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UNITED STATES 
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 A


r 22L New Customhouse 	 ' JU 1Q4 i97 
Denver 2, Colorado 


June 5, 1957 


Memorandum 


To:	 Secretary to the Operating Committee, 


From:	 DA Field Team, Region III 


Subject: Application for DMEA Aid, (Uranium) M 	 porat4QflJ 
Co. (Carr Lease) San Juan County, Utah 


Enclosed are the original and one copy of the subject 
application. One copy of the application is being forwarded to 
the Grand Junction Office, DMEA. One copy of the application is 
being retained in our fi1e 


The Applicant proposes to explore a target area believed 
favorable for uranium deposition by a two-stage drilling program 
consisting of 38,5 4O feet of core and non-core drilling at a total 
estimated project cost of $io6,i5o. 


The Applicant advised us that drilling bids from each 
of three independent drilling contiactors iill be submitted to 
3ffe within a few days


41 
E. N. Harsbman 
Acting Executive Officer
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. * Form MF-103	 UNITED STATES.	 .	 .	 t Bureau No. 42—R1035.3 
Revised Feb 1957	


DEPARTMENT OF THE INTERIOR	
Ap oval expires June 30, 1958 


DEFENSE MINFRALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACr OF 1950, AS AMENDED 


NAME OF APPLICANT (FuU legal.naie and mailing addess as it should appear	 APPLICANT NOT TO USE THIS BLOCK 
on contract if one is executed) 	 Docket N be 


2P72 
UAXIII E1'LORATIO1 CO. , A Liw±ed Partnership 	 Date Reved, 


901 Sheman Street, Suite 109 	 t' ( 
D e nve r 3 , o 1 0 r a do	


iDPARTMENTOF ThE $NTRIOR
Region 


	


f	


jUN4 1957. 
.	 REGION UI	 Division Code ___. 


_______________	 , flNVER COLORADO	 - ' ,/oc 
BUSINESS ORGANIZATION LISTCO 'RPORA1E OFFICERS OR PARTNERSHER1F ALJ'ABLE' '	 ' . 


(Cheek one)	 Name	 Address	 Title 


Individual	 F. R, Anderson	 901 Sheritan Si., Suite L09	 enera3. 
Corporation	 Denver 3, Co1orado	 Partner 
Partnership	 X 
Other(pec;fy)	 Del E. ebb	 do' Ual. : ebb	 Gqiea 


r	 -	 9920 To1uoa Lace Avenue	 1't&er 
Stateinwhihfirinis	 North Hollyrood, Ca1.f. 
organized Colorado	 _______-
Mineral(s) for which you wish to explore 	 LOCATION.OF PROPERTY 
Uranium and Vanaditui	 Name	 Count,	 State 
Estimated Cost of Project	 '	 C	 C arr Lease	 S ar" Juan Co.	 Utah 
:Loo,coQ.00 ,,, ,	 ,,,. .•	 .•	 . 


GENERAL 1NSTRUCTIONS 
Before filling out this application please read DMEA Order—I, 	 sketche should be' used to supplement narrative decrpuons 
Amended "Government Aid in Defense Exploration Projects " 	 of the proper%ylocation and boundaries in item 1, existing 
To assure prompt action your application must provid all 	 mine workips and geology in item 2, and the proposed 
applicable material and information specified qp the back of	 exploration project in item 4 When ths,informatjon is not 
this application form Avoid unnecessary correspondence and 	 too complex all of it may be shown on one map or sketch 
delays by submitting complete and accurate information 	 All documents and other attachments submitted as a part of 
Please submit four opzes of this application and all ac	 this application except those in item 2(g) which you nark to 
companyiné papers except as otherwise noted Place your	 be returned, become the property of the Government and will 
name and addressèh' ë'ach sheet. Each item of information, 	 not be' retürnéd .to the appiicant. 	 Sehd . te:ccpie, not 
maps, and reports required as a part of this application is 	 oriinals of leases, contracts, and other documerts which 
described on the back of this form. Identify each attached	 are an essential part of tour business records File this 
statement by the item number to which it applies If an item	 application with the Defense Minerals Exploration Admirns 
does not apply to your application, show the item number on 	 tratzon, Department of the Interior, Washington 25, D C, 
your statement and after it write "not applicable " Maps or 	 or with the reatest DMEA Field Office 


CERTIFICATION 


	


The undersigned whether as an individual corporate	 mat.ton set forth in this form and accompanying papers 


	


officer partner, or otherwise, bth in u7own behalf	 is porrect and coirmplete to the best of his knowldge 


	


and acting for the applicant ,4efies thatU je infor	 and belief
MAXI1 EXPLORATION CO. 


iay 6, l95f/	 —pm( ç Datea.	 7	 BY( ignature) 


General Partner •	 • •'	 • •	 'VA	 '	 •'	 '	 . itle 


A wilfully false statement or certificat Otoa1ybepartrnent or Aency of the Utmitéd States Government is a criminal offense. 
U S Code Title 18, Sec 1001
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MAXIM EXPLORATION Co.

Denver, Colorado 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
Bud Carr Property 


1. Applicant's Property Rights: 


(a) The subject property is a homestead in San Juan County, Utah, which 
has been staked by the homesteader. Patent requirements have been 
met and application for patent including minerals will be made this 
year. The property map shows unpatented claims staked on the horne 
steaded ground. 


The property lies on Sections 4 and 9, T. 33 S., R. 26 E., as follows: 


_______________ ____ E a 	 lt Lae Me r idian uthR. 


Section 4:	 $NU*,	 si4, S-NE*(N.SEtV' 
Section 9: NE*N*' NNE*, SNE*, SENESE*NW* - 


(Approximately 720 Acres) 


ClainiName 


Fly// 
Auto -/ 


Rock 
Granip'-


--GurliV 6 
Prop I, 


Pony /	 / 
Frisky


- 


Cedar17
L© 1957 


Pinion' 
Richie 
Fo y	 ,:


/ Chic1


____ 


Rat"
--A g ie s 


Tr±x - 
Goffer I 
Ray Boy 
Shirley


___ 


Mary May 
Mack 
Lavern 
Homestead No.	 2 
Gearold 
D o nii i e


Recorded in San Jun Co., Utah 
Book Page No. 


138 46 
138 46 
138 47 
138 47 
138 48 
138 48 
138 49 
138 49 
138 50 
138 50 
138 51 
138 51 
138 52 
138 52 
138 53 
138 53 
159 270 
159 271 
159 271 
159 272 
159 272 
159 273 
159 273 
159 274 
159 274 
159 275 
159 275
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Recorded in San Juan Co., Utah 
Claim Name 


Mickey 159 276 
Mary Alice No. 2 159 276 
Toots 159 277 
Homestead No. 1 159 277 
?endelin 159 278 
Mary Alice No. 2 159 278 
Laddie 159 279 
Debra 159 279 
Snip 159 280 
Homestead No. 1 1 j 146 355 
Homestead No. 2J 146 355 
Homestead No. 3-f 146 356 
Homestead No. 146 356 
Homestead No. 5 146 357 
HomesteadNo. 6	 / 146 357 
Homestead No. 7' 146 358 
Homestead No. 8 146 358 


Applicant has also leased the approximately 320-acre Denney 
property one-half mile North of the Carr property under the same 
lease	 as covers this property.	 The Carr property only is covered 
by this application while a separafe application is being made on 
fte Dnnéy property.


(b) Carr Lease. 


(c) Lessee. Copies of a lease from Carr to Anschutz Drilling Co., Inc., 
and Exploration Agreement with Maxim Exploration Co. are attached. 


(d) Not applicable. 


2. Physical Description: 


(a) The property has never produced ore. Last winter 5 exploration holes 
were drilled on the property. The drilling was done by applicant. 
The drill holes are accessible; however, they are bridged between 
300-400 feet and cannot be probed. A drill rig will be needed to 
wash out the holes before they can be probed. 


No ore reserves are claimed. See maps for location (Exhibit C). 


(b) The exploration program described in 2 (a) was conducted by applicant. 


(c) Not applicable.. 


(d) Not applicable. 


(e) For proximity to known ore bodies see map marked Exhibit B. 


The potential ore formation is the Salt Trash member of the Morrison 
formation. See generalized stratigraphic column- in the report 
marked Exhibit A. Most of the proposed drill holes will be col-
lared in the Burro Canyon formation. 


Maxim Exploration Co. 
901 Sherman St.	 - 2 - 
Denver, Colorado


/ 


/4 
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.	 . 


The ore minerals found in the original drill program. were the usual 
suite found in unoxidized Morrison sands. 


It is felt by company geologists that the Carr lease lies in one of 
the favorable sandstone belts which trend roughly east-west through 
the Stuiuuit Point area. 


(f) The Carr lease lies in an area that has been proven to contain ore. 
See Exhibit D for known ore bodies. Commercial ore has been found 
north of this lease by Union Carbide and North American Uranium 
Corporation. Mineralization has also been found on the Denney prop-
erty, one-half mile to the north. Also, Union Carbide has found ore 
on the Utah-Colorado State line on the Dermo property. Considering 
the frequency of ore bodies in the district, the company feels that 
the chances for finding ore on this property are good. 


(g) See Exhibit A. 


3, Accessibility of Project: 


(a) Bill Lyons or Fred Hohne of Grand Junction will accompany DMEA rep-
resentatives. They can be reached at Chapel 3-2547. Arrangements 
should be made a few days in advance. The property is located 11 
miles to the north of Highway 160 between Dove Creek and Monticello 
on the Ucolo road. 


(b) Distance to shJng: 


The approximate distances to uranium mills in the area are as follows: 


Monticello - 30 miles 
Durango - 101 miles 
Naturita -	 85 miles 
Moab -	 87 miles 
Uravan -	 97 miles


Distance toies: 


lIme supplies can be purchased at Durango (101 miles), Monticello 
(30 miles), and Grand Junction (217 miles). 


Distance tores i dence points: 


Mine personnel could live on the property in trailer houses or they 
could live in Monticello (30 miles) or Dove Creek (15 miles), 


Mine supplies are available in Monticello, Moab, Durango, and Grand 
Junction. Large equipment is available in Denver, 


4. The Exploration.Project: 


(a) The proposed drill program is shown on map marked Exhibit C. The 


Maxim Exploration Co. 
901 Sherman St.	 - 3 - Denver, Colorado 







Maxim Exploration Co. 
901 Sherman St. 
Denver, Colorado -4-


.	 I 
drill hole maps of two successful exploration programs have been 
examined by company geologists. If an elongate direction exists 
to the ore bodies found it is roughly north-south. For this rea-
son a drill hole pattern of 800 x 1600 feet is proposed. The 800 
feet fences will be east-west and the rows will be 1600 feet apart 
north-s outh, 


From experience gained on the first drill program, it is proposed 
that the holes be plug bitted to a relative elevation of 5,433 
feet. An elevation of 6,000 feet was given to 1/4 33/34 on the 
Denney lease. In holes col2a red in the Burro Canyon the driller 
will plug bit for 600 feet and core to 700 feet approximately. 


