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U1EA Form 9	 0	 -
UNITED STATES	 - 


DEPAR2NENT OF THE INTiBRIOR 
Defense Minerals Exploration. Administration 


	


OrnÔIAL LOCKET 1ILE	 .	 Th4E& NO. _4 / 
1092.	 . 


Application (Denied	 .	 2 W MAY 1957	 (Terminated not Certified 
(Withdrawn	 -. .	 ( Cancelled 


(After disposition, delete 	 Contract (Termated - Certified 
items not appicabie) . 	 .	 . (Royalty Agreement 


This is the official contract file containing all. official records of 
the proj ect. The records contained in the files are checked and are arranged in 
this order:	 •.. 


Left Side	 Right Side 


Interim Royalty Audits	 . w'6'roject summazy 
Rports of Royalty Review	 v4ork completed analysis	 ... 


Vtertificationof Discovery 	 .	 All other material, is filedin 
-Ctifioate of Audit (Final)	 .	 chronological order with corre-
Interim Audit(s)	 .	 spondence including the following 


vReport of Review	 .	 . .	 .	 .	 .	 reports as checced:. 


	


P'ermination Notice or Agreement	 .	 .	 . ( 
Recision Notic	 . ..	 hinai Field Team Report (Tab) 
Assignment of Contract	 .	 perator' . Fira1 Report 
Contract Amendments (latest on	 (2R) Interim Reports 


top)	 .	 .	 .'	 .	 . (2R) t,Oferato'r' S monthly reports and all 
s/Contract with all exhibità and	 .	 attachments (latest on top) 


annexes	 H	 . .	 .	 .	 .	 t/n-site Exam Report(s). (Tab) 
Owner's Consent to Lien	 .	 . (14) Settlement Sheets 
Subordination Agreement. .. . .	 .	 .	 .	 .. ..	 .	 . .	 . 


	


eases and as4ignments of 'leases	 .	 .	 .	 .	 .	 .	 . . 
/Application and attachments 	 . . . . ..	 .	 .	 ...	 .	 . 


(3) .iEnveiope for naps.	 .	 . .	 .	 .	 .	 -	 .	 ..	 . . 


Whert the volume of . records j8 expected to warrant additional folders, 
or when convezilence of reference warrants separate folders for certain records, 
they should be set up in this order: 	 .	 .	 .	 . 


LeftSide . 


Folder No, 2: 1 (In chron. order) 
.nterim-Summ.ary . ROp.op-to--by-' 


•iE1- rLE/nE71jr S .	 S


Right Side 


Operator's Semi-Annual Report for Certified 
Project, e 'oa-I-ncr!km Repot, Operator-'-s-
Methly Rpiw1th' tranitaI,'.naativ4,. 


Fi1d 


Folder No.: 3: . Maps (Use pocke.t folder or envelope. Fold maps with title block out 
and show reference to related documezit or cOrrespondence.) 	 0 


Folder No. 14*	 ttlemotShoct-


Folder No. :' Drill Logs
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•	 OYFICE OF MINERALS EXPLOItATION.

CONTRACT ADMINISTRATION AND AUDIT DIVISION 


REPORT OfAtTY REVIEW 


I have reviewed the files of the Vaahingtoá, D. C. and Deflver, Colorado, 
office. pertaining to Contract Idm'E1092, Docket DHEA4631 (urantu), dated 
May 29, 1957, with


Vanadium (ue.n Uranium Corporation 


The Queen Corporation 
525 Mi1.* u11dLng 
San Antonio, Texas 


for the purpos. of detersintngthe amount of royalty payable to the 
U. S. Government on sales of minerals from property referred to as 
the Vanadium Queen Claims No*. 3, 1, 9 anc 10 located in Sen Juan 
County, Utah, during the period April 18, 1964, through May 21, 1965. 


A certification of discovery or development was issued on DcemberJ3, 
1937, and, in accordance with Article 8 of the contract, royalty is 
payable on all minerals produced from the lan4 described in Article 2 
of the contract for a period of 10 years rozt tte date of the contract 
or until the total net amount contributed by the GoVernment without 


is fully repaid, whichever occurs first, A Report of Review 
dated December 26, 1957, indicated accepted costs under the exploration 
contract amounting to $44,813.45 with the Government's contribution on' 
5 75 percent bsij being $33,656.60. 


The status of the project, the scope of review, and the reasons tber.for 
are stated on Page 2. 


This review established th, total sales subject to the Government's 
royalty for the period to be $133,159.70. Royalty payable to the 
Govern.nt at the rate specified Lu the contract is $6,137.99. 


A prior Report of Roylity Review found the sale, subject to the Govern-
mnt's royalty through April 1, 1964 to be $137,008.27 ihtcb added to 
the sales for this subsequent period make a total of $292, 167.97. The 
Royalty account as of AprLl 17, 1964. vu: 


Total Rystty Payable 	 . $7,830.42

Total Royalty Paid 
Balance of Royalty Due . ______ 


As of May 27, 1965, the royalty account of thLa p*oject was found to be: 


•	 Total Rcymity Payable	 $14,608.41 •	 • Tota.l Royalty Paid	 _________ 
Balance of Royalty Due	 ________ 


June 8, 1965 •• 	 . .	 .	 C. E. FIsher, CuE Auditor
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oEtO92	 id$nt ienUzatu* C000viation 


ROCT 11 SOPOP R 
4DftK2S iEREF 


Article 8(b) of this contact provides that the Operator, as inctial 
lj ts ro4ucprpr	 sursjf nt	 prier, shali pay to thi Govern' 
nenta royalty on *11 ain.ral production frog th. four unpst.nted lode 


'.ni.ntng china. thereunder. The four claims are part of the Vanadium 
Queeu.Groupof,1.2 claims tying insecs. : 28snd.29,'T. 23$., 1. 26E.,.. 
8.L.N. & 1., in the Paradox Mining District, La Sd Creek Area. to 
further secur, the payment of royalty the Operator, as owner, granted 
the Governments flen upon the land and any production therefrom. On 
April 20 1959, the Operator (under the n5w nam, of The Queen Corporation) 
transferr*4 by qUit clata d*ed the Vanadium Queen group of twelve Claus, 
including the four under the 1)A contract, to AUisd'Misston Oil, 2nc,, 
Zoom 1004, 165 Broadway, New York 6, New York. 	 .,	 :. 


Exploration work under the contract was terminated October 29, 1937. 
No ore was produced from the subordinated clatuis during the exp1ora' 
Uon. Thereafter, five lots were shipped during the petiod tb*t the 
Operator owned the property. These sbipm*nts, during May 1938 and 
in the nam. of the Operator, consisted of ore extr*cts4 by Joe C. 
Pitt., a lessee, Lu a*t.uding a development drftt from unanbordizisted 
Varaa4Lum Queen No. 2 elsie into suborlinated Vanadium Queen No. 10 
claim toward exploration bole 214, ihich bid penetrated 2.6 t*et of 
l.O U308. Mlted4ftsston Oil, Inc., started operations and ship 
mints from the subordinated claims during September 1960. Such 
ahtpn.nti were med. in its name to Climax Uranium Company, Grand 
3uction, Colorado, each uionth from September 1960 through July 
1981. Ocher mutt lots were shipped in December 1961 and January 
1962 in the name of John *. MuNulty, ¶ruitee, Allted4Iission Ott, 
Inc., 200 North 6th Street, Grand Junction, Colorado. 


A1ti*d.MLs*ion Ott, Inc., failed to pay, or arrange With the pur' 
chasir to deduct, royalty on its shipments until royalty amounting 
to $4,253.93 was delinquently due the Government as of February 3, 
1961. Arrangements were then tu4e with the purchaser for d*duetion 
of addittonat royalty until the indebtedness was liquidated. fluat 
payment in liquidation of the pa&it due royalty was received during 
January 1.962 as set forth in Report of Royalty Review dated June 1, 
l62. 


Available records indicate that there were no sales of production 
fro* the subordinated land on which the Government would be due roy' 
alty between January 1962 and October 1963. Commencing with
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4ieUCorpoatLon 
Nov.ber 1963 Climax Uranium Company resumed monthly payments to the 
GoVernment of royalty vtthbel& from s.tt1àents for ore produced 
from such claims. Royalty has bun paid on such settlements each 
month thxouh March, 3963. These payments have bun made pursuant to 
•n "Amended Proposed Arrangement" tiled by AUted.Missios Oil, Inc., 
on November 36, 196Z, end *cceptsd by the required number of credi 
tori and confirmed by the *derae in Bankruptcy on December 1, 1962. 


in accordance *4th en srrsnement approved by the Bankruptcy Court 
pursuant to proceeding. instituted by Allisd*NLssion Oil, Inc., in 
the federal District Court, District of Colorado, 1*nkruptcy o. 
3154, the ore is bsin mined by 1, *. lmwts, Inc., a corporation 
end an indepádent mining contr.ctor,un4.r the terms of * mining 
contract with Climax Uranium Corporation. Th. tatter *ake utt1e 
mints with the various interested parties, including the Government 
for its royalty, based on the value of ore produCed, as determined 
in accordancø with a schedule .f prices tiled with the Court and the 


• Atomic . *ner8y Coemissice. In * letter dated f.br*ary 39, 1963, the 
Director, Offic. of Mineral. Exploration, sgre.d that the royalty 
paid to the Goverum.nt should be based on the price paid by Climax 
for th* ore rather then th. value of concentrate. 


This review included a recomputcUon and tabulation of all monthly 


	


V	 settlement ahead proVided by Climax. A sUemsXr7: Of the t*tflhlAtiQfl, V 


which is fil•d with *udLt work pipers and on which liquidation 
V


	


	 number 6572 overthg March 1965 purchases of orC is last listed, V V


	


V 	


V V


	


V V 


follows:


tLZ	 r19 


Short Vet Ions	 3,884.26	 1,618.60 
V	


V 
Ibort Dry ions	 V 	


• 	


V 


VV	 336987	
V 


706845	 V 	


V 	


V•	


V 	


V 


Average Assays; U30a	 .2350	 .2548 


	


V V


	


V 	


VV	 •V	 ••	 V205V.. 
V 	


V 	 V 	 1.6736	 VV•V	 11326	 V.•:V.,	
V 


V VVV V	
V 


	


V 	


• 	 Content: U30$ lbs.	
V	


V 	
V 	


V 16,775.62	 36,014 56 V	


V V	


V V V 


V	 •VU3O$ Iba V(


•Ø$ 40


	


) V


	


2,574.74	 7


939,42 V VV V V


	


V 


V205	


119,633.78	 244,934.36 


U30$ Bale payment	 $58,493.14	
$325,353.25 


	


Premiums (Excess 44 SDT)	 1,931.06	 5,969.51
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ldinEl092	 Vanadiun Queen Uranium Cooratiot 	 DMEA-4631 


STATES OF POJECTI SCOPE OF EEVIEW

ANDRESNS THEREFOR 


Article 8(b) of this contract provides that the Operator, as princi-
pal if the producer or as stirety if not the producer, shall pay to 
the Government a royalty on all mtheral production from the four 
unpater.ted lode mining claims thereunder. The four clatme are part 
of the Vanadium Queen Group of 12 claims lyth in seca 28 and 29, 
'. '8 S , R 26 E , S t.M, & fl , in the Parado* Mining District, 


La Sal Creek Area To further secure the payment of royalty the 
Operator, ag Owner, granted the Government a lien upon the land and 
any production therefron On April 20, L95, the Operator (under 
the new neire of The Queer' Corporation) tranGfex'red by quit clatn 
deed the Vauadium Queen group of twelve claims, incli4ing the four 
under the DNZA contract, to Allied-Mission Oil, Inc , Room ]0Q4, 
i6 Broadway, Ne Yorl' 6, New Von 


Etp1orati,ot ork under the contract yes terninated October 29, 1951 
to ore as produced frow the subordinated claiin during the eplora-
tion. 'hereaf ten, five loti were shIpped during the period that the 
Operator owned tic property These shipnents, dunin' May 1958 and 


the rant of the Operator, conaited of ore extracte3 b, Joe C 
lessee, in extendirg a development drift fno'n uneubordutated 


Vanadium Queen No 2 claim into subovdinated Vanadium Queen No 10 
cJ,atn toward exploration hole 214, which had penetrated 2.6 feet of 


: 10tU308 . Ailied4ilsaion Oil, Inc., etarted operations and ship . 
tents frort the subovdiated claims during September 1960 Such 


• . shipments were. ivade in. its name to Climax Uranium Company, Grand 	 •. 
Junction, Colorado, each ronth from September 1960 through July 
1961 Other suiall lots were shipped in December 1961 and January 
L9&2 in the fl8190 qf John E McNuLt>, Trustee, AlLed4fiesion Oil, 
Inc , 200 North 6th Street, Grand Junction, Colorado 


A11ied-)ission Oil, Inc , failed to pay, or arrange w.th the pun-
chaserto deduct, royalty on . its shipments until royalty amounting •• 


$4, 253.93 was de1nquently. due the Goveznment as of, February 3, 
1%1 Arrangements were then made with the purchaser for deduction 
of additional royalty uut.m.1 the indebtedness was liquidated Final 
payment in liquidation of the past; due royaltj waS received during 
January 1962 as set. forth in Iteport of Royalty Review dated June 1! 
£92. 


