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 AIRMAIL

President ' R
-Western States Minerals, Inc,
418 South 7th E, E

OFFICIAL FILE COPY !
Date Surnome | Cede

‘ . PR 20 W73
My. Johir L. Larsen '

Riverton, Wyoming 82501 .

Re: OME-6646 (Gold-Copper-8ilver)
- Western 8tates Minerals, Inc, _
Crown Point and East Crown Point Claims
- Utah and Juab Counties, Utah
- Contract 2285

Dear Mr. Larsen:

Pursuant to Article 7(b) (2) and Article 16 of the Contract as amended
by paragraphs 4 and 5 of Amendment No. 3 thereto, royalties shall be .
paid to the Government as set forth belew from July 10, 1969 to July 10,
1980, or until the total amount ($118,962.25) contributed by. the Govern-

~ ment is fully repaid with interest, whichever occurs first. As set

 forth in Article 1(c) and as amended by paragraph 3 of Amendment No. 3,

interest shall accrue at the rate of 8-% percent per annum on the

'$74,985.79 contributed by the Government for the work done on Stages I

and II, and at the rate of 8 percent per annum on the $43,976.46 contri-
buted for the work done on Stage III. o :

The payment of royalties 1s secured by a lien .upon the land and upon
any production transported through workings developed by the project

- vork as stated in the added provision te Article 16 as follows:

"Special Agreement Concernin%‘nozaltx. Notwithstanding the
certification provisions of Article 7(s) and (b) and with no .
future action required on the part of the Government, the Operstor,
as principal if the Operator is the producer, or as surety if the
Operator is not the producer, or its successor, shall pay to the
Covernment & royalty under the terms prescribed in Articls 7(c)

 through 7¢{h) on any production, regardless of where it was proe-
-duced, transported through any workings constructed, repaired
or improved in whole or in part with funde contributed by the
Government, for the period described in Article 7(b) (2), as

- emended. However, in no event shall more than one royalty be'
due or paid under this contract on the same production."






Royelty payments should be made in favor of the U. §. Geological Survey
and mailed or delivered to the Pield Officer, Office of Minerals
Exploration, Region II1I, Denver Federal Center, Building 53, Room 28,
Denver, Colorado 80225. Each payment should be accompanied by two
copies of settlement sheets ox other suitable sales evidence showing
the date of sale, name of the purchaser, the quantity and grade of the
production sold, the price per unit, and the gross proceeds and allow-
able deductions therefrom., The purchaser should be notified of the
Government's royalty on production and directed to pay the royalty,
computed as provided in the contract, directly to the Government.

The Field Officer should be promptly notified upon the commencement

- of any production and upon any extended cessation thereof, Production

unsold or unused six months after extraction from the ground should be
reported promptly to the Fleld Officer. .

Attention is specifically invited to the provisions of Article 2(c) of
the contract referring to the preservation of the Government's royalty
rights. Two true copies of any instruments transferring, surrendering,
or encumbering any of your right, title, or interest in the lands
covered by Contract 2285 shall be furnished to the Field Officer.

Sincerely yours,

sg aé&ééég : ﬁﬁé' gf j

Harold Kirkemo
Chief, Office of
Minerals Exploration

Copies to: Mr. Clayton Roundy
President
Crown Point Consolidated Mining Co.
BOX 64 ~ 124 South University Avenue
Provo, Utah 84601

Mx. Gordon D. Stott -
President ,

East Crown Point Consolidated

Mining Co,

P. 0. Box 270

Eureka, Utah 84628

cc: Director's reading file
Mineral Resources
OME reading file
Region III
Ann Gabor
Mr. Kirkemo
HKirkemo/cac 4/5/73
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~ UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY
OFFICE OF SURVEY AND REVIEW
Audit Operations, Region I
801 19th Street, N.W., Room 1115
Washington, D.C. 20240

April 3, 1973

Mémorandum

- To: Director, Geological SurVey
From: . Regionél Director, Regibn I ,

‘Audit Operations, Office of Survey and Review
Subject: Revieﬁ of Contract No. 2285
Docket No. OME-6646 (Gold-Silver-Copper)

Western States Minerals, Inc.
Riverton, Wyoming

As requested by the Chief, Office of Minerals Exploration, we made

a cost review of contract No. 2285. The results of our review are

shown in the attached report. S _ , .
Attachment

—
“o

)

- \C





We have reviewed (ij the contract files of the'Offiée of Minerals

Explo;ation (OME) pertaining to Minerals Exploration Contract No.

2285 with Western States MinerélS; iné., (Operatbr) mgde‘under

Public Law 85-701 (The Act) and (2) the related disbursement recofds in
" the Sranch of Financial Management; A&ministra;ive Division,lGeological

Survey. The review was made during March 1973, at Washington, D.C.

" Summary of Contract Costs and Federal Funds Contributed .

.Contract Costs

Amount Paid by Approved .Government
Authorized = Contractor - By Audit Contribution
Stage I $176,360 - $176,360 $176,360 - - $ 44,090 a/
Stage II 61,870 61,791 61,791 - . - 30,896 b/
Stage TII 88,328 87,953 o 87,953 43,976 b/
Total ©$326,558 $326,104. $326,104 $118,962

a/ 25 percent participation

b/ 50 percent participation

'The'contfact was awarded on July 10, 1969, and subsequently amended
four timeé.l Work was to begin on or before August 1,v1969, and to

_be completed within 38 months from the date of thé»contraét, or by
September 10;l1972: .The‘maximum allowable contract cost is $326,558.
OME's partiéipatidn in Stage 1 ié on a 25-percent basis, and in,Stages
II'and iII on'a,SO-percgnt,basis, but limited to a total participation

of $119,189.





The amended contract provided for repayment. of Federal funds‘
<§ontributeé pldslSimple interest (8% percent on Stages I and II

Federél contributions and 8 percent on Stagé IIf Federal contributions),
on the basis of established féyalties on all ﬁine;als and metals pro-
duced from the land during exploratory operation, and fof a period of

. 11_yea;s from the date of the contract, should a Certification §f

Possible Production be made By OME.

The purpose of this contract was to explore for silver—copper-gold
replacement ore bodies in channels, breccia zones, or dikes north of
the Sioux-Ajax fault zonme in the Bluebell Dolomite Formation of

Devonian age and other formations of Paleozoic age.

The work was to be performed by shaft sinking, drifting, and diamond

core drilling from underground stations.

The work was divided into three stages with Stage I consisting mainly

of shaft sinking, and Stages II and 111 consisting of.drifting, cross-

cutting, raising and sinking and diamond core drilling.

The four amendments made certain changes in the describﬁion of the

- contract work‘and fhé 1ocation‘of drill sites, q:ossqutting, drifting,
: aqd diamond core drilling operations. The aﬁendments also addéd

Stage III to the contract objectives, redistributed the‘fixed unit

costs of Stages Il and III, extended the original contract period,:
increased the allowable contract costs and contributed Federal share,

and amended the royalty requirements.





A final field inspection report was made by the OME Region III
Field Officer in April 1972, and 28 vouchers were submitted by

the .Operator.

According to- the Field Officer;s report, the explorgtory work com- -
pleted under tﬁe contract did not result in the discovery of silver-
c§pper-gold'replacement‘ore bodies.' HoweVe:, under tefms of a Special
Agreement Concerning Royalty in Aﬁén&ment No. 3, rpyalty»éhall be paid -
‘to thg'GoGernment on any pfoduction reg@rdlesslof where it is.produced,
which is transported through any of thé workings developed under the
Contraét for the duration of the royalty pepiodf or until the Government's

participation is repaid in full with interest, whichever occurs first.

Operator's Records and Accounts

The Operator's support for costs incurred,on'tﬁe Contract consisted
of monﬁhly vouchers approved by the OME Region III Field Officéf. The

recording and accounting for contract -expenses incurred is a responsi-

‘bility of the Operator.

The units of work authorized and paid under contract No. 2285 are o

summarized in Exhibit I.

As of November 2, 1972, OME had paid the Operator a total of
$118,962.25. The costs, identified as aﬁproved by audit on Exhibit I,
‘are eligible for OME participation in conformity with the provisions

of the Act and the Contract.





EXHIBIT I

. D - ‘ Page 1 of 2

Summary of Contract Terms and Costs

Authorized - Paid Approved Unexpended

Amount Costs By Audit Balance
Stage I
Fixed Unit Costs: '
. Shaft Sinking, 1300 ft. @ $135.50/ft. $176,150 . $176,150 $176,150 $
Consultant, 2 days @ $75/day 150 150 150
Consultant-per diem, 2 days @ $16/day ‘ 32 32 32

Consultant-travel, 233 mi. @ $.12/mi. 28 . 28 28

176,360 176,360 176,360

Stage II (as revised in Amendment #2)
"Fived Unit Costs:
Crosscutting, etc., 1370 ft. ' .
@ $37.95/f¢t. : : 51,985 51,985 51,985 (6)

Consultant, 9 days @ $75/day , .. 675 675 675
Consultant-per diem, 9 days @ $16/day 144 144 144
Consultant-travel, 633 mi. @ $.12/mi. - - 76 76 . 76
52,880 52,886 . 52,886 (6)
Drilling °
Mobilization and demoblllzatlon : . . : '
1 unit @ $200 _ : 200 200 200
Collar pipe, 40 ft. @ $7.40/ft. 296 296 . 296
" Drilling, 1100 ft. @ various prices 7,013 7,013 7,013
Lost casing, 175 ft. @ $2 to $3/ft. 525 . 525 525
Cementing, redrilling, 25 hrs. A o . ' ’
@ $13.50/hr. _ 337 - 337 337
" Reaming, 1nsta111ng cas1ng, 31 hrs. ‘ :
. @ $12/hr. 372 . 372 . 372,
Standby time, 12 hrs. $13 50/hr .' : 162 . . 162 o162
Cardboard core boxes, 85 @ $1/ea : ' 85 ‘ - 85
- 61,870 61,791 61,791 79

o 0





. | : | EXHIBIT I
) . N .Page 2 of 2

'Summary of Contract Terms and Costs

Authorized - Paid Approved Unexpended

Amount Costs By Audit Balance
Stage III (established in' Amendment #3
modified in Amendment #4) '
FixXed Unit Costs: : '
Drifting, etc., -300. ft. @ $62.68/ft. $ 18,804 $ 18,804 $ 18,804 $
Consultant, 11 days @ $100/day . © 1,100 - 1,100 1,100
Consultant-per diem, 11 days @ $20/day 220 220 220
Consultant-travel, 866 mi. @ $.12/mi. 104 . 104 104
' 20,228 20,228 20,228
Diamond drilling, 3164 ftr. 66,650 66,650 66,650
NX @ $21.50/ft. B .
BX @ $20.70/ft. ' ~ o
Cardboard core boxes, 200 @ $1/ea : . 200- 200 200
Assaying, 250 @ $5/ea. . 1,250 875 875 375
| | 88,328 87,953 87,953 375
Grand Total, Stages I, II & IIT | $326,558  $326,104 $§326,104  $454

Government Participation at
25 percent in Stage I and :
50 percent in Stages II and III = $119,189 $118,962 $118,962 $227

-
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EXPLORATION CONTRACT
WESTERN STATES. MINERALS, INC.
OME-6646

AMENDMENT NO. 4 :

It is agreed this ~ '1st - day of _September -, 1972, between the
United States of America, acting  through the Department of the Interior,
U. S. Geological Survey, hereinafter called the "Government," and Western
States Minerals, Inc., hereinafter called the-'"Operator," that Exploration
Contract 2285 (OME-6646), dated July 10,. 1969, as amended, is further
amended effective September 1, 1972, as follows:

1. In Exhibit A:

(a) Under General Provisions, the eighth paragraph, page 2,
as amended by Amendment No. 3 dated November 18, 1971, is hereby amended by
deleting the amended paragraph in its entlrety and substituting in lieu
. thereof . the following:

_ "All diamond drill holes drilled from underground

. locations in .Stage II shall be completed with standard AX
(nominal diameter 1 3/16") core size or equivalent wire '
line size equipment.: All diamond drill holes"drilled from
underground locations in Stage III shall be completed with
not less than BX (nominal diameter 1 5/8") core size or
equivalent wire line size equipment."

(b) . Under Deéseription-of the Work, page 3, the second paragraph
of the section entitled "Stage III" added to the Contract by Amendment No. 3,
is ‘amended to read as follows:

"Two or more exploratory drill holes (NX and BX core
size) shall be drilled from sites to be selected by the Operator
with the prior approval of the Government confirmed in writing."

(¢) Under Estimated Costs of the Work, Stage III, Actual Costs,.
added to the Contract by Amendment No. 3,Category (1)’ Independent Contracts is
revised to .read as follows:

"Diamond core drilling, 3,164 feet 3/ .

1,440 feet NX core size at $21.50/ft. $30,960.00
1,724 feet BX core size at $20.70/ft. °$35,690.00

$66,650.00
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- 3/ _Covers.all costs whatsoever, including mobilization and
demobilization, collar pipe, lost casing, drill mud, cement, additives,
cementing and redrilling, reaming and installing casing, and standby. time."

This amendment should not be construed to increase the estimated

- total cost of the contract, the aggregate amount which the Government may

be required to contribute, the amount of any item designated as maximum,
nor the fixed unit cost of any item of work.

‘ Except as herein amended, Exploration Contract 2285 (OME-6646)
dated July 10, 1969, shall remain in.full force and effect. _

Executed in quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Chief, Office of Minerals Exploration
U. S. Geological .Survey .
N g Cz m:}rv
WESTERN . STATES MINERALS, INC. Py
; : Q@EP@/&; 07,

SyuerAf

Tighe  Preside €
I, ;Z}/M;ffé;;)f¢;7§z< ''''''''' , certify that I am the Sgcretary

. of Western.States Minerals, Inc., named as Operator herein; that _$orvw L |
G s , who signed this amendment on behalf of the Operator, was the
‘president of said corporation; that said amendment was duly signed for and
on behalf of said corporation by authority of its governing body, and is

within the scope of the corporate powers.:

Secretary

(Corporate Seal)
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' EXPLORATION CONTRACT J 9V2 3 1971
WESTERN . STATES MINERALS, INC. \
- OME-6646 \. -
; \\ o] '/
O ' "AMENDMENT NO. 3 vaer
’\f\' Wwer, o (:’\:__": -
"~ It is agreed thig - 18th day of =~ November - -~ 1971

between the United States of America, acting. through the Department of

the Interior, U. S. Geological .Survey, hereinafter called the "Government,"
and Western States Minerals, Inc., hereinafter called the."Operator," that
Exploration Contract 2285 .(0OME-6646), dated July 10, 1969, as amended,

is further amended effective September 1, 1971, as ‘follows:

1. . The date fixed by Article 1(a) of the.contract for completion
of the work is extended from thirty. (30) to.thirty-eight (38) months from
the date of the contractyioer until September 10, 1972..

2. ‘Article 1(b) of .the contract is hereby amended by deleting the
existing paragraph in its entirety and substituting in lieu thereof the
following:

"(b) The total.allowable cost of the work set forth
in -Exhibit A is $326,558.00. The Government will contribute
25 percent in Stage I and 50 percent in Stages II and III
of .the allowable costs as they are incurred in a - total sum
not in -excess of $119,189.00 in accordance with the provisions
of Articles 3, 4, 5 and 6. 'Costs incurred' means costs that
have been added or become due and payable or that the
Government determines have become obligations."

3. Article 1(c) of the contract is hereby amended by deleting
the existing paragraph in.its entirety and. substituting in lieu thereof
the following:

"(c) Interest computation.--Simple interest.at . the
rates specified in (i) and (ii) below shall accrue from
the dates Federal .funds are made available until the period
specified for payment of royalty expires, or until the amount
of Federal funds contributed is fully repaid with interest:

(1) 8-1/2 percent on the Government's contribution
toward allowable cost for work performed under Stages
I and II;

(i) 8 percent on the Government's
contribution toward the total allowable cost for work
performed under Stage IIL."





4. The maximum period for royalty payments provided in
Article 7(b) (2). of the contract is extended from ten. (10) to eleven (11)
years from the date of the contract. -

5. In Article 16, Changes and added provision of the contract
the following paragraph is inserted:

MSpecial Agreéement Corncerning Royalty. Notwithstanding
the certification provisions of Article 7(a) and (b) and with
no future action required on the part of the Government,
the Operator, as principal if the Operator is the producer,
‘or as surety if the Operator is not the producer, or ‘its
-successor, shall pay to the Government a royalty under the
terms prescribed in Article 7(c) through 7(h) on any production,
regardless of where it was produced, 'transported through any
workings constructed, repaired or improved in whole or in part
with funds contributed by the Government, for the period
described in Article 7(b)(2), as amended. However, in no
event shall more than one royalty be due or paid under this
contract on the same production."

6. Exhibit A of the contract is hereby amended as follows:

a. Under the heading "General Provisions," the sixth
paragraph, page 2, is hereby amended by deleting the existing
paragraph and .substituting in lieu thereof the following:

"No drilling or other underground work shall be
. done outside the exterior boundaries of the land out-
lined on Figure 1 (Revised October 8, 1971) entitled,
'Claim map and proposed exploration, Crown Point and
East Crown Point Properties, Tintic Mining District,
Utah and .Juab Counties, Utah,' attached and made
part hereof. .Such boundaries shall be determined
by the Operator using standard transit surveying methods
-at no cost to the Government. Surveyed boundaries shall’
be shown on maps accompanying each voucher submitted
under Stage IIIL."

b. The eighth paragraph, page 2, is hereby amended by
deleting the existing paragraph and substituting in lieu thereof
the following:

"All diamond drill holes drilled from underground
locations in Stage II shall be completed with.standard
AX (nominal diameter 1-3/16") core size or equivalent





o - ®

wire line size. equipment. All diamond drill holes

. drilled from underground locations in Stage III
shall be completed with standard NX (nominal diameter
2-1/8") core size or equivalent wire -line size
equipment.'"

c. . The fifteenth paragraph, page 3, is hereby amended by
deleting the existing paragraph and substituting in lieu thereof
the following:

"The work shall be divided into three stages with
Stage I consisting mainly of shaft sinking, and Stage 1T
and III consisting of drifting, crosscutting, raising
or sinking, and diamond drilling. All work performed
through August 31, 1971, which is acceptable to the
Government under provisions of the contract, shall be
considered as .Stages I and II. All work performed
on and after September 1, 1971 and acceptable to the
Government under provisions of the contract shall be
considered as Stage IIL."

d. . Under the heading Desc¢ription of the Work, page 3, a
new section is added after the section, Stage II,to read as follows:

‘Ygtage III

The work shall consist of extending the present
south crosscut a distance of approximately 100 feet,
but not beyond the exterior boundary of the property,
in order to determine the location of the footwall of
the Sioux-Ajax fault zonme.

Two or more exploratory drill holes (NX core size)
shall be drilled from sites to be selected by.the Operator
with the prior approval of the Government confirmed in
writing.

Based on favorable or significant results obtained
from the crosscut and the drill holes, additional
exploratory holes may be drilled from selected and
approved sites, and additional crosscutting or drifting
may be undertaken to the east or west on or adjacent
to the Sioux-Ajax fault zone.

The proposed extension of the south crosscut is
shown on Figure 1 (revised)."





e. Under.the heading Estimated Costs of the Work

delete -the existing section, entitled Summary, on page 6 in its
entirety, including the footnotesand insert the following in lieu

. thereof:
'“Stage‘ILE

‘Fixed Unit Costs 1/ = 2/

Drifting and crosscutting,
including timbering and
preparing drill -sites,
300 feet at $62.68/ft. ' © $18,804.00

1 outside consultant, .
11 days at $100.00/day - 1,100.00

Per diem.outside consultant,
11 days .at $20.00/day . 220.00

Transportation for consultant,

866 miles at $0.12/mile  __ 104.00

Total Estimated Fixed Unit Costs, Stage III

“"Actual Costs

Diamond core drilling
NX core size
3,100 feet at $21.50/ft. 3/ " $66,650.00

Cagegory5(7)"Miscellane0us

" 'Nomne "except:

Cardboard core boxes,

200 .at $1.00/each " $ 200.00
Assaying fr gold, silver, and :
copper, 250 samples at $5.00/sample ©1,250.00

_ Total Estimated Actual Costs Stage III
Total Estimated Costs Stage III
Government Participation at 50%

$20,228.00

$66,650.00

$ 1,450.00

$68,100.00

-'$88, 328.00

$44,164.00





" ' SUMMARY
Total Estimated Cost of Stage I ‘ ' $176,360.00
Government Participation at 25% ©$ 44,090.00
- Total Estimated Cost of .Stage II ~$ 61,870.00
Government Participation at -50% ~$ 30,935.00
Total Estimated Cost of Stage III : "~ § 88,328.00
Government Participation at 50% ‘ "~ $ 44,164.00
- Total Estimted Cost of;Project  $326,558.00
Government Particpation ©$119,189.00

" 1/ Covers all costs whatsoever, including equipment, materials, labor,
technical services, taxes, and insurance.

~ 2/. The Government retains no equity in any of the equipment or materials
. used.

- 3/ Covers all costs whatsoever, including mobilization and demobilization,
colla pipe, .lost ca31ng, drill mud, cement, additives, cementing and
redrilling, reaming and installing casing, and standby time.

Except as herein amended, Exploration Contract 2285 (OME-6646),
dated July 10, 1969, shall remain in full force and effect.

Executed in quadruplicate the day and year first above written.

. THE ED . STATES OKRICA
@,/{/M '

Director , S. fGeological Survey

fozr Administration ' m“ﬁm 10lrs
WESTERN . STATES MINERALS, INC. ' Lt 10fi
4 = l
By ' , AR (.,f.f. ,1;”./ YT Wd. Sol. Off,
L At e/

({ éile f2% exs dan o4 | . | rlogeod iy

9 /M ‘ (,J.,r‘/ """" , certify .that I am the Secretary
of Western States Minerals, Inc., named as Operator herein; that" Qi '4'« (4
""" L arses ., who signed this amendment on behalf of the Operator,
was the president of said corporation; that said amendment was duly signed
for and on behalf of said corporation by authority of its governing body,

and 'is within the scope of the corporate powers.

_ Secretary
(Corporate Seal)
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Date Surname Co.
. 10/26§71 120
220

October 26, 1971

Memorandum
To: The File
From: Chief, Office of Minerals Exploration

Subject: OME-6646 (Silver-Copper0Gold)
Western States Minerals, Inc.
. Crown Point and East Crown Point Claims
Utah and Juab Counties, Utah
Contract 2285

Justification for Amendment No. 3

The work provided by the contract under Stages I and IIL has been
completed at a total cost of about $238,150; with Government partici-
pation totalling nearly $75,000 of the $75,025 authorized.

Amendment No. 3 provides: fior a third stage of work consisting of
crosscutting, drifting, and diamond drilling at a total estimated
cost of $88,328, with the Government's share at 50 percent not to
exceed $44,164., Totals for the contract are increased to $326,558
and $119,189, respectively. The estimated costs for work are higher

than was allowed under Stage II of the contract because of the general
increase in labor, equipment, and supply costs since mid-1969 when the

contract was executed.

Results of work completed under Stages I and II have been encouraging.

Mineralization cut in fissures, dikes and brecciated rock suggests
that an ore body may underlie the level of the present workings.
Hanging wall strands of a main ore control feature, the Sioux-Ajax
fault, were cut in the crosscut driven south from the shaft.
Examining geologists have recommended that additional work be done
because major ore bodies in the district occur at the intersections
of mineralized structures and the Sioux-Ajax fault., A typical ore .
body in this district contains ore worth many times the cost of the
‘work believed necessary to complete the project. Chances are very
good that royalties on production from such an ore body would be
sufficient to repay the Govermment's participation.

Notwithstanding the likelihood of a certification of possible
production, Amendment No. 3 includes a special provision for royalty
on any ore transported through workings to the cost of which the
Government contributed, regardless of where the ore was produced.
Other companies operating in the district are interested in this
project. It is not unlikely that in the event one of these





companies acquires the property owned by Western States Minerals, Inc.,
the workings made possible by the OME contract would be used to reach
ore bodies outside the boundaries described in the contract.

Core recovery from diamond drilling with AX-size equipment in the
vicinity of the shaft under Stage II was not as satisfactory as had -
been expected., It is hoped that the larger diameter (NX size) core
required under Amendment No. 3 will yield much better results.

I concur in the recommendation of the Field Officer to amend the
contract. The project offers a better chance of making a significant
discovery than does any other proposal under consideration by OME.

Harold Kirkemo

cc: Director's Reading File
Mineral Resources
OME Docket
OMEReading File
Mr. Kirkemo

HKirkemo/gla 10-26-71
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EXPLORATION CONTRACT
" WESTERN STATES MINERALS, INC.

OME-6646 ' %
\o? W

) 5
7
AMENDMENT NO. 2 o B
“Zver, ca0s
It is agreed this 29th of June , 197t5Bétween

the United States of America, acting through the Department of the
Interior, U.- S. Geological Survey, hereinafter called the "“Government,"
and Western States Minerals, Inc., hereinafter called the “Operator,"
that Exploration Contract 2285 (OME-6646), dated July 10, 1969, as
amended by Amendment No. 1, dated April 13, 1971, is further amended
effective the date of the contract as follows:

In Exhibit A:
1. The second paragraph is revised to read as follows:
' “The work shall be performed by sinking a vertical shaft
from the surface, diamond core drilling from underground sites,

and driving crosscuts, drifts, raises, and winzes."

2. Under the heading Description of the Work, the first
paragraph is revised to read as follows:

"The work shall consist of sinking a vertical shaft
1,300 feet, establishing a station near the 1,300-foot level,
and crosscutting, diamond core drilling, drifting, and raising
or sinking."

3. Under the heading Description of the Work, Stage II, the
entire section is revised to read as follows:

“Drive a crosscut south from the station on the 1,300-foot
level for a distance sufficient to establish an exploratory drill
station at its face and to permit crosscuts to be driven east
and west from it for exploratory drill sites at their faces.

“"From the three drill sites, drill horizontal holes to
determine the location of the Sioux-Ajax fault, possible
north-south-trending ore channels, northeast~trending mineralized
fissures, and any other intervening geologic structures at the
1,300-foot level. From a site at the bottom of the 1,300-foot
shaft, drill a vertical hole to determine stratigraphic position
with the Bluebell Dolomite Formation. Total diamond drill
footage shall not exceed 1,100 feet.





“"Based on favorable or significant results obtained from

the diamond core drilling, explore north-south-trending

mineralized fissures by crosscutting and drifting in a southerly
or southwesterly direction to the Sioux-Ajax fault, then drifting

east and west along the Sioux-Ajax fault zone.
may be driven asiwarranted. Total footage of the drifts,
crosscuts, raises, or winzes shall not exceed 1,370 feet.

Raises or winzes

"The approximate locations and plan of the work described
are shown in Figure 1 (Revised May 1971) entitled, 'Claim map
and proposed exploration, Crown Point and East Crown Point
Properties, Tintic Mining District, Utah and Juab Counties,

Utah', attached and made part hereof.™

4. Under the heading "Estimated Costs of the Work, Stage II,"

the entire section is revised to read as follows:

Y,
YFixed Unit Costs

Crosscutting, drifting, raising and
sinking, including timbering and
preparing drill sites,

1,370 feet @ $37.95/ft. (rounded)

1 OQutside Consultant,
9 days @ $75.00/day

Per diem, Outside Consultant,
9 days @ $16.00/day

Transportation for consultant,
633 miles @ $0.12/mile (rounded)

Total Estimated Fixéd Unit Costs, Stage II

Actual Costs

Category (1) Indépendent Contracts

Drilling

Mobilization and demobilization
of drill

Collar pipe -- NX or NC,
40 feet @ $7.40/ft.

$51,985.00
675.00

144.00

76.00

$ 200.00

296.00

$52,880.00





Diamond.‘core drilling,
1,100 feet (rounded) 7,012.50

| NX BX AX

0 - 250 ft. $6.60 $6.30 $6.00
250 - 500 ft. $6.90 $6.60 $6.30
500 - 750 ft. $7720 $6.90 $6.60

Lost casing in completed holes,
175 feet Co 525.00

~ NX @ $3.00/ft.
BX @ $2.00/ft.

" Cementing and redrilling, : a
25 hours @ $13.50/hr. D 337.50

Reaming and installing casing, X :
31 hours @ $12.00/hr. K 372.00

“Standby time, : .
12 hours @ $13.50/hr. 162.00
: - $ 8,905.00

Category (7) Miscellaneous

. None except:

Cardboard core boxes,

85 @ $1.00 each - 85.00
85.00
Total Est%mated Actual Costs, Stage II | $ 8,990.00
Total Estimated Costs, Stage II ' $61,870.00
Government Participation @ 50% $30,935.00"
fhis amendment sﬁould not be construed to increé;e the estimated
total ‘cost of the contract, the aggregate amount which the Government

may be required to contribute, the amount of any item designated as
maximum, nor the fixed unit cost of any item of work.





Except as herein amended, Exploration Contract 2285 (OME-6646),
dated July 10, 1969, shall remain in full force and effect.

Executed in quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By MW%M—

Chief, Office of Minerals Exploration
U. S. Geological Survey

WESTERN STATES MINERALS, INC.' stet 657
| / g | Ap'd. o, gf,
By ‘ '_ A "~ _— A Mm—-

&/ s /d—fkﬁo“ﬂ-

(Gl Zosrdoit

I, 7 7 C‘J“J# , certify that I am the
Secretary of the Western States Minerals, Inc., named as Operator
herein; that QL,A,, L. Lopsge~n ', ‘'who signed this amendment

on behalf of the Operator, was then president of said corporation; that
said amendment was duly signed for and on behalf of said corporation
by authority of its governing body, and is within the scope of the
corporate powers,

@J N

Secretary

(Céfpofate Seal)
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0 Form T

'.(2/63);;;

A o Dctc ‘Surnome Code N\
. IR 741 Ty} | R B ¥.0] |
,l(.‘ . ’
: X 1.120M
-  June 105 1971 . .. g
lMemorandum
oz 51The File
o ‘From: - Chlef Office of Minerals Exploratlon o

'.Subjécti’ OME- 6646 (S11ver Copper-Gold)

"Operatlons to date at the subJect property have 1nd1cated that much L ' o

. Western States Minerals, Inc.' o ,

- Crown Point and ‘East Crown- Point Clalms' S
_Utah and Juab* Countles, Utah ' o
'Contract 2285

j Justiflcatlon for Amendment No.v2:‘

“'more satlsfactory results £or geological purposes’ are obtained from -

" Tintic district. The drilling equipment and’ technlques used cannot * S T

|
: '».prov1ded ‘to appraise the potential of the property at no ‘increase in oo
" .unit prices or- total cost to. the Government., Lo e
! : . ‘..":' ’ ‘ ' . 1
1
\
\
|

7.‘;1 concur.. 1n the recommendation to amend the contract.

