Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


‘ ‘ fkaﬂn‘wnﬂt gt *."f“%”TFJ .
MME Form 9 - .’_-] . oy
: . GRS U A UNITED DTATES

DEPARTMENT OF ‘THE INTERIOR
Office of Minerals ExPloratrgn“

' OFFICIAL DOCKET FILE : Contract No. 14-23-,720¢  Docket No. MME-
Application Contract - ’ ' ‘ .
Denied .. Terminateéd - Not Certified Cancelled
Withdrawn e Terminated - Certif;ed Royalty Agreement

The records contained in this file are markedi(x)'andlarranged in this order:
Folder No. 1:

Left Side L ' _ _ nght Slde

] Royalty Audits el Project Summary (final)
| Certification of Discovery e : Work Completed Anslysis (final)
] Closing Letter = = | | B o . 'A11 other material filed in
’ 2[ Cost Audits . L - chronological order including the
Termination Notice or Agreement . ‘ following reports if ehecked:
|| Recision Notice - , [].Field Team Semiannual Report for
|_| Assignment of Contract . .- Certified Project
| Contract Amendments ' 3~‘ o Final Field Team Report ETab)
; X| Contract with all exhibits and . Operator's Final Report (Teb)
“ annexes Interim Field Team Reports
[] Owner's Consent to Lien and ... © Xl Operator's monthly reports and all
Subordination Agreement. R ' attachments
L&jApplication and Attachments B X| On-site Exam. Report (Teab)
- _ S Settlement Sheets.
_ Drill ‘Logs -
Additional Folders: : ST
Left Side - ..~ Right Side
Folders No. ...t Reports o ll Field Team Semiannual Report for
Analysis of Semiannual B . . Certified Project
Inspection Reports .7 .7 | | Field Team Interim Reports
[] Project Summary (Interim) by R - - 1] Operator's Monthly Reports with
MME Engineers , , S Transmittal, Narrative and Maps
‘Folders No. ~: Maps (Use pocket. folder or envelope) -
FoldershNo{ : : : Settlement Sheets
Folders No. ' _: .Drill Logs

Folders No. : Royalty Materisl

o~

AN el

AN






United States »
- Department of the Interior

GEOLOGICAL SURVEY

| OFFICE OF THE CHIEF AUDITOR

CEOLOGIC DIVISION
OFFICE OF MINERALS EXPLORATION

WASHINGTON, D.C. -

Report of Cost Review - Contract 2200
Docket No. OME-6373 (Silver)
Escalante Silver Mines Company, Inc.
Egcalante Mine

Iron County, Utah

Report Issued: March 1966






United States
Department of the Interior

GEOLOGICAL SURVEY

OFFICE OF THE CHIEF AUDITOR

GEOLOGIC DIVISION
OFFICE OF MINERALS EXPLORATION

WASHINGTON, D.C.

Report of Cost Review - Contract 2200

Docket No. OME-6373 (Silver)
Escalante Silver Mines Company, Inc.
Escalante Mine

Iron County, Utah

Report Issued: March 1966

Auditor-in-Charge: Clarence E. Fisher

Report Approved: William T. McClelland, Chief Auditor

Audit Performed During~Period: February 23 to 24, 1966






‘ . : . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

OFFICE OF THE DIRECTOR March 17, 1966

Memorandum
To: Director
From: Chief Auditor

Subject: Internal Audit of Contract 2200
Docket No. OME-6373 (Silver)
Escalante Silver Mines Company, Inc.
Escalante Mine
Iron County, Utah

We have made a cost review of Contract 2200, examining the contract and
accounting records and files of the Office of Minerals Exploration and
the Branch of Budget and Finance. Also, we examined the Contract
Operator's reimbursement vouchers for the months of June to October 1965
and the payments made for the Govermment's 75 percent contribution to the
contract operations. Our examination of the October 1965 voucher was a
preaudit before payment on it had been made. We noted one minor item of
claimed costs on previous vouchers which was disallowed but should be
allowed. Also, the Field Officer, Region III, has proposed a disallow-
ance of claimed costs on the October 1965 voucher relating to an item
that is properly allowable under the contract terms.

This contract contemplated the performance of certain exploration drilling
from the surface and the necessary dozing of drill sites by independent
contractors. When the drilling contractor was ready to start, it was
found that a contractor to do the dozing was not available. In order to
proceed with the work, a tractor belonging to an employee of the Operator
was pressed into service and the dozing was accomplished. The Government
has not participated in any of the dozing costs as of this date. Also,
the contract failed to make provision for the cost of mud additives, con-
ditioners, and cement necessary in the drilling program. The Operator has
not claimed these latter costs, nor the dozing costs, in his vouchers. In-
stead, it was agreed between the Operator and OME that an amendment to _the

-contract would be executed and that a supplemental voucher would be sub-

mitted for Government participation in the costs determined by the amendment
to be acceptable.

It appears that the cooperation between the Operator and the Government's
representatives in this case has been excellent and that settlements made
or proposed in this case have been or will be adequately supported and in
conformity with the contract provisions.

Williem T. McClelland
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REPORT OF COST REVIEW - CONTRACT 2200
DOCKET NO. OME-6373 (SILVER)
ESCALANTE SILVER MINES COMPANY, INC

' ESCALANTE MINE
1RON COUNTY, UTAH

INTRODUCTION

By memorandum dated February 8, 1966, the Chief, Office of
Minerals Exploration, U.S. Geological Survey, requested an interim
audit review to determine the exact monetary status of the subject
contract and what amendments and supporting material might be needed
in order that all of the work performed und?t the contract is eligible

for Government participation. The necessary examination of the records

. and preparation of the report was authorized by the Chief Auditor onm

February 21, 1966, under Audit Assigmment No. 47 and‘waa performed on
February 23 and 24, 1966.

Thii_contract was entered into on March 22, 1965. It provided that
the Operator should begin the uofk on 6: before June 1, 1965, and should
complete the work within 8 months from the date of the contract.

| The purpose of ché project was to explore by wireline core drilling
from the surface for deposits of silver ore in a fissure vein traversing
water-lain volcanic sediments consisting of 1ntet5¢dded tuffaceous sand-
stone and tuffaceous conglomafite on 3 patented and 6 unpatented lode
mining claims located 1@ Iron County, Utah, owned by the Operator. The
proposed work consisted of approximately 5,400 feet of overburden and core
drilling from a maximum of 13 drill sites.

The drilling contract was awarded by the Operator to Boyles Bros.
Drilling Company, Salt Lake City, Utah, who moved drilling equipment to

the property on May 31, 1965, and started drilling operations on June 6, 1965.





A total of 5,268 feet of drilling in 13 drillholes was completed and
the drill was removed from the property on October 17, 1965.

The Government has participated in certain costs incurred during
the period June through September 1965, and the Operator has submitted
a Qouchet for Government participation in similar costs incurred during
October 1965. Certain other costs incurred by the Operator have not
been strictly in accordance with contract provisions. Consideration
is being given by OME to amending the contract to permit Government

participation in such costs applicable to work actually accomplished.

SCOPE_OF THE AUDIT

Our examination of OME Contract 2200 with Escalante Silver Mines
Company, Inc., 1nc1udéd: (a) a review of the monthly voucher and sup-
porting documents, (b) comparison of the claimed costs with the contract
and pertinent échedules, (¢) confirmation Qf work performed by reference
to reports and cdrrespondence, and (d) a determination of the reasonable-
ﬁeas and propriety of the costs.

The principal objective of our examination was to ascertain whether
or not the Contract Operator had complied with the provisions of the

contract, and to determine the effectiveness of contract administration
and supervision by OME as well as the degree of compliance with the
laws, policy determinations, and administrative regulagiqns aﬁd proce=-
dures governing the Geological Survey and its predecessor mineral ex-
ploration agencies. The report ptesentc our findings and conclusions,
together with our fecommendations and other suggested action where

applicable.





AUDIT FINDINGS ‘

General

The major portion of the work performed in connection with this
exploration project was accomplished by Boyles Bros. Drilling Company,
who were reimbursed on the basis of number of units of work performed.
Other acceptable costs were based oﬁ salaries and wages paid to super-
visory and technical employees, actual time of laborers, statements of
assays performed by Union Assay Office, Inc., Salt Lake City, Utah,
and agreed unit rates specified in the contract.

The Field Officer, OME Region II11, Denver, Colorado, was the

" Government's field representative in connection with this exploration

project. He certified the monthly reimbursement vouchers submitted by
the Operator as being complete and accurate to the best .of his knowl-
edge ahd.belief. These @pproved vouchers have included only such
charges as are deemed to be in accordaneé with the contract terms and
have omitted certain other costs incurred for the benefit of the ex-
ploration work that are not deemed to be acceptable under provisions in
the contract as now written. An(ﬁnendnent to the contract is being con-

sidered, the effect of which would be to make some portion of these costs

. acceptable for Govermment participation.

The Operator has submitted vouchers for the period June through
September 1965 claiming costs subject to Govermment participation on a
75-percent basis aggregating $34,450.65. Of this amount, $5.19 for

payroll taxes was disallowed so that the accepted costs for Government

participation amounted to $34,445.46. The Operator has been reimbursed

in the amount of $25,834.101‘£9present1ng 75 percent of the accepted costs.

e ———
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Our examination disclosed that all of the costs in which the
Government has participated to date have been adequately supported
by satisfactory documentation and are well within anj maximum allow-
ances provided by the contract.

It is noted that a Boyles Bros. Drilling Company invoice, dated

June 30, 1965, included a charge for reaming 26 feet of Hole No. 3

at $3.20 per foot. The Operator requested Government participation

on his June 1965 voucher for 26 feet of reaming at $3.00 per foot.

The Field Officer disallowed the 1tem because it was not clear whether
NX size at $3.00 pei foot or BX size at $2.75 per foot was involved.
The amount of $78 was again claimed on the July 1965 voucher and was
shown to be NX size reaniﬁg. The amount was again disallowed. We
discussed the matter with the Chief, Office of Minerals Exploration
and it was his view that this item is properly allowable as BX reaming

at $2.75 per foot or in the amount of $71.50.

Claimed Cost Not Settled

Our review of the voucher~submitted by the Operator for costs
incurred during October 1965 indicates that all bf the costs afe
adequately oupported by satisféctory documentation and are within
maximum allowances provided by the contract.

'The Field Officer has proposed a disallowance of claimed costs
amounting to $306 for 25% hours of cementing at $12 per hour. This
proposed disallowance is based on the fact that the total claimed
costs include 125% hours of cementing labor performed by Boyles Bros.
Drilling Company, whereas the estimate of costs included in Exhibit A
of the contract indicates 100 hours as an estimate of the amount of

such work as may be necessary in the exploration.

-4 -
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The total cost of $37,532, incurred under Category (1) Independent
Contracts, is a maximum which may not be exceeded for Govermment par-
ticipation. Likewise the unit rate of $12 per hour is a maximum for
Govermment participation. Neither of the maximums has been exceeded
and the Field Officer should withdraw his proposed disallowances.
It is noted that this voucher had not been signed by a represen-

tative of the Operator.

We recommend that proper signatures of the Operator's represen-

‘tative be secured on MME Forms 60 and 61 and the voucher be processed:

with Government participation in the costs claimed for October 1965 -
amounting to $4,930.92, plus $71.50 for 26 feet of reaming previously

disallowed.

Proposed Amendment
The contract provided for 130 hours of bulldozing roads and drill

sites at a maximum of $15 per hour ander Category (1) Independent Contracts,
Exhibit A of the contract further provided that the bulldozer should be

not less than a D-7 Caﬁerpillar dozer or an equivalent unit of any other
make.

The Operator was unable to secure a contractor with a D-7 Caterpillar
dozer to do the work. Instead, a D-6 tractor was rented for $150 per month
from Mr. Ivin E. Hunt. The av#ilable records indicate that Mr. Hunt was
employed by the Operator at $2.50 per hour during the exploration period
and that the Goveinment has participated in Mr. Hunt's wages. The avail-

able records do not indicate how much of his time was spent on bulldozing
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and how much was spent on other duties. The docket file does not
indicate vhat, if any, costs were incurred for operation or repairs
of the tractor.

The exploration contract provided for as much as 500 bags of
drilling mud to be furnished by the drilling contractor at a maximum
rate of $1.40 per bag. The exploration contract did not make provieion
for mud additives, conditioners, and cement necessary in the drilling
program. The invoices from the Boyle Bros. Drilling Company indicate
that such items were charged to the Operator and that the Government
has not participatéd in any portion of such additioﬁal costs. Apparently
the failure to include such items in the allowable costs was due to ovér-
sight or mutual mistake by the Government and the Operator.

We find that an amendment of the contract to make the bulldozing
costs and the cost of additives, conditioners and cement eligible for
Govermment participation would not result in overexpenditure of funds
allocated to the contract. The propriety of such an amendment to the
contract is a matter for administrative or legal détermination by OME.

We noted that the Operator has not yeﬁ furnished the final report
contemplated by Articig 5(c) of the exploration contract. OﬁE}may wish
to withhold an amount from the October 1965 settlement with the Operator

until such time és a satisfactory final report is received. -
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Government's Copy

EXPLORATION CONTRACT
ESCALANTE SILVER MINES COMPANY, INC.
. OME-63T3

AMENIMENT NO, 1

It is agreed this 4th _ dey of _ April , 1966,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
“"Government," and Escalante Silver Mines Company, Inc., hereinafter
called the "Operator,” that Exploration Contract 2200 (OME-6373),
dated March.22, 1965, is amended as follows: .

1. Effective March 22, 1965, the date of the contract:

(a) In Exhibit 4,

(1) Under the heading Description of the Work,

(1) The first paragraph is revised to read
as follows: :

The work shall consist of bulldozing access
roads. to and the leveling of a maximum of thirteen
(13) arill sites on seven (7) lines using not less

* than a D-6 Caterpillar dozer or an equivalent unit
of eny other make. B :

(11) Under the heading Estimated Costs of the Work,

(1) Under the heading Actual) Costs, Category
' (1) Independent Contracts,

'(a) The first item relating to bulldozing is
deletedﬂ

.(b) The last item relating to drilling mud is
. revised to read as follows: _

Drilling mud @ $1.40/bag and necessery
conditioners, additives, and cement 1,750.00

(c) The total of the Category is reduced from
$37,532.00. to $36,632.00.
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(2) A new category, Category (4)--Operating
Equipment, Subcetegory (a)--Rental is added as
follows: 4 ..

Rental of bulldozer,
S months @ $150.00/month $750.00

Mobilizatioﬁ and demobilization
of bulldozer 150.00 a$900.00

2. Effective September 3, 1965,

(a) In Exhibit A,

(1) Under the heading Description of the Work,

(1) The second paragraph is revised to read as
follows:

Two holes shall be drilled along each line except
the third, fourth, snd fifth lines where 1 hole, 3 holes,
and 1 hole respectively shall be drilled. The first
line shall be approximately 500 feet southerly and
parallel to the north end line of Enterprise No. 1 claim
and the other lines shall be parallel to the first line
at intervals of approximately 250 feet southerly except
lines 3 and 5 which shall be approximately midway between
lines 2 and 4 and 1ines LI and 5, respectively. Not in
excess of 5,h00 feet of drilling shall be performed under
this contract.

‘ (2) The third paragraph is revised to read as
follows:

The holes shall be drilled to traverse the target
vein structure at intervals of approximately 250 feet
along the strike of the vein except as noted under (1)
and shall bottom not closer than approximately 200 feet
along the dip of the vein to the other hole or holes
drilled on the same line.

This esmendment shall not be construed to increase the estimated
total cost of the contract, the aggregate amount which the Government may
be required to contribute, the amount of any item designated as a maximum,
nor the fixed unit cost of any item of work. |





Executed in quadruplicate the day and year first above

written.

THE UNITED STATES OF AMERICA

: G
By Aire S '
v Chief, Office off Minerals Exploration

Y. S. Geological Survey

ESCALANTE SILVER MINES COMPANY, INC.

e s o e

7S/

Fori

Agail dal, Citd
i





- June 1963 DEPARTMENT OF THE INTERIOR

- hereinafter called the "Operator,” as follows: :

'under without the written consent of the Government. -

.correctly describes the land which 1s the subject of this contract and the nature of the Operator's
-right of property and possession therein (whether as owner, lessee,.or otherwise), and that such
-right, title, or interest is subject only to the following claims, liens, or encumbrances: '

‘ Government's Copy

MME Form 50 . ' UNITED STATES OF AMERICA
OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity Contract No. ) County State
oM=6373 ~ Silver 14-23-090- 2 2@@ Iron Utah
It is agreed MAR 2 2 L) ; between the United States of America, acting through the

(Date)

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government‘,'." ‘and

Escalante Silver Mines Company, Inc., a Utah corpo:acion

whose mailing address is_520 East Fourth South, Salt Lake City, Utah 84102

ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. 8 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work 1s a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before 6. . , and, subject to the provisions of Article 9
. ‘ R fDa.te; - :

and Exhibit A, shall either have completed the work within ~ 8 .= months from the date of the comtract

or shall h@ve incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A, " : S . ‘ . ‘

(v} The total a.}gowable cost of the work set forth in Exhibit A is $49,780,00 . The Govern-

ment will contribute XX percent of the allowable costs as:they are incurred, in a total sum not in

excess of $ 37!335000 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs :_l_né_urred’f’

means costs that have been paid or have become due and payable, or th&t~th6».ﬁqvernment determines have
become Obligations. : _ .

(e) Interest conrpubtaticn‘.l-i-_'Simp_le interest at the rate of | 6% percent  shall

accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not tra.néfer or assign‘ this contract or any right or obligation there-

' ARTICLE 2. Qperator's rights in la.nd.--.'(a) ‘The Opérator represents and undertakes that Annex I

See Annex 1

" (1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

the land (lessor, seller, optionor, etc.) are attached as follows: . -

j.ee.ézms.:s I‘_
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall. furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering.
evaluation of the results of the. work performed under the contract with an estimate of the ore reserves:
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, -
and a summary of the work performed and the.related costs. e

(a) - Report of sales.--The Operator shall provide the Government with suitable accounting and -
‘documentary evidence covering all Dproduction to which the Government's royalty relates, such-as two.
copies of smelter or -concentrator settlement sheets and. certifled accounts - of productlon and sale - or
“other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of. the Operator s re- -
ports, records, or accounts are insufficient or incomplete, or if the Qperator fails. to meke. them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold epproval and.-
yayment of any vouehers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Kllowable costs.--The allowable costs of . the work to which the Government
will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
. categories as. specified in this article, and
(2) fixed costs for units of work to be performed (per foot, per hour, etc ) agreed upon in .
lieu of actual costs and set forth in Exhibit A. . -
The Government will not contribute to.costs under any category or subcategory omitted from the :
estimate of costs in Exhiibit A. -Any excess over any estimate which is indicated ‘as the maximum of any
" category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable ‘cost of the work are not allowable. The: Operator shall
inéur such excesses for his own account without ‘contribution. by the Government, but the Operator. is not
obligated to incur more than his agreed percentage of the total allowable cost of the work. .
. Any category or subcategory or. element thereof not designated as a maximum in this article or in
Exhibit A may be exceeded provided that the total allowable cost of the work, which is a maximum, . is
not exceeded, . )
_ CATEGORY (1)--INDEPENDENT CONTRACTS. --(See Article '3(v)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
" of supervisors, technicians, outside consultants, periods of employment, rates of ‘pay, and total) are
‘maximums.

Subcategory (b)--Labor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits snd steel, exploa
sives, fuel, pipe, Power, timber, rail, and small . tools costing less than $50 each.

'CATEGORY (h)--OPERATING EQUIPMENT.
Subcategory (a)--RentaL.--The number of each rented item [5 mine cars, l truc_7, the rate of
rental [5100 per month, $5 per hou;7 and the total of this subcategory are maximums. :
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.

Subcategor --Depreciation.--All elements of this subcategory (time periods, rate of depre- .
ciation, and subcategory totals are maximums. '

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of. items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not ‘higher than
provided for in. Category (2), and shall not be duplicated under any other category. The:total of this
category is & maximum. . )

. Bubcategory §a2--Initial rehabilitation and repairs of. existing building;,,fixtures, and in-.
stallations (exclusive of mine workings}.--The total of this subcategory is a meximum.

~ Subca ategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximgum. . .

CATEGORY (6)--NEW Bun.nmcs FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies,: and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under

‘any other category. The total of this category is a maximum. - ., - . . : ;
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CATEGORY (7)--MISCELLANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to. the limitations 1mposed by paragraph (a) of this Article 6
the Government will not contribute to the following costs:

: (1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession;
(2) Indirect costs, such as general overhead, corporate management interest, taxes (other
! than payroll and sales taxes), insurance (other than liability insurance covering employment),
' damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work);-
(3) Previous work performed or costs incurred before the date of this contract; and
(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchese agree-
ment, installment-purchase. agreement, or any agreement for the purchase of goods under the pro-
visions of whic¢h payment of the full purchase price is déferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvege or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
7. :

ARTICLE 7. Repayment by Operator.--(a) Certification.-- If the Government considers that minersl
or metal production from the land covered by the contract may be possible as a result of ¢ thq:exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a

sufficient final report and final accounting (see Article 5) have been furnished. C,
(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor elther transfers or does not retains his interest in the land), shall pay to the Government a m e

royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certicifation of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs '
first or fifteen

(2) if the Government issues a certification of possible production--for a period of K&K
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowanges, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent) at the point of delivery (the f.o.b. points, except, that
¢harges of the buyer arising in the regular course of business and shown as deductions on the buyer's
gettlement sheets Esuch as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds” as that term is
here used.

The term "treatment processes ‘means those processes (such as milllng, concentrating, smelting,
refining, or equivelent but excluding fabricating or msnufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form. )
- (2) The Government's royalty shall be computed and paid currently upon esch lot sold held or
used in integrated operations, as the case may be. :

~ (a) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operstions (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment.  If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, .the Government's royalty on such production shall be
computed on the value thereof in the form.in which and at the .time it is so used. "Value" as here used
_meansuwhat is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determinatlon or the market value vwhichever is greater.

L
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(¢) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of

minerals and metals therefrom until the royalty claim is extinguished by lapse of: time or is fully
Paid(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim

d direct. such purchaser to pay
for royalty to any purchaser of the production, and shall authorize an
the rozalty directly t0 thé Government and to. furnish. the Government with copies of the settlement’
sheets. If the records of any production and sales or other. disp051tion of production, whether the
production is by the Operator or by others, are not mede available to. the Government the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding. upon the
erator or producer.

o (g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in 1nterest to engage. in any production
operations.

? (n) Government not obligated to buy --Nothing in this contract shall be, contrued as 1mposing any
obligation on the Government to purchase any minerals and metals.mined or. produced from the. land.

- --A11 costs under this con-_
ARTICLE 8. Tnterests in purchased property:--(a) Title and ownership.
tract shall be incurred by the Operator in the Operator s own name and for-the- Operator s own account;

but any property acquired to the cost of which the Government contributes shall belong to the Operator“'

and the Government jointly in proportion to their respective contributions although title thereto
shall be teken in the name of the Operator. :

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable. and necessary cost théreof will be treated as an allowable cost of the exploration.
After.the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for ‘the work,” the Operator shall not use it elsewhere without: the -
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

. (¢) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no 1onger needed for the work, the Opera—
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Government and the Operator, elther by return to the vendor, "sale to

others, . purchase by the Operastor,or sale or transfer to the Government at a price at least as high_‘

as could. be obtained from others, unless the Government in writing waives its interest in any such =’
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500 aend shall not sell at less than 25 percent
of - the ‘purchasée price any itém of property that cost $SOO or less. The Government, in liéu of approv-
ing the-sales price for any such item, may itself purchase the item at the best price which the
Operator is.able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as'drill steel, explosives, pipe, or rail), and if the
original cost of the remeining unexpended portior of any such group or category is: less, than $Zg
Government waives its interest therein. If necessary to accomplish the disposal of any tem, k:
Operator shall dismantle and sever it from. the land, the cost thereof to be treated as. a-eost of. ‘the
exploration. :

(d) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termiriation of the Government's obligation to contribute to costs, or after the property is no .
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the
" property;

{ by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the dste
such property was purchased under -this contract to the termination of said 90-day period; and

- such property shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so fixed by the Government; and

(3 - enter and take possession of ‘such property wherever it may be found, and remove and
dispose of it for the Joint account: of the perties.

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and ‘thereupon:
(1) “the Government shall be free of ‘all obligation to contribute ‘to costs not then incurred
other than such as may be: allowable under the’ provisions of the contract as necessary and inci-
dental to final ‘accounting and’ reporting, ‘and k

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(v) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

. (1) the Government shall be relieved of all obligation to contribute to costs not incurred
_ when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidentsl to final accounting and reporting; and
' (2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
.affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Artlcle 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, 6: may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract.if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of -
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be ‘final and
conclusive unless determined by & court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence. ) .

The term "Director, Office Of Minerals Exploration," as used herein includes his duly authorized
representative.

ARTICLE 14. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
.1t is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35- hs), is subject to the foliowing
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechenic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rete of not less than one and one-helf times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
he.

R

(b) Violations; liability for unpaid wages; liguidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unppaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for

: ‘
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‘liquidated damages. Such liq'idated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of éight hours or in excess of the standard workweek of forty hours without payment of the over-
‘time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c% Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payeble on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

\

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursudnt to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Labor may specifically provide for reasonable limitations, variations, tolerances, and - exemptions.

ARTICLE 16. Changes and added provisions.--

Execgted in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

4

Ac /Director, Office of *
Title Vid¢ President : lerals Exploration O(J

[ /[ | a”’“a,/

Escelant ;éy'er Mines Company, Inc.
{

Uperator) //¢7 .
/ .

By X

I . - , certify that I am the J; 7

:\— —/ (Neme) ™ % : e

. T T

Richard R. Knobler » who signed this contract on behalf of the Operator, was then
(Name) .

Vice President
(Title) .
and in behalf of said corporation by authqrity of its governing body, and is within the scope of its

of said corporation; that said contract was duly signed for

corporate powers.

7 [CORPORATE sEAL] ~ * °





EXPLORATION CONTRACT
ESCALANTE SILVER MINES COMPANY, INC.
. OME-63T3

ANNEX I

The land referred to in Article 2 of the contract consists
of three (3) patented and six (6) unpatented lode mining claims, in-
cluding all rights pertaining thereto, in secs. 2 and 11, T. 36 S.,
R. 17 W., Iron County, Uteh.

The patented claims are as follows:

Claim Patent U. S. Survey No.
Black Beauty ' 6213
Silver Top » 6213

Hylend 6213

The unpatented claims are recorded in the office of the
Iron County Recorder at Parowan, Uteh, as follows:

Claim | Book Page
Enterprise No. 1 | - Q 43
Black Beauty No. 2 Q L2
Hyland No. 2 Q - . Lo
Hyland No. 5 Q ]
Extension Q 26
Silver Top No. 2 | Q 15

'.I!he Operator is the owner of the a.bove-listed patented and
unpatented. claims.

The outer boundary of the above-listed claims is shown in
green on Fig. 1, entitled "Enterprise Silver Mines, Inc., Claim
Map . « .," attached hereto and made part hereof.






EXPLORATION CONTRACT
ESCALANTE SILVER MINES COMPANY, INC.
OME-63T3

EXHIBIT A

The purpose of this project is to explore by wireline
core drilling from the surface for deposits of silver ore in a
fissure vein traversing water-lain volcanic sediments consisting
of interbedded tuffaceous sandstone and tuffaceous conglomerate.

Generé.l Provisions

A1l holes shall be drilled on an approximate bearing of

S. 65° E, at an inclination of approximately -70 degrees. Below
the overburden all holes shall be drilled NX wireline core size
(core diameter 1-23/32 inches) as deeply as practicel and then may
be reduced to BX wireline core size (core diameter 1-5/16 inches).
The Government will not contribute to the cost of a hole which does
not traverse the target vein structure nor to a hole completed less
than BX wireline core size. '

Mineralized core shall be split and one split assayed for
silver. The other split shall be stored in proper sequence with
the unsampled core. No sample shall represent & hole length of
greater than five feet.

Pacilities shall be provided for recovering diamond drill
sludge and such sludge shall be retained when drilling in signifi-
cantly mineralized ground. Whenever the core recovery is found to
be less than 60 percent, the corresponding retained sludge and such

- core segments as may have been recovered shall be assayed separately
and the results combined according to standard practice to form a
representative sample. A

The core from diamond drilling shall be stored in boxes
i{dentified as to hole number with markers in the core sections to
indicate the depths represented. Splits of the sludge and core
segment samples shall be stored in suitable containers properly -
identified as to source and location.
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The stored core and siudge samples shall be made available
for Government inspection and possible use. With prior Government
approvel, the Operator may dispose of the stored core and samples.

True copies of all sample assay certificates shall be
submitted with the Operator's monthly report, which shall also
include meps or sketches showing the work completed during the re-
porting period. The maps shall show the access roads to the drilling
areas, the formations and structures traversed by the drill holes,
and the locations and values of the samples assayed. '

The Operator shall provide such supervision, labor, and

technical services as mey be required to complete the work in a

satisfactory manner. The Government will contribute only to that
portion of monthly salaries or dally wages representing the time
spent on the project work by the various employees.

The location, direction, and extent of each work item
under this contract shall be subject to Government approval.

Description of the Work

The work shall consist of bulldozing access roads to and
the leveling of a maximum of 13 drill sites on T lines using not less
then a D-T Caterpillar dozer or an equivalent unit of any other make.

Two holes shall be drilled along each line except the
sixth vhere only one hole shall be drilled. The first line shall
be approximately 500 feet southerly and parallel to the north end
line of Enterprise No. 1l claim and the other lines shall be parallel
to the first line at intervals of approximately 250 feet southerly.
Not in excess of 5,400 feet of drilling shall be performed under this
contract.

The holes shall be drilled to traverse the target vein
structure at intervals of approximately 250 feet along the strike
of the vein and shall bottom not closer than approximately 250 feet
along the dip of the vein to the other hole drilled on the same line.

The approximate locations of the drill sites, the bearings
of the holes, and the estimated required depths of the holes to
traverse the vein structure are shown on Fig. 1, referred to in
Annex I of this contract. .






Estimated Costs of the Work

Ac}gal Costs

Category (1) Independent Contracts
130 hours bulldozing roads and drill sites

@ $15,00/hr, ©$1,950,00
Drilling _
Mobilization and demobilization of per- -

sonnel and drilling equipment 500,00 /

5,400 feet of overburden and core drilling 29,630,00 _

Overburden non-core drilling including the
setting of casing @ $5,00/ft,

Core dfilling:
0 to 500-foot depths

NX wireline @ $5.45/ft.
BX wireline @ $5.15/€¢,

500 to 1000-foot depths
NX wireline @ $5.95/ft.
BX wireline @ $5.65/ft.

600 feet reaming for casing 1,800,00
NX casing @ $3.60/ft.
BX casing @ $2.75/ft.

100 hours of plugging, conditioning, and/or
cementing drill holes @ $12,00/hr, 1,200,00 ¢

600 feet casing lost in holes 3/ : 1,752.00
NX casing @ $2092/fto
BX casing @ $2.16/ft, 56, 032,00
500 bags drilling mud @ $1.40/bag 700,00 $37,532,00






Category (2) Personal Services

Subcategbry (a) Supervision and Technical Services

1 Supervisor;geologist-engineer
6 months @ $800,00/month

1 outside consultant
10 days @ $65.00/day

Subcategory (b) Labor
1 Laborer, 1,296 hours @ $2.50/hr.
Category (7) Miscellaneous

None except:

Payroll taxes
$8,690.,00 @ 107

Consultant's per diem
10 days @ $15.00/day

)¢&Awmg@*§q,3 ~> 305 cardboard éore boxes @ ?1.00 each
400 assays for silver @ $2,75/assayl/

Total Estimated Actual Cdsts

Fixed Unit Costsg/

Incidental allowance for each foot of

drilling completed

5,400 feet @ $0.21/ft,
Total Estimated Fixed Unit Costs
Total Estimated Costs of the Work

Govermment Participation @ 75%

$4,800,00

650,00

3,240,00

$ 869,00

150,00
305,00

1,100,00

$1,134,00

$ 8’ 690000

$ 2,424,00 -
$48,646,00

$_1,134,00
$49,780.,00
$37,335.00






@

Includes freight and postage for sami)les.

i’.ncludes all costs such as power, field transportation, drafting
and hole surveying supplies, prints, etc. which would otherwise
be allowable under Categories (3), (4), and (7) of the contract.

The Government will not contriﬁui:e to the cost of casing left
in place at the request of the Operator.
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~EXHIBIT B

NONDISCRIMINATION .IN EMPLOYMENT

(Section 301, Executive Order 10925, March 6, 1961, as amended)

'During the performance of this contract, the contractor agrees as follows:

,'(1) The contractor will not discriminate against any employee or. applicant for employment
because of race, creed, color, or national origin. The contractor will take affirmative
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. The contractor agrees to
post in conspicuous places, available to employees and applicants for employment, notices to
be provided by the contracting officer setting forth the provisions of this non-discrifiination
clause. :

'(2) The contractor will, in all solicitations or advertisements for employees placed by or
on behalf of the contractor, state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national origin.

'(3) The contractor will send to each labor union or representative of workers with which he
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer,. advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice
in conspicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 10925 of March 6,
1961, as amended, and of the rules, regulations, and relevant orders of the Presfdeént's
Committee on Equal prloyment Opportunity created thereby.

"(5) The contractor will furnish all information and reports required by Executive Order No.
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by
the contracting agency and the Committee for purposes of investigation to ascertain compliance
with such rules, regulations, and orders. .

'(6) 1In the event of the contractor's noncompliance with the nondiscrimination clauses of
this contract or with any of the said rules, regulations, or orders, thfs contract may be
cancelled, terminated, or suspended in whole or in part and the contractor may be declared
ineligible for further Government contracts in accordance with procedures authorized in
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and remédies invoked as provided in the said Executive Order or by rule, regulation, or
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided
by law.

'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's
Committee on Equal Employment Oppormubity issued pursuant to section 303 of Executive Order
No. 10925 of March 6, 1961, as amendefl, so that such provisions will be binding upon each
subcontractor or vendor. The contractor will take 'such action with respect to any subcontr-
act or purchase order as the contracting agency maj direct as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the.
contractor becomes involved in, or is threatened with, litigation with a subcontractor or
-vendor as a result of such-direction by the contracting agency, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.'"

31907
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SAMUEL S.ARENTZ
MINING ENGINEER

520 East 4th South
Salt Lake City, Utah 84102

December 9; 1964

Mr. George Fumich, Jr., Acting Director™”
Office of Minerals Exploration
Department of Interior

Washington 25, D. C.

Re: OME - 6373 (Silver)
Escalante Silver Mines Co., Inc.
Iron County, Utah

Dear Mr. Fumich:

In response to your letter of November 30, 1964, on the above subject, | submit
herewith an amendment to the application previously submltfed which covers the items listed
in your letter.

=

The ammended application is designed to explore the Escalante vein in the area south
of our earlier exploration by diamond drilling from the surface instead of underground drlfhng
on the 170 level of the shaft. We still believe that the program proposed in our original
application will do a better job of defining probable ore_shoots in the vein which will lead
to_early development and operation of the mine, but we agree that the amended program offers
excellent possnbllmes for substantially increasing the indicated | ore reserves at the property .

