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. Uperator P
MME Form 52 UNITED STATES ,“‘<fx“ﬁ RSN
Jan. 1959 DEPARTMENT OF THE INTERIOR e
OFFICE OF MINERALS EXPLORATION . Docket No. £\ x)
OME — ,,\e ) ¢

Contract No. (f?'
- 14-23-090 -5 - (1

! ' Contract Date 'le?
2
LIEN AND SUBORDINATION AGREEMENTS;/ s ;L Ny
—_— e —————— ~ ¢;‘\ =
To the‘United States of America: » . . c%».“‘ - L
That certain land in the -County of Box Elder , State of . Ut: d ,

dgmdmdagx&;ax£/~ in a Warranty Deed datea Septomber 10, 1668 and re- __

cordod on September 20 1968 in the office of the Box Elder County Re-

corder as Entry No. 184425 in Book 7 Mines at Page 45.

hereinafter called the "land", is the subject of & proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

BANNOCK SILVER MINING COMPANY S - y

hereinafter called the "Operator”. 1In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: .

1. (&) Being the owner of an interest in the land, hereby grants.to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
. secure the payment to the Government of the royalty on production provided for by the Contract, and
kgrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
. to the terms of said Contract; or
(v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the riggts of
the Government under the Contract with respect to royalty on production and liens to secure same.

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is nc claim, lien, or encumbrance upon the under—
signed's right, title, claim, or interest in or against ‘the land other than the following: (If "none"

insert the word "none". Do not leave blank. ) :
Kone

17/3(. 3L V-',. B ‘

_/ Production from the lend is not required, and in the. absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" and
insert "in a lease Zar contract, deed, or other document dated , and recorded in
Book : , Page , official records ‘of. said county’ It (bi is used, the book and page of
recordation must be inserted above If the space provided is insufficient, use an Annex and reter
to the Annex in the space. ’ : ‘ :

}/ Insert name exactly as it appears in the Application MME Form L4O.

_U Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. , ‘





: ' Undertakes and agrees, (a) neither to commit any act nor assert any claim in conflict
with the provisions of -this Agreement; and (b) to give’ advance . notice of the Government's rights
under this agreement to any subsequent "transferee , mortgagee, encumbrancer, or.lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all e.mend.ments (including an agreement of termination) and assignments of
the Contract without notice thereof , and undertakes and agrees that this agreement shall extend and
epply thereto

6. Added provisions. None ‘ (State "None" or "See Annex No. . ")

Dated this__ aay of__August , 1969

‘ Rox 267 . : B (Street)
/ . : (City &)
o (Street)
'§City &g
(Seal) State
. V(Street)
, o (City &)
(Seal). S e (stete )
B . E _ ‘ . . : ' _ ‘ . , (Street)
' : . . ’ o o - (City &)
7 e — . (Seal) ‘ | - (state )
¢ ‘ (Street)
: (City &)
(Seal) . o (State )
(Street)
L : : - L (City &)
(Seal) . _ ‘ o (State )
1, 8haron F. Miller  certiry that Ianm the_ SOCTORATY
(Name ) . (Title—Secretary, etc.).
of the corporation named hefein; that ,T’homa‘s‘ F. 'Mi!l,ler N , Who signed this agreemérit
- . (Name )
was then President . of said ‘corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc. )

in bvehalf of said corporation by a.uthority of its governing body, and was within the scope of its
corporate povers.

SE“J/% o TRl
F O oy *{Corporate Sea.lf ) ) -~

~r

JINR.<DUP. SEE., WASM.. D.C. 211 03





AXRMAYL

UNITED STATES OF AMERICA
* CERTIFYCATION OF PBOSSIBLE PRODUCTION
UNDER AN E¥PLORATION CONIRACT

Y. Thomas F. Miller
Rt. 1, Box 154
Catalde, Idsho 83810

Re: QOB-6452 {Silver)
Thomas F. Miller
Vipont Propexty
Box Elder County, Utsh
Contract 2220

Pursuant to éxticle 7 of the referenced contyact, as amended, the
Coverrment hereby certifies that mineral or metal production may be
possible as a result of the exploration work. ‘ oo

Therefore, royalties shall be psid to the Govermment as provided

in the ccntract on all production from the lacd descrgibed in the
contract frem Jine 14, 1966, to Jume 14, 1976, or until the total
amovnt contzxibuted by the Goverament undex the contxact ($46,116.95}
4s fully repsid with interest at the rate of 6-3/4 percent per annum,
vhichever occurs first. The peyment of royalties is secured by 3
lien upon the lend and upon any productionm therefzron.

Royalty payments should be mede in favor of the U. S. Geological
Survey and mailed or delivered to the Pield Officer, Office of
Minerals Exploratiom, Regilom IIX, Room 203, Building 53, Denver
Pederal Cemter, Denver, Colorado 80225. Each payment should be
accompanied by two copies of settlement sheets or other suitable
gsales evidence showing the date of sale, name of the puwxchaserx,
the quantity and grade of the production sold, the price per umnit,
end the gross proceeds and allowable deductions therefrom. The
purchaser should be wotified of the Covernment's royalty on
production and dizected to pay the royalty, computed as provided
in the contxact, directly to the Covernrent.

The Field Officer should be promptly notified upon the commencement
of any production and upon any extended cessatiom thereof. Pzoduction
unsold or usused six months after extraction from the ground should
be reported promptly to the Field Officer.





Attention is specifically invited to the provisions of Article 2(c)
of the contract referring to the preservation of the Government's
royalty rights. Two true copies of any instrument transferring,

surrendering, or encumbering any of said rights shall be furnmished
to the Field Officer.

Copy to:

e e -

Dated this 28th day of April 1969.

THE UNITED SI?ILS OE,gﬂzﬁ}CA
‘)‘/v{»‘, 1/4 Y e mﬁs’/’?g‘
Chief, Office of Minerals Exploration
g. S. Geological Survey

Bannock Silver Mining Company

c/o Pugsley, Hayes, Rampton & Watkiss 'f}/}
400 El Paso Gas Building 4 gj- éﬁ
315 East Second South Lot 4
Salt Lake City, Utah 84111 uL” i (7 7
. )
G*
14





<o -

| Asgignment of Contract Certified Project .
ontract Amendments e ' Final Field Team Report éTab)
Contrect with all exhibite and o ' Operator's Final Report Tab)a»$2~67
annexes ) S ' Interim Field Team Reports
‘Owner's Consent to Lien and SN - . Operator's monthly reports and all
Subordination Agreement I 7 attachments -
Application and Attechments LT On-site Exam. Report (Tab)
. L : ' - Settlement Sheets
Drill Logs
Left Side . - o o N Right Side.
Folders No. 52/ ’ ¢ Reports - [] Field Team Semiannual Report for
(] Ane1yeis of Semiannual = - ’ . . . Certified Project ’
Inspection Reports C o Field Team Interim Reports
(] Project Summary (Interim) by - ' ] Operator's Monthly Reports with
MME Engineers . ‘ L ‘Transmittal, Narrative and Maps
‘Folders No. : Maps (Use pocket. folder or envelope) -

. P

MME Form 9 - ‘I’;; Y o e §

Rev. Mar. 59 : Z MR : ’
DEPARTMENT OF THE INTERIOR

Office of Minerals Explorat;on

. OFFICIAL DOCKET FILE " Contract No. "14- 23- Jm Docket NG. MME-6 153\

Application Contract - ) =
Denied .. ' Terminated - Not Certified , Cancelled
Withdrawn " Terminated - Certified ‘ Royalty Agreement

The records contained in this flle are marked (x) and arranged in this order:
Folder No. 1:

Left Side-~ = - _ Right Side

Royelty Audits | | Project Summary (final) :
Certification of Discovery ] Work Completed Analysis (final)

Closing Letter ) . . A1l other materisl filed in

st Audits meﬂrf@% '?~ chronological order including the
Termination Notice or Agreement 8745/257 following reports if checked:
Recision Notice Field Team Semiannual Report for

Folders No. " Settlement Sheets

Folders No. A Drill_Logs-

Folders No.

.o

Royalty Materisl






MME Form 7
- (2/63)

. : OFFICIAL FILE COPY

Date Surname Code

4/24/6 Slihippmss| 120

220

Awry | 140

App'd. $el. (é!ﬂ;i

gy TR $TATES F MMERECA o ?{"3- 74@;%”
| CERTIFICATION OF FOSBIBLE PRODUCTION V .
UNDER AN EXPLORATION CONZRACT 4 gl

¥Mx. Thonss ¥, Miller
e, I, Dox 156 ‘
Cataldp, Idabw 83810

 Ras  (MB.6452 (Stlver)
 Thomas ¥, Miller

Vipont Property

Box Rlder Ceunty, Utsb

Contract 2220

120
220

Pursumt to Artisle 7 of the veferenced centract, &% apended, the -
Govexmment hareby certifies that mineral or metal productios wey be
pessible as & result of the explovatiom werk. = -~ .- v

Therefore, royaltics shall be peid te the Government as provided

in the contzact en all preduction from the land described in tha
contract frem June 14, 1966, to June 14, 1976, or uatil the total
smount eontyibuted by the Government umdey the eontract($46,116.95)
1s fully repaid with interest at the rate of 6-3/4 percent per snnum,
vhichever ogeurs first. The payment of royslties is segured Dy &
iien upen the land snd upen sny preductien therefrom.

soyalty paysents should be made 4o faver eof the U. 8. Gaoclegical
Survey and mailed or delivered te the Field Officer, Office of
Minerals Bxplovetion, Region IIZ, Boom 203, Building 53, Denver
Yederal Centsxr, Demver, Colorade 80225. Rach psyment should be
accempanied by twe copies of settlement sheets or other suitable
seles evidenes showing the date of sale, name of the purchaser,
the quantity amd grade of the production seld, the price per unit,
sad the gress preceeds and allovable deductions therefvem. The
purchaser should be netified of the Covarmmdnt's reyrlty on
production and directed to pay the voyslty, computed s& provided
in the cemtract, directly to the Govermment. '

The Yield Officexr should be promptly notified upen the commencement
of sny production snd upon any axteaded cessation thereof. Production
unseld or unused six wonths after extrsetion from the grovnd sheuld

bs xeported promptly to the Fisld Dificer.






' ptvention 1s specifically favited to the provisions of Article 2(c)

 cc: Director's Reading File

of tha contract referring to the preservation of the Government's
royalty rights. Two true copies of any instrument transferring,
surrendering, or sncumbering tny of said righu shqll. be fyrnished
to the Field Officer. : «

Dated this _ 28th day éf”Aprxl 1969.

R,

Chief, Office of Minersls Exploration
9. S. Gwlogiml ﬂurvay

Copy toi Bannock suver Mining Complny o
¢/o Pugsley, Hayes, Rmmpton & Watkiss .
400 E1 Paso Gas Buildiog b ‘ bﬁ
315 Bast Second South - ')bﬁb”}' 4
salv Lake City, Utsh 84111 OFUL‘

Economic Geology File
Branch of Budget & Finance
Assoc. Sol,--Room 6554
OME docket = = ’
OME Region III

OME ReadingFile

Mr., Kirkemo

130 (2)

GLAult/a 4-24-69 . .





Docket copy

UNITED STATES DEPARTMENT OF THE INTERIOR

OFFICE OF SURVEY AND REVIEW
AUDIT OPERATIONS
WASHINGTON, D.C.

Report of Review-Contract 2220
Docket No. OME-6452 (Silver)
Thomas F. Miller
Vipont Property
Box Elder County, Utah

February 1968





® ®

We have examined the disbursement records in the Branch of Budget

and Finance, Administrative Division, Geological Survey, and reviewed
the Office of Minerals Exploration (OME) contract files pertaining

to the subject minerals exploration project. The examination was

performed at Washington, D. C., on February 19 and 20, 1968.

The exploration work contemplated by this contract, as amended, was
to consist of 12,065 feet of non-core and diamond-core drilling from
surface drill sites for silver-bearing ore bodies. The total allow-
able cost of the work as set forth in the contract was $78,800 with
Government participation on a 75 percent basis, not in excess of

$59,100.

Drilling was started on July 28, 1966; was recessed from December 22,
1966, until May 8, 1967; and was continued thereafter until

November 22, 1967. During this time, a total of 9,384.4 feet of
drilling was accomplished. The reported cost claimed by the Operator
and approved by the OME Field Officer, Region III, Denver, Colorado,

subject to Government participation under the terms of the contract

amount to $61,489.26. The Government's share, on the 75 percent basis,

amounts to $46,116.95 of which $45,916.95 has been paid to the

Operator.

The unpaid balance of $200 is being withheld from settlement pending .

resumption of the exploration work or a determination that the





contract should be terminated and a final report submitted to

OME by the Operator as provided by the terms of the contract.

No exception is taken to the OME settlement with the Operator to

date.

4 LA lin>

C. E. Fisher, Auditor

Reviewed by:

MUt .

W. H. Wilkerson, Jr., Contract and Grant Audit
Audit Operations, Office of Survey and Review
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. Governmeat's copy

EXPLORATION CONTRACT
THOMAS F. MILLER
OME-6452 . 4

TERMINATION AGREEMENT .

It is agreed this _13th day of _ ~ August "~~~ 1968,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government," and Thomas F. Miller, an individual, hereinafter called

. the "Operator," parties to that certain Exploration Contract No.
- '2220. (OME-6452) , dated June 14,. 1966, as amended, hereinafter called
. the "Contract,

that:

1. Effective November 23, 1967, the Contract and all obligations
of the parties thereunder, except as herein expressly provided, shall
be and are hereby terminated.

2.. The Government shall contribute only to the allowable costs as

specified in Article 6 of the contract, incurred prior to said effective
date.

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including furnishing
to the Government three copies of a final report (in addition to
the final monthly report) which shall include a geological and
engineering evaluation of the results of the work performed under
the Contract with an estimate of the ore reserves resulting from
such work, complete assay data, adequate geological and engineer-
ing maps, or sketches, and a summary of the work performed and
the related costs thereof. :

4. All rights of the Govermment respecting certification of possible
production, the payment of royalties on production and liens on the
land to secure the payment thereof, reports (including preservation
of the Operator's records), accounts, audits, and the right to recover
any .overpayments are hereby expressly preserved.

5. The Operator hereby releases and agrees to save the Government
harmless from all claims or demands under or arising out of said
Contract except as otherwise provided in this termination agreement.





o | 9

IN WITNESS WHEREOF, these parties have executed this
agreement as of the day and .year first above written.

THE UNITED STATES OF AMERICA

Foe £ Qe

‘_Chief, Office of Minerals Exploration Blboo

U. 5. Geological Survey f .
@mn
Lo

Vi lban





. e " ‘ .- SURNAME COPY

7/23/68 120
/2y j%«w»— 110
L : 120M
July 23, 1968
Memorandum
To: The File
From:'. Assistant Chief, Office of Minerals Exploration

Subject: OME-6452 (Silver)
- Thomas F. Miller
Vipont Property .

Box Elder County, Utah
Contract 2220 -

Justification for Termination of Contract

The purpose of this project was to explore by non-core and diamond

core drilling for silver-bearing ore bodies in the Vipont and Phelan -

limestone formations and other favorable formations underlying the
barren Wardlaw shale formation. A total of 12,065 feet of drilling
was provided for by the contract at a total estimated cost of
$78,800.00, with the Government's share at 75 percent totalling
$59,100.00. : ‘ ‘ e '

A total of 9,384.4 feet of drilling was completed in the period

July 28, 1966 to November 22, 1967 at a cost of $61,489.26, with

the Government's share totalling $46,116.95, of which $200.00 was
withheld from payment to' the Operator pending resumption of work

or submittal of a final report following termination of the contract.

Three areas were explored by drilling, the Vipont, Midway, and the
Lexington-Argenta-Cassius areas. The results of the drilling in
the Midway and Lexington-Argenta-Cassius areas were not encouraging,
_as the Field Officer reported.in a memorandum dated March 8, 1968,
‘to the Chief, OME. The areas were adequately explored without
using all of the footage allowed. Two holes in the Vipont area
intersected mineralized structures which seem to be typical of the
narrow,. elongate étoped'areas in the nearby Vipont mine.

An Amendment No. 3 was prepared which would have allowed the Operator
to drill three holes between the previously drilled holes in the
Vipont area. The Operator had agreed to this plan, which was a
revision of his earlier proposal to explore,possible extensions of
these structures more distant from the mine. However, the amendment
was returned unsigned by the Operator following a thorough review

of the proposal. Unless the Government accepted his earlier proposal,
he concluded that the drilling was finished and that preparation of

a final report was in order. ‘






The Field Offlcer agreed w1th ‘the plan outlined in the proposed
, amendment and after the amendment was returned un31gned he con-
cluded that the contract should be - termlnated

In summary, the orlglnal target areas for thlS project were
explored adequatély. and ‘a secondary target was discovered. The
Operator rejected the Government's modified plan to conduct
additional drilling to better define a new target. As the new:
target is a minor one compared to the targets which were .the
original goals, it is not of advantage to the Government to
insist that. the Operator continue work on the project. It is
recommended that the contract be terminated. o

MW

Harold K1rkemo- :

‘cc:’ Director's Reading File
' Economic Geology File.
OME docket
OME Reading File .
Mr. Kirkemo

‘HKirkemo/gla 7-23-68
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. Government's Copy

EXPLORATION CONTRACT
THOMAS F. MILLER
OME-6452

AMENDMENT NO. 2

It is agreed this 5th day of June , 1967,
between the United States of America, acting through the Department

of the Interior, U. S. Geological -Survey, hereinafter called the

"Government," and Thomas F. Miller, hereinafter called the "Operator,"
that Exploration Contract 2220 (OME-6452), dated June 14, 1966, as

amended, is further amended effective May 1, 1967, as follows:

In Exhibit A:

1. Under the heading Description of the Work the first paragraph

is revised to read as follows:
The work shall consist of bulldozing access roads
to about 20 drill sites, leveling the sites, and drilling
about 20 holes totalling not more than 12,065 feet.

2. Under the heading Estimated Costs of the Project, Actual

Costs,

Category (1) Independent Contracts, the third item and the total
the category are revised to read as follows:

Non-core and diamond core drilling
12,065 feet $64,790.00
Non~core drilling @ $4.70/ft.lj
BX wire line core drilling @ $6.90/ft.lj
AX or AXM core drilling @ $6.80/ft. Y

Total
1/ Original footnote unchanged.

Category (2) Personal Services is revised to read as follows

None except:

1 Supervisor-geologist-engineer

13% months @ $750.00/month 9,950.00
1 Outside geological consultant
8 days @ $75.00/day 600.00
Total

for

$65,390.00

$10,550.00





This amendment shall not be construed to increase the estimated
total cost of the contract, or the aggregate amount which the Government
may be required to contribute.

Executed in quadruplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

By /sz/«/é’ gM

“thief, Office QT)Hlnerals Exploration
S

U. S. Geological Survey ij

THOMAS F. MILLER - : ' gt s W
\ . MQNW
&C&Qoboa‘





MME Form. 7

(2/63)

HKirkemo

. cct

' 5-18-67

HKirkemo/gla

- Mémorandum-
To: ‘ ,The File‘
From: - A A531stant Ch1ef Offlce of M1nera1s Exploratlon

cc: Director's Readlng File .

. OFFICIAL FILE COPY

| Date’|. Surname Code

5118/6_;jzg4«#v)‘ 110
¥/ :

1 ¥ |

120m)

;May”lS; l967tp

Subject: - OME-6452 (Sllver)

"Thomas F. Miller.

- Vipont Property )

. Box Elder County, "Utah -
Contract 2220 -

Justlflcatlon for Amendment No. 2

The contract prov1ded for the serv1ces of a Superv1sor geologlst-
engineer for eight months at $750 00 per month.  This estimate was

.based on the drllllng contractor's estimate of tlme required to
. complete’ the drllllng on a one-shift-per-day basis. Drilling
proceeded more slowly than expected éven on a two- -shift- -per-day

basis during the 3% months of operation prlor to the recess authorlzed
under Amendment No. 1. -The Operator. reports that the -drilling- con-
tractor has had trouble retaining driller's helpers, and has had -
more-.than normal down-time because of equipment breakdown. Despite
‘these troubles, the percentage of core recovered from the target
formatlon is good to excellent. : :

On the bas1s ‘of the. drllllng experlence on the flrst six holes -
completed, the Operator expects that the drilling will require a -

‘total of 13% months, or 5% months more than originally estimated

and allowed in the contract. The Operator requests funds to .cover
‘the additional time for supervision, and suggests that certain funds
allowed for drilling under Category 1 of the contract be transferred
to- Category 2, Personal Services. Surplus funds remaining from
drilling the f1rst six holes plus unused funds expected from the
‘balance of the project will be more than sufflclent to cover the
addltlonal cost for superv131on. ‘

Inasmuch as the superv151ng englneer or geologlst shall closely and
frequently inspect rock cuttings obtained from the non-core drilling -
on this project, contlnuous supervision during the drilling is
essential, . For this reason, I concur Wlth the Field Offlcer s

' recommendation to. approve the: Operator s request for funds for an';
- addltlonal 5% months superv151on.

- Division File /" ‘
Economic Geo ogy F11e

Af;OME Docket .
. OME Readlng F11e

e i o . . P s : e e - [ .
TR, I v N - . . TYERET . . TSN

23263






Governmnet's Copy

EXPLORATION CONTRACT
THOMAS F. MILLER
OME-6452

AMENDMENT NO. 1

It is agreed this 16th day of January, 1967,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government," and Thomas F. Miller, hereinafter called the "Operator,"
that Exploration Contract 2220 (OME-6452) , dated June 14, 1966, is
amended effective December 22, 1966, as follows:

1. (a) Drilling under the contract may be suspended during
the period beginning December 22, 1966, and ending not later than
June 22, 1967.

(b) The Government shall not contribute to any costs of
rehabilitation or repair which in its opinion would not have
occurred had there been no suspension of the work.

(c) The Operator, at its own cost and expense, without
contribution by the Government, during the period of suspension
shall preserve and protect the project work.

2. The time fixed by Article 1 of the contract for complétion
of the work is extended from eighteen (18) to twenty-four (24)
months from the date .of the contract or until June 14, 1968.

This amendment shall not be construed to increase the ‘
estimated total cost of the contract, the aggregate amount which the
Government may be required to contribute, the amount of any category
designated as a maximum, nor the fixed unit cost of any item of work.

Executed in quadruplicate the day and year first above

written.
THE UNITED STATES OF AMERICA
B%Wmé g QU(%/’(-@M i
hief, Office o{iﬁlﬁerals Exploration
U. S. Geological Survey
THOMAS F. MILLER | £ 7,

N#&#ﬁlmbs

| ik
C;;;4¢2f474c¢aAL/ ‘;?le?ﬁéiﬁéz/ _ i;qyuqnh‘gz
| 1ol o or'b






MME rorm."{
(2/63)

HKirkemo/gla  1-6}67t

i : : RE T » S
Memorendum“‘
TO:'j \fttThe Fiie
o ?Fromé o Harold Klrkemo;'offlce of Mlnetals Exploratlon

Subject: OME-6452 (Silver)

.. Thomas F. Miller - -

. Vipont Property - o
Box Elder County, Utah

:¥Contract 2220

JUSTIFICATION FOR AMENDMENT NO. 1

Thls prOJect is in an 1solated area Wthh is d1ff1cu1t of access

- in winter and spring months, -and whére. snow accumulation, freezing

and thawing cond1t10ns make surface dr1111ng operatlons difficult .
and: costly. -

I concur Wlth the Field Offlcer s recommendatlon to approve - the
Operator § request for ‘the recess durlng adverse weather con-

dltlons..‘

Harold Klrkemo

cce. Dlrector s Readlng Flle'
' j'D1v1s1on File
. Economic. Geology Fllex
OME Docket .
_OME Reading: File =
Mr. Kirkemo
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Government's Copy

MME Form 50 UNITED STATES OF-AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. GEOLOGICAL SURVEY -

EXPLORATION CONTRACT

(Long Form)
Docket No. Commodity Contract No. County ) State
ovE ~6452 Silver 29920 . ~ Box Elder Utah

It 1s sgreed  JUN 1 4 1966 ., between the United States of America, acting through the
(mate)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Thomas F. Miller, an individual

S

whose mailing address is 2112 Westminster Avenue, Salt Lake C:Lty, ‘Uteh 84108
hereinafter called the "Operator,” as follows:

ARTICIE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. 8 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (vwork and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before 22 and, subject to the provisions of Article 9
’ Date |

and Exhibit A, sha].l either have completed the work within - 1 18 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in & sum not less than the total cost set forth ’
in Exhibit A. |

(b) The total allowable cost of the work set forth in Exhibit Als $ 18,800 00. The Govern-
75.
ment will contributeXBX percent of the allowable costs as they are incurred in a total sum not in
excess of $59,100. 00 in accordance with the provisions of Articles 3, 4, 5, and 6. -"Costs incurred"
means costs' that have been paid or bave become due and payable, or that the Government determines have
become obligations. )
(c) 1Interest computation.--Simple interest at the rate of y;percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of thg Govermment .

ARTICLE 2. Qperator's right in land.-~-(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optiomor, etc.) are attached as follows:

See Annex I






(e) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to meke them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
pvayment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICIE 6. (Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government

will contribute are limited to: : ’
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ikhibit A may be exceeded, provided that the total allowable cost of the work, which is & maximum, is
not exceeded.

CATEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-

.age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximums.

Subcategory (b)--Iabor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, pover, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)--OPERATING EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item [6 mine cars, 1 truck/, the rate of
rental /$100 per month, $5 per hour/, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
clation, and subcategory total) are maximums.

CATEGORY (5)--INITIAL REHABILTTATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category is a maximum. i

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is & maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.-~The total of this
subcategory is a maximum.

CATEGORY (6)--~NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of -
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is & maximum.

3






PECE

CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll texes, liability in-
surance covering employment, travel, and communications.

(v) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Govermnment will not contribute to the following costs:

(1) costs of the land, such as rental, depreciation, depletion, or other costs,of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); ‘

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Govermment in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article -
T.

ARTICIE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government &
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such .certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or ' )

(2) 1if the Government issues & certification of possible production--for & period of ten
years fram the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(c) Peyment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here” used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form. ’

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as-the case may be. _

() Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled) » the Govermnment, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects .
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Govermment's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination .or the market value, whichever is greater.
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(e) Llien for payment.--To secure the payment of royalty (see Article T(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Govermment with copies of the settlement
sheets. If the records of any production and sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(2) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the QOperator or the Operator's successor in interest to engage in any production
operations. .

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator. .

(v) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. .

(c) Disposal of property.--Upon the completic.i of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the Joint account of the Government and the Operator, either by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Govermment, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50,the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration. )

(d) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator bas failed to sell or otherwise liquidate or dispose of any
property in which the Govermnment has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the

property; . .

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such propert¥ was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
‘,Justified, the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in.default under the terms of the contract,
the Government may give the Operator written rotice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICIE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. Y

ARTICIE 12. Nondiscrimination in ‘Euployment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended -
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree=-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the-Interior. The decision of the Secretary or his
duly authorized -representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

as used herein includes his duly authorized

ARTICIE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

() Overtime requirements.--No Operator or subcontractor- contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) violations; liability for unpaid weges; liguidated dameges.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ronsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable tc the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-

b orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c¢) withholding for unpaid wages and ligquidated damages.~--The U. S. Geological Survey may
withhold or cause to be withheid, from any moneys payable on account of work performed by the Operator
or¥ subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such QOperator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Isbor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. €. 276¢) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
THOMAS F. MILLER

(Operator)

y Zﬁ ZZ%Z:Z ,

N I
ActiDg Director, U. S. Geological Survey
Jorg
Aw’nlw‘,m}f

I, , certify that I am the
(Neme ) /4"{“"“\

-/

secretary of the corporation named as Operator herein; tha't/t@'-,q.(u/\/

Title

, who signed this contract on behalf of the 0peratox4, was then

(Name )

of said corporation; that said contract was duly signed for

(Title)

and in behalf of said corporation by authprity of its governing body, and is within the scope of its

corporate powers.
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EXPLORATION CONTRACT
THOMAS F. MILLER
OME-6452
ANNEX I
The land, including all rights pertaining théretq,zefbrmed
to in Article 2 of the contract consists of fifty-three (53) patented
lode mining claims in section 31, T. 15,N., R. 17 W.; sections 6 and
7, T. 14 N., R. 1T W.; section 36, T. 15 N., R. 18 W., and sections
1 end 12, T. 14 N., R. 18 W., Salt Lake Meridian, Ashbrook mining
district, Box Elder County, Utah.
These claims are showon Figure 1, entitled "Claim Map,
Vipont Property, Ashbrook Mining District, Box Elder County, Utah"
‘which is attached and made part hereof. |

The claims included in the group are as follows:

Claims Patent No.
B Catherine Nos. 1-6 L2134

Contact Mine Nos. 1-3 n
Dugway Nos. 1-6, 8-20 "
Fraction
Northern Nos. 1-5 "
Park Nos. 1-h ' "
Poorman n
Sentinel Mine No. 2 "
Southern Nos. 1-3

West End





U Claim : Patent No.
Argentea 24640
Black 24639
Champion 2u6h2
Clipper 24577
Homestake 24576

Homestake Mill Site "

Lexington ‘ 2h6l3
Mahogany TN
Sentinel 24578

The Operator is in possession of the claims by virtue of
a Mine Iease dated January 2, 1965, between Thomss Frederick Miller
and Melvin Ray Murray, lessees and Vipont Silver Mining Company, lessor
and owner of the claims and pursuant to an Assignment and Release agreement
dated April 8, 1965, between Thomas F. Miller and Melvin Rey Murray
which established Thomas F. Miller as the sole lessee.
A Lien and Subordination Agreements e#ecuted by the owner

of the claims is attached hereto and made part hereof.
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MWE Form 52 UNITED STATES PO BT
Jan. 1959 DEPARTMENT OF THE INTERIOR T >
OFFICE OF MINERALS EXPLORATION . Docket No. ‘j,- T %
OME -4 \\> ’ ‘\,A\' N j L ! b
Contracf=§o. N -
1-23-800- -~ a0
* Contract bate Q- > L
LIEN AND SUBORDINATION AGREEMENTSY/ N SO o
e e e ———— *- y -“ \5“‘
To the United States of America: NN E’[J - S
. . CEerpy. "l
That certain land in the County of -Box Elder , State of .. Utah ,

descrived gxpoxnae:?  in a Warranty. Deed dated September 10, 1968 and re-

corded on September 20 , 1‘9'6',8' 4in the jofvf.ice of the Box Elder County Re-

‘co.r.d'er'.k .as Entry No. 18442H in Book 7 Mines at Page 45.

hereinafter called the "land", is the subJect of & proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

BANNOCK SILVER MINING COMPANY : ‘ | 3/

hereinafter called the "Operator'. In consideration for and as an 1nducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants. to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
asgrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpontract; or

(b) Being the holder of .a claim, lien, or encumbrance against the.land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigkts of
the Government under the Contract with respect to royalty on production and liens to secure samew

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, .or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank )

S A None

_/ Production from the lend. is not reqnired and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [sr contract, deed, or other document dated , and recorded in
Book -, Page , official records of said county" Ir (v) is used, the book and page of
recordation must be inserted above. "If the space provided 1s insufficient, use an Annex eand reter - -
to the’ Annex in the space. .

3/ Insert name exactly as 1t appears in the Application MME Form LO.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.

-





4, Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true coples of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions ___None . , (State "None" or "See Annex No.___".)

Dated this aay of  August , 19_69.

BOX 26 7 . .- (Street)

~ 2 e

A ,/A%2?¢Z%¢<? Ghﬂ) Oakley, Idaho -~ (State )
. lleHHiS F. M1l C )

- e et . . o - : ) ) . o (Street)

'SCity &;
State

V(Sea.l) :

(Street)
. _ (city &)
(seal)_ ' o " (state )

(Street)
_ S (City &)
(Seal) ' E (Stgte )

(Street)
_ o , , (city &)
(Seal). : L ' (State )

(Street)
: (City &)
(Séal)  - : (state )

certify that I am the Secretary
--(Title—Secretary, etc.)

of the corporation named herein; that - . THamMAS F. Miller. . , who signed this agreement
. o (Name ) -
was then - President ° - of said corporation; that said agreement was duly signed for and

(Mtle—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate povers.

. /TWP.-DUP. SE2., WASM., D.C. 21103





MINING RECORD

| | @ .45
182420 SEP 20 1966

RECORDER'S NO. . RECORDEDR

WARRANTY D EED

.VlPONT SILVER MINING COMPANY, a corporation organized
and existing under the laws of the State of Utah, with its princi-
pal office at Salt Lake City, of County oF:Salt Lake, State of
Utah, grantor, hereby CONVEYS AND WARRANTS to BANNOCK SILVER
MINING COMPANY, grantee, of Salt Lake City, Utah, for the sum of
TEN DOLLARS ($|0.00) and other good and valuable consideration
the following descfibed tracts oFbland in Box Elder County, State
of Utah: .

That certain mine and mining property called
the Vipont Mine, being all of the possessions of Vipont
Silver Mining Company in Ashbrook Mining District,
Box Elder County, Utah, and comprising the following
patented lode mining claims and mill-sites: “Homestake
Lode Mining and Millsite claims, U.S. Lot Nos. 37A and .
37B, Clipper Lode Mining Claim, U.S. Lot No. 38, Sentinel -
Lode Mining Claim, U.S. Lot No. 39, Black Lode Mining - ‘
Claim U.5. Lot No. 40, Argenta Lode Mining Ciaim U.S.
Lot No. 41A, Mahogany Lode Mining Claim U.S. Lot No.
42A, the Champion Lode Mining Claim U.S. Lot No. 43 A,
. Lexington Lode Mining Claim U.S. Lot No. 44A. &
Those certain mining claims or premises known
. as the Dugway No. [, Dugway No. 2, Dugway No. 3, Dugway
No. 4, Dugway No. 5, Dugway No. 6, Dugway No. 8, Dugway
No. 9, Dugway No. 10, Dugway No. I|l, Dugway No. 12, '
Dugway No. 13, Dugway No. 14, Dugway No. 15, Dugway
No. 16, Dugway No. 17, Dugway No. 18, Dugway No. 19,
Dugway No. 20, Southern No. I, Southern No. 2, Southern
No. 3, Northern No. |, Northern No. 2, Northern No. 3,
Northern No. 4, Northern No. 5, Catherine No. |, Catherine
No. 2, Catherine No. 3, Catherine No. 4, Catherine No. 5
" Catherine No. 6, Contact Mine No. |, Contact Mine No. 2,
Contact Mine No. 3, West End, Sentinel Mine No. 2, Poodrman,
Fraction,, Park No. |, Park No.:2, Park No. 3 and Park
No. 4, being designated by the Surveyor General as lot

4

No._5078. :
Together with all buildings and equipment, all
waters and water rights and all metals, ores, gold and

silver bearing quartz, rock and earth thergin and all
dips and spurs, rights, privileges and franchises,
tenements, hereditaments and appurtenances thereto
incident or belonging or therewith used and enjoyed.

Received with letter, dated 4/3/69
from Pugsley, Hayes, Rampton & Watkiss

\\\\-/ . (right-hand side) ’
\ ":“‘ .
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URSENT

n
b

F TS DO

- |- PROVINCE OF ONTARIO )

PART

MIMING RECORD

Bock_.’].._. Page..... 4 6_.,

This conveyance is subject to the following:

l. The nights of Carsgn Brothers,-GEouse Creek, Utah under
that gﬁazing lease entered into between the grantor and this
lessee in 1964, which lease expires December 31, 1969.

* 2. The rights of Thomas Frederick Miller and Melvin Ray
Murray under that ﬁine lease entered into between the grantor and
these lessees in—l964, which lease expires August 31, 1979.

3. Any liens or other encumbrances place§“upon the property
by Thomas Miller or anyone associated with him.'

The QFFicePs who sign this deed hereby certify that
this deed and the transfer represented thereby was duly aufhorizea
under a resolution duly adopted by the board of directors‘of the
‘gnanfor at a lawFuI meeting duly held and attended by a quorum.

In witness whereof, the grantor has caused its corpor-

ate name and seal to be hereunto aFFiked by its duly authorized

PRI

» ' o) ss.
County of York )

On the 10th day of September, A.D. 1968, personally appeared
before me Patrick A. Saunderson and Helen E. McDonald who being by me duly sworn
did say, each for himself, that he, the said Patrick A. Saunderson is the president, ,
and she, the said Helen E. McDonald is the treasurer of Vipont Silver Mining Company, .
and that the within and foregoing instrument was signed in behalf of said corporation
by authority of a resolution of its board of directors and said Patrick A. Saunderson and |
Helen E. McDonald each duly acknowledged to me that said corporation executed the
same and that the seal affixed is the seal of said corporation . :

4 /s r - 7
i ,\;@Elﬁ@ﬁ/} oeluaid /(’(//(2 |
»\'\‘4.::2:'* AR Notary Public in and for the Province of Ontario
wels w;\Q‘» B Residing at Toronto, Ontario , /‘ o
\ .z -~ .
'}i'}:’h‘% Pyt Abst A of Mines pgs lhé;/ll;.?/‘/lbﬁ,_ 209, 20"7/_/ Y
PR EY B of Mines pg 158;;15 Y 1607 1617 1627 163Y ||
) 164165V P
b-w;.r@'," fj‘,\ff/f { ‘ C of Minew pg. 2 37" D Mines pg 6L, 65, 66
Tt J of Mines pg 5 6% 7V

v

- 1/-—(4‘\(‘/‘“/‘/ -

) v
Ddoy, - -2- ._.Igof_“_Sgc. pg 251, One of Sec. pg 458

.

i

_ ) .
officers this (G day of 2 EpTEMALN , AD. 21868
. . _ N
~ o BRI VO A
Attest: ViPowT  SicVER 29 e e 2 CEmpatty 4 [k
_ ) . TEw QY YL
: i / o , ey A o
//;:/( I C,’// //'/;/ . {>f‘ y rj;/@\_/_\ j'.’::x: ﬁ’o o/ G\I‘E/ “: q;..\
S s A e By i CANANAAL - :-,‘/T("’-q‘ea.,,,_g%"o ¥ ‘.‘\,‘.:
Pt = /T ; . o 3 it o
TrewscdEl Seenetary ) _ Presidentsv. <770 11 % .0
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Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION DOZEEt No.
" | Contract No. )
b [ 14=23-090 - 22g@ .
i . .- JContract Date JUN{ 4 1883
LIEN AND SUBORDINATION AGREEMENTSL/ M PO
To the United States of America: ; o e
i e TN JUEPE AN
'." : N . p. i_/ Pl - S~
That certain land in the County of Box E¥der ..., State of Utah ,
Yoo - TN

. . :(Lj T'"; .” e .
described as follows:2/ 57 patented lode mining 6lalms‘(M1neral Survey 5078
37a, 37B, 38, 39, 40, 41A, 427, 43A, 44n)
covering portions of the following: Sec. 6, T 14 N,R 17 W; Sec 1,

T 14 N,R:18 W; Sec 31,°T 15 N,R 17 W; Sec 36, T 15 N,R 18 W; Sec 7,

5
A

T 14 N,R 17 W; Sec 12, T 14 N,R 18 W, SIM.. .

hereinafter called the “iand", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

Thomas F. Miller ' 3/
hereinafter called the "Operator’". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: -

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land.and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on.production provided for by the Contract, and
egrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

"~ (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbraence in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as mey be provided in
the Contract; and the Government's interest and equity in such property.shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there 18 no claim, lien, or encumbrance upoqﬁthe under-
signed's right, title, claim, or interest in or against the land other than the follow*ng (if "none
insert the word "none". Do not leave blank. ) .,

A lease granted bv>V1pont Sllver

Mining Company to Carson Brothers of Grouse Creek dated Decemoer 22

H . l

1964, for surface grazing rights; a mlnlng lease granted by. said company
.e-») .

to Thomas F. Miller & Melvin R. Murray dated January 2, 1965, for mining

_/ Production from the lend is not required, and in the absence of production there is no obligation ﬁE:Lglit:S
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
‘recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

g/_Insert name exactly as it appears in the Application MME Form L4O.

ﬂ/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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EXPLORATION CONTRACT
THOMAS F. MILLER
OME-6452
EXHIBIT A
The purpose of this project is to explore by core and non-

core drilling from surface drill sites for silver-bearing ore bodies

in the Vipont limestone formation (Mississippien? age), the Phelan

limestone formetion (Pennsylvenian-Permian age), and other .favorable
formations that may 5e present below the unfavorable Wardlaw shale.
formation.

Genéral Provisions

A bulldozer of sufficient size but not less than & Caterpillar
D-U4 or equivalent size of any other make shall be used to prepare
necessary access roads and drill sites.

All holes shall be drilled from the surface, cased through

the overburden, and completed with not less than AX core size (nomiﬁal

_ diameter 1-1/8") or equivelent wire-line size drill equipment.

Facilities shall be provided for recovering diamond drill
sludgé, and such sludge shall be reteined when drilling in significantly
mineralized ground.

The diamond drill core shall be stored in boxes identified as
o - hole number with markers in the core sectioné indicating the depths
represented. | |

Significantly mineralized core in lengths not to exceed

5 feet each shell be split and one split assayed for gold and silver,





Wherever the core recovery is less than 60 percent, a split of the
corresponding retained sludge and é split of such core as may have
been recovered shall be assayed separately and the assay results
combined according/to standard practice to represent & single sample.
The remasining core shall be stored in proper sequence with the unsampled
core, and the remaining sludge shall be stored in suitable containers
properly identified as to source and location. The stored core and
sludge samples shall be made available for Government inspection and
fossible use. With prior Government approval, the Operator may dispose
of the stored core and samples. |

A1l drill holes shall be logged, and copies of the logs of
completed holes together with plans and sections showing geology and
assays shﬁll be furnished monthly to the Government. Such logs sﬁall
be accompanied by true copies of assay certificates for all samples.

The Operator shall provide such supervision, labor, and
technical services as may be required to complete the work in a
satisfacto;y maenner.

The location, direction, and extent of each work item shall be
subject to prior Government approval.

The Government-will not participate in the costs of incomplete
drill holes..

Description of the Work

The work shall consist of bulldozing access roads to 20 drill
sites, leveling the sites, and drilling 20 holes totalling not more than

12,800 feet.





»

The drill sites shall be located in three areas, Vipont area,

Midwey area, and the Lexington-Argenta-Cassius area as shown on Figure 2,

entitled "Map Showing Proposed Drill Holes, Vipont Property, Ashbrook
Mining District, Box Elder County, Utah" which is attached and made a
part hereof.

All holes are to be drilled vertically unless results of
drilling dictate changes in: subsequent holes.

The holes are to be drilled with non-coring drill equipment

.to penetrate the overburden and most of the shale formations,overlying

the limestone formations, and with diemond drill coring equipment to
renetrate the limestone formations. The tentative footages of non-
core and core drilling and total depth for each hole in the three areas

are as follows:

Total
Areas and Feet of Feet of . Iength
Hole No. Non-cdore Drilling Core Drilling Feet

Vipont Area
V-1 540 100 640
V-2 560 100 660
V-3 560 120 680
V-4 600 110 710
V-5 640 105 45
V-6 ' 675 95 770
——4—1(‘.‘5"
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Midwey ares

N-1 380 195 o715

N-2 400 180 580
N-3 400 . 180 580

Lexington-Argenta,
Cassius Area

G-1 420 255 675

G-2 430 250 680

H-1 480 225 T05

H-2 470 200 670
l I-1 550 2k5 795
J-1 600 235 835
K-1 560 235 95

L-1 250 300 550

M-1 120 265 385

M-2 120 255 375

M-3 L) 220 —322

Totel - three areas 8,900 3,900 12,800

These estimates are subject to change as information is accumu-
lated during the progress of drilling. The depth of non-core drilling
and total depth of each hole may be changed in ofder to avoid non=-core
drilling in favorable limestone formeations.

The supervising engineer or geologist shall closely and frequently
inspect rock cuttings obtained from the non-core drilling. Non-core

drilling shall be discontinued and diamond core drilling begun when





the cuttings indicate that the shale-limestone contact hss. been penet

at shﬁllower depths than estimated above.

The location of drill holes may be changed with the prior

approval of the Government.

Estimated Costs of the Project

Actual Costs

Category (1) Independent Contracts

Mobilization end demobilization

one bulldozer $ 100.00
Bulldozing access roads and

prepaering drill sites 500.00
D-4 50 hours @ $10.00/hour

D-6 40 hours @ $12.50/hour

D-7 33 hours @ $15.00/hour
Non-core and diamond core érilling,

12,800 feet 68, 740.00

1/

Non-core drilling @ $4.70/foot

BX wire line core drillingv@'$6.90/foo%/

AX or AXM core drilling @ $6.80/foo%/

Category (2) Personal Services

None except:

1 Supervisor-geologist-engineer
8 months @ $750.00/month 6,000.00
1 Outside geological consultant

8 days @ $75.00/day 600.00

$69, 340.00

6,600.00

rated





Category (3) Operating Materiels .and Supplies

None exceﬁt:

400 cardboard core boxes @ $1.00/each $ 400.00
300 sample bags @ $0.10/each 30.00 $ 430.00

Category (7) Miscellaneous

None except:

Assaying ¢f 300 core and sludge samples for

gold and silver @ $3.00/semple $ 900.00 |
Consultant's travel expenses

Salt Lake City, Utah, to

Vipont property and return,

1,500 miles @ $0.10/mile 150.00

Per diem, 8 days @ $16.00/day : 128.00

Payroll taxes, F.I.C.A., insurance,etc, 1,000.00

Accounting and office expenses

8 months @ $31.25/month 250.00 $2,428.00
Total Estimated Actuel Costs (rounded) $78,800.00
Government Participation @ 75% $59,100.00

1/ Includes all costs whatsoever such as mobilization and demobilization,
moves between holes, cementing and redrilling, drill mud, additives,
hole plugging agents, reaming and casing, supply and transportation

of water for drilling, delays for the convenience of the Operator, etc.





. EXHIBIT B | ®

NONDISCRIMINATION IN EMPLOYMENT

(Section 202, Executive Order 11246, September 24, 1965)
“During the performance of this contract, the contractor agrees as follows:

'"(l) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause,

'(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
splcuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor,

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
'(6) In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

*(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect. to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the |
interests of the United States,'"

70731
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2112 Westminster -Avenue
Salt Lake City, Utah 84108
May 17, 1965

' Vipont Silver Mining Company, isnnot in the miningbbusiness, but the real
estate business, hence the mining leaée. He bought this land from another
Canadian firm about 2 years ago. Firms and individuals have been trying
to lease from the‘prévious firm for 15 to 20 yearé, but the firm would

only offer a one year lease, which the interested parties obviously couldntt

Office of Minerals Explorationyy
Department of Interier
Washington, 25, D. C.

Dear Sirs:

‘I talked t6 the Denver OME recently and they advised me to send one
copy of my proposal to Washington, D.C. and one copy to the Denver office,.
as this would expedite the proposal.

I might add here that it took me nine months to get the lease from
the Canadian Company. Several companies were in competition for the
lease during this period.

. Mr. P. A. Saunderson, Toronte, Canada, who is the president of the

accept, It is because of this that the property has remained idle for
the last 15 years.

The Vipont Silver MiningACompany has excellent original records of
the mine. I have in_my possession original maps, assay books, mill flow
sheets, and exploration and development reports. They have entrustesd
them to me personally. Therefore, I can not enclose anzporiginals in
this ;eport, as they cannot be replaced if lost. However, they can be
reviefgd if you wish. | |





N . )

The Vipont Silver Mining Company corporate seal does not show thfough
= . =59
on the reproduced lien subordination agreements, but it is on the original

copy, which I have,

'Sincerely yours,

Sy

Thomas F. Miiler{

cec. Office of Minerals Exploration
Federal Center

Denver 25, Colorado





MME Form 40
Jan. 65

\00 M' E.

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Q

Budget Bureau No. 42-R1368
. Approval expires Dec. 31, 1968

RECEIVED A PLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

appear on contract if one is executed,)

Thomas F. Miller
2112 Westminster Avenue
Salt Lake City, Utah 84108

ICANT (Full legal name and mailing address as they should

APPLICANT DO NOT USE THIS BLOCK

M 9 ¢
T

DOCKET NUMBER

DIVISION CODE

BUSINESS ORGANIZATION
(Check one)

NAME

INDIVIDUAL
N.A,
CORPORATION
PARTNERSHIP

oTHEeR (Specify)

STATE IN WHICH FIRM IS

ORGANIZED Ut&h

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS TITLE

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE

Silver

ESTIMATED COST OF PROJECT

i $327,832

PROPERTY
NAME

LOCATION

COUNTY STATE

Vipont Utah

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing.
Explorations for Mineral Reserves (30 CFR Chap. II). To
" assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise. noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form, Identify each attached statement
by the item number to which it applies., If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

Bo:;/g lder

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, -motf originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Wasbhington 25, D. C., or with the mearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

/é’MM/ 125

plete, to the best of his knowledge and belief, and that
he. would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense.

Hrens TS

ATED

BY (S lgﬂatl"e)

wﬁv"&/ —;%mem

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,
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1, FINANCIAL ELIGIBILITY

See attached letters.

