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’The records contalned in this file are marked (x) and arranged in this orders:

"Folder No, 1l:

‘ Left Side - Right Side
\ Royalty Audits Project summary (final)
Certification of Discovery Work Comoleted analysis (final)
Closing Letter - All other material filed in
Cost Audits ) chronological order including the
Termmination Notice or Agreement following reports if checked:
Recision Notice [|Field Team Semi-Annual Report for
Assignment of Contract -Certified Project
1Contract Amendments = : Final Field Team Report (Tab)
Contract with all exhibits and Operator's Final Report (Tab)
annexes and Powers of Attorney (3) [ |Interim Field Team Reports
ngner's Consent’to Lien and Operator's monthly reports and all
Subordination Agreement attachments
ngphcatlon and attachments _ On-site Exam Report (Tab)
Settlement Sheets
Drill Logs
Additional Folders:
Left Side Right Side
Folders No. 22 s R:}iixjs;__’___’,? [{Field Team Semi-Annual Report for
| Analysis of Semi-Annual ' Certified Project
l Inspection Reports Field Team Interim Reports
[D Project Summary (Interim) by IMEA Operator's Monthly Reports with
‘ BEngineers transmittal, narrative and maps.
Folders No. : Maps (Use pocket folder or envelope)
Folders No. ¢ Settlement Sheets

Folders No. Drill Logs

Folders No.

Royalty material
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240 '

DEN 15 1966
Memorandum
To: Director, U.S. Geological Survey
From: Assistant Director, Audit Operations,

Contract and Grant Audit, Office of Survey and Review

Subject: Royalty Review of Contract IDM-E1096
Docket No. DMEA-4597 (Uranium)
Strategic Minerals Exploration Company (Operator)
Ella Mine
San Juan County, Utah, and
Montrose County, Colorado )

Pursuant to a request dated September 27, 1966, from the Chief,
Office of Minerals Exploration, we have made a royalty review
of Contract IDM-E1096, examining the contract and accounting
records and files of OME and the Branch of Budget and Finance,
U.S. Geological Survey. Four copies of the report of royalty
review are asttached.

No exceptions have been taken with respect to the royalty
settlements received by the Govermment; however, it is noted

that OME files do not disclose the reason for there being no
royalty settlements for the period February through Mey 1966 and
subsequent to June 1966. It is understood that this matter will.
be investigated by OME representatives prior to June 3, 1967,

when the royalty repayment period expires, unless the small amount
($672,02) of the Government participation in the exploration costs
currently outstanding is repaid prior to that date.

nclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR

OFFICE OF SURVEY AND REVIEW
AUDIT OPERATIONS
WASHINGTON, D.C.

Report of Royalty Review - Contract IDM-E1096
Docket No. DMEA-L4597 (Uranium)
Strategic Minerals Exploration Company (Operator)
Ella Mine
San Juan County, Utah, and Montrose County, Colorado

Report Issued: December 1966






.
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An examination-of the cash receipts records in the DBranch of Budget and
finance, Administrative Division, U.S. Geologicél Survey, and a review
of the Office of liinerals dExploration contract files pertaining to
royalty due to the Government under provisions of the subject minerals

exploration contract was made at Washington, D.C., on December 9, 1966.

This contract, dated June 3, 1957, was entered into by the Defense
Minerals BExploration Adwinistration, the predecessor of OME. The
contract provided. that certein exploratioﬁ work would be pariormed

by the Operator and that the Government would participate in 75 percent
of accepted costs of the work. Om April 4, 1958, the Government issued
a certification of discovery or development in connection with this
exploration project. Thus, the Government is entitled to royalty on
the value of any production of minerals from the property for e period
of 10 years from the date of the contract (until June 3, 1967) or until
the amount of the Government's participation in the exploration costs
has been repaid without interest, whichever occurs first. The Govern-

ment's participation in the exploration costs amounted to $8,933.28.
) )

Royalty reviews made by OME auditors found that $3,963.66 had

been paid to the Govermment by April 30; 1965, and the present review
has been limited to the period subsequent to that date. It was

found that the production and sales arrangement in effect April 30,
1965, was continued and that at the time of this review royalty

had been received as provided in the contract on settlements made

for the period through January 1966 and for the month of

June 1966. A brief tabulation of the production and sales indicated






by the settlement sheets applicable to the period under review

and to date, follows:

April 1955

Item through June 1966 To Date
Short dry tons of ore 5,195.77 8,273.06
Pounds of vanadium (VoOc) 69,130 136,412
Pounds of uranium (U308% 18,717.14 33,258.96

Value
V205 $21,287.16 $h2,828.52
U303 57,821.07 108,932.31
Development allowance 9235h.08 16,625.01

Totals $88,462.31 $168,385.8Mk

Royalty due $ 4,297.60 $ 8,261.26
Royalty paid - 4,297.60 8,261.26

No exceptions have been taken with respect to the royaliy
settlements received in connection with this exploration project.

C. E. Fisher, Auditor

Reviewed By:

gl E ey o

Dwight ‘B. Savage,; Office of Survey and Review
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S . RO OFFI(‘IAL FILE copy _

Dnte Sqrname

-Code

'I!d:» _ Actine, I"ield Ofﬁcur, Region III

. From:- : Contract Adninistration a.ud Audit Divisim / / c E. Fi sher
: ;Bubjectz »hsg? (Ura.nimu) S : '
ST ‘Strv.tvgic Minerals’ Explomt‘ion Company ‘
' Ella Qlaim ’ ‘ R
.~ . ".San Juan County, Ute.h, and )bntrose Cmmty,, (blorado T
o 'Contract Idm~31096 IR o B : .
| ‘ﬁ The original anel tvo copies of '« Bcpor’c of Roya.lty Review ccvering

. the gudbJect contract are enclosed. If you concur in- the facts ato.tec}.
s therein, please mka the followin distri’butiom

(a) ‘Origtnal to the Flacal 3ection, Office of Management:
.~ Operations, Office of the Secretary, Departaent of the
,‘-gzInterior, Wuhington, B c. 202h0, - ‘

o _.(b.)‘- ’/One copy i'or the Operatorj and

| : v’(é) One cow for :ynur riles

. As evidence of vcmr ecneurmce, co;.y ‘of vour letter tmaui’cting;

- the copy of the reportito the Oporﬁtor should be furnished this
Division. If for any reason you do not concur, the orfginal and

- -both copies of the report should be Yeturned to this Division with
yvour cments. e v o . s

| L"@closuré SRR

‘:CEFisher:mf e

.5/5/65

Docket P '

~ Fiscal® Seetion

" CA & A Division j‘ SO
Director a :reading file‘.'.,”
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. ' OFFICE OF MINERALS EXPLORATION = - =
'CONTRACT ADMINISTRATION AND AUDIT DIVISION .

REPORT OF ROYALTY REVIEW

"I have reviewed the files of the Wﬁshingtoﬁ office-bertainihgftoffi
Contract Idm-E1096, Docket DMEA-4S597 (Uranium), dated June 3, 1957,

Strategic’Minerais.Explorationicdnpany
- P. 0. Box 1648
. . Grand Junct;on,FColorado:

. for the purpose of.determining the amount of royalty payable to the U. S.
Government on sales of minerals from property referred to as the Ells
claim and fraction located in San Juan County, Utsh, and Montrose County,

. Colorado, during the period June 1, 1962, through April 30, 1965.. .

A certification of discovery or development wes issued on April L, 1958,

- and, in accordance with Article 8 of the contract, royalty is payable on
~all minerals produced from the land deacribed in Article -2 of the contract
for & period of 10 years from the date of the contrect or until the total
-net amount contributed by the Government without interest is fully repaid,

. whichever occurs first. A Report of Review dated November 18, 1957, indi-
cated accepted costs under the exploration contract amounting to $11,911.0k -
with the Qovernment's contribution on a 75 percent basis being $8,933.28.

The status of the<pfojéct, the scope of reviev, and the reasons therefor

are stated on page 2. & :" : ' . S -

- This review found'ihé'totallsalés subject to the Government's'royalty for -
the period to be $79,923.53. Royalty pavable to the Government at the

rates gpecified in the contract is $3,963.66.
A priér Report of Roy&lfy Review found no sales gubjedfrto the Government's -
royalty through May 31, 1962. Accordingly, a& of May 31, 1962, the royalty

account of this projeect was found to be: : .

Total Royalty Peyable -~ $  -0-

‘Total Royalty Paid . =0~
 Balance of Royalty Due  ' - 0w

As of Apr11130, 1965, the rbyaity account of'this‘project vas found to be:

 Totsl Royslty Payable - $3,963.66
Total Royalty Paid = = - ._3,963.66
Balance of Royalty Due . § "-O;

i ————————. .

T C.E. Fisher, OME Auditor
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Page 2 o

STA'I'US OF PROJECT, scoPE OF xzvmw
‘ AHD REASONS m@R

tract provides tha.t the Operabor, as prmcipnl 11‘ the Qroducer
surety if not the producer, shell pay to:the Government a percent-
yalty on. "all minerals produced from the land thereunder.. The
3tor is a p&rtnership consiasting of John I.: Schumscher, Mre. Charles
Schumecher, Philip K. Schumacher, Dr. James Smith, end John Will, with
first named being the managing pa.rtner e.nd tg&nt of the partnership in
1 mtters pcrtaining to the contract.

'I'he ll.nd unaor the contract consists of Ella unpatenteé. lodq mining al&im '
in sec. 28,"T. 28'S., R.'26 E,, 5.L.B.M., snd the Ella fraetion in sec. 10,

. T. k7M., R. 20 W., N M.P.M., La Sal Creek Area, Parsdox Mining District.
© At the time the contrsct was executed, the Operstor was in possession of -
_the Ella claim by virtue of a Deeember 26, 1356, lease from the Mid-
Continent Uranium Corp., Uranium Center Building, Grend Junction, Colorado.
In consideration of the eontract +the lessor exscuted a Consent to Lien and
. . Subordination Agreement on May 2, 1957. This document refers to not only
~ the Elle cla.im and fraction but a.lso the Joan and La Ray elaim. ' ,

Explora.tion work undar the contract started on June 26, 1957, and was
completed September 13, 1957. No ore was produced during the exploration
 period. A later examination ofthe. property and replies by the Operator
and the landowner to inquiries on MME Forms 63 have disclosed no produce
tion from the Ellae claim end fraction through April 1961% The Opera.tor '
teminated 1ts lease ron April 30, 1959 L

By 1ndenture entered 1nto on: May | 21+ 1963 5" Mid~Continent Uraniun Corp.
-leased the property subject ‘to this exploration contract to Shumway and
Dade, 215 Landsdown, Grand ‘Junction, Colorado, for & pericd of 3 years
with option to extend the term through 1970. - This lease provided that-
the Government's royalty should be paid from the amunt of the ls.nd¢

, ownern royalty provided in the lease. : .

Shipnanta of ore by the: lesaee to Vanadium Corporation of Americn,

. Shiprock, N. M., started in May 196k. The purchaser of the ore has

. withheld the- Govemment's royalty from settlements and has paid proper

.. - royalty to the. Goverment, ‘supported by copies of monthly settlement .
v sheeta, through Mo.mh 1965 A sumsary of these settlements follows:

Strategic Minerals Eglomtion Com;ecny ' DMEA-&S “





Page 3

Tdm-E1096 Strntegic Minerals Exploration Comggny o A~h§9z

K STATUS oF PROJECT, SCOPE OF REVIEW (CONT'D)
AND REASONS THEREFOR

' Qggntitg R Value
- Ore - 3,077. 29-SDT _ N -O-‘
. V05 67,282 :  1vs. - & $21,581.36
. U308 14,501, 82 ibs. . 51,111.24
Development AlloWance T 1,270.93.
Total. R 3.53
Royalty Payable and Paid B 2 .

This review was made in lieu of an - onwsite audit of the Qperator 5 accounts

and records for the following reasons‘(

(1) The' files indicate thet 81l sales of production from the ,
, yroperty have been reported and proper royalty thereon paid; R
" and , o

(2) The administritive,¢ost”to‘the Govefnment dftan on-site royalty
- audit at this time would be excessive in relation to the amount
of pogsible edditional royalty which might be disclosed.





S SPEICE OF VINERALS EXPLORAIION oL el
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R@PORT OF ROYALLY RRVIEH

[

f"I haVe reviewed thc Fileo ot the Washington oﬂ!ice pertaim.ng to N
Contract: Iﬁu-thQG, Docket DM”A¢&597 (uranlum) datod June 3, 1957.{n;
.with ﬁ; . ST Lo E e : .

Stratcgie %inerals hxploration Coupany
. A-'POBoxu(\s . .
Grand Junction,,Colorado

lor thc putposa of detarnining the anount of royalty payable to the
4. S, Government on sales of ninerals frowm property referred to as
" the £1la ‘claim and fraction located in San Juan: -County, Utak, and

Montrose County, Colorado, during thc period June 15 1959. through'c‘ o

May 51y 1962. .

A certlﬂieation of diseuvcry or. dcvelopuanb~ual lcaued on Ayrll &,

1958, and, in accordance with Article 8 of the contract, royalty 15 il'*
. payable on all minersls produced from the 1land described in Article "

. 2 of the contract for a period of 10 years from the date of ‘the
. comntract or until the total et Amount .contributed by the Govern-.
ment without interest is £u11y repaid, whichever occurs first. A~
~ Repert of Review dated November 18, 1957, indicsted accepted coets

- .under the exploration contract. .amounting to $11,911,04 with the -
‘ Govtrn-ant'. contrlbution on & 75 pqrcent baait bcing $8 933 28.'

v  The - ltutut of the project. the icons o! revlav. and the teaoons
";theretor ‘are’ stntcd on page 2. - -

i This. tuvt«u ett-bﬂishcd no snl&n oubject to the Govurnnznt’a Toy-
alty subsequent to the period covered by a prior Report of Royalty -
. Review which also found ho wales subject to the Government's roy-
_ alty through June 17; 1939, Ageordingly, as of May 31, 1962 the -
U'roanty account ot this projcct was round to hu' :

. ‘Total hoyalty ngable , VS -Oa.
'-~_7Tota1 Royalty Paid <v R »On
' .'Balance of loyalty Dua ; ﬂ'ﬁ1$,—0- '
R N . .:“ N LF . .

’tjzéluﬂé”" : :
'_ lbert, GME Audltor B

Cowro W .-

iy 5, 1962
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‘vffzdaAExosc Strateg}c Ainetals Exploration Company | DMEA-4597 -

TATUS 0? PROJFCT SCO?h OF REVIEW
AVD RWASOUS THEREFOR :

'7>Th£s contr:ct ?rovides that thc Operator, as ptincipal if ‘the pro--.i
" dueer or.as surety if not the producer, shall pay to the Government .
-~ a percentage royalty on all minerals produced frow the ‘land theru- o

- . undet,. The Operator is a partnership econsisting of John I,

'Schunaehor, Ht:. Charles P, Schumacher, Philip K, Schumacher, Dr,
. Jawes Swith, and John Will, with the first named being the managing
. partner and sgent:uf, the partnerahip in n!l matters. pertaining to

. .the eonttact

The Iand under th& contrlct consistu ‘of ”lla unpat.ated lode mining o

‘claim {n sec.. 28, T, 28 S,. R. 26 B,, 8,L.B.1,, and the EBlla frac-
“tion in sec, 10, T, 47 oo RU2DW,, N.M. P’H., La Ssl Creek Area,
1 'Paradox Mining District. At ‘the time the contract was executed the -
" Opetatorwss in pos:uunton of the Ella claim by virtue- of a ‘Dacember

.26, 1956, lease from the Mid-Contingat Uranium Corp,, Uranium

Center Bullding. Gtand Junction, Colorado. . In consideration of the
contract the: lenwor executed a.Consent to. Lxcn and Subordination
© Agreement on May 2, 1957, This document: refers to not only ‘the .
- Ella- clhlu nnd ftnction bnt alao the Joan and la Ray claiu:.

Exploration work . under thc contract startnd on June 26 1957. and -

§ .was coapleted. Soptenb.r 13, 1957, No ore was prodnced during the

exploration psriod., A later examination of the property and ‘replies
by the Operator and the landowner to- inquiries on MME Forms 63 have -
- disclosed no production from the. Ella claim and fraction. Thg o
‘.‘Opctltor tctuinntgﬁ its leate on April 30, 1959. L ' :

- This: raview was made in lieu of ‘an on»site audit of the Opcrator s
'.vlccount- and recotds tor the tollouing reasons: ;

(1) The Pilc: contain ne evidgnce of any prodnction
: _from the ptoperty under tht contract; and '

- €2) The aduinistrative cont 'to the Governuent ot an’
7 on-site Toyalty audit at this tiwe would be
excessive. in relation to the auount of potaible
"toyalty which uight be dilcloted o
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o. mwm, taved Jooe 3, 1957, yﬁh

B.
Govertmext on the salen of Urssiun, mmpnrv referred Joan,
Ialey and Klls Claimg; loosbed in Bid Jest Couk {mnsmwnmm

.-Cow hnummms,xmum

A Oertiﬁcatm of Mmmrg or qulomt m inn& on mu h,

1958, sk mecoriingly foyalty 1s peyebie es &1l producticn. from ¥ee lend
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. gyem the date of the comtrwat. A Mepert af Mevimw in lisu of Finsl Cost
Akt Satnd Bovennér 16, 1977, 1ncisAwd nctsyiéd costs uwiar Qe smptars-
- Mon conteact smunting ts $13,511, Gh witum mwt‘c mmmtim

m.TS pumt %esin 'heing ﬁgz)), : :
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e ﬁm this contract,

' 'Ihis miew ‘cml m m .ueu o8 on-:itt wt af ﬁh Qgtnhr‘a

(a) mmmimmmmmm:kmtetwmmmmmw

) W &ne 3, 1957 to duse %, 1958, opsration cegeed about Sephésber 30,

1937) no ore hma been shipped ‘Sinte Jume 3, 1557, (The date of the sxplofwe
tion comtrect). Subsequept stmi-annusl repert of Pield Tean for peried .

Jaly 1 o Decanber 31, 1958, indicated the POty imhw, i 50 om L
- Lp‘r e lhi:pmtu are mticimﬂd in 1959 ,

(») '!he amma«mzw cu’u to the Génmmnt of an m-sﬁn mﬂty

.’,mﬂtwbms mmumm inmlatwm ﬂp mta:mﬁh
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Strategic xmmuh mﬁnatum Qompuny

GLault/a 7-31-67.

., ST . OFFICIAL FILE COPY

Date Surname . | Cede
7/B1/67) 110
120

1220

WL 3.1 1

c/o Joam 1. Sshumacher
2. 0. Bhox 1008 '

Ovesd Junetion, Colersdo 51501 =

3 m»ﬁsv (mam) : :
. strategic Minerals Esplevstion my
Rils Claim :
fan Jusn Csunty, Utah, aswnd
Montress Sounty, Uslovade
Oentract Idn-R1096

Gentlemsns

By the terms of tbc mbjwt mhnnm Project mn‘ut. and m

cextification of disssvexy er develepmsut dated April 4, 1958, all
minerals minad or Mud from June 3, 1957, to Juns 3, 1967, wexe
subjest to the Gsmt s voyalty as set forth in seid esutrast.

As the pcrm during which productisn m subjast te royalty hu v
snpived, the Gevermment aseording ts ite present reoords retains we
clsim o lisn ageinst the pma:y subjest to ths comtwyast er any
futurs produstion therafiowm, We, therefors, are slosing eur boeks
end recevds on this sentyact. Your sttention, howvever, is called
te the provisious of the contract vhiuk yequire the Dnarster te km
and praserve certain mm for the perieds Mtutﬁ.

iimulr yours,

" FRANK E. JO}NSON(Z@O |

© ¥rank l. Johnaon
_ hisf, Office of
‘Ninerals Bxplorstion

Copies to:

- Mid-Continent Uranium Corp., 204 Uranium Center Building,

Grand Junction, Colorado 81501 ‘ '
Shumway and Dade Mining Co., 721 South 7th, Grand Junction, Colo. 81501

cc: Director's Reading File " OME Ddckef‘
' Division File - - .- - OME Reading File
Econ. Geol F11e o OME Region III
0 - 120M

e

23263
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April 4, 1958 ‘ | 48Z2i

JUSTIFICATION FOR CERTIFICATION

Docket No. DMEA-4597 -(Uranium)
: Contract No., Idm-E1096
Strategic Minerals Exploration Co.
Joan, LaRay, and Ella Claims
San Juan County, Utah, and
. Montrose County, Colorado

The fleld examiners recommend certification of
the project based on the possibility of leasing the adjoining
claim and continuing exploration, or the ore dlscovered may
be mined as a cooperative venture covering adjoining claims,
The Fleld Team does not recommend certification, based on
spotty nature of mineralization encountered at various horizons,
but leaves decision to Washington,

Fleld examiners estimate an inferred reserve in three
drill holes s+Torm an equilateral triangle 2?0 feet apart - of
1,241 tops contalning 0,48 percent Us0g and 1.27 percent V,0s.
The ore bodies are 2&4 to 3?2 feet'bélgw the surface. These
ore bodies could probably be mined by drilling a 250-foot,

36" d& meter Calyx-drill hole and driving 350 feet of drifting,
or.bysdccess 800-foot crosscut or drift from the adjoining
property, However, before such a program is initiated by the
Operator, it should drill offset holes to further delineate

the ore bodies.

A rough estimate of the cost to do this work follows:
~ Estimated Mining Cost

By sinking shaft:

250-foot, 36" dlameter Calyx-drill N
hole @ $50.00/ft. B $12,500.00

350-ft, drifting @ $35.00/ft. 72 . - -12,225,00
1,241 tons - mining cost @ $9.00/ton - 11,169.00
Total estimated cost $35, 895,00

By drifting or crosscutting from adjoining prgperqi:-

800 ft. drifting and crosscutting
@ $35.00/ft. B $28,000.00

1,241 tons - mining cost @ $9.00/ton : 11,163.00
Total estimated cost. ‘ 39,169.00






e o

Estimated Gross Value of Ore Per Ton Value
9.6 #U,0q/ton @ $7.00%/1b. ;' $67.20 ¢
25.4 #V205/ton @ $0.31/1b, = __T.87
Total value/ton - $75.07

$75.07 x 1241 tons = $93,161.,00 gross ore value
Less estimated mining ’
' cost _35,894,00
Indicated gross ’
profit before

tax, etec, $57,267.00
Indicated DMEA :
royalty, 5% of $93,161.,00 = $4,658.00

Therefore, the writer recommends that the project
be certified as a discovery or development,

v

* Includes bonus payments;;,}»',i AN

F. L. Knouse

[






| DEFENSE MINERALS mmmrm AMINISTRATION BEGE: MEDRICS - or

 CONTRACT Ammxsrmmn m’“"'mn" IT DIVISION | 3 OATE ] 'Tw—u Wi

EEPORT OF REVIR = 220l &1

I have rev:iewed the Monthly Reports of

Strategic Minerals Exgloration Company
P. 0. Box 1648 A
Grand JuncHon, Coiorado

R s

pertaining to Ebcploration Project Contract Ro. Idm-El096, Docket No. DMEA-

597, for the months of June, 1957 to September, 1957, inclusive, covering a .
project for the exploraticn of Uranium on property known as Josn, LaRay and
Elle Claims, located in. San Juan County, Utah, and Montros:z County, Colorado.

. My review included an exa,mination of the Monthly Reports (Form MF-
104) and supporting documents attached thereto, comparison of the costs
claimed with the contract and pertinent schedules, conference vith the Execu-
tive Officer, IMEA Field Team, Region III , and a d.etemina.tion of the reason-
ableness and propriety of the costs. _ .

" This review was made in lieu of a final audit of the Operator s ac-

'count-s and records for the reaaons given on the attechment to this report.

The review disclosed the rollowing facts in regard to the amount

~ paid or to be paid the contractor:

Total cost s billed by Contractor $11,‘911'.<‘.)l{

Exceptions: .
mmﬁmceomcer $000 e
Total Accepted Cost . _ gﬁll 04

The contract calls for a 75 percent pe,rticipe.tion of exploration

‘expenses by the United States Goveramesnt. Therefore, peynent to the contrac-

tor by the Government in the amount of Eight thousand, nine hundred thirty-
three and 28/100ths Dollers is considered valid and proper, provided that the
Regional Executive Officer, the Administrator, or other competent official has
accepted or will accept the project as. having otherwise met the terms of the

o contract. _ R - _ ,
. Amount P‘a&aﬁe to 'opemor' : E $,g,233.28- o _
- Amount Reimbursed ' K S :
Balance Due Operator e 3 _ft;g; 99 w jﬁ-

November 18, 1957 IR | . f)onald T‘ﬁnc‘h, Auaitor.






REABONS TOR REPORT oF REVIEW IN LIEU OF !INAL AUDIT

, ~ STRATEGIC me E(PLORATION CONPANY ,
Contract Idm-m.096 o e Dockot mEA h597

(a) The Monthly Reports were supporbed by documentary proof of that portion S
($10,827.90) of the costs which covered work performed at unit; rates un-
der independent contract (per suma,ry attached);

(b) The balance (31083.].&) of the costs incurred were under a contract 'pro-
vision for payment by the Government on the basis of ﬁxed unit costs
of wvork actun.lly perrormed, and .

(c) The administrative cost to the Goverxment of an audit would be excess-
: ive in relation to the eatimted amount of possible disallomces there-
under. . o _ ‘
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4 smmxc MINERALS Em.omxou coMPm | N
Ccmtract Idn-R1096 - - LT Docket mmusm |

SUMMARY OP WRK PERFORMED UNDER IEDEPENDEM' COM'BAL'I’

28 hours of bundozina 'Y $12 00 o - $ 336,00 -
3,290 ft. of non-core drilling @ $1.75 ST 5,757.50
903 ft. of core drilling @ $4.00 ~  $3,6 12,00 - :
2k ft. of core drilling @ $4.60 ' 1,120, ko : hgsh.ho c
- 4 Total Cost of Indnpendent Contract. , T $10,827.90
, SUMMARY OF rnmn UNIT COSTS -
. Incidzntal allovence k4 h37 ft. @ 22¢ S $ 976.1h
T9 core boxes @ $1.00 each e 0 79.00 A
7 chemical snalyses & $4.00 oo B0 :
Total Fixed Unit Costs . - | T 0 $1,083.k

Total Accepted Costs . - - . ' gnon.0k
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* POWER OF ATTORNEY

o ‘wae. the'ﬁndersignedrmembers‘of a pattnership’con-_“
sisting of Mrs, Charles P, Schumacher, Claire C. Schumacher,

- pr. Jemes C. Schumacher, Paul J. Schumacher, John I, :

Schumacher, Philip X, Schumacher, Br, James Smith, and John

"Will, doing business as Strategic Minerals Exploration
"Company, do hereby appoint John I, Schumacher, Managing
Partner to act as the Agent of said partnership in all ‘
matters connected with an Application on Form ¥F-103, _
Application for Aid in an Exploration Project, under ‘the
United States Department of the Interior, Defense Minerals -
Exploration Adminfistration program, which has been docketed
DMEA No, 4597; and should the Applicant enter into a
Contract with the Government as a result of said Appli-
cation, said Agent is authorized to sign the Contract,
submit all necessary reports and information required, to
receive and to receipt for any monies that are now or may
hereafter become due to said partnership doing business '
. as Strategic Minerals Exploration Company by reason of
"said Docket No, DMEA 4597, S ' .

_Ekecuted‘fhis ;Z%Ct;day of i \l~W“L ; V. 1957.