Available records indicate that there were no sales of ptoduction 
from the subordinated lazid on which the Government would be due roy-
,Uty between January i?62 and October 1963 Commencing with
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______	 Vnadiu	 UCoo4on	 A-4G31 


ethei 7L%3 CIKr	 mpy cucd . ath1y	 o th 
Gvect o	 ya1ty withhold	 c lenn fi or pduccd 
from stich claiis.	 yalty hao boon ?aid	 oich 


th throgh 1ach 1%4.Thcco piyec bc bo	 punt t© 
an	 ce4 'rood Acrn filed by Uc Mion 3LL In

ovenbc 1,. 1%2 and accpted;by threqid nber o 
torc and conird by the 2crce u	 tcy en	 anier 7, I92 


In aco'dace wtth n rr geent aprved by tb	 thr,ty Crt 
puuant to roceed1n	 iod by All d4iion OU	 in

the derl iDtict Cz't ictr1c o2 o1ordo ? ankuyfie 
44 th oro ic bein inol y C I Lowi Znc o cpeaiLon 
and en upnt nninc, ccor, under te terms o!	 inin

ctrac with Clie UranLu CorporaUon The lttr uac otle-


ntcth the ?erio intorefitod artics, ineludinr be ovcnt 
for ite royalty, baGed oi the value oZ otc produtod, ac dorined 
in accordance with a othdule oE prieo ftl with the Ceu't and the 
Atonic uery Coasien	 e a Iettr dated Eobruy l9 1%3 the 
2iroco, Office of irlpleration	 ed thet the royty 
reid io the Covernnen	 oul be	 on the price pa!d by Clime

or the ore. raor. than the. value of eotrtc. 


A balance of 5.13 Ln.royalty dli uontly due t the Gevernncnt 
indLaLcd by the prior eort of Roy4ity aovie dated June 1, l62 
Thie eunt was paid by order of tha Cotrt during arh 1963. 


Thie review included recoputation iiid tabul4tion of ili r.onthly 
setUoant hcet provided by Cline.	 cuiinnary of the tthu1atioa,

whieh te filed with ny audit vrkppore c,d on hih iiquitien 
numbei 6116 vin -2areh 16A purchaee of or ic lest listed, 


___________ hreuharchl%4 


et
Tens 


Avoee Ascays: UO 
V2©5 


Centeit: U308 ibe. 
U30 lbs.'	 cec 44 D) 
V205


750.04

694.72



.2607

1.7770



26

954.67



24 701.40


3,794.34

3,490.50



.2750

1,7937



l9 2i0.94

5,304.60 


11J300 eo peynent	 13,066.43	 $ 66,062.11 
Pniuto (Cccsc 4#	 76.03	 4030.$l
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OPflC O iI\LS txoR1r1JN 
fONTRACT MITM1O	 AJc)tt 1)IV11ON 


4YCORT t) RO(ALTY r 


I have reviewed tb files of tha s,thtrtgton office partatniug to 
(ontract I . 1t92, )ocket L)1A04651 (urantuw), dat*i1 May 2, 1957, 
dth


at1iuD Queen Jrartiutn Corporation 
2know 


The ueez Corporatton 
!2 Uaa iutWth 
San Antoni., Texas 


for the prpse of kterainthrj th aunt	 oylty payable to the 
vernt or	 3.es of atneraIs from property teferred to as 


the V*n&diut twen (1t s os, 3, 7, 9, and 10 1ocatd in San Juan 
C'ounty, Ut*h, irtn t 	 etiod May 29, 1957, throug1 hay 13, 1962. 


rtittr of rUscovery or development was £sued on December 
I!, V7, apd, irL a)rAc wL Articit 8 oF t' c'jrtrat't 1 royalty 
i	 ii'1	 iilt 't'eral prc'uc i ?toi' ta I rt	 c*i in 


til. 2 of t'e	 traet for t prioc of 1() yrs trou tf tte ot 
th c	 rar t o' ui ttl t trtal. et o1rnt tøntritcd by the tsov 
ernmant vittL. .ntercst i.s fully repaid, ih.&tswr o'cur brat. 
AR.p.ort.ov1e 4At	 )echtr 26., 17, .f'ted ccptcd

costs under the exploration contract cmounting to $44,875.45 wttb 
th (ovrnment' ontrIbutton on a 7 percent baste betn 
3,65S 6O. 


r sttns of tft rijec. te scope of rtew, and th resorts 
therefor are tatr d	 pte 2. 


fM' tv&e*. estBhIished t',e ttal sales subct to t z overninn t's 
rovt4ty ?r t "rod to be $127,374.19. R-ty ayabla to the 


vtrrment at th r4te specified i the ciitract i $6,36.71 


a l, tg62, the royalty tceount o t f protct was found 
to be


	


Lotal Royalty ?ayable 	 $6,6R.7l

Total oya1ty ratd 


	


1anee of Royalty )ue	 5l3 


D/\Utlbert JH Auditor 
a,







t2 


Artick. (b) o thic	 trciét ovLo that th Oort, 
LLL j j rojc . cc I p to 


a yIty o 11 uinr podcticfto thi 
unpatote	 ntg Itti trn&r. Thc gorc1i	 part 
o th	 uca Cp o .12 I3L	 Iyi.L	 2	 2T 
F.	 ., R. 2	 , S O LOU.	 , i th	 th.aing )Ltrct, 
L S1 Ctee!	 a0 T et.cu t	 àiito royctythé. 
Opirtor, o	 tod th	 1ici on thc 1a 
aiiy prouctLon	 On rI 20,	 th Qgtor (undcr 
t	 Th QeQb	 tQrtôdy quit ë1 


tt.	 roap cZ tic cIai,'	 the Lour u3r iri	 trae	 t	 I1ioc21jcajon OL1 iflc.., 	 oi 13O4	 7 
1G	 oy,	 Y


/ 


	


oato iork Mudo t1t	 oinitact ia tri	 29, 1957. 
prthcod fr t	 Lat etac	 inc tr	 1or 


tio. Thftc	 it	 t>thQ 
OatotL	 th	 ipnts ,&irth	 y 15 ci 
in t	 o' 
1Ltto, -:	 ito5	 ordnate 


£o. 2 cILii frtc	 Q 10 
.C1W tGac	 IOt3 ol 214,	 h	 fçet ? 


.J3O	 oin 0U	 rtc& oprationz nd bL 


	


U?iD	 1%0. S%e1 
c3 Oø	 £ it	 to Cli	 2ny. 


Jufltion Co1o^do	 Donth 2ro 3tcr 19O	 Ju1 
o11 lo	 cnd Jaiary 


£r tho	 c uty	 Al cooLoi Oil,

200 Qrk haQt 0 Grcd Ji


/1) 


t1I3oioi 3il, tc	 cLl	 'to	 o 
'çtccrc	 its	 ipntc	 tU royalty	 utin 
t 6,23.9t	 &iinqunt1y due . tbo Goo	 nto	 !obriay 5 
l96i	 nnto rc then ado with th	 rcIor for dutio 
'.. aatol oyI p: -upt.l tha idbti&oo	 1iqidtcd. LinI

pyit it 1tudationof th past duo royia rcoLvd durLn 


ccp	 to and	 tiotk o2 all Eoath1y 
b ti purchooc 4	 of th ulctton, wh.Lb	 filcd itk	 atz.it	 peo and on 7hith



lLqui&tion ir O6.ic la t li te4 fol lo: 


-'	 ..
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Xdnt..,1092	 Vazt9dium___Queen Uraniui* Cor poration	 UM&S4631 -	 "-4 --


The )uesn Atlied44iss ion 
çporatton	 UL1 Inc.	 Total 


Short Zet ronO	 70.76	 2,963.4	 5,036.3O 


	


ot t)ry on	 65.36	 2,7.5)	 2,03.86 
Average Msays U0	 .3541	 .27465	 .27651 


V203	 2.4004	 1,77943	 1.79391 
Content. 'J0S Lbs.	 462.89	 13,042.79	 15,305.68 


V2O lbs.	 ,137.97	 91,439.33	 100,597.30 


U30 B*s* aywent	 $1,620.12	 52,173.56	 $ 53,793.68 


	


231.45	 7,521.42	 7,752.87 


	


151.09	 3,171.42	 5,322.51 


	


Haulsø	 102.60	 31,21.5.37	 31,311.91 
V20 Payment	 972.77	 30 212.39	 31 185.16 -	 .• 
Total Proceels	 S3.07C 03	 $124.296,16	 $127.374.19 -	 -.--	 --	 --• - 


oya1ty: Payable	 $ 153.90	 6,?14.R1	 6,36.7Z 


	


148 77	 6,fl4.1	 6 363. ---'-----v 
$	 513	 $	 3.13 • 


ba1*'ce of p5.13 1u th 0overrn,nt rei 1 te4 frr th	 ertor'$ 
fafture to p' r'a1ty oi a $102.'50 'ati1ae 	 included in 
the $3,018.'Yi nr',eeed, from rltsx ranir ronpenv's sv 22, 1938, 
1iqtLd*tion no, 4l7L 


Th.' pronerty was iiot eligthle for th A .C. r.rocuetion bonus. 'iin. 
in on the Vanadiva uesn group of claims has ten almost continuous 
eine 194Ij hoiev.r, the iine foreman advised the ACttn t*ield Off i 



	


cer, Q'I+ Rer ion LI!, 1urins s visit to th' property 	 ay 10, 1962,

trtat .11 production since January 1962 has come frou two stopes not 
on land ttnder the exn1oreton nrojeøt contr't. )n May 14, 19&2, 
the trustee for the creditors of A11ie4Mi8ef rrn 13i1, I'c., informed 
the Acttn s?tl Officer that he exete to petition the court to 
per'tt bin to obtatfl another operator fot th- pronetty. 


Ttv fti,4ings of this review are subject to revision in the event of 
future audit by the (,overnment of the producer's mining records and 
sales accounts or future examination of the stoned areas, 


This review was spade in lieu of an on.site audit of the Operator's 
accounts and records for the fo1lowin reasons 


(1) The files indicate that all production trom the 
property under the contract h5t been reported and 
proper royalty thereon paid exceut as stated 
above; and











!cket copy 


CRTLV2CA*XON 3! Ti& WflD. ITATU OF MmIRICL 

OF £ DI$COYI3! CR DEV1LOP%LIT UIDUL



Al UPLORATIOW%WiTC(*'XRAC? 


ma • v*nndI queen '*ni Co,p'*tLan 
25 L21a ui14in 


San Antonio3 Texas 


so the provisions at lzpXot'sttan. Pro1ject 
Contrast Is. Zdi*1O92. diitnd ism * 	 (Dosicet No. 
DA.463) 3 Mr&tnaitter s*Ue4 the oonte*.t1 N 


on Ursni* Ocp*stt0n, * IsvMs eos'p*rtton, 
the United States OS Axta. I*retnafter cLUed the 


Govsrnaati to esbabUsh and fi.z the Iovsrznt'$ p.r 
sontage r*1t3 on produstian end its Uon tkseretsr and 
on the 2end described in the contract, the Sav.rnuent con.. 
siders end theretere .ertUioi th*t dtssovsr 	 deveIopzant 
ton whish production ip


 be de ha* rcst4td trQn the 
exp1'stton wOrk. 


Th. nature 01 said d3sa.ver or 4evslopnsflt is 
described breltdl1 indis*t.d, 'U foflowas 


xp1tarimtcry nsn'o'0 and oe drt1Un in the 
projoet *rs* resu3tad in the dis.av.rj at tsb*1*r'shaped 
Lenses at snsnion ira in the ppsr sandstones at the Salt 
Wash aesber of the Jirsssi' Ik'r'nts*n ttian. 