We will greatly appreciate your early consideration of the amended application.
With kindest regards.
Sincerely yours,

' Escalante Silver Mines Company’

wae/‘iSZ:ﬁz, Vi

President

SSA:mj






SAMUEL S.ARENTZ
MINING ENGINEER

o '520 East 4th South
Salt Lake City, Utch 84102

February 20, 1965

Mr. George Fumich, Jr., Acting DirectorV/

Office of Minerals Exploration
Department of Interior o
Washington 25, D. C. : Re: OME - 6373 (Silver)
: ' Escalante Silver Mines Co., Inc.
Iron County, Utdh

Dear Mr. Fumich:

"1 am sorry for the délay in responding to your letters on the above subject. There
was some doubt on the part of my associates as to the advisability of proceeding with a drilling
program as a substitute for the drifting program set out in our original application. -

The drilling program as now proposed will consist of drilling 15 diamond drill
holes to a total aggrogate depth of 6,000'. The holes will be drilled from the surfacaon -
the hangingwall side of the vein and will be drilled normal to the strike of the vein on a

$65°E bearing and a 70° dip. The holes will be drilled on lines of sections alongﬂtbgg«strik”e"""fww "

of the vein with 250' spacing between sections. We propose two ghd fhre:m per section
on alternate sections. On the two hole sections the holes will be designed to intercept the /
footwall of the vein at hole depths of 300* and-éQO'. On the three hole sections the holes V4
will be designed to intercept the footwall of the vein at hole depths of 150')/3ﬁ0' and 450'.
This latter spacing does not comply with the stipulation set out in your letter of November 30
that no hole shall intercept the target vein structure closer than 250" from any other hole
drilled under such a contract. Our reasons for proposing the closer intercepts are as follows:

1. Before proceeding with the large capital outlay: required to unwater the ore
body indicated by our earlier exploration drilling; and the additional ore bodies which we
anticipate will be indicated by the proposed drilling, we must have reasonable assurance as
to the continuity of the ore within the vein both on strike a@ dip. Within reasonable limits,

L=

this assurance increases as the distance between intercepts decreases.

QY





o ¢

2. Our previous drilling results mdicote a zone of leached vein éxtending
from the surface to slightly above or below the present water level and o possible_zone of
secondary ¢ enrlchment extending from the bottom of the Ieached zone to cpproxlmotely
500' below the surface. Verification of this indicated condition will have an important bearing
on the economic value of the ore body indicated by earlier drilling and on any ore bodies whi ch
may be indicated by the proposed program. For this reason we have layed out holes on alternate
sections to intercept the vein near the top of zone of secondary enrichment, in the middle of
the zone and near the bottom of the zone at intervals of approximately 150' on the dip of the
vein.

We have completed the drifting which was in progress at the time of Mr. Connors
visit and the mine is presently on a standby basis. The drift level was just above the present
water_level and appears to > be just below_the leached portion of the vein as posfulafed on the
basis of present i information. The drift verified a relatively high grade zone of mineralization with-
in the vein as indicated by the earlier drilling below the level of the drift and strongly supports
the validity of the tonnage and grade estimates based on the earlier drilling.

We believe that if the proposed drilling is equally successful, sufficient fonnage
and grade will be indicated to warrent proceedlng with unwatering and developing the mine
and with constructing a mill.

Very truly yours,

ESCALANTE SILVER MINES COMPANY, INC.

e

amuel S. Arentz, Vige P

SSA:mj






SAMUEL S.ARENTZ
MiNING ENGINEER -

520 East 4th South ,
Salt Lake City, Utah 84102

OME - 6373 " (Silver)
Escalante Silver Mines Company; Inc.
Iron Coun__fy, Utah

e

e

- The following is the information requested in a letter dated November 30, 1964,
from George Fumich, Jr., Acting Director, covering an amendment to the above numbered
apphcatlon

1. The colored portion of the attached map shows: all the claims owned d by Escalante
Silver Mines Company, Inc. which are south and west of the inclined shaft on the properfy

* The company is in the process of Iocaﬂng “the uncoloredclaims.

Recording data on these claims is as follows:

Patented Lode Mining Claims (US-6219

-Black Beauty - Hyland - Silver Top

Unpatented Lode Mining Claims

Name . Book - Page Name , Book - Page
Enterprise No. 1 Q 43 Extension Q2
Black Beauty No. 2 Q 42 Silver Top No. 2 Q 41
Hyland No. 2. Q 40 Valley View No. 1 Q 39
Hyland No. 4 o . Q40 Valley View No. 2 Q 39
Hyland No. 5 Q 41 :

2. The attached planvmop shows the surface location of the proposed_drill holes and the

necessary access roads to the drill _sites. The holes will all be drilled on approximate bearing
of S65°E and d:p of 70°. The holes are designed to intercept the footwall of the vein at hole
depths of 150' to 600' as shown on the attached map. The actual hole depths will depend
upon varicmons in the d|p of the vein or of the hole, and may be greater or less than the
designed depth.

3. The eshmafed costs of the proposed work, as outlined under item 7, MME Form 40, are

as follows:





Independent Contracts

Diamond Drilling

See attached bids from Boyles Brothers Drllllng Company and Joy Manufacturing
Company.

Mobilization and demobilization = ' $ 500.00

Diamond Drill Hole - NX Wireline

0-500" 5600' @ $5.45 : 30,520.00

500' - 1000" 400' @ $5.95 2,380.00

Plugging, Conditioning or Cementing 100 @ $12.00 1,200.00 _
Casing Lost - 600' @ $2.92 1,752.00 ‘
Drilling Mud - 500 bags @ $1.40 700.00 |
Core Boxes - 100 @ $1.00 100.00

Sub~-Total - Diamond Drilling $37,152.00 !

Access roads and drill sites:
It is proposed to rent a local bulldozer complete with

operator ~ 150 hrs. @ $.15.00 *\’“ 2,250.00
Sub-Total (a) Independent Contracts . $39,402.00
Personal Services ' |
1 = Manager-Engineer - 1/2 time - 4 months @ $600. 00 $ 2,400

v 1 - Geologist-Engineer - Full time - 4 months @ $1,000 4,000
1 - Consulting Geologist - As required 1,000

/2= Laborers - $2.50 per hour - 48 hours per week A 4,800
Sub-Total (b) - 12,200.00

Operating Materials and Supplies
Power for drilling water - change house - 4 months @ $50.00 $ 200

Change House supplies - 4 months @ $25.00 100
Drafting Supplies - Blue Prints = 4 months @ $40.00 ' 160
Hole Surveying supplies 240 :’!“‘fi‘

Sub-Total (c) \\Kv \\\ 700.00
\G’

Operating Equipment

Pickup Truck for geologist - Rental \9
\

plus operating supplies - 4 months @ $150.00 600.00

None

None

Miscellaneous

Assaying - 700 Samples @ $5.00 3,500

Accounting - 4 months @ $250. 00 '75 - 1,000
Freight & Postage on Samples ‘ 300





I

e .

Telephone - 4 months @ $25'00,f,~;, 100 V'
Travel to Mine - 4 months @ $26@"6({T%s 800
‘Workmans compensation, insurance, payroll taxes
on $12,200.00 @ 10% 1,220
" Sub-Total (g) | 6,920.00
Total Estimated Cost $ 59,820.00
4. Attached is a letter from Mr. Richard R. Knobler, Manager of Projects, Minerals and

Chemicals Philipp Corporation, stating that that company will_not advance more than the
applicants share of the estimated cost of exploration.

Escalante Silver Mines Company, Inc.

24

Samuel S. Arentz, VIC

resident’






5AMU§:.,L S, ARENTZ S
‘ Mmme E:NGrm:en '

. 520 East 4th Sowh A
. “Sali Loke City, Utch 84102 o

. November 27, 1964

Richard R. Knobler . :
-Minerals and Chemicals Philipp Carp
350 Park Avenve
New Yark New York l0022

Dear Richard

] believe that tha proposed exploratron of the south exténsion of the Escalante =
vein will_establish the existence of a second ore shoot south of the shaft which will be com= -
parable in grade and tonnage to the ore body rndrcated by our earlrer exploration north of the

"" shaft. My recsons are summarlzed os follows:

1. The surface outcrop of the fissure shows a stranuoin continuing for approxrmately_ o

1500 feet south of the present face of the 170 level south drift-and mrneralized float can be -

tracod far nearly one mi le south of the shaft.’

2 Our south drift on the l70 level has generally averogod botter grade than the

north  drift over our drilled out ore body. The present south face assays 14.40 ounces silver . =
** across a width of 6 1/2 feet with a persistent band of high grade assaying up to 44 J-ounces
: 'silver acress 2 foat ‘along the hangmgwall of tha iissures ‘ o

3. Diamond drill hole No 4 the only drill holo south of the shaft, intarcepted
the vein approximately 70 feet below tho 170' level. The best part of the intercept indrcated
4_1/2 feet of vein. assaying 32,5 ounces silver per ton. Since a line of drill hole intercepts
down dip from the shaft failed to show ore ‘grode’ minaralizotion, drlll hole Na 4 could

RS mdlcato tho start of anather ore. shoot.

4. Several strong mineralized structures proiact into the Escalanto vein in the

" area to be explored by the proposed project. The intersections of these structures with the

Escalante vein could be the foci for ore shoots and pravldo favorablo targets for exploratian

5. The surfaco rim rapidly over the south oxtemaon of the Escalante vein and

- the "backs" over the proposed 170 level south drift will increase from 170" ot the shaft to
, A.appraxlmately 300 feet at the south end -of the exploratian. This could provide for a sub=
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MINERALS & CHEMICALS PHILIPP CORPORATION

T > 350 PARK AVENUE
q
NEW YORK 22, N. Y.

December 3, 1 964

Mr. Samuel S, Arentz, Operator?
Escalante Silver Mines Company
520 East 4th South

Salt Lake City, Utah 84102

Dear Sam:

The agreements between Minerals and Chemicals Philipp Corporation and
Escalante-Silver Mines Company (Chief Consolidated Mining Company and Armet
Company) were based on our providing funds for developing and equipping the
mine to exploit the ore body indicated by exploration which had been completed:
on the property. The agreement did not contemplate our advancing funds for ’
additional exploration.

We agree with you as to the probability that the proposed south exploration will
develop additional ore reserves and we agree that additional ore reserves will
improve the outlook for an early decision to proceed with the full scale develop-
ment and equipment of the mine.

Our agreements provide for our advancing funds for investigating the problems
unwatering the ore body indicated by your explora.tory drilling and for the develop- -
ment of the ore above water level before proceeding with a major program. Most~
of the funds_ allocated for this purpose have been expended on the work completed

to date and we cannot t provide additional funds for_exploration.

We understand that you have submitted an application to OME for financial
assistance on completing the proposed south exploration project. If the application
is approved by OME, we understand that the government will loan up to 75% of

the money required for the project, or an estimated $45, 000, Under these
circumstances, we will agree to advance up to 25% of the cost of the project, or
an estimated $1 5, 000. 00, from funds previouslyj;lloca.ted to other phases of the

0002





o o
MINERALS & GHEMICALS PHILIPP CORPORATION

Mr. Samuel S. Arentz December 3, 1964
Salt Lake City, Utah 84102 Page 2

Escalante project and will agree_to execute consent to lien agreements, if such
be necessary, to protect the government's interest in royalties on any ore

15 Produced from the now contemplated additional south development until return

of its advances _Wwith interest as provided in the OME contract.

Very truly yours,

v Richard R. Knobler
/ama Manager of Projects .





Joy MANUFACTURING COMPANY

SO0 WOOPLAND AVENUE

CRECUTIVE OFFICES
HENRY W. OLIVER BUILDING

. - PITTSDVRGSH, PA. 1B2R2
December 9, 1964

' . MICHIGAN CITY, INDIANA 46360

ATR MAIL

Escalante Silver Mines Companyw
520 East L4th South St.
Salt Lake City, Utah

Attention: Mr. S Arentz

Gentlemens

Mr, Jack Powers, our Salt Lake representat.lve, requested that we send you our
proposal on a minimum of 6,000 feet of drilling fof the exploration of silver,
lead and copper deposits near Enterprise, Utah. We understand that water will
be no further_than 2,000 feet from any drill hole. The distance b between holes
will be a.pprox:.mately 800 feet, and you will [ prov:.de access roads and prepare
the drill s:.tes. :

We submit the following prices:

Angle Hole Drilling 70°

Mobilization and Demobilization Drilling Equipment @$§500.00 '

NX' Wireline BX Wireline

From surface to a depth of 500 feet @J5.45 fte = $5.15 fte

From 500 to 1000 feet . | @§5.95 fte $5465 fto
Non-core drilling in overburden. . @$5,00 fte
Reaming for casing, if necessary - N @}3,00 ft.

| | | - E 2,75 ft.
Casing lost or ordered in place -} @52,92 ft.

- BX  @$2,16 ft.
Plugging, conditioning and/or cementing of drill

holes for lost circulation . - @$12400 hour
Acid surveys - @$12 «00 hour
Drilling; mud | - | %l.hO per 50-lb. bag
Standby for your convenience . 4 ) @310.00 hour

e






4 NP ) . | .
JOWFACTUMNG COMPANY

SHEET No. To

2 Escalante Silver Mine
Mr. Arentz

Treated cardboard eore boxes (holding 10 ft. core) @$1.00 each

ﬂw e will furnish for this proposed drilling one modern Joy 22-HD core drill complete
}u” with operating equipment. We will conduct the operations on the basis of tuo 8-hour
shifts per day and not less than six days per week.

We are in a position to start this work on short notice. We have crews and equip-
ment available in the Salt Lake area.

Thank you for asking us to quote on your requirements. We hope that you will find
our prices acceptable. We would like to be of further service to you on this
project,

Yours truly,

JOY MANUFACTURING COMPANY






DIAMOND CORE DRILLING nVIES rns. BRANCH OFFICES
DIAMOND DRILLING EQUIPMENT PHOENIX
GROUTING .

FOUNDATION TESTING - DR"""NG COMPANY . SP%E,:'A%E
MINING s ’ DENVER

QUARRYING ne SACRAMENTO
SHAFT SINK .
TUNNEL DRIVING CONTRACTORS-ENG!NEERS-GEOLOGISTS ST. Louls
Mminpou;:\;n?g;srlrclqu A General Offices-and Plant

1624 Pioneer Road P. O. Box 58 HUnter 7-7595

SALT LAKE CITY 10, UTAH

December 10, 1964 Reply to:
Samuel Arentz v
530 East 4th South
Salt Lake City, Utah
Dear Mr, Arentz:
Mobilization - $200, 00. » BX or
- NX AX
0 - 250 $5.60 $5.60
250 - 500 5.80 5.80

500 - 750 6.10 6.10

. Reaming all sizes $3.20 per ft.
. Cementing $12,50 per hour, plus cement and cement substitutes,
. Mud and additives, list cost job site,
. Lost casing, 80% of list cost.
Delays, asked for or caused by owner, including surveys will be
$12,50 per hour, :
. F. Diamond bits that exceed $1. 00 per ft., would be charged for as
verified by supplier cutout sheets.
G. Boyles will furnish up to 3000' of pipe for the distribution of
water from your electric pump at mine,

MO OW>

These prices are as you requested from Mr. A.F, Goldsworthy by
phone, for drilling your property near Enterprise, Escalante area south of Cedar
City, Utah.

Thank you for considering us for this work,

Very truly yours,

J.F. Brennan
Field Supt., Drilling Division

JFB:gh





SPRAGUE £ HENWOOD, fhe.

Contnact Dividion 55 \om Redwood Road (P.O. Box 2556)

REGIONAL OFFICE . . sqli Lake City 10, Utah DAvis 8-4271 - >Cmewe K
DIAMOND DRILLING«MINERAL EXPLORATION «SOIL SAMPLING . PRESSURE GROUTING EXECUTIVE OFFICES & PLANT

SCRANTON, PENNSYLVANIA

December 14, 1964

Samuel S. Arentz, Operator ™
Escalante Silver Mines Co.
520 E. 4th South

Salt Lake City, Utah

Dear Sir:

It will not be possible for our company to consider undertaking
the core drilling project at Escalante Silver Mine, for which we
submitted a proposal to you in May, 1963, due to current commit-
ments. '

As our scheduling now stands, additional drilling contracts can-
not be considered prior to April or May, 1965, at which time we
should have equipment and personnel becoming available for ad-
ditional work.

Due to our inability to undertake this work in January, 1965, as
you have indicated, we must decline to up-date our proposal at
this time. Should your program be deferred to a later date, we
would be most happy to submit a proposal at that time, provided
we would have personnel and equipment available,

We certainly appreciate your inquiry and apologize for being
placed in this situation.

Very truly yours,

SPRAGUE & HENWOOD, INC.

B. B, Williams
Ass't. Vice Pres, .
Western Contract Division

BBW:vn

IREGIONAL OFFICES: NEW YORK o PHILADELPHIA o PITTSBURGH ¢ NASHVILLE ® BUCHANS, NEWFOUNDLAND e TUCSON e SALT LAKE CITY

'MANUFACTURERS OF DIAMOND DRILLS * DRILLING AND SAMPLING EQUIPMENT e ‘“ORIENTED" DIAMOND BITS
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ril 1955) UNITED STATES ;’
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BUREAU OF MINES
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\
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SAMUEL S.ARENTZ". .
MINING Fr.NcilNEER oo - .
520 East WR-S60R ¢ o g |

Salt Lake Cify DUfgh} 84,102 o -{

N G

b
i

Ocitober 8, 1964

#

S/
/ Mr. J. N. Van Sant, Chief
/" Mineral Resources, Area V
‘f N. S. Bureau of Mines .
i Department of the Interior Wi
: Building 20 - Federal Center /!

4 Denver 25, Colorado
N, o
\.\Decr Sir: i

A
i
\\""\ —a?Y-‘('gﬂ

‘‘‘‘

“Enciosed herewith is an original and one copy of an application for financial assistance
in minerals exploration at the Escalante Silver Mine situated in Iron County, Utah. Work
is currently in progress at the property developing ore indicated by an exploratory drilling
program completed with our own funds during the past six years.

We believe that the exploration proposed in our application will result in substantially
increasing the/.ore».rg\serves at the property and that if the proposed exploration is successful
it will grecﬂy@iﬂi&?placing the property in production on a larger scale than would be
justified by the present reserves.

We shall greatly appreciate an early decision on this application and we will be pleased

to furnish any additional information we have which may be required in arriving at a decision.

| Very truly yours,

4/" "
/{ﬁ;’% eh

SSA:mi





MME Form 40
July 1962

UNITED STATES

Budget Bureau No. 42-R1368
Approval expires Dec, 31, 1963

DEPARTMENT OF THE INTERIOR

'OFFICE OF MINERALS EXPLORATION

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat.’700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed,)

Escalante Silver Mines Company, Inc.
520 East Fourth South .
Salt Lake City, Utah 84102

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER (,C 3 ,.l —5

DATE RECEIVED

REGION

T

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) NAME ADDRESS TITLE
. E. L. Frank 350 Park Ave. N. Y., N. Y. President
INDIVID .

CORPORATION H. RthSChlld " " " " " : Treasurer

" " " ] Tl

PARTNERSHIP I. D. Isko " " Secretory

OTHER (Speci/y) R. R. Knobler u n " Vice Pres.
S. S. Arentz 520 East 4th South, S. L. C. Ut. Vice Pres.

‘STATE IN WHICH FIRM IS

orcanizep Uta

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

Silver NAME COUNTY STATE

Escalante Mine Iron Utah

ESTIMATED COST OF PROJECT

s 60,000.00

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form, Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submil two copies of this application and all accom-
panying papers except as otherwise noted, Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as & part of this application,
except those in itém 3(g) which you mark to be returned,

become the property of the Government and will not be re- .

turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C.," or with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the -applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

October 5, 1964

DATED

/

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current’ conditions and circumstances at his sole
expense, .

' Vice President

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001, . o

o~ \ by
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Escalante Silver Mines -

_ 520 East 4th South
Salt Lake City, Utah 84102
" September 29, 1964

Application for Financial Assistance in Minerals Exploration

|. Financial Eligibility

(a)

(b)

Attached are copies of letters sent to Wolker Bank and Trust Company and Continental Bank and
Trust Company, both of Salt Lake City, Utch, outlining the proposed exploration project and
requesting a loan in the amount of $45,000 to cover 3/4.the estimated cost of the project. Also
attached are copies of the letters received from the banks stating that they do not loan money
for mineral exploration.

Escalante Silver Mines Company, Inc. is a Utah h Corporation_ wufh offices at 520 East 4th South,
Salt Lake City, Utah. The capitol stock of Escalante Silver Mines Company is owned 50% by
the Chief Consolidated Mining Company, an Arizona Corporation with offices at 608 Dooly
Block, Salf Lake City, Utah, and 50% by Armet Company, a Nevada Corporation with offices
at 520 East 4th South, Salt Lake City, Utah.

Minerals and Chem|ca|s Phillipps Corporation, a Maryland Corporation with offices at
350 Park Avenue, New York 22, N. Y. has an optidh~to-a€quite up to 50% of the capitol
stock of Escclanfe Silver Mines Company and has agreed to advance certain funds for the devel-
opment and exploration of ‘the Escalante Mine against notes, debentures and stock of Escalante
Silver Mines Company. : :

The Escalante Silver Mines Company will furnish its share of the cost of the exploration work
from the funds advanced by Minerals and Chemicals Phillipps Corporation.

2. Applicant's Rights in Land

(a)

(b)

The Escalante Silver Mines Company owns the patented and unpaten'red lode mining claims and
millsites comprising the Escalante property “with'no liens, 1 morfgcges, or encumbrances. ' "It also
holds mineral leases from the State of Utah on adjoining ground.

The area we wish to explore is that portion of the Black  Beauty patented lode mining claim,
US6213, which is more than 450 feet south of the north end line of said claim and that portion “’;
of the Hylond patented lode mining claim, US6213, lying north of a line 450 feet south of the {
north end line_of said claim.

The Escalante Silver Mines Company also owns the following patented and unpatented lode
mining claims and holds mineral leases from the State of Utah on adjoining land situated in ,
Section 2, T.365.,R.I7W., Salt Lake Meridian, Iron County, Utah, all of which are expressly
excluded from bemg sub|ect to government royclhes or liens. -

Patented Lode Mining Claims
Silver Top, Silver Bell, US62I3, cnd those portions of Black Beauty and Hyland not
included above.






(c) Not applicable

3. Physical Description

~2-

Unpatented Lode Minfng Claims - o SR _
Cactus Amended . Valley No. 5 - .Black Beauty No. 2
Cactus No. | Hyland No. 2 Black Beauty No. 4
Cactus No. 4 o Hyland No. 4 Valley View No. |
Enterprise No. | Hyland No. 5 Valley View No. 2
Enterprise No. 2 . Valley No. | Sage No. |
Extension Valley No. 2 Sage No. 2
Silver Top No. 2 Valley No. 3 Sage No. 3
Silver Bell No. 2 Valley No. 4 Sage No. 4

Mineral Leases from the State of Utah
Mineral Lease No. 17663
Mineral Lease No. 17664

The property has been known as the Holt Mine, the Enterprlse Mme and the Escalante Mlne

(a) The Black Beauty - US6213, and adjoining patented lode mining claims, were located in the

1890's and were patented in 1910. The claims cover the outcrop of a steeply dipping (60 to

80°) quartz_vein which strikes N20 to-30° E and is enclosed in water layed tuff which sfrlkes
east-west and dips 10° south. In areas adjacent to the vein, the tuff is highly silicified.

During the period 1900 to 1930, work on the property consisted of driving three > shal low
shafts and several prospect pits on the vein and of sinking a'vertical shaft in the footwall of
the vein. The shafts on the vein were 20 feet, 30 feet, and 130 feet in depth, and the vertical
shaft (which is now filled) was reporfedly 120 feef deep There were also four diamond drill
holes drilled to intercept the vein.at depths of 40 to 180 feet. Drifts were advanced on the vein
for 90 feet north and 90 feet south from the bottom of the 130 foot shaft. Several shipments were
reporfedly made to mills or smelters in Ploche Nevada, but r no_data are cvallable on the tonnage
or assays.

In the early 1930's an operation was attempted on the property which included construction
of a small (25tpd) flotation.mill, and a limited amount of stoping above the drifts at the bottom
of the 130 foot shaft. The operahon appears to have been underfinanced and was further handi-
capped by the low price of silver at that time. There does not appear to have been more than
500 tons of ore mined and milled. No_data are available on the results obtained.

In 1958, Samuel S. Arentz, a mining engineer of Salt Lake City, Utah, and Chief Consoli-
dated Mmmg Company jointly obtained an option to purchase the property cmd proceeded to
drill one churn drill hole and ten diamond drill holes to intercept the vein at - depths ranging

~ from 125 to 750 feet and spaced at intervals extending 2200 feet along the strike of the vein.

The dnlllng was successful in indicating an ore body confcmmg an estimated 500, 000 tons of
ore averaging 20 t to 25 ounces of silver per ton with minor amounts of gold, lead, zinc, and
copper. On the basis of these favorable results, we exercised our option to purchcse fhe
property for cash.

In 1959, we drilled an addihoncl seven diamond drill holes on the property and extended
the 130 foot deep prospect shaft to a depth of 180 feet. These holes were drilled to intercept
the flssure between the earlier drill holes and at greater depths. The results of this drilling
tended to confirm and extend the ore body indicated by the earlier drilling. In 1961, we drilled a
20 inch diameter vertical hole.which intercepted the fissure between 550 and 620 feet and

msfalled_ a large capacity (3500 gpm) deep well pump. We operated the pump for approximately






(e)

. . \ .

six_weeks and made regular measurements to the water level in the exploration drill holes to
obtain information on the volume of water to be pumped to unwater the major portions of the
ore body indicated by the drill holes. Mr. Leonard Halpenny, a hydrologist of Tucson, Ari-
zona, supervised the pump test and reported that the ore body could be unwafered to a depth
of 550 feet by pumping 14,000 gpm for a period of 100 days.

In 1963, we engaged Mr William Guyton, a hydrologlst of Austin, Texas, to make a
further. cpprcnscl of the water problem. On Mr. Guytons recommendahon we drilled an
additional 12 rotary and diamond drill holes at the north end of the property and operated the
pump for approximately four_ weeks. On the basis of the results obtained, Mr. Guyton reported::-
that the ore body can be unwatered : +byy pumping 12,000 gpm, but he cdded severol postulated

" geologic conditions which could incregase this volume to several 1| times this figure. ™

In April, 1964, ‘we started a development 1t program designed to develop an estimated 50,000
to 100,000 tons “of ore above water level for mining and to obtain answers to the questions rcnsed
in Mr. Guytons report as to geologic conditions which will affect the volume of water to be

‘pumped. The program consisted of equipping the present 180 foot incline shaft on_the vein with- »

a headframe, hoist, compressor, and related facilities and equipment and of odvancmg 1500
feet of drift along the vein to the north of the shaft, the length of the ore shoot indicated by

the exploration drill holes. The drift is being odvcmced at an elevation approximately ten feet!

“above the present water level or at asill elevation approximately 170 feet down the shaft. -

The attached maps and drill logs show @ll mining and exploration operations which we
know have been or are being conducted upon the Icnd

I have stated our interest in the operations described in (a).

We have no data on past production, but it was limited to less than 1000 tons. Current produc~
tions will be confined fo ore removed in the process of advancing the development heading
north from the shaft and possible ore from the proposed exploration heading.

Presently indicated ore reserves are based on drill hole intercepts of the vein in one churn
drill holeand 17 dlomond drill holes. Essentially 100% core recovery was obtained in the
diamond drill holes and the core was split and sampled for assay at one foot intervals. The
drill hole data were submitted to Mr. R. F. Hewlitt of the University of Arizona for analysis
on the University's computer. The computer results are set out in the attached report and
generally check with the results obtained by usual methods of computation. Depending upon”
the width mined and the cutoff grade used, the indicdted reserves vary from 280, 000 tons -
assaying 30.0 ounces of silver per ton to 1,000,000 tons assaying 12.5 ounces of s:lver per ton.
In addition to the silver content the ore contains sufficient gold, lead, zinc, arldyc‘_ggp_e:. to
yield an estimated three to four dollars per ton. The drill logs and assays on wwhich the ore re-
serve estimates are based are attached hereto. :

The general geologic features of the property have been summarized in paragraph 3 (a) above.
The fissure outcrops for over 3,000 feet and drill hole intercepts have proven its continuation”

- for at least an additional OOO,,fee'r under alluvium to the north of the outcrop. In drill hole -

intercepts the flssure varies in width from 6.0 feet to 30.0 feet and averages approximately
16.0 feet.

The fissure is oxidized to the depfh of the deepest drill hole penetration. Gangue minerals
include quartz, adularia, calcite, barifs, fluorspar, and miner amounts of iron oxide. Ore

mmerals include argentite, galena cerargyrite, cerussite, desdoizite, molcchlte chrysocalla,
AL






and oxidized zinc minerals.
. A more detailed discussion of the geology is set out in the attached copy of a report by
Mr. S. S. Alderman, Jr.

(f) The exploration in the area north of the shaft has been successful in indicating a substantial
tonnage of relatively high.grade silver ore. The vein outcrops on. the surface for over 1,000
feet south of the shaft. Exploration’in this area hasbeen confined to 90 feet of drift on fhe -
vein from the 130 foot level of the shaft and 300 feet of drift on the moot level. One
diamond drift hole DDH #4 intercepted ore grade mineralization in the vein at a point
approximately 300 feet south of the shaft. We believe that this drill hole! and the results -,
obtained in the south drift on theil70foot level indicate a possible ore shoot in the fissure /
south of the shaft which may be comparable to the ore shoot developed north of the shaft.

The log and assays of DDH #4 and an ass ay map of the south drlff on ’rhe 170 foot level are
attached hereto.

(9) Two copies of maps, drill logs, assays ond engmeermg ‘and geologic reports are attached
hereto. : -

4. Accessibility of Property
(a) The superintendent in charge of the development program now in progress at the Escalante Mine
is Mr. Philipp Hulse, who resides at the mine. Mr. S. S. Arentz of 520 East 4th South Street,
Salt Lake City, is manager of the Escalante operations and wnll be ‘pleased to meet the O M E
representative who may examine the mine at the property. :
. The telephone number of Mr. Hulse at the mine is Barclcy 2 which is a toll station rung by
- the telephone operator in Cedar City, Utah.
The telephone number of Mr. Arentz and the Escalante Sllver Mines Compcmy is 355-2827
in Salt Lake City, Utah. :
The property is situated on the main county road along the west side of the Escalante
- Valley approximately eight road miles north of Enterprise, Utah. Itis2 1/2 road miles -
south of Utah State nghway 56 at an intersection approximately 40 road miles west of Cedar
City, Utah. .

(b) The property is situated approximatley 45 road miles west of Cedar City, Utah, the principal .

supply point in the area, and is approximately 16 road miles east of Modena, Utch, a shipping -

point on the main line of the Union Pacific Railroad between Salt Lake City and Los Angeles.

5. Exploration Work

(a) The proposed exploration work consists of advancing 1,200 feet of 5x7 dnff along the fissure
from the face of the south drift on the I70Lc33,f Ievel of the incline shaft as shown on the
cttcchemdvancmg an initial 600 feet of drift on the fissure, the government
and the company mutually consider it desireable to explore the southerly continuation of the
fissure by diamond drilling instead of drifting, it is proposed to substitute 3,000 feet of
diamond drilling from the surface for the second 600 feet of drifting. The diamond drill holes
would be drilled on a 60° to 70° slope toward the fissure from the hanging wall side and would
be designed to intercept the fissure at depths ranging from 200 to 600 feet at intervals olong
the project strike of 200 to 300 feet. :

(b) Not applicable
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(c) 1f an O M E contract is executed, work on the project would start within 10 days thereafter, -
and would be finished in not to exceed eight months. The monthly rate of advance in the

o . drift heading is anticipated to be g_qfeet:?d on diamond drilling the anticipated advance

| is 1,000 feet per month.

6. Experience

Samuel 5. Arentz, Manager, Escalante Silver Mines Company is a graduate mining and
metallurgical engineer with over thirty years experience as a miner, engineer, foreman,
superintendent and manager of mining and milling operations, including exploration devel-
opment and production. For the past ten years he has been self employed as a consulting
engineer and independent mine operator. ’

Philipp C. Hulse, Superintendent, Escalante Mine, is a graduate mining engineer
with over ten years experience as a miner, mine mechanic, mine leaser, and engineer
and supervisoT*of mining and tunnel contracting operations.

7. Estimate of Costs .
It is proposed to carry the proposed exploration drifting south from the shaft simultaneously
with our current program of development drifting north from the shaft and it will be difficult
¢ to allocate costs between the two projects. For this reason we propose that the contract
covering the proposed exploration work be based on an agreed unit cost as though the work _
were being done by an independent contractor, such agreed unit cost to include all labor, /
supervision, engineering, sampling, assaying, operating supplies, power, and equipment .
rental. This would also include payroll taxes, industrial insurance, equipment repairs,
and the cost of the care and maintenance of change house facilities, hoisting facilities and
. other equipment now on the property, or to be installed on the property, which would facili-
tate the completion of the exploration work.

The proposed diamond drilling, if any, would be performed by an independent contractor
- with Escalante Silver Mines Company providing the site preparation, drill roads, logging the
holes, splitting and sampling the core, and providing any required engineering and supervision.
It is proposed to set this work on an agreed unit price to cover the services performed by the
independent contractor plus the services to be performed by Escalante Silver Mines Company
?, and to include assaying of samplesby an independent custom assay office.

(a) Attached are bids received from Sprague and Henwood, Inc.; Nichols Core Drilling Company,
and Joy Manufacturing Company covering diamond drilling at the Escalante property. Both
Nichols and Sprague and Henwood have done diamond drilling at the property in the past and
are familiar with the conditions. All of the bids provide that Escalante Silver Mines Company
provide roads, drill sites, and water, in addition to paying for cementing, casing, reaming, etc.
in addition to the base price per foot. Our past experience indicates that the total cost will
be approximately $10.00 per foot, including supervision, logging and assaying, and we propose
that this figure of $10.00 per foot be allowed as an agreed price per foot for all diamond drilling

, completed as part of the project. T

(b-g) Inclusive
We have solicited bids from independent contractors covering advancing 1200 feet of drift on
. the 170 foot level of the present shaft as contemplated by the proposed exploration project.
Bids have been received from the Centennial Development Company and from Boyles Brothers

S22
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‘ Drilling Company. Copies of the bids are aﬂached The Centennial bid.is $62.50 and
the Boyles bid is $72.50 per foot to which must be added the cost of engmeenng and
supervision fo be furnished by Escalante Silver Mines Company .

We propose an agreed unit price of $;50 00 ) per fc foot of completed dnft, such prige to :Q
include all scosts of advancing the drift, ~plus engineering, superyision and assaying., We N{)
propose this method of operation because it will be difficult to o make an adeﬁﬁﬁllocohon A
of costs between the exploration project and our own development operation being conducted.’’
on the same level through the same shaft.

We would be pleased to submit such additional data as may be required for arriving at
a decision on this application. :

Very truly yours,

- "'7 2 y
/ Samuel S. Arentz

Vice President
Escalante Silver Mines Co., Inc.
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SAMUEL S ARENTZ.

MINING ENGINEER

" 520Ecstdth South
. Salt Lake City, Utah 84102

| October 7, 1964

Mr. Edword E Arthur, Vice President - R
The Continental Bank and Trust Compony o
Salt Loke City 10, Utah 4

 Dear Mr. Arfhur

Tho Escolante. Mlnlna Vonwro , Q |oim wventure of Lhtof Como!idahd Mining (.ompcny ond

Armet Company, purchased the Escalante Mine in Cctober, 1958, ofter completing preliminory -~
drill hole exploration of the property. The property is situated in fron County, Utah, end con= . -
sists of 4 patented and 25 unpuhnhd mining claims. During the poriod since early 1958, the .
joint venture hos exponded over three hundred thousand dollars on the sxplorations and develop-

. ment of the property, and hos been successful in delineating on ore body containing an estimated .