None

I propose to furnish my share of the financial obligation in the follow-
ing way:

Cash Assets

$16,000 (no liabilities)

Donated Labor

Myself: Tom F. Miller
Brothers: Jim Miller

Rich Miller
Brother-in=law: George Franks
Wife's uncle: Joe Todd

Wifé and sister-in-law: to do the secretarial and accounting work.

All of the above will work on the project and have agreed to donate
my financial obligation or share in labor, or in other words, they and
myself will donate my share in work instead of dollars. They are doing

this for a future share in the mine.

Potential Assets

If it becomes necessary, my wife can teach one or two years. She
has been offered a teaching position in Cassia County, Idaho at a salary
of $5450. , .

$5450 x 2 = $10,800, with an annual savings of $3500 x 2 = $7,000
to be put into the project. If she works, most of the secretarial work
will be done by my sister-in-law. ‘

=1~





‘ " I will also receive financial backing from my father and father-
[ in-law at later periods in the project.
[ \...m“—wv”"—“j\—/‘ v
I have checkéed with Continental Bank of Salt Lake City, and they

have indicated that they will loan me the money

for my equipment after

I pay 20% to 1/3 down, depending upon the circumstances.

I have established excellent credit rating
Commercial Security in Ogden, Utah, and Ravalli

Montana, which I am sure would loan me money.

a2 i -
D N ' *,»1//

wfb\’n \“"“"g "f'{/""

from two other banks:

County Bank in Hamilton,





2112 Westminster Avenue
Salt Lake City, Utah
May 12, 1965

Continental Bank & Trust Co.
200 South Main Street
Salt Lake City, Utah

Dear Sirs:
This is a loan request to borrow $246,000 from your bank to do
exploration work for silver on my mining property in northwestern,

Boxelder County, Utah.

Ierms and Conditions of Loan

l. The loan would be available July 1, 1965,

2. The money would be paid to me at the rate of $13,667 a month for
18 consecutive months. The monthly payments to me would start

1966 July 1, 1965 and end Nov. 1, 1965.
%QM~ <-‘\——~—7___,
. 3 Repa.yment w:.ll be based _on potential production. A 5% royalty
o per ton shall be paid to the bank on the net smelter return of

any ore produced. Net smelter return is what is left after
milling, freight, and smelting costs have been deducted from the
gross amount,

Proposed Use of Funds

I feel that there is a high probability of locating more silver
on this property. My goal is to do an extensive exploration pro-
gram to find new ore bodies.

The funds would be expended as follows:

‘ . .
l. Tunneling and drifting for a total of 27,008# at a cost of $160,9®

2. Surface Diamond Drilling: 10,400' at a cost of _ 69,088

3. Undergroynd\Diamond Drilling: 9,500! at a cost of 59,742

4. Geology | o | - 24,900 7
5. Underground drill sites R 7,628

6. Miscellaneous (buildings, cat work,‘and‘tfuck) ‘ | 21574 |

‘ - . Total Cost o | . $327,832





I will put up $82,000 in money and donated labor to do the above
work. " ‘

Additional Information

I have a 15 year lease with a 5 year option on the Vipont Silver
Mining Companyt!s property in Boxelder County, Utah.

I will be happy to discuss this matter with you and clarify the
exploration targets and gqals in detail,

Sincerely yours,

;;244;714‘4u4‘j;;/%ézéséi‘-—*

Thomas F. Miller :





THE CONTINENTAL BANK AND TRUST COMPANY

SArT LAKE CrTy 10, UTAH

May 13, 1965

Mr. Thomas F. Miller
2112 Westminster Avenue
Salt Lake City, Utah

Dear Mr. Miller:

This is to inform you that your loan request to bor-
row $246, 000 to do exploration work for silver in north-
western Box Elder County, Utah, has been declined.

The Continental Bank and Trust Company is not
staffed by personnel who are knowledgeable enough in
the mining field to make loans of this type.

If we can be of service to you in other respects,
we would be most happy to accommodate you.

Very truly yours,

William A. Piatt
Assistant Cashier
WAP/bep

A





2112 Westminster Avenue
Salt LakeCity, Utah
May 12, 1965

e
Zions First National Bank
102 South Main Street
Salt Lake City, Utah

Dear Sirs:
This is a loan fequest to borrow $246,000 from your bank to do
exploration work for silver on my mining property in northwestern,

Boxelder County, Utah.

Terms and Conditions of Loan

l. The loan would be available July 1, 1965.

2, The money would be paid to me at the rate of $13,667 a month for
18 consecutive months., The monthly payments to me would start

July 1, 1965 and end Notimiﬁzégéii“‘

3. Repayment will be based on potential production. A 5% royalty .
per ton shall be paid to the bank on the net smelter return of
any ore produced. Net smelter return is what is left after
milling, freight, and smelting costs have been deducted from the
gross amount,

Proposed Use of Funds

I feel that there is a high probability of locating more silver
on this property. My goal is to do an extensive exploration pro-
gram to find new ore bodies. '

The funds would be expended as follows:

1. Tunneling and drifting for a total of 2700!' at a cost of $160,900

2, Surface diamond drilling: 10,400%* at a cost of 69,088
3. Undergrﬁund diamond drilliﬁg: 9,500t at a cost of ‘59,742
4. Geology 24,900
5. Underground drill sites ‘ 7,628
6. Miscellanebus (buildings, cat work, and truck) 51514

TOTAL COST _ ‘ ' $327,832





I will put up $82,000 in money and donated labor to do the above
work. o

Additional Information

‘I have a>15 year lease with a 5 year option on the Vipont Silver

- Mining Company's property in Boxelder County, Utah.

I will be happy to discuss this matter with you and clarify the
exploration targets and goals in detail. ‘

Sincerely yours,

Thomas F, Miller





. ZIONS
o FIRST NATIONAL BANK

EstaBLISHED 1873
SALT LAKE CITY, UTAH
May 13, 1965

ZIONS SAVINGS OFFICE
70 E. South Temple Street

Mr. Thomas F. Miller””
2112 Westminster Avenue
Salt Lake City, Utah

Dear Mr. Miller:

Please be advised that your loan request of $246, 000, 00 for explor-
ation work in Northwestern Box Elder County, Utah, for mining
purposes has been declined, We are not set-up for this type of
lending in our Mortgage or Commercial Loan Departments, We,
therefore, do not feel that we should venture into this type of lending
at the present time.

‘ We appreciate your considering us for this loan and trust that we can
be of service in other respects whenever the occassion may arise,

Very truly yours,

=

. J. Gerwien
Assistant Vice President

CJIG:jj
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® |  _2. APPLICANT!S RIGHTS IN LAND

a. I have leased the land for 15 years, starting January 2, 1965, with a
5 year option. Originally, thellease was signed by myself and Melvin
R. Murray, but since then I have bought Mr. Murray out. See attached
assignment and release document, dated April 8, 1965, attached to the
basic lease. There are no yelns or mortgages on the -land. The Carson

.7 brothers of Grouse Creek, Utah, have a 5 year grazing lqug"on the ;gnd.

b. Legal Description 6f Claims

(See enclosed claims map of the Vipont Silver Mining Co. property.)

53 Patented Lode Mining Claims (Mineral Survey 5078, 374, 37B, 38, 39,
40, 414, 42A, 43A, 44A) covering portions of the following: Sec. 6,
T14N, RLTW; Sec. 1, T 14 N, R18W; Sec. 31, T15N, RLTW; Sec 36, TI5N,
R18W; Sec. 7, T14N, R17W; Sec. 12, T14N, R16W, SLM.

Patented Claims Covered Under Respective Surveys

Survey No, M.E. Pat. No. Date
5078 42134 6/12/1905
v .
:r@ v Ly v v u‘
WL Dngway 2 3 4,5 6, 8 through 20

« Southern l 2 3

MF v v v s ’OCB‘)'
see wmote ve#ob Northern 1 2,5’4,5,(:;1’ wolr o f
Catherine" 1 213,445, 3

M.,.c(\/o: v

Contact 1,2,3
7. West End 1, -

/’ :,-571,,‘?}‘; «5("#“’16} )
7 Sentinel No. 2,1 ,w» F o ae
Poorman“ k Fot Ma, AHS TS
v ] /JQ;i& > -
" Fraction
No.f L, o ¥
Parkkl,2,3,4






: Lo
. >< [ Survei\r No.
38 C 24577
39 24578
37 | 24576
378 24576
414 | 24640
434 o 24642
424 ' 24641
44A 24643
40 24639

7

M.E. Pat. Nos

/

Clipper

- Sentinel”
v’

- HOmestake

- Homestake MillsiteV

- Argentay

Champion v

- Mahogany v
- Lexington v
- Black v

Date

\
7/5/1894

7/5/1894 |
7/5/1894

7/5/1894

7/17/1894

7/17/1894

7/17/1894

7/11/1894

7/17/1894

Note: I have listed only 53 patented lodé‘mining c¢laims here. When the
Federal lLand Office'looke& up the M.E. Pat. numbers for the claims, they
said that only the above were patented and that the following mlllsltes
were not: Champlon Millsite, Survey 433, Lex1ngton Millsite, 44B, Ar-
genta Millsite, 4lB, and Mahogany M11131te, 42B.

‘The Mahogany Millsite

' is covered by patented claim Park No. 4. I have not proposed any work
_g“ﬂa to be done on these millsites. If, however, you find that the millsites P
\f?
\‘{covered under Survey 44B, 43B, 41B, and 42B, please correct and change .

to read 57 patented claims,

be excluded from the lieéen,

If these claims are

Names by which the property is known:

The Vipont
The Vipont Sllver Mine

ce See attached Lien and Subordination Agreement.,

not patented, they should





Y

=0wner's Address:

Rea1t§\JLvestment Management Co. Ltd.

P. A. Saunderson, General Manager
170 Bay Street ,
Toronto, Ontarlo, Canada
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MINE LEASE

THOMAS FREDERICK MILLER and MELVIN RAY MURRAY; as
Lessees, hereby enter upon this mining claims lease agreement on’
this 2nd day of January, 1965, with the VIPONT SiLVER MINING
COMPANY, a corporation, as Lessor, The Lessor and lLessees agree
to abide by the ?ollowing terms and conditions as outlined befbw:ﬁ

l. LEASE: Lessor hereby leases the following mining |
claims to Lessees, and they shall have the right to work, mine,
develop, mill and ship all of the ore, minerals and concentrates |
in all of the mining claims and property now owned by the Vipont |
Silver Mining Company in Utah, which consists of fifty-seven (57)

patented lode mining claims, all of which said claims are situated

in the Ashbrook Mining District, Boxelder County, State of ltah,
and recorded in the office of the County Recorder of Boxelder
County, State of Utah, a referenceto said records being hereby

made for a more particular description of ecach and all of said
i

mining claims, said claims being named as follows:

Dugway No. I, Dugway No. 2, Dugway No. 3, Dugway No, 4,
Dugway No. 5, Dugway No. 6, Dugway No, 8, Dugway No, 9,
Dugway No. 10, Dugway No, Il, Dugway Nog 12, Dugway No,
Dugway No. 14, Dugway No. |5, Dugway Nog |6, Dugway No,
Dugway No. 18, Dugway No, 19, Dugway No, 20,

Southern No. |, Southern No. 2, Southern No, 3, Northern
No. |, Northern No, 2, Northern No, 3, Northern No, 4,
Northern No, 5, Catherine No., |, Catherine No, 2, Catherine
No. 3,-Cather|ne No. 4, Catherine No,., 5, Catherine No, 6

Park No, I, Park No, 2, Park No, 3, Park No, 4, Sentinel,
Sentinel No. 2, Contact No, I, Contact No. 2,.
Contact No. 3, Cllpper Black, Fraction, Homestakc, West End,
Argenta, MahOQany LexlngtOn, Champ|0n Poorman and Lex~
ington Mill site, Argenta Mill Site, Mahogany Mill Site,
Homestake Mill Site, and Champion Mnll Site,

together with all water, machinery, tools and applicances now

situated upon said-property or appurtedgnt thereto and adequate

millﬁs?tes. ‘ ff .
Il. TERM: This lease shall extend for Flfteen years _
from JanuaF& I, 1965, subJect to the provasnons \or termlnatlon

s

and ‘extension stated beIOw. : \ f‘ ‘ﬂ S

*fheﬁleased premnses.énd{mnlléd;and olJ

'u"F""\
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royalty of an amount of 10% of the net mint, smelter 0 custom

mill return per ton of ore. Net mint, emelter or custom mill
returns, as used herein, shall mean the gross value as figures by

!
the mint, smelter or custom mill less mint, smelter or custom

mill treatment charges or deductions and transportation or freight
|

charges, |

Charges for the processing of any ores or minerals
mined, extracted and produced from the leased premises shall not

exceed custom mill charges., [If custom mill charges do not pre-

vail, then and in such event such charges shall not excecd those |
of the nearest custom mill made for the processing of ores and
minerals of like grade and quality as are or may then be mined

and produced from said lcased premises. : |

Freight and transportation charges made for ores
}

mined and produced from the leased premises to the mill or 3

|
smelter shall not exceed those charges for which 1hL Lessor would‘ !
be willing to pay for such transportation services or For which

compensation for such transportation service,

\

a reliable transportation or freight company would require as ‘
Royalties on ores produced from the leased premises i

!

which are milled from the Ist to the I5th days, inclusive, of
{
any calendar month, shall be paid by lLessee on or before the ‘{

I10th day of the next succeeding calendar month,

All royalties payable hereunder by Lessees to Lessor i

shall be paid by depositing the same to the credit of the Lessor

in the Walker Bank & Trust Co. bank atsalt Lake City, Utah .

Said bank shall continue as a depbsitary for the payment of
royaltieé hereunder pegardless of any changes in the lLessor’s
ownership of the leased premises,.unless and until the owner or
owners of the majority in interest OF the Lessor’s ownership of

the leased premises shall, in writing, designate to Lessees somg |
5o n v"‘v’
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Lessor by the mill or smelter, then and in such event the matter

and method of

the payment of royalties by Lessees to Lessor

herein provided shall not apply.

Lessor shall pay all Federal, State and |

IV. TAXES:
County taxes of any kind assessed against Lessor on account of

the receipt of royalties by Lessor hereinabove provided to be

paid to lLessor by Lessees.
Lessees shall pay all State and County tax assess- |

ments upon said leased premises and any and all structures and

other improvements, machinery, equipment, tools, supp lies and

personal property whatsoever placed thereon by Lessees. Lessees.

shall pay such State and County taxes, if any, as may be assess-

ed against the leased premises because of additional valuation
placed upon the leased premises by reason of the ores and miner-

als therein or because of the production of the ores and miner-

als therefrom,

V. ORES NOT TO BE CO-MINGLED: Lessecs shall not

mix any ores from the leased premises with the ores, mincrals

therefrom derived from any other property and shall

not adulterate any ores produced from said leascd premises, It

'

is understood and agreed that all ores mined from leased prOpert;

which are of such a grade as not to warrant shipment from mill-

ing, smelting or for any other operations, shall remain the pro-

erty of and shall be subject to the control and disposition of |
Lessor, : T

VI. EQUIPMENT: Any machinery, equipment or tools ;

presently on the property can be used at the Lessees’ discretiOn{

Additional machinery, tools and equipment utilized by Lessees

]

shall remain the property of lLessees,

Development and productibn shall. !

T

ST,

be done at the time, on the claims and volume determlned at the

. RS SRR
~'.‘:

Vil. DEVELOPMENT:

Lessees’ discretion,

t 2
+

However Lessees sha"

nr o

$60 000 00 t
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expénd $2‘o ooo oo the f.'
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500,000,000 the third year and $60,000,00 the fourtl ~,

in
direct costs for drilling, underground rehabilitation, geological

studies, drifting, exploration or development work on the

|
l
|
{
shaft, !
I
|

leased properties. Development and progress reports shall be

supplied to the Lessor on a quarterly basis (every three ﬁOnths)
covering the development of the property,
to start regular production following the exploration and de-

All

i

Lessees are obligated!
|

i

min- |

velopment period noted above, and continue each year,
ing records, journals, assay reports, graphs, and maps that

would serve as development aids shall be made available to the
Lessees upon request., Lessor may inspect the mining operations

at reasonable times and its agents are granted access for in-

spection at their own risk,

VIIl. STATE AND FEDERAL ENACTMENTS INDEMNIFICATION
OF LESSOR - SUCCESSORS AND ASSIGNS: Lessees, in thc operation and
development of the property hereby leased, shall be subjcct to
all applicable Federal enactments, laws of the State of Utah and
all Federal or State rules and regulations regarding employecs’
IIabiIity, workman’s compensation, Social Security and unemploy-
ment insurance; and said Lessees covenant and agrce to indemnify

and hold harmless Lessor from and against the payment of any and

all damages, claims, costs and expenses due to the existence of

such enactments or otherwise.

Lessees shall further indemnify and hold harmless

Lessor from and against any and all damages claims, costs and

expenses arising out of damage to property or any injuries to i

or death of the employees or Lessees, or any other person whom-

soever, other than the Lessor and those acting under it where :

injury, death or damage occurs because of or in connection

with the use, operation or deveIOpment‘in any manner of the pro-t

perty hereby leased, whether such claims are bascd upon a rlght

NON LIABILITY NOTICES

1X.






¥

\

\

] £
g

-5-

notices as will inform whom it may concern that said mining pro-
perty is operated under lease and that the Lessor shall not be
liable for any of the expenses or changes of operation,

X. PROPERTY TO BE KEPT FREE OF LIENS: Lessees shall

pay and satisfy all claims for materials, supplies and labor used
or employed in connection with the working of said mining pro-
perty leased hereby, and shall keep said property free of liens
or encumbrances of any and every kind except such as might re-
sult from State and County tax assessments not required to be
paid by Lessees, or such as may result from the acts of others
than Lessees, those in privity with them, or such as may be
created with the express written consent or agreement of the
Lessor, Lessor shall execute the customary lien subordination
agreement with the U, S. Department of Interior Office of Miner-
als Exploration for Lessees’ Financing.

Xl. TERMINATION:

v A, It is mutually understood and agreed that Lesseces may,
at any time after completion of the exploration and de-~
velopment work provided for in the preceding paragraph
numbered VII| surrender and terminate this lease as to all
of the property covered hereby upon giving thirty (30)

days notice in writing to Lessor and upon payment to

Lessor of all sums due and payable hereunder to Lessor
to the effective date of such surrender,

B. This lease is made upon thencondition that Lessees shall

pertform all of the covenants and agreements herein set ;
forth to be performed by them, and if at any time Lessees

shall fail for a period of thirty (30) days to make any
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default shall continue Fof a period of thirty (30) !
days after written notice of such defaults being given !
to the Lessees, then and in either of such events this
lease shall terminate and the leased premises shall re-
vert to the Lessor and the lLessees shall deliver to the
Lessor said mine and mining property in good order and
condition, without waste or destruction,

X11. REMOVAL OF EQUIPMENT: It is mutually under-

stood and agreed that in the case of forfeiture, surrender or
other termination of this lease, all underground timber, shafts,
linings and other fixtures necessary for the preservation of the
mine and the mining property shall be and remain a part of the

realty and shall revert to Lessor without further consideration |

or compensation. |
It is further understood and agreed that all personal :
property of the Lessees, located within the leased premiscs and ’
all buildings, machinery, equipment and tools, (other than the
fixtures and property which is to become the property of the

Lessor as herein provided) shall, in the case of forfeiture,

surrender or other termination of this lease, remain upon the

'

leased premises and shall be held by Lessor as guarantee in licu

of bond until all terms of this Icase with respect to the payment|

of royalties earned to that date and the preservation of the
property shall be complied with, Upon compliance with and per-

formance of such conditions and obligations with respect to the

payment of royalties and preservatfon of the property, Lessees
shall be entitled to and may, within 90 days after such termina-

tion of this lease, or within such extension of timc as may be

¢ e 4 e ——— =

granted by Lessor, remove from the leased premises such personal |

property and improvements of Lessees other than those |tems

which are to remain the property of the Lessor as aForesaud. K

3 Xiit, LESSEES' OPTION OF RENEWAL

Lg‘\ T s ,z”'ﬁ ﬂ‘ e

v grantSrtO Lessees the p
.:' ‘)&‘ . _“.:“.f =3 ‘"
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within six (6) months prior to the termination of the primary
term of this lease, to extend and renew this lease for a further
and additional term of five (5) years, provided that this lease
and option shall not have been sooner terminated in any manner

and for any reason. It is mutually understood and agreed that

in the event the option for renewal and extension of the term of

this lease shall be invalid or ineffective under the laws of the r

State of Utah, now in effect or in effect at the date of the !
|

maturity of said option of renewal and extension, such invalidity]

|
or ineffectiveness shall not in any manner affect the validity,
effectiveness and enforceability of any of the other phovisions

of this lease,

XIV. PURCHASE OPTION: If the Lessor at any time de-

sires to sell the said mining claims, the Lessees shall have the
first right of refusal and option to buy the mining claims at
the purchase price and terms offered by a bona fide prospective
purchaser, Lessor cannot demand the surrcnder of the lease in

case the property is sold to another party, |If the land is sold"

to another party, the terms of this lease agreement will still

be valid and remain in force and effect.
XV. OWNERSHIP: Lessor represents that it owns the l
said mining claims described above and will warrant Lessces’

quiet enjoyment and right to mine and remove ores therefrom dur-

ing the term hereof and any extensions, This lease shall bind

the parties hereto, their heirs, successors and assigns, Lessor

retains the right to lease surface grazing to third parties, *

Lessees shall fence open shafts and shall allow such volume of
livestock

water FrOm the mines to be made avaalable for/xattie watering :

not reasonably required for milling, drilling or mining purp0ses.”

XVi. ASSIGNABILITY OF LEASE: It is understood add

i :

\:‘eased wnthout c0nsent of~the(Lessor belng Fnrst had and OQ

ln'ng Iease
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the benefit of and shall be binding upon the successors and as-

i

signs of the Lessor and shall, subject to the limitations of |

this paragraph, inure to and be binding upon the successors in
interest and legal representatives of the Lessees.

|
|
XVIl. NOTICES: Notices of termination or required |
f

performance shall be given to Lessor by mailing, postage prepaid,
to Mr. Hugh C. Garner, 530 Kearns Building, Salt Lake City, Utah,
{

and to Lessees by mailing, postage prepaid, to Mr. Harry D.

Pugsley, 600 El Paso Gas Building, Salt Lake City, Utah. Either |
party may require different notification by written designation !
to the other.

XVI1l. NO REPRESENTATION OF CONDITION: Lessecs

covenant and represent that Lessees have examined and know the
condition of the leased premises and that no representation as
to the condition or repair of the demised premises or value theref

of has been made by the Lessor or fts agents prior to or at the

issuance of this lease.

VIPONT SILVER MINING COMPANY

a corporation, Lessor

oy
: By . t é&\/\/\r\ Og/ e
N o~
. ,
3]s b nge U o

( Lesseez7v 4
[
PROVINCE OF ONTARIO ) §
: SS i
CANADA ) !
i
Qr—-tht+s é%ﬁ%wﬁ%ﬂmﬁm’wy’ed‘

————n

before me P. A. Saunderson, who duly acknowledged to that Be

executed the above lease for and on behalf of ipont Si|v3nfgyif

~
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)
) ss.
COUNTY OF SALT LAKE, )

On this 3" day of _\ NS c e .0 b?./ . 1964, personally

| appeared before me Thomas Frederick Miller and Melvin Ray Murray,
g the signers of the above instrument, who duly acknowledged:to me
|
|

t STATE OF UTAH
i
]
!
|

that they executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and seal.

‘ My commission expires ]t

Notary Public, Residing at:

0 PROVINCE OF ONTARIO )
) Ss
CANADA )

On this 25th day of February, 1965 , 32BAX per-
sonally appeared before me P. A. Saunderson, who, being by me
duly sworn, did say that he is the President of Vipont Silver
g Mining Company and that said instrument was signed in behalf of
. said corporation by authority of its Board of Directors and
; said P. A. Saunderson acknowledged to me that said corporation
. executed the same.

1_“_ My Commission gxpifegfs Notary Public, Residing at: !

. is for life,
¢ Toronto, Canada.






ASSIGNMENT AND RELEASE

: For TEN DOLLARS ($10.00) and other valuable considera-
tion, and by way of final compromise settlement of all*diFFer-

ences, the undersigned mutually agree as follows:

I. Thomas F. Miller does hereby assume and agree to
perform all of the terms and conditions of that certain mine
Lease dated January 2, 1965, with Vipont Silver Mining Company
relating to 57 mining claims in the Ashbrook Mining District -
in Boxelder County, Utah, and does herebylagree to hold ﬁérmless
and indemnify Melvin Ray Murray from all duties and liabilities

", thereunder.
\\ 2. Melvin Ray Murray does hcreby sell, assign and
ﬁ%@nsfer over to Thomas F. Miller of Salt Lake City, Utah, all
right, title and interest of said Murray in and to the Mine
_Leasé.referred to in the preceeding paragraph and all right,
title{and interest in and to the mining claims and the pro-
jected joint venture between the parties for the development
of said properties.

‘3. Each and both parties consent to the substitution
of Thomas F. Miller to all rights, powers and duties established

| by said Mining lLease as the sole Ieséee. Any joint venture re-

lating to the said properties between the parties is hereby :

terminated.

Dated at Salt Lake City, Utah, this __& day of April,

- 1965.
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STATE OF UTAH )

" COUNTY OF SALT LAKE )

Cn this _g::;day of April, 1965, personally appeared

' before me THOMAS F. MILLER, one of the signers of the foregoing
© Assignment and Release, who duly acknowledged to me that he
executed the same.

% ] d ,7 /D “
| /6%tdﬁw e )

Notary Public
Residing in Salt Lake City, Utah

My Commission expires:>2ﬁ9,/g>/§5i//

STATE OF UTAH )

3 : SS

: COUNTY OF SALT LAKEZQ% )

On this g/y day of April, 1965, personally appeared

before me MELVIN RAY MURRAY, one of the signers of the foregoing

Assignment and Release, who duly acknowledged to me that he

g ; /' ~ \ -
/2 )é‘c/ad' a5 )

Notary Public
Residing in Salt Lake City, Utah.

executed the same.

e D S i e e i
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My Commission expires: 323ujh/§ZU//

e s

-

S e

IR

3

sz S

A
















‘a.o

¢ ¢

3, PHYSICAL DESCRIPTION

Reference the enclosed generalizéd map and various cross section maps
of the Vipont Mine for illustrative purposes.

On the 57 patented lode mining claims presently consisting of the
Vipont'Silvér Mining Company's property in the Ashbrook Mining District,
Utah, there has been approximately ié miles of developmggt and explora-
tion work compieted. The mining and exploration operations in the Vipont
Silver mining actually consisted of'threiﬁperiods. The first and latter

periods were relatively minoricompared to the second.

l, FPirst Period 1873 to 1917

History of Mines and Prospects

"Silver has been known to occur in the rocks of this district since
1873, when the first claims were staked. The following is quoted from
V.C. Heikes, in Ore Deposits of Utah:

¥The first claim, the Homestake, was located August 19, 1873, and
the district was organlzed July 1, 1874. The deposits have been worked
at various times in a small way and are opened by a tunnel 1,400 feet
long. .

tIn 1891 the Lexington and Argenta claims of the Vipont group were
worked under bond and lease. The Argenta claim, which was found to yield
the richest silver ore, shipped nearly 26 .tons, containing an average of

116 9 ounces of silver and O. 13 ounce of gold per ton, to the old Telegraph

smelter in 1892 and a similar lot in 1893, The option was allowed to ex-
pire for want of sufficient funds for development.,

TA mllllng plant, erected on the Vipont group in August, 1897, con-
tained a Lewis roller mill, two amalgamating pans, and one settler, and
treated, in 14 days, an average of 8 tons of ore per day, resulting in a
bar of bullion weighing 99.5 pounds, of which one-twentieth was reported
to be gold and the remainder silver. In 1899 the mill equipment was en-
larged by a double-deck Wilfley table.......From 1899 to 1904, 6&5 tons:”

of ore _were mined. The production of the district durlng the seventies ?“.
and elghtles would aggregate about 700 tons of ore. The mines had been /' °

idle since 1904 but became active in 1917.!

"From 1899 to 1917, 1nclu81ve, 712 tons of ore yielding 125 tons of
concentrate, valued at $20, 153 “were produced. In 1918, test shipments
only were made. In 1919 the Vipont Silver Mining Company secured the
property under bond and lease from the Vipont Mining Company and no ship-
ments were made as the new mill was under constructlon."l

Reference generalized map of Vipont Mine'for Lexington, Argenta,

and Cassius workings.





"During the period of 1905 to 1917, work done in the district was
principally for the purpose of holding claims and the Midway Tunnel and
A-level Tunnel of the Vipont Mine were completed."2

2. Second Period 1918 thru Aug. 1923

Active large scale development work in the district did not start
until 1918, when the Vipont Silver Mining Company was formed by a New
York exploration company. From 1918 until 1923, when this company ceased
exploration ﬁork, the district attained a high ranking position in the =
statets totél production of silver. The Vipont Silver Mining Company
discontinued actlve operatlons on August 1, 1923, when buying under the
Pittman Silver Purchase Act ceased and the price of 311ver _dropped from
$1.00 to $.§&gan ounce., Extensive underground exploratmon, development
and mining-work4was carried on by the Vipont Silver Mining Company during

this four-year period.

The A-level Tunnel was extended to its present location (ref. map)

?during thisfperiod. The Phelan_ Tunnel was also started and completed to

its present location (ref. map). Thé various sub levels from the Phelan
Tunnel through A-level and from A-level to the surface were completed ag
shown on the map during this period, except for some work the Spencer
Brothers did between 1934 and 1942. Ore was never produced from the Mid-
way_Tunnel because it caved shortly after it was déveiopéd; insufficient
timbering was probably the main reason for its caving. However, good ore

was found 1n the Midway, according to Superlntendent Wardlaw.

ExtenszveﬂpurfaceAexploratign was carried on by the Vipont Silver

; Mining Company during this period. Shallowaghafts, pits and trenches

~dot the area. -According to records which I have, many good silver samples

were taken from many of these exploratqry workings. My maps do not show
these small workings because they do not appear on the original maps, and
I have not surveyed these points.

Various cross sections from,Foss'slreport»are included in this sec-
tion for additional illustrative purposes.

.The Vipont Silver Mining Company, according to reports, had a good
engineering and geological staff which kept accurate, up-to-date maps of

the mine. I have in my possession excellent original records of the mine'

2w





during this four year period. The records include explorations, develop-

ment, mining, and assay reports. I also have many of the original maps.

3. Third Period 1924 to present .

Mr. T. Lindsley leased the mine in 1924. However, he did not carry
out significant production, mainly due to the depressed silver price.
According to Peterson, the mine remained idle until 19?4, when operations
at the Vipont Mine were renewed on a small'séale; Tﬂz_leasees were the
Spencer Brothers. Harold Spencer, now president of Centennial Mining
Company in Eureka, Utah, gave me some good information on what they did
during this period that they_leased the mine. (1934-1942) The Spencer
Brothers did not extend the A-level, or Phelan Tunnel. They did, however,
rehabilitate the Phelan Tunnel and sank the two_winzes at the north end
of the ;ielanwﬁunnel. They also stoped out the area above the Phelan |
to the lower ehd of A}73 stope, which connected to the A-level Tunnel.
A-73 stope is the fdrtherest stope back on the Phelan Tunnel. It was
also one of the richest producing stopes in the mine. (See map for
A-T73 stope.) ' '

The Vipont Silver Mine has_been shut down since 1942. There has

been only a little assay work done by outside parties since then,

At present there are virtually no production facilities. The main

adits_are also caved. There are also no exploration activities in oper-
ation at the present.

Brief Statement on 0ld Sentinell, Midway, and Lexington-Argenta Mine Workin gs

Sentinell Workings

- "The Sentinell Workings are a group of shallow worklngs in the Sen-
tinell limestone, situated about 1, 500_feet northeast of A-portal of the
Vipont mine. (They are very 1rregu1ar, and the ore seems to have been
found in patches and pockets along small slips and crenulations in the
limestone. Except for some prospecting, active _work has not been done
in this group of workings since about 1922, when a small shipment of high
grade ore was made from the lower worklngs. It is noteworthy that, com-
pared with the Vipont ores, these ores have higher gold values. The ore

is highly oxidized, though small pieces of essentially unaltered sulphides
have been found.."3

Midway Tunnel

"Accurate information about this tunnel was not available. The tun-
nel is approximately 1,500 feet long and is driven through the Wardlaw
shale into the Vipont 1iqgstone. The elevation of the portal, equal to

-3
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that of the Phelan_tunnel, is 7,\¥B§b //;ove sea level., When active
exploratory work by the. leont Silve Alnlng Company ceased in 1923, A-
level of the Vipont mine was being driven westward to connect with a

raise to be driven from the Midway Tunnel. Accurate information as to

the occurrence of ore in the Midway Tunnel was not available to the writer,
though Mr. H. K. Lake states that some was found in an east drift. Before
this could be removed, the tunnel caved and has not been opened since."4

Lexington-Argenta Workings

"These workings are the site of the first discovery of ore in the
district. They are located from 100 to 500 feet below the Midway Tunnel
and 2,000 feet to the west. The Argenta workings consist of three tunnels
drlven along a vertlcal break in the Phelan 11mestone. At present, they
are largely inaccessible., A little stoping appears to have been done in
the lowest of the tunnels and a small amount of ore may have been extracted
The ore appears to be in the form of small pockets in the limestone. These
mines have not been worked for more than 30 years.

"The Lexington group, on the south side of Lexington Canyon, consists
of a few short tunnels driven .southward through the Phelan limestone to
the contact with the lowerhporophyry, These tunnels are all caved at the
present time and information as to the nature of the underground workings
was not available. Ore which could certainly be considered to have come
from these workings was not found." 5

X¢.:Poss, A. L.: The Geology of the Vipont Mine. Unpublished ﬁndergrad-

unate thesis, Univ. Minn., Dept. Geol., 1923

2. Peterson, Victor E., Economic Geology, vol. 37, 1942, p. 466
5. Ibid; p. 500
4. Ibid; pe 500-501

5. Ibid; p. 501






b. None

‘ ce According to P\eterson,1 production from 1873, when the first claim was

staked, to 1899 aggregated approximately 700 tons with a recoverable
value of $20,000.

Helkes2

The recoverable mineral production data for the Vipont Silver Mine

in the table which follows.

Production from 1899 to 1917 has been summarized by

was obtained from the Minerals Resources of the United States Department

of Interior, U.S.G.S., and Department of Commerce; Bureau of Mines, vol=
umes for the years 1918, 1920, 21, 22, and 23,

sketchy and are not complete.

The production records for the mine from 1924 through 1942 were very

However, according to Peterson, the Spencer

Brothers mined about 300,990 ounces of silyer and several hundred ounces
of go}d from 1934 through 1941.

Production'From Ashbrook District 1899-1917

Ore Mined

Year Short Tons Gold Ounces - Silver Ounces
® 1899 225 37.17 18,245
1900 22 9.04 3,374
1901 200 3430 1,639
1902 5g 5.58 1,640
1903 91 7.75 3,189
1904 119 4.30 1,612
1917 _ 21 3.74 1,400
*712 70.88 31,099
*Also yielded 125 tons oégboﬁézggf;t:$)4;” C 43, 67653 7 .
= v
PITRRE (536637 B
1919 —— _____: ______ " IM:::ﬁ Frow
2,908 5&_»’“ 853 Regouvees
1920 52,457 | 1,024.97 /524,473 volvemes
1921 %z skg* l,331.63 ' 716,§09ﬁ-
1922 63,9031 2,976.00]) 22eses™ 1,043,/656] (osgses®
1925 31,721 1,965156 775,198
o sub  [179,512} [8,228. 997 [3,080,805]

Total

- I1®T7— 1923

179, 745 il

/»q-4$f7

7’44-03 Ho
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247451&
@ 0.0414 or. -

3 0772, 834 =
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Ore Mined :
Year Short Tons Gold Qunces Silver Ounces
‘ 1924 not known 12,58 /5257 e 103 sS40
w1925 not known " 46.83 s, 2/ " 11;463 72;3%4*’ 
Paf“@mazy' 1926 through 1933~-very little, or no production '
<gf‘«ff5 1935 through 1942--1;999~9uncggmgf gold; 300,000 silver
;AJ | . '
Total Known Prodgi?}on- | :
7S . . silver
5 g;‘?fa'::gv& \130,‘2_3«41 _Eof«sfs 8-37}07?477,?: .,ff)];g% ;’ ii?/,, i;% Zzsj /;11‘ e
P .Las

There were also small quantities of recoverable copper, lead, and
arsenic in‘the‘Vipont ores, but the record as to the approximate amouwit

is so incomplete and sketchy, I have omitted it.

The following is a narrative summary as found in the U.S.G.S. ref-
erence above for the years 1917 through 1941.

1917 Ashbrook District--A small quantity of silver ore carrying a little

gold was shipped from the Vipont mine in 1917.

1918

Ashbrook District--Ore from the Vipont

1919

Oakley, Idaho on the Oregon Short Line
about 40% silica, 4% Fe, and 22% lime,
ounces of silver per ton.

Ashbrook District--The Vipont Mine was

1920

concentration mill using flotation was
but no production was reported.

Ashbrook- District--(Vipont) Important

property was shipped to
Railroad. The ore carried

and contained from 12 to 79

actively developed and a

under construction in 1919,

development work and the com-

pletién‘of'the flotation mill at the Vipont Silver property resulted
Oakley, Idaho,
20 miles north of Vipont, on a branch of the Oregon Short Line Rail-

road, is the loading station for ore.

in the shipment of considerable silver concentrate,

1921 Ashbrook District (Vipont)--Concentrates were produced from siliceous

silver‘ore from the property of the Vipont Silver Mining Company.

The flotation mill, operated by electric power, has a daily capacity
of 175 tons.

chalcopyrite have

The minerals, argenite, sphaterite, native silver, and

been noted.

Development is carried on through
6 .





a 3,000 foot adit, and the present depth reached on the vein is

said to be 1350°!.

Vipont Silver Mine ranked third in total silver output in Utah
1921, ,
1922 Ashbrook District (Vipont)--The Vipont Silver Mining Company, which

ranks fifth among the producers of silver in Utah and employs about
300 men in the mine and mill, eclipsed all former records. A sul-
phidgxgoncentrate containing principally pyrgjé.and a little galena,
with about éﬁgarsenic, was recovered in the mill and shipped  to the
smelter in Toole, Utah. The mine is opened by tunnels, one of which
is 2700' long and another 4000, Altogether, 16,000t of development
“work was done on the préperty in 1922, A 250-ton flotation mill

‘., was operated the greater part of thé year. The product from the
yvfiﬁmine and mill was hauled by autotrucks And‘wagons to .Oakley, Idaho,
26 miles to the north.
Ashbrook District (Vipont)--The mine and mill of the Vipont Silver
Mining Company were 6perated until _August, but production on a large
scale ceased June l, when purchases of silver under the Pittman Act
. were stopgfd. The ore was treated by flotation, and the concentrates
Wqﬁ&“‘v‘were principally silver, with a little gold, lead and copper. The
nz, Mine was the sixth largest producer of silver in Utah.
ﬁc; Ten properties in Utah produced more than 500,000 ounces of silver,
pae e “ Vipont Silver was sixth. Utah was the largest producer of silver

in the United States in 1923. '

1925 Ashbrook District--A leasee shipped ore and concentratu from the
Vipont Silver Mine.,

l928 Ashbrook District--0l1d mill machinery at the Vipont Mine in the
Ashbrook District, which produced considerable gold and silver as

] late as 1923, was sold.

1935 Ashbrook District--The old Vipont Mine, a large producer of silver

ore from 1920 to 1924, was worked by leasees who shipped 3 cars of
hlgh grade siliceous ore,

1935-1936 Ashbrook Distrlct--Leasees continued operations at the Vipont
Mine in the Ashbrook District in 1935 and 1936 and made regular

shipments of siliceous silver ore of smelter grade. ‘
1937 Ashbrook District--The Vipont Mine was operated by leasees and more
than a 1000 tons of silver ore were shipped in 1937 for smelting.

~T-





1938

Ashbrook District--~The output of silver from Boxelder County decreased

1939

markedly in 1938, as leasees at the Vipont Mine suspended shipments
of ore; only 30 tons shipped.

Ashbrook District--A leasee shipped 160 tons of silver ore from the

1941

Vipont Mine in 1939--an increase from 30 tons in 1938,

Ashbrook District--Silver ore, all from the Vipont property, com-.
prised virtually the entire outpﬁﬁ of the Ashbrook District in 1941.

l. Peterson, Victor E., Economic Geology, vol. 37, 1942
2. Heikes, V. C., Ore Deposits in Utah |
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d. Known ore reserves--The only ore reserves that can possibly be considered

known are back in the Midway Tunnel, which caved in the 20's before it
could be mined. According to Wardlaw1 they had a streak of ore that was
3! thick and assayed 100 ozs per ton.

' The Spencer brothers, during the period of 1934-1942, cleaned up
‘H'v1rtually all the ore reserves that the Vipont Silver Mining Company left,.
They did very little exploration and development work and therefore did
not ieave any ore in sight. | | |

According to Harold Spencer there is no mineable ore in sight. I
talked with Mr. Spencer about 2 months ago concerning this m@tter.

There is some good milling ore on some of the dumps, which may be-:
considered in the reserves,

Comment B :
Near the Sentinell workings the Skoro Mining Company is presently
running a tunnel east toward the Sentinell limestone. Their purpose is
to explore and mine ore within the Sentinell limestone. According to
them, they drilled a churn _hole in the Sentinell and hit 21! of 46 oz.
silver ore. If thls is true, the lead probably extends into the Vipont

pr0perty, as it is only a few feet away. If this is true, this could be
con81dered an ore reserve.,

1, Wardlaw, F. A.--report in the form of a letter to a leasee of the
Vipont Mine. Wardlaw was a former superintendent of the mine.
This report is enclosed at the end of this section.
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e. Preface Comments

——or

The generalized map of the Vipbnt Mine was redrawn by myéelf from
an old Vipont Mine map, and updated from a map in Peterson's report.
Data such as structure conggurs have been added bx\me. This map, as you
will note, shows the beqmcoﬁtact, the majogﬁfault;ﬂand has an abbreviated
narrative on the geologic formétions within the property. ;
The following narrétive on the structural geology, ore minerals
are taken from Peterson's doctorate thesis of the district, F.A. Wardlaw!s
report (a éopy of Wardlaw!s report will be found at the egd of this sec-
tion), A.L. Foss's undergraduate thesis, and a geologic map of north-
westérn Utah, compiled by W. L. Stokes, University of Utah, 1963.

Structural Geology

"The most prominent structure within the distriét is a broéd, spool-
like syncline which plggges at a low angle to the spouth. Except for the
complicated structures within the pre-Cambrian rocks, all other major

| structural features in the district are superimposed on this_structure.

"The district is situated in the north_end of the fold. The length of the

fold is noﬁiknown, though it is apparent that it extends several miles
beyond the southern limits of the district. Prior to extensive displace-
ment by north-south and east-west normal faults, thefold appears to have
been approximately symmetrical with the steepest dips on the flanks about
20 degrees. The fold is not _simple, but is complicated by the presence
of numerous major and minor_crenulations, the largest of which have a
roughly radial relation with respect to the major fold., These crenula-
tions have played a very important part in the localization and distri-
bution of the ore deposits of the district. Further_complications in the
general outline of the fold have been introduced by the warping associated
with two_periods of magmatic_intrusion,

. “Though on a largqmscale, faulting within the district is not com-
plicated and is confined mainly to several_large normal faults. These
faults may have played an important part in the distribution of the in-
trusives associated with the ore deposits, but no evidence was observed
that would indicate that they directly influenced the distribution of the
deposits themselves. The faults all appear to belong to approximately

. the same period of deformation and antedate both the late intrusives and

the ore_deposits. It is assumed from rhysiographic evidence, from which
the age of the late intrusives can be roughly estimated, that these faults
belong to a period of deformation closely following the Larmide revolution,
when compressive forces had ceased, and tensional forces prevailed. It is
clear that these faults are much_older than the late 'Basin-Range! fault-
ing. Faults of similar age have been described by Anderson, in eastern
Cassia County, Idaho, and are attributed to deformation closely following
the Laramide revolution. The formation of the major fold of the district

appears to have been concuprént with*Iaramidg”gisturﬁances.“2
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“7" between the Vipont limestone and the lower porphyry.

Wardlaw mentions that the ore;bearing limestone (Vipont limestone)
is cuﬁfby numerous faults and slips stiriking usually northeast and south-
west. The best ore zones have been found at the intersection of these
faults with the Vipont limestone and in no particular horizon; some very
good bunches of ore were found on the foot wall contact of the ?hyolite;.

others just as good were under the shale hanging wall.

Structural f features'within the Vipont limestone, thbugh not clearly
discernable in all cases, appear to have been the most important factors
in localizing the ore dep031ts. The worklngs of the mine are along the
northeastern I %1ank of the synclinal fold formlng the major structure of
the district. Reflectlon of this fold is seen in the outline of the maint

levels of the mine; these main levels correspond in general to the contact

2

Ore Deposits

"The ore bodies of the Vipont Mine occur in the Vipont limestone,
between the overlying Wardlaw shale and underlying lower porphyry. They
are not confined to a particular horizon within this formation, but are
distributed from the porphyry footwall to the shale hanging wall, and
usually conform to bedding:gplanes."2

"The mineral deposit is a silver ore--values chiefly in argentite and
native silver. The formation in which the ore bodies occur is limestone,
about 39' in thickness dipping to the southwest at about 20 degrees. A
bed of black shale about two hundred feet thickness overlies the limestone
while a quartz-rhyolite underlies it. The rhyolite is approximately 100t

in thickness. Underlying this rhyollte is a very thick and extensive “for-
mation of limestone."

3

"The ore bodies are irregular masses as replacement bodies in the
leont llmestone."4

"All the ore deposits thus far found in the district are replacements
in limestone and all have an irregular, patchy distribution and form in
each of the three limestone formations recognized in the district, but
deposits in the Vipont_limestone are much more abundant and widespread

"Extensive prospecting has revealed that ore_values are ﬁlmost invari
ably associated with limestone in close proximity to the porphyries and

" that the values in general diminish with distance from these rocks. Re-

placements have not been general, but in all cases have been localized by
structural features within the 1imestones."2

(See ore deposit sketches on next page.)

T-11-






LOEALIZED SKETCH SHOW!NG THE RELATION OF ORE TO
LIMBESTONE 1N UPPER K=4¢( sT10Pe

| 2% ore
TDEALIZED SKETCH SHOWING THE RELATIONS WRICH EY)STED

IN TWO ADJACENT STOPES IN THE'" TREPASSY ABOVE






¥

. ORE MINERALS

Major Ore Minerals

Native Silver
Argentite
Pyrargyrite
Gold

Minor Ore Minerals

Argyrodite
Sphalerite
Chalcopyrite
Galena
Covellite
Cerussite
Malachite
Azurite

‘ . Cuprite
Native Copper
Arsenopyrite
Orpiment
Realgar

Pearceite

OTHER MINERALS

Sericite
Quartsz
Pyrite
Limonite
Hematite
Calcite

~12-






-GENERALI?“,ZED STRATIGRAPHIC SECTION OF ASHBOOK DISHPRICT

'THICKNESS

DESCRIPTION

AGE FORMATION
Andesite .
o | ¢ | Prachyte ? Course texture.
£+
51 4
(3 g Rhyolite Pea green to yellowish tan; weathers brown.
é Porphyry 50-1.00 ‘Predominantly finely crystalline.
Phelan ‘ Course to finely crystalline, light blue-gray,
. 1,000~1,500 massive bedded limestone, locally cherty.
_. |Limestone
o | '
B
S Wardlaw 400 Black to gray, thin to massive bedded, pyritic’
e Shale shale, locally containing lenses of gray dolo~
g mitic limestone. . .
)
/M
2|5 o
..‘oi o Vipont Fine-grained, crystalline, blue-gray limestone,
‘8 Limestone 50-100 ]:ocz.ally conta:.n.fmg numerous small calecite
] gtringers.
3
P
Ay _
Sentinell Light gray, medium grained, erystalline, thin=-
=~ |Limestone 50-100 bedded limestone, usua.llj.r broken and contain-
- ing numerous calcite stringers.
= _
o]
=
% Sentinell ’ . White to tan, sucrose quartzite.
- o,
© |Quartzite 100-100 0.
- g Upper? 300-400 Usually light gray, contorted and fractured lime~
= e , 500-1,000 | stone and marble. Massive, white to pinkish,
& & ’ somewhat schistose, vitreous quartzite.
718
o - Middle? 400-600 Fractured and contorted limestone (with mica
A g and marble) interbedded with slates and quarts-
ite. .






(Bibliography for Section e.)

l, Anderson, A.L., Geology and Mineral Resoqrces of Egstern Cassia County,
Idaho, Idaho Bur. Mines and Geol., Bull 14; 9, 1931, pp. 78
2. Peterson, Victor E., Economic Geology, vol. 37, 1942

. 3. Wardlaw, F. A., report in the form of a letter to a leasee of the Vipont
Mine, Wardlaw was a former superintendent of the mine. This report is
enclosed at the end of this section.