O Dr. _nges Smifh
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POUER OF ATTORNEY

“We, the undersigned members of a partnership con-
sisting of Mrs, Charles P, Schumacher, Claire C., Schumacher,
Lr, James C, Schumacher, Paul :J, Schumacher, John I, .
~ Schumacher, Philip K. Schumacher, Dr., James Smith, and John
' Will, doing business as Strategic Minerals Exploration Company,
do hereby appoint John I, Schumacher, Managing Partner to
act as the Agent of said partncrship in all matters con=-
nected with an Applicatiorn on Form MF-103, Application for
"Aid in an Uxploration Project, under the United States
Bepartment of the Interior, Defense Minerals Exploration
Administration program, which has heen docketed I'MEA Neo,

"~ 4597; and should the Applicant enter into a Contract with'

the Government as a result of said Application, said Agent
45 authorized to sign the Contract, submit all necessary
reports and information required, to receive and to receipt
‘for any monies that are now or may hereafter become due to ‘
said partnership deing business as Strategic Minerals

" Exploration Company by reason of said Docket No. DHEA 4597,

Executed thisezﬁ,__é/‘__day of . 1957,






POWER OF ATTORNEY '

We, the under51gned members of a partnership con-
'sisting of Mrs, Charles P, Schumacher, Claire C. Schumacher,
Dr, James C, Schumacher, Paul ‘J, Schumacher, John I, Schumacher,
“Philip K, uchumachpr, [r. James Smith, and John Will, doing
business as Strategic Ilinerals EXploration Company, do ‘
hereby appoint John I, Schumacher, Managing Partner to act
as the Agent of said partnership in all matters connected
with an Application on Form MF-103, Application for Aid
in an Exploration Project, under the United States
Bepartment of the Interior, Defense Minerals Exploration
Administration proaram, which has been docketed DMEA No,

. 4597; and should the Applicant enter into a Contract with
~the Government as a result of said Application, said Agent

... is authorized to sign the Contract, submit all necessary

. reports and 1nformation -required, to receive and to receipt
for any monies 'that are now or may hereafter become due to
said partnership doing. business as Strategic Minerals
,‘Exploration COmpanv by reason of said Docket No, DMEA 4597,

Lxecuted this ‘é i day of _ 14:A/53 — 1957"

mmwm

.Mrs, Charles P, Schumacher

CJLOLLnAJ ééj 42>CJ%UUJAA4F(JLJJL/

Claire . Schumacher .

Do Qe C /)Mw&w

- Dr.(James C, Schumacher

Gilh DL

Paul J£7Schumacher.

s

/ //’

/ /. . .
.. r?/%(, e ?/C/Mx_/ /(/_/\/V\//f
;ﬁ‘ JOHN I. SCHUMACHER

L.

:fJgﬂN'WILL
.i.\/, N
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DATE | WivuiLs | CODE

(i‘tevisg‘[iFfmzxgg 1954) . R I ‘ R _ Docket No. DMEA _4597 ________

Commodity . Uranium

Contract No. 1am-E1.090.__.

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATICN ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this ....... 9. . JUNISST day of ... , 195..__, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and > ..STRATEGIC. MINERALS.  EXPLORATION.... ..
COMPANY, .a paxtunexship composed of :the following:. . Mrs.. Charles P, Schumacher, .. .
Claixe €. Schumacher, Dr._ James. C..Schumacher, Paul J. Schumachex,.. John..I...Schumacher,

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and -map........
(Figure 4). - ]

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-

inafter called ‘‘the land”) is in the State of ......... Utah o , County of ..._San_Juan , and
and is described in Annex 1.3 State of Colorado, Cﬁgn%y of
(b) The Operator represents and undertakes that: Fee interest subie lg iose. -
(1) The Operator-is the * _.___. Lessee . of ® mount _title o ..Uilli%.ed..gtgglecg.
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ lease , ".....recorded in Book ... B 7 — s

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances: Royalty.of. 12%% of.gross.receipts. from
the sale of minerals, payable to lessors,

(¢) The Subordination Agreement of the holder of any claim, lieh, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

’Insert;; niame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). . e )

8 State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. :

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. .

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

® Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

" If not recorded, so indicate by inserting.“un.”

R
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. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
g(()bc)l%il? against the land or any production therefrom except for any production referred to in Article

T2 Wb .
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ... VUranium R N e The work to be performed
is described in Exhibit “A.”. The Operator on or before : JWLY.-15, 1937~ .. .0 . shall commence

. the work, and on or before Qctober. 1,..1957. ... (unless the Operator’s obligation te. prosecute

the work is terminated—‘see Arti

cle 10) -shall rithexr
AdeikniktAX, See Article 13,

havé completed the work omzkuitbavocinouasd
R notxker s tiranx iacexi bk wibs sk

2.9.011,8,0.9.1:9,8),4:4,9,¢;

. ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time: fixed. . e

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A’” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this

«

. ‘exploration contract; but the Government shall not be considered a party thereto, and its rights under
-this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-

less of the provisions of ‘any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. :

(c) Government may inspect.—The Operator shall consult with and inform the Government.on all
phases of the work as it progresses. The Government may ‘enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $13,500,00 ; - -
The Government shall contribute .73 .. percent of the allowable costs as they are incurred in a total sum
not in excess of $.10,125.00.. .. ; e : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last

16—70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the

work or not in excess of the amount of the Government’s contribution to the cost of property which is or

may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers refarred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and-
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-

ernment may make payments directly to independent contractors and suppliers for the account of the

Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as speciﬁed in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the’ work, shall not be allowable. Any excess over the

_estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contrlbutlon by the Government St eRcRy ASERX

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi- -
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under indépendent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Article 13.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (8)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools.costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases~—The estimated total of this subcategory is a maximum.

Subcategory (c¢)—Depreciation. —All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duphcated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)- —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) . —The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum,
16—70817-1

3 |





‘ : : . L

CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—"
Estimates under this category include all requirements and related costs, such as labor, materials and-
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY ('7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. :

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. :
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: -

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; ‘

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

sions of which payment of the full purchase price is deferred more than 90 days froi the delivery
of the goods; unless the purchase agreement is approved. by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to.costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 8.8. See Article 13. ,

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accoupnts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. 'If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) . : :

16--70617-1






.
.

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
- reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. :

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ‘

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ‘ ' :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
. ' 15—T70617-}
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ‘ .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or -the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(J) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. : '

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s. obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
~ broperty wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to.contribute to costs not then incurred other than such as may be allowable |
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting ; |
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be

necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. . :

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.— ' '
:1‘:;:;1;1;{;5:;:_1(1-:-::-;;-:laced..by-.j:he...words._!.'have__completed--rhe..ﬂqu. " c
_______ (b)....That part of the last sentence in the first paragraph of Article 6(a)._com- .

f:tual costs, the costs of work requirements specified in Exhibit “AY" as “Fixed Unit
osts' are allowable costs of the project. The Government will contribute to 17671

the fixed unit costs as work units are performed. A '"Fixed Unit Cost' is an agreed

price for each unit of work to be performed regardless of costs incurred by the Operator.
sts set forth in Exhibit "A" include all allowable costs of the work to be performed

under the contract. o

' (e) 1In the last sentence of Article 6(c), the words "Article 8" are substituted

fgr the words "Article 9." ' . :






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minerals
Exploration Administration

L e e , certify that I am the
L' 11 ;) 3 A 4 ROy o a0l named as Operator herein;
that .. S who signed this contract on behalf of the
Operator, was then .o of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

.. e e bee et oo
U. S. GOVERNMENT PRINTING OFFICE 16--70617-1
- . - PUNS .





EXPLORATION PROJECT CONTRACT
STRATEGIC MINERALS EXPLORATION COMPANY
DOCKET NO. DMEA-4597

ANNEX I

The land referred to in Article 2 of the contract consists
of the Ella unpatented lode mining claim in sec., 28, T. 28 S., R. 26
E., S.L.B.M., San Juan County, Utah; and the Ella Fraction in sec. 10,
T. 47 N., R. 20 ¥., N.M.P.M., Montrose County, Colorado, The land is
shown on the attached map entitled "Figure 4,--Map Showing Proposed
DMEA Stage I Holes, Ella Claim . . .," attached hereto and made part
hereof, : 4

The original notice of location of the Ella claim is recorded
in Book 15, Page 166, in the Office of the County Recorder of San Juan
County, Utah, The notice of location of the Ella Fraction is recorded
in Book MU , -Page _383 , in the Office of the County Recorder of
Montrose County, Colorado.

The Operator is in possession of the land by virtue of a
lease dated December 26, 1956, from the Mid-Continent Uranium Corpo- -
ration, The lessor's Consent to Lien and Subordination Agreement is
attached.






r Government's Use Only

edes MF-%?I and MF-203) _ EXPLORATION PROJECT CONTRACT
Operator ,
Docket No. DMEA- - .
Contract No. Idm-E }";

Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

€0 that certain land in the County of _San Juan : , State of
. Nlontrose, State of Colorado ' RO _:;, “
Utah, and the ou.ni_.'z of described xectexyowmxkey in lode mining cla.1m\\10c ytion. cortn.ﬁ-
cates, recorded in the official records of said counties as follow Ny ’° WY 3 N

Name of Claim ‘Book Page
Joan 15 183,
La Ray - 15 o172 ,{It:
Ella . 15 166 -San Juan, Cbunty, \\Uta.h
Ella {(Fraction) - o Montros: ore o.

which is the subject of a proposed exploration project contract, hereinafter callgd the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

Ia.. T2 T nLoTITCTI:

«‘.-e-,u-w

ieteie i ) Undertakes and agrees that property in which the Government may acquire an’interest
or " equlty under the ¢ontract mdy 'be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the ‘undersigned; :

- 2, Grants to the Government a lien upon all of the undersigned's right, title, and
ﬂnterest in the land and upon any productxon of minerals therefrom, to secure the payment to the
Government of a percentage royalty on productlon as may be provided for by the Contract;

3. Subordinates the undersigned's right, {itle, claim, or interest in or against the
1ﬁnd and in any productzon theréfrom-to the rights of the Government under -the contract with respect:
tlo\ royalty on production and liens to secure same; PN B e A ‘

| | | . >
\ 4." 7 Represents and_ undertakes that there is 'mo-claim, lien, or-eéncumbrance upon the
nﬁer51gned s right, title, claim, or interest in or against the land other than the follow1ng

|
(j\ "none" insert the word "none." Do not leaveClines blank. ) !
None - except lease dated Decériiber 26, 1956, between Mid-Continent Uranium

Corp. as lessor, and Strategic Minerals Exploration Company as. lessee,

|

' 1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.
2/ |Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

ﬁnd insert "in'a lease [or contract, deed, or other document] dated - ,
?nd recorded in Book , Page ____________, official records of said county." = If (b)
%s used, the book and page of recordation cannot be dispensed with., If the space provided is
i

rsufflclent, use an Annex, and refer to the Annex in the space.





S. ‘Undertakes and a2grees (a) neither to commlt any act nor assert any claim in conflict
w1th the provisions of this Agreement; and (b) to glve advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in]‘:'or against the land, or any production therefrom
furnishing tpe Government with two copies of such notice; and

6. Coneents to“ all amendments (in'cludi‘ng'an agreement of termination) and assignments of
the contract w1thout notice thereof, and undertakes and agrees that this Agreement shall extend and

appl therGfoI "7 COT) CU C RSINIT ITNITIR CUIINENIT A g 02 [hcancs
" \ I8 v . N
CRN N -*Added]ﬁ?oﬁvﬂisi_on ~_°“Neae =7 2’ "‘ﬁﬂj :P(State "None™ or ""5de Annex No.T___ ")
Dated this _2nd  day of __May , 1951

‘ Meal] .Grand_Junctlon,'C.olorado [address]

Vlce Pre s:l.dent

Y

,' [seall : - [acdaress]
| [5?51]' A ' _ [Adaress]
i . . | [§‘eaI] o : | [Address]
- [Siealil : ' [Address]
' I:: Mh&ékD' Dunn | - : : i certify that I am the
Secretary ' . (Secretary, etc.)" of the corporation named herein; that Norman E,

E' hblgyv who signed this agreement was then Vice President (President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers, : o e .
TS nesoT - , g- o7
e IR Yo
i ./( Ao, 12
- regT
J [Corporate Seal] e
B wosndiit N T STt
00T fe o e L TAT . .
k | -
5o05eY LINOTTOIITTATG OTEISTS LoSRITC AT SO ANETNITT STUIOTIN ;:,"r:'
£ agT gIr 8T DAL OF L TTTETITTITTIOCNTOCT U ITITI ST j:)(;‘:“""\"* eI -
’ ) ' ’ 4""” - Bt e tad -~ o~ Y ~~ -~ WaS - "~ -
T ©OTTRLOCTSY 1 eN% O I0[TLY 7

L\f‘ PG -

R DI

. . . ' .
> . ' . : .

INT.-DUP. SEC., WASH., D.C. ‘ . 5172






EXPLORATION PROJECT CONTRACT
STRATEGIC MINERALS EXPLORATION COMPANY
DOCKET NO, DMEA-4597

EXHIBIT "A"

General Provisions:

The work consists of exploration by core and non-core drill-
ing from the surface to test the potential ore-bearing sandstone in the
upper portion of the Salt Wash member of the Morrison formation.

Each hole shall be drilled non-core to approximately the con-
tact of the Brushy Basin-Salt Wash members of the Morrison formation
and then core drilled not less than 3 feet nor more than 10 feet into
the underlying red mudstone base of the upper potential ore-bearing
sandstone bed of the Salt Wash member. Drilling depths are estimated
to average 340 feet while the cored sections of the holes are estimated
to average 85 feet, The minimum size of core shall be BX., All holes
shall be reamed and cased as necessary., No payment shall be made for
an incompleted hole, ’

All core and cuttings from the cored section of drill holes
shall be saved and checked for radioactivity. Cored sections indicat-
ing significant mineralization shall be split into halves, and one
half of the drill core shall be analyzed chemically for uranium and
vanadium; the other half of the drill core and one half of the cuttings
from the mineralized section shall be furnished to the Govermment upon
request, All the remaining core and cuttings shall be properly labeled
and stored pending the Government's final inspection,

All drill holes shall be logged geologically and probed for
radioactivity and four copies of each log shall be furnished to the
Government with the Operator's monthly reports. No hole shall be
drilled closer than 100 feet to the outer boundary of the land described
in Annex I.

Bulldozing work shall be performed with a D-7 Caterpillar
dozer, or equivalent unit of any other make.

The location, diréction, inclination,' and extent of all work
are subject to the approval of the Government. :

The project shall be supervised at all times by a qualified
geologist or mining engineer who shall direct or perform the required
surveying,mapping, sampling, drill hole logging, and prepare the
reports required pursuant to the contract,






Description of the Work

Prepare access roads and drill sites and drill not in .
excess of fourteen (l4) holes in the southern half of the Ella claim, '
at the locations shown on map, Figure 4, referred to in Annex I. No
hole drilled shall be closer than approximately 150 feet to any other
hole’'drilled under the contract, or to holes DD2 and LC 406 shown on
the map.

Not in excess of 28 hours of bulldozer time, 3,570 feet
of non-core drilling, and 1,190 feet of core drilling, shall be per-
formed; and not more than 117 core boxes shall be purchased, nor more
than 60 samples shall be chemically analyzed for their U30g and V505
content under the contract. '

Estimated Cost of the Project

Actual Costs

Category (1) Independent Contracts

Bulldozing access roads and drill sites
28 hours @ $12.00/hr. : $ 336.00

Drilling, non-core:
0-200 foot depths, 2,800 feet @
$1.75/ft. 4,900.00

200-400 foot depths, 770 feet @
$2.00/ft. 1,540.00

Drilling, core:

200~300 foot depths, 630 feet @

$4.00/ft. . 2,520.00
300-400 foot depths, 560 feet @
$5.00/£t. 2,800.00 $12,096.00

Categories (2) through (7) None

Fixed Unit Costs: (See Article 13)

Incidental allowancel/ for each foot
of drill hole completed
4,760 feet @ $0.22/ft. 1,047.20






117 cardboard core boxes @ $1.00/each $ 117.00

Chemical analyses for U30g and V505
content of 60 samples @ $4.00/sample 240.00 - $ 1,404.20

Total Estimated Cost of Project (rounded) $13,500.00
Government Participation @ 75% §10!125.00

1/ 1Includes all costs whatsoever that are not included in the estimates
for Category (1) Independent Contracts, and for core boxes and chemical
analyses under Fixed Unit Costs, and includes such items as supervision,
technical services, labor, payroll taxes, supplies, transportation,
rental of radioactivity logging units, depreciation of the Operator's
equipment, etc., which would otherwise be allowable under.Categories (2)
through (7) of the contract.
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U.S. DEPARTMENT OF THE INTERIOR DEFENSE MINERALS EXPLORATION ADMINISTRATION
GEOLOGICAL SURVEY _ ' APRIL 1957 DOCKET 8597
SEC. 21, T7.28S., R.26E., S.L.M. . N
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FIGURE 4.—MAP SHOWING PROPOSED DMEA STAGE I'HOLES, ELLA CLAIM, STRATEGIC MINERALS
EXPLORATION COMPANY, SAN JUAN COUNTY, UTAH AND MONTROSE COUNTY, COLORADO
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MINING LEASE i

THIS INDENTURE, made and eatered into this_ 2%&2\’ i

s
ﬂ;_-c;,yg;,e,, 195¢, in the City of Grand J uncticn, County of MMesa and State

of Colorado, by and between MID-CQNTINENT URANIUM CORP., a Colerado

corporation, with offices in Grand Junctioen, Colorado, ;xereinaiter referred to

as ""Lessor", and i.ary D. Schun acher,James C, Schumacher.,_ Paul J, Sc mmaéher,
' 7 /

Claire E, Schurnacher,” Phillip Schuma;her, John ¥ ill, James J. Smith and

John I. Schurcacher, generzl partners doing business as Strategic IMinerals

Exploration Cornpany of Grand junction. Colorado, hereinafter referred to as

"Lessees";

VITNESSETH:

¥ HEREAS, the lessor is the owner of the unpatented mining claims fully
hereinafter described; and,

WHEREAS, the lessees are desirous of leasing the unpatented wmining
claims hereinafter more fully described for the purpose of conducling an ex-
ploration, dévelopment and mining prograrm thereuva upon the terms and con-
ditions hereinafter set fortn;

NOW THEREFOKE, in consideration of the royalties, covenants and

agreem.ents hereinafter expressed to be paid, kept and performed by the lessees,

the lessor has leased, let and demrigsed and vy these presents does lease, let and

demise unto the lessees, the following unpatented mining claims situate in the
County of 5an Juan, State of Utah, and the County of Montrose, State of Colorado,

wore particularly described as follows, to- wit:

-





NAME OF CLAIMS

LOCATICON CERTIFICATE RECORDED

Lion Canyon No, 1

Lion Canyon INo,
Lion Canyon No.
Lioa Canyon No,
Lion Canyon No,

Lion Canyon No. ©

Lion Canyon No,

Lion Canyon No, 8
Lion Canyon No. 9
Lion Caayon No, 10
Lion Canyon Mo. 11
Lion Canyon lNo, 12
Lion Canyon No. 13
Lion Canyon No, 14

Ella
LaRay
Joan
Peggy

Geny No.
Gern No,
Gera N,
Gem No,
Gém NQ.
Gem No,
Gein Ng

~N oWy~

Unicorn No, 1
Unicorn Nos 2
Unicorn No., 3
Unicorn No. 4
Unicorn No, 5
Unicorn Ngo 6
Unicorn No, 7
Unicorn No., 8
Unicorn No, 9
Unicorn No, 10

NAME OF CLAIM

AL A VA o

-3

IN SAN JUAN COUNTY, UTAH

BOOK

31
31
31
31
31
31
31
31
31
31
31
31
333
333

15
15
15
15

125
105
105
105
105
105
105

85
85
85
85
85
85
85
85
85
85

PAGE

173
174
175
176
177
178
179
180
181
182
183
184
241
242

166
172
183
185

351
352
3%
353
353
354
354

302
302
303
303
304
304
305
305
306
305

LOCATION CERTIFICATE RECORDED

Dolores
Nellie

Owl No,
Owl No,
Owl No,
Owl No,
Owl No,
Cwl No,
Owl MNo.
Cwl No,
Owl No,
Cwl No,
Cwl Noe
O-wl No,

EOOOQG‘WUU*WN"‘

ot s
3% Miaad

IN MONTROSE COUNTY, COLORADQO

BOOK

360
360

376
376
376
376
376
376
376
376
376
370
376
376

PAGE

302

1302

458
459
460
461
462
463
464
465
456
467
468
469
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TO HAVE AND TG HOLD: unto the said lessees for the full term of

three years commencing the 2¢ 74 day of ‘/,é'cimem y 19 8C , and

ending the 20 7% dey of Jecrasere , 19 {'ﬁ » unless somer terminated,
for the purpose of working, developing and mining the above-described premises
in a workman-like manner and to extract and rernove all ores and minerals
which may be encountered in, on or under the said demised premises,

In the event the lessees shall fully perform the terirs and conditions ,
of thisg agreement, the lessees shall have the right and option to venew this
lease for a period of three years frorr and after the date of the termination
of the original term.,

The lessees, ;in consideration of this lease, do hereby agree as
follows;

L. To pay to the lessor 12 1/2% of the gross value of all ores, metals
and minerals mined and sold from the unpateated mining clainis during the
term hereof, The gross value of ores, metals and minerale shall mean the
value determined by Domestic Uranium Circular No, 5, any superseding

. governmental regulation, or the value paid by the mill, srielter or ore-
purchasing étation purchasing said ore, together with any and all production
and/or development a.llowaﬁces, but excluding haulage allowances which
haulage allowance shall be and remain the sole property of the lessees,
l.essees shall instruct all purchasers of ore mined from said premises to
pay the said 12 1/2% royalty of the gross values of ores, metals and min-
erals mined from the said premises,. direct._;ly‘to the lessor and to furnish
copies to the lessor of 2ll seitlerent sheets covering ores mined from said
premises,

2. To do and perform an exploration program consisting of a
minimum of five drill koles per vear drilled io a depth suificient to ade-
quately test probable ore-bearing formations, which exploration drilling
shall be concentrated on the Ella, LaRay, Joan, Peggy, Dolores and Nellie
unpatented mining claims. The lessees shall perform all necessary annual
labor upon the demised premises and file proofs thereof at least sixty days
prior to June 30th of each year and shall present sati‘sfactory evidence to the

lessor of the performance of said annual labor and the filing of said proofs

D
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thereof, at least sixty days prior to June 30th of each year.,

3. To enter upun the sald den. sed premises forthwith aald to counmence

and continue an exploration, developuient and niining Progravn pon 8aid pre-
mises in & manner consistent with g§ocd and econon:ical exploraticn, cevelop-
ment and ;‘:.inil'xp ;raciices so as to take oui the greatest acount of ore
possible with due regard to the developirent and preservalicn of the demiséd
properiies as worlalls mining properiies, and with due regard to tac pso
visiona of tu.l" lecce,

4. To properly and zuff iciently tirnber the mine or n:nes at all
points in accordance with good ining nractice and to repair all old ti mbering

wherever it way becor.e necessary,

5. To, at all times, periorrn all vining operatin mng, exploration
operations and devolopinent cperations in a rearner cunsistent with good
safety standards and full conpliance with good hewlth ard safeiy laws, rules
and vezunlatioue of the Federal, Siate and Lozl Dovernrents, Teo keep all
drilig, tunnels, shzfte, winzes ana other workings thorouglly drained and
clear of locse rock and vubbish and in safe and securea conditicn, unless pre-
vented from doing so frow extraordirary mining casualty, and to leave the
floor of all crosscut and other workings in good, even and unohstructed con-
dition at all tives and to stowr no waste underyround nor fill in any steges
without the written cousent of the lessor,

b6, To keep proper records of (z) shifts worked, (b} tonnage anu grade
of ore mined and (c¢) Levelopmez i and exploration work performed, and to
permit the lesso~ or its representative, tc inspect the afvrementioned records
at all reasonable times and to submit written reports to the lessor relating
to said matters upon the request of the lesscur,

7. To promptly pay all bills or expenses iﬁcurred vy the lessees in
conaectivn with their operation of the dénsises prer:ises, and to forthwith
posi, and at all times keep posted, in conl.spicuous places upon the premises,

notices stating that the priimnises are leased to the lessees by the lessor

-4
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and that the right, title and interest of the lessoxr shall not be subject to
any lien or encumbrance avising fromn the lessees vperation, use or occupancy

of the preniises; anvd that the lessor il not be lable for any clajin arieing

fron the lesseezs opeiciion, under inis lease,

Te hvelern wify ood suave har:ilese ‘he lessor against all claiv:s

and dermandc whilzezver Lrising lroo: Jhe lessees vperution, use or LCCupancy
bereinnader, Including, but not i ited to deail anu iajuries to rersovas and
darszze to propari,,
e Corasenciag work hereunder and at all times during
the texs bhereeci, insare to eich and every 20 ployes workire it vr on ihe
demised pranises the coxpensatica provided [or in anu by eachk and every
statvte apglicatle with respect to Vorkmen’s Compensation and/or emplcyer's
ligbility and/cr unewrploy.ent corensating that the lessees will pay end
disclarge or viberwise dispose of any and all clair-s, suils, aciicus and

der ands of auy nature wihats sever for injury oo perscus, inCluding Geala
resuliing theveires, avl lngs or daicage to properiy caused Ly or arising in
conunection vith lesrees gozral

‘oo - .1 H 3 . -
ens under tiis lews

; and ihat the lessees will

<

procure and raintain lnring the period this lease ia in efiect, public liability
insurance in a veputa®le and fivencially resgunsible insurancg coingEay 0r
cornzanies groperdv aaicsuarding the lessor againet lability {cx lLijusies o
pevsors, including irjuries resulling in deutl ond luss andg dafﬁ;age to pruperty,
in aw ~unts accestable to the lesso 23 and thatl the lesseas will :iurnihvtc the
lessor written certification frort iv3urarce carrievs, or from apprepriaie
goveramental authorities, zstablishing that cald insurance of er.pluyees and
of puhlic liability bzve been pfocured and are veing properly inairntained, All
such insurance policies shall provide that in the event of cancellation ihereof,
wriiten notice »f cancellasicn chall be Jiven to the lessor af least five dave
prior to the efiective cate ci such cancellation, , ‘

10, I pro~pily pey ell taues acd assessments levied agaulsi th'e said
dernised pre.iises on account of the production of ore under the lease; provided,

however, that the lessur shall promptly, upon being ;furnished with evidence

of such payment of taxes by the lessees, reimﬁi‘yr-se the lessees for 12 1/2% of

£

such taxes and assessments. All other taxes and \assessments. except as
05‘
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provided herein, shall be borne Py and shall be pron.ptly Paid by the lessees,
Ill. To permit the lessor to enter upon the demiged premises, at all
reascnable ti*;mes, for the purpose of inspeétion. s.urvey, mapping or otherwise,
12, Tonot assign this lease nor any interest therein without first ob-
taining the written consent of the lessor to any such assign.mmnt.
13, To mine and deliver the ore from said demised p‘remises. 80 as to
preserve the greatest value tﬁereof and to not "highgrade" the ore, that is,
not to rine and deliver the

grade unmined to theloss or detriment of the lessor,

14, To, in the event the lessees have fully and faithfully performed
each and every ter:: and condition hereof and desire to exercise the option to
renew this lease as set forth herein, notify the lessor in writing at least
sixty days prior to the expiration of the term hereof of the leessge"e election

to extend the term of this lease for a period cf three years as hereinhefore set

forth,

15, To, upon the terraination of this lease, deliver the demisead premises
to the lesscor with appurtenances and sll improvements in good order and con-

dition; provided howsver that the lessees shall have the right to remove irom

the demised premises any such buildings, structures and machinery as may
have been placed thereon by the lessees, within sixty days after the termination

of thic lease, The 1 ine tirmbering, track and rail, under no circumstances
shall be removed by the lessees, If the lessees shzll fail to remove any such
buildings, structurss or machinery from the demised premisgs within the said
sixty days frow: and afier the termination of this lzase, the san-e shall become

and remain the property of the lessor,

16. The time shall be of the essence and the lessor 1.ay terminate this

lease upon violation of the lessees of any of the coverants or agreements
herein contained by giving to the lessees thirty days written notice, addressed

to thew. or each of them at their addresses, hereinable $xed, of such violation;