= 500, 000 tons of ore averoging 20 to 25 ounces of silverper ton, Most of the indicated tonnage of
ore is below the water levs| in tho area and [t will uquiro a mo]or pumplng progrom to make it
~ avalicble for mining. . _

o In 1963 the ]oint venture entered inw an ogrumom wifh Minerals and Chemicals Phllipp
Corporation under which the venture transferred ownership of the property to Escalante Silver '
Mines Company, Inc., o Utah Corporation, ond Minerals and Chemicals Philipp Corporation
agreed to advance certain funds for equipping and developing the mine for production. - We ore
- currently preceeding with o program consisting of advancing twe thousond feet of drift along the
~ vein on the 170 level ©of an exploratory shaft on the property. The drift is being advenced just
above the water level and is for the purpose of obtaining additional infermation on the contin~
uity of the ore and the feasibility of unwatering the main ore body indicated by the drill holes. _
It is anticipated that the drift will develop an estimated 50,000 to 100,000 tons of ore above water .
level for mining.. This inltial project will cost an osﬁmaud 5120,000 ond is now approximately
50% completed witb oncouroging results.

and/or. complete 3,000 feet of diomond drlmng through the vein in_the orea south of the areq .
- explored by our present program. The vein outcrops prominently on the surface for over 1200 .
feet south of the area we have developed and on the basis of the results obtained from the drill
holes end drifts immediately north of this area we believe that thers is on excellent chonco of
. dovcloping a rolaﬂvoly high grcda silver ore hody by the proposod oxploroﬁom

r ‘ " In connection with the above work we ptopose to cdvanca 1200 foot of drift on tho vein
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SALT LAKE CiTy 10,UTAH
October 7, 1964

Mr. Samuel S. Arentz d
‘Mining Engineer

520 East Fourth -South
.Salt Lake. City, Utah

Dear Mr.. Arentz:

You have asked that we consider a.$45, 000. 00 loan to.Escalante
:Silver Mines Company for the purpose of completing an. exploratxon
program.

. For some years we. have taken the position at The Continental .
Bank that.the granting of credit.in the mining- field required highly
technical knowledge in.a specific field. Decision at our policy level
has been made to refrain from lending,actiwtles in this field and we
have, accordingly, not developed personnel qualified to properly
assess the credit factors involved. Accordingly, we do not feel in
a position to grant the credit which you have requested.

Let me take this b_pportunity to express personal appreciation
for your having thought of us.i n connection with your needs. We hope
you might call on us again and that such needs as you may then have
will be in an area in which we cah.offer service,

Kindest regards.
Very truly yours,
</ /)
6&0%,»/ é Dl basy ™

Edward E. Arthur
-Vice President

 EEA/jc,

/-@>

THE CONTINENTAL BANK AND TRUST COMPANY





o -‘SAMU_E:L'S'.ARENTZ"V' R
o ‘_ M,iN.i‘N'G ENGINEER |
. 520 Best 4th South
- Selt Lake City, Utch 84102

‘»‘G;:fobér-é, 1564

. Mr. A. B, Kesler, Jr., Vice Pmtdenév“ S

Walker Bank and Trust Cempany

 Walker Bonk Building -

Solt Loke City, Utah RN

Deor Mr. Kesler: 0
The Es.cdlqmte Mlnin’g‘VéMum} a joint veritﬁ'm of Chief Coméltdafed'&ﬁning’ Corﬁﬁ?hy and

Armet Company, purchosed the Escalonte Mine In Cctobar, 1956, ofter completing preliminary

 drill hole exploration of the property. The progerty I situated in Iron County, Utch, and'con-.

sists of 4 potented and 25 unpatenisd mining claims. Corlng the period since ecily 1938, the
joint vanture hos expanded over three hundred thousand dollais on the explorations and dayelop- -
ment of the property, ond has beon wecessfol in dolinecting an ore body containing an estimated
500, G0 tons of cre averaging 20 to 25 ounces of silver por ton. Most of the indicated tonnage* of
ore is below the water lavel in the crea and it will require o major pumping program to make it

. available for r_nining. R

In 1563 the joint varituie éhrérez,ﬂ' into an ogreement with tiinerals and Chemicals Philipp
Corporation under which the venture transferred ownership of the property fo Escalante Silver
Mines Company, -Inc., « Utoh Coiporation, and Minerals and Chemicals #hilipp Corperation

~agrevd to advance certaln funds for equipping and developing the.mine for production. Ve are L
currently preceeding with o program conststing of advancing two thousand feet of drifi clong the -

vein en the 170 leval of en exploratory chaft on the pioperty. The drift Is being advenced just
above the water level end is for the zurpose of obtaining additional information on the contin~
uity of the ore and the feceibility of unwatering the main cve body indicated by the drill holes. -

It is onticipated that the drift will develop an estimated 56,000 fo 100,000 tons of ore above water: ; :

level for mining, ' This initial project wili cost an a;'&impqué $120, 0 and is now opproximataly

. 50% completed with enceuraging results. -

In connection with the above work, we propsse te advence 1200 foet of drift on the vein
and/or complete 3,000 feet of diamond crilling through the valn in the ares south of the areq .
explored by our presens grogrom. The vein outcrops proninently on the surface for over 1200 -
feet south of the area we have developad and on' the basis cf the results obtained from the drill

 “holes ond drifts Immediately north of this areawe. believe that there is an excellent chance of
~ developing a rolatively high grade si Iver ore body by the piopesed explorations. '

should the explcrations be suceessful, i will greotly enhance the prospects of ou.z{pro-

*-"éludlng‘wnh a full scale unwatering and developmient program with recscnable osvrance that
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ESTABLISHED 1839 . MEMBER FEDERAL RESERVE SYSTEM

SALT LAKE CITY,UTAH

October 7, 1964

Mr. Samuel S. Arentz?”
Vice President

Escalante Silver Mines Co.
520 East 4th South Street
Salt Lake City, Utah-

Dear Mr. Arentz:

We have received your letter of October 6, 1964, outlining your
exploration and development program and requesting our favorable
consideration of a $45, 000 loan to complete your project.

‘ As a matter of policy, we have never made loans to mining com-
: . panies for the purposes of exploration and development, and regret
} that we are unable to make the loan to you as you requested. Our
basic reasons are the rather uncertain nature of the work to be
performed, the problem of a definite repayment program and the
long-term nature of the loan requested.
\

- We do, however; appreciate your bringing your request to our
attention.

! r, Jr.
ice President

ABK:eo
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814 NEWHOUBE BUILDING
SALT LAKE CITY 11, UTAM
TeLEPMONE ELEIN 9-0970

GEOI.OGY OF THE ENTERPRISE SILVR MINE
ESCAI.ANI! MINNG VENﬂl!
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gc_w-l-:b-uﬂpnendm Geology: |
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@ ALANTE MINING VENTWRE @)
Qrgﬁn b N

100’

Escalante Silver Mine Scale: 1"

Log of Diamond Drill Hole No. 1|

DIAMOND DRILL HOLE NO. |

Co-ordinates: 17,295 N
14,219 E

Collar Elevation: 5,241
Course and Dip: S65°E -70°
Driller: Boyles Brothers
Depth of Hole: 371"

Depth to water:

The hole was drilled to-intercept the fissure down - .
dip from CDH No. 1. The hole was collared
approximately 225" in the hanging wall of the
fissure and intercepted the fissure from 343' o 361"
with nearly 100% core recovery.

Samples of the core at 1' intervals assayed us
fol lows:
3
___Depth  Assay Depth Assay
From To  Cz.Silver From To Oz.Silver: \V

343 344 5.1 35/ 358 98.9

344 345 6.2 358 35  91.6 \,

345 346 8.7 359 360 46.1 1-.

346 347 3.7 360 361 7.5

347 348 11.0 361 362 5.9 .

348 349 5.7 362 363 4.7 .

349 350 14.2 363 364 4.6 \

350 351 43.1 364 365 5.1 —

351 352 36.0 365 366 4.6

352 . 353 42.2 366 367 4.7 _

353 354 31.4 367 368 4.8

354 355  44.7 368 369 50 7

355 356 8.4 369 370 - 47 _

35 357  86.1 370 371 4.5 ,\ - '\
0»;3&%' T ‘f\_ oM N

. =S

Fissure intercept from 343" to 361" indicating 11.5" of fissure, assaying 36.9 ozs. silver per ton.
Ore zone from 349 to 360" indicating 7.0 of fissure assaying 56.0 oz. of silver per ton.
The silicified footwall from 361 to 371" averaged 4.9 ounces of silver per ton.






‘ALANTE MINING VENTURE

| Drawn by:

‘

Escalante Silver Mine

Scale:

‘III = '00!

_Log of Diamond Drill Hole No. 2

DIAMOND DRILL HOLE NC. 2

Co-ordinates: 17,695 N

14,490 E —
Col lar Elevation: 5,241 ¥y v
Course and Dip: S65°E -70°
Depth of Hole: 290 - -
Depth of Water:
Driller: Boyles Brothers - -

The hole was drilled to intercept the fissure .-

approximately 500' north of CDH No. 1. — _
The hole was cmW — .
in the hangingwall of the fissure and drilled =~ \
through 27.5' of overburden to solid rock. _
The hole intercepted the fissure from 244 to Y _
281' and was bottomed at 290'. — V\ g _
Samples of core at 1' intervals assayed as \‘/ 4
follows: - v -
(4

Depth Assay “ \ u -
From To Cz. Silver z “‘ "
239 240 1.0 | -
240 241 2.5 W v
241 242 6.4 o \ v
242 243 1.8 " \,
243 244 7.4 L .
244 245 126.8 > ‘J\
245 246 85.7 b _
246 247 28.9 P V\ _
247 248 31.9 _ _
248 249 71.8 " _ \ _
249 250 12.8 5
250 251 10.7 LT _
251 252 9.6 il’ - x
252 253 8.9 ., T ‘
253 254 12.7 1°  From To
254 255 4.8 258 259
255 256 4.7 259 260
256 257 2.2 260 261
257 258 5.5 261 262

= v I

— — v v
v e —

e Ve —
v [ %

— - P —
e [

A( v %8 —
- (et [
V‘\ & - ~
- - -
-\ . _
“ e —
T T
— - ("

- \V - .
b [ [

J v T
- - — [

o \j( - ~
' - =g

AT
= — —

t’\ [ —
— Uad -

L B

Cz. Silver

]7 . 3 NN w‘,yfj,m},;@\g ‘f

22.6 ‘

8.3

4.4

X





Page 2 - Diamond Drill Hole No. 2 - cont'd,

From To_ Oz. Silver From To Oz. Silver
262 263 6.7 275 276 7.6
263 264 6.7 276 277 12.7
277 278 11.4
264 265 3.1 278 279 8.6
265 266 1.8 279 280 7.2
266 267 0.9 280 281 7.3
267 268 0.6 281 282 6.1
268 269 1.4 282 283 4.8
269 270 0.4 283 284 3.3
270 271 1.5 284 285 0.5
271 272 5.5 285 286 0.3
272 ' 273 6.3 286 287 0.3
273 274 5.0 287 288 0.2
274 275 7.1 288 289 0.4
Composite =
243-282

Gold - trace
Copper - 0.09%

Fissure intercept from 244 to 281" indicates 23.7 feet of fissure normal to dip assaying
15.4 ounces silver per ton. Cre zone from 2424 to 254" indicates 6.4 " of fissure assaying
40.0 oz. silver per ton. — -





ES’ALANTE MINING VENTURE .
Drawn by:

Escalante Silver Mine Scale: 1" = 100'

Log of Diamond Drill Hole No. 3

DIAMOND DRILL HOLE NO. 3 ©
[o)
Co-ordinates: 16,822 N i
14,068 E 5
O

Collar Elevation: 5,255'

Course and Dip: S65°E -70°
Depth of Hole: 250'

Depth to Water:

Driller: Boyles Brothers

Hole was drilled to intercept fissure approximately 500' south & pvel
of CDH No. | and DDH No. I. Hole was collared approximcfelywz . e

155' in hanging wall of fissure and drilled through over- v \r v v v A v

burden into solid rock at 3'. Hole intercepted fissure from V\v v o\ v o oy

225 to 241' and bottomed at 250°. - v e v - of v v v

v v v [ N >

Samples of core at 1' intervals assayed as follows: '-r—«'-’-\’- v v vor Al
Depth Assay Depth Assay

From To Cz. Silver From  To Oz. Silver

222 223 2.1 232 233 24.5

223 224 1.2 233 234 14.4__ ¢

224 225 1.4 234 235 1.4

225 226 2.9 235 236 1.1

226 227 35.7 236 237 4.4

227 228 13.1 237 238 5.0

228 229 27.8 238 239 10.1

229 230 52.5 239 240 6.5

230 231 25.2 240 24] 4.6

231 232 7.2 241 242 5.0

Fissure intercept from 225 to 241" indicates fissure width of 10.2 feet assaying 14.7 ounces
silver per ton. Ore zone from 226 to 234 indicates 5. | feet assaying 25.0 ounces silver
per ton, '





‘ALANTE MINING VENTURE ‘
Drawn by:

Escalante Silver Mine | Scale: 1" = 100

Log of Diamond Drill Hole No. 4

DIAMOND DRILL HOLE NO, 4

Co-ordinates: 16,350 N
13,840 E

Collar Elevation: 5,267
Course and Dip: S65°E -70°
Depth of Hole: 209'

Depth to Water:

Driller: Boyles Brothers

The hole was drilled to intercept approximately 1000

south of Diamond Drill Hole No. 1. Hole was collared
approximately 135' in hangingwall of fissure and intercepted the
fissure from 188" to 206! indicating 11.5' of fissure. The ore zone
is from 190 to 198 for an indicated width of 5.1. Some gouge was
encountered on footwall side of fissure with poor core recovery.

‘ Samples of core assayed as follows:

Depth Assay Depth Assay
From \To Oz. Silver From To Oz. Silver
188 189 2.8 196 198 6.4
189 190 2.1 198 200 3.4
190 191 87.4 . 200 202 3.0
191 192 30.8 |4 202 204 6.3
192 194 42.4 204 205 4.7
194 196 8.1 205 206 3.3

The fissure intercept from 188 to 206' indicates a fissure width of 11.5 feet with an average
assay of 15.0 ounces silver per ton. The ore zone from 190 to 198 feet indicates 5. 1" of
fissure assaying 29.0 ounces silver per ton. ?






‘:ALANTE MINING VENTURE .

Drawn by, 75 —~ ¢
Escalante Silver Mine Scale: 1" = 100

Log of Diamond Drill Hole No. 5

5
DIAMOND DRILL HOLE NO. 5

DH #11

YDDH No. 5

Co-ordinates: 16,635 N

32/ DDH No. 14

approximately midway between Diamond Drill |
Hole No's. 3 and 4 and down dip from the old .

13,795 E 154
DR A %7
Collar Elevation: 5,251 - 3\ A\ e v of J00
Course and Dip: S65°E -70° e e fofe 4

Depth of Hole: 550" " \\ x . .
Depth to Water: ' ' P - e -

Driller: Boyles Brothers ; - 'Woter Level _ .

i - \\\ — \ e[ [
e - V - - — — -
The hole was drilled to intercept the fissure . ’\Y \ e e o e

inclined shaft. Very poor core recovery was . - _ . _
obtained from that section of the hole repre~ .. s
senting the fissure intersection and it appears

that at this point the fissure is filled withmud =~ 7 7 7 A A
or gouge with fragments of v vein material. “The : _ \ “ - “ v
.fnssure intersection was apparently made from - T T - v
475 to 493, but alteration of the wall rocks - G
producing clay minerals makes it difficult to - - - -
accurately determine the fissure intercept. g . - . - -« “ -
Diamond Drill Hole No. 10 was drilled - - -
adjacent to this hole up the dip of the fissure T - K \,‘\\ “ - <
approximately 22 feet ond was successful in - 7 7 R G \ X\ & <
obtaining core of vein material, but still -7 © - Y - -~ ~
showed the dlteration and gouge material along =~ 7 \" \'j - e
the footwall section of the fissure. v Y A \ L v - -
> v Lt — I o !
Samples of core and mud assayed as follows:
Depth Assay Depth Assay
From To Cz. Silver From To Cz. Silver
475 476 0.22 493 501 0.52
476 477 0.40 501 505 0.30
477 478 0.62 505 509 0.36 N&
478 479 0.52 509 510 0.14
479 480 0.46 510 511 0.2
480 481 0.28
. 481 486.5 0.30
486.5 492 0.66
’ 492 493 1.28
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Drawn by;

Escalante Silver Mine

Scale: 1" = 100'

Log of Diamond Drill Hole No. 6

‘

DIAMOND DRILL HOLE NO. 6

Co~ordinates: I7,.562 N
14,139 E

Collar Elevation: 5,243
Course and Dip: S65°E - 70°
Depth of Hole: 695'

Depth to Water:

Driller: Boyles Brothers

The hole was drilled to intercept the
fissure midway between Diamond Drill
Holes No. 1 and No. 2 and further
down dip than any of the previous holes.
The hole intercepted the fissure from 670
to 688" and bottomed at 695'. Excellent

core recovery was made through the fissure.

Fissure intercept from 671 to 688' indicates
10.9 feet width normal to dip of fissure,
assaying 9.6 ounces of silver. Cre_zone
from 675 to 684' indicates 5.4' of fissure
assaying 15.3 oz. silver per fon. i
- Mi}y@)«
Samples of core assayed as follows:

_Depth Assay
From To Cz. Silver
671 672 3.
672 673 2.7
673 674 1.6
674 675 1.3
675 676 17.4
676 677 10.3
677 678 7.7
678 679 7.3
679 680 16.0
680 681 27.8
681 682 32.5
682 683 8.2
683 684 - 10.5
684 685 7.0
685 686 3.9
686 687 2.8
687 688 3.1
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’ALANTE MINING VENTURE .
Drawn by:
Escalante Silver Mine Scale: 1" « 100'
Log of Diamond Drill Hole No. 7
DIAMOND DRILL HOLE NO. 7 o E
X T
Co-ordinates: 17,057 N a
14,118 E {IVAZ

Collar Elevation: 5,243’
Course and Dip: S65%-70° :
Depth of Hole: 337'

Depth to Water: !
Driller - Boyles Brothers 5

The hole was drilled to intercept the fissure |\
midway between Diamond Drill Hole No's. I \
and 3. The hole intercepted the fissure
from 310 to 337' and bottomed at 336'.

Samples of core assayed os follows:

Depth Assay

From " To Oz. Silver

309 310 3.0

310 311 5.5

311 312 18.5 |

312 ' 314 91.1 |

314 315 18.0 |

315 316 22.5 !

316 317 9.1

317 318 7.4

318 319 9.0 NG

319 320 4.2%¢132% é

320 321 - g.17 =l z

321 322 7.5 e e

322 323 23.1°) From

323 324 21.4 j 330

324 325 10.7=7 331

325 326 6.4 332

326 327 6.5

327 328 2.2 333 334 2.3
334 335 1.3

328 329 5.2 335 336 6.3

329 330 4.3 336 337 ~13.0

Fissure intercept from 310 to 337" indicates 17.3' width of fissure normal to the dip
assaying 14.9 ounces silver per ton.
Ore zone from 311 to 325' indicates 9.0 feet of fissure assaying 24.4 oz. silver per ton.





.'ALANTE MINING VENTURE .

Escalante Silver Mine

Scale:

Log of Diamond Drill Holes No. 8 and No. 8A

DIAMOND DRILL HOLE NC. 8A

18,248 N -
14,765 E

Co-ordinates:

Collar Elevation: 5,240

Depth of Hole: 565'
Depth to Water: 110’
Driller - Boyles Brothers

Course and Dip: Vertical «

Hole No. 8 was started from a point approximately 200’

in the projected hanging wall of the fissure, 600" north °
of Diamond Drill Hole No. 2. The hole was drilled on
a § 65° E course and a -70° dip, but was abandoned at

130' due to difficulty in drilling through the overburden.:

Diamond Drill Hole No. 8A was collared approximately
100' in the projected hanging wall to intercept the \
fissure approximately 600 north of diamond drill hole
No. 2. The hole drilled through the overburden into
solid rock at 178' and intercepted the fissure from 468
to 562'. A smaller fissure was intercepted from 435

to 440 feet. The hole bottomed at 565' in a tuffaceous -

sandstone.

The fissure intercept from 468 to 559" indicates a uﬁ,
width of 30.0 feet assaying 5.0 ounces silver per ton.
The best section of the fissure from 540 to 558 repre-

sents 6.1 feet assaying 8.9 ounces silver per ton.

==

Samples of core assayed as follows:

Depth Assay
From To Oz. Silver

—cm s

435 . 437 8.20
437 438 4.50
438 439 2.20
439 440 2.28
468 469 0.36
469 470 0.54
470 471 0.30
471 472 0.80

NG
Depth

From To
472 473
473 474
474 475
475 476
476 477
477 478
478 479
479 480
480 481

Drawn by: 55 = ;
1" = 100
|
|
|
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e
.o
& v
e
. N 2N e
Assay Depth Assay
Oz. Silver From To Oz. Silver
0.72 481 482 0.66
0.86 482 483 1.24
0.70 483 484 6.10
0.64 484 485 10.93
0.70 485 486 14.12
1.32 486 487 7.64
1.50 487 488 7.14
. 9.20 488 489 6.30
1.16 489 490 4.90





Page 2 - Diamond Drill Hole No. 8A - Assays (cont'd)

. Depth Assay Depth Assay Depth Assay
From To Oz. Silver From To Oz. Silver From  To Oz. Silver
490 491 5.24 515 516 0.80 538 539 2.20
491 492 10.40 516 517 0.32 539 540 5.62
492 493 © 8.70 517 518 0.40 540 541 9.20
493 494 4.50 518 519 0.76 541 542 12.64
494 495 1.82 519 520 0.48 542 543 7.78
495 496 2.42 520 521 0.40 543 544 9.44
496 497 2.66 521 522 0.44 544 545 5.40
497 498 1.32 522 523 0.36 545 546 3.72
498 499 3.88 523 524 '0.84 546 547 5.90
499 500 2.80 524 525 0.82 547 548 5.04
500 501 2.64 525 526 1.08 548 549 7.80
501 504 4.52 526 527 0.48 549 550 5.40
504 505 8.92 527 528 0.32 550 551 6.24
505 506 4.93 528 529 1.44 551 552 3.08
506 507 6.10 529 530 2.00 552 553 1.04
507 508 17.24 530 531 4.50 553 554 7.24
508 509 20.60 531 532 7.24 554 555 23.04
509 510 6.34 - 532 533 7.52 555 556 24.16_
510 511 3.17 533 534 13.60 556 557 6.04

. 51l 512 11.58 534 535 3.68 557 558 16.60
512 513 6.30 535 536 4.90 558 559 6.48
513 514 3.30 536 537 1.84 559 560 1.72
514 515 0.36 537 538 2.50 560 561 0.52

561 563 0.10
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Escalante Silver Mine

Scale

]ll

Drawn bngjz ﬁ
: = 100*

Log of Diamond Drill Hole No. 9

DIAMOND DRILL HCLE NO. 9

Co-ordinates: 18,003 N
14,613 E

Collar Elevation: 5,242’
Course and Dip: S65°E -70°
Depth of Hole: 285°

Depth to Water:

Driller: Boyles Brothers

Hole was drilled midway between Diamond Drill
Hole No's. 2 and 8A to intercept the fissure on

dip from it's outcrop. The hole intercepted the

fissure from 247 to 262" and bottomed at 285'.

The footwall : section of the fissure was mud with -
fragments of vein _material and poor_core recovery
was obtained.

Samples of core assayed as follows:

Depth Assay
From To Cz. Silver
247 248 2.2
248 249 2.5
249 250 3.2
250 251 9.6
251 252 14.3
252 253 13.2
253 254 5.6
254 255 8.2
255 256 1.7
256 257 2.7
257 258 2.3
258 259 8.1
259 260 5.5
260 261 1.0
261 262 5.9

The fissure intercept from 247 to 262 feet represents a width of 9.0 feet assaying 5.7 ounces
of silver per ton. Over half this width was gouge rather than vein material .






@ CALANTE MINING VENTURE

Escalante Silver Mine

Log of Diamond Drill Hole No. 10

DIAMOND DRILL HOLE NC. 10

Co-ordinates: 16,629 N
13,810 E

Collar Elevation: 5,252
Course and Dip: S65°E - 70°
Depth of Hole: 493'

Depth to Water:

Driller: Boyles Brothers

The hole was drilled to intercept the
fissure on dip between the bottom of the
shoft and Diamond Drill Hole No. 5.

Due to a phone call to the drill foreman
requesting him to move out from the
location staked on the ground, the hole
was moved too far out and is too close to -

Diamond Drill Hole No, 5. The hole was -
’ collared approximately 245' in the

hanging wall of the fissure and intercepted

the fissure from 446 to 465' for an

indicated width of fissure of 13.4'. Poor

core recovery was obtained in the

section 451 to 465 and the footwall showed

alteration producing clay minerals instead

of the heavy silicification usually noted.

Samples of split core were assayed with

the following results

Depth
From
446
447
448
449
450
451
453
455

To
447
448
449
450
451
453
455
456

1

NG

Assay Depth
Oz. Silver From To
1.82 456 457
2.20 457 458
2.96 458 459
1.78 459 460
5.40 460 461
0.82 461 462
3.36 462 465
2.00 465 469

Assay
Oz. Silver

1.68
1. 30
3.62
5.12
8.70
6.20
4.00
1.56
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Drawn by; =%
Escalante Silver Mine Scale: 1" = 1002
' . Log of Diamond Drill Hole No. 11 :
DIAMOND.DRlLL HCLE NO. 11 ';.
Z
Co-ordinates: 16,573 N T
13,905 E 2

Collar Elevation: 5,260.3 |
Course and Dip: S65°E - 70° E
Depth of Hole: 331.5'

Driller:  Nichols and Thompson
Size of Core: BX

The hole was drilled to intercept the fissure approxi-
mately midway between the bottom of the shaft and
DDH No. 10. The hole intercepted the fissure between
273.6 and 295.0 feet and was bottomed at 301.5 feet.
The hole encountered 1.5 feet of alluvium and 8.5 feet
of weathered tuff before going into fresh tuffaceous
conglomerate. The water table was reached at 147 feet
and the hole entered the silicified zone on the . \

‘ hangingwall of the vein at 250 feet. Core recovery was ' X
100%. -

The core was split and sampled at one foot intervals. Assays on samples were as follows:

Depth Né& Depth
From To Cunces Silver From To Ounces Silver
273.6 274 1.18 284 285 ‘ 9.26
274 275 4.40 - 285 286 2.48
275 276 10.72 286 287 1.10
276 277 26.96 287 288 7.74
277 278 0.76 288 289 8.16
278 279 0.64 289 290 6.20
279 280 0.86 290 291 7.36
280 281 0.82 291 292 24.30
281 282 5.06 292 293 , 6.68
282 283 9.60 293 294 4.38
283 284 12.78 294 295 4.54

The total fissure intercept from 273.6 to 295 feet represents 12.8 feet of vein normal to the dip
assaying 7.5 ounces silver per ton. From 282 to 293" in the hole represents 6.5"' of fissure
. 7\/ assaying 8.7 ounces silver per ton. This checks with the results of samples in the shaft and with
0% DDH No. 10 which is down dip from thns s hole.
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Qrawn by:

Escalante Silver Mipne Scale: 1" = 100"

log of Diomond Drill Hole No, 12

DIAMCND DRILL HOLE NC. 12

Co-ordinates 17,522 N

14,322 E
Collar Elevation: 5,239.9
Course and Dip: 563° 30'E - 70°
-Depth of Hole: 486"
Driller: Nichols and Thompsen
Size of Hole: Bx

The hole was drilled to intercept the vein midway
between DDH #1 and DDH #2 at a depth of 340 feet.
The hole steepened and Jid not reach the hangingwall | .
of the vein until 438 feet. The hole went through
47 feet of allivium and reached the water level at
136 feet. It entered the silicified zone in the
hangingwall of the vein ot 302 feet. From 385 feet -
to the hangingwall of the vein at 438 feet the hole
cut a series of quartz and calcite veinlets separated
by two or three feet of silicified wall rock. Several
of the veinlets were 1-1/2 to over 2 feet in width
and it was at first believed that this zone was the
Escalonte vein. The hole intercepted solid vein
material from 435 to 484 feet with 100% core
recovery through the vein. Portions of fhe vein
centained very strong lead mineralization with assays
running up to 4C% lead. - '

The core was split and sampled at 1 foot intervals. Assays of the section of the hole through
the hangingwall veinlets and silicified country rock were as follows: :

Depth Depth Depth

From . To Czs. Silver From To Czs. Silver From To Ozs. Silver
363 384 0.16 395 -396 0.32 407~ 408 2.00
384 385 0.16 396 397 C.44 408 ' 409 2.42
385 386 G.44 397 398 0.68 409 410 2.4
386 387 .62 398 399 0.66 410 410.5 2.54
387 388 0.42 399 400 1.08
388 389 0.46 400 401 2.02 429.2 430 2.04
389 390 0.40 401 402 1.60 430 431 2.60
390 391 0.62 - 402 403 2.34 431 431.8 2.08
391 392 C.24 403 404 1.50
397 393 .22 404 405 1.58 435.4 436.4 2.72
393 394 0.26 405 406 1.96

- 394 395 G.34 406 407 2.26
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Page 2 - Diamond Drill Hole No. 12 - (Cont'd)

Assays of samples of split core through the vein, intercepts as follows:

Depth . ‘ Depth ‘ o
From To Ozs. Silver % Lead From To Ozs. Silver . %lead
438 439 4.1 462 463 4.9 2.8
439 440 ©13.8 463 464 8.0 1.2
440 441 6.5 464 465 - 22.1 0.6
441 442 , 12.7 465 466 41.3 0.7,
442 443 12.3 466 467 73.7 23.3
443 444 - 6.0 467 468 9.0 26.1
444 445 16. 1 468 469 41.1 " 40.5 |
445 446 8.1 469 470 16.0 19.6 !
446 447 23.0 470 471 7.4 0.4
447 . 448 9.9 471 472 18.7 9.0
448 449 4.4 472 473 4.3 1.3
449 450 8.0 473 474 2.3
450 451 12.6 474 475 8.9
451 452 .61 475 476 7.8
452 453 29.5 476 477 13.5
453 454 91.8 1, 477 478 13.4 0.45
454 455 ~ 9.0 A% 478 479 10.3 0.5
455 456 23.2 479 480 16.6 0.9
456 457 - 2.3 480 481 10.6 0.3
457 458 1.1 481 482 10.1
458 459 1.3 482 483 24.8 0.3
459 460 1.0 — 483 484 . 22.6
460 461 "12.3 21.9 484 . 485.3 3.8 1.0
461 462 6.4 14.8

The total vein intercept from 438 to 484 feet represents 27.6 feet of vein width averaging 18 0

ounces silver per_ton. The intercept from 444 to 472 feet represents 14, 4.4 feet of vein assaying
25 ounces silver and 7.5% lead. Lflgl 7
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Escalante Silver Mine

Log of Diamond Drill Hole No. 13

5

. blooms.

<y
:‘\ '

DIAMOND DRILL HOLE NO. 13

Co-ordinates 18,063 N
14,448 E
Collar Elevation: 5,241

Course ond Dip: 563° 30'E = 70°
Depth of Hole: 840'

Driller: Nichols and Thompson
Size of Core: Nx - Bx - Ax

=

The hole was drilled to intercept the vein
down dip from DDH #9 below the north
end of the outcrop. The hole was planned
to intercept the hangingwall of the vein
at 490 feet, but due to steepening of the

hole the projected interception should have -

been at 565 feet.

The first 130" was through alluvium and was
drilled with a roller bit. The water level
was reached at 130 feet. From 130 feet

to 250 feet the core was reddish colored
tufaceous conglomerate. The rock cored

well and 100% core_recovery was obtained.

From 250 feet to 475 feet the core was
light gray tufaceous conglomerate and
100% core recovery was obtained. The
core from 130 to 475 feet showed no breaks
or fractures. From 475 to 670 feet the
core was badly broken with numerous
vertical and bedding planes fractures.
Core recovery averaged 73%. Calcite,
descloizite and limonite were abundant

on these fractures as well as copper

oxides and possibly nickle and cobalt
Fluorite was a minor

constituent of some veinlets. A quartz
stringer or veinlet was intercepted

from 552 to 553. This was the only core
resembling vein material. From 670 to
840 feet the core was light colored tuff
fairly well sorted and of medium grain
size.
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Diamond Drill Hole No. 13 - (cont'd) -2-

The zone of intense silicification on both the hanging and footwall sides of the vein was not
intercepted in this hole. It is possible that the broken ground from 475 to 670 feet represents
the downward extension of the fissure in this area and that the stringer at about 560 feet

represents the vein in this hole.

The core for the interval 552.2 to 567 was split and sampled. Assays were as follows:

Depth V& Depth _
From To Cunces Silver From To Gunces Silver]
550 551 0.18 558 559 4.80
551 552 0.20 559 560 3.18
552 553 0.84
553 554 0.26 562 563 1.02
554 555 0.77
555 556 0.72 564 565 0.94
556 557 1.32 565 566 0.36
557 558 11.64 - - 566 567 0.40





@ ciante miNiNG VENTRE @)

Drawn by; <<

Escalante Silver Mine , Scale; 1" « 100’

Log of Diamond Drill Hole No. 14

DIAMOND DRILL HOLE NC.. 14 3 o X
I = ™
= I X
= a
Co-ordinates: 17,771 N . ; o o
14,324 E N7 2 .
Collar Elevation: 5,241 !
Course and Dip: 563° 30'E -65°
Depth of Hole: 614
Driller: Nichols and Thompson
Size of Core:  Bx - - - -
The hole was drilled to intercept the vein - -
approximately 300" down dip from DDH No. 2. - - v v
The hole steepened to 79° and intercepted . — .
the vein from 555 to 605.5 feet. The hole was v - .
drilled through 117 feet of alluvium. It - — -
reached the water level at 135 feet and entered . . ~ 3
the silicified zone on the hangingwall of the _ 5 o
vein at 457 feet. The vein was vuggy and _ o _ 3
porous but the ribbon structure encountered ' [ _ _
in the other vein intercepts was not _as ' _ _ _
prominent. Core recovery was 100%. _ _ _ T
The core was split and sampled at 1 foot y g - v
intervals. g v -
v v v -~
Assays were as follows: g = g
%4 v v %4
v ' v
[ v v el
v v v — ;
— v~ — — ;
v v [ |
% v v v e
——— - R v e L v Z/
Depth Depth
From To Cunces Silver % Lead From To Ounces Silver % Lead
520 521 , 0.56 0.25 575 576 3.86 None
521 522 : 0.66 0.25 576 577 16.38 None

522 523 1.68 0.75 577 578 7.22 None





Page 2 - Diamond Drill Hole No. 14 - (cont'd)

Depth Depth .
From To Qunces Silver % Lead From To Ounces Silver % Lead
578 579 9.40 0.30
553 554 2.48 0.40 579 580 6.84 1.40
554 555 3.02 0.95 580 581 9.12 0.35
555 556 7.50 0.85 581 582 13.14 0.95
556 557 8.96 0.65 582 583 5.56 0.20
_ 583 584 2.21 1.20
557 558 12.30 0.65 584 585 1.06 0.60
558 559 21.56 0.70 585 586 1.48 2.00
559 560 35.68 1.00 586 587 3.60 1.15
560 561 78.66 3.40 587 588 5.44 1.35
561 562 26.48 4.20 588 589 4.02 0.25
562 563 33.00 1.85 589 590 1.20 0.95
563 564 42.98, 2.55 590 591 1.42 3.15
564 565 £2.00  0.15 591 - 592 2.44 2.10
565 566 \ 5.96 0.25 592 593 5.98 4.45
566 567 n%% 3’(,16.00 0.35 593 594 1.14 0.85
567 568  pe ? 9.56 0.25 594 595 6.12 2.70
568 569 (16.32  4.00 595 59 7.54 2.60
569 570 21.82 2.90 596 597 4.10 0.75
570 571 6.04 0.15 597 598 6.32 0.55
571 572 5.92 0.20 598 599 23.76 0.25
572 573 4.64 0.20 599 600 14.00 3.35
573 574 0.68 Tr. 600 601 1.08 0.80
574 575 1.45 0.15 601 602 1.06 1.20
602 603 0.74 0.70
603 605 1.50 0.20

The vein intercept from 555 to 600 feet indicates a vein width of 25 feet assaying 12.5 ounces
of silver and 1.2% lead. The ore zone from 555 to 570 feet indicates 8.0 feet of vein assaying
26.51 ounces silver and 1.58% lead. )
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Escalante Silver Mine Scale: 1" = 100’

Log of Diamond Drill Hole No. 15

. 0
DIAMOND DRILL HCLE NO. 15 2’
Co-ordinates 17,942 N IQ:
14,325 E Q.
Collar Elevation: 5,243 o
Course and Dip: S65°E -70° 10!
Depth of Hole: 720’ (0.