4. Foss, A. L. The Geology of the Vipont Mine, Unpublished undergraduate thesis,
Unive. Minn., Dept. Geol., 1923
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. f. Reasons for expecting to find ofe

General Reasons for Expecting to find Ore

The main reason I would expect to find ore is_that the area has been ex-
tensively mineralized for at least a mile east and wggt with silver mineral-
ization a;E sogip'at the dep%hgmyined. Also there’ are silver showings over
24} of the property.

The Vipont Silver Mining Company didnt*t close down becauée they ran out
of silver, but because of the sharp &rop in the prlce of 31lver. Also, no
one has been able to get a lease on the property longer than a year since
1942 although many have tried to get one longer.

Because of this, the ?rimengploration areas _down dip from the‘outcrop
and the Phelan level are still virgin. I believe if the price had remained
the same, the Vipont Silver Mine Co. would have operated for many more years
than it did. '

I sfrongly feel this is one of the best potential silver producting aress
in the state of Utah and believe that an extensive exploration program will
prove this point,

Specific Reasons for Expecting to find Ore

l. I believe that the zone of secondarz~gnrichment'goes much further
below the PhelaQQTﬁnnél. I would expect the permanent water table to be about
at the 6650 foot level (Birch Creek bottom level).

Wardlaw suggests in his report that the main incline A-94 shaft be
sunk to a 1ower level because of its central location. This was never done.
I do not propose to do this because rehabilitation of the Phelan would be
toomgxpensive, plus I think this would be an awkward way to do exploration
here.

The Spencer Brothers were in rich ore 200f+ below the north end of the .
Phelan tunnel when they either ran out or water was a serious problem. They

lost some pumps due to the water problem. This points out the fact that good
-ore did, and perhaps still does, exists below the Phelan tunnel.

Another major point that indicates a high probability of the ore zone

extending below the Phelan tunnel for a considerable distance is that last

-14-
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| summer Skoro Mining Co. hit ore back on the 685leeve1 in the Sentinell lime-
‘stone, The property is 3000' to 4500% east of my property.

2. I strongly suspect that the major faults play an important role in
the mineralization of the district. The intrusives, as Peterson suggests,
may have come up through the fault channels., There are good indications that
mineralization could be centralized along the faults, similar to the Burgin
Tintic Utéh areaAéhd>the Philipsburg overthrust in Montana. As was mentioned
before, good 6re‘iaé foﬁnd aldng the fault intersections with the limestone.
I strongly;suspect that there could be good mineralization at depth on the
major fault limestdne intersections. The faults would have made a good ore
channel, plus their fractured nature could make channels for downward per-

culating water, thus causing a zone of secondamy enrichment.

3¢ I believe that the area beyond the furthest extensions of the Phelan
and A-level tunnelthave excellent possibilities of crossing additional min=-
eralized zones. The Vipont Silver Mining Co. was going to extend the Phelan
so it connected with the Midway, but due to the drop in the silver price, they
never did.‘ Leasees”did not extend the Phelan. Warlaw says, in his report
(enclosed at the end of this section), "Still another chance and a good one,
is to drive northwest on the Phelan level towards the Midway tunnel, In this
tunnel, there was good ore. The streak was about three feet wide and assayed
over 100 oz. I have never seen the stope, but from what I have heard, the
chances of picking up the ore again look good enough. It will take 800 to
900 of drifting to get out thera

4. I think the area below the Phelan level of the above mentioned area
(i.e. between the Phelan and Midway tunnels) holds a good possibility of en-
richment at depth, -same as #1.,

5. The areas velow the Lexington and Argenta workings hoid excellent
promise of being mineralized at depth. These mines or prospects were localized
in the Phelgn limestone. I believe, and so do many others, that the mineral-
ing solutions aséended'from depth, possibly below the Vipont limestone, up
through varioﬁs ffgcfures and fissures in the Wardlaw shale and through the
"vertical breaks" (és mentioned by Peterson) in the Phelan limestone, and
ended up as small, spotty, high grade replacement dep051ts in the Phelan lime-
stone., This is one reason for these deposits not being extensive in the Phelan

limestone, plus thg fact the Phelan is veryiya981ve and unfractured (poor host
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rock)., Drilling through the Phelan and Wardlaw to explore the Vipont lime-

stone hold excellent possibilities for mineral discovery in or about the
Vipont limestone at depth.

6. The Sentinell area southeast of the A-level tunnel portal has excel=-
lent possibilities, as mentioned by Wardlaw. Also, as previously mentioned,
the Skoro Mining Co. is presently driving'a tunnel toward a known shoot in
the Sentinell limestone. I'm sure a few drill holes could be justified here

because of the good possibility and relatively shallow depth.

T« The area has outcrops throughout the area that assay silver. The
area has néver been diamond drilled‘from the surface or underground. The
only extensive exploration at depth was done’by the Vipont Silver Mining Co.
and this did just go barely below the Phelan level.

The relative inaccessability of the property, lease'problems,’and the

silver price have made an area such as this difficult to mine since 1923,

Most ﬁines are not found but are made is true here. I am sure that
this property has many years of life left in it, providing that two things
exist or prevail. That the silver_price stays stggng and that an extensive
exploration program is carried on as outlined.in fﬁis proposal. It is also

important that a good exploration program accompany production after the
OME stops.

+ 7 8« Any reporté, maps, etc. nee@xgot be returned.

Y
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f in values as well as in- quantlty. It is 1mp0551ble to judge this ore by
"1nspectlon. Assaylng is an absolute nece§§1ty. “The streaks pltch in most

December, Tth, 1924 v

REPORT ON VIPONT MINE BY F.A. WARDLAW JR. (FORMER SUPT.)

The purpose of this report is to give Mr. T. Lindsley, lessee, the
advantage of the writer's experience at Vipont during four years of oper-
ation from 1919 to 1923, and to make such comments and recommendations as
will serve in the operation of his lease.

PROPERTY AND GEOQOLOGY

The property consists of some fifty patented mining claims located
twenty miles due south from Oakley, Idaho, the railroad point; situated
in Box Elder County, Utah, and owned by the Vipont Silver Mining Company.

The mineral deposit is a silver ore-values chiefly in argentite and
native silver. The formation in which the ore-bodies occur is limestone;
a bed about thlrty feet in thickness dipping to the south _west at about
20 _degrees. A bed of black shale about two_hundred feet. thlck overlies the
llmestone while a quartz-rhyollte underlies _it. The rhyollte is approximately
one_hundred feet in thlckness. Underlying thls rhyolite is a very thick and
extensive formation of metamorphosed llmestone.

The ore bearlng limestone above mentioned is cut up by numerous faults
and slips striking usually north east and south west. The best _ore zones
have been found at the intersection of these_faults with the llmestone and
in no_particular horigzon; soine very good bunches of ore were found in the -
foot wall contact of thé rhyollte, others Just as good were under the shale
hanging wall.

The particular characteristic of this ore is that it is very _spotted

any direction without warning 1ndlcat10ns, and at times it was difficult

to define the outline of the streak, so closely did the hanglng wall and
footwall rock resemble that of the ore _streak.

On the surface, the outcrop of the A-A orebody was a black silicious
somewhat iron stained limestone. The outcrop for shoot "B" and "C" is an-
iron gossan, small but good what there is of it. You can get samples from
either outcrop that will assay ten .ounces silver.
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PRESENT SITUATION

Mr. Lindsley has a two year lease. He wishes to keep up a steady
production during the term of the lease and, also, to so direct his develop-
ment work that he can get some information as to the future of the property.

According to the terms of the lease, he must do two hundred feet of
development work per month. Keeping up a fair production may prove diffi-
cult proposition until some results from development can be realized, be-
cause development work was stopped several months before the mine was shut
down and the small stopes that are left cannot be relied upon to produce
much. Development work should be started at once and pushed to meet this
condition. There is practically no mill ore_in sight; by that I _mean ore
that will assay ten oz. to thirty oz. There are about five places where
ore can be extracted assaying from fifty to 250 ounces of this ore, none could
be considered oxidized; some of it is semi-oxidized, however and difficult
of treatment in the mlll. It is impossible to say how much of this ore you
will have. ' )

The very unreliable spotty nature of Vipont ore as to size and grade
makes estimations difficult, but we have found the ore streaks to be fairly
persistent so I would think that those you now have might last for quite a .

6 ‘while.
} :
The mine below the Phelan_Level is full of water. There is no more
i than thirty_gallons per minute flowing from the inside workings on the
o Phelan level. The pumping problem is a simple one.

As for the physical condition of the mine, everything except the Phelan
tunnel is in pretty fair shape. In the Phelan tunnel there is a stretch of
about forty feet that should be retimbered in order to keep the tunnel open
for drainage and ventilation. The stopes and drifts that you will want to
use can be put in shape with little work. '

The mine buildings and plant have suffered no appreciable deterioration.
All the equipment except possible assay balances is there in storage. The
balances were sent to Salt Lake. Ask the watchman, Mr. Wilson, as to loca-
tion of such equipment as you need. He should know. Practically all the - -
small stuff is in the mill power hourse. Air lines and track were undisturbed.

Your main work to get going will be to get hooked up to Idaho Power
and I advise you to get that work under way before anything else.

The mill machinery was left in operating shape except the belts and .o
some of the motors. All belts were removed from their pulleys and greased
properly and properly marked. The motors were taken apart and windings
painted with armature paint. The large transformers outside should be all

R right except for changing the oil and replacing bushings. The:volygge reg-
‘ ulators and accessories are in Oakley. Bedsfor the ‘bunk house are in the
Mill Power House. '
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RECOMMENDATIONS

GENERAL

In as much as there is very little ore in sight, I suggest for the
present at least, that you do not go to the expense of starting up the mill
and tramway. Confine your operations to the work of your fifteen men in
sacking high grade ore and in carrying out a development program.’ In the
process of opening up sacking ore which means ore assaying 150 oz. or better,
you will produce some semi-oxidized ore of possibly 50 oz. grade which you

5Q§cannqg_mill but which you could possibly ship direct to the smelter if you
.» can get a favorable contract. :

‘The mill ore you will get from this same source or through the results
of development should be stockpiled. Don't stockpile outside as long as
you have.bin room .or some storage underground. If your lease requires you
to do a certain amount of sinking you will have to run the sinker pump to
the water below, the Phelan level.. I would advise you sinking the main
incline instead of the P-~39 Winze. It is more centrally located with respect
to the downward rakes of the ore shoots as will be seen by observing the
red lines and arrows. -

The rest of the development should be confined to drifts and.raises
as indicated in blues on the tracing. In case you don't have to sink of
course all the work can be done above the Phelan level.

Later if your showings 6f mill ore justify starting up the mill and
tramway you can figure that it will cost you roughly $1500.00 to get the mill
in operation and $500.00 to get the mill in good running shape.

DETAILS

There are two reliable teamsters in Oakley, Bert Hale and Lewis Sam-
uelson. Have them load light with groceries from the Oakley Warehouse (Chas.
Elliot of Oakley has the key and.could deliver them to you.) Have them
break the road through via Birch Creek to the mine. They had better take
about two men a piece with them with shovels. After they get there. they
can have beds, stoves, cooking utinsils, etc. from-the mill up to the mine
80 you can get the camp in shape. Have electricians hook up transformers
for the power service. There will be considerable work getting the trans--
formers install d. .Get everything done electrically so that you can get the
small compressor ih operation.:-An electridian named R.C. Wilde knows all
about this installation and :it .would"probably facilitate -things™ to employ
him. - His present address. is 536 West Lander Street, Pocatello, Idaho.

While this is being done, get the assay office in shape §o that you
can get the results of sofie sampling. Then sample-take a lot 6f samples-
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you cannot take too many, and sample barticularly the A-91, A-T73, Sub R-23,
Q=5, P-8 and P-41. (See Map) :

I was told by my successor that these stopes had minable ore in them
up to-the time of the shut down. There should be sacking ore in A-91, Sub
R-23 and Q-5. When you get air for your machines, put about eight men in
the stopes and four men in the two drifts. The Sub N and Sub T (See Map)
divide the men for stopes into four crews of two each and start in Sub R-23
and Q-5, P-41 and A-91. (See Map red X)

The two drifts crews would put in Sub N and Sub T as indicated in blue.
See if you can't find a place to stow your waste in nearby stopes on these
levels. On the map I have indicated chances for ore by red lines and I have
shown the development which I recommend by blue lines. There is enough
shown to last you a year at the rate of 200 feet per month.

You will note that I have indicated three distinct ore_shoots, viz:
A-Al, B and C. "A-A" was the mill ore shoot. The.part:A being lower grade
by about five ounces than part Al. There was not:much sacking ore in this
shoot. The assay of all the ore would be approximately twenty ounces.

"B" was the rich shoot we developed in 1922 and 1923; a very consid-
erable amount of 200 to 300 ounces sacking ore, with a by-product from the
mining of it, of some 35 oz. semi-oxide direct shipping ore and some 20 oz.
mill ore. We obtained these two products by screening the muck piles. The

. semi-oxide being decomposed and disintegrated broke up and went through a
one inch screen.

"C" is a shoot which is imaginary and which I have sufficient hopes
for to justify the drifting and raising as indicated. A-91 is going down
promisingly and P-41 is likewise working upwards towards A-9l--less prom-
ising by worth following nevertheless. In the bottom of P-41, I understand
there is a face of sacking ore exposed about ten_inches wide and eight feet
long assaying 300 to 400 ounces. This face is now under water. )

Another possible shoot is the Sentinel. " Good ore was stoped here.
We got out about 20 tons of 100 oz. The best chance to pick up this pos-
gibility is by a crosscut south east from the A tunnel to g0 under the
rhyolite knob north east of the two log bunk houses. This cross cut should

not have to be driven over 500 ft. to pick up the extension of the Sentinel
Limestone. ' '

Still another chance and a good one is to drive north west on the
Phelan level towards the Midway tunnel. 1In this tunnel, there was good
ore. The streak was about three feet wide and assayed over 100 oz. I
have never seen the stope but from what I have heard the chances of picking
up the ore again look good enough., It will take 800 to 900 ft. of drifting
to get out there so I would not advise doing this work until other work as
‘indicated had been accomplished.

. In closing these remarks I want to add again that close sampling and
assaying is absolutely essential and should not be neglected.

-Very truly yours,

N
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4. ACCESSIBILITY OF PROPERTY

Name and address of person who will meet the OME representative:

Tom F., Miller phone: 486-8957
2112 Westminster Avenue

Salt Lake City, Utah

Direction to Property '

The Vipont Mine turnoff is located 19 miles south of Oakley, Idaho., From
the mine turnoff, which is at the mouth of Birch Creek, proceed 7 miles south-
east up Birch Creek. There is a sign at the mine turnoff marked Skoro Mine.
(See attached sketch map.)

Accessibility.of the Property

The first 19 miles of county road is in pretty good shape and can be
traveled by car, but the last seven miles of road to the mine has some rough
spots on it. It is also a bad road when wet. The road as a whole is very
poorly drained and needs some work done on it. Skoro Mining Co. has done

some work on the road during the last year or so.

Shipping and Supply Points

Shipping Point

Oakley, Idaho: There is a railroad to Oakley which is in service. From

Oakley the materials would have to be trucked into the mine, which is 26 miles"

south, (See attached sketch map.)

Supply Points

Salt Lake City, Utah: Distance 248 miles to the mine via Burley. There

are other ways from Salt Lake to the mine that are shorter, but they are also

- rougher.

Boise, Jdaho: Distance 216 miles to the mine.

Burley, Idaho: The main lumber supply point is 48 miles from the mine.
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5, EXPLORATION WORK

In order to do a first rate exploration program on this property, I feel
that the exploration must involve four major areas of mining exploration.

They are as follows:

1. Tunneling to the Vipont limestone (major ore host rock and vein) and

then drifting in the limestone beneath the Wardlaw shale,

' 2, Underground diamond core drilling from the new tunnel and drift to

explore the Vipont limestoﬁe, lower part of the Wardlaw shale, rhyo-
lite porphry, and Sentinel limestone in detail.

3 Surface diamond core drilling in some of the areas suggested in (3f.).

4. The exploration geology necessary to compile detailed underground and

surface maps and to give geological interpretation to the project.

Tunnel and Drift

L ‘ : :
w“(:Drive a new tunnel in at the 6900!' level to intersect the Vipont lime-

stone and then drift and diamond drill to intersect the ore. The new
tunnel would be driven 1725“1N. 40o 30" E. from the portal to a point

75% to 90! past the Waréizw shale~Vipont limestone contact. From this
point an exploratorxgdrift would be run in the Vipont limestone for 212:
approximateiy due north and about 52} to 40! under the shale-=limestone
contacts, Drill stations would be cut every 100* in the drift for under-
ground diamond drilling. The reasons for running the drift in the lime-
stone is that there would be a good possibility of intersecting ore bodies
and " that the limestone would be a much firmér rock to drift in than would

be the shale-~limestone contact.

Tunnel Location

The new tunnel will be located 910¢% S, 760 W. from the center of the
Phelan Tunnel portal. (Ref. general map and X-section C=C? for tunnel

plan.,) Four drill stations will be cut on the new tunnel according to

-1-
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the plan in X-section C-C!. The first one will be 700% from the mouth
of the portal and the next three will be spaced 250* apart. (Ref. sketch
# 4 for diamond drill out out stations.)

Dimensions of the tunnel and drift will be 7t wide at the bottom and
8t high ingide timber, or T?" x 8%, (Ref. attached sketch #1 for dimen-

sion plan.)

Justification

As was mentioned in (3f.), the prime exploration target is the area
down dip from the known ore bodies in the Phelan Tunnel. Due to the fact
that the past Vipont oréﬂpodies have occured as irreggi§r patchzmreplace-
ments in the Vipont limestone, I feel that to drift on the ore and drill
extensively would be a better method of intersécting this type of_an ore
body than an extensive surface _drilling program in this area. To do ex-
tensive surfzée drilling in this area for detailed exploration would re-
quire holes at least lé’ to 100% apart and at depths ranging from 1050!

maximum to a minimum of QQO'. Surface drilling may prove to he a cheaper

‘ approach here, but also would not give the results that the underground

exploratory drifting and drilling would. Also underground drilling will

give, as a result, a three dimensional test of mineralization.

Underground Drilling

A total of 9500t is planned. Purpose is to explore and test the Vi-
pont limestone, lower Wardlaw shale, rhyolite porphyry, and Sentinel
limestone for silver mineralization. The general plan for underground
drilling is to drill at least four key holes in the tunnel as specified
in X-section C-Ct%, However, if mineralization is found in a hele, more
holes may be drilled in the immediate vicinity to explore future miner-
alization.

The first hole will be located 700! from the muuth of the portal and
the next three will be spaced 250% apart from the first hole.

-
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Hole -Degth Angle

Hole #1 510t £ 70° to 90°

Hole #2 420t = 70° to 90°

Hole #3 , 340t 1 70° to 90°

Hole #4 -~ 250t 1t 70° to 90°
' ‘ +

A few short holes (100! or less) may be drilled at a 70° angle from
the tunnel in’the area from hole #4 to the start of the drift, depending
upon the data obtained in hole #4. The five foot length drill rod will
be used for these holes, thereby eliminating a large cut out.

At the end of the tunnel and start of the drift, approximately five
holes will be drilled, as delineated in X-section C&Ct, There will also
be one or two flat holes drilled off to the south and southeast to test
the Vipont fault for mineralization; also to test the Vipont limestone.

Total footage for this drill site, 6001 to 800%., (See diamond drill
plan sketches # 2 and 3.)

There will be nine more underground drill sites spaced at approximately
100t intervals. (Ref. sketch #4 for drill sites.) It is expected that
there will be from 400! to 900! of drilling at each drill, depending upon
the results. At the end of the drift, one or two long, relatively flat
holes will be drilled to explore for ore beyond the end of the drift. (See
sketches #3 and 4 for underground diamond drill hole patterns.)

There may be a few short holes drilled between the 100t drill sites.

These will be drilled with the five foot rods in order to eliminate a
large cut out.

Surface Drilling

A total of 10,400% is planned. The objective will be‘to;drill as many
shallow holes as is possible to intersect the Vipont limestone in the

areas of the Lexingtoq;Argenta workings, the area from the Cassius outcrop

=3-
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‘ to the furthest northwest extensipn's of the A-level Tunnel and Phelan
’ Tunnel, and the Sentinel area northeast, east, and southeast of the A=~
level portal. A few other exploration holes will be drilled in other

than the areas listed above. °

Note: All surface diamond drill holes are located and plotted on the
large general map of the Vipont:Mine, except those to be determined afier

drilling results are kngwn¢ 

Lexington-Argenta Workings

Objective: Drill at least four deep holes as shown, and located on the .
general map in and giout the Lexington-Argenta workings to test the
Phelan limestone and the Vipont limestone and formations below the Vipont
limestone for silver mineralization. These holes could be drilled at

70°'to cut doqn on the distance; however other factors may preclude this

angle.
. Diamond Drill Hole Depth Location
S.D.D. #1 " 250t I 1400t N. 1° 30" W. of M.M. # 1.
S.D.D. # 2 - 200t I 1030t N, 12° 30" E. of M.M. # 1
S.D.D. # 3 500t % 860t°S, 68° W. of M.M. # 2
S.D.D. # 4 275t 1460t N, 36° E. of MM, # 1

If conclusive minerslization is found in this area, a few more holes

'will'be drilled to further explore and test for mineralization,:

Two or three shallow holes should be drilled in and about this area
to test further mineralization in the Phelan limestone.

Qassius Outcrop to Northwest End of A-Level and Phelan Tunnel

e The objective will be to drill as many shallow exploration holes as
|

possible and a few deep ones to tegt the Vipont limestone, lower Wardla%

\\\ '\ shale, and formation below the Vipont limestone for silver mineralization.

-l -





Fourteen holes have been plottéd at various locations in this area.

The holes are listed.as follows, with depth and location of each (ref..

map for location):

Diamond Drill Hole

S.D.D. #18
S.D.D. # 5
S.D.D. # 6
SeD.D. # 17
S.D.D. # 7
S.D.D. # 8

S.D.D. # 9 (ref. X=section
o B-B-“')

S.D.D. # 10
S.D.De # 11
S.D.D. # 12
SeD.De # 13
S.D.D. # 14
S.D.D. # 15
S.D.D. # 16

230!

T5¢

F
(4]
ct
[~

703.

go?

2501

450¢
3251
525¢%
.80t
100t
100t

1+ 1+ 1+ 14+ o+ 1+

1+

1+ 1+ 1+

Location

780t N, 6° E, of MM, # 2
925t N, 40° E. of M.M. # 2

10501

1470
8851

1290%
1775¢

18451

15951
2050°

2335¢
2945¢"

3350
33501

Sentinel Workings and Immediate Surrounding AYea

Objective: Drill ten holes to test the Sentinel

at depth for silver mineralization.

N.
N.
N.
N.
N.

N.
N.
N.
N.
N.
N.
N.

46°
49°
70
65°
76°

(]

()

89

12°

E. of MM, # 2
E, of M.M, # 2
E. of M.M. # 2
30" E. of M.M. # 2

E. of M.M. # 2

E. of MM, # 2
E. of MM, # 2

6° E. of M.M. # 2

14°

_30" E, of M.M. # 2

1° 30" E. of M.M. # 2
4° E. of M.M. # 2

40°

E. of MM, # 2

limestone-quartzite

Many_of these holes will be on or

near old workings where the Vipont Silver Mining Co. did some shallow

exploration work and took out some high grade silver ore.

will be numbered and located as follows:

Diamond DrillyHole

S.D.D. # 19
S.D.D. # 20
S.D.D. # 21
S.D.D. # 22

.S.D.D. # 23

1+ 1+

The holes

Location

4451
12956
1125¢

1355"

1340%

S.
S.

Se

N.
N.

47°
710
82
89
68°

(o)
0o

E. of A-level portal
E. of A-level portal
E. of A<level portal
E. of A-level portal
E., of A-level portal






Diamond Drill Hole Depth Location
S.D.D. # 24 200+ 1000t N. 70° 30" E. of A-level

: . : ' ' ' portal
S.D.D. # 25 ' 2501 ' 1050t N. 42° E. of A-level portal
S.D.D. # 26 2251 1420t N, 24° E. of A-level portal
S.D.D. # 27 ' 2001 790t N, 88° 30" E, of A=-level

' . . portal
S.D.D. # 28 . 6or 1450t N, 80° E. of A-level portal

S.D,D. # 29 225+ 455! W, 58° E. of A-level portal

Miscellaneous Holes

These holes will be drilled féadlqse the exploration gaps in the areaj;
although only a few can be drilled, it is felt that some good data may be
obtained. Objective will be listed under each hole.

Diamond Drill Hole No. S.D.D. # 30 Objeotive will be to drill through the
Wardlaw shale to test the Vipont limestone, porphyry, and Sentinel lime-
stone for silver mineralization. Depth, 350'; location, 610! S, 85° 30"
W. of A-level portal,

Diamond Drill Hole No. S.D.D. # 31 Objective will be to drill through
the Phelan limestone and Wardlaw shale to test the Vipont limestone for
silver mineralization. Depth, 300!'; location, 890t S. 870 E. of the
Phelan portsal,

Diamond Drill Hole No. S.D.D. # 32 Objective will be to drill through

the Phelan limestone and Wardlaw shale to test the Vipont limestone, por-
phyry and Sentinel limestone at the 6500! structure contour level . Depth,
650%; location, 1075t S. 75° 30" W. of Phelan portal. (Ref. X-section C-C?)

gig@ond Drill Hole Noe S.D.D. # 33 Objective will be to test the Phelan
limestone and to intersect the Midway fault at the Waridlaw shale-Vipont
liméstone contact and then drill through the Vipont limestone. Depth,
5007 t; location, 1225t S. 12° E. of M.M. # 2.

B
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Diamond Drill Hole No. S.D.D. # 34 Objective will be to drill through

the Wardlaw shale and test the Vipont limestone at the 6800t contour level
for silver mineralization. Depth, 550° t; locatien, 1090t S. 330 E. of

M.M. # 2. (ref. X-section B-B!)

Diamond Drill Hole No. S.D.D. # 35 Objective will be to drill through

the Wardlaw shale and test the Vipont limestone at the 6900t contour level
for silver mineralization. Depth, 450! t; location, 1225t S, 550 30" Ed-
of M.M. # 2.

Geoiogx

The geological effort will consist of the folloﬁing functions:

1. Making a;getailed accurate surface map of the area and the_surrounding
area as mayAqurelated to 1o¢al:§trﬁcture and mineralization. Plotting
outcrops, strikes and dips, old mine workings, faults and joints, diamond
drill holes, assay:. data, and other appropriate geological data that
pertains to the surface. The alidade and planetablg@method will be

used for the surface mapping.

2. Underground map of the new tunhel and drift, and old workings to the
extent they are accessible. A transit and Brunton compass will be used

to do the underground mapping.

B'Drawing X-sections after diamond drill and drifting information is ob-

tained and applyihg geological interpretations and anélizations to them.

4. Diamond drill core logging. Log each core to show bed thickness, rock
type, texfure, color, compaction, and assay data. Also the structural
interpretation and evaluation of each core. Correlate this data with

other existing data.

5. Making an assay map. Plot all new assay data and existing data where
appropriate.
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There will not be a need for a major access road to be built; however
the 7-m11e stretch of road from the Cassia County,. Goose Creek road
turnoff (ref. sketch under 4.a) to the mine will require some cat work
to smooth it up and drain it better. Also there will be a need for a

few short roads to some of the surface diamond drill sites. Road work

I would like to start July 1, 1965.
If I were to get acceptance then, it would take me two to three weeks to
get the necessary cat work done, buy equipment, and to mobilize and set

up the equipment for the tunneling and surface dlamond drilling.

After the work started, it would take 252 months to complete all phases
of the work.

Daily and Monthly.Averagés

and drill sites are covered in T. Miscellaneous.
|
|
|

Wi oAb s e

Tunnel and Drift

5 2/3’ per 8 hour'day x 21 days in a month would = 114! per month

———y

J 119 + 2700 = 22,7 months

*However, for a period of about 1% months, I intend to double shift
fhe‘tﬁnneiiwﬁiiéithg diamond drilling is shut down. With double~
shifting for 1% months, the tunnel and drift would take 21.2 months

to complete. (See attached monthly progress plan)

Underground Drill Sites

It will take approximately 1% days to make a diamond drill cut
out station or 14 stations x 1.5 days = 21 days or one month total

time.

Surface Diamond Drilling

It will take a total of 12 months to do 10,400t of surface diamond

-8=
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' ' dril'ling. Surface drilling is computed as follows:

Hourly rate = 3.5!' an hour ~ Daily average = 28% an 8 hour shift

AT Monthly average = 588! a month
7000t will be drilled'during a 5-day-a-weekk, 8 hr. shift (straight
time) or 7000! + 28! a day = 250 days + 21 days a month = 12 months

3400t will be‘drilléd on overtime to take adﬁantage of the outside
drilling weather. The overtime will be worked as follows: 6-day week

X 10 hours a day.

This would amount to 81 hours of overtime a month x 12 months = 972
hours + 8 hours a shift = 121 more shifts x 28! a shift = approximately
3400 '

Daily average plus overtime would = 35t a day.

Monthly average plus overtime would = 35' a day x 25 = 875' a month.
(See attached monthly progress plan)
‘ _ *Note: This could also be computed as 2972 total hours x 3.5! an
| | hour = 10,402! total. |

Underground Diamond Drilling

It will take ‘approximately 12 months to complete 9,500% of underground
core drilling:

' Underground drilling is computed as follows:

Houily rate = 3.75' per hour
Daily rate = 30! per day
Monthly rate = 630! per month

- Approximately 5355 of underground drilling will be completed by one
crew; however when the drifting is completed, the drilling will be double
shifted. The monthly average would then be 1260!' per month. (See attached
monthly progress plan.) ’ ‘
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6. EXPERIENCE

I, Thomas F. Miller, will conduct and do the geological and engineering

work and supervise thiS“exploration project.

Background'and Experiehce

: Backggbund

i1 have a B.S., degree in geology from Brigham Young University. Since

"graduafing, I have completed courses in "Engineering Statistics" and"Techniques

of Value Analysis and Engineering."
I grew up in a mining camp in Montana and became familiar with many of the

mining ways and techniques while I was still young.

My dad has worked in the Montana mines in Virginia City (Au & Ag), Silver
Star (Au & Ag), Butte (Cu, Au, Ag, Mn, Pb, and 2Zn), and Garrison (phosphate)
for 32 years or more. I have learned a great deal about mining from him. My
first love and greatest work interest has always been mine exploration and

mining. -

Geological Experience

Mining Geologist (18 months)

I worked as a mining geologist for a total of 18 months with Montana Phos-
phate Products Co., located at Earrison, Montana. Head geologist was Dr. L. V.
Bell., :

My experience as a mining geologist included the following with the time
of each function listed:

~ 1. Percussion drill hole rock chip sampling and héle logging. Hélping to
locate these holes and making a detailed surface map of this area. Pur-
pose was to locate and outline a potential strip mine. Time spent on
project, 4 months, summer of 1958.

2. Geologic mapping of the Maxville, Douglas Creek phosphate beds (near
Philipsburg, Montana) for future mining. Worked with another geologist

on this project. This included mapping an area approximately 10 Sqe

-1-
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miles with a relative amount of detail, operating an alidade and plane
. table, drawing X-seétions, ore sampling, photo interpretatioh, calcu=-
‘lating ore reserves and a certain amounf of mining engineering. (Mont-
ana Phosphate has since then put in a 5 million dollar mill, plus more

in mining equipment on this property. This was done 1} years ago.)
Time spent on the project 7 months, summer and fall of 1958,

3. Detailed surface mapping of an extremely faulted area (Luke Mine, Avon,
Montana), locating diamond drill holes and logging the cores of these
holes. Making ore reserve estimates. |
Time spent on project 4 months, summer of 1959.

" 4. Underground Geolegy, included detailed mapping of drifts, stopes, raises
and cross cuts. Locating new ore bodies, ore sampling, and a certain
amount of mining engineering. Time spent on project 1 month, plus.

e

5. Did some surveying work in the mining engineering department. 1 month

‘ ’ Mining Experience (1} years)

I worked as a contract miner for Montana Phosphate Products Co. and Rhelyea
Phosphéte'Co. Functions included drilling, ioading and blasting ore in raises,
drifts, and stopes. The stopes were from 50! to 100! wide and usually ran 300t
plus in length., The ore dipped from 209 to 4?0. The contracts were set up so

that we were paid so much a ton and or Cu ft.”. Time spent (15 months)

Other functions that I performed in the mine while not cohtracting were

shoot building, track laying, tramming, and various phases of shaft work.

Engineering Experience (3 years 11 months)

//,Aa j/ Hercules Powder Company, Bacchus, Utah—-woiked in various fields of engi-
Yl neering while at Hercules Powder Co.. Most of the engineering experience was
gained in the process and project engiheering departments. I am presently

working as ‘a proposal coordinator in the project office.
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‘ Process Engineering (1% years)

1, Helped proof processes and procedures.

2. Wrote many engineering reports.

3. Worked as an area engineer for several months in two major areas.
Helped train chemical and mechanical engineers in these functions and
responsibilities.

4. Made process evaluation studies.

5 Wrote rework and repair procedures.+

6. Made some engineering presentations to the. manager.

Project Engineering (2 years 5 months)

(Technical Planning and Proposal Coordinator)

l. Assisted in contract closeouts.
2. Wrote technical plans for many functions. ,
3. Helped do the development work and pié.nning for a certain motore.
4. Wrote advanced plans for future programs.
' 5.. Hercules Powder Co. project chairman ‘of the rework and fﬁinspection of
fleet return motors. ‘
6. Chief project engineei for the spaces logistic program.
7. Writing engineering proposals for Lockheed and Nafy.
8. Project representative for tooling and material excess screening.

9. I have been the head of many engineering projects and teams.






SUMMARY FOR SECTION 7

Item
Tunneling and Drifting
Surface Core Drilling
Underground Core Drilling

‘Underground Drill Sites

Geology

Miscellaneous

TOTAL PROJECT COST.

Cost
$160,900
69,088
59,742
7,628
24,900

— 21074
$327,832

NOILOHS






TUNNELING-DRIFTING
b

7' x 8' tunnel and drift (timbered) 2700' total length
Estimated average 5 2/3' advance per shift

2700' + 5 2/3' = 476 shifts x 8 hours a shift = 3808 hours total

}¥¢ It will take 2% hours of supervision for each man shift worked
or 2% hours x 476 man shifts = 1071 hours.

SUMMARY

Sec. (8) =====--= None--=m=e=ua- R e

l Sec. (b) ~Personal Services 57,534
; Sec. (c) Materials and Supplies 73,920
Sec. (d) Equipment 16,007
Sec. (&) =mmmee-e- None---cememee  ccee--
| Sece (f) ==-=- ~--NOone=c-ceeeece  cecewe--
5 Sec. (g) Miscellaneous 13,439
POTAL COST =-m-mem=mm= $160,900

*Price per foot (timbered)
$160,900 + 2700' = $59.59 per foot 7

Price per foot (no timber)

$134,154 + 2700' = $49.69 per foot?

*Accordlng to past records, most of the tunnels and drifts were
timbered. Therefore, it is anticipated that most or all Tof it
will 3 require the timber; however, for those portions not requir-
ing timber, .the rate per foot would be $49.69.






..None

(b) PERSONAL SERVICES

Nos . Rate per Total Total

Required * = __ Hour ”/ﬁfgﬁp-ﬂours' Cost
Supervisor o 1 $7.00 o {‘1971 | 87,497
- Engineer (covered in supervzslon above) 13 L wed
Miners , D 2 | 5. 67 (no. tlmber) \'fﬁ;ij-fuf’*‘”

0 (extra for tlmber)
: . Ty 7616 . 50,037
Total Personal Services Less P.T. & I. $57,534

The above services are avallable providing I can get started
before school starts so Jim and Rich will not have to shift
their children.

Jim Miller (brother) has had 1]l years of mining experience-
as a drift and stope contractor, student miner instructor,
and shift boss. .

Rich Miller (brother) has had 6 years of mining experience

as a drift and stope contractor,

The above hourly rate is equlveient to the pay they receive ,
now-in Montana. . ‘

Period of emgloxment for the miners w111 be approximately

22.5 months. This is based on a 21 day, 168 hour month.

TOTAL FOR SECTION (b)

o

$57,534
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(e) OPERATING MATERIALS AND SUPPLIES

Item

Rock bits
Drill steel
Rail

Track Spikes
Track splices
Track bolts

Pipe
Pipe tees

Valves

' Reducer

Pipe

Valves

Pipe tees

Description

1 3/8 ledlcoat 7
Throw away

7/8" Hex x 43"

72" 'U.C. tapered

20# Mine rail .
20t lengths

31n x _%u

16 1/8" x 7/16"

on y 1n

A" Air pipe Vimet-

Unit

ea.
€a.
ton

1001bs
pair
“100Qbs

foot

talic with couplings

4" air outlet for

~diamond drill’

4" air control
flange

4" reduce to air
‘hose

1" water with

couplings

1" water outlet for

diamond drill

1" water outlet for

" diamond drill

Vent pipe
Vent pipe couplings
Dynamite

Caps

14" vent tube for
air ventilation

14" couplings for
vent tube ‘

40% gelatin extra
7/8 dia.

fuse type non-
electric

7 ea.

ea.
ea.
fo&t’
ea.
" ea.
foot

8.

100/box

Qty Price/each Total Cost
952 $ 4.95 $4712.00
476 19.41 19239.00
1837, for 165,00 ﬁ’;a.f 3086.00
250 1bs  23.50 % 158475
296 prs 1,01~ 299.00
100 1bs  37.80" 37.80
2775 1545 4024.00
10 - 20.75 207.50
3 70.00 210.00
2 4.i5 "é.llsb
2775 .40 1110.00
4 3.73 14.92
10 .49 4.90
2750 1.09 2998.00
138 1.57 216.66
lOOI#boxA410 boxes30.22%"  12,390.00
154 bdges 3.,00%" 462,00






Fuse

Spitter cord
Connectois
Cap pliers

Timber

Ties

Wedges

Hammer
Hammer
Axes

Picks

Pick handles

Crow bar
Ripping bar

Shovels

‘Shovels

Descripfion

cap ignition
fuse ignition
for spitter cord
pinching,cap53 
posts & céﬁé

8" x g% x .8t
Douglas Fir .

'Lagging over caps

3" x 12" x 6%
Douglas Fir

Sides of Posts

2" x 12" x 6!
Douglas Fir
Girts-between posts
for support '

4" x 8" x 53¢
Douglas Fir

Blocking for timber
gsets

5” x 8" X '39"
Douglas Fir

10 1b. sledge
36" handle

4 1b. sledge
16" handle

singe bit miners
5 1b. head

Miners size 25
(no handles)

handles for above
13" x 60"-18 1b.,

Plumb~51bs

| Ames-long handle

round point

Scope' size 14

Unit
foot

foot

100/box |

8.

bd/ft

bd/ft
bd/ft

bd/ft

bd/ft

" ba/ft

bd/ft

eae
ea. .
ea.
ea.

ea.
8.
ea.

€8 .

~ ea.

i

188,000

54,000

- 147 boxes
1

57,000t

65,0001

36,0001

7,600"

. 9,700¢
11,200

1 ] 000 t

1

Price/ea. Total Cost

24 /11 $3760.00
1.6¢/t 544 .00
$2.10 308.70
5425 5.25
$110/m 6270.00
$liO/M 7150.00
$110/u 3960.00
$110/m 836.00°

1

%
$110/M 1067 .00
$110/m 1232.00
$86.40/M 86.40
6452 6.52
3.62 3,62
10.16 40.64
4.19 25.15
8.02 8,02
106;8 1.68
593 ¢ 23.72

14.48 |

7.24





| . Iten

Screw driver

Pipe wrenches

~ Steel ‘tape
Pliers
Pliers

Cresent wrenches

Multi-socket

Saw

“Air hose

Air hose
. fittings

Air hose oiler
Water hose.

Water hose
fittings

Wire brush

C°me "A" 10ng

Pipe threader .

Pipe cutter

Cutting oil

Pipe fise

Diesel fuel
o 0il

 Gasoline

0il

.

Description

123" length

Toledo: 18" .
Toledo: 14"
Toledo: 12"

10t rule

gside cutting -
regular .

15" adjustable
12" adjustable
10" adjustable

12 different socket
sizes on one wrench

36" miners

two braid ID 13"
oD 2 3/16"
250 PSI

spuds, clamps

oils ﬁachine
clamps, etc. o
wire scratch

13 11/16" length
smalll”cable'h"oislt
1&";iée:'n

1/8" to 2"

pipe- cutting. .
1/8% to 2v

for compreéédr

for compressor

for'generatOr'

' for generator

‘Unit

Qty
oa. ,i
ca. . 2
ea. 2
ea. 1
ea. . - 2
_ea. | 2
ca. 2
éa;‘, 2
ea. 1
ea. 1
ea. 1
ea. 2
o0 2
ot 3
ea. 3
100 13
lot = 2
ea. 4
;‘_ea; a
;',éa; : Iv'1'
1ea.v‘ 1
;"5jéél. 1
ea. . : 1
331" 29,000
gt 120
gal. t ,3800

PricezEé
3 2000
5.49
3,88
3.32
2.20
4.14
1.76
7.61
4.82
3.21
5465
9.60
189.46"

10.50

31,00
87.59

750
.87

30,00

49.00

14.39

7.97
12.78
;;18.

.60

f34

- +60

Total Cost

'3 2,00

9.98
7.76
3452
4.40
8.28
3452
15.22
4.82
3.21

5.65

19.20

378.92

31.50

93000‘.
"131.38

15.00
3.48

' 30.00
49.00
14.%

7.97
12,78
5220.00
72.00
1292.00

20.40





Item
Gasoline
0il

0il
Electrié wire

Electric wire
Electric wire
Switches
Sockets
Pl@g-iﬁs
Light bulbs

Mine lamps

Lamp chargers

Diesel & Gas
barrels

L

Description .

for truck

for truck . °

for mucker and

Jack Leg -

" to blower from

generator

to pump

- for lights

various

~ 100W

Miners electric
#5100 G1

individual.

Fire extinguisher for safety

. First Aid kit

for;séfety

Unit ¢

gal.
.‘gai{
foot

. foot .

foot

‘ea.,

ea.

-1-

 ea.

ea.

ea.

~ea.

ea.

ea.

':Qix.

1969
45
410

100t

100t

1501

10

30

TOTAL COST FOR SECTION (c)

Price/ea.

Total Cost
<34 $ 670.00
.65 29,00
1.87 766.00
.90 90.00
+90 90,00
.75 112,00
) 4450
o715 7.50
.65 3.90
.26 7.80
38,817 116.43
25,87 51.74
5,00 50,00
30.00 30,00
15.10 15,10
$75,920.00





All of the equipment w111 be purchased by myself and depre-

I have looked at and priced equip-
In many instances I have received
quotations which I will enclose at the end of this section.:

I intend to buy the equipment at the quotation prices given

ciated as outlined below,
ment at many suppliers,

to

(d)'OPERATING EQUIPMENT

me by the suppllers.

It is estlmated that the drlfting and tunneling will take
approximately 22.5 man months to complete. (Ref. Plan)

Item

600 CFM
compre sSsor
(used)

FL 63
Gardner-

" Denver Jack
(new)

Eimco

12B mucker
24" gauge
(used)

Motor

1z ton Atlas

Blower
I-21 Joy
5 HP

No. of Month

Total depreciation for the project is

x $11.70 per month = $263.

22.5 months

, Type of - Annual

- Cost - Salvage  Base . Depréc. Years Deprec. Deprec.
$10,600 $100  $10,500  S.L. 3 $292 $3500
Total depreclétlon'for the project is 22.5 months

x $292 per month = $6570

$1i330  $25 ~ $1108 S.L. 30 ¢31 $369
Leg' 4

Total depreclatlon for the proaect is 22. 5 months

X 331 per month = §697 ‘

s2432 925 82407 s.. 2 $100  -$1204
Total depreciation for the'projecﬁ is 22.5 months

x $100 per month = $2250 , ‘ ‘

$4853 8100 84733  s.L. 3.  $161 81577
Total depreclatlon for the projedt is 22.5 months

x $161 per month = $3623 L '

8400 8200 $420  S.L. . 30 $11.70.  $140





® ®

: B -~ Type of No. of Month Annual
Ttem Cost Salvage Base Deprec. Years Deprec. Deprec.
Water pump $150 $10 $140 S.L. 2’ . $5.80 $70
| Total dépreciation for the project is 22.5 months
x $5.80 = $130 ‘ ‘ - .
Mine cars $855 - $25 $830 SeL. 3. 826 $277
3-30 cu'; ft. : ’ '
24" gauge -
(used)
- Total depreciatibn for the project is 22,5 months
x $26 per month = $585 . :
Timber car $62 ©$5 857 S.Le 3? $1.58 $19
Total depreciation for the project is 22.5 months
x $1.58 per month = §$35 - A
Generator  $794 $25 $769 S.L. 5 $12.80 8154
7.5 KW o .
(new)
. Total depreciation for the project is 22,5 months
x $12,80 per month = $288
2 500 gal. $275 810 8265 S.L. 5.  $4.40  $53
fuel tanks - :
(used)
Total depreclation for the project is 22,5 months
x 34 40 per month =399 o
Car switch $300 10 3290”' S.L. 2, $12 $145
(cherry ploker) ' . '
‘ Total depreclatlon for the projectvisA22.5 months

x $12 per month=$270

Pickeup (Ref. Depreciation'schedule on truck)
truck
l-ton Dodge Total depreclatlon for the project is

Power Wagon

TOTAL COST OF SECTION (d)

45% of $2682 = $1297

$16,007





Item

Compressor

FL 63 Jack Leg
Eimco 12B Mucker
Motor

Blower

Water pump

Mine cars

‘ Generator

Car switch

Truck

 (See section on Building)

175
325

30
25
100
35
50

. Repair
_Cost

$750

450

135

. (e)

None

()

None

() REPAIRS AND MAINTENCE

Maintence in

Rate per Total Main. Total

Total‘Hours ‘Main. Hrs. Cost Cost
350 $4.50°  $157.50  $2325.00
- 25 4.50 112.25 287.25
55 4.50° 24.75  349.75
195 4.50 877.00 1327.00
15 4.50 67450 . 97.50
15 4.50° 67.50 92.50
40 4.50 180,00 280,00
120 4.50 540,00 575.00
30.00
135.00
815 hrs. $5499.00





ACCOUNTING AND SECRETARTAL WORK FOR TUNNELING AND DRIFT

. It is estimated that it will take 735 hours to do the accounting
and secretarial work required for tunneling and drifting.

Hours - Rate per Hour Total Cost

735 - $2.50 $1838

PAYROLL TAXES AND INSURANCE

Workman'!s Compensation

Utah rate is 3.16% of $1.00 or .0316
Unemployment Insurance ‘ A - ' |
Utah rate is 2.7% of $1.00 or 0270 -
F.I.C.A. | "
Rate that must be paid on employee is 3 5/8% of $1.00 or..03625
* e - I .09485
! Employee P.T. & I. rate—-j ------- 9.49%

Employer'F.I.CéA. rate is 1% times employee rate,

or 14 x 3 5/8% of $1.00 or _ : .0544
- Workman's compensation .0316
Unemployment insurance : .0270
F.I.C.A. : «0
' .1130
B R or
Employer P.T. & I. rate------=-=--11.3% .





¢ e

Total Payroll Taxes and Insurance (Ref. 7 (b) and (g) for hours)

Rate per  Tax & Ins. Total Rate Total Total

Item Hour Rate . per Hour Hours P,Te & 1.
Supervisor . $7.00 x 11.3% = .79¢ x 1071 = §$846
Miners 6.577 x  9.49% =  .62¢ x 616 = 4722
1, ' ,
Maintence 4.5 7. X 11.3% = «51¢ X 815 = 416
Labor
*pccountant . 2,50 x 6.33% = .16¢ x T35 = 118
Secretary TOTAL PoTe & Lommmeememmeem—e——————— $6102

*Accountant-secretary taxes and insurance will not include workmants
compensation insurance. This liability will be covered by employee-
paid medical insurance. Therefore tax and insurance computation is
as follows:

Unemployment insurance and F.I.C.A. .06325

TOTAL FOR SECTION (g) . $13,439
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DIAMOND CORE DRILLING BRANCH OFFICES
glnAOMUOTN: DRILLING EQU!PMENT nV‘es rns. PHOENIX
ING b
. RENO
FOUNDATION TESTING . . . DRILLING COMPANY SPOKANE
QUARRYING DENVER

SHAFTY BINKING

TUNNEL DRIVING CONTRACTORS-ENGINEERS-GEOLOGISTS SACRAMENTO

MINE PLANT DESIGHN . SANTIAGO, CHILE

AND FABRICATION R General Offices and Plant LIMA. PERU
1624 Pioneer Road P. O. Box 58 Phone 487.7595
SALT LAKE CITY, UTAH 84110

F. E. PETERS March 25, 1965

Manager—Mining Division

Mr. Tom F. Miller
2112 Westminster Avenue

Salt Lake City, Utah 84108 W
Dear Sir: W‘* \

/l
We are bidding your job to drive 2,300 feet of tunnel for $57.00/L.F,
If tunnel needs timbering, we will install timber for $0.11/B.F. Rate of advance
will be 12 to 15 feet per 24 hours.

