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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER, DENVER, COLORADO 80225 


I	 IN REPLY REFER T0 


Office of Minerals Exploration 
Building 53	 Room 203


M. L 


June 28, 1968	 JUL 1 i68 


TILSjCE 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 	 1.------ J 


Subject: Application for financial assistance in minerals exploration 
from Mallory Industries, P. 0. Box 6266, Salt Lake City, Utah 
84106. 


Transmitted herewith is an application for financial assistance from 
the subject applicant to explore for uranium on the Monte Group Claims 
on Elk Ridge, San Juan County, Utah. 


A cursory review of the application indicates that very little more 
than just location work has been completed by the applicant. The 
geologists report is very general, and no geologic work has been done 
in an attempt to map or establish any trends of mineralized material, 
channels etc. etc. from other deposits in the area. No previous 
drilling or sampling has been completed. Although there has been 
considerable uranium production from the general area the applicant 
should substantiate their application with more adequate data. 


áLLr Z&T /7• 
William Hasler, 


Field Officer, Region III 
Office of Minerals Exploration
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Jan.65	 UNITED STATES	 .31\1968 


DEPARTMENT OF THE INTERI R 	 -\
-. 0 l-4 


	


GEOLOGICAL SURVEY	 \: 
__.._c 


APPLICATION FOR FINANCIAL ASSISTANCE IN MIN 	 [1X LAP''	 It \\\	 \trj 
Pursuant to Public Law 85-701 (72 Stat. 700; 30 


NAME OF APPLICANT (Full legal name and mailing address	 ,should	 APPLICANT DO NOT USE THIS BLOCK 
appear. on contract if cno is executed.)


	


..	 DOCKET NUMBER 


/	 r /. V	 I 
MALLORY INDUSTRIES, 1N9 7.	 'L	 b	 DATE RECEIVED 
P.O. BOX 6266	 I 
SALT LAKE CITY, UTAH qLio6 JUp .'	 _______________________________ 


fR EG ION



o J DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


Ray Mallory	 LiO29 Mt. Olympus Way SLC, Utah	 Pres. 
Franklin D. Richards, Li7S7 Quail Point Dr., SLC,Ut Vice Pres. 
Reed L, Hart, 2L1J.5 Redondo Ave., SLC,Utah	 Vice Pres. Treas 
Joel L. Hart, 176S Lincoln Ln, SLC, Ut	 .	 Secretary 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


P ARTNERSHIP 


OTHER (Specify)


STATE IN WHICH FIRM IS 
ORGANIZED Utah 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE


	 PROPERTY	 LOCATION 


Uranium
	 NAME


	
COUNTY
	 STATE 


ESTIMATED COST OF PROJECT
	 Monte Group Claims San Juan,	 Utah 


$	 $lü,i)j6.00
GENERAL INSTRUCTIONS	 .	 - 


Before	 filling	 out this	 application	 please read the OME 
Assistance


should be used to supplement narrative descriptions of the 
Regulations [or Obtaining Federal 	 in Financing property	 location and boundaries	 in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. Ill). . To workings and geology in item 3, and the proposed exploration 
assure	 prompt	 action,	 your	 application	 must	 provide	 all work in item 5.	 When this information is not too complex, 
applicable	 material	 and information	 specified on the back all of it may be shown on one map or sketch. 	 All documents 
of this application form.	 Avoid unnecessary correspondence and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom- become the property of the Government and will not be re-
pan ying paper	 except as otherwise noted. 	 Place your name turned • o the applicant.	 Send true copies, 	 not originals, of 
and address on each sheet. 	 Each item of information, maps, leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described . tial	 part	 of your	 business	 records.	 File	 this applicatiws 
on the back of this form.	 Identify each attached statement with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. 	 U an item does not Interior,


washington,	 D.	 C.,	 20242,	 or with apply to your application, show the item numberon your state- 
ment and after it write "not applicable." 	 Maps or sketches the nearest. OME Field Office.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


June 10, 1968 
DATED


plete, - to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstsnceS at his sole 
expense. 


Qr24e7/ 


esident	 ______________ 
TITLE 


A wilfully false statement or certification to any Department or Agency o( the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED V(1ITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of thi application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how . you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Lan& 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owr,er, submit one true copy of the lease, 
contract, , or other • document (with addiess of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, townshIp, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control.,. Describe any part of the land or 
workings which should not be' subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all lard. 'or. mineral rights encumbered or not owned, 
submit 'five copies o.f Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide , copies of letters of refusal. 


3. Physical Description: .. 	 . . 
(a) Decrie in detail and illustrate with maps or sketches 


all mining or explorationoperations which you know have'b'een 
or are being conducted upon the..land. Include existingmine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).	 ".	 . '. 


(c) State, if. you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine .records, or published data if aveilable. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and' assay maps if available. 


(e) Describe by narrative a.nd maps • or sketches the geo-- 
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).	 . 


(f) State your'rebsons for expecting to find 'ore, and if 
you have sampled the area you' propose S to explore, show, 
where the samples were taken, describe samplihg methods 
used, and provide copies of assay certificates. 


