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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SEP 
WASHINGTON 25, D. C. 


1ev Customhouse 
r 2, Colorado September 14 1956 


Menrandum 


To:	 Chairman, Operating Committee, IEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA il2O (Uranium), 01 Jato Uranium Company 
(Blue Jay claims), San Juan County, Colorado 


In compliance with instructions in your letter of 


August 29, 1956 we are enclosing the Government's, Division, Docket, 


Operator's, Finance Office, and Field Team copies of a proposed 


Exploration Project Contract which was numbered Idm-E921h 


Those concerned are advised by copies of this memorandum 


that the docket is being placed in an inactive file and the applica-


tion is considered as having been withdrawn. 


,fr'L== 
J. W. Townsend 


Enclosures
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


H	 VVPt111NLIUN 3, U.k. 


a.r øatcu. 
$vsT *, m'a	 JDIS1! 10, I95 
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/	 -	 V.. 


i/o atc, ts* aa 1*j*	 Q4—j9-
AtterM* at 1	 _,9 - c,L, 
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CD ELTON & 44iiOLI 
ArUBY A AW 


Jcr'J 
SJ.LT LMU CftTY ft. ftJ'TAH 


0 -X 


Oct©ber 31 i5 


a AI Ru 


)I&* . MeU 


Mr W. M. Trvr 
ecutiVe OffiCr9 DA 


Field Tean, Regi° III 
224 New CUStO1h0° 
DenVer 2, ColOrado Re: 01 Jato Uranium Co. 


Dear Xr. Travsr 
I am enclosing herewith four 


of our chain of title to the Blue Jay 
Urafliva CO*partY would appreciate your 
loan contract for execution by this C


photostatt	 copies 
Claims. 01 Jato 
expediting the DA 


ompaflY overiflg the 


aDOv


There are only one or two minor questiofl5 which we 
feel øbOUld be considered before our execution. First, we 
notice that the contract calls for completi.OT't of stage One 
and Stage Two programs by December 15, 1955. This date would, 
of course, have to be extended primarilY because of winter 
conditiOflS At this point we could not be certain of con-
pleting the prograit even if the contracts were alreadY exe-
cuted and we were on the ground rking. Winter weather may 
well drive us off of Elk Ridge countr y any day nOK and keep 


us off until next spring. 
The second question we would like to have some under 


5
tanding on would be that we would not be required to drill 
11 telve holes on the first stage program. 


SuppOSi' for 
fortUnate enough to locate the channel 


L©	 ot t	 sd	 with a 1ceser number of drill holeti. 


WG	
so1d b pHvil	


to use the additional foot 


I	 1C	 r	
t 


r	
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H


ont 01 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


U. S. BUREAU OF MiNES



METAL ECONOMICS BRANCH . 



JUNEAU, ALASKA 


OFFICIAL BUSINESS 


r. 30K S6o 
JUNEAU, LASIA 


J


ORATThTG COLiIITTEE, 


DEFENSE LT'IERME	 LCRTION ADMIN., 


DEPARTMENT ' THE INITRIG, 


INTERItB BUILDING, 


WASHI







r	 .
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AucZS IooAM'55 


ARVLLA E. *ARRi:i 
RECORUR SAN JUAN 'OUNT' 
BY ________________


MINERAL DPED 


BEARS EARS IJRANIT.Th[ COMPANY, a partnership, of Monticello, Utah, 


GRANTOR, for Ten Dollars and other good and valuable considera-


tion, receipt of which is hereby acknowledged, hereby grants, 


bargains, quit-claims and conveys unto CALVIN BLACK, of Blanding, 


Utah,	 the following identified unpatented lode mining 


claims situated chiefly in Section 15, Township 36 South, Range 


18 F ast or the Salt Lake Meridian, San Juan County, Utah, more 


particularly described in notices recorded in the Office of the 


Recorder of said County as indicated below: 


Name of Claim Recording of Recording of Recording of 
Original Lo- Notices of Lease Amended Notices 


cation Application Under of Location _______________ 
______________


-
Circular 7 __________________ 


Book Page Book Page Book Page 


Blue Jay No. 1 63 286 93 96 219 361 
Blue Jay No. 2 63 287 93 96 219 361 
Blue Jay No. 3 63 287 93 97 219 362 
Blue Jay No. 4 63 288 93 97 219 362 
Blue Jay No. 5 63 288 93 98 219 363 
Blue Jay No. 6 63 289 93 98 219 363 
Blue Jay No. 7 63 289 93 99 219 364 
Blue Jay No. 8 63 259 93 99 219 •	 364 
Blue Jay No. 9 63 290 93 100 219 365 
Blue Jay No. 10 63 291 93 100 219 365 
Blue Jay No. 11 63 291 93 101 219 366 
Blue Jay No. 12 63 292 93 101 219 366 
Blue Jay No. 13 63 292 93 102 219 367 
Blue Jay No. 14 63 293 93 102 219 367 
Blue Jay No. 15 63 293 93 103	 . 219 368 
Blue Jay No. 16 63 294 93 103 219 368 
Blue Jay No. 17 63 294 93 104 219 369 
Blue Jay No. 18 63 295 93 104 219 369 
Rlue Jay No. 19 63 295 93 105 219 370 
Blue Jay No. 20 63 296 93 105 219 370 
Blue Jay No. 26 193 343 93 108	 • 219 373 
Blue Jay No. 27 193 344 
Blue Jay No. 28 193 344 
Blue Jay No. 29 339 487 
Blue Jay No. 30 339 487 


WITNESS the hand of the grantor this	 2.-C-(	 day of August, 1955. 


BEARS EARS URANIUM COXPANY 


By i	
: / , 


ATTEST: . ) Pr,sident 
I .. .---


/ :c)//4— jY-L-• 
Sci etary 


s hilA rr1 OF UTAh	 ) 
COUNTY	 ) SS. 


On this (-2Q2-( day of August, A.]). 1955, 
RICH. ELTON & MANGUM



UTAH OIL BUILDING 


(	 e--	 SALT LAKE CITY, UTAH


personally appeared 







.,j 	 ,


11 


before me W. R. Young, President and DeMar Perkins, Secretary, 


who being first duly sworn by me did say that they are the 


President and Secretary of Bears Ears Uranium Company, a part-


nership; that they signed the foregoing instrument on behalf of 


said partnership by authority of a resolution of the partners, 


and said persons duly acknowledged to me that the foregoing 


Mineral Deed is the deed of the partnership. 
.' 


t/	
/ 


.. : -	 --	 - &__-t	 .	 No t ary P ub 1 i c 
• 


. (J j	 L\:: . .,.	 Residing at	 , 


. . . I :: 
•


. .	


Entrj	
4/ 


Recorded.2t2 /5r At/EM M. BookS .... Page.V!



	


FEE PAID	 ARVILLA . WARAN, 


. ;2 0	 fl d':2	
San Juan County ccordr 


s..	 ....:	 .....By...... Deputy 


-2-


RICH. ELTON & MANGUM

UTAH OIL 8UILOING



SALT LAKE CITY, UTAH
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Auc 26	 00 AM '55 


ARVILLA E. WARR 
RECORDER, SAN JUAI4 COIIHI 


BY _____________ 
(D- I 3( )r);


MINERAL DTED 


CALVIN BLACK, of Blanding, Utah, Grantor, for Ten Dollars and 


other good and valuable consideration, receipt of which is hereby 


acknowledged, hereby grants, bargains, quit-claims and conveys 


unto OL JATO URANIUM COMPANY, a corporation of Utah, GRANTEE, the 


following identified unjiatented lode mining claims situated chiefly 


in Section 15, Township 36 South, Range 18 East of the Salt Lake 


Neridian, San Juan County, Utah, more particularly described in 


notices recorded in the Office of the Recorder of said County as 


indicated below: 


Name of Claim	 Recording of
	


Recording of
	


Recording of 
Original Lo-
	


Notices of Lease
	 Amended Notices 


cation
	


Application Under	 of Location 
Circular 7 


Book	 Page
	


Book
	


Page
	


Book	 Page 


Blue Jay No. 1 63 • 286 93 96 219 361 
Blue Jay No. 2 63 287 93 96 219 361 
Blue Jay No, 3 63 287 93 97 219 362 
Blue Jay No. 4 63 288 93 97 219 362 
Blue Jay No. 5 63 288 93 98 219 363 
Blue Jay No. 6 63 289 93 98. 219 363 
Blue Jay No. 7 63 289 93 99 219 364 
Blue Jay No. 8 63 289 93 99 219 364 
Blue Jay No. 9 63 290 93 100 219 365 
Blue Jay No. 10 63 291 93 100 219 365 
Blue Jay No. 11 63 291 93 101 219 366 
Blue Jay No. 12 63 292 93 101 219 366 
Blue Jay No. 13 63 292 93 102 219 367 
Blue Jay No. 14 63 293 93 102 219 367 
Blue Jay No. 15 63 293 93 103 219 368 
Blue Jay No. 16 63 294 93 103 219 368 
Blue Jay No. 17 63 294 93 104 219 369 
Blue Jay No. 18 63 295 93 104 219 369 
Blue Jay No. 19 63 295 93 105 219 370 
Blue Jay No. 20 63 296 93 105 219 370 
Blue Jay No. 26 193 343 93 108 219 373 
Blue Jay No. 27 193 344. 
Blue Jay No. 28 193 344 
Blue Jay No. 29 339 487 
Blue Jay No. 30 339 487 


WITNESS the hand of the grantor this day of August, 1955. 


%L
.STATEOF. UTAH	 ) 


•,	 SALT LAKE ) SS. 


t '	 ft	 -On this	 day of August, A D 1955, personally appeared 
Qalvin Black, the signer of the foregoing instrument, who 


•d1 Yaçkijcs4ledged to me that he executed the same. 
•• ••• ' S ' 


	


•, ••• • • 	 ()!•	 •$ 
:	 . . • • ,	 --	 Qu—a_ 


	


•	
.:••••: 	 •	 Notary Public 
• .... •.	 Residing at Salt Lak e City, Utah 


•	 RICH. ELTON & MANGUM 
__;	 UTAH OIL BUILDING 


•:	 SALT LAKE CITY UTAH	 ( 0VR)
	


i7L
-7 
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Grantee, CL JATO TJAYILM COi[PAYY, a coporation of 


Ftah, accepts the within q uit claimed BLUE JAY claims subject 


to the terms and conditions recited in that certain agreement 


dated the 15th day of July, 1955, by and between BEARS EARS 


TRAYiFM COiPAY., a partnership, and CALVAN BLACK, a copy of 


which agreement is attached hereto and made a part hereof. 


JATO 1JRkNTIIThI COMPANY 


x'1aguPresideflt 


ATTEST: 


4k
Secretary 


STAT 1 OF FTATI •	 ) 
COFYTY OF	 ) Ss 


±.T:? 







I - 


A G RE EM EN T 


THIS AGREEMENT dated the lth day of July, 
1955, by 


and between BEARS EARS URANIUM CG'4PANY, a partnership, the part-


ners of which and the wives of said partners are CLYN P. YOTJNG 


and NORMA YOUNG, husband and wife, DARROLL P. YOUNG and LEDA 


YOUNG, husband and wife, M. H. YOUNG and INA YOUNG, husband 


and wife, HAROLD YOUNG and 7h-	 YOUNG, husband and wife, 
DeMAR PERKINS and HELEN PERKINS, husband and wife, DARYLE M. 


REDD and PEARL REDD, husband and wife, W. R. YOUNG and NETA 


YOUNG, husband and wife, CALVIN BLACK and	 BLACK,



husband and wife, THEHALD N. JENSEN and BONNIE JENSEN, husband 
I •	 Calvin lack' 


and wife, Sellers,	
Blanding, Utah, 


	


1 lA	 - 
Buyer,	 ?7f 


1. That for the consideration hereinafter specified 


Sellers agree to sell and Buyer agrees to buy the following 


identified unpatented lode mining claims situated chiefly In 


Section lf, Township 36 South, Range 18 East of the Salt Lake 


Meridian, San Juan County, Utah, more particularly described 


in notices recorded in the Office of the Recorder of said County 


as indicated below:


Recording of Recording of Notices Recording of 


Name of Claim Original Location of Lease Application Amended Notice 


- __________________
Under Circular 7 of Location 


-- -


opi Pag Book e 


Blue Jay No. 1 
No. 2


63 
63


286 
287


93 
93


96 
96


219 
219


361 
361 


Blue 
Blue


Jay 
Jay No. 3 63 287 93 9L. 219 


219
362 
362 


Blue 
Blue


Jay 
Jay


No.	 L. 
No.


63 
63


288 
288


93 
93


97 
98 219 363 


Blue Jay No, 6 63 289 
289


93 
93


98 
99


219 
219


363 
3ELj. 


Blue 
Blue


Jay 
Jay


No. 7 
No. 8


63 
63 289 93 99 219 


219
36L. 
36 Blue 


Blue
Jay 
Jay


No. 9 
No.10


63 
63


290 
291


93 
93


100 
100 219 36 


Blue Jay No.11 63 291 
292


93 
93


101 
101


219 
219


366 
366 Blue Jay No.12 63


-1-


•I7L9 







Blue Jay No.13	 63	 292	 93	 102	 219	 367 
Blue Jay No.lL.	 63	 293	 93	 102	 219	 367 
Blue Jay No.1S	 63	 293	 93	 103'	 219	 368 
Blue Jay No.16	 63	 291j.	 93	 103	 219	 368 
Blue 3ay No.17	 63	 29Lj.	 93	 lOt1.	 219	 369 
Blue Jay No.18	 63	 •	 29	 93	 lOL'.	 219	 369 
Blue Jay No.19 63	 2%	 93	 lOS	 219 370 
Blue Jay No.20	 63	 296	 93	 l0	 219	 370 
Blue Jay No.26 193	 3)43	 93	 io8	 219	 373 
Blue Jay No.27 193	 3)4i. 


1a •	 Blue Jay No.28 193	 3)4. 
a •1 	 , ''	 ' 'I	 - 


l.'	 ) ?	 '	 : t 	 . 
2. The sale price for said claims is the sum of pl,000.00 


WI 
1a-


	


	
claim, and in addition thereto Buyer shall pay to the 


S 'llers l2. percent of the gross returns realized from the sale 


:::1	
of all ores marketed from said claims. In reckoning said mill 


returns all costs of exploring for, extracting and transporting 


717 1	 said ores to the point of market shall be borne by the Buyer. 


*r,	 Any transportation allowances payable under the Atomic Energy 


p/	 Commission program as well as any development allowances shall 


7;Z	 belong to the Buyer and shall not be reckoned as a part of the 


said mill returns. Said l2. percent payment shall be reckoned, 


however, on any discovery or production bonuses payable under the 


said Atomic Energy Commission program. The payment of said 


agreement, and the payment , o the l2. percent of the net mill 


l,000.00 per claim shall be made upon the execution of this 


re turns s ha 11 b e ma de 	 t ??A dr	 ''' ' 
. ', .4	 7t/7 


ofecialendar month for 


all ores marketed in thlpreceding ale fr'month. 


3. Concurrently with the payment of the said cash con-


sideration of 1,000.00 per claim, Sellers agree to make, execute 


and deliver to Buyer a mineral quitclaim deed to the said mining 


claims.


)4. Forthwith upon the execution of this agreement, 


Buyer agrees to enter upon said property and to commence drill-


ing operations thereon, and to do or cause to be done such dis-


covery and development work as may be necessary to properly de-


tennine the presence or absence of ore bodies upon said claims,







and also such work as may be 
necessa	 to hold said Cl8jms in acc ordance with the as sessment law requiremê	 aPPlicable



thereto, Buyer shall seasonably post and file 
necessary assess 


ment notice papers for the assessment year ending July 1, 1956, 


and July 1st of each year thereafter If through P
rospecting 


of said mining Property Buyer 
establishes the presence of an 


ore body Which is of Sufficient value to justify mining, he 


shall Promptly thereafter begin the deve1op
	 of the said



ore body and diligently pursue the mining thereof until the 
same is exhausted or untii said Property is reconveyed as herejn 
after set forth. B


uyer agrees to work and mine said Property 


in a manner Consistent with good and economic mining 
practices with due regard to the deve1op


	
and preservation of the same 


as mining Property. 


5. 
Buyer shall furnish Sellers with Copies of 


any 
drill logs and maps made by him, and all drill holes put down 


by Buyer shall be Plainly marked thereon for location and identj 
purpo5 A


lso, Buyer shall, in a Proper and reasonable manner, mark lo
cation on site of all drill holes and Plug the 


same,


6. Buyer shall comply with all laws and regulaj
05 P ertaining to the mining 


ope rations to be carried on 
hereunder, ifl


Cluding the Paient of all federal and state taxes and 
exac tions levied or as


sessed on said mining Property and in connec tion with the r
emoval of ore therefrom Whether such taxes 


be 
Property, Occupation or other taxes; provided, that this shall 
not ap


ply to any Income taxes Payable by 
S ellers on any ore mined and removed therefrom. 


7	 If	 producti0 tax or 
severance tax is levied



or assessed again5 productI0 from the Property herein at any 
tIme during the te	 of this agreee	


Buyer shall pay such 


-. 3 .-


7







tax and shall withhold l2. percent of the same from Sellers' 


royalties herein as their proportionate share of said tax. 


8. Buyer shall take out workmen's compensation in-


surance and maintain the same at all times hereunder, or comply 


at all times with the State regulations covering the carrying 


of self-insurance, if Buyer becomes a self-insurer under the 


laws of the State of Utah. 


9. Buyer agrees to indemnify and hold Sellers harm-


less from any and all loss or damage, and from all claims for 


injury, death, loss or damage of any kind or character, and by 


whomsoever suffered, occasioned by or in connection with any 


work performed by Buyer, his agents or employees. Buyer further 


agrees to promptly pay all bills for labor and material incurred 


in Buyer's operations hereunder, and to indemnify and save Sel-


lers harmless from all claims and liability of every kind and 


nature which may or might be incurred by reason of Buyer's oper-


ationa hereunder. The parties shall never be considered partners 


generally, or in respect to any contractual or tort liability 


incurred hereunder. 


10. Sellers or their duly designated agent, may at 


id descend into all 


the same at reason-


operations. Sellers 


premises at all 


any existing drill 


reasonable times enter upon said premises a 


mine workings for the purpose of inspecting 


able times without interference with mining 


shall also have the right to enter upon the 


reasonable times for the purpose of probing 


holes on said mining property. 


11. Anything in this agreement to the contrary not-


withstanding Buyer may, at any time, execute and deliver to 


Sellers or place of record in San Juan County, Utah, a reconvey-


ance conveying his right, title and interest in said claims or 


any of them back to Sellers, and the execution and delivery or 


-14-


92
2







recording of such rec onveyance shall relieve Buyer of any 


duties, obligations and liabilities which he might otherwise 


thenceforth incur with respect to such reconveyed claims. 


12. Any sum not paid when due by Buyer as herein 


provided shall bear interest at the rate of eight percent per 


annum,


13. Any notice or instrument to be given hereunder 


may be given by mailing the same by registered mail, Postage 


Prepaid; in the case of S ellers to be addressed as follows: 


W. R1 Young 
Blanding, Utah 


and in the case of Buyer to be a ddressed as follows: 
ç11k 


Utah 


lL. This agreement	 all be fully as signable in whole 


or in part, and shall be binding upon and inure to the benefit 


of the successors and assigns of the parties hereto, 


IN WITNESS W
HEOF, the parties hereto have executed 


this agreement as of the day and year first above written, 


1 iç .







SELLERS 


Recorded	 flook .4 
ftE PAID	


AflVILL./\ E. \V./\RRE, _______________________________________________ 


....	 ................	


BER
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0	 Auo 26 I oo AM '55 


ARVILLA E.WAaE 
RECORDER, SAN JUAN	 Y 
BY ______________ 


cO -1.3054


6& Q, 


CLYN P. YOUNG and NORMA YOUNG, husband and wife of 


Monticello, Utah, DARROLL P. YOUNG ana LEDA YOUNG, husband and 


wife of Monticello, Utah, M. H. YOUNGand INA YOUNG, husband 
,	 j 


and wife of Moab, Utah, HAROLD YOUNG and 


YOUNG, husband and wife of Mack, Colorado, DeMAR PERKINS 


and HELEN PERKINS, husband and wife, f Monticello, Utah, 


DARYLE M. REDD and PEARL REDO, husband and wife of Monticello, 


Utah, W. R. YOUNG and NETA YOUNG, husband and wife of Blanding, 


Utah, CALVIN BLACK and	 BLACK, husband and 


wife of Blanding, Utah, and THERALD N. JENSEN and BONNIE JENSEN, 


husband and wife, of Price, Utah, Grantors, for $10.00 and other 


good and valuable consideration, receipt of which is hereby 


'j:' acknowledged, hereby grant, bargain, quit claim and convey unto 



	


, sCa1vin Black	 C' ,	 of Blanding, Utah, grantee, the following identified 
tL-O'1' IN	 '1'	 . 
L_lftr,4 


unpatented lode mining claims situated chiefly in Section 15, 


Township 36 Sth, Range 18 East of the Salt Lake Meridian, San 


:	 Juan County, Utah, more particularly described in notices recorded 


iL, 
•: in the Office of the Recorder of said County as indicated below: 


R ecording of	 Recording f Notices R ecording of 


	


A4fQ';' Name of Claim	 Original Location of Lease Application Amended Notices 
//	 ___.____	 -----.---------	 A_.l__ - 


d2?:.i:?	 ?Aa.	 §.	 Aat b'	 Blue Jay N0 1 63	 286	 93	 96	 219	 361 


	


Blue Jay N0• 2 63	 287	 93	 96	 219	 361 Blue Jay	 3 63	 287	 93	 97	 219	 362 


	


oc.?)° Blue Jay No. 4 63 	 288	 93	 97	 219	 362 


	


Blue Jay No 5 63	 288	 93	 98	 219	 363 


	


B'ue Jay No 6 63	 289	 93	 98	 219	 363 


	


Blue Jay No, 7 63	 289	 93	 99	 219	 364 


	


Blue Jay No, 8 63	 289	 93	 99	 219	 364 


	


Blue Jay No. 9 63	 290	 93	 100	 219	 365 '	 Blue Jay No 10 63	 291	 93	 100	 219	 365 


	


Blue Jay N 0 11 63	 291	 93	 101	 219	 366 


1,LS?/







Blue Jay No 12 63 292 
Blue Jay No • 13	 63 292 
Blue Jay No, 14 63 293 
Blue Jay N0. 15 63 293 
Blue Jay No. 16 63 294 
Blue Jay No, 17 63 294 
Blue Jay N 0 , 18 63 295 
Blue -pp Jay No. 19 63 295 
Blue Jay No, 20 63 296 
Blue Jay No, 2L93 343 
Blue Jay No, 274 93 344 
Blue Jay No, 293 344 
Blue Jay No, 29/-
Blue Jay No. 30


93 101 219 366 
93 102 219 367 
93 102 219 367 
93 103 219 368 
93 103 219 368 
93 104 219 369 
93 104 219 369 
93 105 219 370 
93 105 219 370 
93 108 219 373


WITNESS the hands of the grantors this 15th day of July, l955


'II 
-4__.____.._ 
.-(	 ;L-% I I;;I;iii 


i/f) 







My commission expires; -- .- N óafry Public 
d-F	 Ii (2 


Re s I d i n g a t


-.3-p 


STATE OF UTAH	 ) 


COUNTY OF	
ss. 


1955, CLYN P. YOUNG and NORMA YOUNG, 
Personally appeared before me this 	 day of 


husband and wife, ewo ofV the 
who duly acknowledged to me signers of the foregoing instrument, 


that they executed the same.


Notary Public M commission expires: 


i
	


R e s I d I n 9 a t 


STATE OF UTAH	 ) 


COUNTY OF	 _j2:-J ss. 


Personally appeared before me this
	


day of 
1955, DARROLL P. YOUNG and LEDA YOUNG, husband and wife, tw of the 
signers of the foregoing insttvment, who duly acknowledged to me 
that they executed the same.


Notary Public 


Residing at	 ____ 


Mycommission expiress 


LL'^L ----


,	 ,. 
STATE OF UTAH	 ) 


I	 55. 
COUNTY OF 


Personally appeared before me this 	 day of 
1955, M. H. YOUNG and INA YOUNG, husband 	 wife, two of the 
signers of the foregoing instrument, who dul acknowledged(.to me 
that they executed the same.	 ,,	 .	 j	 ) 


-- 4--M.y córnmission expires:


	


	 Notary Pu ii 


Residing at 


. S1; A	
5 . 


C 0 U NT Y 0 F 


PersonalJy appeared. before me this Jjj.. day of	 , 
1955, HAROLD YOuNG and	 _.YOUNG, husbaandife, 
two of the signers of the for(going insttment, who duly acknowledged 
to me that they executed the same. 


/3







..4u11 


STATE OF UTAH	 )
sse 


COUNTY OF ___________ 


Personally appeared before me this .tJay of 
1955, DeMAR PERKINS and HELEN PERKINS, husband and wife, tvo f the 
signers of the foregoing instrument, who duly acknowledged to me that 
they executed the same. 


My commission piresz


	


	
Notary Public 


Re si d i n 9 at 


STATE OF UTAH	 )
ss. 


COUNTY OF 


Personally appeared before me this 2jçday of 
1955, DAR&LE M. REDD and PEARL REDD, husband and	 e 
signers of the foregoing instrument, who duly acknowledged to me that 
they executed the same. 


commission expires: ----- Notary Public 
..	 I


R e s I d i n g a t 


p .	 •	 STATE OF
.	 8 


COUNT Y OF
SS. 


Personally appeared 
1955,	 R. YOUNG	 NETA ..	 and


, 
before me this	 of 


and wife,	 tw1 ' YOUNG, husband 
signers of the	 foregoing insttument, who duly acknowledged to me that 
they executed the	 same.


My commission expires: 


STATE OF


Notaçr/Pyblic 


Residing at 


ss. 
COUNTY OF ,,___) 


Personally appeare re me this 


to me that they executed the s 	 (f 


1955, CALVIN BLACK and 
t • io of the signers of the oregoi 9 in


._2a_ d a y 0 f 
BLACK,,Iusban andfwife,



ru.ment,/who duly ac1-howledged \I 
_Jj_j1 


.,'	 My Commission expires: 
-	 .- ,.	 tJOT/Y P:::L:c	 ::v; 


-.


din9 L/T29s 


Ir 
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STATE OF UTAH	 )
5$. 


COUNTY OF CARBON) 


Personally appeared before me this 1 7... day of 
1955, THERALD N. JENSEN and BONNIE JENSEN, husband and wife, two 
of the signers of the foregoing instrument, who duly acknowledged to 
me that they executed the same.


f' 
My,comm.ission expires:


Entry No... 


Recorded.../5$T AL/.A.M. 8oc 5h pqe.4L& 
FEE PAID	 ARVILLA F. W'LN, 


San Juan Cc	 Pt''jcr 


$L7.......	 ...................................... Deputy 


------4 -
Notary Public 


Residing at	 ____
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APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


LEr 
Nottobe filAdSkbjcapp:licant,.. 


Docket No. 
Metal or Mineral	 - 
Date Received ....L 
Estimated Cost/.	 _____________ 
Participation (Government %) -------------------


INSTRUCTIONS 
1. Name of applicant.—(r) State here ou fu 1 le	 name, in the £qrm in hich you will wish to contract, and your 


mailing address	 pp-- -cation- -rage 


(b) If other than an individual, add to your name above whether a coiporation partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application 2nd OIl all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you 'wish to explore, including all 
land which you possess or control that may be benefited by the explo 'ation and exc udi g ny 1 ml or nierest in.Jand which i 
not to be included in the exploration project contract -------------- PP!1 --PP—ica-1011--------page---


(b) State any mine name by which the property is known See Supp. App • (bi, page 1 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise -----------!IIeI' 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 .	 .	 '. 


(e) If you own the. land, describe any liens or encumbrances on it-- -- - - --


(f) If the lai4 consits of unptented irs ;dd tth,4esçiption above, the book and page numbers for each recorded 
locationnotice. Oee upp. ttpp.	 .,, 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilits. Ste our Wte est,	 ' 
operations. Also describe accessibility of mine workings for examination purposes.	 up •	 • 


(b) State past and current produion, and ore reserves, if any, giving quantities and grades. See Supp • App. p. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering reprt, asy maps, pr other tee)inc4ogic inforntion you may have, indicating on each 
whether you require its return to you. 	 ee upp •	 c, page . 


point	
at tl$ witApect4tohd ycc	 ty3f the project: Access roads, distances to shipping, supply and residence 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.


9 95c







5. The exploration project.	 State the mineral or minerals for which 	 sh to e lore 
- -	 -----	 d	 -	 -	 . 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings and the location of theproosed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 ee	 . App .	 ( b ) , page 3 , 4 , and 5. 


(c) The wprk will start within .. 3 0 days and be completed within - - - --9 - monti s from the date of an exploration 
project contract. ••	 .... 


(4) State the operating experience and background of the applicant with relation to th ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. Sec	 U. App . p • 5 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (yoi t will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated tota cost of the project : P • 6 


(a) Independent con'tiacts.— (Note.—If the applicant does not intend to let any of th work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost f the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, cosultants.—Include an itemized schedule of nuners, çasses and rates of w,aes, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. ee	 . App . 6 o j	 . I .	 () Operating materials and supplies.—Furriish an itemized list, including items of e quipment costing less than $50 each, 
and power, water and fuel. See .Supp. . App. -6 (c ) p.. 7	 .	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Opertor, with tjie estimated rental, purchase price, or sugg ested use-allowance based on present 
value,asthecasemaybe. See upp. spp.	 (d) p. 7 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any nece sary initial rehabilitation or repairs 
of existing buildings, installations, fixtujes, and movable operating equipment, now owned, by the Operator and which will be 
devoted to the exploration project. 	 NOfl 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the ost of'any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of t1 e exploration project. None 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maini enance of operating equipment (not 
including initial rehabilitation or repairs of the Operators equijnen), aiaJjtical voi1c ccountiu, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 e	 Upy •	 • u	 p • 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies iot included in the costs stated above 
N0TE.—NO items Of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of I he contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 YOS 


(b) How do you propose to furnish your share of the costs ? See Supp. Ap. 7 (b), p. 7. 


	


Money	 -	 Use of equipment owned by you... 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION . 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, 1 oth in his own behalf and acting for 


the applicant, certifies that the information set forth in thisform and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 . 


Dated -----------------December----------,
 195 •	 .	 . 


.OL JATO VRA IUJ( .0)fl)y, 


	


--- ---- -	 'r-pplicant) 


-	 By 


Title 18, Li. S. Code (Crimes), Section 1001; makes it a criminal olfensejo make a willfully fclse statement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFPIC( 	 i666551-i
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SUPPLPMF1?AL APPLZcATIow RFLADB ?O DEA .8772 
BY RF'RENCR S 


1. 01 J*to Uraniun Coapany	 .. do lax K. Iangu* 
30? Utah Oil Building	 S. 


Salt Lake City 1, Utah 


a Utah corporation, Max L Xangua, Preaident 
307. Utah Oil Bldg. 


•	 S*lt Lake Cu7, Utah 


Owen W. fl&*flk.r, Ytce-President 
Atlan Building 
Ssit Lake City, Utah 


Karl P. Buell, Secretary and fre*eiirer 
Atlas Building	 S 	 • 


Salt iake City, Utah	 • 


8. The legal description of the land is as follows: 


That part and portion of Blue Jay Claim 12, 	 5 . S 


Blue J*y Clais 18, Blue Jay Claia 14, Blue 
S •• Jay Clai IS., Blue J*y Clam j, Blue J*7	 S 


Claj.a 18 and Blue 7ay Cl*ia .1,, whiok ii. S 	 • 	 S 


south of a line running *ast and west, idich 
line is 3.500 feet south of the north boundary 
line of Section 15, Township 86 South, lange 
18 East, together with all of the tollowing 
Blue Jay Claize which are located in said 
Section 35, Township 36 South, Range 18 East: 


Blue Jay No. 11, Blue Jay Jo. .10, BIse Jay	 • 
No. 9, Blue Jay No. 8, Blue Jay No.?, Blue 
Jay No. 6, Blue Jay Jo. 5,5 


Blue Jay No.. 4,	 • 
Blue Jay Jo. 8, Blue Jay No. 2, Blue Jay No. 1, 
33.u* J*y No. 20, Blue Jay NO. 26, Blue Jay No. • 
27 and Blue Jay Wo 28. 	 5 	


5 . S 	 • S 


A nap is attached showing location of Blue Jay Clai*. 
with respect to section lines and with respect to said 
east-west line lying 1500 feet south of the north boundary 
of Section 15. 


(b) Non* 


(c) Owner 


(e) None







d$.


S.	 S 


8.	 U) .	 Cigia	 • OrLgna1 Aended 
.	 . ,eook	 Page Book Page 


B:iue Ja7 1 63	 286 219 361 
ft	 .	 11	 2 63	 287 219 861 
.w	 Vt	


• 63	 28?	 . 219 362 
,	 'I	 *	 4 63	 288	 • .	 219 362 


1	 It	 5 62 .	 288 219: 363 
V	 6	 . . 63	 289 219 363 
$,	 w 68	 289	 . 2,19 864 
U	 It	 8 6.3	 289. 219 364 
I,	 II	 9 63	 290 23.9 365 


$	 10	 . 63	 291 219 365 
.	 ii 63	 291 219 366 .


*	 12 63	 292	 • .219366 . 
1	 $	 13 .3.	 292 219 867 ft	


11	
14 68	 293 219 367 


*	
'	


15
68	


298 219 368 


R	 i 63	 . 294 219. 368 


.	 p	 *	
17 6.3	 294 219 869 *	


I.	
18 63	 .	 295 219 869 


I'	 I	 9 68	 . 295 .	 219 370 


I,	 20 63	 296 219 878 
I,	 26 193	 343 
'I	 ft	 27 193	 344 . 
."	 '!	 28 193	 344 . 


4.	 (.)	 Ri* stripping has been co*p1.ed along *ost of the 


ria exposed en the southern flazik of tie Blue Jay 


Cjai*e.	 Two *ineralized channels h*ve been exposed 


by the rin stripping, one of' which appears to have 


coanercial possibiities already exposed.. In addi 


tion drill holes have been put down through the Shin-


aruap and to the contact of	 oenkopi on Blue Jays I 


to 16 inclusive. The attached nap shows approxisate 


location of drill boles and legend on said nap ex 


plains results of drilling based upon exanination 


of cores recovered or radionetric probe of holes. 


