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OFPICE OF MINERALß EXPLORATION
CONTRACT ADMINISTRATION ANO AUDIT DIVISION


REPORT OP ROYALTY REVIEW


I have reviewed the files of the
Second Amanded Contract Ida-E60,
August 1; 1951, with


Washington otties partaining to
Decket DNA-325 (sine), effective


Grandview Mines, Inc.
Suite 310, Radio Central Building


Spoksne 4, Washington


for the purpose of determining the amount of royalty payable to the
U. S. Government on sales of einerals from property referred to as
the Standia Mine located in Stevene County, Waehtngton, during the
period September 9, 1954, through April 9, 1962.


A certificatîon of discovery or developamat was issued on March 19,
1997, and in accordance with Artieles de and 10 and Annex II of the
Sekond Amended Contract, royalty is payable on all minerale pro-
duced from the land described in Article 2 of the contract for a
period of 16 years fios the date of the Amended Contract (August
15, 1952) r until the total met amount contributed by the Govern-
aant without interest is fully repaid, whichever occurs first. A
Report of Review dated November 7, 1958, indicated accepted costs
under the exploration contract gaounting to $44,922.00 with the
Governannt's contribution on a 30 percent basis being $22,461,00.


The status of the project, the scope of review, and the reasons
therator are stated on page 2.


This review established no sales subjaet to the Government's roy-
alty subsequent to the period covered by a prior Report of Royalty
Review which also found no sales sub jact to the Governaant a roy-
alty through September 8, 1999. Accordingly, as of April 9, 1962
the royalty account of this projoet was found to be:


Total Royalty Payable $ -0-
Total Royalty Paid -0-


Balance of Royalty Due $ -0-


ay 5, 1962 lbert MB ditor







Page 2


Ida-Ka0 Grandview Mines, Inc. DMA-325


STATUS OP PROJECT, SðoPE 09 REVIE
AND REASONS THEREFOR


This Second Amended Contract provides that the Operator, as princi.
pal it the producer and as surety it not the producer, shall pay the
Government a percentage royalty on all minerals produced from the
Scandia and Triangle Fraction unpatented claims and other properties
located in the NE¼ of sac. 23, T. 39 N., R. 40 8., WW, Northport
Mining.District. At the time this contract was executed the Opera-
tor was in posseeston of the lande thereunder by virtue of a
December 1, 1939, option agreement with Theodora, ään, Donald, and
Effie Nasburg, and Raleigh Hallenine, all of apokane, Washington.
In consideration of this contract, the landowners, wla were the
Operators undatan Original Contract and ma Amended Contract, exten-
ted a Consent to Lien and Subordination Agreement on June 18, 1957.


Exploration work under the contract was completed during August
1958. No oret were produced during the exploration periodi Babse-
quant examinations of the property and inquiries have diselosed no
production.


This review was ande in lieu of an on-site audit of the Operator's
accounts and records for the following reasons:


(1) The files indicate no einerals were produced dur-
ing the period covered by this roviaWI and


(2) The administrative cost to the Government of an
on-site royalty audit at this time weald be
excessive in relation to the amount of possible
royalty which might be disclosed.







OFFICE OF MINERAIS AT PLORATION
CO TRACT ADMINISTRATION AND AlfDIT DIVISION


REPORT OF ROYALTI REVIEW


I have reviewed the files of the Office of Rinerale Er-
ploration, Washington, D. C., pertaining to Second Amnded Contract
No. Ida-E60, Docket No. DIA.326 (Zine), effect,ive August 1, 1997,
with


Grandview l¾.nes, Ine,
suite 310, Radio central a o ne


smokane h, Washington


for the purpose of determining the amount of royalty due the U. S.
Governant on aales of minerals from property referred to as Scandit
Hine loosted in Stevens County, Washington, during the period August
15, 1952, through Sentember 8, 1999.


A certification of discovery or developmat, was issued on
March 19, 1997, and, in aceerdance with Articles 6 and 10 and Annor
II of the contract royalty is nayable on all minerals mined or pro-
duced from the land described in Article 2 of the contract for a
period of 16 years from August 16, 1952, or until the total not,
amount cont.ributed by the Governteent without int,erest is fully re-
paid, whichever occurs first.. A Report of Review in lieu of final
cost audit dated Kovember 7, 1968, indicated accepted costo under
the exploration cont,ract amounting to thh,922.00 with t,he Govern-
ment's contribution, on a 40 percent basis, being $22,h61.OO.


This review was made in lieu of an on-site audit, of the
Operatoris accounts and records for the following reasonst


(1)


(2)


The min« has not been operated since completion of
the exoloration;
Semi-antual reoorte by representatives of the Fie3d
Team, Perion I, and other doeuraant.s in the files do
not, disclose any prodnetion or salas of minerala
from this nroperty subject, to Government roya34y
during †,he explorat,ion period or subsequent theret,og
and
The administrative cost to the Government, of an on-
sit.e royalty audit, at this time won3d be excessive
in re2At,ion to the amount, of possible royalt,y which
might be disclosed.


The review has indicat,ed that, there has not been any pro-
duct.ion since Augus 15, 1952, from the land deeeribed in Article 2
of the Second Amended Cont«ract, and no royalty is due the Goverrunent.


. E. Visher, ÁS Auditor


Sept,ernbar 16, 1959







F m 22
April 59 • DEPARTMENT OF THE INTERIOR


Office of Minerals Exploration


CHECK SHEET OF EXAMINING ENGINEER


Operator's Name Grandview Mines, Inc.


Address 310 Radio Central Building


Spokane, Washington


Exploration Contract No. Idm-E60 Docket No. DMEA-325


Check One
Yes No.


1. (a) Does the Operator stockpile ore subject to royalty repayment? ..X


(b) If so, is segregation and identification procedure adequate?


2. (a) Does Operator commingle proguction subject to DMEA or OME X
royalties with exempt production?


(b) If so, do you consider the allocation of the commingled
production equitable?


3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?


(b) If so, are adequate records maintained on such material to
protect the Government's interest?


4. Do you consider the assay controls in effect are adequate? X


5. Do you consider that the manner of disposing of production
gives the Government its fair royalty returns?


6. Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to ISSA or OME royalties?


7. Does the Operator buy from or sell to other Operators?


8. Comment on any item 2 (b) to 6 if answer is No.


Property inactive.


September 8, 1959 .
Date Mining Engineer


S. W. Zoldok







MME Form 17
Mar. 59 OFFICE OF MINERALS EXPLORAT


WORK COMPLETED ANALYSIS


Certified After final audit or review report is received, prepare in duplicate.
3 19 $7. File original in official docket. Send copy to Code 210.


Operator GRANDVIEbi MINES, INC. (Theodore Nasburg et al AsAçig"nalr)Cost Yes:


State WASHINGTON Agreed Unit
Cost


Final Report Commodity Docket No.
of Audit R of R 11/19/96 & 3/19/97 «ZINC DMEA-329
Final Report Contract No. Idm-E60.


, of Review
Authorized by Completed Net cost aft-


Type of Work Contract and and er sale of
(Use these categories only) Amendments Paid for Gov't. Propert


Units Costi/ Units Cost_|


Drifting & Crosscutting * @ $3 00/ft. $9,297.48 309' $9,297.48 $ 9,297.48


IIIIIIR


Shafts 22.9' 1,654.00 22.5' 1,654.00 1,65h.oo


98.5•
yinze3 . * @ $100.oo/fi. 9,850.00 98.5' 9,850.00 9,850.00


Diamond @«$7.0/it. 1,174' 8,226.61 1,174' 8,218.00 Ê¾Ê1ÊX¾¾X
Drillins n @*$6.96/£1. 2,225' 15,486.00 2,225' 15,486.00 23,704.00
(Specify)


Surface Excavation


Underground Excavation
Sample Sacks--70 @ $0.36 each * 24.50 70 r 23.61 23.61


INUXXINXH¾HE


Operating Equipment Purchased 232.91 232.91 232.91


Surface Rehabilitation & Repairs


Underground Rehabilitation


New Building, Improvements, etc.
Assaying--160 determinations @ $1.00 * 160.00 160 160.00 160.00
other (Specify) each


Totals. $ 44,922.00 #hh,922.OO #44,922,00


1 Round off to dollars.
2 Net cost total must agree with final report of audit or review.


Prepared by W. P. Klugescheid Date 6/24/69.
52616







DREA' Form 7
(u..56)


OFFI TIAL FILE COPY


Date Surname Code


CWATIFICATION BY THE UNITA STATES OF iù!AICA
09 û DISCLERY 02 våbPikNT UNIR


AU EXPIDMTION PROJET CONTRACT


To: Br. Karl W. Jasper, President
Grandview Winee, Inc.
Suite 310-311 Radio Central Bldg.
Spokane 4, Lashington


Purenant to the provisions o£ Amended Exploration Project
Contract No. Ida-E60, dated August 19, 1992, Docket No. 21-325,
hereinatter called the *contract", between Grandview Mines, Inc.,
a corporation, and the United gates of america, hereinafter called
the *Governmenta g to establish and £ix the Goverraente s percentage
royalty on production and its lien thereon and on the land described
in the contract, the Goverraent considers and therefore certifies
that discovery or development from which production may be maue has
resulted £rom the exploration work.


The nature of said discovery or development is described
broadly or indicated as £ollowas Drifting on the main adit level
of the Scandia mine, winsing from auch level and drifting and cross•
c itting from the winse bottom, plus diamond drilling £rom the surface,


have proved the existence of sino ores occurring as replacemente in
limestone.


Dateds gy 1 9 1857


NRGriswold/er 3/11/§7
Copy to:
Docket y
8. A. Fredell, Dr.,8\ec.SER.DIV.
Mr. Lamb, USBM
Mr. Kiilsgaard, USGb
AdmR R File
Op. Committee
Base Metals
Cont.Adm &. Audit Dive
Finance Office
Region I, NW Dist y (2)
Mr. Johnson
Mr. Griswold
Chron.


TE UNITED STAT OF MMICA


Administrator, Defense dinerdle
Exploration Administration


Theodore, John, Donald and Effie
Nasburg and Raleigh Hallenius


aan







OFFICIAL FILE COPY


Date Surname Code
MNE Form 7
(2 )3 9/19,68 110


220


Grandview Mines, Inc.
310 Radio Central Building
Spokane, Washington 9920fe


ae: naA-325 (zine)
Grandview Nines, Inc.
Scandia Mine
8tevens County, Washington
Second Amended Contract Idm•B60 .


Gentlement


By the terms of the subject contract, all minerale mined or produced
from August 15, 1952, to Angaat 15, 1968, were subject to the Govern-
ment's royalty as set forth in said contract.


As the perioè ûuting which production was subject to royalty has now
expired, the Government according to its present recorde retains ao
claim or lien against the property subject to the contract or any
future production theretxem. We, therefore, are closing our books
and records on this contract. Your attention, however, is called
to the provisions of the contract which require the operator to
keep and preserve certain records for the periode indicated.


Sincerely yours,


FRANK E. JOHNSON¿


Freak B. Johnson
Chief, Ottice of
Minerale Exploration


Copies to: Theodote, John, Donald,
and affie Nasburg


East $1805 Maxwell Avenue
Spokage, Washington 99216


Mr. R leigh Hallenius
East 1305 Everett
Spok ne, Washington 99207


cc: Director's Reading File OME docket
Economic Geology File OME Reading File
Branch of B dget & Finance ONE Region I


130


GLAult/a 9-19-68







EO INERMS EXPI,OR
N A T ADMINIS ATI AND AUtgl ISION EXTRA COP¾


PO 7 OF Rtvi avea Nov 14 1958


I have reviewed the Monthly Reporte o


Greggytow šgtaes,dac.
Suite $14 Radio Central Spildia


spokane 4; Washington


pertaining to Exploration Project Oontract No. Idsa-E6ty
dated July 16, 1951, including Armendment Nos. 1 to 3, inciasive, Amended Con-
tract No. Idm-E60, Docket No. OMA-3ks Watte August 15, 19824 incInding
Arnendment Nos. 4 to 8, inclusive and Second Asnended Contract No, 14xn -F.60,
Docket g. DMA-325, eÈfective Angaat 1957, for the months of July 1951 to
August 1958, inclusive, covering a proje«t for the explóration of Zise, on
prohrty known as the ScandígMine, located la Stevens County, Washington.


My review inclad an oananinstiogof.the Monthly Reporte Fprms
MF-194) and supporting documente attached thereto, eolaýarison of the costa
lairned wit¾Á¾e contract and pertiagnÙschedukea, verification of work performed


by reference to Pield Team iteports and abrreggendenté, and a determination of
the reasonableagã e and propylety of the costa.


and


This review was rnade in lieu of a Amal audit of the Operator's accounts
recorde for the reasons given on the attaohrnent to this repärt.


Thi review disclosed the following to in regard to the amount paid
to be paid the contractor:


Total cost as bille by the Contractor $44,930.50
Exceptions:


Prior audit and revió $7. 1
Herewith (excess over contract) . 89 6, 50


Total Àccopted C át $44, 922.00


The contract c la y a 50 percent participation of exploration exponese
by the tÏnited States Governdânt TherefoŸe, payonent to the goatractor by the
Governenent in the amount o( Twenty Two l'howÑand your Bandred Sixty One and
no/100 Dollars is valid såd proger, provided that thelegional Executive Officer,


he irector, or othe r competent u (letal has accepted or will accept the project


having othe wise met thegin a f táe contract.


Amoyat payable to ope ator 2, 461. O
Arnoget paid to dà¢e 21, 461. 45


Ba1Ance due perator 999. 55


worge or, OME Auditor


Novegnber 7, 1958







easons for R ort o Review in udit


idrn-569 G andwiew Mines OktA-325


(a) a major portion ($1 52 39) o megepted costs was overed by a Report
of Review dated No serber 19, 1956, issued by C. A Turner, DMEA
Auditor i


(b) the ha pare($15, 649 the acçapted coëte was oder a contract pro-
yksien for pay ent by th Òovernment on the baste of fixed unit coste of
work actually pertorrned and


(c) the administrative cost to the Gowernment of an audit won14 he excessive
in relation te the estimated annount of possible farther disallowances


the enden







cket


AUG 1 3 1956


WAIVEROF GOVERNMENT'S INTERESTS IN PROPERTY


(FORM B)


Operator under Exploration Project
Contract Idm-E GD , Docket No. DMBA


25 , dated Ju2& 16, 1991 .


The United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration,
under the terms of the above described contract, hereby waives its
interest in all property acquired under that contract (which is
listed below:) 2/


Dated 195 THE UNITED STATES OF AMERICA


Title


1/ Insert name of Operator,


2| If the Government's interest in all property is being waived,
strike the words "which is listed below " If the Government
is waiving its interest in less than all.property, list, in the
space provided, the property in which the Government is waiving
its interest. If there is insufficient space to list the
property, write in the space on the form the words "See Exhibit
1, attached hereto and made a part hereof," and attach list
entitled "Exhibit 1" to form.







weg y asym
I have revieweg the Monthly Reports ota


pograinina o thylorat,ton Progeot Ocatraet to. Ida• Docket. No. DNA 3t$l, tatet Jaly
16, 19§1, inalmiing Amendmenta Nos. 1 t.o ) toelmatve, aaA Exploration Pro leet Contract
No. Idaaldo, Doaket No. WEA 329, antes A 15, 1958, taalatias -•ts Ros. A to
8, inalasive, aat sa assignment et weetaset estet sarek 8, 1996 (with an errective esta
of goodipher 1, 195§} aovering a preheet for +44 exploratiot of sine on property known as
†,be Scandga Miaal leesteA la Atevaas 40 at.7s At*** og maahta‡tda, for t.he perio4 et July
16, 1951 to October 1, 1956.


Wy review taalused an•==mtmattener t.he Monthlygeports (rarna Mr.1ek) and support-
ing deegamats att.sehet theretos cougarteen et †,be eosts clainst with the contraet anA
pirtiaeat sehetales, consultation with the Gewestment repressatative who visit.e4 aat ex-
antaet the progest, and a deteasiattien et tube manaamahl•••••aat propriety of the cost.s.


Tate review mins ange ta Item et a final sagit of the Operator's secounts aat recorde
for he tonossas reasons


(a)


(b)


The first Interia Audit Aepert saa Certitigat.e issent by
8. A. Turner, MBA Antit,ar, datog June 13, 19§6, severed
the necept•A tests of $41so3¾39 for the perios of July
16, 1991 to June 1, 1996, est
all of the seceptet oosts ter the periet of July 1, 1956
to October 1; 1956, #$,818.00, were iagarred mater a one
tweet provteien f*r paymesa by the Geverament en the basis
et agreed esitantet costs of saita of work motselly performet.


The review 41selosed the folleeing fa*** As gatt to the amoest paid or to be pait
he ese4xsetort


total Cost as Willed by Centraetor $29,253· 9)
Eneopatoast


er smA rinnae. orts.or 41.94
terewith 1. 4


Te4al Ateeptet Cost


be ooñ¾raat ea11a tot a 50 possent ger¾teigattaa of exploratica expenses by the
attog States 099erament. Therefore, payment t.o the Centreeter by the Government in the


amount et fourteen thoussai ats àsagret tvant,y sit dat 80/100 Dollars
-414,4e6.so-


is tempideret vakta and proper prowtäet that the Regiemal Executive Ottiner, the
Aadustrator, or other competent offtetsi has seeept.et, or will accept, the project as
eving othefrise met the teres of Abe coatstet.


. A. turnkr, Audter
sevenner 19, 1996







sebydele or nuesyt


oraagview xines ma y


Di-na Drilling


claimed Final Fora MF•104 1174 ft. 0 $7.00 ‡8,219.54


Should be 1174 ft. O #7.00 8,818.00


Disallouet by Finance Officer


0. A. Tarner, Auaitor


November 19, 1956







DEFENS INERALS EXPLORATION ADMIN TRATION
CONTRÂ¾T ADMINiú¾AtlOR AND AUDIT DIV1810N


INTERIM AUDIT CERTIFICATE


I have exataîned the records and transactions of:


Grandview Wines, Assignae
spokane, washington -, 6


and
the Scandia Mining Group, Assignora


Theodon John, bonald and Effie NasbäEg and
aleigh Hallenius, Partners


Spokane, Washington


partaining to Exploration Project Contract No. Ida E-60, Docket
No. DNA 325X, dated July 16, 1951, including amendments Noa. la 2,
and 3, and Exploration Project Contract No. Ida E-60, Docket No.
DMEA 325, dated A gust 15, 1952, including amendmenta Nos. 4, 5, 6,
and 7, and en assignment of contract dated March 8, 1956, (with an
effective date o£ December 1, 1955) covering a project for the ex-
ploration of eine on property known as the Scandia Mine, located
in Stevens County, State of Washington, for the period of July 16,
1951 to June 1, 1956.


My examination was made in accordance with generally accepted
standards applicable in the circumstances.


The audit dias:1osed the following facts in regard to the
amount to be paid the Contractor:


Total Cost as billed by Contractor $ 21,040.46
Exceptions (See Audit Report for details)


Prior to this audit # -0-
During this audit 6.0 6.07


Total Accepted Cost $ 21 034.39


The Contract calle for a 5ð perce t participation o£ explora-
tion expenses by the United States Government. Therefore, payment
to the Contractor by the Government in the amount of Ten Thousand,
Five Hundred, Seventeen and 20/100 Dollars


---- $ 10,517.20 ----
is valid and pepper.


This Cart125cate is issued on the provision that the Aebianal
Executive Offices, the Administrator, or other competent officîml
has accepted or will ac¢ept the project es having otherwise met the
terms of the Coatkact.


C. A. Arn t, Auditor


June 13, 1956







INTERTH AUDIT REPORT


I. INTRODUCTION


During the month of June, 1956, the tirat interim audit
(covering operationa £or the period of July 16, 1951, to June 1,
1956) was made o£ the recorde and transactions pertaining to Ex.
ploration Project Contract No. Ida E-60, Docket No. DNA 325X, dated
July 16, 1951, including amendments Nos. 1, 2 and 3,-and Explora-
½ion Projaet Contract No. Ida E-60, Docket No. DREA 32 , dated
August 15, 1952, including amend ents Nos. 4, 5, 6 and 7, and assign-
ment of contract dated Narch 8, 1956 (with an ottactive date of
December 1, 1955)
with the:


randview Wines, Assignee
spokane, Washington


and
The 3candia Mining Group, Assignora


Theodora, Joha, Donald and Effle Naaburg and
Raleigh Hallenius, Partnere


Spokane, Washington


covering a project £or the exploration of mine on property known as
the Scandia Mine, located in Stevens County, State of Washington.


The original records under this contract were maintained by
and were in the custody of John Naaburg, partner, whose residence
is E. 11805 Naxwell Avenue, Spokane 62, Washington.


11 GENERAL INFORMATION ON RECORDS


The records pertaining to the Exploration Project Contract
consisted of the items of original entry, such as the foreman'a
pocket time book, payrolla, cancelled pay checka, payroll and in-
dustrial insurance reporta to the State of Washington and Federal
Government, venûace' invoicea and cancelled bank checks, while the
Operator did not aintain a complete set of books, the itema of
original entry were sufficient to adequately support the costa
claimed. The records were brought in to the Spokane DMEA office
for audit.


The Operator's Monthly Report and Voucher Forms NF-104 were
made out and signed by John or Donald Nasb¤rg, Partners, up to and
including July, 1932; those subsequent by Raleigh Halle¤ius, partner.


111 SCOPE OF AUDIT AND FINDINGS


The audit was limited to ascertaining the accuracy, propriety
and validity of the costs shown in the "Totals to Date" column o£
the Operator's bathly Report and Voucher (Form MF-104) for the







e
onth of Septembe , 1954. A complete and detailed audit and


onelysis was made of all items of cost.


The audit discloaad a conalderable amount of improper distriba-
tion of charges to the Items o£ Coat" shown on the Form MF-104.
Therefore, the audit findings presented below are those resultinB
after correction of the cost distribution.


(1) Unit Cogte


Costs allowed the Operator for work performed on the basta of
agreed Estimated Cult Costs of units of work actually performed are
as £ollows:


Sinking Win e 98.5' J $100.00 per foot $ 9,850.00
Drifting 101.0' $ 35.00 per foot 3,535.00


Accepted 00ste $13,3ß5.00


Footages applicable to unit costs were verified by W. R. Lickes,
Mining Englaeer and representative of the Field Team.


(2) Labor and Supervision


The basic redords for the labor costs consisted of monthly
payrolls prepared by John Nasburg, partner, from the pocket time
books used in the cine.


During the acdit all time books were checked against the pay-
rolls, a11 of the earnings recomputed, and payments by reference
to the cancelled e acks.


Labor was utarged to the project at the followin rates:


Miners $12.6ß to $13.00 per shift
Muckers $12.68 to $13.00 per shift
Contract Labou $25.00 per foot for ainking shaft
Bookkeeper $20.00 per day


Techaical services were performed by
C. V. Payce
E. 324 Rellesley Avenue
Spokana 22, Washington


were supported b An invoice dated July 1, 1952, covering a topa-
graphical survey a the Scandia Mine.


