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APPLICATION FOR FINANCIAL ASS \SQ]}ANCE‘
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J

IN MINERALS EXPLORATION

s

t to Publi 85\ 701 72i8kat, 700; 30 U.S.C.
Pursuant to Public Law 85 8&@7/2}/&&\7}& “OUSC 641)

NAME OF APPLICANT (Full legal name and mailing address‘gls‘ they sbo‘idd\ - /X{«PF’LICANT DO NOT USE THIS BLOCK

appear on contract if one is executed,

Western Exploration Corporation
551 West Greenwood Drive
Brigham City, Utah

/ ’\/'
\\/\i//, Y

\ /./ ‘OATE RECEIVED
1))

S
b

) REGION j\j/r

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) NAME ADDRESS , TITLE
INDIVIDUAL Blair Sorensen Brigham City, Utah President
CORPORATION Steve Anderson Brigham City, Utah Secretary
PARTNERSHIP ]

\oTHER (Specify)
STATE IN WHICH FIRM IS
ORGANIZED Utah
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
silver NAME COUNTY STATE
ESTIMATED COST OF PROJECT State School Lease Box Elder 'Utah
$ 325,000, 00 Mogul Claims Box FElder Utah

\

Y
Before - filling out this application, please read the OME
Regulations For Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in itém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior,

Field Office.

Washington 25, D. C., or with the nearest OME -

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

At 27 1905

DATED .

Western 85

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense.

Blair Sorensen ®Y (Signature)

TITLE President
Exploration Corp,

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,






INFORMATION REQUIRED WITH THIS;APRIEIGATION . =~ =2 nrs ~or

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institus
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work,

2. Applicant’s Rights in Land:

(a) State "your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, morte
gages, or other encumbrances on the land and state book and
page number and official place where recorded, .

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which, should not be subject to Government royalty
and liens.: If the iand’ consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies! of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include exxstmg mme
workings and all production facilities.™ I c

(b) State your interest, if any, -in operations -described
in (a). ’

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates; -

(g) Send with.your application at. least.fwo copies .of all
geologic or engineering reports, assay maps, or technologic
information which' you have, indicating whether you require
their return,

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.
5. Exploration Work:

(a) Describe fully the proposed exploration worh giving
individual footages and sizes of odngs for each item of

1 i

“ria¥ and supplies giving quantity and ‘cost of each,

-'ment -and tools

work., Use narrative, maps, plans, and sections as neces-

_sdry, . Show’lacation of the proposed work as. related to geo-

logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner,

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed,

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work.

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a)..Independent contracts, State the total cost of any pro-

» posed  independent contract for all€or any part of. the work,

-and ~the -number of~units, and the,unit cost for each-type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

c) Operating materials and supplies, List items of mate-
Include
under this heac{xng power, water, and fuel, and units of equip-
costing 1ess than $50 each.” -

(d) erating equipment, List items of equlpment and tools
costing 50 or more per unit, Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equlpment now owned by the apphcant
which will be used in the exploration work.

(f) New buxldlngs, fxxtures, installations., Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sgegifications and cost including labor, materials, and super
vision.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmiat will not con-
tribute to costs incurred before the date of the contract, or

‘to costs of or incident to:- (1) acquiring, using, or possessing

land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used
in the work),

INT.-DUP. SEC., WASH., D.C.11879





FINANCIAL ELGIBILITY

(A) Enclosed are the original letters in triplicate, requesting
credit from the First Security Bank of Utah, Brigham City Office
and the Bear River State Bank, Tremonton, Utah for the
proposed exploration program. These letters are dated 26 July
1965, The reply from the Bear River State Bank was dated 6 Aug.
1965 and from the First Security Bank 7 September 1965, Both
were in the negative. Triplicate copies of these letters are
enclosed, g

7

{B) There are no affiliated or parent companjes or organizations
associated with the company submitting this application, nor is there
any company or organization which has a controlling interest in the

" applicant company.

(C) We propose to furnish our share of the cost of exploration work by |
furnishing equipment and facilities listed in Appendix A with estimated |
fair rental value, and by working at reduced wages as necessary to
cover the balance required to make up the 25% of the total estimated
cost. The equipment will be furnished by individual members of the
Corporation and not by the Corporation itself, since the Corporation
has no assets other than the property where the exploration work is to
be done., A schedule of the estimated labor costs is attached as
Appendix B, The job positions marked with an asterik will be filled
in whole or in part by members of the company applying for this

loan.

APPLICANTS RIGHTS IN LAND

(A) Two separate properties are includéd, in this application. The first is
the SW 1/4 of Section 16 T 10 N, Range 16 West, SLB and M and is held
by mineral lease from the State of Uteh. The address is State of Utah,
Utah State Capitol Building, Salt Lake City, Utah. A copy of subject
lease is attached as Appendix C. There are no liens, mortgages

or other encumberances on this property so far as the applicant is

aware, ‘

The second property consists of seven unpatented mining claims, all’
of which were filed by Messers Steve Anderson and Blair Sorensen
and deeded to the company applying for this loan. This deed was
recorded on 23 Aug. 1965 in book 3 (mining), page 601, at the Box
Elder County Recorder's Office, Brigham City, Utah.





(B) The first property consists of 160 acres more or less covered by
mineral lease ML 20862 with the State of Utah, specifically the

SW 1/4 Section 16, T 10 N, R 16 W, SLB and M. This is known as the
State School Lease.

The second property consists of seven unpatented mining claims, located
in Sec 12, T 10 N, Range 16 W, SLB and M. These claims are listed

below along with the name of each claim, the book and page number where

recorded and date of recording,

Recorded
Claim No, Name of Claim Book ' Page Date
1 Mogul #1 3 (Mining) 546 12 July 1965
2 Mogul #2 3 (Mining) 547 12 July 1965
-3 Mogul #3 3 (Mining) 548 12 July 1965
4 Mogul #4 3 (Mining) 549 12 July 1965
5 Mogul #5 3 (Mining) 550 12 July 1965
6 Mogul #6 3 (Mining) 551 12 July 1965
7 Mogul #7 3 (Mining) 552 12 July 1965

All claims were recorded at the Box Elder County Recorder's Office,
Brigham City, Utah. These claims are known collectively as the Mogul
Claims,

(C) A subordination agreement could not be obtained from the State of
Utah on the SW 1/4 of Sec 16. The original and one verifax copy of
this letter of refusal are enclosed as Appendix D. ’

PHYSICAL DESCRIPTION

a-1) SW 1/4 Sec 16, TION, R 16 W, SLB and M

A vein of ore can be followed running from approximately the SW corner
of said parcel in a north, northeasterly direction. Four prospect holes
have been dug along this vein, The first and lowest one is approximately
800 feet from the north line of the quarter section and consists of two
parts. The first is an incline shaft (approximately 30® incline from the
surface) going in an easterly direction. The second part is a drift

going into the hillside, following the general direction of the vein (SSW).
Each of these diggings is approximately 25 ft. in length.






The second prospect hole is approximately 500 feet SSW from the
first, along the vein and up the hillside, It is a vertical shaft
approximately 16 feet deep.

The third prospect hole is approximately 300 feet south southwest
from the second hole further along the vein and up the hillside.
This is a vertical shaft approximately 10 to 12 feet deep with a 30°
incline shaft at the bottom going off in a westerly direction. The
incline is about 40 feet in length from the bottom of the vertical
shaft,

The fourth prospect hole is approximately 250 south southwest of
the third holé further up the hill, This is a small depression

in the hillside hardly more than four feet deep., However, some
minerals can be observed in the exposed formation.

There are no production facilities on the property and no roads

which reach to any of the present diggings.

There is another vein which seems to parallél the first one, which
is approximately 500 feet from the first in a southeasterly direction,
There is one prospect hole on this vein which is approximately
twenty feet deep. '

An overlay map marked as Figure 1 shows this property with
the approximate positions of the prospect holes indicated.

a-2) Seven unpatented mining claims in Section 12, T 10 N, R 17
W, SLB and M,

A vein or mineralized zone can be followed across Section 12 running
in an east northeasterly direction, This outcrops at widely scattered
points. ' '

Along this zone are five diggings, three of which might be classed
as prospect holes and the other two are connected and may have
produced ore at some time in the past.

The first hole begins approximately 350 feet from the west line of
Section 12, It goes into the hillside on a level grade in a east northeast
direction and intersects hole number tw which is a vertical shaft
from above., The intersection is approximately 35 feet from the tunnel
opening. This tunnel continues on for another 15 feet (approximately)
at which point it makes a 90® turn to the left, It goes left

(generally NW) for approximately 20 feet, then opens out into a






¢ é

fairly large room. In the center of the room is a vertical shaft

which goes down about 5 feet then inclines (30® down) off to the

left (WSW) for about 30 feet. At the bottom of the incline a tunnel

goes to the right for a few feet then opens out into a small room.

To one side of the room is a vertical shaft which goes down approximately
35 feet.

The third digging is a vertical shaft approximately 70 feet de.ep. It
is'along the mineralized zone approximately 100 feet east northeast
from the second hole.

The fourth digging is a prospect hole which is approximately g feet deep.
Five feet wide and 15 to 20 feet along the vein. It is about 200 feet east
northeast from #3. :

The fifth digging is a prospect hole approximately 6 feet deep. It is .
along the mineralized zone about 1000 feet east northeast of hole #4.

An overlay map marked as Figure 2 shows this property with the
approximate positions of the prospect holes indicated. ‘

3=-b) The applicant for this loan has had no interest in the previous
exploration or mining work,

3=C) The applicant has no previous knowledge of past production
on either of the subject properties.

3~d) The ore reserves on these properties are unknown and in their
present state of development there can be no absolute assurance that
substantial quantities of ore will be found, however, the possibilities -
appear very promising,

3=e) The geologic features of the two properties are shown in Figures 1
and 2. The geologic formations are taken from GEOLOGIC MAP OF
NORTHWEST UTAH Complied by W, L. Stokes and published in 1963,

3-f) The ore outcrops on the surface at several places on both properties,
so the presence of ore is definitely established. However, whether there is
sufficient ore of commercial grade to make an economic mining operation
has never been determined,

Some sampling of the old diggings has been done. The locations from
where these samples were taken are shown on the maps of Figures 1 and 2.