IDEC . s 
-i-iTsLUv.*1u pflIn' ilifll'llftrT -ni*.r.-


MChi g/gla 11-2 	 S 	


OF 


cc to. Operator (original) 	 j,,,dALiiI 
Danver ' Trust ' -Don Danvers 


525 Milam Bldg., San Antonio, Texas E Ø$iofl A*t10it 
John I. Schumacher 
Box 16k8, Grand Junction, Colorado 


Contract Adm, & Audit Division 
DMEA Field Team, Region III (2) 
Finance Office 
Jesse C, Johnson, Director, 	 , 


Division of Raw Materials, AC 
Admr. t s Reading File 
Frank E. Johnson 
Operating Committee	 "	 '' 
Frank D. Lamb, Rm. 3608 
THKiilsgaard, Rm. 522k 
Mr. Ching
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i&SE MINERALS WRATIONATh4INISTRATI0Nj 


)	 CONTRACT A	 IRA!MON AND AUDIT DIVISION	 1) !, 
REOp 


/	


REPORT OF REVIEW 


I have reviewed the Monthly Reports of 


Vanadium Queen Uranium Corporation 
25 Milam building 


San Antonio Texas	 -' - 


pertaining to Exploration Project Contract No. Idin-E1092, t4I!AIfcn4&31, for 
the nntha of .JUne, 1957 to October,. 1957, covering a project for the exp1ora. 
tiox of Uranium on property known as Vanadium Queen Claims located in 8am Juan 
County, Utah. 


lky review 3.ncluded an examination of the Monthly Reports (Form MF 
• .104) and supporting documents attached thereto, comparison of the coats claimed 


with the contract end pertinent schedules, verification ot work performed by 
reference to Field Team reports and correspondence, and a determination of the 
reasonableness and propriety of the costs. 


This reviet was made in lieu of a final audit of the Operator's ac-
counts and records for the reasons given on the attachment to this report. 


The review disclosed the following facts in regard to the amount paid 
z, to be paid the contractor 


Total cost as billed by Contractor $114,875.45 
Exceptions 


Prior to tiis review	 $0.00 
Uerewith	 0.00	 0.00 


Total Accepted Cost	 $kk,!375.k5 


The contract calls for a 75 percent participation of exploration cx 
penacs by the United States Government. Therefore, payment to the contractor 
by the Government in the amount of Thirty-three thousand, six hundred. fifty- • 
six and 60/].00ths Dollars is valid and proper, provided that the Regional Ex-
ecutive Officer, the AdministratOr, or other competent official baa accepted 
or will accept the project as having otherwise met the terms of the contract. 


Amount payable to Operator	 $33,656.60' 
Amount reimbursed	 33,156.60 
Balance due Operator	 $ 500,00 J 


//df4fr4 
December 26, 1957	 T H. Breding, AÜ


A







BEASONS FOR REPORT OF tEVIEW IN LIEU OF FINAL AUDIT 


VANADIUM QUEEN uRANIUM CORPQRMION 


Contract !tQ. IdmE1O92 	 Docket No. EME	 4631 


(a) The Monthly Peports were supported by documentary proof of that por-
tion ($40,905 .65) of the costs Which covered work performed at unit 
rateS under independent contract (per summary attached.) 


(b) The balance ($3,969.80) of the costs incurred were under a contract 
provision for peyment b3r the Govërnnbent on the basis of fieduit 
costs ot work actually performed,	 and 


(c) The administrative cost to the Government of an audit would be exces-
sive in relatiofl to the estimated aiunt of possIble. disallowancés 
thereunder.
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Governmnt Copy 


TERMINATION AGREEMENT 


agreed this ).th day of December , 1957, 
ed States of America, acting through 


the Department of the Interior, Defense Minerals Explora-
tion Administration, hereinafter called the "Government," 
and the Vanadium Queen Uranium Corporation, hereinafter 
called the "Operator," parties to that certain Exploration 
Project Contract No. Idm-E1092 (Docket No. DMEA-k631), 
dated May 29, 1957, hereinafter referred to as the 
"Contract," that: 


1. Effective October29, 1957, the Contract and 
all obligations of the parties thereunder, except as other-
wise herein expressly provided, shall be and are hereby 
terminated. 


2. The Government shall contribute only to the 
agreed actual and fixed unit costs of work performed 
prior to October 29, 1957. 


3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, 
including the rendering of the final report and final 
account. 


L, All rights of the Government respecting 
Certification of Discovery or Development, percentage 
royalty and liens to secure payment thereof, reports 
(including preservation of Operator's records), accounts, 
audits, and the right to recover any overpayment, are 
hereby preserved. 


5. The Operator hereby releases and agrees to 
save the Government harmless from all claims or demands 
under or arising out of said Contract, except as other-
wise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have 
executed this agreement as of the day and year first 
above written.


THE UNITED STATES OF AMERICA 
VANADIUM QUEEN URANIUM 


________________	 Exploration Administration 


•
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MF-200	 : 
(Revised June 1954)	 -


Gonment's copy 


Docket No. DMEA	 -------------------


Commodity	 urn-' 


Contract No. Idm–E 11192 


/.


L. 
UNII$P AT	 AMERICA



DEPARTMENT THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM I NISTRATION 



EXPLORATION PROJECT CONTRACT' 


29 MAY 1951 
It is agreed this ---------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 -----


------ - -VADfl-Q&N--UNIUM-PCRATN,.--a--Nevadrpo.r-atio --------------------------------------
-----------------------------------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is 525 MJ.am. tu.1di.ng 


	


-	 Saxt Antoijo, Texas	 -	 - 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and map...... 


(FLure--3) 
- The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
ináfter called "the land") is in the State of------- -Utal	 ------------, County of .San.Ji.tan ------------------






and is described in Annex I. 
(b) The Operator represents and undertakes that: 


(1) The Operator is the ner------------------------------------------of h-- Lights ............... 
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page---------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: --------- -Qf.Ab.aYafl31eX&.Trust 
(Dcrn- - -Da	 rs)	 Jpk$clurn-acher,.......... ............................................ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land- (lessor, seller, optionor, etc.), are attached, as follows:
............................................................ 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article• 
8(b)(1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of JJLaniunl -----------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit 'A	 The Operator on (or before----------------,J1197----------shall commence 
the work, and on or before Lt0br -3b-----957 ----------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall xb have completed the work 	 ddthxciincr,x 


xkibdd,à, except as otherwise provided in Exhibit: !A" with respect to stages of work. 
(See Article 13.)	 - 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor,, to 
bring it to completion within the time fixed.	 -	 - - " I, 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the' Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract,--includ-ing-the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the 'Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 - 


(c) oi3ernment may inspect.—The Operator shall cOnsult with and inform the Government on all 
phases of the work as it progresses. The Governmiit may enter at all reasonabl times to insp.eêt the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $53,872,OO 
The Government shall contribute .25 percent of the allowable costs as they are incurred in a total sum 
not in excess of $4O4Q4QQ-------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government' has been 
made, and a final settlement of the contract has been made, the Government may-withhold from the" last -	
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c) , whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers ref2rred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are. 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such. category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subëategory, or item, either as to requirement or related cost, not indicated 
as a maximUm shall be allowable within the limit of the estimated total allowable cost of the work.. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work 'may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government ; 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1) —INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Article 13. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements oL.this. subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND StJPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreeiaction.----All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
thanprovided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategóry is a maximum. 


Subcategor'y (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcátegory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
upp1ies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-


cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIscELLANE0Us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first & categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments —Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement fOr the purchase of gOods under the provi-
sions of which payment of the ftill purchase price iS deferred mare than 90 daysfrom theliver3Y 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes -to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 1 8. See Article 13. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reportiflg under (1) and 
(2) above will be provided by the Government.)	 . .	 - 
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(c) Final report.—TJpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological .and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from -which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as'surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) . Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what, is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held ? or used, plus one-half (½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
• per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect ame for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either- by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if . the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
or the work, or after such further time as the Government may in writing allow, the Operator has failed 


to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
iii its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


• ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation t cqntribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Opératör shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accountihg. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be :free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given bJ the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address .stated in this contract. If 
mailed, notices. are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to bevvefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not e cpnstrued to extend to this contract if made with a corporation for its r	 --general benefit. . 	 -	 . 


ARTICLE 13.Ghaiges ,cd adcljyd provisions.-
---(a)-----That part of las.ts tenceaf Article 3baginning.with the worcL'!aither" 


is deleted an4 rep1acglj'y the worda "have completed the work, except as itherwise pro-
vided in Exhibt '' wjth reect to stages oi work." 


---(b)-----
mencing. after the .semicolon ia deleted. 


---(c-)-----
(d) In addition to the. costs of work estimated in Exhibit "A" by categories of 


actual costs, the costs of work requirements specified in Exhibit "A" as "Fixèd7Oñlt 
Costs" are allowable costs of the project. The Government will, contribute to the fixed 
unit costs as work units are performed. A "Fixed Unit . Cost" is an agreed price for each 
unit of work to be performed regardless of costs incurred by the Operator. Costs set 
forth in Exhibit "A" include all allowable costs of the work to be performed under the 
contract.	 . 


(e) In the last sentence of Article 6(c), the words "Article 8" are substituted 
for the words "Article 9"	 - 


(f) Notwithstanding.any other provision of the contract, the allowable unit cost 
per. foot of a drilling item is the average.unit cost per foot computed on the basis of 
all the .actual unit costs of said drilling item incurred by the Operator: Provided, 
That the Government will not contribute to any portion of an average unit cost of a 
drilling item that exceeds the estimated unit cost of said item set forth in the contract..







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Minerals 

Exploration Administration 


(Operator) 


Title 


I, -------------------------------22-----------------------------------------------, certify that I am the 
--------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that	 who signed this contract on behalf of the 
Operator, was then ------------------------- F,? /1 4iT ---------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


-- -----


	


-	 -	 .	 .	 ..	 -. .	 ..	 -	 ..	 .	 . 
-	 c -. [:CORPQRATE I-	 . -... [ SEALSI 


I - 	 --	 ,- -.	 -	 -	 -	 -	 S	 I 


- -	 .	 -	 -.	
U S. GOVERNMENT PRINTING CFFiCE 	 16-70017-i	 - 


•---	 --	 -	 G	 --	
- . . ....-	 -	 -.	 -
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EXPLORATION PROJECT CON]RAC 
VANADIUM QUEEN URANIUM CORPORATION 


DOCKET NO. D?IEA-463l 


ANNEX I 


The land referred to in Article 2 of the Contract consists 
of four unpatented lode mining claims situated in sec. 29, T. 28 S., 
R. 26 E., S.L.M.&B., San Juan County, Utah. The land is shown on the 
map entitled Figure 3 - Sketch Map of the Applicants Property . . 
attached hereto and made a part hereof. 


The notices of location of the claims are recorded in the 
office of the County Recorder, San Juan county, Utah, as follows: 


Claim	 Book	 Page 


Vanadium Queen No. 3	 11	 106 


• Vanadium Queen No.. 7	 11	 102 


Vanadium Queen No. 9	 15	 244 


Vanadium Queen No. 10	 .	 15	 243







MF-205 


(Combines and supercedes MF-20l and MF-203) 


• June 1956


EXPLORATION PROJECT CONTRACT 


Ope rato r _afladiUlfl queen Uranitmi 


/1;:±:31_LLIII2T 
,'SV'C5et4t	 '29 MAY 


	


CONSENT TO LI
	 o 42 


and 


	


SqBORDINATION AGR
	


T /	
'> 


'S 


To the United States of America: 


Referring to that certain land in the CouIty of
	 San Juan	 State of 


Utah	 , described as follows: / 


7anadiijueen No. 3, Vaxadii ttuaen No. 7. Vaxtadimt Queen No. 9, aM Vanadimm 


- Cueen No. 10 claims, reccded in Book U, Page io6 Book U page l02 Book 1$, page. 


21hj Book 1$, -page 2!43, respectively, official records- of said County. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby-- 	 - 


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in,such property shall be prior 


and superior to any adverse right or claim of -the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in • the land and upon any production of minerals therefrom, to secure the payment to the• 


Government of a percentage royalty on production as may be provided for by the Contract; 


3	 Subordinates the undersigned's right title claim bi interest in or against the 



land and inanyproduction therefrom to the rights of the Government under tiie contract with respect 


to royalty on production and liens to-secure same;	 T	 •	 •	 . 


4. Represents and undertakes that there is no 'claim, 'lien''br encumbrance upon the 


undersigned's right, title, claim, :or interest in or against the land other than the- following: 


(If "none" insert the word "none." Do not leave lines blank.) 