The proposed project consists of two phases. First, 31 widely 
spaced holes as described, then 24 holes as a second phase to off-
set ore holes found during the first phase. 


(b) Not applicable. 


(c) 1Tork will begin within 45 days of DMEA approval. Phase one will be 
completed within two months. The time required for Phase two will 
depend on the number of holes which are allowed. 


5. Experience 


The project will be under the supervision of 3. H. Cazier, who has 
had more than 20 years operating and geological experience, and 
geologists who have had several years experience on the Plateau. 
They have worked for Kerr-McGee Oil Imdustries, Inc., Dulaney 
Mining Company, and other active mining companies. 


6. Estimate of Costs: 


Phase One: 


(a) Drilling 31 holes 


Plug bitting © $2/ft., 18,600 ft. 
Coring @ $5/ft., 3,100 ft. 
Bulldozer work @ $12/hr., 100 hrs. 


(b) Supervision, engineering 


2 men © $2,500/month and expenses 
(These men are available) 


(c) Core boxes @ $1.25/ea. 


(d) Not applicable. 


(e) Not applicable. 


(f) Not applicable.


$ 37,200.00

15,500.00

1,200.00 


5,000.00 


(SI,A,IiJ 
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(g) Assaying 


Uorkmen's Corapensation 
Employer's Liability L 
payroll taxes are inch 
above.


TOTAL 


Phase TVTO: 


(a) Drilling 24 holes 


Plug bitting © $2/ft., 
Coring © $5/ft., 2,400 
Bulldozing drill sites 


(b) Supervision, engineeri: 


© $2,500/month - 2 mon 


(c) Core boxes 


(d) Not applicable. 


(e) Not applicable. 


(f) Not applicable. 


(g) Assaying 300.00 


Jorknen's Compensation Insurance, 
Thuployer's Liability Insurance and 
payroll taxes are included in (b) 
above.


TOTAL $ 46,690.00 


7. (a) Maxim Exploration Co. is.prepared to furnish 25 of the total cost 
of theexploration program. 


(b) The compny proposes to provide funds and not equipment for this 
program. \ 


Maxim Exploration Co. 
901 Sherman St. 
Denver, Colorado
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EVALUAI ION O EXPLOflATION DRILL PRORLM\ 


DENNEY-CA1U. PROPERfY 


-o-


INTRODUCTION 


During the months of December an exploration drill program was condicted H 
on the Denney-carr property in eastern San Juan County, Utah. This 
property was leased by Anschutz Drilling Company, Inc. ' after it was learned 
that three or more large ore bodies had been found in the immediate 
vicinity during the past twelve months, Fourteen holes were drilled on 
the 1000 acres. The purpose of this report is to evaluate the drilling 
results and to make recommendations as to further work on the property, 
The report will include a brief discussion of the geology and production 
of the nearby Slick Rock District, 


CONCLUSIONS 


1, Fourteen holes were drilled on the property; one was an ore hole, 
two were mineralized, and eleven were blank 


2, Of the blank holes, four were classified as favorable and three of 
of the eleven holes as semi-favorable. 


3.,, There is still a large amount of the property to be explored. 


4, The two ore holes constitute an important discovery and, considering 
the size of ore bodies found in the area, they certainly warrant 
enough holes to block out the ore. A minimum of ten more holes 
should be drilled,.


RECOMMENDATIONS 


Considering the size of the ore bodies fotnd in the Summit Canyon area 
and the results of the drill program,. I recommend the following: 


1,	 Probe all holes that have drilled, preferably with 'both gamma-
ray and resistivity logs 


2.	 Drill seven offset holes around the ore ho1e--Denney#31, 


3,	 Drill three offset hole around Denney #1	 ' 


4	 Apply for a DMEA loan for exploration drilling on 1000-foot spacing 
in favorable areas,. 


5,	 Both the Denney and Carr homesteads are patentable this year. The 
mineral rights are granted with the patents under certain conditions 
patent applications should be made on both homesteads to insure the 
titles andminerals,,







.	 I 
LOCATION 


The Denney lease is located in sections 28, 33, and 34, T, 32 S P. 26 B.,. 
San Juan County, Utah. The Carr lease is located in sections 4 and 9, 
T, 33 S., R. 26 B, 7 San Juan County, Utah, The east boundary of both 
properties lies approximately l miles west of the ColoradoUtah border4 
The Droperty can be reached by driving north off Highway 160 on the Ucolo 
road for a distance of eight miles, 


PROPERTY 


The Denney.Carr leases are actually unpatented load mining claims staked 
on homestead land. The Carr lease of 720 acres also includes four claims 
which were staked off his omestaad, The Denney lease of 360 acres covers 
only his homestead, Patent requiremnts have already been satisfied on 
the Denney pthperty and the requirements will be satisfied on the Carr 
mining claims; therefore, it is recommended that patent applications be 
made as soon as possible on both homesteads:, 


FACILITI2S 


Roads


A gravelled road passes through the Carr lease and one-half mile from 
the west ed,e o.f the Denney 1ease. Road construction in this area 
is no problem. A bulldozer ia required for making drill locations4 


Mine Supplies 


Mine supplies are available at Monticello, Grand Junction, Durango, 
and Denver, 


Labor


An ample supDly of experienced labor is available in the area, The 
San Juan base metal district lies less than 100 milesto the east and 
many of the mines have shut down, 


Water


The Dakota sandstone is a good aquifer. tIater has been encountered 
in every hole. Drill water is in critical supply during winter months 
because ponds and springs have frozen over, However, no problem 
should be expected in obtaining water for domestic and mine use. 


Timber 


An ample supply of lumber and mine timber can be obtained at a saw mill 
in Dove Creek.


2







S	 . 
Ore Shipments 


The AEC pays 6 cents per ton mile up to 100 miles. Mills are located 
as follows: Vanadium Corporation of America, Durango, 100 miles; 
AEC, Monticello, 28 miles; Union Carbide Nuclear, Uravan, 85 miles; 


Uranium Ore Reduction, Moab, 75 miles, A new mill is being constructed 
by Union Carbide Nuclear near the site of the North Continent mill at 
Slick Rock, The new mill is located approximately 15 miles from the 


property. 


LAnding Strips 


Two-.engine planes can be landed on the Dove Creek Strip, Several small 
strips are available in the Slick Rock area. A strip for small planes 


could be made on the property, 


I NVESTIGATIONS 


The drilling program was completed in approximately 4 weeks. Another 
four weeks were spent in preparation of the program. Claim lines were 
blazed with a bulldozer and all location notices were examined in the field, 
A week was spent gathering information from people in the area in regard 
to drilling results of North American Oil and Uranium., and Union Carbide 
Nuclear. An engineer was contacted who claculated the ore reserves on 
the Knuckles lease of North American Oil and Uraniu, He requested that 
his name not be used, His findings indicated aproximate1y a 70 million 
dollar reserve. His data was supplied by North American to Mr. Tom Knucles, 


the owner. 


Mr. Clyde Wilson, County Commiioner, Montezuma County, Colorado, was con-. 
tacted in regard to an ore body drilled on his land by Union Carbide Nuclear, 
No actual figures were obtained; however, the engineer mentioned previously 
inferred that the reserve was greater than that on the Knuckles property. 
His source of information was not revealed, 


The author spent over a year with the Dulaney Mining Company as geologist 
and engineer, This conpany controls all producing Morrison rim exposures 
neares t the Denney-Carr leaSes 


HISTORY AND PRODUcTION 


No production has come from this property. The Slick Rock Mining District, 
which lies on the Colorado side of the state line, has had large production 
for many years, The nearest producing mine is on Summit Canyon less than 
three miles from the Cart 1ease Most production in this district has come 
from rim exposures and areas of shallow drilling. Exploration during the 
past year and a half has been on ground with 200-700 foot drilling 
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Mined out ore bodies in the district vary in size from a few hundred tons 
to 25,000 tons. Recent exploration indicates ore bodies up to 1,000,000 
tons. 


North Continent Mining Company was one of the pioneers in the vanadium 
industry. They owned a great number of claims in the district and built 
a mill at the bottom of Slick Rock Hill on the Dolores River, The mill 
has burned and the claims were sold during World War.. II to Union Mines 
mc,,. the forerunner of the AEC. The claims were explored by the USGS 
and the AC and were leased out to private industry. Several AEC leases 
are still producing in the district4 


In 1948, most of the Slick Rock 'District was withdrawn from mineral 
entry. Most of the land has been restored to the public domain; however 
several sections are still withdrawn, Another restoral is planned for 
next spring,


DRILLING PROGRAM 


The drilling program was started early, in December and under normal 
circumstances would have been completed with one rig in the calculated 
time A combination of extremely low temperatures, faulty.equipment, 
and unfortunate accidents slowed the program to such a degree that the 
original plan of coring the potential ore zone was abandoned and the 
holes were plug bitted until mineralization was found in Denney No, 3. 
The cuttings from the holes were check with a counter and were found 
to contain ore, A 1000-foot Tomcat probe was used in logging the hole, 
The results are as follows: 	 ,	 . 


Depth eU3O8 Depth eU3O8 


644,0 •04 649,0 '	 ''	 ,20 
644,5 05 .	 649.5 .42 
645,0	 ' .19 650,0 430 
6455 428 6505 ,33 
6454 5 ,28 651,0	 .	 ' '	 38 
646,0 26 651,5 '	 ,38 
646,5 ,24 652.0 40 
6470 08 652,'5 l8 
647,5 .	 05	 . 653,0	 ' ,08 
6480 O4 '	 653..5	 . 06 
648,5 08 65440 403


8 ft of ,24% eU3O8 


Three offsets were drilled around Denney No, 3	 (See Plate I.) Two of 
the offsets were over 300 feet from the hole, Both showed abundant 
carbonaceous material, pyrite, green.,mudstone and bleached sandstone, 
One offset was made 100 feet south of Denney /^3. This hole contained 
over 100 feet of favorable white sandstone1 


4 







.	 . 


Denney No 1 1, located in a branch canyon to Summit Canyon :, disclosed 


8 feet of black, carbonacrous, limy, silty sandstone. The hole was 
probed and no anomalies were found. The core was checked fro vanadium; 
the results were nil, The hole also was drilled through a good thick-
ness of white sandstone and it contained several feet of gray to green 
mudstone at the base of the sand, 


According to one geologist in the area, Union Carbide did wildcat drilling 
for over two years before they found commercial mineralization, On the 
Denney-Carr property 14 holes were drilled; at least two were mineralized 
(all holes have not been probed and at least two more holes could show 
slight mineralization),, four more were favorable, and three were semi 
favorable. The two ore holes could be the beginning of a major discovery 
and further drilling in the area is recommended,, 


The cost of developing a mine with ore at 650 foot depths is considerable; 
however, in this case, a deep canyon is easily accessible and the depth 
to the ore zone in the canyon is not over 200 feet in some places. 


ORE RESEflVES 


No ore reserves calculations were made on the two mineralize holes. 