Two assay sheets marked Assay #1 and Assay #2 are attached. Assay
#1 is from a grab sample taken from prospect hole number 3 on the State
School Lease. Assay #2 is from a grab sample taken from prospect hole
number 4 on the Mogul #1 daim (Mogul Mine).






Other assays have been obtained from various samples from both
properties over the past two years, but have been lost or misplaced.
In general the assays show 8 to 30 oz. of silver per ton: and 2 to

12 percent lead.

In addition to the regular fire assays made by commercial assay
offices, Mr., Blair Soréensen has had access to an Emission
Spectrograph and has run many different samples from both properties.
The silver results were generally too high to be considered seriously,
whereas, the lead results were comparable with those from the fire
assay, However, other metals which showed up on the Spectrograph
and could have a significant bearing on the economics of a mining
operation were tin and bismuth, :

3~g) Two copies of a geologic report prepared by Russell Rasumssen
of Perry, Utah are enclosed. This report gives the general geology of
both areas as well as a few specific details concerning each property.
This report is marked as Appendix E,

ACCESSIBILITY OF PROPERTY

a) The contact man for this company will be Blair Sorensen, 551 West
Greenwood Drive, Brigham City, Utah, The phone number is
723=7860,

To reach the property follow highway 30S northwest toward Snowville,
Utah. Go 18 miles past Snowville, Utah to where Highway 70 branches
off the main highway at Curlew Junction., Follow Utah Highway 70

south and west towards the Nevada border. Go past Park Valley, Utah

21 miles to a small sign on the right side of the road marked '"Rosebud
Ranch'" with an arrow to the right, Beyond this point it would probably
be best to have a guide, however, a rough map is attached as Appendix F.

Both properties are accessible throughout the major part of the year.
Exceptionally heavy snow could limit access to Section 16 for short
periods during the winter, Normal amounts of snow would probably
prohibit access to Section 12 during the months of December, January
and February.

A rough jeep trail leads to both properties that is passable by a four /
wheel drive vehicle during most of the year.

b) The nearest railrod shipping point to the properties is Lucin, Utah,
which is approximately thirtyefive miles by jeep trail and road. The

normal supply point would be Tremonton, Utah, which is approximately
105 miles from Section 16 and 120 miles from Section 12,
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5. EXPLORATION WORK

hundred (33,500) of diamond drill hole with minimun size of 1-1/8 inch;
six hundred (600) feet of shaft six by six (6x6) feet; and eighteen
hundred (1800) feet of trenching six feet wide by ten feet deep. The
proposed work is shown on the attached maps of Appendix G, While
specific locations and depths are shown for each drill hole it is
planned to use this as a general pattern only. The exact location of
each hole will be determined by the geological features encountered.
The depth of the drill holes may vary, depending upon the geological
or mineralized formations which are encountered during the course of
the drilling, However, a total of thirty three thousand five hundred
(33500) feet of drill hole will be compﬁed on the two properties.

5=~a) The proposed exploration work consists of thirty three thousand five
|

The eighteen hundred feet of trenching is intended to explore only
the upper surface of the two properties, It will traverse a section
on each property where one or more outcrops are presently known,
Therefore, it will berstarted as shown, but after the known outcrops
have been cut it may be necessary to change the location of the outer |
portions of the trench to obtain the greatest amount of useful information,

The vertical shafts will be dug, beginning at the points shown on the
attached layout of Appendix G. However, the purpose of this work is
to follow the changing dip of the mineralized zone which outgrops

at the surface. For that reason some of the shaft may vary somewhat
from the vertical. If the mineralizedzone or vein is lost during the
course of the shaft excavation, a new location would be chosen along
the mineralized zone at the surface and the remaining shaft footage
would be completed.

5-b) In order to move equipment onto the property without great difficulty
some portions of the present roads or trails would have to be improved.

These sections are shown in red and blue on the map of Appendix F. ”M-’))’, Joo
This would involve a total distance of approximatelyy 24,000 feet and S
would involve bulldozing and/or grader work,

In addition to the construction work necessary to provide good access weas!y
to the property, approximately 40,000 feet of road will have to be & ""’/"’}

roughed out of the mountaineous area to provide access to the drill
and shaft sites and trenching area. |






5ec) If an O, M, E, contract is executed for this exploration work,

it would be commenced within thirty days unless held up by extremely
adverse weather conditions (winter), But since initial camp preparation
would be necessary this could be done in the interim,

It is estimated that the work will take twenty seven months to complete
from the:starting date.

The estimated rate of progress for each type of work is as follows:
Diamond Drilling - 1760 feet per month

Trenching (6' wide by 10* deep) = 300 linear feet per month

Shaft digging (6' x 6') - 300 feet per month

To accomplish the above work, extensive preliminary effort must be
expended such as surface examination and surveying, drill site layout
and site access road work, Except for the initial effort required to set
up the equipment on the first drill site the above work will be done
concurrently with the actual drilling or digging. Naturally each

site must be surveyed and an access road built prior to moving in with
the drilling or blasting equipment,

EXPERIENCE

The members of the company applying for this Exploration Loan have ?
had extensive experience in mining, geology and construction work, \
primarily in the construction field.

Mr. Steve Anderson has worked in a mine and quarry as operator and
owner for over five years.

Mr, Blair Sorensen who will supervise and have over=all responsibility
for the exploration work, has owned and operated a clay pit, rock quarry
and mine. The latter two in conjunction with-Mr, Anderson. He has also
been a private contractor and has been directly responsible for land
development and subdivision layout including street development, water
and sewer line installation and road and sidewalk paving, He is
presently employed at Thiokol Chemical Corporation as an Engineer.

Mr. Russell Rasmussen is a graduate geologist.

ESTIMATE OF COST

7=-a) At the present time no contracts with independent eperators are
anticipated.





7-b) Personal Services = (27 months employment)

*1. Consulting geologist (part time-) 500. 00/ month
2, General Supersivor (full time) : ' 1500.'00/month {
3. Driller, blaster, dozer operator
lead man (full time) 1000, 00/month 7~
4, Drillers helper, dozer operator (full time) 700, 00fmonth
%5, Bookkeeper, supply chaser (full time) 500..00/month
6. Handyman, welder, cook, mechanic (full tlme) 600, 00/month
7. Assayer (full time) : 1200, 00/ month ~
8. Truck driver for water truck (full time) 500. 00/ month
Total monthly labor 6500, 00

*Supervision-available-27 month requirement
1 man full time - general supervisor _ 1500, 00/month
Geological service - available 27 month requirement

1 man part time (consulting geologist) 500, 00/ month A

Engineering (assayer and clemist) 27 month requirement

1 man full time - : 1200, 00/ month ‘/\

Man for this job not presently available. He would have to be hired
out of a large population center,

Labor (including bookkeeping) =~ 27 month requirement
5 men
The bookkeeper is available

The other four men would have to be hired (except for part time help, from
other members of the corporation).

7~c) Operating Material and Supplies

1. Food and misc. supplies 460. 00/ month

2, Gas, oil, grease, etc. 350, 00/ month
3. Drill bits, drill rod, dynamite

(drilling, blasting, digging supplies) 1150, 00/ month
4, Maintenance supplies for crawler w/dozer

3 trucks compressor, drill, rig, etc, 325, 00/month

Total Operating Supplies 2285, 00/ month
7=d) Operating Equipment Rental
T.D. 9 International Crawler 450,00 v
w/dozer and loader

1= 1/2 ton flat bed truck 120. 00

B | PRE S k3 ‘.
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3/4 ton 4 x 4 International or equivalent

Compressor w/jack hammer

Drill rig

Assayers outfit (complete)

Electric light plant (for trailers or cabins)

Power unit, electric (for equipment oper. )

Welding outfit, portable

Greaser unit w/gas powered compressor

Trailer mounted water tank (culinary water)

1-1/2 Ton: Truck with water tank (drilling water)

Trailer mounted fuel tank

Mechanics Tools & Maint., stands

Air tugger

Cabin with cooking, eating and sleeping
equipment for 6 men or two 10' x 50! house trailers

Office equipment

Electric typewriter
Adding Machine
Filing cabinet
Office Desk
Secretarial Desk
Misc, Supplies

Total Equipment Rental

7-e) None

150.00
250, 00
600, 00
400, 00
50,00
50,00
45, 00
40. 00
40.00
150,00
80. 00
75.00
50.00

200,00

25,00
15,00
10.00
15,00
12,00
23,00

4

2850, 00/ month

7=f) (1) Tool and storm shelter and equipment shed, skid mounted $500.00

This would be a metal and lumber shed, approximately 10' x 14' mounted
on skids so that it could be moved to the most covenient spot on either

property.

7-f) (2) Steel head frame with power winch
(for shaft digging)

800, 00






7-g) MISCELLANEOUS

The following listed equipment would require the maintenance as indicated

2 ea 1=1/2 ton Chevrolet Truck (or equivalent) (one for general trailing
and one for water truck

1 ea. 3/4 ton 4 x 4 International (or equivalent)

Tire replacement, brake and clutch work, generators, starter and
ignition, broken rods, axle repairs and/or replacement, Normal
preventative maintenance and minor repair. The rough mountainous
terrain would accelerate break downs and wear of all kinds, Before
twenty seven months use is completed it is quite likely that they would
require major overhaul. '

TD9 Crawler w/loader and dozer:

In addition to the normal preventative maintenance, other repair that
could be expected would be welding of cleats on track, engine overhaul
as required, clutch and brake repair as required, generator, starter
and ignition repair or replacement as required.’

Compressor and Jack Hammer

Normal preventative maintenance. Emergency repair as required which "
could possibly include any of the following: minor or major engine
overhaul, minor or major compressor overhaul.