The acceptable costs were found to be as follows:


- 2 -







O
Labor - By Partners


- Hired
Bookkeeper
Supervision
Technical


Total Accepted Costs


$ 2,520.74
7/8.06 $ 3,698.80


20.00


-0-
. 150.00


$ 1,864.80


Labor as minera and muckers was performed by several of the
partners at rates provided in the contract, which was claimed as
a cost of the project. The partners, trowever, did not accept any
pay for the labor performed, but considered it as a part of their
contribution to the project cost.


(3) Operating Materials and Supplies


The costo enargeable to this category were determined by a
detailed audit and analysis of the vendors' invoices, freight
bills, and the cancelled bank checka. The following costs were
determined by the audit to be allowahle:


Timber 9 96.11
Explosivos 900.52
Pipe and Fîttinge 46.30
Track 137.93
Fuel 011 and Lube. 645.93
Drill Steel and sits 277.43
Small Tools and Supplies 55.08
Miscellaneous 83,51


Accepted Costa $2,243.42


(4) Operattu¿ Equipment


The acceptable costs under this category were determined by
the audit to be as follows:


Rental
1 Àir Conipressor, 105 C.F.M.
1 Air Compressor, 21û C.F.M.
1 Air Boist, G-D Hodel HK
1 Dri£ter, Gardner Denver


Accepted Costs


1 mo. 9 $164.00 $164.00
1-2/5 Mo, à $290. 406.04


1 mo. 4 $73.00 13.00
2-7/30 mo. @ $80.00 179.00


822.0o


Purchases
Sinking Bucket (Used) S 20.GD


250' 5/00 wire Rope 67.13
1 Sheava 15.40
1 80-Gallon Tank 129.73


$ 232.91


- 3 -







ig, til


Depreciation
Tiam Cao 3-4/5 mo. 3 $15,00 $ 57.00


1 Truck, M3 Ton 3-4/5 mo. O $63,00 239.40
1 set Air a Water hose 3-4/5 mo. 4 $12.00 45.60


Accepted costa 1341775


The Operatur did not maintain a log of the time the equipment
was used. However, the various períoda for which the charges were
made for depreciatîon were compared with the payroll hours worked,
and the charges made appear to be reasonable and in order.


(5) Initial ehabilitation and Repairs.


Thia item of cost not applicable to this Contract.


(6) New Buildings, Improvamente, Ecc.


This item of cost not applicable to this Contract.


(7) Misce11aanous.


The allowable coats in this category were determined by audit
o£ the invoices and cancelled checks or, as in the case of payroll
taxes and industrial insurance, by examination o£ the Operator's
tax returns, insurance policies and reports. The acceptable costa,
as determined by & is audit, are as follows:


Miscellaneous


Repairs to š:žuipment i 45.04
Sampling and Analysis 3.00
Payroll Taxes 32.68
Liability Insurance 37.50
Bookkeeping 40.00


Accepted costs $160.22


Repairs to Equipment were determined by the analysis of the
vendora * invoi o be


Reconditioning Drill Steel $ 24.33
Bucket Repairs 15.30
Miscellaneous 5.41


Total V~45.0


Samplius and Analysis covered charges made by the W. 8.
Stowell Company . À21 Sprague Avenue, Spokane £or four zinc
assays made for to operator.


Payroll Taxes were computed after a review o£ the Operator's
Federal and State reports, and cancelled bank checks on the hired
labor only. Labor of the partners was not included.







Federal and State Reports examined and rates were found to be
as follows:


Employer's Quarterly Federal Tax Retura
Firm Ro. 91-058100ß
ßate F.T.C.A. Taxes for 1951 1.5%


State of aghington
Employment Security Department
Firm 30. 148671.00
Rate Camaployment Insurance 2.7¾


Federal Saatse Tax Retura
Rate uâ 0.3% does not apply as the employer
had less than eight employees. -0-


To t al ~¾7.


Payroll Taxca (htted labor) $778.06 @ 4.2% $32,6ß


The audit dînelosed that the Operator had failed to claim all
o£ the payroll taxes authorised by the contract. An addition of
$10.43 was added to his claim since this amount was a proper charge
under the terms of the Contract.


Liabilit paurance was computed after a review of tLe
Operator's repoi to the Atate of Nashington and cancelled bank
checks on the hired labor only. Labor of the partners was not
included.


State of AG ingt0¤
Departmeat of Labor and Industries


Fir o. 174789
Rates


Industr£al Insurance S .09 per hour
Medical Aid .035 " "


Total $ 175 per hour


Computation 300 houra 3 $0.125 per hout $37.50


A disallowance of $16.50 was made from the Operator's claim
which was the execas of this amount claimed over the amount allowed
by the Contract.


Bookkeep2ng chargas were made for two days* aervices ten-
dared by JohnnäË6úrg at $20.00 per day on the Exploration Project
recorda, one day og the payroll and one day was supported *oy an
invoice.


(S) Cygogyles


This itera of cost not applicable to this Contract,







ty. CONCLUSIONS AND RECOMNENDATIONS


The audit diacioned that all costs charged to this projeût,
with the exception of the dteallowances in category (7) Miscellane-
ous, industrial insurance amounting to $16.50, but including 4841-
tione made by the audit to the Operator's claim, Category (7),
Miscellaneous, paÿroll taxes amounting to $10.43, are reasonable
and proper under ena terms of the Contract.


The adjustments between "Itema of Cost" as shown on the Septem-
bor, 1954 Operator's Monthly Report and voucher Form MF-104, the
diaallowances, the addition to the Operator's claim, and the accepted
costs as disclosed by this audit are summarized in the following
audit summary:







y. r 'O
g to go a ( e. O •g sa g g ur W mi o •g •ts e-; we N e.g e e-i V o' in W e-


N • OV•¾Wan ry geget y.gggetogstre.Nyn AggO metry
y. yoggg•gg e 'Grima obw•&:"P4GBM'WSW O' Cf6
O • Pr ty et p a y > No rr rt new e· oo M. new tf et :


go m pr yo s..« µ. >-- O •r a µ• & M t 00 97 OO P
, g ,... µ p. yt og e.a p w r a et


µ• MOM 0 *"'
rt 00
y s..) rr rt 94 O 0 9 g


goc w e .a op-aget a y o e
a p..g W g) a ff 4 C O &•• W ti ft 'O O 4


gg g, gg y, g y c: p. w. O N Mt
Wo ,a agg g, M N m
g pg -4 y g g 8i V < X.
et n •• f* n e A. 9. C •• k'•


g •g y y g er
g e.. g et er er t.o We
n 4 O 1-• C F• •


D 4 O 'O f9
gy 4 y 'We


fa


tr.
NO
C'O


4¢> 40 N ft 9-A
•• SOC


gr so e-* m i ) * *·s i M c© t.rt S et
an to 44 y vs ¥ •··· ! 8 ON to a W vt 4A CV &


¡ NOi &t Num e i s i >s·••¾ Ok O Co Ota 3
; .. t• i• •• t i t t*•• ••


Mc Q ,.4 a.» O e paa en ta N
toOOm CA N


o 4.a ro at
1 ft


40 w a LA Me
La M Ce to Nk tak OW O' i CY ft
GN Va t.A MMM W A.P 9 9 i i N 05


x i••••• ••• *••• ******


s CC isa OO ' 0 9 O te Ok %D Co u• w C
g vi t- CO tea 40 14 ONN


ti ittiliittil 111
‡¶ iltistiliti 541


fl
f3


t.. OO
a13


M qu w %O wt 99 ft
go 4,n y & ty ' te
wanN4e i i sN C
••••s i t•••







t


to







The "Allowable Maximums" under this Contract are as followat


Original Contract dated July 16x 1951


Labor rates of pay
Niner $13.00 per day
Nucker 13.00 per day
Bookkeeper 20.00 per day
Contract Labor, Sinktus Shaft 25.00 per £aot


Depreciation
1 Tram Car $15.00 por month
1 Truck, 1 Ton 63.00 per month
I set Air & Water Rose 12.00 per month


Contract dated August 15, 1952
Allowable Accepted Balance
Maximum Coste


Unit Costs
Sinking Win e


100' §100.00/ft. $10,000.00 & 9,ß>0.00 $ 1>0,00
Drifting om Winze


200' $35.00/ft. 7,000.00 3,535.00 3,465.ûO
Drilitag oa: Winze


100' $30.00/ft. 3,000.00 1--- 3,000.00


Equipment P ellased 1,700.00 232.91 1,467.09


Total $21,700.00 $13,617.91 58,082,09


At the conel Gion of the audit the findings were discussed
with Mr. John Masterg, partner. On the following day the findings
were discussed with Mr. A. E. Reissenborn, Exetetive Officer,
DMEA Field Team, Sagion 1, N.W. District.


O A. Turner, Auditor


June 13, 1956
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MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
SECOND ABENDED


EXPLORATION PROJECT CONTRACT
(Short Form)


DMA
IllWBÄ No. Commodity Contract No. County State


326 Zinc Idm-E60 Stevens Washington


August 1, 1997,
It is agreed e.ff.e.cti.ve f........ ..............., between the United States of America, acting through the


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and .Grandriew..Mines,.. Inc..,...a..State..of..Hashington corporation


whose mailing address is -6. i.t.9...3 Da Sedi.Q..Q.e.Okal Building.


hereinafter called the "Operator," as follows:


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before .....Áff../..).f_T ................................, and, subject to the


provisions of Article 7 and Exhibit A, shall complete t'he work
samammtenwx by October 31, 1998. (See Article 10.)


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
Exhibit A. The estimated total cost of the project work is $.&,922...00............... The Government will
contribute ..$.0..... percent of the fixed unit cost of the work performed, not exceeding $.22À.61aCO.........,
in accordance with the provisions of Articles 4 and 5. '


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: 10.tme.sts..of.................


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the


land (lessor, seller, optionor, etc.) are attached, as follows: Consent o Lien.and Subordination...


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing











(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work, to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating.to insufficient or incomplete reports, records, or ageounts.


ARTICLE a. Repayment by Operator.----(a) Ceétification.---If the Government egnaideis that a
discovery or development from whicha production may be made has Jesulted fropi the work,,the Govern-
ment, at any time not later than six monfhs after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. ggg gggg gg .


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land) , shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government niakes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. Sag ârt.igig 10.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially.mar-
ketable form.


(d) Unsold production.----If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-


. grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.


(e) Percentages of royalty.--The percentages of the Government's royalty shall be as follows:
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)


(f) Time for computation and payment.---The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article. , , * ,
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Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA


GMNDVIEW MINES , INC .


CTINGADMINISTM DEFENSE MIÑËËALS
By --- EXPLOMT ADMINISTMTION


Titig


I, . ----------....--. .. --------.........................., certify that I am the


.... secretary of the corporation named as Operator herein;
that - '. ------ ................... ......, who signed this contract on behalf of the


Operator, was then ....... .................... .. ............. of said corporation ; that said contract


was duly signed for an in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


CORPORATE
SEAL


US GOVERNMENT PRINTING OFFICE:1956-O 383069
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SECOND AMENDED E.XPLORATION PROJECT CONTRAC
GRANDVIEW MINES, INC., ASSIGNEE


DOCKET NO. DMA-··326


ANNEX I


The land referred to in Article 2 of the Contract is
located in the Northport Mining District, Stevens County, State
of Washington, and is described as follows:


Two unpatented lode mining claims, Scandia and
Triangle Fraction, mad N.W.¼ of N.E.¼, Sec. 23,
T. 39N, R. 40E, WM, Less 10 acres; N.E.¼ of N.E.¼
of Sec. 23, T. 39N, R. 40E, WM; S. E.¼ of N.E.¼ of
Sec. 23, T. 39N, R. 40E, WM.


The land is shown on the attached map entitled "Scandia
Property, Map of Section 23, T. 39Ng, R. 408., W.M., showing lo-
cation of completed and proposed drill holes, Scandia Mine, Stevens
County, Washington."


The .Operator is in possession and entitled to possession
of the land pursuant to an option agreement dated December 1, 1995,
executed between the Operator and Theodore, John, Donald, and Effie
Nasburg, and Raleigh Hallenius.







ÑFu€05 For Government's Use Only


(Combines and supercedes MF-201 and MF-203) EXPLORATION P.ROJECT CONTRACT


June 1956 Operator
Docket No. DMEA-


Contract No. Idm-E
Contract Date


CONSENT TO LIEN


and


SUBORDINATION AGREEMENT 1/


To the United States of America:


Referring to that certain land in the County of ig( S State of


ashington , described as follows: 2/
of NE#, Sec. 23 T. 391ÿ.,R. 40 EWM, 1esi north 10 acres, f NE¼ of Sec. 23,


396R. 40 ÍWM, SE# of NE¼ Sec. 23, T.. 397,R. 40 EWM,
and also the l'ollowing described unpatented lode miñing claims, un.uate in Steven


' County, State of Washington, to-wit; Scandia, Triangle Fraction,\Galena Queen,


Sunnyside and Stonewall, situated in the Northport Mining District


which is the subject of a proposed exploration project contract, hereinafter call.ed the "contract,"


with the United States of America, hereinafter called the "Government;" in consideration of the


contract and as an inducement to the-Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse-right or claim of the undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and


interest in the land and upon any production of minerals therefrom, to secure the payment to the


Government of a percentage royalty on production as may be provided for by the Contract;


3. Subordinates the undersigned's right, title, claim, or interest in or against the


land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the


undersigned's right, title, claim, or interest in or against the land other than the following:


(If "none" insert the word "none." Do not leave lines blank.)


"NONE ."


1/ Mining or production from the land is not required, and in the absence of production there is no


obligation to pay royalty to the Government.


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease for contract, deed, or other document) dated


and recorded in Book , ge , official records of said county." If (b)


is used, the book and page of r rdation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and r to the Annex in the space.
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SECOND AMENDED EXPLORATION PROJECT CONTRACT
GRANDVIEW MINES , INC . , ASSIGNEE


DOCKET NO. DMA-325


ANNEX II


WHEREAS:


Theodore, John, Donald, and Effie Nasburg,
and Raleigh Hallenius, and the Government entered into
Exploration Project Contract No. Idm-E60 (Docket No.
DNA-325), dated July 16, 1951 (hereinafter called the
"Original Contract"). The Original Contract was super-
seded by an Amended Contract among the same parties,
dated August 15, 1952, and executed December 31, 1952,
having the same docket and contract numbers as the
Original Contract. The Amended Contract was assigned
March 8, 1956,.to Grandview Mines, Inc., with the
consent of the Government. All work described in the
Original Contract and in the Amended Contract has been
completed, and the Government's share of the costs
thereof has been paid. A Certification of Discovery or
Development was issued March 19, 1957, pursuant to the
provisions of the Amended Contract.


Grandview Mines, Inc. (the "Operator") and the
Government desire to add more work to the project, to
increase the estimated total cost of the project, to
preserve the Certification of Discovery or Development,
and to restate their entire agreement.


NOW, THEREFORE, it is agreed that:


1. Effective August 1, 1957, the Amended Contract
is superseded by this Second Amended Contract which shall
govern all rights and obligations of the parties, except for
payment by the Government for work under the Original and
Amended Contracts which has already been made.


2. The total net amount contributed by the Government
under the Original Contract and under the Amended Contract
is repayable under the royalty provisions of this Second
Amended Contract.







3. The Certification of Discovery or Development
issued March 19, 1957, is considered as having been made
pursuant to the provisions of Article 6(a) of this
Second Amended Contract, and the Government's rights
under the Second Amended Contract respecting royalty
are hereby vested with no further action by the Govern-
ment required.


4. The Operator hereby releases and agrees to
save the Government harmless from all claims and demands
arising out of the Amended Contract.


2







SECOND AMENDED EXPLORA TION PROJECT CONTRACT
GRANDVIEW MINES, INC ., ASSIGN2E


DOCEET NO. DMA-325


EXRIBIT A


The work performed pursuant to the Original Contract is
designated as Stage I. The work performed pursuant to the Amended
Contract is designated as Stage II. The work to be performed pur-
suant to this Second Amended Contract is set forth below as Stage
III.


Stage III


Diamond drill seven holes, not to exceed an aggregate of
2,226 feet of drilling, All holes shall be drilled on an approxi-
mate bearing o£ N. 16° W. and at an approximate inclination of -hg°
to crosscut the limestone to the slate contact, and shall be stopped
shortly after penetrating the slate. The first holes drilled shall
be holes numbered 5, 6, and 7, and may be drilled in any order.
Information from these holes should indicate the trend of the miner-
alized area and determine the exact placement of subsequent holes.
I£, after seven holes are completed, the results warrant further
drilling and the maximum aggregate footage has not been drilled, any
remaining footage may be used to further test mineralized areas.
The location, direction, inclination, and extent of each drill hole
are subject to the prior approval of the Government.


All diamond drilling shall be done with AX size, or larger
coring bits. All drill core shall be logged, properly labeled and
stored and made available to the Government for exanination. After
the Government has examined the core, all significantly mineralized
core dhall be properly sampled in not to exceed five £oot sections
and the samples assayed for zinc and also for lead when warranted.


Sludges corresponding to the cores (drill runs) shall be
retained (if possible) when drilling significantly mineralized sec-
tions and, in the event that core recovery does not exceed seventy
per cent, both core and sludge samples shall be taken and assayed
as abovea







Representative samples of core and sludge shall be retained
and furnished to the Government upon request.


All assays shall be reported monthly to the Government,
together with the drill logs mad proper plan maps and sections
showing the progress of the work and sample locations.


Not to exceed 160 assay determinations shall be made
for lead and sinc.


The proposed work is shown on the attached map entitled:
"Plan of Scandia Workings, Showing Work Completed and Recommended
Diamond Drill Holes 5 through 11."


FIXED UNIT COSTS OF STAGE III


2,225 feet of diamond drilling
e 96.96/ft. $15,486.00


160 determinations @ Šl.00/each 160.00
70 sample sacks @ SO.36/each 2h.50


Estimated Total Cost, Stage III $19,670.90


SUMM A RY


Total Cost of Stage I and Stage II Work $29,252.39


Fixed Unit Costs of Stage III 15,670.50


Estimated Total Cost of the Project
(rounded to) @hh,922.00


Government Participation @ 90 percent 022,461.00


2







Opc t copy


ARNED 327LMATION PROBR BRAŒ
RANDVIN --8, ING., Aestgaae


BOURT W. Emâ•325


It is agreed this 2nd day of July , 1956,
between the Daited States of heartaa, acting throuSh the Departmat of
the laterter, Befense Emerale Exploration Adataistrettoa, and Stand-
view Maes, Ise., Assignee, that Amended Exploration Project Omatrant
No. 14--860 (Bookot No. EMA•325), dated Angaat 15, 1958, as amended,
is further amended effeettwo June 15, 1956, as fellowes


1. In Amendment No. 7:


(a) The date enita6 the per for suspension of work is
ohanged free "June 15, 1936," to "July 31¾ 1956." (Paragraphs 1(a)
and 4.)


(b) The date ter coaglottom of the work is changed from
"Ostober 15, 1956, " to "Movember 15, 1936." (Paragraph 8.)


(e) The parted for payment of the Goverammat's royalty is
shanged from "thirteen years" to "gyears frem the date of the
Amended Gentract (August 15, 1932). #aragraph 3.)


(4) The provistens og amendment No. 7 not meditied herein
remain ta fall force and effeet.


2. (a) The Desertatten of the à ta Exhibit "A" is amended
as follows:


In lieu of complettag the wtase described in item 2
under Stage 11 of Exhibit "A" to the amandad Contract,
and in lieu of oomplettas the dritting deseribed in para•
graph 4 og Amandment Me, 6 to the *=anand Oostract, drill
fear diamond drill holes aggregattag not to esseed 1,174
teet of diamond drt11 hele. The holes shall be aet less
than Al sise.


The locations, diraationes taalinations, and lengths
of these drill holes shall have prior approval of the
Government.


(b) The SStŠstatog ÔBat of the projeet is amended, as
follows:
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(1) The estiasted total under casagery (4), under ,
"Aetual Gests" in Exhibit "A" to the An••&ad Osatreet
is ebanged from "#1,700.004" to **632.394,* and
4 is added under •¾ait ©eete" as folleest


as item


4. 1,174 feet of diamond drillies
at $7.00/tt. (reended to) 8, 219.54 .8/ If


The matt cost tastedes all oests aseessary to
semplete the drt11ta6 of the 4 4tanead drill
helee.


*Indicates allowable maximua.
g/ Money for this item ot work is available as follows:


Unsapended balance:


Stage I of Amended Gentreet * 536.93 Q


Category (4) Actual Costs 1,067.61 y


Britting under Amendesat No. 6 6,465.00 g


Winsa nager (tam : of Stage 11 Ig.09 y


$8, 219..94
y Subject to audit.


This amandmana shall met be constreed to ineresse the esti-
meed total cost of the projest, the aggregate total amount skish the
Govermeat any be required to contribute, the agreed unit eest of any
item of werk, or any item desisaated as "allowshle mawin.m. "


Executed ta saataplicate the day and year first above written.


TR WITES STATES W AMAICA


strater, Betense MLaera
Bap1eration Administretten


GRANDTIEN MINES INC.


Title
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to
reoanor oogisket Ida-860


atet Angest 19, 1998
800859 50. MBA-3ti


a W1mo satas et AMR3aA
anA


09055 MAssum AND A 558


the ne y a e à


1. 4) the pro 4 work shaki he suspeneet for a tarmer perte
beglasia me 1, 1959, saa eating not later than June 15, 1996.


) se costs taenrrat my the operator eartag the partet of
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MF-203 ----- E-0212tymânt's Use Only


Revised March 24 1955 EXPLORATION PROJECT CONTRACT


Operator
Docket No. DMEA-


Contract No. Idm-E
Contract Date


CONSENT TO LIEN


To the United States of America:


Referring to that certain land in the County or Starmens , state or


Ã¾ShilligtOli , described as follows:l/


Scandia and Triangle unpatented inde claima in the 1m¼, ma M, 9. 30 N-a


R. 40 E., W.M., ancÏ 30 acres of patented homestead larid included in the S-3/h NE


the Scandia and Triangle Claime are at,tached t.o cont,ract..


which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


Vided.in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and


interest iË the 1Ànd and upon any production of minerals therefrom to secure the payment to the
Governmen of a percentagë royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned s
right, title, or interest in the land prior to that hereby granted to the Government.other than


the following:§/


None


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the rovisions of this Consent to Lien; and to give advance notice of the Government's hights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbranoer, or lessee of any


of the undersigned's right, title, or interest in the land; and


1/ Either (a) insert the egal description of the land, or (b) sirike out the words "ad follows!
and insärt "in a lense or contract, deed, or other documenti dated
and recorded in book page official records of said county." If (b) is
u0ed, the book and page of recordation cannöt be dispensed with. If the space provided is insuf-


tioient, use an Annex, and fefer to the Annex in the space.
g/ Mining or production from.the land is not required, and in the absence of production there is no


obligation to repay the Government.
§| Write "none" if that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.


5. Added provision:


Dated this day of , 195 .


Seal)


Seal)


Seal


I, certify that I am the
(Secretary, etc.) of the corporation named herein; that


who signed this agreement was then (President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate
powers.


