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UNITED STATES

F0-576

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEp~7y 955
' WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado September 4, 1956
Memorandum
Tos Chairman, Operating Committee, DMEA
From: Acting Executive Officer, DMEA Field Teem, Region III

Subject: Docket DMEA 4120 (Uranium), Ol Jato Uranium Company
(Blue Jay claims), San Juan County, Colorado
| In compliance with instructions in your letter of
August 29, 1956 we are enclosing the Govérnment's , Division, Docket,
‘ Opérator's, Finance Office, and Field Team copies of a proposed
‘ Exbloration Project Contract which was numbered IGm-E92k.
Those concerned are advised by copies of this memorandum

tion is considered as having been withdrawn.

Tt

J. W, Townsend

Enclosures






L L e
" UNITED STATES =~ | -

DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
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RicH, ELTON 8 MANCUM
ATTORNEY S AT LAW

H, Amwowo Rion Usas G Bunnizd
Lisgeeann W. L0 GaLT LAKE CITY 1, UTAH
Max K- i THRUEFICNB 0-6o60
pWER
October 31, 1899 oot B
Qf,\", -
)
LN
My, W. M. Traver ‘&:ﬁ;;vd B
mxzecutive Officer, DMEA %

rField Teamn, Region 11l
224 New Customhouse
Denver 2, Colorado
Re: 01 Jato Uranium Co.
Dear Mr. Traveri- ' .

1 am enclosing herewith four photostatted copies
of our chain of title to the Blue Jay Claims. 01 Jato
Uranium Compzny would appreciate your expediting the DMEA
joan contract for execution by this company covering the
above claims. :

There are only one or two minor guestions which we
feel should be considered before our execution. First, ve
notice that the contract calls for completion of Stage One
and Stage Tvo programs by December 15, 1956. This date would,
of course, have to be extended primarily pacause of winter
conditions. At this point we could not be certain of com-
pleting the program even if the contracts were already exe-
cuted and we were on the ground working. ¥inter weather may
well drive us off of Elk Ridge country any day now and keep
us off until next spring.

The second question we would iike to have gope under-
standing on would be that we would not be required te arill
211 twelve holes om the first stage progran. Suppoe sing, fer
eRACPLS o ¢thet we wWere fortunate enough to locate the channel
snd block out the edges with a jesser number of drilil holes.
e bolleove we should be privileged to use the additional foot-
age to continue om tho second stage.

I on alce roturning the CoOpY of the proposed €@~
eract for Bears Bere Ureaiux Company vhich you loomod mC.

Sirecroldy,,

-]

President, 0L 1&l9 Uraales C9e

e Tty
. 50
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DEFENSE MTNERALS FXPLCRATION ADMIN, ,
DEPARTMENT (F THE INTERICE,

INTERI(R BUILDING,

WASHINGTON 25, D.C.
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ARVILLA E. WARR#: &
RECORDER, SAN JUAN ©OUNT ¥
BY

MINERAL D¥ED

BRARS BARS URANIUM COMPANY, a partnership, of Monticello, Utah,

GRANTOR, for Ten Dollars and other good and valuable considera-

tion, receipt of which is hereby acknowledged, hereby grants,

bargains, quit-claims and conveys unto CALVIN BLACK, of Blanding,

Utah, GRANTET, the following identified unpatented lode mining

claims situated chiefly in Section 15, Township 36 South, Range

18 Tast of the Salt lLake Meridian, San Juan County, Utah, more

particularly described in notices recorded in the Office of the

Recorder of said County as indicated below:

Recording of Recording o

Original Lo-

Name of Claim

Circular 7

f

Notices of Lease
cation Application Under

Recording of
Amended Notices
of Location

Book Page Book Page
Blue Jay No. 1 63 286 93 96
Blue Jay No. 2 63 287 93 96
BRlue Jay No. 3 63 287 93 97
Blue Jay No. 4 63 288 93 97
Blue Jay No. 5 63 288 93 98
Blue Jay No. 6 63 289 93 98
Blue Jay No. 7 63 289 93 99
Blue Jay No. 8 63 289 93 99
Blue Jay No. 9 63 290 93 100
Blue Jay No. 1 63 291 93 100
Blue Jay No. 11 63 291 93 101
Blue Jay No. 12 63 292 93 101
Blue Jay No. 13 63 292 93 102
Blue Jay No. 14 63 293 93 102
Blue Jay No. 15 63 293 93 103
Bluc Jay No. 16 63 294 93 103
Blue Jay No. 17 63 294 93 104
Blue Jay No. 18 63 295 93 104
Blue Jay No. 19 63 295 93 105
Blue Jay No. 20 63 296 93 105
Blue Jay No. 26 193 343 93 108
Blue Jay No. 27 193 344
Blue Jay No. 28 193 344
Blue Jay No. 29 339 487
Blue Jay No. 30 339 487

Book

219
219
219
219
219
219
219
219
219
219
219
219
219
219
219
219
219
219
219
219
219

WITNESS the hand of the grantor this <2< day of August, 1955.

BEARS WARS URANIUM COMPANY

<y

¥

7 s

By / ’
ATTRST: . 5 .

/ /ZCAC/2>;4Z“' f”;/ ;z:;éZ;ba

Sécretary
STATFR OF UTAI )
COUNTY O ) SS.

" Lo
President

On this Z2 kg day of August, A.D. 1955, personally appeared

45,

RICH, ELTON & MANGUM
UTAH OIL BUILDING
SALT LAKE CITY, UTAH





e

before me W,

R. Young, President and DeMar Perkins, Secretary,

who being first duly sworn by me did say that they are the

President and Secretary of Bears Ears Uranium Company, a part-

nership; that they signed the foregoing instrument on behalf of

said partnership by authority of a resolution of the partners,

and said persons duly acknowledged to me that the foregoing

Mineral Deed is the deed of the partnership.

N
ﬂ.”}

N

’rqi\u\.

""‘) / f" 'xr

N
\'.\ K

-.L—’ x?}iy ﬁm-WMLWE éga,/@/mw~
é_Q%d qféi

Nl S Llerer

Notary Public

Residing at ;Zamﬂ171L¢k7;, w47

Recorded ‘?/Qé/&( MLE.AM BooteS b Page SV

‘;2 o San Juan County Pocorder
el
.................................................... Deputy

Entry No.. [OEVEDYRY L&k

ARVILLA & WARREN,

-2 -

RICH, ELTON & MANGUM
UTAM OIL BUILDING
SALT LAKE CITY, UTAH






(E)—i.fi(!fi§3

- e

U:

P

T ..‘ {" Q\Q\ O’g‘-

Aug 26 il oo AM '55

ARVILLA E, WARR: b
RECORDER, SAN JUAN COUNT Y

BY MINFERAL DRED

CALVIN BLACK, of Blanding, Utah, Grantor, for Teﬁ Dollars and

other good and valuable coﬁSideration, receipt of which is hereby
acknowledged, hereby grants, bargains, quit-claims and conveys

unto OL JATO URANIUM COMPANY, a corporation of Utah, GRANTEE, the
following identified unpatented lode mining claims situated chiefly
in Section 15, Township 36 South, Range 18 East of the Salt Lake
Meridian, San Juan County, Utah, more particularly described in
notices recorded in the Office of the Recorder of said County as

indicated below:

Name of Claim Recording of Recording of Recording of
Original Lo- Notices of Lease Amended Notices
cation Application Under of Location

Circular 7

Book Page Book Page Book Page
Blue Jay No. 1 63 286 93 96 219 361
Blue Jay YNo. 2 63 287 93 96 219 361
Blue Jay No. 3 63 287 93 97 219 362
Blue Jay No. 4 63 288 93 97 219 362
Blue Jay No. 5 63 288 93 98 219 363
Blue Jay No. 6 63 289 93 98 ‘ 219 363
Blue Jay No. 7 63 289 93 99 219 364
Blue Jay No. 8 63 289 93 9¢ 219 364
Blue Jay No. 9 63 290 93 100 219 365
Blue Jay No. 10 63 291 93 100 219 365
Blue Jay No. 11 63 291 93 101 219 366
Blue Jay No. 12 63 292 93 101 219 366
Blue Jay No. 13 63 292 93 102 219 367
Blue Jay No. 14 63 293 93 102 219 367
Blue Jay No. 15 63 293 93 103 219 368
Blue Jay No. 16 63 294 93 103 219 368
Blue Jay No. 17 63 294 93 104 219 369
Blue Jay No. 18 63 295 93 104 219 369
Blue Jay No. 19 63 295 93 105 219 370
Blue Jay No. 20 63 296 93 105 219 370
Blue Jay No. 26 193 343 93 108 219 373
Blue Jay No. 27 193 344
Blue Jay No. 28 193 344
Blue Jay No. 29 339 487
Blue Jay No. 30 339 487

WITNESS the hand of the grantor this 841 day of August, 1955,

Loten

.STATE OF UTAH )

CcoUVTY oF SALT LAKE ) SS.

BN

dul“ ébknowﬂedged to me that he executed the same.

R L Ay

N

. n ¢ RN
& .~

Notary Public
Residing at Salt Lak e City, Utah

RICH, ELTON & MANGUM
UTAH OIL BUILDING

SALT LAKE CITY, UTAH ( OVER )

._W:"\hjif;a “On this gfz day of August, A.D. 1955, personally appeared
x{'beﬂdre,mu Galvin Black, the signer of the foreg01ny instrument, who

174‘54(5;
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Granfee, CL JATO URANIUM COMPANY, a coporation of
Utah, accepts the within quit claimed BLUE JAY cléims subject
to the terms and conditions recited in that certain agreement
dated the 15th day of July, 1955, by and between BEARS EARS
TRANTTM COMPANY, a partnership, and CALVAN BLACK, a copy of

which agreement is attached hereto and made a part hereof.

“OL JATO URANIUNM COMPANY

By

Y,

Max K. Mangum&jpresident

ATTEST:
fnk 2 e o A
% hEN S
Secretary
STATF OF UTAI )

COUNTY OF _ ) SS





THIS AGREEMENT dated the 15th day of July, 1955, by
and between BEARS EARS URANIUM CQMPANY, a partnership, the part-
ners of'which and the wives of said partners are CLYN P. YOUNG
and NORMA YOUNG, husband and wife, DARROLL P. YOUNG and LEDA
YOUNG, husband and wife, M. H. YOUNG and INA YOUNG, husband
and wife, HAROLD YOUNG andlyéﬁj/fui YOUNG, husband and wife,
DeMAR PERKINS and HELEN PERKINS, husband and wife, DARYLE M. ‘
REDD and PEARL REDD, husband and wife, W. R. YOUNG and NETA |
YOUNG, husband and wife, CALVIN BLACK and 42;%i;?2¢/ BLACK,
husband and wife, THERALD N. JENSEN and BONNIE JENSEN, husband

J4  Calvin Blackf@ 53
and wife, Sellers, éndXKXMXXNﬂNN%mXMf

Buyer, /?29?/\(?7 €§ 7 5 j’ V.4 /Yl
“ﬁz__§§§§2§ ‘

1. That for the consideration hereinafter specified

XXX6H%, Blanding, Utah,

Sellers agree to sell and Buyer agrees to buy the following
jdentified unpatented lode mining claims situated chiefly in
Section 15, Township 36 South, Range 18 East of the Salt Lake
Meridian, San Juan County, Utah, more particularly described

in notices recorded in the Office of the Recorder of said County

as indicated below:

Recording of Recording of Notices Recording of
Name of Claim Original Location of Lease Application Amended Notice:
Under Circular 7 of Location
Book Page Book Page Book Page

63 286 93 96 219 361
63 287 93 96 219 361
63 287 93 oL 219 362
63 288 93 97 219 362

Blue Jay No.
Blue Jay No.
Blue Jay No,
Blue Jay No,

O oY oVFEw -
o
w

Blue Jay No. 288 93 98 219 363
Blue Jay No. 63 289 93 98 219 363
Biue Jay No. 63 289 93 99 219 Ean
Blue Jay No. 63 289 93 99 219 36l
Blue Jay No. 63 290 93 100 219 365
Blue Jay No.lO 63 291 93 100 219 365
Blue Jay No.ll 63 291 93 101 219 366
Blue Jay No.lZ2 63 292 93 101 219 366
-1~
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Blue Jay No.l1l3 63 292 93 102 219 367
Blue Jay No.ll 63 293 93 102 219 367
Blue Jay No,.,l1l5 63 293 93 103 219 368
Blue Jey No,16 63 294 93 103 219 368
Blue Jay No.17 63 294 93 10k 219 369
Blue Jay No.,18 63 295 93 10k 219 369
Blue Jay No.,19 63 295 93 105 219 370
Blue Jey No,20 63 ) 296 93 105 219 370
Blue Jay No.,26 193 343 93 108 219 373
Blue Jay No.,27 193 3Lk

Blue Jay No.,28 193 3Ll

/))/v..‘,e./?t/ /7t 34

{4 d/ ’ l)’/u N JA)AI Jee e

~

or
’ éﬁ

2. The sale price for said cleims 1s the sum of $1 000,00
b ﬁach claim, and in addition thereto Buyer shall pay to the
S llers 12,5 percent of the gross returns realized from the sale
of all ores marketed from said claims. In reckoning said mill
returns all costs of exploring for, extracting and transporting
said ores to the point of market shall be borne by the Buyer,
Any transportation allowances payable under the Atomic Energy
Commission program as well as any development allowances shall
belong to the Buyer and shall not be reckoned as a part of the
said mill returns, Said 12,5 percent payment shall be reckoned,
however, on any discovery or production bonuses payable under the
said Atomic Energy Commission program. The payment of said

$1,000.00 per claim shall be made upon the execution of this
agreement, and the payment of the 12,5 percent of the net mi]l ?§XL:

, ’ 7 A
returns shall be made tEB Niﬁ%;ac?; of e?3P 1enda§?month.for .
lenhar month % W? ”;

3. Concurrently with the payment of the said cash con-

all ores marketed in thdjprecedi

sideration of $1,000,00 per claim, Sellers agree to make, execute
and deliver to Buyer a mineral gquitclaim deed to the said mining
claims.

4. Forthwith upon the execution of this agreement,
Buyer agrees to enter upon said property and to commence drill-
ing operations thereon, and to do or cause to be done such dis-
covery and development work as may be necesséry to properly de-

termine the presence or absence of ore bodies upon said claims,

-2 -

1L 9/






ment notice papers for the a8ssessment yeap ending July 1, 1956,

Séme 1s exhausteq or until sgig property ig T'éconveyed gsg herein-

after set forth. Buyer agrees to work and mine gaig property

5. Buyer shall furnisgh Sellers with copies of any
drill logs ang maps made by him, and a1j drill holes put down
by Buyer shall be plainly marked thereon for location and identi-

fication burposes, Also, Buyer shall, in 4 pfoper and Teasonable

pProperty, Occupation op other taxes; brovided, that this shal}
not apply to any income taxes payable by Sellers on any ore
mined ang removed therefrom.

7T« If g pProduction tax Or severance tax is levied





tax and shall withhold 12.5 percent of the same from Sellers'
royalties herein as thelr proportionate share of séid tax,

8. Buyer shall take out workmen's compensation in-
surance and maintain the same at all times hereunder, or comply
at all times with the State regulations covering the carrying
of self-insurance, if Buyer becomes a self-insurer under the
laws of the State of Utah,

9. Buyer agrees to indemnify and hold Sellers harm-
less from any and all loss or damage, and from'all claims for
injury, death, loss or damage of any kind or character, and by
whomsoever suffered, occasioned by or in connection with any
work performed by Buyer, his agents or employees. Buyer further
agrees to promptly pay all bills for labor and material incurred
in Buyer's operations hereunder, and to indemnify and save Sel-
lers harmless from all claims and liability of every kind and
nature which may or might be incurred by reason of Buyer's oper-
ations hereunder, The parties shall never be considered partners
generally, or in respect to any contractual or tort liability
incurred hereunder,

10, Sellers or their duly designated agent, may at
reasonable times enter upon said premises and descend into all
mine workings for the pﬁrpose of Inspecting the same at reason-
eble times without interference with mining operations, Sellers
shall also have the right to enter upon the premises at all
reasonable times for the purpose of probing any existing drill
holes on saild mining property. |

11. Anything in this agreement to the contrary not-
withstanding Buyer may, at any time, execute and deliver to
Sellers or place of record in San Juan County, Utah, a reconvey-
ance conveying his right, title and interest in said claims or

any of them back to Sellers, and the execution and delivery or

“ly-

E





recording of such réconveyance shall relieve Buyer of any

duties, obligations and liabilities which he might otherwise

thenceforth incur with respect to such reconveyed claims,

12. Any sum not paid when due by Buyer gas herein

provided shall bear interest at the rate of eight percent per
annum,

» postage

prepaid; in the case of Sellers to be addressed as follows:

W. R, Young
Blanding, Utah

and in the case of Buyer to bve addressed gs follows:
Calvin Black

VR

e

SN S vv o

/¢ @0;,’ S5 BOROR0N | V7T FFCOR

= Blandin Utah PR

2l WIS 2y YA G g
 14¢ This agreement all be7fu11y assignable in whole
or in part

s 8and shall be binding upon and inure to the benefit
of the successors and assigns of the barties hefeto.

IN WITNESS WHEREOF,

T &9/:;%52 yrg

p/;%%7¢¢,(§?f£ezx4’

2ele i de

’ , N4

e

< ,/;_/ ‘
(C o fipec v e A‘l—apz Z
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FEE PAID ARVILLA E. WVARREN,
San Juan County Recr.ior
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MINERAL DEED
CLYN P. YOUNG and NORMA YOUNG, husband and wife of

Monticello, Utah, DARROLL P, YOUNG and LEDA YOUNG, husband and
wife of Monticello, Utah, M. H. YOUNG and INA YOUNG, husband
and wifg of Moab, Utah, HAROLD YOUNG and :;ZZ;%g%;QE;*ig;;____
YOUNG, husband and wife of Mack, Colorado, DeMAR PERKINS
ané HELEN PERKINS, husband and wife, &f Monticello, Utah,
DARYLE M. REDD and PEARL REDD, husband and wife of Monticello,

Utah, We. R. YOUNG and NETA YOUNG, husband and wife of Blanding,

Utah, CALVIN BLACK and Z§47 - - BLACK, husband and
wife of Blanding, Utah, and THERALD N. JENSEN and BONNIE JENSEN,
husband and wife, of Price, Utah, Grantors, for $10,00 and other
good and valuable consideration, receipt of which is hereby
4& acknowledged, hereby grant, bargain, quit claim and convey unto
*“Calvin Black ¢&
vy, Bxa&kx BQBdx of Blanding, Utah, grantee, the following identified
A
unpatented lode mining claims situated chiefly in Section 15,

4

X

["8

) plf Township 36 South, Range 18 East of the Salt Lake Meridian, San
Juan County, Utah, more particularly described in notices recorded

in the Office of the Recorder of said County as indicated belows

Recording of Recording of Notices Recording of
Name of Claim Original Location of Lease Application Amended Notices

- Ynder Cixgulax 7 ___ of Location ____

Book Page Book Page Book Page
Blue Jay No, 1 63 286 93 96 219 361
Blue Jay No, 2 63 287 93 96 219 361
Blue Jay No, 3 63 287 93 97 219 362
ot ®° Blue Jay No, 4 63 288 93 97 219 362
1134 Blue Jay No., 5 63 288 93 98 219 363
Blue Jay Noj 6 63 289 93 98 219 363
Blue Jay No, 7 63 289 93 99 219 364
Blue Jay No. 8 63 289 93 99 219 364
Blue Jay No, 9 63 290 93 100 219 365
‘Blue Jay No. 10 63 291 93 100 219 365
Blue Jay No, 11 63 291 93 101 219 366

-2/





Blue
Blue
Blue
Blue
Blue
Blue
Blue
Blue
Blue
Blue
Blue
Blue
Blue
Blue

WITNESS the hands of the grantors

Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay

NO.
NOQ
NO.
NO.
No,
NO.
NO.
No,
NO.
NOo
NO.
NOQ
NO.
No,.

12
K]
14
15
16
17
18
19
20

63
63
63
63
63
63
63
K]
63

26193

27193

28493

297

30

292
292
K]
293
294
294
295
295
296
343
344
344

93 101
93 102
93 102
93 103
93 103
93 104
93 104
93 105
93 105
93 108

this 15th day of July, 1955,

219
219
219
219
219
219
219
219
219
219

366
367
367
368
368
369
369
370
370
373
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i My commission expiress

m‘(:":;}‘é”/ﬁ—/.f‘—?

.....

-~

STATE OF UTAH

COUNTY OF ggéva&u¢krv)

$SSe

Personally appeared before me this 321__ day of _?ng£%¢ﬁ____.___,
wo of” the

1955, CLYN P. YOUNG and NORMA YOUNG, husband and wife,
signers of the foregoing instrument, who duly acknowledged to me

that they executed the same,

STATE OF UTAH

COUNTY OF o2 _;Loggzh;

)
)

Personally appeared before me this JZL&é day of _—
1955, DARROLL P. YOUNG and LEDA YOUNG, husband and wife) tw&'of the

Notary Public

Residing at 2222512224242é,ﬁ422452b

signers of the foregoing insttmment, who duly acknowledged to me

that they executed the same.

My. commission expires:

Ny It b A

Y
'

STATE OF UTAH )

I= Aonreeoe fonr

Notary Public

Residing at 2222:44222242;744422ié_

, 1 SS,.
COUNTY OF X )

Personally appeared before me this é?

day of

1955, M. H. YOUNG and INA YOUNG, husband wife, two of the
signers of the foregoing 1nstrument, who (dul) acknowledged to me

that they executed the same.

“My.cdhﬁission expires:

’

. '/’5’/57

7

)
C e (
Notary Puf
Residing at L3

 STATE: op l(lkb¥ )
\ , 3 SSoe
COUNTY OF }bw~4uah. )
Personally appeared before me this _35&_ day of v LA ,
1955, HAROLD YOUNG and __|Airidnus YOUNG, husbandUand'lee,

two of the signers of the foqé

to me that they executed the

My’ commission expires:

_: @quﬂ,\QE&
o)

going insttpment, who duly acknowledged
Same.






-4-

STATE OF UTAH )

COUNTY OF ‘égagzkézzz ) |
Personally appeared before me this :L[&ZLaay of ;lﬂavféz -9
» Wo 0T the

1955, DeMAR PERKINS and HELEN PERKINS, husband and wife
signers of the foregoing instrument, who duly acknowledged to me that w

they executed the same, q:/’~ Zi

My commission «pires: Notary Public

R A 4 _ Residing at Zlrelice Yiad J

$Soe

STATE OF UTAH )
H S$S,
COUNTY OF )

Personally appeared before me this jl;ﬂ%'day of Q&gﬁéz ’
1955, DARELE M. REDD and PEARL REDD, husband and wife, t%o of/ the
signers of the foregoing instrument, who duly acknowledged to me that

they executed the same, 6r///,Aééz;1ﬂ>v11>t¥éazéz;é%/

*}
E |
|
|

My commission expires: Notary Public
‘4,:' g—-/é/-—‘fﬂ - Residing at 22&42 44% . Z_é;{’
STATE oF _sl ) ?

: 3 SS e
COUNTY OF =Ar\nd. )

|
. 2 . -~ . |
PersonallJ appeared before me this »gkgkday of Jos koo

RS S ——

1955, W. R. YOUNG and NETA YOUNG, husband and wife, two’/of the
signers of the foregoing insttument, who duly acknowledged to me that

they executed the same.
-»ij 2 =4,
1/T / ’ )“(,)(Z‘C 2¢ e <

My commission expires: Notary Pyblic
(. \C\fLL ljfi Residing at f A 1,4 ’4?
STATE OF ) ~
8 SS,
COUNTY OF

t¢wo of the signers of the oregoing ing ledged
to me that they executed the same

Personally appeared fore ;me this _JQZ_ day of 7fééiL - ’
1955, CALVIN BLACK and Jbé?z BLACK, ,husband and wife,
ow

My commission expires:
- HOTARY PUTLIC, LDV (CRADY
. MY COMMISSION EXPIRZS JULy 27, 1940 Residing a






«He

STATE OF UTAH )
H $Se

COUNTY OF CARBON)

Personally appeared before me this
1955, THERALD N. JENSEN and BONNIE JENSEN, husband and

27 day of

Sy

wife, two

of the signers of the foregoing instrument, who duly acknowledged to

me that they executed the same.

. DS
N 4
/'
.r,':‘\'

hAMy commission expires:

__g}‘___‘._z,z,.&__.si..

i Notary Public ;

Residing at f/‘u—;u. M

Entry No.. CO ...... / 205~ ?/'

Recordad. g/& @/55 AL OAM. Bock < Iy Page
FEE PAID

i

sk/
pi

ARVILLA E. WARREN,
San Juan Cointe Reosnler

-





October 3. 1935%

Xr. W, ¥, Traver

Bxecwtive Officer
: DMFA Fisid Toas, Reglom IXX
; 224 New Customhocuse
‘ Demver 2, Colorado

| Re: DHEA 3772 (Uraniuwm),

| Froposed Exploraticn
Contract Idm-E886,
Bours Ezrs raniam Co.
(Bive Jay Claimuas)
San Jusn Cownty, Utsh

Dear Nr., Traveri-~

: 01 Jeto Uranium Company, & "tah corperation,
rogently purchasesd the Blue Jay Cizius {rom the Bears
Rary Tranium Cs., O1 Jatc i9 heredy applying for the
DERA contract which han previowsly Dean considered by
your office in comnection with these cialms.

Yould yow therefors pleags. forward the neces=
aary paporc for oxmcution by 01 Jeto realum Company
im emdor e oxpodite ooneideratiom amd opproval of this
RA spplicatien,

. . Slmusoroldsy,
Doy ofdons. ©. 0 T Wrandiin S0
ST G . o . d
P R P oo 7
v CMAI//)(//‘/ i : Q,@w;f";,; T e TN /,'7/
14 SN

_ Gontents of the forégoing ' have ‘been noted and ';.ig'e hereby
- -approved. o '

Bears Ears Uranium gompany :

By
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(RevislgF &;?i?'l%Z) UN]TED S ES DEPARTMENT OF THE | E(&R g?xfi?et Bﬁx;::fxg}iciz“-moss.z.
DEFENSE MINERALS EXPLORATION ADMINISTRATION -, ; \.?Lﬂ g 1o e
Y VMO
° . ' ' » ~ :.f L)k *?t AT l\' “/"?V\‘»"-:R—

Not'tg be ﬁll&i’m by a,pplwant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Dokt o, LM A = "’f’ 20
DMEA ORDER 1, UNDER THE DEFENSE el or Mineral , Al gpanitdmas .

PRODUCTION ACT OF 1950, AS AMENDED etimated Cost . L0, & P2

Participation (Government %) <..__..._.______....

'INSTRUCTIONS

1. Name of applic nt——-(g.)“psgx eﬂ}ll:;eﬂ o ful Ie authe fgang én Ihich you will wish to contract, and your
9 . .

mailing address:

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this apphcatxon
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interxor, Washington 25, D. C., or with the nearest field executwe officer thereof.

8. Applicant’s pfro'perty rights.—(a) State the legal description of the land upon which you Wish to explore, including all
land which you possess or control that may be benefited by the expl éatlonland excludipg g r{l erest i and which li
not to be included in the exploration project contract upP enenta. on, » Page

(b) State any mine nameA by which the property is known. See Supp' ) APP. {b) ’ page (])'wner

(c) State your interest in the land, whether owner, Iessee, purchaser under contract or otherwxse

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract or other document under which
you control the property. .

(e) If you own the. land, describe any liens or encumbrances on it None

(f) If the langd consigts of unpgtented clai dd tg th é iption above, the book and page numbers for each’ recorded
location notice. Igee upp' a‘pp‘ ' T!(S£3’ tﬁaég 521' :

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production faciliti s S our est, if,
operations. Also describe accessibility of mine workings for examination purposes. gup% Rﬁﬁ d(%" u?l 2
(b) State past and current productlon, and ore reserves, if any, giving quantities and grades. See Supp . App' P.
(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering repgrt, as maps, or other te oglc mfor tion you may have, mdxcatmg on each
whether you require its return to you. gee gﬁpp L Kpp i C(’c(j n§

(d) %ate t}g 6 ﬁ ﬁ w11:.k ﬁspec%to t}ﬁ yccﬁﬁggtys)f the pro_)ect -Access 1oads, distances to shipping, supply and residence

points.
(e) State the availability of manpower, materials, supp]ies, equipment, water, and power. RECHVEE"‘W“"

L JAND 1956 |






/

5. The exploration proyect—g State the mineral or minerals for which ygrish to explore ’Uranium,‘
vanadium, copper and agsociated minerals,

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the locatmn of the pro osed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See Supp. App. Sp b) y» Pages 3, 4, and 5.

(¢) The work will start W1th1n _18.0. days and be completed within ____. ¥ _____ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to th: ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Sec¢: Supp o App e P

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (yort will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated tota! cost of the project: Pe

(a) Independent contracts.— (Note—If the applicant does not intend to let any of thi: work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost (f the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etec.).

(b) Labor, supermswn, consultants.—Include an itemized schedule of nu bers, gasses and rates of wages, salarles or fees
for necessary labor, supervision and ehgineering and geological consultants. upp. pp. F) ’ p.

(¢) Operating materials and supplies—Furnish an itemized list, 1nc1ud1ng items of equlpment costing less than $50 each,
and power, water and fuel. See Sﬂp}). Appa € ( C) P _

(d). Operating equipment.—Furnish an itemized list of any operating equlpment to be rented purchased, or which is owned
and will be furnished by the Operagor, with the estimated rental, purchase price, or sugg ested use-allowance based on present
value, as the case may be. upp. App. § (d) P.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any neces sary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned. by the Operator and which will be
devoted to the exploration project. one

(f) New buildings, improvements, installations —Furmsh a detailed list showing the zost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of tt e exploration project. one

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and mainienance of operating equipment (not
including initial rehabilitation or repairs of the Qperato%s equigmen‘;, 9.1}1 I}rtlca.l 01?( ;ccountiu’g, workmen’s compensation
-and employers liability insurance, and payroll taxes. ! g

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies ‘10t included in the costs stated above.

NoTe.—No items of general overhead, corporate management, 1nterest taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of {he contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government partxclpatlon (Sec. 7, DMEA No. 1)" Yes

(5) How do you propose to furnish your share of the costs? ~ See 5_‘413_91-‘ Ams- 7 (b), p. 7.

l:l Money , Use of eqmpment owned by you D Other

Explain in detail on acompanymg paper

. CERTIFICATION -

The under51gned whether as an individual, corporate officer, partner, or otherwise, ioth in his own behalf and acting for
the applicant, certifies that the information set forth in this-form and accompanylng papers is correct and complete, to the best
of his knowledge and belief. -

Dated .__-December. ?’Z | 195.§' '
T .. 0L JATO URANIUM COMPANY .
A ’ ' ' 3 - - W%ﬁ,ﬁ'ﬁm“canﬂ
. e S B pge et

. a -

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense_to make a willfully fclse statement or representation to any depart-
ment or agency of the United States as fo any mcmer within its jurisdiction.

oS Gov:nnnsur PRINTING OFFICK -~ 16—66651-1
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SUPPLRMFNTAL APPLICATION RELAYED TO DMFA 8772
BY EEFFRFNCE o

1. 01 Jato Uranium Company
c¢/o Max K. Xangum
307 Utah 0il Building
Salt Lake City 1, Utah

a Utah corporation, Max K,anngﬁa, Préoidcnt.
‘ 307 Utah 0i1 Bldag.
Salt Lake City, Utah

Owen W, Banker, VieeﬁPrpiidont

Atles Building
Salt Lake City, Utah

Karl F. Buell, Sécretary and Treasurer
Atlas Building = : . '
Salt Lake City, Utah

8. The legal description af'tha land is as follows:

‘That part amd portiom of Blue Jay Claim 12,
Blue Jay Claim 18, Blue Jay Claim 14, Bilue

- Jay Claim 15, Blue Jay Claim 16, Blue Jay
Claim 18 and Blue Jay Claim 19, whioh 1lie

- south of a line running east and west, which
line is 1500 feet south of the north boundary
line of Section 15, Township 86 South, Range
18 East, together with all of the following
Blue Jay Claims which are lecated in said
Section 15, Township 36 South, Range 18 East:

Blue Jay No. 11, Blue Jay No. 10, Blue Jay

Bo. 9, Blue Jay No. 8, Blue Jay Ne. 7, Blue
‘Jay ¥o. 6, Blue Jay No. 5, Blue Jay ¥o. 4,

Blue Jay ¥o. 3, Blue Jay ﬁb. 2, Biue Jay No. 1,
Blue Jay No. 20, Blue Jay ¥No. 26, Blue Jay Xo.
27, and Blae Jay ¥o. 28. ‘

A map is attacaid showing location of Eluo’Jay Claims

with respect to section lines and with respect to said
east-west line lying 1500 feet south of the morth boundary
of Section 18.

(b) None

(¢) Owner

(e} YXone

it g lgasreal
o it
LntIE
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8. ()

4. (a)

Claim Original - Amended

, Book Page Book Page
Blue Jay 1 63 286 219 361
# ®n 2 63 287 219 3861
*» % 3 63 287 : 219 362
"% 4 638 288 219 362
L 68 288 ‘ 219 368
" ® 6 63 289 219 363
® L 63 . 289 219 364
a * 8 68 289 - 219 864
" " 9 63 290 219 365
" " 10 . 68 291 219 365
. * 11 63 291 219 366
» L V- 63 292 219 366
" * 18 63 292 219 867
. " 14 88 293 219 387
" v 18 68 298 219 368 .
" v 18 68 294 219 368
" LA & 4 - 638 294 ' 219 3869
" 18 88 295 219 369 ' |
" * 19 63 - 295 219 370 ‘ |
b . 20 63 296 219 878 '
«w w28 1988 3438 : ‘
" w27 193 344 :
" " 28 193 844 ,
Rim stripping has been completed along most of the

rim exposed en the southern flank of the Blue Jay
Claims, Two mineralized channels have been exposed
by the rim stripping, one of which appears to have
conmercial possibilities already exposed. In addi-
tion drill heoles have been put down through the Shin-
arump and to the contact of Moenkopi on Blue Jays 1

to 16 inclusive. The attached map shows approximate
location of drill holes and legend on said map ex-

plains results of drilling based upon examination

of cores recovered or radiometric probe of holes.

- ¥o operations are being conducted on the property

(b)

" at this time because of adverse weather. NWeather

permitting, property is accessible for examination
by road which takes you right to the Blue Jay Claims.

There i3 no past or current prodﬁction;.no'blockcd
out ore reserves.






8.

._(G)

The property iies on Elk Ridge west of Blanding,
~ Utah, and has. Shinarump, Chinle and Mossback cover

overlying the Moenkopi formation. Along the south
flank of the claims erosiom has exposed the Moenkopi
contact to view. Channel exposure appears to be
bedded, with nineralization showing at the surface.

. Included as part of this application and by reference

made a part hereof and marked Pxhibit 4 (c) are photo-

- graphs of the channel expesure with locations marked

thereon of samples which were taken for chemical
assay, together with chemical assay results of said

| sunplcg. Please return exhibits marked 4 (¢).

(d)

(a)
()

As additional information bearing upon this applica-
tion we refer you to prior application submitted dy
Bears Ears Uranium Company, prior owner of the Blue

~Jay Claims, and by reference we incorporate herein

any gological engineering reports or other techaical-
ogical information previously furnished to you by

~.'Bears Bars Uranium Compeny dealing with the Blue Jay

Clgiut.>

The Blue Jay Claims are approximately 38 miles weost
of Blanding, Utah, on Elk Ridge. The road leading
from Blanding to Hideout Mesa and Pimion Point tra-
verses Section 15, wherein the Blue Jay Claims are
located. Access road tyiag in with the above main
road has been completed down to the southern rim
exposure area on the Blue Jay Claims. Shipping
point on these claims would either be at Monticello
¥ill or the White Canyon buying station. Xanpower,
material, supplies and equipment, power, etc., for
operations is available. Water for drilling pur-
poses can be obtained from a spring located mear
the Flk Ridge Uranium Company mine, net over three
miles from claims. . :

Uranium, vanadium, copper and associsted minerals.

It is proposed that the work to be performed be as
follows: ' .

Description of thc uerk

- The work comsists of exploration by cere and non-

core drilling. :






The drill holes shall test the favorable Shimarump
Conglomerate of Upper Triassic age. Drilliag depths
are expscted to average approximately 200 feet. The
first hole shall be drilled by nom-core plug bit to
8 depth of 25 feet anmd then shall be core drilled
for the remainder of its depth in order to establish

~ the general limits of the Chinle and Shinmarump forma-

- tioms and the first red mudsteme of the Moenkopi for-
~mation. All remaining holes shall be drilled by nenm
core plug bit to the top of the potemtially ore-bearing
Shinarump Conglomerate and then shall be core drilled
through the Shinarump formation te the first red mud-
stone in the Moenkopi formation. The minimum size of

core drilling shall be AX, : | |

All cere and cuttings from the cored sectien of driill
holes shall be split, and one-half shall be properly
stored for the use of the Government. The Operator's
portion of the core and cuttings shall be checked radi-
- ometrically for uraniym, sad samples indicating signi-
‘fica:t,niaeraliuatiaa shall be analyzed chemically for
uranium. o | ‘

411 drill holes shall be logged geologically and probed
- radiometrically, amd the record of such logging and
probing, together with certified copies of all assay .
certificates, shall be submitted with the Cperator's
monthly progress reperts. The probiamg and other pro-
Ject work shall be done under the supervision of a com-
peteat geologist or mining engineer.

A1l holes shall be réaned and cased as mecessary.

The work shall be done in two stages. The Operator
shall perform Stage I, and shall perform as much of
the second stage as the Govermment approves in writing
in advance, based upon the results of Stage I.

The 1ocatioﬁ. iaclinatibn, dircétion, and extent of all
- work are subject to the approval of the Government.

STAGE. I

The work under this stage consists of the preparation
of access roads and drill sites by a TD-18 bulldoger






!

