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| OFRPICE OF MINERALS EXPLORATION .
CONTRACT ADMINISTRATION AND AUDIT DIVISION

REPORT OF RDYALTY REVIEW

1 have rcviewed the Eileo of the thlngton otciee p.rtaining to
Second Amended Contract Idm-E60,. Dockot DMA.325 (:inc). effective
August‘i 1957 with .

- Gundviev uinu, Inc,
" Suite 310, ‘Radfo Central Building
' Spokzne 4 wnhington

for the purpose of dounintng the amount of royslty payablu to the
U. S, Government on sales of minerals from property referred to as
the Scandia Mine Iecatsd in Stavens County, Washington, during the
period Scptomber 9, 1959, thtwsh April 9, 1962, :

A urtificntion of discovery or development was Luued on March 19.
1957, and, in accordance with Articlas 6 and 10 and Annex II of the
Second Amnded Conttaet. royalty is payable on all minerals pro-
duced from the land described {n Article 2 of the contract for a
pariod of 16 years from the date of the Amended Contract (August
“15, 1952) or until the total net amount contributed by the Govern-
went without intevest is tully repa&d whichever occurs first, A
Report. of Review dated November 7, 19%8, indicated accepted costs
under the exploration contract nnonnti.ng to $44,922.00 with the
Gmmnt'o contributton on a 50 percent basis being $22,461.00,

The tutnt ot the projnct. the acopc of rcvlew. md the reasons
tharefor are :tatod oh page 2. . _ .

This review estabu‘hed no nlel subjeet to the Government's roy-
alty subsequent to the pariod covered by a prior Report of Royalty
Review which also found no sales subject to the Government's roy--

alty through September 8, 1989, Accordingly, as of April 9 1962

the. royalty account of thi. ptoj.cc vas tound to be:

Total Royalty Payable $ -0-
Total Royalty Paid «0-
~ Balance of Royalty Due $ -0-

May 3, 1962
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Page 2.
1dw-E60 o ::v Grandview Mines, Inc. S DMA-325

STATUS OF _PROJECT, SCOPE OF REVIEW
AND REASONS 'rmsvon

This Second émend.d Contract prOVdea that the Operator. as grinci~
~ pal if the producer and as surety if not the producer, shall pay the
Government a percentage royalty on all minerals produced from the °
Scandia and Triangle Fraction unpatanted claims and other properties
located in the NE} of sec. 28, T. 39 N,, R, 40 E., WM, Northport
Mining .District. At the tiwe this contract was executed the Opera-
tor was in possessfon of the lands thereunder by virtue of a |
December 1, 1955, option agreement with Theodore, Johm, Donald, and
Betie N‘lburg, and Raleigh Hallenius, all of Spokane, w.ahington.

In consideration of this comtract, the landowners, who were the
Operators under an Original Contract and an Amended Contract, execu-~
ted a Consent. to Lien and Subordination Agru.ucnt on June 18. 1957,

Exploration wotk under. thn contract was completed duting Auguat
1958, No ores ware produced during the exploration perfod. Subse-
quant examinatlonn of the property and tnquiries have dxaclound no
production.

This review was ‘made in lieu of an on-site audit of the Oporator s
accounts and records for the following reasons:

(1) The filnu indicate no minerals wers pr&duced dur-
ing the poriod covered by this review: and

(2) The administracivn cost to the Govctnncnt of an
on-site royalty audit at this time would be
excessive in relation to the amount of poasible
royalty which might be dlacloled
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OFFICE CF MINERALS EXPLORATIO!
COITEACT ADHINISTRATION AND AUDIT DIVISION

REPORT OF ROYALTY REVIEW

I have' reviewsd the files of the Office of Minerals Fx
ploration, Washinpton, D, C., nertsining to Second Amended Contract
No., Idm-E6O, Uocket lLio. DMA-325 (Zine), effective August 1, 1957,
with - ~

. erdvm'w.nos, Ine,
Suite 310, Radio Central Building
' Snokane l;, Washington

for the purpose of determining the amount of royalty due the U. S,
Government on sales of minerals from property referred to as Scandia
Mine located in Stevens County, Washington, during the period August
15, 1952, through Sentember 8, 19959, .

A cortification of discovery or development was issued on

~ March 19, 1957, and, in accordance with Articles 6 and 10 and Annex

IT of the contract royalty is oayable on all minerals mined or pro-
duced from the lant described in Article 2 of the contract for a
period of 16 years from August 15, 1952, or until the tetal net
amount contributed by the Governmant without interest is fully re-
rald, whichever occurs first. A Report of Review in lieu of final
cost audit dated lovember 7, 1958, indicated accepted costs under
the exploration contract smounting to $41,922.00 with the Coverne
ment's contributions on a 50 pergent basis, being $22,161.00.

This reviéw was made in lieu of an on-site audit of the
Operator's accounte and records for the following reasonss

(1) The mine has not been operated since completion of
: " the exnlorations
(2) Semi-annial reporta by representatives of the Field
Team, Ferion I, and other documsnts in the files do
. not disclose any production or sales of minerals
from thic nroperty subject to Covernment royalty
during the exploration period or subsequent thereto;
and - . ,
(3) The administrative cost to the Covernment of an on-
‘ slte rovalty audit at this time would be sxcessive
in relation %o the amount of posaible royalty which
might be disclosed. :

The review has indicated that there has not been any pro-
duction since August 15, 1952, from the land described 4n Article 2
of the Sescond Amernded Contract and no royalty is due the Government.

September 16, 1959
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April 59

“ g ‘I' DEPARTMENT OF THE INTERIOR
: Office of Minerals Exploration

' CHECK SHEET OF EXAMINING ENGINEER

v\\‘

Operator's Name Grandview Mines, Inc.

Exploration Contract No. Idm-E6Q * Docket No.

(a)
(b)
(a)

(v)

(a)

(b)

.Sepfember 8, 1959

Address 310 Radio Central Building

Spokane, Washington

Does the Operator stockpile ore subject to royalty repayment?

If so, 1is segregation and identification procedure adequate?

Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

If s0, do you consider the allocation of the commingled
production equitable?

Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc. ) that may have potential value
within the royalty payment period?

If so, are adequate records maintained on such material to
protect the Government's interest?

Do you consider the assay controls in effect are adequate?

Do you consider that the manner of disposing of production
gives the Government its fair royalty returns?

Do your periodic examinations of operations indicate the

Operator is properly reporting his production of ores subject |

to DMEA or OME royalties?
Does the Operator buy from or sell to other Operators?

Comment on any item 2 (b) to 6 if answer is No.

Property inactive.

DMEA-325

Check One

Yes

14

]

<

| X

Date ‘ o ~ ' Mining Engineer

S. W. Zoldok

63362
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MME Form 17

Mar. 59 OFFICE OF MINERALS E)CPLORAT‘

WORK COMPLETED ANALYSIS

i
$
i

X Certified After final audit or review report is received, prepare in duplicate.

- 3/19/57. File original in official docket. ' Send copy to Code 210.
Operstor  GpANDVIEW MINES, INC. (Theodore Nasburg et al Assigner) o0  YeS
State WASHINGTON Agreed Unit Yeast
' Cost .
Final Report ty Docket No. :
of Audit R of R 11/19/56 & 3/19/57. N 2INC DMEA-325
Final Report Contract No.
of Review 3/19/51 Idm-E60, _
Authorized by Completed Net cost aft-
: Type of Work Contract and . and er sale of
(Use these categories only) Amendments , Paid for ‘ Gov't. Property
Units Cositt/ Units Costl/
Drifting & Crosscutting 3091 ‘ -
*|@ $35,00/£t{ $9,297.48 309! $9,297.48 $ 9,297.48
REXEXK¥
Shafts 22,51 1,654.00 22,51 1,65L.00 1,651..00
_— 9805' ’ A :
Winzes : *|@ $100,00/f4. 9,850.00 98.5! 9,850.00 9,850,00
Drilling Diamond @:$7.0/ft. 1,17&' 8,225.61( 1,174t 8,218,00 xR RO
(Speciry) | ©86.96/f§. 2,225 | 15,l86.00| 2,225' | 15,i86.00 |  23,704.00
Surface Excavation
Underground Excavation
Sample Sacks-~70 @ $0.35 each * 24,50 70 s 23,61 23.61
Operating Equipment Purchased 232,91 232,91 - 232,91
Surface Rehabilitation & Repairs
Underground Rehabilitation
New'Building, Improvements, etc.
Assaying--160 determinations @ $1.00 160,00 160 160,00 160,00
Other (Specify) each
. L 2/
Totals $ Lh,922.00 $LL,922,00 $1,,922,00
1/ Round off to dollars.
2/ Net cost total must agree with final report of audit or review.
Prepared by W. P. Klugescheid pate  6/24/59.

52616
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IMEA® Form 7

(12-86)

' N

OFFICIAL FILE COPY

Date Surname Code
A ARSY
) : 00
et 4o
3~ oy din 00
CiATIFICATION BY THE UNILILD STATLES OF A.RICA / Lo |
OF 4 oISCUV.RY Git DbvilOfMENT UNDER Ble g el
Al BXPLORATION PROJS(T CUNTRACT Yo ) /0
o v ‘ { 7 ﬁﬂé %/00
Tos iire Karl «. Jasper, President al=0 € <29
Grandview :nes, Ince - W
Suite 310-311 Radio Central Bldg. z
Spokane L, Lashington %M
PEDE

Pursuant to the provisions of amended ixploration Project
Contract No. IGmei60, dated August 15, 1952, Docket Noe iii.d=325,
hereinafter czlled the ®contract", between Grandview JMines, ince,
a corporation, and the United .¢ates of umerica, hereinafter cslled
the *lovernment®; to establish and fix the Uovermmeni's percentage
royalty on procuction and its lien thereon and on the land described
in the contract, the Govermment comsiders and thercfore certifics
that discovery or development from which production may be maue has
resulied from the exploration work,

The nature of said discovery or development 1s described
broadly or indicated as followss Drifting on the main adit level
of the Hcandia mine, winsing from such level and drifting and crosse
¢ tting from the winge bottom, plus dlamond drilling from the surface,
havs proved the existence of zinc ores oecurring as replacomente in
limestone. .

< 9 1997
Dateds AR o
Copy to:
Docket -+

8. A+ Fredell, Dr.,Bec.SER+DIV.

lir. Lamb, USBM ‘?/W
Mre. Kiilsgaard, USGS Ma
AdnR R File By / s

Op. Committee Administrator, Uefense :iinerdis
Bage Metals , Exploration Administration
ContnAdm & Audit Div~

Finance Office Theodore, John, Donald and &ffie
Region I, NW Dist, (2) Nasburg and Raleigh Hallenius

Mr. Johnson

Mre. Griswold

Chron.





MME Form 7
(2/63)

. , . OFFICIAL FILE COPY

Date Surname Code
9/19468 110
220

|2

Gramiview Mines, Inc. SEp . 91968

310 Radio Central Building
Spokane, Washingtou 99204

Re: DMRA-325 (Zinc)

Grandview Mines, Inc.
Scandia Mine

Stevens County, Washington
Second Amended Contract Idm-R60

G‘htlmt

By the terms of the subject contract, all minerals mined or produced

from August 15, 1952, to August 15, 1963, were subject to the Govern-
want's royalty as set forth in ssid contract,

As the period during which production wes subject to royalty has now
expired, the Government according to its preseant records retains no
claim or lien against the property subject to the contract or any
future production therefrom. We, therefore, are closing our books
and records on this contract. Your attentiom, however, is called

to the provisions of the contract which require the operator to

keep and preserve certain records for the periods indfcated.

Sincerely yours,

FRANK E. JOHNSON/)

Frank E. Johnson
Chief, Office of ,
Minerals Exploration

Copies to: Theodore, John, Donald,
and Effie Nasburg
Ecst 11805 Maxwell Avenue
Spokane, Washington 99216

Mr. Raleigh Hallenius
E:st /1305 Everett

Spokane, Washington 99207 /
cc: Director's Reading File OME docket
Economic Geblogy File OME Reading File
Branch of Budget & Finance OME Region I
' 130

CLAult/a 9-19-68
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' O Y E or HINSRALS EKFLOR \
tONTR ACT ADI&IN&S A‘rl ANB AQQL‘!‘ DIFISION EXTRA COPY;
4 v ' ~ . O M E
m-:pon or nmmw | eecEvED NOV 14 1958
‘ AT &:iély.s
4 hsvc reviawod thc Moaﬁ\ly ch.rt. of. l‘?“?
| Grsndﬂcw Mines, Inc.
Suite 310 Radio Central auilding
‘ : Spok.tae 4, 'Il!hington L - : .
pertaming to szloration Project Gontnct No. ldm-li:&ﬁ‘ cleot-Her 0

dated July 16, 1951, including Amendment Nos. 1to 3, inclusive, Amended Con-

. tract No. ldm-E60, Docket No. DA(A-SH;. utul Auguot 15, 1982, h!cludmg
Amendment Nos, 4 to 8, inclusive, and Second Amended Contract No, ldm-E60,

" Docket No. DMA-325, effoctive August 1, 1957, for the months of July 1951 to
August 1958, inclusive, covering a project for the axploration of Zine, on

_ property known as the Scandih Mine, located in Stevens County, thiagton.

.- My miew inclnd«! an onmin&tiou of-the Monthly Reporu {Forms
MF-104) and -upporting docummtm attached thereto, comparison of the costs
elaimed with the contract and pcrtingat schedules, verification of work performed
by reference to Field Team Reports and c.rrapondoneo, ‘and a determination of
tho rctuonabimcu and prop:ioty of the con‘. o A

_ ‘rhiu review was made in liou oi a final audit cf the. Opcruor's accounts
and records for the reasons gwcn on the tmchmant to thls report,

: The r:cviaw duclosod tho following Mtc in regurd to the amount paid
_or to be p&d the contractor: .

Total cost as billed by the couucm o $44,930.50
. Exeeptions: .. , ,
Prior audit u\d revicw $?‘ 61 |
- Herewith. (excu- over eonmet) .89 - 8. 50
Total Accepted Coit Lo T , ' $44 922. 00 1/\

' The eontract calln br a 50 porcent ptrticipation of oxploration expennts ,
by the Unitnd States Covernment. Therefore, payment to the contractor by the = =~
. Goverasment in the amount of Twenty Two. Thouund Four Hundred Sixty One and
no/100 Dellars is valid and propexr, prov&dod that the ,Regional Executive Officer,
" The Director, or other comipetent official has acccptcd or wm accept the project
as 'having othttwhe ret the teyms of thc contract.

Amau‘nt payable te O}nrator S SZZ 461, 00’
: Amount paid to date v o 21,461.45.
Bumcc due Oporatcr ‘ - $ 999.55
’ﬁ{/r}y—w,(
George Mly(?ur, OME Auditor

November 7, 1938





‘Reasons for noport o@ eview in licu oi a ﬁnal tudit
ldm-E60 - N Grandvicw umn. ;nc : N DMA-325

" {a) = owmjor portion (szg. 252, 39) ol acccptad coits was covered by a Report

{b)

e

of Review dated’ ‘\Invcmbor 19 1956 issued by C. A, ann-r. DMEA
Auditor; LTy

the batnco($15 569, 61) vt tho accnpted cost- was. undor a contract pro-
vision for payment by thée Gnnrnmat on tha huh o[ ﬂxod unit costs of

. work .ctully pertormcd and

tho administrative eo-t to tht Gosrernmont oﬁ an a.ndit ‘would be exceasive
- in relation to the entimaud hmount of posnble iﬂrthcr disallowances
thcreundor.
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AUG E 31956
WAIVER OF GOVERNMENT'S INTERESTS IN PROPERTY
| (FORM B)
1/ To: Shceloro, Join, Ceelld; ess T2Rio Uesturg, ond Felolsh Ueldonlus
Te 13005 Mol |

Sholans 62, Washinston

Operator under Exploration Project
Contract Idm-E {0 B Dooket NO DMEA
R2Y) , dated _Juzy 2€, 155 .

The United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration,
under the terms of the above described contract, hereby waives its
interest in all property acquired under that contract (which is
listed below:) 2/

., ~ iy
B Mj«m Mx_!p w «v-—» ‘ 7 {%g};{_’é»}
ik

Dated Juas G 195 G THE UNITED STATES OF AMERICA
ByL_L:l;an.SﬂzlJLJAlﬁlhuh!L!ﬁﬁﬂ
Low ek BB LAGMUTy DEORe GLEACT
Z.aiiilk, &4 42.@, el Flo.0R I

1/ Insert name of Operator.

2/ If the Government's interest in all property is being waived,
strike the words '"which is listed below " If the Government
1s waiving its interest in less than all property, list, in the
space provided, the property in which the Government is waiving
its interest. If there is insufficient space to list the
property, write in the space on the form the words "See Exhibit
1, attached hereto and made a part hereof,"” and attach list
entitled "Exhibit 1" to form.
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pertaining ta Bxplorstion ijoct Comtract Yo m.m ‘Pocket No. DMA 3251, dated July
16, 1951, inclwding Amendments Nos. ) to 3, inclueive; snd Bxploratiom Project Coatract
No. Ida-FS0, Doeket No. DHEA 329, dated Awguet 15, 1952, imeluding Amesdments Nos. § to
8, inciusive, and an sssignment of ecutvect dated Mareh 8, 1956 (with sa effective date
of Becémber 1, 1955} covering & project for the explorstion of sinc om property iknown as
ths Scandia Nias, located in i’tem thty, ﬂtm of Waghington, for the period of July
15, 1951 to October 1, 1956.

My roview included an examination of the Moathly ltportl {rorms Mr-10k) and ewpport-

. ing dccyments sttached thereto, compariscn of the costs claimed vith the contrast and
pertinent gchefules, consultation with the Goversment representative vho visited snd ex-

" smined the projest, snd s determinstion ef the resscmablanass ead prepristy of tbe costs.

™his Mnmminmnd‘atun wtummnm'n ucoutouimoras
torthofouonumwnz

(a) T™he First xatcm Audit Report end cmm«u 1gsued by
e. A. Turner, IMEA Awditar, dated June 13, 1956, eovared
the accepted costs of $21,034.39 for the period of July

16, 1951 to Jums 1, , aad

(b) sll of the aecepted. cmt for the period of July 1, 1956
to October 1, 1936, $8,218.00, wers {newrred under & cce-
trast provision for paymest by the Geverament on the basis
of agreed estimated costs of waits of work astually psrfovmed.

mnﬂuuououatummwoumwmmm;udamuma

" the cestysetor:

Total cm as bmcd by Contractor ‘29.253 5
Bagepticns:
By WMEA Fimmace ﬂltuw

© Nerewith | ‘ & 1. 54
~ Total Acceptes Cost ‘m xX
m mtmt calla for a 50 pereemt mtumucn of exploration expenses by the

. Upited States Spvermment. Therwfore, payment to the Contractor by the Government im the
§ mmturmmummmmtymmao/mo Dol.w: y

414 ,626.20 -

- 48 considered vw.a md preper, provided thet the Regional Executive QOfficer, the
Administrator, or other mt offinial hes sceepted, or will sccept, the pro.j«t as
hvins otheMu -.t the ters of the comtraet.

Mo/wvw\

€. A Turnbr, Avditor

Novesber 19, 19% |





Sehetule of Exceptions
Graniviev Kines IMEA 385  Iin-B60

Dismcnd Drilling

Claimed Final Form MP-104  11Th ft. @ $7.00 $8,219. 5k
Should be . 11Th . @ $7.00 8,218.00
Dissllowed by Finance Officer $ Lok

)

éAwaM }

N W fnrner, Auditor

Fovember 19, 1956
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- DEFENSNQIINERALS EXPLORATION ADMINASTHATIOR

CONTRACT ADMINISTRATION AND AUDIT DIVISION
" INTERIM AUDIT CERTIFICATE e
I have exaanlued the records and transactions of: AZCE“ZD
‘ JUL s
Grandview Mines, Assignee . “1ors
Spokane, washington . o6

and
The scandia Mining Group, Assignors
Theodorc, John, Donald and Effie Nasburg and
' i'aleigh Hallenius, Partners
Spoksne, Washington

pertaining to Expioration Project Contract No. Idm E-60, Docket

No. DMA 325x, dated July 16, 1951, including amendments Noe. 1, 2,
and 3, and Explovatlion Project Contract No. Idm E-60, Docket No.
DMEA 325, dated A pust 15, 1952, including aaendments Nos. 4, 5, 6,
and 7, and an assi;nment of contract dated March 38, 1956, (with an
effective date of December 1, 1955) covering a project for the ex-
ploration of zinc on property known as the Scandia Mine, located

in Stevens County, State of Waslhiington, for the period of July 160,
1951 to June 1, 1956.

My examination was made in accordance with generally accepted
standards applicahle in the circumstances.

The audit disclosed the following facts in regard to the
anount to be paid the Contractor:

Total Cost a5 billed by Contractor $ 21,040.46
Exceptions {See Audit Report for details)

Prior to tiis audit $ -0~

During tHis audit 6.07 6.07
Total Accepted Cost $7 21,034,308

The Contrect ~alls for a 50 percent participation of explora-
tion expenses Ly i{he United States Government. Therefore, payment
to the Contractor by the GCovernment in the amount of Ten Thousand,
Five Hundred, scventeen and 20/100 Dollars

cem= $ 10,517.20 —--.
is valid and pruver.

This Cetnifiante is issued on the provision that tiie Repional
Executive Officer, the Administrator, or other competent officiasl
has mccepted or will accept the project as having otherwise met the

terms of the Coustract.
Y S W gurnhr, Auditorx

June 13, 1956
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INTEEIM AUDIT REPGRT RECEVED
I. INTRODUCTION JUL 2 w1gpg

During the nuntlh: of June, 1956, the firet interim auvdit
(covering operatious for the period of July 16, 1951, to June 1,
1956) was wmade ol tie records and transactions pertaining to Ex-
ploration Project Coantract No. Idm E-60, Docket No. DHMA 325X, dated
July 16, 1951, iuciuding amendments Nos. 1, 2 and 3, - and Explora-
ltion Project Contvrast No. Idm E-60, Docket No. DMEA 325, dated
Auvgust 15, 1952, iacluding amendments Nos. 4, 5, 6 and 7, and assign-
ment of contract dsted March 8, 1956 (with an effactive data of
Decembar 1, 1%55)
with the:

Sraundview Mines, Assignee
Spokane, Washington
and
Tiw scandia Mining Group, Assignors
Theodore, Johm, Donald and Effie Nasburg and
Raleigh LHallenius, Partners
Spokane, Washiugton

covering a projecl for the exploration of zinc on property konown as
the Scandia HMine, iocated in Stevens County, State of wWashiungton.

The original records under this contract were mnaintainaed by
and were in the c.stody of John Nasburg, partner, whose residence
is E. 11505 Maxyell Avenue, Spokane 62, Washington.

1% GENERAL INFORMATION ON RECORDS

The records pertaining to the Exploration Project Contract
counsisted of the items of original entry, such as tlhe forewman's
pocket time booik, payrolls, cancelled pay ci.ecks, payroll and in-
dustrial insuracce reports to the State of Washington sud Federal
Government, vendurs' invoices aud cancelled bank checks. wWiiile the
Operator did not ::aintedin & complete eset of books, the Lltems of
original entry were sufficient to adequately support the costs
claimed. The recovrds were brought in to the Spoksne DMEA office
for audit.

The Operatov's Monthly Report and Voucher Forus MF.104 were
aade out and sizned by John or Donald Nasburg, partners, up to and
including July, i%52; those subsequent by Raleigh iallenius, pairtner.

111 SCOPE OF AUDIT AND FINDINGS

The audit uyas limited to ascertaining the accuracy, propriety
and validity of ¢lie coets shown in the "Totals to Date” column of
the Operator’s Jfunthly Report and Voucher (Form MF-104) for the

cal»-





.
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-

monte of Septewbe., L%54. A couplete and detailed audit and
analysis was made of all Ltems of cost.

The audit digsciosed a considersble amount of improper distribu-
tion of charges ti Che 'Items of Cost" sbown on the Form MF-104,
Therefore, the acdif findings preeented below are those resulting
aftar corraction of bhe cost distribution.

(1) Unit Cosis
Costs allowed the Operator for work performed on the basig of

agreed Estimatecd {ult Costs of units of work actually performed are
a8 follows:

Sinking Win'e 94,5 2 $100.00 per foot § 9,850.00
Drifting 101.0" @ § 35.00 per foot 3,535.00
Accepted Custs 3}3,335.55'

Footages applicable to uuit costs were verifled by . R. Lickes,
Mining Englaeer a3 representative of the FPield Team.

{2) Labor and Suparvision

The basic recurds for the labor costs consisted of monthly
payrolls prepared Uiy John Nasburg, partner, from the peocket tiune
books used in the gine.

During the acdit all time books were cliecked against the pay-
rolls, all of the carnings recomputed, and payments by reference
to the cancelled cracks.

Labor was ¢iarxed to the project at the following rates:

Miners $12.68 to $13.00 per shift
Muckers $512.68 to $13.00 per shift
Contract Lalusy $25.00 per foot for sinking shaft
Bookkeeper $20.00 perxr day

Techinical sepvices werw performed by
C. V. Payue
E. 324 wcilesley Avenue
Spokane 2/, Hashington

were supported L au invoice dated July 1, 1952, covering a topo-~
graphiical surve; wi the Scandia Mine.

The acceptablle costs were found to be ag follows:
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Labor - By Partners $ 2,820.74
- Hived 745,006 5 3,693.80
Bookkaeper o 20.00
Supervision o« I
Technical . 150.00
Total Accepted Costs $77Y, 865,50

Labor as mingys and muckers was performed by several of the
partners st rates provided in the contract, which was claimed as
a cost of the project. The partners, nowever, did not accept any
pay for the labor performed, but considered it as a part of thelr
contribution to ti¢c project cost.

(3)

The costs cliacrgeable to this category were determined by a
detailed audit acd analysis of the vendors' invoices, freight

Operating Materials and Supplies

bills, sand the cancelled bank checks. The following costs weie
determined by tiz audit to be allowable:
Timber 3 9¢ .17
Explosives 900.52
Pipe and Fittings 46.30
Track 137.93
Fuel 011 aud Lube. 645.93
Prill Steci and Bits 277.43
Small Touls and Supplies 55.08
Miscellaucous 83.51
Acceptad Costs Sig233.&2

(4) Operatiuy Equipuent

The acceptablie costs under this category were determined by
the audit to be as follows:

Rental

1 Air Coupressor, 105 C.P.M.
1 Air Compressor, 210 C.F.M.
1 Air Hoist, G-D Hodel HK

1 Drifter, Gardunexr Denver

Accepted Costs

Purcaases
T Sinking Bucket (Used)
250' 3/.° Wire Rope
1 Sheave
1 80-Gailon Tank

/
2-

I mo. @ $164.00
1-2/5 Ho. & %290,
I mo. ¥ $73.00 73.00
7/30 wo. & $30.680 179.00
5 «52? . 574,

PR P

§105.00
4006.04

$ 20,60
67.13
13.40

_128.7%

5 232.91
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Depreciation
1 Tram Cav 3-4/5 mo. 3 $1%,00 $ 57.00
1 Truck, &4 fon 3-475 mo. 2 303,00 239.40
1 set Air & syJater Hose 3-4/5 mo. & $12.0G~ 45.60
2eocepted Costs $342.00
P =

The Ogeratuw did not amaintain a log of tihe time the equipmeut
was used, However, the various periods for which the charges were
nade for depreciatiun were compared with the payroll hours worked,
and the charges nade appear to be reasonable and in order.