Corporate Seal
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ARNDED EXPLORATION PROJECT CONTRACT
THEOÐ0RE NASBURO AND PARTNERS


toCRET NO. DMEA-325


AMONENT No, 6


It $.a agreed this 1 th day of November
1954, between the Gaited Sta so Amerios
the Department of the Interior, Defense Minerals Explora-
tion Administration (hereinatter oa11ed the "Government ")
and Theodore, John, Donald, and Ettie Nasbug, and Raleigh
Hallenius, partners (hereinatter called the rator"),
that A-Ad Exploration Progeot Contraot Ida- (Docket
No, DRA-325), dated August 15, 1952, as amended (herein-
after called the "Contraet"), is further amended etteetive
cotober 13, 1953, as follows:


1. Amendment No. 5 is cancelled.


2. a. The progeot work shall he suspended during
the period beginning October 13, 1954, and ending not
later than June 1, 1955.


b, No costs incurred by the Operator during the
period of euspension shall he allowable for contribution
by the Government, and the Government shall not contribute
to any oosts of rehabilitation or repair which, in its
opinion, would not have occurred if there had been no sus-
pension of the work.


o. The Operator at its oWn cost and expense,
without contribution Þy the Government, during the period
of auspension shall preserve and protect the project work
and any property in which the Government has an interest.


3. The time fixed for the completion of the work is
further extended to October 1ßg 1955. (The Amended Con-
tract provided fog ocupletion prior to July 16, 1953."
Amendment No. 4£Asendment No. 1 to the Amended Contraoý
extended the completion date of the Amended Contract from
"eleven months to "26 months " from the date of the Amended
contraot §ugust 15, 19512.)







4 . In Exhibit "A" s


a. Under "Desoription of the Work, " under Stage
11, delete Item 1, and change Item 3 to read:


Drift on wein from 100-foot level in winse
not to exceed a total of 300 feet.


b. mder "Estimated Costs of Additional Work,"
under " it Costs," delete Item 1, and change Item 3 to
read:


the first zoo rest er arirting
rran the wins• e *35.00/tt. * 7,000.00


100 feet of drifting from the
winse a *so.oo/tt. 3,ooom


‡10,000.00


5. That part of the second sentence of Artiole 10 of
the contract beginning with the word "Provided" is deleted.


6. Annex III, attaehed hereto and made a part hereof,
la substituted for the royalty provisions of Article 9 of -
the contrast .


This amendment shall not be construed to increase
the estimated total cost of the progeot, the aggreSate total
amount whion the Government may be required to contribute,
the amount of any item designated as allowable martmum, "
nor the agreed unit oost of any item of work.


Executed in sextup11eate the day and year first
. above written.


THE WITED STATES OF AMBRICA


bu r)


Anal ni strator, fense
Minerals Exploration
Administration







AMENDED XPLORATION PROJECT CONTRA
THEODORE NASBURG AND PARTNERS r


DOCKET NO. DMEA-325


ANNEX III


The following provisions are in lieu of Article
_JL.•


Repayment by Operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Governmeqþ a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contractxuntil the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or devel ment, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.


c. Basis for computation.--The Governmentra royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed


. as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment.processes, sampling
or assaying, or transportation, performed or paid by the -


The-word "land" refers to the land described in Article 2
of the contract form.
The words "for a period of en years from the date of the
contract" are changed to read "for a period of twelve ears
from the date of the Amended Contract (August 15, 1952 ."


x The word "Contract" here means Original Contract (July 16, 1951).







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production .
shall be computed on the value thereof in the form in which ,
and at the time when it is so used. "Value" as here used
means what is or would be gross ,income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (1¼) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents ($0.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on sul amount
of five dollars ($5.00) per ton, would.be one
and one-half (1¼) percent; on an amount of ten
dollars ($10.00) per ton,.three and one-half
(3¾) percent.)
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AMENDED EXFLORATION PROJECT CONTRACT
THEODORE NASBURG AND PARTNERS


DOCxxT NO. DMEA-325


· «» No. 5


between thenU tatthi oact 1953,
De twent of the Interior, Defense Minerals Exploration
1 inistration, and Theodore, John, Donald, and Effie
Nasburg, and Raleigh Hallenitte, partaera, that Amended
Exploration Project Contreet Ida-E60, Docket No. DMEA-325,
dated August 15, 1952, as amenand, is further amended,
errective october 13, 1953, as followes


1. During the period from October 13, 1953,
to not later than Juæ 1, 1954, the proJeet worte
shall be receased; the Goverment aball not con--
tribute to any costa of operation or maintename
imurred by the Operator; and the Operator shall
save the Goverment harmlese from any and all
claima, and preserve and protect the project work
and any property in which the Goverment has an
interest.


2. Wie provisions of Armex II attached hereto
are substituted for the provisions of Article 9 of
the contract.


3. In Article 10 the glad "11 years" is
substituted for the period 10 years."


This amendment shali not be construed to increase
the estimated total cost of the progeet, the aggregate total
amount which the Goverment may be required to contribute,
nor the amount of any item designated as "allowable maximum. "


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OP AMERICA


Theodore Nastrutg TPaM


Exploration Ad inistration







The following provisions are in lieu of Article 9 :


Repayment by Operator.--a. Certification.--If at supr time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.


b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net enount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years*(or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production(including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:


(a) One and one-half (li) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.


(b) One and one-half (1¼) per cent of any such net amounts, plus
one-half (i) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (li) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (3¼) per cent.)


c. Definitions.--As here used, "net smelter returns", "net concentrator
returns", and "other net amounts realized from the sale or other disposition",
mean gross revenue from sales; or if not sold, the market value of the y
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,


d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid,


e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the-Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.


f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator's successor in
interest to engage in any mining or production operations.


49450
*The period "eleven years" is substituted for


he period "ten years . "
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(Adendidehi to Change Starting and Complé$ion Dates)


AMENDYÆNT NO. It . Docket No. D2BA-329
(Zing)


It is agreed this 25th day of NoodŸ95 2 , between the


United States of knerica, acting through the Department of the Interior,


Defense Minerals Administration and Theodoro, Jo'n Doreld, and


F£fia Nadburg, ard Ra1GiRh Hal10Dias. DafŠnOTS


each acting in consideration of the agreement to the other to the terms


hereinafter set forth, that the Exploration Project,Contract Idm-E60


of Au3ust 16th 195 (__between the parties hereto be modified


and amended to change the starting date from "" to within ""


of the date of the contract and the completion period from 11
No. of months


to 26 from the date of the contract. The effective date of
No. of months


this amendment shall be Bovodber 26 195 2 .


This amendment is made by authority granted the Executive


Office, DMA Field Team, Region )EE in Ordpr No. 2684 by the .Acting


Secretary of the Interior.


This onendtent shall not be construed to increase the estimated


total cost of the project, the amount of the Government's contribution,


or any item of allowable cost which is expressly designated "Allowable


Maximumn.


Executed in sextuplicate the day and year first above written.


The Unit,ed States of America


By O,
A.E.Weissenborn, Exec. Officer
DMEA Field Team, Region II


FREE<:ETI\/EEE)
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DED LÖCATIO C RTI T'Î CATE


STATE o INGTon )
se.


County of Spolcane )


. KNOW ALL MEN SY TEESE PRE3ENTS,


Sc&ndia
cou


DEmay


av T
That Theodore Eneburg


the und reigned, has this 21st dty of Novenber, 1952, amendëd,


located had asimãd "and b theWe þresente does amend, locaté apd


claim, by right of discovery, an amended location certificate in


compliance with the mining acte of Congress, appfoved Nay 10, 1872


and with all subseqtent acts, and with the general statutes of


Washington, and with the local customs, laws and regulations, 1500


linear feet.anò horì¾ontal measurement o_n the Scandia lode, vein,


ledge, or deposit, long the vein thereof, with all its dipe,


englee and variations, as allowed by law, together with 300 feet


on the East anö 300 feet on the West side of the middle of.eaid vein


at the surface,,eo far as can be determined from present developments


and all veins, lodes, ledges or depootts, and surface ground within


the lines of said elal 200 feet running north fro the face o


discovery out, and 130 feet running in the opposite ôtrection


Brid discovory cut bei g situated uþon cald lode, vein, ledge or


epötit, and vithin th linee of said


District Steveno Coánt , Woabington,


clain in borthport Mining


desopibed by metes en bounge


as follone to-wit:


eginning at corner No. 1, situated in the NE of Section


23, Township 39 North of enge 40 E.W.M.; thence North 200 feet to


earner Bo. 2 the.place of béginning; thence West 300 feet to corner


No. 3; thence Souta 1 00 fopt to corner No. 4, thence Eest 600 feet


corn^r in, t en n-rth 500 féet to corner No. 6; thenco 601


cet to corner Wo 2, the place of beginning.


The cuid cla1 is bounded on the no:rth by the ZW: of NEQ;


been ed on the east by the E of DE ; bounded on the south by the







hip Nrtt


on th wát b Trian le Fraction 1 1


Thi tig e lo e iginally ted o t


12t of April 926 and racopa à un July 0 1926, a ook


21 Que t 2. Lo pe 314, it ti o the ALK itor


ne Ommty sh n th Thi fú¾t e ce iki


ta of ocatio rttho cy loud c4 17


right t Túr error a th original


lodet eeer oo


Sgt lod di ao April 12 1


Att St Theodore Naab


ate naen io NoYember 21


ett en ed os es e Novembe 1952







AMENDED LOCATION CERTIFICATE


STATE OF NASHINGTOT4 )
- ) 80. .Triangle


County of Spokane )
Fr&ct ion Jah


KNOW ALL MEN BY TEESE PRESENT3, Thet Theodore Nasburg,


the .un etel.ggÿñ, hec this 2;st day of November, 1952, -amended,


loca eno claimed, and by these presente does amend, locate s.nò


claim, by right of discovery, e.n amended location certif3cate in


compliance with the mirling söts of Congress, eyproved May 10, 1872


enò with alleaubsequent .acta, and wiih tWe general etatutee of


Gashington, and with the local customs, lawe end reguletions, 1500


Itneer feet and horizontal Taeasurement on the Triang-le Fraction


(formerly Triangle) lode, vetni 1.edge; or clepnelt, along the vein


thereof, etth all ità dips, angles and vgbiations, as allowed by


. law, together vith 300 eet on the East and 300 feet on the West


side of the middle of said vein at the surface, so far as can be


ete: mpá fra pr egent dygl ä«ntgy end a10. Veins, -loden -1-edgoe-


or eposits, and surf ce ground within·the lines of said claim,


20 feet turning from fpee of âtscovery cut, and 140 feet hun


nin in to opposite d etion, said discovery cut being sitykted


upon said lode, vetil, edge or depost , and titthin the linee of raid


claim, ip Northport- Mini g District, Stevene County, Washington,


deserthed by metes en agnde as follows, to wit;


bginning at c vnpr No. 1, situated in the REg.of Section


26, Township 39 North, o Range 40 E.N.M.; thence North 20 feet to


orradr 90. 2, tu plece of .beginning; 'thence West 300 feet to corner


No. 3; threce SoutJa 1500 ‡aot to :Àrner Ro· h; tà1ence East 600 f et


to e<rnor No. 5; th oc 250 i t; thene West10 feet; theper


En th 1250 feet to corne 6; thence 91ënt 130 feet to.corner an. 2,


+to place of beginnin ,







The sai clei is bounô ea on tl e nor t the N 2 0


NE# of Section 23 Township 39 North, of Range .40 E.W.W.; bounded


on the Es t by Scandia Olaim; bounded on the South by the ifit of


E¼ of actiort 23 16enship 39 forth, of Range 4Ó E.ThM.; and


bounded on the West by G 1enä Queen Clain.


T i o it ase lod orig1xla11 l obat à 011 the 23rd


day of June, 194 cok "23" of Quarta Locations page 276 in


the office of the Àuclitar of S evene Coutity yashington. This


further and amended certificate of location is mede Githout waiver


of any previ usly a guired rights, but or the purpose of correct-


ing any errors in rigir ocat on eser'iotion or record.


Sa 6 oc ciec June 23, 19


Theodore Nasburg


Date of e endeó lodation November 21, 19§2


Date of amended certificate November 22, 1952,


4 ·







AMENDED LOCATION CERTIFICATE


STATE OF WASHINGTON )
..) 88. .Trianglf


County of Spokane )
Fr ac t ion "^' de


KNOW ALL MEN BY TEEEE PRESENTS, Thet Theodore Easburg,


the .orköersigned, hac this 21st dwy of November, 1952 Amended,


laceted enö elaimed,.and by these presente does amend, locate and


claim, by right of discovery, c.n amenòe location certif3cate in


compliance with the miring ects o Congrees, approveŒ Nay 10, 18?2


End·With .all-subsequent acts, and ½$th JÑe general statùtet of


Usshington, and with the local customs, laws and regulations, 1500


linear feet and horizontal censurement on the Triangle Praction.


(formerly Triangle) lode,.vett ledge, or deposit, along the vein


thereof, with all its dips, angles and.veristions, as alloyed by


law, together últh 300 ,teet on the East and 300 feet on the West


ide of the middle of amid vein ut, the surface, so far as can be


med rom 4 osent 44yq,1egnieng pad a3 veins , -lodesy-a+dgee-


r deposits, .and surface ground within the lines of said claim,


20 feet running from e face of discovery cut, and 11180 feetian-


ning in the opposite direction, eaîd discovery cut being situatec


upon sein lo e, vein, ledgŒ or deposit, and wi..thin the.ltnes of eeld


claim, in Northport Mining District,.Števene County, Washington,


described cy metes and b undË as follows, touWit:


E¾ginning at c rn r No. 1, situated in t:he 85¼ Section


23, Townegip 39 North,'of Pgnge 40 E.W.M thence North 20 feet to


corner No. 2, the pace of beginning; thence West 300 feet .to corner


No. 3; thence Šnuth 1500 feet to corner laa. h; thence East 600 feet


to corn r No. 5; thenc rth 250 feet; theñee est 170 feet; thepce .


Encth 1250 feet to corne No. 6; thence West 130 feet to corner No. 2,


the place of beginning.







AHidovit Ênd Real Estate SaAs TowReceipt
STEVENS COUNTY, WASHINGTON


TATE OF WASHINGTON, COUNTY OF ss.


.............................Dog 6.1 d ....8 sbur.E......................................................., beingfirstduly
sworn, on oath deposes and says:


That the following information relative to the sale of real estate
is true and correct.


Seller's Name ..Donal .... Stur.g.a....G...bachel.or....at....the....t.in
of acquiring title herein


Buyer's Name .....John....k asturg ....n..hag.nel.gr ......
32 East 29th


Address ......................19..Q.h ag e...... s.b.i.ng19 9. ...... ....


A E LLS
COUNTY TREASURER


This Becomes Your Receipt When
Stamped Paid by County Treasur-
er. Payment Must Be Made by
Cash or Certified Check.


CHESTER A. HHIS,
County Treasurer


No............... ....


Date of Instrument.....l.1 2R-5 2........... Date of Delivery......l..l 2Q j2 SmnNG SALES
PRICE TAX


Nature of Instrument ..... GUi t....Cl.g1 ....pe..pg._..........__.._____... .. __ _ .. The w .thi 3 deeg is


Legal Description of Property Conveyed given only to clear
title, and there is


The undivided interest of the grantor in and no conside,ation in-
to the E¼ of NE¼, and all of the NW¼ of the (gved. ¯
NE¼, except the north 10 acree thereof, all nonc
in Section 23, Township 39 North, of Range PENETY


0 E.W.M.
The un iviñed interest of rantor in onñ to yaxxoog n>ne
the O of NW¼ and N of CW of Dection 22, Town¯ onap. n, Laws 1951,


Thsa n cLO . an reinary sion


Subscribed and Sworn to before trie this . 2-... Am
Notary Public IEEand for the State of Washington, Residing at


County Treasurer
day of ...................N.9..y.0.mher...., 195.......2· Deputy County Treasurer ......99O'£6. O.....-......., Washington







ST TU' Y FORM, QUIT CLAIM DEED STATESMAN INDEN • COLVILLE


uit £laim Leeb
DEC BAL
KAZËL EMEF


tor . DD 14 Nashurg......a..bachelor....at .t.be....time 91' acquiring......


of .. .....SpoP ane ....... ., County of.......Spokane .............. .. , State of et D8 19 D


for the consideration of $1. QQ....and....Qtber....v luable c a ider i .


conveye..and quit claim sto.. ..John...haaburg bachel r 32 St 9th .. ..


........Spokane......Washi.ngta.a .. ..


all interest in the following described real estate, situated in the County of Stevens, State


of Washington: ................The und 1 ed 10ter 8 of the grantor in and to
the Eg of the NE¼, and all of the NW¼ of the NE¼, except the
corth 10.. Ao es thereo e11....10 ect ga 23 Tgy 9 hip 39 Ngg
of Eange h0 E.W.M., in Stevens County, Wash3ngton.


the S of M nd Na of SW of Secti on 22 To Iship 39 Nort , of


Tovnship 39 North of Rt nce 40 E. I.M.


Dated this th .day of 19 .


Seal


Seal


Seal


Seal


State of Washingto County of .............399 MD e as


I, the undersigned, a Notary Public in and for the State of Washington, do hereby


certify that on this.................29 th... day of .. ...... , 19 5 ,


personally appeared before me... eld....N be e..o


to me known to be the individual described in and who executed the within instrument,


and acknowledged that............he..... signed and sealed the same as hi s ............free


and voluntary act and deed, for the uses and purposes therein mentioned.


Given under my hand and official seal the day and year ab ve written.


Notary Public for the State of Washington,


Residing at ...Makan.e,.....iiashington.,...... ...







MINING DEED , STATESMAN INDEN · COLVILLE


THIS INDENTURE, Made this ..........20 th............................................................ day of ......flO..V.OÈ..GI'......--. ------


in the year of our Lord One Thousand ......0 1..U.S.....Ô.!A.Û.Ê.T.R.d.... ti.T. Û............ ........... ............. --- -----


BETWEEN .......D.O.ûßl.d...l\ÌRShurge....a...hache.l.or...at....the....time....of ...ac qu.iring.. t.itlft


...........b.O.T.O.i.U....... of the County of .............$.þ.O.kBilB...................... and State of ..........................lo(RSh.i.Dgt Be part...y.


of the first part, and .......John....Nashurg......a...bachelor.......East....32....29 th...AX.e.nue......Spokana


of the County of ...................SpO.kaû€............... and State of.............WS.Shingtûß........... the part...y..... of the second part.


WITNESSETH, That the said part.Y........ of the first part, for and in consideration of the sum of ..T....f.....T... ....T . .


One Dollar and other valuable consideration- - - -


lawful money of the United States of America, to ..............hil.U....... in hand paid by the said part..¥....... of the sesond part, the


receipt whereof is hereby acknowledged, hath granted, bargained, sold, remised, released and forever quit-claimed, and by


these presents da grant, bargain, sell, remise, release and forever quit-claim, unto the said part..Z....... of the second part,


...........hi.B............................. heirs and assi s,xarax.......the...undiv ided ...int.ere.st...o f the erantor in and
to Scandia, Triangle Ëaction, Sunnyside, Stonewall and Gal¥na Queen
unpa.t ent.ecl...lod.e...mining. claints


as located, surveyed, recorded and held by said part.y........ of the first part, situatedXaKX


O


ÑOT.).hþ..OT.L......................................................... MiningDistrict, Countyof ...........S.$.B.V.BRS......................, Stateof Washington,
together with all the dips, spurs and angles, and also all the metals, ores, gold and silver bearing quartz, rock and earth
therein, and all the rights, privileges and franchises thereto incident, appendant and appurtenant, or therewith usually
had and enjoyed; and also aH and singular the tenements, hereditaments and appurtenances thereunto belonging, or in
any wise appertaining, and the rents, issues and profits thereof; and also all the estate, rig6t, title, interest, property,


possession, claim and demand whatsoever, as well in law as in equity, of the said part.y........ of the first part, of, in or to,


the said premises, and every part and parcel thereof, with the appurtenances.


TO HAVE AND TO HOLD, All and singular, the said premises, together with the appurtenances and privileges


thereto incident, unto the said parti....... of the second part,.................. ..9....... heirs and assign forever.


IN TESTIMONY WHEREOF, The said part.X........ of the first part has............ hereunto set ...... ........... hand........ and


seal............ the day and year first above written.


SigqedeSealed and Delivered in the Presence of ... .................. .... ........---------------------. --- --------- .......... (Seal)


..... ... .... ................ ... ... ..... . . . .... (Seal)


... .. ................ ... . . . . .. (Seal)


.. . .... (Seal)







g . . g


STATE OF WASHINGTON,
ss.


county är ....... Spokane ........ ..... ..


I, ..... .... 0... ............................................., a Notary Public in and for said County and State, do hereby certify


that on this ..... ............2A th ............ day of .........November............................................. A. D., 19...¾..., personally appeared before


me ....................DONALD . NASBURG,...z..bachelor...at...the..tima.. o£..acquiring...title...herein........ .


to me known to be the individual............ described in and who executed the within instrument, and acknowledged that


......h...Ÿ..... signed and sealed the same as ......h.S. .... free and voluntary act and deed, for the uses and purposes therein


mentioned.


WITNESS my hand and official seal the day and year in this certificate first above written.


in and for the State of Washington Notary Public.
Residing at .......... pOkggS. ... .







SCANDIA MINING CLAIM, STEVENS COUNTY, VASH.
Exploration Project Contract Idm-E60 .


Docket No. 325X Zinc


Amendment No. 4 ,


The purpose of this amendment is to provide for additional
work under the project to increase the estimated total costs of the
project and to increase the aggregate total amount which the Government
may become obligated to pay under Article 11 of the contract.


1. In Article 3 of the contract form, delete the period
"fourteen calendar months" and substitute 24 months". '


2. Article 13 of the contract is amended as follows: De-
lete the amount $3,750.00" and substitute "$15,142.50". Delete
the amount $¾0.00" and substitute "$30,285.00".


3. The last sentence of Article 3 of the contract form is
amended to read as follows:


The exploration project and the work to be performed are
more fully described in Exhibit "A" and Exhibit un at-
tached hereto, which, with any maps or drawings thereto
attached, are made a part of this contract.


4. In addition to the work performed under Exhibit "Aa, as
amended, the work to be performed under Exhibit "Gn is as follows:


EXHIBIT "G"


Description of the Work


Time Schedule
Months


l 1. Drift on vein westward in main adit a maximum of
100 feet. (See attached map)


4 2. Sink inclined winze on hanging wall of vein 100
feet. (See attached map)


3 3. Drift 200 feet on vein from 100 foot level in
winze. (See attached map)


Estimated Costs of Exhibit "G"


1. Drift 100 feet in main adit at $30.00 ft.
2. Sink inclined winze 100 feet at $100 t.
3. Drift 200 feet from 100 foot level at Š35/ft.
4. Equipment to be purchased
5. Contingencies


Total


$ 3,000.001 - og
10,000.00 .
7,000.00 -
1,700.00
1,08).001 - Ecc


$22,785.00 * U


I







Allowable Cost of Exhibit "GH


(1) Independent Contracts


None ,


(2) Labor, Supervision, Consultants


Rate per 8 hr. Shift


Miner $14.00
Mucker 14.00
Shaftman 15.00
Hoistman 14.00
Surface man 13.00
Supervisor 8 mo. at Šk50.00 * Š3600.00 *
Consulting service, engineer 500.00 *
Bookkeeper 200.00 *


The above wage scales are allowable maximums. All labor,
supervision and consulting fees are to be included in per foot
costs. '


(3) Operating Materials and Supplies


Included in per foot costs.