(g) Send with your ' application at least Iwo copies of alP 
geologic or engineering reports, assay maps, or technologic 
Information which you have, indicating whether you require 
their return.	 . ,	 . 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the' 


property, state name and address of person who wLll meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) 'Name .the shipping and supply point' and state the 
distances to the property. 


S Exploration Work: 
(a) Describe fully, the prop	 exploration worh giving 


individual footages and sizes , penings for each item of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of , the proposed' work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the'relation of the proposed 
work to any existing' mine workings and to land' boundaries 
or to the closest Identifiable' corner. 


(b) If an access road must be built, show 'the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) U an OME' contract is executed, state how soon there. 
'after work would b'e 'started and fjnished. State 'your antici-
pated average daily or monthly rate of progress for each type 
of work.	 ,	 . 


6. Experience:	 ,	 '' " .	 .' " , 
State , your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(0) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per.. 


'formed by an independent contractor , should be listed under 
categories (b) through (g).	 '	 . 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and' the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard .of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost' of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates" of wages, salaries or fees; 'and periods of employment. 
State whether thse services are available. 


(c) Operating materials and supplies. 'List items of mate-
rlai'. 'and' su'pplies giving quantity and cost of each. ' Include 


'under this heading power, water,, an4 fuel, and units of equip-
rnent and tools costing1es, than $50 each. ' 


(d) Operating equipmenL List items of equipmert and tools 
costing 550 or more per unit. , Give specifiCations and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition. and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), 'and 
movable operating equipment now , owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and supei 
vision.


(g) Miscellaneous. Describe the 'type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and e?nployees' liability insurance, 
payroll taxes, and other required costs that do not fail within 
the previous categories. ,CNole.-The Governme.tt will not con-
tribute t" costs Incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and,taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to	 rsons or property (other than authorized 
repair to or repi	 ent 'of equipment or other property used 
in the work)	 '


INT.-DUP. SEC. • SASH.. D.0







.	 O 
MALLORY INDUSTRIES, INC. 


4029 MT. OLYMPUS WAY 
MINERALS EXPLORATION 	 SALT LAKE CITY UTAH 84117 


AND DEVELOPMENT
TELEPHONE 278-6565



AREA CODE 801 


1. FINANCIAL ELIGIBILITY 


a. See attached correspondence. 


b. Mallory Industries, Inc., 14029 Mt. Olympus Way, SLC,Ut 


c. Applicant proposes to furnish	 share of the cOst of ex-
plorat ion by operating it $ s own drilling equipment and it 's own drillers. 


2. APPLICANT ' S RIGHTS IN LAND 


a. Applicant owns all the rights in the unpatented claims which is 
the subject of this application. 


.b. The claims are kncwn on the record as the Monte Claims and are also 
known as the Elk Ridge Claims. The group consists of 38 unpatented lode 
mining claims covering approximately 760 acres. They are located about. 
3 miles northwest of Blanding, Utah, and are situated in the Southeast 
Corner of unsurveyed Township 33 South, Range 19 East, and the Northeast 
Corner of u.nsurveyed Township 314 South, Range 20 East, SLM San Juan 
County, Utah. The claims known as t4onte Claims Nos. 1 through 38, were 
recorded January 14, 1967, in Book 388, Pages 579-8O, Entry No. U-1177S, 
San Juan County courthouse located in Monticello, Utah. Applicant does 
not own or control any adjacent lands. 


c. Not applicable.







.
MALLORY INDUSTRIES, INC. 


4029 ML OLYMPUS WAY 
MINERALS EXPLORATION	 SALT LAKE CITY UTAH 84117 


AND DEVELOPMENT


TELEPHONE 278.6565

AREA CODE 801 


Feb. 27, 1968 
First Security Bank 
Sugar House Br. 
a1t Lake City, Utah 8U06 


Gentlernefl 


Our company is contemplating a drilling program for which we are seeking 


financial assistance. 


The area of drilling is on 38 claims located in the 
northwest part of San 


Juan County, Utah, and the following is a breakdown of costs involved in. 


this program anI is based on at least one drill hole on each claim: 


1. MobiliZation -----------------------
$320.00 


2. Rock Bit Chip Samples, 200 foot holes 	
2.20 per foot, 


$LU4O.00 per hole @ 38 holes ------------------l6,72O.00 


3. To Spot Core Samples @;$23.O0 per hour, average 3 hours-$69.00 


Per hole @ 38 holes ---------------------2,622.00 


L. To furnish water truck. @ 220.0O 
per month, average 30 days - - 220.00 


•	 . To furnish driver Lt00.00 per month, average 30 days -----LiOC.00 


6	 ileage for Water Tank @ l2.00 per mile, average 200 miles 


round trip -----------------------
72.00 


7.
Delay for Probes and Company conveniences @ l8.00 per hour- - - 68L.00 


8.
Misc. charges for mud & additives, casing if left, roads and 


drill stations, etc., estimate for 30 days ------------1500.00 


9. Services of Geologist, assays, misc., services ---------1500.00 Total cost	 2)038.00 


Will you please indicate whether or not your bank would be favorable to 


a 2-year loan on this ar4ount. Thank you, 


ALL0RY INDUSTRIES, ThC. 


