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DEPARTMENT OF THE INTERIOR
Defense M:Lnerals Explorat:.on Administration

OFFICIAL mCKET I’ILE . o | | ]:MEA NO. 47/ 7
Applicetion EDenied .14 NOV 1957 . 1151 Eg:ﬂiﬁ:gd - no; t’ Certiﬁ.ed

oot iagramn C°nf’ra°t’ (Terminated - Certified
(After-disposition, delete . o | (R alt A reement L
items not applicable) S ‘ : OY v Ag: .

f
- - This is the official contract file containing all official records 0.
the project}ji The records contained in the files are checked and are arra.nged in

th:.s orders

Left Side PR T Right Side

Tnterim Royalty Audits - . ‘Project . summary o
Reports ‘of Royalty Review ' " Work completed analys:.s AR
Certification of Discovery - . " All other material is filed in . _
Certificate of Audit (F:i.nal) -+ chronological order with corre-
Interim Audit(s) . . spondence including the follawing
"Report of Review o : reports as checked:
‘Termination Notice or Agreement ‘ ' |
Recision Notice : . - _ Flnal Field Team Report (Tab)
Assignment of Contract o "Operator's Final Report
Contract Amendments (latest on , (2R) Interim Reports
_ top) = _ (2R) Operator's monthly reports and all |
. Contract with all exhibits and : attachments (latest on top)
annexes ‘ . _ : n-site Exam Report(s) (Tabg

Owner's Consent to Lien R (L) Settlement Sheets -
Spbordination Agreement I . ,
f:ases and assignments of leases
plication and attachments
(3) Envelope i‘or maps o R . ‘ ‘
When ‘the volune oi‘ records is expected to warrant addn.tional folders s

- or when convenience of reference warrants separate folders for certain records, .
they should be set up in this order: :

Left Side . .  Right Side | |
Folder No. 21 - (In chron. order) . Operator s Semi~Annual Report for Certified :
Interim Summary Reports by . Project, Field Team Interim Reports, Operator's

W. O, Engmeers S .. Monthly Report with transmittal, narrative,
S B maps, and Field Team reviewe

Folder No. 3z Maps (Use pocket folder or envelope. Fold maps with tltle blook out
and show reference to related document or correspondence.)

: Folder No.. 4t Settlement Sheete :

Folder No, 5:  Drill Logs





. : N . . : L Y . S ol . N :
. DN e L . . o . . B - . - .. R
0 . " . (I - . . e - . i < g [ N
~ A . oo [ P . M SN . , A . :
. . Lo ~ . .o . - C v £ - g
. , . R Lo g S e T

]
5
T s '—]

OPERATINO AGREEMENT ;

- THIS LEASE AKD AGREEHENT entered 1nto thle 25th day- or October ,
"1956, by and between DIX URANIUM CORPORATION Of Provo, Utah,

'corporatlon organized and existing under the laws of the State of .
eNevada, hereinarter referred ‘to as party of the firet part, and A
_ULA.URANIUH CORPORATIOH, ! Colorado corporation, hereinafter reterred4
to as party of the aecond part,v HITNESSETH ' '
' VHEREAS, party of the rirnt part 1s the owner or (subJect oniy
_66 the yaramount title of the United Stetee or America) and entitled
x to the possesaion or a group of unpatented lode mining cleime sit»-~'
uated 1n San Juen County, Utah, the names or the sald claims and the
2 looation of the aaid claime being more particularly set forth 1n . v
lthe attached map nhich 15 made an exhibit and ineorporated 1n thie -
agreement as Exhibit "A"'attached,_3fﬁ | N _ ,' ‘..
: WHEREAS, party or the firet pert represente that the above E
‘described unpatented 1ode mining claims are locafed, utaked and o
* validated in'accordance. with the’ laws of the State of Utah and the
‘United Statee and that the 1ooation noticea have been properly tiled )
‘:1h the County Recorder's Offioe in San Juan County, State of Utah,
and that to 1tn best knowledge and belier, there are 50/2?22331239
verae to eaid above described unpatented lode mining claims and bhat '
',to 1ts knowledge there ‘are no encumbrancee or ‘liens outstanding esainet
*said claims or which in any way would effect party of the first'.,
h-’part's right to enter: 1nto this Operating Agreement with party of )
| 3 the aeeond part, except as more partioularly set forth in thia |
T g agreement and in the attaehed Exhibit "A“‘
) NOW, THEREFORE, 1n conaideration of the premisea and of the

mw}ua; covenants hereinarter set forth, and in consideration of
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tual benefite and advantages te be geined by both and eaoh of

ties hereto, 1t 13 hereby agreed between the pertiee as

w;ﬁ_ﬁ e ], The.seeonddpertyfehailz5evanfindeandéﬁtlQbﬁt?ééﬁof_OPé”‘
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~i"_."A_‘..‘at;.tng the claims of the ?1rat Party upon contract as hereinafter Bet
| '»;'forth, and nothing in this contract shall be oonctrued to make the

‘”;f;Firat and Second Partiea partners oy Joint adventurerc.

Upon the execution of this Opcratins Agreement the Second

oy Party, 1tc agents or asstgns, ehall havc the right to take and chall \/

take, possezslon of each and a11 of the aforeaaid mlning claims,

'L'and shall have thc right to retaincposseaaion thereof, aO<long as
' L}’the Second Party shall comply with the terms and eonditiona ot
- this Operatins Asreement. SO |

3 That parby of the second parﬁ will 1mmed1atels pay to i

.“prarty of the fivnt part the sum of $5,ooo 00 a8’ oonsideration for
' ‘» the exeeution of this agreement. with the rurther underatanding that
o ciparty of the aeoond purt will expend at 1eaat ¢uo,ooo 00 on the said

cpropcrtiea during the rirst 3ear after the execution or this agree- j; 

‘*T;ment and 1r no. ore 18 disoovered in commercial quantitiea during '7 ‘

c;the first year aftcr the execution of this agreement, party of . the
| ‘second part will expend an additional $lo, 000, OO on: the second
year's operation under this agreement.“ However, 1n the event ore
| c%in commcrcial quantities is dlscovcred on. any of the properties on -
"oclowhich therc is no conflict, then second party shall be returned 1ts f}'
:y"costs expendcd 1n develop&ng ehe said claims prior to discovery and IJ

~;aftcr the return of the development costa to. the second party and

aeoond party'e coets up to the point ot disﬂovery ot the commercial |

vore, thereafter all net profits nhall be divided equally on bhe A
";:bacis ot 50% to cach of the parties to this agrecment.g

-&;f That for purpoaes of this Agreement, net profit" ahall

"obe the gross receipta from the sale or such orea and minerals mined, »
.‘ lesa all direct coats of mining, extraction, removal, tranaportation
4'f ,and payroll expensec, except any numc paid to the persona comprising
'?'the Second Party aa aalaries. Waaea, bonuaes and/br commiaslona or -
~‘any other rorm ot compensation shall not be 1nc1uded as an opcrating‘

 ‘}expense\or a: buaineas expense and chall be . excludcd 1n calculating

', -2‘#‘
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_"net profita ’ except 1ega1 fees direotly connected with the propertyv;
“”=l‘or salarles direotly oonnected w;th the operation of the property

'Vf:1.and 1n that regard any salaries paid to. any menbers of the oorpora-' '

tion ahall be charged as an operating expense onlx if 1t 1s directly‘

‘ 1n connection with the mining operation and shall be proportionate Jff*

'fto the aalary derived by that peraon from any other employment and

proportionate to the time that peroon spendn on the prOperty oubJect .

“L”to thia agreement.. In addition the. Second Party shall not 1nc1ude T-7"
uor consider aa a coot of operation, oars, homes or other eQuipment pur»

",‘chesed, to be used by the'members oomprieing the corporation, that
) wOuld heve a personal valuo or be. of peraonal convenience to them 1n s

‘"5f‘their non»business runotions. It 1s further underatood and agreed

| o_that on all claims or frection or claims which may be hereinafter _,‘

;:;staked by the partioe to this agreement, s more partioularly aet
,forth hereln, that" all claims 1ocated subsoquent to this agreement
V ’ff'contiguoua to the First Party s claims or claims uhich may be staked B
".as the result of the lease and operating agreemenn and these claims |

-'oo staked shall be the Joint progerty of" the parties to. thia agreement\

and;any net profita realized from the operation of these claimo ahall '

':also be split on a 50 50 baeio..

It 1s furthor understood and- agreed that on party of the First

Pert's olaims which are 1n oon!lict uith the Sowbelly group of claims,
| ao ‘more partioularly 1dent1fied on- the attached Exh:!.bit "A", party of

i the ?irst Part shall receive a. royalty of 5% of the groso mill

‘.,/receipts or ore receipts on any ores shipped from the property 1n »
'contlict, which property 13 1n the vicinity of the Second Party 8 C

g ~Sowbe11y claims, less haulage allowance end development coute,‘_.=f‘

hut 1ne1ud1ng bonus payments.,.. _ - o
It 13 further underotOOG and agreed that all other properties R

‘-nffin confliot between party of the rirst rert's groperties and party e
f}of the Second Part's claima ae more particulerly set out. on the _
R attached map, that should .ore in oommerclal quanticies be developed

- lfon tnese properties, party of the Firat Part will receive a royalty

- ; . DI
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",,pasment of 5% or the-gross on any ores mined on these propertiea,

‘ialeaa haulage and development oosta, but 1nc1uding bonus payments.

5 All mining in said ﬂroup of olaims shall be done by Second -
‘&f_Party who shall ‘have the sole right to determine where and how such [f
’mining is to be done on eaid claims, and all ore which ahall be o “
80 mined shall be marketed by Second Party, who ahall keep a strict

,'oo'account of all costs andAexpenaes which shall be 1ncurred by it 1m

f:the mining and marketing or aald ore, 1nc1ud1ng the cost of all

tools, maohinery, eqpigment and suppliaa whlch shall be provided
iioby Second Party for use in ita operations upon sald property and at
the ‘end of each oalendar month, or at auch other 1ntervals as may .
be agraed upOn by the 1ntereated parties, Second Party shall rurniah .
to Firat Party a repovt, in writing, showing the amount and’ charac- |

o .. or month o
' -ter of WOrk done 1n the preced&ng period/ as the case mav be, and the;,

G ftonnage and srade of ore mined and- marketed and such other data aa

| ”f"may be necesaary 1n order to tully acquaint the rirat Party with the

erurrent operationa on the a&id property, and along with suoh reports,f

 °'~vthe Second Party shall furnish &n 1eemized statement i“ writing,,“ o

‘,showing 1n detail all costs and expenses 1nourred by it 1n 1ta min- )

f"ing Operations An’ the period covered by said report, 1nc1uding any

1ofané 311 mine occupaxiona taxes, mine aauesaments, and any and all

‘3j‘other Stabe or County T&xea for the»paxment or which it might be-‘

| come liable." o B T R ‘ ‘

- "v6. In the. event of a,dispute as to the correotneaa of any o
statement furnishe& the parties ahall attenpt to settle the dispute -
by arbitration, each party to appoint an arbitrator who shall ' |
'Jointly appoint a third arbitrator vmo shall ateempt to. ‘agree upon .

- a aolution, however, any. solution shall have to oe unanimous as to .”

R any two of the arbitors, and thie method of arbitration shall be

a condition precedent to a 1ega1 action. In the event of a nnanimous'-

‘_“.deciaion by two of the arbitora, then thé dispuﬁe will be conclusively
'7‘o settled betwoen the parties and eaon of them shall abide by the terms
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'-  7 It 1c underctood and agreed that notwithstanding any or , gjf
"these foregoing provisions or any of the following proviaions of thie

: ff;Operating Agreement, any etatements or reports which may be turniehed

i“bJ seoond Party may at &ny subsequent time be amended by Second 'gfx oof
. Party with reapect to 1abor coata 1f after such atatement or report %1”
'aball have been rendered, any retroactive wage 1ncrease uhould ve I‘Af
- negotiated between Second Parts and the workman employed by 1t 1n ;{;»
its’ operations hereunder. ‘ ' ' e |

:-‘8 At any and all timee throughout the 11fe or thia Operating

" agreenent, First Barty shall have the right, through 1ts engineera,

K geologiﬂte and other authorized agenta to 1nopeot any and all works'e
"which 16 being performed by Second Perty the terms: of this Operating
Agreement and ehall have the rurther right to take eamples of |
any and all ore whioh Second Party mey be mining ac any time and
,shall have the right to inspect any or all of Second Party's
‘?mapa of ita underground or open-pit workings in aeid prOperties and .
‘-sall of 1te asaay data with respect to ore whloh is’ being developed
“oand/br'mined by 1t 1n eaid propertiea and shall have the right to’ f ' f

:‘make copiee ot such data and coples ef eaid maps and shall ‘have ‘the

.vright to, at any and all reaoonable timee, examine Second Party'e :

fbooke and records pertaining to its operation in said properties,

'?",however, it is agreed that any examination and 501"3 on the propertiea,

fby First: Party shall be at its own risk and there shall be no 11ab111ty
e.or responsibility to - Second Party for injuries to First Party while

3 ;on sald properties.

| j-MQQ From and after the date of this Gperating Agreement,

. Second Party shall, at its own expenee, but subJect to 1ts right to
-;Areimburaement as in the case of exploration costs, perfonm or cause_?ﬁ
ito be performed upon onfror the benefit or any and all unpatented
';olaime 1n said ﬁroup, 1nclud1ng euch annual labor and/or assessment
':work as may be required to be performed for the year ending July 1,
E'1957, and shall, on or before the 30th day of June in each year there—
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: 'after, cause to be posted and recorded, proper proofs of the per-
;.oformance of said aaaessment work and none of said unpatented .}
'M'_claims 3ha11 ‘be abandoned without the expresq written consent or
the other First Party and with like right of reimburaement Second
f ;'Party promptly pas when due, any and all state and county taxes 4
which may ‘be asoeaaed againat aaid propertles or any part thereor.
‘In the event that Second Party fails to perrorm the asseaament work o
f'x'ez:«:g\.a.*,.r'ed the First Party, may at 1ts option do 80 and shall be
‘-entitled to reimburaement out of profito. o , o ,
‘v 5-10.' Any and all maohinery, equtpment ‘and supplses whioh may be’o'
plaoed or 1rsta11ed by Second Party 1n or upon said Group of Claims =
‘“shall be and. rémain the property or Second ?arty. In the event | .
| that this Operatins Agreement shall be terminated by. surrender, for~f3
» 'xfe1ture or otherwise, Second Party 8shall have the right to remove
o;all of such maehinery, equipmeﬁt and suppl&es from aaid property |
or properties ‘at any tlme or t&mes within.ninety (90) days from and e
£ after such termination of this Operating Agreement, provided that B
oit 18 not indebted to First Party under this agreement in. which ‘
fevent First Party shall have a lien on equipment and. assets of

Second Party 1n smount of 1ndebtedness. It 18 rurther understood o

" 'and agreed that 1n the event speoial equipment or machinery 13 |

‘::ypurohased by . Party of the Second Part ror use upon the property

E which is to be charged asainst the gross operating eXpensea of the
| \property in computing the net profit or upon which depreciation S
i schedules will be eet up, that 1n the event of a termination of this:;]
v.contraot Party of the ?1rst Part shall be entitled to an equitable }fl

interest in said property equal to 505 of the depreciatod value

fkfand after-said property haa been fully depreciate@ the parties to

:at this agreement shall own’ said property on fifty«titty basis.‘ N UQ?T';

| ‘;11;' The Second Party shall carrv publio liability 1nsurance

| :i;'upon 1ta vehicles to such an: extent as will oompenaate for any.

' forseeable inJurg to a third party while uaing the Puhlio Highway l

. b . .
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ﬂl,and ahall 1n all aituations hold the First Party harmless frOm }‘ ‘
',o;fuliability cauaed by the negligent or caroless aota of the Seeonq

f”jﬁf Party, its asents, employees or servants.fia';

’f12;  At all timoa throughout the 1life of this Operating

foo Asreement, Second Party shall strictly oomply wibh all State and

",1g'Federa1 laws, rules and regulations relating to WOrkmon'a componsa-

;,ftions of employment ot labor, etc.ff”‘,

'-Jf posseggion of eaid progertiea and porformlng work thereon or therein,i"

o eaid ppoperties, written or printed notices to trhe effect that said

: 13 Any and all work which ahall be perrorned by Second Party

'Won or in First Party's property or properties shall be performed
o 1n a good miner-like famhion and 1n accordance with good mining

o fpraotices..v”

1u.. At any and all timeo when Becond Party shall be 1n |

it shall post and keep posted at one or more conspicuous plaoes on

o propertiee are being operatod by oecond Warty, the record owners and

‘:;oor about the said premiaes and that 1t will promptly pay for any f‘:

“?Esaiﬁ properties against any and all liens or other 11ab111ties aris«?@

‘that 1t will be solely reaponeible for the payment of any and all
’gzdebta or accounts which may be 1ncurred by it for labor, equipment,l
:bLmaterials and suppliea in onnection with 1ts operationa in or upon
'?sald properties, and Second Party agrees that it will at’ all times
-j}promptly pay the wagee of all wowxmen who may be employed by 1t 4n ”‘

‘and all equipment or supplies whioh may be purchased by 1t or for
: use on said properties, and that 1t will 1n all waya fully protect

- ing out of or in oonnection with any and all work whioh may be

.;;,perrormed by Second Party.

."yoto First Party, and after the payment of any and all debcs mhich may o

' 15;» The Second Party shall have the right at any time to

”VSsurrender or withdraw from.thio Oparating Agroement provided ﬁhey

-if{are not in default hereunder upon (60) sixty days notihe 1n writing :

. N
. »;0‘7-'-\ v .
’

':otion, soeial security, unemployment compensation, hours and condi- B
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;'have been 1ncurred by the Second Party 1n connection with 1ts pre- N
‘vious operations hereunder and which wculd, 1f not paid by the Second
7fﬁParty become liabilities of the owners of said properties: provided. ¥

"Q however,_that notwi hatanding any such surrender of ar Withdrawal rrom

fx this agreement, Second Party shall remain obligated to perrorm its propc

“‘i;tionate ahare or the annual 1abor or assessment work for the balance

fof the then current year 1n and upon or for the benerit or each and
every unpatented claimrin said &roup, or. to pay the ccst cr per-
forming auch work. B o B

S16. It at any ‘time or t&mes any work op the performanne cf

'f;iany obligation provided for under the terms of this Operaﬁing Agree-{-

ment. shall be delayed or 1nterrupted by strikes, wdlkouts, fire, floods,

or any other things whataoever beyond the control of the party re-l-”

”:1quired to gerform such work or such obligation,'neither~deran1t

¥ fhereunder nov any breach or violation of any of the tenms or ccndi- :
? tions of this Operating Agreement shall be ‘charged by reason thereof.
17. This Gzerating Agreement ‘shall remain in full force and ;"»(/
“: efrect and Second Party shall be entitled to ccﬂtinue the performni;j;f
Ianoe of exploration andfdevelopment wark and mining operations 1n‘“

‘sald group 80 1ong a8 1t shall desire to do 80 and so long as 1t

,V"'shall comply with each and all of the terms and conditicns of this

;‘ Operat1ng Agreement provided that 1n the event that Seccnd Party :l

B sha1l fail to conduct regular mining operations, drilling operations,‘

'??or other development work Which ahall be counted as annual aasesament

) work, ‘on the property for a period of ninety days, except as provided

"1n paragraph,l7 above ‘the. property shall revert to First Party free:'-*

’and clear of any obligaticn ta Second Party. ’ N '_
', 8 In the avent of any 11t1gation involving the oﬂnership o

"lor ‘the right to tne possession of an? ~of the mining~claim6 here1n~ \f‘

' ._berére set forth or 1nvo1v1ng the boundary lines or any of said }Q .

:,such litigaticn‘ahall be conducted undar the direction or Party of o
| 'the First Fart and Party ot the First Part shall be responsible forf :f

: .any adverse claima arising out of title cnnflicts,,boundary

[ .
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j:disputes or any other 11tigetion 1nvo1ving Parﬁy of the Firat Part'a o
title to the property, however, any 1itigation arising out of Party

‘ot the Second Part's Operation of said property shall be the' aole ‘

e;_, expense and 11ab111ty ef Party of the Seconc Part. ‘ | ) ,

s ' 19. Any and all taxea or whatsoever ch&racter wh&ch may be levied

or: easeaaed againat the ore 1in any of the aforesaid ground and/or

L~asainst the privilege of mining and extractlng said ore and/br agalnst

""5'the preeeeda rrom the aale of said ore, Bhail be paid by. Firﬂc and

eSecond Party equally on thoae proyerties on whien Party of the Firat
Part and Party of ‘the Second ?art shall have a 50»50 wcrking agree-:"
'ment and on thoae aroperties where Party of the Firat Pavt Bhall be .‘1

‘1e  entitled to a royalty payment of either 5% or 5%, the taxes ahall

"~ be paid from gross ore receipta before aemputing said royalty
“‘pegments. o | | |

20, It 1s further understood and agreed that Party of the .

JSecond Part will ;mmedlately commence a eurvey u ' the propertiea held

"-.‘by party of the First Party and that this survey uill be conducted at -

'the aole expenae of Party of the Second Part and Party of the Second
'.Part will cause all open land includlng full claims and fractional

’l*claims 1mmed1ate1y adjacent to Party of the ?;rat Part' properties

o in Blue Canyon to be atamed and recorded Jcintly in the name of i

";gParty or the ?1rst Part, Party of the Seeond Part, and the Parties

1 reapective 1ntereat 1n ‘these properties shall be on ‘the basis of

;50% of the net prorits to each of the parties as above reeited.1 l 

And 1t 1s fuvther unaeratooa and agree& that should any title con-
flict or question develope as to the ownership of any full claims‘fja;

| or fractional claims which might hereinarter ve 1ccated by the
Q_Partiea to this agreement that the cost [of:. defendina any legal |

'B act1on or title d1Epute a8 to these cla&ms 8hall’ be a Jomnt exw‘gfg" '

“eipense on a fifty-tifty basis..' | S _ |

| i -21. Thie Operating Agreement shall inure to - the benefit of and ‘
be binding upon the aueceaaora and assmgns of eaeh party hereto.,"

'~A22;e Second Party ehall take posseasion of aaid group of claims

'ﬂxe and commence active development and explOrationelmmediately‘upon the 1,

- -9 c
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Zexecution of thia agreement.

83. It is agreed that any paymenua made uﬂder this contraet

f'either 1n the form of rayalty payments or the $b,000 00 payment,
‘;‘receipt of which 15 nereby ackncwledged, thab in the event Of a breachf
'f‘of this wcntract bs Party of the Seeond Part that these payments aha11 ,
ﬂibe forfeited to Party of the Farst Part aa llquidated damages for

' non-perf0rman”e of ﬁhe oontract

2&; It is further agreed that in the event ct a derault under
thia eontravt that the defaulting party. shall pay all costa and B

‘.jexpenﬂes ¢ncluding a reasonable attarneys fee.

IN WITNESS WHEREQF, the undersigned corparation« h@ve caused

Ef the proper officers to execute this operating agreement xn pursuance

. counry oF sart LAKK )

:,‘of authority given hhem by theiv respective Board or Directors purauant
to resolutiona duly adepted : SR |

Dated this 25 aag of Latober, 1956
’ ‘ A1n1x URANIUM coaroaawxow
By - FLINT C. DIXQN

FIint C. Dixon _q‘Q-'tsﬁAL)»
. President ot T

: Ej JOUN H. PETER»EN
: John H. Féteraen .
Secretary

" ULA URANIUM coaponnmxou

By_ DAHROW THOMPSON ©
arrow Tﬁompson T fo
... President - S
;T sagned subject to .
o .. changes aforesald

'swamz oF UTAH S ) L ' including reduction

88 “ ,;j’*,g e _of,rayalty’ta 56

On thia 15th day of September, 1956, persanally appeared

=7before me, a Notary Public in and for tne aaid COunty af Salt Lake,

¢' f8tate of Utah, ﬂarrow Thompson, who duly acknowledged to me that he"f

"','executed the above 1nstrument pursuant to authority granted him by o

;Avthe Board of ﬂirectors of Ula ﬂranium Corporaticn.._ﬁ

ALLAN E, HECHAW

'(xEAL) B '.ff-.f.,' o ]’~"_41 Rotary Public
‘fiResiding aty o RN L

4;§:M¥ commiasion expirea.: :
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UNITED STATES I —

DEFENSE MINERALS EXPLORATION ADMINIS&&QEE?VED XPE A
224 New Customhouse —EETE‘T~§ﬁT@£3 %3 1957
Denver 2, Colorado S , copz
Yq_| | &
April 5, 1957 ’
Memorandum
To: Secretary to the Operating Conpms f-LINA
From: DMEA Field Team, Region III

Subject: Application for DMEA Aid, (Uranium) Ula Uranium -
Inc. (P. H. Group, Teton Group, Sowbelly Group
and Thunderbird Group of Claims) San Juan County,
Utah

Enclosed are the original and one copy of the
subject application. One copy of the application is being
forwarded to the Grand Junction Office, DMEA. One copy of
the application is being retained in our file.

The Applicant proposes to explore a mineralized
target area by 26,700 feet of drilling at a total estimated

project cost of $63,948.00.
AR AN A

By E. N. Harshman :
Acting Executive Officer

Enclosures






A\ &ED STATES DEPARTMENT OF ng NTERIOR ggggeegggggefm 2-Riows2.
A\ DEFENSE MINERALS EXPLORATION ADMINISTRATION

NS REETES SN NSRRI : -
ﬁM (%2 Not to beﬁlled'm by applwa'nt ’

‘ YON FOR AID IN ANearrvenT oF T élN'anloa ,_L(_/Z[q

| Docket No. _..
' rRO”jECT PURSUANT TOAPR 4 ] E\Zetal or Mineral . U& A/-[ J(‘l

REGION |[[[[Pate Received ..|_F= 7" @ .« (-

PRODUCTION ACT OF 1950, AS AMBMMREER, coLp@aivgted Cost

INSTRUCTIONS, . 506+ 255 oot

1. Name of a,pplwa,nt—(a) State here your full legal name, in the form in which you will w15h to contract and your

mailing address: Ula Br'!--i-!-'-'-l--—:—[—!—g‘
. 216 Luhrs Bldg. 2
. Phoenix, Arizena

(b) If other than anindividual, add to your name above whether a corporation, partnership, etc., and the name of. the State
.m which incorporated or otherwise organized. Gor porat ion (Colorado)

(¢) If a corporation, add to above statement, titles, names and addresses of officers. See attached s heet
‘ (d) If a partnership, add to the above statement the names and addresses of all partners.

N

2. General—Read DMEA Order. 1, “Government Aid in Defense Exploration Projects,” before completing thls appllcatlon

Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address.on. each

heet of the application and on all accompanying papers. Where sufficient space is not provided on the form for.all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
‘A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thel‘eof.

3. Applicant’s property rights—(a) State the legal descnptlon of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest i 1n land wh1ch 1s
ot to be included in the exploration project dontract See _attached sheet
P,B, Growp, Teten 6reup, Sewbelly Grouwp amd Thumnderbird Group. Tupnsh ip

86 Seuth, 15 East, S.L.M,, San Junan County, Utah.

-

(b) State any mine name by which the property is known.
. (¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwxse

See attached _sheet :

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
.you control the property. See attached sheet

(e) If you own the land describe any liens or encumbrances on it

.o

‘ (f) If the land consists of unpatented claims, add to the desgription above, the book amd page numbers for each recorded
ocation notice. See attached sheet.

4. Physical descmptwn — £tb¢)pDesc1;bg “imdeta;l a,n?\xmmlng‘ or exploration operations which have been or now are being
onducted upon the land, including ex1stmg mine workings and production facilities. . State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached report

(b) State {ast .and current productloréa and ore reserve‘is, if any, giving quantities and grades. .

(¢) Descr ’tﬁe g‘eo}loglc féatures of 51e ploperty, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application " (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State thefacts with respect to the accessibility of the project: Access roads, distances to shipping, supply and: resxdence ‘
points.

. (e) State the avallablhty of manpower, materials, supphes, equlpment water, a.nd power

' .- . PRI

16-—66561-1

’
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5. The exploration project.—(a) State mineral or minerals for which you wish to gore _Uranium .~ _ .

