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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
FEDERAL CENTER, DENVER, COLORADO 80225

Office of Minerals Exploration
Building 53 Room 203

June 28, 1968

Memorandum
To: Chief, Office of Minerals Exploration

From: Field Officer, Region III

IN REPLY REFER TO:

| OFFIGIAL
; COPY

!@v ﬁv _E.
RECE:vED

JUL 1 1988
mTS)oer

|

Subject: Application for financial assistance in minerals exploration
from Mallory Industries, P. O. Box 6266, Salt Lake City, Utah

84106.

Transmitted herewith is an application for financial assistance from
the subject applicant to explore for uranium on the Monte Group Claims
on Elk Ridge, San Juan County, Utah.

A cursory review of the application indicates that very little more
than just location work has been completed by the applicant.
geologists report is very general, and no geologic work has been done
in an attempt to map or establish any trends of mineralized material,

channels etc. etc. from other deposits in the area.
drilling or sampling has been completed.

The

No previous
Although there has been

considerable uranium production from the general area the applicant/y

should substantiate their application with more adequate data.

a //zzzﬂ'//,%

J. William Hasler,
Field Officer, Region III

Office of Minerals Exploration
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APPLICATION FOR FINANCIAL ASSISTANCE IN MIN f[f'?

Pursuant to Public Law 85-701 (72 Stat. 700; 30 ¥=S-€:

NAME OF APPLICANT (Full legal name and mailing address as they should
appear. on contract if cne is executed.]

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

P.0. BOX 6266
SALT LAKE CITY, UTAH

REGION

DIVISION CODE -~

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
NAME ADDRESS

Ray Mallory L029 Mt. Olympus Wayy SLC, Utah
Franklin D, Richards, L4757 Quail Point Dr., SLC,Ut
Reed L. Hart, 2415 Redondo Ave., SLC,Utah

BUSINESS ORGANIZATION
(Check one)

TITLE
Pres.

Vice Pres.
Vice Pres. Treas

INOIVIDUAL

CORPORATION x
PARTNERSHIP Joel L. Hart, 1765 Lincoln In, SLC, Ut Secretary
oTHER (Specify) '
STATE IN WHICH FIRM IS
ORGANIZED U.tah
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Uranium NAME COUNTY STATE
ESTIMATED COST OF PROJECT Monte Group Claims San Juan, Utah
s $41,146,00

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmernt and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
" .tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, 228 X DX X KX BK MWK A BS S Hoe KB XIME
FRUEXeKFEx Washington, D. C., 20242, or with

Before filling out this application, please read the OME
Regulations for Obtaining I?ederal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). . To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and dtlelays by Submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted., Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-

ment and after it write ‘“not applicable.”” Maps or sketches

the nearest OME Field Office.

CERTIFICATION ) ¢

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
" for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

June 10, 1968

DATED

plete, -to the best of his knowledge and belief, and that
_he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense. ‘

v (Signature)

esident

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001.

|
B |





1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institue
tion or other private source of credit. Such evidence shall
include true copies of correspondence which -show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds;, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of amliated. parent, or
controlling companies or organizations and state extent and
nature of their interest. : .

(c) State how -you propose to furnish your share of the
cost of the exploration work. :

2. Applicant’s. Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrner, submit one true copy .of the lease,
contract, or other  dccument (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
fand upon which you wish to explore and all adjacent land
which you own or control.. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land. or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description: . P ‘ - N

(a) Describe in detail]dnd‘illustraté ‘with maps or sketches
all mining or eéxploration-operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities. . ‘ o

(b) State youi intere'ét, if any, ln Bpera{lons described
in (a). A L

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine -records, or published data if available,

(d) Describe known ore reserves, giving quantities fmd
grades and sampling methods used, Support your statement
with copies of assay.certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). - S ; .

(f) State your'reasons tdr".expecting to find ore, and if
you have sampled .the area you' propose to explore, show
where the samples -were taken, describe sampling ‘methods
used, and provide copies of assay certificates,

(g) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. . T

L

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.

5. Exploration Work:
(a)" Describe fully . the prop’

individual footages and sizes

exploration worh giving

ment and tools cos)ting legs than $50 edch.

penings for each item of

INFORMATION REQUIRED WITH THIS APPLICATIdN

work, Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed .work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries

-or to the closest identifiable corner. '

(b) If an access road mﬁ,st be built, show ~the-prdposed
focation on the propérty map and state the length, type and
construction methods proposed.

(¢) If an OME contract is executed,‘state how soon there-
- after work would be started and finished, State'your antici-
pated average daily or monthly rate of progress for each type
of work, » ' o ) . :

6. Experience: »

St‘ateA your operating ,e)’iperie_ncé'.anﬂ background to conduct
this exploretion work and also that of the person who will
supervise the work, T ‘

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should ‘be listed separately under
category (a) below, Costs for any work that is not to be per-
‘formed by an independent contractor should be listed under
categories (b) through (g). i : .

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or .any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

-(b) Personal services. The cost of supervision, ‘engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees; -
rates’ of wages, salaries or fees; and periods of employment.
State whether these services are available, '

-(c) Operating materials and supplies. -List-items of mate-
rial”’and supplies giving quantity and cost of each. - Include

' under this heading power, water, and fuel, and units of equip-

(d) Operating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each.
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision. )

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and efiployees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Nofe~-The Governmaat will not con-
tribute t~ costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, ine
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and.taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to gorsons or property (other than authorized
repair to or _repl ent 'of equipment or other property used
in the work)a ’ '

IN'l'.-DUI". SEC., WASH., D.C





@ MALLORY INDUSTRIES, INC. _

_ 4029 MT. OLYMPUS WAY
MINERALS EXPLORATION * SALT LAKE C|TY. UTAH 84“7 TFLEPHON! 278-6568

AND DEVELOPMENT AREA CODE 801

1, FINANCIAL ELIGIBILITY
a. See attached correspondence.
b, Mallory Industries, Inc., L0O29 Mt. Olympus Way, SLC,Ut

Ce Applicant proposes to furnish it's share of the cost of ex- //
ploration by operating it's own drilling equipment and it's own drillers,

». APPLICANT'S RIGHTS IN LAND

a. Applicant owns all the rights in the unpatented claims which'is
the subject of this application,

~be The claims are known on the record as the Monte Claims and are also
known as the Elk Ridge Claims. The group consists of 38 unpatented lode
mining claims covering approximately 760 acres. They are located about.
35 miles northwest of Blanding, Utah, and are situated in the Southeast
Corner of unsurveyed Township 33 South, Range 19 East, and the Northeast
Corner of unsurveyed Township 34 South, Range 20 East, SLM San Juan
County, Utah., The claims known as YMonte Claims Nos, 1 through 38, were
recorded Jaruary L, 1967, in Book 388, Pages 57$-580, Lntry No. U-11775,
San Juan County courthouse located in Monticello, Utah., Applicant does
not own or control any adjacent lands.

c. Not applicable.






MINERALS EXPLORATION
AND DEVELOPMENT

First Security Bank

@ MALLORY INDUSTRIES, INC. @

4029 MT. OLYMPUS WAY

TELEPHONE 278.6563

SALT LAKE CITY, UTAH 84117
R ) AREA CODE 801 .

Feb, 27, 1968

Suzar House Br,
Salt.Lske City, Utah 8L106

Gentlémen:

Our company is contem

plating a drilling program for which we are seeking

financial assistance.

The area of drilling is on 38
Juan County, Utah, and t

this pr
1.

24

3.

9.

Will you please indicate whether o
a 2-year loan on this amount. '

Delay for Probes and Company conveniences

zlaims located in the northwest part of San

he following is a breakdown of costs involved in

ogram and is based on at least one drill hole on each claim:

Mobilization

Rock Bit Chip Samples, 200 foot holes @ §2.20 per foot.,
&L40.00 per hole @ 38 holes - = = = = == ===~ =777 7" $16,720.00

To Spot Core Samples

Per hole @ 3€ holes - 2,622.00

—_—————-—_-—————_u—-

% 3220.00 per month, average 30 days - - 220.00
----- L0C.00

To furnish water truck
To furnish driver $L00.CO per month, average 30 days

i12,00 per mile, average 200 miles

Mileage for Water Tank & .
------------ 72,00

round trip = - = ==----~-- -~~~
@ $18.00 per hour- = - 684,00

Misc., charges for mud & additives, casing if left, roads and

drill stations, etc., estimate for 30 days = = = = = ===~~~ 1500.00
Services of Geologist, assays, misc., services - - - - = = - - 1500,00
Total cost $20,038.C0

r not ybur bank would be favorable to
Thank you,

ALLORY INDUSTRIES, INC.
_ P

,\ '4' \“ 7 J /‘ ) ) ; /
.>ri£i/{ A Yokt T
Joel L. Hart, oec. '
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; NATIONAL %7 ASSOCIATION

SALT LAKE CITY, UTAH

PR

March L, 1968

Sugar House
T OFFICE

vl L. dart, Sasmortaery
Mallory Industries Ince.