‘».6 D1rector s Readlng F11e ;{tylﬂd

"~Drllling completed on the prOJect located flssures worthy of further

.. recommend that the-balance of, contract funds- for. d1amond drilling be
-, used for crosscutting, drlftlng, raising and. 51nk1ng. The obJectlves

crosscutting and drifting than’ from diamond. drllling. Core recovery N
from the fissure zones 1ntersected by the drill holes was poor,, but .
this is a situation -common to most drilling. prOJectS in the East <JJ"f .

be blamed for the poor results. . ; S ‘.»;W, L ‘..{

exploration and the, Operator, Field Offlcer, ‘and: ‘Assistant Chief ‘OME,

& | o N
‘ ': “ T O orncuz. ru.s cory n

s

of the project would remain unchanged and bettér opportunity will be'.

Harold Klrkemo f

DR

-,Mlneral Reso ceés

. OME" docket/" '

"OME‘Reading File - S R Ly s SR
 Mr. K1rkemo S I A A

:3ti§ﬁKirkemo/gla 6- 10 71





.‘ Govz‘m‘ent 's Copy

EXPLORATION CONTRACT
WESTERN . STATES MINERALS, INC.
OME-6646

" Amendment No. 1

It is agreed this  13th ° day of ' April s 1971,
between the United States of America, acting through the Department of
the Interior, U. S. Geological .Survey, hereinafter called the "Government,"
and Western States Minerals, Inc., hereinafter called the "Operator," that
Exploration Contract 2285 (OME-6646), dated July 10, 1969, is amended
effective the date of the contract as follows:

In Exhibit A:

(a) Under the heading Description of the Work, Stage II, the
entire section is revised to read as follows:

"Starting from the .shaft station on the 1,300-foot level,
drive a crosscut south for a distance sufficient to establish an
exploratory drill station at its face and to permit drifts to be

- driven east and west from it for exploratory drill sites at . their
faces. . Upon completion of the first three drill holes and
depending on the results obtained, the remaining footage shall
be used to extend the crosscut south or the drifts east and west,
or to drift east and west from other locations in the crosscut on
the 1,300-foot level. If necessary, a crosscut may be driven in a
northerly direction and drifts extended therefrom. Total crosscut
and drifting footage shall not exceed 500 feet.

From the three drill sites first established and from other
sites to be selected by the Operator with the approval of the
Government confirmed in writing, drill holes may be made to

) determine the location of the Sioux—-Ajax fault zone, possible
north-south trending ore channels, northeast-trending mineralized
fissures, and any other intervening geologic structures above,
below, ‘or at the 1,300-foot level. Total diamond drill footage
shall not exceed 4,000 feet. :

The approximate locations and plan of the work described above
are shown in Figure 1 (revised), entitled, 'Claim map and proposed
exploration, Crown Point and East Crown Point Properties, Tintic
Mining District, Utah and .Juab Counties, Utah,' which is attached
hereto and made a part hereof. The initial crosscut, drifts,
and first three diamond drill holes are indicated thereon in red."





This amendment shaeuld not be. construed to increase the estimated
. total cost of the contract, the aggregate amount which the Government
may be required to contribute, the amount of any item designated as
maximum, nor the fixed unit cost of any.item of work.

- Except as herein ‘amended, Exploration Contract 2285 (OME-6646),
dated July 10, 1969, shall remain in full force and effect.

Executed in quadruplicate the day and year first above written,

THE UNITED STATES -OF AMERICA

o Sanadf SR

Chief, Office of Minerals Exploration
. U. S. Geological .S . )
U. S eologica urvey ‘m

WESTERN . STATES MINERALS, INC. . M 77/:.

K [l ' P
Ti _ PFé&fréA7L" ”

v

I, [ & & f7[ """ , certify that I am the secretary of the
Western States Minerals, Inc., named as Operator herein; . that’ John £ Aa-ré €a
who signed this amendment on behalf of the Operator, was then president

of said corporation; that said amendment was duly signed for and on

behalf of said corporation by authority of its governing body, and is

within the scope of its corporate powers. )
-/-»<:L—44/£:*(Z:§?%.-

Secretary

(Corporate Seal)
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3 o i j : Date Sur/ "N
‘ : ,3/1p/71 »ﬁoM44*¢ZZ A

120
March 10,1971 oo ) praeg

: mMemorandum?" . -~
Top The File B SR T

‘Erom: g'-g»William L Emerick Office of Minerals Exploraticn

iﬂsubject:"_OME 6646 (Silver Copper-Gold) l}};jzz}ﬁﬂ";

The Operator requested an amendment to the contract 1n a lotter dated

' OFFICIAL F/

Western:States Minerals, Inc“v“
' - Crown: P01nt and East Crown Point Claims
Utah. and Juab. Counties Utah ) L
’;Contract 2285 ‘

Justification for Amendment No lr ;‘A:"

~March 1, 1971, to the Field Officer, Region III. The request results

__any other work 1s undertaken._{”

The three drill holes w1ll determine 1f the monzonite porphyry body has
affected or eliminated the target structures, namely, the Sicux-Ajax

,*'fault zone to thée south and ‘the. north-south- -trending ore channels and

v fnortheast trending fissure _zories  horth of . the’ Sioux-AJax fault zone.:

. The information .obtained from: the three holes w1ll determine the coursel
'and direction of further exploration. oy Ve :

© iTI concur w1th the Field Officer s, recommendation and the suggested
-‘change in work plan.‘y"_". . ,A_g..”” 347.4" . .

‘iyél D1rector s Readlng File . /ié:@(L&ﬂ4u\ / ‘

- from a. critical study of . the geology in . the lower part of the shaft
‘,Wby the Operator and ltS consultant tL :

114 feet above the bottom of the. shaft .The Bluebell 1imestone L

' underlying the monzonite porphyry is highly altered -and brecciated
Because of these conditions, .the Operator's consultant deemed it :

~ prudent to modify the original ‘Plan of exploration outlined in Stage II[ '

. of--theé contract. —'His recommendation and modified work plan includes‘ S

'ﬁstation situated in a stub crosscut to the south and ‘stub drifts east

'Amendment No.' l prov1des for the modified work plan under Stage II of

A lOO foot section of altered monzonite porphyry occurs at a point

three drill holes from drill stations near -the 1,300 level shaft

and west: from the crosscut. These holes Will check the geology before

. . P ! .v\
N

the contract The. total estimated cost of the prOJect 1s unchanged

. Mineral: Resources
. OME docket '~ o
g /OME Reading File o '
Mr Emerick s WLEmerick/gla 3 lO 71

o William L Emerick






: o Government's copy

, ¢ ®

MME Form 50 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
: U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(Long Form)
‘ "Counties
Docket No. Commodity Contract No. BRREF State
OME~-6646  Silver=-Copper-~Gold 5 2 @ ind Utah and Juab Utah
’ & U

It 1s agreed JUL 1 0 1969 , between the United States of America, acting through the
(mate)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Western States Minerals, Inc., a Wyoming corporation

whose mailing address is_1111 West View Drive, Riverton, Wyoming 82501 o
hereinafter called the "Operator," as fcllows:

ARTICLE 1. Authority and scope.--(a) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), FExhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before‘ﬁzig % /- 62/25 /g , and, subject to the provisions of Article 9
Tate

and Exhibit A, shall either have completed the work within 30 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth

in Exhibit A.

(b) 'I'he total allowable cost of the work set forth in Exhibit A is $238,230.00 , Tme Govern-
25 percent in Stage I and 50 percent in Stage II
ment will contribute/ §&xxmxoexnk of the allowable costs as they are incurred, in a total sum not iIn

excess of $ 75,025.00 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred"
means costs that have been paid or have become due and payable, or that the Government determines have

become obligations. ]

(¢) Interest computation.--Simple interest at the rate of 8% rcent shall accrue from the
dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Govermment.

ARTICLE 2. Operator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

- SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optiomor, etc. ) are attached as follows:

SEE ANNEX I






(¢) The Operator shall- preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right tod ‘a royalty on production and liens for the payment thereof. Two true
copies of such insfrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (¢) shall become in-
applicable.

ARTICLE 3. Performance of the work.--(a) Operator s responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in complfance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article l(a)

(v) ;Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby.-yREgardless*of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration:contract, and only to the extent that the Government deems the unit
prices for the work.under the, independent contract to be reasonable. -

(e¢) Government may inspect.--The Operator shall consult with and inform-the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the vasis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICLE 5. Reports, accounts, audits.--{(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve-those with respect to work performed for at least three years after final

payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
yvear periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records -of-the Operator. - If-work>under this contract is carried on -in-conjunction with any other
operations, or if labor, supervision, services, materiasls, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as Tollows:

-~ (1) Operator's-Monthly Voucher claiming costs for work performed; . - o

(2) Operator’'s Progress Report showing the numbér of units of the various types of work per-
formed; and

(3) a narrative report of the work performed during Lhe reportlnb period, including adequate
engineering-geological maps or sketches, drill hole logs and locat10ﬂs, and assay reports on
samples taken concurrently with advance in mineralized groungd.

(Forms for reporting under (1) and (2) above will be provided by the Government; however, the orizinal of

the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copics or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2
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(¢) Final report.--Upon completion of the work or termination ‘of. the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include & geological and engineering
evaluation of the results of the work performed under the contract with an estimste of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

.(d) ' Report of sales.--The Operator shall provide the.Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelteér or concentrator settlement sheets and’ certified accounts of production and sale or
other disposition of production. =

(e) Compliance with requirements.--If- the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to meke them, the

..Government may procure the preparation or completion of the same with suitable attachments as an ex-

pense of the work to which the’Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. (Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government
will contribute are re limited to:

(1) +the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be. performed (per foot, per -hour, etc.) agreed upon in

lieu of actual.costs and set forth in Exhibit A.

The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or ltem, either as to requirement or related cost; any excess over & fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
xhibit A may be exceeded, provided that the total .llowable cost of the work, which is & maximum, is
not exceeded. .

CATEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment rates of pay, and total) are
maximuns.

Subcategory (b)--Ilabor.

CNTESORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, =xplo-
sives, fue;, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGQRY (4)=--OPERATING EQUIPMENT.
Subcategory (a)--Rentel.--The number of each rented item [6 mine cars, 1 truck/, the rate of
rental [Elpo per month, $5 per hour/, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c¢)--Depreciation.--All elements of this subcategory (time periods, rate of dspre-
clation, and subcategory total) are maximums,

CATEGORY (5)-~INTTIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Category (2), and shall not be duplicated under any other category. The total of this
category isna maximum.

ﬁybcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations; (exclusive of mine workings).--The totael of this subcategory is & maximum.

Subcategory (b)-~Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum. ]

CATEGORY -(6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (ExchIVE OF MINE WORKINGS) .--Costs of
items lisped under this category include all requirements, such as labor, materials and supplies, and
supervision .at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is & maximum. -
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CATBGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall withi» any of the
first six categories, such as repairs other than initial and maintenance of operating equ.pment, analyt -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article &
the Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs.of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(+) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purcheses, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as & reduction in costs incurred so
<hat they.are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
1. . .

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and finel mccounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not reteins his interest in the land), shall pay to the Government &
royalty on all minerals and metals mined or produced from the land as follows:

(1) 1irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repasid with interest, whichever occurs
first; or

(2) 1if the Government issues & certification of possible production--for & period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid vwith interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(1ncluding any bonuses, premiums, allowances, or other bernefits) from the production s0ld; in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the r.o.b. point); except, that
charges of the buyer arising in the regular course of business and shovn as deductions on the buyer's
settlement sheets Zsuch as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o
producer)), shall be alloved as deductions in arriving at the "gross proceeds" &s that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes” means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operstions, as the case may be.

(@) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remsins, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated msnufacturing or fabricating
operations before the Government makes its election, the Govermment's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator

hereby grants to the Government a lien upon his interest in the land and upon any production of
minerels and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.
. (f) Notice to purchasers.--The Operator or producer shall give notice of the Goverrment's cli..
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the rettlement
sheets. If the records of any production and sales or other disposition of production, wuether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-

‘ligation on the Operator or the Operator's successor in interest to engage in any production

operations.
(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICIE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the ¢, vrern-

"ment for its proportionate interest.

(¢) ‘Disposel of property.--Upon the completicu of the work, termination of the Government

~'obligation to contribute to costs, or when the property is no longer needed for the work, the Ope

tor shall promptly dispose of salable or salvageable property in which the Government has an intex. st
for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, ' purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such

- property. Without advance approval of the sales price by the Government, the Operator shall not sell

at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the .sales price for any such item, may itself purchase the item at the best price which ihw
Operator is able to obtain or offers. Property remaining upon any termination of the work shall %=

"considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the

original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost ¢ the
exploration.

(d4) Default of the Operator re disposal.-~If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any

‘property in which the Government has an interest, the Government, at any time prior to final settle-

ment under the contract, may: - ) .
~7(1) 1in writing extend the time within which the QOperator must dispose of or liquidate the

property; .
" (2) by written notice to the Operator, place upon such property what it determines to be &
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 5

such property was purchased under this contract to the termination of said 90-day period; and
suchyproperty shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so fixed by the Government; and

r(3) enter and take possession of such property wherever it may be found, and remove and
dispose of 1t for the Joint account of the parties.

ARTICIE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified the Government may give the Operator written notice: thereof, and thereupon:

(1) the Government shall be free of all obligatlon to contribute to costs not then incurred
other than such as may be allowable under the prov1sions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final- accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with & specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: .

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment.of all moneys contributed by the

" Government Tunder the contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the-payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICIE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 1l. Officials not to benefit.--No member of or delegate to Congress or resident commis-
iioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in -Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.-~Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and meil or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
recéipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the-Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by & court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,'
representative.

1

as used herein includes his duly authorized

" ARTICLE 14. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eilght hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clauge set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for
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!’ liquidated damages. Such liquidated damages shall be computed, ‘with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or, in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparegraph (a) of this paragraph.

(c) Withholding for unpaid wages and liguidated damages.--The U. S. Geological Survey may
withhold or cause to be withheéld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid vages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Pert 3) , made pursuant to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavitis
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Labor may specifically provide for reasonable limitations , variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
WESTERN STATES MINERALS, INC,:

® By
' Agting Director, U. S. Geological Surve
Prvsidenst IR p
Title y 8 /’/1“5‘\5'/ 0277
T ‘

— . App'd. So:;t

I, L Tim Watt , certify that I am the oo

o ( Name )
Ipe o .
T secretary of the corporation named as Operator herein; that
a )
JDAW L" W
on Robert.I.. Larsen , who signed this contract on behalf of the Operator, was then
Field (Neme ) ' .
o§Freees JGT .
copy President of said corporation; that said contract was duly signed for
See ' (Title) .
aﬁ,gk&J

and in behalf of said corporation by authority of its governing body, and is with;.n the scope of its
) N

corporate powers.
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EXPLORATION CONTRACT
WESTERN STATES MINERALS, INC.
OME- 6646 _

ANNEX I

The land referred to in Article 2 of the contract consists
of eighteen (18) patented lode mining claims situated in Secs. 20, 28,
and 29, T. 10 S., R. 2 W., Salt Lake Base Line and Meridian, Tintic
Mining District, Utah and Juab Counties, Utah.

These claims are shown on Figure 1, entitled "Claim Map and
Proposed Exploration, Crown Point and East Crown Point Properties,
Tintic Mining District, Utah and Juab Counties, Utah,'" which is attached
and made part hereof. '

The Operator is in possession of the following patented mining
claims under terms of a Lease and Agreement dated February 24, 1967, by
and between Crown Point Consolidated Mining Company and Western States
Minerals, Inc.:

Name Survey No,
Goshen #1 5708
Minnie Moore 5708
Minnie Moore Fraction ‘ 5708
Sunny Side ~ 5708
Goshen #4 5708
Ridge 5708
Ridge #2 5708
Divide: #2 - 5708

Castle 5714





The following patented mining claims are in possession
of the Operator under the terms of a Mining Lease and Agreement
dated April 15, 1967, by and between East Crown Point Consolidated
Mining Corporation and Western States Minerals, Inc.:

Name Survey No.
Crown Point Extensions Nos. 1 through 5 5744, amended
Maple Leaf 5744, amended
Maple Leaf No. 1. 5744, amended
Maple Leaf No. 2 5744, amended
Zuma Fraction #1 5744, amended

Lien and Subordination Agreements executed by the owners
of the patented mining claims are attached and made a part hereof.
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MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS E)CPLORATION Dog;;t No.
A e 0w —
Co Vel *75 Contract No. Y
S NG T 14-23-090 - 28 ﬁ
. & Contract Date g
LIEN AND SUBORDINATION AGREEMENTSL JuL 10196

To the United States of America:

Ca.ye

That certain land in the County of g “;'1

, State of UTAH

CZarare]

Tesrggor’

described as follows:2/ IN EXHIBIT A, ATTACHED HERETO

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
" the "Contract", between the United States of America, hereinafter called the "Government" and

WESTERN STATES MINERALS, INC, : 3/ ..

hereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undérsigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of

- the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. - )

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "nmone". Do not leave blank.)

‘ : ' ( NONE)

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the 1egal description of the land or (b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other dbcument dated - , and recorded in
Book : , Page , official records of said county' If (bi is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

;/ Insert name exactly as it appears in the Application MME Form Lo.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





k. Undertakes and agrees‘(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and.

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
epply thereto.

6. Addgd proviaiona /I/ o4 L (State "None" or "See Annex No.____".l)

Dated this 2 T ‘¢ dayof /)ecem/aev ,1955?

(Street)
(city &)
(State )

7 Crown Point.Consolidated‘Mining Co.
‘/ O B R

(Street)

ECity &g
State

(Seal)

(Street)
(City &)
(Seal) ) (State )

(Street)
. (City &)
(Seal) : (State )

(Street)
‘ ] (City &)
(Seal) . . : (state )

(Street)
(city &)
(Seal) _ (state )

I, %W :
(Nade.

of the corporation named hefein; that (}‘]amn F'pundv , Who signed Ahis agreement

was then President of said corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of 1tn governing body, and vns within the scope of its
corporate powers.

'(Cprporate Seal)

. ‘ INT.-DUP. SBC., WASM., D.C. 211 0)
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EXHIBIT A

THE FOLLOWING PATENTED LODE MINING CLAIMS:

 GOSHEN #1 SUR. #5708, 3.72 ACRES.

MINNIE MOORE, MINNIE MOORE FRACTION SUNNY SIDE, 40,30 ACRES.
GOSHEN #4 RIDGE, RIDGE #2 DIVIDE #2, CERT. #01034 SUR. #5708,
72.347 ACRES.

AND ADDITIONAL PROPERTY WHICH IS DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEAST CORNER OF CASTLE #2 LODE, SURVEY #5791k,
BEING IN THE SOUTHEAST % OF SECTION 20, TWP. 10 SOUTH, RGE. 2 WEST,
S.L.M.: THENCE NORTH 1 514" WEST, 1500 FT THENCE WEST Lo8,2 FT.,
THENCE SOUTH 1499.2 FT., THENCE EAST 457.9 FT TO THE POINT OF
BEGINNING, 10,0 ACRES.

ALL OF WHICH IS LOCATED IN PARTS OF SECTIONS 20, 28 and 29 OF TWP.
10° SOUTH RGE. 2 WEST, S.L.M., UTAH COUNTY, "STATE OF UTAH,
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. o Contract Date
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. ) - z
To the United States of America: : \EA
That certain land in the County of Utah , State of Utah ,
, 2/ Exkibit
described as follows: upon Annex A attached,
P §

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract",-between the United States of America, hereinafter called the "Government and

> Western States Minerals, Inc. 3/

hereinafter called the "Operator”. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land,’ hereby grants to the Government & lien
upon all of his right; title, and interest in the land and .upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if -the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalﬁy on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in -
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
- insert the word "none". Do not leave blank.)

“The title of the undersigned is sub-

ject to a lease in favor of the Onerator- Such tltle is bel1eved +a he other-

m]se free Qf encnmbrances (ezcept the l;gn securing ggngral taxes) , b”t_s_l_mh

title is not warranted in the lease nor in this Agreement.

_/ Production from the lend is not required, and in the absence' of production there is no obligation to
pay royalty to the Government.

_/ Either (a) insert the legal description of the land, or_}b) strike out the words "ae follows" and
insert "in a lease /or contract, deed, or other document/ dated ,- and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

§/_Inser£ name exactly as it appears in the Application MME Form Lo.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





. 4. Undertakes and agrees (a) neither to commit any act nor assert any cleim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of’
‘the Contract without notice thereof, and undertakes end agrees that this agreement shall pxtend and
‘apply thereto.

6. Added provisions none (state "None" or "See Annex No.- . ".)
Dated this 22 g day ofpec o b e r. ; 19,__4 37
East C:i’p»Point Consolidated Mining Company P, 0, Box 270 (Street)

§ - ' S v (city &)
By rzd i@ X (Seal) . Eureka, 1ltah (state )

Lﬁ%e51dent ‘ - ' o )

(Street)
§City &g‘

(Seal) State

(Street)

(City &)

(Seal) _ (state )

(Street)

: (city &)

(seal)_ L ) o(State )

(Street)

(City &)

(Seal) (State- )

(Street)

(City &)

5 (Seal) L ‘ (State )

I, F.R. Tomkinson __.,certify that T am the Senpatary
(Hame) i (Title—Secretary, etc.)
of the corporation named herein; -that__ Gardon D, Statt , who signed this agreement
. (Name
was then President of said corporation; that said agreement was duly signed -for and

(Title—Pres., Vice-Pres., etc. )

W in behalf of said corporation by authority of its governing body, and vas within the scope of its
corporate powers.

INT.-DUP. SEC., WASH., D.C. 21103






EXHIBIT A

(Annexed to and part of Mining Lease

And Agreement dated as of Aprll 15, 1967)

AW

The premises belonging to East Crown Point Consol-

idated Mining Company covered by the Mining Lease And Agreement
. dated as of April 15, 1967 and referred to therein as the

"Leased Premises" are situated in the East Tintic Mining

District, Utah County, State of Utah, and are more parti-

cularly described as follows:

The following patented lode mining claims:

Crown Point Extension No. 1, Crown Point
Extension No, 2, Crown Point Extension

No. 3, Crown Point Extension No. 4, Crown
Point Extension No. 5, Maple Leaf, Maple
Leaf Lode #1, Maple Leaf #2, Zuma Fraction
#1, U.S. Mineral Survey No. 5744, amended,

less the following portions of such claims:

7.107 acres from Crown Point Extension Nos.
1,2, and 3 lode claims conveyed to Tintic
Central Mining Company on October 8, 1921;

0.022 acres from the Maple Leaf lode claim
conveyed to Zuma Mining Company in January,
1922;

A5.193 acres from Maple Leaf, Maple Leaf #1 and

#2 lode claims conveyed to Tintic Central
Mining Company on October 8, 1921;

6.216 acres from Zuma Fraction #1 lode claim
conveyed to Zuma Mining & Milling Company

in January, 1922; and

5.837 acres froA Zuma Fraction #1 lode claim .
conveyed to P, J. Fennel & W. F. Shriver of

‘Eureka, Utah in January, 1922,

92.324 acres
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EXHIBIT A, page 2

A metes and bounds description of the Leased
Premises follows:

From Cor. No. 1, Crown Point Extension No.
1 lode claim, bearing N. 34° 00' E. 4160.5
! ft. to 1/4 Sec. Cor. between Secs. 20 and
21, T. 10 S., R. 2 W., SLB&M; thence N. 86°
1u4' E. 1460.0 ft. to Cor. No. 2 of the Ridge
No. 2, Survey No. 5708; thence North 600 ft.
to Cor. No. 5 of the Crown Point Extension
No. U4; thence N. 5° 52' E. 784.7 ft. to
intersection on South boundary of No. 1
Iron Placer; thence S. 89° 29' E. 544.2
ft. to intersection on Line 1l-4 of Zuma
No. 3, Survey No. 5735; thence S. 42° 26'
W. 845.7 ft. to Cor. No. 4, Zuma No. 3,
Mineral Survey No. 5735; thence S. 61°
33" E. 1222 ft. to Cor. No. 3, Zuma No. 1,
‘Mineral Survey No. 5735; thence No. 42°
26" E. 14.2 ft. to intersection on Line 2-3,
Maple Leaf Lode #1, Mineral Survey No. 577u;
thence S. 66° 04' E. 866.7 ft. to Cor. No.
3, Zuma Fraction #l; thence S. 33° 00' W. .
1377.8 ft. to Cor. No. 3, Maple Leaf #2;
thence N. 66° Ou' W, 98,2 ft. to Cor. No. U,
Maple Leaf #2; thence N. 84° 22' W, 757.3
ft. to Cor. No. U4, Maple Leaf; thence S. 0°
23' E. 217.1 ft. to a point on Line 3-4,
Crown Point Extension No. 3; thence N.
69° 03' W. 958.0 ft. to Cor. No. 3, Frank
lode claim, Mineral Survey No. 6025; thence
~N. 69° 03' W. 959.6 ft. to a point on Line .
1-2, Crown Point Extension No. l; thence
~ N. 0° 17' W, 649.2 ft. to place of beginning.
Comprising 92.32U4 acres.





EXPLORATION CONTRACT
WESTERN STATES MINERALS, INC,
OME-6646

EXHIBIT A
The purpose of .this project is to explore for silver=-
copper-gold replacement ore bodies in channels, breccia zones, or
dikes north of the Sioux~Ajax fault zone in the Bluebell Dolomite

Formation of Devonian age and other formations of Paleozoic age.

The work shall be performed by shaft sinking, drifting,
and diamond core drilling from underground stations.

General Provisions

The vertical shaft shall be not less than 14 feet by
7 feet outside timber and shall have two compartments using
standard 8" x 8" timber sets on 6-foot centers. Each compartment
shall be not less than 5' x 5' in cross section in the clear of
timber. Ladders throughout and landings at vertical intervals of
not more than 20 feet shall be installed in the manway compartment.

Drifts and crosscuts shall be not less than 5' x 7' in
cross section in the clear of timber and shall be timbered as
necessary using standard 8" x 8" sets.

Mine rails in the drifts and crosscuts shall not be less
than 12-pound size, air lines not less than 2 inches in diameter,
and water lines not less than 1 inch in diameter. The shaft and
drifts shall be ventilated, using not less than 12-inch diameter
ventilation tubing.

The Operator shall provide such equipment, materials,
supervision, labor, and technical services, including sampling and

_assaying, as may be required to complete the work in a satisfactory

manner.

The Operator at its own cost and expense shall construct
a headframe and install a power line and hoisting, ventilation, and
pumping- equipment necessary to sink and to operate a vertical shaft
extending from the surface to a depth of approximately 1,300 feet
and workings therefrom,






No drilling or underground work shall be done within 100
feet of the exterior boundaries of the land outlined on Figure 1.

The location, direction, and extent of each work item
shall be subject to prior Government approval. - The Government will
not participate in the costs incurred for incomplete drill holes or
for casing left in holes at the request of the Operator.

All diamond drill holes drilled from underground locations
shall be completed with standard AX (nominal diameter 1-1/8") core
size or equivalent wire line size equipment.

Significantly mineralized core shall be split and one split
assayed for silver and gold. Where indicated by the mineralization,
the core may be assayed also for copper. No sample shall represent a
core length greater than five feet. The remaining core shall be stored
in proper sequence with the unmineralized core.

Facilities shall be provided for recovering drill sludges.
Sludge samples shall be retained when drilling in significantly
mineralized rock.

Diamond drill core shall be stored in boxes identified as
to hole number with markers in the core sections indicating the depth
represented. Sludge samples shall be stored in suitable containers
properly identified as to source and location. The stored core and
sludge samples shall be retained for Government inspection and possible
use., With prior Govermment approval, the Operator may dispose of the
core and sludge samples.

All significantly mineralized areas intersected by underground
workings shall be sampled by cutting channels normal to the trend of
mineralization at intervals of not more than 5 feet and in addition a
representative bulk sample shall be taken of each round broken in such
areas.

True copies of assay certificates for all samples shall be
submitted with the Operator's monthly report which shall include also
a map or sketch showing the work completed during the reporting period.
The map or sketch should show the general geologic conditions of the
area traversed and the location and assay value of the samples taken
from drill core and underground workings. Copies of the logs of
completed drill holes shall likewise be submitted with the Operator's
monthly report.
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Mine installations and operating practices shall conform
to mine safety regulations of the State of Utah,

The work shall be divided into two stages with Stage I
consisting mainly of shaft sinking, and Stage II consisting of
crosscutting, drifting, and diamond drilling.

Contract funds not expended to complete work on items in
Stage I may be applied to work on items in Stage II with the prior

written approval of the Government.

Description of the Work

The work shall consist of sinking a vertical. shaft 1,300

feet, crosscutting and drifting about 500 feet on a level established

near the 1,300-foot level, and diamond core drilling about ten holes
totalling approximately 4,000 feet from underground sites on the
1,300=foot level.

Stage I

From a site 250 feet west and 200 feet south of drill hole
CP I, shown in Section 29 on Figure 1, sink a vertical shaft about
1,300 feet to provide access for underground workings to be driven
in the Bluebell Dolomite Formation at an elevation about 5,300 feet
above sea level,

A shaft station, rock storage pocket,'and sump shall be
excavated to service workings to be driven on the 1,300-foot level.

Stage II

Starting from the shaft station on the 1,300-foot level,
crosscut south not more than 500 feet to locate the Sioux-Ajax fault.
Any remaining footage shall be used to drift east and/or west from
the crosscut to intersect possible north-trending ore channels north

of the Sioux=-Ajax fault,

From the proposed crosscut and drifts on the 1,300-foot level
at sites to be selected by the Operator and with the approval of the
Government confirmed in writing, drill about ten diamond core drill
holes in an east-west fan pattern to explore north~south ore channels
above, below, and at the level of the 1,300-foot drift.

The approximate locations of the - work described are shown
in plan view on Figure 1.
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Estimated Costs of the Work

Stage 1

1/ 2/
Fixed Unit Costs —. —

Shaft sinking, including timbering
and excavating for station, loading
pocket, and sump,
1,300 feet @ $135.50/ft. $176,150.00
1 = Outside consultant,
2 days @ $75.00/day 150.00
Per diem outside consultant,
2 days @ $16.00/day E ' 32.00

Transportation for consultant,

233 miles @ $0.12/mile (rounded) ' 28.00

Total Estimated Fixed Unit Costs Stage I « « « « &« o & o « « o « o $176,360.00

Government Participation @ 25% . « o« ¢« « o o o o o o o s+ o« o« o o o $ 44,090.00

Stage II

1/2/
Fixed Unit Costs

Crosscutting and drifting, including
timbering and preparing drill sites,

500 feet @ $37.95/ft. A $ 18,975.00
1 Outside consultant,
9 days @ $75.00/day 675.00
Per diem outside consultant,
9 days @ $16.00/day 144.00
Transportation for consultant,
633 miles @ $0.12/mile (rounded) 76.00
Total Estimated Fixed Unit Costs, Stage IL « ¢ ¢ « « « '+ o« o« o « « $19,870.00

4





Actual Costs

Category (1) Independent Contracts

Drilling

Mobilization and demobilization of drill $ 200.00

Collar pipe - NX or NC,
100 feet @ $7.40/ft.