None	 - 


1/ Mining or production from the land is not required, and in the absence of production there is no 


- obligation to pay royalty 'to the Government.	 . 


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _______ 	 ____________ 


and recorded in Book	 -	 , Page -________ , Official records of said county." If (b) 



is used, the book and page of recordation cannot be dispensed with. . If the space provided .is 


-insufficient, use an Annex, and refer to the Annex in the space.	
S







- 5. Undertakes'and agrees (a) neither to commit anyact nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ___________-- _______________ (State "None" or "See Annex No._") 


May	 , 1957. 


[SeaiJ	 ,49N.	 IAddressl 


[Seal]


	


	 _Milarn Bldg. r San Antoriin,[Addressj

Texas 


[seaij	 .,v,',lrF' c 44.#.Lc,-4,JLe,.._: [Address] 


[seaiJ	 [Address] 


[seal]	 [Address] 


[seaiJ	 [Address] 


1, ______________________________________ certif	 e_ 


(Secretary, etc.) of the corporat 	 ed herein; that. _______________ 


who signed this agreement was	 __________________________________ (President 
or Vice—President, e .	 f said corporat	 , that said agreement was duly signed for and in behalf 


of said corporation by authori	 its governing body, and was within the scope of its corporate 


:::.c-:..


[Corporate Seal]	
:	 - 


cc;	 .;::c;r	 ;..	 0
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EXPLORATION PROJECT CONTRACT 

VANADIUM QUEEN URANIUM CORPORATION-






DOCKET NO. DNEA-4631 


EXHIBIT t'A" 


Description of the Work 


General Provisions 


The work consists of exploration by core and non-core drilling 
to test the ore-bearing upper sandstones of the Salt Wash member of the 
Juzassic Morrison formation. 


Each hole shall be drilled non-core to a point near the top 
of the ore-bearing sandstone and then core drilled until the ore-bearing 
sandstone has been completely penetrated. Drilling depths are expected 
to average approximately 360 feet, with non-core drilling averaging 
approximately 290 feet per hole and core drilling approximately 70 feet 
per hole. However, the amount of non-core or core drilling in each hole 
shall be based upon observation of the material penetrated and informa-' 
tión available from previous drilling. 


The minimum size of core shall be BX. All core and cuttings 
from the cored section of drill holes shall be checked for radioactivity. 
coted sections indicating significant mineralization shall be split into 
halves and one half shall be analyzed chemically for uranium and vanadium 
and the other half shall be properly labeled and stored for the use of 
the Government. The unmineralized core shall also be labeled and stored 
for inspection by the Government. At the completion of the project, upon 
authorization by the Government, all stored samples may be disposed of 
by the Operator. 


All drill holes shall be logged geologically and probed radio-
metrically, and the record of such logging and probing, together with 
certified copies of all assay certificates, shall be submitted with the 
Operator's monthly progress reports. 


No hole shall be drilled closer than 100 feet to the outer 
boundaries of the land described in Annex I. No payment shall be made 
by the Government for incompleted drill holes. 


Access roads and drill sites shall be prepared with, a D-6,a 
D-7, or larger, bulldozer or an equivalent or larger unit of other make. 
If a D-6 bulldozer or equivalent unit is used the allowable hourly rate 
shall be reduced from $12.00 to $10.00 and the number of allowable hours 
increased accordingly.







. 


The project shall be supervised at all times by a competent 
geologist or mining engineer. He shall be physically present on the 
job at least half the time and have an assistant or sampler present on 
the job at all times. 


The location, direction, inclination, and extent of all 
project work are subject to the approval of the Government. 


The work shall be divided into two stages as hereinafter 
described. The Operator shall complete Stage I, and shall perform 
as much of the work under Stage II as the Government approves in 
writing in advance. 


Stage I


Prepare access roads and drill sites and drill approximately 
31 holes aggregating an estimated 11,160 feet, as indicated on the map 
(Figure 3). The holes on the Vanadium Queen 3 and 10 claims are com-
bined with holes already drilled to form a series of northwesterly 
trending fences. The fences shall be approximately 200 feet apart, with 
the holes staggered in alternate fences and with the holes approximately 
200 feet apart within each fence. Three holes on the Vanadium Queen 9 
claim are spaced approximately 400 feet apart and do not follow this 
pattern. If the 31 holes require more than 11,160 feet of drilling to 
reach the desired horizon the additional footage and funds required may, 
upon the written approval of the Government, be transferred and deducted 
from Stage II. 


Stage II


Prepare access roads and drill sites and drill not more than 
24 holes aggregating not more then 8,640 feet as offsets to previously 
drilled holes showing favorable mineralization. Offset holes shall be 
drilled not closer than 100 feet to any previously drilled holes. 


Estimated Costs of the Project 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


8,990 feet non-core drilling @ 
$1.80/ft.	 $16,182.00 


2
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2,170 feet core drilling @ $4.85/ft. 	 $10,524.50 


64 hours bulldozing @ $12.00/hr.	 768.00 


Categories (2) through (7) 	 None __________	 $27,474.50 


Fixed Unit Costs (See Article 13) 


Incidental allowance21 for each foot 
of drilling completed 
11,160 feet@ $0.20/ft. 	 2,232.00 


100 chemical sample analyses @ 
$4.00/sample	 400.00 


217 cardboard core boxes @ $1.00/each	 217007	 2,849,00 


Estimated Total Cost of Stage I	 $30,323.50 


Stage II 


Actual Costs 


Category (1) Independent Contracts 


6,960 feet non-core drilling @ 
$1.80/ft. 12,528.00 


1,680 feet core drilling @ $4.85/ft. 8,148.00 


48 hours bulldozing @ $12.00/hr. 576.00 


Categories (2) through (7) 	 None __________	 21,252.00 


Fixed Unit Costs (See Article 13) 


Incidental allowance21 for each foot 
of drilling completed 
8,640 feet @ $0.20/ft. 1,728.00 


100 chemical sample analyses @ 
$4.00/sample 400.00 


168 cardboard core boxes @ $1.00/each 168.00	 2,296.00 


Estimated Total Cost of Stage II $23,548.00


3 
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Summary of Costs 


Estimated Total Cost of Stage I
	


$30,323.50 


Estimated Total Cost of Stage II
	


23, 548.00 


Estimated Total Cost of Project (rounded)
	


$53, 872.00 


Government Participation @ 75
	


$40 404.00 


1/ Includes all costs that might otherwise be allowable costs of the 
project under Categories (1) through (7) of Article 6(a), except as 
otherwise scheduled in Exhibit "A". 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 - 


224 New Customhouse 
Denver 2, Colorado	 February 6, 1957 


MemorandumV 


To:	 Secretary, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application for DMEA Aid (Uranium) Vanadium Queen 
Uranium Corporation (Vanadium Queen claims) San 
Juan County, Utah 


Enclosed are the original and one copy of the subject 
application in the amount of $60,110. 00. One copy of the pplication 
is being forwarded to Grand Junction Office, DMEA. One copy is 
being retained ;in our file. 


The applicant formally submits a work proposal consisting 
of 20, 250 feet of drilling. The applicant also informally submits an 
alternate exploration plan consisting of tunneling and drilling. Both 
proposals are well prepared.


W. M. Traver







UN1	 STES DEPARTMENT OF THE 1ER	 42-R1035.2. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


.bMEA' 
2PARTM N1 OF TH 


LICATION FOR AID IN AN 
EPXRATION PROJECT, PURSUANT T B 5 I b 


ORDER 1, UNDER THE DEFG 	
I 


PRODUCTION ACT OF 1950, AS AMENDED 


Mc
R1O1ot to be filled in by applicant 


Metal or Mineral LA.? 4_4&4J./VVLJ. 
eceived ---- -c/157-------------


Estimated Cost tLLQQ..O ---


Participation (Covernment . %) -.-------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract,' and your 


mailing address:-------	 LQe..enUznL	 p Mil4..m----g$anAn


Tex--Secretary-TreasurerK----.HarI!isOn,5Z--.Milam--B1cg San An -tqnio, Texas 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of theState 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2' General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on eaci 
sheet of the application and on all acompanying papers. Where sufficient space is not .provided on the form fot all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state.. File the application with Defense Minerals Exploiation 
Administration, Department of the Interior,. Washington 25, D. C., or with the nearest field executive officer thereoL 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest, in land which is 
not to be included in the exploration project contract The aul ached r er t gi, v e s the p age and book 


ieaf-----eVan------------en 	 çu1-----enoted---however," that 
JanajumQ---en----Nos,37,------,an------0---are----include------n-----h-----DMEA----app 1i 


(b) State any mine name by which thepropertyisknown.See attached report.. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 ej 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 . . 


(e) If you own the land, describe any liens or encumbrances on it _..NDJLe---------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4 Physical description'—'(d)Describe ut detail'ny i1iining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. S e e a t t a c h e d r e p or t 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. S e e a t t a c h e d r e p0 r t. 
(e) Describe tIi eloi feare of ' the proprty, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or.other technologic information you may have, indicating on each 
whetheryourequireitsreturntoyou. Se.e attached 'report. 


(d) ' State the faèt'ith respet' t4he accessibility of the project: Access roads, distances to shipping,supply.and residence. 
points. See attached report.	 .	 ......	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 
See a t t a c h e d 16-66551-1 


report. 


0







5. The ezplortion .projeca) Sthe mineral or minerals for which 	 wishSxplore	 iiijim--
-- vanadiuiz, 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearingbeds,etc. See att ached report.	 --


(c) The work will start within 3fl	 days and be completed within ..5-------months from the date of an exploration 
projectcontract. Provided contract drilling can be started by May 1957. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See at t a C h e d r e po r t. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals un1er afl headings to give the estimated total cost of the project: S e e a t t • rep, 


(a) Independent contracts.— (Note.—tf the applicant does not intend to let any of the work to contractors, write "none" 
after this item. •To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozeroperations, per cubic yard 
of material moved, etc.). See attached report. 


(b) Labor, supervision, consultants.—Include , an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necesspry labor, supervision and;engineeing and geological consultants. See -a t t a c h :e_d re no r t. 


(c) Op4-eratzng materials and supplies —FiiriifII an itemized list, inclu%ng ifihs of equipmit costing less than $50 each, 
and power, water and-fuel 	 S e '-at t açi e d r e nor t,	 ,	 -	 -	 -	 - 


d-) Operafigièquipriiènt.---Fuinish an itemized '1iof-nyciperating equipmeait&Zbere1d,pthased6rwhielrisowned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. S e e at t a c h e d r. en or t. 


(e) Rehabilitation and repairs.—Furnish a dethiled list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devotedto the exploration project. 	 See attached report. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be. purchased, installed or constructed for the benefit of the exploration project. S e e at t • r e p. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
an4 employers' liability insurance, and payroll taxes. S e e at t a c h e d rep or t. •	


(h) Contingencies —ive an estimate of any necessary allowances for contingencies not included in the costs stated above. 
-Seeattace renori 


Nom.—No- items- 01. general over ea ,. cOrpera.te. anagement, .inerest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


.estimate of. costs.	 .	 . . .	 - 
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Government prticipati9n (Sec.7, DMEA. No. 1)? 	 Yes.	 - - 
(b) Hpw do you propcse to furnish your share of the costs?


,	 t	 t 


-	 .	
Money	 Use of equipment owned by you 	 Other 


Explain in detail on acdmpanying paper 


.................... . CERTIFICATION  


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------- - e.btwary24 -----------------------------------, 195L


VANADIUM QUEEN URANIUM CORP. 


B------------------
on any s, Presi(t 


	


By	 4K. D. arrison, ecretary-Treasurer 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 	 - - 
GOVRNMEN1 PRINTING OFFICE	 i6-6655i-i
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Vanadium Queen UraRium Corp. 
P.O. Box 1674 
Grand Junction, Colorado •	 •'.	
iebruary 1, 1957 


Mr. 1Jtljiam:Traver	 •	 • 
•	 U. S. BureatA of Mines	 :	 • •	 ••	


•224 New Customhouse Building 
Denver, Colorado 


Dear Bill. 


Attached are four copies of Form $FlO3 and four 
copies of th report on the Vanadium Queen property in 
La Sal Creek area, San Juan County, Utah, 


The home office of Vanadium Queen Uranium Corporation 
is at 525 ila fluilding, San Antonio, Texas, However, 
If any lnfornat ion regarding this report or field examl 
n't1on is necesary, please contact us at the field office 
herein Room 301 Uranium Center Building, Grand Junction, 
Colorado or oar P.O. Box . 1674, Crand Junction, Colorado, 


•	 Our phone number is CR 28lBo., 


We will be lad to assist you in any way we can. 