{e)

(4)

or equivalcnt unit, and the drilling of 12 holes
aggregating 2,400 feet, more or less. The posi-
tions of those holes are indicated on the attached
map, Figure 2. There are two rows of six holes
each paralleling the Shinsrump rim, with the holes
in the second row staggered with respect to those of

the first row., The rows are 200 feet apart and the

holes in each row are 150 feet apart, If the 12 holes
require more than 2,400 feet to reach the desired
horizon the additional footage may be transferred to

gtazc Ixand deducted tran the footage described under
tage II. ,

STAGE II

Stage II work consists of the proparation of
access roads and drill sites by a TB-18 bulldozer or

equivalent unit, and the drilling of a maximum of 12

holes aggregatiag not more than 2,400 feet as offsets
to Stage I holes which show mineralizatiom or strongly
favorable geological criteria. The offset holes shall
not be drilled closer than 75 feet from any previously
&rillcd holc. ”

 Map or sketch of tho prOperty showing the plan of the

proposed expleration work already submitted to you by
Bears Ears Uranium Company in connection with DMFA
8772 is by reference incerporated herein and made a
part hereof as fnlly as theugb same were attached
heretc.

The work will start within 180 days and be completed

within § months from the date of exploration project
contract. Adverse weather on Flk Ridge prevents drill-‘
ing operations until late Spring. '

01 Jato Uranium Company has already operated properties,

has had one DNFA loan on the Whiriwind Mine located in
the San Juan Indian Reservation on State School Section
iand and has paid off this loan to the Government in
full, Max K. Mangum, President and General Manager of
the Company will supervize this operation as he has
supervised past operations of the company.






6. Estinated ceqt.of the project on a fixed unit cost basis
' are as followss . :

725 ft. core drilling at §2. 60/ft,  § 1,885.00
1,675 £t, non-core drilling at » |
$1.80/rt. . ' 2,680.00
2 bulldozer moves, on or off .
property, at #37 50/neve : 75.00
50 hrs. bulldoxing at $12, oO/hr. o 600.00
18 hrs. drill crew atandby tino .
“at $10.00/hr, | 180,00
- 12 chemical sample analyses at _ _
$3.00/sample | 86.00 $ 5,456.00
STAGE II N |
600 ft. core drilling at $2.60/ft. $ 1,560.00

1800 ft. non-core drilling at $1.60/ft. 2,880.00

4 bulldozer moves on or off property .
at $37.80/move '150.00

50 hrs. bulldozing at $12.00/hr.‘. 600,00
18 hrs. drill crew standby time
‘at $10.00/hr. | 180.00
122 chemical sample analyses at o -
$3.00/sample : 66.00 _ 5,436.00
Tstmated total cost of the pboject : $10,892.00

(a) Independent Contract. 01 Jato Uranium Company is not
‘ certain at this time whether the work will be performed
by indépendent contract, but it probably will be con-
‘tracted to Boyles Bros. Drilling Company, hopefully
within the limits of the estimated cost budget set
- forth above. _





7.

(v)
(c)
(a)
(e)

()
(8)

(h)
(a)

~ (b)

See estimate above. .

See estimate above. _

Sees estimate above. 01 Jato Uranium Company does
not own any drilling squipment or heavy equipment
for clearing drill site roads,

Yone.

Fone.

Assuming that work will be done by contract basis
applicant, 01 Jate Uranium Company, will have no
additional workmen's compensation, employers lia-
bility insurance or pay roll taxes as a result of
this contract.

.See estimate of costs above.

Yes. o

01 Jato Uranium Company's share of the costs will

be furnished either in cash to the contracting
party or by way of royalty interests to be con-
veyed to contracting party in return for carrying
out of exploration cantracts outlined above.






Telephone 8-8567

Laboratory No.
Sample
Received

Submitted by

HUANKOHL LABORATO.IES

ANALYSES OFYO.IL, VbATERS, SOILS, OIL CORES

91886-91993

Ore

November 16, 1955
Paramount Exploration

Box 1577
Bakersfield, California

P. 0. Box 1673

714 TRUXTUN AVENUE
. BAKERSFIELD, CALIFORNIA

November 23, 1955

Marked As shown below

LA R B N N B

URANIUN ASSAYS

Sample
Maxked

#] fromn Eiélu%:}azy t
3] " r H
#3 f te t, "

"3/\ " y

L L]
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Y 1 t

#5A

%6 #( fwm/o?

* T tm—rerun

26 0.06

Per cent Uranium

as U308

0.14

0.03 - |

0.11

0.04

029

0,03
5227fﬁon4&vc 1,00
Respectfully submitted,
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e ‘ . . . Government, ' . opy

Rt 04 < : . Docket No. DMEA __ 4120 .

Commodity ............ Uranium.. ...
Contract No. Idm-E 92‘4 .............

UNITED STATES OF AMERICA. .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
A 4 “(Short Form)

. B AT VY
' 1956, . _
It is agreed this MAR 5 ', day of - . , 195, between the
United States of America, acting through the Department of the Iriterior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 .

..... 01 .Jata Urenium Compeny, & Ubsh_corporation

whose mailing address is ...c/o.Max K. Mangum,. 307 .Utah 011 Building
_ Salt.Lake City.1,. Utah
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...map..
(Figura.2)

The Operator shall not transfer or assign this contract or any right thereunder without the written

consent of the Government. .

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of . Utah.__.. , County of .San_dJuan
and is described in Annex I.3 ‘ _ )

(b) The Operator represents and undertakes that:

(1) The Operator is the * __Owner of ° .the minexal rights .. . . ...
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® Deed , __...recorded in Book ..... , page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: :
A.12.5% royalty. claim by the partners of Bears Ears
Uranium.Company. and._the wife of each .
(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

of the land (lessor, seller, optionor, etc.), are attached, as follows:
Subordination Agreement of the holders of the chaim listed above.

Iy 3\

—_—— - t -
! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to itﬁrgttﬁe blank,
rtz Insert:.c m)zme, and if an organization, its nature (corporation and place of incorporation, pdrinership with names of
partners, ete.). N
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
¢ Insert “deed,” “lease,” “contract,” “location notice,” *“patent,” etec. o
"If not recorded, so indicate by inserting “wn.” | . 165706183 -

-»
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(d) The Operator shall preserve and maintain his right, title, and ir terest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements] facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
developmeént without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Atticle 7, it shall thereafter have
'171((>bc)lzz.ilr§1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of 165 =3¢ R ¢ oSSR The work to be performed
is described in Exhibit “A.” The Operator on or before June 1, 19496 e shall commence
the work, and on or before .September.30,.1956.. . (unless the Ogerator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Per}‘é'fmdﬁce’bf the 'Lti)o'rk.¥(a)" Operator’s ‘r“]espbn.s“il‘-ility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and. ddequate’ equipment, facilities, ma'erials, supplies, and labor, to
bring it to completion within the time fixed=: y = - _ ..

(b) Government may inspect.—The Operator shall consult with ancl inform the Government on all
phases of the work as it progresses. The Government may enter at all 1reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Giovernment with all reasonable
means of access for such inspections. o )

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $.20,892.00 . .. The Government will contribute ..75.. pe:rcent of the fixed unit costs as

work is performed, in a total sum not in excess of $.8,169:00 . . : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been m:de, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost ‘of the woikk. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited ind settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses fo:r his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. )

-~
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ARTICLE 6. Reports, accounts, audits.— (a)  Operator’s- records.— The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to wor'k performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect-and audit’said -records and accounts at any time, either by itself or by.a certified public account-
ant. The Comptroller General of the United States or his representativ, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government,

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work;.and (8) a Narrative Report of the work

! 1670618~
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmpnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ;

" (e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( %)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-hzlf (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fu'ly paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s. claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlenient sheets. If the
records of any production and sales or other disposition of production, whether the rroduction is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. :

(i) No obligation to produce.—Nothing in this contract is to be construed as imy osing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations. '

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from thz land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicete the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon “he Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in de¢fault under the terms
of the contract, the Government may give the Operator written notice of such defa1lt with a specification
of reasonable time within which the default must be cured; and if the Operator fa'ls to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay nn account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-

“cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of ‘his Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. .

ARTICLE 9. Notices to be given by the Government may be delivered to {he Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit th.at may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. -

ARTICLE 11. Changes and added provisions.—

16—70618-1






.
' .

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(0perat0r)
Admini strator R ” Defense Mineral "
_ Exploration Administration

By e e emmmneememn e e mennnn :
I, ' , certify that I am the
..... : secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the
Operator, was then ... . of said corporation; that said contract

was duly signed for and in behalf of said corporation by authorlty of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay
Jay

The land referred to in Article 2 of the Contract comsists
of all of the Blue Jay Claims Nos. 1 through 11, 20, 26, 27, and 28,
and that part of the Blue Jay Cleims Nos. 12, 13, 1k, 15, 16, 18, and
19 which lie south of a line running east and west, which line is 1500
feet south of the north boundary line of Section 15; all situated in
secs. 15 and 22, T. 36 S., R. 18 E., S.L.M. & B., San Juan County,
Utah. The claims are shown on the attdched map entitled "Figure 2 -
Map of Property and Exploration . . .
recorded at the County Courthouse in Monticello as follows:
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11

12
13

1k
15
18
19
26
28

EXPLORATION PROJECT CONTRACT
OL JATO URANIUM COMPANY
DOCKET NO. DMEA-4120

Original Notices

. Annei I

The notices of location are

Amended Notices

Book Page Book Page
63 286 219 361
63 287 219 361
63 287 219 362
63 288 219 362
63 288 219 363
63 289 219 363
63 289 219 364
63 289 219 364
63 290 219 365
63 291 219 365
63 291 219 366
63 292 219 366
63 292 219 367
63 293 219 367
63 29 219 368
63 29 219 368
63 295 219 368
63 - 295 219 370
63 296 . 219 370

193 343 219 373

193 3hk ‘

193 3k






EXPLORATION PROJECT CONTRACT
" OL. JATO URANIUM COMPANY
DOCKET NO. DMEA-4120

Exhibit "A"

Description of fhe Work

The work consists of exploration by core and non-core drill-
ing.

The drill holes shall test the favorable Shinarump Conglom-
erate of Upper Triassic age. Drilling depths are expected to average
approximately 200 feet. The first hole shall be drilled by non-core
plug bit to a depth of 25 feet and then shall be core drilled for the
remsinder of its depth in order to establish the general limits of
the Chinle end Shinarump formations and the first red mudstone of the
Moenkopi formation. All remaining holes shall be drilled by non-core
plug bit to the top of the potentially ore-bearing Shinarump Conglom-
erate and then shall be core drilled through the Shinarump formation
to the first.red mudstone in the Moenkopi formation. The minimum
size of core drilling shall be AX.

All core and cuttings from the cored section of drill holes
shell be split, and one-half shall be properly stored for the use of
the Government. The Operator's portion of the core and cuttings shall
be checked radiometrically for uranium, and samples indicating signif-
icant mineralization shall be analyzed chemically for uranium.

A1l drill holes shall be logged geologically and probed
radiometrically, and the record of such logging and probing, together
with certified copies of all assay certificates, shall be submitted
with the Operator's monthly progress reports. The probing and other proj-
ect work shall be done under the supervision of a competent geologist or
mining engineer.

All holes shall be reamed and cased as necessary.

The work shall -be done in two stages. The Operator shall
perform Stage I, and shall perform as much of the second stage as the
Government approves in writing in advence, based upon the results of
Stage I.. - -

The location, inclination; direction, and extent of all
work are subject to the approval of the Government.

. Stage I

The work under this stage éonsists of the preparation of
access roads and drill sites by a TD-18 bulldozer or equivalent unit,





® o

and the drilling of 12 holes aggregating 2,400 feet, more or less.

The positions of these holes are indicated on thé attached map, Fig-
ure 2. There are two rows of six holes each paralleling the Shinarump
rim, with the holes in the second row staggered with respect to those
of the first row. The rows are 200 feet apart and the holes in each
row are 150 feet spart. If the 12 holes require more than 2,400 feet
to reach the desired horizon the additional footage may be transferred
to Stage I and deducted from the footage described under Stage II.

Stage II

Stage II work consists of the preparation of access roads
and drill sites by a TD-18 bulldozer or equivalent unit, and the drill-
ing of a meximum of 12 holes aggregating not more than 2,400 feet as
offsets to Stage I holes which show mineralization or strongly favor-
able geological criteria. The offset holes shall not be drilled closer
than 75 feet from any previously drilled hole.

Estimated Cost of the Project

Fixed Unit Costs

Stage I
725 feet core drilling @ $2.60/ft. $1,885.00

1,675 feet non-core drilling'@$1.6o/ft. 2,680.00 .

2 bulldozer moves, on or 6ff property
@ $37.50/move  75.00

50 hours bulldozing @ $12.00/nr.  600.00

18 hours drill crew standby time
@ $10.00/hr. 180.00

12 chemical sample analyses
@ $3.00/sample 36.00  $5,456.00

Stage 11
600 feet core drilling @ $2.60/ft.$ 1,560.00

1,800 feet non-core drilling @ $1.60/ft. 2,880.00

4 bulldozer moves, on or off property
~ @ $37.50/move  150.00

50 hours bulldozing @ $12.00/hr.  600.00






° ¢ -

18 hours drill crew standby time $ 180.00
, @ $10.00/hr. '

22 chemical sample 4.a:né.;iys’és
) ’ @ $3.00/sample 66.00 $ 5,436.00

N

Estimated Total Cost of the Project $10,892.00
Government Participation @ 75% $ 8,169.00





e
)

T 36S, R.ISBE.

- €0’

SEC. 15 X ]
A ogEgSGs M
I (g Camp FlLar /
g /
t: / \
o . y
N P
I \\>< g
) N
|8 = W s
3 A N
\7”_)1’0 o N
4 BLANDING .
/ .
A

o 8002 1600 2400 .

SCALE IN FEET

W

RS < ﬂoaﬁ'
O

LEGEND

—-— SECTION LINES

E U ! BLUE - JAY CLAIM LINE )
e—; PROPOSED STAGE I DRILLING «-) TO *-12

,~7800— CONTOURS '

_==== ACCESS ROAD

tﬂﬂ Land exclu ded fromm Contract

I/

AN
S/

NN\ \\\\

\

(s J

SN\

20 1

e ——

= T~
. FROM A MAP BY L.FIAEK,JULY 1954
/ ) H
. A .

/
, M
CLAIM / STARTOF A RIM CUT L coMmPLETED

CORNER- FOR AN ADIT IN THE RIM STRIPPING
: MOST FAVORABLE AREA
KNOWN AT PRESENT.

) 4120
R, BLUE JAY CLAIMS, SAN JUAN COUNTY,UTAH. DMEA &&id

FIGURE 2 —MAP OF PROPERTY AND EXPLORATION, [z






. N ' '7!
‘ S W e~ . B 7
\\ ) . ; ' . , . . . . . { ‘i- J~J—
ey 7y . i R " . A .

“»«; & .
4l\ﬁ . . .
N UNITED STATES

&/ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION - »
WASHINGTON 25, D C.

.
224 ilew Cusisihiouse

| Deiver 2, Colorsdo - L | July 135 l&ﬁu
| . P _ (,Qe/y : /’754 4150
Tar Secretaxy Vo tae Operatiiz Cun .ittee, DMEA o

froo: DEEA Fiela Lean, Eegioﬂ m’ _
Subjecis Rnpo b of Exavinaiion, DVEA ﬁackn 3?12 (Urmiu. ), Bears Lars
Urasdu t‘.‘:apw, (?Blue Jo.y clei ), Sau Jusa Cousty, UL&:
kf. closed are ‘he arigl: .al ad .ahree c),;ie; of he regxh -
per! -aiai g o me abave a;@g}.icamm, :
We concur i Lhe resouie Matdon fox a Wi stage explw'a Ao
sp..wecn as cuclied 10 the engineering repord &t & «otal cost :af
@l}a;\b}vaba V .

sdine axnm c.»pies of Figure 2 mve swaenad for g.msihl& t.se
3. e co.h-.Ms:Q )

WA Fiél&_ Ceas, aegim I

| m(\(\l\w\ﬂ/\ |

We 1a sl‘ﬁ?‘!‘

f”%@/

bo ite d&xﬁi& A

B lams





(red
-

Yo - ‘ . Qﬁ” - DME‘

. ’ ‘ ‘ . Date Rec'd,

JUL 13 1955
BUREAU OF MINES
Denver, Colorada .
| TRANS v’tITTED Butlaing 20, Room 137 "
' o Deuver Federal Osnter
July 8, 1955
Meonorandum ‘
Tot Exscutive Officer, DIGRA neld Teas, Region III
Prom: Johu 7. Shew | |

Sub jeots I' DA 3772, (Umiu) Nue My cwu, Dears hu
Uraniwn Company, Ssn Jusn County, Utah

mlmamtmmammmm”ots”m,
Conelusions, and Mecommsndations® by W. P, Williams, geclegist, and
C. M. Esrver, mining engineer snd the eviginel aud ten copias of an
sagineering report by C. M. ﬁrurmmu;uekotmmﬂ

™he Bears Bars Ureniwm Company applied for explovstion
assistasce ia the amount of $39,600.00 to explors the Blue Jey group
of alaims with 84 diamond drill holes totaling 7,200 feet and %o strip
the vim rook comtaet cn their Blume Juy claims 27 snd 28, :

The fleld exemination was mads on May 18, 1985, by
W. P. Williams of the Gesloglieal lum m c. M. !trrcr, sining
saginesr, Bureauw of Mives.

mwmummdmmtmmmmﬂtg
& signifioant diseovery for uranium on the Blue Jay claims is good.

A revised exploration program was proposed, and it was
agreed to by the ayplicant’s repressttative. The revised
would consist of dtsmownd drilling in twe ateages. Stege I would
eonsist of 1R holes totaling 2,000 foet, and Stage II would ocusist
of 12 holes toteling 2,400 feet, Stage II woilld de depended wpom
mnnltefmxmmdmnpﬂormtmwwtu
DIMRA Pield Tes:n,

nummutme;mmtnmmmuu :
ﬂmmum.tawmm«tn,oss.aa. The smowat of

Governsent mucipuon would be $8,301.9%
W W“’ .

“ John ¥, Shew
ammup; Mining Euginesr

b
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UNITED BTATES
DEPARTMENT OF THE INTERIOR
DOUCLAS McKAY, SECRETARY

DEFRNBE MINERALS EXPLORATION ADMIKISTRATION

REPORT OF EXAMINATION BY FIRLD TEAM
REGION IXT :

A 3772, Blue Jay Cleims

Bears Esars Uraafum Coqm
Sen_Juao County, Utah

Urdnium

. P, Wilm, GQOlogi't
Geological Survey

€. N. Harrer, Mining Engineer
Bureau of Mines '

Juoe 29, 1955
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BEARS EARS URANYUM COMPANY
SAN JUAN COUNTY, UTAH

Summary, Conclusioans, and Recommendatious

Ry W. P, Willisms
Geologist |
Geological Survey

c. 'Q
ﬁuu ﬁu

‘Bureau of Mines
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| JUL 15 1955

| | DEs 3772
® | BLUE JAY CLAIMS o
BEARS BARS UBANIUM CONPANY | S

SAN JUAK COUNTY, UTAH

 SARY, CONCLUSIONS, AND RECOMMENDATIONS
By V. P, Willisow snd C. M. Harrer

Bears Esrs Uranium Company, unincorporated, of Blanding and
Monticello, Utah, has applied to the Dufense Minerals Exploration
Aduinistration for assistance te axplore their Blue Jay grovp of
claims vith 24 dismond drill holes totaling 7,200 feat and to strip
the rim rock contact on their Blue Jay claims 27 and 28. Total cost
Of the project was estimated at $39,600.00. |

Fleld fuvestigetion of the property vas mseds on May 18, 1955, by

. mpruéuutivu of the Geélocim Survey m: hrm of Miaes. Clyan
Young of Mowticello, Utsh, accompanied the examimers and representad
the Applien@t. » ‘ '

The Blus Jay group eonucﬁu of 23 mputéhféa lode clafws in section
15, 7. 36 8., R. 18 %., Salt Lake wertdian, San Juan Couaty, Utah. |

 Books exposed on and near the Blue Jay emﬁ Snclude the Cm:'lleu
Bandstone -énbgr end the Organ Rock and Neskinoiwi tomgues of the Cutler
foreation of Peraian age, the Moenkopt foraation of lover Trisssic sge,
the Shinarusp conglomerate of upﬁer Triassic sge, 'ths lover yn'rt}of the
Chinle formation of upper Trisssic sge, and ssodstone units vithin the
lower Chinle formmtion of Trisssic age.
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The chance of making a significant discovery of‘ uranium

ot the Blue Jtychiu appears to be good sinces

~ 1. Favorabls structure in the form of a channel in the
Triassic Sninaruep formation has been uncovered by the applicent’s
Tim stripping. }'

2. The property lies along a trend fdxhed by known ureniua
ore Jeposits. _

3. The property is near the center of the 'belt of contimwus
Shinarump conglomarate wvhich assures the presence of & tbs.cl and
contimeus Ahoat. rock.

k. The property iiu along s trend of km gao-botanical
anomalies. ‘ - .

5. The rim rock cuterop of the channel gives high scintillo-
meter resdings at accusulations of carbonaceous waterial and |
green-gray sudstones vhich are favorable for the occurrence of
uraniws ora dépdutn | o

A tvo-stage explordtxou program cousisting of 24 dismond driil
holes totaling 4,800 feet is recommended for approval st an overall
cost of $11,069.25. Stage I would consist of 12 holes totaling -
2,400 feet as shown on figure 2 and would cost $5,592.25. Stage I
would alsc consist of 12 holes totaling 2,400 feet which would be
' drined:nmnd‘ahge I holes exhibitﬁg urenivm or favorable
structure or to further explore the chanmel, It would cost ts,h'rr.oo.l





Govermment partieipatios 1a this explovation pregran
weuld be 75 peroent of $11,069.25 ox #8,300. 9.

Rxploradicn costs bave besn estimséed am She lowess
of thres bids submitted Dy the sppiiesst. Tt should be
noted that this bid by the Murepe Rxploratien and Misiag
Wzsmmmm&mm.
e Suplicated if they were ot o8 & warky proyerty.
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BUIE JAY CLAINS
BREARS RARS URANIUN CONPANY
SAN JUAN COWNTY, UTAX
KN INERRING REPORT
»
C. K. Mr
| INTRODUCTION | |

Bears Bare Uranive Coupaxy, of Rlanting end Montieelle, Utax,
has reguested assistance n the Pefense Niwerals Mmt;on
Muisistration to explere their Mlue Juy grouy of wupatestad lode
clatms (figs. 1 wod 8) for ursatua. They propose to axplove the
west favorshle lecstion on their Klue Jay claine ms., 3, b, asd
86, with 8% dissent drill holes toteling 7,200 feet and to emrry
on ria siripping on their Xiue Jay claims uo., 86 aad &7. The
total estivated cost for the preject ves $39,600.00. The propessd
formation (YTriseste) wheve it fills ehaanels evs inte the Moenkopt _
formatien alse of Trisssic age. mmﬁutvum.smnmt
&1300very of uresiws sppears good. |
| A f1eld sxmmination vas made oa My 18, 1953, b7 a joint
Wmmmmmwmmuﬁ,mmw.xa
represextative of the mm | |
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LOCATION OF DEPOSIT SCALE IN MILES 529)

FIGURE 1 - LOCATION MAP, BEARS FARS URANIUM COMPANY, BLUE JAY CLAIMS, SAN JUAN COUNTY, UTAH. DMEA 3772
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FIGURE 2 —MAP OF PROPERTY AND EXPLORATION, BEARS EARS URANIUM COMPANY, BLUE JAY CLAIMS,SAN JUAN COUNTY,UTAH. DMEA 3772






o N , ®
ACKNOWLEDGMENTS
Clymm Yowsg of Newticello, Utah, acecupenied the exsainieg
tean and represented the spplicant, Dears Rays Ursatus Cempany.
V. P, Williems, geslegist of the Geclogical Survey, Voo
the Geslogisn)l Survey memder of the exmmining tesn. Ne vas

scocpentsd by 7. J. Kiesabampl, slse of the Geologioal Burvey
and statioued at the local Deer Ylat samp.

LOCATION, SOPOGBAPEY, AND FHYSICAL FEATURES

mnukymofchmirgnoutinls.!,ﬁi.,
R. 18 2., Salt Lake maridisas, iu Sam Jwan County, Vtah. The
clatus are varisusly deserited as in the Bears Ners, Deer Flat
and Waite Canyon Mining Districts. nﬁtﬂumm'r,mo
and 8,200 feet above ssa-level. The preperty 15 60 miles frem
Mosttesllo, 35 niles from Blanitng, sad 30 uiles from tae Vhite
mmu«mammywnn.* )

The ares 13 typical Colorads Platess wess lasd vith deep
onnyons oviting 1nto the higher aress. mnhrmth
vertieal dtrfa Srading imto steep slopes MM’W landalide
debris end talus. The wormally semi-arid climste permiss year
areusd atsing operstiens. Access to the regios is over rough
rosds. Wster for domestic asd drilling use mest be hewled from
springs or catch basins or the nearest c_é«k. All swpplies must
be heuled from Blandisg or Monticello vhich are semmected by wotor
freight Sresspertation with Grand Jwictios, the wearest major supply
cemter. Ledor is availehle locally asd im mearby tevas. |

P





HISTORY AKD PRODUCTION

The Blue Jay growp of elaims was located oa Fedruary 12, 195k,
by the members of Bears Ears Uranium Company. There has been o
production from the claims. The nearest production m been from the
Bendy ¥o. 3 aud Bsndy mines about 1 to 1-1/2 miles northwest (section
8, 7. 3 K., R. 18 £.) and the Hidsout aine (section 1b, T. % K.,

M. 17 B.) about k-1/2 wiles west. The following productiom statistics

were secured from the Atomic Energy Commission apd sre correct
through Narch 1955. |

Mine ~ Dry Tons Urantum Ove  Parcest U308

 Hideowt 6,582.19 0.25 |
| Seudy | 1,0&7'.25 | 0.22
Saudy No. 3 1,969.37 0.17

Toe search for ureaium in the Desr Flats ares dates from 1951
vheu 1t was first comsidered for exploretion by the M.duie Roergy
Commission. The Atosic Energy Commission estimetes about 10,000
toas of indicated and inferred uranium ore at the hesd of Burch
Canyon which 1s sbout 1-1/2 miles to the southesst of the Blue
Jay elaima. | |

OWNBRSHIP AND KXTENT

The coatiguous group of standard, uupetented lode loeations
(f1g. @) known as the Blue Jay claims has been looated and 1s owned by
the members of the Besrs Ears Uraniua Compeny. The company 1s uaincorp-
orated and eqmuts of v;nbers of the "Young fawily" and close relations.

A Power-of-Attorney sgreesent exscuted on February b, 1955, designated

W. R. Yoong of Rlandiag, Utah, as the official representative of Bears
Ears Uraniua Company.






™he conpasy econsists of Clyun P. Yeung, Darrell P. Yowng,
Daryle M. Medd and Dellar Perkias of Nomticells, Utahs ¥. R. Toung

of Dlanding, Uiah; MEldreff N. Yowsg of Meab, Uted; Nereld Yousg of

Mae, Colerade; Calvim Mlask and Therald N. Jewsen of Price, Utah.

m'-manmmmsoenmmmum ,

15, 2. 36:., R. 18 X., Salt Lake meridisa (n; 2) 1n Sas Jusw
County, Utah. m:mmmmnummm,wr
Yist, and Wiite Casyos Mining Districts; approxisstely 3 wiles
northesst of Maveriek Point om the worth rim of & tributery
resaing into Bureh Camyon. |

| eiuuuuwmauwmmmummu
uuummummmmmnmm,
m,mumm:

Losation wnder A.R.C. Amsuded locstions
Originel locetion Cire. T, lsase applioation _Publte Lew B8
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ih 2/28/5% 63 993 MiA/sh 93 . 108 10/20/% 019 7T
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| DESCRIFTION F DRPOSITS

Peruian and Triassic rocks are exposed on the Blue Jay growp
of claims. The only exposures of the potentially ore-dearinsg Shisarump
(Triassic) formation are mlong the cliff-like m rock on the Blue Jay
clains no. 26 amd 27. The applicants have stripped about 1,000 feet of

thiz rin rosk coatact between the Shinsrump and Moenkopi forsatiocns on the

Blue Jay claim vo. 26 (fig. £) asd dave axposed a channel im the Moemkopi
formation whieh s filled with Shisavump sedimente. This channel
structure 1s sa important guide im the seareh for uranium ore. The
shanmel outerep on the Blue Juy vo. 26 claim is nmuw@m
40 fest ot gray to vhite sandstone with small louses of comglomerste
and audstous. Considerable carbonacecus waterial is alsc present.
Radicactivity was evidenoed by seintillometer resdings of two to ten
tzmow«mt. Mumniﬁn}'mmm 1ath§mu1m
~consist of uraainite nnd copper sulfide minerals dissemimmted through
Bhiouruny emcmm.’ There are no copper or wranium out-
crops on the property; however, deposits of 1,000 to 10,000 tous can
be inferrsd iu the lower Shinerump saudetons uaits from data available
on deposits in the generel area. Geologists of the U. 8. Geclogical
Survey have locsted geo-betanical-ursuive moomslies oa the property.

The most favorabla sxposurs for urapius ccourrence, as indicated
by chasnel thicknews snd radiosctive anomslies was st the prepared
lecation of an intended sdit (fig. 2) sad recomsended exploration
is planmed arousd this sxposure. ' |
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NINABLE OXE RESERVES
Thers are 2o calculable reserves of uraniws ore on the property
and thare was %o basis for ssmpling the property.

PRRGENT STATUS
mm:m and mzm '

During December 1954 sud early im 19355, the wum iuproved
mlrnm&yahmuthunrynmmw»«umm
sbowt 1,000 feet of rim stripping (f1g. 2) which partly exposes the
Triaasic, mmmm contast, Pupmtim were mnde st thc
- time to start as adit along this mmt. The adit has ot been
driven to date, since the applicent decided om A progrem of axploratico ,
drilliing. . A |
Mintwg, Willing, asd other Pacilities
There are vo duildings or squipment of any kind on thn property.

PROPOSED EXPLOBATION AXD COBYS

Bears Bars Uranius Cowpasy originally proposed to partly explore
tMranm«cmrvrwimhyammumm
Mostkopi 1w eostect ou their Blue Jay claim me. 27 sod dy drilliuvg
24 holes, totaling 7,500 fest, ou thetr Rlve Juy claims uo., 3, b, and
26. m&mmhwinfmtﬂnumrhtcnmm
umrmwznummumma. The six holes 1o vech
fence would be 50 foet wt iu a2 cast-west nnem

The cost of this propossd vosk hes been roughly estisated from
the spplicant’s Cigures as follows:





[ - o
kﬁ.mfm o $41,600.00

govlagic sexviees - : _ - 2,000.00

Supervision, saocvunting, ‘ o :
and seupling 4,000.00 .

Rin Stripping

Rewtal of a TD-18 Bulldoser |
750 houre at $12.00 per hour  $9,000.00

Baployasnt of & driller-
T50 hours

st $2.00 par hour 1,500.00
Slasting snd drilling ‘

squipaent veutal 750 hours L -
Sotal sstineted cost of the eppliesnt'y preject $39,600.00

e adove satinate 18 bnaed on rough figures
ot net eu formal Wids,

| NEVIEED AND FECOSMINIED XIPLGRATION FROGRAN AXD COSTS

mmmummmwmmumn,w”.
Glyws P. Yousg, representing the sgplicant, Bears Murs Ureaiua
Company, agreed om the fellewing Modified snd two-stege exylovation
progren in whioh the stripping of the Trisssie, Shisaresy-Mosukopl

Stage I would consist of 1R dissond drtll holes vith am average
Soyth of abous 200 fost snd totaling 2,400 feet. Twe holes wewld be
arvasged in twe femces of G-holes sash which would be 00 feet spart
18 & narth-south direetion end the heles 18 aseh fumos vould be spoced






: i ‘ . o
.
. ‘ .
.

150 feet apart in an esst-vest direction. The first fence of holes
wmumranhoermmrh,mmruﬁMe
would de 200 feet north of & former adit location aad favmblu
aroa shown on figure 2. The second fence of holes would de 200
feet north of the first feuce and its holes would be staggered as
shown on figure £. Stags I holes would not vecessarily have to be
arilled fn the order shova, but would be influensed by results

The first hole would be drilled by mom-core plug dbit to s depth
of 25 feet and core drilled for the resainder of its depth. The
results cbisined from this hole will establish the geversl limits
of the Chinle and Shinarvep formatioos and the first red madstoue
of the Moemhopi formation, all of Trisssic m ui remaining boles
would be drilled by non-core, plug bit to the tap of the potentially
mmmwcmmummnmmmwm
SMivarwap forwation to the first red wulstons fn the Mosukopi formation.
Core drilling should recover cors mwot less tham AX sise.

~ All holes, cuttings, and core should be leuc_d rediometrically

asd geclogically and coples of the logs, patterned after thoss of the
Geologicel Survey, and certified by a ccspetent geclogist, should be
a comtract requirement. |

Those portions of the core containing sigenificant inn\mta of
uranium should be split nudanllmdtor0308. One half of the core
iput should remain in place in the core boxes until aupo-ed of by
the DMEA. Provisiou is made for the chemical amalyses of 12 samples
for U30g and CaCO3.






Stage I weuld be completed iu 30 days &t su ever-all cost
of $5,59.00,

Stage II would oomsist of sa additicual 12 Boles vith sn
aversge doyth of abeut 500 feot and totaling 2,300 fest. The
Mthsmmgmm“,M1umma
of Stegs I Wieh coutaln siguifisent ameunts ¢f uraniue fa the
Opintes of the Pleld Tesm ar whieh eshiMit perticulerly fuver-
ahle strweture. Stage IT &rflling would be determined from the
pesuita of Stage I ead would requive yrier syyroval of the IMEA
Field Tous. |

Provistos should be made to tramsfer funds from or %o
oither stage, as spproved. | ' o

mnmuummuao'@wu'amm
cowt of $5,468.00.

mu.xamxumu‘tmsmmanf&t
of ylug Mit, wou-core dimmend drilliug and 175 feat of sore
drilling, sot less than AX sise. Bince the thickness of the
uimmmmooﬂmmmertxm\ﬁmd
shout #0 feet, the remaining £3 holes of Etages I und IX are
estianted ou the basis of 150 fest of jlug bit, wom-core dismced
muumsomum—amxm,mhhmu.m{

Detailed costs of the reviest snd recomsended sxploration
progres are estimated as follows: |






Btage I (1R boles sompleted ia 30 days)

Appreximntely 1,675 feet
of dismond ylug bit, mone ,
core drilling at u.oa
$1,675.00

foot {o-mtmema
WIVT!SI’M«
core drilling (mintwm sise

(0-200 faot depth) 1,%50.00

~ Standby time to leog boles '
24 hours at $10.00 per hour 2%0.00

Access rouds sed drill
sites preparatiosn - 50 hours
at m.oo per howr . 600,00

mmn :
oad owt twice 150.00

Total $4,115.00

Lebor, supervision emi comgultants <

Geologist ccusultant
at $500.00 for ) mouth

1-full time field super-

$ 500,00

120.00
300.00
$2,170.00

$ 2%.00

$ 100.00

10

$1,450.00

120.00

300.00

75.00

$1,945.00

$ 250.00

$ 500.00

3 T75.00





mutmum-up
trwek or Jeep stadica wagem
1,000 wiles at .07 per wtle ¢ 70,00

Drill logs and engineering
sgplies 30.00

13-core buxes at $3.50 saeh __ 9.3
Yotel | $ 152,50
| |
Usdg AP GaCOs ot 3500 |
per semple: $ 60.00
comt ot 41,0000 7§ m.00
Totel $ 110.00
Total Coste of Btage I #5,992.00

Stage IX (1% holes cewpleted in 30 days)

Ivdegendent qomtracts

Apyvoxisately 1800«
foot of dismond m e, |
nou-este drilling at $1.00 :
par feot (m feet depth)  $1,800.00

600 feet
of eore

umm mintwan
sise AX) st ¢2.00 per foot :
(0-800 Toet m) 1,8200.00

$ 3500

- 15.00

$ .00

¢ ®5.00 |
$2,8065.00

“'m-w ’

$1,800.00





Coats
y time to log
boles -~ 9% hours st ‘
*M.erm ‘ W.OO
sites preparatios - 50 houvs o
Moviag telldecer in .
and out Wwiee 1%0.00
m . ) ‘3!9”-&
Osolegist ecssnltant at |
$500.00 for 1 month $ %00.00
Fulltine field superviser
%o spot helen, take care of
seaples, core and yecomis -
tm.oemmmn 900,00
. Towmr #1,000.00
Bental of a Bebhel
probe far 1 mewth
st $175.00 $ 175.00
l-plckwp twack or o '
Beparwuiation at $H0.00 o

Service charge ou pick-uy
truek o Jeep station wegom - _
1,000 miles a8 07T per mile § 70.00

$ B0

300,00

$1,695.00

$ 230.00

$ 500.00

$ T5.00

$ 95.00

| $ 35.00






w‘—mm
Plug bit, non-core Core dia-~
Prill loge and .
engineering supplies $ 30.00 -~ § 15.00 $ 15.00
12-cove bomes at ‘
$3.50 eaeh .00 — b0
Total $ 1#&.00' . ' $ 50.00 § 9.00
scellaneogus |
Ammc’ 13 semples . |
for Uxlg MQ3 st -
#5.09 perY semple $ 65.00 ‘ . $ 65.00
Payroll texss -~ 5 '
percent of $1,000.00 20,00 §_25.00 25.00
Total : $ 115.00 $ ®5.00 $ 90.00

Total Oosts of Btage IT #5,%62.00 | $2,990.00  d2,A72.00

The total over-all eost of Btages I and II is ostimmted at
$11,054,00 oa the basts of the lovest estimate submitted by the appliomat.
nmuummm;mwmmmummmucw
muaumnimlummmmnmnmumy
nnmm:lttMW | ‘

mmmmmwn subaitied by the appliost and
‘mmmmmaumm«mm

mmmmmmwwmumum:um
mur to the Exscutive Oﬂ.’iecr, BNEA Field Tosm, dated Mxy 29, 1955,






RECAPITULATION
Average oost of Mage I y '
_pdeg Bt drtdiivg %"% % LTMperts.
Avarage sout of Btege I on; :
oore Arilling : P .t - 3.68 por £%.
Gost of chenten) smslyses for |
38 semples $x Mage I : Q.‘ $0.,00
Avevege oosh of Blage II 90.00 -
Average eout of Btage 1T 7.00) | |
~eove drilling o Wﬂi 8§ MOl per s,
Cost of chanichl amalyses for . |
13 samples in Stage 1Y S | 45.00
Total over-all cost per fost of | |
bole cewplsted im Stege I $ 213
Dele scupleted Ix Sage I DR 2.98
Total ever-all cowt yur feet of o
kele scupleted ia Stages I amd II - $ 2.%0
Totel oest of Stage I | | - 500
Total cont of Stage I $ S, .00
Tetal eaet of Stages X amd I | $ 13,069.85
Goversmewt partisipatios of 75 peresut is 8 830094
Time to eouplete Stage I et II - . Sweaths

MM-MumumuWuam
 of the sost of the preposed axpleratiow in eash. |






P o | ® 15
comcLusTONS
hcmtbmtyotukwa-mmumnam'
appears geod. |
mumammum«mmmu
mmmmmnmwmmmmu,
mummmuomm«mwmu-wmmm
favorsble stracture for its cccurreace, the project showld be |

The second stage of 12 holes should be drilled to explore
woniue {ndications er sxeaptiovally favorsble structure found
:umuxmmu.