^ee 
Fred C, Hohne 
Consulting Geologist 


January, 1957
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THE BROWN LABORATORY

2263 Broadway 


Grand Junction., Colorado 


CERTIF . ICATJOF ANALYSIS 
______________________ - 	 I-l7-57 


To	 Order No, 8421-S 


Anschutz Drilling Company	 Material: Ore Samples 
Mile High Center	 Received: 1-17-57 
Denver, Colorado	 For:	 Analysis 


Lab. No	 Your No	 ChemIcal 
% U3O	 %V205 


8421-1	 Denney#8 647-648	 0408	 1,15 


8421-2	 648..649	 0404	 O91 


8421-3	 667	 OO6	 0,36 


/s! H. D. Brown 
Ana1yst
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0	 AGREE1ENT 


T H IS 


he r e I n af t e r 


here inafter


AGREEMINT is made and entered into this	 day of 


A.J). 19	 by and heteen


_______ 


referred to as "Assignor," and 


referred to as 'Assignee." 


WITN}'SSF:Tfl 


WHEREAS, Assignor ho1d certain mining rights in certain real 


properties under the mining la of' the United States of America and 


the State of	 sad rights and properties being located 


in the areas known as 	 - 


in the County of	 State of 


and designated as f'ilos: 


1c3cct	 o attcd loaco y oit rt1li 
27 1936 fri a1tr L C	 D1i L Garr	 1c 


iIU..	 COZ 


\rJv	 r: J	 1951 


i_ '_E -


and,	 __ 


HEREAS, Assignee is desirous of engaging in the exploration 


of uranium ore wind other minra1	 nthr than hvrhin 9 and 


the 


s herein


/
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WHEREAS, Asignor is deiroue of having certain exploration, 


deeloprnent and mining worix performe .d upon the above described mining 


properties and the Assignee is willing to undertake the perfoanCe 


of such work upon the terms and conditiono hereinafter pecifiod, and, 


WIIEP.EAS, Assignee agrees to undertake exploration operations 


on the properties of Assignor to ascertain the existence, location, 


extent, and quality of the deposit of uranitm (and other) oros 


NO, THEREFORE, In consderatien of the mutual ter 	 and pro



mises contained herein, the parties have agreed as follows8 


I 
Terni 


This agreement shall extend from the effective date hereof for 


tc©nr	 2 
a period of	 ____	 months and so long thereafter 


e actual mining operations are being conducted, unle 	 tsrminted



or surrendered as hereinafter specified. 


II 
Performance ofork 


(A) Assignee agrees to indemnify and hold Assignor harmless 


of and free from any and all claims of whatsoever nature arising out 


of or in any way connected with said exploration or mining operations. 


The work performed by Assignee hereunder shall be with diligence and 


in compliance with safety and health requirements of Federal, State 


and Local governments. Assignee shall maintaIn at all times orhmens 


Compensation Insurance coverage for every workrdan or employee who 


performs work upon the property for Assignee hereunder, including 


coverage for the Ae8ignee himself. In addition Assignee shall comply 


with all applicable statutes with respect to labor employed upon the 


premises, including, but not limited to, the laws relating to wages 


and hours and withholding of payroll taxes and contributions. Assignee 


shall furnish Assignor with evidence of his compliance with the re 


qnirel4lenta of this Paragraph.


2c. 
0
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(B) Asigriec shall po8t cospououa notices upon the preniies 


advising all. persons that such property i b±ng operated by Asigne 


as an independent operator and that al.l pros iut look solely to 


Assignee for payment for any labor or materi 	 s4ppld on the prprt. 


Assignee agrees to p ay for materials and 1a'. or furnished on the prem-


ises prurupty as such payments become due an	 o hold Assignor har 


less and to nderiify Ainor again	 all liability for clairus and



demands whatsoever arising out of A ignees o p rstions hereunder 


(C) Asigriee	 afl. pay for all labor arid contractual servce 


nd for all tools equ p nent, supplies, ar1d 'ther raterial ucd. ir 


connection -ith the oprti ens hureunder.	 Said too.is, equipient,



supplies and ether rnaterals shall rema. r1 the p roperty of 1%sigu 


I uT 
lorat ion 


Assignee sbal.i. ater upon the above descriled miniug properti: 
tt	 30 


within	 (	 iays folloting tre date of this agreenent. an 


shall condct operation; to 


(A)	 Properly core in 11 ani/or wagon drii the herein des• 


cribed prop e rties pursuant to the following term	 nd condit.ions 


1. A :il	 or	 sh1. :i. be. c,.ndc ted undor the suisrvision 
or ;m qua.if'ied engiieer, 


2. All tsi holf;5 shall p4netrte to a depth below 
the surf.ce tffictont to adequately t	 the ore chnet



dali;ated on the at tche map or appendix thereto mard. 
..:hxbi t	 nd hy this reference made a part hereof 


3. Tthcl. shall be drilled on a grid pattern as 
in or o	 xhioit N A", or the appendix thereto, 


'.the total dri	 footag he 
15m t?ar.	 (	 ) i(Ot, 


i1 th	 em"n	 ore of comurcial value shou.d he dio. 
Ainee ;ha LI cnt.i.nue the ex p loration oprtion3 


trc1nth3r to the eo:t that the or denoi t (deposits) 	 be 
co:.Le ely del 


U,	 jJ.].	 t	 mie.	 sha	 p	 J with prope' instra 
!etej	 rar,i:i	 fiitdiigs shill 


be


1.	 All .•OI	 Cut .U,S inci	 te t holee	 ht have a 
ro:tl	 d,r ee m	 rad	 ctiv.t ty shall be saved an qu.ar'ted,
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Sp1	 tf uid radictiv cer	 and otti	 h.1i be 
procd for chemical an1yii. by	 c:u ifid uid rccg• 
n1d	 sy'er.


xT)C nci t tre s	 ide	 york irfcrtd.	 rrig 
the	 rgrar	 ha.li	 de .ti such 
tc) q2'J i.f: a	 th	 4ok o	 e&J an 


:i/r	 j'I	 r''nt	 iV	 eYiJOiied 
t?	 dr this	 ht1i 


yropy reg:te:r ;ni r:;9r'tJ such	 zre 
rk	 tri	 urttiet	 for 


t;e yaT	 :II	 he	 ded to	 heeL 


Uro	 cornp.e t±c	 '	 ccio±:'a. aecl	 1t-&tt cor, 


ha1:L ,	 !i thin.	 .c	 znini.rg 


per th.	 1ol


	


I	 c3	 h'reurder 


	


±ih coo	 .;tWi	 tIc..	 the erd th.t 
said p.Ot:e L1.e5	 VCiOJ k.r	 c>:'rIy	 trier 


tr:a	 -hc xtx '.er	 °••	 a	 •coeed eu-






Ltit 'ith


2. k;rt 


th t:	 (	 :i.o:ked	 ut !v the cir!lj:t 
n	 cc	 :tI-i	 .	 .) y .rev.ii, iTh,



con di.. t i. c


3. So	 ia±'ter t!.t Iui.c	 ret	 it	 right 
arc ±nier:t9 ;i.-u:dr,	 tu	 ?.ce5-


s	 n t: york y .z1y	 reu	 d 


....'-


(::. •':	 sif•e	 .h: '	 .. .t	 gçj	 :	 .utcri	 ei 


:r A	 :cj	 t 0	 ::; •..	 a?>.tvo 


S	 C	 ii.	 I	 I	 r' 1	 S	 C	 ty	 : r	 ox' 0 


ft'	 •	 I	 r	 i	 the


	


'it-	 th-


•0


•'


	


.j7't;r.	 If r 


3.	 :	 j• pyth&. 


Carr	 i>ry	 will	 Iiy Ln all r peô1	 . * 


or tit iw:.;







all its r 


ron e r I e 


th€ 


rn ne raia


iht, title and interest 


rserving unto itself 


nroceeds from the sale 


fre: of'	 li costs or 


V 
prflefltOfC) 


(A) At ny time that Assignor 8haJi on or control a ii1 


uitb1e to proces.ing the ores ehipped under this Agreement, A$ig 


hal2. be oU igated. to	 h:ip to AsJ gnor° s null	 t a price conpeji*t±ve 


with that of other purchasers in the area. Assignee shui1 be alIowed 


to :uif LI	 eon tr.	 iu.	 d ince prior to eoiiip:tying i'ith the terrn2 


of this Paragraph V ( )


VT

oalti:j'.ertts 


	


(A)	 \ssignor herb, iease 


in aad under 1;he ahoe cft .. i'ed p 


	


tfltftV	 25	 per'	 r%t of 


of al.J. Jranix. 7anadiu; azi other 


charges 'whatsoever 


(13) Sjt tt4Tontyflve	 per cent	 25	 ) of the gross re'c-enue 


SHALL NOT .tnclud@ huia 	 iIotnce	 f devlonu'ent allowance with 


respect to the sale of ure.nlum heariric ores IT ,IT SIL\LL incluie a11 


bonuses and priiuii;s. 


C)	 (;ro	 pro eed	 i.	 repect tc cn' r so]t other than to the 


Atoiic norgv Cora j.ssio y or	 is	 fned for the purpose 


of this paragrapr as t:e 	 t ;oceds received from the smelter or 


mfl a date jnod by the	 it :	 sheets fur;.ihed h' the purchasef 


of the or less 'the cost of	 nsporttion o '	 veiter or mill. 


()	 S;d	 nt ( 25 ':) of t;e gross reenue 


	


he the toti.i. i)ul .	 th	 hj' Asine	 Any and all roy].ti 


ovrri d . ng ro;J t , e )	 i't p t'	 vion	 ly reserved re h rehy 


'ed	 . i;. t4nty.fiv e per	 ceu'i.t ( 25	 :) et eut


/'\1


ir-.	 .	 '..	 ; r 


:\	 -.LJ-1 


DC	 ' .. 
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VII 
Taxe' 


Assignee h1l pay	 er cent 


ehall pay	 per cent	 of all inral,	 erance 


and ither applicable taxes (excluding personal property taxee)0 


VIII

Surrender and Forfeiture 


(A) Assignee shall be entitled to 9urrender it righto hers' 


under and terriuinate this agreement upon giving Aesignor thirty (30) 


dayS prior 'r1tteu notice of its intntin so to terminates P,OVIDED, 


HOWEVER, that such termination shall not relieve Assignee from lia 


b.ility for default in performance of any of its duties hereunder due 


prior to such termination. It is expressi.y 


has a definite obligation to perform the exploration work as set out 


in Section III of this contract. In the event Assignee fails to pore 


form the obligationS et out in said Section III, Assignee shall 


immediately pay to Assignor,	 as	 liquidated damages the sum of 


- -	 - -	 -	 DollarS ($j.
(B) In the event, \s5:ine should fail to perform any of the 


duties incumbent upon it hy the terms of' these presentS, including all 


the covenants of any underlying agreement, heretofore incumbent upon 


Assignor, the assignor shall have the privilege of serving notice in 


writing upon Assignee setting forth the substantial facts constituting 


such failure in performance. ifl the event that Assignee should fail 


to correct such failure in performance	 thin thirty (30) days of 


the date of such service, then Assignor may, at its option, declare 


forf'iture of the entire agreement, in which event the rights of the 


Assignee hereunder shall terminate, and, Assignee shall reassign and 


reconvey all rights, title and ±nterest to any property Assignee ac, 


quired undet the terms of this agreement. 