Rest regards, 


JOHN I SCHUMACHI.R. 
for Vanadium Queen Uranium Corporation 


•	 •	 .	 •	 •	 ;	 •


1 1957 t 
•	 •	 .	 •
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Vana	 m Queen Uranium Corp.	
/ 301	 nium Center Buildinq 


•	 Grand Junction., Colorado 


REPORT ON VANADIUM QUEEN PROPERTY 
LA SAL CREEK AREA. SAN JUAN COUNTY. UTAH 


•	 Introduction 


•	 The Vanadium Queen Uranium mine, lying in Sections 


S


	


	 28 and 29, T 28 S, R 26 E in the Paradox Mining District, 


La Sal Creek Area, is one of the oldest and most pro. 


ductive mines of the Salt Wash type deposits on the 


Colorado Plateau. The claims included in the Vanadium 


Queen Group are listed as follows:. 


Claim Name Book Page 


Vanadium Queen No, 1 R 555 
Vanadium Queen No, 2 11 107 
Vanadium Queen No. 3 11 106 
Vanadium Queen No, 4 11 105 


• Vanadium Queen 
Vanadium Queen


No. 
No,


5 
6


11 
11


104 
103 


Vanadium Queen No. 7 11 1O2 
. Vanadium Queen 


Vanadium Queen
No, 
No.


8 
9


15 
15


241 
244 


Vanadium Queen No, 10 15 243 
Vanadium Queen No, 11 15 240 •
Vanadium Queen No 1, 12 •	 15 239 


It	 should be noted as	 shown on Form MF-l03 that	 this 


application for DMEA assistance applies	 only	 to Vanadium 


Queen Nos,	 3,	 7,	 9	 and 10,	 however, the report includes 


5 the entire Vanadium Queen group to provide a clear under-


• standing of the geology ore	 trends, etc. 


These claims were formerly owned by Mr. Abe Day of 


Moab,	 Utah and were sold to Mr. Don Danvers who later 


assigned	 his	 interest to the Vanadium Queen Uranium 


Corporation,	 present owner, The mine	 is	 being operated 


S
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S (continued - Introduction) 


5 under	 contract by Mr.	 Joe Pitts	 of Grand Junction,	 Colorado. 


The Vanadium Queen mine	 is one mile by truck road from 


State Highway 46 which joins Colorado Highway 90 at the 


State Line.	 The property	 is	 approximately 46 miles from 


Moab,	


Utah	 and 34 miles	 from Uravan,	 Colorado.	 Ore	 ship-


ments	 are generally made to	 the Climax mill	 at Grand 


Junction,	 Colorado	 which	 is	 147 miles	 in distance.	 Under 


• the present	 agreements,	 the milling companies pay 	 the cost 


of the ore haul.	 Mining	 supplies	 are purchased	 in Moab, 


Utah	 or Grand Junction,	 Colorado.	 La Sal	 Creek	 area	 is	 typical 


S
of the	 "rim rock" country of the Colorado Plateau. 	 The 


climate	 is	 characterized by warm summers 	 and cool winters, 


S with relatively	 small	 amounts	 of rain or	 snow.	 In normal 


winters 1	 mining	 and	 exploration	 can be carried on 	 through-


out the year.	 Elevation ranges	 from 6,000 to 7,000 feet 


and	 is mostly covered by cedar and pinon	 trees.	 Water from 


La Sal Creek	 and Hop Creek	 is plentiful	 for domestic and 


• drilling	 use, 


General Geology 


The La Sal Creek	 area	 is on a southwest dipping slope 


5 of the Paradox anticline near	 its junction with	 the	 in-


trusive La Sal	 Mountains.	 Dip of the beds	 in	 the	 immediate 


vicinity of	 the	 claims,	 is	 from one	 to	 three	 degrees	 in	 a 


southwesterly direction. 	 Formations	 exposed range from 


Jurassic Navaho	 sandstone in lower La Sal Creek area to 


the Cretaceous	 Mancos	 shale on	 the	 upper benches.	 The ore 


occurs	 in	 the Salt Wash member of the Morrison formation. 


The most	 favorable ore horizon	 is	 in	 the thick	 upper
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•	 (continued	 General Geology). 


lenticular sand unit of this member. The ore occurs as 


Slarge elongated masses with the long axis generally in a 


north to northwest direction, These individual ore bodies 


lie in an east.west trend that varies from 300 to 500 feet 


in width. This favorable trend in which most of the 


producing mines lie has been partially explored by the 


.	 exploration drilling of the U. S. Geological Survey and 


other private companies. 


The operating mines that lie in this favorable trend 


•


	


	 are, starting at the west end, the Firefly, Grey Dawn, 


Little Peter, Vanadium Queen, Rice Development, the 


SBarely Possible (Hess & Associates), Morning Star, Evening 


S
Star and Marjory Ann. Several other ore bodies have been 


found along this trend but have not as yet been developed. 


Although this area has received less attention than 


most of the producing areas, in the Colorado Plateau, the 


.


	


	 rate of ore pe .r foot of drilling has been relatively high. 


It has been estimated that the average on the Colorado 


Plateau in general is approximately one ton of ore per 


1i7iN 
•


	


	 foot of drilling compared to approximately two ton 	 'e-	 ff/\ 
foot in the La Sal Creek area, 


Guides to Exploration 


From geologic information obtained through t 


drilling done by the U. S. Geological Survey and pr 


companies including Vanadium Queen Uranium Corporation., 


definite guides or criteril have been established which, 


. 


.
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(continued	 Guides. to Exploration) 


when used properly would eliminate a considerable amount 


ot drilling that might otherwise be necessary. These 


guides include a minimum thickness of the ore-bearing 


sandstone, gray-green alteration in the mudstone, color 


of the ore-bearing sandstone, scours in the underlying 


muds-tones and the amount of carbon present. From the 


practical aspects of mining in the Vanadium Queen itself, 


it has been found by the miners that when the ore-sand 


scours deep into the underlying mudstones that it is 


reasonable to expect a good ore deposit nearby. This 


has led to several good stopes in the mine which •had 


not been previously found by drilling. 


S 
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VANADIUM QUEEN MINE 
ORE RESERVES,	 * FIGURE 4 


Proven Ore Grade Gross Gross 
Tons % UO % VO5	 $./ton Value 


Block A 2.900 044 5,95 $15.69 $	 219,501 •
A-A 2,350 0.38 2,68 49,72 116,842 
B 1,000 0,53 2,72 64.29 64,290 
C 5,200 0.43 4.56 66.12 343,824 


W D 0.34 2.86 47.03 
E 900 0,20 1.50 25.30 22,770 
F 100 0,20 1,50 25.30 2,530 


W G -- 0.32 2.26 41.41 
I -- 0.34 0.88 34.76 


0.12 2.59 21.81 W Total 12,450 0.40 3.76 . $	 769,757 


(Avg. $61.83/ton) 


Probable Ore Tons Value 


Block A ':50O $	 37,845 
..A 1,850 91,982 S B 600 38,574 


C 4,400 290,928 
B 4,750 223,392 


W E 250 6,325 
F 


.6 150 6,211 
I 400 13,904 
L •300 6.543 


Total 13,200 5	 .715,704 


(Avg. $54.22/ton) 


Total Tons	 - Proven and Probable 
Grade S Tons %-1J300 %25 GrossValue 


Block A 3,400 0.44 5.95 $ 257.346 
A-A 4,200 0.38 2,68 208.824 
B 1,600 0.53 2.72 102,864 
C. 9,600 0.43 4,56 634,752 .
D 4,750 0.34 2.86 223,392 
E 1,150 0,20 1.50 29,095 
F 100 0,20 150 2,530 


V 6 150 0.32 2.26 6,211 
I 400 0.34 0.'88 13,904 
L 300 0,12 2.59


.
6,543 


V Total 25,650 0,40 3.76 $1,485,461 
(Avg. $57.91/ton) 


.
By SAM K. SMYTH 


Nov.	 1956
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PRODUCTION RECORD



VANADIUM QUEEN MINE 


S
	 S 


. 


. 
S 


.
Period 


Prior to 1953 


1953 


1954 


1955 


1956 
Total


Grade 
Tons U308 V205 


5658.0 


1333.6 0.35 2.33 


3370.9 0.31 2.42 


1425.3 0,34 2.89 


5692.9 0.38 2.77
17480,7


Gross 
Value 


? 


$ 649,507,47 * 


Weighted Av.	 0.35*	 2.62 * 


.
* Values are only for 1953, 1954, 1955 and 1956. 


. 


.
P 


S
	


©IVFER ii 1951 


S 
. 
S 
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Van ium Queen Uranium Corp. 
30	 ranium Center Bldg. 


•	 Grand Junction, Colorado 


S Mine Operation 


At present the mine is being operated on a One-shift 


basis by contract with Mr. Joe Pitts of Grand Junction, 


Colorado. Production is approximately 500 tons per month. 


The Vanadium Queen Uranium Corporation owns all of 


the plant facilities including a 550 CFM electricaJJly 


operated compressor, shop, change house, 50 ton ore bin, 


and other equipment necessary to carry on the operation. 


.	 The contractor furnishes small tools, bits, powder, etc. 


The present plans are to double the production as 


soon as the electric connections are made to the venti-


lation system which will then supply sufficient air for a 


two or three shift basis. Vanadium Queen Uranium Corpo.-


S ration also owns a camp at the base of the hill which is 


adequate for approximately 10 miners, At present, however, 


most of the personnel employed at the mine live in their 


own trailers. 


Management of the property is handled by resident 


•	 engineer, John I. Schumacher who would also supervise the 



work under DMEA loan. 


Below are listed the qualifications of those directly 


responsible for the Vanadium Queen Uranium operations:: 


Don Danvers - President, Vanadium Queen Uranium Corp. 


5


	


	 5 years - Major oil companies - Geologist 
10 years - Independent oil operator 


.	 5 years - Owner and operator of various uranium 
•


	


	 and vanadium mines •on the Colorado 
Plateau including Vanadium Queen 
Uranium Mine, Beaver Mesa and other 
properties, 


. 


.
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	 301	 nium Center Building 
Grand Junction, Colorado 


Joe Pitts - Mine contractor 


15 years as mine contractor in various uranium 
and vanadium mines on the Colorado 
Plateau including contract work at 
U.S.V. Rifle vanadium mine, etc. 


.	 John I, Schumacher - Resident Engineer 


-1943 - Degree in Mining Engineering, 
.	 University of Alaska. 


1943-1944 - U. S. Bureau of Mines, Assistant Project 
Engineer. 


.


	


	
Phelps Dodge Corporation - Test Engineer 
Morenci, Arizona 


1944-1946 - U. S. Army 


S
1946-1948 - U.S. Bureau of Mines -Project Engineer 
1948-1951 - U, S. Geological Survey-Colorado 


Plateau Project - Chief Engineer. 


S
1951-Pres.- Consulting for various mining companies. 


Operator, Ringtail Mine, Yellow Cat 
.	 Mining District. 


Managing Partner, Strategic Minerals 
Exploration Company. 


Harold C, Anderson - Assistant Engineer 


.	 1944-1945 - National Lead Co. - Metallurgist 
1948-1953 - Bomerang Mining Co. - Partner - 


Mining and Leasing. 
.	 l954-Pres.- Strategic Minerals Exploration Co. - 


Eng ineer. 
.	 Consulting for various other companies. 


Production From Other Mines 


•	
Production from Vanadium Queen mine through December 


.	 of 1956 was 17,480.7 tons of ore averaging 0.35 uranium and 


2.62 vanadium. This, along with present known reserves of 


S the Vanadium Queen make it reasonable to expect that ore 


.	 bodies in the range of 3Oto 50 thousand tons might be found 


• within the main ore trend. 


Other producing mines are as follows: 


•	
Firefly Mine - This mine is owned by Stocks and Company 


.
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5	 .	 (continued - Production From Other Mines) 


and, is	 being operated by Harley Gardner under 	 lease agree-•


ment.	 Although reserve figures	 are not definitely known, 


5 it	 is	 reported	 that the mine has produced 20,000 tons	 and 


. reserves	 are estimated	 to be 25,000	 tons. 


Grey Dawn. -,	 This mine which	 is	 owned by Stocks	 and 


S Company has .had	 in.termittent	 production	 since	 1951	 and 


5 although. no	 production	 figures	 are	 available,	 it	 is 


estimated	 that	 this mine has	 produced	 in	 excess	 , f 5,000 


tons.	 Littleor no drilling	 has	 been done	 in	 advance of 


5 the working	 faces	 to block out any reserves. 