ﬁMM&WMMSmMﬁ““W
ealy ore-bearing hortsen im this loeality.

The estimated footeges of plug-bit nos-core drilling snd
core drilling mast de keyt flexidle sisce their actual smeusts
mWﬁwMﬁﬁWvﬂgﬁﬁMM
be detarmined. o |

RECOMEITATTONS
A two-stage exploration progres cossisting ef 2h diamoed

mmMuh,Mthmmmmat

sa overall sost of $11,069.85. Stage I will comsist ef 12 boles
Sotaling 2,000 fest, as shown on figure 2. Stage IT vill comsist

of 12 holes toteling 2,800 feet, vhich vill be drilled srowsd holes
coutaining ursnivm or favershle structure, and as swiherized by the
Field Tesn. Prevision should be msds to trensfer fwsds from Stage II
o Biage I, or viee veres, as required sud approved. The geslogic amd






radfowstric logs of all boles should be sertified by & qualified

g mmtwuhu.m“muﬂnymm An.m

must be at least of AX sise. Since the sebual depths of nom-
mmmdmlmmummiummnuumw :
the results ohtained im the first hole, i&mu of esch
wwrmmummhuunmm.

Goverwment partieipation vould be 75 )c:ullt of §11,065.23
or §8,301.9%.

/va
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STEWART URANIUM DRILLING CO., INC.

pP. O. BOX 834 MONTICELLO, UTAH

M. R. STEWART, PRESIDENT MAIN OFFICE

D. W. STEWART, VICE-PRESIDENT May .23, 1
H. A. REID, JR., SKC..TREAS. y 3, 1955 BAYTOWN, TEXAS

Bears Ears Uranium
¢/o Clynn Young
Morticello, Utah
Dear Mr. Young:

I wish to take this means of submitting my bid for drilling on
your companies' oroperties located in San Juan Ccunty, Utah,

Plug drilling:

O' to 100 o « « o o $1.50 per foot
100% to 200! o « o « o $2,00 per foot
200" t0 300" o o + o o $2,50 peT foot
300" to 400 o ¢ ¢ o . $3.00 per foot
(The hole diameter will be from A" to 4 3/4).
Core drllling: S
S -A 0' to 100' .o ... .o -...:$3.00 p‘r;‘”‘ :
. 100" to 200" ¢« o ¢ o “.00 Per. foot
2001 to 300" » + » o & $5.00 per foot:
300' to 1&00' e o o o o 36,00 per foot '1

(The hole diameter will be 3 3/&":‘ core diameter 2 5/16") .

In the event casing is to be used, you will furnish the casing
and pay for setting it at rate of $15,00 per hour,

Washout Time ¢ . « o $15,00 per hour
Standby Time o « + o $10,00 per hour
Fishing Time o + o o $10,00 per hour

A‘mmd.mum of L8 hours per month, {,(,‘,/, vy Time ou(,,,)

The bid I have made is for drilling and coring in the Chinlee and
Shinarump conglomerate formation. There will no "move-in-time" for a
minimum of 3,600 feet of drilling, in case the footage falls short of
3,600 feet, we will charge .50¢ per mile, per truck from our office






Mr. Clynn Young
Page 2
Mey 23, 1955

Also the same rate will be charged

in Monticello to your prospect.
office in Monticello.

from your prospect back to our

I think this pretty well cevers everything and hope that 1
can be of service to you, I am

Sincerely

Harry A. Reid, Jre
Secretary-Treasurer
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‘H. B. MILLER DRILLING COMPANY .

9. 0. BOX 43
BUDE, WISSISSIPPI

¢ GEN. DEL. GREEN RIVER, UTAH

$2.75 Per ft.
$3.00 Per ft.

$3.75 Per ft.

Water Truck

$6.00 Per hr.

Plug drilling ( Water & Air ) Up to 300 Ft.

20 ft. Lengths, first and second
runs of Core

Core drilling, up to 300 ft.

10¢ per mile for water haul, plus
$200.00 per month.

Travel time to job.

All material such as bran, drilling mud, etc. furnished
by client. Client provides for roads to site of drilling.

. M T T S T . b T TRV abr SoWe s R LI WETT. et -1 RS s
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‘~ LLOYD WALTER VIVELL ,
Attomey st Lew Averege Adjuster . _/'
232 SPRECKELS BUILDING
San Diego |, Californie
Telephone

EUROPA EXPLORATION & MINING CORP. " BEimont 91030
P.O. BOX 269  BLANDINE, UTAH ’

May 21, 1955

Bear's Ears Uranium Co.,
¢/0 Young's Machine Co.,
Monticello, Utah.

Gentlemen:

We submit the following bid on your drilling Jodb
on Elk Ridge in San Juan County, Utah.

Plug hole drilling to a maximum depth of 200 feet
or 2 feet into the Moenkopi: Per ft. $1.80 %/ cw_

Core drilling to a maximum depth of 200 feet of
2 feet into the Moenkopl:. Per ft. $2.00

Our equipment consists of new Mayhew 1000 drills
in first class conditlon and, as we are now drilling on
Elk Ridge, near your property, we can move on to your Jjob
on very short notice.

We will post a performance bond, if required,
guaranteeing completion of the contract in accordance with

its terms. Mr. R. C. Hanford, our General Manager may be
contacted through P. 0. Box 269 in Blanding.

Very truly’ yours,

v N’&M/I} G GORP.
Ce Vicrj%F;

LWV/W esident.
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UNITED STATES DEPARTMENT OF THE INTERIOR ;;,y g 1955
GEOLOGICAL SURVEY
COLORADO PLATEAU DISTRICT

“P. 0. BOX 360 GEOLOGIL(J:AE SURVEY,
GRAND JUNCTION, COLORADO DENVER, COLORADO
June T, 1955
Memorandum RECEIVED
To: E. N. Hershmen, DMEA Field Team, Region ITT Ul 131555

From: W. P, Williams

Subject: DMEA 3772, Bears Fars Uranium Company, Unincorporated,
Blue Jay group of claims, San Juan County, Utah

Transmitted herewith are 12 copies of a geological report
by W. P. Williams, covering the field examination of the above-
referenced property.

Because the property contains a favorable structure in the
form of a Shinarump channel and the property lies along trends formed
by known ore deposits and geobotanical anomalies, and because other
geologic conditions are favorable for uranium ore deposits, I recommend
that a DMEA contract be approved to provide for a total of 4,800 feet
of eo»e drilling. The drilling should be performed in two stages of
2,400 feet per stage.

Mr. Philip H. Dodd, district geologist, Exploration Division,
u. S. Atomic Energy Commission, Grand Junction Operations Office, concurs
with my recommendations.

We are enclosing herewith 9 extra coples of the maps accompany-

ing the geological report. Returned herewith is the brochure covering
this application.

, .
Wp%w"/
W. P. Williams,
Geologist
WPW/mlr

Enclosures






UNITED STATES DEPARTMENT OF THE INTERIOR

DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA 3772 Bears Ears Uranium Company, Unincorporated, Blue Jay groug
of claims, San Juan County, Utah

Uranium

Geologic Report

by

W. P, Williems
U. S. Geological Survey

June 9, 1955






DMEA 3772 RECE 2
JUL 1848

3

INTRODUCTION AND SUMMARY

The Bears Ears Uranium Company, Blanding, Utah, has applied to the
Defense Minerals Exploration Administration (docket No. 3772) for assist-
ancé'tsvexplore for uranium ore. The property involved consists of 23
unpatented mining claims, known as the Blue Jay group, located in sec. 15,
T. 36 S., R. 18 -ﬁ.f"’%.x..m., southwestern Elk Ridge, San Juen County, Utah,

(ﬁ"g. 1).

The property was examined on May 18, 1955, by a party composed of
C. M, Eagrer, U. S. Bureau of Mines, F. J. Kleinhampl and W. P. Williams,
uU. S. Geélogical Survey, and Clynn Young of Bears Ears Uranium Company.

The Blue Jay claims may be reached by traveling about 40 miles west
from Blanding, Utah, over graded dirt roads.. The property may be in-

accessible at times during the winter months.

GEOLOGY

The exposed rocks on and near the Blue Jay claims include in ascending
order the Cedar Mesa sandstone member and the Organ Rock and Hoskinnini
tongues of the Cutler formation of Permian age, the Moenkopl formation of
Lower Triassic age, the Shinarump conglomerate of Upper Triassic age, the
lower part of the Chinle formation of Upper Triassic age, and sandstone

units within the lower Chinle.





Table I shows the stratigraphic sequence, thickness, and characteristics

of the rocks in the vicinity of the Blue Jay claims.

Table I

Partial stratigraphy of southwest Elk Ridge f
Member ‘ Estimated Character

i or thickness .. of
Age Unit Formation (feet) . rocks
Upper Moss Back . Massive gray to
Triassic - sandstone member Chinle 75 white conglomer-

atic sandstone.

Lower Chinle 75 Blue, gray, and
red mudstone.
Locally contains
many thin gray
flaggy sandstone

ledges.
. ' Shinarump 30 Discontinuous gray
g Conglamerate and white, quartz

sandstone with
minor lenses‘of
conglomerate and
mudstone. Fills
channels cut into
top of underlying
moenkopi forma-

tionv N }
Unconformity 3
Lower and Moenkopi 250 Red, buff, and
Mid-Triassic brown shale and

sandstone.,sﬁale
dominant at top
and base. Some
thick sandstone
ledges near middle
of formation.






Table I (continued)

Partial stratigraphy of southwest Elk Ridge

Member Estimated Charaéter
of thickness of .
Age. Unit Formation (feet) rocks
Permian  Hoskinnini Cutler 60 Reddish to buff
tongue silty sandstope

and minor inter=
bedded shale.

Organ Rock 200 Massive red
tongue sandy silt stone.
Permian Cedar Mesa Cutler 1,000 Thick, gray, fes-
sandstone toon cross-beaded
sandstone.

In the vicinity of the Blue Jay claims all radioactivity noted is 1in the
lqwerﬂpart of the Spinarump conglomerate. The Shinarump is a light gray,
friable, medium- to‘coarse-grained quartz sandstone with thin ;enses of clay
and conglomerate. In the Elk Ridge area the Shinarump fills channels and
scéurs cut into the underlying Moenkopi formation. Channel structurés in the
Shinarump are important guides to exploration for ﬁranium ore. No uranium
deposits ‘are known in the Shinarump where channel control is not present.
Figure 2 -shows the limits of continuous outcrop of the Shinarump on Elk
Ridge.: The Blue Jay claims are located near the center of the belt of con-:
tinuous Shinarump.

The ‘applicants have.stripped the rim on the Blue Jay claims for a distance
of ‘about 1,000 feet. OVer most of that distance the contact of the Shinarump
with the Moenkopi is well exposed. The regional dip of the rocks in ‘the
vicinity is about 2 degrees southwest. Where the Shinarump has been uncovered

by stripping on the Blue Jay claime, the dip increases several degrees and a

s






well-defined channel appears to be present on the property. I cannot say
with ceftainty, at present, which direction the channel is trending. The
average thickness of the Shinarump in the vicinity is about 20 feet. 1In
the channel on the Blue Jay claims the Shinarump thickens to about Lo feet,
thus affording about 20 feet of relief in the channel.

Scintillometer readings along the base of the channel on the Blue Jay
claims ﬁere anomalously high. At the small cut show on figure L, readings
were about ten time as high as the background count for the area. At the
cut a favorable environment for the localization of uranium mineralization
exists. A lens of green and gray mudstone, about 8 feet thick and 30 feet
wide, is at the base of a well-defined chamnel in Shinarump sandstone that
Lg 30 to'4O feet thick. Abundant carbonaceous material is present invﬁhe
mudstone. Neither copper nor uranium minerals could be seen in the out-
crops on the property.

Many other Shinarump channels are known on Elk Ridge near the Blue Jay
claims. .The locations and trends of a few are shown on figure 3. The
Exploration Division, U. S. Atomic Energy Commission, Grand Junction Opera-
tions Office, drilled about 38 holes at the head of Burch Canyon about 1l
miles east of the Blue Jay claims. Consultation with Messrs. Philip H.
Dodd and Louis Garbrecht, Exploration Division, AEC, afforded the follow-
ing information on the drilling: the drill holes were on about 100 foot
centers. A total of 4,880 feet was drilled. Seventy-one percent of the
holes drilled were mineralized. Thirty-three percent of the mineralized

holes penetrated material of ore grade. Reserve calculations by the AEC






showed 10,000 tons of indicated and inferred ore was discovered by that
drilling The drilling was successful in discovering & "strong" channel
that is trending toward the Blue Jay claims, figure 3.

Geologists of the Mineral Deposits Branch, U. S. Geological Survey,
Colorado Plateau District, have been engaged in a geobotanical program
in which an attempt is made to correlate ancmalous amounts of uranium ahd
other trace elements in plents and trees with the occurrence of uranium
ore bodies. Cedar, Juniper, and pinon trees have been sampled alongithe
Shinafumpfoutcrop on the Blue Jay claims and the surrounding territory.
Thé locations of geobotanical anomalies - trees that contained 1.0 or more
parts per million uranium - are shown on figure 3. |

Tt is readily apparent that the Blue Jay claims are located on a
channel in the Shinarump conglomerate, the ore host, in a position where
thé Shinérump is continuous. Trends of other channels in the vicinity
appgar t6 either péss through or intersect on the Blue Jay claims. The

line of geobotanical anomalies passes through the claims.
ORE DEPOSITS

There are no developed ore reserves on the Blue Jay claims. The

hisfdry of production in the immediate vicinity of the claims has been poor,

but much prospecting and exploration remains to be done before the uranium

pfbducing potential of the Elk Ridge area can be accurately evaluated.






The largest mine in the vieinity, the Hideout mine about h% miles west
of the Blue Jay claims, produced 6,582 dry tons of ore containing 0.25 per-
cent U308’ through March, 1955. The Hideout deposit is estimated by USES

geologists to contain about 10,000 tons of uranium ore. The Sandy No. 3

- mine, about lé miles west produced %969 tons of ore conteining 0.1l7 percent

U308. The Sandy mine, about & mile west, produced 1,027 tons containing

0.22 percent U308' The AEC estimates that 10,000 toms of indicated and in-
ferred ore exist at the head of Burch Canyon 14 miles southeast. In Burch
Canyon uranium is associated with copper minerals, and carbonaceous and
petroliferous materiel. No uranium minerals have been identified. West of
the Blue Jay claims the ore minerals are uraninite, chalecopyrite, chalcodite,
bornite, and covellite. The ore minerals replace wood fragments anda are
disseminated in sandstone.

- Ore deposits in the vicinity of the Blue Jay claims may be expected to
range in size froﬁ 1,000 to 10,000 tons and comnsist of relatively unoxidized

uranium and copper minerals that are associated with carbonaceous maierialg

or aré disseminated in lower Shinarump sandstones.
PROPOSED EXPLORATION

The applicant proposes to explore the Blue Jay claims by doing 750
hours of rim stripping eand road building, and drilling four rows of drill'
holes, six holes in each row, with the average depth of holes estimated at
300 feet, for a total of 7,200 feet of drilling. The total project cost, |

including assayilng and geological, engineering, and supervisory, and account-

ing services, is estimated by the applicant to be $39,600.





It is my opinion thet enough rim stripping hes been completzd by the
applicant to reveal the presence of the channel and that no mineable ore
exists in the stripped outcrop. Further rim stripping would uncover the
west flank of the channel, but ore bodies would probably not be found
very far up on the flank. I believe that two rows of stage I core drill
holes placed-200 and 40O feet behind the rim with holes 150 feet apart
within the rows will probably establish the trend of the channel and fird
favorable or mineralized rock that msy be present within the drilling ares.
Hole depths would probably not be in excess of 175 feet, but 200 feet
average depth might be used if a contract is prepared to avoid the possi-
bility of a shortage of drilling footage. The first hole should be drilled
200 feet behind the small cut made by the epplicant in the basal Shinarump.
With that hole as a starting point, 1l more holes should be drilled in
the pattern shown on figure k.

"~ Stage II should consist of 12 more drill holes placed between favor-
able stage I holes or used to explore further the channel by extending the
drill hole pattern of stage I but only in the event stage I reveals the

trend of the channel or discovers favorable or mineralized rock.






Drilling Summary

Plug-bit Coring Total

Hole No. footage footage Drilling (ft.)
Stage I
1 25 175 - 9%’ 200 ‘
(160' ea.) (h&*/::T) (200" ea.)
2-12, incl. - 1760 1o 2200

Total stage I drilling - - - 2400

Stage II

13-24, incl. (160" ea. (40" ea)
1920 480 2400
Total project footage - - - 4800

Collar elevations of all drill holes should be accurately determined
by the operaﬁor so that relief within the chabnel may be accurately de-
| termined.

The first drill hole should be cored in its entirety below ove:burden
for geologic information and to establish geologlic control for succeeding
holes. Succeeding holes may be cored only through the Shinarump conglomer-
ate. All holes ‘should be boftomed in the red mudstone and shale immediately
beneath the Shinarump.

Provision should be made in the contract for the cost of about ten
assays for U308 in each stage. Provision should also be made for the
preparation of drill sites and roads, surveying, supervision, and geological-

engineering service.





The applicant stated that he has a Babbd gemma-ray detection instru-
ment with which to probe the holes. The Babbel probe would be adeqﬁate
for the project. The holes will be check-logged with USGS "Barnaby" equip-
ment. |

CONCLUSIONS AND RECOMMENDATIONS

The Blue Jay claims appear favorable for the occurrencé‘of uranium ore
deposits for the following reasons: 1) Favorable structure in the form of
& channel in the Triassic Shinarump formation has been uncovered by rim-
stripping by the applicant, 2) the property lies along a trend formed by
known ore deposits, 3) the property is located near the center of the belt
of continuous Shinarump conglomerate which assures the presence of a thick,
continuous ore host rock, U4) the property lies along a trend formed by
known geobotanical anomalies, 5) thé outecrop of the channel gives high
scintillometer reedings (several times above background) in accumulations
of carbonaceous material and green and gray mudstones which aré favorable
for ore deposits.

The chances of finding a significant ore deposit on the property appear
to be good. I recommend that a DMEA contract be approved to provide for
exploration work in the manner outlined above. The application was re-
viewed and discussed with Mr. Philip Holbodd and Mr. Louis Garbrecht,
geologists, Exploration Division, U. S, Atomic Energy Commission, Grand
Junction Operations Office. They concur with my recommendation for approval,
The above exploration program was reviewed with the applicant, and he con-

curs with the program.
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Figure I
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ANDEX MAP OF UTAH SHONING LOCATION OF BLUE JAY CLAIMS

BEARS' EARS URANIUM COMPANY, SAN JUAN COUNTY, UTAH





UNITED STATES DEPARTMENT OF THE INTERIOR : DEFENSE MINERALS EXPLORATION ADMINISTRATION
GEOLOGICAL SURVEY DOCKET KO. 3772

EXPLANATION
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Figure 3. GEOLOGIC MAP SHONING LOCATION OF BLUE JAY CLAIMS, BEARS EARS URANIUM COMPANY, ELK RIDGE AREA, SAN JUAN COUNTY, UTAH
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Division Copy

(RevinE 2004 o) Docket No. DMEA _%380..............

Commodity ............. LT —
Contract No. Idm-E 324

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORAT|ON PROJECT CONTRACT!
. “(Short Form)

It is agreed this ... MAR.....5..1956. ... day of | , 195.._, between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploration
Administration, hereinafter called the “Government Pand ? oo

whose mailing address is --gﬂ ez £ Mangun; 307 Utak- m -Buildtag
-F03%-Take- City-1,-Utal

hereinafter called the “Operator, as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and . - -

The Operator shall not transfer or assign this contract or any right thereunder without the ertten
consent ‘of the Government.

ARTICLE 2. Opemtm" s property rights.—(a) The land which is the subject of this contract (here-
inafter called “‘the land”) is in the State of - LTtalk----- , County of .Sast Jsn . oo ,
and is described in Annex 1.2 :

(b) The Operator represents and undertakes that:

(1) The Operator is the * ~ N of ° the mizsvel righte
in the land, in possession and entitled to possession for all of the purposes of this contract, under
"~ and by virtue of a® : , T.....recorded in Book , page
official records of said County; ang

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

l;tuﬁmw;mwmmwm&u :
- k- the -vife o8 esek

(c) The Subordmatlon Agreement of the holder of any claim, lien, or éncumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

mwammmumem&m&m

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insem':: m)ame, and if an organization, its nature (corporatxon and place of incorporation, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Tnsert “the entire mberest ” “the mineral rights,” “an undivided one-third,” ete.
° Insert “deed,” “lease,” “contract " “location notlce,” “patent,” etc . .
*If not recorded 80 mdlcate by msertmg ‘“un,” _ N R . T 36-70818=)





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171c(>bc)la(1§1;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

Of e Ureaiun : The work to be performed
is described in Exhibit “A.” The Operator on or before Jwmm 5, 3986 ..... shall commence
the work, and on or before 5 by 30, 1986 (unless the Operator’s obligation to complete

) I3y 2990
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion. within the time fixed. . ... .. . . . .. . . .. , o

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' ‘ .

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $%0,800.00 . e The Government will contribute ¥%._. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $B, £8.1 ' 1 Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the -contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government . is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect.to production for at least three
years after any obligation to pay royalties to the- Government has terminated. The Government may
inspect.and audit said records and accounts at-any. time, either by itself -or by a certified public account-
ant. The Comptroller General of the United States or_ his. representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. "All of the Operator’s. vouchers and records.and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
: (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows:. (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
" Unit Cost and Progress Report showing the. various-types of work performed during the reporting
period. and the fixed unit costs incurred for each type of work;-and (8)-a'Narrativé Report-of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. :

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months_frqm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in 1nte.grated. manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3814) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
curﬁlentlyturl)on each lot sold, held, or used in integrated operations, as the case may be as above provided
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals.therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h). Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

. (i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.
(3) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Gevemment may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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.

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
£

L

AMui umm, fense
-Exploration Administration

BY e

1, , certify that I am the

. : secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the
Operator, was then . of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. '

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1





6L JATO URANIUM OOMPANY
_ DOOEEY NO, DNA-b190

Annex I

The 1and referved to in Article 2 of the Comtrect consiets
of all of the Nlue Jay Claime Nos. 1mw¢nn, 20, 26, 27, snd 28,
and that part of the Blus Juy Claims Nos. 13, 1k, 15, 16, 18 and
of & 1ise rusming mtninat vhich lime 14 1500
fest south of the movth bousdery line of Sestion 15; sll situsted in
sees. 13 and 2%, ¥. 36 5., X 1B R, S.L.N. & 3., Sen Jusm County,
on the attached map entitled "Figure 2 -
Map of and Exploration . ., ,“ The notioes of location are
resorded at the Comnty Courthouse in Nonticells as followsi :

Original Yotioes handsd Notices

E
¢
]
it
5

Blue Jay 1 - 63 286 ne 361
Biwe Jay 2 63 7 @ 361
Xlwe Joy 3 €3 207 aLg 362
Blue Juy & 63 288 k) 3%
Blme Juy § 63 208 719 363
Bles Jay 6 €3 289 0y ;2
Rwe Jay x : 63 209 0y

Bles Iuy €3 ¥ n9 36k
Blue Jay 9 63 290 £19 368
Biwe Jay 10 €3 291 ny 365
Blue Jay 11 63 M, 219 366
Blae Jay 12 € k92 ny 366
Blue Joy li 63 g2 2y 367
Siue 20y 13 & & oy

e

Blwe :3 16 63 33 ny 368
Blwe Jay 18 €3 295 Ay 9
Blwe Jay 19 63 29 21y 370
Blue Jay 20 a 295 a9 30
Blne Jay 86 193 343 ng 3713

- Blue Jey 27 in M LTS .
Bine Jay 28 193 34%






EXPLORATION PROJECT COMTRACT
OL JATO URANTIUM COMPANY
~ DOCKRT NO. PMEA-3120
Exhibit *A" |

- Deseription of the Uqri

The work consists of explorstion by core and poa-core dr1lie

. Png drill holes shall test the favorable Shinarump Ceaglom-
erate of Upper Trisssic age. Drilling depths are expecied to average
approximately §00 feet. The first holse shall be drilled Wy noh-core
plug Bit te » depik of 25 feet and then sball be core drilled for the
remainder of its deyth in order o estadlisk the gemersl limits of
the Chinle sud Suisaremp forsstious sad the first yed mudstone of e
formation. All remat holes shall be drilled by non-eore
plug dit to the top of the potentislly ore-bearing Skimsrump Comglowm-
arsts snd then shall be ecore drilled through the Shimeresp formation
to the fivet red mwistons in the Noenkopi formaticn. The miniwis
sine of core &rilling shsll e AX. o

All core and cuttings from the cored section of drill heles
shall be spiit, and one-half shall De properly stored for the use of
the Government. The Operator's partion ef the gore and cuttiags shell
be checked redispetricelly for uranium, asd semples indicating sigaif-
1osnt minsralissticn ahel)l e anslysed shemically for ursaium.

o All 4rill boles shall bBe logged geologicelly sad probed -
radiometrically, sad the record of suwob logging and prodiamw, together
with certified acpies of all assay certificates, shall de sulmitied
with the Operater's menthly progress reports. The proding and Other yrol-
ect work sheall be dons under the supervision of a competent peologist or
mu. W!’. '

All doles shall be resmed and ocased as necessary.

The work shall be done im two stages. The Opsrator shall
perfern Stage I, and shall perform as mueh of the second stage as the
Govor?ﬂmt ia writing in advance, based wpon the results of

. The location, fnclination, directiom, amd extent of all
work ars subject to the approval of the Government. o

Stage I

The verk under this stage comsists of the yreparatiom of
sccess yoads and drill sites by s TD-18 Mulldoxer ¢r squivalemt wnit,

[y






irilling of 12 holes aggregating 2,800 feet, more or less,
those holes sre indieated ca thi stbached map, rg-
twe v ‘
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| Stage 11
Btage II work consists of the preparation of ascess roads
aad drill sites by s T-13 bulldoser or equivalent mt‘ the d&rs
¥

and
ing of & maximmm of 18 holes aggregating not mere than 0C faet as

offsete to 8 1 holss which shov minerslisatios o tﬁ-«:g.:mu
shle geo. eriteria. The offset holes shall met de Ar sloser

than 7% feet frem say yreviously drilled lmh..
| | Estimated Cost of the Project
: Tait ltn.d
795 fest core drilling # $2.60/1. $1,685.00
1,675 feat nom-core mning o$1.60/2¢, Aa,m.oo

2 bulldoser moves, on oy off preperty
: - @ $37.%/meve 75.00

50 nowrs Wulldozing @ $12.00/br.  600.00

18 bours drill erew standby time ‘ -
' ® $10.00/nr.  180.00

12 clwmitsl semple saalyses L |
_ | @ $3.00/semple_36.00  $5,36.00

| ~ Stage II
600 fest core drilling @ $2.60/£¢.4 1,560.00
1,800 feet noa-core drilling @ 41.60/rt. 2,880.00

& wulldoser moves, on or off preperiy o
_ : ® $37.50/move  1350.00

50 mowrs bulldoxing @ $12.00/mr.  600.00






- .. | | todl DMEA

; . ‘ A . ‘ . Date Rec'd,

| 'JUL 13 1955
. | | | BUREAU OF MINES
.. | Denver, ]
TRANSWITTED, Bailding £0, Boow 137
| JUL 15 1955 Denver Federal Centar
Reglon III Peuver 2, Colerado
| July 8, 1955
Nenorandum ’
To: Eswoutive Officer, DIGKA Field Temm, Begion 11
Prows John F. Shew |

Subject:  DMEA 3772, (Ursnius) Blus Jny clsims, Bears Kars
| Urantwn Compeny, Ssn Jusn County, Utah

Enclosed are the original and ten coples of s “Summary,
Couslusions, and Becomwmendations™ by W. P, Williams, geclegist, and
C. N. Rarrver, nining enginmesr snd the erigimal and ten copies of an
engineering report by C. N. Earver covering docket DMEA 377R.

™he Dears Bars Ureniwe Company applied for sxplovation
assistasce ia the amount of $39,600.00 to explors the Blue Jay group
of claims with 84 dismond dril) holes totaling 7,200 fest amd to atrip
. the rim rook comtaet oa their Rlue Juy claims 27 snd 28,

The fleld exemination wes made on May 18, 1953, by
W. P. Williams of the Gonlogleal Servey and C. M. Barrer, sining
eugineer, Burean of Nines. -

The mnummmmmtmmmrmm
8 significant diseovery for ursnium ou the Blue Jay claims is good.

A revised exploration program was proposed, and it was
agreed to by the applicent’s repressttative. The revised progrem
would consist of dimmend drilling in two stages. Stege X would
consist of 1R holes totaling 2,000 feet, and Stage II would cousist
of 12 holes toteling 2,400 feet, Stage IX woild be depended upon
in reeult of Stage I and would require prior written approval of the
IMEA Field Yeemn. : :

It uMmtanth»WmMﬁM |
Sh dimmond 4rill heles at & total cost of $11,069.25. The smount of
Govermment participation would be $8,301.9%, .

;S 7
/4{// //.,{///’f(@/ -
mmnng Mining Muu

Baclosures

¢c 10
DMEA 3772

J¥8/ph






UNITED BTATES
DEPARTMENT OF THE INTRRIOR
DOUGLAS McKAY, SECRETARY
DEFRNEE MINERALS EXPLORATION ADMINISTRATION

REPORT OF RXANIMATION BY FIRLD TEAM
REGION IXI ;

DMEA 3772, Blue Jay Cleims

Bears Ears Uranfium Cum

San Juan County, Utah

Uranium

V. P. Williems, Ceologist
Geological Survey

C. N. Harrer, Miming Engineer
Bureau of Mines ‘

~ June 29, 1955






DMEA 3TT2
_ AIUE JAY CIADEB )
EEARS EARS URANIUN COMPANY
SAN JUAN COUNTY, UTAH

| Summary, Conclusions, and Recommendstions

By W.P. Willisms
Geologist
- Geolegieal Survey

C. M.
iﬁia‘ ﬁmr

Burean of Mines






o @ TRANSMITTED
| | | JUL 15 1855
meA 3772
BUUE JAY CLAIMS o
SAN JUAH COUNTY, UTAH | I
SWRXY, CONCLUSIGHS, AND KECOMMINDATIONS
By W, P, Williaas and C. M. Harrer

Besrs Ears Uranium Company, unincorporated, of Blaniing and
Monticello, Utah, has applied to the Defense Minersls Explorstion
Administration for assistance te explore their Blue Jay group of
claims vith 24 diamond drill holes totaling 7,200 feat and to strip
the rim rock contact on their Blue Jay claims 27 snd 28, Total cost
of the projact was astimated at $39,600.00 B | |

Fleld fuvestigetion of the property vas meds on May 18, 1955, by
representatives of the Geological Survey and Bursau of Mises. Clyss
Young of Mowticello, Utah, sccompanied the examinmers and represeutad
the spplicant. |

The Blues Jay group eonsintl of 23 unpatented lode clafws in seetion
15, . 36 8., R. 18 &., Balt Lake wmertdian, San Juan County, Utah. B

Boeks exposed on and near the Blue chchim iuclm mcm'sua
Sandstone mesber and the Organ Rock and Hoskiuoiui tongues of the Cutler
formstion of Peraias age, the Moeskopl foraation of lower Trisssic sge,
the Shinarump conglomerate of upper Triassic sge, .the_ lower part of the
Chinle formation of upper Triassic sge, and ssodstome uaits Vithin the
lower Chinle formation of Triassic age






@ ®
The chance of making a significant diucoverj of uranium
‘ on the Blue Jaychiu appesrs to be good oime.x
- 1. Favorsble structure in the form of a channel in the
Triassic Shinarusp forwation has been uncovercd by the applicant's
Tim stripping. ,
2. e property lies along & trend foxiued by known uranive
ore dsposits. , |
3. 'The property is near the center of the .be}‘.t of coantinuous
Shioarump conglomerate which assures the pressnce of & thici'sud
coutimmeus host rock. |
k. The property liss slong & trend of koovn geo-botsnical
anomalies. /
5. The ria rock outcrdp of the channel gives high nciutl}low
. meter resdings at accusulations of carbonaceous material and |
green-gray sudstones which are 'rnvomua for the occurrence of
uraniwm ora dépopitt. |
A tvo-stage exploration program conlxutﬁz of 2k diemond drill
holes totaling 4,800 feet is recommended for spprovel st sn overall
cost of $11,069.'25. Stage I would cousist of 12 holes totaling
2,400 feet as shown on figure 2 and would cost $5,592.25. 'sme I
would also comsist of 12 holes totaling 2,400 feet which would be
drilled nmnd‘atn‘e I holes exh_ibitibg uraaiuvm or favorable
structure or to further explore the chanmel. It vould coat $5,477.00.






. Govermment participatics 1a this explovasien pregren
vould be TS percent of $11,069.25 or $8,301.9%.
Wmmuummm‘nmw
of three Wids submitted by the appifeant. It should be
l noted thet this Bid by the Berepe Reploation snd Miateg
mnm&mmmm.
uwuwmmuuwww.,






18 howrs aril) erev staathy tims ok 190.00 |
o ctm 00/Rr.

.ummmh
| . *300/»-»».........921.2.3;2_.
ntmmromcmn:mmma_ o w

Soversment Participation 8 75 o 3 8,169.00
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. Docket Copy .

R 2y : S Docket No. DMEA . #X20 ...

Commodity ............. thaniom ...
Contract No. Idm-E 924 .............

- UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION: ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
"(Short Form) '

It is agreed this ........_ MAR ..... 5..1955-..----..... day of " . ‘ , 195_.. between the
United States of America, acting through the Department of the Intenor Defense M1nerals Exploration
Administration, hereinafter called the “Government,” and 2

4 wwucm am

whose mailing address is ... /o Max. K. Im, 307 Uteh. :Qﬁ.
Sa3t-Lake Cidy- 3.,- Utab.--

hereinafter called the “Operator,” as follows:

ARTICLE 1. This conimct is enteredfinto under the authority of the Defense Production Act of
1950, as amended. I{ consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ..gup..
................ m 2}

The Operator shall not transfer or assign this contract or any right thereunder Wlthout the written
consent of the Government.

ARTICLE 2. Opemtor s property rights.—(a) The land which is the subject of this contract (here-

inafter called “the land”) 'is in the State of . Dtak..... , County of- ﬁu Juss .. ,

and is described in Annex 1.2
(b) The Operator represents and undertakes that:

(1) The Operator is the * __Dymer | of ° the-pinerel sighte .- ooonomon
in the land, in possession and entitled to possesslon for all of the purposes of . th1s contract under
and by virtue of a ¢ Deed ey T, recorded in Book .. , bage

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

axz&mwmwmmuotmm
Ureanius y--and - the wite of esch

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold thelegal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optlonor etc ), are attached as follows: oo

: If sufficient space is not provided in .any blank, use an extra sheet of paper and refer to it'in the blank.
" Inser11;: n;a.me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
* Insert “the entire 1nterest ” “the mineral rights,” “an undivided one-third,” ete.
¢ Insert “deed,” “lease,” “contract ” “location notlce,” “patent " etc

* If not recorded, 80 mdlcate by msertmg “un,” . N . 6700183






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof, If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171(()bc)la(ulr;1 against the land or any productlon therefrom except for any productlon referred to in Article

ART&;LE E’- The explomtzon project.—The projectis a search for mdlcated or undeveloped deposits

The work to be performed
is descrlbed in Exhibit “A.” The Operator on or before Sune i, 1986 S shall commence
the work, and on or before »SRVeBDE: r 30, 3086 (unless the Operator s obligation to complete
the work is terminated—see Artlcle 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in acecordance with
good mining standards and State regulations for health and safety and for- l1ab111ty insurance covering
employment; and with suitable and adequate equipment, facilities, . materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult w1th and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such 1nspect10ns S - 3

ARTICLE 5 Cont’mbutwn by the Government —-A ﬁxed cost for each umt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set fg‘r & Exhibit “A” in connection with the estimated total cost of the project in the sum

of $ The Government will- contrlbute ‘Z& percent of the fixed unit costs as

work is performed in a total sum not in excess of : : Provided, That until the
Operator has rendered to the Government his final report, a.nd any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the .contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees-fit not in excess of 10 percent of the estimated
‘total cost-of the work. The Government will make its-contribution-orn the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subjéct to audit, until
the account, between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over ‘the estimated total cost may-be necessary for the per-
formance of the work, the Operator shall incur- and. pay such excesses for his own account without con-
tribution by the Gove1 nment. The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator-rather than to the Operator.

i ARTICLE 6. Reports, accounts, audits. -———(a) Opemtofs 'records —The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. - The Government may
inspect and audit said records and accounts.at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts. relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units-of work performed during the reporting period;.(2) Operator’s
Unit Cost and Progress Report showing the; various-types. of work performed durlng the reporting
period.and the fixed unit costs incurred for each type of work;.and (3):a: ‘Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term.is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gni}hng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. .

