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UNITED STATES
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WASHINGTON, D.C. 20242


March 17, 1966 


Memorandum 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Contract 2200 
Docket No. CME-6373 (Silver) 
Escalante Silver Mines Company, Inc. 
Escalante Mine 
Iron County, Utah 


We have made a cost review of Contract 2200, examining the contract and 
accounting records and files of the Office of Minerals Exploration and 
the Branch of Budget and Finance. Also, we examined the Contract 
Operator's reimbursement vouchers for the months of June to October 1965 
and the payments made for the Government's 75 percent contribution to the 
contract operations. Our examination of the October 1965 voucher was a 
preaudit before payment on it had been made. We noted one minor item of 
claimed costs on previous vouchers which was disallowed but should be 
allowed. Also, the Field Officer, Region III, has proposed a disallow-
ance of claimed costs on the October 1965 voucher relating to an item 
that is properly allowable under the contract terms. 


This contract contemplated the performance of certain exploration drilling 
from the surface and the necessary dozing of drill sites by independent 
contractors. When the drilling contractor was ready to start, it was 
found that a contractor to do the dozing was not available. In order to 
proceed with the work, a tractor belonging to an employee of the Operator 
was pressed into service and the dozing was accomplished. The Government 
has not participated in any of the dozing costs as of this date. Also, 
the contract failed to make provision for the cost of mud additives, con-
ditioners, and cement necessary in the drilling program. The Operator has 
not claimed these latter costs, nor the dozing costs, in his vouchers. In-
stead, it was agreed between the Operator and 011E that an amendment to the 
contract would be executed and that a supplemental voucher would be sub-
mitted for Government participation in the costs determined by the amendment 
to be acceptable. 


It appears that the cooperation between the Operator and the Government's 
representatives in this case has been excellent and that settlements made 
or proposed in this case have been or will be adequately supported and in 
conformity with the contract provisions. 


William T. MCle1land


/
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REPORT OF COST REVIEW CONTRACT 2200 

DOCKET NO. C*'6373 (SILVER)



ESCALANTE SILVER MINES COMPANY. INC.

ESCALANTE MINE 


IRONCOUNTY. TTrAH 


INTRODUCTION 


By memorandum dated February 8, 1966, the Chief, Office of 


Minerals Exploration, U.S. Geological Survey, requested an interim 


audit review to determine the exact monetary status of the subject 


contract and what amendments and supporting material might be needed 


in order that all of the work performed under the contract is eligible 


for Governt participation. The necessary examination of the records 


and preparation of the report was authorized by the Chief Auditor on 


February 21, 1966, under Audit Assignment No. 67 and was performed on 


February 23 and 24, 1966. 


This contract was entered into on March 22, 1965. It provided that 


the Operator should begin the work on or before June 1, 1965, and should 


complete the work within 8 months from the date of the contract. 


The purpose of the project was to explore by wireline core drilling 


from the surface for deposits of silver ore ma fissure vein traversing 
vater4ain volcanic sediments consisting of interbedded tuffaceous sand-


stone and tuffaceous conglomerate on 3 patented and 6 unpatented lode 


mining claims located in Iron County, Utah, owned by the Operator. The 


proposed work consisted of approximately 5,400 feet of overburden and core 


drilling from a maximum of 13 drill sites. 


The drilling contract was awarded by the Operator to Boyles Bros. 


Drilling Company, Salt Lake City, Utah, who moved drilling equipment to 


the property on May 31, 1965, and started drilling operations on June 6, 1965. 
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A total of 5,268 feet of drilling in 13 driliholes was completed and 


the drill was removed from the property on October 17, 1965. 


The Government has participated in certain costs incurred during 


the period June through September 1965, and the Operator has submitted 


a voucher for Government participation in similar costs incurred during 


October 1965. Certain other costs incurred by the Operator have not 


been strictly in accordance with contract provisions. Consideration 


is being given by O to amending the contract to permit Government 


participation in such co8ts applicable to work actually accomplished. 


SCOPE OF THE AUDIT 


Our examination of 1E Contract 2200 with Escalante Silver Mines 


Company, Inc., included: (a) a review of the monthly voucher and sup-


porting documents, (b) comparison of the claimed costs with the contract 


and pertinent schedules, (c) confirmation of work performed by reference 


to reports and correspondence, and (d) a determination of the reasonable-


ness and propriety of the costs. 


The principal objective of our examination was to ascertain whether 


or not the Contract Operator had complied with the provisions of the 


contract, and to determine the effectiveness of contract administration 


and supervision by 01€ as wellas the degree of compliance with the 


laws, policy determinations, and administrative regulations and proce-


dures governing the Geological Survey and its predecessor mineral ex-


ploration agencies. The report presents our findings and conclusions, 


together with our reconmendations and other suggested action where 


applicable.
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AUDIT FINDINGS 


General 


The major portion of the work performed in connection with this 


exploration project was accomplished by Boylee Bros. Drilling Company, 


who were reimbursed on the basis of number of unite of work performed. 


Other acceptable costs were based on salarie, and wages paid to euper 


visory and technical employees, actual time of laborers, statements of 


assays performed by Union Assay Office, Inc., Salt Lake City, Utah, 


and agreed unit rétes specified in the contract. 


The Field Officer, O* Region III, Denver, Colorado, was the 


Government's field representative in connection with this exploration 


project. He certified the monthly reimbursement vouchers submitted by 


the Operator as being complete and accurate to the best of his knowl 


edge and belief. These pproved vouchers have included only such 


charges as are deemed to be in accordance with the contract terms and 


have omitted certain other costs incurred for the benefit of the ex-


ploration work that are not deemed to be acceptable under provisions in 


the contract as now written. An amendment to the contract is being con-


sidered, the effect of which would be to make some portion of these costs 


acceptable for Government participation. 


The Operator has submitted vouchers for the period June through 


September 1965 claiming costs subject to Government participation on a 


75-percent basis aggregating $34,450.65. Of this amount, $5.19 for 


payroll taxes was disallowed so that theaccepted costs for Government 


participation amounted to $34,445.46. The Operator has been reimbursed 


in the amount of $25,834.10, representing 75 percent of the accepted costs. 
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Our examination disclosed that all of the costs in which the 


Government has participated to date have been adequately supported 


by satisfactory documentation and are well within any maximum allow 


ances provided by the contract. 


It is noted that a Boyles Bros. Drilling Company invoice, dated 


June 30, 1965, included a charge for reaming 26 feet of Hole No. 3 


at $3.20 per foot. The Operator requested Government participation 


on his June 1965 voucher for 26 feet of reaming at $3.00 per foot. 


The Field Officer disallowed the item because it was not clear whether 


NX size at $3.00 per foot or EX size at $2.75 per foot was involved. 


The amount of $78 was again claimed on the July 1965 voucher and was 


shown to be NX size reaming. The amount was again disallowed. We 


discussed the matter with the Chief, Office of Minerals Exploration 


and it was his view that this item is properly allowable as BX reaming 


at $2.75 per foot or in the amount of $71.50. 


Claimed Cost Not Settled• 


Our review of the voucher submitted by the Operator for costs 


incurred during October 1965 indicates that all of the costs are 


adequately supported by satisfactory documentation and are within 


maximum allowances provided by the contract. 


The Field Officer has proposed a disallowance of claimed costs 


amounting to $306 for 251j hours of cementing at $12 per hour. This 


proposed disallowance is based on the fact that the total claimed 


costs include 125^ hours of cementing labor performed by Boyles Bros. 


Drilling Company, whereas the estimate of costs included in Exhibit A 


of the contract indicates 100 hours as an estimate of the amount of 


such work as may be necessary in the exploration. 
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The total cost of $37,532, incurred under Category (1) Independent 


Contracts, is a maximum which may not be exceeded for Government par 


ticipation. Likewise the unit rate of $12 per hour is a maximum for 


Government participation. Neither of the maximums has been exceeded 


and the Field Officer should withdraw his proposed disallowances. 


It is noted that this voucher had not been signed by a represen-


tative of the Operator. 


We reconm.end that proper signatures of the Operator's represen-


tative be secured on MNE Forms 60 and 61 and the voucher be processed 


with Government participation in the costs claimed for October 1965 


ounting to $4,930.92, plus $71.50 for 26 feet of reing previously 


disallowed. 


Proposed Amendment 


The contract provided for 130 hours of bulldozing roads and drill 


sites at a maximum of $15 per hour under Category (1) Independent Contracts, 


Exhibit A of the contract further provided that the bulldozer should be 


not less than a D-7 Caterpillar dozer or an equivalent unit of any other 


make.


The Operator was unable to secure a contractor with a D-7 Caterpillar 


dozer to do the work. Instead, a D-6 tractor was rented for $150 per month 


from Mr. lviii E. Hunt. The available records indicate that Mr. Hunt was 


employed by the Operator at $2.50 per hour during the exploration period 


and that the Government has participated in Mr. Hunt's wages. The avail-


able records do not indicate how much of his time was spent on bulldozing 
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S 
and how much was spent on other duties. The docket file does not 


indicate what, if any, costs were incurred for operation or repairs 


of the tractor. 


The exploration contract provided for as much as 500 bags of 


drilling mud to be furnished by the drilling contractor at a maximum 


rate of $1.40 per bag. The exploration contract did not make provision 


for mud additive., conditioners, and cement necessary in the drilling 


program. The invoices from the Boyle Bros. Drilling Company indicate 


that such items were charged to the Operator and that the Government 


has not participated in any portion of such additional costs. Apparently 


the failure to include such items in the allowable costs was due to over-


sight or mutual mistake by the Government and the Operator. 


We find that an amendment of the contract to make the bulldozing 


costs and the cost of additives, conditioners and cement eligible for 


Government participation would not result in overexpenditure of funds 


allocated to the contract. The propriety of such an amendment to the 


contract is a matter for administrative or legal determination by c*IE. 


We noted that the Operator has not yet furnished the final report 


contemplated by Article 5(c) of the exploration contract. OME may wish 


to withhold an amount from the October 1965 settlement with the Operator 


until such time as a satisfactory final report is received. 
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Gonm's Copy 


EXPIRATION CONTRACT

ESCALANTE SILVER MINES COMPANY, INC. 


OME-6373



AMtI€NT NO. 1 


It is agreed this 4th	 day of Apr1	 1966, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Escalante Silver Mines Company, Inc., hereinafter 
called the "Operator," that Exploration Contract 2200 (OME-6373), 
dated March 22, 1965, is amended as follows: 


1. Effective March 22, 1965, the date of the contract: 


(a) In Exhibit A, 


(i) Under the heading Description of the Worç, 


(1) The first paragraph is revised to read. 
as follows: 


The work shall consist of bulldozing access 
roads. to and. the leveling of a maximum of thirteen 
(13) drill sites on seven (7) lines using not less 
than a D-6 Caterpillar dozer - or an equivalent unit 
of any other make. 


(ii) Under the heading Estimated Costs of the Work 


(i) Under the heading Actual) Costa, Category 
(1) Independent Contract5, 


(a) The first item relating to bulldozing is 
deleted.,


(b) The last item relating to drilling mud is 
revised., to read as follows: 


Drilling mud @ $1.40/bag and necessary 
conditioners, additives, and. cement	 1,750.00 


(c) The total of té Category is reduced from 
$37,532.00. to $36,632.00.







S.,


(2) A new category, Category (1k) --Operating 
Equipment, Subcategory (a) --Rental is added. as 
follows: 


Rental of bulldozer, 
5 months @ $150.00/month	 $750.00 


Mobilization and demobilization 
of bulldozer	 150.00 $900.00 


2. Effective September 3, 1965, 


(a) In Exhibit4, 


(i) Under the heading Descr !ption of the Work 


(1) The second paragraph is revised. to read as 
follows: 


Two holes shall be drilled: along each line except 
the third, fourth, and. fifth lines where 1 hole, 3 holes, 
and 1 hole respectively shall be drilled. The first 
line shall be approximately 500 feet southerly and. 
parallel to the north end line of Enterprise No. 1 claim 
and. the other lines shall be parallel to the first line 
at intervals of approximately 250 feet southerly except 
lines 3 and 5 which shall be approximately midway between 
lines 2 and 14. and lines 1. and. 5, respectively. Not in 


excess of 5,1100 feet of drilling shall be performed under 
this contract. 


(2) The third paragraph is revised to read as 
follows: 


The holes shall be drilled to traverse the target 
vein structure at intervals of approximately 250 feet 
along the strike of the vein except as noted wider (1) 
and. shall bottom not closer than approximately 200 feet 
along the dip of the vein to the other hole or • holes 
drilled on the same line. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government may 
be required to contribute, the amount of any item designated as a maximum, 
nor the fixed unit cost of any item of work. 
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Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


•	 By	 / 
Chief, Office of(,$inerals Exploration 
U. S. Geological Survey 


ESCALPINTE SILVER MINES COMPANT, INC • 	 i. 


Title _________________________	 (I. I	 /'-
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government's Copy 


MEE Form 50 


June 1963 


Docket No.	 Commodity


UNITED STATES OF AMERICA

DEPARTMENT OF TKE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT

(Long Form) 


Contract No.	 County	 State 


OM6373	 Silver	 lI-23-o9o- 2200	
Iron	 Utah 


It is agreed	 MAR 2 2	 between the United States Of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government'," and 


Eacalante Silver Mines Company, Inc., a Utah corporation 


whose mailing address is 520 East Fourth South, Salt Lake City, Utah 84102 
hereinafter called the "Operator,' as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into, under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 61l - 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before June 1, 1965	 , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 8 	 months from the date of the coatract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A.' 


(b) The total' eowable cos'of' the work 'set forth in 'Exhibit A is,:$ 49,780.00 . The Govern-
ment will contribute X percent of the allowable costs as they are incurred, in a total sum not in 


excess of $ 37,335.00 in accordance with the provisions of Articles 3, ii., 5, and. 6. "Costs incurred' 
means costs that have been paid or have become due and payable, or that the.Governmeijt determines have 
become obligations. '.	 ' 


(c) Interest computation --Simple interest at the rate of ________ percent shall 


accrue from the dates Federal funds are made available until' the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed,is fully repaid with interest. 


(d) The' Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 	 ' 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of'this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


-	 See AnneX I	 ' 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold. the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, ,seller, optionor, etc.) are attached as follows: 


$eeAnnexl	 '
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(c) Final report --Upon conrpletlon of the work or termination of the Governnient's obligation to 


contribute to costs, the Operator shailfurnish the Government withthree copies of ainal report (in 
ad.ditionto the final monthly report). mis final report shall include a geological and engineering. 
evaluation of the results of the.work performed. under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and. engineering.maps. or sketches, 
and . a summary of the work performed and the.related costs. 	 '. . 


(ci)Report of sales. --The Operator shall provide the Government with suitable accounting and 
dàcumentary evidence covering all production to which the Government' s royalty relates, such as two 
copies of smelter or concentrator settlement sheets and. certified accounts of production and sale or 
other disposition of production 


(e) Compliance, with requirements.--If' the Government determines that any of., the Operator's re-
ports, records, or accounts, are insufficient or incomplete, or if the Operator fails, to make them, the 
Government may procure the 'preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The (]overnment may withhold approval and. 



of any ouehers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6 Costs --(a) Allowable costs --The allowable costs of the work to which the Government 
will contribute are limited to:	 . 


(1) the necessary, reasonable, and direct. actual costs that are estimated in Exhibit A by 
categories as. specified in this article; and	 •. , 	 . 	 . S 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.,) agreed upon In. 
lieu of actual costs and set forth in Exhibit A. 	 .	 . 


The Government will not contribute to costs under any category or su'bcategory omitted from the 
estimate of costs in Exhibit A: 'Any excess over any estImate which is indicated. ' as 'the maximum of any 
category, subcategory, or item, either as to requirement tr related_cost; any excess over a fixed unit 
cost; and any excess Over the total allowable cost of the work are notallowable. The'Operator shall 
incur such excesses for his own account without 'contribution, by the Government, but the Operator, is not. 
obligated to incur more than his agreed percentage of the total allowable cost of the work.. 


Any category or subcategory or element thereof not' designated as a maximum in this article or in 
Exhibit A may be exceeded, provided 'that' the total allowable cost of the work, 'which is' a maximum, is 
not exceeded,. , ' ,	 '	 _________________ 


CATEGORY (l)--IN EI1DEPT COTRACTS.--(See Article 3(b)). The 'total of this .category'a.nd the aver-
age unit cost estimated for 'each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERSoI.I SERVICES 


Subcategory (a)--Stipervision and Technical Services--All élêmeiits of this. subcategory (number 
of supervisors, 'technicians,' outside consultants, periods of employment, rates of pay, and total) 'ai'e macimuxns.	 ' 


Subcategory (b)--Labor. 


CATEGORY (3)--oPERTING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel,'explo-." 
sives, fuel, pipe, power, timber, rail, and.small.tools costing less than $o each. 


CATEGORY ( II. )--QPERATING EQUI€NT 
Subcategory (a)--Rental1.--The number of each rented item'5' mine cars, 1 truc ,7, the::rate'of rental lOO per month, $5 per hou7,' and the total of this subcategory are maximums. 	 '' . 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 	 ' ' ' 
Subcategory (c)--Depreciatjon.--M1 elements of this subcategory (time periods, rate . of depre-


ciation, and subcategory total) are maximums. ' ,,	 . '	 . ' 


CATEGORY (5)--INITIAL REHABflITATION MID REPAIRS --Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not 'higher than 
provided tr'in.Category (2), and shall. not be duplicated under any other category.' The'tota]. of' this 
category is a maximum. .	 .. '	 '	 . '	 ' ' ' 


Subcategory (a)--Initial rehabilitation and repairs, of existing buildings, fIxtures, and. in-. 
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)- .. Ini.tlai rehabilitation and repairs of operating equipment..--The tOtal of this 
subeategory is a maximum. 


CATEGORY (6)--Nw BUflJDINGS, FIXTURES, MID flSTALLATIONS (ixCLusrvE OF 	 wORKINGS) .--Costs of items listed under this category Include all requirements, such as labor, materials and. supplies,' and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of., this 'category is a maximum. ,' ' 	 . S , ,	 . 
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CATEGORY (7)--MIsCELLINEous. --Includes requirements and costs that do not fail within any of the 
first six'categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs. --In addition to the limitations imposed by paragraph (a) of this ArtIcle 6 
the Government will not contribute to the folloiing costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interet,'taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(#) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government In writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio In which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARTICLE 7. Repayment by Operator. --(a) Certification.-- If the Government considers that mineral 
or metal production from the land covered by the contract may be possibil.e as a result of.itheexloration 
work, it shall so certify in writing to the Operator at any time not later than six mo,nths after a 
sufficient final report and final accounting (see Article 5) have been furnished. 	 . 


(b) Royalty on productIon. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Governènt'.a 	 '-
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue 'such certification or until the 
total net amount contributed by the Government is fully repaid iith interest, whichever occurs 
first; or	 fifteen 


(2) if the Government issues a certification of possible production--for a period of, 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royaity.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowanpes, or other benefits) from the production sold? in the form 
sold (ore, concentrate s metal or equivalent), at the point of delivery '(the f.o.b. point); except, that 
harges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyei .to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds". as that term is 
here used.


The tern "treatment processes" means those processes .(such as milling, concentrating ) smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government 's royalty shall 'be computed and paid currently upon each lot . sold, , .' held, or 
used in integrated operations, as the case may be. 	 . 
(d) Unsold production. --It any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of Its royalty on the value of 
duch prOduction in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form. in which and at the time it is so used. "Value" as here used 
rnani what is or would be gross income from mining operations for percentage depletion purposes in Federal 
i.ncOthè tax determinátiön or the market value, whichever is greater. 	 * 
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() Lien for payinent.--To secure the payment of -royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and. upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse oftime or is fully 


Paid.f) Notice to purchasers. --The Operator or producer shall give notice of the Government t s claim 
for royalty to any purchaser of the production, and. shall authorize and. direct. such, purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of aiiy production and sales or other. dispositionof production, whether the, 
production is by the Operator orby others, are notmade . available to. the Government, theamount of 
the royalty may be estiinatedbythe Government, and. his estimate shall be final and. binding upon the 
Operator or producer. 	 . 


.	 (g) No obligation to produce,..--Nothing in this contract. shall be construed asimposing any ob-
ligation on the Operator or the Operator t s successor in interest to.engageinany production. , 


oPerations__not obligated to buy - -Nothing in this contract shall be contrued as imposing any 
obligation onthe Government to purchase any minerals and metals.mined or.produced from thelath. 


ARTICLE 8. Interests in purOhased property.-- (a) Title and ownership. --All costs under this con-_ 
tract shah be 'incurred. by the 'Operator in the. Operator t s own name and for . the ' Operator' s oin account; 
but any property acqüiréd to the cost of which the Government' contributes shall belong to the Operator 
and. the Government jointly in proport .ionto their respective conlributions aithoughtitle thereto 
shall be taken in thename of the Operator. 	 ' . . . .	 .	 . 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
ha an interest', the Operator shall preserve and protect same for the best interest of the Government, 
and any 'reasonable. and necessary cost thereof will be treated as an allowable cost of the exploration. 
After.the' 'completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work," the Operator shall not use it elsewhere'without'the 
written consent of the' Government and. without 'paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. ' 	 '	 '	 '	 '	 ' 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, 'or when the property is 'no 'longer needed for the work; the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an 'interest 
for the' joint account of the Government and the Operator, either 'by return to the vendor, sale to 
others,	 purchase by the Operator,or sale or transfer to the Government at a price at least as high 
as coul&.be obtained from others, 'unless the' Government in'writing waives it's interet in any such''•' 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is. able to obtain or offers. 'Property remaining upon any termination of the work shè.Il be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and. if the 
original cost of the remaining unexpended portior of any such group or category is lesi, than $59, the-
(vernment waives its interest therein If necesary to accomplish the disposal of any tem, t!ie 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a -coat of the 
e1oratior


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no	 - 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, 'the Government', at any time prior to±'inal' settI -
ment under the contract,, may: 	 - 


(1) in 'writing extend the ' time within which the 'Operator' must dispose of Or liquidate the 
property;	 '	 ..	 .	 '	 -:	 '	 ' '	 -.	 ' 


(2) by written notice to the Operator, place upon' such property what .t'determines tO be a 
fair valuation thereof, not in excess of the cost less '1.66 percent per month from the 'date 
such 'property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be c'onsidered and accotmted for as having been purcha ' éd by the' 
Operator at-the valuation so fixed by the Government; and 	 "'''	 ' ' 


(3) enter and take possession of 'such prOperty wherever it may be found, and remove and 
dispose of it for the joint account of the parties 


ARTICLE 9. Termination of the Government's obligations. --(a') ' If , the Government determines 
that operations at any' time 'have failed to achieve anticipated results arid further' work is not 
justified, the Government may give the Operator written notice thereof,' and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final 'accounting 'and 'reporting; 'and " " 	 V 	 '' 	 ... ' 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and. incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


• (1) the Government shall be relieved of all obligation to contribute to costs not incurred. 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedj the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract.if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of J4inerals Exploration, shall be final and conclusive unless, within 30 days from the date of• 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE l J+. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
t is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 


is not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 3515), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case Qf work done under con -
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liq'idated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in vIolation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 1 5. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursxnc to the Copeland 
Act, as amended (10 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 87)+) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


TEE UNITED STATES OF AMERICA 
Eaca1entf	 r Mines 


By>(	


Inc. 


Title	 Vi President 
(


/	 Actizg/iirectór, Office of 


/2	 Mi4jals Exploration 


pp'L	 . Ott 


_____________________ certify that I am the 


secretary of the corporation named as Operator herein; 


I


_/_
(Name


Richard R. Knobler	 , who signed this contract on behalf of the Operator, was then 
(Name) 


Vice President	
of said corporation; that said contract was duly signed for 


(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.
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EXPLORATION CONTRACT

ESCALANTE SILVER MINES COMPANY, INC.



OME-6373 


ANNEX I 


The land. referred to in Article 2 of the contract consists 
of three (3) patented and aIx (6) unpatented. lode mining claims, in-
cluding all rights pertaining thereto, in secs. 2 and 11, T. 36 3., 
R. 17 W., Iron County, Utah. 


The patented claims are as follows: 


Claim	 Patent U. S. Survey No. 


Black Beauty	 6213 


Silver Top	 6213 


Hyland.	 6213 


The unpatented. claims are recorded in the office of the 
Iron County Recorder at Parowan, Utah, as follows: 


Claim Book Pag 


Enterprise No. 1 


Black Beauty No. 2 Q 142 


R.yl8ndNo.2 1g 


HylandNo. 5 • Q 11.1 


Extension 26 


Silver Top No. 2 


The Operator is the owner of the above -listed patented and 
unpatented. claims.


The outer boundary of the above-listed claims is shovn in 
green on Fig. 1, entitled "Enterprise Silver Mines, Inc., Claim 
Map . . .," attached hereto and made part hereof. . 


.
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EXPLORATION CONTRACT

ESCALANTE SILVER. MINES COMPANY, INC. 



OME-6373 


EXHIBIT A 


The purpose of this project is to explore by wireline 
core drilling from the surface for deposits of silver ore in a 
fissure vein traversing water-lain volcanic sediments consisting 
of interbedded tuffaceoua sandstone and tuZfaceous conglomerate. 


General Provisions 


All holes shall be drilled on an approximate bearing of 
6. 65° E • at an inclination of approximately -70 degrees. Below 
the overburden all holes shall be drilled NX wireline core size 
(core diameter l23/32 inches) as deeply as practical and. then may 
be reduced to BX wireline core size (core diameter 1-5/16 inches). 
The Government will not contribute to the cost of a hole which does 
not traverse the target vein structure nor to a hole completed. less 
than BX wireline core size. 


Mineralized core shall be split and one split assayed for 
silver. The other split shall be stored in proper sequence with 
the unsaznpled core. No sample she.].]- represent a hole length of 
greater than five feet. 


Facilities shall be provided for recovering diamond drill 
sludge and. such sludge shall be retained. when drilling in signifi-
cantly mineralized ground. thenever the core recovery is found to 
be less than 60 percent, the corresponding retained sludge and. such 
core segments as may have been recovered shall be assayed separately 
and. the results combined according to standard practice to form a 
representative sample. 


The core from diamond.. drilling shall be stored in boxes 
identified.. as to hole number with markers In the core sections to 
indicate the depths represented.. Splits of the sludge and. core 
segment samples shall be stored in suitable containers properly 
identified as to source and. location.
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The stored core and sludge samples shall be made available 
for Government inspection and possible use • With prior Government 
approval, the Operator may dispose of the stored core and samples. 


True copies of all sample assay certificates shall be 
submitted with the Operator's monthly report, which shall also 
include maps or sketches shoving the work completed during the re-
porting period. The maps she].]. show the access roads to the drilling 
areas, the formations and structures traversed by the drill holes, 
and the locations and. values of the samples assayed. 


The Operator shall provide such supervision, labor, and. 
technical services as may be required to complete the work in a 
satisfactory manner. The Government will contribute only to that 
portion of monthly salaries or daily wages representing the time 
spent on the project work by the various employees. 


The location, direction, and extent of each work item 
under this. contract shall be subject to Government approval. 


Description of the Work 


The work shall consist of bul].d.ozing access roads to and 
K the leveling of a maximum of 13 drill sites on 7 lines using not less' 


than a D-7 Caterpillar dozer or an equivalent unit of any other make. 


Two holes shall be drilled along each line except the 
sixth where only one hole shall be drilled. The first line shall 
be approximately 500 feet southerly and parallel to the north end 
line of Enterprise No. 1 claim and. the other lines shall be parallel 
to the first line at intervals, of approximately 250 feet southerly. 
Not in excess of 5,400 feet of drilling shall be performed under this 
contract.


The holes she].]. be drilled to traverse the target vein 
structure at intervals of approximately 250 feet along the strike 
of the vein and shall bottom not closer than approximately 250 feet 
along the dip of the vein to the other hole drilled on the same line. 


The approximate locations of the drill sites, the bearings 
of the holes, and the estimated required depths of the holes to 
traverse the vein structure are shown on Fig. 1, referred to in 
Annex I of this contract.
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Estimated Costs of the Work 


Actual Coats 


Category (1) Independent Contracts 


130 hours bulldozing roads and drill sites 
@ $15.00/hr. $1,950.00	 " 


Drilling 


Mobilization and demobilization of per-
sonnel and drilling equipment 500.00 / 


5,400 feet of overburden and core drilling 2,630.00	 ..-' 


Overburden non-core drilling including the 
setting of casing @ $5.00/ft. 


Core drilling 


0 to 500-foot depths 


NX wireline @ $5.45/ft. 


BX wireline @ $5.15/ft. 


500 to 1000-foot depths '	 '	 ' 


NX wireline @ $5.95/ft. 


BX wireline @ $5.65/ft. 


600 feet reaming for casing' 1,800.00 


NX casing @ $3.00/ft. 


BX casing @ $2.75/ft. 


100 hours of plugging, conditioning, and/or 
cementing drill' holes @ $12.00/hr. 1,200.00	 / 


600 feet casing lost in holes 3/ 1,752.00 


NX casing @ $2.92/ft. 


BX casing @ $2.16/ft. ' 33Z'J 
500 bags drilling mud @ $1.40/bag 700.00	 $37,532.00


3 
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Category (2) Personal Services 


Subcategory (a) Supervision and Technical Services 


1 Supervisorgeologist_engjneer 
6 months $800.00/month	 $4,800.00 


1 outside consultant 
10 days @ $65.00/day 


Subcategory (b) La, 


1 Laborer, 1,296 hours @ $2.50/hr. 


Category (7) Miscellaneous 


None except: 


Payroll taxes 
$8,690.00 @ 10% 


Consultant's per diem 
10 days @ $15.00/day 


3 -p- 305 cardboard core boxes @ $1.00 each 


400 assays for silver @ $2.75/aasayi/ 


Total Estimated Actual Costs 


Fixed Unit COSSa 


Incidental, allowance for each foot of 
drilling completed 


5,400 feet @ $0.21/ft. 


Total Estimated Fixed Unit Costs 


Total Estimated Costs of the Work 


Government Participation @ 75%


650.00 


3,240.00 $ 8,690.00 


$ 869.00 


150.00 


305.00 


1,100.00 $ 2,424.00 


$48,646.00 


$1, 134.00


$ 1,134.00 


$49,780.00 


$37, 335.00 


4
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• lJ Includ.es freiit and. postage for samples. 


2J Includ.es ail costs such as power, field transportation, drafting 
and. hole surveying supplies, prints, etcf which would otherwise 
be allowable under Categories (3), (4), and. (7) of the contract. 


3J The Government will not contribute to the cost of casing left 


in place at the request of the Operator. 


5
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EXhIBIT B



N0I'IDISCRIMINATION IN EMPLOYMEI'T 


(Section 301, Executive . Order 10925, March 6., 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


(i) The contractor will not discriminate against any employee or. applicant for. employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and. selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimination 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer,.advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employmeht. 
'()#) The contractor will comply with all provisions of Executive Order No. . 10925 of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the President's 
Committee on Equal Ernloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, afid accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or rders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethéd.is invoked as provided in the said Executive Order or by rule, regulation, or 
order of the president's Committee on Equal Employment Opportunity, or as otherwise provided 
by law. 
'('7) The contractor will include the provisions of paragraphs (i) through () in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporituriity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take .suca action with respect to any subcontr-
act or purchase order as the contracting agency may direct as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such-direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 


31907
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SAMUEL S. ARENTZ 


MINING ENGINEER 


520 East 4th. South 


Salt Lake City, Utah 84102 ' 


December 9, 1964


l	 \ 4 
Mr. George Fumich, Jr., Acting Director' 
Office of Minerals Exploration 
Department of Interior 
Washington 25, D. C.


Re: OME - 6373 (Silver) 
Escalante Silver Mines Co., Inc. 
Iron County, Utah 


Dear Mr. Fumich: 


In response to your letter of November 30, 1964, on the above sub lect, I submit 
herewith an amendment to the application previously submitted which covers the items listed 
in your letter. 


The ammended application is designed to explore the Escalante vein in the area south 
of our earlier exploration by diamond drilling from the surface instead of underground drifting 
on the 170 level of the shaft. We still believe that the program proposed in.our original 
application will do a better lob of defining probable oreshoots in the vein which will lead 
toearly development and operation of the mine, but weagree that the amended program offers 
excel lent possibilities for substantially increasing the indicated ore reserves at the property. 


We will greatly appreciate your early consideration of the amended application. 


With kindest regards.


Sincerely yours, 


Escalante Silver Mines Company 


,VPresident 


SSA:mj


/ 


/
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SAMUEL S. ARENTZ 
MINING ENGINEER 


520 East 4th South 


Salt Lake City, Utah 84102


February 20, 1965 


Mr. George Fumich, Jr., Acting DIrector" 
Office of Minerals Exploration 
Department of Interior 
Washington 25, D. C. 


Dear Mr. Fumich:


Re: OME - 6373. (Silver) 
Escalante Silver Mines Co., Inc. 
Iron County, Utah 


I amsorry for the delay in responding to your letters on the abo,e subject. There 
was some doubt on the part of my assócJates as to the advisability of proceeding with a drlllng 
program as a substitute for the drifting program set out in our original application. 


The drilling program as now proposed will consist of drilling 15 diamond drill 
holes to a total agggate depth of 6,000'. The holes will be drilled from the surfacéon 
the hangngwall side of the vein and will be drilled normal to the strike of the vein on a 
S65E bearingnd a 70° dip. The boles will be drilled on lines of sections along thstrFke 
of the vein with 250' spacing between sections. We propose two 	 section 
on. alternate sections. On the two Iole sections the holes will be designed to intercept the / 
footwall of the vein at hole depths of 300' and 600'. On the three hole sectjons the holes / 
will be designed to intercept the footwall of the vein at hole depths of 150' 3W and 450'. 
This latter spacing does not comply with. the stipulation set out in your letter of November 30 
that no hole shall intercept the target vein structure closer than 250' from any other hole 
drilled under such a contract. Our reasons for proposing the closer intercepts are as follows: 


.1. Before proceeding with the large capital outlayr required to unwater the ore 
body Indicated by our earlier exploration drilling 1 and the additional ore bodies which we 
anticipate will be Indicated by the proposed drilling, we must have reasonable assurance as 
to the continuity of the ore within the vein, both on strike and dip. Within reasonable limits, 
this assurance increases as the distance between Intercepts decreases,	 .







0 
2. Our previous drilling results indicate a zone of leached vein extending 


from the surface to slightly above or below the present water level and a possible zone of 
secondar>ccnrichment extending from the bottom of the leached zone to approximately 
500' below the surface. Verification of this indicated condition will have an important bearing 
on the economicvalue of the ore body indicated by earlier drilling and on any ore bodies which 
may be indicated by the proposed program. For this reason we have layed out holes on alternate 
sections to intercept the vein near the top of zone of secondary enrichment, in the middle of 
the zone and near the bottom of the zone at intervals of approximately 150' on the dip of the 
vein.


We have completed the drifting which was in progress at the time of Mr. Connors 
visit and the mine is presently on a standby basis. The drift level was lust 4ve th present 
watérJevel and appears o be lust belowthe leached portion of the vein as postulated on the 
basis of present information. The drift verified a relatively high grade zone of mineralization with-
in the vein as indicated by the earlier drilling below the level of the drift and strongly supports 
the validity of the tonnage and grade estimates based on the earlier drilling. 


We believe that if the proposed drilling is equally successful, sufficient tonnage 
and grade will be indicated to warrent proceeding with unwatering and developing the mine 
and with constructing a mill.


Very truly yours, 


ESCALANTE SILVER MINES COMPANY, INC. 


{Arentz,Viresid:nt 


SSA:ml
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SAMUgL S. AREN.TZ 
MP4ING NGINR 


520 East 4th South 
Salt Lake City, Utah 84102 


OME - 6373 (Silver) 
Escalante Silver Mines Company,. Inc. 



Iron County, Utah


.1' 


The following is the information, requested In a letter dated November 30, 1964, 
from George Fumkh, Jr., Acting Director, covering an amendment to the above numbered 
application. 


1. The colored portion of the attached map shows al,l the claims owned by Escalante 
Silver Mines Company, Inc. which are suth and west of the inclined shaft on the property. 
The company isin the process of locating the uncoloredcIaims 


Recording data on these claims Is as follows: 


Patented Lode Mining Claims (US-62J 
Black Beauty - Hyland - Silver Top	 - 
Unpatented Lode Mining Claims 


Name	 .	 Book - Page Name	 . Book - Page 
Enterprise No. I	 Q	 43 Extension Q	 26 
Black Beauty No. 2	 Q	 42 SilverlopNo. 2 Q	 41 
Hyland No. 2.	 Q	 40. Valley View.No. 1 Q	 39 
Hyland No. 4	 .	 Q	 40 Valley View No. 2 Q	 39 
Hyland No. 5	 Q	 41


2. The attached ,plan,jnap shows the surface location of the proposed drill holes and the 
necessary access roads to the drill sites. The holes will all be drilled on approximate bearing 
of S65°E and dof Z0°. The holes are designed to intercept the footwll of the vein at hole 
depths of 150' to 600', as shown on. the. attached map. The actual hole depths will depend 
upon variations In the dip of the vein or of the hole, and may be greater or less than the 
designed depth.	 ,


V 


3.	 The estimated costs of the proposed work, as outlined under Item 7, MME Form 40, are 
as follows: 







.	 . 


a.	 Independent Contracts 
Diamond Drilling 
See attached bids from Boyles Brothers Drilling Company and Joy Manufacturing 
Company. 
Mobilization and demobilization $	 500.00 
Diamond Drill Hole — NX Wireline 
0-500'	 5600' @ $545 30,520.00 
500' — 1000' 400' @ $5.95 2,380.00 
Plugging, Conditioning or Cementing 100 @ $12.00 1,200.00 
Casing Lost — 600' @ $2.92 1,752.00 
Drilling Mud — 500 bags @ $1.40 700.00 
Core Boxes — 100 @ $1.00 100.00 
Sub-Total — Diamond Drilling $37, 152.00


Access roads and drill sites: 
It is proposed to rent a local bulldozer complete with 
operator — 150 hrs. @ $.. 15.00 	 2,250.00 


Sub-Total (a) Independent Contracts. 	 .	 . .	 $39,402 .00 


b. Personal Services 
1 — Manager-Engineer - 1/2 time — 4 months @ $600.00 	 $ 2,400 
1 — Geologist-Engineer - Full time -4 months @ $1., 000 	 4,000 
1 — Consulting Geologist - As required	 1,000 


/-2- Laborers — $2.50 per hour — 48 hours per week 	 .	 4,800 


Sub-Total (b)	 12,200.00 


c. Operating Materials and Supplies 
Power for drilling water — change house — 4 months @ $50.00 	 $ 200 
Change House supplies — 4 months @ $25.00 	 100 
Drafting Supplies — Blue Prints — 4 months @ $40.00 	 160 
Hole Surveying supplies 	 \ 


d Sub-Total (c) 


d. Operating Equipment 
Pickup Truck for geologist — Rental 
plus operating suppi ies — 4 months @ $150.00


\\\	 \ 


\ \\ 600.00 


700.00 


e. None 


f. None 


g. Miscellaneous 
Assaying — 700 Samples @ $5.00 
Accounting - 4 months @ $250.001 
Freight & Postage on Samples


3,500 
1,000 


300 







0	 '0	 . 
Telephone - 4 months @ $25.00 	 100 " 
Travel to Mine - 4 months @ $ZOO	 800 
'Workmans compensation, insurance, payroll taxes 


on. $12,200.00@ 10%	 1,220 


Sub-Total (g) 6,920.00 


Total Estimated Cost
	


$. 59,820.00 


4.	 Attached Is a letter from Mr. Richard R. Knobler, Manager of Projects, Minerals and 
Chemicals Philipporporation, stating that that company wilijot advance more than the 
applicants share of the estimated cost of exploration. 


Escalante Silver Mines Company, Inc. 


Samuel . Arentz, V.e'rresident'
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SAM UL S ARENTZ 


' c1.1.N1NG	 GIP4EI 


520 East 4th SoUth 
Salt Lake City, Utah 84102


November 27, 1964 


Mr Richard R Knoblerk 
Minerals and Chemicals PhIflpp Corp 
350 Park Avenue 
New York, New York 10022 


Dear Rkhard 


I believe that the proposed óxploration' of the south extension of the Escalante 
vein wilLestablish the existence of a second ore shoot south of the shaft which will be com 
parable in grade and tonnage to the ore body indicated by our earlier exploration north of the 
shaft My reasons ore summarized as follows. 


• '	 1. The surface outcrop of the fissuró shows a strongyein continuing for approximately. 
•	 1500 feet. south of the present façc'of thi 170 level south c1riftand mineralized float can be 


•	 traced for nearly one mIle south' of the shft. 	 .,	 • 


2 Our southclrift on the 170 level has generally averaged better grade than the 
north drift over our drilled oure body The present south face assays 14j0 ounces silver 


'	 across a width of 61/2 feet with a persistent band of high grade assaying up to 44 0 ounces 
silver across 2 feet along the hangingwall of th. fissures 


3. Diamond drill hole No.4, the'only drill hole èouth of thé'shaft, intercepted' 
the vein approximately 7, Q feet below the 170' level. The' best part , of the intercept indicated. 
41/2 feet of vein assaying 3	 ounces silver per ton Since a line of drill hole intercepts 
down dip from the shaft fail.ód to show ore grade 'mIneralIzation, drill hole No.4 could '. 
indicate the start of another ore shoot 


4 Several strong mineraflzed structures project into the Escolante vein in the 
area to be explored by the proposed project. The intersectIons of these structures with the 


•	 Escalante'vein could be the loci fOr ore shoots and provide favorable targets for exploration. 


5 The surface rises rapidly over the south extensionof the Escalante vein aid 
the 1 backs over the proposed 17 level south drift will increase from 170 at th. shaft to 
approximately 300 feet at the south end of the exploration. This could provide for a sub-
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stantial tonnogO of ore above the water level 


,	 '	
. The proposed south drift explorati&ñ was not includ in the progromcover.d by 	 • •	 • .. 


the agreements between. Mineralsand Chemcals Phflipp Corporóion and Esccslante SH yer	 .	 . . . 


. .	 Mines Company as we had hoped to proceedwfthfuIl scal. development and equipment of • : • : 	 • .	
the mine •Under such a frogram theiithesplorotIon wouldult3rnotely be completed as 	 • . . 


. .	 . part of regular mifleOperQtiOfl, but the ost would came out of mine earnngs . .	 ' . . . .	 • . . 


.	 ..	 Th• purrping tests compIetd undór the qgeemèmts between Minoralé and chemicoli • . . 


.


	


	 PhIUpp Corporation and Escalante Silver Min Company gave r.uIts whIch, QS interpreted 
by our conulting hydrologist, Mr. WHhlam F. Guyton ., Indlèated that the mine can brn 


successIyUy unwatered. The estimóted cost of sUch unwaterfrg will be within economk iimlts 
but will probably exced, the costs contemplated under our original cigreenmit. Under the 
.ckcumstancfs, I con Lnderstond a hesi'tarcy10 proceed with' full scale deve!opment and 
equipmerit.of the mine underprent circumstances. An increase In the price of silver or an 
• increase In the Indicated or reseves'bel'ow the water level 1 or both, would reduce the risks 
of proceeding with a full scale program at this time andshould ol low an early, favorable 
decision on pIang the mine in production.	 ,	 .	 •: • 


While I am confidentthotthe price of silver wilt increase substoiitlati? within a' 
few years, and possibly within the next year, , itis a factâr. over which we have no control. 


.5 ,, - I believe that the proposed çxploration project will besuccessful in substantially increasing 
our indicated ore reseryes tG the ectent that our:rkks incident tâ proceeding with the'fulI 
scale program, will be rduced by 40 to' 50% and it s ppssible that sufficient ore will e, ' ' 
developed above the water level to allow proceeding with mining and smelting prior to un 	


' 


watering the ore body Indicated by our earlier explorations. 	 . -. .'	 ', 


•	 '	 • Under the circumstances outlined above, will Minerals and Chemicals Philipp 
CQrporation consider changing the original program contemplated by our agreement to 	 '. 


•	 provide the estimated $ 60,000 in capitol r.qufràdto compIete,thepr9posedeplorotkn.? 


Very truly yours,. '. 


Samusi S. Arentz, Operator 
Escakinte Silver Mines 	 '	 '
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MNIRALS & CHEMiCALS PHILiP? CORPOAT1ION 


350 PARK AVENUE 


NEW YORK 22, N. Y. 


December 3, 1964 


Mr. Samuel S. Arentz, Operator" 
Escalante Silver Mines Company 
520 East 4th South 
Salt Lake City, Utah 84102 


Dear Sam: 


The agreements between Minerals and Chemicals Philipp Corporation and 
EscalanteSilver Mines Company (Chief Consolidated Mining Company and Armet 
Company) were based on our providing funds for developing and equipping the 
mine to exploit the ore body indicated by exploration which had been completed! 
on the property. The agreement did notontemplate our advancing funds for 
additionalexplo ration. 


We agree with you as to the probability that the proposed south exploration will 
develop additional ore reserves and we agree that additional ore reserves will 
improve the outlook for an early decision to proceed with the full scale develop-
ment and equipment of the mine. 


Our agreennts provide for our advancing fundLfor investigating the problems 
unwatering the ore body indicated by your exploratory drilling and for the develop-
ment of the ore above water level before proceeding with a major program. Ivost 
of the funds allocated for this purpose have been expended on the work completed 
to date and we cannot provide additional funds forexploration. 


We understand that you have submitted an application to OME for fInancial 
assistance on completing the proposed south exploration project. If the application 
is approved by OME, we understand that the government, will loan up to 75% of 
the money required for the project, or an estimated $45, 000. Under these 
circumstances, we will agree to advance up to 25% of the cost of the project, or 
an estimated $15,000. 00, from funds previously allocated to other phases of the 


...2







. 
MINERALS & CHEMICALS PfflLI[PP CORPORATION 


Mr. Samuel S. Arentz	 December 3, 1964 
Salt Lake City, Utah 84102 	 Page 2 


Escalante project and will agree to execute consent to lien agreements, if such 
be necessary, to protect the government's interest in royalties on any ore 
produced from the now contemplated additional south development until return 


.	 of its advances with interest as provided in the OME contract. 


Very truly yours, 


Richard R. Knobler 
/ ama	 Manager of Projects 


.
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Jo' MANUFACTURXNG COMIPANY



co WcZOLAW 'EIU 
]HCIHIOAN CXTY, INDIANA 46360


ECU?V OC

MENRY W. OLIVER UILØING 


December 9, 1961k
	 5TT H, PA. IZ 


AIR M&IL 


Escalante Silver Mines Company ' 
S20 East 14th South St. 
Salt Lake City, Utah 


Attention: Mr. S. Arentz 


Gentlemen:. 


Mr. Jack Powers, our Salt Lake representative, requested that we send you our 
proposal on a minimum of 6,9) feet of drilling for the exploration of silver, 
lead and copper deposits near Enterprise,. Utah. We understand that jter will 
be no further jthan 2,000 feet from any drilljole. The distanceetween holes 
Will be approximately 800 feet, and you will provide access roads and prepare 
the drill sites. 


We submit the following prices: 


Angle Hole Drilling 700 


Mobilization and Demobilization Dxilling Euipment 	 (500.0O 


NX'Wireline	 3. Wireline 


From surface to a depth of 500 feet 	 5.145 ft.	 $5.15 ft. 
From 500 to 1000 feet	 @$5.95 ft.	 $5.65 ft. 


Non-core drilling in overbtrden. 	 (5.0O ft. 


Reaming for casing, if necessary


	


	 1DC ©$3.00 ft.

.-. @$2.75rt. 


Casing lost or ordered in place	 -	 2.92 ft.

- Hi @2.16 ft. 


Plugging, conditioning and/or cementing of drill 
holes for lost circulation	 @$12.00 hour 


Acid surveys
	


@$12.00 hour 


Drilling mud
	


@$i.140 per SO-lb. bag 


Standby for your convenience
	


@$l0.O0 hour







JomFACTURJNG COMPY 
SHEET No.	 To 


2	 Escalaxite Silver Minei 
Mr. Arentz 


Treated cardboard re boxes (holding 10 ft. core).	 @4l.00 each 


,We will furnish for this proposed drilling one modern Joy 22-H]) core drill complete 
with operating equipment. We will conduct the operations on. the basis of two 8-hour 
shifts per day and not less than sixays per week. 


We are in a position to start this work on short notice. We have crews and equip-
ment available in the Salt Lake area. 


Thank you for asking us to quote on your requirements. We hope that you will find 
our prices acceptable. We would like to be of further service to you on this 
project. 


Yours truly, 


JOY NANUFkGTURING COMPAZSIY 


J. 1j. Murray, Majager 
Coa'tract Drill DLvision 
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DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


130v115 IBrus. 
CDRILLING COMPA N


BRANCH OFFICES 
PHOENIX 


RENO

SPOKANE 
0 EN V ER 


SACRAM ENTO 
ST. LOUIS CONTRACTORS-ENGINEERS-GEOLOGISTS 


General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 77595 


SALT LAKE CITY 10, UTAH 


December 10, 1964	 Reply to: 


Samuel Arentz 
530 East 4th South 
Salt Lake City, Utah 


Dear Mr. Arentz: 


Mobilization $200. 00. 


0 - 250 
250 - 500 
500 - 750


BXor 
NX AX 


$5.60 $5.60 
5.80 5.80 
6.10 6.10


A., Reamingall sizes $3.20 perft. 
B. . Cementing $12.50 per hour, plus cement and cement substitutes. 
C. - Mud and additives, list cost job . site. 
D.. Lost casing, 80% of list cost. 
E. Delays, asked for or caused by owner, including surveys will be 


$12.50 per hour. 
F.. Diamond bits that exceed $1.00 per ft., would be charged for as 


verified by supplier cutout sheets. 
G. Boyles will furnish up to 3000' of pipe for the distribution of 


water from your electric pump at mine. 


These prices are as you requested from Mr. A. F. Goldsworthy by 
phone, for drilling your property near Enterprise,. Escalante area south of Cedar 
City, Utah.


Thank you for considering us for this work. 


Very truly yours, 


J.F. Brennan 
Field Supt. ,. Drilling:Division 


JFB:gh







SPRAGUE iHENWOOD, IC. 
eaac	 U4t 2151 North Redwood Road (P.O. Box 2556) I 


REGIONAL OFFICE	 Salt Lake City 10, Utah	 DAvis 8-4271	 I 


	


DIAMOND DRILLING . MINERAL EXPLORATION . SOIL SAMPLING.PRESSURE GROUTING	 EXECUTIVE OFFICES & PLANT 
SCRANTON, PENNSYLVANIA 


December 14, 1964 


Samuel S. Arentz, 0perator 
Escalante Silver Mines Co. 
520 E. 4th South 
Salt Lake City, Utah 


Dear Sir: 


It will not be possible for our company to consider undertaking 
the core drilling project at Escalante Silver Mine, for which we 
submitted a proposal to you in May, 1963, due to current commit-
ments. 


As our scheduling now stands, additional drilling contracts can-
not be considered prior to April or May, 1965, at which time we 
should have equipment and personnel becoming available for ad-
ditional work. 


Due to our inability to undertake this work in January, 1965, as 
you have indicated, we must decline to up-date our proposal at 
this time. Should your program be deferred to a later date, we 
would be most happy to submit a proposal at that time, provided 
we would have personnel and equipment available. 


We certainly appreciate your inquiry and apologize for being 
placed in this situation. 


Very truly yours, 


SPRAGUE & HENWOOD, INC. 


B. B. Williams 
Ass.'t. Vice Pres. 
Western Contract Division 


BBW:vn 


REGIONAL OFFICES: NEW YORK • PHILADELPHIA • PITTSBURGH • NASHVILLE BUCHANS, NEWFOUNDLAND • TUCSON • SALT LAKE CITY 


MANUFACTURERS OF DIAMOND DRILLS • DRILLING AND SAMPLING EQUIPMENT • "ORIENTED" DIAMOND BITS







(Revised) 
iii 1955) UNITED STATES



DEPARTMENT OF THE INTERIO 
BUREAU OFMINES 


REFERENCE SLIP 


Route to:	 Name	 Room 


• MrC.	 e/('r(cf 


For:


k Action	 Record 
----Approval	 of ----------------------------------
----Comment	 Referring 
----Conference	 to 
----Consideration	 Reply for signature 
---- Filing	 of 
- --- Initials	 Rewriting 
- --- Instructions	 See or call me 
- --- Investigation	 Signature 
----Mailing	 Suggestions 
----Note and return	 Surname 
----Previous correspondence	 Your information 
----Recommendation 


Remarks:	 scq/17' 7/irM,ieCo 


From)	 f	 Date	 7 
Division—O —Address


Ext:	 Room: 
* li. S. GOVERNMENT PRINTING OFFICE: 1957-0-416832







SAMUEL S. AENTZr, 
Mi 


52 
Salt Lc


ber 8, 1964 


Mr. J. N. Van Sant, Chief 
Mineral Resources, Area V 
N. S. Bureau of Mines 
Department of the Interior 	 / 
Building 20 - Federal Center 
Denver 25, Colorado 


Dear Sir: 


Tiherewith is an original and one copy of an application for financial assistance 
in minerals exploration at the Escalante Silver Mine situated in Iron County, Utah. Work 
is currently in progress at the property developing ore indicated by an exploratory drilling 
program completed with our own funds during the past six years. 


We believe that the exploration proposed in our application will result in substantially 
increasing the (ore.rerves at the property and that if the proposed exploration is successful 
it will greatl>kepiditeplacing the property in production on a larger scale than would be 
justified by the present reserves. 


We shall greatly appreciate an early decision on this application and we will be pleased 
to furnish any additional information we have which may be required in arriving at a decision. 


Very truly yours, 


SSA:mj







Budget Bureau No. 42—R1368 


	


MME Form 40	
UNITED STATES	 Approval expires Dec. 31, 1963 Ju jy 1962


DEPARTMENT OF THE INTERIOR 


•	 .	 ..	
OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they 
appear on contract if one is executed.) 


Escalante Silver Mines. Company, Inc. 
520 East Fourth South 
Salt Lake City, Utah 84102


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER	 1 3 
DATE RECEIVED 


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION 

(Check one) 


I N DIV IOU AL 


C OR P 0 R AT ION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Utah


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


E. L. Frank	 350 Park Ave. N. Y., N. Y. 	 President 
11.. Rothschild 	 II	 II	 II	 II	 Treasurer 
1. D. lsko	 II	 II	 II	 II	 II	 Secretary 
R. R. Knobler	 II	 II	 H	 H	 U	 Vice Pres. 
S. S. Arentz	 520 East 4th South, S. L. C. Ut. Vice Pres. 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver 
ESTIMATED COST OF PROJECT 


$ i4fl nnn fin


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Escalante Mine	 Iron	 Utah 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When. this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned .to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of yàur business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


C E RT IF IC AT ON 


The undersigned, whether as an individual, corporate officer, plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting •he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 
in this form and accompanying papers is correcI and corn- 	 expense. 