S


:. Big Joe Claim - This 	 claim which	 lies	 to	 the	 east of 


Vanadium Queen property	 is	 owned by Radium King Mines,	 I,,c. 


5 .	 Approximately 5,000 tons of ore have been blocked out by 
S


wide spaced U.S.	 Geological Survey drilling	 and work done 


under	 a recent DMEA loan.	 The authors	 feel	 that this	 claim 


5 has many	 times	 the potential	 that was	 shown by recent	 drilling. 


Rice Development Company - The Rice Development Company 


has	 leased ' the Little Joe and Blue Cap 	 claims	 from Vanadium 


S Queen Uranium Corporation and are at present driving a tunnel 


5 toward	 two-ore bodies	 on	 these	 claims. 


minimum amount of drilling gives	 these two	 claims	 an 


S


A 


estimated reserve of appràxinately 6,000 tons of 	 indicated 


5 and	 inferred reserves,	 This work which was	 supervised 


fo	 Rice Development Company by the authors did not complete 


the outlining of the ore bodies 	 but only enough work was done 


to justify	 the	 cost	 of	 à ' drift	 to	 the ore.	 It	 is	 expected 


., S 
S


,
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(continued - Production from other mines) 


that these claims will eventually produce at least double 


the amount of indicated and inferred reserves as shown. 


Blue Creek Mining Company - The Blue Creek Mining Company 


.


	


	 at present is driving a tunnel to the known ore on the Black 


Hat, Lion, and May claims. Indicated and inferred reserves 


have been reported as 7,000 tons. It is expected that 


further exploration and mining will show considerable greater 


reserves, 


Gramlich Claims - Gramlich claims which are now owned 


by Four Corners Uran ium Corporation have had a long pro-


duction record. Although only a small portion of the 


property has been developed, it has been reported that their 


mines including the Morning Star, Evening Star and Marjory 


•	


Ann have produced in excess of 10,000 tons. 


Exploration Plans 


The proposed project consists of drilling in two stages. 


Drilling depths are based on U, S. Geological Survey drilling 


and private drilling on the property by the Vanadium Queen 


Uranium Corporation. Drilling depths will vary from 285 to 


450 feet with an average depth figured at 370 feet. 


Stage I 


A total of 31 holes are planned for the first stage 


drilling program. Twenty-six of these holes will be located 


•


	


	 on the Vanadium Queen No. 10 and Vanadium Queen No, 3 claims 


and spaced on approximately 200 foot centers excepting the 


areas where previous drilling completes the grid pattern. 


S







Van	 um Queen Uranium Corp. 
301	 anium Center Building 
Gran Junction, Colorado 


(continued	 Exploration Plans) 


Five additional holes are planned on a wider-spacing on the 


Vanadium Queen No. 7 and Vanadium ueen No. 9 claims. The 


attached claim map (Fig. 3) shows the location of proposed 


Stage I drill holes. 


The total footage for Stage I drilling would be 31 


holes averaging 370 feet for a total of 11,470 feet, Based 


on previous drilling, it is assumed that 80 feet of core 


drilling per hole is necessary to core the ore horizon, 


Total Stage I 


Non-core drilling	 8990 feet 
Core drilling	 2480 feet 


Total	 11470 feet 


Stage II 


Stage II drilling would be to offset and block out 


ore located by previous Stage I. drilling. It is estimated 


that 24 holes would be required for Stage II to be drilled 


on 100 foot intervals. Using the average depths from Stage 


I drilling, a total footage of 8880 feet would be required, 


Total Stage II 


Non-Core drilling	 6960 feet 
Core drilling	 192Q feet 


Total	 8880 feet 


Summary of Drilling 


Non-Core drilling	 15950 feet 
Core drilling	 4400 feet 


Total	 20350 feet 


Drilling Bids 


Below are listed bids from three drilling contractors 


for core and mn-core drilling at various depths: 


I
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• (continued - Exploration	 Plans	 -Drilling Bids) 


Interval.	 Sprague & Henwood	 Minerals Eng, Leon lVhatley 


•
Core	 Non-core	 Core	 Non-core	 Core	 Non-core 


0-100	 4.oO	 2,00	 3.75	 1.65 4,00	 1.75 
100 .. 200	 4.00	 2.0O	 4.00	 1.95 4,00	 1.75 


W 200.400	 4.50	 2.25	 4.45	 2.15 4.00	 2.00 
300-400	 5.00	 2.25	 4,95	 2.45 5.00	 2,00 
400-. 500	 5.50	 5,75 5,00 


Using	 the above figures 	 and depths	 assumed for	 each	 hole 


planned for Stage	 I drilling,	 an	 average cost	 for the three 


contractors	 is	 $2.57 per foot. 


• Cost of Project 


All	 costs	 are	 calculated on	 an	 assumed	 length of 


S five months	 for	 the project.	 (55	 holes) 


(1)	 Contract	 drilling: 


20250 feet at $2.57 per foot 	 $ 52,042,50 


S (2)	 Drill	 Site Preparation: 


5 190 • hours	 at	 $12.00 per	 hr. .2,280.00 


(3)	 Engineering	 and Sampling 


1 Engineer-geologist	 1/2	 time	 at $600. 
• per month i,soo.00 


1 Sampler 5 mo.	 at $400.00 2,000.00 
Subsistence	 in	 field $3.00	 a day 


•
per	 man	 •• 495.00 


(4)	 Assaying	 and Sampling: 


75 samples at $5.00 375.00 
Core boxes 100 at $1.05 105.00 


5 (5)	 Vehicle mileage: 


5 5000 miles	 at $.lO per mile 500.00 


(6)	 Accounting	 and	 office	 supplies 400.00 


(7)	 Contingencies - Stand-by time 
30 mm/hole	 at $15.00/hr. 412.50 


S
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(continuation -	 Exploration plans ) 


Summary of Costs
Total Per Foot 


Contract Drilling 
Bulldozing


$ 52,042.50 
2,280.00


$ 2,57 
0.11 


Engineering & Sampling 3,995.00 0.20 
Assaying & Core boxes 480.00 0.025 .
Vehicle	 use 
Accounting,	 etc,


500,00 
400.00


0,025 
0.02 


. Contingencies 412.50 
$ 60,110.00


0,02 
$ 2.97 


I
Alternate Exploration Plan 


This	 plan	 is	 not	 submitted	 inaformal	 application	 for 


I DMEA assistance with	 this	 report. It	 is	 included for con-


I
sideration and	 is	 felt	 to have considerable merit by the 


authors, .


The alternate plan would likewise	 consist	 of two	 stages.


Stage I would consist in driving the proposed tunnel as shown on 


Figure 3, This tunnel would start in the present mine 


workings near the drill hole V.Q. 8 and would be driven in 


the base of the ore horizon to the property line on Vanadium 


Queen No. 3 claim. The Stage I project for government par.. 


ticipation would include only that part of the tunnel on the 


Vanadium Queen No. 10 and No, 3 claims and the costs of the 


proposed tunnel on Vanadium Queen No. 2 claim would be borne by 


Vanadium Queen Uran ium Corporation. It is assumed that the 


tunnel could be driven at an over-all cost of $27.50 per foot 


or a total Stage I cost of $42,625.00. 


Stage II would consist of core drilling in the favorable 


areas cut by the tunnel. Assuming from past mining that the 


tunnel would intercept three favorable areas and four holes 
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5	 (continued - Alternate Exploration Plan) 


would be needed to properly explore each area, a total of 


12 holes wouldbe required for Stage II. Using average depths 


and costs from the preceding formal application, gives a 


S	 total of 4040 feet costing $11,998.00. 


The over-all cost of this exploration plan would be 


5	 approximately $54,623.80. 


S
From the authors experience with the property and sub-. 


stantiated by the map of the mine workings, it is known that 


S a large tonnage of ore has been mined and developed by 


'	 underground drifting. Much ore has been found in areas not 


defined as favorable by surface drilling. The ore bodies mined 


to-. date are found where the base of the ore-bearing sandstone 


5	 is low stratigraph.ica.11y. These areas are probably scours 


S


in the underlying mudstone re-filled with the ore-bearing 


sandstone. The proposed tunnel would define these favorable 


5	 areas which could then be drilled under the second stage 


S program. 


Labor and Living Conditions 


S All drilling and bulldozer work will be on a contract 


5	 basis with contractors furnishing all living facilities for 


S


their personnel. The engineer and sampler will be furnished 


by Vanadium Queen Uranium Corporation. Suitable facilities 


5	 for all personnel are available at the company camp. 


S Conclusions 


The Vanadium Queen has been developed into one of the 


5	 better mines of the La Sal Creek area, U.S. Geological Survey 


. 


S
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(continued	 Conclusions) 


drilling and drilling by the owners has delineated the favorable 


trend on the property. The U.S. Geological Survey drilled 


a total of 57 holes o which 15 were in ore and 11 were 


mineralized. The Vanadium Queen Corporation has corn-


pleted 30 holes of which 15 were in ore and 4 were minera-


lized. The total footage drilled on the claim group amounts 


to approximately 20,000 feet with calculated ore reserves 


of 37,000 tons or 1.85 tons of reserves per foot of drilling. 


The claims V,Q, Nos, 3, 7, 9, 10 in this application 


for government assistance are those most favorably located 


in the ore trend. A total of 16 holes have been drilled 


on these claims with 5 in ore and 4 mineralized. The 


drilling project as outlined in this application will not 


give as much effective footage in the ore horizon as 


previous drilling due to deeper average drilling depths. 


This will be off-set by improved techniques and ore guides 


gained from past exploration and will result in less holes 


necessary to properly explore the property. Projecting 


the rate of ore finds on past drilling to the requested 


drilling project under this DMEA application, we would 


reasonably expect to find 37,000 tons of ore, However, 


in order to repay the government, a total of only 16,000 tons 


would be required, Considering all the facts, this property 


should be as favorable f\r an exploration risk as any on the 


Colorado Plateau.


JOHN I. SCHUMACHER 
February 2, 1957 


Date


HAROLD C. ANDERSON
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RECAP OF DIAMOND DRILL DATA 


U, S. Geolo q ical Surve y 1953 


Hole No, Dpth Ore SS Gr.	 Ms. Favorability Remarks 


LC 174 175 37 6.8 Semi Barren 
LC 175 224 72 1,5 Fav, Weak ,Mnlz, 


(0.5 ft),	 0.42 V205 
LC 176 205,0 38 6,2 Fav, Q	 by vanadium 


1.0	 ft.,	 0.005,	 2.26 
LC 177 228 48 Unfav. Barren 
LC 178 208 60 2.2 Fav. Weak Mnlz, 


(1.2	 ft.,)	 0,03,	 0.42 
LC 179 244,7 52 0.2 Semi Barren 
LC 180 203.7 65 1.4 Fav• Barren 
LC 181 164.7 42 2.0 Fav.


1.8	 ft.,,	 0.38,	 2.00 
LC 182 214,5 44 Unfav, Barren 
LC 183 221.3 53 2.1 Fav. Ore 


2.7	 ft.,	 1.10,	 3.83 
LC 184 195.0 42 0.7 Fav. Weak Mnlz, 


(1,7	 ft.,)	 .024,	 1.44 
LC 185 229.0 34 Semi Barren 
LC 187 228.0 62 2.4 Fav, Weak Mnlz. 


(0,8	 ft.,)	 0.015,	 1,10 
LC 188 245,8 62 Semi Weakly mnlz.	 by 


Barn aby 
LC 189 251.4 87 5.0 Fav, Weakly mnlz,	 by 


Barnaby 
LC 190 212.5 50 2.8 Fav. Mineralized 


0.4	 ft.,	 0.05. 
LC 191 213,5 50 3,9 Fav, Weakly mnlz..	 by 


Barnaby 
LC 192 193.4 37 5.1 Fav Ore 


2.6	 ft.,	 0.22,	 2,07 
LC 193 196,0 43 1.5 Fav,


1.8	 ft.,	 0,12,	 1.98 
LC 194 223.1 59 2,0 Fav, Weak Mnlz. by Barnaby 
LC 195 205.0 54 1.1 Semi Very weak by Barnaby 
LC 196 174.7 39 3.7 Fav, 'Weak Mnlz.	 by Barnaby 
LC 197 127.7 46 4.6 Semi Mnlz. 