{5) Initial &ehahiiitation aund Repairs.

This item of ¢ust not applicable to this Contract.

(6) New Buildings, Improvements, Ftc.

This item cf cost not applicable to this Contract.

(7) HMisceliaucous.

The allowabiec costs in this category were determined by audit
of the invoices aad cancelled checks or, as in tne case of payroll
taxes and industrial insurance, by examination of the Operator's
tax returns, insguvance policies and reports. The acceptable costs,
ae determined by ti:is audit, are as follows:

Miscellanevus

Repairs to Lquipaent § 45.04
Sanmpling and Analysis 5.00
Payroll Taszcs 32.63
Liability Insurance 37.50
Rookkeeping 40,00
Accepted Uosts $160.22
FERTR TSI

Repairs Lo Equipment wera determined by the analysis of the
vendors' invoices Lo be:

Reconditioning Drill steel $ 24.33

fucket Repairs 15.30

Migscallaneous 5.41
Total 43 5

Sampling and Analysis covered charges made by the w. .
stowell Company, . 421 Sprague Avenue, Spokane for foux zinc
assays made for tiig Gperator.

Payroll Taxes were computed after a review of the Uperatur's
Federal and State reports, and cancelled bank checks on the hired
labor only. Labouy of the partners was not included.
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Federal and G{ate Keports examined and rates were¢ found to be
as follows:

Ewmployer's (oarterly Federal Tax Returu
Firuw o. 91.0531003
Rate ¥.2.G.A. Taxes for 1951 1.5%

State of agnhington
Employient Security Department
Firm io. 1406671.00
Rate {acuployment Insurance 2.7%

Federal {x:ise Tax Returxrn
Rate ui .32 does not apply as the employer

had lcss than eight employees. _-a-
Total Y Zh
pee—se S T e
Payroll Taxcs {htred labor) $778.06 2 4%.2% $32,648

The audit disclosed that the Operator had falled to claim all
of the payroll taxes authorized by the Contract. An addition vi
$10.43 was added f¢ his claim since this amount was a proper charge
under the terms i the Contract.

Liability Zasurance was computed after a review of tle
Operator’'s repovi to the State of Washington and cancelled bLank
checks on the hirgd labor only. Labor of the partners was not
included.

State of Jas iagton
Departmewt of Labor and lndustries
Firwm Tu. 174739

Rates
Industuial Insurance $ .09 per hour
Medluai Aid 035 ¢ "
Total $7.125 per hour
TRACEE WY
Coauputation 00 hours 2 $0.125 pev hour $37.50

A disallowaice of 516.50 was made from the Operator®s claim
which was the ezzess of thls amount claimed over the amount allowed

by the Contract,

Bookke»ﬁ“jd suargey were wade for two days' servicas ren-
dered by John liashurg at $20.00 per day on the Exploration Project
records, one day ou the payroll and one day was supported by an
invoice.

$6) Continyencies

This ites oX cost not applicable to this Contract,

- 3 o~





. - -
. -
-

IV.  CONCLUSIONS AND RECOMMENDATIONS

The audit disciosed that all costs charged to this project,
withh the exception of the disallowances in Category (7) Miscellane-
ous, industrial inscraace amounting to $16.50, but includiog addi~
tions made by tie audit to the Operator's ciaim, Category (7),
Miscellaneous, payroil taxes amounting to §10.43, are reasounable
and proper under {liz terms of the Contract.

The adjustwenly between "Iteus of Cost” as shown on the Septon-
ber, 1954 Operator’s Monthly Keport and Vouchker Form uF-1U03, the
disallowances, ti.¢ addition to the Operstor's claim, and the accepted
costs as discloscd Ly this audit are summarized in the following
audit suumary:





i.
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AUDIT SUMMARY

Unit Costs
Drifting off Wiaze
Sinking Winze

Labor and Supervision
Labor .
Supervision
ﬁmnwuwnlp

Operating ?nnon»nnu and Supplies
Tiwvber
Explosives
Pipe
Track
Freight
Power
Other {Carbide)
Fuel 0il and Lube.
Drill Steel and Bits

" Small Tools and Supplies

Miscellaneous

D, erating Equipment
Rental
Purchase
Depreciation

Initial cfehavilitation and Repalrs

Cjiew Bralidings, Iuprovesmeubs, UBQ.

Miscellaneous
Repairs to Equipment
Sampling and Anslysie
Payroll Taxes
Liability Insurance
‘Bookkeeping
0.A.B.

Contingencies

TOTAL

Tutals

september, 1954

Form MF-104

$ 3,535.00
3,850.00

- 3,718.30

150.00

24.23
900 .32

12.56
641.29
154.80

- -

912.04
632.39
252.00

- iy

160.78

-~

54.00
20.00
22.25

$21,040.46

e e e

Corrected Disallowed Accepted
Distribution By Audic Costs
5 3,535.00 3 - $ 3,535.00
9,350.00 - _ 9,850.00 7
3,698.30 - | 3,698.36
150.00 -- 150,00
96.17 .- 36.17 .
900.52 - 900,52
Nv@-mo .- : N’@-mc
ﬁwNAWW - ’ N“Nowu
645.98 - . 645.98
277.43 - o 277 .43
53.08 -~ 3s.08
822.04 . 822.04
232.91 - = “232.91
342.00 . 342.00 -
- .. o .t
45.04 -- 45.04
5.00 - 5,00
22.25 (10.43) 32.68
54.00 16.50 37.50
40.00 - 40.00
$21,040.46 $ 6.07 $ 21,034.39
gng P - e
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The "Allowable “faximumns" undey tiiis Contract are as follows:

Original Contract dated July 1&, 1251

Labor rates of pay

Miner $13.00 per day
Mucker 13.00 per day
Bookkesjicy 20.00 per day
Contract Labor, Sinkiug Shaft 25.00 per foot
Depreciatiun
1 Trau Car 315,00 par month
1 Truck, 1% Ton 63.00 per month
1 set 2iy & Water Hose 12.00 per wonth
Contract datod August 1%, 1352
o Allowsble Accepted Balance
Maximum _Losts e
Unit Costs
Sinking Wiu-e
100" . 5100.00/ft., 510,000.00 3 9,850.00 % 1.0,u0
Prifting fiom Winze '
200  $35.00/f¢c. 7,000.00 3,535.00  3,465.00
Drifitng loow Winze
100 [ $30.00/f¢. 3,000.00 - 3,300.00
EqQuipment Pryuliased 1,700.00 232.%1 1,567,009
Totai $21,700.00 $13,617.91 34,082,409

At the conzliysion of the audit the findings were discussed
Mr. John ua' urg, partner. On the following day tie fivdianys
discussed Ittt Mr. A, E, Welssenborn, Exesuvtive Ufficev,

Field Teari, Tegion 1, N.W. District.

C.A. Turner, Auditor
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- ASTIONMENT OF CONTRACY

WHEREA Jobz, _ ad Effte Meshwrg and
Relaigh Exllamius, WM aretnst oslled the ®Ageignor®),
mtered inde, Amended Bxploratisn Prejeet Centywot Idn-iS0 {Desicot
Neo. DMEA=3R5) dated Awgust 15, 1952, as mmended (heveinaftes oulled
the "Contewet’); and |

ra no,
vashington, (hereinafter ealled the "Assignee®), )us soquired the
sesignsrts intercst in the land whieh is the subjest of the Contract
and the Assignee desires te poeplete the work undsr the Contract;

WOw TIRZFORE, effective Decedher .3, 1950, the Assignor,
mjntumepmuwmlmmmmémmm,
in gonsideration of the sam of Ome Dellar (§1.00) and ether geod and
valuabla considerztien received from the Assignes doos herely assign,
transfer, and convey o the Aczizmee all of ite right, titls, and
interest in the Contwacts Previded; Thas the Govermsent Haice
paynent %0 the ?ssignor on sladme and voushers for the Covernnent's
econtrivubien urder the Comtra performed prior o said
affestive dato, and wpon payment thereof ihe Government shall be and

iz hereby released by the Assignor from all elatme under the Centracs.

The Assignor consants to all future mts and azsi;ne
mente of the Contreet snd wmives notics therwef,

Dated W.&Q:._.W of .}u&QL.____ s 1956,

¥

Theadore Nashurg
tner /S
Joffi Rasbury
,/, :" ) - . ‘/"‘
| pegited il e Partner [Seal7
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MF-200A
(Rev. April 1956)

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION\

SECOND AMENDED ST
EXPLORATION PROJECT CONTRACT R St
(Short Form)
DMA
XBXBA No. Commodity Contract No. County State
325 Zinc Idm-E 60 Stevens Washington

August 1, 1957,
It is agreed effective /. ... , between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and .Grandview Mines,. Incas,. a. State. of Washinghton corporation,. ...

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ____. /d/ ._4___}_2.2'.'2 ................................ , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work Wiz X K TR <
ukthoaamieackx by October 31, 1958. (See Article 10.)

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $.115922400 . The Government will
contribute .50 percent of the fixed unit cost of the work performed, not exceeding $.22,463.400. .. ,
in accordance with the provisions of Articles 4 and 5. )

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

(c¢) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator- shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient. or- mcomplete reports, records or aqcounts

. T SRR

’ -

ARTICLE 6. uRepayment by Operator—(a) Certzﬁcatzon —If the Government eﬁ!?‘élders that a
discovery or development from which: production may be made has resulted from the Work the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. %Hee Atnex Il

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. Som srticle 10.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
“(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially. mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
. grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. ‘““Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) mnot in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%4) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
_vided i in this Article.

£ N L]





—'suosiaoid pappv puv sabuvyy 01 ATIILIV

. Jyauaq [e.1ouad
§31 J0] uoneI0dIod B Yjim dpBW JI }2BJIJUOD SIY} 03 PUIXd 0} PINLISU0D 3¢ j0u [[BYS uoisiaoxd siyj nq
{ woaJaaay) astIe Lewt 38y} Jyauaq Aur 0} J0 30BIUO0D SIY} JO JIed 10 daeYs AU® 0} pPaj}lwpe 3q [[BYS J2UOIS
-STWWO) JUBPISAA IO $SIIZUOD 0} 3e3B[ApP A0 JO JIQUBW ON-—"2Y2U2q 07 20% SIPWYWO "6 AIDILUV

‘BuI[Iew Jo 93ep Y} 193] € SABP 9AY PAISAI[OP USI( SABY 0] PIWSIP .18 S90130U
‘palieW JT '3OBIJUOD SIY} UL PIIBIS SSaappe Juljiew ayj 3B Jojerad( 9y} 0} passatppe [lBw parasidar £q
JUas 3¢ AeW 10 J03RISA() 9} 0 PAIIAT[OP BQ ABW JUIULULIA0L) 2Y] fiQ udarl 9Q 07 $29120N 'S A IDILYV

‘paagesaad A[[ny 8 [[BYS SIYSII yons pue ‘Jostay) juswded oy} aandss 03 sudl|
pue ‘fjedoa a3ejusorad € 03 10adsax Yim JoBIJU0D dY) Ul 10 paplaoxd se sjUSLI S,3USWUIDA0K) BY) JodYje
J0U [[BYS [ 9P}V SIY} JO suoisiaoad 9yj Jopun JUaWIUIdA0Y) ay} £q 9o130u Lue Jo Julald ayJ, ()

*JOBIZUOD Y} I3PUN JUIWUIBA0K) 33} Aq pajnqLi}
-uod sAsuow [[B Jo juswiAedds puBWLP 0] puB JIBJIJUOD dY) PUIISAI 03 JYBLI 9y} JuIpn[oul ‘}oBIJU0d JO
yoeaaq 10J apraoad Aewr me[ oy} Apowed JoYjo Aue JO J[oSjI [IBAR OS[B ARW JUSWUISAOL) 9], ‘3uljunod
-08 pue ‘Burpiodsi ‘dn 3uipulm 0} [BJUSPIOUL PUB AI1BSSE09U 9 ABW SB YONS UBY} JI9YJ0 NIOM dY} 330D
-9804d 0} uo13B3I[qO [[® JO @34F 8 [[BYS J0)eI2d() 92U} PU® ‘USALT SBM 2D130U 3} UBYM PawIofIad JoU HI0Mm
JO sjun jo junodoe uo Aed 03 uolje3I[QO [[B JO PIASI[AI 9] [[BYS JUSWIUIIA0Y) 3y} uodnaiay) ‘paainbau
Se j[neJyap yons a.and 03 s[ieJ 103e13d() ayj) JI pue { paano aq snwt }NeJap ayj YoIym UIY}lm SWI]} 3[qBUOSBII
JO uoryeoyIoads © YjIim J[nBISP Yons JO 30130U UJLIM JI0jeI3d() 93} 9AL3 ABW JUSWIULIDAOY) 9]} ‘}OB.IIU0D B}
JO surx93 93 Jopun j[neyop Ul JoUUBW AUR Ul ST.10jBI8d() 9} JUSWIUIDAOY) 9Y3 Jo uoturdo ayj ut 31 (q)
) ‘durjunogde pue ‘gurjaodar ‘dn Suipurun
03 [BJUDPIOUL pU® AI1BSSIIIU 9 ABW SB Yons UBY)} I9Y30 JI0m Y3 93n0ds0ad 0} uo13e31[qo Jayyiny [[& JO 99.]
aq [[eYs J0jetad( dyj pue ‘pawrtoyrsd Uayj J0U YI0M JO sjIUN JO Jun0dde uo Aed 03 UOIILII[QO [[€ JO 921] 8
[[eYS JUBWUIDAO0K) 8y} uodnaiayj pue ‘Joaaay} 901j0U Uajjlim J0jerod() oY} 2AL3 ABW JUSWUISACY) By} ‘payl)
-sn( jou aae suoyerado JOYNIN JTBWUISA0Y) 9Y3} JO UOIUIdO dY) Ul pu® AISA0DSIP S[IYmY3Iom & Jupjew
Jo Aiqeqoad ayj 9jedIpul jBY) SINSSX pojedIdljue 2ALIYIB 03 PI[lB] 9ARY dw]} Aue je suoljetodo jusw
-UI9A0Y) 9Yy) Jo uorurdo ay} ul JI (®)—'su0nl1]qo S JUdWULIA0L) ay3 fo woyvurwtdf ‘L AIDILAV

‘pue| 9y} woay paonpoad 10 paulw s[eIauIw Aue aseydind 03 JUSWUIIA0Y) 8Yj} U0 Uorje3i[qo
Aue 3uisodwl sB PINIISUOD 3] [[BYS JOBIJUO0D SIY} Ul SUIYION—"~ANnQq 07 pa30H11q0 20U JU2UUL2008) ()
‘suorjetado uorponpoad Aur ur 83v3ua 0} 3SAIBJUIL UL J0SSIVINS S, 10jRIDA(Q 9} 10 10jeI3d() 93 U0 Uoi}
-e31[q0 Aue Jursodwl s PaNIIsuU0d aq 0} ST J0RIJUOD SIY} Ul JUIYION—"29nposd 03 u01DH11Q0 ON (1)
J10yeqad() a3 uodn Jurpuiq pue [eUly 3q [[BYS JO2.I9Y} 93BUWIIJSD SIY
pue ‘I0s§900nS SIY J0 ‘UOIJRJIJSIUIWPY UOIRIO[AXH S[RISUIJN 9SUdJd(] ‘I03RIJSIUIWPY dY]} A(Q pajewri}sd
9q Aew £}[eL0I 9} JO JUNOWE dY} ‘JUIUIUIIAOL) Y} O} S[QB[IBAR SPBUW J0U BB ‘SI9Yyjo Aq J0 X0j8Iad( 9y}
£q st uorjonpoad ayj} I8YeyYMm ‘uorjonpoad Jo uorjisodsip 18Yjo 10 sa[es pue uorjonpoid Aur Jo SpIodax Y}
JI °S199YS jUswId[)les Y3 JO So1dOd UPIM JUSWUISAOY) 3} YSIWINF 0} pUB JUSWUISA0L) 8]} 03 K[}0da1p
£jrefox sy)Aed 03 eseyoand yons JodIIp pue dzIIOYIne [[BYS pue ‘uoijonpord ayj jo Jeseyouand Aue
0} £3[B4A01 J0J WIE[O S,JUSUWIUIIAOCL) 9} JO 92130U dALS [[BYS J103BI3A() YL —"S+L28DYound 03 22120N ()
‘pred A[[njy st 40 swij jo asde| Aq paysimBur}xs st wie[o A}[BA0I 3y} [JUN WOII2I2Y) S[eI2UTW JO
uorjonpoad Aue uodn pur pug[ 9y} Ul 3saIdjul s gojerad() ayj JO pue[ 9y} uodn US| € JUBWUIIAOY) dYj 0}
pajuead Lqaaey st ooy} ‘Ajrefod adejusoiad s31 Jo judwhed ay) danoss o —udwfind of uavy (3)
*

* . v o -
.





. . . . -
1 e .
T

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

GRANDVIEW MINES, INC.

¢/ DEFENSE MINERALS
ADMINISTRATION

........................................................................ , certify that I am the
secretary of the corporation named as Operator herein;

z AP , who signed this contract on behalf of the
Operator, was then ..... 7 2 evln A of said corporation ; that said contract
was duly signed for an behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0-383069
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SECOND AMENDED EXPLORATION PROJECT CONTRACT T
GRANDVIEW MINES, INC., ASSIGNEE

DOCKET NO. DMA-325

ANNEX I i L

The land referred to in Article 2 of the Contract is
located in the Northport Mining District, Stevens County, State
of Washington, and is described as follows:

Two unpatented lode mining claims, Scandia and
Triangle Fraction, and N.W.% of N.E.&, Sece 23,
T. 39N, R. LOE, WM, Less 10 acres; N.E.} of N.E.}
of Sec. 23, T. 39N, Re UOE, WM; S. E.} of N.E.3 of
Sec, 23, Te 39N, Re L!.OE, WM.

The land is shown on the attached map entitled "Scandia
Property, Map of Section 23, Te 39Ny, Re LOE., WiM., showing lo-
cation of completed and proposed drill holes, Scandia lfine, Stevens
County, Washington."

The Operator is in possession and entitled to possession
of the land pursuant to an option agreement dated December 1, 1955,
executed between the Operator and Theodore, John, Donald, and Effie
Nasburg, and Raleigh Halleniuse.

e






R 'mFugps.g ) e e : _.For Government's Use Only
v (Combines and supercedes MF-201 and MF-203) . EXPLORATION PROJECT CONTRACT
June 1956 _‘ e Operator
) Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of , State of

J ; 7 x .

, Washington - , i . % )
J N Wi} of NEE, Sec. 73, 1. 39W,R. 40 EWM, less north 10 acres, NEE of N} of Sec. 23,
G0 F.°30N,R. 40 EWM, SEE of NEF Sec. 23, T. 39N,R. 40 EWM, -
] fﬂ and also the following described unpatented lode mMining C; 3
County, State of Washington, to-wit3 Scandia, Triamgle Frac,‘:ion,i@alena Queen, ,

1y

Sunnyside and Stonewall, situated in the Northport Mining District

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,”
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the. Government to enter into it, the undersigned hereby--

1. Undertakes and agfees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; '

‘2. Grants to the Government a lien upon all of the undersigned’s right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
. Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liems to secure same; ’

4. Représents'and undertakes that there is no claim, lien, or encumbrance ‘upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" insert the word "none." Do not leave lihes blank.)

' "NONE M

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government. '

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease‘[or contract, deed, or other document] dated )
and recorded in Book. : fgPage _______ , official records of said county." If (b)
is used, the book and page of rgqcdrdation cannot be dispensed with, If the space provided is
insufficient, use an Annex, and i@r to the Annex in the space.
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SECOND AMENDED EXPLORATION PROJECT CONTBACTL

'GRANDVIEW MINES,. INC., ASSIGNEE B
DOCKET NO. DMA-325 |
ANNEX II - "
meEAS : . e e e — o wwciw he e B -

Theodore, John, Donald, and Effie Nasburg,
and Raleigh Hallenius, and the Government entered into
Exploration Project Contract No. Idm-E60 (Docket No.
DMA-325), dated July 16, 1951 (hereinafter called the
"Original Contract"). The Original Contract was super-
seded by an Amended Contract among the same parties,
dated August 15, 1952, and executed December 31, 1952,
having the same docket and contract numbers as the
Original Contract. The Amended Contract was assigned
March 8, 1956,. to Grandview Mines, Inc., with the
consent of the Government. All work described in the
Original Contract and in the Amended Contract has been
completed, and the Government's share of the costs
thereof has been paid. A Certification of Discovery or
Development was issued March 19, 1957, pursuant to the
provisions of the Amended Contract.

Grandview Mines, Inc. (the "Operator") and the
Government desire to add more work to the project, to
increase the estimated total cost of the project, to
preserve the Certification of Discovery or Development,
and to restate their entire agreement.

NOW, THEREFORE, it is agreed that:

1. Effective August 1, 1957, the Amended Contract
is superseded by this Second Amended Contract which shall
govern all rights and obligations of the parties, except for
payment by the Government for work under the Original and
Amended Contracts which has already been made.

2. The total net amount contributed by the Government
under the Original Contract and under the Amended Contract
18- repayable under the royalty provisions of this Second
Amended Contract.





3. The Certification of Discovery or Development:
jssued March 19, 1957, is considered as having been made
pursuant to the provisions of Article 6(a) of this
Second Amended Contract, and the Government's rights
under the Second Amended Contract respecting royalty
are hereby vested with no further action by the Govern-
ment required.

U4, The Operator hereby releases and agrees to
save the Government harmless from all claims and demands
arising out of the Amended Contract.
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¥COHD AMENDED EXPLORATION PROJECT CONIRAQQ

GRANDVIZW MINES, INC., ASSIGNZE P *1f?;;:t:;7,‘fl;;”
DCCKET NC. DMA=-325 B

EXHIBIT A

The work performed pursuant to the Original Contract is
designated as Stage I. The worik performed pursuant to the Amended
Contract is designated as Stage II. The work to be performed pur-
suant to this Second Amended Contract is set forth below as Stage
IIT.

Stage III

Diamond drill seven holes, not to exceed an aggregate of
2,225 feet of drilling, A1l holes shall be drilled on an approxi~
mate bearing of N. 15° W. and at an approximate inclination of -L5°
to crosscut the limestone to the slate contact, and shall be stopped
shortly after penetrating the slate. The first holes drilled shall
be holes numbered 5, 6, and 7, and may be drilled in any order.
Information from these holes should indicate the trend of the miner-
alized area and determine the exact placement of subsequent holess
If, after seven holes are completed, the resulis warrant further
drilling and the maximum aggregate footage has not been drilled, any
remaining footage may be used to further test mineralized areas.
The location, direction, inclination, and extent of each drill hole
are subject to the prior approval of the Govermment.

A1l diamond drilling shall be done with AX size, or larger
coring bits. All drill core shall be logged, properly labeled and
stored and made available to the Government for examination. After
the Government has examined the core, all significantly mineralized
core shall be properly sampled in not to exceed five foot sections
and the samples assayed for zinc and also for lead when warranted.

Sludges corresponding to the cores (drill runs) shall be
retained (if possible) when drilling significantly mineralized sec-
tions and, in the event that core recovery does not exceed seventy
per cent, both core and sludge samples shall be taken and assayed
as above,





Representative samples of core and sludge shall be retained
and furnished to the Government upon request.

A1l assays shall be reported monthly to the CGovermment,
together with the drill logs and proper plan maps and sections
" showing the progress of the work and sample locations.

Not to exceed 160 assay determinations shall be made
for lead and zinc.

The proposed work is showm on the attached map entitled:
"Plan of Scandia Workings, Showing Work Completed and Recommended
Diamond Drill Holes 5 through 11."
FIXED UNIT CGSTS OF STAGE III -

2,225 fect of diamond drilling

Q $6496/Tt. $15,486400

160 determinatiOAS'@'$l.00/each 160,00

70 sample sacks @ $0.35/each 2l1.50
Estimated Total Cost, Stage III $15,670450

. sUMHARY
Total Cost of Stage I and Stage II Work $29,2524.39
Fixed Unit Costs of Stage III 15,670,450
Estimated Total Cost of the Project

(rounded to) $lkL,922.00
Government Participation @ 50 percent $22,hél.00
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AMENDED RXPLORATION PROJECT CONTRACT
GRANDVIRW NINES, INC., Assignse
DOCRET WO. DMEA-325

ARMRENT 0. §

It 1s agreed this _2nd _ day of July , 1956,
between the United States of Americs, scting through the Department of
the Interisr, Defense Mimarals Xwploration Administration, and Grand-
view Mines, Inc., Assignes, that Amended Kxploration Project Comtract

Ko. ldm-B60 (Docket No. DMEA-323), dated August 13, 1952, as smended,
is further amended sffective June 15, 1936, as followse:

1. In Amendment No. 7:

{a) The date ending the per !or nnpmiou of work is
changed from “"June 15, 1936," to “July 31, 1956." (Paragrephs 1(a)
and 4.)

(b) The date for completion of the work 1s changed frem
"Oatober 15, 1956," to “November 15, 1936." {(Paragraph 1.)

(¢) The period for payment of the Governmsnt's royalty is
changed from "thirtesn years" to “"fylgitsca years from the dete of the
dmended Oontract (August 13, 1932). (Paragreph 3.)

(d) The provisiens of Amendment Wo. 7 not wodified herein
remain in full force amnd sffect.

2. (s) The Desoriptien of the Yerk in Rxhibit "A" is smended

as follows:

In lieu of completing the winse described in item 2
undexr Stage II of Exhibit "A" teo the Amended Contract,
and in lieu of completing the drifting des¢ribed in para-
greph 4 of Amendment No, 6§ te the Amended Contract, drill
four diamond drill holes aggregating not to sxceed 1,174
feet of diemond drill bola. The holes shall be not less
than AX size.

The locatioas, directioms, ineclinatiens, end lengths
of these drill doles shall have prior mmd of the
Govermment .,

(b) The Estimated Cost of the project is amended, as
follows: ‘





, PR
' - . : ’
”
P ' . ’

(1) The estimated total under Categery (4), uwnder
"Astusl Ossts" in Exbibit "A™ to the Amended Goutract
is changed from "§1,700,.00%" to “$632.39%," aad an item
4 1is added under "Unit Coste" as follows:

4. 1,174 fest of diamond drilling
at $7.00/ft. (rounded to) 8,219.34 &/ 1/

The unit coat {mcludes all costs mscassary te
complete the drilling of the 4 diamond drill
holes.

*Indicates allowable maximum.
%/ doney for this item of work is available as follows:

Unexpesnded balance:
Stage I of Amended Contract + 33693 U
cacogéty (4) MM Coste 1.067.61. 1/
Prifting under Amendsent Wo. 6  6,465.00 1/ /
Winse under item 2 of Stage II 150.00 1/

' 8,219.54
1/ Subject to audit, .

This amendment shall not be construed to increase the esti-
mated total cost of the projest, the aggregate total smount vhich the
Covernment may bes required to comtribute, the agreed umit cost of any
item of work, or amy item designated as "allowshle maximm."

Exscuted {n semtuplicate the day and yeex !iut above writtea.