Core Drilling Rig:

Normal preventative maintenance, Emergency repairs or maintenance
as required which could include any of the following:

Minor or major engine overhaul, (2) work on hydraulic drive mechanism,
(3) repair or maintenance on transmission, drill rod, clamps, or ignition,
(4) welding or replacement structural members as required.

Electric Power Unit « Gas Driven To be used at job sitd

Electric Light Power Plant « Gas Driven To be used at living quaters

(1) Normal preventative maintenance, (2) emergency repairs as required
which could include any of the following:

a. Major or minor engine overhaul, b, generator repair or replacement,
c. carborator or ignition repair,

Portable Electric Welder

(1) Normal preventative maintenance, (2) emergency repair as required





which could include any of the following:

a. major or minor repair on engine, fb. carborator or ignition repair,
c. generator repair or replacement.

Water and fuel tanks =~ trailer mounted

(1) normal preventative maintenance, (2) repair or replacement of tires
and tubes, '

Assayers Outfit-ncluding:

Precision gold balance, assayers, furnace, laboratory crusher and mill
beakers, bunsen burners, crucible, and other expendable laboratory
supplies.

(1) normal calibration of precision equipment

Grease Unit with Gasoline Engine Drive Compressor

(1) Normal preventative maintenance, (2) emergency repairs
which may include:

a, minor or major engine overhaul

b. minor or major compressor repair

Compressed Air Tugger

(1) Normal preventative maintenance, (2) emergency repairs to air
motor as required.

Electric Typewritter and Adding Machine

(1) Normal cleaning and preventative‘ maintenance, (2) replacement
of minor parts as required ’

The separate accounting effort required will be minimized if a unit
cost contract is specified, It could be quite extensive if any other
method is required. For this estimate it will be assumed that a unit
cost contract will be used., This effort is estimated at $1100,

The cost of workman's compensation for the twenty-seven month period
is estimated to be $1263, Additional employee liability insurance
is estimated to be $600,

Utah State Unemployment insurance will come to ‘$5589, for the twenty
seven month period.

The employers share of social security taxes is 3=-5/8 percent of
wages paid. This comes to $6742.50 based on the estimated labor






Costs and assuming there is no increase in the social security
tax rate., (This will have to be increased now that the new social
security law has been approved,)

7-h) SUMMARY

Although we have broken down the exploration cost into the various
categories as requested, we have done so with the idea of arriving
at a total estimated cost for the complete project, and have used
this total to verify and support a separate estimate which we have
made on a unit basis,

It is our desire, if the exploration project is approved, to negotiate
the contract on a basis of so many dollars per foot for each kind of
work, This will simplify our reporting, bookkeeping, and accounting

tremendously.
On this basis the total cost per foot for each of the three types of ,M
effort is shown belows: )
. Vrﬂ/ ¢ w
Drilling : . 6.50 per foot g o (W™ ¢
Trenching 40. 00 per linear foot = '
j{{»,ﬂ,./‘
Shaft digging 40. 00 per vertical foot ‘

The unit cost shown includes all preparatory effort, surveying,
road building, analytical work*, bookkeeping, etc,

*Except for the special work such as spectographic or X=-ray
analysis, etc. '






Western Exploration Corp.
551 W. Greenwood Drive
Brigham City, Utah
August 5, 1965

Manager -
Bear River State Ban
Tremonton, Utah

Dear Sir:

The Western Exploration Corp. is planning to do extensive
exploration work on their silver properties in Western Box Elder County.
The total cost for the planned work will be approximately $332,000.

The Company will be able to cover approximately one-fourth of this.
amount or $83,000, but will require an additional $249,000 to complete
the proposed work. : :

Application is hereby made to the Bear River State Bank for this
$249,000 on the following terms: ‘

l. Loan to be amortized over a period of thirteen yeafs.
2. Interest to be 6-3% or less, if possible.

The proposed loan will be used by the Company for core drilling,

#renching and shaft sinking for the purpose of mineral exploration only.

Collateral for this loan will be the mining properties on which
the work is to be performed.

Your prompt consideration of this loan application would be
appreciated.

Yours truly,
/E%Z;XA:\;§49@444AL21,\

Steve Anderson, Secretary Blair Sorensen, President
Western Exploration Corporation Western Exploration Corp.






@ » o
BEAR RIVER STATE BANK

TREMONTON, UTAH

RUSSELL B. WEBB
Executive Vice President Augus t 6 N 1965

Western Exploration Corporation
551 West Greenwood Drive
Brigham City, Utah

Attention: Mr. Sorensen:
Dear Mr. Sorensen:

I refer to your letter of July 26, 1965, regarding a loan
for the purpose of developeing silver properties in Western Box
Elder County. '

We regret that we are unable to consider this application at
this time. Our policy will not allow us to approve a loan of
this type.

Very truly yours,

=

22
Russell B. Webb .
Executive Vice President

RBW:1la






Mansger,
First Security Bank
Brigham City, Utah

Dear Sir:

Western Exploration Corp.
551 W. Greenwood Drive
Brigham City, Utah
August 5, 1965

The Western Exploration Corp. is planning to do extensive
exploration work on their silver properties in Western Box Elder County.
The total cost for the planned work will be approximately $332,000.

The Company will be able to cover approximately one-fourth of this
amount or $83,000, but will require an additional $249,000 to complete

the proposed work.

Application is hereby made to the First Security Bank for this

$249,000 on the following terms:

1. Loan to be amortized over a period of thirteen years.

2. Interest to be 6-3%or less, if possible.

The proposed loan will be used by the Company for core drilling,
trenching and shaft sinking for the purpose of mineral exploration only.

Collateral for this loan will be the mining properties on which

the work is to be performed.

Your prompt consideration of this loan application would be

appreciated.

Steve Anderson, Secretary
Western Exploration Corp.

Yours truly,

|3 nr Stpoaen

Blair Sorensen, President
Western Exploration Corp.





Fipst Seenpiy

NATIONAL ASSOCIATION

BRIGHAM CITY OFFICE

——

BRIGHAM CITY, UTAH
September 7, 1965

Mr. Steve H. Anderson
206 North 6th East
Brigham City, Utah

Dear Steve:

We have your application for a loan for $249,000 to be
amortized over a period of thirteen years at 6 % percent but at
this time would not care to take on such a loan,

It is our hope, however, that you will be able to get
financing elsewhere necessary for the work you propose,

Kindest regards.
Very truly_yours,
e

Morris Glover
Vice President and Manager

MG:1s ' 4

MENBLR [TRS7 SECUHRITY CORPORAT7ON SYS7EY
LARCLST INTEARNOUNTAN BANAING ORCAN/A7/O0V
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APPENDIX A

Equipment to be furnished

TD 9 International Crawler with Dozer and
Loader Attachments

1 1/2 ton truck with flat bed dump
3/4 ton 4x4 International Truck
Compressor with Jack Hammer

Core Drill Outfit (complete)
Assayer Outfit (complete) with lab facilities

Welder, D, C, Portable, Trailer Mounted

Water tanks w/pump, trailer mounted (culinary water)
Water truck (drill water)

Portable grease gun with air compressor

Cabin or house trailer for 6 men, sleeping
and cooking facilities

Power unit, electric

Electric Light Pllvant

Trailer Mounted Fuel Tanks (Gas & Diesel)
Mechanics Tools and Maintenance Stand
Air Tugger

Office equipment including

Electric typewriter (IBM)

Adding Machine

Filing Cabinet

Office Desk (double pedestal)

Office Desk (typewriter)

Misc. Office supplies (pens, table, lights, etc)

Total Equipment Rental

o_ton oAbl Lo horst

Fair Rental Value

450, 00/ month

120. 00/month
150. 00/ month
250. 00/ month
600. 00/ month

400, 00/ month

45, 00/month
40. 00/month
150. 00/ month
40. 00/ month

200, 00/ month
50, 00/ month
50. 00/month
80. 00/ month
90. 00/ month
40, 00/month

25. 00/ month
15, 00/month
10, 00/ month
15. 00/month
12, 00/month
23, 00/month

2855, 00/ month

’l»&z‘?{‘&&.‘?@
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APPENDIX B

Estimated Labor Costs (See also Item 7b)

1.

This estimate is based on a period of twenty seven (27) months to complete
the work,

Consulting Geologist (part time)
50. 00 day plus expenses ($16, 00) estimated

Driller, blaster, dozer operator (full time)

Drillers and mechanic helper and dozer operator (full time)
Bookkeeper and supply chaser

Handyman, cook, welder, etc.

Assayer

General Supervisor

Driver (for water truck)

TOTAL COST FOR PERSONAL SERVICES

500. 00/ month

1000, 00/ month
700. 00/ month
500. 00/ month
600, 00/ month

1200. 00/ month

1500, 00/ month
500, 00/ month

6500. 00/ month





BOARD MEMBERS

L | ® APPEM)‘D |
" TH E STATE OF UTAH - BRYANT H. CROFT
STATE LAND BOARD CHAIRMAN

. H. BELL
. V. HATCH

T
SALT LAKE CITY, UTAH 84114 M
.C. R. HENDERSON
J
c

. HAROLD REESE

MAX C. GARDNER August 31, 1965 . S. THOMSON

DIRECTOR

Mr. Blair Sorensen
551 West Greenwood
Brigham City, Utah

Dear Mr. Sorensen:

This will acknowledge your letter of August 23, 1965, wherein
you submitted a request that the State of Utah execute a sub-
ordination agreement covering the lands included in ML 20862

The staff of this office has examined the proposed agreement and
discussed this matter with Mr. Ronald N. Boyce of the Attorney
Generals office. Mr. Boyce has advised us that it is not
legally possible for the Land Board to execute this agreement
since state law requires that royalties be paid on minerals
produced under State of Utah leases and no officer of the State
has the authority to take any action contrary to state law.