(4) Operating Equipment


To be Rented:


None


To be Purchased:


1 Air Hoist 1000Ñ rope pull Š800.00
l Air Receiver (used) 300.00
1 Sinking Bucket with sheave


and cable 200.00
l Air sump pump 400.00 '


Total Šl700.00


To be Furnished by Operator: (Maximum rental time on any item
eight months)


Estimated re- Monthly
placement value Allowance


1 Pressure water tank and water
system $ 300.00 $ 5.00


1 Macking machine 1,500.00 25.00
2 Ore cars 100.00 ea. 3.00
1 Rock drill with pusher leg 650.00 11.00
1 Truck 1-1/2 ton 2,000.00 33.00
l Air Compressor, 210 ofm gas 2,500.00 42.00


Total monthly depreciation allowance Šll9.00 *







(5) Rehabilitation and Repairs


None


(6) New Buildings, Improvements, Installations


None


(7) Miscellaneous


Included in per foot costs.


(8) Contingencies


5 percent $ 1,085.00


Total estimated Cost $22,785.00


Government's participation at
50?o $11,392.50


Indicates allowable maximum.
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N, E. Ÿolin, I¾aber, DigA FiaM man, Regi,an II August 14, 1952


E. A. Magill, Mining Engineer, Bureau of Mines


Contreat extension, Nasturg and Hallenius (so = Gro¤p)
steviana county, vanhington, Dookat. 3251 (sina), contesat IdmÆ60


It ta recomended that me ae-tta are e be given •¤ •=4•¤•**
of air oontrot to further explore ne sino are body which has been
dimoovered under Amir present oontreet. The amant of Mia manatan
to $22,785.00.


The property is ennytrim·så to warrant, further exploration. The
presene contract, comprias.ng a µ·ogram in as amount or 47,soo.oo, maa
result.ed in t.ha discovery of a atne ore shoot, which appears t.o be of
an-mmaint grade for at, least 50 feet. Fur er work, however, la
mannaam•y to determine ext-minna of t.hîs ore shoot, alog both strike
and dip and to explore for additional ore aboots.


The Operators base done a competent job under t.hs terms of
t.be present exploration oont.raat, aanniam•ing t.hat they were a3:nost
totally inexperienced in mining met.hods. Costa have been wit.hin the
ort gina'i aat.imates and a oonamientions effort, has been made t.o carry
out, t.he project in an offioient manner. my namhm• of inst.anoes equip-
ænt, has been purchased for use en †,be project, ent.irely at, t.he Operatoria
expanna,


Work t.o be performed under t.he extended contrast would be as
a11awas


1. Drift on vein ventuar on aatn level 100 toet in order to
det.ormine t.ha ext.ant, of the present ore ahpot, and †,o explore
for possible ore shoote near t.be limestone argillit.e contact..


2. Sink inclined winae on sein 100 feet,.


3. Drift, on voin from bot.tom of winsa 200 feet. The sinking
and drift.ing to det,ermine f.he extent, of t.he present ore shoot.
son the alp.


The foregning work can be included in t.be present cent,ract ty
means of sændment Fa. 4 attached.


. A. Magill
Englosures


abany
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UNITED STATES
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


So. 157 Howard Street
Spokane 4, Washington


July 25, 1992


Memorandum


To: A. E. Weissenborn, Exec. Officer, DMEA Field Tema, Region II


From: Willard P. Puffett, Geologist, U. S. Geological Survey


Subject: Proposed extension of Exploration Project Contract Idm-E60
at the Scandia Prospect, Stevens County, Washington.


Docket DMA-lklŠX (Zinc)


RECOMMENDATION


It is recommended that the present exploration project con-
tract at the Scandia Prospect, Stevens County, Washington, be extended
to allow for further exploration of now-exposed ore indications. This
new work will include 100 feet of drifting on the main level, sinking
100 feet of winze on the ore zone, and driving 200 feet of drifts at
the bottom of the winze. The estimated total cost of the new work
is $20,000.00.


SUMMARY OF WORK DONE UNDER THE ORIGINAL CONTRACT


A DMA contract for a project to explore for zine ore at the
Scandia Prospect in which the Government was to participate for 50
percent of the costs was awarded to Theodore, John, Donald and Effie
Nasburg, and Raleigh Hallenius, on July 16, 1951. The original ex-
ploration program consisted of two separate projects:


(1) to drift 100 feet on an ore showing in an already
existing adit, and


(2) to sink a shaft for 50 feet and drive 50 feet of
drifts from the bottom of this shaft to explore a
separate ore showing from that in the adit.


The original program was very modest in design and it was stated in
the Examining Team's report that: "If the preliminary work outlined
herein is successful, further exploration will be required."


The drifting as designated in the contract was completed
September 6, 1991, good zinc ore being exposed in and in front of
the face for a distance of 20 feet. Shaft sinking operations were







then initiated but by the time the shaft had been sunk to a depth
of 22.5 feet it was apparent the good zinc ore that existed on the
surface did not persist with depth. Consequently, shaft sinking
operations were discontinued and an amendment was made to allow
that amount of funds still remaining as part of the total contract
cost to be used to extend the drift in which good showings of ore
had been exposed. This new drifting was started October l, 1991,
but was discontinued October 17, 1991, due to the inclement fall
weather which made it nearly impossible for the operators to ob-
tain access to the tunnel site. As of October 17, 1951, the ore
showing had been completely intersected and the indications were that
it consisted of a lens of high-grade zinc ore, striking northwest
and dipping approximately 35 to 40 degrees to the southwest. Since
work has been resumed this spring, this ore zone has been further
explored for a mintaan strike length of 65 feet. As of July 2, the
ore zone consisted of a foot-wide oxidized zone bordering a strong
shear which dips steeply to the south and strikes approximately
East-West. This nearly completes the work allowed by the total cost
of the contract.


The operators are desirous of doing further exploration to
test the ore zone with more drifting on the adit level and to sink a
winze on the widest ore showing for at least 100 feet and drift on
ore from the bottom of this winze. The operators state they will
have difficulty in financing this further exploration if they are
not able to obtain an extension of their present Exploration Project
Contract with the Government.


GEOLOGY


The workings of the Scandia Prospect are exploring a
mineralized area in Upper Metaline Limestone of Cambrian Age. In
the mine area this formation has been marmorized and now consists
mainly of gray, even-grained, marble, in which evidences of bedding
have been nearly obliterated but a prominent joint system is apparent.


The ore that has been exposed consists of high-grade dissem-
inations of sphalerite and galena along fissures in the linestone.
Only one strong lead-sulphide zone has been exposed; the rest of the
ore showings containing mainly sphalerite. Samples have been taken
in various ore locations and from these samples assay results have
been obtained indicating 9.1 to 20.1 percent zinc.


Inasmuch as the main workings are within 50 feet of the
surface, much of the ore consists of oxidized zinc but it is believed
that deeper exploration will expose sulfides.







Structurally, the Scandia Prospect is very near a major
thrust fault in which the Metaline formation has been thrust partially
over the younger Ledbetter Slate of Ordovician age.


FEASIBILITY OF TBE NEW EKPLORATION


It is believed by examining personnel that the presently
nearly completed exploration project at the Scandia Prospect has been
successful in exposing promising ore indications. Therefore, in
accordance with the Examining Team's original report, "further explo-
ration will be required."


The present workings are only a maximum of 50 feet beneath
the surface and consequently the exploration has indicated only a
small tonnage of ore. If deeper exploration can be successfully
completed, the possibility exists that sufficient ore will be
indicated on which to base a mining operation.


It is difficult to project ore showings to depth with any
degree of accuracy in the Scandia area; for example, the strong
surface showing on which the shaft was started terminated in barren rock
within 6 feet of the surface. Therefore, the safest possible way to
explore for deeper extensions of the ore is to do the utmost to stay
with the ore. One way this can be done is by sinking.


The presently exposed mineralized shear in the main workings
is sufficiently strong to merit more exploration even though very
little ore will be indicated as a result. This further exploration
on the zone will aid materially in determining the correct direction
to drift from the bottom of the winze, because it will give information
as to the trend of the ore zone as it continues to the west.


Although the operators are not experienced miners, they have
conducted a reasonably satisfactory operation in carrying out the
present exploration program and there is no reason to believe but
that they will be capable of satisfactorily conducting the new pro-
posed exploration.


Willard P. Puffett
Geologist


Enclosure 4
cc: DMEA (1)


USEM, Spokane
USBM, Albany
USGS(SRO)
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-s DOCKET No EA ...NS. .... ....... ...............


(Re sed Feb. 1952)


COMMODITY .... .ÛÛ......................... ... ....... ...Ida..860
UNITED STATES OF AMERICA Docke t Copy


DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINI TION .


EXPLORATION PROJECT CfÑ¶ Í 1 mm )


IT IS AGREED this ........ .$_$$_..... day of ... . - -----................., 195. , between the it dS at f America, acting


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government,"
Theodore. John. Densid. and Effta Manhm•ñ and Raleigh Hallanspa
par•tners. 32 & 29th Avanna, Spniraner liinaMngt:nny sa (v•nutrimi
.in..Anamic _I,..armaxag havet.o,..ang..aa..f.o11oxes- --- ----------- -----------


ARTICLE 1. Ânthority for contract.-This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."


ARTICLE 2. Operator's property rf hts.-With respect to that certain land situated in the State of Maid n 95


the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


The Operator shall devote the land and all existing improvements, facilities, buildings, instal ations, an appur en n es to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquirmg, owmng, or holding possession thereof. gggggy


ARTICLE 3. Exploration project.-The Operator, Æ¾¾¾_ _ _ _ _ _ _ _ _ _ _ __ kWS1mW199 MistralfW¾rwartrackshall gpipg gryg
work on a project of exploration for 6 .. ..... ...


h described land; and shall bring the project to cornpletion --Ë--- A.-- A$$±..-----
The work to be performed is more fully described in Exhibit " attached hereto, which, with a


or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.


ARTICLE 4. Performance of the soork.-(a) Operator's responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standar ds and State regulations for health and safety and for workmens'
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.


(b) Independent contracts.-Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.


(c) Government may inspect.-The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.


ARTICLE 5. Estimated costs of the project.-A statement of the estimated cost of the project is set forth in Exhibit "A,"
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.


ARTICLE 6. Allowable costs of the project.-(a) The costs of the project in which the Government will participate are
limited to the following:


(1) Independent contracts.-Payments to independent contractors under independent contracts listed in Exhibit "A."
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable


aximoms above which the Government win not noney,thn*= Rosavalomo of the provisions of 2.ny enrbh independen+ sontrnet,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.


(2) Labor, supervision, consultants.-Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related
estimated costs for supervision and technical services are allowable maximums.


(3) Operating materials and supplies.-Necessary materials aÊd supplies ÏÀcluding items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A."


(4) Operating equipment.-Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of


, which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related mi6iwi allow-
able depreciation, are allowable maximums.


(5) Rehabilitation and repairs.-Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are -allowable
maximums.


(6) New buildings, improvements, installations.-Any necessary buildings, fixed iîriþidvements oËinstÅllations ti Ì>e
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums.


(7) Miscellaneous.-Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and
payroll taxes.


(8) Contingencies.-Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.


: If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 4
2 State name, address, and nature of organization if any.
* Give legal description or enough to identify the property, particularly excluding any land or interest therein o which the Government's lie


attach or the production from which is not to be subject to the Government's percentage royalty.
Strike out the provision not applicable.
Name of mineral or minerals. 16-068884







(b) The Government's paymen all cases will be based'on actu-al, necessa sts (including contract unit prices)
incurred not in excess of any "allowa maximum," and not in excess of the fixed perce ge of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable.


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.


ARTICLE 7. Reports, accounts, audits.-(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.


(b) Final report.-Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may .procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.


(d) Accounts and audits.-The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Governnient may at any time require an audit of the Operator's records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.


ARTICLE 8. Payments by the Government.-(a) The Government will pay ..... ........ ....___......_ percent of the allowable


costs incurred, as they accrue, in an aggregate total amount not in excess of $_ (g ..___, which is ___.g..______ per-
cent of $ÊÑgÑ_a¾....._________....., the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing requi'red by the Govermhent has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the Thakimum total which
the Government might have been called upon to pay under the terms of the contract.. .


(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.


ARTICLE 9. Repa,yment by Operator.-(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per.ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. .


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mmmg or production operations.


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 11. Titlo to and disposition of property.-All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.


ARTICLE 12. Termination and completion.-The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Cov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaimng.


ARTICLE 13. Changes and added provisions.


Executed in sextuplicate the THE UNITED STATES OF AMERICA


certify that I am the secretary


of the corporation named as Operator herein; that , who signed


this contract on behalf of the Operator, was theti of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the


scope of its corporate powers.
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HBODORE NASBURG AND PARTNERS
EXPLORATION PROJECT CONTRACT


DOCEET NO. DMEA-32ß


ANNEX I


This agreement, between Theodore, John, Donald,
and Effie Nasburg, and Raleigh Hallenius, partnera, and
the Government, amends and supplements Contract Idm-E60,
Docket No. DMEA-325, dated July 16, 1951, as amended
prior hereto, all hereinatter called the "Original Con-
tract," as follows:


When the work specified in the Original Contract
is completed, this amendment and supplement providing for
additional work shall become effective, and shall super-
sede the Original Contract in all respects, except that
Vouchers and claims for the Government's contribution to
the costs of the work performed under the Original Con-
tract shall be processed and paid as provided in the
Original Contract.







THEODORE NASBURG AND PARTNERS
EXPLORATION PROJECT CONTRACT


DOCKET NO. DMBA-325


EXHIBIT "A"


Description of the Work


The Work specified in the Original Contract
is identified as Stage I and is retained as part of
the specifications for the work under this amending
and supplementing agreement, with the following addi-
tions thereto:


Stage II


1. Drift on vein westward in main adit a
maximum of 100 feet (See attached map).


2. Sink inclined winze on hanging wall of
vein 100 feet (See attached map).


3. Drift on vein in both directions from
100 foot level in winze not
feet. (See attached map).


to exceed a total of 200


The location, direotion and size of the drifts
and of the winze are subject to the approval of the Gov-
ernment.


Estimated Costs of Additional Work


Unit Costa


1. 100 feet of drifting in
main adit at $3o.oo/ft· * 3,000.00


2. 100 feet of winse at
$100,00/ft. 10,000.00


3. 200 feet of dritting from
the winze at #35.OOfft. 4000.00 $20,000.00


The Government will contribute to the costs of
drifting, and of sinkin5 the inclined winze, as they ac-
crue, for units of work actually performed, on the basis
of these agreed estimated unit costa per foot in lieu of
actual costa. The unit costa include all costs of the
work except those scheduled below to which the Government
will contribute on the basis of actual coats.







Actual Costs
(*Indicates allowable maximum)


(4) Operating Equipment


to be Purchased


1 Air hoist, 1000# rope pull #800.00


1 Air receiver (used) 300.00


1 Sinking bucket with sheave
and cable 200.00


1 Air Sump pump 400.00 $1,700.00*
$21,700.00


Estimated Cost of work in Original
Contract 7,560.00


Estimated Cost of work in Amend-
ing Contract 21 00.00


Total Estimated Cost of Project $29,260.00


Government Participation 8 50f $14,630.00
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AMENDMENT NO. 3


It is agreed this 15th day of December 1951 , between the


United States of America, acting through the Department of the Interior,


Defense Minerals Administration and Theodore, John, Donald and Effie Nasbar ,


and Raleigh Hallenius, all of Spokane, Wash.


each acting in consideration of the agreement of the other to the terms herein-


after set forth, that the Exploration Project Contract Idu-E60


of July 16 1951 between the parties hereto be modified and amended


as described in Exhibit "F", attached hereto, which, with any maps or drawings


attached therto, is made a part of this aggrement. The effective date of this


amendment shall be July 16 .195 1 .


This amendment is made by authority granted the Executive Office, DMA


Field Team, Region II in Order No. 2653 by the Acting Secretary of the Interior.


This amendment shall not be constued to increase the estimated total cost


of the project, the aggregate total amount which the Government may be obligated


to pay, or the perepntage of costs which the Government may be obligated to pay,


under the provisions of Article 13 of the contract form.


Executed in sextuplicate the day and year first above written.


4& The United States of America


A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II







NASBURG AND NAURIUS
Exploration Project Contract Ida-E60


Amendment No. 2


EIHIBIT "FN


Changes and modifications


Under paragraph 3, line 4, of the contract delete


afive calendar months" and substitute "fourteen calendar


months.*







EMENDMENT NO. >


It is agreed this .pth day of 9461po 195) between'the United


States of America, acting through the Department of the Interior, Defense


Minerals Administration and Tileodore, Joim, Donald, and OfŒo amour


- and ge‡ h Málleniuse gli of Spokprie, Ugah1m†og


each acting in consideration of the agreement of the other to the terms


hereinafter set forth, that the Exploration Project Contract R†uñQ


of gulv $4 1951 bétween the parties hereto be modified and


amended as described in Exhibit "F", attached hereto, which, with any maps


or drawings attached thereto, is made a part of this.agreement. The


effective date of this amendment shall be Septaber 1 1951.


This amendment is made by authority granted the Executive Officer,


DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of


the Interior.


This amendment shall not be construed to increase the estimated total


cost of the project, the aggregate total amount which the Government may be


obligated to pay, or the percentage of costs which the Government may be


obligated to pay, under the provisions of Article 13 of the contract form.


in sextuplicate the day


Operator)


and year first above written.


The United States of America







NT NO. 2


Contract Ma460


EXHIBIT WP


In Wibit *0 of the contmet under %abor and Supervisim*


aM the following pangmph:


Lain for tue shaft sinking described in ixhinit "AW of the


entrac e paid at unit contract ratee not to exceed $25.00


907 ÍOut e"







AMENDMENT NO. y


It is agreed this day of October 195Lbetyáen th Unit d


States of America, acting through the Department of the Interior, Defánse


Minerals Administration and Thnadam, John, Dans38 and Effin anknw


each acting in consideration of the agreement o the other to thd rms


hereinafter set forth, that the Exploration Pro et Contract ta An


of twig ÿtà 1951 between the parties hereto be modified ànd


amended as described in Exhibit "F", attaehed hereto, which, with any maps


or drawings attached thereto, is made a part of this agreement. The ,


effective date of this amendment shall be 195 .


This amendment is made by authority granted the Executive Officer,


DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of


the Interior.


This amendment shall not be construed to increase the estimated total


cost of the project, the aggregate total amount which the Government may be


obligated to pay, or the percentage of costs which the Government may be


obligated to pay, under the provisions of Article 13 of the contract form.


t n sextuplicate the day and year first above written.


The United States of America







AltNDIENT NO. 1


CONTRACT NO. Idm•B60


EIBIB12 *F"


The shaft minkiny and dependent work described in


Exhibit *Aa shall be terminated at 22.5 feet, thereby eliminating


27.5 feet of sinking at #60.00 per foot and 50 feet of drifting from


bottom of shaft at; $30.00 per foot.


The remainder of the funds originally intended to be used


in completing the shaft sinking and drifting from bottom of shafb


n½TI be used to extend the drift, marked "A*, Exhibit *A", 100 more


feet. Thia will allow an aggregate 200 feet of drifting on Drift, WA".


If, at any tîme, it is considered by the Field Team geologioally


unedvisable to continue drifting, this part of the program shall be


terminated and the advisability of erossoutting to extensions of other


vain structures sha11 be considered. The total amount of drift.ing and/or


crossoutting shall not exceed in oost that amount which remains to be


expended under the terms of the original exploration project contraot.


In axhibit "CW under section "Operating equipment to be


rented* delete the following:


1 - Air compressor, 105 ota, portable,
gas - monthly rental 165.00


and substitute:


1 - Air compressor, 210 ofm, portable,
as - monthly rental $290.00
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


It is agreed this day of ...__........._Él ---------...__......_, 195 ., between the United States of America, acting


through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 .


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of


2,OC............., County of -------lið¾¾Æ .............-... described as follows:


with respect to which the Operator represents and undertakes: '


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following


claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .....-ià£_. .........


(b) 4'hetAeds e lessee,an possessionaand entiklea te.pessessienyaml diheasubordinahionnagreementuofethe lesseir is at.tached.


3. Exploration project. The Operator, within .......1;gg.....-................. days from the date of this contract shall commence


work on a project of exploration for 6 ...__gg;g.__ _ _ _ _ _ _ _ _ _ _ _ _ __...._..........__ _ _ _ __..; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 AL ÎrOm the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. . The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share df the cost.. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


: If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
' Strike out the provision not applicable.
6 Name of mineral.
* Not in excess of 2 years. 10-64066-1







7. Title.to and de n of pr y. All facilities, buildings, fixtures, equipm or o tems costing more han $50
each, paid for or purch with fun s contributed jointly by the Operator and the Government, 11 belong to the Operator and ,
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any sucliitems.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize itsinterest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the.Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acteptable to the Government. After approving the voucher, the Government shall pay to the


Operator ....iiŠg.percent of the sum of such costs incurred; Provided, That the a gregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $... .*$.N_........, which is --- - ... percent of the agreed estimated total
cost of this project, $... þÅs_ ......


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not m excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shalÌ
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termmation of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the Jomt account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Govern nt its pro-rata hare of any money remammg.


ecut i triplic he an ar first above written.
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Scandia Mining Claim, stevens County, Washington


Exploraty Project Contreet


axnzaxt •A•


Salomation ero3eot


Time schedule
Months


a 1. arty. «ritt mark.« •A• (on sketen


attach.4) 100 rest en vein tres


existing heading.


2. Explere sine ore body *BN (see skotoh)


by wintring ami dritting about 50 feet


each.


Estimatet costs are t


1. oritting loo rest e tas per root* . . . . . . . 52,500.00


2. AinMag 50 feet e $60 per foot* . . . . . . . . 3,000.00


). Drifting oft shaft 50 feet e $30 per foot* . . 1,500.00


I . Equipment to be purchaseg . . . . . . . . . . . 560.00


Total oost of projoet $7,560.00


* Per foot costs are understood to inelude labor, espervision,
and all operating eesta, 4animitng sampling and assaying.
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Snandta Mining Clain, Storms Comty, Washingtaa


Emploration Projoen Centreet


3DilBIT *B*


Fixtures and improvemm¾e


Any additional taoilities and Muiny to be


installed, or erected ty the operator shall not be charged as


a oost of the project.
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Scædia Mining Clain, Stevens County, washineton


Exploratia Project Getract


RINTRIT aCM


Operating eautinent


To by rated:


FeatA17 rental


1 - Air compressor, 105 aña,
portable, as . . . . . . . . . . . #165.00


1 - Drifter, oelum and arm . . . . . . 85.00


1 - Hoist with emble (no power) . . . . 76.00


1 - Pressure water tank . . . . . . . . 5.00


To be popohaseds


1 - Engine, as (to drive heist) . . . $250.00


200 feet 12•1b. xxil, with ties,
splice bara, bolts and spikes . . . 75.00


130 feet 1-4/2 in. pipo . . . . . . . . 35.00
miseenaneous supplies and aan tools. aoo.co


total 4560.00


To be tuynished kr operatort
Month1r rental allowanoe


1 - Trem car, I ten . . . . . . . . . . . $15.00 ,


1-1-1/2tontruck........... 63.00
1 set air and mter hose . . . . . . . . 12.00


Total monthly rental anomance 890.00







eendia maing cum, Stevens county, wash.