.	
.	 October 5, 164 


DATED	 .	 .	 -.----'	 BY (Signatu 


Vice President
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. . 	 ,	 .	 ..	 .	 .
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Escalanté Silver Mines 
520 Eöst 4th South 


•	 Salt Lake City, Utah 84102 
September 29, l964 


Application for Financial Assistance in MineraJs Exploration 


I. Financial Eligibility 
(a) Attached are copies of letters sent to Walker Bank and Trust Company and Continental Bank and 


Trust Company, both of Salt Lake City, Utah, outlining the proposed exploration project and 
requesting a loan in the amount of $4Q00 to cover 3j4Jhe estimated cost of the prolect. Also 
attached are copies of the letters received from the banks stating that they do not loan money 
for nineral exploration. 


(b) Escalante Silver Mines Company, Inc.	 offices at 520 East 4th South, 
Salt Lake City, Utah. The capitol stock of Escalante Silver Mines Company is owned 50% by 
the Chief Consolidated Mining Company, an Arizona Corporation with offices at 608 Dooly 
Block, Salt Lake City, Utah, and 50% by Armet Company, a Nevada Corporation with offices 
at 520 East 4th South, Salt Lake City, Utah. 


Minerals and Chemicals Phillipps Corporation, aMaryland ,ppsion with offices at 
350 Park Avenue, New York 22, N. Y. has an optioto'a4ire up to 50% of the capitol 
stock of Escalante Silver Mines Company and has agreed to advance certain funds for the devel-
opment and exploration of the Escalante Mine against notes, debentures and stock of Escalante 
Silver Mines Company. 


(c) The Escalante Silver Mines Company will furnish its share of the cost of the, exploration work 
from the funds advanced by Minerals and Chemicals Phillipps Corporation. 


2. Applicant's Rights in Land 
(a) The Escalante Silver Mines Company thepatendandunpatented lode mining claims and 


millsites comprising the Escalante property with no liens, mortgages, or encumbrances.e It also 
holds mineral leases from the State of Utah on adjoining ground. 


(b) The area we wish to exple is that portion of the Black Beauty patented lode mining claim, 
US62l3, which is more than 450 feet south of the north end line of said claim and that portion 
of the Hyland patented lode mining clairn, US62I3, lying north of a line 45Q feet south of the 
north end line of said claim. 


The Escalante Silver Mines company also owns the following patented and unpatented lode 
mining claims and holds mineral leases from the State of Utah on adjoining land situated in 
Section 2, T.36S.,R.l7W., Salt Lake Meridian, Iron County, Utah, alL of which are expressly 
excl uded from being subject to government royalties or liens. • 


Patented Lode Mining Claims 	 •	 ' 
Silver Top, Silver Bell, US62I3, and those portions of 'Black Beauty and Hyland not 


included above. 


.
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Unpatented Lode Mining Claims 
Cactus Amended 
Cactus No. I 
Cactus No. 4 
Enterprise No. I 
Enterprise No. 2 
Extension 
Silver Top No. 2 
Silver Bell No. 2


Valley No. 5 
Hyland No. 2 
Hylcind No. 4 
Hyland No 5 
Valley No. I 
Valley No. 2 
Valley No. 3• 
Valley No. 4


Black Beauty No.. 2 
Black Beauty No. 4 
Valley View No. I 
Valley View No. 2 
Sage No. I 
Sage No.. 2 
Sage No. 3 
Sage No..4 


Mineral Leases from the State'of Utah 
Mineral Lease No. 17663 
Mineral Lease No. 17664 


The property has been known as the Holt Mine, the Enterprise Mine, and the Escalante Mine. 



	


(c) Not applicable	 .	 . 


	


3. Physical Description	 .	 . 
(a) The Black Beauty - US6213, and adoining patented lode mining claims, were located in the 


I890's and were patented in 1910. The claims cover the outcrop of a steeply dipping (60 to 
800) quartz vein which strikes N20 to30° E and is enclosed in water laye tuff which strikes' 
east-west and dips 100 south. In areas adjacent to the vjn, the tuff is highly silicified. 


During the period 1900 to 1930, work on the property consisted of driving three shal low 
shafts and several prospect pits on the vein and of sinking avertical shaft in the footwall of 


.	 the vein. The shafts on the vein were 20 feet, 30 feet, and 130 feet in depth, and the vertical 
shaft (which s now filled) was reportedly 120 feet deep. There were also four diamond drill 
holes drilled to intercept thevein.at dpths of 49to l?Q feet. Dr,ifts were advanced on the vein 
for 90 feet north and 90 feet south from the bottom of the 130 foot shaft. Several shipments were 
reportedly made to mills or smelters in.Pioche, Nevada, burno data are availablen the tqnnage 
or assays. 


In the early 1930's an operation was attempted on the property which included construction 
of a small (25tpd) flotation.mill, and a limited amount of stoping above the drifts at the bottom 
of the l3Qfoot shaft. The operation.appears to have.been Underfinanced and was further handi-
capped by the low price of silver at that time. There does not appear to have been more than 
500 tons of ore mined and miIed. Noata are avciilabIe on the results obtained. 


In 1958, Samuel S. Arentz, a mining engineer of Salt Lake City, Utah, and Chief Consoli-
dated Mining Company jointl .y obtained an option to purchase the property and proceeded to 
drill one churn drill hole.and ten diamond drill holes to intercept the vein at depths ranging 
from 125 to 750 feet and spaced at intervals extending 2200 feet along the strike of the vein. 
The drilling was successful in indicating an ore body containing an estimated 500,000 tons of 
ore. averaging 2Oto 25 ounces of silver per ton with minor amounts of gold, lead, zinc, and 
copper. On the basis of these favorable results, we exercised our option to purchase the 
property for cash. 


In 1959, we drilled an additional seven diamond drill holes on the property and extended 
the 130 foot deep prospect shaft to a depth of 180 feet. These holes were drilled to intercept 
the fissure between the earlier drill holes and at greater depths. The results of this drilling 


•	 tended to confirm and extend the are body indicated by the earlier drilling. In 1961, we drilled a 
20 inch diameter vertical hole,which intercepted the fissure between 550 and 620 feet and 
iflstalleda large capacity (3500 gpm) deep well pump. We operated the pump for approximately
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sixeeks and made regular measurements to the water level in the exploration.drill holes to 
obtain information on the volume of water to be pumped to unwater the major portions of the 
ore body indicated by the drill holes. Mr. Leonard Halpenny, a hydrologist of Tucson, Ari-
zona, supervised the pump test and reported that the ore body could be unwatered to a depth 
of 550 feet by pumping 14,000 gpm for a period of 100 days. 


In l3, we engaged Mr. William Guyton, a hydrologist of Austin, Texas, to make a 
further. appraisal of the water problem. On,Mr. Guytons recommendation, we drilled an 
additional 12 rotary and diamond, drill holes at the north end of the property and operated the 
pump fqr approximately four weeks. On the:basis of the results obtained, Mr. Guyton reportedE 
that the ore body can be unwatered ;.by pumping l2,000gpm., but he added several postulated 
geologic conditions which could incrasé this volume to several times this figure. 


In April, 1964, we started a development program designed to develop an estimated 50,000 
to 100,000 tons of ore above water level for mining and to obtain answers to the questionraised 
in Mr. Guytons report as to geologic conditions which will affect the volume of water to be 
pumped The program consisted of equipping the presentj 	 foot incline shaft on the vein with

a headframe, hoist, compressor, and related facilities and equipment and of advancing Q0 
feet of drift along the vein to the north of the shaft, 'the length of the' ore shoot indicated by 
the exploration drill holes. The drift isbeing advanced at an elevation approximately ten feet 


'\ above the present water level or at a sill elevation approximately 170 feet down the shaft 
The attached maps and drill logs show pFl mining and' exploration operations which we 


know have been or are being conducted upon the land. 


(b) I have stated our interest in the operations described in (a). 


(c) We have no data on past production, but it was limited to less than 1000 tons. Current produc-. 
tions will be confined to ore removed in the process of advanJng the development heflng 
north from the shaft and possible ore from the proposed exploration, heading. 


(d) Presently indicated ore reserves are based on drill hole intercepts of the vein in one churn 
drilL holeand 17 diamond drill holes. Essentially lOO°Lcore recovery was obtained in the 
diamond drill holes and the core was split and sampled for assay at one foot intervals. The 
drill hole data were submitted to Mr. R. F. Hewlitt of the University of Arizona for analysis 
on the University's computer. The computer results are set out in the attached report and 
generally check with the results obtained by usual methods of computation. Depending upon 
the width mined and the cut off grade used, the indicdted reserves vary from 280,000 tons 
assaying 30.0 ounces of silver per ton to 1,000,000 tons assaying 12.5 ounces of silver per ton. 
In addition to the silver content the ore contains sufficient gold, lead, zinc, an 	 oex to 
yield an estimated three to fourdoll grs per ton. The drill logs and assays onwhich the ore re-
serve estimates are based are attached hereto. 


(e) The general geologic features of the property have been summarized in paragraph 3 (a) above. 
The fissure outcrops for over 3,000 feet and drillhole intercepts have proven its continuation 
for at least an additionaLQQQjeet under alluvium to the' north of the outcrop. In drill hole 
intercepts the fissure varies in width from 6.0 feet to 30.0 feet and. averages approximately 
16.0 feet. 


.	
\	 The fissure is oxidized to the depth of the deepest drill hole penetration. Gangue minerals' 


''' include quarz, adularia,alcite, barit fluorspar, a 	 miner amounts of iron oxide. Ore

mierals include argentite, galena, cérargyrite, cerussite, desdoizite, malachite, chrysocalla,
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and oxidized zinc minerals. 
A more detailed discussion of the geology is set out in the attached copy of a report by 


Mr. S. S. Alderman, Jr. 


(f) The exploration in the area north of the shaft has been successful in indicating a substantial 
tonnage of	 roi-e. The vein outcrops on the surface for over 1,000 
feet sojh of the shft. Exploration in this area has been confined to 90 feet of drift on the 
vein from the 130 foot level of the shaft and 300 feet of drift on the 170 foot level. One. 
diamond drift hole DDH #4 intercepted ore grade mineralization in the vein at a point 
approximately 300 feet south of the shaft. We believe that this drill hol& and the results 
obtained in the south drift on thei.70 foot level indicate a possible ore shoot in the fissure 
south of the shaft which may be comparable to the ore shoot developed north of th shaft. 
The log and assays of DDH 14 and an assay map of the south drift on the 170 foot level are 
attached hereto. 


(g) Two copies of maps, drill logs, assays and engineering and geologic reports are attached 
hereto. 


4. Accessibility of Property 
(a) The superintendent in charge of the development program now in progress at the Escalante Mine 


is Mr. PhilippHulse, who resides at the mine. Mr. S. S. Arentz of 520 East 4th South Street, / 
Salt Lake City, is manager of the Escalante operations and will be pleased to meet the 0 M E 
representative who may examine the mine at the property. 


.


	


	 The telephone number of Mr. Hulse at the mine is Barclay 2 which is a toll station rung by' 

the telephone operator in Cedar City, Utah. 


The telephone number of Mr. Arentz and the Escalante Silver Mines Company is 355-2827 
in Salt Lake City, Utah. 


The property is situated on the main county road along.the west side of the Escalante 
Valley approximately eight road miles north of Enterprise, Utah. It is 2 1/2 road miles 
south of Utah State Highway 56 at an intersection approximately 40 road miles west of Cedar 
City, Utah. 


(b) The property is situated approximatley 45 road miles west of Cedar City, Utah, the prindpat 
supply point in the area, and is approximately 16 road miles east of Modena, Utah, a shipping 
point on the maih line of the Union Pacific Railroad between Salt Lake City, and Los Angeles. 


5. Exploration Work	 .	 .	 J 
(a) The proposed exploration work consists of advancing I ,20jeet of 5x7 drift along the fissure 


from the face .of the south drift on the 170 foot lveI of the incline shaft as shown on the 
attached maps.' It, atter advancing an initial 69 feet of drift on the fissure, the government 
and the company mutually consider it desireable to explore the southerly continuation of the - 
fissure by diamond drilling instead of drifting, it is proposed to substitute 3,QO0 feet of 
diamond drilling from the surface for the second 60Q feet of drifting. The diamond drill holes 
would be drilled on a 60° to 70° slope toward the fissure from the hanging wall side and would 
be designed to intercept the fissure at depths ranging from 200 to 600 feet at intervals along 
the project strike of 200 to . 00 feet. 


(b) Not applicable
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(c) If an 0 M E contract is executed, work on the project would start within 10 days thereafter, 
and would be finished in not to exceed eight months. The monthly rate of advance in the 
drift heading is anticipated to be 150 feetd on diamond drilling the anticipated advance 
is 1,000 feet per month. 


6. Experience	 - 


Samuel S. Arentz, Manager, Escalante Silver Mines Company is a graduate mining and 
metallurgical engineer with over thirty years experience as a miner, engineer, foreman, 
superintendent and manager of mining and milling operations, including exploration devel-
opment and production. For the past ten years he has been self employed as a consulting 
engineer and independent mine operator 


Philipp C. Hulse, Superintendent, Escalante Mine, is a graduate mining engineer 
with over ten years experience as a miner, mine mechanic, mine leaser, and engineer 
and supervisor of mining and tunnel contracting operations. 


7. Estimate of Costs 
It is proposed to carry the proposed exploration drifting south from the shaft simultaneously 
with our current program of development drifting north from the shaft and it will be difficult 


' to allocate costs between the two projects. For this reason we propose that the contract 
covering the proposed exploration work be based on an agreed unit cost as though the work 
were being dane by an independent contractor, such agreed unit cost to include all labor, 	 ( 
supervision, engineering, sampling, assaying, operating supplies, power, and equipment 
rental. This would also include payroll taxes, industrial insurance, equipment repairs, 


•	 and the cost of the care and maintenance of change house facilities, hoisting facilities and 
other equipment now on the property, or to be installed on the property, which would facili-
tate the completion of the exploration work. 


The proposed diamondrilling, if any, would be performed by an independent contractor 
with Escalante Silver Mines Company providing the site preparation, drill roads, logging the 
holes, splitting and sampling the core, and providing any required engineering and supervision. 
It is proposed to set this work on an agreed unit price to cover the services performed by the 
independent contractor plus the services to be performed by Escalante Silver Mines Company 


7 and to include assaying of samplesy an independent custom assay office. 


(a) Attached are bids received from Sprague and Henwood, Inc.; Nichols Core Drilling Company, 
and Joy Manufacturing Company covering diamond drilling at the Escalqnte property. Both 
Nichols and Sprague and Henwood have.done diamond drilling at the property in the past and 
are familiar with the conditions. All of th bids provide that Escalante Silver Mines Company 
provide roads, drill sites, and water, in addition to paying for cementing, casing, reaming, etc. 
in addition to the base price per foot. Our past experience indicates that the total cost will 


-	 be approximately $10.00 per foot, including supervision, logging and assaying, and we propose 
7 that this figure of $10.00 per foot be allowed as an agreed price per foot for all diamond drilling 


completed as part of the project. 


(b-g) Inclusive 
We have solicited bids from independent contractors covering adv.ancing 1200 feet of drift on 
the 170 foot level of the present shaft as contemplated by the proposed exploration project. 
Bids have been received from the Centennial Development Company and from Boyles Brothers
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Drilling Company. Copies of the bids are attached. The Centennial bid.is $62.50 and 
the Boyles bid is $72 50 per foot to which must be added the cost of engineering and 
supervision to be furnished by Escalante Silver Mines Company. 


We propose an agreed unit price of 350.00 per foot of completed drift, such prie to 
include all costs of advancing the drift, plungjj.ing, supervision and assaying. We ft 
propose this method of operation because it will be difficult to'rrake'an adequate alJo.ption 
of costs between the exploration prOject and our own.development operation being conducted: 
on the same level through the same shaft. 


We would be. pleased to submit such additional data as may be required for arri'ing at 
a decision on this application.


Very truly yours, 


Samuel S. Arentz 
Vice President 
Escalante Silver Mines Co., Inc. 


.


.
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V	 .
SAMUEL S ARENTZ 


	


.	 .	 .	 .	
MINING ENGINEER..	 .	 .	 .	 S 


520 Eost 4th South 
baIt Lake City, Utah 84102


Cctoberl, 1964 


Mr Edward E . Arthur, Vk, Pruldent 
The Continental Bank and Trust Company 
Salt Lake City 10, Utah 


Dear Mr Arthur 


The Escolant. Mlnin Venture, a ont,enture of Chsef Co.noflcIated iVtn1ng Company and 
Arm.t Company, purchased the Escalante Mine in Cctober, 1958, after completing preliminary 
drill hole exploration of the property The property i* situated In Iron County, Utah, and con-
sists of 4 pat.nted and 25 unpotented mining cIaIm. DurIng the period sInce early 1958, the 
joint ventire has expanded over tb... hundred thousand dollars on the exploraflons and develop-


• ment of ti.. property, and has been succeuful in delineating an ore body conta1nin an estimated 
500,000 tons of ore averaging 20 to 25 ounces of silverp.r ton, Most of the indicated tonnage of 
ore Is below th. water level in the area and It will require a major pumping program to make It 
available for mining 


In 1963 th. joint venture entered into on agreement with Minerals and Chemicals Phillpp 
Corporation under which the venture gjfr	 nerhp of th. property to Escalont. SUver 
Mines Compcny, Inc, a Utah Corporation, and Minerals cmd Chemicals Phflipp Corporation 
agreed to advance certain funds for equipping and developing the mine for production. We ore 
currently precesding with a program consisting of advancing two thousand feet of drift along the 
vein on the 170 level *)f an exploratory shaft on th. property Th. drift is being advanced just 
above the water level and Is for the purpose of obtaining additional information on the contin-
ulty of the ore and the feasibility of unwatering the main ore body indicated by the drill holes 


•	 It Is anflclpat.d that the drift will develop an estimated 50, 000 to 100000 tons of ore above water 
level for mining This kdttol project will cost an estimated $120,000 and Is now approximately 
50% completed wDh encouraging r.iults. 


In connection with the above work, we propose to advance 1200 feet of drift on th. vein 
and/or complete 3,000 f..t of diamond drilling through the vein l .je oe9soudof thscireg 
explored by our prsent program. The vim outcrops prominently on the surface for over 1200 
fist south of the area we have developed and on the basis of th. results obais*d from the drill 
holes end drifts immediately north of this area we believe that there is an excellent chanc. of 


. developing a relatively high grade silver ore body by th. proposed exploration*. 


	


•	 ••	 •	 •	 ,•	 ••	 .•	 •	 / 
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Shøufd thi sxploratiorn bswcc.ssfu1s itvfl1 reot$y onhonc 1h prosp.c$ of our pro" 


ci.d1n with a full sca$• unwot.rinaand cSev.lopm.nt progasi with rsosonob1.ossunc. that 
th.mln.wflIb.oprofltobi.v.nture. 	 , ' 


The propcs.4prgrarnwlllco*t an .stlmct.d $6OOOO W,iovsfUnth ovaflabI•Po pay ons 
qudrt the cost of th poj.ct, lsw will need ioborrcw $45,000 to compute th• pvoject. 


EscaIaPe Sflver Minsi Co*pony ownathi pat,ntd m1n1n c1tms n which th. propos.d 
expIoraflo work will be conduc,.c, and hø th. n.cessar aqulprn.nt wtth whkk t. cmp1,t, the prpo.ad difttn. Dtamond4rHfln, U any, wtfl b contracted t'o reliOble *Hflng on 
trOh*, Tb. projsct wfl be uxsdr th* direction uf.xp4enc. mInn n1nurond mtn op*r' 
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win continintal Bank loan tha rqulred $5,000 to Eca1ont. Silver Mines Compan) and, U 
*Og Ofl what tir&?	 i	 r	 c A	
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THE CONTINENTAL. BAMIAi'ii TIIUST COMPANY 


SALT LAKE CITY 10, UTAH 


October 7, 1964 


V Mr. Samuel S. Arentz	 0 


.MiningEngineer 
520 East' Fourth South 
Salt Lake. City, Utah 


Dear Mr. Arentz:'	 S 


Yóu'.have asked that we consider a: $45, 000. 00 loan toEscalante 
S.i1ver Mines• Company for the purpose of completing an exploration' 
progr3m.	 0 	 - 	


0 


For some years we have taken the position .at The• Coitinental 
Bank that. the grantingof 'credit In' the mining field required highly 
technical knowledge in a specific field. ,Decision.at our policy level 
has been made to refrain from lending activities in this field and we 
have, accordingly, not developed personnel qualified.to properly 
assess the credit factor's involved. Accordingly, we do not feel in 
.a position to grant the credit which you have requested. 	 0 


Let me take this opportunity to express personal appreciation 
for your having thought of usin connectionwith your needs. We hope 
you might call on us again and that such needs as yOu may then have	 0 0 


will be in an area in which we can.offer service. 	 00	
0 


Kindest regards.


Very truly yours, 


Edward.E. Arthur 
0 	


0 	 Vice PresIdent	 0 


EEA/jc,	 0 	


0
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SAMUEL S ARENTZ 
MINING ENGINEER 


.	 520 Ex;t 4th South 
$alt Lake C14y, Utah 84102


Cctøb*r6, 1964 


.	 .	
.v	 •	 •	 .	 .	 . 


Mr A B Keslør, Jr., Vke President 
Va1ker MOnk anti Tut Ccmony 
Walker Iank Bu$Idin 
Salt Lokø City, Utah 


DeorMr. K851r; 
The cuiante MIn,n Venture, a Int venture of Chief ConoI1dotd MinIng Comny and 


Armet Conany, purchased the cdonte Mne n ctobe, 795&, afte ? completing prelrniinaty 
drill hole eipIorction f the oty, Tho property 1 sUuoteI In Iron County, Uoh, cmd on 
s15t5 of 4 1)c?tentec nd 2 unpotont$d nuinn cluims CiIn the period sne eo1y F9$8, the 
joint vantue hc expcendd ove hee hundred thouond do1Iar on the explorations and deq.op-
mont of the p'o.erty, od s bean ucce3fuI in oInotrn 	 oe body contoinrng an estmat.d 


. 
500,QQD kn of ero ovøcng 20 to 25 otsnce of 1ker tr tcn Mczt of the indccited tonnage of 
ore Is bekw the waler level in the area and It will requke a maoc pumpng progrom to make U 
available for minsn 


in 63 the ont vtu&e nrd into an ej cement wth JnerGL tnd ch.askols i-hiltpp 
Corporoflon under which th venture tran5ferred ownerhi c the roprty to Escolante illver 
Mies Cotnpcmy, Inc , c Jtoh ,00flon, arid Minerals and Chem1o$ ,4iilipp (opuraPion 
OØre4td to advonc:e ezerto1n fjç f equipping and deve1opn9 the mine for produton We are 
currently	 di vdrn prorom conhtIng of adviincfn to thoumd feet of dr1t along the 
vein on the 170 level c'f n xtkrtciry thaft on the p opery The drIft h being odvoncad ;ust 
above the water level and is 	 the urpose ØF obtaining athiiflond information on the conHni 
ulty of the ore and the fea1biiDy of unwotering the mom ore body indicated by th. drill holis 
It Is antcipited that the drift will develop an estimated t, LA) to 100,000 tcn Qi or. above water 
level f,r mining, This initial pro;c wil cosr on eflmoted $120, (i(0 and is now approximately 
50% completed with crnccurolng tu1t. 


in connc1an with the above 'iork, we propose Po vcne 1?C fvet of dr r n he vein 
and/or comp1e 3,iXC feet of diamond drilling through the vetn in the area cuth o the area 
explored by ur presen' rogrom. The vein outcrcçs proviinently on the ub face fo over 1200 
fist south of the area we havi developed and on the basis cf the results obtained from the drill 
hot.s or'd drifts lmmediatei 1 north f 4th area we believe that the s an exc1lent char,e of 
dev.kpfng a iolativ.ly high grade lker ore body by the poposed explorations 


hou1d the expkrasion be uc.essful, U will ieotly enhanc. the prospects f 	 proib 
/ cesdlrig with a kit saIe unwuteilng and development rgram with r8conobIe wurane that 


/
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p,	
.	 . 


th. min* will be a profltthli venMa 


Sm. pro	 program wifi cost an .stlmat.d $60,000 We ha,s ftmds aIIcb1. t. py  ons

qlartsr th. cost of the projict, but will nfld to bGrr.w $45,000 to comptat thi project. 


EeIcmto SItv.r Mne .ompaiiy own the patented mining claims on which the poposad 
exploretlan work wilibe conducted, andhàthe ni	 yequpmsntwIthwhkh to càmplete 
ths pr.po*ed drifting. Diamond drilling, If cinywlII be contracted tO a r.11cbl. drilling cOn-. 
tacto	 poject will be undor the dlrøctton of experienced mining .ngin.rs and mine psrm' 

stars.


MII Walker Bank loon the required $45,000 to EscaIant4 Silver Minis Company and, ifso, 
on whet t.rm? 


Thanking you for your consldsration of th. above raquest


$IncersIy yours4 


, ks President 


S5A;m 


. 


L







-ester, Jr. 
ice President 
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•ESTABLISHED 1859	 MEMBER FEDERAL RESERVE SYSTE1I 


SALT LAKE Crrv UTAH



October 7, 1964 


Mr. SamuelS. Arentzk 
Vice President 
Esca.lante Silver Mines Co. 
520 East 4th South Street 
Salt Lake City, Utah 


Dea.rMr. Arentz: 


We have received your letter of October 6, 1964, outlining your 
exploration and development program and requesting our favorable 
consideration: of a. $45, 000 loan to complete your project. 


•	 As a. matter of policy, we have never made loans to mining com-
panies for the purposes of exploration and development, and regret 
that we are unable to make the loan to you as you requested. Our 
basic reasons are the rather uncertain nature of the work to be 
performed., the problem of a. definite repayment program and the 
long-term nature of the loan requested. 


We do, however, appreciate your bringing your request to our 
attention.


ABK:eo 


.
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P	 NIDNEY B. ALQERMAN. J. 
•14 NIW$OU •UILDINR



SALTLAKtCIYY11,UTAH

'SiEPWONI ElSIN 5057$ 


C
GEOLOGY OF THE ENTIISUHV MiNI



ESCALANTI MINNIG VENT%U 
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su.czops promtnsntly on a low ,ldgswldch .ctonà kilo the fl dluinl valley. The 
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S	 EqJoKdprtIonoItbiviIfl. 	 .	 . : 
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SALAN TE MINING VENTURE


Diawn by: 
Escalante Silver Mine 	 ---	 Scale: 1" = 100' 


Log of Diamond Drill Hole No. 1 


-.--------------- II- 
DIAMOND DRILL HOLE NO. I


II-
0	 2 


Co-ordinates:	 17,295 N 
14,219E 5 


iT Collar Elevation: 	 5,241	 1 I &P 1OOc-2	 OPO6LL7J 


Course and Dip: 	 S65° E -70°	 \\.. - 
Driller:	 Boyles Brothers	 I I 0 - 
Depth of Hole: 371' 0 
Depth to water:


-
\ \ 
\ \Wpter__Leyel______ 


The hole was drilled tointercept the fissure down
______ 


-	 ______ 
dip from CDH No.	 1.	 The hole was collared 	 : 
approximately 225' in the hanging wall of the 
fissure and intercepted the fissure from 343' fo 361'


\
\ with nearly 100% core recovery. b-- 


Samples of the core at 1' inteals assayed as 	 \ - 
follows:


- 
•	 _Depth	 Assay	 - Depth	 Assay


fr-	


-	 \ 	


I-	 •1-


\'_ From	 To	 Cz.Silver	 From	 To	 Oz.Silver \	 - 343	 344	 5.1	 357	 358	 98.9	 - 
344	 345	 6.2	 358	 359	 9106


\ 345	 346	 8.7	 359	 360	 46. 1 
346	 347	 3.7	 360	 361	 7 . \ 347	 348	 11.0	 361	 362	 5.9	 - \	 I-	


..-	 \ 348	 349	 •Z	 362	 363	 4.7 -	 .-
349	 350	 14.2	 363	 364	 4.6	 - \ 
350	 351	 43.1	 364	 365	 5.1


- 


351	 352	 36.0	 365	 366	 4.6 \ 
352	 353	 42.2	 366	 367	 4.7 '	 ,_-	 I-


353	 354	 31.4	 367	 368	 4.8
'-	 '-	 j-	 'I-


354	 355	 44.7	 368	 369	 5.0 \ 
355	 356	 81.4	 369	 '370	 4.7 
356	 357	 86.1	 370	 371	 405 -\ 


'-	 I '-	 3-


i\- I 
Fissure	 from intercept	 343' to 361' indicating 11.5' of fissure, assaying 36.9 ozs. Si Iver per ton. 
Ore zone from 349 to 360' indicating 7.0' of fissure assaying 56.0 oz. of silver per ton. 
The si Ii ci fied footwal I from 361 to 371' averaged 4.9 ounces of silver per ton. 


.







•ALANTE MINING VENTURE 


_____________________________________________ Drawn by: 
Escalante Silver Mine 	 Scale: 1" = 100' 


Log of Diamond Drll Hole No. 2 
II ___________________________ .1.1 _____________ 


DINv\OND DRILL HOLE NO. 2 


Co-ordinates: 	 17,695 N = 
14,490E ____________ . 


d° 


Collar Elevation:	 5,241 
Course and Dip:	 S65°E -70° 
Depth of Hole:	 290'


\
'	 OL' 


Depth of Water: 60 


Driller:	 Boyles Brothers
\ . Water	 eveT 


The hole was drilled to intercept the fissure .-
_____ 


.-	 - 
approximately 500' north of CDH No	 1. 
The hole was ciT	 edopprol	 iy-10'


fr 


in the hangingwall of the fissure and drilled \ through 27.5' of overburden to solid rock. 
The hole intercepted the fissure from 244 to 
281' and was bottomed at 290'.


I-	 I.-


Samples of core at 1' intervals assayed as 
follows: :' I-	 1-


.	 . -. \	
£_.	 .e_	 s 


Depth	 i&ssay 4-	 4.-	 4.-	 4. 


From	 To	 .Cz. Sik'er
I-	 4.-


239	 240	 11.0 
•	 240	 241	 2.5 :- - 


241	 242	 6.4 .'
\. 242	 243	 1.8 - - 


243	 244	 7.4 . -	 \.-244	 245	 126.8 
245	 246	 85.7 \ 
246	 247	 28.9


I-


•	 247	 248	 31.9
4-	 4-	 4.-


248	 249	 71.8 
249	 250	 12.8


1.-


250	 251	 10.7 '-	 \	 •	 -	 4--


251	 252	 9.6
\	 \ 252	 253	 8.9 


253	 254	 12.L /° From	 To	 Oz. Silver 
254	 255	 4.8 258 259 
255	 256	 4.7 259 260	 22.6 
256	 257	 2.2 260 261	 8.3 
257	 •	 258	 5.5 261 262	 4.4







Oz. Silver From To Oz. Silver 


6.7 275 276 7.6 


6.7 276 277 12.7 


277 278 11.4 


3.1 278 279 8.6 


1.8 279 280 7.2 


0.9 280 281 7.3 


0.6 281 282 6.1 


1.4 282 283 4.8 


0.4 283 284 3.3 


1.5 284 285 0.5 


5.5 285 286 0.3 


6.3 286 287 0.3 


5.0 287 288 0.2 


7.1 288 289 0.4


From	 To 


262 263 


263 264 


264 265 


265 266 


266 267 


267 268 


268 269 


269 270 


270 271 


271 272 


272 273 


273 274 


274 275


n


.


	 fl 
Page 2 - Diamond Drill Hole No. 2 - cont'd0 


Composite - 
243-282 
Gold - trace 
Copper - 0.% 


Fissure intercept from 244 to 28 'indicates 23.7 feet of fissure normal to dip assaying 


15.4 ounces silver per ton. Ore zone from 244 to 254' indicates 6.4'• of fissure assaying 


40.0 oz. silver per ton. 


.


.







ESALANTE MINING VENTURE 
_____________________________________________ Drawn by: 


Escalante Silver Mine	 Scale: 1" = 100' 


Log of Diamond Drill Hole No. 3 


DIAMOND DRILL HOLE NO. 3 


Co-ordinates:	 16,822 N	
Z



14,068E 


Collar Elevation:	 5,.255
,..	 A '.,r.	 v	 v \	 V	 .f 


\ 


Course and Dip:	 S65°E -70° ".	
" V	 V	 V 


Depth of Hole:	 250'
r	 v 


Deptn to Water:
V	 r	 V. a-	 V	 .	 .	 fr 


Driller:	 Boyles Brothers
V	 a-	 .	 a- p.	 a-	 a-


Hole was drilled to intercept fissure approximately 500' south
\ V	 a-	 V	 V	 V	 .-	 V	 V. 	 V 


.,	 .'	 WaJera-'	 eJ	 a-


of CDH No. 1 and DDH No. 1. 	 Hole was collared'	 roximately \r. p.-	 ,	 a, 


155' in hanging wall of fissure and drilled through ovCr- \	 V V a-	 a- V 


burden into solid rock at 3'. 	 Hole intercepted fissure from 
225 to 241' and bottomed at 250'.


V	 a-	 a- 


•	 a-


'I 


a-	 a- \tç 


Samples of core at 1' inteals assayed as follows: a-


Depth	 Assay	 Depth Assay 


From	 To	 Oz. Silver	 ____	 To Oz. Silver 


222	 223	 2. 1	 232	 233 24.5 


223	 224	 1.2	 233	 234 14,4 


224	 225	 1.4	 234	 235 1.4 


225	 226	 2.Q.	 235	 236 1.1 


226	 227	 35.7	 236	 237 404 


227	 228	 13.1	 237	 238 5.0 


228	 229	 27.8	 238	 239 10.1 


229	 230	 52.5	 239	 240 6.5 


230	 231	 25.2	 240	 241 4.6 


231	 232	 7.2	 241	 242 5.0


Fissure intercept from 225 to 241' indicates fissure width of 10.2 feet assaying 14.7 ounces 
silver per ton. Ore zone from 226 to 234 indicates 5.1 feet assaying 25.0 ounces silver 
per ton. 


.







ALANTE MINING VENTURE
Drawn by: 


______________________ 	 Escalante_Silver_Mine 	 Scale: 1" - 100' 
____________________	 Log_of_Diamond_Drill_Hole_No._4 


DIAMOND DRILL HOLE NO0 4 


Co-ordinates:
V	 ' V 


,. ,\ \io. .- V	 • /V V 


.	 V 


I.. V \\V V eAr! 
V V V	 Y V	 V v V 


p.\\çi	 V/a.\ r 
V .	 k. /V	 V V 


	


WqJer	 e I	 V 


'- \. V V	 V 


The hole was drilled to intercept approximately 1000' 	
\	 ."	


s' 


h	 V	 V .' p	 V sout of Diamond Drill Hole No. 1. Hole was co ared 
mateIy 135' in hangingwall of fissure and intercepted the 


fissure from 188' to 206' indicating 1 1.5' of fissure. The ore zone 
is from 190 to 198' for an indicated width of 5.1. Some gouge was 
encountered on footwall side of fissure with poor core recovery. 


•	 Samples of core assayed as follows: 


Depth Assay Depth Assay 
From Oz. Silver From To Oz.Silver 


188 189 2.8 196 198 6.4 
189 190 2.L 198 200 3.4 
190 191 87.4 200 202 3.0 
191 192 30.8 202 204 6.3 
192 194 42.4 204 205 4.7 
194 196 8.1 205 206 3.3


The fissure intercept from 188 to 206' indicates a fissure width of 11 .5 feet with an average 
assay of 15.0 ounces silver per ton. The ore zone from 190 to 198 feet indicates 5. 1' of 
fissure assaying 29.0 ounces silver per ton. 


16,350 N 
13,840 E


= 


Collar Elevation: 5,267 
Course and Dip: S65°E _700 
Depth of Hole: 209' 
Depth to Water: 
Driller: Boyles Brothers 


. 







•ALANTE MINING VENTURE 
__________________ _________________________ _____________ Drawn 
_____________________ 	 Escalante Silver Mine 	 Scale: 1"	 100' ' 
_____________________ 	 Log_of_Diamond_Drill_Hole_No._5 	 _____________________ 


0	 O 


	


DINv'OND DRILL HOLE NO. 5 	 =	 z Z 
== 


Co-ordinates: 16,635 N •; £,	 -	
b' 4O<. 13,795E	 .-	 ,


	


L.''	 &-


Collar Elevation: 5,251 
Course and Dip: S65°E - 700 4-	 p_	 .-	 £	 '-	 & j, 
Depth of Hole: 550' 
Depth to Water: 	 . 
Driller: Boyles Brothers 	 _______	 WOt	 LeI 


I-	 i-	 t-


	


\l.-_	 £	 I.-


The hole was drillod to intercept the fissure £-	 H 
approximately midway between Diamond Drill 
Hole No's. 3 and 4 and down dip from the old. .-	 a-


-	 -	 •1-
inclined shaft. Verypoor corejecovery was 
obtained from that section of the hole repre- 	 . 
senting the fissure intersection and it appears 
that at this point the fissure is filled with mud 
or gouge with fragments of vein material. The 	 ' \ ._ fissi7e intersection was apparently made from 	 \	 _


	


&-	 a-


475 to 493, but alteration of the wall rocks 
producing cloymineralmakes it diffiult to	 : 
accurately determine the fissure intercept.


a-	 £-Diamond Drill Hole No. 10 was drilled
g__	 -	 4_ adjacent to this hole up the dip of the fissure 	


\
approximately 22 feet and was successful in 
obtaining core of vein material, but still 
showed the alteration and gouge material along


_\a--the footwall section of the fissure. '-. 
Samples of core and mud assayed as follows: 


Depth	 Assay	 Depth	 Assay 
From	 To	 Oz. Silver	 From	 To	 Cz. Silver 


475	 476	 0.22	 493	 501	 0.52 
476	 477	 0.40	 501	 505	 0.30 
477	 478	 0.62	 505	 509	 0.36	 /VI 
478	 479	 0.52	 509	 510	 0.14 
479	 480	 0.46	 510	 511	 0.22 
480	 481	 028 
481	 486.5	 0.30 
486.5	 492	 0.66 
492	 493	 1.28







•ALANTE MINING VENTURE 


Escalante Silver Mine__________________ 
Log of Diamond Drill Hole No. 6 


DIAMOND DRILL HOLE NO. 6 


Co-ordinates:	 17,562 N 
14, 139 E


Drawn by: 
Scale: 1" = 100'


= 


DOO 
Collar Elevation: 5,243 
Course and Dip: S65°E - 700 
Depth of Hole: 695' 
Depth to Water: 
Driller: Boyles Brothers 


The hole was drilled to intercept the 
fissure midway between Diamond Drill 
Holes No. 1 and No. 2 and further 
down dip than any of the previous holes. 
The hole intercepted the fissure from 670 
to 688' and bottomed at 695'. Excellent 
cor'recovery was made through the fissure. 


Fissure i ntercept from 671 to 688' indicates 


•
10.9 feet width normal to dip of fissure, 
assaying 9.6 ounces of silver. Crezone 
from 675 to 684' indicates 5.4' of fissure 
assaying 15.3 oz. silver per ton. 


Scrnples of core assayed as follows: 


Dep± Assay 
From To C'z.	 Silv.er 
671 672 
672 673 2.7 
673 674 1.6 
674 675 1.3 
675 676 17.4 
676 677 10.3 
677 678 7.7 
678 679 7.3 
679 680 16.0 
680 681 27.8 
681 682 32.5 
682 683 8.2 


683 684 10.5 
684 685 7.0 
685 686 3.9 
686 687 2.8 
687 688 3.1


a'	 v\a,. - V	 fr'	 a'	 a'	 a-


'	 ' 


H-	 a'a'a' '
'4Jr.rtJ(l".I Oc' 


a' a' a- a-	 a-	 '	 a-	 a'	 a-	 a-	 a' a' a' a-


a- v	
a-- \	


Level a' a-	 a-	 a'	 a-


a' a' a- V	 -" a'	 a'	 .'	 a'- p	
a-	 " a'	 a-" a'	 I-


V a- a- a' a' a' a' a' a' a'	 a' a'	 a' 


V -


a' a'•	 a- a': ::


V a-


a'	 a- a' 


a- a-' a"	 a-I	 a_	 "	 a'	 4'	 a-"	 a' __	 '•'	 V	 &-	 a-' 


1 a-	 a'	 ..\a-. 	 a-	 _-a-' a' a'	 a' 


•	 a' a' a' a"	 a" fr a' a' a.- a'	 V a' a' V 


-	 \a-' a-"	 ,_ '-	 a'	 \j.,-	 a'	 (-	 a."	 a'-	 i" a-	 a'	 "'	 a-"	 a.-'	 a-'	 a-" 


a' \ a- a-- a.-	 a'	
.-\ a' a"


	 - a'	 a' a- a-'	 a.-'	 V	 I-"	 a.-" a-	 a' 


a-' V	 .' a-	 a'	 a	 a''	 a.-	 a-'	 a"	 &." 'a"	 a-.'	 a." 4"	 a"	 da' 


a' a' V a'	
a-'	


/'	 g,-	 a--	 a--	 a- a' V a.- a' a-' 


a"' a.- \	 a' 'a- K	 a" "-	 - a' a' a-	 a-	 ' a" a' a' 


V	 /' a	 a" a-"	 V	 &"	 a'	 a' S"	 a. " S"	 a"	 a-	 a' a'	 4" 5-' 


a'	 -	 a'	
'-	


_	 a.-	 a_	 a- a-'	 i""'	 i"	 a"	 a-" a-. 


a-
\a- V


a'	 a'	 V	 a'	 a-	 a" a' a' a' a- V a.- a' 


a."	 a." 1.-"	 a.- C"	 "''	 a'	 -	 a--"	 a-	 a- 1.-	 a.".'	 a.-'	 a'-	 a'	 a-"	 a--


a'	 a-- a.-' Ia'	 a'	 a"'	 a' a--	 a-- .-	 a-,,	 a-	 C'-	 L-


a-.	 a-' a' a-	 .V	 Ia' a'	 a'	 ."	 a-' a-	 V a'	 Sa	 La-' a' 


a'	 a' a.- \a" a'	 a--	 a' \a--	 a-	 a- a' a-	 aa'	 a-' a- a' a' 


I'-	 S" P"'	 " V	 a' a'
	 a'	


'a-' a' a'	 '. 5-'	 a' a'	 a'- a" 


V	 '-'P a'	 a..	 4'	 4" b"	 a'	 'a	 'a-.	 4"	 a' 


a' a' a'	
'- ¼	


a'	 a"	 a'-	 a'- 4- a'	 V a'-	 a--' a.-	 4"	 V 


V a' a-	 a-,-' 4"	 a-	 a" V	 &'	 V	 a-'	 a.-	 a--	 V	 V	 a." a' 


a-	 v - a' a-	 V	 a-' a'	 a'S, i--'	 a' C-	 a-	 ""	 '	 a.-'	 a.'-


a' a' a'	 a"	 )ç,	 a'	 a'	 a'.'	 a'-"	 4.'	 a"-	 a',	 V	 a-"	 a-	 4'	 a' 


a'- a-'	 a' a' a'	 a.-	 V	 a'a.-	 a.- a'	 a'	 a.-	 a'	 a--'	 a.-	 a' 


a-. a' a.-	 a- a-' \ a-	 a' a'	 a.'	 a' \ a'	 a- V a'	 a-' a" V	 a' 


a-	 a-'- a.-	 a' a-	 a"'	 a-- a.'	 a'	 a- -	 a-	 )-	 a'	 a.- a' 


From To Ozs. Silver 
688 689 oT 
689 690 0.10. 
690 691 0.16 
691 692 0.35 
692 693 0.85 
693 694 0. 15 
694 695 0.30







•ALANTE MINING VENTURE


l Drawn by: _____________________	 _______________________________________________ 
Escalante Silver Mine Scale:	 1"	 • 100, _____________________ 


_________________	 Log_of_Diamond_Drill_Hole_No._7 


DIAMOND DRILL HOLE NO. 7 N.. 


Co-ordinates:	 17,057 N 
14,118E


P 


Collar Elevation:	 5,243' . V	 - 


Course and Dip:	 S650E-70° 
Depth of Hole: 	 337' \ 


Depth to Water:
.	 b	 V	 b' V 


Driller	 -	 Boyles Brothers \ 
V 


I.-


'I


V	 V	 LI 


______


V	 V


V ___ - 
The hole w	 drilled to intercept the fissure 	


' 


midway between Diamond Drill Hole No's. I
0	 V 


and 3.	 The hole intercepted the fissure
V	 I	 V 


from 310 to 337' and bottomed at 336'.
V V 


\ 


Samples of core assayed as follows:	 .
V 


0 V	 \fr	 '	 V V	 V 


Depth	 Assay
••• V	 LI	 V '	 V 


From	 To	 Oz. Silver V V V	 V 


309	 To	 3.0 V 


310	 311	 5.5	 \
V V	 V 


311	 312	 18.5	 1
LI 


312	 314	 91.1	 - V	 V	 41 V 


314	 315	 18.0 V	 v 41_	 '-


315	 316	 22.5 V V 


316	 317	 9.1
\


V	 V V	 V 


317	 318	 7.4 41	 v 


318	 319	 9.0	 V V	 - V 


319	 320	 4.2(	 ;	 LI 


320	 321	 8. 1
V 


V V V 
321	 322	 7.5 ....... 


322	 323	 23.11	 From 16 Oz. Silver 
323	 324	 21.4	 330 331 4 
324	 325	 10.2	 331 332 2.5 
325	 326	 6.4	 332 333 1.1 
326	 327	 6.5 
327	 328	 2.2	 333 334 2.3 


334 335 1.3 
328	 329	 5.2	 335 336 6.3 
329	 330	 4.3	 336 337 13.0 


•	 Fissure intercept from 310 to 337' indicates 17.3' width of fissure normal to the dip 
assaying 14.9 ounces silver per ton. 
Ore zone from 311 to 325' indicates 9.0 feet of fissure assaying 24.4 oz. silver per ton.







•ALANTE MINING VENTURE


Drawn 


_____________________	 Escalante_Silver_Mine
	


Scale: 1"	 100, 
____________________	 Log_of Diamond Drill Holes No. 8 and No. 8A 


DIAMOND DRILL HOLE NO. 8A CD CD 


Co-ordinates: 18,248 N	 X 
14765 E	 _______________ 


Collar Elevation: 5,240
- Course and Dip: Vertical 


Depth of Hole: 565'	
:t0j,D>o	 •9 


Depth to Water: 110' 
Driller - Boyles Brothers 


Hole No. 8 was started from a point approximately 200' 	 O°'o 
in the projected hanging wall of the fissure, 600' north 	 '.-
of Diamond Drill Hole No. 2. The hole was drilled on


	


- 4'	 4-- 4'	 4' 4- 4' 4' 


a S 65° E course and a -70° dip, but was abandoned at
j' V	 £- 4'	 #- 4' 4' 


130' due to difficulty in drilling through the overburden.;


	


v	 4' 1' 4' 4- 4' 


V 4'	 4' 4' 4' 4' r i-
Diamond Drill Hole	 was collared approximately


	


4--	 4-_ 4'_ a- 4' 4' 4-


100' in the projected hanging wall to intercept the 	 4'	 4' 
a- 4'	


' 4'	 4' £- 4' 
fissure approximately 600 north of diamond drill hole


	


4-	 &-_	 4'	 a-.--	 i-P	 a-
No. 2. The hole drilled through the overburden info


4' b'	 4 4' 4' a- - 


solid rock at 178' and intercepted the fissure from 468


	


I-'	 4'	 i.-'	 i- 4' 4' 4' 
to 562'. A smaller fi'ssure was intercepted from 435 
to 440 feet. The hole bottomed at 565' in a tuffaceous 	 4'	 4'	


" 4' 4' 4' 4' 


sandstone.	 a-	 4'	 "	


4' 1'	 .- 4' 


4-	 4'	 4' 4' 4-
4'-


The fissure tercept from 468 to 559' indicates a
a-- 1' 4' 4' 4- 4' 4' 


width of 30.Ofeet assaying 5 ouncessilverper ton.	 4' 


The best section of the fissure from 54ji to 558 repre-	 i-	 4'


4' 4' 
sents 6. 1 feet assaying 8.9 ounces silver per ton. 	 4--


4' 4'	 4-_ 4__ 4- 4' 
Samples of core assayed a foil ows: 	 N	 a.-	 4'_. V..	 4' ±_._._ 4'. 4'.. v 


Dep	 Assay	 Depth	 Assay	 Depth	 Assay 
rn	 To	 Oz.Silver	 From To	 Oz.Syer	 From To	 Oz.Silver 


435 .	 437	 8.20	 472	 473	 0.72	 481	 482	 0.66 
437	 438	 4.50	 473	 474	 0.86	 482	 483	 1.24 
438	 439	 2.20	 474	 475	 0.70	 483	 484	 6. 10 
439	 440	 2.28	 475	 476	 0.64	 484	 485	 10.93 


476	 477	 0.70	 485	 486	 14. 12 
468	 469	 0.36	 477	 478	 1.32	 486	 487	 7.64 
469	 470	 0.54	 478	 479	 1.50	 487	 488	 7. 14 
470	 471	 0.30	 479	 480	 . 9.20	 488	 489	 6.30 
471	 472	 0.80	 480	 481	 1. 16	 489	 490	 4.90
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S 


C 


Depth Assay Depth Assay Depth Assay 
From To Oz. Silver From To Oz. Silver From To Oz. Silver 


490 491 5.24 515 516 0.80 538 539 2.20 
491 492 10.40 516 517 0.32 539 540 5.62 
492 493 8.70 517 518 0.40 540 541 9.20 
493 494 4.50 518 519 0.76 541 542 12.64 
494 495 1.82 519 520 0.48 542 543 7.78 
495 496 2.42 520 521 0.40 543 544 9.44 
496 497 2.66 521 522 0.44 544 545 5.40 
497 498 1.32 522 523 0.36 545 546 3.72 
498 499 3.88 523 524 0.84 546 547 5.90 
499 500 2.80 524 525 0.82 547 548 5.04 
500 501 2.64 525 526 1.08 548 549 7.80 
501 504 4,52 526 527 0.48 549 550 5.40 
504 505 8.92 527 528 0.32 550 551 6.24 
505 506 4.93 528 529 1.44 551 552 3.08 
506 507 6.10 529 530 2.00 552 553 1.04 
507 508 17.24 530 531 4.50 553 554 7.24 
508 509 20.60 531 532 7.24 554 555 23.04 
509 510 6.34 532 533 7.52 555 556 24.16 
510 511 3.17 533 534 13.60 556 557 6.04 
511 512 11.58 534 535 3.68 557 558 16.60 
512 513 6.30 535 536 4.90 558 559 6.48 
513 514 3.30 536 537 1.84 559 560 1.72 
514 515 0.36 537 538 2.50 560 561 0.52 


561 563 0.10


C
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ALANTE MINING VENTURE	 It 
_________________________________________ II Drawn by 


_____________________	 Escalante Silver Mine 	 If Scale: 
_____________________ 	 Log of Diamond Drill Hole No. 9	 ft ______________________ 


DIAMOND DRILL HOLE NO0 9 


Co-ordinates: 18,003 N 
14,613 E 


Collar Elevation: 5,242' 
Course and Dip: S65°E _700 
Depth of Hole: 285' 
Depth to Water: 
Driller: Boyles Brothers 


Hole was drilled midway between Diamond Drill 	 \\' / 
Hole No's. 2 and 8A to intercept the fissure on 
dip from it's outcrop. The hole intercepted the . 
fissure from 247 to 262' and bottomed at 285'. 	 '	 ' ...................................................v. 
The footwalL section of the fissure was mud with 
fragments of vein material and poor core recovery 
was obtained. 


Samples of core assayed as follows: 


Dpth	 Assay 


	


From	 To	 Cz. Silver 


	


247	 248	 2.2 


	


248	 249	 25 


	


249	 250	 3.2 


	


250	 251	 9.6 


	


251	 252	 14.3 


	


252	 253	 13.2 


	


253	 254	 5.6 


	


254	 255	 8.2 


	


255	 256	 1.7 


	


256	 257	 2.7 


	


257	 258	 2.3 


	


258	 259	 8.1 


	


259	 260	 5.5 


	


260	 261	 1,0 


	


• 261	 262	 5.9 


The fissure intercept from 247 to 262 feet represents a width of 9.0 feet assaying 5.7 ounces 
of silver per ton. Over half this width was gouge rather than vein material.


0 
z 


. 


.







SCALANTE MINING VENTURE •
IIDrawnby 5 


Escalanfe Silver Mine 


___________________________


IIScale: 1"	 100 
Log of Diamond Drill Hole No.	 10 II _____________________ 


DIAMOND DRILL HOLE NO0 10 d d -c I zz 
Co-ordinates: 	 16,629 N '	 " o


== 


13,810 E • v	 f,' "O 
p_ ' 'd Collar Elevation: 	 5,252 \ 


Course and Dip: S65°E - 70° '- — a—	 a. 


Depth of Hole: 493' \ -	 4-	 1- a-	 a-- 


Depth to Water: i-' a..'\	 i.. a-	 a' 


Driller:	 Boyles Brothers '-
LWtera- LWeI a' 


____ 
L	 4- a-	 a'	 a-	 a- a's' 


The hole was drilled to intercept the a-


4.	 a-.	 a.	 fr	 a-	 a-	 k 


V	 -	 a--	 I.. 


\ fissure on dip between the bottom of the a-
a.. a-.	 a' 


shaft and Diamond Drill Hole No. 5, a-- a-	 a..\ a.. p..-	 a-. 


Due to a phone call to the drill foreman 	 - . . 1. 


requesting him to move out From the ..- a--	 '	 a' 


location staked on the ground, the hole
..\ a' was moved too far out and is too close to	 - a-- i_	 '-	 a--


Diamond Drill Hole No. 5. 	 The hole was a' a.- a' a\ a' 
collared approximately 245' in the a-. a-- a-


,. 


..