I am enclosing the forms which you submitted and a copy of
ML20862 as you requested. As to your application®for lease on
the remainder of the SW% of Section 16, T. 10 N., R. 16 W.,SLM
we cannot hold it awaiting the outcome of your loan application.
Please let us know if you wish this application acted upon or
returned to you. '

Very truly yours,

<1,é; _____ rv«ﬁﬁ%f%? 44;22222/“/Q_424

DONALD G. PRINCE
ECONOMIC GEOGRAPHER

DGP:1r
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Appendix E

General Geology of the Mogul Claims
& The State School Lease

The '""Mogual Claims'" and '"State School Lease' are located in
the southern and eastern portions of the Grouse Creek mountains. The
Grouse Creek mountains are a generally north-south trending range of
fault block mountains with a number of east-west trending outliers on
the east side of the range. The outliers are apparently separated from
the main range of mountains by a north- south trending fault that is covered
by aluvium and is nowhere evidenced except by the attitude of the outliers.

The Grouse Creek mountains are composed mainly of paleozoic
sediments.,

The mountain range is bordered on the south and east by quaternary
aluvium and lake deposits and on the west by volcanics of a rhyolitic
nature. The Grouse Creek mountains are bordered on the north by the
Raft River range.

Tectonic activity within the area is expressed by numerous faults
and by two large intrusions of a granitic nature. The faults have generally
north-south and east-west trends and appear to be normal faults, Where
the intrusions have contacted carbonate sediments, there has occured
mineralization and some commercial deposits of tungsten have been mined.

The "Mogul'" claims are located along the east-north east trending
fault. This fault has brought a heavy, dense, dark gray limestone on the
north side in contact with a dark brown silt stone on the south side. The

fault is distinguished by the distinct lithi_ologic differences of the two -





-2 -
formations, Prospect pits near the western limit of the claims have
followed the fault trace and reveal characteristic fault evidences of
slicken-sides, fault gouge and mineralization, The fault has an essentially
vertical attitude, The main ore of interest is a silver sulphide, probably
pyrazjgeryteq.‘ Ores of copper and lead are also found but in minor amounts,
Deposits of barite are also found in close association with the fault,

The "State School Lease' claims are located along a north east=-south
west trending fault. This fault has brought a dense, heavy, dark gray
limestone in contact with a daznk brown, brittle silt stone, The fault is
evidenced by its linear appearance in the aerial photo and the mineralization
along its trace. The fault is further evidenced by the formation of ravines
along its trace. At the junction of the fault ravine to the north with the
main east west ravine, the fault is evidenced by twisted and metamorphosed
silt sone.

The mineralization has occured in a trend following the fault and
is evidenced by the altering of the dark gray limestone to a light gray to

almost white color. The main ore of interest once again is a silver

sulphide, probably pyrargeryte. This ore is commonly associated with

white quartz. Minor amounts of copper and lead are also evident.

Hussell Rasmussen
Geologist.






APPENDIX C-1

Mineral Lease Application No.20862 Grant:  School
-

'UTAH STATE LEASE FOR
METALLIFEROUS MINERALS

THIS INDENTURE OF LEASE AND AGREEMENT entéered into in duplicate this ”‘h'day of A“S"” i

19.93. by and between the STATE LAND BOARD, acting in behalf of the State of Utah, herelnafter ‘cailed the
LESSOR. and BLAIR SORENSEN and STEVE ANDERSON
' Rt. 2, P. 0. Box 156

Tremonton, Utah

partv of the second part, hereinafter called the LESSEE, uhder and pursuant to Title 65, Utah Code Amiot'ated. 1853,

WITNESSETH: That the Lessor, in consideration of the rents and royalties to be paid and the covenants to b observed

by the Lessee, as hereinafter set forth, does hereby grant and lease to the Lessee the exclusivé right and privilege
to explore for, mine; remove, and dispose of all the metalliferous minerals in, upon or under the following describe

tract of iand situated in....Bex Blder ... County, State of Utah, to-wit:

S | f

Southwest ¢ uarter (SWY) of Sectiom 8ixteen (16), Township Ten (10) Nerth,
Range Sixteen (16) West, Salt Lake Meridian,

7/

-

L0 A

containing a total of ‘tém : acres, more Or léss, together with the right to use dnd occupy so muﬁcli{ of
the surface of said land as may be required for all purposes reasonably incident to the exploratioh for, thining, removal,
and disposal of said minerals, according to the provisions of this lease, for a primary term ending ten yéars after the
first day of January next succeeding the date hereof and as long thereafter as said minerals may be produced in_ com-
mercial quantities from said lands, or Lessee shall continue to make the payments required by Article IV heteof
provided that Lessor, at any time after the expiration of the primary term hereof, may, by written notice, require that
Lessee begin commercial production from the leased premises within two years and may cance! this lease upon i\‘.es-
see’s failure to do so, and upon condition that at the end of each twenty (20) year period succeeding thé first day of
the vear in which this lease 8 issued, such readjustment of terms and conditions may be made as the Léssor may de-
termine to be necessary in'the interest of the State.

ARTICLE | , .

Metalliferous Minerals aré defined to include any ore containing any of the following minerais: Aluminum Antimony
Arsenic, Beryllium, Bismuth, Chromium, Cecium, Columbium, Cobalt, Copper, Gallium, Gold, Gefmaniuni, Hafaium, Iron,
Indium, Lead, Mercury; Manganese, Molybdenium, Nickle, Platinum Group Metals, Radium, Silvér, Selénium, Scandium,
Rare Earth Metals, Rhenjum, Tantalium, Tin Thorium; Tungsten;, Thallium, Tellurium, Vanadium, Uranfum; Ytterium; Zinc,

together with other minerals which are found in association with specified minerals in such a minner that they cahnot
be mined separately. :

ARTICLE O
This lease is granted subject in all respects to and under the conditions of the laws of the Staté of Utah and

existing rules and regulations and such operating rules ahd regulations as may be hereafter approved and adopted by
the State Land Board:

ARTICLE M

This lease covers only the exploration for, mining, rémoval, and disposal of metaliiferous minerals as defined
in this lease, but the Lessee shall promptly notify the Lessor of the discovery of any minerals excepting those
enumerated herein.

ARTICLE IV

The Lessee, in consideration of the granting of the fights and privileges aforesaid, Hereby covehants and agrees
as follows: N

FIRST: To pay to the Lessor as rental for the land ¢overed by this lease the sum of fifty (50) cents per acre
per annum. Al&ﬂcil annual payments of rental shall be made in advance on the 2nd day of Janudry of each iyeal'.
except the Rt l - rental which is payable on the execution of this leasé. All rentais shall be
credited against royalties for the year in which they accrue.

SECOND: To pay to Lessor on all minerals niined and shipped or sold hereunder a royalty determined and
computed in accordance with and at the rate set out in Schedule “A” attached hereto and by reference made a part
bereof: which royalty, beginning the January 1 following two years from date hereof, shall not be less than the
minimum royalty provided in said Schedule “A”. Actual royalty payable hereunder shall be diié and payable on the
30th day of the month next succeeding the calendar year quarter during which the minerals shall hdve béen shipped
or sold. Said minimum royalty shall be due and payable on the dates specified in said ‘Schedule “A".

THIRD: To prepare and forward to the State Land Office, within 30 days next succéeding the calendar year
quarter in which minerals are shipped or sold hereunder, & certified statement of the amount of production of ali the
leased substances disposed of from said lands, and such other additional information as the State Land Board imay
from time to time require.

. FOURTH: To keep at the mine office clear, accurate and detaiied maps on tracing clotk, on & scale not ore
than 50 feet to the inch, of the workings in each section of the leased lands and on the lands adjacent, said maps to
be coordinated with reference to a public land corner so that they can be readily and corréctly superimposed, and
to furnish to the Lessor annually, or upon demand, certified coples of such maps and such writtén statements of
operations as may be called for. All surveys shall be made by a licensed engineer and all maps certified to by him.






’ . ’

FIFTH; Not to fence or otherwise make inaccessible to stock any watering place on the premises without first
obtaining the written consent of Lessor, nor to permit or contribute to the pollution of any surface or subsurface
water available or capable of being made available for domestic or irrigation use.

SIXTH: Not to assign this lease or any interest therein, nor sublet any portion of the leased premises, or any
of the rights and privileges herein granted, without the written consent of the Lessor being first had and obtained.

ARTICLE V

The Lessor hereby excepts and reserves from the ope ration of this lease:

FIRST: The right to permit for joint or several use such easements or rights-of-way upon, through, or in
the 1anq hereby leased as may be necessary or appropriate to the working of these or other lands belonging to or
admimstered by the Lessor containing mineral deposits or for other use.

SECOND: The right to use, lease, sell, or otherwise dispose of the surface of said lands or any part there-
of, under existing State laws or laws hereafter enacted, insofar as said surface is not necessary for the Lessee in
the exploration for, mining, removal, or disposal of the leased substances therein, and to lease mineral deposits, other
than those leased hereby, which may be contained in said lands so long as the recovery of such deposits does not
unreasonably interfere with Lessee's rights herein granted.

ARTICLE VI

Upon fallure or refusal of the Lessee to accept the readjustment of terms and conditions demanded by the
Lessor at the end of any twenty-year period, such failure or refusal shall work a forfeiture of the lease and the
same shall be canceled.

ARTICLE VI

In case of expiration, forfeiture, surrender, or other termination of this lease, all underground tim-
bering supports, shaft linings, rails and other installations necessary for the support of underground workings of
any mines, and all rails or head frames and all installetions which cannot be removed without permanent injury to
the premises and all construction and equipment (excluding motor driven machinery) installed undersround to, provide
ventilation for any mines, upon or in the said lands shall be and remain a part of the realty and shall revert to the
Lessor without further consideration or compensation and shall be left by the Lessee in the lands.

All personal property of Lessee located within or upon the said lands, and all buildings, machinery, equip-
ment and tools (other than the installations to become th: property of Lessor as above provided), shall be and remain
the property of Lessee and Lessee shall be entitled to and may, within six (6) months after such expiration, forfei-
ture, surrender or other temination of said lease, or within such extension of time as may be granted by Lessor, re-
move from the said lands such personal property and improvements, other than those items which are to remain
the property of the Lessor as above provided.