(0.3	 ft.	 0.067.)	 0.1 
LC 198 183.8 40 53 Fav. Ore by Vanadium 


1,2	 ft.,	 0.06,	 3.50 
LC 199 139.2 49 0.1 Semi Weak mnlz.	 by Barnaby 
LC 201 169.5 49 5.6 Fav,


5.9	 ft.,,,	 0.66,	 4,60 
LC 202 258.0 60 1.2 Semi Very weak by Barnaby 
LC 203 155,2 50 2.6- Fav, Ore 


4,7	 ft.,,	 0,38,	 10.84
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(cont - Recap of Diamond Drill Data) 


, S. Geological Survey 1953 


Hole No. Depth Ore SS	 Gr, 'Ms. Favorability Remarks 
LC 204 168.9 36 3.2 Fav. Mnlz,	 (0.3	 ft.,,	 0.04.) 
LC 205 245.0 56 Semi Barren 
LC 206 247.8


47
0.3 SemI Very weak by Barnaby 


LC 207 264.3 57 0.1 Semi Barren 
LC 208 272.6 52 1.7 Fav, Assay low 


(Barnaby 0,7 ft., 	 0.12) 
LC 209 241,0 48 3.8 Fav, Ore 


1	 ft.,	 0.55,	 0.23 
LC 210 242.0 5O Semi Very weak by Barnaby 
LC 211 300.0 55 0.5 Fav, Very weak by Barnaby 
LC 212 247,7 50 0,2 Fav, Ore by Vanadium 
LC 214 287.1 41 0.1 Semi Barren 
LC 215A 404.0 44 3,0 Fav. Ore 


5.1	 ft,,0.48,	 1,89 
LC 216 324,3 34 Fav, Weak Mnlz. 
LC 217 241.1 47 3.0 Fav, Ore 


8.0	 ft.,	 0,60,	 6.86 
LC 218 192,5 45 '	 1.3 Fav, Barren 


•LC 219 237.8 50 2,6 Fav, Weak by Barnaby 
LC 220 174.4 37 Fav, Assays weak, 


1.1	 ft.,	 0,12 Barnaby 
LC 221 150.3 20 Semi Very weak Mnlz, 
LC 222 209,0 46 Semi Very weak mnlz,	 by 


Barn aby 
LC 223 250.0 47 3,7 Fav, Ore 


3.3	 ft.	 0.13,	 1.88 
LC 224 34 0.2 Fav, Ore by vanadium 
LC 225 134.2 31 Semi, Very weak mnlz, 
LC 226 274.4 46 Semi, Barnaby 


0.7	 ft.,	 0,33 at	 100	 ft. 
LC 229 254,0 36 Semi Barren 
LC 248 342,3 24 Unfav, Barren 
LC 250 334.1 67 Semi Barren 
LC 373 700,5 62 0.4 Fav. Mnlz. 


0.9	 ft,,,	 0,02,	 0.28 
LC 407 394.0 28 Barren 
LC 408 424 60 0,3 Fav, Ore 


4


2,7	 ft.,	 0.11,	 2.59


Note: First figure under Ore hole denotes thickness; second, 

figure denotes uranium and third vanadium, 	


2 
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Note: The following holes were drilled by Minerals 
Engineering Company on the Vanadium Queen claims under 
the direction of Gordon K. Zareski, Geological Consulting 
Service, Moab, Utah during 1955. 


MINERALIZED AND ORE HOLES 


Hole No. Depth % U308 % V205 


VQ .1 97-98 ,2l4 1.44 
VQ 6 l95197.3 1.387 6,93 
VQ 8 190.493 .308 2.72 
VQ 9 210-211 .224 1.52 


217	 l/2..2l9 .182 1.17 
VQ 10 2l0...210	 1/2 .106 3.59 
VQ 11 360-.363.5 .199 5.00 
VQ 13 367s368 .146 No assay 
VQ 18 205..205,7 .038 2.13 


20572O7,7 .675 12.57 
208.7.209.7 ,042 1.65 


VQ 19 193-.l94 .044 2.65 
VQ 22 240241 .084 No assay 
VQ 25 181.182 1.074 5.90 
VQ 28 2O7208 .321 2.26 
VQ 29 2l12l2 .119 .31 
VQ 30 245..246 .217 2,36


/







VANAD	 QUEEN URANIUM CORPORATION 
301 Ur .?ium Center Building 
Grand Junction, Colorado 


RECAP OF DIAMOND DRILL DATA 

VANADIUM OUEEN DRILLING 


The holes listed below were drilled	 in the summer of 
1956 by Sprague and Henwood Drilling Company and supervised 
by J 0 hn I.	 Schumacher, Grand Junction,	 Colorado. 


)
Hole No. Depth Ore SS	 Gn,Ms. Favorability Remarks 


VQ 100 270.0 40 1.4 Fav1 Ore	 24	 ft..,,	 0.34, 


L
0.05,	 0.28 


)
VQ 101 285 55,7 0.7 Fav. Ore by Vanadium 


2,1	 ft.,	 0,02,	 3.30 


VQ 102 284 58.0 3.2 Fav, 0.6	 ft.,	 0.29,	 1.38 


VQ 103 390.0 58.6 0.5 Fav, Core lost	 in mnlz. 
zone,


VQ 104	 251.0 33.9	 0.5	 Fav.	 Ore by Vanadium 
1,4 ft.,, 0.01, 1.65 







Docket copy 


Project Suy Report 


By: Michael Ching -	 June 26, 1958 


1. Docket No. DA-k631(Uranium) 
Contract No. Idm-E1092 


Operator Vanadium Queen Uranium Corporation 
525 Milam Building 
San Antonio, Texas 


Property Four unpatented lode mining claims, Vanadium 
Queen Nos. 3, 7, 9, and 10, situated in sec. 
29, T. 28 S., R. 26 E., S.L.M.& B., San Juan 
County, Utah. 


Operator's Property Rights - 


Operator is the owner. Consent to Lien and 
Subordination Agreement, dated May 5, 1957, 
8igned by royalty claimants Abe Day, Danvere 
Trust (by Don Danvers), and John 1. Schumacher. 


2. Contract (Long Form), dated Iy 29, 1957 


Final starting date July 1, 1957 
Actual starting date - June 19, 1957 
Contract completion date October31, 1957 
Termination Agreement dated December k, 1957, 


effective October 29, 1957. 


Work Authorized 


• Test the orebearing upper sandstones of the 
Salt Wash for uranium by core and non-core 
drilling in two stages as follows: 


I


3tge 1 (31 holes) 


8,990 ft. non-core drill-
• ing @ $1.80/ft. 
2,170 ft. core drilling 


@ $1i.85/ft. 
6khrs. bulldozing 


@ $12/hr. 
Inoidental allowance, 


11,160 ft. @ $0.20/ft. 
100 chemical analyses @ 


$keach 
217 core boxes ® $1 each


$16,182.00



lO,52k.50



768.00



2,232.00 


koo.00 
• 2l.0O $30,323.50







Ste	 (2k holes) 


6,960 ft noncore drill-
ing@ h.8o/ft. $12,528.00 


l,68O L ft. core drilling 
@ $k.85/ft. 8,ik8.00 


118.hrs. bulldozing @ 
$12/hr. .576.00 


Incidental allowance, 
8,6ko ft. @ $0.20/ft. 1,728.00 


100 chemical analyses @
1100.00 k each 


i6S core boxes @ $1 each. -	 i68.00 5k80 


Estimated Total Cost of the Project (rounded)53,B72.Q0 
Government Participation @ 75% 	 $110,kok.Oo 


Amendments '-None. 


Work Completed 


StaAeJ (a holes) 


8,850 ft. non-core drill-
ing @ $1.75/ft. 


1,992 ft. core drilling 
@ $k.35/ft. 


6k.hrs. bulldozing @ 
$12/hr. 


Xiicidental allowance., 
lO,8k2 ft. @ $0.20/ft.. 


18 chemical analyses @ 
$11 each 


155 core boxes @ $i each 


Stage II (17 holes) 


5,880 ft. non-core drill-
ing @ $1.75/ft. 


1,177 ft. core S drilling 
@ $k.35/ft. 


k8 hrs. bulldozing @ 
$12/hr. 


Incidental allowance, 
7,057 ft. @ $0.20/ft. 


19 chemical analyses @ 
$k each 


87 . core boxes @ $1 each 


Total Cost of the Project 
Government participation @ 75%


$l5,k87.50



8, 665 .20



768.00



2,168.110 


72.00 
l5.00 $27,316.10 


$10,290.00 


5,119.95 


575.00 


1,1111.110 


16.00 
87o $17, 559 


$kk,875.k5 
$33,656.60 


2 







£WiOPt of Review, dated December 26, 1957 


li.


$kk,875.k5. 
$144(5 • 
$33,656 .60 


1957. 


Total cOst as billed by Operator 
Exóeptions 
Total accepted cost 
Government Participation @ 75% 


5. Results and Comments - 


Certification ' of diacover - dated December 13, 


A total of 1 11,730 feet of non-core (plug bit) and 
3,169 feet of core drilling in 117 holes was completed 
under the project. Ore-grade material was encountered 
in 9 holes. Together with 11 previously drilled ore holes, 
these formed the basis for. the ore reserve calculations 
of the field examiners. 


Two sizable ore bodies and . a number of small' 
deposits were encountered. Total reserves were esti-
mated, as approximately 19,000 tons, of indiCated ore 
averaging 0.22% U308 and 2.08% VO5. The ore has an 
average thickness ot'3 feet and lies at depths ranging 
from 325 to .k65 feet • if the ore is mined, access 
woul4 probably be. through the workings of the' neighboring 
Vanadi• Queen. mine. The Operator's estimate of reserves 
is more liberal, amounting to 28, 1100 tons of indicated 
ore averaging 0.26% UO8 amd 1.83% V20ç, and 7,300 tons 
of 'inferred ore averaging 0.16% U308 aM 3.02% V205. 


The project was well supervised, and drilling 
perfOrmance by the drilling contractor, Sprague and 
Henwood, Inc., was excellent.' The examiners reported 
that four, drill rigs were employed, but it is not clear 
whether all four rigs were available during the entire 
drilling period beginning on June 19 and ending on 
October 29, 1957.' Including delays between stages and' 
between work approva1s within the same stage,the over-all 
drilling rate was 11,130 feet per month, or 5 feet per 
day, based on 25 working day per month. If'k drill 
rigs were used Zàt all times, 'the average rate' per drill 
per day would be only k1 feet. Working conditions en-


countered were normal except forexceptionally heavy rainfall 
which slowed operations.' 


No ore was produced from the property during the 
exploratory period.


JJth4Af 
Michael Ching







•	 DEFE Iv1±1ERALS EXPLORATION	 NITION	 S 



WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 


	


and file in official docket	 __________________________ 
Operator 


Vanadium Queen Uranium Corporation 
Actual Cost 


State	 Agreed Unit 
Utah	 Cost	 .• 


Final Report	 Commodity	 .	 Docket .No. 
of Audit	 .	 •.	 DMEA-k631 
Final Report	 S 	 Contract No. 
of Review	 x•	 Uranium	 . . Idrn—E1092 


Authorized by	 .	 Net cost after 
Operation	 Contract and..	 Completed	 sale of Govern-


Arnendment .	 •: .,. .. ment Property 
________________________ Units	 Cost	 Units	 Cost _______________ 


Drifting & Crosscutting 


Raising .	 S.	 • .•
.: 	 . 


•
. 


Shafts	 S 	 • 


Winzes	 . .. S 


3O /9 1OS 
Drilling 
(Specify),O. 3I	 c,0, OC /, 9 93 ,cO 


Surface Excavation _________ _________ _______________ 


Underground Excavation _________ _________ _______________ 


Roads and Trails /3çIL/O 
1 93'43	 J 


5,


I3.o 


Operating Equipment Purchased _________ _________ ______________ 


Surface Rehabilitation &. Repairs _________ _________ _______________ 


Underground Rehabilitation _________ _________ _______________ 


New Building, Improvements, etc. ________ ________ 


Other. (Spcify)/w	 4/e .	 BOO.O ______ __________ 


.4
•


* 
• Totals.	 .	 5, . 	 s3 9 7Z. oO 9	 L/ L/ 


* Net cost total must agree with final report of audit or review. 