Diamond core drilling,
4,000 feet

NX BX

740.00

35,590.00

0-250 ft. $6.60 $6.30
250-500 ft. 6.90 6.60
500-750 ft. 7.20 6.90

Lost casing in completed holes -
400 feet
NX @ $3,00/ft.
BX @ $2.00/ft.

Cement, drill mud, additives and
hole plugging agents

Cementing and redrilling,
50 hours @ $13.50/hr.
Reaming and installing casing,
50 hours @ $12.00/hr.
Standby time,

50 hours @ $13.50/hr.

1,200.00

2,000.00
675.00
600.00

675.00

$41,680.00
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Category (7) Miscellaneous

None except:

Cardboard core boxes,
320 @ $1.00 each A 320.00
Total Estimated Actual Costs, Stage IL « o« o o o o o o o o o o « « $42,000,00
Total Estimated Costs, Stage IL « « « o« o o o « o s o o « « « « « $61,870.00

Government Participation @ 50% o « o o « o o o o o o o o o o+ o o $30,935.00

S U MM A R Y

Total Estimated Coét OF Stage I v o« o o o o o o o o o o o o o o & $176,360.00
Government Participation @ 25% « o o o o « s o o o o o o o o o o $ 44,090.00
Total Estimated Cost of Stage IT o « « « « o o o o o o o« o« « « « $ 61,870.00
Government Participation @ 50% . « « « o « o « o o o « o o o o « $30,935.00
Total Estimated Cost Of ProjECt o « « o o o o o o o o o o o » o $238,230,00

Government Participation « « « « o« « o o o o o o o s & o o o o o $ 75,025.00

1/ Covers all costs whatsoever, including equipment, materials, labor,
technical services, taxes, and insurance.

2/ The Governmment retains no equity in any of the equipment or materials
used.





e EXHIBIT B O
. NONDI“CPU.INA’I‘IO\I m EMPLO‘:@ -

(Section 202 Exec tive' Order_11246 September 26, 1965)

' "During the performance of this contr aﬂt,bthe contractor agrees as follows

.'(’
i

BRRe)) The contractor will not discriminate against any employee or applicant for

- -employment because of race, -creed, color, or national origin. The contractor will .

. take affirmative actioa to ensure that applicants are employed, and that employees™

~ are treated during employment without regard to their ‘race, creed color,or national
origin. Such action shall include, but not be limited to the’ following employment
upgrading, demotion, oY transfer, recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for ‘training,
* including apprenticeship The contractor agrees to post in conspicuous places, avail-

'-7.ab1e to employees and applicants for employment, notices to be provided by the con-

tracting oificer setting forth the provisions of this nondiscriminatlon clause,

'(2) The contractor will, im all solicitations or advertisements for employees placed
by or-on behalf of the contractor, state that all qualified applicants will receive

- consideration for ‘employment without regard to race, creed, color, or national origin.
" '(3) The contractor will send to each labor union or representative of workers with
‘which he has a collective bargaining agreement or other contract or understanding, a

- notice, to be provided by the agency contracting officer, advising the labor union or.

. workers" representative of the contractor's commitments under Section 202 of Executive
- Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-

spicuous places available to employees and applicants for employment.
'(4). The contractor will comply with all provisions of Executive Order No. 11246 of
_ September 24, 1965, and of the rules, regulations, and relevant orders of the
_ Secretary of Labor. : ' _
" '(5) .The ‘contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965 ‘and by the rules, regulations, and orders of
_ the Secretary of Labor, or pursuant thereto and will permit access to his books,
*records, and -accounts by the contractingagency and ‘ the Secretary of Labor for purposes
 of investigation to .ascertaim compliance with such rules, regulations, and orders.
'(6) . In_the event of the comtractor's noncompliance with the nondiscrimination .
clauses of this contract or with any of such’ rules, regulations or orders, this con- -
tract may be cancelled, terminatéd, or suspended in whole or in part and thc con- ’
tractor may be declared ineligible for further Goverament contracts in accordance
~with procedures: authorized im Exectitive Order No. 11246 of September 24, 1965, and
- such other sanctions may be imposed and. remedies invoked as provided in Executive
‘Order No. 11246 of September 24, 1965, or by rule, regulation or order of the
fSecretary of Labor, or as otherwise provxded by law. ‘
*(7) The contractor will iaclude the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of nxecative Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or. vendor. The contractor will take such action with respect. to any subcontract or
ﬂpurchase order as.the contracting-agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance:  Provided, however, That in the event
the contractor becomes involwed in, or is threatened: with litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the- United- States to enter into such litigation to protect the
interests of the United States e : :

7073%
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Revised Application to Office of Minerals Exploration.
Estimate of Cost:
Crown Point and East Crown Point Projects - $239,125.00
0.M,E. Share . $75,025.00

Surface Set Up

Power Line | $2,000.00 $2,000.00

Shaft Sinking

Equipment @ Material

4" Aluminum Pipe $ .90 air
2" Aluminum Pipe .60 water
18" Vent Bag 2.00 per foot
| Electricity 2.00 per foot
‘ Blasting Supplies 4,00 per foot
Hoist Rental ‘ 6.00
Compressor Rental 10,00
Mucking Machine 3,00
Drill Bits @ Steel 4,00
Equipment Repair 2.00
; Dump Truck 3.00
\ Water Truck 3.00
Timber 35,00 ( see #7 )
$ 75.50 per foot

times 1,300 feet 98,150,00

Shaft Labor

hoistman
topman
miners
carpenter

O\ | R Ww =

men @ $30,00

$180.00 for 3 feet per day or $60.00 per foot x 1,300 feet  78,000.00

SHAFT TOTAL | $178,150.00
0.M,E, Share (one-fourth) $ub,537.50
\\\ f (1)
Cllrehopcrnoe Co

1/9/26 b7 & ﬁ@m&
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Page Two
Estimate of Cost - continued

Drift - 500 feet

Equipment @ Materials

L" Aluminum pipe $
2" Aluminum pipe
Rail, ties @ spikes
Drill bits @ steel
Blasting supplies
Mucking Machine
Motor

Hoisting muck
Drilling equipment
Compressor rental
Hoist rental

.90 air

.60 water
2,70
3.00
3,00
2.00
2.00
1.00
2.50
5.00
3.00

Labor

1 topman
1 hoistman
2 miners

4 men @ $12.25 x 500 feet

e
Drift Total @ $37.95 per foot
0,M,E, Share (one-half)

Diamond Drilling

est. Cost.

25.70 x 500 feet $12,850,00

10 holes - 400! deep $10.50 per foot

Bid subwitted by Boyles Brothers

0M,E, Share (one-=half)

6,125.00

18,975.00
9,487.50

42,000,00

21,000,00
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‘ Vice PReSIDENT - LESLIE W. LARSEN
; - GLEN LARSEN
e A ' Vice PRESIDENT - LLOYD LARSEN
SECRETARY AND

TREASURER - JOHN L. LARSEN

~ WESTERN STATES MINING AND CONTRACTING, INC.
CUSTOM MINING anD MINING CONTRACTORS
1111 WESTVIEW DRIVE
RIVERTON. WYOMING

TeELEPHONE: 856-2796

Mr, Del Crouse Decewber 3, 1968

American National Bank
Riverton, Wyoming

Dear NMr., Crouse, :

Please accept this letter as an application for a loan in
the amount of $75,025.

This wmoney 1is needed to complete our proposed exploration
program on our leases of the Crown Point and East Crown Point
properties in the Tintic Mining District near Eureka, Utah, .

Our proposed exploration program consists of (1) sinking a
1300 foot vertical shaft, (2) running 500 feet of 5'x 7' drift
and (3 drilling 6000 feet of diamond core hole in search of
lead and silver bearing mineralization.

Attached, 1s a geology report on the properties which show
the excellent geologlical reasons why we wish to explore these
properties further, o

Also included are a financial statement on our company and
a list of equipment which we own and which could be used as
security on the loan.

We propose paying the interest on this note out of our current
cash flow and reducing the principle by paying 5% of our gross sales
of ore frow this property as it is wined.,

Your prompt attention and sincere consideration of this loan
would be appreciated. '

Very Truly Yours,
Western States Minerals,Inc,

ohn L., Larsen
President

encl.3
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American National Bank of Riverton
Box BA
RIVERTON, WYOMING
DEL CROUSE, PRESIDENT ' /

January 6, 1969

Mr. John L. Larsen; President
Western States Minerals, Inc,
Riverton, Wyoming

Dear Mr., Larsen:

Our Board of Directors has been unable to favorable consider
your loan application for $75,025.00 as .outlined in the
letter application attached hereto,

The amount applied for greatly exceeds this banks loan limit A/C»
and the use of the funds is for operations in an area out- ’
side our trade territory.

Thank you for thinking of us when in need of a loan and we

hope if you have other needs for bank services in the future

you will think of the American National,

Sincerely yours,

Del Crouse, President





GLEN LARSEN ' VICE PRESIDENT - LESLIE W. LARSEN

s
69 ¢ e Vice PRESIDENT - LLOYD LARSEN

7 SECRETARY AND
TREASURER - JOHN L. LARSEN

' WESTERN STATES MINING AND CONTRACTING, INC.
CUSTOM MINING ano MINING CONTRACTORS
1111 WESTVIEW DRIVE
RIVERTON, WYOMING

TELEPHONE: 856-2796 :
December 3, 1968

Mr. Gerald Heckart
First National Bank
Riverton, Wyoming

Dear Mr.Heckart, .

Please accept this letter as an application for a loan in
the amount of $75,025. .

This money is needed to complete our proposed exploration
program on our leases of the Crown Point and East Crown Point
properties in the Tintic Mining District near Eureka, Utah.

Our proposed exploration grogram consists of (15 sinking
a 1300 foot vertical shaft, (2) running 500 feet of 5' x 7' drift
and (3) drilling 6000 feet of diamond core hole in search of lead
and silver bearing wmineralization.,

Attached, is a geology report on the. properties which show
the excellent geological reasons why we wish to explore these
properties further,

Also included are a financial statement on our company and
a list of equlpment which we own and which could be used as security
on the loan.

We propose paying the interest on this note out of our current
cash flow and reducing the principle by paying 5% of our gross sales
of ore from this property as it is minéd.

Your prompt attention and sincere consideration of this loan
would be appreciated.

Very Truly Yours,
Western States Minerals,Inc.
: ORArgrnd)
ohn L, Larsen
President

encl.3
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- P.O. BOX 233

[} . ZIP CODE 82501
AREA CODE 307

- | 7Aa /% ST . PHONE 856-2211
- FIRST NATIONAL BANK

qgfﬁ%%ﬂéﬂﬂﬁ?ll€2¢/ZHVZZTQ7

January 6, 1969.

G. L. HECKART
EXECUTIVE VICE PRESIDENT

Western States Mining Company,
Riverton,
Wyoming 82501.

¢

Dear Sirs:

It will not be possible for The First National Bank of Riverton
to honor your application for a loan in the amount of $75,0125.00.
The projected repayment schedule is not acceptable to ourm

bank policies. ‘

Very truly yours,

/ Aok

G.L. Heckart
Executive Vice President

GLH/sb
c.c.
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GLEN LARSEN, PRESIDENT

Zﬁb&&a&n<$Ubia4Aﬂﬁhubq;auuf G&um&uuﬂkny,.ﬁnc.

Custom Mining and Mining Contractors

1111 WESTVIEW DRIVE

JOHN L. LARSEN, SECRETARY—-TREASURER

Mr.

October 21, 1968

Frank Johnson

Chief, 0. M. E.

Ul S. G.

S.

Washington,

Dear Frank;

Here is the

D. C.

20242

° RIVERTON, WYOMING

TELEPHONE 8356-2796

RE:

‘hope it meets with your approval,

0. M. E.

82301

LLOYD LARSEN, VICE PRESIDENT
LESLIE LARSEN, VICE PRESIDENT

6646 Silver

information you requested for revision.

I do

Enclosed are some pictures of how far we have progressed.

Please return them.

Thank you.

JLL/1mc

C:o/?jy

)48@‘F45

s

7"0 )L/c;/wﬂb

‘;Q ~‘3‘%’v% .

Very truly yours,

Yy, O(?CXQLQSaAJ/

ohn L.

\_//

Larsen

An7e
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Revised Application to Office of Minerals Exploration.

Estimate of Cost;

Crown Point and East Crown Point Projects

Surface Set Up

Power Line

Shaft Sinking

Equipment & Material:

4" Aluminum Pipe
2" Aluminum Pipe
18" Vent Bag
Electricity
- Blasting Supplies
Hoist Rental
Compressor Rental
Mucking Machine
Drill Bits & Steel
Equipment Repair
Dump Truck
Water Truck
Timber

Shaft Labor

1 hoistman
1 topman
3 miners

1 carpenter
men . O a’eg'-;‘

ras

Y24

2,000.00

$230,025.00

$ 2,000.00

per foot
per foot
per foot

35.00 (see #7)
75.50 per foot
times 1,300 feet

98,150.00 “~

¥
$180.00 for 3 feet or $ 60.00 per foot x 1,300 feet _78,000.00 -

SHAFT TOTAL

0. M. E. Share (one-third)

@ ..é.f'aj C«.zaggz,f{ .

GO pon .

$178,150.00

$.59,383.33

R vag\ N v
e . el vt
f

. ~ v
A

s

fore 1/
S §v #3537, 50

A el fean 15 L00
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Page Two
Estimate of Cost - continued

Drift - 500 feet

Equipment & Materials

4" Aluminum pipe $ .90 air
2" Aluminum pipe .60 water
Rail, ties, & spikes 2.70
Drill bits & steel 3.00
Blasting supplies 3.00
Mucking Machine 2.00
Motor 2.00
Hoisting muck 1.00
Drilling equipment 2.50
Compressor rental 5.00
Hoist rental 3.00
$ 25,70 X 500 feet $ 12,850.00 *
Labor
1 topman
1 hoistman
2 miners .
4 men @ $5 12,25 X 500 feet 6,125.00
_ i
L2 1£9 7770

Diamond Drilling

est. cost.

10 holes = 400' deep $8.00 per foot
Bid submitted by Boyles Brothers

Drift Total

0. M. E. Share ( one-half)

s
2:5”»5§7$7,FU

32,000.00 < /¢
$_50,975.00

$_25,487.50





Cofporation making application:

WESTERN STATES MINERALS, INC.
LLLL WEST VIEW
RIVERTON, WYOMING

Owned by:

Glen L. Larsen
John L. Larsen
Lloyd Larsen
Tim Watt
Leslie Larsen

Affiliated for finances with:

WESTERN STATES MINING & CONTRACTING, INC.
LLLL WEST VIEW
RIVERTON, WYOMING

Owned by:

John Larsen - Sec/Treas.
Glen Larsen - President
Lloyd Larsen - Vice President
Leslie Larsen - Vice President

The Cash flow to support this project will come from
Western States Mining & Contracting, Inc. (referred to
as the Parent Company), to support our share of project.

Financial Statement of Parent Company attached hereto.





WESTERN STATES MINING & CONTRACTING, INC.
BALANCE SHEET
DECEMBER 31, 1967
ASSETS

CURRENT ASSETS:

Cash in Bank | $(13,208.63)
Accounts Receivable 37,717.05
Prepaid Expenses ' 3,645.97 $ 28,154,39

FIXED ASSETS: |
Equipment $ 96,285.35

Less Reserve 23,261.87 73,023.48
$101,177.87
LIABILITIES

CURRENT LIABILITIES:

Accounts Payable $ 15,620.09
Payroll Taxes Payable 1,957.89
Note Payable - C. & H. Const. 1,600.00 $ 19,177.98

LONG TERM LIABILITIES:

Note Payable - Colorado National $ 7,395.77

Note Payable - 1lst Security = Moab 4,512.13
Note Payable - B & H Mines : - 2,000.00
'~ Note Payable - American Nat'l 1,136.79
Note Payable - Western Nuclear 7,000.00 22,044.69

CAPITAL AND SURPLUS

Capital Stock $ 5,622.54
Earned Surplus 54,332.66 59,955.20

$101,177.87

Earl E. Coleman, Jr., Accounting and Tax





INCOME:

Contract Income

Expenses:

Wages

Officers Salareis
Gas & 0il

Repairs

Utilities

Office
Advertising
Insurance

Taxes

Travel

Supplies
Equipment. Rent
Sub Contracts
Interest
Accounting & Legal

Net Profit Before Depreciations
Depreciation
Net Profit

1967

$124,340.16
41,000.00
28 ,438.87
41,175.33
9,704. 88
772.43
1,496.04
1,848.17
15,743.14
12,111.92
28,038.21
18,737.69
7,242.21
1,516.80
3,033. 35

WESTERN STATES MINING & CONTRACTING, INC.
STATEMENT OF PROFIT & LOSS

FOR TWELVE MOMTHS
ENDED DECEMBER 31,

$383,910.36

335,199. 20

$ 48,711.16
13,813.41

$_34,897.75

Earl E. Coleman, Jr., Accounting and Tax





WESTERN STATES MINING & CONTRACTING, INC.
September 30, 1968

ACCOUNTS RECEIVABLE:

Drilling Contract - Sincilair 0il $ 18,538.86
Mining Contracts - Western Nuclear 18,560.00
Claim Sales = Sinclair 0il | 37,000.00 $ 74,098.86

PROJECTED INCOME:

October November December
Drilling $ 5,000.00 $ 7,000.00 $§ 5,000.00
Mining 12,000.00 15,000.00 18,000.00

$ 27,000.00 $ 22,000.00 $ 23,000.00
*dhk Kk ki

Total Drilling & Mining $ 72,000.00
Claim Sales 52,400.00 124,400.00
Total Income Balance Year _ $198,498.86

PROJECTED EXPENDITURES:

1st National Bank $ 20,000.00
Expenses 31,000.00
Payroll : 28,000.00
Coleman Flying 5,000.00
Sub Contracts 3,000.00
Claim Purchase 22,500.00 109,500.00
- Excess - $ 88,998.86
Withhold Claim Sales . $ 52,400.00
December Income 23,000.00 75,400.00
Excess for Balance Year . $_13,598.86

Earl E. Coleman, Jr.,, Accounting and Tax

o
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Western States Minerals, ince
1111 West View
Riverton, Wyoming

Flrst Hational Bank
Riverton, Vlyoming

Attn: Mr. Gerald Heckart

Dear Gerry; o
Please accept this letter as a loan application in the amount of

$277,550.00.

This money is needed to do exploration work on the East Crown Point o

and Crown Point Properties, Tintic District, Utah.

Our Initial project would be to sink a 1,300 foot shaft and run &
2,000 foat drift in search of silver bearing minerals.

Attached are:

Geology report on properties. v
Financial report = 19006,
Equipment owned for securlty.of loan.

We would pay thls loan with 5% gross sales of ore derived from this
property. Ve would also pay the tnterest on this loan from current )
cash flow until the ore is being mined. ’ :

Your prompt attention and sincere consideration of this loan would be
appreciated. ‘

Very truly yours,
WESTERN STATES MINERALS, "IHC.

.

John L, Larsen
-President

encl - 3
Jufime






" Western States Minerals, ince .
. ..Riverton, Wyoming
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Mr. Gien L. Larsen - ' : . -
489 No 3 wo ¢ ' ’
Provo, Utah v

Phone 374-8541 Area Code 80l

Mr. John L, Larsen

1311 Viegstview Drive

Riverton, Vyoming

Phone 256-2795 Area Code 307

The shipning and supply points invclved are:

3oth tne U. P. Railroad and the L. & N Go 3. dallroad are within a
10 mli2 radius,

Five mllos 5% of Eurcka, Utah Is the site. 7This can be rrached via
Knightsville road to tron Blossor or Silver Pass road via Trixic Claims,

Call or urite cither of th2 above mentioned names for trahsportation and
guidanze to properiy.





R & There le be & éotae m |,soca feet w smm, and g,ooq feet of drm. L SRR
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,0F B total of 28 mnm%hs from @h@ atartﬂng dotﬂ of the pr@ﬁect. o R @g‘-‘
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| 3 i
e #6 . Experience : ’ ;
W¥r. Glen Larsen : )
489 1. 3 West
Prove, Utsh

‘ Hro Larsen has 30 years [lving In the TinGlc Minlng Distrie? work! ng

09 Supervisor for Masmoth Mine, Internatlional Smejtling, Meumont Mlialng
Copany, Centenlal Developmem® and operated lcased minas. MHe hos studled L
Geology guite extengively In Districk %hr@ugh opeclal classes and gl ’
¢ralningo

v

Mr. Roger BanghGrR
’ Geologlst and Englineer

Meo Banghart has been Kennecett Copper Geologlst for (3 ye8rs, 2 years
Fleld Geologist ?@r Federal Mesources, ond Manager of Silver King Mlnes
- fOFr years.





$. Wil

nal Hag érua;r'zg end S

. 590 ©o k8 . il Minlng Grade DoF. 38,897 ¢
2340 ~ 8u8 171 Minlag Grade D.F. 74,880 ©
1400 axlo Fl Minlng Grade D.F. 124,000 °®
26000 Axd Select Structural 545 Guldes 5,200 ¢
1500 Mlne Ladder
600 ' Swoth Steel Red
¢eo 3/ b _log serews 600
1300 ) 4 Common §,200
7500 iilne . Vedges
136C 3/4 Nuts .
2500 34 Cut Washerg
5500 Cast Viashers o
aren b0 2% 12 5,323
GRE 15 gx & 11,092
954, jae 2% 2 1,360
14800 ¢ /4% Cable
: Flpe Lgrs.=Cenent = | Beam
Power Cable
Taxes ¢
12,9 of Gross Lebor for FICA Ao 4SS
Yorkmen®s Comp, 5.0% .
Employment Securlty 302

(EsRImate only as Utah WCD is compuied on $ 4.84 per $100,00

Consultant Geologist [0 Days @5 75,00 - § 750,00
Expenges @525.,00 par day 250,00

Regilred , -

Amount

!

. % .‘
$ 4,883,30

. 95360,00
15,600.00
804,00
900,00 .
2,280,00
150,00
19,00
375,00
156,00 |
67,50
200000
§,0:0,00
393“’.605;0
62,00
00,00

G0N .20
1, 1.2:56
$ 45,000,00

$_8,796,75

$_1,070,00





865 West 2600
~P. 0. Box 15218

. Salt Lake City, Utah
February lh, 1968

Western States Minerals & Contractors:
1111 Westview
Riverton, Wyoming 82501

\\.

Attention Mr. Jack Larsen R s
Gentlemen: - v | .
-In response to your recent request féa—a‘g al cost estimate
for drilling & gold and silver prq&peqt nea reka, Utah, we are
pleased to submit the following' f;”* )

l. We understand that the woré ee‘ﬁoﬁ planned will consist of

approximately 4,000 linear feet\tp be drilled underground in ten

holes varying in inclination tfbm\e\ inus }5° to a plus 450, and
ranging up to a maximum oT/QOO‘fee length. We further under-
stand that the formation is to oohsist of dolomite and limestone.

2. For this work e vapOee fo furnish one Longyear underground
diamond core drilz f suitabls” ‘capacity, together with the nec-
essary eccessorywe ipmepﬁ required to complete the work as now
- planned.  We furth r propgse to operate the drill two eight hour
shifts per day, s\x\dayg/per week. _

. 3. We will carry public liability insurance oovering personal
injury and property damage and Workmen's Compensation insurance,
and also all-risk insurance on the drilling eqidipment protecting
against loss by theft, fire, fitood, landslldes and other similar
hazards. Certificates showing the coverage referred to will be -
furnished upon request..

4. Based on the conditions as outlined, We ars pleased to quote
as follows' : . . .

‘ a) Mobilization and demobilization of N »
personnel and drilling equipment - $250,00 Lump Sum






B g N . . -
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.western'StatesfMinerale’& Contractors | v February lh,-l968‘

b) Diamond core drilling -  BQWL AQUL'

(For holes with inclination from 0° to - h5° as measured
. .from the horizontal)

0 to 40O' in depth  $6.75/tt. $6;50/ft.

(For holes with inclination from 09 to + 1,5° as measured
‘from the horizontal)

'o'to'uoo',in depth Lo $8.7S/f£; $8;50/ft.

¢) Casing lost in holes = : . 80 % L1st Price
: Casing left in hole at your request - 100% List Price

d) Reeming and casing -

© AX size o | p - : ‘”$2-75/ft.
 BX size’/ . . - : B $3.00/ft.

e): Cementing, waiting for cement to set, ' ‘
~ and drilling out cement - - $16.50/hour, plus cost of
L R materials used.

'f) Drill hole inclination tests, and ,
delays for your convenience or for . T
- which you are responsible - _— © . $13.50/hr.

—

o g) Mov1ng, rigglng up and rigging down, ‘ '
o _inserting and pulling ca31ng - . © $6.75/man Hr.

h) . Core boxes - cardboard construction, : k :
to hold lO' of core - R 3 $l.25/box ‘

5. It is understood and agreed that you will provide,,without
charge to the Longyear Company, the follow1ng facilities and
services:

Compressed air and water in sufficient volume and at
sufficient pressure to permit the drilling operations to
be carried out in an efficient and workmanlike manner.

a)

- Facilities for moving equipment from the collar of the
shaft to the first drill hole location, and thereafter
from one. drill station to another, and return to the

v collar of the shaf't upon completion of the work.
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Western States Minerals & Contrabtors i -February 14, 1968
'c) Suitable tranSportation each work day for our personnel
- from the collar of the shaft to the drill station and

: return.

© @) Drill station of sufficient size to permit efficient
" handling of drill stem and core barrel in ten foot lengths.

e)b Proper lighting and ventilation at each drill station.

6. Drill cores will be turned over to your representative at the
drill stations, in core boxes furnished by you. -

7. Statements covering the work performed will be prepared as

" promptly as possible after the first of each month, and payment
.. Will be due: within twenty days from date of 1nvoice.- _

8. We appreciate the opportunity to quote on this project, and
hope that if you proceed with the work, we will be able to work
with you on it.‘ , A
Sincerely, o r
' E. J. LONGYEAR COMPANY |
A ey o
DFCrotty:e- ST o . Manager, Rocky Mt Zone - ‘
T o o Contract Drilling D1V151on





DIAMOND CORE DRILLING BRANCH OFFICES

DIAMOND DRILLING EQUIPMENT .

G:aou“rmc DV|es I‘ﬂs. ARIZONA (PHOENIX)
FOUNDATION TESTING . CALIFORNIA (AUBURN)
MINING DRILLING COMPANY COLORADO (GOLDEN) .
QUARRYING NEVADA (SPARKS)

SHAFT SINKING
T WASHINGTON (SPOKANE)

WINE PLANT DESIGN CONTRACTORS-ENGINEERS-GEOLOGISTS CHILE (SANTIAGO).
AND FABRICATION CABLE: BOYLESBROS
General Offices and Plant MEXICO, D.F.
PERU (LIMA)

1624 Pioneer Road P. O. Box 58 Phone 487-7595 CABLE: BOYLESCOP .
SALT LAKE CITY, UTAH 84110 .
Cable: BOYLESCO

February 5, 1968

Western States Mining & Construction Co.,
11 West View Drive

Riverton, Wyoming 82501

Attention Mr. Jack Larson

Gentlemen:

We would like to present the following terms on your contemplated drilling
at Crown Point Mine near Eureka, Utah:

1. Mobilization of equipment and men - $200, 00.
_2. Drilling rates:

(a) Collar Pipe, NX or NC, 0 to 100 feet - $7.40 per foot.

(b) NX BX AX
0to 250 feet $6. 60 $6. 30 $6.00
250 to 500 feet 6. 90 6. 60 6,30
500 to 750 feet 7.20 6.90 6. 60
750 to 1,000 feet 7.50 7.20 6.90
=1, 000 to 1,250 feet 7. 80 7.50 7.20

3. Cementing or drilling cement, $13.50 per hour plus cement or
cement substitutes.

4, Delay asked for or caused by Owner, $13.50 per hour. ’

5. Casing left by request or we are unable to recover, would be
list price less 15%.

6, If mud and additives were furnished by Boyles it would be at
list price.






BOYLES BROS. DRILLING CO. . ‘

Western States Mining & Construction Co, Februétry 5, 1968
Page 2

7. Reaming, if necessary, would be $3. 65 per foot, all sizes.

8. All diamond bit cost in excess of $1.20 per foot would be charged
to owner, as verified by our supplier's cut-out sheets.

Thank you for asking us to present these prices. .

We have found that in our present and previous drilling in this area, the
overall hole cost has been in the $9. 80 to $10. 60 per foot range. If excessive quartzite
was drilled, it exceeded these figures.

Very truly yours,

) F [ Dtmrin

. F. Brennan
District Manager

JFB:bg






CORE DRILLING
DRILLING EQUIPMENT

ON TESTING

G s 7 "
IKING - § x 5
R ESIGN _ : CONTRACTOR&ENGINE ERS- GEOLOG|§TS_

D FABRICATION :
o General Offices and Plant

1624 Pioneer Road P. O. Box 58 Phone 487-7595
1 SALT LAKE CITY, UTAH 84110
‘= o " Cable: BOYLESCO

February 5, 1968

Western States Mmmg & Cons truction Co.
11 West View Drive
Riverton, Wyoming 82501

Attention Mr. J ack -Larson

. Gentlemen:

BRANCH OFFICES
ARIZONA (PHOENIX)
CALIFORNIA (AUBURN)
COLORADO (GOLDEN)

. NEVADA (SPARKS)
WASHINGTON (SPOKANE)

CHILE (SANTIAGO)
CABLE: BOYLESBROS

MEXICO, D.F.

PERU (LIMA)
CABLE: BOYLESCOP

We Would like to present the following terms on your contemplated drilling

at Crown Point Mine near Eureka, Utah:
1. 'Mobiiization of equipment and men - $200,00.
2. Drilling rates

(a) Collar Plpe, NX or NC, 0 to 100 feet - $7.40 per foot.

(b) NX BX AX
0to 250 feet $6. 60 $6.30 $6 00
. 250 to 500 feet 6.90 6.60 6.30
500 to 750 feet 7.20 6.90 6. 60
750 to 1,000 feet 7.50 7.20 6.90
-1,000 to 1,250 feet 7.80 7.50 7.20

3. Cementing or drilling cement, $13.50 per bour plus cement or
cement substltutes.

4, Delay asked for or caused by Owner, $13. 50 per hour.

5. Casmg left by requeSt or we are unable to recover, would be
list price less 15%. S

:6. If mud and additives were furmshed by Boyles it would be at
list price. . :






BOYLES BROS. DRILLING CO.

Western States Mining & Construction Co, : _ February 5, 1968 -
Page 2

7. Reaming, if necéssary, would be $3. 65 per foot, all sizes.

1

8. All diamond bif‘cn:st in excésé of $1.20 vper foot would be charged
to owner, as verified by our supplier's cut-out sheets.

Thank you for asking us to present these prices.