" Lessee shall, upon termination of this lease or abandonment of the leased premise for any reason, seal to
Lessor's satisfaction all or such part of the mine openings on the premises as Lessor shall request be sealed.

ARTICLE VIl

It shall be the responsibility of the Lessee to slope the sides of all operations of a surface nature to an angle
of not less than 45° or to erect a barrier around such operation as the State Land Board may require. Such sloping
or fencing shall become a normal part of the operation of the lease so as to keep pace with such operation to the
extent that such operation shall not constitute a hazard.

ARTICLE IX

Lessee shall not, during the life of this lease, sell or otherwise dispose of any water rights acquired for use
upon the leased premises except with Lessor's written permission. Upon termination of this lease for any reason,
all such rights acquired by application to the Utah State Engineer shall revert to the Lessor as an appurtenance to
the leased premises, and all such rights acquired by other means shall be offered to Lessor in writing for purchase at

Lessee's acquisition costs, provided that Lessor shall be deemed to have rejected such offer if it does not accept
the same within thirty days after receipt thereof. T

ARTICLE X

All of the terms, covenants, conditions, and obligations in this lease contained, shall be binding upon the heirs,
executors, administrators, and assigns of the Lessee,

ARTICLE XI

Lessee may terminate this lease at any time upon giving three (3) months’ notice in writing to the Lessor and
upon payment of all rents and royalties and other sums due and payable to the Lessor, and upon complying with
the terms of this lease with respect to the preservation of the workings in such order and condition as to permit
of the continued operation of the leased premises, as provided in Article VII hereof.

ARTICLE X1

Rock, tailings, and waste materials resulting from the operations of the Lessee on said lands or other lands
shall be the absolute property of the Lessee whether stored on said lands or on other lands, until such time as title
thereto is renounced in writing by the Lessee; provided, however, that title to any such rock, tailings and waste ma-
terial stored on the said lands which were produced from said lands or other State lands shall vest in the Lessor
upon the expiration, surrender or termination of this lease. If at any time any of such rock, tailings or waste ma-
terials or any products thereof, which were produced from said lands or other State lands, are sold by Leggge, the

royalty thereon shall be paid by Lessee to Lessor.

ARTICLE Xm

Ores mined from said lands may be raised through shafts or inclines located on said lands or on other lands
in the area, and may be milled and prepared for market in mills or other facilities located on said lands or on other
lands, all as the Lessee may from time to time elect. Ores mined from this or other lands may be carried through
drifts or other underground workings in the said lands to shafts or inclines located on other lands, all as the Lessee
may from time to time elect. Ores mined from other lands may be milled and prepared for market in mills or other
facilities located on the subject lands as the Lessee may from time to time elect. The Lessee shall determine ac-
curately the weight or quantity and quality of all leased deposits mined, and shall enter accurately the weight or
quantity and quality thereof in due form in books to be kept and preserved by the Lessee for such purposes, and may
thereafter freely commingle ores from sald deposits with ores from other lands. The obligation of Lessee to main-
tajn accuratg records of production from the leased premises is of the essence of the agreement and Lessee shall
adopt su&:}rog;odum for determining and accounting for production from the leased

- o L
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tessor, its officers and agents, shall have the right at all times to go in and upon the leased l#nqs and prem-
ises, during the term of said lease to inspect the work dcne and the progress thereof on said lands arid the products
obtained therefrom, and to post any notices on the said land that it may deem fit and propef; and also shall ﬁermﬁ
any authorized representatives of the Lessor to examine ali books and records pertaining to operations under this
jease, and to make coples of ‘and extracts from the same,if désired.

This lease is issued only under such title as the State of Utah may now hold, and that in the event the
State’s title is determined to be deficient in any way, the Lessor shail not be liable for any damages sustained by
the Lessee, nor shall the Lessee be entitled to or claim any refund or rentals or royalties or other monies theretofore
paid to the Lessor.

L _J 3} X
ARTICLE XVII

Any notice contemplated herein to be served upon Lessee shall be in writing and shall be sufficiently given

if deposited in the United States mail, postage prepaid aid registered, and addressed a5 fOllOWS:..........c.tcoonrcrreererrcerccnriucns

e BLOAE._Boxensen - Bteve Ander®em. . ...

ARTICLE XVIIl
Said lease and this agreement are made upon the condition that Lessee shall perform all the covenants and
agreements herein set forth to be performed by it, and if at any time there shall be any defauit on the part of Lessee
hereunder, and if such defauit shall continue for a period of sixty (60) days after written notice of such default
being given by Lessor to Lessee, then and in such event said lease and this agreement shall, at the option of Lessor,
be terminated by written notice to Lessee, and the demised premises shall revert to Lessor.

IN WITNESS WHEREOF, the parties have heréunto subscribed their names the day and year first above written.

STATE OF UTAH
STATE LAND BOARD oz

Léssee
ZZt;iYOZFmAH } ss. LESSEE'S INDIVIDUAL ACKNOWLEDGEMENT Strve HAdenso o {/
On the 3 day orw ............. . 19.£.3. peérsonally appeared before me/-g/]ilﬂ:)ﬁ’réusc"&}.
the signersof the above instrument, who duly acknowledged to that. 7/7 LY. iy executed the same,
Given under my hand and seal thisB ...... day of..m&-—.k?....; ........... ... 7 ,
‘V o b it
Mv commussion expires: '// Notary Public, residing at: 7
STATE OF UTAH . A
COUNTY OF } ss. LESSEE'S CORPORATE ACKNOWLEDGEMENT
On the........... day Of.........cccoovviiunnniiennnnes , 19........; personally appeared before me. esrespnenninnecd .
who being duly sworn did say that he is an officer of.............e..... - Greiebienssnmivesniensiionbbuerarerenes and that said

Instrument was signed in behalf of said corporation by resélution of its Board of Directors, and said....
coseerseseeriemseesessnnnenniennin. @CKNOWledged to me that said corporation executed the same.
Given under my hand and seal this.......... . day of....ic.in , 19

My commission expires: ) Notary Public, mldmg at:

STATE OF UTAH
COUNTY OF SALT| LAKE

On the/.t4..” day of.. c.."' ..... o mé§. personally appeared before me, Max C. Gardner, who being
by me duly swomn did say that he is the Director of the State Land Board of the State of Utah and that said idistru-
to

ment was eigned in behalf of said Board by lution of the Board, and said Max C: Gardrer ackinowledged té

that ssid Soard executed the same in behalf of bhe state U#_
Given under my hand and seal this.[ . day ofa...gc,‘ v <3 I 19.4:%

My commission expix_'_‘e.‘:‘:/g/é_s Notary Public, residilig at:
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LESSEE'S PARTICULAR ATTENTION IS CALLED TO SECHON 45 OF THIS LEASE. oot Lease No... T DT R

_ Mineral Lease Application No.. = U2~ . Grant: School

UTAH STATE LEASE FOR
METALLIFEROUS MINERALS

THIS INDENTURE OF LEASE AND AGREEMENT entered into in duplicate this.20th day of..September

19..565 by and between the STATE LAND BOARD, acting in behalf of the State of Utah, hereinafter called the
LESSOR. and :

WESTERN EXPLORATION CORPORATION
551 West Greemwood, 206 North 6th East
Brigham City, Utah

partv of the second part, hereinafter called the LESSEE, under and pursuant to Title 65, Utah Code Annotated, 1953.

! WTITNESSFTH  That the [essor in consideration of the rents and royalties to be paid and the covenants to be obse.rved
by the Lessee, as hereinafter set forth, does hereby grant and lease to the Lessee the exclusive right and privilege
to explore for, mine, remove, and dispose of all the metalliferous minerals in, upon or under the following described

tract of land situated In.......B0X Elder County, State of Utah, to-wit:

ZN‘J %hc.
North Half (N%) of Southwest Quarter (SW%)/ Southeast Quarter (SE%) of

Southwest Quarter (SW%) of Section Sixteen (16), Township Ten (10) North,
Range Sixteen (16) West, Salt Lake Meridian,

containing a total of 120.00 acres, more or less, together with the right to use and occupy so much of
the surface of said land as may be required for all purposes reasonably incident to the exploration for, mining, removal,
and disposal of said minerals, according to the provisions of this lease, for a primary term ending ten years after the
first day of January next succeeding the date hereof and as long thereafter as said minerals may be produced in com-
mercial quantities from said lands, or Lessee shall continue to make the payments required by Article IV hereof
provided that Lessor, at any time after the expiration of the primary term hereof, may, by written notice, require that
Lessee begin commercial production from the leased premises within two years and may cancel this lease upon Les-
see’s failure to do so, and upon condition that at the end of each twenty (20) year period succeeding the first day of
the vear in which this lease is issued, such readjustment of terms and conditions may be made as the Lessor may de-
termine to be necessary in the interest of the State.

ARTICLE 1

Metalliferous Minerals are defined to include any ore containing any of the following minerals: Aluminum, Antimony,
Arsenic, Beryllium, Bismuth, Chromium, Cecium, Columbium, Cobalt, Copper, Gallium, Gold, Germanium, Hafaium, Iron,
Indium, Lead, Mercury, Manganese, Molybdenium, Nickle, Platinum Group Metals, Radium, Silver, Selenium, Scandium,
Rare Earth Metals, Rhenium, Tantalium, Tin Thorium, Tungsten, Thallium, Tellurium, Vanadium, Uranium, Ytterium, Zinc,

together with other minerals which are found in association with specified minerals in such a manner that they cannot
be mined separately.

ARTICLE 1

This lease is granted subject in all respects to and under the conditions of the laws of the State of Utah and

existing rules and regulations and such operating rules and regulations as may be hereafter approved and adopted by
the State Land Board. '

ARTICLE I

This lease covers only the exploration for, mining, removal, and disposal of metalliferous minerals as defined

in this lease, but the Lessee shall promptly notify the Lessor of the discovery of any minerals excepting those
enumerated herein. :

ARTICLE IV

The Lessee, in consideration of the granting of the rights and privileges aforeshid, hereby covenants and agrees
as follows: .