•	 .	 . Prepared by ______________Date
3


]k€A Form 17 
Feb. 58







b 


IJMEA Form 17 
Feb.. 58


• DEØSE MINERALS EXPLORATION AD{LNISTION 


WOEK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and. file.in official docket	 __________________ 


Operator	 Actual Cost 
Vanadium_Queen_Uranium_CorpozaUon	 ____________ 


State	 Agreed. .Unit 
lJtah	 Cost 


Final Report	 Commodity	 :	 Docket No.. 


of Audit•	 S 	


DNEA4631 
Final Report	 Contract No. 
of Review	 U'antum	 ______	 IdmE1O92 


Authorized by	 :	 Net cost .fter 
Operation	 Contract and.	 Completed	 sale of Govern-


Amendment$	 ..	 .mentProperty 
•	 Units	 Cost	 Units	 Cost _______________ 


Di'fting, & Crosscutting 


Raising 


Shafts 


Winzes 


Drilling	
ac	 i/ i4I/S 


(Specify)OOoC	 J,rO 3POQL i/, 93U	 V45OA9,Q'J D 


Surface Excavation .. 	 .	 . 


Underground Excavation	 .	 . 


•	
Roads and. Trails 	 .	 /13'/ii'LO	 )3q3O	 /f3taL) 


•	 Operating Equipment Purchased 	 _________	 • • 


Surface Rehabilitation &. Repairs _________ . 


Underground Rehabilitation 	 _________	 _________ ______________ 


New Building, Improvements, etc. 	 . 


• Ôthe. cciry)/i4	 OC).	 ______ __________ 


	


• 	 /•, 	
•5 	 4	 :. 


	


• : . ' Totals	 .S3,92vO	 . _______ ___________ 


* Net cost total must agree th final report of audit or review. 


Piepared by	 Date 
•	


•	 31396
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Memorandum" 


o


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Pdera1 Center 
Denver 25, Colorado 


Acting Field Officer, ONE, Regi 


May 15, 1962 


George C. Selfridge, Chief 
Division of Field Operations, 
Washington 25, D. C.


flLFILECQp 
O.M.E	 1. 


	


I PEcEwc	 y 12 196Z 


ONE	 'i ' I -4'-


DMEA-t63l (Uranium) 
Contract Idm-E1092 
Vanadium Queen Uranium Corporation 
(Vanadium Queen Claims) 
San Juan County, Utah 
INSPECTION OF THE PROPERTY 


From: 


Subject: 


On May 10, 1962 I visited the subject property and talked to 
George Spillman, mine foreman. He informed me that the mine 
had been clos. for 30 days by order of the State Mine Inspector 
who had found a serious lack of proper ventilation in the mine. 
Mr .. Spiliman expects to have the mine in operion again in a 
few days and he expects to do long hole drilling on some of 
the DNEA claims.	


/ 
Mr. Spiliman stated that no ore has been produced from the DMEA 
claims since January 1962. This statement ties in with our record 
wlch show 
shipment of_ore. He said that all production since January has 


f&wo Sig stoj5 s , not on DNEA land. He also stated that 
some low-grade ore remains in the DMEA stope s. 


On May l4, 1962 I visited John E. McNulty who i the trustee for 
the creditors of the Allied Mission Oil, Inc. - He stated that he 
expects to file a motion in the Federal Court in Denver this week 
to allow him to obtain another Operator for the property. He 
indicated that Kerr-McGee is interested in the property and he 
promised to keep me advised. 


In any event I plan to again visit he property ear 	 his fall.
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MME FORM 6	
REFERENCE SLIP 


/	 Iu—i QIIQ-i-----


TO:	 Dakan	
DA''E 


-. T.	
•


220	 _______ 
2 . ____-	 ___ 


4.


37 


FOR: Check items for action desired 


Action	
- Reply for signature of...___-----------


•	 Approval -
	 stigate	


Surname 


	


•	 -.	
Comment - Recommendations 	


Signature 


-	 Conference	
Rewrite	


File 


• REMARKS: 


If this is of any interest to you because 
of the trip, please note that a copy 


	


• -:	
should be placed in DMEA4631, Idm-El092, 
Vanadi1 Queen ijraniuiu Corp.	 • 


-	 gla	
M5630059	 ••



















ALLIED MISSION OIL, INC. 
JOHN E. MCNULTY. TRUSTEE



200 NORTH SIXTH STREET 


GRAND JUNCTiON. COLORADO 


April 30, 1962


r) 


,GI4 
R	 Loc



Mr. Hugh M. Connors 	 OME U. S. Departunt of the Interior 	 DEPARTMENT OFTHE INTERIOR 
Office of Minerals Exploration 
BuildIng 20 - Federal Center	 1i-Y I 196 
Denver 25, Colorado


	


	 REGION 111

DENVER. COLOF'' 'c 


Re: DMEA-4631 (Uranium) 
Contract Idm-E1092 
Vanadium Queen Uranium Corporation 
(Vn'dIum Queen Claims) 
San Juan County, Utah 


Dear Mr. Connors: 


In reply to your letter of April 26, 1962, I 
plan to be in Denver on May 7, 1962 and will phone 
you. If there is any information I can bring, such 
as settlement sheets, etc., please let z know. 


Very truly yours, 


* ZA-
John E. McNulty 


JEM:jls
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado


Ii 
February 5, 1962
	 0 . icke ^ 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, 
Washington 25, D. C. 


Acting Field Officer, 0, Regi 


DMEA- )1.61 (Uranium) 
Contract 1dm- E1092 
Vanadium Queen Uranium Corporation 
(Vanadium Queen Claims) 
San Juan County, Utah' 


From: 


Subject:


This responds to Mr. Talbert' s memorandum dated February 1, 
1962 on the subject contract in which he requested the 
IvINE Form 22 check sheets. 


No one from this office has visited the subject, property since 
my visit of February 1, 1961 and I have absolutely no faith in 
the integrity of this operation. 


I dll make every effort to inspect the property at an early 
date and will advise you.


g M. Connors











V 
Memorandum


.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
111iri 20 - Federal Center 
-;;;; , Cjorad.


11	 °FF/C,—... 


7 TC1 


March 5, 1962	
1 


-


I 


To:	 George C. Selfridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C.	 (	 ) 


From:	 Acting Field Officer, ONE, Region TI J	
.. j 


Subject: DME-63l (Uranium) 
Contract Idm-E1092 
Vanadium Queen Uranium Corporation 
(Vanadium Queen Claims) 
San Juan County, Utah 


When I read the last paragraph of the 	 '5 letter to 
Union Carbide Nuclear Company dated February 28, 1962 regarding 


royalty on Contract 1dm El180, DNE!A. li.858, Rex Uranium Corporation, 
I was very pleased and I am wondering if we couldn't use a 
similar letter on DMEA )-i-631, Contract 1dm El092 , Vanadium Queen 


Corporation. 


If the Director would advise the purchasers of Vanadium Queen 
ore somewhat as follows, I believe it would be very helpful. 


"Inasmuch as many claims of this property are subordinated 
to the Government, it is suggested that shippers of 
production be requested to certify as to the claims from 
whence the ore originated and whether shipments from 
these claims are subject to the DMEA royalty. 


gh M. Connors
/
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MME EORrq 6	 REFERENCE SLIP 


/LORAT ION TO:	
DATE INITIALS 


2..


- 


4. 


FOR: Check items for action desired 
Action	 Reply for s ignature of 
Approval	 Investigate	 Surname Comment	 Recommendations	 Signature	 -. •	 Conference	 Rewrite	 File Jruct ions	 Your info	 t REMARKS:	


• -; 


L) •	
/	


4tt-


_	
•: 


INT.-D(JP. SEC., WAS}., D.C. 	
M56300-59







ALL1[EDMXSSitON OL INCO 


165 BROADWAY	 NEW YORK 6, N. Y.	 e	 BEEKMAN 3-6787 


CALES O WAY 
Chagnnan of th Bcd c Vkc vesid


Op 
1962 1L 


0. 
January 


U. S. Department of the Interior1 
Office of M±nerals Exploration 
Washington 25, D. C. 


Attention: Mr. George Fuumich, Jr. 
Director


Re: DMEA-4631 (Uraniuii7 
Vanadium Queen Claims 
Contract Idm-E1092 


Dear Mr. Furnich: 


In reply to your letter of January 19th, please be 
advised that we corroborate the information furnished you 
by Climax Uranium Company. 


¶rIe amount of $222.68 liquidated the final portion 
of our ind'btedness and settlement	 os 
4937, 4971 and 5005 covered sales of ore produced from claims 
other than those upon which a royalty is due DMEA. 


We too are gratified that this matter has now been 
successfully concluded.


Very truly yours, 


ALLIED-MISSION OIL, INC. 


Harold B. Madsen 
Assistant Treasurer 


HBM/ja







-
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J.Tll 


---


•
•• ••	 .•'	 VaL	 Qn C1aL 


Jau Cnt1, Utak 


Cotiaet ldø.11092


DEC 1 9 1961 


O4r tsnar r.gonaI off Lta	 as ret errad	 r. Dtydens Ue**bsr 1 
1sttei regsrdtng th* indebt*Iss of AUi	 1Lssiøi Oti, Ztte., 
under tbs refsre.4 contract to tt4a .tftc. for reply. 


t *prii s, zai, t	 i.bt.4nsss for d.linqueizt roa1ty mounted 
to $4,233.95.	 Since that date, yonr royalty z'a*ittaneei cli 	 sttIe. 


2 mits have been appUed, In ,**1e o	 Ii pitt, to Uqu1datLcn of the 
debt as s1*m belovi a) $ 


• *._-*LJ-i	 I	 t	 ii.i	 t.	 4L LWL*-J---,J--E*W'fl	 •	 •'•• a)


__	
!ozr 3t 


4/6/61	 4733	 $1,000.00	 $	 364J6	 $ 664 
5/5/61	 4Th4	 690.42	 345.21	 345.21 


U) 6/2/61	 4791	 300.0*	 193.31	 306.49 


r 7/5/61	 4$0	 662.11	 331.09	 351.09 
4J bO 8/5/61	 4*3%	 300.00	 $7.25	 4U.*2 


9/6/61	 4*76	 500.00	 100.00 
<t 10/6/61	 422	 500.00	 .4..	 500.00 


11/6/61	 4937	 500.00	 .0..	 500.00 
SL	 11	 JJ	 LL	 urr	 • 


Totals	 $4 *12.60	 $l32l.3S	 $5 331.25 •	 1)•	 ffiU	 u••I, ---_-,--•	 •. 


As a result o	 tb* spplteation Indicated abov*, the $445$. 


indebtedness	 f AltLedu$Lssienz Oil, Inc.,	 taa been reduced by 


$3,531.25, leaving a baltee of $122.68 due as of this date, rather 


than an ovsrpayesnt of $1,098.67 as itated in your lettsr 


Your continued cooperation in the IiquUstion of thIs debt wilt be 


spprsisted


Sincerely	 era, 


George Fumich, Jr 


cc'	 A1iied$tzaion ØU, Inc.	 Utrector 


Re.	 1004, 165 3roedway 


New York 6, New YOtk	 1.3683
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UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORATI 
Building 20 - Federal Cei 


Denver 25, Colorado 


December iii-, 1961 


Memorandum' 


-To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C 


From:	 Acting Field Officer, ONE, Igion III 


Subject: DNEA-4631 (Uranium) 
Contract 1dm E1092, 
Vanadium peen Uranium Corporation 
(Now Allied-Mission Oil, Inc.) 
(Vanadium Queen Claims) 
San Juan County, Utah 


Attached is a copy of a letter from Mr. J. H. Dryd.en from the 
Climax Uranium Company regarding royalty payments on the subject 
contract. 


I recommend that you reply to Mr. Dry' s letter since our records 
show that you have an agreement with the Operator as to the royalty 
payments.


M: Connors 


Attacbment







.•	 •S 
CLIMAX UAUM COMMNY 


UNIT O AI1CM4 TAL CU2AL 4C.



p.o. ox wi 


GRAND JUNCTiON. COLO.ADO 


December 12, 1961 


Executive Office 
OME Field Team, Region III 
Denver Federal Center 
Denver 25, Colorado


RE: t v1EA (Uranium) 
Vanadium Queen Uranium Corporation 
(Now Allied-Mission Oil, me0) 
Vanadium Queen Claims 
San Juan County, Utah 
Contract 1dm - E 1092 


Gent Lemeri: 


Would you please check the balance of the above 
contract? On April 3, 1961, Allied-Mission Oil, Inc., 
gave us the balance due of $ )-i , 2 53 . 93 . If this was a 
correct and total amount due, we have overpaid this 


account by $l,098,67. 


We will apprecifite your assistance so that e 
can get this matter straightened out. 


Very truly yours, 


CLIMAX . URANIUM COMPANY 


/ J. H. Drderj 


JHD/cah 


iirIje 
(i)
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