•	 •	
,/7	 /.•'	 / 


-d--t'	 -zt T7 
Joel L. Hart, sec. '
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S Y Cç


]iti, I1t4T 1k 1Jftti1 
NATIONAL	 '' ASSOCIATION 


SALT LAKE CITY, UTAH 


March I, 1968	 PLEASE REPLY TO: 


Sugar House 
OFFICE 


, W '' c r'y 


Mallory Industries Inc. 
P. 0. Box 6266 
Salt Lake City, Utah 8Lii06 


Dear Joel: 


Thank you for your letter requesting a loan from the bank 
in the amount of $21,038.00. 


We are unable at this time to extend this credit to your 
company. We appreciate the opportunity to review your 


application.


Yours truly, 


I 
t. 


Boyd' A. Lindquist / 
Assistant Vice President 


BAL/nm







MALLORY INDUSTRIES, INC. 
4029 MT. OLYMPUS WAY 


MINERALS EXPLORATION	 SALT LAKE CITY UTAH 84117 AND DEVELOPMENT	 I 


Granite National Bank	 Feb. 27, 1968 
Sugar House Br. 
Salt Lake City, Utah 
Att:. Ralph Kimball, Pres. 


Gentlemen: 


Our company. is contemplating a drilling program for which we are seeking 
financial assistance. 


• The area of drilling is on 38 claims located in the northwest part of San 
Juan County, Utah, and the following is a breakdown of costs involved in 
this program and is based on at least one drill hole on each claim: 


1, Mobilization --------------------------$320.00 


2. Rock Bit Chip Samples, 200 foot holes ® 2.20 per foot, 
£14o.no per hole @ 38 holes ----------------- l6,720.00  


3. To Spot Core Samples @$23.00 per hour, average 3 hours-$69.00 
Per hole ® 38 holes ---------------------2,622.00 



	


L. To furnish water truck $220.00 per month, avera .Fe 30 days -	 220.00 


5. To furnish driver $L00.00 per °rnonth, average 30 days -----L0C.O0 


6. Mileage for Water Tank @ l2.00 per mile, average 200 miles 
round trip ----------------------------72.00 


7. Delay for Probes and Company conveniences $18.00 per hour- - - 68I.00 


8. Misc, charges for mud & additives, casing i.f left, roads and 
drill stations, etc., estimate for 30 days -----------1500.00 


9. Services of Geologist, assays, misc., services --------1500.00 
Total cost	 $214,038.00 


Will you please indicate whether or not your bank would be favorable to. 
•a 2-year loan on this arwunt. 	 •


Thank you, 


•	 AL1ORY IWDU STR i 5, INC. 


•	 // 
/Y 


7	 -ii

Joel L. Hart, '5ec.







2265 HIGHLAND bRIvE P.O	 X 6257' SALTLAKE CITY, UtA 4106 • 'TELEPHONE (801) 486-2101 


N AT I 0 N A L B A NI K 
February 29, 1968 


Mr. Joel L. Hart, Secretary	 . 
•	 Mallory Industries, Inc. 


4029 Mt. Olympus Way 
•	 Salt Lake City, Utah 84117	 •' 	 S 


DearMr. Hart:	 .	 .	 . 
•	 . .. . 


Thank you very much for your inquir dated February 27, 1968, 
with re gard to a two year loan to: finance drilling operations in 


•	 San Juan County. Although we would like very much to assist you 
with this project, the location of it is outside our lending area •	 .	 and it' a nature doe a not fall within our lending policy. 


We appreciate your checking with Granite .Natona1 Bank and hope 
that you will keep us in mind for other possible services. 


ours ery truly, 


• S	 . 	


Ralph . Kithball 
S 	 . 	


S 	 President 


RT•Kmc







MINERALS EXPLORATION

AND DEVELOPMENT


MALLORY INDUSTRIES, INC. 


4029 MT. OLYMPUS WAY



SALT LAKE CITY, UTAH 84117 TELEPHONE 278-6565

AREA CODE 801 


3. PHYSICAL DESCRWf ION 


a thru d not applicable 


e. See attached Geolc c-ical Report. 


f. Aplicant has not performed ar.y discover.' work and has not md tests 
or taken samples from the area. Reasons for exnecting tc find ore is based 


/ 2 on the report that the area is underlain by the strata wbich normally car- / 
ries uranium ore and the area has been a successful producer of uranium. 


g. Two copies of Geologic i-e port attached. (These do not have to be 
returned). 


t. ACCESSIBILITY OF PROhLRTY 


a. For in! ormat ion regarding the property contact: 


Joel L. Hart, Operations Manager, 2152 Highland Drive, Salt Lake City, 
Utah, 84O6, phone 1.66-752l, 


b. Th ore would be shipped to Atlas Minerals at 1ab, Utah, approx-
mately 110 miles distance. A good road intersects the property. The near-
est supply point is Balnding., Utah, 3 miles away. 


. EXPLORATION WORK 


a. The proposed exploration work will be a drilling program consisting 
of approximately SO holes, with the locations to be determined on the 
recommendation of a Consulting Geologist as the work progresses. 


b. A county road intersects a portion of the property which gives ready 
access to the claims, 


ó. Work on the project could be commenced within ten ... days of the execution 
of the contract. We would expect to average out from 200 to 300 feet per day. 