Jo operation. are being conducted on the property 


at this tine because of adverse weather. Weather 


peraitting, property is accessible for exanination 


b7 road which takes you right to the Blue .)ay Clams. 


(b)	 There i .e no pastor current production, no blOcked 


out ore reserves.
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(C) The property lss on E1k Ridge west of Blanding, 
Utah, and has. Shinaruap, Chinla and losaback cover 
overlying the loenkopi forantion. Along th. south 
flank of the clams erosion has exposed the Noenkopi 
contact to view. Channel exposur. appears to be 
bedded, with aineralization showing at the surface. 
Included as part of this application and by reference 
wade a part hereof and *&rk.d Exhibit 4 (c) are photo-
graphs of the channel exposure with locations wa.rked 
thereon of snaplee which were taken for chesical 
assay, together with chealcal assay results of said 
saaples. Pleas. return exhibits sarked 4 (c). 


As additional .infor*aton bearing upon this applica-
tion	 refer you to prior application subaitted by 
Bears Ears Uraniun. Co*pany, prior owner of the Blue 
Jay Claiss, and by reference we incorporate herein 
any- gologicel engineering reports or other technical-• •	 ogical. intonation previously furnished t. you by 
Bears tars Uraniun Coapany dealing with the Bl. Jay 


•	 Clam..	 ;	 . 


(ci.) TheBiun Jay Clams are approxiwately 88 silos west 
of llastdtng, Utah, on Elk Ridge. The road leading 
frow lla*di*g to flideent Kesa and Pinion Point tra' 
vers*s Section 15, whsrin the line Jay Claims are 
located. Access road tying in with th. above nain 
road has bees completed down to the southern rim 
exposure area on the Blue Jay Clams. Shipping 
point on these elaIne would either be at Koaticello 
Kill or tb• White Canyon buying station. Kanpow.r, 
asterial, supplies and equipa.nt, power, etc., for 
operations is available. Water for drilling pur-
poses can be obtained from a spring located near 
the 1ik Ridge Uraniun Company win., not over three 
silos fron clams. 


5.. (a) Uraniun, vanadiun, coppir and associated ainerale. 
(b) it is proposed that the work to be.p.*'forwad be as 


to.11ows*


Description of the pork 


Tb. work consists of exploration by core and non-
core drillng.


-3,-
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The drill boles shall t.t the favorable Shisarunp 
Coagloasrat. of pper Triassic age. Drilling depths 
are expected to average approxiaat.ly 200 feet. Tb. 
first hol. shall be drilled by non-cor. plug bit to 
a depth of 25 foeta then shall be core drilled 
far the renainder of it. depth in order to establish 
th. general units of the Chinle and Skinarvap fora*-
tions and the first red nudste. of the Xoenkopi for 
nation. All reasining holes shall be drilled by non 
core plug bit to th. top of the potentially ore-bearing 
Shinaruatp Conglonerate and then shall be core drilled 
through the Shinaruap forsation to th. first red *Vd' 
stone in the Xoenkopi fornation. Tb. ainiana size of 
core drilling shall be AX. 


All core and cuttings fron the cored section of drill 
holes shall be split, and one-half shall be properly 
stored for the use of the ceveranent. The Operator's 
portion of the core arid cuttings shall be checked radi-
osetrically for uranii, d sanpies indicating signi-
ficant aineralization shall be analyzed chenically for 
uraniun. 
£11 drill I oles shall be logged geologically and probed 
radioa.trically, sad the record of such lagging and 
probing, together with certified copies of all assay 
certificates, shall be subaitted with the OPerator's 
aonthly progress reports. Th. probing sad other pro. 
j*ct work shall be done under th. supervision of a con-
potent geologist or wining •ngneer. 
All hoie.s shall be :reased and cased as necessary. 
The work shall be done in two stages. the Operator 
shall perforz St51. I, sod shall perfora as auch of 
the second stage as the Governnent approves in writing 
in advance, based upon the results of Stage I. 
Th. location, inclination, dfreotion, and, extent of all 
work are subject to the apprOval Of the Governsant. 


STAGE l• 


The work under this stag. consists of the preparation 
of access roads and drill sites. by a ?D-18 bulldozer 
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or equivalent unit, and the drilling of 12 holes 
aggregating 2,400 feet, aore or less. The poei-
tions of these holes are indicated on the attached 
map, figure 2. there are two rows of six holes 
each paralleling the Shinaruap rim, with the holes 
in the second row staggered with respect to those of 
the first row. The rows are 200 feet apart and the 
holes in each row are 150 feet apart. If the 12 holes 
require more than 2,400 feet to reach the desired 
horizon the additional footage say be transferred to 
Stage I and deducted. from the footage described under 
Stage II.


STAGE ii 


•	 Stage 1.1 work consists of the preparation of 
access roads and drill sites by a ?D'1 bulldozer or 
equivalent unit, and the drilling of a maximum of 12 
holes aggregatieg not more than 2,400 feet as offsets 
to Stage I boles which show mineralization or strongly 
favorable geological criteria. The offset holes shall 
not be drilled closer than 75 feet from any previously 
drilled hole..	 • 


• *ap or sketch of the property showing the plan of the 
proposed exploration work already submitted to you by 
lears Iars tJranin* Company in connection with DXFA 
8772 is by reference incorporated herein and made a 


•	 part hereof as fully as though same were attached 
hereto. 


(c) • the work will start WithIn 180 days and be completed 
within 9 months from the date of exploration project 
contract. Adverse weather on Elk Ridge prevents drill.' 


• • lug óperations . until 1st.. Spring. 


(d) • 01 *to Uranium Co*pany has already operated properties, 
has had one DFA loan on the vhirlwind Mine located in 


•	 the San Juan Indian Reservation on State School Section 
land and has paid off this loan to the Government in 
full. Max X. Mangun, President and General Manager of 
the Company will supervise this operation as he has 
supervised past operations of the company.. 


5i.
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6. Bti*at.d coøt of ths project on * fixed unit coat basis 
are 5$ follows: 


•	 .	 SThGZ 


12:5 ft. core drillIng at $2.60/ft. . 	 $ 1,885.00 


.1,615 ft. noncore dr11ing at 
$i.eo/rt.	 2,680.00 


2 bulldozer *oves, on or off 


	


• property, at #37.50/love	 75.00 


50 hi's. billdo.zing at $12.00/hr.	 600.00 


18 bra.. drill crow standby tiae 
at $10.00/hr.	 .	 180.00 


• • .12 cheaical saaple analyses at 
$8,00/u*pie	 .	 36.00 •$ 5,456.00 


STAGt XI 


600 ft. core drilling at $2.60/ft.	 • $ 1,560.00 


l8•Oö •ft.. noncore drilling at $1.60/ft. 2,880.00 


4 bulldozer .aovea on or off. property 
at $87.50/soya	 •	 150.00 


50 hrs. bulldozing at $12.00/br. ,	 600.00 


18 hrs. drIll crew standby•tie 
at $10.00/hr.	 , ,	 180.00 


	


.22 cheaic.al easple analyses at	 • 
$3.00/sasple	 ,	 . •	 •	 66.00	 • 


rwated total cost of the project 	 $10,892.00 


(a) Independent Contract. 01 Jato Uranius Co*pany is not 
•	 certain at this tis. whether the work will be perforned 


by independent contract, but it probably will be con-
tracted to Boylee Bros. Drilling Cospany, hopefully 
within the halts of the estiaated cost budget set 
forth *bov..







(b) See estt*ate above. 


(c) Sei estiaate above. 


(d) See estisat. aboy.. 01 Jeto Uraniva Coapany does 
riot own an drilling squipnuit or heavy equip*ent 
for clearing drill sit. roads, 


(.). Won.. 


(f) None. 


(g) Aasuaing that work will be. done by contract basis 
applicant, 01 1ate Uraniva Coapany, will have no 
additional workaen's coapensation, saployers 1ia 
bUity insia'ance or pay roll taxes as a result of 
this contract. 


(h).Sae eetiaat. of costs above. 
7.	 (a) Yes. 


(b) 01 Jato 'Uraniu* Coapany' a share of the costs will 
be furnished either in cash to the contracting 
party or by way of royalty interests to be con 
veyed to contracting party in return for carrying 
out of exploration crintracts outlined above.







FkiRNKOHL LABORATOJES 
Telephone 8-8567	 ANALYSES OF 1 OIL, WATERS, SOILS, OIL CORES 


714 TRUXTUN AVENUE 
BAKERSFIELD, CALIFORNIA 


November 23, 1955


P. 0. Box 1673 


Laboratory No. 9188691993 


Sample	 Ore 


Received	 November 16, 1955 


Submitted by	 Paramount Exploration 

Box 1577 
Bakersfield, California


Marked As shown below 


URANItJ ASSAYS 


Sample 
Marked 


#1


'I #2	 1% 


#3


I	 I, 


#4	 i,	 It 


:5	 ''	 1% 


#5A I 


#6 S-,& /L'Dfrv)1 f p


Per cent Uranium 
as U 0 


0,06 


0.14 


0,03 


0.11 


0,04 


0,03 


1.00 


Respectfully submitted, 


HORNKO	 ABORATORIES 
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•	 S	 Government'Iopy 


(Revised June 1954) 	 Docket No. DMEA JfJ2Q 


Commodity-------------IJraniiint ----------


Contract No. Idm–E 


UNITED STATES OF AMERICA. 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 
(Short Form)



	


u	 5 195S. 
Itis agreed this -------------". ------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of thè[htérior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


--QLJtoUr1Qo,.UQriQriQn ---------------------------------______ 


whose mailing address is c/oax.nu.3QUtahOil.Bui1c1in&-------------------------------------
-------------------------------------------SatLkilit1rUtah--------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


(F1gura2 ------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. O'perator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Ut1 --------------------------------, County of 	 -- -s.%8fl 


and is described in Annex I. 	 • 
(b) The Operator represents and undertakes that : 


(1) The Operator is ...wner----------------------------------------of _______________ 
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6 seed----------------, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•-----------------------------2	 oalty	 ar-


-----------------------Ura panatheeoih___________________________________________________________________ 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


--------------------------------S----------------------f' the claim ---listed above 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to itiij€e blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, pinership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights,""an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," 'patent," etc. 


'If not recorded, so indicate by ixerting "u.n"
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(d) The Operator shall preserve and maintain his right, title, and ii terest in the land and his right 
to the possession thereof for the purposes of this contract, and shall d evote the land and all existing 
improv.ementsj facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developxrient without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, wit iout expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the pr eservation of the Government's 
right to a percentage royalty on production and lien for the payment thei eof. If the Government makes 
no certification of discovery or development within the time limited in A ticle 7, it shall thereafter have 
no claim against the land or any production therefrom except for any pi oduction referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for in dicated or undeveloped deposits 
of -------------UrQ1u------------------------------------------------------ ------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before une.1J.9 i6-------------shall commence 
the work, and on or before eptther4Q,19.56--------- --(unless the Oj :erator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


-	 -V'.	 •_(	 ,	 -	 ,	 ..	 .-	 •.:_, •_J	 .	 . ARTICLE 4. Performance of the work.–(a) Operator s responsilility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlik e manner, in accordance with 
good mining standards and State regulations for health and safety and f or liability insurance covering 
employment ; and with suitable .and. ädequatd e .quipmert, facilities, ma;erials, supplies, and labor, to 
bring it to completion within the time fixed : j 	 : . -. . . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may . enter at all j easonable times to inspect the 
work under the contract, and also after a certification of discovery or de elopment to inspect production 
operations and underground workings. The operator shall provide the Covernment with all reasonable 



	


means of access for such inspections.	 .	
. ) 


ARTICLE 5. Contribution by the Government.—A fixed cost for eac h unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc ) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $J.Q921..QQ-----------------------The Government will contribute ...I5.. pe:cent of the fixed unit costs as 
work is performed, in a total sum not in excess of $8L69.OD------------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the . Gov-
ernment has been made, and a final settlement of the contract has been m de, the Government may with-
hold from thelast voucher or vouchers such sums as it sees fit not in exces of 10 percent of the estimated 
total cost 'ofthe wOrk; The Government will make its contribution on th basis of the monthly vouchers 
referred to in Article 6 (b) , but all payments by the Government are provisi onal only, subject to audit, until 
the account between the Operator and the Government is finally audited Lnd settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excessesfo: his own account without con-
tribution by the Government. The Government may make payments dire etly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator 


::	 3	 .	 .:. '	 t	 :... c	 ;'.	 C	 .. 
ARTICLE 6. Reports, accounts, .audts.—(a) Opergtor's- recordi- . The Opeathr shall keep suit-






able records and accounts of the units of work performed and of any pr )duction in which the Govern-






ment may have an interest ; and shall preserve those with respect to woik performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terntinated. The Government may 

insi5ect-and auditsaidrecords atcd accounts at. any time, ither-by itslforby.a certified public account-






ant. The Comptroller General of the United States or his representativ, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertiaent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain sübj ect to adjustment untiL final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Oprator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work peiformed during the reporting 

period.and the fixed unit costs incurred for each type of work;and'(8) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first ; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for cornputation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


• (e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance : the royalty on an amount of five dollars ($5.00) per ton wou Id be one and one-
half ( 1 1/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fu' ly paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government' claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlen ient sheets. If the 
records of any production and sales or other disposition of production, whether the roduction is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imr osing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be constr tied as imposing any 
obligation on the Government to purchase any minerals mined or produced from	 land. 


ARTICLE 8. Termination of the Goveriiment's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indics te the probability of 
making a worthwhile discovery, and in the opinion of the Government further ope rations are not justi-
fled, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, ai id the Operator shall 
be free of all further obligation to prosecute the work other than such as may be ne essary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in d fault under the terms 
of the contract, the Government may give the Operator written notice of such defailt with a specification 
of reasonable time within which the default must be cured; and if the Operator fa 4 .ls to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay )fl account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of 1;his Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the. Government may be delivered to I he Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of ms iling. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mineral



Exploration Administration 
By----------------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. 8. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT COWIACT 
OL JATO URANIUM COMPANY 
DOCKET NO. D4EAl?0 


Annex I 


The land. referred to in Article 2 of the Contract consists 
of all of the Blue Jay Claims Nos. 1 through 11, 20, 26, 27, and. 28, 
and. that part of the Blue Jay Claims Nos. 12, 13, 1k, 15, i6, 18, and 
19 which lie south of a line running east and west, which line is 1500' 
feet south of the north boundary'llne of Section 15; all situated in 
sees. 15 and 22, T. 36 S., R. 18 E., S.L.M. & B., San Juan County, 
Utah. The claims are shown on the attached map entitled "Figure 2 - 
Map of Property and Exploration . ." The notices of location are 
recorded at the County Courthouse in Monticello as follows: 


Original Notices 	 Amended Notices 
Claim
	


Book	 Page	 Book	 Page 


Blue Jay 1 63 286 219 361 
Blue Jay 2 63 287 219 361 
B1u Jay 3 63 287 219 362 
Blue Jay k 63 288 219 362 
Blue Jay 5 63 288 219 363 
Blue Jay 6 63 289 219 363 
Blue Jay 7 63 289 219 36t 
Blue Jay 8 63 289 219 36k 
Blue Jay 9 63 290 219 365 
Blue Jay 10 63 291 219 365 
Blue Jay 11 63 29 219 366 
Blue Jay 12 63 292 219 366 
Blue Jay 13 63 292	 , 219 367 


lue Jay 1k 63 293 219 367 
Blue Jay 15 63 293 219 368 
Blue Jay 16 63 29k 219 368 
Blue Jay 18 63 295 219 369 
Blue Jay 19 63 295 219 370 
Blue Jay 20 63 296 , 219 370 
Blue Jay 26 193 314.3 219 373 
Blue Jay 27 193 314.14. 
Blue Jay 28 193 314.14.
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EXPLORATION PROJECT CONTRACT 
OL. JATO URANIUM COMPANY 


DQCKET NO. .DMEA-1il2O 


Exhibit "A" 


Description of the Work 


The work consists of exploration by core and non-core drill-
ing.


The drill holes shall test the favorable Bhinarump Congloni-
erate of Upper Triassic age. Drilling depths are expected to average 
approximately 2Q0 feet. The first hole shall be drilled by non-core 
plug bit to a depth of 25 . feet and then shall be core drilled for the 
remainder of its depth in order to establish the general limits of 
the Chinle and Shinarump formations and th first red mudstone of the 
Moenkopi formation. Al]. remaining holes shall be drilled by non-core 
plug bit to the top of the potentially ore-bearing Shinarump Conglom-
erate and then shall be core drilled through the Shinarump formation 
to the first red mudstone in the Moenkopi formation. The minimum 
size of core drilling shall be AX. 


All core and cuttings from the cored section of drill holes 
shall be split, and one-half shall be properly stored for the use of 
the Government. The Operator's portion of the core and cuttings shall 
be checked radiometrically for uranium, and samples indicating signif-
icant mineralization shall be analyzed chemically for uranium. 


All drill holes shall be logged geologically and probed 
radiometrically, and the record of such logging and probing, together 
with certified copies of all assay certificates, shall be submitted 
with the Operator 's monthly progress reports. The probing and. other proj - 
ect work shall be done under the supervision of a competent geologist or 
mining engineer. 


All holes shall be reamed and cased as necessary. 


The work shall . be done in two stages. The Operator shall 
perform Stage I, and shall perform as much of the second stage as the 
Government approves in writing in advance, based upon the results of 
Stage I.


The location, inclination, direction, and extent of all 
work are subject to the approval of the Government. 


StageS I 


The work under this stage consists of the preparation of 
access roads and drill sites by a TD-18 bulldozer or equivalent unit,


" •1







.	 . 


and. the drilling of 12 holes aggregating 2,#00 feet, more or less. 
The positions of these holes are indicated on tb attached map, Fig-
ure 2. There are two rows of six holes each paralleling the Shinarump 
rim, with the holes in the second row staggered with respect to those 
of the first row. The rows are 200 feet apart and the holes in each 
row are 150 feet apart. If the 12 holes require more than 2,14.00 feet 
to reach the desired horizon the additional footage may be transferred 
to Stage I and. deducted from the footage described under Stage II. 


Stage II 


Stage II work consists of the preparation of access roads 
and drill sites by • a TD-l8 bulldozer or equivalent unit, and the drill-
ing of a maximum of 12 holes aggregating not more than 2,00 feet as 
offsets to Stage I holes which show mineralization or strongly favor-
able geological criteria. The offset holes shall not be drilled closer 
than 75 feet from any previously drilled hole. 


Estimated Cost of'the Project 



Fixed Unit Costs 


Stage I 


725 feet core drilling	 $2.60/ft. $1,885.00



1,675 feet non-core drilling $1.60/ft. 2,680.00 


2 bulldozer moves, on or off property 
$37.50/move	 75.00 


50 hours bulldozing	 $12.00/hr.	 600.00 


18 hours drill crew standby time 
$10.00/hr.	 180.00 


12 chemical sample analyses


	


$3.00/sample 36.00	 $5,156.00 


Stage II 


600 feet core drilling	 $2.60/ft.$ 1,560.00



1,800 feet non-core drilling $1.60/ft. 2,880.00 


14. bulldozer moves, on or off property 
$37 . 50/move 150.00 


50 hours bulldozing	 $12.00/br.	 600.00 


2
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18 hours drill crew standby time	 $ 180.00 
$10.00/hr. 


22 chemical sample. .analyses 
@ $3.00/sample	 66.00 $ 5,1i36.00 


Estimated Total Cost.of the Project	 O,892.00 


Government Participation 75%	 $_8,169.00
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rJuL 1:3 1955 


BUREAU OF MINES 
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I[tW')1fflhILLJ4
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311178, 


Lme*ttv* Officer, 	 P1.34 T., *.Ø,o Ut 
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2n034*sd are the e*tgtna] sod te* copies of a 
coosluatoas, sad booumieadstioOs" b V. P. VLIIINII, geolegtat, sad 
C. L *smr, *tai' enisaev sad the origisal sod ten copies of so 
.nia..ria1 report b C. W. *srtt.r eo'vsrin decket as& 377a. 


Tb. Soars xs Uresl.u. Ccups .1LS4 for ezptoettou 
sasisteas. is the asaust at $39,600.00 to e1ori the Iths 7 group 
of etsina with 1I dissool 4riU holes t.tsZti 7,200 f.t 'sad te strip 
the rl* rook coetset os their Eu. Jby sIlilu. 27 sad . 


The fIøId .siastios iis i* 0* *17 13, 1955, by 
V. P. VilIteas of the 0satcioal brysy sod C. L HsXrsr, sifliag 
.ogiu.er, )i*roaa of o.s. 


Tb. .imvsialng tees .ondi1sL that the chesce for u.kiag 
a .tgolftoant 4tseoery for arenlu. 0* the *]* Jay claiiis is gso&. 


A revised exploration piograa is propo..4, sad it * 
agreed to by tbs appliesot'. r.prsaeststtve. The miesd progr 
vould consist of diasoad drilhiag 1* tn stiies. Stag. I would 
.on.ist of 1* bolos totaling i, feet, and Stags 11 ivoal& eoi*i.t 
f 12 balsa totaling 2,.O0 fist. Stag. U would be dap.ad.d oa 


in result at Stag. I aM voold require pa'tor written appr.val of the 
'ti ioa. 


It is raccasmidd that $ oontrset be prepared sathorising 
$ diamond drtU boles .t a total cost of $11,069.25. The amooàt of 
Oowsrassnt participation vou]4 be $$,30l.9t.
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17W. P. WiIUsai*ndC.Lliarrer 


Be*i £*ra Uraniia* Company, uniucorpor&ted, of $1.aracIiai and 
lkMTticeUO, Utak, 1*a applied to the Zfense Mtnersla Exploration 


Administration for *saiats*ce to explore their Blue y &roup at 


claluis with 2 tlisoad drill holes totaling 7,200 teet axa to strip 


the rim rock contact on their Blue Jay elsias 27 and 26. Tht*3 coat 
of the proJect s istiaated at $39,600.(X). 


Field investigation of the property was .4. on Jy 18, 195, by 
representatives of the Geological 3uazvey * )uresu of *se$. Clyan 


Young of tieeUo, Utah, accompanied the mMaers aM represented 


the opplicant. 


The Blue Jay group consists of 23 unpatented lode claiss in section 
Is,?. 36 8, L 18L, Mlt:lake meridian, San sn County, Utah. 


Books exposed on and near the Blue Jay claims include the Cedar *ss 
Sandstone member sad the Organ Bock and Msekinx4mi tongues of the Cutler 
forsation of Persian age, the ibenkopt formation of lover ?riasstc age, 
the Shiasrump conglomerate of upper 2rissaic age, the lover part of t,kte 
CtLtnie formation of upper ?risasic age, and sandstone unit* within the 
Lover Chiale forunition of Trisesic age. 


.







I
The chance of mmkiag a significant discovezy of uranium 


0* the Blue Jè7 claims appears to be good since: 


3. favorable structure in the form of a channel in the 


Triassic Bhiirump formation has been uncovered by the applicant's 


rim stripping. 


2 • The property lies, along a trend formed by known uranium 


ore deposits. 


3. The property is near the center of the belt of continuous 


iaaruap conglomerate which assures the presence of a thick sad 


eo*tius boat rock. 


1. The pro,erty lies along a trend at knuva gec-botanical 
snama1tes. 


5. Th rim rock outcrop of the chánnel gives high scinttUo. 


meter readings at accumulations of carbonaceous material sad 


green*grmy mudatones which are favorable for the occurrence cC 


uranium ore deposits. 


A tvoatagi exploration progzu consisting of 2 dimd driU 


boles totaling	 feet is recended for appro,al at an overall 


coat of $ll,O6925. Stage I would consist of 12 holee totaling 


2,sOO feet a sbow on figure 2 and would cost $,592.25. Stage 11 


would also consist of 12 boie* totaling 2,IOO feet which would be 


drilled around $tsge I holes ethibiting uranium or favorable 


structw. or to further explore the channel. It would cost $5,177.00. 


I







S . 	 S. 


•	
.,.irimis*t rtiet.tta is thu s1owsti 


sZt bs 75 psrc,st t $u,o69. .w 
1ii*ic costs ve b.sn .st*.p*eI i ths Isit 


Sf thres bUs si*bettte bi the q$.t .. It iou3& be 


.I tbet this b14 b tbe ss 1OsS** aM rnaa 
p.vetiaS is .*.epti.uUy 2ev sM prb.bly sO*1t aot 


be *sUost.t it th v1s t s sxby piipsy. 
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C. L Esrr.r 


ZITI* 


Isors isis Urs*tf Cassia, of 13.*diu *nI aetieslle, lts, 


has r.qssst.4 assists*eaof the D.fsas. lftaszsl. bplsisttos 


Ai*tstistLes to Upl*?s their 13*. by pea, of aspetastst las. 
e]*ias (fiji. 1 eM 1) ts 	 i. Ths ,rcpos. to .*plass the 
sa f&?oesb3a beetle. os their 11s .y clatu as., 3, 1, eM 


, vith 1 iaseM trill hobo tobslig 7,100 fast eM to sarry 
W	 pj .trit*j Ce their Las	 ODj 1' 


t*Wi setiastM east for the prs3.et ess $39,600.00. Th. r.as4 
prs 1& - the bs*1 *hiss gsMsWas..oeMe 
foessttee (?rleasia) id*vs it fill, eheessla eat tate the *e*si 
forastias ala, at. Triassie aji. The poeetbtb$t it arnkiag s sijeifiesat 
disooir it rasti appeers jasd. 


£ ft*l4 sia*stto* ss iasds os Iky ii, 195, b e Joist 
Gesbojiesi $asv.y aM	 of Wise. turn, sospas b s 


r.irsasetetive it the .ipbioest.
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FIGURE 1 - LOCATION )LkP, BEARS EARS URANIUM COMPANY, BLUE JAY ClAIMS, SAN JUAN COUNTY, UTAH. DEA 3772
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-	 FIGURE 2-MAP OF PROPERTY AND EXPLORATION,BEARS EARS URANIUM COMPANY,BLUE JAY CLAIMS,SAN JUAN COUNTY,UTAH. DMEA 3772
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of Ns*tIe.Uo, Vba, oo*tM ts .x.st*ts 


tsu oM mpir.sa*t.d the :s1tiSot, asso loss ssa1 Cio. 


v. p. vim..., .1etat of the O.o1ot.sI l.ti7, iiea 


the Qeo1.$tss1 $urv.y .rn.r of the . 1atq tees. Ia was 


aaiouutM br?. J.	 slas of the Ieoi.ijteaU $srvs 


aM statissed at the local flees flat sap. 


LOCATZCII, ?GO*T, A flIIXCAX. fl*7 


)1*s .b trap of c]at*s a?. is sorties 15,?. 36 0., 


*. 18 1., Salt 1k suidias, is las Jeas Osaty, StaL l* 


slates era Ioslaesl7 dssertbsd as La the liars loss, leer flat 


sad White Iae. stsg Distris4s. *ltitiea zaps botweas 'r,éoo 


.	 sM 8,200 feet sboe sss4.ys1. The psapsrty ii 60 oil.. fres 


**t$*.Uo, 35 *11.. Ues *taMta, sad O stIes fre. the White 


Ceajea porehosta depot at the Sappy 


The ares is tpiosl Oo1.rs Pletaso asia 1*a4 tth 4e.p 


ssjsa .attia tots the kt.r areas. The seas lisa see alsast 


vertiasi sifts grsdiaj tots steep slopes oovered by liadalide 


daWis sad talus. The earasily sesi. ertd shasta pessits ssr 


asasad si.i. opesatisas. Mooss to the retes is seer ?.*&1 


rosie. litmr for dasette sad drt1it* as. sat he heelad trio 


ipetsis or catch basias or the asarest creek. LII spUes sat 


be heeled trio Ilsadisi as **ttsoUo which are sasocted by astor 


freight tiss.pststios with GraM Jicttos, the esszost sojor supply 


ciotr. lmboc is available locally sad is asarby tiPees. 


fl
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I	 1XSTCT AX flODXTZCI 


The Ilue y grc of elsiu was located on tebrusry 12, 195i, 


by the aesbers of asars srs Ursai Coepany. Thers has been no 


production fu* the C]*iu • The nearest production has been fros the 


s7 ito. 3 and Saady sines about I to 14/2 sUes northwest (section 


8, T. 36 it., it. 18 it.) sad the hideout sine (section 3i,, T. $ N., 


it. 17 it.) about )44/2 sUes vest. The following production statistics 


were secured fron the •Atic nergy Ciisio* ant sre correct 


through .rcb 1935. 


Hideout	 6,382.19	 0.25 


Sandy	 1,027.25	 0.22 


	


.	 Sandy No. 3	 1,969.37	 0.17 


The search for uxsniia in the Dear Fists ares datea fxcmt 195]. 


vhen it was tta'st considered for exploration by the Atcaic aez'gy 


Cissioa. 1Xbm Atcsic itnargy CoiUssion estiastss ebout 10,000 


tons of iatioated and inferred uranium ore at the head of iturch 


Canyon which is about 1 .4/2 sues to th. southeast of the Blue 


J*y e1.4eae.	 0


OWNNBSRXP AND itX 


The ceatiguoia group of standard, uizpetented lode locations 


(fig. a) kneum as the lIne Jay elsins baa been basted sad is aimed by 


the *bsri of the Bears. 1ars Urasine Company. Tb. acspsny is unincorp 


orated s*d consists of members of the "Young fufly" and close relations. 


A Pover .ot 'Attora.y agreement executed on Yebruary ii, 1955, designated 


I V. B. Young of handing, Utah, as the official representativ, of hears 


Ears Ursai Ccspsny.
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Tho	 saaists of C1715 P. sig, knsU P.	 , 
W	 N. MU M DsIr P.zktu of **ti..U*, tshj V. 1, !.s 


of )lssdLa, VtdIb 1i4sff I. osigj $Ssb, Vts; MoU !os*j of 


Me, colored.; Celvia l3aok oM 1b.r.id L aiu of P yle., lft.h. 


Tb. eesposp's gsoip of 13 aast$giiees led. elslas or. Is 


Ly, T. 3 1., 1. lb L, Mtt Lea. s.ri4L (tt. 1) is Ms Juis 


Oeeety, sk. Th.y hay, bees reported as to the Mere lrs, er 


Fist, s White Cuyos Ii*ia$ Diatrj.ts q%irO***st*17 3. SIlOS 


eertheest of MisrIá Foist as the *oitk rt* of a trib*tory 


r*L isto Mreh Ceu*. 


Cuss hel* by leers Mrs Urs*i** C	 ss iofeeuitios 


fill is the	 *s of the Ms * Coty iosrtbeees at Ibetteeflo, 


sh, are as fóUowss


LQSet&OO	 ds A.LC. M4M 1oostto 
CtXDC. 3i iit4o*


*LU 


°'•	 -' !!! •M ! k-
1j.i* ,ky. l, $/]2/5' 63 6 Ji/]/5k 93 ' 96 1O/*O/	 )9 363 


I I/1*/5 63 7 /JJ./3 93 96 io/ao/i 239 361 
3 I/i*/5i 63 93 97 to/2o/5 219 36* 


1/2*/ ) 63 aN 3o/1o/s19 361 
/12/i 63 B 95 91 iO/$D/5t. 219 363 62/1*/ 63 9 /11i/5 93 91 LO/aO/5t.219 363 


yi/ia/ 63 f9 /ib/ 93 9 1O/20/*19 3& 
8 a/i*/ 6 9 t./l/ 93 99 3)/10/5 219 36b 
9 */ii/5 63 *90 ?'./ufr./5 93 300 10/20/51 139 365 


10 2/21/51 63 *91 k/3)./51 93 100 io/ao/1 219 $5 
11/11/,?. 63 291 Z'./11u/1 93 101 20/*0/51119 366 i*s/i*/51 63 2 ./31/51 93 301 30/20/51 239 366 
231/11/51 63 * 2a/11/51 93 1( 3.0/10/51*29 367 
112/11/51 63 *93 1/IA/jh 93 202 10/20/51.219 367 
1	 1/1*/yl. 63 *93 1/11/51. 93 103 io/ao/1 229 361 
26 2/11/51, 63 *91. /11./51. 93 103 'i%o/?'. *19 318 
171/12/51 63 * t'./V'./51 93 101 10/10/51. 219 369 
31 a/i*/1 63 *95 Ii/1JI/3 93 201 10/10/51 *19 36, 
2.92/12/51 63 *95 1/1/5t1 93 105 10/10/51 139 370 
20 1/22/51 


9/11/51.
63 


193
*96 
313


1/i1/1. 
ii/it'./51.


3o 
1'


io/*o/j .19 
93 10/*0/3. 119 313 


179/E1/,k193 31.k 
9/$1/51r*393 31.1.
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CWTXON W PO11TS 


P.*itu eM Trisssl.c racks era szpoeed on the Blue Jii,y $ro 


of c*t**. The O37 ezijo.ures of thø pot.nti*I3 orebieri 	 isrusp 


(?risasic) foaetion *r. sloeg the cliff 4tke ne rock on the Eus 


alaijis no. a6 eM 27. Th. spliesrits have strijett about 1,000 test of 


the rftk rock contact betvson the fibiasruep and 1kei*c1 foronttoes oa 'the 


$luc Jay eiid* us. 26 (fig. 2) aM b*ve .zpoe. a channel is the Mosckoi 


foitio* ickieb is fiUed with Bbiosrump sedinents. This sbaus.L 


struettue is en important guide is the meareb for uraniun ore. The 


eba**al outarep on the *1*. 7by c. 26 cIsia is fiUM with to 


0 feet of pay to itte sandstone with .eaU lenses of cosg1ourst. 


snã .*ustass • Considerable carboneceone astoria] i. also preseat. 


J4iosetivity 'as evidesend by sdetilleentar resdiags at ro to ten 


times background setat. taoua nxaai* ore bodies 1* the gseersl area 


consist of arsainit. end oopps*' sulfide minerals d.tuei4neted throu&i 


mitear eolmsrste.esadetoae. Thue era no copsr or uraniun out-


crops on the pr!perty boveer, deposits of 1,000 to 10,000 tons can 


be interred in the loner ii*r"ap seuditons units frce data available 
on de,osita in the geserel axas. Geslogists of the V. 8. GeolOgical 


Survey h*ve loøst.4 geo-botanics1..ureuim anosaUss on th. property. 


The nost favorable exposure fax ux**irn occurrence, as indicated 


by chancel thickness and ra&Losctive $ omelies 'as at the prepared 


location of en intended edit (fig. 2) aM rsooensMad exploration 


is planned aron*t this exposure. 