. 


hanging wall of the fissure and intercepted a- a- 


i-he fissure from 44.6 to 465' for an
_	 a' 


indicated width of fissure of 13.4'.	 Poor
,_. a-	 a- 


.-	


a-.


a-	 a-


core recovery'was obtaied in 	 e a-


ç. 
a-	 4' a.- a- a' 


section 451 to 465 and the foofwall showed
a' 


alteration producing cjy minerals instead a--
V	 a-	 4— 5—	 .-, 


of the heavy siliciFication usually noted. 4, 


Samples of split core were assayed with '-	 a- \ 4.-


the following results:
-	 4--


\.__ - a-, 


Depth	 Assay Depth Assay 
From	 To	 Oz. Silver From To Oz.Silver 


446	 447	 1.82 456 457 1.68 
447	 448	 2.20 457 458 1. 30 
448	 449	 2.96 458 459 3.62 
449	 450	 1.78 459 460 5. 12 
450	 451	 5.40 460 461 8.70 
451	 453	 0.82 461 462 6.20 
453	 455	 3.36 462 465 4.00 


.
455	 456	 2.00 465 469 1.56







•CALANTE MINING VENTURE
Drawn 


_____________________ 	 Escalante_Silver_Mine
	 Scale: 1" = 10 


•__	
Lo of Diamond Drill Hole No. 11 


DIAMOND DRILLHOLE NO. 11 0 
z 


Co-ordinates:	 16,573 N 
13,905E _____ 


Collar Elevation:	 5,260.3
.-	 .,	 ..


- 
Course and Dip: S65°E - 70° .-	 -	 4-	 .	 I-	 -. 


Depth of Hole: 	 331.5' -	 -	 -	 -	 -. 
Driller:	 Nichols and Thompson 4. 


Size of Core:	 BX '.	 , 
4/	 •	 •.	 b 


The hole was drilled to intercept the fissure approxi-
- 


.	 I, 


mately midway between the bottom of the shaft and
b 


DDH No. 10.	 The hole intercepted the fisse between .	 .	 ,	 b-I 


273.6 and 295.0 feet and was bottomed at 301.5 feet.
\	 ,.	 . Thhole enc&i'ntered 1.5 feet of alluvium and 8.5 feet -	 -	 4-, 


of weathered tuff before going into fresh tuffaceous - 
conglomerate. 	 The water table was reached at 147 feet


.-	 4-	 -	 4-


and the hole entered the silicified zone on the 
hangingwall of the vein at 250 feet.	 Core recovery was 
1. 


The core was split and sampled at one foot intervals. Assays on samples were as follows: 


Depth	 Depth 
From	 To	 Ounces Silver	 From	 To	 Ounces Silver 


273.6 274 1. 18 284 285 9.26 
274 275 4.40 285 286 2.48 
275 276 10.72 286 287 1. 10 
276 277 26.96 287 288 7.74 
277 278 0.76 288 289 8. 16 
278 279 0.64 289 290 6.20 
279 280 0.86 290 291 7.36 
280 281 0.82 291 292 24.30 
281 282 5.06 292 293	 . 6.68 
282 283 9.60 293 294 4.38 
283 284 12.78 294 295 4.54


The total fissure intercept from 273.6 to 25 feet represents 12.8 feet of vein normal to the dip 
assaying 7ounces silver per ton. From 282 to 293' in the hole represents 6.5' of fissure 


.


	


	 assaying 8.7 ounces silver per ton. Ihs checks with the results of samples in the shaft and with 
DDH No. 10 which i.s down dip from this hole. 







•CALAN T E MINING VENTURE


Drawn by . 	 - 
Fscolante Silver Mine
	


Scale: 1	 100' 
toa of Diamond Drill knie Nc)	 7 


DIAMOND DRILL HOLE NC. 12 


Co-ordinates	 17,522 N 
14,322E - 


V	 V .-
Collar Elevation:	 5,239.9 
Course and Dip:	 563° 30'E - 700 .


,	 • 


Depthof Hole:	 488'
, 


Driller:	 Nichols and Thompson
.	 . 


Size of Hole:	 Bx v
V 


The hole was drilled to intercept the vein midway V V	 V 
between DDH #1 and DDH #2 at a depth of 340 feet. 
The	 le steepened and did not reach the hangingwall . - V 


of the vein until 438 feet. 	 The hole went through . 
47 feet of allivium and reached the water level at v 
138 feet.	 It entered the silicified zone in the w 
hangingwall cf the vein at 302 feet. 	 From 385 feet


•..-	 V 


. to the hangingwall of the vein at 438 feet the hole . 
cut a series of quartz and calcite veinlets separated 


by two or three feet of silicified wall rock. 	 Several •.'
, 


of the y e in lets were	 I - 1/2 to over 2 feet in w d th 
and it was at first believed that this zonc 	 vas the ,


.
V 


Escalante vein.	 The hole intercepted solid Vein . 
material from 438 to 484 feet witH 100% core .


,	 ., 


\ 
recovery throu	 the vein.	 Portions of the vein . 
contained very strong lead mineralization with assays


I 


iunning up to 4G% lead. 


The core was split and sampled at 1 foot intervals. 	 Assays cf the section of the hole through 
the harigirigwal I vei olets and si I icified country rock were as follows: 


Depth	 Depth Depth 
From	 To	 Czs. Silver	 From	 To	 Czs. Silver From	 To Ozs.	 Silver 
383	 384	 0.18	 395	 -396 0.32 407	 408 2.00 
384	 385	 0. 16	 396	 397 0.44 408	 409 2.42 
385	 386	 0.44	 397	 398 0.68 409	 410 2.4.4 
386	 387	 0.62	 398	 399 0.66 410	 410.5 2.54 
387	 388	 0.42	 399	 400 1 .08 
388	 389	 0.46	 400	 401 2.02 429.2	 430 2.04 
389	 390	 0.40	 40!	 402 1.60 430	 431 2.60 
390	 391	 0.62	 402	 403 
391	 392	 0.24	 403	 404


2.34 
1.50


431	 431.8 2.08 


392	 393	 0.22	 404	 405 1.58 435.4	 436.4 2.72 
393	 394	 0.26	 405	 406 1.96 
394	 395	 0.34	 406	 407 2.26







- '.	 -'	 -	 '-'.'- •' "-''	 '..'.-	 '•	 -..	 "- -'	 - - "-s A	 .''- -	 -".."	 '".	 •' '-d	 P	 '.f'.".-.	 .'.'-. ._..	 .	
-. 


. .. 


Page 2 - Diamond Drill Hole No.	 12 - (Cont'd) 


• Assays of samples of split core through the vein, intercepts as follows: 


Depth . Depth 
From	 To	 Ozs. Silver	 % Lead From To Ozs.	 Silver	 . %Lead 


438	 439 4.1 '	 462 463 4.9 2.8 
439	 440. 13.8 463 464 8.0 1.2 
440	 441 6.5 464 465 22.1 0.6 
441	 442 12.7 465 466 41.3 0. 
442	 443 12.3 466 467 73.7 23.3 
443	 444	 . 6..0 467 468 9.0 26. I 
444	 445 16. 1 468 469 41. 1 40.5 
445	 446 8. 1 469 470 16.0 19.6 
446	 447 23.0 470 471 7.4 0.4 
447	 448 9.9	 . '-	 471 472 18.7 9.0 
448	 449 4.4 472 473 4.3 1.3 
449	 450 8.0	 •' 473 474 2.3 
450	 451 12.6 474 475 8.9 
451	 452	 . 6. 1 475 476 7.8 
452	 453 29.5	 ... 476 477 13.5 
453	 454 91.8	 .	 .	 '	 ,. 477 478 13.4 0.45 
454	 455	 . 119.0 478 479 10.3 0.5 
455	 456 23.2 479 480 16.6 0.9 
456	 457 2S 480 481


. 
10.6 '0.3 


457	 458 1.1	 ' 481 482 10.1 
458	 459 '	 1.3 482 483 24.8' 0.3 
459	 460 1.0 483 484 . 22.6 
460	 461 12.3	 21.9 484 485.3 3.8 1.0 
461	 462 6.4	 14.8 .


The total vein intercept from 4 	 to 484 feet represents 27.6 feet of vein width averaging 18.0 
ounces silver per ton. The intercept from 444 to 472 feet represents 14.4 feet of vein assaying 
25 ounces silver and 7.5% lead. 	 tJI?..	 .	 .


H 
li.................................................... 







CALANTE MINING VENTURE 
a	


Drawn 


_____________________	 Escalante Silver Mine	 Scale: 1" - 100' 


Log_of_Diamond_Drill_Hole_No._13 	 ____________________ 


CV) 


DIAMOND DRILL HOLE NO. 13	 0 


z 


Co-ordinates	 18,063 N
	 I 


	


14,448 E	 ____ 


Collar Elevation:	 5,241 
Course and Dip: S63°30' E = 70° 
Depth of Hole: 840' 
Driller: Nichols and Thompson 
Size of Core: Nx — Bx — Ax 


The hole was drilled to intercept the vein 
down dip from DDH #9 below the north II 


end of the outcrop.	 The hole was planned " 
to intercept the hangingwall of the vein '-1 


at 490 feet, but due to steepening of the 
hole the prolected interception should have 
been at 565 feet. V	 V


\' \ 


The first 130' was through alluvum and was - 
drilledwitharollerbit.	 Thewaterlevel 
was reached at 130 feet. 	 From 130 feet —	 V	 v	 V 


to 250 feet the core was reddish colored v	 —	 v 
tufaceous conglomerate.	 The rock cored -	 .-
well and 10	 coreecovery was obtained. ,-
From 250 feet to 475 feet the core was I,, 


light gray tufaceous conglomerate and — 
100% core recovery was obtained. 	 The ,.-	 ,-	 V 


core from 130 to 475 feet showed no breaks I-	 -	 V.--- 


or fractures.	 From 475 to 670 feet the 
core was badly broken with	 umerous


4.-	 V	 V 
vertical and biding planes fractures. 
Corecovery averaged 73%.	 Calcite,


v
V 


descloizite and timonite were abundant
V 


on these fractures as well as copper
V	 fr 


oxides and possibly nickle and cobalt
6 


blooms.	 Fluoritewasaminor V


\ 
constituent of some veinlets.	 A quartz


—	 V 


stringer or veinlet was intercepted V	 V 


from 552 to 553.	 This was the only . çore '-	 — 


resemblina vein material. 	 From 670 to ',	 V	 -	 V 


.	
840 feet the core was light colored tuff —	 -	 V 


fairly well sorted and of medium grain V	 V	 a-	 v	 V	 V 
size • 4.-	 —	 —	 --	 '-


4,	 4,	 v 


V	 V	 V	 V	 V







.	 I 
Diamond Drill Hole No. 13 - (cont'd) 	 -2-


The zone of intense silicification on both the hanging and footwall sides of the vein was not 
interce 'ed in this hole, It is possible that the broken ground from 475 to 670 feet repre'nts 
the dow'ard extension of the fissure in this area and that the stringer at about 560 feet 
represents the vein in this hole. 


The core for the interval 552.2 to 567 was split and sampled. Assays were as follows: 


S


Depth	 _• 
From	 To


550 551 
551 552 
552 553 
553 554 
554 555 
555 556 
556 557 
557 558


Ounces Silver 


0.18 
0.20 
0.84 
0.26 
0.77 
0.72 
1 .32 


11.64


,VC	 Depth 
From	 To 


558	 559 
559	 560 


562	 563


Ounces Silverj 


4.80 
3.18 


1.02 


.


564 565 0.94 
565 566 0.36 
566 567 0.40







SCA LANT E MINING VENTURE 
______________________________________ Drawn byç5 


Escalante Silver Mine Scale;	 1"	 -	 100' _____________________
Log_of_Diamond_Drill_Hole_No._14 ____________________ 


DIAMOND DRILL HOLE NO. 14 


Co-ordinates: 	 17,771 N ______________ 
14,324 E 


Collar Elevation: 	 5,241 
Course and Dip: S63° 30'E -65 
Depth of Hole:	 614' 1 •c?; 
Driller:	 Nichols and Thompson \\\ / - 
SizeofCore:	 Bx \\\\'-


/-


I,	 \\ /	 .- S., 	 S.' 


The hole was drilled to intercept the vein .- -\N /-
approximately 300' down dip from DDH No. 2. '\\\ /	 '— - 
The hole steepened to 790 and intercepted 
the vein from 555 to 605.5 feet.	 The hole was i— .-
drilled through 117 feet-ofalluvium. 	 It ...- I—


reached the water level at 135 feet and entered 
the silicified zone on the hangingwoll of the :-'


. 5,	 5-. 


vein at 457 feet. 	 The vein was vuggy and
s.- 


5-. .


i.-


porous but the ribbontructure encountered :-
5. 


in th	 other vein intercepts was not as
p-


prominent.	 Core recovery was lQO%.
5— 5-. I.—


The core was split and sampled at 1 foot 5-- 5, V	 5,	 5, 


intervals. 5-. s' 


5,
- i—	


5-.	 — 


Assays were as follows: 5- a— s. S.-	 S.—


5-- i..- 5-'	 5, 


5-- - 


6/ S.-'	 5-.	 5.-


5___ fr s.- - 


5—	 a. -	 h-__ 


I— 5-_ 5-'	
5'_ 


5-. 5 5—	 4.-_' 


Depth
.-..	 5, 


Depth
- --


From	 To	 Ounces Silver 	 %Lead From To	 Ounces Silver	 % Lead 
520	 521	 0.56	 0.25 575 576 3.86	 None 
521	 522	 0.66	 0.25 576 577 16.38	 None 
522	 523	 1.68	 0.75 577 578 7.22	 None







.	 . 


Page 2 - Diamond Drill Hole No. 14 - (cont'd) 


Depth - 
From To Ounces Silver % Lead 


553 554 2.48 0.40 
554 555 3.02 0.95 
555 556 7.50 0.85 
556 557 8.96 0.65 


557 558 12.30 0.65 
*	 558 559 21.56/ 0.70 


559 560 35.68 '> 1.00 
560 561 78.66 ( 3.40 
561 562 26.48 I 4.20 
562 563 33.00 J1 1.85 
563 564 42.98] 2.55 
564 565 2.00 0.15 
565 566 5.96 025 
566 567 i416.0O 0.35 
567 568 9.56 0.25 
568 569 16,32* 4.00 
569 570 21.82 2.90 
570 571 6.04 0.15 
571 572 5.92 0.20 
572 573 4.64 0.20 
573 574 0.68 Tr. 
574 575 1.45 0.15


Depth 
From To Ounces Silver % Lead 


578 579 9.40 0.30 
579 580 6.84 1.40 
580 581 9.12 0.35 
581 582 13.14 0.95 
582 583 5.56 0.20 
583 584 2.21 1.20 
584 585 1.06 0.60 
585 586 1.48 2.00 
586 587 360 1.15 
587 588 5.44 1.35 
588 589 4.02 0.25 
589 590 1.20 0.95 
590 591 1.42 3.15 
591 592 2.44 2.10 
592 593 5.98 4.45 
593 594 1.14 0.85 
594 595 6.12 2.70 
595 596 7.54 2.60 
596 597 4.10 0.75 
597 598 6.32 0.55 
598 599 23.76 0.25 
599 600 14.0Q 3.35 
600 601 1.08 0.80 
601 602 1.06 1.20 
602 603 0.74 0.70 
603 605 1.50 0.20


The vein intercept from 5 to 600 feet indicates a vein width of 25 feet assaying 12.5 ounces 
of silver and l.2% lead. The ore zone from 555 to 570 feet indicates 8.0 feet of vein assaying 
26.51 ounces silver and 1.58% lead. 


.







CALANTE MINING VENTURE
Drawn byj,5 


____________________


	


	 Escalante_Silver_Mine 	 Scale: 1" = 100' 
Log of Diamond Drill Hole No. 15 


DIAMOND DRILLHOLE NO. 15 	 d 
z I Co-ordinates	 17,942 N 


14,325 E •.qo? .' 
'ff:	 . crc Collar Elevation:	 5,243	 V	


. Course and Dip: S6'5°E -70° 	 . 
Depth of Hole: 720'	 4.	 4.	 4. .	 C) b' Driller: Nichols and Thompson 	 o. fr	 4-	 4-	 4.-


Size of Core: Nx	 I


	


I—	 V_	 4—	 4-


4.—The hole was drilled midway beteen 
DDH #J3 and DDH 14 and was in- 	 4—	 4-	 4-	


4'	 4-	 4-


tended io intercept th vein at 600 feet a 
The hole was through alluvium to 133	 4, 


feet and reached the water level at 
151 feet. It entered the silicified zone	 v	 V	 4-


on the hangingwall of the fissure at	 '	 4'	 4-


584 feet. The hole cut a 0.4' calcite	 -	 -	 I.-


on the fractures. The number and 	 4-	 4.-


veinat 596 feet showing descloizite	 -	 4-	 4-	 4-	 4—


frequency of calcite and quartz 	 I...	 4.-


veinlets increased as the hole I-.—	 h-	 4-	 4-	 4-


apprached the hangingwall of the	 .

vein. The veLn was intercepted from 
690 to 707.5 feet.


I.-	 4.—	 4—	 4-


V	 4-	 4—	 4—The core was split and sampled at 1
4—	 4-	 fr_ foot intervals. Assays are as follows:


I—	 4—	 4—	 4-	 4	 1.4—	 4' 


V	 I--	 I'	 4—	 1' 


'4-	 I_-_	 i-	 4—	 4-


4—	 4-	 I	 V	 4,	 4-	 4-


4'	 4-	 4'	 '4—	 4-


I-	 4-	 4-	 I.-	 4'	 4-	 44-	 4, 


N!	
a—	 4—	 4--	 4—	 4—	 4-	 4-


4-	 4-	 4,	 - 


4'	 -	 4--	 4.-
---4 


Depth	 Depth 
From	 To	 Cunces Silver 	 % Lead	 From	 To	 Ounces Silver	 % Lead 


688	 689	 0.66	 None	 699	 700	 1.84	 1.1 
689	 690	 0.82	 Tr.	 700	 701	 0.62	 4.75 


	


701	 702	 3.16	 1.40 
690	 691	 0.68	 0.7	 702	 703	 7.86	 2.65







Ounces Silver	 % Lead 


3.94 Tr. 
12.32 0.25 
21.60 0.40 
7.58 1.25 
6.38 2.15 


2.26 None 
0.80 Trace


Ounces Silver % Lead From To 


0.38 0.2 703 704 
2.30 0.35 704 705 
1.64 0.75 705 706 
1.00 1.2 706 707 
0.62 0.9 707 708 
0.56 1.8 
1.52 2.7 708 711 
0.52 8.7 711 712 


691 692 
692 693 
693 694 
694 695 
695 696 
696 697 
697 698 
698 699


Depth

From	 To


Depth


.. 


Page 2 - Diamond Drill Hole No. 15 - LConted) 


The vein intercept from 6 to 708 feet indicates 9.4 feet of vein assaying 4. 14 ounces silver and 
.74% lead. The ore zone from 697 to 708 indicatis 5.7' of vein assaying 6.12 ounces. silver and 


2.30% lead.	
ivc 


.







•SANTE MINING VENTURE 
• 


______________________________________________ Drawn by: _____________________
Escalante Silver Mine Scale:	 1"	 =	 100' _____________________ 


___________________ Log of Diamond Drill Hole No. 16


II 
DIAMOND DRILL HOLE NO. 16


'0 


Co-ordinates	 17,365 N	 = 1	 = 
14,083 E


(V-r--L I' 
Collar Elevation:	 5,244 - 
Course and Dip:	 S65°E - 67° 
Depth of Hole: 690 Feet 
Driller:	 Nichols and Thompson	


\ 
Size of Core: Bx - Ax


\ _____ Water	 Lewel	 ,-________ 


The hole was drilled to intercept the 
vein down dip from CDH No. 1 and 
DDH No. 1.	 The hole was through 
alluvium to 90 feet and reqched the


I- 


water level at 135.5 feet.	 It entered
a-


the silicified zone in the hangingwall
\ 4-


of the vein at 488 feet and cut 4.5	
\ feet of vein material in the interval 	 \ 


537 to 544.5 feet.	 It was believed 
that the vein material intercepted 4-	 S.-


at 537 feet was a hangingwall vein	 4- ..--	 .--	 '-	 a-' 


similar to the ones encountered in v	 \ 
DDH	 12 and the hole was continued. I, 


It intercepted the hangingwall of the 	 a-- \a-. 


vein at 617' and continued in vein 	 a-- .-_-


to627 feet.	 Thedrillergroundup 
eigi	 of the next ten feet of core and 
the hole was continued in country 
rock to 690 feet.	 It went out of the	 \ 


S.- 


silicified zone on the footwall at 688
-	


.-	 \ 


feet.	 \ a--


4--


Because of the	 round up core from 626 \ 
to 636 feet there was a possibjJity that I-


the vein was wider than indicated by \ 
the inlercept from 617 to 627 feet.	 A


\.
a-' 
..T... deflectionedge w	 plac	 at 605 feet	 -• ......	 ..	 \ 


and a deflected hole was drilled at a 2-1/2° angIe from the original hole from 605 to 638 feet. 
The deflected hole intercepted the vein from 617 to 627 feet. --


The core was split and sampled at one foot intervals.







•.	 0S 
Page 2 - Diamond Drill Hole No. 16 (cont'd) 


Assays were as fol!ows: 


Depth _________ 
From To	 Ounces Silver % Lead From To Ounces Silver % Lead 


535 536 0.36 Tr. 540 541 2.10 1.85 
536 537 0.46 0.25 541 542 1.74 0. 10 
537 538 5.52 3.15 542 543 0.68 0.15 
538 539 0.88 0.40 543 544 2.10 0.20 
539 540 0.42 0.25 544 545 2.16 0.10 


Original Vein Intercept Deflected Vein Intercept 


615 616 0.78 0.70 
616 617 1.04 1.35 616 617 0.52 0.70 
617 618 4.50 570 617 618 1 8.02 3.05 
618 619 5,22 4.00 618 619 3.30 2.15 
619 620 7.06 7.50 619 620 20.96 5.60 
620 621 8.98 0.75 621 621 6.20 425 
621 622 7.54 1.60 621 622 7.32 0.90 
622 623 7.39 1.35 622 623 6.10 1.35 
623 
624


624 
625


38.30. 
27.18


0.75 
1.30


623 
624


624 
625


12.64 
8.08


1.80 
1.30 


625 626 6.26 0.65 625 626 21.76 0.85 
626 627 5.64 0.35 626 627 8.74 0.45


In the original hole the vein intercept from 617 to 627 feet indicating 6.4' of vein assayed 11.81 
ounces silver and 24% lead. 


In the deflected hole the vein intercept from 617 to 627 feet indicating 6 4' of vein assayed 
10.31 ounces silver and 2.2% lead. 


.







H •	 LANTE MINING VENTURE• •
Sc: 


bir5 
_____________________	 Escalante Silver Mine 


___________________	 Log of Diamond Drill Hole No. 17 


k______ _______________ w ., 


DIAMOND DRILL HOLE NO. 17 d 
z 


Co-ordinates:	 17,026 N ___ -. _____ = 


13,978 E O •b p.cD.	 a 
oa6.Ac.	 :á•I 


V 


Collar Elevation:	 5,243' •6 - 


Course and Dip: S63° 30'E = 65° 
Depth of Hole: 570 Feet 
Driller:	 Nichols and Thompson 
Size of Core:	 Bx - Ax	 _____________________________________________ 


I-. Wtert LeveF 
I- a-	 \ .-	 I-	 a-	 a--	 -L 


V 


The hole was drilled to intercept the vein 
midway between DDH # JO and DDH 1L6. 
The hole driii'ed through 45 feet of alluvium 4- V 


and reached the water level at 136.8 feet. 
It entered the silicified zone on the hanging 	 i- a.- -	 a.-
wall of the vein at 397 feet. 	 \ V a--


V 


The hole intercepted the vein from 522 to
V 


a.'-


V


a--


V	 V


i, 
536 feet.	 The fool-wall hod stringersf 
v	 material to 555 feet and there were a


V V 


few stringers of vein material in the 	
. hangingwall at 424 feet. a-.\


a-.-	 I-


v	 a-.-


V 


The core was split and sampled at one foot
I-	 a-' 


intervals.
a-- a-' 


Assays are as follows:
V a--


a.- .A a-' \ a-	 a-	 V 


\
V 


.
a-... 


Depth Depth 
From	 To	 Ounces Silver %Leod Fr6m f - Ounces S,lver	 %Lead __ 


522	 523	 1.62	 0.2 530 531
•44\	


1.55 
523	 524	 0.78	 0.6 531 532 . 7. 14)	 0.65 
524	 525	 1.12	 0.85 532 533 81.46	 4.50 
525	 526	 0.50	 0. 10 533 534 4.88.	 0.25 
526	 527	 1.16	 1.65 534 535 1.50	 0.25 
527	 528	 1.34	 0.65 535 536 5.38	 2.05 
528	 529	 0.80	 0.40 536 537 9.94	 2. 10 
529	 530	 5.78	 1.25 537 538 2.01	 0.25 


The vein intercept from 522 to 538 indicates 1Q2 feet of vein assaying 8.4 ounces silver and 0.95% 
lead.	 The ore zone from 529 to 537 feet indictes 5.1 feet assaying 15.2 ounces silver and 1.6% 
lead. -







•S•ANTE MINING VENTURE • S 
_____________________	 ______________________________________________ Drawn by: 


• EscalanteSilverMine	 Scale: 1" = 100' 


	


Log_of_Churn_Drill_Hole_No._I 	 ____________________ 


w ___ 


CHURN DRILL HOLE NO. 1 


Co-ordinates: 	 17,223 N	 = 
14,386 E	 _____ 


Collar Elevation:	 5,242 
Driller: Darrel Free 	 \ \ '-
Hole Drilled: Vertical	 - \ \	 '-	 / 
Depth of Hole: 166'	 \\-	 -	 /	 - 
Depth to Water: 129.5'	 \ ' -	 \._ 


\	 -	 vVgter Leyel	 ___________ 
Hole was drilled to intercept fissure	


-	 -	 - on depth from outcrop. The hole was 
collared approximately 50' in the 	 \
hanging wall of the fissure and intercepted 
the fissure from 116' to 158'. Cuttings 
were bailed and sampled at 1 to 4' iritervals.\ 


Samples assayed as follows: 	 :


	


fr	 - 


- Depth	 Assay	 . 
From	 10	 Oz.Silver	 .	 \-
116	 118	 9.4	 -	 -	 .-	 fr 


118	 120	 11.0	 -\	 \-
120	 124	 4.8	 : 
124	 128	 2.8	


\ 128	 130	 3.4	 : 
130	 133	 14.5	 - i-.	 1-
133	 137	 30.9 
137	 140	 25.2	 • 
140	 142	 29.4	


*••• 	 \	 r	 t-


142	 143	 27.0	 \	 1-


143	 145	 34.7 
145	 148	 14.7	 '	 \	 '-	 - 148	 151	 21 6	 -	 p-	 \ 
151	 154	 10 5	 '-	 \ '-
154	 158	 12.0	 .-. 


Fissure intercept was from 116 to 158', indicating 14.3' of fissure normal to dip assaying 
15.9 ounces silver per ton. 
Ore zone from 130' to 151' indicating 7. 1' of width normal to dip assayed 24.2 oz. silver 
per ton.
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AMERICAN EXPLORATION & MINING CO.

FIELD OFFICE 


Telephone: MAin 3-1648	 505 EAST GRANT ROAD 
TUCSON, ARIZONA 


March 22, 1961 


. 


.


Mr. S.S. Arentz 
520 E. Fourth •South 
Salt Lake City, Utah 


Dear Sam: 


Transmitted herewith are the results of a digital 
computer analysis of the Escalante venture that was 
prepared at my request by Mr.R.F. Hewlett. The basic 
data used in this analysis :was all of the 344 silver assays 
shown on the Escalante drill logs and my maps, plates 1 
through 11, where applicable. The purpose of this analysis 
was to verify our ore reserve.:computations and to determine 
what reserves would be available for different cut-off 
grades, The analysis also was made to determine the 
spacing of development workings for most satisfactory 
and economical extraction of the ore. The results are 
gratifying as shown by Mr. Hewlett's brief report and 
illustrations. 


The number of assays, average grade, and calculated 
vein width for each hole are shown in the following table: 


No.	 of Calculated Average 
Hole_No. Assays Width Oz. Ag per ton 


DDH 1 28 18.2 25.44 
CDII 1 15 5.6 16.79 
DDH 2 50 32.5 12.33 


3 20 13.0 12.31 
4 12 7.8 16.73 
5 14 9.1 450 
6 24 15.6 6.88w 
7 27 17.5 11.67 
8A 26 9.7 3.65° 
9 15 9.7 5.73 


10 16 10.4 3.28 
11 22 14.3 7.09° 
12 79, 51.3 10.88 
13 14 9.1 1.90° 
14 54 35.1 9.88° 
15 22 14.3 3.59 
16 33 21.4 7.27' 
17 16 10.4 8.19°







'5	 OS 


S	 Mr. S.S.Arentz	 - 2 -	 March 22, 1961 


The reserves are calculated only for that part of the 
vein within the five-foot wide limit shown on my maps, so 
the actual reserves will be inciâsed if narrower sections 
of the vein can be mined or if •ore xtends beyond this plus 
five-foot wide zone. The calculated reserves use a factor 
of 1 cubic feet •per ton of ore and allow for 15 per cent 
dilution but make no allowance for losses in mining and 
thosenecessitated by leaving pillars, etc. The computer 
not only verifies our earlier reserve estimates within' 
reasonable limits butshows the significant relationship 
of tonnage to grade. It indicates the existence of' a 
large tonnage of low grade ore containing from 12 to 20 
ounces of si1vr per ton. 


Figure 1 shows the relationship of average ore grade 
to cut-off grade. For example, all of the ore within the 
five-foot wide limit without a minimum cut-off grade would 
average about lj ounces of silver 'per ton; but 'if ore were 
mined to a• 'minimum cutoff of five ounces 'per ton, the 
average grade would be 20 ounces per ton. If we desire 
to maintain a mil1,, head of 3Qounces 'per ton:, it will be S	 necessary to have a cut-off grade of about 2 ounces per t on •


The curve on figure 2 shows the relationship of ore 
reserves to average grades of ore. It is to be noted that 
the curve is steep where high grade ore is indicated but the 
slope of the curve decreases gradually in the. zone of, 
low grade ore. This is significant because it indicates a 
much larger tonnage of 1owgrade or ,,e than ,of high grade 
ore. For example, the curve on figure 2 indicates that 
there are 260,000 tons of 30 oz. ore, or 500,000 tons of 
20 oz. ore, or ' l,OOO,OOO tons of 12.5 oz. ' ore depending 
onthe cut-off used. Actual computations show reserves 
of 1,020,000 tons of ore containing 12.0 oz. Ag 'per ton 
within the line defining the 'plus five-foot wide ore shoot. 


' These ore reserve and grade figures must be substantiated 
as underground development progresses. 


These reserve and grade estimates are significant 
because they show that we should go to a larger operation 
in order to reduce unit cost, to the point where lower grade 
ores can be mined and mi11ed'profitab1y. I also think we 
should abandon 'plans t.o sell the crude ore for flux. Costs 
and profitability must again be analyzed to determine the 


' size and life of operation that would be most 'profitable 
and to determine the minimum mineable grade. 'S







'S	 0• 
Mr. S,S. Arentz	 - 3	 March 22, 1961 


S
Reserves and grade br each drill hole penetration 


were calculated by both polygons (fig. 3) and rectangles 
(fig. 4) and thesé checked within 17,226 tons n reserves 
and within 0.34 ounces of silver per tn. Reservis and grade 
for on1 one cut-off grade are shown on figures 3 and 4 as 
each cut-off requires a separate set of calculations. For 
the present purpose of illustration we have used a reserve 
of about 800,009 tons and an average grade of 15 ounces 
per ton from figure 2, and.a cut-off grade of about 2 oz. 
per ton from figure 1. Except for.the.low cut-off grade 
this seems like a suitable objective for a 500 ton-per-day 
operation for 5-1/ years and should be profitable on 15 
ounce ore. Possibly a cut-off grade of five ounces, an 
average of 20 ounces Ag, and'a reserve of 5Q0,000 will 
provjde optimum operating conditi9ns and highest profits. 
This analysis requires ' further study. 


Optimum spacing of levels and 'raises and the optimum 
location of the shaft is discussed in Mr. Hewlett's report 
and inniy letter to you dated March 16, 1961. The approxi-
mate location of these development headings is shown on 


•	 figure 5. The available data suggest the bestlocation for 
a 'production shaft is about 185 feet'north of Churn Drill 
Hole No.1. Vertica1 distance between levels should be 
about 150 feet and deelopment raises should be about 300 
feet a'part. The proposed locations of these workings 
canbe changed to fit ground conditions or modification of 
mining methods.	 '. 


This computerana1ysis is very gratifying because it 
adds 2 or 3mi11ion ounces of silver to the Escalante reserves. 
I recommend that we increase the size of operation in order 
to reduce unit costs to the point where most of this silver 
can be recovered.


Respectfully submitted, 


c) •7	 rT-) 


John N. Faick 
JNF:sw 
End. 


cc: S.S. Arentz (2) 
E.A. Scholz (3) 
J.N. Faick (1) 
Tucson Office (1)







COMPUTER ANALYSES



for



ESCALANTE VENTURE 


by



R.F, Hewlett 


Drill hole assays were analyzed and ore reserveestiniates 


were made. The mining sequence was determined for several 


level and raise spacings. An economic optimum level and 


raise spacing was determined and an optimum location for 


the hoisting shaft, was found. This computed information 


can be used as a guide to practical spacings and locations 


as governed by geology and ground conditions. Many of the 


computations were 'performed on a digital computer'. 


Ore Reserves 


Ore reserves were computed for only the area (or volume) 


inside the 5-foot vein width outlined by Mr. John Faick. 


Consequently, more tonnage will be mined than is indicated 


by the ore reserve estimates 'providing narrow sections of the 


vein are mined, Average grade was determined statistically 


for numerous grade cut-off •points and the reliability of 


the estimates at the 95 per cent confidence limits was 


established (see figure 1). For example, the average grade 


for a cut-off grade of 10 ounces of Ag is 30.3 ounces 'per 


ton. The average is between 25.4 and 35.25 ('confidence 


interval) with 1 chance in 20 of being outside of this range 


which is the 95 per cent limit. Tonnage and grade was 


computed for the de'posit by 'polygons (figure 3) and, rectangles







0•
2 


(figure 4) for about 15 'per cent dilution (see figure 2). 


Mining widths conformal to the mining method and grade 


cut-off were used to determine tonnage and grade from 


200,000 tons to the maximum total 'tonnage in the vein inside 


the five-foot ore contour--1,022,429 tons, .A factor of 


0.65 was used for converting inclined diamond drill hole 


intervals to thickness normal to the vein, 


Location and spacing of shaft, levels and raises 


Polygons defining the area of influence of the drill 


holes inside the 5-foot ore width contour were modified to 


rectangles (figures 3 and 4 respectively). ,A level interval 


of 150 feet was determined to be economically optimum. Ore 


distribution, value, and location were the main criterions 


used. Good ground is reported and could make 300-foot 


spacings possible between the access raises. With 100-foot 


intervals, development costs are higher than for 150-foot, 


and 200-foot spacings minimize the number of working stopes 


available fOr 'production. The optimum shaft location is. 


indicated in figure 5 as a center-line. A range is also 


shown. Location of the hoisting shaft in this range will 


'minimize haulage costs and yield a high grade for the first 


'part of the production period (maximizing the initial return). 


Ore tied-up in a pillar for the shaft is the most obvious 


consideration that could modify the , economic optimum location 


of the shaft. Topography and ground conditions will probably 


further modify the shaft location. 


Respectfully submitted, 


RFH	 ,t /q.c-e ' 


Tucson', Arizon/'	 R. F. Hewlett 
March 22,' l6l	 .	 .
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41ickdL. Nui4eo. 


June 6, 1964 


• Post Office Box 321 


• Boise, Idaho 83701 


• Phone 375-2481 


I Donald F. Nichols, Mgr.


S. S. Arentz, Operator 
Esca.lante Silver Mines Inc. 
520 South 4th Street 
Salt Lake City, Utah 84100 


Dear 1r. Arentz: 


We wish to submit the following quotation for the drilling at your 
Escalante property as discuesed in your office on June 5, 1964. 


1. Mobilizatici and demohil&zation, each drill rig, $1,000.00 


S	 2. Drilling:


	


0 to 400	 $5.00 per if. 


	


400 to 800	 5.75 per if.	 0 
3. Reaming @ $3.75 per if. 


4. Cementing @ $12.00 hour plus cement 


5. Surveying, delays, etc.. $12.00 hour plus supplies 


6. Core boxes, - cost plus 10 per cent 


7. Roads and drill sites to be prepared by owner 


We wish to thank you for conidering our conipany for your exploratory 
work. If awarded the project, we will supply you with the latest in 
drilling techniques and experienced personnel. 


Yours ye truly, 


DcLald . Nichols 
President 


DFN:nk







Per ft.


BX



$6.65/ft. 


7.15/ft. 


Per ft. - - - 


Per ft. - - - 


Per hr. - - - 


Per hr. -. - -


'7 3.75 


3,50 


0.50 


16.00 


14.00 


SPRAGUE IHENWOOD, &. 
eo4d4acI .2i0#t 2151 North Redwood Road (P.O. Box 2556) 


REGIONAL OFFICE	 Salt Lake City 10, Utah	 DAvis 8-4271 


DIAMOND DRILLING.MINERAL EXPLORATION.SOIL SAMPLING. PRESSURE GROUTING 


May 28, 1964 


Samuel S. Arentz, Operator 
Escalante Silver Mines Co. 
520 E. 4th South 
Salt Lake City, Utah 


Gentlemen:


SINCE 8B3 


EXECUTIVE OFFICES & PLANT 
SCRANTON, PENNSYLVANIA 


In accordance with your request, we are pleased to submit herewith, our 
proposal for drilling your property in WashingtonCounty, Utah. 


PROPOSAL 


Item 1. Mobilization and demobilization	 L/S	 - - - $ 250.00 


S


Item 2. Drilling alluvium or overburden 


Item 3. Core Drilling 


0- 500' 


500 - 800' 


Item 4. Reaming - all sizes 


Item 5. Setting casing or pipe - all sizes 


Item 6. Cementing, or drilling out cement 


Item 7 * Standby time 


Item 8. Casing lost in holes, or left at 
request of customer 


Item 9. Cement, drilling mud, additives 


NX 


$7 .00/ft. 


7.50/ft.


@ List price 


@ Invoice cost plus l07 f.o.b. job 


Conditions 


1. Drillsites and access roads will be maintained accessible to Sprague 
& Henwood, Inc. equipment. 


2. Water will be available at no cost to Sprague & Henwood, Inc., but 
transporting water to drill sites from mine area, shall be the re-
ponsibility of Sprague & Henwood, Inc. 


f	 Cont.. page 2 


REGIONAL OFFICES: NEW YORK • PHILADELPHIA • PITTSBURGH • NASHVILLE • BUCHANS, NEWFOUNDLAND • TUCSON • SALT LAKE CITY 


MANUFACTURERS OF DIAMOND DRILLS • DRILLING AND SAMPLING EQUIPMENT • "ORIENTED" DIAMOND BITS
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SPRAGUE & HENWOOD, INc. 


Page 2	 May 28, 1964 


Samuel S. Arentz, Operator 
Escalante Silver Mines Co. 


PROPOSAL CONT. 


We appreciate the opportunity to submit this proposal, and trust it will 
serve your needs. 


The slight .ncrease in footage prices over those in effect on the same 
property in 1963, are due to drilling angle holes as against vertical holes 
on the previous contract. 


Very truly yours, 


SPRAGUE & HENWOOD, INC. 


B. B. Williams 
Gen. Sup't. 
Western Operations 


BBW:vn
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.
Jo MANUFACTURING COMPANY 


9	 W	 D L A NJ tD \/ E NJ U E 


MICHIGAN CITY, INDIANA.	


S 


June 2,19614 


V 
AIR._NUL 


Escalante i1ver Nines Company 
S20 East 14th South St. 
Salt Lake City, Utah 


Attention: Mr. S. Arentz 


Gentlemen: 


On request of our sales representative, Mr. J. Powers of Salt Lake City, Utah, we 
set forth below terms and conditions under which e are prepared to undertake a 
minimum of 3,000 feet of drilling for the exploration of silver, lead and copper 
deposits near Enterprise, Utah: 


Angle Hole Dri11ing_7° 


	


Mobilization and Demobilization Drilling Equipment 	 C	 ©$00.0O L 


fl
From surface to a depth of OO feet 
From a depth of SOO to 1000 feet 


Reaming for casing, if necessary 


Casing lost or ordered in place


NX Wireline	 BL Wireline 


@$5.)45 ft.	 $5.1 ft. 
@$5.9 ft.	 $.6S ft. 


- ic ©$3.00 ft.	 $2.7S ft. 


- Nk $2.92 ft. BX. $2.16 ft. 


Plugging and/or cement Cf drill holes for lost circulation 	 @$l2,00 hour 


Acid Surveys	 'l2.00 hour 


Drilling mud used up	 ©$2,7 bag 


Standby for your convenience
	


©$1O,00 hour 


Owner to furnish water at the drill. 


Owner to furnish core boxes, access roads and level setups. 


We will furnish for this proposed drilling one of our Joy core drills complete with 
operating equipment, and will conduct the drilling operations on the basis of two 
8-hour shifts per day and not less than six days per week. 


.







•	 0 Joy MANUECTURING CoMPANY 
SHEET NO.	 To 


2	 Escalante Silver Mm 
Mr. Arentz 


We propose to furnish Joy 	 wireline fittings 'whichiill produce 	 diameter 
cores, or Bwireiine fittings which will produce 1 7/l" diameter cores. The 
core barrels will be of the Joy patented type with water shutoff valves. 


We understand that the proposed drilling is scheduled to get under way sometime 
during the month of August, and we will be in a position to meet the starting 
date. 


We appreciate the opportunity of quoting on your requirements, and will appreciate 
an early decision concerning our proposition. 


Yours very truly, 


JOY MANUFACTURING COMP. 


'-LY*-V I "4	 .1. 


Contrt& Division 


JP/et 


r







HAROLD B, SPENCER, PRaSIDNT	 .	 P. 0. BOX 290 
JAMES QUIGLEY, VICE-PR gSIUENT	 TELEPHONE 433-6816 
ROBERT E. WATT, S gCY-TREASURR	 AREA CODE 801 


S
CENTENNIAL DEVELOPMENT COMPANY 


MINING ENGINEERS AND CONTRACTORS 


EUREKA. UTAH 


May 6, 1964 


Escalante Silver Mines Company, Inc. 
520 East 4th South 
Salt Lake City, Utah


Attention: Mr. Samuel Arentz 
Gentlemen: 


In accordance with your request we are pleased to submit the following proposal to 
drive 1500 feet south on the 175 foot level of the incline shaft of your Escalante Mine 
under the nditions and firm prices following: 


Escalante To Furnish 


Hoist, headframe, hoist house and sub-station now on the property. 


Centennial To Furnish 


All other equipment required. All labor, supervision, supplies, and 
materials required to complete the work. 


Specifications 


Drift to be 5'x 7' in cross section with 18 gauge 20 lb. rail, 
3" victaulic air line, 1" T&C water line, 12" galvanized vent pipeo 
V.-	 '/, 


Firm Price 


Drift as above complete, per lineal foot • . . . . . . 	 $62.50 


Water requiring pumping or special handling to be handled 
on Force Account. 


We appreciate the opportunity of making this proposal and trust that you will call 
on us again when you have work in our line.


Very truly yours, 


C tennial Development Company 


/James Quigley
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DIAMOND CORE DRILLING I3ovie s I.3ro s. BRANCH OFFICES 
DIAMOND DRILLING EQUIPMENT (DRILLING COMPANY) PHOENIX 
GROUTING 
FOUNDATION TESTING


RENO 
SPOKANE S MINING DENVER 


QUARRYING SACRAMENTO 
SHAFT SINKING CONTRACTORS-ENGINEERS-GEOLOGISTS ST. LOUIS 
TUNNEL DRIVING 
MINE PLANT DESIGN General Offices and Plant AND FABRICATION


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITYIO, UTAH


May 7, 1964	 Reply to: 


Mr. Samuel S. Arentz 
530 East 4th South 
Salt Lake City, Utah 


Dear Sir:


We wish to subitt the fol1owiig for your consideration in regard to 
the bit Mine near Enterprise, Utah. 


We propose to drive 1,000 LF of 5' x 7? drift for you at a cost of 
$72.50 per LF under the following conditions: 


S
We will: 
Furnish all labor; this will include a foreman, 2 miners, a mechanic, 7 


hoistman, compressor operator, toplander. 
Provide all necessary equipment except that specifically mentioned 


as your responsibility. 
Provide compressed air, power, ventilation and water (a source of 


water is to be near the collar of the shaft). 
We will break, haul, hoist and stack the rock near the collar as 


directed by you, This will.be done in a safe manner by accepted 
commercial practice. 


You will: 
Furnish us access to the mine. 
Provide a hoist, hoist rope and skip in operable condition which 


we will operate. 


It is understood that the ground will require only minimal support. if 
bad ground is encountered timber cost will be negotiated. 


Thank you for the opportunity of submitting this proposal.. 


Very truly yours, 


•


R. G. Pinkerton 
RGP:bg	 Chief Engineer 
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Salt Lake City, fltah 84101


Re 01-6373 (Silver) 
sca1ante Silver Mines Company, Inc. 


Escalante Silver Mines 
Iron County, Utah 
Cuntract 2200 


Dear Mr Arentz 


Thank you for your letter of November 28, 1967, and enclosed check 
in ths amount of $1,438 84 in payment of royalty due the Government 
on production from the land under the subject contract 


We sincerely regret that the work performed did not result in a 
certification of possible production under the provisions of the 
contract In the absence of such certification, the Government 
'retains no claim'or 1ienaginst the property subject ti the càntract 
or any future production therefrom We, therefore, are closing our 
books and records on this contract Your attention, however, is 
called to the provisions of the contract which require the operator 
to keep and preserve certain, records for the periods indicated 


We appreciat your interest and prticLpation in the exploration 


assistance program
Sincerely yours, 


cc Director's reading file 	 PRANK E. JOHNSON 
Division file 
Economic Geology file	 prank E. Johnson 
-4E file	 Chief, Office of 
Ome Region III w/cy	 Minerals Exploration 


Mr Arentz ltr 
130	 •'	 '	 .., 


FEjohnson/gla/bih 12/5/67
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OFFICE OF MINERALS EXPLORAS1

U.S. GEOLOGICAL SURVEY 


TO:
	


FROM: 


Budget and Finance	 Office of Minerals Exploration 


ABSTRACT OF REMITTANCES 


Date Amount
Bank, 
City end State Name of Remitter


Docket & 
Contract 
Numbers Purpose 


ll-'2867 $1,438.84 let. Security Bank Escalante Silver Mines OME6373 Royalties 
Salt Lake City Utah E.2200 


cryyieIAL 
coPY 


I	 13S7 oi


REMARKS: (List smelter or mill lot numbers covered by royalties) 


'-	 11/30/67 
Date Prepared
	


Person Preparing Abstract 


Date Received
	


Person Receiving Remitance\ 







Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
United States Department of Interior 


Washington, D. C. 202)42


CCpy 


•	 YE0 


( 


Re:' ONE...6373 
Escalante Silver Mines Company, Inc. 
Escalante Silver Mines 
Iron County, Utah 
Contract 2200 


.


SAMUEL S. ANTz 
MINING ENGINEER 


312 Kearns Building 
Salt Lake City, Utah 8)..ioi. 


November 28, 1967 


Dear Mr. Johnson: 


This is in reply to your letter of October 18, 1967. I am sorry for 
the delay in forwarding the following information to you. 


BaseU on our calculations of tons and payment received from sale of 
material, royalty due the Government is as follows: 


Tons Value 


13,5)49 $ 93,958.6)4 


5,096 22,016.50 


)40% 


3,381 $ 28,776.86 


$	 1,)438.8)4


Material Shipped - 
Less dump material mined prior 
to date of contract 


Percentage of material from 
Black Beauty claim 


Subject to Government royalty 


Government royalty at 5% 


Attached is our check No. 1665 in the amount of $1,)438,8)4, payable 
to the U. S. Geological Survey, in payment of the above royalty. 







INSTRUCTIONS TO DELIVERING EMPLOYEE 


hE Show to whom and	 Show to whom, when, and	 Deliver ONLY 


If	 when delivered	 address where delivered	 to addressee 


j	 (Additional charges required for these services) 


RECEIPT 
Received the numbered article described below. 


SIGNATURE OR NAME OF ADDRESSEE (Must always befitted in) UtJb3	 '4 ii	 1) Q (	 \f) 
CERTIFIED NO. 	 7 UI.JW&IL&JL",	 , LAJ-47 


1/	 SIGNA URE OF ADD ESSEE'SAG NT)IF ANY 


INSUR /NO.	
2	


I(*iv4-\ 
DATE DELIVRE	 SHOW WHERE DELIVERED (only if requested) 


c55-16-71548-8 GPO
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Ie:0flE-633(Si1ver)'.	 0 


Escalante Silver Nines Company, Inc. 
Escalante Silver Hines 
Iron County, Utah 
Contract 2200 


Dear Mr Arentz 


This is with reference to our unanswered letters to you of April 21 and 
June 12, 1967, concerning royalty due the Government on.production from 
the land under the subject contract 


B8sed upon the data in your letter of February 17, 1967, and payment 
received from the buyer of the material shipped from the land under the 
contract, royalty due the Government is calculated as follows 


	


Tons	 Value 


Material shipped -	 13,000	 $88,700 04

Less dump material mined prior t 


date of contract -	 500	 30,703 86 


	


8,500	 $57,996 18 


Percentage of material from 
Black beauty claim	 40	 40 


Subject to Government royalty - 	 3,400 00 $23,198 47 
Government royalty at 57	 --	 05 
Royalty due the Government - 	 --	 $ 1,159 92 


Please promptly furnish settlement data for this production and forward 
your check in the amount of $1,159 92 payable to the U. S. Geological 
Survey, in accordance with the terms of the exploration contract 
cc: Director's reading file :
	 Sincerely yours•, • • C .rVED 


Economic Geology :file 	 .	 •Oc/ 
-0i'4E file	 FRA.N	 \ DiVI8I	 1967 


.'	 QIE reading file,	 •	 .	 ' . 11Oi 


ONE Region III	 Frank E Johnson	 en 


	


0 	 •.. 	 Chief, Office of 
Miners is Exploration 


FEjohnson/bih 10/13/67
23263 
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Office of Minerals Exp1oiation


ÔfCIAL 
COPY 


August 11,1967	 . '. E... 


	


•	 RECEIV 
•	 ••	 '	 "	


AUG '15 '1967 


Mr. 0. C. 'Maden,' 'Division Comptroller 	 ' INITIALSOODE 
Kennecott Copper Corporation	 •, •	 - 
Comptroller's Department	 '.	 ,•, 
Utab Copper Division •	 ____________ 
Salt Lake City, Utah 84111	 '	 •.	 '.	 '	 ' __________ 


-	 , 


	


Subject:. OME-6373 (Silver) 	 '	 ' :	 .:	 I

Esce3ante,. Silver Mines Co. ,'Inc. 


	


Iran County, Utah 	 , ' 


	


'	 '	 '	 Contract 2200	 '	 ,.	 '	 ' 


1ear fr. Madsen 


This letter is in reply to yours dated August 4, 1967 concerning 
the subject 0E contract.'	 '	 ' '	 ' '	 ' '. ' 


In my letter to you dated ' July ' 25, '1967, I find that in my first 


paragraph, the .13 tons I referred to should have been 13,000. 
tons of silicéoüs flux. The zeros were inadvertently deleted, 
comsequently I quote from Mr Arentz's letter dated February 
'17, 1967 tQ Mr. Frank' Johnson, Ghlef, Q1E as fo1lois: 


"We shipped a total,,of appróxiately 13,000 tons of siliceous 


	


flux to the Garfie1 Smelter. 	 .' etc.,ftC." ,	 .. 


This should explain your mjsuuderstanding. Please :accept our. 


apology, and we wish to thank you for your: prpt reply. A 
copy of Mr Arentz's letter of Februarl 17, 1967 is enclosed 


	


Sincerely yours,	 •	 , •	 . • ,	 . 


	


7
J. William liasler,	 ''• .



	


Field Officer, Region Ill - 	 ,, 
Of flee of Miaerals Exploration'	 ' 


Enclosure 


	


c	 Chief, 0ME ,	 •	 : 


	


Easier chrori	 •	 '	 ' -	 .	 ' 


• ONE chroi '	 '	 2200	 •'	 •	 '	 '	 ' '	 '	 '	 '	 '







EN 
)LLER 


S. S. WALDRON

ASSISTANT DIVISION COMPTROLLER


' 


KENØ.kOIT COPPER CORPORA1!rl 
COMPTROLLER'S DEPARTMENT	 I 


•	 UTAH COPPER DIVISION	 AUG? .1967 
SALT LAKE CITY, UTAH 84111 


Augus I; Ii. , 1967


P. 0. BOx H299 


Div. Compt. 28/67 


Mr. J. William Hasler 
Field Officer, Region III 
Office of Minerals Exploration 
Federal Center 
Denver, Colorado 80225 


Reference: 0M -6373 (Silver) 
Escalante Silver Mines Co., Inc. 
Iron County, Utah 
Contract 2200 


Dear Mr. Hasler: 


We do not understand the first paragraph, second page of 
your letter dated July 25, 1967, when you state ".. .approximately 
l3\tons of siliceous flwc (shipped.) to Kennecott Copper Corporation." 
Then, you refer to ". . .500 tons shipped from material accumulated 
in dumps." But let me give you the total tons of material we re-
ceived and the net payment made to Escalante. Maybe this will solve 
your problem. 


Total Tons Received (28 lots) 	 12, 605.892 


Net Payment to Escalante 
Silver Mines	 $88, 70OO. 


Yours truly, 


/(	 ..:7'/ 


0. C. NADSEN 


OCM,/bb
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rT'
The property k now on a standby bck. I will make a trip to th prprty 


as scm as wcthr p'mFs to complete	 detailed mcppng which will b re 
quired to prop.tiy allocate the production between the two mine ai'e. As soon 
c this information is available I wifl submit a datc4lcd report onproductk5n 	 d 


pay eny royalty dc0 If nyone from y	 Denver office 4!J be evajcble to rreke 


a trip to the poprty	 tk ma, I shell be pIecsed to povide t rp.ctotion from 
Sit Lca City to the preperty and retn to Salt Lcc; City, 


•	 Sincerely 


•	 •	 •	 •	 ••••	 -	 •	 •	 .• 
S	 S'nel S. Arent, Op'tc'r 


Escalante S-fl yer Mincs Co. lr.c.
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Office of Ninerals Exploration 	
'iL 2b 967 


Ir 0 C Mads, Division Comptroller 	


July 


Kenuecott Copper Corporation 
P 0 Box 11299 
Salt Lake City, Utah 84110 


Reference OME-6373 (Silver) 
Escalante Silver Mines Co , Inc 


•0 	


Iron County, Utah	 •. 
Contract 2200	 . . 