P, 0. Box 6266

Salt Lake City, Utah 8L106

Dear Joel:

Thank yoﬁ for your letter requesting a loan from the bank
in the amount of $2L,038.00.

We are unable at this time to extend this credit to your
company. . We appreciate the opportunity to review your
application.

Yours truly,

! o A A .
)c/(:'i}fa’/ o’ ; A -Le (,‘ll¢ . AtA 4 £
Boyd A. Lindquist
Assistant Vice President:

"BAL/nm

PLEASE REPLY TO:






MINERALS EXPLORATION

N o | .
(M11) MALLORY INDUSTRIES, INC. (MID)

4029 MT. OLYMPUS WAY

AND DEVELOPMENT SALT LAKE ClTY. UTAH 84117 TELEPHONE 278-6565

AREA CODE 801

Granite National Bank o Feb., 27, 1968
Sugar House Br. '

Salt Lake City, Utah

Att:. Ralph Kimball, Pres.

Gentlemen:

Our company is contemplating a drilling program for which we are seeking
financial assistance.

The area of drilling is on 38 claims located in the northwest part of San
Juan County, Utah, and the following is a breakdown of costs involved in
this program and is based on at least one drill hole on each claim:

1. Mobilization - = = = = - = = £ e et me e e .- $320.00

"5. Rock Bit Chip Samples, 200 foct holes @ §2.20 per foot,
&LL0.00 per hole @ 38 holes = = = = = = = = = = = = = - = - = $16,720.00
3. To Spot Core Samples @:$23.00 per hour, average 3 hours=-$69 .00 ‘
Fer hole @ 36 holes = = = = = = = = = = = = = = == = = = = = 2,622.00.
L. To furnish water truck & $220.00 per month, average 30 days - - 220,00
5, To furnish driver §L00.00 per ‘month, average 30 days - - - - = L0oC.CO

6., Mileage for Water Tank & $12.,00 per mile, average 200 miles
round trip = = = = = = = = = = = = = = = - = - R 72,00

7. Delay for Probes and Company converiences & $18.00 per hour- - - 68L,.00

8, Misc. charges for mud & additives, casing if left, roads and

drill stations, etc., estimate for 30 days - = = = = = = = - ~ = 1500,00
9. Services of Geologist, assays, misc., services - - - - - - - - 1500,00
Total cost $2L,038,00

Will you please indicate whether or not your bank would be favorable to.
a 2-year loan on this amount.
Thank you,

MALLORY INDUSTRIES, INC.

. .
~ \ \J) '.-', .
511161/(q 7 Yégélf'ﬁ7€“

" Joel L. Hart, 2ec. ’






22635 HIGHLAND DRIVE - P.O‘OX 6257 - SALT LAKE CITY, UTAI.4‘1Q6 « TELEPHONE (801) 486-2101

P

h

o

'Mr. Joel L. Hart, Secretary
- Mallary Industries, Inc. E

4029 Mt, Olympus Way

- Salt Lake City, Utah 84117

Dear Mr. Hart:

. N
Granica
NATIONAL BANK
February 29, 1968

Thank you very much for your mq\nry dated February 27, 1968,
with regard to a two year loan to. finance drilling operations in

San Juan County. Although we would like very much to assist you
with this project, the location of it is outside our lending area
-and it's nature does not fall within our lending policy. .

/A

RTK: mc

- Iialph .
President

//vg

We appreczate your checkmg w1th Granite National Bank and hope
~ that you w:ll keep us in mind for -other pos sxble services.

ery t ruly,






(MID) MALLORY INDUSTRIES, INC. (M1D)

4029 MT. OLYMPUS WAY
1 HONE 278B.6565
”':‘ff;‘;ii’i‘;:‘;":;f°“ v SALT LAKE CITY, UTAH 84117 TELEPHONE 278-6

AREA CODE 80t

3+ PHYSICAL DESCRIFTION
a thru d not applicable
e, See attached Geolcrical Report.

f. Applicant has not performed any discoverv work and has not made tests
or taken samples from the area. Heasons for expecting tc find ore is based 7/
on the report that the area is underlain by the strata which normally car- / !
ries uranium ore and the arez has been a successful producer of uranium.

ge Two copies of Geologic Report attached. (These do not have to be
returned).

L. ACCESSIBILITY OF PRCEIRTY '
a. For information regarding the property contact:

Joel L, Hart, Operations Manager, 2152 Highland Drive, Salt Lake City,
Utah, 84106, phone L86=7521, o

b. The ore would be shipped to Atlas Minerals at Hoab, Utah, apnT OX-
mately 110 miles distance. 4 good road intersects the rroperty. The near-
est supply point is Balnding, Utah, 35 miles away.

C. EXPLORATION WCRK

a. The proposed exploration work will be a drilling program consisting
of approximately 50 holes, with the locations to be determined on the
recommendation of a Consulting Geologist as the work progresses.

b. A county road intersects a portion of the property which gives ready
access to the claims,

6. Work on the project could be commenced within ten.. days of the execution
of the contract., We would expect to average out from 200 to 300 feet per day.

6. EXPERIENCE

We have been in the mining business almost two years and have contracted
several holes which have been supervised by our Geologist, Mr, Clarence
Felix and our tests have been made by the McCullough Logging Co., We have
contacted three different drillers who have had considerable drilling ex~
perience with operation of our particular drilling rig and will bve available,
should we need the services of one of them,
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MONTE GROUP
(E1k Ridge Claims)

LOCATION OF CLATMS

The Mente group of claims consists of 38 unpadentod lode mining claims
Neso 1 through 38, They ere comtiguous to each other and cover approxe
mately 760 acres. They are localed about 25 miles northwest of the towm
of Blanding, Utah, cver paved, graveled snd dirt roads. They are situated
in the Southecast corner of unsurveyed Township 33 South, Range 19 Eagt,
and the nertheagt corner of unsurveyed Township 3k South Range 20 East,
SIH Sap Juom Gounty, Utah, '

HXSTCRY

- .Yhese claimg were explored, surveyed and £ixcd om in the nsse of and
uwider the direction of RaymomiMallory end transferred in thelr entirety
en Jaowary b, 1967 and August 23, 1967, %o Mallery Industrics, Inec, The
elain ‘notices and maps were recorded betuecn Ostober 25, 1966 and Jan-
wacy &y 1967, _ -

WL IUN ARENS

The nearest preductive mimes are the Abe and Abe No, 2, sumed by Indug-
trdad Urandwa Co., and the Betty Mines owmcd by Meuwntain Weos Mineg, Imeo
These mincs are three miles east of the Monte group, The Abs and Abe No.
2y oseording 1o roports, bave producad opproximnately 39,000 teas of ur- |
aniun in 1965 and 1966 with an average grade of 0,35% U308, The Batty
miny, oseording to the Utah Geologpical and Mineralegienl Survey, has
preduecd boteen 1,001 and 100,000 tons of wraniuwn ore inm 1965, Other
fdnes oseur on Elk Ridge from four io 18 miles scuth of the Monte group,

REC(GHENDATIONS FOR DEVELOFVENT

“he Geologienl Report propared on this group of elaims by Mr, Clarence.
Felix, Cemsulting Geologist, points out that the claimg are in an aven
of nrapiwa productien, The Shinarump Conplomerate, which 1s the uranium
ore bearing wnit, uwnderlies the entire Monte group of eclaims with the exe
eoptien of a @mall area at the head of Poigscn Canyon,

Hro Felix recommends that a drilling program be iniGiatod on thig group
of cladng, His ressons are based upon the -following conclugionss

1, It 49 an area of uranium production.