R

b

better grade ore and leave ore of lower but commercial
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provided, however, that during such thirty days period, the lessee shall have
the right to correct and tc remedy iae said violgtion. :n tne event tae lessees
fail to correci and ve. edy said violatio 1y witnin the saiw thiviy-lay pericl,
thiv lease siall ve tern.inated uind the lessess sunuli furilwith rewove all
macainery, equipicent, tools and lLinplew.ciis owned 3y ihemn, anu sueil have
no Tipul of sccess huersaliet to the said preriises, anu the lessor LAy eader
upcn e said puren ises sod Jdispossess all persons ocounying tue sa..e witi,
or without {avce, aut withy o widiort, prucess ol law,

170 Tha i @ pruceediig W vannruoley, receiversidy, os insulveucy
shall ve iescivieed or filed Ly cr agaiust tie lessces, or auy of e ws bauke
rup.s, defeadants, orv iusciveiws, or il tie ledsees or auy oi taen shail
enteys into winy arlaugenient or co.pusilion witn crecilors, tiaen, i omoay of
such evenis, this lewse shall ve cerainaies and the lessees shall fortn virh

. . - L PO N - AP S .. . | . N - . 1 ..
rer:ave dlL ol LLil2l C':!‘v‘lilﬂ Ciivy tUUlb, wilte L0 e s 008 1y tlled:,

'

e Ll L e€B 5 vnallledicds LU Lae 85d P2l IBCSe

and suzll aave Lo o
1{.‘. It il‘a 0y -.!-L«-_.Lsy U.a;uc-(.;.ﬂ.n.n.l fdae, u\.ﬁ:’.‘c!.;\p L.-u.v L Llu lp\‘,.).. Lu ,.;'IL-U.;V‘..:{::..A
oniy auder sucih citic a3 the leasor . .oy Lo v acld o Lwrealies acgnire aud

7 " 3 Y . . N Coatiee NP .
Ae3800 suLdl corcaies se UiVEBL3uw U 3UCH vata ) Lie

that in the eve:ssd tice
lessor shall i e liable for way daice,28 Jastainel )y i€ lessees, nor s:all
3] y ’
the lessecs atter i to hicld the lassor licble ia Jaw o, L8 vr wdherwise v account
q

(=3

ia 3 U e . : IR R e
of the leasce's SGsdession hiereol e & dect TOYCL Ll onllearuite :

19. It is undersiood anl o resi ne. seen the Larties heveto that ~ase-
meanlis have herectoivre Leen ,raavteld vy the iesscr Lo J. i, kiunro, I, G. Son
and &, L, licss few the parpose of consivuctiz, and whalntuining a tuncel, a
road and L. proves.enis upua o soriien of the above-descrited Joan uupatented
mining clai.e, wiud io sdee Develop., cut Corany {for e purpose of cunswructing

w

and naintaining o tunael usen a poviion of ez Lhove-tesesisad Jon tapetented
mindug claiz, o2l chet this lease is subject to the tevo 3 62 condiiicns of said

eaASE.5.CNLS,

G, It is cagtvally agreed by and between the sarviies that, in the event

the Lessee shall make application to the Defense Minerals Exploration Administration

for aid in an exploration project tc be conducted upon the deinised property,

-T=
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the Lessor shall execute such instrum.ents aS shall be required of it to be
executed by the said Adininistration in aid of said applicati@ﬁ and the Lessor
shall not do or perforz any act which shall cause said application to be denied,
IT IS FURTHER MUTUALL,-‘X AGREED by and between the parties heraio
as follows:
21, In the event the expleration and development operation carried
on by the Lessee upon the above-described unpatented nining clairs discloses
an ore ‘body, the Lessor shall kave the right ard option, in lieu of the royalty
payablé to tne L.essor by the L essee 23 hereinbefore set forth, to receive from
the L!.;ssee a royalty of fifty (50%) per cent of the net value :)f all ore produced
and sold frorm the ore body‘ or bodies so developed; said option rmay be exercised
at azxy'time during the ter:y_m of this lease or any renewal or extension thereof
by the Lessor in the manner following:

(a) The Lessor may pay to the lLessee either (1) 21l exploration
and development coets incurred by the Lessee in developing
an ore body in the esvent the L.essee is successful in obtaining
an exploration project loan from ﬂ;e Defense Minerals Exploration
Administfation, or, (2) double the amount of exploration and
developinent costs incurred by the Lessee in developing an ore
body in the event the Lessee is not successful in obtaining an
exploration project loan from the Defense Minerals Exploration
Administration,

(b) Exploration and development costs shall mean all reasonable
coéts incurred by thé l.essee which are directly attributable to
actual exploration and dev eloprrient work performed upon the
dernised premises. All costs incurred by the Liessee which are
iterns of general overhead, adminiatrationvami interest shall not
be considered explouration and‘.development costs,

(c) If the Lessee has been conducting a mining operation upon an ore
body, or ore bodies, developed by it under this lease prior to the
Lessor's exercising the optiox';; herein granted it, it is understood
that the L.essee shall bear all m‘iixing costs incurred by it, and the
I.essor shzll retain all royaities recei%rea? by it fror the l.essee

-8-
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to the date the option is exercised by the Lessor,

.
3

(d‘) "Ivet value' shall mean the value received for ore inined and sold
from said ore body or ore bodies, including any and all boauses
and/or premiumns, devdopinent allowances and haulaye allowances
less the reasonable cost of miuning said vre and less the reasonable
cost of exploraticn and developrient work incurred in extending
and further developiny the said ore body or ore bodies,

(e) The Lessee shall pay the royalty due the Lessor hereunder Ly the
5th and 20th days of each month, and shall Keep accurate records
o§ all exploration, developrrent and mining costs incurred by it
for said ovre body or ore bodies, and shall submit to the Lessor
a written report of said costs on the 5th and 2C0th days of each month,
togetner with a settlement sheet on all ore sold by the Lessee
under this agreem.ent,

22. The Lessor shall have the right to accépt or fai'; to accept the option
set forth in Paragraph 21 as to exploration and development work carried on by
the l.essee in an area or areas not a part of ore body or ore bodies uvon which
the Lessor has previously exercised the opticn granted it under Paragraph 21
hereof, |

23. The Lessee shall not be relieved from the perforirnance of any of
the tern:s and conditions of this lease, in the event the Lessor exercised the
option herein set forth, except where the terins of said optim are contrary to,
or inconsistent with, the other terins and conditions of this leasn agreement,

24. The Lessee shall have the right to terminate this lease agreement
by notifying the lessor in writing 60 days in advance, However, in no case may
the.lessor terininate the lease agreement during the L0 day period prior to
June 30tk v.;f,any year, unless the lessee has perform:ed all necessary annual
laber and has presented satisiactory evidence to the lessor of the performance

of said annual labor and the filing of said proois thereof,





IN WITNESS WHEREQF, the part.ies have executed this agreement the

day and year first above written.

ATTEST:

Secretary

-10-

MID-CONTINENT URANIUM CORP,

e
-, 7 - /
7\ | ' } s
By —_— ;: L)/(/t/'fﬂcf n( "‘L"f 5’2’/{7
Lessor Ry

KA
[

STRATEGIC MINERALS EXPLORATION CO,

By_ (St M

General Partner
Lessee






UNITED STATES ’
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ™ Grzicim s come ]
WASHINGTON 25, D. C. DMEA copy

RECEﬂVEDJAN r? ]957
Shaveary— ABEFC | CO0C

224 New Customhouse
Denver 2, Colorado

Memorandum

To: Secretary to the Operating Committe

@

From: DMEA Field Team, Region IIT

Subject: Application for DMEA Aid (Uranium) Strategic Minerals
Exploration Company (Joan, La Ray, Ella claims) San
Juan County, Utah and Montrose County, Colorado.

Enclosed are the original and one copy of the
subject application in the amount of $46,649.60. One copy
of the application is being forwarded the Grand Junction Office,
DMEA, for their review and recommendations and one copy is being
retained in our file.

While the Applicant has not submitted three drilling
bids, he has listed bids from three drilling contractors.

DMEA Field Team, Region III

\U g\’\(\;/.\

-

(\Eum\
By W. M. Traver -

Executive Officer
Enclosures






UNITED STATES
'DEPARTMENT OF THE INTERIOR

' DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHlNGTON 25 D C

Denm 2, Coloradq_ | R Lo Jenuary b, 1957 C
From: DMEA Field Tean, Region I R A |
. ‘ ER

Subject:  Application for DNEA Aid. (Uraniua) WMAZ e
- - Exploration Company (Joan, La Bay, Xlla claims) Sen '
C Juu Cmm'cy Utah, and nentroee eou.nty Colerado :

Encloeed 13 the m‘aaect. application in ‘ohe munt
of $146,6u9 60. o .

: CoowWal you Please discuu th:ls applica.tion vith the
Bureau of Mines representative in the Grand Junction Office .
and the AEC and forwarc this office nine copies of your Jeint
recaamendations conceming ‘-t.he advisahnity of meking & field,
examination. , '

- m He}.d reaa, Ragion T

I Ongma\ sngned bER ,
W M R -

P S WM !‘rmr' o
N ' L By Rxecutive O&ﬁcer :
Enclosures . , o
HMC:ytl

cc.

.~Bee. Op. (2)

 Shaw (2)
Sab ject






e UNITED STATES
DEPARTMENT OF THE lNTERlOR L
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- WASHlNGTON 25, D. c

224 New Cus'cmhouse‘

R Fmﬂ

RE‘CEWEDJAN 4

[

DA [ NTiALy (oo,
F\» ] _!?

] b
1947 )

J

‘ Dear Mr. qc!mmu—am:ker

' This wﬁl acknowledge recei»t of
4 your 1etter
M@d ciamary 3, 1957 and the rmzr copies or the ca,ptionec :

This is to a&viae tha.t your a 1catio -
: plmdinlineformrtherpmceuing ?pl nhasbeen:

- Yours vez;y truly,

R Ongmal slgngdby- .
WM. TRAVER

o 0. M. Traver
. Exetutive Officer, GMEA
- rie:u !'eu, Mon IIx.

IMC ytl

Mﬂeéo Op. Com (2)

Harshman

- . Heasler

Shaw (2)
Subject
Chron.






;Reviagle &;(r)i? 1952) R - UNITED S’TES DEPARTMENT OF THE IN,TEQR gﬂﬁeﬁﬁﬂi‘;ﬁqﬁm 42-R1085.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

DMEA

DEPARTMENT O

APPLICATION FOR AID IN AN JAN 4 19&7 ‘

- EXPLORATION PROJECT, PURSUANT TGREGION I D“Tiﬁlif\ EA- 45141
MEALIBDER 1, UNDER THE DEFERREER: COLORABSE! or Hiners! - oo e -
FRODYCHONAXT OF 1950, AS AMENDED Estimated Cofp -} bl 4960

Participation (Government %) ...

INSTRUCTIONS )

) State here your full legal name, in the form in which you will wish to contract, and your
mailing digiress '. ______ Sifategic _Minerals Exploration Company

a2 0. Box_1648 |

¥ Grand Junction, Colorado

N 7

(b) If other than an individual, add to your name above whether a corporation, partnershxp, etc., and the name of the State
in which incorporated or otherwise organized. Partnershi P

(¢) If a corporation, add to above statement, titles, names and addresses of officers. .
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal desériptiori of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to-be included in the exploration project contract 3. Mnpatented mining claims situ at ed in

...... Section 28, T 28 S, R 26 E, S.L.M,, San Juan County, Utah and Section

10, T 47 N, R_20 M, 1 ‘_M‘P_‘_-..-‘_-_M Q_tl_.t__!:.o se County, Colorado,

(b) State any mine name by which the property is known, .
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise __Lessee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. [egse submitted with application
(e) If you own the land, describe any liens or encumbrances on it

O

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each recorded
location notice.  5ee attached report

4. Physical description.—(a) Describe in detail any mining or exploration operatlons which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also deseribe accessibility of mine workings for exammatlon purposes. See attached r eport

(¢} Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with ‘maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.See attached report

(d) State the facts with respect to the accessibility of the prOJect Access roads, distances to shipping, supply and residence
points. See attached report

(e) State the availability of manpower, materials, supplles, equlpment water, and power.

See attached report .

16~—-66551-1

4

(b) State past and current production, and ore reserves, if any, gwmg quantities and grades. See attached r eport






B A »

\ 5. The exploration project.—. State the mineral or minerals for which yon‘lsh to explore ... Wranium and
vanadium - e

(b) Describe fully the proposed work, including a map or sketch of the propertyh showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds,etc. See attached report . -

(¢) The work will start within. . 30_____ days and be completed within -4 months from the date of an exploration
project contract. - o - '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See attached report

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will ha\'z'é.t'o use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of .the project: -, -

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the wotk to cOntractof's, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic’ yard
of material moved, etc.). See attached report e .

(b) Labor, supervision, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary’ labor, supervision and engineering and geological. .consultants. See attached .report .

(¢) Operating materials and supplies—Furnish an itemized list; including item§ of equipment costing less than $50 each,

and power, water and fuel. See attached report . L UL 1
(d) Operating equipment.—Furnish an itemized list ‘of anyoperating equipment to be rented, ‘purchased, or which is owned

and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. See attached report ‘ ,

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost.of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. None ' :

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

~ (g) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and-employers’ liability insurance, and payroll taxes. See attached r eport
~ (k) Contingencies—Givé an estimate of any necessary allowances for contingencies not included in the costs stated above.
NOTE.—NQ items pf ‘general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
‘ estimate of costs. = See. attached report :

7. (@) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? . R .

(b). How do you propose to furnish your share of the costs? | : » G

+ t T e

‘ N ' . T L. . . . . t 1
. Money l:l Use of equipment owned by you D Other
Explain in detail on acompanying paper. ' ’

~ CERTIFICATION

The undersigﬁéd, whether as an individual, corpo_ra"cebﬁ‘icer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. o - : o o

.- - . . P R -

Dated ... danuary. 3, 1058

‘“t. rew . . .+ .STRATEGIC MINERALS EXPLORATION CO.
R < . . / (Appljdant)
: )
By %&/%ﬂg‘“. A :;

JOHN I, SCHUMACHER4 M_an_agi_ng___a_a_r_&_ner

A}

o
- R

o

Title 18, U. S..Code (Crimes), Section 1001, makes it a criminal offense to make a willfully ful;e statement or representation to any depart-

s

ment or agency of the United States as to any matter within its jurisdiction. g R

"9} 5. GOVERNMENT PRINTING OFFICK - 16—66651-1
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FORM MF- W

1.

(a)

(b)
(c)
(a)

(a)
(b)
(c)
(a)
(e)
(f)

(a)

(b)
(¢)
(d)
(e)

INSTRUCTIONS

Strategic Minerals Expforation Comphy- ﬂi‘”5?3;lC°DE‘

P,O, Box 1648
Grand Junction, Colorado

Partnership

Not applicable

Below is listed the name and address_ofleach
partner in Strategic Minerals Exploratiqq_coqpany;

Name of each partner

Strategicglinerals Exploration Co.
P.0. Box ) cocciom o e
Grand Junction, |Co®PBEISHY- FILE COPY

8

D Efi E A ) |
RECEIVED jas %7 1957

Address

Mrs, Charles P, Schumacher 15 Wonderly, Dayton, Ohio

Claire C, Schumacher
Br, James C, Schumacher

Péul J. Schumacher
John I, Schumacher
Philip K. Schumacher
Dr. James Smith.

John Will

See attached report
See Form MF-103
None

Lessee

Lease Agreement
None

Claim Name

Joan
La Ray
Ella

15 Wonderly, Dayton, Ohio
100 Schantz Ave., Dayton,

Ohio

5316 Markey Rd., Dayton,
Ohio

678 20% Rd,, Grand Junction,
Colorado

27 Knob Hill Brive,
Virginia, Minn,

1423 North 122nd St.,
Milwaukee, Wisconsin

7688 Normandy Lane,
Dayton, Ohio

Original Location

Book Page
15 183
15 172
15 166

Recorded in San Juan County, Utah

See attached report
" ” "

" " "
” " "
" " "
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FORM MF"-».‘ Strategicdllinerals Exploration Co,

S.

-P,0, Box W¥48

Grand Junction, Colorads

‘ OFFICiAL FILE COPY
DMEA

peEeCivED JAN 7 1957

(a) Uranium and Vanadium

(b) See attached feport "51?5[:@{@E§§:[§§?E:'
(¢) See Form MF-103 ;:::_%~—-~—*%"f¢w'
(d) Experience of applicant ”””'*[:::::::I::::‘

John I. Schumacher, i:;._l-—~“~”%’”””#2

ining Enginedri
TAlaska

1943 - Degree in E
Univers ty‘Uf*ﬁT”;::;j:ifﬁil
1943 -1944 - U,S. Bure u,n£—$¥we . ASsistant
Project Engineer
+Phelps Dodge Corporation ~Test
_— Engineer Morenci, Arizona
1944~ 1946 - U,S, Army :
1946- 1948 - U.S, Bureau of Mines-Project Engineer
1948- 1951 - U, S, Geological Survey-Colorado

Plateau Project-Chief Engineer
1951-Present- Consulting for various mining
companies,
Managing Partner, Strategic Minerals
Exploration Co, o o
Operation Ringtail Mine, Yellow Cat
Mining District,

Harold C, Anderson

1944-1945 National Lead Co,-Metallurgist
1948-1933 Bomerang Mining Co.-Partner,
' T Mining and Leasing
1954-Present Strategic Minerals Exploration Co,
Engineer

Estimate of costs

All costs are computed on the basis of the
exploration project continuing for four months (See
attached report for details)

(a) Independent Contracts

(1) Brilling Total Cost  Cost per foot

15,360 feet at $2.61 $40,089,60 2.61
(2) Bulldozer work
150 hrs, at $12/hr, 1,800,900 12
(b) Enéineering & Geology

1 engineer-geologist
Salary & subsistence 2,700,00 .17






FORM MF-‘3 Strategicgllinerals Exploration Co,
P.C.. Box 8
Grand Junction, -Colorado

(continued-Est, of cost) Total Cost Cost per foot

(c) Assaying & Probing 755,00 .05
(d) Vehicle use 480,00 .03
(e) None
(f) None

(g) Accounting 4 mos, at
$120/mo, .~ 480.00 .03

(h) Contingencies -Standby time

1/2 hr, per holé for

probing at $15/hr. 345,00 .02
TOTAL . $46,649,60 $3.03
7. (a) VYes . o |
(b) Money
Government 75% participation . $ 34,987,20
Strategic Minerals Exploration

25% participation 11,662,440

STRATEGIC MINERALS EXPLORATION Cd?

X

by

JOHN I. SCHUMACHER
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RECIIED 14N 7 1957 .

TBATE | IviJALS | coBL b
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THE JOAN, LA RAY AND ELLA CLAIMS
LA SAL CREEK AREA, PARADOX MINING DISTRICT

Montrose County, Colorado

San Juan County, Utah
Strategic Minerals Exploration Company
John I, Schumacher
Harold C. Anderson

January 3, 1957
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FORM MF-—lO. Strate @ Vinerals Exploration Co,
P.C, BoX" 1648
- Grand Junction, Colorado

Introduction

The property concerned in this report consists of

three unpatented mining claims in the La Sal Creek area of
San Juan County, Utah and Montrose County, Célorado.
The claims are owned by Mid-Continent Uranium Corporation
and are held under lease agreement by Strategic Minerals
Exploration Company,

The U,S, Géological Survey and private industry have

discovered several large commercial ore bodies by drilling

in the La Sal Creek Area, These deposits have a northe

westerly trend and the overall trend of the favorable

mineralized ground is in a northeasterly direction,

Strategic Minerals Exploration Company's leases are'along
this favorable trend of mineralization,

A drilling program as outlined in this report should

discover commercial ore comparable to the known deposits,
An application for government assistance in conducting an
exploration program is submitted with this report,

Location ahd Physiography

This group of three claims is located on the Utah-
Colorado border in the Paradox Mining District, La Sal
Creek area in Section 28, T 28 S, R 26 E, S,L,M., San Juan
County, Utah, and Section 10, T 47 N, R 20 W, N.W,P.H,,
Montrose County, Colorado. The claims are approximately two

miles from Utah State Highway 46 and Colorado Highway 90,
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Grand Junction, Colorado

(continued - Location and Physiography)

which is an all-weather improved gravel road, Numerous
drill roads built by the U.S, Geological Survey traverse
the area,

The property is approximately 46 miles from Moab, Utah
and 34 miles from Uravan, Colorado, Uranium mills are
located at Moab and Monticello, Utah and Grand Junction,
Uravan, and Naturita, Colorado., Mining supplies and
equipment are available at all of these towns,

- The La Sal Creek arda is typical of the "canyon and
mesa" country of the Colorado Plateau, The climate is
characterized by hot summers and cold winters with light
rainfall, The area in the vicinity of the property ranges
in elevation from 6000 feet to 7100 feet and is mostly
covered with cedar and pihon trees, Water from La Sal
Creek is plentiful for domestic, mining, and drilling use,

Property and Title

The property discussed in this report consists of the
following unpatented mining claims recorded in the San Juan

County court house as follows:

Claim Name Original Location
Book Page
Joan 15 ' 183
La Ray 15 172
Ella 15 166

The above ﬁining claims were originally located on
September 12 and 13, 1952 by Mr, Wade Shupe, The claims

are presently owned by Mid-Continent Corporation
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P,0. Box 164 :
Grand Junction, Colorado

(continued - Property and Title)

with no over-riding royalty. The assessment work for the

year ending June 30, 1956 was completed and affidavits

filed in the office of couﬁty recorder, The property is now

held under lease agreement by Strategic Mineréls Exploration

Company, A copy of this agreement is attached.,

As shown on the attached claim map, the overall area

is covered by a block of 20 claims, that has a checker-

board arrangement, as far as ownership is concerned, In

most cases each individual claim is bounded by claims of

other ownership, There are no known conflicts on the

property,

General Geology

The La Sal Creek area is on the south dipping slope
of the Paradox anticline near its junction with the
intrusive La Sal Mountains, Bip of the beds in the
iﬁmediate vicinity of the claims is from one to three de-

grees in a southerly direction, " Formations exposed range

from the Jurassic Navajo sandstone in lower La Sal Creek

to the Cretaceous Mancos shale on the upper benches, The
ore occurs in the Salt Wash sandstone member of the Jurassic
Morrison formation, The Salt Wash member consists 6f thick
lenticular sandstone channels interbedded with red and

gray mudstone. The most favorable horizon for ore deposits

is in the thick upper sandstone lens of this unit,
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(continued - General Geology)

The ore occurs as large lenticular masses within the
thicker part of the sandstone channels, The long axis of
the individual ore bodies lies in a northwesterly direction,
while the trend of the favorable mineralized zone lies in
a northeasterly direction. From the drilling carried out
by the U, S, Geological Survey, this favorable zone of
mineralization crosses through the Vanadium Queen §r0perty
and progresses on through the Rice Development Company,

Blue Creek Mines, and Strategic Minerals Exploration Company

property,

Exploration

The U, S, Geological Survey has drilled a total of
nine holes on the Joaﬁ, La Ray,vand Ella claims, Mid-
Continent completed two holes, both of which were minera-
lized, Of the fotal of eleven holes, five are mineralized
and one No, L.C. 406 has 1.8 feet of 0,237 percent U30g and
3.17 percent V905, The attached summary of drill logs shows
results of exploratory drilling.

Producing Properties in La Sal Creek Area

Co.

Vanadium Queen owned by Vanadium Queen Uranium Corporation

has a long record of uranium and vanadium production, It
is estimated that this mine produced 15,000 tons of ore
prior to 1948, Records of production from 1948 to 1953 are
not available, Production from 1953 to the present is

approximately 11,650 tons, averaging 0,35 U30g and 2,76





‘Strateggih Minerals Exploration Co,
Grand Junction, Colorado

FORM MF—-IO. | |

(Oontinued - Produeiﬁg Properties in La Sal Creek Area)
V205, Indicated and inferred reserves are calculated at
24,000 tons at slightly higher grade.

Grey Dawn mine has produced steadily since 1951; however,
no record of production is available,

Firefly mine owned by Stocke is being operated by Harley
Gardner under lease agreement, Original reserves are
reportedbto be as much as 25,000 tons,

Blue Creek Mining Company is producing ore from the Black

Hat claim, Original reserves calculated by the authors
showed 3995 tons of indicated reserves with an average
grade of 0,28 0308 and 1,17 V205, Inferred reserves
totaled 6308 tons of the same grade, Considerable drilling
has been done on'this property since tﬁe above reserves
were calculated; however, the results of this recent ex-
ploration is not known, The ore bodies are now being
devefoped by a drift from the rim,

Rice Development Company is presently developing an ore

body on the Blue Cap claim., A total of 19 holes were drilled
on the Blue Cap and Little Joe claims during April and May
1956, Of theée holes, six were in ore and four were
mineralized, Ore calculations show approximately 3000 tons
of 0,30% U30g and 2,48% V205 indicated reserves, Reserves of
approximately 3000 tons of 0,66% Us0g and 4,63% V205 are
inferred on the Little Joe claim; however, more drilling

is necessary to prove this ore body. A drift is‘beihg

driven across the Joéﬁ claim to develop the ore body on

the Blue Cap claim,.
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(continued - Producing Properties in La Sal Creek Area)

Gramlich Claims, now owned by Four Corners Uranium
Corporation, have héd a8 long record of production, It is

believed that ore bodies on the Marjorie Ann, Evening Star
“and Morning Star claims would each exceed 5000 tons.

Exploration Plans

The proposed project consists of drilling in two stages,
Brilling depths are based on U, S. Geological Survey drill
logs. Cbllar elevations are taken from the contour map of
the area by Norman Platt, Amount of core drilling per hole
is based on the ore sandstone thickness of the U.5,6.S. holes,

Stage I |

A total of 26 holes are planned for the first
stage, Four of these holes will be on the Joan claim

to explore for an extension of the ore body on the

Blue Cap claim, Drilling depths will vary from 110

feet to 210 feet with a total footage of 340 feet of

non-core and 340 feet of core drilling.

Ten holes are planned on the La Ray claim on
approximately 200 foot centers excepting the area where

‘a U,5.6,5, drill hole completes the grid pattern; The

footage for these holes would be 3100 feet of non-core

drilling and 756 feet of core drilling,
Twelve holes are planned for the Ella claim on the
same spacing as the La Ray, The total fodtage would be

3100 feet of non-core drilling and 1080 feet of core

drilling.
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Total Stage I

Non-Core drilling 6490 feet
Core drilling 2170 feet
Total 8660 feet

Stage II

Stage II drilling would be to offset and block
out ore located by previous Stage I drilling and to
offset hole L,C, 406 which is in ore, It is estimeted

that 20 holes would be required for Stage II to be

, drilled on 100 foot intervals, Using the average

depths from Stage I drilling, a total footage of
6700 feet would be required.