THE UNITED STATES OF AMRRICA

»W
nistrator, Defense Minara

Exploration Administration

e bf

Title

At

N o
o
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. Duted August 15, 1952 . B
m n. "m ) s e
m vNITSD sm or anm

mommmrm

L 1t 10 agresd thts day of E""}F"ﬁﬁ' L, 19%,
thtt m eaatmt, is mw ort«tin u- 1953, as follows:

1. (e) mmmtmumummmawyrm
Wum.'}., 1955, mwu;mumm:mxs,

b) keostnimd‘ymammw:ummor
mmmu»mmntwmwmwww, , >
‘the Goversment shsll not soatriduts to say sosts of reshabilitation or
vepair whish, 1im s.tswm@u,wuumthmoemuaﬂmm ~

hnnmmimormmk. ‘ :

o (e) mmnmrniummtdomu,ntumm«
mmanwmowmt,mmwummmm— :
mmmtmthMuymummtum—
4 mtmnuhrut

t N xama.eus, memtmuuuwmm:rm .
"oem 15, 1955, to "October 15, 1 - .

, 3,_ nmzxngtn s, mugmmidfwm»
mnmmt'-umnuw twalve yeurs,” to
*hirteen yesrs® mwuu«mwcmm (Amaut 15, 1952) .

: s, nuotmmormcuthﬂmtumkunm‘
Yefore the terminstion of the period here fixed for suspension; amd 1f
it {e not 8o resumed in the manaer required by the Eontrm, the follow-

ing )oninou mn W m offective.

| (a) Effective Ostoher 13, 1954, she Contract asd m. o'bliw
sions ot the parties thereuwsier, xcept &8 ‘ovherwise h‘roin qwuuly
,mm mummwmm‘_ ,

. {%) The Goversmenmt shall eontribute to ulm&. costs insurred
pricr to 88id effective date; end shell contribute to mllowadle costs in-

- cwrved or to be inourred um vith sald effective dste ia perromg





. vinAtng-up and settlement actions Jrovided for 1a tbe contract) ia-
 eluding (1) the preservatioca snd dispossl of Pproperty to the cost

. rentering of reports and sccounts. .
" (e) The Operator shall promptly perform all wioding-up and -

ssnt.

| writtes.

of whigh ‘the Goveriment has contributed, and {2) the neking and

ssttlement actions provided for in the Contract, imgluding (1) She

7 disposal of say facilities, buildings, fixtures, equiyment, or osher

itens o the eost of which the Goverament has contriduted; and (2) o

~ the renderisg of the final report ead final sesount.

. (4) '!h- Opor;tn-, Yy pmim 4f the Opsrator is the producer, -
or as surety if the Operator is wot the producer, shall pay %o the

' Govermwent the Toyalty em productien provided for in the Comtract, .
~.in 'the same manner snd smeunt, smd for the same period, as if certi-
. Lioation of discovery or dsvelopment had been wede, such sertifica-

tioh Deing heredy waived. : . |
 (e) The Oyemtor hmwvnmo and W:totm the Govern-

Vﬁnt barmless from all claims or demands under or arising out of

said Gomtraet, except as othervise provided im this términation w«

' #nis smendseat shall 2ot be construsd 10 inerease the esti-

~ ‘mated %0%l cost of the Jrojeet, the uggregate fotal smount vhiel
. the Qovernmat may be. required to eemtribute, the smount of any item

Gosignated s "allowable meatiwum,” mor the sgreed wait cost of ey

- i%em of work.

| Exseuted 18 senvuplisate the day wsd year Fireh above

‘,t

tx;lnﬂtm

Mstaistretion
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_ Revised March 24, 1955' : EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the:United States of America:

Referring to that certain land in the County of Stevens , State of
Washington

, described as follows:l/

. the Scendia and Tri&ngle Glaime are attached to oontract.

whicn is the subdeot of a prOposed exploration ‘project contract, hereinafter called the "contract "
with the United States of America, hereinafter called the "Government;" im consideration of the‘
contract and as an inducement. to the Government to enter into it, the undersigned hereby--

."»‘

‘1. Undertakes and agrees that property in which the Government nay acquire an 1nterest

7or equity under the contract may be dismantled, severed from the land, and removed, as mey be pro-

vided. in the contract; and the Government's 1nterest and equity in such property shall be prior

"~ and superior to any adverse right or claim of the undersigned

2.- Grants to the Government a llen upon all of the undersigned's right, title, and

interest 1n the land and upon any production of minerals therefrom to secure the payment to the
fGovernment of a percentage ‘royalty on production as may be provided for by the contract; 2/ and

represents and undertakes that there are no claims, liens, or encumbrances: upon the underszgned'

" right, title, or interest in the land prior to thet hereby granted to the Government other thani'
". the following:3/ :

~ None

A

3,0 Undertekes end agrees neither to commit any ‘aot ‘nor aseert eny elaim in conflicts

.iwith the provisions of this Consent to Lien; and to give advance notioe of the Government's righte
.under this Consent. to. Lien. to any subsequent transferee, mortgagee, encumbranoer. or 1essee of any.
'of the undersigned 8 right title. or 1nterest in the land and : :

,_1/ Either (a) insert the legal description of .the land, or (b) strike out the words "as follows".

“and insért "in a lease [or contraot deed, or other document] dated ____ et
and reocorded in book ARRTI—— page’ . offioial reoords ‘of ‘said county. " Ir-(h)?ie

'-A used, the book: and page of recordation cannot be dispensed with. If the epaoe”provided is”insuf—

ficient, use an Annex, and refer to the ‘Annex in the space. . :

2/ Mining or produotion from. the land is not required and in the absence of produotion there is ‘no
obligetion to ‘repay the Government

3/ Write "none" if that is the case. Do not leave lines blank.





: 4. Consents to all amendments and assignments of the contract without notice thereof,
‘and agrees that this Consent to Lien shall extend and apply thereto. )

5. Added provision:

Dated this _ 28th 4.y or _ December , 1059

[Seal]

[Seal]

ﬂﬂ« [sea1]

I, ___ certify that I am the
(Secretary, etc.) of the corporation named herein; that .
who signed this agreement was then ‘ (Presideht
. or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behal f
of sald corporation by authority of its governing body, and was within the scope of its corporate

powers. , . . _ _ . - P

" . . .. - .. °

[Corporate'Seai]:

Y

Iqt‘orlor—Dupliouung Section, w:\uh&m, D. C. ‘ IUEAL

~
~

.

—.
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AMENDED EXPLORATION PROJECT CONTRACT - = . -
THECDORE NASBURG AND PARTNERS e
" "DOCKET NO. DMEA-325 e

AMENDMENT NO. 6

It is agreed this _17th day of __  November
1954, betwesn (e Inited Statei-ol Americs T Reting tRTowEh
the Department of the Interior, Defense Minerals Explora-
tion Administration (hereinafter called the "“Government'),
- and Theodore, John, Donald, and Effie Nuburg, and Raleigh
Hallenius, partners (hereinafter called the Og&:;ator"),
that Amended Exploration Project Contrsct Idm- (Docket
No. DMEA-325), dated August 15, 1952, as amended (herein-
after called the "Contraet"), is further amended effective
October 13, 1953, as follows:

1. Amendment No. 5 is cancelled.

2. a. The project work shall be suspended during
the period beginning October 13, 1954, and snding not
later than June 1, 1955.

b. No costs incurred the Operator during the
period of suspension shall be allowable for contributiocn
by the Governmant, and the Government shall not contribdbute
to any costs of rehabilitation or repair which, in its
opinion, would not have occurred if there had been no sus-
pension of the work,

c. The Cperator at its owm cost and expense,
without contribution by the Govermment, during the period
of suspension siiall preserve and protect the project work
and any property in which the Government has an interest.

3. The time fixed for the completion of the work is
further extended to October 15, 1955. (The Amended Con-
trect provided for completion 'prior to July 16, 1953."
Amendment No. 4 /imendment No. 1 to the Amended Contract/
extended the completion date of the Amsnded Contract from
"eleven ths  to "26 ths"' from the date of the Amended
Contract /August 15, 19&2%.)





e

ierie Dl dicns
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§. In Exhibit "A"s

8. Under "Deseription of the ¥Work," under Stage
1I, delete Item 1, and change Item 3 to read:

Drift on vein from 100-foot level in winse
not to excead a total of 300 feet.

b. Under "Estimated Costs of Additional Work,"
under "Unit Costs,” delete Item 1, and change Item 3 to
read: ;

The firat 200 feet of drifting
from the winse @ $35.00/ft. $ 7,000.00

100 feet of drifting from the
winge {: $30.00/ft, ;
$10,000.00

5. That part of the second sentence of Article 10 of
the contract beginning with the word "Provided” is deleted.

6. Annex 1II, attached hereto and made a part hereof,
is substituted for the royalty provisions of Article 9 of
the contrast.

This amendment shall not de construsd to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
the amount of any item designated as "sllowable maximum,’
nor the agreed unit coat of any item of work.

Exsouted in sextuplicate the day and year first
above written. ,

THE UNITED STATES OF AMERICA

strator, Delfense
Minerals Exploration
Administration






AMENDEDQXPLORATION PROJECT CONTRA(,
THEODORE NASBURG AND PARTNERS
DOCKET NO. DMEA-325

ANNEX III

The following provisions are in lieu of Article

9 : .
. Repayment by Operator.--a. Certification.--If the
Government conslders that a dlscovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
80 certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. ‘

b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contractxuntil the lapse
of the time within which the Government may make such certi-
flcation, or until the total net amount contributed by the
Government without interest 1is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or develapment, for a period of ten years from the date
of the contract* or until the total net amount contributed by
the Government without interest is fully repaid, whichever

occurs first.

¢. Basis for computation.--The Govermment's royalty

shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc- .
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
i1s used herein. Any costs of treatment.processes, sampling
or assaylng, or transportation, performed or paid by the
* The word "land" refers to the land described in Article 2

of the contract form. , . o
¥ The words "for a period of ten years from the date of the
"~ contract" are changed to read "for a period of twelve years

from the date of the Mmended Contract (August 15, 1952)."

x The word "Contract” here means Original Contract (July 16, 1951).






© o~

Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it 1s extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricatlng
or manufacturing. .

d. Unsold production.--If any production (ore,

_ concentrates, metal, or equivalent), after the lapse of six

months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

.1t is stockpiled), the Government, at 1ts option, as long as

it so remains, may require the computation and payment of

its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

1ts election, the Govermment's royalty on such production
shall be computed on the value thereof in the form in which _

- and at the time when it 1is so used. "value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1is greater.

e. Pércentages of royalty.--The percentages of
the GovernmentTs royalty shall be as follows: ' '

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full
fifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess:
of five (5) percent of such amounts. ‘ :

(For instance: the royalty on:an amount.
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten.:
dollars ($10.00) per ton, -three and one-half"
(3%) percent.) : ‘ L
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AMENDED EXPLORATION PROJECT CONTRACT #LT
THEODORE NASBURG AND PARTNERS

DOCKET NO. DMEA-325
AMPENDMENT NO. 5

It ic this 16th day of s 1953,
between the Uni States o rica, actf—%'m
De taent o the Interior, Defense Minerals Exploration

Inistration, and Theodore, John, Donald, and LEffie
Nasburg, and Raleigh Hallenius, partoers, that Amended
Exploration Project Contract Idm-EGO, Docket No. DMEA-325,
dated August 15, 1992, as amendsd, is further amended,
’ effective October 13, 1953, as follows:

1. During thc period from October 13, 1953,
to not later than June 1, 1954, the project work
, shall be rccessed; the Govermment shall not con-
, tribute to any costs of operation or maintenance
incurred by the Operator; and the Operator shall
save the Govermment harmless from any and all
claims, anx! preserve and protect the project work
g:d any property in which the Govermment has an
terest.

2. T™e provisions of Annex II attached hereto
are substituted for the provisions of Article 9 of
the contract.

In Article 10 the iod “11 yea.ra is
subat tuted for the period Pg.g years.

This amendment shall not be construed to increase
the estimated tctal cost of the project, the aggregate total
amount vwhieh the Govermment may be required to contribute,
nor the amount 5 any item designated as "allowable maximum.”

| Executed in sextuplicate the day and year first
l above written.

)/ (»i/m )éJ/M P THE UNITED STATES OF AMERICA

re Naeburg (Partyﬂ

axk , 8 ense Minerslis
I:xplomt;lon Adminismuon
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The following provisions are in lieu of Article _ 9 :

m«
3k

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development, '

b, Percentage royalty.-~-The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years*(or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (%) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent, on a net
amount of ten dollars ($10,00) per ton, three and one-half (3%) per cent,)

c. Definitions.-~As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other disposition',
mean gross revenue from sales; or if not sold, the market value of the =
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination. '

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e, Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the .Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator’s successor in
interest to engage in any mlning or production operations, Lok

9450

\\ *The period ”eleven yeazlr;s is substituted for

&che period '"ten years.
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. (Anendnetit to Chaige Starting and Completion Dates) .

AMENDMENT NO._ly . D""‘ke‘z'zigg; )333’3“"325

It is agreed this__ 26th _ day of E‘mrb%S 2 , between the

Unitea States of America, acting through the Department of the Interior,

Defense Minerals Administration and __Theodore, Jobn, Doncld, and

Effie Nacburg, and Rolcigh Halleonius, partnerg

A/

each acting in consideration of the agreement to the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm~ES0

of __Auzust 15th 1952 between the parties hereto be modified
and amended to change the starting date from__ == to within ==
BSTCOOTTITEE.

of the date of the contract and the completion period from 11
No. of months
to__ 26 from the date of the contract. The effective date of
No. of months : X
this amendment shall be Hovember 25 1952

This amendment is made by authority grantéd the Executive

Office, DMA Field Team, Region II in Ordef No. 2684 by the Acting
" Secretary of the Interior,

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "Allowable
Maximum", |

Executed in sextuplicate the day and year first above written.

.The United States of America

By (1‘ QQ (Aj

‘A.E.Weissenborn, Exec., Officer
DMEA Field Team, Region II

lns RECEIVED
Pq
Fio 16 83
Loxronor ‘

GEMERAL COUNSEL
DEVENSE MINERALS,
B RMINTETR Z TTAAN:
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K NOW ALL WEN 5% TEESE PROSENTE, That Thcodore Kaebur gl ¥
LA g

o,

the undarslgnea,_hus this 21»t dey of dovember, 1952. &mendea, .o e
viocateﬁ end clalmﬂd, ‘and bv these or@aenta coee &mend, lOOuté and
claim, by rlght of discovnry, an amen&ad location certificute 1in
complience with the minin6 acte of Congress, &pproved May 10, 18?2,
and with allAeubsequent acts, &nd wlth the general atatutes of |
fashinﬁton,’ana with tYP local cnstoms, laws and re?ulations, 1500
1inFrar fset &nd horizontgl meaeurement on the scandla loae, vain;
ledge,vor ﬁeyosit,‘along the veln thereof, with 211 1ts dips, 4.
cnglee and v&riationé,kas allowed'hy law, together with 300 féeﬁ
on the Bast anc 300 fnﬁt on the West side of the Wdele of saiu vain
&t the aurface,\eo far ag can be determined from present aechOpment

anq @ll veins, lodea, leoges or ueqosl*s. and.Surface brouna within

o Vi ~3 “ Yot

the lineg of £&1d- el&im, 200 sent runninp north from the ;ace of R
6iscover& cut, ana.lsoﬁ'fapt»wunrﬂng:in the opposite airection, |

rid discovnry cut belnh sltuated upon sald lode ; Qein,rledge or*'
OFpO‘it, and "1thin thé 3§nm° of seld clalm s in korthport hiuing~
Oictr1ct, “fevenc Countv, sthington, descri%eu by metea ana hounas
as follnva, to~v1t ] (

| eginntné at corner’ Lo. l,,sttuuted 1n the th of %ection
23, Townehip 39 Jorth;;of uEnge'hO E.w.g.~ ‘thence horth 200 feep to
corner Yo. z,fthe_plécé of‘ﬁéginﬁing; thence Weat 300 ‘feet to éornér‘

<9

Ko. 73; thence South 1500 fect tn correr No. X, thence Eaﬁt'éOb feet

13 eoprep In, O thehos nAarth 1600 feet to corner Koo §; thence Urat

G0 Feef to corner No. 2, the nlocee of deulnning.

The cotd eleim 1y beunded on the north by the Liip of WE;

]

noubiec on the ewset by the B, of [ED; bounsed on the souih Wy the





-m.’i Qf “‘E‘A of‘ uectﬁ‘on ‘,‘3, *Inwaehip rmrth, ezf’ Range i-@ .,.’h iu.,

X’

3“‘anch on the wem: by f"m.angﬁle F‘ran‘cion Cleim | o |
Thlv boing %hﬂ,samn 10@9 ﬁriginally 1ocatea on: the "“;.' -

= o* ’tevana Count % Waskingtnn. Thi& further ané anpnuod certi*i—

eatn of‘ ioc&tion ‘Ls m&de wii:hout waiver ot‘ anv o"eviously acqalx‘ed‘ 3

-as—‘zo loae,wss Qisc vereq' Aprn 12 1926

: Attwat : '!.'heodore Kasbu;g;f .;;; ,.;j-f ‘ : o
Date of ampr*o.eo loc&%ién Novanber 21 1952 IR - .
"~ Dete '(}f
. ‘i .
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ANENDED LOCATION CERTIFICATE Ry B e
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. ) ’ ' ' ' c{,‘r?;'\/ AUTHIOR ’}’ S Ress P
. o LY*W}C "3::#7:,//’\*%«.," ;\*‘f\ s
STATE CF WASHINGPON ) : , | 7 :
. S€s - Triangle Fraction ™0 N NS
uounty of Spokane ) : o - Cioloite, ™ i

ANOW ALL M N BY THESE PRESENTS, Thet Theodore Naebury, ’?Lg
the undercigned, hec this 2.8t dey of November, 1952,’amended;

lncafé&,ﬂno clialmed, &nd by?éhése sresente does amend, locate anﬁ.
cleim, by wiggt hf d*ucnverv, en amen(ec locatlon certificate in
ompll@ﬂo@ with the mjn*ng ects 0“ Conwrees eéproved May 10, 1872,
ené with a¢1>3unsequent,acL§, ané iﬂfh the genergl statutee of
Washington, ongé with‘the local custome, laws epd reguietlons, 1200
linesr Teemt and horizontal ne&surement on the Tri angle fraction
(formPVIy Txlangle) Lodo, vpln,, edge, or depnclt, along the vein
th@rnbf “1th gll 11§ ﬁlps, anglek ara Qgriationé, és éllowed by
la,’ topnther with “00 feot on thp Easiland 200 feet on the VWest

slae of tho mioal@ of said vein at the surface, 80 fear as can be

. «aaa%vmea,frmu ar@se’ ,ﬁeuelagmpntas anu»a}l veins, loéeﬁyw&#dgeg- mo et

nr Geposits, and surfucewground within the lines. of suid cla*m,

20 fept r .ulng from th@ face of aiscoxpry cut,_"no 1480 feet fun-
ning: &n Tﬂn oppocelite d*rection, eaié diecov@ry cut being 1tuat@a
upon seid loce, vein, 19@@9 or apposi and wih thin the linee of cald ‘

cieirm, in Northport F*ning Dis?rict, 2tevene County, Waahinftnn,

descrihed oy metes rre baun@s Y follows,; o-wit:

<

verdunlng et ccrnor No. l, qituet@d in the RE& of Section

2%, Towﬁfhip 39 North,_of R(ngp Lo E . H., thence North 20 feet to

crrirr ¥n. 2, tie nlace of beyinnina; ‘thence West 200 feet to_corner

Moo 3; thenge qﬂu*h 1460 fﬂﬂt tﬂ *Arrer fio. L; thence Fast GO0 Test

'v~~a~\

tn eorner ”ﬂ. A; thence F%ﬁt“ °”0 fﬁ@t; thence Wegt 170 feet; thence

e
N i

' : X
Kosth L2358 feet to corn@r.ﬂn. 6; tnence West 130 feet Lo corner un. 2,

the Dlace ol veglnning.





The saiﬁ claim 13 bovnoea on the north bj the‘NWg of.
NEk of Sectton ?3,.movnahip 3o North, of Range Lo E. W, M. bounaed
imn the Es“t hy cnndla blaim bounaea on the douth by the Wz of -
SE; nf uection 23, Tounshio 39 Dorth, of. R&n e b@ E.w M.j én&(
bgunded*on thn/iest by ﬁalena Qpeen Clalm.(
| Thi% bPinw Bb“ &erﬁ 1oon oriwinallv loc&téa on the 23rd
day of June, 1Qh§, n Book “?°" of GUaftz LQC&tiDﬂS, paEP 276 in’
the! of”109 of thp nuditor of utevena County,IWashington. This
4?urthor >nd amendeﬁ cértificatp Of location is msde without WQIVPF
nf 8ny urpvlously acquireé rightq but for thp pu100ﬁe ot cowrectﬁ

: tng anv Prrors 1n thexoripinal &oc9t1on, dpacriution or record.

/ / s
el Ve sy F 4 % o
R s e
A 7
44
e s : o s s b e e e
216 lode vac u*pcﬂvpre& m”“’23:19h5 Svio e b

" Attest: . Theodore Nasburg

Dete of e’:mendeo location’ November 21, 1952

Doate n? smenéed certificeate 30"‘?0!‘3?!'. 22, 1952,






PN

wgggevmaaxg_um«chaent @evelepmoﬂt&,¢Jpéé&&lwveins,~L0deayw&@dgae#¢»m R

the place of bteglnning.
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MNENDED LOCATION CERTIFICATE = - C.27857. Lo st
3470042 30 DR ARG PG RR I LGSR MAZL&. FRIET w/a .
B ' ' o mmvwwm?>¥43’ 5
STATE OF JASHINGTON ) - » e 2
. ) sg. ' . Triangle Fraction ™™ dow o, o
County nf Spokane ) : = o Caloitt, W&j“

LNOW ALL MEN BY TUECE PRESENTS, Thet rrheodore Nagburyg, *@%;
the,nnﬁpréigqu, has,té;$.21st‘dgy q%iﬁqvember, leZ,«gmended,
loceted ené claimed,. snd bytﬁhése sresente does aménd, ioéatPJané
clplﬁ; by right of discovery, un,émenﬁed location cartif]cate.Ln
complinnce with the min ng; acts o? Congéeas éJprovéd May iO, 18?2,
end -with a’l suhSPQuent acts, and wjth th@ geAercl Stafutés o f
washington,.end with the lqcal customs, lgws and rp;u¢atinna, 1500
1ineer feet &nd hnrizdntgl.méQSurémehﬁ on the Triangle Frection |
(fcrm?rly Triangle) lédé, vein, léﬁgp;tog depasit, alohg the vein
thereof, with sll 1tSVd1ps, angles and_ﬁ&r‘uticns, as.allowed by
lawv, togcther‘with 300 reet nn the Easf‘and 200 feet on ihe weSt

alde of the middle of uid veln at, ‘the surface, €0 far as can be

~r depnsits, .and urfuce ground within tne lines of 8ai1d cle*n,

20 feet running from’ +h@ face of discovery cuu,rﬂno 1480 feet fun~
ning in thn oppoeite direction, gald discovery cut beling sltuatec
upon seid lode, veln, ledge or aepoeit, ond within the lines of czid
claim, in Northport r*nlng District, Stevens County, Waahington
described by metes und bounae as follows, torwit; '

 bpw1nn1ng et corﬂpr No. 1, qituated in the BE@ of qectlon L

- 27, Townechip 39 North, of P%nge &O E.W. H., thpnce North 20 ieet to

corner Noo 2, the glgce of beginning; - tnence Weat 200 P@et to corner

Mo. 3; thence Sauth l<00 fent‘to correr koo L, th@noe Fast COO 199t

[

tn corn@r'Nn,‘G; thqnce Nnrt, 2f0 f@et therice V 8t lYO feet; tnqnceg

Brith 1250 feet to corner Io. 6; thence Weat 130 Tfeet to corner No. 2,
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‘TATE OF WASHINGTON, COUNTY OF m 8s.

N5 of SEz of saju Zection, Township
b anG Renge. L hALG
ﬁ\
. Subscribed and Sworn to before me thls ........ - e
. day Of o Novemher., 105 2. Depaty Sounty Trensurer

Donald Nasbure , being first duly
sworn, on oath deposes and says:

That the following information relative to the sale of real estate
is true and correct.

Seller’'s Name .2onalsd. hashurg,..é.hachelor at the time
of acquiring title herein
Address ......Spokene, Washington

Buyer's Name ...John. MNashurg,. & hachelor
32 East 29th
Address Sgokane,. Washington

Date of Instrument...11-20-52 ... Date of Delivery...11-20-52

Nature of Instrument ...cul% . Clalm Deed
Legal Description of Property Conveyed

The undivided interest of the grantor in and
to the Ej of NEZ, and &ll of the NWi of the
NEZ, except the north 10 ecree thereof, &ll
in Section 22, Township 39 North, of Range
o E.W.M.

The undivided interest of gruntor 1n ané to

the C. of NWi and N, of CWy of Zection 22, Town-

ship 39 korth, Range Lo E.ULNM. ,ené S of MNEZ

Affzdavzt gnd Bea] Fstate Sags T qg( Receipt

STEVENS COUNTY, WASHINGTON

and

\

\

| )
Lot wris ‘\A}'H_LS
COUNTY TREASURER

This Becomes Your Receipt When
Stamped Paid by County Treasur-
er. Payment Must Be Made by
Cash or Certified Check.
CHESTER A. HILLS,
County Treasurer

4¢
l.")

r—rt

No hias
SELLING SALES |
PRICE TAX

The withih deefl is
given ¢nlyl to clear
title, [end] there 1is
no congidefpation in

Kakved.

Ll

none_

PENALTY npne
TAX TOTAL nbné

Chap. 11, Laws 1951,
Extraordlnary Session

Notsry Public L and for the Stat;;'l—washlngton, Resldlng at

Spokane , Washington
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su'ru'roiw FORM, QUIT CLAIM DEED : STATESMAN INDEX - COLVILLE
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Y |L0f”m o Quit Claim Deed

HIRY o
W “The Grantor.....Ronald Nasburg..a.hachelor. .at. the. time.of acquirling...

Y]

o~

ESTATE

FEAL

~—
-

1 {
1r g "

-~
VY

4

title. herein,

for the consideration of...$L.00.and. other valusble. conslderation-. - =-XXllats
conveys.and quit claim sto...John Nashurg, s hachelor, 32 E&ast 29th.. .

Spokane,. Washington,

all interest in the following described real estate, situated in the County of Stevens, State

of Washington: The undlivided interest of the pgrantor 1in and to
the Eg of the NE%, and ell of the NW; of the NE;, except the
north. 10 acres. thereof, all in Sectton 23, Townehip 39 North,
of Reunge 40 E.W.M., in Stevens County, Washlngton.

The undlvided interest of the trantor in end to
the 25 nf NWz «nd N3 of SWz of Zection 22, Township 30 North, of
Eaenge L0 F.W.Msy. end. the Sz of NEZ and N; of SE; of ~ection 22,
Townshin 39 North, of Ringe L0 E.W.M.

k3

,pD,ated this. ' 20th....day of November 1952

4

e

S ALHILLS

(Seal)

A}

Lo ——

Ny

~E

DR

(Seal)

Mo,

, (Seal)

S R

1
3F

(Seal)

Lo
-

UNTY TREASURER

s . i
et ]E 1 i f———ndd &

< U ey ,
State of Washmgton—JCounty of Spokune ss.

o
e

I, the undersigned, a Notary Public in and for the State of Washington, do hereby

certify that on this 20th day of November , 19.52.,

personally appeared before me Donald. Nasburg,. s bachelor. at. the time. of

acauiring title herein,
to me known to be the individual..described in and who executed the within instrument,

and acknowledged that....... he... signed and sealed the same as... bis o free

and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal the day and year abgve written.
. ‘

Notary Public for the State of Washington,

Residing at..Spokane, WashlngtoDa ...
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MINING DEED Cot STATESMAN INDEX - COLVILLE

THIS INDENTURE, Made this .......20%LH day of ... November

in the year of our Lord One Thousand ...n1Nne _hundred fifty-1wo

BETWEEN ....Donald. Nasburg,..a.hachelar. at. the time of. acguiring. title...

hereln. . of the County of .......... Spokane...... and State of ..., Washingtone part..y....