Driller: Nichols and Thompson
Size of Core: Nx

The hole was drilled midway between

DDH #13 and DDH #14 and was in- T -
tended to intercept the vein at 600 feet, =
The hole was through alluvium to 133 g - g
feet and reached the water level at v -
151 feet. It entered the silicified zone - v -
on the hangingwall of the fissure at - -
584 feet. The hole cut o 0.4' calcite - v -
vein at 596 feet showing descloizite - -
on the fractures. The number and L — -
frequency of calcite and quartz » v
veinlets increased as the hole : — — —
approached the hangingwall of the — e
vein. The vein was intercepted from . _ -
690 to 707 .5 feet. _ :
= - : o
The core was split and sampled at | T - T
foot intervals. Assays are as follows: - T
Vv [
¥ [ -~
N = L “ .
i 7 I
Depth
From To Cunces Silver K% Lead From To Qunces Silver % Lead
688 689 0.66 None 699 700 1.84 1.1
689 690 0.82 Tr. 700 - 701 0.62 4.75
: . 701 702 3.16 1.40
690 691 0.68 0.7 702 703 7.86 2.65
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Page 2 - Diamond Drill Hole No. 15 - (Cont'd)

Depth Depth

From To Cunces Silver % Lead From To Ounces Silver % lLead
691 692 0.38 0.2 703 704 3.94 Tr.
692 693 2.30 0.35 704 705 12.32 0.25
693 694 1.64 0.75 705 706 21.60 0.40
694 695 1.00 1.2 706 707 7.58 1.25
695 696 0.62 0.9 707 708 6.38 2.15
696 697 0.56 1.8

697 698 1.52 2.7 708 71 2.26 None
698 699 0.52 8.7 711 712 0

.80 Trace

The vein intercept from 690 to 708 feet indicates 9.4 feet of vein assaying 4. 14 ounces silver and
1.74% lead. The ore zone from 697 to 708 mdlcofes 5.7" of vein assaying 6. 12 ounces silver and |
2.30% lead.

Né
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Escalante Silver Mine Scale: 1"

Log of Diamond Drill Hole No. 16

I

DIAMOND DRILL HOLE NO. 16

Co-ordinates 17,365 N
14,083 E

Collar Elevation: 5,244
Course and Dip: S65°E - 67°
Depth of Hole: 690 Feet
Driller: Nichols and Thompson
Size of Core: Bx - Ax

The hole was drilled to intercept the
vein down dip from CDH No. 1 and
DDH No. 1. The hole was through
alluvium to 90 feet and reqched the
water level at 135.5 feet. It entered
the silicified zone in the hangingwall
of the vein at 488 feet and cut 4.5
feet of vein material in the interval

537 to 544.5 feet. It was believed
that the vein material intercepted

at 537 feet was a hangingwall vein
similar to the ones encountered in
DDH #12 and the hole was continued.
It intercepted the hangingwall of the
vein at 617' and continued in vein

to 627 feet. The driller ground up
elght of the next ten feet of core and

the hole was continued in country g . - o
rock to 690 feet. |t went out of the Y =
silicified zone on the footwall at 688 .
. feet. U _ -
. - v
Because of the ground up core from 626 \ “
to 636 feet there was a possibility that ¥ -
the vein was wider than indicated by \ g v
the intercept from 617 to 627 feet. A g - \
v s

deflection wedge was ploced at 605 feet —_

and a deflected hole was drilled at a 2-1/2° angle From the orlgmal hole from 605 to 638 feet.

The deflected hole intercepted the vein from 617 to 627 feet.

The core was split and sampled at one foot intervals.

B S W





Page 2 - Diamond Drill Hole No.

. Assays were as follows:

A

WY

ST
.

Depth

From

———

335
536
537
538
539

To

536

537
538
539
540

Original Vein Intercept

615
616
617
618
619
620
621
622
623
624
625
626

616
617
618
619
620
621
622
623
624
625
626
627

16 (cont'd)
Ounces Silver % Lead
0.36 Tr.
0.46 0.25
5.52 -3.15
0.88 0.40
0.42 0.25
0.78 0.70
1.04 1.35
4.50 5.70
5.22 4.00
7.06 7.50
8.98 0.75
7.54 1.60
7.39 1.35
38.30. 0.75
27.18 _ 1.30
6.26 0.65
5.64 0.35

Depth
From  To
540 541
541 542
542 543
543 544
544 545

Deflected Vein Intercept

616
617
618
619
621
621
622
623
624
625
626

617

618 ..

619
620
621
622
623
624
625
626
627

Ounces Silver % lLead
2.10 1.85
1.74 0.10
0.68 0.15
2.10 0.20
2.16 0.10
0.52 0.70

78.02 3.05
3.30 2.15
20,96 5.60
6.20 4.25
7.32 0.90
6.10 1.35
12.64 1.80
8.08 1.30
21.76 0.85
8.74 0.45

In the original_hole the vein intercept from 617 to 627 feet indicating 6.4' of vein assayed ll 81

~ounces 5||ver and 2. 4% lead.

o Tl the deflected hole the vein intercept from 617 to 627 feet indicating 6 4' of vein assayed
10.31 ounces silver and 2. 2% lead.
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Escalante Silver Mine

A

Drawn bx Z %%
Scale: 100’

Log of Diamond Drill Hole No.

17

DIAMOND DRILL HOLE NO. 17

Co-ordinates:

Collar Elevation:
Course and Dip: 563° 30'E = 65°

17,026 N
13,978 E

5,243

Depth of Hole: 570 Feet

Driller:

Size of Core:

Nichols and Thompson
Ax

The hole was drilled to intercept the vein

midway between DDH #10 and DDH #16.

The hole drilled through 45 feet of alluvium
and reached the water level ot 136.8 feet.

It entered the silicified zone on the hanging
wall of the vein ot 397 feet.

The hole intercepted the vein from 522 to

5% feet.

The footwall had stringers of

vein materi al to 555 feet and there were a

few stringers of vein material in the

hangingwall at 424 feet.

The core was split and sampled at one foot

intervals.
Assays are as follows:

Depth
From 1'2
522 523
523 524
524 525
525 526
526 527
527 528
528 529
529 530

Ne%{DDH No. 17

Cunces Silver % Lead From
1.82 0.2 530
0.78 0.6 531
1.12 0.85 532
0.50 0.10 533
1.16 1.65 534
1.34 0.65 535
0.80 0.40 536
5.78 1.25 537

Qunces Silver

% Lead
5.44 ) 1.55
7. 14') 0.65
81.46 4.50
4.88, 0.25

1.50 0.25 -
5.38 2.05
9.94 2.10
2.0l 0.25

The vein intercept from 522 to 538 indicates 10.2 feet of vein assaying 8. .4 ounces silver and 0.95%
lead. The ore zone from 529 to 537 feet indicates 5.1 feet assaying 5. -2 ounces silver and 1. 6%

lead.

==
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- Escalante Silver Mine Scale: 1" = 100’

Log of Churn Drill Hole No. ! |

CHURN DRILL HOLE NO. 1

Co-ordinates: 17,223 N
14,386 E
Collar Elevation: 5,242

Driller: Darrel Free
Hole Drilled: Vertical
Depth of Hole: 166'
Depth to Water: 129.5'

Hole was drilled to intercept fissure

on depth from outcrop. The hole was
collared approximately 50' in the

hanging wall of the fissure and intercepted
the fissure from 116' to 158'. Cuttings ‘\V _ _ 3

~were bailed and sampled at 1 to 4' intervals

: [ SR
LU\ VY U A
Samples assayed as follows: 1 ‘/\ - " K - - “
; e “\ X - - - v —
Depth Assay e - - . - — -
From To Oz. Silver ‘ \* v _ \\ - v v —
116 T18 9.4 - - - — ; - —
118 120 1.0 V\ . o \ . . .
120 124 4.8 . . ) . \ - g .
124 128 2.8 . \ - .. .~ . _
128 130 3.4 . . . _ _
130 133 14.5 _ \ . s 0T
133 137 30.9 _ ) _ . \
137 140 25.2 -\ g - -
140 142 29.4 | A\g \ - c
142 143 27.0 g “\ A\Va v -
143 145 34.7 S -\ - -
145 148 14.7 g g \ g - - s -
148 151 21.6 - - g — \v -
151 154 10.5 - - \ — . v - }
154 158 12.0 I U 4 e Ne e

Fissure intercept was from 116 to 158', indicating 14.3" of fissure normal to dip assaying

15.9 ounces silver per ton. : . ‘
Ore zone from 130' to 151" indicating 7. 1' of width normal to dip assayed 24.2 oz. silver ‘
|
|

per ton.
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AMERICAN EXPLORATION & MINING CO.

FIELD OFFICE

.’l‘elephone: MAin 3-1648 505 EAST GRANT ROAD
TUCSON, ARIZONA

March 22, 1961

Mr. S.S. Arentzv
520 E, Fourth South
Salt Lake City, Utah

Dear Sam:

Transmitted herewith are the results of a digital
computer analysis of the Escalante venture that was
prepared at my request by Mr, R.F, Hewlett. The basic
data used in this analysis was all of the 344 silver assays .
shown on the Escalante drill logs and my maps, plates 1
through 11, where applicable. The purpose of this analysis
was to verify our ore reserve .computations and to determine
what reserves would be available for different cut-off
grades, The analysis also was made to determine the
spacing of development workings for most satisfactory
and economical extraction of the ore. The results are

. gratifying as shown by Mr, Hewlett's brief report and
illustrations,

The number of assays, average grade, and calculated
vein width for each hole are shown in the following table:

No. of Calculated Average

Hole No. Assays Width Oz, Ag per ton

DDH 1 28 18.2 25.44
CDH 1 15 5.6 16,79
DDH 2 50 32.5 12.33
3 20 13.0 12,31
4 12 - 7.8 16.73
5 14 9.1 .450
6 24 15.6 6.88%
7 27 17.5 11.67
8A 26 9.7 3.65¢
9 15 9.7 5.73°
10 16 10.4 3.28¢
11 22 14.3 7.09¢
12 79 » 51.3 10,88

13 14 9.1 1.90° .

14 54 35.1 9.88: A
15 22 14,3 3.59¢
‘ 16 33 21.4 7.27¢
17 16 10.4 8.19¢





o oo

Mr, 8.5. Arentz -2 - _ March 22, 1961

The reserves are calculated only for that part of the
vein within the five-foot wide limit ‘Shown on my maps, so

the actual reserves will be increased if narrower sections kit e

of the vein can be mined or if ore extends beyond this plus . v

five-foot wide zone. The calculated reserves use a factor -
of 12 cubic feet per ton of ore and allow for 15 per cent
dllutlon but make no allowance for losses in mining and

' those necessitated by leaving pillars, etc. The computer.

Aoty

not only verifies our earlier reserve estimates within’
reasonable limits but shows the significant relationship
of tonnage to grade. It indicates the existence of a
large tonnage of low grade _ore containing from 12 to 20
ounces of 511vg; per ton.

Figure 1 shows the relationship of average ore grade
to cut-off grade., TFor example, all of the ore within the
five-foot wide limit without a minimum_cut- of f grade would
average about 1l ounces of silver per ton' but if ore were"
mined to a minimum cut-off of five ounces per ton, the y
average _grade would be 20 ounces per ton. If we desire l§
to maintain a mill_head of 30_ ounces per ton, it will be $ a0
necessary to have a cut- off grade of about 11 ounces per
ton. , e -

The curve on figure 2 shows the relationship of ore
reserves to average grades of ore. It is to be noted that
the curve is steep where high grade ore is indicated but the
slope of the curve decreases gradually in the zone of
low grade ore. This is significant because it indicates a
much 1arger tonnage of low_grade ore than of high grade
ore. ~For example, the curve on flgure 2 indicates that
there are 260, 000 tons of 30Q oz. ore, or 500 000 tons of
20 oz. ore, or 1 000,000 tons of 12, S oz. “ore depending
on the cut-off used Actual computatlons show reserves
of 1,020,000 tons of ore containing 12.0 oz. Ag per ton
within the line defining the plus five-foot wide ore shoot.k
These ore reserve and grade figures must be substantiated
as underground development progresses.

These reserve and grade estimates are significant
because they show that we should go to a larger operation
in order to reduce unit costs to the point where lower grade
ores can be mined and milled profitably. I also think we

- should abandon_plans to sell the crude_ore for_flux. Costs

" and profitability must again be analyzed to defermine the

"size and life of operation that would be most profitable

and to determine the minimum mineable grade.






Mr. §.5. Arentz -3 - . March 22, 1961

Reserves and grade for each drill hole penetration
were calculated by both polygons (fig. 3) and rectangles
(fig. 4) and these checked within 17,226 tons in reserves
and within 0,34 ounces of silver per ton. Reserves and grade -
for only one cut-off grade are shown on figures 3 and 4 as
each cut-off requires a separate set of calculations, For
the present purpose of illustration we have used a reserve
of about 800,000 tons and an average grade of 15 ounces "
per ton from flgure 2, and a cut-off grade of about 2 oz,
per ton from figure 1. Except for.the low cut-off grade
this seems like a suitable objective for a 500 ton-per-day
operation for 5- 1/3 years and should be profitable on 15
ounce ore. P0551b1y a cut- off grade “of five ounces, an
average of 20 _ounces Ag, and” a reserve of 500 OOO W111

This ana1y31s requires further study.

Optimum spacing of levels and raises and the optimum

"location of the shaft is discussed in Mr. Hewlett's report

and in my letter to you dated March 16, 1961. The approxi-
mate location of these development headings is shown on
figure 5. The available data suggest the best _location for
a production shaft is about 185 feet north of Churn Drill
Hole No._ 1. Vertical distance between levels should be
about 150 feet and development raises should be about 300
feet apart. The proposed locations of these workings

can “be changed to fit ground conditions or modification of
mining methods.

This computer_.analysis is very gratifying because it
adds 2 or 3_million ounces of silver to the Escalante reserves.
I recommend that we increase the size of operation in order
to reduce unit costs to the point where most of this silver
can be recovered,

‘Respectfully‘submitteg,

J /7 c,j W/

John N. Falck
JNF:sw
Encl.

cc: S.8. Arentz (2)
E.A, Scholz (3)
J.N, Faick (1)
Tucson Office (1)
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COMPUTER ANALYSES
for

ESCALANTE VENTURE

by
R, F, Hewlett

Drill hole assays were analyzed and ore reserve‘estimates
wvere made. The mining sequence was determined for several
level and raise spacings. An economic optimum level and
raise spacing was determined and an optimum location for
the hoisting shaft was found. This computed information
can be used as a'guide to pracfical spacings and locations
as governed by geolpgy and ground'conditions. Many of the

computations were performed on a digital computer.

Ore Reserves

Ore reserves were computed for only the area (or volume)
inside the 5-foot vein width outlined by Mr. John Faick.
Consequently, more tonnagé ﬁill be mined than is indicated
by the dre reserve estimates providing narrow sections of the
vein are mined. Average gfade'was defermined statistically
for numerous grade cut-off points and the reliabilify of
the estimates at the 95 per cent confidence limits wgs
established (see figure 1). For example, the average gradex
for a cut-off grade of 10 ounces of Ag is 30.3 ounces per
ton, The average ié bétween 25.4 and 35.25 (confidence
interval) with 1 chance in 20 of being outside of this range.
which is the 95 per cent limit. Tonnage and grade was

computed for the deposit by polygons (figure 3) and rectangles





oo oo

(figure 4) for about 15 per cent dilution (see figure 2),
Mining widths conformal to the mining method and grade
cut-off were used to determine tonnage and grade from.
200,000 tons to the maximum total tonnage in the vein inside
the five-foot ore contour--1,022,429 tons. .AAfector of

0.65 was used for cohvef;ing inclined diamond drill hole

intervals to thickness normal to the vein,

Location and spacing of shaft, levels and raises
Polygons defining the area of influence of the drill

holes inside the 5-foot ore width contour were modified to

. rectangles (figures 3 and 4 respectively). A level interval
: PO e

:;€%¥~W?f 3

of 150 feet was determined to be economically optimum. Ore
et

Poay.

eistribution, value, and location were the main criterions
used. Good ground is repo?ted and could make 300-foot
spacings possible between the access raises. With 100-foot
intervals, development‘costs are higher than for 150-foot,
and 200-foot spacings minimize the number of working stopes
available for production. The optimum shaft location is
indicated in‘figure 5 as a center-line, A range is also
shown, Location of the hoisting shaft in this range will
minimize haulage costs and yield a high grade for the first
part of the production period (maximizing the initiallreturn).
Ore tied-up in a pillar for the shaft is the most obvious
consideration that could modify theveconbmic optimum location
of the shaft. Topography and ground conditions will probably
further modify the shaft location, |

Respectfully submitted,

RFH : sw : , PE e lE

Tucson, Arizonzf//l R, F. Hewlett
March 22, 1961 '
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B Post Office Box 321
ofJeo M Boise, Idaho 83701
® [ Phone 3752481
B Donald F. Nichols, Mgr.

. June 6, 1964

S. S. Arentz, Operatarb/
Escalante Silver Mines Inc,
520 South A4th Street

Salt lLake City, Utah 84100

Dear Mp. Arentz:

We wish to submit the following quotation for the drilling at your
Escalante property as discuesed in your office on June 5, 1964,

1.

o 2

Drilling: -
Tt

0 o &0 e 7
Reaming @ $3.75 per 1f,

Cementing @ $12,00 hour plus cement

Surveying, delays, etc. $12,00 hour plus supplies , ' \

Core boxes, - cost plus 10 per cent

Roads and drill sites to be iprepared by‘ owner

We wish to thank you for considering our company for your exploratory
work, If awarded the project, we will supply you with the latest in
drilling techniques and experienced personnel,

DFN:nk

Mobilization and demobilization, eachv arill rig, $1,000,00

Damald ¥. Nichols
President






" SPRAGUE & HENWOOD, fhe.
Contracl Dividion

. REGIONAL OFFICE

Salt Lake City 10, Utah

2151 North Redwood Road (P.O. Box 2556)
DAvis 8-4271

> [since 183 )<

DIAMOND DRILLING + MINERAL EXPLORATION «SOIL SAMPLING . PRESSURE GROUTING

May 28, 1964

Samuel S. Arentz, Operator
Escalante Silver Mines Co.
520 E. 4th South

Salt Lake City, Utah

Gentlemen:

EXECUTIVE OFFICES & PLANT
SCRANTON, PENNSYLVANIA

In accordance with your request, we are pleased to submit herewith, our
proposal for drilling your property in Washington County, Utah.

Item
Item

Item

Item
Item
Item
Item

Item

Item

2.

3.

5.
6.
7.

8.

9.

PROPOSAL
Mobilization and demobilization
Drilling alluvium or overburden
Core Drilling NX
0 - SOO'V $7.00/ft,
500 - 800' _ 7.50/ft.

Reaming - all sizes

Setting casing or pipe - all sizes
Cementing, or drilling out cement
Standby time

Casing lost in holes, or left at
request of customer

Cement, drilling mud, additives

Conditions

L/s

Per

Per
Per
Per

Per

@ List price

£t.

hr.

- - - § 250,00
- - 3,757 bﬂéj
B W
$6.65/ft .-
- 7.15/ft.
- - - 3.50
--- 0.50
- - - 16400

hr.

@ Invoice cost

14.00

plus 10% f.o.b. job

1. Drillsites and access roads will be maintained accessible to Sprague
& Henwood, Inc, equipment.

2. Water will be available at no cost to Sprague & Henwood, Inc., but
transporting water to drill sites from mine area, shall be the re-
ponsibility of Sprague & Henwood, Inc.

Cont. page 2

I REGIONAL OFFICES: NEW YORK e PHILADELPHIA o PITTSBURGH o NASHVILLE o BUCHANS, NEWFOUNDLAND e TUCSON e SALT LAKE CITY

IMANUFACTURERS OF DIAMOND DRILLS * DRILLING AND SAMPLING EQUIPMENT e ‘“ORIENTED"” DIAMOND BITS





. o SPRAGUE & HENWOOD. INC.

Page 2 May 28, 1964

Samuel S. Arentz, Operator
Escalante Silver Mines Co.

PROPOSAL CONT.

We appreciate the opportunity to submit this proposal, and trust it will

serve your needs.

The slight increase in footage prices over those in effect on the same 30

property in 1963, are due to drillingaangle holes as against vertical holes
on the previous contract.

Very truly yours,

B. B, Williams
Gen. Sup't,
Western Operations

SPRAGUE & HENWOOD, INC.
BBW:vn
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JOY MANUFACTURING COMPANY

S OO WOODLAND AVENUE

. : MICHIGAN CITY, INDIANA

June 2, 196l
v
ATR MAIL
Escalante Silver Mines Company
520 East Lth South St.
Salt Lake City, Utah

Attention: Mr. S. Arentz

Gentlemen:

On request of our sales representative, Mr. J. Powers of Salt Lake City, Utah, we
set forth below terms and conditions under which we are prepared to undertake a
minimum of 3,000 feet of drilling for the exploration of silver, lead and copper
deposits near Enterprise, Utahs:

Angle Hole Drilling 70°

o

Mobilization and Demobilization Drilling Equipment /BXbM‘ @$500°92AK L“(
® | MK Wireline  BX Wireline

From surface to é depth of 500 feet @5.L5 ft. $5615 fte

From a depth of 500 to 1000 feet @5.95 fte $5.65 Lt

Reaming for casing, if necessary - X @33.00 fte HE  $2.75 ft.

Casing lost or ordered in place - NE @3{32.92 £to BX 32.16 fte

Plugging and/or cement of drill holes for lost circulation @$12.0b hour

Acid Surveys @$12,00 hour

"Drilling mud used up | . - @$2,75 bag

Standby for. your convenience @$10,00 hour -

Owner to furnish water at the drill.
Owner to furnish core boxes, access roads and lével setups,
We will furnish for this proposed drilling one of our Joy core drills bomplete with

operating equipment, and will conduct the drilling operations on the basis of two
8~hour shifts per day and not less than six days per week, ""






Joy MANUFACTURING COMPANY

SHEET No. To
2 Escalante Silver Mi
Mr. Arentz
W
' 4 ﬁlf’% ‘ @«*3\‘9’&
A0 b

/

We propose to furnish Joy MK wireline fittings whlchfmlll produce 2% diameter
cores, or BX wireline fittlngs which will produce 1 7/16" diameter cores. The
core barrels will be of the Joy patented type with water shutoff valves,

We understand that the proposed drilling is scheduled to get under way sometime
during the month of Auaust, and we will be in a position to meet the starting
date.

We appreciate the opportunity of quoting on your requirements, and will appreciate
an early decision concerning our proposition.

Yours very truly,

JOY MANUFACTURING COMPAIS






| HAROLD B, SPENCER, PresibENT ‘ ‘. P. O. BOX 280

‘ JAMES QUIGLEY, Vice-Presivent . TELEPHONE 433-6876
ROBERT E. WATT, Sgkc'y-TREASURER : AREA CODE 801

o (D:
CENTENNIAL DEVELOPMENT COMPANY

MINING ENGINEERS AND CONTRACTORS
EUREKA, UTAH

May 6, 1964

Escalante Silver Mines Company, lnc.
- 520 East 4th South
Salt Lake City, Utdh
- Attention: Mr. Samuel Arentz

Gentlemen:
In accordance with your request we are pleased to submit the following proposal to
drive 1500 feet south on the 175 foot level of the incline shaft of your Escalante Mine

under the conditions and firm prices following:

Escalante To Furnish

. Hoist, headframe, hoist house and sub-station now on the property. -

Centennial To Furnish

All other equipment required. All chor, supervision, supphes, and 7"
materlals required to complete the work.

Specifications

! ¢

Drift to be 5'x 7' in cross section with 18 gauge 20 | Ibs rail,
3 VIC‘I‘CIUIIC air line, 1" T&C water line, 12" galvanized vent plpe.

Firm Price
Drift as ci_bove complete, per lineal foof; . . o . .. . $62,50

Water requiring pumpmg or special handlmg to be handled
on Force Account.

We appreciate the opporfunity of making this proposal and trust that you will call
on us again when you have work in our line.

Very truly yours,
. Centennial Development Company

o rirly

James Quigley

JQ/ce






DIAMOND CORE DRILLING
DIAMOND DRILLING EQUIPMENT

GROUTING
FOUNDATION TESTING
MINING

QUARRYING

S TYEEs T oo~

. o & ‘
Cnvles rns.:“j |
3 . : PHOENIX
DRILLING COMPANY : sp}:}%‘}:
D

SACRAMENTO

SHAFT SINKING CONTRACTORS-ENGINEERS-GEOLOGISTS ST. Louls
TUNNEL DRIVING
MINE PLANT DESIGN General Offices and Plant
AND FABRICATION
. 1624 Pioneer Road P. O. Box 58 HUnter 7-7595
SALT LAKE CITY .10, UTAH
Y
May 7, 1964 Reply to:

Mr. Samuel S. Arentz

530 East 4th South : .

Salt Lake City, Utah o

Dear Sir:

We wish to submit the following for your consideration in regard to

the Holt Mine near Enterprise, Utah.

We propose to drive 1,000 LF of 5' x 7' drift for you at a cost of

$72.50 per LF under the following conditions:

We will:

Furnish all labor; this will include a foreman, 2 miners, a mechanic, 7
hoistman, compressor operator, toplander. !

Provide all necessary equipment except that specifically mentioned
as your responsibility.

Provide compressed air, power, ventilation and water (a source of
water is to be near the collar of the shaft).

We will break, haul, hoist and stack the rock near the collar as
directed by you, This wiIl be done in a safe manner by accepted
commercial practice.

You will:

Furnish us access to the mine.

Provide a hoist, hoist rope and skip in operable condition which
we will operate. :

It is understood that the ground will require only minimal support, If

bad ground is encountered timber cost will be negotiated.

RGP:bg

Thank you for the opportunity of submitting this proposal.

Very truly yours,

RN P

R. G. Pinkerton
Chief Engineer





Hocmmmmm———
NAME OR .

e
J

y Al ROOM

o

STOP

s

STOP

STOP

| sToP

STOP

ST

BT e YA

. sTop
» Use other side first .

¢ v

X U. 5. GOVERNMENT PRINTING OFFICE : 16 —3iwia- 2






Stasdard Form No, 65 (Rev. 1/46)

3. Government Messen

der Envelope

2. Void previous block.
3. Write clearly.

il

t
u

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND KOOM

1. Use blocks consecutively, one at a time.

—r

RUN RUN i
STOP *STOP ’- *”i‘;
} oun ‘ RUN
srop- STOP |
RUN RUN |
STOP | STOP E
RUN RUR \
.STGP . aTop T‘
RUN RUN
$ToP STGP ﬁj
RUN | Ru 1
STOP sTop |
RUN RUN
STOP . STOP
RUN | RUN
STOP:;(:EZ STOP o
RUN RUN
$50P STaP
// RUN RUN
gf =
/@ c{ 4 STOP _. o
Send surplus envclopes to Uoe other sido y Py

supply room for retssue.

Use RUN and STOP only when messenger service hetween Government buildings in Washington [s required.
Your mail room has RUN and STOP information.

1

\

q4 o






“MME Form T

(2/63)

. o ’ . _OFFICIAL FILE COPY

Dnge ‘Surnnmg .} Code.
> Codazgs) o o
PEC 5 1967
AT 220
Mr. Samuel S. Arentz
312 Kearns Building

_Salt Lake City, Utah 86101

GHE 6373 (Silver)
- Escalante Silver Hines Campany, Inc.
" Escalante S1lver Mines
. Iren County, Utah
~ Centract 2200
Dear Mr. Arentz- f :'
Thank you for your 1etter of. November 28, 1967, and enclosed check

in the ameunt of $1,438, 84 io payment of royalty due the Government oo
on productiom from the land under the subject contract.

Ve sincerely regret "that the work performed did not result 1n a

certification of possible preduction under the. provisiens of the
contract. Im the absence of such certification, the Government

‘retains no claim or lien agaimnst the property subject te the contract
or any future production therefrom. We, therefore, ‘are closing our

books and recoerds on this contract. Your attentien, hQWever, is
called to the provisions of the contract which require the operator

to keep and preserve certain.recerds for the periods 1md1cated

We appreclate your interest and patticlpation in the exploration
assistance program.'>' : ‘ .

Sincerely yours, -

~cc: Director's rea&ing file S PBANK E-IOHNSON K { HX‘)\]\ b

Division file = . SRR o
Economic Geology. file Frank E ‘."I’ohds‘on ' '
_ydME file . " Chief, Office of AR
Ome Region III W/cy R uxnerals Exyloration

Mr. Arentz! ltr. _ )
130
20 e de'
rwéhéQ‘%*&*5€Db”, ©

FEJohnson/gla/bih 12/5/67

23263 ‘..J
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OFFICE OF MINERALS EeronAi|lh

U.S. GEOLOGICAL SURVEY

TO:
Budget and Finance

FROM:

Office of Minerals Expldration

= ABSTRACT OF REMITTANCES -

o Bank,
Date Amount City and State

Docket &
Contract
Numbers

Purpose

11-28-67 | §1,438.84 | lst. Security Bank

Salt Lake City Utahr

Name of Remitter

Escalante Silver Mines

OME-6373
E-2200

e ]
T GHFICLIAL
'.}( C OPY

| @ a Iﬂ". o E ©|
RECELVE]

Fl
Sy €91
| 7RETLALS|

|

Royalties

|

167 |

(ODE

5

229

REMARKS : (List smelter or mill lot numbers covered by royalties)

11/30/67
Date Prepared

Date Received

Person Preparing Abstract

\\'

Person Receivihg Remittance \
' i

\





. -
\

SAMUEL S. ARENTZ

. OTFICTAL, ™

MINING ENGINEER R CCFY ﬂ

312 Kearns Building : OO % ]

Salt Lake City, Utah 84101 . RICEIVID
N T

November 28, 1967 : ':“ o .

Mr. Frank E. Johnson, Chief
Office of Minerals Exploration
United States Department of Interior
Washington, D. C. 20242 i
Rer OME-6373

Escalante Silver Mines Company, Inc.

Escalante Silver Mines

Iron County, Utah

Contract 2200

Dear Mr. Johnson:

This is in reply to your letter of October 18, 1967, I am sorry for
the delay in forwarding the following information to FOoue

Based on our calculations of tons and payment received from sale of
material, royalty due the Government is as followss

Tons “Value
| ey
Material Shipped - 13,549 $ 93,958.6L br 17
less dump material mined prior
to date of contract 5,096 ' 22,016.50
Percentage of material from
Black Beauty claim 403 L0%
Subject to Government royalty 3,381 $ 28,776.86
Government royalty at 5% $ 1,438,84

Attached is our check No. 1665 in the amount of $1,438.8l, payable
to the U, S. Geological Survey, in payment of the above royalty,

Sincaeredemr—i— =" e ATOR
. e — ENTZ-D_P
T T T T ‘S‘E'g‘éi'f_fﬂ'?g SILVER MINES

£ DEPOSITING CHECK

DISCOUNT OR
DEDUCTION

AMOUNT

OR
DETACH THIS STATEMENT BEF

DESCRIPTION

under OME-63T3 (silver)

Royalty Due Contract 2200






INSTRUCTIONS TO DELIVERING EMPLOYEE

Show to whom and Show to whom, when, and Deliver ONLY
when delivered address where delivered to addressee
(Additional charges required for these services)

RECEIPT

Received the numbered article described below.

?; ‘j T)Elg\ﬁ 3 SIGNATURE OR NAME OF ADDRESSEE (M:m ahways be filled in)
] ) é
CERTIFIED NO, 1 €7 M&@MQ,() ( ‘ )\_,(l/ug /

/ % SIGNATURE OF ADD ESSEES AGENT/JIF ANY
INSURED/NO. /
j gm M,M’N _

DATE DELIV§RE196, SHOW WHERE DELIVERED (only if requested)

et 2

¢55—16—71648-8 GPO
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" OFFICIAL FILE COPY

IR De'te . Surnome | Code
10/13 fof., 10
I Lerq | /7e|
g Co Tl A
: ol — 422 ]
RECISTERED MAIL ST e e 1—— .
RETURN RCEIPT REQUESTED o s cae |22
Mr. Samuel S. Areatz BN LR ({ JANYR
312 Kearns Building
Salt Lake 81ty, Utah 84101 1

, xe~ OME 6373 (Silver) ' :
gEscalante Silver Hines Conpany, Inc.
Escalante Silver Mines .

Iron County, Utah
~ Contract 2200 -~ .

Dear Mr. Arentz.,

'This is with reference to our unanswered letters to ‘you of April 21 and ’

June 12, 1967, concerning royalty’ due the Government on productlon from

‘the land under the subject contract. o

Based upon the data in your 1etter of February 17, 1967 and payment

received from the buyer of the material shipped from the land under the -
contract, royalty due the Government is calculated as foilows-,‘ '

v o ‘ "~ Toms - e< ' Vaiue
Material shippeﬂ <L o ,i;_I13 000 = ' $88,700.04

'Less dump material mined prier tu ‘ : :
‘ date of centract - o ‘f= 4 500 - 30,763.86

8 500 : $57,996.18 .

Percentage of material from T o
Black Beauty claim - n40 T .40
Subject to Govetnment royalty - - 3 éOO 00 $23 198.47
. Government royalty at 5% - L - .05
~ Royalty due the Govern-emt - ,;«., : ',a- $ 1,159. 92

Please promptly furnish settlement data for this production and forward -

your check in the amount of $1,159.92 payable to the U. S. Geological
8urvey, in accordance with the terms of the expleratien contract.

: Director' s reading file
Division file' : A C
Economic Geolog f11e PR " i
A-OME file o8 : . FRANK E. JCk WGﬁ \\”'Vlm "
OME reading file.' : o ’ - y

OME Region IIIL . '
130 o

‘Frank E. Johnson
Chief, Office of
Minerals Exploration -

_ FEjohnsoﬁ/bih 16/13/67.

'Sj.nc'erely' yours,‘ g Y \ ECEIVEDh
" 19

" 23263






. Office.bf_ﬁingrals E#ploratibni

{ OFFICIAL
o o . ~ COPY
August 11, 1967 0. M. E..
P RECETVED
| o AUG 14 1967
Mr. O. C.~Madqen,“Divi$ion_Comptrolle:_ o R - INITIALS]OODE :
" 'Kennecott COpper Corporation - . - . S B e :
Comptroller's Department ‘ S R |”2” 77
Utsh Copper Divisiom "~ . = .- ‘ AR S e v—47”777‘
B . Salt Lake City, Utah 86111 . ~ . '~ ~ = . K| R
“ o 3 | I N V22 24
Subject:. 0ME-6373 (Silvar) : .

1 : ‘ : ‘ Escalante. Silver Mines Co., Inc.
| , o B Iron -County, Utah -
J : Contract 2200

Dear Mr. Madsen.