.
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There ore so .sleulsbZe reserves of . uronisil or. on the property 


eM there ns so bssi. for	 the pro%lerty. 


rin1 isoesber .Z9b eM esriy in 195, the .ØUeS2*ta Saprov.d 


th.tr 11*. y eimias with a very ste. and rough se.esa rend and 
about 1,000 t.t of ri* stiit (tie. 2) which part Lyr .os.s the 


Trt*utc,	 soetsot. P sri tisas isr. d. at the 
turn, to start en *&tt s3oe this eost*ct. The s41t hss not been 


driwee to dat., sines the s1iesat tacided on a prrrsa at .rp1orstioi 
diliteg. 


• -
	 ___________________ 


There are so beildings er .quipsont of siq kind en the property. 


;_ 


ISars nan Urauii* Cveuy ortginsl].y' prooee4 to pertly explore 


their )loe y group of alei*s for ursnft* by stripping the $hinsrtrnp 


ibt*c51 rim sontect on their 1l* uiy eIai* so. t ant by drilling 


2 holes, totaling 7,200 foot, on their *ls. y elaU*s so., 3, 1&, and 


$6.	 ae holal would be *rma$M in tour teaø.s or ioa. lwtzicb would 


be *00 test apart tn * north.soath direetton. 2te six boles in each 


fence uu14 be 50 fi.t apart in an eaat'nsst direction. 
The cost of this proposa4 week has been roughly .tionte& froe 


the aliaent's figures as tollawsi 


•.
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?, feet of £vtllt. 
W	 st $300 psi toet	 $it,600.o0 


.


_t.s ssd

.slsit. esirtns 


svv&etas, sa.auatii, 
aM up1ti 


a.sts3 of $ TD4$ ImUdo.er 
150 v. at $12.00 pu s*r	 $9,000.00 


Iupaat of a 
- 750 krs 
at $*.00 p.r heir	 ],500.0O 


*.t*si aM riUie 
squijssnt v.tai 750 heirs 
at $.00 p.r hw 


tste1 ala atr1$a cost 


she,. eatiast. ta b.ss* ii 


aM alt os fosas31 bids.


1,000000 


,o00*oo 


V1$ UD ameim	 tam. PS* ma co 


iriaij the fi.3* staMtos aM seafuosis as i)i IS, 1955, 


p Te*u1, spr.sastt* the aflhiàu, 	 iis lPreainim 


agvost as the fiU*vi aofltt.d aM *m 


pe	 1. *te the strippi	 the Triteste, *tra.1losii 


tie as .lieiaatM. 


I veild .asei..t of 11 dtasd drill hoJ..s with as svez.se 


depth of -:i feat aM tot.1im *,100 fHt. holes vsold be 


*tTSid t. fsaoss of 6 .ho3rns aesh *ieh sestd he 0 fast Wart 


is a aosthaesth dirsetiet 2T the kolee is sash tease visit be apselt
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•	 350 feet spsrt in an east-vest direetion. The first fence of holes 


would be 200 feet north or beck fron the na, sad the fiirst hole 


would be 200 feet north of a foziisx s4it location s*i favorable 


area shown on fitu'e 2. The second fence of holes woul4 be 200 


feet north of the first fence sad its.holes would be stsgpred as 


eboim on figure 2. 8t.e 1 holes would. not necessarily have to be 


drilled i the order shown, but would be influenced by results 


The first boll would be drilled by *oacore plug bit to a depth 


of 2 teat and core dvtI3ad for the ressinder of itø depth. The 


results obtained frol this hole will setebUsh the genera] units 


of! the Chin]., sad ins,ui forsations sad the tirst red audetoce 


of the $ee*e$ forsation, all of Triassic age. £11 rssining holes 


would be drilled by mn.coxe plug bit to the tc of the poteetinl].y 


ore .besring $iissrasp coeglamerat. sad then ocre drilled throu the 


isarp forentiom to the first red sudetono is the )Iosi*opi forsation. 


Core dnillit should recover core sot less than AZ sine. 


AU boles, cuttings, and core shoUld be logged zndioemtnically 


sad geologically and copies of the Logs, i,stt.raed after those of the 


Geological aurt.y, sad certified by a competent geologist, should be 


a contract requizIssut. 


Those portions of the core containing significant 	 mts of 


ursnii* should be split sad analyzed for U308. e half of the core 


split should ressia in place is the core boxes until disposed of by 


the EPS&. Provision Is ds for the ebonies] sasijees of 32 seaples 


for U308 sod 00O3.
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t . i14 b. .pI.te* is 30 4os st a lvisrl SU st 


of


XX w.41 ee..tet of as Mditt.ssi 1$ baIaa with s 


STOISS. 4* of sest $00 feet eM tta1ts 1,kCO fet. 


bales weoiA for's s petteas of 4tUi, .tt..*ti*i thai. holes 


of Isg* X *1d oo*tsls LUIes*t w'a of *westt is 


of the P1cM Tees or ioh exhibit p.rtica3ari tsir. 


sbL. sst. Itip U *dmI IPCSM be steraiasd ti the 


of Otti. I eM stt rsaIr'e prier	 vi1 of the 


P1cM Tess. 


Pri.si** hord4 be eM. to trafor fuMe fø or to 


either .t*, .. *p. 


lt. U wai3* be esletM 1* 30 4ej at as over.E1i 


400t of $5,6$.O0. 


4. *3. 3 of $tale I is .et*aatet os. th. best. of 1 feet 


of pt bit, 1'OOW$ dt	 diZUt*g aM 17 feet of ear. 


*viAi, set less thea AX use. line. the thiokeess of the 


tser clsrsti .zpos.d Os the prc,.rty ess essrM at 


shout bO feet, the r.salMs 13 holes of Itigea 1 aM U are 


estit.d ea the bails of ZO fe.t of $uj bit, ee*.eor, 4iesc 


driflftij eM 0 feet of oare . 4rtUieg, set less thea AZ miss. 


flstsUM oocta of the rwvteel *M reeaesd.d sz1mtien 


prr are sstirnatM a. 1al2.vsi 
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to 


8t.i. i (Ii 4.. .omp1eti 1* 30 iqe)


-	 •.	 1:Li -	 .	 • 


Plug bit, aee- Core 4is 


•	 ____________ ___ çdri4 L1&M 
Apna1ait.t 1ftT foot - 


f 4I	 )]ug bit, óø. 
ear. dxtlUug at $1.00 per 
foot (oaoo soot depth) $3,75.00 $1,67.Oo 


•	 Appareete]	 1'2	 feet of 
core dritliug (ai**smn at.. 
*x) at $L0 per toot 
(o.aoo feet depth) 1,k50.00 $1,150.00 


t.Mbi tis. to lug boleg 
2 hosr at $3I0.00 per beer 200O 3.).0O too.00 


Acoeas r4s aM drill 
•ttoo preperstio*	 50 bii 
at $12.00 per beer 60o.00 )O.0b 300.00 


•	 *wtug iUdo.r is 
aM out tetco _______ •	 •7.oq 750 


• Total $%,U500 $1,th,.00 $t,95.00. 


ØbO?h aerVt4 


Geatat ec 
at $500.00 far 1 loath .*	 500.00 • $	 250.00	 • $ 250.00 


1.fe]Ll tise tt.ld sup.z • 
visor to spot bates, 	 . 
eere of aeu3as, ooze aM 
records at $500.00 per imath 


___	 • $1,000.00 *	 500.00 $ 500.00 


ae.t.i of * Mbb.1 eoaatsr 
aM deep hole probe for I 
acothst$173.00pus.mth $	 3.75.00 $ 3.00.00 $	 15.00


•
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.


].ptikp t*%k	 r Jisep 
-	 se.	 tst&o 
at $O.0O per asetk


$ a1.o0 


I& 


$sird. .bap os pi*..up 
si .ep stattea 


1,000 e&1.s t .07 per	 ia $ 70.00 


Drill lois s*$ ssieeeri* 
*1!. 30.00 


1oere bs*es at $3.0 isit 


ts3 $ 1E.0 


Aase$	 LI	 1.s for 
U3	 aM C*CO3 at $3.00 
per ase$s $ 60.00 


cent o	 $1,000.00 


Total $ 3.10.00 


Total	 mt. ot Stsj.!


*ta. U (1* )1.. asutsts Ia 30 4sy.) 


- 1$c 
fist 4ias4 .p1 bit, 
Ms'.-** 4wilU at $1.00 
Sr ot (saoo fist 4*$) 


ii s* *rillts (aiataa 
stat AZ) M $1.00 per feat 
(01* test 4iipth)


ii: 


P1s bit, *esesre Core 41*. 
________ 


$11GSO0;	 * 9500 


* 35.00	 $ 35.00 


• 15.00.	 - 15.00 


•__..J•ijtl___-U-- - I-	 - 


$ 


$ do.00 


-	 $ £5.00	 •$ 85.00 


-	 se,rrr.00 


$1,000.00 


/// 
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-ii -u--I---- ----


Phi bit,	 iiOi Csx Us. 


__ 


$tMø1tMtO1O -. - - 
__ - 


$ $0.00 $ _1..eo 


Moass	 s sM *111 -. -. sftpThpustt30bts - 
at $11.00 par	 r	 -. 600.00 300.00 300.00 


aM at Wise _______ _______ 


Total $3,990.00	 -- $2,195.00 


I_4 


Oeo3agiat :i1tt at 
$900.00 tM 1ith. *	 500.00 •	 $	 2,0.00 •	 * 130.00 


tSUtl* f1.34 e.rv1.er -	 - 
ta	 st boise, tdrns asre s -	 -	 -	 - - 


aM - - 
$500.00 f, o	 aiaatb 


•	 -
-


$1000,00
-


$ 900.00 $ 500.00 
- 


--


- 


--	 --


-	 - 


-	 -	 -


- 


- aM *	 - -	 -	 - -	 - 	 • - 
probef.rl*sath	 • --
st$l15.00	 -	 -	 - $	 175.00 -	 •	 4	 300.00 - -	 * 73.00 


lptts'a*a	 -	 - -	 - - 
-	 -	 - -	 - 


pase*tias at $0.00 -	 - -	 - 
par sooth	 - - 


Total	 - $235.00 $310.00 -	 $ 95.00 


________________________ - - 


isrvise	 arge a. piak --	 -	 -	 - - 
trem -or	 st*tioa	 *O. - 
1,000 atlas at .07 par ails $	 70.00	 - $	 - 33.00 $ 35.00
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Pb&t,ø-ore
-.. -U 1-	 rN*tLr* 


0ore41*.. 
c( odtt 


sngIassrtsgHqpIisa $	 30.00 $ 15.00 $	 15.00 


12ere bc.s at 
$3.50 eseb _____ _____ _____ 


Tts1 $1#.o0 $5000 $%.O0. 


Asesyt	 13	 II1*$: 
tar	 SM 050G3 at 
$5.00 per sese $ 6.Oo $ Ss..o 


?jreUtiirnssi'5 
perest of $1,000.00 LJ2 


Tts1 * U.O0 $ 25.00 $	 90.00 


ts1 Costs of lt*rne U $,k6i.0o $2,990.00


.	 The total aver.sU east a ltajsa X mid U is estlasted at 


as the	 at t)* leveat sitisat. ssiitted b ta. spplicsst. 


Xt os1* be tsd tbst this bid by ZMZep. *1arstica met ath Coip. 


oztios is .saeptiasauy law set piobebly ees34 set a. depItested if they 


ver sot already to the ares. 


Three tórsal *dlUi* bids wre osbtted by the appUaset aM 


eo,ies as. appesded at the sad of the report. 
•	 The sppUes*tb revised pzavas of .1orstiev to astUsed to his 


3attn to the Xautc*tive fiesr, aI* Yield Thea, dated y 29, 1955. 
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Lv*sa*sbeClt*$sX	 ______ 
1btt4$Ut 4 3.flp.rft. 


itqs z	 ________
3.øp.ttt. $ 


lest it o1uas) ses3yses fir 
Z$ipI.t*iPsX 4 


MusS oe0 if t	 U _______ 
p1I.btt4t3Uq	 (iDOOEt.)	 . * 


£vues east it $tj U
(*oott. ) 4 .Oipsrft. 


Cast it *l	 a3os$.fea'
$ 


ts1 srsr4]L1 cost ,.r fast it 
b.3sossp3at.&tR$tmsZ $ *33 


VU rest u test it	 .
.4 


,ms .esrmfl coat p f	 it 
bela .ssplrnts* is *I	 X aM XX $ 


4,9*. 


stasitit*ts$S U	 . $ r.00 


.4. 


G.wwsssst svtLdttcs if	 P.?$est is
$


•,3OL9tH 


Ti.. ta uiptit* 1t4. I aM U	 .	 . . 


srs kas 1isa1	 a5.s1r La pirepszM t fi$. its ilims'. 


if tb. est f t3	 est .	 .
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Tb. 1* boIse Of tsips I, as sbew* oe flrs 2, shOUI* be 


ssfftd.et to dstsxs$ae the ezistasa. Of usei*t ore bodies. 


$bssU thee. boles feti to show evidence Of *rssi or pert*eiAsdy 


faveenbls etrnctui, for it. oecrree, the pz'sjeqt sh4 be 


teeaiast.d. 


The as. sts. of 3* holes should be drilled to ezplcr. 


ns*iui isdiostioss or e*..ptioss]17 fe Oxeble strwtsre fo 


1* *tits I drtUt. 


e bassi pert Of the ?xissste $htser fwj.stia. is the 


0517 O7.4PbS*7i*$ hortt*os is this losalit7. 


. .stiase& to.t... of p3bft 05*oO7. drt11i aM 


.O drUUs 05st be k.t f3azibl. else, their *etl amst*ts 


eve ep.Most ss g.olote attitedas which et ,resset essaot 


be 4.tevst*et. 


£ Woitage exploreties prsae eo..istiu et dissmed 


4ZIU boIse tetlli*$ ,oO feet is ree4is*ed for approval at 


$5 avevali suet of $U,069.23. Itage I will cassist Of 1* holes 


totsilni *,OO feet, as	 os f2as. 2. *tag. IX will eouelat 
of 12 bles total1n 2,h(X) feet, ibtob viii be drilled arossd bolei 


eoetstel *rs*i or f$rorable atruet*ve, sM as asthorised b the 


71*1* Tees. Pxvije, shuell be aM. to tresefer feeds fzcS 0t XX 


W $t* I, or vies versa, am required aM approved. The gss1aie aM
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rsdistde 1s sU bolms aoid4 bi .srtUi* br * jI*ZUL.I 
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	 cItst i4 s*lsttt.4 *s	 a.	 are a*jp1.t.d. All oo*	 S 


suit be at .øat at AX eta.. Esthe .mtusl ásptbs at 


Goes aM ecre üiUta are ** q zia.Ums aM wLU be eat y• 


the results obtatead La the first kale, the 	 t. of eash 


tip. of driU&* ibould be helL flexible. 


GOt*1INSt	 ti.isttoa IVoUaL be t pereset at $11,069.1,



or$,301.91i, 
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M. R. STEWART. pp(siDENT 


0. W. STEWART. V,cE.PISIDINT 


H. A. REID. JR.. SEC..TftEAS.


May23, 1955
MAIN OPFICE 


BAYTOWN. TEXAS 


.	 S 
5	 STEWART URANIUM DRILLING CO., INC. 


P. 0. BOX 534	
MONTICELLO. UTAH 


. 


1, •


Bears Ears Uranium 
c/o Clynn Young 
MoritiCSUO, Utah 


Dear Mr. Young: 


I wish to take this means of submitting my bid for drilling on 
your companies' properties located in San Juan County, Utah0 


Plug drilling: 


0' tolOC' es	 01.50perfoOt 
100' to 200'	 . . •	 2.00 per foot 


200' to 300'	 . . •	 250 p foot 
300' to 400'	 . .	 . $3 .00 per foot 


(Tb. hole diameter will be from 14" to 4 3/4") 


Core drjjling. 


0' to l00 . . . • , $3.00 per foot 
100' to 200' . . . • • $6.00 per fpot 


200' to 300' . . . • • $5.00 per foot 
300' to 400 . . . •	 $6.00 per foot 


(The hole diameter will be 3 3/4": core diameter 2 5/16") 


In the event casing is to be used, you will furnish the casing 


and py for setting. it at rate of l500 per hour. 


Washout Time . . . • 	 l5.00 per hour 


Standby Time . . .	 $10.00 per hour 


Fishing Time o • o	 l0.00 per hour 


A maximum of 48 hours per month0 (ç,, 4 ;,.,i, 


The bid I have made is for drilling and coring in the Chinlee and 
Shinarump congloitirate formation. There will no "movein—time" for a 
minimum of 3,600 feet of drilling, in case the footage falls short of 


3,600 feet, we will charge .90$ per iid.le, per truck 
from our office







S	 S 


Mr. Clynn Young 
Page 2 
May 23, 1955 


in Monticello to your prospect. Also the same rate will be charged 
from your prospect back to our office in Monticello. 


I think this pretty well c.vers everything and hope that I 


can be of service to you, I a.m


$incerely 


ST.T URANIUM DRILLiNG 


a 


Harry A. Reid, Jr. 
SecretarY_Trea5tl'el' 


HAR: des 


L


.


S


(	 - --,'.--'-- ---,-------- 	 ----- -.------,'-







OH. B. MILLER DRILLiNG COMPANY 


P010*45



BUDE, MISSISSIPPI 


GEN. DEL. GREEN RIVER, UTAH 


42.75 Per ft. Plug drilling ( Water & Air ) Up to 300 Ft. 


3.00 Per ft. 20 ft. Lengths, first and second 
runs of Core 


3.75 Per ft. Core drilling, up to 300 ft. 


Water Truck	 l0 per mile for water haul, plus 

200.00 per month. 


•e.00 Per hr. Travel time to job. 


All material such as bran, drilling mud, etc. furnished 
by client. Client provides for roads to site of drilling. 


0


.
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LLOYD WALTER VIVELL 


Attomsy Liw	 Avesgs Adjuster 


232 SPRCKS BUILDING 


S.n Diego I, C.liFornie
Telephone 


EUROPA (PLORAT ION & MINING CORP.	
BElmont 9.1030 


P.O. BOX 269 BLANDIN', UTAH 


May 21, 1955 


Bear's Ears Uranium Co., 
C/O YOUng'S Machine Co., 
Monticello, Utah. 


Gentlemen:


We submit the following bid on your drilling job 
on Elk Ridge in San Juan County, Utah. 


Plug hole drilling to a maximum depth of 200 feet 
or 2 feet into the Moenkopi:	 Per ft. 


Core drilling to a maximum depth of 200 feet of 
2 feet into the Moenkopi:	 Per ft. 2.00 


Our equipment consists of new Mayhew 1000 drills 
in first class condition and, as we are now drilling on 
Elk Ridge, near your property, we can move on to your job 
on very short notice. 


We will post a performance bond, if required, 
guaranteeing completion of the contract in accordance with 
its terms. Mr. R. C. Hanford, our General Manager may be 
contacted. through P. 0. Box 269 in Blanding. 


LWV/W


Very tril yurs, 


oJb&790RT. 
e.c.VVice 4esldent. 


.
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MI N ERAL DE p O f TS



RECEIVED 


UNITED STATES DEPARTMENT OF THE INTERIOR JUN 9 1955 
GEOLOGICAL SURVEY 


	


S	 COLORADO PLATEAU DISTRICT 	 u. s. 
P. 0. BOX 360	 GEOLOGICAL SURVEY 


GRAND JUNCTION, COLORADO	 DENVER, COLORADO 


June 7, 1955 


Memorandum 


To:	 E.. N. Harsbman, DMEA Field Team, Region III 	 Ui. 1?. . 


From:	 W. P. Williams 


Subject: DMEA 3772, Bears Ears Uranium Company, Unincorporated, 
Blue Jay group of claims, San Juan County, Utah 


Transmitted herewith are 12 copies of a geological report 
by W. P. Williams, covering the field examination of the above-
refez'enced property. 


Because the property contains a favorable structure in the 
form of a Shinarump channel and the property lies along trends formed 
by known ore deposits and geobotanical anomalies, and because other 
geologic conditions are favorable for uranium ore deposits, I recoend 


	


•	
that a DMEA contract be approved to provide for a total of 1.i. ,800 feet 
of	 drilling. The drilling should be performed in two stages Of 

2,400 feet per stage. 


Mr. Thilip H. Dodd, district geologist, Exploration Division, 
U. S. Atomic Energy Commission, Grand Junction Operations Office, concurs 
with my recommendations. 


We are enclosing herewith 9 extra copies of the maps accompany-
ing the geological report. Returned herewith is the brochure covering 
this application.


W. P. Williams, 
Geologist 


WPW/mlr 


Enclosures
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UNtTED STATES DEPARTMENT OF THE INTERIOR 



DOUGLAS McKkY, SECRETARY 


DEFENSE MTh1ERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION III 


DMEA 3772, Bears Ears Uranium Company, Unincorporated, Blue Jay 
of claims, San Juan County, Utah 


Uranium 


Geologic Report 


by 


W. P, Williams 
U. S. Geological Survey 


June 9, 1955
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S	 DMEA 3772


JU 1 
INTRODUCTON AND SUMMARY 


The Bear8 Ears Uranium Company, Blanding, Utah, has applied to the 


Defense Minerals Exploration Administration (docket No. 3772) for assist 


ance toe1ore for uranium ore. The property involved consists of 23 


unpatented. mining claims, known as the Blue Jay group, located in sec. 15, 
E 


T. 36 S., R. 18	 'S. L .M., southwestern Elk Ridge, San Juan County, Utah, 


(fig. 1). 


The property was examined on May 18, 1955, by a party composed of 


C. M. Harrer, U. $. Bureau of Mines, F. J. Kleinhampl and W. P. Williams, 


	


•	 U, S. Geological Survey, and Clynn Young of Bears Ears Uranium Company. 


The Blue Jay claims may be reached by traveling about li.0 mileè west 


from Blanding, Utah, over graded dirt roads, The property may be In-


accessible at times during the winter months. 


GEOLOGY 


The exposed rocks on and 'near the Blue Jay claims include in ascending 


order the Cedar Mesa sandstone member and the Organ Rock and Hoskimmini 


tongues of the Cutler formation of Permian age, the Moenkopi formation of 


Lower Triassic age, the Shinarump conglomerate of Upper Triassic age, the 


lower part of the Chinle formation of Upper Triassic age, and. sandstone 


units within the lower Chinle. 


Q







.	 . 


S
	 2 


Table I shows the stratigraphic sequence, thickness, and characthristics 


of the rocks in the vicinity of the Blue Jay claims. 


Table I 


.


Partial stratigraphy of southwest Elk Ridge 


Member Estimated. Charácter 
or thickness of 


Age	 Unit Formation (feet) rocks - 


1Jppr	 Moss Back Me.ssive gray to 
Triassic	 sandstone member	 Chinle 75 white conglomer-


atic sandstone. 


Lower Chinle 75 Blue, gray, and 
red mudetone. 
Locally contains 
many thin gray 
flaggy sandstone 
ledges. 


Shinarump 30 Discontinuous gray 
Conglomerate and. white, quartz 


sandstone with 
minor lenses of 
conglomerate and. 
mudstone. Fills 
channe's cut into 
top of underlying 
moenkopi forma-
tion.


Unconformity 


Lower and.
	


Moenkopi	 250	 Red., buff, and. 
Mid-Triassic
	


brown 'shale and. 
sandstone. Stale 
dominant at top 
and. base. Some 
thick 'sandstàne 
led.ges near middle 
of formation. 
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Table I (continued) 


Partial stratigraphy of southwest Elk Ridge 


Member Estimated Character 
of thickness of 


Age.:	 Unit Formation	 (feet) rocks 


Permian	 Iloskinnini Cutler	 60 Reddish	 o.buff 
tongue silty sandstone. 


and minor inter'-
bedded shale.


Organ Rock	 200	 Massive red 
tongue	 sandy silt stone. 


Permian	 Cedar Mesa	 Cutler	 1,000	 Thick, gray, fee-
sandstone	 toon cross..beaded 


sandstone. 


In the vicinity of the Blue Jay claims all radioactivity noted Is in the 


lower part of the Shinarump conglomerate. The Shinarump is a light gray, 


friable, medium- to coarse-grained quartz sandstone with thin lenses of clay 


and conglomerate. In the Elk Ridge area the Shinarump fills channels and 


scours cut into the underlying Moenkopi formation. Channel structures in the 


Shinarump are important guides to exploration for uranium ore. No uranium 


deposits are known in the Shinarump where channel control is not present. 


Figure 2 -shows the limits of continuous outcrop of the Shinarump on Elk 


Ridge. The Blue Jay claims are located near the center of the belt of con .


-tinuous Shinarump. 


The 'applicants have stripped the rim on the Blue Jay claims for a distance 


of aboutl,000 feet. Over most of that distance the contact of the Shinar'ump 


with the Moenkopi. is well, exposed. The regional dip of the rooks in the 


vicinity is about 2 degrees southwest. Where the Shinarunip has been uncovered 


by. stripping on the Blue Jay claims, the dip increases several degrees and. a 







.	 . 


well-defined channel appears to be present on the property I cannot say 


with certainty, at present, which direction the channel is trending. The 


average thickness of the Shinarump in the vicinity is about 20 feet. In 


the channel on the Blue Jay claims the Shinarump thickens to about li.Q feet, 


thus affording about 20 feet of relief in the channel. 


Scintillometer readings along the base of the channel on the Blue Jay 


claims were anomalously high. At the small cut show on figure 14, readings 


were about ten time as high as the background count for the area. At the 


cut a favorable environment for the localization of uranium mineralization 


exists. A lens of green and gray mud.stone, about 8 feet thick and 30 feet 


wide, is at the base of a well-defined channel in Shinarump sandstone that 


is 30 to 140 feet thick. Abundant carbonaceous material is present in the 


mu4stone. Neither copper nor uranium minerals could be seen in the out-


crops on the property. 


Many other Shinarump channels are known on Elk Ridge near the Blue Jay 


claims. The locations and. trends of a few are shown on figure 3. The 


Exploration Division, U. S. Atomic Energy Commission, Grand Junction Opera-


tions Office, drilled about 38 holes at the head of Burch Canyon about 1* 


miles east of the Blue Jay claims. Consultation with Messrs. Philip H. 


Dodd and Louis Garbrecht, Exploration Division, AEC, afforded the follow-


ing inormation on the drilling: the drill holes were on about 100 foot 


centers. A total of 14,880 feet was drilled. Seventy-one percent of the 


holes drilled were mineralized. Thirty-three percent of the mineralized 


holes penetrated material of ore grade. Reserve calculations by the AEC


.
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showed 10,000 tons of indicated and inferred ore was discovered by .that 


drillipg. The drilling was successful in discovering a "strong" channel 


that is trending toward the Blue Jay claims, figure 3. 


Geologists of the Mineral Deposits Branch, U. S. Geological Survey, 


Colorado Plateau District, have been enged in a geobotanical program 


in which an attempt is made to correlate anomalous amounts of uranium and. 


other trace elements in plants and trees with the occurrence of uranium 


ore bodies. Cedar, Juniper, and pinon trees have been sampled along the 


Shinarump outcrop on the Blue Jay claims and the surrounding territory. 


The 1océ.ions of geobotanical anomalies - trees that contained 1.0 or more 


parts per million uranium - are shown on figure 3. 


	


•	


is readily apparent that the Blue Jay claims are located on a 


chane1 in the Shinarump conglomerate, the ore host, in a position where 


the Shinarump is continuous. Trends of other channels in the vicinity 


appar o either pass through or intersect on the Blue Jay claims. 	 ie 


line of geobotanical anomalies passes through the claims. 


ORE DEPOSITS 


There are no developed ore reserves on the Blue Jay claims. The 


history of production in the iediate vicinity of the claims has been poor, 


but much prospecting and exploration remains to be done before the uanium 


producing potential of the Elk Ridge area can be accurately evaluated. 


.
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The largest mine in the vicinity, the Hideout mine about 14. miles west 


of the Blue Jay claims produced 6,582 dry tons of ore containing 0.25 per-


cent U308, through March, 1955. The Hideout deposit is estimated by USGS 


geologists to contain about 10,000 tone of uranium ore. The Sandy No. 3 


mine, about l miles west produced 1,Q69 tons of ore containing 0.17 percent 


U308. The Sandy mine, about a mile west, produced 1,027 tons containing 


0.22 pezcent U308 . The AEC estimates that 10,000 tons of indicated and in-


ferred ore exist at the head of Burch Canyon l miles southeast. In Burch 


Canyon uranium is associated with copper minerals, and carbonaceous and 


petroliferous material. No uranium minerals have been identified. West of 


the Blue Jay claims the ore minerals are uraninite, chalcopyrite, chalcocite, 


bornite, and. covellite. The ore minerals replace wood. franents ana. are 


disseminated in sandstone. 


Ore deposits in the vicinity of the Blue Jay claims may be expected to 


range in size from 1,000 to 10,000 tons and consist of relatively unoxidized 


uraniuz and copper minerals that are associated with carbonaceous material 


ox' are disseminated in lower Shinarump sandstones. 


PROPOSED ELORATION 


The applicant proposes to explore the Blue Jay claims by doing 750 


hours of rim stripping and. road building, and drilling four rows of drill 


holes, six holes in each row, with the average depth of holes estimated. at 


300 feet, for a total of 7,200 feet of drilling. The total project cost, 


iEclud.ing assaying and geological, engineering, and supervisory, and account-


ing services, is estimated by the applicant to be $39,600. 


.
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It is my opinion that enough rim stripping has been completed. by the 


applicant to reveal the presence of the channel and. that no mineable ore 


exists in the stripped outcrop. Further rim stripping would uncover the 


west flank of the channel, but ore bodies would probably not be found 


very far up on the flank. I believe that two rows of stage I core drill 


holes placed 200 and 4.0Q feet behind the rim with holes 150 feet apart 


within the rows will probably establish the trend of the channel and; find 


favorable or mineralized rock that may be present within the drilling area 


Hole depths would probably not be in excess of 175 feet, but 200 feet 


average depth might be used if a contract is prepared to avoid the possi 


bility of a shortage of drilling footage The first hole should be drilled 


200 feet behind the small cut made by the applicant n the basal Shinarump. 


With that hole as a starting point, 11 more holes should be drilled in 


the pattern shown on figure . 


Stage II should consist of 12 more drill holes placed between favor 


able stage I holes or used to explore further the channel by extending the 


drill hole pattern of stage I but only in the event stage I reveals the 


trend of the channel or discovers favorable or mineralized rock. 


.
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Drilling Suary 


Plug-bit	 Coring	 Total 
Hole No.	 footage	 footage	 Drillg_ftj 


Stage I 


1	 25	 l75	 200 
(160' es.)	 (li8ea.)	 (200' ea.) 


	


2-12, mci.	 1760	 2200 
Total stage I drilling -	 214.00 


Stage II 


	


13-214., mci.	 (160' ea.	 (40' sa) 
1920
	


48o	 2400 


Total project footage -	 4800 


Collar elevations of all drill holes should be accurately determined, 


by the operator so that relief within the channel may be accurately de 


termined, 


The first drill hole should be cored in its entirety below oveburd.en 


for geologic information and. to establish geologic control for succeeding 


holes. Succeeding holes may be cored only through the Shinarump conglomer-


ate. All holes should be bottomed in the red mud.stone and shale immediately 


beneath the Shinaruinp. 


Provision should be made in the contract for the cost of about ten


I 


assays for U308 in each stage. Provision should also be made for the 


preparation of drill sites and roads, surveying, supervision, and geological-


.


	 engineering service.
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The applicant stated that he has aLabbd. gamma. ray detection in8tru-


ment with which to probe the holes. The Babbel probe wou.ld. be  adequate 


for the project. The holes will be check-logged with USGS ttBarnaby" equip-


ment.


CONCLUSIONS AND RECOMMENDATIONS 


The Blue Jay claims appear favorable for the occurrence of uranium ore 


deposits for the following reasons: 1) Favorable structure in the form of 


a channel in the Triassic Shinarump formation has been uncovered by rim-


stripping by the applicant, 2) the property lies along a trend formed by 


known ore deposits, 3) the property is located near the center of the belt 


of continuous Shinarump conglomerate which assures the presence of a thick, 


continuous ore host rock, 4) the property lies along a trend formed by 


known geobotanical anomalies, 5) the outcrop of the channel gives high 


scintillometer readings (several times above background) in accumulations 


of carbonaceous material and green and gray mudstones which are favorable 


for ore deposits. 


The chances of finding a significant ore deposit on the property appear 


to be good. I recommend that a DMEA contract be approved to provide for 


exploration work in the manner outlined above. The application was ce-


viewed and discussed with Mr. Philip H. Dodd and Mr. Louis Garbrecht, 


geologists, Exploration Division, U. S. Atomic &ler&y Commission, Grand 


Junction Operations Office They concur with my recoimnendation for approval3 


The above exploration program was reviewed with the applicant, and he con-


curs with the program. 


.
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'U.S. DEPARTMENTOFTHE I.NOQR 	 DEFENSE. MI SLS EXPLORATtON ADMI NI STRATtON 
GEOLOGI C AL SURVEY	 DOCKET 3712


Figure I.	 INDEX MAP OF UTAH SHOWING LOCATION OF BLUE JAY CLAIMS, 

BEARS EARS URANIUM COMPANY, SAN JUAN COUNTY, UTAH 
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UNITED STATES DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
	


C DEFENSE MINERALS EXPLORATION ADMINISTRATION 



DOCKET NO. 3772 


EXPLAN All ON 


: :	
L_:	 I	 WINGATE SANDSTONE ' 
I•CU	 C$INI.E FORMATION.	 cu, UPPER CHINLE. 


r lcm J	 crn MOSS BACK MEMBER OF CHINLE 


LJ	 Fci, LOWER CHINLE 


L1	 SHINARUMP CONGLOMERATE 
Im
	 MOENKOPI FORMATION 


D'	 PchJ	 , HOSKININNINI TONGUE 


I Pco	 . ORGAN ROCK TONGUE 


LPcc	 • CEDAR MESA SA$TONE 


;	 /-.-.-...------ GEOLOGIC CONTACT 


_::__. STRIKE AND DIP OF BEDS 


-V-	 _ __ 
PROBABLE CHANNEL 


+	 GEOBOTANICAL ANOMALIES 


,	 PROSPECT 


Note: LAND LINES FROM U.S. GEOLOGICAL SURVEY QUADRANGLE 


MAP ELK RIDGE. UTAH 


CLAIM GROUP OUTLINE FROM APPLICANTS MAP 


--


s.L.t1. 


o


	 Figure 3. GEOLOGIC MAP SHOWING LOCATION OF BLUE JAY CLAIMS, BEARS EARS URANIUM COMPANY, ELK RIDGE AREA, SAN JUAN COUNTY, UTAH
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Division Copy 


(Reviii1954)	 Docket No. DMEA k 


Commodity-------------


Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Shàrt Form) 


It is agreed this ----------- MAR-----i958-----------day of --------------------------------------------------, 195L, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------------------


whose mailing address is 	 3	 Qfl fl4t*	 - 
Is Ut* 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ta	 , County of 
and is described in Annex 1 .8 . 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ---------------------------------------- of ............... 


in the land, in possession and entitled to possession for all of the purposes of this cOntract, under 
and by virtue of a 6 - 7 recorded in Book -----------------, page --------------------
official records of said County ; an 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•--------------------------


L* $i	 t* iU. -ot * 
(c) The Subordination Agreement of the holder of any claim, lien, or ncumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


............................... 