Exploration Project Contraat


EKRIBIT "D*


Labor and snoorvision Ra¾e per shift


NLner $13.00


oker 13.00


Gonsulting service, engineer #150.00


Seekkeeper, 5 days * $20 100.00


The above rates are subject to lawful overtime increases and


revision of pay scale under union contraota.
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Scandia Aining G1aim, Stevens ûounty, Wash.


Exploration Project Contract


ExhIBIT W


Rehabilitation and Romairs


o repairs or rehabilitation are planned on existing


facilities, installations and buildings.
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Form MF-103 ' " S. DEPARTMENT OF, THE INT OR
(April 1951) - -


DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1035.
Approval expires 6-30-51.


, , APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950


DO NOT FI IN THIS BLOCK


Docket No. ..--... ... .. ..t.


Date received ....


Participation


Soandia Mining Group
32 E. 29th Ave.
Spokane, Washington


Name and
address o
applicant


Date -


FILL IN THIS BLOCK


Date of application Estimated cost .. •


Mineral or metal Zino and Lead Percentage of Government participation . .9.Û.


Location of mine ËOrtiþDTÌ__Ëilli g. iß.tr.iO.1


Date of filing MF-100 6-24-61 DMA Docket Number, if available


INSTRUCTIONS


Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.


THE APPLICANT


*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the


project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.


NOTE.-It will be necessary to procure and attach to the explöration project contract agreements of claimants, lienors, ext
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?


*If you have already answered these questions on MF-100, you are not required to answer the questions for this avolication· 16-64067-1
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THg PROP.ERTY


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mme or operatmg property.


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.


NOTE.-If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.


*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances


and directions and kinds and conditions of roads.
*13. State source and quantity of water available for operations and its sufficiency at all seasons.


State amount of power to.be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the


exploration work.
15. State in detail how the ore could be shipped and how and where milled.


*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring p°roperties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
Production:
(a) If mine is in_production, furnish the following information:


Grade or
Tons per day analysis


(1) Mining
(2) Milling
(3) Shipped


or sold
*18. Ore or mineral reserves: (If property is or has been operating.)


(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.


Net value
Cost per ton per ton


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.


THE EXPLORATION


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.


NOTE.-The Government will not participate in a project that will require more than 2 years to complete.


22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.


THE REQUIREMENTS AND COSTS


3. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(6) Supervisors, by numbers and positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or


more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.


M. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.


, CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained this form and accompanying papers is correct and complete to the best of their knowledge and belief.


(Name of company) (Signature of authorized offic


(Date) (Title)


Title 18 U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.


*Same as footnote on, page 1. 16-64067-1 U. PRINTING OFFICE







O FORM M.F. 103


1. This is a partnership.
2. Theodore Nasburg, Effie Nasburg, Donald Nasburg, John Nasburg and


A. Raleigh Hallenius, all of 32 East 29th. Ave. Spokane, Washington.
3. Answered in foregoing No 1 and No. 2.
4. A. Theodore Nasburg has managed farms, contracted building con-


struction, John and Donald Nasb'urg have owned and operated meat
markets, A. Raleigh Hallenius has managed and operated automotive


parts departments. We have all had some practical mining experience.
B. The mining will be done by an experienced miner under our
supervision.


5. We own the property.
6. The property is free of all debts.
7. Covered by No 5 and No 6.


. 8. As individuals we do not have a financial statement, however, we
will furnish our part of this agreement as soon as necessary.


9. We are prepared to invest one half of proposed project.
10.A: S.¼ of N.E.¼ of Twp. 39, Range 40 Stevens County, Washington.Std-23


B: Same as "A" above.
11. This consists of the Scandia claim and Triangle Claim.
12. This property is on a private road about one mile from State Highway


#22, on deep creek about 6 miles from Northport, Washington and the
Great Northern Railway. The private road is an easement rightaway


and is a good summer road. However, this property could be reached by
about # mile of aireal tramway to the highway.


13. Water for this project will be hauled by truck. If necessary water
could be pumped from Deep Creek which .is about # mile distance. A


72,000 volt power line is ¼ mile, which is furnished by Stevens
County Electtioal Coop. However, we will use gasoline power for
this project. This will cost about #4.50 per day.


14. Equipment will be rented for this project until we get set upfor
continuous operation.


15; Ore will be hauled by truck 24 miles to the Young Ameñioe Mill at
Bossburg. We áre also trying to arrange to have it milled at the
Magney Mill, a distance of about 3 miles.


16.A: There are several prospect holes where some exploring has been done
where surface outoropping were found. Most of the development has been


done on the Scandia adit, they are two, about 30 feet long, with
a shaft sunk a distance of about 15 feet deep, a oarload of zino,
lead ore was shipped from these adits, by a lessor last year. He
was not financially able to ohntinue operation.


. Es The Black Rock mine, § mile South East, shipped Zino and lead ore
for several years. The Great Western and Last Chanoe, about one and
a half miles east and south east, shipped lead and zino ore for
several years in the past. The adjoining Deep Creek Mine is now
producing a large daily tonnage of lead and zino ore. -


C:-Engineer W. Randolph Green attached.
17. The only production record is the one earload of orude shipped


last year, which ran about 8fo lead and 8 plus fo zinc.
18.A: The zino and lead veins are found in the metaline limestone, which


lead toward the ledbetter slate contact.
B: See copies of assay reports áttached, we do not have maps available.
C: Until more exploring is done we can not estimate the tonnage and


grade of ore reserves.
19, While widening the road this year we located a very good lead of


zino in the metaline Limestone a short distance from the ledbetter
slate contaot.


20. Zino and lead ores imbedded in metaline limestone.
21. Drive adit to 100 feet explore lead and zino showi g in upper adit
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21, Continued.
on Scandia Claim, estimated time 35 days.
Drive adit or sink approximately 100 feet on zinc showing about
110 feet below upper Scandia adit. Estimated time 40 days.


22. We believe this property warrants being explored, due to the
various outoroppings confined to this area which is imbedded in
Metaline Limestone. See Green's report attached, which covers
question 16 C, also assay reports covering 18 B.


23.A:One miner, $12.60 daily, one muoker $11.76 daily, one helper
$11.76 daily.


B:Under our own supervision, with no adoed salary.
C:Equipment will be rented.
D:Same as foregoing question "C".
E:Answered in question "F" following.
F:One - 105 C.F.M. Compressor #164.00 per month or Š8.20 per day.


One hand fed guide shell mounting W/55 lbs. drifter, #68.75 monthly
or $3.45 daily, one water pressure tank #7.00 monthly or 35¢ daily, on
one two drum air slusher $125.00 monthly or 6.25 daily, one 30
inch slusher bucket #35.00 monthly or 1.75 daily.


G:We have sufficient air hose, air pipe drill steel and bits, and
miscellaneous tools of our own. Also a 1# ton truck for supplies.


H:Dynamite #11.05 daily, fuse $1.50 daily, blasting caps 25¢
daily gasoline #4.40 daily, lubricating oil 63¢ daily, drill
bits $1.68 daily.


I:Industrial insurance social security 97.44 daily and miscel-
laneous incidentals 8.25 daily. Power used will be gasoline.


84: This project estimated to take 75 days at the average rate of
approximately 3 or 4 feet daily. The oost to be approximately


6606.50.







Memorandum on the


8 C A ND I A PROPERTY


Stevens County, Washington


Introduction


The Scandia property is located in Section 23, Township 39
North, Range 40 E.W.M., Stevens County, Washington about six miles
southwest of Northport on the west side of Deep Creek valley. The
property consists of 160 acres of patented land which is held by
Raleigh Hallenius of Spokane, Washington and his associates.


No known ore shipments have been made from this property.


Physical Features and Communications


The property is located on a ridge trending northeast and
extending out into Deep Creek villey at an elevation of approximately
2600 feet. The property is reached via the Deep Creek highway from
Northport. Transportation to Northport is furnished by S&ate Highway
No. 22 and the Great Northern Railway. The property is about one-hd.f
mile from the Deep Creek road and 600 feet higher in elevation. Two
trálls lead from the road to the workings.


The region is generally mountainous with considerable timber
and brush covering the hillsides.


Description of the Depositi


The top and southern side dT the ridge on which the property is
located is a marbleized limestone, while the northern side is d.ate. The
bedding of the limestone appears to strike north 70 degrees west and to
dip 85 degrees to the south. The slate beds strike north 65 degrees east
and dip 70 degrees south. The slate-lime contact is a fault contact and
occurs a short distance below the ridge on the northern side.


The limestone has been cut by several northeast-striking
fractures and by a series of northwest-striking shear zones. There are
three mineralized outorops, approximately 300 feet apart, exposed in the
limestone on the ridge. One of these outorops occurs as a replacement of
limestone between two apparently parallel slips which strike north 70
degrees west and are about seven feet apart. A Little sphalerite and
galena are found to be disseminated in the zone between the two slips.
This showing has been explored to a depth of seven feet by a shaft.


About 300 feet south and west of this showing, a second out-
orop has been explored by a short tunnel and one pit. This showing con-
sists of approximately six inches of crushed calcite which contains a
thin veinlet of gatena. This mineralized seam strikes to the northwest
and dips to the southwest and appears to parallel the bedding planes.


The third mineralized showing on the &idge oocurs approximately
300 feet north of the second skwat showing and has been explored by a
25 foot shaft. This showing consists of acout_two feet of mineralited


material which occurs along a northeast-striking fracture which tigkxftykxymxxxx2 dips to the southeast. This fracture is parallel to the







Page No 2.


slate-limestone contact.


A fourth mineralized outorop occurs on the property about 200
to 300 feet below the ridge on the south side. This showing, which was
not sufficiently exposed to determine its a titude, consists of a
replacement in limestone by sphalerite and galena. A short tunnel
driven into the hill was inaccessible. Material found on the dump
which supposedly came fromthese workings indicates that this is probably
the best showing on the ground.


Recommendations


The showings on the property have not been exposed sufficiently
to permit a true evaluation of them. The northwest-striking shears and
fractures which have been mineralized may be feeders which 2111 lead to
major mineralized bodies occuring close to the slate-limestone contact.


In order to explore the present showings and to determine if
there are orexx bodies near the slate-lime contact, it is recommended
that some bulldozing work be done on top of the ridge to strip off the
overburden and expose the bedrock. It is also recommended that the
tunnel at the fourth showing be cleaned out and made available for
inspection and that some stripping be done around the outorop so that
the showing is better exposed.


This work will determine the advisability of further
exploration and will, if successful, furnish sufficient data to
properly outline a future development program.


W. Randolph Green
Kining Engineer


Ootober 1, 1948
Spokane, Washington


CORRECTIOH TO PROPERTY DESCRIPTION OF GREENS REPORT


The Scandia Mining Group Clai es consists of five unpatented
claims in Section 22 and 23, township 39 N Range 40 E.W.M. and one
hundred and ten acres of patented land in section 23, making atotal
of two hudred ten acres. The patented land consists of the S of
NW ¼ of N.E. ¼ of Seo 23-39-40 and E# of N.E. ¼ of Sec 23-39-40 which takes
in part of Deep Creek.


This property is owned by Theodore Nasbung, Raleigh
Hallenius and associates.







GOLD and SILVER.BOUG T.


CHEMISTS AND ASSAYERS
421 SPRAGUE AVENUE


ofemorandum of «Assay of ade for TELEPHONE MAIN 5924


ASSAY VALUE PER TON OF 2,000 POUNDS AVOIRDUPOIS


SAMPLE MARK per lb er lb. Silver at cents per ounce Gold at per ounce Total


Per Cent DOLLARS Cents Per Cent DOLLARS Cents OUNCES 10ths DOLLARS Cents OUNCES 100the DOLLARS Cents DOLLARS Centa


No. 1 &p


No. 2


No. 3


No- 4


No. 8


No. 6


No. 7


No. 8


Charges $ .







GOLD and SILVER BOUGHT.


CHEMISTS and ASSAYERS
421 SPRAGUE AVENUE


Memorgndum of Assgy of... . ......... .........mgde for TELEPHONE MAIN 5924


...... ....S. ................ Spokane, Wash., ...... ....f..Ç.l.î..&........ .......


ASSAY VALUE PER TON OF 2,000 POUNDS AVOIRDUPOIS


SAMPLE MARK .Í er lb. r lb. Silver at .....cents per ounce Gold gt per ounce Tota


Per Cent DOLLARS Cents Per Cent DOLLARS Cents OUNCES 10ths DOLLARS Cents OUNCES 100ths DOLLARS Cents DOLLARS Cents


No. 4


No. 5


No. 6


No. 7


No. 8


NCh rge ------- rs
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GOLD and SILVER BOUGHT.


CHEMISTS AND ASSAYERS
421 SPRAGUE AVENUE


Memorandum of «Assay of made for TELEPHONE MAIN 5924


ASSAY VALUE PER TON OF 2,000 POUNDS AVOIRDUPOIS


SAMPLE MARK / - er lb er Ib. Silver at cents per ouµce Gold at per ounce Total


Per Cent DOLLARS Cents Per Cent DOLLARS Cents OUNCES 10ths DOLLARS Cents OUNCES 100the DOLLARS Cente DOLLARS Cents


No. 1


No. 2 / 7


No. 3


No- 4


No. 5


No. 6


No. 7


No. 8


No...---- --


Charges *. --------- yers







Qi U DEPAÑTIVIENT OF THE INTERI ° |TiaÝNo. 42-R1026.
DEFENSE MINERALS ADMINISTRATION


NOT TO BE FILLED IN BY APPLICANT
GENERAL TECHNICAL DATA


FOR USE UNDER THE Docket No. ........................ .


DEFENSE PRODUCTION ACT OF 1950 Date received ..... _É.I. ...f. ...... .


Scandia Mining group
32 E 29th Ave. ,
Spokane, Washington


Name and
address of
applicant


INSTRUCTIONS


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
If should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract 3 Gov-
ernment guarantee of a private loan, (4)


orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and g) other forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.


5 GENERAL TECHNICAL DATA


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:


1. Materials produced:
(a) What are the chief mine, mill, or smelter products? Lead and zinc
(b) What are the byproducts, if any? None


2. Name (s) and type (s) of mine (s), mill (s) , smelter (s), refinery (ies), pit (s), qyarry ties), drilling operation (s). Include old
names of property, if any. Show extent of workings, including the following: oc a nd la Ad i t a nd shaft


(a) Linear feet of shafts. 15 f oo t shaft
(b) Linear feet of drifts and crosscuts. None
(c) Linearfeetoftunnelsoradits. Two Adits of 30 feet each
(d) Linear feet of other mine openings (explain briefly).Some small pits


Indicate whether mine is flooded or not. Describe any pumpingproblems. GivesizeorproductivecapacityNo water
8. For each operation listed above supply the following:


(a) Distance and direction from nearest town and shipping point.8ix miles S.E. of Northport , Wa sh
(b) Mining district· No rthport
(c) Township, Section, Range· 39-23-40
(d) County, State.Stevens Wa shinaton


4. (a) State whether or not property fs now in operXtion, and if in operation, by whom operated.
(b) Are you operating this property as:


Owner.
O Lessee.
O Contractor.


5. Number of years in production ____0_gg cAy_lqq_d___ shipped in 1950
If not in production or operation, estimated date when production will begin _ A_t_ _ _ _e_ad._ _Q_f_ _ _pr.0.J.G.0-t


6. Experienceof operators: See a ttached sheet
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.


7. History: See attached sheet
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,


with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations,


recommended exploration and development, and metallurgical investigations.
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(b) If deposit is other than placer:


(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve. Will require further exploring


* (2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:


TOTAL ORE OR MINERAL RESERVES


METAL OR
MINERAL RECOVERABLE ESTIMATED COST


ORE OR MINERAL RESERVE ESTIMATED CONTENT Gaoss VALUE UNIT VALUE OF PRODUCTION
TONS PER TON PER TON PER TON PER TON


(Grade)
(a) (b) (c) (d) (e)


Measured (proved) Unknown


Indicated (probable) Unknown


(c) If placer: Lode Type


(1) Give estimated total yardage and average marketable mineral content of each deposit.


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.


13. Access Roads: See a ttached sheet


Give road distances to shipping, supply and residence points, stating kind and condition of roads.


14. Water Supply: See a tt ached sheet
State source and quantity of water available for operations and whether sufficient for all seasons of year.


15. Power: See attached sheet
State amount of power used rate per hour, and source thereof.


16. Labor: No recorg
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.


. 17. Equipment and Facilities: No build ings , Equipment will be rented
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment


now owned or controlled and in serviceable condition available for this operation.


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.


None
CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.


(Name of compa ) (Signature of authorized offididT)


(Date) ( Title)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 10--63792-1







Form MF-160


6.
Theodore Nasburg has managed farms, contractedbuilding constr-


uction, John and Donald Nasburg have owned and operated meat markets,
A. Raleigh Hallenius has managed automotive parts departments. We
have all had some practical mining experience. We as owners will take
a special interest in managing the project.


7-a
The development work oonsists of two adits, each about 30 feet logg
and one shaft about 15 feet deep. One carloadwas shipped last year by
lessor which ran about 8§ lead and 8§ plu s zino. Lessor was not
financially able to continue operating.
B.


The Black Rock Mine, 1/2 mile S. E. shipped zinc and lead ore for
several years. The Great Western li miles South East and the Last
Chance 1 mile South, shipped lead and zinc ore for several years in
the past. The adjoining Deep Creek mine is now producing a large daily
tonnage of lead and zinc ore.
C.


See W. Randolph Green's 2ngineers report attached to accomoan- ·
ing form MF 103


12 A
There are several lead and zino outoropings witnin a short distance


of the Scandia adits which are in the Metaline Limestone, which seem
to lead toward the ledbetter slate controt. A goodvein of zino wad uncovered
within 600 feet from the $$$$Ê Scandia Adits, while building the road


13
The property is about 6 miles from Northport by way of State High-


way # 22, 1 mile of this is a private road on an easement right of way.
The private road is a good summer road. The Great Northern railroad
goes thru Northport.


14
The water used for this project will be hauled by truck, however


if necessary water could be pumped from Deep Creek, a distmace of about
¼ mile


15
Gasoline engine power will be used for this projeet. The daily


gas cost will be about #4.50. If and when necessary electrical power
can be sup lied by Stevens County Electric Co-op, from theid 72,000
volt line mile away.


This Form MF-100 is also applying for our priority number







PROJECT SUMMARY REPORT


By: J. w. Alt May 5, 1959


1. Docket No. DFEA-3291 (Zinc)
Contract No. IdmWE60
Property: Scandia Mine


Stevens County, Washington


Operator: Theodore, John,tDónald and Effie Nasburg, and Raleigh Hallenius
32 E. 29th Avenue
Spokane, Washington


Operator is Property Rights: Owner


2. Contract dated July 16, 1991. To complete Dedember 16, 1951.


Work Authorized


1. Drive drift 100 feet on vein from existing heading.


2. Explole sine ore body *B" by sinking and drifting
about 50 feet each.


Estimated Cost of the Project


1. Drifting, 100 feet @ $25.00/ft. $2,500.00
2. Sinking 50 feet @ $60.00/ft. 3,000.00
3. Drifting off shaft 1,500.00
h. Equipment to be purchased 560.00


Total Estimated Cost of the Project $7,560.00


Amendments


No. 1 Agreed October 1, 1951, effective October 1, 1991.


Change in description of work and deled.ng some
Operating equipment to be rented.


No. 2 Agreed October 9, 1951, effective July 16, 1951.


Establishes rate for labor for shaft sinking.


No. 3 Agreed december 16, 1991, effective July 16, 1991.


Increases completion time from 6 months to 14 months.







(Iþ (Iþ


AMENDED EXPLORATE ON CONTRACT


Dated August 15, 1992. To complete July 16, 1953.


Stage I


Consists of the work done under the Original Contract.


Stage II


1. Drift on vein westward in main adit a maximum of 100 feet.


2. Sink inclined winze on hanging wall of vein 100 feet.


3. Drift on vein in both directions from 100-foot level in
winze not to exceed a total of 200 feet.


Estimated Cos ts of Additional Work


Unit Cost


1. 100 feet of drifting in main adit,
@ $300.00/ft. # 3,000.00


2. 100 feet of winze @ Šl00.00/ft. 10,000.00


3. 200 feet of drifting from winze,
@ $35.oo/ft. 7,ooo.oo $2o,ooo.oo


Actual Costs


(h) Operating Equipment to be Purchased 1,700.00


Total Estimated Cost of Stage II $21,700.00
Estimated Cost of Stage I 7,560.00


Total Estimated Cost of the Project ‡29,260.00
Goveramaatts participation, 50¾ $1h,630.00
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Amendments (continued)


No. A Agreed November 25, 1952, effective November 25, 1992.


Completion time extended from 11 to 26 months.


. Increases amount of contract to $30,285.00.


No. 5 Agreed December 16, 1953, effective October 13, 1953.


Recesses the project work from October 13, 1993 to
not later than June 1, 1994.


Increases royalty paynent period from 10 years to
11 years.


No. 6 Agreed November 17, 1994, effective October 13, 1993.


Recesses project work from October 13, 195¼ and ending
not later than June 1, 1955.


Completion time extended to October lg, 19§§.


Change in the description of work.


Royalty payment period increased to 12 years.


No. 7 Agreed February 21, 1956, effective June 1, 1955.


Recess project work further extended from June 1,
1995 to not later taan June 15, 1956.


If work is not resumed by June 15, 1956, the contract
shall be terminated effective October 13, 1994. A
"pseudo-certification" is in effect if work is not
resumed.


Assignment of Contract to Grandview Mines, Inc. , dated March 8,
1956, effective December 1, 1955.


Second Amended Contract (Short Form)


Grandview Mines, Inc.
Suite 310, Radio Central Bldg.
Spokane h, Washington


3
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Dated August 1, 1957. To complete by October 31, 1998.
Consent To Lien an d Subordination Agreement dated June 18, 1967.


Stage I


Work consists of that performed under the Origilal Contract.


Stage II


Work consists of that performed under Amended Contract.


Stage III


Consists ofwork to performed under this Second Amended Contract.


Diamond drill seven holes, not to exceed an aggregate of 2,225
feet of drilling with AX size or larger coring bits.


Fixed Unit Costs of Stage III


2,225 feet of diamond drilling,
e $6.96/tt. ‡15,486.00


160 determinations, @ $1.00/ea. 160.00


70 sample sacks, @ $0.35/ea. 24.50 $15,670.50


Total Cost of Stage I and Stage II work 29,252.39


Estimated Total Cost of the Project (rounded to) $¼¼,922.00


Governmentis participation, 50% $22,h61.00


Amendrents


No. 8 Agreed July 2, 1956, effective June 15, 1956.


Completion †,ime extended from October 15, 1956 to
November 15, 1956.