_ * This letter is in reply to yonrs dated August 4 1967 concerning
. the subject OME contract..  oo

In my letter to you dated July 25, 1967, I find that in my first
paragraph, the 13 tons I referred to’ should have been 13,000 .
tons of siliceous flux. The zeros were ‘inadvertently delete@
comsequently I quote from Mr. Arentz's letter dated February

‘17, 1967 to Mr, Frank Johnson,»Chief OME as follows:

"We shipped a total of approxiuately 13, 000 tons of - silicaous
flux to the Garfield Smelter. . o etc., etc. _

This should explain your misundetstanding. Please accept our -
apology, and we wish to thank you for your pr-mpt reply. A
copy of Mr. Arentz s letter of February 17 1967 1s enclosed '

Sincerely yours,»

7J. William Hasler,
Field Officer, Region I11
Office of Hinerals Exploration

Enclosure
cé: Chief, OME! T -

Hasler chron . _ ) ‘
- OME chron o 2200 T o ‘





KENWZCOTT COPPER CORPORATION
COMPTROLLER'S DEPARTMENT
UTAH COPPER DIVISION
SALT LAKE CITY, UTAH 84111

0.C.MADSEN - August L, 1967

DIVISION COMPTROLLER

S.S. WALDRON
ASSISTANT DIVISION COMPTROLLER

P. 0. BOX I11299

Div. Compt. 428/67

Mr. J. William Hasler o
Field Officer, Region III
Office of Minerals Exploration
Federal Center

Denver, Colorado 80225

Reference: OME-6373 (Silver)
Escalante Silver Mines Co., Inc.
Iron County, Utah
Contract 2200

Dear Mr. Hagler:

We do not understand the first paragraph, second page of
your letter dated July 25, 1967, when you state "...approximately
13,tons of siliceous fiux (shipped) to Kennecott Copper Corporation."
Then, you refer to "...L500 tons shipped from material accumulated
in dumps." But let me give you the total tons of material we re-
ceived and the net bayment made to Escalante. Maybe this will solve
your problem. ‘ ’

Total Tons Received (28 lots) 12,605.892

| Net Payment to Escalante .
| ' Silver Mineg - $88, 700,04

Yours truly,

0. C. MADSEN

OCi/bb
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(2)

The proparty is now on a stondby basis. | will make a trip to the propoerty
05 s0on a3 wacther permits to complete the datciled mapping which will be re-
quired to proparly allocate the production betwesn the two mine orews. As soon '
cs this information is aveilable | will submit o detailed report on producticn end
pay cny royclty due, f anyone from you Denver office will be availeble 1o meke
a trip to the property with me, | shell be plocsed to provids trarspertation from
Salt Leke City to the property ond return to Selt Leke City,

Smr;m@!y youss, .o,

L 7

- ",r«;,:fﬁ,f"\, ”4:"?‘—,;’{‘»-’:,37" i
el

e D S B N5 LT
-
']A.
Ry AN
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Samcel S. Arentz, QOpz
Escalanta Silver Mirgs Co. Inc.
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] Vrzo by
r. 0. C. Madsen, Division. comptrollef ol e
Kennecott Copper . c°rporation o L IR T

i

. P. 0. Box 11299 ' v . ’ EECUR I ” 2 e ‘:4 @: S .‘1
Salt Lake City, Utah 84110 T U s

Reference. 0ME—6373 (Silver) ‘ .
" . ! Escalante Silver Mines Co., Inc.‘
Iron County, ULah
... Contract 2200 -

.Dear Mx. Madsen. uv,'

The Office of Hinerals Exploration of the Un1ted States Geological

*. Survey entered into an exploration .contract to explore’ for silver

- at the Escalante Silver Mine, Iron County, Utah on March 22, 1965.°

‘The exploration work under the contract was essentially caapleted

- during 1966. However, certain items of the ‘contract have not yet
‘_been completed by the. operator.i In this instance, any production of

any materials whatsoever that is produced from the ground under .
lien. znd subordination ‘agreement relative to Office of Hinerals A

‘Exploration contracts the operator is required to.remit to the

Office of Minerals Exploration payments on any proceedq obtazued '

' from minetal materials shipped fro: the property.k;_‘

ARTICLE 7 (b) "Royalty on production.-—The Operator vhether

“or not .the producer (for example, if the Operator either transfe:s.

or does not retain his interest in the land), shall pay to the

 ‘Government a royalty on all mlnerals and metals mined or produced
~‘from the land as. follows.  o

(1) 1rrespeccive of any certification of possible production*— )

'flfrom the date of the contract until the lapse of the time within :
“which the Government may issue such certification or ‘until the

total net amount contributed by the Government 1s fully repaid ﬁith, -

. interest, whlchever occurs first, or

"(2) if the Government issues_a:certifiCatiéh of‘pqésihle

-§roduction—~for a period of fifteen years from the date of the

contract, or until the total net amount contributed by the
Covernment is fully repazd with interest, whichever occurs first._






s r

"In a letter dated February 17 1967 to Mr. Frank E. Johnson, Chicf
Office of HMinerals Exploration from Mr. Samuel S. Arentz of the

Escalante Silver Mines, Inc., he notes that he shipped a total of.

Vapproximately 13 tons of siliceous flux to the Rennecott Gopper

Corporation. "0Of this total, approximately 13 tons of siliceous -
flux to the Kenmecott Copper Corporation. "Of this total, approx- ..

 imately 4500 tons was shipped from material accumulated in dumps

from advancing drifts and crosscuts on the 170. level of . the mine .

- prior to our entering into the subject contract. Most of this -
material was derived ftom drifts and crosscuts. advanced on the-

Silver Bell (US-6213) mining claim, which is excluded from the

,property in the contract.” It was found, however, that a check
_ of the contrsct disclosed that a portion of the area excluded in their

original application had been included in the contract and that royalty
payment is due.the government on a portion of the preduction cited
ebove.

. We are attempting to terminate the contract and are desirous of ;
receiving copies of settlement data for shipments made during the -

" period of January 1, 1966 to November, 1966 from the current -

‘property. Any information that ‘you tan give us concerning tha

'production on this property will be appreciated.
- 31ncere1y yours,'

e 2
J. William Hasler,. :
. Fleld Officer, Region III
‘ Office of Minerals Exploration

‘cc: . Chief, OME (2~)‘/_ RN
‘cc:  Hasler chron’ :
. OME chron .-
2200
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Date ‘Surname Cede

7/13] {110

{220

" Memorandun -ﬁl[ i
. N 9 -
' . ’r, AR 3 W B
To: Field 0£££cer. OME Region III :

From: Chief Office of Minetals nxpzoracion

. Subject: OME-6373 (Silver) ' ‘
. ‘Escalante Silver Mines COmpany, Ine.
‘Bsealante Silver Mine
Iron County, Utah
Contraét 2200

Rcfcrence ia mada to your memorandum,of February 21, 1967, reporting
on production from the land under the subject . contract during the
period January 1 1966 to. November 30, 1966.

In a letter dated February 17, 1967 the ﬂperatot confirmed such
production and advised that as. ‘soon a8 westher petmitteé he would
furnish & detailed report on production and pay royalties, Ve have
not received the report or royalty payment and have not received

- replies to our letters to theAOperator raquesting settlement data,

- Before proeooding further, we need to have the settlement data.
 Therefore, please advise the Kennecott-Garfield Smelter of our lien
on the laud and production therefrom undex the contract and requast
-eopies of the settlement data for shipments made during the period
~ January 1, 1966 to November 30, 1966. If you are unable to obtain

this information, try and obtain a eopy ot the suelter schedule for

‘the type of matefinl shipped R o
FBANK E. IOH’NSON X\

!rank E, Johnson

cc: Director's reading file '9'
Division file o
Economic . Geology file

LOME file LT - , o
- OME reading file o o e R o C

' EEJohﬁson/bih $7/13/67

e y
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o o .“ | | | ‘ . orrrclAL PILE cOPY
u’ "' 7 : o : L o - s . Dete .lunu-o Cod.o
(2/63) . o - R e N
. 6/1 110

220 |
3\ -‘
\' .
REGISTRRED MAIL e TN e e
RETURN RECEIPT aEQUESTED B o
Mr. Samuel §. Areatz
312 Kearns Building -
Salt Lake clty, Utah 84101
xé:‘ 0HB-6373 (Silver) . o
- Egcalante 8ilver Mines COmpany, Inc.-_
Escalante Silver Mine '
Iron County, Utah
Contract 2200
Dear Mr. Arentz:. SR S .H1  ] 1?.' V' : ?
We have not reeceived replies to our létﬁérs of Februéfy‘21,'and, .
April 21, concerxning production from the land under the subject -
contract, or payment of royalty due the Govermment, which you ‘
indicated in your letter of !ebruary-l? 1967, would be paid in
the neax future. ,
~ We have no authority: to postpone 1ndefin1te1y collection of
royalty due the Govcrnment, ‘consequently, you are requested to :
promptly furnish a record of produetion and pay the roynlty due 3
thereon. : . : :
;& : o "AL' o ‘v_  R Sincetely yours, ‘: :
* _cc: Director's reading file o FRANK E IOHNSON
: Divsion file L ‘.‘- \\‘
. Economic Geology file p Etank E..Johnson , -;‘J -t
/L OME \file .+ Chief, Office of o
OME reading file =~ " Minerals Exploration .
- , " OME Region III - '
5 e 120

FEJohnson/bih 6/12/67

23263





MME Form 7
(2/63)

Mr. Samuel §, Arentz

- 312 Kearns Building
Salt LARC ctty, Utah 84101

"Re:

Dear u&.‘Axcntzz

‘ .. . OFFICIAL FILE COPY

Date| Surname Code

{472y . f110

220

'120-

OME 6373 (Silver)
Esealante Silver M!ncu COmpany. Inc.

- Esealante 8ilver uine

izen County, Vtah
contract 2200

Reference {s made to your letter of February 17 and our reply

. of February 21, cencerning production from the land under the

subjeet eontract and payment of royalty chereon.

A, Please advise when we may expect to receive the settlement

data and royalty payment so that we can eamplete the elosing

of the aecount on this contract.’

.‘i-ﬁ SIncetely ybﬁr#,,"‘ L |
FRANK E. JOHNSON Q’ o
’:Frank-E.'JohnSOn' | -
. . Chief, Office of
. Minerals Exploration -

cct Director's reéding~file

Division file

Economic Geology flle

‘L-OME file L
OME reading file .
- OME Region III '
. 120-M

FEJohnson/bih 4/21‘/67.

T 23263
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Date Surname

Code

2721 110
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L | YE] '(:;4L41,, 220
Tk 21 ey / _IpaM
. ﬁ?‘ ' ’

Mr, Slmﬁel S. Arentz
312 Kearns Building

Salt Lake City, Utah 84101

. Re:. OME ~6373 (Stlver)
' © Escalante Silver Mines eompmy. Ine.
Escalante Silver Mine =
‘Iron €ounty, Utah ‘
Contract 2200

Dear Mr. Arentz:

Thank you for your letter of February 17, 1967, concerning
production from the property under . the subject contraata

We note your comments rcgatdinz the source of the matetial |
shipped as siliceous flux to the Carfield Smelter. As aoon
as you have completed the mapping of your property we will
appreciate receiving the settlement data and any royalty due
the Government. Mr. J. W. Hasler of our Denver office will
be instructed to contact you 1f he can be available to make
. the trip to the property with you.

Siﬂcerely'yourg,  ; |  §>§3\\‘

FBANK E. JOHNSUB
Prank E. Johnson
Chiaf, Office of
Minerals Exploratien

- cc: Director's reading file
Division file :
Economic Geolcgy file

LOME file
OME reading file’ .
OME Region III w/cy inc. 1tr.
120-M o

FEJohnson/bih 2/21/67

23263
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SAMUEL S.ARENTZ

‘ MINING ENGINEER ‘3 OFFICIAL

312 Kearns Building ooPY
Salt Lake City, Utah 84101 o Mo Bo |

. TTCRYIVED
. 3 20 1967

February 17, 1967
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: (:‘l,n }

Mr. Frank E. Johnson, Chief

Office of Minerals Exploration :
United States Department of Interior !
Washington 25, D. C. i

— ]

! e

PR

‘E‘?

Re: OME 6373 (Silver)
Escalante Silver Mines Company, Inc
Escalante Silver Mine

iron County, Utah
Contract 2200

Dear Mr. Johnson:

Your letter of January 31, 1967, regarding production from the subject
property arrived during my absence from Salt Lake City and | did not receive it
until this morning.

When we submitted our original application for an OME contract at the
Escalante Mine, the area developed by our existing mine workings was excluded
from the proposed contract. All production from the property has come from these
areas. Upon receipt of your letter | checked the contract} and found that a por-
tion of the area excluded in our original application had been included in the
contract and that royalty is due the government on a portion of the production.

We shipped a total of approximately 13,000 tons of siliceous flux to the
Garfield Smelter of the Kennecott Copper Corporation. Of this total approximately
4,500 tons kas shipped from material accumulated in dumps from advancing drifts -
and crosscuts on the 170 Level of the mine prior to our entering in to the subject .
contract. Most of this material was derived from drifts and crosscuts advanced on
the Silver Bell (US 6213) mining claim, which is excluded from the property in
the contract.

Of the remaining 8,500 tons, an estimated 60% was mined from the Silver N
Bell claim and an eshmoted 40% was mined from that portion of the Black Beauty
claim immediately south of the shaft which was excluded in our original application.

Trial shipments of the dump material were made in December, 1965, and
January, 1966. Mining started in April, 1966, and continued through October, -

1966, with shipments starting in May and extending through December, 1966.
T
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The property is now on a standby basis. | will make a trip to the property -
as soon as weather permits to complete the detailed mapping which will be re-
quired to properly allocate the production between the two mine areas. As soon.
as this information is available | will submit a detailed report on production and
pay any royalty due. If anyone from you Denver office will be available to make
a trip to the property with me, | shall be pleased to provide transportation from
Salt Lake City to the property and return.to Salt Lake City,

- Samuel S. Arentz, Opepitor
Escalante Silver Mines Co. Inc.





UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration

IN REPLY REFER TO:

Memorandum
To: Chief, OME
From: Field Officer, Region III

Subject: OME-6373 (Silver)
Escalante Silver Mines Company, Inc.
Escalante Mine :
Iron County, Utah
Contract 2200

Transmitted herewith is a revised final report on the subject contract.
This revised final report has been prepared to replace my final report
dated January 26 1967.

It has been calculated there is a reserve of some 500,000 tons of vein material
averaging 10 feet in width containing a weighted average of 3.22 ounces

silver per ton. At the current market price, this will gross some $4.15 j/
per ton which of course cannot be considered ore grade material at the

present cost of mining. :

It is recommended that because no ore grade mgterial was discovered and
“that no reserves of mindble » silver can be calculated as a result of the
exploration work completed under the subject contract that no certification
of & discovery should be made, but that the operator be notified that

the material produced from the Escalante Mine from January 1, 1966 to the
present time is subject to repayment under the terms of the contract.

The operator has contracted with the Kennecott Copper Corporation to
provide them with some thirty thousand tons of material from the

Escalante vein to be used as a flux medium in the Kennecott-Garfield
Smelter Operation at Garfield, Utah. Between January 1, 1966 and November 30,
1966, the Escalante Silver Mines produced 12,620 tons of material that

included the following metals: 7’7{' @’ 7, J, 577
S /\ - 7 q ‘ O/g :?‘
T2.3 ounces of gold 4 g 03 { h/ﬁf s g;

93,724.0 ounces of silver
19,152,0 pounds of copper. Lg(§/7‘2 1§f”; 9
The U. S. Bureau of Mines recently furnished us with these figures. 2 °~
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The operator should also be reminded that the sumg’of $200.00 is being
withheld on voucher payments pending the transmittal of an operator's
final report. ,

 ——

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration






IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration

] RECh: ‘E"
February 20,

” )
'Ljé%e?g >

Memorandum f—~—_/
To: Chief, OME a /\/\

From: Field Officer, Region III o

Subject: Final report on: OME-6373 (Silver)
Escalante Silver Mines Company, Inc.
Escalante Mine
Iron County, Utah
Contract 2200

A contract was executed on March 22, 1965 between the Government and the
subject applicant to explore for silver deposits in the fissure vein of

the Escalante mine, that traverses water-lain volcanic sediments consisting
of interbedded tuffaceous sandstone and tuffaceous conglomerate. The
proposed contract was signed by the applicant and work under the contract
began sbout June 1, 1965. The purpose of the project was to explore by
wireline core drilling from the surface on three patented and six
unpatented lode mining claims located in Iron County, Utah owned by the
operator. The proposed work consisted of approximately 5,400 feet of
overburden and core drilling from a maximum of 13 drill sites.

A total of 5,268 feet of drilling in 13 drill holes was completed by
October, 1965. As of April 28, 1966 a total expenditure of some
$27,943.65 has been recommended for payment under the contract.

The contract specified that all holes were to be drilled on an approximate
bearing of S. 65° E. at an inclination of approximately - TO degrees, to
intersect and traverse the vein at depth. The work was to consist of
bulldozing access roads to and the leveling of 13 drill sites on T.:lines.
Two holes were to be drilled along each line except the sixth where only
one hole should be drilled. The first line should be approximately 500
feet southerly and parallel to the north end line of the Enterprise No. 1
claimsand the other lines should be parallel to the first line at intervals
of approximgtely 250 feet southerly. ’
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The holes were to be drilled to traverse the target vein structure at
intervals of approximately 250 feet along the strike of the vein and
should bottom not closer than approximately 250 feet along the dip of the
vein to the other hole drilled on the same line. There should not be

in excess of 5,400 feet of drilling performed under the contract.

The Escalante vein structure appeared to split trending southward and
Amendment No. 1 was executed to more adequately explore the vein target
by relocating certain holes. Amendment No. 1 executed April 4, 1966, item
2, revised the drill hole locations as follows:

Two holes shall be drilled along each line except the third, fourth and
fifth lines where one hole, three holes, and one hole respectively

shall be drilled. The first line shall be approximately 500 feet southerly
and parallel to the north end line of the Enterprise No. 1 claim and

other lines shall be parallel to the first line at intervals of approximstely
midway between lines 2 and 4 and lines 4 and 5, respectively. The holes
shall be drilled to traverse the target vein structure at intervals of
approximately 250 feet along the strike of the vein except as noted under

(1) and shall bottom not closer than approximately 200 feet along the

dip of the vein to the other hole or holes drilled on the same line."

The following is a resume' of the results obtained from the exploration
drilling under the subject contract:
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Resume of Exploration Drilling -- Escalante Silver Mine, Iron County, Utah

Hole Numbers

Company OME
18 1
19 2
20 3
21 4
22 5

QME-63T3

for a total depth of 373 feet. The hanging wall of the.vein was
intersected at a depth of 323 feet, and the footwall was
penetrated at 371 feet. The main vein was intersected between
342 and 365 feet, for a true width of 12.5 feet and this interval
averaged 3.06 oz. silver per ton. An interval between 342 and
349 feet, representing 3.8 feet of vein material averaged 5.82 oz.
Ag per ton., Significant quantities of silver were reported from
318 feet to 373 feet an interval of 54 feet, and the average grade
of material penetrated between 318 - 373 feet is 2.10 ounces
silver per ton. True width of the entire zone of mineralization
is about 25 feet. '

Was drilled on a bearing of S. 64L° E., at an inclination of =-70°

for a total depth of 705 feet. This hole penetrated quartz stringers
and veinlets from 530 to 680 feet. Samples from 552 feet to 559

feet averaged 1.16 oz. Ag. per ton; from 652 - 656 feet, 0.32

oz. per ton; and from 670 - 674 feet, the average silver content

was 0,20 oz. per ton, two epparently barren zones of 93 feet and |
1k feet respectively were penétrated between 559 - 652 feet

Was drilled on a bearing of S. 64° E. at an inclination of =-70°

and from 656 - 670 feet,

Was drilled on a bearing of S. 64° E., at an inclination of -70°
for a total depth of 133 feet, The vein was penetrated between

T3 feet and 935 feet, an interval of 20 feet, this interval averaged
3.45 oz. Ag. per ton. An interval between 56 - 57 feet assayed
8.87 oz, Ag. per ton and a one foot interval between 123 and 124
feet assayed 3.96 oz. Ag. per ton.

Was drilled on a bearing of S. 64° E. at an inclination of -70° for
a total depth of 578 feet. The vein was not definitely located
although several quartz stringers were penetrated which probably
represent the vein. One zone between 349 - 355 feet, a distance

of 6 feet averaged O.l4t oz. Ag. per ton, and another zone between
538 - 543 feet, a distance of 5 feet averaged 0.1l oz. Ag. per ton.
These two zones are separated by 183 feet of barren material
containing three 1 - 2 foot stringers of mineralized material.

Was drilled on a bearing of S. 64° E. at an inclination of -70°

for a total depth of 255 feet. Vein material was intersected
between 138 and 170 feet. A second vein was penetrated between
221 and 228 feet. The vein between 138 and 170 feet averaged 11.89
oz, Ag. per ton over a true width of 20 feet, and the second vein,
between 220 and 228 feet averaged 10.43 oz. Ag. per ton over a true
width of 5 feet. Hole No. 5 penetrated the material containing

the highest grade of silver in any of the 13 holes completed under
the subject contract.
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Hole Number
Company OME
23 6 Was drilled on a bearing of S. 64° E. at an inclination of -70°

for a total depth of U35 feet. Vein materialswas penetrated
between 337 and 341 feet and from 349 to 408 feet. Some higher
grade material was penetrated between 361 and 369 feet, and from
40O to 4OT feet., The vein material from 349 to 408 feet averaged
1.91 oz. Ag. per ton. A four foot interval from 337 = 341 feet
averaged 5.50 oz. Ag. per ton, All zones combined, over a
length of 71l feet averaged 1.7l oz. per ton, having a true width
of 50 feet.

24 7 Was drilled on a bearing of §.64° E. at an inclination of -70°
for a total depth of 211 feet. Three rather widely separated
veins were penetrated by drill hole 7, the first zone from T&4 to
81 feet, having a true width of approximately 15 feet averaged
1.58 oz. Ag per ton. A third zone, 15 feet from the second zone
lies between 180 - 185 feet has a true width of about 5 feet and
averaged 4.37 oz. Ag. per ton.

25 8 Was drilled on a bearing of S. 64° E. at an inclination of -70°
for a total depth of LU5 feet. Vein material penetrated between
394 and 4h2 feet averaged 2.00 oz. Ag. over a true width of 34
feet.

26 9 Was drilled on a bearing of S. 64° E. at an inclination of -70°
for a total depth of 324feet. The hole intersected vein material
from 128 to 133 feet from 146 to 154 feet; from 194 - 242
feet, and from 296 to 298 feet. The vein material in these areas
consisted largely of mangano-calcite rather than quartz and
contained quite low grade material. The widest zone between 189 -
242 feet, averaged only 0.ll oz..Ag. per ton, over a true width
of some 38 feet.

27 10 Was drilled on a bearing of S. 64° E. at an inclination of -70°
for a total depth of 60L feet. The drill intersected vein material
from 398 to LO6 feet; from 416 to 419 feet, and from L22 to 423
feet. The vein material consists of black, mangano-calcite
containing small amounts of silver. An 8 foot zone from 398 - 406
feet averaged 0.27 oz. Ag. per ton, and a 7 fOOt vein from 416
to 423 feet assayed 0.40 oz. Ag. per ton. The interval from 398 to
423 feet averaged 0.20 oz. Ag, per ton for a true width of 20 feet.

28 1 Was drilled on a bearing of S. 64° E. at an inclination of -70°
for a total depth of 683 feet. This hole was drilled to
intersect the Escalante vein downdip from OME Hole Nos. 5 and 6.
Altered country rock containing iron and manganese oxide and
gougy material with scattered vein quartz and calcite was
penetrated from 524 to 587 feet. Typical Escalante vein type

material was penetrated between 589 and feet average .
oz. Ag. per ton; and a zone fronl%%h to feet aver eg 8.%%






Hole No.
Company OME
29 12
30 13

o o
-5_

oz. Ag. per ton. A zone from 655 feet to 673 feet averaged

Otk oz. Ag. per ton,

Was drilled on a bearing of S, 64° E. at an inclination of -70°

for a total depth of 275 feet. This hole was drilled midway between
OME holes 3 and 5 in an attempt to intersect the Escalante

vein at the same elevation as in drill hole No, 5, The main vein
was intersected between 175 and 204 feet, and averaged 1.7l oz.

Ag. per ton, over a true width of about 20 feet. Several small .
stringers in the footwall of the main vein between 216 - 218 feet;
2l5 - 247 feet; and a somewhat wider zone between 265 - 272 feet
averaged 1.48, 2.10 and 2.05 oz. Ag. per ton respectivelyf

Was drilled on a bearing of S. 64° E. at an inclination of =70°

for a total depth of 245 feet. The hole was drilled midway between
OME hole Nos. 5 and 7 to intersect the Escalante vein at the

same elevation as OME hole No. 5. Vein material was intersected
between 143 - 151; 173 - 179; 219 -231 and yielded the

following results: ,

Interval Length True Width Av. oz. Ag/ton
143 - 151 8t 6t : 3.34
173 - 176 6! -5t 1.27
219 - 231 12! 10! 2.18
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TABLE I
Hole Interval Width .  Silver
No. (foot) (foot) (ounces
1 318 - 373 25 2.10
2 552 - 559 Lo ' 1.61
56 - 57 2kt 8.87
’ ™ - 9 12! 3.5
I 50L - 502 1! 2.02
5 138 - 170 , 221 11.89
220 - 228 ¢ 7! 12.40
6 337 = éul 31 2.26
349 - 408 Lot 1.91
7 % - 81 61 3.22
133 - 158 15t 1.58
180 - 185 Lt 4,37
8 39h - kh2 30! 1.65
11 568 - 606 15! 1.50
614 - 6ul 10t 2.25 @
12 175 - 204 o1t 1.71
216 - 218 1! 1.48
232 - 233 1! 1.08
2hs5 - 247 1t 2,10
265 - 272 51 E 1.19
13 143 ~ 151 6! : ' 33k
: 173 - 179 5: __j;/’ ;.ig
219 - 231 10 o .

Width X ounces

silver

52.50
6.4k

8.87
41.40

2.02

261.58
86.80

6.78
80.22

19.32
23.70
17.48

L9.50

22,50
22.30

©35.91
1.48
1.08
2.10

5.95

20.01"

6.35
21.80

oz ,
The Escalante vein was prloredﬁgyaih sterly by drilling 13 diamond drill

250 feet below the outcrop. A total of 5,268 feet was drilled. The .

Escalante vein appeared strong and quite persistent as shown in drill holes

1 through 8, although the silver assays do not constitute ore

varying but lesser amounts of silver. The Escalante vein both from surface

holes in a series of fences to test its downward projection at approximately

grade materjal
with the possible exception of drill hole 5 in which three vein zones rai

from 2,0' - 25' in thickness assayed from 10.43 to 35.30 ounces of silver
per ton. Drilling southwestward from drill hole No, 8 the Escalante vein appears
to weaken, and consists largely of a series of quartz stringers containing

g

outcrop as well as from diamond drilling appears to be splitting southwestward.
The strike of the main vein remains about S, 37° W., and another structure

~
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strikes S. 20° E. The portion striking southeastward consists largely
of black manganocalcite with associated manganese and iron oxide.
Detailed geologic mapping of this portion of the Escalante vein was
recommended by the Field Officer, during an early interim examinstion.

Conclusions and Recommendations

A total of some 1,000 feet of vein material was explored along the strike,
and the vein was penetrated in excess of 4LOO' below the surface, and it
may be assumed that the vein would extend to a depth of an additional

100 feet.

Calculations made from an analyses of the resultant drilling program
indicated there is a possible reserve some 500,000 tons of material
at an average grade of 3.22 ounces silver per ton having an ‘average
width of 10.73 feet. Roughly, then, there may be a block of material
as follows:

1,000 x 500! x 10!
10

There may be as much as 500,000 tons of material that will gross $4.15

per ton, and at the present price of silver this cannot be considered

ore grade material, even though there may be pods of ore grade material
within this block of ground, that could be mined at a profit. It is
therefore concluded that the exploration work completed to date, under

the present contract, did not discover significant reserves of silver

of high enough value to be considered ore grade material and it is }ym

= 500,000 tons.

therefore recommended that the contract be terminated. It is therefore
recommended that the project not be certified.
N -
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MME Form 7
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1/31 110
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REGISTERED MAIL {2/
RETURN REGETPT REQUESTED

Mr. Samuel Arentz

Escalante Silver Mines Company, Ine.
312 Kearns Building

Salt Lake City, Utah 84101

Re: OME-6373 (Silver)

. Escalante Silver Mines Co., Inc.
Escalante Mine :
Iron County, Utah
Contract 2200

Deay Mr. Arentz:

fhis is with reference to our letter to you of September 1, 1966,
con¢erning the subject contract.

We have been informed that production from the property covered.

by the ¢ontract was made during the period January 1 to November 30,
1966. Under the terms of the contrxact royalty is due the Government
on any production from the property until the Govermment's lien is
released. Therefore, you are requested to promptly furnish an

accounting of such production and pay any royalty due the Government :

thereen in accordance with the terms of the contract.

Sincerely yours,J __:Je\
o oo 3 ('Q‘ {
SRANK B, J Gﬁgﬁguﬂ \ N

Prank E, Johﬁéontr
Chief, Office of
Migerals Exploration

cc: Director's reading file
Division file '
Economic Geology file
~OME file
OME reading file
OME Region ITII

FEJohnson/bih 1/31/67 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR = . .
‘OFFICE OF MINERALS EXPLORATION ‘

Denver Federal Center - Building 25- Room 2284 '
Denver, Colorado 80225

‘O‘e Mo Eo

. i REAZIVID
Memorandum 5
: TUAN 20 1807
To: Chief, OME ) I
N

AT,
_ PSRRI
From: Field Officer, Region III MZ e,
Subject: OME-6373 (Silver) _ D I‘}z,e:
Escalante Silver Mines Company, Inc. i C v
Escalante Mine F ___|
Iron County, Utah L - I
Contract 2200 ‘

(IR

|

4 DRy

A contract was executed on March 22, 1965 between the Government and the
subject applicant to explore for silver deposits in the fissure vein of

the Escalante mine, that traverses water-lain volcanic sediments consist-
ing of interbedded tuffaceous sandstone and tuffaceous conglomerate. The
proposed contract was signed by the applicant and work under the contract
began about June 1, 1965. The purpose of the project was to explore by
wireline core drilling from the surface on three patented and six unpatented
lode mining claims located in Iron County, Utah owned by the operator.

The proposed work consisted of approximately 5,400 feet of overburden and
core drilling from a maximum of 13 drill sites.

& total of 5,268 feet of drilling in 13 drill holes was completed by
October, 1965. As of April 28, 1966 a total expenditure of some
$27,943.65 has been recommended for payment under the contract.

The contract specified that all holes shall be drilled on an approximate
bearing of S. 65° E. at an inclination of approximately ~TO degrees, to
intersect the vein. The holes shall be drilled to traverse the target
vein structure. The work shall consist of bulldozing access roads to

and the leveling of 13 drill sites on 7 lines. Two holes shall be drilled
along each line except the sixth where only one hole shall be drilled.

The first line shall be approximately 500 feet southerly and parallel to the
north end line of the Enterprise No. 1 claim and the other lines shall be
parallel to the first line at intervals of approximately 250 feet

southerly.

The holes shall be drilled to traverse the target vein structure at inter-
vals of approximately 250 feet along the strike of the vein and shall.
bottom not closer than approximately 250 feet along the dip of the vein
to/the other hole drilled on the same line. There shall not be in excess
of 5,400 feet of drilling performed under this contract..





The Escalante vein structure appeared to split trending southward and
amendment No. 1 was executed to more adequately explore the vein target
by relocating certain holes.

Amendment No. 1 executed April 4, 1966, item 2, revised the drill hole
locations as follows:

Two holes shall be drilled along each line except the third, fourth

and fifth lines where one hole, three holes, and one hole respectively
shall be drilled. The first line shall be approximately 500 feet
southerly and parallel to the north end line of the Enterprise No. 1
claim and the other lines shall be parallel to the first line at
intervals of approximately midway between lines 2 and 4 and lines 4 and 5,
respectively. The holes shall be drilled to traverse the target vein
structure at intervals of approximately 250 feet along the strike of the
vein except as noted under (1) and shall bottom not closer than
approximately 200 feet along the dip of the vein to the other hole or
holes drilled on the same line.

The following is a resume' of the results obtained from the exploratlon
drilling under the subject contract:

- 2;7‘:'1
(Page 4 follows)






RESUME OF OPERATOR'S DRILLING REPORTS

HOLE NUMBERS

;7

COMPANY OME 7

18 1 Wes drilled on a bearing of S. 64° E. at an inclination of -70°
: for 373'. The vein was found to dip -80° to -85° instead of
-70°. . The vein was intersected between 343! - 365! .or
12.5' in thickness. Average 3.06 oz. Ag. An interval of
vein material between 343! ~ 349 with a thickness of 3.8!
assays of 5.82 Ag. ,

19 2 Was drilled on a bearing of S. 64° E. at an inclination of
=70° for 705'. Intercepted vein material between 653! -
656!, or L' averaged 0.32 oz. Ag. Vein zone material
extended from 552' - 674!,

20 3 Was drilled on a bearing of S. 64° E. at an inclination of
-70° for a total depth of 133'., The vein was penetrated
between T3' - 93!, according to the operator, the 20
foot vein material averaged 3.47 Ag/ton.

21 L Was drilled S. 64° E., at an inclination of -70° for 578'.
Vein was not definitely located. Small quartz stringers
were intersected, .at 349' 355!, S0L' - 502! and 537' - 542!,
The various quartz stringer zones averaged 0.25 oz, Ag/ton.
Analyses of an interval between 538' - 543! vith a
thickness of 4,0 feet averaged 0.1l oz. silver per ton.
A one foot interval between 501! - 502! assayed 2.02 oz.
silver per ton. '

22 5 Was drilled on a bearing of S. 64° E at an inclination of
-70° for a total ‘depth of 255'., An intersection between
138' - 170!, a 20 foot vein averaged 14.10 oz. Ag/ton.
A second vein with a width of 5' averaged 10.43 oz. Ag/ton.

23 6 Was drilled on a bearing of S. 64° E. at an inclination
of -70° for a total depth of 435'. Vein msterial first
intersected between 337' - 341' and between 349! - LO8!,
Quartz zones indicated two ore shoots. Between 361! -
369' a 5' vein averaged 5.50 oz. Ag/ton and between L0O!
and 407' a 4.5' vein averaged 4.65 oz. Ag/ton.

2k 7 Was drilled on a bearing of S.64° E., at an inclination
of a =T0° for a total depth of 211 feet., Three zones
showing vein material assayed as follows:

T4t = 81' a k,5¢ vein averaged 3.22 oz, Ag/ton.

149t - 156' a k.5' vein averaged 3.44 oz. Ag/ton.
180' - 185' a 3.7' vein averaged 4.38 oz. Ag/ton.

-k -






HOLE NUMBERS
COMPANY OME
25 8 Was drilled on a bearing of S, 64° E. at an inclination of
: -70° for a total depth of 445!, Vein material was
intersected at 394' to a total depth of 4h2t, The operator
reported the following:- L
383t - 418! or 14! vein material averaged 2.57 oz. Ag/ton
412' - 418" or 4 foot vein material averaged 5.70 oz. Ag/ton
421t - 434t or 8 foot of vein material averaged 5.0l oz. Ag/ton
26 9 Was drilled on a bearing of S. 64° E. at an inclination of

-70° for a total depth of 324', This hole was drilled to
intersect the vein material at 250'. Crystalline black
calcite was penetrated at 250' accompanied by FeO, however
silver mineralizatim did not show in the assays. Four
small mineralized zones were intersected between 72' - 957';
128! - 133'; 140' - 153" and 164' and 165'. A wide zone of
vein material was penetrated between 189' - 242! that
averaged 0.105 oz Ag/ton. An interval between 297' - 298!
assayed 0.37 oz. silver per ton was intersected.

27 10  Was drilled on a bearing of S. 64° E, at an inclination of
. =70° for a total depth of 60L'. Vein material intersected
in hole 10 was mainly black calcite and asspysishow a low
silver content, between 398! 423', The silver content
averaged 0,43 oz. per ton. :

28 11 Was drilled on a bearing of S. 64° E. at an inclination of
=70° for a total depth of 683', Vein material was
intersected between 524' - 558!, 589' - 606!, 614! - 64!,
and 655' - 666'. The vein between 631' - 640" averaged
5.05 oz Ag/ton. The material between 589' - 600! contained
typical vein material, but poor core recovery was obtained
between 600! 614!, : ‘ S

29 12 Was drilled S. 64° E, at an inclination of =70° for a total
depth of 275', midway between drill holes 3 (20) and 5 (22)
in an attempt to intersect the Escalante vein at the same
elevation as in drill hole No. 5, The vein was first
penetrated between 175' - 204' and averaged 1.70 oz. Ag/ton.
Three other zones between 216' - 218, 245" - 2471 and 265' - 27
272'. These zones averaged 1.48, 2.10 and 2.05 oz. Ag/ton
according to the operator, .