1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


'Insert "deed," "lease," "contract," "location notice," F'patent, etc	 .	 . 
'If not recorded, 80 4icate by inserting "u'....................... 	 ...........,.







.	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A" The Operator on or before	 i	 shall commence 
the work, and on or before .eptm' 3, L96.	 (unless the Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's espónsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion. within the .time..fixed.	 .. .	 ..............	 . . ..	 . : 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 - 


. ARTICLE 5. Contribution by the Governmervt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of fl$,OD	 The Government will contribute 7 percent of the fixed unit costs as 
work is performed, in a total sum not in excess QI --------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of .the .contract has. been made, the Government may with-
hold from the last voucher or vouchers such sums 'as itsees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make -its contribution on the basis of themonthly vouchers 
referred to in Article 6 (b) , but all payments. by the Government are provisional only,subject to audit, until 
the account between the Operator and the Government. is. flnally.audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own. account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6 Repo? ts, accounts, audits - (a) Operator's records —The Operator shall keep suit-






able records and accounts of the units of work performed and of any production 'in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect. to production for at least three 

years after any obligation to pay royalties tO the GovernmenV has terminated. The Government may

inspect .and audit said records and accounts at-any. time, either- by itself or by a certified public account-






ant. . The Comptroller General..of..the United. Stat s...orhis representative, until the. expiration of said 

three-year periods, shall have access to and.the right to examine, any pertinent books, documents, papers, 

and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the .Government. 



(b) Progress reports and vouchers.---The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows : - (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of wotk-;and -(3) aNarrative Report-of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of . the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certificatio'n.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1 ) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first ; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , at the point of delivery (the f. o. b. point) ; exëept, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date th& ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government. elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amouith exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and àne-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h), . Notice to .purchaers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the overnment may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisios.-
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Executed in sextuplicate the day and year first above written. 


OL. JA U1ØI cOIIPAJT 
(Operator) 


By


THE UNITED STATES OF AMERICA 


By


Msi*istrstor, Dstn* lii r'i 
£zplor*tton Aintstrtttos 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------secretary of the corporation named as Operator herein; 


that --------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 le-7061$-1
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37 V. P. Vi11iie snd C. N. Itarrer 


Bears Ears Urani* Cospany, unincorporated, of *ndiag ad 


ibtticello, Utah, 1*s app].ied to the Defense Enersis ibtploz'atlou 


Mnjstrstjoi for w t*nce to explore their Blue Jay group Sr 


cl*lj with 2 dlaaoad drill boles totaling 7,900 feet and to strip 
the rim rock contact on their Blue Jay claims 27 sad 28. TOtal cost 
of the project ve stiaatd st $39,600.(X). 


Field inestii.ttoa of the property s ad, on Jy 18, 195, by 


reprea.at*tjves at the Oeolics1 8uvey end Bureau Of e.s. Clyma 


!oung of etiee1lo, Utah, scccmenied the eia*ieera sad represented 
theapplicelit. 


The Blue Jay group consists of 23 uupet.uted lode claims in section 
15, ?. 36 L, 1. 18 L, leLtLske wrtdian, Sen Juan County, Utah. 


looks exposed on end near the Blue Jay claims inclede the Cedar Mi*s 


Sandstone *søber end the Organ sock and lio.ktu*4iU tongues of the Cutler 
formation of Permisin age, the ibeokopi formation of. lover Trisesic age, 
th Shiasruap conglomerate of upper 2'risssic age, te lower part of the 
Cktlnie foraatioe of upper Treacle age, end sandstone 'units within the 
lower Chiulo formation of Trisesic 'age. 


.
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I
. The chance of sskiDg * significant flscovry of urania



on the Blue Jay elaine appears to be good since: 


3. favorable structure in the fern ct a channel in the 


Triassic Shii*rtp formation baa been uncovere1 by the applicant's 


rim strippiag. 


2. The property lies, along a treni forned by kanwu ursatu 
Ore depo its. 


3. The property is near the center of the belt of continuous 
Shinsz'uep conglomerate *iek asSureS the pr snce of a thick sad 
coetiamsus host rock. .	 . 


14, Th pro,erty li*. along s trend of known geo-botsntcs). 


anomalies. 


5. The rS.a rock outcrop of the .chaaee1 gires high scinttUo. 
meter restiags at sceulations of carbonaceous aatórisl and 


greeflgray sudstoaes which are favorable for the occurrence of 


ursni ore deposits. 


A two stage exploration program conlisting of 214 diamond dill]. 
boles totaling 14,800 feet is recen4ed for approval at an overall 


cost of $ll,9.25. Stage I would consist of 12 holee totaling 


2,1400 feet as shown on figure 2 and wou]4 cost $,592.25. Stage II 
would also consist of 12 holes totaling 2,1400 feet which woul si be 


drilled around Stage I holes exhibiting uranium or. favorable 


structure or to further explore the channel. It would cost *5,1477.00. 
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-	 S	 Docket Copy 


(Revised June 1954) 	 "	 '.•	 Docket No. DMEA	 ............... 


Commodity------------------------


Contract No. Idm—E 9214 


• UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION• ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ----------- day of --------------------------------------------------, 195...., between the 
United States of America, acting through the Department o the Interior, Defense Minerals Exploration 
Administration, heeinafter called the "Government," and 2 


O1 Jsto li* CoM, * Ut*h .orai*tit 


whose mailing address is cj* 1x K *i*gjs7 3U1 Utsls QU. ia6*ej 
S$It £sk. C&tij a.,-


hereinafter called the "Operator," as follows: 


ARTICLE 1. This, contract is entered into under the authority of the Defense Production ACt of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ... 


-- -tPiv*......................................................................................................................................... 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government.	 • 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of iUtijj	 , County of $I 
and is described in Annex I. 


(b) The Operator represents and undertakes that : 
(1) The Operator is the ---------------------------------------- of ............... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 - , 7 recorded in Book -----------------, page --------------------,, 
official records of said County ; and 


(2) The Operator's right, title, or interest • (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


I 1L% *aZt el**, b3 tbt thrs f Bun- lire-
**t CL u t Ue oS 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached 1 as follows-------------------------------------------------------------


-------------------------------


•	 If sufficient space is not provided in any, blank, use an extra sheet of paper and refer to it in the blánk 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 • 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 •	 •

Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so hdiçate by inserting"un." 	 .. '. .	 -, ,.: ,... ., •;....	 •	 '	 •	 io.—woia-







	


.......	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ART LE . The exploration project .—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A" The Operator on or before 3it	 1956	 shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. • Performance Of the work.—(ä) Operator's iespoibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion.. within the time fixed.............................. ...........	 ............... 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide theGovernn'ient with all reasonable 
means of access for such inspections.	 .	 . 


. ARTICLE 5. Contribution by the Governmént.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is stf t	 Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $"	 W	 The Government will contribute 	 percent of the fixed unit costs as 
work performed, in a total sum not in excess *:. .i--------------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums -as it seesfit not in excess of 10 percent of the estimated 
total cost-of the work. The Government will make -its-contribution . on the basis Of the monthly vouchers 
referred to in Article 6(b) , but all payments by the G.overnment are provisional only, subject to audit; until 
the account between the Operator and the Governrnentjsfinallyaudite&and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may- be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make paymeits directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 	 -, 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-






able records and accounts of the units of work performed and of any. production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Governmenthas terminated. . The Government may 

inspect and audit said records and accounts. at any time, either..b.y. itself. or by a certified public account-






ant. The Comptroller General of the United. States oJi .. epreser .tatjve, until the expiration of said

three-year periods, shall have access to and, the right to examine any pertinent books, documents, papers, 

and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the .Government. 



(b) Progress reports and vouchers —The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of qnits of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the, various types of work performed during the reporting 

period-and the fixed unit costs incurred for each type of work ;án'd 3)äairative :Rei'ort of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government maywithho1d approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first ; or (2) if the Government makes a certifleation of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-718-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lign for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to.purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner ,in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government . under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisiow.-


16-70618-1
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Executed in sextuplicate the day and year first above w 


THE 


/	 (Operator)


By 
• 


•	 MRnistrator, Defense ilinersis 
•	 Exploration Adainistratton 


By.................................................................................. 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1







) .	 . 


U?LATIQ PROJ*CT COWAC? 
OL JATO URAJXtJK C411PAJ1 


DQCJT 10. t*Al2O 


Annex I. 


The Isna ref'erre& to in	 rtic1e 2. of the Contract consists 
ef all of the Blue Jay Claus ba. 1 through II, 20,	 , 27, eM 28, 
eM that part of' the Blue Ja) CIsias los. 12, 13, lIt, 15, 16, 18, sad 
19 'whicb lie south of a line running east an west which. line is 1500 
feet south of the north bountary line of 8ection 35; all sitsted. lit 
seas. 15 end. 22, T. 36 8., B. 18 L, SL.K. & 1., Sen Jean Couuty, 
Utah.	 IIs o1aas are shoi'n on the attached nap entit1e	 '7igure 2 
$ap of Pre.rty and Ezpiorstion 	 .	 " Th. notices of location are 
reeard.ed at the County Cou'thon*e in MoatiesUe as follows: 


Original lottoe* Aed.d bettees 
I Ok Pag Book 


11e Jay. I 63 286 219 361 
Blue. Jay 2 63 287 219 361 
Eu Jay 3 63 287 219 362. 
Blue Jay le 63 288 219 362 


63 288' 219 363	 . 
)luaJsy6 63 289 21.9 36 
Blue Jay 7 63 289' 219 36 BluelsyB 63 289 21.9 36 
11*. Jay 9 63 290 219 36 
ilueJaylo 63 *91 219 363 IlusJayU 6 291	 . 23.9 366 
BlueJsyl2 63 292 219 366 
Blue Jay 13 63 292	 ' 219	 . 367 
)lu Jay 1 63 293 219 367 
*lusJay 15 63 293 219


.
368 


Blue Jay 16 63 *9k. 219 368 
Blue Jay ie	 ' 63 25 219 
Blue Jay 19	 . 63 295 219 370 
ilueJaj20 63 2 .	 370 
E.usJay26 193 3k3 219 373 
Blue Jay	 7 193 311J1. 
)IueJ*y28 193 31s4
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U,ZaATIOI *OJC? CorraAclr 
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ffcrttion 0f e 


?Ib. work consists of explorstien by eoTe 5*4 nen.00re 4ril1 
tag.


The rtU holes shill t.it the fsvsrshle 1ia.riap Comglcs. 
srste of Upper ?rissete s. DtUia depths ire .zp.etet to svsrs 
s.yozit.ly O. fut. The first hole shui]3. be driUst by *oecore 
plug bit to & l*pth of feet 4 then shill be sore drilled for th 
rat*der of its 4spth in order to ..tsblish the gesers). unit. of 
the Chia3s sal 3hinsr foruttons sal the first ral Istoss of the 
oe*hopi frtton. AU .itztug holes shill be drilled by nee.eor. 


plug bit to the top .f the pote*tt*Uy ebestisg $hiaersp Conglas. 
ants sal then shill he aSre drtU.4 tbveijh the *htasr foration 
to the first red *alstoae is the e.skcpi forasties. 	 at*tsa 
sise of acre drilliag shall be AZ. 


AU core sal s*tti*gs frau the earet scotin of drill holes 
$ bill be split, sal cnsbslt absU be pr.per) stered tsr the use at 
the Gount • The Operstor 'e portion of the sore ant euttthg$ &1411 
be eheobet r*tiSui.trtesIl3l for sati, sal ales talisatiag siguif 
leant aiarsUssttos shill be seely ohøienlly to, s*ius 


AU drill boles shill be loggt g.ologUsUy sat probed 
r.4itriaaUy, sal the rSeorl of sack loUisg sat probia, together 
vith certified copies st all see. aertifiestee, shill be seheitted 
with the Operator '0 *snthly rees. reports. 	 prabtag sat other JiroJ* 
eat work ekill be dee. ar the saperwisios of * .snpote*t geologist or 
*taing .ogi*ser, 


•	 AU holes s,U be rud ant osset as seessasry. 


Th. work shill he does in two stages. Th *perstor sks3l 
porters $tage I, sal shill perfen as ausk of the sosand stags as the 
O*vert approves La vnittsg in .*vsaea, based upon the results of 
Its.!,	 • 


The loostisa, munition, Iiràsttc*, sat extent of all 
work are s*b3eet to the approval of the Iavsrnt. 


•


	


	 • The work iadmr this stage canaists. of the. proparstios of 
asoesi es4. ant drill sites by a ]1 bu3tdo*er or stuirsient unit,







. 


ant thi iUht* .f 1* hoei *iW.ting 2,OQ toSt re or iowa. 
Th. posittows of these hol.s are thLieatet os th *ttMhed asp, hg. 
re 2. Thor. ar. two row of au he3u seb p.r*Us1i*g the $htnsrarp 


ri*, with the he3.s in the soweat row stagra& with. respect to theow 


of the first row. The rows are )O toot apart ant the heS$ a sash 
row are 150 fast psrt. Xf the U bolu rewire r. then 2,k feet. 
to reach the t.s$ret barisco the sittsas1 fowtoe say be tranaforret 
to $tss I 1*t 4Miete4 frsa the foots toweribat saler $tq. XX. 


Stag* U saik cq*stits of the pr.perstias of sessas zoats 
ant triU sites by a P1$ builtoler or eqniv*1e*t nnit, aM the 4riU' 
jsg of a sadw at LI boles ar.geflng sat sar. thea t,1i00 fet as 
offsets to Stags I boles bieh. $hev sieerdtsattc* r strsaglj favor 
abiLs gsologiow3 criteria. Vae offset hees sbaU .et be triUnt closer 
thea f5 foot frOS 5*7 pr*V1O5*17 IiU*t hole * 


_ 


725 feet eore drilliag .1 $2.60/ft. $i,$85.Oo 


1,675 feet nanecre trilling a43.60/ft, 


2 b,fltoser YS*, 0* Or OS! property 
•$31.5G/aev'e	 7,00 


50 hours bsl3.tosing	 1 $12.00/hr.	 60o.00 


iS he. trill crow Stint	
ieo.00 


12 obsatesi. ss3* Ma3.ysea 
a $3.00/ssa,j6.00 $y,li6.Oo 


6i feet core trilling I $a.60/tt.$ 1,360.00. 


l,*0 toot sa*oors drilling I $l.60/tt. *,$Io.00 


buU*os.r ass, on srotfpropsirty 


50 henri bnll*osing	 a $12.00/hr.


I 


a







.	 . 


• 18 hours driflàrev st*n4bytta.	 $ 180.00 
•$L0,00/hr. 


12 sh.ste*1 s.a1* &*17su 
•	 •	 a *3i'00/**	 .336.00 


Totil Cost at b* Pro3ect 


Iov.rent srttcipstton * 1$ 


3
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(Revise 1954)	 Docket No. DMEA 4.i2O 


Commodity------------Urania. 


-	 Contract No. Idm–E 924 
UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this day of --------------------------------------------------, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2-- -- -


---------------------------------OLJtQ.UmtQ$jItith.crr*t1on. ________________________________________ 


whose mailing address is 	 K.. 1Ingt, 307 Ut8b Wi. )t4]*iij 
B1t take tt 3 Utb 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


- 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of .the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State ofUk----------------------------------, County of aaJian ............. 
and is described in Annex I.	 . 


(b) The Operator represents and undertakes that :	 - 
(1) The Operator is the *n& ------------------------------------------of ................. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6 - Diet------------------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances . 


* -12.5% -roy*tty cZei t t srtz*rs of -$ssrs- $sz's 
Dz!*lLtus Ccsz3 *z! t	 tt* o .*eb 


(c) The Subordination - Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller,. optionor, etc.), are attached, as follows--------------------------------------------------------------


___ 
- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 - , I 


2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names - of 
partners, etc.).	 - 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particulai1ly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


° Insert "deed," "lease," "contract," "location notice 7' "patent," etc.	 - 
'If not recorded,so	 br jnserting"un."----------- 	 -	 -	 - 1O4m7OO181
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements,, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
developiut without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production' referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of - --------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A" The Operator on or before 4!ije 3 1956	 shall commence 
the work, and on or before Septbe' 307 1956	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 	 ' 


ARTICLE 4. Perfoiiance of the wo'rk.—(a) Operator's iponsibility.—The wOrk shall be per-
formed with reasonable diligence, efficiently, 'expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liabilit-y insurance covering 
employment ; and with suitable and adequate equipment, facilities,-.materials, supplies, and labor, to 
bring it to completion within the time,,fixed., 	 .., , .... ,,. , ,	 ..	 ...	 , 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 ' 


ARTICLE 5. Contribution by the Governmen.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ 1LJS924X	 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $89OQ.. Provided, That until the 
Operator has rendered to the Government his 'final report, and any final auditing required by the 'Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government wilimake its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited. and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated "total cost may be necessary for the per-
for-mance of the work, the Operator shall incur and pay such excesses for his own account without con-, 
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator-rather than to the Operator. 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records — The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-. 

ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three

years after any obligation to pay royalties' to the Government has terminated. The Government may

inspect and audit said records and:accounts at any t.ime,.either..by itself or- by-a certified public account-






ant. The Comptrolena1 of, the . United States or hisrepresentative, until the expiration of said'

three-year periods, shafl have access to and . the right to examine any pertinent books, documents, papers, 

and records of the Operator.' All of the Operator's vouchers and reCords and 'accounts relating thereto 

and the Government's payments thereof remain subj ectto adjustment' until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows :. '(.1)' Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing tjievaripus 'types of. work tperformed, during the reporting 

p'eriod:and the fixed unit costs incurred for each type of work ;'.ánd(.3) ä'Nai'rathe' Report of the work 


16-70818-I
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geologicaland engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government maywithhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1 ) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first ; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , at the point of delivery (the f. o. b. point) ; . eëept, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Perce1?tages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is. extinguished by lapse of time or is fully paid. 


(h) Notice to pirchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of .units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the, provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


/1'


(Operator) 


By


THE UNITED STATES OF AMERICA 


Mainistrator, Defense Minerals 

xplorstion Adxaini.tration 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
- secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is withiii 
the scope of its corporate powers.


r CORPORATE 
[SEAL 


U. S. GOVERNMENT PRINTING OFPICE	 16-70618-i
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the orensmsst the Operator's pirtios of the core sat cuttings sh*U 
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Finance mice Copy 


(Revi1964)	 Docket No. DMEA 


Commodity-------------


Contract No. Idm—E 924 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJ ECT CONTRACT'

(Short Form) 


It is agreed this ------ -ER...... .U. ---------------day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------------------------------ $støtwp1.*Utititi*_______________________________________ 


whose mailing address is	 i,	 ' t* 43_ *)Ifli 
44* *y 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


-------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ---------------------------------- , County of --------------------
and is described in Annex I.' 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of 'ti **23IJt* 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a °	 -- 7 recorded in Book-----------------, page--------------------
official records of said County ; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances................................................................................ 


1I$	 t3*t $ t jprtr t Aktr s&'& 
I*1	 1k * tb* 1fr 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above; 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows:


1_ø, 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 6 Insert "deed," "lease," "contract," "location nOtice1" "patent," etc. 
'If not recorded, sq hi4içat by inserting "un/' 	 .	 - .. - . . ...	 . .	 .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until thçJapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ------------!a...hs------- --------------------The work to be performed 
is described in Exhibit "A" The Operator on or before 1* ii	 shall commence 
the work, and on or before 	 ----------- (unless the Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion w.ith'i the..Unie. fixed.	 .	 ..	 ................. .... . 


(b) Government may inspect.—The Operator shall consult with and inform the. Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the . Government with all reasonable 
means of access for such inspections.	 . 


ARTICLE 5. Contribution by the Governmert't._LA fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set .f th . in. Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute fl percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as itsees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make- its-contribution- on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject.to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur, and . pay such excesses .for hi own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operatàr. 	 . 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may -have an interest; and shall preserve those with respect to, work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any.time, either. by itself or by.a certified.public account-






ant. The Comptroller General ftI Unitçl States r .h representative, until the, expiration of said 

three-year periods, shall have access to and.the right to examine any pertinent books, documents, papers, 

and records of the Operator.' All of the Operator's' vouchers and recordS and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until finaláüdit by'the 3overnment. 



(b) Progress reports and vouchers—Thè Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows:' (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work' performed during the reporting period; (2) Operator's

Unit Cost and Progress Report showing tiie. Various types 'of work 'performed-during the reporting 

p'eriod' and the fixed unit costs incurred for each type of wotk;ánd.(.'3) '.airátie Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first ; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the thtal net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , at the point of delivery (the f. o. b. point) ; eept, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce?vtages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such arnont exceed eight dollars ($8.00) 
per to but not in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one. and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 	 .	 . 


(g) Lien for payrnent.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid: 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of- the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government. under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to bene/It.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this. contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


By ----------------------------------------------------------------------------------


THE UNITED STATES OF AMERICA 


By


A4atstrtt, L?stes M1rs1s 

p1mrst1on MM.strt%as 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRtNTING OFFICE 	 16-70618-1
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MF-200A

(Revised June 1954) Docket No. DMEA 


Commodity-------------anta 


Contract No. Idm–E 


BJtEAU OF MiNEs 
- 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Shirt Form) 


It is agreed this ---------MARL......j9----day of --------------------------------------------------, 195W., between the 
United States of America, acting through the Departthent Of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------------------------------Qai$tGrSfl1Cp,-4rUt$h-iQrpQr$t1Ofl--------------------------------------


whose mailing address is	 Mix K. Mngua, 307 Uta1 011 Building 	 - 
---------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of .the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


-- --(7igu.--#)--------------------------------------------- 	 ____________________________ 

The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of -------------------------------- , County of aJus,--------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 --------------------------------------- of --t 1rigts---------------


in the land, in possession and entit1d to possession for all of the purposes of this contract, under 
and by virtue of a 6 , - recorded in Book -----------------, page --------------------
official records of said County; ancf 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the iollowing claims, liens, or encumbrances: ............................................................................... 
- ---------------------------


-rentu Ccmpsny it& t}e 4f• of each	 - 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows-------------------------------------------------------------


-------------------------------


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


	


'Insert "owner," "lessee," "contract purchaser," "locator," etc.	 -	 - 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
Insert "deed," "lease," "contract," "location notice 7" "patent," etc4	 -. 


- 'If not reeor4ed, so ii4icte by ineiting "Un,"	 - -	 . :.	 -	 --iA7QelS
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTQLE 3; The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------------'a------- ------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A" The Operator on or before June 1 ]956	 shall commence 
the work, and on or before ptm*-----------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator'irespo'nsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipmt, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 , , •.	 .	 S	 •. . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. .	 ,	 - 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is setS fth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ iG,cij2.00	 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 8 .19 QO Provided, That until the 
Operator has rendered to the Government his final repöit and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6 (b) , but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6 Reports, accounts, audits —(a) Operator's records —The Operator shall keep suit-






able records and accounts of the units of work performed and of any prQduction in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the GOvernment has terminated. The Government may 



ec1auj said records and accouits at any time, either by itself or by a certified public account-






anti The Comptroller General of the United States or his representative, until the expiration of said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect tO adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—Thé Operator shall provide the Government with five copies

of monthly ,progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

pe±iod. and the fixed unit costs incurred for each type of work ;.and (3).ä Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of scz,les.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of.ihe Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first ; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions in arriving at the "gros proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer; are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.	 18-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
mineralstherefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to . purcha,se'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Ecploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given, by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. I. 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision&
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Executed in sextuplicate the day and year first above written. 


(Operator) 


By----------------------------------------------------------------------------------


THE UNITED STATES OF AMERICA 


Mit*isttcr, .f.nm. Kbsx*L

*pZ.rsftc. Ms1iistz'st1o* 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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MF-200A 
(Revieed June 1954)	 Docket No. DMEA 


Commodity-------------


Contract No. Idm–E 


• UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATJON ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Shirt Form) 


It is agreed this --------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


J$t Ut1	 1k UI	 th* 


whose mailing address is 	 L	 3 Dtaii.	 1t1**

*t * t*7 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attaàhed Exhibit "A," Annex I, and 	 .. 


---Wir.)................................................... 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 --------------------------------- , County of U-
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------------------------------- of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 , - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ............................................................................... 


t9t1IJ *1*1* t* *taS 3? Ir* 
•NaiI	 *1' * 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the COnsent to Lien of any holder of the legal title 
of the land (lessor, seller optionor, etc.), are attached, as follows 


MM1ti AI1r.at it t*4 1*Mt*	 *ss 


- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 • • 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 	 • • 
Insert "owiier," "lessee," "contract purchaser," "locator," etc. 	 • • •	 •	 • 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


	


'Insert "deed," "lease," "contract," "location notice1" 'pateñt," etc	 • 
• •
	 If not recorded, so in4igt by. inserting "ui."	 :	 •; •.:	 •	 •..• -. •	 •.	 •... :	 -







•.¼•'.	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until thç lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------------ - ------------------------------------------- ------------------------------------------ The work to be performed 
is described in Exhibit "A" The Operator on or before tM 	 shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with suitable and adequate equipment, facilities, materials, supplies,. and labor, to 
bring it to completion wIthin the time fixed. ..................................................... . . . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery, or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government—A fixed 'cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set . f . th in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of è4' The Government will contribute 7i percent of the fixed unit costs as 
work is performed, in a total sum not in excess of L4L'----------------Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required., by the Gov-
ernment has been made, and a final settlement of the .contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government wiI1make its contribution on the basis of the monthly vouchers 
referred to in. Article 6(b), but all payments by the Government.aré provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost.may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator' rather than to the Operator. 


ARTICLE 6 Repo? ts, accounts, audits —(a) Operator's records —The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has tertninated The Government may

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. . The Comptroller General of the United . States or his representative, until the expiration of said 

three-year periods,.shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain sUbj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows:, (1) Qperator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing tie, varjous types of work performed during the reporting 

period.and the fixed unit costs incurred for each type of work ;.and'.(3) á'.Narative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluetion.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1 ) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first ; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(includig any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , at the point of delivery (the f. o. b. point) ; ethcept, that 
charges of the buyer arising in the regular course • of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70818-I (1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) . Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


A*tstntr, X*te *t1Nuii*

*P. ttI *kthistz'tjo@ 


By ----------------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporafe powers.


r CORPORATE 
[ SEAL 


U. S. GOVCRNMENT PRINTING OFFICE	 16-70618-1
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(126)


r. C1vin iiae 
C 1	 iiac 1ntn Co 
13o 56 
'Montteeiio, Utc1 


Dear Z!, BLoc!


OFFICIAL FILE COPY 


SEP 6 


Docicet !oa, D	 .772 
DMiIkI2O (Uraniui) 


3itae Ja Claims 
&n Juan Count3T, Colorcdo IL-	 i. 


erence is rnade t your ietter o 	 ut 
157, reardtng the x'eopen2,n o an old app.tcat,on or 
the •submiBsion ot a new one covering the subject olaitn 


Ls you ray lno, our czperienoe t4th th 
property has been very unatisfactor in the past. 
Undor oeket ro. D\772, a eontrcct uas offer'ot th 
!3ear Cars Jraniuri Conany, which at the last ornont, 
sold the claims to you and rejected the proffered 
contrcct. You, in turn, conveyed the claims to tho 01 
Jato U laniura Company. 'h latter company then $utttoc 


nec aplication under Docket Io. DMEAd.4120.	 ne 
contract was then draun up ard forwarded to our i'ieid 
Toa at1 Dnex pending receIpt of a Subordination jree-
r t or Performance ond in lieu thereof. A number o 
montho asccd bit the reui:'ed documents were not 
aubmitted, despite repeated correspondence from our 
'ield Teai, and finally the application as considered 


withdrawn.
Li 


t have detailed our experience with this poperty 
because of the unusual ditficultio that invariably have 
arisen during the poceaing of 3n 3pplicatton connected 
with it. hilo e have no objection to your inaktnj a ne 
application, ca iah to. Lnake the fo11oing inqutriQa: 


1. s it the intention of the C t slack ttnin 
Company to pursue the application and any exploration 
contract that might result froi it to its final conciusior? 


2. UU1, the C t 3lack 1iin Conpany be able t 
eeu'e oocuted Consent to Lien and Subordination	 etcnt 


fos fror aU parties hoidin title to the lana or liens 
or c1s against it,


8623







Zn	 ot a nei application, it tiU 
cex that ou atbmit 311 the nee$a19 1ot1 


dvnt sb42 z,our rht to poEea3ion ft the 1crnc 
ati.i aU oa1ti an other e1atxunt aattrnt it, it is 
jrjortrt that	 atilnit a map shothg th nec d3ittP 
cO 1tea ar C co4Cte (te3CDpUOfl of the rs1t of 
tr	 1uli acw ccvt1ficate$	 any. pour 
co4e o	 cunt ore ret4rd. 


Sineere	 om't, 


frank E. Johnson (/ 


ACTING A&ithtotratoz" 


MChing/izm 9-5.57 
cc to:	 Mr. Ching 


Admr. 's Reading Pile 
THKiilsgaard, 522k 
DMEA FT Reg. 3 (2 t/2 cc's of incoming letter 
Docket D? A-3772	 - 
Docket DMEA-kl2O1
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BUR MINES ' DN 235 8-27-56 4-30 


CHAIRMAN, OPERATING COMMITTEE, DNEA 


RE DOCKET 
TO APPLICANT 


DNEA 4120, 
DATED JULY 


0-1 JATO URANIUM 
26,1956. COMPANY, ADMINISTRATOR S LETTER 


HAVE LXXX 
APPLICANT. RECOMMEND THAT	 ATTR


HEARD NOHXXX NOTHING FROM 
BE PLACED IN CLXX CLOSED FILES. 


PLEASE ADflSE IFWE SHOULD FORWARD ALL COPIES OF. CONTRACT. 


WMTRAVER .
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Monticello, Utah 
August 28, 1957 


C. 0. Mittendaif ,, Administrator 
Defense Mineral8 Exploration Administration 
Department of the Interior 
Washington 25, D.C.


Re' DMEA Docket No. 3772

Blue Jay Claims 


Dear Sir: 


Over two years ago the application for assistance for 
mineral exploration referred.to above was initiated under 
Bears Ears Uranium Company, by my associates and me. I 
went into the Military Service shortly thereafter and 
we sold the property to OlJato Uranium Company of which 
I am an officer. . OlJato, from what I' can find out pursued 
the application almost to completion and then did not 
finish it.	 . 


I was in Grand Junction, Colorado recently and. tai1 
to your representative, Mr. Hasler about negotiating 
another loan on this same property.. He suggested I.' 
write to you and see if we could reopen the old application 
or if we should submit a new one. 


We have leased the Blue Jay Claims fxom Oljato and 
wOuld like to either reopen the a old application or 
submit a new one.' There will be some amendments to the 
old one we would like to make if it is used, because of 
fqrther work done on this property, consisting of drifting 
100 feet in the channel. This work was compted In June 
of this year.'	 .	 . 


Please advise a to. what would be the be procedure 
at your earliest convenience. .


Very truly' yours, 


./a/ Clavin Black 
C Sc W BLACK MINING COMPANY
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•	 •	 •	
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• Slt Zak. Cifr	 •	 Docket 
•	 • •	 Nessrs. JECraword, Rm. 361.1 
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By *ei'**t d*ted F'ebrzi 29* 3$56, sr'. 
iru requet to cs***Z cpoe.4 ontz'.t Xd4S6 
Dok.t No. XM$fl20 leers Ears Ursntm 
s*.o*1y with the iuering of t* prpes.4 
contret in Doekot Z.ZUO, 01 Mt* UZIit* Ca2!. 
The iattør prbpceed .otrtroet *a z,L X492L 


5. The au propot oontnot w*s	 to Mr. Trtvor

on March , 3.96 with ths prc&* that *egton ZIX 
shouct *tsin tI* bcardir*tion sr,si*t, for the 
si*ture of tb *rstor. 


6., Sini,s the sbo date t*re are 
bstaz Mr. raiwi-, Mr,ieng*, ari this ottioe rerd. 
ing tdlare to obtain the anhordiz*tion sgrese*ut. 
On April 3O Mr. ?racior inquired of this oftic 
*U*r a performance bot4 wou14 b .oceptsb3 in 3imt 


of a snbo Uz*tion a'esment, and on !4*r 3 be 
si*via that a pertonnoe bo'd wou be acceptable. 
14i'. minesM' a letter of 14q 2h to Mr. Msngie ir4io*tss 
that no further i1oformation i*s supp4.& to t)* Denier 
Office reirding the prtoxmse bo4. 


7. Ac in the cass of Docket No. DA.3772, Bears Ban 
Ur'ani Coai sni the tr*tant docket . if Mr, 
Bunker ttle either an asndza.nt tb this applicsticn 
(perhaps a wuj$aesnt u they did In aL.l2o) 
1*W application, a now docket zar wo4 result. 


Ernest Vim. 11i 


Ernest Wit. E1 
EWEUIs/gla 
8-27-S 6 
cc toi Docket 


Code 700 
Mr. Ching
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


August 27, 1956 


Memorançium 


To:	 The Administrator 


From:	 Erpest Wm. Ellis, Chief 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DNEA-'LI.120 (Uranium) 
01 Jato Uranium Company 
Blue Jay Claims 
Sari Juan County, Utah 


JUSTIFICATION FOR CLOSING DOCIT 
AND WITHDRAWING PROPOSED ATNNT 
NO. IJM-E92)4, DATED MARCH 5, 1956 


For the reasons outlined below, this Division recommends 
that the subject proposed contract should be recalled from Region III 
and the docket closed on our records: 


1. Originally, the application was filed under Docket 
DMEA-3772, Bears Ears Uranium Company, dated 
February 15, 1955. It was docketed in Washington 
on April 1)4, 1955. 