We have found that in our present and previous drilling in this area, the

overall hole cost has been in the $9. 80 to $10. 60 per foot range If excessive quartzite

was drilled, it exceeded these flgures.
Very truly yours,

) (s |

;T F. Brennan :
~ District Manager

JFB:bg
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ASSETS

CURRENT ASSETS:

Cash in Bank

FIXED ASSETS:

Equipment
Less Reserve

LIABILITIES

Note Payable -

Note Payable -
Note Payable
Note Payable
Note Payable
Note Payable

1

CAPITAL AND SURPLUS

Capital Stock
Earned Surplus

CURRENT LIABILITIES?

BALANCE SHEET
DECEMBER 31, 1967

Accounts Receivable
Prepaid Expenses

-Accounts Payable
Payroll Taxes Payable

Ce & H. Const.

LONG TERM LIABILITIES:

Colorado Natlonal
Ist Security -~ Moab
B & H Mines
American Nat?|
Vlestern WNuclear

WESTERN STATES MINING & CONTRACTING, INC.

$(13,208.63)
37,717.05

3,645.97

$ 96,285.35
23,261.87

$ 19,177.98

22,044.69

59,955.20

$101,177.87

Eaorl E. Coleman Jr, Accounting and Tax
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INCOME S

Contract |ncome

EXPEMNSES?

Wages :
"Officers Salarles
Gas & 0Oil

Repairs

Utititles

Office
Advertising

I nsurance

Taxes
i Travel

Supplies
Equipment Rent
Sudb Contracts
Interest
Accounting & Legal

BDeprecilation
Net Profit

L

Net Profit Before Depreciation

,,.I‘

WESTERN STATES MINING & CONTRACTING, INC.
STATEMENT OF PROFIT & LOSS
FOR TWELVE MONTHS
ENDED DECEMBER 31, 1967

$124,340,16
4' ’OOOQOO
28,438.87
41,175.33
9,704.88
T12.43
1,496.04
1,848.17

15,743.14

12,111.92
28,038.21
18,737.69
7,242.21
1,516.80

3,033.35

$383.910,36

335,199. 20
§ 48,711.16

13,813.4]
$.34,897.75

Earl E. Coleman Jr, Accounting and Tax
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December 31, 1967

CLAIMS:

Lye

Scely

Job

Candy & Hot Dog
Green Mouyntaln

CAM

Keg

Jin

John

FL

TOTAL

Bonanza 57, Royalty Retalned
. Marmoth 5% Royalty Retalned

MD 5% Royalty retalned

TUTAL ESTIMATED VALUE CLAIMS

URE RESERVES:

Snoball ine 15,000 Tons

LEASE Ol CROWH POINT PROPERTY:

408

300
93
60
e
168
30
27
141
1,543

120

50

WESTEIM STATES MINING & CONTRACTING, 1NCe
Claims and Ore Reserves

4308, 600.00

$126,000,00

Government O. M. E. Loan tentatlve approval on $150,000,00
Final due March 1968 to sink 1,300 Shaft and 500' Drift.

Earl E. Coleman Jr, Accounting and Tax
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WESTEIM STATES MIMIHG & CONTRACTING, INC.
ACCOUNTS RECEIVABLE
DECEMBER 31, 1967

Roberts Drilling ~ § 4,750,00
Citles Service 6,596.31
Petrotomics 5,745.74
' Western Nuclear : 15,000.00
i Utah Hinling 5,625.00

$ 37,717.05

Other Recelvables - Sales Clalimss

Cities Service due March 1968 $ 9,400.00
! Citles Service duc June 1968 9,400,00
i Phillips Petroleum duc July 1968 - 7,500.00
Phillips Petroleum -  due Sept 1968 7,500,00

Earl E. Coleman Jr, Accounting and Tax





WESTEIR STATES MIRING & CONTRACTING, INC.

December 31, 1967

1967 Chev 3/4 T.

200 Amp Lincoln Vel der
1955 Dodge PU

G D 500 Compressor

I R 365 Compressor

T D=9 Loader

T D-6 Loader

1954 |HG 13T, Dump
1954 Chev 14T, Dump
Emico Hucking Machine
CP Liner & Shell

1952 Jeep

H -9 Loader

4 B=5 Loader

IRK 315 Compressor
IRK 315 Compressor
1948 Dodge 3/4 T.
Cleveland Air Dritl
1960 Cessna Sky Lane
1964 Chev PU

T D-6 Loader

T D-6 Loader

H D=5 Loader

Pump

Pump

Younq Buggy

Young Buggy

Franks Dritl Rig
HMayhew Orill Rig

X 210 Compressor

IK 315 Compressar

H D=9

1952 R 190 Water Truck
3HP Joy Fan

SHP Joy Fan

1953 IHC Winch

40 Ft. Spencer Trailer
3 Paower Saws

Young Buggy

1952 GC Vater Truck
H D-5 Tractor

200 Amp Lincoln Welder

EQUIRMENT

Falr Market Valuye

&
P

350,00
500,00
350,00
4,500,00
1,000,000
3,500.00
2,500,00
750.00
750,00
3,000.00
1,000.00
250.00
3,500.00
3,000.00
2,500,00
2,500.00
100.00
.2,500.00
10,000,00
1,200.00
2,500,000
2,500,00
3,000,00
500,00
300,00
7,000,00
4,000,00
7,000.00
8,500,00
2,500.00
2,500,00
3,000,00
1,C00.00
300,00
500,00
350,00
1,500,00
5C0.G0
5,000.00
| ,500,0C
3,000.00
5C0.00

Earl E. Coleman Jr, Accounting and To>_<





WESTERN STATES MINING & CONTRACTING, INC.
EQUI PMENT (Cont inued) :

4 Sets Vheat Lights

$ 1,200.00
1953 YHC Welding Truck ' 300,00
Scintillator - 125.00
Double Drum Hoist 7,500,00
Hough tiodal O Loader 2,500.00
Hough Model O Loader’ {,000,00
Bob Cat Loader 6,000.00
T D=18 Cat Dozer 2,500,00
Ford Major Back Hae - _ ' 2,000,00
H D=5 Loader 3,000,00
H D=5 Loader : : 3,000,00
671 Diesel Engine 750,00
Air Holst : 500,00
(tancha totor & Battery {,000,00
10 H-10 AL Jack Legs & Machine 5,000.00
1,600 feet 6" Pipe : 1,600.00
2,000 fecet 4" Pipe 1,000.C0
2,000 feet Power Cable 2,000.00
1963 Chevrolet Diesel 7,000.00
1963 Chevrolet Diesecl - 7,000,00
1963 Chevrolet Diesel 7,000,.00

3163, 175.00

Lease Purchase

1965 Chevrolet Pickup
1266 Chevrolet Pickup
1967 Chevrolet Pickup
1967 Ford Plickup
1966 1HC Pickup

Earl E. Coleman Jr, Accounting ond Tax
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Estimate of Cost - Crown Point and East Crown Point Project $277.550.00

Surface Set Up

Headframe $ 10,000.00
Buildings ' 5,000,00
Site Preparations ' 2,500,0C
Set Up Hoist {,000.00
Power Line 7,000,0C $ 25,500,00

Shaft Sinking

Eguipment & fiaterial

4" Aluminum Pipe B .90 air
oW Aluminun Pipe .60 water
18" vent Gas © 2.0C per foot
Electricity ‘ 2,00 per foot
Blasting supplies 4,00 per foot
Hoist Rental _ 6.00
Compressor lental 10,00
mucking Machine 3.00
Drill Bits & Steel 4,00
Equipment repair 2.00
Dump truck : 3.00 : : _
Viater truck ' 3.00 ' "
Timber . 35,00 (explained in #7) .
: : $ 75.50 per foot x 1,3C0 feet - $ ©8,150.00 \

Shaft Labor

| hoistman

| topman

3 iners

| carpenter

6 men @ 30,00

$150.00 for 3 feet or $ 60.20 per foot x l,abo feet $ 78,000.00

-

]






Page Two
Estimate of Cost - coentinued

Drifting - 2,000 feet

Zgquipment & Materials

4% Aluminun pipe $ .90 air
2% Aluminum pipe « 00 water
Rail, tles, & spikes ' 2,70
Drill bits & steel 3.00
Elasting supplies 3.00
Mycking machine 2.00
Motor : 2.00
Hoisting muck 1.00
Drilling equipnent 2.50
Compressor rental 5,00
Hoist rental 3.00 , _ ‘/
: % 25.70 X 500 feet 3 12,850,00
" v
Labor
| topman
I hoistman

2 ninars .
donen 8y 12.25 X 500 feet _ 5 0,17%,00

Diarond Drilling
2st. cost o :
10 holas = 4007 deep $ 8.00 per foot 32,0C0.00
3id submitted by Boyles Brothers -~ Ed Longyear
| TOTAL £STIMATED COST - $252,675,00





Corporation making application:

YWESTEMN STATES MINERALS, INC.
LLLL WEST VIRV
RIVERTUN, WYOMITG

Dwned by:

Glen L. Larsen
John L. Larsen
Lloyd Larsen
Tim Watt
L.eslie Larsen

Affillated for finances withs.

WESTL.41 STATES MINING & CONTHACTING, INC.
PHIT WEST VIEW
RIVERTON, WYOMING

Owned by:

Juhn Larsen -~ Sec ~ Treas.
Glen Larsen - President

Lloyd Larsen - Vice President
Leslie Larsen = Vice President

The Cosh flow to support this project will come from Western States Mining
and Contracting, Inc. (referred to as the Parent Company) , to support our
25% of project plus 9C day starting period.

Financlal Statement of Parent Company attached hereto.





- WESTERN STATES MINING & CONTRACTING, INC.

BALANCE SHEET
DECEMBER 31, 1966

ASSETS

CURRENT ASSETS:
Cash in Bank
Accounts Recelvable
Prepald Expenses

FIXED ASSETS:

Equipment
Less Reserve ‘

- LJABILITIES

CURRENT LIABILITIES:
Accounts Payable
Payroll Taxes Payable

LONG TERM LIABILITIES:

Colorado Natlonal
Tim Watt

Note Payable
Note Payable
“Note Payable - John Larsen
Note Payable - Century White
Note Payable - Western Nuclear

CAPITAL AND SURPLUS

Capital Stock
Earned Surplus

$ (4,132.85)
37,394.51

3,480.24

$ 42,735.00
9,498.46

$ 12,717.96
2,673.62
532,00

$ 9,932.41
6,000,00
2,000.00
|,090.00

9,975.00

$ 5,622.54
19,4349

$ 36,741.90

33,236.54
$ 69,978.44

$ 15,923.58

28,997.41

25,057.45
$ 69,978.44

Earl E. Coleman Jr, Accounting and Tax





STATEMENT OF PROFIT & LOSS
FOR TWELVE MONTHS
ENDED DECEMBER 31, 1966

INCOME:

Contract income

EXPENSES:

Wages _
Officers Salarles
Gas & Oil
Repairs
Utilities
Office
Advertising
Insurance
Taxes
Travel
Supplies
Equipment Rent
Sub Contracts
Interest .
Accounting & Legal
Net Profit Before Depreciation
Depreciation
Net Profit

WESTERN STATES MINING & CONTRACTING, INC.

$ 64,592.09
40,758,60
24,198.32
19,125.10

2,816.56
172,08
156415
1,365.70
7,574.70
2,417.11
11,018.8I
8,953.38
7,237.52
991.83

1,869.40

$218.910,77

(193,247,35)
$ >5,663.42
6,228.51

$ 19,434.91

Earl E. Colemon Jr, Accounting and Tox
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Western States Minerals, iInc.
L1l Viest View
Riverton, Wyoming

‘First National Bank
Riverton, Wyoming

Attn: Mr. Gerald Heckart
Dear Gerryj

Please accept this letter as a loan application in the. amount of .
$277,550.00.

This money is needed to do exp]dration work on the East Crown Point
~and Crown Point Properties, Tintic District, Utah.

Our initial projéct would be to sink a 1,300 foot shaft and run a
2,000 foot drift in search of silver bearing minerals.

Attached are:

Geology report on properties.

Financial report - 1966.

Equipment owned for security of loan.
ue would pay this loan with S% gross sales of ore derived from this
property. Ve would also pay the interest on thus loan from current
cash flow until the ore is being mined.

Your prompt attention and sincere consideration of this loan would be
appreciated.

Very truly yours,

VESTERN STATES MINERALS, INC.

Jehn L. Larsen
President

encl - 3
JuL/ ime





Wegtern States Minerals, Ing,
1t West View
Riverton, Viycming

First Sccurlty eunk
Maab, Utah

Attn: Kay Clowerd
Dear Kay:

Please accept this letter as a loan app!lcation In the amount of
$277.JJOQOGQ

This coney Is necded to do exploration work on the East Crown Point
and Crown Point Properties, Tintic District, Utah.

. Our Initial project would be to gink a 1,300 foot shaft and run o
2,000 foot drift in scarch of solver bearing minerails. .

Attached aras

Geology report on properties.
Financial report - 1966,
Equipment owned for gccurity of loan,

Wa would pay this foan with 5% gross sales of ore derived from this
property. Ve woul@ alec pay the interest on this toan frun current
cash flow untll the ore is being mined.

Your prompt attention and sincere censiderotion of this lcan would bde
appreciated.

5

4
x(A
%0

Very truly yours,
WESTERN STATES MIMERALS, INCe

John L, Lersen
President

enc! 3
Ju/ime






sustorn DRutes Mirerats, Inc.
11} Yiest View y
Rivartza, Wyanieg

tiey s, 1967 : v
Arerican 83t tanal Bonk

Riverirs, Uyonieg

A28 b=, John Baneach

Dear Mr., ficneachs

Pléas& %ccep{ this letter 28 o [can application In the mwount of
ora gl alia

Thiag mone I neadeny ¢0 do axplaration +ark on the East Crown Polint
and Crovn Polnt Prcperties, Tint!ic District, Utah.

Our !ritia! nroject would be to sint » !,300 fout shaft and run o
2,00 font drift In scarch of gliver benring minerals.,

“Attached orag

Genlcay rensrt ~n pronertlas
Finangial eoaort -« (066
Equtoment owned for security cf laan,

He wnrid ony this 1ian with 575 fross nales of ore darived from thie
proforty,  We wsuld also pay tho interaest on this ican from current
cagh fiow untll the ore s heing wined.

Your sromnt attantion and sincere cansideration of this lean wiuld be
appreciated. .

Vary truly yours,

WEGTENN STATES MIKERALS, 1NC.

Joith L, i arsen
Presidant

enci ~ 3
JL/ e





Itet 7 4 Assessibility of Property

Conpany personnel available to aid G2 representative:

tir. Gilen L. Larsen

489 V. 3 ',

Prova, Utah »
Phoie  37:~8541 Area Code 80|

ttr. John L, Larsen
1T Vestview Drive
Riverton, lyoming ,
Phone 856-2796 Area Code 307

The shipping_and supply points involved are:

oot the U, Po Railroad and the B. & 2. 6. V. Roilroad are vithin a
1Q iz radius.

Five miles SE of Eurcka, Utah is the site. This can be reached via
Knightsville road to Iron Blossom or Silver Pass road via Trixie Claims.,

Cali or write cither of the above mentioned names for transportation and
guidance to property.





ltem & 5 Exploration Work

lhc shaff Ulll be vaysf to conpartment in the clear.

The drift is 5! by 7' in the clear. ‘

There will be a total of 1,300 feet of shaft, and 2,000 feet of drift.
Ve aré prepared to start work immediately with shaft tomptetion in

17 months. The drift completion will require an additional {1 months
or a total of 28 months from the starting date of the project.

Item 6 Experience : .

Iir. Glen Larsen
489 i, 3 West
Prove, Utah

o hr. Larsen has 30 years Ilving in the Tintic Mining’ Dnsir:ct working

as Supervisor for lMammoth Mine, international Smeiting, Meumont Mining

Company, Centenial Development and operated leased mines. He has studied

Ceology qu:te extensively in Dlstrnct Lhrough special classes and self
ralnlng.

Mr. Roqer Banghart
Geologist and Engineer

Mr. Banghart has been Kennecott Copper Geologist for I3 years, 2 years
Field Geologist for Federal Pesourcea, and Manager of Silver King Mines
for years. : . _ _
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Picces

520
2340
1400
2600°?

- 1500

6000
600
1300
7500
1500
2500
2500
4180
2080
9360

{400t

Estimates of Additional Materials and Supplies.

1tem 37
Size Description -
Ex8 #1 Minlng Grade D.F.
Bx8 #l fining Grade D.F.
oxl2 :¥l Mining Grade D.F.
4x6 Selec? Structural 545 Gu:des
IMine Ladder
Smooth Steel Rod
3/2:6 log. screws
4 comman
{1ine \ledges
3/4 Huts
3/4 Cut Yashers
Cast ‘lashers
2 2% 12
{on 8x 8
- 142 2% 2
: I/4" Cable
- Pipe Lgrs.~Cement -~ | Beam -

Power Cable
Taxes

12.3% of Gross Labar for FICA

Consultant Geologist

Workmen?s Comp.
Employmcnt Securlty

t,

10 Days Q$ 75.00
Expenses @525.00 per. day

(Cstimate only as Utah VICD is compuged on $ 4.84 per $!00 00

$ 750,00

250,00

Requlred Rafe
38,827 ¢ $125.00
74,880 ¢ 125,00
§ 24,000 * 125,00
5,200 ¢ 170,00
600 95.00
1,200
8,323
11,092
1,360
4,45
5.0%
3.2

- Amount

$ 4,883.30

9,360.00
15,600,.00

884.00 :
900.00
5,280.00

150,00
169.00
375.00
156,00
62.50
2C0.00
1,386.50
68.00
200,00

© 6,081,926
1,133.56

$_45,000,00

$  8,796.75

'$ 1,000,00





UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

IN REPLY REFER TO:

Office of Minerals Exploration

October 4, 1967

OFFICIAL
COoPY
‘0;0 Mc_ E-
Memorandum RECEIVED
To: 'Chief, Office of Minerals Exploration 0cT 5 1957.
- INITIALS|CO!
From: Field Officer, Region III ALS|CODE

e | /30

_%%3;7

N

Subject: OME-6646 (Silver)
Western States Minerals
Crown Point and East Crown Point Claims
Utah County, Utah

~

Yz
Transmitted herewith is one copy of a revised OME exploration
program on the above-stated subject. One copy has been retained
for the OME Region III field office files.
ATV

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration

Enclosure
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P. 0. Box 537
East Ely, Nevads

" Mr. Williem Hassler

USBM OME

. Federal Centsr Bldg.

Dgnver, Lolorado

Dear Mr. Hassler:

" The QHCIosad report and supporting mapé ars submitted

' to you as our revised program for exploring the Croun Point

properties in the Tintic Diatrict, Eureka, Utah. This program

" exploras a specific target aras and should maaﬁ the requiremants
of the Govaernmsnt's OME program. -~ = .~ ‘ : :

_In_additiah-tn‘pur,dun'axaminatinn, thié'prbpartv and "

' the ore controld contained thereon, have baen thoroughly studied .
" by the U.5.G.5., . Tha Survay has been very ingtrumental in using. =

'thasa-guides»f&r'diacuvgring ore 1n the Tintic District. = -

Thé mining egquipmant, finénmiaifreqdiremants'and~ab111ty

to diréct and support this program can be very ably handled by the
 Larsans.: L AT E '

The Larsens and I will be most willing to mest wiﬁh you
and othar OME representatives either in Denver or Washington to

_further discuss and/or clarify this raquested program.

B Sincerely, . . .
o %C_y (oo 27 / . ( )
Cs i C/,”(" \i.?gé A """V‘l"‘f"' R

lé.»Banghatt ‘ )//&,






REVISED
 owme
tm.nm;mm PRIGRMS
mm POINT WD EAST CAOM PUIIT CLAIMG
| TINTIC MINING DISTRICT, LTAM CO., UTAH

 REPORT SUBMITTED T0:

Masers Johnt & Glen Larsen
Uestern Siataa kinlne and
Contraciing, Inc.
i%iwrtan, ..'ynmim; B&Sﬁl

 REPURY GUIMITTED m:f -

M. Huger C. aanghart
- Eost Ely, Navadn
Rogistarad prafessionas) enginear
- Maosourd £ 11320
“Idaho Gool. €ng. 1730
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INTRODLETION

In April 1967 a repart mas suhmitted on tha Crnwn Point and

' gast Crawn Puint claims 1n tha Tintic Mining District, Utah County, Utah

. raquesting axploratinn assxstanca under tha gnvarnment's BME prugram for

An avalgatian_mf thia report cunolqdad that the prqgram was tuo

‘broad and should be centered un a épacificitargaf'aréa ancompassing the

mora da?inite genlagic ’Hixuras and ore cantrsls within the leased graund.

The enclased map and cruss aactinns will help viaualiza the

'nrs cnntrols and the target araa.‘

DRE CGNTRDLS
withnut rapeating in datail tha renort of April 1967 the partinunt

- geolugical criﬁeria for finding an ore bndy on this property will be re-~

'emphasizud and 8 revised prcgram rnccmmenﬂed. o

The gaalugic Featurea which cuntrml tha depnsitinn uf ore within

'tha Crnwn Paint leasss ara nutlinad balnw.

Siaux A jax Fault «

This majur east~uest fault maa 1ocalizad Fuur mines

in the Tintic District. Mammuth. Spy, Irnn Blussom. and Txixie

;diacnvery. Tha Euraka Standard fault uhich ie prabably a ‘ ‘*2ﬁ”&A"H@‘

‘Afcontinuatiun of ‘the Sioux Ajax Fault lncallized three mines, ol

the Eureak Standard. Apax Standard and Burgin..

North Trending Ore. Chgnnels

Dn the 680 level a? the Crawn Point Nn. 3 shaft ore

"Vchannels have bean di scoverad in the basal beﬁa of tha. V1ctaria

formation. The ore channels as mappad cunszst of a system of

. breccia zones and pebble dikes cantinaing ore stagaﬁmineraliéatiun,
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.This minaralizution cnnaiata 1 galena. Jasperaid, and

| manganesa exide. The Tintic quartzite bauldera in the pabble

_.drill hula. callarad 350 fesst due south af the 680 level tcmard w/‘;<°

dikes: indicata the structurss raach tn great dapths. cP 41 ,g v

ths 8ioux Ajax Fault lccated minor galena and the spacklad bad

at the base of thu Victoria Formation. rhs mineralization an- 5

7countered'1n this hola furthur emphaaizas and axtenda tha 680

- lavel ore channels to ths south toward the Sicux Ajax fault.

| _3; Blusbell Fnrmgtion .

=

A full ssction of the highlv receptiva host rack the | o

Blushell Formation presents 1tse1f fnr mxpluratiun 1mmed1ata1y ot (,»”7

IV =

below the 680 1evel and betueen 950 feet and tha bottum of the ﬁfy:‘

prupnsad 1300 font sha?t. This formation. has accountsd for /6

i

. of the district's pruductinn or $110, unn nao oo -

Tha nra nhannula uhich were deacaverad on tha 680 lavel
are in the basal bads of the averlying victoria Formation. The

victnria Fnrmation«waa‘tha lsast ﬂrnductiva in tha diatrict and .S). N
Nt

"tha ore stage minaralizatiun cansiating af galana, Jaspseroid and

manganese nxides had tn transgruuan through the Bluebnll Formatinn

to bs dapnaited in ths- Victuria Formatien.

u; Minaralizgﬁipn

Tha jasparoid and manganase minaralizatiun is directlv

“associateﬂ with tha ore and waa depuaited during the early part

uf the ore stage of dapusitiun. Gnlv the Victuria Formatinn which

| contatns this mineralizatiun and galena has baan sxplurad mithin

the Crown Puint leasa.' Thase minsralizad structures traced duwnmard

- into tha Blueball Farmatiun will muat pruhably blnssum aut into /7

!

major org zones.

wéw o





| Although the pyritic 20nes. 1n the vnlcanics are
bruadnr typu ore controls, 1t shuuld bs nnted that such pyritic

areas ovarly tha Irun Bluasum minu. Eureka Lily m:na. Tintic

Stanﬁard ﬂlna. Trixiu diacovcrv and. Burqin mine.‘

REVISED EXPLBRRTIQN FRDGRQM

R definite taxget area prasants 1taalf for axplotation Qﬂ
extanding the knouwn mineralxzad ure channals of thc 680 level southuard

- to the Sinux ﬁjax fault ann dounmard intu tha Bluabull Formation, : ol

A Tn adaquatelv prlnra thls araa thw fnllnming,prugram 1a k“z;tx“p:l
:racommandaq. | SR 'f :‘} . R Aéﬂgjpet;}w’i"
1. Collar a 1300 fnnt shaft &t paint 250 raat wast and. 200 Peat
~suuth of CP #1 i1l hale. Thiq shaft will penatrata diractlv
into the tnrgat arna and will mxglura the ﬂlua Fé;matian“ ‘ : AL

/
A

é. Drift 200 faot south on thn 1309 Fnat lavel tn locate the 15“ a8
531uux njax fault. | o o
3,,_Crusacut 500 fest east alung the' narth mall of tha bsnux Ajax
jlffault to locate and axploru tha dounuard and aoutherly pro-
 jected ara channals.f - |
4. Diemond drill ten, 400 faet holas ta axplare tha ure channals
‘along strike and dip. A | '

GﬁﬂCLUgIBNS

- This ravised OME prugram explarea a spacific target area thrnugh ,
B 13EB foot shaft. 700 feet of drifting and crusscutting and 4000 fast of’
didmond drillings | "“ - R ‘ 
This targat arna cana!sta nr projeuting dnunmard knnwn ore

channels frum the unrroductivs Victoria Fnrmatiun 1nta thc most Favnrable

- hast rnck in the diatrict. the Bluabell Formation. In addition, thoae

e
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ore channela will be axplnrad at their 1ntereaction with the Sioux Ajax
- Fault which is ons uf tha most 1mpnrtant structuras in ths Tintic District
Afor lucallizing ore bodies. BEE.

Tha structural intaraectiun cF the | iuux Ajax Fault with the
nnrth trending pre channgls in a most favnrabla huat ruck tha Bluebell
nFormatian wuulﬁ 1end itaelf to: a pragram~far finding flat ors channala

,ﬂin tha aluabell Formatian and chpqnﬂy tvpe urm hodims at the 1ntnrsectinn‘

‘f’..uith the Sioux Ajax Pault.

Thuse geolugic featuras defins a ﬁefinita targat araa uf majur

1mpontanca to the diacnverv of urn in tha Tintic District





I ' IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER, DENVER. COLORADO 80225

Office of Minerals Exploration

Ogtober 13, TIBFFIcIAL
COPY
0. M. E.
Memorandum RECEIVED
0CT 16 1957
To: Chief, OME

INITIALS[CODE
From: Field Officer, Region III eslar | T 0

Subject: OME-6646 (Silver) —% W

Western States Minerals 4 vfl

Crown Point and East Crown Point Claims 21 ¢
Utah County, Utah Lnd | 1A

Enclosed is a copy of a letter dated October 10, 1967 concerning an
amended application on the subject property, from Mr. Hal T. Morris,
Chief, Branch of Base and Ferrous Metals.

I am inclined to favor Hal's opinion that the target area proposed by the
applicant in his amended application is about as specific as any as have
been explored in the East Tintic District.

This proposed exploration program is, I believe, one of these high risk
projects that OME should seriously consider if we are to fulfill our
obligation to find and discover new ore bodies of silver. Extensive
and costly exploration has paid off isofar as the Burgin project is
concerned, and I think we should go for at least a few of these high
risk programs, especially when they are in districts that have produced
and still have a great potential as the East Tintic District has had
and may well have in the future. If we continue to go for only
promising and indicated target areas, I feel we will lose the purpose
of the OME program and may well fail to substantially increase reserves
of mineral commodities. It is true that most applications, or most
properties examined hold little promise of a new discovery, but I

firmly believe that one of this type is worth the risk. 5h= ’?
The potential in the East Tintic District is greater than those of the V '
Vipont Mine (OME-6452) Box Elder County,. Utah or the Round Mountain of
project (OME-6549) in the Westcliffe Plateau area, Custer County, \<FM
Colorado.
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. UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
- Base and Ferrous Metals
345 Middlefield Road
Menlo Park, California 94025

F{Eﬁ/.

‘October 10, 1967

. Mr. J. William Hasler -

Office  of Minerals Exploratlon
U.S. Geclogical Survey

Denver Federal Center

Denver, Colorado 80225

Dear Bill:
My interests and prejudices concerning the East Tintic district,

as well as my friendship and admiration for Glen Larsen, should
completely disqualify me from offering any comments about the

. proposed exploration program of_the Crown Point and East Crown
- Point properties by Western States Minerals. However, since you

have solicited my advice, I can offer the following:

1. The target area proposed by Banghart and the Iarsens -
is about as specific as any that has ‘ever been explored

. in the East Tlntlc dlstrlct, in local v1ewp01nt it eas1ly

- qualifies as "exploration" rather than "prospecting".

2. Similar intersections of zones of sparsely mineralized
fissures and pebble dikes with strong cross-breaking faults,
particularly in areas of altered volcanic rocks and such a
highly favorable host rock as the Bluebell Dolomite, are,

- in fact, regarded as prime geologic targets. Unfortunately,
Banghart did not stress the north-trending fissure zone and
its intersection with the Sloux—AJax fault as strongly as

- he’ should -

3. The rather unpredictable localization of replacement
_ore bodies in the Bluebell Dolomite in the adjacent Tintic
District also suggests that obvious localizing structures
are not always necessary for the oceurrence of rich and
extensive replacement ore bodies in this receptive host
rock. In fact,: specific structural localization of many
- of the ore bodies in the nearby Iron Blossom ore zone is

difficult to demonstrate.

% EINRE‘PB;}EF R TO:





.

k., The occurrences of Jasperoid, galena, and manganese
oxides in the Victoris Formation in the Crown Point No. 3
mine were confirmed by G. W. Crane, a highly competent
geologist who was resident in the Tintic district for the
greater part of his professional life. These occurrences
suggest leakage of ore solutions that were most apt to
have deposited their ores in the underlying Bluebell if

~They flowed in any considerable volume. Only physical
exploration will tell.

All in all, the proposed program contains many elements of risk,
but it is not at all unreasonable for the East Tintic district.
If it is successful, the pay-off could be large. I honestly
btelieve that if the Larsens do not have the opportunity to carry
it off, someone else will in the next 10-20 years.

I am also confident that you will get more out of an investment

in Glen Larsen, considering his personal financial position, than
nearly any other man I know.

I hope that these comments will help you in your decision.
Sincerely yours,

Hal T. Morris, Chief
Branch_of Base and Ferrous Metals

Enclosure

e





. . IN REPLY REFER TO:

o

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration

August 1, 196

OFFICL
cor¥

Memorandum UG 9 1367

To: Chief, OME Tﬁﬁﬁfﬁﬂ?“&ﬁ?
, N

From: Field Officer, Region III ___————’("ﬂ

Subject: Western States Minerals, Inc. (Silver) 1

Crown Point and East Crown Point \
Utah County, Utah l

Transmitted herewith is one copy of an application on the
above-mentioned subject and a copy of a letter dated Juiy 7,
1967 from Hal T. Morris, Chief, Branch of Base and Ferrous

Metals.