FIRST: To pay to the Lessor as rental for the land covered by this lease the sum of fifty (50) cents per acre
per annum. All such annual payments of rental shall be made in advance on the 2nd day of January of each year,
except the... .. 1965....... . rental which is payable on the execution of this lease. All rentals shall be
credited against royalties for the year in which they accrue.

SECOND: To pay to Lessor on all minerals mined and shipped or sold hereunder a royalty determined and
computed in accordance with and at the rate set out in Schedule “A” attached hereto and by reference made a part
hereof: which royalty, beginning the January 1 following two years from date hereof, shall not be less than the
minimum royalty provided in said Schedule “A”. Actual royalty payable hereunder shall be due and payable on the
30th day of the month next succeeding the calendar year quarter during which the minerals shall have been shipped
or sold. Said minimum royalty shall be due and payable on the dates specified in said Schedule “A”.

THIRD: To prepare and forward to the State Land Office, within 30 days next succeeding the calendar year
quarter in which minerals are shipped or sold hereunder, a certified statement of the amount of production of all the

leased substances disposed of from said lands, and such other additional information as the State Land Board may
from time to time require.

FOURTH: To keep at the mine office clear, accurate and detailed maps on tracing cloth, on a scale not more
than 50 feet to the inch, of the workings in each section of the leased lands and on the lands adjacent, said maps to
be. coordinated with reference to a public land corner so that they can be readily and correctly superimposed, and
to furnish to the Lessor annually, or upon demand, certified copies of such maps and such written statements of
operations as may be called for. All surveys shall be made by a licensed engineer and all maps certified to by him.






FIFTH: Not to fence or otherwise make inaccessible to stock any watering place on the premises without first
obtaining the written consent of Lessor, nor to permit or contribute to the pollution of any surface or subsurface
water available or capable of being made available for domestic or irrigation use.

SIXTH: Not to assign this lease or any interest therein, nor sublet any portion of the leased premises, or any
of the rights and privileges herein granted, without the written consent of the Lessor being first had and obtained.

ARTICLE V

The Lessor hereby excepts and reserves from the ope ration of this lease:

FIRST: The right to permit for joint or several use such easements or rights-of-way upon, through, or in
the lana hereby leased as may be necessary or appropriate to the working of these or other lands belonging to or
administered by the Lessor containing mineral deposits or for other use.

SECOND: The right to use, lease, sell, or otherwise dispose of the surface of said lands or any part there-
of, under existing State laws or laws hereafter enacted, insofar as said surface is not necessary for the Lessee in
the exploration for, mining, removal, or disposal of the leased substances therein, and to lease mineral deposits, other
than those leased hereby, which may be contained in said lands so long as the recovery of such deposits does not
unreasonably interfere with ILessee's rights herein granted.

ARTICLE V1

Upon failure or refusal of the Lessee to accept the readjustment of terms and conditions demanded by the
Lessor at the end of any twenty-year period, such failure or refusal shall work a forfeiture of the lease and the
same shall be canceled.

ARTICLE VI

In case of expiration, forfeiture, surrender, or other termination of this lease, all underground tim-
bering supports, shaft linings, rails and other installations necessary for the support of underground workings of
any mines, and all rails or head frames and all installations which cannot be removed without- permanent injury to
the premises and all construction and equipment (excluding motor driven machinery) installed undersround to provide
ventilation for any mines, upon or in the said lands shall be and remain a part of the realty and shall revert to the
Lessor without further consideration or compensation and shall be left by the Lessee in the lands.

All personal property of Lessee located within or upon the said lands, and all buildings, machinery, equip-
ment and tools (other than the installations to become th: pronerty of Lessor as above provided). shall be and remain
the property of Lessee and Lessee shall be entitled to and may, within six (6) months after such expiration, forfei-
ture, surrender or other temination of said lease, or within such extension of time as may be granted by Lessor, re-
move from the said lands such personal property and improvements, other than those items which are to remain
the property of the Lessor as above provided. ‘

Lessee shall, upon termination of this lease or abandonment of the leased premise for any reason, seal to
Lessor’s satisfaction all or such part of the mine openings on the premises as Lessor shall request be scaled.

ARTICLE - VIl

It shall be the responsibility of the Lessee to slope the sides of all operations of a surface nature to an angle
of not less than 45° or to erect a barrier around such operation as the State Land Board may require. Such sloping
or fencing shall become a normal part of the operation of the lease so as to keep pace with such operation to the
extent that such operation shall not constitute a hazard.

ARTICLE IX

Lessee shall not, during the life of this lease, sell or otherwise dispose of any water rights acquired for use
upon the leased premises except with Lessor’s written permission. Upon termination of this lease for any reason,
all such rights acquired by application to the Utah State Engineer shall revert to the Lessor as an appurtenance to
the leased premises, and all such rights acquired by other means shall be offered to Lessor in writing for purchase at
Lessee’s acquisition costs, provided that Lessor shall be deemed to have rejected such offer if it does not accept
the same within thirty days after receipt thereof.

ARTCLE X

All of the terms, covenants, conditions, and obligations in this lease contained, shall be binding upon the heirs,
executors, administrators, and assigns of the Lessee.

ARTICLE XI

Lessee may terminate this lease at any time upon giving three (3) months’ notice in writing to the Lessor and
upon payment of all rents and royalties and other sums due and payable to the Lessor, and upon complying with
the terms of this lease with respect to the preservation of the workings in such order and condition as to permit
of the continued operation of the lessed premises, as provided in Article VII hereof.

ARTICLE XII

Rock, tailings, and waste materials resulting from the operations of the Lessee on said lands or other lands L
shall be the absolute property of the Lessee whether stored on said lands or on other lands, until such time as title
thereto is renounced in writing by the Lessee; provided, however, that title to any such rock, tailings and waste ma-
terial stored on the said lands which were produced from said lands or other State lands shall vest in the Lessor
upon the expiration, surrender or termination of this lease. If at any time any of such rock, tailings or waste ma-
terials or any products thereof, which were produced from said lands or other State lands, are sold by Lessee, the ,
royalty thereon shall be paid by Lessee to Lessor.

ARTICLE XII

Ores mined from said lands may be raised through shafts or inclines located on said lands or on other lands
in the area, and may be milled and prepared for market in mills or other facilities located on said lands or on other
fands, all as the Lessee may from time to time elect. Ores mined from this or other lands may be carried through
drifts or other underground workings in the said lands to shafts or inclines located on other lands, all as the Lessee
may from time to time elect. Ores mined from other lands may be milled and prepared for market in mills or other
facilities located on the subject lands as the Lessee may from time to time elect. The Lessee shall determine ac-
curately the weight or quantity and quality of all leased deposits mined, and shall enter accurately the weight or
quantity and quality thereof in due form in books to be kept and preserved by the Lessee for such purposes, and may
thereafter freely commingle ores from said deposits with ores from other lands. The obligation of Lessee to main-

‘ tain accurate records of production from the leased premises is of the essence of the agreement and Lessee shall
- adopt such procedures for determining and accounting for production from the leased premises as Lessor may from
| "time to time require. ’

| ARTICLE XIV

I the Lessee oiwll ininete or estoblish any water right on the lessed premises. such right shall become ar appur-
tenaff®& ot "th&T1eased" gremides’, "ahd,"upon” thHe terMThd¥iod 8t "tI&" 188%™ The
Lessee shall convey the right to the Lessozr.
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ARTICLRE Y

gessor, its officers and agents, shall have the right at all times to go in and upon the leased lands and prem-

ises, during the term of said lease to inspect the work dcne and the progress thereof on said lands and the products

obtained therefrom, and to post any notices on the said land that it may deem fit and proper; and also shall permit

any authorized mpmsentaﬂves of the Lessor to examine all books and records pertaining to operations under this
lease, and to make copies of and extracts from the same,if desired.

AXYICLE XKW1

This lease is issued only under such title as the State of Utah may mow hold, and that in the event the
State’s title is determined to be deficicat in amy way, the Lessor shall not be liable for any damages sustained by
the Lessee, nor shall the Lessee be entitled to or claim any refund or rentals or royalties or other monies theretofore
paid to the Lessor.

ARTICLE Vi
Any notice contemplated herein to be served upon Lessee shall be in writing and shall be sufficiently glven
if deposited in the United States mail, postage prepaid aid regxstered and addressed as follows:......ccccccovermeccne.

«.Brigham.City.,. Utah.... —
or at such other address as Lessee may from time to time in writing desigmte by written notlce to Lessor

ARTICLE KVIQ

Said lease and this agreement are made upon the condition that Lessee shall perform all the covenants and
agreements herein set forth to be performed by it, and if at any timie there shall be any default on the part of Lessee
hereunder, and if such default shall continue for a period of sixty (60) days after written notice of such default
being given by Lessor to Lessee, then and in such event said lease and this agreement shall, at the option of Lessor,
be terminated by written notice to Lessee, and the demised premises shall revert to Lessor.

IN WITNESS WHEREOF, the parties have hereunto subscribed their names the day and year first above written.

STATE OF UTAH
STATE LAND BOARD

Lessor ‘

Ff\?)
.Wuf o b/p}org?fwf\/ Caf/J.

) lgmee
STATE OF UTAR
. LESSEE’

COUNTY OF } S SSEE'S INDIVIDUAL ACKNOWLEDGEMENT

On the........... day of..ccoooiieieteies , 18 » personally appeared before me.......... ,
the signer of the above instrument, who duly acknowledged to me that executed the same.

Given under my hand and seal this........... day of............ remceeanean . 19
My commission expires: Notary Public, residing at:
STATE OF UTAH

L .