2. Following a field examination on Nay 18, 19%, a 
joint report, dated June 29, 1955, was transmitted 
to Washington with the Field Team's memorandum, dated 
July 15, 1955, recommending a 2-stage exploration 
project at a total cost of U,O69.25. A proposed 
contract, assigned No. Idm-E856,was drawn and sent 
to Region III on August 18, 1955, foir' the signature 
of the Operator. 


3. On November 10, 1955, Mr. Townsend returned the 
Operator's unsigned copy (Operator claimed to have 
lost all the other copies that were forwarded), and 
data relative to transferring the proposed contract 
from Bears Ears Uranium Co.to 01 Jato Uranium Co. 


)4. The Supplemental Application filed by the 01 Jato 
Uranium Company, dated December 27, 1956, was docketed 
in Washington on January 9, 1956. 


Mr. Ching, on February 21, 1956, requested the Legal 
Division to rewrite the contract under 01 Jato Uranium 
Company, stating that the subordination agreementwas 
being secured by the Field Team (see Mr. Traver's memo







January 5, 1956). 


By memorandum dated February 29, 1956, Mr • Adams 
was:.requeted to cancel proposed Contract Idm-E856, 
Docket No. D1€k-3772, Bears Ears Uranium Company, 
snultaneous1y with the nuithering of the proposed 
contract in Docket t€J-1tl20, 01 Jato Uranium Company. 
The latter proposed contract was numbered Idm-E92)4. 


5. The new proposed contract was forwarded to Mr. Traver 
on March 5, 1956, with the proviso that Region III 
should obtain the subordination agreement, for the 
signature of the Operator. 


6. Since the above date there are numerous communications 
between Mr. Traver, Mr.Nangum, and this office regard-
ing failure to obtain the subordination agreement. 
On April 30, Mr • Traver inquired of this office 
whether a performance bond would be acceptable in lieu 
of a subordination agreement, and on May 1 he was 
advised that a performance bond would be acceptable. 
Mr. Townsend's letter of May 2)4 to Mr. Mangum indicates 
that no further information was supplied to the Denver 
Office regarding the performance bond., 


7. As in the case of Docket No. t$NEA-3772, Bears Ears 
Uranium Company, and the instant docket -- if Mr. 
Bunker files either an amendment to this application 
(perhaps a supplement as they did in DMEA-)4120) or a 
new application, a new docket number would result. 


,J2?& 
Ernest Win. Ellis


. 







-
0 


(91 gato ?jranLum eompany
fp 


114 ATLAS BUILDING

SALT LAKE CITY 1, UTAH 


August 1st, 1956 


United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington, 25, D.C. 


Re: Docket #]?JMEk 4120 (Uranium) 
Blue Jay Clè.thms 
San Juan County, Utah 


Gentlemem: 


We have had difficulities in obtaining the subordination agreements signed 
in the matter of the above DNE loan application but we are now contacting 
new private venture capital and expect to be able to file a new application 
or an amendment to the present application at an early date and ask that you 
please bear with us until we can effect our new working agreement. 


We are assured that subordination agreements can now be secured forthwith 
under the new arrangement. 


0. W. Bunker 
President - 01 Jato Uranium Co. 


OWB: j 
c/c Radio Geophysical 


austin, Texas 


Max Mangum 
307 Utah Oil Bldg. 
Salt Lake City, Utah
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BUR NINES'	 7-556	 92O 


CHAIRMAN, OPERATING COMMITTEE, DNEA 


RE ADMINISTRATOR S TELETYPE JUNE 25, 1956, DMEA 4120, PROPOSED 
CONTRACT IDM-'E 924, 01 JATO URANIUM CO, INSTRUCTING WE HOLD CONTRACT IN 
ABEYANCE. DATE TO. CQMMENCE WORK JUNE . 1, AND COMPLETION SEPTEMBER 30, 
1956, ENTERED IN ARTICLE 3. OPERATOR AS FAILED TO ANSWER OUR INQUIRIES 
cONCERNING HIS INTENTIONS. WE RECOMMEND CANCELLATION. ' PLEASE TELETPE 
IBSTRYCTUIBS Xx INSTRUCTIONS FOR DI POSITION OF CONTRACT. 


W N TRAVER	 .







.	 . 


*	


\1







Ii'. W. *. Trar, *iU s OUior 
A Fi.ld Ta, Regioz UI 


of Ntas*	 JUN 2 195 
22k low C*tap.b*s 4tdi*t 
Diw.r 2L C1ordø


Dep$. of thi Xit*rior 


D,$en.i Ktherais	 orstioa* Ao. 


14X4401 (01 .) RevoWing Fund, Defense 
Production Act, Interior (Allocated 
Working Fund to Office of the Secy1) 


Jirns 2, i6 


/ 
RJVUCF 'I(OflD	 1UCJ Xi1E921, %2 & $3, ot u' AttM 	 URA$Z1 


F*RcK AD zVU.WIc)ft CA$Y A	 I R'ECTJtkLL 17 


910$*rnnc c )PP*Att* OW •CO1R	 I.Z1.92 AIID XJ%2 CA$$DZ ORAI $R*$ 


)WIIXOR? JU$F y , HOLD CONTRACD 1* 1Z!AIC WIUL *ZR *)TZCt. R1O)PZr 1*DXCU 


OOPXZ O Za(.L.%3 SZ*t V	 M'O. R mlAtrz. OTXfl 0PU1R Iflit COITIUC? 


D 7OM MZfl$Iflfl? Jtfl, ), C1U? X wi2HAW1. X$1 £CUON IffCESS*ia uU1. 


Cc*I*ES ACr ON YXE IXt.L O YIt!$D AUTItXT 	 aILA0 


C. 0. zurtE11,cP 


R1&dMsnna 


Copy to. Adminietrator 
Adt. R. I'tIs	


V 	 V 


Docket t1t 


Confji*tjo	 V 


Biireatt of Miiiss, Adtt Die., Rm. 2O9 
M*fl. & liles







• V 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	
MAYZ 819 


NV	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22 . sv Couae 
Denver 2, Colorado	 iy 2, 1956 


*0. az L 
c/o Rich, Ilton and Ikngu 
Attarners at Law 
7tsh Oil Duilting 
8alt Lake City 1, Utah


Re: Dick.t NRA 4120 (TJraniu*) 
01 Jato Vraziit* Cc**ny 


•	 (Dlue Jy C1si): 
$an J*an County, tsh; 
?roposect b . leratien Proect 
Contract id*Z9 


Dear r. *nga: 


.


	


	 Zn a. t.lephen. canveraatin with this office on $my 1., 
]96, y advised that a. perfoxaence bond Vult be obtained in 
lieu at the subordination sgreeaent in conjtmcti*n with tke pro. 
posed (ontract U.Z924. 


As consderab1e ti has elapsed end we hsve heard 
nothing turthe' troa you, we viii epprecste advice as to the •	 status of the tter of obtaining the porforsance bond. 


very tr1i sours, 


J. W. Townsend 


J. V. Towuse 
Acting Ixecittive Officer 


•	 1ZA Field Team, Region 111 
JWT:prl 
cc: Chairman, Oper. Comm (2) • 


•	 Harshrnan	 •	 •	 • 
Shaw (•2) 
Hasler	 • •	 •	 : 
Townsend •	 •	 •	 •	 : •	 •	 • 
Corres. file	 •	 •	 • 


•	 Chron 


C











, -o	 -	 - 
UNiTED STATES 


DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


REFERRED TO: 


IIEA I12O
4	


Dcp1PQ.. 


FOR:
Action	 L	 j	 Recommendation 


(/A 4/ 
- Approval / ----------- Record 


Comment	 of-------------------


Conference ------------------Referring 
Consideration	 tO 


I\	 )7-
Filing	 ----------- Reply for signa-


Instructions	 /1	 •1.	 ture of--------------


Investigation	 Rewriting 


Initials	 X—S4gi4C


X--Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS 


Check (X) before the items needing attention. 


ernest Wm. Ellis 


GPO 18-63815-4	
Initials of sender. 


DATE ------------------







I
UNITED STATES • 


•	 DEPARTMENT OF THE. INTERIi( O1 Roiii 


DEFENSE MINERALS EXPLORATION ADMINIST ATIt*	 Amt, 


	


WASH 1NGTONI	
Fend to t 


ILE COPY 
•	 urnama: 


- -•	 -	 •	 . 


........• 


	


W,) ati, WUTIVE tPFXCER • • •	 .• 


D1L mn •	 , RE4 UI	 • 


,* — a*o1 xma 


UKNVJ t, COZ4*ADO 


$Jfl A}!IL ) OL JAO **NUL	 IXLZ? 


	


iciuuC orn ccP*31 IN usi	 1flA 


George C e1fxicige 


GbcGE C XXS?') 
O&TiIQ 041TTh& 


hing/izm -]..-.S6 
cc to:	 Docket	 • 


Code 700 1 


!4r.Ching 
Adiiir.'s Reading File	 • 
Operating Committee	 •	 • 


Nessrs. JECrawfard, Rm. 36L1]. 
•	 • THKi.ilsgaard, Rn. S221 


•	 JOHosted, Rn. 3210, GSA	 • • • 
•	 Confirmation to Region III	 •
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BUR MINES DN 235	 4-30-56	 4-30 PM 
7	 - 


CHAIRMAN, OPERATING COMMITTEE, DMEA 


: RE DOCKET DMEA 4120 /URANIUM/ PROPOSED CONTRACT ID M-E924, 01 JATO 
URANIUM CO. APPIICANT HAVING SOME DIFFICULTY OBTAINING SIGNATURES 


7, ON SUBORDINATION AGREEMENT. WOULD PERFORMANCE BOND BE ACCEPTABLE IN 
1 LIEU OF SUBORDINATION AGREEMENT /Q/ PLEASE ADVISE BY TELETYPE 


IMMEDIATELY.


WMTRAVER.	 - 


F!


/ 
I	 t,.







'1 0	 S 


0.


• c ?Z 


co	 -


(I)
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RICH, ELTON & MANOLIM 
ATTORNEYS AT LAW 


H. ANow RicH	 UTAH OIL R*.JIL.DLNO 


Lgoiiaito W Et1'oN	 SALT LAKE CITY . UTAH 
M.&z K. Ma.wovw


	


	 - 
TZLPnONP IL e-oee 


April13, 1956


APR 


MEA 


BURLAU OF MINE8 
Denver, CoZorodQ 


Mr. W. M. Traver 
Executive Officer, DMEA 
Pield Team, Region III 
24 \ew Customhouse 
Diver -, Colorado


Re: Docket DMEA 4120 (Uranium) 
(U Jato Uranium Company 
(Blue	 1aims) 
San Juan County, Utah; 
Proposed Txploration Proiect 
Contract idm-E924 


Dear Mr. Traver:-


T don't believe I have ever tried to do any-
thing which at times appeared as futile as it has to 
get a simple Subordination Agreement executed by the 
former owners of the Blue Jay Claims. I have written 
innumerable letters, I have telephone to one of the 
partners who is an attorney, I have received assurances 
that the papers would be signed and returned to me but 
they never come. I am planning to make a special trip 
to Monticello, Blanding and Price for the purpose of 
trying to wrap this thing up once and for all on 
April 27th of this month. If we succeed in getting 
the Subordination Agreement executed we certainly will 
be in a position to proc e ed with the work and will 
commence it before June first. 


Yo.0 will hear further from me upon my return 
from the trip.


Sincerely, 


f 4 /-
President, 01 Jato i.V/iiuivi Co. 


)IKM:LB
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RICH, ELTON & MANOIM 
ATTORNEYS AT LAW 


UTAH OIL RUILDINO 


SALT LAKE Girv i, UTAH 


TFL8PWON EL Q-86e


• MEA 
'e-d. 


APR 16 


BRLAU OF MINES 
Denver, CoorodQ 


Ap ril13, l95( 


Mr. W. N. Traver 
Executive Officer, DMEA 
Pield Team, Region ITT 
24 \ew Customhouse 


EJ'nver .2, Lolra(c)


Re: Docket ft'fEi\ 4120 (Uranium) 
('I. Jato Uranium Company 
(R]ue J ay Llaims) 
S'n Juan County, Utah; 
Proposed xploratjon Project 
Contract Idm-E24 


Dear Mr. Traver: - 


T con't believe I have ever tried to do any-
thing which at times appeared as futile as it has to 
get a simple Subordination Agreement executed by the 
former owners of the Rlue Jay Claims. I have written 
innumerable letters, I have telephone to one of the 
partners who is an attorney, I have received assurances 
that the papers would be signed and returned to me but 
they never come. I am planning to make a special trip 
to Monticello, Blanding and Price for the purpose of 
trying to wrap this thing up once and for all on 
April 27th of' this month. If we succeed in getting 
the Subordination A greement executed we certainly will be jr a position to proceed with the work and will 
commence it before June first. 


You will hear further from me upon my return 
from the trip.


Sincerely,


4/ 
President, 01 Jato 


MKM: LB







H e s	 .	 . 
-'	 .	 . UNITEDSTA1S	 . 


1	 itt


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 4



WASHINGTON 25,•D. C. 


ew Custo*boae 
Denver 2, Colora&o	 March 12, :1956 


Mr. M.x X. )ngurn, President 
01 Jato Uranium Coaaz 
307 UtIh Oil Deild.ii1 
Salt Lake City 1, Utah	 i 


e: Docket D& i.12C (Wrañit*) 
01 J&to Urania. Coaay 
Application for DW* Assiitanee, 
Dine Jay Ciatas, San Juan Co., 


•	 Utah 
Dear Mr. Ingua: 


We have at hand proposed xp1oratieri Pro,ect Contract 
1a..Z92i , which has been prepared pursuant to the rsferece&. 
Application for Goverzaent a*sistanee under the ]& pz'ograa. 


Release of the Contract to you for sigr*tue is subject 
• to recetpt in this office of properly executed originel' and. five 



copies 'of for* 'W401, Subordination Agreea.nt, ithieb. were for-
• warded to ou by our letter of January 5,. 19%, for you to obtain 
the r'.quire& sigturea. 


•	 •	 The date on or before which, you are to coasence work 


	


•	 • • has been established as June 1, 1956. Therefore, your pret	 •

• attention should be given to the tter of forwarding the execute 


	


•	 $ubcr&in*tien foras so that 'we can release the Contract to you. 


•	 •	 • Very truly yours, 


• W. M TRAVER 


•	 •	 •	 •	 V. K Traver 
• •	 •	 •	 •	 • .Xxecutive Officer, EI& 
J:rl	 ./'	 Field Te.a, gion III 
co: Chsiiii* 1**r.. Cc. (2)	 • '.	 •	 •	 ••



Ima 


	


ahew(R)	 •	 •	 •	 •	 • •	 •.	 • 


	


•	 •	 •	 •.	 • 


	


•	 !si*smed	 • 
•	 loeket file	 •	 •	 •	 •	 '	 • • 


Chren.	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
1.4	 4 


WASHINGTON 25 D C 


Z*k isv Cateou*o 
, Clm'Mo	 reb 12, 1956 


L su*, Preeldent 
t J&to Jrasbs Ooeay 


Vt*k Oil )il4ia 
$tltlAkaCityl,t:Ih


c Docket	 kiao (roniuo) 
• .	 01 Jato renL Ooeny	 . 


Applicttio* for JL Asoiata*eo, 
*t. j cit,	 j 


•	 ..,.. 


Vi heve st kaM proposed. xp1orstion ?ro3ett Cotrit 
idilek kas been prepre prsusatt to the r*tortne.d 


for Ooat ssass*s uMor t. LA prógr.a. 
bla&se of the Cøntrsct to 'ou for stture is bJeet 


to r.eetpt t this office of properly .xec*tet eriisii eM five 
eo$.s of fni* *.2Ol, *boHinsiieo	 which r. for 
ur.t to ren b onr letter of Jftawiry 5, 1956, for yo to obtoin 
the reuire41 sit*rs. 


The 4Mm on or before iek you ore to o.' 
Ms been es*bltsbsd cc Ji. 1, 1956. TMr.t.re, yr prot 
sttent oheiil.4 be given to the tter of forr4iag the ezeented 
auhordii*tM. te*s so thet eon rsleoen the Centreet to you. 


Veei tnily yours, 


JIG	 O


cntfte ficsr, Z$&L 
/	 Field ?eea, egien lii 


cii	 1r. Ccut. (2)


r7







: MAR-51916


'1LE CO?Y 


S
UNITED STATES



DEPARTMENT.QF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Zfr. W )I. ?rsur 
*tti	 fJc*r	 .	 .	 ..	 .. 


L*$A Ji.ld Tei, .gton lU 
ir C*stosaou* kUng 


un ocbat .	 (UraU) 
Jate rzoi* cacv . •	 .	


. )j Ji (j
.. .... 


• Dur	 Trair*	 .	 . 


cloaed are the original end 	 cpiee 01 £ propoes 
shcrt-fo* cttr*ct b.tips.* the Geisrast and UI Jat* Uysj 
Cep, 'aig by the AMioiat*ter • Aloe n.lesed are ti atre 


of £iieez I, Jdb1.t !A*, a*t p ( 1i e 2) for the 
of t.s Field ?. 


If yu ttr the sas*tsat in or4z, itt. re*d for 
fori.ud1*g to the Operator t43r dator., othj.et to attoeiiet 
.01 the ordinatios £p..at referred t* i* ArticL. t(.) az*i 
ala. r*frr,d to t	 of Jay j9 


T!a centrect te oi*tler to that ortgiR*1r d,ewu 
Joeket $0 .. 2E&-3fl2, *tth *tnir re1atenm as req*4.r4. 


•	 5izisorsIy	 s, 


•	 •	
George C. Self ridge 


Cbaira, Opersti cooeitt."4) 


/0/ Robert W. Geehan 


Thor B. K1ilsaard 


;


ILhng/izm • 2-2946 
cc to: Docket 


Code. 700 
•	 Mr. 
•	 Adjnr.'s kteading ki1e 


•	 Operating Conniittee 
Messrs. J.Crawford, Rn. 36L1 


TfCiilsgasrU, Rn. 22L1. 


•	 •i JOHosted, Rn. 3210, GSL







I .
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


.bry 2, ]$S6 


700 


PILE COPY 
Surname 


ob.rt L Adazn*, Ctiief 
.rat4.ons Ccri'o1 & Statiitics Division 


trout:	 Ernest W. ZUiI, Cb&f 
*31k and $isc.fla*sazs 1.t*], Dty$ion	 . 


S*bct: Docket o. Xk377 (Ur*niu) 
Contr*ct Jo. tda486 •	 .	 . 


:	 .	 sri ars UTsFAin* Coany	 .	 S 


S 	 • •	 B1is Jay C1*ias	 • S 	 • 	 . 	 S 


S*n Ju* .Ccanty, tJt*h	 • 	
S. 	


.5 


The abovena*ed docket is transaitted to y hrewitb, 
together id.th Docket $0. fl4EA4il2O, Qi Jato Uraniu* Cop*ny. A 
flew cofltr&Ct has been prepared in te latter docket, signed b7 


S 	 th Ainiatrator, and is to be asignsd a cntract nber and 
tzaas*itted to Eegior ill for execution by the Operator. 


S	 Tou are referred to ay meaorandua under date of !ebrary 21,
i96, to the Associate Solicitor, Division ot Mineral I.aorces, for 
detaila relating to the contracts .inrolnd. 	 S 


If yá hais not already done so, Contract Ida. 86 shonid 
be cancelled sirnultanecuely with the	 eng ef the contract in 
Docket Zo. E1IM.41), 01 Jato Uranian Cony. Also, yo	 y wish to

transfer certain t.rial fr(a Docket IA"3772 to Docket D1L'4ê]20 


S 	
especially .th Field Taa report covering & field s*aaination of the 
aubjet psop.rty, trans*ittd by the flild Tean's *raa* of 
i'aly 1, 15. This report is t basis for the contract u.r 


S 	 Docket IEA.4i120, 01 Jato Uriu* c.eny. 


S 	 . Ernest Win. EU48 


5 	
5 	 Ernest We. Ellis. 


.Ching/izrn 2296	 (See addition to this memo on 
cc to: Docket e-cftj	 attached sheet)	 S 


Mr. Ching	 I	 .	 S 	 S 


S 	 Operating Committee .	 S 	


S 


Mr. MjttendorI' .	 S.	 S 


Adnu'.'s Reading File	 5 	 .•







// I t


	


71Ifi4 frcs Dt. No.	 4772 to ock*t No. 


13 Copy o	 marxLt* dated Jii$ 15,	 frct Regicit UI Field 
*2I& *tt	 Report of candnatiou dited Jiue 29, 1955. 


•	 2. Cc ut ioraalii dated Na&*? 10, 19%, A'aii flsgiz lit cntt. 
pith attached tiUi donts sal rsspres iifth 


EJ4snguii, Pr.int u at Jst. th'ani Ce. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR

WASHINGTON 25, D. C.


22 2 Yt9 


MefloandumV 


To:	 The Administrator, DNEA 
Attention: Chief, Rare & Miscellaneous 



-	 Metals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject:. Docket No. DNEA-4120, 01 Jato Uranium Company (Uranium) 


As requested in Mr. Ellis' memorandum dated February 21, 
1956, the attached contract has been drafted. 


It was noted in the memorandum that the Subordination 
Agreement of the partners of Bears Ears Uranium Company, aiid their 
wives, is being obtained by the Field Team. This agreement should 
be attached to the contract prior to the execution thereof. 


Robert P. Dwyer 


Attachments







0• 
UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


FB2819{ 


Ths AIM*r**0c, A 
MtiuiU.*	 t.4 I* Ii	 _____ 


10101	 Amostrnt $o*i*t., k,tM .f **so*t **11101•0 


i..ts kskst . k4* O'l	 (W) 


Am *Motod £* *. hum' iauoêrn 4Ms P.biosiy fl 
tS4) thrn *tta@be caott brn. b drsitmd. 


ft um aotM i* this asr	 that tbs	 4taattss 
at tb.* pEUa a1 ls&a *d* * 


iet. 1. bsla	 by lbs flmIâ Ims. This .jt *bas3.4 
be	 Is tbe *t	 s this m.trns thriof. 


bett P. i,et 


HCIubi:/sad1j,g locket (2) 
-1A locket 
*1 W• Zilis 
&. P. Ivyor' 
H. C. Jtubia 
chro*.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


?ebruary 21 1956 


ira:	 Assocat So1icito' Dtviit of )iinersi E.rsi 


Ertt Wm. EUIs, Chif 
Raz'e and Misc.Uaneo eta1z rnMi ion 


Subject: Docket No. tL.4a2O (t}ranita) 

01. Jato tTrnit Coai 


Jay C1*ii 
• San Juan Coiint Utah	 * 


•	 Will y kirU prpare a s1rt..focr* eontriot betsn• 
Th. Garermnt arKi 01 i*to Vrani Cca2r in accordance with tb 
attached draft. The Snbordinstiou Ag'e.*ent eferr.d to a being 
ascured by the Pi.ld !'eaa. 


• Please rnte: that .Exhjbt 'A" is the s*. as that: in the 
ontr*ct sent it to ?eat's are llraniva Cciçiw (EIEL-.3772) nd that 


the coatract fcr, Annex Z and aap (Figure 2) baie been *iodifisd frc* 
the Bears F.zrs contract. irhe latter contract s not e*cuted by 
I3ears tars Thaniun* CamparUr bcause the property was trisirmd to 
03. Jato IJrsniva Ccsz. The (,erat's o 	 ol' th. original contract 
under Th%k. 772 Is attached. for your inf*ation. The other five 


of the traet were a int31 2's. in the ils. 


Tour' attention. is called to the letter dated F'*bruazy lb, 
19t6, from . N. Jensen, one of the fonmr coo*rters, and attous' 
for the acid co.'owuers, to ?r. t. . raver, adirialng that the Bears 
Ears 7raniva Cc*ny no 2or dash'es to puren. its application fcr 
an exploration *itract. 


•	 A. new contract. nOr will be assigned to the contract for' 
the 01 Jato Ur'ani* Coi*any. 


•	 1rnt	 Iflic 


• • Erneot W. Ellis 


cc Docket E37?2 • • 	 •• 
MChing/gla	 •	 •	 • • 
cc to: Docket DNEA-14120	 •	 • 


Docket DEA-3772 
Code700	 •	 • 


• 1[r. Ching







2/21/56 
l4Ching/gia 


(Revill94)


	


	 Docket No. DMEA J20



Commodity 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this---------------------------------------------day of --------------------------------------------------- 	 between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 --. 


------L.JatoUrnfloran3r,a.MtanQrp&ti'*A .................................................................. 


whose mailing address is ------------do 	 --J.ani,3O7UtahOiLBni 'l&lng------------------------------...... 
------------------------------------------ a1.t4C-i-,--Uta ----------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall, not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this cbntract (here-
inafter called "the land") is in the State of--------utah--------------------------, County of -------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that :	 ,	 ,	 . 
(1) The Operator is the ------------------ of ............... 


in the land, in possession and ' entitled to possession for all of the purposes of this contract, under 
and by virtue of 6	


, 
7 recorded in Book -----------------, page --------------------


. official records of said County ; and	 , , 
(2) The 'Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, Or encumbrances--------------------------------------------------------,. ......................... 
,& 12.$ owiditag X'LTjalty 1&tm 1t the. 18 part21e ot ars E 


-------------------------__________________________________________________________________________________________ 
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 


and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


.........	 cLbciiie.................... 


- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked. "Annex I" the legal dàcription or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 	 . 
'Insert "owner," "lessee," "contract purchaser," "locator," etc '. 
'Insert "the entire interest," "the. mineréj rights," "an undivided one-third," etc. 	 -	 ' ".'	 ' -' C 'Insert "deed," "lease," "contract," "location notice" "patent;" etc 	 'i"	 ,	 ',	 '	 "'' - 'If -not recorded, '80 i4içate by isçring "U.fl." '	 ",'	 - '.' '	 - - '-' ''-	 ''
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of 'this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------------------------------------1'he work to be performed 
is. described in Exhibit "A." The Operator on or bejpre --------- -1t'9 -----------shall commence 
the work, and on or before (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operators responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials,' supplies, and labor, to 
bring it to completion within the time fixed. 


* (b) Government may inspect.—The OperatoF shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. 'The operator shall-provide the Government with all reasonable 
means of access for such inspections. ' 


ARTICLE 5. Contribution by the Government.—A fixed cost for' each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of iO,892.00-----------------------The Government will contribute .--j ' percent of the fixed unit costs as 
work is performed, in a total sum not in excess of .$8,i6OO.--------------: Provided, That until the 
Operator has rendered to the Government his final report,-'and any 'final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of 'the work. The Government will make its contribution on 'the basis of the monthly vouchers 
referred to in Article 6 (b) , but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay , such excesses for his own account without con-
tribution by the Government. The Government .may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


- ARTICLE 6. Reports, accounts, audits—(a) 'Operator's recorcls.—The Operator shall keep suit-






able records and accounts of the units of work performed and of 'any production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated., The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers ãñd recOrdi and 'accounts relating thereto 

and the Government's payments thereof remain subjectto adjustment until'final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provi'de the Government wfth five copies

of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units, of work'performed during the repQrting period; (2) Operator's

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period; and the fixed unit costs incurred for each type of wrk; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
:. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) . Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows : ( 1 ) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first ;. or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for cornputation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by. the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the. crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—.If any production (ore, concentrates, Metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) percent for each additional full fifty cents ($0 .50) by which such arunt exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 16-70618-1
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(For instance : the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent ; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j ) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fled, the Government may give the Operator written notice. thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commisr 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNrr STATES OF AMERICA 


(Operator)


By-----------------------------------------------------------------------------


By.................................................................................. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 

------------------------------------------------------------------secretary of the corporation named as Operator herein;



that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the

Operator, was then------------------------------------------------------------------------------ of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its.governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


U. S. GOVERNMENT PRINTING orpict	 16-70618-1
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IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


February 8, 


V Memorandum 


To:	 E. L Ellis, Defense Minerals Ecploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject:	 Review of application, DIVIEA. 4120, 01 Jato Uranium Company, 
Blue Jay Claims, Elk Ridge, San Juan County, Utah. 


The subject application covers the same property as 
DIVLEA. 3772, which was submitted by Bears Ears Uranium Company in 
February 1955. A field examination of the property was made in 
May 1955 for the purposes of DMEk 3772. The property was evidently 
transferred to the 01 Jato Company sometime after the field examination. 
No instrument of transfer accompanied the copy of the application 
afforded me for inspection. 


Some exploration work has been done on the property since 
the field examination was made. According to the 01 Jato app1icaion 
the work consists of rim stripping and the drilling of 16 holes on 
the Blue Jay claims and 11 holes on the adjoining Maybe claims. The 
Maybe claims are not covered by the applications. Of all the holes 
four çontained ore and all the rest were mineralized, according to 
the applicant. 


The examining team recommended approval of the earlier 
application, and the 01 Jato Company has asked for approval of the 
project as outlined by the examining team. The proposed plan appears 
still to be applicable because one of the applicant's 'ore' holes 
lies behind the drill holes proposed by the examining team. Since the 
holes proposed by the examining team were located behind a favorable 
rim cut where the applicant later cut some very favorable samples, it 
appears that the intervening ground warrants exploration. 


I recommend, therefore, that approval be given the explor-
ation drilling project as proposed in the report of field examination, 
DMEA. 3772, by the examining team, of which the writer was a member. 


W. P. Williams
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UNITED STATES 


DEPARTMENT-OF THE INTERIOR 
ch3	 BUREAU OF M1NES 


WASH INGTON 25. D. C.
164 


January 12, 1956 


MenrafldUm 


To:	 Ernest William Ellis, DMEA Member 	
Ajij 1 3 956 


Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Hines Member 
Uranium Commodity Committee 


Subject: Application for assistance, D1€A. Docket 4120, 01 Jato 
Uranium Company, Blue Jay claims, San Juan County, Utah 


I have reviewed the attached application of the 01 Jato 
Uranium Company, DMEA Docket 4120, dated December 27, 1955, and 
received in this office January 11, 1956. I have: also discussed 
it with Joseph 0. Hosted, Washington representative of the Atomic 
Energy Commission.. 


The 01 Jato Uranium Company requested DMEk assistance to 
explore for uranium on the Blue Jay group of claims located in San 
Juan County, Utah. The total estimated cost of the project is 
$10,892.00.


The subject claims were formerly owned by Bears Ears 
Uranium Company, and under Docket 3772 were examined by a DN Field 
Team which reconmierided an exploration contract be approved. A 
contract was approved and sent to Bears Ears Uranium Company for 
signature, but the company was no longer interested in an explora-
tion contract because they had sold the Blue Jay c]xtms. 


The present owner, 01 Jato Uranium Company, it is under- / 
stood, has. applied for DMEA assistance in an exploration program 
almost identical to the .prograin outlined in the contract offered 
under Docket 3772. 


Inasmuch as an exploration project of subject claims has 
already been approved by the reviewing agencies, it is recommended 
that the proposed contract be offered to 01 Jato Uranium Company 
for that company' s approval arid consent. 


\	 Attachment
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4'ch3	 BUREAU OF MINES 
WASHINGTON 25 0 C


J*ILU*rt 12, 1956 


	


0	 • 	 . 	


: 	 .


JIaAf 
Iia1'*Mu*	 - 1 


To:	 rnsit WiUis* &Uis, DSL ssb*x 
Ur* t Cm.dity C.ttts, Rce* 4445 


?21 *:	 John Z. CrtwZ.'d, Burau of *Lnss s*sr 
Uxbai* Ciodtty Coiitt 


1ub13ct: £pUetion tO? **sit*ne, • EL Doek.t. 4120, 01 Jato 
tfr*ii Coapany, B1u J1yr e3iIL$, *e Jt *ount, Utah 


I hayt r.iied the att&b appiteatton at the 01 ht. 
Ux'&iia Csep.ny,	 k DOt*t 4120, .iat.4 D.eer 27, 1955, a.n 
2SCSLTd i thi8 offic• Jsuar 11, 1956. X bs*1a. diaeu...d 
it ittk J.s.p 0. køtt, W**hiDgtca r•pr*aint*t,ive .t tb. £tsstc 
L*rgy Cission. 


The 01 4ato Vr*nii* C*n7 z'eq*zt.d IL assistance to 
.x$.rs fer nrsniuit sn tb. BIze J*y group of eiMz2 Ioe*t.4 in San 
J*n Conity, ah. The total •stiiitt cost of tb. pr.Jsct is 
$10,A92.oO. 


The subject c1zj.*s yore fernsrl	 br Beers Zars 
*rani Cs.peny a uadsr Beekot 3772 re ocsaJ,*ed by & 1& Field 
Tee* vEtch rsss endoci on p1.rati.n eontract be appr.vad. A 
contract was &pprairi4 and want to Bears Zrs Uraniun Ccaa for 
sgwatnr., but the ccepsny was o loager i*tex'.wtaci in an *z?1ora-
tion contract bsc&iss the r had .14 tbe B1tze Ja c1eis. 


The prsssnt er 01 Jot. Urartiun Cpany, it i wd*t' / 
stod, has alied for I& assistance in *ft exploration progrs* 
a1wast id.ntic*1 to the progra* outlined in the cexut offered 
ai.r ,cket 3772. 


lnoaaueh as an ezploration project of ZUbCt clam, ban 
alzss4y bass pro.t by tho rsvivi*g agaseiss, it is recesmendad 
that the proposed contract be offered to 01 Jeto fraciiim Cospeny 
for that coapa*y4s appr.'v.l and consent. 


4an 1. Crairford 


Attach*nt
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


.	 DEFENSE MiNERALS EXPLORATION ADMINISTRATION . 
.	


WASkINGTON.S,D.C. 


Mr. 1I i,i4ani	 JAM 1 1 1956	 . .	 . 
S 	


01	 l*niN	 . : •	 • •	 .	 .	 . 


301 Dt.b Oil B*iidthg	 .	 , .	 . 


s*it z. c,	 1, t*h	 .	 .	 .	 . . 


.	
Re: iod*t No. I*3772 (Ur*I*tI). 


Bwi sara Ur*tt* C* 
...	


:	 ,	
tCdas..	 . 


zr ). Mg*u 


Noiber 23, s, - irots )1r. W. R. ouag, ft.bo*7• 
in4*et, Be*xs Eare ørsn* Caups,, B*zding 1t.h, 2'sviswtng r 
*asrstndtng of vario'a 1MO 	 Ia ritctt*& uitth th bst 


aM rsqsesting	 Irtio*	 ut*. g. We sla. 
that tha ,sira £srs llr*nti* Oasr forfly witb4 tta 


uz Doáet 1k, 11 3112 tar *14 tn an a*pIo*tiasi 


To dtts we bay. had no repy ro )tr. !xmg. Siioe U* pro.. 
c..*1*g o y&r pliastion, 1)ekst o. 11EAUO, su prooss until 
- z'sodve the rqstM e..flxmstLcn *i Loxail irIthdi frau the 


e* Z*i'. i**1 Cuy, tt is atigsaa tt*t 70U contest tMt 
eQr3a idt s #i*w of a p.ttng s *ati*tse%ary r	 to r lattar

of ei*s 23.