Under your letter we assume you are furnishing all supplies such as
mine raijl, water and air pipe, fan bag, powder, primers_and timber.

We propose to rehabilitate 3,200 feet of tunnel for $655.00 per day,
which will include the surface plant, labor, equipment, fuel and small tools. We
think, not being able to seein the tunnel, that we can rchabilitate 25' to 40' per
24 hour day. o

We will excavate the diamond drill__sites for $400_._20 each,

We will install timber in the drill sites for $0.11/B.F. with you furnish-
ing the timber.

Very truly yours,

,

P N
. P
e S A et - <~ / ¢ //':-A‘ﬁ

F. E. Peters

FEP:bg
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© JQ/ce

HAROLD B. SPENCER, PRESIDENT’ ;I.," ; . ‘ . S ‘ e' o P. ©..BOX 290

JAMES QUIGLEY, VICE.PRESIDENT ' c . ' S . . - ) Lo TELEPHONE 433-6876
ROBERT E. WATT, SEC'Y-TREASURER : . S ’ o . 'AREA_ CODE 801

@

CENTENNIAL DEVELOPM ENT COM PANY

. MINING ENGINEERS AND CONTRACTORS
EUREKA UTAH'

March 16, 1965
M. Tom F- M"lerv

2112 Westminster Avenue
Salt Lake City, Utah

Dear Mr. Miller; I T T T

~ In response to your letter of March 10 and our meeting In this office on March 13, we
are pleased to offer the following esﬂma?es for the developmem you propose ot the Vipont

4 Mine ln northwest Utah. |

" New Tunnel . :
- 1800 fr. ‘long with 250 ft. crosscut In each direction |
“at end, 2300 linecl ft. total. 7 ft.. x 8 ft, inside timber
sets constructed from 8" x 8" timber on 6 ft, centers,
‘Tunnel to be equipped with.20 Ib. rall, 4" air line,
1" water line, and 14" - 24 gauge splral vent ltne.

Per lineul ft. unsupported by hmber B ‘ SR 65.00. ... /

Extra for porﬂons requlrmg ﬂmber support - , .. $ 16,00

"J

v Drill Stoﬂans, Euch

126, x 8ft. % 6". = 576 cubic ﬂ. : S ‘
576 cubic ft, @ 30 50 S $288.00

Extra for stations requiringsvﬁmbefr«—? 200,00 - - $488.00

The above estimates are based starting from a portal levelled by you with a serviceable
mine change house and water supply. We will provide all sypervision, labor, equipment
mourtals, ond opemﬂng aupphes necessary to complete the worlc

Ve nppreclofe the opportunity of making this estimate. and when you hove selected a
site we can examine the project in detail cmd ot that time, mcke o firm price offer.

_Very ﬂful y yours, |

tennt'ql‘ Devel‘dpmenf Company

Jomes Quigley

k=
&
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A Division of Macbhinery Center, Inc.

PHONE HUNTER4-7391 1201 SOUTH 6TH WEST P.O.BOX 964 SALT LAKE CITY 10, UTAM

May 3, 1965

Tom Miller
2112 Westminister Avenue
Salt Lake City, Utah

Dear Mr. Miller:

I am sorry to have been detained in confirming prices on description on
several items of mining machinery that you inspected and inquired about.
However, our stocks are very good at the moment and we are pleased to quote .
as follows:

LOCOMOTIVES

.1 - 1-1/2 ton Atlas Battery Locomtive, 24" gauge, complete with battery box
and ‘charging equipment including panel and motor generator set, less
batteries. Rebuilt, excellent condition.

Price, f.o.b. Salt Lake City, Utah. . . . . . . .
. Price, f.o.b. Salt Lake City, Utah, one new C & D
315 AH Battery. . .« . v 4 o o o o o o o o o « o o o o« « o . 281,220, 00

e e wamoo+nm

#1 - 1-1/2 ton Mancha Trammer Locomotive 24" gauge or 18" gauge, complete
with battery box 5 HP Hertner Automatic Charging Panel, and M.G. Set,
less batteries. Reconditioned. 33" 0.A. width - 48" height,
Weight less batteries is 2700 1bs. :
.Price, f.o.b. Salt Lake City, Utah, . . . . . . . . . . . . .53,750.00
Price, one new Gould or C&D 315 AH Batter1es
f.o.b. Salt Lake City, Utah, . . . . . . . . . . .. .. . . $1,220.00

1 - 4-3/4 - 6-ton Mancha "Electric Mule' Std. (AN) Battery Locomotive,

24" gauge, equipped with hand wheel brake control, 4-wheel worm
| transmission, Type C-61-6 motor, 225 amp, 80 volts, Serial No. M;1186
| and Type M307 drum controller, 16" dia. wheels, self-aligning roller
| bearings. INCLUDES: 1 battery box complete with 13 trays of 4 cells
i each (52 cell Gould Industrial batteries) complete with Hertner Charging
| : Panel using Exice MP2 control and Allis Chalmers MG Set 75 amp 120 volt
| D/C, direct coupled 10 HP G.E. motor, 3/60/220/440 volt, 1800 rpm. All
l good condition.
|

v Price, f.o.b. Salt Lake City, Utah. . . . . .« e« . $7,500.00
o Price, f.o.b. Salt Lake City, Utah, 1ncluding 1 new
| shop-made battery box. . . . . . . . § 450.00

‘ Price, f.o.b. KanKaKee, Ill, 1 new 50-ce11 C&D/Gould

| 45X19 405 amp per hour lead acid battery. « . . $3,647.00

) M - TR a2 vt
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2 - 4-ton Greensburg Battery Locomotives, 24" gauge, monitor type, Serial No.
2464 and 2465 equipped with Timken roller bearing journals and 3%" dia.
axles; double equalizer; 16'" dia. rolled steel wheels mounted inside of
frame; chain drive to operate in oil bath; 6 speed split field controller,
speed light 7 MPH, loaded 5 MPH; overall dimensions 98" long, 40" wide,
44" high, wheel base 27-34 ", radius of minimum curve 10ft., chasis
weight 5,000 1bs. weight including battery 4 ton: link and pin coupling;
unit complete with (2) 40-cell battery boxes less batteries, 7% KW Hertner
battery charger and control Type K-1-40SE13, Serial No. 77283A and 7715A.
Unit fully reconditioned.

Price, each, f.o.b. salt Lake City, less batteries. . . . . .$5,500.00
Price, each, f.o.b. Salt Lake City including (1) 40-cell
60X13 Gould 360 AH battery, used. . . . . . . . . . . . ..
Price, each, f.o.b. KanKaKee including (1) 40-cell 60X13
Gould 360 AH battery, new. . . . « v v & o w v v w w W .. $8,180.00
Price, each, f.o.b. Salt Lake City (1) 40-cell MDS11
C&D 360 AH battery only, mew. . . . . . . . . . . . . . .. .$2,680.00

. $7,000.00

MINE CARS

13 - 20.4 cu. ft. C.S. Card Mine Ore Cars, swivel end dump, dimensions
48" x 30" x 24" deep, 44" high above rail, 24" gauge, 18" wheel base,
L&P couplers, roller bearing wheels. "
Price, f.o.b, Nevada Location. . . . . . . . . . . . ... «+$ 125.00 ea

|
\
|
|
\
. 8 - 30 cu. ft. Coeur d'Alene Co. Mine Ore Cars, Side dump; roller bearings,
14" wheels, 49" above rail 24" gauge.
' Price, f.o.b. Mullan, Idaho. . . . . . . . . . . . . . ... $ 275.00 ea

2 - 18 cu. ft. Mine Cars, End dump, 24" gauge, manufactured by Caird
: Engineering Works, Helena, Montana. One with new body.
Price, f.o.b. Salt Lake City, Utah. . . . . . . . . . . .. $ 150.00 ea

3 - 24" gauge Timber Trucks ’
Price,Salt Lake City, Utah. . . . . ., . . . . . .. . .. $ 60.00 ea

3 - 24" Gauge Timber Trucks
Price, f.o.b. Butte, Montana. . . . . . . . . . . . . . .. $ 50.00 ea

75 - 34 cu. ft, Ajax Couer d'Alene Mine Cars, 24 gauge, side dump.

. . $3,750.00
10-car lot

Price, f.o.b. Northwest Location. . . . ., . . . . .
The above cars are quoted as is operating condition subject to your 1inspection

and selection of suitable units.

25 - 36 cu. ft. C & S Card Do. Model 36-24 24 gauge side dump.
Price, f.o.b. West Virginia. . . . . ., . . .. ... “ + . .$ 150,00 ea

The above cars were moved from service partially disassembled and are quoted
‘ as is subject to inspection and selection.

. .t R .
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7 - 36 cu. ft. rocker dump cars, 24' gauge, 6 sets of automatic couplers,
some wheels have been buklt up, the sides of all cars have been built

up and all latches rebuilt. Cars totally in good working condition.

Price, f.0.b. (lot) West Coast., « . . . + . o « o ¢« « « « « .$3.650.00

MINE RAIL & ACCESSORIES

32 Tons of 20 1b. Mine Rail, No. 1 Relay, 20 ft. lengths.

Price, f.o.b. Western Location. . . . e e e e + s « +. « . .8 155,00

260 Pair of 20 1b. Rail Splice Bars.
Price, f.o.b., Western Location. . . . . . « &« ¢« o o « « « « . §

20 Ton of 20 1b. Mine Rail, No. 1 Relay, mostly 30 ft. lengths,
some 12 and 15 ft. lengths complete with splice bars and exisiting
track bolts,

.70

Package Price, f.o.b. Western Location. . . . . . . . . . . $3,000.00

60 Tons of 30 1b. Mine Rail, No. 1 Relay, 20 ft. legths.

Price, f.o.b, Western Location. . . . e ¢ e« s + e e « <« w oS 155.00

100 Pair of 30 1b. Splice Bars.
Price, f.o.b. Western Location. . . . . . . . . . . . .. . .8

MUCKERS

1 - Eimco Model 12B Mucking Machine, 24" gauge, Serial Number 9728.
Reconditioned. Weight 4200 1bs.,

.70

Price, f.o.b. Salt Lake City, Utah. . . . . . . . . . . . . .$2,450.00

1l - Eimco 12B Rockershovel, 24" gauge, Recond1cioned

Price, f.o.b. Salt Lake City, Utah. . . . . . . . . . . . . .$2,350.00

2 - Eimco Model 21 Mucking Machines. 24" gauge. Serial Numbers
1094 and 5552 Reconditioned. Weight 7400 1lbs.

Price, f.o.b. Salt Lake City, Utah. . . . . . . . . .. . . .$2,850,00

2 - Eimco Model 24 Loaders, Serial No.'s 10038 and 10037. 24"
gauge, C Deck units with 30" arms and Bucket No. 24M230,
Reconditioned. 103" cleaup width. 90" headroom, 58" discharge
height.

ton

pairy//

ton

pair

ca

ea

Price, f.o.b. Salt Lake City, Utah, . . . . . . . . . ., . . . $3,750.00 ea
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COMPRESSORS
1 - 1Ingersoll Rand Gyro-Flo #600 portable compressor '"Mobil-air"

without wheels or running gear, GMC Diesel Engine driven,
Price, f.o.b. Southwestern Location. . . . . . . . . . . . ..$10,000,00

1 - 600 CFM Gardner-Denver portable Model RP600ODB, SN 206756,
Approx. 1958. Powered by 671 GMC Diesel
Price, f.o,b. Uh . . . . . . . .. ... ... ... . . .8$8,500.00
1 - Model HK-500 Ingersoll-Rand Portable Air Compressor, air cooled
with Model GWAKH Waukesha Diesel Engine, #557938, presently
mounted on shopmade frame with hard rubber wheels.
Price, f.o.b. Nevada Location. . . . « . « . . « « « « . . « $4,000.00
1 - 420 CFM Gardner Denver Portable Compressor, Model #WBH2207.
7-1/2" bore low pressure, 5-3/4" bore high pressure x 5'" stroke.
870 rpm 100 psi. Serial No. 119210. Direct driven by D13000
Caterpillar Diesel Engine, 6 cylinder, 5-3/4" bore x 8" stroke,
Serial No. 454913,
Price, f.o.b. Salt Lake City, Utah. . . . ., . . . . . . . . .$3,250.00
BLOWERS
x6 - I-21 Joy Axivane Portable Blower, 21" dia., powered by 5 HP motors,
220/440 volt, 3 phase, 60 cycle, capacity, 4750 cfm at 4.5" water
gauge. Weight 236 lbs. Reconditioned.
Price, each, f.o.b. Salt Lake City, Utah, . .. . . . . . . .. $425.00
2 - 1I-19 Joy Axivane Portable Blowers, 19' dia. powered by 3 HP
Electric Motors, 220/440 volt, 3 phase, 60 cycle. Capacity rating
3200 cfm at 4.5" water gauge. Reconditioned. Weight is 215 1lbs. ea.
Price, each, f.o.b. Salt Lake City, Utah. . . . . . . . . . .$350,00
1 - TM-6 Coppus Ventair Blower, 5 HP Westinghouse BB-DP motor,
220/440 volt, very excellent condition.
Price, f.o.b. Jardine, Montana. . . . . . . . . . . . . . . $225.00
3 TM-5 Coppus Ventair Blowers, powred by 2 HP electric motors,

3 phase, 60 cycle, 440 volt, 3450 rpm, ball bearings, dripproof,
capacities: 12" ventilation pipe, 100' - 2250 cfm; 200' - 2060

cfm; 500' - 1715 cfm; 800' - 1520 cfm; 1000' - 1420 cfm, shipping
weight 275 1lbs. Reconditioned.

Price, each, f.o. b, Salt Lake City, Utah. . . . . . . . . . $17500.00






Tom Miller -6- May 3, 1965

VENT PIPE

2000 ft.14" Galvanized locksiame Pipe.
Price, « v v v ¢« 4 o ¢ o « 4 o o ¢ o o o o e o o« v o o o 81,05 per fr.

14" Couplings for Above
Price. . . ¢ ¢ i vt e e e e e e e e e 4 e 4 e e 4 e e« o+ 81,52 each

The above vent pipe is the type shown you in our office and it can be supplied
in any length you require up to 40', 1If you require 2 lug ears on each length
of pipe for supporting the coupling and securing the pipe to the messenger
cable, this would cost $1.00 per length.

GENERATORS

1 - 10 KW (12.5 KCA) Kohler Gasoline Generator Set. ENGINE: Waukesha Size
3-1/4 x 4 Model FC, water cooled. GENERATOR: Kohler 3-phase, 60 cycle,
220 volts, 31 amp, 1200 rpm. Mounted on common steel base complete
with batteries.
Price, f.o.b. Western location., . . . . . . . . . . . . . . $950.00 net

1 - Diesel Generator Set, American M.A.R.C. 5 KW, Model SQ, 115/230
volt, single phase, 1800 rpm, Serial No. 284A764 3M10. Diesel
engine Model A20-5-601-9-B. 2 Cycle.
Price, f.o.b. Salt Lake City, Utah. . . . . . . . .. . . . .$1250.00

1 - 7% KW Lister-Lima Generator. ENGINE: Lister Diesel Model SL3,
12-3/4 BHP @ 1800 RPM. Hand cranking air cooled. GENERATOR: 7% Kw |
lima Dripproof single Bearing Close Coupled single phase, 120/240VAC i
or 220/440 volt 3 phase. Brushless. Self regulated. ’
Price, f.o.b., Salt Lake City. . . . . « « . . ¢« ¢« ¢« &« . « « $2,170,00

1 - 10 KW Generator Set using 17 HP Lister Model SL4 Diesel Engine
Electric Start.

Price. . & & o 0 i i i e e e e e e e e e e e e e e e e . 482,486.00

We distribute and assemble these units here in Salt Lake and for dependable,
trouble-free service that has been proven, they will more than pay back the
initial investment. The engines arc easily started by hand at all temperatures

encountered in this area or can be equipped with electric starting on the 7%
KW Model for $160.00 and is included on the 10 KW Model. The generators are
brushless, self regulating that require very little maintenance. We enclose

our sales bulletin for your further study.

MINE LAMPS

5 - National Wheat Cap Lamp #5100G1
Price. . . . . . © e e+ 4 e e s e 4 e e 4 e s s e e s o o« 837.50 ea

.5 - 1Individual Chargers for Above.
: Price. . . . . e 6 e s e 4 e e e e

e o . . $25.00






Tom Miller -0-

We believe that we have covered the main items of equipment you will be
considering. However, we have nearly anytype mining equipment you might
.need. Enclosed is our comprehensive catalogue for your future reference.
| On the equipment that is quoted reconditioned we do a very thorough job that
| 1 am sure you can depend on and that you will be pleased with.

We also enclose our descriptive catalogue covering the Long Tom Air Leg and
Drill Jumbos and can assure you that proven production records using this
equipment will result in increased footage ot 25 - 30% over conventional
methods and certainly more than recover the initial investment.

If we can supply any additional information on specific items, we will be
most happy to do so.

Thank you.

Sincerely,

ELECTRIC CENTER, INC.

/\X\?l\ So.m\:‘:z\(‘\/
. J. B.\‘Deering
. Manager

JBD/mjw
Enclosures
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o) - Figured By__——~
Estimate To 4 C”’VVL vl e s Job Chegl lked By
Address___ Tl 1 2 Plocnd ey cealZe  Avn. fegtd S0 et ;,;,e'
Owner L tie o7 245 30 X 2 Qers
( LIN. FT. PIECES SIZE LENGTH DESCRIPTION FEET TOTAL FEEY vV | RATE AMOUNT EXTENSION j
1 xS \/4 /j&u o L, L/ V|
2 Fx/ /2 - - Aol
3 2x | 12"\ e ]/ el 0.g N Tens é‘w L
4 [ xlZ, /'3.4./.,-_,05’4‘_6 /'f:.“»zﬁ J _.[,{/p
5 2xy | D | Dacevton Fof! / L7
6 X
7 X
8 X
| 9 X
| 10 x
11 X
12 X
g x T ) 2ttt
‘4 X 3 'é»L -6(-./-\457;4 7z :;.c,/jg-q-j
15 x 24 Weeka - 30 Aong '
16 X ’ )
1 2l |yt | JF N Seer (00 T2 o
. Y 7 N A R !
s $lexe Wz | ¢ A 7 R
‘ 20 L | x|/ 4 ( 5 5 17 Z
2 2| wxer |/ ( . 2/ !
2 AR A 3 2] 3¢ <
23 Eo| Ix4-15 { Joduel, Z) -7 v’ <
ul /74 Ixszlrb | ) alieg | 777 90=|_ 5
25 Yol 226 1 7¢, ( /[:)v/’ﬁm/ bepo v E,“
2% Zl 2x3 | >0 ﬂ,{,@ﬂ\ 53 X /,L
i 30| 2x 6| /b fod Vit 48 o  ad
\28 ReLl yxs9l/L »Luz.w/ﬁv;l /3 72| y
‘We Agree To Furnish The Above Items For The Sum Of § F.O.B Accepted 19
" _rovided This Estimate Is Accepted Within From This Date 19
QL e s STAT: SRRt A8 e ACSSE o By
ALL AGREEMENTS CONTINGENT UPON STRIKES, ACCIDENTS OR
OTHER CAUSES OF DELAY BEYOND OUR CONTROL. By BY
. Redifprm | ESTIMATE ,
. 44 430 > FILE COPY -
S Emd L , |
pos B o o <y i s T e R A TN PR, R et e,






e

g

et ok

T S

TRy

-

o SN

]

7
3
A
{
A
3
3

344 West 8TH SOUTH
SALT LAKE CiTy, UTANH

PHONE ELGIN 5-4804

Apparatus

2 s b

SALES & MFG., INC.

April 28, 1965

Tom ¥, Miller
2162 Westminister Ave.
City

Dear Mr. Miller:

In regards to our telephone conversation of today, we
are pleased to quote you on a new 7500 watt 115/230 volt

qufon gas driven generator, your price being $767.50,
plus Utah Sales Tax.

It would take approximately ten days for delivery after
receipt of your order.

Yours very truly,

£3;& MFG., INC.

//fz?T ,14¢[¢//

Ciles F. Bush

Industrial MOYORS AC.DC. PUMPS. COMPRESSORS. TRANSFORMERS. BLOWERS. GEAR REDUCERS. uvonnuue (omp
Experimentation MENT. CONTROL MOTORS. SWITCHES, SOLENOIDS. INSTRUMENTS . METERS. RELAYS, :
CASTERS. RESISTORS. CAPACITORS. BEARINGS. GOVERNMENT SURPLUS.

*

i g e o « L
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GARDNER-DENVER COMPANY

35 WEST LOUISE AVENUE
P. 0. BOX 15627 EXECUTIVE OFFICES
SALT LAKE CITY, UTAH 84115 QUINCY, ILLINOIS

April 21, 1965

Mr. Thomas F. Millerv/
2112 Westminster Avenue
Salt Lake City, Utah
Dear Mr, Miller:
In Tine with our conversation, we wish to quote on the following:
FL63 Drill with FL8 Retractable Leg = = - - - - $1,235.00 ea.”
L
FL63 Drill with FL6 #2 Direct Feed Leg - - = = $1,095,00 ea., 4+ THIX ©-

1" hex x L=1/4" shank 72" U.C. darburized drill

rod with liddicoat taper = - = = - - - = $ 20,75 ea.
1" hex x L-1/W" shank 96" O.C. carburized drill
rod with liddicoat taper = = = = = = = - ) 25,15 ea,
. M 7/8" hex x L-1/b" 72 y.c. drill rod, tapered §  18.75 ea. 4 TAX = /F.4/
7/8" hex x L-1/4" 96" U.C. drill rod, tapered § 22.35 ea.
x-1-3/8" Liddicoat T.C., Bits -~ = = = = = ---=- % LBoea sy = "7‘.97/
L' CL5-1200 series drill rod = = = = = = = = = § 17.45 ea,
1200 Series couplings = = = = = = = = = = - - $ '6,10 ea,
Shanks 1'' x 41 with 1200 thread - - - - - - - $ 18.95 ea.
SP365 Rota-Screw compressor -L -------- $17,135.00 ea.
‘SP600 Rota-Screw cCompressor = = = = « = - - = $22,935.00 ea.

Used equipment is available at times. This type of equipment is demonstrator |
type and prices are available on request.
|
|
i
\

Depreciation on Rock Drills (new) is approximately 3 years. As an example; If a
unit cost $985.00 you must declaite a salvage value, $25.00 and you can deduct
$300,.00 per year as depreciation.

Depreciation on @ new compressor is 8 to 10 years; on a used compressor it is
. approximately 5 years, This depreciation can be shown the same as above example,
Y . If you have a short term lease, depreciation on some items can be taken in one
.’ year except for salvage.

AN . ; . ' Ly ¥ ,
B e J&“C“““Q&haﬁﬁhﬁnmm






The air compressors are quoted f,o,b,

shipping point and the balance of tha
items are f,o.b, destination.

We are enclosing brochures which describe the qquipment quoted,

If we can be of any further assistance

Very itauly yours,
GARDNER DENVER COMPANY

A J. ‘Elegante 0’ 7
Fleld Salesman

AJE: 1

. ' g tym iy e
- o R e e T R e e e S Yol o TP N O U S

» please do not hesitate to centact us,






WESTERN POWDER COMPANY

' A BOX 2015 —- SALT LAKE CITY 10, UTAH

3 é é!)) B West mSouth

EXPLOSIVES and BIASTING ACCESSCRIES

UTAH PRICE LIST NO, 12-G

EFFECTIVE ~- January 7, 1963

All prices subject to change or withw
drawal without notice, Quantity prices
are based on one sale, one delivery,

R HIGH EXPLOSIVES
Per 100 Pounds

7/8 Inch Diameter 11/8 Inch Diameter

" 2,000 Ib, Less than 2,000 Lb, Less than
: Lots 2,000 Lbs, Lots 2,000 Lbs,
\

LO% EXTRA $ 26,50 $ 28,00 $ 25,50 $ 27,00
y R @umTE or ) " )
. GELODYN 28,25 29,75 27,25 28,75
Al ',__*ho% cmwrm a |
..+ EXTRA 29,20 30,70 28,20 29,70
: © 60% GEIATIN : \ L
EXTRA 30,70 32,20 | 29,70 31,20
SRR " For leinch diameters, deduct 504 per 100 pounds |
L | from 7/8 inch di&meter.

P!'ice - ALL GRADES






SURFACE DRILLING

Total Footage--10,400' of "BX", "BX" Wireline--Core 1 3/8" size
Estimate 28' per 8 hour shift (this equals one man shift)

T7000' will be_drilleﬂ during 5-day-a-week 8 hour shifts, or
7000+ 28' = 250 shifts x 8 hours a shift = 2000 hours

3400' will be drilled on overtime to take advantage of the
outside drilling weather. The overtime will be worked as
follows: 6 day week x 10 hours a day

This would amount to 81 hours of overtime a month x 12 months =
972 hours + 8 hours =.12l man shifts x 28' a shift = 3388!

or approximately 3400 '

It will take 2% hours of supervision for each 8 hour man shift
worked, or 23 x (250 + 121) = 835 hours of supervision.

SUMMARY

Sec. (&) =eeemae-- None-=meeeen- S
Sec. (b) Personal Services 34,378
Sec. (c) Materials and Supplies 24,387
Sec. (d) Equipment - 3,633
Sec., (&) =e-ceeme- None==ee—mceee  ccmma-
Sece (f) =—=-emmea- Noneeewemcence  cace--
Sec. (g) Miscellaneous 6,690

TOTAL COST =-o-emmmmmn= $69,088

Price per foot
$69,088 + 10,400' = $6.64 per foot

Note: Drill mud and additives are not incecluded in
the price per foot. However, if required,
they will be added at cost.

SUTTITID |
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()

None -

(b) PERSONAL SERVICES

.No.' ~ Rate per ~ . Total Total

Required Hour Hours Cost
Supervisor 1 . - 87.00 - 835 - $5,845
Driller 1  4.504 - 2000 9,000
Overtime rate 6.75 " 972 6,561
Helper S 3.75 , 2000 .. T,500
Overtime rate - . 5463 - 972 © 5,472
Total Personal Services Less_P;Tf & I. 834,378

The above serv1ces are avallable from brother-ln-law and wifetls
uncle. _

Both of tHe abdve‘have spent time doing manual labor, such as
truck driver, carpentry work, dam construction, and road con-
struction. .

Jack Powers, an experlenced core d:lller from Joy Manufacturing
> Co., of the Salt Lake City offlce, w111 spend _some time on the
., site tralning these men.

Period of emploxment for the drlllers, 1t w111 be approxlmately
'12 months. . , A

~ TOTAL 'FOR'SECTION (b).





Item

"BX" diamond
bits

"BX" Reaming
shell

"BX" Wireline
core barrel

"BX" Wireline
inner tube

Safety hook
Sheave

Hi-pressure hose
with connectors

Suction hose
with connectors

Foot valve
Tripod

Male rod tap
IIBX"

Bit recovering
tap

"BX" Drill rod

(new)

Pipe wrenches

Cresent wrenches

Pliers

Crow bar

4

7

(¢) OPERATING MATERIALS AND SUPPLIES

Deécription

Christensen "A"
grade 14.50 carat
Joy -

ij

Joy

for'tripod

for tripod

25 from pump to:

drill

25t iength to
pump; water

strain water

hold sheave to
hoist '

pull broeilen rod
recover'bifs

BX-W1 4 threads
per inch ‘
10! length

10" ‘

18"‘

24"

36n

12" adjustable
15" adjustable

regular

13" x 60"-18 1b.

Unit

ea.
ea.
€ae.
€38

ea.
€8.

ea.
ea.

€8,

esa.
€8.
€8s

foot

ae
€ae
€8
€8

€a.e
€8,

ea.

ea.

ety
70

[N

800!

Ry

-

Price/ea.  Total Cost
$188.50 $13,195.00
100.25 20050
362,50 725.00
233,00 233,00
15.00 15.00
35.00 35.00
235,00 235,00
75.00 75400
27.50 27.50
48,50 48.50
45.00 45.00
68420 68,20
3,03 2454430
2,85 2.85
5.49 5.49
8.65 8.65
18.27 18.27
4.82 4.82
7‘61 7061
1.76 1.76
8.02 16,04





> e

Item Description Unit Qty Price/ga. Total Cost
‘ Ripping bar 5-1b c ' ea. 1 1.68 1.68
Hamme‘r 10 1b-36" handle ea. 1 6.52 6452
4 1b-16" handle ea. 1 }.62 3.62
Hammer ball pein ea. 1 2.65 2,65
Axe singe bit miners ea. 1 10.16 . 10.16
Gasoline for drill gal, 6600 «34 6150.50
0il for drill qt. 305 065 198.25
Gasoline for truck . gal, 1750 » 34 595,00
0il . for truck qte 40 ’ :,65 26,00

$24,387.00

1
\
\
TOTAL COST FOR SECTION (c) . $24,387





T

(4) OPERATING EQUIPMENT

All of the equipment will be purchased by myself and depre-
I have looked at and priced
In many instances I have re-:
ceived quotations which I will enclose at the end of this
I intend to buy the equipment at the quotation

ciated as outlined below.
equipment at many suppliers.

section.,

prices given to me by the supplier.

It is estimated that the surface diamond drilling will take

approximately 12 months to complete. (Ref. plan)

. " No. of Month

x $5.83 per month = $70

project

: o Type of ' Annual
Item Cost Salvage :Base Deprec. Years Deprec. Deprec.
Joy 12B  $3500  $100 $3400  S.L. 27 g142 $1700
Diamond drill : :
(used)- '
Total depreciation for the project is 12 months x
$142 per month = $1700 R
Water pump $1040  $20 $1020  S.L. - 2 $42.50  $510 .
for drill - ' ‘ » ~
(used) " |
‘:Total depreciation for the‘project is 12 months ‘
x $42.50 per month = $510 -
‘Water pump; $140 - $20 $120 S.L. 2 $5.83 $70
pump water to
drill (used)
Total dépreciation‘for the project is 12 moénths
"% $5.83 per month = $70 ° ' :
: .
Safety: $150 $10 $140 S.L. 2 $5.83 . $70
clamp (new) - ' ' ’
Total depreciation for the project is 12 months
x $5.83 per month = $70 ‘ ’ '
Vater $150 $00 - ~ $140  S.L. = 2 $5.83  $70
swivel (new) ‘ . |
Total depreciation for the. is 12 months





Item

Overshot

Pick-up -
truck

l-ton Dodge
Power Wagon

T

Type of No. Of Month.

Annual
Cost Salvage  Base Deprec.. Years Deprec. Deprece

$129 87 '3122 Sele 2 $5.00

Total depreclatlon for the proaect is 12 months
x $5.00 per month = $60

Total depreciation for thé project is 40% of $2882

TOTAL COST FOR SECTION (d)

$61

- 1153

$3633.00





(£)

None

(See section on Building)

(g) REPAIRS AND MAINTENCE

Repair Maintence in  Rate per Total Main. Total

Item Cost Total Hours -Main., Hrs. Cost © Cost
Drill Joy 12B 8625 150 84.50 © $675.00 $1300.00
Drill pump 425 55 4.50 247.00 672.00
Water'pump .85 - 30 ",7 4.5of 135.00 | 220.00
Truck . : 120 \ — : 120.00
' ' 235 hrs. - $2312,00

ACCOUNTING AND SECRETARIAL WORK FOR SURFACE DRILLING

It is estimated that it will take 312 hours to do the accounting and
secretarial work required for surface drilling.

Hours - Rate'per Hour Total Cost

312 $2.50 : $780.00






. ' ; - PAYROLL TAXES AND INSURANCE
Workman's Compensétion _ 7 , »
Utah rate is 3.16% of $1.00 or 4 .0316
Unemployment Insurance .
" Utah rate is 2.7% of $1.00 or . .0270
F.I.C.A. . - | | |
Rate that must be paid on employee is 3 5/8% of $1.00 or,03625
' .09485
or
Employee P.T. & I, rate--eececeeeaa -—= 9.49%

Employer F.I.C.A. rate is 1% times employee rate,

or 13 x 3 5/8% of $1.00 or .0544

Workman's compensation ' .0316

‘Unemployment Insurance «0270

F.I.C.A. - ' _=0544

' . «1130

'I' o L : ' . or
' : , Employer P.Te & I. rate~e—ececeaa—aa- 11,5%

Total Payroll Taxes and Insurance (Ref. 7 (b) and (g) for hours)

. Rate per Tax & Ins. Total Rate Total Total
Item Hour -Rate per hour Hours - P.T. & I,
Supervisor  $7.00  x 11.3% = 79¢ = 835 =  $660.00
Driller 4.50 x 9.49% = 43¢ x 2000 = 860,00
(overtime) 6.75 x 9.49% = 64¢ x 972 = 622.00
Helper . 3.75 x 9.49% = 36¢ - x 2000 = 720.00
(overtime) 5.63  «x 9.49% = 53¢ x 972 = 515,00
Maintence 4.50 x 11.3% = .51 x 235 = 120,00
Labor :
*Accountant 2.50 x 6.33% = .16¢ x 312 = 101,00
Secretary 'TOTAL PuT. & I.mcem- ——————— wmemee $3598.00
. *Accountant-secretaryltaxes and insurance will hot include work-

man's compensation insurance. This liability will be covered

by employee-paid medical insurance. Therefore tax and insurance

computation is as follows: S ,
Unemployment Insurance and F.I.C.,A. .06325

TOTAL COST FOR SECTION (g) - R $6690

|\






.89 East Stmt
- Salt Lake City, tltah e L
* ‘zmomm axwuo am.una v:mm am.e:v, xnmo SR
- Gaut‘lmm | L
- below our preposal for your contmhtod exp'lentory étmd mnm pro-.
gram- at Oakhy, !tmm o :

2, Ne understand that the umject as now p!anmd \dn eonsist of beth wndmra
. gmmd and surfau drmim uador tm fanening smcmeatims- R

’g - (2). Nusber, d'gol and angle of holes - minfmum of 12,000 feet tn &
o ¢

: gs} -Core size dcsfmt‘ that obtained uitb BQ-sizc w!n Hm cquimt.

V General Off»ces 76 Sou'rh 8th St T

. MinneopollsQ anesoto U.S. A.
g TELEPHONE: FEDERAL 57631 + * CABLE I.ONGCO ‘

n.y u. ms

'l.f In nspoam to your lcttar ef mrch 15. 1965, we are. piund to :ubuit

gndommd ori ng:

(l) Operating schedule ; uark to start botma August 1 and 15 1965;
one drill opsrating one or twe shifts per day, sfx days per week,

. series of s {nelined frem plys 18 degrees to niaug 90 degrees,
. 8 measured from the herfzental, and rmglnq 1® totn dnth fm o
oo B0 Teet to a pessfble maximum of 600 feet. . . U .
\ ga; Core size desired - minimum 1-7/16" diameter. =~ )
- Prill sites - te be prapared by Gwner at ro_uxpense to thc Leagyur ‘_
o Company; miniman room for 20 ft. pulls guarantees..
- {8) ‘Mater and air te be suppued to drill. ﬂtas by &mor nt m cxpmc
'- to the Longyear Company.
(6) Formations te be drilled - limsuu. mla, perphyry m ninor
. ammts of quartz‘lta. .

Surfwc brﬂ“ R
H) ﬁﬁnﬂng schmh - wrk to start lpproxinatﬂy August 15. 1965;
-, winimus of ene rig operating. two. shifts per day, six days per week.
(2) Nuwber, depth and angle of holes « minfeum of 14,000 feet in verti- _
. -cal and angle holes (inclination not to.be flatter than 70 degress

- as measured from the Mﬂzenta!). to um dnptbu umng from 50
te 1000 feet,

Dri1l sites ~ all sites accessible to truck-mownted ri: g3, '
Water wppt¥ water available within maximum dismee of 1!00 LA

o “of any drill site, or may have to be hauled. -

R (6)- Formations to be drilled »° Hustom. shnle. aorpkyry aad mipur

-, smounts of quartzite. R

3. For this yroJcet we pmpon to fum'lsh mimt as felltm' uaécrerauud B
work - one air~w¢n¢,sk1d~mn»t¢d Loagyur drﬂ'! rig; *surfacc wrk m

' truck-aounted Lmyetr drﬂ'l rig.,

- DIAMOND CORE DRILL MANUFACTURE!S .- MINING ENGINEERING AND GEOLOGICAL CONSULTANTS ~. (“ZO‘RE PRI!.LIP*G,SONTRAC]‘ORS S






Mr. Ton F, Mler .2 O May 11,1965

| We further propose to fﬁrﬂish BQ:uQré"lfﬂe corin tools. togethar with
the necessary accessory equipment required to complete the work as now planned,
and to eperate the equipment as set forth under Paragraph 2.A.(1) and B,(1) above.

4. We will carry public 11abi1ity insurance covering persomal injury and pro-
perty damage, and Workmen's Compensatfon {nsurance, and also all-risk insurance
on the drilling equipment protecting against loss by theft, fire, floed, land-
s1ides and other similar hazards. Certificates showing the coverage referred
to will be furnished upon request, o o i .

of March 10, 1965, we are pleased to'quozeoas follows:

A, Underground defiling - - gg ﬂmqunej
o | T S . Recovering
: ~ V1-1/16"S1ze Core

‘5, Based upon conditicns as outlined above, and as set forth fn your letter

0 500 feet in depth--- RO -$6,45 per foot -
500 to 600 feet in depthe-vemvemmmeweectf,95 per foot

| -{2) Reaming for casing, §f and whén réqufred - § 2.60 per foot

o (3) ﬁemenfih waiting for cement to set, . :
and 3r¥1i:ng out cemente-esensews ~’_, $10.80 per hour, plus
. | ~ cost of materials used. o
(4) Moving, rigging up and rigging down, o
A 3nsert;ng~an¢ pulling cgsing--nf-¢-~~-~~-- $ 9.20 per honr‘

*(5)'ggiﬁzs for yoﬂr,coaveaieuce or for which o
you are responsible-eeccmcevesnmncnascrase § 9,20 per hour

- 1t s further undéfsioaé and agreed that you will prbvfde. at no
expense.to the Longyear Company,the following ftems:

Compressed afr and water {n sufficient volume, and at suffi-
clent pressure to permit the drilling operations to be carried
. out in an effictfent and workmanlike manner; o

Facilfities for moving equipment from the collar of the shaft to
~ the firgt drill hole location, from ore drill hole Yocation %o
- another, and rntara»tofthc-coilar of the shaft upon completion
~oof theworks .. .- T .
) Proper 1ighting and ventilation, 1f necessary, at each dri}i
statfon. = I A -

B. ‘énrfhcg“brilliag_~ ‘u R

(N omburgmrmtﬁg -0tes0ft.
o 0 ap .-q---bn-n»noﬁ”ﬁpﬁnwaooﬁu-¢»-$6,,65 per foot '

(2)

- gmploying BQ

. wire 1ine tools racovering cors 1-7/16" ‘

-~ {n diameter -- o o '
Top of Ledge to 500 ft. in depthe-----$6.60 per foot
500 to 1000 feet in depthe~veemsceeww-§6.90 per foot






M, Tow FoMiller a3 pay 1, 088

- (3) Reaming for casing 1f and when required----$ 2,60 per foot,
~ . plus reimbursement at our cost, f.0.b, jobsite for all .
- casing or pipe Teft in hole at your request or lost 1a hole
at your request or lost 1n-hole through normal drilling
operations; e ER o o

{4) Comenting watting for cement to set, and R
" GV Ut commnterocareoomrosronsesecnas11,95 por haur,

- plus cost of cement used.

‘y\"(5)  Be1ags for yéur.convenienea,qr5f9rfwhiah L ~
« . you are responsiblecsesceccmnacaccnceneeau§10.60 per hour

(8)

nud and additives - will be {nvoiced to you at our
0.0, OStQ. ' A o

{7) Tank-truck service - should 1t become necessary to furnish a truck
{n order to keep drill amply supplied with water, 1t {s
~ understood and agreed that Longyear would be refmbursed for the
 resultant extra expense at the rate of $325.00 per month, plus
15¢ per mile for each mile water truck 1s used. a

6. Ori11 cores will ba tdrﬁedfOQQr'te your{?apreéentatfve at the drill sttes
in raceptacieq\furnjshed by~ewnar.v, S S o
7. Statements covering the work performed will be prepared as promptly as
possible after the first of each month, and paymant will be due within twenty
days after receipt of invoice, L - .

8. We are pleased to have the‘apgbntunity to consider this project. If;eur"

* " proposal s accepted, we would be prepared to commence the work in accordance

with the schedule set forth under Paragraph 2 above, provided that satisfactory
~arrangements have been made with our Contract Drilling Division for financing
- the work to assure payment of our fnvoices. T Sl ,

|
;981§cerély,f' 3 _7_ | ," ' R ' ‘K

' WGleasonifPMsbal - Vice Ppegfle act Drilldng

* ACCEPTED: * -
MR. TOM F, MILLER

By:

Pate:__
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MINE PLANT DESIGN . N
AND FABRICATION General Offices and Plant '
1624 Pioneer Road P. O. Box 58 HUnter 7-7595 '

SALT LAKE CITY 10, UTAH

March 25, 1965 Roply fo:

Mr. T.F. Miller\/ i
i 2112 Westminster Avenue 3
; Salt Lake City, Utah 84108
Dear Sir:
: This is our bid, priced as recommended by E. D Willden, for drilling |
’ your property near Oakley in northwestern Utah, : . |
\
Proposal #1 - Surface |
A, Coring: NX BX AX
0 --250 ft. @ $7.00 $6.75 - $6.50
‘ : 250 - 500 ft. @ 7.25 7.00 6.75
g \ 500 - 750 ft. @ 7.50 7.25 7,10
» 750 - 1000 ft, @ 8.00 7.75 7.65

B. Reaming, if required, $3.75 per ft., all sizes.
C. Cement or drilling cement $14, 00 per hour, plus cost of
3 cement or cement substitutes,
D. Boyles will furnish 1500' of water line and pump, installing
of same will be charged for at $12, 00 per hour,
Mud and additives, if used, would be charged for at list cost.
. Casing left by request, or we were unable to recover, would
be charged for at list cost, less 10%.
G. Bit cost that exceeds .70¢ per ft., would be charged for as
shown by supplier's cutout sheets.

o g

mfe

q H. Delay requested or caused by owner would be charged for at
. - $12, 00 per hour,
W 1. #6 of your proposal will be in effect for the above, as to drill -

stations & access roads, with no charge to Boyles Bros,

Proposal #2 - Underground

g "~ 1. Coring: NX BX AX

| N 0- 250ft. @ $6.70 $6.30 $6.00 L
' © 250 - 500ft, @ 7.00 6.50 6.20 \

fr o : 500 - 1750 ft. @ 7.20 6.80 6.50
/U 750 - 1000 ft. @ 7.50 - 7.20 7.10

AN ,‘ ‘ 2. Reaming, all sizes, $3.75 per ft,

3 -

Ly ) Sa T N, e
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oA - e .t
B e R A






i~

)

'BOYLES BROS. DRILLING CO. .

Mr. T.F. Miller
Salt Lake City, Utah

week, After getting started we would add another shift, if you wanted it, The
above prices in both proposals cover mobilization and demobilization, also

trailers,

were indicated in prices, we would make an agreement to the best advantage of both

parties,

about this proposal please feel free to call, or any other help we may be able to

offer,

as much advance notice as possible to set up our inventory and drill crews,

JFB:gh

March 25, 1965
Page 2.

Proposal #2 - continued

3. Cementing or drilling cement at $12, 00 per hour, plus
cement or cement substitutes.

4, Mud or additives, if used, at list price.

5. Casing left by request, or we are unable to recover, at
list price, less 10%.

6. Bit cost that exceeds ,70¢ per ft., would be charged for as
shown by our supplier's cutout sheet.

7. Delay, requested or caused by owner, would be charged for
at $12.00 per hour,

8. Air & stations will be furnished with no charge to Boyles as
stated in #6 of your proposal,

9, If other work is required, such as timbers, digging sumps,
etc., this would be a charge item at $12, 00 per hour, for a
2 man crew,

We would bring in trailer and stay at job site and work 6 days per

After 30 days, we would review the cost with you and if any adjustment
Thank you for considering us on this work. If there arc any questions

If these proposals would meet with your approval, we would appreciate

Very truly yours,

J.F. Brennan
Field Supt., Drilling Division

SR L. LI

PN STEP SIS | AR R A IR T T I S T i Y
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Thomas F. Miller
2112 Westminster Avenue
~ Salt Lake City, Utah

’

Christensen Diamo® Products Company

- . o

DIAMOND DRILL BITS & SUPPLIES

- .+-1937 SOUTH SECOND WEST ~ .- .TELEPHONE 484-5231

. CABLE ADDRESS: CHRISDIACO

. QUOTATION

. Page One.

- SALT LAKE CITY, UTAH 84110 U. s. A.

A File: M-511

Date

"~ Terms of Sale

. Shipp-ing Terms..... F OBSaltLakeCuy .......

. We are pleased to quote as folloi.

15

T et e .....oetting charge
..... grade diamonds 6.50 carats @8.25 . .. ...53.63
BX €3 core b, type 27giy

PART . UNIT TOTAL NET GROSS cusic
NUMBER - o DESCRIPTION PRICE PRICE WEIGHT WEIGHT FEET
X-1458 '

.....................

SD-224 Rev. 1 4-64 Q.P.

A grade diamonds 11.50 carat @ 11.25 129.38
l : Setting charge 19.00 Approx. 148,38
DELIVERY DATE APPROXIMATELY . P CHRISTENSEN DIAMOND PRODUCTS COMPANY
' Prices quoted, valid for ... days. ' o . ' '
i Delivery date is contingent upon availability of materials at time of order. 4 ST By '






~. P.O.BOX 387 _ ..

Christensen Diam@ml Products Company ®
| DIAMOND DRILL BITS & SUPPLIES

1937 SOUTH SECOND WEST - - .. .~ TELEPHONE 484-5231 .. .. SALT LAKE CITY, UTAH 84110 u. s. A.

CABLE ADDRESS: CHRISDIACO

QUOTATION File:M-511

' Thomas F. Miller S LR " Date..May6, 1965
o o R L *"»-VP'age Two. ' -
- s R Terms of Sale......
L Shipping Terms...... .
" E * Thank you 'for> Y OUT et e e e e e e ee et a e e e e e e emseeemm e e e e e een e eeeseeeeen e e e e e e et et e e e e e m e s e e e e We are pleased to quote as follol
QUAN. PART bESCRIPTI oN : ©uNIT . TOTAL NET GROSS - cusic
Ty NUMBER . - . . PRICE PRICE . WEIGHT WEIGHT FEET
1. |BXWL534,1 BX WL Dr111 Rod 4 threads per 1nch 1 foot: . 21.60 .

Prices quoted, valid for

SD-224 Rev.1 4-64 Q.P.

dcys
Delivery date is contingent upon availability of materials at time of order L R

Bits 1 week.

L. 0. Rl .

OHN A BELDEN, JR.






_‘ - Christensen A]Diamm@ Products Company
| | DIAMOND DRILL BITS & SUPPLIES

. TELEPHONE 484-5231 SALT LAKE CITY, UTAH 84110 U. s. A.

P.0. 80X 387 - . . . - 1937 SOUTH SECOND WEST - _
4 B h ) * CABLE ADDRESS: CHRISDIACO - '
| QUOTATION = File: M-512
Thomas F. Miller - S S S e Date. May 6, 1965
2112 Westminster Avenue S ' o B I
Salt Lake City; Utah R - AT Terms of Sale Net 30 Days
Thank you for your ...... , o o S : - i} SR S . We ar; pleased to quote as fo”ol
QUAN- PART ) ' . : DES C RIPTION ’ _UNIT TOTAL NET GROSS CusiIC
NUMBER . : - : PRICE PRICE WEIGHT WEIGHT FEET

C-6004-10 BX D‘5 Core Barrel complete w1th core 11.fter less

SO0 B S A.-.l59l6. .......... BW Drill Rod with. cOupling..2. £t ....ooovvooooooeieeereeeereeeeeeeees e e 210300 L]
el 1...JA-15917. . |BW.Drill Rod with coupling 5. feet ... oo 89035 e
.“..8 .............. 1. JA=15918.. ... BW Drill Rod with .coupling.10.feet ... e, 320D e

DELIVERY DATE APPROXIMATELY Core barrel & bit 1 week, drlll rod 2 weeks. CHRISTENSEN DIAMOND PRODUCTS COMPANY

Prices quoted, valid for ...._... 60 ... days ' : .
Delivery date is contingent upon availability of materials at time of order._ Yol ‘ 2 % \15(

SD-224 Rev. 1 4.64 Q.P.

JOHN A BELDEN, JR.
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‘ UNDERGROUND DRILLING

Total footage--9500' of "BX", "BX" Wireline--core 1 3/8" size
Estimate 30! per 8 hour shift (this equals one man shift)

9500!' + 30! = 317 man shifts x 8 hours a shift = 2536 hours

It will take 2% hours of supervision for each man shift worked

or 2% hours x 317 man shifts

SUMMARY
Sec. (8) =~wmeee-- None--=eeee--
‘ Sec. (b) Personal Services

Sec. (¢) Materials and Supplies

Sec. (d) Equipment

Sec. (f) ----- ----None---

Sec. (g) Miscellaneous

TOTAL COST wwmcecececa-

Price per foot

$59,742 + 9500' = $6.29 per foot

Note: Drill_mud and additives are not included
in the price_per foot.
quired, they will be added at cost.