COUNTY OF } ss. LESSEE'S CORPORATE ACKNOWLEDGEMENT

why being dauly sworn did say that he is an officer of and that said

on ts A4 day of.. M eéé personally appeared before me. Ig ............... Q/

instpumen’ wao ngred in behalf of said corporation by resolution of its Board of Directors, and said..
- '&- 2E Seskh scknowledged to me that said corporation executed the same.
Given under mv hand and seal this...J...... day of.. C"/Z- l S

a N 4 % ...... M
My commiscion expires: =< =] %"”/"U / 7 &L {Public, residing at:

STATE OF UTAH
COUNTY OF SALT LAKE

On the............ GAY Of..comreieeeereereenaenes , 19 » personally appearcd Yefore me, Max C. Gardner, who being
by me duly sworn did say that he is the Dxrector of the State Land Board of the State of Utah and that said instru-
ment was signed in behalf of said Board by resolution of the Board, and said Max C. Gardner acknowledged to me
that said Board executed the same in behalf of the state of Utah.

Given under my hand and seal this............ day Of..coeeeee e 19,

My commission expires: Notary Public, residing at:






Filed
1965 Oct 11 PM 1 48

State of Utah
Land Office
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5o ASSAY CERTIFICATE - " peclé

# 1,050 ~ UNITED STATES SMELTING REFINING AND MINING COMPANY

Name....Blair Sorensen ..

...... Rt.2,.Box. 156, Tremonton, Utah . Midvale, Utah, oo August 16 1963
o1 No. | %o |G | Pencar | P | P |Pra | "ot | S | "en™ | Aoy | v | “tren | Sotmm | fabr | Taor
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Hssay # 2 e. . caisMON, Pase
CRISMON & NICHOLS

ASSAYERS AND CHEMISTS
PHONE EM 3-7417 229-231 S8OUTH WEST TEMPLE STREET

‘ REPORT OF ASSAY

‘ BALT LAKE CITY, UTAH OCtOber 30, 196)+
| Steve Anderson

P. O. Box 1708

WE HAVE ASSAYED YOUR four SAMPLES AND FIND them

TO CONTAIN A8 FOLLOWS:

0z8. GOLD | 0Z8. SILVER| PER CENT PER CENT PER CENT PER CENT

pER CENT | PERGENT | vaLue oF coLo
DESCRIPTION NO. PER TON PER TON LEAD COPPER ZINC INSOL. IRON PER TON
) o0 - SO SR |
f&,:L.—%a«»—a—ﬁw& 0-03TTrace 0405 . $ 1.05

'%F
i
D
L
5
i

®
¢

e [ ——— 70¢

3%
4
g

20| 8.75 | D Seo /o

Pespes © Aoty 1y N,
Tl Byl

REMARKS:

CHARGES $ 16 00 Ppaid : : %
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e 1.5, GOVERMment Messenger Envelope
General Services Adml.ﬁlﬂmﬂor‘a
General Rogulation No. 27
" NAME (OR TITLE) OF ADDRESSEE,'AGENCY, OR_GANIZATVIO'NAI. u&nr, ' NAME (OR TITLE) OF ADDRESSEE, ‘AGENCY, oncmlmnonmbum_r,
ya ADDRESS, AND- ROOM . ) ) ADDRESS,. AND ROOM
| STOP- | | ) S STOP
' o "
-/
STOP STOP
STOP STOP _
- STOP STOP
STOP STOP
/ v
4 ety STOP STOP

STOP R Q - | sTop

STOP ' T STOP

STOP 4 — ' ~ STOP

| | | |
s T T e, STOP STOP
R ),;\/ ‘/J\ ] ? . .
—— ﬂ y
% 4
N/ - s

Use other side

Use STOP only when messenger service between Government buildings in Washington, D.C., is required or wherever a STO
system is used: Your mail room has STOP information,

® ®






) )

NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, ! NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,
ADDRESS, AND ROOM

ADDRESS, AND ROOM

s
/

.

STh. | stop

& ) \\
g y/

. Use other side first ¥r U.5. GOVERNMENT PRINTING. OFFICE : 18640-723-670






MME Form .7
(2/63)
August 11, 1966
Nemorandum
* To: * ‘The Fllel
~.1Frbm: ~ Chief, Office of dlnerals Exploratlon‘

" Subject: -oun 6513 (Sllver)

Western- Exploratlon Corporatlon .
' State School Lease and. Mogul Clalms
Box Elder County, Utah

OFFICIAL FILE COPY

N

| Date Surnome - | Code
"&QQ?}JLQ
Lo

.y

.The ﬁppllcant has not repliea to our letter of July 12 1966.

Accordingly, the subJect docket 1s referred to the 1nact1ve flle

and cqnsidered'as having been.withd;awn, .

Tﬂhrrlthew/mm
ccr Director's Readlng File
: Division File
Economic Geology File -
OME Reading File - -
Region III. -
1201

23263






o OFFICIAL. FILE COPY
- |Date| surname i |Code]
L Teol
)FVM—{/ 220 |
| /;—a,?)v

Mr, Bhir Sorensen

I FET" VN i ENESUN B

Western Xxploratien Gnrpqmtm o
551 West Greenweod Drive
 Brigham City, Stk

S 7 3 M—6513 (Silwr) : o
.. . Wastera Exploration corpa:mtm :

. State Scheol lLease and HOgul cu&u »
 Bex Eldex cmty. veah g

Dear llr. m:

you plesse advise us wh:n e my expcct to recelve yout ansnd&d
spplication, o ‘

|
-~ ¥e have m heard fm you unu ym Ictter ef.‘ May 22. 1966, 11111
As u mu you in our 1etter of my 27, 1966, we wiil be gl&d to
give prompt attention to an smended applicatien. Heowever, we cannot
| hold an application indefinitely. Therefore, if we do mot raceive
| your amended application within thirty days from the date of this o
| letter, we shall censider it as having been withdrawn. - - e
| ' _ : L
| 12 the spplication 13 withivawvn and you wish to feepen mla om o i \
semetime in the future, you wmdy do @ by submitting new applicatien o
ferms OME Perm 40), new bank letters dated within the preceding.
90 days, referring to this OME dwcket numbex, and furnishing the
infermmtion previously requested tmtm wi.th any new immtioa

|

R

- . that m think might be helphl. |

| ' o sm-rely mn. | s\\k\

FRKNK B J’OHNSON

Fraak E. Jdumn
: chhf., Oftice of g
C lltmall mmazm |

‘ N - Director s Readlng File
‘ ' Division: File - ~

} . : * ¢ Economic Geology File g_'“ E R o O R
\ S O OME. Docket o e T S . L

‘ ‘  OME Reading File : - . ” k

| Region 111

|

MMerrithew/mm (7/11/66)

23263
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‘ Surnume,}:‘ Code l

MME POrm 7
(2/63)“ ‘

Kz

“ M. Bhir Sommen RS :
St n .. Western Explexration: Corporction '
.. . 581 West Greenwood Driv& ' :
e T 'lrigha cu:y. m:ah

- - ‘Bar ouz-ssu (suver) ST

Rl  Western: mloraeien corpontion AR
. .tate School: lease and uogeul cum L
L .m xlder county. ﬁtnh .

er Kr. totonum R

o Thias h to mlmowhdse reccipt of your letur of liay 22. 1966, R
" imforming ws that you will re-evaluste your, properties in Box uuz‘:
~‘County and may. submit an uended ayplication for OPE finmiul E
’guciaumc. L , : i , cL

:A' rcmuea, we_are rcsmins herewith t.hu mtetul mitted wxm ";.‘...‘{;.,_,
{Wr oriainal applieation. e o ST ,

“

'lk men :m- ‘-’0 note the deﬁchncies wo call.cd EQ m! atn‘ntm in LA
. oMr review of your: crigiml application, and - that you svbmit enewgh - - -
o additienal and up-tordate. information to mest all ef thc r.w;re- TR
. g-mu muury to eoupleu an uppucation. : . . -

' 9‘ Vill h ‘1“ te rwgiw m qu mlieaem M '111 &iﬂ it
; “prqlpt nttn&“n. e ‘ ~ . T

Suwercly youm, B

‘ o F'RANK E JOHNSON/ )

‘. ffi: rrank E. Johmm
7. Chief; Office of
Binerah mloruion .5-

',‘4 ;

mlmum e

. »é'cﬁ,": Director 8 Reading “File .
CLon ot pivision Fileo oo v
\ o ... =i Economic Geology File
U OME Docket i Tt S B TN
..o “ . OME'Reading File Gl AT
N OME Region III w/cy incoming lette LR e e
. ) Kirkemo el Lt eale ' :‘; o
HKirkemo/mm (5/27/66)

" 23263





Western Exploration Corporation

551 West Greenwood Drive

Brigham City, Utah

22 May 1966 . 4 OFFICIAL
1 copy

\Q'e M. E.

RECEIVED

Mr. Frank E. Johnson, Chief " o
Office of Minerals Exploration i MAY 25 1966
Washington 25, D.C,. : i INLTLALS|CODE

RE: OME-6513 (Silver) N i

/)0
Dear Mr. Johnson: Q&?k(

Thank you for your letter of May 9th regarding our applicatiom
for an exploration loan,

We are very much interested in continuing with our exploration
for silver and have definitely planned to do so at a later date.:
However the government (particularly the State of Utah) had
seemed so disinterested in the exploration effort that we had
decided to wait for a more favorable time while we cancentrated
on other mining developments.

We have been participating in the construction of a benefaction
mill at Owl Springs (Western Box Elder County) which can
concentrate the minerals from the subject properties as well as
others, This mill will be completed by 1 June 1966.

We can then re-evaluate the properties and re-submit the applica- / S
tion for exploration assistance, 0\

o X -
Would you .please return the papers which we have previously LMA%“
submitted so that the effort required for resubmittal will be
minimized?