6. EXPERIENCE 


We have been in the mining business almost two yearè and have contracted 
several holes which have been supervised by our Geologist, Mr. Clarence 
Felix and our tests have been made by the McCullough Logging Co. We have 
contacted three different drillers who have had considerable drilling ex-
perience with operation of our particular drilling rig and will be available, 
should we need the services of one of them.
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MALLORY INDUSTRIES INC. 
4029 MT. OLYMPUS WAY 


MINERALS EXPLORATION 	
SALT LAKE CITY, UTAH 8411 7	 TELEPHONE 278-6565 AND DEVELOPMENT	


AREA CODE 801 


7. ESTIMATE OF COSTS: 


5(a). Bids requested from three different drilling contractors show a 
low of $2.20 per foot up to 200 feet to $3.50 per foot. At an average depth 
of 200 feet @ $2.20 per foot, which would cover the salary of the driller 
of *1,00000 per month, his helper at $500.00 plus fuel and supplies for 
the operation of the equipment, per hole ----


____ $14140.00 (Cost of exploratj to be based on approximately 50 holes.) Mobilization of equipment - ---_ 320.00 
To spot core samples, per hole --------------------------------69.00 To furnish water truck and driver, per month -------------


620 .00* Mileage for Water Tank @124 per mile average 1400 miles ------ -148.00* Use of Water truck per month------------------------------200.00* 
Delay for probes and company conveniences @ $18 per hour, average - - 


6814.00 
(b) Personal Services, Services of Geologist, assays, coring samples, logging company, estimated at $1500.00 for the project -----------1500.00 


(c) Operating materials and suppliee, In addition to the supplies 
outlined above, it is estimated that additional supplies of mud, additives, cement, casings if necessary to leave, drill stations, equipment and tOOls costing urder $5j,------------------------ 


1500.00 
(d) Operating Equipment. Provided by applicate: 


1. Drill Rig, Joy Model 250, factory overhauled, mounted on a 5-ton 
truck. List price for the rig, operating equipment, drill pipe, drill collars, 
etc., amounted to $57,263.00. Present value set at $25,000. 2. Water truck, 2-Ton. Present value $2500.00. 


3. Four Wheel drive truck with A-frame, Present value $1200,00. The above three items were purchased and are in excellent condition with the drill not being used since it was reconditioned at the factory. Operating Equipment to be rented if air is used in place of water: 
1. Minimuni rental with option to buy - 1 Joy model RPS-.900 Compressor --------------------------------------------$6900.00 
Operating Equipment 	 b pu4rch&s4i 
1. Pipe Trailer	 Ua..oX JwOSç1J ----------1200.00 


(e) Not Applicable 


Cr) Not Applicable 


(g) Miscellaneous: 
1. Workmen l s Compeisation, employees liability insurance, pay-roll tes ----------------------------------------------- $157.00 
2. Analytical work and accounting ----------------loo.00 
3. Monthly depreciation of equipment -------------------------217.0O







(219) 872'7221 


VLA1 1 JOY MANUFACTURING COMPANY 
900 WOODLAND AVENUE • MICHIGAN CITY, INDIANA 46360 


February Ui, 1968 


TO WHCII IT MAY CONCERN: 


Mallory Industries, Inc. purchased a JOY 250 rotary drilling 
rig on February Ui, 1967. This drilling rig had been used in the JOY 
Contract Drilling Department but had been reconditioned for re-sale. 
The drilling rig, and operating equipment were in good serviceable con-
dition at the time of the sale. 


The new list price for the rig, operating equipment, drill 
pipe, drill collars, etc. amounted to $57,263.00. 


Yours truly, 


JOY MANUFACTURING C4PANY 


7•'2 2 
J. M. Murray, Manager '.1 


Contract Drill Divisio 


	


/	 /' 


	


/	 / 


JNN:rh	
/	 .







'44 /tà4tt1a4g ACHJNERy Co. 
DISTRIBUTORS AND DEALERS HEAVY DUTY CONSTRUCTION AND INDUSTRIAL EQUIPMENT


41 North Redwood Road

Phone 521.3660 


QUOTATION	 SALT LAKE CITY 
Proposal No.-------------------------------


TO----------------Mi---ory 	


March - 1	 ------
(He1,j	 called the Purchaeer) 


402-?.....*t--°1Y11PU5y---*lt Lake -City, Utah 84117 (Addreu) 


Rocky Mounthjn Machinery Co., p
roposes to je the following articles for the price and on the terms 


stated below, subject to the conditions namj and specifications attached, which are part of this proposal. 
This p


roposal is for acceptance on or before------------------------------------------------and is subject to change or Withdrawal 
at any time prior to acceptance by an officer of the Rocky Mountain 


Machinery Co., and until such acceptance 
will not constitute a contract. 