2o It is underlain Ly the Shinarump Conglemerate, which is the uranium
ore bearing unit. ‘

3o A gocd road runs ihroush the property which has rrlling terraim that
would not prove difficult to the setting up of a drill rig, . '

Lo Most of the claims can te tested by holes less than 200 feet in
doptho






GEOLOGIE REPORT @M
THME OONYE GREUP OF NINING CLAIRMS
SAN JUAK COUNTY, UTAH
by

Clagoneo B, Folix
Gooeloglot

EXHIBIT B
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CEOLOBIC RECORT @M THE DONYE GRIUP OF MINING CLAINS
SON JUAN CRUNTY, UTAH

By
Cloponso B, Folds
Goelegldok

Intzoeustion

WO DeRto Geovp eenoicts of 38 uwpotantod ledo niming

' elodon rnosed Oeato Beg, 1 thaouwgh 38, THooo elolds oF0 cons

Glpravo ond eeVOR oppeximotoly 760 QEEB0 leentod in Cho ooubhe

000l cosior of vacusveyed Temmohip 33 Seuth, Rongo 99 Eoot,

émo Resthoost sosnor of wasurvoyed Techchidp 34 Seuth, Rargo

99 Boot and ¥ho rerthcaot eezroz ef woooveyod Tewnohidp 34
Couth Rongo 20 §0ok, SoloBo, Som Juce Geunty, Ueeh (coo
Plato Neo 1Yo
o Oento Gsoup 1400 on tho megthosn port of ELk Ridgs,
cR 0lenpolto rerthe-csuth tzending hichly dicscetod nosa., Elk
R0 ﬁ@‘@ﬁ@%og thon nueh of tho ourseurding covnbtsy erd 4o
Eowneod by oboopemollod ennyent. The slaldmo 1io b tho baoo
eF ho oouth cnd ef Neroc Nountaln and oFo bovnded en &HQ Cooh
bly, @@ﬁ@@ﬂ Goryon oad Noeth Pelnt. |
™o ousfoso ef tho Bento slolns sangoo An clovotien FProo
8,800 to cloectk 8,700 Peoet. Tho iewor GOUALRY SUEREUAGLING
Bl RAcee Ao euidto osld, buk ftho srrua) proelpitotien en tho
hicghor pooa aroe 4o opproximetoly 96 fnchos, Sovopad 9@E£@@@
ond pends noar tho Hento Group cheuld ba cdoguake fer culimawy
one dedlling cator roguizcaonts during R oxplozetion progran

cr o preoposty.
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Vogobalbien in Hho ozoo cenrslods of ROGivo grasoos, oo brush,
‘ Quaking 0opon, funipar, cootorn yolles pino, pinen plno ond nevntoin
| ooplcs Rule €08 050 pLoA%APUl. |
o Derto Broup 4o Y0P EEBO0DARO and soy bo rooehod by trovole
ing I8 ofBoo RoBthcootcasd fen tho tern of Blonding, Utch ovos
occd ond goavoled teodc. The pols Eik Ridgo sead passoo e@VOE gho
o&@ﬁao (oco Plako oo 3)o Olos, emo Doy dsovol cppsoxicotoly 50
Moo on EEaYolod se0do couthcostcard Prca Usch Higheay 960 nea
0= Bontop, Yech o sooch tho eleino.
. o Dot eloimo 340 mithin tho Gonbiclo S0l Notlsmol Fopost
@d e leeatod w tho acne of Roymend falldesy dueing tho fall of 1
ICCs Thio ovthes hao et Lavootlgated Ehe title te Cthooo claims
'emd Choesofese alkos Ae Foprosentotien ner otatcnorb @@ﬂ@@ﬁﬁi@@

Mose vollddity.

Geoloay

Tho caninort owefoso seeks e Sho area 2f he Hento claimo

corolol ©F chalos ond cwdotenos ef tho wppae wRlt of tho Chinle

| Fosootlon cnd ocagotenos af tho Heoe Boek coobor ef the Chindo Feoroe
olllens, Tho @rocrRd ow&?a@é of tho eleing 40 ¢ gontlo cootuerd-dipoing
olopo rACIRRAR By asdotort sondetenco ef tho eas Boak noobob.

Tho 00l usonleooboorling otroftua en &lk Ridgo Lo o scadivontary
@ﬂ&@'O@@gwagome dn otzobligrephie @@Diﬁﬁ@m ko tho Shinesuvop Conglone
05080 by chieh 4t haoo boon ®ollod &n yoass peot. Thio obeotua hag
COBO SCEORGLY Bocn sofospod te 0o m%%ﬁ-l@NQE nudokeono wrll ef tho
ERindo Fosaobklen,® ﬁéz@vogg Por convenicass of Gho esdls, tho mero

PeafRdns oo, “Shirorrnp® will bo wood n thils roport.
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o Nocakepd Fesnotien of Telaooie oge vndorlios tho Shidmaruagp
Comgleoorato ond eenolots of dorke-bsocn te Foddichebrewn olleatons
0Rd Pncsgealnod ¢o vory Plac-groinod condotenc, OF crpesienal une
CCalosdty batzton tho Dvonkepd Fesnotien ond tho ovorlying Shinsrurp
EilaW~vlilgend hsovgheuld tho Eﬁk’@ﬂ@@o Qr00. In mid-Triosoie &ino
oGsoio0 eul challen echarnolc fate tho wppos menbos of Gho Noenkoph.

' Tﬁo'@%emmoﬂo welre! QMQQO@@cﬁ%Ey CPldicd si&h Pluviel ocondsteno ond
0uEoteno ef ho Shirasuap @éwg&@m@ma@o Tho bodding ef €he too

4'9@écsgﬁo@o 40 @crosoldly parallol 8 Eho coposdbtional brook 40 coge
0F 0 dloecenlfesndty sathes @h@m‘ew anguld g ureenfernilty, Tho moosly
e hiskroos ef tho deonkepld Fosiatien dn tho v 4o indieoe
34vo of Bhe 0iRdE Oxtont of tho pro-Shinssuvap oresion.

o Sinaswap eonolots of wogoivo blue te groy nudsteno with
dcalleulans Bodo ef sorndotero, Bm tho couth pagt ef Elk Ridgo tho

- AoperGont wpoRdyd dopeolts aro Pound in Bhe oendetone Xonoas =h ek

seErpy Polce otroco chennols cut inte tho undsrlying Rocakepd
Fomotien. Tho oceusronec of sardstenc AoR000 i Sho Sﬁiﬁ@mum@ {0
Aooo ?EO@@S@@ tocord tho postheock post @f ELk Ridge ond &ho thieknoog
OF Cho «nd® ¢osEo0000 Pron abewt 988 Poot om o south te fivo Foob
@ ®o oudecno Rerdh ond of Elk Ridgc. Im é@a@ piasoo tho 8hinazuag
40 abcont,  Tho eondoters lomsos ogo &ho ploses ©ere Pevescble Per

UBTRYE dopendt fon,

o Shilnozwmp dn tho ores ef tho Oerto troup is elmeot ecesoplotoly

Cevorod Dith selduviva. Thogo Lo,.heoovor, o cooll OREESURY af ouds
0teno fn tho guldloy ot tho hood of Pelcen Comyon chich iNdlentes
ot o vndt Lo ot lonot 35 Poot Ghieke ThO PECOBREE 6f sondstene

Romooo dn the $hirorvag conmet bo dotoralnod witheut drilling,
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: M@ny indusirios, Inc.
M@MTE GROUP

SAN JUAN COUNTY, UYAR

Seale
0 2 OOO 4000 feel
&ILJ’”‘LL&““ I = =i
EXPLANATION
; Uk Reyonte Fermaien F Moorhopr Formahion %
W o Wingete Semdsione Pe Cutigr Formalion |
e 'C{kmﬂe Forraetion, wpeo? umf e, Doungory  of  Meate Group

A0
Temb Chialo Fm, Mocs Beck member Py Line ©f cross  sachion

WG Shincrump Copglomaereate s==m=o=s Ol reed N
Plelg WNe. 1 |






PO LY By

2y

CROSS SECTIONS

HORSE
MOUNTAIY

Trh

F~MONTE  GROUP <
§

i g
‘ -4 o Loy B .
r u e 0 TERLTIImT sooc
2 ! R IR
| o ! : e

‘:Duk.(’)
o= o -- MONTE  GROUP — e |
Mwm—*‘“\w T ?Y@M ?fCW}@ !
vnm ........................... W\‘—ff/’. e w“*\\m{/\/ / 1

Mallory Indusiries, (ne.
MORTE GROUP
SAN JUAN COUNTY, UTAN
Hovizealpl Scalo
0 2,800 3,000 fee!
S e RN s e e
EXPLANATION
Uh . HQuyeate Formetion g Shinerume Coenglomerolo
- Bo  Wingsle Sendsiene o o Meeruopr Formaltion
Devw Chaly Pormonhon, uwpoer wail Pe Culler Formetien
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Theoo niloco ocost ef tho Nonto Creoup oro throe mines, tho Aba,
A0 Moo 2 ond BoRty ndmnog, chich Rhavo roportedly produced uranivm
O50 Pren condotenc lonses on of lnocdisBoly cbovo the fleonkepd
sonBosl. Tho 0inee wore incseoooliblo of the time ef this auther’s
vlofe e ©ho oreo ond 4t mos nret dofinitoly dotesmined 4F tho oro
oo 0dnoe Psen Pho baso of the Rooe Bock acmber or (rom o sandstone
cno dn Gho Erilnosrop.