N

713 hours.

o5

However, if re- '/

=]
=]
o
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(a)

None

(b) PERSONAL SERVICES

No. Required' Rate/hr. Totgi Hrg, Total Cost

Supervisor 1 | 37.00 ‘ 713 $4991
Driller 1 4.50 2536 ' 11412
Helper o 1 ' 3.75 2536 9510

Total Personal Less P,T. & I. $25,913

The above services are available from brother-in-law and wife's_uncle.

. Both of the above have spent time doing manual labor, such as truck
driver, carpentry work, dam construction, and road constructiqn.

Jack Powers, an experienced core driller from Joy Manufacturing Cd.,
of the Salt Lake City office, will spend some time on the site training
these men.

Periods of employment: .For the drillers, it will be approximately 12
months. This is based on a 21 day, 168 hour month.

TOTAL FOR SECTION (b) $25,913





Ttem

)

"BX" Diamond
bits

#BX" Reaming
shell

"BX" Wireline
core barrel

Hi-pressure
hose with
connectors

Foot wvalve

WBX" Drill rod
UBX" Drill rod

0il

Gasoline
0il.

Minerts lamp

Lamp gharger‘
Diesel fuel
0il

Gasoline

0il

Air hose

Air hose oiler

Deacription Unit
Christensen "A" ea.

grade 14.50 carat

e&a.

Joy ea.
25% from pump to ea.
drill :

strain water ea.

WBX"-WL-4 threads foot
per inch 10! length

"BX"-WL~-4 threads foot
per inch 5t length

for drill and gal.
pump, rock drill

type

for truck gal.
for truck qt.
Minert!s electric ea.
#5100 G1

individual ea.
for compressor gal.
for compressgor at.
for generator gal
for generator qt.

for pump & drill ea.

oils drill & pump ea.

Air hose fittings spuds, clamps lot

(c) OPERATING MATERIALS AND SUPPLIES

atr

81

600!
6001

325

656
15

2

9000

30

1350
15

| TOTAL FOR SECTION (c)
L_;________________________;_____;______;_;_;___;_____;;4444444477,

Price/ea. Total Cost
$188.50 $15;269.00
100.25 200.50
362.50 362,50
235,00 470,00
27.50 55.00
3,03 1818.00
5.18 3108,00
1.87 607.75
34 223,00
+65 9.75
38,81 77.62
25,87 51.74
.18 1620.00
.60 18.00
w34 459.00
.60 9.00
189.46 378.92
31,00 62.00
10.50 31.50
$24,826





‘7,

(d) OPERATING EQUIPMENT

All of the equipment will be purchased by myself. and depre-
ciated as outlined below. I have looked at and priced
equipment at many suppliers. In many instances I have
received quotations which I will enclose at the end of

. this section. I intend to buy the equipment at the quo-
tation prices given to me by the supplier. '

It is estimated that the underground diamond drilling will
take the equivelent of 12 months to complete.

Type of - No. of Month, Annual

Item Cost Salvage  Base Deprec. Years Deprec. Deprec.

Joy 12B diamond $3500 $100 $3400. S.L. 2 8142 $1700
drill (used) '

Total depreciation for the project is 12 months
x $142 per month = $1700 ‘

Water pump for $1040 $20 31020 S.L. 2 $42.50 $510
drill (used) '

Total depreciation for the project is 12 months
x $42.50 per month = $510

Safety clamp  $150 810 $140 S.L. 2 $5.83 $70
(new)

Total depreciation for the project is 12 months
x $5.83 per month = $70 T
Water swivel $150 $10 $140 - S.L. 2 $5.83 870

(new).

Total depreciation for the project is 12 months
x $5.83 per month = $70

600 CFM $10,600 $100 $10,500 s.L. 3 329?2: $3500
compressor
(used)

Total depreciation for the project is 2 months
x $292 per month = $584

Blower I-21 8440 820 8420 S.L. 3 $11.70 8140
Joy 5 HP

Total depreciation for the project is 2 months
x $11.70 per month = $23.40






Item

Water pump

- Timber car

Generator
T.5 KW
(new)

Pick~-up truck ‘

l-ton Dodge
Power Wagon

Cost Salvage Base Deprec,

No. of Month.

$150 $10 $140 S.L.

Total depreciation for the project
x $5.80 per month = $11,60

$62 85 857 S.L.

Total depreciation for the project

x $1.58 per month = §3.16

Type of Annual
Years Deprec., Deprec
2 $5.80 g§70
is 2 months
3 $1.58 81
is 2 months
5 $12.80 $1

$794 $25 $769 S.L.

Total depreciation for the project
x $12.80 per month = $25.60

Total depreciation for the project

$2882 = $432

TOTAL FOR SECTION (4)

is 2 months

is 15% of

9

54
|
\
i
|
|





Item

Drill Joy 12B
Drill pump
Compressor
Blower-

Water pump
Generator

Truck

It is estimated that it will take

(e)

- None

(9)
None

(See Section on Building)

(g) REPAIRS AND MAINTENCE

ACCOUNTING AND SECRETARTIAL

hours for this effort.

Hours
312

Rate per Hour Total Cost
$2.50 $780

312 accounting and secretarial

Repair Maintence . Rate per . Total Main Total
~Cost in total hrs, Msin. Hrs, Cost Cost
425 50 84,507 $225.00  $650.00
325 .25 450 112.50 437.50
342 | 100 | 4.505 450.00 792.00
15 10 4.505 45.00 60.00 .
10 10 4.50 45.00 55400
16 8 - 4450 36.00 52.00





PAYROLL TAXES AND INSURANCE

' Workmant!s Compensation

Utah rate is 3.16% of $1.00 or

Unemployment Insurance

Utah rate is 2.7% of $1.00 or

F.I.C.A.

.0316

.0270

Rate that must be paid on employee is 3l5/8% of $.00.03625

Employee P.T. & I. rate---=9.49%

+09485

or

Employer F.I.C.A. rate is 1% times employee rate,

or 14 x 3 5/8% of $1.00 or .0544
Workman's compensation .0316
Unemployment Insurance-> .0270
j F.I.C.A. ;0
| 1130

Total Payroli Taxes and Insurance

or

Employer P.T. & I. rate---11,3%

(Ref. 7 (b) and (g) for hours)

\
Rate per Tax & Ins,. Total Rate Total Total
| Ttem Hour Rate per Hour Hours/ P.T. & I.
Supervisor $7:00 x 11.3% = J19¢ x 713 = $ 563.00
Driller 4.50 x 9.49% - o43¢ x 2536 = 1090.00
Helper 3.75 x  9.49% = J36¢ x 2536 = 913,00
Maintence 4.50 x 9.49% = 43¢ x 203 = 87.00
Labor
*Accountant 2,50 x 6.33% =  .16¢ x 312 = 49.90
Secretary Total PuTe & Io-me—mmmmmm $2703.00

\
i | .
| . - ¥Accountant-secretary taxes and insurance will not include
‘ workman's compensation insurance.
covered by employee~-paid medical insurance.

and insurance computation is as follows:

This liability will be

. Unemployment Insurance and F.I.C.A.

TOTAL FOR SECTION (g)

Therefore  tax

.06325

355.14





' ' UNDERGROUND DIAMOND DRILL STATIONS

It will take approximately 14 major underground drill stations.
It is estimated that it will take 21 shifts to make the 14

stations, or one man month,

21 shifts x 8 hours a shift = 168 hours

It will take 2% hours of supervision for each man shift worked,

or 2% hours x 21 man shifts = 47 huurs.

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.,

Sec.

(a)
(b)
(c)
(4)
Ce)

(f)

(g)

(See station plan on next page)

* SUMMARY
--------- None-eecmcene  fecaaa-
Personal Services " 2537
Materials and Supplies 3743
Equipment 658
--------- None===wcwcaa ——————
--------- None=-eweacex" -—————
Miscellaneous 690
TOTAL COST ==e-e—eec——- $7628

Cost per station (timbered)

$7628 + 14 = $544.85 per station

T1TTIp

Sog1s
punoxSIapuy |






(a)

None

(b) PERSONAL SERVICES

No. Rate/ Total Total
Required. Hour Hours Cost
Supervisor 1 $7.00 47 $329
Engineer (covered in supervision above) .
Miners 2 5.67 (no timber)
: ‘ .90 (extra for timber)
$6.57 - 336 2208
Total Personal Services Less P. T. &‘I.r------&—n--$2537

The above services are available providing I can get started before
school starts so Jim and Rich will not have to shift their children.

Period of employment for miners will be 1 month. This is based on
a 21 day, 168 hour month.

TOTAL FOR SECTION (b) ‘ $2537






Ttem

Rock bits

Drill steel

Dynamite

Caps

Fuse

Spitter cord

Connectors

’ Timber

y Diesel fuel
0il
Gasoline

0il

1

(c) OPERATING MATERIALS AND EQUIPMENT

Description

1 3/8" Liddicoat
throw away

7/8" Hex x 43"
40% Gelatin

fuse type non-
electric

cap=~ignition
fuse ignition
for spitter cord
posts & caps
8" x 8"=-req.
lengths

lagging over
caps 3" x 12%

reqe. lengths

blocking for
sets

for compressor
for compressor
for generator

for generator

Unit

ea.

ea.

100#/box
100/box

ft.
Tt
100/box

bd/ft

bd/ft

bd/ft

gal. )

q_to ‘

galo

qt.

Ly
32

24
39 boxeé

10 boxes

11,000

20,000

10 boxes

67001
2700

500?

1200
15
100

TOTAL FOR SECTION (c)

Price/ea.

$ 4.95

19.41
30,22

3.00

2¢
1l.6¢
2,10

$110/M

$110/M

$110/M

«18
«50
<34

.50

Total Cost

$ 158.00

465.00
1178.00

30.00

220.00
5320.00
21.00

737.00

297.00

55.00

216.00
9.00
54.00

.00
$3743.00





(d) OPERATING EQUIPMENT

All of the equipment will be purchased by myself and depre-
ciated as outlined below. I have looked at and priced equip~-
ment at many suppliers. In many instances I have received quo-
tations which I will enclose at the end of this section. I
intend to buy the equipment at the quotatlon prices given to

me by the suppliers.

It is estimated that the underground diamond drill cutout
stations will take approximately 1 month to complete.

Type of No. of Month. Annual
Item Cost Salvage Base Deprec. Years -Deprec. Deprec.
600 CFM com=- 310 600 $100 10,500 S.L. - $292 $3500
pressor (used) - : :
Total depreciation for the project is month
x $292 per month = §$292 '
FL 63 Gardner §$1133 ~ $25 $§1108 S S.L. $31 $369
Denver Jack L
Leg (new)
Total depreciation for the project is 1 month
x $31 per month = $31
- Eimco 12B $2432 $25  $2407 SeL. $100 $1204
mucker 24" . =
gauge (used):
Tétal depreciation for. the project is 1 month
x $100 = $100
Motor - $4833 $100 $4733 SeLe $161 $1577
1% ton Atlas )
Total depreciation for the project is month
x 8161 = $161 : :
Blower 3440 _320 $420 S.L. $11.70 $140
I-21 Joy S : ’ ’
5 HP
'TOtai depreciation for the project is 1 month
x $11.70 = $11.70 '
Water pump $150 $10  $140 S.L. $5.80  $70
Total deprebiation for the project is month





Ttem

Mine cars
3-30 cu, ft.
24" gauge
(used)

Timber car

Generator
T«5 KW
(new)

2 500 gal.
fuel tanks
" (used)

Car switch

(cherry picker)

: Type of No. of Month Annual
Cost - Salvage Base Deprec. Years Deprec. _Deprec.
$855 $25 $830 S.L. 3 $26 $277
Total depreciation for the project is 1 month
x 826 per month = $26
$62 $5 $57 SeLe 3 $1.58 $19
Total depreciation for the project is 1 month
x $1.58 per month = $1.58
$794 $25 $769 S.L. 5 $12.80  $154
Total depreciation for the project is 1 month
x $12.80 per month = $12.80
$275 810 $265 S.L. 5 $4.40 $53
Total depreciation for the project is 1 month
x $4.40 per month = $4.40
$300 $10 $290 -S.L. 2 $12 $145
Total depreciation for the project is 1 month

x $12 per month = $12

TOTAL FOR SECTION (4

)

_8658






(e)

None

(£)
None

(See section on Building)

(g) REPAIRS AND MAINTENCE

Repair Maintence in Rate per Total Main. Total
‘ Itenm Cost Total Hours Main. Hrs. Cost Cost
Compressor $60.00 15 $4.50 $67.50 3127.50
FL 63 Jack Leg 12,00 2 4.50 9.00 21,00
Eimco 12B Mucker 23,00 10 4.50 45.00 68,00
Motor 32.00 10 ~ 4.50 455000 77.00
Blower 5.00 2 4.50 9.00 . 14,00
Water pump 5.00 2 4.50 9,00 14.00
Mine cars 7.00 3 4.50 iB;SO 20.50
Generator 5.00 ’_Z%_hours 4.50 9,00 $3;2:88






ACCOUNTING AND SECRETARIAL WORK

{ | It is estimated that it will take approximately 90 hours for
the accounting and secretarial effort for underground drill sites.
Hours » 'Rate per Hour Total Cost

25 $2.50 $62550

PAYROLL TAXES AND INSURANCE

Workman's Compensation

Utah rate is 3.16% of $1.00 or o 0316
Unemployment Insurance ) .
Utah rate is 2.7% of $1.00 or .0270 :
F.I.C.A. ’ ) |
Rate that must be paid on emplo.yee is 3 5/8%‘ of $1.00 or .03625
v 109485
or
Employee P.T. & I. rate=---em=cw~e<9,49%
‘ Employer F.I.C.A. rate is 1% times employee rate, or
1% times 3 5/8% of $1.00 or : .0544
Workman's compensation .0316
Unemployment Insurance _ .0270
F.I.C.A. _ 0544
’ ' - .1130
or

Employer P.T. & I. rate---------m- 11.3%






/"I

o

Total Payroll Taxes and Insurance (Ref. 7 (b) and (g) for hours)

Item

Supervisor
Miners

Maintence Labor

*pccountant

Secretary

Rate per Tax & Ins. Total Rate

Total Total
Hour Rate per hour Hours P.Te & 1.
$7.00 x 11.3% = 19¢ x 4T = $ 37.00
6.57 X 9.49% = 62¢ x 336 = 208.00
4.50  x 11.3% = .51¢ X 46 = 23,46
| 2.50 X 6035% = 016¢ X 25 = .00
$272.00

*¥Accountant-secretary taxes and insurance will not include workman's ’

compensation insurance.
paid medical insurance.

as follows:

Unemployment insurance and F.I.C.A.

TOTAL FOR SECTION (g)

This liability will be covered by employee-
Therefore tax and insurance computation is

.06325

i d
l}oo\
o
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& GEOLOGY

The geology section will include the time and cost for surface
and underground mapping, core logging, gathering samples, and

assaying.

Also included in this section is the cost of accounting and
secretarial work pertaining to the geological functions.

SUMMARY

Sec. (8) ==mcmena- None=—emece-a . T
Sec. (b) Personal Services 17,318
Sec. (C) =em—eeaa- None-memmemce —ccae-
Sece (d) =emececeea NOne==e—mmeee  cccee=
Sece (e) =—cmmeeeea Nong-mmeeemce ccee--
Sec, (f) =—cecceecaNOne=-e-eeccec  maee-o
Sec. (g) Miscellaneous 7,582

TOTAL COST -ececwcccea- $24,900






Geological’Exploratién Effort

(a)

“None

~ (b) PERSONAL SERVICES

l 1

2.

‘The geological effort will consist of the following functions:

Making a detailed accurate surface map of the area and the sur=
rounding area as may be related to local structure and mineral-
ization. Plotting outcrops, ‘strikes and dips, o0ld mine workings,
faults and joints, diamond drill holes, assayed data, and other
appropriate geological data that pertains to the surface. The
alidade and planetable method will be used for the surface mapping.

Underground map of the new tunnel and drift, and old workings to+
the extent they are accessible. A transit and Brunton compass
will be used to do the underground mapping.

Drawing X-sections dfter.dlamond drill and drifting 1hformat10n is
obtained and applying geological 1nterpretatlons and analizations
to them.

Diamond drill core logging. Log each core to show bed thickness,
rock type, texture, color, compaction, and assay data. Also the

structural interpretation and evaluation of each core. Correlate
this data with other existing data. : '

Making an assay? Plot all new assay data and existing- data where
appropriate.

Repdrts--required for OME and the project.






Geologist Hours Required per Function _
‘ ' Hours Rate/  Total
Reg. . Hour - Cost
Surface Mapplng ) ' . 7 :
Geologist = = SO 525 : 87.40._ $6105
*Helper - 672 3.0 2083
Underground Mapping _ . }
Geologist . S 215 , "T.40 1591
X-Sections . | |
Geologist e ' 105 T.40 177
Core~-Logging - | ‘ . v ' ‘
Geologist - : - 650 7.40 - 4810 .
Assay-Map .
Geologist - ' - 84 - T.40 622 |
Reports
' Geologist 96 7.40 710
. - ' : ' o _ : o
*Consultant Geologist 40 15.50 620 - |
. . o 2642 $17,316 |

Availability of Above Services

I, Tom Mlller, will do all of the gological work except the consulting -
work. _

*For the consulting work I have in mind Dr. L. _Stokes of the University
of Utah. He has been ill lately and I have not been able to contact him.-
‘He is familar with the area. :

¥Helper--1 am sure I can hire someone locally .who is quallfled, and
train him to run _the dlidade -and planetable for me.’;

® - : TOTAL COST FOR SECTION (b) -  $17,318






None

()

. ..
"Nqné ,
(£)

None

(See Section on Building) .





(g) ACCOUNTING AND SECRETARIAL
WORK_FOR GEOLOGY

It'is estlmated that it will take 875 hours to do the accounting
and secretarial work required for the geology., :

Hours Rate per Hour ' Total Cost
875 -~ $2.50 . $2188
Total Accounfing and Secretarial Effort v $2188

PAYROLL TAXES AND INSURANCE

’ Workman'!s Compensation

Utah Rate is 3.16% of $1.00 or 0316
Unemployment Insurance : o '
Utah rate is2.7% of $1.00 or. o .0270
E.I.C.A. | |
Rate that must be pald on employee is 3 5/8% of $1.00 or_03625
o +09485
or

Employee P,T. & I. rate=—ee-- ~-f—--12=52%

. Employer F.I.C.A. rate is l§ times employee rate,

or 13 x 3 5/8% of $1. oo or ‘ .0544
Workmant's compensation .0316
- Unemployment Insurance . 0270
F.I.C.A. R .0544
‘ ‘ T g ' <1130
or

l“Employer P. 7. & I. rate“'--------ﬁ;1;27






Potal Payroll Taxes and Insurance (Ref. 7 (b) and (g) for hours)

Tax & Ins. Total Rate Total Total

Item Rate/Hour . Rate per Hour  Hours P.T. & 1.
Geologist  $7.40 x  11.3% = .84¢ - x 1975 = $1659
Geologist helper 3.10 x 9.49% = +29¢ x 672= 195
*Accountant/secretary  2.50 X 6.33%‘ = .16¢ x 875 = gi%%%‘

*Accountant/secretary‘taxes-and insurance will not include work-
man!s compensation insurance. This liability will be covered
by employee-paid medical insurance. ' Therefore tax and insurance
is computed as follows: ‘

Unemployment insurance and F.I.C.A. .06325

ASSAYING

I estimate that at least 1200 assays should be made.

I have inquired at several assay shops and found that Black &
Deasonts price to be the most competitive at 32;90 for silver

and gold. (Quotation enclosed) TR

1200 assays x $2.00 per assay = $3400 5 x})
. & /~,gww““*“‘“
\ k 1408 . Ve 2
\ -
\\_w//
TOTAL FOR SECTION (g) : $7582






8. W. ORASON
M, G. DEASON
V. E. WORSLEY

BLACK & DEASON i

ASSAYERS AND CHEMISTS

165 SOUTH WEST TEMPLE STREET
P. O. Box 1888 .
SALT LAKE CITY 10, UTAH

April 27, 1965

Thomas Fe. Millery/

2112 vestminister Avenue

Salt Leke City, Uteh

Dear ilr. Miller:

Our charge for gold and silver on hand sampies 1is
$2.00 per saemple. If the sample is over five pounds,
we make & relatively small charge for grinding it.

Our price card 'is enclosed.
Yours truly,

BLACK AND DEASON

7

/7 ; V(i SRS TN
B. W. Deason

BWD:sa
fnclosures
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BLACK & DEASON

ASSAYERS & CHEMISTS
Box 1888

165 South West Temple Street
Salt Lake City 10, Utah

Price List Sept. 1, 1960

HAND SAMPLE ASSAYS

GOIA e e $2.00
Gold and Silver ... 2.00
Lead e 1.00
(077 <5 <=3 1.00
ZINC oo e 1.00
Bluminum ..o 3.00
Antimony ..o 3.00
Arsenic ..o 3.00
Barium ..o 4.00
Bismuth ... 4.00

Magnesium ..., 3.00
Manganese .........oocoooeceeeeeiiece e 2.00
MeErCUrY .o 3.00
Molybdenum ..., 3.00
Nickel ..o 3.00
Phosphorus ... 3.00
Platinum SO 5.00
Potassium ..., 5.00
(331 ey SO 2WWe4.00
Spectrographic Analysis ...................... 10.00
Sulphur ... 1.00
Thorium ... e 15.00
TN e 4.00
Titemium e 5.00
Tungsten ... 4.00
Urenium ... 5.00
Vemadium ... 3.00

ZINC ..o 1.00
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MISCELLANEQUS

This section includes the required buildings, truck, and

dezer work.

SUMMARY
?

Sec. (a) Catapillar Work $1200
*Sec, (d) Truck <ﬁ734>
Sec. (f) Buildings 4374

TOTAL COST =mmm==nn--===85574

*The cost for depreciating, repair, and maintence of the truck
is covered in the tunneling and drifting, surface and under-
ground diamond drilling. Therefore it is not added in this.
The only reason that it appears in this section is to show
how depreciation, repairs, and maintence were computed.

NOSUBTTS98IN






(a) CAT WORK

It is estimated that it will take approximately 120 hours of Cat-
apillar work to put the access road in shape, blade out a tunnel site,
and level off some diamond drill sites. Approximately 80 of the hours
would be required when the project starts and 40 hours for the road
work and drill sites during the spring of 1966,

It was extremely difficult to get bids and/or quotations for the
cat. I did not receive either in writing. However, I did receive
four verbal quotations over the phone. They are as follows:

Quote #1 Fred Burquist Construction, Salt Lake- City, Utah
D-7 Cat $20.00/hr. plus $.50 _a mile for haulage.
This would amount to:

Cat $20 x 120 = $2400
Transportation $.50 x 500 = 250
: $265

Quote #2  Erickson Brothers, Salt Lake City, Utah
. D-6 Cat $16,00/hr. plus travel
This would amount to:

Cat $16 x 120 = $1920
Transportation $.50 x 500 = 250
82170

Quote #3 Michael Costello, Salt Lake City, Utah

Cat equivelent to D-6 $18.00/hr. plus transportation
This would amount to:

Cat $18 x 120 = $2160
Transportation $.50 x 500 = 250
$2410

Quote ﬁg Vern Coombs, Tremonton, Utah

D-4 Cat $10.00/ hr. no transportation
This would amount to:

Cat $10 x 120 ' = $1200
Transportation = 000

$1200






I have chosen Vern Coombs to do the work. He said that he probably
. would be available about July 1. The D=4 is slower, but I am confident
it will do the job. '

Catapillar would be:

Cost per Total
Hours Hour Cost
. 120 X $10 . = $1200

TOTAL FOR SECTION (a) $1200






> e

Truck--1 ton Dodge Power .Wagon, Model W300 (new)

The truck will be used for the transportation of various supplies
such as tools and fuel from Oakley, Idaho. It will also be used to
pull the diamond drill between surface drill sites; transport drill
rods, and for transportation from Oakley to the mine site.

Deprecigtion Schedule

ﬁess Type of No. of Annual
Cost Salvage Base Depreciation Years Depreciation

84424 . $100 $4324 S.L, 37 $1441

The truck will be used for two years and will be depreciated a
total of $2882. For the two years that it will be used, it is esti-
mated that 60% of the time ti will be used for the support of the
underground exploration, with 45% applied toward the tunneling and
drifting, and 15% applied toward the underground drilling. It is
estimated that 40% of the time it will be used to support surface
diamond drilling.

. Depreciation as prorated per project
Tunneling and Drifting - : ' 45% x $2882 = $1297
Underground Drilling 15% x $2882 = 432
Surface Drilling . 40% x $2882 = 1153
Total Depreciationeeeeccececaa $2882

5

The truck will be used a total of 35,000 milesiover the two years,
and will average about 8 miles to the gallon.

35,000 + 8 = 4375 gal. 4375 gal x $.34 = 81488
‘ . 100 gqts 0il x $.65 qt. = $65

cAS
Tunneling and Drifting 45% x 4375:gat. 4571969 x $.3472 $6707%4 = .7
Underground Drilling 7 15% x 4375 gal. = 656 x $.34 = 223
Surface Drilling 40% x 4375 gal. = 1750 x $.34 =

225
4375 $1488






¢ e

"' 0IL
Tunneling and Drifting 45% x 100 Qts. = 45 qts. x $.65 = $29
Underground Drilling 15% x 100 qts. = 15 qts. x $.65 = 9.75
Surface Drilling 40% x 100 qts. =_40 qts. x $.65 = _26

100 $64.75
TRUCK REPAIRS

Tunneling and Drifting 45% x 300 = $135

| Underground Drilling 15% x 300 = 45

| Surface Drilling 40% x 300 = 120

$300

i

®

|

i TOTAL TRUCK COSTS _ $4735

|

|

|
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GLEDHILL DODGE INC.
1000 Suth. Matn - T 9-7655
Salt Lake City, Utah

| _ |
Date 47-2 - 27 X

Atmn,

Spare Tire and Tube . — _ 00
Alr Cleaner - Heavy Duty ' L4
Antifreeze _ 78
Arm Rest ”

Axle - Front Axle Size

Total
Less Discount

Federal Tax
Freight
Service
Total

Less Allowance On

Total

3 a8, Uah Sales Tax /4 969 YTY

CONDITIONS: License
The prices shown heroon are snbjort to change withent netice
s oll applicadle tazes. In the event of an incrense or do- TOTAL
In price prior to shipment, we reserve the right to adjust
Illing te conform fo prices In offest ot time of chipment.
is subject to strihes, sceidents, priority restrietions, or|
nditiens beyond eur sontrel.






(f) NEw BUILDINGS

Thrgg_pew buildings will be built,

(1) Building for explosive primers (caps)

(2) Building for dynami te

(3) Equipment, maintence, dry,

and office building

Building for Caps

Size S .
4' long x gt

high X 4! wide

Cost
Material:

- Lumber--220 bq, ft. @ ¢86.40/u -

$19.00
Labor---one man
Tax & Ing, Total Total Total
Rate Rate Per hr. Hours Cost
one man $3.75 x 9.49% = $4,11 X

P
Total Building Cost

Dynami te Building.:

Size
- 10! long x 6t

high x 10t wige

Cost
Materia]:

| Lumber--600 bd.

ft. @ $86.407M, - $51.84

Laborf-pne map

~ Tax & Ipg, Total Total ©  Dotq)
Rgte Rate Per hr,  Hourg Cost
one man $3,75 9.49% = $4.11 x 12 = $49.32

Total Building Cost






| Equipment, Maintence, Dry, and Office Building:

Size .
7 48' long x 32! wide x 10 high with angle roof. Total
* floor space = 1536

Use
It will serve as a storage building for various supplies,

diamond drill core, change house.(dry), temporary office,

and tool and equipment maintence shed, as well as a housing

for the compressor.

Cost
Material & Type
Butler steel pre-fab (new)
$2.07 sq. ft. x Y356 sq. ft. =

$3179

Plywobd--24 sheets 3/4" x 4' x 8! @ 36.70/sheet‘= $160.80

Glass Insulation--$114/1000 sq. ft. = $364.00

(will take 3200 sq. ft)

“Total Material Cost $3703.80
Labor
. Tax & Ins. Total Total Total
Rate Rate per hr. Hours Cost
3 men one week $3.75 x  9.49% = $4.11 x 120 = $493
Supervision "7.00 x 11.3% = 7.72 x 12 = 2
Total Labor Cost $585

Total Building Cost

- TOTAL COST FOR SECTION (f)

/-
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4§=§¥72 Thomas F. Miller

United*States Department of the?’.nterior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

August 3, 1976

Re: OME-6452 (Silver)

Vipont Property
Box Elder County, Utah
Contract 2220

Dear Mr. Miller:

By the terms of the subject OME contract and the Certification

of Possible Production dated April 28, 1969, all minerals mined

or produced from June 14, 1966, to June 14, 1976, were subject

to payment of royalty. As this period has expired, the, Government
according to its present records retains no claim or Tlien against
the property subject to the contract or any future production
therefrom. Therefore, we are closing our books and records on
this contract.

Please advise Mr. P. A. Saunderson and C. R. B. Salter, president
and secretary, respectively, of Bannock Silver Mining Company
of this action, because both officials signed a Lien and Subordination

- Agreements document on February 25, 1965, for the OME contract. We

CcC:

MR

DRF Office of Minerals Exploration

do not have a current address for either individua].

Sincerely yours,
/ |
Harold Kirkemo, Chief }

Rdg. : |

- OME Rdg.
OME Files
Mr. Kirkemo

Region Iﬁt

i

|
HKi rkemo/gpw |
‘ ' |






" United States Department of t?e Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

August 3, 1976

Memorandum
To: Branch of Financial Reports
From: Chief, Office of Minerals Exploration

Subject: Recording of Realized losses under OME contract

Write-off of the following realized losses is hereby authorized:

Contract Docket Operator Write-off
2217 OME-6490 Pacific Mining Corporation  $34,508.25
2220 OME-6452 Thomas F. Miller $46,116.95

| Harold Kirkemo

cc:
DRF

MR Rdg. .

OME Rdg.

OME Files
Mr. Kirkemo
Region II4 \1X

HKirkemo/gpw






corY
United States Department of the Interior ﬁgc’f;; vfn-)
GEOLOGICAL SURVEY e et
Denver Federal Center v AUG 2 1976
g | Denver, Colorado 80225 IE‘ITIALS[GQ_QDE
IN REPLY REFER TO:. - P. 0. Box 25046 - Building 53 - MS 953 }./)( -

. . OFFICTAL

July 30, 1976

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6542 (Silver)
Thomas F. Miller
Vipont Property .
Box Elder County, Utah
Contract 2220 -

An annual inspection was made on the subject property on July 1, 1976.

An OME contract was executed on June 14, 1966 to explore for silver-
bearing ore bodies in favorable Paleozoic limestone formations
underlying an unfavorable shale formation at the Vipont Mine in

Box Elder County, Utah. The project work resulted in the discovery

of ore grade material in two holes drilled down dip from a known ore
body. The Operator estimated a probable 90,000 tons of ore averaging
20 ounces of silver per ton. A more conservative estimate of reserves
by the Field Officer, Region III of 800 tons of indicated ore and about
- 30,000 tons of inferred ore seems more realistic. Certification

was recommended on the basis of the ore discovered, and a certification
of possible production was issued on April 28, 1969. The Government's
lien for payment of royalties expired on June 14, 1976.

The Operator has done no additional exploration work since the
completion of the OME contract, nor has there been any production.

He has, however, had some mining companies show considerable interest
in the property, namely Phelps Dodge Corporation. He indicates that
they would be interested in a lease situation, but he wants to operate
on his own.

I y. Zt 74%‘,/
JZ William Hasler,

Field Officer, Region III
Office of Minerals Exploration






Enclosure:

" Mr. Kirkemo

United States Department of the Interior .

GEOLOGICAL SURVEY
RE.STON, VIRGINIA 22092

September 5, 1975

Mr. Daniel I. Cohen

Trans Am v

D8 Munchen 2 : .
Landwehrstrasse 16/11

West Germany

Dear Mr. Cohen:
This is in reply to your letter of August 22, 1975, requesting our

judgment of a report by Mr. William Rogers Wade on the Vipont Mine,
Box Elder County, Utah, and our opinions on the development possibilities

_of the district where this mine is located, and on the qualifications of
Mr. Wade. . ' ’

As Federal employees and members of the U.S. Geological Survey, we are
not permitted to offer advisory consulting services of the type requested.
We suggest that you engage the.services of a consulting geologist, and
ask his advice on these matters. )

Names and addresses of consultants appear in many of the trade and
professional journals published in the United States, for example,
Mining Engineering, Engineering and Mining Journal, and in the annual
directories of professional societies such as the Society of Mining
Engineers, AIME.

The "Certification of Possible Production Under an Exploration Contract,"

- issued to Mr. Thomas F. Miller, April 28, 1969, upon conclusion of the

OME project at the Vipont property, is a true copy of our letter to
Mr. Miller. ) ' :

I regret that we cannot be more helpful to you.

'Sincefelybyours,

’

] , % : Harold Kirkemo, Chief
Incoming mat'l Office of Minerals Exploration

was returned to Cohen

ccC:

DRF

MR Rdg.
OME Rdg. .
OME Files -0m¥ &

HKirkemo/gpw
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- " "“"’f‘é’,“‘/ 4 G D 8 Miinchen 2
4 $r 5?_\5”‘4.7! , = = Landwehrstr. 16/IL
%o o | Telefon (089) 552621
975 GmbH  Telex 5212049 tram d
RESEES i}. Telegrammadresse:
beatumie AMTRANS Miinchen
TransAm GmbH, D 8 Minchen 2, Landwehrstr. 16/ - A [
G2 (16 " Neue Telefon-Nr. 591827

United States Geological Survey
1200 South Eai,s Street
Arlington, Virginia 22202

USA

- New Telephone No. 591827

Postscheckkonto Minchen .
R f"»}lr?.’f L"\_}. Nr. 1050 - 802
LU SR

N o .o

Regom
Attn.: Department of Ore Deposits = The State of Utah. Regent

thr Schreiben vom thre Zeichen Unsere Zeichen Datum
Dic/Do 22 Aug., 1975

Gentlement

'We have been advised by Dr. Helmut Gudden of the Bavarian Geological
State Office (Bayerisches Geologisches Landesamt, PrinzregentenstraBe 28)
to contact your office relative to making a determination of the value of
the documents I enclose herewith. Please find enclosed with this letter
a photo copy of a document entitled "Report of the Vipont Mine" by
a Mr. William Rogers Wade. of Oct., 1987. The second document enclosed
is a letter from the United States Department of the Ini:erf ior —= Geological
Survey division addressed to Mr. Thomas F. Miller.

We represent a German group of investors interested in prusuing a joint

venture whereby the above referenced mine will be reopened and production
resumed. We are well aware that your office cannot and would not make

any determination as to the economical value of such an enterprise. Nevertheless,
it is our understanding that you would pass review on the afore referenced
report, and the qualifications of Mr. Wade himself.

Upon receipt of an answer from your office we would then be in a position
to have a German geologist make an independent report on the situation.
However , before we pursue such cost we would appreciate knowing the
validity of the report and/or the region in which propose to develop the
silver mine.

We would appreciate that you give this matter your primary concern and
that an answer be forwarded to us as soon as convenient to you. Any fees
or charges in relation to your services would also be taken care of according
to your method of operation.

Thanking you in advance for the courtesy showing this application, I remain

Am Gesellschaft fir Rapr euhand und Marketing mbH. - Amtsgericht Miinchen: HRB Nr. 46134
Geschaftsfihrer: N.P. Gravesteyn D.l. Cohen, R.E. Iredell.






IN REPLY REFER TO:

)

‘ | . 4 .. copy |
” | 1 0. M. E
United States Department of the Interior | RECEIVED
- UN 28 1972}
GEOLOGICAL SURVEY _* o
WASHINGTON, D.C. 20242 § N1 TIALS|CODE
Office of Minerals Exploration June 13, 1972‘ ls %%Z/f{k_;%j
Mr. Thomas F. Miller o Re: QMB-6452 (Silver)y——f
President Thomas F. Miller §———
Bsnnock Silver Mining Company : Vipont Property | iisiua
Box 267: Box Elder County, Utah
Oakley, Idaho 83346 Contract 2220

Dear Mr, Milleér:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

)ﬂ&—d&pﬁ ,344

Harold Kirkemo
Chief, Office of -
Minerale Exploration

Copy to Region IIiA






Form MME 63

(May 1970) .
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR'PROJECT UN.DER ROYALTY AGREEMENT
1. Since June 22’ 1971 . has there been a change in ownership, lease, or Yes D No M/

sublease? If yes, please state details of the transaction below and provide a true or
signed copy of the pertinent documents, unless they have been provided before.

2. .Since June 22’ 1971 has there been any prod'uc.'ion from the land Yes D No V{v

subject to the contract?

‘A. If so and it was shipped,‘ give quantity, value, and name and address of purchaser.

Purchaser { name and address ) ‘Quantity Value

B. f stockpiled awaiting sale, state quantity, grade, and location.

Type Quontity ( tons ) Estimated Grade ‘ Location
Ore
Concentrates
T . . “ ;‘\’! 1‘:
Other “
3. Since . has any production been transported through Yos D No E/
workings ( see ) ) of contract }?

If so, state quantity, value, and disposition of material,

Disposition of Material Quontity Value

Submitted by:
Name . Title

Address Date / é//7 Z‘—_
/ééx 26 7 ' & S/
| 0%@ g QMK #3590 O
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7:ﬂiiﬁIWashington, D.C. 20242

'“\f,-‘ 0ffice of Minerals Exploration on their note at September 30, 1971, which "

Amount ;- _ $ 46,120,20
Interest rate: , : 6 3/4% .
. Secured by: : ‘Lien on the Vipont Property
R : . Payable: At 5% per-ton-net-smelter-return basis,
P .+ i If there is no production, there is no

» R . - : : . ' . ‘. ' B _1
o1 . KR BAnnoc'K's‘l,'i.vaa..&mc co,
’ - Lo : : . .
o November 2, 1971 o
Mr.fHarold Kirkemb, Chief ‘-_.3;w FE L o
Office of Minerals Exploration,.U,S,6.S,- ° A . B
Interior Building T e o

TR o
~ Re: OME Docket 6452 - ° 3 .
' - Thomas F, Miller, Vipont Property Ce
o Box Elder County, Utah Lo
S o - Contract 2220 - S
Dear Sir: T ' e
Our auditors, S, E. Newman and Company, 905 Continental Bank Building,
Salt Lake City, Utah, are engaged in an examination of our financial ,
Statements, In connection therewith, please confirm the balance due the

- was shown on our records as follows:

R TPRRR e . i 7.0 payments due,
C .5 % Accrued interest:“ ;I>33}$ 13,236.97

" Please state in the space below whether or not this is in agreement ;with
your records at that date, If not, please furnish any information you
may have which will assist the auditors in locating the difference, = _ .

_After signing your reply, please mail directly to S. E. Newman and Compahy;
An envelope is enclosed for your convenience,

- Yours very truly, "*‘t

-»-------;‘---'..--‘-----.-----------.------------ -------- -—------‘----—---——---.-A

»Certified Public Accountants
" Continental Bank Building

S. E. Newman and Company: Salt Lake City, Utah 84101

P

The above note of $46,120,20 and accrued interest of $13,236.97 due the
Office of Minerals Exploration from the Bannock Silver Mining Co. agrees wit
our records at September 30, 1971, with the following exceptions (if any): .

Principal balance - $46,116.95

————

e Accrued interest - $13,236.72

e,
——

: Y ——
i : ““‘-~‘\;_‘Nw_
) N’ Signed "OFFICE OF“MlNERALSmEXPLORATION
0y A etsbl S P 518
Harold Kirkemo, Chief ‘ '






IN REPLY REFER TO:

United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Office of Minerals Exploration June 14; 1971
‘Mr. Thomas F.. Miller ,.qué%‘ OYE-6452 (Silver)
‘President © y. g, Tpomas'F.. Miller
Bannock Silver Mining Company WCEIVED -Viipont Property
‘Box. 267:; : Bpx Elder County, Utah
‘Oakley, Idaho 83346 4 28 1971 ntract 2220
fo ;“ | ERRRPEEy
—1 ]
oo 2o

Dear Mr. Miller:

After the completion of the approved exploration work under
the contract identified above, we -asked to be informed about
changes in the status of the property and production from it

during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,
ﬁarold Kirkemo

Chief, Office of
" Minerals Exploration

A KL






Form MME 63
(May 1970)

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR PROJECT UNDER ROYALTY AGREEMENT

1. Since A‘u'gdst‘z.ZS 5-1970 + has there been a change in ownership, lease, or Yes D No m
’ sublease? ' If yes, please state details of the transaction below and provide a true or

signed copy o{ ‘the pertinent documents, unless they have been provided before. .\

ey TR I S,
RESR 11 (SRR SO S SO L

F EPIEN W
2. Since Augﬁst' 28, 1970 . has there been on.y production from the land ' Yes D No ﬂ
subject to the contract? ’ . ’
‘ A. If so and it v-vas shipped, give quantity, value, and nome and address of purch'user.' . ‘
Purchaser ( name and address ) Q‘uqnﬁﬂ * Value
© B, If stockpiied awaiting sale, state quontity, grade, and location.
Type Quantity ( tons ) Estimated Grade ~ Location,
Ore
Concentrates _ PRSI IS AR N
Other
3. Since : , has any producf?t:-n ._Bgon transported through : Yes D No D
workings ( see ’ (ST NS '—Blfl'con!ract )?
: L RPN
If sd, state quantity, value, and d:'sizééi&é"h";/ ‘miterial,~ O
Disposition of Material Quantity Value
Submitted by: : — -
Name ' . ) - Title . ) MA
C%W«O/Z W _ M aﬁ&m — W )7%7
7 N
Address Date & ',

Baox 267 O AR WJ97/
F3 it v






Office of Minerals Ekploration

Building 53

IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225 : g”"QFL»y‘;QJ' i
‘ ~OPy ;

Room 200 N
PUUN R WA

§
M
¥
1

June 18, 1971 mInALs]'cqp;

: ‘Af/i renuil £y
Memorandum ) s ,l’.‘,v
To: Chief, Office of Minerals Exploration ]i1n9
From: . Assistant Chief, Office of Minerals Exploration

Subject: OME-6452 (Silver)
Thomas F. Miller
Vipont Property
Box Elder County, .Utah
Contract 2220

Transmitted herewith is the final field report on the above-stated

subject;

William L. Emerick,
Assistant Chief,
Office of Minerals Exploration
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FINAL FIELD REPORT - OME EXPLORATION PROJECT
By W. L. Emerick
' June 18, 1971

1. OME-6452 (Silver)
Thomas F. Miller
Vipont Property
Box Elder County, Utah
- Contract 2220

Operator: Thomas F. Miller
2112 Westminister Avenue
Salt Lake City, Utah 84108

Property: Consisted of fifty-three (53) patented lode mining claims
in sec. 31, T. 15 N., R. 17 W., secs. 6 and 7, T. 14 N.,
R. 17 W., sec. 36, T. 15 N., R. 18 W., and secs. 1 and 12,
T. 14 N., R. 18 W., Salt Lake Meridian, Ashbrook mining
district, Box Elder County, Utah. A map showing the area
of these 53 claims was attached to the contract.

Ownership: ‘ The Operator was in possessién of the claims under the
terms of a Mining Lease, dated January 2, 1965, from
<Vipont Silver Mining Company, the owners.

2. - Purpose_ of . The purposexof the project was to explore by non-core and
Project: diamond core drilling from surface sites for silver-bearing

ore bodies in favorable Paleozoic limestone formations
underlying an unfavorable shale formation.

3. Contract: Dated June 14, 1966, for a term of 18 months, later
extended by amendment to 24 months.
Original contract amount - $78,800.00,
Government participation - 75 percent - $59,100.00.

Amendments - No. 1l- January 16, 1967, to suspend work under the contract
for six months and to extend the time for completion
of the work from 18 to 24 months.

No. 2 - June 5, 1967, to revise the cost of two items under
the contract with no increase in the aggregate amount

which the Government was required to contribute.

4, Project Work: Started June 22, 1966. ' Terminated Aﬁgust 13, 1968.






-2 -

Cost ltems i Authorized
C Units \Rate Amount

Mobilization and

demobilization of

one bulldozer @ = ===e=— ————— $100.00
Bulldozing access

roads and pre-

paring drill .

sites i Various $500.00
Non-core aﬁd

diamond

drilling 12,065 feet Various  $64,790.00
Suﬁervisor-

geologist- ' o _

engineer 13-1/4 months $750.00/mo $9,950.00
Oufside

geological . :

consultant 8 days $75.00/day $600.00
Cardbdard éore ) .

boxes 400 boxes $1.00/box $400.00
Samplé bags 300 Bags $0.10/each $30.00
Aséayiﬁg,

gold and silver 300 samples $3.00/sample $900.00
Cohsultant's .

travel expenses 1,500 miles $0.10/mile $150.00
Consultant's A

per diem 8 days $16.00/day $128.00
Payroll taxes,

FII‘C'A” . .

insurance - . ———== c—ee- $1,000.00
Acéounting énd , .

office expenses 8 months $31.25/mo. $250.00

Total Estimated Costs $78,800.00

Government Participation @ 75% $59,100.00

Paid to Operator

Completed

Units

Amount

9,384.4 feet

12 monthé

8 months

(Rounded)

The Government retained no equity in any of the materials used.

$98.00

$500.00

$49,531.36

$9,000.00

$780.00

$900.00

$429.90

$250.00

$61,489.26

$46,116.95

$46,116.95






Effectiveness éf thé Work

Efficiency of Operation

5. Réporfs:

Opérator's Final Report

Cost Review

Final Audit

Royalty Review

6. Project Results:

Discoveries

Certification

-3 -

The targets in each of the holes drilled were
adequately explored.and the work was effective
in discovering mineralized material in two of the
holes drilled near a known ore body. However, the
work might have been more effective if the entire
program of drilling had been completed.

Where badly fractured rock was encountered in the
drilling operation, lost circulation, lost core

and sludge, and mechanical breakdowns slowed
progress of the work, but in the absence of these
problems drilling progress was usually satisfactory.

An acceptable Final Report, supported by adequate
maps and cross sections, was received on November
1, 1968.

A Repoft of Review was issued by the Office of
Survey and Review in February 1968,

A final audit was not requested because no
additional vouchers were submitted or paid after
the Report of Review. The final voucher was
paid on January 26, 1968.

There was no production sold and no royalty was
due the Government. A Royalty Review was not
requested.

The project work resulted in the discovery of ore
grade material in two holes drilled down dip from

a known ore body. The Operator estimated a probable
90,000 tons of ore averdging 20 ounces of silver

per ton on the basis of the two holes, but a more

conservative estimate of reserves by the Field
Officer, Region III, lowered these reserves to 800
tons of indicated ore and about 30,000 tons of
inferred ore. ’

Certification was recommended on the basis of the
ore discovered by the OME work and a Certification
of Possible Production was issued on April 28, 1969.
The Government's lien for payment of royalties
expires on June 14, 1976, or when the total amount
contributed by the Government is fully repaid -

with interest at the rate of 6-3/4 percent per
annum, whichever occurs first.






Production

Royalties

7. Geologic Summary

-4 -

- There was no report of any ore produced or

stockpiled as a result of the OME work on

the date of this report.

No royalties were paid or due the Government.

The ore deposits in the Vipont mine are
replacements of a limestone near its contact
with an overlying impervious shale. The orxe
bodies commonly parallel the bedding planes of
the limestone on or near the crests of minor
folds or in synclinal structures within the
limestone formation. Ore minerals are
argentite, native silver, and pyrargyrite,

"with minor amounts of sphalerite, galena, and

chalcopyrite. The Vipont mine, during periods
of interffttent production from 1873 through
1942, had a total known production of 180,000
tons of ore that yielded 83,027 ounces of gold
and 3,423,470 ounces of silver. At one time

the mine was the fifth largest producer of silver

in the State of Utah.





" Py BANNOCK SILVER MINING €O, 9 - #FE

May 7, 1971 . ﬁg M

" Mr. Harold Kirkemo, Chief
. Office of Minerals Exploration, U.S.G.S.
“nterior Building ~
Washington, D.C. 20242. L

Re: OME Docket 6452
" Thomas F, Miller, Vipomt Property
-~ Box Elder County, Utah
- © Contract 2220
Dear Sir: - . —

-Our auditors, S. E. Newman and Company, 905 Continental Bank Building,
.Salt Lake City, Utah, are engaged in an examinatiom of our financial
statements. In connection therewith, please confimm the balance due the
Office of Minerals Exploration on their note at September 15, 1970, which
was shown on our records as follows: '

Amount : - $ 46,120.20
Interest rate: 6 3/h%
Secured by: . Lien on the Vipont Property
. Payable: "~ At 5% per-ton-net-smelter-return basis.