I - Used Joy Model RP8..9 c reasor with all at	 rd equipma liltlrj in the 
enclosed brochure. Machine new May 1967 	


/ if 
Price FOB Sa Francis00, Caljfoia - 	


- $28,750.00 Approximate freight to Salt Lake City	
-	 350.O Plus Utah Sales Tax 


This machine is portabi. mouj 


Rezt.l purc)1 71$ with six months guaren0 rental @ $115o. pir month. 
Convergj to purchase uziet be made by end of 12 month renal 


psrjocj • 10O of 
rentals to apply teward purch.se, lesa4 of 1Z per month. 
New price of above machine FOB Michigan City, Indiane Je 


TERMS OF PAyME are as follows: 


Cash with order $----------------------------, cash on delivery $----------------------------, and the balance of $ 
being payable in ------------------------installments of


	
per month, and --------------------installments 


of $--------------------------------per month. (All orders taken which require financing are subject to the a
pproval of our Credit Department and Bank, and must be 


accompanied by a current financial statement) Shipment: 


The above proposal is hereby accepted and this 
order when accepted by seller shall become a 
binding contract: 


Dated ----------------------------------------------------------------


Purchaaer 


By
Title


ROCKy MO NTAIN MACHINERY CO. 


1.i'----------------Rarold Thornton, Sa1. Engine Accepted: 


By
Pres.	 Vice-Pres.	 Sec'y
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Petersen Drilling Coa3 
18614 North Forbes 
Layton, Utah 8140141 
773.2335 


October 23, 1967 


Mallory Industries, Inc. 
P.O. Box 6266 
Salt Lake City, Utah 814106 


Gentlemen, 


Per your request of October 19, I furnish the folloud.ng bid 
prices to rotary drill claims near Monticello, Utah, .k Ridge Tauziahip 
33, Range 19, Township 314, Range 19 N.E. corner, posdble SO holes 
50. 1400' depth range, 


1. Mobilization $325.00. 


2. Rock bit piece samples, SO' holes $3.15 per foot. 


	


0.200'	 $2.25 "per foot" 


	


200.500'	 2.80 "per foot" 


3. Spot core sample, if required, at the rate of $22.25 per 
hour plus coat of diemond bIts used, NC or NI size. 
14, Water truck rental - $200.00 per nnth plus $.12 pa' 
driven mile. 


5. Delays caused by or asked for by OWNER are chargeable 
at $20.00 per hour ihich includes probes and/or surveys. 


6. If casingieuaeditwjflbechargfoa'a 
price if unable to recover or left by request. 


7. Shoulditbedesiredthat caaingbepu].led,itvi]]. 
be done on an hourly basis of $20.00 per hoer. This 
CONTRACTOR makes no guarantee that casing can be pulled. 


8, Mud, additives, cement or cement substitutes iiifl be 
furnished at list prices. 


9. Roads and drill stations shall be furnished by 
OWNER with no charge to this CONTRACTOR. 


10. OWNER warrants that CONTRACTOR iill not be trespass.. 
ing or Infringing upon the rights or property of any 
person or persons while pursuing this (ontract.







. 


Petersen Dri114T%g Ccipan.y
-.2.. 


Nal].ory Industries, Inc.
October' 23, 1967 


U. If an.].iary air is needed, the A rate o.f equieit 
needed iiifl becce a chargeable item of expense to the 
Ow 


I greatly appreciate this opportunity to extend to you our services. May you feel at ease in contacting us upon any questjon as you may entertai• 


Thanking you and looking forward to ccs cement of this work. 


Sincerely yours, 


/fl4t1A2 Q& 
id D. Petersen 


Petersen Drilling Ccs*pany
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HIMES DRILLING COMPANY, INC. 
CONTRACT DRILLING



2390 HIGHWAY 6 & SO



GRAND JUNCTION, COLORADO 


PHONE 242-8893 


January 29, 1968 


Mr. Joel L. Hart 
Mallory Industries, Inc. 
P. 0. Box 6266 
Salt 16k9 City, Utah 84106 


Dear Mr. Hart: 


Thank you for your letter of January 22, 1968, and the maps. 


With the information you have sent me, I respectfully submit the 
following prices and conditions on the rotary drilling project in the 1k 
Ridge, Utah, area and the Sliók Rock-Egnar, Colorado area: 


Mobilizatig of equipment from Grand Junction, Colorado, to 
drill location-.— 	 -------------------.--$i.00 per mile 


Rotary	 0-400 thet --------=--------.-$3.50 per foot 


NrniOoeratizg Standby Time for the convenience of, or at 
the request of your representative--_-$ 20.00 per hour 


0Deratig tandb when the rig and crew is working, such 
as cleaning hole or cementlng------.-...$ 35.00 per hour 


Buildirig roads aii/. drill 1ocatio will be the res-. 
ponsibility of your company. 


Our company carries the required insurance coverages, ihich in-
clude,	 Compensation (Colorado and Utah), Unemployment 	 Insurance 
(Colorado and Utah), and Public Liability and Property Damage. We will furnish certificates of coverage upon request. 


If further information is necessary, please contact me. 


Sincerely yours, 


HINES DRILLING COMPANY, INC. 


Bud Hines, Pres. 