. William Hasler, I,
Field Officer, Region III
Office of Minerals Exploration

Enclosures
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July 11, 1967 %
Memorandum

To: Chief, OME s _
< Sl

From: Field Officer, Region III

Subject: Application for Financial Assistance in Minerals Exploration
by the Western States Minerals, Inc., 1111 Westview, Riverton,
Wyoming

The applicant company has applied to the Office of Minerals Exploration
for financial assistance to explore the Crown Point and East Crown Point
properties, Utah County, Utah for silver by sinking a shaft and subsequent
cross cutting and drifting to explore the intersection of a series of north-
northeasterly trending-ore-bearing fissures with the strong, easterly trending-
Sioux-Ajax normal fault, particularly at the horizon of the favorable Fish
Haven and Bluebell dolomite. The proposed exploration program is estimated :?jftJ/
to cost $277,550.

. ’ . . - %
In a conversation on July 7, 1967 with Mr. John Larsen, the President of f\&
the company, relative to the subject application, he informed me that the
necessary equipment is on the property and that the equipment will be rented / i¥qa
from the Western States Mining and Contracting, Inc. to the Western States
Minerals, Inc. The two companies are separate corporations and are
incorporated in the State of Wyoming.

Mr. Larsen also claims that the exploration work herein outlined can be
completed at the cost quoted and that the applicant company has an adequate
flow of cash to support the proposed exploration program. This is somewhat
questioned by Mr. Hal Morris, U. S. Geological Survey, in his memorandum to
me dated July 7, 1967 concerning the proposed exploration program.

A review of the application indicates that the greater details are needed
concerning the surface installation and plans, specification for the head
frame, buildings, the site preparation, installation of the hoist. I
believe there should be greater detailed cost estimate on the power line,
as well as the details of the shaft that is proposed to be sunk.





The applicant proposes a total cost at an estimated $135.50 per foot for a
5-foot by 5-foot 2 compartment vertical shaft, including materials and labor,
he also estimates $37.95 per foot for a 5-foot by 7-foot drift including
materials and labor. This figure is somewhat below the quotation for costs
in the prescribed Ventura 0il Company contract OME-6524, which are at $40.00
per foot, and I am informed by the Operator that this w111 barely cover the
costs of the drifting. 1In this case I would anticipate that the cost of
driving a 5-foot by 7-foot drift in the Tintic district would be comparable
to the Ventura country rock if not possibly more difficult. My estimate
would be in the neighborhood of between $45.00 and $55.00 per foot.

I can only agree with Hal Morris, Geologist, U. S. Geological Survey, in his
memorandum dated July 7, 1967 concerning the subject application in that the
Crown Point and East Crown Point area is good exploration, p0331b1y from the
results obtained in the Bergln area by Kennecott Copper.

J W1111am Hasler

Field Officer, Region III
Office of Minerals Exploration
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Office of Minerals Exploration

quly 3, 1967 Zf@ 7/5;—6;'

s 320
Memorandum - '. A, J
To: Chief, OME
From:  Field Officer, Region III

Subject: Application for financial assistance in Minerals Exploration
by the Western States Minerals, Inc., 1111 Westview, Riverton,
Wyoming 82501, to explore for silver on the Crown Point and
East Crown Point, Utah County, Utah &7

The gpplicant sent two copies of the a;pplica.tin on the subject property,
which arrived in this office June 29, 1961} however, the application
contained no date nor was it signed by an official of the applicant
company. The application will be returned to the Western States Minerals
Inc. for completion. . '

The property is located in the Tin¢tic Mining District, Utah consequently
I shall refer the application to Morris for his review and comments
as soon as the application is returned in completed form in this office.

I have shown the application in the June 1967 monthly report.

_'\Z % Ol 4 % o,
Jd. William Hasler, L2

Field Officer, Region III
Office of Minerals Exploration
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DEPARTMENT OF THE INTERIOR

g

: OFFICIAL
APPLICATION FOR FINANCIAL | ASSISYANCE |

Pursuant to Public Law 85—%%178@%

MINERALS EXPLORATION

00;.30 U.S.C. 641)

ALLO 1067 |
NAME OF APPLICANT (Full legal name and mailing agr'é‘scsm'as they shoul i
appear on contract if one is exeécuted.)_ — 4 APPLICANT DO NOT USE THIS BLOCK
INITIALS|CODE

DOCKET NUMBER

bl 46

Western States Mlnerals, Ince

1111 Westview

DAT% RE:C%IVEé . $ ’L Q 7

Riverton, Wyoming 82501

REGION ﬂ/l/

DIVISION CODE

BUSINESS ORGANIZATION |LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) NAME ADDRESS TITLE
INDIVIDUAL John L, Larsen Riverton, Wyoming President
CORPORATION | X Glen L. Larsen Riverton, Wyoming Vice Pres.
PARTNERSHIP G. Lloyd Larsen Riverton, Wyoming Vice Pres.
oTHeR (Specify) Leslie W, Larsen Riverton, Wyoming Vice Pres.
o _Tim Watt Casper, Wyoming Sec.-Treas.
‘ . STATE IN WHICH .FIRM s ) : - {
ORGANIZED
MINERAL(S) FOR WHICH YOU WiSM TO EXPLORE PROPERTY LOCATION
.. ’ NAME COUNTY STATE
Silver . :
ESTIMATED COST OF PROJECT Crown Point and
s $277.550,00 East Crown Point Utah Utah

GENERAL INSTRUCTIONS

Before filling out this a[;phcatwn please read the OME
Regulations 7or Obtaining Federal Assistance in Financing
- Explorations for Mineral Reserves (30 CFR Chap. II). To

assure prompt action, your application must provide all

applicable material and information specified on the back .

of this application form. Avoid unnecessary correspondence
and delays by submxttmg complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. .Each item of information, maps,
and reports required as a part of this application is described
on the back .of this form. Identify each attached statement
by the item number to which it applies.
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.’”” Maps or sketches

If an item does not

workings and geology in item 3, and the proposed exp oratxon
work in item 5. When this: mformanon is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

CERTIFICATlON

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant,
in this form and accompanying papers is correct and com-

i /7 /79

oafeD

Z

certifies that the information set forth-

Interior, I8 KDL X XK X K XK R B e Hab KX XIME
FREIRORFex washington, D. C., 20242, or with
the nearest OME Field Office.

.plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

By (Signature)

Je»m/

K;&,f:/ D

‘pi"PS/

TITLE

A wilfully false statement or certification to any Department or Agency ol the United States Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

_(a) Submit evidence of efforts made within 90 days pre-
eding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state exteant and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
"If you are not the owrer, submit one true copy of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
 page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,

ubmit five copies of Lien and Subotdination Agreements on
‘MEE Form 52. U the agreements cannot be obtained, state

3

easons dnd provide copies of letters of ‘refusal.” -

3. Physical Description;

(a) Describe in detail and illustrate with maps or sketches
.all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all productien facilities,

(b) State your interest, if any, in operations described
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data if available,

(d) Describe known ore ‘reserves, giving Qquantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. o

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property;: and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property. ’ C

5. Exploration Work:

(a) Describe fully the propose loration work giving
individual footages and sizes of ngs for each item of

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable comer,

(b) If an access road must be built, show the prdposed
location on the property map and state the length, type and
construction methods proposed.

. (c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work. ' ' .

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
itesn of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately unde
category (a) below, Costs for any work that is not to be (e
formed by an independent contractor should be listed und
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of uvnits and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved, Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

<i(b) Personal services. The co‘st- of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available, ) ’

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) erating equipment, List items of equipment and tools
costing $50 or more per unit., Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and preseat fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations., Describe each.
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision, .

. {g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmaat will not cone
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persgns or property (other than authorized
repair to or _replace ‘of equipment or other property used
in the work).

‘WINT.-DUP. SEC., WASH., D.C
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UNITED STATES ok

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Base and Fesrrous Metals
345 Middlefield Road
Menlo Park, California 9L025

Mr, J. William Hasler
Office of Minerals Exploration
U.S. Geological Survey
Denver, Colorado 80225

Dear Bill:

Last month, while I was doing some field work neaxr Bureka, Uteh,

I had several conferences with Glen Larsen of the VWestern States
Mining and Contracting Co. of Riverton, Wyoming, concerning their
application for sn OME loan to explore the Sioux-AjJax feult zone

on the Crown Point and Bast Crown Point properties in the Best
Tintic mining district, Utah, At this time I alsc read the report
off their consulting geologist, Roger Banghart, and looked over some
additional. maps and other exhibite that Glen was preparing. Banghart
is well experienced in the geology of the Eust Tintic district, and
I found nothing of any consequence in his report that I could not
support from my own knowledge and experience.

The area that Western States plans to explore has considerable. e

.

merit, but so little is known about the details of the subsurfiace
geology that none of us should delude ourselves thzt the exploration
program will be simple, direct, or inexpensive. Driefly, the

exploration target is the intersection of a series of north-northeasterly
trending ore-bearing fissvres with the strong, easterly trending
Sioux-Ajax normal fault, particularly at the horizon of the favorable
Fish Haven and Bluebell Dolomites. As in other parts of the East

Tintic district, the folded and faulted sedimentery vrocks ars

concealed beneath a considerable thickness of latite and quartz

latite lavas and tuffs. Although these volcanic rocks predste the
oré-depositing episode, they do not localiize ore hodies of commercial
size or grade; however, they do contain zones of hydiothermesl

alteration and geochemical ancmalies that are possible guides to

ore deposits in the underlying Paleozoic rocks. I agree with (Glen

that the only satisfactory way to explore these stiuctures and





> @

| | ' g
Mr. J. V. Hasler -2- July 7, 1967 p .

favorable beds will be to sink through the lavas and Paleozoic {?/
rocks to a horizon in the lower part of the Bluebell Dolomite iﬁ:i/f

the hanging wall block of the fault and then drive workings .
parallel to the fault in the search for ore-besring fissures. ggﬁ’ b/’X/(
When (if?) these fissures are encountered, they should be drifted g)/‘
southward into the fault zone to explore for replacement ore bodies,

quite possibly chimneys or sfeep pipes, within the fault zone.

It is obvious that the Crown Point area has all of the attributes oy
of a good prospect---favorable host rocks, a major fault, ove (/
bearing fissures, zones of hydrothermal slterstion, and geochemica y
anomalies---and, most importantly, it is surrounded by productive

mines. On the less favorable side, the properties that Glen has A iyﬁﬁ
under lease contain large areas of unexplored terrane, and far Jﬁ%;
more money than is available under OME policies may be required Jorwa/*
to adequately explore such an extensive target area. Glen is far -

from being a wealthy man, and this venture will require him to rfé :f’
deplete his savings and to mortgage all that he owns. However, Q”UJ'
he is more then willing to do this, and I doubt that he will ever .

give up on this venture until it has been carried to final success
or failure. ' .

-~ Sincerely yours,
. \ (} B
T L e
i}\ ('\* 7
Hal T. Morris, Chief :
Branch of Base and Ferrous Metals





—

1

N kR N e ke
ry =

Y

'DALLAS H.YOUNG, Jr.

e s BT SN e o Kk il

o ATTORNEY AT LAW .
. 48 NORTH UNIVERSITY AVENUE
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* AREA 801 - 374-1540
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LEASE AND AGREEMENT e

THIS LEASE AND AGREEMENT, made and entered into this- 2Lth
day of _ February __, 1967, by and between CROWN POINT o

CONSOLIDATED MINING COMPANY, a corporation of the State of Utah,’.

hereinafter designated and referred to as "LESSOR", and Western

States Minerials Inc, | hereinafter designated and referred toxas

"LESSEE",

WITNESSETH:

- The Lessor, for and in consideration of the rentalsfand1*V
. v o
royalties hereinafter required to be paid and of the covenants to

be performed and kept by the Lessee, hereby leases and lets’ unto ;f;
the Lessee, the following described patented lode mining clalms

situate in Tintic Mining District, Juab and Utah Countles $t§te:(b
_of Utah, listed as follows: o

Goshen #1, Sur. #5708,
Minnie Moore Fractlon
Sunnywide, . e
Goshen #4, Ridge, Ridge #2
Divide #2 Cert. 01034,
Sur. #5708

3

Beg. at SE Corner of #2
Castle Lode Sur, #5714,

being in SE 1/4 of Sec. 20,
Twp. 10 S., R. E. 2W., SLM:
thence North 1°54' ‘West 1500
feet; West 408.2 feet; South
1499.2 feet; East 457 9 feet
to beglnnlng.

A

1. 'TITLE OF LESSOR;: Lessor represents that. to the

of its knowledge, information and be11ef it is the sole and
E

free and clear of any right or clalm of any other person whatso-{;
ever, and that each of said claims lS now valld and subs1sting.'

i






—

RASE AND AGRERMENT

I o T e T )
w N = O

situate in ¥
of Uctah, liste “ 991

16 "~/ Goshea 01, Sur, ’57@3.
| - Kimale Maore, mm,

—
o

*+ 374-1540

17

AREA 801

o
©
<
[+]
X
<
=
2
(o]
>
Q
']
a

uw
o]
2
5
2 q
5>
,_':

0
N
b2
zZz
x5
i
gk
0

2
Q
<

18

14
-
0
z
2D

-0
>
I

)
g
-
-
<
[a]

19
20
21
22
23

24 .. };

of its knowlgdge, informat:
exclusive evnsr 9f the b
free and M“W torg
ever, & mﬁ sach 0!

In the ‘ v

25
26
27
28

30
3

31
32






ATTORNEY AT LAW

48 NORTH UNIVERSITY AVENUE
PROVO, UTAH 84601
AREA 801 ¢+ 374-1540

DALLAS H. YOUNG. JRr.

—

[ T S R R T T S e R R e S T T
= O W 0 N O o p»p W DN = O

22
| 23
24
25
26
27
28
29
30
31
32

W 00 N O G ~ W N

. e e
2 N : . Ly - o
. . ettt e N BN ' s L
)
i

cerms of this Lease and Agreement, o
2, IERL, The term of this Lease shell be for a @ewiod of
twanty (20) years from the date hereof, Provided, however, this |
Lease and Agreemsnt shall, at Lesaor's optien, autemacically
terminate in the svent that the Leasee falls to perform the ﬁnlth
work tesk described in the next following paragrsph in the mamner

and within the em therein smtf&cd.

3. 8 : The Lessee is on &nds-s,
pendent contragtor and there shkall ba ne privity of contyaet bo- j |
tween the Legsor sud the cmployees of tlha Lesgee, but all such
eoployees, whether on a wage or profit-gharing basis shall be .
solected by the Lesses, discharged by the Lessee, dirasted by the | ;;.'
Lessee, and paid by the lLossec; and subjeet oaly to the apmziﬁic
limitations herein set out, the Lesses shell bave mluaim .
dominion and coantxel of the leased proparty end of the operations
therein duriag the term of this lease. | .
‘ Lecsea agrees to pay to m:w a xoyalﬁ:y

on the “‘mt saelter value'” per dry ton of ore produced mm the
mining properties. The said royalty shall vary according to the
per ton valus of the ore, as follows:

16 %
‘16-1/23 |
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16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
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NET SMELTER VALUE PER ToX BOYALTY
629.60 to  $29.99 17 %
30,00  to 30,99 17-1/4%
31.00  to 31.55 17-1/2%
32,606 to 32.9% 17-3/43%
33,00 to 33,99 18 %
.00  to 34,69 18+1/42
35.00  to 35,99 18-1/29
36.00 to 36,89 18-3/&‘3
37.00  to 37.99 19

38,00  to 38.99 19-1/4%
319.00 o 39.99 19-1/2%
40.00 = and above 20 %

Orea fxom the subject mining properties shall not be conmingled

whth @mﬁ from other properties. Bhndl‘;ng shail be dome with the |

reault that will obtain the higlwat value to Lesgor. - | 1
"Net procceds” as used hoxein 1o defined to be the @wso

amount received fxem all sources from the sale of any ous mamd N o

from the aforesaid pmezn&u efter deducting the accual ma oﬁ
transporsing the ore from the mining preaises to the Mu, pwc,‘
ox dock of the mineral purchasexs. In the event the owe 1e )
shipped to a nill for milling ox emelting, them "mt pmeezda" o
shall man nat mltn‘ retuxns of grosa amounts :meiwd ﬁron ehe |
aill or smelter processor after dedmuem of coste of transe
portation fran the mining pwmiam ta the ni.u or smeltex, m
sald myalzy payamu ahau ba payabh within ﬂ.ﬁtﬂm (13) days
after mei.pn by Lessce o! :ha maey ﬁm the uln of eaid ore.

D ANNUAL WORK 1 ? mmmmx
diligently pursue such dmlamnﬁ work as ey reasonably provide
s moans wheredby the ore body em ba reached md uﬂ.md. and ehall
enter upon 8ssld leased premises wtuhtn 50 days afm dete of
execution of this lease to begin work asnd savse the same to be

worked with mubla diuwee (hy the mmn "yeasonsble dﬂi-)

gence” as used herein, the parties m«r chan work of a value of
$25,000. 00 per year shall constitute pthu mu evidence of such
reasonable diligence) and that they will mo all work in seid
demiged prqisu to be performed in & safe and miner-1ike ammer
mmmuehmmm laws of dho um.anm. mdwmh
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such rules and maulat:ions 23 may have been or may ba ilmwd by -
the Iadustrial Gomaission of Utsh or by the Scate Metal Mine
Inspector. m wine openings mmesnry to the work hereunder to " | |
ba pcrfamod and all atoe openings necesssry for ingress to or |
egrens fxom w dmued punxsa shall be minmtud in mdm: |
with amam laeabuahed by the m uentioned rules and
regulations md me such openings shall be kupt clear of mtu I s
vock, rubdish ox ‘other cbstruction unless prevented by emtras | .
ovdtnary afaing easualty. Openings from which ove has besn .
removed shall be mum.a vi.th mti m if necessary fox MG o
and economichl mius practice to pmme the mtus of mu ar eﬂcﬁ
{n pma. e s I
m ‘hssu shall pny au state am! county m

assessuents wpon any and a1l structures aud othex wm“";;y o

wmachinery, uuzmn. tools, supplies, md peraonal mmt.y whacwv
soover placed upon the leased premises by the Lessee. mm j:i'?"‘ ;
shall slso psy all state and county “net m«m of mm
taxes Assessed m&me Lesses md othdéy taxes u-mcd mms
Lessea an W of his 'muum hereunder, mm shail wy
all state and county net proceeds or production taxes umaad
sgainst Lessor on sccount of um’a recelpt of rents snd -
voyalties of whatever mmc v:mued mm o bc md to hum-
by the lﬂm' ' ‘ ;

JRSURANCE. The !.asm mu. at hsm’a own weme,
carry mm'a cmenncm mwm snd Occupttim Diseese
Compen .:':Marmcmhgauaihm'awhymmémt
eheuammiimmma. Wummmsmw
the Federal m& Begurity Act, miw ﬂuh mumc Security
Aot for vhich the Lessee may becons «mﬁt‘_ sted, end ghall comply

with all other lawg, zrules and yegulations of any governmental
suthority umms the Leasee's omaﬁam on satd demised P“" |
mmmxl supply the mmummmm«meez |
such cowplisnce, - :
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RIGHT OF ENTRY, The Lessor reserves the right éﬁ
entry into said property for the puxpose of inspection of the
wvorkings, fer surveying and sampling, and for cheeking on some.
pliance with nafgty rules and mg;ulat:tans

9. 088
expense resulting from any shipment of ores, the proceeds gm
vhich sre insuéfictent to meet all freight, smelter and othsx
costs and chnrm 1a nmecnm therewith, ,

LIABYLISY AND HOM-RESPOMSIBILITY. The Lessee shall
forthwith pest me! tharesfse: kesp 903&84 in cmpmma ;&m«»
on the damtud premhu as mony written notices as may be nege
espary to adaqmuly notify all persens who may come within or
upon the said demised premises, that the same are held by the .
Lessee under lease from the lessor, and the Lesses and not the
Lessor 1s 1lable for all labor performed and supplics and/foz
materials used by t.sﬁe Lessee in end upon the demised premiges,
and that the Lessee and mot the Lessor shiall be respensible for
all debts and expenses incurred im mining operations in oy wpon
the demised prm!.aea. Tha lessee mu hiold the lessor hmleu
and sball fully indemmify the hsmr against all clsims and
demands of amy kind and nature which may be made upon the
Leasoxy oy aga;s.hst: the demised premises for or ¢n account of amny
debts or expenses contracted or incurred by the Lessee &b well as
from and againat all acts, transactions, or omissions by the
Legses, his agen_ué. and servanta, mtadtna claims, demands,
cauges of action, cost and OW“ srising during the continuance

. SEIPMENTS. 'rha lessee shall pay any l.aw

of this lease agreement, from ox om account of injury to &ny
person, whether occasioned by eny wnsafe or dangerous condition
of any part of the demised premises 9r any workings thereon or
therein used by the Lessee, or otharwise, ond shall defend the
Lessor at his own cost and expense from any such 1iablifty or
assevted liability,
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\SSIGIMENE., The Lessee shall not assign or sublet

ey
F"

| 4

.

this lease, ;0#' ény interest therein, oxr the premises affected '\
thereby, or in sny portion thereof, without the writtem congent |

ef the Lcasbﬁ. nor allow eny person not in privity with the
parcies hezeto to take or hold aa:!.é premises, or any part thereof
undexr any pmme whataoever. I’ravi.dud however, in the case of
e partial assignment of int.ame by the Lesses to soms person or
eatity who proposes o cpe:ate the property jointly with the
lessee, Lessor shall not unreasonably withhold its consent £o such
assignment, pmtm the proposed agsignes is financislly respone
ible and mmm zmonable n&n&u& mﬁmc.
‘ The Lessee mu deldver to t:ha
Lessor the u.id ptmu« with Wmma and improvements, tn
good order snd condition, with all ahaﬂ:a. nmeh. tevels and
other permanent workings thoroughly cleax of wvaste, rubbish and . |
watex and ready for immediate working, aceidents not arising from
negligence nloae excepted, without demand or further notice on |
the last day of the temm, or any axtension of term hareoﬁ, or au
any time previous therete, upon demand for forfeiture; provided,
that the Leases ghall lmve llst:y 1(60) days from sund after the
date of any sush ‘terminatics in which to rescve all broken ore
from the property for shipment wnder the terms of this agreewent;
and Lessee shall have the right during such interin, to vesove froq
the said premises all tools, aqutma end supplies owned by the |
Lesses.. | | | o B
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SHIFPMENTS Au ores med by the Bauea ahn}.!. be '
shimd in t:ha name of the lLessor for thn sceount of m uum. ,
and che lessor is hereby givm & xm upen all ores extracted
from the premises during the tern 6f this lease and agreemsnt to
aecure payuat to the Lessox of any and all suas due or Mas
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access to all original records of mine, mi1ll and emelter :m:utus o
to enable him to check such receipts, deductions snd payments.
The Lessee shall have the right to be present or be :mrmwf
at the sampling of any ores shipped by him should he so dosire.
The lessea M& pay the cost of assaying mine samples and settles | |
meat control samples, and al?‘o the cost of any suxveys desired by
bim. The lessee sball not be liable for oves lost by theft,
accident, of Zinsnciel diffieulties of the ove buyer mot erising
from its muwe, nor shall m Lessor aollect sny myalttu l, o
OME TRANSACTIONS, Should m hn« mutcipam -
vith the Usited States of Amsrics: in gn Exploratica Project (
Contract, there shall firat be paid to the United Scatss of mm
out of the proceeds from sale ct any ores mined as & result of ehn
exploration carried out wndex mvtalm of said conmu. im
royalty as specified dn the texrns of said contract., | s
mwmmm. ummntmy subsidy Mlhnpuu
wehchamhymnauadsm«mmuwmw
thsreof during the term of :huwtm thcmulamtma ot
the ores mined mmw«mm, thomzaf esid gubs
sidy paymmts shall be mtm«: additional value to which |
‘Lessor's royalty shall apply. Provided, bowever, in uo eveat shall
the Lessee enter into any nmme or make any nrme with -
the said myaamm«wm govermment of mmm
States which will create sny abuym payable other tha ¢ut of
s specified percentage of pndwum mnud from the subject
property. Furthesmore, mm&muncemud«uvu
any agreemsnt with iy such romental agency without subaitting
.emmmzmmmsmmmemmuammm
attorneys to review the same. lecssr's consent to the prmuano
of my such contract shall be necessary but aml mt be W
ably vithhnld.

P
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PERATI) KPENSES. The lessee shau mm. aa |
his sole expmc, all operating supplies, materials and aquﬁ.mnt
required in the performance of work uader this agreement, but the
Lesseo may pumhua from the Lessor, at Lessor's option, such. |
supplies, materisls and equipment as the Lessor way have on head | !
and mthbla for sale. "

The cost of re-opening and mafataining mine wmrkiags )
necesgary to the operstions under this sgreement shall ba at the | ¢

sole erpense of the Lesnsee.

17, M. If Lessee fails, neglects or refused to pay
the rents and tmluu each mﬂx as herein providcd. oxr mu.
or neglects to perform the other Mm,;‘emmw. eonditions, or
any part thereof, as herein provided, and such default comtinues
for thirty (30) days after motice to Lessee in writing to rectify
such default, the Lessor or his sgent may re~enter and take
possession of said mining claims snd premises and may remove all
perscas found thereon and thereupon this Agreeaent and Lease shall
be forthwith terminated and all payments of every kind theretofore
mede to Lessor shall be retained as rental for the uge and ocevpas-
tion of said premises by lesses, and thereupon within eixty (60)
days, Lessee shall xemove his pursonal property and other property
from said premises, provided that sny such wotice of default sent
by lLessor to leasee must be signed by the lessor or the sttorney
for the lLesgor, " ' .

18. BAFE ATION. M.l mractm shall be conducted
unuﬂnmdpmdmtmum&tumudma, should any
dispute arise between the lLessor and the lLesses regarding the
econduct of opevations in a safe and pzuden‘t' manney, such dispute |
shall be referrved to the State Mine mmm for decision, such
decivion to be f.ﬁaal and binding vpon doth parties.

19, E MAJEUR In the event Leases is prevented ftom
perforning this agreement by labor strikes, fires, floods,

. ! ! N . :
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explosions, riots, any umugual mining eagualitles, cets of God,
governsent vestrvictiens of orders, mmpemi@n of buying by the
gevermment where no comnercial mavket is avaﬁlahl@. savexe ucathex
conditions or other emtraordinary events beyond his comtrel, then
the time of pevformence of ‘this agreement by Lessce shall bo
suspended during the continuance of such acts vhich prevent pere<
foxmance.

20, XI
Lease upon sixty days' notice in wri‘r;a.ng to that effect mailed to
lzggor as provided under “Notice” #t any time during the life of
thig lease. In m event of such termination, Lessee shall have
the right to sbandon his operation of the mining properties withe
out the paymsnt of amy further sums, except rents and royalties
xequired to be peid before miiatm of said notice and wiehour. '
furthor penalty to the Lessee and sums of woney paid to the
Lesgor prior to such termination shall be accepted by the Lessox
and received by lessor in full and ccaplete payment of all claias
of every kind sud nature vhich the lsesor may have against the
lesses. | | | ‘

21, EOTICES m:: any wﬂmm notice or demand to be
given under m terms hereof may be given by mail and will be
deemsd gserved if and when mailed in the Btate of Utah, 1if given
by Lessor, addreased to Lesses ati - |

MMIVATION. Lessee may cancel or termimate this

1# given by Lasses, addressed to Lessor ot

| BCCRSSC SSICGNS. That chia lease and agree~
meMthMwmmﬂnmmmﬂcﬂm
successors and assigns of the lessor, and of the heirs, executors,
adntnhmm. personal representatives, and consent assigns of
the Leasss.
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23. REPORTS,

"n.
e

' . \ V ‘ ., By

Ity President\_
ATTEST? IR T

7 Az

.Secretary L

ye

lesterm States Minerials Tmc,

P D AP A0

Its: Pre51dent

STATE 'OF UTAH ) o
SS.

COUNTY OF UTAH- )

On this 7‘/““'day of
personally appearea before ‘me

N emn)

.«‘-;..,_,-\A

dld say: That _they are the f”?,

- s respectlvely, of CROWN POLNT CONT
SOLIDATED MINING COMPANY, a Utah corporation, and that. the”withi 1+
and foregoing instrument was signed on behalf of said corpo
by authority of a resolution of its Board of Directors, and.
e << _ . . and N st duly ;"

acRnbwledged ‘to me tha@)sala’corporatlon execute& the same%
: v

T

e e

..(n--.z..

i e P ~ .

. ‘NOTARY PUBLIC ;¢~
D Re81d1ng at

“within and foregoing 1nstrument wﬁo duly acknowledgedﬂto"
he executed the same. . = - - e T .

'NOTARY PUBLIC
Resxdlng at: . -

[
,?
5

My'comm"Expifes‘

My Commlss:on expxres March 31 1969

e it 1 g sy o g s
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23, REPORIS. Lecsoxr shall be emeitled to receive coples
u of sny assay, geological and engineering reports relatiang to
drilling operations conducted by the Lessee as well as any other
operations. The same shall be furnished to Lessox prouptly upom
request for sams. |
EXECUTER Yhe day and yoar ‘$4zat above urittea. 1
",(_\"'!F
'1'"
l’“ .:: vely : o TN » L
and foregoing uuexmt m eigne wx& of said cm-:pamem
by mehctuy of a umm:tm nt u:s ma 9£ Mzecwn. and said
| o1 A |
l‘y~::om'ussmuf)gss OCT. 4,1968 mulba atl e o Z&ZM% _—
|| - . - ) o ‘ ‘ J ".é ’ " : ",
STAYE OF UTAH )“ I SN YRRITICE B
COMNTY OF UTAR ) RSSO
en the _day of _____, 1967, mmu{h‘
IWIEW . T *!*v., 1% eps o -|- t’ 0ne mt
be emuud the saxe. | *e : " . |
W Residing ats = , | A
«i0- |

B U R R LTI S
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vground, comprisnng approx1mately\92 32M acr98951tuated ln the East

THIS MINING LEASE AND AGREEMENT made and entered ﬁmto

as of Aprll 15 1967 by and between East Crown Poimt Consolﬁdaﬁed

Mlning (Company9 a corporation herelmafter called "Lessor”o and

v’Western States Mlneralsg Incog‘a corp@ratiom herexnafter call@d

WLESSQEWQ‘WltHESS@th that°“

Im @@nsideration of the royalties reserved and the ;ﬂfﬂ

COVEnants and agreem@nts herelnafter expressed the partles agre@°»‘ .