Dear Mr Madsen 


The Office of Minerals Exploration of the United States Geological 
Survey entered into an exploration contract to explore for silver 
at the Escalate Silver Mine,, Iron County, Utah on March 22, 1965 
The exploration work under the coatact was essentially completed 
during 1966. However', certainitems of the contract have not yet . 
been completed bythe.operator In this . instance, any production of•.. 
at'y materials 'whatsoever that. is produced from the groun4 wder . . 
ieo. .n4. ub'odination agreenent 'relative to . Office of Minerals 


Exploration contracts the operator is required to r€.mit to the 
Of ficø of Minerals Exploration payents on any proàeeds obtained ".' 
from mineral materials shipped from the property.: 	 :.' .'	 . 


ARTICLE 7 (b) "Royalty en productiou.-The Operator, whether 
or not the producer (for example, if the Operator either transfers 
or does not retain his interest In the land), shall pay to the 


•	 .'Governent a royalty on all minerals and metals mined r produced 	 . 
from the land as follows 


(1) irrespective of any ertificatiou of possil* production--
• from the date. of the contract until the 1ape . of the time within '. 
which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first, or 


(2) if the Government issues a certification of possible 
production--for a period of fifteen years, from 'the date of the'.. '	 . . 
contract,, or until the'total'net amountcontributèd by the 	 , ..	 ' 
Government is fully repaid with interest, whichever occur first.







. 


In a letter dated February 17, 1967 to Mr Prank E Johnson, Chief, 
Office of Iliuerais Exploration from Mr Samuel S Areut of the 
Escalante Silver Mines, Inc.,'he totes that he shipped a total of: 
"appro*itately 13tons of siliceous flux to the ennecott Copper 
Corporation "Of this total, approximately 13 ton3 of siliceous 


• flux to the Kennecott COpper Corporation. "Of this total, approx-
iut'óly 4500 tons was shipped from material accumulated in dumps 
from advancing drifts and croascuts rn the 170	 of the mine

prior to our ettterin into the subject contract. ftoat of this 
material was derived from drifts and crosacuts advinced on the 
Silver Bell (TJS-6213) tnining claim, which is excluded from the 
property in the contract 9 It was found, however, that a check 
of the contract disclosed that a pOrtion of the area excluded in their 
original,application had,been included in the contract and that royalty 


• payment is due' the government 'om a pbrton of the production cited 
above 


We are attempting to terminate the contract and are desirous of 
receiving copies of settlement data for 'shipments. made during the 	 ',' ., 


• period of 'January 1, 1966 to November,. 1966 frorn, the current	 "•. 
property. Any information that you an give us concerning the 
production on this property will be appreciated 


Sincerely yours, 


thier, 


	


Field Officer,' Region III 	 ': '	 : 


Office of Minerals Exploration 


cc Chief, ONE (2)" 
cc Has ler chron 


ONE chron •.	 •,,• •,	 -	 •• ' 
•	 2200	 ' '	 •	 •'-	 '	 •	 '-	 '.
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• To:	 LLU VLcer, JF1	 WU iii . • . 


Chief, Of ftce of Minerals xplotatLon 


Subjeet (-6373 (Silver) 
Escalanta Silver Mines Company, Inc. 
Escalante Silver Mine 
Iron County, Utah 
ConttaCt 2200 


Reference is made to your memorandum of February 21, 1967, reporting 
on production from the land under the subject contract during the 
period January 1, 1966 to November 30, 1966 


In a letter dated February 17, 1967, the Operator confirmed such 
production and advised that as soon as weither permitted he would 
furnish a detailed report on production and pay royalties. We have 
not received the report or royalty payment and have not received 
replies to our letters to the Operator requesting settlement data, 


flefore proceeding further, we need to have the settlement d*ta. 
Therefore, please advise the ennecottGarfield Sri1ter of our lien 
on the land and production therefrom under the conttact and request 
copies of the settlement dat* for shipments made during th. period 
January 1, l96 to November 30, 1966 If you are unable to obtain 
this information, try and obtain a copy of the *melter schedule for 
the type of material ebipp.4


FRANK E roasON 
cc Director's reading file 


Division file	 Frank E, Johnson 
Economic Geology file 


45NE file 
ONE reading file 
130	 • 


FEJohnson/bih 7/13/67


23263







INSTRUCTIONS TO DELIVERING EMPLO 
Show to whom and	 Show to whom, when, and	 D 
when delivered	 address where delivered 


(Additio,ml charges required for these services); 


RECEIPT 
Received the numbered article describe b 


RGI	 D	 -	 SIGNATURE OR NAME OF ADDRESSE 


CERTIFIED NO.


	


	 ____________



'SIIATURE OF ADDRESSEE'S 
INSRED NO. 


D1E DELIVERED	 SHOW 


JUWi9195: 
6373
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Mr. Samuel S. Arentz 
312 Kearna Building 
Salt lake City, Utah 84101 


Re: c*6373 (Silver) 
?scalmnte Silver Mines Company,, Znc 
Eccalanta Silver Mine 
iron County, Utah 
Contract 2200 


Dear Mr rentz 


We have not received replies to our letters of February 21., and 
April 21, concerning production from the land tinder the subject 
contract, or panent of royalty due the Government, hicJ2 . you 
Lndicated in your letter of February 17, 1967, would be paid in. 
the near future. 	 - 0	


5 


We have no authority to postpone indefinitely collection of 
royalty due the Government, consequently, you are raqtiee ted to 
promptly furnich a record of production and pay the royalty due 
thereon.


Sincerely yours, 


cc Director's reading file	 FRANK E JOHINSQN	 \' 
Divsion file 


/	 Economic Geology file	 Frank E. 1lohnson 


/O4Efile	 Chief, Office of 
OME reading file	 Minerals £xploration 
ONE Region III 
120 


FEJohnson/bih 6/12/67
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Jorm7 .	 0•• 


Salt Lake Ctty, Utah 84101.	 . 


Re4 O6373 (Silver) 
Escalante Silver Mines Cotepany, Inc. 
Escalante Silver Mine 
Iron County, Utah 
Contract 2200 


De8r Mr. Arentz:	 .	 .	
0 


Thank you for your letter of february 17, 1967, concerning 
production from the property under the subject coatrat 


Ne note your coimnentS regarding the so&rcs of the material 
8bipped as siliceous fluL to the Garfield Smelter. As soon 
aa you have completed the mapping of your property we wifl 
appreciate receiving the settleniant data and any royalty duø 
the Governmsnt Mi J. V. Rasler of our Denver office will 
be instructed to contact you U be can be available to make 
th. trip to the property wtb you.


Sincerely yours, 


VgAt4Z E n$ 
frank L Johnson 
Chief, QftLe ef 
Min.rala Exploration 


)irector's reading,file 


ivision file	 0 	


: 


conomic Geolcgy file 
rHEfile	


0 	


0 


ME reading file:	 0 


ME Region LII w/cy inc. ltr.	 0 


20-N	 0; 	 . 


'EJohnson/bih 2/21/67	 0
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SAMUEL S. ARENTZ 


MINING ENGINEER 


312 Kéarns Building

Salt Lake City, Utah 84101


COPY

)° M.	 o 


20 1967 
February 17, 1967 


i:rtj0OD: 


JLll 
Mr. Frank E. Johnson, Chief 
Office of Minerals Exploration 
United States Department of Interior 
Washington 25, D. C.


Re: OME 6373 (Silver) 
Escalante Silver Mines Company, Inc. 
Escalante Silver Mine 
Iron County, Utah 
Contract 2200 


Dear Mr. Johnson: 


Your letter of January 31, 1967, regarding production from the subject 
property arrived during my absence from Salt Lake City and I did not receive it 
until this morning. 


When we submitted our original application for an. OME contract at the 
Escalante Mine, the area developed by our existing mine workings was excluded 
from the proposed contract All production from the property has come from these 
areas. Upon receipt of your letter I checked the contract A and found that a por-
tion of the area excluded in our original application had been included in the 
contract and that royalty is due the government on a portion of the production. 


We shipped a total of approximately 13,000 tons of siliceous flux to the 
Garfield Smelter of the Kennecott Copper Corporation. Of this total 'approximately 
4,500 tons kas shipped from material accumulated in . dumps from advancing drifts 
and crosscuts on the 170 Level of the mine prior to our entering in to the subject 
contract. Most of this material was derived from drifts and crosscuts advanced on 
the Silver Bell (US 6213) mining clam, which is excluded from the property in, 
the contract. 


Of the remaining 8,500 tons, an estimated 60% was mined from the Silver 
Bell claim and an estimated 40% was mined from that portion of the Black Beauty 
claim immediately south of the shaft which was excluded in our original application. 


Trial shipments of the dump material were made in December, 1965, and 
January, 1966. Minirg started in April, 1966, and continued through October, 
1966, with shipments starting in May and extending through December, 1966.







S
(2) 


The property is now on a standby basis. I will make a trip to the property 
as soon as weather permits to complete the detailed mapping which will be re-
quired to properly allocate the production between the. two mine areas. As soon. 
as this information is available .1 will submit a detailed report on producHon and 
pay any royalty due. If anyone from you Denver office will be.available to make 
a trip to the property with me, I shall be pleased to provide transportation from 
Salt Lake City to the property and return to Salt Lake City, 


-	 Sincerely yours, 


Samuel S. Arentz, Ope tor 
Escalante. Silver Mines Co. Inc.
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Memorandum 


To:	 Chief, OIYE 


From:	 Field Officer, Region III 


Subject: 0ME-.6373 (Silver) 
Escalante Silver Mines Company, Inc. 
Escalante Mine 
Iron County, Utah 
Contract 2200 


Transmitted herewith is a revised final report on the subject contract. 
This revised final report has been prepared to replace my final report 
dated January 26, 1967. 


It has been calculated there is a reserve of some 500,000 tons of vein material 
averaging 10 feet in width containing a weighted average of 3.22 ounces 
silver per ton. At the current market price, this will gross some 
per ton which of course cannot be considered ore grade material at the 
present cost of mining. 


It is recommended that because no ore grade material was discovered and 
that no reserves of 	 - silver can be calculated as a result of the 
exploration work completed under the subject contract that no certification 
of a discovery should be made, but that the operator be notified that 
the material produced from the Escalante Mine from January 1, 1966 to the 
present time is subject to repayment under the, terms of the contract. 


EB	
's:. '7 


The operator has contracted with the Kennecott Copper Corporation to 
provide them with some thirty thousand tons of material from the 
Escalante vein to be used as a flux medium in the Kennecott-.Garfield 
Smelter Operation at Garfield, Utah. Between January 1, 1966 and November 30, 
1966, the Escalante Silver Mines produced 12,620 tons of materia], that 
included the following metals: 	 4	 // ' 


72.3 ounces of gold	 ç 
93, 72 .0 ounces of silver 1 q	 / '	 ' 
19, 152 . 0 pounds of copper. / , J/? '?	 - 


The U. S. Bureau of Mines recently furnished us with these figures. 	 '
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The operator should also be reminded that the sum of $200.00 is being 
withheld on voucher payments pending the transmittal of sri operator's 
final report.


,9. 
J. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration







.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225


IN REPLY REFER T0 


/ Op' 
I 


1 


/	 REc;': 
20,


''96i 


I
I ji 


I/I 


Office of Minerals Exploration
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Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: Final report on: OME-6373 (Silver) 
Escalante Silver Mines Company, Inc. 
Escalante Mine 
Iron County, Utah 
Contract 2200 


A contract was executed on March 22, 1965 between the Government and the 
subject applicant to explore for silver deposits in the fissure vein of 
the Escalante mine, that traverses water-lain volcanic sediments consisting 
of interbedded tuffaceous sandstone and tuf'faceous conglomerate. The 
proposed contract was signed by the applicant and work under the contract 
began about June 1, 1965. The purpose of the project was to explore by 
wireline core drilling from the surface on three patented and six 
unpatented lode mining claims located in Iron County, Utah owned by the 
operator. The proposed work consisted of approximately 5,Ii.0O feet of 
overburden and core drilling from a maximum of 13 drill sites. 


A total of 5,268 feet of drilling in 13 drill holes was completed by 
October, 1965. As of April 28, 1966 a total expenditure of some 
$27,91i.3. 65 has been recommended for payment under the contract. 


The contract specified that all holes were to be drilled on an approximate 
bearing of s. 6° E. at an inclination of approximately - 70 degrees, to 
intersect and traverse the vein at depth. The work was to consist of 
bulldozing access roads to and the leveling of 13 drill sites on 7-.1ines. 
Two holes were to be drilled along each line except the sixth where only 
one hole should be drilled. The first line should be approximately 500 
feet southerly and parallel to the north end line of the Enterprise No. 1 
claimand the other lines should be parallel to the first line at intervals 
of approximately 250 feet southerly.
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The holes were to be drilled to traverse the target vein structure at 
intervals of approximately 250 feet along the strike of the vein and 
should bottom not closer than approximately 250 feet along the dip of the 
vein to the other hole drilled on the same line. There should not be 
in excess of 5,11.00 feet of drilling performed under the contract. 


The Escalante vein structure appeared to split trending southward and 
Amendment No. 1 was executed to more adequately explore the vein target 
by relocating certain holes. Amendment No. 1 executed April ii. , 1966, item 
2, revised the drill hole locations as follows: 


Two holes shall be drilled along each line except the third, fourth and 
fifth lines where one hole, three holes, and one hole respectively 
shall be drilled. The first line shall be approximately 500 feet southerly 
and parallel to the north end line of the Enterprise No. 1 claim and 
other lines shall be parallel to the first line at intervals of approximately 
midway between lines 2 and 1i. and lines 1i. and. 5, respectively. The holes 
shall be drilled to traverse the target vein structure at intervals of 
approximately 250 feet along the strike of the vein except as noted under 
(1) and shall bottom not closer than approximately 200 feet along the 
dip of the vein to the other hole or holes drilled on the same line." 


The following is a resumeT of the results obtained from the exploration 
drilling under the subject contract:
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Resume of Exploration Drilling -- Escalante Silver Mine, Iron County, Utah 
o-6373 


Hole Numbers 
Company	 OME 


18	 1	 Was drilled on a bearing of S. 611.° E. at an inclination of ..7Q0 


for a total depth of 373 feet. The hanging wall of the vein was 
intersected, at a depth of 323 feet, and the footwall was 
penetrated at 371 feet. The main vein was intersected between 
31.1.2 and 365 feet, for a true width of 12.5 feet and this interval 
averaged 3.06 oz. silver per ton. An interval between 31.1.2 and 
31i.9 feet, representing 3.8 feet of vein material averaged 5.82 oz. 
Ag per ton. Significant quantities of silver were reported from 
318 feet to 373 feet an interval of 511. feet, and the average grade 
of material penetrated between 318 - 373 feet is 2.10 ounces 
silver per ton. True width of the entire zone of mineralization 
is about 25 feet. 


19	 2 Was drilled on a bearing of S. 6ti.° E •, at an inclination of -70° 
for a total depth of 705 feet. This hole penetrated quartz stringers 
and veinlets from 530 to 680 feet. Samples from 552 feet to 559 
feet averaged 1.16 oz. Ag. per ton; from 652 - 66 feet, 0.32 
oz. per ton; and from 670 - 671.1. feet, the average silver content 
was 0.20 oz. per ton, two apparently barren zones of 93 feet and 
111. feet respectively were penetrated, between 559 - 652 feet 
and from 66 - 670 feet. 


20	 3 Was drilled on a bearing of S. 61i.° E., at an inclInation of -70° 
for a total depth of 133 feet. The vein was penetrated between 
73 feet and 93 feet, an interval of 20 feet, this interval averaged 


oz. Ag. per ton. An interval between 6 - 57 feet assayed 
8.87 oz. Ag. per ton and a one foot interval between 123 and 1211. 
feet assayed 3.96 oz. Ag. per ton. 


21	 14. Was drilled on a bearing of S. 61i.° E. at an inclination of -70° for 
a total depth of 578 feet. The vein was not definitely located 
although several quartz stringers were penetrated which probably 
represent the vein. One zone between 311.9 - 355 feet, a distance 
of 6 feet averaged 0.11.1. oz. Ag. per ton, and another zone between 
538 - 51s.3 feet, a distance of 5 feet averaged 0.11 oz. Ag. per ton. 
These two zones are separated by 183 feet of barren material 
containing three 1 - 2 foot stringers of mineralized material. 


22	 5 Was drilled on a bearing of S. 614.° E. at an inclination of -70° 
for a total depth of 255 feet. Vein material was intersected 
between 138 and 170 feet. A second vein was penetrated between 
221 and 228 feet. The vein between 138 and. 170 feet averaged 11.89 
oz. Ag. per ton over a true width of 20 feet, and the second vein, 
between 220 and 228 feet averaged 10. 11.3 oz. Ag. per ton over a true 
width of 5 feet. Hole No. 5 penetrated the material containing 
the highest grade of silver in any of the 13 holes completed under 
the subject contract.
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Hole Number 
Company	 0M 


23	 6	 Was drilled on a bearing of S. 611.° E. at an inclination of ,700 
for a total depth of ls.35 feet. Vein xnaterialwas penetrated 
between 337 and 311.1 feet and from 31.1.9 to 11.08 feet. Some higher 
grade material was penetrated between 361 and 369 feet, and from 
11.00 to 11.07 feet • The vein material from 311.9 to 11.08 feet averaged 
1 . 91 oz. Ag. per ton. A four foot interval from 337 311 .1 feet 
averaged 5.50 oz. Ag. per ton. All zones combined, over a 
length of 71 feet averaged 1.71 oz • per ton, having a true width 
of 50 feet. 


	


211.	 7	 Was drilled on a bearing of 5.61i. ° E. at an inclination of -70° 
for a total depth of 211 feet. Three rather widely separated 
veins were penetrated by drill hole 7, the first zone from 711. to 
81 feet, having a true width of approximately 15 feet averaged 
1.58 oz. Ag per ton. A third zone, 15 feet from the second zone 
lies between 180 - 185 feet has a true width of about 5 feet and. 
averaged .37 oz. Ag. per ton. 


	


25	 8	 Was drilled on a bearing of S. 611.° E. at an inclination of -70° 
for a total depth of 1111.5 feet. Vein material penetrated between 
3911. and 1111.2 feet averaged 2.00 oz. Ag. over a true width of 314. 
feet. 


	


26	 9	 Was drilled on a bearing of S. 61 i.° E. at an inclination of -70° 
for a total depth of 32feet'. The hole intersected vein material 
from 128 to 133 feet from A6 to 1514. feet; from 1911. - 214.2 
feet, and from 296 to 298 feet. The vein material in these areas 
consisted largely of mazigano-calcite rather than quartz and 
contained quite low grade material. The widest zone between 189 - 
21.1.2 feet, averaged only 0.11 oz. Ag. per ton, over a true width 
of some 38 feet. 


	


27	 10	 Was drilled on a bearing of S. 614.° E • at an inclination of -70° 
for a total depth of 601 feet. The drill intersected vein material 
from 398 to 11.06 feet; from 11.16 to 11.19 feet, and from 11.22 to 11.23 
feet. The vein material consists of black, mangano-calcite 
containing small amounts of silver. An 8 foot zone from 398 - 11.06 
feet averaged 0.27 oz. Ag. per ton, and a 7 fOOt vein from 11.16 
to 11.23 feet assayed 0.11.0 oz. Ag. per ton. The interval from 398 to 
11.23 feet averaged 0.20 oz. Ag. per ton for a true width of 20 feet. 


	


28	 11	 Was drilled on a bearing of S. 14.° E. at an inclination of -70° 
for a total depth of 683 feet. This hole was drilled to 
intersect the Escalante vein downdip from OME Hole Nos. 5 and 6. 
Altered country rock containing iron and manganese oxide and 
gougy material with scattered vein quartz and calcite was 
penetrated from 5214. to 587 feet. Typical Escalante vein type 
material was penetrated between 59 and 6.06 feet averaged. 0. 
oz. Ag. per ton; and a zone from 61 I. to 6144 feet averaed.. d.
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HoleNo.	 . 
Company OME


oz. Ag. per ton. A zone from	 feet to 673 feet averaged 
0.144 oz. Ag. per ton.. 


29	 12	 Was drilled on a bearing of S. 61i.° E. at an inclination, of -70° 
for a total depth of 275 feet. This hole was drilled midway between 
OME holes 3 and 5 in an attempt to intersect the Escalante 
vein at the same elevation as in drill hole No. 5. The main vein 
was intersected between 175 and 2014. feet, and averaged 1.71 oz. 
Ag. per ton, over a true width of about 20 feet Several small. 
stringers in the footwall of the main vein between 216 - 218 feet; 
214.5 - 214.7 feet; and a somewhat wider zone between 265 - 272 feet 
averaged 1.14.8, 2.10 and 2.05 oz. Pg. per . ton respectively" 


30	 13	 Was drilled on a bearing of S. 614.° E. at an inclination of -70° 
for a total depth of 214.5 feet. The hole was drilled midway between 
OME hole Nos. 5 and 7 to intersect the Escalante vein at the 
same elevation as OME hole No. 5. Vein material was intersected 
between 11 1.3 - 151; 173 - 179; 219 -231 and yielded the 
following results: 


Interval	 Length	 True Width	 Av. oz. Ag/ton 


114.3 - 151	 8'	 6'	 .	 3314 


173 - 176	 6'	 '	 '5'	 1.27 


219 - 231	 12'	 10'	 2.18







•


TABLE I 


Hole Interval Width Silver Width X ounces 
No. J,foot) oot) (ounces) silver 


1 318 - 373 25 2.10 52.50 


2 552 - 559 1.' 1.61 6.114 


3 8.87 8.87 
73 -	 93 12' .	 3•!.5 


14. 501 - 502 1' 2.02 2.02 


5 138 - 170 221 11.89 261.58 
220 - 228 7' 12.11.0 86.80 


6 337 - 31i.l 3' 2.26 6.78 
31i.9	 14.08 i2' 1.91 80.22 


7 714. -	 81 6' 3.22 19.32 
133 - l5 151 1.58 23.70 
180 - 185 ii.' li..37 17.11.8 


8 3911.	 - 12 30' i.6 11.9.50 


u 68 - 606 151 1.50 22.50 
6114. - 611.11. 10' 2.23,	 ) 22.30 


12 175 - 2011. 21' 1.71 35.91 
216 - 218 i' 1.11.8 1.11.8 
232 - 233 it 1.08 1.08 
211.5 - 214.7 11 2.10 2.10 
265 - 272 5'	 " 1.19 5.95 


13 111.3 - 151 6' 3.31.1. 20. (4 
173	 179 5' 1.27 6.35 
219 - 231 10'	 ': '7 2.18 21.80 


The Escalaxite vein was	 1ored'uthester1y by drilling 13 diamond drill 
holes in a series of fences to test its d.omward projection at approximately 
250 feet be10 the outcrop. A total of 5,268 feet was drilled. The 
Escalante vein appeared strong and quite persistent as shown in drill holes 1 through 8, although the silver assays do not constitute ore grade material with the possible exception of drill hole 5 in which three vein zones ra4ng from 2.0' - 25' in thickness assayed from 10.11.3 to 35 .30 ounces of silver 
per ton. Drilling southwestward from drill hole No. 8 the Escalante vein appears to weaken, and consists largely of , a series of quartz stringers containing varying but lesser amounts of silver.	 The Escalante vein both from surface outcrop as well as from diamond drilling appears to be splitting southwestward. The strike of the main vein remains about S. 37° W,, and another structure







S	 . 
-7-


strikes S. 20° E. The portion striking southeastward consists largely 
of black manganocalcite with associated manganese and iron oxide. 
Detailed geologic mapping of this portion of the Escalaxite vein was 
recommended by the Field Officer, during an early interim examination. 


Conclusions and Recommendations 


A total of some 1,000 feet of vein material was explored along the strike, 
and the vein was penetrated in excess of 1..00' below the surface, and it 
may be assumed that the vein would extend to a depth of axi additional 
100 feet. 


Calculations made from an analyses of the resultant drilling program 
indicated there is a possible reserve some 500,000 tons of material 
at an average grade of 3.22 ounces silver per ton having an average 
width of 10.73 feet. Roughly, then, there may be a block of material 
as follows:


1,000 x 500' xlO'_ 
10	 - 500,000 tons. 


There may be as much as 500,000 tons of material that will gross $1l..l5 
per ton, arid at the present price of silver this cannot be considered 
ore grade material, •even though there may be pods of ore grade material 
within this block of ground, that could be mined at a profit. It is 
therefore concluded that the exploration work completed to date, under 
the present contract, did not discover significant reserves of silver 
of high enough value to be considered ore grade material and it is 
therefore recommended that the contract be terminated. It is therefore 
recommended that the project not be certified.
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1/3 ___________ 110 


	


/JL	 I1/QA4itO 
120 


220 I 


REGISTERED &IL 
RETURN RECEIPT REQUESTED 


Mr. Samuel Arentz 
Escalaitte Sliver Mines Company, ZnC.. 
312 Kearns Building 
Salt Lake City, Utah 84101


Re: 0NE .6373 (Silver) 
Escalante Silvet Mines Co , Inc 
Escalante Mine 
Iron County, Utah 
Con act 2200 


Dear Mr. Arent: 	 . 


This is with reerene to our itter to you of September 1, 1966, 
conCerning the subject contract. 


We have been informed that production from the property covered. 
oy the Contract was made during the perod $anuary 1 to November 30, 
1966. 1tder the terms of the contract royalty is du the Government 
on any production from the property until the Government's lien is 
released. Therefore, ycuarerequested to promptly furnish an 
accounting of such productiou and pay any royalty due the Government 
thereon In accordance with the terms of the ontract. 


Sincerely yours,. 


•	 Frank E. johnson 1 


•	 £hief,. OffIce of, 
Minerals Exploration 


cc: Director's reading file 	 T 
Division file 
Economic Geology file	 . 
ONE file	 .. 
ONE reading file	 . . 
ONE Region III 


FEJohnson/bih 1/31/67 	 .
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Denver Federal Center Building 25- Room 2281I. 
Denver, Colorado 80225


January tic tAL 
copy 


'0. M. E 
Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III ' 


Subject: OME-6373 (Silver) 
Escalante Silver Mines Company, Inc. 
Escalante Mine 
Iron County, Utah 
Contract 2200


1f"7 
:	 ;) LI


TVC) 


LL 
A contract was executed on March22, 1965 between the Government and the 
subject applicant to explore for silver deposits in the fissure vein of 
the Escala.nte mine, that traverses water-lain volcanic sediments consist-
ing of interbedd.ed tuffaceous sandstone and. tuffaceous conglomerate. The 
proposed contract was signed by the applicant and work under the contract 
began about June 1, 1965. The purpose of the project was to explore by 
wireline core drilling from the surface on three patented and. six unatented 
lode mining claims located in Iron County, Utah owned by the operator. 
The proposed work consisted of approximately 5,1 4.00 feet of overburden and 
core drilling from a maximum of 13 drill sites • 


A total of 5,268 feet of drilling in 13 drill holes was completed by 
October, 1965. As of April 28, 1966 a total expenditure' of some 
$27,914.3 .65 has been recommended for parment under the contract. 


The contract specified that all holes shall be drilled on an approximate 
bearing of S. 65°E. at an inclination of approximately -70 degrees, to 
intersect the vein. The holes shall be drilled to traverse the target 
vein structure, The work shall consist of bulldozing access roads to 
and the leveling of 13 drill sites on 7 lines • Two holes shall be drilled 
along each line except the sixth where only one hole shall be drilled. 
The first line shall be approximately 500 feet southerly and parallel to the 
north end line of the Enterprise No. 1 claim and the other lines shall be 
parallel to the first line at intervals of approximately 250 feet 
southerly. 


The holes shall be drilled to traverse the target vein structure at inter-
vals of approximately 250 feet along the sti'ike of the vein and shall 
bottom not closer than approximately 250 feet along the dip of the vein 
to1 the other hole drilled on the same line • There • shall not be in excess 
of 5,14.00 feet of drilling performed under this contract.
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The Escalante vein structure appeared to split trending southward and 
amendment No. 1 was executed to more adequately explore the vein target 
by relocating certain holes. 


Amendment No. 1 executed April 14., 1966, item 2, revised the drill hole 
locations as follows: 


Two holes shall be drilled along each line except the third, fourth 
and fifth lines where one hole, three holes, and one hole respectively 
shall be drilled. The-first line shall be approximately 500 feet 
southerly and parallel to the north end line of the Enterprise No. 1 
claim and the other lines shall be parallel to the first line at 
intervals of approximately midway between lines 2 and 11. and lines 14. and 5, 
respectively. The holes shall be drilled to traverse the target vein 
structure at intervals of approximately 250 feet along the strike of the 
vein except as noted under (1) and shall bottom not closer than 
approximately 200 feet along the dip of the vein to the other hole or 
holes drilled on the same line. 


The following is a resume' of the results obtained from the exploration 
drilling under the subject contract: 


- 2 


(Page 14. follows)
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RESUME OF OPERATOR 'S DRILLING REPORTS 


HOLE 1'ITJMBERS 


COMPA]Y 9•	 F, 


18	 1	 Was drilled on a bearing of S. 614° E. at an inclination of 7O0 
for 373' • The vein was found to dip _800 to -8° instead of 
_700. The vein was intersected between 3143' 365.! -or 
12.5' in thickness. Average 3.06 oz. Ag. An interval of 
vein material between 311.3' - 311.9' with a thickness of 3.8' 
assays of 5.82 Ag. 


19	 2	 Was drilled ona bearing of S. 611.° E. at an inclination of 
-70° for 705'. Intercepted vein material between 653' - 
66', or 14.' averaged. 0.32 oz. Ag. Vein zone material 
extended from 552' - 6714'. 


20	 3	 Was drilled on a bearing of S. 6140 E. at an inclination of 
_700 for a total depth of 1331. The vein was penetrated 
between 73' - 93', according to the operator, the 20 
foot vein material averaged 3.147 Ag/ton. 


21	 Ii.	 Was drilled S. 614° E., at an inclination of -70° for 578'. 
Vein was not definitely located. Small quartz stringers 
were interseáted, at 3149' 355', 501' - 502' and. 537' - 514.2'. 
The various quartz stringer zones averaged 0.25 oz. Ag/ton. 
Analyses of an .nterval between 538' - 51431 with a 
thickness of 14,0 feet averaged 0.11 oz. silver per ton. 
A one foot interval between 501' - 502' assayed 2.02 oz. 
silver per ton. 


22	 5	 Was drilled on a 'bearing of s. 614° E at an inclination of 
-70° for a total depth of 255'. An intersection between 
138' - 170', a 20 fpot vein averaged 114.10 oz. Ag/ton. 
A second vein with a width of 5' averaged 10. 143 oz. Ag/ton. 


23	 6	 Was drilled on a bearing of S. 611.0 E • at an inclination 
of _700 for a total depth of 1435'. Vein material first 
intersected between 337t - 3141' and between 3l.9t - 1408'. 
Quartz zones indicated two ore shoots. Between 361' - 
369' a 5' vein averaged 5.50 oz. Ag/ton and. between 1400' 
and 14.07' a 14.' vein averaged 14.6 oz. Ag/ton. 


211. 	 7	 Was drilled on a bearing of s.614° E. at an inclination 
of a -70° for a total depth of 211 feet. Three zones 
showing vein material assayed as follows: 


711.' - 81' a 14.' vein averaged 3.22 oz. Ag/ton. 
1149' - 156' a 14.' vein averaged 3.14l. oz. Ag/ton. 
180' - 185' a 3.7' vein averaged 14.38 oz. Ag/ton.
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HOLE NUMBERS 


COMPANY OME 


25 ' 	 8	 Was drilled on a bearing of S. 61i.° E.. at an inclination of 
-70° for a total depth of 141.5'. Vein material was 
intersected at 391i.' to a total depth of 1142'. The operator 
reported the following: 


383 !. - 11.18' or hi. ' vein material averaged 2.57 oz. Ag/ton 
11.12' - 4i8' or Ii. foot vein material averaged 5.70 oz. Ag/ton 
11.21' - 1i.3' or 8 foot of vein material averaged 5.01 oz. Ag/ton 


26	 9	 Was drilled on a bearing of S. 61i.° E. at an inclination of ...7Q0 for a total depth o 321 1. ' • This hole was drilled to 
intersect the vein material at 250'. Crystalline black 
calcite was penetrated at 250' accompanied by FeO, however 
silver minerahizaticn did not show in the assays. Four 
small mineralized, zones were intersected between 72' - 95'; 128' - 133'; 111.0' - 153' and 161i. ' and i6' . A wide zone of 
vein material was penetrated between 189' - 211.2' that 
averaged 0.105 oz Ag/ton. An interval between 297' - 298' 
assayed. 0.37 oz. silver per ton was intersected. 


27	 10 Was drilled on a bearing of S. 61i.° E. at an inclinatio'n of 
.7O° for a total depth of 601'. Vein material intersected 


in hole 10 was mainly black calcite and. assys:show a low 
silver content, between 398' 11.23' • The silver content 
averaged 0.11.3 oz. per ton. 


28	 11 Was drilled on a bearing of S. 611.° E • at an inclination of 
-70° for a total depth of 683'. Vein material was 
intersected. between 5211. ' - 558', 589' - 606', 6i11.' - 6114', 
and 6' - 666' • The vein between 631' - 611.0' averaged 
5.05 oz Ag/ton. The material between 589' - 600' contained 
typical vein material, but poor core recovery was obtained 
between 600' 6i11', 


29	 12 Was drilled S. 611.0 E • at an inclination of -70° for a total 
depth of 275', midway between drill holes 3 (20) and 5 (22) 
in an attempt to intersect the Escalante vein at the same 
elevation as in drill hole No. 5. The vein was first 
penetrated between 175' - 2011 . ' and averaged 1 .70 oz. Ag/ton. 
Three other zones between 216' - 218', 211.5' - 211.7' and. 265' - 27 272'. These zones averaged 1.1 1.8, 2.10 end 2.05 oz. Ag/ton 
according to the . operator. 


-	 -
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HOLE NUMBERS 


COMPMY OME 


30'	 13	 Was drilled. on a bearing of S. 614.° E. at an inclination 
of -70° for a total depth of 21i.5', and. was drilled 
midway between hole 5 (22) and. 7 (214.) to intersect 
the vein at the same elevation as Hole No. 5. Vein 
material was intersected. between 114 .3' - 151'; 173' - 176'; 
178' - 179'; 219' - 225' and 227' . - 231 '. Silver values 
averaged 3.314., 2.14.5, 11.30, and 0.09 oz. Ag/ton 
respectively. The operator has averaged values between 
114.3' - 1116', and from 220' - 223' • The average silver 
values between these intervals were 6.20 oz • and. 7.81 oz. 
Ag/ton respectively. The thickness of the vein at these 
intervals is three feet each. 
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The Escalante vein was explored southwesterly by :drilling 13 diamond 
drill holes in a series of fences to test its downward projection at 
approximately 250 feet below the outcrop. A total of 5,268 feet in 
13 dimond drill holes was drilled. The Escalaxite vein appeared strong 
and quite persistent as shown in drill holes 1 through 8, although the 
silver assays do not constitute ore grade material with the possible 
exception of drill hole 5 in which three vein zones ranging from 2.0' - 
25' in thickness assayed from 10. 11.3. to 35.30 ounces of silver per ton. 
Drilling southwestward from drill hole No. 8 the Escalante vein appears 
to weaken, and consists largely of a series of quartz stringers containing 
varying but lesser amounts of silver. The Escalante vein both from 
surface outcrop as well as from diamond drilling appears to be splitting 
southwestward. The strike of the main vein remains about 5. 370 w. 
and another structure strikes S. 20° E. The portion striking southeastward 
consists largely of black znanganoealcite with associated manganese and iron 
oxide. Detailed geologic mapping of this portion of the Escalante vein was 
recommended by the Field Officer during an early interim examination. 


A total of'.some 1,000 feet of vein material was explored along the strike 
and the vein was penetrated well below 250 feet from the surface, 
consequently it may be assumed that the vein would extend for at least 
another 250 feet. 


Calculations from a detailed analyses of the resultant drilling program 
showed that there is a possible reserve of 275,000 tons of material 
in the portion of the vein explored. See Table 1. 


Weighted average calculations from data available shows the veinj.ó 
be about 5.5 feet in width and to contain 7.11.3 ounces o &3iper ton, 
therefore:


lOOO X 500' x 55 = 275,000 tons 
10


-7-
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TABLE 1 


HOLE NO.	 INTERVAL	 WIDTH	 OZ I S]IVER	 WIDTH X AG. 


ONE-].	 31%'_ 365	 12.5'	 , O	 7Q28	 878.50 


ONE -2	 652 - 66	 14. .0 .'	 2	 1.28	 5.12 


OME-3	 73 - 92	 10 • 0'	 " 7	 69.38	 693.80 


ONE-li.	 501 - 502	 "ii 0'	 2.02	 2102 


	


538 - 511.3	 11..O'	 ,,,	 .59	 2.36 


OME-5	 138 - 170	 20.0'	 "7 'o	 291.85	 5,837.00 
sub, vein	 5.0'	 /	 83 .li.6	 /	 14.17 .30 


oNE-6	 337 - 314.1	 ft 6.0	 7	 9.01	 511.11.2 


	


361 - 369	 , 5.0'	 1411.00	 220.00 


	


14.00 - 11.07	 -	 5.0'	 Y,'SJ	 32.56	 162.80 


ONE -7	 714. -	 81	 Ii.. 5'	 y. -i..-.	 22.55	 101 ,lq 


	


114.9 - 156	 14.5'.	 25.00	 112.50 


	


180 - 185	 3.2'	 21.89	 70.14.8 


ONE-8	 1412 -	 14.0' 2,,j-7	 J.3L214 


	


14.21 - 14311.	 8.o'	 -	 7	 38.311.	 306.72 


*OME .9	 189 - 211.2	 53.0'	 2614.00	 1,399.20 


ONE -10 -	 398 - 1406	 ' 14. .0'	 1.93	 ¶.72 


	


1416 - 11.19	 3.0'	 c) 1	 2.14.6	 7.38 


	


14.22 - 1423	 1.0	 0 ) 4'	 0.36	 0.36 


ONE-li	 63]. - 6140	 5.0'	 .	 145.2i	 226.20 


OME-12	 175 - 2011.	 15.0'. '	 149.72	 755.80 


	


216 - 218	 2.0'	 2.96 .	 5.92 


	


2145 - 2147	 2.0'	 14.20	 8.14.0 


	


265 - 272	 .2.0'	 8.311.	 16.68 


ONE -13	 11.1.3 - 111.6	 .	 3.0'	 '.-	 18.70	 .56.10 


	


220 - 22,3	 L/ /3 Q	 1. .-	 /7 214. .78	 714. .28 


	


136,.7.	 10,157.14.7 


	


I	 .	 .7.	 7 


	


136;7 - 10,157.11.7	 = 5.14.6 ide(.1i.oz. Ag per ton.	 J 


*Hole No. 9 data not included in calculation, as only a series of stringers were 
•	 penetrated. Not actually vein material. 


-	 -
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Conclusions and. Recommendations 


It is concluded that in exploring the Esca1antevein under the current 
contract for a horizontal distance of.some 1,000 feet to a depth in 
excess of 250 feet that the Escalante vein appears to weaken southwes ?l: - 
ward along the strike and in foot splits. The vein becomes more or less 
a zone of narrow quartz and calcite stringers containing low silver values. 


A reserve of some 275,090 tons of cein material averaging 5.5 feet in 
width containing a weighted average of 7.li3 ounces of silver per ton 
may be calculated. At the current market value of 1.293 per ouncet 
this will only net 9.606 per ton which cannot be considered ore grade 
material at present costs of mining. 


The operator has contracted with the Kennecott Copper Corporation to provide 
them with some 30,000 tons of material from the Escalante vein to be 
used as a flux medium in the Kennecott' t s Garfield Smelter operation at 
Garfield, Utah. Between January 1, 1966 and November 30, 1966, Escalante 
Silver Mines produced 12,620 tons of material that included the following 
metal:


72.3 ounces of gold '0 
93,721,..0 ounces of silver 1•L/2 '/ 
19, 152 . 0 pounds of copper. u7 , 


The U. S. Bureau of Mines recently furnished us with these figures. 


It is recommended that because no ore grade material was.disäovered and 
that no reserves ofmineable silver can be calculated as a result of the 
exploration work completed under the subject contract that , no certification 
of discovery be made, but that the operator be notified that the material 
produced from the Escalante mine from January 1, 1966 to the present time 
is subject to repayment under the terms of the contract.....The operator 
should also be reminded that the sum of 200.00 is being withheld on 
voucher payments pending the transmittal of an "operator's final report"..
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Date Surname. Code 


110 


120 _


•	 To;	 Pield Officer, OtE Region lU	 H	 S 



Chief, Off ice of Minerals Exploration 


S i1b3 .ctz	 -6373 (Silver) 
scalsate Silver bUries, Inc 


Escasnte Mine 
Iran County, litsh 
Contract 2200 


Refer.n*e is made to our a,aorsndtna to you of October l, 1966, 
and your reply of October 19 


Action should be taken imaadiately t wind up the f fairs under 
this centrect without further delay 


Please furnish promptly your stmary report on this project 
with your rceoxatendation as to certification. Also, a. check	


S 


• shel4 be made with the L 8. Iur.au of Mines as to any produc .	 S 


tion from the property under the contract made in 1966 


NK1tJU1iNOU 
• 	 S 	


S 	


•. 	


: 	


• 	 S 	


• 


	


Prank I Johnion	 \ 


cc Director's reading file 
• Division file	 • 	 S 	


S 


Economic Geology file 


S 	


CME file	 • S 


ONE readng file 
ONE Region :i:ii 


FEjohnson/bih 1/5/67 


\\\
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O	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


FEDERAL CENTER DENVER, COLORADO 80225 


Office of Minerals Exploration


IN REPLY REFER TO: 


October 19, 1966 


Memorandum 


To:	 Chief, 0MB 


From:	 Field Officer, Region III 


Subject: ONE-6373 (Silver) 
'Escalante Silver Mines, Inc. 
Escalante Mine 
Iron County, Utah 
Contract 2200


';	 -k) 


Reference is made to your memoranda of September 1, 1966 and 
October 12, 1966 on the above-mentioned docket. 


,ie,.to backlog of work and present workload, I have been unable 
to furnish a report and recommendation, but I will do so at the 
earliest opportunity. 
.7


/ . William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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I'fl'IE Porm7	
: Date Surname. Code: 


(2/63)
10/1 110 


'4
___________


120 


_4•__ 


LL _C4LL 220 
M.Otiiuka I 


PLaId Officer, CNE Region IU f ____ 


Proa:	 Chief, Office of Minerals	 xpiorsUon 


Subject:	 C6373 c$Uver)	
. scstante ailvar Mines, Inc.; . .	 •'	 ..


RsCaI.*ntC Mine	 ,.	 ,.	 .	 ..	
..: 


Iron County, Utah 
Contract 2200 


Reference is made to our memorandum of September 1, i966, CQnCerfl 
trig your suiary report on work completed *nd eCcepted, and your	 . . 
reconinendatton as to eerttfic*tton for possible poductton under 


. •	 •• 
the subject contract.	


•	 : 


As we. have not r.catvd a Final Ret froa this appiteant, it 
will be necessary to rely on its iflófltttZ.y progress reports for in'. 
formation regarding atneralization encountered by the drilling. 	 . 


Please furntoh your report and recoend*tiOn at an early date so 


that we may take appropriate .*ctton	 t this C$e.	 .	 . 


EANK E JOHNSON 


Uank	 . Johnson •	 . • 


cc:	 Director's	 reading.file	 ..	 :	 .....• 


.. • Diision	 fi	 •	 .•	 .	 .	 •	 . 
E, onomic Geology file	 .	 •	 ••	 .	 .	 .	 :	 • 


/OME	 file	 .•	 •.	 .	 ..	 • 
OME	 reading: file	 •	 .	 .	 •	 ..	 •. 


130	 •	 .	 •.	 .	 .	 .,	 .•	 •	 .,	 ..	 .	 •	 . 


•	 ..	 FEJohnson/bih	 10/12/66 .	 .,	 .	 •:	 ..	
.;	 •	 •.
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Ii,	 .'..,; 


)Ji I%55Ifl5 ULALfl 
Salt Lake City, Utah 84101


Re: Oi*6373 (Silver) 
Reulants Silver Mtnas, Inc. 
Zstalant* Mine 
Iron County, Utah 
ontrect 2200 


Dar ). Atentz: 


Reference La mad. to the letter to you dated July 25, 1966, 
ir 3. Williøa Hasler, Field Officer, O Region III, 


concerning the Operator's Final Report required undei the 
ter&*s of the subject contract 


As we have not receic.d a reply to Mr Hailer's latter, the 
$200.00 bstg wi*held on voucher payments will be applied 
against the preparation oE a Final Report 


If there has bein any production frois the Zacalant. sine, 
please furnish ioptes of sales documents and remit ny royalty 
that sy be due and.r the ternie of the ontraet 


Sincerely yours, 


F'RANK E TORNSO 
Prank Z. Johnson 


cc Director's reading file 	 Chief, QffLOe of 
Divs ion file	 MLrter*]. xpLorat1on 
Economic Geology file 
4JIE file 
OME reading file 


i	 ,	 ,
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To:q	 Ei*l4QtXtcr,It.KS	 111 


I	 Chief, Office of Ktneras xpIarattoa 


$ubject: OI .6313 ($tiver) 
bctI*nte $ftvet Mines, Inc. 
IcI1*rite Mins 


Iron Couaty, tøh 
Contract 2200 


As this cntrsct expired I4oveber 22, 1963, with *pprwUaiately 
90 p.rcsnt of the authorized driL1tn completed, steps bould be 
taken tG raisptly wind up the .ffairu under the contract. 


Poi this purpose w need your etmitiary report on ccmple ted and 
accepted wcrk and reconiiendation as to ertificatton, 


The Operator sh*ul.4 be reqtiested to submit its Fixtal ieport as 
required under the contraet within 30 days or the $200.00 being 
withheld on voucher payments will bi applied against preparation 
of s*h report. Atso, the Operator eou1d again be advlaed that 
prompt psy*et%t should be made of the aovepmant' s rqyalty on any 
production MI4C in accordanc* with the contract terms. 


FRANK E rOHNSOI 
L Johnson 


cc Director's reading file 
Division file 
Economic Geology file 


*6NE file 
OME reading file 
130 


FEjohnson/bih 7/12/66
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.MMEFOMO iS	 UNITED'STATES S 
0


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLOR&TION


. 


1 
OPERATOR 'S


I•T • : 


MON1LVbUCHER For Month of. _October, 1965
14-23-090--


ontract Amount	 s49,780.00 
• • .	 .	 . .	 Gov't.Porticipation % .75	 s37.335.00 
Operator' s Name :Escalante Silver Mines CompanyD Inc. - 	 - Mineral(s)	 silver 


• ;Addrois 3121(eãrns-BuIlding, Salt Lake City, Utah .41U1	 : 
•


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
'REPORTED..


TOTALSTO 
•	 DATE	 '


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and	 .	 '• 
(1) Independent Contracts: 


Mobillzatloi 


CoreDrillingJ( .QO	 .. .
CoreDriI1tnBXO'SOO 
Core DriffungBX	 . iOO 


(2) Personal Services: 
Supervision & Technical 
Outside Consultants 
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 


Drill 
,euxx	 ..C!L.B0. es 


ainc.nient 
Casin	 Lost 


(4) Operating Equipment: 
Rental .......................................
Purchase	 ................................... 
Depreciation .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
Operating Equipment ...............


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs , to Equipment	 ........


Analytical Work	 ................ 
Payroll Taxes	 ................ 


Employee's Liability Ins. .......
... 


.::::::::


. ••	 • 


200 00


.


200 00 _______ __________ ____________ 
_________ 
____________ 
__________ 
_________ 
___________ 


________ 
•	 110.'O( 575.00 685.00 _____ ________ 


220 00 220 00 _______ __________ _______ 
2,125.5( 11,003.55 13,129.05 ______ _________ 


.	 556.2( .10,516.30. 11,072.50 ______________ 
389 8 2,841 95 3,231 80 _______ _________ 


.. 
.. 400.0(


.	 . 
.3,200.00


.. 
.3,600.00 • 


' .
___________ 


370.0( 2, 150.00 2,520.00. _______ ____________ 


____________ 
___________ 
___________ 
____________ 


_____________________ 


_____________________ 
• 


•	 ,	 •	 -. 
. 


.


_____________________ 


____________________ 


__________ 


•	 . 
28 OC


.	 .	 .	 ,..	 .	 • 
64 40 92.40


__________ 


_______ 230.00 230.00
_______ __________ 


.384.0( 1,122.00 1,506.00
_______ _________ 


_______ 46 62 46 62
_______ 
_______


_________ 
__________ 


_____________ __________________ ___________________ _____________ _________________ 
. 


_____________ __________________ ___________________ _____________ __________________ 
• . .	 .	 .	 •. 


.. 
____________ . ___________________


- 
____________ _________________ 


• . .. ____________
.


.


. ___________ 


.	 '


,	 . 


__________________ _____________ 
379.5C 896.25 1,275.75 
•64. 18 401.99 . .	 466. 17 ' , - 


____________ 
12.69


_________________ 
982.59


___________________ 
1,106.28


____________ _________________ 


p• 34.0.65 39,381. ______ _________ 
I certify that the above bill is correct and just and that payment therefor has 


not been received.. 	 . 
Date Jan. 25 ., 1966	 * Payee Escalan	 Silver Minès . Co. ,Inc. •	 _____


'	 '	 • Per	 -	 anager


Pursuant.to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount oft 


;4-	 j6'	 . 
'	 $_ 


Signature .	 (Authorized Certifyj	 Offej) 
.	 .,	 .rR	 ° 1966 Dote	 820.Tv	 Vou. No. ____________ 


(SEE OTHER SiDE) 


• 
a voucher is signed or receipted in	 e n	 e of a company or corporation, the name of t1e person writing the company or corporate n 	 a, as well as the capacity in which he signs, must appear. For example: "John Doe Corn 	 y, per John Smith, Secretary," or "Tress- urer," as the:cde may be. 	 • 


A willlly..false statemept or representation to any department or agency of the United States. asSo.anY matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
•	 .	 (INsTRucTioNs ON REVERSE)







•	 3	 . 
Certification by Government Representatt ye 


I certify that to the best of my knowledge and belief the ;contractor submitting this voucher is operating an exploration 
project in pyordan e with th,e terms of Contract 	 0 


Signature (	 Title.________________________ D.qte?. 


Approved,.OME Eiecutive Officer or Alternate:	 .	 .	 .	 . . 


Si gnatur	 7E	 Ti tie___________________ Dote 2 
t/ 	 .	 . . 


OPERATOR'S MONTHLY REPORT 


The Operator, ündèr an Office of Minerals Explor- ;	 THIRD, the Operator's Narrative Report is acon-
ation	 contract,	 is	 required to	 report monthly	 to the cise description of the work perfornied, results accom-
Government.	 The report consists of three . parts. ., pushed,	 and	 any . • unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc 
by the Operator is the voucher basis for payment of as	 pertinent 
the Government's share of the cost The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME 
Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month 
of work performed under the contract. 	 .	 S during the life of the contract	 . 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 h'' .	 Under	 Category	 (7) 'inclu'dé	 all ' mellaréous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner.	 Categories (2) through (7) aply• to maintenance	 of	 equipment, . sampling' ánd' análysi, 
"Actual Cost" contracts o,nly. travel,	 communication,	 accounting,	 office expenses, 


Under ' "Fixed	 Unit• Costs"	 and' Category- (1)	 '' and the Operator's.share of payroll taxes and'insurance. 
report, (a) the total fixed unit costs of work performed ''	 Except	 for	 amounts	 claimed	 under "fixed unit 
under contract provisions fOr contribution by the Gov- costs" provisions Of the contract,	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must be supported by documentary 
claimed costs of. work performed on . a unit-price basis evidence	 consisting of	 (a)	 certified copies or 'tran-
by independent contractors. 	 .	 .	 -	 . scripts	 of payrolls which list each employee, wage 


Under Category (2) include the claimed costs Of - rate,	 period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and 'net earnings; (b) original or certified 
labor personnel, except the costs for services applica- copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and(6). 	 '	 .	 '	 '	 ' orders which indicate items of materials or services, 
•	 Under Category (3) include the claimed costs of quantities,	 unit	 prices,	 total	 charges,	 and payment 
all	 project	 materials	 and	 supplies , other than those terms; and (c) certified memQranda of the Operator for 
used for'work' under Categories' (5) and (6).	 ,	 ' such items as depreciatio,n of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on'	 ' unemphyment taxes, and' employee's liability insurance. 
equipment-belonging to 'a third party, claimed payments' -The certification may be' stated thus, "Certified True 
or obligations for payments on the Operator's purchase..... Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of Opetator or his "agent.	 One copy' Of each docüniènt 
Operator-owned	 equipment.	 '	 ' should' accompany the original of' this voucher. 


Under Categories (5) and (6) include all' claimed ', , The requirement' for submitting documentary evi-
costs of labor	 supervision	 technical services, oper dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is 
i i (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive	 of-'min	 ' lii any case ' ofwaiVër'öf "this requirement áñ "Oñ-sitë" 
workings), and operating equipment; and (6) the instal- aut by anOME auditor is mandatory prior to paymentS 
lation or construction of new buildings, fixtures 	 and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings)	 Do 
not report these costs under Categories (2) 	 (3), (4) 
and	 (7)


DUF	 p ç







	


S	 UNITED STATES 
..... .........DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATiON 


	


OPERATOR 'S PROGRESS REPORT	 For Month of October, 1965 6373 Docket No. ______ 


Operator's NarueESc0I 0Me Silver Mines company, Inc. 	 Contract No 14-23-090—_2200 


OPERATION UNITS


FOR O p ERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNIT.S TO 
b ATE


COSTS TO 
D ATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Crne,tAng...... . :.	 hours.	 32	 125.5 
feet.	 none	 20	 . 
feet	 none	 80	 . 