BH/ph
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DIAMOND CORE DRILLING 
OIAMOND DRILLING EQUIPMENT 1.3o BRANCH OFFICES 
OROUTING vI!s	 ro 5. ARIZONA	 (PHOENIX) 
FOUNDATION TESTING IPRILLING CALIFORNIA	 (AUBURN) 
MINING 
QUARRYING COMPANY


)
COLORADO (GOLDEN) 


SHAFT SINKING NEVADA (SPARKS) 
TUNNEL DRIVING 
MINE PLANT DESIGN CONTRACTORS.ENGINEER&.GEOLOGISTS


WASHINGTON	 (SPOKANE1 


AND FABRICATION CHILE	 (SANTIAGO) 
CABLE: BOYLESBROS 


General Offices and Plant MEXICO,	 D.F. 


1624 Pioneer Road	 P. 0. Box 58	 Phone 487 .7595
PERU	 (LIMA) 


CABLE: BOYLE5COP
SALT LAKE CITY, UTAH 84110



Cable: BOYLESCO 


October 16, 1967 


Ray Mallery Enterprises 
Box 6266, Sugarhouse Station 
Salt Lake City, Utah 


Gentlemen:


This will be in reply to Mr. J. Hart's telephone request, to furnish you 
our bid prices to rotary drill your claims near Monticello, Utah, Elk Ridge Town-
ship #33, Range 19, Township 34, Range 19 N. E. corner, possible 50 holes 50 to 
400' in depth.


1. Mobilization - $320. 00. 


2. Rock bit chip samples - 50' holes, $3. 25 per foot 


	


0 to 200 feet	 $2.20 per foot 


	


200 to 500 feet	 2. 70 per foot 


3. Spot core samples, if required, at the rate of $23. 00 per hour 
plus cost of diamond bit used, NC or NX size. 


4. Water truck, if furnished, would be $220. 00 per month plus 12 
per mile driven. If extra driver is necessary, his wages plus 
taxes and insurance would be to your account. 


5. Delays for probes or company convenience would be charged 
for at $18.00 per hour. 


6. Casing, if required, would be charged for at list price if unable 
to recover or left by request. 


7. Mud and additives would be charged for at list price. 


8. Roads and drill stations would be furnished with no charge to 
Boyles Bros. 







BOYIES BROS. DRILUNG CO


	


. 


Ray Mallery Enterprises 	 -2-	 October 16, 1967 


9. If compressor on drill will not produce the required air and 
extra air is required, a 600 C. F. air compressor would be 
used at the cost of $850. 00 per month to Owner. 


Thank you for contacting us on this work. We hope this will help you 
with your planning. If there are any questions please feel free to call. 


Very truly yo 5, 


J. F. Brennan 
District Manager 


J FB:bg
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MALLORY INDUSTRIES, INC. 
4029 MT. OLYMPUS WAY 


MINERALS EXPLORATION 	 SALT LAKE CITY, UTAH 841 I 7	 TELEPHONE 278.6565 
AND DEVELOPMENT	 .	 AREA COuF 801 


SUMMARY 


This application, for obtaining federal assistance in financing explorations 
for miriera]. reserves i8 based on the drilling of approximately 50 holes. 


The cost of drilling is figured per foot of hole and does not include 
the air compressor or pipe trailer, although listed in equipment that could be 
used in place of mud and water. If conditions warrant the use of air instead 
of water, we would like to reserve the right to apply for assistance as out-
lined. 


In addition to the cost of $2.20 per foot, costs of $1.38 per foot for 
to spot core samples totals $3.58, per foot. 


Mobilization of equipment - $320.00 


To furnish water truck, driver, mileage for water truck, use of truck, 
depreciation of equipment, workmen's compensation, insurance, pa:,roil taxes, 
analytical work, accounting, totals for the month estimated at 1,3L?.0O 
and for 20 working days, $67.10 per day. 


Delay for probes and company conveniences, $18.00 per hour or esti.!liated 
at $314.20 per day. 


Personal services, operating materials arid supplies estimated total of 
3,OOO for 20 working days or $150.00 per day. 


Total funds requested based on 20 working days and SO holes at an average 
depth of 200 feet will amount to $141,l146.00. 


Following the recoamendations of the Consulting Geologist on tiis pro-






perty, the drilling program should be carried out in three phases, with the

third phase probably not being qualified under your regulations. The first 
phase should be a reconnaisance-type pattern with holes spaced 500 feet 
apart in a north-south direction whIch is normal to the stream channel drec-
tion. The second phase should be planned after the results of phase one 
have been evaluated. These holes should be drilled on a spacing of from 5C 
to 200 feet based on the geologic circumstances involved.
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Mallory industries, Inc.. 
P. 0. lox 6266 
Salt Lake City, Utah 84117 


•


	


	 E.6737(Uraniun) 
Mallory industries, Inc. 
Monte Group Claims 
San Juan Cow ty. Utah 


Gentlemen: 


This will acknowledg. your lettør of Kovanber 21 informing us 
that Mallory Industries, Inc , has sold the subject property to 
Cila Uranium Corporation of Salt Lak* City, Utah1 


Under these circumstances, we are Considering. your application 
as having been withdrawn and are placing it in our thsctiv files. 