AR’JP]I(CLE :

! "«;.V' .

l 1 nghts Granted Lessor does hereby, submect ﬁo the

prov151ons hereof9 grant demlse nd let unto Lessee the mnnlng

-/u ‘n

Tintic Mlnlng Dlstrlct Utah County91Utah9 and m@re partlcularly
described upon the. attachment marked Exhlblt A and shown upon the ‘ﬁgllw
map marked Exhlblt Bg which are annexed and made part hereof ‘

(herelnafter referred to as the "Leased Premises")g w1th the rlght
to explore for, mme0 process and dlSpOSE of all ores and mlnerals N

and to construct all such wor]ks0 hulldlng9 plant89 structures and

appllances as may be necessary or convenlent for the explorationg ~J;MJ'

mlnlng9 preparatlon and marketlng of such ores and’ mmerals9 and

the right to use the 8urface of the Leased Premlses for the exerelse
of the rights and prlvnleges hereim granted "f:::”f;z ;?””"
1.2 Termo "This lease shall be eff@ctive for a term of

twenty (2@) years. b@gimmiﬂg A@@il 150 19@7 am@ @n@iﬁg Aprﬂl l%o.-

1987, unless termin@t@d as h@r@imaft@r_provid@d





CARTICLE IT . dwlo oo o0

2, 1 Tltles " Lessor does not. warrant ifs title to the' =~

l.eased Premises as against the claims of others Lessdf'décléfééﬂfﬁﬁ 
- that to the best of 1ts knowledge and bellef ltS tntles are valid
Lessor: does not undertake to make good the tltle to the Leased |
Premlses but agrees that any tltle hereafter acqumred or perfected

in the Leased Premlses hy lt shall support and be subject to th@“'nm

rights hereln granted Should the partles flnd it necessary to cur@

any defect in. the tltle of )Lessor9 the expense lncurred in curing such

“defect may be deducted from any royaltles payable hereunder to Lessoro.’

ARTICLE 111 RS
Royalties Lessee agrees to pay to Lessor a royalty
on the "net smelter returns" per dry ton of « ore produced from the .

mining proper‘tles9 in accordance w1th the followxng schedule:

NET SMELTER RETURNS PER TON . - ROYALTY

$ -0- " to $ 9,99 - 5 %
10,00 to . 10.00 o 7-1/2%
11,00 - to 11.99 B 8 %
12.00 to 12.99 - 8/1/2%
13.00 to . 13.99 9 %
14,00 to . 14,99 9-1/2%
15,00 to 15,99 10 %
16,00 = to 16,99 ' . 10-1/2%
17.00 to - 17.99 ) 11 %
18.00 to 18,99 11-1/2%
19,00 to 19,99 - 12 %
20,00 to 20,99 - . .. 12-1/2%
21,00  to . 21,99 . 13 %
22.00 to - 22,99 . . . 13=1/2%
23.00 to 23,99 . - ... 1u %
24,00 to 24,99 . 1u-1/2%
25,00 to 25,99 - .. e o150 %
26.00 to 26,99 .. T . 15=1/2%
27.00 to - 27.99 o 16 %
28.00 to 28.99 L 16-1/2%
29,00 to 29,99 1T %
30.00 . - to 30,99 S 17=1/u%
31.00 to 31,99 S L7=/2%
32,00 to 32,99 v 17=3/u%

33,00 to 33,99 . .0 18 %
52::,‘

A2





"’ I "’ R
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NET SM

ELTER RETURNS PER TON =~~~ . ROYALTY

34,00 to 34,99 18-1/u4% '

35,00  to 35,99 - 18-1/2%

36,00 o - 36,99 . 18-3/u%

37,00 to 37.99 19 %

38.00 to 38,99 : -~ 19=1/u%

39,00 to 39,99 19-1/2%

- 40,00 and-above I . 20 %
‘3, 2 Net Sheltér Returﬁs definéd ‘The term "net smelter"

returns,” as use

received from th

(2a)

(b)

()

d in thls ]Lease9 shall mean the net amount of money
e sale of ore or concentrates after deductings

Smelter treatment or other charges and
penalties; treatment or other charges

- made at a mill; and also transportation

charges, if any, paid by purchaser of
said ore or concentrates; and

All trucking, railroad and other costs; if
any, paid by Lessee in connection with the
transportation of ores from mine to smelter,
or concentrates from mill to smelter; and

Any and all umpire charges which Lessee may

" be required to pay.

" There shall be included in net smelter returns any net proceeds re-

ceived from the

sale of bullion, precipitates or other products

derived from ores from the Leased Premises. If the mill or smelter

to which such ores or products shall be deliveredvis owned or

bperated by Lessee, the mill or Smelter charges shall not be greater

than those of other comparable,mllls or smelters for mllllng or

smelting 51m11ar material,





operatjons on the Leased Premises in the manner necessary to good, .

3.3 Royalties - how;péid‘~ Royalfiés shail‘béf@éid“@h:@r :

before the last day of the month succeedlng the month durnng which

Lessee shall have received payments on any, shlpment or, in th@ cas@ “f:.!‘f

of m:nerals not sold but sent to a mlll or other f&Cllity @perated
by Lessee, on the date nf shlpment |

ARTICLE IV

4,1l Minerlike Operatlonsy Lessee shall conduct all -

minerlike and economical mining.

4.2 Conservation of Ores. Lessee agrees to remove,

insofar as practicable and consistent with good mining practice,

. all commercial ore encountered in exploration, development and .

mining opérations-in the Leased Premises, to the end that said orés
shall be preserved @f'feméved.and‘shali not be wasted or left in

an inacéessibie condifibnav Lessee agreés to ship all marketable
ores and products and any other materlals of value produced from
the Leased Premlses to the smelter, reductlon works or plant offer-
ing the most favorable terms9 transportatiom and other costs and .

charges considered. .

4.3 Commingling Prohibited. Lessee agrees that all ores,
concentrates and all other materials of value that may be extractgd
from the Leased Premises shall be entirely mined, processed, shipped

and accounted for separately from the ores and ore products of others.

4.4 Payment of Lapor and'Materialvclaims, Lessee agrees
to furnish and pay for all ldbor, power, tools, EQUipment, powder9
timber, and bther matérials and supﬁlies that may he used by it in
the prosecutlon of work under thls J}.ease9 and not to allow any claim

or lien for any such thing to be effectually made or asserted against

the Leased Premises or agalnst“L ssoro.,






4.5 Indemnity. Lessee agrees to hold Léssorvharmlessﬁih
from and fully indemnify it against &1l claims and demands of ahy;;;’1313';”

kind or nature which may be made upon it or against the Leased‘.'jw:ﬁﬁff}ik

Premises for or on account of any debt or egpense contractéd or
incurféd by Lesseeg’orfarising'out of the acts, transactioqsglor;fﬁa““q“‘
omissions by Leséeeg‘its agents,>0r servants. Lessee will defend‘f

and .save Lessor harmleés”és to any liability or asserted liability " ff~“':ﬁ
for or on account of injury to or death of any person (except
representatives of the Lessor'updn fhé'prémiSes under permissi@nf'
granted pursuant to Parééraph 8.4 below) or for damage to any
property sustainéd duriné the continuance of this lease resulting
from unsafe condition of.;ﬁy premises leased herein due to any act
br omission of Lessee, :

U.6 Statutory:Compliances, Lessee agrees to cafry

workmen's compensation insurance and occupational disease dis-
ability compensation insurance covering Lessee's employees and
sublessees; to pay any taxes and/or make any deductions under the
Federal Insurance Contributions Act, the Federal Unemplbymen% Tax
Act and the Utah Employment Security Act for which Lessee may become
obligated; and to comply with all other laws, rules and regulations.
of any duly constituted governmental authority affecting Lesseefs
operations in the Leased‘Premiseé and, on Lessorﬁs request, to
furnish Lessor supporting evidence of complaince with the require-
ment of this parégrapha i

ARTICLE V

5.1 Possession and Exploration. Lessee agrees to take

possession of the Leased Premises promptly on the date hereof and

-5-
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to commence actual work within ninety (90) days,

5,2 Initial Work Task, Lessee agrees to expend in

actual and reasonable exploration upon the Leased Premises not
less than $15,000.00 in the six=mbnth period commencing April 15;'.f
1967, |

5.3 Minimum Annual Work Program. Lessee shall, after

complefion of the Initial Work Task required by,paragraph 5.2,
perform or -cause performance4of actual and reasonable exploration
and mining work of a valhe‘df $24,000.00 on the Leased Premises
during the twelve month5f¢ommencing October 15, 1967, and like work 
of like value during each éuccessive twelve-month periéd commencingv
on each October 15th therggfter while the lease remains effective, -

e

5.4 Expenditures to be Credited. The expenditures which

may be credited against the Minimum‘Annual‘WOrk Progfam may include
all expenditures made hy'Lessee in connection with any and all in-
'vestigationss exploration, development, mining, extraction, bene-
ficiation, milling, processing, removal and saié of mineral or ore
within and from the properties, except royalties paid to Lessor,
income and franchise taxes, supervisory salafies not completely and
directly connected with the operations on the propeftiesg the ac-
quisition costs of deéfeciable items, and allowance for depletion.
Without limiting thé generality of the foregoing, minimum work re-
_quirement expenditures shail include depreciation on depreciable items
acquired solely for hse on the'ieased Premises; supervisory salaries
directly related to operations on the properties; the acquisition
cost of itemé used solely in operations on the properties

which by generally accepted accounting principles are expenses at





nt'the time of acqﬁisition, reasonable.rental charges for eQUip= 
ment owned and used by Lessee for only that time when usedvsoi@lyﬂj

on tﬁe l.eased Premises; the reasonable portion of fransportation e fﬂ»"L
expenses of employees, professional staff, materials and equipment.fi"“

to. the site of the work on the Leasea Premises, and~forAthe returﬁ‘v

of the équipment and such employees‘and staff on completion of |
their work in the proportion that S@ch equipment, employees’ and
staffs’ time was used on the Leased Premises, Home office'overhead:'
expenses may not be credited.

ARTICLE VI

6.1 Lessor's Taxes. The Lessor shall pay all Federal,

state and county taxes of any kind assessed it on account of the
receipt of royalties paid to it by Lessee hereunder,

6.2 Personal Property Tax. Lessee shall pay all state

and county taxes assessed to it or to Lessors upon any improvements,

-machinery, equipment, tools, supplies and other property placed in

or upon the Leased Premises by Lessee,

6.3 Property Tax. Lessee shall pay all state and county
property tax assessments upon the Leased Premises, except as pro-
vided in Paragraph 6.5 hereof,

6.4 Severance Tax. "Severance" or "production" taxes,

if any, shall be prorated among and shall be paid by Lessee and
LLessor in proportion to their respectivé participations in the pro-
cecds thereof, The words "sevgrance" or "production" taxes, as used
herein, shall not be construed as including the tax referred to in
Paragraph 6.5 or any tax resulting from a valuation based upon '"net
annual proceeds," nor the "mining occupétion tax" referred to in

Paragraph 6.6,
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6.5 Net Proceeds Tax. Taxes resulting from asséssedi'*‘

valuation of the Leaséd Premises‘based_upon "netvannual proceeds," -
as’provided in Section 59-5-57 U.C.A.1953, as amended, or any
valuation method which may be substituted therefor§ shall excepf_}_[w
as otherwise provided in this paragréph be prorated among and

shall be paid by Lesseé and Lessor in proportion to their respec%
tive participations in such "net annual proceeds."

" If for any c%lendar yeér after the termination of this
leése (including the éalendar year during which the lease is ter-.
minated) the assessed Qaluatidn of the Leased Premises, baséd upon
"net annual proceeds,” shall éxéeed the assessed valuation which
woudd otherwise have‘resulted buf for "met annual proceeds“ froh
Lessee's_operations Eﬁhducted uhder this lease, then notwithstanding
the‘termination of this-lease9 ény additional taxes which result
from‘such difference (increase) in assessed valuation shall be pro-
rated among and shall be paid by Lessée and Lessor in proportion
to their respective participations in such "nét annual proceeds”
which resulted in such increased assessed valuation.

6.6 Mining Occupation Tax. Lessee shall be solely

responsible for and agrees to pay any "mining occupation tax"
arising as a result of any operations conducted under this lease,
ARTICLE VII

. 7.1 Termination f%r Cause. If Lessee shall fail to

keep or perform any covenant or agreement herein contained and
Lessor shall give Lessee notice specifying such failure and demand-

ing possession of the Leased Premises, and if at the expiration of
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ninety (90) days after the déte of such,mailing‘the specified '
failure continues unremedied, this lease shall at the electi@n

of the Lessor terminate mnd‘expire; and without further demand or '
notice Lessor may enter upon énd into the Leased‘Premises and
dispossessall peréons occupying the same, with or without force,
and with or without prbcess of law, or at Lessor’'s op‘tidn9 Lessee
'and:éll persons found in occupation of the Leased Premises may |
bevproceeded'agaiHStvas guilty of unla@ful detainer. Failure

by Lessor to exercise for any length of time any right of for-
feiture for such cause shéll‘not operate as a waiver of such
right of forfeiture for such cause still continuing, or for any
recurrence thereof, or for any different céusea

7.2 Surrender of Premises on Termination. Lessee will

deliver to the Lessors the Leaéed Prgmises with the appur tenances
and improvements in good order and condition, reasonable wear and
tear and damage by natural causes and the mining operations herein
authorized excepted, without demand or furthef notice on the last
day of the term hereof, or of any extended term, or at any time
previous upon termination -hereof,

7.3 Removal of Equipment. On the termination of this

lease for any reason, all underground timbering supports, shaft
linings and other fixtures necessary for the preservation of any
mines, all rails and head frames upon or in the Leased Premises,
and all pipes and ventilating tubing, shall be and remain a part
of the realty and shall revert to Lessor without further consider-
ation or compensation. Lessee's personal property located within

or upon the Leased Premises and all buildings, machinery, equipment

-9.
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and tools (other than the fixtures to becomé the property of

Lessors as above provided), shall'upOh'any'termination of thié'

lease remain upon the Leased Premlses and be held as a guarante@v; 
in lieu of bond until all prov1510ns hereof respectlng payment @f
royalties and the‘payment of taxes, and the preservation of the.
property, éhall havé beén complied with or provided for to‘Lessur“é‘
satisfaction; Upon @erformance of all such obligations, Lessee -
shall be entitled t@ and may within nlnety (90) days after such
termination of this lease or within such extension of time as may

be granted by Lessor remove from the Leased Premises such personal

property and lmprovements9 other than those items whlch are to re-

"main the property of LessQr as above prov1ded,

7.4 Delay Due to Causes Beyond Lessee's Control. If

Lessee shall be delayed, or intérrupted in, or prevented from,
pérforming its obligations hereunder by Acts of God, fires, flood,
strikes or labor troubles, breakége of machinery, inability to
obfain necessary materials, suppiies or labor, interruptions in
delivery or transportation, insufrection or mob violence, injunction,
regulations .or orders or requirements of Government or other dis-~
abling cause beyond its reasonable control, then and in any such
case Le#éee shall for the time being9 and without liability, be
excused from performance of its obligdtions as herein provided,
for the period of such prevention, delay or interruption; and all
provisions of this lease shail again come into full force and
effect immediately upon the termination of the period of preven-

tion, delay or disability resulting from any of such causes.

-10-





ARTICLE VIII

8.1 Furnishing Information. Léssee agrees to furnish

Lessor brief monthly progress feports9 including a statement as t@'
whether or not any_shipments of ores or otheﬁ products were made
during the preceding month; Lessee agrees to make available to . -
Lessor upon request é copy of Lessee's assays and assay and

geologic maps, logs, and surveys of drill.holes'and surveys of the
surface and of mine working89 and statement of expenditures incurred
to the then date,

8.2 Monthly Reports. Within fifteen days after expiration

~of each month during which actual royalties are payable hereunder,
Lessee shall furnish to Lessor a.written report showing9 as to the
shipments with resPQCf to which.such actual royalties are then so
payable, the tonnages extrécted.aﬁd shipped or sold from fhe Leased
Premises, the royalfies payablevthefean and the amounts if any
withheld by Lessee. Such report shall alsb éhow as to shipments
which were made during the preceding month but as to which Lessee
shall not have received settlement during said preceding month, the
total tonnage shipped from the Leased Premises,‘

8.3 Accounts and Records. Lessor and its authorized

agents shall at reasonable times be permittéd to inspect éll accounts
and records, including any assay maps or records, of Lessee necessary
for proper accounting of proQuction and sale of ores and minerals
from the Leased Premises9 for determining of royalties due Lessor
and for determining whether or not the prdvisions of the lease are

being complied with.

-11-
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8.4 Lessor's Right of,][nsp;éction° Lessee shall aﬂlo@fﬁ?
Lessor's agents to enter upon and into Lessee's workings on the'ffﬁig
Leased Premises for purposes of inspection at such reasonable times
asishall not inferfere with regular operations., It is agreed tha¢' 1<‘

Lessee shall assume no responsibility for the safety of the agents'

of Lessor when and while upon the Leased Premises or in or about any o L

premises or workings through which such agents may pass in g@ing to
or from the Leased Premises except for injuries résulting from gross
negligence or willful misconduct of Lessee.

ARTICLE IX

9.1 Assignﬁént or Sublease. Lessee may not assign this
lease or a part thereof nor sublet all or part of the Leased
Premises without Lessor“s'writteh consent. Such consent shall,
however; not be unreasonably withheld. It is understood that any
assignment or sublease may be made only to substantial and reliable
operating companies and only upon terms not inconsistent herewith.

9.2 Successors-and Assigns. Each provision hereof

shall extend to, benefit, and be binding upon the respective suc-
cessors or assigns of the parties.

9.3 Surrender by Lessee. Lessee may upon the conditions

hereinafter stated surrender this lease at any time upon giving to
Lessor thirty (30) days®' notice in writing of its intention to do so.
Upon such surrender Lessee shall be relieved of its obligations here-
under, except obligations todmake royalty payments as to ores or
minerals mined and shipped or sold, Lessee's obligations imposed by
Article VI with respect to taxes, obligations arising out of any act

or omission of Lessee prior to surrender, and Lessee’s obligations

°
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red by Paragraph 5.2 (whﬁch  G

!

to complete the Initial Work Task requi
is unconditional). o

9.4 Delivery of Instrument of Release. On terminati@n'%vffff

of this lease, Lessee will if Lessor re@uests it execute and'delivér
to Lessor an appropriate instrument of surrender and release in
- recordable form.

" ARTICLE X

10.1 Exploration Loan. Lessee may at its option apply . }f‘:,&,i

for and obtain a loan from the Office of Minerals Exploration,
Department of Interi@r,(df its successor or a similar agenéy) fof‘
the_performance of expldfatory work upon the Leased Premises, an&;‘
Lessor hereby agrees pr@mpfly upon Lessee's request to execute and
deliver an QOwner's ConSént to Lien (or other similar document).
" ART1cL£ XI

11.1 Notices., All notices required or desired to be
given hereunder shall be in.writing and sent by United States
registered mail, postage prepaid. Notices tanessdr shall be
addressed to East Crown Point Consolidated Mining Company, P. O.
Box 270, Eureka, Utah. Notices to Lessee shall be addressed to
Western States Minerals, Inc., Box 901, Casper, Wyoming. Notice
by mail shall be deemed complete when it is registered. Any party
may from time to time designate a different single addressee and

address.

AR¥ICLE XII

12.1 Option to Lessor to Participate. Lessee grantslto
Lessor and its assigns, for a period of three (3) yeérs from the

date of this lease and agreement (plus th@.peri@d of any suspension

<13-
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‘pursuarit to Paragraph 7.4 hereofj ; an option to participate in the
operation of the property joiﬁtly with Lessee, up to a maximum of
| fifty per centum (50%), upon written nofice to Lessee of its election
»to do so, In the event such option is exercised, Lessor shall.pay to
Lessee a proportionate‘part of Lessee's net costs and expénses to that
date on the Leased Premises, equal to the perceﬁtage of participation
so elected by Leséor. To facilitate the calculation of ;uch payment,

Lessee agrees to keep separate records of all expenditures made and

proceeds received in connection with such operations. The parties do

‘not intend that Lessor's exercise of such option shall work any merger - :

of title, and after any such exercise this Mining Lease And Agreement
shall nevertheless femain effective,

IN WITNESS WHEREOF, each of the parties has caused this
Mining Lease And Agrgement to be executed in its behalf by its officers

authorized to do so, all as of the date first above written.

EAST CROWN POINT CONSOLIDATED
MINING COMPANY .

C

ATTEST:

WESTERN STATES MINERALS, INC,
ATTEST:

i W
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STATE OF W_) | | SR
| " > ) ss. . Lo
COUNTY OF \fZge ot ) | SR

: On the _May of L”& 1‘2‘ » 1967, personally
appeared before me A&M_:&z:m
who being by me duly sworn did say that he is the oo s oo o &

of East Crown Point Consolidated Mining Company, .

and that said instrument was signed in behalf of said corporation

by authority of a resolution of its Board of Direétors, and said

. ﬁ;ﬁ Laa) L. &ﬁ acknowledged to me that said

corporation executed the same.

9 B
a IS

NotarycPublic

o | Residing inslegosars Tocy
My commission expires: o
9«4._(, 28 P |

[ A}






. My commission expires:

: . - o B -
* ' . ’ o
: . . R s o
' ’ e

STATE OF L ng anaa g )
- ) ss.

COUNTY OF __ ferog ot )
e \ :
On the 4|~ day of Na, , 1967, personally
appeared before me. qUoL,\ L. laesen

who being by me duly sworn did say that he is the ~ i -sc.de.. }

of Western States Minerals, Inc. and that said

instrument was signed in behalf of said corporation by authority

of a resolution of its Board of Directors, and said he

acknowledged to me that said cor-

poration executed the same,

&qu« _371 imw“-

Notary Pulllic

Re31ding in Kl gi‘g\. ' (Ja .

Wy Comnussaon expires March 31, 1969





| EXHIBIT A e
(Ahnexed to and part of Mining Lease | -“ {.R"ff;ﬂﬁm
And Agreement dated as of April 15, 1967) T
| The pr@mises belonging to East Crown P01nt Consol=f;F?':
1dated Mlnlng Company covered by the Mining Lease And Ag?@@menti;?f“{
dated as of Aprll 15 1967 and referred to therein as the

"Leased Premmses" ar@ 51tuated in th@ East Tintic Mining

'Dlstrlct Utah County9 State of Utah and are more parti-

!

cularly deserlbed as follow5° E
»The follow1ng patented lode mlnlng c1a1m5°

Crown Point Extension No. 1, Crown Point
Extension No. 2, Crown Point Extension

No. 3, Crown Point Extension No. U4, Crown
Point Extension No. 5, Maple Leaf, Maple
Leaf Lode #1, Maple Leaf #2, Zuma Fraction
#1, U.S. Mineral Survey No. S57ul, amended ,

less the follow1ng portlons of such claims:

7.107 acres from Crown Point Extension Nos.
1,2, and 3 lode claims conveyed to Tintic
Central Mining Company on October 8, 1921: - -

0.022 acres from the Maple Leaf lode claim
conveyed to Zuma Mining Company in January,
~ 1922

5.193 acres from Maple Leaf, Maple Leaf #] and- -
#2 lode claims conveyed to Tintic Central
Mining Company on October 8, 1921;

6.216 acres from Zuma Fraction #1 lode claim
conveyed to Zuma Mining & Mllllng Company
in January, 1922; and.

5.837 acres fro# Zuma Fractibn #1 lode claim
conveyed to P. J. Fennel & W. F, Shriver of
Eureka, Utah in Jamuary9 1922,

92 32M acres
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EXHIBIT A, page 2 - . . ORI R

A metes-and’ bounds descriﬁfion of the Leased?f

(

H -'hA "
g

" Premises follows:
From Cor. No. 1, Crown Point Extension No, % =" .
1 lode claim, bearing N. 34° 00° E., 4160.5 . - Lt
- ft. to 1/4 Sec. Cor. between Secs. 20 and | e
21, T. 10 S., R. 2 W., SLB&8M: thence N. 86° -
147 E, 1u460.0 ft. to Cor. No. 2 of the Ridge
.7 No, 2, Survey No. 5708:; thence North 600 ft.
- to Cor. No. 5 of the Crown Point Extension
‘No, U; thence N. 5° 527 E. 784,7 ft. to
intersection on South boundary of No. 1
Iron Placer; thence S. 89° 29" E. 5u4,2
ft. to intersection on Line l-4 of Zuma
No. 3, Survey No. 5735; thence S. 42° 26°
W. 845,7 ft. to Cor. No. 4, Zuma No. 3,
Mineral Survey No, 5735; thence S. 61°
337 E. 1222 ft. to Cor. No. 3, Zuma No. 1,
Mineral Survey No. 5735; thence No. u42°
26" E. 14.2 ft. to intersection on Line 2-3,
Maple Leaf Lode #l1, Mineral Survey No. 577u;
thence S. 66° 04° E, 866,.7 ft. to Cor. No.
3, Zuma Fraction #1; thence S. 33° 00° W.
1377.8 ft. to Cor. No. 3, Maple Leaf #2:
thence N. 66° 04* W, 98.2 ft. to Cor. No, U,
Maple Leaf #2; thence N, 84° 22° W, 757.3
ft. to Cor. No. 4, Maple Leaf; thence S, 0°
23" E. 217.1 ft. to a point on Line 3-4,
Crown Point Extension No. 33; thence N,
69° 03° W, 958.0 ft. to Cor. No. 3, Frank
lode claim, Mineral Survey No. 6025; thence
N. 69° 03° W, 959.6 ft. to a point on Line
1-2, Crown Point Extension No. l: thence
~ N, 0° 17° W, 649.2 ft. to place of beginning.
Comprising 92.32Y4 acres. =
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SUMMARY

The enclosed report requests expluratiqn assistance under
the U. S. Department of Interior, Office of Minerals Exploration
program for silver. The funds would be used to develop 223 acres
of potential silver bearing claims in the Tintic Mining District,
Eureka, Utah.

-This lease claims 3700 feet of strike length along an
undeveloped yet strongly pyritized lava covered portion of the
productive Sioux Ajax Fault. Structural knowledge strongly -aided
by alteration studies and geochemical technigques have effectively
aided in the discovery along the Sioux Ajax=Eureka Standard Fault
system of new blind ore bodies, namely the Trixie and Burgin areas.

It is proposed that a two compartment shaft, 1300 feet
deep, be excavated which would penetrate through pyritized Tertiary
volcanics and then explorela full section of the productive Bluebell
Formation. A level would be established at 5300 fost elevation and
2000 feet of drifting along the north side of the Sioux Ajax Fault
would be necessary to locate the northsouth trending ore channels in
the Bluebell Formation.

The end result of this work would be to discover silver-
copper-gold ore bodies similiar in tenor to those fﬁund in the
southern portion of the Tintic ore channels in limestones near the
menzonite stock. These ore bodies along the Sioux Ajax Fault would

be characterized by the Mammoth, Spy, and Iron Blossom Mines.

e

17

\
H





PROPERTY (PLATE 2)

Plate 1 shows the leased property in its relationship
to the entire.district.

The propertycomsists of a unitized agreement combining
the Crown Point Consolidated Mining Company and the East Crown
Point Consolidated Mining Company. The 1essee is Mr. Glen Larsen,
who is requesting this OME lsan. The cumbined properties include
223 acres located in Sections 20, 28, and 29, T 10 S, R 2W, Tintic
Mining District, Utah Co., Utah. Appendix I, ghich contains copies
of the leases gives the legal description of the property. Plate
No. 2, Engineering Map shows the individual claims and the lease
boundary as tied into the land grid.

Plate 2 also shows the existing roads and distances to
Eureka and other landmarks. The Crown Point 1, 2, and 3 Shafts
with their known underground workings are also shown.

Rs noted on Plate 2, only the northwest portion of the
property has been develdped. No production has been recorded from
these properties. Crown Point No. 1 Shaft is 400 feet deep, and there
are no reports concerning the geology and mnr?ings.‘ Crown Point No. 2
Shaft has approximately 10,000 feet of workings from the surface
down to 1000 feet. No mine maps are available; however, G. W. Crane's
report, . dated 1928, on this shaft is included in its entirety in
Appendix 2.

Crown Point No. 3 Shaft has one level at 680 feet and in
this report the mapé and cross sections are included as Plate 5. The
No. 3 Shaft has the most significant data for use in this exploration

program. The stratigraphy encountered, Victoria Formation, with its





¢ e
‘strike and dip, and the ore channel inferred from the galena, jasperoid,
and manganese mineralization will be used in recommending deeper work
in the Bluebell Formation further south towards the Sioux Ajax Fault.
The two drill holes shown on Plate 2, CP 1 and CP 2 were
drilled in 1964 by Mr. Larsen, The drill log of‘CP 1 is included
in Appendix 3. CP 1 located a marker bed at the ‘top of the Bluebell
Formation and also minor galena. This hole is 300 feet south of the
Crown Point No 3, 680 level and the mineral galena is found 40 feet
lower. |
CP No, 2 drill hole, 900 feet southeast of CP No. 1,
penetrated the rubble zone at the base of the volcanics at 1174
feet: The deep volcanics are probably reflected by the prevolcanic

~erosion trace along the Sioux Ajax Fault.





HISTORY OF EXPLORATION

In recommending this exploration program, a voluminous
amount of published. and private company reports and maps wére
available for study. An assimilation of ghe significant data is
included in this report. Appendix 4 lists the pertinent references
used. An additional reference not listed is the author's own
personal knowledge of the district. The author spent five years
between 1958 and 1964 employed as a geologist and project engineer
for Bear Creek Mining Co. and Kennecott Copper Corp. at the Burgin
Mine.

Historically, discoveries in the Tintic District were
made from south to north and from west to east. A fifth ore channel

has always been inferred and has been prospected for, east of the

. four major producing ore channels in the district. In addition,
these ore channels had their initial discoveries made as surface
exposed northeast fissures in the monzonite stock. When crossing
the Sioux Ajax Fault to the north, the fissuring Chanées to north-
south trending replacement ore channels in limestone. |

Plate 1 shows these features and also shdms that a major
northeast fissure zone occurs which projects east of the productive
- ore channels. This fissure zone becomes covered by altered Tertiary
volcanics in the area of the Sioux Ajax Fault on the Crown Point
propefties.

As pointed out by Crane, 1928, the northwest portion of
the Crown Point préperties has been adequately explored through
the Crown Point No. 2 Shaft. The Crown Point No. 3 Shaft, located
in the central —portion of the leased area, has the 680 foot level,

which q@b&scuts and drifts in the Victoria Formation, Plate 5. 1In

L





'addition, a northsouth striking manganese-jasperoid ore channel containing
scattered galena was located. Abundant pebble dikes are also present
on this level indicating deep seated northsouth structures.

Beginning in the late 1940's and through the 1950's the
U. 5. Geol. Survey made a thorough study of the ﬂistrict with special emphasis
on hydrothermal alteration and geochemical methods for loeating blind
ore bodies through Tertiary pre-ore lavas.

Almond and Morris's repnrt‘(Reference 1) shows the anomalous
geochemical Values in the pyrtiized and argillized volcanics. These
volcanics cover the Sioux Ajax Fault where this fault crosses the Iron
Blussom.ore run and formed the Van Stope (Reference 2).