Total Stage II

Non-Core drilling 5000 feet
Core drilling 1700 feet
Total 6700 feet

Summary of Drilling

Non-Core drilling 11490 feet
Core drilling 3870 feet
: Total 15360 feet

Drilling Bids

Below are listed bids from three drilling contractors

for core and non-core drilling at various depths:

Interval Spragque & Henwood Minerals Eng, Leon Whatley

Core Non-Core . Core Non-Core Core Non-Core
0~ 100 4,00 2,00 375 1,65 4,00 1,75
100-200 4,00 2.00 . 4,00 1,95 4,00 1,75
200-300 4,50 " 2425 4.45 2.15 4,00 2,00
300-400 5.00 2,25 4,95 2,45 5.00 2,00
400-300 5.50 5.75 5,00

Using the above figures, an average cost for the three

contractors is $2,61 per foot.
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P,0, Box 48

‘Grand Junction,

Cost of Project

Colorado

All costs are calculated on an assumed length of four

months for the project,

(1) Contract Brilling:

Labor and Living Conditions

15360 feet at $2.61 per foot $ 40,089,60
(2) Drill Site Preparation:
150 hrs, for bulldozer at $12/hw. 1,000,C0
(3) Engineering & Geology: 2,400,00
1 engineer-geologist 4 mo, at $600 300,00
Subsistence $3. OOIday for 4 mo,
(4) Assaying & Probing:
50 samples at $5,00 250.00
Counter & Probe rental at $100/mo, 400,00
Core boxes 100 at $1,05 105,00
(5) Vehicle mlleage.
4800 miles at $,10 per mile 480,00
)6( Accounting & Office supplies 480,00
(7) Contingencies -Sténdby Time:
30 min/hole at $15,00/hr, 345,00
Summary of Costs
Total Per foot
Contract drilling $40,089,60 $ 2,61
Bulldozer 1,800,00 .12
Engineering 2,700,00 W17
Assaying,Probing & Core boxes 755,00 « 05
Vehicle use 480,00 .03
Accounting, etc, 480,00 .03
Contingencies 345,00 .02
$46,649,.60 3.C3

All drilling and bulldozer work will be on aicdntraCt

basis with the contractors furnishing all living facilities

for their personnel, The engineer will be furnished by

Strategic Minerals Exploration Company at a wage of $600 per

month with a subsistence allowance of $3,00 per day while in

the field, Suitable facilities for all personnel can be

arranged at one of the nearby mining camps,
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Conclusions

The property is located favorably in the La Sal
Creek area which has shown substantial production of
uranium-vanadium ores,. PBrilling by the U.,S., Geological
Survey and private industry shows a favorable zone of
mineralization crossing the property, Limited drilling
on the claims shows favorable sandstone thickness and
mineralization with one hole in ore, Additional drilling -
appears warranted considered the physical location of the

property with respect to ore deposits in the area,

SCHUMACHER
Mining Engineer

HAROLD C, ANDERSON
Mining Engineer
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SUMMARY OF DIAMOND DRILL HOLE L o ?% ,
\- - & @/&/
C g = gfg
I. U, S, Geological Survey Diamond Drillingk‘\ > é%'
\<?lpzﬁﬁ§/
Hole Claim Hole Classification Ore Sandstone Remarks
Depth Thickness
LC-262 Joan 175,2 Semi-favorable 66° Barren
LC-297 La Ray 413,5 Unfavorable 11¢ Weakly mnlz,
LC-378 La Ray 313,0 Unfavorable 40° Barren
LC-379 La Ray 410,0 Semi~favorable 32°¢ Barren
LC—3BLA La Ray 371,0 Semi~favorable 52°* weakly mnlz,
LC~396 La Ray 349,0 Semisfavorable 56° Barren
LC~-299 Ella 390,0 Unfavorable 15° Barren
LC-392 Ella 345,09 Semi-~favorable 31’ weakly mnlz,
LC~406 Ella 302,5 Favorable T4 Ore
II, Mid-Continent Uranium Corp, Diamond Prilling:
DB-6 La Ray 415,0 Favorable 58* weakly mnlz,
DD-2 Ella 303,90 Favorable 78°¢ weakly mnlz,

RECAP OF ASSAY INFORMAT ION

Hole No, Base Thickness U30g V505

LC-406 240,3 1,2 0,026 0.1
240,9 0.3 0,014 0.1
242,7 1.5 0,068 0,20
243,6 0.9 0.42 2,48
244,5 0.9 . 0,053 3,85

280.4 0,2 0.071 1.23
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DE}gSE MINERALS EXPLORATION ADMIN'ISQATION |

WORK COMPLETED ANALYSIS

. After final audit or review report is received prepare original only
and file in official docket )

t Actual Cost —
Opera OrStrategic Minerals Exp_loration Company : v
- State Agreed Unit P}ZM
| Colorado Cost A |
| Final Report Commodlty : Docket No.
of Audit DMEA_RRQ7
‘ Final Report _ Uranium Contract No.
of Review X ‘ Idm-E1096 ‘
Authorized by Net cost after
- Operation . Contract ar{(_i_h_ Completed sale of Govern-
Amendments.’ . - |ment Property
Units Cost Units Cost
Drifting & Crosscut,'ting'

Raising

Shafts_

Winzes

?5770 / "7’225‘?"’ sp g0’ P GF %45777*;‘0“—
Drilling 42—’ . .

(specity) are-B% | 1172 | 29592 1127 | so65;74) SDLY IE

Surface Excavation

Underground Excavation

Roads and Trails &'/Kéj’fﬁ 33, <2 ‘3%, o0 336, O .

.Operating Equipment Purchased v

Surface Rehabilitation & Repairs

Underground Rehabilitation

 New Building, Improvements, etc.

Other. (Specify) 40%4% ZHo. >0 | 28’; <® 26 e
. Totals ’ WW | f/; spv . P ?z//' Gy 04 z//} 2/ o ¥
* Net cost total must agree with findl report of audit or review.
: i ..
Prepared by /MW Dated -/@ ~$~V

31399
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Project Summary Report

By: F.L. Knouse April 11, 1958

1. Docket No. DMEA-4597 éUranium)
Contract No. Idm-ElO9

. Operator - Strategic Minerals Exploration Company
P. O. Box 1648
Grand Junction, Colorado

Property - Consists of one unpatented lode mining claim:
(Ella) in sec¢. 28, T, 28 S., R. 26 E., San Juan
County, Utah. The southwest corner of the clalm:
extends into Montrose Countyj; Colorado.

Property .

rights - Operator leased the claim from the owner,
Mid-Continent Uranium Corporation, A Consent to
Lien and Subordination Agreement, dated May 2,
1957, signed by the owner, is attached to the
contract. '

2. Contract dated June 3, 1957.

Project work was started June 26, 195§, and was
completed September 13, 195.

Work Authorized

Consisted of drilling 14 core and non-core holes
spaced 150 feet apart from the surface on the

south part of the Ella claim to test the upper
potential uranium ore-bearing sandstone bed of

‘the -Salt Wash member - Morrison formation, Drill-
ing depths ranged from 225 to 340 feet deep, and
the core section of the holes through the potential
ore-bearing horizon averaged about 82 feet.
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Estimated and completed cost of the project work

Work Authorized .o B '
‘ . : S - Work Completed
Actual Cost - - -~ . Est.Cost. Units Cost

2800 ft. non-core drilling

from 0-200 ft. depth - :

@ $1.75/ft. $4,900.00 2,790  $4,882.50
770 ft. non-core drilling :

from 200-400 ft. depth : ‘

@ $2.,00/ft. - ‘1,540.00 500% - 875.00
630 ft., core drilling from _ -

200-300 ft, depth . |

e $4.00/ft. ' 2,530.00 903 3,612,00
560 ft., core drilling from :

300-400 ft, depth ‘

e $5.00/ft. _ 2,800.00 *%2UY 1,122,40
28 hrs, bulldozing e »
@12.00 hr. 336.00 28 336,00
Fixed Unit Costs |
4,760.ft. @ $0.22/ft, - 1,047.20 4,437 976.14
117 core boxes @ $1.00 each ~117.00 79 79.00
60 sample chemical analyses
@ $4.00/sample 240,00 7 - 28.00
Total Estimated Cost of . . ' -
Project $13,500.00 - $11,911.04
.Government Participation .
@ 75% $10,125.00 $8,933.28

* drilling done @ il.?S/Tt. rate.
#* drilling done @ $4.60/ft. rate.

Note: 14 holes were completed, aggregating 3,290 ft. of non-core
and 1,147 feet of core drilling.

Amendments - None

Termination Agreement - not necessary; all contract work,
o 14 drill hoes, were completed.

Final Reports - Opéraﬁor's, dated November 11, 1957, re--
‘ . received in Division November 18, 1957.

- Fleld Team's, dated March, 1958, received
in Division April 3, 1958.
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3. / Audit Report of Review, dated November 18, 1957,
Total cost as billed by Contractor $11,911,04

Exceptions:

By DMEA Finance Officer $o.oo

Herewith . - 0,00 0,00
Total Accepted Cost $ll oll. Oﬁ

Government Participation @ 75% $8 933.2
4. . Certification, dated April 4, 1958 |
| Field examirers recommended certification' Field
Team did not concur, USGS commodity member concurred,

but USBM did not concur. Writer recommended certifi-
cation. "

Production -

None before or during the DMEA project.

Ore Reserves (inferred)

Grade Percent

U30s V205 - Tons
Ella claim 0.48 1.27 124

5 Comments -

Contract work was well managed and the drilling
performed by the subcontractor was satisfactory. The
Ogerator submitted satisfactory monthly reports, in-

uding a final geological and engineering report.

Uranium deposits in the vieinity occur within
the top sandstone unit of the Salt Wash member and
form an easterly-trending belt about 1,000 feet wide
and several miles long. This belt crosses the southern
half of the Ella claim where the ore-bearing sandstone
lies at a depth of about 250 feet. One hole drilled
.. by the USGS on the southern part of the Ella claim
"penetrated 1.8 feet of material containing 0.235%
Og and 3. 11% V205 and a nearby hole is mineralized.
Oéher nearby known ore bodies in this belt range from
..3,000 to 50,000 tons, The project was established to
.. “explore this belt on the southern half of the Ella
elaim by drilling 14 holes from surface on a grid
spacing of 150 feet. By USGS standards, two of the
holes drilled penetrated ore-grade material; eight are
mineralized and four are barren,

3






DMEA Form 17 - DEFENSE MINERALS EXPLORATION ADMINTSTRATTON
Feb. 58 : . -
WORK COMPLETED ANALYSIS

After final audit or rev1ew report 1s received, preparé original‘only
and file in official docket :

Qperator o ; o A Actual Cost
" State - . - |'Agreed Unit ‘ .
. . I : Cost
Final Report - Commodity : ‘ - | Docket -No.
of Audit ‘ o : s :
Final Report o : - Contract No.
of Review : R
| " Authorized by ) Net cost after
Operation Contract_and . Completed sale of Govern-
Amendments - |ment Property
Units Cost Unlts Cost
Drifting & Crosscutting | = - , o o
Raising:
Shafts
Winzes
Drilling , J
(Specify)

Surface Excavation

’

Underground Excavation

Roads and Trails : S : : ‘ = .

Operating EquipmentkPurchésed ' |

Su}face Rehabilitation:&.Repairs

Underground Rehabilitation

New Building, Improvementé, ete.

Other (Speécify)

. Totels

2

-

* Net cost total must agree with final report of audit or review.

. . Prepared by o Date

. " 31398

S






. The proposed work, together with the hole
drilled by the USGS, resulted in the discovery
of an inferred reserve of 1,241 tons containing
0./48% U308 and 1.27% V205.

Participation by the Government in further
exploration on the property is not recommended,
However, further drilling to delineate the ore
bodies in the favorable belt or on adjolining
property appears to be justified so that a larger
area may be consolidated for mining,

[ et

F. L., Knouse
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. MideGontinent Uranium vﬁt:‘p'." ‘ L
- Grand Junction, Colorado sxso;" L

. o s . " OFFICIAL FILE COPY

Date Surname Ceode
7/81/67 110
120

- 1220 { -

. :wl'3 1 198.7

204 Yranium Center Building

Re:  DMRA-4397. (Uranium) : .

. Strategic Minerals Exploration Company
Xlla Claim L '
$an Jusn County, Uteh, and
Montrose County, Gelorado:

Qontrast Idw-BlO96 -

Gentlemen:

Ruclosed 1s 2 copy of & cil!-véxpusitm letter of today to the
Operater under the subject eontract. - ‘ ,

~ This correspendence relates ;a" the Sonsent to Liem and Suberdimetion
- Agreement ewwcuted May 2, 1557, by Nermen §. Ebbley, vice presidest

of your company, undey ' Defanse Minerals Explexstion Adminig~
tratien program., ' o ,

; Sincerely yours,

'FRANK E. JOHNSON (?fw> | ‘

¥rank R. Johnsen
Chief, Of2fice of
Ninerals m;or-tun

Raclosure

Oopy with enclosurs to;
Shumway and Dede Mining Co.,
721 South 7th '

Grend Junction, Golorade 81501

cc:y Director's Reading File .- OME Docket
Division file OME Reading File
- Econ. 'Geol. file OME Region III.

120M

GLAult/a 7-31-67

23263






UNITED STATES _
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

IN REPLY REFER TO:

Office of Minerals Exploration

OFFICIAL
corY
. 50. Nr[- Eu
§ - RECEIVED
July} 2, 1304 1967

THITIALS|C0DE
MEMORANDUM ——— T
ot | W
To: Chief, OME : L1
/20
From: Field Officer, Region III |
Subject: DMEA-4597 (Uranium) ons L
Strategic Minerals Exploration Company
Ella Claim

San Juan County, Utah, and Montrose County, Colorado
Contract Idm~E1096

Transmitted herewith is a copy of a letter from the Atomic Energy
Commission in reply to my request dated June 20, 1967 pertaining
to possible production data from fhe subject property.

J. William Hasler{ °
Field Officer, Region III
Office of Minerals Exploration





re’

UNITED STATES
ATOMIC ENERGY COMMISSION

GRAND JUNCTION OFFICE

GRAND JUNCTION, COLORADO 81501

INREPLY REFER TO: MP:ASJT

July 18, 1967

Mr. J. William Hesler

Field Officer, Region III
Office of Minerals Exploration
U. S. Geological Survey
Fderal Center

Denver, Colorado 80225

Subject: DMEA-U597 (Uranium)
Strategic Minerals Exploration Company
Ella Claim
San Juan County, Utah, and Montrose County,
Colorado
Contract Idm-E1096

Dear Mr. Hasler:

As requested by your letter of June 20, 1967, we have checked the -
production records for the Ella claim referred to above, and we find
that there was no production from this claim from February ]907

through June 1967.

Very truly yours,

Don R. Hill, Director
Mining Division
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Office of Minerals Exploration

lt'.MR. 8111, mmm

Mining Divisian .
United States Aemic Energy Mnim . o
Grand Junction Office TR 4 .

Grand Janction, ﬁw &5@.

mm. - DMRA-H59T (Uranium)
' Stratqg:k: Minerals Expleration Company

i OFEICIAL
;
’?

: g
Hl

\

wmc«m, Utah, mutrmcmmty,»

, Contract Idn«ll@ﬁ
Deulr. Hill: , . .
As the Wmﬁmfmmmmmwma;

1967,m1my1mmmwcz%tmwmﬁzﬁm
mmr«mylgs'zmms,

w yours,

cc: Chief, OME (2)z~
Hasler chron -
OME chron -
E1096 -
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| Date Surname Code
B 5/15 IBBCHE
S 220
eI
Nenorandum -
To:  Chief, Branch of Budget and Finance

Prom:  Ghtef, Office of Miﬁerals Exploration
Subject: DMEA-4597 (Uranium)

Strategic Minerals Expioratim eompany ’
Blla Clain

San Juan Ccmhty, Utah, nnd n-ntrose County, (:olorado
centuet Idn-mo% _ |

Encloud is a eopy of & mranduu dutod my 8, 1967, fm the -

FYield otﬁ.cer. Rugion 111, eogeu:r'iug iu the facts stated m,

' the Report of Royilty'kcview'tsiuod in December 1566. on thev

subject eontract. 7Also'enclosed is ;'copy'of-thé‘rcéort ~\\
‘ ' ' \t
FRANK E. IOH?NSON \7\

Frank E Johnson

Enclosures .

cc: Director's reading file
Bivision file
.Economic Geology file =
—OME file.
OME reading file
OME Region III
120-M

" FEJohnson/bih < 5/15/67 : .

. -23263






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration

IN REPLY REFER TO:

UETLICLAG

8, 1967 x ;

S P comy %

O e I, {

DRYIIID

Memorandum : 12 7

i ‘

To: Chief, OME CIBTNTAGSIOS
cg JEV N

Froms: Field Officer, Region III f ;, 0

-1

Subject: DMEA-4597 (Uranium) : 5/7"5?/(

Strategic Minerals Exploration Company ' r;ay’ﬂﬁi‘_

Ella Claim U

>

San Juan County, Utah and Montrose County, Colorado
I have reviewed the December 1966 Report of Royalty Review on the
subject docket and concur in the facts stated therein. Since this
report is for the record only I am retaining the copy you sent for

my files.

s

J. William Hasler, '/
Field Officer, Region III
Office of Minerals Exploration
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Code

A S | o | = ‘
MME Form.T < ‘ ‘ S v , ate Surname

(2/63) —
‘ 5/4

110

Vo S| 120

ﬂﬁ?}ﬁ‘ ﬁﬁi 220
'Ncﬁoragduu K   ' - ‘3 vf’>f‘ | ‘v_' : 1
To: Pield Officer, OME negion 111 |
trom: ' Chief, Otfice of Mﬁncxals Explo:ation

Subject: DMEA- 4597 (Brnnim)
- Strategic Minerals Bxploration COmyany
" Blla Claim
San Juan County, Utah,. and Montrose County, California
Contract Idn-31096 C

The repoxt of AEC dated Harch 23, 1967, on production from the
Ella Claim apparently takes eare of the exceptions in the Report
of Royaity Review issued in December 1966 on the subject contract.

_ Therefore, we should be furnished promptly with your memorandum
of concurrence or non-concurrence in thc ttpor:.

~ As the repayment period for the subject contract expires June 3,
1967, please check with AEC at that time on any production made
from rebrua:y 1967 to Junc 3. 1967, and turntsh a repott thereon.

FR}UFF'E ICﬁI:%CE?

'iirrank E. thnlon

cc: Director's reading file
.Division file ‘
Economlc Geology file
~OME file =
OME reading f11e
~120-M o
i 3o

FEJohnson/bih 5/4/67

23263
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MME Form 7
(10-58)

Date Surname

Code

. : o . OFFICIAL FILE COPY

3/31

110

220

Memorandum
To: Field Officer, OME Region III
From:  Chief, Office of Minerals Exploration

Subject: DMEA-4597 (Uranium)
Strategic Minerals Exploration Company
Ella Claim
San Juan County, Utah and Montrose County, California
Contract Idm-E1096

We have your memorandum of Maxch 27, 1967, enclosing a copy of a
letter to you dated March 23, 1967, from AEC reporting omn produc-
tion from land under the subject contract. OQur records are in
agreement with the report. '

Please furnish us with two copies of a memorandum affirming your
concurrence, or non-goncurrence, in the facts as stated in the
Report of Review on this contract sent to you December 23, 1966,

' FRANK E. JOHNSON N

Frank E. Johngon

cc: Director's reading file
Division file :
Economic Geology  file.
LOME file
OME reading file

FEJohnson /bih 3/31/67

W3e683






UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER, COLORADO 80225

IN REPLY REFER TO:

Office of Minerals Exploration WWIME \\,
§

T Mo: BEo %\

RECEIVED

March 27, 1967 yaR 30 2 v
| TATTTALS|CO8

Memorandum
To: Chief, OME
From: Field Officer, Region III

Subject: DMEA-4597 (Uranium) .
Strategic Minerals Exploration Company
Ella Claim

San Juan County, Utah and Montrose County, Colorado
Contract Iam-E1096

Transmitted herewith is a coi)y of a letter dated March 23, 1967 in

response to our inquiry of March 15, 1967, regarding production data
pertaining to the above-stated contract.

QLo Hfoin

J. William Hasler,
Fileld Officer, Region III
Office of Minerals Exploration






v
-

o THLI A T

" UNITED STATES
‘ATOMIC ENERGY COMMISSION

GRAND JUNCTION OFFICE

GRAND JUNCTION. COLORADO 81501 -

INREPLY REFERTO:  MP:ASJT -

 March 23, 1967

Mr. J. William Hasler

Field Officer, Region III

Office of Minerals Exploration
U. S. Department of the Interior
Geological Survey

Denver Federal Center

Denver, Colorado oQfez5

Subject: DMEA-4597 (Uranium)
Strategic Minerals Exploration Co.
Ella Claim
San Juan County, Utah and Montrose County, Colo.
Contract Idm-E1096: :

Dear Mr. Hasler:
In response to your letter of March 15, 1967 to Gene Grutt, the following

production data is submitted pertaining to the Ella mine, in Montrose
County, Colorado. ’ .

Month Dry Tons Wa0s . Lbs. UsOg 205  Lbs. Va0s
Jan. 1966 - 154.L0 0.218 - 673.87> o 0.98 ¢ 3,011
Feb. 1966 Adjustment 3.15 (&)
June, 1966 302.47 v 0.202 1,224.35 «  0.67 L,027 .
Total 1966 456.87 1,901.37 7,034
Jan. 1967 0 0 0
Feb. 1967 0 - 0 0

Very truly yours,

" - Don R. Hill, Director
Mining Division
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(2/63)

12/22 110
| 20
220
L} & 3 ‘{7 w
Nemoxandum
To: - GME Pield Officer, Region IIL

Date | Surname Code

' . @ . oFrrciaL FILE copy

Prow:  Chief, Office of Minersls Exploration

‘Subject: DMEA-4597 (Uraniwa)

‘Strategie Minerals Bxploratioa Company
Ella Claim - R )
San Juan County /Utah/( and
Montrose County,” Colorado
Contract Idm-R1096

Enelosed is a copy of & Report of Royalty Review ¢overing the
subjeet contraet. This report is for record purposes onmly and
a copy is not provided foy¥ the Operator.

1f you coneur in the faets as stated therein, two coples of a
memorandum affirming your esncurréence should be furnished this
office. 1If for any reason you do not eoneur, the report should

be returned with your comments. ' ‘

During the year 1966, the only production reported and royalties
paid thereon, was for the month of June. A ¢heck with the AXC
should be made on total production from the Ells mine for the
year 1966, L 4 B ‘

7

A

N

FRANK B. JOHND..!

‘ t‘rank‘ E. Johnson

En¢losure

cc: Director's reading file

Division file ,

Ecgopomic Geology file
»OME filé :

OME reading file - 130 and 120-M

' . Chief, Budget and Finance/Room 5417

EEJOhnsOn/bih 12/22/66°

23263





FFICE OF MINERALS EXPLORATION ‘
U.S. GEOLOGICAL SURVEY

Budget and Finance FROM: Office of Minerals Exploration _
_ I 0ZFICIAL

CoPY
’00 N E.
RECEIVED

JUL 22 1366

- ABSTRACT OF REMITTANCES -

' Docﬁ?ﬁ“&j‘ P
Bank, Contract™ [ |
Date Amount City and State Name of Remitter Numbieisjl@u

| | D

7/22/66 $297.77 First Natl Bank DMEA 4597 Royalty for

Durango, . Colo. Vanadium Cofp. of E-1096 Strategic
: America Minerals.

REMARKS : (List smelter or mill lot numbers covered by royalties)

7/22/66 . C. Curtin
Date Prepared : Person Preparing Abstract

Date Received : Person Receiving Remittance
|






% -
| V&admm Corporahon of Aﬁenca - “
_Navajo Mill é Lo~ /S
: Shiprock, New Mexico
CUSTOM ORE SETTLEMENT SHEET
Zﬁrchosed from .. DADE & &*UMMHININQ . . Address. GRAND JUN(‘TION CoLe. | |
liveries to.. . . N§V§00m . ‘-, . MnH Cloim Name . EL'IA o Permd \)l(he /?é 6
Séttlement covering vorious lots beginning No /3 S/é’ o . L !-nqu No. /Jé 2 2
N ——— T o waanr | @ @ covtamen  ropsue
Pomip.?_ L ‘__fl?_(,’ 1 pounns o} ovaos . uvaos Cagen vios ‘ I a3
‘ !
658070 | é.o«//zg w67 202 1,1027 /22438
wEr wmiHT | | | DRY wmoET ¢ R »
TONS o ‘ i‘ _f___zou‘s .
t . f
31/.o4§ ' 302, Jev¥
vRos ... 7. % Y627 s ot +R6 e tb s JodT.02
ubos __ 202 o 722435 b5 ot S-SD perib s 4285.23
Contents ot 4 Ibs per ton. /209.86 s
’ Premium for Ibs. in excess o _ T o
of 4 Ibs per ton . /'7’"‘/7 by at 75¢ . Per Lk & /0'87.
Corﬁent at 10 Ibs.. pér ton . ... L_lbs. '
Premium for Ibs. in excess y ‘ ) :
of 10 Ibs per ton o e Ibs. ot .25¢. T Per ih &

Totol Value U308... . .. .. . | s 429¢./0
Development Allowance . ,« /225/ -3-{ lbs at SOC  Per LL. 3 g »é/2.~/3
VICA Ore Purchase Scheduléj:‘ ; | . A

V205 Premium . - N . o : %

. U308 Premium . ... . o L ) . ' % ’
o e s a ‘ S
TOTAL GROSS: VALUE = ... . . .- e S s 5955.30
L%éss.Royol-ty Withheld = . . % -
Less Accounts Receivable . S Dm{c ¢.>éqm wq)/ M-um? s X477 02 <2"/ 7%.02 >
TOTAL NET PAYMENT‘*.T e g 3476, 28
\vO. NO 413, /2 $ <2¢7? az)m DADE % smmwn M%’\IIN;‘(X)). BOX 967 GRAND Jer., 0. B
0. N .. TO 82
:jao, NO 7«,1514/ § e 7O um-commnx'r UPANIUM TORP. 215 North Sth GRAND JCT,, COLO.
vo. N $ ..L_ o iTor (/2%%)
\Jo' NO 4??47 $z/ e, T TO: U. 8. GMLOGI(‘AL SUR‘VE'Y Washington, D.C. 2021»2 (5‘ )
WO. NO. ... focice S s L 27O (Zlmil Yo Branch of Budget and Finance )
I certify thot I um the awlul owner or uuthoﬂ:m ﬂepm«zmmdn of :hc waﬂu Owirrr, of m Oty described th this seftlement sheet xmri h\ -
legal right to deliver the samme 10 the Vinaim Corpum«tlm Of Autertelt LT hereny wans’or to e YaLiniahar Corjeaation 97 ARenic] eIree e .
of the date of dellvery of the ore, sl} my rght, e and gnten_xgt in andltu g ore 1 oastee wone Vanodiwsn Cerparion of Amertes Larntivss 1a
mg eveu% my right w couvey Lme‘ 1:9 cuxum;smq‘-gos 'any r*mwu 1 mu wecept the amount 6o shown slove us  otal tross Value” tn full setilemene
“Beller or Agent -
. '(’iggéi~§;r”;§;r"!}7l “and Ié(’.zz‘u‘n:me”{"npy' for VCA Files.






* V.mdium_ Corporation of Aerica |
~_ Novajo Mill (-0~ 75
' Co Shiprock, New Mexico

> L CUSTOM ORE SETTLEMENT SHEETY
Purthased from .. DADE .&, &iUm?ALMINIm Q.. . . Address GRAND JUN"TION CoL.
Deljveries to . . NAVAJO - e MiH Cloim Name  ELLA Period \"N!e [?6‘
Set lement covering various lots begmmng No. - /.3 S/c? . Endm; No. /362 &

NET WEIGHT o, *«h;;;;' “mg,m .. ) e : . ‘k;/:._‘» ‘ "" —4. ('\"TTA—;NFD T PO_L-’NL\“‘ ) i

*PSUEB:_{ 1 qu t mes . '» .oveos : T308 . tac \..Ua : r308 GreOs

‘észfo?o 1| eovgrg | 67 20z 4027 22438

B NI'T wxmrrr ST DRY thmrr -y )
L 'rons K o . _...-_M{‘?ﬁq . g
Y T
32/.045 i 3 _502‘/69/ '
V2JPS b ... % . .;' ‘/02.,7,‘ lbs‘.' ot +Rb per L. ) s JodT.02

L ad

us 202 g o 722435 s o 35D pe b $ 4285.23.