Recess project work June 15, 1956 to Jukr 31, 1956.


Royalty paynent period increased to & years.


Change in the description of work.


The provisions of Amendment No. 7 not modified herein
remain in full force and effect.







I til


Work Completed


STAGE I


Shaft sinking, 22.5 feet @ $80.00/ft. $ 1,800.00
Drifting, adit level, 208 feet


@ $27.00/ft, 5,616.48 8 7,hi6.h8


STAGE II


Winze sinking, 98.5 feet,
o $1oo.oo/ft. 9,850.00


Drifting, off winse, 101 feet,
@ $35.00/ft. 3,535.00


Core drilling, 1,17¼ feet,
o $7.oo/ft. 8,218·00


Equipment purchased 232.91 21,836.91


STAGE III


Core drilling, 2,226 feet,
$6.96/ft. 15,486.00


Assay determinations, 160
$1.00/each 160.00


Sample sacks, 70 @ $0.35/each 24.50 15,670.50


Total Cost of the Project $¼¼,922.89
Amount over contract total .89


Total accepted cost of contract $44,922.00


Work under the terms of the Contract was started in
July 1, 1991. The work was recessed several times and was
completed by October 3, 1998.


3. Audit - Report of Review dated November 7, 1968.


Total cost as billed by the Contractor $44,930.50
Exceptions 8.50


Total Accepted Cost $44,922.00


3overnment's participation, 50% $22,461.00


Operator's final report - November 14, 1998
Field Team's £inal report - March 1999.
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4. Certification of Discovery or Development dated March 17, 1997.


The nature of said discovery or development is described
broadly or indicated as follows: Drifting on the main adit level
of the Scandia mi.ne, winzing from such level and drifting and cross-
cutting fromthe winze bottom, plus diamond drilling fromthe surface,
has proved the existence of zinc ores occurring as replacements in
limatone.


. Comments:


The progress of the underground work was slow. The 208 feet
of adit level drifting was done by the four partners who had little or
no mining experience. All supplies including drilling water had to be
hauled over the steep access road that was impossable during the winter
and rainy weather.


The original Operators were financially able to carry out the
underground program by personally participating in part of the work.
However, they were not financially able to contribute to the extended
program of exploration which was justified by the results o.f the under-
ground work. Standard of w ork completed by the partners was acceptable.


The drilling program conducted by Grandview Nines, Inc., was
carried out in an efficient and workmanlike manner, and adequate financing
was available.


Project work resulted in the discovery of an indicated and
inferred reserve of 300,000 tons of rock estinated to contain 3.7 per
cent sinc and winor amounts of lead and silver. An ore body of this
size and grade is not attractive under the present (March 1999) metal
prices; however, there is a good possibility the ore zone continues
easterly and also in depth. If this were proved, the reserves would
possibly be increased many fold and a large tonnage-low cost operation
might be feasible.


Further exploration to the east is warranted, as well as drilling
south of the presently explored area to determi.ne the downward extension
of the ore zone.


Governnent participation in a project with sufficient scope would
be warranted because, if successful, it would increase the present reserves
several times.


J. W. Alt
JWAlt/er
CC: Docket
Dir Rgad File
Mr. Johnson
Chron, 6
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MME Form 7
(2/63) 9/19.68 110


220


Mr. Raleigh Hallenius
East 1305 Everett
Spokane, Washington


Re: DMEA-325 (Zinc)
Grandview Nines, Inc.
Scandia Mine
Stevens County, Washington
Second Amended Contract Idm-860


Dear Mk. Hallenius:


Enclosed is a copy of a self-explanatory letter of today to the
Operator under the subject contract.


Thie correspondence relates to the Consent to Lien and Subordination
Agreement signed by you on June 18, 1957, under the Defense Minerals
Exploration Administration program.


Sincerely yours,


FUNK E. JOHNSON


Frank E. Johnson
Chief, Office of
Minerals Exploration


Enclosure


Identical letter to Theodore, John, Donald, and Effie Nasburg
East 11805 Maxwell Avenue
Spokane, Washington 99216


cc: Director's Reading File
Economic Geology File
OME docket
ONE Reading File
OME Region I
130


GLAult/a 9-19-68
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION


GEOLOGICAL SURVEY
U. S. Court House, Rm. 656


W. 920 Riverside Avenue
Spokane, Washington 99201


September 10, 1968


Memorandum


To: Chief, Office of Minerals Exploration


From: Field Officer, Region I


Subject: DMEA-32) (Zinc)
Grandview Mines, Inc.
Scandia Mine
Stevens County, Washington
Second Amended Contract Idm-E60


In accordance with your memorandum of August 21, 1968, I have checked


with the U. S. Bureau of Mines, Albany, Oregon. They report that


their records show that there has been no production from this


property.


D. R. Maclaren
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Date Surname Code
MME Form 7
(10-58) _220


MAY 8 192


Memorandum


To: Acting Field Officer, Region I


From: 8. D. Talbert, Acting Chief (Signed) E. D. Talbert
Contract Administration and Audit Division


Subject: DMA-325 (Zine)
Grandview Sines, Inc.
Scandia Nine
Stevens County, Washington
Second Amended Contract Idm-860


The original and one copy of a Report of Royalty Review covering
the subject contract are anelosed. If you concur in the facts
stated therein, please make the following distribution:


(a) Original to the Fiscal Section, Division of Admin-
istrative Services, Offica of the Secretary,
Department of the Interior, Washington 25, D. C.;
and


(b) One copy Eor your files.


This Report of Royalty Review is made for record purposes only;
therefore, no copy £or the Operator is provided.


As evidence of your concurrence, a copy of your memorandum trans-
mitting the orîginal report to the Fiscal Section should be fur-
nished this Div£sion. If for any reason you do not concur, both
copies of the report should be returned to this Division with your
comments.


Enclosures


EDTalbert/ama 5-3-62


cc:
Docket
Director's Reading File
CA & A Division
Mr. Rothrock


43683
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Audited WORK AIRLYSIS SHEET - DMEA PR CT Actual Cost


Certified Analysis as of ÂT
Incl. Voucher fo \i


Name TERODORE NASBURG ET AL (Grandview Mines, Inc•¯Assignee)


Agreed Unit Costi


Docket No. 325


State ¥ASHINGTON Commodity ZINC Idm-E No. 60


ORIGINAL CONTRACT--SSAGE 1.


AUTHOTIZED COMPUTED
OPERATION Units lost Units Cost NET COST


2085
Drifting & Crosscutting § 7 fft. $ 5,(62.48 208' $ 5,762.48


Raising


Shafts 22.5' i 654.00 22.5* i,654.00


Winzes


Drilling
(Specify)


Surface Excavation


Underground EKcavation


Roads and Trails


Operating Equipment Purchased 1 3•52


Sùrface Rehabilitation & Repairs


Underground Rebabilitation


New Building, Improvements, etc.


Other (Specify)


Totals * 7 560.00
Date of Contract--Jul 16, 19 1.
Completion Date LÁ€k / ,/ÉD
Expiration date of'Royalty Payments /
Amendment No. 1--Deletion of some r utdi equipment.


Some changes in Exhibit "1".
Amendment No. 2--Completion date extended to 14 months


from date of the contract.


Prepared


7,416.48


Chedcs Part of Interim
Audit


by


71626
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UNITED STATES 1959
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINIST


SEMI-ANNUAL REPORT OF CERTIFIED PRO


Reporting period: July 1 to December 31, 1958


Date of report: January 12, 1959


Operator: Grandview Mines, Inc., 310 Radio Central Bldg.,
Spokane, Wash.


Mine name: . Scandia


County and State: Stevens County, Washington


Docket number
and commodity: ' DMEA-325 (zine)


Contract number: Idm-E60


Date of contract: August 15, 1952 (Amended Contract)


Date of certification: March 19, 1957


Expiration date of royalty payments: August 15, 196,6


Total enount of contract: Škk,922.00


Total expenditures under contract: 44,922.00


Amount of Government participation @ 507: 22,461.00


Royalty payments this period: none


Previous royalty payments: none


Total royalty payments to date: none


Percent Government participation repaid: none


Royalty due on production to date: none


Royalty reaarks: none
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Semi-annual royalty report
Contract Idm-E60
Page 2


Tons Analysis
Original estimate of DMEA reserves


(from Field Team final report)


Min'es Survey __Joint Field Team report has not been written.


Operatorts data, using
12 cu.ft./ton factor 305,000 4% Zn and minor Pt


and Ag


Revised estimate of DMFA reserves
(Field Tema)


Mines Survey Joint


Increase of reserves by work performed
subsequent to DMEA project work: none


Production of DMEA ore (this period): none


(previous : none


(to date): none


Production of Operator's ore found
subsequent to DMEA wook


(this period): none


(previous): none


(to date): none


Percent of revised reserves mined: none


Production remarks: The reserves,estimated to be in the neighborhood
of 330,000 tons containing 4 percent zinc and minor
amounts of lead and silver, are too small to be
developed for mining at the present zinc price.
The reserves and/or price of zine would have to
be increased substantially before the deposit
would become attractive for a mining venture;
therefore, no production is expected during the
foreseeable future. Property inactive.


Investment data: The company books have not been audited to date but it
is estimated the company has spent about $2500 exploring
on their own account.


Distribution.:
ONE (4)/' USBM (AD) Signed: E. G. Erickson (Engineer)
USGS (2) USBM (2)
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25, D. C.


Memorandum


Aprii i6, i959


Re: DMEA Docket 325;
Contract Idm E-60
Grandview Mines, Inc.
Scandia Mine,
Stevens County, Washington


To: W. R. Griswold, Office of Mineral Exploration


From: Commodity Specialist, Branch of Base Metals


Subject: Review of Field Team final report of April 2, 1959


Under Contract Idm E-60, Theodore Nasburg and Partners
and thèir assignee Grandview Mines, Inc., explored the Scandia
Mine with 121 feet of shaft sinking, 309 feet of drifting and
3,399 feet of core drilling. The total accepted cost of the
work was $44,922 and on the basis of it some 300,000 tons of
3.7 percent zinc bearing material was indicated. . The drilling
did not delimit the extent of the mineralization and the field
examiners believe there is a good possibility of extending the
mineralized structure to the east and down dip to the south.


The field examiners recommend further exploration
whereby reserves might be developed in sufficient quantity to
warrant a mining operation. A certification of Discovery or
Development was made on March 19, 1957.


I concur with the exoniners in their viewpoint that
the exploration potential of the property warrants further
drilling and possibly Government participation.


O. M. Bishop
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Memorandum


To:


From:


UNITED STATES
DEPARTMENT OF THE INTERI


OFFICE OF MINERALS EXPLORATION


1201 N. Division St.
Spokane 2, Washington


April 2, 1959


Chairman, Operating Committee, OME


Field Team, Region I, OME


OFFICIAL FILE COPY


O. M. E.
RECEIVEC


E N LS


Subject: Docket No. DMEA-.325 (zinc), Grandview Mines, Inc.,
Scandia Mine, Stevens County, Washington, Contract
No. Idm-E60


Enclosed are three copies of a Field Team final report
on this project by Howard F. Albee, Geologist, Geological Survey,
and Eric G. Erickson, Mining Engineer, Bureau of Mines.


The exploration consisted of 121 feet of sinking, 309 feet
of drifting and 3,399 feet of core drilling, at a total cost .of
$44,922.00. The Government's participation was 50 percent or
Š22,461.00.


Project work resulted in the discovery of an indicated
and inferred reserve of 300,000 tons of rock estimated to contain
3.7 percent zine and minor amounts of leTand silver.


A Certification of Discovery or Development was made on
March 19, 1957.


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey


Enclosures


cc: USGS (2)


Reviewed by
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MPAMWWT OF THE ETER3DR


OFFXCE OF MBERALS EBORATIOF


FELD TEAM, REGET Ï


FRAL REEDHT


Contreet Ida=E60


Erio Go Erîoksca Howard Fo Alboe
O Minkg Engheer Goologist


Uo So Eureau of Wh©e Uo So Geological Survey


GNWDWWW UNEBo RCo
(Aseignee o2 Theodore W.meburg and Partners)


Suîte 3100 Radio Central Building
Spekono ho Wochingtca


OFFICIAL FILE COPY


O.M.E.
RECEIVEE gg


DATE IN: I ¡ALS C


Decket Woo 8 KEA-325 ý / g
Comedity: 21ne
Centreet dato: July 16, 1 51
Tominatîca datos Auguet 31, .1 9


seAmm ums
Northyszt Min£ng Dîotrîot
Stevene Countyo Wash£ngton


Sydone, Wechington March 1959


Reviewed by
OMS ODŒk "0 COBITTEE


(date)
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FINAL REPORT


GRAWDVIW MINEBo INCo
(Assignee of Theodoro. Nasburg and Partners)


Scandia Mine
Stevens County, Wochington


Contract IdradB60


& G G G


XMTEDDUCTÏ0%
II


Thîc report describ©2 O projoet conducted jointly by
Theodoroo Johno Donald and Effio Neoburgo and Reloigh Hallonius,
o prtnorshipo ad the Dofonoo Minorels Emploration AeMaistration
until ßugust 1§, 1952o to amp1©ro for sine et the Semdia minoo
Stevone County, WashinŒtono Effootive August 15, 1952, .the een
troot une cocismod to Grandview BRacao. Inoo a who completod the
projecto


. Amaz
The original purpose. of the projoet wm to emplore the


extent of the oro ehemingo in eroes A md 2 (plo 1) by einking md
driftingo A total of 121 foot of sinking and 309 foot of drifting
uso completod nador St0Œ©e I and XÏ of .the contracto Roon1ts of
the undorground emploration vero not conclusivo y however, they did
indicate the possibility of finding e significent ere bodyo Romulto
eleo showed that the othed of opplomtion should be ebenged to
dîcaend drilling because a larger eram ocald to c:qplored more
DatîcfactorBy and at a lomor cooto


. The original Operatore woëa noîthor financially nor
toehnicelly oble to undonoko e drilling progros coneoquently,
they mooigned the contreet to Grandview Wince, Iroo .


Grandview Macco Ïneo cegpletod a total of 3,399 foot
of cora drilling under StoŒoo II and XÏI of the contreet at a cost
of @23o 67o61o The total Oceepted coat of Stegos I, II and III
was <§44,922.00 md the Govemmat a yaßîcîyation was 50 poreent
or 22,4610000


The underground work md the core drilling from the I
surfa©© outlined m era sono md indiented a reservo of about
300,000 tous of roek containing about 3.7 poreent sinco
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gecomendations


A Certifi©eti©n ©2 Discovery or Develoµent was mde on
March 19, 1957o


Project w©2k resulted in the dioeov©ry of a indicated
and inferred reserve of 300,000 t© ©2 7 à Stimted to contain
3e7 pereont zin© md minor m©nnto of lead md silvero An era
body of this size and 872d© 10 not attractive under the present
(March 1959) metal pricos å however, thoro is a good possibility
the era Gene continues easterly and also in deptho If this were
proved, the reserves would possibly be increased may fold and a
large tennage=low cost operation might be feasible.


Further esqplorttion to the emt is wcTrented, as well
De drüling south of the presently explored crea to detemino the
downward extension of the oro some,


Goverm t Berti©iyati©n in a projoet with aufficimt
ecope would be warroted beecusoo if encecomfulo it would incrocoo
the preseÐt T©©©rveo 0079701 42moso


ICDATEW MD ACDESSIBILEY


The Scandia mine site îc on a hillt©p at en altitudo of
2c&SO foot and about 600 feet above the Doop Cr©ek volleyo The
propony EDy to reached fem Northyarta Wochingtono by toveling
south 5 miloc on the 2007 ©rook gaved highway to the 3unotion of
the main reado thmoo 1 milo couthroot over a eteep and angpgevos
read to the shoo The esa© Feed is paeseble to conventional
wohîcles only when dry Oud in good repairo


Wonhport 10 ca the Spokone=Keleono BoCo branch of the
Groot Northora Railroado Thora is ne electric power et the mine 8
however, th©ro is a 76207 lho 01©3Œ Doop Creek shout half a Bilo
fra the main workingso


The terrain on the propony 10 PEG©ipîtous and barren
exe©pt for the mvh©e Cad menhofaciBŒ ologos that hold enough
Goî1 to suppen tree growthe Thora cro caso luator=quality traea,
The borra exposures oroo for the Eco¾ parto lhostone with ocza
©¤t©2©ppings of slatoo


. Th Pf©perty 10 ©ev©rod by ence &~5 anothe of the year
ucuelly beginning in Novemboro end the wintor tempamenegg are
moderately coldo Tho. sumare oro relativ©¾ dry and hot ad the
opring and fell wet and modomte.


2
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PEDPERTY


The lead inoladed in th© eentreet 10 1eetted in the
Worthyort Maing Districto Stevene Countye WashiBŒ¾© oed i
doceribod 00 followee


te vapotenùcd DinhŒ olakso 203610 od Tekgo
FreeMem; 22 o Who 1000 1© coco to the northo coeo 238 and
EQo ßŠs Cæo 238 ©21 h To 39 No s No 40 Bo o Uomo


20 land îo ekota ca 91000 is itled *Propony May,
Erladvîcz Gasco, Ïneo,


20 eleine waro iceoted in 1926 and ûho patouted 1md
10 7372 of a reacho 20 elota on intened 1md had hoco proe=
posted by coveel chc31xa chofùDo okon cinco GG troachoc prior
to 20 22& 02plorot£62 y 30aùo no skoSD 020 wapeted to bo
25 3 foot b depth Œd no eMau 2&n0 feat 22 Acagtho The only
hasta psCrotica too o cæÏzon of noted wo DMEBCS in June 1950o
20 012 ot 0000706 G yoreoù Acoß æc3 God gorso:mt aîneo


Sw2mg tho c:eloroMrso psajoon coatycoû the mîne verkingo
cosa ca3Cion 27 dopaha O 90 con Ohofù 22oS footo æoo Bg .
cdcdha the edit lovi at 0720 A 202 footo CMeg the total
10262 ED 20046 obbis O T& 3=€coù hoo tale the em lovolg
end 02203£22 201 foot off ûBo miaco (Blo 2)o


no che of E20 ma mot adocivo CES ecipacced air
c:oo ocS to va:M1000 20 adorasard esor:bgco No Draco10blo ·
Conat 62 Otor woo creentæci k tho 062] tak:hgoo


O Tho ground dooo set mogdro 0353rò 010 Ro 2dnîtod
Oho mains cro acccooklog 2:covos, 24=20 cro no toioto at the
unco e:7 dito ·


GODEC3Y


thîck oorica of 15 02 Falcouaio Eerico God22:story
rodo covoya cuot of tha Rodopa æooo Who redoo à 00eording
osio-Jo 692010ù largely e2 ûho CDîtica yhyEBo ed MotoMao liso=
oteno o2 C or£0m ago ad 20 Le 00407 02000 of Ordovienca agoo .
La osa of a Loto Crotoccomo 2=Ætot gæredâorno bothouth
odedo 2:a o ecot Dino o ocMacMæy sedo od hoo locolly


oformod thazo


3







O O


Tho sedimentary roches moeMy thick eentorted orgil1îtes
md Encoîve dolcaitie c:wMoco fora less morthomet©rly=treading
AppdæhSnedyya foldoo 2n y2LocoDo owesEG of logrophyra dikes
of Torbioxy 080 cut the codiccatosy recheo Le:Olly, chooring took
p10cc clog 0620 of the dihoo, but Esotly tho Ghoc post date all
novcaato 8: 311 undoforacB Ot©±o of Morito OzG groodîerito,
oceme2mg menGy in tho senhora pad of tho Grace oro gehobly
Toning à ogoo


km21yo fauMhco da 710000 idemos hoc GRood oro=
hoorfes coDúfzoo to ortos crÆ yueñîoEy egneeo caso hedo in the
mai&c] cad foz2 cNBAD 70220 Sm tho OrelliBoo thy of tho ©lopoeits
070 000026SNZF Dhe td 5 M4tle lead era comr neæ the gerediorito
oc=2000 o in o. 72£6£ ¢ml?2 or hooy 201163 opholerâto eaapocos


O up to 29 jorac¾ of eenok paraîoter:3 EcGO of a dolciuo oneblos.
2:26 Eco a:Ma dopoDîùDo torovo:Po fo:D tho :ngámity of the oro
©sanSYorcou i the arcuo Boy 6320100 ©2 RME voi sto of wmo
ORC¾oc id b:Flach od to Como Erni trs3 Ekh ihnBe=câ£Mo
RGreco Ord dopoito oc mz 0; ferd okaa pec=aizarol fonito
oir caer 00 eqRacc2mâc 22 a Dürgio Enkla kod or sway of beds.
Ett cro coùERLo orecy3¾=o czor3D vah o:Foo En neginitoo cro few
cid of so Ryncoco bozaro thy DEC Ma M loon and choo Boy
doo Lorevoso coata£n cy:roo cúvorob20ME2 totretedritoo


20 Socr¾a ordoim¾e neon Mal en as anotorig trendag
2930 tac3 occy:Moos tho Otelha MooD¾ezo era the .wdomlying
&cŒst307 02nto, The he''o æo evadamed to 2ho awtho BrBR holo
hfoulouva ekoso that the Macancao aos 02a20 codoet 042202 hem
camat No W & Sm the sontoa god to acady cuot Sa the coathora
ed cootoma geno of the OP311c6 æco (ylo 2)o


20 we occaro 00 rop2nocreat dayano UMMa 200 foot of
tho M 200620 cad 0104© eerkosto Edo Dinoraß00Men 10 mot Dooo=
eûnted URh coy cao EDjor ot2moûnwa ht 20 fa Cony MFforent
haetwoo arû 02car conco, âm socorded becacio 06200, cad in
gaWMBy DBioññed or dolciuood Roactoroo


20 deorousc6 otmotwo ca the c¾t loval oppooro
EDRAF 9¾ k=20 3 hotovero choba Rwa the nda otomo at thoro
cro Covosi nitoroucoß otatetazoo (ylo 1)o 20 u moo apparcatly
Sato?Ocoted 0 20 bOud of obomMood gard a de hig¾er geMo
occocarauero of eine oro cro 2caoMec& 20 molddage Ems the
foot of the whoo htoroastoß :Poa 062cas onloîto vaimo contchi Œ
Mgoogrado cytoiontoo La Odest BMo 0027100 dich ine2nded the
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veine and variously oriented _stringers of sphelerite in the well
rocks asemyed 3o75 percent zinco This minarolized zone does not
appear to correlate with my of the ore zones encountered in the
winzoo


Infomation gebed from the und©rgomd workings suggests
that the mineralized fmetures are pere11eling the mjor joint
system in the limesteneo Those jointe in general striko northerly
and tura gradually to the northwest om they approach the elate and
11rt©stone contacto The prainent min©relis©d strueture in the min
edit overlies a strong flamre thich is chem by structure contours
dreen ca the plane of the contact (plo 2)o The general bearing of
the mineralised structuro' ymm11els very elessly the bearing of
the oriel trough of th e flazureo


The ore depoeit Dypoorso et loust in part, to be e south=
easterly raking minerolised sono eseecietán with freetures and .
broeeietion that may to roleted to the f2osureo The deposit .
easterly fra the edito however lies north of and up dip freda
projoetion of the ©2101 trough plo 2)o This my be more opperent
thm real beoenzo of the leek of drill helo hfomotion in the
vicialty of tho trouŒho


to Faomer


The Seandia prospoet is £o the Moteline lisosteno which
has boca a fevemble host rock for oro in Emy admos in the dis=
trieto .The upper edit showed a 3= to 12~heh wido voin with good
shoniaŒo of aîne sad loado A carleed shlyzat of oro fra this
edit UDe ©©ttled -et 16o6 porcoat embined lood and zîneo At
area B (plo 1 and 2) a &~foot coordog of opholor£2e mesmyed Col


O percoat load and 3Co?.por©©nt Shoo On the haeîo of these showinge
.h á favomble host rock the probability of mking a signifiesat
discovory oppoored Goedo . .