) (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.fr(_)m the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

' One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
culglentlytu;l)on each lot sold, held, or used in integrated operations, as the case may be as above provided
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to.purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of thé production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and 1nc1dental
to winding up, reportmg, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ,

ARTICLE 9. Notices to be given by the Govemment may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ; )

ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

............. OL.JATO.J t
(Operator)
Mliniututor, Derenne Ninerals
: Exploration Administration
By e

I, | , certify that T am the

S - secretary of the corporation named as Operator herein;

that .o, who signed this contract on behalf of the

Operator, was then of said corporation; that said contract
}

SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION FROJECT COFTRACT
OL JATO URANIUM COMPANY
- DOCKET HO, DMEA-k120

Annex I .

‘The land referred to in Article 2 of the Contract eonsists
of all of the Blue Jay Claims Fos. 1 through 11, 20, 26, 27, and 28,
and that part of the Blue Jay Claims ¥os. 12, 13, 1k, 15, 16, 18 and
19 which 1le south of a line running esst and west, which line is 1500
feat south of the north boundary line of BSectiopn 1%; all situated in
gecs. 15 end 22, T. 36 5., R. 18 B., S.L.M. & B., San Jusn County,
Utalh. The olaims are shown on the attached map entitled "Figure 2 -
Map of Property and Exploration . . ." The notices of location are
recorded at the County Courthouse in Momticello as follows: -

‘ Original Notices  Amended Notices
- Cleim Book Page Book =~ Page

Blue Jay 1 63 = 286 219 361
Blus Jay 2 63 287 219 361,
Slue Jay 3 63 287 219 - 362
Blue Jay b . 63 288 ne 362
Blue Jay 5 63 288 219 363
BDlue Jay 6 63 289 - 29 » 363
Blue Jay 7 63 289- @ 29 36
Blue Jay 8 63 B = n9 36k
Blee Joy 9 63 290 219 365
Blue Jay 10 63 291 219 365
Blue Jay 11 63 291 219 366
Blue Jay 12 63 292 219 366
Blue Jay 13 - 63 R - A9 367
Blue Jay 1k 63 293 29 3323
Blue Jay 15 63 gi , 219

Blue Jay 16 63 219 368
Blue Jay 18 S 63 295 219 k1 )
Blue Jay 19 63 295 219 3710
Blue Jay 20 63 296 29 . 370
Blve Jay 26 193 343 219 373
Blue Jay 27 193 344

Blve Juy 28 S 193 3Ikk
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. EXPLORATION FROJECT CONYRACY
" QL JATO URANIEM CONPANY
" DOOKET NO. DNEA-5190

Behibit A
mnrtm of the Work |
 The work comaists of ¢£plorn1u Ty esore and acm-core 4rill-

i«u‘

muanwucmunmmmmom
mtoofﬂmrh'msum Derilling depths are expected to aversge
approximately 200 feat. The first hole shall de driliisd by noa-core
plug Wit to & depth of 25 faeet and then shall de core drilled for the
rempinder of its dapih in order 0 estadlish the gemeral limids of ’
maxm.mm“rmnmmmmﬂutmmmutu
mzi formation. nnhtu holes shall be drilled by noa-tore
)lubthmuyof Conglom-

ve ari . ,
umﬂntmmmnmmi forsaticn. The ninimum
szuo!momututhdlhn. .

- All core amd cuttings mmmmgawmuuu-
shall be spiit, and cae-balf shell de properly stered for the use of
the Govermient. The Operstor's porticn of ths eore apd euttings shall
be chacked rediemetrically for ursaiuws, and semples indieating signif-
isant mimeraliszation shall be snelysed chemisanlly for weaive.

All drill holss shall be logged geologically smd proded
rodiometrically, sad the reecrd of swch logging sad provimg, together
with esrtified copies of all sesay certifiscates, shall be suimitted
vith the Operator's meathly pregress reports. The Jroving snd other yroJ-
Mthunmmmmniu«tmmtmuﬂ
nining saginear.

mmlc-tm&hmmmuumnm.

The vork ahall be dome im two stagss. The Operator shall
ypoxrtorm Stage I, and shall perforw as mush of the seecond stage as the
Gmn?nt approves in witing :lauvmo, buoduputh results of
fStage I,

' The looation, 1u11ut1m, dimt:lon, and oxtut of al)
wrhmm.iutummwuamlcmtmt -

Stage 1

- The work under this stuge mim of tho prepivetion of
sccess Toads and drill sites by a T0-18 dulldoser or equivalent unit,






. . ' .

Stap 11
Stage II work oonsists of the yreyaration of aceess roads
snd 4rill sites by a T0-18 Bulldoser or equivelent unit, sad
of & maximum Of 1R holes aggregesing net mere then 2,400 feet as
sets to 8 1 holes vhieh show minerelisation or
shle geologi criterts. The offset holes shall st be drilled sloser
than TS fest from any yrevicusly drilled hale.

Estimated Cost of the Project
Fixed Gnit Cogts
195 feet sore drilling 8 $2.60/ft. $1,885.00
| 1,675 fest mem-core drilling 81.60/ft.  2,680.00

[vs

2 hulldoser moves, on ¢r off property

%0 Bours bulldesing ¢ $12.00/xr.  600.00

18 bours drill srev standdby time ' }
‘ @ $10.00/nr.  180.00

12 chamiocal Mls analyses ' '
| e cs.ap/mp:.-- 16.00  $35,456.00

Stage IT
600 feet core drilling @ $2.60/ft.$ 1,560.00
1,800 feet mon-cere drilling @ $1.60/7t. 2,380.00

% bulldoser woves, on er off property
| @ §37.50/meve  130.00

+ 50 howrs bulldosing & $12.00/br.  600.00






18 hom ar1)l crev ntmm tm $
v ] $1o.oo/hr.

an chnu.ul ml.o analyses
¢ $3.00/sauple___ 66.00

lqﬁutaﬂ_ Total cou_t of the Project
doverument Participation @ T5%

180.00

66 00 . g 5,436.00

10 O9R.00

$.8,169.00
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. "If not recorded 80, 1ndlcate by msertmg fun” -

R : . | Operator‘Copy

(Revinet Sme 1954) o : ~ Docket No. DMEA hx20

Commodity A ﬁi‘nﬂm

- Contract No. Idm-E .. 82!4 ............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

bEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORAT|ON PROJECT CONTRACTl
(Shon Form) ’

It is agreed this -........MAR.....5.1956 day of ‘ , 195__._, between the
United States of America, acting through the Department of the Interlor, Defense Mmerals Exploration
Administration, hereinafter called the “Government,” and 2 -

01 Jato Uranium. ﬁm, F3 nmx cormum

whose mallmg address is .efﬁ Max K. Mengwm,. 302 R‘bﬁh ﬁil W : '
Sa1t Lake City 31, Utah )

hereinafter called the “Operator,” as follows:

ARTICLE 1. This‘ contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and MEP--..
.............. (Pigure 2)

The Operator shall not transfer or assign this contract or any rlght thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Utah ... weeery County of Smsx JomA 2. ,
and is described in Annex 1.3 .

(b) The Operator represents and undertakes that:

(1) The Operator is the * Qunee: of “the.- m Fighte o
in the land, in possession and entltled to possession for all of the purposes of this contract, under
and by virtue of a ¢ Deed: y T--....recorded in Book .......... R » PALE e s

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:

......................... R.12.5% royaity. claim by the WA-MMNs
------------------------- Uranive Company..snd-the vife of esch

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, ¢
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optlonor, ete.), are attached, as follows:

Agnmnfmm&at m::mnmm:.,

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank. '
rtz Insert;,c nz)a.me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names o,f
partners, etc
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlculayly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, ]
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
3 Insert “the entire 1nterest ” “the mineral rights,” “an undivided one-third,” ete.
¢ Insert “deed,” “lease,” “contract ” “location notice,”. “patent ? etc

R . S L
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, . facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, ]1en, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171<()b<:)12(11]§1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The explomtwn project—The project is a search for 1ndlcated or undeveloped deposits
of ... Uraniim The work to be performed
is described in-Exhibit “A.” The Operator on or before .Jun# 3, . 3956.. .. ... ... shall commence
the work, and on or before sem: 30,1956 .. .. (unless the Operator s obhgatlon to complete
the work is terminated—see Article 8) shall complete the work. :

ARTICLE 4. Performance of the work.—(a) Opéerator’s responszbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equipment, facilities, . materials, supplies, and labor, to
bring it to completion within the time fixed.. .= .

(b) Government may inspect.—The Operator shall consult w1th and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall prov1de the Government with all reasonable
means of access for stch 1nspect10ns

ARTICLE 5. Contm’bution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of §. m,ﬂga,m» ...... S The Government will contribute .5.. percent of the fixed unit. costs as
work is performed, in a total sum not in excess of $8. 1 D0- : Provided, That until the
Operator has rendered to the Government his final report, and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work:. The Government will-make its contribution-on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by thé Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur-and. pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, a,udtts-—(a) Opemtor’s frecords —The Operabor shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and:accounts at any time,.either by itself or by.a certified public account-
ant. The Comptroller General of the United States or his _representative, until the expiration of said:
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator.  All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

, (b) Progress reports and-vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units-of work- performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the.various types of work ‘performed, durmg the reporting
period:and the fixed unit costs incurred for each type of work;and’ (3§J a Narratlve Report of the work
16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; ezéept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gm_lhng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—708181






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (8%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : o S o .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. ,

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article'8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ) .

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. v

ARTICLE 11. Changes and added Provisions.—

© 16—70618-1





Executed in sextuplicate the day and year first above written.

_ , ' THE UNITED STATES OF AMERICA
............ OL JATO URANIUM COMPAWY

(Operator)

Adninistrator, Defonu ll.‘m.rnl:
Exploration Administration

BY e

e : secretary of the corporation named as Operator herein;
that o who signed this contract on behalf of the
Operator, wasthen ... ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
- SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
°

I, R , cerfi_fy that I am the





| KXPLORATION PROJECY OGNTRACT
0L JATO URANTUM COMPANY
DOGKN® NO. DMRA-4120

Anmxi.

' m lsnd reforred to in Artielc 2 or the Qonirect eon:intc

of all of the Blue Jay Claims Nos. 1 through 11, 20, 86, 27, and

and thet part of the Blue Jay Claims Nos. 12, 13, 1k, 15, 16, 18, and
19 which lie south of a line yunning sest and west, vhich nu u 1500
fest south of the north 'boundtry line of Bection 1%5; 81l situated in

sees. 15 and 22, ¥. 36 5., R. 18 2., 8.L.M. & B., Sam Juan County,
Utah. The clsims are :hovn on the sttached nap entitled "Pigure 2 -
Map of Property amd Rxplorstion . . ." The notices of loeation are
resorded at the Qovmnty GCourtheuse in Nomticello ss follows:
‘ o Mgim Notices Amended Wetices
- Clatm Book _ Page - Book  Page
Blue Jay 1 ' €3 286 29 = 1
Blue Jay & €3 287 ny 36
Blue Jtyi 63 - G 219 362
Plue Jay 63 288 N9 36
- Blue Jay § 63 288 gl9 363
Biwe Jay 6 63 289 gy 32
Blwe Jay Z 68 = 289 219 -3
Blue Jay 63.  #89 - ny 366
- Blue Joy 9 63 #0 - @9 365
Blwe Jay 10 63 291 219 365
Blue Jey 11 _ 63 0 219 - - 366
- Bine Joy 12 63 a9r ne - 366
Blue Jay - - 63 ty2 ny 367
© Nae Fay 1 63 293 29 367
Blue Jay 1% 63. :;z .ng 140
_ Biwe Jay 16 : 63 . 219 '
Blue Jay 18 ' 63 295 219
" Blwe Jay 19 | €3 g9 - By 3¢
Blue Jay 90 63 . 296 219 3710
Blue Jay 26 © 193 . M3 . m9 378
Blue Jay 27 198 . 3k

Plue Jay 88 193 3kb






EXPLORATION PROJECT CONTRACT
0L JATO URANIUM COMPANY
© DOOKET KO, DMEA-410
Exhibit "A"

D«eﬂpﬁm of the we;:k

. fhe work consists of exploration by eore smd mon-eore 4rill-
ing. . - ' .

. %he drill holes shall test the favorahle Shinsrump Conglonm-
‘erate of Upper Trisssic sge. Drillisg depihs are expested to aversge
approximately 200 feet. The first hole shall be drilled by nea-core
plug dit t6 a depth of 25 fest and them shall be core drilled for the
remainder of its depth in order te establish the goneral limits of
the Ohinle and Shinarump fermations sad the first red mudstone of the
Mosakopi formatioa. All remsiniusg holes shall bde drilled by m-eorc,
plug vit to the top ¢f the potentially ere-bearing Shinsrump Cenglom-
srate and then shall be core drilled through the Shinerump formetion
%6 the first red mudstone ia the Mesnkepi rmuen. The minimum
size of oove lrilltn; shall be AX.

All core amd cuttings from the eored seetion ef drill holes
.un be split, and ene-half shall be properly stered for the use of
he Govermsent. The Operator's pertion of the sore amd euttings shall
eh«ku radionetrically fer uranium, and ssmples imdieating aignir-
feant mimevslisation shell de analysed cheaically fer ureniwm.

All drill beles shall be lo“cd mlogutlly and probod
radiometrically, and the reeord of such logging snd proving, together
with certiried eopies of all assay ceriificates, shall be submitted
vith the Operater's monthly progresa reyerts. ¥he proding end other prej-
sct work shall b dens under the supervision of a cempetent mluut or
nining engineer,

All boles shall B¢ reamed snd omsed as necessary.

_ The work shnll be done in o stages. The Operator shall
.pummm 1, and ghall perform as much of the seeond stage as the -
Mrmx ] nyyrwu in writing tn sdvance, based m ‘he results of
Stage

T™he location, melmtun, dimtiu, ud extent of .n
vork are subject to thw approval of the Goveramest.

ftage I

The work under this stage consists of the preparatien of
sccess Yosds and drill sites by & ¥9-18 dDulldeser or equivelent wait,






sid th drilling of 12 holes sggregating 2,400 feet, more or less.
The positioms of these holes are indicated on tWe stisched map, Fig-
wre 2. There ars tvo rovs of six heles esch paralleling the Skinsremp
rin, with the holes im the secesd rov staggered vith respeot to these
of the first rov. The rows are 200 feet apart snd the holes ia eesh
rov are 150 feet gpert. If the 12 holes requirs mere than 2,400 fost
$o reach She destred dorizon the additiensl footsge may be traasferred
to Btage I sad %‘u ted from the footage desorived under Stage 1I.

. Stage II | o
'  @tege II vork eomsists of ihe preparaiion of access rosds
and drill sites by & 7T9-18 bulldeser or equivalent wail, and the &rill-
ing of & maximum of 12 holes aggregating not more than 2,400 foot as
offsets to Stage I holes which show mimerslisation or st favor-
able geolegleal oriteria. The offset heles shall not de 1led eloser
~ thea 7% feet from sny previeusly drilled bele. c | ‘

‘Estimated Gost of the Projest

Fized Uait Costs
785 feet core drilling @ $2.60/rv. $2,885.00
1;675 fest nom-core drilling $41.60/f%. 2,680.00

2 bulldeser moves, on or off property -
| 8 §37.50/meve T5.00

50 howrs bulldesing @ $12.00/nr.  600.00
18 hours drill erev standby time B ‘
, : .. #$0.00/ar.  180.00
12 enemionl sswple ssalyses . |
| @ #3.00/sample 36.00  #3,456,00
osmen
600 fest core drilling @ $2.60/ft.$ 1,560.00

1,800 feet non-core drilling & $1.60/ft. 2,880.00

k bulldozer moves, on or off property

50 howrs bulldosing @ $12.00/br.  €00.00






£ > ) ' . : : <
] ) - V - ‘ .

18 haurs arnl crev standdy time Q 180.00
e 8 ‘10.00/&'

28 ahuieal -uplc mlyns

s &3. oo/:mJ__ !_L_}.é____

tttmm ’!om Gost of the Proaut A w
Govermsat mzoxmmc ™ O $.8,16,00






\

L

il
W

\

$

A

T36S., R.IBE. a0 Fw
SEC. 15 : -X _L__._./,
0 s 8175
1 bl GS /)
| (g Camp Flar A
Py /
8 ARl \T /
Y N
A 34
L—1 AN
\\
N
\7P1~LT
L 11 ™ sLanpING
O
/ ' I /L
, &
[
o

FOR AN ADIT IN THE
MOST FAVORABLE AREA
KNOWN AT PRESENT,

CORNER--

‘
CLAIM /4RTOFARIMCIJT ‘

L COMPLETED
RIM STRIPPING

800 1600 2400 |

SCALE IN FEET

LEGEND

—-— SECTION LINES

[0 BLUE JAY CLAIM LINE A
e-i PROPOSED STAGE I DRILLING e-1 TQ *-12

~raco— GONTOURS .
~==== ACCESS ROAD

| [ﬂﬂﬂ 4“0»4 excluded fromm | Contrect

FROM AMAP BY L.FIAEK, JULY 1954

i

20

FIGURE 2 —MAP OF PROPERTY AND EXPLORATION, [

‘ g1, ‘
%, BLUE JAY CLAIMS, SAN JUAN COUNTY,UTAH. DMEA Eld






-t . . Finance .’1ce Copy

(Revin e 2008 et : Docket No. DMEA _R%&3. ... ‘

Commodity ............ Brantve -

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION"

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this MAR 5 1956 day of , 195...., between the
United States of America, actlng through the Department of the Interior, Defense M1nera1s Exploratlon
Administration, hereinafter called the “Government,” and? ... ...

-k Juto. Uranive Company,. o Utek cerparation

whose mailing address is .../ S K. NABgss:, ﬁé‘ﬂ? m D35 l&%ﬁm
SH38 Sake Tty 3y el

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amerided. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and g
................ (Rigure ¥} '

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of _ika. ... , County of Aat Jwmed . ,
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ _ilepey of ° the slesral yights . .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a8 Dewd y T.....recorded in Book .. , bage

official records of said County; and _
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:
& 32.55 remity slain By the partsrs of esre sars

Pranius Conpany wad the wife of sseb
(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optlonor, ie?tc ), are attached as follows

gd

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inserf% n:)zme, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalt V.
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
3 Insert “the entire mterest " “the mineral nghts » “gn undivided one-third,” etec.
° Insert “deed,” “lease,” “contract ” “location notlce " “patent,” ete. :
. "If not recorded 80 mdlcate by 1nsertmg' ‘a7 e e e, S . -36+70818~3 .






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the_lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

'IZK()bc)]%ilI;l against the land or any production therefrom except for any production referred to in Article

ARTICLE 8. The exploration project.—The project is a search for in&‘icated or undeveloped deposits

of Yrmiwe . sz The work to be performed
is described in Exhibit “A.” The Operator on or before .t I, 3388 . shall commence

the work, and on or before Juntember 40, 1656 (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work. . .

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within_the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ‘ : ‘ ‘

ARTICLE 5. Contribution by the Government.—A. fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set farth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of § 19, 008.40. The Government wi& contribute ?ﬁ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $4§6§:M ........ : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total eost of the work. The Government will- make- its-contribution-on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by thé Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator-rather than to the Operator. ' :

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by.a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records’and accounts relating thereto
and the Government’s payments theréof remain subject to adjustment until final audit by the Government,

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various-types of work performed. during the reporting
period:and the fixed unit costs incurred for each type of work;.and (8) a Narrative Report of the work

16~70018-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gnilhng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. :

(d) Umnsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing. or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ,

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
cur&lentlytu;l)on each lot sold, held, or used in integrated operations, as the case may be, as above prov1ded
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of-the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or hlS successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Govermment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to thls contract if made with a corporation for its
general beneﬁt

ARTICLE 11. Changes -and added provisions.—

16—70818-1






Executed in sextuplicate the day and year first above written.

- THE UNITED STATES OF AMERICA

............ OL..JATO. IMANTONM COMPANY. . ———coere
(Operator)
Amnutntw, :htm m
‘ B sxploration Mnumuu
Ve e e e memee e e mmans

I, , certify that I am the
' secretary of the corporation named as Operator herein;
that oo who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618~1
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EXPLORATION PROJBCT CONTRACT
OL JATO URANIUM COMPANY
DOCKRT NO. DNRA-5120

. Exhgbit A"
Deseription of the Work

The vork consists of exploratiom by sore &nd mon-core 4rill-
ing. ’ _ ‘

 The dr{ll holes sball test the favorsble Shinsrump Conglom-
 srate of Upper Trisssic age. Drilling dapths are axpocted to averege
spproximetely 200 feet. The first wle shall be 4rilied by nom-core
plug it to a depth of 25 feet and then shall be core drilled for tie
resainder of its éapih in order to sstablish the gessral limits of
mcmuwxsmtmummmﬁntmmorm
Moenkopi formation. All remaining holes shall he drilled by non-core
plug ¥it te the top of the potentially ore-bearing Shinarvmp Conglom-
arate end then shall be core drilled threugh the Shinarump formation
to the first red mndstons in the Moeakopi formation. The minisum
size of oeve drilitag shall be AX. -

All core and cuttings from the cored sestiom of drill holes
shall be split, sud one-half shall be properly stored for the use of
the Goversment. The Operstor’s portion of the core sad suttings sball
e cheaked rediometricslly for ursnius, snd semples indicating signif-
i¢ant mimsralisstion shell be snalysed chemically for wranium.

All drill holes shall be logged geolegieslly amd probed

radiometrically, and the resord of sush logging sad preding, together
vith certified eoples of all sssay certifiestes, shwll be sulmitted

with the Operator's monthly progress reports. The yroding and other yroj-
eet work shall de doce wndar the suparvision of & scupetent geologist o

All Deles shall be resmed and onsed as nesessary.

The wvork shall de donse in two etages. The Operetor shall
perform Stage I, and shall perform as mueh ¢f the secand stage as the
quwitmuﬁm,badmmnmuor

| The looation, insliaation, direstion, aad extest of all
»Mmmmumwmlofmhnmt. ‘

Stege I

: mmmm-mmuu«mmamm&' .A
secess yoods and drill sites by s TH-18 Bulldoser or equivalent uait,





asd the drilling of 12 bolss aggregating 2,800 feet, more or less.
The pesitions of these holes are {ndicated on thé stisched map, Fig-

, Stege I work ecoasiats of the preparstios of uu'u reads
“smd drill sites By & T0-18 hulldoger or equivelent wnit, and the 4rill-
of & maximmm of 12 holes sggregating not mere than 2,400 feet as
ts to Stege I Woles whioh shov mineralization er strengly faver-
ahle geologi oriteria. 7The offset Mles shell act 2 Isd closer
than 7% feet from sny prwviously drilled hole. : o
 Estissted Cost Projest
© Pized Usit Costs
Stage 1
725 feet eore drflling € $2.60/r%. $1,805.00

1,675 feet non-core drilling 841.60/2%. 2,680.00

- 2 dYulliozer moves, on er off property :
' N E 1 gsﬁlwc 75.00

18 nours arill crev m:_im. »
# $10.00/hr. 180.00

12 chemicsl semple saalyses - - N
| @ $3.00/sample_36.00  $5,456.00
| o C o
600 fest eore drilling @ #2.60/2%.8 1,560.00
1,800 feet mom-ecre drflling @ n@m. #,880,00

% Swlldosar moves, on o off property .

50 howrs bulldostng @ $12.00/br.  600.00






IGWIWIQMM‘H.! $ 180.00
e ‘10.66/)!1‘

. *3 WIW.....‘_‘:.Q MLM

0 .wm semple

Batimated !o‘hl Cut of m Project w
. Gevermment PFarvicipstion . L) - B 8._132.00
3
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MF-200A . . .
(Reviged June 1954) . DOCket NO‘ DMEA "‘hm """"""""

Commodity .........._. -Uranium ...
Contract No. Idm-E 92'4 ............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT! ’
\ (Short Form) ‘. ‘ o

It is agreed this MAR....5. 1956 day of S i , 195...., between the
United States of America, acting through the Department of the Initerior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and? ... ... e

Q- Jato-Uranium Cospany, -8 -Utah.corporstion:

whose mailing addressA is @/omK.W;BWMQQM
----------18&%‘ m"em"iﬁ"m

hereinafter called the “Operator,” as follows :-

ARTICLE 1. Phis contract is entered into under the authority of .the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and AP
---------------- Figure--2)- _

The 6perator sh’all not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ..ggah.---- , County of _San . Jusn--..c-ceeceeeeee ,
and is described in Annex 1.2 _

(b) The Operator represents and undertakes that:

(1) The Operator is the * __gup-gm .0f * _the -minerel rights: -
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a deed wey Te.recorded in Book ............... » PAZE e ,
official records of said County; a;gl

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ...

_i--I&;.%--my&ty-eh&a—-hy--the-Mn--éf--.—!m-im-—--

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

Subordination Agresment of -the-holders-of the-¢laim listed above.

buaee

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inseri;,; n;xme, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). : ’
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding ‘any areas from which the production is not to be subject to the Government’s percentage royalty.
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. = '
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,
® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, -

... " If not recorded, so indicate by ingerting “un,” u':-';oslsni

. 4."-“. 7





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession ’ghg:x:eof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
there;r;, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

‘r71<(>bc)la(1ilr;1 against the land or any production therefrom except for any production referred to in Article

ART&L&E 1‘ The exploration project.—The project is a search for indicated or undeveloped deposits

of : .. The work to be performed
is described in Exhibit “A.” The Operator on or before .June 1, 1956 . shall commence
the work, and on or before .Septenker 30, 1956 .. (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. =~~~ . L . . A

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. - : ' : . ~

"ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set fqrth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.*¥12% 2‘00 : The Government will contribute .T5._. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $;E_i;l,'9_e.Q9 fun : Provided, That until the
Operator has rendered to the Government his final report; and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it-sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until .
the account between the Operator and the Government is_finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a). Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three

. years after any obligation to pay royalties to the Government has terminated. - The Government may
.o jngpect-and audit said records and accounts at any time, either by itself or by a certified public account-
* ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto

y and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies

of monthly-progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units-of work-performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the:various-types of work performed during the reporting
period.and the fixed unit costs incurred for each type of work;.and (38)-a Narrative Report of the work

16~—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in-the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the (_)perator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operaj;or or by anyone other than the buyer; are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
ml}llng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the .Go.vernment elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgent’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. o . L

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until-the royalty claim is extinguished by lapse of time or is fully paid. -

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.~—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. _

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. , , 4

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ‘

ARTICLE 11. Changes and added provisions.—

16—70818-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

musmm, mtcm ﬁmm 1
Explorstion Adainistraiion
BY e :
I, ’ , certify that I am the
e secretary of the corporation named as Operator herein;
that ... . who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

" U. 5. GOVERNMENY PRINTING OFFICE 16—70618-1





'EXPLORATION PROJKCT CONTRACY
OL JAYO VRANIGM CONPANY
DOCKET BO. DMEA-4130

AMI\

The land referred t0 in Artilele 2 of the Contract consista
of all of the Bluws Juy Claims Wos. ) through 11, 20, 5, 27, and 28,
snd thet pert of the Blwe Jay Claims Nos. 12, 13, b, 15, 16, 18 and
19 whiok iie south of & lime ruaning east and west, which liue s 1500
faet sewth of the aorth ilne of Begtion 15, all situated in
saes. 15 0nd 22, 7. 36 8., R. 18 8,, §.LN. £ 3., Sen Jusa Cownty,
The clsims are shem on the attached may entitled "Pigure # «
Nay of Propariy asd Exploretion . . ." The motiees of losaliom are
resorded st the County Comrthouse in Monticells as follows:

Original Notises  Awended Notiess

z

Clain Beok Pags Book ||| Pege
Bive Jay 1 6 286 ny 361

“‘Blne Jay 2 63 287 nyg 61
Blue Jay 3 63 ﬁ a9 362
e Jay 63 | ny 362
Blwe Jay § 63 208 ng 363
2w Jay 1 6 o 0 B
Blwe Jay Z €3 oy ny 364

- Blve Jay 9 63 290 29 365
Alwe Jay 10 63 201 - ne 36%

- Blus Jay 13 - 63 ” 219 366
Blwe Jay 12 63 292 ny 346
Blsa Jay 12 ) e ny b’ 1]
Miee Ty 35 - - S+ .-
Blue ;2; 16 €3 32 219 368
Blwe Jay 18 63 295 0y e

© Blwe Jay 19 63 295 ny 3w
Plue Jay 30 63 206 ne e
Rwe Jay 86 19 . 363 ny 373
Blwe Juy 27 193 3k |
Blne Jay 28 193 34
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drilling of 12 holes aggregating 2,400 fest, more or lsse.
these holes are indiseted ean 4bb attsehed mp, Fig-
two rove of six Meoles ensh parellsliiang the Shiaarwp

1998
T

g8
jisf
gf
:

1

i

Stage 1I .
swumkmtmdthmwﬂtﬁetmm

and drill sites by s 79-18 bulldoser or equivalent wnit, sad the &rill-
%;m#nhmwptmwtmmmmrutu
te § I doles vhioh shov nimervalization or & favor-
able geelegisal eriteria. The offset Deles ahall sot be sloser
thas 75 feet fyem any previously drillied hele. S
Mayimated Cost of Ahe Project
Stage I

795 feot core drilling € $2.60/fv. $1,885.00
1,675 feet nom-eore drilling #¥1.60/r%. 2,600.00

£ lldoser soves, ‘m or off properiy k
N € 437.30/move  T5.00

50 hours bulldosing ¢ $12.00/hr. 600,00

18 hours &rfil erew standby time
. @ $10.00/hr.  180.00

12 chentesl semple suslyses
| | @ §3.00/semple 36,00  $3,436.00

Stege 1I
00 feet cove drilling @ n.‘d/n,Q 1,560.00
1,800 feot wom-eare drilling ® $1.60/f%. 2,880.00

§ vulldoser meves, om &r Off property
‘ # §$37.50/move  130.00

30 wours Wwulldesinsg @ $12.00/nr.  600.00

=~





wmmueertm B | 100.00
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. c#s.ao/m “wgz,;ﬁ -

Estimated Total Cost of the Project | w
Soversment Partisipetios & 79% E $.8,265.00
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Extra Copy .

(Revix§-§33$l954) . : . DOCI{et No DMEA ‘&m ---------------

Commodity ............. M £ S

- UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
: (Shorl Form)

It is agreed this- MAR 5 199 day of , 195_.. between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploratlon
Administration, hereinafter called the “Government,” and 2

- 01 dnts Mmm nm.-mmum

whose mailihg address is .. tgﬂm K. Nacgon, m M Qil Mutidieg
Selt tane City i, lRax

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .. 8§ ..
................ (Fipeve 2}

The Operator shall not transfer or assign this contract or any rlght thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of . Gt#& , County of &%k dow
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the * _Dwaay of 5 %e ifuarel riguke . .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ... aad , 7......recorded in Book . , page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect ‘

only to the following claims, liens, or encumbrances:
zﬁw ] i

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, ete. ), are attached as follows :

Ewbordisation

W the Moidars of the dlain iiited shive.

! If sufficient space 1s not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank. /
rtz Insertt;: n;a.me, and if an organization, its nature (corporatlon and place of incorporation, partnership w1th names of /

partners, etc

® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royal Y.

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

s Insert “the entire 1nterest ”’.“the mineral rights,” “an undivided one—thlrd,” ete:

¢ Insert “deed,” “lease,” “contract " “location. notlce »” "patent,” etc . C -

" If not recorded 50 indicate by ingerting ‘“un,” e L e T T L L S W






I . [ PN .

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'IYI?b(:)l%ilr;l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
(S S Semmlwn The work to be performed
is described in Exhibit “A.” The Operator on or before . 2, J58& . shall commence
the work, and on or before ‘zaptamili® 32, 38% . (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performdnce of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. , :

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
- work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : ' - :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $. NG The Government will contribute ?ﬁ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $4m;m : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will-make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost. may be necessary for the per-
formance of the work, the Operator shall incur and pay .such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator-rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

- (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units:of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the:various types of work performed during the reporting
period.-and the fixed unit costs incurred for each type of work;.and (3? a Narrative Report of the work

16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. .

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course: of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds’
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
ml]llng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ,

_(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : ) ) :

. (g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h). Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. I
mailed, notices are deemed to have been delivered five days after the date of mailing. .

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. « '

ARTICLE 11. Changes and added provisions.—

16—70618-1






LR

Executed in sextuplicate the day and year first above written.

N THE UNITED STATES OF AMERICA

------------ QL. JAZC UBARIUN COMPARY... . oeoeeeee.

(Operator)

By C. @. Mittendors

m::umm, lntfense Ninerals
B ‘ : Bxplorstion Maisistration
y . e .

I, ’ , certify that I am the
secretary of the corporation named as Operator herein;
that _ who signed this contract on behalf of the
Operator was then of said corporation; that said contract
was duly signed for and in behalf of Sald corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

[ corporaTE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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| " #he verk shall Mo dose 1m two stages. The Operator ahall

porforn S%age I, and shall perfors aé mumh of the second stage as the
<szianm in sfvance, based uwpon the resuits of
Stage I. | . .

‘we losstics, imelimation, direstics, sad extest of all

vork are subjest to the apyroval of the Goversment. A
o e verk under this stags comsists of the preparation of
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offsets to Stags I Meles viich shov minerslisation or &
able geologieal criteria. The offset holes shall mot e

than 75 fest fyom any yreviswsly drilied hole,

t Cos Prolect
Stage I |

185 feet core drilling e'tz.ﬁo;tt. $1,885.00
1,675 feat nom-sore drilling @$1.60/2t. 2,680.00

2 bulldozer moves, on or off property
® 437.50/m0ve 5.0

30 nours Wulldoring ¢ $12.00/nr. 600.00

18 howrs drill crev standby time |
| T8 410,00/ar.  180.00

i2 chamiasl sample uuln:n ts;eo/mu : 00
600 faat core drtlling @ $2.60/2¢.4 ;,'560.00
1,800 feet mon-core drilling @ 9160/, 2,880.00

5 Yalldonsr moves, on or off property
% $37.50/move 18000

30 bhowrs miuuag . @ $2.00/nr.  600.00

$5,456.00






18 hours dril} erev stasdhy tine s 1.0
| Y e no.oo.

28 chemical sempls samlyses / ' |
, € $3.00/smmple__ €6:00 §3,4%6.00
Estimated Total Cost of the Projeet §10,092.90
Goversmsat Partisipaticn @ 759 R $8,069.%0
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> o o ‘ OFFICIAL FILE COPY
mm, Form 7 . ‘ ‘ Date Su,;r:ame Code
(12-56) : ' ' ?-5 % 760
, ‘ F-57| tlhg \| |Do0
| " /@..-. 116
4
| ( 0"
sEp 6 1957
fir. Colvin Black
0 & W Bleck Mining Co.
goxt§6911 ‘Uteh '
Monticello, Uto _ .
’ Re: Docket Hos, DEA-377 Gel@ 2o
DMEA-4120 (Uranium) NS
Dlue Jay Claims
A - Sen Juan County, Colorodo
Dear Mr. Dlocls: o ' ‘ T N

Reference 1s made to your letter of August 20,
1557, regarding the reopening of an old application or
the submission of a new one covering the subject claims.