.

(b) Describe fully the proposed work, including a map or sketch of the property showmg a plan ( and cross sectlons if needed)
of any present mine workmgs, and the location of the proposed exploration work as related. to such features as contacts

veins, ore-bearing beds, etc. See attached r eport o v

(¢) The work will start within .30 ___ days and be completed within ______ 4 ___ months froin«the date. 'of an explorat’ion
project contract. INRIRE

(d) State the operating experience and backgwund of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See attached’ report

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet)
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent,
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed i
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). See attached report

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fee‘
for necessary labor, supervision and engineering and geological consultan i REL

(¢) Operating materials and supplies—Furnish an itemized list, mEludm%' :ltems of equlpment costmg less than $50 each,
and'power, water and fuel. S

(d) Operating equipment—Furnish an itemized list of any operating equlpment tobe renfféd purchased or which is owne(.
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e¢) Rehabilitation and repairs. —Furmsh Q. dzetmled )llst showmg the costvof any necessary initial rehablhtatlon or repa1r’
of ex1st1ng bqlldmgs, 1nsta11atlons, ﬁxtures, and movable operatlng equlpment now owned by the Operator and which will be
devoted to thé'exploratich-projétt. *

" (f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, ﬁxed.
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not

.including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in th
estimate of costs.

7. (a,) Are you prepaled to furnish your share of the cost of the proposed project in accordance with the regulations on

Government participation (Sec. 7, DMEA No..\1)2 tHia 90553 ool

Yes , .
- (4)1 Heow do you propose to- furmsh\yourrshare ‘of; the costs? ) v i fnoduoad gqoundgd terov jaread 0

VESmd TS Od nin ae p.oteGo W3
l__;l Money Use of equipment owned by you D Other

Expl‘ain in detail on acompanying paper.

CERTIFICATION? Beiia6gin o0

The undersigned, whether as an individual, corporate officer, partner,.or otherwiseglioth inchis own behalf and acting for
the applicant, certifies that the mformat]on set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Stz Rodangss ol

&l
1/aar a4

V(2% %
/mnaew raoufsou, Pres id%nt

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depait-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE  16—66551-1 .
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MF Fornula Ula jraniumg Inc,

1.

3.

Se

(a)

(b)
(¢)

(a)
(b)
(e)

(d)

(e)

(f£)

(a)
(b)

(d)

" Henry A, Smith, Vice President

216 hrs Bldg,
Phoenix, Arizona

Ula Uranium, Inc,
216 Luhrs Bldg.,
Phoenix, Arizona

JFFICIAL FILE GOPY, |
‘ DMEA
RECEVED APR 8 1957
BATE | TNITIALS | GODE |

Corporation ( Colorado)

Darrow Thénpson, President
216 Luhrs Bldg,
Phoenix, Arizona

399 Western Drive
Richmond, California

ﬂafvin Henry, Secretary-Treasuret
Lukrs Bldg, Arcade
Phoenix, Arjizona

See attached legal documents,

None

Sowbelly Group - Owner
Teton Grenp_ « 1/2 ownership, lease from
' : ' MideContinent to Ula on

: remaining 1/2, V/f
P,H, Group e Lease from Mide-Continent
Thunderbird _ ' '
Group =« 1/2 ownership, balance under
operating agreement to COppeﬁW¢?

State Prilling Company,
See 3 c,
Outstanding royalty on Sowbelly Group,
2% Claude Bird,
24% William Davis,

See attached legal documents for book and page
number,

Uranium
See attached'report.

Darrow Thempson, President, Ula Uraniam, Inc,,
216 Luhrs Bldg., Phoenix, Arizona

5 years - Practicing law in Phoenix, Kfizona
2 years - In uranium business -« President of
Ula Uraniem, Inc,, 8nd other interests,





FORM NF-103 ‘Ula Uraninm, Inc,

.« 21 uhrs Bldg,
PhoWix, Arizona

Mr, Frankovich- Geologist

4 years - Experience in mining and with
oil companies,

3 years « Experience(AEC) - Geologic
reconnaissance of foreign and
domestic uranium deposits,

2 years «~ Private work with uranium
companies,

6., Estimate eof Costs

All costs are computed on the basis of the
exploration project continuing for four months:

(a) Independeant Contracts,
(1) Drilling Total Cost Cost per ft
26,700 feet $ 44,150,00 $1,653
(2) Bulldoezer (D=7 or equivae :

lent), 480 hours at $12/hr
plus moving expeanse 6,060,00 0,227

(b) Engineering and Geoloéy

Engineer or Geologist, 4 mos, at

$750/mo
Sampler, 4 mos at $450/mo
Subsistence 5,400,00 0,202
(¢) Assaying and Probing 1,085,00 0,041
(d) Vehicle Use 960,00 0,036

(e) None

(f) None | _ v
(g) Accounting, 4 mos, at $120/mo 480,00 0,018
(h) Genmtingencies at 10% 5,813,00 0,218

A TOTAL $63,948,00 32 395
7. (a) VYes

(b) Money





¢

Form nr-‘-w

.a Uraniln. Ine,
6 Luhrs Bldg,

Phoenix, Arizona

Govermment Participation at 75% 347.961.00
Ula Uramium, Inc, at 25% 15,987,00

Total $63,948,00





N LEGAL DESCRIPTION OF CLAIMS

BOOK PAGE

Sowbel ly No. | 143 330
2 143 - 330

h 3 143 33|
4 143 33|

5 , 143 332

6 143 332

7 143 333

8 143 333
Thunderbird No., 13 .. 143 309
14 } 143 309

15 143 310

16 ‘ 143 310

|7 143 31|

18 143 : 31

19 143 312

20 143 312

21 : 143 313

22 : 143 313

23 143 314

24 143 314

25 , 143 : 315

26 143 315

27 143 316

28 ‘ 143 v 316

29 143 317

30 ‘ ' 143 317

39 143 322

40 143 322

4] 143 323

42 143 323

43 143 324

44 143 324

Teton No. | 127 144
2 127 144
3 127 . 145
4 127 145
5 - 127 - 146
6 127 146
7 127 147
8 127 147
9 127 148
10 127 148
H ' 127 149
12 : 127 149





(continued - LEGAL DESCRIPTION OF CLAIMS

P.H. No.

VOOV HWN-—
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PAGE

. 204

204
205
205
206
206

207 .

207

- 208

208
209
209
2ie
210
211

211

212
212
213
213
214
214
215
215
216
216
217
217

. 218

218
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ULA URANIUM INC
K,/ BID AND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING
(\) RED CANYON AREA, WHITE CANYON MINING DISTRICT
;o Ula Uranium Inc. owner or leasee of the P. H. group,
N Teton group, Sowbelly group, Thunderbird group, and

Sunstroke group in Red Canyon is making application
for a Defense Minerals Exploration loan. This loan,
if granted would include one hundred nineteen drill
holes of an average depth of 225 feet or a total of
26,700 feet of which approximately 1,500 feet would
be cored.

These claim groups are in the Blue Canyon fork of
Red Canyon and approximately eighty miles southwest
of Blanding, Utah. Forty miles of the road from
Blanding to the property is improved road, Utah No.
95 and forty miles of truck road. Camp facilities
must be provided for by the drilling contractor for
his own crew. Water haul will be approximately ten
miles unless the existing springs within a mile can
be developed. Coring by air will be permitted. Core
recovery is expected to be at least 904. Holes not
completed to their estimated depth will not be paid.

NON~CORE DRILLING

per

Surface to 200 $ 2.50
200 to 400 $ 3.00

per

CORE DRILLING (MINIMUM BX CORE)
ESTIMATE TOTAL 1,800 FEET.

Surface to 200 $5.00

200 to 400 $6.25

per
per

Pot.
ft.

ft.
ft.

- DELAYS: When delays are caused by the Company, the i
) contractor shall be pald at the rate of $15.00

Q¢} per hour, per drill.

— For further information, contact Jobn I. Schumacher, Box 1648,

7 Grand Junction, Colorado or Ula Uranium Inc. Luhrs Building, ‘
("} Phoenix, Arizona. I
C -

MINERALS ENGINEERING COMPANY By_Eciloen . JroaAls, March 20, 1957
(;? Drilling Company Signature of Bidder Date
//_\ . - ¥ - = ] N LT T IR hatd
(A e T )
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ULA URANIUM INC

(g 4

@ BID AND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING
/. RED CANYON AREA, WHITE CANYON MINING DISTRICT

Ula Uranium Inc. owner or leasse of the P. H. group,
{ Teton group, Sowbelly group, Thunderbird group, and
, Sunstroke group in Red Canyon is making application
f. for a Defense Minerals Exploration loan. This loan,

if granted would include one hundred nineteen drill
L e "m —-.holes of an average depth of 225 feet or a total of
L 2 FIGAL ‘LE WPE6 OO feet of which approximately 1,500 feet would

e uf? 8 19

:, T fdse claim groups are in the Blue Canyon fork of
e f Canyon and approximately eighty miles southwest
(.‘ i rm‘nj {Blanding, Utah. Forty miles of the road from
—— inding to the property is improved road, Utah No.
6\%:; o Jand forty miles of truck road. Camp facilities
— , bt be provided for by the drilling contractor for
I i 5 own crew. Water haul will be approximately ten
(.*m“‘;f*”“‘tm es unless the existing springs withlin a mile can
Ty = o developed. Coring by air will be permitted. Core
(= rdcovery is expected to be at least 90%. Holes not

® completed to their estimated depth will not be paid.

NON~CORE DRILLING

From Surface to 200 1.50 per fot.

$
200 to 400 g L1.75 per ft.

ORE DRILLING (MINIMUM CORE

®
®

D
6 ESTIMATE TOTAL 1,800 FEET.
@ From Surface to 200 $ 3.50 per ft.
®
®
®

200 to 40O $___3.85 per ft.

DELAYS: When delays are caused by the Company, the
contractor shall be paid at the rate of $_12.50
per hour, per drill.

=)

6 For further information, contact John I. Schumacher, Box 1648,
Grand Junction, Colorado or Ula Uranium Inc. Luhrs Building,

@ Phoenix, Arizona.

Scott Bros. Drilling Co. By | March 19, 57
/. Drilling Company Signature of Bidder Date

RN

/ ;
y Y





ULA URANIDOM INC
BID AND SCHEDULE OF UNIT PRICES FOR EXPLORATORY DRILLING
RED CANYON AREA, WHITE CANYON MINING DISTRICT

Ula Uranium Inc. owner or leasee of the P. H. group,
Teton group, Sowbelly group, Thunderbird group, and
Sunstroke group in Red Canyon is making application
for a Defense Minerals Exploration loan. This loan,
if granted would include one hundred nineteen drill
noles of an average depth of 225 feet or a total of
26,700 feet of which approximately 1,500 feet would
be cored.

These claim groups are in the Blue Canyon fork of
Red Canyon and approximately eighty miles soutiwest
of Blanding, Utah, Forty miles of the road from
Blanding to the property is improved road, Utah No.
95 and forty miles of truck road. Camp facilities
must be provided for by the drilling contractor for
his own crew. Water haul will be approximately ten
miles unless the existing springs within a mile can
be developed. Coring by air will be permitted. Core
recovery is expected to be at least 90%. Holes not
completed to their estimated depth will not be paid.

NON~CORE DRJILLING

From Surface to 200 $ 1,60 per fot.
200 to 400 $ 1,60 per ft.

CORE DRILLING (MINIMUM BX CORE)
ESTIMATE TOTAL 1,800 FEET.

From Surface to 200 $ 3.80 per ft.
200 to 400 $ 3,80 per ft.

DELAYS: When delays are caused by the Company, the
contractor shall be pald at the rate of $_15,00
per hour, per drill.

For further information, contact John I. Schumacher, Box 1648,
Grand Junction, Colorado or Ula Uranium Inc. Luhrs Building,
Phoenix, Arizona.

SPRAGUE & HENWOOD, INC, By- .~ 2 3/20/57
Drilling Company Signature of Bidder Date
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THUNDERBIRD P.H., SOWBELLY

" AND TETON GROUPS

The Blue Canyon Fork of Red Canyon
" White Canyon Mining District

' San Juan County, Utah

Ula Uranium, Inc,

RS At

JOHN |, SCHUMACHER
Registered Mining Engineer
March 22, 1957
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. Ula Uranium, Inc.
A 216 Luhrs Bldg.

Phoenix, Arizona

lnTrbducTion

The property described in this report consist of 74 unpatented
mining claims in the Blue Canyon Fork of Red Canyon, San Juan County, Utah.
Red Canyon area is in the White Canyon Mining District. The included claims
are controlled by Ula Uranium, Inc. either by ownership or lease.

Although the White Canyon Mining District has several large pro-
ducing minés, the Red Canyon area and particularly the Blue Canyon Fork is
relatively undeveloped due mainly to its remoteness and lack of good aceess
roads. Practically all the exploration work and road construction in the

Blue Canyon Fork has been done by Ula Uranium, Inc.

Location & Physiography

These groups of claims lie in T 36 S, R 15 E, (Sections Unsur-
veyed) S.L.M. AIThéugh fhis township has not as yet been recognized as
bejng.surQeYed,"field teams of the Bureau of Land Management have established
the sections corners on the state owned land and it appears that these
claims fall principally in Sections 21, 22,723, 24, 26, 27 of this township.

The claims are approximately 80 miles southwest of Blanding,

Utah and access to them is by 45 miles of Utah Highway 95 tfo Red House
Springs. At the Red House Springs, the road proceeds down Red Canyon and
approximatély 6 miles beyond the Blue Lizard Mine, turns out of Red Canyon

at the Chocoléfe Drop intfo Blue Cényon. The road beyond Red House Springs

is primarily a truck trail. The newly cohplefed access road to the Ula-Radium
King mine is being improved to the Blue Lizard mine and should shorten the
diéfance considerably to The Blue Cényon'area.

Blue Canyon is Typiéal of the terrain in the White Canyon Mining
District, however, the general relief of the terrain in the driliing area

is somewhat less severe in that the ore horizon more nearly conforms fo a





. . Ula Uranium, Inc.
216 Luhrs Bldg.

Phoenix, Arizona

"(continued - Location & Physiography)

] |
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dip slope,-and the canyohs are not as deep. Although the Chinle forms
small rugged canyons, the Moenkopi benches geﬁerally make a good location
for access roads. The elevation of the claimg vary from 5,000 to 6,000
feet and somé scrub'pinon and juniper grows én the upper benches, Mining
supplies and equipment are available in Monticello, Utah, Moab, Utah and

Grand Junction, Colorado. Monticello is approximately 107 miles; Moab

l64 miles, and Grand Junction 284 miles distance.

Property Title

The four groups of claims included herein are confrolled as

fol lows blela Uranium, [nc.

Sowbelly Group = Owned by Uia Uranium, Inc.

P, H, Group - This group of claims is leased from Mid=Continent
Uranium Corp.‘(Copy of lease attached).

Thunderbird Group = |/2 interest owned by Ula Uranium, Inc.

Remaining 1/2 owned by Copper State Drilling Company, 216 Lhrs Building,
Phoenix, Arizona, § Mr. Darrow Thompson. Ula Uranium, Inc. has granted

an operating agreement to Copper State on fhis group of claims. However,

 because of the close assocféfion,if appears to be more logical for Ula

to apply for the exploration work,
~ Teton Group - Ula Uranium, Inc, owns 1/2 interest and the remain-
ing 1/2 Is owned by Mid=Continent Uranium Corporation. Mid=Continent's

interest is leased to Ula Uranium. (Copy of agreement attached).

General Geology

Blue Canyon area is on the southwest dipping slope of the

monument uplift, ‘The beds dip approximately 45 degrees southwest about

1/2 to |2 degrees; Small structural features such as faults and minor
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(continued = General Geology)

doma | uplifT§‘appear to have‘played a smal | parf in deposition of the ore.
Formations exposed (See attached sketch) range from the Mancos formation

of the Cretaceous Age in the northwest part of White Canyon, to fhe Hermosa
tormation of Pennsylvania Age in the deep canyon of the Colorado River.

The main ore bearing formation is the Shinarump conglomerate of upper
Triassic Age which fies unconformab |y on the Moenkopi. The Shinarump
%orma?ion'consis+s primarily of intermittent sand lenses‘and‘fingers of
mudstone and conglomerate. The conglomerate parfiéularly pnédominafes

in the scours whfch‘have eroded into the Moenkopi. The Thickhesé of the
Shinarump varies from a thin feather edge”in>+he southwestern part of the
district up‘+o 40 to 50 feet of thickness along the Mossback Ridge. The
apparent channel pattern is to the northwest from the area around the Maybe
mine through the Ula-Radiuh King mine and continues on to the Happy Jack
mine. These scours, favorable for mineral deposition, are character ized
by their coarse conglomeratic lenses, mudstones, carbon frash, secondary
copper mineralization, and altered Moenkopi.4 The ore.generally occurs
along the edges of the scours particularly where the mudstone has inter-
fingered with the conglomerate or sandstone to form small stratographic

fraps.

previous Exploration

_ 'Previous to July of 1956, only reconnaissance work had been done
in the area of these cfaims. In July of 1956, Mid—=Continent Uranium Corp.
drilled 55 holes on the P.H. Group; of these 55 holes, 3 were classified as

mineralized on the basis o%-probe readings. |t appeared that these holes
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(continued = Previous Exploration)

had intersected several channels as shown on the accompanying map and
further exploration was warranted.

November of 1956, Ula Uranium, Inc. drilled 29 holes on the
Thunderbird Group of claims,”one“onvfhe‘Tefon Group, and 9 on the Sowbelly
Group. The record of the above holes is attached. Several channels had
also been inTersecfed and this qrilling and secfioné-arevshown on the
accompanying map. Although this drilling was done primarily for geologic
information, it has shown that there are several favorable mineralizeé

channels which would warrant future exploration,

Producing Properties in Red Canyon Area

The number of producing properties in the Red Canyon area is
relatively few. However, the size of the ore bodies being mined make it
one of the more tavorable areas for an exp loration program, The most
productive mines along the main northwest frend have been TheiMaybe mine,
Spook & D, Bulls Eye, RadiumFKing-UIa mine and the Happy Jack mine.
AlThough.Thé production and reserve data is not avaflable; these mines
are generally considered to be in excess of 100,000 tons each and the
actual reserves on the Radium King-Ula propérfy are in excess of 300,000

tons. Other producing ﬁroperffes which are probably on branches of the

.main channel trend are the B & D mine, Blue Lizard and Posey mine.





. ‘ Ula Uranium, Inc.
216 Luhrs Bldg.

Phoenix, Arizona

Conclusions

From the experience and knowledge that Ula has gained in its
initial exﬁlorafion program on the Hersey Group of claims, it is felt
that the claims includéd herein offer similar possibilities judging from
the geologic information obtained in past drilling. Lack of exploration
capital and access roads have retarded the exploraTioh and development of
this area. Several geologic critferia so far indicated, warrant an

exploration program of considerable size.

e s hti”

JOHN 1. SCHUMACHER
Registered Mining Engineer
March 22, 1957
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Exploration Plans

The proposed project consists of drilling in

three stages,

Stage I

A total of 59 holes aré planned for Stage 1,
These holes will be drilled to delineate probable
extensions of favorable areas shown by private drilling,
Prilling depths will vary and are expected to average
about 225 feet, Holes will be drilled by means of
rotary-type drills using air for sample recovery.
"Fence" drilling on approximately 200-foot centers
will be done. T 4oy footage will be 13,200 feet of
non-core drilling. '
Stage II
Stége II drilling will also be "fence®™ drilling
to determine extensions of channels or favorable areas
as shown by S%ggg I drilling. The‘length of the
fehces will be determined by the favorability out=-
lined by Stage I and 100-foot centers will be used,
An estimate of 30 holes at an average depth of 225
feet totals 6,750 feet.

Stage III
For Stage III drilling, 30 holes are estimated,

As in stages I and II an average depth of 225 feet

is used, Proposed holes will be offsets of ore holes

located by previous drilling. Each hole will be non-
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(continued ~ Exploration Plans)
cored tolabout 7.5 feet above the ore horizon and into
the underlying Moeﬁkopi. Average thickness of the ore
hofizoh is estimated to apout 35 feet for an average
of 50 feet of core per hole., Total footage for Stagé
IIT will thus be 5,250 feet of‘nonncoring and 1500 feet:

of coring,

Summary of Drilling

Stage Non-Coring Footage Coring Footage Total
1 ‘ 13,200
it 6,750 :
III 5,250 1,500
TOTAL 25,200 : 1,500 26,700

Drilling Bids:
Following is a summary of bids obtained from

three drilling contractors: -





Stage I Holes Depth $1,50/foot $1,75/foot

Line
Line
Line
Line
Line
Line
Line

~JON U O DN -
e
®NOOON®

Stagg 11

30

Stage III

30

250
300
275
125

150

250

250

225

225

Luhrs Bldg.

Ha Uranium Coi‘p.

Phoenix, Arizona

DRILL COST CALCULATIONS

Feet

$3.50 $3.55 TOTALS

Cost

Feet Cost

1,600
1,400

2,000

1,250
1,350
1,400
1,600

6,000

5,250

$2,400
2,100
3,000
1,875
2,025
2,100
2,400

9,000

7,875

Ft.Cost Ft,C,

400 $700
700 1225
750 1312,50

350 612,50
400 700

Subtotal

750 1312,50

750 $2,625

$3,100,00
3,325,00
4,312,50
1,875,00
2,025,00
2,712,50
3,100,00

$ 20,450,00

$ 10,312,50

750 2887,50_13.;387,50

Grand Total

Based on bid submitted by Scott Bros. Drilling Co,

$ 44,150,00
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' H Uranium Corp,
' ~Luhrs Bldg.

Phoenix, Arizona:

Scott Bros,Prill Co, Sprague & Henwood

Interval Non-Core Core . Non-Core Core Non-Core Core
0 - 200 2.50 5,00 1.50 3.50 1,60 3.80

On the basis of the bid by Scott Bros.-Drillinb Company,

cost for Stage I is $20,450, Stage II is $10,312,50, and

Stage III is $13,387,50, or $44,150 grand total,

Lost: of Project

On the basis of four months for this project (two drill

rigs), the following costs are calculated:

(1)

(2)

(3)

(4)

(5)

(6)
(7

Contract DPrilling

25,200 feet of non-core and 1,500 feet of
‘core
Drill site preparation (D<7 Bulldozer or
equivalent) 480 hrs at $12 per hour
Moving expense at $150 per move

Engineering and Geology

Engineer or geologist full time at $750/mo
Sampler full time for 4 mos for $450/mo
Subsistence for 2 at $6/day for 4/mos,
Assaying and Probing |
200 samples at $3,00 :
Counter & probe rental at $100/mo
100 core boxes at 85 cents/box
Vehicle Mjleage
9600 miles at $0,10/mile
Accounting and office supplies

Contingencies - An estimated 10% is added to
cover unforseen delays and expenses

$ 44,150,00

5,760,00
300,00

3,000.00
1, 800,00
600,00

600,00
400,00
'85.00

960,00
480,00

5,813,00





: Ukg Uranium Corp,
. Luhrs Bldg,
Phoenix, Arizona

Summary oi_Costs

Item : Total : Unit Cost per foot
Contract Drilling $ 44,150,00 1,653
Site Preparation 6,060,00 0.227
Engineering and Geology 5,400,00 0.202
Assaying and Probing 1,085,00 0,041
Vehicle Mileage 960,00 . 0,036
Accounting, Office expense 480,00 0.018
Contingencies _95,813,00 0,218

Totals $ 63,948.00 $ 2.295
Government Participation at 75% $ 47,961,00
Ula Uranium, Inc, at 25% 15,987.00
Total $ 63,948,00





Hole No,

T # 1

- uT * 2

UT ® 3

UT # 4

UT 8 5

From

0
109,90
113,0
117.0
125,0
129.0

- 133,0

139.0
141,90

0.
85,0
109,0
113,0
118,0

'118,5

70,0 .

78.0
99.0
101,¢

0
67.0
77.0
89,35
90,0

45,0
57.0
66,0
67,0

DRILL HOLE LOGS
THUNDERBIRD GROUP

To Rock

109,0

113.0 SS'
117,0 SS
125,0 SS
129,0 SS,
133.0 SS

139,0 SS,

141,0 MS
150,0 MS

Probe

85,0

Sh

Dk Gy

LGy

‘Sh LGy

LGy
Sh Gy
' Gn
R

- Barren

109,0 SS,Sh  6y"

113,0 Sh
118,0 SS
118,5 MS
130,0 HS

DkGy
LGy
Gn

R

Probe - Barren

70,0

78,0 SS,S1 Gy

99,0 SS
101,0 MS
110,0 MS

Probe

69,0
77.0 Sh,
89,5 Ss,
90.0 MS

106,0 Sh
Probe

57,0 Ss,
66,0 Ss
67,0 Ms
74,0 Ms

Probe

LGy
- Gn
R

- Barren

SS

Sh DkGy
Gn
R

-~ Barren

Sh LGy

DkGyv

Gn
R

- Barren

Color

ranium Corp, .
uhrs Building
Phoenix, Arizona

Grain

MS in SS Remarks

Chinle

Pyritic

Chinle

Cu, FeS2
FeS2

Chinle
Cu, FeS2

Chinle
FeSo, Cu

Chinle

FeSa, Cu





ULa Uranium Corp,
Luhrs Bldg.
Phoenix, Arizona

(continued - Drill Logs - Thunderbird Group)

Hole No, From

UT % 6 0
46,0
55,0
59.C
60,0

UT % 7

NSO
o000

(= N~ N4 NJ )

UT # 8

Bl O W
Kb oONO

® & * »

(=N ~ReNeo

UT # 9 0

UT # 10

€O QO b=t b
COOOO

UT # 11 0

To

46,0
55,0
59,0
60,0
69.0

52,0
57.0
65.0
67,0
79.0

32,0
36,0
44,0
45,

55,0

B 0O €O bt
IS 091~ &2 0
cooco0oo®

* o 8 e

W N
W=
T
(=N =]

34,0

4340

Rock

SS, Sh

Ms
Ms

Probe
SS,Sh
SS
Ms
Sh

Probe

SS,Sh

SS
Ms
Sh

Probe

'Lgy F

‘Color Grain MS in SS Remarks

Chinle
Gy

_ F
DkGy Cc

Gn
R

Barren

Chinle

QT

Gy
Gn
R

Barren

Chinle
LGy F
LGy, DGy C FeS2,Cu
Gn
R

Barren
Chinle
Gy C

Gn
R

22,0 to 24,0 - Weakly Radioactive

F
DkGy '
DGy, Yw C,Cgqg
Gn
R .

17,0-19,0, 27,0-28,0 -Wkly Radioactive
Ovbd,Chinle

Gn
R

Barren
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(Continued - Brill Logs‘- Thunderbird Group)

Hole N6. From

UT % 12 0
13_,.0
28, 0
36,0
38.5

UT # 13 0

UT & 14

UT ®#15 0

36.5
37.5

WUT # 16 0

: 8.0
27,0
41,5
42,0

WUT # 17

LWWLWW
OOO=OO

moooo

To

Rock "Color
ovbd

SS Gy, Yw
Ms Gn

Sh R

U@ Uranium Corp.
Luhrs Bldg.
Phoenix, Arizona

Grain MS In SS,Remarks

.Chinle

Probe 31,0,37.0 Weakly Radioactive

SS,Sh
Ms Gn
Sh R

Probe - Barren

Ovbd

Ss, Sh Gy,Yw
Ms Gn
Sh R

Probe -~ Barren

Ovbd
Ss . Gy,Yw
Ms Gn

Sh

Probe 32 to 35

Ovbd _
Ss Gy, Yw
Ms Gn

Sh R

Probe - Barren

Ovbd

SS LGy
SS Yw
Ms Gn
Sh R

Probe - Slight

—

F,C.