(C) In the event of' surrender or forfeiture as herein pcified, I 
Aic;nee agrees to quit said premises and reconvey the same to Assignor. I 
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0 


Said property haI1 be left in good and safe Conditj 0 by AssIgne 


In a manner so that rair4ing or development operations may begin with 


out in t eruption.	 The Assignee shall have a period of thirty (30) 


days ifter the termination of this agre ent within wh±h to rev. 


Its nachiriery and personal property. No action taken by the Asigr 


pursuant to the above paragraphs shall :e cons trued as a waiver of 


daxage claus cS1 nor r.ay have against Assignee hereun'jer but sh 


acti o' shall. bc cons i'ered ol.y 	 addi..ior. remedy to dama	 cr 
Ot')er'	 'edy.


IX

Title 


As5inor ;;-rrants tItle	 n. Under and Ly As;	 :ror to	 h€ 
t 1 t i.e ol said pTOncX- ty or n1r'ra; I ter	 t	 Ass	 nor I urtnez' 
warrants tht thEro	 ro iIei:s nor a rivr:e c1ai,	 aftrst saH 
p rope rty


nee	 iner.s t under t;lj	 cn-itrct shi' he 


i thoj t tho	 r i t tO . COn	 t O' I he	 s 


Forcr h eure 


	


The ohiIgatons o	 igc	 :tJ:	 i	 e 


the eterit thai	 f.r..	 .erof	 by f'.r	 tir 
01	 it	 or !T	 iary arttes 
F dcr	 a	 ::r	 c. :	 aL ii	 t Ci oh t4	 c	 s ar' 


a,;' otLc- catt r orzi	 •'	 ' 
t :4.;j	 e	 u5	 h	 Ch.	 'rLe,,


. 


0'. of p er	 "
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YT 


This greement shall be bindiig upon and shall inure to the 


benef'ts of the parties hereto 9 their successors 9 heirs and assigns0 


IN WITNE	 1HREO the parties hereto have subscribed their 


names the day and year first above written0 


ASI;JOR:


p	 LrcQ 


By f 


ts_	 1 


ATTEST:
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October 17, 957	 DOCIT COPY 


Summary of Proposed Project 


Object:	 Denial of application for exploration aid. 


Docket No.:	 DMEA-k762 


Applicant:	 Maxim Exploration Company, a limited partnership 
901 Sherman Street, Suite 109 
Denver 3, Colorado 


Rppêrty:	 The property is known as the Carr Lease and 
consists of kk unpatented lode mining claims 
in secs. k and 9, T. 33 S., R. 26 E., S.L.B. 
& M., San Juan County, Utah. The claims are 
as follows: Fly, Auto, Rock, Gramp, Gurlie, 
Prop, Pony, Frisky, Cedar, Cat, Sage, Pinion, 
Rlchie,Foy, Chick, Rat, Agnes, Trix, Goffer, 
Ray Boy, Shirley, Mary May, Mack, Lavern, 
Homestead No. 2., Gearold, Donnie, Mickey, 
Mary Alice No. 2, Toots, Homestead No. 1, 
Wendelin, Mary Alice No. 2, Laddie, Debra, 
Snip, homestead Nos. 1,2, 3, k, 5, 6, 7, 
and 8. 


Property 
rights:	 Are set forth in a Lease Agreement, dated 


November 27, 1956, between Waiter R. and 
Donald L. Carr and Glenn M. Denney, Lessors, 
and Anschutz Drilling Co., Inc., Lessee; 
also, an Agreement, dated December 5, 1956, 
between the Anschutz Drilling Co., Inc., 
"Assignor," and the Maxim Exploration Co., 
ttAssignee.tt 


Application 
date:	 May 20, 1957 
Amount of 
application:	 $100,000.00 (total detailed est. cost 


$106,150.00) 
Referred to Region III: June 20, 1957 
Property examined: 	 July 2k, 1957 
Field Team report received in Division: October 15, 1957







.	 . 


Work 
proposed:	 A two-stage non-core and core drilling 


program from the süxface to test the locally 
mineralized upper Vrnv of the Salt Wash member, 
Morrison formation, of JuraSsic age, for 
uranium-bearing ore, requiring 33,011.0 feet 
of non-core and 5,500 feet of core drilling 
at an estimated cost of $106,150.00. 


Stage I would consist of 31 holes drilled on 
p300-foot centers along east-west lines that 
are about 1,600 feet aDat. #o J5dZ/J 
Stage II wou4d consist of not more than 2k 
offset holes. that penetrated öre or highly 
mineralized ground. All holes would be 
drilled about 600 feet non-core then core 
drilled about 100 feet through the locally 
mineralized horizon. 


Estimated 
Cost:	 Stage I 


18,600 ft. non-core drilling @ $2.00/ft. 
3,100 ft. core drilling @$5.oO/ft. 
100 hrs. bulldozing @ $12.0O,Thr. 
Supervision and engineering - 
2 men@ $2,500.00j. 


Core bOxes @ $1.25/e ach box 
Assaying 


Estimated Total Cost Stage I 


Stage II 


ik,kko ft. non-core drilling® $2.00/ft. 
2, 11.00 ft. core drilling ® $5.00/ft. 
Bulldozing drill sites 
Supervision and Engineering 


2 months @ $2,500.00/mo. 
Core boxes $1.25/each box 
Assaying 


Estimated Total Cost Stage II


$37, 200.00

15,500.00

1,200.00 


5,000.00

11.00.00

250 .00



$59,550.00 


$28,800.00

12,000.00



300.00 


5,000.00

00 .00

3Q0.00



$Ll.t,, b00 .00 


Total Estimated Cost of the Project $106,150.00 
Government Participation @ 75%
	


$79,612.50 


2
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Field Team report, dated September, 1957, by F. R.Shawe, 
USGS, and H. F. Robertson, USBM. 


Three fOrmations are exposed in the vicinity 
of the roperty; they are, from oldest to youngest, 
the Morrison formation of Jurassic age, and the BurrO 
Canyon and Dakota formations, both of Cretaceous age. 


The Morrison formation has two members in 
this area, lower Salt Wash and upper Brushy Basin. 
The Salt Wash member consists of interbedded sandstones 
and mudstones. Sandstones are from less than 10 feet 
thick to over 50 feet thick and generally show festoon 
bedding; the mudstones are generally much more thinly 
bedded. There are three sandstone rims present on the 
property, lower, middle, and upper rims. The upper 
rim, at the top of the member, is ko to 60 feet thick 
and it is the most favorable ore-bearing horizon. 
Several ore deposits are known in the general vicinity 
of the property. The "Wilson tract," with an estimated 
reserve of 30,000 tons, is about 2 miles north, and 
the State Line" area, with an estimated reserve of 
100,000 tons, is l miles east of the property. Also, 
some favorable mineralized ground has been discovered 
on a tract of land (Denney lease) about mile north 
that is controlled by the Applicant. 


Five holes were drilled on the property, none 
of which penetrated mineralization or indicated that 
the potential ore horizon was favorable for uranium 
deposition. Very little information is available to 
evaluate the property. Therefore, it Is recommended 
that the application be denied without prejudice 
pending discovery of favorable or mineralized ground. 


Commodity Members' Comments: 


U. S. Bureau of Mines, James Paone, dated October 1k, 1957 


Agrees with the Field Team. 


U. S. Geological Survey, W. P. Williams, dated 
October 16, 1957. 


Mr. Williams is in agreement with the Field Team's 
recommendations for denial without prejudice to the 
property..
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S.	 . 
Division of Rare and Miscellaneous Metals, F. L. Knouse, 


October 17, 1957 


The ie1d examination reveals that sufficient in-
formation is not available to justify Government 
participation in a project to explore the property. 
Therefore, the application should be denied without 
prejudite. However, if more work is done on the 
proper1y that reveals evidence that could change 
this decision, a new application should be submitted 
with the additional information for consideration. 


Conclusions: 


There is not sufficient information available 
relating to a specific target to justify Government 
participation in a project to explore the subject 
property. Therefore, the application should be 
denied without prejudice. 


Ernest Wm. Ellis, Director 
Division of Rare and 
Miscellaneous Metals
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rr. F, R. Anderson, (enera1 Paz!ttor 
Max±m xp1oz'atofl Co., 
901 S1erman Street, Suite 109. 
Denver 3, Colorado


Docket No. D1k762 (Uraniuin)t 
Homestead CISiInS, :Ot al.	 /D 


San Juan Counts. Utah r 


eax'	 Anderson: 


oux, application toz' aid in an exploration pro 
ject and other information available 	 us in 'Washington 
concerning the above .named property ba:' been reviewed. 


Projects approved Dy U.s Defense Minerals ;x-
ploration Administration must, in its udgment, ahow 
definite promise of yielding materials of acQeptable 
grade in quantitiea that wiU agniftcantly improve the 
mineral supply positton for the National Defense ?rogram. 


Careful tud of all our information indicates 
that the probability of disclosing significant ore 
reserves is not autticientlr promiain to justify Govern 
ment participation. 1 e regret to advise you that, under 
these circumstances, your application for exploration 
assistance is denied. Such denial, however, is made 
without prejudice to the property. In the event further 
work on your part discloses new and moru favorable 
evidence of ore deposition on the property, we shall 
be ple&aed to on8ideD * new app1oatiOfl. 


e wish to thanc you for your interest in the 
Defense Minerals Exploration Program and for bringing 
your property to our attention. 


$incerely your's, 


C. 0. MittI1dO 


lie: 


Copy to 
Mr. Del E. Webb 
0/0 11*1 webb 
9920 Toluca .Ia.e Avenue 
North Hollywood, California


Administrator 
FLKnou$e/gla 
10-18-57 
cc to: Adinr.'s Reading File 


Operating Committee 
THKiilsgaard, 522k 
Mr. Knouse 


•DMEA Field Team, Region III'(2)
82,
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Mei*orandum' 


To: 


From:


•	 o	 I 


fl;	 : 


224 New Customhouse 
Denver 2, Colorado	 IL /./	 - 
October 7 1957 


Secretary to the Operating Ccdttee,	 _____ '1 


I4EA Field Team, Region UI 


Subject:	 Docket IM 4759 (Uranium) Maxim Exploration Company 
(Deney and Csrr Lees) øsn Juan County, Utah 


Docket	 14762 (Uanium) Maxim Exploration Company 
•	 (Denney end	 Leaees) 8an Juan County, Utah 


Enclosed are the ox'iginal and two copies of the Toint 
Report of Exemtnatjorz on the lsnd included under the subject dockets 
with morandua dated September 27, 1957, relative to Docket VKEA 
4759 by H. V. Robertson, U84, and F. R. Sbae, USGS. 


The field examiners included the ex8rninatton of the 
properties under a single joint report since it Ia felt that the 
applications are essentially identical. 