Yours truly,

Zgﬁ£44/ éiéaJuu¢44M/
Blair Sorensen
Western Exploration Corporation

Bs/is





bMME ibrm 7
(2/63)

m um m lwn net rmind u am: to m htuta o£ mcc-hcr 9, e
S 1968, sand Webruary 14, 1966, to yew.  Will yeu' y!.uu ium us; ﬂut . ,'1'* SRR
'-», ,mr )lm are: mardins thp Qubjut amieamu.

e 1t we de not mﬁn 'Y upiy fren m wi,thin Mrty daya from tiu
“dage of this Yetter, we st assume thst you are ne: lemger mumnod

"ubauaru !:plﬁth:&tn clrporutzoa;”
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7 Theak :r-u for y«our lettet mt m:zzs. 1965, With additimll “
' information for your applicatien.. -Perhaps’ the wost impertant B L
< peint to discuss is the financing ef a cgntraet. cspeeially dnring
L the ﬁrt: tve or tnmz mt;h‘ Qi" mratin-,:f c e

I

"We ‘Mt!@aﬁé fa owr htm o! liwwbetflz, 19‘5 that yaur nppu‘ P
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., and winch. Now that you heve acquired the last two. items aad
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- .-less, for each moath the equipment ig used on the centract. Yéw -
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| your equipment as requirved under Itew 7(d) of the Qpﬁneatziou s
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You should include in these estimates the amount, mumber or extent
of work units vequired, time required to complete them, and the
cost of labor, suppues, eqaipment, snd aupewision for each cate~
8OYY. ,

On an sxpleoration program ve question the need for sinking a Ihlﬂ;
‘'unless you intend to explore the vein struct:ure by drifting from
the shaft. . _

We recommend that you xely on a repuu\ble cmercial firm for the
~ assay work inatead of establishing ywr own sssay office because
the total cost would be lesa.

1f an axplerat:ton contract is 'grdnt‘:ed; Lien kand =8u§ox‘dinétion Agree-
ments will be required for the leased 1land. ‘ . '

submittal aﬁ the requested iufemtim should not be coxmtm& as
comit:ting the Government te a contract,

.sincerely yours, .
(8igned) F‘RARK E. JOHNSG: . Q}\
Frank E. Johnson

Chief, 0ffice of ,
Minerals Exploration

HKir kemo/mm

12/9/65
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| Western Exploration Corporation

551 West Greenwood Drive
Brigham City, Utah

OFFICIAL |
November 29, 1965 COPY |
0. M. E.
Mr. Frank E. Johnson RECEIVED §
U. S. Dept. of the Interior DEC 2 1965
Office of Minerals Exploration : o :
Washington, D. C. 20240 INTTIALS|CODE]
. 20
Re: OME-6513 (Silver) dea
120 IN
Dear Mr. Johnson:

Thank you for your letter of November 12, 1965. Your comments
and suggestions are appreciated. It will not be possible to
give a complete answer to all of your questions at this time
but as soon as the information can be obtained it will be
forwarded to you.

1) We realized our proposed program was rather ambitious, but
we had the two properties which we believed to have good silver
potential. Since the government had indicated their need for
the silver we thought it was to the best interest of ourselves
as well as the government to include them both in the one .
application. However, we were disappointed at the attitude of
the State of Utah in not signing the subordination agreement and
gave some thought to deletlng the school lease property_ from our
application.

We decided to keep it in the application at that time because

of its location. It is more favorably located for winter explor-
ation work and we felt we could be drilling and/or excavating

on that property while we were cut off from the mogul claims.

(It may be worth mentioning here that there is now light snow on
the Mogul Claims which may interfer somewhat with immediate
exploration on that property.)

2) In line with your suggestion for a more modest exploration
program and because of the difficulties imposed by the refusal
on the part of the Staté of Utah to sign the subordination
agreement, we have decided to delete the State _School lease from
- the application. At a “later date we may find it desireable to
resubmit an application for assistance in this area.

3) We will investigate further the costs of both drilling and

shaft sinking. We based our estimates on figures from two contract-
orswho do this type of work but who have not seen either property.
Additional estimates will be solicited from other contractors and

an ammended application submitted. This will be done as quickly

as possible but may take several weeks to have them inspect the
property.
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4) Ve originally made an estimate of cost for assaying based on
commercial assay figures. However we felt the cost of transportation
to the assay office as well as the time delay in awaiting results
made it more desireable to set up a portable labratory. However we
are not opposed to using a commercial assay office although we
believe the cost will be somewhat greater when all things are
considered. This depends to a great extent on the number of metals
wh1ch we will want to report.

We will give this point additiondl study if your office is not wam
adamant in your recommendation. v

5) The work on the road outside the property should not be %%wJ
expensive. If we delete the State School property from the

application, “that 1eaves approximately two o miles of road_exterior

to the Mogul Claims That should be improved. The road bulldlng

on -the property itself will be quite crude and will be limited

to that necessary for movement of drill rig, compressor, water truck |
and other equipment to the drill hole or shaft site. ‘

6) We have recently acquired an 8 ton double drum winch and are

in the process of building a head frame which we can use in the
exploration work. That will eliminate the requirement for purchasing
this equipment and we will add that to the list of equipment to be
leased.

7) Regarding the need for cash to cover the first_three months of //
operation we believe that we can borrow this from the local bank
if we are granted the exploration loan.

8) There is one other point regardihg finances that should be
mentioned here to avoid wasting your time and ours if it will
preclude the possibility of the loan being granted. We have already

. expended three years in labor, assays, and prospecting and preliminary

tests in preparation for mining. We do not have any appreciable

cash reserves and have submitted this application only because we
believed (based on our estimate of costs, equipment_rental ‘charges

and salaries) that we could cover our 25% of the total cost by

furnishing our equipment at fair rental value. (based on equipment

rental fees in Salt Lake City) and some of our labor as required to cover
the balance. After reviewing the figures again it would appear that

this conclusion is still justified. However your estimates may not
completely agree with ours and if this conclusion is not justified

in the 1light of your figures, then we may @5 w&€ll go no further.

Your comments would be appreciated.

f r Nw-‘ﬂ“'u‘ > §
2 ‘ml‘ gy A E
i &ﬁf’ﬁ ﬂwfmmﬂ Yours truly,
f\/u ko e ¢
fo~ 9ﬁ:ﬁwﬁ
/U\)vv-v‘” B -
g !,;-,4.%3» P
. Prreas ‘ Blair Sorensen, President

Western Exploratlon Corp.
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551 West Oresnweed Dri
Brigham City, Utah |

Re: OME=6513 (Silver) 1
S ~ Westerm Bxploratien Cerperation . ,
State School lease and Megul Claims

Box Elder County, Utah = . - e

Nntlm; '

Preliminery veview of your spplication indicates that additiensl
information is needed befere we can preceed further with the

We note that your share of the centract cests weuld be centributed
by furnishing certain equipment and facilities and by working at
reduced wages. We find that allowance for these items usoally is
not sufficient to cover the Opexator's share of the costs. The
Covermment pays its shave of the costs at the end of each menth
after a voucher for the cests {ncurred has been submitted snd -
approved. It usually takes two or three weeks to precess such a
veucher. An applicant, therefere, should have suffiefent funds
on hand te pay fer all the costs of the expleration for the first

' two er three mimths. Your applicatien indicates that menthly
~ ¢osts would tetal about $9,100 neot including reduced salaries for

the company members. engaged in the project snd the ceet of the - .
teol shelter, haad frame, and power winch. o o

In the event of an explovation contract snd beecause the State ef
Utsh camnet executs @ suberdinstien agresment cevarfug the land
focluded in Utah State Lease 20862, you would hawe to guarantes
pacformunce of contract by posting a perfermance bend and pessidly

- an affidavit of individual surety te pretect the Oovermmnt's

intersst in exploratien su the state-owned land.

We will need assursnce that yeu ceuld mset the above financial
tesponsibilities in the event of & comtrsct; and we suggest that )

- You censider a mere modest pregram of exploratien because yeur

proposed pregram appears te be toe ambitieus considering the .

- equipment, labex, and,mrqgiu sarvices awailadie to you.
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You indicat:e no expertence w!.eh dimnénd dardll expioraeion, yet
‘you propose a program requiring an average daily drill feotage

of
by

about 58 feet. This exceeds tha average daily footage attained

experienced drillers. Also, reliance on one drill rig for the
whole pregram is mrwticai considering repair, ma int:enance, and
the footage proposed for the 27 mnths of drnlins.

The monthly rate of advance estimated for shaft smking" ap‘peéru
to be impractical because it exceeds the average rate expacted

even from an experienced crev.

The expense of equipping an asaay ofﬁce at the propetty and '
employing an assayer would far exceed the cost of analysis by

hborat«:riea. .

commercilal assaying fims and transporutian of samplel to the

" The possible cost of work on 12 miles of road may be fer in excess
of an allowable expense on an OME centract, particularly for work

outstde the boundaries of the pmpqrtiea invelved..

Submittal of additional informatien in response to the above

comments should not be construed as & commitment by the Government

to grant an exploration contract.

Cpred 1

e Lo
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Director's Reading File

-Division File
Economic Geology File
OME File

OME Reading File

OME Region III

Mr'e Kirkemo

i rtank E. Johnson
Chief, Office of
© Minerals Exploration

. Sincerely yours,

(signed) FRANK E. JOHNSUB

\.,/ny,"






B P T AR T . November 1, 1965
S ,Weatem Exploration Corporation
, o . 551 West Greenwood Drive - ;
' . Brighan C.ity,AUgah_ ' . L N _
B A‘: .‘ ’ 'Genclemn. _ :} . ' | ) V : ) |
’1 - S Your applieation for explorauon assistance, dated Do
. -+ - - October 27, 1965, ‘submitted to our office at ﬁaahiﬁgton,
o S Pe GB., has been asnigned Docket Ho. 0&!2-6513... el
. o - : Ple ase: identify a11 future cortespondence relatins
g to 1your: application by thls doeket numbet. :
) e F o ' ' Simenly youre.
S . Frank E, Johnson
, _Chief, Office of S
‘ R Minerals Exploration o
‘ .H_ Copy of application | o
o to Blegion III e
o
-
B .