Lavering's Economic Geology Monograph 1, (Reference 7) entitled
"Alteration as a Guide to Ore in the East Tintic District", is a classic
ecnﬁnmic geology report depicting the various stages of hydrothemal
alteration of the Tertiary volcanics overlying the North Lily ore body.
These same alteration studies were applied to the rest of the East
Tintic District. Plate &4 is a 300 scale enlargement of this work on
- the Crown Point leased ground. Here pyritic ore stage alteration of
Tertiary volcanics has been used to trace the Sioux Ajax Fault and north-
past striking fissures south and north .of this fault. These same techniques
were used in the Chief Oxide-Burgin area and Trixie area discoveries
which are along the Sioux Ajax-Eureka Standard Fault system.

In July, 1964 Glen Larsen drilled two shrface holes on
the leased ground. CP No. 1 (Appendix IV) was cpllared 300 feet south
of the end of the 680 level. Here pyritized volbanics were rotary
drilled to 906 feet. bBeneath the rubble zone and 40 feet below the
680 level, the uppermost beds of the Bluebell Formation were cored,
which contained minor galena. CP No. 2, (Plate 2),drilled further to
the southeast, was still in the rubble zone at 1177 feet. These

deep volcanics probably depict the prevolcanic trace of the Sioux Ajax

Fault. 5





. GEOLOGY .

Plate 1 shows the general geology of the Tintic District.
The feferences listed adequately cover the geology, ore controls,
and exploration of the district. Figure 1 shows the production
according to formation and it should be noted that just about every
unit has produced sohe ore. The Bluebell Formation should be
singled out as the most receptive host rock for ore in the district,
| having produced $110,000,000 or 1/4 of the total district production.

Only that geology which is pertinent to the Crown Point
leases will be discussed.

Sigux Ajax Fault

The Sioux Ajax Fault is one of the most important structure;
in the Tintic District. It strikes generally east-west and dips
steeply to the north. Its width is as much as 500 feet. Fissure ore
bodies are characteristically to the south and limestone replaced ore
channels are to the north. UWhere the Sioux Ajax Fault intersects the
horizontal ore channels, the vertical extent of the ore is extended so
that chi:mneys or ore are developed over much greater vertical distances,

At the west end of its strike, the Sioux Ajax Fault intersects
the Mammoth-Chief ore zone forming the copper-silver-gold bearing.
Apex Stope and East Stope in the Mammoth Mine. The Apex Stope extends
from the surface down to 1500 feet (Reference 11).

Next, to the east, the Sioux Ajax Fault intersects the
Godiva ore channel forming the Spy ore body which was developed
through the Sioux Tﬁnnel. No production records of this copper-
silver-gold-lead ore body are available (Reference 5).

Farther to the east the Sioux Ajax Fault intersects the

Iron Blossom ore run forming the Uan‘Stnpe, Plate 2. Cross sections
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through the Iron Blossom No. 3 Shaft show the discontinuous vertical
extent of the ore from the 300 level down to the 1200 level (Reference
1 and 2).

Adjoining the Iron Blossom ground on the east are the Crown
Point leases which shows the Sioux Ajax Fault to be covered by
altered lavas far 3700 feet (Plates 3 and 4). The exact sub-volcanic \
trace of thi&s fault will have to be dete;mined in this proposed
exploration program.

Tovthe east of the Crown Point properties the Sioux Ajax
Fault joins the Eureka Standard Fault in the Trixie area. Here again
the fault is covered by altered volcanics; however, surface drilling
by the U. S. Geol. Survey and Bear Creek Mining Company have disciosed
tm the Trixie area silver-lead sludge and core intercepts of commercial
importance.

The Eureka Standard Fault locallized the Eureka Standard
silver-gold mine, the Apex Standard Mine and terminates against the
East Tintic thrust fault where the Burgin Mine is presently being
mined.

The Sioux Ajax Faﬁlt together with the Eureka Standard
Fault can be traced for approximately four miles. The Sioux Ajax
Fault has a normal displacement of approximately 1500 feet (north
side down).

Alteration (Plate 4)

Hydrothernal alteration studies of pre-ore Tertiary
volcanics have contributed significantly to the discovery of major
ore bodies in the East Tintic District.

Almond andMorris 1951 (Reference 1) show the geochemical

anomalous values in the pyritized and argillized volcanics covering
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"the Iron Blossom - Sioux Ajax intersection, which formed the Van
Stope.

Lovering, 1949, deciphered the pre-ore to ore stage
hydrothernal alteration sequence which was developed in the Tertiary
volcanics above the North Lily ore body. On Page 2 of this report
he states, "This alteration (pyritic) is localized near major channels
of mineralization and is more closely related to ore than to visible
instrusives." These alteration studies coupled with a knowledge of
the underlying structures have lead to the discovery of the Burgin
ore bnay (Reference 8) and a yet to be develﬁped Trixie discovery,

Plate 3 is a 300 scale enlargement of Reference 6 and shows

*
e

that 78% of the surface of Crown Point leases are covered by 1
Tertiary pre-ore volcanics. The 22% which are.sediments are in the
northwest corner of the property. Apbroximately 4L0% of the volcanic
cover has been strongly pyritized.

This pyritization would reflect ore channels at depth
and as noted on Plate 2, the entire south portion of the property
has not been prospected below thesé lavas. These strong pyrtiic zones
would reflect the east-west striking Sioux Ajax Fault and north-south
and north-east trending ore channels.

These subvolcanic structures would be explored in this

| requested program.

Stratigraphy

Reference 9 is a detail report on the stratigraphy of the
East Tintic mountains. Figure 1 is a generalized stratigrapﬁic column
showing the production of the district related to the formations.
It is readily seen that the Bluebell formation produced 1/4 of

the total district's production, or $110,000,000.
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In the area, of this recommended exploration program, the
680 level (Plate 5) and CP 1 drill hole shows the closest known sub-
volcanic stratigraphy. The 680 level, elevation 5863, crusécuts
and drifts through the basal beds of the Victoria Formation, The
gentle westerly dips show the beds to be on the east limb af the
Main Tintic Syncline. The strike is west of north reflecﬁing
the axis of the syncline. Drill hole CP 1 (Plate 2) located the
"speckled bed" which is near the base of the Victoria Formation.
This bed would be 40 feet lower than the 680 level.

Of major importance to this proposed program, is the 550
feet of highly prnductive Bluebell Formation, which presents

itself for exploration beneath the 680 level and &bove water table.

k

Ore stage mineralization in the form of jasperoid, managanese,

oS

-
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Ore Channels N

The ultimaté cbjective of this program is the locating

and discovery of ore channels.”

and galena was found on the 680 level of the No 3 Shaft (Plate 5).
This mineralization which is in the Victoria Formation could be a
reflectioi of an ore channel in the underlying Bluebell Formation.
A crystal of galena was also discovered in drill hole CP 1, 300 feet
due south of the 680 level. | S &Mﬁﬁ
The strong pyritic alteration of the overlying lavas %f(h
strongly suggest north striking ore bearing structures at depth.
Other surface and 680 level indicationslof the deep seated,

north-south structures, are the pebble dikes which transact the volcanics

and the sediments.





CONCLUSIONS

The structural intersection of the Sioux Ajax Fault with
known and prubabie north-south structures in the highly receptive
host, Bluebell Formation, beneath hydrothermally altered volcanics
lends the Crown Point properties to a very promising exploration

program.

EXPLORATION PROPOSALS (Plate 2)

N
It is recommended that a two compartment shaft 1300 Feetf%$

deep be excavated to the 5300 foot elevation. This shaft would
penetrate the Tertiary lavas and penetrate a full section of the

Bluebell Formation. A short drift should be run to the south to

e atien®

locate the Sioux Ajax Fault. At the 5300 foot level, a drift paralle

—— e

e
ey
e,
b o A RTINS

to the hanging wall of the Sioux Ajax Fault would be driven to

explore for north striking ore channels. A total of 2000 feet of

o,
st s A R S YA Ny,

Tl L e,

M,

drifting and crposscutting is requested

Exploration drifting should stay near or within the Sioux
A jax FaultAas a greater vertical extent of nre.iS'usually developed
at these structural intersections which would increase the odds for

igcatlng an ore channel.

T AT N e o et
T AT R B AT A T RS
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. ;o "APPENDIX 2 | .

General Report
on the Property
-of the
CROWN POINT CONSOLIDATED MINING COMPANY
Tintic Mining District - Utah County, Utah
by G. W, Crane
June, 1928

LOCATION - The Crown Point property is located in the east central portion
Df thE‘Tiptic Mining District, Utah Bmunty, Utah. It adjoins the old Iron
Blossam and Colorado Consolidated properties on the west and the Iron King
and East Crown Point on the east. The highly productive Iron Blossom-
Colorado channel lies parallel and about 1000 feet to the west. (See

map of the Tintic district accompanying this report.)

HOLDINGS- The property consists of about 150 acres of valuable mineral

ground held by an undivided interest in nine lode mining claims all of
which are patented. The company is capitalized for %lﬂﬁ,,UDD.DU represented
by 1,000,000 shares of a per value of ten cents each, of which all but
130,620 shares are issued. Accompanying this report is an official map
of the prapérty on a scale of 200 feet to the inch showing details of the
claims, general surface geology and most of the underground developments.
I have also prepared an east-west cross-section through the Crown Point
shaft showing the geological structures and formations developed by the

mine workins.

SUFACE CONDITIONS -~ The property lies along the east fopt of the mian

mountain range which rises to elevations of 1500 fleet: above it. Surface
elevations range from 7000 to 6500 feet and the slopes are generally
easterly. The shaft is reached by a fair road up a brushy g h not too

steep for an auto or truck.

4 -
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+ Crown Point Report. G. W, Crane .

GEDLDGY,— Thé surféce‘fnrmatiuns consist of dolomite limestone and
shale of the Pine Canyon and Gardner formations which strike nearly north
énd south and dip 20° to 30° to the west thus forming a part of the east
limb of thé major Tintic syhélinéu At tﬁe collar of the Crown Point shaft
the depth to the Tintic quartzite is approximately 6000 feet, which means
6000 feet of liﬁéstones and dnluﬁites, threé fourths of which are egpecially
amenable to replacemeﬁt by ore where found in connection Qith Tintic
type[ﬁ&)mineralizétion. |

Dverlying the sedimentary beds at the south end of the property
énﬂ bnrderiﬁg it on thé north are rhyelite flows and tuffs of Tertiary age
that are generally recognized as nonfore-bearing and as having had no

part in the mineralization of the camp.

QUARTZ LEDGES - Alohg the eroded contact of the rhyéﬂites and the under-

lying sediments are numerous premiﬁent surface quartz ledges that are the
result of silicification of tﬁe limestoﬁes and shales due to an ascending
hot Qater criculation following the advent of the fhyéliteiflows. The hot
waters 6arrying much silica in solution rep;aced the limestunQS and surface
talus rocks forming jaspery quartz-and guartz breccias which usually give
an aséay but seldom mare than traceé of gdid'and“silver. The siligificaton
process is one that took piade long béfore the formation of tha4regular
type of Tintic ore dehusit and should not be confused with the latter.,
Rusty ledges of jaspgry quartz of this origin ére t;aceable at intervals
all along the old rhyélite-limestone confacts, especially near the horizon
of the black shale which:seehs to have been réadi1y siligified. But as
they do not extend to depths below the rhyelite contact, underground

developments have shown no such guartz bodies.
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" Crown Point RepnrtQ G. W. Grane .

FAULTING- ?aulting of any importance is practically wanting on the surface
but we know that the Siouz-Ajax fault which 8rosses the Iron Blossom channel
near the Iron Blossom No. 8 shaft must cross the south end of the Crown
Point property, perhaps near the middle of” the Divide No. 2 claim. Mare,
however, the surface formation is rhyelite which is younger than the
faulting and therefore covers it. The Sioux-Ajax fault being pre-mineral

may _be, the locus of ore deposition and therefore deserves special attemtion.

N

MONZONITE - The extreme south end of the property laps for 130 to 200 feet

upon the surface exposure of the monzonite, an intrusive stock, that is

generally considered, in the light of abundant evidence, to be the source

of the mineralizing solutions in the Tintic district. The presence of the

monzonite on the south and the abundance of replaceable limestones and

dolomites to depths of 5000 or 6000 feet over the whale of the property \ﬁfﬁlz

complete the setting of almost ideal conditions for the occurrence of

another ore channel of the Tintic type. To determine the existance of .

such an ore channel considerable work has been éone thrgugh a shaft @y«f"kyﬂ
A

located near the north end of the property. (See general surface map fo

the location of these workings.)

DEVELDPMENTS - The Crown Point shaft, consisting of one compartment and
manway, has been sunk to a depth of 1000 feet with laterals at the 250,
400, 500, 550, 750 and 1000 feet levels, underground explorations totaling
about 10,000 feet. The geological plattings on the cross-section show the
bedding dipping from20° to 30° to the west with only a minor amount of
faulting. The formations explored include the Gardner or Chief series

of limestones and dolomites, the Victoria quartzite and a portion of the
Blue Bell limestones which wifh the exception of the Victoria and the

Blue Fossiliferous member of the Gardner are generally good ore-bearing
formations which in the Chief and other mines of the district have been

highly productive.
-3~





Crown Point Report by G. W. Crane

Faulting in the mine is of minor importance except near the
east boundary of the pfoperty where a nearly east-west fault shown on the
250 level lifts the ﬁnttled dolomite to 200 feet or more to a position
opposite the sugary dolomite. The fault planes are tight and show no
mineralization. They were not entered elsewhere by any of the lower

workings.

FISSURING - A little farther to the southeast on the 250 level considerable
work was done on a promising break or fissure which strikeé N 40° E and dips
about 70° to the northwest. On the plang of this break is a 6 to 8 inch
seem of brecciated limestone mixed with intrusive porphyry with here

and there some secondary quartz due to the silicification of the fissure
walls and at one point considerable iron accompanies the gquartz. The hes

of this material was sampled with considerable expectétinn but was found 7
to carry only traces u% gold and silver and no lead. A break of similar /

Character has beeh cut near the face of the east drift on the 1000 level

but shows less indication of mineral than that on the 250 level.

BRECCIA DIKES - At various points east of jthe shaft breccia dikes varying
from a few inches to 4 feet in width Have been cut. The strike of these
dikes is generally 10° to 30° east of north and the dip 68° to 80° to the
northivest: They consist of both angular and rounded limestone fragments
inbedded in a matrix of porphyry but show no signs of miheralizatinn.

Judging from their occurrence elsewhere in the camp under conditions

showing their relation to ore bodies I believe these dikes to be of intrusive
origin and to be younger than the ore bodies, therefore affording no

clue to the location of the latter.

b
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BRECCIA-FILLED CAVES - On the 250 level and about 300 feet west of the
shaft drifting has exposed an area about 150 feet wide and 200 feet long
over which the Formétinn is almost entirely a soft breccia consisting of
angular fragments of various types 0? limestone and shale and much black
bhgbt imbedded in a clayey matrix but in places fairly clean and partly
cemented by.white incrustations of calcite. Excepting the black chert

no quartz is pfesant and there is very little iron or other indications

of ore deposition: Over the larger part of the area opened up the breccia
has the appearance of a cave filled by matefials from the surface the -
amount and character of the clay matrix varying from place to place but
the character of the breccia materials remaining much the same. Where
undewent by the 500 and 750 levels no such breccia formation is shown
indicating that it is neither intrusive nor the result of important
structural movements. The probabilities are that it is a cave filling

of recent origin and has no important bearing on the location of mineral
deposits. ,

CHERT - One of the characteristic dolomitic limestone horizons out by

the Crown Point mine workings is that known in the Chief mine as the =
Suéary dolomite mhich is one of the very best ore bearing horizons in

thaf mine. Near the middle of the Sugary dolomite there is everyuwhere
present a bed of glassy chert varying from one feet to 8% feet in thickness
which is an original sedimentary member in that formation and is in no

way directly indicative oft ore. In the Crown Point workings this bed

of chert has been gut at all levels down to the 750 and is usually from

5 to 5% feet in thickness. In some places it is porous and rusty and has
been taken for mineral guartz and although it has been prospected cqnsider—

ably on both strike and dip no ore discoveries were made.





Crown Point Repnr.y G. W. Crane ‘

IRON SHOWINGS - At several points throughout the mine, particularily in the

Sugary and Mettled dolomite formations, there are encouraging showings of
limonitie iron filling small solution cavities in the limestones, some of
which feels gritty to the hand. All such showings were sampled and assayed

to detect any possible evidence of their having been deposited by mineralizing
solutinnsfbf a magmatic source. The results of this sampling are as

follouws:

Au. Ag. %
Lev-Drift-Location of sample-Character-0zs-0zs-Pb.

250 East Raise at point T Fe.8 Qtz. Tr. Tr. none

250 West 16 ft. N. point R Fe. Tr. Tr. none
LOO East 25 ft. NW point D Fe.&Qtz. Tr. Tr. none
500 East 57 ft. E..point M Fe. Tr. Tr. nane

500 West 8 ft. N point O Fe. & Mn. Tr. Tr. none
~ 750 West 8 ft., E., point M Fe. & Mn. Tr. Tr. none

It will be noted that for each sample the assay returns showed
only traces of gold and silver and no lead. As this is no more than is
usually obtained from iron showings in general one is hardly warranted in
accepting the iron as a definite indication of the Tintic type of depaositon
for which quartz or manganese as wéll as iron is required. Perh;ps the nearest
approach to such a showing is the silicified iron stained limestone adjacent
to the fissure described as occurring at the east end of the 250 level.
Samples of this howéver when assayed showed no mineral other than the usual
traces of gold and silver.

Another showing of special interest mas obtained in the 119 feet
winze 40O Feét west of the shaft on phe 750 level. Here, at a depth of
about B0 feet, the winze is reported to have cut 4 feet of 22% manganese
ore which also assayed about 2 oz. of silver to the ton. The winze is now
inaccessible but the reported character of the material cut is certainly
interesting in that it appears to contain enough manganese and silver to
be classed as indicative of ore deposition of the Tintic type. Under the
circuﬁstances it would be advisable to further prospect this showing, either

—

by work in the winze or by undercutting it on the 1000 foot level. The
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" Crown Point Repurgy G. W, Crane ‘

accompanying section shows that such a drift on the 1000 level would tap
the Mettled dolomite, a very good ore-bearing horizon directly under the
showing in the winze. Should more work be undertaken at the old stand

I think it whould be done here.

PRESENT STAGE OF DEVELDPMENTS - In Ebgﬁsggrch for an ore channel of the

Tintic type, the shaft and mine wurkingsbon the Crown Point property were
well planned and thoroughly carried out down to the 1000 foot level. The
distance to the east of the Iron qussom channel is just about right for

the interception of a neuw Chaﬁnel and in my opinion the underground workings
were spaced sufficiently close to avoid missing a channel occuring within
the depth prospected. UWhile there is still a fair prospect to find

an ore channel at depths greater than these of the present workings no

—

doubt the best horizons have been pruspected for that locallty and except-
»—-MM»_.‘%

. e

R R C e

ing the work I have suggested far the lDDD foot level of the No. 2 shaft
I believe that further work might better be directed to an\other part of

the property.

UNEXPLORED AREAS - Refering to the property map it will be noted that

practically - all the work on the Crown Point tract to date has been done
near its north end while much the larger part of the property, lying to
the south and east, is still undeveloped.

In a geological sense, and considering the almost negative results
of the work on the north, the southeastern portion of the property is at
present much the more attractive development proposition. Should the
ore channel sought bhe farther to the east than at first anticipated, here

is the place to look for it and here alsoc is the opportunity to locate an

N> A

ore body of the East Tintic type. In general structure, the southern
portion of the property is similar to that on the north in so far as the

dip of the bedding is concerned and the same series of limestone formations
are represented.

-7-
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| Another encouraging feature lies in the fact that this part of
the property is closer to an éastern belt of intrusive monsenite plugs
which are thought to be directly allied to the agencies producing the East
Tintic ore bodies. On the surface this belt of instrusion is tracable from
a point on the East Crown Point property north and east through the Zuma,
Iron King, Big Hill, Bullion and North Lily properties to a point on the
railroad near Canyon Siding and is accompanied all the way by surface

deposits of iron and manganese oxide of undoubted magmatic (igneous) origin.

CONDITIONS FAVORING ORE DEPOSITION - The deposition of the Tintic type of

ore channel is dependent primarily upon two faéters - first, a good supply
of mineralizing solutions and second, a favorable horizon for its deposition
by replacement. The structures involved vary widely in the several channels
indicating that structure is of secondary importance:

The source of the miﬁeraiizing solutiions for the four or five
known Tintic channels is definitely known to have been at certain points
along the contact of the menzonite and the limestone in the south end of
the district varying considerable as to depth beneath the surface. 1In at
least two cases the points of sources are marked by large iron deposits
at the surface as exemplified by the Dragon Iron mine at the south end‘
of the Iron Blossom-Colorado channel and the Black Jack iron deposit at
the south or contact end of the Mammoth channel. Each of the channels are
represented near the monzonite contact by true fissure veins in the more
or iess metamerphesed limestone with but little replacement of the wall
rocks and only at some distance to the north of the monzonite contact or
point of snurﬁe is there pronounced replacement of the limestone beddings.
When limestone replacement ngcnmes important the bedding structure and the
faulting come into play in controlling the course or direction of the ore

channel and in determining its shape and manner of occurrence. For instance
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the €lay synclinal structure north of the Sioux-Ajax fault in the Colorado

channel held the ore to practically one horizon and to a nearly straight

line course. In the Centennial Channel, the vertical bedding the the

Eureka Hill and Gemini mines held the ore to lines parallel to the bedding.

In the Chief and Plutus mines the ore occurs replacing beds dipping at angles

of 20° to 30° as in the Crown Point and while following the bedding takes

a tertuoas or meandering course as influenced by any break or cross structure

but blings closely to certain favorable beds. In all of these cases the

dip of the bedding while influencing the course followed by the ore has ?

had little or nothing to do with the amount of deposition or the character !

of the ore which are features that are controlled entirely by the strength

and character of the ore depositing solutions and the thickness and

character of the limestone bedding rather than by any particular structure.
The Crown Point property is favorablg located with respect to

the known mineralized areas. Given a strong mineralizing solution from off

the contact of the monzonite on the south the structural features and

character of the limestone formations on the tract are certainly such as

to satisfy all the usual requirements for extensive ore deposition.

- PROBABLE CHANNEL - Among students of geological conditions in East Tintic

the opinion is general that there will be found another ore channel to the
east of and more or less parallel to the Iron Blossom-Colorada channel.
Evidence of the existance of such a channel is had in the numerous surface
showings of iron and manganese on the adjacent Iron King property and by
ore and quartz showings in the underground workings at the old Iron King
shaft on the Clipper claim and in the Yankee east workings further north.

On that part of the Irbn King property adjoining the Crown Point
on the east deposits of manganiférous iron are numerous and have been worked
considerably as a flux for old time lead smelters. These deposits were

formerly buried beneath the rhyolite flows and no doubt other deposits

of the kind lie wuwnexposed under the rhyolite covering the southeast portion

of the Crown Point property. -G~
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In several places in the Tintic district these manganiferous
deposits are directly related to the monzonite intrustions and in at least
A -
two instances they are directly associated with lead-silver deposits and ° ?

— )

carry low silver values. In every case.they are proof of local magmatic

section and therefore, I believe, offer the best surface evidence we have

in East Tintic of the probably existence of ore bodies of the lead-silver . ...
..,--"’""'W’”’

type.

The showing in the old Iron WKing shaft workings is reported to
include some lead-silver ore as well as structures indicative of an ore
channel. The showing in the Yankee mine was on fhe 1500 level east
drift at a point about 1500 feet east of the shaft and consisted of un-
doubted ore quartz carrying low values in silver that must be recognized
as belonging to the Tintic type ¢f. mineralization,

Accepting the above described mineralizatiunias evidence of the
probable: existance of another ore channel in these parts and judging from
developments to date, we may conclude that such a channel must lie some-
where in the undeveloped section between the Crown Point workings on the
west and the workings in the Zuma, an adjacent mine on the east, in which
case it will be pretty sure to cross the eastern portion of the Crown Point
tract.

RECOMMENDATIONS - In the light of the conditions discuésed above the south-

eastern portion of the Crown Point property certainly uarrantslzﬂgzgggzmwwwﬁ/ j?
Prospecting. This may be initiated either by an electrical survey or by

drilling or by sinking a new shaft and working from that. Should the

property contain ore bodies not deeper than say 500 or 600 feet they may

be detected by electrical surveys at depths depending largely upon their

mine, but should the ore bodies be theoroughly oxidized probably little

would be gained by such a survey. The iron ore which was found at depths
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600 to 800 feet beneath the surface, a short distance to the east, was about
80% sulphide and for this reason I believe an ore body on the Crown Point
property, occurring under similar conditions, could be expected to contain
enough sulphides to be detected by an electrical éhrvey if not too deep.

Any indications of ore shown by such a su£§ey might first be checked by
drilling but since sulphide mineral in Tintic is so‘genefally good lead-
silver ore, I would be inclined to recommend dispensing with the drilling ’
and that a shaft be sunk at once to any indications. Should the electricalL
survey not be made then I recommend that a two compartment shaft be sunk

at a point near the west end of the Ridge claim from which, beginning at

about the 800 foot level, a campaign of development similar to that on the

north be conducted.

Respectfully submitted,

/s/ G. W, Crane

Geologist

June 28, 1928

507 Dooly Block
S5alt Lake City, Utah

~11-
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APPENIDX 3

July/6hL
OF DRILL HOLE CP-# 1

0 - 880" (rotary)

g80d' - 890' (rotary)

890' -896' (rotary)
896' - 906' (cored)
906' - 960' (rotary)

960' - 975' (cored
from 960' down)

(NX size)
975! -~ 977!
977' - 996!
996' - 1000"
1000' - 1012'
1012' - 1022!

Crown Point Property

Highly argillized gquartz latite with varying amounts of
fine grained pyrite with some Fe-staininc throughout.

Layer of dark-gray, fairly fresh guartz latite at 700'.
Highly Fe-stained (near base of volcanic cover).

Rubble zone: mixed fragments of limestome, jasperoid
and volcanic material, fair pyrite

Brecciated limestone; well healed, dark-gray, dense,
massive, fine to medium grained; occasional frags of
guartz latite in breccia which indicates that thls

breccia is related to the rubble zone.

Mostly medium gray, medium grained limestone, with
occasional jasperoid frags and minor f.g. pyrite (could
be Vic. formation).

Dense, blue-gray, fine grained dolomite laced with small
secondary dolomite veinlets. (typical of Bluebell dolomite)
One piece of core @ 960' shows a few white spheroids which
may be part of "speckled bed". Also occasional nodules

of possible chert of dark-gray jasperoid.

Bedding@:972' about 45° to core axis.

Fissure zone; intensely oxidized with much limonite and
manganese oxides; some preserved fine grain cubic pyPite.

Dense, blue-gray, f.g. dolomlte as above. Mn. dendrites
on frac. planes.

Fine grained silt stone, slightly limey; abundant tiny
horn corals and large nodules of f.g. dark-gray chert.
Bedding: about 30° to core axis. :

Intensely bleached, light-gray, fine grained dolomite;
much limonite and some Mn. oxides generally highly fractured
and altered and vuggy; much development of calcite x stals
in vugs and seams. (3" frag. of porphyry dike material at
1009') Occassional seams of massive limonite.

Copper Zinc Lead Silver
Sample No. 3 10 90 . L5 -1

Intensely bleached light-gray, f.g. dolomite as above but
much less fractured. Much development of spots of limonite
and Mn-oxides on fractured planes; fairly soft and altered.
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*1016! One small bleb of galena rimmed with secondary Pb mineral
(probably cerussite) in highly bleached zone @ 1016°'.

1022' - 1028 Less bleached, med.-gray, f.g. dolomite, with sec. dolomite
stringers. Slight increase of limonite and spots of Mn-oxides.
Occassional vugs which look like coral remnants. Bedding:
45° tp core axis.

1028' to 1038! Highly bleached, med. gr. dolomite with crystalline
calcite and quartz linings in stringers and vugs. Much
Fe oxides;and Mn-oxide dendrites. Much mud and brecciation
towards bottom. ‘

1038' to 1058! Highly altered brecciated limestone. (formational change)
(Poor Recovery) Could be a fault zone?? Only one foot of core recovery.
(No Return circuz: Much limonite and minor Mn-oxides - crystalline calcite

lation) from downand quartz in vugs and fissures.

here Copper Zinc Lead Silver
Sample No. 1 15 210 60 -1
Sample No. 2 15 175 Lo -1
1058' ~ 1062 Altered, bleached, fine-med-grained limestdne; much Fe-

staining and minor Mn dendrites; fair core recovery; tiny
calcite crystals on frac. planes.

1062' - 1064! Soft, decomposed, highly argillized prophyry dike rock;
abundant f.g. pyrite; (mostly cubic structure) fair
chlorite throughout; occassional gtz. crystals.

Copper Zinc Lead Silver
Sample No. & 40 +1000 180 -1
1064' - 1075 Highly ozidized, fractured zone of light-gray, bleached
limestone; much Fe-staining and Mn-dendrites; much mud
and gouge.
1075' - 1078! Slightly fresher, less bleached, crystalline limestone.

(good recovery.)

All assays in parts per million
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ltem # 4 Assessibility of Property -

Company personnel available to aid OME representative:

Mr. Glen L. Larsen

489 N, 3 W,

Provo, Utah

Phone 374~8541 Area Code 801

Mr. John L. Larsen

1 West View

Riverton, Wyoming

Phone 856-2796 Area Code 307

The shipping and supply points involved are:

Both the U. P. Railroad and the D. & R. G. W. Rai{road are within a
10 mile radius.

Five miles SE of Eurekh, Utah. ThlS can be reached via Knightsville road
" to lron Blossom or Silver Pass road via Trixie Claims.

Call or write either of the above mentioned names for transportation and
guidance to property.





Q
Item # 5 Exploration Work

4w®
The shaft will be 5' by 5! to compartment in the clear.

The drift is 5 by 7t in the clear.

There will be a total of 1,300 feet of shaft, and 2,000 feet of drift.

We are prepared to start work immediately with shaft completion in |7 months.
The drift completion will require an additional |l months or a total of
28 months from the starting date of the project.

Item # 6 Experience

Mr. Glen Larsen
489 N. 3 West
Provo, Utah

Mr. Larsen has 30 years living in Tintic Mining District working as

Supervisor for Mammoth Mine, International Smelting, Meumont Mining Co., Centenial
Development, and operated leased mines. He has studied Geology quite

extensively in district through special classes and self training.

Mr. Roger Banghart,
Geologist and Engineer

Mr. Banghart has been Kennocott Copper Geologist for |3 years, 2 years
Field Geologist for Federal Resources, and Manager of Silver King Mines
for years.