The field exdners. conclude that the probability for asking a significant discoirery on land inciude& under Docket DMEA 
4759 is sufficiently promising to justify Goverrnent participation. 
Accordingly, they recoemend that the Applicant's work proposal be 
approved as modified by them in wicb the Field ream concurs. 


Contrarily, the field. examiners conclude that the 
probability for making a significant diecovezy on the land included 
under Docket tI4ZA 4762 15 not suffictently promising to justify 
Government participation. Hence they reccamend. that the applica. 
tion be denied without pr'ejudlce. The Field Teem likewise concurs 
with this recciemendation. 


Nowhere in the report of recoimsendations concerning 
work on land. under Docket 14759 was mention made of the sj;e of' 
core to be recovered. The Field Team checked this point with the 
field examiners and were given to understand that the estimate of. 


'. cost is based on ainiim X size core.	 • 


•	
•	 .••. 	 •	 •	 •	 •
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DMF4A 4759 and 4762

MAXIM EXPLORATION COMPANY 


DENNEY AND CARR LEASES 
SAN JUAN COUNTY, UTAH 


INTRODUCTION AND SUMMARY 


Maxim Exploration Company, a limited partnership, 901 Sherman Street, 


Denver 3, Colorado, applied on May 20, 1957 for Defense Minerals Explora-


tion Administration aid to explore for uranium on approximately 1,040 


acres of leased ground at the southwestern edge of the Slick Rock mining 


district0 The property consists of two homestead plats, less than a 


mile apart, known as the 'Carr lease" and the 11Denney lease"0 An appli-


cation was submitted for each of the two properties and was assigned 


docket numbers as follows: Garr lease, DMEA 4762 and Denney lease, DMEA 


4759 Since the two applications are essentially identical, the examining 


teams recommendations concerning each are combined into a single joint 


report of examination0 


Briefly, the applicants proposed exploration programs are as follows: 


(1) O the Carr property, DMEA 4762, a two-stage program requiring 


33,040 feet of non-core drilling and 5,500 feet of core drilling is pro-


posed0 The estimated cost of the project is $lO645O00 Government 


participation at 75 percent would be $79,6l250 


(2) The applicant proposes to explore the Denney property, DMEA 4759, 


with a two-stage drilling program requiring 34,200 feet of non-core 


drilling and 5,700 feet of core drilling at an estimated cost of $ll3,09O 
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Government participation would be 75 percent or $84,8l7,50 


Both projects would involve drilling to an average depth of 700 feet // 


to reach the potential ore . bearing beds0 


A joint field examination was made on July 24, 1957 by a DMEA examin-


ing team consisting of F0 .R0 Shawe, tJ0 S Geological Survey and H0 F0 


Robertson, U0S0 Bureau of Mines0 The team was accompanied by Fred C0 Hohne, 


consulting geologist representing the applicant0 


The two properties are located at the head of Summit Canyon and, except 


where cut by the canyon, are on gently rolling, cleared and uncleared farm 


land0 Rocks exposed in the canyon are the Dakota and Burro Canyon forina-


tions of Cretaceous age and the Brushy Basin member of the Morrison forma-


tion of Jurassic age0 


The uraniuim-vanadiuni ore in the area has been found in the upper part 


of the Salt Wash member of the Jirassic Morrison formation, which is pre-


sent on the subject property at depths averaging 700 feet0 Commercial ore 


bodies have been developed near exposures of the Salt Wash member in 


Summit Canyon about four miles northeast of the property boundaries0 Deep 


drilling of the type proposed by the applicant has discovered at least two 


ore bodies of significant size0 


During December 1956 and January 1957, the applicant drilled nine 


holes on the Denney property and five holes on the Carr property0 


Utilizing results from the nine holes on the Denney lease, a favorable/ 


area is inferred across the southern portion of the tract0 The remainder 


of the ground included in the Denney lease is considered worthy of explora-


tion since large ore bodies, lithologically similar, are known to exist 
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relatively nearby0 It is therefore recommended that the application, 


DMEA 4759, Denney lease, be approved0 The recommended three stage explora-


tion program would require a maximum of 5,800 feet of core drilling and 


34,800 feet of non-core drilling at an estimated overall cost of 


l05,54020. Government participation at 75 percent would be 79,l55l5 


The results obtained by the drilling on the Carr property are incon-


clusive and the examining team feels that there is not enough information 


to properly evaluate the ground as to its uranium potential0 Therefore, 


it is recommended that the application, DMEA 4762, Carr lease, be denied 


without prejudice, pending discovery of favorableor mineralized ground 


on the tract of land0


ACKMJWLEDGMENTS 


D0 R, Shawe, U0 S Geological Survey project geologist for the Slick 


Iock district furnished much information concerning the applicant°s pro-


perty0 The USGS, acting as a contractor for the Atomic Faiergy Commission 


was responsible for all Government exploratory drilling in the Slick Rock 


area and the results of such exploration were made available to the exainin-


ing team0 


Mr0 Fred C0 Hobne, consulting geologist retained by the applicént, 


accompanied the team during the examination0 


Memoranda of review by James Paone, UM, and N. E. Nelson, USGS, 


were noted.
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LOCATION, TOPOGRAPHY, AND CLIMATE 


The leased property controlled by the applicant is hoinesteaded	 1 
agricultural land near Summit Canyon on the eastern edge of the Great 


Sage Plains (fig0 1)0 Since the homesteads are unpatented, lode mining 


claims, covering the ground concerned, were staked to protect the mineral 


rights0 The two groups of unpatented lode mining claims comprise the 


property on which the exploration is proposed0 


The two areas are located northwest of Dove Creek, Colorado, and 


are reached from Dove Creek by traveling northwesterly on U0S0 Highway 


160 about nine miles to its intersection with a county road called the 


"Ucolo' road; thence northerly about nine miles on the Ucolo road to the 


The Denney property (DMEA 4759) is about one 


half mile north of the Carr property0 Monticello ., Utah, the nearest 


uranium ore-buying station, is 30 miles west of the àubject area0 Monti-


cello is 178 miles by surfaced highway from Grand Junôtion, Colorado, the 


nearest major supply center0 


The claims are at an altitude of about 7,200 feet and cover a gently 


rolling Dakota sandstone surface0 Both properties are cut deeply by 


canyons trending northeasterly into Summit Canyon0 Temperatures and pre-


cipitation are normally moderate, and year .around surface operations are 


usually feasible0 Delays may be experienced from January through March 


due to local snowstorms and freezing temperatures0 


There are no unusual problems of labor, material supply, water, or 


transportation involved0 The proposed work would be done by a drilling 


contractor0
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HISTORY AND PRODUCTION 


The Slick Rock district has been mined for vanadium for many years 


and for uranium since about 1942. Exploration of the area has discovered 


a number of substantial ore bodies, Most of the past production from the 


district has come from rim exposures and areas explored by relatively 


shallow drilling. From 1955 to date, exploratory drilling has been pro-. 


gressively deeper and has resulted in the discovery of several large ore 


bodies. 


The Union Carbide Nuclear Company has discovered an ore body of 


30,000 tons in what is known as the Wilson tract of land, about 2* miles 


north of the Denney property (DMEA 4759) Another confirmed ore body 


of about 100,000 tons has been discovered about 3 miles southeast of the 


Denney property in a locality known as the State Line area. North American 


Oil and Uranium Company (1}IEA 4013) reportedly discovered a large ore body 


about 1* miles north of the Denney lease but reliable data concerning the 


discovery are not available, 


There has been no production from any of these later discoveries but 


Union Carbide and Nuclear Company is presently doing shaft work to mine 


the ore bodies indicated by their drilling. 


No uranium ore has been produced from either of the properties con-


cerned by the two subject applications.
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OWNERSHIP AND EXTENT 


The ownership of the two properties is discussed separately since 


the application on the Denney lease (DMEA 4759) will be recommended for 


approval and the application on the Carr lease ('ft4EA 4762) recommended 


for denial0


Denney lease (DMEA 4759) 


The Denney property is a homestead in San Juan County, Utah, in 


which the homesteader has staked lode mining claims, called the Wild 


Horse group0 All claims in the group are within the homestead boundaries 


with the exception of the Wild Horse Nos0 22 and 23 


The property lies in sections 28, 33, and 34, P0 32 S0, R. 26 E, 


SLM, and the claim location notices recorded at Monticello, the county 


seat of San Juan County, Utah0 


Recording data Is as follows:


	


Location	 Recorded 
1pim name	 ILocator	 Date	 Date	 Book	 ?age 


Wild Horse 1-9	 Glenn Denney 10-12-56 	 11-8-56	 146 59-63 mci. 
md. 


Wild Horse 13-23	 "	 10-12-56	 11-8-56	 146 63-68 " 
md. 


The above Wild Horse claims were leased to the Anschutz Drilling 


Company, Inc0 by the locator on November 27, 1956. Anschutz Drilling Com-


pany then entered Into an exploration and mining agreement with the appli-


cant0 As long as' the provisions of the agreement are met, Maxim Exploration 


Company controls the subject property0







I	 . 
Since both properties are included in a single lease, the Form i1F2O5, 


Consent to Lien, will need the signature of Glenn L Denney, Walter R. 


Carr, Donald L. Carr, and their respective wives0 A consent to lien will 


also be required from Anschutz Drilling Company. 


Carr lease (DMEA 4762) 


The Carr property is also a homestead in San Juan County, Utah, in 


which the homesteader has staked lode mining claims, This plat of ground 


is located about one-half mile south of the Denney property in sections 


4 and 9, T. 33 S., R. 26 E., SLM,, and the claim location notices recorded 


at the San Juan County courthouse. The recording data as detailed in the 
applicant',s brochure was verified by an inspection of the records9 


Discrepancies between the list of claims and the claim map submitted 	
/ 


with the application were noted but, since no work will be proposed on 


the subject property, no further attempt was made to obtain either a 


corrected claim map or a corrected list of claims included for subordina-


tion.


PRESENT STATUS 


Exploration and Deyelrnxnenj 


A limited amount of drilling was done during December 1956 and January 


1957 on both of the properties concerned under the applications. Nine 


holes were drilled on the Denney property at the locations shown on 


figure 3. InspectIon of the applicant°s drill logs indicates that 2 holes 


(D-1 and D-4) were not drilled deep enough and cannot be classified, 3 
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holes (D-2, D-9, and D-6) are semifavorable, and 4 holes (D-3, D-. 8, D-7, 


and D-5) are favorable Uncluding the 3 mineralized)0 Hole D-3 was probed 


by the DMEA gamma-ray logging unit and contains 62 feet of ore-grade 


material averaging O36 percent eU3O8 at a depth of about 650 feet0 The 


favorable holes are more or less grouped in the southern part of the claim 


group and lead to the inferrence of a belt of favorable ground trending 


northwest across the property0 


Five holes were completed on the Carr property during the same 


period0 Results obtained by the drilling show the area to be generally 


unfavorable, for the occurrence of significant deposits0 However, most 


of the ground is unexplored and evaluation of the entire property is not 


possible0


Ninin,g Egujiment and Other Facilities 


No mining has been done on either the Denney property or the Carr 


property0 Previous exploration was done by an independent contractor 


furnishing his own equipment, materials, and labor. The proposed explora-


tion drilling would be done in the same manner. 