The original cyp1î©etion proposed a modoet explomtion
progres involving the espondîture of <97,6600000 The edit lovel
la crom A woe to be extended 100 feet, but the nature of the work
în arom B me not set forth by the opplicanto


Tho appliection resulted in m explomtion project con=
treet that ineladed stading the min edit 100 footo sinking a .
shaft in aree B §O fe©to ord drifting off the shaft §0 foeto T¾e
total estimated cost of the progrom was 7, 560oCDo The coatmot
was dated July 16, 1951o
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During the courso of th© prejoet work the original een=
tmet ums omended throo theoso On ßuguet 150 1952 en kaanded
Contract teca draftedo The monded esatract had 5 mondmonte and
was aceiped to Grandwie Roos Inco on Shreh 8, 1996 (offootivo
20 of Doooños le 1995)o Tha contreet t:00 rotsritten August 1, 19§7
es the EBooerd Amended ContraetR thieh dooignated the prior work
under the original ocatract 00 Stage Yo that under the resanded
contwoot 08 Stago ÏÏç Oud added a thieß otago that 'woo ocaryleted
uitkut may razondsontoo


Drîfung under Stego 2 otorted à July 1951o The main
adît tone extended 100 foot 17 September 6, 19510 tidioh completed
y2rt 1 of Stago Ï (plo 2)o 2ho chaft had boon dooponed 22oS foot
under 7026 2 ©2 Stago Ï by Detober 15, 1951. A predeing oro
show£ 2 that termated fathor esp1©Fades tese opposed & tho
drîft therace the oro ompocod in the ekoft honomo uoakor at depth.
In vicy of thîco the Cyorator pmpocod tomheths the ahoft oinking
Gud oz3ex¾ag the mok OMS Grift tdth the reasinks funde à the
ocatracto Madment Woo lo dated Catokor la 1951, authorîcod the
proyocod contract cheSŒæo hechod Noo 2o datod October 9e 1951, .
authorie:S ohoft lober to ha centractod at the rato of 825200 por
f©©Šo


The ymjoot eco rocomood about Éovoa¾ar lo 1951 becauco
of whter oathoro & this tizo tho dr£22 had boca advanced 17
foot for a total of 117 20000 konemat Too 35 dated Ðoocator 25, .
19§1e o2Acaded tho. mzylotîn dato to Septcabar 16, 1952o


. Fadoet work was roommed à June 1952 ond by July 15 the
Aft eco odcaded 91 fc©t for o total leagth of 203 foot 8 this


empletoß SteŒe Ïo The total occ©pted esote for the 208 foot of
124222 cad 22oß foot of choft Diadag was $7,416e&So


The tark empleted under St Œ© Z 029 God 0 Penising
oro showing à the me£Ð. Outs thorofore, the ©porator pmpocod
eduumel ongleratîca by añaking Gud drifthgo a PF©ŒEB WEB
uorked out bottaen the Govemrecat and tho Oporator that imeluded
on edutica01 100 g©et of drifthŒon the asia cut lovela e
100-ofoot Wimno from the sah edit îfto 026 200 foot of ifthŒ
few the bottc2 of the eksoo The octkatoß coot of the nom.work
woe 621,7000000


The ocatract UDo morfed ûugust 15, 1992, and the 300 foot
of @iftiBŒ ond 100 foot of" shdog was eat up as Stago XX in the
honded Centreeto · The total cetkatod ooot for Stages I and 12
wee @29,26©oCDo - The tomhetion dato of. OME monded contreet
use Ju¾y 16, 1953o
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Stago ÏI work did ©t get started before the 1952 winter
cot iso ß:cen N©o & © 02©©uted November 25, 1952, extendîng


. the toraku¾ 3 date to Cotober 15, 193&o


Maco afskhs otorted June 22, 1953 and continued though
Cotokor 1933o A total of 98eg goot ©2 Sale me cespleted. Heavy
2002 Reha Cot©bor studo the med to the Oho 227000eblo Cad the
3090 ha DOO TooooocS for the tsag Fo e Biao Gro em exposed


hmt the catîro 93oß 200û Omh (plo 3)o


Lucadesat W©o So £2000 Dooc]ào? 16, 19330 granted a racess
Coûohor 13o 1993 te not idor then Juna lo 1956, and extended


. 20 EST 92kd t© 1î 72022 f:ma the dato of the cedraeto


Bardag the math of Amo 1954o Sko tdaso was dGotored
cra robhituned Daß cgspent for dißb3 me Degr22cdo Briftîng
©¾ MD Uh o acer the 00006] t:30 0007306 i JolF 1956o By the lot
off ©22630 SShe a t©tol of 101 foot of 7tgag aug gygggggggggg
100 2002 e okd (plo 3)o 20 12 2000 of ©lá off the ekoft


DR eto27 etdf3 dziven 90 foot Thoro 01000 was
e o cd ord tho ©kit une ato2Ooño a cor3hoco orly eroccot
me cd Avca a t©tol of $1 footo ¶¾e ormoget a ogggggg egggg
16 G ÛÙO U$f2BO E ÈT EC3 $O E©r most dyggt
acazdorcS Es C=feat 20 ef eso codokaSag cámat & paroont agaec


Bo Oyorator ækod f©2 O 20 000 EAS1 June lo 1995 he=
80200 of the 6077000 $ BThee of iced or OSmo tMoh ando it


ffâeßt $© DEREG© ficaafag fo tho ognoseMoa yzojoeto


Um Dat 20.0 do 40000 T©vc]Law 17o 19560 OEcod a
ecoc20 222 Cote302 13o 19¾ to añ3 10002 tha Amo 1 1995 and


O cacidCS 220 torofactica ddo ¾ Octo307 19e 19990 TËto 100 foot
3 SMS me to 20 poz2©2con ca RO EDA 061û level too


zofored a Wo 10KA off tho às20ca of tho TEBooo ROMog tho
201 GTESN2 ow3hor£aoß ©22 fio id20© SW feato Tho 20747 period


eco amordc6 to> Ampet 25o 1954o


20 & Ot©r 66 ao olyleratîce uma in 1999 00 ho me
mo3:3fa hg T&h Modvies Økoos Kroo ageë¾ag e µmhoco optico
@22asocco .


Rekod W©o To de3cd Fab22027 Bo 1956 e odeaded the
Ecocoo pæged :::erg A 22 UCIhat E©o 6 0© oot 10407 û¾oa
Joa 190 19960 cad odcaded tho ©2Aletî©2 CGùo Go ©stokor 15
192 A 50 =507 yorke to MScot 15, 19590 ß 70cude=cor321eo
M oimoa UD 010o SmeÏaded im Modsat goa ÿo
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Upon the 070784©200 squest the contreet was geoggaed
6© GrandviaW Eneso hooo offecuvo 00 of Boezabor 1p. 195§o


wondvîca Ence then requeated that the contract bo meaded to
02 SE¾g in lion of GPS2tfag and dîvort 011 other racin=
Sag Emde to a drulke programo no ca©tat of drB11ag that
coad to dmo with the reminks fhado 20 n©t omffisicat to
esplora the 97 perty oczylotoly but would 00770 to inucate
ukother or no further caplorattoa veo meentog,


ßcca cat Woo 8, dated July 2e 1996, authorîcod unused
272160 4© 00 Ecod to dired 6222 4 holoo ao3 ûo orecad a total
of 10176 footo The reacco paried no or20:ißed to July 31, 1956,
ho eco;&o3£oa date to Nove:hor 15, 1996, and the ropsy period to
useet 19, 1956o


89 Satoria ad¾ of û¾a ©231oted in Stago Ï end·
80030 22 Nîo:P to the CCORyrat of tho 6ostscot chewed a total
accep3cd 6306 of $21p©SioS9o The ork haluded 203 foot of drift=
h: ca the CES 1©vol ad 22oi foot of obft okkhŒ SE 82080 To
ad SLS 2004 ©2 inOc DíaMag æd 101 foot of drifths ·cud emoc=
cattà2 fez:a 3Do bette] ©2 the unnuo à Stago XXo


Gradviet7 K¾eo ec::Q1cted the & holco totalks 1,23906
foot of thich 1,174 2004 me CMemed by tho tom:o of tho o©ntracto
Bo 03rced m2 ©©2¾ f©2 SEing oc $7000 por footo 20Mag tho
tot01 Oca:gAc6 drillSag coat 88,2100000


on æ¾¾ yoff©mled aflor ec:Eglouca of Stago Ï2 chewed
a total coacyacd cost of 629,2920390


20 20031140 of the progoot tad c:Soced Dignificant
O chenced Ohoroucatîcs à hath the mdorgantG tork Cad in the


22 ho10] ht Gore RESES ino accoD0027 hoforo the oro in the
fueo endB 30 oorro100cd det the oro doelocos in the drul


holooo


A v£9 of the h EBoltoive Foodte of the tomb oc
plated Edor E40200 X CES 22 of the centreeto the Cyorator
92 pu36 dr2Ehg 7 GER$a201 cora koloc totcMog 2,229 footo
Do outtated ûotel coon of thio otago woo 625,97§oCDo


20 poµeel too eypoved Cod ûho t:oß cathorâced Sa
Sko Soccad ßoonded ©ôntrooto doned Auguet le 1997, ao Stego DX,
000: 2,229 foot of ooro dadBSag and 160 00007 datomafmeticas et
O û©tol 000frated cost of @19,670.500 20 toûci 00tSED4cd cost of
tho 200 contrao39 E©¾J me O&&p?22oCD (smaded)o me tom£nem
ifŒ2 dato of the Second Acordc6 Centract mo Cotober 31, 19§$, and
the 20307 porîod teos osdorded to Angaat 1§, 1958o
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The drillian outlined la Stege III started June 9, 1958
and WOD ocripleted by Catober 3, 195 o Tho Opomtor completed 8 .
6721 hoice totaling 2c&B3 foot, of hieh 2,225 foot wee c116mble
undom the contracto Sko singolisation was dicolosed in all 8 .
holos (BH $42 inelmoivos plo 2 ond A)i however, DDH~7 and
DE¾Œ okowed only arell enounto of sines


Cro Rosorvoa


The outMao ©2 the oro eene Ghota on p10ta 2o When pm
gooted to the dip of the bedo, imelosoo os crea reagbly 750 foot
long and 3§0 foot wideo The drülfag cho :D that intervels of
shoroMasd actorîml era et dS20erant alutudes in the various
holoso Ïf the better grados and thichaeocco cro used me noorly


O 00 pecciMo Emm the coa enzo threaggest the area to celeulate
tho 200077000 ca overoso tMehness of about 1© foot 10 obtained
vîth 09 avefogo gmde of Se? Foreent aimoo ß tomoŒ 20 $©2 2
13 enMe foot ©2 ore to a to îc neede


B Keo Joudse get 21Aksegea = año,cco tem (mandos)
a aam in


h¾eonodo hovîng a 8722: of So? parocat shoo Soro scaos of
sheroMood Entorial on a 16eor otrougzeyMe kor con were not
SadAudaß h the above emptat2moa 20004 en OS foot OMeknoce
over the como crea for thcoo coacop then


23©AdemagsSo zoo,cco reas (roundae)


Saforrado of Mho grados


O
. DatoßDMgo 2900îMutîoa


220 proccat Esd£60ted Toserve 10 too GDR Dad ics geodo '
to SuotSfy develoµoß for ohhgo 26 overo chosM 2tzthor asy&ow
oue gevo Sto oro odc2do cactt02 .to tho Ecop Crook 901107 Geer
tha nozogo tx&d proboNy be caffieîcd to OHe DMüng et locot
Sko oro cheva the TOROF Booro Tho acturo of the grond Sm¾eatoo
the umdorpend torbiogo r©nM sot hvo to ho UB3©200 /
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ßypoved maîtes estiEsted unit ©octo cad total accepted
coote of the ork are 80 fellexo:


Unîte Unîte EctSmeted Total
M geg Unit Cost


Shaft G£aking 2225 fto 22.5 24o o 61 800.00
Drifthgo Odît level 208 fto 208 fte 27eCD/fto


StamXX


O Wisco OSahfm2 , T&S fto 98of fto 1©©oCD/fto $9,850.00
EnftSago off unso 201 fto 101 fto 35oCD/fte 3,535.00
©ora Eling 274 fto 1174 fto 7200/242 8,218.00
Equig:Dat ywohosed @232091 g/ 1


Chorsc6 off against eMeles and dr22tiago


oro Blha 2225 fte 2225 242 @ Goiáffte $15,&Bá.00
Acoay detor¤o 160 1740 loCD/eco 160.00
Smyle oceho 70 70 Co39/coo


Tetel cost = Stagoa Io IX end IXÏ Q&&s?22289
Laco rectat over catecot total §ag
Total DeeGpted coat of contract $&&,922000


Total seemt of outroet u,922.co
Govemcortoo shore at 50 percent 22c&GloCO


Total enount espeaded Mo?22.00
Govenosat partiely2tica 22,461,00


Wot volmo of peduction darks
contra©t Pri©d ame


The Goveralrat has no egity in the equSynt used on the
ojoeto
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Discusolon of Concluaîcas


The progrees of the underground work wo elow. The
208 feet of edit level drifting uno dono by the four partners
who had little or no Edrdng experience. After a few months,
cided by advice givca by field engineers, they were able to .
emplete a short tomd in on $=hour shifto All aupplies Sno
eluding Bling mter had to to henled over the steep access
reed that une imposechlo during the tdater md rainy weather.


Tho chaft= end winso=oinking and the drifting off the
mina© me perfemod by contract leber md the progræs rate,
enacidering the also of the ©porations nos good when the project
eco not Mlad by meehonim1 fanuraa.


The orîghel Opomtors woro ESnonoic11y able to carry
ett the underground pogree by personally partie£7ating in part
of the worko Newevero they ora not finanok11y oble to con=
tribute to the orkaded yogsm of explomtion Whîch me justified
by the reculto of the undergromd work. Standard of the work
es:::pleted by the partnera maa acceptobloo


The drülfag pogram eenhotod by Grandvim m ea Tne.
too cow£cd eat in en officioat end workonlike manner, ad
edeepato Zhonchg wee evaBabloo It me not ocontraies11y
fenoible to build cocco roads to the drB1 oîtoo bomuse the
terrain WOG t©© Otoop Ond Fugged. Drîllfag equiµant md supplies
had to be DMdded 4© en2 frem drül 01400.


Raoulto of the oploratic 92 âcet indiente the ore some
noy caterd comoid©rehle Motonoce costerly and 4 an dip. Further
c:ploraties in those Ercetieno £o termated and recomended.
Soma £ntomedîmt© ddBing Sa th© arom mylored by the contmet
would to decirable to aegira o botter como20t£6n ©2 the oro
©eentrences Meh tould eachio botter plaudag ©2 future esplom
ticao


Enolcadrao


Matributica:
CE '9)
USE 5)) .
USGS SU)
Deaket .
ßlbae
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OFFICIAL VILE coPY
0. M. E.


not s. navsassa at. NOY 24 19
D [E


November 17, 1990


Mrs. Barothy Lang, cuttrytag ortteer
- 71.14 team, aesten x
1801 B• S$wisim Street
spommee a, en-atme•nn


aos amokst No. SMA•385K (stas)
saantviœmass, ne.
assassa man
seemet Ammassa comarmet Ima-a60


Bear Mrs. Leags


me ensk agbotteet mier Me smeeresset sea4xeet was
emplemet by estebar 34 1998. A 21-1 suport ewelottag Me faaehe
er me emplausuan program ama mese areauseos av ne op.marer ..«
aseepeat by me ameneuva ortteer.


as Gesamment has ao taterest ta seppues or egatpasst
parabaset ter use a the pro‡aet.


A Ceruftaum et Diseovery or Reveloposa4, temmet Morah
19, 1957, is semeMered as hastag %eem mais pareena* te Me previstaa
at Artsele 6(a) er ats saeans a-a.a omtreet.


A tima aeport er aavise antes assener 7, 1958 by am
Amatter oneses anser has hona asentvet.


As e11 esatteet meestremesse huse been sea, it to regnesbet
that final enouement et ser aseemas sin me oparmeer be anos.


Simeeely,


A.TMitseembasa Amen. ottieer
rien sema, mesta :


ces M (t)
mes (a)
Catraat Assin. A Autit niv. (a)
neekst







8 et No 1084-Rev d D. O. Vou. No.


Com m e crne 1 . S IC VOUCHER FOR PURCHASES AN
(Gen. ReÊN 5 , p 11) se - RVICES OTHER THAN PERSONAL Bu. Vou. No. .... . .....


U. S. ...._.. ... ... O.M.E ...... ... .....-- .... PAID BY


Voucher prepare . _ SN (De ento bure esta
(Give place and date)


THE UNITED STATES, D Payee's Account No. _Ida-E60


(Payee)
(For use of Paying OfBce)


310 Raâta_Rentraa.Mås..,...Apokana_. ... ._ _ _ _ WeMuton
(Address) (City) (State)


ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description item number of contract or Federal supply UANTITY


Order or Service schedule, and other information deemed necessary) O
Cost Per Dollars Cts.


Discount Terms


July anA Funde withbe14 from Vgucher No. 2239
August datet Gotober 23, 1958, adjusted to


PAYMENT:


Complete


Partial


Final Use continuation sheet(s) if necessary


Shipped from to Weight Government B1L No. Total ggg
(Payee must NOT use this space)


I certify that the above bill is correct and just and that payment therefor has not been received.
Differences .


(Sign original only)


Date .................... *Payee ................................---------------- ----- -------------.
(This certincate not required when a like certificate is made by payee on attached bill or billa)


Account verified; correct for ...


Per ._ _ _........ .. . _ _ _ _ _ _ Title (Signature or initials) .. ..... ......


Contract No. Date Req. No. Date Invoice Rec'd.


Pursuant to authority vested in me, I certify that this account is correct and proper for payment.


† Approved for $................................... † ------------ -------- -------------- - ------------------------
(Authorized Certifying Oficer)


SIGN


By ............------------------------------------------------ . OR ILNAL T¡tie


Title ... _ _ _ _ _ _ _.. _ _ _......,....__ _ _ _ _...... .............. Date .. ........................... ........................................


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANT FORM


ACCOUNTING CLASSIFICATION (For completion by Administrative Office)


Appropriation, lirnibtation, or Appropriation title Limit n or Proj't. Appropriation


Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount li dated


qua Symbol Amount Symbol Amount


Check No. ........................ dated ............................., 19...... for $...................................... J on Treasurer of the United States in
Paid by Ì favor of payee named above.


Cash, $........................,on ....___.............................. 19...... Payee .......... .......------- .......
(Sign original only


* When a voucher is signed or receipted in the name of a company or corporation, the name of the person ge,
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example:
"John Doe Company, per Johp Smith, Secretary", or ' Treasurer", as the case may be.


†1f the ability to certify and authority to approve are combined in one person, one signature only is nec Title
essary; otherwise the approving ofBoer will sign on the line below "Approved for S...................",and
over his official title. UHI2900-3











171 as et street


ovember 2o


Grundwiew Mines
Batte 310 Radio Central i rnatn
Spetene 4, an•Mneton


lra


randview atmos Ing.
BesaAta utan
stenma county, Maahtahon
Cont¢aot No. Ida-800


Gentlemma:


Enelooed for your inforantion and rt1ms is a copy of
a Regert et Review dated N ember Ty 1950, for the perio
441y 1951 to August 1958, ana19e, cowerin5 a pr Mt far the
amplorattaa et sine at the seanssa mae.


the audit M••àsa-aat mere is a
cepenny of ‡999.57. This samunt has been se for pay sat
and you sheald repeive a sheek ta a few days.


stacerely yours,


A, z. Weissemeen
Emmentive Ottteer, GM
Pie een SagAca I


am (a)e
venu (a)
useh(AD)







DFFICIAL Fil.E COPY
O.g g


1201 N. Division St. RECEIVED
sporan. a, wa.asnate, NOV20 1958


DATE INITIALS On
Bolumber 17, 1958 //


Mrs. Dorothy Lang, certifying offteer
0MB Fielt Team, Re61on I
1901 I. Divisten Street
Spokane 2, Washington


to a Boeket No. MA-325E s
Grantwiew Mines, Inc.
Es•amita ging


Seeant a Contreet Ida-E60


Dear Mrs. Lae68


The work authoriset under the referenoot coat.raet was
completet by 0etober 3, 1998. A final report evaluating t.be results
of the explorattoa program has been presentet by the operator aat
aseeptet by the Exeestive Offieer.


the Government has no interest ta saggitos or equipment,
parebased for see on the proheet.


A Certification of Biseovery or Develegment, isenet March
19, 1957, is ..w.ya•••&as havtag been ante paremmat to the provisions
of Artiele 6(a) of this Seeeng ammmaet Candraat.


A timal Report of Review datet November 7, 1958 by as
Antitor Ooorge Mavor has been receivet.


As all contract requirements have been met, it is requestet
that, rtaal setnament et our account with the operator Þe maan.


Sincerely,


Á. 8. Weiseenhora, Exee. Ottieer
e e: om (a) / ma riele team, assion 1


USGS (2)
Contract Admin. Audit Div. (2)
Docket







UNITED STATES OFFictAL FfLE coPy
DEPARTMENT OF THE INTERI R o. a E.


OFFICE OF MINERALS EXPLORATION ECEIVED g


So. 157 Howard Street DATE INITIALS CODE
Spokan 4, W hington


Mr. George C. Selfridge, Chairman
Operating Committee, OME
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMEA-325 (zine)
Grandview Mines, Inc.
Scandia Mine
Stevens County, Washington
Second Amended Contract No.


Idm-E60


Dear Mr. Selfridge:


Enclosed are the original and one copy of a final report
from the referenced Operator, which is acceptable to the Field Team.


The diamond drilling has indicated a zone up to 15 feet
thick, 350 feet wide, and 750 feet long that is estimated to con-
tain about 330,000-tons of rock with an average grade of 4 percent
sinc and minor amounts of lead and silver. Although this deposit
is low grade under present conditions, it is quite possible that
the size can be considerably extended by additional drilling and
a deposit of major size will be found. In fact, this deposit as
presently indicated would be very significant under better economic
or emergency conditions.


A Certification of Discovery or Development was made on
March 19, 1957.