If there is no productiom, there is no
payments -due,

Piease state in the space below whether or not this is in agreement with
your records at that date. "If not, please furnish any information you
may have which will assist the auditors in locating the difference.
.After signing your reply, please mail ditectly to S. E. Newman and
Company.. An envelope is enclosed for your convenience.

oo - Very truly yours,

_ /(&,4{,0 ?Q%«ﬂ; Ll

-S, E. Newman and Company:

- The above balance of $46,120,20 due the 0ffice of Minerals Exploration
from the Bannock Silver Mining Co. agrees with our records at September 15,
1970, with the following exceptions (if any): ‘ ]

Loan Balance - $46,116.95

Accrued interest = $10,123.86

‘ Signed Office of Mimerals Exploration

4 A / . ”
By >INaaptldll IS e
' — HarodKITRED N

. E Chief, Office of
Ve e " Minerals Exploration






A . S o S . | OFFICIAL FILE COPY
. . ) . ) Date Surname Code

MME Form 7 o C L g

(2/63) . - L 11)27/70 pnjadle| 1208

120

NvsOowm ce ~ |22
We. Netl A. O'boonell . ... —t 2
President = S e 1
Bamnock 8ilver Mining Company
Ten West 300 South .
Salt Lake City, Utah 84101

} S Re: OMR-6452 (8ilver)
| . Thomas ¥, Miller
" Yipont Property =
_ Box Blder County, Utah
“Contract 3220 .

Desx Mr. 0'Donnells

In regard to your request of ﬁwmbwn, 1970, for ‘éogilga.aﬁ ail
bills patd on behalf of the (ME exploratien on the ahove gubject
contrect, the following material is svailsble:

3. ‘Purchase oidar_s.'- &ézdf wm:k S ‘
3 pages - one side - 84" x 11"V

2. Drilling tnvoices - Joy Manuf, Co., .
15 pages - one side - 8" x 1/

3. Certificates of Aseay Lo
16 pages - one side « 84" w 11%
1 page - one side - 8" = 9%/ -

4. 1lovoices for Supervision, geology and engineering
13 pages - one side - 8% = 11"

5. 1Invoices for Accounting 1;;#@ Office Bxpense
9 pages - one side - 84" x 11" |
6. Involces for Socisl Security tax (F.I.C.A.)
2 pages - one side - 84" x 11"
7. Invoices for geological nmuxt ng work
..2 pages- one side - 8" x 11" ]

fivéw. oy
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. Keuffel & Reser Co..
Wilson Roulevard at rm:v!.ﬂg itrm
- Arvlingten, Va. 22201
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| Bereld Xttkm

f«‘hﬂfg Office of ..

Hinecsls -:xpmm;l_ S

Eaclosure

. For attention 6f’Mr. Mundj:‘
Please return the enciosed meteriai.toi_fﬁ

_ Mr. Harold Kirkemo - A
Chief, Office of Minerals Exploration -

U. S, Geological Survey. Lo

-Room 4460, Interior Department S
Washington, D C. 20242 o

cc: Director's Reading Flle
- Mineral Resources :
OME docketJ
OME Reading File-

OME Region III w/cy letter November 20 1970, and Mlnutes of 8/31/70 meetlng

Mr., Emerick.
‘ 130 ’

‘WLEmerick/gla 11-27-70 -






1 INSTRUCTIONS TO DELIVERING EMPLOYEE

Show to whom, date, and Deliver ONLY
address where delivered to addressee
(Additional charges required for these services)
RECEIPT

Received the numbered article described below.

nEGISTERED NO, A SIGNATURE OR NAME OF ADDRESSEE (Must always be filled &

':ERTEIE3I3 6 9 1

INSURED NO.’

i / > i/é[/hd

DATE DZLIVERED 4 SHOW WHERE DELWERED (only iflrequested)

DEG - 2 N

©c55—16—71548-10

H






065—16—71548-10

POD Form 3811 Apr. 1967

POST OFFICE DEPARTMENT PENALTY FOR PRIVATE USE TO AVOID
OFFICIAL BUSINESS PAYMENT OF POSTAGE, $300

POSTMARK OF
DELIVERING OFFICE

!

INSTRUCTIONS: Show name and address below and
complete instructions on other side, where applicable.
Moisten gummed ends, attach and hold firmly to back RETURN
of article. Print on front of article RETURN k

RECEIPT REQUESTED. ~ TO

NAWE % senbeR U. S. Geological Survey
™~ Office of Minerals Exploration
STREET AND NO. OR P.0. BOX
Department of Interior Building

POST OFFICE, STATE, AND ZIP CODE '
Washington, D. C. 20242

OME-6452-Miller | | ;






BANNOCK SILVER MINING CO. - 801/359-4342

TEN WEST 300 SoutH
SALT LAKE CITY

UTAH 84101 November 20, 1970
4 CHICTER ﬂ
| Tocopy

Mr. Harold Kirkemo : . 8;&: E.

Chief, Office of Minerals Exploration L f“ﬂuVED
Geological Survey _ Y 8% 1970

U. S. Department of Interior :
CME-6IS  METEs

‘Washington, D. C. 20242 {Lh,@mm

Dear Mr.\Kirkemo:

In reply to your letter of November 17, 1970; »rnlaf1@e
to the transfer of control of Bannock Silver Mlnlngngmggg 24
from that of Mr. Thomas F. Miller to Northfield Mines, Inc.,
I would like to say that this transfer was not made through
a deed conveyance but rather Northfield acquired a majority
of the outstanding stock of Bannock from Mr. Miller.

Enclosed is a Xerox copy of the minutes of a special
meeting called by Mr. Miller for the purpose of changing the
officers of Bannock which I think is self-explanatory.

Inasmuch as the Xerox copy did not bring out the seal
very well, I've taken the liberty of making a new impression
in the lower left-hand corner with the official seal.

I trust this will suffice to cover the authenticity of
present request for copies of OME expenditures on the explor-
ation program at Vipont.

Sincerely,
BANNOCK SILVER MINING CO.

Neil O'Donnell, President

NOD: sw
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' BANNOCK SILVER MINING COMPANY

MINUTES OF SPECIAL MEETING OF BOARD OF DIRECTORS

The meeting was called to order by Thomas F. Miller at
2:00 P.M. on August 31, 1970. in attendance at the ﬁeeting were
Thomas F. Miller, James H. Miller and Sharon F. Miller, who
served as eecretary.

The board accepted the re51gnation of C. Maxwell Norman and
unanlmously voted to app01nt Nell O'Donnell. of Salt Lake City,
Utah to fill the vacancy created by the resignation.

The board unanimogsly voted to elect new officers and the
following were neminated and elected to serve in the positions
noted: | |

" President - Neil‘O‘Donnell’
. Vice-President - Thomas F. Miller
SecyﬂTreasurer —;(To be filled at a later date)

Mr. O’Donnelly as presidenf, was authorized to change the
official address of the corporation to Rodm 521, American 0il
Building, Selt‘Lake City, Utah and to open up an oifice of’the
corporation at that location. Mr. O;Donnell was also authorized
to sign:ahd execﬁte all legal documents and checks on behalf of.
the corporetién'end to ppen such accounts in the name andvon
behalf of the corperation as he deems necessary. Checks signed
by Neil O° Donnell, as preSLdent, shall be honored and paid by
such banks and charged to the account of the corporation.

The further powers of the officers of the corporation will
be defined‘in the by-laws which are currently being prepared and

which will be considered at the next meeting of the board of

At tﬁé*élose of the meeting, director James H. Miller sub-
mxtted his reSLgnatlon. The vacancy created by this resxgnateop
will be fllled at a subsequent meetlng of the board.

There being no other busxness to be transacted the meetxnv

wae addcurrod,

’?ﬁ;/;?f LIl “i/ /21,4 éf

Secretary of ‘the Meetlng

% 7,

—, /
. \\\\ ,/ﬁ 7?/¢V\ y /f ///// // 4
- Thomas F. Miiler - Direstor






MME Form 7
(2/63)

AIRMAIL

Ten West 300 South
Salt Lake City, Utah 84101

¢

. R sy . OFFICIAL FILE COPY

|

) @T’ Date Surname | Code
| LW17/7057 g piefe | 120
120
R o //
| | Ul e |20
Mr. Neil A, O'Donnell, President PRI T Tl
Bannock Silver Mining Company _J

Re: OME~-6452 (Silver)

- Thomas ¥, Miller -
Vipont Property
Box Elder County, Utah
Contract 2220

Dear Mr. O'Donnell:

This is in reply to your létter of‘November 11, 1970 requesting
copies of all bills paid on behalf of the OME exploration on
the above subJect property.

To bring our records up to date, which show Mr. Thomas F. Miller,

. President, Bannock Silver Mining Company, we request that you

send us a copy of the deed or document showing conveyance of
Bannock Silver Mining Company to Northfield Mineb, Inc., a wholly
owned company of Mr, Thayer Lindsley. '

Upon receipt of this information we will be pleased to make

. arrangements for you to obtain at cost copies of such bills or

invoices that are in our records.,

Sincerely yours,

)/ *’/ @W&)

' Harold Kirkemo
Chief, Office of
Minerals Exploration

Director's ReadingFile

Mineral Resources File
»OME Docket

OME Reading File

OME Region III°

Mr. Emerick

WLEmerick/bsl 11/17/70
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BANNOCK SILVER MINING CO. . 801/359-4342
TEN WEST 300 SOUTH

~ SALT LAKE CITY

UTAH 84101 November 11, 1970

Mr. Harold Kirkemo, Chief

Office of Minerals Exploration, U.S.G.S.
Interior Building

Washington, D. C. 20242

Re: OME Docket 6452
Thomas F. Miller, Vipont Property
Box Elder County, Utah
Contract'2220

Dear Mr. Kirkemo:

Some time ago Northfield Mines, Inc., a wholly owned .
company of Mr. Thayer Lindsley, acquired stock control of
Bannock Silver Mining Company and I became president of the
company. :

In order to straighten out the somewhat tangled -
affairs of Bannock, I have asked the auditing firm of S. E.
Newman & Company of the Continental Bank Building, Salt
‘Lake City, to make an audit. With that they are having some
difficulty. 1In order to trace monies in and out of the
depository bank, it will be necessary to have copies of all
bills paid on behalf of the OME exploration on the property.
Mr. Miller has turned over all his records and such copies
are not among the records. ' '

Through the local office of OME we were referred to
Mr. J. William Hasler of the Denver office, who in turn re-
ferred us to you.

We would like to have copies of all the bills paid
in connection with that exploration work and we are prepared
" to pay the cost of the copying and mailing.

Sincerely,

BANNOCK SILVER MINING COMPANY

By Q%AQQQ;CQ? z:7Z(;LL7v?P€JZél~__./\

Neil A. O'Donnell, President

CC: S. E. Newman & Co.
Northfield Mines, Inc.
J. William Hasler





IN REPLY REFER TO:
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United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

\

Office of Minerals Exploration ' Jusie 12,-1970"

Bannock Silver Mining Company Re: OME-6452 (Silﬁer)

c/o Pugsley, Hayes, Rampton & Watkiss " Thomas F. Miller.

400 E1 Paso Gas Building 'Vipbnt'Property :

315 East Second South - ' Box Elder County, Utah
Salt Lake City, Utah 84111 " Contract 2220

’ Merthee ,

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed ‘about
changes in the status of the property and production from 1t
during the period of royalty dbllgation. ’

"To assist you to furnish this information and to assure the o
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office

with copies of any pertinent documents.

Sincerely yours,
~ Harold Rirkemo |

Chief, Office of
Minerals Exploration





Form MME 63
( May 1970) . i
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
- OR PROJECT UNDER ROYALTY AGRE_EMENT
1. Since September ]_O :.196&as there been a change in ownershup, lease, or ‘ Yos: D ’ quﬂ
' sublease? If yes, please state details of the transaction below and provide a true or. ‘ ’
signed copy of lbe pertt(xem documents, unless they have been proma'ed be/ore. B T LR P
R OULL T SIS TR R “ A “:""_‘ cEte ms
! C - ’ R S Y I, [ERRTY TN
° DL e LU LU oo
R R TITER o R L B R TR

2. Since September 10 1968 , has there been ony produchon ‘rom 'he |and

T e D%
- subject to the contract? . T ) B B 8

A. If so and it was shipped, give quantity, value, and name and address of purchaser.

. Purchaser (name and address ) Qunﬁ'i'y ' : - Value

. B. If stockpiled awaiting sale, state quantity, grade, and location. !
Type Quantity ( tons ) Estimated Grade ' Location -
‘ Ore
, Concentrates [ ¢ Coloubur B
Other
3. Since , has any pfoduchon been transported through " Yes D Noﬂ
workings ( see ’ . ’ oS Do s of contract )? ) o o
— B P ST D

* If so, state quantity, value, and " dispésition of material. - -
. Disposition of Material’ ' Quapﬁfy Value
9

Sdbmitted by:

Name

_ ‘ Title - WWW
\747//4@4 7%///; S //\Z(Q/M O% e

O Address Date

WA M) ol gn) zcgf/ 970
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~ AUG 7 1969

Memqrandum

To:  Field Officer, Region I1I -

Subject: OMB-6452 (Silver)
o Thomas F. Miller.
Vipont Property
Box Elder County, Utah
Contract 2220
Enclosed are two copies of the Lien and Subordination Agreements
dated August 1969, executed by Thomas F. Miller, president of the.
Bannock Silver Mining Company, to which the éubject property
was conveyed by Warranty Deed, déted September 10, 1968, for

attachment to your copy of the contract.

Harold Kirkemo
"Enclosures

cc: Director's Reading File v
" Mineral Respurces o N

- OME docket ' :
OME Reading File , ‘ 5
. Branch of Budget and Finance BT Lo ‘ : o\
Mr. Kirkemo ; o : L o , -
130 (2) - ' ‘ o S

. : . . N , l
GLAult/a 8-7-69 : o : . | . .N
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Box 267 ' )
Oakley, Idaho 83346
August 4, 1969

Mr. Harold Kirkemo

Office of Minerals Exploration

United States Department of the Interior
Geological Survey

Washington, D. C. 20242

Dear Mr. Kirkemo: —

Please find enclosed five (5) copies of the Lien and Subordination Agreements
executed by Bannock Silver Mining Co.

Sincerely yours,

_ e J IFLL

I orwictat 4 Thotias F. Miller
} ! copy | |

v 0o Mo E,
. RECEIVED

“RUG & 1869 |

!‘T\‘u‘\‘
| IITIALS]CODE

————






W Form 7
(2/63) -

| AIRMAIL

' ¥r. Thomas ¥. Miller
Rt. I, Box 154
Cataldo, Idaho 83810

OFFICIAL FILE COPY

Date Surname Code
7/16/69 120
220

UL 161969 -

Re:  ME-6452 (Silver).

*s

Thomas . Miller .

'~ Vipont Property o
" Box Elder County, Utah
Contract 2220

Dear Mr. Miller:

To date, we have not recéivad a reply to our 1e,ttef to you of

April 25,

1969, requesting that you have @& Lien and Subordination

Agreements executed by the Bannock Silver Mining Company, to which
the subject property vwas conveyed by Warranty Deed, dated
September 10, 1968. ' : ‘ ,

Please give this matter your proumpt agttention ém:l return five copies

of the agreement for our records.

Another set of forms is enclosed

for your convenience,

Sincerely yours, "

sl L. i
p)r/ﬁ' Harold Firkemo }
_ Chief, Office of
. Minerals Exploration
N Enclosures
\ : ‘ .
\ Copy to: Mr., Philip C. Pugsley

130

‘ult/a - 7-16-69

Pugsley, Hayes, Rampton & Watkiss
Attorneys at lLaw .

400 El Paso Gas Building

315 East Second South _
Salt Laske City, Utah 84111

cc: Director's Reading File
Mineral Resources
\ OMD docket:/
' OME Reading File °
~OME Region III -
Mr. Kirkemo






MME Form 7
(2/63)

 ewnership, September 10, 1968. A asst of forms (OWME Yorm 532) is
returnad to tttis o:tﬂce -mt e cOpy s'miuﬂl foxr mt files.

c@?fﬂt‘ ¥e. Philip C. ?miey o | cc: Director's Reading File
Pugsley, Beyes, Rampton &‘ﬂ‘t&i" Economic Geolbgy File
Attorneys at Law ‘ Docket copy
460 K1 Paso Gas Muilding : OME Reading File
315 Bast Second South : AR OME Region III w/4 enclosur
‘Salt Leke City, Utah 84111 Mr. Kirkemo |

e . © OFFICIAL FILE COPY

Date Surname Code
’ » ' 1220
APR 25 195y 140
Mr. Thomas F. Miller
Rt 1, Box 154
smmo, tdano 83810 e . 120
Ia;z_-: OMB-6452 (Sﬁm) i 220
YThomas ¥. Miller - R g
 Vipont Property
Contract 2220 .

Dear N, ‘Milleps

The Warrsnty M uud mmm m, 1968, e:mnysng the pmetty
under the subject coatract from the Vipeat Stlver Mising Company to

- Bannock Silver Miaing Coupany, which Mr. Philip C. Pugsley, of the

firm of Pugeley, Nayes, Rawpton & Watkise, Salt Lake City, Utah,
forwerded to us on l;xﬂ 3,; 1969, has bem reviewed,

You are r-qun:ﬂi to hlvc the mmck Eﬁuer Mining Company execute
a Lisn snd Subordination Agracments as of the date of transfer of

snclosed for your use, Five coples of the agrsement should be

ﬁincanly ymm. . '
)Jé/ wf&é‘ ég, /gw&/’ 32 (>
. Herold nrm »

Chief, Office of

!timula hp},emtm

Enclosures

130 . .
. . GLAult/a 4-24-69 f
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UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

April 22, 1969

IN REPLY REFER TO:

) [ ORFICIAL )

M 4 COFY :
emorandum . o W 3
o : . RECE VIR

To: Chief, Office of Minerals Exploration APR 7 4-,;03§
From: Assistant Solicitor, Oil and Gas and Minerals | INITIALS|COLE]

Exploration

o071
=l

Subject: OME-~-6452 (Silver)

Thomas F. Miller

—ErTE RS

Vipont Property
Box Elder County, Utah
Contract 2220

We have reviewed the Warranty Deed dated September 10, 1968
from Vipont Silver Mining Company to Bannock Silver Mining
Company and the entire file which were transmitted with your
memorandum of April 9, 1969,

Thomas F. Miller, the Operator under the subject contract was
in possession of the property pursuant to a Mine Lease dated
January 2, 1965 from Vipont Silver Mining Company. The file
also contains a Lien and Subordination Agreements executed by
Vipont Silver Mining Company on February 25, 1965.

r
4

Mr. Miller's letter of October 28, 1968 to Mr, J. William Hasler
informs OME that Mr. Miller and 2 Mr. Thayer Lindsley purchased
the property on September 9, 1968 and transferred title to Bannock
Silver Mining Company in which Mr. Miller owns the controlling
interest. '

As you have observed,the deed recites that the conveyance is subject
to "Any liens or other encumbrances placed upon the property by
Thomas Miller or anyone associated with him, " A specific reference
to the Government's lien would have been more desirable, but in

any event since Miller, the operator, is the purchaser he has actual
notice of the Government's lien and he is bound by the provisions of
Articles 2 and 7 of the contract.

- . it < . L S






In the circumstances, we suggest that you request that Miller have
Bannock Silver Mining Company execute a Lien and Suborindation
Agreements and also that you address the Certification of Possible
Production to Thomas F. Miller with a copy to Bannock Silver
Mining Company.

Robert W. Long
Assistant Solicitor ‘
0Oil and Gas and Minerals Exploration

Enclosure





<
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OFFICIAL FILE COPY
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Date Surname Code
(2/63) i o | O 4/9/$9 120
220
o 140
Tot Assistant Solicitor, 01l and Gas and Minerals fxplopation . |120
: ) !
Prom: - Chisf, Office of Minerals Exploration

Subject: OME-6452 (snver)
Thomas F. Miller
Vipont Property ‘
- Box Elder County, Utah
. Contract 2220 :

The Opent:or amder tha subject contract trmferrod ownership of the
property to Bannock Silver Mining Company. A Warranty Deed by which
the new owner acquired the property is enclosed,

_Are the Government's rights to royalctea) on pro&uction md lens for
the payment thereof protected by this Warranty Deed? . We note on
page 2 of the document that "This conveyance $s subjsct to any liens
or other encumbrances placed upon the property by Thomas Miller (the
Operator under the subject contract amd owner of the controlling

. interest in nmock Snver mni.ng Cowany) or anyon/a ensoclatad
vith him." o

A Certification of Pcsai_blé ?rodncti,ou'must i:»e: issueé on the contract
‘this month. In view of the change ia ownership, should the certifi.

" cation be addressed to Thomss F. Miller, the Operator under the contract,

with & copy to the new owners, or sddressed to the new owners with a
‘copy to Thomas P, Miller? Can the certification be isgiued before
the question is settled as to protection of the Govcment'a rights
in the Warranty med mnttamd above?

é' .
ﬂnrom Kirkemo

Enclosures

cc: Director's Reading File
Economic Ge9logy File
OME docket/
OME Readlng File
© Mr. Kirkemo

| HKirkemo/gla 4-9-69
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PUucsLEY, HAYES, RAMPTON & WATKISS

HARRY D.PUGSLEY . ATTORNEYS AT LAW

ZAR E.HAYES 400 EL PAsO GAs BUILDING
CALVIN L.RAMPTON (INACTIVE) 315 EAST SECOND SOUTH
DAVID K.WATKISS }

JAMES P. COWLEY . SALT LAKE CITY,UTAH 84l1i

L.R.CARDINER,JR.

J. JAY BULLOCK

STEPHEN G. MORCAN TELEPHONE 328-0371
PHILIP C.PUGSLEY AREA CODE 801

GLEN E. DAVIES

April 3, 1969

1CIAL i\
CcOoPY :
: \0. n- Ea
RECEIVED
Mr. Frank E. Johnson APR 7 1969
Chief, Office of Mineral Exploration
U. S. Geological Survey ;EEE;E?“CQDE
Office of Mineral Exploration , 5@L&/7540 ’
Washington, D. C. 20242 X)) o 1
Re: OME-6452 (Silver) )20
Thomas F. Miller —1 .
Vipont Property A

Box Elder County, Utah
Countract 2220

Dear Mr. Johnson: . . ¢ﬁf#ﬁ/y/b}

- We represent Bannock Silver M1n1ng Company and’have been
given your letter dated January 29, 1969 inqwiring as to

~the type of protection which has been afforded to the Govern-
ment's royalty rights and lien on the propérty located in Box
Elder County, Utah. We prepared the Deed by which Bannock
Silver Mining Company acquired the property, but were unaware
of any requirement concerning the recordation of any document
securing the Government's rights under the contract. A copy
of the Warranty Deed is enclosed -herewith.

If you would like to prepare whatever type of document is
customarily used in connection with these matters, we will be
pleased to see that it is recorded and then returned to you.
The title to this property is clear and recording the docu-.
ment at this point in time will in no way jeopardize the
Governments position.






Mr. Frank E. Johnson
Page Two
April 3, 1969

We look forward to hearing from you and will be glad to assist
in any way possible.

Yours sincerely,

Philip C. Pugsley
PCP:rmc

Enclosure





QFFICIAL
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; Do M. Eo

RECEIVED

APR 1 1969

Rt. 1 Box 154 _
Cataldo, Idaho 83810 !
* March 27, 1969

}

R —

QXNITIALSC@DE

1d k 5 (sz [2¢

Mr. Haro K1r emo : ( ) 2
United States Dept. of Interior : ' i /ZEQ 5?’f7
U.S. Geological Survey, 0.M.E. - E (4SV
Washington, D. C. 202k2 , EME - :

Dear Mr., Kirkemo:

I received your letter today'concerhing the conveyance lein. I am
sorry this wasn'®t done sooner, but I overlooked it in your letter of
January 29, 1969.

My lawyer in'Salt Lake will send you the necessary data immediately.

Sincerely yours,

ering P70l

Thomas F. Miller






Thomas F.‘ﬁiller
‘Rt. 1 Box 154
Cataldo, Idaho_83810

(RURSR

N
N

< MAR28 ©
5 —DN

1969
83'8‘30

Mr. Harold Kirkemo

United States Dept. of Interior
U. S. Geological Survey, O.M.E.
Washington, D. C. 20242
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Mr. Thouss ¥. Miller
. Rt. 1, Bex 154
catalda, Idahe 33810

‘v!e: OME-6452 (Silver)
. Thomas ¥. Miller
. Vipent Property
. Box Elder County, Utsh
Contract 2220

Daar‘ﬂi Hilier'

We have had no - regly frem you to'eur lctter of.January 29, 1969,
wherein we requested two true coples ef the instrument of conveyance,
1lien, or encumbrance showing preservetien of the Government's rights
te reyalties on preduction snd liens for the payment thereef with .
respect to the transfer of cwuer'hip of the 9roperCy to Banneck

. ${lver Mining Canpany.

_!loaac ‘end us thesge copiea at your earliest convenienee.

Sincerely youra,

(bl Hlimei)

Harold Kirkemo
Acting Chief '
Office of Minerals xxpioration o

"cc: Director's Reading File
- Economic Geofogy File
OME docket '
OME Reading File
OME Region III
Mr. Kirkemo

‘HKirkemo/gla 3-25-69





' IN REPLY REFER TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 200

February 12, 1969

Memorandum - W
T6: Chief, Office of Minerals Exploration . ‘}fﬁgo %
ez
From: Field Officer, Region III - 9§
1 W
Subject: OME-6452 (Silver) ‘ §.“f’ f?ﬁ§6@©E¥
Thomas F. Miller . V7ﬁ3§}ffléf”’\

Vipont Property
Box Elder County, Utah
Contract 2220

At the urging of the Office of Minerals Exploration, Washiﬂg
a review of the Operator's estimate of ore reserves has beej
undertaken to render a more realistic appraisal.
The Operatori/ cited from reliable published sources a total known
production from the Ashbrook district of 180,224 tons that contained
3,423,470 ounces of silver. These figures calculate close to 20 oz.
Ag/ton given by the Operator as his estimate of the tenor of ore -
reserves.

The Operator computed his reserves using as his basis 180,000 tons
of production that came from an area 1,400 feet long by 600 feet
wide in the Vipont mine. This is calculated by the Operator as
12,857 tons per 100 feet of mined length. The Operator considers
that an area, 600 feet wide by 700 feet long -~ the distance from
the down-dip extremity of the mined area tg,ore holes V3 and V6 --
constitutes a reserve block. The Operator— uses as a basis
12,857 tons of ore per 100 feet of dip length in the mined area,
and from this he calculates 90,000 tons of what he terms probable
reserves,

It is difficult to appraise the accuracy of production records;
they can only be assumed to be correct if the figures are accepted
and published by what are regarded as authoritative sources.

1/ Thomas A. Miller, application, OME-6452 (silver), p. 5-6
2/ Thomas A. Miller, final report of OME-6452 (silver exploration
program of the Vipont Mine, p. 5)





-2 -

A deposit of 180,000 tons of sulfide ore, if contained in a single
blanket that measures 1400 feet by 600 feet would have to have an
average thickness of 2.14 feet (using 10 cubic feet to the ton).
Actually the ore in the Vipont mine was present in many irregular,
patchy deposits randomly distributed both laterally and vertically
in the Vipont Limestone. There are no figures of measurement

of indivi ?al ore bodies given either by the Operator or V. E.
Peterson = , who made a study of the Ashbrook district. Peterson
rendered two idealized sketches which show lenticular ore bodies,
in part emplaced in conformity with the beds of the host limestone
and in part crosscutting the beds. The idealized sketches are
accompanied by scale which show the bodies to be 5 feet to 20

feet long and 2 feet to 4 feet thick. The bodies are not entirely
composed of ore and gangue minerals but include significant
proportions of unreplaced limestone. There is no description ox
estimate of the spatial distribution of the ore bodies within the
Vipont mine and it is highly probable that their number and size
differ from place to place within the mine. To visualize the ore
bodies with an idea of appraising the accuracy of the stated
production is certainly not possible and consequently there

is no basis for disputing the given figure of 180,000 tons.

It's almost a certainty that some ore reserves are present in the
block of ground between the down-dip extremity of the mine workings
and drill holes V3 and V6. The Operator estimated ore in the reserve
block to be present in the same proportion as in the mined area.
This is not entirely illogjcal but neither is it comservative.
According to the operator — virtually no reserves were in sight

in the mine at the time his application was submitted. This is
considered to mean no ore was showing in the headings at the down-
dip extremity of the mine workings. Also, four holes, V1, V2, V&4
and V5 put down in line with holes V3 and V6, did not penetrate
ore. Although all are mineralized in view of this it seems prudent
to use a lower tonnage figure of ore reserve estimate, a figure
one-third of that estimated by the operator, or 30,000 tons seems

sufficiently conservative. These reserves are classed -as inferred.é/

Ore grade material penetrated in holes V3 and V6 can be classed

as indicated reserves. Using a 25 foot radius of ore extension

about these holes and an ore thicknesses of 1.9 feet and 3.2 feet, )/
a reserve §99_tons of ore is calculated.

3/ Victor E. Peégon, 1942, A study of the geology and ore deposits
of the Ashbrook silver mining district, Utah: Economic Geology,
vol. 37, No. 6, p. 466 - 502.

4/ Thomas A. Miller, applicatiom, OME-6452 (Silver), p. 9.

cl;-fkliiéﬂléﬁrr? ;%442;4_424_:———

C;/S. William Hasler,
Field Officer, Region IIT

Office of Minerals Exploration
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FOR REFUNDS _ Voucher No.__ .. .. .. _._.____.
U.S. . Interior, Geologlee) Swewey ‘

(Department or Establishment, Bureau or Office)

Location: ...._. W ammmabgcgamz ________________________________________________
Appropriation or Fund:..___.. m 6&25(08) _______________________________________________

PAID BY

To Thomag F o ¥4lier ‘
(Vipont Mine) - |

Address Box 267 »
Oeklay, Ideho 63346

Rm;ﬂd from the above-named MEXNIRr on . m&ﬁﬁ-(ﬁﬂ-mt!@@!ﬁlﬂ, 19..___.

has been applied as herein stated and the balance indicated is returned herewith:

Amount of deposit.-..ﬁﬁh;ﬁ&t&ﬂ} .............................. S_MQQQ ____________ |
Applied as explained in “Remarks” below.. o0 e
Balance authorized to be refunded......... .....__. $..200.( ____f_/__.g‘ OF(I:;S;AL
Rematks V E O, M. E.
An eccsptable Oparatm'!s £in3) report has been received per memo from <ECEIVED
Chdef, OfTon of Minerals Evplaratien, 1/27/69. . FEB:14 1969

INITIALS{CODE
[ S0
bl ) YW

R 1%0;

(Sign original

only)  _..__
Ae Gadar
Title.. oo e
Check NO.._ooeeeeeeee e
Ret;,und : (Signature
Yy ] Cash, $. ... . ON oo Of PAYEE) -
(Sign original only)

Other method, § ... . ________ 8 o e e e e e e o e

(Describe)

* U.S. GOVERNMENT PRINTING OFFICE : 1960 0—572727
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: o , JAN _ 1201
Mr. ’ﬂwmu !. muer o g V29 jaax
Rt. 1, Bex 154 2 196

Catalde, Idaho 83310

Re: OME-6452 -(8ilver)
- Thomas F. Miller
~ Vipent Propegty. . - .
Box Elder: CGuaty, Utah
Contract 2220

nneat !k. Hiller' .
Thia 19 to'ueknWWIedge yaur request of January 15, 1969 te resciud
the Termination Agreement, dated August 13, 1968, te the: subject -
contract in erder te undertake the dtil!ing outlined 4n'a prapaoed
amendment which you had previously decided mot' to execute. You ..
propese to finance this work with funds remsining in the contract
before it un- terntnnted

This request cannot be approved because the contract and akl obligations
of the parties concerned, except winding-up and settlement actions,

were terminated effective November 23, 1967, and no €ontributiens can
be made by the Government for any work aftet that date.

Any propesal for additional work on the property must be eensidered -
a5 a new application and subject to the same review and cenditiens as
other applications, such as the geologic probability ef & significant
discovery being mede and availability of funds, Reference may be made
~inm a new application to factual data previously submitted for the
éentract now terminated, but any new information must be aubnttted in
full as tequoatqd on the application ferm.. .

Ve note that there hau been a change in ownership of the Vipent property
and that you retain controlling interest in the new venture--Banneck
Silver Mining Co. 1In accordance with Article 2{c) of the centract,
please submit twe true copies of the tnetrument ef comveyance, lien,

or encumbrance showing preservatfon ef the Government's rights to
royalties on prednction and liens for the paynent thereof :

We regret that we eannot ansist.you furthc: under terainated contract

2220.

cc: Director's Reading F11e ' ;'siﬁcercly‘yeura,

' Economic Gedlogy File ‘
OME docket . : If?__ H:z -Ez»g E‘_‘}- s N
OME Readlng File o
OME Region III w/cy Frank E. Johnsen

letter 1/15/69 ) ' ‘

Mr. Kirkemo /151 ) ehief,.@ffice.gf ,
130 : ' Mimerals Expleration

~ HKirkemo/gla 1-27-69 . - : \






January 27, 1969

¥emorandum

To: Branth of Budgct and Pinance

. ¥rom: Chief, Office of Minerals !xpierattcn

Subject: OME-6452 (Stiver)
Thomas ¥. Miller
Vipont Property ' R
Box Elder t:aunty, ﬂtah
Contraect 2220 SRR

. OFFICIAL FILE COPY

Date Surname Code
1/27/69 mizo
7| ) -Loeam, |110

(/ | 220

1 120M

RSN

%e &peutor umler the .ubject cantract has submitted an sccepte

able’ final re,ort. !t 1& rntomended tlut the 32@9 00 withheld

from che wentor'c last vetwhe: (lovenbet 1967)be paid ta t&c

Opera tor,

cc: Director's Reading File
Economic Geology File
OME docket: .
OME Reading File
."OME Region III
Mr. Kirkemo

GLAult/a 1-27-69.






" Rt. 1 Box 15h .
“ Cataldo, Idaho 83810
 January 15, 1969

Mr. Frank E, Johnson, Director
Department of the Interior
Geological Survey .

Office of Minerals Exploration
Washington 25, D. C. :

Re: OME 6L52 (Silver)
" Thomas F. Miller
Vipont Mine .
Box Elder County, Utah
- Contract 2220

Dear Mr. Johnson:

| If it would be possible, 1 would like to recind the Termlnatlon Agree-
‘ment signed August 13, 1968 between your department. and myself, I would
like to drill the three or more holes as was suggested by you in the Vipont
Area. I now agree with you on this point and submit that it would give
nore needed 1nformation here.

I hopo the c1031ng of the contract hasn't been finalized to date.
I would appreciate hearing frdh'you'on this matter.

- If you would agree to this, I will make every effort to get a drill
up there as soon as the weather allows. ,

I have discussed the above with Mr. Hasler, who suggested I get in
touch with you.

"In closing, Mr. Hasler sald that C. F. Arnold, geologist for Phelps .
Dodge, wanted permission to look at my contract with you. It is all right :
with me, . _ |

|
Slncerely yours, ' '

%ﬁﬂb 7)%%
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I IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER, COLORADO 80225
Office of Minerals Exploration
Building 53 Room 203

Memorandum
To: Chief, Office of Minerals Exploration ,
From: Field Officer, Region III )

Subject: OME-6452 (Silver) rf'i'“;;ﬁ :lb‘
Thomas F. Miller v = : -lé iTL)
Vipont Mine v b ﬂ_.m-g

Box Elder County, Utah 1
Contract 2220

{ l
20
The Operator submitted a final report that was received ’ﬁ=fﬁT§=6%%T%“
November 1, 1968 pursuant to Article 5(c) of the subject contract,
concerning exploration work that was done on the Vipont Mine Area,
Ashbrook Mining District, Box Elder County, Utah. Transmitted herewith
is the original final report on the subject property. A review of
the project shows that the Operator completed a total of 31,043.50
feet of non~core drilling and 18,043.50 feet of core drilling in 15
drill holes to explore for silver-bearing ore bodies in the Vipont
Limestone (Mississippian Age), the Phelan Limestone (Pennsylvanian-Permian
Age) and other favorable formations that may be present below the unfavor-
able Wardlaw Shale. The drilling was done in the Vipont, Midway, and
Lexington-Argenta areas. Fifteen drill holes were completed at a total
cost of $61,493.60. Region III files shows that the applicant has been
authorized payment of $45,517.41, of which has been paid and $200.00
of which has been withheld. Upon transmittal of this report I recommend
the Operator be paid the $200.00 withheld. The Operator calculates
Some 90,000 tons of probable ore based on past production from the
Vipont Mine, and on a projected down dip mineralized area in the Vipont
Limestone. The Operator assumes that ore bodies of similar size and
~grade are probably present between the Vipont workings and the mineralized
O0.M.E. holes V-3 and V-6, If one accepts the reserve figures of 90,000
tons at an average gross value of some $50.00 per ton the total value
would be $4,500,000.00 which to me appears extremely high. It seems
hazardous to estimate tonnages of ore based on the results of only two
holes, especially inasmuch as only two holes out of the six drilled
\






2

in the Vipont area penetrated ore grade material. The downward extension
of the Vipont ore body should have been explored more extensively in

the area between the row of holes V-1 and V-6 and the nearest known
stopes of the Vipont mine. Had this been done a more accurate
calculation of ore reserves could have been made. If, however, the

Operator feels confident of his ore .reserve calculation, and he must

as he has formed the Bannock Silver Mining Company and has applied
to the Security Exchange Commission in an attempt to offer stock to
the general public, it is recommended that the Operator's reserve
figure be accepted and that, on:that, on this basis, a certification
of discovery be declared.

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosure






Route 1 Box 154
Cataldo, Idaho 83810
October 20, 1968

Mry J. William Hasler
Dept. of the Interior,
Denver Federzl Center
Building 2%, Room 203
Demver, Colorado 80225

OoMoEC

OME 6452 (Silver)
Thomas F. Miller
‘Vipont Mine

Box Elder County, Utah
Contract 2220

Subj:

Dear Mr. Hasler:

Please find enclosed three copies of

of the above contract.

the firnal geological report

I an Thayer Lindsley purchased the Vipon
transferred the title to Bannock Silver
Gas Building, Salt Lake City, Utah.

I should wmention here that
property Sepiember 9, 1963, and.
Mining Co., 400 El Paso Natural

1 own controlling interest in

the company. I would appreciate you 'xcféﬁe
making royalty naymenta‘due oub,of production as an obligation to Bannock
Silver Mining Co. Qéﬁwww‘ﬁ
: A
It has bheen a pleasure werking with you and the O.M.E. on this éé*y@,qg
project., I appreciated your support. Alsoc I hope in not too distant ‘”’ima
future to do business again with you. 1V“w§i2ﬁ?‘ (35%wﬂQ
’ P iy
A Sl T b,
"H'}. [ SV "“‘
sty 2,
Sincerely yours, .
- 7 /7
. I ’.
\ . s .2 / Y/ ,( Eor
Thomas F. Miller e

y
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INTRODUCTION

Summary of Contract 2220

Thomas F, Miller and the U,S, Government, under the direction of the
Office of Minerals Exploration (0.M.E.) entered into an exploration contract
(Contract 2220), June 22, 1966, to explore primarily for silver and other
valuable metals on the Vipont group of claims located in the Ashbrook Mining
District, Box Elder County, Utah.

The total allowable cost was $78,800.00 Of this amount, the Govern-
ment share was 75%, or $59,100.00, and the operator's share was the remain-
ing 25%, or $19,700.00.,

The exploration contract was completed on November 23, 1967, at a
total allowable cost of $61,493.63. Of this amount, the Government paid
$46,120.20, This amount, "plus interest at 6 3/4%, is to be paid back on
a S5%-per-ton-net-smelter-royalty basis.,

PROPERTY and LOCATION

The property, which is known as the Vipont Mine, consists of 53 pat-
ented lode mining claims in section 31, T. 15 N., R. 17 W,; section 6 & 7,
T. 14 N,, R, 17 W.; section 36, T, 15 N., R. 18 W,; and sections 1 and 12,
T. 14 N,, R, 18 W,--Salt Lake Meridian, Ashbrook Mining District, Box Elder
County, Utah. The total claims consist of approximately 1000 acres in all,

The mine is located ten miles from the Nevada border and one mile from
the Idaho border. Oakley, Idaho, 26 miles to the North, is the nearest
town of any significance. There is a rail-head at, Oakley. Two fair gravel

roads lead to the mine from Oakley. Q\QLL_H’MMA‘\i R

GEOLOGY IN BRIEF

The main mineral deposit occurs in the highly fractured, broken and
folded Vipont limestone. This limestone, which varies from 30 to 150 feet
in thickness, is overlain by an impervous carboneacous soft shale hanging
-wall (Wardlaw shale). It is underlain by a 100' thick Rhyolite porphyry
sill which has been intruded between the Vipont and Sentinel limestone.
The Sentinel limestone is a highly siliceous, Tight bedded limestone vary-
ing from 30 to 200' in thickness. Above the Wardlaw shale is the massive
bedded Phelan limestone, which is from 100 to 400' thick. The Phelan
limestone is the host rock for some of the ore in the Lexing- ton -Argenta
area.






The four sedimentary beds mehtioned above are mid-paleozoic in age.
The Rhyolite porphyry is Tertiary.

The sedimentary beds were overthrust into the area from the southwest
(probably during the Laramide revolution) and rest unconformably upon the
tilted schistos and micacious quartzites of Pre-Cambrian age. The whole
structure makes into a large geo-syncline plunging to the southwest at
about 20 degrees. '

About a mile southwest of the main workings, an acidic stock of Ter-
tiary age rises from the geo-syncline or trough. The porphyry sill that
is intruded below the Vipont limestone is an off-shoot from this acidic
stock,

The minerals probably came in as gases under high pressure and rela-
tively stable temperature conditions and forced their way upward into the
fractures in the Vipont limestone. They formed as irregular replacement
in this limestone bed.

. Conditions were ideal for the formation of this mineral deposit.

The Vipont ores appear to be Mesothermal.

GEOLOGICAL EVALUATION OF THE DRILLING

The drilling program, although quite limited for such a large target
area, was considered successful, although the results on two holes (V-5 &
M-3) were inconclusive because too much core was lost within the ore-bearing
horizon. Core was probably lost within the ore-bearing horizon because of
the soft crumbly nature of the sulphide mineralization.

A total of fifteen holes were diamond core drilled. ©Positive inter-
sections were obtained in three holes (V-3, V-6 & G-2). (See Master Map
for hole location,)

The holes were drilled to test mineralization in the Vipont limestone,
structure and rock occurrence. The limited amount of drilling did accom-
plish the following:

1, Demonstrated that probable ore exists another 700' down dip in
the Vipont Area. Indicated a probable 90,000 tons of 20 oz. Ag,
or equivelent, ore reserves in the Vipont limestone in this area.
Indicated possible ore down dip from the drill hole intersections.

2. Demonstrated that possible ore exists in the Phelan limestone in
the Lexington Area. ’ ‘

-

3, Proved that the Vipont limestone is continuous throughout the
Vipont, Midway, and Lexington-Argenta areas., Also indicated
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that it may continue as a manto blanket to the porphyry stock sev-
eral thousand feet down dip.

L, ©Proved that the acidic porphyry sill (Rhyolite porphyry) underlies
the Vipont, Midway, and Lexington-Argenta areas. Also indicated
that it continues to the parent porphyry stock several®*feet down
dip. (See X-Sections A-A' and B-B')

5, Has shown that silver mineralization exists throughout a large
area and when considered as a mass volume, constitutes a major
mineralization action.

6. Has shown that values other than silver exist at depth and enough
quantity to be mined as ore--namely Au, Cu, Pb and Zn.

7. Has given adequate information to merit the property for future
exploration and development,

8, Has shown that diamond drilling in an irregular ore deposit like
this would not be the most effective tool if used alone for future
ore discovery in the area. Underground development should be
done in conjunction with surface drilling in the next phase of
work on the property.

The drilling is broken down by area, i.e., Vipont Area, Midway Area, etc.

Vipont Area

It was stated in my proposal to the O,M.E. that a minimum of six holes
be drilled in this area 100' apart in a straight line, to adequately ex-
plore the downward extension of the ore shoots in the lowest workings of
the old mine. It was pointed out that if ore existed at this point statis-
ticly two holes should intersect ore.

Holes V-3 and V-6 intersected commercial ore. Holes V-1, V-4, and
V-5 encountered significant mineralization, while Hole V-2 made no inter-
sections (Ref. X-Section C-C').

Commercial ore in Holes V-3 and V-6 gross assayed values are:

Drill Hole No. 3

Gold .50 oz. @ $39,00/0z. $19.50 per ton

Silver 13.50 oz. @ 2.00/0z. 27.00 " "

Copper .65 % @ 42/1b, 5.46 "W v 1,30 4 thick
Lead 4,00 % @ .13/1b. 10.40 " n

Zinc 1.80 % @ .135/1b. 4,86 n n

$67.22 per ton
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Drill Hole No, 6

Total Intersection 3.2

Gold 0.06 oz. @ $39.00/0z. $ 2.34 per ton

Silver 16 .40 oz. @ 2.00/oz. 32,80 " "

Copper 0.15 % @ .42/1b. 1,26 " 3,2' thick
" Lead 2.60 % @ .13/1b. 6,76 v v

Zinc 3,60 % @ .135/1b. 9,72 " n

$52.88 per ton

Midway Area

Three holes were drilled in this area as proposed in the contract.
They were drilled to intersect the downward extension of a known ore
shoot 700' updip in the old Midway Tunnel., No commercial ore zones
were encountered; however significant mineralized intersections were

obtained.

Direction of the ore rake was not known from the Midway workings
and may have been missed by these holes. (Ref. X-Section D-D') Good
information was obtained concerning rock type and structure; a fault of
at least 40' displacement lies between drill holes N-2 and N-3.

Argenta Area

‘ Holes M-2, M-3, L-1 and K-1 were drilled in this area as proposed.
Holes M-l and K-2 were deleted.

No commercial ore was encountered; although good mineralized sections
were obtained from Hole M-3, Core recovery was extremely poor in this
hole due to the soft and fractured rock. The hole apparently was drilled
right on the projected fault. (Ref, X-Sections E-E' and F-F')

Lexington Area

One hole was drilled here (Hole G-2). Possible ore was intersected
at relatively shallow depth in the Phelan limestone, More drilling should
be done here to further explore this possibility., (Ref., X-Section G-G')

o






ESTIMATE OF ORE RESERVES

Vipont Area

90,000 tons of probable ore

The present line of drill holes 700' down dip is too great of a gap
to credit this ore (Vipont Area) as anything but probable ore. It can
not be classed as blocked or proven, but only as indicated probable ore.,

The old workings were mined down dip for a total slope distance of
1400' and produced 180,000 tons of 20 oz. Ag ore, along with several
hundred tons of high grade direct shipping ore. The ore body averaged
600' in width for this distance.

A total probable tonnage of 90,000 tons of ore is iédicated based
on the past recovery of 12,857 tons average per 100 feet mined down dip.
The estimate is supported by the fact that the ore grade was nearly con-
stant at 20 oz., millheads for the slope distance mined, and that the ore
did not diminish in grade on the lower levels of the mine (i.es Phelan
Tunnel level). (See map '"Vipont Area Ore Body". This map shows the area
of probable ore reserves in plan view.)

The drilling also indicated possible ore down dip from the Vipont
Area hole intersections, Possible ore could be considered in the Lex-
ington Area (Ref. Hole G-2). More exploration work would be required

to test these possibilities.






COST SUMMARY

Direct Cost

Drilling--fifteen hoies, total footage 9384,4!'

Rotary (non-core) 6705,0' at $4.70/ft. . $31,043,50
BX-Diamond Core 2679.4' at 6,90/ft. 18,487,86
Total Drilling $49,531, 36

Supervision & Technical
Operator, T. F, Miller, 12 months at $750/month 9,684,224

Geological Consulting

Eight (8) days at $75.00 a day . $ 600,00
Per diem & travel ' 180.00
780,00
" Bulldozing
Bulldozing $ 500,00
Mobilization : 98,00 :
598.0Q
Assaying : : 900.00
Total Direct Cost A $60,809.,36
Indirect Cost
"F.I.C.A. L3k, 2L
Accounting and Office Expenses 250,00
Total Indirect Cost $ 684,24
Total Cost _ $61,493,00
Government share at 75% of total $46,120.20
Operator's share at 25% of total 15,373.40
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COST SUMMARY AND DRILL RESULTS

THEHEFND W

Total Drilling Cost

BY AREA
Viponf Area
Depth to Limestone Porphyry Total Core ‘
Ls. H.W. Thickness Thickness Depth Recovery Cost - Mineralization
531.3! 34,9 87.6' 674! 96, 4% $3638,60 L,7' of 2.0 oz Ag
" 1.6' of 1.6 oz Ag (other)
528.0!" 38,0" 566! 88 . 4% 2846,80 «9' of .2 oz Ag
528.5" 56,7" 588.1' 99.6% 2944,69  1.75' of ore
_ 2.4' of 2.0 oz Ag (other)
546,3! 55,0 605.7' 99.8% 3074.50 Lt of 1.4 oz Ag (other)
550,5" 85.6" 639.0' 78.0% 3227.70  4.,8' of .02 oz Au (other)
592.2' 116.5' 713.0' 96% 3731.70  5.3' of ore
$19,463.99
‘ Midway Area
Loo, 4! 151.7! 126.0! 697.7' 99.8% $4022.13 None
Lo9. 4 43,2 ' 580! 98% 3144,00 8" of .02 oz Ag
527.8" 68,2' 598" 95 .8% 3290.20 7.9' of 2.0 oz Ag
3.5'" of .4 oz Ag
$10,556.33
Lexington=-Argenta Area
. 208! 123 343! 82.5% - $2102.70 4,5' of 2.0 oz Ag
’ 5.0' of 3.3 oz Ag (other)
227.5" 75.5! 306.8' 89.3% 1654,92 None
397 75" k76! 95.6% 2k92.40 .3'" of .8 oz Ag
616.5" 82.5! 699 99.9% 3515,60 Some in Phelan Ls.
785" 1471 932'  91% 5525.82 Small amounts in both
Ls. beds
684 161! 845 85.5% 4,364,60 3,5' of ore-Phelan Ls.
: ‘ 5.,0' of 1,6 oz Ag (other})
$19,656.04

$49,531.36





SUMMARY AND RECOMMENDAT ION

%

The limited drilling program has been successful in two of the three
areas drilled., Core recovery was good for the most part, except for two

holes.