Contents at 4 Ibs. per ton. . /20 7'.‘,‘_?." ibs. .

Premium for lbs. in excess

/0. 87

ot 4bs perton . /YT ibsar 75 Pertb 3
Content ot 10 Ibs. per ton .. . lbs.
- Premium for Ibs. in excess R ’ : -
of 10 tbs. per ton . .. . et Ibs.at.  25¢. Per 11, 1
Total Volue U308 . o L . s 42 9é /0
Dﬁvg!opment‘ Allawance . .. - /22"/3{ l}bs&'dt- : SOé: "f"m*Lb 3 < 6/2‘/8
VEEA Ore Purchase Schedule: o o
V205 Premi‘u.m ‘ $
U308 Premium . $
TOTAL GROSS VALUE - ... -. - . .. .. } s 5955.30
ss Royalty Withheld . .- D A % : : |
Lgss Accounts Receivable . . - DQC{C ¢.5é<{h! wq/ /"[4 mn? s RY7702 <2‘/79 02 >
TOTAL NET PAYMENT : , 5 3476.28
vib. NO. ¥913,/2 $<.-?¢77 a.:)m DADE % SHUMWAY M?%N%’cr; BOX 967 GRAND JCT., ~0LO. !
VD. NO.. ... TO:. 2
vD. NO 74545// s, onm-comngu'r Um(wnm CORP. 215 North 5th GRAND JCT., COLO.
vD. N e e, 10 —— 72%%) :
Vo NO 97{7, 79 $~m.‘. —— .. T0 U. S. GEOLOGICAL .BURVEY -Washington, D.c. 20202 (5 %)
VO. N e S0 (Zlmil tos Branch of Budget and Finance ).

I cert!fy that I am the lawful pwner or m urtegd Reprmcnw ive of the l.\wrul Owner nt’ the are deseribed tn this :-etnénwut sheet and Line
legsl right to deltver the sdme U the Vanadlun Corpormldnn of Amertea T hers my L= der e e VRER AT OO e r i on 3T AR eilor, effeiive a.
of the date 0f deliviry ut the ore; iy nights ttle and taferest 1o and to sutd Jre l Grrer ty ace VUnad wn CoFpornion of Amert s Larmies 1
the ovent my rt gm tu rouvey title s contestiag \‘or any reason. I wiil Mw.:t LBe Bpount b shioewn whove us Total Girose Value™ in fuli settienzent

v p

Seljer or Agent

: Il d,s-if<‘,S'igj71: and Return One Copy for VOCA Files.






S Vu’m@dﬁwm Corporation of /égj@ﬂ}@@

Navojo Mill
Shiprogk,, Now Mosieo
CUSTOM ORE SETVTLEMENT SHEET

P

35658&0 ‘ ' 3086807 97 219 3007
NET WEIGHT 1 . DRY WEIGHT
TONS : ' PON
9 i
/178.250 |S4. 4038
VZOS ;?7 Qr' 3007 'b‘«, uf 13/ R
u308 ;2/? 0 é77002 b ot .3.-5—0 foo :' . 23«5?:57
Contents ot 4 |bs per ton 617. 6/ It
Premium for Ibs in excess _
of 4 Ibs per ton 39'4/ by oat 74 Per o : ‘/‘/. 56
Content at 10 Ibs per ton Ibs
Premium for Ibs in excess
of 10 Ibs per ton e, at 25 !
Total Value 1308
Development Allowence £77.02 st 50,

MCA Ore Purchase Schedule
V205 Premium
U308 Frermium

cellar ar Aper *

Ploase Stgn oand Roturn One Copp for b5 £l

'Y

/=077

Plirchased from  DADE & SHUMWAY MINING C., Adfre  GRAND JUNCTION, ML,
Dpliveries to NAVAJO Milt € lugn Moame  ELLA b /G666
Sattlement covering various lots be ey Mo 6/2 06 Lo /307 2.

(77.0 2.

932.17

RIS /3
338,51

BY

38 4.8/

3684.81

GRAND JCT., COL"
202L2 (5 %)

TDTAL GROSS VALLUL
Liess Royalty Withhel:|
Uess Accounts Reccrvabile
TOTAL NET PAYMENT
vo. No (7 47¢ s F039.97 vo DADE % SHUMWAY M?ZI\'; T, B°X 967 QRARD J7T., "OLO, D
V0. NO $ 825% )
wg, No. 6§ 228 s 4po.e0 10 MID-CONTINENT URANIWH "ORP. 215 Worth Sth
V0. NO. $ . TO (/2/.3)
Vo NO b B>>l s /84.24 710 U. 5. GEGLOGICAL SURVEY Washington, D.C,
V0. NO. $ .. 10. (Mail to: Pranch of Pudget and Finance)
I cortify that 1 am the lawful vwner o cn hardeog Reproaantese of the Tawfol e b I [N t ooty
legul right o dellrer the same to the Vonosdnag Corpoanet o of Annertea 1 tieren 2
of the dote ! deiivery nt the ore. ali 1., ileht titie .\m; fnfe. stin aud tonnd oo i
the event mv tight to convey ttle Iy eoantenterd fon Bl Teaent. T will cocept the da oo L [ P St S S IS FC SV
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JOHN I. SCHUMACHER
REGISTERED MINING ENGINEER
GRAND JUNCTION, COLORADO
81501

OFFICE PHONE 242-5499

e p. 0. BOx 16%XX 1808
" OFF1CIAL

oF

¢orY

0. M. Eo August 22, 1966
| RECEIVED |

L ayg 25 1966

TEL

Mr. Frank E. Johnson, Chief e
Office of Minerals Exploration

U.S. Department of the Interior

Geological Survey :

Washington, D. C. 20242 Your letter of August 17, 1966

Re: DMEA-4597 (Uranium)
Strategic Minerals Exploration Co.
Ella Claim
San Juan County, Utah, and
Montrose County, Colorado.
Contract Idm-E1096

Gentlemen:

.

Please be advised that this property is owned by Mid-Continent
Uranium Corp., 204 Uranium Center Building, Grand Junction, Colorado and
is leased to Shumway and Dade Mining Co., -721 South 7th, Grand Junction,
Colorado and Strategic Minerals Exploration Company has no interest in the
property or its operation.

The information which you requested could be obtained from the above

companies.
Very truly yours,
f«f// )é%i;;Zéj;i;4¢¢434;4%£::_~_/“
| Z A 7 )LL
““John I. Schumacher -
‘ . A
| Encl. = 17

JIS:gw






. . IN REPLY REFER TO:

UNITED STATES
‘DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

August 17, 1966

Strategic Minerals Exploration Company

P. O. Box 1648 Re: DMEA-4597 (Uranium)

Grand Junction, Colorado , Strategic Minerals Exploration
Co.
Ella Claim

San Juan County, Utah, and
Montrose County, Colorado
Contract Idm-E1096

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,
i .
/{//C‘ é? '
Frank E. Jo

Chief, OfficCe of
Minerals Exploration






MME Form 63 "’ t ‘l’ o

Revised 7-65 S _ o
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND. PROJECT UNDER ROYALTY AGREEMENT

1. ©Since December 1965 , has there been a change in ownership,
lease, or sublease? If yes, please-state~d€tdils of the trans-
action below and provide a true or signed.copy-of the pertinent ., ..
documents, .unless they have been’ prov1ded before. SR ng[::] No [ ]

R ::ml‘ oI o 0 MU0 (nolEongl
.o
¢ Z SO, ity
2? Since ° December 1965 o has there been‘any production from
the land subjéct to th contract? Yes[::] No[::]

A. If so and it was shipped, give quantity, value, and name and
address of punchaser.

\.

A i Quantlty .. Value

....

B. If stockpiled awaiting sale,. state quéntity, grade, and lbéatiqn.

Type: Quantity Estimated Grade - Location
Ore Tons
Concen- . C
trates Tons
Other Tons_

3. Since : , has any production been transported

through workings (see of contract)? Yes No

I NI £ S P

If so, state quantity, value, and\dléiaw ion of material.
Lol Song

Disposition of Material ‘ Quantity . Value

Submitted by:

Name Title

Address Date
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X

DETACH STATEMENT BEFORE DEPOSITING

INVOICE AMOUNT OF DlS‘T ACCOUNTS PREVIOUS BALANCE
NUMBER INVOICE RECEIVABLE BALANCE DUE
E OFFICI
' COPY] )
2 25.00 79756 10, 79756
o alo
% J ARt
Lan P Tatal ‘1
AN 180G i
CINITLALS|Con | 2
Cachls
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VANADIUM CORPORATION OF AMERICA

P. O. BOX 757
SHIPROCK, NEW MEXICO VOUCHER NO. 6 8 @ 2 a





. v ° ) . K
VQ@@@]HMWB Corporation of A‘@m@@ /2042
Nevajo Mill
Shipreel, Now Moxiceo
CUSTOM ORE SETYTTLEMENT SHEET
Purghased from DADE & SHUMWAY MINING C., Ad-frec.  GRAND JUNCTION, COL -,
, ) ~
Doliyeries to NAVAJO Mitl Claim Name ELLA Prgios %{@/ /?6 >
Settlement covering varnous lots becinrimg No /Z 7:/5 ¢ty No /23/@
NDT WEIORT ]”““' Cowewmamn 1 e ONTAWNEL poi s
] POUNDS H20 i ST C waos T . Loy 1 ng racod
R ! i |
| ' \ ., s
448450 | L J26359 /.10 225 /3932  2843.04
NET WEIGHT L ODRY WEIGHT ’
’T()NH ' TONN

7,25/240 b3l ?970

Ll s e
v2{)5 / /0 %, /-5 ?'-52— ibe ot 13/ Per Lt < ‘/3/5‘ (/‘2’
usps 225 o, 2848.04 1y o 3-SO pun s 9968.9
Contents at 4 Ibs per ton 2327'9? fhe
Prermium tor b in excess -
of 4 ibs per ton 320,08 by ut 75¢ Per 11, & ,2'-/@:04/
Content at 10 Ibs. per ton 3%
Premium for Ibs in excess
of 10 lbs per ton ihs  at 2% fro 1

Total Value 1308 ) s 10268,/
Divelopment All wance R&§H#E, oy ths ot 50¢ A 1 /4 24,0 2
VILA Ore Purcho-¢ Schedule. A

V205 Premrura - $ ‘

U3U8 Premium % :
TPTAL GROSS VALUE 3 /5)(25/./2,,
Letss Royalty Withheld %

pss Accounts Recernvable 3 /3} /5? 67 b3 /5, /5?(6 7

DY ‘
000000

TAL NET PAYMENT

279145

NO. — ¢© — 10 DADE 7 SHUMWAY MIMING ©0. ROX 967 GRAND Jr7., "IN, 0

S
NO $ 10 ( 8234 )
NO. L§o >3 s /993.89 (o WID-CONTINENT URANIUM NORP. 215 North 5Sth GRAWD JCT., COLC.
$
$

o

l/
NO. TO (12%3%) ,
NO L&ord 797.56 1O U. S. GEOLOGICAL SURVEY Washington, D.C. 20242 ( 5 %)
NO. $ 70 (Mail to: Brenech of Budget and Finamce )
T oeert!?y thar L un the lawfal owae oo vt boortso 8 Repr contative of the Lawful Oanvr of e i e vad ot thees ettt et beet and boole
legul righr oodeticer the came to the Yoaadtair Corponatt noof Atsertea T Serede tren o coo s 0 o Taigeanc ot N Ar Lt Cfh o
of tho At D deilvery o the ure add ot it s tnteleet t0 opd o satd Fe 1o ree w0 Nl el UaRe 0 e A 1L e e

the event Loy pht Lo convey e b conteates] for any rews o 1 Wil aecept The aro, s a0 choate oo an Porad G« Ys a0 L fude 0Tl e s*

Seles or Apernt

Mease S Retiry QOne oy for b8 Beiles






\M

,A\mei“a

g € L

xansns 3
03M33 yad

|





W.@m@@ﬂuum Corporation of America .. /2-0~ 25
Nevejo Mill
Shiproel , New Moxiceo
CUSTOM ORE SETYTTLEMENT SHEET
Pudthased from  DADE & SHUIWAY MINING C.. Addre.,  GRAND JUNCTION, £5L 1.
L -~
Doljveries to NAVAZO Milt Clain Nome  BLLA Piern /A/Qé@/ /?é’é
Setitlement covering various fots beginning No /Z 7%5 Crating N /23/%
NET ;V'Fl;;ﬂr I - (f T 'm\ W'ﬁ’-:i}ﬂ ! o < N ANED bR |
i P()UND‘% i H20 POUNDIY ! V2 YR o, Y 14y Caceny
o | : , ) )
‘/87‘50 : ! /26399 /.10 225 /3932  2848.04
) NET WEIGHT . CORY WEIGHY "
TOWY ‘ i IONK
_7/4/.21—/0 &3/ ?970
vaos /- /0 %, . /3 732; b ot o3/ ety < 43/8.92
Uﬁoe 228 o 2848.04 1bs ar 3-SO per v < 9968.)9
Contents at 4 lbs per ton 2>27'9? Ibs
Premium tor |Ibs in excess
of 4 by per ton 32008 by oat 75¢ Per ot F 240004/
Content at 10 Ibs. per ton Ibs
Premium for Ibs in excess
of 10 Ibs per ton b, at 25¢ Footn
Total Volue U308 s /0268 ,/8
Dipvelopment Allbwance 2§4&, oY iy ot 50 Be it ¢ /424,02
VICA Ore Purchawe Schedule
V2C5 Premiuim P .
U3a8 Prermium 3
TJrDTAL GRO»S VALUL 3 /5)75/- /2.
Lipss Rovalty Withheld ",
Liess Accounts Recervable . % /3) /.5? 67 3 /3, /S?aé 7
TOTAL NET PAYMENT s 279145
viO NO. $ - O = TO DADF ~ SHUMWAY MIWING €O, BROX 967 GRAND JeT., mMin, 0
VO. NO $ 10 ( 8235 )
WO NO. fg%@ - 3 $ /??3.89 0 MID CONTINENT URANIUM NORP., 215 North Sth GRAND JCT,, COLC,
VO. NO $ TO (12h.%)
Vo. NO b &o w{ $ 797.56 7O U. S. GEOLOGICAL SURVEY Washington, D.C, 202L2 (5 %)
VO. NO. $ . TO. (Mail tos Branch of Budget and Finance )
1 certtfy trar § um o the lawfal owser o athiortes L Hepoosenitat e of the Lawful Owiier Of tne Gie e LoDl o tht, wettier ot Jeet piad noLe
legal riygkr "o dettier the came o the Vonasdione Congernth noof Amcrlea U here ot 23 v L Laecdig e allong 07 At e e et oo
of the diate af deliver, of the ore, all oo gsht, ttle e Inteient tnoond t sdd e Do see 0 0 Vata e s Corga s o ot A et L et el
the event my ripht to convey te by contentad faor any rewsec T will aesept The aino s w nhioads e an B! (..' e Val s G Cal ceT e et

Selier o7 Agert

Pioaee Segn oaed fotury Quie 5 iy por b8 Bl s






[ ' v : .»-0; -‘
a - . o ' - o o - <3 ;’2
Vanadium Corporation of W:vica )1-0=%/
Navajo Mill
Shiprock, New Mexico
“ CUSTOM ORE SETTLEMENT SHEET
Purghased from . DADE & SHUMWAY MINING CO, Address ~ GRAND JUNCTION, COL:.
Del|veries to . NAVAJO Mill Claim Name ELLA Period Neu, /96 f
Settlement covering various lots beginning No /26 §9 Ending No /R73 5
NET WEIGHT lyd - DR\" ‘\;'i.-:::;;‘;'”u—‘_ r;. - o A o e i «v\'x AINFD nwmm .
POUNDS W0 POUNDS V205 1108 S V205 U308 Cac03
453230 430157 124 247 5378 /062.92
NET WEIGHT . DRY WEIGHT
__ToNs ! _ Tons
46,615  45.5985
v205 _ . /,’ 2 g/ % . 5‘3 48 Ibs ot ‘ -3/ Per Lb < /657' 6@
ule __.24Y7 o /062.92 Ibs. at 350 per b § 372022
Contents at 4 lbs per ton 862,39 b
Premium for Ibs in excess
of 4 lbs per ton ’ 200.53 b, at 75¢ Per L ¢ /50.40
Content at 10 Ibs. per ton Ibs
Premium for Ibs. in excess
of 10 Ibs per ton b at 25¢ Per ti %

Total Value U308 s 3870.62
Dek/elopment Allowance /1062.92 fhe at 50c P L % s 531,46
VJA Ore Purchase Schec}ule. $ .

V205 Premium 2)5.598S @ 7.27 s 58,21

U308 Premium $

! <

TQTAL GROSS VALUE s 6l18.17
Less Royalty Withhetd 3
Le(,s Accounts Receivable Dade ¥ Shym wasf s 3447.7/ s 34477/
THTAL NET PAYMENT ) s RQ&7eo, 4é
v. NO. 47?@? $ 1599. 73 70:DADE % SHUMWAY M?\% %%CX;. BOX 967 ORAND JeT,, °0LO, 8
V(. NO. $ . TO 2
vO. NO. é~7 S0 s  764.77 71O MID-CONTINENT URANIUM CORP. 215 North S5th GRAND JCT., COLO.
vO. NO. R T 1o Y O ¥ 42 %)
V(. NO. A 7259] s 365.91 — 710 U. S. GEOLOGICAL SURVEY Washington, D.C. 202L2 ( 5 %)
V. NO.. $... . 70: (Mail to: Pranch of Budget and Finance)

I certify that 1 am the lawful owner or au horlzod Representattve of the Tawful Ouwner. of the ore deseribed in this settlement sheet oand have

legal right to dellver the same to the Vonadiur. Corpomtion of Amerlea 1 herrbe won o0 0 the Vanwdium Corporntion of Amrertea, of0ecive o

of the dote of deltvery of the ore, sll my right, title i interest 1o and toosald ore T w, tee woae Vanaaunm Corporat.on of Atierica hngivies i

.me event my right to convey title 1s contested for any reason I will wecept the sinount as shown stove ag * Total E:r.m.\ Value' in fuli settleinent

»
. VSeller or Agem
{
Please 'Slg)'n and h’('f;u‘n One Copy for VOCA Files






A\
V@%@dwm Corporation of A‘mn@@ (0= ©° 24
Naovajo Mill
- Shiproelk, Now Moxico
CUSTOM ORE SBTTLEMENT SHEET
Purghased from  DADE & SHUMWAY MININO C», Addree,  GRAND JUXCTION, coL-
Deliveries to NAVAZO Miit Clasm Nome ELLA OC 7, /
Settlement covering various lots beqmmng Ne /A 5/? Loden, Mo /2 /4/7
NET WF.IQWTT ]mw 47:“ l—"— ‘”n.:w w&;nm;u - , « o o i : ‘ FNCARNYD ARES
_ POUNDS o POUNDS i vaos IORER o Yo 1303 ey
B234r0 ’ | 282704 | .56 .208 1567 589.28 ;
R NET WRIGHT 2 ' , DRY WEIGHT
|l _Toms 3 , ToNs
16/.705 ‘: /¥1. 3520
v285 . .56 %A /37?? bs ot 3/ Perin s 492.59
ils . 208 o 58928 the ot 3.50 pu 1y i 2062.48
Contents ot 4 Ibs. per ton 565.4/ Ihs.
Premium for lbs in excess )
of 4 Ibs per ton A3.8§7 by at 75¢ Per I 8 /7. 90
Content at 10 lbs. per ton Ibs '
Premium for Ibs. in excess
of 10 lbs. per ten Ibs at 25¢ Por 11 2
Total Value U308 s Ro&o.38
Devplopment Allowance 5€9'2? ibs. ot 50¢  Pe:r tb % g 29‘/- é“/
VCA Ore Purchase Schedule:
V205 Premium S
U308 Premium <
' ES
TOYAL GROSS VALUE s R867.6/4
Lesi Royalty Withheld . ) Y,
Lesli Accounts Receivable D@dc 4'@:4@ mwr«?( ¢ R/2Z2.70© s R/22.20
TO#"AL. NET PAYMENT | $ 744,?/
VO|| NO. 66956 243,08 TO.DADE % SHUMWAY M?ZI jag%0*3)‘, B 967 GRAND J7°7., "OLO,
VOi| NO. . $ ... TO: 82
VO| NO. 66969 3 358.45 TO MID-CONTINENT UPANIUM fORP, 215 North 5¢h ORAID JCT., SOLO,
VO|| NO. $ YO: (/124%)
VO NO. 66970 5 /‘/3.38’ 10 U. S, GEOLOGICAL SURVEY Washington, D.C. 20242 (&5 9)
VO NO. - T 70: (Mail to; Pranch of Budgot and F;meo)
I certify that I ag the lowiuwl dwner or authorh u) Reprecsentative of the Iawiul Ouner, of -the oie G oocabed 10 th S4oobert ond Lone
legol right to deliver the came ) the Vastivdlain Corporntlen of Amertea 1 Nesen . Corot e Vo uix 0 oCaee gL [ 2o HASEITY
of tho date of delivery of the ore, oll iy righe, \m» Aal Interest (o snd G et oare b owotese e v Voo, O .yw ' : Ao .
the event my aiht to convey title 1B contestey for Oy reason ¥ will 0ecept tHe 0uiolin® e ahown nlae ot oat ( FENS \, e fall e
“eller o Ager
Please Swgn avd Rotarn One Copy for VO Fies






V@" nadium Corporation ¢f AWerica 7

Nevajo Mill
Shiprock , New Mexico
CUSTOM ORE SETVYLEMENT SHEET
Purghased fromn  DADE & SHUMWAY MINING €., Address  GRAND JUNCTION, COL'.
Deliyieries to NAVAJO Ml Cloim Name ELLA é‘e 7%,//15@,& //“'
Settlement covering various lots begimning No /@23 E{Z bohingg No /0?4!
T wront *.“ e CONTATIED vy

FOUNDA H20 l POTNDY V209 08 ot AR X] HESIR)
R . .

516163 - 55 8L A Wby

DRY WITQHT
TONS

HEE RS o5 0n8

v20y &55 2% : %?/?‘% ibs " ut | T veiw | : /3?3//4
usoH S8 e JLTE 5 o o Bl p v 2 06,

|
Weaso |

NET WEIGHT
TON’H

o>

Contents at 4 Ibs per ton Ibs
Premium for Ibs in excess

of 4 lbs. per ton b ot 75¢ Per 1L 3
Content at 10 lbs. per ton ibs

Premium for Ibs. 1in excess
of 10 Ik per ton b at 25¢ Pee 1.

Total Value 1308 %*/é jé%{)

Development Alloewance /%71{@20 59% ths ot 5Cc e 7J<€' A 7

Ly b3 T
VCA| Ore Purchase Schedule:
V205 Premium $
U308 Premium 3
TOTAL GROSS VALUE s 673721

Less Royalty Withheld

Less [Accounts Receivable ~D»<} C/@ “Jéwm o«’/&@/ _ 555 (‘{f, o ¥ 5{;55:5/?,62/7

+

TOTAL NET PAYMENT 7 9./9
vo. INO. 3 —o— T0 DADE % SHUMWAY Mmg?\?; cz;. ROX 967 GRAND J©T,, <010, £
vO. [NO $ TO. 23%
VO. E@ Ltr6d s g%?,;zy 70, MID-CONTINENT URANIUM CORP. 215 North 5th  GRAMD JGT., COLO.
VO. . TO: (/24.3)
vO. [NO éé 2467 $ 3;4; 4/ 7o U. S. GEOLOGICAL SURVEY Washington, D.C., 202k2 (& %)
VO. NO. i , 10- (Mail to: PBranch of Pudget and Finance)

certify that I am the fawtul vener o autinglord Reprecentative of the Tawtnl Owner of *he o

fogal right to dedver the some ta the Vanedtor, canporation of Amertca 0 Beseor toss ©p 0 o L
[f thoe dnte of detivery of the ure oll iy rght, e and tnterest 1o apd t wdd we a0 oty o N ALy e R
e cvent my right tu convey titde 18 cantestedd for uhy soasen [ wihil aecept the dunosi s hiowt stote oo Lot Gl Vil i fie e e e

meller or Ane *

Please Swyn and Retuwrn One Copy For VO Fitos






v Vanadium Corporation of America §mp-¢
P. B, BOX 757 SHIPROCK, NEW MEXICO
CUSTOM ORE SETTLEMENT SHEET
Purdhoscd from DADE & SHUMWAY MINING €0, Address  GRAND JUNCTION, COLORADOC
Deliferies to NAVAJO . Miil Claim Name ELLA Pericd ﬁz{f/ /?é*
| ..
‘ Scttferment covering various louts beginning No /24252 Endina No. /2-j~3/
POTINDS Poowo FOURD3 V205 ; mos e 205 304 Cato3
. . | .
, /B23o0Y O , //9‘//46 | .6l /48 7262 728.32
NET WHIGHT P PRY WEIGHT i '
TONS i ~TONS :
] 9@/ Szo 547’,6830
V245 cof oy 7262 s oot 031 e b “ 225/,22,
usgs . IS ey /728,32 bs. ot A0 pes b, 5. 4147.97
Contents at 4 Ibs. per ton o Ibs. o P _/’
Premium for Ibs. in exces- S I ,
of 4 Ibs. per ton o Ibs at 75 Per Lb. $ T ‘.
Content Gt 10 Ibs. per ton .. Ibs. \ L LT ,’///‘\‘, (/i'( Lot v
Premium for 1bs. 1n excess s /f
of 10 Ibs. per ton , Ibs, at 2%¢  Pes Lb. 3 g
Total Value 1308 - 4 47‘/4 7.97
Ropel pment Allowan:.o 1728 32 ibs ot 30 . Per lb § s &6 416
VJA Ore Purchase Schedule.
V2035 Premivm $
U308 Fremium 3
| . g
TQTAL GROSS VALUE _ e $ 7Ré63.35
Lefis Rovalty Withheid _ , . o 3 ;
Laks Accounts Receivable D-—"é/c & 34€H$1 @wa y % 5992.26 $ 5992:26
\ TQTAL NET PAYMENT _ : . s JR71.09
\
L VQ. NO. . S — = _TODADE & SHUMWAY MINING CO, Box 967 Grand Jet., Colo, (823%)
V{). NO. $ . TO:
vi. NO. . M, /7 o7 92 TOMID=-CONTINENT URANIUM CORP, 215 North 5th Grand Jet., GColo
V{). NO. . TO (/127%.%)
v No. G630 s/ 363./7 5 {O.OFFICE OF MINERALS KXPLORATION Qi Repion 13, :%. -, 20
D. NO. . $ 7 10 Denver Fedoml wfentor, Denver, olo. 50225 { 5- ﬁ
Teortoy 10ar T oom tho il ownoe oF oot ol O © “u > 6f 0r] H‘t r o Y‘;: ore deeeriked tn this cottlomont shoc? <
leped rigght o deltver the =ime v the Veraa' i (’a A AES MU I (s tanefer o ke Vi cHam Corpomtion ¢f A welen, ¢
of the duw ol weilvery of the ore, ol LTINS £ 100 W bk TARINY t it th and tu Lol uu T ooree to Lave Vanadiu w Corvor e u uf Ax neriey g
the event my nhe to convey title fs contested for any s Tl aecepd the pnnint 4 shown above as Totul Groa, Valae™ 1o full :vxp:'

Qellu’ or wa’ o

Please Sian and Roturn Oine ('mJ for VCA Files






L3
Ad
. .
' ° =} °

Vanadium Corporatien of America T O
P, B, BOK 757 SHIPROTK, NEW MEXICO

CUSTOM ORE SETTICGMENT SHEET
Pullehicaed fon  DADE & SHUMWAY MINING 0. 4.0 GRAND JUNCTION, COLORADO
Delliverics # NAVAJO Mill Clorm peay e ETEA Perion, Juhf |65
Cfflement cover variow 418 hogimng Ne o 2084 Fading Sy /Z/§§

) ‘.‘«';‘i' ‘.\'I‘T("l? s: | J‘t o ol N i h 'er',":’ ‘1”?‘ i ‘ ¢ ' ’f . ‘ ' : o P AINED S NG S
IMHINDS ' 130 LN t Vo A P PR v YR A¥]
{ I ‘
| - -

796310 | - Ja¥S6ez - 37 /53 €0 /107,22 §
; NP WEL P ' i PRY GGt '
N WONL PONS
' 1298./55 32,2810

viles 37 x680 i o4 W3/ . « 830,80
ujlos /52 o, J107:22 1. or %456 o i < 2834.4E

Contents at 4 Ibs. por ton M
Promium for 1bs. in excos .
of 4 1bs ner tan e at 7% Per tb 3%
Content at 10 Ibs ner tan ity
Promuza for ths, in oo, .
oY b pad o Boar 28 Feodlb 3
&

283446
553.6/

+

£
-

T Vehe 12085
Ibvel: pment Allowen o 1107 22, s ut ’,;” 30¢ Per Lb

ibs
VICA Ore Pu-chase Schedule s / / )z"/

SO - AT RN
VEn Tremanan /¢ s g
LIRS Praminm A " )
‘ ' b Ly PN ' / P
- N ~ <
T i ' "
fOTAL GROSS VALUE : s 42/86.89

o

ves Rovatey Wittt
i ; . .

nss Accounts Kecevable Dede ; ¥ SAH WG y 345@.5‘9 , 340,59

TOTAL NET PAYMENT i , ¢ 758.30

3

P23

=

YO NO.