Access roads into the properties are numerous and reasonably well 


maintained since the land is mostly being actively farmed. Housing 


facilities are available near either of the subject properties0







I	 . 
GEOLOGY 


Three formations are exposed in the vicinity of the Denriey and Carr 


leases; they are, from oldest to youngest, the Morrison formation of 


Jurassic age, the Burro Canyon formation of Cretaceous age, and the Dakota 


formation also of Cretaceous age (fig0 2) 


The Morrison has two members in this area, a lower Salt Wash member 


and an upper Brushy Basin member0 The Salt Wash member in this area con-


sists of interbedded sandstones and xnudstones0 Sandstones are from less 


than 10 feet thick to over 50 feet thick and generally show festoon bed-


ding; the mudetones are generally much more thinly bedded, though massive 


mudstones are present in a few places0 Three of the thick sandstone beds 


are present at the Denney and Carr leases; these 3 sandstone beds are 


locally called the lower rim sand, the middle rim sand, and the upper rim 


sand0 The upper rim sand is the most favorable ore-bearing horizon0 The 


Salt Wash member of the Morrison formation is about 250 feet thick and 


the upper rim sand which is at the top of the member is about 40 to 60 


feet thick0 


Overlying the Salt Wash is the Brushy Basin member of the Morrison 


formation0 It is an interbedded sandstone and mudstone unit with very 


minor thin discontinuous limestone lenses and chert pebble layers0 On the 


Denney lease this member is about 350 feet thick0 The Burro Canyon forma-


tion overlies the Morrison formation, and the Dakota formation overlies 


the Burro Canyon formation0 Both the Burro Canyon and Dakota are sand-


stone in this vicinity and the contact between them is difficult to detect0 
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They are mapped as a single unit on figure 2 Much of the Dakota forina-


tiozi has been removed by erosion0 An aggregate thickness for the two 


units on the Denney lease is slightly more than 200 feet0 


The area is generally one of flat lying strata; dips of more than 


2 degrees are rare in the inmiediate vicinity0 The crest of the Dolores 


anticline is about 3 miles to the northwest, but this area is little or 


not at all affected by folding0 The applicant mentions a "large fracture 


or fault zone" being penetrated by drill hole D2 (fig0 2), but this 
interpretation is based entirely upon plug .bit cuttings and is tenuous 
at best0


ORE DEPOSITS 


No ore deposits are known on the Denney and Carr leases0 One hole 
on the Denney lease, D-3, was probed by the U0S0 Geological Survey and 


/ shçwed 62 feet of ore-grade material of an average grade of O36 percent 
et1308. D-8, an offset hole to D-3 was sampled from between 647 and 649 


feet and showed an average of OO6 percent tJ 3O 8 D-7, another offset hole 
to D-3 was probed by the applicant and showed weak mineralization0 None 


of the holes drilled on the Carr lease cut any mineralized material 80 no 
ore can be inferred on the Carr property0 


Several ore deposits are known in the general vicinity of the Denney 


and Carr leases0 The closest of these ore deposits to the applicants 


properties are Union Carbide Nuclear Company's Wilson Tract with an 


estimated reserve of about 30,000 tons, and State Line area with an 
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estimated reserve of about 100,000 tons0 The average U 308 content of 


these ores is from about 0)30 percent to about 0035 percent0 The Wilson 


tract is about i- miles north of the Denney lease and the State Line area 


is about l- miles east of the Carr lease0 The socalled Knuckles ore 


deposit belonging to North American Uranium Corporation has never been 


proven and does not appear to be as large as indicated by the applicant 


(70 million reserve)0 These ore deposits, and the ore deposits in the 


Slick Rock district just to the east of this area seem to follow elongate 


favorable area&' that trend from a westerly to a northwesterly direction0 


These favorable areas are recognized by the bleached appearance and porous 


nature of the sandstones, the abundance of carbon trash, and a green 


alteration area in the mudatone beneath the favorable area0 The size of 


the ore deposits is ro\lghly proportional to the size of the favorable area0 


D0 R0 Shawe, UO30 Geological Survey project geologist for the Slick 


Rock district, examined the drill hole logs supplied by the applicant and 


from these logs inferred a northern boundary for a favorable area on the 


Denney lease0 The favorable area trends about N0 600 W0 across the 


southern part of the Denneylease fig0 2) However, the field examina-


iion showed that the drill-hole logs supplied by the applicant are poor 


logs and the inferred boundary of this favorable area is tentative0 No 


favorable lithologies were noted in the logs from the Carr lease0 


(.
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PROPOSED EXPLORATION 


An exploration program for the Carr lease (DMEA 4762) and one for 


the Denney lease (DMEA 4759) were submitted by the applicant0 


Under the applicant°s proposal, the Carr lease (DMEA 4762) would be 


explored in two stages0 Stage I would consist of 31 holes drilled on 


800-foot centers along east-west fences that are 1,600 feet apart0 Stage 


II would consist of not more than 24 holes drilled to offset any of the 


Stage I drill holes that were. in ore or highly mineralized ground0 Holes 


would be drilled by plug-bit for about 600 feet and then cored to bottom 


at about 700 feet0 Estimated cost of this proposal is $lO645OOO; Govern-


inent participation at 75 percent would be 479,6l25O 


The examining team feels that there is not sufficient information 


available to evaluate this property and will recommend that the applica-


tion on the Carr lease (DMEA 4762) be denied without prejudice0 


The applicant proposed to explore the Denney lease (DMEA 4759) with 


57 holes drilled in two stages0 Stage I would consist of 7 holes drilled 


to offset the applicant°s drill hole (D-3, fig0 2) plus 5 additional holes 


to establish an ore trend, and 25 holes drilled on 800-foot centers along 


east-west fences that are 1,000 feet apart0 Stage II would consist of 


not more than 20 holes drilled to offset any ore-bearing or strongly 


mineralized holes drilled in Stage 10 The applicant proposed, because of 


the difficulty in determining the Brushy Basin-Salt lJash contact, coring 


from "relative elevation" of 5,433 feet0 The holes would average about 
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700 feet deep. and would be cored an average of about 100 feet per hole0 


The estimated cost of this program is $1l3,09000; Government participation 


at 75 percent would be $84,8l750 


An alternate exploration program for the Denney lease (DMEA 4759) was 


discussed with Mr0 Fred Hohne and Mr0 J0 H0 Cazier, representatives of 


the applicant, who indicated the applicant would be amenable to the alter-


nate exploration program0 


A three-stage drilling program for the Denney property will be recoin-


mended for approval and is described below0 


Stage I consists of a total of 18 holes located as shown on figure 


30 The first stage is designed.to locate and roughly delineate the areas 


most favorable for uranium0 Three north=south fences contain holes on 


1,000-foot centers and require 14 of the initial drill holes0 The four 


remaining holes are located around a known ore hole to furnish information 


which will be very important in determining the advisability of subsequent 


drilling0 


The drill holes in the first stage will average 700 feet in depth 


with each hole requiring an estimated 600 feet of non-core drilling and 


100 feet of core drilling0 The holes will be plug-bit drilled to a point 


within ten feet of the estimated top of the orebearing sandstone, then 


core drilled through the sandstone, underlying green mudetone, and a 


maximum of 15 feet of red mu.dstone0 


Stage II drill holes will offset, on 500foot centers, any first stage 


hole containing strongly mineralized or ore grade material and will require 
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Government approval before being drilled0 A maximum of 20 holes, 


averaging 700 feet in depth, are aLlocated to this stage and should 


suffice to explore the most favorable parts of the property as indicated 


by the initial stage of drilling0 As in the previous stage 2 each hole 


will be non-core drilled an estimated 600 feet and core drilled an esti-


mated 100 feet0 


Stage III holes are planned to offset, on 250-foot centers, any 


previously drilled hole containing a significant amount of ore-grade 


material0 Provision is made for a xnaximwn of 20 holes averaging 700 feet 


in depth to be used in the final stage of exploration0 Completion of 


this stage should reasonably delineate any ore bodies having commercial 


possibilities0 


A summary of the estimated drilling footages required for the pro-


posed project follows: 


No0 of	 Non-core	 Core	 Total 
Ho1e	 et	 ___	 feet 


Stage I	 18	 10,800	 1,800	 12,600 


Stage II	 20	 12000	 2,000	 14,000 


Stage III	 20	 ______	 QQ 


Totals	 58	 34,800	 5,800	 40,600 


The applicant submitted three independent contractors bids on the 


proposed work0 The calculated overall drilling costs, using each con-


tractor 0 s bid, are shown below0
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Contractor Unit Total for 
and Item. ?rice Feet Cost _oie_ 


FarmADrill, Inc0 
noncore $i8o 34,800 $6264000 
core 6o0 5,800 34,80000 


-. $97,44000 


The Fritz'Erickson Mining Co0 
noncore $l95 34,800 $67,86000 
core 500 5,800 29,000O0


American Drilling Compazy 
non .core	 $200	 34,800	 $69,60000 
core	 5OO	 5,800	 29,000 O0


$98,600 000 


Since the bid, of The FritzErickson Mining Compazy gives the lowest 


overall cost, It Is used in the computation of the estimated cost of the 


proposed project0 


ESTIMATED COSTS OF PROPOSED PIUGRAM 


Stage I	 (18 holes averaging 700 feet in depth) 


Estimated time for completion	 l7 months 
Basis	 2 drill rigs 1 shift per day 
25 days per month	 150 feet per day per rig 


(1) Indepe1 dent Contr 


Drilling 
noncore 10,800 feet at $l095/ft0 	 $21?060000 
core	 1,800 feet at $5000/ft0 	 9,000OOO 


Bu1ldoing	 100 hrs0 at $l2 00/hr0	 L2OO O0

Total independent contracts 


(2) peryIsion and Technical Servç 


Geological and engineering services 
l7 months at $700/mo0


.9. 