$ineez*2 


• O MIt'i 


MOhing/gla 
1u56 
cc to: Adnn.' c Reading File 


Doeket DI4EL-3772 
Docket 4E&120 


• J&rawfard, Rnt. 36h1 
THiiilsgaard, !lm. .5221j. 
JQted, Thn. 3210, G&	 S 


Code700 
Mr. Ching 


1}TEA Field eaat, Region III (2)







.


Jnyiary U, 196 
Suoject: 


Mr. Max K. Mangum	
Re. Exploration Assiatanee 


01. Jato Uranii. Company	 Blue Jar Claf*5' 
307 'Utah Oil Btiildflg	 S 	 S. 


Salt.LakeC1t71, Utah 


dear Mi..: iangn4L: 


The receipt of your application dated icer 27 19SS, 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the	 & isc... M'etala Diviaion. 


Kindly identify u11 future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hQ 32







January 11, ].9S6 


Memorandum 


To:	 Executive OffIcer, DMEA Field Team, Region m 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Numbör 


There is listed below the assigned docket number to 


an application recently received from Region in 


-	 DMEA	 1i220 01 Jato Uranium Compa 


Robert E Adams 
Chief, Operation's Control 
and Statistics Division 


INT.—DUP., SEC., WASH., D.c. 	 84855


LI







.	 . 
uCb STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


January 5, 1956 


22i. New Customhouse 
Denver 2, Colorado 


I 
Memorandum 


To:	 Chairman, Operating Committee, t'1EA 


From:	 Executive Officer, 1EA Field Team, Region III 


Subject: Application for i14EA Assistance, (Uranium), 01 Jato Uranium

Company, Blue Jay claims, San Juan County, Utah 


Enclosed are three copies of the subject application in the 
amount of $10,892.00. 


This application has reference to former docket DMEA 3772, 
(Uranium), Contract Idm-E856, Bears Ears Uranium Company, (Blue Jay 
claims), San Juan County, Utah. 


Subordination Agreement forms have been forwaxded the appli-
cant for the signatures of the eighteen persons holding a royalty interest. 


W. M. Traver 


Enclosures


JAN











N	
/ fl- c'' 


...w	 .	 'H. 


ir	 .	 I •	 UNITED STATES	 . 
'\,4	 A DEPARTMENT OF. THE INTERIOR . 


. .4(	 DEFENSE MINERALS EXPLORATION ADMINISTRATLON . 


7'	
WASHINGTON 25 D C 


..	 . .	
ILJI'	 .	 Janu*x	 , 


22 Nev ustc,thouae	 ' 
Denr 2, Colorado '	 .	 .	 . .	 . 


Mx'. Max X. Mangum, President 	 . 
0	 • 	 . 


01 Jato Urariiva Ccp.ny	 .	 . .	 . 
307 Utah Oil ti]4ing 
Salt Lake Cit7 1, Utah


Be: Application for I& Asaiatance, 
.(Uraniu*), Blue Jaj clai*s, San 
Juan County ) Utah 


Dear Kr. Kanu*: 


This will acknowledge reeeipt of sour copies oZ the subject 
,, j ,.application wt4ch is being for'varded to•• 11ZA. Waahington tff ice for 


their far consideratioa. 
1frpM 0	 Will you please return the copy of the Proposed Exploration 


, Project Contract 1 .E56 forwarded you with our letter of vs*ber a8, 
1955


Enclosed are the original and five copies of Pora MY 11201, Sub.. 
ordination Agreement to be signed by *11 persona lding interest in pos 
sible ftiture royalty in accordance with the Agreement dated the 15th day 
of July, 1955. When you obtain all of the reiired signatures, plea.se 
return all copies to this office so that we mey c timie to protess your' 
application.


very truly yours, 


W. N. Fraver	 :7LD 
Executive Officer, IKEA 


Field Teem, Region III j 9 hTG 


Enclosures 


HMC:ab	 - 
cc: Chair. Op. Comm. (2) 	 . 


Harsbman	 --
Townsend 
Subjeôt 
Chron
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MF-201 


Revi.sed March 24, 1955


QQyQrnment.	 Qy 


EXPLORATION PROJECT CONTRACT 


Operator	 . 


Docket No. DMEA-_________________ 


Contract No. Idm-E__________________ 


Contract Date________________________ 


SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County of	 _ , State 


of ___________________________________, described a3 r 


	


t2	 :	 . 


,	 ..	 *e	 •


- 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Subordinates whatever right, claim, lien or encumbrance the undersigned may have in 


or against the land to whatever interests, equities, and rights the Government may acquire under 


the contract (a) with respect to purchased property in or upn the land to the cost of which it 


has contributed, including the right to dismantle, sever, and remove it from the land; and (b) with 


respect to a percentage royalty on production from the land and a lien to secure the payment there-


of; and


2. Undertakes and agrees (a) neither to commit any act nor. assert any claim in conflict 


with th.e provisions of this Subárdination Agreement; and (b) to give advance notice of this Sub-


ordination Agreement to any:transferee of. the right, claim, lien, or encumbrance hereby subordi-


natéd;	 and ............. ......	 .	 .	 .	 . 


3. Consents to all amendments and assignments of the contrac.t without notice thereof, 


and agrees that this Subordination Agreement shall extendand apply thereto. 


1/ Either (a) inseit'theleldésct9tiofioftheInd, or(b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated - 


and recordedin book ________ pag ......official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is in-


suffióient, use. an Annex, and. refer to the Annex in the space. 


(OVER)







ted this _________ day of 


.1,


-	 ,(Seoretary, etc.) 


_______________________ who signed this apmen1 


(President or Vice President, etc.) o4aid corj 


andin behalf of said corporation	 authority o 
its corporate powers.


_, 195_. 


eaI] 


- [SealI 


-, certify that I am the ______________ 


ration named herein; that _______________ 


was then.	 0 


ration; thhtKsaid agreement was duly signed for 


its governingp,dy, and was within the scope of 


rporate Seal] 


, (ç
0	


:03? 


000	


• 	


0	 • 	 o	 • ,. 


LLL •• 
L	 Li


: 


jCc


'00


Cc3 •


C •	
I 	 • 	


• 	
0 	 0 


Interior—Duplicating Section. Waabington,D. C.	 0 	


85031 
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(Revised April 1952)	 UNITED STATES DEPARTMENT OF THE INRIOR 
DEFENSE MINRALS'XPLQRATION ADMINISTRATION


1Date Redc!. 


For 4pp oved.	 - 
Budped No. 39.t335.2. 


UREAU OF MINES

enver Co1oradi 


APPLICATION FOR AID IN AN



EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No 


Metal or Mineral ../1C4C4(41<./------
-Date Received . . L' 


Estimated CostL	 i?7----c7O 
Participation (Government %) 


INSTRUCTIONS 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: -------


•	 -(b)If other than an individual, add to your nne above whether a corporation, partnership, etc., and the name of the State

in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accom.panying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


8. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------- I 


(b) State any mine name by which the property is known. Sec Spp. App. (b), page 3. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ----------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or Other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it-- --- - - -


(f) If the land consists of unpatented e, aiip dd to the deription above, the book and page numbers for each recorded 
location notice. See Supp. App.	 ui, page 


4. Physical desc'ription.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, jA an,y, in s h 
operations. Also describe accessibility of mine workings for examination purposes. See Supp. App. 4 a p. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. Sto Supp. App. p.2 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other tehnlogic information you may have, indicating on each 
whether you require its return to you. $4 .( Supp. tipp •	 page . 


point	
tate	 the project: Access roads, distances to shipping, supply and residence 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The explQration project.—(a)te the minea1 or minerals for which you wish to explore 	 fli U*ø 
- --------	 aseocisted ainea1s. 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine working, and the location of thepr osed exploration wo k as rd te to such features as contacts, 
veins, ore bearing beds, etc 	 UPP. APP . 	 t ) p P99* , •	 D. 


(c) The work will start within IP--- days and be completed within ....P--months from the date of an exploration 
project contract;.........'.	 -	 . .	 . .	 .	 -	 . 


(d) State the operating experience and background of the applicant with relation t, the ility to crry out sucI explo-
ration project, and also that of the person o persons who will supervisethe operations. Ose UJ	 epp • p • 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a se arat sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project : 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items. ) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc. ) . 


( 1? ) Labor, supervision, consultants.—Include an itemized schedule of nube s, alas es an rtes o y	 , salarie r fees 
for necessary labor, supervision and engineering and geological consultants. 	 •	 PP.	 F, P 


(c) Operating material and	 lies.— urnishn jteized lisincluding items of equipment costing less than $50 each, 
and power, water and fuel. 	 • . pp. v C, p. . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by	 stin.tejntal, puhase price, or suggested use-allowance based on present 
value, as the case may be.	 YV	 'V	 'U I . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fix* nd movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary budin s, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.	 0fl 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operatou 	 i)), a	 ical6wo )LC untig, workmen'à compensation 
and employers' liability insurance, and payroll taxes. 	 .. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of th ost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the Costs? StO Supp. App. 7 (b), p. 7. 


Money	 Use of equipment owned by you 	 Other



Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dece*ber	 I I	 5. .. .. 
Dated--------------------------------------------------------------195.....


	


014	 Q JRANIUK COfP4NT 


BY ó2á ''1 - 


• Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 


II. S. GOVERNMENT PRINTING OFFICE 	 16-6665i-4







SUPPLEMII TAb APPLICATION RELATED TO DXEA .3772

BY FERENCE 


1. 01 J**0 Uraniva Coapany 
c/o )tax L Mangus 
307 Utah Oil Building 
Salt Lake City 1, Utah 


a Utah corporation,: X*X iC.; Mangua, President •	 .	 307 Utah. Oil Bldg. 
Salt Lake City., Utah 


Owen W. Bunker, Vice.Presden,t



	


• 	 S 	 At1as"$uildng 
•	 Salt Lake City., Utah 


•	 Karl F. Buell,. Secretary and Treasurer 
Atlas lauding 
Salt Lake City., ttah .. 


3. . The legal description of the land is as follows: 


• That part amd port ion of Blue Jay Claim 12, 
Blue Jay Clai* 13, Blue Jay Claim 14, Blue 
Jay Clai* 15, Blue Jay Claim 16, Blue Jay 
Claim. 18 and Blue Jay Claim 19, ithich lie 
south of a line 'running e'a$t and west, which 
line is 1500 feet south of the north boundary 


• • line of Section 1, ownshp U South, Range 
18 East, together wLth all of th. following 
Blue Jay Claims which are. located in said 
Section 1, Tewnsbtp 36 South, Range 18 East: 


Blue Jay No.. 11, Blue Jay Jo. 10, Blue Jay 
Jo.. 9, Blue Jay No. 8, Blue Jay No. 7, Blue 
Jay No. 6, Blue Jay No.' S, Blue Jay Jo. 4, •	 •.. Blue Jay No. 3, Blue Jay No. 2., Blue Jay Jo. 1, 
Blue Jay No. 20, Blue Jay No. 26, Blue Jay Jo. 


•	 27, and Blue Jay No. 28. 


A nap is attached showing location of Blue Jay Claims 
with respect to section lines and with respect to said 
east-west line lying 1500 feet south of the north boundary 
of Section .15. 


	


(b) lone	 S 


•(c) Owner 


(e) lone
-	 J	 !I(4


I,







., 


	


3, .(f).	 C1ai*.. 	 .	 Original	 Amended 
. .	 .	 .	 Boo k Pa?e	 nook Page 


BlueJay 1 . •	 63	 286 •	 219 361 
.	 .	 1	 1?	 2	 '	 •	 63 • 287	 219	 361 $, :	 63	 287	 219 362 


. N	 .ø 4	 , 63	 288	 219 362 •2 	 ,.. 5	 .	 68 •	 288	 219 368 'N	
*1 6 •	 63	 289	 219 363 '	 '	 w	 63 • 289	 219 364 •lt	
?t 8	 63:	 289	 . 219 364 


0	 " 	 63	 290 •	 219 365 t, 


10	 •	 63	 291	 219 365 
I,	


'	 63	 291	 2j9 366 


	


. .	 ,,	 I,	 12	 63	 292	 219 366 "	 I, 13	 63'	 292	 •	 219 367 ft	 ,, 14	 63 • 293	 219 361 
I,	 It	 5	 .	 63	 293	 219 368 ,, 


16	 63	 294	 219 368 if	
1 17	 63	 294k	 219 369 ,t . I,	


.	 63	 295	 219 369 
p	 it 


j	 :63	 295	 •	 219 370 
1	 20	 63	 296	 •	 219 378 ',	 26	 193	 348 .,,'	 *1	 27	 193	 •.344 ,n	 t	 28	 •	 193	 344	 . 


4. (a) Rim stripping has been completed along most of the 
rim expOsed on the southern flank of 'the Blue Jay 
Claims. Two mineralized channels have been exposed 
by the rim stripping, one of which appears to have 
cGz*1*erciai pos8ibilities already exposed. In addi 
tion drill holes have been put down through the Shin 
aruap and to the contact of Noenkopi on Blue Jays 1 
to 16 inclusive. The attached map shows approximate 
location of drill holes and legend on said map ex 
plains results of drilling based upon examination 
of cores recovered or radiometric probe of holes. 
Wo operations are being conducted on the property 
at this time because of adverse weather. Weather 
permitting, property is accessible for examination 
by road which takes you right to th5 Blue Jay Claims. 


(b) There is no past or current production, no blocked 
out ore reserves.







. 


(c) The property lies an Ik Ridge west of handing, 
Utah, and has Shinarusp, Chinle and Noesback cover 
overlying the Koenkopi forsation. Along the south 
flank of the clams erosion has exposed the Noenkopi 
contact to view. Channel exposure appears to be 
bedded, with aineralization showing at the surface. 
included as part of this, application and b reference 
aade a part hereof 'and aarked exhibit 4 (c) are photo 
graphs of the channel exposure with locations sarked 
thereon of sasples which were taken for chesical 
assay, together with chesical assay results of said 
sanpies. Please return 'exhibits. *arked 4 (c). 


As additional inf•oraation. bearing upon this applica 
tion we refer you to prior application subaitted by 
Bears Bare UraniuM Coapany, prior owner of the Blue 
Jay Claims, and by reference we incorporate herein 
any gological engineering reports or other technical-
ogical information previously furnished to you by 
Bears Ears Uranium Company dealing with the Blue ay 
Cl aias.	 .	 , .	 . 


(d) The Blue JayC]ai*s are approximately 88 miles west 
of blanding, Utah, on Elk Ridge. The road leading 
from Blanding to Hideout Mesa and Pinion Point tra. 
verses Section 15, itherein the Blue Jay Claims are 
located. Access road tying ia with the above main 
road has been completed down to the southern rim 
exposure area on the Blue Jay Claims. Shipping 
point on these claims would either be at Monticello 
liii or the White Canyon buying station. Kampower, 
material, supplies and equipment, power, etc., for 
operatjons is available. Water for drilling pur-
poses can be obtained from a Spring located near 
the Fik Ridge Uranium Coapany mine, not over three 
ailes from claims.. 


5.	 (a) Uranium, vanadium, copper and associated minerals. 


(b) it is proposed that the work to be performed be as 
follows':


tescriptjon of the work 


The work consists of exploration by core and non-
core drilling.







. 


The drill holes shall test the favorable Shinarump 
Conglomerate of pper Triassic age. Drilling depths 
are expected to average approximately 2.00 feet. The 
first hole shall be drilled by noncore plug bit to 
a depth of 25 feet and then shall be core drilled. 
for the remainder of its depth in order to establish 
the general limits of the Chinle and Shinarump I orma 
tione and the first red mudatofle of the. Woenkopi for 
mation. All remaining boles shall be drlled by non 
core plug bit to the top of the potentially orebearing 
Shinarump Conglomerate and then shall be core drilled 
through the Shinarump formation to the first red mud 
stone in the Moenkopi formation. The minimum size of 
core drilling shall be AX. 


All. core and cuttings from the cored section. of drill 
holes shall be split, and onehalf shall be properly 
stored for th. use of the Government. The Operator's 
portion of the . core and cuttings shall be checked radi-
ometrically for uranium, d samples indicating signi-
ficant mineralization shall be analyzed chemically for 
uranium. . .' 	 . ., 
All drill boles shall be logged geologically and probed 
radiometrically, and the record of such logg&ng and 
probing, together with certified copies of all assay 
certificates, shall be submitted with the Operator's 
monthly progress reports. The probing and other pro 
3ect work shall be done under the supervision of a coa 
petent geologist or mining engineer. 


All holes shall be reamed and cased as necessary. 


The work shall be done in two stages. The Operator 
shall perform Stage I, and shall perform as much of 
the second stage as the Government approves in writing 
in advance, based upon the results of Stage I. 


The location, inclination, direction, and extent of all 
work are subject to the approval of the Government. 


STAGE I 


The work. under this stage consists of the preparation 
of access roads and drill sites by a TD-l8 bulldozer







or equIvalent unit, and the drilling of 12 holes 
aggregating 2,400 feet, more or less. the posi-
tions of these holes are indicated on the attached 
map, Figure 2. There are two rows of six holes 
each paralleling the Shinarump rim, with the holes 
in the second row staggered with respect to those of 
the first row. The rows are 200 feet apart and the 
holes in each row are. 150 feet apart. If the 12 holes 
require more than 2,400 feet to reach the desired 
horizon the additional footage may be transferred to 
Stage I and deducted from the footage described under 
Stage Ii.


GEI 


Stage II work cOn5ists of the preparation of 
acceSs rosds and drill, sites by a T118 bulldozer or 
eqwivalent unit, and the drilling of a maximum of 12 
holes aggregating not more than 2,400 feet as off sets 
to Stage I holes which show mineralization or strongly 
favorable geoiogcal criteria, The offset holes shall 
not be drilled closer than 75 feet from any previously 
drilled hole. 


Map or sketch of the 
proposed ep1oration 
fleare Ears Uranium C 
S772 is by reference 
part hereof as fully 
hereto.


property show&ng the plan of the 
work already submitted to you by 


Dapany in connection with DXEA 
incorporated herein and made a 
as though same were attached 


(c) The work will start within, 180 days and be completed 
within 9 months fromthe date of exploration project 
contract. Adverse weather on Elk Ridge prevents drii1 
ing operations until late Spring. 


(d) 01 atO Uranium Coipany has already operated properties, 
has had one DMFA loan on the Whirlwind sine located in 
the San Juan Indian Reservation on State School Section 
land and has paid off this loan to the Governi&wnt in 
full. Max I. Mangum, President and General lanager of 
the Company will super'vize this operation as he has 
supervised past operatioss of the company. 


5 s,
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6. estimated cost of the project on a fixed unit cost basis 
are as follows:


STAGE I 


125 ft. àore drilling at $2.60/ft. 


1,675 ft.. .non-core drilling at 
$1.60/ft. 


2 bulldozer moves, on or off

property, at #37.50/move 


50 hrs. bulldozing at $12.00/hr. 


18 hrs. drill crew standby time 
at $10.00/hr. 


12 cheaical sample analyses at 
$3.00/sample


$ 1,885.00 


2,680.00 


75.00 


600.00 


180.00 


86.00 $ 5,456.00 


STAGE XI 


600 ft.core drilling at $2.60/ft.	 $ 1,560.00



1800 ft. noncore drilling at $1.60/ft. 2,880.00 


4 bulldozer moves on or off property 
at $37.50/move	 150.00 


50 brs. bulldozing at $12.00/hr.. 	 600.0.0 


18 hrs. drill crew standby time 
at $10.00/hr.	 180.00 


22 chemical sample analyses at 
$3.00/sample ,. 	 66.00	 5,436.00 


sthated total cost of the project 	 $10,892.00 


(a) Independent Contract. 01 ..Jato Uranium Company is not 
certain at this time whether the work will be performed 


•	 byindépendent contract, but it probably will be con 
tracted to Boyles Bros. Drilling Company, hopefully 
within the limits of the estimated cost budget set 


•	 forth above.
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(b) See estimate above. 


(c) See estImate above. 


(ci) See estimate above. 01 Jato Uranium Ccapany does 
not own any drilling equipment or heavy equipment 
for clearing drill •it. roads. 


(e) one 


(f) None. 


(g.) Assuming that work Will be done by' contract basIs 
applicant, 01 Jato Uranium Company, wiLl. have no 
additional workmen's compensation, employers 1ia 
bilityinsurance orpayro.0 taxes as :& result of 
this contract. 


(Ii) See etimate of costs above. 


7.	 (a)Yes. 
(b) 01. Jato Utañium Company 'a share of the costs will 


be furnished either in cash to the contracting 
party or by' way of royalty interests to be con 
veyed to contracting party in return for carrying 
out of exploration cantracts outflned abov. 


H	 7..







HORNKOHL LABORATORIES 
Telephone 8-8567 ANALYSES OF OIL, WATERS, SOILS, OIL CORES	 P. 0. Box 1673 


714 TRUXTUN AVENUE 
BAKERSFIELD, CALIFORNIA 


November 23,	 195i 
Labora/ory No. 91886-91993 


Sample Ore Marked	 As shown below 


Received November 16, 1955 


Submitied by Paramount Fxploration 
box 1577 
Bakersfield, California


* * * * * * * *


iRAIth' ASSAYS 


Sample	 Per cent Uranium 
&arked	 as U308 


:	


1/LJ$


0,03 


0.11 


#4	 '	 0,04 


#5A	 i	 '	 ,,	 0,03 


#6 Sp& fr''i' &j	 1,00 


Respectfully submitted, 


EJOFNKO LAbORATORIES 


* Iflii='errTh 
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UNITED STATES 


DEPARTMENT • QF. THE INTERIOR .	 .	 RECEIVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 DEC 1 1955 
1.rber , 1955 


22i. J.v Ct*tcaheu*e 
*S*V? 2, CSlr*4 


Kr. It*x I. KmS*, fr.1M*t 
01 Jat Ur.ri Coan 
Vt*)L 011 t14b 
$*lt L.k. Ctt7 1, Ut*h	 I.: Dock.t IWIA 3772 (Ur.at*), Prepos.& 


*Xplor*tlo* ?Z.*et Csetr&ct 1..Z 
8%, ear* 1ars trsnit c.apy, 
(hue J17 dai*s), 3*a J C**ty, 


.	 ..	 .	 tYtA' 
Dear Iv'. $i: 


we 1*vs be•* MvL*ed by the WaI4tR A office tst it L11 bs 
niee*ary for 03 Jeto Ur.aii* Ccp8*y t$ *uit & su .1iestien with a tie. 
is te the •1t 4*ck*t amber (tstZA fl2) r rter.ae. **eioae* are tis copies 
of Yox* a'403, tb ap1icat.i., ead ou should snbmtt this alie*tis 1* piM-
niplisate, keepiuj one espy tør your file. Zne3.ut. the se property iM tber 
iator4t.jee sonsistont with the esetrect, eow of hieh is .*eleoe4, propare* 
for ken Jars Uresii Caspasy to elizinste a*eeeassry delay. A new 4oekst 
neaer wiU be ss°iin°. Also please include a sew startisi aM ep1ettee 
date taking into sccouat vixtsr cc Itions. 


The Ws*hi*gtoe & offico will zt,tuest the ldtMrawal of the e14 
sp1isattct fras the kais Zen Ursniu* Ccspaal. øabor4thstic* *ijroass*ts will 
probmly he rsijiired aM tbe agreements will be prepared in this office sad 
forwaz4st to yem for the prepir sisturs. 


Pless. return the copy of the enelesed contract to this office. 


Yery troiy yemrs, 


W. K. Traver 
Zzeeativs Offiser, 1A 


Enclosures	 Field Teas, egi In 


IC:sb	 / 


cc: Sec. Op. Ccmn. (2)-
,J.W.Townsied
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 . . 
\/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


,	 .	 WASHINGTON 25, D. C. 


22	 *ustciboe 
)s*tr 2, $&n1i	 lor..i.r 1b, ]955 


*n'* .	 -' . 


Th	 ciri*, OrL4tg eitts., 	 YC J 
..	 '' 


Fri:	 x*et±v* rSM.T,	 A ?1.14 1u, I.gi.0 UI 


$*J•$*4 $diot R	 3772 (W'saLa), Prqm.s4 *9kv*tism Pra$*t 
? M *et IM..1B	 B.sz* isis *a*i	 £eST, (*1*t 
d4&ri)t	 * J* Cs**ty, Vt 


c2o*id *r• ir** .$m et	 ta **ris4 cl ti ft1ivi.g 
_t.vtI v.2MtT* to t. tri*r of ?rp.t Zzp1or&tt. 1Th4.*t 
•.atr.ct	 -*e.6 fres )ssr.	 *	 **1ii* Cay ta 1	 ta 


' 
3. • c*w f .QT11*p0c41se* xti*tt 	 to th* le.. t the 


rL1 aM fez' ceçiea f the toaut. 
2.	 sf a attsr fxs	 ix K. j i	 Preatleat,	 ). 


t. *s*t	 say, Ü*	 Gctsb.r 5, 335, rsi*mtw 
tag tra*st.r eC tk	 etx'act. 


3. latt	 fr* 1z K. IIt*., datt $st.b.r 3L, 
vith &ttsme	 stsstat1c	 mp*s at tasuiis*ts 
taiaiag te th*	 sit titLe at	 iJsaty 


1* the	 cçs& sestract. 


.L.tter trea this *ftiea te	 x X. 1Issg	 tM 
Is	 IO, i,955, sskesirlt&giag r.c*i	 at the 


terta1 aMer ltut 3' 


Alas eaeAessi is the	 jer*ter's C iy ' it the ?r.jemst 
Prejeet Ctraet 


As iMtcstM Ia the estri1 vMer ites 1, the arigiesl aM 
f.s' sL.s it ih* cestrast	 ra forNsrdst te the spp1iesnt fir 


reçurs*it 1* y.ir I*tter it A.t 18, 195, bat they 
that tsh. seatreet ess net risesirat aM the eepi.a har 	 bees r.*irae& 
t this effisee
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UNITED STATES

DEPARTMENT OF THE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 



WASHINGTON 25, D. C. 


*er Ctcs 
ltm*xt coiera 


*. *x L ainiu*	 S 


$1 Jito Vrar4* psny 
t/O: Ijeh, lltoii eM 
Ltterys at sir 
Vtsh $1). i14ing. 


Lsk.o Ut7 1, Utah


1*; Iøcket	 3772 (IrRniu*h 
Pr.,poa.4 lxpIerstisn Prejeet 
Coatrsct 34856, $esrs Za 
ZUIá Cs*y, (jibe zy 


caii), a Jà.	 zaty, Wtsh 


hir r. *ng 


I. riteejyid	 1.tt of October 31, 195, iltb attsshsd.

four phetottatic capios of £ects pertftisisg to the present aisr 
skipef thsEuJayelsia. 	 S 


The tter Of aesint of . 	 izplorstio* Project 
Coattect	 .*856 fres here b.rs aui Cas*y to *i late s*t 
C.r !esa bee* reterr. to the hshiagten tfice, for their 
eeatt&erstion as oaTh ttee's are t itbi* the setherity M1siet. 
to this stile.. 


e fsct that the origiva1 foar sopies of the 1'ropose* 
Contract have not been retarno4 to this office y es1t.at. ttors 
set. Xrsr7 effort ahealt be M by yen ant hers Jars oaino 
CeuIpaiy to 1.ente the sissiag copies of the Cntract no that they can 
be r.tvraat to esr Wsshiaton 1ft1. for ase in e.rijnoetien with year 
zeeut of October 3, 1955, for transfer of the o*traet. 


Y.ry truly ycors, 


W. L Trever 
izsoative Otite , - 
?11L ,t.., legion UI. 


JWT:prl 
cc: Chairman, Speratirig Committee. (3)
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$SNIJI.W	 U	 &.T L*a On'v I. UTAH	 . 


October 31, 1V'55 


Mr. W. M. Traver
	 UO



Ebcecutive Officer, DXEA 
Field Team, Region III 
224. New Customhouse 
Denver 2, Colorado


Re: 01 Jato Uranium Co.' 
Dear Mr. Traver:-


I am enclosing herewith four photostatted copies 
of our chain of' title to the Blue Jay Claims. 01 Jato 
Uranium Company would appreciate your expediting the DMEA 
loan contract for execution by this company covering the 
above claims. 


There are only one or two minor questions which we 
feel should be considered before our execution. First, we 
notice that the contract calls for completion of Stage One 
and Stage Two programs by December 15, 1955. This date would, 
of course, have to be extended primarily because of winter 
conditions. At this point we could not be certain of com-
pleting the program even if the contracts were already exe-
cuted and we were on the ground working. Winter weather may 
well drive us off of Elk Ridge country any day now and keep 
us off until next spring. 


The second question we would like to have some under-
standing on would be that we would not be required to drill 
all twelve holes. on the first stage program. Supposing, for 
example, that we were fortunate enough'to locate the channel 
and block out the edges with a lesser number of drill holes. 
We believe we should be privileged to use the additional foot-
age to continue on the second stage. 


I am also returning the copy of the proposed con-
tract for Bears Ears Uranium Company which you loaned me. 


Sincerely, .


Co. President, 01 


14KM: LB
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RECORUÜ S1 JOAN rOUNT; 
BY _______________


MINERAL DTE1) 


BEARS TARS lJRANIUN COMPANY, a partnership, of Monticello, Utah, 


GRANTOR, for Ten Dollars and other good and valuable considera-


tion, receipt of which is hereby acknowledged, hereby grants, 


bargains, quit-claims and conveys unto CALVIN BLACK, of Blanding, 


Utah, G1?."NTflE, the following identified unpatented lode mining 


claims situated chiefly in Section 15, Township 36 South, Range 


18 East or the Salt Lake Meridian, San Juan County, Utah, more 


particularly described in notices recorded in the Office of the 


Recorder of said County as indicated below: 


Name of Claim
	


Recording of
	


Recording of
	


Recording of 
Original Lo- 	 Notices of' Lease
	


Amended Notices 
cation


	


	
Application Under of Location 
Circular 7 


Book Page Book Page Book Page 


Blue Jay No. 1 63 286 93 96 219 361 
Blue Jay No. 63 287 93 96 219 361 
Blue Jay No. 3 63 287 93 97 219 362 
11ue Jay No. /1 63 288 93 97 219 362 
Blue Jay No. 5 63 288 93 98 219 363 
Blue Jay No. 6 63 289 93 98 219 363 
Blue Jay No. 7 63 289 93 99 219 364 
Blue Jay No. 8 63 289 93 99 219 •	 364 
Blue Jay No. 9 63 290 93 100 219 365 
Blue Jay No. 10 63 291 93 100 219 365 
Blue Jay No. 11 G3 291 93 101 219 366 
Blue Jay No. 12 63 292 93 101 219 366 
Blue Jay No. 13 63 292 93 102 219 367 
Blue Jay No. 14 63 293 93 102 219 367 
Blue Jay No. 15 63 293 93 103 219 368 
Blue Jay No. 16 63 294 93 103 219 368 
Blue Jay No. 17 63 294. 93 104 219 369 
Blue Jay No. 18 63 295 93 104 219 369 
Blue Jay No. 19 63 295 93 105 219 370 
Blue Jay No. 2() 63 296 93 105 219 370 
Blue Jay No. 26 193 343 93 108 219 373 
Blue Jay No. 27 193 3.4 
Blue Jay No. 28 193 344 
Blue Jay No. 29 339 487 
Blue Jay No. 30 339 487 


WITNESS the hand or the grantor this	 2'(	 day of August, 1955. 


BEARS EARS 1JRANIIrM CONPANY 


y ;	 , , 
ATTEST:. 


/


.) -
1	


President 


I 
(_._- Scretary 


s;rA rr 1	 oP UTAh ) 
COUNTY )	 SS. 


' On this day of August,	 A.]). 1955, personally appeared \\
" RICH. ELTON & MANGUM - 


.- UTAH 
SALTLAT1CY,UTAH 


OIL BUILDING


/74s:	
7 .	 . 1—±
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before me W. R. Young, President and DeMar Perkins, Secretary, 


who being first duly sworn by me did say that they are the 


President and Secretary of Bears Ears Uranium Company, a part-


nership; that they signed the foregoing instrument on behalf of 


said partnership by authority of a resolution of the partners, 


and said persons duly acknowledged to me that the foregoing 


Mineral Deed is the deed of the partnership. 


, .	 .	 /	 .	 w 
: .	 Notary Public 


. 
__;	 &'	 :	 Residing at 


.., , I "
• :f • fl : ":


.-	
Entry NoQ..LL23 


Recordcd,L 2 /s	 M. BookTh. Page! 
FEE PAID	 ARVILLA E. WARflEN, 


. a o	 •/9	
Sen Juan Couriy ccord& 


$._ .-----.- -1	 By	 ir............................Deputy 


-2-


RICH. ELTON & MANGUM 
UTAH OIL eUILOING 


SALT LAKE CITY, UTAH
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ARVILLA E. WARR

RECOROR SAN JUAN C011tfl 
BY _________________ 


(ç..1 :(
MINERAL DTED 


CALVIN BLACK, of Blanding, Utah, Grantor, for Ten Dollars and 


other good and valuable consideration, receipt of which is hereby 


acknowledged, hereby grants, bargains, quit-claims and conveys 


unto OL JATO URANIUM COMPANY, a corporation of Utah, GRANTEE, the 


following identified unpatented lode mining claims situated chiefly 


in Section 15, Township 36 South, Range 18 East of the Salt Lake 


Meridian, San Juan County, Utah, more particularly described in 


notices recorded in the Office of the Recorder of said County as 


indicated below: 


Name of Claim	 Recording of
	


Recording of
	


Recording of 
Original Lo-
	 Notices of Lease
	


Amended Notices 
cation
	


Application Tinder
	 of Location 


Circular 7 


Book	 Page 


Blue Jay No. 1 63 286 
Blue Jay No. 2 63 287 
Blue Jay No. 3 63 287 
Blue Jay No. 4 63 288 
Blue Jay No. 5 63 288 
Blue Jay No. 6 63 289 
Blue Jay No. 7 63 289 
Blue Jay No. 8 63 289 
Blue Jay No. 9 63 290 
Blue Jay No. 10 63 291 
Blue Jay No. 11 63 291 
Blue Jay No. 12 63 292 
Blue Jay No. 13 63 292 
Blue Jay No. 14 63 293 
Blue Jay No. 15 63 293 
Blue Jay No. 16 63 294 
Blue Jay No. 17 63 294 
Blue Jay No. 18 63 295 
Blue Jay No. 19 63 295 
Blue Jay No. 20 63 296 
Blue Jay No. 26 193 343 
Blue Jay No. 27 193 344 
Blue Jay No. 28 193 344 
Blue Jay No. 29 339 487 
Blue Jay No. 30 339 487


Book Page Book Page 


93 96 219 361 
93 96 219 361 
93 97 219 362 
93 97 219 362 
93 98 219 363 
93 98 219 363 
93 99 219 364 
93 99 219 364 
93 100 219 365 
93 100 219 365 
93 101 219 366 
93 101 219 366 
93 102 219 367 
93 102 219 367 
93 103 219 368 
93 103 219 368 
93 104 219 369 
93 104 219 369 
93 105 219 370 
93 105 219 370 
93 108 219 373


WITNESS the hand of the grantor this S	 day of August, 1955. 