78 NO .
Yo gLk
o

I N’) f 7’7

YO NO.

—_— =~ TODADE & SHUMWAY MINING co. Box 967 Grand Jet., Cole, (82%%
TO:
52 7.35 +OMID- ~CONTINENT URANIUM CORP, 215 North Sth Ogand det., Cole

=<=<_. TO (122 %)
Vi N\
&9' ?‘[/} ' OFFICE QOF MINERALS EXPLORATION Qi Re don I, fldre 20
-——==""1i, Denver Federal ‘cnter, heuver, “ola, 30225 ( 5 3

PP ED DA AN

. oo | i A ayte st #. s
Poy . [ RN T roo PR '“o Of cah Y e e PO eniBed L NS CeTHINORT et and Line
pad coht o drifver the vee ca e Vor g e < Tegp oVt B Tner i ] A [IRTRI
ef the g R{AER-A RN EI LY STR T FURNOY N FPRTRES EACITIN FONEY S SN L VAN LANSNIES TORRP : Poate Wit s VP o AT ) ey e
the covat aos da B0 g cenves T b enntenston fos 06, 1o S, E w 1’1 e T et b s hoan ahte o otal e300 K'n,l el et e

Seller or Ageat

Pleage Sajp ¢ed Retini One Co ey Fop 3764 Biles






o
; .

- Vanadium Corporafion of America [ oo O
P. 8. BOX 757 SHIPROTK, NEW MEXICO
CUSTOM ORE SETTLEMENT SHEET

Purtheserd fiom DADE & WAY MINING . . Address GRAND JUNCTION@ COLORADO

iy
Deliiveries to NAVAJO Mill Claim Name ELLA Period >
lement coverine various lots beginning No //? ?/ Ending No /2059/

ot
S | R e i e e e e - . e,
NET NFIGHT o DRY WEIGHT o ' o ‘ CONTAIND POUNDS
POUNDS 1120 POUTD3 V208 GRAN Cat 0y V2053 U308 L a3

w

S s OME s e

NT, OF THE IN RICR

W 2271 O | /12885 6/9 |
NET WEIGHT ‘ | DRY WEIGHT o ' y .
TONS P TONS ‘ Y1965

. ' REGIEN H
4. 205 & R, cOReRT

|7 daa

L . i —— - ——— -~ ’

V205 25 o . Y4ST  ibs ot 3/ Porib « JEK5/{.67
uips - /EE o /773.30bs ot ZeRb Pl § HOB766

Contents at 4 |bs. per ton - Ibs -
Premium for lbs in exces:
of 4 Ibs. per tn . Ibs  at 75¢ Per ILb. %
Content at 10 Ibs. ner ton Ibs.
Premiura foi ths in exces”
uf 10 ibs. per ton lh, ot 25¢ lFer Lo 3
Toto! Value 1J308 ¢ 400766
P i ~
Dipvelopment Allowan /773 ?D by at 5Cc Pe- Lh % % 8&(’“\‘6 >
/i
VILA Ore Purchase Schedule d( /'* - = jﬂ/\/) N //
~e o) . S A\ 3 g . i/ { g A R ) .
VZIh Bremium ,,ALZ \V/l/\ S / N M//l \:\;(/ TN S
U308 Fremium ;

\\
7
\\
N
. - -
SN
)
T~
-
A S

e : J L7 / ,r/’, M _

TDTAL GROSS VALUE e o s ©275.98
Upss Rovaity Withte . 3

Less Accounts Receivable Dade d S/lqmwé 7 g /6 3‘/-"/:; ¢ /6344 s
TOTAL NET PAYMENT - s de4/.53
0. NO. (S3 3 gg 3243,23 ODADE & SHUMWAY MINING CO. Box 967 Grand Jet., Colo. (823%)
0. NO. g
VIO NO. és*a;ff $ ?/@ cx /OMID ~CONTINENT URANIUM CORP. 215 N@}h Sth Grand Jet., Colo
0. NO. ., . $ ~ = (/4%%)

Yo NO LS 33 os’/ /86 28 )ViOQFFICE OF HINERALS EXPLORATION @ Region 31, “ldn. 20
YO. NO. $ __.—" 1. Denver Federal Center, Hemver, “0l0, &0225 ( _3 %)

LI O T S I T O T T I L N N C IR EINTEINE MINTORrey R e Z " "lk(‘; -x:ter#f( 'f',‘ "v):i “orbed G thirs cottlonmient sk ot and i:i\v

logal oight to deadver the e v e Vanooo! COroonst el Angreer T traaeles o e Van cttan Carponatien of ATIeries €ofeciive o
of the dat ol =el'v oy ot the gre, all iy 1, e 3 tLezes? 2 and t. 5 g, LFe, T O ree ta e Vanairin € oraor it of Ao 1 orn b 0,
the coent iny rppht to conves title 5s contest *1 t1or aby Fow n T will BOCepe ther antLt e b atiove as cC Totes Giioe Valie' 10 11k« vLe e

Seller or Agedt

Please Siqn cud Relury Oue Copy for VOA Files






Van'dium Corporation of Amgica S-0-/0

P. B. BOX 757 SHIPROCK, NEW MEXICO
CUSTOM ORE SETTLEMENT SHEET

Purfihesed fiom DADE & SHUMWAY MINING OO, Address GRAND JUNSTION, COLORADO

veries to _NA“VAJO Mill Claim Name ., ELLA Period Mﬁ? /465

Del
Sitflernent coverine various lots beginning No //<?/2 ’ Endmg No. //?-3 7 :
T B T TP,
HET WEIGHT ' Iy pRY wEGHT | o “ “ CONTAINED POUNDS !
POUNDS 120 POURDYS V205 v, catn, v203 U308 . (aC03
A2/9s40 ’ | 200335/ HE 163 9ed 6 327209 '
l : . -
NET WEIGHT ! : DRY WEIGHRT
TONS ‘ TONS

V2

U3

(»

V{

TAPTAL GROSS VALUE

’/09.770

106/, 78S

5 048 O(,,l 9646 Ibs. ot 13/ Per Lh <, 19?0426
8. 163 o, 327217 bs. ot 276 po b 5 G034, 2Y

Contents at 4 Ibs. per ton ths
Prermium for lbs in exces- o™
of 4 lbs per tin Ibs at 7 3¢ F@ U‘L\«@%
ol
Content at 10 Ibs ner ton Ibs.

Piremiurn for ths, in excess

«
cf 10 1bs per ton by ob?fP‘ ZSC\\)\B\AF'O.O&\.‘
Tota! Value U308 , Sg,w < o324
o

A
qrelcpment Allowen o 3272:/9 s ot SF,?C Per Ib % s /636./0

A Ore Purchase Schedule
V295 Premium

U308 Mremium

)3,657.460

l.gks Rovaity Withheid S
Lgss Accounts Receivable Dadﬁ 4 S‘“‘K way S //) 267,52 < /1,267 52
TOTAL NET PAYMENT . s 2390.08
VD. NO. , s =—D— TODADE & SHUMWAY MINING CO. Box 967 Grand Jct., Colo. ( 8241 )
VID. NO. | $ TO: - .
vih. NO. L4 &LS s 1707 20 TOMID-CONTINENT URANIUM CORP, 215 Nox“/th S5th Orand Jct., Cole
viD. NO. , . S TN TO (1272%) S
Vb No 64§ 66s (682.88 ' ...OFFICE OF MINERALS EXPLORATION gt Region :1I, Fldg. 20
viD NO. . 3 \ 7 1{, Denver Federal Center, Denver, ~olo, g0225 ( 5 %)
S Z Coprel - et men t
Lertowaliar Do s larul oowner op gt e Cotowe nestive of thA 7w Ovner Gt the cre e eermbed in this «ertlement et and have
legel right 10 deifver the e 0 he Vivaa. or Cee saraty o of Aot Plors™ trocier o Lo Vone ddan Carpeet.on o A rea, «fecidve an

of the du'e of fdeiv oy o the ore, wll v 115 e .ot tarerest i and 1o Budvo P D ree W are Va1 g Carsar 2on Of Amneriea hurm e o i
the cveut iy r, it to convey title ts conteste? (6r any r.. 1. T will weCvpi the it o hown atove an  Totad tioae Valiie ©in falt seititarent

<
-

A
(’

; £ /
N 4 \ ﬁ, P NS - r’,’/'l/\ ia S ’s r/ /" e L" 7 A/!‘
lf\%m C167 & SV e PSS G ET

o Seller or Agéent

Please Sian cwd Return OQue Cogig for VOA Files






Bldg. 20, Denver Yederal Center
Denver, Colo. 80g25 =

. May 27, 1965

Btrategic Minerals hmloratiau cenpany
P. 0. Box 1648
Grand Junetion, Colorado

Y na:a—u597 {Urenium)
Strategic Minarals ﬁ;ym:‘atien Coupuy
Blis Qlaix

Sean Juan County, Utah, and Montrose County, coiortdo

Gontract Idm-E 1096

Gontluncn:

lnclosnd is & cony of thc Rlpert of Royalty Meview dated

‘May &, 1965 on the subjcct gontract.

Yours very truly,

- ORIGINAL SIGNED By

m ¥. Connors

Aating Field Offiocer, OME

Region IXI

H. M. C. (5-27-65)
cc: G. C. Selfridge
C. E. Fisher
E 1096
Chron






Mr#ndm
- mm Section

. office of Managewent epwrutwnu
Office of the Becretery '

: Iub,“}q‘oir

, Ms 20, Danver Mom Senter |
- Bgnwr, -Gale. Bmas .

ey 2T, 1965

Departmsnt of the xnwz.m-

"mnm, T - 20&&0 o
"'Aemg Fie1d Officer, OME, mm m
'MA»*GSW (Mm)

Strategic Minsxals m&auoa Company
Ria Claim
San Juan Gounty; Wtah, m l!eatrm eev.mty, Colorado

' -Mmu Jdm-R 1096
:umm 1e ﬂu original Meport ow mty mmzw dated May k
. 1965 on ﬂn suh.sm eantmts Lo o

' ORIGINAL SICNED BY |
M ¥, Cbnnou‘ '

ld&ﬂo (5*27-*65)

se: G@. 0. Selfridge
G. B Fisher
22096 -






3 REFERENCE SLIF™ ™

) OFFICE_OF_MINERALS EX&,,RATION
DATE | INITIALS -
120M
120
FROM: CA & A Division 5/24
Check items for action desired
Action Reply for signature of
Approval Investigate Surname
___ Comment __ Recommendations Signature
_ Conference Rewrite File
‘ Instructions Your information
" REMARKS:

This error was discovered here in Washington
on May 18. Mr. Fisher telephoned Mr. Connors
asking Thim to make the correction but he had
already mailed the reports back to_Washington.

The reports are being returned to Mr. Connors
as of this date.
AMA
INT.-DUP. SEC.. WASH., D.C. ¥56300-62

"If I am wrong return the Reports and

A

H. M. C. (5-18-65)
cc: G. C. Selfridge
E 1096
Chron

"ES
t INTERIOR
LORATION

1 Center
25

May 18] 19.

Audit Division

Region III

ion Company

I

Montrose County, CoFef&ée——~

FICIAL
COPY

0. M. E.
RETZTVED

WA 24 1955
;INLTIALSIOODW

i %00

___iRed

552

gures in your Report of

be

}ty paid is $3,963.66

Connors

I will distribute them.

T FoSne






/ O\/‘\ 7 V@ﬂ’@déum Corporation of Am,@n’[i@ dogoyu

P, B. BOX 757 SHIPROMK, NEW MEXICO
CUSTOM ORE SETTIEMENT SHEET

hased from  DADE & SHUMWAY MINING 00, scidress  GRAND JUNCTION, COLORADQ
veres to NAVAJO Mitl Gl Name ELLA Period G//” 7//30/65

o
Sefflerment covercay varicue ot beginning No //é < / Frding Na // 76l
ha'l". r ‘.\';-l?";]“"‘ ] L I MY WG Y l '_'m ;; o . - a CONTAINDD V DOTNDY
POUNDH 7 1 , FOUND vy 10s vt T vEod Ceev;
' o 7
Vedorro | NAFATE AN &6  .200 ).688  2996.9€ '
NI WElGur { DRY WUIGHT
TONS AN

20055 735 525..:

s 66 J2668 w3/ oo s 29

(€Y
:Lw
A
o

uies ) 2OD " 294/3'46 ibs. at 350 Fer Lb ‘?-/01 32/‘36

[Ypve!te pment Atlowan .

A Ore Purbinse Sehedule

Contents at 4 [bs per ton 2946./0 the

Premium tar s in e,

of 4 1bs nor tn 2'84’ ‘e ot 7t Per ib

w3
b\
~
N

Content 5t 10 Ibs e tan b

Premcuny foa 1he e oo
i 10 ibs pes ot Hiooet Phete PSR

Tot ! valie 1,008 $/0,323.5/
|4 74.4E

EPR)

5

50¢ Pir th 3

VI Preman

LRO8 Prentium )'AY'/?\\,( o /// <
'\[‘ ot o T <
IOTAL GROY VALUE s )5,734.27

Hees Rovalty Withte

D

ss Acreunts Recevable Dade ¥ 5/'0“-“9@7 r’ﬂ/v&m.? 3 /2,778 30 < /2,976.30
JOTAL NET PAYMENT ¢ A753 2.6 7

odoocb

NO. g

MNO S
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o . n orncmt. FILE.COPY

! rm? - | b z[,,e su;nume _'“Code |
% . o
e H,./&mo

CoNovivee |

|4 =4 .

Vamadiunm Corporation of Amerdes; . .o

Shiptock, New Mexico ' e

~ Re DMEA»&;97 (Urunium) :
o ','Strategic w.nerals Bxplaraticm Co.
. Ella Claim . .

' San Juan County, Utah, snd

S Mentrose County, Coloredo

Contraet Iam-E1096

Gentl emenz

Receiyt is acknowlea.ged of w.lr chec‘{ No. 0083:; s amount $h’(‘,.06 R
. . covering royalty due to the G@vernmant under pmvisions of the
e refereneed contract. . : _ : ‘ _ .
. It is. noted tha'b ‘you ho.ve ad;,lced :mur yv.ymmt in. the nmom'xt ot
$6.50. and heve included thet mmeunt in your peyment to Mid- = ¢
- Qontinent Uranium Cor,ontion to adjust the ovcrpayment of roya.lty
in comectim nth the September 196h settlement. T

. In the fu’w,re ‘will you plea.se ma.ke the remittances to the. Acting R
. ¥ield Officer, OME Begion IXI, Building 20, Denver FPederal Center, . .
Denver, Colorade 80225, sowmpmie& by two copies of the pertinent :
settlement nhcets. - e

N ’Since‘re‘ly yaufs, o L R
L A /»bv o 7 S i .'i| . L
Actin Director - ‘\f o

lﬁd—Continent Uranium Corporation
Uranium Center Building . ,
Grand Jtmction s Colorade 81501

- cnrxsnmn fh/11/16/6u
cc: Director's retdmg flle
CA & A Divz‘nsiorx '
‘Reg. IIT S R
Docket I






‘| Date Surname

‘Code

o S ’ _OFFICIAL FILE COPY

T4

Memomwm

To: : Chiei‘ Fiscal Section LT
S “Oi‘nce of Management Operations

-Office nf ‘the. Secre‘car:r SR o
From: B Contract Administration -.n,d. Audi"t Divislon g E (9’

' S_gbjegt;' MA-JD?)? (Urlnium)

Strategic Minerals' Exploratioﬂ Conxpmy | .i o e

. Elle Qleim .
- .38n Juan County, Utah, and antrose County, Colorado
*Gonu:uct Idm-ElOQo . T
' nnclosed ror deposit to the. aub.jeet DMEA account under symbol 1hx1#+01
T as & royalty receipt is Vensdium Lorporstion of Americs check No.
‘60835 drawn under date of November 17, 1964, in the amount of $h73.
~on the First Nb.timl Ba.ns, Durango, 001ore.dq. ,

This payment caven 5% myalty on the $9 591 20 gmas pmceeds on
| Venadium Gorporstion of Ameriea settlement -sheet for October- 1964 -

" on lots 10851 threugh 1090k, less $6.50. overpaid in cannection with
""September 196h settlement. by that, Comyany. R o

" CEFISHER:fh |
11/16/6&

" f : 't‘:ci MCket :
- Director's readlng flle
" CA.& A Division.

' Reg.. III *(w‘e-of—-se*btﬂ:emerrt -shee‘lr"}“ SN

23283
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. L o . OFFICIAL FILE COPY

A . Date Surnume Code |
MME Form:7 | . S | =
(2/63) : : : : oo 10/ 20K 800
' i o J120M}
41207
. i 110
. o - TR I 100
Mr. John E. Danielson o 0CT 2 0 1964 ‘

Office Manager ‘ - ‘ ' . o 220

Mid-Continent Uranium Corpont ion:

Uranium Center Building

Grand Junction, Colorado 81501

-Res  DMEBA-4597 (Uranium)

I Strategic Minerals Exploration Co.

"Ella Claim

San Juan County, Utsh, and
Moantrose County, Colorado

Contract Idm-E1096

Dear Mr. Danielaon~

lefetence is made to your Iett¢r dated July 29, 1964, to Vanadium
Coxrporation of America.

The schedule of royalty deductiona qpplicable to IMEA coutracts is

as follows: _ A
. Value of Ore R Royalty Deduction

Less than $8.50 per ton SR 1372
$3.50 to $8.99 2%

3.00 to 9.49 " - w o 2%%

9.50 to 9.99 w ® . k7 3
10.00 to 10,49 * ¥ : 35%
10.50 to 10.99 * ¢ ’ - A
11.00 to 11.49 » v R a5
Over $11.50 woonm - : ‘

It is noted that VCA settlement for September 1964 related to
140.8325 DT of ore with a gross value of $1,300,62 on which royalty
at 3 percent has been paid in the amount of $39.02. The value per

8DT in this instance is $9.24 SDT, the correct royalty rate is 2%
percent, and the royalty properly payable is $32.52. Appropriate
adjustment may be made on a subsequent settlement if you wish.

‘ o stncctely yours.
CEFisher/ama 10-20-64 . ‘ o
ces o : Gegrge Fumich, - Jr. \ |
Docket DR - Acting Director ' .
Director's Reading File . L
CA & A Division o ~
Region III . ' '

23263
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» Date Surname Code
220
AU@‘I7{!s'
Menoranduu -
Tot Chief, Piscal Section
Office of Management. Operatmns
Office of the SBecretary
»ned) E. D Taiben

Froms Chief, Contract Adnmistratmn and’ Audit Divmion

Subject: D&k—é&ﬂ (Uraciwa)
Strstesic Hinetals prioration Company
Eila Clai.
S$an Juan County, Ut.ah ann Honttose County, Colorado
Contract Iém—EIQSo

Enciosed for deposit to the subject m account under symboi
14X4401 as a royalty receipt is Vauadiuwm Corporation of Awerica
checic no. 66,354 drawn under dats of August 14, 1364, in the awouat
of $70.86 on the Fivst Nat.onal Ban', Durango, Colorado.

This paynent covers 7% rojalty on the $i,417.15 gross proceeds ou
Vanadiun Corporation of Auerica settlement sheet for Juiy 19614 on
iotes 10426 through LUJHO.

Encloeure
EDTalbert/ama 8-17-64

cc:

Docket

Director's Readlng F11e

CA & A Division

Reg. III (w/c of settlement sheet)

23263





[}

[

rtlonent o 0 oy

{§308

205

Ak o ST 11
-«
TNO. S ¢ 0 v

[05.150
/S
156

PTAL Mot PAY M

A

#

//69./5

L Lcgening Mo Jodf ¢ & : gt N

‘ PRY WELIHE ' . :
Pl 21t N o, vt Lo

196674
PRY WITuH
| KA

%?_ _3.365

/476

/Y 76

'b' R ’ 3

’ <
307, 56 lbs. at 2 b2 Per th % £0~=‘u€/
Centents at 4 lhy ace ton Iy
Poomu,n bt HY e
S N O Yyl 7 Per b %
Vowmternt b 0 e roton b,
oo ¢ e
A \ 0 RaE e Lo =
] ! 4 ¢ ‘N
pinent Sl 30756 { ! i Pe b,
‘) N F"a;‘ ':“ o ‘.l 5':'; f‘\)iﬁ
VT Peanne o
:;-)O(.\'J Pl(\ll" ”n
DTAL GRES ALt -
oo R \WL et -
A S ENNUTEY S TRV R 3

TODADE & SHUMWAY MINING 20O,
TO:

Box 967

Heller ar Aneay

IWietise Sy o od 374

File s

/oS o

AT DY

cp

IS

f’??,/%/ TOMID-CONTINENT URANIUM CORP, 215 N@r‘@h 5th Orapd J-*
C NG S | 1o (/12%23)
PONO SHE iR 70. 86 ' O-OFFICE OF MINERALS EXPLORATION Washington 28, 5.3, (5

NO. 5 O

e L Tout . + UL Y] LY X ' ) LA LR AN el

e ol by oo [ N S S LS FEL D TN TP I S D S S I Ly L Y BT

of e ' . RS R TS A N O R LU WP ET N | . s A A

the evene LR T S 14 contoadl 1or oL,z we b vllire o ) 3 (N ¢ o

‘ ® :
' Vom
; Vonadium Corporetion of America :
P, B, BOX 757  (EHEHEEHILINRYY SHIPROMK, NEY NMENIC
CUSTOM ORE CSETTIEMENT SHEET
wevio- 1 ¢, DIDE & SHUMWAY MINING ™, o dre e GRAND JU'\?(“""IQND g@,ggm"m
J ,
}!H/gtreﬁ"; ¢ NAVAJO 3M;'! ’,,|‘li".‘: Moy ELM P’t\l’l /J/ &”Z /7/‘{ ‘%

¢
)

S357.56

1417.15

1417, 75

Orapd Jet., Tolo. {:237%)

e, W00

%)





,“‘ ‘“;‘F" . ;),‘ / ‘:

Lyl \\?7"7"\»“ L5 ¢

JE ) Wy T
e N ] -

B S, .

. —_— i' «-‘»\\?
TEOR e T =
—_— Q:"}AN:\ z






(2

MNE Form 7
63)

Date Surname

. o '. ‘ " OFFICIAL FILE COPY.

Code

800

813 Gl haY

120

V120

110

100

-“Apc 3 :ﬁg‘1 K

220

Mid-Continent Uranium Corporation -
Uraniuym Center Building

Grand Junction, Colorado 81501

" Ret MA-ASQ‘I (Uranium)
:  Strategic Minerals Exploration Company
Eila Claim .
. 8an Juan County, Utah, and
Montrose County, Colorado
- Qontract 1du-E1096

Gentlmn: '

laccipt ie acknovledgad of your July 29, 1964, checn no, 8013 in the

 awount of $215.54, one copy of the settlement sheet covering May

1964 ore shipments, and a copy of your July 29 letter to Vanadium
Corporation of America, all as eacloseﬂ with your letter of the saue
date to this offxca.

We are pleased to learn that you are now shippiag ftom the property
under the contract and that we may expect further royalty payuents.
Aithough the percentage royalty is properly payable to the Office of
Minerais Rxploration, the remittances should be mailed to the Acting
Pield Officer, OME Region III, Building 20, Denver Federal Center,
Denver, Colorado 80225, end should be ‘accovpanied by two copiaes of
the gcrt:mmt settlement sheou. '

Pleasge amend your mstructmns to the buyat accordingly.

Sincetﬂy yours, a o :
-Gebrge' Fumich, J"ﬁ; . w‘\ ‘
- Acting Director \ |
EDTalbert/ama‘.8%3;64:j' S - :

(o] 634

" Docket ~-

Director's Readlng Flle
CA & A Division
Region III-

23263
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| | ‘ n ‘ o . - . ' . Date Surname Code
lﬁm | o : o B 220
r/63)4 : o , ' IR

‘: AUG.3‘ 1964

Memorandum

To:  Chief, Fiscel Section

Office of Management Opetations .
Office of the Secz'etary
~ (8igned) E. D. Tabert

From: Chief, Contract Admim.st.rat:ion and Audit Division

Subject: nm~as97 (Uraniuw)
Strategic Minerals !xp‘loration COmpany
Eila Claim
San Juan County, Ucah. and Mont:rou County, Cc,lorado
COn:ract Idm~81096 .

Attnchqd for deposit to the subject MA account under .,ymhol
14X4401 as a royalty receipt is Mid-Continent Uranium Corp. checi:
no. 8019 drawn under date of July 29, 1964, in the amount o:E
$215.51 on the Bani of Dcnver, Denver, Colorado. '

This paynent covers 52 royglty on the $4,310. 25 4ross proceeds‘ oh
Vanadium Corporation of America settlement sheet for Kuy 196k on
lots 9807 through 10144, .

Enciosure

EDTalbert/ama 8-3-64
cc:

Docket 7 ‘ )
-Director's Reading‘File'

CA & A Division . C ‘ _ B
Reg. IIL (w/c of settlement sheet & inc. 1ltr.)

. 23263






DETACH STATEMENT BEFORE DEPOSITING

00 INVOICE AMOUNT OF | o, ACCOUNTS PREVIOUS BALANCE
PROOF DATE NUMBER INVOICE DISCOUNT | pECEIVABLE BALANCE DUE
-
- .
-LLA HLIVOM 7 03 7086 7086

p =
Se 0y

«

s VANADIUM CORPORATION OF AMERICA

P. O. BOX 757
SHIPROCK, NEW MEXICO VOUCHER NO. 5@81 3
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AREA CODE 303
P 71280

| FIFTH & ROOD
il
‘? OFFICIAL FILE COPY
f MID-CONTINENT URANIUM CORP 0. M. E. 964
URANIUM GENTER BUILDING RECE‘NED JUL 31
' GRAND JUNCTION, COLORADO TN IALS CODE |
V 81501 _ﬂ___,____——-—§?2;z5f
I ; .
| /| 4Zo
r' - “”"'—-_—-""—-
i _‘_____._————'—"'—“—-_‘_-—=
J' Office of Minerals Exploration b
Ij Washington 25, D. C. e
. "Re: Docket No. DMEA-4597 (Uranium)
Contract No. Idm~E1096
Joan, ILaRay and Ella Claims
i San Juan County, Utah and
i Montrose County, Colorado
jf Gentlemen:

Enclosed is our Check No, 8019 in the amount of $215.51, covering
a five percent royalty repayment on the above subject DIMEA loan, from the
ore shipped from this property during May, 1964. -Also enclosed is a
i copy of the settlement sheet covering this shipment. This is the first
“_ ore we have shipped from this property.