WITNESSETH, That the said part.y...... of the first part, for and in consideration of the sum of ... =.. =, . T..=..=

One Dollar and other veluable consideration- - = - - - - - = -X6KXAREX

lawful money of the United States of Ameriéa, L 7 SO him.. in hand paid by the said part.Y...... of the sesond part, the
receipt whereof is hereby acknowledged, hath granted, bargained, sold, remised, released and forever quit-claimed, and by

these 'presents do grant, bargain, sell, remise, release and forever quit-claim, unto the said part..nY. ...... of the second part,'

his heirs and assigns, X86X the undivided. interest.of. the grantor in and
to Scandia, Triangle Fraction, Sunnyside, Stonewall and Galéna Queen

unpatented.lode.mi n‘lng claims

as located, surveyed, recorded and held by said part. Y........ of the first part, situatedRXX

in.the NE% of Section 23, Townehip. 39. North, of Renge. 0. E.W«Mae o

Northport '+rreenr. Mining District, County of ........SLeVENS , State of Washington,
together with all the dips, spurs and angles, and also all the metals, ores, gold and silver bearing quartz, rock and earth
therein, and all the rights, privileges and franchises thereto incident, appendant ‘and appurtenant, or therewith usually
had and enjoyed; and also all and singular the tenements, hereditaments and appurtenances thereunto belonging, or in
any wise appertaining, and the rents, issues and profits thereof; and wulso all the estate, right, title, interest, property,

possession, claim and demand whatsoever, as well in law as in equity, of the said part. J...... of the first part, of, in or to,

the said premises, and every part and parcel ti:ereof, with the appurtenances.

TO HAVE AND TO HOLD, All and singular, the said premises, together with the appurtenances and privileges

thereto incident, unto the said part.Y.. of the second part, hls ‘heirs and assign forever.
IN TESTIMONY WHEREOCF, The sald patt.x ........ of the first part has............ hereunto set his ........... ﬁand ........ and
seal............ the day and year first above written.
Signed, Sealed and Delivered in the Presence of (Seal)
(Seal)

........... (Seal)

(Seal)
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STATE OF WASHINGTON, 2
T . ss,

Qouniy of ........Spokane. 'V

I, .. Alvin Gordon , a Notary Public in and for said County and State, do hereby certify

that on this 2Lth day of ........ November A. D, 19..52.., personally appeared before

Me orreerererrre DONALD.NASBURG,..a.bachelor..at.the. time.of acquiring.title herein

to me known to be the individual........ described in and who executed the within instrument, and acknowledged that

................ signed and sealed the same as ..n I8 free and voluntary act and deed, for the uses and purposes therein

mentioned.

WITNESS my hand and official seal the day and year in this cettifica;te first above written.

(2l T L

in and for the State of Washington Notary Public.
Residing at Spokane
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SCANDIA MINING CLATM, STEVENS COUNTY, WASH.
Exploration Project Contract Idm-E60
Docket No. 325X Zinc

Amendment No. 4

The purpose of this amendment is to provide for additional
work under the project to increase the estimated total costs of the
project and to increase the aggregate total amount which the Government
may become obligated to pay under Article 11 of the contract.

1. In Article 3 of the contract form, delete the period
tfourteen calendar months" and substitute "2 months".

2. Article 13 of the contract is amended as follows: De-
lete the amount "$3,750,00" and substitute "$15,142.50". Delete
the amount "$7,500.00" and substitute "$30,285.00%.

3. The last sentence of Article 3 of the contract form is
amended to read as followss

The exploration project and the work to be performed are

more fully described in Exhibit "A" and Exhibit “G" at-

tached hereto, which, with any maps or drawings thereto

attached, are made a part of this contract.

4. 1In addition to the work performed under Exhibit "AW, as
amended, the work to be performed under Exhibit "G" is as follows:

EXHIBIT "G"
Description of the Work
Time Schedule
Months
1 l. Drift on vein westward in main adit a maximum of
100 feet. (See attached map)
4 2. Sink inclined winze on hanging wall of vein 100
feet. (See attached map)
3 3. Drift 200 feet on vein from 100 foot level in

winze. (See attached map)

Estimated Costs of Exhibit "G"

1. Drift 100 feet in main adit at $30.00/ft. § 3,000.00 - %ppp
2. Sink inclined winze 100 feet at $100/ft. 10,000.00 ’PD 50D
3. Drift 200 feet from 100 foot level at $35/ft. 7,000.00 - =",
4. Equipment to be purchased 1,700.000 TPX
5. Contingencies 1,085.00 i g0
Total $22,785.00 * e

h \"»)w‘\

N .
T ey A N U\
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Allowable Cost of Exhibit "G"

(1) Independent Contracts
None -
(2) Labor, Supervision, Consultants

Rate per 8 hr, Shift

Miner $14.00
Mucker 14.00
Shaftman 15.00
Hoistman 14.00
Surface man 13.00
Supervisor 8 mo. at $450.00 % $3600.00 *
Consulting service, engineer 500,00 *
Bookkeeper ) 200.00 #*

The above wage scales are allowable maximums. All labor,
supervision and consulting fees are to be included in per foot
costs.,

(3) Operating Materials and Supplies
Included in per foot costs.
(4) Operating Equipment

To be Rented:

None

To_be_Purchased:

1 Air Hoist 1000% rope pull $800.00
1 Air Receiver (used) 300,00
1 Sinking Bucket with sheave
and cable 200.00
1 Air sump pump 400.00
Total $1700.00

To_be Furnished by Operator: (Maximum rental time on any item
eight months)

Estimated re- Monthly
placement value Allowance

1 Pressure water tank and water

system $ 300.00 $ 5.00
1 Mucking machine 1,500.00 25.00
2 Ore cars - 100.00 ea. 3.00
1 Rock drill with pusher leg 650.00 11.00
1 Truck 1-1/2 ton 2,000.00 33.00
1 Air Compressor, 210 cfm gas 2,500.00 42.00

Total monthly depreciation allowance $119.00 *





(5) Rehabilitation and Repairs
None

(6) New Buildings, Improvements, Installations
None

(7) Miscellaneous
Included in per foot costs.

(8) Contingencies

5 percent ‘ $ 1,085.00

Total estimated Cost $22,785.00

Government !'s participation at
50% $11,392.50

# TIndicates éllowable maximunm.
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M. E. Volin, Vesber, DMEA Fleld Team, Regien IT - Augwst 14, 1952

E. A. Magill, “ining Bngineer, Bureau of Mines

Contract ‘mxlsi{)ﬂ‘, Nasburg and Hallenius (Scandia Group)
~ Stevena County, Washington, DPocket 325X (zins), Contrast Iin-E60

Tt is rocormended that the Scandia Group be given en extension
of their oontruct to further explore the zinc are body which has boen
dimwﬁarmmmt. The amount of this eéxtension
is ,750‘”. )

The property is considered to warrant further explorstion. The-
present, contract, comprising a progrem in the smount of $7,500.00, has
resulied in the discovery of a sinc ore shoot which appears to be of
_commerdial grede for at lsast 50 fest. Further work, however, is

to determine extenslons of this ore shoot along both atrike
and dip amd to explore for sdditional ore shoots. ‘

The Operators have dons a compstent Job under the teras of
the pressnt explorztion contract oonasidering that they were almost
totally inaxperienced in mining methods. Costs have been within the
originel estimates and a consclentious effort has been made to aarry
out the project in an efficient mexmer. In s mmber of instances equip-
ment kss been purchased for use en the projsct entirely at the Operator's

Work to be porformed under the extended contract would be es
followss | . »

1. Drift on vein vestwsrd on main level 100 feet in order to

detarmine the extent of the present ore sheot exd to explore
for possitle ore sheots nesr the linestone argillite contact.

2, 8ink inclired winge on vein 100 feet.

3. Drift on vein from bottom of vinse 200 feet. The sinking
aod drifting io determine the extent of the proment ore shoot -
down the dip. , '

The foregoing work can be inoluded in the prosent contrect by
moans of smendment Yo, 4 atinched. v :

. Eo- A. f’fa@ll
Enslosares
ces Wash, (z.; 7
a3 (2
Albany

-





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

So. 157 Howard Street
Spokene L, Washington

July 25, 1952

Memorandum
To: A. E. Weissenborn, Exec. Officer, DMEA Field Teem, Region II
From: Willard P. Puffett, Geologist, U. S. Geological Survey

Subject: Proposed extension of Exploration Project Contract Idm-E60
at the Scandia Prospect, Stevens County, Washington.
Docket DMA-1413X (Zinc)

RECOMMENDATION

It is recommended that the present exploration project con-
tract at the Scandia Prospect, Stevens County, Washington, be extended
to allow for further exploration of now-exposed ore indications. This
new work will include 100 feet of drifting on the main level, sinking
100 feet of winze on the ore zone, and driving 200 feet of drifts at
the bottom of the winze. The estimated total cost of the new work
is $20,000.00.

SUMMARY OF WORK DONE UNDER THE ORIGINAL CONTRACT

A DMA contract for s project to explore for zinc ore at the
Scandia Prospect in which the Government was to participate for 50
percent of the costs was awarded to Theodore; John, Donald and Effie
Nasburg, and Raleigh Hallenius, on July 16, 1951. The original ex-
ploration program consisted of two separate projects:

(1) to drift 100 feet on an ore showing in an already
existing adit, and

(2) to sink a shaft for 50 feet and drive 50 feet of
drifts from the bottom of this shaft to explore a
separate ore showing from that in the adit.

The original program was very modest in design and it was stated in
the Examining Team's report that: "If the preliminary work outlined
herein is successful, further exploration will be required.”

The drifting as designated in the contract was completed
September 6, 1951, good zinc ore being exposed in and in front of
the face for a distance of 20 feet. Shaft sinking operations wvere





@ @
..

then initiated but by the time the shaft had been sunk to a depth

of 22.5 feet it was apparent the good zinc ore that existed on the
surface did not persist with depth. Consequently, shaft sinking
operations were discontinued and an amendment was made to allow

that amount of funds still remaining as part of the total contract
cost to be used to extend the drift in which good showings of ore
had been exposed. This new drifting was started October 1, 1951,
but was discontinued October 17, 1951, due to the inclement fall
weather which made it nearly impossible for the operators to ob-
tain access to the tumnel site. As of October 17, 1951, the ore
showing had been completely intersected and the indications were that
it consisted of a lens of high-grade zinc ore, striking northwest
and dipping aepproximately 35 to 4O degrees to the southwest. Since
work has been resumed this spring, this ore zone has been further
explored for a minimum strike length of 65 feet. As of July 2, the
ore zone consisted of a foot-wide oxidized zone bordering a strong
shear which dips steeply to the south and strikes approximately
East-West. This nearly completes the work allowed by the total cost
of the contract.

The operators are desirous of doing further exploration to
test the ore zone with more drifting on the adit level and to sink a
winze on the widest ore showing for at least 100 feet and drift on
ore from the bottom of this winze. The operators state they will
have difficulty in financing this further exploration if they are
not able to obtain an extension of their present Exploration Project
Contract with the Government.

GEOLOGY

The workings of the Scandia Prospect are exploring a
mineralized area in Upper Metaline Limestone of Cambrian Age. In
the mine area this formation has been marmorized and now consists
mainly of gray, even-grained, marble, in which evidences of bedding
have been nearly obliterated but a prominent joint system is apparent.

The ore that has been exposed consists of high-grade dissem-
inations of sphalerite and galena along fissures in the limestone.
Only one strong lead-sulphide zone has been exposed; the rest of the
ore showings containing mainly sphalerite. Samples have been taken
in various ore locations and from these samples assay results have
been obtained indicating 9.1 to 20.1 percent zinc.

Inasmuch as the main workings are within 50 feet of the
surface, much of the ore consists of oxidized zinc but it is believed
that deeper exploration will expose sulfides.





® ®
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Structurally, the Scandia Prospect is very near a major
thrust fault in which the Metaline formation has been thrust partially
over the younger ILedbetter Slate of Ordovician age.

FEASTBILITY OF THE NEW EXPLORATION

It is believed by examining personnel that the presently
nearly completed exploration project at the Scandia Prospect has been
successful in exposing promising ore indications. Therefore, in
accordance with the Examining Team's original report, "further explo-
ration will be required."

The present workings are only a maximum of 50 feet beneath
the surface and consequently the exploration has indicated only a
small tonnage of ore. If deeper exploration can be successfully
completed, the possibility exists that sufficient ore will be
indicated on which to base a mining operation.

It is difficult to project ore showings to depth with any
degree of accuracy in the Scandia ares; for example, the strong
surface showing on which the shaft was started terminated in barren rock
within 6 feet of the surface. Therefore, the safest possible way to
explore for deeper extensions of the ore is to do the utmost to stay
with the ore. One way this can be done is by sinking.

The presently exposed mineralized shear in the main workings
is sufficiently strong to merit more exploration even though very
little ore will be indicated as a result. This further exploration
on the zone will aid materially in determining the correct direction
to drift from the bottom of the winze, because it will give information
as to the trend of the ore zone as it continues to the west.

Although the operators are not experienced miners, they have
conducted a reasonably satisfactory operation in carrying out the
present exploration program and there is no reason to believe but
that they will be capable of satisfactorily conducting the new pro-
posed exploration.

Willard P. Puffett
Geologist

Enclosure 4
cc: DMEA (3)

USBM, Spokane
USBM, Albany
UsGS(SRO)
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' MF-200 ‘ e DockeT No‘EA 32§
* (June 1951)
(Revised Feb. 1952) . '
' Commonity ..__L30¢ .
4 Idm-:C0
UNITED STATES OF AMERICA  ,Docket Copy
DEPARTMENT OF THE INTERIOR

MINERALS EXPLORATION ADMINISTRATION . e
DEFENSE ’ {,\ﬂ;y;,s, 7 Botense Biinere’s Qdzlinalion

EXPLORATION PROJECT/\CONTRACT v ReEhE W
, ,, wri 1 1563
IT 1S AGREED this 15m day of ‘th -- , 1952, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and’ ... Sheodore, John, Donmld, and Effie Masbury, and Haleiih Hallenjus,

...................... pavtoers, 32 L. 29th Avanue, Spolane, sashington, as provided .
in Annex 1, annaxed hareto, and as followss . .

Lo edy CF VI (23198

ARTICLE 1. Authority for ctmtmét.—This agreement is entered ‘into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property '{3 hts.—With respect to that certain land situated in the State of -_.-mning,tgu .......

Svens : .
""""""""" Seandda S TLanslc unpatonted Tods claims tn tHE Y, “bes 23, T. 39N,

~Re40-E;-Witls;-and-30-acres of patented homestosd Land-included Ih the S<3/UWaES
~80Cs- 235 B39 Noy - Re 10855 Walle Hotarized amendsd Location cortificates Toe the

—~Scandia -and-Triangle Clalrs are attachsd to this contrist, T

the Operator represents and undertakes: *

(@) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. @Oﬁtmm

ARTICLE 3. Exploration project.—The Operator, WX ______ REARMK B Aax vt x wnixackshall

work on a project of exploration for® 4NC e mmmnn e eee e ate s

' EY s
described land; and shall bring the project to completiow ¥ &L’) 153, m
A - The work to be performed is more fully described in Exhibit “A” attached hereto, which, witha
og tirawmg"g télere‘co attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. .

ARTICLE 4. Performance of the work—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. '

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of ,the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account

~ of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: ;

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums ahove which the Goverpment will nat contrihnte  Reeardless of the nrovisions of any suech indenendent. contract, -
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultamnts.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

3) Operating materials and supplies—Necessary materials and supplies iﬁcluding items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.” N

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related imivied allow-
able depreciation; are allowable maximums. .

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are .allowable
maximums. - ) » X S

(6) New buildings, improvements, installations.—Any necessary buildings, fixed' ifriio'fdveménf\s;‘ ‘or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. It <

2 State name, address, and nature of organization if any. X . X o .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's liel 15 Nog W
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable, . ,
5 Name of mineral or minerals. 16—06338-% .
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(b) The Government’s payment, all cases will be based*on actual, necessa‘osts (including contract unit prices)
incurred not in excess of any “allowab® maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. o

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. : .

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay -.... y} .- percent of the allowable
costs'incuryed, as they accrue, in an aggregate total amount not in excess of $-”'6y‘m----_, which is ‘SG ________ per-
cent of $-2,‘;£; _.DQ ................... , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the rhaximum total which
the Government might have been called upon to pay under the terms of the contract.. . . .. . .

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: "

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1% ) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per.ton, three and one-half (3%%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. ’

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. : .

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the'work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions.
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'THEODORE NASBURG AND PARTNERS
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-325

ANNEX I

This agreement, between Theodore, John, Donalgd,
and Effie Nasburg, and Raleigh Hallenius, partners, and
the Government, amends and supplements Contract Idm-E60,
Docket No. DMEA-325, dated July 16, 1951, as amended
prior hereto, all hereinafter called the "Original Con-
tract,™ as follows: . .

When the work specified in the Original Contract
is completed, this amendment and supplement providing for
‘additional work shall become effective, and shall super-
sede the Criginal Contract in all respects, except that
vouchers and claims for the Govermment‘®s contribution to
the costs of the work performed under the Original Con-
tract shall be processed and paid as provided in the
Original Contract.





THEODORE NASBURG AKD PARTNERS

 EXPLORATION PROJECT CONTRACT

-+ DOCKET NO. DMEA-325
EXHIBIT "A"

Description of the Vork

The work specified in the Original Contract
is jdentified as Stage I and is retained as part of
the specifications for the work under this amending
and supplementing agreement, with the following addi-
tions thereto:

Stage 11

1. Drift on vein westward in main adit 2
maximum of 100 feet (See attached map).

2. 1nk inclined winge on hangling wall of
vein 100 feet (5ee attached map).

3. Drirt on vein in both directions from
100 root level in winze not to exceed a total or 200
feet, (See attached map).

The location, direction and size of the drifts
and of the winze are subject to the approval of the Gov-
ernment.

Estimated Costs of Additional Work

Unit Coats

1. 100 feet of drifting in
main adit at $30.00/ft. $ 3,000.00

2. 100 feet of winze at
$100,00/1Tt. | 10,000,000

3. 200 feet of drifting from -
the winze at $35.00/ft, 7,000.00 $20,000.00

The Government wlll contribute tc the costs of
drifting, and of sinking the inclined winze, as they ac-
crue, for units of work actually performed, on the basis
of these agreed estimated unit costs per foot in lieu of
actual costs. The unit costs include all costs of the
work except those scheduled below to which the Government
will contribute on the basis of actual costs.






o . ®

Actual Costs.
(*Indicates allowable maximum)

(%) Ogcrating Eguipment
To be Purchased
1 Air hoist, 1000# rope pull $800.00

1 Air receiver (used) 300.00
1 Sinking bucket with sheave
~and cable 200,00
1 Air Sump pump 400.00 $1,700.00%
' . .1 $21,700,00
Estimated Cost of work in Original - R
Contract - : $ 7,560.00
Estimated Cost of work in Amend- |
ing Contract . . 21,700.00 /
o : /
Total Estimeted Cost of Project ~ . gag!%o.oo o/

Government Partiéipation e 50% $14,630.00
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AMENDMENT NO,__ 2

-

It is agreed this __ 15th day of ____ December 1551 | between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and _Theodore, John, Donald and Effie Nasbur;,

—a—

_and Raleigch llallenius, all of Spokane, Wasii.

each acting in consideration of the agreement of the other to the terms herein-

-

after set forth, that the Txploration Project Contract Idu-ES0

of July 16 1951 between the parties hereto be modified and amended

e v

as described in Exhibit "F", attached hereto, which, with any maps or drawings

attached therto, is made a part of this aggrement. The effective date of this

amendment shall be July 16 ‘195v1 o

This amendment is made by antnority granted the fxecutive Office, DA
ield Team, Region II iﬂ Order o, 2653 by the Acting Secretary of the Interior,

This amendment shall not bz constued to increase the estimated total cosf
of the project, the aggregate total amount which the Government may be obligated
to pay, or the percentage of costs which the Government.may be obligated to pay,
under the provisions of Article 13 of the contract form.

Ixecuted in sextuplicate the day and yvear first above written,

Jé&zwc’& Z/ /w 7/ ‘& &/ The United States of America

Ophrqi- o1°

By %@MWMM -£4 By _&S_wwwwﬁ

A. I, Weissenborn, iixec. Officer
DMEA Field Tean, HRegion II






NASBURG AND HALLENIUS ‘
Exploration Project Comtract Idw-E60

Amendment No. 2 - 7.

EXHIBIT "Fw
Changes and modifications
Under para;raph 3, line 4, of the contract delete

‘"five calendar monthe® and substitute "fourteen calendar

months ,»
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AMENDMENT NO.__ o

It is agreed this Ghh day of Oatoner 1953 ,between' the United

States of America, acting through the Department of the Interior, Defense

‘Minerals Administration and __ i

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract T3t

sy
of Jule 16 1953 bétween the parties hereto be modified and
amended as described in Exhibiﬁ‘"F", attached hereto, which, with any maps

or drawings attached thareto, is made a part of this. agreement. The

effective date of th};\qﬁendment shall be Septoiler 4 195_31 .

This amendment(is méde by authority granted the Executive Officer,

DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of
the Interior. ‘

This amendment shall not be construed to increase the estimated total
cost of the project, the aggregate total amount which the Government may be
obligated to pay, or the percentage of costs which the Government may be
obligated to pey, under the provisions of Article 13 of the contract form,

Executed in sextuplicate the day and year first above written.

Tt The United States of Amefica
(Operator)

la T Volin, Acting Ixecutive Cificer
YA Lield Team, lecion X

3 Pt
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EAHISIT mPW

In muu "R of the contrect under W.aocor and Supervision®
add gha followlag yammt |
"hr;ts,:? i;pr inie shaft sinking descrived in sxhiolt A of Lne
contract a4 oe paid at unit contract retee not to exceed $25.00 |

per oot v
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AMENDMENT NO.__ 3 ”f‘_‘.f/ o

.
\

It is agreed this___ 3 day of __ Qctoher _ 1953.a_,between the United\

States of America, acting through the Department of the Interior, Defense

Minerals Administration and

‘‘‘‘‘

each actlng in consideration of the agreement of the other to the t.erms
hereinafter set forth, that the Exploration Proj ect Contract T ﬁé@

of _Jaly 34 1951 between the parties’ hereto be modified and

amended as described in Exhibit "F", attashed hereto ’ wh:Lch, with any maps
\
or drawings attached thereto, is made a part of this agreement. The .

effective date of this amendment shall be TP PO 195; .

This amendment is made by authority granted the Executive Officer,
DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of
the Interior.
This amendment shall not be construed to increasé the estimated total
cost of the project, the aggregate total amount which the Government may be
.-obligated to pay, or the percentage of costs which the Government may be

-obligated to pay, under the provisions of Article 13 of the contract form.

z Execut%zin sextuplicate the day and year first above"writtep.

A The United States of America
<« (Operator)‘/

\

Aldos asneitavs ofidece





AMENDMENT NO. 1
CONTRACT KO. “Idm-Eéo
EXHIBIT “F®

The shafi sinking ang!"dcpoadent vork described in
Exhibit "A® ghsll he torminatod at 22,5 feet, thereby clihinating
27.5 fost of sinling at $60.00 per foot and 50 feet of drifting from
bottom of shaft nt $30.00 per foot. |
The ressinder of the funds originally intended to be used
in completing the shaft sinking and drifting from bottom of shaft
‘shall be used to extend the drift, merked "A¥, Exhibit *AW, 100 more
feet. This will zllow an aggregate 200 feet of drifting on Drift waA«,
If, o any time, it 1s considered by the Field Team geologisally
unadvisable to caniinue drifting, this part of the program shall be
terminated and the sdvisability of erossoutting to extensions of other
vein structures shall be considered. The total smount of drifting and/or
- crosseutting shall not exceed in cost that amount which remains to be

expended under the terme of the original exploration projeet contract.

In ixhibit "C" under section ™Operating equipment to be
rented? delete the following: | ' |

1 ~ Air compressor, 105 cfm, portabls,
' ges - wonthly rental | $165,00

and substitutes:

1 - Air‘compreuor, 20 cfm, portable,
' gas - monthly rental $290.00
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’ 4o UNITED STATES OF AMERICA e

‘ DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

LN

It is agreed this -t day of ... ALk , 1952, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® _..________.__.

b g pifie embiare, cud caally . SeBosuB,

hereinafter called the “Operator,” as follows: )
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
.................. s Auigboxs ., County of L@@ described as follows:® . .SLadi
............ e Loy Cladn di B&Ce Uiy le- 3G ey e il die icand 8 G sbodiol.

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: SR,

3. Exploration project. The Operator, within ______ &5 . days from the date of this contract shall commence
work on a project of exploration for ° e ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ° ik St uotlEs from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto, -
which, with any maps or drawings thereto attached, is made a part of this contract. :

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. -The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost.. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailéd list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. : .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. .

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

8 Name of mineral. . . .

¢ Not in excess of 2 years. B . 16—64066-1
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7. Title to and disp'gon of pr y. All facilities, buildings, fixtures, equipme‘, or otQtems costing more, than $50 *
each, paid for or purchas®® with funds contributed jointly by the Operator and the Government, shall belong to the Operator and «

the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize itssinterest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. -

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operagle
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acteptable to the Government. After approving the voucher, the Government shall pay to the

Operator i %44 0 percent of the sum of such costs ingurred; Provided, That t}ge‘ ?gregate total of all sums paid by the Gov-
ernment under this agreement s}}a}\ll- not exceed $ Spintdn , which is _-.?‘i‘:‘_‘-‘..r"i-.if..- percent of the agreed estimated total
cost of this project, §.. ‘g2t lKi B _ )

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by a

certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.

14, Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

( ]/())f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
1% ) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. :

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
gons;:rued ats imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
evelopment. i _

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise

transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests ; and shall pay to the
Government its pro-rata share of any money remaining.

ar first above written.
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- 8candia Mining Claim, Stevens county,_‘ Washington
| Exploretion Projest Contract

EIHIBIT #A®
Sxploration project
Time Schedule
Months
2 | 1. Drive drift marked "A* (on sketch
attached) 100 fest en vein from
| axisting heading.
3 2. Explore sinc ore bedy "BN (see sketch)
- by sinking and drifting about 50 feet
each.
Eatimsted costs are:

1. wtingmormotasportm*.'..,....sz.soo.oo
2. Siniing 50 fost @ $60 Par £0Ot® o « « o o« » o o 3,000400
3. Drifting off shaft 50 fest @ $30 per foot® . . 1,500.00
Le Equipment to be purchased ¢ o o ¢ o o o s o s o 560,00

Total cost of project $7,560.00

% Per foot costs are understood to include labor, supervision,
" and all eperating cests, mlnds.nsu-pnumm.