Because the drilling did indicate a substantial tonnage of probable
ore, I recommend that further exploration and development be carried on
in a manner similar to the one I recommended to the O.M.E., in the spring
of 1965--namely that:

1.

2.

3

5e

A tunnel be driven to intersect the Vipont limestone just below
the ore intersections in Holes V-3 and V-6.

Drifts and raises to be driven along this target area.

Underground diamond core drilling to further define the ore
bodies--with holes to be drilled at fairly close intervals,

Surface drilling on a limited basis to test the area below
the tunnel intersection with the Vipont limestone. This dril-
ling to progress downward toward the Porphyry stock in stages.

Surface drilling in the Lexington areas to further test the ore
possibilities in that area.
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VOffiée of Minerals Exploration.
Building 53 . ' Room 203

A e
"\.~~1, .

October. 8,,1968

Mr. Thomas Miller . L ”;z¢§,f
Star Route : e ’ : |
Bonner, Montana 59823
SN /%W
Subject: OME-6432 (Silver) : ééZ?
: - Thomas F. Miller .
Vipont Hine
Boi Elder Coumty, Utah _ . /égk!q

Contract 2220
Dear Mr. Miller: A
This is to inquire when we may éxéect the final report on the
above—staﬁed subject, as we éré.an#ious to clesé out the contract.

Sinéérely yours,'

J William Hasler, . :
Field Officer, Region III -
~ Office of Minerals Exploration

cc: Chief, OME#"
OME-6452
OME chron
" Mr.-Hasler .





UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
FEDERAL CENTER. DENVER, COLORADO 80225

IN REPLY REFER TO:

Office of Minerals Exploration
‘Building 53 - Room 203

September 13, 1968 =~_

Memorandum

To: Chief, Office of Minerals Exploration -

From: Field Officer, Region III ‘ ‘ . ; é?sz,/léi<7v

Subject OME-6452 (Silver)
Thomas F. Miller 4 i
Vipont Mine '
Box Elder County, Utah L
Contract 2220

Transmitted herewith are the '"Government's copy" and "Budéet and
Finance's Copy'" of a termination agreement on the above-stated subject.
The "Field Office Copy" and "Extra Copy for Field Use" have been
retained the Denver OME field office, and the '"Operator's Copy"

has been retained by Mr. Miller.

Also enclosed is a copy of a letter from Mr. Miller regarding the
final report. '

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration






‘Star Route
~ Drummond,. Montana 59832
- September 7, 1968

Mr, J. William Hasler
UOSDGOSOI '

Federal Center
Building 53, Room 203
Denver, Colorado 80225

Dear Mr, Hasler:

Please find enclosed three signed copies of the Termination Agreement,

I am working on the final report and shall try and get it to you as
soon as possible, : .

As I am Busy with another job now, it will take a little time to
- . complete the report, :

Hope all is well with you.

Sincerely,

v—-—’—/ Z ¢74/ 4/) L"L/

" Thomas F, Miller






Office of Minerals EXploraciéni
Building 53 Ropm 203."

_ | | | ,
REGISTERED ATR MAIL o " September 5, 196%. T\

RETURN RECEIPT REQUESTED

" Mr. Thomas F. Miller
Star Route = §
Bonuner, Montana 59823

Re: .OME-6452 (Silver)
’ Thomas F. Miller -
Vipont Mine
Box Elder County, Utah
" Contract 2220

Dear Mr.vﬁilier

On August 16, 1968 we sent you an original and three copies

of a proposed Termination Agreement to the subject contract for
your execution. We would appreciate your tramsacting the business
required, as well as writing and transmitting a final report

at your earliest convenience, in order for us to complete
termination of the subject contract. ,

The $200.00 ptesently being wiﬁﬁheld will beftefunded to you
upon completion and transmittal of your final report. '

Sinéerély'ybU?s,w

/ f‘é;¢4af\// I

J. William Hasler, ‘ o N

Field Officer, Region IIX ’ S 3

"Office of Minerals Exploration : o Q\

o o - SR NN
.cc: Chlef{ OME?/_ ‘ : L | : ‘ k, §§ '

OME chron - S ‘ . o
‘Mr. Hasler I ) . . : DR ‘Wﬁ\
OME-6452 - . ‘ S | AN \






o —

. ) B o ) . \\‘
. ’ | v' ‘ v - | \>\~\

:_ Office of Minerals Exploratioﬁ‘

Building 53 ~ -~ Room 293 h¢”ﬁzﬁTéfﬁfr—-%
4

COPY

b 0. . E.

August 16, 1968° TIYER
" U6 19 ‘1‘381

Mr. Thomas F. Miller
Star Route
Bonner, Montana 59823

Subject: OME-6452 (Silver)
" Thomas F. Miller
Vipont Mine
Box Elder County, Utah
Contract 2220

Dear Mr.'Millerf

Enclosed are the original and three copies of a proposed Termination
Agreement (two pages) to the subject contract, signed for'the
Government. :

If the proposed agreement is satisfactory, please sign all four
copies, retain the "Operator s Copy"” and return the other copies
to this office. . - \

If any part of the propesed agreement does not have your approval, - \
the original and all copies are to be returned to this office together -
with the proposed changes for consideration. . Y

Sincerely yours,

- 2 A ‘:;7£:y/§</
J.- William Hasler,

Field Officer, Region III
Office of Minerals Exploration

" Enclosures

cc: Chief, OME/
OME chron' =
OME 6452
Mr. Hasler
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8/9/68 scbaBores 120

| R - o Yeles C}L’/*WN 110

o A 220
amAL o slels Pt

VHGQOrandpm . : ; : égkAﬁlji; ‘&7?} ‘

To:  Field Officer, Region III - 2T | ,
. ; - ‘ .
Prom: | Chief, Office of Minerals Exploration i 110
o ) Vel
L | g 220
Subject: OME-6452 (Silver) 10 g o ¢
‘ | Thomas ¥. Miller ' S 120M

Vipont Property
Box Elder Coumnty, Utah o
j Contract 2220 _
Enclosed are the original and three copies of a proposed Termination
Agreement (two pages) to the subject contract, signed for the Govern-
ment. An extra copy is enclosed for field use. '

1f the proposed agreement is satisfactory to you and the Operater,
all feur copies should be signed by Mr. Miller, and copies distributed
as usual, - ' ‘

1f any part of the proposed agreement does not have your approval or
that of the Operator, the original and all copies are to be returned

~ to this office together with the proposed changes for consideratioem.

Frank E. Johnson

.FRANK E. JOHNS \ ®\ o

Enclosures

cc: - Director's Reading File
Economic Geology File
OME docket -
OME Reading File
Mr. Kirkemo v o - ' : ' .
130 R
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T 22068 - 2’0 /é? < |
gﬁ?ﬁkemo[gla - .‘ : R /7/;LL1 | . |
|  EXPLORATION CONTRACT

THOMAS F. MILLER
: 0MB-6452

TERMINATION AGREEMENT

It is agreed this i_ day of _ ) : - 1968,
between the United States of Amefiéa, acting through the Department
'of the Interior, U. s. Geological Survey. heteinafter called the ;

‘ “Government," and Thomas F. Miller; hereinafter: called the "Operator "
parties uo ‘that ccrtain Exploration CQntract No. 2220 (OMB-6452),
dated June 14, 1966, aa'amended, herainafter called the "COntract," that: _‘ |

1. Bffective November 22, 1967, the Contract and all obligations ~i
of the partiés thereﬁndef, exéept An heteinﬁexpressly provided, shall
be and are hereby terminated. |

2. The GGVeiﬁment shall contribute only to the allowabie costs
incurrcd prior to said effective date.

3, The Opérator shall promptly perfo:m all W1nding-up and
settiement actions provided for in the Contract, including‘furnishing‘:
to the Government three copies of a finalfrepbrt (in addition to.
the final monthly report) vhich shall include a gealogical and
engineering evalpation-of the results of the work performed under
the Contract with an estimate of the‘&re reserves resulting from .
such work, complete'assay'data, adequate geologic#l and engineer-

ing maps or sketches,-and'a'Summary of the work performed aﬁd’

the related costs thereof.






<

. | ‘ ‘

. All rights of the Government respectiug certification of
he payemeat o vogallics o pructecdiis
posaibla ptoductibn,liﬂpcentage toyaltx]and l1iens to ‘secure the

.payment theraof, reports (iucluding presorvation of the Operator

records), accounts, audica. and the right to recover any over=

psyment are. heteby preserved.

5. . The Operator hereby teleaaée énd agtees to save the

~ Government harmless from all'claima or demands under or arising

ouc o£ said cdniraet except as 6therwise provideé in this
termination agreémenﬁ."' o v 5
IN WITNESS WHEREOF, these parties have executed this
agreement as of the day and year first. above writcen.~
THE UNITED STATES OF AMERICA -
By,

Chicf, Office of Minerals Exploration
U. s. Geological SUtVey

THOMAS P. MILLER






Office of Hineralé Exploration
Building 53 Roow 203

REGISTERED AIR MAIL

RETURY RECEIPT REQUESTED.

Mr. Thomas F. Miller
Star Reute )
Bonner, Montana 59823

Subject:

Dear Mr. Hiller:

July 22, 1968

OME~-6452 (Silver)
Thomas F. Miller

Vipont lMine

Box Elder County, Utah
Contract 2220 :

During a telephone conversation with the Washington office this
morning, it was decided that it would be wise to terminate the
contract as you have requested.

Therefore, 1f you will submit your final report, including the
anount of progress made, we shall proceed. :

cc: Chief, oME ¥~
OME-6452 |
'OME chron =
Mr. Hasler

Sincerely yours,

e

J. William Hasler,
Field Gfficer, Region III
Office of Minerals Exploration

s
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

IN REPLY REFER TO:

Office of Minerals Exploration

Building 53 Room 203 I OFFICIAL
CORY
Y0 M. Eo
| RECEIVED
July 17, 1968 ;1 19 1968 ;

e P!
¥ U |
Memorandum : | ¥ TPYALS|CODTE]
t ‘
i

e

To: Chief, Office of Minerals Exploration

From: Field Officer, Region III %
. . ' i
Subject: OME-6452 (Silver) ' .
Thomas F. Miller )
Vipdnt Property
Box Elder County, Utah
Contract 2220

1
E e e~ meli e cmny

Enclosed are the original and four copies of proposed Amendment No. 3
(four pages and one map) to the subject contract.

The Amendment No. 3 was returned unsigned by the Operator and his
statement that he had thoroughly reviewed the drilling of the three
additional holes as proposed in Amendment No. 3, and is still of the
opinion that it would be better to drill the holes 300 feet downdip
from holes V-3 through V-6 as he originally proposed. The only

holes that penetrated mineralized material of any great significance
were holes V-3 and V-6, and the values obtained from these holes

were reviewed in my memorandum dated March 8, 1968. I felt like

the additional holes should be drilled before terminating the contract,
however since the operator feels that the offset holes should be
drilled down dip, I think it best to terminate the contract. I

have indicated that to him, but will await your concurrence to inform

him formally.

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration
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- Office of Minerals Exploration

 Building 53 Room 203 S
| July 1 8
o | . , © | opFICIAL.
REGISTERED AIR MATL . : ' : ' Q@FY»
RETURN RECEIPT REQUESTED. - : 0. ¥. E.
R . B RECEIVED
Mr. Thomas F. Miller - : JuL 19 1968
Star Route S ' : e
Bonner, Montama 59823 - ' o S IHITIALS|CODE
| Subject: OME-6452 (Silver) ' - jqifgu
: ;- Thomas F. Miller - / '
Vipont Property : - Wi
Box Elder County, Utah
Coatract 2220

Dear Mr. Miller: " ) S !

Your letter, dated June 28, 1968 arrived in this office July 5, 1968
with the enclosed proposed Amendment No. 3. Please pardon my delay

irn replying to your letter of June 28. Our recommendations were
designed to more adequately explore the downward extension of the
Vipont ore zone as near the ore body as is feasible, that is, the |
area between diamond drill holes V-3 thfough V-6 and the ore body.
However, since you feel that it is better to drill the propesed holes
300 feet down dip from drill holes V-3 through V-6, I doubt that
Washington would agree to this proposal as they feel it 1s better
to-explore for new and undiscovered ore deposits as near the known ;
ore body as is advigable, and I agree with this readoning. Since

you still feel it is more advisable to explore for the extensions

‘of poesible ore from the Vipont mine 300 feet further downdip than

the material penetrated in holes V-3 through V-6 we feel it is
preferable to consider the exploration work as having been completed
and terminate the contract at this point. I am returning the Amerdment
No. 3 to Washington with your letter and advising them of my decision.
I shall inform you as soon as possible. " - -

Sincerely youis,

cc: Chief, OMEL” o -~ p
OME=6452 , p U Eprr )
ME ch _ : ‘ s
' ﬁr. ;a;izr v : J. William Hasler, =
. Field Officer, Region III
Office of Minerals Exploration






Me Jo william Haslen
US. Geodogical Sunvey, ME

Federal (enten, Building 53, Room 203
DJenven, Colwmcb 80225

Re: O.ME.--6U52 (Silven)  (ontract 2220
Thomas F. Millen

Vipont Propenty, Box (lder (ounty, Utah

Dear M. //aAlai.

(nelosed ane the o/u.g,uuzl and thaee copies of Proposed Amendment /V‘o 3
fu/x. es and one map) to the subject contract unai b elf
Pog map / y mys

- 1
 J have thonoughly neviewed the dnilling of three additional holes as pro-
o /JeduzMwnauﬂnadwzdconc&deiﬁaidwuldbebeﬁmtod/uuiﬁmjw'

doun. dip from holes V-3 thau V-6, as J oniginally proposed. /

is wndudedand{bametowmiethe,ﬁuulae,m/duu%uuwdmiﬁeco)ru‘/xaci.

: ;
Please let me hnow youn feelings and. final conclusion on this matten and
let me nown J am anxious 2o commence with the final neponts !I

Sincenely youns, /

. %7)%%/

Thomas F. Miller f
|

|

‘ Aoyoudnnotag/wewd/tme,ﬂfeddwuldbemoadmiomyiﬁedmumg,/‘
a

x

S J






Enclosures
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* Office of Minerals Exploration

N 1T ?

o . @o o LR o ‘?5

Building 53 ~ Roem 203 - ®UETWID
- R i

0’"531

June s,ﬁm ATE|C

Mr. Thomas F. Mll;er

Star Route :

Bonner, Montana 59823 ' , !
. SR OME-6542 (Silver)’

' Thomas F. Niller.
Vipont Property ; g
Box Elder Ceunty, Utah
Contract 2220 ‘

Coey
8

Dear Mr. Eiil&r°ﬁff

Enclosed are the original and ‘three coples of proposed Aﬁendment No. 3
- (four- pages and one map) to the'subject contract, sigaed for the

Covernmant.

If the proposed amendment i satisfactory te you all four coples ,
should be signed by you and the '’ aovernment's" copy, "Budget and -’
Finance's” copy, and '""Field 0ffice's” copy shouid be returned to

this office for &istrlbution. Please retain the‘"aperatdr?s” copy

for your files.

If any part of the proposed amendment does not meet with your approval
the original and all copies are to be returned to this office
together with the preposed changes for consxderation

‘Sincerely yours,

O///,&%W%

3. Willlam4ﬁasler, :
Field Officer, Region III
0ffice of Eineralu Exploration

cciChief, Office of Minerals Exploration .~  OME chron Mr. Hasler OME-6542
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Government's Copy

EXPLORATION CONTRACT |
THOMAS F. MILLER
OME-6452

AMENDMENT NO. 3

It is agreed this 3. day of June , 1968,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the
"Government, '' and Thomas F. Miller, hereinafter called/the
"Operator, ' that Exploration Contract 2220 (OME- 6452), dated
June 14, 1966, as amended, is further amended effective May 15,
1968, as follows: f

1. The time fixed by Article 1(a) of the contract as a}ftmended
by Amendment No. 1 for completion of the work is extended from
twenty-four (24) months to thirty (30) months from the date of the
contract, or until December 14, 1968.

2. The maximum period for royalty payments and for the lien
to secure payments thereof provided for in the contract 1s extended
from ten (10) to eleven (11) years from the date of the contract.

3.. (a) Work under the contract may be suspended during the
period beginning November 22, 1967, and ending not later than
July 1, 1968, '

(b) The Government shall not contribute to anycosts of
rehabilitation or repair which in its opinion would not have occurred
had there been no suspension of the work.

(c) The Operator, atits own cost and expense, without
contribution by the Government, during the period of suspension
shall preserve and protect the project work.

4. In Exhibit A:

(a) Under the heading Description of the Worl#, the first
paragraph, as revised by Amendment No. 2, is further revised
to read as follows:

NOTE: Operator's Copy, Budget and Finance's Copy, F1e1d Office's Copy,
Extra Copy for Fleld Office, and Extra Copy destroyed 7/22/68
gla
!
|





7 . .
)

"The work shall consist of bulldozing access roads_‘
to about 20 drill sites, leveling the sites, and drilling
about 20 holes totalling not more than 11,495 feet. "

(b) To the list of drill holes proposed in the Vipont/area
there is added the following drilling data and new paragraph:

Feet of | Feet of Total Length
Hole No. Non-core'Drilling Core Drilling Feet
V-8 600 ) 135 | 735
V-9 | 600 - 135 135
V-10 440 - 95 535

"The drill sites for these holes are shown on Figure 2,
as amended, entitled, 'Map Showing Proposed Drillj Holes,
Vipont Property, Ashbrook Mining District, Box Elder
County, Utah,' which is attached and made part hereof. "

(c) Under the heading Estimated Costs of the P;Jroject, Actual
Costs, Category (1) Independent Contracts, as amended by )
Amendment No. 2, is revised to read as follows:

‘ Mobilization and demobilization,
1 one bulldozer, two operations
‘ @ $100.00 each o '$ 200.00

Bulldozing access roads and
preparing drill sites ' 500./00

D-4 50 hours @ $10; 00/hour ,
D-6 40 hours @ $12.50/hour [
D-7 33-1/3 hours @ $15. 00/hour

Non-core and diamond core
drilling, 11,495 feet 61, 740. 00

|






©

. 1/
Non-core drilling @ $4.70/foot
1/
BX wire line core drilling @ $6.90/foot
1/
AX or AXM core drilling @ $6. 80/foot B $62, 440, 00

1/ Original footnote unchanged. /

Category (2) Personal Services, as amended by Amendmeiﬁ: No. 2, is
revised to read as follows: :

None except: : : )

1 Supervisor-geologist-engineer : I
17 months @ $750. 00/month $12,750.00

1 Outside geological consultant;
10 days @ $75.00/day 750. oo,/ $13, 500. 00

Category. (3) Operating Materials and Supplies
No revision. Total remains unchanged. . 430.00

Category (7) Miscellaneous is revised to read as follov!vs:

None except:

Assaying of 350 core and sludge
samples for gold and silver
@ $3.00/sample ' $ 1,050.00

Consultant's travel expenses
Salt Lake City, Utah, to Vipont f
property and return,
1,500 miles @ $0.10/mile’ ' 150.00

Per diem, 10 days @ $16.00/day 160./00

Payroll taxes, F.L C. A.,
insurance, etc. 693, 00





oy

Accounting and officel expenses - |
12 months @ $31.25/month $ 375.00 | $ 2,428.00
Total Estimated Actual Costs (rounded) / $78, 800, 00
i '
' $59, 100. 00

Government Participation @ 75% ‘
This amendment shall not be construed to increase ,the estimated
total cost of the contract, or the aggregate amount which tlile Government

may be required to contribute. ’

Executed in quadruplicate the day and year first above written.

THE UNITED STATES OF A]TIERICA

BYT”%# ﬁ[? /%4%(, -—(J>z

Chief, Offic¢ of/Minerals Exploration
U. S. Geological Survey N
) 0»¢V’7/
v ,
THOMAS F. MILLER OB 8. o,
M»\W

el fy,

U Q

o
1~ ‘Ai.}oga
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) OFFICIAL F'
‘" g " | Date Su ..o

o

[

b | :

I , 5/21/68 N
i

‘

l

0 i
/4

Mayl 21, 1968 -
‘Memorandum . ' ;-
To: .  The File. .
Erom: A331stant Chief, Ofélce of Mlnerals Enplorathp

Subject: OME- 6452 (Sllver) |
o Thomas F. Miller
Vipont Property i o
Box Elder County, Utah - -
Contract 2220 !

Justification fgr;Amendment No. 3

. P . ‘ :
It appears unlikely that signiificantly larger ore bodies can be
expected in the Vipont area than are-indicated on old maps submitted
with the application. One of the holes (V-6) already drilled on the
project may have 1ntersected'a mineralized structure which is typical
of the ore bodies -shown on the old ‘maps, and hole V-3 may have
intersected the margin of another ore body. . . =

1 .

The three holes proposed for'drllllng under this amendment would help
determine continuity of ore bodies beyond the southwestern limits
of the old mine workings. The proposed holes offer the best chance
and the last opportunity to make a success of this project. "If the
results are favorable,'there would be reason for the Operator to
consider additional exploratlon and development that ‘possibly would

.lead to new productlon.

t
l
Details of the Operator's proposal to drill additional holes in the
Vipont area, the Field Offlcer s review, the Government's alternate
suggestion, the Operator's concurrence, and the Field Officer's
recommendation are explalned in memoranda and letters dated
January 23, March 8, March 26, Apr11 17, and May 6, 1968, which
are f11ed in the docket. ]

|- .
No additional funds are required to meet the costs estimated for the
three holes. A Report of Review of settlements on the contract through

December 1967 was issued in| 'February 1968.

anstd) b

Harold Kirkemo

cc: Director's Rgading Fil
- Economic Geglogy File
OME docket
OME Reading File
Mr. Kirkemo

HKirkemo/gla 5-21-68

|
|
|
e
j
I
3
|
B
!
|
|
|
i





foiae of Miuerala Exploratinn
RBuilding| 53 Room 203

N
i

| nscxmxn MAIL
| BETURK 3EQEIPT REQﬂBSTED

| ,
1,‘ ¥r. Thomas ¥, Miller
‘ Star Route
|
?
\

e —

Bonuer, Montana 59823

Subject: | OME-6452 (Silver)

"~ |Thomas F. Miller '
" | Vipont Property S Semd 2

\ Box Elder County, Utsh T M BT

i Contract Neo. 2220 :

|

l

Dear Mr. Miller:

Proposed Amendment Ho. 3 pertJining to the subject contract was mailed
to you on June 6, 1968 with a return receipt requested. As of today,
June 28, 1968, we have not beéa notified whether or not you received
the amepdment which was to berfigaed by you and returned to us,
properly executed, if it meets youx approval

Will you please notify us of y‘ur plans as soon as possible; Also,
will you pleasse send us a teleyhone supber, and the name it is
listed under.

| F,'f L ti: ' SLacerely yauzs, A

,{;

willism Has.‘let, '
z'um Officer, Reglon III
Grfice of Himerals Rxploration

cc:- OME chron
Mr. Hasler
OMEf6452

ce: ;Chief, OME/” »‘






)

. Mr. Homer Noble
Ventura 01l Company

510 M{dland Savings Bnilding o o

Denver, Colorade 86202

- Subject:

Dear ¥r. Noblé;

Office of Minerals Ezploration
Building 53

OFFICIAL
COPY
Qe e
vaplv

Room 203

June 27, 196é JuL 1 1968

OHE-6524 (Silver)
Ventura 01l Company
Mountain Top and Terrible 3 Mines

Ouray and San Miguel Couwnties, Colorado
Contract 2241

Enclosed are the original and three coples of prqposed-Amendmnnt
No. 2 (two pages) to the subject comtract, signed for the Government.

If the proposed amendment is satisfactory, please stgn all four
copies, retain the "Operator’s Copy and return the other copies

to this office.

the original and all coples are to be returned to this office
together with the proposed cbanges for cansideration.

Chief, OME¥”
OME-6524

OME chron
Mr.

cc:

Hasler

1f any part of the proposed amendment does not have your apyioval,
Enclosures

’ Sinearely yours,.

J. William Hasler,
Field Officer, Region IIIX
Office of Minerals Exploration

I‘NITIAL~S~| GODE |

d






"’ ' N o . OFFICIAL FILE COPY
. : B Code

Date Surname

(!42%3’;“7 - | o 5/31/68%.#,120

§ L )[/LMQ, 120
- Sy K a4
77!

, —M—- . T N e L[g W 220
Memorandum - ’ '4 | 1204

Pield Officer, Reglon IIX

S .

te

" Prom: Chi‘ef,- Office of !iiuerels BExploration

Subject: OME-6452 (Silver)
, ~ Thomas F. Miller
Vipont Property
Box Elder County, Utah
Contract 2220

 Enclesed are the original and three copies of proposed g.qaem: ¥o. 3
(feur pages and one map) to the subject contract, signed for the '
Gevernment. An extra copy is enclosed for field use.

Ax_i the proposed amendment is satisfactory to you and the -ﬂp"eratot;' .
all four copies should be signed by Mr. Hiller, and copies distributed
- &8 usual, R

1f any part of the proposed amendment does not have your approval or

~ that of the Operator, the original and all copies are to be returned
to this office together with the propesed changes for cens‘u#_erat_ion.

FRANK E. 107071 \ -

frank E. Johnsen b

Enclesures

cc: Pirector's Reading File
. Economic Geology File
~ § Q=" Docket
OME Reading File
Mr. Kirkemo
130

. HRirkemo/bsl  5/31/68"
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o SIGEATURE

FOR: Check items for action desired-
Reply for signature of

FROM: Chief, OME

____ Action
eo<| __ Approval ____ Investigate Surname
Comment Recommendations Signature
Conference ____ Rewrite ____File N

REMARKS:

please return map. SOLICITOR
WED
e A 27 1968
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MR e B NTERICR DERT

~id

INT.-DUP. SEC., WASH., D.C. 156300-62

Instructions Your_information . _ S
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DRAFT 5/21/68 L o d S | %}
HKirkemo/gla -~ - .- . 12m
- . EXPLORATION CONTRACT | -
THOMAS F. MILLER -
©onm-eas2

Mlll.ﬁ_w

It is agreed this - - day of _ - ft: ., 1968,

'between the United States of America; acting through the Department

“_ of;the Interior, Ua s.-Geological Su;vey,}hereinafter.called the
"vaefnment;“rand7Thonas F. Milie;, hereinaftei.cnllen the_"Operatnr,"
that ExplorationVCOntfaét'2226«(0ﬂ346452), dated‘June 14'-1966; as"
lamended, is further amended effective May 15, 1968 as follows"

1. The time fixed by Article 1(&) of the contract as amended
by Anendment Nﬂq 1 for completion of- the work is extendad from _
iiwenty-four (24) mpnths to thirty (30) months from the date of the

- pecember , | | N

c_ontract, or untilwlé 1968.

| | ‘ 2. The maximum period for royalty paymenta and for the lien to
, secnre payments ;hereof provided.ﬁo:-;n the contraqt is'extended,from L
R ten (10) to glévenl(li) yéats’fronrnné date of fhe éonﬁiaét.' |
3. (a)' Wonkvunder thevconttact may be éuépénded duiing the
pntiod beginning November 22, 1967, and ending ‘not later than
| July 1, 1968 | ' '

" (b) The Governmenn shall not contribute to any" cosns of
i rehabilitation or repair which in its opinion wonld not hnve occurred
‘ had there been no suspension of the work | |

(e) The Operator. at its own coat and expense, without

't¢ontribut;9n by the'Government,'during the perxod of suspension shall

preserve and protect the project work.






e
-

. . -
. J \ ‘ v ‘ ‘ Y
s Y . o D . .

éﬁ In Exhibit Ar |
‘? (b;} ﬂnder the heading Description of the Work, the first paragraph,

as revised by Amendment No. 2 is further revioed to read as fOllOWB
“"The work shall conliat of bulldozing access toads to
about 20 drill sites, leveling ‘the sites, and drilling about
20 holes totalling not more‘than 11,495 feet. '
<%>ﬂ§~ Add-to7toe~list of drill holes proposed in the Vipont area .

the following data and a new baragraph:

peet of Feet of  Total Length

Hole No. Non-core Drilling  Core Drilling ___ Feet
v 60 o ows 735
v . e 15 73
v-10 - i'~ wo o | R f95 | o h ‘”535‘

"The drill oices for theoe holes are shown on Figure 2
» aaended. entloled,_'ﬂap Showing Proposed Drill Hole-, Vipont
Property, Ashbrook Mtning District, Box Elder County, Utah,
which is attached and made part hereof. |

<Q;>!5 Under the heading Batimated Costs of the Project, Actual Conts,

Cagogory (1) Lgdependent contracts.vas amended by Amendmént No. 2, is
revised tooroad as follows: .. |
ﬁob111zac1oﬁ and demobilizétion..ﬁ'
one bulldozer. two operations
@ 5100 00 each "_,.i :'"_-q C t‘$ ~200‘00
Bulldozing access roads and ”
prepatiog drill'siteo .‘ﬁ : 4 _: - 500,00
D-4 50 hours @ $10.00/hour -

. D-6 40 hours @ $12.50/hour
D-7 33 hours @ §15. Oolhour

,_,‘SP":[' / byg '~ . | 2-» .






'ﬁdn¥c§r§ énd diéﬁpnd édfe &tilliﬁg;f -
11,495 feet o eLm0.00 -
Nonocore drilling @ 64 70/f00t l/ | |
Bx wire line core dtilling @ §6. 90/foot 1/ | |
AX or AXM core drillin%(E 86 80/foot 1/ | - - 962, 440 00
l/ Original footnote unchange ettt
CaCegory 2) grsonal §e;vgges, as amended by Amendment No. 2, is tevised
- to read as follows' lf » o
. gone excepts
1 %,pervisor~geologisc-engineervf'
17 months @ $7so.oo/yonth S ;“12,750,00'
1 Outside gé&iog@éél”é@héultan&, ‘ , | | | |
10 days @ §75.00/day. = L 750,00 13,500.00

Category (3) Operating,Materials end Supplies

No revision. Total remains unchanged.. ' : \ éé‘ 430.00 ‘

Gategdry (7). Miscellaneous is revised to read as follows: -
None exq*g_: o |
:Assaying of 350 corevAﬁd siQ§ge;samp1es ‘
for gold and silver @ §3. OO/sample ;$'1;050.00}:'
COnsultant 8 travel expensee o o
.VSalt.Lake City, Utsh, to v1§oh;'
. property and fetdrﬁ;“‘ A o
b'g 1, 500 miles @ $0 10/mile o :‘t-' R 150,00

Per diem, 10 days @ $16, OO/day I 160.00 ’l






. s . E l
N . , . .

) - Payroll ux“; ;F._'I_-.c;,A;,", 1n$urén¢e, ete. . _f6’9v3.60
'Abc‘cﬁyun.tin»g and offiee 'expena'es“.' S | | |
12 months @ $31.25/month- | 375.00 $ 2,428,00
' Total Katimated Actual COBts (rounded) i i T 478, 800,00

Government Participation@ 75% ‘ T ~$59.‘1‘00v.00

This amendment shall not be corxstrucd to incrcaae the estimated A

tm:al cost of the conr.ract, or the agg:ecate amount which the Government'
may be required to contribute. _ : | ‘
| Executad 1n quadruplicate the day and year first above
 written, | B o |
|  THE UNITED sm'm'si'mf'mgxca
. By, |

Chief, Office of Minerals Exploration
R S S Geological Survey

THOMAS. ¥, MILLER
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. ‘ IN REPLY REFER TO:

U.N ITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225

Office of Minerals Exploration

Building 53 Room 203
OFFICIAL |
corY
May 6, 1968 0. M. E.
/ REATVED
Memorandum ‘ Ty 8 1958
¢
To: Chief, Office of Minerals Exploration 'INITIA‘S]OOLLj
From: Field Officer, Region III S i
[ Y
Subject: OME-6452 (Silver) } 1 —
Thomas F. Miller d
Vipont Property ] /20
Box Elder County, Utah ‘ e Téid

Contract 2220

Enclosed is a letter from the subject operator dated April 22, 1968
which was not received in my office until May 2, 1968. The envelope
was postmarked at Bonner, Montana April 22, 1968.

The operator has reviewed my letter to him concerning our recommendations
to cpmplete proposed holes V~8 and V-9 and V-10 as we suggested

and agrees with our recommendations. The operator, however, is
requesting that an additional charge of $500.00 for mobilization

of the diamond drilling equipment when drilling commences this spring.

I would think this would be a reasonable allowable cost and

recommend that the contract be amended to transfer $500.00 from

drilling footage to allow for mobilization of the drill rigs this

spring.

This should complete the exploration work unless additional ore

is penetrated by proposed holes V-8, V-9 or V-10, and more drilling
.is then indicated. The estimated cost to complete proposed holes
V-8, V-9 and V-10 will be $10,730.00. :

J. William Hasler,
Field Officer, Reglon III
Office of Minerals Exploration






Stan Route
Bonnern, Montana 59823
Apzul 22, /968

M. G William Haslen

Dept. of the Jntenion, QW .

Denver Fedenal (enten, Building 53, Room 203
Denven, (odonado 80225

Res 0725—6452 /.dee/z} 7/wmaA F. Miller, Vipont Property, Box éldefa Cowuig,
 Utah, (ontract 2220

Dear M. Haslers B )
- J have /z.ekuedyom necent le,denandwuédj,daeiogo chead and drill the
holes that you have suggested. You may nemember that we discussed this possibility
one Lime Zogethen. J agnee wiih you i/la,t V-8 and V-9 should be drnilled finsi, and
Y74 ALQIquLccmi A/LOW are encountered in one of ﬁm, poAm.blg V-IO would 6e

C o Would you please neview Joy's lez‘,te/:. conceﬂm.n.g the additional dnilling. We ,
- do have oun slight diffenences, but J should think i/ung,o cuu,[d be wonked out 0
all concerned will be Aa,twﬂl.ed. ' : -

- My J suggest that t‘ae government allow the §500.00 mbilization charge for Joy,
and that we drill the holes with MK fittings.  This would be better for cone necovery
if we hit a hole Like V-5 again. The /wz.‘a/zg coat of F4.70 would remain ihe same.

The additional cost over youn ,o/w}ec,twn would be 3865 00,

If you do not ag/zee with me, }quf exdude it ,f/wm the new amendment an.a' J will
pay the cﬁf{awnce ) ]oy.





Othen i/lan. the a.(wve Augge.azwn,a, i/ze p/w,oooa,l ) Aa,w,facéong o me. J ww[cf |
appreciate hearing {?wm You as soon as ,ooM:.ble.
T - | 0 Sideenely youns

A ///%é/ Ay

Thomas F Miller

) eﬂ.do






J C){I’ MANU F’l\¢3 TU F?q'%ﬂ G CI() M F’l\ h&\(

900 WOODLAND AVENUE. - MICHIGAN ClTY INDIANA 46360

March 12, 1968

Mr. Tom Miller -
" Po O, Box 267
Oakley, Idaho

'.Dear’TomQ

Thanks for your letter of March 10th outllnlng the
attitude of the Government personnel concerning the work near’
Oakley, Idaho. The Government pexrsonnel asks for "other reasons".
You might mention the fact that we have drilled more than the
minimum guaxanteed footage. We recessed the work in the wxnter
‘of 1966, as well as in the winter of 1967. These stoppages
have been costly to us; therefore, we feel that we should be
entitled to a mobilization chaxge of $500.00 when the dr1111ng
is resumed this summerx. Needless to say, there have been 1n~‘ 3
creases in the cost of labor and’ in the cost of materials since : k@»&!’ﬂ»?
the work was started in 1966, o v - &

. - I appreciate your suggestxon on drilling the three P R
additional holes with NX flttlngs at a price of $7.90 per foot. e i
- If the Government does not go along with your suggestion, we c
will complete thxee additional holes at the old prices. However,
we are somewhat hesitant since we feel that this may not be a
. profitable venture. I will await woxd from. -you.- I trust that
we can work out somethlng acceptable to’ all parties. concerned.

. Yours truly,
- ' - JOY MANUﬂACTURING COMPANY
I S

e .‘, )ff¢ /Z LbV4/(11l/(

Jo M. Murray,’Manager'

: :: - ‘ Contract Drill D1v1s on !
g ,mm:::zi A /’ o . \J

ﬂec: Mr. Tom Millex ¢
S Star Route NS
Bonner, Montana 59823

~






_Mr. Thonas F. ﬁiller

Office of ﬁinerals Exploration _l
R Building 53 " Room 203

. May 3, 1968 4 ”fV~E1N‘ )

Star Route. . .
Bonner, Nontana 50823

" Subject: -OME-6452.(Stlver)
. Thomas F. Miller
~ .Vipont Mine
Box Elder County, Btah
' Contract 2220

Dear Hr. Hlller

~ This letter is to explain the delay in answering yonr lettet.

Your letter, dated April 22, 1968, and postmarked Bonmer, -
Montana April 22, 1968 was not’ teceived ‘in this office’ until -
yesterday, May' 2,.1968. Immediate attention is being given .
your communication and you will be hearing from us in the

‘mear future. We have been unable to locate & telephone number -

for you, and’ would appreciate knouing;if you have a telephone and‘

"if s0, what your number 13.

Sincerely yours, S

'“C;?/ Willlam Hasler,- v o
’ Field Officer, Region III

: Office of Minersls Fxploration

.. ces Chlef Offlce of Mlnerals Exploratlonp/

.OME chron
.. Hasler .
OME—6452.‘4






Mr. Thomas F. Miller = -’ R
;?tar_noute L 'j,q ChL e e
Bonnet, JOntana 59823 - v

' ,M1ne Area using funds remaining in the contract. Tt is our opinion
_ that the results of drilling holes V-1 through V-6 do mot support
- your proposal to .drill three additienal holes located even farther
from the mine. Ue would suggest an alternate proposal to drill the
:of holea and the Vipont mine.
‘It appears unljkel that 'we can’ expect any significantly larger ore
submitted with the application. Hole V-6 seems to have 1ntetsectéd
‘a mineralized structure which is typical of the narrow, elongate’ stoped

edge of one of these structures but Holes V-1, V-2, and V-4 were

- holes alneady drilled. i

.-On the basis of these observations we suggest consideration of three
_héles to be drilled from the sites shown in red on the enclosed

: »39 Incline in the old warkings. ‘The stopes in the latter area’ Lo

N , ibffiéeféftﬁiﬁetgiéfﬁxpioratiOgi.
0 betlding 53 0 Room 203

LU L Red mm—easz (Silver)
’ . . . Thomas F. Miller
Vipont Property
Box Elder ?ounty, Utah _
' Conttact 2220 . . . : .

Deat Mr. Miller";t

We have teviewed vour xequest for additioual drilling 1n the Vipont

additional holeg you propese located about midway between the V series

bodies in the Vipo nt area than, thgse indicated om: the old maps

arcas in the vicinity of the Main Incline (R-94 shaft) and the P-39
Incline shown on the old maps. Hole V-3 may have intersected the

in unmineralized rock. If the ore trend continues southwestward .
from the Main Incline aresa, the structure prebably lies between the

copy of your map submitted to us in a letter dated January 23, 1968
These sites were sélected to intersect the general trends of
ore bodtes in the vicinity of the Main Incline (R-94 shaft) and






B ‘- 2” ~
‘were larger and'perhapd proposed alternate holes V-8 and V-9 would

be drilled before V-10. .The tentative data for these holes are
a8 Followe. _ . T ‘ . . ;

4 | Collar " Nom~ - Elev. bottom
T, Hole No._Coordinates 1: B ‘g;v.. ft. .core . Core  __ of hole
v-8 725 W., 1565 w. - 7675 600 135 6940
V-9 650 N., 1535 W . 7675 600 . 135 6940
v-10 370 W., 1350 W, . 7560 440 95 . 7025 -
| . Totals ¢ - - 1,640 365
Cost per foot S $4 70 - $6,90
CbstS—(rounded) ‘ $7 710 + $2 520 w $10 230

The balanca of $l7§310 1& remnining in the contract, as determined
by audit igsued Fabruary 1968 ‘18 ‘more than sufficient to aceommodate - -
~ the costs of drilling and other items necessary to complete the proposed
‘axploration. If the results of these holes warrant, -additional drill- .
ing could be done with the balance of funds remaining ‘dn the contract.

ij'this proposal 15 aatiufactory to you we will prapare an amendment.
so that the work can be tesumed as goon as weather permits. Please
inform us as quickly ‘a8 possible upon your review and consideration
of this proposal, so we can proceed with the amendment. Please - :
par&on ny delay in this metter. L me

Sincerely yours, o

S ' 6;73 William Hasler, . - o .

Field Officer, Region IIT =~ '
_Office of Minerals Exploration ' o

) Enclosure
ce: Chief, OME“/
,0ME-6452 ) C S L S
OME chron & T .

Mr. Hasler »‘-
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. | S . ‘ OFFICIAL FILE COPY
- o S ' , Date | Surname Code

3/26/68| « Vi fpimpt120

—

. 110
AU CMZ/ 220
R 120M
AIRMAIL .
H@moréhdum ‘ MAR 2 6 1368
To: Field Officer, Region IIE
From: Chief, Office of Minerals Exploratioa ‘

‘Subject: OME~6452 (Silver)
. Thomas F. Miller
- Vipont Property : _
Box Elder County, Utah
Contract 2220

We have reviewed the Operator's request and your recommendation for
additional drilling in the Vipont mine area using funds remaining in
the contract. The results of drilling holes V-1 through V-6 do net
support the proposal to drill three additional holes located even
farther from the mine. However, we would suggest an alternate propesal
to drill additional holes located about midway between the V-series of
holes and the Vipont mine. SR '

It appears unlikely that we can expect any significantly larger ore bodies
in the Vipont area than those indicated on the old maps submitted with the
application. Hole V-6 seems to have intersected a mineralized structure
which is typical of the narrow, elongate stoped areas in the vicinity of
the Main Incline (R-94 shaft) and the P-39 Incline shown on the old maps.
Hole V-3 may have intersected the edge of one of these structures but
Holes V-1, V-2, and V-4 were in unmineralized rock. If the oxe trend
continues southwestward from the Main Incline area, the structure probably
lies between the holes already drilled. : :

On the basis of these observation”g, we suggest consideration of three
holes to be drilled from the sites shown in red on the enclosed copy of a
map submitted with the Operator's letter of January 23, 1968. These
sites were selected to intersect the general trends of ore bodies in the
vicinity of the Main Incline (R<94 shaft) and P-39 Incline in the old
workings. The stopes in the latter area were the larger and perhaps
‘proposed alternate holes V-8 and V-9 would be drilled before V-10. The
tentative data for these holes are as follows: ' ‘





. . - brilling, ft. :

. ' \ Coilar . None .. Klev, bottom .
MpleMo. Coopdinates . alu., fr, gore  fore _ofhole -

V-8 725 N., 1565 W. 7678 . 600 135 6940
¥-9 630 N., 1835 W. 7675 . 600 135 6940
v-10 - 370 W., 1330 W. 7560 440 - 95 7028
" fTotals . ' 1,640 © 368 o
Cost per foot > 04 70 $6.90 ‘
Costs {rounded) 87,710 + #2, 520 = $10, 230

The balance of $17,310.74 remaining in the contract, as determined by
audit issued Yebruary 1968, is more than sufficient to accommodate the
costs of drilling and other items necessary to complete the proposed
exploration. If the results of these holes warrant, additional drilling
could be dene with the balancc of fund- remaining in the centract.

1f this preposal is oatiafaetory to the-@perator and you coneur with it, -
| we will prepare an amandment 80 that work can be resumad as soon as
| weather permite.

mﬂmw L?ONC/L/

Frank l. Johnaon :
lnclo-urg

, cc: Director's Reading File e g 1
Division File L B ‘ o ‘ ' oo |
‘Economic Geology File '
OME docket "~ ’
OME Reading File
Mr. Kirkemo
130 -

HKirkemo/gla 3-25-68
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" | Date ‘Surname Code
3721168 | s dom, ) 120
110
L4 220
| | ¥y el |120
March 21, 1968 /

Memorandum
To: Chief, Branch of Budget and Finance
PFrom: Chief, Office of ninerals Exploratxon

Subject: OME-6452 (Silver)
Thomas F. Miller
Vipont Property
Box Elder County, Utah
Contract 2220

Encldsed is a copy of a letter déted March 19, 1968, from the
Field Officer, Region III, to the'Operator transmitting a copy
of the Report of Review 1ssued in’ Februaty 1968, together with .

a copy of the review, on»the subject contract.
MARY E JORNSOW 7
Frank E. Johnson

Enclosures

cc: Director's Reading File
Division file
Economic Geology File
OME decket
OME Region III
Mr., Kirkemo-

GLAult/a 3-21-68






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER, COLORADO 80225
Office of Minerals Exploration
Building 53 Room 203

IN REPLY REFER TO:

R o

LTI ey
i ".‘.l ) ? oAy
L .LCLM
.
Cery
n ;o
G No 22

March 8, 1968 Ty ;
Forra 1858}

S

INIG . A7gigonm

i
.
£

Memorandum A
To: Chief, Office of Minerals Exploration ’ szi:?' )04)7L7
AL,
From: Field Officer, Region III MR
Subject: OME-6452 (Silver) _ L:x:r::QkL;:;g
Thomas F. Miller
Vipont Mine

Box Elder County, Utah
Contract 2220

The purpose of the exploration project on the Vipont Mine area, il
Box Elder County, Utah is to explore by core and non-core drilling
from surface drill sites for silver-bearing ore bodies in the

Vipont limestone formation (Mississippian? age), the Phelan limestone
formation (Pennsylvanian age), and other favorable formations that
may be present below the unfavorable Wardlaw shale formation.

To date the operator has completed fifteen holes for a total of

6,705 feet of nonecore and 2,679.4 feet of core drilling in the

Vipont, Midway, and Lexington-Argenta-Cassius areas. A review

of the exploration work to date indicates that amounts of mineralized
material found in the Midway and Lexington-Argenta-Cassius area is

not very encouraging. Assays from drill hole N-3 showed values ranging
from a trace of gold to 2.0 oz. silver per ton, at varying intervals

in the Vipont limestone.

Drill hole G-2 in the Lexington-Argenta-Cassius area penetrated

two possible mineralized zones in the Phelan and Vipont limestones.
Samples in the Phelan limestone assayed 10.0 oz. silver per ton
between 172 - 174 feet, and 8.2 oz. silver per ton between 182 -
183.5 feet. Both samples showed a trace of gold. Some sampling

in the Vipont limestone showed as much as 0.8 oz. silver per ton
and are not too significant. In drill hole K-1 some sludge samples
from the Phelan limestone assayed as high as 1.6 oz. silver per ton.






Denver Federal uenter —— Building 53 ~~ Room 203 OFF‘Cgéﬁ
Denver, Colorado 80225 | . . CiP B \

. RECE:IVED

S R 20 1968
March 19, 1968 i -

.Mr; Thomas F. Milier
Star Route
Bonner Montana 59823

Subject: OME~6452 (Silver)
_ Thomas F. Miller
Vipont Property -
Box Elder -County, Utah
‘Contract 2220

Dear ﬁrm Miller: .

Enclosed i1s an "Operator's Copy" of a Report of Review issued in
. Febyuary, 1968 on the project costs under the subject contract.
I have reviewed the Report of Review, end concur in the data
reported herein.

Please note that there is & differenee of $4.34 between the total
reported cost ($61,493.60) claimed by you and that approved by me

on the latest voucher (November, 1967), and the total ($61,489,26)
shown in the Report of Review. This difference is due to an
overcharge of $4.34 for F.I.C.A. by you on the voucher for
September, 1966 which was not deducted from the totals on subgsequent
vouchera. These details are explained in your letter to me dated:
November 16 1966 and in Washington's letter to you dated November
28, 1966, :

We are reviewing your request for drilling pfoposed holes as offsets
from hole V-1 through V-6 in the Vipont area and'will correspond
with you soon regardlng further drilling.