Estimate of Cost - Crown Point and East Crown Point Project

Surface Set Up

Headframe
Buildings

Site Preparations
Set Up Hoist
Power Line

Shaft Sinking

Equipment & Material
4% Afuminum Pipe
2% Aluminum Pipe
18" Vent Gas
Electricity
Blasting supplies
Hoist Rental
Compressor Rental
Mucking Machine
Drill Bits & Steel
Equipment repair
Dump truck
Water truck
Timber

Shaft Labor -

| hoistman —

I topman-—

3 miners

| carpenter

6 men @ $ 30.00

$ 10,000.00
5,000.00
2,500.00
1,000.00

7,000.00

$ .90 airpe oot
.60 water jv- {97
2.00 per foot
2.00 per foot
4,00 per foot
6.00
10.00
3.00
4,00
2.00
3'00
3.00
35.00
$ 75.50 per foot X 1,300 feet
) HO e B ’Zy
‘j%35h50 = /79 /5T - TO

$180.00 for 3 feet or $ 60.00 per foot X 1,300 feet

$277,550.00

$ 25,500.00

$ 98,150.00

$ 78,000.00

/\k—._ —
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Page Two =
Estimate of Cost - continued

Drifting - 2,000‘feet

Equipment & Materials

4% Aluminum pipe $ .90 air
21 Aluminum pipe .60 water
Rail, ties, & spikes 2.70
Drill bits & steel 3.00
Blasting supplies 3.00
Mucking machine 2.00
Motor 2.00
Hoisting muck .00

- Drilling equipment 2.50

- Compressor rental 5.00
‘Hoist rental 3.00

$ 25.70 X 2,000 feet

Labor
| topman— é/a/‘d/7
| hoistman — ‘
2 miners - )
4 men @ $ 12.25 X 2,000 feet,
TOTAL ESTIMATED COST

28,70
/225
iféfffi‘5’;j4»ﬁ%ﬁ

!

$ 51,400.00

$ 24,500.00 -
$277,550.00





ltem # 7

Pieces

520
2340
0400
2600?
1500
6000
600
1300
7500
1500
2500
2500
4180
2080
9360
14007

N .

Estimates of additional materials and supplies.

Total
Amount
Size Description Reguired Rate Amount
8x8 #1 Mining Grade D.F. 38,827! 125.00 $ 4,883.38
8x8 #1 Mining Grade D.F. 74,880t 125.00 9,360.,00
2x12 #1 Mining Grade D.F. 124,800¢ 125.00 15,600.00
4x6 Select Structural 545 Guides 5,200t 170.00 884.00
Mine ladder 1,500 900.00
Smooth Steel Rod 2,280.00
5/8x6 l9g screws 600 25.00 150,00
40¢ common 1,300 189,80
Mine Wedges ~ 375.00
3/4 Nuts 156.00
3/4 Cut Washers 62.50
Cast Washers 200,00
| 2% PAD AL 8,320 I,040.00
12n 8t1x3? 11,092 1,386.50
141 2024 1,360 68.00
|/4% Cable : fE Jg, Lo 280,00
Pipe Hars - Cement -7} Beamge = - I e, .
Pogerﬁgable - orebe s Hloienn JLETTTR2 6,081.26
Taxes D @ I,133.56

$ 45,000.00





Corporation making Gpplication:

VIESTERN STATES MINERALS, INC.
LLLL WEST VIEW
RIVERTON, WYOMING

Owned by:

Glen L. Larsen
John L. Larsen
Lloyd Larsen
Tim Watt
Leslie Larsen

Affiliated for finances with:

WESTERN STATES MINING & CONTRACTING, INC.
P11 WEST VIEW , .
RIVERTON, WYOMING

OWned by:

John Larsen - Sec -~ Treas.
Glen Larsen - President

Lloyd Larsen - Vice President
Leslie Larsen - Vice President

The Cash flow to support this project will come from Western States Mining
and Contracting, Inc. (referred to as the Parent Company) , to support our
25% of project plus 90 day starting period.

Financial Statement of Parent Company attached hereto.





WESTERN STATES MINING & CONTRACTING, INC.

BALANCE SHEET
DECEMBER 31, 1966

ASSETS

‘CURRENT ASSETS:
Cash in Bank
Accounts Receivablie
Prepaid Expenses

FIXED ASSETS:

Equipment
Less Reserve

LIABILITIES

CURRENT LIABILITIES:
Accounts Payable
Payro!l Taxes Payable
Note Payable - G.M.A.C.

LONG TERM LIABILITIES:

Note Payable -~ Colorado National
Note Payable - Tim Watt

Note Payable - John Larsen

Note Payable - Century White
Note Payable - Western Nuclear

CAPITAL AND SURPLUS

Capital Stock
Earned Surplus

$ (4,132.85)
37,394.5I

_3,480.24

$ 42,735.00
9,498.46

$ 12,717.96
2,673.62
532.00

$ 9,932.41
6,000.00
2,000.00
1,090.00

_9,975.00

"$ 5,622.54

_19,434.91

$ 36,741.90

_33,236.54
$_69,978.44

$ 15,923.58

28,997.41

25,057.45
$ 69,978.44

Earl E. Coleman Jr, Accounting and Tax





INCOME:

Contract Income

EXPENSES:

Wages

Officers Salaries
Gas & Oil

Repairs

Utilities

Office
Advertising
Insurance

Taxes

Travel

Supplies
Equipment Rent
Sub Contracts
Interest
Accounting & Legal

Depreciation
Net Profit

Net Profit Before Depreciation

WESTERN STATES MINING & CONTRACTING, INC.
STATEMENT OF PROFIT & LOSS
FOR TWELVE MONTHS
ENDED -DECEMBER 31, 1966

$ 64,592.09
40,758.60
24,198.32

19,125.10
2,816.56
172.08
156415
1,365.70
7,574.70
2,417.11
11,018.8l
8,953.38
7,237.52
991.83

1,809.40

$218.910.77

(193,247.35)
$ 25,663.42

6,228.51

$ 19,434.91

Earl E. Coleman Jr, Accounting and Tax





Western States Minerals, Inc.
PI1Y Sest View
Riverton, Vlyoming

hamag State Bank
Kamas, Uteh

Atin: !, Moses Taylor
Dear Mr, Taylor;

Plesse ccoept this letter as a loan application in the amount of
$277,550.00,

This money is needed to do expioration work on the £ast Crown Point
and Crown Point Properties, Tintic District, Utah,

Our Initial project would be to sink a 1,300 fcot shaft and run a
2,000 foct drift In search of sijver bearing minerals.

Attached aro:

Genlugy repert on properiies.

Financial report - 1006,

Equipment cwned for security of loan,
We would pay this loan with 5% pross sales of are derived from this
property. Ve would alss pay the interest on this luvan from current
cosh flow until the ore is being nined.

Your prompt attention and sincere consideraticn of 8his loan would be
appreciated.

Very truly yours,

WESTERN 5TATTS MINERALS, 1HC.

John L, Larsen
Presidant

ancl - 3
JLL/Ime






May 18th, 1967

Mr John L. Larsen, Pres,
Western States Minerals, Inc
1111 West View

Riverton, Wyoming.

Dear Mr Larsén:

We have your application for a loan in the sum of
$277,550.00 to do development work on the East Crown Point and
Crown Point properties, Tintic Mining l)istrict, which has been
considered by our loan committee, and in that we do not have funds
to make this loan, we will be unable to take care of you.

We hope that you will be able to place your loan elswhere.

Respectfully

Moses V. Ta s President.





o @

Vlestern States Minerals, Inc,
PEIl Vest View
Riverton, Wyoming

First National Bank
Riverton, \!yoming

Attn: Mr. Gerald Heckart
Dear Gerry;

Please accept this letter as a loan application in the amount of
$277,550.00,

This money is needed to do exploration work on the East Crown Point
and Crown Point Properties, Tintic District, Utah.

Our inittal project would be to sink 2 1,300 foot shaft and run a
2,000 fout drift in search of silver bearing ninerals.,

Attached ares

Geology report cn preperties.

Financial repcrt - 1966,

Equinment owned for sccurity of loan.
We would pay this Ioan with 59 gross szles of ore derived from this
preperty. VWe would also pay the interest on this laan from current
cash flow unti! the core is heing mined.

Your prempt attontien and sincere consideration of this loan would be
apprecizted,

Very truly yours,

WESTERN STATES MINERALS, INC.

John L, Lérsen
President

enci - 3
JLLfime






The ST
FIRST NATIONAL BANK

%%'verfon,%omzhg

May 24, 1967

P.O. BOX 233
AREA CODE 307
PHONE 856-2211

G. L. HECKART
EXEGUTIVE VICE PRESIDENT

Western States Minerals, Inc.
1111 Westview
Riverton, Wyoming 82501

Dear Sirs: .

1 regret it is not possible for this bank to accept your application
for a loan in the amount of $277,550.00. The application is not of
a type that we feel could be handled by the First National Bank of
Riverton.

Very truly yours,

G. L. Heckart
Executive Vice President

GLH/nh
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Western States Minerals, Inc.
1111 Vest View
Riverton, Vlyoming

May 24, 1967

American Natiohal Bank
Riverton, Wyoming

Attn: Mr. John Benesch

Dear Mr. Benesch;

Please accept this letter as a loan application in the amount of
$277,550.,00.

This money is needed to do exploration work on the East Crown Polnt
and Crown Point Properties, Tintic District, Utah.

Our initial project would be to sink a 1,300 foot shaft and run a
2,000 foot drift in search of silver bearing minerals.

Attached are:

Geology report on properties

Financial report - 1966

Equipment owned for security of loan.
We would pay this loan with 5% gross sales of ore derived from this
property. We would also pay the interest on this loan from current
cash flow until the ore is being mined.

Your prompt attention and sincere consideration of this loan would be
appreciated.

Very truly yours,

WESTERN STATES MINERALS, INC.

John L. Larsen
President

encl = 3
JuL/Ime





American National Bank of Riverton
Box BA ‘

RIVERTON, WYOMING
JOHN R. BENESCH

VICE PRESIDENT May 26 s ] 967

Mr. John L. Larsen, President.
Western States Minerals, Inc.
1111 Westview

Riverton, Wyoming

Dear Mr. Larsen:

Thank you for your inquiry concerning a loan in the
amount of $277,550 for development of potential mining
property in Utah.

First let me say thank you for the pleasant and satis-
factory business relationship that we have had with you
and your firm. We are happy to be privileged with the
business that you do with us. -

The members of our loan committee have studied your loan

proposal and we do not feel that we can handle your appli- C;
cation at this time due primarily to the size of the loan, %/Jhd

which would exceed our loan limit considerably, and
secondly because of the period of time which undoubtedly
would be required for the repayment.

Perhaps we will be able to serve your credit needs in a
smaller amount which requires a shorter repayment schedule.

Sincerely,

Ul oint]

John R. Benesch
Vice President

jer
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Western States Minerals, Inc.
11 West View
Riverton, Wyoming

First Security Bank
Moab, Utah

Attn: Kay Cloward
Dear Kay:

Please accept this letter as a loan application in the amount of
$277,550.00. -

This money is needed to do exploration work on the East Crown Point
and Crown Point Properties, Tintic District, Utah.

Our initial project would be to sink a 1,300 foot shaft and run a
2,000 foot drift in search of silver bearing minerals.

Attached are:

Geology report on properties,.

Financial report - 1966,

Equipment owned for security of loan.
We would pay this loan with 5% gross sales of ore derived from this
property. We would also pay the interest on this loan from current
cash flow until the ore is being mined.

Your prompt attention and sincere consideration of this loan would be
appreciated. :

Very truly yours,

WESTERN STATES MINERALS, INC.

John L. Larsen
President

encl 3

JLL/Imc





ASSOCIATION

MOAB OFFICE
P

MOAB, UTAH

June 9, 1967

Mr, John L. Larsen, President
Western States Minerals, Inc.
1111 West View

Riverton, Wyoming

Dear Mre. Larsen:

In response to your recent loan application in the
amount of $277,550.00, please be advised that the application
has been presented to our Loan Review Conmittee and was
declineds The reason for this being that they are not interested
in making a loan which is to be used in a speculative mamner
as you indicated this would be. Also, they do not wish to make
a loan using the type of equipment you have offered as security.

If you have any questions concerning this, please let

me know.
Very truly yours,
Kay Cloward
Assistant Manager
KC/mh

MEMBLR FTRST SECURITY CORPORATION SYSTENY
LARGCLST INTLRNOUNIAN LANAING ORCAN/ZA770/
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THE MINING RECORD

\

3

)Nednesday, June 14, 1972

. Western Sta

RIVERTON, Wyo.—Western -

States Mining has temporarily
discontinued the Crown Point
silver-lead exploration program
it has been conducting in the
Tintic Mining District of Utah. It
m‘;.anticipated that some type of
W exploration - program will begin
in the near future, firm officials

" said. '

The mine is being held on a
ready basis with all equipment
and pumping being maintained.
Although Western States is

; encouraged by the results of its
! exploration to date, no
commercial mineralization has
been encountered. The firm sank
a 1,305-foot- shaft on the
property from which 1,700 feet

'

of drilling and 4,200 feet of

underground drilling has been
completed to date. )

Western States Mining has

three underground mining

, operations inthe Gas Hills of

|  Wyoming. The ore from these

_ properties is being shipped to
”Utah International, Union
‘Carbide and Western Nuclear.
The rim pit of Utah
International is being pumped
out and it is anticipated that
underground mining- will begin
sometime in July.
Another three operations will
go on stream sometime this
gummer, one for Union Carbide

and two for Western Nuclear, it

Y was announced.

Western States Mining plans
to explore for silver-gold and
wmclybdenum-copper ore bodies
in the Ruby Mining District near
Crested Butte, Colo:, for' Ruby
Mining Co. This exploration
}\)rogram is planned to begin this
fummer, The properties consist
|, approximately 2,100 acres of

.~ “qpatented lode mining claims.
@e‘-__::,gstern States holds

&, A

- 1 T

unpatented uranium lode mining
claims in the Powder River
Basin, Great Divide. Basin, and
Wind River Basin of Wyoming
and in Inyo County in
California. Approximately 45%
of the claims it has staked have
been sold to other companies. In
each sale Western States received
an overriding royalty which has
ranged from 2% to 5% of the
produced U308. ’

Certain of the properties,
which were sold to others, have
been returned to Western States
Mining. .

A diamond drill cering and

sampling project was initiated -

and samples of the clay were
shipped to various companies
including Filtrol Corp. of Los
Angeles. Test results received
from these companies have been
favorable, .

On April 5, 1972, the
company entered into an
agreement with Filtrol Corp. of
Los Angeles to sell 1,500 tons of
halloysite to Filtrol for testing

on its manufacturing plant- at’

tes Plans Silver-Gold Exploration |

Salt Lake City, Utah. The 1,500
ton order of clay has been
delivered. - Also .Filtrol ordered
an additional 1,000 tons which
have been delivered. .

On June 1, 1972 the
company agreed to ship a
minimum of 1,000 tons per
month to Filtrol. This
arrangement is for a three-month
period. Negotiations will
continue for the committment
of the entire deposit.

After diamond drill coring
and sampling was initiated and

samples shipped to various .

companies, . including Filtrol,
favorable test results were

received from the companies.

Further tests as to the
amenability of the clay to
various manufacturing processes
are now being carried out. .

Approximately 100,00 tons
of the clay have been delineated
to date and an exploration
program is continuing. This
exploration program will consist
of a number of deep, +300 feet,
diamond core holes.

Western States ' Halloysite deposit located in the Tintic 'Minilg .
District, Utah. ‘ . L






k , . . " DOCKET" FILE
United States Department of the P ferlor

GEOLOGICAL SURVEY
WASHINGTON D.C. 20242

June 1, 1972

Mr. -Jack L. Larsen S
Western States Minerals,’ Inc.
418 South 7th E. '
Riverton, Wyoming 82501

Re: OME-6646 (Sllver) :

SR Western States Minerals, Inc.

" Crown.Point and East Crown P01nt Clalms
‘Utah and Juab Counties, Utah

' Contract’ 2285 :

' Deér'Mr Larsen:

In rev1ew1ng your voucher and accompanylng records for January 1972 i
- we.discovered that some of the drilling claimed in December 1971 and
- January 1972 under Stage III must be disallowed Lecause it was not
--‘done entirely with NX-size coring- -equipment..or - equlvalent wire line.
‘size as specified in Amendment No. 3 to.the :contract. ,The length of .-
NX and BX core size drilled in holes:5 through 14 according to
inv01ces l 2 and 3 from ‘the dr1111ng company " 1“*as.fqllows:

Invoice No. 1 (Dec. 1971 voucher) G
: o , . Feet o S L
Hole No. g?NXWL BXWL,HvTotalgf.Disallow' Allow " .. .- -

s 0 o1l - 86 297 - 86—t 211

-6 7293 - 702937 . - 10 203

e ’-‘.(7‘ 400 = G400 .- 4 400
‘Subtotals . 904 . 86 990 86 . 904
Invoice No. 2 (Jan. voucher)*" e v;':;ﬁ.':ﬂ.‘f j_,fffjf‘~ l”
- L8 326 Th 400 T4 ,?,--326‘
.9 . /63 - 305 368 - - 305 * .63
.10 . 60 256 316 . <256 - . 60
. .11 . _ 4 _287 291 . _287 - &
Subtotals L 453 922 1,375 922 . 453
Inv01ce No. 3 (Jan. 1972 Voucher) ’ i B
12 - 81" 280 361 -~ 280 ..  -'81.
13 2 . 263 . 265 263 - 2
AT 14 © 343 - 343 - = 343
" Subtotals - . __ 426 " 7543 969  ° _543 - _426
- Totals s 1,783 1,551 3,334 - 1,551 . 1,783





These data show that the dr1111ng allowable on the December 1971 voucher
should have been 904 feet of NX drilling at a cost of $19, 436.00. The
actual claim and the correct dr1111ng claim indicated below ‘show the
excesses which inadvertently were allowed and pald - :

-December 1971 | '. Cumulatlve thru Dec. 1971

_Feet  _Costs _Feet -~ Costs
R Claimed and pald = i,51o' = $32,465 L 2;5001. A f _ $53,750;00 E
" Allowable : %04 10,436 o L,8% '-v"40;7él;oo'__
' :'Excess claim and 3e.hf.' ”'; | o h».'~1 'i:'.-n . o .;4.
| overpayment . 606 $13 029 j..j,'“",606 - - $13,029.00

The footage of NX-size core dr1111ng c1a1mab1e on the January 1972 voucher

- is sufficient to cover .the excess claimed and paid on the December voucher o

. and leaves a clalmable balance of $5 869 50 as shown below-

N January 1972 o Cumulatlve thru Jan. 1972
* _Feet - Costs :géf* Feet - . - Costs '
o ~ : LT T
WX drilling S S A ‘

. Jan, 1972 . 879 - $18,898.50 . 2,773 -~ $59,619.50 .
'Dec. excess - _ 606 _13,029.00 - 606 . . . _13,029.00
‘Balance, e T o '.:1 CE ..iﬁi.;sfn S
Jan,voucher .. - 273 . $ 5, 869. 50 -)e»2'167” N '$46 590.50 -

Accordingly, we are returning as’ unacceptable the three copies of your
--youcher for January 1972, dated May 15, 1972, and enclose four copies of a
-proposed, revised-voucher for :your con31derat10n on which are shown the
-:total NX drilling claimed for January, the ‘excess for December, and the

- balance. . Correctlons concernlng items for the consultant also are shown.

"'qu th1s rev1sed voucher is acceptable to you, please certlfy as dlrected
‘and forward the original and two cop1es to Mr. F. W. Hasler, Field 0ff1cer,
-OME . Reglon III.

We have no coples of cancelled thecks showxngxpayments,for the three
invoi¢es submitted by MacPherson Dr1111ng Co., Inc. Please furnish these
at' your earllest convenlence.. T S

‘.Should you W1sh to seek relmbursement for thendisallowed BXWL drilling,
-+ we suggest that you obtain a bid price for thls size core dr1111ng and
'Arequest an amendment to the contract. - .






We regret the delay in processing yourIVOuchér‘for‘Januafy."In‘view'of"

~ the error concerning core size, however, we could not have recovered
. the overpayment made for the-December voucher with the January claim as

' submitted..

N Sinceteiy‘youfs;__

, . Harold Kirkemo -
.. Chief, Office of
Minerals Exploration

"~ ‘Enclosures.

cc: Director's Reading File - L P
. :Mineral Rescurces ' iy
“ " -OME docket h
© " OME Reading File . \. .
' OME Region III
Mr. ‘Kirkemo o
~‘HKirkemo/gla ~ 6-1-72 . :

Hanold ik





FORM 9-1648 ' UNITED STATES

DARCH 1968 -
.» DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER For Month of January, 1972 | iweowe 0646 (Silver)
Stages I, I and III Contract 14-08-0001 2285
Operator's Name izegt'em States Minerals, Inc. Contact Aount 01: 326, 55%30189 .
] 418 South 7th E. v't. icipation $ .
Address —_Riverton, Wyoming 82501 o't Particlpatie .
_ FOR OPERATOR'S USE : FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT & UNITS CoSTS UNITS | COSTS _UNITS £osTS UNITS C0STS
‘Stage 1 $ s 1L . $
___Shaft 7' x 14! vosns | wonaw 1300 176,150,00
* Stage 11 ' L
Crosscutting 5°' x J'ewvwe| wowwe ~w) 1370( 51,991.50(
Drilling cevow | wnnne 1099 7,012.50
Mobilization & '
Demobilization beocna| avase unit | 200.00
Collér pipe eemce | emews 40 296.00
Redrilling covee | voces 25| 337.50
Reaming cnsen | cocve 31 372.00
Standby time cmecos | ceawea 12 162.00
Lost Casing in hole ~ .
(hot left at Operjator's [request) 175 | - 525.00
Outside Consultant | =ewwe| cnwre 11 825.00
Per diem -- Consultnt «- | ~«we- 11 176.00
Txavel for consultantecec| wwees | 1Z° 103.96]
— Stage 111 - Amendment| 3
Drilling _ v -
— Jan. 1972 (NX) 879 | 18,898.50 2773 33.3?5.‘50 A
Less Dec. (BX) 606_| 13,029.00 606 13,029.00
——  Balance claimed | 273 s,mﬁ?ﬁéﬁ?ﬁso
——Crosscutting - - 300 18,8054.00
—Outside Consultant 1 100, 11 1, 100.00
——Per diem, Consultant 1 20,00 11 220.00
~Travel, Consultant 83 9.96 866 104.T0
— Core boxes 10 10°00—2007  200.00
Assaying samples 39 195.00 175 875.00
TOTALS - . $ 6,204.46 $ 306,0484.96 $ $
| certify that the above bill is correct lﬁd just and that payment therefor has not been received. Approved a: notad.. subject to field examination and audit,
Date *Payee " Signature
’ ' OME Field Officer Date
Per : _ Title
T L I g o e et o or woever T D06 Company, por Jonn St Sotmerser. or “1roth Approved for: $
* urer,” as the case may be. . (SUBJECT TO AUDIT)
A willfully false'statement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is 8 ) Signatu re
criminal offense. (U. S. Code, Title 18, Sec. lWl.)‘_ i
(INSTRUCTIONS ON REVERSE) ‘i Date Vou. No.

(SEE OTHER SIDE)





FOR OPERATOR'S USE FOR GOVERi«MENT USE
REMARKS ) REMARKS

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report menthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost. . ;

SECOND, the Operator’s Narrative Report is a concise description of the work performed, results accomplishéd, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract. '

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and. also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Eih_ibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner. '

Except for amounts claimed under ““fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies ‘or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee's liability insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, *‘Certified True Copy", followed by
the signature of the Operator or his agent. .One copy of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandartory prior to

payment of the final Operator’'s Monthly Vou’
T 4





l IN REPLY REFER TO:

UNITED STATES . Bt -y
ﬁ CEFICIAL }

DEPARTMENT OF THE INTERIOR o Py
GEOLOGICAL SURVEY 0. M. B |
FEDERAL CENTER. DENVER, COLORADO 80228 'g TERITED t
Office of Minerals Exploration oAy 49
Building 53 Room 28 :

INIIIALS[GOEE‘
Cae >0 v
— 1R
May 17, 1972 XT3
| lha) 100 wl!%

S

.

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region III

Subject: OME-6646 (Gold-Silver-Copper)
Western States Minerals, Inc.
Crown Point and East Crown Point Claims
Utah and Juab Counties, Utah
Contract 2285

Enclosed is an original and two copies of a revised Operator's Monthly
Voucher submitted and signed by the Operator for January, 1972, that
includes all costs incurred to date under Stages I, II and III of the
subject contract. The items and costs claimed as shown on the January
1971 voucher are recommended for payment by the Field Officer, Region
III. This voucher may also serve as the Operator's final voucher to
accompany his final geologic and engineering report that was forwarded
to you on April 21, 1972, as an acceptable report. It is recommended
that the required steps for terminating the contract be instigated.

é}% William Hasler,

ield Officer, Region III
Office of Minerals Exploration

Enclosures





i oo B }
R o : e e e Te F
 Office of Minerale Exploration - Poempmedd
Building 53 v "Room' 28 oR 3 NI
: T o St wit "
c ‘ AbD b o b W
- e j 211
March 31, 19720adV 221%
Mr. John L&raen, President = . ' - _' o - T

Western States Minerals, Inc.

418 South 7th East .
Riverten, Wyoming 82501

- Re:, OME-6646 (Gold-Copper-Silver)

. Western States Minerals, Ine.
Crown Point and Fast Crown Point Claims
Utah and Juab Counties, Utah .
Contract 2285 S

Dear Mr, Larsén:,

I have received and reviewed.the‘docﬁmentaryrévidence in support of.
claims for diamond ecore drilling and associated items completed

on this contract to date, as requested by Mr. Kirkemo, Chief, Office
of Minerals in a letter to you dated February 23, 1972.

We appreciate the time, expense, and effort required to obtain the data
you sent us on March 24, 1972. Wost of the documentary evidence for
expenditures incurred under the terms of the contract are included,
except for the following items which we need: : :

. 1. Please submit a statement for the purchase of 100 cardboard core
boxes at $1.00 each, or $100.00, as claimed in the voucher for

.. November, 1971 and for 90 cardboard core boxes purchased and used in
. December, 1971, at $1.00 each, or for $90.00, ' S

The.voucher~fof January 1972, prééared-3-24¥72, shows a claim for 10
. cardboard core boxes at $1.Q0 each, or $10.00, bringing the total number
~ .of cardboard core boxes used at 200,~or,aitotal of $200.00, -

V'Please7ha§e your consulting geologist s@ﬁmitlstatemants to .you er his
. per diem and mileage for the months as claimed by you on the voucherxs
~as follows: ; ' : o : o





- 2 -
~ "moNty - KO, OF DAYS CLAIMED ~ COSTS CLADMD

 Janvary 1971 2 $32.00
February-March, 1971 '3 © - 848,00
June 1971 ‘ 3 $48.00
~ July 1971 2 $32,00

- August 1971 1. $16.00 .
Novenber 1971 6 $120.00
. December 1971 4 $80.00
- January 1972 1 __%20.00
22 $396.00

MONTH . CONSULTANT'S TRAVEL IN MILES -  GOSIS CLAIMED

January 1971 233 . . $26.00
February-March 1971 =~ . 233 S ' , $27.96
June 1971 o ‘ 200 B $24.00
July 1971 - : : we ' o $12,00 -
. August 1971 o 1100 : o $12.00
November 1971 : 433 . . e $51.96
December 1971 . . .350 ' . $42.80
January 1972 o ' o83 B - $10.00
Coasz 0 g08.72

I have received the assay data from Roger Ranghart for September 20

and October 24, 1971, totalling 17 =amples. I now ean account for

the total of 176 ganples claimed by vou on your December 1971 voucher,
as shown on the attached letter of Februarv 15, 1972 from Roaar Ranghart.

anlaeed also is a statement from Admiral ﬂunleu;, dated February 17,
. 1972 to Western States Mining. for 11.5 hours for 4 trips to Crown Point
" totalling $517.50, of which §76. 13 vae paid, leaving = balance due of
$441,37. Vould you rlease inform us for whom the travel avplias?

Slncareky youts,'

: /,/L%%f714742:;’éa“—5';”’
.J/.William Taaler, '

Pield Officer, Regien III
0ffice of Minerals ¥xploratien

Enclosures

cc: Glen Larsen
Chief, OME"
OME-6646
OME chron
Mr. Hasler .. ' '
_Extra Copy for Field Use .
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A February 16, 1972

- Mr. J. W. Hasler

US Geological Survey
Office of Mineral Exploration
Room 28, Building 53

Denver Feueral Center

Denver, Colorado 80225

\b"'

‘Dear Bill:

~ Below are listed the assay samples which I have
taken. Jack and Glen probably took others. These would be

since September 1, 1971,on the last drilling and drifting
program. ‘ .

N Date 1971-72 Samnles Cost Lab

Sept. 13 L 9#’ $ 90,00 Phillips«—
Sept. 20 | 120.00  Phillips

Oct. 24 _ C 29 25 CMS

Nov. 14 - 1wa._ 7.75 CMS & 2292
Nov. 27 . : 26 00  CHMS#=zay

Dec. 2. S 5 : 239.85‘ CMS® 2379

Dec. 20— ' 36— 210,60, CMS—# 7 =30
Jan. "15- - = 31— 281 .50  CMS “ jﬁé;!
Jan.. 29 | —_ 149.50 . CMS —No. 2370
TOTALS = - '“%' g ¢1155 15 S

Cost per sample 96 56

If you don't have cOples of these determlnations
.let me ¥now and I'll send you a copy. :

. Between February 9, 1971 to Pugust 17, 1971, 98
samples were taken which cost 980 or $10/sample.

Y-Sincerely,

\J2;7 2
// . 5'7 V

. o Roger C. Banghart
RCB:1jf |

cc: Jack Larsen






'_;AMERICAN E)\PLORATION & MINING co.
S . March 20, 1972

-

- -

- Mr. William Hasler
Field Officer, Region 3 '
~ Office of Mineral Explorations
" Room 28, Building .53
.Denver ﬁederal Center
Denver, Colorado 0225

7,’_Dear Bi1l:

Enclosed are “the. two assay sheets you requested.

: : I've been pretty busy lately but as .soon’ as possible
© T will get a final report out'to you. - .

Sincerely, -

el Vormmart
RBityr Bangrare .o

Enclosure
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CUSTOMER'S. mﬂ B
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-~ o ) ’ ‘ | aS8AY AESULTS : -’ _ ’7”/:/]7-
-7 ' ’ PHILLIPS PETROLEUM COUPANY . /""/
R ELY, NEVADA . :
T R ‘ ASSAYED BY : ..é"‘ -; A RAvee)
" HOLE NUMBER R‘&"I £ X » DISTRICT .alg?/bo Lol DATE /i‘ .~‘-'{ - 26-177!
C SAMPLE INTERVAL . | ASSAYS | . : PRODUCTS
Au Aq Pb Zao Cu Aq Pb In » Cu

| B5x29 R W feds | mo|ert2 |

4% 30 R R | @ w | rar

B8%31 LY R R R | -k

B8 32 <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>