-5 .





’ . .

HOLE NUMBERS

COMPANY OME

30 13 Was drilled on a bearing of S. 64° E. at an inclination
of -70° for a total depth of 245', and was drilled
midway between hole 5 (22) and 7 (24) to intersect
the vein at the same elevation as Hole No. 5. Vein
material was intersected between 143' - 151'; 173' - 176';
178' - 179%; 219' - 225' and 227' - 231', Silver values
averaged 3.34, 2.45, 4.30, and 0.09 oz. Ag/ton '
respectively. The operator has averaged values between
143t - 146, and from 220' - 223', The average silver
values between these intervals were 6.20 oz. and 7.8l oz.
Ag/ton respectively. The thickness of the vein at these
intervals is three feet each.






The Escalante vein was explored southwesterly by.drilling 13 diamond

drill holes in a series of fences to test its downward pmojection at
approximately 250 feet below the outcrop. A total of 5,268 feet in
©13 diamond drill holes was drilled. The Escalante vein appeared strong

and quite persistent as shown in drill holes 1 through 8, although the
silver assays do not constitute ore grade material with the possible
exception of drill hole 5 in which three vein zones ranging from 2,0' -

25' in thickness assayed from 10.43 to 35.30 ounces of silver per ton.
Drilling southwestward from drill hole No. 8 the Escalante vein appears

to weaken, and consists largely of a series of quartz stringers containing
varying but lesser amounts of silver. The Escalante vein both from
surface outcrop as well as from diamond drilling appears to be splitting
southwestward. The strike of the main vein remains about S. 37° W.,

and another structure strikes S. 20° E. The portion striking southeastward
consists largely of black menganoealcite with associated manganese and iron
oxide. Detailed geologic mapping of this portion of the Escalante vein was
recommended by the Field Officer during an early interim examination.

A total ofisome 1,000 feet of vein material was explored along the strike
and the vein was penetrated well below 250 feet from the surface,
consequently it may be assumed that the vein would extend for at least
another 250 feet.

Calculations from a detailed analyses of the resultant drilling program
showed that there is a possible reserve of 275,000 tons of material
in the portion of the vein explored. See Table 1.

Weighted average calculations from data available shows the vein_to
be about 5.5 feet in width and to contain T. hj ounces ofnsé&tﬁﬁfgér ton,
therefore:

1,000 x ]5_80' X 22 = 275,000 tons






 TABIE 1 |
HOLE NO INTERVAL WIDTH 0z. SILVER WIDTH X AG.
OME-1 3&;/ - 365 i2,5-' 7,0¢( 70.28 ' - 878.50
' T S B
OME -2 652 - 656 h,o!f 2.2 1.28 5.12
OME -3 ™ - 92 1.0t J Y7 69.38 693 .80 °
OME -lt 501 502 s “1.0' 2.0 2,02 ~ 2,02
538 - 543 5. g h.OY 0.1/ 29 - | 2.36
OME-5 138 - 170 20.0! 1Y )0 291.85 5,837.00
sub. vein 5.01 /0. v 3 83 .46 417.30
OME-6 337 - 341  #s6.0' 2.>1 9.07 5 42
36l - 369 £o 5.00 5 44,00 220,00
hoo - k07T 7 05.0' 4,64 . 32,56 162.80
OME-T Th 8L 4.5t 5.0 22.55 10147
149 156 h5' 2. vy 25.00 112,50
180 185 3,2¢ 1 21.89 70.48
OME-8 b2 - 118 bo! 2,57 33,688 135 .2k
421 - L3k 8.0 &5 o/ 38.34 306.72
¥OME-9 189 - 2h2 55,01 264,00 1,399.20
| N
OME -10 A 398 - 406 17 L4L.0' &,nf 1.93 T.72
416 419 3.0! N 2.46 7.38
L22 423 1 0 0.24 0.36 0.36
OME-11 631 - 640 5.0 45,24 226.20
OME -12 175 - 204 15.0' ~ .~ 49.72 755.80
216 - 218 2.0 2.96 . 5.92
245 - 247 2.0 4,20 8.40
265 - 272 2.0! 8.34 16.68
OME-13 %3 - 16, = 3,00 (D /13 78 .55.18
220 22 43,0' 7 -/ 572k, T 4.2
| }‘ \«1}15 10,157.47
A, 7

/U

136.7 - 10,157.47 = h6 wide : hfﬁ%z er "ton

25 i s . 2. s 3

*Hole No. 9 data not included in calculation, as only a series of stringers were
penetrated. Not actually vein material.






-Conclusions and Recommendations

It is concluded that in exploring the Escalante -vein under the current
contract for a horizontal distance of ,some 1,000 feet to a depth in

excess of 250 feet that the Escalante vein appears to weaken southwest-
ward along the strike and in foot splits. The vein becomes more or less

a zone of narrow quartz and calcite stringers containing low silver values.

A reserve of some 275,000 tons of wein material averaging 5.5 feet in
width containing a weighted average of T.43 ounces of silver per ton
may be calculated. At the current market value of $1.293 per ounces
this will only net $9.606 per ton which cannot be considered ore grade \
material at present costs of mining.

The operator has contracted with the Kennecott Copper Corporation to provide
them with some 30,000 tons of material from the Escalante vein to be

used as a flux medium in the Kennecott's Garfield Smelter operation at
Garfield, Utah. Between January 1, 1966 and November 30, 1966, Escalante
Silver Mines produced 12,620 tons of material that included the following

metal: -_—
T2.3 ounces of gold ,aoﬂg/f

93,724.0 ounces of silver 9.43 ?/1
19,152.0 pounds of copper. }]7 %

The U. S. Bureau of Mines recently furnished us with these figures.

It is recommended that because no ore grade material was discovered and
that no reserves ofmineable silver can be calculated as a result of the
exploration work completed under the subject contract that no certification
of discovery be made, but that the operator be notified that the material
produced from the Escalante mine from January 1, 1966 to the present time
is subject to repayment under the terms of the contract. . The operator
should also be reminded that the sum of $200.00 is being withheld on
voucher payments pending the transmittal of an "operator's final report".

I's





| ‘ - S ‘ . OFFICIAL FILE. COPY

n . Date Surname. , | Code | -
MME Form. T : :
(2/63) . L SUN S
. 3 N EVE D S
: o f/),?i:i ’ %‘&A&,\- 120
/’{ R S PPV
L I R Fr s 2
‘ Hmorandm ‘ ‘
'l‘o:' "~ Pield Officer, OME ngion III _
From: = Chief, Offiu of Ktncrala Explatattm .
. Subjeet: M~6373 (Silver) :
Escalante S8ilver Minn. fne.
Escalante Mine
Iren County, Utah
C@ntuet 2200
Reference is made to our -munrandun to you of Octabcr 12 1966, S
and your reply of October 19. A e S ’ l
" Attfon should be taken lmmedlately to wind up the affa‘.lrs under
: thia contract without fwthet delay ’ |
| Please furnish’ promptly FOUr SUMBAYY repart on this project »
- : with your recomsendation as to certification. Also, a cheek
. sheuld be made with the Y. 8. Bureau of Mines as to any produe-
‘ tion fyom the property under the contract made in 1966
i ’ :) \\
1 iﬂb&bﬂi JUhU&h&M§ b :
l'rank E. Johntlon '
cc: Director's. reading file
Division file -
Economic Geology file
»-OME file '
OME readlng file
OME Reglon III . S A RN
FEJohnson/bih 1/5/67 ’ ’ »
\
\

“ "23'2 63 4/‘






"UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER. COLORADO 80225

Office of Minerals Exploration

IN REPLY REFER TO:

October 19, 1966

SIS

IR (
4 o &C\ !
Memorandum ¢ - ‘
To: Chief, OME ] e
From: Field Officer, Region III
f )W T
Subject: OME-63T3 (Silver) :néyég” 1D
-Escalante Silver Mines, Inc. . ,J?éﬁFJ

Escalante Mine ,_’, e /2o 77
. Iron County, Utah e
| Contract 2200 T !

Reference is made to your memoranda of September 1; 1966 and
October 12, 1966 on the above-mentioned docket.

. .Due_to backlog of work and present workload, I have been unable
to furnish a report and recommendation, but I will do so at the
earliest opportunity.

{d. Williem Hasler, '
Field Officer, Region III
Office of Minerals Exploration






.Mmrandm _
S for Peld Mﬁcur. o n.gm m

‘ o T ‘ " " OFFICIAL FILE COPY

1 Date | Surname.

Code | -

10/12 .

-110.

e A0 )
o véf Mﬂ/n:{: 120

@@y 15 088

W

From: chief offiec of merala Bxploratton- )

‘Subject: M-637 3 (84lver)

 Escalante $ilver Mines, !ne.,-\
Escalante Mine
¥rom County, Utah
contract 2200

Reference is made to our memorandum of Septembcr 1, 1966, conecrn~_‘f‘

ing your summary report on work completed and accepted, and your
recommendation as to certification fcr poasible production undet

' the subject contract,

'As we have not received a Final aegort from this spplicant, it

will be necessary to rely on its monthly progress reports for in-

' formation regarding mineralization encountered by ‘the dxtlling.

' Please furnish your yeport and recomsendation st an early datc
~ that we way mke app:ogriate aet&on on this case,

FRANK E JOHNSON (

!rank l. Johnson - .\

" Directox's reading file
’ Diﬁision file
, Economic Geology file
/OME file ,
OME reading- file
130 -

FEJobnson/bih 10/12/66

23263






o ‘(\\ ‘."OFFICIAL FILE COPY

| Date | - Surname - | Code
eriy) 10
Y | A Haine] 120

QY

R S,,; | 91| Cat |220]

. Saquel Aremts TR = W‘ I I IR § o ).
' - Escalante Silvar Mines Cnammy, 1tae. O R S I

o _ 312 Kearns Building . ek

= ' R Balt Lake €ity, Utah 84101

P A v o T n: m~6373 (Suvcr) T
‘ A L - Eseslante Silver mmas, Ine. :
fKséalante Mine
“$ron County, Utah

" gontraet 2200 - -

Deay Mr. Arentz:

Reference i{s made to the letter to you dated July 25, 1966,
from M. J, Williem liasler, Field Officer, OME Region III,
con¢erning the Operator's Final Report requircd undez the .
terms of the subjcet eontraet. L ‘

- As ve helve not meivad a reply to Mr. Hasler's letevar, the
- © $200.00 being withheld on voucher payments will be appliad
' ‘against the pre”ntion of & Final Report. _ ,

" 1f there has been any pmduetion from the Reealante wine,
‘please furnish eoples of sales documents and remit &ny royalty
that may be due under the tmua of the aontmet.

' Sinceraly yours ]

FRANK E JOHNSON
: - P - . ¥rank ®, Johnson
cc: Director's reading flle .+ Ghief, Office of
Divsion file - ‘ . Minerals Exploration
Economic Geology file ' e :
VOME file

. OME reading file
o  OME Region III
\ Budget and Finance/Room 5408

\\ A ',e o FEJohnson/bih _9/1/664

23263






MMB Form T

(2/63)

| Code |

. , SR . " OFFICIAL FILE COPY.

Date

Surname

From: Chief, Office of lﬂnerals Exploxatian

Subjest: OME-6373 (Silver) ' . . ..

Escalante Silver Mines, Inc. -
Escalante Mine -
Iron County, Utah.

* Comtraet 2200

As ve havc not reectved the Opnrator s ?1na1 Repott on the

subjeet project in accordance with your request of July 25, o

1966, it appeays unlikely that the" werator will aubmit

such report.

Therefors, in ordtr to clear thh case, you ahauld preaont

‘8 summMAYYy rcpor& on the work eompleted and seeeptabiuty of

sueh work, with your rcwmendation as to ecttificatian for
poniblc production. = g : ;

F‘RANK E OHNSON o

?rank 8. John son -

‘ CC* Director' s readlng file

Division file.
Egeromic Geology file
OME file

OME reading f11e
OME-130

FEJohnson/bih = 9/1/66

89/1 110
AR ‘ . Qﬁ”ﬁy 120 ‘
N o R 220
' Mrandm o
tor  Hed offiur, o Ragion m

23263





. . . B ‘

U. B. Gealogical Survey e er Fmra.i Cm‘bor
Building 2%« Room 288k
Denvar, Coloradc 80225

wes,lséﬁ_ P

Do i m,

’ ALJ [ N3,

Mr. Samisl Arentz

- Escelante $ilver Mines 00@'%’: Ina.
- 312 Kearns Building

Salt Lake City, Utah 84101

|
A Suhatct: O 6373 (snmr) ‘
fscalante Silver m‘, m.
Encahnto Mine -
'cmmt@oo . S SN o _
|

M M, Arentz:

‘ IhmvbsminfmdbymwmmwOﬁ&ce, efthewi
Minerals Expleration, to request you to mubmit your final repo ,
on the above ceptioned contrast within 30 dsys or the $200 00 1::; withheld
on voucher paymants will be applied sgainst preparation & au report.
uaotmwmmmmmmmwmrwmym anmy
xareduetim made in mwdmao with the nemraet tcrms. L "

of
rt
be

smeerely ywru, ,
3. wmm Bmler,

© Field Officer, Reglon III S ;
m; of Minerals Exploretion B

“ce: 'Chief, OMEP o T
. OME-63T73, Contract 2200 S
* Hasler chron :
“July chron





‘Date Surnume | Ceode

b T ‘D OI"FICIAL FILE COPY

MME Porm.T

(2/63) -

e Vs, | 110

" 7/& ' u,e,_,, ) '220," B

| uaneundunf o

Yo:q jruu ofﬁeer. m :m;on m
 Prom;  Chiet, office of umm; sxpxmma

o . - Subject: ‘m-am (Silvex) a
I .. Bscalante Sf{lver mnu, Ime. \
: ' co - Esé¢alante Mine St
Iyon County, Utah
’ @antruct 2200 ’

| : ‘  As thia enntraet mpired uevember 22, 1965. with aypmxlmately
90 perc¢ent of the authorirzed drilling ¢cmpleted, steps should be -
’ taken to prmptly wind up the nffairs undey the contract, :

R . l‘ar this purpose we need your summary roport on eompleted and
~accepted work and ueom-ndatien ae to. eertification, L

- The. OQerator shﬂuld be rmquested to submit its Final Report as
required under the contract within 30 days or the $200.00 being .
| . withheld on voucher payments will be applied against preparation
: . of such report, Also, the Operator should again be advised that
: ‘prompt payment should be made of the Govermment's royalty on-any )
: pfméuetien wade in aceotdancc with the eontract terms. .

L N - — | FRANK E. JOHNSON @M

?ﬂnk 8. Johnson _

ce: Director s reading file'ﬁ?_
Division file )
Economic Geology file
_ WOME file
. OME - -reading file
. 130

" FEJohnson/bih  7/12/66

23263





. MME_FohM 60
SEPT 1968 ="

UNITED STATES

DEPARTMENT OF THE INTERIOR

TR 8 & OFFICE OF MINERALS EXPLORATION  2eckerNe. o3
faBa ks | ] C 14-232090-__ A
OPERA.F.R\% MON L UCHER FOI’ Montl'\ of OC'Obel', |965 Comvuct Amount  $43 49_;7 80_ _'00
) N M\ L%‘ '” J ’ t“ ‘( ‘ ’ Govv Parhcupatlon % 75 337 335 00
Operafor s Name ‘Escalante ISllver Mines Com Mineral(s) _silver

Address “312- eamsABui

Ine
ding, Salt Lake City, ‘Utah 84101

FOR OPERATOR'S USE ] FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL "REPORTED. ., DATE " TOTAL REPORTED DATE
Fixed Unit Costs ond ) '

(1) Independom Confracn S R v
SEMRARAX, Meb'.li.mﬁ?" 200.00 200.00
JOREX Non Cor e . 0‘ 575.00 4685.00
OBV Rqogmng,ﬁx 220.00 | 220.00°

' Core tlna NX 0- 500 " 3,125.50 11,003.55 | 13,129.05
Core Dril 3 BX_0-500 556.20 10,516.30. | 11,072.50 -
Core. DrillingbX 500-1000 389.85  2.841.95 | 3,231.80

(2) Personal Services: . . o
Supervision & Technical . ..... - 400-00 . 3,200.00 3,600.00
Outside Consultants 1 : . - '

 Laber 370,00 2,150.00 | 2,520.00
| 3) Opera'mg Mat’l. & Suppluas L 1 Ca - .
\ DrillMod | 2800~ 64.40 | 92.40
‘ Core Boxes ' 230.00 230.00
ﬁf‘f‘ggmgcmgm 384,00 1,122.00 | 1,506.00
AR Casmg Lost ' | 46.62 46.62
(4) Operating Equipment:
Reﬁ'ql
Purchase
D-eprecwm;n
(5) Initial Rehab. & Repunrs
Bu:ldmgs Fixtures, etc. ...
Operating Equipment ...,

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous: ‘
Repairs, to EqUIpmen‘f . :
Anolyhcal Work cceecccssrasacssensee _379-50 _ 896.25 _ 15275.75
Poyroll Taxes ; 64. 18 40].99 i B 466. 17 : »
Employee’s Liability Ins. ... -
Fixed Unit Costs.. 123.69 982;59 1,106.28

ToTALS ‘4‘93674 34 450,85 | 39,381,

I certify that the above bill is correct and just and ‘that payment therefor has
not been recexved.

Date . 25 1966 *quee‘ .

a voucher is signed or recelpted in the ngme of a company or corporation, the name of
?erson writing the company or corporate ngfe, as well as the capacity in whlch he signs,
mus appears For example: ’}'ohn Doe Compény, per John Smith, Secretary,’’ or Treas-

urer,’! as the:cade may be,

A wlllg:lly false statement or representation to any départment or agency of the United
Stcnes cs so-uny matter within its jurisdiction i{s a criminal offense,” (U. S. Code, T!.ue 18,

Sec. 10
(INSTRUCTIONS ON REVERSE)

Pursuant.to authority vested in me, I certify
that this account is correct and proper for payment

in the amount of: 3@9% &’q oA F- e s
10003 {d‘y/wc S Cat

$_ 2100209

Signature é«g’ | ].4;)(08”4
o (Authorized Cenuw ﬁmfg) ]966

Date i You. No.
(SEE OTHER SIDE)






. - coe . -

Certification by Government. Representohve

I certrfy that to the best of my knowledge and belief the contractor submrttmg this voucher is operating an exploration
project in a ordan e with the tems,of Contract No. 57;-2&

que*—’lz‘»-?.“:--'% oL
b [ . .

Signature .
Approveﬂy OME Executive Officer or Alternate:

D 2= 26

SlgnoturQ" WM /Zéégé“’ _ Title -

4

OPERATOR S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to .report monthly to:the
Government. The report consists of three parts.

FIRST, the Operator’'s Monthly Vouchet on MME
Form 60 listing the project costs incurred and claimed
‘by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME. '

Form 61 is a statistical report of the units and cost ‘of
of work performed ‘under the contract.

THIRD the Operator S. Narratwe Report is a con- -
cise description of the work performed, results accom-
plished, and any unusual = situations encountered
1llustrated and supported by engmeermg—geologxcal
maps or sketches, drill: hole logs, assay repotts, etc.,.
as pertinent, : -

The Operator submrts the ongmal and four’ copres o
of each of the three sections of this report to the OME_"
regxonal "Executive Officer at the ‘end’ of each month
during the life of the contract. » i

'PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces -are -filled in, “the

Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘“Actual Cost’’ contracts only. :

Under - ““Fixed Unit - Costs’”’ and Categoryr' (05)
report, (a) the total fixed unit costs of work performed
under corntract provisions for contribution by the Gov-

ernment on a basis of ‘““fixed unit costs’’; and (b) the -

claimed costs of - work performed on a umt-pnce basis
by independent contractors. i :

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor- personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include- the claxmed costs of
all pro;ect materials and supplies other than those
used for work under Categories (5) and (6).

" Under - Category (4) report ' claimed rentals on’

equipment -belonging to -a third party, claimed payments-

or obligations for payments on the Operator’s purchase -

of equipment, and claimed deprecxahon for the use of
Operator-owned . equipment.

Under Categories (5) and (6) include all claimed :

costs of labor, supefvision, technical’ serv'i?es", oper
~ating materials and supplies, and all other items used
in .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of-mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and

fixed improvements (exclusive of mine workings), Do . ~

not report these costs under Categories (2), (3), (4);.,
and (7).

I

of the fmal Operator s Monthly Voucher.

Under Category (7) ‘include’ all mxscellaneous
claimed ‘costs such as reparrs ‘(other than' 1mt1al) and"
mainténance . of equrpment ‘sampling and” analysrs,
travel, communication, accounting, office expenses,

- and the Operator’s.share of payroll taxes and insurance.

Except for amounts claimed under “fixed unit
costs’’ provisions of the contract, all costs-claimed
in this voucher must be supported by documentary

- evidence consisting of (a) certified copies or tran-

scripts of payrolls “which list each employee, wage

- rate, period of employment, gross earnings, itemized

deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate "items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as dépreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.

-The certification ‘may be- stated thus,” ““Certified True
-Copy (or Ttanscnpt)” followed by the signature of .the
-Operator or his- agent,

One copy of each’ document
should accompany the original of this voucher. -

The requirement for submitting documentary evi-
dence of claimed ‘costs may be waived by the OME
regional Executive Officer-if he determines that it is
1mpract1cable for an Operator to submit thxs material. R

"In" any case of ‘waiver of this requirement an “on—srte" o

aud‘;\t by an OME aud1tor is mandatory prior to payment

“INT.DUP.,D.C.56- 2T3%&.0
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. we rom 61 @ UNITED STATES

‘e SEPT. 19589

OPERATOR S PROGRESS REPORT  For Month of OCtober. 1965

"DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION

Docket No. 6373 :

Operator’s NameEscalante Silver Mines Company, Inc. Contract No. 14-23-090— 2220
‘ ) FOR OPERATOR'’S USE . FOR GOVERNMENT USE ]
OPERATION  UNITS | S | wzaze | eosrare | s | N okimaro | o to
. MONTH | MONTH ~ DATE DATE
Rocssopx Sementing........ [hours | 32 125.5 1,506.00 | £.5~ /o0 | 4 200:00
mm...gming..lgslﬁf_egt. none | 20 - 46.62 » e
oo . Reaming BX . |feet | none | 80 | 220,00 220,90
Shafts ....cccceeeviriniicieic s ' .
- xmx.....MQb.l.l.l.z.Qtl..o..f_\.... _Job : . 200,00 200.00
| Other Underground.................. : _ i
| Drilling, Core-Diamonde ..... foet 390 24@ - : 13.129.05 y /‘24 X
0-500.  Ruoaw. NN ee ' £129. 2, )
Drilling, Non-core-Diamond... feat | 22 . 137 685.00 é,?g 00.
0-500 sxsoxBX [feet | 108 | 2150 [ 11,072.50 /[ 072.50
500-1000  amx.BX (feet | 69 572 " | 3,231.80 2 22/ 82
P ercussion i S i
Miscell aneous . D"“ M'q‘d _B_g 20 i 66 92.40 72 LD
............. Core Boxes ... |each | none | 230 - .| 230,00 230 00
Roads and Trails.........ccceeeeee I
scimomx. Eng.~Geol. | Mo.| 1/2] 41/2 3,600.00 B3 4£00.00
aetxgc‘.!e.ﬂ..b?.t!?.!’ ............. hour | 148 1008~ | '2,520.00 1 620,00
MQ(WPWVOIlTOXQF % | | 466.17 " b0 TE
Initial Rehabil ufuhon and Repmrs ....................................................
Rehabilitation of Mine Workings............... eereeerennnnes reererreernn, .
" New Buildings, Fixtures, e, .....ccoorvriiimininiiiiiiineiniininniieneincnnene | }'-
Operating Equipment Purchases ...........icccveeeennniennnnne TR ST AN | .
A:ulyﬁcil V?:r: et teretereeresareetesssesssetareraserseseestrarsrbnarssesentreserrnetens . [ l 275.75 / 77'45 ’75
‘ TOTAL TO DATE (per MME. Form 60) ....... eeeerans RS 39 38' 74 . . _39 4 70 ;'Q/
REMARKS ‘

,:ZQL 7%44rz/£$;——.44;a—— ed:zdaw401f742535 "“7”523

(Continue on back)

e T R T %M«;,a«

REMARKS .

(Continue’on back)

The undersigned company, and the ofﬁcial executmg this certification on its:
behalf, hereby certify that the information contained in this report is correct and
. complete to the best of their knowledge and belief.

Date _January 25, 1966  Operator E

A willfullp false statement or representatiph to any derartment or agency. of the United States
as to any matter within its jurisdiction id' a criminal offense. (U.S. Code Title 18, Sec. 1001,)

' "T itle

. I certify-that the information above is
complete and accurdte to the best of my know-
ledge ‘and belief

" Governmen{ Representative

_ UNSTRUCTIONS ON REVERSE)
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT
" .. MME FORM 61

This report is the second of the three parts of the Opera-
tor's- Monthly Report. . Submit. the original and four copies.

The cost for each operation should be the total of all
claimed costs attributablé to that type -of workwith two excep-._

tions, namely—operating equipment purchased and analytxcalv
work which are stated separately. For example, ‘duftmg‘\costs

should be the total of all costs chargeable to duftmg including
supervision, technical services, timbering (if any), etc. Sxmxlarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
[he contract was written on an actual cost or a unit cost basis,
or some combination of the two. Disttibute the cost “of such

general items as supervision, equipment rented, etc. accordmg;,"" .
torelative footages or on some other convenuonal basis..Thé item,.... .
“Initial Rehabilitation and Repairs’’ covers all’ rehabilitation -

and/or repairs other than the rehabilitation of mine workmgs
The item titled *‘Drilling, Non-core Percussion’ includes
all drilling performed with wagon, jack- hammer, stopercand mount-

ed drills. The several items labelled *‘Other’ are provided to ~
take care of partlcular exploration operations not specified on: -

this form.’

INT.DUP:,D.C.59~ 27162
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; Escalanto Silver Mmes Compqny SRR
e © 312 Kearns Building:
L SalrLakQCity, Utah 84101 .
e ,-_OPERATOR'S MONTHLY REPORT"-}»,‘:'. EIRA T
- ;';‘ v Ocmber ’ 1965

O M E Contracf No 74-23-080-2200

Work on tho sub.ect contrqcf durmg OcteberL_I%S consssted of com- S

plcnng O.M.E. Drill Hole:No. 11 fo 683 fest, of drilling ©O.ME. Drill:

" "Hole No. 12 to 275 feet, and of drilling O.M.E. Drill Hole No-13 to 245

~ faet for a total of 589 feet during the month and a total through October of -
5266 faet of the total of 5400 feet covered by the contract. “This completed

" the work under the contract and the drill was removed from the properfy on o

October 17 1965

0. M €. Hole No 11 (Escalanfe Dnll Hcle No 28) The hole was drilled S
“to intercept the vein down dip from O.M.E. Holes. Nos.5 and 6. The hole hit -
badly fractured fissure material from 600 to 614 feet with no core recovery. ‘The . -
~ hole was reamed and cased and the hole \ weas cemented and redrilled from’ 550to.
. 614 feet with good core recovery. The hole was boﬂomee! at 683 feet after cut-* o
 ting fissure material from 589 to 606 faet, from 614 to 644 feet and from 65510

- 666 feot. The assays indicated very low igrede mineralization with the h:ghost

grqde mterccpf (from 631 to 640 feet) assoying 5. 05 ozs. sulvor pcr fon JEEE

" O.M.E. Hole No. 12/ Escalante Drill Hole No.29).” The hole was drilled o

1o intercept the vein mldwcy between O,M.E. Drill Hoies Nos3 and 5 to e:gglore

- the ore ;,howmg Indicated by liole No.5. - The hole cut vein material from 175- "
© . 204 with narrow vein intercepts from 216-2 18, from 245-247 and from 265-272 feet

Tho hele was boﬂomed at 275 foet Assays were very low grade

- O M E Drill Hole No 13 ( Escalante Drill Hole No 30) Tha hole was.
dﬂlled to intercept the vein midwoy between O.M.E. Drill Holes Nos.5 and 7
“to explore for the continuation of the ore showing in O.M.E..Drill Hole Ne.5.
* The hole intercepted vein material as follows: ‘14310 151%; 173 t0 176"; 178 to

179'; 219 to 225'; and 227 to 231 feet. From 143 to 146 feet the core aver°9°d ERELE

6.20 ounces silver per ton and from 220 to 223 feef fhe core averoged 7. 8]

- ounces of silvor pcr ton. - -

SSA 1-31-66
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S0 EARY 4w SXRITH
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GEORGE F. ZERFOSS

P Bh DAEHO 3 '

) 2,0=005912

-
('cfx
AYEE DFTACH THIS STATIME ST 0 é 1f o+ 100 e < ENAMANEL. B ANCNTL - Dranasow EICALAN T E0.VER MINED
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PAY

E K
IVIN E. HUNT
L

FOUITY SPwTH
PIRBY SEOURITY BANN

=== = = Twe Hundred Thirty Twe aud 63100 Dollens = = = = =

WYAN
ALY AN BITe LTAR C12L0=0059%C &3 OAMSO
%)‘ . - awges wry w
4
PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING CHECTK
DATE DESCRIPTION T AMOUNT
oA | BRECRIPON e
N _ S e e
EMPLOYEE §
Name - ieimBE Mt e
rAY ! GROSS e T ED UL TTONS
- woe | R
' REG. TIME T T i
10-10-657 """ 96 z.so 2%0.00 | 9.4 160 234

: "

Outeber 1 to 10

Bkt
' to Cetober

|

i

———
L
U S

SAMIAR. B ARENTE - Gramina KBCALANTE SILVER MINES

 na DIBUCTION

N(T ANOU NT

e o

|

{ NET

# :umm 8 PAID |
1
|

m.u
s

L . e e e - U VS ek i W ) e e e b L
EMPLOYEE THIS IS A STATEMENT OF YOUR EA"N!NG‘ AND DEDUCT'O“S FOR THL é’? RIOL INDO(.AT(D KEFP THIS FOR YOUR PERMANENT RECORD

» 6L hours plus 16 hours overtime @ $2.50 ~ $180,00 chargeshla
labor on OB, contract for this payrell period,

-1
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\0-2k65 %) 2.0 WE00 892 12,80 1.80

A

Boter Ootober 11 o 20 - 72 hours plus 8 heurs overtime 2 $2.50 ~ $190.00 chargwshls
te Ootober labor on O.M,E, contyact for this payrell peried,
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DRILLING
LQUIPMENT

IAMOND CORrL
[DiamOr3 DRILLING
OROUTING
FOUNMDATION
"ININS
«wUMRYING
SHAFT BINKING
TUNNLL DRIVING
MINE PLANT DESIGN

AND FABRICATION

TESTING

.

nvles ros. |
(oriuima_comran )

CONTRACTORS-ENGINEERS-GEOLOGISTS

General Offices and Plant

1624 Pioneer Road

P O Box 58

Phone 487-7595

SALT LAKE CiTY UTAH 84110

BRANCH OFFICKS
PHOENIX
RENO
SPOKANE
DENVER
SACRAMENTO
SANTIAGO, CHiLE
LIMA. PERY

: «« 10/25/65 :
_wvorce owre 10/25/ Escalante Silver Co.
INVOICE NUMBER 520 East Fourth SBouth
contmacr 1-375 Salt Lake City, Utah
g Terms Net 10 prox
@ LOoCATION Ente ﬂﬂg_, Utah L o
: HOLE NO rmom 10 FOOTAGE L L" —‘nu | ToTAL .
P #11 614 683 69 7 6.10 | $ 420.90
' Redrill 583 614 31 ' ! N.C.
Time involved deflgcting hole 18 hrs. - 14.00 ' 252.00
| Drilling Mud 20 bags 450 90.00
. Additives:  Celle 1 bag ‘ 54,45 | 54.45
| Quebracho 1" | 27,00 | 27.00
| Ouakitg Detergent 15 gal, | 2,15 | 32.25
p #12 0 11 11, 5.7 63,25
11 167 156 - 5,75 ! 897.00
167 250 83v 5.50 456.50
250 | 275 25+ 5.80 145,00
Cement: 7 bags 8,92 62.44
' 1" 7.88 | 7.83
 Cementing and driljing cement 14 hrs. v 14.00 196.00
- #13 0 11 117 5.15 | 63.25
| 11 245 2347 5.75 |  1,345.50
. Coment: 1 bag 8.0 8.92
E s " 7.83 23,49
{ October Distribytion J
; [V EnLge Diamojd Drilling $li, 105,78 et
‘ Appr At cogrec ted h,lh‘;.'?f‘
; S Theck #833 [ ca L

11-15=65
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Escalante Silver Mines
Log of Diamond Drill Hole #29 seate (1= 100"

O.M.E. Docket #6373
Contract No. 14-23-090-2200

< O‘uuf-'cm(;-

O.M.E. Hole No. 12

=

5300

o
~
*

b3
Q
Q

Coordinates 15856 .48N
13455.28E
Elevation Collar 5287.12
Course & Dip 564 E -70° ,

Depth of Hole feet
Driller oyles Bros.
Size Hole NX - BX

This hole was drilled half way between D.D.H. #20 and
'D.D.H. 22 to mtercept the vein at the same elevation as
D.D.H. #22.

The vein material was first encounfered from 175 to 204ft.
Several small areas of fissure material were encountered from

216 218", 245 - 247', and 265 =272 ft. » 500

¥ . .
The cone was split on one foot intervals and assayed for silver.
The assay appears below: :

Feet Depth Assay o - Feet Depth Assay
From To Oz. Ag/ton From To Oz. Ag/ton

175 176
176 177
177 178
178 179

0.92 195 196 - 5.48
0.86 196 197 2.64
1.28 197 198 1.26
0.84 198 199 1.56
179 180 0.60 199 200 2.29
180 181 0.76 200 201 2.50
181 182 0.76 201 202 2.46
182 183 0.86 202 203 4.22 NG
!
0
1
0
1
2
!
1
|
1
1
3

| 183 184 .00 202 204 2.50

| 184 185 .72 216 217 1.32

| 185 186 .06 217 218 1.64

| 186 187 .96 232 233 1.08

| 187 188 .58 245 246 1.30
188 189 .10 246 247 2.90

| 189 190 .72 261 262 0.36

i 190 191 .43 1265 266 4.42

191 192
192 193
193 194
194 195

72 266 267 2.40
.04 268 269 1.34
.28 271 272 - 0.18
.32






‘ Escalante Silver Mine .
Log of Diamond Drill Hole No.30 e B
O.M.E. Docket #6373 -
Contract No. 14-23-090-2200

Cutcrop
‘-Os.?c»r

[
"

#
t
oA
o]

O.M.E. Hole No. 13

Coordinates 15628.08 N
13352.58 E
Bevation 5322.68 Ft.
Course & Dip S 64 E - 70°
Driller Boyles Bros.
Size of Hole NX - BX

Depth of Hole 245 ft.

This hole was drilled half way between D.D.H, #22
and D.D.H. #24 to intercept the vein at the same eleva-
tion as D.D.H. #22.

The veln material was encountered at 143 to 151 ' and
then 173 - 176", 178-179', 219-225', and 227-231'.

The core in the fissure was split on one foot intervals and
samples sent for silver assay.

The Assays appear below'.