F,C

a=

count at 39,0

" Chinle

FeS2,Cu

Chinle

Chinle

Chinle





Ulagranium Corp,
21 hrs Bldg, '
Phoenix, Arizona

(continued - Drill Logs - Thunderbird Group)

Hole.No, From

WUT # 18

WUT #

wuT *#

WUT &

WUT #

wiT *

WUT =

19

20

21

22

23

24

0
19.0
33.0
36,0
37.0

0
18,0
20,0
25,5
26,0

14,0

21,0

22,0

35.0

W OO WO K=

19,0
33,0
36,0
37,0
42,0

18,0
20,0
25,5
26,0
28,0

19,0
26 ‘.‘O
27,0
30.C

14,0
21,0
22,0
26,0

9.0
21,0
22.0

_ To

24,0

7,0

24,

31,0

34,0

(o4, [Ny L YR

P & & ¢ ® -

oowmuin

Color Grain MS In SS Remarks

Chinle
Yw,Gy M
Gy Cu
Gn
R

Probe Slightly radioactive 36.0-37.0

St
Ss
Ms
Sh

Probe

SS
Sh

Probe

SS
Ms
Sh

Probe

Ss
Ms
Sh.

Probe

Ovbd -

SS
Hs
Sh

Probe
O¥bd
SS

Ms
Sh-

Probe

Chinle
F
Gy
Gn
R

- Very weak radioactivity at 25,0

Chinle
LGy ‘
No return
R

- Barren

Chinle
Gy Cc
Gn
R

16.0 to 16.5 0,03%

Chinle
Yw C Highly oxidized
Gn

R

~ Barren

Chinle
Gy C
Gn
R

- Barren

o _ Chinle
LGy c

Gn

R

- Barren





a Uranium Corp,
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(Continued - Drill Logs - Thunderbird Group)

Hole No, From To Rock Color Grain MS in SS Remarks
WUT # 25 O 7,0 Ovbd
' 7.0 29,0 o Chinle
29,0 43,0 SS LGy c
43,0 44,0 Ms Gn
44,0 46,C Sh R

Probe - Barren

WUT # 26

0 6,0 Ovbd
6,0 51,0 Chinle
51.0 63.0 SS Gy c
63.0 66,0 Sh R
Probe - Barren
WOT # 27 o0 52,0 Chinle
. 52,0 74,5 SS LBr Cc
74,5 75,0 Ms Gn
75,0 78,0 Sh R
| Probe -~ Barren .
WUT # 28 0  122,0 ’ S Chinle
122,06 136,0 SS L,DGy F, M A FeS2, Cu
136,0 150,C SS,Sh L,Gy
158, 160,0 SS Gy : _ A FeS2, Cu
160,60 161,00 Ms Gn '
161,0 166,C Sh R
m; ~ Probe - Barren
WUT # 29 O 56,0 Ovbd
56,0 112,0 Chinle
112,0 146,00 SS L,D Gy
146,0 147,0 Ms Gn
147,0 150,0 Sh . R

Probe 118,C to 120,0 Min, Assay 0,14%

T~ N
A






‘ . UlagRran ium Corp, -
: 21 uhrs Bldg,
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DRILL HOLE LOGS
SOWBELLY GROUP

Hole No, From TYo  Rock Color Grain Ms in SS Remarks
SB % 1 0 39,9 Chinle -
39,9 66,4 SS LGy C FeS2,Cu
66,4 67,8 WNs Gn
67,8 72,9 Sh R

. Probe 50,5 and 62,0 Weakly mnlzd,
SB % 2 0 41,7 o Chinle

41,7 67,8 SS Ly € S:Gn
67,86 68,3 Ms Gn
68,2 74,4 Sh R

| Probe 47,5 to 48,5 Weakly mnlzd,
SB # 3 0 48,5 | Chinle

48,5 56,0 SS . M,F
56,0 74,0 Sh R

Probe - Barren

SB # 4 o 102,5 Chinle
) 102.5 122,5 Sh R No Shinarump

Probe - Barren

SB # § 0 22,0 ‘ } Chinle
- 113,5 118,5 Sh - R No Shinarump
Probe - Barren
SB # 6 0 22,0 1 Chinle
22,0 44,0 SS,Sh Gy
46,0 48,5 Sh R
Probe 38,0 to 39,5 Weakly mnlzd,
SB®#7 0 38,0 "~ Chinle
38,6 61,5 SS,Sh Gy '
61.5 62,5 Ms Gn
62,5 73.0 Sh R

Probe 40,0 to 49,0 0.02to 0.04%





. ' Uranium Corp,
_ Luhrs Bldg,

Phoenix, Arizona:

(Continued -~ Drill Hole Logs - Sowbelly Group)

. Hole Ny, From To Rock Color Grain Ms in SS Remarks
SB®#8 0 43,5 ‘ , Chinle
” 43,5 71,5 SS, Sh L6y
71,5 72,0 MS Gn
72,0 Sh R

Probe -~ Barren

SB # 9 0 53,5 : Chinle
53,5 66,0 SS
66,0 66,5 Ms Gn

66,5 83,5 Sh R

Probe -~ Barren





. l2 Uranium Corp,
@ 16 Luhrs Bldg.
Phoenix, Arizona

- DRILL HOLE LOGS

PH GROUP
Hole No, From To Rock Color Relative Collar Elev,
PH # ] 0 5 100
5 13 Ms Gy
13 22 SS Cy
22 23 Ms Gy

23 24 Ms R
Probe - Barren

PH®#2 0 6 SS R

6 16 Ms Gy 106
16 21 SS Gy
21 25 Ms Gy
25 27 SS 6y
27 29 Ms Gy
29 30 Ms R

Probe - Barren

PH # 3 0 24 Ms Gy
| 24 28 SS Gy 115

28 43 SS Y

43 46  Ms Gy

46 48 Ns R

Probe - Barren

PH # 4 0 27 HMS Gy
27 46 SS Gy 116
46 47 Ms Gy
47 48  Ms R

Probe - Barren

PH 8 5 0 43 Ms R,Gy, Y
43 69 SS Gy 125
69 71 Ms Gy
71 72 Ms R

Probe - Barren

PH # 6 0 52 Ms
52 69 SS Gy 128
69 75 Ms Gy

75 78 Ms- R

Probe Barren

Remarks

Ovbd,





‘18 Uranium Corp,

16 Luhrs Bldg,

Phoenix, Arizona

(continued ~ Drill Role Logs -PH Group)

Hole No, From To Rock
PH #® 7 0 56 Ms
56 74 SS
74 8o Ms
Probe
PH # 8 0 57 Ms
57 80 SS
80 82 Ms
82 84 Ms
Probe
PH # 9 0 76 Ms
76 87 SS
87 89 Ms
89 90 Ms
Probe
PH # 10 0 81 Ms
81 90 SS
90 95 Ms
95 99 Ms
Probe
PH # 11 0 68 Ms
68 96 Ss
96 97 Ms
97 99 Ms
Probe
PH # 12 0 70 Ms
70 99 SS
99 100 Ms
100 102 Ms
Probe
PH # 13 0 72 Ms
72 100 Ss
100 101 Ms
101 102 Ms
Probe
PH # 14 0 83 Ms
83 115 SS
115 116 Ms
116 117 Ms

Color
Gy
Gy, R
Barren
Gy

Gy

R
Barren
Gy

Gy

R

Barren

Barren

Gy
Gy
R

Barren
Gy

Gy

R
Barren
Gy

Gy
R

Probe - Barren

Relative Collar Elev

129

129

133

135

138

142

144

154

Remarks





. . Us Uranium Corp,
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(continued - Drill Hole Logs - PH Group)

Holé'Ng.Frgg To Rock Color Relative Collar Elev, Remarks
PH# 15 0 97 Ms _

97 128  SS Gy 166

128 129 SS Gy .

129 132 Ms R

Probe - Barren

PH # 16 0 87 Ms
89 121 SS Gy 162
121 122 Ms Gy
122 123 Ms R

Probe -~ Barren

PH 17 0O 102 Ms

102 129 ss Gy
129 130  Ms Gy
130 132 Ms R

Probe - Mineralization at 129

PH # 18 0 80 Ms '
80 110 SS Gy 162
110 111 Ms Gy
111 114 s R

Probe - Barren

PH # 19 0 99 Ms -
99 119 SS Gy 172
119 122 Ms 6y
122 126 SS Gy
126 128 Ms Gy
128 129  Ms R

Probe - Barren

PH# 20 0. 113 Ms ‘
113 136 SS 6y 185

136 141 Ms Gy
14 144 Ms R

Probe - Barren

PH # 2] 0 112 Ms

112 127 SS Gy 185
127 128 Ms Gy
128 129 Ms R

Probe - Barren





Jla Uranium Corp,
16 Luhrs Bldg,
. Phoenix, Arizona

(continued - Drill Hole Logs - PH Group)

Hole No‘ From

PH # 22

PH

PH

PH

PH

PH

#®

b3

&

.

L3

23

24

25

26

27

102

0
132
162

163

164
166
175

91
125
126

118
121

103

To

132
162
163
164
166
175
177

91
125
126
129

88
118
121

123

65
102
103
105

62
91
93

102

103

105

Probe ~ Barren

Ms
SS
Ms
SS
Ms
Ms

Pfoﬁb - Barren

Gy
Gy, R
Gy

Gy

R

Rock Color Relative Collar Elev, Bemarks
Ms

SS Gy

Ms Gy

Ms R 4
Ms,SS Gy

Ms Gy, R
Ms R
Probe Barrehn
Ms

Ss Gy

Ms Gy

Ms R
Probe Barren
Ms

SS Gy

Ms Gy

Ms R
Probe - Barren
Ms

SS Gy

Ms Gy

Ms R
Probe Barren
Ms

SS Gy

Ms Gy

Ms R
'S8 Gy

Ms Gy

Ms R





‘

Y EEEEEEXXEEXXEEEXEXEEXXEEENXXXx»xx

Ula Uranium Corp,
216 Luhrs Bldg.
Phoenix, Arizona

(continued - Drill Hole Logs -~ PH Group)

Hole No, From

PH # 28
PH ® 29
PH # 30
PH # 31
PH # 32
PH # 33
PH % 34
PH # 35

0
73
100
101

67
102
103

76
101
103

100
130
132

100
128
130

To

73
100
101
105

67
102
103
108

76
101
103
107

100
130
132
136

100
128
130
132

69

76

99
104
109

77
99
102

Rock Color Relative Collar Elev. Remarks
Ms

SS Gy

Ms Gy

Ms R
Probe - Barren
Ms

SS Gy

Ms Gy

Ms R
Probe - Barren
Ms

SS Gy

Ms Gy

Ms R
Probe -~ Barren
Ms

Ss 6y

Ms Gy

Nis R
Probe - Barren
Ms

SS Gy

Ms Gy

Ms R

~ Probe -~ Barren

Ms Abandoned
Ms

SS Gy

‘Ms Gy

Ms R
Probe - Barren
Ms

SS - Gy

Ms Gy

Ms *AR

108

Probe
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| ' Uranium Corp,
. Luhrs Bldg,

Phoenix, Arizona

(continued -~ Drill Hole Logs - PH Group)

Hole No. From To Rock Color Relative Collar Elev, Remarks
PH %3 0 58 Ms |

58 76 SS Gy

76 80 Ms R

Probe - Barren

PH % 37 No Log

PH # 38 0 67 Ms
67 89 SS Gy
89 95 Ms Gy, R
95 101 SS Gy
101 104 Ms R

Probe - Barren

PH # 39 B No Log
PH # 40 0 68 Ms
68 82 SS Gy
82 100 Ms Gy :
100 102 Ms R No return 91-99

Probe - Barren

PH# 41 0 80 Ms

80 85 SS Gy
85 97 Ms Gy
97 100 SS Gy
100 102 Ms 'R

Probe - Barren

PH # 42 0 82 Ms

82 85 SS Gy

85 97  Ms Gy

97 109 - -
109 111 Ms R

Probe - Barren

PH# 43 0 34 Ms - Abandoned

PH § 44 0 53 Mé
53 60 Ms R

PH # 45 0 45 NMs :
45 48 SS L Br
48 55 Ms Gy
55 60 Ms R

Probe - Barren





' dla Uranium Corp,
® 6 Luhrs Bldg.
Phoenix, Arizona

(continued - Drill Hole Logs - PH Group).

Hole No, From ITo Rock Color Relative Collar Elev, Remarks
PH # 46 0 16 Ms

16 29 SS L Br

29 32 ss Gy

32 35 Ms Gy

35 39 Ms R

Probe - Barren

PH % 47 0 21 Hs

21 24 SS Gy
24 30 SS L Br
30 40 Ms Gy
40 42 SS§ Gy
42 45 Ms R

Probe - Barren

PH # 48 0 32 Ms

32 38 SS Gy
38 40 Ms Gy
40 45 Ms R

Probe - Barren

PH® 49 0 34 Ms

34 37 SS Gy
37 40 Ms,SS Gy
40 42  ss Gy
42 45 Ms ‘R

Probe-Mineralized 29 to 31, 33,8 to 34.8 0,23% Max,
PH # 50 0 33 Ms

33 38 ss Gy
-7 38 40 Ms Gy
40 42 Ms R

Probe-Mineralized 32,5 to 36,0 0,02% to 0,08 %

PH # 51 0 38 Ms

' 38 43 SS,Ms Gy
43 44 Ns Gy
44 48 Ms R

Probe Mineralized at 32,0





. U'Uranium ‘Corp,
2 Luhrs Bldg,
Phoenix, Arizona

(continued - Drill Hole Logs - PH GROUP)

Hole No, From To - Rock Color Relative Collar Elev, Remarks
PH # 52 0 29 Ms

29 32 SS Gy

32 41 Ms Gy

41 44 Ms,SS Gy

44 48 Ms R

Probe - Barren

PH # 53 0 17 Ms
17 19 SS
19 26 Ms '
26 33 SS LBr . Hard

33 36 Ms Gy
36 .39 Ms R

Probe - Barren

PH # 54 0 32 Ms

32 33 SS Gy
33 41 Ms Gy
41 43 Ms,SS Gy
43 56 Ms Gy
56 60 Ms R

Probe - Barren

PH # 55 0 56 Ms

56 60 Ms R





. : la Uraniom, Ine,

16 Luhrs Bldg,
Phoenix, Arizona

PROBE RESULTS - P,H, GROUP

Hole No, P, H, 49

Footage Ue - Assay
29 | © 400)

29%.3" ' 04)

200a6" ~05) |

30%o6" om

30%.9" | +05)

31%0" «05)

33:-9' ‘ +04

g:'-b“ :gz

34'.9" .04

Hole No, P, H, 50

326" «02
32%.9" <06
33. ’ .,'68
33%'3°* .02
35'.3' .92
35%=6" «06
35..9“ .94
36° «02





?HIS Aeamﬁuxxr. maﬁo anu enter&d 1ug¢ thl"'IE“a{ nnag;j

of ‘Juse, 1058, by and botween ULA URANIUM, INC., & Colorado '

uorporatiun, hereinaxtnr callea vLA, Fivat Pgrt,’ “na cgppgg

’ STATB DRILLING COMPANY, an Art:on& coryorntign, hevgina{ﬁ@y

:c¢llad COPPER STATE, ssaond Purty,»‘-

: | WITNESSETH: L | o :
WHEBKAS, GLA la tho ownar ot thgaﬁ oertﬂgn ugnzng

eiaime listea in Exhibxt 'A' attunuea to thin Agr&aaent, and -

uada a purt hsrcor; and A SRR R ‘_

. WﬂEREAﬁ, COPPEK ﬁTA&l dcairea to own a ono~halt e
undivtﬁaa interest 1u tho aai& clalms, and to wine and .
oper¢ta the claime deaaribad in the said Exhtblt AT

N uow, rnxnsroxn, for and 1o consideration ‘ot ‘the
au&nul promiaea horain, ‘the parties hereto agreo as Eoilcaa:\
1. tpem exacutiun f this Agraament, uad upon de-
iivery to GOPPER STATE hy bA of the doeunen&a horeinufter
detailed, COPPER STATR fzxz daiiver to ULA ONE nunnnnn o |
" DOLLARS ($100.00) $u 4%11 payment for an unuzvzaea one-half
intercst 1n and %o the mining olaims desdribed 1n Exh b1 JN
_ ' 4. ULA ‘;on raaeiyt af the said 3100.00 will d0~ .
ltvcr to covvrn TATI qutt*alaxn decdn ar an undivtdod 0no* ’

halt intoro%t n and tu the minlng elntnn thareia listed. .
 he satd undtrided one-half interest in such mining ala;a-'

shall ba trinsferred. te COP?BB STATB tree snd csour of ail

’ enuunbranoea, lions and Bblisations other- thuu.thoac obltsa*
tions s¢t/ forth 1n the sobedula of ruyalties wh!eh 19 @ purt
nr Exhxgﬂt AT

A

. . S s ' . B .
7 " . . ’ s el .
}( | o S U






Therﬁaftor tha @&rt&oa harata shall ba tho S

"’7.ﬁ}301a0 uwn@rt 0£ the aaid aining elatnn.

‘?1 ‘4. It is uudorstuad that tharq nmy bo aantiinta

‘ 'ff[ ‘&n¢ 11t1¢at1un involving some of th& niniag olasun.; AL} cxw

' thc ﬁoate of suoh<11ti¢ati¢¢.nhnll ho harno agu&lly by tht

‘;fj'vyartiaa hereto.

B copran swamz ahaxl ht tha Oyaratar mf the aaid o

' '”‘proparty. and auhjadt te tha turthar terms et this A;reonent

“7mha11 ba in sale potnela:an ot the aazd miatn& cla:ua tor tho
‘ﬁparatiou thnraat. C ,  i B -
| 8. thjaet ﬁa tha rignzs of sﬁrrandnr hsrainattar |

*Jvfoviﬂed fﬂ?y Operator ahall in cha aun&ugt cg aining ¢para~
civau hsronndcr; o : C :

(a) 60nduct the samé in & soo& and worknauliko
sanner, keop all shafts and drifte well and securely
. timbered and supported, and aot remove such timbers
o ~and supports so as to &ndaﬂger tht ground or pnrnit
'_,‘tha e to oave or tall 1us , .

| (») Gharso to the cost of nperutions as wagos
o and salaries no mors than is reasomable amd eurrent .
s,ter work to be aaeomplishcd at cuah logations;

R (a) Kaup true and correst. bboka. accounts and

reacrds of operations and pormit at all reasonable -
. times inspactiun and oxaminatiom and anditing of tho
. aame by sha athar party; ,

- (d) Pernlt the other party and 1tn agantu to
'»..“25h§?¢ wocess Lo the said lands and the property thert~

"¢ . om for inspedtion at all reasconadle times and to
a,.wttuoﬂu any und all oporatiana hcrsundar;

ie) Fuvnisk the other party ob or harare tho
,1&«% ay of each calondsr month with & statement
' ¢f the ore mined and shipped duripng the preceding
onlendar aonth and with coples of the mill runs,
togethsr with o stutosent of all proceeds roceived
© - from the delivery of. ‘nOh ore, xnoxud:ug honu:aa,',j
,.and ailaaae gaymants; , , _

(L) Give the other. party, npon requ&st, at

. 'auy time, the right to check tonnage ¢ and ahipuenta g
u-ox ore and pnynaatn theraror; e

O






x .

N o B A . . T
‘

; (s) Pay all royaleina, or re;uira tnat they
i fha yaid by the purahaaer o: tnn ore; O

Co . (n) Purnish the other party on or- Before SRR
“tho laat day of the calendar month with an &teaizcd ‘
statemont of all reseipts of operations hereunder
during tbe preceding oalendar month and of all
costs and expenses inourrsd during that ﬂanth;
- (1) ﬂ»ep #aid mining claims and the property
- ,thoreau free from liens and caouubran@ea oocasioned
by operatiaus haruunﬁer; ,
. (§) Comply with all warkuun'a campentatloﬂ
- iawu of the.State of Utah, ocarry Liability in-
surance of $100,000,00, and pay all old age, un- .
L0 employment oonpaa‘ation and other paynentn aa res -
o ‘_qulred by Iaw, o o . . .
(h) Otherwiwu ubide by, perforu and ¢on£urn
to all valid laws, rules and regulations and orders

- 'of the State of Utah, and at any. hoéy or orsioial ‘
'having Jurisdiction. ' ! e

| T, All the claima aequarca beraanﬁor shall he ownaa '
7.;by. an& all praucedu ﬁerived taarefron shall he shared by, and
Call expeud1$urau tor drtllin;, uinxns, ngalopnent and other
7 faporatiens hereunder sh&ll be horna by the partiea hercto |
| wquallys hoWQVGr, BLA shall haVa tha right in itt dtaeration : .
%o aqtqrmtna tho murkew to whmoh GOPPEB ETATE nnat aali anl
. »rea uinoa and praducad upon<the luhjget mintng olains, pro»ix
yided tha& in the avant ﬂLA ﬁoea not dc#tgaata a market
DPPEB STATE ahai& have the risht ta make ﬂts&anai and sale
ot Oro wherator 1% aay tind a gurvhaser: Al uubjaet, howevar,
v'to the r&ght of QOPPER S?A&E ‘to apyly ftrat all praeeodo dew
 vivcﬁ tréa the operattons so tha coata uz sueh oporatio&a &ﬁa
'; ho gayneut ot reyaltiea. , . o o
‘ A ';»9. 8o long as ULA is 1ndahta& 1 1) OGPPBR S%ATR.
4” Tvop?aa STATE sh&ll Rava, ana ULA,haraby aanisns to COPPER
' h}ﬂTArE, tho right to'racatvc ﬁxreetiy Irom tha yuroﬁnaar any N

';ymrt ot the gaynani for anch ora..

$’:’wau[gb'






9 Alx ravanua reaeivod by covpmn SQATI. tnoluﬂtng

‘;tfmino &eveiuplcnt and hoaunss. from any. ayeratiou uercundar con-

hfuuotea by 1t uhall ba nraattad to the purtinn hareto equally.

'~‘;:7sunacet to roiubnrsaaant as uarasu vravidcd, coPPER STATE saaxi‘f

g aﬂvannb and puy azx caata ana axpens&n tnnurred by it in tho

“"f,iveonduot of aparations herounder and ahuii aharcs the . ialﬁ to.

w »QA£ha garttoa heroto ﬁgnally.

| . ;o, eOPVﬁn swars nhaxl w1y naa on or beforo the
Fl@at aay at aanh mbnth iur all eharaes agalna& VLA as a rosult
/at &yaratlona haraundcr lor ih& preoadih& aonth, and ranainiug jf

~ ,att&r orndi&lng asainat nueh ah&rs&s uny ravannﬁ !ron opera«

'*gttonn raeeiv.d zur the thﬁf yarty' aaaonnt¢ ULA uhalx forth~"

| ,with roiﬂhurua 60??!3 srmrn tar all snah,ohargca whioh ars

‘ 'attr1butabxa to ﬁaxos, reutaxs, aa:o&an@nt work and othor N

: ’Vchhnrgaa hoaeasarr for %hu prsaervatlon et th« title tc the fi 

. ﬁroparty and not attr!butahle aolely~t¢ thc oyorationu. ULA

':'nay at its aptina p»y tho bulanca, 1 auy, or usy advise ..3’

'GOPPER &TATE to apply aneh dattcxt anto ru&uro payuents to bi
1reaatvuﬂ ont ox ore. B ' ' '

11, In the avent thut any monthuend ad justment of

”f faccount ahnuid reault 1n a ora&it balanao quna due ULA,

" GOPPER. STATR shall on or hatara the lest duy of the following

‘*fuontn. oy to ULA suoh oredlt hnlanuo, ‘provided that COPPER

 STATE’ ﬁsy nold one-half of such ar&dit baxanao lor . pariod
fot thret moathd aa - % cuuhiqn agaxﬂtt cuata nt drltting or

| 7othar uparational axpenaoa.

RERRIE TeH

: 13. In the event ULA is no% a&tidtioc that opera~ X
'tionn ara being oonauatod ta a uaanqr to 0xtruct ara at the

,;uaxiuun praowicml rnto, vna uay aatur upan any ot thu clat&u






\ﬂht baiu‘ oper&taa by coypmn smaws, and may arxxx suoh claims
- to laaata ore. Upeu loaation ax aVai&able 0ra im 0onuaralal :
 fquuntitt¢a, ﬂLA may den@n& that COPPER swawn extract auah oru.- |
| & attav su&h danand, cﬂPPER ssawx rofusos or-ncglactu &0 to

:Ajextraeﬁ 1%, ULA nay antar upen tho propurty and mxtruat such

',_are, hut in 8o aoinz shall net 1n&er£era, hauevar, with.auy

“;if@z the wp¢ratiana ot GO?PER $@&TE. In auck evon%s BLA #hﬂll

. have as to. such o»erazxeus all of the auttos and rights o:‘thafff

st

‘*5 0perator harein ﬁet forth,  : oy
o fﬁ.la;‘ Xt 18 axprosoly asraud ehat by thxa Agvaemaut .
f‘tt 18 not tha intention of tha parties hsreto to ereama .
Vpartﬂarahxp ur amaaoiabion. fha ﬁnt&aa, ohligatmana nna liau‘
 <m111tiaa of bha 9arﬁiau hereto are 1ataadcd to ba several and‘
'iuut sesne or. ﬁoileutivs, and nathin; eantminea :n ahis Agreq- :
‘.acat sha&l ever bo nanutruea ta create & trust or anaonlatiou‘

vor to inpose o yartnornhip auty, ablixatlon or iiabiltty wsth<

'1 ”5“9““‘ 1o atﬁhar of the ?ﬁﬁtiaa haret&. "Bach party @hall ho.

B vindlvidu&llr reaponstbla ouly for its nwn ogeratians a8 sae

L put in.thin Agraament. and ahail be llabla oaly tor 1ts pro-

"5i§artzonaaa shave of the ¢anta and axgensga as horein st;pulatad.

7;Na rnuda racazvad by Operator undov this Agraenant noa& e

’ ';ﬁ&sregataa by eperator ur maiatainea by L% as o Joint fund,

::‘mut way ba aaminglnd mi&h ito awn 2unds and éiatrihu&ad by -
fmparator as. provi@ed tur herein. “ L ', ,‘ |
| ' ". 4. Thls Agrosuent sball beecue a:teativa &h@ day
"”ane year rirst above aritton, aad uuionc terﬁxna%ea bx asreoa
_imant nhall continua tn tuil :araa and effoot for o perioa ot
"twcnsyﬁaué (21) yuara. ﬂparuter may at any time ba raleaaad
'Firou Ats xnture obl;s&tinnn a$ %o agy minin; claim or claiut -
‘.hy quiﬁuﬁlaluing to the other party 1ta intcrott thoroin.f

W |






| ‘ xs. 311 ot %ha grnvisiona ot thlu Agraenent are
’7‘_hereby axpraauly uads subject aa all apglscahie deoral and .
| ~Stata Ians, ar&ara, ruiea and reauiutinna. uﬂd, in thm event AN
7  thid Agroancnt or any provinion tharaor La rauud &a he 1naon~' o
- ,wia&ent with, ar nontrary'ta auy auoh I&ﬂ, ruzé, order or. : '
'llreaulatten, b Lmtter anall be deemed to auatral, and this
,.Agroauznx ahall be daanﬁd uudiriad noaordiagiy, and nl ae  "
é'mudiried ahull cantinua in full xarct and ongct. : o
L 16,. The eevenants htrain aanzainad thalx run with
"  fith¢ xand until this Agraandut torutn&tos.J_.'