1* reply to their inquiry, w are advising officials of the Gun 
--


	


	 Uranium Corporation that they may continue with this case by 
filing a new application, and supplying the necessary infórmatton 
pattinent to the proposed exploration progran. 


Sncerety yours, 


.	 (4) 
•	 .	


irask E. Johnson 
Chief, Office of. 
Mineri* Exploration 


cc: Director's Reading File 
Economic Geology File 
QYE Docket 
OME Reading File 
Region III 
Mr. Peterson 


ECPet'erson/bsl 11/26/68


220 I 







Gum Ur.ntu Gorporst.ion 
530 rest Fifth South 
$ait Lake. City,, utah M107
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&.: C*"6737 (Uranjum)? I4J frL/L 
$onte Group Ciais	 j 
San Juan, County.,, Utah j 


G,ntie*en 


This wjll: ack*wi4ge your recent ietter inforaing ua that Gila 
Uranium Corporation has acquired the Monte Group Claims, and of 
its Intention to continue with the subject application for 
fInancial. a.sista*ce. 	 .	 . / 


To ccntte with this cue,, it will be *ece$eary for: you to f tie. 
a aw application and supply the information pertinent to the 
proposed exploratiOn!	 . 


This inf.rnation sbold include new bank correopondenc dated 
withIn 90 days of filing the new application, but need net repeat 
other data already furnished. We suggest that you refer to this 
0* docket nuer when forwarding the application three applica 
Uo forms	 W*itm 40) are enclosed for your possible use. 


it should be noted that the C program is limited to ihe explora". 
tion of sp*cific geologic targets in specific areas, and excludes 
participation in reconnaissanCe"tYPe work (prospecting), ad in 
work designed to block out ore (development) in preparation for 


D rniing.	 S 


- CQ The new material should be submitted in duplicate to our office 


C 4-' H - 
n Denver., Colorado	 . 


Wr-4HU) 
-i ODH	


0 	 . 


g	 Sincerely yours, 


r
Frank E. Johnson 


•	 hi.f, Offic. of

Minerals Exploration. 


ZncIosure
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MALLORY INDUSTRIES, INC. 
4029 MT. OLYMPUS WAY



SALT LAKE CITY, UTAH 841 17 TELEPHONE 278.6565

AREA CODE 801 


MINERALS EXPLORATION

AND DEVELOPMENT


NOV. 21, 1968


Re:' OME-6737 (Uranium) 
Mallory Industries, Inc. 


Gentlernen 


We regret the delay in answering your letter of Oct. 7, 1968, in regards 
to an indication for a drilling program. 


We have been in process of sefling this particular property to Gila 
Uranium Corporation, of 530 Eai5th So., Salt Lake City, Utah. We have 
completed this sale and have, in the meantime, turned over our files to 
them. 


They have indicated their intention of carrying on with this project and 
will probably correspond with you. 


Is there any' additional information that you would require from us? If 
so, wifl you please let us know.


Thank you,	


.- / , . 


Mallory Industries, Inc. 


1-lart, 


CC Gila Uranium Corp.


j 
'9.


9 


M 'V 25
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Salt Lake City, Utah


OIC SAL 


V 25 1968 


Office of Minerals Exploration 	 k1MITIALSCODE 
Department of Interior 
Geological Survey 
Washington, D. C. 2O2L2 


Frank E. Johnson, Chief 


Dear Mr. Johnson, 


We have recently acquired certain property from Mallory Industries, Inc., 
of Salt Lake City, Utah, known as the Monte Group Claims in San Juan County, 
Utah. 


We understand they have on file with you an application for minerals ex-. 
ploration assistance. We would like to continue on with the position they 
held in blocking this property out. 


We feel this is an execellent property and would appreciate any assistance 
you might give us in continuing on this program. 


Will you please indicate to us what we should do to comply and continue 
on with this application.


Yours truly, 


GILA URANIUM CORPORATION







ICIAL FILE CO



	


Dete	 SurnQme	 Code 


	


L'5/6	 120 


120 


	


qh-	 110 


•: 


MM Torm 7
	


1 
(2/63)


Memorandum 


To:	 The File 


From:	 Edward C. Peterson 


Subject: ONE-6737 (Uranium) 
Mallory Industries, Inc. 
Monte Group Claims 
San Juan County, Utah, 


The Applicant has not replied to our letter of October 7, 1968. 


Accordingly, the subject docket is referred to the inactive 


file and the application considered as:having been withdrawn. 


Edwar C. P rson 


cc: Director's Reading File 
Economic Geology File 


Docket 
ONE Reading File 
Region III 


Mr. ED Peterson 


ECPeterson/bsl 11/5/68
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Døte	 urname	 Code 


10 7/68	 120 
_________ 120 


110 


T 7 1968
220 


Mallory Industries, Inc.	 I	 I
	 12O1 


P. 0. ba 26 
Salt Ls City, Utak 84IO..


:. CiS.6137 (Ursoina) 
Mallry Industrius, Inc. 
Minte Creep Ctdus 
San Jian Cit, Utah 


Ma have not had a rply anr l.tt. of Sep —t-r , 1%$. If 


you rsera nddttisnal tins to prapiri the i*f*rnstisa previously 


ressted, plsss let us kale.' If we do not receiv, a reply 'f eN 


you within thirty 4ss free the dite.. .f this lett.r, et will am.... 


that you ir. so lsge intsrest. in proceeding 'wtk yâ applica' 


Us. mad shall consider it as having been withdrawn. 