Feet Depth Assay

From To 0z .ag/ton

143 144 5.24, o)
144 145 6.30 |3 7t
145 146 7.16 b
147 148 ™16 7

146 147 2.68

148 149 0.80 vy
149 150 1.39 I &
150 151 2.00

173 174 4.04

174 175 2.42

175 176 0.90

178 179 0.28

219 220 0.34
220 - 221 RErEstre

1221 222 5.90 A1 5wy -
222 223 12,82\~ @—‘Q v
223 224 1.34.

224 225 0.68

227 228 0.06

228 229 0.06

229 230 0.14

230 231 0.12
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UNITED STATES
DEPARTMENT OF THE |NTER|OR
U. S, Beolegical Survey
Brench of Budget and Finence.
Washington, D. C. 20242

ADAI NI STRATIVE SUSPENSION STATEMENT

eme and Address of Payee: ypeesilante Silver Mines Company. e,
312 Kesrns Building,

= Sedb-Lake-City,-Utah 84101
Ampuat Claimeds Differences (Explained Below) Amount Approved
8573092 y
$4,930.92 $200.00 $3,498.19 Govt. Sllu"a \
Bu. Voucher No. Payeo's lavoice Mo, Period '
?%E ¢ 6373 2200 Octobap, 1955
'w’gz@mmwam .

$200.00 withheld pendinyg roceipt of Oporater's Final Ropord.

Any reclaim for items deducted
rugt bo supported by the eriginal of
This statement and submitied fo the
office sheun above,

Be Gihs
Bronch @#'%u@g@%n@@@ Fironece





’ ‘ o S ‘ : OFFICIAL FILE cory

Date | . Surnnme‘ Code

4/22-' 110

E;gar“ﬁzlkd,,c; 120

47}«»} Cae |220

120M|

. Memorandum

To: . ‘@xiéf, Branch of Budget aad Finance
From: Chief, Office of linem&ls 3xplox4tion
Subject: OME~6373 (Silver) -
‘ : ‘Escalante Silver NMines Gmnuy. Inc.
Escalante Mine
Ire n County, Utah
Centract 2200 | -
Enelossd is a copy Of the Pield OFficer's memorandun of April 20,
1966, forwaxding a cepy of thc Repert of eo:t uvicw te the subjact
emram and a eepy ot the nid c»t M’vww. If y@u eoneur thercin,
 pending veuchers my be procsssed fﬁr payuemt Tm sum of $200.00
vshould eontinue to bq withheld u&tﬂ the @mrator s final report
~ bas been received. BRI S L , \
- FRANK E. JOHNSON ,1§%“"'
| Frank £. Jehnson -
 Emclosures |
;cc: Director's Readlng F11e
‘ .Divisien File :
. Economlc ology Flle
© OME File: , _ -
OME Regiop,III~
'OME Reading Fi1e

. FEJohnson/gla = 4-22-66

.23263
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B

U. 3. Geological &rvay i 'Donver Federal Cem;ez' R

Buildisng 25~ Room 228h -
: I)anvar; colorada 80225 S

: Aprilff?‘i COP?{AL 1 3 -
S - I S S iE ?{ECEWED § ) o
_'mmmw B I T E L ) ‘ R 1
T oy | ;Eecalante 8s.lver Mines COmpanv, mc. f |

!‘ram ‘134. wmum uamr, Fma o;mcer, Regién

:-_’3ubae¢t: ‘om 6573 (6diver) '~ - R
: o _. - Easdalante Silm m Con mCQ - A
Imn chnty, U%ah B | [ w_,,wt L

. "j'rrmmitted harewith is tha wara’sar's eapy ox a."nepcrt af eom Review-a-
. Contract 2200, Escalante Silver Mines Company, Inc., Escalante Mine, o
Iron County, Utah", issued March, 1966. I have reviewed the x‘epor‘a and .
concur with it. Tha rasulte of this review, in conjunctim with the '
exacubed amendment No. 1; should now ensble you to complete your final
vouchers, and to claim eny additional éa@emes duer ytm under the terma
- of the ecntra.ct and. Amandm»nt No. 1. -

o7 e "Chlef O P// R
S ekg3 .

" Hasler chron
OME chron “






® L Qo OFFICIAL FILE COPY_

Dote Surnnme Code

110

Hyld cae 220
el e
. APR?UW, | .
Mrnmlm v
To: | chht. Branch ef m:‘t ami nnanee
Yrom: ch&ef. office of !!i.aenlu zxploraaon |
Subject: (ME-6373 (silve:) ' :
S Escalante $ilver Mines compmy. Ine. -
Escalante Mine , :
Irven County, Utah . St e S -
Gontracc 22@0 : ' '.‘:}, - . R . , R_: 1

Enclesed is Opoutm"a Oetober 1965 m:hly Voucher. wit:h support-
ing uu. to bc proecued for *pﬂwent m aeeatdmce wtkh Anmhent '
‘No. 1 te the ¢ontract. lec withholé $200 Oﬂ mnd!.ne reeetpt of

o”uwr's Final Repor:. ,

FRANK E. JOENSON =
Prank E, Johnson

Eaclosure

cc: Director's reading file -
Division file
Economic Geology file
#OME file S
OME reading file

‘FEJohnson/bih 4/20/66

23263





. UNITED STATES .
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

U. S. Geological Survey =- Denver Federal Center
Building 25 -~ Room 2284
Denver, Colorado 80225

April 14,1966

| OFFICIAL

Memorandum _ | 0 QﬁPY
; '“L‘C““Z) !
To: Chief, OME ] : ]
CAPR 18 1.5 |
From: Field Officer, Region IIT E . |
. - I0T SELLEiLour
Subject: OME-63T3 (Silver.) ;&:@; 20

o

Escalante Silver Mines Company, Inc.
Escalante Mine -
Tron County, Utah .Y
Contract 2200 . »

oy raRR s v e, o et

; i
——

Enclosed are the original and one copy (Government and Fiscal Section)
of the proposed amendment No., 1 (3 pages) which were signed by Mr. Samuel
S. Arentz, an authorized representative of the above subject contract.

The amendment was signed in my presence during the final examination of
the property in Iron County, Wtah April 9 to 11, 1966. I have retained
two copies of the proposed amendment No. 1 for field use, and the operator

retained his copy.

The operator had questions regarding possible payment for 25.5 units over J R
the contract limit for plugging and cementing as well as $175.75 for 4V b
analytical work. IA informed him that these were in excess of maximum
allowances under the contract and could not be claimed, but that I would
refer it to you for your consideration.

/N

I have sent the operator enough voucher forms MME 60's and 61's with
which to claim disallowed items now included under the contract SO it can

be processed for termination.

During the field examination on April 9 to 11, the operator informed me
that they have negotiated a contract with the Kennecott Copper Corporation
to provide them with same 30,000 tons of vein material from the subject
property to be used as a flux medium in the Kennecott's Garfield smelter

at Garfield, Utah.

Also, I discussed with him that any production from the property would be
subject to royalty if the productinn was forthcoming before the termination
of the exploration work and would consequently be eligible for royalty
payment if the subject property is certified as a discovery. He appears

to have been aware of royalty payment due from either of these two situations.

- Enclosures ~522¢é;€/6262;§z/71y¢/
90, 50 7, P Al G bl

e S YL






Tt s emm, l;ggien m

| }o! the Teport are am:lmnd. one for yeuf ﬁles md ‘the othar %r

OFFICIAL nLE.;.cory'

dggf
[
<

[' K . Fyomy '-.'g‘iﬂhu;f, eﬂicc o£ Miuetala lxpl@utiou ;

‘_H"ubjrﬁﬂt%‘ ’Wﬂn (ann:) CROKY
P L Recalante Mlur lﬁms Gmuny. Inc
- $scalante Mine ' . ,
. ‘'twon County, W‘tah
: Mt.ne: 220@

ﬁ '“utn snfcmu te ouy m@rm of Aptu by 1965 8 ktyors of eas:
. Review govering the subjeet contract has baen - prepaud. w0 wyiu .5. ,‘ e

epmm

o ;z: yam mm? 1n the fuu as :uteé m ttae neport om' em xeviaw, L
- after yeu have vecuived the executed ceplév ef Auendment ¥o. 1, ;he S
- Operator shduld be sent its copy of the 'Wepork with any ORI ' '
. may wish to make. As evidenée of yeur ¢emsurtence in the repo¥t,

. twe copies 6f your lettar of tra&mmta ‘to the Operitor should ‘be’

" furmished this offise with yeur ZSwmencs.. 1f you do. not Gendur in.
. the .repowt, both copies should beé retu¥ned with your eomsents. ) ﬁﬂun,

we reseivé the coples of your lettér tianemitting the Operawsr'e .-~ - ' . ¢

" eopy of the Report of Cost Reviaw, we shall transmit ona of -the . .- . <

S St R of your letter té the Operdtor with a eopy: of the teport te- T

‘ mwm G«f Mgw aad Hmmnq aléng \dth tht lasﬁ: \mpaid vwhex.h T

38 yeu have wot veceived ‘the Operater's fiaal veport in secerdancs .

yaur rmM&tun rm&'dm& Gortiiwttim-

"7 with Awtisle $(¢) of the conteact, you should agein raquest the . . T
-lﬁpwaumr te prowitly submit sueh & pepovt. ‘Alsv, shm;u havc IR
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’ ) ‘ IN REPLY REFER TO:

UNITED STATES ‘%W
DEPARTMENT OF THE INTERIOR | % e

GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242 —==TT s
OFFICE OF THE DIRECTOR ' W
: MAR 9 5 1966 e
. CEFICIAL
coTy
Memorandum , O, . Bo

‘ BECETVED
Wiﬁ‘*R c;’J AJSS

INITEALS ;Cnm

__tio

Subject: Internal Audit of Contract 2200 /20 Yy~
Docket No. OME-6373 (Silver) j
Escalante Silver Mines Company, Inc. " i

Iron County, Utah j

To: Chief Geologist ,
Through: Assistant Dired oY

From: Chief Auditor

Enclosed are four copies of the report of our cost review of the N

sub ject contract. This review was made at the re&hest of the

Chief, Office of Minerals Exploration.

Dtteaiv . %W/

William T. McClelland

Enclosure

NoTEp

M. g Kle
e
Assoc, Chigf chﬁg;lt
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. 12 and wlmm the. ammmm 1: mwm m xetumed to us, we
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. . 4 OFFICIAL
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G‘c o Eo

ﬁ
UNITED STATES Y CORY 3

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

U. S. Geological Survey =-- Denver Federal Center
Building 25~ Room 2284
Denver, Colorado 80225

March 25, 1966

Memorandum
To: Chief, OME
From: Field Officer, Region III

Subject: October vouchers for: OME-6373 (Silver)
Escalante Silver Mlnes Company, Inc.
Escalante Mine
Iron County, Utah
Contract 2200

Transmitted herewith are the original and two copies of the operator's
monthly voucher and operator's progress report for the month of October,

1965 on the above-captioned contract.

VW






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

U. S. Geological Survey =-- Denver Federal Center
Building 25-Room 2284
Denver, Colorado 80225

March 24, 1966

. u Tr;’f’": TR
<Al
| e
Memorandum Ceanom,
LT
To: Chief, OME TR caen -
T e i35
- From: Field Officer, Region III ]
4. | ~' ‘;:‘\""
Subject: Transmittal of narrative report and vouchers : ‘»QZhAY%*HEEE-é
Co S 2
Re: OME-6373 (Silver) ; R N
Escalante Silver Mines Co., Inc. L |
S

Iron County, .Utah - i
Contract 2200 B /

Transmitted herewith are the original and two copies of the narrative
report, and supporting documents allowed to March 15 on the above-

captioned property. This is the material referred to in my letter to

the operator dated January 26, 1966.

Enclosures: Orig. and 2





e }!.”fu‘. 8. eoolosieal Burvay <= Deaver Fedem éemm T LS
U e S w&mg es«awma*a&
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. 312 Kemxns Building. y . > .
SR sm Lake City, Utah akml ,
R om-6373 (Sﬁvnr)_ N L IR S,
ST ‘xsealan%mm ; RS o : REL
o Your Mttera dw&cé. March ? mé meh [ 1956 arrﬁ.vea wmm- vhilé I
-+ s vas in the field’ yesterdsy. - I-have been walting the srrival of your: . = -
S '_ - - data elaiming disallovedsitems under the aub.jm‘b eenimcb, ad mqueated R
mmmtommmsmaé 966, ‘
= . Qn Februsry 8, 1966, i prosessed your Gotober voushers. and forvardsd
o - then to wuhine%u for payment as well as requesting en Interim Audit -
o ‘Review. The vouchers were returned to my office today, March 24, 1966
ST withammtmhawmemutmvﬁhmsm which I .
R mmpwasanamnism Wﬁumplem &WMMMMMW
. o z hpm aho b‘mx nouma ﬁha:h tbha éfﬁ.cu ez' mmrals Bplor %icm l;as
S | réceived & preliminary copy of a cost review on the sub.jeet gontract.
o end tlmtr an w&mnt ia besmg prepamé far m mtzim agticm ana
o I am forwardins zhu dwea of ﬂamh 7 and, m to wash.ington t;od.av I
e vinglmonmmmaﬁudammm“mmm@nmem g
.+ . and final costs ave approved. A final report of the eyploretion pro@:m, :
. ineluding costs<-ore reserve calculation, etc. is also due tha OME wpon: -
| completion of ywr work as. deu:.gmteé. under contract aaao, Arhicle (c)
i Enclosures: MM Fom 60'3 (5) ' e o :
L c'c: Chlef, OME/ ’ ’ ’
2200 . / /
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DRAPT v"‘ o -J o f._7f;? .i‘ff}fE?f“‘ ‘;v‘f
mr. & e
GCSclfridge#glgu‘ Do e 11 ,tgiJ R

‘“”,iDockéE'¢6p§:

S ES?LOEAIWON CONTRACT
. ESCALANTE SILVER' MINES COMPANY, INC‘
" 0ME~6373 :

o AMENDMENT No.; 4"~ 

- '€‘¥ 1f~f It ia agteed this - day ef = u;fE ' o kS 1966,
| | | betwuen thc United States of America, accing through the Department
o! the Interior. U. s Geological Survey. horeinnfter called the |
"Governmgnt,ﬁ and Escalante silver Mlnes CQmpany. 1nc., hereinafter{‘
called the "Operator," that Exploration Gontract 2200 (QMEL6373),

dated March 22, 1965. is amended as followu.- 4f," ' '
| , 1. Effective March 22 1965, the date of the contract- {_if

(a) In Bx hibit A,

(i) Under the heading Description of the Wbrk,.

(1) ~The fitst parAgraph is reviaed to read as foilowsz
Thc work shall .consist of bulldbaing access. roads to
" and the leveling of 'Y maximum of thirteen (13) dtill sites :
'.:on seven (7) lines uaing not. lasc than a D-6 caterpillar
f'~dozer or an equiValent unit of any Other make. ‘h, |

11) Under the heading Estimated COsts ef the Wbrk,'

(1) Under the heading Actuai costs, Category (1)

f; ‘ | ‘f{'A.‘.‘ }ndependen: COntracts,.'" -

- B ‘ (a) The first ite@ relating to bulldozing is daleted._
',/-,!‘.  {  ,".' ‘ f_; o | A(b) The laat item relating to drilling mud is o
- - revised to read as- followsz ?hj _ ‘,};f' ] )
Drilling mud @ 61 40/bag and necessary ) {K
 cond1t1ouers, additiVes. ‘and cement ",_ 1 750;00
o  ,{' ; A:;’-‘ _ t:;  p ‘(c) The total of the Catagory is teduced o

o ;j-'f:om $37.532 00 to 336,632 00 .





- . - e 3t e .
i

8 (2) A new category, Category (4)-~0perating Equipment.

» Subcategory (a)--Rental 1p addad as . follows:
| Rental of bulldozer, ‘ ' ' ,A’ , ‘N
5 months @ §150. 00/month s7so 00
Mobilization and demobilizatibn : o L
L “of bulldozer . mi};;, '";"_>150,0d“w:j'éédoﬁoo 
Effective $eptember 3 1965, F |
(a) In Exhibit A.

(1) Under the heading Description ef the work,

(1) The aecond paragrﬁph 16 tavised to tead a8 fallows.fi'
:,' Two holea ehall be drilled aléng each line except the
| "..third, fourth and fifth where 1 hble, ‘3 hales, and 1 hole
,_shall be drilled, respectivoly.f The fitst 1tne nhnll be .
"‘»approximately 500 feet SOutherly and parallel to the north
:f  end Iine of Entetprise No. 1 claim and the Other 1ines shalli
" ‘_ be parallel to thc firat 1line at 1nterVale of npproximacely
 A"250 feet tOuthetly excapt linei 3 and S which shall be | |
’“:apptoximately midway between lines 2 ana 4 and linca &4 and 5,
Ifilreapecﬁively.' Not in axcens of 5.400 feet of drilling chall }
< be p-rformzd under this contract.,j f7‘ _ ' -~
f;;i‘h'.'j“ ﬁ:. : H‘}: (2) .The. chird paragrapb is rtvised to read ua follown:
: o | Thq halcs shall be dtilled to travm:se thq tatget vcin\.A 

;ncructure at 1ntervala of approxtmately 250 feet along thq A

‘;; - 7  _f:,v  ' A'fstrike oﬁ the. vein except aa noted under (1) and ahall : -'\
:/ S L ; “‘bettam net closor than apptaximntely 200 feet along the A
/L S o ' :

. L P “'dip Oﬁ tht v«in to the other hole br hples drilled on tha ,;\_






. . L . P ) [ R .
. B . R
v

Thia amendment shall noh be construed to increase the

| .‘estimated toeal cost of the contr:act, the aggrega:e amnunt which

ey

'.  th0 chernmenc may be required to contribute, tha amOunt oﬁ any g~'

_‘Ait:em designated as a maximum, nor the ﬂxed unuz c@st of any itetﬁ S
°fzw°”k* ,7".4 Y T - ‘ 4  ,. , |
 Erecuted in quadruplicate the day a;xdyem: first above
' ﬁhmf, bftice eﬁ m.neula Explatntien‘f o
, , U B Geological suxvey ' ‘ e
| ‘.:‘zscmm STLVER MINES COMPANY, we

o ftle
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SAMUEL S.ARENTZ
MINING ENGINEER

312 Keams Building
Salt Lake City, Utah 84101

March 21, 1966

Mr. J. William Hasler, Field Officer
Region llI,. Office of Minerals Exploration
U.S. Geological Survey

Room 2284 - Building 25

Denver Federal Center

Denver, Colorado 80225

Re: O.M.E. 6373 (Silver)
-Escalante Silver Mines Co.,Inc.
Iron County, Utah ’
Contract 2200

-
Dear Mr. Hasler: -

The attached tabulations detail the costs charged to the subject pro-
ject;by months and for the total project. The tabulations also compare the
actual costs with the costs allowed to March 15, 1966, and the balances
claimed as of that date.

We completed 13 holes for a total of 5,268 feet of dl’l“ hole as com-
pared with the contract provision of 13 holes for a total of 5,400 feet of
drill hole. Our claimed costs totalled $ 41,318.45 as compared with the
total of $ 49,780.00 allowed by the contract. OQur actual costs were some-
what higher than our claimed costs as the drilling contractor charged us high-
er unit cosfs than were allowed under the confract

We exceeded the total units allowed under the contract in two categories:
Plugging, conditioning and cementing; and assaying 7We incurred costs for
cement and for mud additives which were not provnded in the contract, but
which were necessary for the project. We found that we could save a substan-
tial amount by renting a small bulldozer on a monthly basis instead of bring=-
ing in a large bulldozer on a hourly basis as provided by the contract. The
lower cost for bulldozer rental has been disallowed to this date. ‘We be-

lieve that all the above items should be allowed by making suitable amend-
ments to the contract. They are summarized as follows:

Costs Incurred Provided by Contract Our Contract
Cost Category l_Jnits Cost Units Costs Units . Cost
Bulldozing 5mo. $ 750.00 130 hrs.  $ 1,950.00 $ (1,200.00)

Plugging, Etc. 125 1/2hrs 1,506.00 100 hrs. 1,200.00 25 1/2 306.00
Mud Additives 327 .52 -— 327.52





continued o - : ' :
cET Costs Incurred  Provided by Contract " Our Contract
Cost Category Units - Cost . Units Cosf < Units Cost™ .
Cement '~ 45 $ 336.36 @ --- -—- -— $336.36
) Assaying L - 1,275.75 - --- $1 100.00 -

-— 175.75

'We-have not recelved se’rtlemenf of our vouchers covermg the month of chober,

" which includes the amounts set out above for Plugglng, etc., and for Assaymg,

but does nof include the ofher items.

We defemed having our Consulhng Geologlsr Mr Roberf Osfersiock of Salt:
Lake City, complete his report on the project pending your inspection of the -
project and the statement for his services was not included in our October vou-
cher. | have requested Mr. Osterstock to proceed with the work at his earliest
convenienceé and fo send a statement for his total services, copies of whlch are
mcluded with this report ~

We have not recelved settlement covermg our reporfed expendlture of $ 78 00
covering 26 feet of reaming for NX Casing in June;,1965. In Septembera the
contractor completed 80 feet of NX Reaming which was erroneously reported as
BX Reaming in our monthly voucher. The reported cost was $220.00 and this

should have been $ 240 00.

Through an audn‘mg error, the amount of $ 5. 19 was dlsollowed on our |

"pqyroll taxes for the period through August, 1965

As set out in the attoched tabulqhons there is an outstanding total of $ 6,872.99

“of which the government's share is 75% or a total of $:5, 154.74 due Escalante
- Silver Mines Company. We will apprecnofe an. early audit and settlement of .

this account.

. We will also apprecu:ﬂ'e an inspection of the property, dr||| core, efc and
a defermmahon as to the results of the pr0|ecf

- With kindest regards

Sincerely,

Samuel S. Arentz, O
Escalante Silver Mines Co.,Inc.






SUMMARY OF COSTS INCURRED COMPARED WITH COSTS ALLOWED BY CONIRACT

OME 6373 (SILVER) -- CONTRACT NO. 2200
ESCALANTE SILVER MINES COMPANY, INC.

WORK COMPLETED IN CONTRACT DIFFERENCE NO SETTLEMENT
e QRST CATEGORIES UNITS  COST ___UNITS __ COST UNDER __OvRr
mdﬁu sites $ 750.00 $1,950.00 $ ,200.00
200.00 '500.00  300.00 |
Drilling ; |
Nen-Core Hole 137 685.00
0- 500' NX Core 2,409 13,129.05
0- 500' 8X Core 2, 150 n,072.50 .
500 - 1,000' 8X Core 2 3,231.80 . 1
b Yorel (BriTling) T‘gl BIE8 500 HWW IS
Reaming for NX Cesing 106 318.00 600 1,800.00 1,482.00 ' 98.00
Plugging, Cementing, efc. 125.5 1,506.00 100 1,200.00 306 .00 384.00
Cauing Left in Hole 20 46.62 600 1,752.00 1,705.38
. Dvilling Mud- - &6 92.40 500 700.00 607.60 . 28.00
Drilling Mud Additives " .
Cellex 2 108.50 |
Qéuebrecho S 46.01 -
Cowtic Sode Is 5.75 |
Cel Seol 15 134.61° /
ite De t 25 32.25
s Addifves) 8 e v 7] - W;
Cemant 45 336.36  ---- - 336.36 3.3
Core Boxes 20 230.00 305 3205.00 75.00
Enginser ~ Geologist 4.5  3,600.00 6 4,800.00 1,200. 00 400 .00
Labarar S 4 2,520.00 1,29 3,240.00  720.00 370.00
Payroll Taxes 466.17 869.00  402.83 64.18 5.19
Consultant 5.5 357 .50 10 650.00  292.50 357.50
Per Diom 4.5 67.50 10 150.00 82.50 az.50
Assaying 1,275.75 400 1,100.00 175.75  379.50

Incidental Fixed

- $41,318.45

$49,780.00 § 9,807.18 ¥1,145.43 $4,930.92 $1,942.07
Nete 7 1 -- The items in this column will require omendments to the contract except for Consultant's fees and per deim which

sare not incloded in previnge marth! o L e item an reaming should have been rettled pre Taxly  Tha §5 19






SUMMARY OF MONTHLY EXPENDI i UKES
OME 6373 (SILVER) - CONTRACT 2280
ESCALANTE SILVER MINES COMPANY

JUNE ' JULY

o U . ITS QST
Sulidssing roads and drill sites 2
Mobilization
Orilling
Non-Core Hole 45
- 0= 500" NX Core 728
| — P~ 500'8X Core 233
e~ 500 - 1,000° 8X Core 205
Reaming for NX Caing 26
Plugging, Cementing, eic. .-
| Casing Lost in Hole -
}- -—Dritting Mud 5 -
: Drilling Mud Additives
» Collex 1
Quebracho !
Ceowutic Sodo ' 15
Cal Seal -
ite De t -
S
Ceomen! 6 98.96
Core Boxes 84 95.00
Engineer-Geologis? $00.00
Leberer - - . 530.00
Consyltant | === ————— _ ‘
Per Diem C——- _— e ——

Poyroll Taxes 107.24 73:08. 110.85 110.05

"~ TOTAL COST

Touts Allowed 10 V1575 BT AR ETIT RA L XAN
s Gl 007 ] T T 1

St .






SUMMARY OF MONTHLY EXPENDITURES SHEET # 2

|
b

OCTOBER TOTAL PROJECT
~ COST CATEGORIES UNITS  COSTS  UNITS OsTS
. . Bulldozing roads and drill sites -— ——— 5 750.00
' Mabiligation — ——- " 200.00
" Drilling:
Non-Core Hole 22 110.00 137 685.00
i 0- 500' NX Core 390 2,125.50 2,409  13,129.05
0- 500" BX Core 108 556.20 2,150  11,-72.50 :
500 - 1,000’ BX Core 69  WH.85 572 3,231.80 - I
mmrqr 589 3, 181.35 35,288 B,118.35
Reoming for NX Casing —- ——— 106 318.00 .
Plugging, cementing, etc. 32 384 00 125.5 1,506.00 T
| Casing lost in hole —- ———-- 20 46.62 , o
. Britling Mud 20 28.00 66 92.40 ; A
? Drilling Mud Additives ' |
| Cellex | 54.45 2 -10B.90 '
Quebracho 1 27.00 2 " 46.01 < |
Coustic Soda - R 15 5.75 -
Col Seal 7 63.25 15 134.61
Ockite Detergent 25 32.25 .25 32 25
Sub Total (Drilling Additives) 17895 327 52 :
Cement 4 31.32 45 336.36
Core Boxes ——- ———— 230 230 00 o .~
Engineer-Geologist 400. 00 3,600.00
Leborer 370.00 2,520.00
Poyroll Taxes 67.50 466 .17
Consultant 357.50 357.50
Per Diem 67 .50 67.50
1 Assaying 397.50 1,275.75
. Incidental Fixed Expense 123.69 1,106.28
- TOTAL COSY $ 5,564.19 $41,318.45
Costs Allowed 10 3/15/68  ——---oe- 34,445.48
Bolance Claimed 3 ¢ 5 564.19 & 877 00
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Kearns Bldg.
Salt Lake City,

Attn: S. Arentz

ST PN o
SOCLERT WL OSTERSG o
MONNG BEOBINY
M JUDSGE BUNLLDING
'SALT LAKE CITY. UTAN 84t

Escalnte Silver Mines

7
3

THLOMMINE: O P r

Job: 473 o

Date: Mar. 14, v

Fees and expenses incurred during geologic consulta::
and preparastion of final report relating to OME proj:.
conducted at the Escalante Silver Mine, Iron Co., U'u:

- a

Fees:

Expenses:

- 4 1/2 days at

4 1/2 days field at $65.00/day
1 day office st $65.00/day

$18.00/day

$292.
65.

6.
Total $31725.
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SAMUEL S.ARENTZ2

MINING ENGINEER
312 Kearns Building ‘ .
Salt Lake City, Utah 84101

March 7, 1966

Mr. J. William Hasler, Field Officer”

Region lll, Office of Minerals Explorahon

U. S. Geological Survey

Room 2284 - Bldg. 25

Denver Federal Center

Denver, Colorado 80225

Re: O.M.E. 6373 (Silver)
Escalante Silver Mines Co.,Inc.
. Escalante Mine

Iron County, Utdh
Contract 2200

Dear Mr. Hasler:

We submitted reports, vouchers, and supporting documents covering
operations under the above captioned contract for the month of October,
1965, on January 31,1966, In compliance with your letter of January 26,
1966, we included only elegible items and costs which were unquestioned
in previous vouchers and cost statements.

- Attached is a voucher with supporting documents listing items and costs
which were dlsollowed or in question, but which we believe were property
chargeable to the project and which have been the subject of repeated requests
for amendment of the contract or for reconsideration. In your letter of Jan-
uary 26 you requested that | follow this procedure in presenhng our claim for
reimbursement.’

To date we have not received a settlement on the October voucher

We had retained Robert W Osterstock, Consulting Geologist, of Solt
Lake City to advise us on the project and to assist in interpreting the results.
Mr. Osterstock made one trip to the property at the time Mr. Hugh Connor
| visited the property on July 7, 1965. | have repeatedly deferred having
| Mr. Osterstock make a second, and final trip, to the property, so that he
will be available when you or one pf your staff makes a final inspection of
the property .

| understand that 'upon receipt of the final voucher, which is attached,
you will schedule a final audit and an inspection of the property.

Very truly yours,
amue

SSA:sa





MME Form. T
(2/63)
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|

cc to: Director's Reading File .

. R o '  OFFICIAL r'zgs‘ cory

; Date Surname _Code
8 | Bl a2 120
w7 o
Y| padl ~]220
. ‘ 120M
,fEB 8 KEE :
Nemorandum
To: ; Chief Auditor '
From:  ' 'Chief Office of,Minerals ExploratLOn o

Subject: 0HE-6373 (Silver)
'~ Escalante 8ilver Mines Company, Inc.:
Bscalante Mine "
Iron Couynty, Utah
Contract 2200

Enclosed is the original Operator's monthly voucher for the wmonth
of October 1965. Will you please prepare an Interim Audit Review
to determine the exact monetary status of the subject contract
and what amendments and supporting material might be needed in
ordaer that all of the work done under the contract is eligible
for Gaverpment participation. The voucher should be returned to
us when it has servad ite purpose. '

.This is one of the more urgent cases.

'(tlgaed)v_'BAlK E.'Jnﬁwsﬁgf' _Q;§?\'
b‘ . . . . - 1" b ,j

%

' Frank E. Johnsen 't\\\ .

Enclosures .

Division File
" Economic Geology File .
. Budget & Ffnance, Miss Gabor
- OME Filev/i .
'OME Reading File
Mr. Selfridge
- CA&A - ‘
- OME Region III

GCSelfridge/gla '2-8-66 "

23263






UNITED STATES . | o
DEPARTMENT OF THE INTERIOR f copy !f
OFFICE OF MINERALS EXPLORATION j Efv .3;?0 F, |
Denver Federal Center =- U..S. Geological Survey | ~° %7 |
Building 20 - Room 2284 P g L geen

5

Denver, Colorado 80225 e

s

f o T;;jw(
}v -«-% é&‘:‘l_ It ! !
ATR MAIL ' February 2, 1966“—~-Im‘.H§
A AL v | —
Memorandum | ”%“hhxaMuLn*mJ
To: Chief, OME
From: Field Officer, Region III

Subject: OME-6373 (Silver)
Escalante Silver Mines, Inc,
Escalante Mine
Iron County, Utah
Contract 2200

Enclosed herewith are the original and two copies of the above contract's
Report of Operations for the month of October, 1965; the Narrative Report,
and the completed and signed MME Forms 60 and 61 (Voucher and Progress
Report), with the supporting documents.

6373
File

\
|
cc: Chief OME
Hasler





SAMUEL S.ARENTZ
" MINING ENGINEER

- 312 Kearns Building
Salt Lake City, Utah 84101

v
January 31, 1966

"~ Mr. J. William Hasler, Office of Minerals Exploration

United States Geological Survey
Room 2284 - Building 25
Denver Federal Center

Denver, Colorado 80225
Re: O.M.E. 6373 (Silver)
Escalante Silver Mines Co.,Inc.
Contract 2200
Dear Mr. Hasler:

Enclosed are the reports, vouchers and supporting documents
covering operations under the above captioned contract for the
month of October, 1965. We delayed preparing and forwarding
these reports until we received your letter of January 26, 1966.

We shall complete and forward a second voucher covering
items and costs which are in question within a few days as sug-
gested in your recent letter.

With kindest regards and best wishes.

mcerely,
SSA:sa

Enclosures





/

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

Denver Federal Center -- U. S. Geological Survey
Building 25 - Room 2284
Denver, Colorado 80225

January 26, 1966

e
Memorandum ‘ (,::‘\;C ?
. o2y %
3 ) E .F‘
To: Chief, OME , b0, Mo Boo Y
? ’ i 11’1( - “(‘V‘ED ‘.'

From: Field Officer, Region III - -

Subject: OME-6373 (Silver)
Escalante Silver Mines, Inc,
-Escalante Mine
Iron County, Utah
Contract 2200

I asked Mr, Sammel Arentz, the operator, to submlt hi ’O'E*E'of)’Er \a.nd 1

them to Washington for approval, and that Mr. Selfridge would have the
entire project audited, so that all amendment that will be required
may be executed at one time, I informed him to include a description
of the location, attitude and inclination and length of drill holes
12 and 15.

' final vouchers to Region III and that I would process heii; and forwa.rd.]

Mr. Arentz said he would comply. That he would submit all costs not
in question on the October voucher and submit another one: :.nclud.::.ng the
items and costs in question. :

I shall approve what is eligible on the first voucher, but will send the
one with questionable items and costs directly to you for processing

along the prel:.minary audit. » .






Pt

‘apd preliminery audit, so that any ame
" axeouted ot ane tine. , o

- Whan m m&&w finsal pap&ra ahwing what 15 owing Haculan‘&t; you w thin
: nqucst ﬂml Boney am ym. R o

- e . . AN - . . : .
. . . . TN P - .
;

benwr !‘édera.l %nter we H. s. Geelegim Burvey
. Building 25 < Room aé&h o
~ Denver, €oloredo 80225 .

Me. aamnl Azwes, eperawr B

- Bsoalante Silver Maes Co., T _/ e T
520 Zast bth South R TR

Salt Leks city, Uteh 6&102 b ERRRATE L

S Rey . OMB-68T5 (sum) SRR AT L T ‘
© 7 Escelante Silver !&Nﬂ CG., Ine. e “’l'~-e‘ RS
o Eneaiam:e m co _ -~$_r4 i

N 'Dtar Mr. Mtnts: | | ) >
| ms is %o vorw iy talcph@m ednversatm vith yeu ‘on 3-26-66

requesting you to submit your Getober and xmx vouchers t0 Region ixz
for processing on the above saptioned cantract, and to inelude in your

< 0 narrative report the af.utndo, 4nolination and lmth o each of hoin
R .12, %.‘5, mnn:sethsr ingdwa. SR

Ishsa&pmnsthmusmaaﬂhéymiw,maaimu}.thémto ~- 

© Washington. As you mentioned, you will include only elsgibvle items and RN

coﬁﬁmmwmm:mmwmmmmr, and then a

second vousher listing items and ¢osts that have beer disallowed or are

in question. %his vousher will be sent %o Waah&naten for gmccasing
w the e:ox;trm% nay be

cc éhief OME l/

S Chron S
-~ Hasler






A )&'. Bantuel A‘!‘Qntz, @érator e .
~ Becalante Suv.r Mines CQC, Inco T
520 Bast kth South : ,-"i;" SR \
 Balt Lake City, Utah 84102

: ‘: Dear Mr. Arontzz

| astex/us/1/13/66,

Rotim

o nenvex Fedeml %%«Buuding 25
o b&nwr, eolorado 8@25

" Re: M-ﬁ}?} (Silwr) ‘
- Escalante 3ilver M&nm co., Inc
Escalante Mine i
.- Iron County, Utah
' Contract 2200

Fursuant to our ‘hﬂephom convcrastion of Jamm 12; 1966, mlstive

$0 your not having received written confirmetion. of a verbal approval

en the relocation of dtamond drill holes Nos. i1, 12 and 155 under

- the subject contract, may I refer you %o w htter of Séptember 2k,
. 1965, a copy of which is enclosed, - L _

I have requested a preliminary wﬂit of V‘?“-“s““*"m b" ‘-“Wpﬁ" )\ -

and. thia shcm.d be aom nhart;y

“Pield Ofﬁ.cer, Ragion III e
Ofﬁce or mncra&s htploration

,,,,,,,

bAvAccéﬂ Chief OMElb”’/

'File.
'Chron





v 22 Ffyou or not.