$31, 260 OO 


$ l,19OOO 
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(3) .Qerptjn Materials and Sup1jes 


Office and field supplies 

l7 months at $100/mo0 


(4) Operatjng Equipment 


Depreciat ion 
1 vehicle valued at $2,200. 
1 hole probing unit	 __80Q 


$3,000 
Depreciation on 60 month basis 


IQQQ $5OOO per month 
60 


Depreciation for 17 months 


(7) Mice11aneous 


Direct accounting costs 
l7 months at $50/mo0	 $ 85OO



Payroll taxes and insurance 
l7 months at $56/mo0	 952O

Chemical analysis for U308 and V205 
18 samples at $5OO each 	 90O0 
Core boxesl8Oat $l25 each	 22500



Total miscellaneous 


Total estimated cost of Stage I 


Incidental allowance. (total costs less independent contracts, 
core boxes, and chemical analyses) 


1L25020	 $Ol3 per foot 
12,600 ft0 


Stage II	 (20 holes averaging 700 feet in depth) 


stixnated time for completion	 2O months


$ l7000 


$	 8500 


$ L95020 


$33, 20020 


(1) Indepenent 


Drilling 
noncore 
core 


Bulldozing 
Total


Contracts 


12,000 feet at $1095/ft0 $23,40000 
2,000 feet at $5000/ft0	 10,00000 


50 hrs at $l2000/hr0 	 _60Q0 
Uidependent contracts $34,000 000 
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(7)	 ceanep 


Chemical analyses for U308 and V205 
20 samples at 500 each 	 $ 100000 
Core boxes-200 at l25 each 	 25QQ 


Total miscellaneous 	 $ 350o00 


Fixed Unit Cos	 (all costs less independent contracts 
chemical analyses, and core boxes) 


Incidental allowance 
14,000 feet at 0l3 per foot	 L820o00 


Total estimated cost of Stage II 	 136,17000 


Stage III	 (20 holes averaging 700 feet in depth) 


Estimated time for cou1otion	 20 months 


Drilling footage allocated to Stage III is the same as that for 


Stage II so the total estimated costs are equal0 


Total estimated cost of Stage III 	 $36,l7000



A suimary of the estimated costs of the proposed program is as 


follows


No0 of Aver0 Core	 Plug 
feet	 feet 


1,800 10,800 


2,000 12,000 


LQP	 QQQ 


5,800 34,800


Total 


12,600 


14,000 


40,600


Overall

Cost 


$33, 200 2O



36,l7O00



.J j70 000



$l05,54O2O 


Stage liQies 


I 18 700 


II 20 700 


III 20 700 


Total 58 700


Average overall cost per foot 
Government participation at 75 percent 
Estimated time for completion of project


$	 2q60 
$ 79,l55l5 


months 
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CONCLUSIONS AND RECOMMENDATIONS 


The subject properties are located in an area which is generafly 


favorable for large uranium deposits0 Specific information on the 


properties concerned indicate that the Denney property is more favorable 


than the Carr property0 The examining team°s recommendations on the two 


applications are separately summarized below0 


Denney Lease (DMEA 4759) 


The results of the applicant°s drilling on the southern part of the 


Denney property indicate favorableness for uranium deposition0 The ore 


hole, D-3, containing 62 feet of ore averaging O36 percent eU3O8, confirms 


the favorableness of the ground and justifies further exploration0 Several 


large ore bodies are known in the general vicinity of the property the 


nearest being Union Carbide Nuclear Companys Wilson tract about l piles 


north0 This deposit has an estimated reserve of about 30,000 tons of 


uranium ore averaging about O3Q percent U308 0 The ore is found in an 


upper sandstone of the Salt Wash member of the Jurassic Morrison formation0 


On the basis of the favorablenessof the area and the indications of 


mineralization in the ore-bearing sandstone underlying the Denney property, - 


it is recommended that the application for DMEA participation be approved0 


The estimated overall cost of the recommended program is $105,540.20 with 


Government participation of 75 percent or $79,155.15. 
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. 


The proposed drilling program will require very close supervision by 


a competent geologist or engineer in order to stay within allowable limits 


of the non-core and core drilling intervals0 


Carr Lease (DA 4762) 


Very little information is available to evaluate the property con-


cerned by this application0 None of the five holes drilled by the applicant 


penetrated mineralization or indicated that the potential ore horizon was 


favorable for uranium deposition0 The favorableness of the Denney property 


about one-half mile north does not necessarily extend to the Carr property0 


It is recommended that the application under DA 4762 be denied 


without prejudice s pending discovery of favorable or mineralized ground 


on the property0
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•THE LOCATION OF THE OENNEY LEASE (WILD HORSE GR0UP-).ANp CARJ LEASE 


(HOME:STEAD GROUP).0 MAXIM EXPLORATION COMPANY, SAN JUAN COUNTY, UTAHO
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DEFENSE MINERALS EXPLORATION 4OMIISTRATION 
SEPTEMBER 1957 	 DOCKETS 1479 & p762 


EXPLANAT ION 


1-1 CRETACEOUS BURRO CANYON FORMATION AND CRETACEOUS DAKOTA SANDSTONE 



	


I Kbd j	
UNDIFFERENTIATED 


I	 I BRUSHY BASIN MEMBER OF JURASSIC MORRISON FORMATION 1Jmbb j 


tJmsj SALT WASH MEMBER OF JURASSIC MORRISON FORMATION 


- - .- CONTACT, DASHED WHERE INFERRED OR INACCURATELY LOCATED 


STRIKE AND DIP OF BED 


HORIZONTAL BED 


IMPROVED ROAD	 . 


==== UNIMPROVED ROAD 


P	 I	 CLAIM	 (PREFIX WINDICATES flLD HORSE CLAIHS: H-HOMESTEAD CLAIMS; 


L	 I	 PPAT CLAIMS BLANkI1Ac1E UNKNOWi) 


DRILL HOLES HOLES DRILLED BY APPLICANT ARE MARKED WITH LETTER D 


(DENNEY LEASE) AND C (CARR LEASE) ' 


.	 ORE-BEARING 


' . SLIGHTLY MINERALIZED	 • 


0	 BARREN	 .	 . S 


NotG:	 GEOLOGY FROM P1OTO6EOLOGIC MAP OF VERDURE I QUADRANGLE 9 u0S0GS€ 
CLAIMS COMPILED FROM APPLICANTS MAPSO 


2000	 9	 1	 FEET 


I 
FIGURE 2.—GEOLOGIC MAP OF THE DENNEY AND CARR 1LEASES AND VICINITY, 


MAXIM EXPLORATION COMPANY, SAN JUAN COJNTY, UTAH. 
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IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 


D.MEA	
GEOLOGICAL SURVEY 


ri-t INTERIOR
	


OCT 1 1957 


uc 4:	 7	 P. 0. Box 360 


r(N	 Irand Junction, Cob 


iN -	 ORA.- 0
Septeaber 27, 1957 


$!aorsndta 


To:	 citiie Otficer, DKM yield Nsa, gion Xfl 


Throu: .1. WiUisa is1er 
1. 1. IX8hMfl	 tIlED I. 1. *ob.rtsou 


P. Zleton	 oci 7 1951 
Subject: Docket BMZA i759 (rsniues), *xiz	 borst1.on Ccmpsny, 


(Denny Less.), 8an Juan County, Vtah. 
Jivision of proposed .xplorstion pz'ogu 


A rsevsluation of the exploration prors* recos ended by. 
the exasining teaa in the joint .obogLe ant enginsorinj report on 
the subject prop.r'ty hss been reviewed. It is reccuMet that the follow 
inao&iticstiobe aa4e: 


(1) Deletin Of eM etas I dLrW. oi. in the sartheestern 
part of $*b 4irat.& gresni. (se. ztvise4 tijsre 3) 


hebepatternoeshaum 
) Y57	 oa the Oecc.nhi*g asp (revid figirro 3), copies of 


- --	 -	 *ie are *atleMd tar utiliastian l.a the rport of 
•xuiinattan aM poasibl' far inelasian La a eantract. 


-


	


	 [	 ( ) The reca.msudsti.n that et. XX tt'i].3. k,]..a be iatU.' 
lied to azteM t*vorabl. rount fanni b atajs I drill. 
tn as ioU as sLewing sta'e U 4xiU holes to offset 
holes that penetrate stzon]. *i*srsiiaed or ore.p'Me 
astsrisl... 


(i) An adOt provislon La *ta UI to parait a peseibb. 
r.dwetian el the cored iatervsi.. 


The deletion of one dri]l hole fr the projran originii].ly 
propoied itU zetuee the total østiaated east to $103,757.10. Govsrxiasnt 
partisipatten at T5 poreant ve*].d be $17,$17.$3.
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.


VISA


The to3jming $s the revise* £eesriptin of the rsocx4e 
ziUtnj proti origineflr 4essribed on pages .34k of the resort at 


*ta 
shoim on revisit figure 3o The first stags is £esi*4 
t 1oeste s.t4 rouW1y de3ineat. the areu that are poten. 
tis3,3.y the *at tavorab]o for the pres.nee of 0i4fleent 
urantia-v*natita tepesits. Three norths'uth fines., 
*Cntaiz4ng wiss on about 3.,00Ø4eat centers, utiise 13 
of the initial 4riU holes. The tour reining hems are 
loestet arour4 a bewfl are hole; the trUing of these 
viU furnish infixt1on that wiU be nWortsnt in de 
tereix4ng the airis*bLUt of $ubeeçeut triing. 


The drill Mitai in the first stags vil: average 700 
feet in depth with each 1202* rsq)d4ng an istiaatit 60o 
ti*t of )*1.0O1'* d4iUing. The holes &Z'S tC be p2j.bit 
drilled to * point about 1%) test above the s.titit tsp 
•t the prsb*aring satst , then sore dri].jit throut 
the e*ntstens, unterlying green *i4stonq, s$& a at 1P5 fist of rot *tsns. 


ate U drill wles will cttset, an about 500.tiot 
centers, first stage holes that penetrate strsag2y aineral. 
isit er oregr*1. asterial, or are to be leectit is as to 
awbeM *airoraW.o greur4. inch holes iU rs ,uire 1I.ves71-
ant ppri*l before Wing drilled. A aa*trn of 20 holes, 
averaging 700 test in depth, are allesetit to this stags 
aM 01*44 suffie. te eLsr. the sst tavsr*bio parts of 
the property as indicated by previously drilled belie. 


0h hole will be 1O514*** driUit * e*tUIt*46IO flit 
and sos's dniZle&an estiawitet lOG feet. 


8t 12! helee are plened to aU., on abet 250' 
foot cntør, previously drilled holes seet.inthg a 
sitfteant aassint er arsigrat. asterial. Previs$.on is 
aite for ao boles areraging 700 test in depth to be used 
in th$ fiz*l. stags øf NA *uie$t elerstien. Cole!. 
tim of this stags slwulA reasonably dalinsate any or. 
deposits hawing scesercist poasibiliti... Per the purpose 
of satisating cestra.tuaL seats, ash hole is estiiested to 
be non'cere dxillsd fir 600 test and o.r4riUit for LOG 
feet.. lEøwvir, provision sbeui4 be aste in thi third stage 
tø p. it azOdUctiOn of the inter to be soe& with 
possibly a isessniag of the total depth. Thu *O*]A easily 
reduce the earing tntss'vaZ and coring coats by about cne 
half end s2.eo sight result in sceethst shallower bole., 
dependent cn *ers the ore cone is in the notion.
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D*& 179	 9/,? 


A	 ef the eLtjaa$* ariuing footaea reutre fox' 
the pz's	 project u dti4. foUcwst	 * 


	


•	 ors	 Tots. 
•	 &ies.	 feet	 ect	 feet 


	


J•	 •sj. 