} 17. Eaah of the partien herﬁto agraoa that ﬁt will
-axeoute annu aan%raats, surrendarig aawignﬁanto und other 1n~'
 u&ruusnts neaaaaary or raqutred to carrx ent or nak« ox!ootual

"",fall ar any part of the @rovtwiant horeot. | e |
| 13. SPkGIAL ?ﬂOVIﬁION& IMPOBED ou 009983 &?ATK:

. (a) "COPPER STATE agraas to enter upon the
‘vprapnrty by the 18th day of June, 1986, and to
remain continuously in gossosc&nu and to conduet
‘sxploration and development work upor the prayarty
natil the eurrant assossmont work xa ooup&etwd.v

: {b)  COPPER STATE further agrees that it wzn :
~‘;ox§end o ainimua of TWENTY THOUSAND DOLLARS (8290, 000.00)
o the property in such expioration bnd davwioyuant
work bhefore Descamber 31, 1958, and a like sum on or
- before the lat day of July, 1987, . Thereafter COPPER
- STATB sball agree to spend no less than $30,000,00
. An each suvcoediag twelve wonth period for axplora» |
o tion and development work, and the failure to expend
. sueh sum shall be deocwed & forfeiture of all rights
* which COPPER BTATE shall aoquire under tho terms of
this Agroement; and in thiw connedtion, upon reyguest
< by ULA, COPPER STATE will execute such deeds and .
- apesignments as are nﬁeauuary to carry aut thu iaton~,‘
~ tions hareiu,expressed.‘;;‘ ,

| Thin Agreesant shail ho hindiﬂg upan tho gartie hereto,
thn!r euec&aaara and assisﬁt. : o ' '

IN WITVB&S wnxnxer, w. hav& hersunﬁa aet our hands






S «mm mr

_the day ana’565r1f£?§§ga§éy§'writtén;  f_'k£,,RV”’

 fAiTﬁS?ffR”‘ ?residaut

- -Searetary R | o
, EREDR egma smm nmm,.mé cowm_ |

/X

o Presidaut/

ﬁacretary

: C‘oumy 01’ ﬂm “ L] i ‘
' Tria instruaen& waa aaknamleﬂged ﬁefure o this __ -
aay nx ': — 1956, ky aﬁanew ?HQK?SON, the Prasi&ant, and
’W AN e Saeratary, ot LA ﬂnmrfm, mc.. THE 003?03&110&

“%:tharein,ﬂaaortbed in thn fvr&gaing instrnmant, wnu perannally

: .‘uppearad hafova ng ang stated th&t thex cxeouted uuah 1n&tru~
C L mont on hehalf ﬁ! auoh oorparatian, :or Ehﬁ purpawaa aﬂd ooRe |
j  fnﬁdaratxons bherain ex reasad. _ﬂ,'-

IN ﬁITNEsB wPEBEOF, I hereunto 3oi ny—huma ana

f‘7_uof!£61al sca&., B

_ Notary Publte

My éowﬁiﬁﬁi‘uny;ﬁpimij






, f,;'aay ot

. . S . ,. . . - +
Al ‘ Lo R RPE I C . -t . ’
. : R ' I o - DR . P :
o R . - . L s . o L S v e e -

e sm'm w msxzona -
.i; eounty of. nariqapa i #he
4 Thtﬁ inutruuent was aoknowled;&d batore e zhzn ;__
| Ny 1&58 uy W. T. wxnnm!, the ?residcnt, mnd
~ RoBERT P. cowin, the soarnary, of COPPER STATE DRILLING
 ; 00MRAN¥, the ccrpuraaaon thﬁrain dauoribed tu tha toragain5
 ‘£nstrunent, who parsoﬁa&ly aypearea before me and atatad that |
“;;hcy oxaeutad suéh 1natruaant on behnlt of suoh corgaratiun,-
'ter the 9urpasea and conaiderationﬁ therain axyrﬁssed.
IN ﬁI?NESS Wﬂﬂﬁﬂb’, I nnreunto set Ny . hand and

; wxrielak SKal.

T T vary e

. My commission exgirﬁ*t'4 Q'A'
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© EXGIBIT. "A®

LSS? 0? %fﬁiﬂﬂ ULAIHQ ﬁﬁICB GLA ﬂlhb QERD Qﬂln
QAL? IN!ERE&Q‘QO COPPER BTATﬁ DRILLING COMPANY

o o EET 'vA gzaltx
WRANGLERB Nos, } - ¢e, inolunivw S 8%
j?KK!»N@a. 06 ~ 86, 1nolusiv¢ 'u - R ,,: aﬁ“ 2

~ ROUND nocx :m. 1~ 21, inolusive
r . 45 ~. 49, iaclusive

57 - 61, inoclusive 4 ‘
Tl - 76, igolusive - . -
, 99 - 131, iuelusivu. L %

mtmnnnmn nos. 1 - 46, mcluutve I

vnaueﬁonu Ros. 1 - 3&, ‘inolusive - Pu"lf, 8%






)

IR L

| ATESTi

Sy . . . Lt . Y WP T - :
L : . . . ; . B ' - ' REE TR
" . \ . A ’ . KRR \ L R R
. . .
.

', Ub& vna&xsu, IRB., A Galaru&u earpnrﬁttéh. ﬁranﬁor.*j :
ot Dukxum, :txuu. bereny %ulw #1@133 tu nappnn srnmx ﬁRI&hlﬁGf,}”
| QG“P&NX, a8k Arisona . aurgoratsang ot Phusnix, Arinunn, for tﬁo‘
sum uf ?lﬂ ﬁﬁbbﬁaﬁ (§10.00), %ﬂﬁ uther aeud aad antxiuiant
| woasi&oraﬁian, an undxviaod unemhaif int«reat im and te tﬁn :
-' mumiu desorivsd wining cluime zue.a.ua 16 San Juan cumw.
Utah, w«-ﬁm | L e
: : Rocorded
ame of Glud Book ~ "‘”m
WEANGLERS Nos. K46, tmolwsive 13T AW
- PIKE Now, LT TN imlm:u S e sreeare
o :aunn naax ﬁus. 1o 33, 1n¢1uaiv& o ';'131 I 9A-402
- 35 - 49, inolueive 131 . 409423
| T ¥ U 1o 33 |
57 - ﬁl, fuciusive R U I 338~337
11 « T4, inslusive 143 - 342045
69 ~ 131, inolusive 143 : ’,33&-&50
o oxnuxaxnb ﬂva. L - 46, inuiuaiv. o 148 | 303-3u8
o -wmmnw Nos. 1 - - 92, tnelustve - 181 364-392
S , T C A3Y . 488409

, ab}cat %o a vcnarvca ruyuliy, on the tota& intarnnt,“'
»t Sﬁ of thu ore pradﬂatd uud sold rruu tho suid olaiua, or

-whl#h nunahalf thail bn gnyuhiu iy Gruatot.






&d:AA‘g o) AG&\\-JI« » ~4NT

meree 1 i

U LAY AGRULMENT rads and entered inky chis aay

.

of Yebruary, 1957, in the Tity of Crand Junction, Hate of Coldrado, by and

batseca SAIS- CONTINLNT UILANIUNM CLRP., a L,olurado corporation ~with _
Qv Rk OB,
offices in Graad Junctioa, (clorado, nersinafics raferreditc as o L WR.A

P MROBWVED vk 8 1%
ard Ui URANIUM, ING. of i 8 1951

DDRTET 60 ukkS

aczecinafter referred to as  Lessie,

i e

FTTNLESLTH: (

That in consideration of the royslties, cowmpintspmrd g

hoteinaftor expressed to be patd, kept. and periormed by t T BN

iecsor has leased, let, and dersisea and by those progmats, does lease, let,
Jod 2o ige unto the Lesse: aa undivided dne-half (x '?.) ingerest in and Lo the
fosloving unpatent” 4 nulaing clairz, »iwuate in t.?.m Cowaty of fan Juan, tate

ol Utah, to-wits

GUesUP )

i i oo —thos e

jﬁg&_ o Recerdsd in thr Gouaty of Yan Juan
ook 5’*&;&3

Trtom iic. i 327 144
Teton v, 2 187 144
Teton w0, 3 17 i4b
Teion No. % AT 145
CoTeton No. 3 P27 148
Teton No. & O 146
Teton No. ¥ W27 147
Teton No. & &5 147
Taben oe. O ya? 148
Toion No. 1d s 1xis
Iewon Na. 1l id 14D
“*tou o, 13 1287 14y
aton Mo, 13 127 13)
Tewn Mo, 14 127 ise
v eten No. 18 427 FOUA
Tetou Mo, 16 17 HEAH
Toton Mo, 7 bl iis
Toton Ne. 15 F ] 232
Tolon W, AY I AN iha
Teioy No, &0 127 153
Tasl NQe S Ye? %%
Teten Nu. 8o s 5%
Teton Mie. &3 e PR
Toioa %0, o4 2657 155
Towen 3. 25 1z7 LRI

The lwoeud Lde darthe s 3easod,s e Gt o lidenid Gaak By takos





) o . . ~ »

prosents, dous lease, lot, aad dewnise unto the Lesses the following vipageated
wining clados, situate in the $hits Caayom stialug District, Tounty of Laa Juan,
Siak: wi Uxak, more particularly dvucribed as Lvilove, wo- #il
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together with a certain area and tract of land which, in part, includes the
claims or portions of claims referred to in Group II and Group 1II, described
as follows:

Commencing at a point which i1, 955 foet north 432 25 feet zast
of the southwest coraer of Section 31, Towaship 36 South, Range

15 mast, $.L.M., which point is identical and common with the
southwest corner of unpatentsd mining claim designated as Sun-
stroke No. 1, owned and belonging to Mid-Coatinent Uranivu: Corp.,
thence north 25%est 1, 500 feet; thence north 69° east 4,070 faet;
thence south 21230 feet sast 910 feet; thence north 65 ast 560 feet;
iheace north 22° 40 feet east 1, 340 fset; thence north 58° 29 feet
east 1,800 feet; theace south 48° east 3, 620 feet; thence south 55°
30 feat west 1, 500 feet; thence south 43° 30 feet west 1, 500 feet;
thence north 45% west 7,630 feet; theuce south £5° west 2, 930 feet;
thence north 25° west 159 feet; thance south 69° west 2, 033 fest,
more or less, to tihe place of beginning.

TO EAVL AND TO HOLD unto the said Lessee for the full term of

V/t.t;.rae {3) years, commencing the . | day of February « 1957, and

ending the ........._ day of February , 1960, unlees sooner terminated, for
the purpose of working. developing, and mining the above described preraises
in a werkmanlike macner and to extract and reinove all ores and minerals
which may be sncountered in, on, oa: under the said deraised premises.
Tae Lessee shall have the rizht to renew this leass, upon the expira-
tioa of tae uriginal term: hereof and upon the same terms aad conditicna herein
v containzd, for an additinnal torm of two (2) years, and fron: ycar to year there-
afier #0 long as the Lessce s8~all conduct a continuous mining operation upon
the demised properties; provided, however, that the Lesses shall be‘entitlad
to exercise the said right of rencwal only if the Lesses chall }.;ave fully and
faithiully kept and perforraed all of the terins and conditions of this lzas: 'a‘gree»'
menit, It is further providad, however, that upon expiration of the {irst three-
year terin of thiv lease, ths Lewrsor shall have the righi to cxclude from this
loase any group or groups of clalms described herein upon which mining opera-
tions «re not bzing carried on at that tine and upoa which ining operations
have not been carried oz for a puriod of wixty (65) days prior to the expira-
tion of said firse three-your terin . Upan written aotiiication of ruch exclu-
sion, the Lesses ayrees o prox pily surrender possession of such ®roup

or groups of claims and to execute and deliver to i.escor a relsase of any
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leasenold interest in said group or groups of ciaims.

The Lessee, in contidsration of this lease, does heredy agree a¢
ioliows:

io To pay to dae iassor five (3) pexr cent ui the gross vasua of sll
OFcé, sietala, aRw sansraie aaned anu Sold 1romw the uapatsnted inag clatms
Uesigidicd @ Lroup I aag Group I, and soven anc vae-half per cent (7 1/2%)
af the gross valus oi ali Ores, wetldls, aad win:rade udasd and sold from the
unpatenicu aning claluis ecsignaczd Group W dusing the toras asreal. The
gross veluc of ores, ineld, &ndIrinsrals shall «viean the yaius 38 determined
DY JOiLBBUIL JTEaidk LIZCUar VO, 2, ALY SUPerreelg Jove rumental yegula-
$lui, OF WG Va.e Pare Uy e Luld, sinelles, OF urc purchdsing ageat purchasing
sdic Ore, (ogutner wilth any auw wil ProuNcLivg Baus or devaitp.nint alivwsaaces
OF LaponEd, i caclusiayg vaulage allvwances, whilo hauiage allowances shall
N AR Fosndia e aGie propoiiy Ob LOT LASBeN.  JULRr, Luo LessRs saall
Laktract abi purcnasers o ore suined IXola saiu preisss o pay the saiu five
Pel Cold (Lo} Sl BEVuL AlU QLT -haAd per Ceal §F s24%0, respuc.tival_y. of ihs
gross valut of orus, melals, sua Liinerals siued from said presuises dirgcely
FO LW LesBBOR, e s0all luriaisi coples to the Leasor of ail sclilcieac snasts
povering or<e rined el 5O Lroun vaesa prenuses.

&. 10 prousccate wich all rsasoasble diligence, from and aiier the
daic of thus lease agreeinent, au ¢xploration prograss: upon tne dernsised prtlmises
wiaich shall consist of a tuininian. of five thousana (3, VU .) teet of drilling for
sarch and eviry year Juriag the teri: of iniv ivase.

G. Fo entes upon tue sdid preansce iorid.ith and to conin:ence and
CutiinaE VOXa Ui ﬁi'.‘ said prondeces bt @ icBaaer consiston, with good and
eoonciuival minimng praciice 80 av tu lake out tae graates: amouai of ore possible
withl gue rigard vo tae Cevelupment And Precrvalion oi ths weinised properiies ag
woraable yolulag properiios, asd wiie wae regand o the provieions of Lals loase,

4. Ao propery web sulticieady Lireber tav eine or iines at all poiats
in mccurdance with good caking practice any to repaiv all old timbsring waercver

it Moy TOOoIne BUQURLANY.
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5. To, at all tisaes, perform all inining oparaticns in a2 manner
cunsistant with good safety standards aad in full conipliance with good health
and safety imws, rules, and regulatiens of the Federal, Siate, and Local
Goverarments. 1o keep all drifts, tunnels, shafts, wiazes, and other workings
thoroughly dnmcd and c!.ear‘ of loo8s rock and rubbish and in safe and secure
condition, ualess prevented from doing so irom axtracrdinary mining cun&lﬁy.
amd'lww the floor of all cross-culs and othor workings in good, even, and
unobstructed condition at ail thimes and to stow nu waste underground or fill in
any atopes without the written consent of the Leoscor.

6. The Lessee shall dave the right to terminate this lease by notify-
ing the iassor in writing sixty (60) days in advance; provided, however, that
wessee may not terminate this lease on or befors July 1, 1957, and provided
ifurihzr that in no case ma.y the Lessor terminate the leane during the sixty (60)
day period prior to June 30th of any year, unless the Les‘see has performed all
auccosary annusl labor and has presented taiisﬁactory evidence to the Lessor of
the performance of said annual labor and the filing of said proofs thereof.

7. To keep proper records of {a) ah'u’t# worked, (b} tounage and grade
of ores minad, and {c) development and exploration work performed and to por-
it the Lessor, or its represuntative, to inspoct the aforcmmentioned recordse
at ai} reasonable titmes and to submit writtea reports to the Lessor rolating to
said matters upon the request of the Lessor.

3. %o promptly_pay all bills or sxpenges incurred by the Lessse in
cannection with its cperaticn on the demised premises, and to forthwith post,
and at all timea Leep poated, in conspicuous placce upon tic premises, notices
stating that the premlses arc icéaeti to the wessos by the L&ﬁcr. and that the
right, title, and intercst of the Lcsvor shall not Lo subject ¢o any len or encum-
brance arising {roun tae Lessmee's ayeraﬂ#na, use, ér occupancy of the premises
and that thy .esc0r shall néti e lable Jor any claim arising feom the l.ogeee's
oparations unacz this lease.

9. Te indeanify aad save harmiess the Lessor against all clalms

and demiunds waatsoover arvisiag irom the lessee’s operation, use or occupancy





. . P

hersunder, including, but not Hmited to, death and injuries to persons and
darciige to property.

10. To ipsure to each and every employce working ia or ou the
demised premises the compensation provided for in and by cach and svery
ctatuts applicabir thereto with respect to “orkmen's Coupensation and/or
b‘mjﬂoycr‘p Liability and/oz Unemploymicat Camp.nuuqé; that the Luessee will
pay aad dlacharge or otharvuise dispose of any and all claime, suits, actions,
and demands of any nature whatsoever ior injury to perions, fncluding death
resulting therefron:, and loss or damage to property caused by or arising ia
connection with Lessec’s operations under this leass; and that the Lessee will
gra-c{xm and maintain during tae paried this lease is ‘n effcct public liability
insurance in a rzputable aad (inancially responsible insuzante coii.pany ox
companies properiy safsguardiag the Lessor against liability {or injuries to
persons, including injuries resulting in doath and loss and damage to propsrty,
in anicunts acceptable to thz Laseor; and that the Lessse will furaish to the
iezsor written cortification {roin insurance carriers, or {rom appropriate
goveramental autborities, establirhing that sald insuranc: of eirployees and of
public lighility have baen procured and are being properly maintalned,

1i. To promptly pay ali taxss asud ass2ssments lavied against the
enic! detnis=g premises on account of the production of ore under this leass;
providad, howevey, that the Lassor chall promptly, upon being furnishod with
rvidenca of such payment of taxex by the Lessee, rzimmburss the Lessee for
five prr cent (5:*;) of such taxes and aszgsssmeants o1 Groups 1 and u.‘ and seven
and one-aalf per cent {7 1/2%) of such taxes end avsrsamentes ou Group I,
respactively. All other taxes and assessnents, except a5 provided herein, si
shall be vorne by and shall he promptly pald by e lessan,

12, To permit the Lessor to anter upon the damiised preivises at
all rememmabile tires for the purpose of inspection, survey, or otherwise.

13, Fonet astizn this lease nor aay intorest thoroin withow! firet 5
phtafning the writtan consent of the Lessor to any surh assigni val, l/

i4. To, upon ths terminntisn of this leane, deliver thay gomised

0&“.
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premises to the Lessor with appurtsnances and all {rvipravoments iz good
order and condition; provided, however, that the Les raall have lae rigat

to remove from the demised prcmis:u ani) such huildings, structures, and
machinery, as may have beea placed thereon by ton Lzssze, within sixty (£0)
days after the termination of this lease. The raine timboerinz under »o circum-
stances shall be removed by the [.egsee, If the T.essee shall fail to vemove any
such buildings, structures, or wachinery from the danised premizes within
sixty (60) days from and afier the terminarinn of thic Nezar, the sanw ; hall
become anri remain the property of the Lassor,

15, After commencing irining operations unon &ny of the demised
unpatented rining clating, lesses shall mine said clain or clabme cuatiunous-
ly for so long as comrnercial ore may be mined therefrum, aad s*all not dis-

more than
continue said mining cperations for a period of/sixty (52) Qays wn'2ox prevented
irom conducting said mining oparations by rexaon of strike, fir:, or axira-
ordirary mining casualty.

ITIS MUTUALLY AGRIID As TVOLLLT ™

15, That tha Lessor mav tarminat- this leas: upon the wiotation of
the Lessaa of any of the covelants or agreamen?s herein cortaln -1 Ly glving

to tie Lessee thirty (30) days' writlen notice adir:sscd to it at 216 Luhrs Build-

e ——

ing, Phoenix, Arizona of such vinladon: wrovided, howavar, tauat duving
such thirty (30)} day period, the Lessee shall have tie right to zorrect and
remedy said violation., In tha event tae Le2s2: {ails 1o corinct aud remedy
said violation within the thirty {3.2) day period, the Lessor G.ay enier upon o
said oremiscs and disposecss all persons occunyiag ti: pa.ae sith, or withoat,

force, and with or without procegs of law,

IN WITWESS ¢ RERLOFT, the parties Lesoiv have exelad ks

agreeimncut this _dayof L o 3087,

TR e UL i e e ¥ W3 BPS § L st

1554

Y- CUTINWNT ULARIVM GORE,

, _/ . )
ATTEST Vrpoglanat

hprie A s
' Secretary
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Standard Form No. 65 (Rev. 1/46) . Write clearly.
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NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM NAME OR TITLF, OF PERSON, DEPARTMENT, ADDRESS, -
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Use other side

Send surplus envelopes to
supply rocm for reissue.

Use RUN and STOP enly when messenger sarvice betwsen Government bulldings In Washington Is tequir
Your mall rcam has RUN and STOP Information.
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216 LUHRS BUILDING e PHOENIX, ARIZONA ¢ ALpine 3-7868

July 28, 1958

DARROW THOMPSON

President

W.F.MARION
Secrotary-Treasurer %{“-f. ( - 32\0
COARTS s DMEA
MENT oF THE INTERIOR
United States JUL 31 1958
Department of the Interior REGION [
Defense Minerals Exploration Assn. PENVER. cOLORADG

224 New Customhouse
Denver 2, Colorado

Attention: Mr. J. W. Townsend
‘ Alternate Acting Executive Officer
DMEA Field Team, Region IIIX

Re: Docket No. DMEA 4719 (Uranium)
Ula Uranium, Inc,
(P.H., Teton, et al group)
San Juan County, Utah

Dear Mr. Townsend:
In answer to your letter of July 25, 1958
this i3 to advise that we are unable to locate the

"7ield Teawn Copy' of the proposed Contract No.

1Am=-BL181,
Yery truly yours,
THE ULA MINING CORPORizggg.*
s B /é// ¢ /v%/;c AL /)/J%\
JUL 3119 President
e (o ' £
Hsab m.%-% (‘Lﬁ (=
¥M
om?ﬂ*/b%e
;@u’mg;ﬁ»/ﬁ‘p@a

TMW





UNITED STATES

22l New Customhouse
: Denver 2, Colorado
- July 25, 1958

Memorandum

To: Chairman, Operating Committee, DMEA

From:
Region III

Subject:

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Alternate Acting Executive Officer, DMEA Fleld Tbam;‘“’]f*

T J NGBS
=+ \/\,JuD‘IY

gﬁum EAA

N

Docket No. DMEA 4719 (Uranium), Ula Urenium, Inc.
(P.H., Teton, et al. Group), San Juan County, Utah

Supplementing material forwarded by our memorandum of

July 10, 1958, enclosed are’the following:

1. The Government's, Audit, and Finance Office copies

of proposed Contract Idm-E11l51.

2. The original and one copy of the Applicant's letter
of July 23, 1958, by which the copies of the contract

were returned to this office.

Two copies of a letter from this office, dated July 25,
acknowledging receipt of the copies of the contract

and advising that the Field Team Copy had not been

returned by them.

Enclosures

J. W.

Townsend
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THE ULA MINING CORPORATION

216 LUHRS BUILDING ¢ PHOENIX, ARIZONA e ALpine 3-7868

DARROW THOMPSON '
President . July 23 ) 1958
W.F. MARION DMEA‘ ——
Secretary-Treasurer DEPARTMENT OF THE INTERIOR - “_,:,m N
| e A
JULZ25 1958 ' DelEA
EGION [ v ‘

DENVER, COLORADD

United States
‘Department of the Interior - e e
Defense Minerals Exploration Adm, N i
224 New Customhouse )
Denver 2, Colorado -

Attention: Mr. E. N. Harshman ] g
‘ Acting Executive Officer N
DMEA Field Team, Regio% ITY ﬂ
SV | I ~——
Re: Docket No. DMEA 4719 (Uranium)
Ula Uranium, Inc.
(P.H., Teton, et al, group)
San Juan. County, Utah

Gentlemen:

This is to advise you that we have
abandoned all hopes of receiving favorable
consideration in our loan application above
captioned. We are enclosing the copies of
the contract and closing our files.

Very truly yours,

THE ULA MINING CORPORATION
/ ‘4/

[
LA

President
DT:ab
-Enclosure
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« osEvER g, £ 1958 .
’ ' ‘TTQ’-MXV, ,Q,L’L%L‘:;H
. ] ”"‘" aS ,
(Revised Fane 1550 | . Docket No. DMEA=4T19. .
)’\x‘ & Commodlty Uranium
! ;
‘{ % Contract No. Idm-E 1151 ________
;j' !
. -
Je—rrrhee=——="" NI TED STATES OF AMERICA

~ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!"

It is agreed this . 14 nov 1957 day of ; , 195.._., between the
United States of America, acting through the Department of the Interior, Defense Mmerals Exploratlon
Administration, hereinafter called the ‘“Government,” and 2

-.Whose mallmg address is 216 Tubrs. BlAga SRS S SRR
' : .. Phoenix, Arizona. SRR et il
herelnafter called the “Operator, as follows: '

ARTICLE 1. This contmct is entered into under the authority of the Defense Production Act of
F}i)SO as gmended It consists of this form (MF—ZOO) the attached Exhlblt “A,” Annex I, and &P, .
ot o T :
The Operator shall not transfer or assign this contract or any right thereunder without the wrltten
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Ubah . , County of ... San.Juan .. ... )
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the + ___See Annex I of s See Amnex I
in the land, in possession and entitled to possession for all of the pur oses of ths contract, under |
and by virtue of a¢ See Annex I <.y T.i..Tecorded in Book €€ ARDE PREE oo ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances : See Amnex I

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t2 Insert n;a.me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, ete.
® State on a separate sheet marked “Annex I” the legal descr1pt1on or enough to identify the property, particularly
excludlng any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
s Insert “the entire 1nterest ? “the mineral rights,” “an undivided one-third,” etc.
® Insert “deed,” “lease,” “contra.ct ” “location notlce,” “patent,” ete.
"If not recorded so indicate by 1nsertmg “un.”

16—70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows:
e See Annex I . . - :

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the.lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)l%in)l against the land or any production therefrom except for any production referred to in Article -
1). ‘

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of o Uranium.... e e The work to be performed
is described in Exhibit “A.” The Operator gn or before .. ... ot .. . ' shall commence
the work, and on or before October 1, 195 (unless the Operator’s obligation to prosecute
the work is terminat s SRS UECY

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. s

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the independent contract to be
reasonable, '

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ’

ARTICLE 5. Contribution by the Goyernment.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $...49,120.00
The Government shall contribute 12.._. percent of the allowable costs as they are incurred in a total sum
not in excess of $..36,840.00 : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
. 16—70617-1
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. .

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.

(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land,ASuch as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; , »

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; : ‘

(8) Previous work performed or costs incurred before the date of this contract;.and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full'purchiase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money receivedein the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to-costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article & 8. See Article 13 A :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto. and the Govern-

.ment’s payments thereof remain subject to adjustment until final audit by the Government. If work

under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government. ’

(b) .Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work ; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) .
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated.
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. See Article 13

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Article 13

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of thls _subcategory . (number of supervisors,
" periods of employment, rates of pay, and total) are maximums. :

‘Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SupPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

- Subcategory (b)—Purchases—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time perlods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for'in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehadilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. '

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. :

: (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligatéd to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. : :

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest .
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
. "~ property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Terminatior of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to ‘contribute to costs not then incurred other than such as may be allowable
under the provisions of theé contract as'necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding.up, reporting, and accounting.

: (b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government-shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to w1nd1ng up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b) ” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the prov151ons of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to thls contract if made with a corporation for its
general benefit.

(a) &T% g% tkcxém ilggi agedn g%% pg vm% cle 3 beginning with:: the word either" :ls de-

In addition to the costs of ‘work estimated. in Exhi'bit A" by categories of actual

. costs, the costs .of work requirements specified in Exhibit "A" as "Fixed Unit.Costs"
are a.llowa.ble costs of the project. The Govermment will contribute to the fixed unit
costs as work units are performed. A "Fixed Unit Cost" is an eed price for each

unit of work to be performed regardless of costs incurred by the rator. Costs set .
forth in Exhi'bit "AMe include all allowable costs of the work to be performed under the
contract.

(e) In the last sentence of Article 6(c), the figure "8" is substituted for the figure "9'
(f£)Notwithstanding any other provision of the contract, the allowable unit cost per foot.

. of a drilling item is the average unlt cost per foot computed on the basis of all the
actual unit costs of said drilling item incurred by the Operator: Provided, That the
Govermment will not contribute to any portion of an average unit cost of a drilling
item that exceeds the estimated unit cost of said item set forth in the contract.





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Administrator, Defense Minerals,
Exploration Administration

ULA. uaAmm, INCa..... S
(Oper itor)
By oL

e 8 U
I, . ZAJ =, 27/ /? ce o , certify that I am the
T RERS URER _AND. . secretary of the corporation named as Operator herein;
that ______ ,D/?/Z zf;!_mz___z_‘_?.ﬁqm__é.’.é.g_ﬂ .................................. who signed this contract on behalf of the
Operator, was then .. PEES L/ LDL&MT ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE OO
SEAL R

U. S. GOVERNMENT.PRINTING OFFICE 16—70617-1
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EXPLORATION PROJECT CONTRACT
ULA URANIUM, INC.
DOCKET NO. DMEA-UT19

ANNEX I

The land referred to in Article 2 of the contract consists of
88 contiguous unpatented lode mining cleims, notices of location of which
have been recorded in the official records of San Juan County, Utah, as
follows: .