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
Denver Federal Center-Building 25

: Room 2284
Denver, Colorado 80225

Memorandum

To:
From:

Subject:

Mr. George Selfridge, Assistant Chief OME
Field Officer, Region III

OME-6373 (Silver)
Escalante Silver Mines Inc.
Escalante Mine

Iron County, Utah

Contract 2200

Januaryv15;71966

g OFFICIAL

‘ CoPY
E0. M. B,
| RECEIvED

!
| IAN 17 iga6

Enclosed is a request for a contract amendment covering (1) Mud
additives, conditioners,' and cement, (2) Bulldozer; (3) Drilling
Water (4) Relocatim of Drill Holes Nos. 11, 12 and 13 of the

subject contract, dated November 23, 1965.

I am not certain whether or not this request was forwarded to °

If it is not in your files, I am including what

appears to be the original, and am retaining a copy in my files.
The request included herein was in my correspondence file, but

JWHasler:mc:1/13/66
cc: Chief OME
File
Chron

Enclosure

arrived accompanying his vouchers for the month of Septembg;b,l965.

g /A






SAMUEL S.ARENTZ

,\ » MINING ENGINEER
A 312 Kearns Building
Salt Lake City, Utah 84101

November 23, 1965 -

Mr. Hugh M. Connors, Field Officer
O.M.E. - Region IlI
U.S. Geological Survey
Building 20 - Denver Federal Center
Denver, Colorado 80225 v
Re: OME - 6373 (Silver)
Escalante Silver Mines Co. ,Inc
Escalante Mine
Iron County, Utah
- Contract 2200
~ (Amendment to Contract)

Dear Mr. Connors:

In reply to your letter dated November 12, 1965 and letter from Mr. Hasler
dated October 8, 1965, on the above subject, | cali your attention to my letter
of September 17,7 1965, in which | requested contract amendments in the follow-
ing particulars.

(1)  Mud odditives, conditioners, and cement /Mf?’ AR \} Rz o 7/ /{
(2) Bulldozer :

(3 Drilling Water

(4) Relocation of Drill Holes Nos. 11,12, and 13

We received _telephoned approval with regard to relocating the drill holes
and acted on that approval to complete the contract. | understood that favorable
action was being taken on amending the contract with regard to items No. 1 and
No. 2 above, and that item No,3 was disallowed. We have held up sending
monthly vouchers pendmd receipt >t of such amendmen’r approval, but from your
~ letter of November 12, it appears that you are still wcuhng for a request from Us.

Repeating what was already set out in my letter of September 17, ( a copy of
which is attached) we hereby request the following amendments to the subject contract.
' )
1. Under the original contract there is provision for 500 bags of drilling mud @
$ 1.40 per bag for a'total of § 700.00. There is also provision for 100 hours






o0 o6
Nl O .

._‘_2_ _

e

of pluggmg, condltronmg and cementmg dr||| holes @ $ 12. 00 per hour for a
total of $ 1200.00. Through an oversight there is no provision for mud addi-
tives for conditioning the mud, . nor for cement for cementing the holes. We
request that the contract be amended to include the cost of drilling mud addi-
tives and cement at the posted rates charged by the contractor in the amounts
used on the job up to the total of the otherwise unexpended amounts set up in

~-the original .contract for drilling mud and for plugging, condlctg:onmg and ce-

menting_holes. This would not increase the total amount of the government's -

' partrcrpotlon in the project over the total set out in the contract and would

cover a portion of the necessary cost of the pr0|ect

The contract provides for up to 130 hours for bulldozmg roads and drill sites

@ % 15 00 per hour for a total of $ 1,950.00. We were unable to locate an
. indepéndent contractor in the area wrth a.D-7 or equivalent bulldozer who
‘was ‘available to move in and out as required to prepare roads and drill sites

without our incurring substantial charges for moving. We were able to'locate’
a D-6 bulldozer locally which we were able to rent for § 150.00 per month to
be operated as required by the laborer we already had employed on the project

" under the terms of the contract. This has greatly added to the flex:bllrty of the

work asi the bulldozer, has been available at all times as needed and it has
resulted in a substantial saving in cost. The only additional charge to the.
project Has been the.monthly rental for the five months of the project plus

$ 150.00 for move in and move out, for a total “charge. of $ 9(?9/_90 The bull-

" dozer has been operated by the laborer who has been regularly chorged to the

project at no increase in hourly or weekly wages and we have made no charge f for

- supplies_having used diesel fuel and lubrication oil from supply tanks on the pro-

perty. We actually used the bulldozer to ‘complete all the work requrred under

‘the contract at Iess than one-half the oIIowed cost,

. While we believe that the requested allowance for providing drllhng water is.
"~ a reosonoble one the item can be dropped from further consnderotron

3

4. We recelved telephoned opprovol for the’ relocatron of drrll holes as requested
"~ in our letter of September 17, but wrll opprecrote recelvmg conflrmotnon by

Ietter

| trust thls provrdes the information requested and that we may receive

'eorly approval of the requested changes so we can conclude the contract as
- soon as possible. :

o Smcerely yours,

d’% ent ‘ﬁ v

Escalante Sllver Mmes ‘

,SSA:scr

o 'Attachment
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_Office of Minerals Exploration .

fA. lluerandum

'!'ln Reeord.

3 Subdect: m 60 %nchers :

mem omcer, ngian m

- MME 60 vauchers agpmved aml sant to washingtm:
- am-6288 (snver) m&dog !hmx?;a&n, Inc.

;ff:gggampeiié;‘l955 .

m oyerator's mnth}.y mher for the mnth of tovenbar vas apgmved KT
.a.nd aent; %o Washington, Roveﬁber 29, 1965, R R

OME~63T73 {Sﬂw} Iscalente Silver )ﬂma, Il‘m:
Escalante Mine - ,
“Iron ﬂcmnty, ﬂtah

lo. 2200

" '.Ehe operator‘s montm,v vmcher for - the mnth of Septenber 1965 was

approved, with a disallowance of 35.19 error in paymu taxes, and -

Chief OME,”.

2166 file"
2100 file ..

- Chron

s forvardada to Waahington l!avenber 50,

. cL






UNITED STATES

MME ‘FORM
SEPT. 1959

/DEPA
/

~-0F

PARTMENT OF THE INTERIOR - 633
FICE OF MINERALS EXPLORATION ~ 2°cke! N~

Con_trac' No.

14-23-090- 2200

\ ‘ ’,' - .
OPERATOR'S MONTH” i ucaen/z / For Month of September. 1965 Contoct Amoum  $49,780.00

Operator's Name _Escalante Sil r‘“Minas Comprany, Inc.

- Gov't, Parhcupahon"75 §37 335. 00
Mineral(s) .8 VQI'

i lld-ng, Salt Lake City, Utah 84T0T

3 ‘A\':ld‘rass-?312 Kem

FOR OPERATOR"S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHLY PFiEVIOUSI._Y TOTALS TO
' TOTAL . REPORTED ) DATE

MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE

Fixed Unit Costs ond
1) Iﬁdependem Cantragt

DK Bﬁizoﬂbn o . 200.00 _ M,

Roctzec . Non=Core ‘ 575~00 9. 00 -

ExxoxaxxReaming BX 220.00  --- 220.00
CoteDrlllmg _,M 0’500 _lam% 9.433 95 ”.0%.55
Core.Dsilling.BX..0-500.... 2,152.7Q0 8,363.60 | 10,516.30

Core. Deilling RX.500- 1000 1,214.75 1,627.20 | 2,841.95

(2) Personal Services:

Supervision & Technical - 1_800.00 214w000 = - 3,2w.00

Outside Consultants .....ceceeee

L abor " [530.00 1,520.00 2, 150.00

(3) Operating #S"Jlfnhsxpp jes: NE 23.80 " 40.60 | . 64.40
Core Boxes 38.00] . 192.00 230.00 .|
""’“"W‘uggm-cr‘emenm —756.00 | 1,122.00
Rail ... - SR & .
e Csing bost. L ] 46.62 46.62

(4) Operating Eqﬁipmenf:
Rental

Purchase

Dcprecuahon

(5) Initial Rehob & Ropulrs

Bu:ldmgs leturcs, ofc. s

Operating Equipment

(6) New Buildiings, Fixtures, etc. .

(7) Miscellaneous:

"Repairs to Equipment

e e e Ry 50l 758,75 896.25 _

Péyroll Toxes .. i : | 10.85 29'.'4 : 40' .99
Phead Unit Cost " [ 193,41 789.18 | 982,59

TOTALS wveeree L 3 ol 7” ‘ M

I certify that the above bill is correct and )ust and that payment therefor has
not been received.

Date __INovember .17, *Payee Esculcnte Silver Mines Co., Inc.
1965,

=\ en a voucher is sxgned or receipten the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,
must appears For example: * John Doe Company, per John Smith, Secretary,”’ or ‘‘Treas-
urer,’! as the:cade may be.

A wtll;ully false statement or representation to any departmmt or agency of the United

g;ams <lsl ‘o—my mcx(ter within its jurisdiction is a criminal offense.” (U.S. Code, Tltle 18,
c. 10
(INSTRUCTIONS ON REVERSE)

Pursuant: to authority vested in me, I certify
that this account is correct and proper for payment
in the amount of:

$_ 55/7 ol Wg :
Signature. 22 14%0804

- (Authorized C’E-rﬁ'fy‘ing O Z
Da DEE 3\-6 1865 Vou. No. &28 ‘2

(SEE OTHER SIDE)






Certification by Government Representative:

rd

project in ge

ce w1th he tems of Contract No. _220

. ’

I certxfy that to the best of my knowledge and belief the contractor submlttm

g this ,vou'cher is operating an exploration

Signature

-----

Approved

Signature

"oate'"/,/%w y

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor

ation contract, is required to report monthly to the
‘Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 -listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. ’

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con- -
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engmeermg-geologxcal

" maps or sketches, dnll hole logs assay reports, etc.,

as pertinent,

The Operator submits the original and four copxes
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
dunng the life of the contract.

PREPARATION OF OPERATOR’ S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner.
“‘Actual Cost’’  contracts only. -

Under “‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-

ernment on a basis of ‘‘fixed unit costs’’; and (b) the -
claimed costs of work performed on a umt-pnce basis -

by independent contractors. : :

Under Category (2)-include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, Aexcept the costs for services-applica-
ble to Categories(5) and (6). -

" Under Category (3) include the claimed. costs of .

all pm]ect materials. and supplies other than those
used for work under.Categories (S) and (6)." -
Under—~Catégory (4) report claimed rentals' on

equipment belonging to a third party, claimed-payments -

or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of.

Operator-owned equipment,.
Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical servrces, Oper-

ating materials and supplies, and all other items used-

i .(5) the initial rehabilitation and repairs of exxstmg
buildings, fixtures, installations (excluswe of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, fixtures, and °

fixed. improvements (exclusive of mine workings). .Do

not report these costs. under Categories (2) 3) @,

and (7).

Categories (2) through (7) apply to

N aroj\\fhg,;f?rral) ﬁ)perator s Monthly Voucher..

-Under Category (7) include all miscellaneous
¢laimed costs such as repairs (other than ‘initial) and
maintenance of equipment, sampling and analysis,
travel, ‘communication, accounting, office expenses,

: -and the Operator’s share of payroll taxes and insurance.

Except -for - amounts claimed under “fixed unit
costs?’” provisions of the contract, all costs-claimed
in this voucher must be supported by documentary
evidence consisting of - (a) certified copies ‘or tran-

~scripts - of payrolls which list each employee, wage

rate, period of employment, gross earnings, itemized

deductions, and net earnings; (b) original or certified
copxes of invoices, statements of accounts, or purchase

orders whxch indicate items of materials or services,

- quantities, unit prices, total ¢harges, and payment -

terms; and (c) certified memgranda of the Operator for
such items as dépreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”, followed by the signature of the
Operator or his. agent. - One copy of each document
should accompany the original of this voucher.-

The requirement-for submitting documentary evi-
dence gﬂﬁgmed ‘costs-may be waived by the OME

5\7:535 Executi “Offlcer if .he determmes that it is

im {a ‘@bl% for an Operator to submit this material.’
y cdse of wagver of this requirement an' “on- site”

* audit by anf@ME audrtor is mandatory prior to payment -
i A

*“INT.DUP.,D.C.59-

.60
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e ror e - @ UNITED STATES

SEPT. 1959

“DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT . For Month of September, 1965 pociet No. 6373
Operator's Name Escalante Silver Mm“: Company, luc' . Contract No. 14-23-090- 2200
"FOR OPERATOR'S USE FOR GOVERNMENT USE
oreration umims [N T swrato | comave | aoven |~ Armeves | Aremevs

: Cementi Hour| 30.5 $3.5 | 1,122.00

0060 emenlng . 4 ’

MBOVOKK ... T ming o Fest| 80 80 . 220.00.

Shafts ..vvoeiioe e e ; - ‘

MM&i"zaﬁm ...... i Job 200.00

Other Underground.................. - :

Drilling, Core-Diamond ......

0-500°  moucy NX.. | Feet|288 | 2,0

Drilling, Non-core-Diamond.... _.F”’ :
418

0-500 o BX [ Fest 2,00 10,516.30 |
500-1000  soowBX| Feat|215 | 503 | 2,841.95
P ercussion : b B .
~ Drill N Bog | 17 46 64.40

.................... &*‘ oxes | Eoch| 38 230 230.00
Roads and Trgils....c..cceeeegenns
FODHINX. ... ! Q ..... = Geol. [ Mo. 1 4 m
soocevax.. bobor Hour| 212 860 - 2,150.00
Duotasew. Payroll Toxes % 401.99
Initial Rehabilitation and Rlepairs .......................... eeserseeisttiannsienenenes

Rehabilitation of Mine Workings.......cccoccuiviiiiininiiiicniiieniiceeneeeeennens

New Buildings, Fixtures, etc. oo eerennee .- Cteereererenrasseesererenenenns

Operoting E quipment Purchases .............. R

Analytical Work ...ccocceiiiiiiiiciiir e seseesssserennes ggz‘z

TOTAL TO DATE (per MME Form 60) ’;.;:’.; .................... R 34“50 65

waes Ties M u%@/ﬁ#/ ‘WW
/Z@ zasfef %3%50

(Continue on back)

@ /57y €
REMARKS =

“@W//gmﬁ E77 Lo o

i alaial

(Continire on back)

The undersignéd company,- and the official executing this. certification on its
behalf, hereby certify that the information contained’in this report is correct and
complete to the best of their knowledge and belief.

DC’O Mv’ '7' 'm : Operqfor E“.‘m'. SIlV.I' M;m CO.:'M.
Z : : Title MW

A willfullp false statement or representation‘to any d rt of the United States"
as to any matter within its jurisdiction is & crlminul oﬁense (U S Code, Title 18, Sec. 1001 )

- 1 certify that the information above is
. || complete and accurate to the best of my know-
ledgé and belief’

INSTRUCTIONS ON REVERSE)





REMARKS (Cont.). : | . ' R Rg! RKS (Cont.) -

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGR ESS REPOR"f
"~ .MME FORM 61 :

This report is tha second of the three parts of the Opgra- e
tor's Monthly Report. -Submit the original and four copies. ~ T
The cost for each operation should be the total of allxt @
claimed costs -attributable to that type of workwith two exce
tions, namely—operating equipment purchased and anal}mc?
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drlftmg including
supervision, technical services, timbering (if any), etc. Slmllarly,'
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute - the cost of such -
- general items as supervision, equipment rented, etc. accordmg'
“to relative footages or on some other conventional basis. The item 5-:3,&3%
““Initial Rehabilitation and Repairs’’ covers all rehabilitation ‘,\\‘l\\i\ ‘
and/or repairs other than the rehabilitation of mine workings. - ot @
The item titled *'Drilling, Non-core Percussion’’ includes \

- all drilling performed with wagon, jack- hammer, stoper. and mount- Qg%“ : SR

.ed drills. The several items labelled '‘Other’’ are provided to
take care of parncular exploration operations not: specxfled on
~ this form :

INT,DUP.,D.C.59- 27.1.‘.8.






prambar, 1965, conslsted of com-
plet tng om& pr;u Holo Ne.10 toéf)t feet and of drllling OME Hole'No; 17"

fo o dopfh of gu fut Focmg‘ dgmod durln' Scpfmbu mohd 921 foot for.

as drilled #01 ftcmpt the
vein 250 fut down dip from OMQ Holo No 9. The hols lntorclpnd vain'ma
-~ terial from 398 to 406 fee; from 4164 to 419 feot ond:fram 422 1o #23 feet. ‘
" vo}n material was black, crycfumm mmganm « stained clocite comainlrig
very: lmh sﬂvor. Tho inhrceptz \a_wa rhlnnor tfw\ !hoto in OME Hclo No P P

.11 (Escclante D1l hlls No.28) o I
f:Wln dcwn dlp from CME Hoh: N.; ‘and 6. : CME. Hoh No 5 lnmcgpnd QN

¥ 1; gmdo mlmrollxcﬂon in the. vqln ot 138 to 165 feet In the’ hole!
oo Hele' Nob was dn!led ta Mhréopf “‘the' vcin down dip from hele No 5 dnd intar'
L ciphd vd’n mabrmt fmw337 fn' to: 408 hﬂ

- vai it'af wb!gh potnf ﬂw hth
mn ttopp-d, pnncﬁnq rnlmmg, cas?ng d:‘nd mmnﬁng The hole was. d‘rmec{
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*:MQEL S. ARENTZ - DPERATOR o ke
ESCALANTE SILVER MINES

SALT LAKE CITY, UTAn___Sephember 12 1y 65 A9 796

e~ « - Two undred Eight and TO/100 Dollax = - == . 208,70

3 ;E‘J:‘.:LJ?‘.‘MUHZ - g
S VEs LANDE 5T,
s IVIE B, HOWT 7
[]
Ty i
| B
L T I W APPLY
e !tc-_{fnh I}A:‘I‘OV UTAK
o s L L{L0~00S89% B OLES0O e
x AMUEL B ANINTY - QvemAraon BSTALANTE SH.VER M'HEY
oo o ‘\\;r)':;N'M ) o R TR
Ivin K, mt
8
Y F

Note:s September 1 to 12, 72 hours plus 8 hours overtime @ $2.50 - $190.00
chargeable to September labor on O.M.E. Contract for this payroll period.
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::AQEL 8. ARENTZ - O*rRATOR .

ZUBCALANTE BILVE? MINES

MR EARY 4ve WERITW

BALY LAXE CTTY, UTAN . Septembar 29 s 65 MM

" 2MAS

SAMUEL A ARENTZ - Orenatons

1 2L0=005% &b OGS0 M

[ IES R 2

o

20,00 9.3 1560 2.%

ARNN 0 LY "ot

802

it r  DAMANEL 8. ARENTZ - Geeparon FBCALANTE SILVER MINEY

AN
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AL 8. ARENTZ - OrevaTon @ Y-
CSCALANTE BILVER MINES

suruarerruman __October 13, v 65 IO 809

1
- e ——— ————

N s Two_Hundred Thirty Two and 63/100 Dollers = = = == . ;

-_
e
QAare®
cr VIN E. HUNY r
. 1
! )
- - ;o
L IR R LR PO e ‘
P ke T CANY CF UTAR !

ch e e T 121 2L0=0059 64 0IG50

i, o ow DASRIEL B ARENTZ - Oraasiia KICALANTE SILVER MINKEY

AT g PR S Pt

. . e e . -
RS w1, AMOLINT oo NET o aMO
. B . .

lvin E. Hunt

Toesag B
N otax

85 96 250 26000 9.43 1560 2.4 232.63
16 '

Note: September 27 to 30, 32 hours @ $2.50 - $80.00 chargeable to September
labor on OM,.E. Contract for this payroll period.
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Geoxr e F. ZLewrfone
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‘ESCALANTS SILVER MINw

Log of Diamond Drill_Hole‘No. 27 .
. . "’/ ", 1 g
0.M.%. Hole Nas 10 G.M. . DSckat No. 6373 { Jeale Tzt
, Contract No. 14~23-090-2200 X 1
: <
Coordinates 15395.16N & g : %99
© 1267C.98% s - (ﬂf’7f—~
tlevation 5309.791t. a '
Course and Dip 8644 - 7O degrees Q. o<
Dapth of Hole 601ft. R
‘Driller- Boyles Bros. “’53
size of Hole NX#*BX 09
This Hole was drilled to intercept
. §2009
the vain down dip 250ft. from DM .#2Z6. The
vein material proved to be blacgﬁgalcite
mostly crystaline anl as the assays show .
. . . 5100
low in gilver content.
.The core was split on one foot intervals 329
from 398 to 406ft., 416 to 419ft. and 422to0423ft. .
Soo0g
Assays are as follows:
Fa2et Depth Assay
From To oz.ag/ton
e i _ 4 q0a
398 399 0.18
© 399 401 .28 {
401 402 0.20- 1
4C3 404 c.12- 7/
404 4CH C.53 \§\ﬁr “q.600
405 408 0.38 W |
416 41T C.32 4§
417 418 C.84
422z 423 C.36

4790
60l )






]

o.M.E #11 © 7 T@.M.3. Yocket # 6375
'Coo"dinates 15810 9ON v

‘Depth of Hole: 683fn.-

" and 655-666ft. as the assays for sllver show below.:

0 124125 0.08  553-554 G.14  614-615 0.86 639-640 2.60
126-126 0.08 = 554-555 0.22 615-616 1.36  64C-641 (.94

‘SCALANT:, SILVER MING o ‘ Cegi . B

(=3
Log of Stamond Irill Hole #28a . A
o g . .

Contract. #14—93-—090-2200

13253.04z% o o "‘4-‘
£levation Collar 5282. 45ft..- Ly
Course-and Dip 8643 -~ 70 degrees

briller Boyles Bros.
Size of Uole‘ Nx—Bx

This hole was drillei below J.J.H # on the same
courgsa 10 intercept the fissurs JBOft_domn dip.” The vein

material was encountered from 524-558ft,589-606Ft,614-644F.)

The hole was caving badly when the drillers reached a
depth of 600ft. The .core recovery dropped.. A decislon was
maié to lower the NX casing and cement the hole from 550ft. .
te 600ft. In redrilling the cement the bit ‘left the hole and
recored the area where the core recovery was poor.

Core was split and sampled on 1 ft. ilntervals when -vossibly.
The araa . abav 400ft samplei is carbonata vbin matter. ‘

Depth $A83ay; Depth Assay | Dapth, Assay . Depzh aAssay~"
ft. -oz/t ft. oz/t" ft. oa/t ‘ft. "oz/t
121-122"0.04" 543-545 0.38  603-6C4 1.24 636-637 &4.96v
122-123 C.C4  549-55C 0.42 - 604~605 1.42 637-638 2.6
123-124-0.6C2 550-551 C.326. 605-600 2.90 638-639 2.28

130-131 0.04  557-558 0.68  £16-617 1.34 bal-642 0.96 ' s50
138-139 G.02  568-589.0.06 617-618 3.72 642-643 (.94

166-167 G.12  574=5750.27 6lo=01% 1.88 bas-644 0.6

462-463 C.10  584-585 0.34  619-62C 1.14 . 655-b4%7 .40

524-525 C.54°  585-58b 0.28  622«623 1.42  557-655 U.58

534-535 1.04  586-587 0.28  627-628 1.44  058-059 0,94
555-536 0.02 587-589 0.16 ©28-629 2.81  65%-660 U.TU

536~537 C.96  589-5%1 1.34  £29-630 1.2C . 06U-dbl L1.3%6

537=-536 C.70  591-592 1.28  630-63%1 G.98 = 661-662 O, 46 -
©50-839 (.56  5G2-594 1.48  631-632 2.66 . (662~663 1.08

ohl=54z C.62 594-598 1.30  032-033 5.70|" 663=-666 0.68 : , '
542-543 0.98  558-600 1.66  633-634 3,801  672-075 0,30 o
543=544 0.5  600-602 1.60  634-635 6.62] T g Q
544-545 C.50 £02-605 L. 44 635-636 8.86)

The vein from 531 1o 640 ft. averages75.Q2—92/;3n-sixver S~

———





MME FORM G0 |,
SEPT. 1959

~ Docket No.
" Contract No. -

4-23-090-_ 2200

Addre;s sm

Contract A

an

. }Gov t Pamclpahon ¥ £ —
Mmeral(l)

- lw.m 6 "'._—_". b.

'FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY:

' COST CATEGORIES PREVIOUSLY

REPORTED - |-

TOTALS TO
. DATE

MONTHLY
TOTAL

MONTHLY
;TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
. DATE

Fixed Unit Costs and
) Indepondem Commcfs

5ﬂﬁ6§*

W

| 8.363.60 |

(2) Personal Services:

Supervision & Technical ...

Outside Consultants ..eeecen
Labor

(3) Operating Mat'l. & Supplies:

" TR

(4) Operqtmg Equupment
Rental

Purchase

Deprecnohon

(5) Initial Rehub & Repanrs )
Bualdmgs Fuxfwes e'c

Opeumng Equupmem soses

6) New Bunldlngs, leiures eic h

@ Mlscelloneous

. Repolrs to Equlpmonf —

758,75

Anulyhcal Worl(

2912

Poyroll Toxes

Employee’s Laobvhfy Ins. ..

Fixed Unit Coab .. _;jngggﬁﬂggng‘ 7%.18

' TOTALS - #Ags'm . m 04

I certify that the. above bill is correct and just and that- payment therefor has
not been reoewed.

Date

Per = _EART

. When a voucher is signed or reeeipted in the ngne of a company or corporation, the name of
lt:erson writing the company or corporate name, as well as the capacity in which he signs,
mus appears, For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or "Treaa-

urer,’! as the:cade may be.,

A wlll;ully false statement or representation to any department or agency of the United
States! us1 So—my matter.within. {ts jurisdiction i{s a criminal offense.” (U.S. Code, Tttle 18,

Sec. 1.0
(INSTRUCTIONS ON REVERSE)

. Pursuant to authonty vested in me, I certify
that this account is correct and proper for payment

in*the amount of‘

_Signature_

/i 2/

fo

14X0804

(Authorized Certifying Officer)

el

DnteM@; Vou. No. M |

" (SEE OTHER SIDE)






Certification by Government Representative: .

I certify that to the best of my.
of Contract No.

,
G, ot
Th * ..

Lue ) ) ,

owledge and belief the contractor submrttmg thlS voucher is operating an exploration
0 0 ‘

project in accogdance w%th_e 22
Signaturew Y = Title

- Date

Approved%zuﬁ\;e Offic%: %Alternofe ‘
Signature _, ot a %/_ =~ /fn,g\'l'lfle ; /Z/ @%(14

77

OPERATOR S MONTHLY REPORT

The Operator, undér an Office of Mmerals Explor-

ation contract, is required to -report monthly to, the

_Government, The report consists of three parts.

FIRST, the Operator's Monthly Voucher on MME>

Form 60 listing the project costs incurred- and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. .

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD the Operator s Narratxve Report is a'con-
cise description of the work - performed, results accom-
plxshed and any. unusual situations encountered
xllustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertment.

The Operator submrts the original and four copies
of each of the three sections of this report to the OME.
regional Executive Officer at the end.of each month

f durmg the life of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER, MME FORM 60

- After all apphcable ‘spaces are filled ‘in,” the
Operator or his agent must sign the certification in  the

lower left comner. Categories (2) through ¢)) apply to.

““Actual Cost’’ contracts only.

Under - “Fixed' Unit Costs’’" and Category " (1)-
report; (a) the’ total fixed unit costs of work performed

under contract provisions for contribution by the Gov-

ernment on a basis of ‘‘fixed unit costs”’; and (b) the

claimed costs of work performed on a umt—pnce basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervxsory, technical, and = _
labor personnel, except the costs for servxces apphca— »

‘ble. to’ Categories (5) and (6). . :

“Under Category (3) include the claimed costs of
all pm]ect materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claiméd rentals on
equipment belongihg to a third party, claimed paymeénts’
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of.

0perator-owned equxpment.
Under Categories (5) and (6) include all clalmed

costs of labor, supervision,. technical. services,. oper

ating materials and supplies, and all other items used

in .(5) the initial rehabilitation and repairs of existing.

burldmgs fixtures, installations (exclusive of mine

workings), and operating equipment; and (6) the instal-
lation or. construction of new buildings, fixtures, and
fixed improvements (exclusive of mine workings). Do

not report these costs under Categories (2) 3), (4),.
and (7). a

" maintenance of equipment,:
'traveI‘ ' communication, accounting, office expenses,
~ and the Operator’s share of payroll taxes and insurance.

. Under Category (7) include " all miscellaneous
claimed costs such’ as repairs (other than initial) and
sampling and analysis,

Except for amounts claimed under ““fixed unit

costs’”’ provisions of the contract, -all costs claimed

in this - voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scnpts of payrolls which list each employee, wage

_rate, ‘period of employment, gross earnings, itemized
' deductlons, and net earnings; (b) original or certified

copies of invoices, statements of accounts, or purchase

_orders whlch indicate items. of materrals or servxces,‘
quantities, unit prices, total charges, and payment

terms; and (c) certified memoranda of the Operator for

"such items as deprecxatlon of Operator-owned equrpment

unemployment taxes, ‘and’ employee’s liability insurance,

. The certification may be stated thus, “Certified True

Copy (or Transcnpt)” followed by the signature of the
Operator or his agent. One copy of each document

i should accompany the ongmal of this voucher, -

* The requrrement for submitting . documentary evi-

. dence of claimed-costs may be waived by the OME

regional Executive Officer if he determmes that it is
impracticable for an Operator to submit this material.,
In any case of waiver of this requirement an ‘‘on-site”’

audit by an OME auditor is mandatory pnor to payment o
-of the fmal Operator s Monthly Voucher ‘

. “INT.DUP;,D:C:68=

Geac, v,

Dater //"/2 \ég

Vi2rvey
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MM.E FORM 61
SEPT. 1959

UNITED STATES

“"DEPARTMENT OF THE INTERIOR

- OFFICE OF MINERALS "‘EXPLORATION

OPERATOR'S PROGRESS REPORT

Operator's Name Escalante Silver Mines Company, Inc.

‘For Month of Augu“' 1965

Docket No.

Contract No, 14-23-090—-

"

— N

6373

2200

L

'"OPERATION

FOR OPERATOR'S USE

FOR GOVERNMENT USE

(Continue on back)

(Continue on back)

i < il i i e el B
ousoos .Cementing......... |[Hour | 49 43 $756.00
mcmlm ........ | Fest '0 20 . 46,62
Raising........ eeerenrienreres i : '
Shofts ...cccvvevriicerieicecfeeeeee '
Yoo - Mohiliznﬁon ..... | Job 200,00
Other Underground .................. . o !
Drilling, Core-Diamond .......... d . :
0-500  Sous-MNx.. | Feat | 435 173t 9,433.95
. Drill'ing, Non-core-Diamond... _E.at.__3@ 115_' - '
0-560 Retyex 3,. | Feet | 857 1624 8,363.60
500-1000 hoocBx |Fest | === | 288 | 1,627.20
P ercussion ‘ " i i .
Miscell aneous . Dt Mud:- —M 29 29 40,60
e COT@ BOXes... | Each| 13 192 192.00
Roads and Trails....cc.ccceeenneeee - :
soioisec Engineer~Geol |_Mo.| 1 2,
Em' OF. oo T Hour | 212 518 1 6zn.m
P Llax |- % | ' 291,714
TORRISERK - wrx‘ iz 758 —
Initial Rehabil itation epmrs' .................................................... —_ -
Rehabilitation of Mine Workings........ S ,
New Buildings, Fixtures, etc, s 1— .
Operating Equipment Purchases ............. reeeeaeens rerreeerteeeesaneeeaieens M .
Andlytical Work ........ e ereeegteasea st b sesase s s e sss b s ben s anperb e | 758 75 | _ .
. | | 27,064, 04 72708885
TOTAL TO DATE (perMME.Form-ﬁO) vt es i saees ad — o
REMARKS | ' REMARKS
Disallow 819 ~ CSrtror

- ‘ra'//ré /{ ' +IQ'X¢S

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

A wiumuy false statement or repreaentaﬁon er
as to any matter within its juriadiction is a criminal off

to nny d

artment or agency of the United States
ense, (U.S. Code, Title 18, Sec. 1001,)

I certify that the information above is
complete and accurate to the best of my

ledge and belxet _
hSi gnature 77/7

Tlfle

Gl O

Govemme

Date /"j/‘Z_--\ b

g #sentaﬁve

{(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.),

L e ﬁgays (Cont.)

RIS

INSTRUCTIONS FOR PREPARING OPERATOR'S. PROGRESS REPORT,

.MME FORM.61

This report is ths second of the three parts of the Opera-
tor's- Monthly -Report. Submit the original and four copies.

The cost for each operation skould be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
dnllmg costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,

" or some combination of the two.  Distribute" the "cost ™ of such
general items as. superv1sxon, equipment rented,-etc. accordmg =
to felative footages or ‘on some other conventional basis, The item -

“Initial Rehabilitation and /Repanrs ' covers all’ rehablhtauon
and/or repairs other than the rehabilitation of mine workmgs.

" The item titled* “Drilling, Non-core Peréussion®’ includes
all drilling performed with wagon, jack- hammer, stoper and mount-

ed drills. The several items labelled ‘‘Other’’ are provided to .

take care of parucular exploration operatlons ‘not -specified on

this form.

INT,DUP.,D.C,59 271 ﬂ.





UNITED STATES
DEPARTMENT OF THE INTERIOR
U. §S. Geologicat Survey

Branch of Budget and Finance.
Washington, D, C. 20242

ACMI NI STRATIVE SUSPENSION STATEMENT
Neme and Address of Payee; Escalants Silver Mined Companv, Ins.

312 Xearns Building
$eit lake City, Utah 84101

Amount Cloimed: Ditgerences (Explained Below) g@ gpf©ve@
%97800 12 SSO 19 | ?? hg

hovt. Share $6,581.20

Bu. Voucher Ko. P@y@@"s lavoice No., Period
| | - 6373 ; Angust, 1965
EXPLANAT 10K {. "
Mxiattan

$5.19 Dimsliowance, errer in psyroll tax, per notaticn by
Hugh M.! Counors, Field Off4cer.

Any reclaim for items deducted
must be supported by the original of
this statemont and SUDWI??Q@ to The
office shewn @b@veo :

Brench of Qudget and Fiaonee






. Escalante Silver Mines Company, ' Inc.

3 312 Kearns Building™ ~~ * -
W e Salt Lake  City .Utah 84101,

r,
i

| Nt L ST R ' '.‘,(.";
' ~ November 10, 1965 i I FE
Mr. J. William Hoslérvl . :

Office of Minerals Exploration. B
U.S. Geological Survey ‘ L
Denver Federal Center - Bldg. 20

P

Xl

Denver, Colorado80225 . S : e
N T “"Re:” O.M.E. 6373 (Silver) .7\ | i
B 1" Escalante Silver Mine -
Iron County, Utah
Contract 2200 L
Dear Mr. Hasler: ) I : ' S 3 . ! :
I am attaching the original and three copies of the Operator's reports; : '
Vouchers, and drill logs covering operations under the subject contract ‘ 5
. for the month of August, 1965. The August Voucher has been revised in
- line with your letter of October 8, 1965. ;
Amendments will be submitted for your approval as outlined in your ‘ S S
letter covering adjustable costs relative to the contract. l
e o " Very truly yours, i
. . ¢ .
A Frank H. Anderson o S
e Office Manager ' ' o R
FHA:sa 1
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