Scandia iining Claim, Stevens County, Washington
 Exploratisa Projeci Cemtrsct
RXHIBIT ®*5m

Any additional facilities and buildings to be purchased,
instdlodi,’ormctodhwthoop:utorahﬂlmtbcch&rgﬂu
a ocost of the project.
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Mnins Claim, Stevens County, Washington
Explorstion Project Contract

EXHIBIT wC%

To be rested:

1l ~ Alr compressor, 105 cfm,
portable, ghs + ¢ ¢ o 0 ¢ o o

1 « Drifter, colusn and arm + o «
l-Hqiifutheublc(mpom).
l -« Pressure water tank « ¢« « ¢ o

To bs pur od
1 - Ingine, gas (to drive hoist)

200 feet 12-1b. rail, with ties,
splice bars, bolts and spikes

130!00%‘1—1/21!1.331”...- .

méolhnm supplies and small tools. -

. Total
To_be furnished by operetor:s

Total mnthh rental allowance

*

L]

]

[ ]

Yomtnly remtel

$165.00
85.00
76 .00
5.00

$250.00

75.00
35400
200,00

T $580,00

MY 328
£ - 40

S o felgl

| ¥onthly rental sllowance

1~de&r,1m........... 815.(‘0
l"l"‘lfzmtm o o.o ¢ & & & ¢ o'e A 6’.&
b ..t'ﬁrmmt"m e o o o’e o o o B‘%

$90.00

’Z;,)

- pin
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Seandis Mining Claim, Stevens County, Wash.
| Explorstion Project Contraot

EXHIBIT "D*

-mn'r' ‘ . mom ' '
dacker 13.00
Consulting servics, engineer $150.00

Bookkeeper, 5 days @ $20 - 100.00

The above rates are subject to lawful overtime incresses and
revision of ps; scsle under union contracts,
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Scsndia ining Clala, Stevens Gounty, wWash,
Exploration Projest Contract

EXMIBIT “L*

Lhebillit Lou
o 1‘%:931:'3 or rehabilitation are planned on existing
facilities, ins;ulhtim and buildings.
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. MF-103 ‘ . ’ Budget Bureau No. 42-R1086.
Torm s >~ (@)S. DEPARTMENT OF THE INTEMOR ~ Bulset Buw o eoni

. . ~ DEFENSE MINERALS ADMINISTRATION

DO NOT F% IN THIS BLOCK

", APPLICATION FOR AID FOR AN
, , | éé  IZv X
EXPLORATION PROJECT PURSUANT TO Docket No. o
MINERAL ORDER 5, UNDER | Date received R
DEFENSE PRODUCTION ACT OF 1950 | Participation

r . ‘ 7
Scandia Mining Group

32 E. 29th Ave.
SPOkane, WaShingtOn Name and

. L ] . o address of

applicant
pate .. 0=24=1951

FILL IN THIS BLOCK

5-24-1951 Estimated cost ___ $6606450

- %
Mineral or metal Zinc and Lea@: ............................. Percentage of Government participationiisos 229

Date of filing MF-100 5-24‘-51 _____________________________________ DMA Docket Number, if available
INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Des_cri:’)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. )
NOTE.—It will be necessary to procure _and.attach'to' the explo';‘ation project contract agreements of claimants, lienors, en-’
currg‘);g?ces and lessors subordinating their interests in the property to the interest of the Government under the
con .
. Furnish current financial statement, showing assets ‘and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

©

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1

JUN 5 1951
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- . THE PROPERTY _ : * ‘

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. . . )

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be'conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12, State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. ’
15. State in detail how the ore could be shipped and how and where milled.
*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

. (c¢) Furnish any available (private) reports that may apply to this application, including results of ‘mine examinations,
' recommended exploration and development, and metallurgical investigations,

Y

.

‘1.. .Production: .
(a) If mine is in_production, furnish the following information:
Grade or - Net value
Tons per day analysis Cost per ton per ton
(1) Mining

(2) Milling
(3) Shipped
or sold . . .

*18. Ore or mineral reserves: (If property is or has been operating.) ' o
(a) Describe the ore or mineral deposits briefly.
(b) Sybmit available maps and assay data.- . . ’ .
(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently broug}}t out by the foregoing questions.

THE EXPLORATION
20. For what mineral or minerals and for what types of deposi"cs and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

. THE REQUIREMENTS AND COSTS

‘23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
.+~ that the total will give the estimated cost of the project in which the Government will participate, as follows:

- (a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.
=1 (b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(?) Cost of power, water, utilities, and any other items not provided for above.

24, Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained jn this form and accompanying papers is correct and complete to the best of their knowledge and belief.

Mt A /}'47 By M VW g

(Name of company) ( Siénature t-)i'-t-:uthorized ofﬁcﬂ

%%21 RE LGB W25~

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to imake a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on, page 1. 16—64087-1  U. S. GOVERNMENT PRINTING OFFICE





FORM M.F. 103

@

1. This is a partnership. :

2. Theodore Nasburg, Effie Nasburg, Donald Nasburg, John Nasburg and
A, Raleigh Hallenius, all of 32 East 29th. Ave. Spokane, Washington.

Se Answered in foregoing No 1 and No. 2.

4, A, Theodore Nasburg has managed farms, contracted building con-
struction, John and Donald Nasburg have owned and operated meat
markets, A. Raleigh Hallenius has managed and operated automotive

~parts departments.- We have all had some practical mining experience.
B. The mining will be done by an experienced miner under our
supervision.

S We own the property.

6. The property is free of all debts,

7. Covered by No 5 and No 6,

8. As individuels we do not have a financial statement, however, we

will furnish our part of this agreement as soon as necessary.
e We are prepared to invest one half of proposed project.
10.4A3 S.4 of N.E.# of Twp. 39, Range 40 Stevens County, Washkngton,S&e-23
B: Same as "A"™ above.

11. This consists of the Scandie claim end Triangle Claim,

12, This property is on a private road about one mile from State Highway
#22, on deep creek about 6 miles from Northport, Washington and the
Great Northern Railway. The private road is an easement rightaway

and is a good summer road. However, this property could be reached by
about & mile of aireal tramway to the highway.

13. Water for this project will be hauled by truck. If necessary water

could be pumped from Deep Creek which is about 4 mile distance. A
72,000 volt power line is 4 mile, which is furnished by Stevens
County Eleottical Coop. However, we will use gasoline power for
this project. This will cost about $4.50 per day.

14. Equipment will be rented for this project until we get set upfor
continuous operation. , :

15« Ore will be hauled by truck 24 miles to the Young Amedice Mill at
Bossburg. We &@re also trying to arrange to have it milled at the
Magney Mill, a distance of about 3 miles.

16.A: There are several prospect holes where some exploring has been done

where surface outcropping were found. Most of the development has been
done on the Scandia adit, they are two, about 30 feet long, with
a shaft sunk a distance of about 15 feet deep, a carload of zinc,
lead ore was shipped from these adits, by a lessor last year, He
was not financially &ble to céntinue operation.

B; The Black Rock mine, 4 mile South East, shipped Zinc and lead ore
for several years. The Great Western and Last Chance, about one and
& half miles east and souhh east, shipped lead and zinc ore for
several years in the past. The adjoining Deep Creek Mine is now
producing a large daily tonnage of lead end zinc ore. .

C: -Engineer W, Randolph Green attached. ]

17, The only production record is the one carload of crude shipped
 last year, which ran about 8% lead and 8 plus % zinc.

18.A: The zinc and lead veins are fouhd in the metaline limestone, which

lead toward the ledbetter slate contact.
B: See copies of assay reports &ttached, we do not have maps  available.
C: Until more exploring is done we can not estimate the tonnage and
grade of ore reserves.

19. While widening the road this year we located a very good lead of
zine in the metaline Limestone a short distance from the ledbetter
slate contact,

20, 7Zinc and lead ores imbedded in metaline limestone.

21. Drive adit to 100 feet explore lead and zino showLQg in upper adit
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- Page No 2.

21, Continued.
on Scandia Claim, estimated time 35 days.

Drive adit or sink appwoximately 100 feet on zinc showing about
110 feet Below upper Scendia adit., Estimated time 40 days.

22. We believe this property warrants being explored, due to the
various outoroppings confined to this area which 1s imbedded in
Metaline Limestone. See Green's report attached, which covers
question 16 C, also assay reports covering 18 B.

23.,A:0ne miner, $l12.60 daily, one mucker $11.76 daily, one helper
$11.76 daily. -

B:Under our own supervision, with no adaed salary.

C:Equipment will be rented.

D:Same as foregoing question "C".

E:Answered in question "F" following.

F:0ne - 105 C.F.M. Compressor $164.00 per month or $8.20 per day.
One hand fed guide shell mounting W/55 1lbs. drifter, $68.75 monthly
or $3.45 daily, one water pressure tank $7.00 monthly or 35¢ deily, on
one two drum air slusher $125.00 monthly or $6.25 daily, one 30
inch slusher bucket $35.00 monthly or $1.75 daily.

G:We have sufficient air hose, air pipe drill steel and bits, and
miscellaneous tools of our own. 1lso a 1} bon truck for supplies.

H:Dynamite %11.05 daily, fuse $1.50 deily, blaesting caps 25¢
daily, gasoline $4.40 daily, lubricating oil 63¢ daily, drill
bits $1,.68 daily. ' .

I:Industrial insurance, social security ¥7.44 daily and miscel-
laneous incidentals §8.25 daily. Power used will be gasoline,

24: This project estimated to take 75 days at the average rate of
approximately 3 or 4 feet daily. The cost to be approximately
$6606.50,
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’ ) Memorandum on the

SCANDTIA PROPERTY

Stevens County, Washington

Introduction

The Scandia property is located in Section 23, Township 39
North, Range 40 E.W.M., Stevens County, Washington about six miles
southeest of Northport on the west side of Deep Creek valley. The
property consists of 160 acres of patented land which is held by
Raleigh Hallenius of Spokane, Washington and his associates.

No known ore shipments have been made from this property.

Physical Features and Communications

The property is located on a ridge trending northeast and
extending out into Deep Creek vallley at an elevation of approximately
2600 feet. The property is reached via the Deep Creek highway from
Northport. Transportation to Northport is furnished by Ssate Highway
No. 22 and the Great Northern Railway. The property is about one-hd f
mile from the Deep Creek road and 600 feet higher in elevation. Two
tréils lead from the road to the workings.

The region is generally mountainous with considerable timber
and brush covering the hillsides.

The top and southern side af the ridge on which the property is
located is a marbleized limestone, while the northern side is &l ate, The
bedding of the limestone appears to strike north 70 degrees west and to
dip 85 degrees to the south. The slate beds strike north 65 degrees east
and dip 70 degrees south., The slate-lime contact is a fault contact and
occurs & short 8istance below the ridge on the northern side.,

The limestone has been cut by several northeast-striking
fractures and by a series of northwest-striking shear zones. There are
three mineralized outerops, approximately 300 feet apart, exposed in the
limestone on the ridge. One of these outerops occurs as a replacement of
limestone between two apparently parallel slips which strike north 70
degrees west and are about seven feet apart. A Little sphalerite and
galena are found to be disseminated in the zone between the two slips.
This showing has been explored to a depth of seven feet by a shaft.

Apyout 300 feet south and west of this showing, a second out-
orop has been explored by a short tunnel and one pit. This showing con-
sists of approximately six inches of crushed calcite which contains a
thin veinlet of galena. This mineralized seam strikes to the northwest
and dips to the southwest and appears to parallel the bedding planes.

The third mineralized showing on the #idge occurs approximately
300 feet north of the second sEwmx showing and has been explored by a
o5 foot shaft. This showing consists of about two feet of minerallied
material which occurs along a northeast-striking fracture which &kmkx
fipxymxyxx& dips to the southeast. This fracture is parallel to the
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Page No 2.

slate~-limestone contact.

A fourth mineralized outcrop occurs on the property about 200
to 300 feet below the ridge on the south side. This showing, which was
not sufficiently exposed to determine its a.titude, consists of a
replacement in limestone by sphalerite and galena, A short tunnel
driven into the hkll was inaccessible. liaterial found on the dump
which supposedly came fromthese workings indicates that this is probably
the best showing on the ground.

Recommendations

The showings on the property have not been exposed sufficiently
to permit a true evaluation ofi them. The northeest-striking shears and
fractures which have been mineralized may be feeders which ¥ill lead to
ma jor mineralized bodies occuring close to the slate-limestone contact.

In order to explore the present showings and to determine if
there are orexx bodies near the slate-lime contact, it is recommended
that some bulldozing work be done on top of the ridge to strip off the
overburden and expose the bedrock. It is also recommended that the
tunnel at the fourth showing be cleaned out and made available for
inspection and that some stripping be done arocund the outerop so that
the showing is better exposed.

This work will determine the advieability of further
exploration and will, if successful, furnish sufficient data to
properly outline a future development program.

W. itandolph Green
Mining Engineer

October 1, 1948
Spokane, Washington

CORRECTION TO PROPZRTY DESCRIPTION OF GREENS REPORT

The Scandia NMining Group Clai.es consists of five unpatented
claims in Section 22 and 23, township 39 N Range 40 4,W.M. and one
hundred and ten acres of patented land in section 23, making atotal
of two hudred ten acres. The patented land consists of the S i of
NW % of N.&. & of Sec 23-39-40 and E% of N.E. % of Sec 23-39-40 which takes
in pert of Deep Creek,
This property is owned by Theodore Nasbueg, Raleigh

Hallenius and associates,





GOLD and SILYER. BOUGHT.

IMemorandum of Assay of % O'C/é made for
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¢ Wata.-a% Stowell & éa.

CHEMISTS ano ASSAYERS

421 SPRAGUE AVENUE
TELEPHONE MAIN 5924

Srohané, Waskh., Bbn. 11, (2 5O

SAMPLE MARK

ASSAY VALUE PER TON OF 2,000 POUNDS AVOIRDUPOIS

[ Mper 1b.]

Total

A}
M gr 1b, Silver at cents per ounce Gold at -per cunce
Per Cent | DOLLARS |Cents|| Per Cent | DOLLARS |Centsl] OUNCES | 10ths | DOLLARS [Centsli OUNCES |100ths DOLLARS [Centsl| DOLLARS | Centa
7 &~ |
No. 1 H = ey v ysko 24|5%
L)
No. 2 L~ /
No. 3 // /
v
No- 4 / /|
No. 8
No. 6
" No. 7
- ~
No. 8
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CHEMISTS and ASSAYERS

421 SPRAGUE AVENUE
TELEPHONE MAIN 5924

-‘»ZK-‘@, WWC‘-’M? ......... Spbkane, Wash,,...... %/?;/?m ................

Memorandum of Assay of
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DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE Docket No.

7
Date received .../ AN 5-! ..........
7

DEFENSE PRODUCTION ACT OF 1950

M 1
Scandia nining group
32 E 29th Ave.,
Spokane, VWashington

. Number of years in production

. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the

. History: e
(a) Give a statement, as complete as possible, of previous exploration,

Name and
address of
L -—| applicant
Date 5"‘24:‘51
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4)%&1&7&
X § 320028400455 G 8
20X DO ML OOR RO RKUENN WAIEK KHRKION pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and ¢§) other forms of Gov-

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question ts tnapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

5 GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(@) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any? None

Name (s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s),
names of property, if any. Show extent of workings, including the following

(a) Linear feet of shafts. 19 foot shaft
(b) Linear feet of drifts and crosscuts. None

Lead and zinc

(¢) Linear feet of tunnels or adits. Two Adits of 30 feet each

(d) Linear feet of other mine openings (explain briefly). Some small
Describe any pumping problems.

Indicate whether mine is flooded or not.
For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.31x miles S.E. of Northport, Wash

(b) Mining district. No rthport
(¢) Township, Section, Range. 39-23-40

(d) County, State.g+ ~vang Washington

(b) Are you operating this property as:
& Owner.
[ Lessee.
O Contractor.

L Dits . .
Give'size or productive capacityNo water

. (a) State whether or not property s now in opergtion, and if in operation, by whom operated. -

One carload shipped in 1950

If not in production or operation, estimated date when production will begin At _end of pr oject

See attached sheet

project.
attacheq sheet

with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

recommended exploration and development, and metallurgical investigations. .

16—823709-1

BEERETY HATE BRE R Ry o T 0

development, operation, and production of property,
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(b) If deposit is other than placer:”
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.  Will require further explorlng

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

v

METAL OR
MINERAL RECOVERABLE ESTIMATED CoST
ORE 0R MINERAL RESERVE Esa‘lg;gmn CONTENT G"gii X,g;UE UNIT VALUE OF PRODUCTION
PER ToN PeR TON PER TON
(Grade)
(a) (b) (e) (d) (e)

Measured (sz'oved)__th'lkf10Wn it Bttt At ottt B s
Indicated (probable) ... JnKNOWnN R Attt At st cilcotiici =

(¢) If placer: Lode Type

(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it -
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads: See attached sheet
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply: see attached sheet
State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power: See attached sheet
State amount of power used. vate per hour, and source thereof.

16. Labor: No recorg ‘
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

- 17. Equipment and Facilities: o buildings, Equipment will be rented

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
None
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(Name of compag (Signature of authorized ofiddD
Yoy 22 0 F5y (GtPee
(Date) (Title)

Title. 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1

a
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Form LF-100

6'

Theodore Nasburg has managed farms, contractedbuilding constr-
uction, John and Donald Nasburg have owned and operated meat markets,
A. Raleigh Hallenius has managed automotive parts departments. Ve
have all had some practical mining experience. We as owners will take
a special interest in managing the project.

7-a

The development work consists of two adits, each about 30 feet loig
and one shaft about 15 feet deep. One carloadwas shipped last year by
lessor which ran about 8% lead and 8% plu s zinc, Lessor was not
financially able to continue operating.

B.

The Black Rock Mine, 1/2 mile S. E. shipped zinc and lead ore for
several years. The Great Western 14 miles South East and the Last
Chance 1 mile South, shipped lead and zinc ore for several years in
the past. The adjoining Deep Creek mine is now producing a large daily
tonnage of lead and zinc ore.

C.

See W, Randolph Green's ZIngineers report attached to accompan-

ing form M F 103

12 A
There are several lead and zinc outcropings witnin a short distance
of the 3Scandia adits which are in the letaline Limestone, which seem
to lead toward the ledbetter slate contct. A goodvein of zinc wad uncovered
within 600 feet from the ®¥%¥#¥ Gcandia Adits, while building the road

13 -
The property is about 6 miles from Northport by way of State High-
way # 22, 1 mile of this is a private road on an easement right of way.
The private road is a good summer road. The Great Northern railread
goes thru Northport.

14
The water used for this project will be hauled by truck, however

if necessary water could be pumped from Deep Creek, a distance of about
+ mile

15
Gasoline engine power will be used for this projeet. The daily

gas cost will be about $4.50, If and when necessary electrical power
can be supilied by Stevens County Electric Co-op, from theid 72,000
volt line 5 mile away.

This Form MF-100 is also applying for our priority number
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PROJECT SUMMARY REPORT
By: J. W. Alt ‘ May 5, 1959
l. Docket No. DMEA=-325X (Zinc)',"
Contract No. Idm-E60
Property: Scandia Mine ,
Stevens County, Washington
Operator: Theodore, John, Donald and Effie Nasburg, and Raleigh Hallenius
32 E, 29th Avenue
Spokane, Washington
Operator's Property Rights:  Owner
2, Contract dated July 16, 1951. To complete De¢ember 16, 1951.

Work Authorized

1. Drive drift 100 feet on vein from existing heading.

2. Explore zinc ore body "B" by sinking and drifting
about 50 feet each.

Estimated Cost of the Project

1. Drifting, 100 feet @ $25.00/ft. $2,500,00
2. Sinking 50 feet @ $60.,00/ft. 3,000.00
3. Drifting off shaft 1,500.00
L. Equipment to be purchased 560.00
Total Estimated Cost of the Project $7,560,00
Amendments

No. 1 Agreed October 1, 1951, effective October 1, 1951.

Change in description of work and deleling some
Uperating equipment to be rented.

No. 2 Agreed October 9, 1951, effective July 16, 1951.
Establishes' rate for labor for shaft sinking.
No. 3 Agreed December 15, 1951, effective July 16, 1951.

Increases completion time from 5 months to 14 months.





AMENDED EXPLORATL ON CONTRACT

Dated August 15, 1952. To complete July 16, 1953.

Stage I
Consists of the work done under the Original Contract.

Stage II
l. Drift on vein westward in main adit a maximum of 100 feet.
2, Sink inclined winze on hanging wall of vein 100 feet.

3, Drift on vein in both directions from 100-foot level in
winze not to exceed a total of 200 feet.

Estimted Costs of Additional Work

Unit Cost

le 100 feet of drifting in main adit,
@ $300.00/fte $ 3,000,00

2. 100 feet of winze @ $100.00/ft. 10,000.00
3¢ 200 feet of drifting from winze,

@ $35.00/ft. 7,000.00 $20,000,00

Actual Costs
(L) Operating Equipment to be Purchased 1,700.00
Total Estimated Cost of Stage II $21,700.00
Estimated Cost of Stage I 7,560.00

Total Estimated Cost of the Project $29,260,00
Government!s participation, 50% $14,630.00





Amendrents (continued)

No. L Agreed November 25, 1952, effective November 25, 1952,
Completion time extended from 11 to 26 months.
Increases amount of contract to $30,285,00.

No. 5 Agreed December 16, 1953, effective October 13, 1953.

Recesses the project work from October 13, 1953 to
not later than June 1, 195k,

Increases royalty payment feriod from 10 years to
11l years,

No. 6 Agreed November 17, 1954, effective October 13, 1953.

Recesses project work from October 13, 1954 and ending
not later than June 1, 1955,

X.. . Completion time extended to October 15, 1955,
Change in the description of work.
Royalty payment period increased to 12 years.

No. 7 Agreed February 2i, 1956, effective June 1, 1955, -

Recess project work further extended from June 1,
1955 to not later than June 15, 1956,

If work is not resumed by June 15, 1956, the conmtract
shall be terminated effective October 13, 1954, A
"pseudo~certification® is in effect if work is not
resumed,

Assignment of Contract to Grandview Mines, Inc. , dated March 8,
1956, effective December 1, 1955,

Second Amended Contract (Short Form)

Grandview Minses, Inc,
Suite 310, Radio Central Bldg.
Spokane l, Washington





Dated August 1, 1957. To complete by October 31, 1958.
Consent To Lien and Subordination Agreement dated Juns 18, 1957.

Stage 1
Work consists of that performed under the Orignal Contracte

Stage 11
Work consists of that performed under Amended Contract.
Stage II1
Consists of work to performed under this Second Amended Contracte.

Diamond drill seven holes, not to exceed an aggregate of 2,225
feet of drilling with AX size or larger coring bits.

Fixed Unit Costs of Stage III

2,225 feet of diamond drilling,
@ $6.96/ft. $15,L486.00

160 determinations, @ $1.00/ea. 160.00

70 sample sacks, @ $0.35/ea. 2450 $15,670,50
Total Cost of Stage I and Stage II work 29,252.39

Estimated Total Cost of the Project (rounded to) $kk,922.00
Government's participation, 50% $22,461.00
Amendments
No. 8 Agreed July 2, 1956, effective June 15, 1956,

Completion time extended from October 15, 1956 to
Novenber 15, 1956,

Recess project work June 15, 1956 to July 31, 1956.
Royalty payment period increased to 1 years,
Change in the description of work.

The provisions of Amendment Noes 7 not modified herein
remain in full force and effect.





Work Completed

STAGE 1

Shaft sinking, 22.5 feet @ $80.00/ft. $ 1,800.,00
Drifting, adit level, 208 feet

@ $27.00/ft. 5,616.48
STAGE 11
Winze sinking, 98.5 feet, :
@ $100.,00/fte 9,850.00
Drifting, off winze, 101 feet,
@ $35.00/ft. 3,535.00
Core drilling, 1,174 feet,
@ $7.00/ft. 8,218.00
Equipment purchased 232,91
STAGE III
Core drilling, 2,225 feet,
@ %o96/fto 15’h86000
Assay determinations, 160 ‘
. @ $1.00/each 160,00
Sample sacks, 70 @ $0.35/each 24450

Total Cost of the Project
Amount over contract total
Total accepted cost of contract

$ 7,L16.48

21,835.91

15,670450

$hh,922.%9
«09
$LL, 922.00

Work under the terms of the Contract was started in

July 1, 1951. The work was recessed several times and was

completed by October 3, 1958.

Audit - Report of Review dated Nowember 7, 1958.
Total cost as billed by the Contractor
Exceptions A

Total Accepted Cost

Government's participation, 50%

Operator's final report - November 1, 1958
Field Team's final report - March 1959.

$Li,930450

78,50
$LL,922.00
$22,1461.00
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Certification of Discovery or Development dated March 17, 1957,

The nature of said discovery or development is described
broadly or indicated as follows: Drifting on the main adit level
of the Scandia mine, winzing from such level and drifting and cross-
cutting from the winze bottom, plus diamond drilling from the surface,
has proved the existence of zinc ores occurring as replacements in
linegone,

Comment s:

The progress of the underground work was slow. The 208 feet
of adit level drifting was done by the four partners who had little or
no mining experience. All supplies including drilling water had to be
hauled over the steep access road that was impaessable during the winter
and rainy weather,

The original Operators were financially able to carry out the
underground program by personally participating in part of the work.
However, they were not financially able to contribute to the extended
program of exploration which was justified by the results of the under-
ground work. Standard of work completed by the partners was acceptable.

The drilling program conducted by Grandview Mines, Inc., was
carried out in an efficient and workmanlike manner, and adequate financing
was available, ,

Project work resulted in the discovery of an indicated and
inferred reserve of 300,000 tons of rock estimated to contain 3.7 per
cent zinc and minor amounts of lead and silver. An ore body of this
size and grade is not attractive under the present (March 1959) metal
prices; however, there is a good possibility the ore zone continues
easterly and also in depth, If this were proved, the reserves would
possibly be increased many fold and a large tonnage-low cost operation
might be feasible, )

Further exploration to the east is warranted, as well as drilling
south of the presently explored area to determine the downward extension
of the ore zone.

Government participation in a project with sufficient scope would
be warranted because, if successful, it would increase the present reserves

several tinmes.
% W/ 488

J. W. Alt
JWAlt/er
CC: Docket
Dir Rgad File
Mr. Johnson

Chron, 6





. . OFFICIAL FILE COPY

Date Surname Code
9/19]68 110
220

]

SLP 1 91888

Mr. Raleigh Hallenius

East 1305 Everett

Spokane, Washington

Re: DMEA-325 (Zinc)
- Grandview Mines, Inc.
Scandia Mine
Stevens County, Washington
Second Amended Contract Idm-E60

Dear Mr. Hallenius:

Enclosed is a copy of a self-explanatory letter of today to the
Operator under the subject centract.

This correspondence relates te the Consent to Lien and Subordination
Agreement signed by you on June 18, 1957, under the Defense Minerals
Exploration Administration program.

Sincerely yours,

FRANK E. JOHNSON é(&

Frank E. Johnson
Chief, Office of
Minerals Exploration

Enclosure

Identical letter to Theodore, John, Donald, and Effie Nasburg
East 11805 Maxwell Avenue
Spokane, Washington 99216

cc: Director's Reading File
Economic Geology File
OME docket
OME Reading File
OME Region I
130

GLAult/a 9-19-68
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UNITED STATES
DEPARTMENT OF THE INTERIOR

T OPPICILL
OFFICE OF MINERALS EXPLORATION ‘ COrY
GEOLOGICAL SURVEY Qo Mo Bo
U. S. Court House, Rm. 656 RRCEIVED
W. 920 Riverside Avenue

i

|

- 1368

Spokane, Washington 99201 %"EP 12 |
September 10, 1968

i

0 i@iiﬁi@'}'@é@i@;

Lol O

e

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I
Subject: DMEA-325 (Zinc)

Grandview Mines, Inc,
Scandia Mine

Stevens County, Washington
Second Amended Contract Idm-E60

In accordance with your memorandum of August 21, 1968, I have checked

with the U. S. Bureau of Mines, Albany, Oregon. They report that
their records show that there has been no production from this

property.