Claims. . Dste Recorded  Book Page
Pﬂ-;r;so incl. | -17-5h 131 207-218
Thunderbird 13-30 incl. - ' 8-6-5I+ 1!&3 309-317
Thunderbiid 39-4k inel. 8-6-54 143 322-324
Dix 13-29 inel. N 6-Lh-5k 134 7-20
Regal 89 and 93 - 675k 13k 39-35
Regal 96 ' , 6=T=-5k | 134 56
Regal 99-101; incl. ' 6-7-5h 134 | 58.-63
Dix Regal 1-12 incl. : 6-11;-.5!} 13k 2427
Lane Regal 9;10 | 9-33-'51& 197 358
Lane Regal 9-:10 (amended) . 9-'13.'51; 13!+ 27-30

. The claims are situate in unsurveyed secs. 21, 22, 2‘3, 24, 26,
and- Z’, To 36 So, Ro 15 Eo, S L.B.M., San Juan co‘mty’ Utah, md the loca"'
tions are shown on the map entitled, "Figure 3.--Claim Survey Map Showing
Generalized Topography, Drill Holes and Proposed Stage I Drill Holes, . . "
attached hereto.. o

] The Operator is the lessee of an undivided one-half interest in

the mining claims PH 7-30, inclusive, pursuant to an agreement dated February
28, 1957, with Mid-Continent Uranium Corp., and the Consent to Lien and
Subordination Agreement of the lessor concerning its one-half interest is
attached hereto.

The Operator is owner of an undivided one-half interest in the
mining claims Thunderbird 13-30, inclusive,and 39-141 inclusive; and the
Consent to Lien and Subordination Agreement of Copper-State Drilling Company
concerning its one-half interest 18 attached hereto.





o~
.

‘The Operator is in possession and has the right to possession
of the mining claims Dix 13-29, inclusive, Regal 89, 93, 96, and 99-10k,
inclusive, Dix Regal 1-12, inclusive, and Lane Regal 9-10, pursuant to
an Operating Agreement, dated October 25, 1956, with Dix Uranium Corp.,
vhose Consent to Lien and Subordination Agreement is attached hereto.
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!F-205 * ) For G'nment's Use Only
(Cbmblnes and supercedes MF 201 and MF-203) EXPLORATION PROJECT CONTRACT

) ¢ June 1956 Opsrator_IIla, Oranium, Inc
Docket No. DMEA- ik W
Contract No. Idm-E ‘)';

Contract Datel 4 NOV 1357 2"\

- Recewel
0CT 4 1957
D.M.E.A.

CONSENT TO LIEN
vand
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of San .Juan

Utah , described as follows: 2/

See Annex attached to this form ...~ & §% 7 %,

Vazees U ellan

N e e . [7s}) W
MF_ 205 ,. L R
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.,,,A § %7 g E
(j\ uilyur'-x‘\“’

/J’A’n y /’//f

/.,,

which is the subject of a proposed exploration project contract, hereinafter.called the "contract,”
w1th the United . States of Amerlca, hereinafter called the "Government;" in con51deratlon of the
contract and as an 1nduoement to the Government to enter 1nto it, the unders1gned hereby—-

-1, Undertakes and agrees that property in whlch the Government may acquire an interest

.or equity under. the.contract nay be dismantled, severed from the land, and removed, as may be pro-

vided in the contract; and the Government's interest and equity in such property shall be prior

-and superior.to any adverse right or claim of the undersigned;

2.. Grants to the Government a lien upon.all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government .of a percentage royalty on production as may be provided for by the Contract;.

3. ~-Subordinates the undersigned's right, title, claim, or interest.in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty -on production. and liens to secure same;

4, .. Represents and undertakes that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert. the .word "none." Do. not leave lines blank.)

. none.

none

v

110119

1/ Mlnlng or productlon from the land is not requlred, and in the absence of productlon there is no
-obligation to pay royalty. to .the Government

2/ Either (a) 1nsert the. legal descrlptlon .of the land or (b) strike out the words "as follows"
.and insert “1n a lease [or contract, deed or other document] dated
and recorded in Book —_ Page

»

", Off101al reoords of sald county " If (b)
is used, the book and page of recordatlon cannot be dlspensed w1th If the space prov1ded is
1nsuff101ent use an Annex, and refer to the Annex in the space.






B
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5. Undertakes and zgrees (a) neither to cbmmit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land', or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of te‘rmination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto. ¢
7. Added provision: none (State "None" or "See Annex No. ")
Dated this _30th day or __September , 1957_.

Dix Uranjum Corp, [sea1] £0.Bex. Mol fAve UGLE@\ [Address]
m@—hw _ [sea1l 7@@ A 8-% N, ﬁm/h (.m [Address]

[Seal] ‘ v [Address]
[sea1] ) [Address]
[sea1] _ [Address]
[sea1] ‘ [Address]
I, John H. Peterson . certify that I am the
Secretary (Secretary, etc.) of the corporation named herein; that Flint C.
Dixon who signed this agreement was then President (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

Qﬁﬁw S R)

[Corporate Seal]

r
”n
£
INT.-DUP. SEC., WASH., D.C.

3
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Unpatented Lode mining claims recorded in offieial
records of San,Juan County, Utah:

Claim Name

Dated Recorded Book No. Page

Dix 13-29 Incl. - June 14, 1954 134
Begal 89 and 93 Juné 7, 1954. 134
Regal 96 June 7, 1954 134
Regal 99-104 Incl. June 7, 1954 134

Dix-Regal 1-12 Incl. June 14, 1954 134

L8ne-Regal 9 & 10  Sept 13, 1954 197

L3ne-Regal 9 & 10 Sept 13, 1954 134

(Amended)-

7 thru 20
39 thru 55
' 56
58 thru 63
‘24 thru 27
358
27'thru 30

Note: The Amended Locatlion Notices on
all the above claims were recorded

on July 31, 1956.
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#F-205 ’ e ‘ . For G‘nmentlg_Use Only .

(Combines and ;uperoedes MF-201 and MF-203) - = . % EXPLORATION PROJECT CONTRACT
June 1956 operator__Ula Uranium, Inc.
o Docket No. DMEA-_ 4719

Contract No. Idm-E 1 l. .!.
Contract Date

CONSENT TO LIEN
. and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of San_Juan

4\\;\1,1”:.1,'

Utah , described as follows: 2/

“'v’/i
A%

<
N

H7-30 inclusive, recorded in the

’ ot N
K
- ‘\'\/\.4 “e 0\

fi‘ticial recora‘st %f San Juan County, Utah on July 17, 1954 in Book
; .

\’\"\

NS CHEE i

131;%pagss Dok $218" inclusive.
VTl wvt:,o"@ S

. S

4
' ( 1‘ "'000 n:b"_,\’\N_ \\ .

?

whlch 1s,the sublact 'of a proposed exploration project contract, hereinafter called the "contract,"
with the Unlted States of America, hereinafter called the "Government " in consideration of the
contract and as an mducement to the Government to enter lnto it, the undersigned hereby—-—

SUNE T

A;_,\M,l; Undertakes and agrees that property in Wthh the Government may acquire an interest
or equlty under the contract mey be. dismantled, severed from the land, and removed as may be pro-
vided in the contract and the Government's interest and equity in such property shall be prior
and- superior to any adverse right or claim of the undersigned;

-2, iGrants to.the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of -a.percentage royalty on production as may be provided for by the. Contract;

3. - Subordinates the -undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect \\
to, royalty on production and liens to secure same;

-4.- Represents and undertakes that there is no claim, lien, or encumbrance - upon the

undersigned" s right, title, claim, or interest in or against the land other than the foliowing:
(If "none" insert the word "none." Do not leave lines blank.)

STann e \
‘A)o:/\/_é_?’,

No of &

Mo wE

1/ Mining or production from the land is not requlred and in the absence of production there is no

obligation to pay royalty to the Government.

2/ Either (a) insert. the legal desorlptlon of the land or (b) strike out the words "as .follows"
and insert "in a 1ease [or contract deed or other document] dated . : s
and reoorded -in Book , Page _;________ .off101al records of sald county "oOIf (b)
is used, the book and page of recordatlon cannot be dlspensed w1th If th_ space prov1ded is
insufficient, use an Annex, and refer to the Annex in the Space N






e nyr -DUP. SEC., WASH., D.C.

5. Undertakes and agrees (a) neither to commit a.ny act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance not:.ce of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Governmenti with two copies of such notice; and '

) 6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

" 7. Added provision: /dd N (State "None" or "See Annex No.___ ")
Dated this _23rd - day of . September , 1957 .
ML ontinent Uranium Cerp. ‘ [seal] | =— [Address]
A //)szg %6 [sea1] %Yf/ C4 éf%’g//;ﬂf [Address]
, [seail [Address]
[sea1] . _ [Address]
[sea1] B ' [Address]
[sea1] [Address]
‘ I, Mgrk D, Dunn _ certify that I am the

—Secretary (Secretary, etc.) of thé corporation named herein; that Norman

Ebbley who signed this agreement was then __Vice President (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said .corporation by authority of its governing body, and was within the scope of its corporate
powers,

iy e :_.‘; T [COrporate Seal]
Y .

e, . e EEER .o [ I . T o ity

;14
v‘ l‘

5172
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,MF—205 o ' . For G nment's Use Only

“(Combinss and supercedes MF-201 and MF-203) EXPLORATION PROJECT- CONTRACT
" June 1956 operator_Ula Uranium, Inc.

. Docket No. DMEA~

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

_Referring to that certain land in the County of San Juan

: Utah _ -~ _, described as follows: 2/

unpatented lode mining claims Thunderbird 13- jO inclusive and 39-44

1nclusive, recorded in the official records’ of San Juan County, Utah,

r‘)~

on August 8,. 1954 in Book 143 at pages 309 317 1nclq and 322 324 inel.,

respectively.. }:\,,f . ff

o
]

.which is the sub;ect of a proposed exploration project contract, herelnafter called the "contract,"
with the United States of Amerlca, hereinafter called the "Government ;" in consideration of the

contract and as an 1nducement to the Government to enter into it, the under31gned hereby~--

1. Undertakes and agrees that property in whlch the Government may acquire an 1nterest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract,_and the Government's interest and equity in such propérty shall be prior
and superior to any adverse right or claim of the undersigned;

2.....Grants to the Government a.lien upon ‘all of the undersigned's. right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government- of a percentage royalty on production as may be provided for by the Contract;

- 3. Subordinates .the undersigned's right, title, claim,. or interest in or against the
land and in any production therefrom to the rlghts of the Government under the contract with respect
to royalty on-production -and liens to secure. same;

. 4. -, Represents and undertakes that there is no.claim, lien, or encumbrance , upon the
under51gned's rlght tltle, clalm, ‘or interest in or against the land other than the following:
(If "none"'}nsert;the word "none." Do not leave lines blank.). .

o e

_N‘ONE’

iJI’JJ & .

1/ Mining or productlon from the land is not requlred and in the absence of productlon there is no
obligation to pay royalty to the Government >

2/ Either (a) insert. the legal dnscrlptlon of the land or (b) strike out. the words "as follows"
and insert "in a lease [or contract deed, or. ouher document] dated ,
and recorded in Book. ,,Page,_i_______;__, offlclal rscords of. sald county " If (b)
is used, the book and page. of recordation cannot, be dlspensed w1th JIf the Ispaoe provided is
insufficient, use an Annex, and refer to the Annex in the space. o






PR
.\

5. Undertakes and esgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Governoent's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two ooples of such notice; and - :

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: _ fAV<; P~ (State "None" or "See Annex No. ")

Dated this _/ 7 ZL day of _SELT ., 1952,
Copper State Drilling Company [seall 244 LoposPen . = /%&@éaMAKJ [MMrmm}

&7 % 7 %Még -[Seal] M/Z@ kel [Address]

[sea1] ‘ , . _ [address]
[sea1] o — [aqdress]
[sea1] _ - ' [Address]
/2 [sea1] ' [address]

[

[N J,,—WM } JD (u/un‘(}wf

I, certify that I am the
[l o e ey v .
L wh«ﬂ»1¥~e< (Secretary. etc.)lof the corporation named herein that -
oot Y { N 2
o o COET Y who signed thls agreement was then LeTAL I (President

or Vice-President, etc. ) of said corporation that said agreement was duly signed for and in behalf
of said corporation by authorlty of its governing body, and was within the scope of its’ corporate

powers, ‘ J ‘v ﬁ y
Wz L prnld

i .- e e it e e e e R T e ST
oL, TN ‘. . O PRI \ VD B l A R
. P v . R L t S

o
~ o

INT.-DUP. SEC., WASH., D.C.

5172
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EXPLORATION PROJECT CONTRACT
ULA URANIUM, INC.
DOCKET NO. DMEA-4T19

EXHIBIT "A"

Description of'the Work

.General Provisions

The object of this project is to explore for uranium deposits :
in a Shinarump channel, known as the East PH Channel, that is inferred to
trend across the project area in an easterly direction.

The exploratory work consists of drilling non-core and core holes
to depths ranging from 200 to 400 feet, along a series of fence lines normal
to the inferred trend of the channel. The approximate locations of the

Pence lines and of the phase (a) drildl holes to be drilled in each of the

three stages of the work set forth below are Shown on the map "Figure 3"
referred to in Annex I. '

In'cdmpleting each fence line, the following procedure shall
be used in sequence: ,

Phase gal The meximum number of holes allowed for this phase
on each line are shown on map, Figure 3. The holes shall be drilled
non-core at intervals of approximetely 200 feet on each line. The
first hole shall be located as near to the center of the projected
channel as possible. The location and spacing of the fence lines and
their bearings shall be fixed as close as possible to that shown on
map, Figure 3. However, with Governmment approval, the fence lines
and holes may be shifted in-a north-south direction if the results of
previous drilling indicate a change in the inferred channel trend
shown, except that drill holes Nos. 1 and 2 on line J in Stage I shall
be drilled at the approximate locations shown on map, Figure 3. The
holes in this phase shall penetrate not less than 3 feet nor more than
15 feet into the Moenkopi formation underlying the Shinarump member of
the Chinle formation.

Phase (b) Two (2) holes shall be drilled along the fence line at
a distance of approximately 100 feet on each side of the Phase (a)
hole that penetrated the Shinarump-Moenkopi contact at the lowest el-
evation. These holes shall be drilled non-core to the inferred top of
the Shinarump member, then core-drilled until not less than 3 feet nor
more than 10 feet of the Moenkopi formation has been penetrated.

Eggﬁs_igl Not more than two holes shall be drilled as 50-foot
offsets within each fence to further test the lowest point in the
channel profile for uranium mineralization. The holes shall be drilled
non~-core to the top of the Shinarump member, then core-drilled until





{

not less than 3 feet nor mbre than 10 feet of the Moenkopi formation
has been penetrated.

‘It is estimated that,on an average, 50 feet of each hole drilled
in Phases (b) and (c) will be core drilled.

Samples of cuttings from Phase (a) holes shall be collected for
each two feet of hole below the inferred top of the Shinarump member. The
semples shall be examined for physical end geologic characteristics and
scanned radiometrically. One-half ofeach sample shall be stored for

‘Government inspection, and possible use, in heavy paper sample sacks marked

to show the hole number and the depth represented. The other half of the
sample, if it shows significant radioactivity, shall be chemically analyzed
for its U308'content.

Drill core recovered during Phases (b) and (c) shall be tested
for radiocactivity. Sections of the core showing significant uranium
mineralization shall be split. One-half of the split core shall be chem-
ically analyzed for its U308 content, and the other half shall be stored
with the non-mineralized core in boxes properly identified as to hole number .
Markers shall be placed in the core sections to indicate the depth represented.

With prior Government approval, the Operator may dispose of the
stored cutting samples and the drill core.

Core and cuttings from the drill holes shall be logged geologi-
cally and the holes probed radiometrically by the Operator. Records of such
logging and probing, together with the assay certificates of the cuttings
and core samples, shall be submitted with the Operator's monthly progress
report. The report shall also include a- mep or sketch showing the location
of all holes drilled during the reporting period.

A D-T Caterpillar dozer or equivalent unit.of any other make shall
be used in preparing the access roads and drill sites.

The Govermment will not contribute to the cost of an incompleted
hole, to one that bottoms less than BX core s8ize, to a hole that cannot be
probed radiometrically, nor to a hole drilled closer than 100 feet to a
boundary of the land descrived in Annex I.

The Operator shall provide a fullatime supervisor, and such
technical assistance as may be required to complete the project in a satis-
factory manner.

The 1ocation, direction, and extent of all the project work are
subject to Government approval.

The work shall be performed in three stages. The Operator shall
perform all the Stage I work and as much of Stage II and Stage III work as

is approved in writing by the Government.:





Stage I

Stage I consists of preparing access roads and drill sites to
complete fence lines D and J shown on map Figure 3. Not more than 9 non-
core holes and 8 partially cored holes shall be drilled under this Stage
I of the contract. ' .

If the work requirements set forth under Estimated Costs of the
Project, Stage I, are not sufficient to complete the 17 holes, then, with
written Government approval, additional requirements and their related costs
may be transferred from Stege III with a corresponding reduction in that
stage. ,

Stage II - .
' Stage II consists of preparing access roads and drill sites to
complete fence lines E, I, and K shown on the map Figure 3. Not more than

‘14 non-core holes and 12 partially cored holes shall be drilled under this
~ Stage II of the contract. . :

If the work requirements set forth under Estimated Costs of the
Project, Stage II, are not sufficient to complete the 26 holes, then, with
written Govermment approval, additional requirements and their related
costs may be transferred from Stage III with a corresponding reduction in
that stage. ’

Stage IX1 .

Stage III consists of preparing access roads and drill sites to
complete fence lines F, H, L, and M shown on map Figure 3. Not more then
21 non-core holes and 16 partially cored holes shall be drilled in this
Stage III. _

. Not in excess of 100 hours of bulldozing, 10,700 feet of non-
core and 800 feet of core drilling, and chemical analyses of 40 samples
shall be performed, nor more than 21 hours of stand-by time allowed under
this Stage III of the contract (less such units as may be transferred to
Stage I or Stage II).

Estimated Costs of the Project

Stage I
Actual Costs 1/

Category (1) Independent Contracts:

Bulldozing Access roads andAdrill sites,

50 hours @ $12.00/hr. . $600.00
Drilling, hon-core

0-200 foot depths, 3,700 feet @ $1.50/ft. 5,550.00

200-b00 foot depths None . - - - - )

3





Drilling, core
0-200 foot depths, 72 feet @ $3.50/ft.
200-400 foot depths, 328 feet @ $3.85/%t.
Stand-by time for probing, |
9 hours @ $12.50/hr.

Category (7) Miscellaneous:

None except:
40 cerdboard core boxes @ $1:25/each box

Chemical analyses for U308content of 20.
samples @ $3.50/each sample

Fixed Unit Costs

Incidental allowance?/ for each foot of
drilling completed, 4,100 feet @ $0.2k/ft.

Estimated Total Cost of Stage I

Stage II
Actusl Costs l/

Category (1) Independent Contracts:

Bulldozing access roads and drill sites,
75 hours @ $12.00/hr.

Drilling, non-core,

0-200 foot depths, 5,206.ft. @ $1.50/ft.

$ 252.00

1,262.80

112.50

50.00

70.00

984,00

$ 900.00

7,800.00

200-L00 foot depths, 1,550 feet @ $1.75/£t.2,712.59

Drilling, core
0-200 foot depths None
200-400 foot depths, 600 f£t. @ $3.85/ft.

Stand-by time for probing,
13 hours @ $12.50/hr.

 2,310.00

162.50

$7,777.30

120.00

$13,885.00





Category (7) Miscellaneous:

None excépt:.
60 cardboard core boxes @ $1.25/each box $ 75.00

Chemical analyses for U308 content of j : '
30 samples @ $3.50/each sample 105.00 - $:.160.00

Fixed Unit Costs

Incddental allowancegffor each foot of '
drilling completed, 7,350 feet @ $0.24/ft. 1,76k.00 . $1,76k.00

Estimated Total Cost of Stage II $15,829.00

Stage III ‘
Actual Costsdy.

Category (1) Independent Contracts:

Bulldozing access roads and drill sites,
100 hours @ $12.00/hr. ' '

$ 1,200.00
Drilling, non-core

0-200 foot depths, 7,400 ft. @ $1.50/ft. 11,100.00

200-400 foot depths, 3,300 £t. @ $1.75/ft. 5,775.00
Drilling, core ,

0-200 foot depths, i% Nome =~ . .77 . L

200-400 foot depths, 800 f£t. @ $3.85/ft. '3,080.00

Stand-by time for probing, o | L
20 hours @ $12.50/hr. - : 250.00  $21,%05.00

Category (7) Miscellaneous:
None except:
80 cardboard core boxes @ $1.25/each box 100.00

Chemical ansalyses for U Og content of ‘ :
40 samples @ $3.50/eacg sample 140.00 2ko.00






Fixed Unit Costs

Incidental a.llowanceJ for each foot of

drilling completed 11,500 ft. @ $0. 2h/ft.

Estimated Total Cost of Stage III

SUMMARY

Estimated Total Cost Stage I

Estimated Total Cost Stage II

Estimated Total Cost Stage III

Estimated Total Cost of Project (rounded)

Govermnment Participation @ T5%

o~

$2,760.00

$ 8,881.30
$15,829.00
$24,405.00

$ 2,760.00
;32#,1&05 .00

$49,120.00
$36,840.00

R K

Categories (2) through (6) do not apply to this contract

Includes all costs whatsoever that might otherwise be allowable costs
of the project under Categories (1) through (7) of Article 6 (a),

except as otherwlse goheduled in- Exhibit "A":

6





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

224 New Customhouse
Denver 2, Colorado
July 10, 1958

Memorandum
To: Chairman, Operating Committee,_DMEA
From: Alternate Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket No. DMEA 4719 (Uranium), Ula Uranium, Inc. (P. H., Teton
et al. Groups), San Juan County, Utah ‘ i

Enclosed are the Operator's and two extra copies of proposed
Contract No. Idm-E1151, which was forwarded by your letter of November 1k,
1957 for signature by the Applicant.

The Applicant refused to return the Govermment's, Audit, Finance
Office, and Field Team copies of the contract, in reference to which you
are referred to the Applicant's letter of May 16, 1958, two copies of
which were forwarded to you by copies of our letter of May 20, 1958, ac-
knowledging receipt of the letter. '

Since funds originally allocated to the contract have been
withdrawn from Region III fiscal records, we assume that the application .
can be considered as withdrawn and will so close our records on the appli-
cation unless otherwise advised by you.

A

J. W. Townsend

Enclosures

R :1145 v
;" — f D, weauy 'ﬁ”&@ @ @F
T






’ Danr 2, Colorefic

!hw 20, 1958

Rr Dcmw 'nmtpm, mtmnt
' Ula Urentws, Ine. BT
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E. K. Karshmin

“ . heting Executive ofticer -
_DMEA Field Téam, Region III
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DMEA

DEPARTMENT OF THE INT

MAY 19 1958

REGION I
~ENVER. COLORAL

4

216 LUHRS BUILDING o PHOENIX, ARIZONA ¢ ALPINE 3-7868
May 16, 1958

,/
’

N - .
DARROW THOMPSON  ymited States y
MARVIN HENRY Department of the Interior
Secretary-Treasurer Defense Minerals E}{ploratic’n Admo

224 New Customhouse
Denver 2, Colorado

Attention: Mr. E. N. Harshman
' Acting Executive Officer
DMEA Field Team, Region III

Re: Docket No. DMEA 4719 (Uranlum),
Ula Uranium, - Inc,
(P.H., Teton, et al, group)
San Juan county, Utah

Dear Mr., Harshman:

. I have not returned the signed contract
forms promptly because I felt that we had been
rather badly treated in the matter of this loan
and I felt that something might yet be done to
bring about an equitable solution.,

Let me review for you our position.
We made application for the loan more tham a year
ago, The loan involved a $50,000,00 program set
up 1n three stages, Bach stage in order was de-
signed to marrow the area of search, with Stage
III covering that portion of the area om which
geologic studies and interpretation of data im-
dicated the ore body, if one were present, to
exist., Stage III was therefore the "target area,"
Stage I and II were essentially guides into the
area,

Because exploration programs cannot be
deferred indefinitely, and because we never were
sure until final approval that DYEA funds would
be available, we ourselves undertook to carry out





Mr. E. N. Harshman -2- May 16, 1958

Stage I and II of the proposed program., We under-
took this with our own money, and the results were
favorable. Our work in Stage I and Stage II would
lead any geologist studying the data to expect that
as originally hoped the target area should contain
a substantial ore body. The decision from your
Washington Office completely cancelled the entire
$50,000,00 commitment. It seems manifestly unfair
and certainly not in the best interests of the
Government to take such action. In effect what we
have done is to save the Government the expense
(well over $25,000,00) involved in their original
commitment., It would have been very simple for us
to merely accept your original commitment in full
and go over the same ground in exactly the same way
and spend all of the Government's $50,000,00., How-
ever, in the interests of economy to the Government;
as well as from the sense of moral obligation to dis-
close all related activities as they might affect
the program, we informed your office that we had
privately undertaken Stage I and Stage II. It
seemed only reasonable at that time to assume that
the "Government'" would be pleased at such action on
our part.

In the light of the foregoing, it is plain
to see why the average citizen can become confused,
resentful and irritated wherever he becomes involved
in dealings with the Government. I don't know what,
if anything, can be done t6 improve the situation,
but I intend to speak directly with people in your
Washington office responsible for the decision be-~
fore complying with the request contained in your
letter of March 27, 1958,

Very truly yours,

ULA URA , INC.

By

reside

oT:ab
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OFFICIAL FILE COPY

Date S\irname' " | Code

éyéf Murphy | 7¢i
T Ellis 7&%

Rewritﬁen by /ﬁ%h/ J_|/40

AR 27 1958

Mr. Darrow Thompson, President -
Ula Uranium, Inc, o
216 Luhrs Building
Phoenix, Arizona

Re: Docket No, DNE&;#?IQ (Uga7f Lyt ‘ 3

P.H,, Teton, et al,, Groups 224
San Juan County, Utah $/ LU . 130
Dear Mr, ThémpSon: : ' | 3%24 30

Your letter dated February 25, 1958, to Mr. King
asked two questions with respect to the Government's offer
of contract transmitted to you with Mr, Harshmsn's letter

of November 19, 1957.

It appears that much of the work proposed for an
exploration project was completed by your company prior to
receipt of the Government's offeér of contract, and you ask
whether you may now execute the contract in order to com-
plete that work described as Stage III therein, Ve regret
that the answer is "No.® As the contract was not accepted
as offered, you may not now accept just a part thereof,
Moreover, even if the contract had been accepted as offered,
the Government's wrltten approval to perform the last stage
of work would have been reguired,: Such approval would not
have been granted for the reason that our study of the
results of the drilling already performed by your company
indicates that the probability of disclosing significant
ore reserves is not sufficiently promising to Justify Govern-

§ §§ Ment participation, Accordingly, please return the coples

o = of the contract to Mr, W, H. King, Executive Officer, DMEA

§ N iField Peam, Region III, 224 New Customhouse, Denver 2, Colo,
> X (¢] . , . . )
d @ 5 Your second question is whether a request for a
8/ & gnew project on the same land must begin with a new applica-

A tion, Since no contract resulted from your original applica-
tion, and none would be offered based upon our present

. information, you may file a new appllication based upon
_additional information obtained from further work that

\\ your company performs on the land,

\H8Rubin:md 24 /58 ‘

tC: DMEA Dozéet/s ) Sincerely yours,

\ Admin, reading file s 5£M6>

\ T.H.Kiilsgaard, USGS N s r

\  Mr, Murph , :

‘" R. P, Dger ' Administrator
. H. C. Rubin o | |
\ Field Team, Region III (2) A s

__ Chron, 8prs borss |

\
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D'IE:-Fom 7
(12-56)

| kindly retum the copies of the contract to W,

: hmex;als bxploration Program ana for bringing your pri

' . : ‘ " OFFICIAL FILE COPY

‘ ’ Date Surname Code
31| Ztnpdy))0|

391 274 760

(20|

[10

108

220

Re: Dockft No. DFEA-NTIS (Urdmtus! 225

s Teton, et al,, Groups
Juan County, Utah

© Your letter of Fet:k%ry/ 25, 1958, to Iur. ng ani other
i.nformau:.on availagble to us in %g\;shmgton concerning the abovew
named property havh been revieweg

Projects aphroved by 4he Defense Hinerals Explaraticn
Administration must, imits j nty, show definite promise of
aptablg grade in quantities that will
significantly improve the ti ‘
Defense Program.

you that, under these circumstanceg, we must r

part:wipation in additional explqlglion. Ve
51, Accordy

of the proposed contract No., Idm-E €ly, will you

\ King, Lkxecutive
Officer, DMEA Field Team, Region - }.Ii, 22, New Cus omhause Building,
Denver 2, Colorado. ’

o

We wish to t.hank you for your :Lnterest‘. in :he Defense

s

our attention.