Shafts ....................................._______ ________ _______________ 
Job _____ __________ 


Other Underground 
Drilling, Core-Diamond ..........._______ ________ _______________ 


0-500	 NX	 feet	 390	 2409	 '. 
Drilling, Non core Diamond	 feet	 22	 137 
0-500	 RKK)XBX feet	 108	 2150 
soo-i000	 MJ4XBX feet	 69	 572 


Percussion_______ ________ _______________ 
Miscellaneous .Pri.1!..MY...Bcçp 	 20	 66 


çsçXç......each 	 none	 .	 230.	 - 
Roads a nd Trails .....................______ _______	 _______________ 


g.—Geo... .Mo.	 112	 4 1/2 
Laborer	 hour	 148	 1008 


Poy... .Tax.%. ____	 . 
foot	 589	 5268 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ...........................................................
New Buildings, 	 Fixiures,	 etc	 ...........................................................
Operating Equipment Purchases ............................................................
AnalyticalWork	 ................................................................................. 


TOTAL TO DATE (perMME.Fotrn6O) 	 ....................................


1,506.00 C " .	 ô Ô 


46.62 


220.00


______ 


______


_________ 


_________


__________ 


2'	 '' 


_______________ 
200.00


___________ _______________ ________________ 
2 c' ' '0 '' _______ 


-


__________ 


_______________ ___________ _______________ ________________ 
13,129.05 ______ .. /, /2) 


685 00 /	 o 0 


11,072.50 .-	 . .. /z	 7$ 


3,231.80 4 23/. ( 


_______________ ___________ _______________ 
92.40 ________________


________________ 
qz, 


230.00 . 0 0 ______ _________ 


3,600.00
__________ 


.
______________ ________________ 


3OO. 0 


2,520 00 


466.17


______ _________ __________ 


/ '/	 4qg 


1,106.28


______________ 


. / ,	 .2t 


______________


______ 


.	 . 
. 


-.	 ....	 . 


________________


_______________ 


_________________ 


_______________ 


.	 ..


________________ 


________________ 
7 ,zs, ,7S 1,97575 


39.381.57
___________ 


REMARKS	 .	 ...	 .	 . 


J 


-f1


4	 Oe, -O	 J 


(Continue on back)	 . .	 .	 .


REMARKS.	 . 


(Continbeon back) 


ç /9	 - ..... 


The undersigned company,. and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of thelt knowledge and'belief. 	 -	 .	 .	 - 


AwiUfullfaIsestatementorr:pre8enta a cmli1 o1:nae. (U.S.%od,Tit1: YclOIl.)


.. .. I certify- that the information above is 
complete and accurate to the best of my know-S 
ledge and belieL 


_____ 


J,


(INSTRucTIoNs ON REVERSE) 







	


REMARKS (Cont)	 REKS(CQnt)	 a 


.......	 .	 ...	 .-.t. 	 .	 .	 .	 .	 .-.	 . 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,



	


- ..........--!
	


...MMEFORM61	 .	 .. 


This report is the second of the. three parts of the Opera-
- -- ---• tor's Monthly Report... Submit- the original and four copies. 


The cost for each operation should be •the total of all 
claimed costs attributable to that type of work with . two e.xcep 
tions, namely—operating equipment purchased and analytical. 
work which are stated separately. For exap1e., drif,ting..\costs 
should be the total of all costs chargeable to driftiig including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of' the two. Distribute "the cost of such 
general items as supervision, equipment rented. etc. according.	 ,. . 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 -	 . .: 


.The item titled "Drilling, NOn-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper <and mount-
ed drills. The several items, labelled '"Other" are provided to 	 . 
take care of particular exploration operations not specified on 	 ,	 ':': 
this form.'	 .	 . 


[	
.	 INT,DUP;,D.C,9-'











F$IIM1Cyø 
- 312 Ic,øvnsauiIdln9 


Sa1tL.k*CD, UtQh$41O 


O.MJ.	 313 (Sliver) 
E**a1	 MIne 


r


Iron Ounty, Utah 
Cøntract I4o 2200 


Month of ce*ob.r	 196$ 
1._*_,_____-fl-rU-IL1L	 -	 1 


tnp.nchnt Confroctscs	 C&eory (I) 


. $utldnlng Roe	 and Drill $It*s 
2. Drilling	 I 


DDP1N!t1 


$XCør.4t4-6O3'	 69'*$4S $33985 
DD4to.i 


NonCornO'it' 	 11,$.00 55.00 
NXCOr*11**167'	 i65.45 850.20 


BXC.r. 16Pu
' V5'	 $OØW5.J 356.20 


.	 . DDH No.13 -	 - __	 ,	 '	 .	 :	 •	 '	 •	 •	 '	 •	 I •	 •	 •	 :	 '	 •	 :	 .	 •	 ... .


NonCo*0"1t	 liLQ0 
NXCOrI IIØ245*	 2345.45 1,25.30 


3. K.øm1n	 - none 


4. Hours Cementing & Drilling C.mont	 14 hN.	 1200 161.00 
Hours Deflecting Hole	 1, hvs. £2) 12.00 216.00 


)	
5. Fi.t of Cesing Left In Hol• non. 


6. Drfth1n Mu*1 md Supplies 
Drilling Mud	 20ba	 1.40 28.00 


7. P.vsenol Sirvices	 Cotegery (2) 
I	 Superviscr	 G*OIOgIØ IngInoer 400.00 
I	 tshcwer 370.00 


8. Miscellaneous - Cptegory (7) 
LPoyrol$T.css	 $64.18 
2. Core Becs 
3. Sliver Mseys 138	 $ 275	 37P.$0 
4. 1Ix.d1.kdtCostt5$9'	 21	 12t349 


_N.H*	 UWiJ
567.37 


I-J 


tatal	 Cctber, 1965 $4,930.92 
Gevivn.*t Participetlon	 75% $ 369$. 19 


flUe t24.M (
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$AMIX1 *. *VITZ.g	 JfIS 
I!	 &i.-#irt.. q. 


MN I. NLR4T 


p iv	 .sie
C&2I.O'.00Sq, && oiiso 


PAm DETACH THIS STATEMENT BEFORE DEPOSITING CHFCK	 ATZ	 1U	 LANT 1SL 


DATE	 DESCRIPTION	 AMOUNT	 .	 atsc*. NET AMOUNT 


PAY	 I	 GRObS	 t 1 0 U C	 0 N S	 F 
"(IOO	 HOURS	 RATE	 T	 %;A?L 


-	 -i	


EARNINGS 1 r Lc 	 NC TAP,	 INC.	 PAlO 


1 L! L'°1°	 2.; J - __ 
EMPLOYEE THIS 5 A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR THI PFII0L INDICATED IEFP THiS FOR YOUR PERMANFNT RECOR[ 


INt.*	 I trn o 6i hours plus 6 br, ov.iiii. a $2.90 $i8QQO crg 
t. tObsr *t*r 01%	 COntflCt tor this piii;I p.rim
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oLsn	 k' 


L
	 sM4tJct. A.$fZ Os-r:ru	 rLAL?.Nci 
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1 


*ms


	


	 crgM: 
to Otób.r &b or O,4,E. ontT1t toz this pqToU period, 
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CORL DRILLING 
b,AM IW$ DRLLIP4Q EQUIPMENt 
GROUTINS 
lc)IJMDATION TLSIIP4G 


.UaRV 1MG 
SMArT IIP4KINO 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND PASRICATION


10/25/65 IPIVÔICE	 DATE 


ODr	 P'êUMS( 


IP4VOICE NUMSER 


CONYNACT 1-375 
TINM$ Net 10 prox 


LOCATION Ente7riae, Utah -


1101.1	 NO FROM 


a


	 0	 0 
L3ovies )J.3roc. 


CDRILLING COMPANY) 
CONTRACTOS . ENGt NEERS.GEOLQGISTS 


General Offic.s •rid Plant

1624 Pioneer Road	 P 0 Boii 8	 Phone 417-7595



SALT LAKE CTY UTAH 84110


UNANCH OFICE• 
pI'IOINII



RINO

SPOKANE

DENVER



SACRAMENTO

SANTIAGO. CHILE



LIMA. PIRU 


#11 614 
Redrill 583 


Time involved deflctthg hole 
Drilling Mud 
Mdltive8: Ce114 


Queh'acho 
Oakit$ Detergent 


#12 NC 0 
NX 11 
BX 167 


250


FOOtAGE 
____ i	 RATE 


--____
TDAL 


_______-


69 ' 6.10 $	 420.90 
31 N.C. 
18hr8.', :	 14.00 252.00 
20 bags 4.0 90.00 
Ibag 54.45 54.45 
1	 " 27.00 27.00 


15 gal. 1	 2.15 32.25 
11,' 5.7' 6J.2 


156' 5.75 S97.00 
83 k' 5.50 456.50 
25 5.80 145.00 


7 bags 8.92 62.44 
1	 " I	 7.83 7.83 


14 hrs. V1 14.00 196.00 
ii/ 63.25 


234V 5.75 1,345.50 
ibag lU 8.92 
3	 " 7.83 -	 23,49


Cement:	 Cal 
L*ir 


Cementing and di 
#13	 NC 


NX 
Cement:	 Cal


LI 


te 


ing cement 


0 


11 


*1


E8calante Silver Co. 
520 Eaat Fourth South 
Salt Lake City, Utah 


683 
614 


11 
167 
250 
275 


11 
245 


October Di5trib4tic1 
k/C LL1' - Diwnodd


ccd
$4, l4Lt8



14, 114L) 7 
11mg 


Li







UNION ASSAY OFFICE, LNC. 
! 0 0X 11* 


AL1 IAKL CITY !O UTA4 


ca1snte t' ' u	 v.3. i.ntz J'pr t? 
A1GO	 2)	 t	 DATE	 tHt;. ?(? 


L&	 Lake C1t,	 ni	 ___ 
LOl NUMII1 


C	 4	 'i'	 (r. 
4 U1t to	 )j7	 t4J.	 tJ ,'	 'u•/J 


11 fôO to	 972,	 ;.7	 tc) : 


,1i 2to6 7;4)c. 


11 Grab Smii 2225 


20 907 to 926 


20' 927 tO%5 


2') 9L,6 to 94.8 


25 %9 to76


ibN'	 tuth 


'111


$480.53 







. 
Escalante Silver Mines 


Log of Diamond Drill Hole #29 
O.M.E. Docket #6373 


Contract No. 14-23-090-2200


C
5'u(	 (1IQQl 


V 
0	 4-
V."	 d 
* 


O.M.E. Hole No. 12 


Coordinates 15856.48N 
13455 .28E 


Elevation Collar 5287. 12 
Course & Dip 564 E' - 70° 
Depth of Hole feet 
Driller d'les Bros. 
Size Hole NX - BX 


This hole was drilled half way between D.D.H. #2(3 and 
D.D.H. #22 to intercept the vein at the same elevation as 
D.D.H. #1. 


The vein material was first encountered from 175 to 204ft. 
Several small areas of fissure material were encountered from 
216 -218', 245 -247', and 265 -272 ft. 


The coe was split on one foot intervals and assayed for silver. 
The assay appears below: 


Feet	 Depth	 Assay
	


Feet	 Depth	 Assay 
From	 To	 Oz. Ag/ton


	
From	 To	 Oz. Ag/ton


$ 


175 176 0.92 
176 177 0.86 
177 178 1.28 
178 179 0.84 
179 180 0.60 
180 181 0.76 
181 182 0.76 
182 183 0.86 
183 184 1.00 
184 185 0.72 
185 186 1.06 
186 187 0.96 
187 188 1.58 
188 189 2.10 
189 190 1.72 
190 191 1.43 
191 192 1.72 
192 193 1.04 
193 194 1.28 
194 195 3.32


195 196 5.48 
196 197 2.64 
197 198 1.26 
198 199 1.56 
199 200 2.29 
200 201 2.50 
201 202 2.46 
202 203 4.22 
202 204 2.50 
2T6 217 1.32 
217 218 1.64 
232 233 1.08 
245 246 1.30 
246 247 2.90 
261 262 0.36 
265 266 4.42 
266 267 2.40 
268 269 1.34 
271 272 0.18


/V&Q 







0	 C-	 Q-


'	 Sç.cic I'.(O 


t


rq


.	 I 
Escalante Silver Mine 


Log of Diamond Drill Hole No.30 
O.M.E. Docket #6373. 


Contract No. 14-23-090-2200 


O.M.E. Hole No. 13 


Coordinates 15628.08 N 
13352.58 E 


Bevation	 5322.68 Ft. 
Course & Dip S 64 E - 70° 
Driller	 Boyles Bros. 
Siz,Le of Hole NX - BX 


Depth of Hole 245 ft. 


This hole was drilled halfway between D.D.H. #22 
and D.D.H. #24 to intercept the vein at the same ele-
tion as D.D.H. #22. 


The vein material was encountered at 143 to 15 1 ' and 
then 173 - 176', 178-179', 2 19-225', and 227-23 1'. 


The core in the fissure was split on one foot intervals and 
samples sent for silver assay. 


The Assays appear below


Feet Depth Assay 
From To Oz . ag/ton 


143 144 5.24,	 10 144 145 6.30 
145 146 7	 16' 
147 148 TT6 
146 147 2.68 
148 149 0.80	 N 4 149 150 1.39 
150 151 2.00 
173 174 4.04 
174 175 2.42 
175 176 0.90 
178 179 0.28 
219 220 0.34 
220 
221


22 1 
222


.
5.90 - 


222 223 
223 224 
224 225 0.68 
227 228 0.06 
228 229 0.06 
229 230 0.14 
230 231 0.12


'I 







S 
JO TED STATES 


DPRTET O ThE It ffEIR [I 0 
S0 
o' u' 


D C 20242 


QTRIT]VtE	 SPESIt0 TATEET 


!
z i


t©	 Piv	 c*1nt8 i1ver 1tia	 Thc. 
312 *rna iidin,


R)ini 


A©Th ctm	 1	 pOthd 


$1,930.92	 II	 $200.00 


cr OQ	 1ro I(1W® 


II	 # 6373


Tt10


Atr	 pr©2GIt 


$s,730.92	
( 


$3,I96.19 Govt. Share ' 
Pr od 


$200.00 wi-bhid pnir	 eetpt of OpoD3t&a Ins1. 


Ay r Its) I	 or I 
rnu	 ppid by M orighIt o 


©ffic


jbsb







To	 Chief, Iranch øf &tdg.t afld Vi****e 


Cht,f, Office of Xtrzeral* xp1oratiOn 


Subject 44373 (Silver) 
$*ca*at* $tlier Mines Co*atty, Inc 
Ksealsat. Mine 
Ire n 4Qunty, Uteb 
C.ntract 2200 


tnel.esd is a opy of the ?Løid Off icets *eeorandum of April ZQ, 


l9, forwarding a copy of the Rsp.ct ef Cost R*vi.w t the eubjoct 


psr*tor, and a eopy of the sai4 *st I*viøw. If yo* concur therein, 


p*a4t* ?ech$ts miy be prøc*sssd for paynt The su af $200 00 


shoild eontinu* to be withbld uattl th Operator's final report 


baa ba received


FRANK E JOHNSON



'rank	 Johnson 


cc Director's Reading File 
Divisi•n Fi)e 
Economic cology File 
ONE Filed 
ONE Region III 
ONE Reading File 


FEjohnson/gla 4-22-66


23263











Chief, $ranch of Iis4get and Finance 


Chief, Off ice of Mt*er4s Zxpioratton 


subject:	 i1-6373 (Sliver) 
£scaiante Sliver Mines C*npmn7, Znc. 


sca1ante Mine 
Zr*n County, Utah 
ContraCt 2200 


Enctesed La Operator's October 1965 Mnthl	 Voucher, wtth support-' 


ing data, to be processed for paysent in accordance with £.ndxaent 


No. I te the *Ontract.	 Please witb1otd $200.00 pending receipt of 


Operator's Final Report.


FRANK E JOHNSON 


Prank E. Johnen 


$nciosure 


cc	 Director's reading file 
Division file 
Economic Geology file 


,*OME file 
OME reading file 


FEjohnson/bih	 4/20/66


2326)







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF 'MINERALS EXPLORATION 


U. S. Geological Survey Denver Federal Center 
Building 25 Room 228k 
Denver, Colorado 80227


•	 )	 t9 April lr	
OFFICIAL 


COPY 
0. M. E. 
flECT'y2j 


Memorandum 


To:	 Chief, OME
J\PR l3 


From:	 Field Officer, Region III 


Subject: OME-6373 (Silver.)	 JiJj 
Escalante Silver Mines Company, Inc.	 ] 
Escalante Mine	 ' "-
Iron County, Utah	 -----_ 120; 


Contract 2200	 L.. / 
L	 ,.i 


Enclosed are the original and one copy (Government and Fiscal secfiôn 
of the proposed amendment No. 1 (3 pages)' which were signed by Mr. Samuel 
S. Arentz, an authorized representative of the above' subject contract. 
The amendment was signed in my presence during the final examination of 
the property in Iron County, Utah April 9 to 11, 1966. I have retained 
two copies of the proposed amendment No. 1 for field use, and the operator 
retained his copy. 


The operator had questions regarding possible payment for 25.5 units over j 	 s 


the contract limit for plugging and cementing as well as 175.75 for 
analytical work. iI' informed him that these were in excess of maximum 
allowances under the contract and could not be claimed, but that I would 
refer it to you for your consideration. 


I have sent the operator enough voucher forms MME 60's and 61's with 
which to claim disallowed items now included under the contract so it can 
be processed for termination. 


During the field examination on April 9 to U, the operator informed me 
that they have negotiated a contract with the Kennecott Copper Corporation 
to provide them with scne 30,000 tons of vein material from the subject 
property to be used as a flux medium in the Kennecott's Garfield smelter 
at Garfield, Utah. 


Also, I discussed with him that any production from the property would be 
subject to royalty if the production was forthcoming before the termination 
of the exploration work and would consequently be eligible for royalty 
payment if the subject property is certified as a discovery. He appears 
to have been aware of royalty payment due from either of these two situations. 


Enclosures 


7''a Z , (4&er c9
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O	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242


IN REPLY REFER TO: 


OFFICE OF THE DIRECTOR


AR ? ç 19 


Memorandum 


To:	 Chief Geologist	
S ' ) f\ 


Through: Assistant Dired 


From:	 Chief Auditor 


Sub ject: Internal Audit of Contract 2200 
Docket No. ONE-6373 (Silver) 
Escalante Silver Mines Company, Inc. 
Iron County, Utah


O7ICIAL

COPY 


0 5 o 
EEc1 


MAR 33 •33 


_ 


Enclosed are four copies of the report of our cost review of the 


subject contract. This review was made at the request of the 


Chief, Office of Minerals Exploration. 


William T. McClelland 


Enclosure


NOTED 


M#R2 81966 


Asso	 KiePper 
lef GeoIogjg











[IJ
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


U. S. Geological Survey -- Denver Federal Center 
Building 25-. Room 228L1. 
Denver, Colorado 80225


March 25, 1966 


CoPy


iJ 


) )


Memorandum 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: October vouchers for: OME-6313 (Silver) 
Escalante Silver Mines Company, Inc. 
Escalente Mine 
Iron County, Utah 
Contract 2200 


Transmitted herewith are the original and two copies of the operator's 


monthly voucher and operator's progress report for the month of October, 


1965 on the above-captioned contract. 


.	 j/







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


U. S. Geological Survey -- Denver Federal Center 
Buil&Lng 25-Room 22811. 
Denver, Colorado 80225 


March 21I, 1966 


Memorandum 


To:	 Chief, OME	 ) 


From:	 Field Officer, Region III 


Subject: Transmittal of narrative report and vouchers 


Re: OME-6373 (Silver) 
Escalante Silver Mines Co., Inc. 
Iron County, . Utah 
Contract 2200 


Transmitted herewith are the original and two copies of the narrative 


report, and supporting documents allowed to March 15 on the above-


captioned property. This is the material referred to in my letter to 


the operator dated January 26, 1966. 


Enclosures: Orig. and 2



























S 
SAMUEL S. ARENTZ 


MININGENGINEER 
312 Keams Building 


Salt Lake City, Utah 84101 


March 21, 1966 


Mr. J. William Hasler, Field Officer 
Region Ill,. Office of Minerals Exploration 
U.S. Geological Survey 
Room 2284 - Building 25 
Denver Federal Center 
Denver, Colorado 80225


Re: O.M.t. 6373 (Silver) 
Escalante Silver Mines Co.,lnc. 
Iron County, Utah 
Contract 2200 


/ 
Dear Mr. Hasler: 


The attached tabulations detail the costs charged to the subject pro-
:ect.by months and for the total protect. The tabulations also compare the 
actual costs with the costs allowed to March 15, 1966, and the balances 
claimed as of that date. 


We completed 13 holes for a total of 5,268 feet of drill hole as com-
pared with the contract provision of 13 holes for a total of 5,400 feet of 
drill hole. Our claimed cbsts totalled $ 41,318.45 as compared with the 
total of $ 49,780.00 allowed by the contract. Our actual costs were some-
what higher than our claimed costs as the drilling contractor charged us high-
er unit costs than were allowed under the contract. 


We exceeded the total units allowed Under the contract in two categories: 
Plugging, conditioning and cementing; and assayingWe incurred costs for 
cement and for mud additives which were not provided in the contract, but 
which were necessary for the prolect. We found that we could save a substan-
tial amount by renting a small bulldozer on a monthly basis instead of bring-
ing in a. large bulldozer on a hourly basis as provided by the contract. The 
lower cst for bulldozer rental has been disallowed to this date. We be-
lieve that all the above items should be allowed by making suitable amend-
ments to the contract. They are summarized as follows: 


Costs Incurred	 Provided by Contract Our Contract. 
Cost Category	 Units	 Cost	 Units	 Costs	 Units Cost 
Bulldozing	 5 mo. $ 750.00	 130 hrs. $1,950.00	 $ (1,200.00) 
Plugging, Etc. 125 1/2hrs 1,506.00	 100 hrs.	 1,200.00 25 1/2	 306.00 
Mud Additives	 327.52	 ---	 327.52







continued
Costs Incurred	 Provided by Contract	 Our Contract 


Cost Category	 Units	 Cost	 Units	 Cost	 Units	 Cost 
Cement . :	 . 45	 $ 336.36 .	 . ---	 $336.36 
Assaying	 ---	 1,275 75	 ---	 $ 1,100 00	 ---	 175 75 


We have not received settlement of our vouchers covering the month of October, 
which includes the amounts set out above for Plugging, etc , and for Assaying, 
but does not include the other items 


We efeirred having our Consulting Geologist, Mr Robert Osterstock of Salt 
Lake City, complete his report on the: project pending your inspection of the 
project and the statement for his services was not included in our October you-
cher. l.have requested Mr. Osterstock to proceed with the work at his earliest 
convenience and to send a statement for his total services, copies of which are 
included with this report. 


We have not receivedjttlement covering our reported expenditure of $ 78 00 
covering 26 feet of reaming for. NCasng in June,.,1965. 'In Septembera the 
contractor completed 80 feet of NX Reaming which was erroneously reported as 
BXReamihg in our monthly voucher. . . The reported cost was $ 220. 00 and this 
should have been $ 24000 


Through an auditing error, the amount of $5.19 was disallowed on 'our 	 . 
payroll taxes for the perod through' August, 1965. 	 ' '	 .	 . 


As set out in the attached tabulations there is an outstanding total of $ 6,872 99 
of which the government's share is 75% or a total of '$5, 154.74 dueEscalante' . 


'Silver Mines Company. We will appreciate an. early audit' and settlement of 
this account.	 .	 .	 .	 ,	 ' . '	 ,	 '	 '	 . 


We will also appreciate an inspection of the property, drill core, etc and 
a determination as to the results of the protect 


With kindes,t regards	 '	 .	 .	 .	 '	 '







SUMMARY OF COSTS INCRED COMPARED WITH COSTS ALLOWED BY CONIkACI 
OME 6373 (SILVER) -- CONTRACT NO. 2200 H) V 
EScALANTE SILVER MINES COMPANY, INC 


WORK COMPLETED IN CONTRACT DIFFERENCE	 NO SETTLEMENT 
CTCATGQ1	 - UNLT COST UNflS	 C$)ST OvEl	 OCTOICI N # I 


SvMpskrthadè1IIs1sss $	 750.00 $I950.00$,200.00	 I	 1 $	 50.00 
Mob41z 200.00 500.00 300.00 
DrtU1• 


Nsn-Core Hol. 137 685.00 j 
0-	 500' t( Cars 2,409 13,129.05 
0-	 '$XCore 2,150 11,W2.50 I	 - 


5-lO0O'SXCoie 2 3,231.80
___ 


T 
Sub1IiJrIRln) 5,S 21,1IS.35 5M0	 P630.00 Tt,511.65 -- --	 -1--	 - - -i-- -.	 . u$----	 . 
R.ktg	 NX C&ii, 105 318.00 600	 1,800.00 1,482.00 9S00 
PIung, C.m.ntlng, 1k. 125.5 1,505.00 100	 1,200.00 305.00	 4 .00 
Cas1riLiftInHoI• 20 46.62 600	 1,752.00 I,7.38 
Drlihlrsh¼.d 64 92.40 500	 700.00 -.60	 .	 28.00 
DrflUçMs4Addi$vs 


CIl 2 108.90 
Qodrio 2 46.01 
C4mlcSoá 15 5.75 
CISsoI 15 134.61 
OáUsD.isrwt 25 32.25 


7.52 ----	 ------ 'fl7.52 __ 


45 336.36 ----	 -------- 336.36 336.36 
Cors 230 230.00 305	 305.00 7500 


Enginssr-G.oIo.i 4.5 3;600.00 6	 4,800.00 1,200.00	 400.00 
- 2,520.00 1,2%	 3,240.00 720.00	 370.00 


Payroll T.s 466.17 -9.00 402 .83	 64.11 5.19 
Consulta'it 5.5 357.50 10	 650.00 292.50 39.50 
Per OIii 4.5 67.50 10	 150.00 82.50 


Auaying 1,275.75 400	 1,100.00 175.75	 379.50 
Incióntol Fixed Eç.ns. 1,105.21 1,134.00 27.72	 Ifl.69 
TbTM.	 - $41,318.45 $19,780.00$ 


--
96W.I8	 1,145.63$4,930.92 


f	 -i--
$1,942.W 


- 
Note 1	 The in	 in this column will ruir omnã*nIi to th. conkoct expt for Consullent's f	 and	 r óim which 


',c,t ;4.d ;r . r'n rew,nq ck,uld k0v . been	 4lI	 .	 ly fl' 1' 55. 19 
- -







SUMMARY OF MONIFiiY IPLNI ius 
OME 6373 (SILVER) CONTRACT 2290 
ESCALANTE SILVER MINES COMPANY 


itRIE	 JULY	 AUGUST	 STEMBER 
SCAQ1LS	 _ UNtI J	 1NLTS	 cOST	 UNITS COST	 VNItS 
ki±.iè1Usftes 2 100.00 1 JS0.00 I 1.00 I 


Mob$Izatlai 200.00 
Dr1flhv 


P-Cor.PII. 45 225.00 40 .0O 30 150.00 
0'	 %0'$DCCor. 728 3,347.60 548 3,5.60 435 2,370.75 14O 


_P-	 0'BXçor, 233 1,199.95 134 3,180.10 657 3,3m.55 413 
500-1000' IXCor. 


'
1,JW2S 148.95 ------ 215 1.214.754 


loasI(brWTflQ) t, 7,14448 1lfl 5,9k 30 fr21 


bIfQrNXCaIng 26 ,7R.O0 U--- ---- 80. 240.00'.	 . 
P1ung,C.m.nting,.$c. 14 $4800 49 .00 30.5 36600 
CuthLcstinHoI. ----- 10 23.26 10 23.36 


S -	 7.01- ----• 24- 33.60- 17 2110 
IHigMudJtIv. . 
C&t 1 54.45 u,----
Qusbrocho 1 19.01 - ----- ----- - ---
Cismtic 15 5.75	 - - 
CaIS.aI -- ___ - ---- 8 71.36 - ___ 
Pá I.	 t.gsn 


SubTotal
- - - -	 - 


__ 79.21 - '--- 71.36 - 


C.msnt 6 46.98 14 98.% 14


-


1O4.2 
Cor.oxsi 84 84.00 95 95.00 .13 13.00 4	 - 38.00 


Enginc-G.o1ogist 300.00 100.00 800.00 800.00 
lásisr	 -	 - 560.00 530.00 530.00 530.00 
Co.' y I tut 
P*r Dem S - - -


U-_-__-_. - - 


Payroll Tats 1W.24 7300J 110.85 t10 


AMSying 118.00 118.50 492.25 137.50 
Inclóntal flxd Expsns. 254.31 299.25 - 235.62 193.41 
TOTALCOST $9,185.54	 S -. $9,.& $9,056.63


- C.3f15/66 ,9I1.35 9,32.57 ' 8,774.93 7,56.61 
1me.Ct&md3 O4 ¶9 1	 O







_WYOF MONTHLY EXPENDTL*ES	 S 2 


OCTOB TOTAL PROJECT 
COST CATEGORIES UNITS COSTS UNITS COSTS 


iulldo&ngroadiand*lIIsIt.s 5 750.00 
:WblIIgatIon 20000 


1IHng 
'n<or.Ho1. 22 110.00 37 683.00 
0-	 500'Core 390 2,125.50 2,409 13,129.05 
0-	 500' BXCore 108 356.20 2,150 I1,-72.50 


500- 1000' BXCors 69 319.85 572 3,231.80 
SèToi(DrflhIng) 9 3,181.555268 28,118.35	 ;. 


ming for NX Czing -- ---- 105 318.00 
Plugging, cementing, etc. 32 384 00 125.5 1,505.00 
C1nglostinhol. -- ---- 20 46.62 


ilhng Mud 20 28(X) 66 92.40	 a - 


iIIing Mud Additives 
CsIIsx 1 54.45 2 l.90 
Qu.bocho 1 27.00 2 46.01 
CoiaticSoda - ------ 15 5.75 
Cal Seal 7 63.25 15 134.61 
Ookit.Deteigsnt 25 32.25 25 3225 


STota1(DrillingMditives) 176.95 ' 327.52	 s 


Cement


-


4 313? 45 336.36 
Cons80.s --- ----- 230 23000	 o	 • 
Erin.er-Geologist 400.00 3,600.00 


370.00 2,520.00 
Poyrolllax.s 67.50 466.17 
Consul tt 357.50 357.50 
Per Diem 67.50 67.50 


4	 Assaying 397.50 1275.75 
Incidental Fix.dExpense 123.69 141%.28 


TOTALCOST $5,364.19 $41,318.45 
Costs Allowed to 3/15/66 -'---- 34,445 .46 
dar,ceCt&rned3' 5 564.19 cc
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I 1ioi SWLDING 


$ALT LAII* CITY. UTAH	 4111 


Ealntc Silver Mines 
KedrnB Bldg. 
Salt Lake City,	 Utah Job: 473 


Attn: S.	 Arentz Date: Mar. 14,	 i' 


Fees and expenses incurred during geologic consuIta 
and preparation of final report relating to OME proj 
conducted at the Escalante Silver Mine, Iron Co., U' 


- - — — — ----- -	 — - __a- 


Fees:


— 


4 1/2 day. field at $65.00/day $292 
ô5.	 : 1 day office at $65.00/day 


Expenses: 
• 4 1/2. days at $15.00/day 6. 


Total $T7	 Tiy


I 







PT.
SAMUEL S. ARENTZ 


MINING ENGINEER



312 Kearns Building 

Salt Lake City, Utah 84101 


March 7, 1966 


Mr. J. Wflliam Hasler, Field Officer' 
Region Ill, Office of Minerals Exploration 
U. S. Geological Survey 
Room 2284 - Bldg. 25 
Denver Federal Center 
Denver, Colorado 80225


Re: O.M.E. 6373 (Silver) 
Escalante Silver Mines Co.,lnc. 
Escalante Mine 
Iron County, Utah 
Contract 2200 


Dear Mr. Hasler: 


We submitted reports, vouchers, and supporting documents covering 
operations under the above cautioned contract for the month of October, 
1965, on January 31,1966. In compliance with your letter of January 26, 
1966, we included only elegible items and costs which were unquestioned 
in previous vouchers and cost statements. 


Attached is a voucher with supporting documents listing items and costs 
which were disallowed or in question, but which we believe were properI 
chargeable to the project and which have been the subject of repeated requests 
for amendment of the contract or for reconsideration. In your letter of Jan-
uary 26 you requested that I follow this procedure in presenting our claim for 
reimbursement. 


To date we have not received a settlement on the October voucher. 


We had retained Robert W. Osterstock, Consulting Geologist, of Salt 
Lake City to advise us on the project and to assist in interpreting the results. 
Mr. Osterstock made one trip tothe . property at the time Mr. Hugh Connor 
visited the property on July 7, 1965. I have repeatedly deferred having 
Mr. Osterstock make a second, and final trip, to the property, so that he 
will be available when you or one pf your staff makes a final inspection of 
the property. 


I understand that upon receipt of the final voucher, which is attached, 
you will schedule a final audit and an inspection of the property. 


Very truly yours, 


EscalanteSilverMine	 o., Inc. 


SSA:sa







nier AUO1COT 


Prom	 Chief, Office of Minerals Exploration 


Subject OWE'6373 (Silver) 
Escalante 5ilver Mince Company, Inc. 


scalsnte Mine 
Iron Cot*ty, Utah 
Contract 2200 


Ziclosed is the original Operator's monthly voucher fo the nonth 
of October l96. Will you pl.ase prepare an Interim Audit Review 
to determine the exact monetary status of the subject contract 
and what amendments and supporting material night be needed in 
order that all of. the work done under the cofltact is eligthle 
for Government participation. he voucher should be returned to 
us when it has served its purpose 


This is one of the nre ur.nt cases 


(1Zned) IA1K E j 


Frank	 Johnson



nclosures 


cc to	 Director's Reading File 
Division File 
Economic Ge,ology File ; 
Budget & Fd.nance Miss Gabor 	 S 


OME Filey 
ONE Reading File 
Mr Seifridge 
CA&k 
ONE Region III 


GCSelfridge/gla 2-8-66


23263
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AIR MAIL 


Memorandum


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 COpy 


OFFICE OF MINERALS EXPLORATION 


Denver Federal Center	 U. S. Geological Survey 

Building 20 - Room 22811. 
Denver, Colorado 8022


February 2, ]$6---- /-. 


To:	 Chief, OME 


From:	 Field Officer, Region III 


Subject: OME -.6373 (Silver) 
Escalante Silver Mines, Inc. 
Escalante Mine 
Iron County, Utah 
Contract 2200 


Enclosed herewith are the original and two cppies of the above contractts 
Report of Operations for the month of October, 1965, the Narrative Report, 
and the completed and signed 4E Forms 60 and 61 (Voucher and. Progress 
Report), with the supporting documents. 


9, 


cc: Chief OME 
6373 
File 
Hasler







N
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•	 SAMUEL S.ARENTZ 


MINING ENGINEER 


312 Kearns Building

Salt Lake City, Utah 84101 


January 31, 1966 


Mr. J. William Hasler, Office of Minerals Exploration 
United States Geological Survey 
Room 2284 - Building 25 
Denver Federal Center 
Denver, Colorado 80225


Re: 0. M. E. 6373 (Si Ivér) 
Escalante Silver Mines Co.,lnc. 
Contract 2200 


DearMr. Hasler: 


Enclosed are the reports, vouchers and supporting documents 
covering operations under the above captioned contract for the 
month of October, 1965. We delayed preparing and forwarding 
these reports until we received your letter of January 26, 1966. 


We shall complete and forward a second voucher covering 
items and costs which are in question within a few days as sug-
gested in your recent letter. 


With kindest regards and best wishes. 


Sincerely, AZT 
SSA:sa 


Enclosures







.


UNITED STATES

DEPARTMENT OF THE INTERIOR. 


OFFICE OF MINERALS EXPLORATION 
Denver Federal Center -- U. S. Geological Survey 


Building 25 - Room 22814. 
Denver, Colorado 80225


January 26, 1966 


Memorandum 


To:	 Chief, OME	 . 


From:	 Field Officer, Region III 


Subject OME-6373 (Silver)	 L[OO 
Escalänte Silver Mines, Inc. 
Escalante Mine 
Iron County, Utah 
Contract 2200 


I asked Mr. Samuel Arentz, the operator, to submit hi4r\and 
final vouchers to Region III and that I would process 	 forward 
them to Washington for approval, and that Mr. Selfridge would have the 
entire project audited, so that all amendment that will be required 
may be executed at one time. I.informed him to include a description 
of the location, attitude and inclination and length of drill holes 
12 and 13. 


Mr • A.rentz said he would comply. That he would submit all costs not 
in question on the October voucher and submit another one including the 
items and costs in question. 


I shall approve what is eligible on the first voucher, but will send the 
one with questionable items and costs directly to you for proces$ing 
along the preliminary audit.















V\'


January 13, 1966


OFFICI 
copy 


00 J	 E0 


RCEIVj 


JIU\1 17 ig 


Memorandum 


To:	 Mr. George Seifridge, Assistant Chief OME 


•
UNITED STATES



DEPARTMENT OF THE INTERIOR 
I'	 OFFICE OF MINERALS EXPLORATION 


Denver Federal Center-Building 25

Room 228L1. 


Denver, Colorado 80225


From:	 Field Officer, Region III 


Subject: OME-6373(Silver) 
Escalante Silver Mines Inc. 
Escalante Mine 
Iron County, Utah 
Contract 2200 


Enclosed is a request for a contract amendment covering (1). I4id 
additives, conditioners, and cement, (2) Bulldozer; (3) Drilling 
Water (14.) Relocatia2 of Drill Holes Nos. II, 12 and 13 of the 
subject contract, dated November 23, 1965. 


I am not certain whether or not this request was forwarded to 
/you or not. If it is not in your files, I am including what 


appears to be the original, and am retaining a copy in my files. 
The request included herein was in my correspondence file, but 
arrived accompanying his vouchs for the month of September,,1965. 


JWllasler :mc :1/13/66
	


/ 
cc: Chief.OME



File 
Chron 


Enclosure







.. 


SAMUEL S. ARENTZ 
MINING ENGINEER 


312 Kearns Building 
(	 Salt Lake City, Utah 84101 


November 23, 1965 


Mr. Hugh M. Connors, Field Officer 
O.M..E. - Region Ill 
U.S. Geological Survey 
Building 20 - Denver Federal Center 
Denver, Colorado 80225


Re: OME - 6373 (Silver) 
Escalante Silver Mines Co.,lnc. 
Escalanté Mine 
Iron County, Utah 
Contract 2200 
(Amendment to Contract) 


Dear Mr. Connors: 


In reply to your letter dated November 12, 1965 and letter from Mr. Hasler 
dated October 8, 1965, on the above subject, I cali your attention to my letter 
of September 17, 1965, in which I requested contract amendments in the follow-
ing particulars. 


(1) Mud additives, conditioners, and cement 
(2) Bulldozer 
()	 Drilling Water 
(4)	 Relocation of Drill Holes Nos. 11,12, and 13 


We receivedjephoned approval wRh regard to relocating the drill holes 
and acted on that approval to complete the contract. I understood that favorable 
action was being taken on dmending the contract with regard to items No. I and 
No. 2 above and that item No.3 was disallowed. We have held up sending 
monthly vouchers pending receipt of such amendment approval, but from your 
letter of November 12, it appears that you are still waiting for a request from us. 


Repeating what was already set out in my letter of September 17, ( a copy of 

which is attached) we hereby request the following amendments to the subject contract.) 


1.	 Under the original contract there is provision for 500 bags of drilling mud @ 
$1.40 per bag for a 'total of $ 700.00. There is also provision for 100 hours







-2-


of plugging, conditioning and cementing drill holes @ $ 12 00 per hour for a 
total of $1200.00. Through an oversight there is no provision for rnuaddi-
lives for conditioning the mud, nor for cement for cementing the holes We 
request that the contract be amended to include the cost of drilling mud addi-
tives and cement at the posted rates charged by the contractqr in the amounts 
used on the job up to the total of the otherwise unexpended amounts set up in 
the original contrdct for drilling mud and for plugging, conditioning and ce-
menting holes'. This would not increase the total amount of the government's 
participatipn in the'project Over the total set out in the contract and would 
cover a portion of the necessary cost of the prolect 


2 The contract provides for up to 13Q.jours for bulldozing roads and drill sites 
@ $15.00 per hour for a, total' of $ 1,?50.00. We were unable to l.ocate an 
indepent contractor in the area with a D-7 or equivalent bulldozer who 


'was 'available to move in and out as 'required to prepare roads and drill sites 
without Our incurring substantial charges for moving. We were able tolocate 
a D-6 bulldozer locally which we,were able to rent for $ 150.00 per month to 
be operated as required,by the lore we already had employed on the project 
under the terms of the contract. This has greatly added to the flexibility of the 
work as the bulldozer, has been available at all times as needed and it has 
resulted in a substantial saving in cost. The only additional charge to the 
project has been themonthly rental for the five months of the proje plu 
$ 150.00 for move in' and move out, for a total charge, of $ 900.00. The buil-
dozer has been operated by the labOrer who has been regularly 'charged to the 
pro t ect at no increase in hourly or weekly wages and we have rnaàe no charge for 
suppliesjaving used diesel fuel and lubrication oil from, supply tanks on the pro-
perty. We actually used the bulldozer to complete all the work required under 
'the contract at less than one-half the allowed cost. 	 ,	 ' 


3 While we believe that the requested allowance for providing drilling water is 
a reaonable one, the item cans dropped from further consideration 


4 We received telephoned approval for the relocation of drill holes as requested 
in our letter of September 17, but will , ppreciate receiving confirmation by 
letter. '	 '	 '	 '	 '	 '	 '	 ' 


I trust this' provides the information requested and that we may receive 
early approval of the requested changes so we can conclude 'the contract as 
sOon as possible. 	 ,	 ' '	 '











S UNITED STATES 
SEPT. 1959 !	 /nr' DA'bTIICPJT Ar Tur IRITCDIAO. 


	


/ UL	 R I WILI I VU I IlL Ifl I LIUVR 


' :.IFICE OF MINERALS EXPLOR&TION	 Docket No.	 63 
-	 -1	 /	 Contract No. 


'	 / S	
/ 	 14-23-090—_2200 


OPERATOR'S MONTHIY VbUCH'ER. / For Month of September, 1965	 Contract Amount s49,18O.O0 


	


/ / I	 Gov't. Participation % 75 s37.335.O0 
Operator ' s Name Escolante SllvèrMines Compsuny, Inc..	 Mineral(s)	 silver 


Address 312 .Kewns Building, Salt Lake thy, Utah 84101 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) Independent Contract 	 • 


Mobilizatso, 
NOfl 


aucjc .Reamir g BX 
...Q-5.Q.Q. .


oreDrliLiag.BX..0'.5O0......
c.auXQQLQP 
(2) Personal Services: 


Supervision & Technical 
OutsideConsultants 	 ...............
Labor	 .......................................


(3) Operating	 J J	 tes: 


Core Boxes 


Rail	 ................................... 
L9 


(4) Operating Equipment: 
Rental	 ......... ....... .
Purchase	 ................................. 
Depreciation .................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........ .
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work 
Payroll Taxes	 ................. 
Emgloyee's Liability Ins....... .
FixedUnitCost 


TOTALS


20000 200.00— ______ _______
575.00 S75.O0s- ____


_________ 
______


___________ 


220.0 _________ 220 00 ______ _________
_______ 


1,569.61 9,433.95 11,00355 ______
__________ 


2 , 152.7( .8,363.60 10,51630 ______.
_________ 
_________


___________ 


1,214.7 1,627.20 2,84195 _______ _________
___________ 


800.00 2,400.00 3,200.00


___________ 


____________ _________________ __________________
__________ 
____________


______________ _________________ 


530...00 1,620.00 2, 150.00
_________________ - ___________________ 


23.80 40.60. .64.40:


_______ __________ ____________ 


38.00 ..	 192.00 230.00
_______ __________ ____________ 


366.00 756.00 1,122.00
_______ _________ ___________ 


__________ ______________ _______________
_____ _______ ________ 


_______ 46 62 46 62
__________ ______________ ________________ 
_______ __________ ____________ 


-____________
.	 .	 . 


_________________ __________________ ____________ 0 
____________ _________________ __________________ ____________


____________________ 


____________ . __________________
.____________________ 


_____________ __________________ ___________________


.__-
.• 


..


-. 


____________ ________________ . ___________ ..
_____________________ 


- 
____________ .	 . . .	 .	 .	 . - 


.	 . . - 


137 50 758 75 896.25 
110.85 291.14 401..99


_______ 
_________


__________ 
_____________


____________ 
_______________ 


____________ 
193.41


_________________ 
789.18


__________________ 
982.59


____________ 
.	 .


_________________ 
_________


____________________ 
__________ 


7,356 61 27,094 04 34,450 65 ______ _________ ___________
I certify that the above bill is correct and just and that payment therefor has not been received. 


Date November17, * Payee Escalante Silver Mines .Co. inc 


Per U_	 Manager• 
'When a voucher is signed or receipted'Th the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-urer," as the:cde may be. 


A-wiUul1y..false statemet or representation to any deparin ant or agency of the United States. as-to--any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.1 (INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify that this account is correct and proper for payment in the amount of 


Signature_/ (Authorized 
Do	 Vou.No. _______



(SEE OTHER SIDE) 







• 
Certification by Government Representative: 	 .	 ... . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in - rd ce with he terms o Contract No. .22 O 
Signature	 tie	 . Date 1''?9:',:'.	 ' 
Approved	 OME E ecutive Officer 'Alternate: 	 .	 •.	 I 
Signature : k.4i4J . Title	 c-	 Date__4:1 24 ' 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly 'Voucher On MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment Of 
the Government's share of the cost. , 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units , and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches," drill hole logs, assay ' reports, etc., 
as pertinent.	 '	 ' 


The Operator submits th,e original and four copies 
of each Of the three sections Of this report to the OME. 
regional Executive Officer at ,the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs o,f' work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of, "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under' Category (2) . include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for servicesapplica-
ble to Categories'(5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work undr-Categories (5) and (6). 


UndeYCategory (4) report claimed rentals on 
equipment belonging to a third party, claimed-payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labOr, supervision, technical services, opè'r-
ating materials and supplies, and all other items used" 
hi (5) the initial rehObilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed.. improvements (exclusive of mine workings). .Do 
not report these costs. under Categories (2), (3), (4),., 
and (7).


Under Category (7-) include all" miscellaneous 
claimed costs such as repairs' (other th'an initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, 'office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except" for "amounts claimed under "fixed unit 
costs ! ' provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of - (a) certified copies 'or trán-
scripts 'of payrolls' which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges,' and payment 
terms; and '(c) certified memQranda of the Operator fOr 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by'the signature of' the 
Operator or his. agent. ' One copy of' each document 
should accompany' 'the original of this voucher.' 


The requirement- -'for submitting documentary 'evi-
dencén'ed'co'sts-'rnay be waived by the OME 


' . i4iaf Execut4Officer if he determines that 'it is 
imptiabl for an Operator 'to submit this matriãL 


ert \aiy cdse of wavrof'thfs'r'equirement an'"o''-site" t3	 .	 .	 r; ) 
audit ly\\ anfOME auditor is mandatory prior to payment 


tfV hf na1)	 erator's Monthly Voucher 	 - 


INT DUF D C 59-







MME FORM 61	 UNITED STATES SEPT. 1959	 S 


......bEPARTMENT O THE INTERIOR 
OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PROGRESS REPORT	 For Month of Sspttmb.r 1965
	


Docket No. 6373 


Operator's Name_a1ants Silver Mi COY1 lflC•	 Contract No. 14-23-090— _2200 


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DAT E


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


UC(XKX Cernsnt1n 
Cain Lost


Ho*x 30.5 93.5 1,12200 
F..t nc 20 46.62


_____ 
______


________________ 
Fst 80 _______ .220.00.


_________ __________ 


.	 S _______________
____________ _______ 


Shafts . 
ob...!;aflcn Job ___ ______ 200.00


___________ _______________ _________________ 


_______ S


____ 


-


______ _______ 


Other Underground
_______ ________ _______________


______________S 


_______________ Drilling, Core-Diamond ...........
)-500 Fet 288 2,019


__________ _______________ ________________ 


Drilling, Non-core-Diamond.... 


)400	 BX 
,iX._ft 


FISt 115 575.00
______ _________ __________ 


F..t 4I 2,042 10,516.30
_________ _____________ ______________ 


215 503 2,841.95
______ ________ _________ 


________. S .
________ ________ 


Percussion_______ 
DrW Myd.. B '17 46 64.40


__________ _______________ 
S


________________ 


Loch
38 230 230.00


_______ 


______ _______


______ _________ _________ 


Roadsand Tr ils..............
. . 


.
ieyjc. Payro1.1ox


Mo. I
______________ 


3,290.00
__________ S ______________ _______________ 


Hour 212 860 2., 150.00 
____ S S 401.99


______ ________ _________ 


...AI1pw*foo 921	 . 4.679 982.59
______ _________ _________ 


______________


______ _________ _________ 


_______________ 
_______________ S 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................


Operating Equipment Purchases . S .5	 _______________ 
________________ AnalyticalWork	 .................................................................................______________ 


S	 ,•	 5 
TOTAL TO DATE (perMME.Form6O)	 .......:


5	 3445065 ...........................S ______ 


/


REMARKS 


(Continue on back) 	 -	 S .	 -	 S (Continue on back) 


The undersigned company, and the official executing.this.certification on its 
behalf, hereby certify that the information containedin this rep.ort.is correct and 
complete to the best of their knowledge and'belief. 	 S	 S


I certify that the information above is 
complete 'and accurate to the best of my know-
lédgè and belieL' 


Date NOV	 17, 1965	 Operator EscolOflts'SiIvr Mines Co.,lnc. 


________	 __________ S	 S


_______________________ 


Title___________ S. 


A wiI1full	 false statement or rCpresentationto any department oragency of the United States' 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


Governxnenkepresentative 
'	 '	 ' 
Date	 ,' i -	 7


(INsTRucTioNs ON REVERSE) 







REMARKS (Con')	 RRKS(Cont) 


•	 INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPOR 	 '• : 
•	 ,	 MME FORM 61	 '. 


	


This report is th second of the three parts of the Ora-,. 	 S 


tor's Monthly Report. Submit the . original and'. four copies.	 . 


	


The cost 'for each Operation should be the total of al.	 ' ' 
claimed costs 'attributable to that type Of work with two exce. 	 '	 , 
tions, namely—operating equipment purchased 'and •analyticaD ! 
work which are stated separately. For example, drifting costs ' • 	 ' 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any),' etc." Similarly, 	


' 


drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distributio,n holds whether 
the contract was written on an actual cost or a unit cost basis, 	 S 


or some combination of the two. Distribute' the cost of such 
general items as supervision, equipment rented etc according 


	


'to relative footages or on some other c'onveñtionai ba'sis. The item ' 	 • 	


S 


"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 • 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The' sevral items . 1ablled "Other' are provided to 
take care of particular . exploration operations not specified on	 • .	 S 


this form.	 ' '	 '	 '	 ' 
____________________ -	 •27i.1 '.	 '	 ••, :,











[TJMIflECflYSIflC 


..	 $eItL.k.City,'Utah 	 84101	 ..	 .	 •: .	 .' .'	 . .	 .


, .	 '	 . .	 .	 .	 .	 :.	 . O.M.E.	 6373(SII.r)	 ;	 ...	 . 
•	 •	 .	 '


. .,
. • •	 . .	 : •	 '	 Eseoantø Mh. . .


Iron County, Utah I -
Contract No 2200 


Month of Ssptemh.r, 1965 


lnd.pind.nt Controctrs	 Cotego*y (1) 


I	 8ildozlng Rods and Drill Stis 
2.	 -	 Drilling	 '	 .	 '	 . -	 .	 - 


- .. . .	 ..,,	 .	 - DDHNo. 10	 '• -, - - -


BxCor.2945OO'	 -	 206'@$5.)5	 .' $1,060.90' 	 -: 


BXCOr.500'"601'	 -	 -'iOt'@'5.65	 -, 570.65	 •-•.	 - • - 


DDHNo 11 • '288'@' 5.45'	 " •	 .. .1,569.60! '	 NXCr.O'-'288'	 . 
BX Core288' .500'	 212'@	 :5.15	 -.	 1,091.80	 ' 


•	 IX Core 500' '-614'	 ..	 114' (	 5.65 644.10 


. . . 3.	 arning	 .	 :	 -	 I 
DDHNo . 1O . RX195' " 220' . "	 25'@275	 - .	 -.	 ' -	 48.75	 •.	 ''	 -1 


-	 DDHNo. 11	 1X288''-343'	 :-	 55@2.75	 . - -.	 -	 .151,25	 • 


4.	 Hours of Cemontlng& DrilltngCem.nt	 l9hrs.@.12.00	 ,	 -. ' 228.00-	 • 
' Hours D.f(*ctingHo14	 ,	 11 1/2 ii!	 •. :	 138.00 •


S	 F.t of Casing Lift In Hole 	 none 


6.	 DrIlling Mud r*id Supplies	 .	 ' •	 :-	 ' •. .•.•: 


• Drilling Mud	 .'	 .	 .	 .I7.b*@ 1.40-	 -	 •: •:23u80 - 


-.	 7.	 Personal Services	 Cot.ory (2)	 :	 .	 , ',	 ''


. 


-	 .	 -	 ..	 .	 •	 .,	 •	 - 


I	 -	 Supervisor	 G.otøgtsf. Engineer	 .	 '•.	 •.	 " 800.00 


•	 -	 .•	 ••	
•-- 'I-.LQborer	 '	 .	 . •


530.0 . 


8.	 Misc.Llcmeiws	 Categor	 (7)	 '	 ..' -	 '	 .. .. •	 -. 
1.'	 PayroliTexes	 ••	


,	 '	
$110.85'	 . -	 ..	 .	 .	 . 


2.	 Core loxes" 38-C'dbàerd (	 1.00' ..	 ,:	 -	 3B00 .	 .' 
3,Sllv.r Asayi-	 '.	 5Q©2.75	 .	 .137.50	 ', •'	 -	 .	 -. 


-	 ..	 -	 4.	 FbcedUnitCusts 	 -	 921' @	 '.21	 .	 .	 -i934L	 . '•	 :47976_ 


•	 . •••	 Total - September, 1965 	 • $ 7,3S6.61 


. Government Participation @ 75%' 	 $ 5,517.46 -	 .	 .• - - -


• FHAz	 i1l665.	 •,	 ••:•	 -	 .	 .	 ..	 •:
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Note: September 1 to 12, 72 hours plus B hours overtime @ $2.S0 — $190.00 
chargeable to September labor on O.M.E. Contract for this payroll period.
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Note: September 27 to 30, 32 hours $2.S0 $80.00 chargeable to September 
labor on 0,N.E. Contract for this payroll period. 
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O	 tO 
UNION ASSAY OFFIcE, INC. 


p • o. loX 


IALT LAPC CITY 10. UTAH 


•, T, , -	 ',A.:	 .' 