Tho uronivn-toosing sondoteore lorcoo dn tho Shinafuap aro
ecopesod of nodiva-geained te vopy cearse grolnsd or cengloneratic
00RdOEROS Tho J0Re0s noy contain portingo ond lonticular beds of
ordoteno. Corberoeosus metorial io cerser An tho sandotone and may
bo cbuacanrt dn lecal aroas.

The Deos Baek noobor 6f tho Chinle Fermotion may slso bo
ueCAlun-boorltng. It 49 @ bed of meoscive, crooo-bodded sandsteno
ond eenglenozetic csndotene which evoplies tho Shinarump, or it may
zocl dizostly on tho Moonkepd Feemoltilen where the Shinazuap ic sboaent,
Tho Neoo Boek Cosms .o proninent lodgo er cliff 5SS to over 100 foct
thielk opound tho Elk Ridgo mosa, Rueh of tho @ug?gg@ of Elk Ridgo
4o o d4p olepoc en tho (Hese Boek nonbos. TRO sopdstenc ia tho fiees
Bock &g olnilar in choraeter te tho condoteno in tho Shinarump,

e uvppos pord ef tho Chindo Feommobtieon Ao compooed of veriogoted
chaloo, oudoteno, oflltctenc, ohaly sarndotono and minor limeotone,

Tho seleso of thosoo bodo rones Fren 200 ord pink to grey and groenish
@50y, Tho uppoe port ef this Lnill econtalns ssmo sondstone bods
hich fntortengue with tho lecormeot port ef the oveelying Wingato

fondotene, Tho uppor valt of the Chinle Femmaotien is opproximately

800 ool thisck in this areo.
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Tho Ehinle Forootien 1o evarloln by tho Wingote Sondatone,
o eemoplevouc 50d ond roddichebrorn QOSOAYO eliff=fosning sand=
otero oppreninately 300 Ffoet thisk. WHEROC Rountaldn, ®R %hO
rerthooot o0f4es ef tha Rents Eroup, &9 TopEOd @y.@iWQQQE Sondotons
ead Gho evoelying Koyorta Fernobtlers

Tho Oonto Bseup lioo oppresinotoly 10 nilos woet ef the
: Noesodithic 4epito pesphyry intswolenc eF tho AboJje Hountoineg,
o polotlenchip Botwoon Ghooo Antrunives and Ghe uronlul oine
ogoldsotien dm the Blk Ridgo Asoa Ao dnperfoctly kaoen.

Stpuskupeily, the erost of Elk Ridgo 4o nogely pagallel
te om cablelinol axis that heo boon @oppod@ ao tho Eilk Ridgo
e@%8@3£®00 Thio ond sovopal othor asymootpical onticlineg in
Sho 0o hovo boon ouporinpecod on the Nerusent Upuasp, @ nojer
obeuatusod footuse of the Celernéd ﬁﬁdﬁaawo The Nento Group Liés
000t of ®ho Blk Ridgo onticlinel oxds ern o gontlo oosckword-
dieping 0500 colled tho Conb neneslinc. The bedo am the RNenka

clofmo dip oppsesinatoly §° te 7° oostmard.

Yrenivo Rin0sedizgotlion

Tt T TR TR ey -

0% oovosol ploeso oleong the cuterep of tho (eoo Bock Renber \
of Cho Ehinlo Fesootien b the hood of Pelsen Loaysn h@xt‘t@ -
tho DerRto Geoup rodisoctivity eguivolont o toisc tho bockground |
sovat oo posaread on 0 Procisfen Nedol 111-B Seintilloter. WNe
ethor O@@ﬁoﬁ@@m rondings Uore metod da Eho area of tho sloiaw.

fraoaueh 00 odicnetivity oninoting Prew vyroniud ore on tho eleins

M i o ol

could bo chioldod end couid net bo datocked through nere than

feet or oo 6f oeil op meck, it Lo cvidont Ghat Che cloing oill

TR NNV RS T
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hovo &e bo @zlllcd, sesed ap othorniao opened e gotoemine the
ordoctornee of wromnlun ninerolizotien. Ot prosent ne comaercial
0D E9ddon aro kaoun te oxiot o Eho Honto Greup of cloimo.,

Mo aearond PEREUCLAVO nlrso aro tho Abo, Bbo Mo, 2 and
Cobky Dﬂmog 08 tho boeo of Sovor Slotoro Hountoin throo nlloo
0008 efF fho Q@@@o Eroup, Induotedol Uponiun Conpony chieh opng
ho Abo omd A (o, 2 io ropertod &@ Novo preduscd apprexinately
3,000 Cono of uromium BEO evornping B, 35 @@E@@m@ vueanivs oxido,
This predestica eono Pren those 8w odreo duering 9965 ond 9966,
Bato on ocoplior predustien Lo RE¢ avelloblo, Hest of the ore
30 Gruskod 6o tho ARlao wrerlwn 0423 at Hecb, Ytoh, Preduction
Padcumoe oro mE® ovoiloblo en the Botbty Blno chiew o ouned by
Qorntadn ook 0808, Ins, @Ghow ndrRoo hieh havo producod ors
n tho Eik RLde0 amen choo R Dlato Me. 3 aro tho Payday,
Papsay Uootesn, Neteh Ne. 1, Doteh Do, S, feteh Mo, 6, Rorerisan,
Ring Econmd, Avalonehe ond Kirg Jcooo pirog,.

The veonlva ninosals Feund im Gho dloteist ape of tho bloek
OF wRexrddizod typo erd PALR intorstiecs fn the hosot roek and
oplaco eazkonizad c2ed, clay, cilt end oond grainre ©f tho hnst
O0REABRERD, Uranduoebosring 9spholtdta(?) 4o abumdant im BeAY
Ells Res0 04R00. In seno inos tho ore 10 nudstons thoro the clay
Rirorolo hove adoesbod veonlvz. Yeredivn ls abosont I8 raro, but
0008 ef 8RO ez0c semtolm onall cosurts ef GOPPOR,

o vap0ddizod ozos i thio agon opo Qonerally in squile
bl botwoon vrerivn ond 480 radienstivo deughtor products
ond Fhopolero rodieoetivity io 028ily and roliably uoed te datact
920 4 Gho Piold and fnr Gho odno,
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The B §. Goeleplenl Survoy ropests thet tho ehilof uroniuo
ozp 0dnozol appoass te bo vraRinito. This ainoeel Fillo tho

Eose0ity in ¢ho oondotenc ond soplosos sarbenizod weed, elay,
oG ord cerd Aa Gho heot meck. Cholcgpyrlto s the nest abund-
ot peinory ecoppoe 0drorcl but covopnd ethoro havo bosn Ldonrtifisd.
Sosendopy uronilvn ofropole @boozvod inGluds preoroenite, zi@@oi@@vv
GePFinito, uvrenephond, n0bonutualto, cehseoekingorlito, urono-
|
|
|

Rellito, Bymycouadlto ond thor.