1

éincerely yours,

- L Administrator
FMMurphy/izm 3-18-58
ce? Mr. Murphy . ' : . \
Admre's Reading File : | . N

THKiilsgaard, 5224
‘DMEA FT Reg. 3 (2)
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.: . ' OFFICIAL FILE COPY
g . ‘ " ) Date Surngme .| Code

A 79
. V/‘
‘March 18, 1958 =z,
o, ek | | ) /10
Memo_randuml . B | R
To: ~ The Files »
Fram: ' F, M, Murphy, Mining Engineer
Div. of Rare & Misc. Metals
Subject: Docket No, DMEA-L719 (Uranium) =B
Proposed Contract No. Idm-E1151 _ 22 5

P,H. Teton, et al., Groups
San Juan County, Utah

Justification for rescinding DMEA offer of a contract.

' The proposed contract, dated November 1, 1957, was forwarded
by the Field Team to the Applicant on November 19, for execution. The

Applicent has not returned the contract to date,

~ On November 25, 1957, the Applicant advised the Field Team,
that subsequent to submitting the application, Ula Uranium, -Inc., on

- its own account had completed much of the Stage I and Stage II work

allowed under the contract. Also, tha}t they would present a complete
report covering the work performed in order to work out a joint program
for further exploration with IMEA aid, to be undertaken in the spring
Of 19580 ‘ .

‘ In joint memorandum, dated February 13, 1958, by N, L.
Archbold, USGS, and H. F. Robertson, USR!, to W. H, ng, the field
examiners recormerided that the Applicantt!s request for additional
drilling on the claims should be denied, Also, in a memorandum,
dated February 27, 1958, to the Operating Ccmm:.ttee , the Field Team
concurred in the examiners'recommendation.

The Appllcant has drilled 128 holes along the East PH'

. (Shinarump):channel. The drilling has traced the channel a distance

of approximastely 8,400 feet eastward from the point where it is exposed
in the northwestern corner of the PH claim group. - Three mineralized
areas were discovered by the drilling, However, only one hole (No. 29
on the Thunderbird No., 15 claim) at the extreme east end of the 8 ,hOO
feet, showed ore-grade uranium mineralization,

The Applicant proposed that the .channel east of Hole 29 be
explored with DMEA assistance., The Applicant's request is based on the
theory that ore deposits have been leached fram the western 8,400 feet -

"of the channel through action of ground water which supposedly enters

the channel from the north at a point just west of Hole 29, The
Applicant states that the easternmost row of holes (including 29)
shows that the channel at this point is relatively unleached and
therefore large depos:.ts of uranium ore can be expected eastward along
the channel. , , .

8623
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The examiners refuted the Applicant's theory that signiflcant
].each:.ng has occurred along- the channel. However, "they. do agree that

- some small amounts of uranium mlght. have been 1eached from the area
explored. . :

The drilling perfo mmed has J.ndlcated that the East PH

Tchannel is not scoured deeply and it contains a large amount of
mudstone, This indicates that the channel is not. particularly
vfavorable for the occurrence of large depositse .

" Since 8 ,hOO feet of the East PH channel’ has been adequately

“.‘explo:ed without finding a significant ore deposit, there appears little
- chance that the. remaining 4,000 feet of the channel wlthin the proposed
: project area would be any- better.

If the East PH channel had been explored under th roposed

: contract, it is doubtful that Stage IIT and possibly Stage 1I would o
. have been approved by the Government. In view of this, the writer concurs -

in the Field Team's recommendation that the Applicant's request for
addltional work should be denied. S :

‘ Commodity Members' Commentsz

In a memaranda, dated March 10, ahd 1l, 1958 James Paone ,
USE‘I and W, P, Williams, USGS, concur-in the Field Teém's recommendation
t.hat the Govermment should not partlc:Lpat.e in the drllllng proposed by

gl

F. M. Muxphy

o the- Applicant.

*maurphy/izm 3-18-‘8
ces “Mr, Murphy

Mmr 's Reading File





. » i ' C ‘ — -~IN.REPLY_REFER TO:
. ad ~ ey
: @F ‘M“L FUYE QOFy

AR

UNITED STATES . | DwEA 'f
DEPARTMENT OF THE INTERIOR | RECENELf7ar 777 1958 \
GEOLOGICAL SURVEY : R TP f
WASHINGTON 25, B. C. B / ~ —
Iy JEmd, A‘;? |
March lh,'52§4 - O-C. -
Memoranduﬁv/
To: E. W. Ellis, Defense Minerals Exploration Aiggﬁistr$tion
From: W. P. Williams, U. S. Geological Survey

Subject: Review of supplementary data, DMEA 4719 (uranium) Idm-E1151,
Ula Uranium, Inc., P.H. Teton et al claims, San-Juan Co., Utah

The applicant has been awarded a DMEA contract but has never
actually performed any exploration work under the terms of that contract.

Before the contract was executed, the applicant_drilled 128
holes on the property for his own account. The drilling did not dis-
cover economic ore deposits, but it does constitute essentially the r
first two_stages of work under the contract.

The applicant now wishes to either complete the drilling
under.the terms of the contract, or do the same drilling under the
terms of an amendment or a new contract.

Field personnel point out that the East PH channel toward the
east end where the drilling is contemplated, shows Tlittle actual scour-
ing, contains a large amount of mudstone, and is otherwise unfavorable
for large ore deposits by reason of sedimentary and 11tholog1c char-
acteristics.

Because of the poor outcome of the very considerable amount
of past drilling on the property and the unfavorable geologic conditions
present, I am in agreement with recommendations for denial of any further
exploration with DMEA participation. -

W.. P. Williams





P.H., Teton et-al. Groups -
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Ernest William Ellis, DMEA Member
Uranium Commodity Committee

058 James Paone, Bureau of Mines Member

Uranium Commodlty Comnn.ttee
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. UN lTED STATES RE@EBVED r'[” ) gB 4“@58 “’ “\;

DEPARTMENT OF THE INTERIOR  [E/ 7. ¢ il wede
DEFENSE MINERALS EXPLORATION ADMINISTRATION e : "

22l New Customhouse

Denver 2, Colorado

v/ February 27, 1958

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III | —

Subject: Docket No. DMEA 4719 (Uranium), Ule Uranium, Inc. (PeHq,
Teton et al. Groups), Sam Juan County, Utah - Proposed
Exploration Project Contract No. Idm-El1l51 .

Encloséd are the following, iniconjunction with the subject
matter: ‘ s !

1. The original and two copies of the Applicant's letter
of February 25, 1958 in reply to a letter from this
office, dated February 1k, 1958, two copies of which
were forwarded to you at the time of writinge

2, Three copies of a letter from this office, dated
February 27, 1958, acknowledging the Applicant‘s
letter of February 25 and advising of the disposition
thereof.

%, The original and two copies of a joint memorandum,
dated February 13, 1958, from N, Ls Archbold, Geologist,
Geological Survey, and H. Fo Robertson, Mining Engineer,
Bureau of Mines, pertaining to future work under the .
proposed contracte. A

The Applicant has failed to submit to this office as requested
the results of the work performed at its sole expense during the interim
while its Application has been in process, nor to submit a detailed
proposal regarding future work desired, However, the field examiners,
in their memorandum, under item 3, analyze the results of the work pere
formed to date by the Applicant, and the Applicant's letter enclosed
serves as an indication that it is the work provided for undey Stage III
of the proposed contract that it_wishes to performs

For reasons stated in the field examiners' report, they recom-
mend that the Government not participate in the costs of any additional
work., Therefore, under the circumstances, the matter is forwarded for





your consideration and eppropriate action, with the recommendation
that the Applicant's proposal for additional work be denied and that
the contract be rescinded as though it had never existed.

The Government 's, Audit, Finance Office, and Field Team
copies of the proposed contract are still in the Applicant's possession.

' N
7% ,
- We He King

Enclosures
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MINERAL DEC. - 35
DMEA
UNITED STATES RECEIVED W%
. DEPARTMENT OF THE INTERIOR
A FEB 14 1958
DME R‘ggOLOGlCAL SURVEY
zPARTMENT, OF THE INTERIOT o, &) o 360 CAL SURVEY
i GEOLOGICA /
FEB1Y 1958 Grand Junction, Colorado NVER, COLORADQ
REGION Il
Memoran@ENVER COLORADO February 13, 1958
v’ ,
To: W. H. King, Executive Officer, DMEA Field Team, Region III
Through: E. N. H AEE@EE%Qf?
J. William Hasler
From: N. L. Archbold

H. F. Robertson

Subject: Docket No. DMEA 4719 (Uranium), Ula Uranium, Inc
(PH, Teton, et al. groups), San Juan County, Utah
Operator's proposal to amend contract Idm-E 1151
to cover work not previously completed.

The above property was examined on May 16, 1957 ahd a pre _posed-.———-‘ﬂ-—"“"
exploration program recommended for approval. The proposed eXplorgtion

entailed drilling rows of holes normal to the inferred exters oil the _
easterly trending East PH "channel" in the Shinarump member“gif;benehiniem=’”ﬁ7“¢“’=
formation. Rows of holes were to be drilled in sequence from west to east

across the property. :

As a result of the examining team's report, recommending approval
of the project, contract Idm-E 1151 was drawn up and sent to the applicant
for signature on November 19, 1957. =

During the period between the original field examination and the J
granting of the contract, the applicant, at his expense, completed much of
the work covered in the contract. Recently the applicant has requested
that the contract be revised to cover the portion of the originally pro-
posed work not yet completed. He furnished the examining team with the
data pertaining to the previous drilling and a proposal for completion of
the exploration program, and this memorandum constitutés a detailed eval-
uation of the completed and proposed exploration.

The applicant's drilling has traced the East PH channel for a
distance of 8,&90 feet eastward from the point where it~is exposed. One
hundred and twenty-eight holes have been drilled in ten rows normal to the
channel. Holes are spaced about'lOQQfeet apart in each row. The applicant
proposes to drill 3 more rows of holes approximately in the positions of
the 3 easternmost rows as shown in figure 3 of the original contract
(figure 3 of the original contract is attached). These 3 rows would require
a maximum of 34 holes with an estimated total of 9,580 feet of drilling.

The operator does not propose eny further exploration in the western. 8, 400
feet of the channel where three mineralized areas were discovered; but





e . .

where there are apparently no significant ore bodies. The operator's
desire to drill farther eastward in the channel is based on the theory
that ore_deposits have been leached from the westerq_§,h00 feet of the
channel through the action of groundwater which supposedly enters: the
Shinarump at the point marked on figure 1, and follows down the permeable
Shinarump channel westward along the top of the underlying, impermeable
Moenkopi formation. The operator believes that the row of holes drilled
along A-A' in figure 1 shows signs of being relatively unleached and that
large ore deposits can be expected eastward from this point. Because ¢ .
the western 8,400 feet of the channel seems to be devoid of significant
uranium deposits, any decision to continue eastward exploration must be
founded largely on the validity of the leaching theory.

The mechanism whereby uranium would be leached from & deposit
by groundwater would probably entail the formation of sulfuric acid through
the oxidation of sulfides and the conversion of uranium oxide to soluble
uranium sulfate through reasction with sulfuric acid. Dissolved uranium
sulfate could then be transported by groundwater provided no insoluble,
complex ions such as uranium hydroxide were formed. The following facts
suggest that no significant amounts of uranium were leached from the East
PH channel.

1) The path of groundwater, from the point where the operator
indiceates it enters the Shinarump, is shown on figure l. Assuming
that the Shinarump is a reducing environment, the groundwater
would rapidly loose its oxidizing end leaching capacity as it
traveled through the Shinarump. The aree along the line of

holes A-A' would not be the least oxidized and leached, but

rather the most highly oxidized and leached. The presence of
sulfides and white sandstone in meny of the drill holes along

row A-A' suggests that there has been verz;little oxidation.

2) Even if there had been wholesale oxidation of the original
uranium minerals, it is possible that the groundwater contained
sufficient hydroxl, carbonate, and other radicals to cause the
formation of insoluble complex uranium ions and secondary
uranium minerals which are stable in an oxidizing environment.

3) Assuming that chemical conditions were such that uranium was
dissolved and carried in solution from the channel. The arid
climate would certainly have caused evaporation of much ground-
water where it emptied from the channel, and there should be a
large radioactive anomaly or effloresences of secondary uranium
minerals where the channel is exposed. Apparently such phenomena
on the outcrop are lacking, as the original report of examination
makes no mention of any such features.





The absence of sulfides and the presence of limonite in many
holes toward the western e ‘end of the chennel indicates that there has been
significant oxidation in  this area, but this is probably the result of
normal surficial weathering processes rather than of concentrated ground-
water circulation. Small amounts of uranium may well have been leached
from this area.

Near the eastern limit of exploration, the East PH channel shows
little actual scouring and contains a large amount of mudstone (sections
A-A' end B-B', fig. 1). The overall aspect of the lithology and sedimen-
tary Structure is not particularly favorable for the occurrence of large
uranium deposits.

Because of the inadequacy of the operator's leaching theory
and the unfavorable aspect of the channel, the examining team concludes
that there is no basis for expecting large uranium deposits in the East
PH channel eastward from the present limit of exploration. Several small
deposits are no doubt present in the channel, but their probable size does
not warrant e DMEA drilling project. The exemining team recommends denial
of the operator's proposel for contract revision and additional exploration.
Development_drilling to outline small ore bodies in mineralized areas of
the channel may be warranted, but such a prOJect is not within the realm

of DMEA.
N. L. Archbold,
Geologist
H. F. Robertson,
. Mining Engineer
NLA/bh
Enclosures
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DEPARTMENT OF THE INT

Field Office - Cortez, Colorado. . . . - o REGION I

NENVER, COLORADOD

DARROW THOMPSON
President

MARVIN HENRY
Secretary-Treasurer

United States’ _—
Department of the Interior _____l_‘_____;
- Defense Minerals Exploration Adm. - T
224 New Customhouse I e
Denver 2, Colorado o

216 LUHRS BUILDING e PHOENIX, ARIZONA ¢ ALPINE 3-7868%
OFFICIAL Fitis Gomy
February 25, 1958 BijE/

RECEVEC AR B fo5g.

fr———— e

DAVE [ TNTIALY | GODE |
—— ] L | CORE-

———
e ———

Attention: Mr. W. H. King
Executive Officer, DMEA JL
Field Team, Region III e S

Re: 'Docket No. DMEA 4719 (Uranium)
‘Ula Uranium, Inc.
(P.H., Teton et al. Groups)
San Juan County, Utah - .
Proposed Exploration Project
Contract No., Idm-E1151

Dear Mr. King:

I am sorry to have delayed so long in
answering your letter of February 14, 1958, but
I have been out of town for the past week, My
Geologist, Mr. Frankovich, contacted your field
office in Grand Junction about two months ago,
and informed me that the revisions in the con-
tract could be adjusted in Grand Junction for the
approval of your office in Denver, and so far as
I could determine, work has been proceeding to
that end. It was my understanding that Mr. Frankovich
would forward to your Grand Junction office a detailed
report and analysis covering work done in the subject
area. Your letter of the 14th, therefore, comes as
somewhat of a surprise, and I would like to ask the
following questions; '

1. May we sign the contracts in their pre-
sent form and continue on only that portion of the
program which had not been done at our expense?





.(":a‘-.,'l“

. ' 4 l
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Mr. W. H. King | February 25, 1958

"Executive Officer, DMEA

The answer to this question is important
because we would like to begin work within the next
two months, and it would appear that if we have to
retrace our steps and obtain Washington approval for
a major revision, we couldn't expect to be back on
the property in time to perform_this work as assess-
ment work for the year ending July, 1958,

2. If we must back up and begin over with
a new application, will we be bound by the Bureau's
revised DMEA policy which states that no more than
50% of the total project costs may be borne by the
Government?

Your answers to these two questions will be
most helpful to me in making an early decision.. It
appears from glancing at the contracts and the ex-
ploration plan that about $23,000,00 worth of work
would remain to be done_ under that proposal as approved.
From a practical standpoint, the work which we did last’
fall leads us logically to the conclusion that the
"target area' where we could expect to find the channel
mineralized lies within the area to be worked in Stage °
3 of the Contract, and it would appear, therefore, that
for the rather small amount of money involved in Stage .
3 that the Government could receive maximum benefit
from the expenditure of this portion of the loan.

Very truly yours,

ULA URANIUM, INC.

President S ' ’





Ay e i'l"f VeI BILE G
co B T A

CEWEFER 19 we0
T T | SODE |

22l New Custouhouse
Denver 2, Colorade = -

- CBRPIFIED MAIL

. - . February.ih, 1958 - - iy S L—-m—-» -

' Mr. Darrov Thompaon, Presidest - .. . . oA L |
‘Ula Urenium, Ine. . |

216 Luhrs Bullding B

Fooenix, Arizons

. Re: Docket No. DMEA 4719 (Uranium)
© . Ula.Uranium, Ime, - - . Lo
.~ Ban Juan County, Utah « =
Proposed Exploration Project .
Contract No, Idm-B115) - . = .

_ Desr Mr. Thompson:

Reference is made to cur letter of November 19, 1957 whereby

' the Government's, Audit, Finance Office, and Field Team copies of proposed

Contraet No. Idn-E1151 were forwarded to you for signeture if satisfactory.
~ Further reference is made to subsequent communications pertainiug to
_ revision ofthe Contract. . SR U R

o - We have besn informed by ﬁrﬁdnn’el from our Orand Junction Office:
that plans heve bsen formulated by you as to the extent necesssary to revise
' the Contract to meet sxisting conditions and to cover desired future work,

. If & revision of the Contract is proposed, it will be necessary that a1l

copies of the Contract be retwmed to this office unexecuted, together with !
your request in sextuplicste outlining the extent of revision desired, }.

e In order for the Government to meke = proper evalustion of the.
. matter, it will be necessary that you provide this office with the results.
of the work origipelly proposed in the Contract which you heve completed at
' eompany expense in the interim while your spplication has been in process.

- Each copy of your reguest for reviaion of the Centrect 48 to be complete

. JWPiprl -

with all supporting or pertinent dats vhieh you. consider will be of value !
"~ %0 the %vemnt in reaching & decision, AL e e

SR e docket and resulting proposed Contract cemnnot be maintained ..(° -
‘in en indefinite status. Therefore, your prompt attention to the matter of . \
meeting the requirements will be appreciated. Revision of the Coniract is

not within the authority delegated to this offige. Therefore, the entire

matter must be referred to the Washington Offige, WMEA, for their considers-
. tion and appropriate sction. - I S L -

, o N © - Very truly yours, .
ce: Chmn. Op. Comm. (2) -~ 7 Oviginal signed by . - .
DMEA/DFC . - - .0 Ve BeKdng oo SRR
DMEA/Gr.Jcts .. Executive Officer, DMEA . -
“ Hasler . o .. - ¢+ Field Team, Regton IIX
" Docket - B R SR S
- Townsend ~ - -

v
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
224 New Customhouse
Denver 2, Colorado

December 24, 1957

Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-4T19 (Uranium) Ula Uranium, Inc. (P. H.,
Teton, et al., groups) San Juan County, Utah - Proposed
Exploration Project Contract No. Idm-E1151

Enclosed are two copies of a joint memorandum, dated
December 18, 1957, from J. William Hasler, Geologist, Geological
Survey, and H. F. Robertson, Mining Engineer, Bureau of Mines, per-
taining to the subject docket.

The enclosed joint memorandum is in conjunction with
matters discussed in the Applicant's letter of November 25, 1957 and
subsequent correspondence, copies of which have been forwarded your
office. '

o
W) { ,./ A
W. H. King‘;ZTH

s
v

Enclosures
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. - v o . MINERAL IFPLHRFTER TO:

R DMEA

- "UNITED STATES .~ RECE:VED

DEPARTMENT OF THE INTERIOR - DEC 19 1957
GEOLOG!CAL SURVEY ‘ S

- Greand J’unction, Colorado , mmvm (,y-; y@
December 18, 195'7
- Memorandum _ o
To: W. H. King, *Executive Officer, DMEA Fiel& Team, Region III

. Co _ ‘ '.I’hrough E. N. Rershman ?’?ﬁ"
“From:  J. William Hasler
- H. F. Robertson

Bubject:' Docket No. Bm!‘ h719 (Hranium), Ula. Uranium, Inc. s PH, et al
o ' claima, Sen Jusn County, Utah. .

Mr. Frenk J. Frankovich, the applicant’'s. geologist, consulted with
the exemining teem in Grand Junction, Colorado, Thursdey December .12, 1957
relative to the exploratory work a.lready comple'hed by Ula Uraniwn, Inc.,
on the mb.ject property. ,

: Ula. Uz’anim, Inc. has adequately testea, the Fast PE channel on
its most westerly extremity southeastward to the proposed Stsge II fence

of holes designated as fence "K". Their decision to explore the chapnel
prior to the signing of sny eontract that, might bave been forthcoming from
'DMEA was based on the avaellability end unusually good price for. wagcn d.rill-
ing with a8 rig that was qlread\v in ‘bhﬁ ares.

' ©_ The spplicant was requestcd to submit the results o:t‘ drilling
' completed to date to the Grand Junction office, in order that the work mey
be sdequetely éppraised. Mr. Frankovich reported that the continulty of
the Esst PH channel had been well esteblished but thet ore and mineralized
holes were scarce. Therefore, it is problemstical whether or not the last
three fences of holes, as proposed in the report of examination; should be
drilled under the contract. However, any reccmmendations will be made only
after 8 detailed evslustion of exploratory work thst hes been completed to
date., There may be a possibility that the last three fences of holes will .
be drilled in view of the fact that the contract, as proposed to the appli-
cant for his sighature, includes Btage II and Stage IIT drilling, which
eonsista of drming or completing these last three fences. L

fﬁm%@” DMEA

J. Willienm Hasler, A DEF i FMENT PF THE INTERIOR

Geologiut
) DEC 2 U 1957
/S/ e 12*/&/’5: o bENVl::ERGION m
| S | . H. P, Robertson, - . . C-ORADO
O R o - . Mining Engineer

I
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Decembar 2, 1957 L
R G v 9«%“
vy /
DARROW THOMPSON : Ty [ENY 4
President United States o . M
MARVIN HENRY Department of the Interior , J> ‘
Secretary-Treasurer Defense Minerals Exploration Adm. ;. . - ;A
' 224 New Customhouse /4‘47 Cl’/ /CAQO 1)ogea

Denver 2, Colorado

Attention: Mr. E. N. Harshman
Acting Executive Officer
DMEA Field Team, Region III

&

Re: Docket No. DMEA 4719 (Uranium)
Sarn Juan County, Utah
Proposed Exploration Project
Contract No. Idm-E1151

Deaxr ir. Harshman:

I shall have our geologist, Mr. Frank J,
PFrankovich, comtact your people im Grand Junction
a3 seon as practicable. I shall alse call yon
vhen I am in Denver on the 16th of December,

Very truly yours,

s 2l
’,

% ;LAA me
’//’/;4}“/ & )
/ s P/ ?y_”,ﬂa%j
Wﬂ E éﬂ A A
o ot

N~
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22k New Custamhouse
“Donver 2,. Colcmdo
: November 27 s 1957 |

_Mr. Darrow 'I‘hompson, President g
Ule Urandum, Inc. ‘ _ L
216 Luhrs Building
Phoenix, Arizona

' Re: Docket No. IMEA !m.g (Uranium)
ol Ule Uranium, Inc.
.(P.H., Teton et al. Groupa)
. -San Juan County, Utsh
S . . Proposed Exploration ProJect
Ve SRR . j*.Contra.et No. Idm-EllSl
Dear Mr. Thompson' o o : B | _
L " Reference is made to your 1otter of November 25, 1957, pertaining
to proposed Contmct No. Idm-EllSl. o _ . - o
' Since you 1indicate that mch of the work covered by both Steges I

~and II of the Contract has been completed by you in the interim during the -
proceasing of your application, it appears that a major revision of the con- -

. tract will be necessary. We will be heppy to confer with you on either De-

" cember 15 or 16 at your convenience and digcuss the changes required in the
contract. -

: should it ‘be convenient ror you to spend a few hours 1n Grand Junc~

= tion, C'olorado, digcussing your problems with IMEA Field Examiners, it might
. e¥pedite the revision of the contrect since recommendetions by the Field Ex- -

- aminers for any ma.jor changes would be required prior to any deﬁnite action
by this ofﬁce. : : , , : '

. The United States Geological Survey and the United, Sta.tes Bureau of
Mineamaintain a field office in the A.E.C. compound at Grand Junetion, Colo.
TIMEA representatives o:r the two servicea cen be contacted as tollows- ‘

e W, Hasler, Geologiet, Geological Survey, . ('l'el. Grend Junction Chapel
M. H Salsbury, Mining. Engineer, Buresu of Mines, 3 2110, Ext. 272 or 282.)-

- ’Both persons may be reo.ched by mail through P.. 0. Box 360 Gra.nd Junction, Colo. :

o ' ‘ TR Ve truly
JWT bh e / R o _ (%lnal signed Egurs’
‘cc-Chair.Op.- Comm.(2)) with - AT ‘E N. HARSHMAN-
. Harshman - ). copy T 'E. N. Harshmen, - = . - . -
ggﬁé?m g ggerator o C . -Acting Executive Officer,
- DMEA/Gr. Jet. . | ) lettér of - IMEA Field Team, Regi‘m I
 Townsend . ) 11/25/57 ‘ '
. Docket )





DARROW THOMPSON

President

MARVIN HENRY

Secretary-Treasurer

DMEA,
TN o THE INTERIOR
NUY 27 1957
e ~EGION [l
‘;EDENVER,CQLORADD
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216 LUHRS BUILDING o PHOENIX, ARIZONA « ALPINE 3-7868

November 25, 1957

United States
Department of the Interior
Defense Minerals Exploration Adm,
224 New Customhouse:

Denver 2, Colorado

Attention: Mr. E. N. Harshman
' Acting EBxecutive Officer
DMEA Field Team, Region III

Dear Mr. Harshman:

I was quite pleased to receive the con-
tracts for a participating D.M.E.A., loan from your
office November 19, 1957,

The company's geologist, Mr. Frank J.
Frankovich, is on a field trip and will return
to his office shortly after Thanksgiving, I
would prefer that he have an opportunity to go

over with me the contracts before I sign them

for the company.

I am sure that I will want to arrange
2 meeting with you in December in order that I
may acquaint you with the work which we have already

‘done in the area. Since our original application

was filed much of the Stage I and Stage II work

has been completed. I would like to have the oppor-
tunity of presenting for your inspection our com-
plete report covering such work im order to work

out the joint program.





R gy

- o

Liﬁ
Mr. E. N. Harshman
DMEA Field Team -2- November 25, 1957

' We have ceased operations in Red Canyon
for the time being because of weather. I feel that
it would be unwise to undertake the D.M.E.A. program
until Spring. I would like to arrange an approximate
starting date which will be satisfactory to your office.

I am going to be in Denver on December 15

~and 16, 1957; would it be possible to arrange a meeting

with you at that time?