- Sincerely yours,

J. William Hasler,
- ‘Field Officer, Region III .
Office of Minerals Exploration

cc: Chief, OME (2)/
OME chron
Mr. ‘Hasler
OME-6452
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Date | - Surname Code
3/1B8/68 120
" 110
W] a2 |220
- | //<—/ LA |120m

" AIRMATL 3 196,

Mereyrandum
To: ‘Field Officer, Region III
From: Asgistant Chlef, Office of Minerals Exploratxon

Subject: 0H8-6452 (Silver)
Thomas F. Miller
Vipont Property ‘
Box Elder County, Utah.
Contract 2220 ’

Enclosed are the ?leld\Office 8 and Operator's copies ef 2 Report of
Review issued in rbbruary 1968 on the project costs under ‘the subject
. contract. .

Please note that there is a difference of $4.34 between the total

. reported cost ($61,493.60) claimed by the Operator and approved by
you on the latest voucher (November 1967), and the total ($61,489.26)
shown in the Report of Review. Thie difference is due to an over-
charge of $4.34 for ¥.1.€.A. by the Operator on the voucher for
September 1966 which was not deducted from the totals on subsequent
vouchers. These details are explained im the Operator's letter to
you dated November 16, 1966, and in our ietter to the Operator
dated November 28, 1966.

If you concur in the facts as stated in this report, one copy should
be sent to the Operator and the other copy retained for your files.
Please explain to the Operator the reason for the difference noted
above. As evidence of your concurrence, two copies of your letter
transmitting the Operator's copy of the report should be furmished

N this office. If for any reason you do not cencur, both copies of

‘ the report should be returned to this office with appropriate

\ comments., - ‘
\ ' : 'y

\ : : ' '

A\ - . . . : .

\\ - ' : 4 ‘Harold Kirkemo
Enclosures ‘
cc: Director's Reading File ~ OME docket .

Division File = - .. OME Reading File

‘Economic Geology File Mr. Kirkemo

o _ 130
/////;BﬁKirkemo/gla 3-13-68
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Samples from the Wardlaw shale in Drill hole M-3 between 122 -
126 feet assayed as much as 2.0 oz. silver per ton, and a sample
between 129 - 131 feet, also in the Wardlaw shale ran 1.0 oz.
silver. Samples from the Vipont limestone assayed 1.6 o0z. silver
between 243 - 244 feet. A sludge sample at 282 feet assayed 3.3
oz. silver per ton. '

Drill Hole I-1 contained as much as 4.0 oz. silver per ton and
a trace of gold at 510.2 feet in the hole in the Wardlaw shale.

Drill holes V-1 and V-6 were designed to explore down dip for the
possible extension of the Vipont ore body in the Vipont area.

Drill hole V-1 penetrated some mineralized material between 523

and 565.2 feet in the upper part of the Vipont' limestone that
assayed as high as 2.0 oz. silver per ton and might average 1.0

oz. silver per ton. Drill hole V-3 penetrated mineralized material
between 526 and 546.5 feet that assayed as much as 0.545 oz. gold
per ton and 13.5 oz. silver per ton, .65 percent copper, 4.0 '
percent lead and 1.8 percent zinc. The samples throughout

this interval in the Vipont limestone ranged from trace of gold,
and 0.8 oz. silver to the values just stated for the interval between

 544.6 - 545.0 feet, and may average 0.18 oz. gold, 3.71 oz. silver

per ton. Drill hole V-6 penetrated mineralized material between

688.7 - 291.9 feet that assayed 0.06 oz. gold, 16.4 o0z. silver,

0.15 percent copper, 2.6 percent lead, and 3.6 percent zinc. A

sample "D" in the same interval assayed 0.06 0z. gold, 52.0 oz. silver,
0.10 percent copper, 8.0 percent lead and 0.8 percent zinc. A sample
between 693.7 and 694.0 feet assayed 0.10 oz. gold, and 5.0 oz. silver
per ton, all of these values are from the Vipont limestone.

Although the drilling in the Midway, and Lexington-Argenta-Cassius
areas have not proven very fruitful except for added stratigraphic
information it is quite encouraging that the drilling in the Vipont
area, especially in holés V-3 and V-6 penetrated mineralized material

. that contained considerable values in silver, some in gold, copper,

lead and zinc as heretofore shown. °

. The operator, in a . letter dated January 23, 1968 requested that
. .the Vipont area be further explored by drilling three more holes

as offsets to drill holes V-3 and V-6, and are designed to penetrate

. the Vipont limestone down the rake of the Vipont ore body (See
"attached No. 1 Cross .Sections V-V' and Cross Section D-D' (revised).
.The operator estimates a cost of the three proposed holes V-8, V-9

and V-10 to .be approximately $12,000.00 for drilling, bulldozing $344.00,
assaying $150.00 for a total of approximately $12,500.00 (rounded).

Approved expenditures to date have totaled $61,493.60. Drill holes
V-8, V-9 and V-10, estimated to cost an'additional $12,500.00 would
bring the total costs of possible expenditures to $73,993.60.





o @ L
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This figure is $4,806.40 less than the total amount allowed in .
the present contract. In the justification of the proposal of the
current work it was fully realized that this program was one of

high risk and is considered to have a rather long shot chance

of a discovery. It seems advisable, at this stage, to further explore
the downward extension of the Vipont ore body as proposed by the
operator, and that the operator be given approval to complete

the proposed hole V-8, V-9 and V-10 as approx1mately shown and located
on Attachment No. 1, enclosed

Should this be favorably recommended it will necessitate amending
the contract to allow for a recess from December 1lst, 1967 to
possibly June 15th, 1968 due to adverse weather conditions. We
are currently awaiting the operator's final report as he requested
termination upon submission of his November voucher, however, I-
think his request dated January 23, 1968 for additional drilling
in the Vipont area should be allowed, as I have recommended. I
feel we should have the assurance that we have adequatelyitested
the area, before closing out the current contract. If we terminate
the contract at this point I feel we may have not done an adequate
job, even though the results to date have not proven the existence
of a sizeable ore body.

J. William Hasler, .
Field Officer, Region III
Office of Mlnerals Exploration

Enclosures





Jaruany 23, 1968

Proposed Altenation 1o (HE (ontaact o, 2220, fow 6452.

Recommendation

Jt Ls necommended that the contract be altered 2o oldow the d/wu.mg of three
holes 300" doun dip from holes Vo3 through V-6, These holes uould be drnilled 150’
apart and wuld be called V-8, V-9, and V-10.

The coat of the three holes would be approximately $12,494.00. This cost
would include bulldoging, drnilling, and acsaying. - |

(Please ace Attachment "A" fon proposed cwsts of thace new holes, plus X-~sections ’-

and geodogy. See f?ﬂac/unemt ”8” ﬁ.m. Review of Drilling to lote.)

I #hink these holes should be dnilled 1o funthen teot the dourunnd extensions
of the Vipont veins Good one was intersected in holes V=3 and V-G, These Huv
intersections show that the replacement one does extend 680 doun dip from the
dower maot wonkings in the mine (ie. Phelan Tunnel).

fine B R llade's nepont points out that one could, exist from the bottom of
the old wonkings o the igneous stock uhich would still be sevenal thousand feet
below the proposed drilling.

The nine holes drilled last summen and fall showed tuw possible vre zornes
in hole fie3 and G2, Also holes N=3, K-1, and .7-/ showed significant ailver min-
enaldization.

The hodes ane a considengble distance apard, and o intersect one gones ard
sidven values at these distances shows that there was a lange mineraliging fonce

- caused 694 the Tentiany igneous activity






The values ane neplacements in .&meamne, vhich of counde makes them di.,f,&.cu,&
4o intervect and inteapact,

lhe expenience that Yoy (the aou.u,u@ contractor) has gzuned o date on the
p/wpm,tg should enable them do get the utmat in cone /Lecovefzg in these proposed

Yy 23
Ol





Cdnidling, ¢ aleo atows proposcd flole V-G. R

: (a&@ | . e =RV

Attachment "A”

Jarwary 23, 1968

X-Seetiones & yeo.log,(;

Vevday of the be&)w disted Xesections will A/ww Zhe diagnan and geodog; of the
proposed drilling. - '

X~section VW shows #his section nevised 2o show the actual section aften
drilling. '

of

Kescction ¢~ ohowe Liie section revised o show #he actusd section afien

g

K-secition -7 L4 @ X=gection 300" southuwesd of Awea&o& Vv wnd adso parallel
2o e Line T-T' runo the same dineciion as Line V-?/ which ia 1 22 W, Hodes V-5,
V=9, and V=10 vould be dnilled 150’ qpan,t on his Luw and docated as 4ﬁum on the

onaphe :
Y= SEeTI0N DD .sHows SECTON REVSED TO  ALTuaL

cBormon ARTER. DRILLiNG, TT ALsy SHows Ploposen

Proposad /w,écw, thein depths and coste. Alsw bulldogen and assaying cvate:

fode V8 | Tootages:  Mon(one B

Surface elevaiion 7600
ino jected elevation 6770

830 - 7! 120" §
Hode V=9
Surface elevation 7550 . | S—

Pro jected elevation 6770
780 660" 120"





. flode V /0

Suaface elevation 7485
Projected elevation 6770

715’ 595
1965°
fon (one  1965" @\54.70/;&. = $9,236.00
X (one 360" @ 56.50/ 14 = 2,484.00
| | 811,720.00
on approximately §12,000,00
Bulldozen. (D-7)
f?b{)wyﬁon , $120.00
Bulldozing drillsites 16 hnse B 814 224,00
5344, 00
Assaying 50 asdays & 83 15000
S494.00
Total (osd
Milling 812,000.00
Bulldo zing - 300
Aasaying . 150,60

812, 494,00

120’

360'






i
- e, ’
e
~ . . .

This amendment #o the d/u,umg wild no# exceed the tozal a;f 365, 390 awffzomged
by the cantract,

nilling costs to daie ane: 349, 531. 36

Proposed new holes V=8, V-9, and V-10; /12,000,800
lulldoging & Assagings 4ok

Thomas F. fillen, operaivn






® © o o
- Attachment "("
Jaruany 23, 1968

Review of nilling 2o fate -

VJ'.@M lnea
Theae holes wene drilled in the summen and fall of 1966, (nef. X-section v-¥)

- AU six holes wene dailled as proposed in the origined contract, Hole V-1, V-3,
V-4, V-5, & V-6 intersected aignificant showings of silven, Tuww holes, V-3 and V-6,
had good one intensections. Hode V-5 wes basically dost due %o pO0R core necoveny.

Hlidway finea
These holes wene drnidded uz. e Aib)z.in.g, and eandy summen of 1967, /. nef. A-section

=) - -

A Zuree hodes were dailled as proposed in the oniginal ém:bmcé.

Hode =3 was the ondy hole that choved significant amounts of eilver minerad-
Lgation, Although no one intersections wene cut on this hole, 9 #ink Hode i=3 could
be neon one due o the fact iﬁa,& all the 11.4' of the hole iﬁwt was assayed 4/wwed
sdond ficant amowad of aidver.

men%ag,e/u’a Anea

These holes wene drilled in the summen ord fall of 1967. . nefs X-section F-F /)

V£ e eleven hodes proposed to be drilled in #his anea, six were drilled and
five wene deleted,

Hole =3 intersected aignificont silven values, but due Zo the dvss oy cone,
J duink gome good one zones wene lost. (ver 30! of cone assuycd signilicant ailven

Va,l.ued.






< .
w.e . =
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Hole 2 did not show anything, Because of this, and 6e¢:au.ae %he cone necoveny
wea poon dr i3, Hole fll was rot dailled.

Hole L1 did not intersect mgm.fkmnx ailven velues.

ERE SN

Hole Rl did intensect sionificant values in the Phelan hmea&me, but did noi
intendect any silven showinge in the Vipont limestone (magon one hoat nock).

Because of the insignificont shouwings on holes L= and K-1, J decided not 4o
daidl Hole J=1.

Hole J-1 intensected aignificant silven values in the Phelon Limestone and the
Vipont limestone. Mo ore rones wewe infensected,

Holes HI and H=2 were not dnilled because we found out it would be a mejon
expense putiing in dadll aites, Aloo these holes wuld have had 2o been dnilled
conaiderably deepen than proposed #o moke the appropniate intendectiona.

Aode G2 intersected fuw possible one gones in the Fhelan limesivne and also
made aignificandt ailven mineraligotion intensections in the Vipont Limestone,

The Lexingten~fnpento area hod a @mé of ;&.va holes deleted, They weae:
ety Gmt, H=l, H=2, and Gei. : ‘

Thomaas Fo fillen, operaton - % '22 2o Z, %
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UNITED STATES /Wéf/_
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY e
WASHINGTON, D.C. 20240 ?é/

February 21, 1968

: WIFIOTAL
i COPY
{ FRECEIVED

Memorandum f PR ¢
| : +i8 29 1968
To: Director, Geological Survey

From: Assistant Director, Contract and Grant Audit
Audit Operations, Office of Survey and Review

Subject: Review of Contract 2220
Docket No. OME-6452 (Silver)
Thomas F. Miller (Operator)
Vipont Property
Box Elder County, Utah

Pursuant to a request dated September 15, 1967, from the
Chief, Office of Minerals Exploration (OME), we have made
a cost review of Contract 2220, examining the contract and
accounping records and files of OME and the Branch of
Budget and Finance, Administrative Division, Geological

Survey. Four copies of the report of review are enclosed.

Enclosures
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U 5. Dept. of Interion o ped 1wy :
Geological Suwey, G - R i

Federal (enten, Bu.b&iuzg, 53, Room 203 - : jaJJ {
Denven, (odorado 80225 : ' , ’T‘q 2"/&./ ;
Ref. Cmaacf Ao, /4-23-090-9290 locket No.. 6452 (1 Vﬁmn,t //wpe/z,tuf /? %

‘ : : f

Dean Min. flaslens ] 4
| |

/W you fon youn lau‘.ea dated Jan. 3. 9 am in agreement with you that addi- |
Ltiona,[ holes should be dridled nearn V-5 and V-6, I will s2qd my recommendation, o ;|
along with maps and justification in a few dayas. | |

This detten is do nequest that the profect be necessed from Decenben /, 1967 }
2o approximately May 15, 1968, The project is nequested 2o be necessed because of /
adverse weather conditions. ' . . '
Best wishes for a happy and pﬁbupéxww: 1968, i
5mceﬁeléc' younas, : ‘
2 nina T 1
7/wma4_/?. Millen
| _





_ Thomas F. fiillen
Stan oute

¢
P
£
.
;
8

. ) &< 115 core g? . e
Denver, Coyolishers of . ; 2ts or . '

X “ . eSSt % | )

L ..UW X . ﬁmww @@ & q " 0. .

@&WM et ﬂmma. 345043 ' U 9. Dephs of Intenion, WE
) . 3} "

P D Fedengl/ (enten, Building 53 Room 203~ | ]
@(‘&wﬂ%\w.ﬂ \.«VU 4‘ | bgn\k@ mc\hcg %QNNM. ‘ . ) 4.

,\.V?Nm,\m\,_ I

A

J





", P. 0. Dox 267

Office of Minerala hxploration _
Buildiﬁg 53 R Poom 263 .

L o  January 3, 19@7//

ﬁt;‘Tabﬁaa"Fscﬁiller‘
cakley, Ldaho 83346 -'l' o

\uhiect“. OME~6452 (Silver)
S | Thomas P, Miller
Vipont Property ¢
_ Box Elder County, utax
'.:Ccntract 2220 :

Dear Mr. Miller: *

I received your monthly voucher amd progress reports for the month.
of Yovember on the Vipont nine axploration project, ag well as
your letter dated December °2 ﬂtatiaw your deaira to: aarmiaa:e the
praject at this time. : . '

ﬁurtng =y interim inspectian on hovewher 1@ 1067 you 1ndicated .
"a desire to offset drill holes V-5 and V-6 to further test the

own dip extension of ‘the old Vipont ore 5eéy. 1 indicated that ?)
I would puanihly recosmend twé or three holes am you showed on the | \
acwest proposal you had propared at ;hat time. You also 4ndicated
that you would send your wap rhowlug the 1@cat10u of tha drill holes
which are te offset V-5 and V-6 as they differed from the locations
I had suppested. I lave been awaiting the receipt of vour man along
with estinated costs to complete the three offset holes as you
- nroposed, U?Oﬂ‘@hiﬁé I could hasa a mowaimle iuatifzcatiaﬁ aOI the
drilling. . :

You stated in your narretiva rewort fot Novembeyr 1967 th at you tﬁivh T
it uawise to ash Joy ¥an ufncturlnp ﬁcquny to drill any nore at the -
yregoht contract price, as well gs for ! ‘other reasouns’: The Joy
Hatufacturing Company were firs in thedy bid, as T recall tbey

vere contacted at least tW$ce cancﬁraing it.Aﬂ -






-2 -

Joy Manufacturing c@mpaﬁy.shéuiﬁ now te sble to ohtaln goed coxe

" recovery in the minerslized sones with the experience thoey have to
" date. T think that the 3.2 foot zone of mimeralized material

" penetrated in hole V-6 is significant and that this ares should
~definitely be tested, and thet considersble thought be given to

amending the contract for a winter recess and drilling the three
offast holes in the Spring. May I have your thoughts on the “other
reasons” bafore you submit your final regart, and we proceed with
the ternina:ian of . uais eontract.

Sincerely yours,

J. willtam Hasler,
Fileld Officer, Regien IXI
Offiea of Minerals Exploratien

‘ec: Chief OME‘//

Hasler chron
OME chrom.
OME~6452






,'0% of the ntenion, O - oo
Denver Federal (enten 7 |

,&.nw’zed the d/u.Lng {on. i/le gea/z, /Vovembeyz. 22, //oweve/z, the /z.e,oo/d. was

] ddayed 6ecaw.!e.7uxu waiting ,foxz.agzwu,o o,{ aMagu

ﬂzwa[af&/zeio azdiﬁecbwé&ngaiﬂuupomtwdmakeupiﬁe#nalaepod,
Mmﬂiaéeabowtmwefw , ,

Jﬁopeal,luuze.uuufﬁgouwdyom{aﬂuly. //aveamewycwmanda
//appyﬁew.‘/eaxz.

SW‘(/;

Thomas F. Millen






Office of Mlnerals Exploration
Building 53 - Room 203

Eovember ﬁ_‘@ﬂsiclﬂ&
| | copy |
'» Qo Mo B |
- | - i RECEIVED |
Mr., Thomas F. Miller Sk an
Box 267 o : 1 OV % L@?‘,
Qakley, Idaho 83346 B : A _ ALﬂCODEQ
- ‘ , Qr : P
Subjeet OME-6452 (Silver) . | MO{) .
'Thomas F, Miller . ‘ o ~_J{¥%£Q/QK_)
Vipont Property - Hl Ao
Box Elder County, Utsh A i
' Contract. 2220 Al

Dear Mr. Miller:

My present plans are to be in your vicinity Friday, November 10,
1967 and I would like to make an examination on that date on the
above-stated property. - If you have other plans, please let me
know before Wednesday, November 8, 1967. o

Your attention is invited to our change of address. Effective
immediately, the correct mailiag address is:

Mr. J..William Hasler, Field Officer, Region III
Office of Minerals Exploration ~ U. S. Geological Sutvey
Denver Federal Center - Building 53 - Room 203

Denver, Colorado 80225

The telephone number is the same: Area Code 303, 233~3611, extension
8598. : : -

Sincerely youra,

J/YWilliam Hasler -
‘Field Officer, Region III
Office of Minerals Exploration

cc: Chief, OMEY

" Hasler chron

OME chron
"OME-6452





 .‘fﬁ @fficé ofaﬁiﬁef§;s'ﬁkploraiibdy fhusﬁ%?bfzﬁéhf
fRECT v

o | § R 2 sy )

August 16, 196}1NITIALS,CODE§

Mr. Thomas F. Miller fﬂ"; At3’7f?3fp;”f.”g:¢j'¥
Box 267 . R e
Oakley, Idaho 83346

ubject' OME-6452 (Silver) -
-+ "Thomas ¥. Miller
- Vipont Property : -
Box Elder County, Utah :
Contract 2220

Dear. Mr. Mlller°‘

My pteaent plaus are to be in your vicinity Augnst 24 - 26 andi

I would like to make an interim axamination on the above—stated

property August 25,. 1967. If you have other plans please 1et
ne kncw before Hednesday, August 23 1967 , N

'-Sincerely yours,{_l‘;' ,"”:f ‘ 1;f

 J. Williaw Hasler, = "
' Field Officer, Region III ,
© Office of Minerals Exploration

Ccer ’Chléf oME #” -

_Hasler chron<
OME chron,
2220 ’





. BT ' . OFFICIAL FILE COPY

Code |

Date Surname
8 167 . ‘
xe/rﬁamo* 120
| ' ‘110
220
AIRMATL L
Mandu ‘ .
- Te: TField vfﬁmr, :zgion III h ﬂ? ﬂe

Troa:  Chief, otﬂce of l!imnls Rxpltrttl.!. .

Swbject: m-mz (sum)
E . Thomas ¥. Miller
Vipemt Preperty L
Box Elder Ceunty, Utah
Conttaet 2220 .

| This is in rcspaue te ym mm daud July 24, 1967, rmsting
our views on 2 proposal fer a myhysicul uudy of the Vipent property
oa the curremt cmnct. A e

We see mo utticula:ly ucfel rmm férmeom; frem & ;uphysical _
study of the property. The cemsultamt, Dr. L. V. Bell, whe recommends
the study te the Opsrator, does mot state why wphysieal techaiques
wonld be particularly effective hers. He does mot indicate whether
the study should bs directed umificauy at expacted ore bodies or at

other festures whfch may localize ore. In general, the drillimg results

to date have proved that the estimates of depthe to the Vipsat limestome

in eech bole were reasonably accurate.  Pessible t-prment in the
estimetes Dy geophysical means does wet appear to be warranted,
especially now that mest 04.' the hillm is eo-pletod. ’

G«yhysitat probes o»t certain drill holen no doubt mu tcgister
anomaleus situstions, but these would not previde better samples and
miutim of the material pemetrated by the heles. Part of the
~ problem appears to be hew te physically recover more material im the .
core samples from the uinounnd tarmza--aot to rcﬁntity the targets
with mthr tcehique : : :

Intexpretation Qf tk rmlts of geophysical aﬂrveying would tm to
be particularly difficult here because of the thickness (average

443 feet) of the Wardlaw shale formation or myleaitized sous over-
lying the Vipont limesteme. Miner Solds and ether features that may
be guides to ore are small targets to be datected throwgh a demse mass

of rock such as the Wardlaw shale. Im view of the fact that there bave o

bhoar .. previcus stwdies to determine the respomses of the fermations
in the sres to various geophysical methods, geophysical studies at
this stage of the contract would effer little halp te inpmw the

. rmlts of the &rilung ’tegtan. .

23263





 Dr. Ball's recommendation to redrill through the minerslised zone

by wedging and dxilling from selected drill holes has merit if the
areas alresdy drilled warrant further censideratien. You have

* suggested drilling e hole 100 feet noxthwest of Hole V-6 bacause of -
assays of drill core obtained from the latter, and Dr. Bell suggests
drilling again from Hele V-5 because of the complete loas ef core
from 7.2 feet of hole drilled in the mineralized zons. Considering
the depth to the sone in the holes (688 and 596 feet, respectively),
a strong justification weuld be required to support a request for
additional explorstien. Funds for additional drilling from existing
heles could be provided by transferying funds allowed for presently
- planved heles and eliminating thess heles from the program. Unless
 the nen-core portions of the holes are cased, there may be some o
questien whether the holes are open and accesaible for re-emtry. .

In summary, we agree with your judgment that the proposed geophysical
work would not benefit the current project and, therefore, should not
. be censidered for inclusien in the contract by amendment. The
preposal te radrill the Vipeont limestene fermatien frem selected
‘deill holes has merit providing a justification can be prepared frem
_the infermatton available. ‘ : SR »

FRANK E. JOHNSON %X )
. ¥rank E. Johnson B
© cc: Director's Reading File
’ Division File o

Economic Geology File.

OME Docket o

OME Reading File
Mr. Kirkemo '

HKirkemo/gla 8-7-67






UNITED STATES

. I ) IN REPLY REFER TO:

July 24, 1967

)/
l

DEPARTMENT OF THE INTERIOR } OFFICIAL
GEOLOGICAL SURVEY =~ CoPY
FEDERAL CENTER. DENVER, COLORADO 80225 (0' Mo E.
Office of Minerals Exploration RECEIVED
' JUL 25 1967 ¢

IFITIAL SfCOLE
»‘/4%*/1)17/

_d&lézzr

]

Memorandum : ) ,
To: Chief, OME
From: Field Officer, Region III

Subject: OME-6452 (Silver)
Thomas F. Miller
Vipont Property
Box Elder County, Utah
Contract 2220

. Last week in a telephone conversation with Mr. Miller, I was informed

that Dr. L. V. Bell, a consulting geologist who has made a field
examination on the Vipont property, recommended that a geophysical
study be conducted in order to more properly pinpoint exploration
targets. Mr. Miller indicated that if there was any possibility to
amend the contract to include such 1ntems of work that it Would be
greatly appreciated.

I informed him that there was no provision in' the current contract
for such work that it would probably be impossible to include such

work as part of the contract. However, I also informed him that the[) A

work could be done on his own account and perhaps tied in with the
current drilling program. ¢

In a letter dated July 11, 1967 a copy, of which is enclosed the
operator agrees with Mr. Bell's recommendations that the geophysical
survey should be conducted on the property. I am enclosing a copy

of his letter to you as well as Mr. Bell's report and his recommend- -
ations for your consideration. I am n ot certain that the geophysical
program would have too drastic a change in the work that is presently
being completed under the current contract. It might be advisable
for the applicant to complete the geophysical work rapidly and

if results were favorable it might have some bearing on the possible
relocation of the drilling yet to be completed. However, the work

to date has unot proven too satisfactory. I would appreciate your
opinion on the subject.

oy
J. W1111am Hasler,

Field Officer, Region III
Office of Mlnerals Exploration
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_‘RAD Thones P Miiier' fvh< S
. Bex 2867 . ;<J“"‘4 S
\ \Oakleyo Idaho 83346 R

- ,.,;'F‘v. -'_,~.,‘ -, e

SRR NN
S£

e~ .
\‘ci

waje@ts (Silver) Viponi Prep@rtyg

.Box Elder County, Utéh

IR S
- L N}
TR :

P
\. * N
e W

Sl ‘D@ar Mro mn@m R S R

A“"

Having mad® @ threesdayp on the groun& invea@igation“oﬁ the f‘

ft; ViDont projest, I should like to submit two retommendations Gonc®rné’f“w i

. 4ng the oourse of further exploration.. Owing %0 the fact that the'.

‘pringipal recommendation9~if implemented, should be carried out duma;‘v

‘-; Contract 2220 . .'vf‘f“f; o 393}ﬂ {?;'

- ing the ecourase.of the present field season, I have decided to- reportV fff/

the matter to you at once in this very summary form. I trust thatb

‘x, Pk will BOrVa. Lo aasist in the further @xploration of the propertyo '

. The dritling don@ to date h&99 in my opinion9 been wall conm:fgh ff-
" celved and has given positive results in ¢wo holes., A third hols;

. roferred to specifically in a later paragraph, was inconclusive be~
- cause of loss of core within. the ore-bearing horizon. It is felt, .
hovuever, tha?t the possibilities for establishing better defined .
targets by means of geophysical methods are sufficiently good to
‘fully warrant- conducting such a survey at the earliest possible
“time. Examination of  the ore-bearing, cored sections gilves- @very .
indication that such material should be scapable of detection by geo-
physical methodss Furthermore, the gentle dip of the ore-bearing
horizon should assure that the method should be’ cuite effeotiv& to
such d@pth &8 you may wish - to explore, - :

1 would consider that the E/M method conducted as & eurv®J on
. ¢he ground would be the most effective, but this would be a matter
for detormination by the geo-physisist engaged, both as t6 whether }
such & survey would be actually warranted 4in the light of i¢s prob-

ablo effoctiveness, and if so, as to which method should be employed.

The fact that you have already prepared an excellent base map on &

scale of 1 inch o 200 feet should greatly facilitate such a survays ng

aince it could no. doubt be used in directly plotting the traVerses

- and results.

If geophysical work in undez'takenD I would auggest that at the
- same tipe tests be made to determine whether a geophysical probe of
. certain holes already drilled would be warranted, especlally of such

 intersections regarded as being of ‘ore-bearing oha,raoter9 but’ in which =

 *no aignifioant values Were 1ndicated by assayo,~

= -1t is my opinion that a wellaconduéted 5eophysioal survey - nolds
~the most promise for the "pin-pointing® of further exploratory arile

- 1ing of the Vipont property. It is recommended that every effort

. be made to reach a decision.as to canducting euoh & survey at the .
‘ ge&rl&est feasible timeoiv_jgﬂ;.u. S . o

N . . *
o, - ¢ L
£t ® : .
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';Eﬁaw;Affgﬁther4rec6ﬁmenéaiién.éoncerns diamond drilling. . In.gome ' ‘v

more difficult to recover in a core. ﬂThe)most~aiﬁnificanﬁ‘06re loss

. of this sort was 4An-Hole V-5 from 591.8°% to 599.57, a loss of 7o2°0

‘o

‘.Jwﬁather,thanpgding~to the expense of @rilling.g . check hole from tho-.

cértain of the other. holes which are consider
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Angeudiices, oore was lost within the Vipont ore-bearing horizon whigh. :
-6ould represent the more crumbly sulphide mineralization which 4s . -

,“su:facég'ah effort should be made to obta&n“@*e@gond'inte?eection‘_.@ T
-, from the same hole by wedging it, probably at the depth-<to which™ - .
A% was drilled by the rotary method. Some consideration might also+. ./
~be given to obtaining further ore-zone 'intersections by wedging .
ed to be more signifi-’





‘ : ’ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

fice of Minerals Exploration
June 22, 1967 : ¥ x

Memorandum
To: Chief, OME
From:  Field Officer, Region ITI -

Subject: OME-6452 (Silver)
Thomas F. Miller
Vipont Property
Box Elder County, Utah
Contract 2220 ‘

Transmitted herewith are the "Government's Copy"” and "Budget and Finance's

‘Copy" of Amendment No. 2 on the above-mentioned contract. The Operator

has retained the "Operator?'s Copy" and the "Field Office Copy" and
"Extra Copy for Field Use" has been retained for the Field Office,

Region III files.

J. William Hasler, 7
Field Officer, Region III
Office of Minerals Exploration

‘ Enclosures





. office of Minerals Bxploration

~ June 15, 1967 i

‘\«4\ M”

"nr. Thomsé. mller 0t P S S s vy B
 P. 0. Box 267 - B U AT S )
| Oakley, 1dabo 835% B %,gw 3:? at

o Subdec‘b. cw-&sz (Silver) Sy
A ¥. mner = !

: Box Elder Cmmty, iltah -3 /./Z :
,ﬁtontract 2220 o AR

Dea.r !r !ﬁ.ll&' L . :
&wlmedmtheorigimwatbmeeopiesotmopoudmmtxo. e . |
| (two pages) to the mibject contract, aigned for the Government.
If the prOpmd mn&amt ia aatinfaatory to you, all four copies shoum
be signed, then please ratain t.ha Opera.tor' eapy, and retum the other
throetoth.i&cﬁt’ice.*- _ _ o A
If any paﬂ; of the proposed mndnent doea not have your @proval, the
originalmdallc@iesmtobemtummtoms ofnce together
with the pmposed chmges for consi&eration . _
The Pl‘oﬁosed amendment pro'vides funds for an additioml 5-0./1& mcnths of
supervisiom by trensfer of funds originally intended for drilling and
from surplus funds remaining from drilling alreedy completed. Inmh
as the results of holes yet 0 be drilled camnot be farecast, specific
hnlaa tebe memmmmmwumgwmm lyeeitied
o . Sinemlyms,
j éffé{ %7 f
William Hasier, ‘
Field Officer, Region III
_ | S Wi'iee of iﬁ.nerm mplmtim '
,Mmee '

ce: . Chief; oma/
Hasler chron ,' o
OME chron '
2220
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Hemorandum “ *““’iw~\\M L o
e T T N
© To: Field Officer, Region III - ‘
~ Prom: Chief, Office of Minerals Exploraéién -f

$ubject: OME-6452 (Silver)

a Thomas F. Miller
Vipont Property
Box Elder County, Utah
Contract 2220

Enclosed are the original and three copies of proposad Amendment No. 2
(two pages) to the subject contract, signed for the 'Government. - An
extra copy is enclosed for field use. -

. 1f the proposed amendment is satisfactory to you and the Operator, all
four copies should be signed by Mr. Miller and distributed in the
.usual manner. ‘ "

.
1f any part of the proposed amendment does not have your approval or
that of the Operator, the original and all copies are to be returned
to this office together with the proposed changes for consideration.

The proposed amendment provides funds for an additional 5% months of
supervision by transfer of funds originally intended for drilling and
from surplus funds remaining from drilling already completed. Inasmuch
as the results of holes yet to be drilled cannot be forecast, specific
holes to be deleted from the original drilling plan weres not specified.
Perhaps the program will be terminated before a number of holes are

. drilled if the results of the first few holes into the next target

. areas are nc more promising than the holes completed in the Vipent

‘area. R T

N ;x\\\
FRANKE IQHN \
trank E. Johnsoa |
Enclosures - ‘
cc: Director's Readlng F11e.f .OME DOcket' .
' . Division File X -+ OME Reading File
Economic Geology/Flle lf.‘ “Mr. Kirkemo

130

HHKifke@o/glé -5431?67 ;7‘::, i. ‘f :'; A ; S BN 23263
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K - 120
. DRAFT 5/18/67 7% _m"
HKirkemo/glau- 120M |
EXPLORATION CONIRACT = - T |
THOMAS ¥, MILLER - . L A
. OME-6452 :
1t s agreed this day of e, 1967

between the Unitéd Stateszof America, acting thrOugh the Department

of the Interior, U. S Geological Survey, hereinaftax called the .
“"Government, " anﬂ Thcmas F. Miller, hereinafter callad the "Operator,"‘
that Explotaﬁion Concract 2220 (°ME-6452), dated June 14, 1966 as

~ amended, is £Urther amanded effectiva May 1. 1967, as’ followa.

In Exhibit At | | |

L‘t@«\n- !

11: Under gscrigt on of the Work the firht paragraph is revised -

- to tead as follows:
The work shail cOnsist of bulldozing acceas roads to -
about 20 drill sites, levaling the 8ite¢, and drilling about
:120 holes tocalling not more than 12 065 feet. |

‘ . . ’ ,'.lae l\emf )
2. Undegiﬁstimated COste of the Project, Actual Costs,

'“{.ﬁ cg;ggo:y (L)_Independent antracts,the ;hird 1tem and #he

| total»fbt the category-ara revised to read as follows:

Non«core and diamond core drilliug,

12, 065 feet el s64.79o oo
'NOn-core dleling @ $4 70/ft.ll | X ‘
'BX wire 11ne core dtilling @ $6 90/ft.%/ . _
AX or AXM core dtilling @ $6 80/fﬁ.1( 5;_ : $65,3§0.66,
. or 1 5 g

R V) Original £ootnote unchanged.

 Category (2) Personal Services is Fevised to read as follovs:






1 SuperVisot-geologiat-engineer

13% months @ $7S0.00/month - 39;950106

1 Ouﬁaide geological consultant o
L,

'8 days @ §75. oo/éay . 600,00 (10 550 00
. 7&/?/ - :
This amendment shall hot.be construed cQ-increase the estimated

7k

tocal cost of the cOntrach the aggregate amount which the Govafnmsnc .

may be‘requxredvto contribu;g.gg;i..n-.,n ~1'*’

written.

"' THE UNITED STATES OF AMERTCA

By,

Chief, Office of Minerals Explora:ion
u. S¢ Gealogical Suxvey ' -

THOMAS F. MILLER *






I IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER, COLORADO 80225

Office of Minerals Exploration

Mey 5,
Memorandum
To: Chief, OME
From: Field Officer, Region III

Subject: OME-6452 (Silver)
Thomas F. Miller
Vipont Property
Box Elder County, Utah
Contract 2220

A conference was held with Mr. Miller on December 15, 1966 concerning . ﬁn
the Vipont project. As a result of the conference, Mr. Miller submitted &w&f
the letter dated February L4, 1967, concerning the additional time it ¢
will possibly take to complete the present project A
The OME contract 2220 (a) allowed 8 months time supervisor-geologist-
engineer at the rate of $750.00 a month for a total of $6,000. The
operator pointed out that the drilling was taking longer than he had
anticipated even though drilling was done on a 2-shift, 6-day week

basis for the past 3-1/2 months, The operator indicated that the project
would probably take at least 8 months longer to complete based on 2 shifts
per day. To date, the operator has used 5-1/4 months of the allotted
salary time leaving 2-3/k months unused. This would leave the operator
on his own unless the contract could be amended to allow for more monthly
salary time. The operator, in his letter of February k4, proposed that the
contract be amended to allow for 5-1/4 months more of salaried time at

the present rate of $750.00 a month, for a total of $2,937.50. The
request is not a request to increase the amount of the contract, but to
request a transfer of fungs from another portion of the work.

The operator proposes that Hole No. H-2 not be drilled as specified in
reference (a). The drill station has not been prepared for this hole
to date, as it is one of the last holes to be drilled, it will take a
considerable amount of blasting work and catwork to prepare this site.
This will, of course, have to be done at his aown expense. He therefore
proposes that by deleting the proposed diamond drill hole H-2 which is
designated to complete an estimated 470 feet of non-core drilling and






an estimgted 200 feet BX core drilling for a total estimated cost of

. $2,589.00. He also estimates some $400.00 or $500.00 left over from

the $1,000 payroll taxes, FICA, insurance, etc.

The operator points out that the diamond drilling in the Vipont area
including holes V-1 through V-6 costs some $19,463.00. The estimated
costs of holes V-1 through V-6 was $21,149.00. He proposes, therefore,
that he has saved some $1,685.51 for having not drilled the total
amount of footage designated for the holes V-1 through V-6.

He then proposes that the $1,685.51 and the $3,689.00 which would be the
cost saved by deleting diamond drill hole H-2 there would be a total of®( ¢}
$5,274.51 less 5-1/4 months proposed salary time at $750.00 per month

at $3,937.50. This would .be a saving of some $1,353.01. This would

leave $1,337.01 for possible overage on the holes to be drilled.

A.review of the diamond drilling to date, which includes the completion
of hole V-1 through V-6 shows the results to be essentially negative
insofar as the discovery of ore-grade material is concerned. Diamond
drill holes V-1, V-2, V-3, Vsk and V-5 penetrated the Vipont limestone,
which was the target area and yielded assays from a trace in gold and
silver to as much as 2 o0z. in silver. The only significant mineralization
discovered as a result of the drilling in the Vipont area was that found
in diamond drill hole V-6 in which 3.2 feet between 688 and 691 feet
assayed 16.4 ounces silver, 0.15 percent copper and 2.6 percent lead

and 3.6 percent zinc and .8 of a foot between 693.7 and 69L4.5 assayed

.1l ounces gold, 5.0 ounces silver. A l-foot sample within the B zone
assayed 0.06 gold, 52.0 ounces silver, .l percent copper, 8 percent

lead and 0.8 percent zinc. o

By plotting the holes on cross section V-V1 the Vipont limestone lies some
30 feet above the original projection as shown in the application.

The indications are that possibly an additional hole should be drilled 100
feet further northwest along the line of the V-1 to V-6 holes to check out the
mineralized material penetrated in the diamond drill hole V-6. The over-
all drilling has not been too encouraging and it may well be that all

of the holes in the other areas may not need to be completed. It is
therefore recommended that the operator's request should be granted and
that an amendment should be prepared to include payment for the time
requested for the additional 5-1/4 months be allotted in order to enable

him to complete the project.

. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosure: copy of incoming letter dated February 4, 1967





- Box 267
© Qakley, Idanho 83345
February 4, 1g67

Kr. J. Willise Hagler ' - ' -
U. S. Geologicel Survey '

Denver Federsl Center
Building 25-Koow 228
Denver, Colorado 80225

452 (Silver) Thoxas F. Hiller, Vipont Property,
er County,_Utah, Contract 2220

(b) Frorzosal to Office or ¥lnersls Exploretion for silver

" exploration on tiie Vipont Eroperty--submitted by Thozas
F. ¥iller Octoter 25, 1865 . -

(c¢) Discussion between ur. Hagler and myself (Thomas .

r

oces
Miller) in December‘concerning the Vigont project

o W

- Dear lr, Hasler:

In reference (b) above I propoged that;it would take approximately

‘8 to ¢ months to start and-coaplete tie pronosed exploration, - Thig

‘estimate wag Used begcause of thefinpUt,I_verbally recelved fronm Long -

year and Joy.Mauufacturing Company on the amount of time it would take
to drill that amcunt °f footzge, ' .

Tne OLE Contract 2220 (a) allowea g wontrs of time for Oum
SUpervisor—Geologist—Engineer, at the rate of £750 a mont

of £6000. 1In My Proposal, I said that drilling would be do
one shift basis, 7T fointed out in the. meeting (ref. ¢) tha

ling was takzing longer than I had"anticipated, €ven taough drilling
.Was done on a two shift, six-day-a-weel besis for lne last 3% montis,
t that it

Drilling has pProgressed sétisfactorily, in spite of the fac

1s taking longer.

As I pointed out in our mestine the prolect would protatcly talze
< 4 . 2 J

‘at least € montnsg longer to complete znd tiat would be bzsed on drilling
twovshifts & day,

A To date I have used five apg & fourth wonthe of the allotted
eizht montrs of salary time, leaving two eng three fourths unused,
Tnls would lesve WS on @y own unless the coutract could be amenael to

allow for more monthnly salary tirze, .

»





If it is poéSLble, I. would ‘request that the cohtract?be agrendcd
te allow for five and a fourtn months more of salary tige, at_the

. preseunt contract rate of %75C a2 wmonth, for z tota l of £32927,50., This

. is not a recuest, or hvuld not be & reqguest to increase the coantract
- . agount, but only e renueot to transfer fUhuS frow another portion of
“tre contract. T : :

On thne Vipbqt noles (V-1 thru V- 6), tleze was an unaerrun of
£1685.51 Iiturﬂd as lollons-

Contract Amount

BX <---- & 4,347.00 -
- Non-Core --- lo 802 00 -
- E21,145.00

- Actusl Arount

BX ----- & 57161.89
Non-Core --- 14,302.10
§19,453.¢9

$21 149. oo

lC 49,.

4 1,655, 5 ~ Underrun, or savings

I propose th at hole H-2 not e arillea ag-spe cifled in rcfer-
‘ence (a). I do not have a drill site rade Lor this hole to date.:
It 1s one of the last holes to bte drilled, and is golng to take a
good deal of blas»ing and cgt vork to get the drill site made, and
et my expens : : o ' .

Contract amcunt designéted foctage for nole H-2 is as followé:

" H-2 L Feet Cost ' Total
Non-Corilng 470 84,70/t . £2209.00
BX Coring 200 . £6.90/ft 1380,00

$5565.00

Also there would be §4C0 or £500 left over from the £1000 desig-
nated for payroll taxes, F.I.C.A., insurance, etc.

This would make a tot2l as follows:

Vipont Hole Underrun £1,685.51
Deletion of Hole H-2 3,785.00

o - $9,274.21
Less 5 ; months of proposed ———— 3 637,50
salary time at £750/wonth $1,327.01%





.+ This would leave =% %1,337.01 for a possible overrun on the holes
to be drilled. B : EI : :

I would apprecliate hearing fIOJ Jou as soon as possible on t 1is
matter. I intend to start up the lasi of April or first part of ray,
depending on the heat“vg and flnlsawn the "last cof December.

Sincerely yours,

i . \\%74( r;;.f‘ 7/7//

; '.;/f{ (@






Oakley, Idabo 85346

- 27, 1967 after a recess for the winter moaths.  You bereby have permission
N the Qperstor, provided the following:. "1.{(a) Drilling under the contract
- may be suspended during the period begimning December 22, 1966 snd ending |
- June 22, 1967 you mey begin drilling any time before that date, or as %00n

1 shall try o get to. your ares for'so interim lmspection sometime in May.

. . 5 . . .
. <'
Rae

. Gubjecty Gm-Gv2 (Sttver) .o .
o o Ygesteeperty

This letter 1s in reply t your letter dated April 19, 1967 requosting =
persissicn to start the project ‘on the above-mentioned docket on April -

to commence the contract work es of today since Amendment No. 1 executed
the 16th day of Jamuary, 1967 between the U. S. Geclogieal Survey and you,
not later then June 22, 1967." Since the final date of suspesaion is

as the weather pernmits, and as you state in your letter you beginning
dateismak,l%?:‘j* L . R

‘ 3 ¥ ser,
U/ Field Officer, Region TIT
e Office '_of‘v mmn.h ltplemtim

- cc: Chief, W. copy of incoming letter sc=
- Hasler chron - =~ e ’
- OME chron , -
2220






7 Wd,&am //a,a[e/:.

A S Geodogical Suwey
ﬂ_envm Federal (enten

Building 25-~-Room 2284
. Dezwe/z, (odonado 80225

Re{; Comact Ho. /4.2 3-090-2220 amka No. 6452 ( un mme}
Dedn M. Hasler: | . |

Tﬁx.dle,téeauionzgwiﬁatiﬁewakoniheuﬂmedpao}edbemg{
yp Apail 24, 1967, J have c:a,l,[ed gog ﬁbnu{actwung Compangandi‘/zeya/ze azady ’

- Ao go. : o
5mgﬁmwmeueda;;zomwwwgg- ]- | ‘
M#"W:
s 7 S
Thomas F. Millen
Project operaton

........





IN REPLY REFER TO:

r}v‘-'—.——
v
7
N

UNITED STATES
DEPARTMENT OF THE INTERIOR S
FFICTAL
GEOLOGICAL SURVEY )
" CoPY J
z

FEDERAL CENTER, DENVER, COLORADO 80225 0 N, B
o &0

Office of Minerals Exploration _ R“‘CM%
FEB 16 1?57

ff?fﬁ5?7ﬁliwmf
February 13, 1967— 1" "~

Memorandum
To: Chief, OME
From: Field Officer, Region IIT

Subject: OME-6452 (Silver)

Thomas F. Miller

Vipont Property

Box Elder County, Utah

Contract 2220
Enclosed please find the Government!e copy and Budget and Finance's copy
of Amendment No. 1 (1 page) on the sbove-stated subject. The Operator's
copy was retained by the operator; and the Field Office copy and the

Extra Copy for field use have been retained by the Field Officer,

¢ %Ww
J. William Hasler, *

Field Officer, Region III
Office of Minerals Exploration

Region III.

Enclosures
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Mre J. William Hasler
U.S5. Geologlical survey
Denver Feaeral Center
Building 25- Room 2284
Denver, Colorado 80225

Re: Amendment,No. 1l to OFE - 6452

" Thomas F. Miller, Vipont Property, Box Elder County, Utah

Contract 2220

Dear Mr. Hasler:

Please find enclosed the three (z) slgned copies to Asendment

No. 1 of referenced contract.

[+

Box 267
Ozkley, Idaho 83346
February 4, 1967

(silver)

sincerelj yours,
_— (ﬁ_/AﬂJ;/';2/)j/112/21///.
Thomas F. Miller
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MME Form. T

(2/63)

AIRAIL -
- Tos  [’ Pield Oﬁticct, lag£6ﬁf$$1

I HKirkemo/.g‘la ' 1-6-67

Enclosures J//
cc: Director's Reading File . OME Docket

’ | S @ - OFFICIAL FILE COPY

Date | - ‘Surnome' - |'Cede

L/7/47 z ! - 1120

Ndib g |10
V13 | D iysani220

t/[& CU/MVW
[ U

© . 110
ol 220

from;  Chief, Office of Hinerals Gploration (/161

gubjest: CME-6452 (Silver) .- o T 120m

_ Thomas F. Miller
Vipont Property

Sox Elder Gounty.‘3£iﬁ,‘
~ Contraet 2220 .

Enclosed are the original and three opies of proposed Amendment

No. 1 (ons page) to the subject contraet, signed for the Govewnment. .
An extra copy is enclosed for field use. , S |

£ the proposed qmandmeﬁt is uatigfuatozy‘fo you and the Opergter,’,

‘all four copies should be signed by Mr. Miller and distributed in
. the usual manner. L -

1f any part of the propssed amendment dees net have your approval
or that of the Operator, the original and all copies sre to be
geturned to this offiee together with the propesed changaes for
eonsideration. o ; ‘ . , :

The amendment allows & vecass of six menths' duratien, but werk cam. '

~be resumed at any time during that peried.

The results, to date, of drilling on this preject have not been
encoursging. During the peried of recess, we suggest that you
carefully review these results with the idea of determining whether
driliing should be resumed or the contract terminated. If the core

. and assays ebtained from drilling into the three target formatisens

have not indigated suffieient reason to warrant eontinuing the _
projeet, it would be to the advantage of both the Government and
the @perator to terminate the contraet.

'.?éank>i. Johnson - '\\\,

-

Division File - - OME Reading File
- Economic Geology File Mr. Kirkemo
- : - 130 - '

23263
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