Censluolens ond Rosen0ondnbinng
V%@la@n@o Grovp of DiRirg clodns Ao in an oron of ureniud
Podustion, Yho coln ercsbooping hesdzen o tho Intorbedeod
oREotero ond oudokeno wRit AHtng batcoom tho Reoakepl Fermatisv
cad ho Deoo Boelk Nonkor of tho Chinle Fesnotisn. Vhio opee
Booring valt 4o seonerly eolicd tho Shirervnp Cenglenorote end
AGELing Cho catiso Dento Crovp oxeopk Per a snall epea gk Gho
hood ef Codcon Comyon (Sco Bloto Ne. 9). Tho aoarost ninos aro
Meoco lloo ook ef tho Rerto clodnc cnd othor 0lned eccur on
Gk RAdge Peon Pour te 98 oilos veuth of tho elalno. Tho tetal
tenmoeo 0f o0 ohippod Fsen Elk Ridgo fo aet ovailoblo, but fo
Boddovoe e ko cubotortlad,
N0 FPor 0o ec® @@kﬂo@0@aﬁ@o@ Re provieus deilling has boom
Eono en ®ho 0eato elofno ard GhosoPero Re socoogelial ero Lo
fmech e ondot e tho preporty. It 1o cxpoctod thot ¢ho Shinaruap,
hiEh oppoor0 (@ Bo nore thon 88 rfoot thick vador ¢ho slalug,
oddd sertoln oceadotend eharrols e loncoo Intopboddond in cubstontls.

CoeeRko 9f Dudntertc. It 8o gesolblo SRob wrurlun alnrceallizatien
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oAl eeevr A tho Reco Bask Renbor, but it ic moro 1ikoly te be
Pevad fn ocndotene lorooo chich 140 @$$O©%Ay on tho Deonkepl
Fecaotisne

& 40 poscooenéad that o JrAkling poogisn bo initiatod te
cotonino tho paoooreo ef Peverablo oordotens unito and wg@nium
DAROBAALROBACR. ?h@é@ chovld e thpoe ghooep te tho drilling
proezcn 0ith Gho coscend end third ghaooo te bo boocd en the
s00ulBo ©f &Ro PEocooding pRA0G.

Tho ds4lling coptho on the ocato sloimo Frop tho cwupfaco
Ro &ho S%&@@&@i@cﬁ@@ﬂw@@g cortosd olll bo selatively challew and
oB0 OmEostod Ge bo Pron 9S8 te 408 Pock. Heot of the preparty
eon bo tookod by heleo of loco ther 200 (oot in Eoplh.

Tho dedlling 6f WUiis przepesdy chould bo drrc with caro ond
0 6eopotort geoleglot chewdld bo proccat @ omcnine ard ovoluale
Ol AL cuttirgs, coros ond podleastive lego. ALl heles phould
o leegod cnd oil cuttingo ond copco chewld bo ere0iReE and
Shcalkod Por rodieestivity., Rodiesetivo ssroo end coopleo ohould
Bo @ooayeé fer uvconiun exide eentont. Tho holes chould be ec-
susntoly owsvoyod Por herizentol ord vortisal eentrel. The
Lithelogy ©F tho euttings end seres oheuld bo cooesibsd se thot

ealon 6kroca shernolo can bo oudlinod orRd drillicd, KHopo and

BEe00 Ococtlors of tha goelcgy showld Bo nado as gpilling Progresses.

Thoco oopo ond eostleono chould be voed in guiding tho dizectien
ef aca Ipiddinge

The dedlling progzon chewld be corried syt in thyoo pheoes.
o PA50G Ehooo cheuld ko on 0 pocennulsenss=bypo potkorn Dith

hol\eo cpceod §80 Poot opart in o Rorth=couth dircetien chilch i
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masool e tho ctroam ehanncd diroetien &n the Elk Ridge erea.
i @%@8@ 0Ald give & gonoralizod pleture of the charastor snd
thielknooe ef tho otretigeephisc units in the vranliuvm-boaring
pads of Bho vadaelying Porcabtieno,

Wwo oeoeend ghaoe chowldld be pldrnod aftor the results of
EROBO om0 havo Boon avaluctod. The apoes ef  Roonkepi ocewus, é
ob5oeo ERoRrcl oondstene dopesltlon ond high rodisacktivity esheuld
Co dedlled on o cpaeing ef (eew BO %® 200 Poel beood em tho
goolegie elzeraotonsco iavelvod, This gheoo oill outldine tho
Chopo R potlosn of Yho Pavernble stroan channelo oero dofinitoly.
ind 4¢ vserlwn olnorolizetier 4o orseuntozed, tho Jdeilling pro-

@sca chovld ortor ghagoe threo., If nething Peoveseble chows up

in tho dellling rosuldbo obt the sloce of phese o, thom the
Gidling ohould be obeppod and tho preporty cbondsrROdSd.

X¢ eRho deliling rocults 6f ghoeso one. and twe aro FPevercble, |
then ghoeo  theoo sheuld senrsiot of drilling o eleocsly opaced
BOLRZR cR. 98- e 2%«-FPest conterc te bBReslk subt oze In proparetion
for Bining. Tho ero bedico cheuld bo sercd ond proslco chomical ‘
crolycoe 6f tho epe- ohould D meds, Tho natuzo of tho tep end
@@%@é@'@@@@@@@o of tho ere bady sheuld bs studind te plam @h@~'
bood olning cothed. Tho procerss cnd coouvat of catar in end -
cbove tho ero chouvld bo dotomminods, And the ese bedy chould bo
drdllod ¢e 4Go @m%g@@iﬁy.?@ﬁ ©z0 Bosopve dobe ond ©o that |
ETREB0000EY DARO eponings 0ill Ret be ©edo.

Propapotury te olring, houllirg epels ord preblions éh@uﬁ@

@w sorofullly 0tvdicd oad @a@%@%@‘@%@@&@ bs favootigotod se that
tho hichoot priso Pes the sre aight bo @5%@&@@60
" Clopenee E., Felix

Goalogled
July 27, 1967
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Sewerrea Al Wass MINING CLAIM CERTIFICATE SU PROO0

otota of Utah )
8%, S Order No, 7392
Covnty of Son Jvom )

|
:
:
3

06 roquostod, the SOUTH EASTERN UTAM TITLE COMPANY, owthorizad
obotroetar of $14les ta ond for ¢the eounty of Som Juom, otaeta of
Udoh, €eoc horoby ecrtify thot 1% hos exeninad the reeerds - of soid
cownty cad gfoto @@?@oi@ﬁ@% te tho £©ﬂﬂ@w8m Mining Cloimg, situete
e of Ute

(Rofor e Sehodulo of Mining Clolms, ottoshed hereto,
cad ooda o port hereof.)

In sovety of Son Juom, oto , Jo=utls

: rofaerring to soid Dining cloims
Froco cueh oooreh, the felleouiag @pf@@?@ of record,/since
the doto of rocerding of the Netices of lecotion os set foath

lo oftoshad Schadule of Mining Cloinss

(1) MAP = Covore Will #1455 Copo Mill Stte F#i=10;
C@?@ M3ll Si¢o Froettom Pl roeorded Deeccaber 20,
19866 in Book 388, Pogo 279, Eantry No. U=-§1560,

(2) MAP = Covors Mente elolms, Nes, [-38, recorded
JO@@G?& 4, ﬂ?67 in Book 388, Pogss 579-580,
Endry Ko, U=11775

)
[~

(3) MINING DEED ~ doted Jenwery 4, 1967 ond recorded
Fobruery 10, 1967 in Beok %@8 Poges 440=-441
Endey No. U=134%6; Roymond M@ﬁﬁ@?y ond Ruth @gﬂﬂ@ry
hig wife, Grentors; Melleory indusiries, 1nc., o Ut ah
@@?E©@093@m0 Grondee; ceaveys 40% of Gronters®
rlght, ¢itle, interest, elalm ond demand neow
ounod or horcefier ccquired fa ond to thess certain
g@?@@@@ of greund ond mining proporty situvoted in thae
evaty of Sor Jusn, Stolte o @@gg deseribed Ta Exhibit
SAR pétoshed horete., ¥

(4) MINING DEED = doted August 23, 1967 ond recordad
Soptenber 7, 1967 in Book 412 ot Poges 599=600
Entry Ne. V=11901; Royoend Mollery ond Ruth M@ﬁﬂ@ryo
hip ©ifo, Groatorsy ond Mollery ladusirics, lnc.,
o Udch eorpeorotion, Grentea; comveys 60% of 10
of Gromters® rlght, title, Intares?, elolm ond demand
QOY OUACE 6F h@?@@%?@m oequired tn ond to %these certoin
soreols of greund ond nining @ﬁ@ﬁ@f%y gitvated in the
Covnty of Son Juen, Stote of Uteh, described in
Exhibis A" pttoched hercto.