Very truly yours,






N Qm:trign min,; |

,Mr. ﬁarrow 'I’hompaon, Presideut o et
" Via Uranium, Ine. . S MRS S

| Bear Mr. %ompsow

_. Nees sy
o TR e i
‘ '2211- New Cuetomhouse*t il/ ./n" D\ )

’Denver 2, Colorado -

e v s

e November 19, 1957 o

: 'e(«rtwm!nﬁ,, iéb»m ﬁf »rw ;’ )

.

216 Luhrs Building

Yhoenix, Arizona

Re: Docket No. DMEA lmg (Umuum)
. Ula Uranium, Inc. -
(P.H., Teton et al. Groups) -
Sar Juan County, Utah - .
Proposed Exploration Froject
- Contract No. Idm-E1151

Exclosed are the aovernment'a , Audit,. Finmce Office,

’ and Ficld Team copies of proposed Exploration Project Contract

No. Iam-E1151, which has been prepared pursuant to your Applicaticm ‘

. for Goverament assistance in exploration work under the Defense
~ Minerala Exploration Administration progrem.

If the Contract is satisf‘actory, all copiea are to be
signed by an officiasl of the corporation autiorized to sign such 4

-an lnstrument, the signer's title inserted, the sigmture attested

10 by tane Secretary of the corporation, the cor};crate seal affixed,
aml all copies promptly returned to this ot‘fice. o

: In the event tie Ctmtract is not aatisractory, all copies
are to be returned promptly to this office, together with your

: comente en or cbjections to the Contract.

Your a.ttemion ia especiall,y directed to three proviaions

. if‘ the Contract'

1. The chernment wi ll not cowtribute to the coats of
" any of the work that ig provided for in the Contract
~ which is performed rrior to the date of the Contract.

2. The Contract requires completion of the exploration .
~ work by the date fixed therefor. Ajpprovel mist be.
. obtained from this office for any auspension of work
" . which may result in failurﬂ‘ ﬁo compl ote the work by
~ the date specified. , _ L





IR s - .
‘ LT . :
o I R L ~ B '

-5, Royalty is due the Governmznt on al* produetion from
. the land descrived in the COntract, beginning on the
~date of the COntract. ;»j

, o er the Contract 13 satisfactory, acd upon return of all :
x opies properly signed, the "Operator's Copy”’ of the Contract will

':'be forwerded to you, together with blank report forms and instruc~:

tions relative to reporting on work performed urnder the Contract.

. . 'Also, instructions.will be given as to the procedure to be folloved:

in corresponding with this office in matters concerning operations

‘,under the Contract

- | Hhen the signed copiee of the COntract are returned,
. please advise us the date on or before which work will be communce&, ’
. for our 1nsertion 1n Article 5 of the Contract form. . ‘

Very truly youra,v

Orie"maﬂ s!ﬂned 57

CE N, HARSHMAN - ‘

R N Hershuan _
' Acting Executive Officar : o
DMEA Fleld Teem, Region III

Eﬁélosures

o ; JDC:prl

cc’ Chmn. Op. Comm (2)'
Harshman = = - -
. DMEA/Gr.Jct.

Hasler @ -

DMEA/DFC

Townsend -
- Docket |

. Chron., -
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MNr. E. N. Harshman »»,Efz£2%%% U

ool
/éca_
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. Aeting Executive Officer R 8/6' lo2
DMEA Pield Team, Reglon IIT : A : 700
- 224 New Qustomhouse Buildins o - =
: Denver 2. cclorado : . _ ' ' :

‘Re: Dogket Hc. DHEA~¥719 (Urantum)
- Ula Uranium, Inc.
.Pch; ‘f«ton, et aleg Grcupa
- 8an_Juan Count Et vﬁah

',near nr. ﬁarahmanx

Enclosied are the ovig&nal and four copies of
a proposed long-form contract signed by the Administrator
for the Government, Attached to each contract form MF-200
are Annex I {2 pages), three (3) Consent to Lien and
Suberdination Agreements, Exhibit "A" (6 pages) and map
. Figure 3, Also enclomed, for Field ?mam ume, are two
.extra copies of Annex I, Exhibit "A," 8and the map. -

: If you and the Apylicant rxnd the proposed -
contract in order, please insert. in Article 3 the date
work shall commense and have an authorised representative
of the sorporation sign the original and four oopies.
Thereafter, kindly distribute the copies 1n the usual
menner, :

. If any part of the propoded contrace does nob
meet with your approval and the Applicant's and cannot
be amended within your delegated authority, then the
~ original and 811 copies, including the extra aopies, are
to be returned to this office with the propose¢ changos
for consideration, '

FMMurphy/gla 11-12-57 . ‘ . '
cc to: Admr.'s Reading Filg;ngergly yours,

Operating Committee
- THKillsgaard, 5224 ' ‘ .
- Mr. Murphy - W. 8. Martin
© pcTng Chagrman, ngratingcomittee-éé:

 Enclosures . | | |
APPROVEDs ‘. . 9hor H. Killsgaard ) ééé)

O. M. Bishop ) | OoR S FHTseaart |
Horber s Bireau oT * Member, Beologloal Survey

gs23. -





DMEA FORM 6 REFERENCE SLIP.

REV. 12—"‘ DEFENSE MINERALS EXPLORATION ADMINEATIQE_

TO: INITI DATE

1. Legalo DiVo S an. 60&3 11-8
Mr. Murphy, Em. L ' !

2. > ‘v

3. INTEAH‘OH D P g

FroM: Code 700 i ~

FOR: Check items for action desired

_2(_ Action __ Reply for signature of _

__ Approval ____ Investigate e Surname

__ Comment __ Recommendations __ Signature

__ Conference __ Rewrite ___ File
Instructions Your information

REMARKS:

Re: Information received in response to our
letter, Oct. 28, covering points raised
in Mr. Dwyer's memorandum of Oct. 24, 1957.
l
I

INT.-DUP. SEC., WASH., D.C. M8278
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President
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4 Mﬂ;‘a 4%‘7 .
United States //ﬁ 47 f}Z%%“)<? 7 wﬁﬁ(
Department of the Interior &%yﬁVMWQﬁ/éi
Defense Minerals Exploratien Adm, G e

Washington 25, D. C. jjfijg%%w;

Attention: Mr. Ernest Wm. Ellis, Director
Division of Rare and Miscellaneeus Metals

Dear Mr. Ellis:

I am enclosing a signed Agreement with

Copper State Drilling Company clarifying Ula's

right to possession of the Thunderbird Claims.
This should satisfy requirement No. 2 set out in
your letter of October 28, 1957.

With respect to Item No. 1, I should point
out that the Applicant is the Lessee of the entire
interest in the P.H. Claims. Ula is owner of % in-
terest and Lessor of the other % interest in the
Teton Group. I believe if you will examine the
Lease between Mid-Continent Uranium and Ula Uranium,
Inc. you will find that the Lease extends to the
whole interest in the P.H. Group and their one-half
interest in the Teton Group, along with their whole
interest in the Sunstroke and Kong Groups as well.
That should clarify the questien raised in Item No.
1 ef your letter.

With respect to Item No. 3 -- The Dixon
Claim No. 29 is covered by P.H. Claims, which are
prior in time and senior to the Dix Claims. Also,
Dix Claim No. 29 covers practically no Shinarump,
except possibly 150 feet along the edge of the out-
crop in an area which has already been completely





N 3

Mr. Ernest Wm. Ellis -2- November 5, 1957

drilled out. The Dixons, previous owners of the Dix

.Claims, in a settlement with the owners of the P.H.

Claims withdrew any claim to properties which were

in conflict with the P.H. Claims. I think this should
explain the reason why Dix Claim No. 29 is not on the
map, and why it is unnecessary to include it in our
Agreement.

I appreciate very much having the oepportunity
of clarifying questions you raised. We are most anxious,
of course, to conclude this arrangement and get the
program underway. We have spent about $75,000.00 of
our own money in defining channel structures, leading
into the target area, and are anxious to extend this
drilling under the D.M.E.A. Agreement. The drilling
which we have done to date indicates significant minerali-
zation, and in fact, we have several holes with as much
as two feet of .24% U3Og on the edges of the target
area.

If you have any further questions upon re-
ceipt of this letter, I would be happy to receive a
collect telephone call to answer any remaining queries.
Yours very truly,

THE ULA NING .CORPORATION

By
resident

DT: ab

Enclosure
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AGREEMENT

THIS AGREEMENT, made and entered into th%s=4é Ay

of November, 1957, by and between THE ULA MINING CORPORATION,
hereinafter called Ula, and COPPER STATE_DRILLING‘COMPANYL
an Arizena cerporation, hereinafter called Copper State,

WITNESSETH:

WHEREAé, ULA is the -ewner and possessor of certain
mining claims located in the White Canyon Mining District of
Utah, knewn and referred to as the Thunderbird Claims; and

WHEREAS, COPPER STATE is in possessien ef said
claims by the terms of an Agreement between the parties exe;
‘cuted on the 15th day.of June, 1956;

NOW, THEREFORE, for and in consideratien of the sum
of TEN DOLLARS in hand paid by ULA te CQPPER STATE, COPPER
STATE agrees as follows:

1. To grant ULA the sole right to pessessien of
the Thunderbird mining claims for the purpese of carrying out
all work which may be called .for or required in connection
with a D,M.E.A. loan,

2. .That any rights which it has te possessioen of
the subject.mining claims by virtue of the Agreement made and
entered into on the 15th day of June, 1956, are subordinate
to the Agreement entered inte this day. -

ULA agrees to continue in its efforts te obtain a
D;M.E.A; loan and to exercise its responsibilities ae_eperater
under the terms of said lean.

Each of the parties hereto agrees that it will exe;
cute such contracts, surrenders, assignments and other instrue

ments necessary or required te carry out and/or make effectual






allior any part of the proevisions hereof.

This Agreement shall be binding upon the parties
"herete, their successors and assigns,

IN WITNESS WHEREOF, we have hereunto set our hands

and seals the day and year first abeveuwritten.

THE |

3 MINING CORPOE

1 // /
Q /f

ATTEST:

Secretary

COPPER STATE DRILLING .COMPANY

By 2n4’7i‘2¢1(é&4

| President |

Secretafy N

STATE OF ARIZONA )
‘ ) ss.
County of Maricopa )

This instrument was acknowledged before me this _2£_
day of Zapssadas_» 1957, by DARROW THOMPSON, the President,
‘and W. F. MARION, the Secretary, of THE ULA MINING CORPORATION,
the corporatien therein described in the foregoing instrument,
who personally appeared before me and stated that they executed
such instrument on behalf of such corporation, for the purpoeses
therein contained.

IN WITNESS WHEREOF, I hereunto set my hand and official

seal.

My commission expires:

~ April 13, 1960






STATE OF ARIZONA )
) ss.
County of Maricopa )

-This instrument was acknowledged before me this 5[

day of ?2Jstes Mo , 1957, by W. T. WILLEY, the President, and

ROBERT P. COWIE, the Secretary, of COPPER STATE DRILLING COMPANY,

the corporation therein described in the foregoing instrument,
who personally appeared before me and stated that they executed
such instrument on behalf of such corporation for the purposes

therein contained.

;<E Nofary ;%Ei@é

My commission expires:

April 13, 1960





“f’tutah, known and referred to as the Thunderbird Claims' and”f

L. AGREEMENT

SRR THIS AGREEMENT, made and entered into thie 4th Q&Y"tmz.-n -
| _lt°f November. 1957 by and between THE ULA MINING CORPORATION,V*”“f"’
o ,‘hereinafter called Ula, and COPPER STA’I‘E DBILLING coupANY, I

l”'f{an Arizonn corporation. hereinafter called Copper State,

WITNESSETH

o e WHEREAS..ULA 1s the owner and possessor of certaiu L
u'ﬁ7;min1ng claims located in the ﬂhite Canyon Mining Dietrict of

WHEREAS COPPER STATE ie in possession of said

chaims by the terms Of an ASreement between the partles exe- ‘f?ffrcffé
.ff:cuted on - the 15th day of June, 1956" ,V*L5f”fﬁifﬂ{“*ﬁsz?:'
| Now THEREFORE, for and in cons;deration of the sunﬂri‘ﬁtii..f

:.ot TEN DOLLARS in hand paid by ULA to COPPER STATE, COPPER

1STATE agrees ae follows
To grant ULA the sole right to posseesion of

; 7“ﬁgthe Thunderbird\mining claims for the purpOSe ot carrying out:_ffff"”T

'Aa11 work which may be called for or requlred in connection

2 That any rights which 1t has to pOSSeeeion of

'ﬂ';_the,subdect mining claxme by virtue of the Agreement made and{[
13‘1fffentered 1nto on the lsth day ot June, 1956, are subordinate
. f:;to the Agreement entered into thie day.,

ULA agrees to continue 1n its’ efforts to obtain a

'»'f:D u E A. loan and to exercise Lts responsibilitles as.operator gf;fﬁf'!

o:eunder the terms of said 10an.:” S

Each of the parties hereto agrees that 1t will exe- o

"f't"'cute such contracte, surrenders, assignments and other instru«r};f:ﬁm”

“fmente necessary or required to carry out and/or make effectuaI






‘7'TFa11 or any part ot the provisions hereof.‘wc¢cfll“:-as*'ff

"\This Agreement chall bo binding upon the parties

: "7?ﬁércfc_A‘heir successors and assigns. 3§3j y“}%}*-ﬂsf'w;c;;ﬁﬁgfjﬁ<jiwj%?“

TS

IN WITNESS wnnnxor e have hereunto set our- hands:;iff~ﬁ_[A]«;

'?Vand seals the day and~year first above Written._fi;

COP”ER ST&TE DRILMING COMDANY

RN

% //W,

Prea“dent i

““—Secretary
1l?,§TA§ﬁ-bF‘ARiZGﬁA; f57“~-;,
IR S ss.,
“\;COunty of uaricopa ) TR R VT A S S R R B
u '_ ”r"flJThis in-trument was acknowledged be:ore me this 5(37'Q}VE_HU
. “; ?'day °f f" ,". 1957 by DAnRow TncupscN,,the president,vﬁglgyi: 
v:'7ﬁ]and w F uaalon, the Secretary, of THE ULA uIRING conponAwlov,.fﬁifr”

“'Fithe corporation therein described in the foreeoing instrument, .ﬂﬁA:‘lﬂ'
‘1§who personally appeared betore mé’ and stated that they executed
‘7such 1nstrument on behalf of such corporation, for the purposes .cff

w'ﬁ‘therein contained

IN WITNESS wnnnxor. 1 hereunto set my hand and off1c1a155ff””'

e

TQEy commission expire8°-’a5["”

“*fprrxl 13, 1960






" '..-. [ “ o e
.

4“"-}?3TATE OF ARIZONA f)apﬁhiff;f_.;fef';‘_;;fiﬁkfjf;ﬂf'ﬂﬁﬁ'jﬂf“';.~‘~i

S ) 88, |
',“COunty of uaricOpa )&@m

‘3;jf This 1nstrument was acknowledged before ne - this't"

1~f, 1957 by w T WILLEY the President, and

?s-noexnr P, cowxs, the. Secretary, of coppnn STATE DRILLING coupANv,f'fi"

;”’the corporation therein described in the foregoing instrument,..nﬁ?113 4

ﬂﬁwho personally appeared betore ae and stated that they executed

ﬂe; sucheinstrument on behalf of such corporat;on for the purposes

”‘therein contained.;;,f5Tn

'~:j:}uy commission expires~iff"*ve7'm






CAGREEMENT .

THIS AGREEIENT, made and entered 1nto this 4th day

’{of November. 1957, by and between THE ULA MINING conponar:on, .4‘j,yq.;<

A"ilhereinatter called la, and corpsn STATE DRILLING COIPANY. PR

- chfan Arizona corporation. hereinafter called COpper State,_}j,g”_."‘ ;

WITNESSETH

WHEREAS, ULA 1s the owner and poesessor of certain T

| .mining claime located 1n the White Canyon Mining District of

"""""

‘Vialﬂ5ﬂtah. kn0wn and rererred to as the Thunderbird Claiﬂs’ a“d

WHEREAS, COPPER STATE 18 in possession ot said

,;fclaims by the terns of an Agreement between the parties exe~ :

\t-vfy;chted on ‘the 15th day of June, 1956,5.,4-

 NOW,’ runnsroan. for and in consideretion of the sum’ R

| “;;30! TEN DOLLARS 1n hand paid by ULA to COPPER STATE, COPPER
tif'oTﬁTE agrees as iollows.,éhlv e _ . R
‘ ' . Tb grant ULA the sole right to possession of

»’?qtthe Thunderbird nining claims !or the purpose ot carrying out L

“-yﬁall work which may be called for or required in connection

‘;ﬁ.;fwith a. n.u.n Au 1oan._l;?‘”

That any rights which 1t has to possession of ;ﬂffAfff?"r

'"tn_the subject mining claims by virtue of the Agreement made and ‘i"ﬁ
'75f.entered 1into on. the 15th dsy of June. 1956, are subordinate ﬂ;:;l’stl

:?ijj-fto the Agreement entered into this day. ;5A5 B

ULA agreee to continue 1n 1ts efforts to obtain a

'lfD.R E A loan and to exercise 1ts responsibilities as operatorﬂd‘_%:

L ’??under the terms of eaid Ioan., #'““'

Each of the ‘parties hereto agrees that 1t will ‘exe-.

. ‘;cute 8uch contracts, surrenders, assignments and other instru~:"f-37v":

‘.jjgfments necessary or required to carry Out and/or make effGCtualuﬁgif;;TVJ

-,,A.;_ :






| | This Agreenont .ha11 be binding upon the parties R
| }ﬁhoreto. their successors and assigns. ‘ R R

IN WITNESS wnxnnor, we have herounto set our handsf.ﬁ’“'

““:7ff~and soals the day and year first abovo written. ;utj*

“‘7_7STATE or ARIZONA )
””@oj;County of Haricopa )

"‘*~yfday ot

coppsa STATE DRILLING COHPANY :

% v )mai_

Presldent

;i;:ATiﬁ3f{;

\ w7]ﬁgsecfétary N

yss.

This 1nstrunent was acknowledged before me this gé

f, 1957 by DARROW THOMPSON. the President

"ciland W. F HARION, the Secrotary, of THE ULA IINING CORPORATION.

;A°Ithe corporation thorein described 1n the foregoing 1nstrument,kaf5f

"afwho personally appeared ho!ore me. and stated that they exec“ted

-»4.

('ffsuch instrumant on behalf ot such corporation, for tho purposes

‘ ;"fthoroxn contained,_?f”5.:{.og,

‘1513}fuy commission expirea~;‘ fff§'4
'iﬁgijpril 13 1960

‘fjseal 'cgfuf

IN wxrnxss wunaxor. x hereunto set my. hand and officsal*[i.~f





' TATE oy ARIZONA ) |
") ss..
";County ot laricopa )

”t;This instrumenf was acknowledged before me this

day oz 7”’ 1957 by W, T wxnnzv the president and

” ;the corparation therein described 1n the foregoing instrument,h' 4

who personally appoaren betore me and stated that they executed

therein contained.;f;

My commission expirasf
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Mr. Darrow Thompson, President | -
Ula Uranium, Inc. .
216 Luhrs Building - . ‘ /0 z - |z00
Phoenix, Arisona . : —A? 78 ’Z_'g
Be: Docket No. DiA=l719 (Urahinm)| s
PeHs, Teton, et al., Grroups :

‘San Juan (.ounty, Utah

Dear Mr, Thompsom

) In processing the above~raferemed application, the
© following problems respecting the land were disclosed:

1. The Applicant is a lescee of a % interest in the P.H.
claims, but it does not appear that the Applicant is the owner
- of the other % interest., Therefore, unless it is, the Consent
to Lien and Subordination Agreement of the owner of the oute
standing % interest should be submitted to the Government;

2. The Agreement, dated June 15, 1956, by which the
Applicant gave Copper State Drilling Company an undivided
% interest in the Thunberbird claims, also granted Copper State
the right to sole possession of the land. Therefore, evidence
of the Applicant's right to possession of the land for the
purposes of a possible contract is r-qu.‘lred; or, evidence that
Copper State's right to possession is conditioned upon performing
all exploratian work required under a DA contracty and

» 3. ‘the Operating Agreement, dated October 25, 1956, by

- which Dix Uranium Company granted mining rights to the Applicant
refers to & map, Exhibit A to the agreement, as describing the
land encompassed by the agreement, The Dix 29 claim is not on

_ the map, and the agreemnt shoul& be amended to include this
claim,

DMEA FT Reg. 3 (2)

Will you kindly submit the data required to clarify these
-questions as soon as possible. Upon receipt of this information, we
will promptly continue with the proceaa:lng of the npplication.

'  Enclosed is one sat of a Consent to Lien and Subordination
Agreement for possible use relating to the P.H. clama._ Please return
five executed copiea.

Admr.'s Reading File
THKiilsgaard, 522l

Mr. Murphy

Sincerely youra,

FiMurphy/izm 10-28-57

cc:

Ernest Wm, Ellis, Dix'ector
Din510n of Rare and Miscellaneous Metals

'Enclosures

- ge23





d - UNITED STATES |
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
" WASHINGTON 25, D. C.

- - 0CT 241957
;kmmndm |
%o;  Administrator, DMEA | | -
: ‘ -Attention: birector, Division of Rare
g and Miscellanecus Metals
From: . Assoctate Solicitor,Division of Mineral Resources

‘Bubject: Ula Uraniws, Toc. Docket Ho. DMEZA-7iy {Uraniuw)

:  Pursusnt to iu-u.lhrphy's refarence siip, dated Uetober y 3.35?: |
. % heve prepared the sttached Contract. The following problems respecting ..
the land should be clarified prior to exscution of the Contract.

a. The Operator is a lessee ol & . inierest in Vhe .1 clalus,
but it does not appear that the Operator 13 the vwner of the otier . Interest.
Therefore, mless it e, the Consent to Lien and Lubordinatiuvz Agresuent of
the owner of the outstanding mteres saould L& submitied tu tlhe Government.

. 'The wﬁ dated June 15. 12 s by which the Operator gave
Copper State Drilling Company an undivided # intevest in tle Thunderbird
clains, also granted Copper State the right to soie possessiocn of the iand.
Therefore, evidence of the Operator's ripght to possessiou of tie land for
- the purposes of the coutract is required] or, evidence ihat Copper Ltete's
- right to possesclon is coudltiomed upon permmim, all expioratlion work
required under the IMEA Contract. .

¢. 1The Operating Agreament deted Ostoksr 95, 1 40, by wider Rix
Uranium Compeny gremted mining rights to tha Uperalor 1eflers zo o mag, oxhibit
A to the aporeenent, as describing t‘x‘. iant encorans,? by the acveement. The
Pix 27 clain is not on the rmap, and the /;rcemm oowio be ‘vrew‘tw' o ine
¢lude this cladw. / )
/‘/’/5/7 STy
PP ,//(/ > ///

(12
J [ ?, e

4

4!'”’

I\Lberb,-q N u‘.h.t er

HCRubin:ar :
. 10-17-57

.- Copy- to: Solicitor's Docket (2)
~BHMEA Dccket ‘

E. W. Ellis (2)

R. P. Dwyer

H. C. Rubin

Chron file
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! (Revised Tune 1954) . | Docket No. DMEA-4T39 . .

Commodity ... Uranium

‘Contract No. Idm-E ...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

D_EFENSE MINERALS EXPLORATION ADMlNlSTRATlON
. EXPLORATION PROJECT CONTRACT*

It is agreed this . day of , 195, between the

United States of America, acting through the Department of the Interior, Defense Mmerals Exploratlon
Administration, hereinafter called the “Government,” and? ..___. S

Pheen:!.x, Arizona ...................................... . n

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF—200) the attached Exhibit “A,” Annex I, and ..map.._..
--------- Pigu

The%perator shall not transfer or as51gn this contract or any right thereunder without the wrltten-
consent of the Government. :

ARTICLE 2. Opemtor’s property rights.—(a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of ............._.. Utah oo , County of ...San._dJuan....... .. ,
and is described in Annex 1.2 .

(b) The Operator represents and undertakes that:
(1) The Operator is the ¢ Lessee
in the land, in possession and entitled to possessmn for all of the purposes of this contract, under
and by virtue of a¢ ._____. see-Annex- L. y Tl recorded in Book ............___. ,bage ... . ,
official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: -.............. see Annex I

of see Annex 1

(¢) The Subordination Agreement of the holder of any clalm lien, or encumbrance listed above,

and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. :
?Insert name, and if an orgamzatlon, its nature (corporation and place of incorporation, partnership Wlth names of

partners, ete.).

® State on a separate sheet marked “Annex I” the legal descrlptlon or enough to identify the property, particularly

excluding any areas from which the production is not to be subject to the Government’s percentage royalty

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

5 Insert “the entire 1nterest ? “the mineral rights,” “an undivided one-third,” ete.
¢ Insert “deed,” “lease,” “contract ” “location notice,” “patent ” ete.

"If not recorded so lndlcabe by msertmg “un.”
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of the land (lessor, seller, optionor, etc.), are attached, as follows:
see Annex 1

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)lazilr;l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of Urandum e The work to be performed
is described in Exhibit “A.” The Operator on or before ... shall commence
the work, and on or before October 1, 1958 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall either have completed the work or shall have incurred

a},ﬂl]o};yg]%le Acosts (see Article 6) in a sum nat less than the estimated total allowable cost set forth in
x 1 l (13 .”

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. , :

ARTICLE 5. Contribution by the gi)geﬁ%nent.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sy of $+22 120,00 - .
The Government %%ll éﬁntri&)ute ........ percent of the allowable costs as they are incurred in a total sum
not in excess of $=222 0.00 : Provided, That until the Operator has

rendered to the Government his final report, a-lf-lt-i any final éuditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may Wlthhold from the last
16—70617-1






percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for paymént.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—~Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations."

(i) Governmment not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interesis in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.~—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for -
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from -
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or .
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest -
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed .
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of productjon and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. o

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. :

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. . :

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nomnallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; .

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; . :

(3) Previous work performed or costs incurred before the date of this contract; and

: (4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, ete.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) . :
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is. indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account

“without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. .

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, '
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)-—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Dep’reciation.—A.H eléments of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

_ Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
R . 16—70817-1
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice - was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. ‘

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. . ' v

ARTICLE 11. Notices to bé given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bemefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 13. Changes and added provisions.f

T T

(2) That pazt of %h@ Jast contonso of Artlele 3 baglaning with the vord “either? 0 doleted
and ropleced By the words “havo sompleted the wozk, exeept e othorvisge providod ia
/ (b)

Bxhibis 94! with secpeet Go obags 6f vesk.®

That pert of the last centoneo in the £irct paregreph of Article 6(a) commencing altow

the cemicolon @@ doletoed,

(c) Categorico (2) through (B) of Asticlo 6(a) ase doleted.