D. R, Maclaren





MME Form T
(10-58)

.”) ’ OFFICIAL FILE COPY

Date Surname

Code

220

MAY 3 1962
Memorandum
To: Acting Field Officer, Region I
Frow: 8, 2. Talbert, Acting Chief (Signed) E. D. Taibert

Contract Administration and Audit Division

Subject: DMA=325 (Zine)
Grandview liines, Inc,
Secandia Uiine
Steveng County, Washington
Recond Amended Contract Idm-E60

The original and one copy of a Report of Kovalty Review covering
the subject contract are enclosed. If you concur in the facts
stated therein, please make the following distribution:

(a) Original to the Fiscal Section, Division of Admin-.
istrative fervices, Uffice of the Secretary,
Uepartmont of the Interior, Washington 25, ©. C.;
and

(b) One copy for your files,

This Report of Royalty Review is made for record purposes only;
therefore, no copy for the Uperator is provided.

As evidence of your concurrence, & copy of your memorsndum trans-
witting the original report to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both
copies of the report should be returned to this Uivision with your
comments,

Enclosures
EDTalbert/ama 5-=3-62

ce:

Docket

Director's Reading File
CA & A Division

Mr, Rothrock

w3683
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Cj Audited .WORK ANALYSIS SHEET - DMEA PB’CT - XJ Actual Cost

Z::7 Certified , Analyols as of Wl 1955, [/ Agreed Unit Costs
. " Incl, Voucher for) N — :
Nare THEODORE NASBURG ET AL (Grandv1ew Mines, TOC.=fssignee) Docket Noo 325
State  VWASHINGTON | Commodity ~ ZING Tdm-E Nos 60 -
- : ORIGINAL CONTRACT--STAGE I,
'. ; AUTHORIZED COMPLITED |

OPERATION ) - T Units Cost Units Cost NET COST
. , | - 2081 -
Drifting & Crosscutting ? /£t $ 5,762.48 208' - |$ 5,762.48
raising _ - | \\\ .

- Shafts . | - 22.5! 1,654.00 22.51 1,654,00 v

Winzes ' - o | : : \\\\\
Drilling | o ‘ o \
(Specify) | | | | S

Sufface Excavation |

Underground Excavation

Roads and Trails

Operating Equipment Purchased k’ 143.52

Surface Rehabilitation & Repairs | | k {

Uhderground,Rehabilitation |

e

New Building, Improvements, etc.

Other ’(Specify) '

Totals - $ 7,560.00 $ 7,416.48 |
‘Date of Contract-- uly 16, 1951. ' ,
Completion Date QZ@@ég@éb@ /6, [fﬁﬁ%? S " Checks Part of Interlm
Expiration date of’ Royalty Payments %ﬂﬁzﬁ [é / Zéz: , - Audit
Amendment No, 1l--Deletion of some rén eq! ipment ' ‘ ' ‘
Some changes in Exhibit "A", o

Amendment No., 2--Completion date extended to 14 months
- from date of the contract.

Prepared by

71626
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DEFENSE MINERALS EXPLORATION ADMINIST

SEMI-ANNUAL REPORT OF CERTIFIED PRO

Reporting period:
Date of report:

Operator:

Mine name:
County and States

Docket number
and commoditys

UNITED STATES _
DEPARTMENT OF THE INTERIOR

July 1 to December 31, 1958

Grandview Mines, Inc., 310 Radio Central Bldg.,
Spokane, Wash. '

January 12; 1959

Scandia

Stevens County, Washington

DMEA-325 (zinc)

Contract number: Idm-E60
Date of contracts: August 15, 1952 (Amended Contract)
Date of certification: March 19, 1957

Expiration date of royalty payments: August 15, 1966

Total amount of contracts $44,922.00
Total expenditures under contract: 4l ,922,00
Amount of Government participation @ 50%: 22,461.00
Royalty payments this period: none
Previous royalty payments: none
Total royalty payments to date: none
Percent Government participation repaid: none
Royalty due on production to date: none

Royalty remarks:

none






Semi-annual royalty report
Contract Idm-E60
Page 2

Original estimate of DMEA reserves
(from Field Team final report)
Minés __ Survey ___ Joint

Operatorts data, using
12 cu.ft./ton factor

Revised estimate of DMEA reserves
(Field Team)

Mines Survey Joint

Increase of reserves by work performed

subsequent to DMEA project work:

Production of DMEA ore (this period):
(previous):
" (to date):
Production of Operator's ore found
subsequent to DMEA wook
(this period):
(previous):

(to date):

Percent of revised reserves mined:

Tons

Analysis

Field Team report has not been written.

305,000

none

none

none

none

none

none

none

none

4% Zn and minor Pb
and Ag

Production remarks: The reserves,estimated to be in the neighborhocd
of 330,000 tons containing 4 percent zinc and minor
amounts of lead and silver, are too small to be
developed for mining at the present zinc price.

The reserves and/or price of zinc would have to

be increased substantially before the deposit
would become attractive for a mining venture;

therefore, no production is expected during the

foreseeable future.

Property inactive.

Investment data: The company books have not been audited to date but it
is estimated the company has spent about $2500 exploring

on their own account.

Distributions
OME (4)¥" USBM (AD) Signeds:
USGS (2) USBM (2)

E.

G. Erickson

(Engineer)





UNITED STATES

‘ DEPARTMENT OF THE INTERIOR
‘E- | BUREAU OF MINES
16 1959 | WASHINGTON 25, D. C.

' CCDE™]

:‘\

Lléi_ April 16, 1959

. 0

200 Re: DMEA Docket 325;

[ : Contract Idm E-60
Grandview Mines, Inc.
Scandia Mine,

Stevens County, Washington

Memorandum
To: W. R. Griswold, Office of Mineral Exploration
From: Commodity Specialist, Branch of Base Metals

Subject: Review of Field Team final report of April 2, 1959

Under Contract Idm E-60, Theodore Nasburg and Partners
and their assignee Grandview Mines, Inc., explored the Scandia
Mine with 121 feet of shaft sinking, 309 feet of drifting and
3,399 feet of core drilling. The total accepted cost of the
work was $4l,922 and on the basis of it some 300,000 tons of
3.7 percent zinc bearing material was indicated. The drilling
did not delimit the extent of the mineralization and the field
examiners believe there is a good possibility of extending the
mineralized structure to the east and down dip to the south.

The field examiners recommend further exploration
whereby reserves might be developed in sufficient quantity to
warrant a mining operation. A certification of Discovery or
Development was made on March 19, 1957.

I concur with the examiners in their viewpoint that

the exploration potential of the property warrants further
drilling and possibly Govermment participation.

LI Lo

0. M. Bishop
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION | OFFICIAL FILE coPY,
O. M. E.
1201 N. Division St. RECEIVEC
Spokane 2, Washington APR 6 1959

DATE | IN:TIALS | CODE

April 2, 1959 : C o
a

Memorandum ' ' m ' a /ﬁ 2‘?

To: Chairman, Operating Committee, OME Y=/ ¥ /2T

From: Field Team, Region I, OME

Subject: Docket No. DMEA-325 (zinc), Grandview Mines, Inc.,
Scandia Mine, Stevens County, Washington, Contract
No. Idm-E60

Enclosed are three copies of a Field Team final report
on this project by Howard F. Albee, Geologist, Geological Survey,
and Eric G. Erickson, Mining Engineer, Bureau of Mines.

The exploration consisted of 121 feet of sinking, 309 feet
of drifting and 3,399 feet of core drilling, at a total cost of
$44,922.00. The Government's participation was 50 percent or
$22,461.00.

Project work resulted in the discovery of an indicated
and inferred reserve of 300,000 tons of rock estimated to contain
3.7 percent zinc and minor amounts of lead and silver.

A Certification of Discovery or Development was made on / /
March 19, 1957‘

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

« Bureau of Mines
Enclosures
ce: USGS (2)

- Reviewsq by
O o TR COMMT PTER

%
(dat 8)
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DEPARTMENT OF THE INTERIOR
OFFICE OF MOIERALS BIFLORATION
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PIELD $BAM, REGIOr X

FPIVAL REPORT
Controet Iom=150

e Go Ericksen , Howasd Fo Albcs
Mindng Engineer Ceodogiot
Uo So Burcow of Mines Uo So Geologlend. Survey

CRAWDYIEL LIINES, o
(hosignes of Thcodors Nasburg ond Portners)
Suite 310, Rodie Cemtroll Buildimg B
Srase i - m————
Speleme 4, Washingten OFFICIAL FILE COPY

0. M. E.
RECEIVET APR @& 1959

DATE | INiliALS | Cooe Tl
Doslket Noos DEA-325 | Yt0 | B | 730 ]
Cemmeditys &ine T >
Contraet €ntos July 16, 195% ‘ A2
Terminatien dotes Auguet 31, 2958 .

§

|~ —

SCANDIA LN
Nerthpert [indng Distriet
Stevcas Courty, Woshingten

Roviewed by
QiF QTFRAT Y COMMITTEER

Y-)0-59

(dafe@') .
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FINAL REPORT

GRANDVIEW MIOVES, INCo
(Assignee of Theodore. Nesburg and Partners)
Scandia Mine
Stevens County, Washingtion

Contract Idm-E60

NTRODUCT T0N

Tids report deseribes o project comdusted joimtly by
Thesdore, John, Dongld cnd Effic Nocburg, and Releigh Hellenius,
o portnerchip, and the Dofeonse Minerals Esclerstien Administration
untdd Lugust 15, 1952, to agplore for zine at the Seandis mine,
Stevens County, Washingteno Effcetive August 15, 1952, the ecom—
troet wos asoigaed Yo Grandviow Mines, Ine., who ccmpletcd the
projesto

. Svmmoey

The originel purpose of the projeet was to esplors the
axtent of the ore shewingo in arcos A ard B (pl. 1) by sinking end
drifting. A total of 12N Lost of sinling and 309 fect of drifting
was complleted wader Stages ¥ ond IX of the econtrocto Results of
the undergrovnd espleraticn were not cepclusives hewever, they did
indicote the poseibility of finding o signifiecent orc bedy. Rosults
odce showed thot the methed of esploration chould be changed to
dicmend crilling beeouse a larger area ecculd be cxplorcd mere
ootisfoctorlly cand at o lower soote ‘ '

. The original, Operators were neither Linoneielly nor
technicnlly able to wndertake o drilling programg conscquently,
thoy aceigaed the eemtroet to Crondvic Mincs, Ireo

Grandview Mincg, Ine. cempleted o total of 3,399 Loet
of core drilling under Stoges IX and IIX of tho controet at & cost
of $23,867.6L. The total ceceepted cost of Stages I, IT and IIT
oo 8bb,922,00 end the Covernment?s partieipatien was 50 poreent
or @2292&610@@0

The underground work cnd the core drilling from the '
surface outlined am ore zone and indiecated o reserve of about -
300,000 tems of woek centaining about 3.7 pereent sineo





Recommendat jons

A Certification of Discovery ow Development was made om
March 199 1957

Projeet work resulted in the diseovery of an indicated
and inferrcd reserve of 300,000 toms of roek estimsted to contain
307 pereent zine and minor emounts of lead and silver. An ore
body of this size and grade 4s not attraetive under the pregent
(March 1959) metald pricceg however, there 1s a geod pogsibiility
the ore cone eontinues easterly cnd else in deptho If this were
proved, the reserves would pessibly be incressed meny fold and @
large temnage=low cost cperation wlght be Leasibleo

Further esplorstion to the east is warranbed, as weld
0 drilling seuth of the presently explored aren to determine the
dowmtord esctension of the ore zomee

Govermment porticipotion in @ project with sufficient
seope would be warranbed beeouse,if suceessful, It would inerense
tho present roserves govoxald times. v

IOCATION AND ACCESSTBILIFY

the Seandia mine site io on o hW¥lltep ot cm altitude of
2,450 Loot ondl about 600 Lfeet above the Dosp Croelk valley. The
proporty moy be reached frem Northport, Wochingten, by traveliag
south 5 miloo on the Dosp Greek paved higwey to the junetien of
the main read, theaee 1 mile geuthioot ever o oveep ond wnimproved
ro2d to the minme. The nine rood 48 passeble to cenventioned
vchicles enly when dry cnd da geed Fepair.

Horthport 1o cn the SpokoneNelcon, B.Co brorch of the
Groot Nerthora Roflwvend. Thore 1o me clectwie power ot the mineg
hewever, there is g pewer line aleng Deep Crack abeut half o mile
Lrom the main workingso

The terrain en tho proporty ic proedpiltous and barron
axsopt Lor the ravines ond nerth-foeing clopes that held enough
sodl to suppert tree grewthe. Thore are oezo luzber=guality treeso
The barpen Oxzosures orc, Loy the most part, limostenc with seam
euteroppdngs of slateo

A The property is covered by saew 45 months of tho FOaY,
uoually beginning in Nevomber, cnd the winter temperatures are
modorately cold, The. swmers are relatively dry and hot amd the
spring and fall wet and modorataes





 PROPERTY

the land dnclvded dm ¢the sentroet 4o leoeated in the
Mortlysort Hindng District, Stovcac Cewnty, Wochingten, amd is
dooerdlcd as fellewsg

o wapabented Dindng eladsy eonddn ond Triengle
i? z:u@‘@:;cn‘ WL”E,D NE%D ZLMJ 20 ceros o t&n@ nowvh, coee 233 and
ETBL\)Q OC8o 23‘7 5 : wﬂ. ‘OO 39 D&OQ RO &}@ EOQ ?ﬂjoﬁ\‘ZO

w00 lond de dievm en ploto &, titled “Property Mop,
Croadvicey Hnes, Ingow

o elodms wore Leented dn 1926 ond the potented lond

1o gast of o zeache w0 Bl Cnd patanbed 1oad hnd bocn proge
p@a@@; u(f covepal chall 2y canfiso, cliest cdileo, cad tyenshos prier
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“‘ T e~ ~ ~e * o~ -
{ \:Lv___\‘u\‘) (¢ 8\,\\7L/0 L) :,\)p LR g,c/wca Lﬂs\“: k)(,,\) iJQZ\ 3CNT QunCo
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i thiek serics of lewer Palcecols morine scdimcatary
roals sovess 1220% of tho HNewbiyosh OPCo wo vesls, In ocecnding
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otene ef Corivrion oge cxud the Lelbolior olnto of Oxdevielmn ogoo
La axn ef two Loto Cxotoeceus li‘_::ﬂkum groncdierite botheldth
cxcads foea e eost fnto the ccdincutary soslo cad hog leenlly
ofewace then






Tiac sedimentary rocks, meotly thick eontorted argillites
and mnssive dolenitie o7 L,tw mo Loz Leng northossterly=trending
Appoinshisnstyse Leddsge M pinscs, cworrs of lommroghyre dikes
of m&«ﬁjzww oae eut the a6 f!:g:cntg ~g7 zs E@go leerdily, chearing teok
plose o c*n@ cens of tho u@mgg but meotly thoe dilkeo pest date add
mevencabe &N wndeforzed oteaka @4 Wocuto ond gronedierita,
GEEY mﬂzzg z:cstay da thoe w@:}t ora POFE of the aren, oro probobly

RowLinmy dn oo

Efv‘fﬂ‘vg Loulleing, fn Foees dndcns 06 G eres
7 Calielens o cRlow 20576308 bedo fa tho
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veins and variously oriented stringers of sphelerite in the wall
roek, agsayed 3,75 percent zinc. This mineralized zone does not
appear to correlate with any of the orc gzones encountered in the
winseo '

Information gnined from the underground workings sugsests
that, the mineralized froctures are parclleling the major joint
syetem dn the limestone. These joiats in genercl. strike mortherly
ond turn gradually to the northwest as thay approach the slste and
limestone contaect. The preminent mineralized structure in the main
adit overliles & strong fleswure which is shown by structure contours
drowm en the plane of the contact (plo 2)o The genercl bearing of
the mineraliscd structure parellels very clesely the bearing of
the exdal. trough of the fleswures

The ore depocit oppecrs, ab least im part, to be & southe
casterly raking mineralized zone agsoeistcd with fractures ond
brecedotion that mey be related to the flewmre. The deposit
eagterly from the adit, hewever, lies north of and up dip Lrom'n
projection of the trough (plo 2) This may be more apgarent
then reall because of the lack of drilll helc Infermstion im the
viedndty of the troughe _ ' '

TRE PROJECT

The Scandis prospect is im the Metaline limestome which
has been & Lfovercble host weck Lor ore in wony mines im the dis—
tricto The upper adit dhowed o 3= to 12-inch vwide veln with gesd
shevings of sine end lead. A ecovlesd chipneat of ove from this
0ddt wos settled -at 16.6 porcent cembincd lood ond zine. - Ab
aren B (plo I end 2) a b=foot chovdng of cphrlerite goseyed Oo)
percent lead and 30,7 poreent sime. On the basis of these shewinge
-dn & favorablle host rock the probobility of making a sigaificent
diseovery oppeared goodo -

The original cpplieatieon propescd o medest expleoration
progrom Invelving the espendituse of $7,660,00, The addt level
in orea A wos to be esstended 100 foob, tut the nabure of the wewk
in arves B wos not set Lorth the applicanto

The opplicaticn resulted in exploration project com=
traet thot ineluded extending the moim adit 100 feet, sialking & .
shaft dn ares B 50 feet, and drifting off the shaft 50 feet. The
total. cstimated cost of the program was $7,560.00. The centract
s dated July 16, 1951, '





During the course of the project work the original com-

tract was omended throe times. On August 15, 1952 an Amcnded
. Contract wos draffteds The oucnded ecentsact had 5 cuendments ond

w0 acsdgacd to Crandvicw Mincs, Ine. en Maweh 8, 1956 (offective
a8 of Boscuser L, 1955)c Tho controet wo rowrittcn August 1, 2957
ae tho “Sceond Amendcd Ceatzact? which deoigactcd the prieor wowk
wndop the orfigined cenbzact co Stage I, thot undeor the emended
- eontrtet oo Stogs XX, ond added o thisd ctoge thet was esmploted
witheut cay crecadmentoo

Drifting wador Stoge & otorsed dn July 1951. %he modm
oddt woe extonded 100 Loot by Septcmbor 6, 1951, walch sompletcd
part L of Stoge I (plo 2)o “ho chaft hed been deoponcd 2205 Loob
tnder part 2 of Stage I by Octebor 15, 1951, A premising oxo
ghewing that worrantcd furthor aplloraticn wos oxpesed in the
drdft vihercos the orc ampseocd in the ohoft boeomoe wenker ot depthe
In vics of thig, the Oportler prepeced tosainoting the cheft sinking
ond cxbeading the maln 0dde delfd with the remining funds in the
ecntriete Nrecmdment Noo L, dotced Cstebeor 1, 1951, outheriscd the
05op00cd eoatract ehonges. [mamdatat Neo 2, datcd Ostebor 9, 1951,
autlrordocd dhafft labor to be eeatrastcd ot the wato of 825,00 por
£ooto '

o project 1o rocessed about Hovembor 1, 1951 beeauco
of wintop wenthers AL this timo tho drift hed boca odvanecd 17
Loot Lor o ool of 107 Leoto Amandmont Moo 3, dated Doscmbar 15, .
958, cebended the, eerplotien doto o Scptaabor 16, 19520

. Frojeet worlk wog rogsumed dn Junmc 1952 ond by July 15 the
Ardits wo cxbcaded 9L Loot Lor o total lcagth of 208 Looty this
cempllctcd Stage To Tho tetdl oceepted coots Lor the 203 Loot of
drdftting cad 22,5 Leot of chof® olnkiag wos §7,4160480

Tino work eemploted under Stage I ogeocd o preadedng
ore chowsdng in the mein cdits therefere, the Operater prepescd
additiencd, csgplleratica sinking cnd drifting. A progrom was
weriked eut botuwoen the Covommment and the Oporater that ineluded
on cdditiencs, 100 Leet of drifting em tho madn odle level, &
100=feot winge Lrew the madn oddd drift, cnd 200 foot of drifting
frem the bottea of the winge, The cotinntcd eeot of tho new work
Wag 8219‘?7@@0@@0

Tho ceatrast g enanded Mugust 15, 1952, and the 300 fLeet
of drifting cnd 100 Leot of sinking was oot up os Stogo IX dn the
[mencled Gentraste - The tetcl ostimnted seot Ler Stogos I and IX
w8 $29,260.00. - The torminotien date of this omended comtract
wos July 16, 1953





Stoge IX work did mot get started before the 1952 winter
00t dno  mendaent Noo & Wos cszocuted Novcmber 25, 1952, extending
the tomfnoticn date to Cclobor 15, 1954,

Uinge odnldng otosted Jumc 22, 1953 and centinucd tharough
Octebor 1953, A tebcd of 8.5 Zoot of winro was cemploteds Heawy
gofn Curdag Cstebor modo tho mend %o oho rdno Impagseblo and the
epCTabing 0 sesesoed fov the wnter. Goed sine oro pralsienvesle |
Hirergiond ¢ho ontire 98,5 Loot cuak (plo 3)o

a

Loclnomt Woo 5, €nbed Boecmber 15, 1953, graated o reeess
Een Gatebor 13, 1953 o not Mober thom Jwa Ly 1954, cnd ettended
tho wepny porled to AL yoows £oem tho Anto of Gho ecatraeto

Duplng ¢ho mouth of Jumo 1954, the winge vas domtorad

Cad sohabiliiated and copdnoot Low Grifting s astuldscde Deditting
QL% ¥ho winro mear the 1otte 100 otarsed a Ny 2954 By the st
e Cotehor T98h, a totr, of 10R, fock & awl CIng ond erosseutbing
hod beca eepfobed (plo 3)o  Fho 200 £00b of wWork off tho shaty
inrestordly dnlfl dedven 50 fook waoko alnte g

ot ond the drtss s ctopzede A neFtheostorly eresceud
v0o thea dedvea o tetol of SL focho  The erosoeut wos OtaFted olsut
I8 foct xen tho wingo O, 0bavs 18 £eod fnen the nortlncst dxift,
cuecrmtorcd o C=fesd £030 of oo eantoining chaut 4 porecnt oineo

(GRS ONE
200 N

220 Cpomater coled Lo o woecon wabdl Juno Ly 1955, be=
ecess of tho doprosoed prices of Jend (ad odne whdeh ma Yol

QLT to avronge Liroacing Lor tho cegilozobien projosto

Iocaczomt Woo 6, doted Nevelor 17, 1936, ollewed o
CeCs0 £rey Catebor 13, 2955 o ned Intor Mhra Jomo Ly 1955, ond
cetcnded o Sozninnbien dndo %o Dstchar 15, 1935, Tao 100 Loot
6L Crdfting ¢hot was to bo perfexrmd en tUo radh cdde Teval wags
bromoforied o o dewal, off tho botlen of Sho WIBoe, noking tho
totoll CFline outherdscd of? Gl winoe 200 feate  The wopay porded
O CteRfcd to Avgust 15, 1884

~
£ )

[l Doy &> SPATNN ooe > TN Qe TRE

520 Cporaber 644 ao copllonatien vosk &% 3955 oo ho was
NSO NV PN S N Neopd) om0 T N carrryen ) n

RCGLinting with Grondvicy Maco, Face mogurdiag o purel

o

X:\
Q00 optien
CORLRSEI

\rndzont Noo 7, doted Pobevowy 2, 3955 p csdcndced the
FCBCI0 poraod provlded In Locadtond Keo 6 %o not dotor Shoa

2o A5, 1956, c2d osbcrdsd tho eczpletden (oo o Ostebor 15,
1955 26 ¢ho mpoy porded o MAvguot 35, 16350 A socude=eoreitdens
bien ellowoo wo dlee dnelndcd da fmonétont Foo 7o

7





Upen the Oporoterts wequest the centraet wos assigncd
to Grondvicr fHnes, Me., offcstive os of Doecmbor L, 19556
Crondvicy: [lncs then rcguested that the eentract bo cucaded te
AWey drtlldng dn Ieu of drifting ond dlvort oll ethor remnime
dng Sunds to o Arllling progicile  Gie cmewmt of dlling that
couldl ba denmo with tho senining funds woo net culliedcat te
cgpllers tho preporty ccaplotaly but wovld cosve to indieats
wiothor o net Lurthor crmlerctden was worenteds

[encment Hoo 8, doted Nuly 2, 1956, outheriocd vaused
fundo o Lo vecd te ddrmend deill 4 hellco noh to cseccd o tedal
of Lol7h fcote  Tho soscse porfed wo oskcnded to July 3%, 195 »
oo ecilobien date to Weveabor 15, 1956, cad the vopny poried teo
Mgust 15, 2856,

fn dnfepin cvddl of the wor: eerifioted 4n Stoge T and
Stoge IX prfor te the ocodgncab of tho centraed chowed o tetal
oeeepted 6ooh of $20,0554059 e work dnctudcd 203 fost ef Arifie
ipg ea the cd’t lovel end 2205 Lfoot of ohafd odnldng In Stogo I,
cnd 365 Leok of wince oinking ond 107, £oob of dedfiing cnd ereco=
cutbing Lucn Sho botten ef tho winse In Stago Il

g

P}

Geondvie Mnco eezilcted thoe & helog tetding 1,239-6
ook of vwadeh L,A7h Lot was dllexscd by ¢ho domzs of tho eonbzaete
tho oowoed wlt eoct Lor Arlilling woo $7.00 por feob, malking the

totol aescpied delllling coot {8,208,006

My cwddt porferccd aftor eemalchbicn of Stage X ohewed
0 tetall cescpbed eost of $29,252039

w0 rogulte of tho projost work cxpeocd simificont
sire=leod ninopalisaticn dn both the wdorgrowad vork cad in tho
apdlld, ollos bt more dedlling w0 noecosesy balers the ore dn Gho
winee ecrdld bo eorrolntcd with tho orc dlcelescd dn the dwadi
Lelooe

833 VI of the dnecsnelusive Fosulin ef tho vork eeme
ploted vndor Btoges T ond IT of tho ecatsoct, tho Cporotor
pregescd drll )

23ng 7 o@ddtieand, coro helos tetoldng 2,225 L£aote
O - 8 (&) 2
wao cobimbed totaldl eoct of this otago was §15,5750000

o propocal wao oppreved cwd tho werk autheriscd in
tho Sosend [rnded Cembrost, dated August L, 1957, oo Stoge TIT,
Wa0g 2,225 £oat ef eere dFfildng and 140 coooy dotorinnticas ob
o bl 0otiionted ecest ef $15.670.50. Tho totadl ootirntod sest of
tho ehsco Yeentraste® new 0o 4,922,00 (Fowndcd)e Tho torminne
tden dato of the Seeend Anonded Ceatsaed wao Oetebor I, 1958, mmd
tho ropoy porded woe ostended to August 15, 1858

8





«
v
. ‘

The drilling cutlined in Stoge IXL started June 9, 1958
cnd woo cemploted by Cetebor 3, 1958, Tho Opornter completed 8 |
erild helco totaling 2,483 foct, of uhieh 2,225 foot was clletmble
undor thoe centract. %ine mincralisaticn wos disclesed im cll 8
lielos (EOH 512 incluoive, ple 2 cnd &) however, DDH-7 and
B23-00, chowed only smalld cwsunts of sinee