As you may knou, our cxperience with this
property has been very unsatisfactory in the past.
Under Docket o, DMRA-3T7T2, a contract was offered tho
% Bears Iars Uranium Company, which at the last moment,
8014 the claims to you and refected the proffered
controct. You, in turn, couveyed the c¢laims to thoe 01 |
Jato Uranium Company. Tho latter company then submitted |
2 new application under Docket No. DMEA-3120, A new
contract was then draun up and forwarded to our Pield
- Team at Denver pending recelipt of & Subordination Agree-
ment or Performance Bond in lieu thereof. A number of
nonths passcd, bw the required documents were not
submitted, despite repeated correspondence from our
Pleld Team, and finally the application was considered
withdraun, . )

. Ue have detalled our experilence with this property
because of the unusual difficulties that invarisbly have
-\ arisen during the processing of an cpplication connccted
with 1t, Uhlle we have no objection to your making a new
application, we wish to malte the folloving inquirics:

1, Is it the iantention of the ¢ & U Black Mining
Company to pursue the application and any exploration
contract that might result from it to its final conciusion? i

2. Uill the € & U Blaeck Mining Company be able &5
cecure executed Consent to Lien and Subordination fAgreoement
forms from all partics holding title to the land or liens
or ¢laims against 1t?

|
8e23 ‘

H





In making out atneglaggéicatien, 1§ ué%& be
necessary that you submlt o he necessary lege
dggwmenﬁg shawig@ your picht to poscession in the land
and ail voyalty and other claimants ageinst it. VIhpis
irportant that you subnlt @ mep shoulng tho new arifting
cornloted and & cosplete deseription of the resulis of
thas work, ineludinz aosoy certificates, if any. lour

copies of ull documents are reguired.
| Bincerely yoursn,

Frank E. Johnson (;5/ z{j;i

ACTING Adminietrator

MChing/izm 9-5-5T7
ce to: Mr. Ching
Admr.'s Reading File
gﬁgiilsgaard, 5?23
A FT Reg. 3 (20 w/2 cc's of
Doeher preg: .3 { ,/ 1ncom1ng letter
Docket DMEA-4120/—"






@ L L _ Surname 00py .
- k UN[TED STATES : (//n? W}
DEPARTMENT OF THE INTERIOR %

. DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON o
: WASHINGTON 25, D. c ‘

R Lngmt 2’2, 1956
to;f. mxmmw o

R mmmm&wmmxm -

: W: Docket Noo maklzc {Branfom)
- R Jutoﬂm!mcm
. Blue Jxy Clalms SR
. San Mﬁm:. E‘hh : : s
mmmmcmmwm ‘
Ammmmm;'

rammmumm,mnmmm S
mmmw&mmMMhmmmmgmm '
.‘mandmketelmmwmmz_' -

S 3.. Mg&n&lﬁ:r,thaappmtimmﬁm‘m@rm
- - TMBA-3T72, Bears Eavs Uraniom Company, dated
. Pebroary 15, 1955. nmdnhm inwwhingbou

-z.grmowmgamumuononmm, 1955,: :
. joink report, dated Juns 29, 1955, wes transmitted
%o Washingion with the Field Tesm's memorandum, dated
~.Wl5,1955,mm¢ﬂingaﬂwmmlmﬂm o
project at a total cost of $11,069.25, A proposed
contract, arsigned No. : O s dvsam and semt
' to Beglon IXI onlugmtlﬁ, 3955, mm !igmm- ‘
atﬁxeﬁpom o

v3.jonuomm.1955,xr.ma&mm S
Operstor’s umigned oopy {Operstor elatwed t0 have =
 lost all the other copiea that were forwerded), amd
T data relatiw to transfexring the proposed contract -
MMMMmco.mmahﬁzmimCm -

A:«lu mmm&pplicuﬁm £51ed by the O1 Jate A' _
© . Uramizm Compsxy, daded Deeenber 27, ESé,wdend;
—in%hingtmmhm:w?,l%&. . i

. chmg,onmxmrya,mmawﬂuuul

: gimxmm &?"@" sebordinati MM" ’

. Company, stating on & -'
boinga‘modtwth!hl&hﬂ(mh.hﬂ'sm'
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' S 7c.\4m'|r;nM\ s b?m’a‘b (Qu Commuace,
r] () O ‘., | @ Omen

BUR MINES DN 235 8-27-56 4=30 PM
CHAIRMAN, OPERATING COMMITTEE, DMEA

RE DOCKET DMEA 4120, 01 JATO URANIUM COMPANY , ADMINISTRATOR S LETTER
. TO APPLICANT DATED JULY 26,1956+ HAVE EXXX HEARD NOHXXX NOTHING FROM
APPLICANT. RECOMMEND THAT MATTER BE PLACED IN CLXX CLOSED FILES.

PLEASE ADVISE IF WE SHOULD FORWARD ALL COPIES OF. CONTRACT.
W M TRAVER

Segse
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Monticello, Utah
August 28, 1957

C. 0. Mittendaif, Administrator A o
Defense Minerals Exploration Administration
Department of the Interior :
Washington 25, D.C.

‘Re: DMEA Docket No. 3772 (4120)~"

- Blue Jay Claims
Dear Sir: |

Over two years ago the application for assistance for

mineral exploration referred.to above was initiated under

Bears Ears Uranium Company, by my associates and me. I

- went into the Military Service shortly thereafter and

we 80ld the property to Oljato Uranium Company of which

I am an offlcer. Oljato, from what I can find out pursued
the application almost to completion and then aid not
finish it. o

I was in Grand Junction, Colorado recently and talled
to your representative, Mr. Hasler about negotiating
another loan on this same property. He suggested I .
write to you and see if we could reopen the old application
or 1f we should submit a new one.

We have leased the Blue Jay Claims from Oljato and
would like to either reopen thé a o0ld application or
submit a new one. There will be some amendments to the
old one we would like to make if it 1s used, because of
fyrther work done on this property, consisting of drifting
100 feet in the channel. This work was compfted in June
of this year. : ‘ o : ' .

' Please advise as to what would be the best procedure”‘

at your earllest convenience. = A

. Very truly yours,

/8/ Clavin Black 4
C & W BLACK MINING COMPANY






Mre Oc W Bunker, Presideut =

Salt lake City 1, Utad o

M!!r.-m: :

we

~ce tos Max X. Mengum

" UNITED STATES ==~
- DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

~  WASHINGTON 25, D.C. L

0l Jato Uraniue Cempary

11k Atlaw Buldding Rixidt

Beferencs is mads to your commmicstion of August 1, 1556,
yesporwe to owr inquiry to Mr. Mex K. Mangum under date of Ay 26,
is woted that you are endeavoring te interest new capital im ew~
ploring the subject property and, 1f savossafnl, you sxpest te fils
new applisation ar. am msendment to the subject applicetion. You
mﬁo&thutnburﬂihmmtﬂmmoﬂ.«tymmm

¥e wish 4o cooperate with you fally in allowing ample time

in sbeyanos, 1t 1s cowidered adsinistratively sxpedtent to request

- sar Reglonal Office st Denwar e return the proposed contrect to this

office. e mre, therefors, considering your appliestion as .
Mﬂmmmmammmm doclket in our inmotive les.

© W regret the recessity of taking such astion, however, it is
mﬁmmmmymmmmt..nnum&m
ﬁnymdnﬁutsmmthhm,ym.mdomtvﬁhn'gum ‘
mummmumrmwmmwmmdmc
mudrer:, and fuxmishing the informstion Previosly recuested, togethes
n&wmmmtimﬂutmmm@thm. -

.szwygas' iy, 1\
ﬂ?.s-\ Voo Y e g :

TV

| ’ PR S
, e S .
e %‘b T . )

\1' ?“‘

" AmG:MW. B

. EwEllis/gla 8-27-86 - |
' 7 Utah 031 Building - “cec tos Admre'sReading File . |
- ﬁt X‘haoﬁw, Tteh . : o Docket - T » |
SRR R o . Messrs. JECrawford, Rm. 36L1 . -
L | ‘ o THKiilsgaard, Dme. 5224
.JOHosted, Rm. 3210, GSA -

S TYEA Fieﬁd'?egg?’?gg{ogh%f (é) o
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Jasary 5, 1956) |

By memovanden dated February 29, 1956, m.m“
was requested to osnoel yroposed Contrect N
Docket No, IMEA-3772, Bears Ears Uranium Cawpary,
shmltaneouly with the mmbering of the propossd
contrwot in Doeket IMEA-LI20, (1 Jate Uranivm O *
The latter proposed sortrest was mubered Idn-B92i.

5 The new proposed contract was forwarded to Mr. Traver
on March 5, 1956, with the provise tha¢ Begion IIX
should sbtain the subordination agreemsrd, for the

6, Binoe ths sbow date thare are mamerous comsunications
betweer Mr. Traver, Mr.Mangu, and this offiocs regarde
ing fallwre to cblain the subordination agreemmnt,

On lp!'ﬂ 30, Mr, Traver inquired of thia office -
whether & performance bond would be ssgsptable in lieu
of a suhordination agresment, and on May 1 he was
advised that a performancs bond would be soceptable,
Mr. Townsend's letter of May ¢4 to Mr. Mangum indicates

 that no further information was supplisd te the Denver
Offi0oe regarding the performance bond.

Te Aw in the case of Docket No, IMEA-3772, Bears Ears

: Ursniwe Compary, and the instant dooket «= 4f My,
Bunker filss either an awendment to this applisation
(perhaps & supplement as they did in L =11120) o &

new application, & new docket mmber would result.

‘Ernest Un. E1118

: ‘ Ernest W, S1lis
EWE1lis/gla S
8-27-56
cc tor Docket
" Code TOO
Mr. Ching
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

August 27, 1956
Memorangmn
Tos " The Administrator

From: i Ernest Wm. Ellis, Chief
Rare and Miscellaneous Metals Division

Subject: Docket Noe. DMEA-4120 (Uranium)
01 Jato Uranium Company
Blue Jay Claims
San Juan County, Utah

JUSTTFICATION FOR CLOSING DOCKET
AND WITHDRAWING PROPOSED AME NDMENT
NO. TDM=E92li, DATED MARCH 5, 1956

For the reasons outlined below, this Division recommends
that the subject proposed contract should be recalled from Region ITI
and the docket closed on our records:

le Originally, the application was filed under Docket
DMEA-3772, Bears Bars Uranium Company, dated
February 15, 1955. It was docketed in Washington
on April 1k, 1955.

2. Following a field examination on May 18, 1955, a
joint report, dated June 29, 1955, was transmitted
to Washington with the Field Team's memorandum, dated
July 15, 1955, recommending a 2-stage exploration
project at a total cost of $11,069.25. A proposed
contract, assigned No. Idm~-E856,was drawn and sent
to Region ITI on August 18, 1955, for the signature
of the Operator.

3+ On November 10, 1955, Mr. Townsend returned the
Operator's unsigned copy (Operator claimed to have
lost all the other copies that were forwarded), and
data relative to transferring the proposed contract
from Bears Ears Uranium Coe.to Ol ‘Jato Uranium Coe.

Le The Supplemental Application filed by the Ol Jato
Uranium Company, dated December 27, 1956, was docketed
in Washington on January 9, 1956.

Mr. Ching, on February 21, 1956, requested the ILegal
Division to rewrite the contract under Ol Jato Uranium
Company, stating that the subordination agreementwas:
being secured by the Field Team (see Mr. Traver's memo

700






Te

January 5, 1956).

By memorandum dated February 29, 1956, Mr. Adams

was requested to cancel proposed Contract Idm-E856,
Docket No. DMEA=3772, Bears Ears Uranium Company,
simultaneously with the numbering of the proposed
contract in Docket DMEA-4120, Ol Jato Uranium Company.
The latter proposed contract was numbered Idm-E92L.

The new proposed contract was forwarded to Mr. Traver
on March 5, 1956, with the proviso that Region III
should obtain the subordination agreement, for the
signature of the Operator.

Since the above date there are numerous communications
between Mr. Traver, Mr.Mangum, and this office regard-
ing failure to obtain the subordination agreement.

On April 30, Mr. Traver inquired of this office
whether a performance bond would be acceptable in lieu
of a subordination agreement, and on May 1 he was
advised that a performance bond would be acceptable.
Mr. Townsend's letter of May 2L to Mr. Mangum indicates
that no further information was supplied to the Denver
Office regarding the performance bond.

As in the case of Docket No. DMEA-3772, Bears Ears
Uranium Company, ard the instant docket -- if Mr.
Bunker files either an amendment to this application
(perhaps a supplement as they did in DMEA-L120) or a
new application, a new docket number would result.

Ernest Wme Ellis





o - /e
» ® -

©/ gato Uranium Gompany

ﬂW 6 mgm

114 ATLAS BUILDING
SALT LAKE CITY 1, UTAH

August 1lst, 1956

e
United States Department of the Interior
Defense Minerals Exploration Admlnlstratlon

Washington, 25, DeCe

Re: Docket #HMEA 4120 (Uranlum)
Blue Jay Claims
San Juan County, Utah

Gentlemem' ' Eal

We have had difficulities in obtaining the subordination agreements signed
in the matter of the above DMEA loan application but we are now contacting
new private venture capital and expect to be able to file a new application
or an amendment to the present application at an early date and ask that you
please bear with us until we can effect our new working agreement.

We are assured that subordination agreements can now be secured forthwith
under the new aprangement.

00 We Bunker
President - Ol Jato Uranium Coe

OWB: j

¢/c Radio Geophysical
8ustin, Texas

Max Mangum
307 Utah Oil Bldge
Salt Lake City, Utah






" DEFENSE_MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25,D. c

Glhte’ﬂrtainnconpm -
¢/o Max K. Mamgum

307 ¥tah 04} Building

Balt lake City 1, Utah

m Dockst No, mn-lmo (Vranin)
- . Blus Jay Claims ,
j San Jaam County, Utah

Mﬂmm, E

‘ A pronoad uplm'atim eontmt eming tho subjees property
has beon held by cur Field Tem at Denver since sarly March pemding
receipt from you of a Snbordination hmm or Pl'rforllnco Bend in
li.« tharcot. : _ .

. _UNITED STATES s
- DEPARTMENT OF THE INTERIOR = jz{”

_Me have been advised by the Field Team Executive Officer that

ssveral inquiries have been xnch cow-ndng your intontim withcuf. -
utisfmtury rmlts. _ ‘ _ .

¥e wish to conpara’oa with you in ﬂa mtm of al].md.nc anple

ti.m,mu‘tb needed document has not been received by our Field Team

within thirty days from the date of this lstter, we will them cancel

t:rther wft&m m thc propoaad eontrmt and cmndw the nbjeet docket
,cmd : :

Sinoon].y ms, )

K
(

o G. 0 Mlttendorl' K < .

MChing/izm T7-25-56
cec to: © Docket
: Code 700
Admr . t's Readlng Flle

IEA Field Team, Regs III (2)

Messrs, JECrawfard, Rm, 3643
' THKiilsgaard, Rm¢ 5224 -
- JOHosted, Em, 3210, GSA = -

B ) REE . R
. . [ .






DN .235 BUR MINES®  7-5-5¢ 9-20

CHAIRMAN, OPERATING COMMITTEE, DMEA . ~

RE ADMINISTRATOR S TELETYPE JUNE 25, 1956, DMEA 4120, PROPOSED

CONTRACT IDM-ES24, 01 JATO URANIUM CO, INSTRUCTING We HOLD CONTRACT IN
ABEYANCE, DATE TO COMMENCE WORK JUNE. 1, AND COMPLETION SEPTEMBER 30,
1956, ENIERED IN ARTICLE 3, OPERATOR HAS FAILED TO ANSWER OUR INQUIRIES

. CONCERNING HIS INTENTIONS. WE RECOMMEND CANCELLATION, PLEASE TELETPE
IBSTRYCTUIBS XX INSTRUCTIONS FOR DI POSITION OF CONTRACT.

W M TRAVER

Daionice! witf Traner ooy Lo iy

o~ ¢ oot %% /D, | ¢

!
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ELETIVE - Dept. Ot the Interior
Dafense Ninerals Exploration Ao

' o : i4X4401 (01) Revolving Fund; Defense

Production Act, Interior (Allccated

Rr. W, X, Traver, Emenidwe Offioer Working Fund to Offica of the

'PMEA Fleld Team, Region 111

Duress of Nines JUN ¢ 5 1956 | e 250 1’56

22k NWew Customhouse Muilding
Dgnver 2, Colormde

Neasage: “ | /\)\\’b—% | B /

Secy:)

REFERENCE AFPROVED COITRACIS ITMJE.9%%, 9U2 snd 963, OL JAIO URAHI(N CXMPAKY, URANIUN

RESEARCH AD DFVELOPMENT COMTANY AND VITRO MINERALS CORPORAIION RESPECIIVELY. IF
SIGAATURES OF DPERAIORS O CONPRACTS TOM.E92l AMD IDM.E.9k2 CANNOT BE OBZAIF D BRFORE
NXDNIGRT JUNE 30, HOLD CONTRACTS ¥ A EYANCE UNTIL FURTHER MOTICE. RRCORD! INDICATE
COPIES OF Y1DM.E-963 SENT 0 O°ERATE jOR UIGMATURE, NOTIFY OPERAIOR UNLESS COMTRACT
SI0M:D SEFORE NIDNIGHT JUME 30, CONIRACT IS WITHIRAWN, THESE ACTIONS MECESSARY UNTIL
COMORESS ACTS ON "FNDING BILL 10 FXI¥ND AUTHGRITE OF IMEA, |

G. @. Mittendort

C. 0. MITIEADORF
ATMINTSTRA JOR
RFAdanstmn ~ 6/25/56
Copy tot Administrator
Adm, R, File e e
Dooket - 1 DM~ B -4
Confirmation
Chrﬁﬂo ‘
Burean of Mines, Audit Div., Rm, 2509
Hail & Files
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'UNITED STATES - RECEVED

DEPARTMENT OF THE INTERIOR MAY28 1955
DEFENSE MINERALS EXPLORATION ADMINIST RATION . o
WASHINGTON 25, D.C. o -

Denver 2, Colerado T - My 2h, 1956

Mr. Max X. Mangum -
¢/o Rich, Rlton and Mangum
Atterneys st law
Utah 01l Building
Salt Lake City 1, Utah

=S

Re: Docket DMEA 4120 (Yranium)
. 0l Jato Uranium
(Blue Jay Claims)
8an Juan County, Utah;
Proposed Expleration Project
Contract Idm-EORE

Dear !r.‘ Nangum:

. In a telephene conversatien with this office on Moy 1,
4 1956, you advised that a performance bond weuld be obtained in
lieu of the subordination agreemsnt in conjunctien with the pro-
posed Contract Ydm-E92k4. . _ o

As considerable time hss elapsed and ve have heard
nothing further from you, we will sppreciste advice as to the
. status of the matter of obtaining the performance bond.

 Very truly yours,
| J.W. Townsend B

J. W, Towmsemd ,
Acting Executive Officer
‘ INMZA Fleld Team, Region III
JWT:prl L
cc: Chairmen, Oper. Comm. (2) -
: Harshman .
Shaw (2)
Hasler
Townsend
. Corres. file
Chron






UNITED STATES

DEPARTMENT OF THE INTERIOR = mavaeu
DEFENSE MINERALS EXPLORATION ADMINISTRATION o o m
o - WASHINGTON 25, D.C. IR MAY281953
324 New Customhouse

Bever 2, Colorado. RO ma,m_

el TIIEN

Propesed Explowstisn Project
3 Dear Mr. Nengami ?
. Inuummmuthtm office am Mny 1,
1936, mmmm.m«mmu r ohtained in

um&hrdhtmmwmﬁmw o
potkiing further from you, we will spgweciate advice as to e
mammm«mmmmmtomm o

~ Yery truly yours, (
5. W. Townsenc!"
3. w.~m ' o
. Aeting Bwecutive Ottiour -
DMEA Yield Tesm, Begion III
M:prl B o ' P .
ec: Chairman, Oper. Conm (2) '
. Harshman :
Shaw (2)
Hasler
Townsend

Corres. file
Chron






L "UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
REFERENCE SLIP
5=1-56

DATE ... 2 o fen

REFERRED TO:

MEA-4120

FOR:

____________ Action

____________ Approval

____________ Comment

___________ - Conference i/ J—— Referring
____________ Consideration Vi [ 7
____________ Filing \ /ﬁé N ... Reply for signa-
............ Instructions ! ) ture of coeeeeceeeee
____________ Investigation oeeee--_ Rewriting
X Initials X ———Signatuse
S Mailing 000 eeeeemeeees Suggestions
____________ Previous correspondence ...~ Your information
REMARKS: oo oooceeoommmmmemoremmmssssnmmmsmosansomossossn oo n e

Check (X) before the items needing attention.

Ernest Wm. Ellis

Gro  16—63816-1 Initials of sender.

4ZMm






R uwu.xmmm
UNITED STATES

- DEPARTMENT OF THE INTERIGEUMOI(01) Bevelving Fund,
 DEFENSE MINERALS EXPLORATION ADMlNIS 1;H Defouse Produstion Ast,

the
| WASHINGTON % - "::)’“ﬂm! Pand to

;11.2 coRy

RENRTT mnnc& JATO URANTW COMPANY mx:nrum
mmmmmunmwsummﬂwm

George C. Selfridge

© GRORGE C. SEI mna(,“‘%)
A, OPERATING CQUNTTTLE

mhlng/iam 5-1-56
cc tos Docket U~

Code 700 .

Mr. Ching

Admr.'s Reading File

" Operating Committee
Messrs. JECrawfard, Rm. 3641
' THKiilsgaard, Rm. 522L

JOHosted, Bm, 3210, GSA . L
Confirmation to Region III- » | \ . |
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P1AY 1 = 1855

BUR MINES DN 235 - 4-30-56 4-30 PNM

Ny

CHAIRMAN, OPERATING COMMITTEE, DMEA

2 RE DOCKET DMEA ‘4120 /URANIUM/ PROPOSED CONTRACT ID M-ES24, 01 JATO
© URANIUM CO, APPLICANT HAVING SOME DIFFICULTY OBTAINING SIGNATURES
’ ON SUBORDINATION AGREEMENT. WOULD PERFORMANCE BOND BE ACCEPTABLE IN
LIEU OF SUBORDINATION AGREEMENT /Q/ PLEASE ADVISE BY TELETYPE
IMMEDIATELY. -

" W M TRAVER

Z? ¢ 4
f W\/@,%
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H. Amnorp Rion
LeoNarD W ELTON
Man K. Mawoum

® T~ @

RiGH, ELTON & MANGUM
ATTORNEYS AT LAw
Urax O1L BuiLDiNG
SALT LAKE CitYy I, UTAH

TrrermoNe EL ¢-0660

Aprill3, 1956

Mr., W. M. Traver
Executive Officer, DMEA
Field Team, kegion IIT
224 New Customhouse
Denver -, Colorado

R

_ . MEA
APR 16 1958

BURELAU OF MINES
Denver, Coloradq

Re: Docket DMFA 4120 (Uranium)

(Blue Jav Claims)
Sen Juan County,

Utah;

Proposed Fxploration Project

Contract Idm-E924

Dear Mr. Traver:-

\
(1 Jato ULranium Company

T don't believe I have ever tried to do any-

thing which at times appeared as futile as it has to

get a simple Subordination Agreement executed by the

former owners of the Blue Jay Claims.

I have written

innumerable letters, I have telephone to one of the
partners who is an attorney, 1 have received assurances

that the papers would be signed and returned to me but
I am planning to make a special trip 1

they never come.

to Monticello, Blanding and Price for the purpose of

trying to wrap
April 27th of this month.

this thing up once and for all on
If we succeed in getting

the Subordination Agreement executed we certainly will
be in a position to proceed with the work and will

commence it before June first,

You will hear further from me upon my return

from the trip.

Sincerely,

W K. D7

President, 01 Jato

ALy

ium Co.





I

“ez'd

RicH, ELTON & MANGIIM

ATTORNEYS AT Law APR 16 ]9&

UTAan O1L. BuiLoino

SALT LAKE 911"\' 1, UTAH BURLAU OF MINES
TeLEPBONE EL 0-s666 Denver, CO‘Of'QdQ

Aprill3, 1956

Mr. W. M. Traver
Executive Officer, DMFA
Field Team, Region I1IT
224 Yew Customhouse
Denver _) Colorado

Re: Docket DMEA 4120 (Uranium)
(1 Jato Uranium Company
(Blue Jav Claims)

Sen Juan County, Utah;
Proposed ¥Xxploration Pro ject
Contract Idm-E424

Dear Mr. Traver:-

T don't believe I have ever tried to do any-
thing which at times appeared as futile as it has to
get a simple Subordination Agreement executed by the
former owners of the Blue Jay (laims. I have written
innumerable letters, I have telephone to one of the
partners who is an attorney, I have received assurances
that the papers would be signed and returned to me but
they never come. I am planning to make a special trip
to Monticelleo, Blanding and Price for the purpose of
trying to wrap: this thing up once and for all on
April 27th of this month. If we succeed in getting
the Suhordination Agreement executed we certainly wili
be in a position to proceed with the work and will
commence it hefore June first.

You will hear further from me upon my return
from the trip,

Sincerely, )
President, 01 Jato ium Co.

MKM:LB






: UNITED STATES :

. DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION AleNISTRATlON
WASHINGTON 25, D.C. '

22k !ev‘ Customhouse S , ‘ - :
Benver 2, Colerado o ' L . March 12, 1956

Mr. Max K. Mangum, President
01 Jate Uranium Company

307 ¥tah 0il Building

8alt lake City 1, Utah

Re: Doeket PNEA hmo (vranm-)
0l Jato Uranium Compeny _
Application for DMEA Assistance,
" Blue Jay cnm, 8an Juan Co.,
Utah

»Bear ¥r. Mangum:

Ve have at hand mpoted Expleration Project Contract
Iém-E92k, which has been prepared pursuant to the referemced
Application for Govermment assistance under the DMEA program.

Release of the Contract to you for sigmature is subject
t0o receipt in this office of properly executed eoriginal and five
. coples of form WF-201, Suberdinmation Agreement, which were for-

- warded to you by our letter of Jamrw S, 1956, for you to obtain
the reguired sigmatures.

- ‘ The date on or beforc which you are to commence mrk

has been established as June 1, 1956, Therefere, your prempt :
‘attention should be given to the matter of forwarding the execwmted
Subordination forms so thet we can release the Contract te you.

" Very truly yours,
 W. M. TRAVER

_ ¥W. M. Traver
o : /, . Executive Officer, BMEA

M:pﬂ. ‘ Field Teeam, Region III
~eot Chalrman, Wu- M {2} S

Harshasn

v (2)

Easler

Towmeend -

Bocket file

Chroz.
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UNITED STATES .
' DEPARTMENT OF THE INTERIOR S vy

DEFENSE MINERALS EXPLORATION ADMINISTRATION

e \;*"‘35
WASHINGTON 25, D. C.

Duxver £, Colarado .= o . llNh Iﬁ,»'1955’ B

Re: Docket DMBA 4120 (Uranium)
Ol Jato Urenium Compeany '
Applicetion Tor DMEA muum,
Blue Juiy Claims, Sen Juan Ca.,
Ttah :

" ¥e have st hand proposed Expleration Project Contract .

| 18m-R98k, whick has been prepared pursuant to the referenced
Application for Govermwnt sssistance MWWW

hlnn@tth.@mtrwtteyoummtmisumm
to receipt im this office of properly emecuted erigimal snd five
copies Of form NP-201, Subordinstion Agreoment, which were for-.
nrutomwmhtwamm 1956, twmtao&htn
mwmmu ‘

mhMmorhmmtehmmwwm
has Lesn established as June 1, 1936, Therefere, your prompt
sttention sdould be givea to the matter of forwarding the emeewtoed

_'mmm“mtnmmmmmtmm

Yer3 t"ﬂ’ yours,
e e RAVEI,

‘¥. R, Traver _
Exscutive QOfficer, IMEA

- PPty -~ Field Team, Region b9 44






. UNITED STATES . ’ ﬂa/ 7@
DEPARTMENT OF THE INTERIOR FILE CO PY
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' '

WASHINGTON 25, D.C.

' » o ~-MAR - 5 1986
My, W. M. Traver : '
Exscutive Officer
- TMEA Field Temm, Reglom IIX
mmw.mwm
mz,%lmdo

Bet  Docked No. IMEA-4X20 {Dresive)
01 Jato Uranium Compray =
Blae dey Gladns

Dear Eb. Traver:

- Emlondmthaoﬂg:mlamiﬁ.mmp&nﬁapnpond
short-Torm contract batwesn the Govermment and O} Jato Uraniuom

Company, signed by the Administrster. Alse enclosed are two extra
eopian ench of Annex I, Rahidit "A%, snd map (Pigare 2) fer the
unee of the Field Team.

If you find the cendrsct in epder, it is yeady for
fervarding to the Operator for signature, swbiset o sttechmnt
of the Sebardinaiion Agreemsat referred te im Article 2e) and
also referred to in yur memorandum of Jamsry S, 1956,

; Thuemtmtinmtomtoﬁgimlhdnwnm
Bocket Ne. DMEA-37T2, -:lth nincr revisions as required.

51’5‘“13 youre,

George C. Setfndge
o Chairmm, Oparsting co-mt.(;é@
| Enelosures ‘
APPROWER

AT PNl W
m, Buresa m- ; Code. 700 - .

Mr. Ching
Admr.'s heading File
lsgaard g 1
Thor H. Kiilsg : Operating Committee
u. Geological W;‘é) Messrs, JiCrawford, Rm. 3641 , \_‘
- THKiilsgaard, Rm. 522l A
, .. JOHosted, Rm, 3210, GSA O\\






 UNITED STATES o F1I Lsﬁma(l'}n S PY
DEPARTMENT OF THE INTER[OR B VA A Y0 ¢ TR AL Lt
DEFENSE MlNERALS EXPLORATION ADMINIST RATION . ‘%é; frassersensoncnes -
WASHINGTON 25, D.C. o ‘

Eebmary 29, 1956

L ow Al s R

- Memorandum

Toz Robert E. Adm, Chief
’ Operations Contrel & Statistics Division

From: Ernest Wu. Ellis, Chief ‘ ,
Rare and Himllmms HMetals Division ‘j' _

Subjects nocxef. ¥o. DMEA-3772 (Uraniwm)
Contract Fo. Idn-E8S6
Bears Ears Uraniunm Coupany
Blue Jay Clains
San Juan CGmty, Htah

The above~-named docket is transmitted to you herewith,

together with Docket ¥o, IMEA-)120, 01 Jato Uranimm Company. A
new contract has been prepared in the latter docket, signed by
the Adninistrator, and is to be assigned a contract number and
‘ trmnittad to Region III for execution by the Operatar. ‘

‘ You are re.femd to my memorandum under date of Fobnnry 21,
* 195, to the Associate Solicitor, Division of Mineral Lnourm, Ior
- details relating to the contracts involved.

If you have not already done so, Contract Idn-EBS6 should
be cancelled simmltanecusly with the numbering of the contract in
Docket No. DMkA-4120, Ol Jato Uramium Company. Also, yow may wish to
transfer certain material from Docket DMEA-3772 to Decket DMEA-}120,
npeeiall: the Field Team report covering a field examination of the

. sabject property, transmitted by the Field Team's memorandem of
duly 15, 1955. This report is the basis for the contract under
~ Docket MEA-4120, Ol Jato Uranium Gmn";. '

Ernest Wm. Ellis

\ " S ' B Srnest Wa. Fllis.
\\. MChing/izm 2-29-56 5 o (See addition to this memo ‘on
: ce to: ﬁockgg.ng'%/i? ~OmERAY1r0 attached sheet) .
\ § o 1 . C

- Operating Committee
\ o Mr. Mittendorf
\ ‘ ~Admr.'s Reading File






Transferred from Docket Yo, THER=3772 4o Docket Now TMEA-LY20Y
1. Copy of memorandum dated July 15, 1955, frem Regimn IIX Field Team,
and attached Report of Exsmination, deted June 29, 1955

2+ Copy of mmmorandum dated mwm, 1955, from Region TIT Executive
Officer, with attached titls docvsmnts and correspondence with
Nex K Nangum, President of OI Jato Uranium Coe

- 3« Copy of a letter, mmmwm,ms,‘mmx.‘muﬁ

o Mo






2-27-7¢ 4,._,

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25,D. C. -

FEB 281396
Mgmorandum‘/
To: The Administrator, DMEA :
Attention: Chief, Rare & Miscellaneous
. Metals Division
From: Associate Solicitor, Division of Mineral Resources

Subject: Docket No. DMEA-4120, Ol Jato Uranium Company (Uranium)

As requested in Mr, Ellis' memorandum dated Fet;ruary 21,
1956, the attached contract has been drafted,

It was noted in the memorandum that the Subordination
Agreement of the partners of Bears Ears Uranium Company, and. their
wives, is being obtained by the Field Team. This agreement should
be attached to the contract prior to the execution thereof.

/_
Robert P, Dwyer

Attachments






UNlTED STATES : .
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

FEBZ8hn» '
Te: mmm oA
Adention: Ohief, Rarm & Massellansows
Matals Mvision

Feoms Ssesciozs Boliciter, umnmnm
Bubjost: Deeke: WMo, MEA-4120, 01 Jato Ureniwm Oowpany (Wrantum)

o uwau.uuvmmmmu,
1936, the attachod controet has besn drefted.

umuuummmmmu
Agresmmut of the partaers of Seaxs Rars Uranden eopeny, s their
- wives, is balng sbtninad by the Fisld Yeoun. This sgressent shewid
e attashed te the sontvant prf nmmmx.,

‘Radert P. Buper

Axtachments

ﬁopy %:I Soliciter's Docket (2)

-DERA Bocket

E. W. Ellis
R. P. Dwysr
H. €. Rubin
chron.






Surmame copy

WASHINGTON 25, D. C.

| ?abmury 21, 1956

R

Tor  Associate Solicitor, Division of Minersl Resources

Froa: Erneet Wm. Ellis, chur.
Rare and stcellanem ¥otals mmim :

Subject: Docket No, IMEA=L120 (Uranium)
» ‘ 0L Jate Uranium Company :
Blue Jay Claime
" -San Juan County, Utah

Yﬁl you kindly prepare a shnr'b'tm contract between
the Goverrment and 01 Jato Uranims Compary in accordance with the
attached draft. The Subcrdimﬁion &M referred %o is being
secured by the Field Team. ‘

mmmmtmmt*y isﬂwmauthat.’mt’m
contract sent out to Pears Ears Uranium Compery (IMEA-3772) and that
the contract form, Annex I and map (Pigure 2) have been modified from
the Bears Ears contract. The latier contract was not executed by
Rears Ears Uranium Company because the properiy was transferred to
01 Jato Uranium Company. The Operator's ocopy of the original contract
under DMEA=3772 ix sttached fer your infarmation. The other five
coples of the contract were apparently luost in the mails.

Your attention 1s called to the letter dated  Pebrusry 1,
1956, from To N, Jensen, one of the formsr co~-owners, and attornay
for the sald co-cwners, teo Mr. W. M. Traver, advising that the Bears

Ears Uranium Company no longer desires to puram ite application for
- an expleration ecmtract.

A new contract mﬁmr will be assigned to ﬂm contuct fop
,tha 0} Jato Uranium Cwuw.

' Ermest éa. Ellis
Ernest Wme Ellis
ec - Docket DMEA-3772
‘MChing/gla - ,
“cc to: Docket DMEA-L120 -
' Docket DMEA-3772

- Code 700
. Mr. Ching

® I@:120 700
'UNITED STATES o

DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION o/}
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MChing/gla

(Revigleg—,rzggglgsn ' . . Docket No. DMEA mc
Commodity Uranium

Contract No. Idm-E ...

UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
(Short Form)

It is agreed this .. ‘ day of ’ e , 195.._., between the
United States of America, acting through the Department of the Interlor Defense Mmerals Exploration
Administration, hereinafter called the “Government,” and 2 ... . .
...................... 01 .Jato. Uranium Company, &. um% corporation

whose mailing address is ........... ofo - Max-K.- Hangum, 302 TUtah 011. .Bnllding
Salt-lake City-1, -Utah
hereinafter called the “Operator,” as follows:

ARTICLE 1.  This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .eceee....

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. .

ARTICLE 2. Operator’s property mghts —(a) The land which is the subject of this contrdet (here-
inafter called “the land”) is in the State of ._..._.._{Itsh , County of ._.San--JUE . oo
and is described in Annex L.? o

(b) The Operator represents and undertakes that:

(1) The Operator is the* ... RO emene S of * .the.minexal rights . ...

in the land, in possession and entitled to possessmn for all of the purposes of this contract, under
and by virtue of a® ... Mineral--Deed .- y T recorded in Book , page ,

.official records of said County, and

(2) The Operator’s right, title, or mterest (Whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances:
................ A.12,5%..overriding.rayalty.slaim Yy the 18 partners .of Bears Fare

---------------- Uranium- € -
(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,

and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

...................... Subozdination Agreoment..of -the haldersl of the. clain,lia‘had.ahm

' If sufficient space is not provided in any blank, use an extra sheet of paper and refer to 1t in the blank,

* Insert name, and if an organization, its nature (corporatlon and place of mcorporatlon, partnership with names. of
partners, etc.).

* State on'a separate sheet marked . “Annex I” the legal description or enough to identify the property, partlcularly'

exc]udmg any areas from which the production is not to be subject.to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” .ete. - -
® Insert “the entire mterest ¥ “the mineral rights,” “an undivided one-thlrd “ ete,
-*Insert “deed,” “lease,”" “contract ” “location notlce " “patent," etc o T S
-1 If not recorded, 80 mdlcate by msertmg “un " : T 20 7 S T






(d) The Operator shall preserve and maintain his rlght title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of ‘this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
?(()bc)l?llril against the land or any productlon therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project. ——The project is a search for indicated or undeveloped deposits

of Uranium e 6’[‘he work to be performed
is described in Exhibit “A.” The Operator on or ,b,e,f re Juns 1, 1% shall commence
the work, and on or before September 30, : (unless the Operator’s obhgatlon to complete

the work is termmated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, _facilities, materials, supplies, and labor, to
brmg it to completlon within the time fixed. °©

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. ‘The operator shall provide the Government with all reasonable
means of access for such inspections. .

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of §. 10,892.60.-_.-_-..-1 ............ The Government will contribute ... 78 percent of the fixed unit costs as

" work is performed, in a total sum not in excess of $ 8562200 : Provided, That until the
Operator has rendered to the Government his final report,~and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost. of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to mdependent contractors
and supphers for the account of the Operator rather than to the Operator.

ARTICLE 6 Reports, accounts, audits.—(a) Opemtor’s records —The Operator shall keep suit-
able records and accounts of the unlts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subj ect to adjustment until final audit by the Government.

(b) Progress reports and vouchers. —The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units_of work" performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showmg the various. types of work performed durlng ‘the reporting
period. and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16~—70618-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to

contribute to costs, the Operator shall furnish the Government with five copies of ‘a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.
- (d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) . Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. : '

_(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the .Go_vernment elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the -
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor; and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile dlscovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice. thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. »

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. _

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. - If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis:
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .

ARTICLE 11. Changes and added provisions.—

.......................................................................
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By e :

By
1, , certify that I am the
secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the
‘ Operator, was then of said corporation; that said contract
‘ was duly signed for and in behalf of said corporation by authority of its governing body, and is within

the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNNENT PRINTING OFFICK 16706181
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“

. core drilling saall be AX.

BXPLORATION PROVECT CONTRACT
" 0L JATO URANIUM COVPANY - o :
 DOCKET NO, DMEA -1120 x

| | Tos work comsists of exploration by core and non-
ccre driliing. ' ' ' '

The drill holes shall test the favorable Shine-
mup Congluvmminta of Upper Triassie age. Drilling depths
are expected Lo average spproximatsly 200 feet. The first
10ole shell be drilled by non-core plug bit t¢ a depth of
25 Ceel and then shall be core drilled for the remminder of
ita dept:r in order to satablish the genersl limits of the
Chinle and Shinarump formatisns snd tne firet ved mudstone
of the Mosnkopi forsation. All remaining holes shall be
drilled by non-core plug bit to the tep of the potentially -
ore-bearing Shinarump Conglomsrate and (hwn shall be ¢ore -
drilled through the Shinarump formation te the first red
mudstone in the Moenkop: formmilon. The minlmum size of

A11 vore and cultings from the eored section of

. 4riil noles shall be spliy, and one-hall shall be properly

stored for the use of ihe Government. The Operator‘s por-
tion of the care and cuttinza shall bte shecked radiometrically
for wranium, and samples indicat significant mineralisa-
tion shall be analysed chemiesally for uranium,

A1l dedill holes shall ve logged geovloglically and

probed imdiometrically, and the resord of such logging and

probing, together with esertified coplies of all mssay o
certifisstes, shall be submitted with the Operator's menthly

pregress reports. The probinz and other preject work shall

e dene under the nmrvum_ of a campetent geologist or

mining engineer.