(@) In addition ©o|the comés of work ostimated 4m Bxhibit “A° by categories of actuval
costa, Hhe @@@i@ of work requircments specified in Bxhibit UA* ag 9Pized Ualt Coste?
are allowablo
costs as work wilts arve performed. A "Fixed Unit Cost® is an agreed price for cech
it of wowrk td be performed regerdless of costs incurred by the Cporater. Coats aseb

forth in Exhibif “A° inelvde all allewable costs of the work to be porformed wador tho

|

Contracte | -
(2) In the last somvomes of Avrtisio 6(e), the verds “Axticle 8" are substituted Lop “ho
vords "Articlo 9.7 :
(£) Notwithgtending eny obther provislon of the Conbract, the sllowable walt cost por L6ob
© o of a drdlling d%om 48 %he averezd wit cost per Fool computed om tho dasis of a2l Lho
¢ actual uwnlt cooto of sald dxlliing 4%tem incurred by the Operator: Provided, Thnt tho
Governzent vill not contribute %o eny porticn of an average wnit cost of o Arllling
1tem thet excsodh tho cetimnted Wit cost of celd itom st forth im the condtrach.

oste of the project. The Government will econiribute to the Lixed wals
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By e
-““-“(.(-)pemtori -----------
By e
) U U OO , certify that I am the
eeememeeme e S SO secretary of the corporatlon named as Operator herein;
Yhat e . who signed this contract on behalf of the
Operator, was then .. of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE ]
SEAL

U. S. GOVERNMENT PRINTING GFFICE  16—70617-1
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 EXPLORATION PROJECT CONTRACT
“ULA URANIUM, INC.
DOCKET NO. DMEA-AT19

ANNEX I
The land referred to in Article 2 of the contraut
consists of 88‘cont1guous unpatented lode mining claims,
‘notices of loeation of which have been reaorded‘in the

 official records of San Juan County, Utah, as follows:

4 Claims Date recorded Book Page
PH-T-30 tncl, o 7-17-5% 131 204-218
Thunderbird 13-30 tncl. . 8.6-5% 143 309-317
Thunderbird 39-4% inel, 8-6-54 143 322-324
Dix 13-29 inel. © 6elheS4 13 7-20
Regal 89 and 93 . 6-T-54 134 39-35
Regal 96 . 6-T-Bk 134 56
Regal 99-104 incl, BT 5k 134 58463
Dix Regal 1-12 1531. 61454 : 134 24.27
‘Lane Regal 9-10 - 9-13-54 197 36
Lane Regel 9-10 (amended)  9-13-54 134 27-30

- The claims are situate in unsurveyed secs. 21, 22,_'
23,.24, é6,-and‘27, T. 36 S.y Rs 15 E., S.L.ﬁ.u.; San Juan
County, Utah, The relative locations of the claims with
respect to the group are shown on the map entlcled, "Figure 3, =~
Claim Survey ‘Map Showing Generalized Tepography, Drill Holes
. and Proposed Stage I Drill Holes, - .- .- ,"‘attached hereto.’

cgnsénts to Lien and Subordination Agreements signed as





'follows ‘are attached hereto and made part hereof':

1. PFor the mining claims PH 7~ 30,1nclusive,
by Mid—Continent Uranium Gorp,

2, For the mining claims Thunderbird 13-30,
inclusive, and 39-41, inclusive, by '
Copper-State Drilling Company; and

3. For the mining claims Dix 13-29, inclusive,
Régal 89, 93, 96, and 99-104, inclusive,
Dix Regal 1-12, 1neiusive, and Lane Regal
9-10, by Dix Uranium Corp. - |





EXPLORATION PROJECT conwnAcm
. ULA URANIUM, INC. | -
- DOCKET NO. DMEA.4719 o .
| EXHIR xrr A" B

Desoription of the erk

’,General Provisions

" The obJect of this proJect 15 to explore for |
uranium deposits 1n a Shinarump channel, known as the
o East. PH channel, that is 1nferred to trend across the

 -proJect area in an easterly direction.' R
'; The exploratory work shall consiat of drilling
 _non*core and core holea to depths ransing from 200 to uoo
'reet, 10ng a series of fence lines normal to the inferred
- trend of the chiannel, The locations. of the lines and

" phase (a) holes to be drilled in each stage are shown
L approximately on map. "Figure 3" rererred to in Annex I.
| - Ln completing each fence 11ne, the rollowing
procedure shall be uaed*' h o

hase ja! The maximum number or holea allowed
_"for thia phase on each line are ahown on map '
‘Figure 4, The holes shall be drzlled non—core
“'at intervals of approximately 200 reet on each
11ne.' The firsb hole shall be 1ccated aa near
to the center of the projected channel as
possible. The 1oeation and. spacing of the fence
:linee and their bearings shall. be Tixed aa closet'
as possible to that shown on map Figure 3. Haw~u-f
: ever, with Government approval. the fence lines

7'”and hcles may be ahirted 1n a north~south





direction 1? the results of previous driliing
1nd1cate ‘& change 1n ‘the inferred channel trend
.shewn, except that drill holes Nos, 1 and 2 on
lline J in Stage I shall be drilled at the approxi-
matg locations showny@n,map Pigure 3. The holes
in this phase'shall penetrate not less than 3 feet
nor more than 15 feet into the Moenkopi formation
,underlying the Shin&rump member of the Chinle
formation, : _

Phase (b) Two (2) holes shall be dr&lieq
along the fence line at a distahce}df aﬁproximately
100 feet on each side of the Phase (a) hole that
penetrated the ShinarumpenoenkOpi contact at the
lowest elevation, These holes shall bé driiled
non-core to the inferred top of the Shinarump member,
then core-drilled until not less than 3 feét nor
more than 10 feet of the Moenkopi formation has been
penetraced. , ,

hase (¢) Not more than two holes shall be
drilled as 50 ofrsets within each fence to further
tes£ tée;loweat §6adt;1n‘tne éhanﬁel profile for
uranium mineralization. The holeé shall be drilled
non-core to the ﬁop of the Shinarump member, then
:coreadrilléd until not less than 3 feet nor more than

10 feet of the Moenkopi formation has been penetrated,





It 13 estimated that an average of 50 feet 1n
each hole of those drilled in Phases (b) and (c) will ve .
cored.

Prior Government approval to complete ﬁhﬁ§§hsee

(b) and&) N
phases 6f drilling along a line is not required. ‘ ;\
» Samples of cuttings from Phase (a) holes sha}lx\\

be cbllected for'eadh two féet‘of hole below the inferred \
; top of the Shinarump member‘ The samples shall be éxamiq?d
'ffor physical and geologic characteristics and scanned
;radiometrically. One~-half of each sample shall be stored
for Government ingpection and possible use in heavy paﬁér
eample sacks marked to show the hole number and the depth\
represented. The other half of the sample, for the \;\
Operator'a use, shall, if 1t shows significant radio- L
aetivity, be chemically analyzed for its U305 content.

Prill core recovered during Phase (b) and (c)
drilling shall be teated for radioactivity. Sections of
- the core showing aignificanb uranium mineralization shall
~be split, The Operator‘shall have one~half of the split
_core chemically analyzéd for its Uj0g content and store the
remainder with the nonmmineralized core 1in boxes properly
identified as to hole number. Markers shall be placed 1n
the»core sectiens to indicate the depth repreSented. \

w1th prior Government approval, the Operator _
may dispose of the stored cutting samplea and the drill

core.





, | Core and cuttings rrom the drzll holes shall : |
ibe 1ogged geolegically and the holes probed radiometrically"
by bhe Gperator._ Records of such 1ogging and probing, |
together with the assay certiricates of the cuttings and A

" :h¢ore 3amplea, shall be aubmitted with the Operator’s

_monthly progreaa repart., The report shall also 1nclude
5_a map or sketch ahowing the location ef all holes drilled
yduring the reporting period.
| ' A D-T. caterpillar dozer or equivalent unit of

| ~any. other make shall be used in preparing the access roads

' *f-'ana drill si*t:ea.

The Government w111 not con&ribute to the cost |

*‘af an 1ncomp1ete hole, to’ ane that bottoms 1eas than BX

"-"core size, to a hole that cannot be . probed radiometrically,

"A'nor to a hole drilled cloaer than 100 feet to a boundary "

S line of the project area.

The Operator shall pravide a £u11~time Supervascr

'ﬂ:{and such teehnical aasistance and labor as may be required |

"cfgto eOmplete the. ppojeet 1a a satisraqtory manner.

 The 1ocation, direction, and extent of all the  '

 w{V}fBroJect werk are aubject to Government aPPr°V31"‘p

- ‘ The work ahall be performed in three stages. .
HThe Operator ahall perform all the Stage I work and as e
much of Stage II and Stage III work as ia approved of 1n\

.\' :
)

'}'writing by the Gavernment. .'_ | . v;'.iﬂ St





Stageil.
o Stage 1 shall consist of preparing access roads

.‘&nd drill sites to complete fence 11nee D and J. showﬂAwq‘
map Figure 3, Not more than 9 non»core holes and 81cored
holea shall be drilled under this Stage I of the contract.
| - If the units of work shown under Estimated Costs
of the Progect, Stage I, are not sufficient to complete

the 17 holes, then,with wrxbten Government approval, the
required units and their costs may be transferred from
Stege III with a correaponding‘reduction in that stage.,
Stage II | | a
L , Stage'IIvshalz consist of preparing acceas roads’
- andrdriil sites to complete fence 1i§és B, I, and K gpmyn  XV
on map Figure 3, Not more than 1% non-core and ;ajgﬁ;eg ‘\
holes snall be drilled under this Stage II of the contract.
If the units of work shown under Estimated Cost

of the,PrgJect, Stage 1I, are not sufficient to eompléte

the 26 holes, then, with written Government approval, the
reduired units and their costs may bé transferred froﬁ
Stage III with a eorresponding reduction in that stage.
Stage I |
| Stasc III shall consist of preparing access roads
and drill sites to complete fence lines F, H, L, and M

-shown on map Figure 3. Not more than 21 non-core. and 16 fﬂfﬁdé%
cored holes shall be dril;ed in this Stage I1I.





Not 1n excess of .

100 hours of bulldozlng,

10,700 feet of non-core and 800 feet of core drill&ng,

and chemical analysea of 40 samples shall be performed, =

‘vncr more than 20 hours of 8
:4under this Stase I1X of the

as may havevbeen tranaferre

tand«by bime ahall be allowed
contract, less such units

d to Stage ior Stage.II.;'\

| Estimated Gosts_of the Eroject N
5;vscagé.I - | | ’j‘ \
Actual Costs | Vo
categorv (1) In@wggndent ccntracta:_" r a\
Bulldozing ascess roads and drill,‘ - . ;\\

sites, 50 hours @

brilling, non»core

QlEQQO/hr $ 600,00 S

- 0-200- feet depthe, 3.700 feet . : ‘
€ $1.50/tt. ' 5,550,00
© 200-400 footldepths I  None
Drillins,_core B
" 0-200 foot depths, T2 feet |
| $3.50/rc. AR 252,00
200~h00 foot dapﬁhs, 328 feet : 4.‘ | |
e w8/ o 1,262,80
| Stand»by time fef probing; ' | : :
-9 hours @w§12950/hr, | v 'i .  _11§.§6,.$7;777.30





..1x§é Unit Costs 1/ .
,»Inéidéhtal allowance 2/ for each
foot of drilling cowpleted,

'y{%éo .
3,025,00

| - 4,100 feet @ toa%g/ft. R
ckuiznaixauxixtltkiﬂx | ‘

Category (T) Miscellaneous:.

No;; eé’g fﬁggg; sore bores € Ié’ 257¢4: 4

chsmical analyses for 3308 ¢ontent

of 20 samples @ $3.50/sample = §_

70 00

Total Estimated Cost Stage I

Stage II
Actual Costs

Category (1) Independent Contractss
Bulldozing access roads and |

drill sites, 75 hours C?$12 OO/hrv 900gdo. '\
Drxlling, non-gore | %\\
0-200 foot depths, 5,200 feet N
@ $1.50/ft, 7,800.00 \ |
200-400 foot depths, 1,550 feet - \
@ $1.75/88, Coamaso N\
Drilling, core | N %
0-200 foot depths - ' None  § R
200-400 gbot depths, 600 feet ‘\ "
& $3.85/¢t. 2, 310,00 VN
Stand»by time for probing, 13 hours o #\
& $12.50/8r. - 162,50 $1.3,,é“&é¥3.oo

% ee/,zao

\





- . . e e e
¢, . . . . K . DR . K . . .
. ) . . R = . PRRE ’1,. 4 JhT
° ‘ " EET N * ‘. - : .

¥1xed vnit costs_ﬂ/ |
Incidental allowance g/ for eaeh foot
of drilling coyx‘aletgd, Ts 350 fget | 7 é 7/ o0 )7 7,‘-9‘ o
@wvzg/m S L.bé&é%tbsa%—fao

Category (7) Miscellaneausv .

Ig); e_ i’?SBfN/ d&fz" éa,ﬁ’f @//ZJ ¢,; Lo 7 5, g Z) o .
Chemical analyses for U30g content . L -/fﬁ 5o
of 30 samples € $3. SO/Sample . $_105.00 __ 165500~

’ Total Estimated Cost Stage 11';

' Stage IIT
Actual CQats S

c;tegory (1) Independent COntractas

- Bulldozins access roads and drzlli .
aites, 100 haurs ] 312 Oo/hr, B 1;260;60 o

i Dr&lling, non-core . o ‘»"'1 - 1»' |
0-200 foot depths, 7,400 feet PR \*’
$1.50/rt. _‘ | :‘-;, 5 f1l;loo;Qofél ,\_»

T 2oo~400 foot deptns, 3,300 feet’

%\‘ : e #1,.75/1’13{_ SRR .-5’775.00 o \\
L Drilling, core o e ) a BT \
SN 0200 foot deptha . YNone o \ |
. 200-h00 foot depths, 800. feet »fa. R .g? Qi | " I\
P @ $3.85/18. ~'f«{. ' | 3.080.00 \5 | '\‘“

SN Standyby time for pr@bins: 20 hours o 4\\
[ } S @ 312 50/}11» T - 250 00 J 321 #&‘\5 oo






Fixed Unit Costs 1/

Incidental allowanoe‘_/ for each |
foot of grxllxng »'c:;mpleted, Py 7hs 00 /,175 2,00
11,500 feet @ $&£’rt. . $2,875.00 $-2,875:00

category (7) Miscellaneous~ ‘ R
| Ncne ex f}d,d,«/ o re LHOXES @»// 28 esch Joo . 00

Ko car
Chemical analyses for U3°8

content of 40 samples

: - , 240.0°

€ $3.50/sample . $ 150,00 __H0700

Total Estim#ted Cost Stage III ' '2#‘#26‘60

o - . : 7‘// Yo f,o?
SUMMARY o

Total Estimated Cost Stage I f{ € ££/.3¢ $8,872,30

Total Estimated Cost Stage II /5, #27.0° | 15,827.50

Total Estimated Cost Stage III 2% #4779° ol hao oo
Total Estimated Cost of Project (rounded) = $49,120.004
Government Participation @ T5% S 1$36,840.00 4

EN

’Caﬁegories (2) through (6) do not apply to this contragt.

w"

Includes all c¢osts whatsoever that might otherwise be
allowable coats of the prcjeet under Categories (1)

through (7) of Article 6(&), except as otherwiae scheduled‘”\
in Exhibit VA, ‘





-2
0.

ULA URANIUM, INGC.

Field Office - Cortez, Colorado.

216 LUHRS BUILDING ¢ PHOENIX, ARIZONA o ALPINE 3-7868

September 17, 1957

DARROW THOMPSON
President / ) s

MARVIN HENRY | . )
Secretary-Treasurer United States Department of the Interior

Defense Minerals Exploration Administration
Washington 25, D. C.

Attention: Mr. Ernest W. Ellis, Director

! : Re: Docket No. DMEA-4719

; ‘ : (Uranium) P. H., Teton,
et al., Groups San
Juan County, Utah

Gentlemen:

We are returning to you herewith the

following information you requested in your
letter of September 4, 1957:

1. PFive forms of MF 205 (Consent
to Lein and Subordination
Agreement ) completed and
properly executed by Copper
State Drilling Company:

2. Five forms of MF 205 properly
OFFICIAL FILE COPY, executed by thée Mid-Continent
DMEA Uranium Corporation.
1 & e
RE?%WE@%Efvé; 19§Z~ 3. Five forms of MF 205 properly
DATIE | Wnoios | GUDE executed by Dix Uranium Corp.
[lyi ¢ laxo| -«
Y f‘ﬂWﬂA -700 4. Two copies of the Lgase anq
Agreement between Dix Uranium
Corp., Provo, Utah and Ula
Uranium, Inc.






..

Mr. Ernest W, Ellis, Director

‘Page 2

September 17, 1957

» I m1ght add that all of the Dix Regal -
claims 1-12 inclusive are not shown on the map.
However, all of the Dix Uranium Corp. claims

are covered by this agreement. I might further
add that all of the terms and conditions of this
agreement has been complied with and it stands
in a current status.

If you desire any further information,
please adv1se me.

Very truly yours,

ULA URANIUM, INC.

AT a7
W. F. Marion ,

Secretary and Treasurer

WFM SB

Enclosures





IMEX Form 7
(n2-56)

- OFFICIAL FILE COPY

‘ Date Surname Code
Be i
! 140
' SEP 4 - 1957 - ﬁ’”"
gr. Darrow Thompson, President ' 4
ia Uranium, Inc, ‘ '
316 Luhrs Building (/4] 220
Phoenix, Arizena / 7y

Re:  Docket No. DMEA-4719 (Uranium)
P. H., Teton, et al., Groups
San Juan LCounty, Utah

Dear Mr, Thompson:

In processing the subject application we find
that if an exploration project under the subject docket
number is approved by this Agency, the following claims
and groups of claims should be included in the project
area: PH 7-30 inclusive:; Thunderbird 13-30 inclusive,
Thunderbird 39-44 inclusive; Pix 13-29 inclusive; Regal
Nos. 89, 93 and 96; Regal 99-104 inclusive; Dix Regal ‘

“1 12 1nclusive, and Lane Regal Nos. 9 and 10.

We have eopies “of your agreement with cogger

‘State Drilling Company relating to the Thunderbird.

‘7,.cta1ms, and with Mid-Continent Uranium Corporation

relating to the PH c¢laims, however, data showing your \7 7
rights of possession for the other above-mentioned

- claims was not submitted with the application. In

order to continue processing the application we require
proof that you have econtrol of these claims, Two copies
of such data shoald be submitted.

In the eveant a contract to explore the proposed
project area is approved by this Administration, we will
require the owners' Consents to Lien and Subordination
Agreements on their respective claims, It 18 suggested
that these consents should be submitted as soon as
possible since 1t would expedlite the processing of the

" subject application. We require five copies of the form

signed by each of the owner or owners,

: To assist you in meeting this requirement, we are
enclosing four sets of form MF-205, In each set 18 an

extra copy that may be retained by the signers. The forms
cevering the PH and ?hunéerbird ¢laims have been typed out.

8623





If your corporation is not the owner of the other ¢laims,
the extra sets Should be fllled out and signed by the
owners of these claims. Please advise the signers to

give their malling addresses.

Sincerely yours,

Ernest Wm. Ellis, Director
Division of Rare and
Miscellaneous Metals

FMMurphy/izm 8-30-57
ce to: Mr. Murphy
- Admr.'s Reading File
THKiilsgaard, 5224
DMEA FT Reg. 3, (2)
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)

¥pr. W. F. Marion
Seeretory~lreasurer
Ule Uracdum, Inc.

. 216 ILunrs Bullding
‘Phoenix, frizona

 Re: Doaie: M. DME R-b?l;/(Ura'L- )

P. H., Teton, et al., Groups
SQ& J‘u,‘m Caun ,_Utah

Desnr Mr. Morion:

1. reply to y@ur lette?’af &ugusf 27(’1557;,We hove o

requestea the Legnl &eetin* of uhé w shi:gtaa Gf ice Dﬂba,x

to nrup*%a'"l¢ consent to Lien anl %ubﬁrni a%xon hgreement

Yorng whicn mny be'necesgury,to th\ further nrocessitg uf Jaur

‘ﬂvlLCQtJan

: “houlu 18&71 re¢1ew i“uicite %h?t such forma %r“

requmwau tmey'will be prejared. sad XorWﬂrue tc y@u‘for ‘execu~-

uloa‘by the pcrso;s aangerme@g o

'MHM'eh

ce: eﬂsec. Op Comm. (2) )
“Harshman . = . w)
DMEA/G.Jct. - - ) w/cy
. Hasler )
- Docket )
DMEA/DFC
Chron.

. Very tvuly"ynmfﬁ},.'

o o o
E- N po-

.u. :Jw EIPPSm .
fetlig Bxeouidive ”ff;cem

of Applicant@ietter'of 8/27/57
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216 LUHRS BUILDING o PHOENIX, ARIZONA o ALPINE 3-7868

August 27, 1987

DARRCOW THOMPSORN
Progidont

MARVIN HENRY

Scerotary | ..~ .r@.

Mr., B. N. Barshman

Acting Bxecutive Officer
DVBA Field Team, Region III
224 New Customhouse Building
Denver 2, Colorado

Re: Docket No. DMEA-4719 (Uranium)
P, H., Tetom, ei al., Groups
San Juan County, Utah

Dear Mr. Harshman:

Do you have a regular stock fovm to be
used for the purpose of subordinating claim owners'
interests to you? If so, would you please mail
us approximately one doyen copies, inasmuch as we
need such a form for use on the Dixon group of
claims in connection with the above mentioned

application,
Yoo o oy e g
ULA URANIUM, INC.
~—
B}' &L""rf"r‘_.;y’}v’ Q/v..r,oo B
W. F. Marion
Secretary-Treasurer
WFM: ab T e
. L0 \1?'5‘
¢
‘ L‘M
' H/.l\/h‘
R 1/%/"&’
Sy ) '
t4 ! s
U e ~.
h RYARY
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UNITED STATES

22 o g
. DEPARTMENT OF THE INTERIDR® ™ /C%
‘V‘h

\ Y / BUREAU OF MINES /M
ot 3, WAARTMENT OF Tre iNT2, 1OR P. 0. Box 360 CGEOLOZ!™ .o ol ,
AUG23 1957  Grand. Junction, Colorado DEHVE, L. “.’"30 //M o
 REGION III | : | "
SENVER; COLORADO August 21, 1957
Memorandum '
Tos Executive Officer, DMEA Field Team, Region III
/-w<y( S
Froms H. F. Robertson ‘ /éé

Subjects: Docket No. DMEA 4719 (Uranium), Ula Uranium, Inc.,
(FH, et al claims), San Juan County, Utah -

Enclosed are 22 copies of a revision of the figure 3 trans-
mltted on August 5, 1957 with the joint report of examination. The
revised map should replace the figure 3 attached to the reports and
should accompany any contract between the Government and the applicant.

The revised location of the Dix group of claims with .
respect to the PH group is taken from an-exhibit used in the court action
to quiet title on conflicting claims owned by the principals involved. .
The exhibit was a claim map and is reportedly filed with the case \
folder.

The following information was obtained from John I. Schumacher,
one of the principals:

Case No. C-30-56, U. S. District Court, District of Utah,
= Central Division. '

J. 1. Schumacher, et al, dba Strategic Minerals Exploration Co.
and Mid-Continent Uranium Corporation

vs.
Dix Uranium Company and Regal Uranium Corporation

A1l of the ground concerned by the proposed exploration is
covered by either the Dix group or the PH group so it appears that the
Government’s interest would be adequately protected. Ula Uranium, Inc.’
claims to have leases on both groups.of claims and copies of the leases
should substantiate their claim.

, The following claims should be subordinated in the event of
a cOntract.





a2

Clains

FH 7-30 inel.
Thunderbird 13-30
incl.
Thunderbird 39-44
incl‘.

Dix 13-29 incl.
Regal 89
Regal 93
Rega1§96
Regal 99-104 incl.
Dix Regal 1-12 incl.

Lane Regal 9-10

Recorded
ocat Date

Strategic Minerals Exp. 7=-17-54
COO .

Claude Bird; Wm. Davis 8-6=5/,
n oo " 8-6=54,

F.C. Dixon; Jack V. Dixon 6=-28-5/

~ F.C. DixonjJack V. Dixon 6~15-5/

& H. A. Lewis
F.C. Dixon;Jack V. Dixon 6-15~54

& H.A. Lewis

F.C. Dixon;Jack V. Dixon 6~-15-54

& H.A. Lewis

F.C. Dixon;Jack V. Dixon 6=15=54
& H.A, Lewis

F.C. Dixon; Jack V. Dixon 6~28-54

F.C, Dixonj;Jack V. Dixon 9-27-5/
and Roy Sha.ne

qug Page

131
143
143
17
109
109
109
109
117
197

204218
309-317
322-32,
198-204
Wl
464,
467
469-4T1
207-211
358

A total of 88 claims as listed above should be subordinated

HFR/bh
Enclosure (22 copies)

" to adéqmtely cover the proposed project area.

H. F. Robertson,
Mining Engineer
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GFEICIAL FILE COPY.

. UNITED STATES DMEA |
DEPARTMENT OF THE INTERI@ReVECAUG 28 1957
DEFENSE MINERALS EXPLORATION ADMINISTR W” \ \‘HRLU t &o@@)&
| 224 New Customhouse T l ”""‘—’l 220

- . Denver 2, Colorado

SRE o 00

— A

August 26, 1957

Meﬁorahdum
To{ - Secretary to the Operating Committee, PMEA
From: Acting Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-LTL9 (Uranium)‘Ula.Uraniuﬁ, Inc. (PH, éf>al.;
: claims) San Juan County, Utah ‘

‘ Enclosed are the following, which relate to the Joint
Report of Examination on the subject property by H. F. Robertson,
USBM, and F. M. Byers, Jr., USGS, which was forwarded to you by
our memorandum of August 9, 1957.

1. Eleven copies of corrected Figure 3, eight copies

l of which are for use in the preparation of the
contract. The remaining copies should replace
the Figure 3 attached to the original and two
~copies of the report sent to you.

2. Original and two copies of memorandum, dated
August 21, 1957, from H. F. Robertson, Mining
Engineer, USBM, which transmitted Item 1 to
this office.

' We will appreciate the legal section of the Washington
Offlce, DMEA, preparing- the 1nd1cated Consent to Lien forms.

E. N. Harshmen

Enclosures
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| OFFBQML FILD wUPY
UNITED STATES DMEA _
DEPARTMENT OF THE INTERRESENVEDAUG 12 1957

DEFENSE MINERALS EXPLORATION ADMINISTRADBNE | INITIALS | CODE
224 New Customhouse glI2| K 1820
Denver 2, Colorado M /90 #‘
i  August 9, 1957 gl & 220
Memorandum Y // 700
To: Secretary to the Operating Committies
From: DMEA Field Team, Reg’ion III

Subject:  Docket DMEA 4719 (Uranium) Ula Uranium, Inc. (PH,
‘ et al Claims) San. Juan County, Utah - Joint Report
of Examination

. Enclosed are the original and two copies of the Joint
Report of Examination on the subject property by H. F. Robertson,
-USB'I, and F. M. Byers, Jr. USGS.

‘ ' The field examlners ‘conclude that the probability for
making a significant discovery is sufficiently promising to jus-
tify Govermment participation. Accordingly, they recommend that
the Applicant's work proposal be approved, as modified by them,
in which the Field Team concurs.

On page 29 of “the report, you will note that an error
was. made in claiming the incidental allowance. The amount should
be $0.24 per foot instead of $0.26 per foot, This carried to
Stages II and III results in an overage of $377.Q0 to the total
project cost. .The approved total estimated. projec
be $1F7, 135.63.

As noted on page T of the report, the land proposed ‘
for subordination is subject to change, hence no extra copies of
mep showing the proposed work in relation to the property bound-
aries are included. It appears that a contract cannot be prepared -
until the Applicant has furnished us with additional information ;
including an accurate map which we requested by letter dated
Judy 15, 1957.

No attempt was made to prepare Consent to Lien forms !
because of the obvious changes which are indicated.

>z %&%/

E. N. Harshman

/%? 7 BB~ gy
Reviewed by
/»7 @{@@ / e e?%wc“’/ 57, DMEA OPERATING COMMITTER
y 4‘%%:1 Y —/4- 3‘7

(date)
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5 ' IN REPLY REFER TO:

UNITED STATES .
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

August 20, 1957

Memorandum
To: ‘ E. W. Ellis, Defense Minerals Exploration Administration
Froim: W. P. Williams, U. S. Geological Survey

Subject: Review of field examination report, DMEA 4719, (uranium),
; Ula Uranium, Inc., PH et al claims, San Juan County, Utah

cod The field examiners report that part of the applicant's
property is geologically favorable enough to warrant DMEA partici-
pation in exploration. They point out the strong resemblance of

the East PH channel to the Ula channel 3 miles to the south. About
15,000 tons of ore has been produced from the Ula channel, and the AEC
estimates that 100,000 tons of indicated ore remain.

While the applicant's claims are located in a generally
unfavorable area of flood plain deposits, the examiners state that
the East PH channel shows up well in rim outcrop, and previous drill-
ing gives a good indication of the location of the channel,

‘ The examining team recommend approval of a three-stage
drilling project that would have a total estimated cost of $49,512.
I agree with the recommendations of the examining team. :

‘ It appears that the applicant should clear up certain
claim boundary questions and submit an accurate property map before
a contract is executed.

LT ORRGIAL TILE {
: DMEA

RECEWL. o 2l 1990
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