Ore Roporves

“ho eutdinc of the orc zeme dievm en plote 2, when pres

Joeked o tho dip of the bedo, dnelesco ca ares reughly 750 foot
dong ond 350 Leet widce %ho drdlling show that intorvals of

minoradlized naterdal ore ot difforent 0ltitudes dm the verious

wlege IF tho better grodes end thielmesocs ore used o9 menrly
ag pesoible Lrem the core cone throughcut the ares to calewlato
the wosorves, ta averoso thiclmess ef absut 10 foot 1o obtained
with on avorage grade of 3.7 porcent clus. A tenmogs Locter of

aQ

13 euddz £00t of ere to o ten 18 woecdo

59 £ Jonm 2 350 £bo wido 2 10 Lo thick = 200,000 toas (rounded)

L embile Wootk

dpdfented, having & gods of 3.7 porecat sines Semo concs ef
mdncraddecd motordad o6 o dewor otrabigronhie hordcen Wors net
Indluded dn the obeve cermtabicns. Bascd ea O S-foot thiclmoss
gvor o como awen Ler ¢hoso conco, than

750 £%50 Jenz 2 350 £4, 160 2 8 £%s thick © 100,000 teas (reunded)
43 cuble Lect - ‘

dnforred, ef 1d4zo grodoe

Bofloftabien Pooodbdligies

Zno prosert Indientcd seservo 4o teo ¢l cnd dew geodo
bo Juotify dovelepment Lo mining. Hewovor, cheowld Lurthor csgpllews
obden prevo ¢ho ore axbcads costvord te the Beop Grook vwelilcy Llear
tho tomago wenld prebolily bs cufflelcat to clller rintng ot donot
tho ero cbeve the valloy Lssrs The noturo of the grernd indlentos
tho wndorgpevnd verldrzo vorld ned have te bo cuppertcde /





Sriary of Factued, Dato

Pt ot /<

Npproved wnits, ostdrated unit cost, ond tetal asecpted
¢o0ts of the vork axe gs fellowss

Stoma
Units Undto Eptimabed Total
Authoriped Cemploted Unit Cost  Acsopted Cost

Shoitt sinking 225 £%o 2203 Kto $60.00/C%s $1L,800.00
Drifbing, odit level 208 fto 208 £o  27.00/%to 5 ﬁ%?g@

' 7,606 048

- Stoze 70X

Wnco sialdng . 88o5 o 9805 £to §100.00/2t0 $§9,850.,00
Deifbing, off winge 0L 2o 1OL £ 35.00/8e  3,535.00
Cezo drililing Liply, Lo AT Lo 7:00/2%0  €,28.00
Bendpoont purchnged §232.91 1/ 2329

‘ $21,835 .91
1/ Chorged off agadact olnldng cnd deiftingo

Gezo @riiiling 2205 fto 3225 Lho  § 6.55/0%e 815,485.00
Acooy detome 140 140 lo@%@ao 160,00
Serpllo cacks 70 70 0o35/e00 25050
. $IL5 5670650
Tokal, esot = Stages I, IX amd ITX Olols p 922689
Leoo coount over eeabtrost tobal 269
Total ocecpbed eost of gontracd Skl ,922.00
Potal, evsunt of eontrash 30/4,,92200
Covormzent s ohare ab 50 porecab 22,16..00
Fotad, cmount expendcd Lty 922,00
Qoverrmend portledpsticn 22,462,400
Mot wine of preducticn during
ecatroct porded nene

Tho Covorancat hos ne cgpity in the coulsueat wvecd en the
projeeto

10





Discusgion of Cencluglens

the progrese ef tho wderground work was slewe. The
208 Zect of cdit level drifting wee denc by the four partners
wiro hed 1dttle or no mining expzrioncc. After & few months,
added by adviee glvea by £icld engineers, they were able te
cezplote o chort voumd In an G-hour shift. ALL cupplies dne
cluding drilldng waber had to be howled evor the steep acecss
reed thod was dmpascoble during the winter and roiny weathers

Tho chatft- wnd winge=cinking cad the driftdng off the
winse was performed by eontraet lober and the progress rate,
esnoldoring the sigo of the operatien, was goed wien the projoct
o 7ot ddicd by mechomiecal Lolluwmosse

iho erigincl. Oporators woro £incnedclly able te earry
cut the wndorgrownd progrom by persontdly portieipating in part
of the vork. However, thoy wore not fimnedolly cble to con-
tribute te the axtdended progrom of oxplovatien which wmo justified
by the reoults of tho undorgrovnd works Standord of the work
ealeted by the partmors was aeecptables

The drdlling progron esnfuctcd by Cromdvict Mines, Ince
was earpicd cut dn cn offielent and vorlrrmlilke monner, ond
cdeguate finonelng woo availoble. It tos not ceenenmdeslly
fezoibllo te bulld assoas reads te the il oites boesuse the
terraln was teo cbesp and wuggeds Drllling couipnent end supplies
hed to bo okidded to cnd Lfrem drild, citeoo

Rooullte of the copleratien prejoet imdiecato the ere mono
oy oxbend esnodderablc distonees costerly and devm dipe Further
coplleratien in these dirceticns do wwowranted cnd reccxmacndeds
Sero Imtormedioto drliling 4n the arca esplescd by the centract
would bo desizchle to aeguidro o botter corrolation ef the orc
securrenees vileh vouwld cazblc botter plomaing of future crplercs
tdeRe )
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OFFICIAL FILE comy

0. M E

RECEIER f\![)v :4 19;\-{

Spoiane 2, Weshingtom " DiiE tmt
Novesber 17, 1998 3 ._.!f
T
Mrs. Dorothy Lomg, Certifying Officer - g
OME Field Team, Rogion I
1201 N. Division Street L | )
Spoiane 3, Vashington e 1 |
Re: Dogket No. IMA-3RSX (sinme)
Grandviow Mines, Ime.
Scondis Mine
Second Amended Comtreet Idw-260
Dear Nrs. Loag:

The vork suthorised wder the referenced contrect wag
conpleted by Outober 3, 1958. A fimal veport eovalusting the resulis
of the explovation progrim hes besn pressnted By the Operstor smd
ageepted by the Exsewtive Officer.

The Goverament has mo interest in swplies or eguipment
parshased for use oa the >roject.

A Certificsticn of Diseovery or Development, issued March {
19, 1957, is eomsidered as having besn ssde puremat to the provisiouns
of Articls 6{a) of this Second Amemded Contreet.

A fimal Beport of Reviev dwted Novesder T, 1998 by OME
Awliter George Mwwor haz bHesn recsived.

As 81l emntract requirements have been met, it is requested
that fimal settlemsnt of cur sseount with the Operwtor be made-

Sinserely,

' me;“-m
OB Fisld Tesn, Region I

cor OME {t;
vsos (2
Contract Admin. & Andit Div. (R)
Docket

/





é:,{ ) /X l’r "

LR _ .
Stantietd Form No/ 1084—Revised
- form prescrihed by i -

~J

D. 0. Vou. Now .ol oo e

ComB SRR o TY IC VOUCHER FOR PURCHASES AN )
con rem T o 38 \SBRVICES OTHER THAN PERSONAL ® Bu. Vou. No. .. 92&9‘@%

o

--------------------- A A PAID BY

ent, bureau, or estabish

ton 0/ |

(Give place and date)

THE UNITED STATES, ﬁrj Payee’s Account No. . Tam=E60 | \

\
TO o Grandview Mines, Inc. ////}/0/( _______
(Payee) o \

P . . ; ) . (For use of Paying Office)

310 Redio Central Bldg., Spokane Washington
..................................... b - R, b ch o R

- (Address) (City) (State)

: ARTICLES OR SERVICES
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UNIT PRICE AMOUNT
er or Service schedule, ané other information deemed necessary) QUANTITY
Cost Per Dollars Cts.

Discount Terms

July and | Funds withheld from Vousher No. 2239
August dated October £3, 1958, adjusted to
1958 audit .

999 (55

-

PAYMENT: Fm m

Complete (]
Partial O
Final OJ

Use continuation sheet(s) if necessary

Shipped from . to Weight Government B/L No. Total ' 999 i

. - . : . "(Payee must NOT use this space
I certify that the above bill is correct and just and that payinent therefor has not been received. (Pay : pace)
Differences ___ ... e
(Sign original only) '
Date . ooom *Payee ..‘........; ......................... e e e e
' (This certificate not required when a like certificate is made by payes on attached bill or bilts) .
) Account verified; correct for _______ . .__.999_5.5_
Per e Title o e {Signature or initials) Of% .......................
Contract No. Date Req. No. Date Invoice Rec'd. '

Pursuant to authority vested in me, I certify that this account is correct and proper for payment.

F Approved for $ L “ (ithorized Geriiying Ofees
|  oRigiNaL
Title e
By ... . ONLY itle
Title oo Date e

THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

A iation, limitati . . Limit’'n. or Proj’t. Appropriati
PP OP Project symbol " . Appropriation title Amount P mount
, " Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount quu‘ldatod n
Symbol Amount Symbol Amount
Check No. ____. dated ) I | for $ {on Treasurer of the United States in
Paid by favor of payee named above.

Cash, $_ .. ,on e iemmmeceeacemceeae L9 Payee e mmnnm

* When a voucher is signed or receipted in the name of a company or corporation, the name of the person Per
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example:
“John Doe Company, per Jobp Smith, Secretary’’, or ‘*Treasurer’’, as the case may be.

tIf the ability to certify and authority to approve are combined in one person,
cssary; otherwise the approving officer will sign on the line below ‘‘Approved for §
over hig afficial title

Title _. IR

16—23900~3





. _ . : ("{"‘:’
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el = ; SIAL FIE f‘Uh “3
. B0e 157 Howard Atreet ' ; 0wt f ?
o Bpm ,k' mm P ; .l\;:k o (")4. 195}8 ;
mao, 19% ‘. . b ‘x.,"-: ; Ul)&.
| e 220 |
L B0
| S o 4 U mw
Grandvisw nneo, Inc. : - * ',,,. __:
Buite 310 Rmiio Central Building o .
fSpekane L, Minstan : ‘ A s E |
Be: Docket No. DMEA~32% (Zimc) o
Grandviev Nines, Inc.
Stevens County, Washington
, Contract No, Idm-Z00

Bnelooed rarmmromtmmrm is a copy of
& Report of Review dated Nevember T, 1958, for the period ’
July 1951 te mugust 1958, inclusive, cowering a project for the
m]uatmwumattmmm .

mm;tummtmuammm'
coppuny of $999,55. This mthahnntchﬂuhdfﬁrwmnt
mdywﬂhmldmcexmnmmnmmu

A+ 2. Vaissendorn
Doacative 0€ficer, OMZ
Fiel& 'mnm I

" ee: OiE( ))
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OFFICIAL FILE copy

, 0. ME
1201 M. Division 8t. RECEIVED '
Spokane 2, Washingtom ﬂm__%“‘g!g_g 1958
b IALS T Copi™
Hovember 17, 1958 c_ rj"f‘i
) \ 3‘4 C
C) | B0
4 /O SNA o
¥rs. Doroth rti ' : — *EL
. y Long, Certifying Officer j _
OME Field Team, Region I - :
1201 X. Divisiom Street : '
Spokane 2, Washington e ] 1
Re: Doeket No. m‘m b Bane s ST 3
Grendviev Nines, Inc.
Scamdie Mine

Second Amended Contrect 1dm-260
Desr Mrs. Loag:

The work suthorized under the referemced contresct was
completed by October 3, 1958. A fimal report evaluating the results
of the exploration program has besn presanted by the Operator asd
sccepted by the Executive Officer.

The Government has no interest in supplies or equipment
purchased for wse on the project.

A Cextification of Diseovery or Development, issued March
19, 1957, is eomsidered as having dDesx meds pursuant to the provisions
of Article 6{a} of this Becowd imended Comtraet.

A fimal Report of Reviev dated November 7, 1958 by OME
Awditor Gecrge Mavor has bean received.

As all contract requirements have deen met, it is requested
that final satilement of our sccoumt with the Operetor be made.

Sincerely,

A. E. Veissemborn, Exec. Officer

OME Field Tesm, Regiom 1

cc: OME (2)/
UsGs (2)
Contract Admin. & Audit Div. (2)
Docket





DEPARTMENT OF THE INTERIQR 0. M E

UNITED STATES . OFFICIAL FILE copy

OFFICE OF MINERALS EXPLORATION| RECEIVED NOV 14 1958

So. 157 Howard Street . DATE T INTIALS™

CODE™

- Spokane- 4, Washington J04J

AN

e
;/

L= 2230
November 10, 1958 H L Lo 7[%%
Ut D60,

Mr. George C. Selfridge, Chairman

Operating Committee, OME ' ' )

Department of the Interior L
Washington 25, D. C. '

i Re: Docket No. DMEA-325 (zinc)
Grandview Mines, Inc.
Scandia Mine
Stevens County, Washington
Second Amended Contract No.

Idm-E60

Dear Mr. Selfridge:

Enclosed are the original and one copy of a final report
from the referenced Operator, which is acceptable to the Field Team.

The diamond drilling has indicated a zone up to 15 feet
thick, 350 feet wide, and 750 feet long that is estimated to con-
tain about 330,000 tons of rock with an average grade of 4 percent
zinc and minor -amounts of lead and silver. Although this deposit
is low grade under present conditions, it is quite possible that
the size can be considerably extended by additional drilling and
a deposit of major size will be found. In fact, this deposit as
presently indicated would be very significant under better economic
or emergency conditions., '

' A Certification of Discovery or Development was made on
March 19, 1957.

By Field Team, Region I

A. %. Weissenborn, Exec. Officer

U. S. Geological Survey

cc: USBM (2)
USBM (AD)
Albee





Summary Report
DMEA Docket No. 325 i
Scandia Pro ject i T

Drilling of the twelve holes so far completed has shown that the limestoné
and slate contact, the general bedding, and the mineralization strike from about N
N. 757 E. to negrly E-W in the lower and eastern part of—the drilled area. Dip% §J§S
vary between 60 and 45° S E. The ordovician Ledbetter.slaie and the overlying: 51‘3
Cambr ian Upper Metaline limestone have been overturnedito the ":northwest. The f \,?

ore zones lie within two hundred feet of the slate contact in the Timestone g
which has been brecciated and recemented and in places Partially §iTicified and
partially dolomitized. There are indications that the mineralization may be
quite widespread near the slate contact as in some areas of the Metaline district.

Eliminating diamond drill holes #1, #7 and #11, and giving diamond drill
holes #2 and #3, which are drilled close together, equal weight with the remain-
ing holes because of information obtained from previous work done in the tunnel
and inclined shaft, the drilling so far has outlined an ore zone which roughly
approximates 300 to 350 feet in width, about 750 feet in length, and 15 feet
in thickness of 4% Zn ore with minor lead and silver content. This zone dips
with the bedding and as far as outlined by drilling plunges to the southeast.
The vertical range of the mineralization is in excess of 600 feet.

Surface mineralization to the east, above and downhill from the diamond
drilling, indicates a continuation of similar mineralization in that direction.
A number of drill holes might show that the mineralization continues to the
level of Deep Creek in that direction. I[f that should prove to be true a large
haulage tunnel could be driven along the ore zone in very competent rock which
would help to develop a considerable tonnage of ore above that level.

Diamond drilling below and south of the present drilled area should ex-
tend the mineralized zone in depth and might encourage further drilling to the
west where there has been no change in the type of host rock.

The location, rock type, and attitude of the ore body would result in an
unusually low cost underground operation.

RECEIVER
26T 7 1968

Y. 5 & &

SPORANE, Wi
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1/7) Jatlod-] 800
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I'Al el |5
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|

s

Mr. George Mavoy o .

OME Auditor o | RNOY 7 1958
420 Custom House

555 Battery Streeat .

San Francisco 11, California

Ke: Docket No. DMA-325
' Grandview Mines, Inc.
Contract No. Idm-E60

Dear Mr. Mavor;

Returned without approval are the three copies of your
proposed Report o fieview on the referenced project as submitted
with your letter of November 4, 1958, Also enclosed are the
original and seven copies of a revised Report of Review,

After signing all copies normal distribution, including
return to this Division of three copies, is authorized,

This contract specifically provides in Article 1(b) that
the Government will contribute 50 percent of the fixed unit cost of
the work perform.ed, not exceeding $22,461, 00 even though the
detailed costs shown in Exhibit VA" actually add to slightly more
than the contractual $44, 922. 00 total cost of the project work.

Sincerely yours,

(Signed) L, L Chamberk

" Jay L. Chambers
Contract Administration
and Audit Division

Enclosures , cc: Docket == =~
EDTalbert/GMcGC Director's Reading File

November 6, 1958 Mr. Chambers

8623
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1251 N. Division 5t.
Spokane 2, Washington

October 2k, 1958

Grandview Mines, Ihc.
Suite 310, Radio Central Bullding
Spokane L, Weshington

Re: Docket No. DMA-325 {zinc)
Grandview Mines, Inc.
Second Amended Contract No. Idm-ESO
Monthly operating report for

July and August 1958

Gentlemen:

The subject monthly operating report has been processed
and forwarded to the Disbursing Officer for peyment.

We are withholding an amount of $1,7%0.02 pending finel
audit by a representative of the Contract Administration and Audit
Division of Office of Minerels Exploration. This is the customery
procedure and is applicable to all contracts.

By Field Team, Region I

A. E. Veissenborn, kxec. Officer
U. S. Geologicul Survey

Wing G. Agnew, Member
‘ U. 8. Bureau o2f Mines
ce: OME (2)Y
UsGs (2)
AD





1201 N¥ piviefon St. o i
Spokeane 2, Weshington | o I

Qetober 23, 1558 RN

CERTIFIED MAIL

Mr. George Maver, OME Auditor .
Roam 420, Custon House -
555 Battery Strecet

S&n Francisco, Celifornia

Re: Docket No. DMA-325 (zinc)
Grendview Mines, Inec.
Scandia Mine
Second Auended Coatract No. Idm-ES)

Dear Mr. Mavor:

Enclosed herewith 1s memorandum from the Field Teanm, Region
I, requesting final audit of the sbove-named account. 1In eddition,
we are lrsasmitting the following materisl wvhich you will need to
complete your mudit:

1. Contract snd Currespondence File
(Includes originel conmtract, smending and
supplementing sgreement, with attechments;
Second Amended Contract, Annex I and II,
and Exhibit "A")

2. Voucher File
(¥-1h's end 1044’8, with attachments)

We hove withheld the suw of $1L00U pending final audit.
Sincerely,

Dorothy F. Long
Authorized Certifying Officer

Enclosures _

cc: Mr. Chambers
OME (2)7
UsGs (2)

USBM (AD)
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RANDVIEW MINi]S

SUITE 310-311 RADIO CENTRAL 8LDG.

“
'”ik: OFFICE PNONE MAdisen 2501

A

Kot W. J0ePer..cee..avere.-Procidont
Pant 7. Hootsel .ocro e Viea-Pros.
R Ry Ve an— N

June 18, 1958 Subn M. BOBOrts. coermerecoeere - DhrOIOF
L O Breseed Blrostor
Frod Trombull. : -

‘U. S. Department of the Interior SR Aader o
Defense Minerals Exploration Administration
So. 157 Howard Street

Spokane 4, Washington
Attn: A. E. Weissenborn

Re: Docket No. DMA-325 (Zinc)
Grandview Mines, Inc.
Scandia Mine
Stevens County, Washington
Second Amended Contract No. 1dm-E£¢C

P~k N

Dear Sir:

Relative to our telephone conversation sterday, this will confirm
my statemenis that the drilling under this contract commenced on of

e about June 9h of this year. The first hole is just about completed
and work will commence on the second hole within a few cays.

Very truly yours,

Karl W. reSiden

GRANDVlggaasag’r






I ofricuL Fie copy
! Dlln °0Px
|

B L o
5o. 157 ioward Street 1
Spokana Ui, Washington

"~ Junae 16, 1958

Grandvizw Mines, ‘nc.
Suite 310, Radic Ceotiral Building
Spokane 4, Washinglon

Re: Docket No. DMA-325 (Zinc)
Grandiview Mines, Inc.
Scendia Mine
Stevens County, Washu.ngton
Second Amended Contract No. Idi-BE60

Gentlemen:

Under tlie terms of Article l{(a) of ycur-IlIEA contract, work
shiould be started o or befors July 1, 1953. We would appreciate
receiving the date work will start.

If 1t wil) not be feasible for work to be started by that
 date, you should roiuest an amendment extending the starting date,
advising us of the cate by which work will be started.

Sincerely yours,

A. E. Weissenborn
Executive Officer, IMEA
~ Field Team, Region I

™~

cc: DMEA (2)
USBM (2)
USBM (AD)
Albee





. n - ’

A UNITED STATES
DEPARTMENT OF THE INTERIOR : 1+ .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street POAL L
Spokane U4, Washington ;//;54 ‘
v/ )
October 30, 1957 it - - P

Mr. George C. Selfridge, Chairman A
Operating Committee, DMEA e
Department of the Interior :

Washington 25, D. C.

Re: Docket No. DMEA-325 (Zinc)
Grandview Mines, Inc.
Scandie Mine
Stevens County, Washington
Second Amended Contract No. Idm-E60

Dear Mr. Selfridge:

Enclosed are the Government and Audit copies of the Second
Amended Contract No. Idm-E60. By copy of this letter other copies
of the contract will be distributed.

The Operator has inserted under Article 1 of the contract
the date of July 1, 1958 as the date that they expect ® begin work.

Sincerely yours,

AE. Wopeapabsr 4&7[ﬁéha
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I

Enclosures

cc: Finance Office w/copy of contract
USBM (2)
Albee





Boapn'y by

Spokane 4, Washington

-~

A

> | |

Y _ - .

R - " B30. 157 Hoverd Street
- |
‘Q‘T . .

October 15, 1957

Mr., Karl W, Jasper, President
Orandviev Mines, Inc. ‘
Suite 310, Radio Central Bldg, R
Spokane 4, Washington - v

Re: Docket No, DMA-32%5 (Z4ine)
Grandview Mines, Inc., Assignee
Secandis Mine
Stevens County, Washington
Amended Contract No, Idm-E6O

Dear Mr, Jasper:

Encloaec‘i are an original and four copies of a proposed
second smended, short-form contract signed by the Administrator
for the Covermment, The terms and conditions have been cho.ngod
from the formr contract as you requested,

On the Uonsents to Lien under the description the
letter "N" has been inserted aftrT. 39. Will you plesse have the
signers of the Cfonsent: initial in the margin on this line,

Sincerely yours,

A, E, Weissenborn
Executive Officer, DMRA
Field Team, Region I

Enclosures
cor  OMEA(3)

la::-,msm
u (ALY
Alhee :

: P.S. Vill you plense ingert in the contract, in the space
\\ provided therefor under Article I, the date when you expect to start
contract work,





. OFFICIAL FILE COPY
IMEA 'Fom 7 . . Date Surname Ceode

(12-96) | 10/9] ad¥ |50
ANPPIIE 4 500

10/ Lo ¥ 18O
ol7 nde), 130
: > {7 AR
Mre As E. Weissenborn 0CT /« 10
Executive Officer Uet 8 1957 S AT
DMEA Field Team, Region I &

South 157 Howard Street , 500
- Spokane lj, Washington

Re: Docket No, DMA-325 (Zinc)
Orandview Mines, Inc., Assignee
Seandia Ming
Stevens County, Washington
imended Contract No. Idm=E60

e Dear Hr. Weissenborns

We are returning the original and fouwr copies of a proposed

second amended, short-form contract for the cited project, signed by
the Administrator, Defenss Hinerals Exploration Administration. It cone-
sists of the form (MF=-200), Armex I (one page), Consent to Lien and Sube
ordination Agresment (MFe205), Annex II (iwo pages), Exhibit *A" (two

" pages), and two mans, Also, are enclosed two extra copies of Annex I,
Amnex II, Exhibit -A', and two maps for the use of the Field Team. The
proposed contract has besn prepared in eonformance with your letter dated

Wt It will he necessary to insert in the contract, in the space
‘ provided therefor under Article I, the date when the Cperator shall begin
ot . work on the contract.

Please have the signers initial in the margin the addition made
in the description where the letter "N" has been inserted afier T. 39
where it appears in the Consent to Iden and Subordination Agresmeat.

If the proposed amended coniract mcets with your approval,
© s~ kKindly present it to the Operater for approval end signatwre snd, when
completed, distribute the copies in the usual manner, In the event that
. the contract is not satisfagtory, and cannot be amended within youwr
- delegated authority, return all coples with your recomsendation con-
cerning any modification, ‘

Sincerely yours,

George C. Selfridge

- Enclosures | Chelrman, Operating Commit D
APPROVEDs Juklt/er 10 /7/57 :
Frank D. Lamb é@ Copy to: Docket 7

N li‘
Rember, Buresu of JLnes ,ggmr C}ém?};iee
§. P. Williams / Jg) M. Bishop, USE

’ e e Mr, Kiilsgaard, USGS
Hember, Geological survey Cheone - 8623






-, ‘ . Governm& 's copy

2\

y
MF-200A
(Rev. April 1956) : f
UNITED STATES OF AMERICA l
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATISN >
EXPLORKITOR PHBER coNTRACT
(Short Form)
DMA
AKX No. Commydity Contract No. County State
325 Zin Iim-E 60 Stevens Washington

ust 1, 1
g ............ ,’bet\ng':zjeiz ’the United States of America, acting through the

whose mailing address is .Suite 310,.. adio Central Building ...
.............................................. Spokane 4, Washington
hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and project.— (a)\This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. \It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undgveloped deposits of the commodity designated above.
The Operator shall begin the work on or before ...\ . , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work XXKNXXXXXXXXXIXRX XHXK KKk

rErKxOmKKK by December-31;-3957  (Ske Article 10.) Lotiw il o <

(b) The description of the work and the fixed cost or each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations\ etc.) are hereby agreed upon as specified in
Exhibit A. The estimated total cost of the project work ¥ $ 44,82 0:700........... The Government will
contribute ...50.... percent of the fixed unit cost of the workYperformed, not exceeding $.22400.,00......,
in accordance with the provisions of Articles 4 and 5. Ao SV

(¢) The Operator shall not transfer or assign this contrict or any right or obliga’éio/h"thereunder

without the written consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The Opergtor represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: Interests of .. ..
e SBOPB—OPEAON OIS oo X

(b) The Subordination Agreement of the holder of any claim, lien, or %umbrance listed above and
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ..Consent._to.

(c) The Operator shall preserve and inaintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing

ien.and._Subordina- -

A
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(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator’s interest in the land and upon any production
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—\The Operator shall give notice of the Government’s claim for royalty to
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and t§ furnish the Government with copies of the settlement sheets. If
the records of any production and §ales or other disposition of production, whether the production is by
the Operator or by others, are not mgde available to the Government, the amount of the royalty may be
estimated by the Administrator, Defédnse Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator’s suctessor in interest to engage in any production operations.

(j) Government not obligated to buy.~-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase aky minerals mined or produced from the land. '

ARTICLE 7. Termination of the Gover \ment’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery and in the opin on of the Governmeut further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units‘pf work not then performed, and the Operator shall be
free of all further obligation to prosecute the work gther than such as may be necessary and incidental to
winding up, reporting, and accounting.