ALl holes ahll ve reamed and sased as neoessary .

' Tha work siall be done in two stages. The Operator
shall parform Stage L, andd shall perform s smch of the






seoond stuge as the avqrnna T ApPrOVes in ariﬁing i
advance, bunna upon tbn results of Stage I

The laeation, inelinstion, direstion, and extent _
ar 211 work are subject to the apprtvsl ar the Jovernment,-

ST%GE'I

. The work under thia utng& ccnoiatn of the pr‘nara~‘
- tion of aceeas yoads asd drill mites by & TD-18 bulldozer
or squivalent unit, and the drilling of 12 holes aggregat-~
ing 2. 400 feat, more or less, The positions of thess holes
are indigated on the attached map, Figure 2, There are
two ro«s of six holes esch paralleling the Shinarump rim,
with the holes in the second row stsggered ~ith vespest to
those of the first row, The rowe sre 200 feet apart and
the holes in sachww are 150 feet apart. If ths 12 holes
require more than 2,400 feet to reach the desired horixzon
the additional footage may be transferred to Stage I and
deductnd rrun thc fbatagn described under Stage 1I,

‘ Tant‘gx . : o \
Stage IT work consists of the preparstion of acoess ..
roads and drill sites by & TD-18 bulldoser sr equivalent unit)':
and the drilling of a maximum of 12 holes sggregating not nora\\\\
‘than 2,400 feet as offsete to Btage I holes whigh show ‘
‘minerslization or strongly favorable geclogical eriteris, \‘\

The offset holes shall not de drilled clbscr than 75 feet
from any previously drilled hole.

ESTIHATED -COST OF THE PRQJICT
FIX!B UNIT COST8

\(\_
a

| STAGE I |

725 ft, core drilling'ﬁ $2.60/ct. ' $ 1,885,00

1,675 tt. Non-coNre drillin:~a -', ,,_: o |
$1,60/ft, | . 2,680,000

2 pulldoxer moves, on or orf T N |

property, L $37 50/move S 75.00






50 nrs. bulldosing @ $12,00/hr, 600.00
18 hrs, drill crew atan&by time o
€ $10,00 hr, o 180,00
12 chemics: ssmple & alyua & : A
$3. chaanp}.e | C__...36.00 § 5,486,00
| STAGE IT
600 ft, eore drilling € §2.60°ft, & 1,560.00

1800 £t. non-core drilling & $1.60/ft.  2,880,00

& bulldoser moves on or off pmptrw '
& $37.50/move : 1%0,00

50 hra. bulldoxing & umaoinr. . 600,00
18 nrs, driil crew standdy tm
ﬁ $10,Q0~’h1". : 180‘0‘3
22 ¢chemice’ sample analyuu ﬁ : '
$3,00/sample : £6,00 § 5,436,00
. Estimated total cost of the projeet $10,892,00
Goverrnment pnrticipgtmﬁ € T5%% $ 8;,169.06
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

February 8, 19%?

Memorandumy/
To: E. W. Ellis, Defense Minerals Exploration Administration
From: W. P. Williams, U. S. Geological Survey

Subject: Review of'application, DMEA 4120, Ol Jato Uranium Company,
Blue Jay Claims, Elk Ridge, San Juan County, Utah.

The subject application covers the same property as
DMEA 3772, which was submitted by Bears Ears Uranium Company in
February 1955. A field examination of the property was made in
May 1955 for the purposes of DMEA 3772. The property was evidently

o=,
> 6 %\/
. ‘ . IN REFPLY REFER TO:

transferred to the Ol Jato Company sometime after the field examination.

No instrument of transfer accompanied the copy of the application
afforded -me for inspection.

Some exploration work has been done on the property since
the field e examination was made. According to the Ol Jato appllcatlon
the work consists of rim stripping and the drilling of 16 holes on
the Blue Jay claims and 11 holes on the adjoining Maybe “claims. The
Maybe claims are not covered by the applications. Of all the holes
four contained ore and all the rest were mlnerallzed accordlng to
the appllcant.

The examining team recommended approval of the earlier
application, and the Ol Jato Company has asked for approval of the
project as outlined by the examining team. The proposed plan appears
still to be applicable because one of the applicant's 'ore' holes
lies behind the drill holes proposed by the examining team. Since the
holes proposed by the examining team were located behind a favorable
rim cut where the applicant later cut some very favorable samples, it
appears that the intervening ground warrants exploration.

I recommend, therefore, that approval be given the explor-

ation drilling project as proposed in the report of field examination,
DMEA 3772, by the examining team, of which the writer was a member.

W. P. Williams
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still $o be applisadle becawss cne of the applisand’s ‘ore! holes
1ies Lehind the drill heles prepossd by the exsaining temm. Sines the
Mies proposed by the wmmining tesn wore located behind & faversbls

~ ¥im aut where the applicant later ond sesw very favorsdis semples, it

W that the intervening grm mrwn sxploretien.

I recomsend, therefore, thet nmmlhxmmm
utm driiling projest as proposed in the report of Z3ald cxaninetica,
IMEA m,wmmmamamcmmmam

&

cc: Director's reading, 4212 - W. Fo ¥lliame
Branch re/a,ding, 4212 o ‘
IMEA (3)
Docket file ,
J. E. Crawford, 3641 .
J. 0. Hosted, 3210 ‘ . WPKillianms /fem





UNITED STATES
DEPARTMENT-OF THE INTERIOR

BUREAU OF MINES . 116- 54
WASHINGTON 25, D. C. .%m

Jamuary 12, 1956

-
Memorandum’ J A VEIVB@
) Af 1«
To: Ernest William Ellis, DMEA Member /13 1955
Uranium Commodity Committee, Room L4445

From: John E. Crawford, Bureau of Mines Menxbér
Uranium Commodity Committee

Subject: Application for aésistance, DMEA Docket 4120, 01 Jato
Uranium Company, Blue Jay claims, San Juan County, Utah

I have reviewed the attached application of the Ol Jato
Uranium Company, DMEA Docket 4120, dated December 27, 1955, and
received in this office January 11, 1956. I haveralso discussed
it with Joseph O. Hosted, Washington representative of the Atomic
Energy Commission.. )

The O1 Jato Uranium Company requested DMEA assistance to
explore for uranium on the Blue Jay group of claims located in San
Juan County, Utah. The total estimated cost of the project is
$1o,eg.oo. :

The subject claims were formerly owned by Bears Ears
Uranium Company, and under Docket 3772 were examined by a DMEA Field
Team which recommended an exploration contract be approved. A.
contract was approved and sent to Bears Ears Uranium Company for
signature, but the company was no longer interested in an explora-
tion contract because they had sold the Blue Jay claims.

The present owner, .. 01 Jato Uranium Company, it is under- v
stood, has applied for DMEA assistance in an exploration program
almost identical to the . program outlined in the contract offered
under Docket 3772.

Inasmuch as an exploration project of subject claims has
already been approved by the reviewing agencies, it is recommended
that the proposed contract be offered to 01 Jato Uranium Company
for that company's approval and consent.

&&

¢ John E. Crawford

Attachment






| UNITED STATES
DEPARTMENT OF THE INTERIOR

'BUREAU OF MINES
'WASHINGTON 25, D. C. .

 Jamuary 12, 1956

Wuu : A o S /?3/7’“

Tor  Ernest William Kllis, DNEA Member
o Uruain Commodity cw-itm, Eeol Mﬁ

© fremt . Jobnl. Crawferd, Bureau of msm
- Umiu Gmdity Couittu .

Subject: Apphe&%ion for anis&mo, m Eoekot hlZO, 01 Ja.to
' Branim cu-pany, Blue Jay claims, San Jusn @mmty, Mak

v 1 have reviewsd the atmm& appliutinn of the Ql Juto
ﬁmim Company, DMEL Docket 4120, dated December 27, 1955, and
recsived in this office Jamuary 11, 1956. I hawalse discussed
it with Joseph 0. Hosted, Uuhingten mreuntatin of the LMe
Energy cm”:um. - ,

The Gl Jatn !inniu @w rtquoﬁacd DMEL assistance to
explere for uranium en the Blue Jay group of eclaims located in San
Juan Cewtty, Utah. ’I’ho total osbiuted gost of the projcet is
'leﬁmﬂm. ' 3 . :

S The mbjtet chiumtemrlyunﬂbysmhu o
Sranizm Company, and under Docket 3772 were examined by a BMEA Field
Tean wiich recommended an sxploration contract be appreved. A
contract was approved and sent to Bears Bars Uranium Company fer
‘signature, but the company was no longer imterested in an explora-
tien contract boc;uu they had mld thc Blue Jay claims. .

. C 7

: m;»rcnntm me Urmiuncmpmy, it is under- v

ttcod, has applied for DMEA uﬁ.stmc in an expleration program ‘
slmest idtntiul te the pregm outlimd in the emm offered

: o Iumh as an nplanticn projnt of sub:}oet elam has A
already beem approved by the reviewing ageacies, it is receamended ,
- that the propesed coniract be offered to Ol Jeto Uramium Company ,
- for that cempany's appreval. and consent. ‘

John K, Cravford

ltuqhunt'





S , Surname copy .
. e - . DMEA=-1120 | |
~ UNITED STATES . '
DEPARTMENT OF THE INTERIOR ' ,
DEFENSE MINERALS EXPLORATION ADMINISTRATION :
WASHINGTON 25, D.C.

Mr. Wax K. Mangow, Prosidet JAN11 1956
0 Jate Uranium o )
~ 307 Ueh 041 Building
Sa1t Xake City 1, Gtah

Doar W Mangon:

On November 23, 1955, we wrote %o Mr, W. R, Young, Attorney-
. in-Faet, Bears Esrs Ursnium Company, Blanding, Utah, reviewing our ’
vaderstanding of varicus developments in conmection with the subjeet
docket and requesting confirmatiom of such underwtanding., Ve slse
requested that the Peers Exrs Uraniom Oompary forwaily withdrew its
mwmmm.m—mramummzmm
pre, . : T

To date we have had no reply from Mr. Young. Since the pro-
cessing of your appliestion, Dockst Ko. DMEA-4I20, essmet proceed until
we receive the requested cemfirmation and formal withdrssml from the
Beury Esrs Urenius Compmay, it is suggested that you ocutast that
:;Wdﬁz;ﬂnvfwtmammmhmm

m‘m L ] :

| Sineerely youre,
R Qb 0. Mitieuadort E : . .
Administratos
MChing/gla .'
- 1-11~56 - . A S ‘ \
- ce to: Admr.'s Reading File _ ' .
~ Doeket DMEA-3772 o ‘ N
Docket IMBA=4120 = R - SRR

Messrs. JECrawford, Rm. 3641
THKiilsgaard, Rm. 5221 .
JOHosted, Rme. 3210, GSA

. Code 700 :
Mr. Ching
IMEA Field Team, Region III (2)






Jipmary, 1 1956
Hr, l!qx K. Mangom Re:  pyploration Asai.stam}e

01 Jato Uranium Gompam' Blue Jay Claims
307 Utsh 0il Building - co
Salt Lake City 1, Utah
ity dear ¥r. Mangum: _ |

" The receipt of your application dated poeember 27; 1955,
for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

Your application has been aséigned Docket Number DMBA-}120
and referred to the Rare & Misc. Metals Division.
Kindly idenéify all future correspondence relating to your

application by this docket number.

Siﬁcerely yours,

Robert E. Adams, Chief

Operations Control and
Statistics Division






Jannarj 11, 1956

Memorahdum
N To: . Executive Officer, DMEA Field Team, Region yyy
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below thée assigned docket number to

an application recently received from Region III;

DMEA . }120 01 Jato Uranium Company

Robert E. Adams'
Chief, Operation's Control
and Statistics Division

INT.-DUP., SEC., WASH., D.G. g 84855

B R R R R R R R R R R R I
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URAED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

January 5, 1956

224 New Customhouse
Denver 2, Colorado

Memorandum
To: Chairmen, Operating Committee, DMEA
From: Executive Officer, DMEA Field Tesm, Region III

Subject: Application for DMEA Assistancé, (Uranium), 01 Jato Uranium
Company, Blue Jay claims, San Juan County, Utah

Enclosed are three copies of tﬁe subject application in the
amount of $10,892.00.

This application has reference to former docket DMEA 3772,
(Urenium), Contract Idm-E856, Bears Ears Uranium Company, (Blue Jay
claims), .San Juan County, Utah.

. Subordination Agreement forms have been forwarded the appli-
cant for the signatures of the eighteen persons holding a royalty interest.

\Dm\gxw

W. M. Traver

Enclosures

RECEIVED
JAN 9 1856

N

i

2 7
el -,

i






R umTJfb STATES S
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATlON ADMlNlSTRATlON
WASHINGTON 25 D. C =

A a5, 1956
204 New Customhouse o
Denver 2, Colorado
Tor mmmn, Operating ccnnittec, IMEA P
Yrom: Exeeutive officer, IMEA rum Tean, nesiqn nx

Subject: . Applicatma for IMEA Assistance, (Um&m) , 01 Jato Uranium
‘ .conpany RBlue Jay cluilu, ‘San Juan County, M

Enclosed are three copiu of the subjnt appliuti.on in the -
munt of #10,892 00. _

This applicatim hu refcrenec 0 fomr dockkt MA 377!,
(Urenium), Contract Idm-E856, Bears Ears Umim cm, {Blue Jay
eln.ina), 8an Juan County, Utah.

Subordination Agnmnt fams me been fomrded ‘he l.pp11~ |
| . cant for the sigmtaru of the eichteen persons holdting & royalty interest.

,\b i

| | W, u. Tra.ve
hcldmrés, o o o
. RECENER
LR 1

RERVERT N






. “; . : | ’\ o / -—/y.,,/é%

UNlTED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

- : | 40 dsmesy 5, 1956
224 New Custombouse meﬁ."_,} : :
Denver 2, Colorado = p

Mr. Max K. Mangum, President
01 Jato Uranium Company

. 307 Utah 011 Muilding
8slt Lake City 1, Utah

Re:. Applie’atio‘n‘ for DMEA Assistance,
- {Uranium), Blue Jay claims, San
. Juan County, Utah

Dear Mr. Kanéunr

\ | " This will acknowledge receipt of four copies of the subject
i}

pplication which is being forwerded. to the DMEA Huhinston office for
their furthexr consideratioa. .

v 0

Will you please return the copy of the Prop«ed Exploration

¢t ( Project Contract Idm-E856 :ramrdc& you with our letter of Mnnher 28,
M‘l olf 1955.

'Imloaed are the orlginal and five copies of ram Ml'-201, Sub~
. ordination Agreement to be signed by sll persons holding interest in pos-
; sible future royelty in accordance with the Agreement dsted the 15th day
of July, 1955. When you obtain all of the reguired signatures, please
|

return all copies to this office so that ve may continmue %0 process your
| application. ' ,

‘ : - : o . Very trﬁly yours,

Executive Officer, DMEA

Field Tesm, Region III' JAl 9 1“"6

Enclosures

ce: Chair. Op. Comm (2) T . e
Hershman , - o : T
Townsend

Subject

Chron.

|

-

‘, HMC:8ab
|
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MF-201 For Government's Use Only

Revised March 24, 1955 o EXPLORATION PROJECT CONTRACT
Operator__ Wb G & 8
Docket No. DMEA-
Contract No. Idm-E
Contract Date

SUBORDINATION AGREEMENT

To the United States of America:

Referring to that certain land in the County of ____ (‘g Jlan , State

|

of Geol : . , described afKMTRRWAW
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

1. Subordinates whétever right, claim, lien or encéumbrance the undersigned may have in
or against the land to whatever interests, equities, and rights the Government may acquire under
the contract (a) with respect to purchased property in or upén the land to the cost of which it
has contributed, including the right to dismantle; sever, and remove it from the land; and (b) with
respect to a percentage royalty on production from the land and a lien to secure the payment there-
of; and s

2. ﬁndertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of -this -Subordination Agreement; and (b) to give advanqé notice of this Sub-
ordination Agreement to any  transferee of the right, .claim, lien, or encumbrance hereby subordi-
‘nated; and

3. Consents to all amendments and assignments of the contract without notice thersof,
and agrees that this Subordination Agreement shall extend and apply thereto.

1/ Either (a) insert "the legal déscfiﬁfidﬁ“of‘the land, or “(b) strike out the words "as follows"

and insert "in a lease [or contract deed, or other document] dated ,
and recorded in book ‘page _ " official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is in-
sufficient, use, an Annéx, and.refer to 'the Annex in .the space. : '

(OVER)






ated this day of |

I, » certify that I am the

, (Seoretary, etc.) ¢ th;\éaxgg:ftion named herein; that
-who signed this agpéement was the . -

(President or Vice President, etc.) of faid corporation; that said agreement was duly signed for

and .in behalf of said corporation by~ authority of its governing BQdy, and was within the scope of
its corporate powers.

[forporate-Seal]

ik . i N - »:, ‘. ) _ y "

o foem

: Len Cesigion o .
*\"‘\_‘3‘ -

{ N
Interior-—-Duplicating Section, Washington, D. C. 85031
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UNITED STATES DEPARTMENT OF THE INY RIOR B oo, 195 @us.
DEFENSE Ml_NERALS'tXPLQRATlON ADMINISTRATION

T ‘. BUREAU OF MINES
: \ Denver, Coloradg
Not to be filled in by applica,nt

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO ﬁ‘;‘éﬁfﬂfﬁ&;ﬁ'l”z"”: MEA..
DMEA ORDER 1, UNDER THE DEFENSE o e e g

PRODUCTION ACT OF 1950, AS AMENDED Estimated Costeft. /0, F£72R2.00

Date Rec’d.

gy

MF-103
(Revised April 1952)

R PRI LS RS T I

|

'INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in Whlch you will wish to contract, and your

mailing address: ... 30e_Supplemental Application, Page 1

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
| in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights.—(a) State the legal déscription of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which 1s

not to be included in the exploration project contract _____.___ ﬁﬁﬂ-ﬁuﬁﬁlﬂﬂﬁmx Aﬂﬁligﬁtiﬁn;_-_g_q_-_p_@g@ _____

(b) State any mine name by which the property is known. See Supp. App. Ab) s Dage 1
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise wner

(d) If you are not the owner, submit with this appllcatlon a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it None )

(f) If the land consists of unpatented ai dd to the de rxptxon above, the book and page numbers for each recorded
location notice. €60 SUPP. ADP. % ?i‘i

4. Physical desc'nptwn——(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, 1& in su
" operations. Also describe accessibility of mine workings for examination purposes. €€ S&Qp. ﬁf}po 4 gr?’
(b) State past and current production, and ore reserves, if any, giving quantities and grades. S¢@ ‘Supp. ﬁg@p. 902
(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other te n logic information you may have, indicating on each

whether you require its return to you. See Supp. App. 4 page 3.

(d) State t facts wi respec to cc ss&élt of the project: Access roads, distances to shipping, supply and res1dence
points. 06 pp' & égf)a ’5 53 { '

(e) State the ava11ab111ty of manpower, materials, supplies, equipment, water, and power. - 16—60551-1

RECEIVED

—

N e






. 4

5. The exploration 'project.—(a)%te the mineral or minerals for which you wish:to explore Wﬂ!ﬂ.u‘,
vanadium, copper and associated nimx‘;ala.'

(b)’ Describe fully the proposed work, including a map or sketch of the propérty showing a plan (and cross sections if needed)

of any present mine workingg, and the location of the prgposed exploratio wog( as related to such features as contacts,
veins, ore-bearing beds, ete. 98® SUPPe APP. 5p 2%3' pages g, by ‘ﬁé .

(¢) The work will start within . ®%¥___ days and be completed within .. ¥ ______ months from the date of an exploration
project contract. -~~~ -~ -~ - - - - o

(d) State the operating experience and background of the applicant with relation tg the g;ility to carry out suc% explo-
ration project, and also that of the person or persons who will supervise the operations. ee QPP- o Po ¢

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a se arat&sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: %'

(¢) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). h -

b) Labor, supervision, consultants.—Include an itemized schedule of numbers, glasses and, rates o salarieggor fees
for n(ec)essary labor, supervision and engineering and geological consultants. gga gm' %ﬁ . %Y%,S; Pe 3,0

(¢) Operating materialg, and lies.—Furnish .an jtemized list?including items of equipment costing less than $50 each,
and power, water and fuel. lse” %BP o ADD. én(c? Pe 7 . S

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
" and will be furnished by th er yyith stimate, tal, pugchase price, or suggested use-allowance based on present
value, as the case may be. 388 gﬁrpg‘ Rgﬁ’ né edsn Fop ? ‘ P

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, ﬁxgaeﬁ ‘rmd movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. s

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary bwdin%g, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. on

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operatogls equipment), a ical gwopk.. ‘ecqunti workmen’s compensation
and employers’ liability insurance, and payroll taxes. Si@ 33% ¢ W' ¢ (lky ‘B" lqg‘_ ?

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. . )

7. (a) Are you prepared to furnish your share of thy&ogt of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? B : .

(b) How do you propose to furnish your share of the costs? See S@F' ‘a‘pp' 7 (b) » P.. 7.

. D Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

" The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
. the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. : :

December ) ] Ll |
‘ 0L JATO URANIUX COMPANY
. / :

( ADW
By.. ---------------- ﬁ—; ’2;‘);&!‘

\J

Dated

.

Title 18; U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depari-
ment or agency of the United States as to any matter within its jurisdiction. '

" U. S. GOVERNMENT PRINTING OFFICE  16—66551-1
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SUPPLEMPNTAL APPLICATION RELATED TO DMEA 8772
BY REFERENCE

1. 01 Jato Uranium Company
c/o Max K. Mangum
807 Utah 0il Building -
Salt Lake City 1, Utah

a Utah corporation, Max K. Mangum, President
- o 307 Uteh 0il Bldg.
Salt Lake City, Utah

Owen W. Bunker, YicewPresident
Atlas Building ‘
Salt Lake City, Utah

- Karl F., Buell, Secretary and Treasurer
.- Atlas Building . o
Salt Lake City, Utah

3. The legal description of the land is as follows:

That part and portion of Blue Jay Claim 12,
Blue Jay Claim 13, Blue Jay Claim 14, Bilue
Jay Claim 15, Blue Jay Claim 16, Blue Jay
Claim 18 and Blue Jay Claim 19, which lie
south of a line running east and west, which
line is 1500 feet south of the north boundary
- line of Sectien 15, Township 86 South, Range
18 East, together with all of the following
Blue Jay Claims which are located in said
Section 15, Township 36 South, Range 18 East:

Blue Jay No. 11, Blue Jay No. 10, Blue Jay

‘Wo. 9, Blue Jay Yo. 8, Blue Jay No. 7, Blue
Jay No. 6, Blue Jay No. 5, Blue Jay ¥o. 4,

- Blue Jay No. 3, Blue Jay No. 2, Biue Jay ¥o. 1,
Blue Jay No. 20, Blue Jay ¥o. 26, Blue Jay No.
27, and Blue Jay ¥o. 28.

A map is attached showing locatiom of Blue Jéy Claims

with respect to section lines and with respect to said
east-west line lying 1500 feet south of the north boundary
of Section 185. _ .

(b) YXone | |

{c) Owner

(e) Yone

DR Fa [IPRE ORI BTG NI e





()

3. (f) Claim : Original Amended
. ; Book Page Book Page
Blue Jay 1 63 286 . 219 361
oo v 2 63 287 219 361
" * 3 63 . 287 219 362
" ". 4 . 63 288 219 362
" 5. 638 288 219 363
. " 6 63 289 219 363
v * 7 63 - 289 219 364
" " 8 63 289 219 864
" "9 ~ 63 290 : 219 365
" " 10 . 63 291 219 365
" L & 63 291 219 366
LA S V1 63 292 219 366
i * 13 63 292 - 219 367
" " 14 63 293 219 367
" * 15 63 293 219 368
" " 16 63 294 219 368
" " AT 63 294" 219 369
n % 18 63 295 . 219 369
. * 19 63 295 _ 219 370
" " 20 63 296 : 219 378
" " 26 193 8438
.27 193 - 844
. " "

28 . 193 344

Rim stripping has been coipleted aion “most of the -

rim exposed on the southern flank of the Blue Jay

'Claims. Two mineralized channels have been exposed

by the rim stripping, one of which appears to have
commercial possibilities already exposed. In addi-
tion drill holes have been put down through the Shin-
arump and to the contact of Moenkopi on Blue Jays 1
to 16 inclusive. The attached map shows approximate:
location of drill holes and legend on said mep ex-
plains results of drilling based upon examination

of cores recovered or radiometric probe of holes.

No operations are being conducted on the property

at this time because of adverse weather. Weather
permitting, property is accessible for examination
by road which takes you right to the Blue Jay Claims.

There is no past or current production, no blocked
out ore reserves.






(¢c)

(4)

(a)
(b)

 bedded, with mineralization showing at the surface.

The property lies on Elk Ridge west of Blanding,
Utah, and has Shinarump, Chinle amd Mossback cover
overlying the Moenkopi formation. Along the south
flank of the claims erosion has exposed the Moenkopi
contact to view., Chanmnel exposure appears to be

Included as part of this application and by reference
made a part hereof and marked Exhibit 4 (c) are photo-
graphs of the channel exposure with locations marked
thereon of samples which were taken for chemical
assay, together with chemical assay results of said
samples, Please return exhibits marked ¢ (c).

As additional information bearing upon this applica-
tion we refer you to prior application submitted by
Bears Ears Uranium Company, prior owner of the Blue
Jay Cliaims, and by reference we incorporate herein
any gological engineering reports or other technical-
ogical information previously furnished to you by
genrs Ears Uranium Company dealing with the Blue Jay
-lains, o .

The Blue Jay Claims are approximateély 38 milez west
of Blanding, Utah, on Elk Ridge. The road leading
from Blanding to Hideout Mesa and Pinion Point tra-
verses Section 15, wherein the Blue Jay Claims are
located. Access road tying im with the above main
road has been completed down to the southern rim
exposure area on the Blue Jay Claims. Shipping
point on these claims would either be at Momticello
Mill or the White Canyon buying statioa. Xanpower,
material, supplies and eéquipment, power, etc., for
operations is available. Water for drilling pur-
poses caa be obtained from a spring lecated near
the Flk Ridge Uranium Company mine, not over three
miles from claims. .

Uranium, vanadini, copper and associated minerals.

It is proposed that the work to be performed be as
follows: . ' .

Description of the work

The work consists of exploration by core and non-

core drilling.





The drill holes shall test the favorable Shinarump
‘Conglomerate of Upper Triassic age. Drilling depths
are expected to average approximately 200 feet. The
first hole shall be drilled by non-core plug bit to

a depth of 25 feet and then shall be core drilled

for the remainder of its depth in order to establish
the general limits of the Chinle and Shinarump forma-
tions and the first red mudstone of the Moenkopi for-
mation. All remaining holes shall be drilled by non
core plug bit to the top of the potentially ore~-bearing
Shinarump Conglomerate and then shall be core drilled
through the Shinarump formation to the first red mud-
stone in the Moenkopi formation. The minimum size of
"core drilling shall be AX,

All core and cuttings from the cored section of drill
holes shall be split, and one-half shall be properly

. stored for the use of the Government. The Operator's
portion of the core and cuttings shall be checked radi-
ometrically for uranium, and samples indicating signi-
ficant mineralization shall be analyzed chemically for
uranium. s Co ' .

All drill holes shall be logged geologically and probed
radiometrically, and the record of such logging and
probing, together with certified copies of all assay
‘certificates, shall be submitted with the Operator's

- monthly progress reports. The probing and other pro-

ject work shall be done under the supervision of a com-
petent geolegist or mining engineer.

All holes shall be reamed and cased &s necessary.

The work shall be done in two stages. The Operator
shall perform Stage I, and shall perform as much of
the second stage as the Government approves in writing
in advance, based upon the results of Stage I.

The location, inclination, direction, and extent of all
work are subject to the approval of the Government.

STAGE I

The work under this stage consists of the preparation
of access roads and drill sites by a TD-18 bulldozer






(c)

(@)

or equivaient dnit, and the drilling of 12 holes

aggregating 2,400 feet, more or less. The posi-

. tions of these holes are indicated on the attached

map, Figure 2. There are two rows of six holes

esch paralleling the Shinarump rim, with the holes

in the second row staggered with respect to those of
the first row. The rows are 200 feet apart and the
holes in each row are 150 feet apart. If the 12 holes
require more than 2,400 feet to reach the desired
horizon the additional footage may be transferred to
Stage I and deducted from the footage described under

~ Stage II. . :

© STAGE II

.Stage II work consists of the préparation of

. access roads and drill sites by a TD-18 bulldozer or

equivalent unit, and the drillimg of a maximum of 12
holes aggregating not more than 2,400 feet as offsets
to Stage I holes which show mineralization or stromgly
favorable geological criteria. The offset holes shall
not be drilled closer than 75 feet from any previously
drilled hole. o N

Map or sketch of the property showing the plan of the
proposed exploration work already submitted to you by
Bears Fars Uranium Company in conmection with DNFA
3772 is by reference incorporated herein and made a
part hereof as fully as though same were attached
hereto. '

The work will start within 1830 days and be completed
within 9 months from the date of exploeration project
contract. Adverse weather on Elk Ridge prevents drill-
ing operations until late Spring. ‘.

01 Jato Uranius Company has already operatéd properties,
 has had one DMFA loan on the Whirlwind Mine located in

the San Juan Indian Reservation on State School Section
land and has paid off this loan to the Governsent in
full. Max K, Mangum, President and Genmeral Manager of
the Company wlll supervize this operation as he has
supervised past operations of the company.






®

6. Estinated cost of the pro;ect on a fixed unit cost basis
are as follows: ,

STAGF I

‘725 ft. corse drilling at $2 60/ft. $ 1,885.00
1,675 ft, non-core driJling at .

"$1. 60/ft. - 2,680.00
2 bulldozer moves, on or off , i ' .

property, at #37.50/move 1 75.00
50 hrs. bulldozing at $12.00/hr. 600.00
18 hrs. drill crew standby ‘time v ‘ '

at $10,00/hr. | 180.00
12 chemical sample analyses at ; |

$3.00/sample . ‘ 86.00 $§ 5,456.00
600 ft. core drilling at $2.60/ft.  § 1,560.00

1800 ft. non-core dr1111ng»at $1.60/ft. 2,880.00

4 bulldozer moves on or off property

- at $87.50/move ' . ~ . 150.00
50 hrs. bulldozing at $12.oo/hr.. "~ 600.00
18 hrs. drill crew standby time
at $10.00/hr. . + 180,00
22 chemical sample analyses at
$3 OO/sanple.A _ 66.00 _ 5,436.00
~ Wstimated total cost of the project ' $10,892.00

(a) Independent Contract. 01 Jato Uranium Company is not
‘ certain at this time whether the work will be performed
by indépendent contract, but it probably will be con-
tracted to Boyles Bros. Drilling Company, hopefully
within the limits of the estimated cost budget set
forth above.

- 8 -






(b)

(c)
(d)»

¥

See estimate above.-
$eeﬂéstinate above.

See estimate above, 01‘Jato Uranium Company does
not own any drilliag equipment or heavy equipment

. _for clearing drill site roads.

(e)
A(f)
(g)

S
7. (a)
. (b)

Fone.

None.

‘Assuming that work‘uili.bs done by contract basis

applicant, 01 Jate Uranium Company, will have no
additional workmen's compensation, employers lia-
bility insurance or pay roll taxes as a result of
this contract.

See estimate of costs Qbove.

Yes.

01 Jato Uranium Co-pany's'SRate of the costs will
be furnished either in cash to the contracting

party or by way of royalty interests to be con-
veyed to comtracting party in returm for carrying

. out of exploration cantracts outlimed above.
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HORNKOHI, LABORATORIES

Telepbone 8-8567 ANALYSES OF OIL, WATERS, SOILS, OIL CORES

P. 0. Box 1673

714 TRUXTUN AVENUE
. BAKERSFIELD, CALIFORNIA

November 23, 195%

Laboratory No.  91886-91993

Sample Ore

Marked As shown below

Received

November 16, 1955
Submitted by Paramount Fxploration
Box 1577

Bakersfield, California

* % k5 x %

DRANII? ASSAYS

Sample Per cent Uranium
Marked as U308
8 froen M«LJA? 2 DYA 0,06
.3 " " & Y 0.14
#3 L [N N "y 0,03 :
#BA " 'y " - O, 11
#4 L] e L} " 0.04
*5 " Y [ B 0: 27
uSA ‘i [ YW . 0.03
6 Wo#éfwm F? p?”/y»«-v& 1,00

* T Tobe=rermn

Respectfully submitted,

HORNKQUE LABORATORIES

%?/VV/ /.jf’ )

4/" /






ce: Sec. Op. Comm. (2)---~

. UNITED STATES
PAR
DEPARTMENT OF. THE lNTERlOR RECEWED
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25,D.C. - DEC 11955

 November 26, 1955 -

aﬂ%mc«mu
Ma 2, cwm

Mr. Max K. Mm Pruidmt
01 Jate Uranium Compeny
Utah 011 Meilding :

Salt Lake ﬂity i, Uﬁh L Re: Docht PNEA 3773 (Uruim), Pmou(

Exploration Projest Comtract ldm-R
. 856, Bears Ears Uranium Compenty,
 (Blue Jay elaims), Sar Juam County,
Utah -
Dur M. m: i

We have been advised by the \fuhuqtu INEA office that it will de
neceasary for Ol Jato Ursaium Campany te submit a nev spplieatien with a tie-

in to the eld docket mmber (IMEA 3772) by referemes. Saclosed are five copies
- of Form WF~103, the spplication, and you should suimit this sppliecatien in guad-

ruplicate, keeping one ecepy for your file. Inelude the ssme preperty sad other
information consistent with the ceatreet, copy ¢f vhich iz enelesed, prepared
for Bears Bars Ursajium Cempany to eliminste ungecessary Gelay. A new dechet
tumber will be sssigned. Also please include a mew starting amd euplction
date taking nm wmt winter cea&ition. _

The ?mh‘bon M ot:uce will z'cqment the withiraval of thc 0ld
wpmo,tm fram the Bears Rars Uranium Company. Subordination Agreememts will
pmunmmmtmwmmwmum--m«w '
forwarded to you for the. preper :mturu.

Please rom thc eopy of the enclosed mtrut '00 this om«.

- Yery traly yours,

| W. M. Traver -
' : o ‘ , Executive Officer, IMEA
gnglonnre- . .- : S l‘iolt M, Regiem I1I

BMC:ab

h





-+ near future., S

R T ‘RrcH, ELTON & HRNGTY S e
T SR Atterneys at Law.. . - - - .00 NOVI"7 1955

=10 “Utah 0il Building S A .
0 8alt Lake City 1, Utah '~ v . o oo 7o
“ . November ‘14, 1955

Mr- wo M. 'I'r'aver Lo
Executive Officer DMEA T R
'Fleld Tedm; Reglon IIT .~ “in @ "

224 New.Customhouse "~ 1
Denver 2, Colorado- .. .

7'Ref"~Docket DMEA 3772 (Uranium);‘,H :
" ' ‘Proposed Exploration Project
~ I+ Contract Iam-E856, Bears. Ears.
{7 Uranium Company (Blue Jay ,fr;:v .
-“jClaims), San Juan County, Utah N

‘!:Dear Mr. TraVer.s ; el e

. s I sincerely hope that DMEA con31deration of a loan to Ol Jato -

. Uranium Company ‘on’ the 'Blue 'Jay- Claims ¢an be expedited.‘ Strictly speak— .

. ing, we are not -asking:for an assignment of the Exploration Project . .-
‘Contract Idm-E856, since” there is no such contract in existence.' At

: fleast 'I have:.béen’ advised .up. until now that Bears Ears .Uranium’ Company

- has never executed ‘the -contract. We ‘have. for some time been -using: all

" of our best efforts to have. the proposed original and four. copies “of

- the contract returned’ to. your - office. ‘We have no. information as to-

- Qwhether they were ever: delivered t6 Mr, Young, and all ef - our - efforts

. to. locate them have’ been unsuccessful. If it ‘would expedite At in’

- any manner, we would prefer. that you. consider this to be an original ]

. ..application by @l.Jato Uranium Company.-for a 1oan on. the ‘Blue Jay'Claims,

- If it could be handled in this- manner there would ‘be. ne_reason to;hold R
~Uus. responsible for ‘the failure of Beafs. Ears to- locate the missing

. files_and return same. If there are . any further documents or papers
’"whioh we' should execute, please contact us as- soon as possible. :

. o We appreciate your help and cooperation in this matter and
trust that a lean: contract can be sent out for our’ execution in the o

-j';SinQéfeir}f o }1}71;{jt{“ﬂfifla

"l,/s/ Max K. Mangum v
. PreSident 01 Jato Uranium Co.






| | " UNITED STATES
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHlNGTON 25,D.C.

pada-sevenrgl L | Bovember 10, 1955
Memorandum I | R ' | o R “‘3/
Yo: Chairman, Operating Committes, MORA ”‘@/ 14055
Frem:  Exeewtive Gfficer, BEEA Pleld Team, Degion m -
S Joet Seskst MEEA 3772 (Wrasmizm), Proposed wuwm

Contract Jiu-3856, msmmm, {(Xine My
Gm.}) S Jma Ceunty, Utah

mmammmcmwamrmm-g
mmxmumm«wmmmiuw
meémm-mwu:nmumen

Company:

Mdmumzuwmhndm
wi&lnlcﬂn@w“dmm

mwamwmmx.mmmtga ,
mmm,mm;, 1955. request-
ing tramsfer of the comtract. ,

3. Letier frem Max K. Mongun, dated October 331, 1955,
with attached photestatic copies of documents per-
anm«twammw
mnmmmt. S

M. mwmmmiuumx. mnmm
Fovember 10, 1955, uhowhdgm msi;t of the
mmm tem 3‘

unmmum'mnm'swamw
Expleratien Preject omtract I&n—mé

As m1um1nmmmw1mx,muswm
four copies of the centrast were forwerdad to the sppliesnt fer sigma-
ture as reguested in yowr letter of August 18, 1935, but they elaim N
mwmmmmmmmmmmmmmm N
tothuoiﬁm. \
\
“\





m:gtmam mmmwmm;w'

nummm,wm«wwnv wumm

ﬁ. “. Mm :

//ﬂ/”/ B Q






~ ee: Chairman, Operating Committee (3)

. ' V‘ ‘ o | .
UNITED STATES
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORAT]ON ADMlNlSTRATION
‘ WASHlNGTON 25, D.C.