OOUTY PATTERN UTAN TLE BEMNRANR,
| | BEUTEO

Thero orc mo)mm%oﬁé judgoonts, nor federol ton liems indened
ogolast tho follevwing ncness

Roy Mallery, Roymond Mollery, Ruth Mollery,
Moﬁﬁo@y indwotrias, lac,, o Utoh eerporotlien. -

M DITNESS WHEREOF, coid Seuth Eostern Ytch Titlc Compony hos
oncesiad dhls Cordiflente this 15th doy of Scpiember, (967 A.D.

ot 8300 olelock Al _ ]
SOUYH EASTERN UTAH TiTLE COMPANY
{ e e 0

. -y o il 14
S S . -
L S gl
eu::,«:s»:.q,‘:.-:c;’,;z;ﬁm e Sy :‘.'::.c;‘g- EST=- r’:’:mt:’»ﬁ-‘:':“—..:’
Hogine R, Froeo

e 0

LIABILITY LINITED TO FEE ERHIBIT €
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(MID) MALLORY INDUSTRIES, INC. (M1D)

4029 MT. OLYMPUS WAY
MINERALS EXPLORATION SALT LAKE ClTY, UTAH 84' 17 TELEPHONE 278.656%
AND DEVELOPMENT

AREA CODE 801

7. ESTIMATE OF COSTS:

5(a). Bids requested from three different drilling contractors show a
low of $2,20 per foot up to 200 feet to $3.50 per foot. At an average depth
. of 200 feet @ $2,20 per foot, which would cover the salary of the driller

~ of $1,000,00 per month, his helper at $500.00 plus fuel and supplies for ‘
the operation of the equipment, per hole

-------------- shhoooo
(Cost of exploration to be based on approximately 50 holes.)
Mobilization of equipment - - - - - - o L T L L L 320.00
To spot core samples, per hole = - = = = - « - . I I 69.00
To furnish water truck and driver, per month « - = = = « = L _ o _ _ _ 620,00%
Mileage for Water Tank @12.¢: per mile average HOO miles - - - - - . 48 ,00*
Use of Water truck per month -

-------------------- 200,00+
Delay for probes and company conveniences @ $18 per hour, average - - 684,00

(b) Personal Services. Services of Geologist, assays, coring samples,
logging company, estimated at $1500.00 for the project

(¢) Operating materials and supplies,
outlined above, it is estimated that additi

cement, casings if necessary to leave,
tools costing under $50

In addition to the supplies
onal supplies of mud, additives,
drill stations, equipment and

i A 1500.00

(d) Operating Equipment. Provided by applicate:

1. Drill Rig, Joy Model 250, factory overhauled, mounted on a S-ton
truck. List price for the rig, operating equipment, drill pipe, drill collars,
stc., amounted to $57,263,00. Present value set at $25,000,

2. Water truck, 2-Ton. Present value $2500,00,

3. Four Wheel drive truck with A-frame, Present value $1200.00,

The above three items were purchased and are in excellent condition
with the drill not being used since it was reconditioned at the factory,

Operating Equipment to be rented if air is used in Place of water:
1. Minimum rental with optien to buy

- 1 Joy model RPS-900
Compressor - - - - - o - ' __ 0 _ . S T e et e e e e ecaaaa -$6900.00
Operat uipment b ch
1, piéﬂngﬂiler - - 6&9%§83€1.9§§§é0.35Qautl .......... 1200.00
(e) Not Applicable
(f) Not Applicable
(g) Miscellaneous: )
1. Workmen's Compepsation, employees 1liabilit insurance, pay-
roll taxes = = - = - o . . o e T T e e .. e -aa $157.00
2. Analytical work an accounting - - - = o -l o oL ___ 100,00
3. Monthly depreciation of equipment

e T 217.00





. . (219) 872-722]

900 WOODLAND AVENUE + MICHIGAN CITY, INDIANA 46360

February 1L, 1968

TO WHQM IT MAY CONCERN:

Mallory Industries, Inc. purchased a JOY 250 rotary drilling
rig on February 1ll, 1967. This drilling rig had been used in the JOY
Contract Drilling Department but had been reconditioned for re-sale.
The drilling rig and operating equipment were in good serviceable con-

dition at the time of the sale,
The new 1list price for the rig, operating equipment, drill
pipe, drill collars, etc. amounted to $57,263.00,
Yours truly,

Joy MANUFACTURING COMPANY

77 71 L L/H//‘"i:

g M. Murray, Manager '/ .(
Cont?act Drill Division| -

JMM:rh { » /






R&by Mowntain Mhcinery co.

DISTRIBUTORS AND DEALERS

HEAVY pury CONSTRUCTION AND INDUSTRIAL EQUIPMENT

41 North Redwood Road

Q U OT AT l O N :'::.':Us:(:z?:\’o

-.............._.....-......--..........- cermanan : ] ——emneen. _-________________“_"____________""_____lg_E____
- -—- ..-...-.............-................_..A..-...-_...._... eeeeemccineaa..
---------.-.--...-...-......-........-.-.--...]-...!.....-.......]......--...-....._........... l ’ : :

Rocky Mountain Machinery Co., proposes to lsz‘ﬁethe following articles for the price and on the terms

d specifications attached, which are part of this proposal.
This proposal is for acceptance on or before

................................................ and is subject to change or withdrawa)
at any time prior to acceptance by an officer of the Rocky Mountain Machinery Co., and until such acceptance
will not constitute a contract,

1 - Used Joy Model RPS-900 compressor with all rd equipment listed {n the
enclosed brochure, Machine new May 1967 - %

I F7¢68F. W*’é‘u@fay

California - - . . - -

$28,750.00
Approximate freight to Salt Lake City - - . . . 350.00
Plus Utah Sales Tax

This machine 4 pPortable mounted

Rental purchage - yes with
& Converaton to purchase mugt

Tentals to apply toward purchase, lessk

New price of above machine poB Michigan City, Indiang - - $39,700.00

TERMS OF PAYMENT are as follows:
Cash with order $

being payable in

Shipment:

The above proposal is hereby accepted and this

ROCKY Mo NTAIN MACHINERY CO.
order when accepted by seller shall become 2 .
binding contract:

NS S 0N @("éé
Harold Thornton, Sales Engineer
...................................................................................... Accepted:





Petersen Drilling Compaxy
1864 North Forbes

Layton, Utah 840kl
773-2335

Mallory Industries, Inc,
P.0. Box 6266
Salt Lake City, Utah 84106

Gentlemen:

Per your request of October 19, I furnish the following bid
prices to retary drill claims near Monticello, Utah, Elk Ridge Township
33, Range 19, Township 3L, Range 19 N.E. corner, possible 50 holes
50-k00° depth range.

l, Mobiligation - $325.00,.

2, Rock bit plece samples, S0* holes - $3.15 per foot.
0-200° $2,25 "per foot"
200-5001 2,80 "per foot"

3. Spot core sample, if required, at the rate of $22.25 per
hour plus cost of diamond bits used, NC or NX sise. :

ke Water truck remtal - $200.00 per month plus $.12 per
driven mile, ' '

5. Delays caused by or asked for by OWNER are chargeable
at $20,00 per hour which includes probes and/or surveys.

6. If casing is used it will be charged for at list
price if unable to recover or left by request.

7o Should it be desired that casing be pulled, it will
be done on an hourly basis of $20.00 per hour, This
CONTRACTOR makes no guarantee that casing can be pulled.

8, Mud, additives, cement or cement substitutes will be
fuarnished at list prices, '

9. Roads and drill stations shall be furmished by
OWNER with no charge to this CONTRACTOR.

10, OWNER warrants that CONTRACTOR will not be trespass-

ing or infringing upon the rights or property of any
person or persons while pursuing this contract. ‘






® . 3
Petersen Drilling Company

-2-

Mallory Industries, Inc. October 23, 1967

1. If auxiliary air is needed, the AHG rate of equipment
needed will become a chargeable item of expense to the
OWNER,

I greatly appreciate this opportunity to extend to you our
services, May you feel at ease in contacting us upon any questions
as you may entertain, ‘

-Thanking you and looking forward to commencement of this work,

Sincerely yours »

(ol ) (o

1d D, Peters
Petersen Drilling Company






HIMES DRILLING COMPANY, INC.
. CONTRACT DRILLING
2390 HIGHWAY 6 & 50
GRAND JUNCTION, COLORADO

PHONE 242.8893

January 29, 1968

Mr, Joel L, Hart

Mallory Industries, Inc.
P. 0. Box 6266

Salt Lake City, Utah 84106

Dear Mr, Harts

Thank you for your letter of January 22, 1968, and the maps.