STATE OF UTAH	 ) 
CotY p SALT LAKE ) SS 
t ' J
	 on this	 day of August, A D 1955, personally appeared 


:	 Calvin Black, the signer of the foregoing instrument, who 
to me that he executed the same. -''S'.	 •;e: 


••:•	 v9(!;
pIp.	 ' :	 •• .,••	 :	 otary k-'uDliC , 


S •: T , 	 '	 Residing at Salt Lak e City, Utah 


RICH, ELTON Bc MANGUM 


,__;	 .	 UTAH OIL BUILDING 


( ,.2	 SALT LAKE CITY, UTAH	 ( 0VR )	 11L 'g-


.	 ---	 --------
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" 


Grantee, CL JATO URAYIL CO?[PAYY, a coporation of 


Ftah, accepts the within ouit claimed BLUF JAY claims subject 


to the terms and conditions recited in that certain agreement 


dated the 15th day of July, 1955, by and between BEARS EARS 


FRAYiTX COMPANY, a partnership, and CALVAN BLACK, a copy of 


which agreement is attached hereto and made a part hereof. 


[ATU URANIUM COMPANY


t 


ATTTST:


.j :.	 . 
\


Secretary 


STATP Qjt TTATJ	 ) 
COFYTY OF	 ) Ss


4L7







AGREEMENT 


THIS AGREEMENT dated the lSth day of July, 19SS, by 
and between BEARS EARS URANIUM CQ'1PANY, a partnership, the part-


ners of which and the wives of said partners are CL 	 P. YOtTNG 


and NORMA YOUNG, husband and wife, DARROLL P. YOUNG and LEDA 


YOUNG, husband and wife, M. H. YOUNG and INA YOUNG, husband 


and wife, HAROLD YOUNG and 7iyi-h. YOUNG, husband and wife, 
DeMAR PERKINS and HELEN PERKINS, husband and wife, DARYLE M. 


REDD and PEARL, RELiJ, husband and wife, W. R. YOUNG and NETA 


YOUNG, husband and wife, CALVIN BLACK and	 BLACK, 
husband and wife, TkRALD N. JENSEN and BONNIE JENSEN, husband 'I	


Calvin lack' ' ' 6? and wife, Sellers,	
Blanding, Utah, 14	 - 


Buyer,	
;i	 7	 . ' 


1. That for the consideration hereinafter specified 


Sellers agree to sell and Buyer agrees to buy the following 


identified unpatented lode mining claims situated chiefly In 


Section lS, Township 36 South, Range 18 East of the Salt Lake 
Meridian, San Juan	 Utah, more Particularly described 
in notices recorded in the Office of the 


Recorder of said County 
as indicated below:


Name of Claim
Recording of 
Original Location


Recording of Notices 
of Lease


Recording of 
------------------ -UnderCircuar 


Application 
7


Amended Notices 
ofLocation 


-°2 -22 E2. 22 Pae Blue 
Blue


Jay 
Jay


No	 1 
No. 2


63 
63


286 
287


9 96 219 361 Blue 
Blue


Jay 
Jay


No. 3 
No, 4


63 
63


287
93 
93


96 
9L


219 
219


361 


Blue Jay No, 63
288 
288


9 
9


97 219
362 
362 Blue 


Blue
Jay 
Jay


No,	 6 
No,	 7


63 
63


289 
289


93
98 
98	 •


219 
219


363 
363 Blue 


Blue
Jay 
Jay


No,	 8 
No. 9


63 
63


289
93 
93


99 
99


219 
219


36L 


Blue 
Blue


Jay No.10 63
290 
291


93 
93


100 219
36L 
36S 


Blue
Jay 
Jay


No.11 
No.12


63 
63


291 
292


93
100 
101


219 
219


365 
366 93 101 219 366


-1-. 







----.- -. --------------------


, . 7 . 
_J . - -	 , 


Blue Jay No.13 63 292 93 102 219 367 
Blue Jay No.lL. 63 293 93 102 219 367 
Blue Jay No.1S 63 293 93 103 219 368 
Blue Jay No.16 63 29I. 93 103 219 368 
Blue Jay No.17 63 29L. 93 10)4. 219 369 
Blue Jay No.18 63 29 93 lOLi. 219 369 
Blue Jay No.19 63 29 93 lO 219 370 
Blue Jay No.20 63 296 93 l0 219 370 
Blue Jay No.26 193 3)43 93 io8 219 373 
Blue Jay No.27 193 3)4)4 
Blue Jay No.28 193 3)4)4 
/I/"' •iy .j	 ,


2.	 The sale price for said claims is the sum of l,000.00 


'ch claim, and in addition thereto Buyer shall pay to the 


Sllers l2.	 percent of the gross returns realized from the sale


of all ores marketed from said claims. In reckoning said mill 


returns all costs of exploring for, extracting and transporting 


said ores to the point of market shall be borne by the Buyer. 


Any transportation allowances payable under the Atomic Energy 


Commission program as well as any development allowances shall 


belong to the Buyer and shall not be reckoned as a part of the 


said mill returns. Said l2. percent payment shall be reckoned, 


however, on any discovery or production bonuses payable under the 


said Atomic Energy Coijision program. The payment of said 


l,000.00 per claim shall be made upon the execution of this 



agreement, and the payment , o the l2. percent of the net mill 
L' 


25 ".	 -2'f Y	 ('3 ?? 
returns shall be made	 th )Q)i dv of eci alendar month f or 



all ores marketed in thlpreceding ale'month. 
1 


3. Concurrently with the payment of the said cash con-


sideration of l,000.00 per claim, Sellers agree to make, execute 


and deliver to Buyer a mineral quitclaim deed to the said mining 


claims.


14. Forthwith upon the execution of this agreement, 


Buyer agrees to enter upon said property and to commence drill-


ing operations thereon, and to d.o or cause to be done such dis-


covery and development work as may be necessary to properly de-


termine the presence or absence of ore bodies upon said claims, 


-2-
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and also such work as may be necessary to hold said claims in 


accordance with the assessment law requirements applicable 


thereto. Buyer shall seasonably post and file necessary assess-


ment notice papers for the assessment year ending July 1, l96, 


and July 1st of each year thereafter. If through prospecting 


of said mining property Buyer establishes the presence of an 


ore body which is of sufficient value to justify mining, he 


shall promptly thereafter begin the development of the said 


ore body and diligently pursue the mining thereof until the 


same is exhausted or until said property is reconveyed as herein-


after set forth. Buyer agrees to work and mine said property 


in a manner consistent with good and economic mining practices 


with due regard to the development and preservation of the same 


as mining property. 


. Buyer shall furnish Sellers with copies of any 


drill logs and maps made by him, and all drill holes put down 


by Buyer shall be plainly marked thereon for location and identi-


fication purposes. Also, Buyer shall, in a proper and reasonable 


manner, mark location on site of all drill holes and plug the 


same.


6. Buyer shall comply with all laws and regulations 


pertaining to the mining operations to be carried on hereunder, 


including the payment of all federal and state taxes and exac-


tions levied or assessed on said mining property and. in connec-


tion with the removal of ore therefrom, whether such taxes be 


property, occupation or other taxes; provided, that this shall 


not apply to any income- taxes payable by Sellers on any ore 


mined and removed therefrom. 


7. If a production tax or severance tax is levied 


or assessed against production from the property herein at any 


time during the teni of this agreement, Buyer shall pay such 


-3-
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tax and shall withhold l2. percent of the same from Sellers' 


royalties herein as their proportionate share of said tax. 


8. Buyer shall take out workmen's compensation in-


surance and maintain the same at all times hereunder, or comply 


at all times with the State regulations covering the carrying 


of self-insurance, if Buyer becomes a self-insurer under the 


laws of the State of Utah. 


9. Buyer agrees to indemnify and hold Sellers harm-


less from any and all loss or damage, and from all claims for 


injury, death, loss or damage of any kind or character, and by 


whomsoever suffered, occasioned by or in connection with any 


work performed by Buyer, his agents or employees. Buyer further 


agrees to promptly pay all bills for labor and material incurred 


in Buyer's operations hereunder, and to indemnify and save Sel-


lers harmless from all claims and liability of every kind and 


nature which may or might be incurred by reason of Buyer's oper-


ations hereunder. The parties shall never be considered partners 


generally, or in respect to any contractual or tort liability 


incurred hereunder. 


10. Sellers or their duly designated agent, may at 


reasonable times enter upon said premises and descend into all 


mine workings for the purpose of inspecting the same at reason-


able times without interference with mining operations. Sellers 


shall also have the right to enter upon the premises at all 


reasonable times for the purpose of probing any existing drill 


holes on said mining property. 


11. Anything in this agreement to the contrary not-


withstanding Buyer may, at any time, execute and deliver to 


Sellers or place of record in San Juan County, Utah, a reconvey-


ance conveying his right, title and interest in said claims or 


any of them back to Sellers, and the execution and delivery or


2







recording of such reconveyaflce shall relieve Buyer of any 


duties, obligations and liabilities which he might otherwise 


thenceforth incur with respect to such reconveyed claims. 


12. Any sum not paid when due by Buyer as herein 


provided shall bear interest at the rate of eight percent per 


annum.


13. Any notice or instrument to be given hereunder 


may be given by mailing the same by registered mail, postage 


prepaid; in the case of Sellers to be addressed as follows:


w. R Young 
Blanding, Utah 


and in the case of Buyer to be addressed as follows: 


.	


4I7 
/ .; Calvin Black 
•çooccxi 


Blanding, Utah 
?L'1,	


,*, 
lL.. This agreement aaii be" fully assignable in whole 


or in part, and shall be binding upon and inure to the benefit 


of the successors and assigns of the parties hereto. 


IN WITNESS WHEREOF, the parties hereto have executed 


this agreement as of the day and year first above written. 


C-


I 
V i . 


,1' 







t .	 -


SELLEHS 


BUYER 


Entry 


Recorded	 ok	 Page ',L'I 


FEE PMD	 AflVU.Lf E 1AflPE1J, 


Sc;i Jui C; y	 . 


1120 
-... By ........L.1.................................Deputy
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iio2S IooH'55 
ARVILLA E. WARF 


RECORflR, SAN JUAN CO(ThT( 
BY 


1.3( ):)4


CLYN P. YOUNG and NORMA YOUNG, husband and wife of 


Monticello, Utah, DARROLL P. YOUNG and LEDA YOUNG, husband and 


wife of Monticello, Utah, M. H. YOUNG and INA YOUNG, husband 


and wife of Moab, Utah, HAROLD YOUNG and 


YOUNG, husband and wife of Mack, Colorado, DeMAR PERKINS 


and HELEN PERKINS, husband and wife, èf Monticello, Utah, 


DARYLE M. REDD and PEARL REDO, husband and wife of Monticello, 


Utah, V. R. YOUNG and NETA YOUNG, husband and wife of Blanding, 


Utah, CALVIN BLACK and 	 BLACK, husband and 


wife of Blanding, Utah, and THERALD N. JENSEN and BONNIE JENSEN, 


husband and wife, of Price, Utah, Grantors, for $10.00 and other 


good and valuable consideration, receipt of which is hereby 


4
i -j acknowledged, hereby grant, bargain, quit claim and Convey unto . 1' Ca1vin B1acks'e? 


of Blanding, Utah, grantee, the following identified 
/)t D'1	 1A	 t /	 r• ç. L^r(Y,4 


Unpatented lode mining claims situated chiefly in Section 15, 


Township 36 South, Range 18 East of the Salt Lake Meridian, San 


: Juan County, Utah, more particularly described in notices recorded 


I'-'	 j the Office of the Recorder of said County as indicated below: f)4•' ( a 
A4-4•' Name of Claim


Recording of 
Original Location


Recording of N otices 
of Lease Application


R ecording of 
,'*,/	 / ________ ----------


aA_l____
Amended N otices 


1' Blue Jay N0 1 63 286 93
at 


Blue Jay N0 2 63 287 93
96 
96


219 361 
Blue 
Blue


Jay 
Jay


No 3 
4


63 
63


287 93 927
219 
219


361 
362 


e° Blue Jay No, 5 63
288 
288


93 
93


97 219 362 
B.ue Jay No 6 63 289 93


98 
98


219 363 
Blue Jay No. 7 63 289 93 99


219 363 
Blue Jay N 0 , 8 63 289 93 99


219 364 
Blue Jay No. 9 63 290 93 100


219 364 
Blue Jay No 1 10 63 291 93 100


219 365 
Blue Jay N 0 11 63 291 93 101


219 
219


365 
366


C 
0


- 







1 


p4oOF 1k


Blue Jay N00 12 63 Blue Jay No 0 13 63 Blue Jay N 00 14 63 Blue Jay N00 15 63 Blue Jay No, 16 63 Blue Jay N 0 , 17 63 Blue Jay N00 18 63 Blue J ay N0, 19 63 Blue Jay N0, 20 63 Blue J ay N00 2l93 Blue Jay N0, 27/193 Blue Jay N00 293 Blue Jay No, 29/-
Blue Jay No 0 30


292
101 292 93 102


219 366 
293 93 102


219 367 
293 93 103


219 367 
294 93 103


219 368 
294 93 104


219 368 
295 93 104


219 369 
295 93 105


219 369 
296 93 105


219 370 
343 93 108


219 370 
344 219 
344


WITNESS the hands of the granto5 this 15th day of July, 1955 


/ 


,



vr


-••	 ) 


I,


,1) 







Personally appeared before me this ____ 
1955, DARROLL P. YOUNG and LEDA YOUNG, husband 
signers of the foregoing insttment, who duly 
that they executed the same.


Notary Public 


Residing at	 ____ 


day of S'i'e------and wif 
acknowledged to me 


M;coinmission expires: 


:	 •, 


•	 •
STATE OF UTAH	 ) 


U c	 . 


I-	 - 


-3.'. 


STATE OF UTAH	 ) 
*	 ss. 


COUNTY OF 


Personally appeared before me 
1955, CLYN P. YOUNG and NORMA YOUNG, 
signers of the foregoing instrument, 
that they executed the same.


Notary Public 


R e s i d I n 9 a t 


STATE OF UTAH	 ) 


COUNTY OF	 2'_) 
ss. 


M.y' . commission expires:


this 2._L_ day of 
husband and wife, wo 0 the 
who duly acknowledged to me 


COUNTY OF 


Personally appeared before me this	 day of 
1955, M. H. YOUNG and INA YOUNG, husband	 wife, two of the 
signers of the foregoing instrument, who dul acknowledged to me 
thatthey executed the same. 	


( r_-_	
) 


M.y cóinmi sion expiresz	 Notary Pu ii 
I	


R e s d i n g a t 


C 0 U NT Y 0 F 


Persona1Jy appearedbefore me this . j.., day of 
1955, HAROLD YOuNG and	 husband and'.'ife, 
two of the signers of the for(going insttment, who duly acknowledged 
to me that they executed the same. 	 .	 . . 


My'commission expires: ,-- _
N btafry Public

-:-7-' 


Residing at _ ' Lj(4i .±a'._._;._.___._'. 


/3







STATE OF UTAH	 ) 
()	 :	 sS0 


COUNTYOFA?,-	 )	 . 


Personally appeared before me this tLtday of 
1955, DeMAR PERKINS and HELEN PERKINS, husband and wife, tvo f the 
signers of the foregoing instrument, who duly acknowledged to me that 
they executed the same. 


,	 ': • •	 •	 ' ' 
.. .. Mycommission ecpiress 	 Notary Public 


I	 •	 R e s i d i n g a t 


	


. ,	 , STATE OF UTAH	 ) 


COUNTY OF r2Z,kdJ ss. 
Personally appeared before me this Ltday of __	 , 


1955, DARVLE M. REDD and PEARL REDD, husband and wife, t o o the 
signers of the foregoing instrument, who duly acknowledged to me that 
they executed the same. 


, .;tI ' y, commission expires:	 Notary Public 


•: • : '	 • :


	
R e s i d i n 9 a t 


: STATE OF -i&.4±&11_._.__...___) 
-.	 .	 2	 5$. 


CO UNT Y 0 F	 ) 


Personall i appeared before me this ..kday of 
1955, IN. R. YOUNG and NETA YOUNG, husband and wife, two 1/ of he 
signers of the foregoing insttument, who duly acknowledged to me that 
they executed the same.


•T	 - 


Mycpmmission expires;	 Not r ,.P-ibljc 
•	 __	


Residing at 


STATE OF
:	 ss. 


Personally appear re me this .Q., day of	 ____ 


COUNTY OF __.___.____•___) 


to me that they executed the s' 	
dly acowledged 


l95, CALVIN BLACK and 	 BLACK, usband andJife, 
to of the signers of the oregol g 


•	 •• My commission expires: •	
.:	 • •_.	 tJOT/Y	 :::c, ::v	 y 


3 


	


.•., . :•.
	 'ct	


• 


', 
'1'1, , ,


rIi.Ap',
Ir.
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STATE OF UTAH	 ) 
a	 SS. 


COUNTY OF CARBON) 


Personally appeared before me this .22... day of ____	 ____ 
1955, THERALD N. JENSEN and BONNIE JENSEN, husband and wife, t o 
of the signers of the foregoing instrument, who duly acknowledged to 
me that they executed the same. 


I	
.._.____,.ag5L1 -5--


My,commission expires:


	


	 Notary Public 


Re $ j d i n g at 


Recorded../2h/5.S'• ALJ.SS4.M. Uo -h 
Pige../55555 


FEE PAID	 ARVILLA F. VUEN, 


	


S •	 t\	 Sari Ju' Ct 


	


-1J/L)	 L/)	 . - 
By......cL.r......................................... Deputy 


£7' 
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©?flco 


EI(EA	 tea III 
224 Uev


,


e7 DMEA 3772 (Uraiv), 
Proposed Fplor&tio 
Contract Id-E8 6, 


are Ears Ut an turn Co 
(blue Jay C:aj) 
San Juan County, Utah


Dear lAr ?rv 


W. Jto Utaiiva Coapany, a Utah oorporattw, 
rent1y	 hd the B1e Jay ClaLas troa the 


zih Co 01 Jato is her.by applying for th 
t&Rk	 t@t ioh has r.vio1y been cornddere y 


connection with thae cLalas 


yo therefore pltase foriard the nec 
f©r execution by 01 Jato Ur*nima Coapny 


© o&djt. considrtjon and pprova1 of ie 


000	 0. 1a'©	 © e ;;	 7 
Contents of	 G)	 a;c oco	 ijc1	 jre

approved.


Bear. Eaa ianc oy' 


By	 / 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


2211 New Customhouse 
Denver 2, Colorado	 July 15, 1955 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 L4EA Field Team, Region III 


Sub ject: Report of Exxnination, DMEA Docket 3772 (Uranium), Bears Ears 
Uranium Company, (Blue Jay claims), San Juan County, Utah 


Enclosed are the original and three copies of the report 
pertaining to the above application.	 - 


We concur in the recommendation for a two stage exploration 
project as outlined in the engineering report at a total cost of 
$u,o6925. 


Nine extra copies of Figure 2 are attached for possible use 
in the contract.


IX4EA Field Team, Region III 


W. M. Trave 


214 
E. N. ars1iman 


Enclosures


eviewed by 
DII1EA OPERATIJSIG COMMflT 


(date)







cc 10 
Mi& 3772 


J7$/ph


Reviewod by



D1A OPERATING COMMITTEE 


7-
(date)


DME 
sate flec'



rJIJL 1 1955 


BUREAU OF MINE TR/tNSM1TTED	 ,	 r'' ColorQcjQ 


JUL 1 1O	 Denver ?a4aal 001% 


' ""	 Denver *, ooa.r*to 


*eeutiv. Officer, DA I'ie34 Thea, .gion ZU 


John 7, $bov 


DN*L 3772, (1ranit*) Z]ue tey cl*isrn, Jears Isre 
Ursntu Qcupen7, Sen Ju*n County, Utmh 


*eion UI 


Subject:


Inoload *rs the originel *nti tin oqiss of * 
Conclusions, sn& Dsocmsn4ttonsa by W. P. Willises, .o]siat, t 
0. K. Ilarrer, mining engineer end the originel &n4 ten c$es of su 
migineering report by 0. H, Boner eovsrtng docket N]II 377$. 


The Deere Sore ent It*pny S1&.4 f01 eXp101'*tiOfl 
øsistsne io the seeant of 39,0O,OO to exp]ors the DIme ,iy group 


of oleims vith	 dj.aendl drill holes toteling 1,200 feet a54 to strip 
the rim rock contact on their Dine ,i*y cI*i*I *7 and 2. 


•	
Th. field .zsainston was mats en )y Ii, 	 by 


W. P. Willisas of the Geological Survey end . K. Herrer, mining 
eigtneer, Dureeu of Kines. 


The examining teem on].udsd that the chance for making 
$ significant discovery fQr urriime on the blue 1y cisims ii good. 


A revised .xplrotton program was proposed, end it yes 
agreed to by the ep4ieent ts roprs.entsttve. The revised program 
would eonist of diamond drlUt*g in twostages. Stage I would 
consist of 1$ holes toteiCñg $,SO feet, *nt Stag. XI would consist 
of 12 boles totaling *,00 feet, Itsge I would be poated upon 
in result of Stag. Z and wou].t rsutre prto written apre'v*l *1 the 


Pield ssm. 


-


It ii r.osnded that a contract be prepared outhirisiug 
2 diamond drill boles at a total cost of ll,C69.*. The amnt of 
GOverna.1%t par%Lelpot.ion would be Ø,301.91i, 


,• John 7. Show •	 / Supervising $jning Ingineer 
Lnc3ornir.s 
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UNITED STkTES 
DEPARTMENT OF ThE INTERIOR



DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATIONJUJ1 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION III 


DMEA 3772 , Blue Jay Claims 


Bears Ears Uranium Company 


San Juan County, Utah 


Uranium 


W. P. Williams, Geologist

Geological Survey 


C. M. ilarrer, Mining Engineer 
Bureau of Mines 


June 29, 1955 


.


	


	
Reviewed by 


DMEA OPERATING COMI1ITT 


=2!- 2c2—S 
(date)







DMEA 3772 


LUE JAY ClAIMS 
RS ARS URANIUM COMPANY 


SAN JUAN COUN , 


I 


Sumniary, Conclusions, and. Recommendations 


C


By W. P. Williams

Geologist 
Geological Survey 


C. M. Harrer 
Mitiing Engineer 
Bureau of Mines


Reviewed by 
w
	


OPERATING COMMXTJ 


(date)
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S.
	 DMEA 3772 


BLUE JAY CLAIMS 
BEARS EARS URANIUM COMPANY



SAN JUAN COUNTY, UTAH JJLg 
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS 


By W. P. Williams and. C. M. Harrer 


Bears Ears Uranium Company, unincorporated, of Blanding and. 


Monticello, Utah, has applied to the Defense Minerals Exploration 


Administration for assistance to explore their Blue Jay group of 


claims with	 diamond drill holes totaling 7,200 feet and to strip 


the rim rock contact on their Blue Jay claims 27 and. 28. Total cost 


of the project was estimated at $39,600.00. 


Field investigation of the property was made on May18, 1955, by 


5 representatives of the Geological Survey and Bureau of Mines. Clynn 


Young of Monticello, Utah, accompanied the examiners and represented 


the applicant. 


The Blue Jay group consists of 23 unpatented lode claims in section 


15, T. 36 S., R. 18 E., Salt Lake meridian, San Juan County, Utah. 


Rocks exposed on and near the Blue Jay claims include the Cedar Mesa 


Sandstone member and. the Organ Rock and. Hoskinnini tongues of the Cutler 


formation of Permian age, the Moenkopi formation of lower Triassic age, 


the Shinarump conglomerate of upper Triassic age, the lower part of the 


Chinle formation of upper Triassic age, and sandstone units within the 


lower Chinle formation of Triassic age. 


S







S	 . 


•	


The chance of making a significant discovery of uranium 



on the Blue Jay claims appears to be good. since: 


1. Favorable structure in the form of a channel in the 


Triassic Shinarump formation has been uncovered by the applicant's 


rim stripping. 


2. The property lies along a trend formed by known uranium 


ore deposits. 


3. The property is near the center of the belt of continuous 


Shinarump conglomerate which assures the presence of a thick and 


continuous host rock. 


14., The property lies along a trend of known geo-botanical 


anomalies . 


5. The rim rock outcrop of the channel gives high scintillo-


meter readings at accumulations of carbonacecus material and 


green-gray mudstones which are favorable for the occurrence of 


uranium ore deposits. 


A two-stage exploration program consisting of 214. diamond drill 


holes totaling 14,800 feet is recommended for approval at an overall 


cost of $11,069.25. Stage I would consist of 12 holes totaling 


2,14.00 feet as shown on figure 2 and would cost $5,592.25. Stage II 


would also consist of 12 holes totaling 2,1400 feet which would be 


drilled around Stage I holes exhibiting uranium or favorable 


structure or to further explore the channel. It would cost $5,ll.77.00. 


.







S 
•	 Government participation in this exploration program 


would be 75 percent of $11,069.25 or $8,301.911. 


Ex1oration costs have been estimated on the lowest 


of three bid.s submitted by the applicant. It should be 


noted that this bid. by the Europa Exploration and. Mining 


Corporation is exceptionally low and. probably could not 


be duplicated if they were not on a nearby property. 


. 


.
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BLUE JAY CLAIMS 
BEARS EARS URANIUM COMPANY



SAN JUAN COUNTY, UTAH 


Engineering Report 


By C. M. Harrer 
Mining Engineer 
Bureau of Mines 


S	
Reviewed by 


DMEA OPERATING COMMITTEE 


?- -	 -_-


(date)
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DMEA 3772 


BLUE JAY CLAIMS 
BEARS EARS URANIUM COMPANY 



SAN JUAN COUNTY, UTAH 


ENGINEERING REPORT 


By 


C. M. Harrer 


INTRODUCTION 


Bears Ears Uranium Company, of Blanding and Monticello, Utah, 


has requested assistance of the Defense.Minerals Exploration 


Administration to explore their Blue Jay.group of unpatented lode 


claims (figs. 1 and 2) for uranium. They propose to explore the 


most favorable location on their.Blue Jay claims no., 3,•1i,.and 


	


•	 26, with 21i diamond drill holes totaling. 7,200 feet and to carry 


on rim stripping on their Blue Jay claims no., 26 and 27, The 


total estimated cost for the project was $39,600.00. The proposed 


program would explore the basal Shinarunip sandstone-conglomerate 


formation (Triassic) where it fills channels cut into the Moenkopi. 


formation also of Triassic age. Tie possibility of making a significant 


discovery of uranium appears good. 


A field examination 'was made on May 18, 1955, by a joint 


Geological Survey and. Bureau of Mines team, accompanied by a 


representative of the applicant. 


.







S	 .	 . 


7j 
I	 - -	 Geen ver	 GRAND JUNCTION 


1	 /1	 wtecer 


	


U I A H	 /	
scoJ	 M	 E	 A / 


I 	


/ '	 I,	 / \\ 
i-	 - D E L I A 


	


LL. 1	 G R\A j-D1	 ELT4 
/	 \ )	 'rGoteway	 -	 — - 


	


/	 t\c) 


/	 - ___- — 
<S	


I	 MCNTROSE 
24	 H'Cnsv;I e 


N	 E	 Lc c	


M -	 0	 N	 I	 R	 0	 S 


1 


%•)	 /	 0	 ci# 


—	


S	 5	 C-(i_	 — -
	 550 


—	 - —	 Naturito 


	


______ —
	 -	 -	 - -'1 52	 Rdçoy 


1'	
'4 


00 )	 5	 - 


	


G A R F I E L 0	


A	 M	 G U E L	
0rv'	 OURAY 


S	
I 


	


Hte	
Monticello	 — _______ — _______ —	 TELLURDE — I 


I	
7 


	


/	 - 


	


/	 A N	 J	 U	 A	 N	 'EEK	


L	 R E S	


RICO	 - 


—	


S	


8LADING	 —	 —	
—	 4	


/' 


Diiores 


JUAN	 COR1Z 


-'	 s4
47	


/	 : M 0 N I E Z U M A7	 DURANGO 
'9	 0	 10	 20	 40	 / 


LOCATION OF DEPOSIT	 SCALE IN MILES	
/	 I 


FIGURE 1 - LOCATION MAP, BEARS EARS URANIUM COMPANY, BLUE JAY CLAIMS, SAN JUAN COUNTY, UTAH. DMEA 3772







. FIGURE 2 - MAP OF PROPERTY AND EXPLORATION, BEARS EARS URANIUM COMPANY, BLUE JAY CLAIMS, SAN JUAN COUNTY, UTAH. DMEA 3772
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LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The Blue Jay group o claims are in section 15, T. 36 S., 


R. 18 E., Salt Lake meridian, in San Juan County, Utah. The 


claims are variously described. as in the Bears Ears, Deer Flat 


and White Canyon Mining Districts. Altitudes range between 7,600 


•	 and 8,200 feet above sea-level. The property is 60 miles from 


Monticello, 35 miles from Bland.ing, and 240 miles from the White 


Canyon purchasing depot at the Happy Jack mine. 


The area is typical Colorado Plateau mesa land with deep 


canyons cutting into the higher areas. The mesa rims are almost 


vertical cliffs grading into steep slopes covered by landslide 


debris and talus. The normally semi-arid. climate permits year 


around mining operations. Access to the region is over rough 


roads. Water for domestic and drilling use must be hauled from 


springs or catch basins or the nearest creek. All supplies must, 


be hauled from Blanding or Monticello which are connected by motor 


freight transportation with Grand Junction, the nearest major supply 


center. Labor is available locally and. in nearby towns. 


fl







.	 .	


3 


HISTORY AND PRODUCTION 


The Blue Jay group of claims was located on February 12, 19514., 


by the members of Bears Ears Uranium Company. There has been no 


production from the claims. The nearest production has been from the 


Sandy No. 3 and. Sandy mines about 1 to 1-1/2 miles northwest (section 


8, T. 36 N., R. 18 E.) and the Hideout mine (section 114, T. 36 ir,, 


R. 17 E.) about 14-1/2 miles west. The following production statistics 


were secured from the Atomic Energy Commission and are correct 


through March 1955. 


Mine	 Dry Tons Uranium Ore	 Percent U308 


Hideout	 6,582.19	 0.25 


Sandy	 1,027.25	 0.22 


Sandy No. 3	 1,969.37	 0.17 


The search for uranium in the Deer Flats area dates from 1951 


when It was first considered for exploration by the Atomic Energy 


Commission. The Atomic Energy Commission estimates about 10,000 


tons of indicated and Inferred uranium ore at the head of Burcb 


Canyon which Is about 1-1/2 miles to the southeast of the Blue 


Jay claims.


0WERSHIP AND EXTENT 


The contiguous group of standard, unpatented lode locations 


(fig. 2) known as the Blue Jay claims has been located and is owned by 


the members of the Bears Ears Uranium Company. The company is unincorp-


orated and. consists of members of the "Young family" and close relations. 


A Power-of-Attorney agreement executed on February 114, 1955, designated 


5	 W. R. Young of Blandiu, Utah, as the official representative of Bears 
Ears Uranium Company.
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	 The company consista of Clynn P. Young, Darroll P. Young, 


Daryle M. Bedd and DeMar Perkins of Monticello, Utah; W. R. Young 


of Blanding, Utah; Mildruff H. Young of Moab, Utah; Harold Young of 


Mac, Colorado; Calvin Black and Therald N. Jensen of Price, Utah. 


The companys group of 23 contiguous lode claims are in section 


15, T. 36 S., B. 18 E., Salt Lake meridian (fig. 2) in San Juan 


County, Utah. They have been reported as in the Bears Ears, Deer 


Flat, and White Canyon Mining Districts; approximately 3 miles 


northeast of Maverick Point on the north rim of a tributary 


running Into Burch Canyon. 


Claims held by Bears Ears Uranium Company and Information on 


file In the records of the San Juan County courthouse at Monticello, 


Utah, are as follows:


Location under A.E.C. Amended locations 
Original Location Circ. 7, lease application Public Law 585 


Claim No. Date Book Page Date Book Page Date Book Page 


Blue Jay-1 2/12/514. 63 286 Ii./ll#/511. 93 96 10/20/514 219 361 
2 2/12/514. 63 287 14/114/511. 93 96 10/20/514. 219 361 
3 2/12/511. 63 287 14/i14/11. 93 97 l0/20/5 219 362 
11. 2/12/511. 63 288 14/114/514. 93 97 10/20/511. 219 362 
5 2/12/514. 63 288 14.1114/511. 93 98 10/20/511. 219 363 
6 2/12/511. 63 289 14/114/514. 93 98 10/20/511. 219 363 
7 2/12/511. 63 289 14./111./Sli. 93 99 10/20/514. 219 3614. 
8 2/12/511. 63 289 14/111./514. 93 99 10/20/511. 219 3614 
9 2/12/511. 63 290 14/11l./51i. 93 100 10/20/514. 219 365 


10 2/12/514. 63 291 ll./l11./511. 93 100 10/20/514. 219 365 
11 2/12/511. 63 291 14./111./514. 93 101 10/20/511. 219 366 
12 2/12/51i. 63 292 1l./114./ 524 93 101 10/20/524. 219 366 
13 2/12/511. 63 292 14/114/514 93 102 10/20/511. 219 367 114. 2/12/511. 63 293 14/114/514 93 102 10/20/511. 219 367 
15 2/12/511. 63 293 14/114/514 93 103 10/20/514. 219 368 
16 2/12/524. 63 2914 14/124/514 93 103 10/20/514. 219 368 
17 2/12/511. 63 2911. 14/114/514 93 1014 10/20/524. 219 369 18 2/12/514 63 295 1i./lli./51i. 93 1011. 10/20/511. 219 369 
19 2/12/511. 63 295 14/114/511. 93 105 10/20/524. 219 370 20 2/12/514 63 296 14/114/514 93 105 10/20/51.I. 219 370 26 9/21/511. 193 324.3 14/114/524 93 108 10/20/514 219 373 
27 9/21/51i. 193 31414. - - - 
28 9/21/514. 193 3)4.14. - - -
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DESCRIPTION OF DEPOSITS 


Permian and Triassic rocks are exposed on the Blue Jay group 


of claims. The only exposures of the potentially ore-bearing Shinarunip 


(Triassic) formation are along the cliff-like rim rock on the Blue Jay 


claims no. 26 and 27. The applicants have stripped about 1,000 feet of 


the rim rock contact between the Shinarump and Moenkopi formations on the 


Blue Jay claim no. 26 (fig. 2) and have exposed a channel in the Moenkopi 


formation which is filled with Shinarump sediments. This channel 


structure is an important guide in the search for uranium ore. The 


channel outcrop on the Blue Jay no. 26 claim is filled with up to 


11.0 feet of gray to white sandstone with small lenses of conglomerate 


and mud.stone. Considerable carbonaceous 1 material is also present. 