Dewver 2, werm , Novesber 10, 1955

. ax K. lmcun

01 Jato Vranium eoqnny
¢/o Rich, Klton snd ¥aagum
Atterneys a.t Law

Ytak 011

Salt lake City 1, Ptah

hmt m 3772 {ranium), 1

”rm‘. m

I¢ received your letter of Gctaber 31, 1955, with ;tw
four phetostatic copies of documents pertainiq to the W m-
ship of the Klue Jay claims.

. The matter of assigament ormmmum roject
Contract Jim-E856 from Dedrs Bars Uranium Cempexy to 91 Jate Sranium
Compeny has been referred to the Washingtom ©ffics, DR, for their
Wm«mmmmmnwmmwmm
tomsoﬂ'iu.

mmtwmwwmmmmiummm
Contraet have not been retwrnsd to this office may cemplicate matters
somevbat. Every effort should be made by you and Bears Ears Uroaiwm
Coupaxny io lecate the missing copies of the €oxtract se that they caa
untwnﬁtommwm«mrmmwwunwﬁhm
regquest of October 3; 1955, for transfer of the «n‘met. :

’!m truly ymt,

JWT:prl






" W Ao Resn T Oukes Ol Bemsiow

Losousin . Bupon SarT Laws Ciry 1, Uran
Max X.3ampwn -
October 31, 1988 pote R
N '“«»S
‘ v Cr
Mr. W. M. Traver Buggia.Cdonwo
Executive Officer, DMEA Den

Field Team, Region III
224 New Customhouse
Denver 2, Colorado

Re: 01 Jato Uranium Co.
Dear Mr. Traver:- .

I am enclosing herewith four photostatted copies
of our chain of title to the Blue Jay Claims. 01 Jato
Uranium Company would appreciate your expediting the DMEA
loan contract for execution by this company covering the
above claims.

There are only one or two minor questions which we
feel should be considered before our execution. First, we
notice that the contract calls for completion of Stage One
and Stage Two programs by December 15, 1955. This date would,
of course, have to be extended primarily because of winter
conditions. At this point we could not be certain of com-
pleting the program even if the contracts were already exe-
cuted and we were on the ground working. Winter weather may
well drive us off of Elk Ridge country any day now and keep
us off until next spring.

The second question we would like to have some under-
standing on would be that we would not be required to drill
. all twelve holes on the first stage program. Supposing, for
example, that we were fortunate enough to locate the channel
and block out the edges with a lesser number of drill holes.
We believe we should be privileged to use the additional foot-
age to continue on the second stage.

I am also returning the copy of the proposed con-
tract for Bears Ears Uranium Company which you loaned me.

Sincerely, .

President, 01 ;zﬁo Uranium Co.

MKM:LB
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RECORDER, SAN JUAN ©OUNT ¥
BY

MINERAL D¥ED

4l
*

BFARS FARS URANIUM COMPANY, a partnership, of Monticello, Utah,

GRANTOR, for Ten Dollars and other good and valuable considera-

tion, receipt of which is hereby acknowledge

d, hereby grants,

bargains, quit-claims and conveys unto CALVIN BLACK, of Blanding,

Utah, GRANTER, the following identified unpatented lode mining

claims situated chiefly in Section 15, Township 36 South, Range

18 Tast of the Salt l.ake Meridian, San Juan County, Utah, more

particularly described in notices recorded in the Office of the

Recorder of said County as indicated below:

Recording of Recording

Original Lo-

Name of Claim

of

Notices of Lease
Application Under

Recording of
Amended Notices
of Location

cation
Circular 7

Book Page Book
Blue Jay No. 1 63 286 93
Blue Jay No. 2 63 287 93
Rlue Jay No. 3 63 287 93
Rlue Jay No. 4 63 288 93
Blue Jay No. 5 63 288 93
Blue Jay No. 6 63 289 93
Blue Jay No. 7 63 289 93
Blue Jay No. 8 63 289 93
Blue Jay No. 9 63 290 93
Blue Jay No. 10 63 291 93
Blue Jay No. 11 63 291 93
Blue Jay No. 12 63 292 93
Blue Jay No. 13 63 - 292 93
Blue Jay No. 14 63 293 93
Blue Jay No. 15 63 293 93
Blue Jay No. 16 63 294 93
Blue Jay No. 17 63 294 93
Blue Jay No. 18 63 295 93
Blue Jay No. 19 63 295 93
Blue Jay No. 20 63 296 93
Blue Jay No. 26 193 343 93
Blue Jay No. 27 193 314
Blue Jay No. 28 193 344
Blue Jay No. 29 339 487
Blue Jay No. 30 339 487

WITNESS the hand of the grantor this

Page
96
96
97
97
98
98
99
99

100
100
101
101
102
102
103
103
104
104
105
105
108

Book Page
219 361
219 361
219 362
219 362
219 363
219 363
219 364
219 364
219 365
219 365
219 366
219 366
219 367
219 367
219 368
219 368
219 369
219 369
219 370
219 370
219 373

2224 day of August, 1955.

BIEARS WARS URANIUM COMPANY

/o ,

By *7'
ATTRSTZ_ | 5 i
S N e ) T
Secretary
STATEE O UTAM )

COUNTY O ) SS.

On this 22 4¢ day of August, A.D. 1955,

RICH, ELTON & MANGUM
T UTAH OIL BUILDING
SALT LAKE CITY, UTAH

?nésident

P

pcrsonally appeared . .-

s

i
4

|
>





V4 [ Py Fanas

before me W. R. Young, President and DeMar Perkins, Secretary,
who being first duly sworn by me did say that they are the
President and Secretary of Bears Ears Uranium Company, a part-
nership; that they signed the foregoing instrument on behalf of
said partnership by authority of a resolution of the partners,
and said persons duly acknowledged to me that the foregoing

Mineral Deed is the deed ot the partnership.

C Nter S Ll

’ .\f'?%‘ T \ﬁ ) -z
BRSSP L 1B e 4 N e T
NG I v o et Notary Public

N

S

PR it o S .
3d;1(}7 AN Residing at e A O S PP
LS Y

”“’F?“ﬁE“EﬂE

by oL /3LES  yeL
Recorded_.g/n‘g...é.%:if MLL.AM. Booke_ . Page £S5V

FEE PAID ARVILLA T. WARREN,

- 20 n San Juan County Recorder
SQ ..... o By\)y/? woeneeeeer. Deputy

-2 -

RICH. ELTON & MANGUM
UTAH OIL BUILDING
SALT LAKE CITY, UTAH
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ARVILLA E. WARRZ »
RECORDER, SAN JUAN COUNY Y
8Y MINERAL DRED

CALVIN BLACK, of Blanding, Utah, Grantor, for Ten Dollars and

other good and valuable consideration, receipt of which is hereby
acknowledged, hereby grants, bargains, quit-claims and conveys

unto OL JATO URANIUM COMPANY, a corporation of Utah, GRANTEE, the
following identified unpatented lode mining claims situated chiefly
in Section 15, Township 36 South, Range 18 East of the Salt Lake
Meridian, San Juan County, Utah, more particularly described in
notices recorded in the Cffice of the Recorder of said County as

indicated below:

Name of Claim Recording of Recording of Recording of
Original Lo- Notices of Lease Amended Notices
cation Application Under of Location

Circular 7

Book Page Book Page Book Page
Blue Jay No. 1 63 286 93 96 219 361
Blue Jay No. 2 63 287 93 96 219 361
Blue Jay No. 3 63 2817 93 97 219 362
Blue Jay No. 4 63 288 93 97 219 362
Blue Jay No. 5 63 288 93 98 219 363
Blue Jay No. 6 63 289 93 98. 219 363
Blue Jay No. 7 63 289 93 99 219 364
Blue Jay No. 8 63 289 93 99 219 364
Blue Jay No. 9 63 290 93 100 219 365
Blue Jay No. 10 63 291 93 100 219 365
Elue Jay No. 11 63 291 93 101 219 366
Blue Jay No. 12 63 292 93 101 219 366
Blue Jay No. 13 63 292 93 102 219 367
Blue Jay No. 14 63 293 93 102 219 367
Blue Jay No. 15 63 293 93 103 219 368
Blue Jay No. 16 63 294 93 103 219 368
Blue Jay No. 17 63 294 93 104 219 369
Blue Jay No. 18 63 295 93 104 219 369
Blue Jay No. 19 63 295 93 105 219 370
Blue Jay No. 20 63 296 93 105 219 370
Blue Jay No. 26 193 343 93 108 219 373
Blue Jay No. 27 193 344
Blue Jay No. 28 193 344
Blue Jay No. 29 339 487
Blue Jay No. 30 339 487

WITNESS the hand of the grantor this 8\~ day of August, 1955.

Lok

_STATE OF UTAH )

_,CGUVTYHOF SALT LAKE ) SS.

.”L;'R\T'J On this 8f1 day of August, A.D. 1955, personally appeared
~;-bff,o-re,me Calvin Black, the signer of the foreg01n? instrument, who

B ~“\ ‘!‘.\a-:_"
R A JE> JSV
‘ \..‘* ol

dulxaagknewledged to me that he executed the same.

k2
?
¢

"w, (SRR

Notary Public
Residing at Salt Lak e City, Utah

RICH, ELTON & MANGUM
UTAH OIL BUILDING
SALT LAKE CITY, UTAH ( OVIR )





CL JATO URANIUM COMPAXNY, a coporation of

Grantee,

Utah, accepts the within quit claimed BLUE JAY claims subject
to the terms and conditions recited in that certain agreement
dated the 15th day of July, 1955, by and between BEARS FARS
TRANTIY COMPANY, a partnership, and CALVAN BLACK, a copy of

which apreement is attached hereto and made a part hereof.

“OL JATO URANTIUM COMPANY

ENA

Yax K. Mangumk jPresident

ATTEST:
,‘éﬁ{’.;.’i 'g 77 . ,_—;:/.n‘...e R A
‘ i’*\ A L %"?}h
Secretary
STATF 01 UTAIl )
COUXNTY OF ) SS






THIS AGREEMENT dated the 15th day of July, 1955, by
and between BEARS EARS URANIUM CMPANY, a partnership, the part-
ners of which and the wives of sald partners are CLYN P. YOUNG
and NORMA YOUNG, husband and wife, DARROLL P. YOQUNG and LEDA
YOUNG, husband and wife, M. H. YOUNG and INA YOUNG, husband
and wife, HAROLD YOUNG sand 7/’%?}2’»1 YOUNG, husband and wife,
DeMAR PERKINS and HELEN PERKINS, husband and wife, DARYLE M.
REDD and PEARL RETD, husband and wife, W. R. YOUNG and NETA
YOUNG, husband anaq wife, CALVIN BLACK and ZZ;&?;?;L’ BLACK,
husband and wife, THEﬁALD N. JENSEN and BONNIE JENSEN, husband

“ P Calvin Black¥& (73
and wife, Sellers, dghmxmxmmmmmw, Blanding, Utah,

L2, ) . L i} .
Buyer, Vs deli %“T; LR T 77 g %/( |
/ n’h 174 ‘ :
I ESSETH
R A N e | \y .

1. That for the consideration hereinafter Specifieqd
Sellers agree to sell and Buyer agrees to buy the following
identified unpatented lode mining claims situated chiefly in
Section 15, Township 36 South, Range 18 East of the Salt Lake

Meridian, San Juan County, Utah, more particularly described

8s indicated below:

Recording or Recording of Notices Recording orf

Name of Claim Original Location of Lease Application Amended Noticeg
Under Circular 7 of Location

Book Page Book Page Book Page
Blue Jay No, 1 4¢3 286 93 96 219 361
Blue Jay No, 2 63 287 93 96 219 361
Blue Jay No, 3 63 287 93 ol 219 362
Blue Jay No, | 63 288 93 97 219 362
Blue Jay No, 5 63 288 93 98 219 363
Blue Jay No., 6 63 289 93 98 219 363
Blue Jay No., 7 63 289 93 99 219 36l
Blue Jay No. 8 63 289 93 99 219 36,
Blue Jay No, 9 63 290 93 100 219 365
Blue Jay No.10 63 291 93 100 219 365
Blue Jay No,11 63 291 93 101 219 366
Blue Jay No.12 63 292 93 101 219 366

“1-

450





Blue Jay No.l3 63 292 93 102 219 367
Blue Jay No.l 63 293 93 102 219 367
Blue Jay No.,15 63 293 93 103 219 368
Blue Jey No.,16 63 294 93 103 219 368
Blue Jay No.l7 63 294 93 104 219 369
Blue Jay No.l8 63 295 93 10L 219 369
Blue Jay No.19 63 295 93 105 219 370
Blue Jey No.,20 63 296 93 105 219 370
Blue Jay No,26 193 343 93 108 219 373
Blue Jay No.27 193 3L

43 . Blue Jay No,28 193 3L

Cl FE [Fieaviy 10 5

{4‘, ws At el Yy Jee S

) 2., The sale price for said claims is the sum of $1,000,00
%ﬁgigéch claim, and in addition thereto Buyer shall pay to the
a&ﬂg?‘ é@ilers 12,5 percent of the gross returns realized from the sale
of all ores marketed from said claims., In reckoning said mill
returns all éosts of exploring for, extracting and transporting
said ores to the polnt of market shall be borne by the Buyer.

Any transportation allowances payable under the Atomic Energy
Cormission program as well as any development allowances shall

belong to the Buyer and shall not be reckoned as a part of the

said mill returns, Said 12,5 percent payment shall be reckoned,
however, on any discovéry or production bonuses payable under the
said Atomic Energy Commission program. The payment of said
$1,000,00 per claim shall be made upon the execution of this

agreement, and the payment, of the 12.5 percent of the net mi]l ?§fti

W ROy Wﬂ C'
returns shall be maded29 the mix%i;;?; oi/e%ip alendar month for

.

all ores marketed in thejblr;;eding aleﬁgiél'r»“month.; ' d)% W?’ ﬁ(}y

3. Concurrently with the payment of the said cash éon-
sideration of $1,000,00 per cla&m, Sellers agree to make, execute :
and deliver to Buyer a mineral quitclaim deed to the said mining
claims,

i, Forthwith upon the execution of this agreement,
Buyer agrees to enter upon said property and to commence drill-
ing operations thereon, and to do or cause to be done such dis-
covery and development work as may be necessary to properly de-

termine the presence or absence of ore bodies upon said claims,

-2 -

4?/‘ :





and also such work as may be necessary to hold said claims in
accordance with the assessment law requirements applicable
thereto., Buyer shall seasonably post and file necessary assess-
ment notice papers for the assessment year ending July 1, 1956,
and July lst of each year thereafter, If through prospecting

of said mining property Buyer establishes the presence of an

ore body which is of sufficlent value to justify mining, he
shall promptly thereafter begin the development of the said

ore body and diligently pursue the mining thereof until the

same is exhausted or until said property is reconveyed as herein-
after set forth. Buyer agrees to work and mine said property
in a manner consistent with good and economic mining practices
with due regard to the development and preservation of the same
as mining property.

5. Buyer shall furnish Sellers with copies of any
drill logs and maps made by him, and all drill holes put down
by Buyer shall be plainly marked thereon for location and identi-
fication purposes. Also, Buyer shall, in a proper and reasonable
manner, mark location on site of all drill holes and plug the
same,

6. Buyer shall comply with all laws and regulations
pertaining to the mining operations to be carried on hereunder,
including the payment of all federal and state taxes and exac-
tions levied or assessed on said mining property and in connec-
tion with the removal of ore therefrom, whether such taxes be
property, occupation or other taxes; provided, that this shall
not apply to any income taxes payable by Sellers on any ore
mined and removed therefrom,

7. If a production tax or severance tax is levied
or assessed against production from the property herein at any

time during the term of this agreement, Buyer shall pay such

-3-
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tax and shall withhold 12.5 percent of the same from Sellers!
royalties herein as their proportionate share of said tax.

8., Buyer shall take out workmen's compensation in-
surance and maintain the same at all times hereunder, or comply
at all times with the State regulations covering the carrying
of self-insurance, if Buyer becomes a self-insurer under the
laws of the State of Utah,

9. Buyer agrees to indemnify and hold Sellers harm-
less from any and all loss or damage, and from all claims for
injury, death, loss or damage of any kind or character, and by
whomsoever suffered, occasioned by or in connection with any
work performed by Buyer, his agents or employees, Buyer further
agrees to promptly pay all bills for labor and material incurred
in Buyer's operations hereunder, and to indemnify and save Sel-
lers harmless from all claims and liability of every kind and
nature which may or might be incurred by reason of Buyer's oper-
ations hereunder, The parties shall never be considered partners
generally, or in respect to any contractual or tort liability
incurred hereunder,

10, Sellers or their duly designated agent, méy at
reasonable times enter upon said premises and descend into all
mine workings for the pﬁrpose of inspecting the same at reason-
able times without interference with mining operations, Sellers
shall also have the right to enter upon the premises at all
reasonable times for the purpose bf probing any existing drill
holes on said mining property.

11. Anything in this agreement to the contrary not-
withstanding Buyer may, at any time, execute and deliver to
Sellers or place of record in San Juan County, Utah, a reconvey-
ance conveying his right, title and interest in said claims or

any of them back to Sellers, and the execution and delivery or
-l-
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recording of such reconveyance shall relieve Buyer of any
duties, obligations and liabilities which he might otherwise
thenceforth incur with respect to such reconveyed claims,

12, Any sum not paid when due by Buyer as herein
provided shall bear interest at the rate of eight percent per
annum,

13, Any notice or instrument to be given hereunder
may be given by mailing the same by registered mail, postage
prepaid; in the case of Sellers to be addressed as follows:

W, R, Young
Blanding, Utah

and in the case of Buyer to be addressed as follows:
s:4° Calvin Black
XﬂQDOOOHGQQGQG
m /’?»mefamgu ] / 72 CF
Blandin Utah
Y w” Jdi’%w' < &5’% g #7
This agreement all be fully assignable in whole

or in part, and shall be binding upon and inure to the benefit

of the successors and assigns of the partles hereto,

IN WITNESS WHEREOF, the parties hereto have executed

this agreement as of the day and year first above written,
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MINERAL REED
CLYN P. YOUNG and NORMA YOUNG, husband and wife of
Monticello, Utah, DARROLL P. YOUNG and LEDA YOUNG, husband and
wife of Monticello, Utah, M. H, YOUNG and INA YOUNG, husband

o

and wife of Moab, Utah, HAROLD YOUNG and ;;fg¥§gf;gftu‘:_-____
YOUNG, husband and wife of Mack, Colorado, DeMAR PERKINS

and HELEN PERKINS, husband and wife, of Monticello, Utah,
DARYLE M. REDD and PEARL REDD, husband and wife of Monticello,
Utah, W. R. YOUNG and NETA YOUNG, husband and wife of Blanding,

Utah, CALVIN BLACK and % — BLACK, husband and

wife of Blanding, Utah, and THERALD N. JENSEN and BONNIE JENSEN,

husband and wife, of Price, Utah, Grantors, for $10,00 and other
good and valuable consideration, receipt of which is hereby

acknowledged, hereby grant, bargain, quit claim and convey unto
‘Calvin Black ¢ C 75

vy KEXKK of Bléhding, Utah, grantee, the following identified
74 (A" "{‘/ 2

unpatented lode mining claims situated chiefly in Section 15,

5 pJ{ Township 36 South, Range 18 East of the Salt Lake Meridian, San

s

Juan County, Utah, more particularly described in notices recorded

“‘:i in the Office of the Recorder of said County as indicated below:

ﬂ%%sﬁfy

7

\]
ﬁ@OFﬁA

T\_\

N

Recording of Recording of Notices Recording of
Name of Claim Original Location of Lease Application Amended Notices

- - Undex Cirgulag 7 _ ef _Location ____

Book Page Bogk Fage Book Page
Blue Jay No, 1 63 286 93 96 219 361
Blue Jay No, 2 63 287 93 96 219 361
Blue Jay No, 3 63 287 93 97 219 362
Blue Jay No, 4 63 288 K] 97 219 362
Blue Jay No, 5 63 288 93 98 219 363
Blue Jay Nod 6 63 289 93 98 219 363
Blue Jay No., 7 63 289 93 99 219 364
Blue Jay No, 8 63 289 93 99 219 364
Blue Jay No, 9 63 290 93 100 219 365
‘Blue Jay No, 10 63 291 93 100 219 365
Blue Jay No, 11 63 291 93 101 219 366

g





PRQOFM

Blue Jay No, 12 63 292 93 101 219 366
Blue Jay No, 13 63 292 93 102 219 367
Blue Jay Ng, 14 63 293 93 102 219 367
Blue Jay No, 15 ¢3 293 93 103 219 368
Blue Jay No, 16 63 294 93 103 219 368
Blue Jay No, 17 63 294 93 104 219 369
Blue Jay No, 18 €3 295 93 104 219 369
Blue Jay No, 19 63 295 93 105 219 370
Blue Jay No, 20 63 296 93 105 219 370
Blue Jay No, 26493 343 93 108 219 373
Blue Jay No, 27493 344

Blue Jay No, 28493 344

Blue Jay No, 2y
Blue Jay No, 30

WITNESS the hands of the grantors this 15th day of July, 1955,
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STATE OF UTAH

o

3=

STATE OF UTAH

COUNTY OF &r:_&am@
Personally appeared before me this QZZ__ day of ——
1955, CLYN P. YOUNG and NORMA YOUNG, husband and wife, €wo of’ the

signers of the foregoing instrument, who duly acknowledged to me

that they executed the same, - i:

Myxcommission expiress Notary Public

4

)
H SSe
)

d

SUN T . ,
Wl g 57 Residing at Dleudlaniis ldod

)
H SSoe
COUNTY OF o@wyﬂ/aﬁfw_)

Personally appeared before me this ‘ZL&é day of e A —————d
1955, DARROLL P. YOUNG and LEDA YOUNG, husband and wife, two¢” of the
signers of the foregoing insttmment, who duly acknowledged to me
that they executed the same.

n — -y

My: commission expires: Notary Public
"15‘452"/4C:;2::? Residing at 2&&%2442222§Z;¢44422:6L
STATE OF UTAH )

! ] SSe
COUNTY OF e X ) 9 é)
ay of

Personally appeared before me this 2 ga(Qd

1955, M. H. YOUNG and INA YOUNG, husband (uu\lwife, two of the '
dul}

signers of the foregoing instrument, who

acknowledgedprto me
hat-they executed the o .
S TSNS N

b%ﬁﬂq&ﬁﬁ;ysion expires: Notary Pufli ‘ l
Y A 2/9/5_7_ Residing at M/l/# m)

’ "("17\\17.‘..
 STATE OF AR )
’ ) ) 3 S$Soe
COUNTY OF A YUde, )
Personal;& appeared before me this :52__day of Q}@igm ———————d
1955, HAROLD YOUNG and __|Adtridniz YOUNG, husbandUand Wife,

two of the signers of the foﬂégoing insttoment, who duly acknowledged

to me that they executed the same. - NS
VN RY
3/ (B»’L’({,é,//\“ < -

My’ commission expires: ,,—:Eata y Public

‘___ C\k\(%\i \QS& Residing af “ XLWX'? ;([f/{’l'()'”\
AEEEN

Wz
/732
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STATE OF UTAH )

H
COUNTY OF &:zhm_)
Personally appeared before me this ;{ZSZFHay of lﬂtoéﬁ;

1955, DeMAR PERKINS and HELEN PERKINS, husband and wife, %o of the
signers of the foregoing instrument, who duly acknowledged to me that

they executed the same, §:/,. Zi

R

My commission epires: Notary Public

- b~ 14— 5.9 - Residing at MM
" STATE OF UTAH )]

3 SSe
COUNTY OF 42“ 2l )

Personally appeared before me this jLéZf—day of __aQa4§;; .
o of/ the

1955, DARKLE M. REDD and PEARL REDD, husband and wife, t
signers of the foregoing instrument, who duly acknowledged to me that

they executed the same,
Of‘w

,EQpﬁy‘pommission expires: Notary Public

i Ly F

Residing ot leud.ctlit JAGA

U STATE OF _ugsle )

— ) H SS.
COUNTY OF Al )

) . " e
PersonaIIJ appeared before me this _Eginkday of JﬁA&“J
1955, We. R. YOUNG and NETA YOUNG, husband and wife, two/of the
signers of the foregoing insttument, who duly acknowledged to me that

they executed the same. 5
l//f:. 17/ - 7 )- () (7’ ‘i -2 (‘- <. "\

My commission expires: Notary Public
NP ’ /‘" - . -
(Lacon 1968 Residing at _J A ¢ cd¥al
T -
STATE OF -)

H S$S,

COUlTY OF

)
Personally appeared fore me this _JQQ_ day of _zééZL 4 —_——
1955, CALVIN BLACK and ¥ A ,husband and/wife,
two of the signers of the foregoifg i;' ) who duly ackhowledged

to me that they executed the same \

o)

My commission expires:
HOTARY PLILIC, 20V ITRADY
. MY COMMISSION EXPIRES JuLy 22, 1940
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STATE OF UTAH )
$ SS,
COUNTY OF CARBON)
Personally appeared before me this 2"7._day of ’

1955, THERALD N, JENSEN and BONNIE JENSEN, husband and wife, two
of the signers of the foregoing instrument, who duly acknowledged to
me that they executed the same.

T ~ .
e (v
»p ﬁPlf . A _ ——

o My;gghmission expires: Notary Public
Q},,u LE LT3 Residing at _[Zeccee, (el

Entry No@'/505 ﬁL Aé%’ /
Recordedi.g/éé'/é{ MALAM Boct S Page 4&1S~

FEE PAID ARVILLA E. WARREN,

San Juan Cennt Remorder

LG \
% 5./ ’fL 4;£) By tagilﬁig revereessmnneneesveesseessssscce DEPUEY |






October 3, 195%

e, ¥, ¥, Trovor

Execwtive 0fficor

DMEA Fleld Team, Region IIX
224 Hew Cuwstombouse

Denver 2, Colorado

Ret DMEA 3772 (Uraniua),
Proposed Fxploratioan
Contract Idm-t39%6,
Bears Ears Uranium Co.
(Blue Jay Ciaias)

San Juan County, Utah

Dear lr. Traverge

01 Jato Uranium Company, a Utah corporstiocn,
1weently porchaged the Bluwe Jay Claims from the Rewrs
Barg Tranism Co, 01 Jato ie hereby appiying for the
IXBA centrpet which has praeviously been considered by
yorwr offise in gomnection with these claims.

Hoaid yow therefore pioase forward the neces

sery papore for execution by 01 Jato Uranizm Company

in ordor ¢o oxpedite eonoiderati@n and approval of <his

o2\ oppllientien,

slneorely,

Frooldort, 0% Jote Uramim Ca.

N -
T = : /
,«y14%y’4%/ I Wla g5 o
4

) o . )
Contents' of 149G »(Porwing BAUO Boon gotnd ped oo Boreby

approved.

‘Bears ‘Fars ‘Uranfum. Gompany:
By |
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UNITED STATES

DEPARTMENT OF THE INTERIOR Ji?/,t_l -
DEFENSE MINERALS EXPLORATION ADMINISTRATION . AWy
WASHINGTON 25, D.C. S o
: JO8
224 New Customhouse . :
Denver 2, Colorado . July 15, 1955
Memora.ndum‘/
To:. Secretary to the Opera.ting Committee, DMEA

From: DMEA Field Team, Region III

Subject: Report of Examination, DMEA Docket 3772 (Uranium), Bears Ears
Uranium Company, (Blue Jay claims), San Juan County, Utah
Enclosed are the original and three coplies of the report

pertaining to the above application.

We concur in the recommendation for a two stage exploration
project as outlined in the engineering report at a total cost of
$11 069.25.

Nine extra copies of Figure 2 are a.ttached for possible use
in the contract.

DMEA Field Team, Region III

S\NM:M

We M. Traver

E. N. %ar?ﬁ

Enclosures

Reviewed by
DMEA OPERATING COMMITIIEE

T-AL -5

{date)
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TR f SRR BUREAU OF MINES
AN SMI TTED Building 20, Roow 33T~ Colorada
. - JUL 151955 Denver Faderal Center
Region YIT , Penver 2, Colersdo
- | July 8, 1955
Memoreandum
Tos Bxecutive Qfficer, RMEA Field Team, Region 1IX
Froms . Johun ¥, Shaw “

Bubject:  DMEA 3TTR, (Ursnius) Blue Jay cleims, Bears Bars
Uraniums Qompany, San Juan County, Utah

Enclosed are the original and ten copies of a "Summary,
Conclusions, and Recemmendations™ by ¥, P, Willisms, geclogist, and
C. M. Harrer, mining engineer and the original and ten coples of an
engineering report by C, N, Herwver eovering docket DMEA 37TR.

The Bears Bars Ursuium Gewpany applied for exploration
assistange in the ameund of $39,600.00 te explore the Blue Jay group
of olaims with 84 diemend d¥ill holes totaling 7,800 feet and to strip
the rim roek conteet on theiy Blue Jay claims 27 and 28.

The field exemination was made on May 18, 1955, by
W. P. Williems of the Geclogieal Burvey snd €, M. Harrey, mining
enginesy, Bureau of Mines. ; :

The examining team sencluded that the chance for waking
& siguificant discovery for uranium on the Blue Jay olaims is good,

A revised expleraticn program was proposed, and it vas
agreed to by the applicant®s repressutative., 7The revised program
would eonsist of dtsmend drillimg in two stages. Stege I would
consist of 12 holes totaling 2,400 feet, and Stege II weuld aensist
of 12 holes totaling @,400 feet, Htage II womld be depended upen
in result of Stage I snud would meguire prior written appreval ¢f the
IMBA Field Yeam,

o It is recommended that s contraet be prepared autherising
2h diamend drill holes at & total cost of $11,069.25. The amount of
Govermmeut participation would be $8,301.9%,

y 7
£ s T
3

/ ohn ¥. #haw
: /4 Supervising Mining Engineer
Euclosures ' '

a
ce 10 Reviewed by
- I " OPERATING COMMITTEE
BRA 3772 DHEA
Chron Y 2 B

Jrs/vh . (aate)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY RCCEN TS
DEFENSE MINERALS EXPLORATION ADMINISTRATIONf ;i - ...
. ) rJJJ

REPORT OF EXAMINATION BY FIELD TEAM
REGION IIT

DMEA 3772, Blue Jay Claims

Bears Ears Uranium Company

San Juan County, Utah

Uranium

W. P. Williams, Geologist
Geological Survey

C. M. Harrer, Mining Engineer

Bureau of Mines

June 29, 1955

Reviewed by
DMEA OPERATING COMMITIZE

7-27-55

(cate)






DMEA 3772
ML
BLUE JAY CLAIMS e S
BEARS FARS URANIUM COMPANY SUL T 0 e
SAN JUAN COUNTY, UTAH T

Summary, Conclusions, and Recommendations 3

By W. P. Williams
Geologist
Geological Survey

C. M. Harrer
Mining Engineer
Bureau of Mines

; Reviewed by
DMEA OPERATING COMMITLEIS

J-22-55

(date)
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SUMMARY, CONCLUSIONS, AND RECQMMENDATIONSV/

By W. P. Wiiliams and C. M. Harrer

Bears Ears Uranium Company, unincorporated, of Blanding and
Monticello, Utah, has applied to the Defense Minerals Exploration
Administration for assistance to explore their Blue Jay group of
claims with 24 diamond drill holes totaling 7,200 feet and to strip
the rim rock contact on their Blue Jay claims 27 and 28. Total cost
of the project was estimated aﬁ $39,600.00.

Field investigation of the éroperty was made on Max:}B, 1955, by
representatives of the Geological Survey and Bureau of Mines. Clynn
Young of Monticello, Utah, accompanied the exéminers and represented
the applicant.

The Blue Jay group consists of g;lunpatentéd lode claims in section
15, T. 36 S., R. 18 E., Salt Leke meridian, San Juan County, Utah.

Rocks exposed on and near the Blue Jay claims include the Cedar Mesa
Sandstone member and the Organ_Rock and Hoskinnini tongues of the Cutler
formation of Permian age, the Moen§9pi formation of lower Triassic age,
the Shinaggpp conglomerate of upper Triassic age, the lower part of the
Chig;e formation of upper Triassic age, and.sandstone units within the

lower Chinle formation of Triassic age.






The chance of making a significant discovery of uranium
on the Blue Jay claims appears to be good since:

1. Favorable structure in the form of a channel in the
Triassic Shinarump formation has been uncovered by the applicant?s
rim stripping.

2. The property lies along a tfeqd formed by known uranium
ore deposits.

3. The property is near the center of the belt of continuous
Shinarump conglomerate which assures the presence of & thick and
continuous host rock.

4, The property lies along a t{ggd of known geo-botanical
anom?iies;

5 The rim rock outcrop of the channel gives high scintillo-
meter readings at accumulations of carbonacggus material and
green-gray mudstones which are favorable for the occurrence of
uranium ore deposits.,

A two-stage exploration program consisting of 24 diamond drill
holes totaling 4,800 feet is recommended for approval at an overall
cost of $11,069.25. Stage I would consist of 12 holes totaling
2,&00 feét as shown on figure 2 and would cost $5,592.25. Stage II
would also comsist of 12 holes totaling 2,400 feet which would be
drilled around Stage I holes exhibiting uranium or favorable

structure or to further explore the channel. It would cost $5,477.00.





® ®

’ Government participation in this exploration program
would be 75 percent of $11,Q69.25 or $8,301.94.
Exploration cog}s have been estimated on the lowest
of three bids submitted by the applicant., It should be
noted that this bid by the Europg>Exploration and Mining
Corporétion is exceptionally low and probably could not

be duplicated if they were not on a nearby property.
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DMEA 37T2
BLUE JAY CLAIMS

BEARS EARS URANIUM COMPANY
SAN JUAN COUNTY, UTAH®

Engineering Report

By C. M. Harrer
Minling Eungineer
Bureau of Mines

- Reviewed by
DMEA OPERATING COMMITTEE

7-22-S§

(date)






DMEA 3772

BLUE JAY CLAIMS Loy

BEARS EARS URANIUM COMPANY

SAN JUAN COUNTY, UTAH S

Engineering Report

CONTENTS

Introduction.............'....'.......................,..........
Acknowledgmen‘bs.................................................
Location, topography, and physical featureS.esscscsscecccccesces
History and prOdUCtion........._.............-......-u....oo..-..
Ownership and extentececscoosccosscscscssssccscssrsccocssccnsone
Description of deposi‘bs..’............-......u--.-.......-..o..o
Minable Ore resSeIVeSeecesssscesssesscsscsscscascsasescssssosscsescns
Present Statusooonocto.oooooo0000‘00.00.0‘00.00.0ooo.toooooooo.oo

Exploration and development..u..........-.-...-........uo

Mining, milling and other facilitleSeececccescescaccscccces
Proposed exploration and COBtSeeececscccccccscscsossscscsscsnccncs
Revised and recommended exploration program and cOStSescecencsee
Recapitulation................................._...--.....5......
Proposed financing.......................................V.......
CoNCluSiOoNSeceosccccocsoscasossocsssnscocscsnsssssscsscsscssnsssscce

RecommendationSeeecescscessescscccssncsssssossssscscsossssncssse

ILLUSTRATIONS

F:
®
6

~ oo oONTTww N D+

14
1k
15
15

Figure

1. Location map, Bears Ears Uranium Company, Blue Jay claiums,

Follows

page

San Jua-n County, Utahll‘.....l........I..l..............l‘.l l

2. Map of property and exploration, Bears Ears Uranium

Company, Blue Jay claims, San Juan County, Uteheceecccesesee 1






DMEA 3772
BLUE JAY CIAIMS

~ BEARS EARS URANIUM COMPANY
SAN JUAN COUNTY, UTAH

ENGINEERING REPORT
By
C. M. Harrer
INTRODUCTION
Bears Ears Uranium Company, of Blanainé and Montiéellb, ﬁtah,
has requested assistance of thé DefenseiMinerais Exploratioﬁ
Administration to explore theif Blue Jay.groﬁp of unpatented lode
claims (figs. 1 and 2) for uranium. TheyApropose tb gxploré thé
most favorable location on their Blue Jay claims né., 3,~h,.and
26, with 24 diamond drill holes totaling.T,200 feet and t; carry
on.rim stripping on their Blue Jay claims no;, 26 and 27, The
total estimated cost for the project was $39,600.00. The proposed
program would explore the basal Shinarump sandstone—conglogerate
formation (Triassic) where it fills channels cut into the Moenkopi
formation also of Triassic age. The possibility of making a significant
discovery of uranium appears.good. |
A field examination was mé&e on May 18, 1955, by a joint
Geological Survey and Bureau of Mines team, accompanied by a

representative of the applicant.
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FIGURE 1 - LOCATION MAP, BEARS FARS URANIUM COMPANY, BLUE JAY CLAIMS, SAN JUAN COUNTY, UTAH. DMEA 3772
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ACKNOWLEDGMENTS
Clynn Young of Monticello, Utah, accompanied the examining
team and represented the applicant, Bears Ears Uranium Company.
W. P. Williams, geologist of the Geological Survey, was
the Geological Survey member of the examining team. ﬁe was
accompanied by F. J. Kleinhampl, also of the Geological Survey

and stationed at the iocal Deer Flat camp.

LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES

The Blue Jay group of claims are in section 15, T. 36 S.,
R. 18 E., Salt Lake meridian, in San Juan, County, Utah. The
claims are variously described as in the Bears Ears, Deer Flat
and White Canyon Mining Districts. Altitqdes range between 7,600
and 8,200 feet above sea-level, The'propérty is 60 miles from
Monticello, 35 miles from Blanding, and 40 miles from the White
Canyoun purchasing depot at the Happy}Jack mine,

The area is typical Colorado Plateau mesa land with deep
canyons cutting into the higher areas., The mesa rims are almost
vertical cliffs grading into steep slopes covered by landslide
debris and talus, The normally semi-arid climate éermits year
around mining operations., Access to the region is'ovgr.rough
roads. Water for domestic and drilling use must be hauled from

springs or catch basins or the nearest creek., All supplies must

be hauled from Blanding or Monticello which are conﬁected by motor

| freight transportation with Grand Junction, the nearest major supply

center. Labor is available locally and in nearby towns.
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HISTORY AND PRODUCTION

The Blue Jay group of claims was located on February 12, 195h,
by the members of Bears Ears Uranium Company. There has been no
production from the claims, The nearest production has been from the
Saendy No. 3 and Sandy mines about 1 to 1-1/2 milesvnorthwest (section
8, T.-36 N., R. 18 E.) and the Hideout mine (section 1k, T. 36 N,
R. 17 E.) about h-l/e miles west. The following production statistics
were secured from the Atomic Energy Commission and are correct

through March 1955,

Mine Dry Tons Uranium Ore Percent U30g
Hideout 6,582.19 0.25
Sandy 1,027.25 0.22
Sandy No. 3 1,969.37 0.17

The_search for uranium in the Deer Flats area dates from 1951
when‘it was first considered for exploration by the Atomic Energy
Commission. The Atomic Energy Commission estimates about 10,000
tons of indicated and inferred uranium ore at the head of Burch
Canyon which is about 1-1/2 miles to the southeast of the Blue
Jay cleims,

OWNERSHIP AND EXTENT

The contiguous group of standard, unpatented lode locations
(fig. 2) known as the Blue Jay claims has been located and 1s owned by
the members of the Bears Ears U{gnium Cdmbany. The company is unincorp-
orated and consists of wembers of the "Young family";and close relatious.
A Power-of-Attorney agreement executed on February 1&, 1955, designated
W. R. Young of Blanding, Utah, as the official representative of Bears

Bars Uranium Company.
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The company consista of Clynn P. Young, Darroll P. Young,
Daryle M. Redd and DeMar Perkins of Monticello, Utah; W. R. Young
of Blanding, Utah; Mildruff H. Young of Moab, Utah; Harold Young of
Mac, Colorado; Calvin Black and Therald N. Jemsen of Price, Utah.

The-coﬁpany's group of 23 contiguous lode claims are in section
15, T. 36 S., R..18 E., Salt Lake meridian (fig. 2) in San Juan
County, Utah., They have been reported as in the Bears Ears, Deer.
Flat, and White Canyon Mining Districts; approximately 3 miles
northeast of Maverick Point on the north rim of a tributary
running into Burch Canyon.'

Claims held by Bears Ears Uranium Company and information on

file in the records of the San Juan County courthouse at Monticello,

Utah, are as follows:

Location under AL.E,C. Amended locations
Originel Location Circ. 7, lease application - Public Law 585
Claim No, Date Book Page Date Book Page Date  Book Page
Blue Jay-l 2/12/54 63 286 L/1iL/sk 93 96 10/20/54 219 361
2 2/12f/sh 63 287 4/ik/sk 93 96 10/20/54 219 361
3 2/12/5% 63 287 L/ik/sh 93 97 10/20/5k 219 362
L 2/12/sh 63 288 L/ik/sh 93 97 10/20/54 219 362
5 2/12/5h 63 288 L/ik/sh 93 98 10/20/54 219 363
6 2/12/54 63 289 L/i4/sh 93 98 10/20/54 219 363
7 2/12/54 63 289 L/ik/5h 93 99 10/20/54 219 364
8 2/12/sk 63 289 L/ik/sh 93 99 10/20/54 219 364
9 2/12/5k 63 290 4/i4/5h 93 100 10/20/54 219 365
10 2/12/5k 63 291 L/ik/sh 93 100 10/20/54 219 365
11 2/12/5% 63 201 L/i4/5h 93 101 10/20/54 219 366
12 2/12/54k 63 292 4fi4/sh 93 101 10/20/54 219 366
13 2/12/54 63 292 L4/ik/sh 93 102 10/20/54 219 367
14 2/12/54 63 293 h/i4/sh 93 102 10/20/s54 219 367
15 2/12/sk 63 293 L/i4/5h 93 - 103 10/20/54 219 368
16 2/12/54 63 294 L/ik/sh 93 103 10/20/54 219 368
17 2/12/54 63 204 L4/iL/sh 93 10k 10/20/54 219 369
18 2/12/54 63 295 L4/iufsh 93 10k 10/20/54 219 369
19 2/12/5k 63 295 L/i4/5h 93 105 10/20/54% 219 370
20 2/12/5k 63 296 L/ik/5h 93 105 © 10/20/54 219 370
26 9/21/54 193 343 L4/ih/54 93 108 10/20/54 219 373

27 9/21/54 193 34k
28 9/21/54 193  3hk -- -






DESCRIPTION OF DEPOSITS
Pernian and Triassi; rocks are exposed on the Blue Jay group
of claims, The oﬁly exposures of the potentially ore-bearing Shinarump
(Triassic) formation are along the cliff-like rim rock on the Blue Jay
claims no. 26 and 27. The applicants have stripped about 1,000 feet of
the rim rock contact between the Shinarump and Moenkopi formations on the
Blue Jay claim no. 26 (fig. 2) and have exposed a channel in the Moenkopi
formation which is filled with Shinarump sediments, This channel
structure is an important guide in the search for uranium ore. The
channel outcrop on the Blue Jay no. 26 claim is filled with up to
4O feet of gray to white sandstone with small lenses of conglomerate
and mudstone., Considerable carbonaceousimaterial is also present.
Radioactivity was evidenced by scintillometer readings of two to ten
times background count., Known uranium ore bodies in the general area
consist of uraninite and éopper sulfide minerals disseminated through
Shinarump conglomerate-sandstone. There are no copper or uranium out-
crops on the property; however, deposits of 1,000 to 10,000 tons can
be inferred in the lower Shinarump sandstone units from data available
on deposits in the general area. Geologists of the U. S. Geological
|

Survey have located geo-botanical-uraniug anomalies on the propérty.

- The most favorable exposure for uraﬁium occurrence, as indicated
by channel thickness and radiocactive anoﬁalies was at the prepared
location of an intended adit (fi@. 2) and recommended exploration

is planned around this exposure.





MINABLE ORE RESERVES
There are no calculable reserves of uranium ore oun the property

and there was no basis for sampling the property.

PRESENT STATUS

Exploration and Development
During December 1954 and early inul955, the applicants improved
their Blue Jay claims with a very steep and rough access road and
about 1,000 feet of rim stripping (fig. 2) which partly exposes the
Triassic, Shinarump-Moenkopi contact. Preparations were made at the
time to start an adit along this contact. The adit has not been

driven to date, since the applicant decided on a program of exploration
drilling.

Mining, Milling, and other Facilities

There are no buildings or equipment of any kind on the property.

PROPOSED EXPLORATION AND COSTS

Bears Ears Uranium Company originaliy proposed to partly explore

" their Blue Jay group of claims for uran%um by stripping the Shinarump-

Moenkopi rim contact on their Blue Jay élaim no., 27 and by drilling
2k holes, totaling 7,200 feet, on theirEBlue Jay claims no., 3, 4, and
26. These holes would be’arranged in féur fences ?r rows which would
be 200 feet apart in a north-south directiom. Theésix holes in each
fence would be 50 feet apart in an east-west direcéion.

The cost of this proposed work has been roughly estimated from

the applicant®s figures as follows:






7,200 feet of drilling

at $3.00 per foot . | $21,600.00

Engineering and
geologic services 2,000.00

Supervision, accounting,
and sampling 4+,000.00

Rim Stripping

Rental of a TD-18 Bulldozer
750 hours at $12.00 per hour $9,000.00

Employment of a driller-
powdermen T50 hours -
at $2.00 per hour 1,500.00

Blasting and drilling
equipment rental T50 hours

at $2.00 per hour 1,500.00
Total Rim Stripping Cost 12,000.00
Total estimated cost of the applicant®s project $39,600.00

The above estimate is based on rough figures

and not on formal bids,’

REVISED AND RECOMMENDED ﬁXPLORATloﬁ PROGRAM AND COSTS

During the field examination aﬁd conference on May 18, 1955,
Clynn P. Young, representing the applicant, Bears Ears Uranium
Company: agreed on the following modified and ﬁwo-stage exploration
program in which the stripping of the Triassic, Shinarump-Moenkopl
rim was eliminated. L

Stage I would consist of 12 diamond drill holes with gn_aQerage
depth of about 200 feetAand totaling 2,400 feet, The holes Wé?id be

arranged in two fences of 6-holes each which would be 200 feet apart .

in a north-south direction and the holes in each fence would be spaced






® ®
150 feet apart in an east-west direction., The first fence of holes
would be 200 feet north or back from the rim, and the first hole
would be 200 feet north of a former adit location and favorable
arca shown on figure 2, The second fence of holes would be 200
feet north of the first fence and its holes would be staggered as
shown on figure 2. Stage I holes would not necessarily have to be
drilled in the order shown, but would be influenced by results
obtained,

The first hole would be driiled by non-core plug bit to a depth
of 25 feet and core drilled for the remainder of its depth. The
results obtained from this_hole will establish the general limits
of the Chinle and Shinarump formations and the first red mudstone
of the Moenkopi formation, all of Triassic age. All remaining holes
would be drilled by non-core, plug bit to the top of the potentially
ore-bearing Shinarump conglomerate and then core drilled through the
Shinarump formation to the first red mudstone in the Moenkopi formation.
Core drilling should recover core not iess than AX size.

All holes, cuttings, and core should be logged radiometrically
and geologically and copies of the logs, patterned after those of the
Geological Survey, and certified by a competent geologist, should be
a contract requirement,

Those portions of the core containing significant amounts of
uranium should be split and analyzed for U308. One half of the core
split should remain in place in the core boxes until disposed of by
the DMEA, Provision is made for the chemical analyses of 12 samples

for U308 and CaC03.






Stage I would be completed in 30 days at an over-all cost

of $5,592.00. |

| Stage II would consist of an additional 12 holes with an
average depth of about 200 feet and totaling 2,400 feet. The
holes would form a pattern of drilling, offsetting those holes
of Stage I which contain significant amounts of uranium in the
opinion of the Field Team or which exhibit particularly favor-
able structure. Stage II drilling would be determined from the
results of Stage I and would require prior approval of the DMEA
Field Team,

Provision should be made to transfer funds from or to
either stage, as approved.

Stage II would be completed in 30 days at an over-all
cost of $5,462.00.

Hole no; 1 of Stage I is estimated on the basis of 25 feet
of plug bit, non-core diamond drilling and 175 feet of core
drilling, not less than AX size., ©Since the thickness of the
Shinarump conglomerate exposed on the property was meaéured at
about 40 feet, the remaining 23 holes of Stages I and II are
estimated on the basis of 150 feet of plug bit, non-core diamond
drilling and 50 feet of core-drilling, not less than AX size,

Detailed costs of the revised and recommended exploration

program are estimated as follows:






Stage I (12 holes completed in 30 days)

Independent contracts h Costs

Approximately 1,675 feet
of diamond plug bit, non-
core drilling at $1.00 per
foot (0-200 feet. depth) $1,675.00

Approximately T25 feet of
core drilling (minimum size
AX) at $2.00 per foot
(0-200 feet depth) 1,450.00

Standby time to log holes
24 hours at $10.00 per hour - 240,00

Access roads and drill
sites preparation - 50 hours

at $12.00 per hour 600.00
Moving bulldozer in

and out twice 150.00
Total $4,115.00

Labor, supervision and consultants

Geologist consultant
at $500.00 for 1 month $ 500.00

- 1-full time fieldasuper—
visor to spot holes, take
care of samples, core and

records at $500.00 per month 500,00,

Total $1,000.00

Operating equipment

Rental of a Babbel counter
and deep hole probe for 1 :
month at $175.00 per month $ 175.00

®
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Distribution

Plug bit, non-core
diamond drilling

Core dia-
mond drilling

$1,675.00

120.00

300.00
75.00
$2,170.00

$ 250,00

250.00

$ 500.00

$ 100.00

$1,450.00

120.00

300.00
75.00
$1,945,00

$ 250.00

250.00

$ 500.00

$ T5.00






Costs

l-pick-up truck or Jeep

station wagon, Depreciation

at $40.00 per month $ L40.00
Total $ 215.00

Operating materials and supplies
Service charge on pick-up

truck or Jeep station wagon

1,000 miles at .07 per mile $ 70,00
Drill logs and engineering

supplies 30.00

15-core boxes at $3.50 each 52,50
Total $ 152,50

Miscellaneous

Assaying 12 samples for
U30g end CaCO3 at $5 00

per samplec $ 60.00
Payroll taxes - 5 per- |

cent of $1,000,00 $ 50.00
Total $ 110.00

Total Costs of Stage I $5,592.00

Stage II (12 holes completed in 30 days)

Independent contracts

Approximately 18006
feet of diamond plug bit,
non-core drilling at '$1,00 - - :
per foot (0-200 feet depth) $1,800,00

Approximately 600 feet
of core drilling (minimum
size AX) at $2,00 per foot

(0-200 feet depth) . 1,200,00

11

Distribution

Plug bit, non-core Core dia-
diamond drilling wmond drilling

$ 20,00 $ 20.00
$ 120.00 $  95.00
$ 35.00 $ 35.00
52,50

$ 50,00 $ 102.50
$ 60.00

$  25.00 $  85.00
$2,865.oo $2,727.00

$1,800.00

$1,200.00





Distribution

Plug bit, non-core Core dia-

Costs diamond drilling mond drilling

Standby time to log

holes - 24 hours at

$10.00 per hour $ 240.00 $ 120.00 $ 120.00
Access roads and drill .

sites preparation - 50 hours

at $12.00 per hour 600,00 300.00 300.00
Moving bulldozer in

and out twice ‘ 150.00 T75.00 75.00
Total $3,990,00 $1,695.00

Labor, supervision and consultants

3

K jdggxséist consultant at
$500.00' for 1 month $ 500,00

" Fulltime field supervisor

to spot holes, take care of

samples, core and records -

$500,00 for one month 500,00

Total $1,000.00

Opefating equipment

Rental of a Babbel
counter and desp hole
probe for 1 month
at $175.00 ' $ 175.00

l-pickup truck or
Jeep station wagon.
Depreciation at $40.00

per month 40.00

Total $ 215.00

Operating materials and supplies

Service charge on pick-up
truck or Jeep station wagon -
1,000 miles at .07 per mile §$ 70.00

$2,295.00
$ 250,00

250.00

$ 500.00

$ 100.00

20.00

$ 120,00

$ 35.00

$ 250,00

250.00

$ 500.00

$ 75.00

20.00

$ 95.00

$ 35.00
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Distribution
Plug bit, non-core Core dia-
Costs - diamond drilling mond drilling
Drill logs and
engineering supplies $ 30.00 $ 15.00 . $ 15.00
12-core boxes at | | '
$3.50 each 42,00 . 42,00
Total - | $ 142.00 $ 50.00 $ 92.00
Miscellaneous | |
Assaying 13 samples
for U30g and CaCO3 at - .
$5.00 per sample $ 65.00 $ 65.00
Payroll taxes - § ,
percent of ‘$1,000.00 50.00 $ 25.00 25.00
Total $ 115.00 $ 25.00 $ 90.00
Total Costs of Stage II $5,462.00 $2,990.00 $2,472.00

The total over-all cost of Stages I and II is estimated at
$11,054.00 on the basis of the lowest estimafe submitted by the appliéant.
It should bg noted that this bid by'Europa Exploration and Mining Corp-
oration is éxceptionally low and probably could not be duplicated if they
were not already in the area.

Three formal drilling bids were submitted by the applicant and
copies are appended at the end of the report. i

The applicantﬁ.revised program of exploration is Bﬁ%lined in his

letter to the Executive Officer, DMEA Field Team, dated May 29, 1955.






RECAPITULATION
Average cost of Stage I ($2,865.,00)
plug bit drilling (1675 ft.)
Average cost of Stage I ($2,667.00) -
core drilling - (T25 £t. )

Cost of chemical analyses for
12 samples in Stage I

Average cost of Stage II ($2,990.00)
plug bit drilling ( 1500 ft.)
Average cost of Stage II ($2,407.00)
core drilling ( 600 ft. )

Cost of chemical analyses for
13 samples in Stage II

Total over-all cost per foot of
hole completed in Stage 1

Total over-all cost per foot of
hole completed in Stage II

Total over-all cost per foot of
hole completed in Stages I and II

Total cost of Stage I

Total cost of Stage I1

Total cost of Stages I and II

Government participation of 75 percent is
Time to complete Stage I and II

PROPOSED FINANCING
|

Bears Ears Uranium Company is prepared to furnish its share

of the cost of the proposed exploration in cash,

$ 1.71 per ft.

$ 3.68 per ft,

$ 1,67 per ft.

$ 4,01 per ft.

$ 60,00
$ 65.00
$ 2.33
$ 2.28
$ 2,30
$ 5,592.25
$ 5,477.00
$ 11,069.25
$ 8,301.94
. 2-months

1
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CONCLUSIGNS
The possibility of meking a significant discovery of uranium
appears good. |
The 12 holes of Stage ;,'as shown on figure 2, should be
sufficient to determine the existen;é of uranium ore bodies,

Should these holes.fail to show evidence of uranium or particularly

‘favorable structure for its occurrence, the project should be

terminated.

The second stage of 12 holes should‘be drilled to explore
uranium indications or exceptionally favorable structure found
in Stage I drilling.

The basal part of the Triassic Sh;narump formation is the
only ore-bearing horizon 1n.this locality. |

The estimated footages of plug-bit non-core drilling and
core drilling must be kept flexible since their actual amounts
are dependent upon geologic attitudes which at present cannot

be determined,

RECOMMENDATIONS
A two-stage exploration program consisting of 24 diamond
drill holes totaling 4,800 feet is recommended for approvel at
an overall cost of $11,069.25. Stage I will consi#t of 12 holes
totaling 2,400 feet, as shown on figure 2, Stage II will consist
of 12 holes totaling 2,400 feet, which will be drilled around holes

containing uranium or favorable structure, and as authorized by the

Field Team. Provision should be made to transfer funds from Stage II

to Stage I, or vice versa, as required and approved. The geologic and

15
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radiometric logs of all holes should be certified by a qualified
© geologist and submitted as goon as they are/completed. All core
must be at least of AX size.. ;Since the actual depths of non-
core and core drilling are an approximation and will be set by
the results obtained in the first hole, the‘amounts of each
type of drilling should be held flexible.

Government particiﬁation would be 75 percent of $11,069.25

or $8,301.94.

/oh
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steRT URANIUM DRILLING coec.
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‘ © M. R. STEWART, PRESIDENT MAIN OFFICE
| oW arewaT vier o May 23, 1955 s
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’ Bears Ears Uranium Reviewed by
| DMEA OPERATING COMMITTES

¢/o Clynn Young

Morticello, Utah L,7’22:S§/

Dear Mr, Young:

~

(date)

I wish to take this means of submitting my bid for drilling on

y%ur companies' properties Jocated in San Juan County, Utah

Plug drilling:

$1.50 per foot
$2,00 per foot
$2,50 per foot
$3.00 per foot ~

0t to 100% 6 o o o
100t to 200' ¢ & o
200" to 300" o o« « o
300‘ to LOO' o e o ©

[ ] © ° ©

(The hole diameter will be from LE" to 4 3/4").

Core drilling:

Q' to 100‘ e« o o o o $3 noo per foot
100' to 200! 4 ¢ o o o &ooo per fpot
200! to 300' o o o o o 35.m per foot
300' to 1400' e o o o O 86000 per foot 1

(The hole diameter will be 3 3/4": core diameter 2 5/16") .

In the event casing is to be ueod,'ybn will furnish the casing

and pay for setting it at.rate of $15,00 per hour,

Washout Time o« . « o  $15.00 pér hour
Standby Time o « - o $10,00 per hour
Fishing Time o « o o $10,00 per hour

A maximum of 48 hours per monthe ({,‘,4 vy Time o./(,,,)

The bid I have made is for driiling and coring in the Chinlee and

Shinarump conglomerate formation, There will no "rove-in-time" for a
minimum of 3,600 feet of drilling, in case the footage falls short of
. 3,600 feet, we will charge .90¢ per mile, per truck from our office





ir, Clynn Ycung
F:oe 2

in Monticello to your prospect. .50 the sure rave Wwi.l ve charged

.

from your prosvect back to our office in Montice.lo.

I thirk this pretty well covers everything and hope that I
can be of service tc you, I am

Sincerely

x
e
PO Afs.; et Vet wdechdbier st WO

/

du"r" A Leld, dre
Secretary-Treasurer

HAR:dss

S

gV





I H. B. MILLER DRILLING COMPANY . J

‘ P. 0. BOX 43

BUDE, MiSSISSIPPI

. GEN. DEL. - GREEN rIVEk, (TAH

$2.75 Per ft. Plug drilling ( Water & Air ) Up to 300 Ft.

$3.00 Per ft. 20 ft. Lengths, first and second
runs of Core

$3.75 Per ft. Core drilling, up to 300 ft.

Water Truck 10¢ per mile for water haul, plus
¢200.00 per month.

@bs00 Per hr. Travel time t> job,

A1) material such ss bran, drillin; md, etc. furrisned
by client. Client proviaes for roads to site of drilling.

)
|
oo
N
?f}* : A
e
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. LLOYD WALTER VIVELL .

Attomey ot Law Averege Adjuster
232 SPRECKELS BUILDING
Sen Diege 1, Californis

EUROPA EXPLORATION & MINING CORP.
P.0. BOX 269  BLANDING, UTAH

Bear's Ears Uranium Co.,
/0 Young's Machine Co.,

. Monticello, Utah.

Gentlemen:

We submit the following bid on your drilling Job
on Elk Ridge in San Juan County, Utah.

/

A

-

Teleshone ‘
B&lmont 9-1030

Plug hole drilling to a maximum depth of 200 feet

or 2 feet into the Moenkopi: Per ft. $1.80.%/Lc0, 4

Core drilling to a maximum depth of 200 feet of
2 feet into the Moenkopil:. Per ft. $2.00

Our equipment consists of new Mayhew 1000 drills
in first class condition and, as we are now drilling on
Elk Ridge, near your property, we can move on to your Jjob
on very short notice. ’

We will post a performance bond, if required,
guaranteeing completion of the contract in accordance with
its terms. Mr. R. C. Hanford, our General Manager may be
contacted through P. O. Box 269 in Blanding.

LWV/W






| ~ UNITED STATES .~ .
DEPARTMENT OF THE INTERIOR  /ffm

.~ GEOLOGICAL SURVEY : o

Defense Minerals Exploration Mministratioﬁ%@iﬁ’g;.> - o
Denver Federal Center oSSk, g

Denver, Coloredo - . - EREEEEE

June 13, 1958 1 1
I IT I .

AR

Meworendum

. v ' ‘y . L a " E\“E .n‘lr ‘
Tot - Pield Teem, Region III ' o TP\AMLL*JTTED A
From: . ¥. Harshmen o - JUL 151883

Subject: DMEA Docket 3772, Bears Eers Urenium Compamy, Unincorporated,
' Blue Jay group of claims, 8an Juan County, Utah

\ Enclosed are 10 copies of a geologic report by W. P. Williams,
U. 8. Geolegical Survey, covering his examination of the above subject
property. , |

Geological conditions on the Blue Jay claims sppesr faver-
able for the occurrence of significant ursnium ore deposits, and

Willisms recommends a two-stage exploration program with a %otal of
- k,800 feet of core and nen-core drilling.

. T concur with this recommendation.
. Should the exploration recommended by Williams result in
the discovery of siguificant ore deposits, exploration of ether perts
of the Blue Jay claim group may be warranted. , _

¥ine extre copies of the figures in the geologic report

are included alse. ‘ ‘
E. N. Barshmen
Mexber, Field Teem
Enclosures (46)
ENHarshman:arﬁ

. Reviewsd py |
i ¥4
. DMEA OPERATING CCMMITTEE

_7-22.5%

(dato} T






: MINERAL pEpo
SITY

® - ® oiEi

RECEIVED

UNITED STATES DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY JUN 9 1955
COLORADO PLATEAU DISTRICT U
_P. 0. BOX 360 BEOLOGICAL
GRAND JUNCTION, COLORADO DENVER, céLgéxgéFM
June 7, 1955
Memorandum .
‘ RECEIVED
To: . E. N. Harshman, DMEA Field Team, Region III Jup -
~ L181g55
From: W. P. Williams

Subject: DMEA 3772, Bears Ears Uranium Company, Unincorporated,
Blue Jay group of claims, San Juan County, Utah

Transmitted herewith are 12 copies of a geological report
by W. P. Williams, covering the field examination of the above-
referenced property. .

Because the property contains a favorable structure in the
form of a Shinarump channel and the property lies along trends formed
by known ore deposits and geobotanical anomalies, and because other
geologic conditions are favorable for uranium ore deposits, I recommend
that a DMEA contract be approved to provide for a total of 4,800 feet
of code drilling. The drilling should be performed in two stages of
2,400 flet per stage.

Mr. Philip H. Dodd, district geologist, Exploration Division,
u. S. Atomic Energy Commission, Grand Junction QOperations Office, comcurs
with my recommendations.

We are enclosing herewith 9 extra copies of the maps accompany-
ing the geological report. Returned herewith is the brochure covering
this application.

W. P, Williams,
Geologist
WPW/mlr

Enclosures

Reviewzd by
DMEA OPERATING COMMITTES

7-22-55

{&ato)






@ AECETyzn
. : JUL 70 0nm
UNITED STATES DEPARTMENT OF THE INTERIOR UL 18 1975

DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA 3772, Bears Ears Uranium Comgany, Unincorporated, Blue Jay group
of claims, San Juan County, Utah

Uranium

Geologic Report

by

W. P, Williams
U. S. Geological Survey

June 9, 1955

Reviewed by
DMEA OPERATING COMMITIER

® . 7_-922-Ss ..

(aate)
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DMEA 3772 LD
JUL 7 -

<. M ' ¢ Yl
PLUN ft‘-‘b

The Bears Ears Uranium Company, Blanding, Utah, has applied to the
Defenée Minerals Exploration Administration (docket No. 3772) for assist-
a.nce. t.o explore for uranium ore. The property involved consists of 23
unpatented mining claims, known as the Blue Jay group, located in sec. 15,
T. 36 S., R. lSﬁ?QSﬁL.M., southwestern Elk Ridge, San Juan County, Uteh,

(fig. 1).

The ‘pro'perty was examined on May 18, 1955, by a party composed of
C. M, He.z:rer, U. S. Bureau of Mines, F. J. Kleinhampl and W. P. Williams,
U.'S. Geélogical_ Survey, and Clynn Young of Bears Ears Uranium Company-,

‘The ‘Blue Jay claims may be reached by traveling about 40 miles west
from Blanding, Utah, over graded dirt roads. The property may be in-

accessible at times during the winter months.

GEOLOGY

The exposed rocks on and near the Blue Jay claims include in ascending
order the Cedar Mesa sandstone member and the Organ Rock and Hoskinmini
tongues of the Cutler formation of Permian age, the Moenkopi formation of
Lower Triassic age, the Shinarump conglomerate of Upper Triassic age, the
lower part of the Chinle formation of Upper Triassic age, and sandstone

units within the lower Chinle.





Table I shows the stratigraphic sequence, thickness, and characteristics

of the rocks in the vicinity of the Blue Jay claims.

Table I

Age

Partial stratigraphy of southwest Elk Ridge

Member
or
Unit Formation

Estimated
thickness
(feet)

Character
~of
rocks

Upper
Triassic

Unconformity

Lower and
Mid-Triassic

Moss Back
sandstone member Chinle

Lower Chinle

Shinarump
Conglomerate

Moenkopi -

75

75

30

250

Massive gray to
white conglomer-
atic sandstone.

Blue, gray, and
red mudstone.
Locelly contains
msny thin gray
flaggy sandstone
leédges.

Discontinuous gray
and white, quartz
sandstone with
minor dlenses of
conglomerate and
mudstone. Fills
channels cut into
top of underlying
moenkopi forma
tion. B

Red, buff, and
brown shale and
sandstone. Shale

dominant at top

and base. Some
thick sandstone
ledges near middle
of formation.





Table I (continued)

Partial stratigraphy of southwest Elk Ridge

Member Estimated Charaéter
of thickness of .
Age. , Unit’ Formation (feet) rocks
Permian  Hoskinnini Cutler 60 Reddish to buff
tongue silty sandstone:

and minor inter-
bedded shale.

Organ Rock 200 Massive red
tongue v ' sandy silt stone.
Permian Cedar Mesa Cutler 1,000 Thick, gray, fes-
sandstone toon cross-beadsd
sandstons.

In the vicinity of the Blue Jay claims all radioactivity noted is in the
lqwer”part of the spinarump conglomerate. The Shinarump is a light gray,
friable, medium- to'coarse-grained quartz sandstone with thin lenses of clay
and conglomerate.. In the Elk Ridge area the Shinarump fills channels and
scéurs cut into the underlying Moenkopi formation. Channel structurés in the
Shinarump are important guides to exﬁloration for uranium ore. No uranium
deposits ‘are known in the Shinarump where channel control is not present.
Figure 2 -shows the limitg of continuous outcrop of the Shinarump on Elk
Ridge.  The Blue Jey claims are located near the center of the belt of con-
tinuous Shinsrump.

The applicants havg stripped the rim on the Blue Jay claims for a distance
of -:about 1,000 feet. Over most of that distance the contact of the Shinarump
with the Moenkopi is well exposed. The reglonal dip of the rocks in the
vieinity is about é degrees southwest. Where the Shinaiump has been uncovered

by.stripping on the Blue Jay claims, the dip increases several degrees and a





well-defined channel appears to be present on the property. I cannot say
with ceftainty, at present, which direction the channel is trending. The
average thickness of the Shinarump in the vicinity is about 20 feet. 1In
the chennel on the Blue Jay claims the Shinarump thickens to about 40 feet,
thus affording about 20 feet of relief in the channel.

Scintillometer readings along the base of the channel on the Blue Jay
claims were anomalously high. At the small cut show on figure b4, readings
were about ten time as high as the background count for the area. At the
cut a favorable environment for the localization of uranium mineralization
exists. A lens of green and gray mudstone, about 8 feet thick and 30 feet
wide, 1s at the base of a well-defined channel in Shinarump sandstone that
15'30 to 40 feet thick. Abundant carbonaceous material is present in ﬁhe
mudsténe. Neither copper nor uranium minerals could be seen in the ocut-
crops on the property.

Many other  Shinarump channels are known on Elk Ridge near the Blue Jay
claims. The locations and trends of a few are shown on figure 3. The
Exploration Division, U. S. Atomic Energy Commission, Grand Junction Opera-
tions Office, drilled about 38 holes at the head of Burch Canyon about l%
miles east of the Blue Jay claims. Consultation with Messrs. Philip H.
Dodd and Louis Garbrecht, Exploration Division, AEC, afforded the follow-
ing information on the drilling: the drill holes were on about 100 foot
centers. A total of 4,880 feet was drilled. Seventy-one percent of the
holes drilled were mineralized. Thirty-three percent of the mineralized

holes penetrated material of ore grade. Reserve calculations by the AEC






showed 10,000 tons of indicated and inferred ore was discovered by that
drilling. The drilling was successful in discovering & "strong" chanmel
that is trending toward the Blue Ja& claims, figure 3.

Geologists of the Mineral Deposits Branch, U. S. Geological Survey,
Colorado Plateau District, have been engaged in a geobotanical program
in which an attempt is made to correlate anomalous amounts of uranium aﬁd
other trace elements in plants and trees with the occurrence of uranium
ore bodies. Cedar, Juniper, and pinon trees have been sampled along'the
Shinafumpfoutcrop on the Blue Jay claims and the surrounding territory.
Thé locations of geobotanicel anomelies - trees that contained 1.0 or more
parts per million wuranium - are shown on figure 3.

“1% 'is readily apparent that the Blue Jay claims are located on a
chaﬁnei“in the Shinarump conglomerate, the ore host, in a position where
thé Shinérump is continuous. Trends of other channels in the vicinity
apﬁéar ﬁo either péss tﬁrough or intersect on the Blue Jay claims. The

line of geobotanical anomalies passes through the claims.
ORE DEPOSITS

There are no developed ore reserves on the Blue Jay claims. The
histdry of production in the immediate vicinity of the claims has been poor,
but much prospecting and exploration remains to be done before the uranium

pfbducing potential of the Elk Ridge area can be accurately evaluated.





The largest mine in the viecinity, the Hideout mine about h% miles west
of the Blue Jay claims, produced 6,582 dry tons of ore containing 0.25 per-
cent U308, through March, 1955. The Hideout deposit is estimated by USGS
geologists to contain about 10,000 tons of uranium ore. The Sandy No. 3
mine, about l% miles west produced %969 tons of ore containing 0.1l7 percent
U308° The Sandy mine, about & mile west, produced 1,027 tons containing
0.22 percent U308' The AEC estimstes that 10,000 tons of indicated and in-
ferred ore exist at the head of Burch Canyon 1} miles southeast. In Burch
Canyon uranium is associated with copper minerals, anq carbonaceous -and
petroliferous material. No urenium minerels have been identified. West of
the Blue Ja& claims the ore minerals are uraninite, chalcopyrite, chalcoéite,
bornite, and covellite. The ore minerals replace wood fragments ana are
disseminated in sandstone.

Ore deposits in the vicinity of the Blue Jay claims may be expected to
range in size froﬁ 1,000 to 10,000 tons and consist of relatively unoxidized

uranium and copper minerals that are associated with carbonaceous maﬁerialq

or are disseminated in lower Shinarump sandstones.
PROPOSED EXPLORATION

The épplicant proposes to explore the Blue Jay claims by doing 750
hours of rim stripping and road building, and drilling four rows of drill’
holes, six holes in each row, with the average dep;h of holes estimated at
300 feet, for a total of 7,200 feet of drilling. The total project cost, ‘

including essaying and geological, engineering, and supervisory, and account-

ing services, is estimated by the applicant to be $39,600.






It is my opinion thet enough rim stripping has been completed by the
applicant to reveal the presence of the channel and that no mineable ore
exists in the stripped outcrop. Further rim stripping would uncover the
west flank of the channel, but ore bodies would probably not be found
very far up on the flank. I believe that two rows of stage I core drill
holes placed 200 and 400 feet behind the rim with holes 150 feet apart
within the rows will probably establish the tremnd of the channel and find
favorable or mineralized rock that mey be present within the drilling area.
Hole depths would probebly not be in excess of 175 feet, but 200 feet
average depth might be used if a contract is prepared to avoid the possi-
bility of a shortage of drilling footage. The first hole should be drilled
200 feet behind the small cut made by the applicant in the basal Shinarump.
With that hole as a starting point, 1l more holes should be drilled in
the pattern shown on figure L.

Stage II should consist of 12 more drill holes placed between favor-
able stage I holes or used to explore further the channel by extending the
drill hole pattern of stage I but only in the event gtage I reveals the

trend of the channel or discovers favorable or mineralized rock.





Drilling Summary

Plug-bit Coring Total
Hole No. footage footage Drilling (f£t.)
Stage I
220’
1 ' 25 hélz//f RO} 200
(160" es.) ( es. ) (200" ea.)
2-12, incl. 1760 440 2200

Total stage I drilling - - - 2400

Stage II
13-24, incl. (160" ea. (40" ea)
1920 480 2L0o
Total project footage - - - 4800

Collar elevations of all drill holes should be accurately determined
by the operator so that relief within the chennel may be accurately de-

| termined. u

The first drill holevshould be cored in its entirety below ove:burden
for geologic information and to establish geologic control for succeeding
holes. Succeeding holes may be cored only through the Shinarump conglomer-
ate. All holes should be bottomed in the red mudstone and shale immediately
beneath the Shinarump.

Provision should be made in the contract for the cost of about ten
assays for U308 in each stage. Provision should also be made for the
preparation of drill sites and roads, surveying, supervision, and geologlical-

engineering service.






The epplicant stated that he has a Babbd gamma-ray detection instru-
ment with which to probe the holes. The Babbel probe would be adequate
for the project. The holes will be check-logged with USGS "Barnaby" equip-
ment. |

CONCLUSIONS AND RECOMMENDATIONS

The Blue Jay claims appear favorable for the occurrence of uranium ore
deposits for the following reasons: 1) Favorable structure in the form of
e channel in the Triassic Shinarump formation has been uncovered by rim-
stripping by the applicant, 2) the property lies along a trend formed by
kndwn ore deposits, 3) the property is located near the center of the belt
of continuous Shinarump conglomerate which assures the presence of a thick,
continuous ore host rock, 4) the property lies along a trend formed by
known geobotanical anomalies, 5) the outcrop of the channel gives high
scintillometer readings (several times above background) in accumulations
of carbonaceous material and green and gray mudstones which are favorable
for ore deposits.

The chances of finding a significant ore deposit on the property appear
to be good. I recommend that a DMEA contract be approved to provide for
exploration work in the manner outlined above. The application was re-
viewed and discussed with Mr. Philip H. fodd and Mr. Louis Garbrecht;
geologists, Exploration Divisioﬁ, U. 8. Atomic Energy Commission, Grand
Junction Operations Office. They concur with my recommendation for approval,
The above exploration program was reviewed with the applicant, and he con-

curs with the progrdm.
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