With the information you have sent me, I respectfully submit the

following prices and conditions on the rotary drilling project in the %1k
Ridge, Utah, area and the Slick Rock-Egnar, Colorado areas

clude,

(Color

Mobildzation of equipment from Grand Junction, Colorado, to
drill location ~—=$1.00 per mile

Rotary 0-400 et , $3.50 per foot

Non-Operating Standby Time for the convenience of, or at
the request of your representative-—-$ 20,00 per hour

t

Standby when the rig and crew is working, such
as cleaning hole or cementinge————-—- $ 35.00 per hour

Building roads and/or drill locations will be the res-
ponsibility of your company.

Our company carries the required insurance coverages, which in-

Workmen's Compensation (Colorado and Utah), Unemployment Insurance
ado and Utah), and Public Liability and Property Damage, We will

furnish certificates of coverage upon request.

BH/ph

If further information is necessary, please contact me,

Sincerely yours,

HIMES DRILLING COMPANY, INC,

Bud Himes, Pres,
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DIAMOND CORE DRILLING
“OIAMOND DRILLING EQUIPMENT
GROUTING
FOUNDATION TESTING
MINING
QUARRYING
SHAFT SINKING
TUNNEL DRIVING
MINE PLANT DESIGN
AND FABRICATION

nvles rus.
DRILLING COMPANY
CONTRACTORS-ENGINEERS-GEOLOGISTS

General Offices and Plant

1624 Pioneer Road P. O. Box 58 Phone 487.7595
SALT LAKE CITY, UTAH 84110
Cable: BOYLESCO

October 16, 1967

Ray Mallery Enterprises
Box 6266, Sugarhouse Station
Salt Lake City, Utah

Gentlemen:

BRANCH OFFICES

ARIZONA (PHOENIX)
CALIFORNIA (AUBURN)
COLORADO (GOLDEN)

NEVADA (SPARKS)

WASHINGTON (SPOKANE)

CHILE (SANTIAGO)

CABLE: BOYLESBROS

MEXICO, D.F,

PERU (LIMA)
CABLE: BOYLESCOP

This will be in reply to Mr. J. Hart's telephone request, to furnish you
our bid prices to rotary drill your claims near Monticello, Utah, Elk Ridge Town-
ship #33, Range 19, Township 34, Range 19 N.E. corner, possible 50 holes 50 to

400" in depth.
1,

2,

Mobilization - $320. 00.

Rock bit chip samples - 50' holes, $3.25 per foot
0 to 200 feet $2.20 per foot
200 to 500 feet 2.70 per foot

Spot core samples, if required, at the rate of $23. 00 per hour
plus cost of diamond bit used, NC or NX size.

Water truck, if furnished, would be $220. 00 per month plus 12¢
per mile driven. If extra driver is necessary, his wages plus

taxes and insurance would be to vour account,

Delays for probes or company convenience would be charged
for at $18. 00 per hour.

Casing, if required, would be charged for at list price if unable
to recover or left by request.

Mud and additives would be charged for at list price.

Roads and drill stations would be furnished with no charge to
Boyles Bros.





BOYLES BROS. DRILLING CO.

Ray Mallery Enterprises -2-

October 16, 1967

9. If compressor on drill will not produce the required air and
extra air is required, a 600 C. F. air compressor would be
used at the cost of $850. 00 per month to Owner.

Thank you for contacting us on this work. We hope this will help you
with your planning. If there are any questions please feel free to call.

Very truly yours,
7
Q.J JZMM
49
J. F. Brennan

District Manager

JFB:bg






(MI1) MALLORY INDUSTRIES, INC. (MID)

4029 MT. OLYMPUS WAY -
MINERALS EXPLORATION SALT LAKE C'TY, UTAH 84' 17 TELEPHONE 278B.65€3

AND DEVELOPMENT AREA COLE BO1

SUMMARY

This application. for obtaining federal assistance in financing explorétions
for mineral reserves is based on the drilling of approximately 50 holes.

The cost of drilling is figured per foot of hole and does not include
the air compressor or pipe trailer, although listed in equipment that could be
used in place of mud and water. If conditions warrant the use of air instead

of water, we would like to reserve the right to apply for assistance as out- v
1inedo

In addition to the cost of $2.20 per foot, costs of $1.38 per foot for
to spot core samples totals $3.58, per foot.

Mobilization of equipment - $320.00

To furnish water truck, driver, mileage for water truck, use of truck,
depreciation of equipment, workmen's compensation, insurance, pavroll taxes,
analytical work, accounting, totals for the month estimated at §1,3L”,00
and for 20 working days, $67.10 per day.

Deliy for probes and company conveniences, $18.00 per hour or estimated 3
at $34.20 per day. |

Personal services, operating materials and supplies estimated totial of
$3,000 for 20 working days or $150.00 per day.

Total funds requested based on 20 working days and 50 holes at an average
depth of 200 feet will amount to $41,146.00.

Following the recommendations of the Consulting Geologist on this pro- |
perty, the drilling program should be carried out in three phases, with the i
third phase probably not being qualified under your regulations. The first
phase should be a reconnaisance-type pattern with holes spaced 500 feet
apart in a north-south direction which is normal to the stream channel direc-
tion. The second phase should be planned after the results of phase one
have been evaluated. These holes should be drilled on a spacing of from 5C
to 200 feet based on the geologic circumstances involved.





MME !Sm 7
(2/63)

AIRMAIL

Mallory Industries, Inc.

P. ©. Box 6266

Salt Lake City, Utah 84117

Gentl enen H

0 gy i)

OME-6737 (Uranium)

Mallory Industries, Imc.

Monte Group Claims
San Juan County, Utah

11

OFFICIAL FILE COPY

Date Surname Code
26/64 m’a'J‘ZQ
. Z:' g 1120
1110

220

This will acknowledge your Icctcr of Hovcnher 21 inforning us
that Mallory Industries, Inc., has sold the subject propcrty to
CGila Uranium Corperation of Salt Lakc City, Utah.

" Under these eireumtances, we are considering your application

as haviag been withdrawn and are placimg it im our inactive files.

Uranium Corperatior that they may continue with this case by
filing a newv application, and supplying the necessary imformation
petrtinent to the proposed exploration program.

4 Sineerkly yours,

'me*' E. JCIRisd /2&>

Frank . Johnwn
Chief, Office of.

- Mimerals Exploration

cc: Director's Reading File
Economic Geology F11e
< OFE Docket
OME Reading File
Region III
Mr. Peterson

ECPeterson/bsl 11/26/68

.In reply to their inquiry, we are advising officiasls of the Gila






MME Form 7
(2/63)

Director's Reading File
.Economic Geology File

~OME Docket

ccs

OME Reading File
. Region III
ECPeterson/bsl

Gils Uranium Corporstion
530 East Fifth South » _ T
$alt Lake City, Utah 84107 :

11/26/68

OFFICIAL FILE COPY
Date Aprname Code

11]26/6 Wth.JZO
27N

110

NGV 2 7 1958
o Aiv) Caf ~ |220

Re: OME-6737 (Uramiumy W vh dae™" /«W’hf
Monte Group Claims %M L e L o o
0

~ §an Juan County, Utah - <X
- - 7

Gentlemen?:

This will ackmowledge your recent letter. informing us that Gila
Uranium Corporation has acquired the Monte Croup. Claims, and of
its inteation te continué with the subject. application for.
financial assistamce. S '

To cbﬁt,ime with"t_h;g case, it will be necessary for yoy to file
a new application and supply the information pertiment to the

proposed exploratioa.

This imfermation should include new bank cerrespondence dated
within 90 days of filimg the new application, but need met repeat
other dats already furnished. We suggest that you refer to this
OME_docket nuwber when forwarding the applicatiom. Three applica-~
tion forma (WME ¥orm 40) are enclosed for your possible use.

It should be moted that the (MI program is limited to the explora-
tien of specific geologic targets ia specific areas, and excludes
participation in reconnaissance-type work (prospecting), and im
work designed to block out ore (development) in preparation for.

mining.. C
The new material should be submitted in duplicate to our office
in Denver, Colorado., : ‘ :

: Sincerely yours,

B R 7
}:kﬁﬁ.’-l\;ﬁ Lu ,,W,v--....“\.u 4:)-‘ %‘

‘Prank E. Johnsom
Chief, 0ffice of
Minerals Exploratioa.