CHAGI To	 DM1 


•	 .',i. 


-	 -.---	
- 


DAE	 NAME	 I	 LOT NUMSEA 


-	 --	 - 


I •


'3;


I.— - 


-	 .-.-	 I, 


a 


-_____


To insure p r oper credit please return one copy with payment
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-SCALANTI! SILVR MINi 


Lo of Diamond )riil • Hole No.	 27 
•	 . F P 
• 
•	 O.M...	 Hole No	 10


.	 I O.M..	 cket No.	 6373
5aIe


0 Contract No.	 1423-090-2200 


Coordinates 15395.16N . 
1297O.98i .-


Elevation	 5309.79f't.. 
Course and	 ip	 s64	 - '\ 70 deErees	 ..---- 


- Depth of Hole	 6Olft. . 
Driller- Boyles Bros. . 
5ize of Hole	 NX*.BX .	 \	 . \ 


This Hole was drilled to intercept
52c 


the vein down dip 250ft. fro!u D.)H.#26.	 The	
\ 


vein material proved to be black calcite	
\ 


•	 mostly crystailne an	 as the assays siow	 \ •	 .	 .	 \
I 


low in silver content.
/ 


The core was split on one foot intervals 	 \
314 


from 398 to 406ft.,416 to	 419ft.	 and 422to4231t.	 \	 •
Soc 


Assays are as follows \	 ,' 
F30t	 Depth Assay	 X 
From	 To oz.aE/ton	 \ •	 4qc 


H	 T3E	 399 o.18	 •	 \ •	 399	 401 0.28.	 \ 
401	 402 0.2O 
402	 403 0.24.	 \/ 
403	 404 C.l2. 
404.	 405 C. 53	 .	 • -• 6c 


405	 406 0.38.	 ' 
416	 4l7 0.32 
417	 418 0.84 
418	 419 
422	 423 0.3'6







-	 - _	 - - 


•CAJANTi	 ILvi: MINI	 • 
Lo	 of	 1ainotxi irill Hole #28 


11 O.M.L	 )ocket 6373 
. .	 Contrt#1423O9O22OO	 .	 . 


Coordinates 15E310.99NV 
L3?53,b4i ' I	 • 


1evation Co11ar 52E32.45ft. 
Coürsed Ui-p $64'	 -.70	 orees . . 
Depth of Hole 683ft. 
Driller	 Bdyles Bros. 0 


Size of iole	 Nx-Bx 


ThIs hole was driiledbelow J.1M.f/2.oi the same 
course to intercept th& fissure 250ft, '4cmn dip 	 The veth 
material was enco:uritered from 524558ft, 589-. 606'ft 614-644ft. 
arid 655-666ft. 


The hole
as the assaysforsilvershow be1oti. 
was cavinE badly when te drillers reached a 


depth . of.6OQft. The ,core recovery dropped.. A decision :was 
made t	 lower the NX casing and cement ,the hole from 550ft. 
to 600ft.	 In. recirilling the cement the bit left th.e hole and 
recored the area where the core recovery was poor. 


Core was split arid sthnp.ied on 1 ft.	 intervals when posslbl 
The araab•ve 200ft sampled'is carbonate vein rQatter. 


)epth	 ..A'a,sy Depth	 Assay	 Depth, Assay	 Jepth	 .Assay 
ft.	 'oz/t ft.	 oz/t	 ft. out	 ft.	 oz/t 


II?2O7O4 54- 549 o.W	 66O4 636-637 4. 9V -. 
122-123 0.04 549-550 0.42	 60ö05 1.42	 b376j82.t(6 
123-124 0. 02 550-551 0.3b.	 6O5-60 2.90	 638-639 2.28 
124-125 0.08 5535	 0.14	 614-615 0.86	 639-640 2.oO 
1 25- 126 0.03 554-555 o.a	 615-616 l.3b	 640-641 0.94 130-131 0.04 55755d 0.68	 616-617 1.34	 b41-h42 0.96 
)38-l.39 0.02 568-569.0.06	 617-b18 3.72	 642-o43 094. 
166-167 0.12 574-5750.27	 blbbl9.l.B8 b43-b44 C.6 
462-463 0.10 584-585 0.34	 6l9-b2o 1.14	 65•5-bSi 0.40 
524-525 0.54 585-55b 0.28	 622623, 1.42	 b5765cj o'.55 
534-535 1.04 586-587 0.28	 627-o28 1.44	 b5b-b59 0.94 0 


D.55536 0.92 58'(-59 0.16	 b28-b29 2.81	 659660 U.(U
0 


55ô-37 0.96 589-591 1.34	 629 .630 1.20	 o6U-ti 1.56 
537-535 C.70 591-92 1.2	 630-oil 0.98 0	 o6i-662 0.46 .	 0 


-539 


C5
592-594 1. 48 , 	 631-b32 2.6h	


.. 662-663	
1.08


0	
0 


2
+ i


5 4
2 0.62 594-598 1.30


	
32-b33 5.70	


663-666 0.68 


542-543 C 98
593-bOO 1 66	 633-634 8.50	


67d- ( 	 u. 0 


3-544 


u.
 (5


600-602 1.bO	
634-635


6.62	


0 	


0 


44-545 0.50
602-603 L. 44	


635-636
8.86i	


00


0 


T3 vein from 


o31
 to 640 ft	


ajera
3s 5.05	 / x.si.Lvor
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MMORM6O F 	 . c	 ; IUNITED STATES 
SEPT. 1959	 PA 


ir C)	 D'ERARiiMENT OF THE INTERIOR 


	


/0	


//	
/ OFIE OF MINERALS EXPLORATION 


I I• • I	 14-23-090—
OPERATOR 'S MONTHCrVU. R F r Month of _______________ Contract Amount 49.ThO 


Gov't. Participation 7	 $	 335.00 
Operator' s Name EoI	 SIIVISf MM$ COIy, "IC	 Mineral(s)	 ___________________ 


Address 5 Eat 41k South, Sdt Lds City, t*d 84W4 


-.	 ,
COST CATEGORIES


FOR OPERATOR'S USE	 , FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED "


TOTALS TO 
' '	 DATE	 -	 •'


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
'DATE, 


Fixed Unit Costs and 
(1) Independent ' Contracts: 	 ' 
___Md1J(*n


No	 ccç 


5 Drilling	 MK 0400 
ore Prilili 	 E Qr5QQ 
cr, Pulling $X 500 
(2) Personal Services: 


Supervision & Technical 
Outde Consult:nts 


(3) Operating Mot'I. & Supplies: 
DsILLMid... 


i1ógzng Cmsnt 
tat 


(4) Operating Equipment 
-	 Rental	 ......... 


Purchase 
Depreciation ........................... S 


(5) Initial Rehab. & Repairs:	 ,	 , 
Buildings, Fixtures, etc........, 
Opera ting Equiprnent'............., 


(6) Nw Buildings, Fixtures, etc 
(7) Miscellaneous:	 S 


::mdh1t 


Payroll Taxes 


Fixed. Utilt Cat 


TOTALS


" '200.00
' 


2OO.00
'


,
S 


_
150.00 42500 575.00 _______


___________ 
_________ ___________ 


2,0.75 7,063.20 74W ______ 
35 4j_ ,, .84Q _____


________ 
________


__________ 


J,4_ i62!.. _____ _______
_________ 
_________ _____ 


800.0( 1,600.00
' 


2,400.00 ___________ _______________ __________________ 


7 1,.00 1,623.W —______________ 


_336( 7.00
,	 S 	 S 


40.60
5 


_____
5 	 S S 


i3 179.00 , 192.00. ,	 '•. 
_______ 


.
________ 


_.8(X __I. ,	 756.00..
______ 


23E _26 46.62
______ ___________________ 
___ ______ 


__________________ , ,
___________________ ,


'
. S -


S ' , 
S	


5 - 	 . 


S 	 S


.. 	 S 	 , ' 	 S


_________________ 


,, 	 , 


S


____________________ 


, 	 S 


, 	 , 	 - 	 .


'


, 


__________________


'S 


____________'


____________________ 


' 	 S


'S


_________________ 


' 	 .


____________________ 


,


,


' 


S S 	


S 	 - 	 ' - 	 , 	 S


S 


S , 


266.50 


1W,.?c
1Zh15_ 29].. 14


___________ ________________ ___________________ 


Employee's Liability Ins........
_________ _____________ _______________ 


23L42


S 


ie . 18 _______ _________ ___________ 


,7
U_]


1
W31 3 92


27,094 04 _______ __________ ___________


.1 certify that the-above bill is correct and just and that•payment therefor has 


	


not been received,	 S 


Date Ociobir 26,1965 P1ayée :E


co1 ' "SilVer Mk i CO.,-'IflC.. 


Per__ ___ 


* When a voucher is signed or receipted in the n5me of a company or corporation, the name of 


the person writing the company or corporate name, as well as the capacity in which he signs, 


must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress-. 


as the:c de m ay be.	 - 	 S 


A 
willqlly..faIse


 staternept or representation to any deparim ant or a ncy of the United 


States. as-o-'any matterwithln its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


Sec. 1001.)


S	
S 	 (INSTRUCTIONS ON REVERSE)


- Pursuant to authority vested in me, I certify 


that this account is correct and proper ,for payment 


in'the amount of. -	 - 


• 	 S'S	


S 	 $ 	


\ 


Signature_S


1.4X0804 


S ' S
	 (Authorized Certifying Officer)	 S 


DOte 23 65 Vou.


No. 3865.



- S (SEE0THER SIDE) 







..	 .	 . . ..: 
Certification by Government Representative 


I certify that to the best of.my 	 owledgè and belief the contractc	 brnitting this voucher is operating an exploration 
project in acco dance with)h.e 	 of Contract No. .22.o ô	 .	 '	


: .,	 • 


Sigiature	 Title .	 S 	 • 	 . 	 • 	 • 	


• 	 Date	 •.	 .	 . 


Title 7ae	 1/I 2	 4. 
.	 .	 ...	 .	 .	 . 	 OPERATOR'S MONTHLY	 EPORT	 .	 . . .	


. . .	 ..	 .	 . 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is a con-
ation	 contract,	 is required to	 report monthly to the cise description of the work performed, results accom-


. Government.	 The report consists of three parts. , •	 pushed,.	 and	 any, . unusual	 situations encountered, 
FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineering-geological 


Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis for payment of as	 pertinent.	 . 
the Government's. share of the cosL 	 .	 .	 . .	 Th,e Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME. 
Form 61 is a statistical report of the units and cost of regional	 Executive Officer at the end,. of each month 
of work performed under the contract. 	 . .


•
during the life of the contract 


.	 .	 .	 PREPARATION OF OPERATOR'SMONTHLY YOUCHER, MME FORM.60 


After'	 all	 applicable	 spaces	 are	 filled	 in,	 the .	 Under	 Category	 (7)' include	 all	 miscellaneous 
Operator or his agent must sign the certification in the clàimed' costs. such as repairs (other than initial) and 
lower left corner;	 Categories (2) through (7) apply 'to. mainteiiance	 of	 euipment,1 sampling 	 and	 analysis, 
"Actual Cost" contracts o,nly. 	 . travel,	 communication, 	 accounting,	 office expenses, 


Under	 "Fixed Unit	 Costs"	 and' Category' (1) , .	 and the Operator's share of payroll téxes and insurénce. 
report, (a)' the total fixed unit 'costs of work performed Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions of the contract, 	 all costs 'èlaimed 
ernment on a basis of "fixed unit costs'.'; and (b) the' in	 this voucher, must be	 supported by documentary 
claimed costs of work performed on a 'unit-price basis evidence	 consisting' o€	 (a) certified copies or tran-
by indep.endent contractOrs.	 .. scripts	 of payrolls	 which list each employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and :net earnings; (b) original or certified 
labor personnel, except the costs for sérvi'cès ápplica- .	 copies ,of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6) orders which indicate items of materials or services, 


Under Category . (3) include the 'claimed costs of 	 ', quantities,	 unit	 prices,	 total	 'charges,	 and payment 
all	 project	 materials	 and	 supplies other than those terms; and (c) certified . mernQranda of the Operator fOr 
used"for work under Categories (5) and (6). such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed paymrits . The certification may . be stated thus, "C .ertified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the us 	 of . Operato	 or his agent.	 Onç copy of Cach document 
Operator owned	 equipment. should accompany the original of this voucher 


Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi-
costs of labor,	 supervision,, technical. servls,. oper- . dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used regional, Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing, impracticable for an Operator 'to submit this material. 
buildings,	 fixtures,	 installations	 (exclusive of mine In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- . audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings) 	 Do 
not	 report these costs under Categories (2) ,, (3), (4),., .	 .	 .	 .	 .	 ,. 
ar.d	 (7).	 . ..	 ';'.•	 . .	 "	 :,...... ',,	 2'	 '	 '2?.j-t-







SEPT1959	 Q	 UNITED STATES 
0	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS 	 LORAT1ON 


OPERATOR 'S PROGRESS REPORT 	 For Month of August, 1965	 Docket No. 6373 


Operator's Name_E dwt Silver Mine Cqmpcmy, Inc.	 Contract No. 14-23-090—__2OO 


	


FOR OPERATOR'S USE ' 	 FOR GOVERNMENT USE 


OPERATION	 UNITS UNITS	 UNITS TO	 COSTS TO	 APPROVED	 APPROVED	 APPROVED 


	


THIS	 DATE	 DATE	 UNITS THIS	 UNITS TO	 COSTS TO 


	


MONTH	 MONTH	 DATE	 DATE 


.scio ..Cemsn* ...........HOur 	 49	 .63	 $754.00 


	


...Cosii ..........!.e.L 10	 .20	 46.62 ______ _________ _________ 
Raising ......................................_______ ________ ________________ _______________ ___________ _______________ _________________ 
Shafts ....................................._______ ________ _______________ _______________ __________ _______________ ________________ 


MthflIzoton 'b ___ _______ 200.00 _____ _______ _______ 
OtherUnderground ...................______ _______ ______________ ______________ __________ ______________ _______________ 
Drilling, Core-Diamond ............	 _______	 .	 ______________ _________ ______________ _______________ 
0.5Oo	 Feet 435	 731	 9,433.95 ______ _________ __________ 


Drilling, Non-core-Diamond.... Feet	 30	 115	 •75.	 _________ ______________ _______________ 
0-500	 ixSx -Fast- 65	 1624	 8,363,60 
5001000 óø BX Feet —	 288	 1,62720 


	


Percussion _______ ________ . 	 .	 ._. 
Miscellaneous ..DrflI..Mud:. 8	 29	 29	 4060 _________ ______________ _______________ 


	


Cot. BOxes... ....Eack _13	 192	 192.00 _____ _______ ________ 
Roads a nd Trails ....................._______ ________ _______________ _______________ __________ _______________ ________________ 


Engn.erG.ot —Mo	 I	 .2,4fl0.00 .	 _______ _______ 


	


....................Hour 212	 1,),Q0 
jgig ..Payrott.. Tax.	 . _____	 .	 291 ..14 _______ __________ __________ 


	


ódkAUsr IUL 1122	 3758	 789.18 _____ _______ ________ 
Initial Rehabilitation	 'JTpairs.......................................................	 _______________ 
Rehabilitation of Mine Workings........................................................._______________ 	 ________________ 
New Buildings, Fixtures, etc ............................................................' 	 ________________ 

OperatingEquipment Purchases ....................................................... 
AnalyticalWork ......................................................................................7%75


•	
•:	 >P'2'o8U5 


TOTAL TO DATE (perMME.Form60) ..................................... ',I.IYtT1 	 ____________ 


REMARKS	 •	 REMARKS


err0 


ltl. 


(Continue on back)	 (Continue on back) 


The undersigned company, and the official executing this.certification on its	 I certify that the information above is 
behalf, hezeby certify that the information contained in this report is correct and 	 complete and accurate to the best of my ow-
complete to the best of their knowledge and belief. 	 .	 ledge and belie 


	


Mines Co.,Inc	 _______________ 


S. Ar.tz	 Government erpsentative 
A wlllful1 false statement or representation to any department or agency of the United States	 /	 V 
as to any matter within ltB Jurisdiction Is a criminal offen.e. (U.S. Code, Title 18, Sec. 1001.) Date i i 	 i t-.• 


(INSTRUCTIONS ON REVERSE)







•	
., REM4A RKS(Cont)	 R	 RKS(Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S..PROGRESS REPORT, 
MME FORM61 ., 	 S. 


This report is this second of the three parts of • the Opera-
tor's Mothly-Report. Submit the original and four copies. 	 -• 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 	 0 



work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), ec. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core' boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or oê obation' of the 'two.' Distdbut' th cost' of 'uch' 
general items as. supervision, equipment renté&'etc. according 
to relative footages or on som, other conventional basis The item 
"Initial Rehabilitation and Repairs" covers 'all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


	


The item titld '"Drilliiig, Non-cOre Percussion" includes	 ' ' 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled' "Other" are 'provided to' , 	 '	 ' 


0 


take care of particular exploration operations 'not specified on 	 '	 -'	 ' 
this form.	 '


INT.DUP. ,D.0 . 	 27 1 U
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Escalante Silver Mines Company, Inc. 
312 Kearns Building 


Salt Lake City, Utah 84101 


I	 I 


November 10, 1965 


Mr. J. William Hasler 
Office of Minerals Exploration. 
U.S. Geological Survey 
Denver Federal Center - Bldg. 20 
Denver, Colorado 80225


Re 0 M E 6373 (Silver) 
Escalante Silver Mine 
Iron County, Utah 
Contract 2200 


Dear Mr. Hasler: 


I am attaching the original and three copies of the Operator's reports, 
Vouchers, and drill logs covering operations under the subject contract 
for the month of August, 1965. The August Voucher has been revsed in 
line with your letter of October 8, 1965. 


Amendments will be submitted for your approval as outlined in your 
letter covering adjustable costs relative to the contract. 


VjouQ 


Fraik H. Anderson 
Office Manager 


FHA:sa 


Attachments
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-	 -	 --.-	 -----____ --------
THIs iS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR THE ELRIOC INDICATED. KEEP THIS FOR YOUR PERMANFNT RECORC. 


Note: June J through 6, 1965, 48 hours plus 8 hours overtime equals 
52 hours @ $ 2.50 $130.00 chargeable to June labor on 
O.M.E. Contract for this payroll period.
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Drilling :	 1.40 $3340' 
•	 L*W1s Cn.s* .
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. 
•	 "	 •..	 2.75'	 .	 •, 492..	 " 


4. AidLbi1tCáts
, 


'11W	 : 2354?	 851.73 - ' #• • ______ 
Totol	 Augiit, ISI 


Gevmn*nt PortIa1plcn	 15% 1ê,72,47







••	 •• 


•	 .	 . Ea&.nte 5i1ve1 (inea Cj*	 Iso.	 • • OEtithSoith . S	 • • 


Salt L&lt*)C4.) I UtZh	 W41	 • '..	 S • 


CkTXF1ZD	 I$WLT	 OFPALL .•'	 • 


M*th t Aut, L96 


I1I5-1ii	 -. J	 IIJ--.-dt.ffI—	 LIbS,	 a	 LJJ	 J -*N	 .1 1. Lf 


.5..	 • 


•


1dsysO.?.2]2Itr,.I2.5b	 La1**'e 
•	 .•	 •	 .:	 •.	 ':.	 •• 


.	 .	 S	 . 	


• 	


••	 .'.	 S 


• 


PçQ11 T	 S	 .z1Was	 S	


• 


• 	
. 


F,I,C,A?ax*a	 .	 •	 $	 S	 • 	 362 •	 • $	 • 
•	 1.10% 


____	 •	 • .	 3.61
• 


555 


• 


Tot*1 LabQr axid Iru.roe $ 1,tII4O.& 


.5	


1. • •	 •	
5	 •	 S.	 •,	 •	 S	 5•	 Off1e Iwg.r	 .	


S







___	 -.	 :	 .	 . 


DI a w014 0 CORE OR ILLI HG	 flY I E s	 r as	 BRANC H OFF 
DIAMOND .ORILL,NG EQUIPMEN. 	 .	 .	 .'	 .	 .	 PHOENIX 


•	 tFOUNDATiQN TESTING 	 ..	 ..	 DRILLING COMPANY	 •	 . RENO • 


MINING :'	 .	 .	 . -	 ..	 SPOKANE - 
QUARRYING	 fl	 . 	 .' . . .......................... •	 DENVER 


•	 TUNNEL DRIVING	 '	 .	 . .	 . .	 CONTRACTORS-ENGINEERS .GEO[OGISTS , 	 .'	 ?. AUBURN, CALI 


MINE PLANT DESIGN	 '	 G	 I "ff'c	 nd Plant	 .	 -	 -	
ST. LOUIS 


.'. AND FABRICATION	 ,,.	 .	 .	 . , -	 encra	 I es a	 ,	 .	 -	 . .	 ,, 


1624 PIoneer Road	 .	 : 0. Box 58 .	 HUnter7-7595	 . ..	 ,. . 


SALT LAKE CITY 10 UTAH 


'INVOICE DATE: 8/31/65	 -. -'	 :	 .	 .	 .	 . . 
•	 ORDER NUMBER:	 •	 Mr. Samuel Arentz	 ,	 .	 ., , 


INVOICE- NUMBER:	 ...	 .	 •. .	 53 East 4th South	 '	 '	 '	 . . 
CONTRACT 1375	 Salt Lake City, Utah 


TERMS Nt 10 pZ'ox 
LOCATION	 Utah	 CORRECTED INVOICE 


HOLE NO FROM TO FOOTAGE RATE TOTAL 


#7	 .	 EX .152 211 59 5.50 $	 32450 
#8	 NC 0 10' 10 575 5750 


10 127 117 575 67275 
BX 127 250 123 550 67650 
BX 250 '445 195 5 80 1,131 00 


LumniteCemen .	 9bag8 783 7047 
CalSeal 8" 892 7136 
Cementing & Dr fling Cement 491hrs 14.00 686 00 
DriliMudUsed l7baga 450 7650 
CoreBoxesuae 2 100 200 


10' length NX Ca ilug left In hole o% list 23 36 


#9	 NC 0 10 10 575 5750 
NX 10 143 5.75 76475 
BX 143 250 107 560 58850 


250 324 '14 580 42920 
L'imniteCemen 2baga 783 15 66 
PortlandCemen 1	 " 250 250 
DrlllingMud 7	 " 450 3150 
Core Boxes 11 1.00 11 00


Qo	 : 


•	 •	 .	 ,	 •	 •	 • 
.4	 •..	 -•••.	 • 


• 	 ••1	 • 	 • 	
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1624 Pioneer Road	 P 0 Box 58	 HUnter 7 7595 
-.	 .	


, '5••	
S	


:'	 SALT LAKE CITY 10, UTAH	 . ',	 •,	 S	 . 


INVOICE DATE 8/31165	
SMi Srimuel Arentz 


	


ORDER NUMOER:	 . .	 .	
-.	 •.	 :	 -	 •:	 ':	 '.	 .	 . 


	


INVOICE NUMBER:	 S	 . 	 S	 ... 'Sc	 , 	 'S ,, ,••	 - 	
•, j 	


•.,	 . : 


CONTRACT 1-375 


	


TERMS	 Page #2 


	


LOCATION:	 '	 .	 ' -.	 ,:	 .	 '.	 ..	 '	 .-'	 •.•,•	 .	 •:	 .	 -.	 . 


HOLE NO.	 . ,	 FROM	 '' '	 TO -'	 FOOTAGE	 - RATE '	 TOTAL 


#10	 NC 0 10- 10 575 $	 5750 
.14X -	 10 .:.	 :	 :195 '..:.185'	 ..,	 . ., 5.75 1,063.75 
DX '195


. 
-,	 -	 .	 250	


,	 - ."'..	
55 s	 '. •,	 5.50	 • .	 302.50 


250	 ' 294	 :' :'-'	 • 5• 25520 
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LAi'Tf	 3ILVtEt I IN


5cq)e 
Lo€	 of	 iii].	 Hole...	 O.	 24


I'5O t 


'OJ4..	 No.7 , 	 . 	 •0.i'.j'.	 •Docket	 #6373 
Contract /,	 14-23-090-2200 0 


Coraines 15502.5N 
13326 56 


1eVc3.tion Collar 552 C7 
urse arfl	 1p	 64	 --	 70	 ieres 


Depth Hole	 2llft. 
3ize Hole	 NX-13X 
i)riller	 Boyles Bros. 


The Hole wa	 dri11d t2 inter. :	 -° 
cept	 the vein 250rt. SouthWest of DDH#22 
anJ. 170 ft ! 	 down	 .Ip from the outcrop on 
the	 urrace. 


The vein material was first 
encountered at apth of.74-81 ft, 
next at 133-1581t. 	 ant finally at i80i85t't 


Silver Assays show threo 3re Shoots. 
Ho1	 Depth	 Vein Width	 AOz./Ton 
7 '48lcU	 45 ft. 


l4%-i5	 - 4.5	 ,44 *• 


.LdC-185	 342	 4.38 *


- 70 ?ru4..4'oe 
/ 


The core wassp1it and. samplei at one 
toot .intervals	 irom 74-81,	 ],33-158 an.ii8C-1ft. 


1	 "^S 
Depth	 Assay	 Depth	 Assay	 •)epth	 Assay 


•	 oz./To	 Ft.	 Oz/Ton	 Ft..	 Oz/Ton 


74-7-5	 0.94138-139	 0.46	 150-151	 o.6 
'(5-76	 0.96	 139-140	 1.26	 151-l2	 i.o6 
7b-77	 2.34.	 1 140141' .	 0.60	 152-155	 3.64 


• 	 77-78	 l2.92"	 141-142	 0.58	 153.154	 8.56 0 


78-79	 2.34	 142-143	 0.82	 154-155	 .7.06 
79- 50	 1 • So	 1 43 144	 1. 56	 - 155-156	 1.70 
t0-8l	 1.25'	 i4L l45	 1.89	 16	 7"	 0.88 


• 1134.	 0.56	 145-146	 0.84	 157-158	 0.76 
lj;4-135:	 0.52-	 146-147	 0.54	 18C-11	 . 5.94 
135-136	 0.50	 147-148	 0.98	 181-182	 6.60 
136-137 .	 0.98	 148-149	 0.90	 182-183	 5.96 
l5715b	 o.e2.	 ..4915O-.	 -1.22	 '183-184.	 '2.40 


184-185	 0.99







. 


iBCALANT	 SILVER MIN 


Lo	 of Drill Hoip No. 2 
0.M..	 Docket #6373 4.. 


O.M.. #8	 Cotrac.t #14-23-090-2200	 5cie:"5Q" 


doordinates 15564.23N• 
13l97.22# 


.ilevation Collar 	 5319.22ft. 
Course and Dip	 64i	 -70dgreus 
i)epth Hole	 4451 t.	 .	 .' 


•Jriller-lSoyles Bros. 5300 
Size Hole -NX-BX / 


This HolE	 was drilled to 
intercept the vein 250 ft.	 EouthWest	 . 
of , DDH.// 23 and 300ft.	 down dIp from. the	 :.. 
outcrop.	 The outcrop is not very prorninnt 
on the surface.	 ' - 


The vein material was first 
encountered 394 ft.depth and continued to 
4421t.	 Twore shoo-ts are apoarent. 


Hole Depth	 Vein Width	 Assay Oz/to 
33-4l8ft.	 141 t.	 '2,57 


Or 412-418rt.	 4ft.	 5.70 
421-434ft.	 8ft.	 5.0l,


/ 
/ 


The cpre was split and sampled at one'" 
footnterva1s.frorn 383-42 ft.	 except from 
404-408ft.,422-4251t,	 425-428ft.	 and 428-431ft, 
where core lose made lonEer samp1e',.intervais	 .' . 
necessary. 


epth	 Asaay	 Depth	 Assay	 Depth	 ,Asay
I	


5I 


Ft.	 ozLtori	 Ft	 9/on	 ft	 .9jton 
' 394-395	 0.46	 4l1-4l2,	 0.56	 431-432	 5.62 
395-396	 0.48	 412-413	 2.7-	 432-433	 ll.24	 I H 


39-. 397	 0.82	 413-414	 1.02	 433-4-34	 2.48 
397-398	 1.76	 414-415	 12.20'434-435	 0.58 
398-399	 0.74	 415-416	 l448435-436	 0.34 
399-400	 '1.18	 4l6-17	 1.97	 436-437	 0.32 
400-401	 0.44	 417-418	 1.40	 '437-438	 . 3Q 
401-4C2	 1.00	 418-419	 0.52	 '438-439	 0.56 
402-403	 C.76	 4i9-.420 :	 0.70.	 439-440 .	 0.50 
403-404	 1.22	 4^042l	 0.66	 440-441'	 0.38 
404-408	 1.61	 421-422	 5.52	 441-442	 0.64 
408-409	 4.56	 422-425	 6.76 -' 
409- 410	 1.30	 425-428	 2.80 
410-411	 1.6	 428-431	 3.88	 .	 -


4c-'-


-* 4100 







4.


•	 1 
• 0, ., •. 	 SCALNT2 SILV	 MINE 


Log of i)..11. 
O.M.E. Hole No. 9	 )Qcket i63 


Contract	 1i3-090-220C 
Coriflates 1531B.06N• 


13136 06 
Colar 1evation 534963 
Course and Dip S64	 70 degrees 


•	 Dri.i1r-Boy1es Bros. 
Size of Hole- NX-EX •. 


This hole was drilled to intercept the 
fissure 2.5Oft. below the Surface Outcrop. It dId 


• S


	 encounter crysta1ine.aicitc tiite1 black at this 
•	 point. The carbonate veIn matter aionF with irön 


Oxides did. not accorn:any silver rnin.riiIzat1on as 
• the assays shw. • •• •	 Core was split and .sampiea . .i one foot 
intervals in	 mineralized, zone. The sketch 
siows where these •1nterv1s were. 


• Asays wer.e asfo1low: 
SILV 


Depth	 Assay	 Depth	 Assay	 .)epth •. Assay ft.	 o / to ri	 ft - -o z/ tori	 ft	 oL/ to r 
12&'129	 .06	 2Cb-207	 0 l	 22-23	 0 04 


•	 129-130	 0.04	 207-203	 0.Q3	 223224	 0.C2 
130-131	 0..Od	 208-209	 0.10	 222i227	 0.Co 1 31-132	 0.10	 209-210	 0.20	 227-230 •C.o8 


•	 132-l5	 210-212	 0.34	 230-234	 0.04 


	


4-14d • 012	 2l22lL.	 0.72	 23236 . oo4 14E-io	 0.10	 2i.'42l	 0.26	 236-238	 0.10 
• 150-152	 0.06	 2l6-2i	 .0b	 23i-24C	 0.04 


£ 52i5+	 0.15	 21819	 0Q04 • 24024i 
i9204	 0.10	 219-20	 0.02	 241-242	 0.C2 


	


• 202o5' 0.lo	 220-221 0.02	 29o29flo00gT. 
205-20b	 0.22	 .221-222	 0.04	 29729b	 0.37.


$c1 i"=50


5309 


tt••) 


,.,•'" 
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I 
UNITED STATES' 



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY



FEDERAL CENTER, DENVER, COLORADO


October 6, 1965 


OFFICIAL 


Memorandum
	


CO3FY 
0. iv. E. 


To:
	


Chief, Office of Minerals Exploration
	


RECE 7ED 


From:
	


J. William Hasler
	 OCT 7 1965 


Subject: OME 6373 (Silver) 
Contract 2200	 - 
Escalante Silver Mines Comany, Inc. 
Escalante Mine 
Iron County, Utah 


Do you have the originals of the enclosed correspondence. 


If you do, please return them to us immediately. 


J. William Hasler 


JWH 10-6-65 


cc: OME 6373 
Contract 2200 
chron


INITIALS CODE 







Subject C6373 (Silv*r) 
e*1antc $i1v*r Itin.a Company, Inc. 


aca1ant Mins 
Zren Cou*t', Utah 
Contract 2200 


*.fernc. is ad* to sour m.iiotmndum of $*ptistbr 21, 1965, trau' 
mittin the various 1*tters of $spte*b.r 1 b)' the Op.rmtor 4 and to 
the June aird July vouchers of th Opirator 


lssically, each exp*nae itim tbt the Gp*utot eIims shou1d b. 
supported by an invOiCe ISVISW of the Juna veuc.hsr a)ews t1st 
*128 90, in accordance wtth your instructions, was disallowed Thia 
involv*d nud additivs *nd reaming (us eacloud Administrative $us• 
pension $tateMnt of August 20, 1963) A dtaallowen. of 4581 95 
was utade on the iull voucher thich involved bulidocing for both 
months, reaming, and salary and tax difference. (us enclosed 
Administrative Suspensten $tmt.ment of eptswbar 23, 1965) 


Without having the invoice* at hand, it oay be that the same reaming 
ita may have bun disallowed twice as, a.eniingly, i.t wuld be a c0 
incidence to have 26 feet of reaming in each month. In ørde.v that 
reimbursement aai be made for the reaming, we would have to hava an 
invoice from the independent contractor which indicates the size of 
bole reamed as you i*fermed the Operator in your letter of August 16, 
1965 


To amend the contract for bnlldezing, the perst.r should nbait an 
estim&tø in the same manner as is 4eu in an applicatiøn. The size 
of the bnlldozet would haw* to be given, thi length of time that .t 
is to be used, and the monthly rental theteof In addition, the 
amosnt of labor needed and the hourly rate to driv, th. b'ulldozar 
and the amsunt of operating materials and supplies should be includ*d 
und*r the appropriate items und*r 7 stimate of 	 of the 
application form When we have this material , we can amend the 
contract, changing it from an iadepen4eat contract its* to actual


23263


4



















.	 0 
UNITED STATES'.



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS 'EXPLORATION 


GEOLOG CAL SURVEY



FEDERAL CENTER, DENVER, COLORADO


September 21, 1965 


O 'M0 


23 . 


I
- 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
U.S. Geological Survey 
Washington, D. C. 


From:	 Acting Field Officer, OME 


Subject: Re: OME 6373 (Silver) 
Escalante Silver Mines Co., Inc. 
Escalante Mine 
Iron County, Utah 
Contract 2200 


Attached is the subject operators request for an amendment to bull-
dozing roads and drill sites) providing water for. drilling, approval 
of ONE drill hole #11, as well as drill holes #12 and #13 as shown 
on the map accompanying. 


A field examination was made September 15, 1965. The vein appears 
to be splitting southward, and some faulting appears to be in evidence 
on the surface that has definitely effected the vein. It would be 
unwise , at this point to explore further. southeast than OME drill 
holes Nos. 9 and 10. Detailed geologic mapping should be done, and 
was recommended, in the area from the saddle northeast of ONE drill 
hole No. 1 southeastward before any further underground exploration 
is contemplated. 


I recommend the contract amendment be approved to cover the items 
suggested by the operator in his request dated September 17,1965 


Hugh M. Connors 


J.W.H. 9/21/65 


cc: file 
chron
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AM4 Cbsrnlal Grog 
monkuz Persulp$ 


Aamonkm Nitrate 


J.ra(oi 
larold 
Bloarboeate 8o 


Cal Seal 
CalCblorjds 
r TH1II Viscosity 


-, Tee. Grade 
__ *1, Portland 


'95stio 3o Fiske 
Caustic So Flaks 
Caustic Soda Flake 
Cel)opm* 
Coodet 
Cottoicd Hulis 
fldosmer 
Detergent Soap 


Deztrlde r• 
DMAPN Catalyst 
Du Flake (Caistic ada) 
Drlaco.. Tie 
Ftbertsx 
HySoil 


perrnez 
knperrnez Pres.rvsUvo 
J.Wlaks 
Urns, Dehydrated 
Li Lou 
Lubeftiw 
Lurnulte 
Micatex (?hs is Isplar) 
Mud Kill, YUow 
Mud Kill, White 
(klts 0300 
Plaster, Ca.tIi 


Quebracho 
alt. Solar 
Sods Ash 
lodlurn Dlchresss 
Sousa 
Tanns 
Wairnit el1s


---------------------


LII per lb. 
•4lpsrlb. 


4.70 
4.5, 


.	 43.1$ 
1000
	


5.00 
O.2$ 
5.23 


1000
	


S. $3 
i000
	


?31 
$00
	


14.4$ 
500
	


41,01 
a. is 
5.7$ 


100
	


1.72 
1000	 .13.1? 
250
	


10.12 
...
	


2118 
1000
	


1.1$ 
Th0
	 18.75 


250
	


1.51 
$00
	


11.20 
100
	


25.5$ 
1.15 per lb, 


soo 
400	 1.3$;,.. 
500	 ON 
$0	 11.41 
SW	 3$... 
210	 11.1$ 
100	 1.80 
S.	 $2.6, 
101	 S... 


	


1001	 ,.uv•	 as;, 
100	 1.41 
• Os.	 .00 


100*.	 .75 
50 p1.	 1f.$0	 1; 


	


iSO
	


31$ 
500
	


I1•10 


	


10$.
	


1t.•o. .". 
1010 
SW 


	


1000
	 4$.$e. 


MO
	


18.0$ 
$01 
ISO
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ISO • 







SAMUEL S. ARENTZ 
MINING ENGINEER 


520 East 4th South 
Salt Lake City, Utah 84102


September 17, 1965 


Mr. William Hasler 
Office of Minerals Exploration 
U.S. Geological SuTwey 
Bldg. 20 - Denver Federal Center 
Denver, Colorado 80225


Re: OME-6373 (Silver) 
Escalante Silver Mines Co,, Inc. 
Escalante Mine 
Iron County, Utah 
Contract 2200 
(Amendment to Contract) 


Dear Mr. Hasler: 


I request approval of the following amendments to theabove captioned contract. 
The proposed amendments do not change the total footage nor the total costs as set 
out in the original contract, but are designed to clarify certain items in the contract 
and to change the location of several drill holes as set out below.: 


1. Under the original contract there Is a provision for 500 bags of drilling 
mud@ $1.40 per bag for a total of $700.00. There is also a provision 
for 100 hours of plugging, conditioning, and for cementing drill holes 
@ $12.00 per hour for a total of $1200.00. Through an oversight, there 
is no provision for mud additives for conditioning the mud nor for cement 
for cementing the holes. We request that the contract be amended to in-
dude the cost of mud additives and cement at the posted rates charged by 
the contractor up to the total amount set out in the contract for drilling mud. 


2. The contract provides for up to 130 hours for bulldozing roads and drill sites 
@ $15.00 per hour for,a total of $1930.00 We were unable to locate an 
independent contractor in the area with a 0-7 or equivalent bulldozerw-ho.-
who was available to move in and out as required to prepare roads and drill 
sites without incu'rring very substantial charges for moving. We were able 
to locate a D-6 bulldozer locally which we were able to rent at $150.00 
per month to	 operated as requiredby the laborer we already hadmployed 
onl,e project under the terms of the contract. .This has greatly added to the 
flexibility of the work and has resulted in a substantial saving in cost as the 
maximum charge will be $900.00 to completion of the prolect instead of the







S	 I 
Mr. William Hasler	 Page -2-	 September 17, 1965 


estimated $1930.00 provided by the contract. 


3. The matter of providing drilling water for the project was inadvertently 
omitted from the contract. If the drilling contractor hauled water from 6 the closest producing well the cost would have amounted to $25.00 per 
day or nearly $3000.00 over the life of the.contract. We equipped a	


? well on the property with a pump and have supplied water to the drilling 
contractor at an average monthly cost of $100.00 for power and maintenance. 
Over the life of the contract this will total an estimated maximum of $600.00. 
We request that up to $600.00 of the $1030.00 saved on the bulldozing be 
made available to cover the cost of providing drilling water. 


4. The contract provides for a total of 13 diamond drill holes for a total footage 
of5400feet. 
We have completed 1Qf the holes to an aggragate 'deptk of 3765'. 	 The 10 
drill holes completed have been drilled on 5 sections normal. to the strike 
of the vein at 250' intervals extending south of our original DDH #4 as pro-
vided in our contract, and as shown on the accompanying map.	 The re-
maining three holes wereto have been drilled from locations 250 feet and 
500 feet south of OME Holes 9 and TO. 


4 The drill results	 date have been disappointing. 	 Only OME Hole #5 has 
intercepted a minable thickness. of ore grade mineralization in the Escalante 
vein.	 OME Hole	 ,drilled down dip from Hole #5, intercepted a wide 
zone of mineralized vein material, but the assays Were below orgrade. 
The core fronHole #6 shows signs of extensivjeaching and it appears 
possible that the vein may have originally contained ore grade mineralization 
and that any silver leached out of this area may be redepositedçJown clip. 


=> On September 3, 1965, I called Mr. Hugh Connors of OME and received 
verbal approval to drill OME Hole # 11 to intercept the vein approximately 
200' down dip from OME Hole #6.	 This hole will be approximately 600' 
deep and was at 200' at the time of your visit onSeptember 15th. 


The drilling results to date will not warrant the Escalante Silver Mines 
Company, Inc. proceeding with the development of the area covered by 
the explartion contract and it is doubtful that they will warrant OME in 


46certifyi ng adiscovery. 


We have no present information which could reasonably indicate that con-
tinued drilling to the south at the locations specifid in the contract will 
yield more favorable results. 	 The resul ft of OME Hole	 were encouraging 
and if they could be supported by comparable results in additional holes, they 
could warrant certification and subsequent development.	 We discussed various 
alternatives while you were at the property.







S	 I 
Mr. William Hasler	 Page -3-	 September 17, 1965 


At this time I request amendment of the contract to provide for drilUng OME 
Holes # 11, # 12 and # 13 from the locations indicated on the accompanying map. 
OME Hole , iL1s designed to intercept the footwall of the vein at 60Qdown dip 
from Holes No.	 and . This hole is now being drilled pursuant to the verbal 
approval received from Mr. Connors. OME Hol 12 and 13 will be drilled to 
intercept the footwall of the vein at 200 to 250 and will be drilled from locations 
125' northeast and southwt of OME Hole No.5, as shown on the accompanying 
map. These holes could indicate the extension of the ore grade mineralization 
intercepted in OME Hole #5 to a point where the indicated ore block will warrant 
development. 


If the proposed drill holes are approved, there will still be an estimated 500' 
of drill hole remaining to complete the contract. We propose to leave the allocation 
of this footage until we have the. results from the proposed holes. 


Very truly yours, 


"imuel S. Arentz, Op7ator 
Escalante Silver Mines Co., Inc. 


SSA:ba







O	 I 
SAMUEL S. ARENTZ 


MtNING ENGINEER 


520 East 4th Soyth 


Salt Lake City, Utah 84102


September 17, 1965 


v. 
Mr. William Hasler 
Office of Minerals Exploration 
U.S. Geological Survey 
Bldg. 20 - Denver Federal Center 
Denver, Colorado 80225 


Dear Mr. Hasler: 


I enjoyed meeting you during your trip to the. EscalanteMine on Wednesday, 
and appreciated your constructive suggestions regarding the exploration project. 


Attached are letters covering differences in the. totals approved on the June 
and July Operator's vouchers which I believe are self-explanatory. As set out in 
the letters, we believe that the totals approved should be increasedas follows: 


June	 $204.19 
July	 98.86 


I have also attached a letter and map covering proposed amendments to the 
contract. The proposed amendments cover relocation of three holes as discussed 
with you during your visit to the mine. I have also proposed amendments covering 
the bulldozer, the mud additives and cement, and water supply which clarify the 
proper allocation of charges without adding to the cost 	 hanging the scope of 
the contract. 


Should additional information be required covering any of the sub ject.sdis-
cussed in the attached letter, I shall appreciate your letting me know. 


With kindest regards to you and Mr. Connors. 


Sincerely yours, 


SSA:ba 


Enc.







.	 .	 I 
SAMUEL S ARENTZ



MINING ENGINEER 
520 East 4th South 


,	
3	 SaItLckeCty, Utah 84102


S.pt.mb.r 17, 1965 


Mr. William HasIsr 
Offics of Mlnrols Exploration 
U.S. G.ologlcal Survey 
Bldg. 20 - Denv*r FSdSr*1 Center 
Denver, Colorado 80225


	


Re; OME6373 (Silver)	
( 


Escalat. Sllvsr Mines Ca, Inc. 
E*calte Mine 
Iron county, Utah 
Contract 2200 


(July Voucher) 


Dear Mr. Hosler 


With reference to the Operator's voucher for th. month of July, 1965, an extra 
copy of which you left with me during your recint trip to the Escalante Mine, I hove 
the following 


1 Your disapproval of the reported expenditures for bulldozer rental in 
the amount of $450 00 for the months of June and July is covered in 
my accompanying litter requesting an amendment to the contract. 


2. Your disapproval of the $7.00 chor.d for drilling mud on the June 
voucher, which was paid, is no2,jpor Th. contractor used and 
charged us for 5 bogs of drIflIngrIng June © $4 50 per bo9. The 
contract provides for an allowance of $1.40 pet bog or $7.00 which 
was th. amount Included on Our voucher for June, There was no drilling 
mud charged for My 


3. The $78.00 chargsd on our July voucher for reaming was in accord with 
thi Instructions set out In Mr. Connors' letter of August 16th ThIs 
charge was actually Incurred in June and was Inadvertently left off our 
June voucher. This ii covrsd In my occompcinylng letter on the June 
voucr, 


4. Wø left off th. charges for mud additives and cCmsnt used during the 
month of JulyJrom our July voucher. In going over the bill from Boyles 
DilI1ng Company, ther. appeared to be some errors In pricing the cement 	 ,'Q-Y 
as set out in the July statemsnt Boylss have agreed to ad lust the prices	 UI







.	 . 


Mr. W1IIIHa1r	 Pg+	 Sep$b* U, 1965 


tie. ciftoChEl	 list. prks	 , 


:	 . 1M7 VOUChI h.1d b. hcr.m.d by the fIIow1n omOunts. 


Lumn.C'I2b@V.83	 i93.96 
Pa,fl.nd Cmint	 2 b.	 @ $2.50


$98.96 


Very	 yours, 


I,cølont. Sflr	 nis	 LP%C 


SSMa 


c	
4,'















OFFI C IAL



Copy 


O M. E.



	


kJNflt SThT	 RE'VED 
EPAW6NT C T	 ,	 ¶)	 65 Srvy 


off	
INITIALSjCODE i gto D C 20242	


September 2367 
Nil STRAT %E SSPWS(1 ON STATENT	 ______ I 


_____I'2o .ante Silver 1ines Cnpar, Inc. 
tff	 520 East 14th South 


Salt Lake City, Utah	 _______ 


A	 COmQ	 iirtt ippr©	 $9,332.57 


$9,9114.52	 $581.95	
Gov't Share	 $6,999.13 


--
h	 No	 Py°s Ooi No	 Prod 


_______ _____	 ____ O 6373	 Ju, 1965 
PLANATIION 


Disallowances:


$l5O.00 BuUdoing 
'18.00 Ueamng WZ 


50.00 Salary? Difference bet seen Statement of Earnings end 
'- p.95 Tax J Certified Transcript of Payroal for Ivin E. Ifunt 


$28195 
k300•00 Paid in error on voucher- submitted for June, 1965 


____ 	


S	 - - 


y recili for items duct' 
mt bc supprtd by I'M orgilnil of 
fliis	 'emit	 sbmitt to tM 
flic	 ci bov


of	 3g







SEPT. 1959	
EPARTMENTOFTHE INTERIOR	 ______________ 


• ..	 .	 •	 •,	 OFFICE OFMINERALS EXPLORATION 	 Docket No.	 6373 


/'	 ..	
Contract No. .. 


OPERATOR'S MONTHLY VOUCHER 	 For Month of.	 '	 ntract19$ . 22 


Gov t Participation _75_$_37,335_00 
Operator's Name	 gspp I p _Silver_Mines_Company,_mi.	 Mineral(s)	 Silver 


Address	 520_Eest_Ith_South,_Salt_bk._City,_. Utah_84.102.•.. ......... ......
0 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
'REPORTED


TOTALS TO MONTHLY 
': TOTAL


PREVIOUSLY 
'REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and	
. • 


(1) Independent Contiàcts: 	 ' 


&'*	 Mob#ien 
,kRoTre1s 
&(Lkk Nojmcor, 
Drulling .0I?'SQQNX 


CoreDr1I1sf9•O-5OG•BX .. ' 
Core .DrthIng. 500? 100(BX 
(2) Personal Services 


Supervision & Technical 


Outside Consultants 	 ...............
Labor	 ........................................


(3) Operating Mat'I. & Supplies: 


.;444,44....... .
0 


ke2 Gere-Boxes• 
•,öboc. 41 .uggIng .1emer 


c	 4ost--"- 
from4is#.cnonth..............


(4) Operating Equipment 


Rental........	 ........................


Purchase ................... 


Depreciation .........._.., 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc.........


Operating Equipment 


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous:	 • 
Repairs to Equipment ..._........


Analytical Work	 - 
PayroU Taxes	 .............. 
Employee's Liability Ins 
...........


0 


— TOTALS ___________—


0	 0 , ,, 


"150.00'


0 


200_00 
300.00:..


•	 •	 0 


0	


, 	 , 


2000O 
450.00"


•	 0
0 


______ 


.• .


0 


_________ 


:	 ..


0


000 
. 


20000
.


00
,, •


_ 
£7125 


3,0954C 3,967_60 7,063_20
_____ 
______


_______
Z03


3,780.IC:_1,199.95_'	 4,980.05 '''


________ 


''.
i-/,730. _cS 


468_95- 


800_00-


1,158_25 


800_00


1,627_20 


1,600.00


: 
_________


..•


-_	 C) 


jtO/__00 
0	 0	 - , 


540.00' 560.00 ''1,100.00 0 


,
0	 , 


' _'7.00


,	 0	 ',	 •• 
•7.00


0 
'


_______ 


,	 •


_________ 


AZfi1 


95.00._84,. 00 179.00 _/ 
_.168.00. 


23.26
..	 ..


'	 DATE	 •	 ..


168.00 
23i6_


..	 .0:	 ' 
,	 .,


'..':


-


.:
,./_-


.
___________ 


•,. .	 0'
'


_________ 
,	 0 


78.00. 78.00
_______ 
'0


__•: 
___• _________ •. 


' 0 0 , '0 o-	 , • •
0 


0
• 


0 0 ••, 


'0	 • 
,	 0	 • 


0
.


,0
0	 •


•	 __ 5 
,
_


_


0 


0	 0 0 0 •	 _: •. 0 


_____________ 00
____________ 


'


_________________ 
00_


____________________ 


• 
0	 •	 0 '	 ' 


'


,	 SO 
.


0___
0	 5	 • 0,,


• : 


•
0	 ' 


148_50
0	 __•	 _5	 _


118_00 26650


• 0, 


67.86 '107.24
_


175.10 '7 
0


0 0 
0	


-299.25


•	 0 
254.31,


• 
553.56_


0 0_,., 0 
. ...


, •,	 ,
0 


9,914_52_3,981_35-_13,895_87_ 's"_/9c _
• I certity that the above bill is correct and just. and that.payment therefor has 


not been reôeived.	 '''	 S	 '	 0	 S 


Date August 26, 1965 * PayeeflcaIante Silver Mines Co , Inc 


* When a voucher is signed or re.Epted in the name of a company or corporation, the name of 
the person writing the company qp"corporate name, as well as the capacity in whichhe signs, 
must appear. For example: "Joan Doe Company, per John Smith, Secretary," or "Tress.. urer," as the:ce may be.	 0 
A wi1llly,.false statem'et or representation to any deparnent or ancy of the United States. as	 matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 0


• Pursuant to authority vested in me, I certify 0 
that this 'account is correct and proper for payment 
in 'the amount of. . 


$_


i4XO8O4 
Signature f('' 0'	 , (AuthorIzed Certifying Officer) 


Date' Y/5	 V.N.c'277.

(SEE OTHER SIDE) 







.	 . 


Certification by Government Representative:. 	 '.	 . . . . •• .	 ..S •	 .	 • .	 .	 . 


. 


I certify • that to the best of.m • knowledge and belief the contractor submitting this voucher is operating an exploration 
project in ac ordance with the	 of Contract No.	 2_p, O	 •	 .	 :	 • 


Signature. 	 4i	 y( ffl-2___ . Title •_:_._	 ._. S •	 ° Date	 .	 :.•...	 •.. 


(4 _ - _ , 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- •	 THIRD, the Operator's Narrative Report is acon-. 
ation	 contract,	 is	 required to	 report monthly to the cise description of the work performed, results accom-
Government.	 The report consists of three parts.	 • pushed,	 and	 any	 unusual	 situations encounteid, 


FIRST, the Operator's Monthly Voucher on MME • illustrated	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis for payment of as	 pertinent.	 . 
the Government's share of the cost	 . .


•	 . 
The Operator submits the original and four copies 


SECOND, the Operator's Progress Report onMME: .. .	 ofeaçh .of.the three sections of this report to the OME. 
Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month 
of work performed under the contract during the life of the contract. 


•	 .	 PREPARATION OF OPERATOR'S MONTHLY voucHER; MME FORM 60 	 '	 . 


After 'all	 applicable	 spaces 'are	 filled	 in, "the Under	 Category '(7)	 include	 all miscellaneous 
Opeiator'or his agent must sign the certification inthe claimed costs such as repairs (other than i'nitial) and 
lower left corner.	 Categories (2) through (7) apply to 	 ' maintenance' of 	 equipment,: sampling	 thid' analysis, 
"Actual" Cost"	 contracts qnly.	 :	 ............. .	 travel,	 communication, 	 accounting,	 office expenses, 


•	 Under	 "Fixed Unit	 Costs" • and Category '(1) and the Operator's share of payrbll'taxes and insurance. 
report, (a) the total fixed unit costs of work performed ' ."	 Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions of the contract,	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must be	 supported by 'documentary 
claimed costs of work performed on 'a unit-price ' basis evidence	 consisting oF	 (a)	 certified copies or tran-
by independent càntractors. 	 "	 , ' scripts 'of payrolls whidh list each employee, wage 


Under Category (2) include : the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- ' copies 'of invOices, statements of accounts, or purchase 
blé to Categories (5) and (6). 	 "	 " '	 Orders which' indicate items of'' materials or services, 


Under' Category (3) include the claimed costs of" ' quantities,' unit	 prices,	 total	 'charges,	 and payment 
all	 project materials and supplies other than those terms; and Cc) certified. memoranda of the Operator for 
used for work under Categories (5) and (6) such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on	 ' ,	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments The 'certification may be stated thus, "Certified True 
or obligations fOr payments on the Operator's purchase ' Copy (or Transcript)", followed by the signature of the 
of equipnient, and claimed' depreciation foE the use of . ' Operator or his agent;	 One copy 'of 'each document 
Operator-owned	 equipment.	 '	 .	 '.	 '	 '	 ' ' ' should accompany the Original of 'this voucher. 


Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi-
costs of labor,. supervision, technical 	 ser%ies, oper-., dence of claimed.dOsts may be waived by 'the.. OME, 
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs . f existing impracticable for 'an' Operator 'to submit this material. 
buildings,	 fixtures,	 installations	 (exclusive of mine In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by an OME auitor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings)	 Do 
'not	 report these costs under Categories (2), (3), (4),.. '	 -	 '	 . 
and	 (7).	 .	 '	 .	 '	 : '	 '	 '	 '"	 ..'	 '	 IT.DUP.D.C59_	 '.:2U*1-.,'.'
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MME FQRM 61	


D	
UNITED STATES SEPT. 1959


ARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of .kY, 1965 Docket No. 6373 


Operator ' s Name Escalante Silver Mines Com pany, Inc.	 Contract No. 14-23-090--


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


wci	 tina	 . .Hour . 	 14	 14 
Feet	 10	 10_. 


Ream..ing . NX	 .Feet	 26	 26 
Shafts ......................................______	 _______	 ______________ 


Winzes a.A..J...lIt	 it......... ._______ ________ _______________ O•iuOfl	 .	 .iob	 _____ __________ 
Drilling, Co nd N	 Feet	 568	 1,296 


Rotary .............._______ ________ ________________ 
Drillin.g Non-core-Diamond....	 Feet	 40	 85 
0-50ô	 ac4?(.	 Feet	 734	 967 
500-1,000	 Feet	 83	 . 288 


MiscellaneousD!!! j .. 4..... 	 Bag	 _____	 5 
Core Boxes	 Each	 95	 179. 
Roads and Trails	 Hour	 -10	 30 
cc.gpgiMro... Mo	 1	 2 


Hour	 216	 440 


tet	 i42	 2,66 


Initial	 Rehabilitation	 and	 Repairs .....................................................


Rehabilitation of Mine	 Workings .........................................................


New Buildings,	 Fixtures,	 etc	 ............................................................


OperatingEquipment Purchases	 ...................................................... 


Analytic a l	 Work	 .......................................... . .


TOTAL TO DATE (per MMEFotm 60)	 ...................................


168.00 
23.26


_______ __________ __________ 


78.00
_____ _______ ________ 


0 
______________


______ _________ 


_______________
__________ ______________ _______________ 


Q0QQ
___________ _______________ ________________ 


7,063.20
_______ 
________


_________ __________ 


_______________
___________ ____________ 


425.00
___________ _______________ 


.
_________________ 


. 
4,980.05 
1,627.20


______ _________ 
.


__________ 
_______ 


7.00 . --0 
179.00


_______ 
______ 


450.00
_________ _________ 


..—.--p-
1,600.00


________ ___________ _


1,100.00
_______ _________ __________ 
______ _________ _________ 


_____ 


______________


____ ___________ 


_______________
_______________ 


_______________
________________  


- 


266.50 


10__00507 IP7_f


________________  


J	 _3o_87 ______________ 


REMARKS 


(Continueonback)


. 


..


REMARKS


/ 


(Continueonback) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belie 


Date	 - 
________ Afufl,sentep!ntaUontoanYdIIIIIII: as to any matter within it. Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


(INsTRucTIoNs ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, ' 
MME FORM 61 


This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost 'for each operation should be the total of all 
claimed costs 'attributable to that type of work wit,h two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
coye boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute' the cost of such	 ' 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation' 
and/or repairs other than the rehabilitation of.mine workings. 


The item titled "Drilling, Non-core Percussion" iOclüdes' 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are 'provided to' 	 '''" 
take care of particular exploration operations not specified on 	 .' 
this form.	 ' 


INT,DUP.,D.C.9. 271st
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d r _, 


A MON 0 CORE DR ILLIN 0	 /j3N V I E 5 13 r a s.-t J 	 BRA NC H ortJ ..	 OIAPONO OR$LING EQ.*PMENT	 •	 . .	 -	 . 	 , 	 PHOENIX	 • 


-1- 
owbuTuim -	 DRILLING COMPANY	 RENO 
FOUNDATION TESTING	 __________________________________ 	 SPOKANE 


.	 .	
. QUARRYING	 .	 .	 . .	 •: .	 •	 .	 :	 •	 • .	 . . . ; . .	 DENVER	 • .	 • .	 . 


UNNELORIVING	 CONTRACTORS ENGINEERS GEOLOGISTS 	 AUBURN CALIF 


MINEPLANTOESPON	 General OffIces and Plant 


	


1624 Pioneer Road	 P 0 Box 58	 HUnter 7 7595 


SALT LAKE CITY O UTAH 


INVOICE DATE 7/31/65	 Escalante Silver Mines, Inc 
ORDER NUMBER	 Mr Samuel Arentz 


INVOICE NUMBER:	 .	 . 530 East 4th South	 . .. . 
CONTRACT 1-375	 Salt Lake City, Utah 


TERMS Net 10 prox 
LOCATION: Enterprise,_Utah	 . 
HOLE NO	 FROM	 TO	 FOOTAGE	 RATE	 TOTAL 


#4	 NC	 0	 10	 10'	 5 75	 $ 57 50 


	


NX	 10	 195	 185	 5 75	 1,063 75 


	


BX	 195	 250	 55	 5 50	 302 50 


	


250	 500	 250	 5 80	 1,450 00 


	


500	 583	 83 v	 6 10	 506 30 
Core Boxes	 58	 1 00	 58 00 
Lummte Cemen	 2 bags	 9 50	 19 00 


#5	 NC	 0	 10	 10° fr.	 5 75	 57 50 


	


NX	 10	 105	 95.'	 5 75	 546 25 


	


BX	 105	 250	 145	 5 50	 797 50 


	


250	 255	 5 '-	 80	 29 00 
Lummte Cemeni	 4 bags	 -. 9 50	 38 00 
Cementing and crilling cement 	 5 hrs	 14 00	 70 00 
Core Boxes	 23	 1 00	 23 00 


#6	 NC	 0	 10	 10	 5 75	 57 50 


	


NX	 10	 249	 239is—	 5 75	 1,374 25 


	


BX	 249	 250	 1'	 550	 550 


	


250	 435	 185 '	 5 80	 1,073 00 
Luninite Cemeni	 4 bags	 9 50	 38 00 
Lununate Ceme] t	 2	 2 50	 5 00 


c
1	 ..	 . 


	


..	 .'	 ..	 .	 . 


f
; :	 .... 


	


____ ___ _ ________•1 	 -











DATE NAME 110T NUNRI* 


•	 Ju]y 20. 5$1t0570.	 H H 6C 


20 571to590 • 6CO0. 
• 27 51t.6s	 . • 12O0 


I7ö 
July Diaribution. •	 • 


AsuyIig $162.00	 .	 :
H


•
'. 


. • 136200







01*	


. . 


IKd.it. SHY., Mtnss Compy, Inc. 
S2QIstMhSavth	 '• .. .	 .. 


•	 :.	 S.lt take City, Ut$4 102	
.	 .•	


5


5.. . 


OME 6173 ($flv.r) 
5	


5 


*$1fltSM1I*	 5	 ...


'	
S 


•. 


' 5 .	 k.siCaty,USoh	 .	 S S 


. 	


. 


nso 


S	 Minth of My1)%5'	 . .:	
.	


5 


•	 -	 .5	
5	 -:


•-	 . 	 . 	 S	 - 


kidspsndont Con.sP.	 'C*ry (1) 


I	 $w11ài1.0	 R	 d 01I1 Sit. $150.00 


2. OrtIlin. 


DDN No. 4 -- .1 -- I	 15t	 ---	 ..	
5	 5	 5	 5	


5-	
. 	 S	 . 	 S 


5


S 
5	


. 


NOOCII*	 0L10'	 10	 $
•.


.soo .
M( CSS	 10'W5'	 '$5	 . 54$	 •	 •	 :	 • 1,00S.23 
IX C.ts	 193'500'	 305'	 5,15	 -.	 • .1,570.75'.	 ;.	


5 


$XCsrs	 50031$	 $3'	 14$ 
S


•


44$ 95 
•	 S	


.5-	
5	
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	 .	 . .
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•	


•--	
: - •	 267M	 - 


55	


• 
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Escalante Silver Mines, Inc.
	 . 


Log of Diamond Drill Hole No. 21 


O.M.E. Hole #4	 O.M.E Docket #6373
	


Sccje:	 too' 
Contract #1423_090.22OO 


Co-ordinates 16020.78N 
13394.92E 


Elevation Collar:	 5261.69 ft. 
Course and Dip:	 S 64 E - 70 degrees 
Depth of Hole
	


578 ft. 
Driller:	 Boyles Bros. 
Size of Hole:	 NX-BX 


The hole was drilled to intercept the vein 250 ft. southwest 
of D.D.H. #1.9 and 380 ft down dip from the surface. 


Based on the data obtained from D. D.H. #J9 and #20 the 
vein was determined to dip at an angle of around 80 degrees. 


The vein was not definitely located. Small quartz stringers 
in the Country Rock were encountered in the hole at depths 
of 349 to 355 ft., 36 1-362 ft., 501-502 ft., and 537-542 ft. 
They averaged less than an inch in thickness. These stringers 
were sampled by spIRing the core at:one foot intervals. The 
Assay results are given below. 


Depth (ft.)
	


Oz. SHyer 


349-350
	


0.08 
350-351
	


0.10 
35 1-352
	


0.09 
352-353
	


0.22 
353-354
	


0.18 
354-355
	


0.16 
36 1-363
	


0.08 
437-438
	


0.20 
50 1-502
	


2.02 
538-539,	 0. 12' 
539-540
	


0.14 
540-541
	


0.07 
54 1-542
	


0.04 
542-543
	


0.22







. 
E8calaflte Silver Mine 


'	 ..	 .	 .......	 ..	 .	 ,	 . .	 . . : 
Lo	 0 f j)r 1 1 1 riQ 1 e	 o •	 22 


.
Scofe	 ' = r 00ff 


..,. 
oJ.1;.	 #. 5 .	 O.M.E.	 tocketi6373	 .;


... 
. ..	 ?	 •


cg
. . .	 ,. 


Contract #l423-O90-,2.200
.


:.
a 


Co-or:1nates	 15742.68 N	 '.	 . °°.	 .	 . .	 . ii 13404.73	 ..	 : . .
. /1 


1evation Cbllar .5306.03 
Course and Dip	 S64	 70 cJ.eErees	


S 


Depth of HOle	 255 ft.	 .	
. Driller	 .	 Boyles Bros. 5200	 . . 


Size Hole	 NX.	 . BX	 .
/i Vi2


/ The hole was drilled to Intercept the vin . / 5Q't, SOuthwest of	 )DH.20 and. l9Oft. 	 down ip 
from the surfaàe.	 .	 .	 . .	 / '	


.5 


The Vein niaterial was 1irst encountered at .	 . 
hole depth of.'..1.8ft.	 and continued to a depth . of l7Oft	 A secondary Vein wa	 eicountered at a / / hole depth of from .221 to 228ft.	 . / 


Small Quartz stringer's7 ,in the country rock, .	 / were found	 n fractures on eacr 	 side of th3 Ve1n5 000 
material.	 They . seldom	 reached a	 inch in Width. . .	 .	 / 


.Th	 hölewas stopped at a depth of 255ft.• .1 
The flst vein would be.,	 20 ft.	 wide ad /1 


averae 14.10 Oz.	 Si1ér per Ton .	 . //J
Poj eed Veu, 7Q0 


The Second vein would be	 5ft.	 wide and . 
averago 1o43 Oz	 Silver px	 ton 


Core was split ana. sampled at one foot intervals fron 
•	 i38-140,145-170,and 220-228 ft.depths. 	 The assays are list'ed be1w. 


Depth	 Assay	 ')epth	 Assay. Jepth Assay 
•Oz'/ton	 5	 ft. .	 .	 Oz/ton . ft. Oz/ ton 


138-139	 38 8 /	 15-156	 C 54 167-168 66.33c\ 139-140 ..	 31.7i)	 .156-157	 1.14	 . 168-169 33.92. 145-146	 8 86	 157-158	 0.60 169-170 
146-147	 3.54	 .	 158-159.	 1.30 2.20-221 5.68 14r-148	 2	 8	 159-160	 13 10 221-22 286 148-149.	 r5.56	 .	 .	 160-161	 6.98	 . 222-223 .. .19.80 
149-150	 19.92 161162	 12.76) 22-224 10.94.	 .: 150-151	 32 82 162-163	 25 48 224-225 6 36 151-152 ,	 16 oq	 163-164	 2 70 225-226 5 48 
l52-153	 25.7/.11	 .	 164-165	 . 1.06	 - .	 . 226'227 . 3.42 l53154	 .1.98.	 -	 l65166	 12.18- - . 227228 . 2.32 5 
l4-155	 .46	 166-167	 11 08







% . 
saaLante t1ver	 tne 


.	 . .	 ... ..* ..	 v .	 . .	 .	 .	 : .o:f Drill Ho1	 No.: 23 . .	 . 
, 


Hole No	 5 oji
..	 V.. 


ockt	 6373 -
Contract # 13-O9Q-22QO	 t 0 


Cooruiriates 157(9,64 N 0 . 
S


. 	 1-:-z ' )h	 c
L4


•
. .	 .	 . .	 . •55:i	 •	 • . . 


ilevetion 11ar	 5291 81
.	 - 


Course aril )tp	 i364	 -- 70 .1egree 
)opth of Hole 435 ft Jri1ir.	 boy1esBros. . . . 
Si2e Ho.le NX-BX . 	 .


. . 
.	 . 


.:	 • ...	 .	 . .	 .	 .
' 


5ZG0 	 .	 ; . 
.	 'rho :o1e was	 .irilleJ to thterctpt the	 - . .	 . :


:..L700 
/ Vein 250ft. Soutftdest of J.).H.. L 2i and. 320 ft. : 


own 31p from the surface. 
The Fisure material was	 fIrst, erount.ereJ 


t	 337	 T)	 3L fi 4oRt £-ies	 qr3a 
1n waich	 uartz1 ws	 ectJ only yielded.. to re	 sI'ooL q rro	 361	 t)	 6tt veri-e 5 50 oz 
over a vein wid.th of 5ftO and from 400 tD 4Oyrt. 


averae	 4.65 oz.A./toa over a Vein wtcitbof 4.5ft. 
Cor was split	 md sampled at one fOot intervals 


from. 337 tC 341ft.,	 and. 349 tO 408 ft.
•1 


(ti_1001. /	 - 
/ 


Silver. Assays 40 / L_/1 
•	 jsay , 


oztO Depth 
fL .Asay •oz/to Depth. 


ft. .	 ksav 
37-338 
338-339


1 4 
2 72


366-367 
367-365


3.24	 , ,	 4	 (4 %I7 387-38 
388-389


Oz/Ln 
1.68 
1 66 


339-34C 2.28	 ° 36C-369 2,0_L 389-390 28 340-341 2 36-37O 1 46 39G-391 C' 73 349-35 26 37'-37i 3.06 391-392 .	 0.40 
350-351 0.54 371-3-72 0.76 392393 0..32 
351-552 0.32 372-373 1 00 393-394 0 48 352-353 C oC 373-374 0 78 394-395 C 46 
353-354 1 10 374-375 0 63 395-396 0 22 
354-355 
355-356


0 9T 
0.52 375-376 


376-37b
2.66 
0 396-3f 


397-398
C.60 
3 32 


3-357 0 58 37S- 379 0 °4 598309 0A4 
357-358 0.4R 379-380 C 32 39c_40O L0c. 358-359 0 86 580-381 0. 50 2.00 4oi 1 52 
359-360 0.80 381-382 0.40.	 . 401-402 2.02 360-361 
361-362


o,64 
3.


382-383 
383364


C 46 
c'..


402-403 
403-404


96	 ., 
a os	 , 


362-363 12.96? 3643$5 0.58. 404-405 6.66	 ' 
363-364 10.72 385-38 O.9C 405-406 6 88 34-365 .4.14 386387 .0.72 406-407 l.44-
36 5-366 1 56 407-408 0 16











From:	 Chief, Otf1c of MintaIs ExplQr*tiQn 


Subj.ct: 14-6373 ($i1v2> 
Isesiante SUver M1nea Company, Znc. 
Zsc*lante Mixe 
Iron County, utah 
Contract 2200 


Pleas* refer to the subject Operator's June voucher which was 
sduCed in the amount of $171.87 when approved and transmitted to 


Washington for reimburasmeat to the Operator of the 0ovstnent's 
shar. of the approved costs 


The Branch of Budget and inance processed the voucher as indicated 
but was unable to determine exactly what was involved as there were 
no notations on the lista of drilling and drilling sppliCe. they 
considered that the amount of $84.87 for mud additives was involved 
which left *87 00 for drilling with no such item appearing Your 
letter of August 16, 1965, to th. Qperatoz, a copy of which they 
did not rE.eive, indicates that the reaming was involved This 
item amounts to $78 00, leaving $9 00 disallowance unaccounted for. 


As submitted by the Operator, the cost of the mud additives is shown 
as $84 87 instead of $94 87, a $10 00 error In addition, th. cost 
of six baga of Lumnite c*$nt is shown as $15 66, or $2 l a bag. 
The drill contraetor charged tht Operator for six bags at $7 E3 each 
The $15 66 r,prs.nta two bags which may be all that was used. 


the ambj.ct contract was based on the ,JOy Manufacturing bid of 
Decmber 9, 1964, which quotes drilling mud t $1 40 a SO-lb bag 
boyles Irothers charged $4 30 a beg. Can you inform us of what 
might have been involved for the differenc. of the two prices?


23263







.4 0. 


Ordinarily our contracts provide for drilling imid, drill mud 



	


additiies, at cetera As thie contract 	 jrovide	 4rilltn& 
mud and the additives were neceesary for using the mud, and as 
they are usually qtioted in drill bids, their cost can be included 
under the drilling mud item in keeping wLth our general practice 
under 'specific cases w,h. as thts. 


The contract provides for bulldozing by oly an, independent 
contractor using at least a D7 Caterpillar dozer or equivalent 
unit of any other m*ke The Operator rented a Dø6 dozer, supplied 
the labor and materials, and charged the contract 20 hours at the 
ma*tmum of #15 00 an hour, stating that it was used considerably 
more then 20 hours As no proviaion was made for the Operator to 
do the work, the bulldozing item should have beGn a disallowance 
and it will be until such a time as an aendtnent is executed pro-' 
viding for the rental of the bulldozer /Category (4)j and inclusion 
of Category (3) for Operating Materials and Supplies . An adjustment 
of labor may have to be made as the labor presently provided was for 
only engineering help,, et cetera. Will you please secure an estimate 
from the Operator and give us your racomuendations. 


We have also noted that the Operator is assaying the vein material. 
in one-"foot lengths. Wtth the steep dip of the vein and the angles 
of the boles, each sample represents only about½foot of the true 
width of the vein. This procedure hardly seems worthwhile con-
sidering the nature of the vein material and the minimum width that 
one can atope The maximum sample length provided in the contract 
is 5 feet.


(signed) FRAN1 E JOHNOb 


Frank E Johnson 


GCselfridge/gla (9-2-65) 
cc to: Director's Reading File 


Division File	 . , 
Economic Geology File 
Branch of Budget and Finance, Em. 5408 w/cy R'III letr. 8/16/65 


ONE File	 ., 
ONE Reading.File	 , 
'Mr.. Selfridge' (2) 	 .: 


2







Escalante Silver Mines Company, lnc 

520 East 4th South 


Salt Lake City, Utah 84102


OME 
DEPARTMEN17 O Th INTN!Om 


EP2 1O5 
REGION IlL



DENVER 1RADC 


August 30, 1965 


Mr. Hugh M. Connors 
Office of Minerals Exploration, Region Ill 
U.S. Geological Survey 
Denver Federal Center - Bldg. 20 
Denver, Colorado 80225


Re: OME 6373 (Silver) 
Escalante Silver Mines 
Iron County, Utah 
Contract 2200 


Dear Mr. Connors: 


Attached hereto are the operator's reports, vouchers and drill logs 
operations under the subject contract for the month of July, 1965.


priCIAL



COPY



O M E0



RECEIVED 


SEP 7 1965 


I am also enclosing a letter requesting your approval of including the cost 
of cement and drilling mud additives as allowable costs under theonfract. 


I hope that you will be able to visit the property early in September, as 
it now appears that it will be desira le to change the location gf..one or two 
of the remaining drillholes. 


With kindest regards.


Sincerely yours, 


SSA:ba 


Enc.	 I 


W1OV 
C. o
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Escalante Silver Mines Company, Inc. 


520 East 4th South 
Salt Lake City, Utah 84102


OME 
DEPARTMENT 0F THE 1NTERIO1 


.EP2 1965 


Mr. Hugh M. ConnorsV 
Office of Minerals Exploration, Region Ill 
U.S. Geological Survey 
Denver Federal Center - Bldg. 20 
Denver, Colorado 80225


REGION '

DENVER. (QLOPAtO 


August 30, 1965 


Re: OME 6373 (Si Iver) 
Escalante Silver Mines 
Iron County, Utah 
Contract 2200 


Dear Mr. Connors: 


Under the subject contract there is an allowance of $700.00 for drilling 
mud and an allowance of $1200.00 for plugging, cementing and/or conditioning 
holes, but there is no allowance specifically stated for mud additives or for cement. 


After twojnonths of drilling during which we have completd approximately Q% 
of the total drilling covered by the contract, we have been charged for a total of 
five bags of drilling mud which at the price allowed under the contract totals $7.00.. 
During this period we have been charged a total of $84.87 in June and $1j2J0 in 
July for cement and drilling mud additives. Since these items were necessary to - 
complete the project as planned, and the totals charged are substantially less than 
the total amount allowed for drilling mud alone, we believe that these amounts should 



	


be approved	 coming under the costs of the project included in the contract. 


I shall appreciate your consideration of this request. 


•	 Very truly yours, 


•	 . Sam S Arentz., Ope for 
Escalante Silver Mines Co., Inc 


SSA:ba 


	


co PY	 o	 ••











SEPT	 UNITED STATES 
'DE ARTMENT OP' THE INTERIOR 


OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S PROGRESS REPORT 	 •For Month of 	 1965 Docket No. 6373 


Operator's Narn,e_c 	 te .V7 Mines Co..,	 Contract No. 14-.23—Ô90--_2200 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ....................................	 V 


Crosscutting .......................... V 
Raising ..................................._______	 ______________ 


Shafts ....................................... V 	 ________	 ________________ 


d 1 	 JOb	 _____	 V 


g,rDiam	 XDC	 Fiect	 728	 728 


Rotary .............._______ ________ ________________ 


Drilling, Non-core-Diamond.... 	 Fet .	 k5	 1e5 


0500	 BX Feet	 23	 233 
oo "ioo z ' Feet	 .205	 205 . 


Percussion _______ ________ ________________ 
Miscellaneous D*iU..Nu&.	 Bag	 .5 


.Eh	 814 _______ 


Roads and Trails	 HOUI'	 -	 20_ _____________ 
MD.	 1	 .1 


Hour	 2214	 224 
.VQ11V	 .	 V ____ zth1]1owance .h	 1211	 1	 !) 


Initial	 Rehabilitation	 and	 Repairs ......................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings, 	 Fixiures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 .......................................................
AnalyticalWork	 ..................................................................................


TOTAL TO DATE (perMMEForrn6O)


______________ __________ 
_______________


______________ _______________ 
___________ _______________ _________________ 


200.00 
3,967.60


______ _________ __________ 


V


______ 


___________


_________ 


_______________


__________ 


_________________ 
225.00 _________ 


1,199.95


V


V 1,158.25 
.


______ _________ 


7..00 _______ . __________ 
_______ 


300.00
_____ _______ ________ 


800.00 ______ _________ __________ 
560.00 
107.214. 
2514.31 ________ 


_______________


_____ ________ 


V	 V 


V 


_______________
________________ 


V 
-_______________ . _


_______________ ______________ 
IIR..&). _______________ 


* 8,981.35 ____________ 


REMARKS	
V	 V• 


(Continue on back)	 V


REMARKS	
V 


(Continue on back 


The undersigned company, and the official executing this.certification on its 
behalf, heinby certify that the informaon contained in this report is correct' and 
complete to the best of their knowledge and belief. 	 V..	 V	 . 


Date	 Operator 


Per________________________ 	 Title	 V	 V 


V	 V 
A willfull	 false statement or repre sentation to any department or agency of the United States 
as to any matter within Its jurisdiction is a criminal offense. (U.S. Code. Title 18, Sec. 1001.)


- 


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title _______________________________ 
V	 Government Representative 


Date __________________________________________


V	 (INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'SPROGRESS REPORT, 

MMEFORM61 


This report is th second of the three parts of the Opera-
tor's Monthly Report... Submit. the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excçp-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable.. todrifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or som& combination cf thetwo. Distribute the cost of'such, 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled' "Other" are "provided to 
take care of particular exploration operations not specified on 
this form


IN'r.DUp.,D.c,59. 2716g :
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August 10, 1965 


SAMUEL S. ARENTZ 
MINING ENGINEER 


520 East 4th South 


Salt Lake City, Utah 84102 


V Mr. Hugh M. Connors 
Acting Field Officer, Region Ill 
Office of Minerals Exploration 
Building 20, Denver Federal Center 
Denver, Colorado 80225


Docket No. 6373 
Escalante Silver Mines 


Dear Mr. Connors: 


Attached hereto are the original bills for all work under the heading 
Actual Costs Category (1) as requested in your letter of August 2, 1965. 


On the road work and drill sitepreparation, we were unable to obtain 
d D-7 or larger tractor locally, and the cost of bringing one in was pro_-1 
hibitive. We worked out an arrangement with Mr. Ivan E. Hunt covering 
the use of his	 tractor on a monthly rental basis which will cost sub-
stantially less than the amount allowed in the 'contract with OM,' We had 
to make an initial payment for two months a. $15000 per month or $3O0.00_z: 
Since the contract was on an hourly basis of $15.00 per hour, I entered ' t s	 7 20 hours at the $15.00 per hour rate. We actually used it considerably more 
tian 20 hours for th total cost of $300.00.	 '	 7' 


Very truly yours, 


Samuel S. Arenfz	 7 
SSA:ba 


Enc.


I	 f:	
:	 : 


(	 '	 I!
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MMEFORM6O	 UNTEDSTATES.	 •	 . p T. 1959	 :	 ..—j	
DEPARTMENT OF THE INTERIOR	 •	 .:	 . 


. ,	 ., ..	 .	 ..	 .	 ,	 .	 .	 .	 .... .:	 :	 OFFICE OF MINERALS EXPLORATION;: 	 .	
DocketNo.	 ••	 .	 6373	 . 
Contract No 


14-23-090-	 2200 
CI OPERATOR 'S MONTHLY VOUCHER	 For Month of	 June,_1965	 Contract Amount	 $ 49,780_00 


Gov t Participation °' 75__$_37,345_00 
Operator ' s Name	 Escolante_Silver_Mines_Company,_Inc	 Mineral(s)	 SiIvr 


_Address	 5O_Ft 4th_Stifh,_ ttt_[ nk	 C;t,_I1 	 _Mif 


FOR OPERATOR S USE FOR GOVERNMENT APPROVAL ONLY 
COSTCATEGORIES


.
MONTHLY 
TOTAL	 •


PREVIOUSLY 
REPORTED


TOTALSTO 
.	 DATE	 ..	 '


MONTHLY! 
•	 TOTAL


PRgVIOUSLY 
REPORTED


TOTALsTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bulldozing	 ..	 .. _:$__3__!_ _-- $_300_00 ________ _____________ 
________________ ______________________ _______________________ _


___________ 


Drifting .. __________________________ 


I __________________ ____________


______________________ 


Crosscutting	 ..	 l 


Drilling	 .... S5D,_V 6,637.8 6,67_80 ______
_________________ 


_
200_0 200.00 _______


_________ 


MQbIIIZØI1QTh I 


918
I


91_87 _______
__________ 1 


Drithng &ippLie 7r_O I_ I 
( 2) PeronaI Services 


Supervision & Technical R00.0 80O00 ___________________ 


_


____________ _________________ __________________


___________ ________________ 


Outside Consultants 


Labor 5600 560_00 I	 __________ ____________ _______


I	 I (3) Operating Mat I	 & Supplies


___________ ' '___________ 


__________________


_______________ 


E xplosives	 ....	 .. - 


Pipe ________________ _________________


____________ _________________


___________________ 


S _________________ __________________


___________ ________________ 


Timber.....................................


Rail	 ....................................-... 


(4) Operating Equipment


_____________ __________________ ___________________ _____________________ _____________ _________________ 


Purchase ....................... 


Depreciation .................- ____________________ -
- (5) Initial Rehab. & Repairs: 


Buildings	 Fixtures	 etc ____________ _________________ __________________ ____________________ ____________ _________________ 


Operating Equipment ____________________ 


____________ ________________ _________________


____________ _________________ 


Rental.......................................


(6) New Buildings	 Fixtures	 etc ___________________ ___________ ________________ 


(7) Miscellaneous 


Repairs to 'EquipMent ............. ____________ _________________S __________________ 


1_18_0( 118.00


____________ - 


Analytica! Work' .......................


107.21 107.24. Payroll Taxes	 .........................


, S Employee's Liability Ins....... . ___________________ ,


84_O(


'


_— 84fl0


___________ ________________ 


Core.8oxe	 - ________ 


2543 254.31


_____ _______ 


JxedUflltCoit 


—
TO+ALS


_________ 


_________ 


_____________ _
_____ ________________


_____ _______ 


9,153Z $_9,153_22


_____ _______ 
___________ ________ ___________ 


I certify that the above bill is correct and-just and that payment therefor has 
not been reèeived. ' 


Date July_16,_1965	 * Payee Escolante_Silver_Mines_Co_,_Inc 


_'Vièó-PrØsidnt_. _.


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of	 / 


__________ 


,-
Signature 


/	 (Authorized Certifying	 ffie 


JG 2 0 1965	 1 ' 0 0 
Dote'_-'	 Vou. No ____________ 


(SEE OTHER SIDE) 


*	 hen a voucher is signed or' receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs,. 
must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Tress- -. 


• urer,"__as_the:cde_may__be.	 -	 ' 


A willqi1y. false statemèpt or representation to any deparbnant or acncy of the United 
States as to'any matterwithin. its Jurisdiction is a criminal offense. •(U.S.-Code, Title 18, 
Sec.. 1001.)	 '-	 S	 ''	 S 


(uNsTRucTloNs ON REVERSE) 	 -







• 
Certification by Government Representative:	 .:	 .	 *	 :	 'p 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in a cordan,with	 terms of Contract No. 2-z	 .	 . 
Signature , /fl	 .	 :. .Title..	 Date	 ..... 
Approved by. 


Signature	 ..Datello..1. 


.	 *	 .	 . .	 OPERATORSMONThLY REPORT . .:	 :	 .	 . . . 


The Operator, under an Office of Minerals Explor THIRD, the Operator's Narrative Report is a con 
ation	 contract,	 is	 required to	 report monthly tç the cise description of.. the work performed, results accom-
Government.	 The report consists of three parts. pushed,	 and	 any	 unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and . supported	 by	 engineering-glogical 
Form 60 listing the project . costs incurred and claimed	 .. maps or sketches, drill holel logs, assay reports, etc., 
by the Operator . is the voucher basis for payment of as	 pertinent.	 •	 *	 .	 .	 ..	 *.	 . ... * . 
the Governrnents: share	 • f the cost. .	 .	 .	 . . .	 The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME f each of the three sections of this report to the OME. 
Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month 
of work performed under the contract. 	 . .	 .	 * during the life of the contract. 	 * 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 
. After	 all	 applicable	 spaces	 are	 filled	 in,	 the	 . :	


*.:	
Under	 Category	 (7)	 include	 all	 mithce1laióus 


Operator or his agent must sign the certification in the . " .	 claimed costs such as repairs (other than initial) and 
lower left corner. 	 Categories (2) through (7)' apply to. maintenance	 of	 equipment,' sampling	 and "analysis, 
"Actual Cost" contracts o,nly. 	 *	


*	 * .	 travel,	 communication,' "acQunt1ng, 	 office	 expenses, 
Under	 "Fixed 'Unt	 Costs"	 and Category (1) 	 * * and'the'Operator's share of'payroll taxes and insurance. 


report, (a) the total fixed unit costs Of wOrk performed '' *	 Except	 for	 amounts	 claimed	 under "fixed unit 
under, contract * provisions for contribution by the 'Gôv- 	 " costs"	 provisions 'of the contract,	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this 'voucher must be	 supported by documentary 
claimed costs of work' performed on * a' unit-price basis * * evidence' consisting o€	 (a)	 certified copies or tran-
by independent contractors.'	 *	 .	 ' scripts	 Of payrnlls which .lis 	 each employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions,	 and net earnings; (b) original or certified. 
labor personnel, 'except the co'sts for services applica- *	 áopies'of invoices, statements Of' accounts, or purchase 
ble to Categories (5) and (6). 	 ' orders which indicate"iteñis of 'materials or services, 


Under Category . (3) include the claimed costs of quantities,	 unit	 prices,	 total	 charges,' and payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6) such items as depreciation of Operator owned equipment, 


Under	 Category	 (4)	 rePort	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments *	 The, certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by the signature of the 
o'f equipment,	 and claimed depreciation for the use of . Operator or his agent. 	 One copy of" each document 
Operator-owned	 equipment.	 '	 ' ' * should accompany the 'àriginal of th' voiichèr. 


Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi-
costs of labor, supervision, technical services, oper- * ' .dènce	 of claim,ed,'co.sts .ñày. be waived by 'the OME 
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive Of mine In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by an. OME auditor is mandatory prior to payment * - 
lation or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings). , 'Do' " * " *	 '	 H'	 '' .'	 " ,,' 
not	 report• these' costs under Categories (2), (3), (4),.,


'.	 ,	 , , . 
.	 *	 *	 '	 '',:"	 *	 ''	 '	 .	 * 


ard	 (7).	 '	 '	 *	 .	 .	 *	 ,	 *
, 


'	 ,,'	 '.'	 ,:.	 ":'	 ",







MMEFbRM 61•	 ö	 UNITED STATES 
DEPARTMENT OF' THE INTERIOR 


OFFICE OF MINERALS EXPLORATiON 


OPERATOR'S PROGRESS REPORT	 For Month of	 June. 1965	 Docket No. 6373 


Operator's Name_Escalante Silver Mines Co. fV Inc	 Contract No. 14-23-090— 2200 


OPERATION UNITS
FOR OPERATQR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ................ _______ ________ _______________ 
Crosscutting ..........................._______ ________ ________________ 
Raising ...................................________ _______________ 
Shafts ......................................_______ ________ ________________ 
Winzes ..................................._______________ 
Other Underground .................. 
D ri lling, Core-Diamond ..........._______ _______	 ______________ 


Rotary ..............._______ ________ 
Drilling, Non. core-Diamond	 FeI	 1211	 1211 


Rotary V 
Cht,n............_____ ______ ____________ 
Percussion _______ ________	 V 


Miscellaneous .........................


Roads and Trails.....................
Stripping 
Trenching ..............................._______ ________ _______________ 
Test Pittin g 	 ...........................______ 	 _______	 V 	 V 


Other Surface Work 	
V 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 ........................................................
Analytical Work 	 .................................................................................


V 


TOTAL TO DATE (perMME.Forrn6O)	 ....................................


_______________ 
________________


___________ 
___________


_______________ ________________ 


_______________ ___________


________________ _________________ 


_______________ ________________ 
_______________ 


_______________


___________ _______________ _________________ 


___________ _______________ ________________ 


______________ __________ ______________ 


_______________


_______________ 


_____________
___________ _______________ _________________ 
_________ 


-


_____________ ______________ 


___________


_______________ ________________ 


_______________


________ 


__________


___________ _____________ 


_______________ ________________ 


V


V 


V 


_______________ __________ _______________ ________________ 


______________ __________ ______________ _______________ 


______________V


V 


V	 V 	


V 	 -. 


V 	


V 


V 


_______________


_______________ 


V 	 V 


______________ 


V 	 V 	
- 	 VV


_______________ 


118, 00 


9 153 22 '


________________ 


8 cf 7 / 3S 


REMARKS	 VVV	 V	 V 
V 	 V	 V, 


V	 •V	 V	 V	 V	 V	 V 


(Continue on back) 	 V	 V	
V	 V


REMARKSJ,Ssq//c	 s 


art)) s 


r/Iy	 5ur/Ies 


(Continue on back) 	 V 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 V 


Date	 j y 16, 1965	 bperato	 Escalante Silver Mihes	 V 


1uitIe 
A willfully false statement or representation to any department oency of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U,L Code, Title 18, Sec. 1001.)


V	 certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signaure'Ld'2 


Title	
ontRePQ#e p 


Date	 n - / I.-.


(INsTRucTIONs ON REVE RSE )	 V 







REMARKS (Cont.)	 ARKS (Cont.) 


•	 INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
-MMEFORM61 
.5-	 5 


This report is th seèdnd of the three parts of the Opera-
•	 tor's Monthly Report. Submit the original and four copies. 


The cost 'for each operation should be the total of all 
• iaimedvçosts attributable to that type 'of work with two excep-


tions, nrnel'y—operating equipment purchased and analytical 
work whiçl ar,e, stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
c ctre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 	 • 
or some combination of the two. • Distribute the cost of such 	 • •

general items as supervision, equipment rented etc according 
to relative footages or on some other cbnventional basis. The item 	 . • 5 


"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 	 • 


The item titled "Drilling, Non-core Percussion!' includes	 S	 S 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 	 "	 ' 
take care of p5-articular 'exploration operations not specified on	 •	 . .. 
this form.	 •	 . 


INTDUP. ,D.C.9.. 27,j	 •	 .	 .















- _ S 


5	 OME	 6373 ($flv.r)	 Pai-2-	 July 16, 1965 


7.	 Personal SwvIcu	 Category	 S	


S	


• : 


S	
- Supe


r
yisor	


Geologist	 Engineering © $800.00 	 $ 800.00 S 


1	 Labo*r	 224 Hours @ $2.50	 S	 560.00	
5


5 


S.	 Misc.fl&*qsi	 Cet.gory VII' 	 S	 S	
:


S 


• 	 5 . 	 1.	 Payroll Taxu$1,360.00@7.8 	 S	 • 10724	 • •	
5. 


2.	 84 cardbe*wd Cor. loxu @' $1.00	 •	 84.00	 .	
... S 


. 	


S 


S 


S	 S	 •3•	 46SIlv.rAssays@$2.57	 S	 S	
. 	 118.00.	


•• 
S 


5.	 • 	 4.	 FJxedUnitCost-1211F.et(21 	 5. 254.31 'S •SS 


S	 • 	


• 	 Total S	
• 	 $ 9,153.22


5... 
• 


S	


•


75%	 $6,864.91	


•S	


• 	 . 


••S •' 


. 


•
5







	


' ONDCORE DRILLIL T. 7, . 
•':' ' :'.	 ±L 


')IAMONO DRILLING EQUIPMENT	 •	 .'	 .	 .	 .	 \	 . .	 ..	 . PHOENIX 


: cOuNDN TESTING	 DRILLING COMPANY	
SPOKANE I	 •.	 MININO	 .	 •:	 .	 ..	 .	 . .	 :• •	 , 


	


. ..	 QUARRYING	 .	 •	 •	 ..	 •: • .••	 • .•-.	 .	 : •	 .	 DENVER	 • 
CONTRACTORS ENGINEERS GEOLOGISTS 	 AUBURN CALIF 


MINEPLANYDESIGN	
General Offices and Plant	 r LOUIS 


624 PIoneer Road	 P 0 Box 58	 HUnter 7 7595



SALT LAKE CITY 10 UTAH 


INVOICE DATE 6/30/65 
ORDER NUMBER	 Escalante Silver Company	 7 


INVOICE NUMBER	 520 East 4th South 
CONTRACT 1-375	 Salt Lake City, Utah 


TERMS Net 10 prox	 Att'n Mr Sam Arentz 


	


LOCATION: Enterorjse. Utah	 __________________ 
HOLE NO.	 FROM	 TO	 FOOTAGE	 RATE	 TOTAL 


Mobilization	 $ 200 00 
#1	 R B 4-1/4'	 0	 10	 10	 5 75	 57 50 


NC	 10	 15	 5	 575	 2875 
NX	 15	 250	 235	 5 75	 1,351 25 


	


250	 373	 123	 6 10	 740 30 
Drilling Mud	 3 bags	 4 50	 13 50 
Cellex	 1 "	 54 45	 54 45 
Quebracho	 1 "	 19	 19 01 
Caustic Soda	 25 lbs	 5 751	 5 75 
#2	 R B 4-3/4'	 0	 15	 15	 5 75	 86 25 


/	 NC	 15	 20	 5	 575	 2875 
NX	 20	 250	 230'	 5 75	 1,322 50 


	


250	 350	 100	 6 10	 610 00 
BX	 350	 500	 150	 5 80	 870 00 


	


500	 705	 205	 6 10	 1,250 50 
Drilling Mud	 2 bags	 4 50	 9 00 
Lumnite Cement	 3 "	 7 83	 23 49 
Core Boxes	 70	 1 00	 70 00 
#3	 NC	 0	 10	 10	 5 75	 57 50 


NX	 10	 50	 40	 5 75	 230 00 
BX	 50	 133	 83	 5 50	 456 50 


Lumnite Cement 	 3 bags	 7 83	 23 49 


V9


S.I)I; O-5-	 ___ 


150 


3o 


	


..... .......	 ..	 .	 .	 .,..,,,











.,' T; .: k ,	 . ; i •	 '	 •'L'•	 ••	 :.'	 (	 .'.	 ." 
c


?f	 -	


c:1 


'p	 UNIoN ASSAY OFFIcE, INC 


i P 0 BOXI2ø 
SALT LAKE CITY 10 UTAH 


-: 8.5. Arontz	 Operator	 June 30, 196 
:: CHARGE To Escalante bi].ver	 DATE 


2O East 1.jth So. 	 Salt Lake City, Utah __________ .-. = 
L= DATE NAME


1	
LOTNUMBER


_______ 
- _____ 


. 


June 18 to S28 60. 


[ 18 29 to	 0 . )0 


June ) istr bution 


711ji.- ayiig	 $11S.00 .' :..'	 . . $11S 00 . 


79-6	 To insure proper credit please return one copy with paym,0	
8 -	 --.--"-.. -	 ........ . 


.	 .-,	 .	 .........................................	 .,,.	 .	 . .	 ... 
k .	 .	 1•	 •. 4 ..	 ..	 ,.... 1 ;•...	 .	 .,. 


i..f:.•.	 ,...	 .... .••:c .	 ...,. 
- t


.t.







ESCALANTE SILVER MINE 
Lo of Diamond Drfll Háie No. 18 


0..E, Hole #1
Contract # 1423090-2200	 - 


0.M.E. Docket#6373


0) CO..ordinates 16187.. 28N	 I-
1 3625.82E
	


I 
O 


Collar E1eratiOn* 558.89	 .	 .
	 0 


Course and Dip:. 364E ..70 degrees 	 \, ". 
Depth of Hole': 3731	 .	 . 
r'iller:	 Boyles Bros0 


Size of Hole: NX Wireline 


The hole was drilled to intercept the vein 250 feet 
southwest of PDH #4 at a depth of 250 feet, It was 
found the fissure vein was dipping O to .85 degrees 
instad of the, projected -7Q, and the hangi'g wall of 
the vein was encountered at 523 feet. Wall rook. was 
drilled again at 329', and the xnrtin fissure was thtoeptd. 
ed at 342'. , . The footwal]. was encountered at '371 .", and 
the hole was stopped at 373 feet. 


Core Reoory was .100%'in the Country Rock and +90% 
in the Fissure vein. 


The core was split and sampled on one foot intervals 7 
from 318 to 573, and the results were as follows:


Drawn by: %L' 26' 
Scaies 1"	 100' 


Depth .	 ' .	 . 
'From Ozs. silver % Lead	 Depth	 \ 
318 319 0.38 E?oin To e..i1vei 
319 320 3,26 51 352


.
i34	 .	 ' 


320 321 3.60 352 353 "	 1.00' 
321 322 .44 .	 353 34 o,.47 
322 323 3.98 ,	 354 355 .	 2.06 
323 524 i.24o 355 356 4.28 
324 325 0.82 356 357 2.58 
325 326 1.28 .	 357 358 2.36 
326 327 2.32 '	 358 359 2.50'. 
327 328 2.64 .359 360 2,36 
328 331 0.72 360 361 0.62-
531 33t .	 0.74 361 362 1.16 
334 337 0.70 362 363 1.77 
337 341 0,94 363 364 .	 .	 1.06 
341 342 2.26 364 .365 .	 2.12 
342 343 io.44 365 . 366 
343 344 5•. 66 367 .	 0.30 
344 345 4.92	 . 367 368 0.248 
345 346 .	 2.84 .	 368 369 .	 C). 46 
3146 3247 , 6,24: •	 .	 .	 .	 369	 ' 370. .	 0.46 
347 3248 6,20, '370 371 0.24	 .	 -i 
3248. 349 371 37.2 0.15 
349 350 2.18. 372 .373 .	 '4.6o	 j 
350 351 . 1.44


'1
.	 . , . 


The total vein i,nterecpt from 342' to 365' reposonts 12.5 feet of vein width averaging 
3.06 otznces silver per ton. The intercept from 342' t'349' repesents 3,8' feet 
of vein assayIng 5,82 ounces Silver. ,'







.	 I -	 ES.OALANT SILV	 TNE' 
?'iJ_,.._.2	 T.A1	 ??t., %T,..	 4'a. 


ox uiumvna urL	 nu Lw I> ,	 - 
0'	


Drawn b: 4'A-' /1 - - 


•	 Scaler 1"	 lOOt O.M. . Hole #2


	


	 9.L. Docket' #637 
Contract # 123.09O220O 


Co..ordinates l62.92N 
l,3525.71E 


0ollar..evation: 5255.17 
Co'se and Dip: S64E -. 70 d.egreeà	


0 


Depth of Hole: 705	 0 


Driller: Boyl;es Btos0 
Size of Hole: NX •BX	


0 


The hole was, drilled to irrtereópt the uein down 
dip from DDH No. 18. The 'hole was through alluvium	 0 


to 6feet, and the watezlevel was reachd ' . 8'o	 0 


Based on dat. obtained from DDH NG. 18, the vein 
was projected to be 'enocuntered at 550 feet and	


0 


was collared 290 feet from the'surface outcrop, 
0 


Small quartz. veinlets and seams were emcountered 
0 


from. 530 feet to 680 feet, but the onloorQ	 0 


whiched resembled mineralized ,yein mater tal 
was found fr 63 to £6, The hole was dll.ed	


0 


to 75.	 .Qcr was loèt between 503 and 13, and 
between 533 and 43 due to.. mechanicil WmnisJátchinghl 
of the weHne creb.rr.e'l. 	 a11 amounts. of Galena 
as found in the caved material .n the end of th' 
core barrel after the vein intercept at 653a.654,	 0 


The core was split and sampled on one foot intervals from? 
552 to 559, 652 to 656, and from 670 to 6721,. 


Assays. were as follows: 


Dejth


Oze. Silver % Lead 
553 0.16


0 


53 554 0.17. 0 
555 0.18 


555 556 0.18. 
556 557 0.22 0 
557 55 0o12


0 


55 559 0	
o..io	 ' 0 


52 3 
654 0.42 


654 65 0.40 \, - / 
5566 0.40 /	 0 
670 7'1 0.36 .	 0	 0 
671 672 0.14	 ' 


672 673 0.12 0 
673 674 0.18 •


N•. 


• •


:1


is-







ESCALANT SILVER IN 


Loe of Diamond Drill Hole. No.. 20 


Hole #3


	


	 C.M.'E. tcket #6373 


Contract # 14.23..09022O0 
Qordinates 15933.23N 


13.584.82.E
I 


Collar Elevation: 579.47 
Course and Dip: S64E -70 degrees 
Depth of Hole: 133' 
Driller: Boyles Bros. 
Size of Hole: NX BX 


The hole, was drilled to intercept the vein 2501 
southwjst of DDH #, and 130 feet. down dip frc 
surface outcrop. Based on the 'data obt ned 1: 
DDFT #18, the vein was projected to be dipping 
..80 to 85 degrees and ihe hole was collard 5C 
from the '.outgrop. Th hanging wall was encouni 
at 'and the fotwall wall was reached at 92' 
This vein intercept indicates the fissure vein 
dipping -70 degrees as notedin earlier holes. 
Several Quartz seams and stri'ngers'weredrille 
ith the hanging wail country rook, and it was fc 
to be silificled from the surface to thó Hangir 
wail contact, 'Cnly aboet a foot of overburden 
encountered, A small quartz seam about 14' wide 
was foun4 at 122 feet. The hole was stopped at 
133 feet0 


The Core was split and logged on one foot inter 
from 47 to 50, 56 to 57, 73 to 9, and from 1 


The assays were as follows: 


Depth	 Ozso. Silver	 Lead 
From To 
47	 0.32 
48	 49	 .0.26 


5)0	 0.14 
.57	 8J8


Drawn by: 
Soa1: i	 100 


c. 
I. c 0 


7 7 0.53	 '	 .	 . "	 pth	 . . 
74 75 0.72 0 	 IFrom_	 To .	 .


.	 S 


. 0zs	 Silver	 % L4 
75 76 LoS '	 !.	 ' '	 7.14 
76	 . 77	 , L82 '	 85	 "86 4.72 
77 78 ''0.90	 ' .	 , 86	 87 '	 3 46. 
78 79 122. .	 .	 87 . .	 .	 88. .	 3 20	


f 


79 80 256 .	 .	 88 '	 89 ' 2	 14 
8o 81 2.76	 . .	 '9	 90' 6 64 81 82 5.24 '	 9°.	 '	 91'	 . 3.38 82 83 4.00	 .


.
'	 91	 '	 92	 ' '	 64'1 83 84 7.46. 92	 '9 4.0O 


123	 124 . '''	 3.96
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I\UG 27 '1965











• DEPARTMENT OF THE tNTERIO/ 


Escaante Silver Mines, Inc.	 AUC 2 19L5 
520 East 4th South	 REGION ill 


Salt Lake City, Utah 84102 	 DENVER. COLORADO 


July 30, 1965 


Mr. Hugh M. Connors 
Acting Field Officer, Region Ill 
Office of Minerals Exploration 
Building 20 - Denver Federal Center 
Denver, Colorado 80225


Re: Docket No. 6373 
Escalante Silver Mines 


Dear Mr. Connors: 


Enclosed are the original and four copies of the Operator's Monthly 
Report covering work on 9ME Contract No. 14-23-090-2200. 


The work is proceeding on schedule since your visit on July 7th, and 
the results of recently completed holes appear more favorable. 


I am late in getting this report off to you, and will greatly appreciate 
anything you can do to expedite clearing the voucher for payment. 


With kindest regards and looking forward to having you join me in 
another flight to the property, I remain







.,.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Bldg. 20, Denver Federal Center 


Denver, Cob. 80225 
GEOLOGICAL SURVEY


;0Ith1th

COPY



0. M. E.

RECEIVED 


JUL 20 1965 


INITIAIS CODE 
July 19 1%5	 - 


Memorandum 


To:;	 Compliance Officer 


From:	 Acting Field Officer, Region III 


Subject: Equal Employment Opportunity Under Government Contracts 
OME-6373 
Escalante Silver Mines Co., Inc. 
Escalante Mine 
Iron County, Utah 
Contract No. 2200 


I have obtained the following information from my visit to the 
operating project under the subject contract: 


1. Number of all employees 	 - 8 


2. Number of women employees 	 0 


3. Number of Negro employees 	 0 


4. Number of other minority groups 
(Indian, Latin, Oriental, etc.)	 0 


5. Was employment through a union? 	 no 


6. Distance to the closest union 
headquarters	 200 miles 


7. Are the discrimination posters prominently 
displayed?	 yes 


8. If employment was through a union, was the 
union furnished Standard Form 38?







..


2 


9. If employment was not through a union, 
in what manner was employment made?Men seeking employment 


10. Acts of intimidation matter has been 
discussed with_Sam Arentz - President, Escalante Mines Co., Inc. 


11. Boyles Brothers are the diamond drill contractors 
and they have six of the eight employees 
listed above.















•	 . \ 


SAMUEL S.ARENTZ 
MINING ENGINEER 


520 East 4th South 
Salt LakeCity, Utah84102


July 1, 1965 


Mr. Hugh M. Connors 
Acting Field Officer, OME 
Building 20, Denver Federal Center 
Denver, Colorado 80225


'Re: OME-6373 (Silver) 
Escalante Mine 


Dear Mr. Connors: 


I will look forward to meeting you at the Newhouse Hotel in 
Salt Lake City on the morning of July 7th, for the purpose of pro-
ceeding to the Escalante Mine. Will you have any objection to 
flying down with me?


Very truly yours, 


Samue S. Arentz, Or6tor 
Escalante Silver Mi6 


SSA:ba











'a p . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Bldg. 20, Denver Federal Center 


Denver, Cob. 80225


June 7, 1965 


Memorandum 


To:	 George C. Selfridge, Chief 
Division of Exploration Operations 	


o 
Washington, D. C. 20240	


RECEIV, 


From:	 Acting Field Officer, O, Region .111 	 IN 9 


Subject: OME-6373 (Silver) 
Contract 2200	 If liT1 
Esc:lant: Silver Mines Company, Inc. 


Iron County, Utah


I 
Enclosed are the Government's, Fiscal Section's, and Audi jL 
copies of Exploration Contract 14-23-090-2200, which have been 
duly executed by the Operator. The fourth (Field Office) copy 
is being retained in our files.


4
Hugh M. Connors 


R.L.Bolmer (6-7-65) 
cc: OME-6373 


Contract 2200 
Chron







.1• 


ESCALANTE SILVER MINES COMPANY, INC. 
520 East Fourth South 


Salt Lake City, Utah 84102 


June 2, 1965


Jut-	 'i.9 


Mr. HughM. Connors 
Acting Field Officer - Region UI 
Office of Minerals Exploration 
Building 20 - Denver Federal Center 
Denver, Colorado 80225 


Re: OME-6373 (Silver) 	 •	 - 
Escalante Silver Mines Company, Inc. 
Escalante Mine 
Iron County, Utah 


Dear Mr. Connors: 


Enclosed is the original and three copies of the OME contract 


duly executed. 


We have retained the Operator's copy for, our file. 