Sincerely yours, 


FRANK E. JoHNSQN(&.5 


Freak b. J5hasn 
chief, 0Uic.f 
Minorals. XP1olttfl: 


cc: Director's Reading File 
Economic Geology File 


IE Docket 
ONE Reading File 
Region III 
Mr. Peterson 


ECPeterson/be 1 10/7/68







.
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'4a7 . U


Re: cE4737 (ør.siimi) 
all.ry Iadustrie*, Lie. 
*i*#s Group tteiae 


• •$ J**t 


Ge*tiiu* :. 


M 3, 1%$ vs vrots you iut1fnia cortata iat.ra*tiou uhich 


vU m.csas*ry to contti.s the prossutn of your application. ? 


date, vs hews vst roceivud t1se data. ViU you please lafoto us 


St year plane regsrd1n the application. U you hews decided eat 


to pursue it further, viii you plsea. on thfoui us. 


Sincerely yours, 


FRANK E Jo}!NsoN(a) 


Prank 
cht.f, Of fic* •f 
*i*sr*ls leration 


cc: Director's Reading File 	 :	 11 


Econaic Geology Pile	 •	 :	 • : 


Docket	 • 
CI Reading File 


Region III	 •, 
Mr. Peterson 


ECPeterson/bsl 9/6/68	 •
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•	 JUL 3 jg 


)4eliiry Idiastries, Inc.. 
P. 0. Boa 6266 
S*t Iak. City.,. Utah. MW6 


Re:


	


	 -6737 (Uraniia) 
Mellory Industries, Inc. 


ut* Grs*jp Claas 
San JUan Csunty, Vtsh 


Cent.loaei:


OFFICIAL FILE COPY 


*r review .f your applicatL.0 for ilst assistance indicates 
that ouch •f the propeand work is net eligible tsr Cov*rouent 
•*isi*tasce. 


The	 pro$**a Is iliLited. 1* the exploration of specific ..geel.gic 
targets in specific cress, and excludes participation in the 
recennaissance-typs work (pranpecting) designated as phase one in 
iour pr.po.e1. Such pr.li*inary work sh.uld be cletsd by the 
Applicant at his own expanse and the data included with the Ipplica-
tion. The C ptegraa also excludes Cvernee*t participation in 
work designed to block oat ore (d.vslopoent) in preparation tsr 
*i4ng as proposed eMr phase three Of your progrea. 


If you can furnish geslegic isf.rantisn which would Ue*Ufy ipecific 
.zpleratLee targets, sa1. end assay data,. and related inferostion 
to iubatantiate your proposal, eons oxploratio* work under phase two 
.i: the proj.ctasy be eligible for o sriat s$tstcace. 


For your teforastien, allowable costs tmder an ( contract do t 
include fufl bank value allowances to the Operator for his .utp,ent 
used en $ contract. Rather, tsr each piece of his equipment uaed en 
* project the Operator is ceopoasated by allowing depreciation to the 
extent of 1/60th of the fair *rket value •f the .quipesnt or its 
bank value, whichever is less, for each aantb u*ad. If the equlijOent 
is rented, a fair rental charge par asnth Li allowed.







	


S	 S 


Zn the ,snt of an .,plrssian *.ntr.s.t, the Gsvers4ut P1 
shore .1 the seats at the end of sash *snth aftor a ,oucbor ha.. 
bsa* subsitsed aM appvsd. tt usu*fly tabs t* or three ..k. 
to pz.e..s such a tsuohsr, an Lpplioan*,. therefore, ahevl4 have 
iuZfLcLant funds readily .*tlabJ to pay faT all the coats of 
the project for the first 	 or the.. months. 


$ubLtMl .1 infoxaatta to qualify your dipplisation for 
*sstst*s should mot be ceestruad *0* se*t*snt by the. 
QosxmoenI to rsnt sn arplerstien e*tra.t. s shall aonttai.s 
to held	 øpltc*ti** .n4tn irsa•ipt .01 


	


•	 oc.r.ly yours	 . 


E,jOSON, 


• Prank Z. Jiheson 
chief, 01 ft.. .1 
*tflsrats topl.r*tt.s 


cc: DirectortS Reading File 
Economic Geology Fi1e 


Docket 
ONE Reading File 
Region III 
Mr. Peterson 


ECPeteraOn/bSl 	 7/3/68







itaiiory inousries, inC.	 : 
P. 0. Box 6266. 
Salt Lake City, Utah 84106


Subject C4K-6737 


Gentlemen 


Your application for exploration Saistance, dated 
June 10, 1968, subitted to our office at Denver, 
Colorado, ha been assigned Docket No. OME'6737 


Please identify all future correspondence relating.' 
to your application by this docket number. 


Siucerely yours,. 


-. Fr8nk E. Johnson 
Chief, Office of 
Minerals Exploration 


Copy to &egoi 111
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