Enclosure -





@ MALLORY INDUSTRIES, INC. @

: 4029 MT. OLYMPUS WAY
MINERALS EXPLORATION SALT LAKE CITY, UTAH 84' |7 . .TELEPHONE 278-6565

AND DEVELOPMENT : R AREA CODE 801
”

/ Nov. 21, 1968

o S Re:r OME=6737 (Uranium)
F . ’ Mallory Industries, Inc.

Gentlemens

We regret the delay in answerlng your letter of Oct. Ty 1968, in regards.
to an indication for -a drilling program.

We have been in process of selling this particular property to Gila
Uranium Corporation, of 530 Ea#5th So., Salt Lake City, Utah. We have
completed this sale and have, in the meantime, turned over our files to
them, :

They have indicated their intention of carrying on with this project and
" will probably correspond with you.

Is there any additional information that you would require from us? If
so, will you please let us know.

Thank you,

; 4]_.“3 »

(
L 25 9
"‘, TIT

\
~ CC: Gila Uranium Corp., '





@ G LTI ERRORIIY @

Salt Lake City, Utah

1t ‘Oé o e
v REQETVED

k uny 25 1968
Of fice of Minerals Exploration {NITIALS|CODE
Department of Interior “ﬁ_w_,“~l,a_~
Geological Surve __Z __,_4132

- 7 ?%iié; Pi) /V\,/]

Washington, D. C. 2022
A -

(A
—Z7) P

Frank E, Johnson, Chief

Dear Mr, Johnson,
We have recently acquired certain property from Mallory Industries, Inc.,
of Salt Lake City, Utah, known as the Monte Group Claims in San Juan County,
Utah,
We understand they have on file with you an application for minerals ex-
ploration assistance. We would like to continue on with the position they
held in blocking this property out.,

We feel this is an execellent property and would appreciate any assistance
you might give us in continuing on this program.

Will you please indicate to us what we should do to comply and continue
on with this application.

Yours truly,

GILA URANIUM CORPORATION e
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. i - . OFFICIAL FILE COPY

’ ' . Date Surname Code
. MME Form 7 , : :
‘ : ~ , 11Y5/64 ' 120
(2/63) | o s L ifows
. ’ . ! " - v . .' . ' L ) ) 120
o . | L4
quember 5, 1968‘.
220
‘ Memorandum‘
To: ~  The File
From:  Edward C. Peterson

Subject: OME-6737 (Uranium) .
Mallory Industries, Inc.
Monte Group Claims
San Juan County, Utah.
The Applicant has not replied to our letter of October 7, 1968.

"Accordingly, the subject docket is referred to the inactive

file and the apﬁlication considered as having been withdrawn.‘

cc: Director's Reading File
Economic Geology File
:~OME Docket
OME Reading File
Region III
"Mr. ED Peterson

ECPeterson/bsl 11/5/68





MME Form T
(2/63)

‘ . , . OFFICIAL FILE COPY

‘ Date | ~Surname ' Code
10{7/68|\ /{3 prd 120
-l 120
110
oot 1968
AIRATL , | (W et |20
Mallery Industries, Ine. - ) 1204

" Centlemen:

P. 0. Bex 6266
Salt Lake City, Utah 84106 o
. Re: OM-6737 (Urantws)

Mente ctoqp cxax-
San Jﬂﬁl’C.lnty Utah -

We have wet had & reply ts eur letter of Septewber 6, 1968, Xf
you Teguirs additienal time te prepare the infermatien previously
requested, please let us kmew, If we do'nnt'rac¢1v0~qfiaply from

" you vima' thirty days frem the é’a‘u of this letter, we will assume

that y.- are »9 lenger 1ntuuai:ed 1- preceeding with ysur ay,lict-
tien asd shall eunstder it as having been uithdtsvn.- '

_Simcersly yours,

FRANK E. IOHENSON(Z&>

rrunk E. Jehnson
Chief, Office of @
Ninerals Expleratien .

cc: Director's Reading File
Economic Geology File
+6ME Docket
OME Reading File
Region III
Mr, Peterson -

ECPeterson/bsl 10/7/68






‘ R @ OFFICIAL FILE COPY
0E Torn 7 o o e o . Date Surname Codc'
o N . R s - . . ) ) . . 120 .
Y
S 110
. SEP'g 1968 1
o w [
Xallery Industries, Inc. sy cat 20
P. O. Bex 6266 . B SRR A O 120M)
Selt Lake City, Dtak 84106 L ~ e e
Ret m-sm (Orastm)
‘ S C L onte méuﬁ-u
o . _ Lo C ssn M cmty, Stah
Centlemen: | ‘
e .ﬁﬂy 3, 19“, ve m m utlm wuin inﬁomtiu which
~ WAS mecessary to contim tht pmmm of m mlmgm u
uu, ve have nt mezvod ﬂme.uu. :uu m plcm htm us '*’

of your ﬁm tmtdins the mltmtm zf m htvc mm ﬁt
u mm tt mmr, -xu ym ;hut od infcm u. o
Simmly ma,

) FRANK E. JOHNSON@ZO

RN ..--"-cihf, 0ffice of
ol mm:ah Expleration

cc: Director's Reading File
Economic Geology File
«6ME Docket
OME Reading File
Region III
‘Mr. Peterson

ECPeterson/bsl  9/6/68 ~





. OFFICIAL FILE COPY

Date |- rname Code
318768| 17 L 120
(2/63) £ Doy
»3/58 \4&\@&% 120
’ 110
| < W3 ey Lo '
amn . Wseass |a
, “ .

~ Mallery Industries, Inc. ' _ 120M

r. o. m 6266 '

Salt Lake City, Utah 84106

Re: OMR-6737 (Uranium)
Mallery Industries, Imc.
Meute Group Claims
San Juan Ceunty, Utah

éint_lm:

Ouxr review of yeur applicatien for expleratien assistance indicates .
that much of the prepesed work is net eusibte for Covermment
assistance.

The GME progiem is limited to the expleratien eof specific geelegic
targets in specific areas, and excludes participatien in the
. recennaissance-type work (prespecting) designated as phase ene in

yeur proposal. Such preliminary werk sheuld be cempleted by the
Applicant at his owun expense and the data Included with the applice-
tion., The OME program alse excludes Cevermment participatien in

- work desigued te bleck out ore {develepment) in preparatien for
wining as proposed under phase thres of your pregram.

1f you can furanish geolegic infermatien which weuld idemtify specific
exploration targets, ssmple and assay dats, and reisted infermstion
te substantiate your prepesal, come exploratisn work under phase two
of the prejects: uy be eligible for Covermment assistance.

Yor your infermation, slleowable ct-lti under an OME ceatract de not
fnclude full beok value allovances te the Operator fer his equipment
usad en a contract. Rather, for each piece of his equipmeat used en
a preject the Operator is compensated by allewing depreciation to the
extent of 1/60th of the fair market value of the equipment or its
beek value, whichever is less, for each menth used. If the equipment
is rented, a fair reatsl charge par wonth is allowed. -






In the event of an sxpleration oomtract, the Gevernmeut pays itn
share of the cests at the end of each menth after & veucher has
been mubmitted snd appreved. It usually takes twe oy thres weeks
to precess such & weucher, an Applicant, thersfore, Sheuld have
suffictent funds readily available te pay for all the cests of
she preject for the firet e er thres menths. '

Subaittal of tnfermatien to qualify your applieaticn for OME
assistance sheuld met bBe cemstrued as & commitment by the
Gevarmment to grant an explevatien centraet. Wa shall oentinwe

to held yeur applicatisn pending vecsipt of the data. ' '

Sincersly yeurs,
FRANK E. JOHNSON
fFrank E. Johnsen

Chief, Offise of
Minerxale Expleration

cc: Director's Reading File
Econemic Geology File
L-ofE Docket o
OME Reading File
Region III
Mr. Peterson

ECPeterson/&sl 7/3/68






 July 1, 1968

Mallory Industries, Inc.
P. 0. Box 6266

'Salt Lake City, n:ah 84106

Subject: OME-6737
Gentlemen:
Your application for exploration aéaistance, dated
June 10, 1968, submitted to our office at Denver,
Colorado, has been assigned Docket No. OME-6737.

Please identify all future correspondence relating -
to your application by this docket anumber.

Sincerely-youfs,_'

Frank E. Johnson
Chief, Office of
Minerals Exploration

" Copy to Reglon IIL
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