Radioactivity was evidenced by scintillotneter readings of two to ten 


5	 times background count. Known uranium ore bodies in the general area 
consist of uraninite and copper sulfide minerals disseminated through 


Shinarump conglomerate-sandstone. There are no copper or uranium out-


crops on the property; however, deposits of 1,000 to 10,000 tons can 


be inferred. in the lower Shinarump sandstone units from data available 


on deposits in the general area. Geologists of the U. S. Geological 


Survey have located geo-botanical-uraniurn anomalies on the property. 


The most favorable exposure for uranium occurrence, as indicated 


by channel thickness and radioactive anomalies was at the prepared 


location of an Intended adit (fig. 2). and recommended exploration 


is planned around this exposure. 


fl
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MINABLE ORE RESERVES 


There are no calculable reserves of uranium ore on the property 


and. there was no basis for sampling the property. 


PRESENT STATUS 


Exploration and. Development 


During December 19514. and. early in 1955, the applicants improved 


their Blue Jay claims with a very steep and. rough access road. and. 


about 1,000 feet of rim stripping (fig. 2) which partly exposes the 


Triassic, Shinarump-Moenkopi contact. Preparations were made at the 


time to start an adit along this contact. The adit has not been 


driven to date, since the applicant decided on a program of exploration 


drilling.


Mining, Milling, and other Facilities 


There are no buildings or equipment of any kind on the property. 


PROPOSED EXPLORATION AND COSTS 


Bears Ears Uranium Company originally proposed to partly explore 


their Blue Jay group of claims for uranum by stripping the Shinarump-


Moenkopi rim contact on their Blue Jay claim no. 27 and by drilling 


214 holes, totaling 7,200 feet, on their Blue Jay claims no., 3, Ii, and 


26. These holes would be arranged. in four fences or rows which would 


be 200 feet apart in a north-south direction. The six holes in each 


fence would be 50 feet apart in an east-west direc1ion. 


The cost of this proposed work has been roughly estimated from 


the applicant's figures as follows:







7,200 feet of drilling 
at $3.00 per foot 


Engineering and 
geologic services 


Supervision, accounting, 
and sampling


. .	
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$21,600.00 


2,000.00 


Is. ,000. 00 


Rim Stripping 


Rental of a TD-18 Bulldozer 
750 hours at $12.00 per hour	 $9,000.00 


Employment of a driller-
powderman 750 hours 
at $2.00 per hour	 1,500.00 


Blasting and drilling 
equipment rental 750 hours 
at $2.00 per hour	 1,500.00 


Total Rim Stripping Cost 


Total estimated cost of the applicant's project 


The above estimate is based on rough figures 


and. not on formal bids.


12,000.00 


$39,600.00 


REVISED AND RECOMMENDED EXPLORATION PROGRAM AND COSTS 


During the field examination and conference on May i8, 1955, 


Clynn P. Young, representing the applicant, Bears Ears Uranium 


Company, agreed on the following modified and two-stage exploration 


program in which the stripping of the Triassic, Shinarump-Moenkopi 


rim was eliminated. 	 . 


Stage I would consist of 12 diamond drill holes with an average 


depth of about 200 feet and totaling 2,11.00 feet. The holes would be 


arranged in two fences of 6-holes each which would be 200 feet apart 


in a north-south direction and the holes in each fence would be spaced 


.
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1 50 feet apart in an east-west direction. The first fence of holes 


would be 200 feet north or back from the rim, and the first hole 


would be 200 feet north of a former adit location and. favorable 


area shown on figure 2. The second fence of' holes would be 200 


feet north of the first fence and its holes would be staggered as 


shown on figure 2. Stage I holes would not necessarily have to be 


drilled In the order shown, but would be influenced by results 


obtained. 


The first hole would be drilled by non-core plug bit to a depth 


of 25 feet and, core drilled for the remainder of its depth. The 


results obtained from this hole will establish the general limits 


of the Chinle and Shinarurnp formations and the first red mud.stone 


of the Moenkopi formation, all of Triassic age. All remaining holes 


would be drilled by non-core, plug bit to the top of the potentially 


ore-bearing Shinarump conglomerate and then core drilled through the 


Shinarump formation to the first red mudstone in the Moenkopi formation, 


Core drilling should recover core not less than AX size. 


All holes, cuttings, and core should be logged radiometrically 


and geologically and. copies of the logs, patterned after those of the 


Geological Survey, and certified by a competent geologist, should be 


a contract requirement, 


Those portions of the core containing significant amounts of 


uranium should be split and analyzed for U 308. One half of the core 


split should remain in place in the core boxes until disposed of by 


the DMEA. Provision is made for the chemical analyses of 12 samples 


for U308 and CaCO3. 


.
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	 Stage I would be completed in 30 days at an over-all cost 


of $5,592.00. 


Stage II would consist of an additional 12 holes with an 


average depth of about 200 feet and totaling 2,00 feet. The 


holes would form a pattern of drilling, offsetting those holes 


of Stage I which contain significant amounts of uranium in the 


opinion of the Field Team or which exhibit particularly favor-


able structure. Stage II drilling would be determined from the 


results of Stage I and would require prior approval of the DMEPL 


Field Team. 


Provision should be made to transfer funds from or to 


either stage, as approved. 


Stage II would be completed in 30 days at an over-all 


cost of $5,1162.00. 


Hole no. 1 of Stage I is estimated on the basis of 25 feet 


of plug bit, non-core diamond drilling and 175 feet of core 


drilling, not less than AX size. Since the thickness of the 


Shinarump conglomerate exposed on the property was measured at 


about i0 feet, the remaining 23 holes of Stages I and II are 


estimated on the basis of 150 feet of plug bit, non-core diamond 


drilling and 50 feet of core-drilling, not less than AX size. 


Detailed costs of the revised and recommended exploration 


program are estimated as follows: 


.
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	 Stage I (12 holes completed in 30 days) 	


Distribution 


Plug bit, non-core Core dia-
diamond drilling	 mond drillin€ 


.


Independent contracts Costs 


Approximately 1,675 feet 
of diamond plug bit, non-
core drilling at $1.00 per 
foot	 (0-200feetdepth) $1,675.00 


Approximately 725 feet of 
core drilling (minimum size 
ix) at $2.00 per . foot 
(0-200 feet depth) 1,11.50.00 


Standby time to log holes 
211. hours at $10.00 per hour 211.0,00 


Access roads and drill 
sites preparation - 50 hours 
at $12.00 per hour 600,00 


Moving bulldozer in 
and out twice 150.00 


Total $11.,1l5.00 


Labor, supervision and consultants 


Geologist consultant 
at $500.00 for 1 month $	 500,00 


1-full time field super-
visor to spot holes, take 
care of samples, core and 
records at $500.00 per month 500.00, 


Total $1,000.00 


Operating equipment 


Rental of a Babbel counter 
and deep 1o1e probe for 1 
month at $175.00 per month $	 175.00


$1,675.00


$1, L1. 50 . 00 


120.00	 120.00 


300.00	 300.00 


	


75.00	 75.00 


	


$2, 170 .00	 $i, 911.5.00 


$ 250.00	 $ 250.00 


	


250.00	 250.00 


	


$ 500.00	 $ 500.00 


$ 100.00	 $ 75.00 


fl
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.	 Distribution 


Plug bit, non-core Core dia-
Costs	 diamond drilling mond drilling 


. 


.


1-pick-up truck or Jeep 
station wagon.	 Depreciation 
at $li.O.00 per month $	 110.00 


Total $ 215.00 


erating materials and supplies 


Service charge on pick-up 
truck or Jeep station wagon 
1,000 miles at .07 per mile $	 70.00 


Drill logs and engineering 
supplies 30.00 


15-core boxes at $3.50 each	 52,50 


Total $ 152.50 


Miscellaneous 


Assaying 12 samples for 
U308 and CaCO3 at $5.00 
per sample $	 6o.00 


Payroll taxes - 5 per-
cent of $1,000.00 $	 50.00 


Total $ 110.00 


Total Costs of Stage I $5,592.00 


Stage II	 (12 holes completed in 30 days) 


Independent contracts 


Approximately l8O0 
feet of diamond plug blt, 
non-core drilling at $1.00 
per foot (0-200 feet depth) $1,800.00 


Approximately 600 feet 
of core drilling (minimum 
size AX) at $2.00 per foot 
(0-200 feet depth) 1,200.00


	


$ 20.00	 $ 20.00 


	


$ 120.00	 $ 95.00 


	


$ 35.00	 $ 35.00 


	


15.00	 15.00 


	


_________	 52.50 


	


$ so.•o	 $ 102.50 


$ 6o.00 


	


$ 25.00	 $ 25.00 


	


$ 25.00	 $ 8.00 


	


$2,865.00	 $2,727.00 


$1,800.00


$1,200, 00 
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. Distribution 


Plug bit, non-core Core dia-
Costs diamond drilling mond. drilling 


Standby time to log 
holes - 211. hours at 
$10.00 per hour $	 211.0.00 $	 120.00 $ 120.00 


Access roads and. drill 
sites preparation - 50 hours 
at $12.00 per hour 600.00 300.00 300.00 


Moving bulldozer in 
and out twice 150.00 75.00 75.00 


Total $3,990.00 $2,295.00 $1,695.00 


Labor, supervision and consultants 


:Geologist consultant at 
QQ.QQ for 1 month $	 500,00 $	 250 , 00 $ 250.00 


'3..ltlme field supervisor 
to spot holes, take care of 
samples, core and records - •
$500.00 for one month 500.00 250.00 250.00 


Total $1,000.00 $	 500.00 $ 500.00 


Operating equipment 


Rental of a Babbel 
• counter and depp hole 


probe for 1 month 
at $175.00 $	 175. 00 $	 100.00 $ 75.00 


1-pickup truck or 
Jeep station wagon. 
Depreciation at $14.O.00 
per month 110.00 20.00 20.00 


Total $	 215.00 $	 120.00 $ 95.00 


Operating materials and supplies 


Service charge on pick-up 
truck or Jeep station wagon - 
1,000 miles at .07 per mile $	 70.00 $	 35.00 $ 35.00
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• Distribution 


Plug bit, non-core Core dia-
Costs diamond drilling mond drilling 


Drill logs and 
engineering supplies $	 30.00 $	 1 5.00 $ 15.00 


12-core boxes at 
$3.50 each 42.00 _______ 42,00 


Total $ 142.00 $	 50.00 $ 92,00 


Miscellaneous 


Assaying 13 samples 
for U308 and CaCO3 at 
$5.00 per sample $	 65.00 $ 65.00 


Payroll taxes - 5 
percent of '$1,000.00 50.00 $	 25,00 25.00 


Total $ 115.00 $	 25.00 $ 90.00 


TotalCosts of Stage II $5,462.00 $2,990.00 $2,472.00 


The total over-all cost of Stages I and II is estimated at 


$11,054.00 on the basis of the lowest estimate submitted by	 he applicant. 


It should be noted that this bid by Europa Exploration and Mining Corp-


oration Is exceptionally low and probably could not be duplicated if they 


were not already In the area. 


Three formal drilling bids were submitted by the applicant and 


copies are appended at the end of the report. 


The applicant's revised program of exploration is outlined In his 


letter to the Executive OffIcer, DMEA Field Team, dated May 29, 1955. 


.
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RECAPITULATION 
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Average cost of' Stage I ($2,865.00) 
plug bit drilling ( 1675 it.) $ 1.71 per ft. 


Average cost of Stage I ($2,667.00)• 
core drilling ( 725 ft.	 ) $ 3.68 per ft. 


Cost of chemical analyses for 
12 samples in Stage I $ 60.00 


Average cost of Stage II
_
($2 990.00) 


plug bit drilling (l00 it.) $ 1.67 per ft. 


Average cost of Stage II ($2,1407.00) 
core drilling ( 600 ft. ) $ .Ol per ft. 


Cost of' chemical analyses for 
13 samples in Stage II $ 65.00 


Total over-all cost per foot of 
hole completed In Stage I $ 2.33 


Total over-all cost per foot of' 
hole completed In Stage II $ 2.28 


Total over-all cost per foot of 
hole completed In Stages I and II $ 2.30 


Total cost of Stage I $ 5,592.25 


Total cost of Stage II $ 5,1477.00 


Total cost of Stages I and II $ 11,069.25 


Government participation of 75 percent is $ 8,301.91i. 


Time to complete Stage I and II 2-months 


PROPOSED FINANCING 


Bears Ears Uranium Company is prepared to furnish Its share 


of the cost of the proposed exploration In cash.


.







.	


15 


S	 CONCLUSIONS 


The possibility of making a significant discovery of uranium 


appears good. 


The 12 holes of Stage I,. as shown on figure 2, should be 


sufficient to determine the existence of uranium ore bodies. 


Should these holes fail to show evidence of uranium or particularly 


favorable structure for its occurrence, the project should be 


terminated. 


The second stage of 12 holes should be drilled to explorle 


uranium indications or exceptionally favorable structure found 


in Stage I drilling. 


The basal part of the Triassic Shinarump formation is the 


only ore-bearing horizon in this locality. 


5 The estimated footages of plug-bit non-core drilling and. 


core drilling must be kept flexible since their actual amounts 


are dependent upon geologic attitudes which at present cannot 


be determined.


RECOMMENDkTIONS 


A two-stage exploration program consisting of 2i diamond 


drill holes totaling 1 ,800 feet is recommended. for approval at 


an overall cost of $11,069.25. Stage I will consist of 12 holes 


totaling 2,14.00 feet, as shown on figure 2. Stage II will consist 


of 12 holes totaling 2,14.00 feet, which will be drilled around holes 


containing uranium or favorable structure, and as authorized by the 


Field Team. Provision should be made to transfer funds from Stage II 


to Stage I, or vice versa, as required and. approved. The geologic and
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•	 radloinetric logs of all holes should be certified by a qualified 


geologist and submitted as soon as they are ; completed. All core 


must be at least of AX size. Since the actual depths of non-


core and. core drilling are an approximation and will be set by 


the results obtained in the first hole, the amounts of each 


type of drilling should be held flexible. 


Government participation would be 75 percent of $llQ69.25 


or $8,301,914. 


/ph 
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- STERT URANIUM DRILLING CO.1C. 


UTAH 
P. 0. BOX 5)4	 MONTICELLO.


MAIN OPPICE 
PA. N. STEWART. PRESIDENT


'	
BAYTOWN. TEXAS 


D. W. STEWART. VlcIPRUI01P4T	 May 23	 1955 
H. A. 5(10. JR.. $LC..TREAS.


by 
Bears Ears Uranium	 OPATG COX 
do Clynri Young 
Monticello, Utah


(date) 
Dear Mr0 Young: 


I wish to take this means of submitting my bid for drilling on 
yur companies' properties located in San Juan County, Utah0 


Plug drilling: 


0' to 100'	 . . •	 l.50 per foot 
100' to 200' . • • •	 200 per foot 
200' to 300'	 • • •	 $250 per foot 
300' to 400'	 • •	 • $3.00 per foot 


(The hole diameter will be from 4" to 4 3/4"). 


Core drilling: 


0' to 100'	 . . . • • $3.00 per foot 
100' to 200'	 . • • •	 $4.00 per foot 
200' to 300'	 . . . • .	 5.00 per foot 
300' to 400' . • • •	 6.00 per foot 


(The hole diameter will be 3 3/4":	 core diameter 2 5/16") 


In the event casing is to be used, ypu will furnish the casing 


and pay for setting it at.rate of $1500 per hour0 


washout Time . . . •	 àl5.00 pr hour 
Standby Time 0 • .	


$10.00 per hour 
Fishing Time 0 • 0	 $10.00 per hour 


A maximum of 48 hours per month0 (c'1 , 4 	 r,,,e. 


The bid I have made is for drilling and coring in the Chinlee and 


Shinarump conglomerate formation0	 There will no Urnove-in-time" for a 
falls short of minimum of 3,600 feet of drilling, in case the footage 


mile, per truck from our office 3,600 feet, we will charge .90$ per
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.r. Clynn Ycurig 
P;.,e2 
.-y 23, 1955 


in tonice110 to your prospect. A.so the s:je rate wiu ce crarged 
from your prospect back to rnir office in outice.1o. 


I thirk this pretty well covers everything arid toie thtt I 
cn be of service te you, I am


irac rely 


Hirry i. ;eid, Jr. 
Sec re tary-Treasu.rer 


HAR: dss 


.


.







. H. B. MILLER DRILLiNG COMPANY 


P. 0. lOX 45 


BUDE, MISSISSIPPI 


GEN. DEL. GREEN rdVER, tJTAH 


2.75 Per ft. Plug drilling ( Vater & Air ) Up to 300 Ft. 


3.00 Per ft. 20 ft. Lengths, first and second 
runs of Core 


3.?5 Per ft. Core drilling, up to 300 ft. 


Water Truck	 l0/ per mile for water haul, plus 

200.00 per month. 


b.00 1er hr. Travel tine t. job. 


All material such as bran, dr'i1liri rmiJ, etc. furrsiied 
by client. Client jrviues for roads to site of drilling. 


- 


.
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LLOYD WALTER VIVLL	 / 


	


Attorney Law	 ?w,t.g Adjuit.r	 / 


232 SPRCKLS BUILDING 


Sen Dies. I, CaIIorni.	 -


T.hphon. 


EVROPA CPLORAT ION & MINING CORP. 	 BImont 9.1030 


P.O. BOX 269 BLA.NDING, UTAH 


May 21, 1955 


Bear's Ears Uranium Co., 
0/0 YOUrL&S Machine Co., 
Montice1lo, Utaz. 


Gentlemen:


We submit the fo11owin bid on your dril1in job 
on Elk Ridge in San Juan County, Utah. 


P1u hole d.rillin€ to a maximum depth of 200 feet 
or 2 feet into the Moenkopi:	 Per ft. 


Core dri1lin to a maximum depth of 200 feet of 
2 feet into the Moenkopi: 	 Per ft. 2.00 


Our equipment consists of new Mayhew 1000 drills 
in first class condition and, as we are now drilling on 
Elk Ride, near your property, we can move on to your job 
on very short notice. 


We will post a performance bond, if required, 
guaranteeth completion of the contract in accordance with 
its terms. Mr. EL C. Hanford, our General Mana8er may be 
contacted th.rouh P. 0. Box 269 in Blandin6. 


Very trul yurs, 


RO	 & MI3NG 9OP 
-	 / 


	


By	 /1 /v 
LWV/W	 1oe es it 


.







ç	 IN REFY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
Defenee Kiera1a Exploration AdinistratiO!P4 



Denver Federal Center 
Denver, Colorado


1une 13, 1953 


ttei .e*, Region xii	 TRASMTTED 
Prom:	 JUL 151955 


Subject: D)$A Docket 3772, Bears Ears Urani* Coa*y, Unincorpcwate&, 
Blue Jay group at c1ais, San Juan County, Utah 


Enclosed are 10 copies of a geologic repCrt by W. P. WiUiaas, 
U S. Geological Survey, covering his exa*ination of the above subject 
property.


Geological conditions on the Blue Jay c1ai appear favor 


O	 able for the occurrence of significant urani* ore deposits, and 
WiUtaaa reccomende a two'.stsge exploration prog sa with a total of 
1,800 ' teàt f core and noncore drillin. 


I concur with this reco*endatiOn. 
•


	


	 Should the exploration reccnended by WiUiaaB result in 
the discovery of significant ore deposits, exploration of other parts 
of the B1* Jay clai* group ay be warranted. 


line extra ccpiei of the figures in the geologic report 
are ineluded alaø.


E. L 1Lsrshan 
)*ber, Piald Tesit 


nc1osures (16) 


ENHarsbman: arh


R6V1d by 
DA OPERATING COririITT 


a


(dat
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&JflNERAL DEPOSITS 


DMEA w	 RECEIVED 


UNITED STATES DEPARTMENT OF THE INTERIOR 
JUN 9 1955 


GEOLOGICAL SURVEY 
COLORADO PLATEAU DISTRICT	 u. s. p . 0. BOX 360	 GE0LOGICAL SURVE 
GRAND JUNCTION, COLORADO	 DENVER, COLORADO 


June 7, 1955 


Memorandum 


To:	 E.. N. Harshman, DMEA FLe1d Team, Region III 


From:	 W. P. Williams 


Subject: D!€A 3772, Bears Ears Uranium Company, Unincorporated, 
Blue Jay group of claims, San Juan County, Utah 


Transmitted herewith are 12 copies of a geological report 
by W. P. Williams, covering the field examination of the above-
referenced property. 


Because the property contains a favorable structure in the 
form of a Shinarump channel and. the property lies along trends formed 
by Icown ore deposits and geobotanical anomalies, and because other 
geologic conditions are favorable for uranium ore deposits, I recoend 
that a DMEA contract be approved to provide for a total of 14.,800 feet 
of	 . drilling. The drilling should be performed in two stages of

2,11.00 fet per stage. 


Mr. Thilip H. Dodd, district geologist, Exploration Division, 
U. S. Atomic Enerr Conmiission, Grand Junction Operations Office, concurs 
with my recommendations. 


We are enclosing herewith 9 extra copies of the maps accompany-
ing the geological report. Returned herewith is the brochure covering 
this applicatiOn.


W. P. Williams, 
Geologist 


WPW/mlr 


Enclosures


Reviwd by



O1A OPERATING COMMITT


. 
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S
UNtED STATES DEPARTMENT OF THE INTERIOI UL 1 L 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 



REGION III 


DMEA 3772, Bears Ears Uranium Company, Unincorporated, Blue Jay gro 
of claims, San Juan County, Utah 


.


Uranium 


Geologic Report 


by 


W. P. Williams 
U. S. Geological Survey 


June 9, 1955


Reviewed by

ONEA OPERATING COMMTT 


att)
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I	 DA 3772	


JUL J 


INTRODUCTION A1D SUMMARY 


The Bears Ears Uranium Company, Blanding, Utah, has applied to the 


Defense Minerals Exploration Administration (docket No0 3772) for assist-fl 


ance toe• 1ore for uranium ore. The property involved consists of 23 


unpatented. mining claims, known as the Blue Jay group, located in sec. 15, 


T. 36 S., R. i8	 S • L .M., southwestern Elk Ridge, San Juan County, Utah, 


(ft. 1). 


The property was examined on May 18, 1955, by a party composed of 


C • M. Harrer, U. S • Bureau of Mineá, F. J. KLeinhampl and W. P. Williams, 


	


.	 U. S. Geological Survey, and Clynn Young of Bears Ears Uranium Compan. 


The Blue Jay claims may be reached by traveling about 14.Q miles west 


from Bland.ing, Utah, over graded dirt roads. The property may be 1n 


accessible at times during the winter months. 


ri


GEOLOGY 


The exposed rocks on and near the Blue Jay claims include in ascending 


order the Cedar Mesa sandstone member and the Organ Rock and Hoskinnini 


tongues of the Cutler formation of Permian age, the Moenkopi formation of 


Lower Triassic age, the Shinarump conglomerate of Upper Triassic age, the 


lower part of the Chinle formation of Upper Triassic age, and sandstone 


units within the lower Chinle. 


I
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Table I shows the stratigraphic sequence, thickness, and. characteri sties 


of the rocks in the vicinity of the Blue Jay claims. 


Table I 


.


Partial stratigraphy of southwest Elk Ridge - 


Member Estimated Character 
or thickness of 


Age	 Unit Formation (feet) rocks 


Upper	 Moss Back ssive .gray to 
Triassic	 sandstone member	 Chinle 75 white conglomer-


atic sandstone. 


Lower Chinle 75 Blue, gray, si.d 
red mud.stone. 
Locally contains 


• many thin gry 
flaggy sandstone 
ledges. 


Shinarump 30 Discontinuous gray 
Conglomerate and whIte, quartz 


sandstone with 
minor tlenses of 
conglomerate and 
mudstone. Fills 
chann&ls cut into 
top ofunderlying 
moenkopi forma-
tion.


Unconformity 


Lower and	 Moenkopi	 250	 Red, buff, and 
Mid-Triassic	 brown shale and 


sandstone. Shale 
•	 dominant at top 


and base. Some 
thick sandstone 
ledges near middle 
of formation. 
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Table I (continued.) 


Par'tial stratigraphy of southwest Elk Ridge 


Member	 Estimated	 Character 
of	 thickness	 of 


Age..	 Unit	 Formation	 (feet)	 rocks 


Permian	 Hoskinnini	 Cutler	 60	 Reddish to buff 
tongue	 silty sandstone: 


and. minor inter' 
bed.ded shale. 


Organ Rock	 200	 Massive red 
tongue	 sandy silt stone. 


Permian	 Cedar Mesa	 Cutler	 1,000	 Thick, gray, fe 
sandstone	 toon cross-bead.ed. 


sandstone. 


In the vicinity of the Blue Jay claims all radioactivity notei s in the 


lower part of the Shinarump conglomerate. The Shinarump is a light gray, 


Sfriable, medium-. to coarse-grained quartz sandstone with thin lenses of clay 


and conglomerate. In the Elk Ridge area the Shinarump fills channels and 


scours cut into the underlying Moenkopi formation. Channel structures in the 


Shinarump are important guides to exploration for uranium ore. No uranium 


deposits are known in the Shinarump where channel control is not present. 


Figure .2 -shows the limits of continuous outcrop of the Shinarump on Elk 


Ridge. The Blue Jay claims are located near the center of the belt of con 


tinuous Shinarump. 


The applicants have stripped the rim on the Blue Jay claims for a distance 


of aboutl,000 feet. Over most of that distance the contact of the Shinarump 


with the Moenkopi is well exposed. The regional dip of the rocks in 'the 


vicinity is about 2 degrees southwest. Where the Shinai'ump has been uncovered 


by. stripping on the Blue Jay claims, the dip increases several degrees and. a
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well-defined channel appears to be present on the property. I cannot say 


with certainty, at present, which direction the channel is trending. The 


average thickness of the Shinarump in the vicinity is about 20 feet. In 


the channel on the Blue Jay claims the Shinarump thickens to about 1Q feet, 


thus affording about 20 feet of relief in the channel. 


Scintillometer readings along the base of the channel on the Blue Jay 


claims were anomalously high. At the small cut show on figure 	 readings 


were about ten time as high as the background count for the area. At the 


cut a' Tavorable environment for the localization of uranium mineralization 


exists. .A lens of green and gray mudetone, about 8 feet thick and 30 feet 


wide, is at the base of a well-defined channel in Shinarump sandstone that 


Is 30 to 14.0 feet thick. Abundant carbonaceous material is present in the 


mudstone. Neither copper nor uranium minerals could be seen in the out-


crops on the property. 


Many other' Shinarump channels are known on Elk Ridge near the Blue Jay 


claims. The locations and trends of a few are shown on figure 3. The 


Exploration Division, U. S. Atomic Energy Commission, Grand Junction Opera-


tions Office, drilled about 38 holes at the head of Burch Canyon about 1* 


miles east of the Blue Jay claims. Consultation with Messrs. Philip H. 


Dodd and Louis Garbrecht, Exploration Division, AEC, afforded the follow-


ing information on the drilling: the drill holes were on about 100 foot 


centers. A total of 14.,880 feet was drilled. Seventy-one percent of he 


holes drilled were mineralized. Thirty-three percent of the mineralized 


holes penetrated material of ore grade. Reserve calculations by the AEC
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shoved 10,000 tons of indicated and inferred ore was discovered by that 


dril1ing. The drilling was successful in discovering a "strong" channel 


that is trending toward the Blue Jay claims, figure 3. 
Geologists of the Mineral Deposits Branch, U. S. Geological Survey, 


Colorado Plateau District, have been enged in a geobotanical program 


in which an attempt is made to correlate anomalous amounts of uranium and 


other trace elements in plants and trees with the occurrence of uranium 


ore bodies. Cedar, Juniper, and pinon trees have been sampled along the 


Shinarum outcrop on the Blue Jay claims and the surrounding territory. 


Th locations of geobotanical anomalies - trees that contained 1.0 or, more 


parts 'ér million uranium - are shown on figure 3. 


•


	


	
Is readily apparent that the Blue Jay claims are located on a 


channel in the Shinarump conglomerate, the ore host, in a position where 


the Shinarump is continuous. Trends of other channels in the vicinity 


appar o either pass through or intersect on the Blue Jay claims. The 


line of geobotanical anomalies passes through the claims. 


ORE DEPOSITS 


There are no developed ore reserves on the Blue Jay claims. The 


history of production in the iediate vicinity of the claims has been poor, 


but much prospecting and exploration remains to be done before the uranium 


producing potential of the Elk Ridge area can be accurately evaluated.
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The largest mine in the vicinity, the Hideout mine about I miles west 


of the Blue Jay claims produced 6,582 dry tons of ore containing 0.25 per-


cent U308, through March, 1955. The Hideout deposit is estimated. by USGS 


geologists to contain about 10,000 tons of uranium ore. The Sandy No. 3 


mine, about l' miles west produced 169 tons of ore containing 0.17 percent 


U308 . The Sandy mine, about a mile west, produced 1,027 tons containing 


0.22 pexcent U308 . The AEC estimates that 10,000 tons of indicated and in-


ferred ore exist at the head of Burch Canyon 1 miles southeast. In Burch 


Canyon uranium is associated with copper minerals, and carbonaceous and 


petroliferous material. No uranium minerals have been identified. West of 


the Blue Jay claims the ore minerals are uraninite, chalcopyrite, ohalcocite, 


bornite, and. covellite. The ore minerals replace wood franents aria, are 


disseminated in sandstone. 


Ore deposits in the vicinity of the Blue Jay claims may be expected to 


range in size from 1,000 to 10,000 tons and. consist of relatively unoxidized 


uranium and copper minerals that are associated with carbonaceous material 


or are disseminated in lower Shinarump sandstones0 


PROPOSED ELORATION 


The applicant proposes to explore the Blue Jay claims by doing 750 


hours of rim stripping and. road building, and. drilling four rows of drill 


holes, six holes in each row, with the average depth of hcles estimated at 


300 feet, for a total of 7,200 feet of drilling. The total project cost, 


including assaying and geological, engineering, and supervisory, and account-


ing services, is estimated by the applicant to be. $39,600. 


.
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It is my opinion that enough rim stripping has been completed. by the 


applicant to reveal the presence of the channel and that no mineable ore 


exists in the stripped outcrop. Further rim stripping would uncover the 


west flank of the channel, but ore bodies would probably not be found. 


very far up on the flank. I believe that two rows of Stage I core drill 


holes placed 200 and 400 feet behind the rim with holes 150 feet apart 


within the rows will probably establish the trend of the channel and find 


favorable or mineralized rock that may be present within the drilling area. 


Hole depths would probably not be in excess of 175 feet, but 200 feet 


average depth might be used. if a contract is prepared to avoid the possi 


bility of a shortage of drilling footage. The first hole should be drilled 


200 feet behind the small cut made by the applicant in the basal Shinarump. 


With that hole as a starting point, 11 more holes should be drilled in 


the pattern shown on figure 4. 


Stage II should consist of 12 more drill holes placed between favor 


able stage I holes or used to explore further the channel by extending the 


drill hole pattern of stage I but only in the event stage I reveals the 


trend of the channel or discovers favorable or mineralized rock. 


.







. 


.	 8 


Drilling Summary 


Plug-bit	 Coring	 Total 
Hole No.	 footage	 footage	 DriUinjj 


Stage I 


1	 25	 l75	 çç	 200 
(160' ea.)	 (4&'ea.)	 (200' ea.,) 


2-12, mci.	 1760	 440	 2200 - 
Total stage I drilling -	 2400 


13-24, md.	 (160' ea.	 (40' ea) 
1920	 480	 2400 


Total project footage	 4800 


Collar elevations of all drill holes should be accurately determined 


by the operator so that relief within the channel may be accurately de. 


termined. 


The first drill hole should be cored in its entirety below oveburden 


for geologic information and. to establish geologic control for succeeding 


holes. Succeeding holes may be cored only through the Shinarump congloiner-


ate. All holes should be bottomed in the red mudetone and. shale immediately 


beneath the Shinarump. 


Provision should be made in the contract for the cost of about ten 


assays for U308 in each stage. Provision should also be made for the 


preparation of drill sites and roads, surveying, supervision, and geological-


engineering service.
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The applicant stated that he has aBabbd. gamma-ray detection instru-


ment with which to probe the holes. The Babbel probe would be adequate 


for the project. The holes will be check-logged with USGS "Barnaby t' equip-


ment.


CONCLUSIONS AND RECOMMENDATIONS 


The Blue Jay claims appear favorable for the occurrence of uranium ore 


deposits for the following reasons: 1) Favorable structure in the form of 


a channel in the Triassic Shinarump formation has been uncovered by rim-


stripping by the applicant, 2) the property lies along a trend formed. by 


known ore deposits, 3) the property is located, near the center of the belt 


of continuous Shinarump conglomerate which assures the presence of a thick, 


continuous ore host rock, 1.) the property lies along a trend formed. by


known geobotanical anomalies, 5) the outcrop of the channel gives high 


scintillometer readings (several times above background.) in accumulations 


of 'carbonaceous material and green and gray mudstones which are favorable 


for ore deposits. 


The chances of finding a significant ore deposit on the property appear 


to be good. I recommend that a DMEA contract be approved. to provide for 


exploration work in the manner outlined above. The application was ce-


viewed and. discussed. with Mr. Philip H. Dodd and Mr. Louis Garbrecht, 


geologists, Exploration Division, U. S. Atomic err Commission, Grand 


Junction Operations Office. They concur with my recommendation for approval. 


The above exploration program was reviewed with the applicant, and. he con-


curs with the program. 
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