Steas. I.	 17	 1O,a00	 i7O0	 U,900 
ttsg. U	 20	 1*,O00	 Z,000	 2,O00 
Staae UI	 20	 12000	 20O0	 1 000 


$itiat. lest. øt $p4ifi.d Progrem 


Btaij. I	 (17 holes $vszagivg 700 feet in lepth) 
*.tit.*. Sr	 p1stJon	 1.6 


per 
* 4.ays per *snth, 


(i}	 .ent €!traqts 
rjr 


iIQn.eer	 10,200 t.t at $1 .9/foot $1.9,89G.00 
Ooze	 1,700 $'eet at $.O0/foot	 8,500.00 


	


lOG hours .t $LLOO/houz 	 Qj)9 
t*•	 er4en4 otrscis	 $$9, 590.00 


(	 srvi eLi erd 'hehnieai Sez'viees 
a •	


L	 i...-	 - J.*r*i1
t**1 *Z SflthSerifl *srvs.s * 
1.6rathsat$700.40/ionth	 1,120.00 


(3) er*ting)kterts1s si* $iø* 
1.6 aanthe at $$S.00/*nth . 	 160.00 


______ 


I vehicle v*3.ue4 at $$,lOO.00 
I hole probing utit 800.00 


Depreaie.ton o 60.**ontb basis 
___	 *	 . 
Depreiiatton for 1,6 aonths 	 80.00
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DNEA 79	 k 


(7)
bIreet *SSSWtin3 øoata 


.6	 sa &t W/aø.h	 $Q.0O 
?*mU te & 


	


Mmtks st $6/aarith 	 39.60 
Ø.øtss *D&3I** for V303 
sr4. Y0


st $S..o sah 8.00 
Oere kzes • Z.70 st $j.35 es, 


	


TotsJ *soeUsnecue	 _____ 
Totai eøtitet cost of sts I	 3t,k1T.iO 


Thsi4ent*i sUves (bitil. sis ..sa iMspsz4si* $antssts, sore bao, 
oie*i. **Z75S*)• 4. $03 per foot. 


(10 b.es &v*rsjth 700 test in 4.pth)



	


astisiw. ti for esisti*c	 1.0 aanths 


$on.eore	 12,000 feet 
st $1.95/foot	 *3,1400.00 
Core	 2,000 ft. 
st $5.00/foot	 1.0,000.00 
auudosing 50 hours	 ; 
st $12.00/hour	 600.00 


Totsi Idapend*nt 	 r 
Contracts	 $3i,000,oQ 


(7) !I1flSC 
c1es1csSi*Ls,a forV08 
.vo	 H. 


	


t $5.00 es.	 oo.00

Core boies - 200 &t $1.25. ss..00 


Totsl*eoeUsueous.	 350,00	 H 


V{ir& T1i(k 
1 onee.	 •. 


lli 3O0 feet at $0.13 per ft.	 _______ 
Total. estl.as*d sost of $ts 11	 j36,1.7o.óó







NSA. 759	 9/17/7 


Bts zz	 (ao	 a1O1stng 700 feet in Opth) 
tS1t4 ti fO GQ1tiCfl	 1.0 asirtha 


DriUing tootse *Uocst. to sts liz La *e. ss* as that for 
$t* U;' s t totaj *stti* ,O*t$ * S**. 


ots' .sti*ats øest of stags Ui	 $36,27Q.00 


A sz7 of the sstt*ate* tosts: of th* *olifit prepez is as 


of sgs	 Core htei 
- __ __ ___ 


Z 27 iôo	 .!7Q0 ZQ,00 U,900 $3),ii1I7J,O 
XX 10 700	 2,000 U,000 L½,0OQ 36,,j0.00 
Ui 10 700	 *O9O 


Lr	 5
Z& 000 ji 6o.00 _*.	 -. 


57 700	 5,700 3k,aoO 39,900 $2o3,7fl.3.O 


kvera, *vsr*Zi cest	 er foot 
rr*ntartieipattenst759sresut	 . .	 .....,


1.60 


isti*ats ti*.tex' ccL*tten of pro4set .........., 6 menths


,1/ 


H. F. oberteon, 
*nin Ingineer', U$B* 


7
ston,


ace 


*tooaure

Fig. 3
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22k ImtC.t&a*e rr-ri: 
Denver 2, Colorødo 9ti' rf Zc cL 


Jwm 96, 1957	 -H 
To


	


	 J.W.*uer )W/eneioa*rss,Its , 
• T1M/L Jet, ) w/.rn.ossr.m, Zø. 


am ,ia .*. egin zu 


$ib1jets Docket arit&	 (Vresi*) )tsx*s Z*p3.rstta	 çèz 
(*arnsst.a& C1..t*rn, .t s3..) $in JUs Cowsty, Utah 


is the tOUóWiI4 uteri4 . rlsting to tke 
subjeet iksti


1, COW of appUosfl* tar 
•	 *$*tit*1N* n exploration work uMsr the NZA	 . . . . 


Letter dt.a J¼üis O, 37, to the

Ap1tas*t fr the A*n$atrator, at*&.	 .. 


• .	 . 3. $*OI'*M%* of Review bj Js 
•	 •.•	 p., 


• .	
. 1 .rs,otbviowbyLL . . 
s3.*	 uaaa.	 .• 	 . • 	 . 


' . 5. Letter of treztsmttts3. of the tore	
0 


• 	


rj tO this Office, 4te4 Jtr* *0, 1957, 
•	 . frc the chetx's. O.tii Ca1ttee, at*. 


6	 itth camtroi ahe.t . 


A tid4 áiii1 'stton of' the propert) SM C 'jt*t **It 
•	 Of tiMirii$ aM reem.Msttons pertsinta to the Apltcaiit's 
• . 'werk praoas1 ere reet.d. •.. 	 •.	 : 


If the fie14 .árs ,iew the proeet p 0*3. tavr 
bL7, the A1iesut sba1I be .instnsctd that wo vi1]. rezire it tO 


tajj s s.t six ess, Of VO*s $"2Q, Consat to Lisa, sign 
b Wai3.tar I.	 I. Cerir $sr Z Can' SM 8hLr1s L •	 rr aM, siso, a set eij' 	 b Msets Drt$'g Co., Xa, At 


•	 the	 tj	 t1e34 exiners sheQ34 iafor* this offios of •'. 	 H 
this action at os so that vs *ay *a the prap.r fares to 
be prsper,4 far sinstur.. 


•	 •	
àt* setes of:	 . . 


•	 ttah skew the ' laM to be ubordiostM aM the 1it10 aM ztent 
rsePNI I',	 ' 


it	 riasot partidpattan is r.couusa4M.
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JUN 201957 


. F Re Anderson, Gneral 'artne 
Iad xploration Coiany 
90L	 'man Street, $uite 1D9 
flezwe 3 Colorado


Re: Docket ho. Dffi .14762 (TJran 
Hce8tead Claims, et al. 
an Juan County, Utah


Dear Nr. AnderSon: 


rhe application for assistaice in exploring your clais, 
undør the captioned dpoket number, has been reviewed by the 
Division of Rare and eceUois tals of the Defense 1$inerale 
Exploration iittstratlon. Et has been referred to: 


•	 '. Tilliarn1I. Kirg	 * 
.1xcuttve Officer 
DEA yield. Tean, Region III 


•	 ,.	 22l.i New C stonhouse Building 
)enver 2, Colorado 


In the meantire, to speed the preèsing of your 
application, you thould furnish a map (additions to flap "Jzhibit 
IC' ' submitted with your application would be preferred) showing 
the locations of all the claims listed in your application. 
Cl.i.m locations listed in your application that are not shown on-
t} map bxhibit "C" follow: Gur1e, Foy, Agnes, Trix, Goffer, 
Ray I3oy, ith'ley, flsr. bay, Iack *avern, (Homestead No, 2 listed 
in duplicate), Gearold, tonnie, Ujckey,, Iary £lioe No. 2, Toots, 
(Homestead No • I listed in duplicate), 'endelin (Iax'y Alice Lo. 2 
listed in duplicate), Laddie, ebra, and snip. Also, Fox and Gurly 
claims are swn on the ruap xhibit "W', but are izot listed in the 
appl3cation.	 - 


Itou sIou34 send three copies of this iap to i. in at 
the above address and oite copy to this 9f ice. 


Si]. erely yours, 


-.	 C. 0. 1Uttadr (; I) 


FLKnouse/glá/izm 6-.18-'57	 Administrator 
cc to: Mr. Knóuse	 - 


Adinr.'s Reading File	 . - 
-	 DMEAFTReg.3(2)


/


0623 
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TC	 June 13, 1957 


\ r'	 4762 


Uranium 
Haam Exploration Company 
Can' I.ease 


/	 /an Juan County, Utah 
I :Th	 o* c?	 jio6,15o.00 


I 'JI1JI1EI.J /


EtWilhIis, DNEA Member 
Uranium Commodity Committee 
James Paone, Bureau of Mines Member 
Uranium Commodity Committee


Appijcatjon 
\ 


6/11/57 ;CD' 6/12/57 


/1 


-
J ) / /	


'' 


- ao	 LC 


;--	 © [7	 /7 
CD	 J


OC{ LCCX 
co	 /ij	 Cc @JCCC	 / 7 


	


c :ii7	 o	 =ri 


	


L2flCJ	 Co 
17	 0 


(.	 cIoc
77 Co OOO 


7 x	 o Lo 
r	 Li 


-	 c	 m 77	 o	 [7 
io 


7-m T - c	 ?	 3O7 DMEA 4759 and 4762 should be revieied 
for possibility of combination inasmuch as much of the data is similar. 
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IN REPLY REFER TO: 


UNITED STATES 


MENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


June 13, 1957 
e: DI'IEA Li.762 


Maxim Exploration Co. 
Carr Lease 
San Juan County, Utah 
$106,150 - Uranium 


fense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


Like in application 14.759 (Denney lease), the applicant 
requests.assistance in testing an area in the general vicinity of 
several producing and proven properties. The ore-bearing Salt 
Wash rocks do not crop out on the property and the nearest sign 
of mineralization is in drill holes in the Denney' lease nearly a 
mile to the morth.	 - 


Five drill holes have been drilled at wide spacing. They 
were not probed and the strata they penetrated are not classified 
as favorable or unfavorable. 


The drill holes proposed are widely spaced and of a 
prospective nature as are those proposed for the Denney lease by 
the same applicant. 


Referral of the application to the Field Team is 
recommended.	


Lc6'r 
N. E. Nelson







.


UNITED STATES / 
DEPARTMENT O.E THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINI TRATION 

WASHINGTON 25, D. C. 


Juno U, 197. 


1 


Maxim EXploration COzapany, 
901 8hez'man Street, Suite 109 
Denver 3, Colorado	


0 


L	 Subject: 


0 	


: 	


0 


(}entlemën:	
0 	


0 	


0 


Your application for exploration assistance, dated 


Mr 20, 197,	 8ublnibted to our office atDflVel', Colorado, 


has been assigned Docket Number DLfl$P I762 and referred to the 


Rare and Miscellaneous Ietals Division in the Washington office. 


Kindly identify all future correspondence relattiig. to your 


0 applicatIon by this Docket NmbOr. 
0 0


	 Sincerely yours, 


0 
Allen . S. Dakan, Director 


00 0 Operations Control and 
0 	


0 Statistics Division	 0 


000 


Copy to: Region UI 0 	


0
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