Very truly yours, 


•	 Ri&ôe . 
/ama	 •	 Vice President 


Enclosures (4)	 . . 


cc: Mr. Samuel S. Arentz	 • :


I	 •







•


SAMUELS.ARNTZ .	 . 
MINING ENGINEER	 DEPARTMENT OF THE INTER1C 


520 East .4th South	 VLAY 6 1%5 
Salt Lake City, Utah 84102 	 REGION 111 


'\"Rd COLDRACX. 


May 5, 196
COPY 


-	
.	 RECEIVED 


Mr. H ugh M. Connors	 MAY 10 i96 
Acting Field Officer, OME	 iiItAtsi Region Ill	 .	 .... 
BuIlding 20.- Denver Federal Center 
Denver, Colorado 80225 . . 	 . .	 .	 ._.. 


	


Re: OME-6373 (Silver)	 ____JI. 
Escalante Silver Mines Company, Inc. 
Iron County, Utah 


Dear Mr. Connors:	 . 


Thank you for your letter of May 3rd. We shall be ready to complete 
the proposed contract and to proceed with the protect within the coming 
two or three weeks.	 •.	 . 


Very truly yours,	 . 


ESCALANTE SILVER MINES COMPANYJINC 


/
Sam S. Arentz, ViceIsnt 


SSkba.	 .	 . 


ro ry' .	 e/r)7	 . .
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FQrni 50 
June 1963 


Government's CoW 


UTITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 



OFFICE OF ?NERALS EXPLORATION 


EXPLORATION CONTRACT

(Long Form) 


	


Commodity	 Contract No.	 County	 State 


	


Silver	 14-23-090-	 Iron	 Utah 


Docket No. 


OME -6373


It is agreed


	


	 , between the United $tates of Atherica, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called.the. "Government," and. 


Escalante Silver Mines Company, Inc., a Utah cor pórab ion 


whose mailing address is 520 East Fourth South,. Salt Lake City,Utah 8i.i02 	 , 
hereinafter called the "Operator,' asfollows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d: sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of. this fOrm, the 
attached Annex I (land description), Exhibit A (work and. costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before 	 (, / 6%' , and, subject to the provisions of Article 9 


(Date)	 . 


and Exhibit A, shall either have completed the work within 8	 nthsfrom the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. .	 .	 . 


(b) The total allbwable cos of the wo±k set forth. in Exhibit A is:$ 50780.00 . The Govern-
ment will contribute 	 percent of the allowable costs as they are incurred, in a toial sum no in 


excess of $ 38,090.00 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs iñcurred' 
means costs that have been paid or have become due and payable, or that.the Government determines have 
become Obligations. .	 .	 . 


(a) Interest computation --Simple interest at the rate of ________ percent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 	 .	 . 


ARTICLE 2. Operator t s rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See .Annexl	 - 


(b) The Subordination Agreement of the holder. of any claim, lien, or encumbrance listed above and 
(if the Operator dOes not hold. the legal title) the liè agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached. as follovs:	 .	 . 


SeeAflnexl	 ..	 .	 . .
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Estimated Costs of the Work 


Actual. Costs 


Category (1) Independent Contracts 


130 hours bulldozing roads and drill sites 
@ $15.00/hr.	 $1,950.00 


Drilling 


Mobilization and demobilization of per'-
sonnel and. drilling equipment	 500.00 


z9, 


5, 400 feet of overburden and. core drilling .30ç63O .00 


. 


Overburden non-core drilling including the 
setting of casing @ $5.00/ft. 


Core drilling: 


0 to 500-foot depths 


NX vireline @ $5.45/ft. 


BX wireline @ $5.15/ft. 


500 to 1000-foot depths 


NX vireline ® $5.95/ft. 


BX wireline @ $5.65/ft. 


600 feet reaming for casing	 1,800.00 


NX casing @ $3.00/ft. 


BX casing® $2.75/ft. 


100 hours of plugging, conditioning, and/or 
cementing drill holes @ $12.00/hr. 	 1,200.00 


600 feet casing lost in holes /	 .1,752.00  


Nx casing® $2.92/ft. 


BX casing © $2.16/ft. 


500 bags drilling imid @ $1.40/bag	 700.00
y71 
$38, 5;32.00 


3







. 


Category (2) Personal Services 


(Subcategory (a) Supervision and Technical Services 


1 Supervisor-geologist-engineer 
6 months @ $800.00/month	 $4,800.00 


1 Outside consultant 
10 days @ $65.00/day	 650.00 


Subcategory (b) Labor 


1 Laborer, 1,296 hours @ $2 .50/hr.	 3,2110.00 


Category (7) Miscellaneous 


None except: 


Pajroll taxes 
$8,69000®10%	 $ 869.00 


Consultant's per diem 
10 days @ $15. 00/day 	 150.00 


305 cardboard core boxes @ $1.00 each 	 305.00 


i0O assays for silver @ $2.75/aasa i	 1,100.00 


Total Estbnated Actual Costs 


Fixed Unit Costs 


Incidental allowance for each foot of 
drilling completed 


5,400 feet @ $0.21/ft.	 4a,1311.00 


Total Estimated Fixed Unit Costs 


Total Estimated Costs of the Work 


Government Participation @ 75% (roxd)


$ 8,690.00 


$ 2,11211.00 


$11.9,6146 .00 


1314.00 
Vs 7( 


$50, 780 .00 


$38,090.00 
J 


4
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MME FOR1 6	
REFERENCE SLIP 1L5fl OFFICE OFI 


TO:	


.DATh-'INITIALS 


2.	
: 


-	 _______ 


/ 4 


FOR: Check items for action desired 
X Action	


Reply for signatu	 of	 I' ..	 Approval	 Investigate	
Surname Comment	


Recommendations ____ Sign 
Conference	 Rewrite	 File	 I 'nstrlctlo 


Claim Maps in envelope in docket, 


RECEIVED	 2O7 /7 
INTERIOR DEPT. 


MAR I 1964 
MR 1 1965 Uivtj0 of I1ineraJ Resources 


' anenraj Legal Servh'Q	 ICITOR


M63OQ-62
•.c:







O	 . 


12/2/64. 


	


4:20PM	 - 


,O-6273	 - 


'A fr. Feely of'Miflerals & ChemicalS_PhilliPs, 	
.. 


and a )Ir. Knorbier:' (Geologist) talked to me 
on the phone regarding EscalaflteSil\ler Mines 


• '.	
'	 application.	 ". 


They said the Phillips Company had advanced 


'	
$200,000 to scalante' for nroptiOfl op 75	 -. 
percent of'Escalante'Stock but would not'pPt
	 ' .' 


any more 'money into the venture until they 	 ' 


show some results. 	 . 


They were familar -with our req,ieSt for a 
letter from them about'- further financing the 	 i	 • -. 


exploration and were preparing a'letter. I 	 . 


told them about'Oflr letter'of November. 30, 	 '	 ,	 ' - 


'	 '	 and that-we were awaiting a 'reply. They thought 


our proposal fo ',D.D. was : O.K. and asked how 


'	 soon we-coUld let: them know about our decision.
	 •	 ' 


' ' '.	 I told them if,we received the necessary	 • 


• 	 "P ' 	
• 	


data.itWOUld be.oply a-short'time until we 
could offer a contract to Escalante. They	


, :, 


-'	 '	 '	 thought that was Q.K.	 -	 • - .	 • ' 


FEJohnson	 -	 - 


1	 (NOTE • -	 ':	
In covering lettr'menti0 holes at 150'	 .	 •	 ••	 - - 


'	
intercepts oconideed	


-.. '	 •' • 


-	 FMMurphy	 •.







F)Qiurphy/uuu • 


)AME Form 50 
June 1963 


Docket No.	 Commodity. 


oME•6313	 . Silver


UNITED STATES OF AMERICA . 
DEPARTMENT OF ThE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


	


EXPLORATION CONTRACT	 ,. .' 


(Long Form) 


Contract No.	 .	 County 


l!23-O9O-.	 .	 . ..


gAl 


State 


Utah 


It is agreed .	 .	 ,, between the United States of America, acting through the 
(Date)	 .	 .	 " 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government',"' and 


Escalante Silver Mines Company, Inc., a Utah corporation 


whose mailing address is 520. East FOurth Soith, Salt J 	 CLty., Utah, 84102 . 
hereinafter called the "Operator's as follows:	 .	 . .	 . 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 7OcY; 30 U.S.C. § 6!a - 61i.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and', the maps and documents listed. 
The work is a search for new or unexgred deposits of the commodity.. designated above. The Operator 
shall begin the work on or before 	 I, /5', and, subject to the provisions of, Article 9 


-.	 .	 /	 (Date)	 '.	 . 


and Exhibit A, shall either have completed the work within , 8	 months from the date of the contract 


or shall have incurred allowable costs (see Article G)'in a' sum not less than the total cost set forth 
in Exhibit A 


(b) The total ,Lowable cost of the work set forth in Exhibit A is $4OYtO0	 The Govern-


ment will contribute	 percent of the allowable costs as they are incurred; in a total sum not' in 
-'*A 


excess of $	 i accordance with the provisions of Articles 3, 1i, 5', and 6. "Costs 'incurred' 
means costs that have been paid or have become due and payable, or that the Government determines ' have 
beo]Iie Obligations. . 	 ,	 .	 '	 . 


(c) Interest computatioit.--Simple interest at the rate.of ________ percent shall 


accrue from the dates Federal funds are made available' until the period specified for payment of 
royalty expires, or until the amount of Federal' funds contributed is fully repaid with interest.' 


•	 (d) The Operator shall not transferor assign this contract or any right or obligation there-
under without the written consent of the Government 


ARTICLE 2.	 erator's rights in land.-,(a) The Operator'represents and undertakes that Annex I 
.correctly describes the land which is the subject of this contract and the nature of the Operator' a 
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See AnnexZ 


• , (b) The Subordination Agreement of the holder of any claim,' lien, or encumbrance listed above and 
(if the Operator does not hold the 'legal title) the lieu 'agreement of any holder of the legal title. of 
the land (lessor, seller, optionor, etc.) are attached as follows': 	 ' 


See Annez I	
/
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(c) Final repbrt.,--tlpon , conxpletion of the .workor termination of the Governinent's .obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final, report shall include a geological and engineering 
evaluation of.the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work erformed and the related costs.. ,.	 . . .	 . .	 .	 . 


'(d) Report of sales.--The Operator shall provide the Government with suitable accountingand 
documentary evidence covering all production to which the Government's royalty relates, such a two, 
copies of smelter or concenerator settlement sheets and certified accounts of production and sale or 
other disposition of production 


(e) Compliance, with requirements.--If the Government determines that any of th Operator's re-
ports, records, or accounts are insufficient brincomplete, or if the Operator fails to make . them, the 
.Gosernment may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The G vernment. may withhold approval . and 


it of any louchers relating to insufficient or Incomplete reports, records, or accounte. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work ' to . ich the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs tst are estimated .in Exhibit A by 
categories as specified in this article; and 	 ..	 .	 . .•	 .	 . 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in. 
lieu of.áctual costs and set forth In Exhibit A. 	 .	 .	 . 


The Government will not .contrtbute..to costs under. any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate hich is In 'dicátect as the maximum of any 
category, subcategory, or item, either as to requirement or related_cost; any excess over a fixed unit 
cost; and any excess over the . total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution, by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcátegory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable ' cost, of the, work, which Is' a maximum, is 
not exceed.e&.	 . . 


CATEGORY (l)-IDPENDEiT CONTRACTS.--(See Article 3(b)). The total bf this category and' the 'aver-
age unit cost estimated for each type of work to be performed under an independent contract are' maximums. 


CAEGORY(2)--PERSONAI, SERVICES. 	 ,	 .' 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory '(number 


of supervisors, technicians, outside consultants, periods' 'of, employment, rates of pay, and total) aie maximums.	 ..........
	 ..... 


'Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING.	 ERIALS AI1D SUPPLIES.--Includes such items as drill bits.and steel, explo-. 
sives, fuel, pipe, power, timber, rail, and small tools :costing ' less than $50 each. 


CATEGORY (4)--oPETING EQUIPMEWr. 	 ' .	 '	 ' '	 '	 .,. 
Subcategory (a)--Rentai. --The number of each rented item . mine cars, 1 truc7, the. rate of 


rental l00 .per month, $5. per hou7, and the total of this .subcategory are maximums... 
Subcategory (b)--Purchases . --The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation. --All elements of this subcategory (time periods, rate of. depre-


ciation, and subcategory total) are 	 ..	 .,	 .	 ,	 . 


CATEGORY (5)--INiTw REHABILITATION AND REPAIRS.--Costs of items,'listed under. this category 'include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided tór 'in Category ,(2), and shall not be duplicated under any other category. The total of this' 
category is a maximum.	 . .	 '	 ' . 


	


Subcategory	 --Initial' rehabilitation and repairs of existing buildings, fixtures, and in-. 
stanations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment..--The tótal'of this 
subcategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS). --Costs of items listed under this category include all requirements, such as . labor, materials, and supplies, and 
supervision at a rate not higher than provided for in Category . (2,), and shall not be' duplicated' under any other' category. The total of this category is a maximum. 	 ,	 . 
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C 
() Lien for payinent.--To secure the payment of -royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 


Paid.f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and. shall authorize and. directsuch purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets If the records of any production and. sales or other disposition of production, whether the 
production is by the Operator or.by others., are not made available tothe Government, theamount of 
the royalty.may,b estimated.bythe Government, and thisestimate shall be final and bnding.upon the 


Operator or producer. 	 . 
. . (g) No obligation toproduce.--Nothing in.this contract.shall be construed as imposingany ob- . 


ligation on.the Operator or the Operator's successor in interest to engage.ip any production 	 • 


operations .	 .	 ..	 S .	 • 	 • 	 . 	 . 	 . . 


,. 


(h) Government not obligated to buy.--Nothing in this contract shall be contruedas imposingany 


obligation on the Government to , purchase any minerals and metals mined or producedfrorntileland. 


ARTICLE : Interèstsin purchasedproperty.--(a) Title and ownership.--Al1costsUnder this con-_ 
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account, 
but any property acquired to the cost of which the Government contributes shall belong to the Opera or 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be : taken in the name Of the Operator. •	 •	 . 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
hs an interest, the Operator shall preserve and protect same for the best interestof the Government, 
and anyreasonable and necsary cost thereof will be treated as anallowable cost of the eplô±tfoxi. 
After' the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not' use it elsewhere withut the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.	 '' 


(c) Disposal of property --Upon the completion of the work, termination of the Government's 
obligation : to contribute to costs, or when the property is no 'longer need.ed for the iork, the Opéra-•. 
tor shall promptly dispose of salable or salvageable property in which the Government has an "interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,	 purchase by the Operator,or sale or transfer to the Government at a price at least as high 
as could' be "obtained from 'others, thless the Government' in writing valves its interest' in any such''' 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at;any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property'that cost $500 or'less. The Governmént,in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is 'able to obtain or offers. Property remaining upon any termination of the work shall 'be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining' unexpended portior f any such group or category is less than $59, the 
Ckivernment waives its interest therein If nece,sary to accomplish the disposal of any .tem, tYke 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a -coat of the 
eqloratio


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
te±mination 'of the Government's 'obligation 'to ontribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in whiCh the' Government has an interest, the Government, at any time prior to final' settle-
ment under the contract,, may: 


(1) 'in writing extend the time within whiCh the Operator' must dispose of 'or liquidate the 
property;	 ' '. ''	 , '	 "	 ''	 '	 '	 '	 '	 , 


(2) by written notice 'to the Operator, place upon such property what'it determines to be a 
fair valuation thereof', not in excess of the" cost less 1.66 percent per 'month 'from the' date 
such property was purchased under this contract to the termination of said 90-day period; and 
suchproperty shall thereupon be considered 'and accounted for as having' been purchas&d by the 
'Operator at the valt'lon so fixed by th 'Governmen't; and '' ' ' '	 '	 ' ' 


(3)' enter and take possession 'of such 'property wherever 'it may be found, and remove and 
dispose of it for the joint account of the parties 


ARTICLE 9. Termination of the' Govérnment's obligations.--(a) ' If the Government determines 
that operations at any time have failed to achieve anticipated 'results and further work is not' 
justified', the Government may give the Operator written notice thereof,'and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental 'tofina1 acounting"and reporting; and ' - 	 '	 '' '	 '	 '' 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and' reporting.







.


	


. 


9 


.103 '(LIo.T.z.x3 T.OflS O. .10 q.oT.1.sT T.flS O. 'LIoq..1.1	 .10	 qmrno3 jo o.iq.sT	 .103 q.3B.1 
-UO3 .IUfl UOP I0A jO SB3	 UT) S3	 at O 3q8çj q TI8tS .1Oq.oB.1uooqns UB 
t3nS 'uoj3çpp UI •s2 pTecIun S Ttt .103	 0tth1I pJJ8 AcU 0	 q rretts ojtt	 qsuod 
-93.1 o..x.uooqns UB ptr .10.13d)	 'd.xx8d sp. jo () td.zmxdqns UT	 ioj	 s sno 


Jo U0pf0A Jti JO 1.U3A3 3T UI-- S3Ur8p	 swt pdim .103	 8U0TTOTA (q) 


A'8UI 39O 3T. 98 ')33A3I0A tOfl9 tr8 UT S.1flOT.t qt0j JO S930X3 UT .10 p .1B 123183 13flStXB UT 9.IflOt ta 
JO 9933X3 UT p3.I0A 9.In0t 118 .1OJ C1 JO 3J 3TS	 9TT. 93WTq. JT8T -3tI0 pU 3120 UBt(1.	 .0U JO 3B.1 


3,8 U0TSU3d1UO3 93AT333.1 OTTIBtIO3W .10 J3.I0C8T ttofls $93ftm 333A)1Ot ctr8 UT 9.Ifl0t 	 10J JO 9S93X3 UT .20 Aap JpU3183 JTX8 UT, S.2fl0t	 JO 9933X3 UT I0A t3flS 120 pa&01dW3 3Q 0 3 TU8l.t3W .20 .I3.I0q iU8

-.23C1 .20 3.I Tflb3.2 fltS SOTU8t1O3W .20 S.13.1oq9 JO .U3UIIo1CXIz3 31fl. 3ATOAU T .20 .1-Tflb3.2 II 1I3 TT.t 3I0P 


-1203 aqq. Jo zd ictra .203 t1T	 l.uoo .20C.31q.UO3qns .20	 ON--• S.U3W3.1 Tflb3.I 3WT..I3	 () 961 JO oy SJflOH I.2O!.jPT$ JO SUOp.( 3X3 pUB SUOT S TAO.Id .23t0 118 O pUB SUOTSTAO.Id 
UpO110J 3t O .33(qrtS 9 T '( 1T -	 39fl 1t) .Oy S	 IUO3 O TTcr	 H-T.S18M 3T iq p3J3A03 .0U 9T 


pU (o9-Lc	 9L '1-L9 FiWI O Tlctfld) 961 JO	 9.ITtOH • 3f 1°M 3t lIT P3 TJT O3dS .233B1Btt3 'JO T q.ç 
'J.9t	 .U3q.X3 31 0. 'q.3BJU0o S TtTil--_UO T 9U3(1Wo3 UIT IaAO - 961 Jo 3y S.1fl0	 °M	 1i1 a3LLW 


3ATU3S3.1d3.2 
p3ZT1otrL U1P	 S3PnI3UT UT O.I3T. 39fl S 11 'U0T1OTdXa S18.13UflI JO °TJJO '.IO.33.2Ta, UU3 3t 


33U3PTA 1BTVISC.rt9 
cq p3..2OdIns .OU .20 ' 1. T8J PBq 1dWT O	 IT.ISS3O3U S STtO3UO.I.23 TSSO.I 0. 9 .20	 .10 'SrtO 


- T 3 T.ICI3 .10 'U3Tflpfl8.IJ U33 3ABI.t O Uop.oTp9.1n q.U3.3CIWO3 JO .Ifl0O 	 P3UTW.133P SS3IUfl 3ATSfl1OUO3 
pUB UTJ. q I -t .s s183ddB t3flS JO Uoq.UULI3q.3p	 JOJ 3ATq.U3S3.2d3.2 P3ZT.2OttVB 1P S Tt .20 Li 


3t JO UOTST33P 3U]	 .IOT.23UI 3T JO LI3.2O3S OT.'O. P3SS3.2PP 183dB U3q4.XL.t 	 'tIOTq.8.20dX 
918.23UTW JO	 TJJO '.1033.1Ta 31 0 S3T.S TtLInJ 3S.I3T.O .20 S 1T W JO.23dt3 3T. 'dO3 t3flS JO	 T333.2' 


JO	 31 W0.IJ SAp	 UTA 'SS311m 3AT Sfl1OUO3 ptre 18UTJ 3q 118tS 'UOT.101d.X S18.23U jo TJJO

' JO . 33J Ta 31. JO UOTSTO3P 3t1 .2OI3dtJ 3t O. JO3.131fl RdO3 T.tSTU.InJ 3S TAJ3t0 .10 TTBIU ptre UTT.2A 0 


UOTSTO3P S T1 33flp3.I 118tS OA 'UOT.2O1dX S18.23U JO °TJJO ' JO.33.ITa 3T.t	 PPT°P aq 118t9 q.U3W 
-33.228 q JO p3SOdSTp .OU S T t.3TWt q.O8JUO3 S TT .IpUfl 2UT S T.18 3 .ndSTP UV-- S3fldSTa	 t a'ioiarv 


O8J4.UO3STT 
JO .IBd 8 38W pUB UT P3B.2Od.1O3UT cq3.231. xB PUB a q.TqTtpc SB O.3.13t ,P oT.t3B.8 oI8 p3q.U3uI3IdflS ptra 


P3PU3WB	 1961 '9 T.3.IWI	 '6o1 .2Op.IO' 3AT .fl33X JO 1O UOq.33S q P3'1 TflbO.2 3.28 T.3TT.A .U3tuIcO1dUt3 


	


UT UOT8UTUIT.23STPUOU 2U T 33dS3.I SUOTSTAOJcI 3tL 	 U3tuIcO1cTxzI UT UOTq.8U139ptIO 	 .	 anioiaav 


TJ3U3 18.131232 Sq.T .2OJ UOT8.2O 
-d1103 8 T4TA P851 JT ).38.XqUO3 S Tt O. U3X3 O p3tUq.SUOO 3q .OU 1181.tS UOTSTAOJd STt q.ns UIO.2J3.23T 


S T.1B A8W	 1.TJ3tI3q tra O. .10 38.I.UO3 S Tt. JO q..18c1 .10 3XBS U8 O P34TWP8 3q 1181.19 .23UOTS

-51515103 U3PTS3.2 .20 993.221203 O'3.823T3p .10 JO .13W3W ON--'TJ3U3q O .OU ST8T O TJJO 11 3I3IJ,W 


2U11T8111 JO 3.8p 3T 13J8 Si8p 3ATJ P3.23ATI3P U33 3A81.1 O P3W33 3.28 S3OTOU 'Parç8w 
JI	 .38Z.UO3	 UT pO.8S SS3.Ipp8 2UTIT8IU S TII .8 .2O8J3d(j 3t'4 O. p3SS.Ipp8 1T 851 PTJP° iq q.US 
3 8W .20 '.2O8.23cTt 3T. 0 P3.I3ATI9P 3q 8tU .U3WtLI3AOD 8t Jq UBAT2 3c . 'O. S3T 0N	 01 0I3IJ1W 


£1 1T-W .23p1.Ifl TB3d&B O q.33qflS 3.28 q.U3WU.X3AO 3t JO SUOTj.8UTULI3qOp 3t 	 (p) 
p31U393.2d t1flJ 3q 1181.15 S.t2T.2 T.t3flS U8 'JO3.23T. q.U31u1c8d 31 


O 912311 p128	 182cO.1 O C33dS.I TJ .38.2q.UO3 3t UT .IOJ P 3PTAO.XCI 98 S.q2.I S I U3WU.13AOD 3T. .3OJJ8 
ou I18tlS 6 1°TW S T JO SUOTSTAO.lcI 3t .I3pUn .U3WU.I3AOD 	 c 33P.OU ctr8 JO 2U TAT2 31L1 (3) 


.38.1I.UO3 31 .23UT1 q.UOWtL13AO 
31fl q pnqT.2.UO3 S3UOW 118 JO U3W.&8d3.2 U8W3 O. P128 .38.Iq.UO3 3q. PU T3S1 O. t12T1 3 2UTPrL1OUT 
'38.ZUO3 JO T.383.2q .IOJ 3PTAO.Xd 2c851 !t81 3tq. 1cp0w3.I .23t.O 2cU8 JO J1 S.T TT8A1 0918 8UI U3WU.I3AOO 3tL 


2Uq..IOCI3.I 1XB 2uq.Uflo338 TBUTJ O.. 18 U3PT 3U T p118 LI8SSaU 3q A8tu 
98 T3TtS U8T. J3t.O tOA 31fl. 3Ct33SOJd O UOT82TqO lIB JO 33.2J 3q 118t1 9 .2OB13( 3T.	 () 


1X8 2UT..1Od3J U8 2UT UnO338 18UTJ O. q.U3PT3UT UB A.IBSS333U SB 
3B.2UO3 31q. JO SUOTSTAOJd 3t.1.	 31BAOB 3q cBU1 SB tl3flS UBT. J3tO 'UOAT2 SBA 33 T OU 3t U3IIA 


P3.1.1fl3UT .OU SSO3 O 3flq.I.UO3 O UO.B2.qo TIB JO P3A3T13.1	 IIBtlS U3WU.13AOD 3tq. (i) 
UOdfl3.23t 'p3.ITflb 


-3.2 58 .1nBJ3P t.1onS 3.2fl3 O 5118J .2OB13CItJ 31fl. JT UB p3.Xrl3 3q .SflW 	 flBJ3 31.fl. IIO TT.IA U T1P 3UIq.

31qBUOSB3.X JO UOp.83J33cIS B t(q.p 1 flBJ3P tlOflS JO 33TOU U3q..1A JOq.B.23d3 3L 3Al2 AcBtU D.U3tI.29AOO 31.1 


'.3B.1q.UO3	 JO 9W.23 314 .I3pUfl 1flBJ3P UT ST J08.I3dO 314 1.8t4 S3UTULI3.3P U3WtI.I3AOO 314 JI (q)







:::' T	 . 
liquidated damages. Such liaj'.idated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in vIolation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaidwages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursx.nt to the Copeland 
Act as amended (Lo U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87I are made a part of, this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications therof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable 'limitations, variations, tolerances; and exemptions. 


ARTICLE 16. Changes and added provisions.--


Executed in quintuplicate 'the day and year first above written. 


THE UNITED STATES OF AMERICA 


Recalante 'Silver Nlne8 COapany, 1,"f 
(Operator) 


By


By


Acting DirectOr, Office of 
Miflerale E4iorattOu 


I, ,	 '	 , certify that I am the 
(Name)


secretary of the corporation named as Operator herein; that 


________________________________ who signed this contract on behalf of the Operator, was then 
(Name) 


____________________________________of said corporation'; that said contract was duly signed for 



	


(Title)	 '	 ' 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers. 


Title
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c.t* drtlltø;: 


0 t. $OOdI.fSøt d*th$ 


** 'vtt*Un. a $5.45/ft. 


1* vIreline	 $S.13/ft. 


500 t• 1ø'toøt d.pthi 


ax viit. G $5.95/ft. 
11 vtrsline G $5.S/ft. 


60Q f..t rsa*atn* fr c*ai* 1,800.00 


* c**iin (p $3.00/ft. 


$* cutn I $2.15/ft. 


100 1ura of p1usin, soditjoning, .p4lor 


car*ntizi	 drill hols 0 $12.00/hr. 1,200.00 


00 fast c**las IOt In hs1.$h1j 1,732.00 


ax caEzs I $*.921ft. 


IX c**tnj I $2.lklft. 


SOS bss ddlZiiig *** (p $1.40/baa 7O.oq	 $37,532.Oo 


C*t*gery (2)	 34s 


$ubc.tsery (a)	 4Thlui,csl 


1 Sup.ryi$oir*s.otogtst..ssinssr 


onths El $$0O.00/snth $4,800.00 


I Ctatda	 e'nsu1t*n* 


10 drs	 $65.O0/dy 650.00 


ubcateg.ry (b) Lsbe 


I Z*borar, 1296 hours I $2.50/hr. 3240	 $ $,690.Oo 


4.
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Category (7)	 $ceZlmr.oui 


$8,690.00 @ l0 $ 869.00 


Cins4tsnt's per d 


3.0	 @ $l.00/c1ay 


3O ø*rdbosrd core boxes (3 $1.00/each 30.0O 
11 


400 *auys ior silver (3 $2.7S/sssaf $ 2424.Q9 


r.t*1 $$tla*t.d Actual Coits $49,646.00 
V 


1it Cj 


Ini4nt*l *llowace for each foot of 


dvtllin$ copl.t*d 


5,400 fist (3*0.21/ft. ________ 


Total !atfast.d Find Unit Costs * 1434. 
It*1 Zstia*t.d C.$tS *f tba Work iqpso.00 
Couozient Participation @ ?5	 (rounded) 


)/ Includes trliht *nd postage for saspLts. 


7I Includes all costs such as powir, field trenspertatton, drafting 


and isle surveytrg suppifea, print., *tc. which wuld oth.rwiso 


be allowable under CateiGriss (3) 	 (4), md (1) of the centrict. 
73	 -'	 - 


,	 , ,	 '/VQ e tr/ 7dc 7 r
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EXPWRAXXO$ CONTRACT 

EXCALANTE SU.VER MINES COIIPAN!, $C. 



CI6313 


ZXKThXT A 


The purpose of this project is te explore by wireline 


cete drilling frau the áurfsce for deposits Of silver ore in a 
•	 W47''//'V'V	 • 


ftssure vein traversing ilsrUsJ	 volcanic s.d1aentconsisting 


of int.rbsdded tuffac.ous sindatons and tuffaceous conglomerate. 



General Provtst9n4 


All holes shall be drjlled on an approzaete bearing 
/	 •,	 •.	 •	 • 


of S.6 E. Q74'7 Zzi1J"4' *ppro*fm*tely -70 degrees. Blov 


th. ovrburden all holes shalt be drilled N wirelin. core size 


(core diasetar 1-23/32 Inches) as d.sp/as practical and then may 


be reduced to U vireline core size (core diameter 15/l6 inches). 


The Government will, not contribute to the cost of a bole which 


does not traverse the target vein structur* nor' to a hole coupl. ted 


less than U wirelins core size. 


Mineralized cor. shall be split md one split assayed for 


silver. Th. other split shall be stored in proper sequence with 


the unsaiispled core. No sample shall represent a bole length of 


greater than five feet. 


VacUities shall be provided for recovering diamond 


drill sludge and such iludge shall be' retained when drilling in 


significintly mineralized ground. Whenever the core recovery is 


found to be lees th** 60 percent, the corresponding retained sludge and luch 


core s0nt*,aB may hav* been recovered shall be assayed separately 


and the reiults combined according to standard practice to form a 


reprei.ntative sample.







-.-------


-	 ____I 


-	 - / / - 


4 ( 1,4	 ___________	 ________ 


--__- _.__J
/2	 - 


_______________ 	 ________________ 	 _______-











______ _____ 


J-9,	 -7'4Z// d 


_____ ___	 ___________ 
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__	 - ______________ 


•	 ••• 


________ 4	 ______________











.	 . 
:


cor. drt2ting: 


o	 500f..t d.ptha 


$X vireiths @ $5.45/ft. 


U wirsitat @ $5.15/ft. 


500 to 1000foet depths 


Z wiretia. @ $5.9/ft. 


IX wiz*ltae @ $3.63/ft. 


600 fet r**1nj for casing 1,800.00 


$* easing e $3.00/ft. 


IX casthj	 $2.73/ft. 


rs?p1ti	 ______ 


,1cmtin	 drill	 o1ss @ $12.00/hr. 1,2).00 


600 f.t c*Ithg lest ta b.l.a 1,752.00 


IX csstn$ @ $2J2Ift. 


IX	 si*g i $2.16/ft.
/ 


300 bagl drilling ai*d I $1.40/bag 700.00	 $38,532.00 


C*t.gor	 (2) 


Stèc*tegor	 (a) S.rviene4	 chntqs1 $rvt 
- 


leologt.t4ngtus.r 


*onths I $SSO.00/.onth 4,ioo.00 
V34 6Z 0" 


$tbtryb ___ 


I L*bn!.r,I	 hours 1 $2.50/hr. 'W2 $	 fQ.00


4 











DRAFT FI,lMurph)n 	 S 
2/26/65


EXPLORATION CONTRACT 
ESCALAN SILVER MINES COMPANY, INC. 



OME-6373 


The land referred to in Article 2 of the contract 
/, C) 


consists of three (3) patented and -n4ne 8) unpatented lode 


mining claims, including all rights pertaining thereto, in 


secs. 2 and 11, T. 36 S., R. 17 W., Iron County, Utah. 


The patented claims are	 follows: 


Claim	 Patent U.S. Survey No. 


Black Beauty	 6213 


Silver Top	 6213 


Hyland	 6213 


The unpatented claims are recorded in the office of the 


Iron County Recorder at Parowan, Utah, as follows: 


Claim	 Book	 Page 


Enterprise No. 1	 Q	 43 


Black Beauty No. 2	 Q	 42 


Ryland No.. 2	 Q	 40 


1and9i4	 Q	 40 


HyladNo.5'	 Q	 41 


Extension '	 Q	 26 


Silver Top No. 2 	 Q	 41 


-Va1-ieyViewNoi	 Q	 39 


•VaI1yVieWNo.2	 Q	 39







O .	 S 


The Operator is the owner of the above-listed patented and 


unpatented claims. 


Miner is & Chemicals Phillip Corpo ationholds an encum-/ ,/2'	 ,^'. ,'	 , )brance agat the'cl'aims lsed,:itt 4n' I,ohe,cotract.V 
(	 , /	 /	 / 7' /	 7 Lien,	 uordin,tion A& ,emenf/ iutby this c9rórátLbñ is 


attaóhd hereto and made	 hereof. 


The outer boundary of the above-listed claims is shown 


in green on Fig. 1, entitled "Enterprise Silver Mines, Inc., 


Claim Map . . . .," attached hereto and made part hereof. 
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EXPLORATION CONTRACT 
EXCALANTE SILVER MINES COMPANY, INC. 


ONE-6373 


EXHIBIT A 


The purpose of this project is to explore by wireline 


core drilling from the surface for deposits of silver ore in a 


fissure vein traversing wateilain volcanic sediinentsconsisting 


of interbedded tuffaceous sandstone and tuffaceous conglomerate. 


General Provisions 


All holes shall be drilled on an approximate bearing 


0 of S. 65 E.	 AiflCU frt approximately -70 degrees. Below 


the overburden all holes shall be drilled	 wireline core size 


(core diameter 1-23/32 inches) as deepas practical and then may 


be reduced to BX wireline core size (core diameter 1-5/16 inches). 


The Government will not contribute to the cost of a hole which 


does not traverse the target vein structure nor to a hole completed 


less than BX wireline core size. 


Mineralized core shall be split and one split assayed for 


silver. The other split shall be stored in proper sequence with 


the unsampled core. No sample shall represent a hole length of 


greater than five feet. 


Facilities shall be provided for recovering diamond 


drill sludge and such sludge shall be retained when drilling in 


significantly mineralized ground. Whenever the core recovery is 


found to be less than 60 percent, the corresponding retained sludge and such 


core segments as may have been recovered shall be assayed separately 


and the results combined according to standard practice to form a 


representative sample.	 7 
'-indicatedabove.P







S	 . 


The core from diamond drilling shall be stored in 


boxes identified as to hole number with markers in the core 


sections to indicate the depths represented. Splits of the' 


sludge and core segment samples shall be stored in suitable containers 


properly identified as to XKRMKKK source and location. 


The stored core and sludge samples shall be made avail-


able for Government inspection and possible use. With prior 


Government approval, the Operator may dispose of the stored core 


and samples. 


True copies of all sample assay certificates shall be 


submitted with the Operator's monthly report, which shall also 


include maps or sketches showing the work completed during the 


reporting period. The maps shall show the access roads to the 


drilling are,j the general. 'roc'k formations/and structures traversed 


by the drill holesalao, the locationsand values of the samlesayc 


The Operator shall 


geologist-engineer and one full-


these men are used to perform wo 


project, their salary or wage 


not be contributed to by the


full-time supervisor-


to assist him. If 


t pertinent to the subject 


ing \the period of such work will 


0 


The location, direction, and extent of each work item 


under this contract shall be subject to Government approval. 


Description of the Work 


The work will consist of bulldozing access roads to 


'4 
and	 levelinga maximum of 13 drill sitesuaing not less than a 


D-7 Caterpillar dozer or an equivalent unit of any other make. 


2
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7tines. (The first line shall be approximately 500 feet southerly 


and parallel to the north end line of Enterprise Na. 1 claim and 


the other, parallel to the first line at intervals of approximately 


250 feet southerly	 holes shall be drilled along each line 


except the sixth where only one hole shall be dri1led) 


The holes shall be drilled to traverse the target vein 


structure at intervals of approximately 250 feet along the strike 


of the vein and shall bottom not closer thal4pProximatelY 250 feet 


along the dip of the vein to the other hole drilled on the same line. 


The approximate locations of the drill sites, the bearings 


of the holes, and the estimated required depths of the holes to 


traverse the vein structure are shown on Fig. 1, referred to in 


Annex I of this contract. 


Estimated Costs of the Work 


Actual Costs 


Category (1) Independent Contracts 


130 hours bulldozing roads and drill sites I 


@. $15.00/hr.	 $1,950.00 


Drilling 


Mobilization and demobilization of per-


sonnel and drilling equipment	 500.00	 ,1. 


5,400 feet of overburden and core drilling 3063O.0O 


0verburdendrilling including the setting 


of casing @ $5.00/ft.


3
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Core drilling: 


o to 500-feot depths 


NX wireline @ $5.45/ft. 


BX wireline @ $5.15/ft. 


500 to 1000-foot depths 


NX wireline $5.95/ft. 


BX wireline @ $5.65/ft. 


600 feet reaming for casing	 1,800.00 


NX asing @ $3.00/ft. 


-'L/'L
	 BX casing @ $2.75/ft. 


plugging, conditioning, and/or 


> cementing drill holes @ $12.00/hr. 	 1,200.00 


600 feet casing lost in holes	 1,752.00 


NX casing @ $2.92/ft. 


BX casing @ $2.16/ft. 


500 bags drilling mud @ $1.40/bag 	 700.00 $,532.00 


Category (2) Personal Serviàes 


Subcategory (a) Supervision and Technical Serviàes 


1 Geologist-Engineer 


4 months @ $800.00/month 	 $3, 200.00 
, (,• 	 1


Subcategory (b) Labor 


1 Laborer, 864 hours @ $2.50/hr. 	 2,160.00 $ 5,360.00 


4
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Category (7) Miscellaneous 


Payroll taxes 


$5,360.00 @ 10% 
core 


302 cardboard/boxes @ $1.00/each
1/ 


400 assays for silver @ $2.75/assay 


Total Estimated Actual Costs 
2/ 


Fixed Unit Costs' 


Incidental allowance for each foot of 


ruling completed 


5,400 feet @ $0.23/ft. 


Total Estimated Fixed Unit Costs 


Total Estimated Costs of the Work 


Goverent Participation @ 75%


$ 536.00 


302.00 


1,100.00 $ 1,938.00 


$45 830.00 


$1,242.00


$ 1,242.00 
'1&l 


$47,072.00 , 


$ii3O4..00 


1/ Includes freight and postage for samples. 


al Includes all costs such as powar, transportation, drafting and 


hole surveying supplies, prints, etc. which would otherwise be 


allowable under Categories (3), (4), and (7) of the contract, 
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share o the estimated exploratiOn cost. Should a contr*ct ho 
granted, we will require five copies of a Lien or Subordination 
Agreement executed by the above corporation. 


In the bid submitted by Nichols Drilling Co., the core drilling 
iee was not given. AlSo, in the Sprague and Renwood, Inc. bid, 


the prices for core drilling did not state whether the price 
was b58ed on standard NX and BZ size core or NX and BX wire line 
size, ThOe ois$tons should be clarified. 


If iou do not wish us to continue processing your application, 
please advise accordingly,


Sincerely yours, 


orge Pumich, r 


Acting Director
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OME -6373 


ESCALANTE SILVER MINES COMPANY, INC.

ESCALANTE MINE 


IRON COUNTY, UTAH 


By Hugh M.• Connors 


INTRODUCTION AND SUMMARY 


On October 5, 1964, the Escalante Silver Mines Company, Inc.,. a Utah 


Corporation, 520 East Fourth South, Salt Lake City, Utah, applied for ONE 


aid in exploring the Escalante mine in Iron County, Utah. The Applicant's 


estimated total cost of the project was $60,000.00. 


The property was visited November 16, 1964 in company with S. S. Arentz 


and R. R. Knobler, the two Vice Presidents of the corporation. 


The proposed exploration is planned to test a small portion of the 


southern extension of the Escalante fissure by drifting and/or diamond 
0 


drilling. 


The Applicant is presently drifting north on the Escalante fissure at 


the 170-foot level. This level is about 10 feet above the water table, and 


as the drifting extends north it is rapidly approaching the floor of 


Escalante Valley where the water table is approximately 100 feet below 


the surface. 


The Escalante Valley is covered with farms and ranches which ar.e 


irrigated by pumping ground water. The Applicants believe they can sell 


enough water to the farmers to pay one-half their cost of pumping. It 


appears to the field examiner that there is a greater possibility of a
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lawsuit by the farmers against the Applicants for lowering their water 	 F - 
table. One hydrologist estimates the ore body can be unwatered by pumping 


12,000 gpm, but he added several postulated geologic conditions which 


could increase the volume to several times this figure. 


The Escalante fissure outcrops for more than 3,000 feet and drill hole 


intercepts have proven its continuation for at least 1,000 feet more. The 


fissure varies in width from 6.0 feet to 30.0 feet and averages approximately 


16 feet. Ore minerals include argentite, galena, cerargyrite, cerussite, 


malachite, chrysocolla, and oxidized zinc minerals. The Applicant estimates 


the indicated ore reserves to vary from 280,000 tons assaying 30.0 ounces 


of silver per ton to 1,000,000 tons assaying 12.5 ounces of silver per ton, 


depending on the width mined and the cutoff point. 


An incline shaft on the fissure, the collar of which is approximately 


80 feet above the valley floor to the north, services the 170-foot level. 


The ground rises to the south in low hills about 150 feet above thevalley / 


floor. 


There is a distinct bend in the fissure just north of the point where 


the Applicant proposed that we drift south. The Applicant stated that two 


/\ veins show in the outcrop for a short distance but only the hanging wall 


vein persists. The ground was covered with snow and the field examiner 


could not verify his statement. 


The Bureau of Mines has done no testing on this mineralized material 


but the Applicant stated that many tests have been made. He said the best
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results to date were obtained by cyanidation and flotation of the tailings 


which showed a 93 percent overall recoveryik He also stated the flotation 


4' concentrates ran less in silver than the silver content of the tailings. 


He estimated the value of the flotation concentrate at $L00 to $4.00 : 


per ton of ore milled. 


The field examiner believes that the Applicant owns many claims 


covering the fissure south of the shaft and the proposed exploration would 


benefit these claims.. The Applicant wishes to subordinate an insufficient 


amount of land to the Government to make the proposed arrangement attractive 


to the field examiner. 


The field examiner recommends that in the event any OME participation 


is considered, the Applicant be asked to furnish a claim map showing all 


the mining claims, patented, unpatented, and state leases now held by the 


corporation. 


If all of the claims which would be benefited by ONE exploration could 


be subordinated, the field examiner recommends a diamond drilling program 


to extend even farther south than the Applicant requested. The holes to 


be placed on 300- or 400-foot centers and planned to intersect the fissure 


not far below the present water table. The holes to be numbered from north' 


to south and drilled in that order. 


Diamond drilling to the north was very satisfactory and more exploration 


can be accomplished for less cost by diamond drilling in lieu of drifting.
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ACKNOWLEDGIENTS 


Data on the property was furnished by Sam Arentz and Richard Knobler, 


Vice Presidents of the Applicant corporation. 


LOCATION, TOPOGRAPHY, AND CLIMATE 


The Escalante Mine is on the edge of Escalante Valley about six miles 


north of Enterprise, in Western Iron County, near the Washington County 


line.


The claims are in low hills at the southwestern edge of the broad 


alluvial valley. Maximum relief on the property is about 150 feet. 


The climate is moderate and mining operations can be carried on 


throughout the year.


HISTORY AND PRODUCTION 


The property has been known since early Mormon times and several 


shallow shafts have been sunk in the fissure but no production has 


been made.


OWNERSHIP AND EXTENT 


Brigham Young grubstaked the locator of the property and later 


bought the locator's interest. When Brigham Young died, the property 


reverted to the Church of Latter Day Saints. The property is now owned' 


by the Applicant corporation. 


The application states that 5 patented claims, 24 unpatented claims, 


and 2 mineral leases are held by the Applicant but no claim map has 	 1 


been submitted.
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The Application was very definite in specifying the land to be 


subordinated, but the Applicant told the field examiner that he might be 


willing to subordinate a t1ittle more land. 


PRESENT STATUS 


Exploration and Development 


The Applicant has done some diamond drilling on the property with 


good results. The Applicant has also drifted both north and south on 


the 170-foot level. Three raises have been driven to points 60 feet 


above the 170-foot level. 


A churn drill hole was drilled to intersect the fissure below the 


water table and several tests were conducted by hydrologists who made 


estimates of the amount of pumping required to unwater the ore body. 


The water problem looms as the biggest deterrent to a successful 


mining operation.


Mining Eciuioment 


The mine is well equipped for exploration work on the 170-foot level. 


The following is a list of the equipment: 


1 - 40 hp. Vulcan hoist - electric 


1 - 12 Cu. ft. skip 


1 - IR - 600 Cu. ft. compressor - electric 


I - 15 hp. joy fan 


1 - Armco mucker 


1 - Manchu locomotive
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6 in. air line in shaft 


3 in. air line in drift 


2 in. water line in shaft 


1 in. water line in drift 


25 lb. rail in drift 


18 in. gauge track 


6 - 1 ton mine cars 


The Applicant also has a D-6 Caterpillar dozer which would be large 


enough for drill site preparation and access roads. 


GEOLOGY 


The country rock consists of gently dipping water-lain volcanics. 


A northeast striking, northwest dipping fissure vein outcrops prominently. 


on a low ridge which extends into the flat alluvial valley. 


The sediments have a uniform east-west strike and a 12° south 


dip on the surface outcrop. A major fault is the fissure which contains 


the mineralized vein. This fissure strikes N 250_300 E, dips 580_700 


northwest, and has a width on the surface outcrop of 8 to 10 feet. 


The ore is partially oxidized, but contains minor amounts of 


sulfides consisting of galena, sphalerite, pyrite and argentite. 


Very small amounts of malachite and chrysocolla occur occasionally •in 


the fissures.
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ORE RESERVES 


The fissure averages 16 feet in width and the Applicant estimates 


the indicated ore reserves to vary from 280,000 tons assaying 30.,0 


ounces silver per ton to 1,000,000 tons assaying 12.5 ounces of silver 


per ton, depending on the width mined and the cutoff point. 


PROPOSED EXPLORATION 


The Applicant's proposed exploration consists of 1,200 feet of 


• drifting from the face of the south drift on the 170-foot level. The 


second 600 feet of drifting could be voided by mutual agreement and 


3,000 feet of diamond drilling substituted therefor. 


The field examiner would prefer to explore only by diamond drilling, 


if any exploration is considered. 


CONCLUSIONS AND RECOMMENDATIONS 


It is concluded that the Applicant has made his proposed exploration 


project unattractive because of the small amount of land he wishes 


to subordinate. A claim map showing the mining claims which would be 


benefited by ONE participation should be furnished by the Applicant if 


consideration is to be given an exploration program. 


It is recommended that ifll the mining claims to be benefited by 


the exploration project are subordinated to the Government a diamond 


drilling program be given consideration.
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Bldg	 20	 Denver tedeial Ceitter 
Iever, Cob	 80225 
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to:	 -	 S.. L Wjlon, trojeet Coor4iiator 
8*lt Lake City, Vtah


./j	 r	 4 
Hugh H. Connors, Acting ?ieId Off tcør 
(*, Region UI, Denver, C010, 


Subject;	 ONR6373 (Silver)	 II 


Escelaate Silv*r Mines Company, Inc	 II 
Rsc*lante Mine	 - 
Iton Ccnty, Ii tab 


Floyd Zv.rett told me that you eze well informed on the 	 bet 
property.	 I plan to visit thu	 *tn* early next leek sd Z . 
would like to -draw on your fund . of knowledge before the field 
sX*minatton..	 :.	 .	 .	 ..,-	 .	 .	 .	 .,	 ..	 . 


Yroui the inforstion furnished with the application, it would 
appear that	 ining of the ore body Viii involve .	 :	 •- : 


nwaterLng probleis.-	 o you know bowaiaay gatloria of iater per 
atnute had to be piped to hold 	 wet*r level at any one	 . . 
elevation? 


as the Bureau of Mines done any testing on the mineralized 
aeritIof this parttcttler d*positt 	 If so, what were the	 • 
results. 


Of particular intirest to me is •ây information, you might hvs	 •	 • 
on the hack beauty and Ilytand clai*s.- 	 It- is noted tht	 . . 
vein north of these claima ià quite straight and, àt'the.point 
whera. the Applicant wishes' to drift -southward,' than 	 is a bend - 
in the outcrop.	 Thisauggest	 that the south part of the vain	 • 
may either be another fissure oi 'that the bending ' of the'ae 
v*in ha1 an effect on the mineralizat ion 


Your comments VIII be appreciated.


Original	 1gned b 


- lih H. connors	 •	 '- . - . •	 '. .•. cc:	 G.	 C.	 Seifridge	 .	 .	 .	 .	 • 
R.	 W.	 Geehan	 •.	 -	 ••	 •	 :	 •	 •	 ,	 • 
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_______ ___ 
M.aerandua _________


jii) 


Acting Field Officer, Region UI ____ _________ ____ 


Prds	 Chief, Division of Z*pIoraUen Operations I 
Subject:	 Ct'6373 (Silver)


____ 


Escelente S1lvea Mines Company, Inc. 
Zscalante. Mine	 .,	 .	 .-
Iron County Vtab 


The sbover.fer.ncsd application to explore the Eacalante vein on 
parts of the Black Beauty and Rylind claims is referred to Region 
UI for revi*w, a field examination if thought advis*ble, and 
r.Coumndat ions. 


FrØs the information submitted, it would appear that mining of the 
-. ore body will involve ,a -real unwatering problem.. It would have 


been of interest to know ha many gaiis of water p.r minute had. 
• to be ptaped to bold the water level-at.aayoni elevation, 	 .- -. 


You viii note On the léngitudinal section that the notCh pert of 
the vein Outcrop is quite straight and at the pOint iher. the	 - 
Applicant wishes to drift soutbmard, there is a b.nd in the outcrop. 


-. This suggests that the sOuth part .f the vein may either be another-
fissure or that the bonding of the seas vein will have 	 n effect	 - 
upon the mineralization. .. The facts that - the ground to be included . - -	 .	 .	


. in a poibl. -contract Is so limited, * watering problem is inherent, - 
and alast total 0xIdatioi reacbtng	 the., greatest diptb explored- 	 . -. - 


'is present suggest that dritting as proposed is not -in the interest 
of the Ooweriasnt. 	 Possibly' a *inimum of 4t.mond drilling en widely .	 - 


-	 spaced centers to- test not too deeply below the' elevation of the 	 -, - 
water -tablS where, vmles should. be higher would, be more satisfactory' . 


- for'expIoraUon purposes.	 This would appear more so as-drilling	 - 
seemed - satisfactory to the north. 	 The assay map Covering that 	 .	 -	 -. 


- drifting done to the south doesn't- indicate too *Khpotentiil in 	 - - 
that	 direction.	 -	 .	 . -	 .	 .	 ..	 -	 .	 --..	 -,	 -	 . -	 -	 -	 . .	 .	 - 


Has the Buresu of Mins dons any testing on the ain.ralizd materiel 
of this particular deposit?	 The application makes no mention of 
possible beneflctatjon or. -recOveries.. 	 ft would *S	 that any	 -	 - 


. process would hi unsatisfactory for a reasonably good indivIdual 
coamodity concentrati or recovery.	 - .	 .	 -	 -, -	 -	 •.	 .. -. 


FMMurphy/min	 -	 ..	 .	 .	 --	 .	 -	 .	 .	 -.	 - 
GCSelfridge/mm ( lO /26/ 64)(Rewrjtten)	 George	 Seifridge sf-"-


-	 -	 . cc:	 -:Director's Reading File-	 -- -.	 .	 - .	 , 
-	 .	 .	 Review -Committee 	 -	 '--	 -	 .	 ,	 ..,	 " - 
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(2/6 3)


Dear Mr. Arants: 


The application for uøistance in exploring t.he subject property 
has been reviewed by the Division of Exploration Operations of 
the OEftce of Minerals Ezploration and rferred to Mr. U. N. 
Connors, Acting Field Ofticer, Office of Minerals Exploration, 
Region III, Building 20, Federal Center, Denver, Colorado, 80223. 


We ihould be furnished copies of a letter froiu the Minerals and 
Cheriiicals Philltpps Corporation stating that it will not advance 
wre th*n the Applicant's share of the eetisated exploration 
cost. Should a contxact be granted, or should the corporation 
exercise its option In any part to acquire stock of the *scalante 
Silver Mines Company, or receive notes or debentures from th 
ComPanY, it will be necessary that it execute & Lien or Subordi 
nation Agreement. 


The Regional Office will notify you in case additional information 
concerning the spplication is needed 


Sincerely youre, 


George Fumich, Jr 


Acting Director 


GCSelfridge/nun (10/22/64) 
cc Director's Reading File 


Region III 
Docket


23263







S 	 October12, l964' 


Escalante Silver Mines Company Inc	 Subject. OME ' 6373 
520 East Fourth South 
Salt Lake City, Utah 84102 


Gentlemen' 


Ypur application for ezploratofl assistance,, dated October .5, 1964 


submitted to the Bureau of Mines Office, Denver, Colorado, has 


beelL . transfered to the Office of Minerals ExplorsUon and assigned 


Docket Number OME '' 6373. 	 .	 .	 ..	 .	 •. ." 


• 	 S 	 Please identify all future correspondence relating toyour applica. 


'tion by this docket number. 	 ..	 S 	


' 	 . 


• 	 . 	
S 	 Sincerely yours, 


Allen S Dakan, Chief 
Division of Administrative 
Management 


cc' to Region III
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