We are making arrangements for the ore buyer to deduct this royalty
from the settlements and to remit directly to you. TFor your information
a copy of our letter to the ore buyer is enclosed.

Very truly yours,

' MID--CONTINENT URANIUM CORP.

Office Manager

Encl.

JED: gw






NAME Mid-Continent Uranium Corp.

PERIOD REG. EARNED o.T. O.T. TOTAL DEDUCTIONS NET
ENDING HOURS REG. HRS. | HRS. EARNINGS EARNINGS G A o TAx | 5. w. TAX AMOUNT
FOR WAGES TO AND INCLUDING ABOVE DATE
]
\
"' DATE DESCRIPTION TOTAL DEDUCTIONS REMITTANCE
g Re: Docket No. DMEA-4597 (Uranium)

Contract No. Idm-E1096

Joan, La Ray and Ella Claims

San Juan County, Utah and

Montrose County, Colorado
5% of May, 1964 Shipments Per 215.51
Attached Settlement Sheet ' °

HOLORADO PRINTING CO., GRAND JUNCTION

PLEASE DETACH AND RETAIN TH!S VOUCHER. IT IS THE ONLY RECORD YOU WILL RECEIVE.
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July 29, 196k

Mr, Page Edwarda
Vanadium Corporation of America
Shiprock, New Mexico

Dour Mr Edwards: ‘ _ }

Reference is made to our letter of June 11, 1964 and to your letter of -
June 16, 1964 regarding the ore that is being shipped to you fram our Ells
Claim covered by your Ore Purchase Contract No. 72.

Since this claim. ig subject to a Defense Minerals Exploration Adminis»ln

" tration (now Office of Minerals Exploration) loan in the amount of $8, 933.28,

it will be necessary for you to make royalty deductions from the ore settle-
ments for the Office of Minerals Exploration until the amount of the loan has

. been rapaid. The schedule for thla royalty deduction is as follows:

Value of ore - " Royelty Dsductlon
$0.00 to $ 8.0C per ton - . 14% of CGross
8.01 to ~ 8.50 per ton . 2 % of Cross
8.51 to  9.00 per ton = . 2% of Cross
9,01 to 9.50 per ton -~ 34 of Cross
9.51 to 10.0C per ton = . 3%% of Gross
10.01 to 10.50 per'ton - - = . L4 % of Gross
10.51 to- 11.00 per ton kﬁ% of Cross -
Over $11 00 per ton . = .- 5 % of Gross

The basis for the royalty is the gross price ‘paid for the ore including

- 811 bonuses and allowances. This basis includes the hauling allowance, if it

is actually paid to'seller in the event the ore is not purchased F.0,B., the mine.
The checks ars to be mads payable and mailed to the Office of Minerals Explora-

tion, Washington 25, D.C. A copy of the settlement sheet must accompany the
check and a reference should be made to ‘Docket No. INMEA-4597 (Ursnium), .

Contract No. Idm-E 1096, Joan, laRoy, and Ells Claims, San Juan Countv, Utah

and Montrose county, COlorado" on the eheck stub.,

The amount of the royalty paid to the. Offmee of Mlnerals Bxploration is
to be deducted from Mid-Continent Uranium Corp. 17-1/2% royalty stated in the
"Ore Settlement Liquidation Instructions” which was filed with your office by
Dade & Schumway. You may start thé royalty deduction from the current settle-
ment as we w*ll settle w1th OME on tha previous shipments.

Very truly yours, ,
MID-CONTINENT URANIUM CORP.

John E. Danielson

SEDsgw. . . office Manager
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J&ly 3-3«’ 1952

Tvo: nuul Sec:t.un, Mviaion of Mn

Office of the Sscretary, ‘kmntnrtba Intctj.cr ,
mm%,a.(}« : :

rom: | Acﬁng ﬂom Ottmer, ms, gxcn III

4 axb,ject: mass'f (Crenium)
3 " Contract 1Aw-£1096
- Strategice mun mlan&on Cmpmy
-~ {¥ile Claim) -
-AM Jan mmty, M, aaﬂ mm:m aamey, (ﬁalcr.do

~Attached :s the original Beport or Rumty aaviur cn the sabject
property dated Jly 5, 1962 ccnring the per&oa m 18, 1959,
through ﬁy )1, 1952¢ : _'

Oﬂgma! @ﬁgned lﬂ
o for : -
'Atmhmtu' o ' g
cc Chief, D1v151on of Field Operatlons, OME ’
. E..D. Talbert) Acting -Chief :
, ~ Contract’ Admlnlstratlon and Audlt D1v131on
. ‘Royalty Corres. Idm-ElO96 :
Chron = ' ,
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Date | - Surname Code

MME Form 7 -

(10-58) - . i : . 220

W5 g
~hmorandum :
Tor Acu_ng “iex& ﬂfficef’ Regi‘m o
?rom:_"v \.—Z. . xalbert: Actmg Ctu.ef (s*““” ED. mben_' |

_Contract Adminzstration and Audit Wivxsion.»; |

Subject: ﬂ%EA-kSQ? (Uranium) : :
Strategic iinerals Fxploraxxon Coupany
. £11a Claim ' .
San Juan . County, Utah and aontrose County, Colorado '
Gontract Idm-u1096 ‘ ' » R

"The or1gina1 and one oopy of a ?eport of hoyalty Rev;ew coverxng
' the subject contract are enclosed. If you concur in the facts
_stated therein, please make ‘tie. followxng distribntmon.‘-

' (a) Uriginal to the ‘1sca1 Section, Dlvxsion of Admin-
E {strative Uervices, Office of the Secretary, . a
- Department of the Interzor, Hashington 25, 0, C.. :
~and. A L

‘(b)v‘ﬁne copy Eut your files.v'_ '.

‘This Report of Loyalty KevieW'xs made £or tecord purposes only.
theretare, no copy for the ﬁperatot xs provided

© As evidance of your corcurrence. a copy of your memorandum tr:ns-'
mitting the original report to the Piscal Section should be fur-
nished this Vivision. If for. any reason you do not concur, both
. copies of the report should be returned to. this Pivision with your
connantu. S . :

_Ynelosures

 EDTalbert/ama 7-5-62 -

ce:

" Docket

‘Director's Readlng Flleff
CA"&. A Division
Fiscal Section

‘43683






REQUEST:FOR,INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

MME Form 63
Revised 3-62

lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
.documents,'gnlé%s‘they heve been provided before. Yes [j ‘NOTEQ

- o

[

r
1. Since January 11, 1961 , has there been a change in ownership,
2. Since January 11, 1961 , has there been any production from
the land subject to the contract? » . R T '.Yes[:] No [X
"A. If s0 and it was shipped, give quantity, value, and neme and- '
address of purchaser.

'Qﬁantity _} - Value

B, If stockpiled awaiting sale, state quantlty, grade, and <location.

Type ‘ Quantltz . Estimated Grade Location
Ore : - Tons
Concen- :
trates . Tons
Other . . Tons
3. Since ' , has any broduction been transported
through workings (see _ of contract)? ' Yes No D

A. If so, state qﬁantity,Avalué,'and disposifion of material.

Disposition of Materisl - ' Quantity  Value

- Submitted by:

Name Title Office Manager

ran1um Center Building _ ,
gGrand Junction, Colorado  Date . May 31, 1962

4511
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0. M. E.

UNITED STATES .
» ECEIVED L
DEPARTMENT OF THE INTERIOR. —JUN [ & 562

OFFICE OF MINERALS EXPLORATIDIOATE j NI ;L? | '
WASHINGTON 25, D. C. “”57;7’ ) :

MAY 2 1 1962 /4

Sirategic ) fExp ation Co.
Jgan, La jRay, and Ella Claims
Sdfisn jCounty, Utan, end

Mortrose " County, CoIoraao

Contract Idm-E1096

Mid-Continent Uranium Corporation
Uranium Center Building
Grand Junction, Colorado

— - x

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to:be informed about
changes in the status of the property and production from it
during the period of royalty obligation. .

To assist you to: furnish this information and to assure the
accuracy of our records, Please answer the questions on the
back of this letter.and return two ‘copies to this office
with copies of any pertinent documents.t

Sincerely yours,

Q \
Willis R. Griswold Chief
Division 'of Minerals






) Co | I AP —
' , 0. M. E

: : kECEIVED - B€
MID-CONTINENT URANIUM CORP. . JAN 3

URAMIUM OENIER DUILDING DATE INITIALS T S
BRAND JUNCTIDN, COLORABD : - e
[=(C| Gad (vvO
' J ry/:#g} U N g d.....
o /r/’?{'f o 4 d.?.:?
OME S
§ k ! &«%L%_;O zRIOR
Mr. Hugh M. Connors, Acting Field Officer, OME . L
Region |11 : NI SO

United States Department of Interior Y
Office of Minerals Exploration ST
Building 20 ~ Federal Center
Denver 25, Colorodo Re: Docket No. DMEA 4597 (Uranium)
Contract No. ldm=E1096 < —————
Strategic Minerals Exploration Company
(Joan, LaRay & Ella claims)
San Juan County, Utah
Montrose County, Colerado

Dear Buck:

_ Johnny Schumacher gave me your letter of January 6, 1961 regarding
' o the above DMEA contract.

I am enclosing a copy of Schumachar's release of his lease on those
claims and also a copy he sent to Mr. Townsend relative fo this matier, dated -
February 2, 1960. At the present time the Ella claim is not being worked, althcugh ;
we are negotiating o possible leuse on the preparty with Blue Creek Mining Company.
As you may know, the most practical methed to develop the Ella ore bedy would be..
through the Blue Creek Mining Company tunnal which has it's adi on the Joan
claim which also balongs to Mid-Continent. During the past ycar or 50, we have i
had several pecple interested in devaloping the Ella ore bedy but can do nothing as
long as Blue Creak is still cperating threugh their tunnel.

1 r

\ In the evont that active mining ls storted on the Elle claim, we will
J advise you immediately.

; Best regards.
/’ Yours very truly,
|
J

MID-CONTINENT URANIUM CORP,

NEE:ve

Encl:

w.o. ()77 =13 -b(






e e

;'."-; Lo v RN i
Mid-Congone
we e

franig
ran

Dear

Minerals Vwploration Campany. is hevxery terminating
anreement dated Jeth dav of Lecember 19006 covering the
following »iBR:ms -

Elle v =’

Linuw Carynn Nos. | te 14

Hay V7

Jowsn Vv

Poenay

Jim Nos, ¥} to 7

Laienen Nos, 1 tg 10 .

Deleores K

Nellie

Ol hng, 2l to 12

The driltline joes, sampline nformatxon and map.. s »

showing location of friltl holcs and a brief report dasafswﬁ
ing other work which woulce ap iy toward 8ssessment work fo '}
the vears 1938 and (559 have alveody becn submitied tnﬁlﬁ%“yf
3t @ previous date, : A

S

hafr:

Pleasce

Should

T wil

1 he ¢led

.(l)}‘;("{ 1

Ve
: R N e
e Trisg

. L |
FA LRI I S AR S}

he adyised thad

need
to

you
assist vou

aff
i

sdditioral

in

r Vinerall s
Foti, b ux 16ddn
oo detton, ~iLrad
Ao K BN
= .

ecetive

cive immediately Strategte
lease ~ . v

o e Lt E EY

information on these cgaim

netting it,

bincerelya

o~

S m/gw‘

cwumﬁca&g'

v l,”N I,

1«
1

tE
e el






b

s o

vz o Ml My g v

verarg w

o . . | . 0. M E
mwo STATES | RECEIVED JAN 16 13961

DEPARTMER T

)

THE INTERIOR

GFFICE OF .\".};NERALS EXPLORAT "2

‘”__._._-—-

¥

DATE

- I‘NIlI/*\Lu TREDL

Fos

) futlding 77 - Fuders) Coner al
. Denver ¢35, Colarado — |-

e Pebruary 2, 1980

Ro: Doslmt Ho. BERA b5 Gqém@

Contract Ko. IGa-HL
(Joom, lakey & Blla clofrs)

Bom Juan Cowmty, Uial
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turn one
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» f ’
in referepce to the "Certificution by ‘he United States of Amcrica of s
ry or Develoymont unde s an e xiioration Project Zoatract” and the ipstruc-
o ovhe Washingion OFfice letier of “ransmittal of the Certification on the
viedse indicate your arswer to the feliowing questions and re-
copy of "he questiopnaire Immediately te this offics. ‘ .
$0 P
Very truly yours, #
J. W. Townsend
Excoutive Officer, OME g
Field Team, Regilon III
ipes e prop2rty been sab-len =4 or any change muade Iun ownership other

s bhean notified? o
trargaction on oa senaratd shoe o

L that waz? crezuted in econjur-otion

Yes _ No_+. ves, niease furuish details
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with the matter. a:

w @ Ly A
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Mad rexdien

George C. 8¢ )fridge, "Ale’
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Wenningiom 24, b. C.

Bagh ¥. Tommors, Acting P rlé Officer, OMR, hgiu ) § 04

‘Sablect: Dockel Mo, DMRA BN (rastym)

pLULIE "X NI 2B AR
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[ Peae . mde » o). ~Y00 o
MonLrose Ceast, . Oh)oresns
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M, Jolm Cehumecter
1150 Cuxnisea Dlocet
Grand chucn, Colorale -

B - Docket No. m;A usa'r ’irrmiu)
. ‘{Ol’"’q”&“t ' aﬁ*m\,
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often uben jou exv: in mn B

1 Jorgot to ask ya.x wao m o;eraumg e Flls cladu- su}.l you
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of his lease. If you will semd we your copy ol’ the lease I win
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_ec Chief, Division 'of Field Operations OME@// '
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UNITED STATES RECEIVEr FEB 8 1960
DEPARTMENT OF THE INTERIOR  |=BATE | fiv1ILS CODE}

OFFICE OF MINERALS EXPLORATION {— ‘ 69
Building 20 - Federal Center |¥/~ % W (AL

Denver 25, Colorado % ZZ Ve 1802 )

J ’/ S
Strategie a%mulw »'Sxploutim Company , 7
Pe O, Bux 2648 | '
Crend Junction, Coloredo I
Ret Docket N, DMRA-HEE Ty

Gontrect #o. Idm-R1056
(oan; Iafay & ¥ila claims) i
Gentlemen:

In reference to the "Certification by the United States of America of a
Discovery or Development under an exploration Project Contract" and the instruc-
tions in the Washington Office letter of transmittal of the Certification on the
ceptioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office.

Very truly YOurs »
-Original signea vy
J. W. Townsend

Executive -Officer, OME
Field Team, Region IIT

1. Has the property been sub-leased or any change made in ownership other

- than this office has been notified? Yes No . If yes, please furnish details
of the tramsaction on a separate sheet and include & true or signed copy of any in-
strument that was executed in conjunction with the matter.

2. Has there been production from the land subordiﬁated under the referenced .

contract since . __ g ? Yes _ No . If yes, and shipments made,
who was the purch, ¥-3573555— ‘ .
3. 1Is any of the following materisl stockpiled? Yes  No_
(a) Ore, Tons : Estimated grade
(v) Concentrates, 1bs. ' Estimated grade
(¢) Iow grade ore, tons Estimated grade

Place stockpiled

Signed

Title « Date

HEMC:1tm cc: Chmm. Op. Comm..~~ Roy. Corres. E1096 Chron.
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JUN 23 1959

Tot Mr. Donald To ?mh, m M‘lm

Fromt B, D. Talbert, Acting Chier  (éned) E D. Tabert
Contract Administration and Andit Pivision '

Subject: Dooket Mo, DMEA-LSH7 (Uraniwm)

Strategic Minerals kvlorat&an Company -
Contract No. Idm-E1096

Your Rapart of Royalty Review on the subject contract is
acoeptable and distridbution of _t& r‘agi&mi coples is suthurised,

EDTalbert/ama
June 22, 1959 ,
, p
Copy to: Docket #
Director's Reading File
Code 800

43683
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700

120
110
00

2

Frank D, Lamb, Rm. 3608

FLKnouse

Mr, Jespe C, Johnson

Director, Division of Raw aaterialc S POV R
Atomic Energy Gcnn:naion , e

waahangtun 25, D. €

Re: Docket No. nuza~#597 Urunaum)
Contrast Ko, Idm-E1lQ
 Strategle Minerals Exploration chpany
Joan, La Hay, anéd Ella Clalms
San Juan County, Utah, and
. Montrose County, Coloredo

Doar~nr. 3ohnaon:

The inrarmatiﬁn pramiued in my letter cr‘kpril T
regarding the subject ezploration project, followss

The contract was dated June 3, 195?; and covered
an exploration program estimated to cost $13,500.00, with
Government partieipation at 75 percent, or $10,125.00, Project
contract work started June 26, 1957, and was completed Septem-
ber 13, 1957. Fourteen widely-spaced holes were drilled on
the property, sggregating %,437 feet of drilling. The net
cost of the drilling and related work was $11,911.0#. and the
Government's participation was 75-pereent, or $8,933.28, »

The project work was confined to the Ella unpatanted :

lode mniﬂs ¢laim in section 28 T. 26 8., R. 26 E,., 8. L.H. & Boa

San Juan County, Uteh.

. As & result of the exploratxon work, there were dis-
covered the tollowing estimated reserves:

U Va0 Tons
Ella Claim  0.48 | 1.27 1,241
A gertification of discovery or development was_issued

AApril 4, 1958, and a copy was sent to you on April 7, 1958.

“FLKnouse izm la 4-15-58
bc tos /$8 Reading File Sinceraly ycura,

Frank E. Johnson . N %&4 )
Fleld Team, ‘Region III (2) : IS

9°\' e o?um%"ﬁcamn *wniﬂtmér, .
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.- IN REPLY REFER TO:
ED STATES

sNT OF THE INTERIOR
~@EGLPGICAL SURVEY
et
7 r ’\;%AEA& INGTON 25,D. C.
SZLL. Trne April 8, 1958
/ Re: DMEA 4597, Idm-E1096
Strategic Minerals Exploration Cdmpany

@ﬂ;ﬂ@?AL Egg @@ﬁ
B

RECEIVED s |
o EN%ER 27 Bgﬂ&

g ' Ella Claim
g — Sen Juan Co., Utah and Montrose Co., Colo.
5 —
Memor - \_‘i o
To: E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, ‘U. S. Geological Survey

Subject: Review of Field Team Final Report

Te contract, granted June 3, 1957, authorized the expenditure
of $13,500.00 on the exploration by drilling of a claim underlain by the
Salt Wesh member of the Morrison formation (Jurassic). Part of the claim
falls within a twisty semi-defined favorably regarded belt within which
are developed uranium deposits and ore holes drilled by the U. S. Geological
Survey.

All of the 14 holes authorized were drilled at a cost of
$11,911.04 to which amount the Government contributed $3,933.28. Ore
grede material was found in 2 holes. A third hole, USGS LC 408, is also
an ore hole and the 3 ore holes are offset by 5 weakly mineralized holes,
but a barren hole centers the 3 ore holes and it is not permissible to infer
a triengular ore body having the 3 ore holes at the apices. Instead L4 one-
drill-hole indicated bodies are inferred. (One hole cut two ore bodies.)
The examiners estimate the reserves at 1,241 tons of 0.48% U308 and 1.27%
VgO material. As the ore is ebout 250 feet below the surface, its develop-
ment will probably be deferred until ore is found on ad.,joining properties
and a consolidated mining project is evolved.

The operator requested termination of the contract November U,
1957. Certification was recommended by the examiners November 29, 1957.
The Field Team did not concur. The accrued royalty is $8,933.28. Until
informed the cost of carrying the account will probably. greatly exceed
the amount that is likely to be recovered, I agree with the opinion of
the examiners. .

I recommend that the project be certified.

N. E. Nelson
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, Rm, 5224
Contract Adm, & Audit Division

Rm, 3608
DMEA Field Team, Region III
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Date Surname Code
12/19 700
’ /’é‘/@ - 700

INTERIO ofgmg 140

| APR 7 1wmp _R DEFT, ) o140
Mr, J;ahn 1{. Schumaeher ' ‘ DEC%&U.%Z;L 1224 W,Soo
Managing Pariner , -
Strategis Minerals Exploration Company SOLICITOR -1 30
P, O, Box 1648 B , 30
Grand Junction, Colorado o / )30
. Re: - Docket Mo, DEEIA-QSQ'? ’éﬁranium) 1#4110

Contract No, Idm-E109 7

Joan, La Rey, and Ella Claims fg( /4*“‘&%fﬁﬁk
San Juan County, Utah, and %/} Lo~ 220
Montrose County, Colorado 12 £ﬂ00

Dear Mr. Schumacher: ‘ ‘{H/ﬁ‘s’ ?°" (730)

Enclosed is a "Certification by the United States
of America of a Discovery or Development Under an Exploration
Project Contraet,” This certification covers all the land
described in Article 2 of the subject contract.

By the terms of the Exploration Project Contract
and of the certification, all minerals mined or produeed from

pereentage royalty as set forth in the eontract untill the
sum of $5,933.28 is repaid to the Government.

Payments should be made to the Executive Officer,
DMEA Field Team, Region I1II, 224 New Customhouse Building,
Denver 2, Colerado., Cheeks should be payable to the Defense
Ninerals Exploration Administration, The purchaser should be
advised to deduct the royalties from the amount due on each
shipment and forward the check direetly to the Executive
Officer. Any bonus payments or allowances recelved by you
from the sale of ore are considered to be a part of the
purchase price to which the Governmentt!s royalty applles,
Royalty payments to the Government should be accompanied by
guitable evidence, such as copies of settlement sheets, show-
ing quantity and grade of the products 8old, the name of the
purchaser, and the price and charges, certified to be correet
by the purchaser, '

- You are requested to notify the Executive Officer
of any changes in ownership or production rights that might
have any effeet on the Government's right to its percentage
Also, if production ceases at any time for an
extended period, please notlify the Bxecutive Officer at six-
month intervalsz that no production has been made, when that
is the case, :

Sincerely yours,

. cc: Mid-Tontlnent Uranlum Companyg, Q. Mittendort ( o

Enclosure Administrator

1967, are subject to the Government's

8623
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Date Surname Code
12/19 @QM 700
’%4%- i%%i{' 700
140
. . - _ 140
 APR Yy qaggfecrz-al praull Boof
- o “/%’ 130
‘ 4 pett 4 /30
Mr, Norman E, Ebbley, Vice President .
Mid-Continent Uranium Corp. /30
Uranium Center Buillding Y 110
Grand Junction, Colorado = ‘
' - . . 00
Re: Docket No. DMEA-K597 gﬂranium) 250 ”
Contract No. Idm-E109 . 00
Strategic Minerals Exploration Company 7

Joan, La Ray, and Ella Claims
San Juan County, Utah, and
. Montrose County, Colorado

Desr Mr, Ebbley:

Enclosed 1z a copy of a certification of discovery
or development, with copy of covering letter to the Operator,
which has been issued pursuant to the terms of the above~cited

. contract.

- This correspondence relates to the Consent to Lien

'aﬁd‘Subardinatien.Agreement signed by you on May 2, 1957. The

Government's prior lien on the land and upon any production

~ therefrom will continue in existence for the length of time

mentioned in the enclosed copy of the letter to the Operator.
You are obligated during that period to commit no act and to
assert no claim in conflict with the Government's rightsignder
the agreement signed by you, and to give advance notice of
the Government?!s rights to any transferee or lessee of any
part of your interest in the land or the production therefrom.

Sincerely yours,
_ ' g TR
C. 0. Mittendord | 't~
Administrator
Enclosures :

FLKnouse/gla
12-19-57 ‘
cc to: Admr.'s Reading File
_ Frank E. Johnson
Operating Committee
Frank D, Lamb, Rm, 3608
T, H., Kiilsgaard, Rm,., 5224
Field Team, Region III (2)
F. L. Knouse . :

8623
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12-56) R - d2nq Kegrdl|q
B 20| W 1700
/
_ 140
v : 140
| Rewpy-2 b 240 80
- ' /22722%%%5% ’/50
Mr, Jesse C, Johnson : '
Director, Division of Raw Materials I%hjgi;lh”“/ /38
Atomie Energy Commission ' ¥y 110
1717 H Street, N. W., Room 800 o 0
H&lhingten 25, D. C. . - . 220/
~ Re: Docket No, DMEA-4597 (Uranium) 700
Contract No, Idm~-E1O09

Strategic Minerais Exploration Company
Joan, La Ray, and Ella Claims :

San Juan County, Utah, and

Montrose County, Colorado

Dear Mr, Johnson:

I anm enclosing-Oné éopy'of a certification of dls-
ecovery or development relating to the subjeet exploration
eontract, )

| The final report of the Field Team has not been
completed, Accordingly, we will supply additional information
rqr your records upon recelipt of this report.

Sincerely yours,

N

C. 0. Mittendorf L/V/”

Administrator

Enclosure

. FLKnouse/gla
' :l2-;19’{57
ce to: Admr,'s Readlng File
: Frank E, Johnson
Operating Commlttee
Frank D. Lamb, Rm. 3608
T, H. Kiilsgaard, Rm, 5224
Field Team, Region III (2)
/o F. L. Knouse

\ o . ) ‘
\ . ) 8623
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DATE | WNITTALs | COBE |rp ooiial (o FIES
1 Pewldezton 25, 0. €.

‘ []
Lﬁ > | C hat \ :
4”/4 3.1 700 Datg _ April 2 , 1958
-0l Beelot Noo 4597
DEA Centroet Woo  Tdm-E1096
Cezddey Uranium .
Mo e fepldlenae Strategic Minerals Explo. Coo

— : o' of proporty Ella claim . e
q_m_ﬂ _ _ %ﬁ% 5 i@z@%ﬁyﬁ&n«q’{mn County, Utah
: EaLANked @e0t 6fF PreJost )
Mameseet Prodost_BLLOLLOL
%o3 Ernest William Ellis, DMEA Member
 Uranium Commodity Committee
RG] ‘James Paone, Bureau of Mines Member
Uranium Commodity Committee
Silioets BAWAG? & Final Report

(Appldentlen, F90ld Boon Ropers, Ove. )

Lo Dot of oubdost docvioks_3/26/58 o 2, Dntn moeodwd by sOAGRRs 41/58

" 8
%} %2 Prdew xoperto on 8o preporty kpem to swicwops Yeo [ f o []
B hﬂc@ﬁm R FAOELY- PEOEOFRICs leovm %o Fovicuors Yoo ¥o [/
5o Inferroiflen cvodlobilc en past preduetdens Yoo [/ ¥ []
6, Otbor porkinent foetern lmem o swicmr: Yoo [ Yo /]

Vo Baplndsn S mosdked Iyoo? abovos

8o Preters mocdeg opoetol ceasidoraiicns

0o Leeotden [/ Go Bropencil axploraiien Cothed
bo Ovmawobdp [ ] 2o Mornntn cepllerotilen Cdboed
e Buidomes of Tdmsralisciien /]
Qo Goolezy [ ] o Cestsn

B L7

9. Agdlen chwilocdls
Qo Obtndm dnfestflen £ren) enpliccat / /oo Dlongsee vAth oM Becny [/

b Rezior o TRold Teany /] Lo Sugmaot alltorento plon/ )
A 3 2 / =
8o Domded /] : 8o Roquans oz@ﬂtﬁ@g 'y
o Ngroo v FICM oo K7 Be Appreval [ ] o
o Cerovil el Mip, fait] ‘ ABG ofnvilens

10, Beooslog  (Uoo boek of page 4% 2860000%Y ) Issuance of certificate of discovery
or development not recommended.”
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"Geological Survey, and Ms He Salsbury, Mining Engineer, Bureau of

UNITED STATES C o L"’ -
DEPARTMENT OF THE lNTERIOR‘“,“ e L
DEFENSE MINERALS EXPLORATION ADMINlSTRATION s ‘

if
22l New Customhouse § ,R
Denver 2, Colorado i _g/;zf |
~ March 26, 1958 | e
Memorandunﬁ”f ) : '554?‘/\
Tos Chairman, Operating Committee, DMEA 1
Froms: DMEA Field Team, Region III “ {vf(A

Subject: Docket No. DMEA 4597 (Uranium), Contract No: Idm-E1096,
Strategic Minerals Exploration Company (Ella clainm),
San Juan County, Utah, and Montrose County, Colorado -
FINAL SUMMARY REPORT .