(b) If in the opinion of the Government the Opekator is in any manner in default under the terms of
the contract, the Government may give the Operator wyitten notice of such default with a specification of
reasonable time within which the default must be cured; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and, incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach
of contract, including the right to rescind the contract and (\CO demand repayment of all moneys con-
tributed .by the Government under the contract. \

(¢) The giving of any notice by the Government under \‘Qg provisions of this Article 7 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
liens to secure the payment thereof, and such- rights shall be fully\preserved.

ARTICLE 8. Notices to be given by the Government may be délivered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.—No member of or delegate\to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its

general benefit. . . o \
: A\
ARTICLE 10. Changes and added provisions.— \
(2)_Annex II, attached hereto, is hereby made a part of this second
ono..Bmended Contract. S g L \'
(b) In Article 6(b)(2) the period Tiffeen | \
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\ SECOND AMENDED EXPLCRATION PRCJECT CONTRACT
\ GRANDVIEW MINES, INC., ASSIGNEE

DOCKET NO. DMA-325

EXHIBIT A '

R
designated as Stage Y« The work performed pursuant to the Amended
Contract is designatek as Stage II. The work to be performed pur-

I1T.

Stage III

Diamond drill sew Q holes, not to exceed an aggregate of
2,225 feet of drilling. All holes shall be drilled on an approxi-
mate bearing of Ne 15° W. and ‘at an approximate inclination of ~45°
to crosscut the limestone to th\ slate contact, and shall be stopped
shortly after penetrating the slate« The first holes drilled shall
be holes numbered 5, 6, and 7, an{ may be drilled in any order.
Information from these holes should indicate the trend of the miner-
alized area and determine the exact\placement of subsequent holes.
If, after seven holes are completed, \the results warrant further
drilling and the maximum aggregate fodtage has not been drilled, any
remaining footage may be used to further test mineralized areas.

The location, direction, inclination, ang extent of each drill hole
are subject to the prior approval of the Government.

3\

411 diamond drilling shald be dong with AX size, op” larger
corifg pAts. A1 Arill holes-sha¥l loggey, and 211 drllv/ﬁ e shall
be fprogerly lébeled nd sto d and piade Zvaj /xz rﬁient
for amlngtlon. t -// ths not
tp éxcced  five--£dot.y 1) /sé:ndu/
properly samp;eé an assayed for 19&& Zhd- zingy °

Sludges corresponding to the core 1nte;§ 1ls, which shall
t excee flve eet, shall be etained ( posslb e) when drilling
gnl ic nerallzvd sec iﬁg?and, n the eveny that ‘core ,
eco e does fiot exceed seventy per ce t, both the'kore and’ sludge
shall be spl t and one half thereof properly sampledand assayeds





a ot
: ’
B | .

The remaining half of - all sxgmficant".ly mneral&%éﬁfre
sa.mples and s1udge sampies, when takeny shall be furnished to “the
Goverument wpon- réquests

All assays shall'\pe reported monthly to the Govermment,
together with the drill logg and proper plan maps and sections
showing the progress of the work and sample locations.

186 2o Bzl imade

Not to exceed 35 samples, shall be,assayed for lead and

2ince \

The proposed work is shown on the attached map entitled:
"Plan of Scandia Workings, Showing ‘Work Completed and Recommended
Diamond Drill Holes 5 ‘through 11." \\

FIXED UNIT COS’I‘é« OF STAGE IIT

X
A

2,225 feet of diamond drilling

sty 0 §6496/T0 /60 $15,u88~.oo
/bt ffag saaaplee %?ayeﬂ @ §2+00/ g
- 704%\ Jbeor.
7. 35 sampley sacks @ $0.35/each 12,2 \ 4457
Estimated Total Cost, Stage III 435,568, 25 }5; -9‘ on
SUMMARY \\
Total Cost of Stage I and Stage II Work &>\9,252 39

Fixed Unit Costs of Stage III

Lstimated Total Cost of the Project
(rounded to)

Government Pariicipation @ 50 percent
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1957
DEPARTMENT OF THE INTERIOR [BA7: T i tans y copE”

DEFENSE MINERALS EXPLORATION ADMINISTRATION C]7 o é & . Q 020

So. 157 Howard Street

#

Spokane 4, Washington m_w_ Ij'ﬂ.Q.

Septenber 23, 1957

Mr. George C. Selfridge, Chairman

Operating Committee, DMEA

Department of the Interior

Washington 25, D. C. L

Re: Docket No. DMA-325 (Zinc)
Grandview Mines, Inc., Assignee
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60

V
Dear Mr. Selfridge:

We are returning herewith, unsigned, all copies of the
proposed second amended contract for the exploration of the Scandia
mine in Stevens County, Washington by Grandview Mines, Inc.

The proposed amended contract is satisfactory in most
respects but Grandview Mines requests a change in the December 31,
1957 termination date. We are not sure that the Field Team is
authorized to make the change.

Because of the lateness of the season, Grandview does not
believe that the drilling can be completed before bad weather sets in,
and the company is not willing to assume the expense of a winter drill-
ing job. In short, they do not wish to drill after November 15 and
do not think they can complete the job by that date, especially
since the drill contractor is busy on another job and cannot begin
work at once. Therefore, they would like to defer work until spring
and they request that the contract be altered to permit starting not
latgr than June 15, 1958, the work to be completed by the fall of
1958,

On reviewing the contract we find provision is made for
assaying only 35 samples which seem insufficient. On checking back
we find that there is a discrepancy between Kellum's report of
June 12, 1957 which recommends assaying 50 sludge samples and 100
core samples for zinc and Waddell's report of May 21, 1957, which
prov1des for 35 assays for lead and zinc. We are sorry we did not
catch this before.






- ) . .

It is possible that the drill holes may cut a mineralized
zone 50 feet thick, all of which should be assayed. This would mean
10 five-foot core samples per hole or TO samples. The contract
provides that all of the sludge should be saved when drilling
mineralized sections, which would require 70 sample sacks. If half
of the sludge samples were assayed, the total determination for zinc
would be 135. Some, but not all, of the samples should be assayed
for lead also. We therefore recommend that the contract provide for
a meximum of TO sample sacks and for a total of 160 determinations

for lead or zinc not to exceed $1 T5 per determination. leed

determination would be made only where there is reason to suspect
that the samples might contain significant amounts of lead.
Assaying is only a small item in the contract, but inasmuch as the
contract is being returned for rectification of the completion date,
the allowance for assaying might as well be increased to a more
realistic amount. ‘

By Field Team, Region I

(. € O teorasSarme

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey -

¢ {.~€u¢&£
omas E. Howard, Acting Member
U. S. Bureau of Mines

Enclosures

cc: USBM (2)
USBM (&D)
Albee

P. S. Another minor point is that the operator's ex-
perience is that if the core is split, the two splits commonly do
not give comparable assays. He therefore prefers to hold the core
§8Ei1 it can be inspected and logged and then assay the entire core
where assays are required. However,. he will split the core if we
insist.
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9/13 (@

500

egerelud) 50
/15 ~ |89
| 500 /%//3 130 |

| SEP 131957 B N 110
Mr. A+ E. Weissenborn /5 & 1

Executive Officer / = 225

DMCA Field Tean, Reglon I ' C/
South 157 Howard Street 500

Spokane L, Washington

' Res Docket No. IMA325 (Zing)
Orandview Mines, Inc., Assignee
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm=ESQ

Dear Mr. Weissenborns

Enclosed are the original and four copies of a proposed second
amended, shorteform contrast for the cited project, sigrsd by the Adminis-
trator, Defense ilinecrals Exploration Administration. It consists of the
form (MF-2004), Annex I (one page), Consent to lien and Subordination
Agreement (MF-205), Annex II (two pages), Exhibit "A¥ (two pages), and
two maps. Also are enclosed two extra copies of Amnex I, Annex II,
Exhibit "A¥, and the two maps for the use of the Field Tean,

. It will be necessary to insert in the contract, in the space
provided therefor under Article 1, the date when the Operator shall
begin wark on the contract.

Please have the signers initial in the margin the addition
nade in the description where the letter N has been inserted after
Te 39 vhere it appears in the Consent to Lisn and Subordination
Agreement,

If the proposed amended contract meets with your approval,
kindly present it to the Operator for approwval and signature and,
when completed, distribute the copies in the usual mammer. In the
event that the contract is not satisfactory, and cannot be amended
within your delegated authority, return all copies with your recom-
mendation econcerning any modification.

Sincerely yours,

George C. Selfridge
Eaclosures _ Chairman, Operati comumvé; =
APPROVEDs WPKlugescheid/er 9/10 &12/57
Roeis ) ORI B
lminrf'ﬁmau of ilines - Op. Committee
‘ . Mr. Bishop, USBM
_ Thor H. Kiilsgaard é@) Mr. Kiilsgaard, USGS

Hember, Ueological Survey Chrohe

8623






~

. P
g Z / g
(RN T

-

g e [/ ‘ L PPV AN 2 “/,-'
e, //”/é 7 /%Z%;Z%L/Z// SRt om0 K2 S
N : // 4NN N : :

L

) . i ) - . 5 Py , )
. - Y NN S o T e L
‘ // A / //’“r/i_/\_v/éi;ﬁ‘g’.‘ 279 2 00 py S0 o ¢
/ / / .

<

e oy ~ ey 7.0 A
N oA N 47554 7y - by oy Ny 2 o P ot AN
L SIS g i L g e T L
AN AV ’
N A AN

N

S S VYN
J Q\k s ///‘;S 7z \,\7 -






- OFFICIAL FILE COPY
' ‘ Date Surname | Code
940 M&‘w
VAT
Y 800
/ /30!”
Mr. ... e Welssenborn
aixecutive ulficer ,, "o
LMai rield Tean, Region 1 /00
South 157 licuard Street ;2
Spokane Ly ashington 229

ne: tocksd lice Li.n=325 (Zine)
lrandview :ines, inc., assignes
Jcandia Xine
Glevens County, washin; ton
amended Lontract No. 4dme:00

Lear rmpr, Weissenborns

anclosad are the original an¢ four copies of = proposed
second amendsd, s.ori-fora contract for ths c.ted project, siasd
by the adsunistrator, iefense Jinerals xploration .dministration.
1t consists of the form (.0=c00s), sannex i (one pace;, Lonsent to
Lien and Subordination apreeusnt (iir-2(5), snnex .. \two pages/,
zxhibit " {two pages), and two uals. «lso are enciosed two extra
copies of .unex I, snnex 1i, .Lxhibit "4i", and the two mups for the
usa of the ricld Teun. :

«t will be necessary to iusert in tae contraci, in the
space providad therefor under srticle i, tho date when the uper-
ator shall begin woerk on the conuvract.

if the proposad coatract naets with your approval, kindly
present it to the wpsrator for approval and signature and, when coie
pleted, distribule the copies in the usual manner. in ths event thuat
the contract is not satisfactory, and csnnot be aueuded within yoar
dels.ated authority, return all copies w.bth gour recoc..wndation con-
cerning any modification.

idncersly yours,

Chairuan, Jperatiay Comsittee

snclosures
WPKlugescheid/bjm (9/10/57)
ArPauVuls =
Copy to: “Tocket
_ Admo Ro File
'BLDBT, BUIGA. OF .ANeb Op. Committee
Base letals
, Mr. Bishop
vember, (sological Gurvey Mr. Kiilsgaard
Chron.

8623
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OFFICIAL FILE COPY
. Date Surname Code

September 10, 1957

Memorandum for the Files

0

Froms J. W. Alt

Subject: Justification for Second Amended Contract for Docket No.
DMEA-325, amended Contract No. +dm-3260, Grandview Mines,
Inc., Assignee, Scandia #ine (Zinc), Stevens County,
Washington

We concur with the recommendation of the Field Team and
the commodity members that the cited contract be amended to allow
the VUperator to do additional diamond drilling.

The Field Team recommends diamond drilling 7 holes, the
total footage to be not to exceed 2,225 feet. The total estimated
cost of this work is §15,657.25.

The work done under the terms of the Contract and the
Amended Contract has found minsralization of ore grade, but revealed
little evidence to permit projections. The proposed drilling would
explore the ground to the eastward along the flexure and give addi-
tional evidence on the structural controls.of mineralization.

The completed work done under the terms of the Contract
and the Amended Contract consisted of drifting on the adit level,
208 feet; sinking winze, 121 feet; drifting and crosscutting from
the bottom of the winze, 101 feet; and diamond drilling lL holes from
surface for a total of 1,174 feet. The total cost of the work com-
pleted was $29,252.39, and the Government's participation at 50% was
$14,626.20. \

The total estimated cost of the project is $lk,910.00.
The work under the terms of the Contract and the Amended

Contract was completed in September 1957; and the project was certi-
fied on March 19, 1957.

scheid, for

JWALt/bjm

Copy to: “Dacket
Base lMetals
Chron.
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September 5, 1957
MEMORANDUM
To: Administrator
From: George C, Selfridge, Special Assistant

Subject: Docket No, DMEA-325 (Zinc)
Grandview Mines, Inc., Assignee
Scandia Mine ‘ -
Stevens County, Washington
Amended Contract No, Idm-E60

Mr, MacLaren, of the Region I Spokane of fice, telephoned
today to ask the status of the company's request to do additional
drilling, He mentioned that copies of the requested property map
had been sent to Washington on July 26, 1957, The writer informed
Mr, MacLaren that he had not heard anything regarding the request
but would dheck into the matter., Mr, MacLaren did not think that
there was too much rush as possibly the company would not start the
drilling this season, Checking with the Division it was learned
that a second amended contract had recently been sent down from
Iegal and that it was awaiting Mr, Alt's return,

GCSelfridge/esf
9/5/57
cc to: Docket
Admr, R, File

Mr, Selfridge
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570

augast 9, 1957 '

. A/
Hemorandum

103 agsoclate Solic.tor, vivision of .ineral aesourees
Proms wircctor, wivision of Base ietuls

susject: sreparation of amsndient wo. ¥ for urandview ..nes,
Locket Los Liia=-325, amedded Lontruct woe sdmei00,
Leandia sine, utevens County, ..ashington (aiue)

#ill you ploase prepare s»rendueant 9 for i eited amended
contracte .« drafb of tie pHroposed ameadment with aunex 4 and the
necessary copics of iwo maps are ittached to this memorandam.

' 4lsc attachod arc copies o the first three pages of the
wotion « raelent. irloase refer to tie lotter, dated June 25, 1957,
from the iield Team to r. Laorge Ce Sclfridge.

: fliers are also attuched the or.g.nal and five copies of
thie Consent to wion and cubordinabtion syreenant.

W. R. Griswold
we e Griswold

astiachisents

JWalt/bji

Copy to :%ocke_p
Base “etals
Chron,

8623
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SECCND AMENDED EXPLORATION PROJECT'CONTRACT

\ GRANDVIEW MINES, INC., ASSIGNEE .
\ DOCKET NO, DMA-325

\\\\ EXHIBIT A

AN

The work\performed pursuant to the Original
Cc %ract is designated as Stage I. The work performed
pu suant to the Amended Contract is designated as Stage
II. The work to be performed pursuant to this Second
Amended Contract is set forth below as Stage III.

\

Stage III

Diamond drill seven holes, not to exceed an
aggregate of 2,225 feet of drilling, All holes shall be
drilled on an approximate béﬁr%ng of N, 15° W, and at an
approximate inclination of - to crosscut the limestone
to the slate contact, and shéii be stopped shortly after
penetrating the slate., The fikst holes drilled shall be
holes numbered 5, 6, and 7, andymay be drilled in any
order. Information from these holes should indicate
the trend of the mineralized area and determine the exact
placement of subsequent holes. If}ngter seven holes are
completed, the results warrant further drilling and the
maximum aggregate footage has not beenydrilled, any
remaining footage may be used to further test mineralized
areas. The location, direction, inclination, and extent
of each drill hole 4s- subject to the prior‘approval of the
Government. e RN

A1l diamond drilling shall be done with AX
size, or larger coring bits. All drill holes shall be logged,
~and all drill core shall be properly labeled and stored and

z  Sha~ be brobpesy tion, All

udges corresponding to the core i

) interva

Z:rc;]e; i;z:riizt, shall.be retained (if possible) when drilling signifi

cantl o zed sections and, in the event that core reco oy aeoa i
excee sgvgnty per cent, both”cCore and sludge samples shvii'y dopm?es

b e P E T
pared-and assayeds™ One half of a1} core and sludge-splits mf;.st g:

retained-and- shall--be- =gy _
bl e B ¢ furnished to’ the Govermn/gnfb/supenffequesi‘m /.
ST gl e Y AN /@P%fé@4¢47§/%i(<ﬁauc*ﬂﬁﬁmﬁwfﬁb}
A / ~ SNl A

I ‘

1s, which shall not

N





proper;}\Qipplid and ehqhsamples assé;ég.J
, o “

The fqmaining half of all significantly
mineralized core samples and sludge samples, when taken,
shall be furnished to the Government upon request.

All assays shall be reported monthly to the
Government, together with the drill logs and proper
plan maps and sections showing the progress of the
work and sample locations,

Not to exceed 35 samples shall be assayed
for lead and zinc. \
The proposed work is shown on the attached
map entitled: "Plan of Scandia Workings, Showing Work
Comgleted and Recommended Diamond Drill Holes 5 through
11, 4 \
_ N\
\
FIXED UNIT COSTS OF STAGE III

2,225 feet of diamond drilling

@ $7+00/ft. AL $15,575:00 ¥
35 samples assayed @ $2.00/ "
sample 70,00
35 sample sacks @ $0,35/each 12,25 P
Estimated Total Cost, Stage III .  $15,657.25
1_31\\
SUMMARY N\
\ |
Total Cost of Stage I and Stage II Work $29,252,39
Fixed Unit Costs of Stage III 15,657.25
Estimated Total Cost of the Project \\ e
(rounded to) $A44,910+00 S

\ g
Government Participation @ 50 percent §§2,425;22 xr
N

N,
\

s





SECOND AMENDED EXPLORATION PROJECT CONTRACT
. GRANDVIEW MINES, INC., ASSIGNEE |
M DOCKET NO. DMA-325

A
A ANNEX I

S

\ .
The land referred to in Article 2 of the Con-
tract is located in tbe Northport Mining District,
Stevens County, State of Washington, and is described
as follows: m
Two unpatented lode mining claims, Scandia
and Triangle Fraction, and N.W. § of N.E.¢,
Sec. 23i T. 39; R. MOW yless 10 acres;-N E.u
of N.E.i of Sec. 23, 139 R o*ﬂwm, S E.u of
N E.u OF Sec. 23, T 39,

NI X

The land is shown othhe attached map entitled
"Scandia Property, Map of Section 23, T. 39N., R. 40 E.,
W.M., showing location of compleﬁed and proposed drill
holes, Scandlia Mine, Stevens Counéy, Washington."

The Operator is in posséssion and entitled to
possession of the land pursuant to an\option agreement
dated December 1, 1955, executed between the Operator
and Theodore, John Donald, and Effie Nasburg, and
Raleigh Hallenius. \

N

Mr., Selfridge -

Changes as you indicat.w— - also change core
recovery a;ld sledge sampling procedure to cohform
with st.éndard practice.

Change fixed unit costs to stay within FT !

ard Operator's estimated - A@V*V’ﬂ’/’* A4y // ,
/ lf\ 7O 1% S‘
//1 2,225V 6,96 $1&,h86.00
assa™ 70.00
sack : 12,2 . )
Tota:r - ‘ $1%,568.25 '///7 (.
Y ) /
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

Mr. 4. BE. Weissenborn
Executiye Officer.

DMEA Field Team, Region I
South 157\Howard Street
Spokane L, \Washington

Re: Docket No. DMEA-325 (Zinc)
Grandview Mines, Inc., Assignee
Scandia Mine . -
\ Stevens County, Washington
\ Asmended Contract No. Idm-E60

Dear lr, Weissenborn§§\
AN

Enclosed arexihe original and four copies of a proposed
second amended, short—fo?m contract for the cited project, signed
by the Administrator, Defense Minerals fxploration Administration.
It consists of the form (PE&?OOA), Annex I (one page), Consent to
Lien and Subordination Agregment (MF-205), Annex II (two pages),
Exhibit “A" (two pages), and two maps. ilso are enclosed two extra
copies of Annex I, Annex II, Ekg?bit "A", and the two maps for the
use of the Field Team. A
\

It will be necessary to\insert in the contract, in the
space provided therefor under Article I, the date when the Qper-

ator shall begin work on the contra@&.

If the proposed contract mee$s with your approval, kindly
present it to the Operator for approvafﬁgnd signature and, when com-
pleted, distribute the copies in the usufl manner. In the event that
the contract is not satisfactory, and caﬁhot be amended within your
delegated authority, return all copies wiﬁ\\your recommendation con-
cerning any modification. , R

A
. N
Sincerely ié%?s’

W,
N\

Chairman, Operaping Committee
Enclosures 2

Member, Geological Surve
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DEPARTMENT OF THE INTERIORBATE T 5. ool |

BUREAU OF MINES —~
WASHINGTON 25, D. C.

Memorandum
To: W. R. Griswold, DMEA
From: 0. M. Bishop, USBHM

Subjeect: Review of Field Team report covering & contract amendmesnt
for $15,500 additional work

Following successful exploration under Contract Idm-EGO
which demonsitrated the presence of ore in the Upper Metaline lime-
stone near the overturned Ledbetter slete contsct, the applicant
requested a contract emendment to permit additional exploration.

The work proposed consists of 7 holes totaling 2,225 feet of AX
diemond drilling to supplement previous work and test a larger ares.

The field examipers, in reviewing the application, egree
that exploration todete bhas found mineralization of ore grade, but
revealed little evidence to permit projections. The proposed
drillirg would explore the ground to the ecastward along the flexure
and give additional evidence on the structural controls of mineralizetion.

Kellum of the USGS, utillizing 1l date available to him,
has prepared sections indiceting the most probable position of the
coatact at depth and suggests drilling Holes 5, 6 and 7 first to
indicate the tremd of the mimerelized area (structure). I consider
his presentation sournd and recommend that his comnclusions be
accepted as the basis for the amendment.

The contract costs outlined by Waddell (USBM) are reasonzble.
I recommend that they be accepted on the asssumption that item 1b,
cost of dismond drilling, is similaxr to the previous Boyles Bros.
contract with Grefdview Mines. I would egree that no footage limit
should be plsced on an individual hole but suggest it might be well
if provisions were made for drill-hole surveylng.

0. M. Bishop
cc: Division of Minerals Mr. Bishop
Mr. Kiilsgaaxd Files
Files ,
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UNITED STATES RECEWEL 11 3957
DEPARTMENT OF THE INTERIQR .. "*" 27 0200
DEFENSE MINERALS EXPLORATION ADMINISTRATI()LP s =2 ‘i@.@_@L

77-17 ¢

So. 157 Howard Street
Spokane 4, Washington

July 26, 1957 e e —

Adr Mail g o ,:
B B -
Mr. W. S. Martin, Acting Chairman L i

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-325 (Zinc)
Grandview Mines (Assignee)
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60

Dear Mr. Martin:

In accordance with your teletype of July 25, 1957, enclosed
are nine copies of a property map showing the location of the pro-
posed work.

We are sorry that the one we sent you previously was

unsatisfactory.
Sincerely yours,
Y
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I
Enclosures

cc: USBM (2)
Albee
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Date Surname Code
/24 L 500
/2% K. 500
/24 N
V22 39
A il
¢ 110
« Al 1§¢
7/2x) 2L £F
/ 5

wibriswood/or Rm Lhkl, ixt. 3669

Liine Division of Base rstals

IV ¢ BRT L SRR

A b lrmiih ik o o 24

mw&as. P .‘/_:‘g,.u,.::‘v R a(.rx

uefense Lroduction.Act, Interior,
(iransfer to uffice of Secretary)

Pates

Tos Hle ne e lLiOuSsenborn, sxecutive uffic.r, Liam Field
Aepion by S30kans, washington

Teaﬁl,

Re Docknt [ioe. DiMe325X, Grandviea iiies, .ssignee, amended

Contract No. Idmek6Qs In order to continue proces..ng this application

for additional work, wo need a property map showing the locut.on of the

proposad worke Pliace refer to our letter dated april 26, 1957. Suggest

map be of lurger size thau oue submitted with your letter of Juns 25,

W. 8. Martin

ACTING Chai zrrwm, vperating Lom u.tM—)

JWAlt/er 7/2)4/57//
Copy to: Dockett:
Admr R File
Op. Comrmittee
Mr. Bishop, USBM
Mr. KiilsgaarB, USGS
Chrone
Confirmation Copy

UaLLo1(01) wevolving Fund,

8623 ‘
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Excerpt from Mr. Mittendorf's diary, 7/23/57:

]

'
T 2
K A

Al, abo inqui.red about the status of the Scandia propert: DMA-325,
contract Idm-E60. The operator is pressing Al for final action.

apologized for not sending in his reoort. until June 17, He said
it was unduly deloyed in his office,.

I told him T worldd check on the case, T found we were awaitinege come
ments from the Turecan,
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’ : .J Ty IN-REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY 7 o
) C Ao
)

WASHINGTON 25, D.C. N
June 28, 1957 QA5
Re: DMEA 325, Idm~-E60 ? o
Grandview Mines, Inc. : T
Scandia Mine oy
Stevens County, washington
Applicant's Estimate ¢l5,>75 00 Iead#21nc

J' Recommended Estlmate $15,500. o7 =
Memorandum . e
To: W. R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Report

The applicant requested assistence in doing additional
drilling on the referenced property. Some $29,252.40 has been spent
in underground work and drilling, -and a small but in part good grade
zinc ore structure has been explored.

The work done and the general geologic setup indicate the J
zinc ore is related to an, as yet, indefinite and complex structural
condition which affords an 1nterest1ng problem and which prdbably is
not now worth resolutlon.

The sections, provided by the geologist, fill a need and are
a great help in visualizing the structural conditions he hypothesizes.
The concept though wanting definition does afford a target. I still
favor holes on sections east and west of and not over 50 feet from the
winze, holes which might get on and stay with the known ore band. Also
Hole T should be moved closer to Hole 3. The 215 feet 'bite' may be
large as the hole would pass well below the bottom of the trough as
shown in Section A-A'.

With the above exceptions, I concur with the recommendation
of the examiners and Field Team.

%z/ww

'N. E. Nelson
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UNITED STATES e e+ e
DEPARTMENT OF THE INTERIOR f\em@amﬂ% c@fvé\
DEFENSE MINERALS EXPLORATION ADMINISTRATIO D&
So. 157 Howard Street mEomvE:S JuL 1 1957
Spokane 4, Washington *ﬂ@Awu,}fm»*Aﬁ O @%%gi_
e !
June 25, 1957 ﬁlﬁ* C %ggo,;»
¢ | ‘x JoXRZ
Mr. George C. Selfridge, Chairmany/ K;;:;“AW‘#AVV '
Operating Committee, DMEA ~_¢b»#;“,_~ ~W**°“‘““
Department of the Interior \ [0 I R
Washington 25, D. C. “ »
Re: Docket No. DMEA-%QB (Zlét) ;Lﬁmk
Grandview Mines (Assign _l"‘,f,ﬁdemwvﬂm;~

Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60

Dear Mr. Selfridge:

This is in further reference to your letter of April 26,
1957 and our reply of June 17, 1957.

Enclosed are nine copies of a property masp and six copies
of a Consent to Lien and Subordination Agreement covering the original
and additional land included in the contract.

It was discovered that the Option Agreement furnished by
the Operator and made a part of the orlglnal contract was an incorrect
copy of the actual agreemen<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>