Enclosed are three coples of a Joint Final Geologic and
Engineering ‘Report, dated March 1958, by Ns Le Archbold, Geologist,

Mines, pertaining to operations under the subject contract.

The orlglnal and one copy of the Operator's Final Report
were forwarded by memorandum of November 15, 1957.

s

of reported prOJect - costs by the Contract Administration and Audit
Division, DMEA, dated November 18, 1957.

Acceptable units of work completed under the contract
consisted of 28 hours of bulldozing time to prepare access roads
and drill sites, and the drilling of 14 holes aggregatlng 3,290 feet
of non-core drilling and 1,147 feet of core drillidg. Incident to
the drilling, accepted costs consisted of incidental allowance on
4,437 feet of drilling, purchase of 79 core boxes, and chemical
analys1s of 7 samples for Uz08 content; all at a total accepted cost
of $ll 9ll Oh .toward which the Government contributed 75 percent,
or $8 933, 28.

Because of the small inferred tonnage and spotty nature
of the mineralization encountered at various horizons, the issuing

, ! T
of a Certificate of Discovery or Development as a result of the ‘ *w:r
— P
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exploration work performed was not recommended by this office. However,
the matter appeared to involve DMEA policy and data pertaining thereto
was forwarded by memorandum of November 29, 1957 for consideration by '

the Washington Office.

By, ‘f W%MM

E. N. Harshman
Actingtgxgcutlve Officer

Enclosures






L Kme 3-25-53
e {

e LY
. SR RPN e ]
P i A Y TVE o200 ‘
Goud g \ :
Y v [P
. N R - o e
: LRENELNT ©Q UL

UNTTED STATES \3(2) |
= I 1
DEPARTMENT OF THE INTERIOR f
FRED A. SEATON, SECRETARY .

|
DEFENSE MINERALS EXPLORATION ADM[NISTRATI?N

FINAL REPORT BY EXAMINING TEAM
REGION III

DMEA 4597

Contract Idm-E 1096

Strategic Minerals Exploration Company
| Ella claim

San Juan County, Utah and Montrose County, Colorado °

Uranium
Joint Final Geologic and Engineering Report
by
N. L. Archbold _— : M. H. Salsbury
U. 8. Geological Survey . U. S. Bureau of Mines
March 1958

Reviewed b}?w e
el 0 RIS (0 ITEIVG

3.3/-5F
- (aate), -






DMEA 4597
CONTRACT Idm-E 1096
STRATEGIC MINERALS EXPLORATION COMPANY
ELLA CLATM
SAN JUAN COUNTY, UTAH AND MONTROSE COUNTY, COLORADO

CONTENTS ‘

Joint Final Geologic and Engineering Report

. Page

Introduction
SUMMATY ¢ 0 0co0eoccooscsasoasosooscooososoasoosooeoooessssssssss 1
Conclusions and Recommendations ©00000000000000000ccac0sccssnenns 3
LocBtion ccecococcoceccsoscnssecosccocsoonesconsoccoscccecoasssssss 5
Property cceccoccocccacesccocastocoosososaccsoosccsccosssnnsnsses B
HIStOry eecococoocoscoscesoosassoasososeasocoovosoccooscooosscsnssece O
GEOLOZY evcescecccccscoosoosoossosonssoccssscocoooooasosseaasnnne T
Ore Deposits and ReSETVeS .useeseccoccooccooocosoccoooossosesssss 9
The ProJject cocecoccccesssocscsoeoccsoooscocooooooooacoseseassess 12

ANNEX
Number

1. Inferred ore reserves on the Ella Clalm cvocesoccocooonsnnness 14

2. Sumary of DMEA drill holes on the E;la claim cooooeccescennss 15

3. Summary of factual A8t8 «eocececoccscoccccccocsooaconosessssss 17
ILLUSTRATIONS

Figure Follows page

1. Location of Ella claim, Strategic Minerals Exploration Co.,
Sen Juen County, Uteh and Montrose County, Colorado coseenacsa 17

2. Fence disgram showing nature of the ore-bearing sandstone and
position of ore deposits on southern part of the Ella claim,
Strategic Minerals Exploration Co., San Juan County, Utah and
Montrose County, Colorado .csecececcccccsoooococoocsoosssesss 17

3. General geology and location of ore deposits in the viecinity
of the Ella claim, Strategic Minerals Exploration Co., San Juan
County, Utah and Montrose County, COlor8d0 «cceococcosecsseoscs 17

4. Ella claim, showing drill holes, favorable ground and ore
deposits; Strategic Minerals Exploration Co.; San Juan County,
Utah and Montrose County, COLOTr@A0 cecoccecccoosoooscsscossss 17





DMEA L4597
CONTRACT Idm-E 1096
STRATEGIC MINERALS EXPLORATION COMPANY
ELLA CLATM
SAN JUAN COUNTY, UTAH AND MONTROSE COUNTY, COLORADO

INTRODUCTION

Summary -

Strategic Minerals Exploration Company, P. O. Box 1648, Grand Junctionm,
Colorado, & partnership of 8 individuals, applied on January 4, 1957 for
Government assistance in exploration for uranium on 3 mining claims in the
La Sal Creek areg of San Juan County, Utah and Montrose County, Colorado.

The estimated cost of the applicant's proposed exploratidn progrem was
$46,649.60. Government participation at 75 percent would have been $31+,987.20.

_A field examination was made on February 26, 1957 by an examining team
consisting of M. H. Salsbury, U. S. Bureau of Mines, and W. B. Gazdik, U. S.
Geological Survey. They were accompanied by John I. Schumacher, the managing
partner for the applicent. |

Uranium deposits, in the vicinity of the property, occur within the top
sandstone unit of the Salt Wash member of the Morrison formation of Jura.s.sic
age and form an easteriy trending belt about 1,000 feet wide and several
miles&long along the north side of LaSal Creek. This belt crosses the
southern half of one claim where the ore:pea.ring sandstone unit lies at a
depth of about 250 feet.

The applicant’'s property rights consist of a lease on locsted cla.ims-

owned by the Mid-Continent Uranium Corporstion. The claim locations appeared






to be valid and the title satisfactory.

The applicant proposed to explore all three cla,imé s but the La Ray
claim and part of the Joan claim were located outside of the mineralized
belt which had been delimited by previous Geological Survey drilling. The
mineralized belt crossed the southern half of the third claim, the Ellé,
and the Geological Survey had drilled onejgré-hole on the claim.

The applicant proposed to drill a grid pattern on 200-foot centers
covering the north half of the Joan cleim and the southerly two-thirds of
the LaRay and Ella claims. A second stage of d.rilling to offset mineralized
holes on 100-foot centers was also proposed.

The only area on which exploration was considered to be Justified was
the south half of the Ella claim. The north’ernﬁpazt of the Joan claim w
within the favorable area, but it had been explored underground through an
adit tugnel driven to reach an adjoining property, and further exploration
did not appear to be Justified.

The examining team reconmgnded exploration requiring two stages of
drilliné with an estimated 5 ,100 feet of non-core and 1,700 feet of core
drilling in 20 holes on approximately 200-foot centers (Stage I) and
100-foot centers (Stage II). The maximum cost ﬁould have been $20,422.00.

Because of the small area involved, the Washington DMEA office con- l\
sidered that the recommended 2-stage program was too elaborate and the cost
of supervision for the time probebly required to complete the program wduld
be excessive because only one drill rig could be used advantageously. In
accordance with Washington's suggestions, the progrem was revised to one

stage with an estimated 3,570 feet of non-core drilling and 1,190 feet of






core drilling in 14 holes on 150-foot minimum centers , based on use of 2
drill rigs. The maximum cost was $13,500.00 with Government participation
at 75 percent being $10,125.00. Contract Idm-E 1096, incorporsting these
specifications, was signed on June 3, 1957.

Project work was started on June 26, 1957 and completed September 13,
1957. A total of 3,290 feet of non-core drilling and 1,147 feet of core
drilling in 14 holes was completed. Two ;holes penetrated ore grade material,
five others are mineralized, and 7 are barren as evalusted by the operé,tor.
By Geological Survey stendards two holes contain ore, 8 are mineralized, and
L are barren.

The operator requested termination of the project on November 4, 1957.
Inasmuch as the maximum amount of work allowed by the contract had been
performed terminstion was sutomatic.

The operator rendered & final report on November 11, 1957 and the Audit
and antract Division rendered a Report of Review dated November 18, 1957.
The total accepted cost of the project was $11,911.04. The Government's

share with 75 percent participation was $8,933.28.
CONCLUSIONS AND RECOMEENDATIONSV'

The project resulted in discovery of ore-grade material in 2 holes 3
which, with 1 ‘pfgviously drilled U.S.G.S. ore héle s form an equilateral ”
triangle 250 feet on a side. However, & fourth barren hole was drilled in \
the cexg,er of the triangle. The operator did not consider that a reserve

calculation was justified on the basis of drilling results. The DMEA examiners

i





agree that there is little likelihood of & continuous or nearly continuous

g
.
N
§

ore body between the three ore holes. Nevertheless an inferred reserve has @

Y
been calculated by taking a circular area 50 feet in dismeter around each V.

containing 0.48 percent U30g and 1.27 percent‘V205.
The ore is apparently of & spotty nature, occurs at different horizons s
and does not in itself Justify a mining operation at the depth of the occur-

rence. However ’ it ma.y eventua.lly be mined in a coonperative venture covering

adjoining claims which also have an ore potentia,la The operator states in
the final report that an effort will be made to lease the a,d,joining claims

and continue exploration of the unit as a whole. For this ‘reason certif:l-

cation of the project as a discovery has b en recomended by the DMEA

examinezfe. The DMEA Field. Team, Region III has recommend.ed that no certi-
f;aa’qion be made. As of the date of this report, the Washington office
DMEA has not made a certification.

The proJect work was well managed and drilling perfoma.nce by Sprague f
and Henwood, Inc., the sub-contractor, was satisfactory.

Participation by the Government in any furtﬁer work on the. proi:erty is
not recommended. Further exploration by private parties appears to . be
Justified if a larger ares within the favorsble belt can be assembled in

one project.






LOCATION

The Ella cleim, subordinated for the DMEA proJject, lies mainly in
sec, 28, T. 28 S., R. 26 E., SIM, Sen Juan County, Utsh along the Utah-
Colorado state line (fig. 1). The southeast cornmer of the claim is in
Montrose County, Colorado.

The drilling area is on a dissected bench capped by Brushy Besin
sediments where prep_aration of drill sites was comparatively easy. A
few holes had to be relocated because of the presence of isolated Burro
Canyon sandstone boulders. The climate of the region is moderate and
surface operations are normally feasible nine months of the year, subJject
to few delays from adverse weather. | However, in the exceptionally wet
summer of 1957 » there were several periods of a week or more when drilling
operations were completely suspended becsuse of deep mud and there were
delays because of poor roaed conditions throughout the project.

The Elle claim is in the LaSal Creek area, easily accessible from
Moab, Utah, over 34 miles of hard-surfaced roads and 16 miles of gravelled
roads. The nearest major source of supplies is Grand Junctioix, Colorado,
115 miles northeast of Moab. Treatment plants for uranium-vanadium ores

are at Uravan, Colorado, 50 miles distant, Moticello, Utash, 60 miles distant,

and Grand Junction.






PROPERTY

The Ella claim was located as one of a contiguous group of claims by
J. B. Crowley, Willis Crowley and Wade Shupe on September 12, 1952 and
recorded on page 166 of Book 15 of the San Juan County records.  The
several locators divided the claims after a disagreement, and, because the
comparative worth of the claims was unknown, contiguous claims were not
apportioned to one individual. Ownership was therefore badly split up and
eventually was vested in three different companies. The Ells claim, and
the Joan and LaRay claims, on which DMEA exploration was proposed, were
purchased by John I. Schumacher who sold them to Mid-Continent Uranium
Corporation, from whom thé present operator holds a lease. The operator's
prope:q'.y rights appear to be valid and were considered sstisfactory for

the protection of the Government's lnterest.
HISTORY

Venadium has been mined in the LaSal Creek ares since before World
War I, but the current activity dates from 1948‘:“ Extensive drilling
exploration has been done both by private operators and by the Geologica.lh
Survey, and at least 6 substantial ore deposité end many other smaller ones
have been found. A number of mines are in operation currently. Total pro-
duction from mines within 2 miles of the Ella claim is around 50,000 tons
to date and is continuing.

Most deposits mined to date have been developed through adit tunnels

driven from the Salt Wash outcrops above LaSal Creek and tributary canyons.






All of the operations are small, from a few tons to 25 tons per day, end
actual mining is done by advancing headings the full width of the ore body
where this 1s possible, with a change to the usual room and pillar methods
in the larger sections. Rocker shovels, scraper loading and hand shoveling
are all used. Track haulage is generally used with hand tramming or small
compressed ailr, battery or diesel locomotives.

Where individual deposits occur at different levels within the seme
sandstone unit, sub levels must be used to mine them.

Ore deposits sﬁgg &8 those on the Ells claim are too far from the rim
to permit“d.evelopné;t by adit tunnel unless they can be worked in conjunction
with other deposits. Otherwise, a shaft operation is required, provided the

ore body is large enough to justify one.
GEOLOGY

The Ella claim lles in an area of gently folded sedimentary rocks,
bounded on the northeast by the Paradox salt anticline s on the southwest
by the Lisbon Valleylsalt anticline, and on the northwest by the LaSal
Mountein intrusives. In ascending order, the sedimentary formations exposed
in the vicinity of the Ella claim consist of the Navajo, Carmel, Entrada,
Summerville, and Morrison formations of Jurassic age and the Burro Canyon
and Dakota formations of Cretaceous age. DMEA exblora.tion on the Ella
claim was concerned solely with the Morrison formation, thus only the

Morrison formation will be described.






The Morrison formation is divided into 2 members, the Salt Wash member
and the overlying Brushy Basin member. The Salt Wash member is sbout 350
feet thick, and is composed of reddish brown mudstone with interbedded,
lenticular, light red to light gray, quartzose sendstone layers. At the
top of the Selt Wash member, broadly lenticular sandstones are interconnected
so as to form a persistent but complex layer of sandstone and intercalated
mudstone seams. This sandstone layer, at the top of the Salt Wash member,

contains nearly all the significent uranium deposits and is referred to as

the "ore-bearing sandstone". The ofs:pggggng\éaqggtgggnggggg\gpAtgu;oo
feet in thickness; it m;; be a single, msssive unit or be split into two or
more parts by interbedded mudstone layers which range up to 30 feet in thick-
ness. |

Figure 2 shows the coﬁplex nature of the ore-bearing sandstone on the
southern part of the Ella claim. Here, drill hole dats indicate that 3
superposed sandstone lenses constitute the ore-bearing sandstone. The upper
lens is about 30 feet thick on the southern part of the Ella claim and
appears to pinch out to the morth sbout in the middle of the cleim. The
middle sandstone lens is about 30 feet thick along the west side of thé
Elle claim and pinches out near the east side of the claim. To the north,
the middle lens mergesxﬁith the underlying lens. The bottom sandstone lens
is present over the entire southern part of the claim and reaches a meximum
_thickness of about 45 feet, near the southeast corner of the claim. In the
southwestern part of the claim the th;ee lenses are separated by mudstone

layers which renge from a thin film to ebout 10 feet in thickness, but in
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the southeastern part of the claim, where the middle lens is absent, the
upper and lower lenses are separated by as much as 30 feet of mudstone.
Because the middle and the lower sandstone lenses merge they are considered
as parts of the same unit. The ore-bearing sandstone then, consists of'two
parts, an upper sandstone and & lower sandstone, the lower sandstone being
composed of two closely associated lenses. Both the upper and the lower
sandstones have undergone uranium mineralizstion.

The overlying Brushy Basin member of the Morrison formastion is about
350 feet thick. It consists of bentonitic red-brown and green-gray mud-
stone with minor interbedded lenses of varicolored conglomerétic sandstone.

The Ella claim is located near the axis of a gentle fold, the LaSal
Creek syncline (fig. 3). On the property, sedimentary formations are nearly
horizontal, though dips up to 3 degrees southward are recorded s shorf-ais-
tance to the north of the property.

There are no faults known on the Ella claim, but a zone of major
faulting occurs along the flank of the Paradox salt anticline, about 3

miles northeast of the property.

ORE DEPOSITS AND RESERVES

Significant, known uranium deposits in the LaSal Creek ares occur in
the top sandstone layer, "ore-bearing sandstone", of the Morrison formation.
Commonly the ore-bearing sandstone is a single unit; however, where it is
divided into 2 or more parts, such as on the Ella claim, any of the parts

mey contain uranium ore deposits.
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In the LaSal Creek area most major known uranium deposits lie within
a discontinuous northeasterly trending belt several miles long and sbout
1,000 feet wide. Part of this favorable belt crosses the southern end of
the Elle claim (fig. 3). Within this belt the ore deposits range in size
from small pbds containing a few tons of ore to large tabular bodies con-
taining 30,000 tons of ore. No large ore deposits occur on the Ella
claim, but drill holes have renetrated at leas?_} small pods of ore.
Inferred ore reserves in these k4 pods are tabulated in table 1. The Ella
claim contains an inferred 1,241 tons of ore averaging 0.48 percent U30g
and 1.27 percent V205° The reserves are contained in 4 small ore defosits
(f1g. 2). Two of the deposits occur near the base of the bottom unit of
the ore-bearing sendstone; oné deposit occurs near the top of the bottom
unit; and one deposit occurs near the middle ofAtﬂe top unit of the ore-
bearing sandstone.

Because the uraniuﬁ-vanadium deposits are rather deeply buried and
are below the ground water table, they probsbly consist of minerals in
which the uranium and venadium are in a low valent state. The major min-
erals are probably uraninite, montroseite, corvusite, and coffinite.
Uranium-venadium minerals occur as impregnations of the sandstone and may
paftly replace Small masses of mudstone.

In their exploratory drilling project in the LaSal Creek area, members
of the U. S. Geological Survey found that the following features were useful

guldes to ore deposits:

10






1) Ore-bearing sandstone with an aggregate sandstone thickness of
30 or more feet, and light gray to light brown in color rather
than light red. |

2) Presence of carbonaceous material in the sandstone.

3) Presence of greenish gray mudstone, both within the ore-bearing
sandstone as pebbles and seams, and at the top or base of the
sandstone.

The best Indication of favorsableness for the occurrence of ore deposits
is obtailned by using all the guides together; however, the thickness of
greenish-gray mudstone at the base of the mineralized sandstone appears to
be the best single guide in the LaSal Creek area. Lithologic logs of holes
drilled in the LaSal Creek area by DMEA show that for barren holes the basal
greenish mudstone ranges from O to 3.2 feet in thickness and averages 0.8
feet in thickness. For mineralized holes the basal greenish grayl@udstone
ranges from O.4 to 4.4 feet in thickness end averages ;lg feet. In ore
holes (1 foot or more of material containing at least 0.20 percent U308) the
basal greenish gray mudstone ranges from 0.2 to 7.7 feet in thickness and
averages éé» feet. While the range in thiclmess of the basal greenish gray
mudstone is toé large to assign definite limits of favorableness, any hole
penetrating 2.5 feet or more of greenish gray mudstone at the base of the

ore-bearing sandstone should be regarded as belng potentially close to an

ore deposit.

11






THE PROJECT

The drilling project incorporated in the contract consisted of 1k
holes on approximately 150-foot centers in the south half of the Ella
claim (fig. 2). These holes, together with a privately drilled hole and
one Geological Survey hole, forma complete grid on 150-foot centers
covering the known favorable area as determined by previous Geological
Survey drilling on the Ella and nearby claims.

The operator proposed a drilling project covering portions of the
Joan, LeRay, and Ella claims but the program recommended by the examining
team confined the project to the more'favorable portions of the Ella claim.
The other claims were largely in areas which were considered unfavorable
on the basis of Geological Survey drilling. A small favorsble area of the
Joan claim had already been explored by a tunnel and further exploration by
drilling was not considered to be justified.

The program recommended by the DMEA examiners was in two stages
requiring a maximum of 20 holes averaging esbout 340 feet in depth, with
hole spacing in Stage I of 200 feet. Because of the small size of the pro-
Ject, employment of more than one drill rig in a two-stage operation was
not feasible, and the Washington DMEA office preferred a single stage with
14 noles on 150-foot centers for which 2 drill rigs might be employed, with
a resultant reduction of cost for a smaller program an@ & shorter period of
operation. The operator agreed to the revision and the contract was set up
for 14 holes requiring an estimated 3,570 feet of non-core drilling and 1,190

feet of core drilling.
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The 14 holes were drilled between June 26, 1957 and September 13, 1957.

The time required for completion, 2%— months, was double the estimated time

because of inclement weather.

e

The operator reported 2 ore holes, 5 minerslized holes and 7 barren
holes. The ore holes were grouped with a previously drilled Geological
Survey ore hole, but, on & hole spacing of 250 feet, continuous minerali-

zation between holes could not be assumed in s Salt Wash deposit. Data on

each hole is tabulated in table 2.

Q

All holes were cored in the potential ore-bearing horizon with good

core recovery, and were logged by the operator. The operator's logging

results and those on 12 of 1k holes logged by the DMEA gamma-ray unit

verified coring data.
Teble 3 in the annex is a summary of factual datsa.
Following 1s & log of the project:
Application for assistance under Docket No. DMEA 4597 made
Field examination made
éontra.ct Idm-E 1096 signed
Project work started
Project work completed
Operator requested termination (not required)
Operator's final report submitted.
Report of Review by DMEA Contract and Audit Division

Certification of Discovery has not been issued to date.

January b4, 1957
February 26, 1957
June 3, 1957

June 26, 1957
September 13, 1957
November k4, 1957
November 11, 1957
November 18, 1957

Certification was |

recomnended by the DMEA examiners on November 29, 1957, but , because of the

small inferred reserves and spotty m.meralization, the Field Team, Region III,

did not concur.
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Table 1l.--Inferred ore reserves on the Ella claim.

1/
Drill hole Inferred area of ore Depth to Thickness %U308 %Vaob— Volume= Tonnage= Weighted Weighted
_ . - base of  1in feet Area x  Volume/14  Avg. Avg.
ore Total U308 V‘,_:,O5
Thickness
1c-4o6 Circle with 25' radius 24,5 1.5 0.068 0.20~ 6,481 463 . 0.13 1.82
= 1964 sq. feet 0.9 0.k2 2.48 '
. 0.9 0.053 3.85
3.3
EL-3 Circle with 25°' radius 298.4 3.9 0.48 0.23 7,660 5h7Y 0.48 0.23
o 1964 sq. feet
EL-10 Circle with 10' radius 263.0 2.8 3.9%  7.35 879 63’ 3.9%  7.35
. = 314 sq. feet
(High grade indicates
area is very small)
g
Circle with 25' radius 312.5 1.2 0.1+ 0.83 2,357 168 0.1+  0.83
= 1964 8q. feet. B
Total inferred reserves 1,241 = 0.48 1.27

14

1/ Hole locations shown on figure L4, stratigraphic position of ore ghown on figure 2.






Table 2.--Summary of DMEA drill holes on the Ella claim.

Chemical Assays

Hole No. Classification Collar Depth to Depth to Thickness %U308 %VQO,)- Non-core Total
Elev. top and base in feet depth depth
base of
ss unit
1 semifavorable 6861.9 208.7-236.9 Barren 195.0 300.0
: semifavoreble 247.3-296.9 Barren
‘ semifavorable 6872.8 211.6-237.5 Barren
semifavorable 245.4-294 .0 289.9 0.5 0.14 0.M4 210.0 305.0
3 favorable 6885.3 ? -254.5 " Barren 230.0 305.0
favorsable 276.9-298.4  294.5 3.9 0.04 . nil
298.4 3.9 0.48v" 0.23
4 semifavorable 6853.9 ? -223.2 Barren 195.0 298.0
favorable 229.8-282.7 275.5 0.2 0.66 0.06
5 semifavorable 6869.1 ? -239.2 Barren 215.0 295.0
favorable 267.6-287.8 Weakly mineralized; no assays
6 semifavorable 6863.1 ? -225.3 Barren _ 210.0 305.0
favorable " Weakly mineralized; no assays
. favorable 6886.9 7 -251.1 Barren 235.0 305.0
favorable 254.,2-301.1 ~ Barren
8 favorable 6894.8 7 -263.8 259.5 0.5 0.06 nil 240.0 320.0
semifavorable 291.2-310.1 barren
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Table 2. (con't.)

Hole No. Classification Collar Depth to Depth to Thickness %0308 ¢v2o5 Non-core Total
Elev. top and base in feet ' depth depth
base of
- 88 unit
9 favorable 6894.3 ? -265.8 Weakly mineralized; no assays 240.0 319.0
semifavorable 295.1-314.5. Barren ‘
10 favorable 6906.2 7 -271.2 263.0 2.8 3.91»‘/ 7.35  250.0 325.0
. : favorable 288.2-317.4 312.5 1.2 7 0.14% 0.83
11 unfavorable 6922.6 265.2-281.4 Barren { 265.0 345.0
. semifavorsble 306.0-336.7 Weakly mineralized; no assays
12 favorable 6933.4 299.1-343.0  Barren 295.0  349.0
13 semifavorable 6928.5 304.6-340.3 Barren 270.0  350.0
SN favorable 6892.7 7 -252.5 Weakly mineralized; no assays 20.0  316.0
258.7-306.0 Barren -

favorable
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Table 3.--Summary of Factual Data, Docket No. DMEA L4597,
Contract Idm-E 1096, Strategic Minerals Exploration Company

CLAIMED ACCEPTED CONTRACT MAXIMUMS
Contract Items ' Unit Unit Units Cost Units. Cost No. Unit Cost
Cost ’ Units Price
Independent contracts holes 1k 14 14
Bulldozing hours $12.00 28 ¢ 336.00 28 $ 336.00 28 $12.00 $ 336.00
illing, non-core
-200 ft. range foot 1.75 2790 4,882.50 3290 5,757.50 2800 1.75 4,900.00
200-400 ft.range 1/ foot 1.75 500 875.00 - 770  2.00 1,540.00
Drilling, core ‘ :
200-300 ft.range foot 4.00 903 3,612.00 903 3,612.00 630. L4.00. 2,520.00
300-400 ft.range foot 4,60 244 1,122.40 244 1,122.40 560 4.60 2,800.00

Fixed Unit Costs N

Incidental allowance foot 0.22 hh37 976.14 4437 976.1% L4760 0.22 1,047.20
Core boxes : each 1.00 79 T79.00 79 79.00 117 1.00 117.00
Che<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>