By Field Team, Region I


A. Ë. Weissenborn, Exec. Officer
U. S. Geological Survey


U. S. Bureau of Mines
cc: USBM (2)


USBN (AD)
Albee







Summary Report
DMEA Docket No. 325
Scandia Project


1958


Drilling of the twelve holes so far completed has shown that the limestono
and sgate contact, the general bedding, and the mineraliiãTion strike from £62Jt
N. 75 E. to negrly E-W in the lower and eastern part af-the drilled area. Dips
vary between 60 and 45° S E. The ordovician Ledbetter.,alate arid the overlying
Cambrian Upper Metaline limestone have been overturnedito the northwest. The
ore zones lie within two hundred feet of the slate confiBT in (Ei~11mestone
which has been brecciated and recemented and in places ¶ãTIT&Ï1ÿ~ifTioiTTëd and
partially dolomitized. There are indications that the mineralization may be
quite widespread near the slate contact as in some areas of the Metaline district.


Eliminating diamond drill holes #1, #E7 and #611, and giving diamond drill
holes #f2 and #03, which are drilled close together, equal weight with the remain-
ing holes because of information obtained from previous work done in the tunnel
and inclined shaft, the drilling so far has outlined an ore zone which roughly
approximates 300 to 350 feet in width, about 750 feet in length, and 15 feet
in thickness of 4f Zn ore with minor lead and silver content. This zone dips
with the bedding and as far as outlined by drilling plunges to the southeast.
The vertical range of the mineralization is in excess of 600 feet.


Surface mineralization to the east, above and downhill from the diamond
drilling, indicates a continuation of similar mineralization in that direction.
A number of drill holes might show that the mineralization continues to the
level of Deep Creek in that direction. If that should prove to be true a large
haulage tunnel could be driven along the ore zone in very competent rock which
would help to develop a considerable tonnage of ore above that level.


Diamond drilling below and south of the present drilled area should ex-
tend the mineralized zone in depth and might encourage further drilling to the
west where there has been no change in the type of host rock.


The location, rock type, and attitude of the ore body would result in an


unusually low cost underground operation.
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Mr. George Mavor
OM E Auditor
420 Custom House
555 Battery Street .
San Francisco 11, California


80V 7 1958


Be: Docket No. DMA-325
Grandview Mines, Inc.
Contract No. Idm-E60


Dear Mr. Mavor:


Returned without approval are the three copies of your
proposed Report of Eeview on the referenced project as submitted
with your letter of November 4, 1958. Also enclosed are the
original and seven copies of a revised Report of Review.


After signing all copies normal distribution, including
return to this Division of three copies, is authorised.


This contract specifically provides in Article 1(b) that
the Government will contribute 50 percent of the fixed unit cost of
the work performed, not exceeding $22,461.00 even though the
detailed coats shown in Exhibit "A" actually add to alightly more
than the contractual $44, 922. 00 total cost of the project work.


Sincerely your s,


(Sigrei) 1. J., chambeg


Jay L. Chambers
Contract Administration
and Audit Division


Enclosures cc: Docket -
Director's Reading File


EDTalbert/GMcC
Mr. Chambers


November 6, 1958


8623







Grandriew Mines,
Suite 310, Radio


OFF


1201 N. Division St. ECEly
Spokane 2, Washington


October 24, 1958


entral Building
Spokane 4, Washington


Re: Docket No. DMA-32) (zinc)
Grandview Mines, Inc.
Second Amended Contract No. Idm-E60
Monthly operating report for


July and August 1958


Gentlemen:


The aut,ject monthly operating report has been processed
and forwarded to the Diabursing Officer for payment.


We are withholding an amount of $1,000.00 pendi¤3 final
audit by a representative of the Contract Administration and Audit
Division of Office of Minerals Exploration. This is the customary
procedure and is applicable to all contracts.


By Field Team, Region I


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey


Wing G. Agnew, Member
U. S. Bureau of Mines


cc: OME (2)
USGS (2)
AD







1201 N.' Division St.
Spokane 2, Washington


October 29, 1958


CERTIFIED MAIL


Mr. George Mavor, OME Auditor
Room 420, Custom House
555 Battery Street
San Francisco, California


Re: Docket No. DMA-325 (zine)
Gre.ndview Mines, Inc.
Scandia Mine
Second Amended Contract No. IdmdG3


Dear Mr. Mavor:


Enclosed herewith is memorandum from the Field Team, Region
I, requesting final audit of the above- 4 account. In addition,
we are transmitting the following material which you will need to
complete your audit:


1. Contract and Correspondence File
(Includes original contract, amending and
supplementing agreement, with attachments;
Second Amended Contract, Annex I and II,
and Exhibit "A")


2. Voucher File
(Mf-lA's and 10AA's, with attachments)


We have withheld the sum of $1000 pending final audit.


Sincerely,


Dorothy F. Long
Authorized Certifying Officer


Enclosures


cc: Mr. Chambers
OME (2)/
USGS (2)
USBM (AD)
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RANDVIEVV MIN(S
SUfft 3!0.gl i .RAsto CINTRAL BLDO


OFFICE PNONE MAdisen 2501


Kurt W. Jesper...........--...Pr••M•••
p..s T. et..ea.L.----W••-Pr•••


PROFERitta p- ORIBER AMDM L K. a...... •••-W••••


June 18, 1958 a.m. n. a.m... ••••••••


U. S. Depar tment of the inter ior
Defense Minerals Exploration Administration
So, 157 Howard Street
Spokane 4, Washington Attn: A. E. Weissenborn


Re: Docket No. DMA-325 (Zinc)
Grandvlew Mines, Inc.
Scandia Mine
Stevens County, Wash ing ton
Second Amended Contract No. Idra-Et


Dear Sir:


Relative to our telephone conversation yesterday, this will confarm
my statements that the dr ill ing under th is contract commenced on or d


about June 9 h of this year. The first hole is just about complete
and work will commence on the second hole within a few cays.


vary truly youra,


GRANDV IE


e


e







so. 177 aouard street
spolcane 4, Washington


June 16, 1958


Grandvîew Mines, Inc.
Suite 310, Radio Central Building
Spokane 4, Washittion


D WR A


JUN 19


Re: Docket No. MA-325 ( ine )
Grandview Kines, Inc.
Scandia Mine
Stevens County, Washington
Second Amended Contract No. Idra-E60


Gentlemen:


Under the terms of Article 1(a) of your MBA contract, work
should be started ca or before Ju37 1, 1958. We would appreciate
receiving the date work vill start.


If it will not, be feasible for work to be started by that
date, you should request an atnandment extending the starting date,
advising us of the Gate by which work will ha started.


Sincerely yours,


A. E. Weissenborn
Ibsecutive Officer, MEA
Field Team, Region I


ee: msA 2)
USEM 2)
USBM AD)
Albee







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street
Spokane 4, Washington


Octdber 30, 1957


Mk. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DNEA-325 (Zinc)
Grandview Nines, Inc.
Scandia Nine
Stevens County, Washington
Second Amended Contract No. Idm-E60


Dear NW. Selfridge:


Enclosed are the Government and Audit copies of the Second
Amended Contract No. Idm-E60. By copy of this letter other copies
of the contract will be distributed.


The Operator has inserted under Article 1 of the contract
the date of July 1, 1958 as the date that they expectic begin work.


Sincerely yours,


A. E. Weissenborn
Executive Officer, DNEA
Field Team, Region I


Enclosures


cc: Finance Office w/copy of contract
USBM (2)
Albee







so. 197 Novare street
spokane 4, Washington


october 1 , 1957


oo
Mr. Karl V. Jasper, President og
Orandwiew Minee, Inc.
Suite 310, Radio Central EMg,
Spokane 4, Washington


Re: Docket No. DMA-32) (21ne)
Grandview Mines, Inc., Assignee
Scandia Mine
Stevens County, Washington
Amenaea contract No. Iam-86o


anar Mr. Jasper:


Enclosed are an original and four copies of a proposed
second amended, short•form contract signed by the Administrator
for the Goverment. The terms and conditions have been changed
from the former contract as you requested.


On the Consents to Lien under the description the
letter "N" bas been inserted aftrT. 39. Will you please have the
signers of †,be Consente initial in the margin on this line.


Sincerely yours,


A. E. Weissenborn
Executive Officer, DMEA
Field Team, Regian I


Enclosures
ce: ixA (2)


BW 2)
aux e)
Albee


provided
contract


P.S. Lill you please
therefor under Art.icle
work.


insert in the contract, in the space
I, the date when you expect to start
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Date Surname Code


( 1¾ $6) 10/1 500


500


to 800


' 130


1ŒO


Mt. A. E. Weîsaenbarn i 10
Execut49e Otticer $Û $ 19 j' RS 22f
DEA Field Team, Regton I
South 157 Howard Street 500
Spokane h, Washington


Re: Docket No. 04-329 (Eino)
Grarxlview Mines, Inc., Assignee
Scandia Mino
stevens county, Washington
amended Contract No. Ida.860


Dear Mr. Weissenborzit


We are returning the original and £ow copies of a proposed
second amended, short-form contract for the cited progest, signed by
the Administrator, De£ense Minerals Exploration Administration. It oon-
sists of the form (¾7-200), Annas I (one page), Consent to 2d.en and Sub•
ardination Agreement (MF•205), Annec II (two pages), Exhibit "A* (two
pages), and two maos. Also, are enclosed two eactra copies of Annex I,
Annex II, Exhibit A 4 and tuo maps for the use of the Field Team. The
proposed contract has been prepared in eenformance with your letter dated
September 23, .19¾.


' It will be necessary to insert in the contract, in the space
providad theretar under Article I, the date when the Operator shall begin
work on the contract.


Please have the signore initial in the margin the addition made
in the description where the letter "N" has been inserted after T. 39
where it, appears in the Consent to Lien and Subordination Agreement,.


If the proposed amended contract meets with yow approval,
kindly present it to thg Operator £or approval and signatWe ad, when
completed, distribute the copies in the usual manner. In the event that
t.he contract is not satisfactory, and cannot be amended within yor
delegated authorityy retwa all copies with your reccolaandation con-
oorning any modificatd.on.


Sincerely yours,


George C. Selfridge


Enclosures Chairman, Operating Conanit
APPROWD* JWAlt/er 10 ;7/97


Copy :RDq ee


Op. Committee
g, P. Williamd ) Mr . Bishop, USIR


mber, Geological Survey Mr. Kiilegaard, USGS sen
Chron.







Governm . , ' s copy


MF-200A
(Rev. April 1956)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


D ENSE MINERALS EXPLORATION ADMINISTRATI


EXPLO ŠÑCONTRACT
(Short Form)


DMA
) (g¾¾No. Com dity Contract No. County State


325 Zin Idm-E 6o Stevens Washington


gust 1 1957,
It is agreed ..effectly.e...... ..............,'between the United States of America, acting through the


Department of the Interior, Defens Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and ...Grandview..Min. s Inc. a State of Washington corporation


whose mailing address is .ßuite ..31 4. SC


hereinafter called the "Operator," as follows:


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work an costs), and the maps and documents listed therein.
The project work is a search for indicated or und' veloped deposits of the commodity designated above.
The Operator shall begin the work on or before ., and, subject to the
provisions of Article 7 and Exhibit A, shall complete e.10xk XXXXXXXXOmxthKÍDOOKË¾Qdatet


aftkatouokoexbc by Decemher- -1957 & (Se Artic le 10 . T
(b) The description of the work and the fixed cost or each unit of work to be performed (per foot


of drilling, per foot of drifting, per hour of operation etc.) are hereby agreed upon as specified in
Exhibit A. The estimated total cost of the project work $A 2 OLOO . ........ The Government will
contribute ....50 .. percent of the fixed unit cost of the work erformed, not exceeding $22 1 ILO , QO......,
in accordance with the provisions of Articles 4 and .5.


(c) The Operator shall not transfer or assign this contr et or any right or obligation thereunder
without the written consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The Ope tor represents and undertakes that
Annex I correctly describes the land which is the subject of this con act and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumb nces: _Interests...O.Î........


-leesers--optionors.--- -------------------------- ---- ...------------------- --- ------ ------- --- -- ---- -----
(b) The Subordination Agreement of the holder of any claim, lien, or cumbrance listed above and


(if the Operator does not hold the legal title) the Consent to Lien of any ho r of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: Consent. to._ n..and .Subordina-
_ tion..Agreement.. of _ les sors -optionors ........ . .. ........... ............... ......... .............. ... --


(c) The Operator shall preserve and maintain his right, title, and interest in land and his right
to the possession thereof for the purposes of this contract, and shall devote the land a all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this ontract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







O O







(g) Lien for payment.- o secure the payment of its percentage royalty, there is hereby granted
to the Government a lien upon the land or the Operator's interest in the land and upon any production
of minerals therefrom until te royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers. The Operator shall give notice of the Government's claim for royalty to
any purchaser of the productio and shall authorize and direct such purchaser to pay the royalty
directly to the Government and t furnish the Government with copies of the settlement sheets. If
the records of any production and ales or other disposition of production, whether the production is by
the Operator or by others, are not m de available to the Government, the amount of the royalty may be
estimated by the Administrator, Def pse Minerals Exploration Administration, or his successor, and
his estimate thereof shall be final and b ding upon the Operator.


(i) No obligation to produce.-No ing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's suc essor in interest to engage in any production operations.


(j) Government not obligated to buy. Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase a y minerals mined or produced from the land.


ARTICLE 7. Termination of the Gover ment's obligations.-(a) If in the opinion of the Govern-
ment operations at any time have failed to ach eve anticipated results .that indicate the probability of
making a worthwhile discovery and in the opin n of the Government further operations are not jus-
tified, the Government may give the Operator wr tten notice thereof, and thereupon the Government shall
lie free of all obligation to pay on account of units f work not then performed, and the Operator shall be
free of all further obligation to prosecute the work ther than such as may be necessary and incidental to
winding up, reporting, and accounting.


(b) If in the opinion of the Government the Op ator is in any manner in default under the terms of
the contract, the Government may give the Operator itten notice of such default with a specification of
reasonable time within which the default must be cur ; and if the Operator fails to cure such default as
required, thereupon the Government shall be relieved all obligation to pay on account of units of
work not performed when the notice was given, and the erator shall be free of all obligation to prose-
cute the work other than such as may be necessary an incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any o her remedy the law may provide for breach
of contract, including the right to rescind the contract and \to demand repayment of all moneys con-
tributed .by the Government under the contratt.


(c) The giving of any notice by the Government under e provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract ith respect to a percentage royalty, and
liens to secure the payment thereof, and such rights sitall be full reserved.


ARTICLE 8. Notices to be given by the Government may be livered to the Operator or may be sent
by registered mail addressed to the Operator at the mailing addre stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of ailing.


ARTICLE 9. Ogicials not to benefit.-No member of or delegate o Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if a de with a corporation for its
general benefit.


ARTICLE 10. Changes and added provisions.
) Anny 11, gigggggd 9 reby made a par f this second


Amended Contract . r,
) n Eticle 6Ï¾T(2) th en d fif äsu (15) years rom th dãt


of tiie Ain nded Dänt t (Au üst 15 195 tin ãtítü d











SECOND AMENDED EXPLORATION PROJECT CON1'RACT
GRANDVIEW MINES, INC., ASSIGNEE


DOCKET NO. DMA-326


EXHIBIT A


The work er£ormed pursuant to the Original Contract is
designated as Stage . The work performed pursuant to the Amended
Contract is designate as Stage II. The work to be performed pur-
suant to this Second ended Contract is set £orth below as Stage
III.


Stage III


Diamond drill sevp holes, not to exceed an aggregate of
2,226 feet of drilling. All oles shall be drilled on an approxi-
mate bearing of N. 15© W. and t an approximate inclination o£ h¾°
to crosscut the limestone to slate contact, and shall be stopped
shortly after penetrating the s te. The first holes drilled shall
be holes numbered 5, 6, and 7, an may be drilled in aqy order.
Information from these holes shoul indicate the trend of the miner-
alized area and determine the exact slacement of súbsequent holes,
If, after seven holes are completed, the results warrant further
drilling and the maximan aggregate to age has not been drilled, any
remaining footage may be used to furth test mineralized areas.
The location, direction, inclination, a extent of each drill hole
are subject to the prior approval of the overnment.


All dien d drill'ng sha}1 be don with AX size, ~larger
corgn'g ts. 1 dri 1 ho e all lo es dri e shall
be þroþerly eIed d st and de e the ent
for amin on. a re,4n the not
ip Axceed,/five- agha . thereóf shall be
proper3,y sampge'd and assayed to 3mad äÁd sinew


Sludges corresponding to the cor inter ls, which shall
te ne five eet, shall be et ined ( posgib ),when drilling
gn° c t1y nerali d se, io .and, ° the even 'that 'core


ec does ot exceed save per cent, both ther ore and sludge
shall be spl t and one half th'ereof proper3,y sample and assayed.







The remainin half of all significantlynnine «Ì ore
sample s and elußgš¯Tamp es, when taken shell- be furnißied to %e
Goyerpment upon-réquesti


All assays shal be reported monfaly to the Government,
together with the drill log and proper plan maps and sections
showing the progress of the ork and sample locations.


Not to exceed em shall beçassayad for lead and
zince


The proposed work is shŠwn on the attached map entitled.
"Plan of Scandia Workings, Showing ork Completed and Recommended
Diamond Reill Holes $ through 11."


FIXED UNIT COST OF STAGE III


2,225 feet of dim ond drilling
e 06.96/ft. ¢>os $15,48è,oo


/ sampler vtÿÿ- gú00/
sample Akiof 70.0


7& 36 sampleg sacks $0.35/each el242


Estimated Total Cost, Stage III 68.25


SUMM A RY


Total Cost of Stage I and Stage II Work 252.39


Fixed Unit Costs of Stage III $1ag


Estimated Total Cost of the Project
(rounded to) ÔQ


Government Participation 8 SO percent $22,blO.
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DMEA


UNITED STATES WomvE SEP 26 1957
DEPARTMENT OF THE INTERIOR T 0000


DEFENSE MINERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street
Spokane 4, Washington


September 23, 1957


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Dear Mt. Selfridge:


Re: Docket No. DNA-325 (Zinc)
Grandview Mines, Inc., Assignee
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60


We are returning herewith, unsigned, all copies of the
proposed second amended contract for the exploration of the Scandia
mine in Stevens County, Washington by Grandview Mines, Inc.


The proposed amended contract is satisfactory in most
respects but Grandview Mines requests a change in the December 31,
1957 termination date. We are not sure that the Field Team is
authorized to make the change.


Because of the lateness of the season, Grandview does not
believe that the drilling can be completed before bad weather sets in,
and the company is not willing to assume the expense of a winter drill-
ing job. In short, they do not wish to drill after November 15 and
do not think they can complete the jöb by that date, especially
since the drill contractor is busy on another jdb and cannot begin
work at once. Therefore, they would like to defer work until spring
and they request that the contract be altered to permit starting not
later than June 15, 1958, the work to be completed by the fall of
1958.


On reviewing the contract we find provision is made for
assaying only 35 samples which seem insufficient. On checking back
we find that there is a discrepancy between Kellum's report of
June 12, 1957 which recommends assaying 50 sludge samples and 100
core samples for zinc and Waddell's report of May 21, 1957, which
provides for 35 assays for lead and zinc. We are sorry we did not
catch this befoie.







It is possible that the drill holes may cut a mineralized
none 50 feet thick, all of which should be assayed. This would mean
10 five-foot core samples per hole or 70 samples. The contract
provides that all of the sludge should be saved when drilling
mineralized sections, which would require 70 sample sacks. If half
of the sludge samples were assayed, the total determination for zinc
would be 135. Some, but not all, of the samples should be assayed
for lead also. We therefore recommend that the contract provide for
a maximum of 70 sample sacks and for a total of 1§O determinations
for lead or zine not to exceed $1.75 per determination. Lead
determination would be made only where there is reason to suspect
that the samples might contain significant amounts of lead.
Assaying is only a small item in the contract, but inasmuch as the
contract is being returned for rectification of the completion date,
the allowance for assaying might as well be increased to a more
realistic amount.


By Field Team, Region I


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey


Thomas E. Howard, Acting Member
U. S. Bureau of Mines


Enclosures


cc: USEM (2)
USBM (AD)
AIbee


P. S. Another minor point is that the operator's ex-
perience is that if the core is split, the two splits commonly do
not give comparáble assays. He therefore prefers to hold the core
88411 it can be inspected and logged and then assay the entire core
where assays are required. However,. he will split the core if we
insist.


2







OFFICIAL FILE COPY
Date Surname Code


12-56) 9/1 . Soo


Soo


500 13o


SEP 13 igg no
Mr. A. E. Weissenborn 1
Executive Officer
DEA Field Team, Region I 225
South 257 Howard Street 500
Spokane 4, Washington


aos Docket No. na325 (Eine)
Grandwiew Mines, Inc., Assignee
Soarxlia Nine
Stevens County, Washington
Amended Contract No. Ida-E60


Dear Mr. Weiseenborns


Enolosed are the original and four copies of a proposed second
amended, short•formcontraat for the citedpro,1ect, signedby the Arimenta-
trator, Defense Hinerale Exploration Administration. It consists of the
form (W•2004), Annas I (one pa6*)a Consent to Lien and Subordination
Agreement (W•205), Anmr II (tuo pages), Exhibit *A* (two pages), and
two maps. Also are enclosed two extra copies of Annas I, Annex II,
Exhibit "AW, and the tWo maps for the use of the Field Team.


It will be necessary to insert in the contract, in the space
provided therefor vnder Article I, the dat.e when the Operator shall
begin work on the contract.


Flease have the signers i¤itial in the margin the addition
made in the description where the letter i has been inserted after
T. 39 where it appears in the Consent to Lien and Subordination
Agreement.


If the proposed amended contract meets with your approval,
kitx07 present it to the Operat.or for approval and signature and,
when completed, distribute the copies in the usual manner. In the
event that the contract is not sat4efactory, and cannot be amended
within your delegated authority, return all copies with your reoam-
mandation ooneerning ary modification.


Sincere37 yours,


Enolosures
APPROVßDs


2L D. McMahon


Nember, Bureau of blines


Thor R. Kiilsgaard


NiiiiEiF,WörogiöiiiI urver


George C. Selfridge


Chairman, Operating Connitte
WPKlugescheid/er 9/10 &12/97
Copy t o: Docket


Admr R File
Op. Committee
Mr. Bishop, USBM
Mr. Kiilsgaard, USGS
Chroh,


8623
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Orm 7 Date Surname Code


12-56) to roo


70 ' oo


70 00


Mr. . B. Weissenborn
Executive Officer
LAR Field Teaa, Region 1
South 157 Howard Street
Spokane by Washington 0


det oeket No. ¤.2-325 (2ine)
Grandview Eines, Inc., assignae
Scandia Kine
Stevens County, Washington
annended Gontract No. Adm-J60


Lear kr. Weîssenborat


aclosad are the orìEinal and four copies of a proposed
second an:en:bd, saort-form contract for the ested pro;ject, slaaed
by tJte aduanîstrator, Lefenso dinerals xploration administration.
It co¤sists of the form (àà2004)y alaex i (one page), Consent to
Lien and Subordination agreeant (FúL209), Annex a itwo pages),
.äxhibit "a" (two pages), and two mas. also are enclosed †Mo extra
copies of zumax 1, annex II, Exhibit, "A", and the two maps for the
use of the Field Tea:e.


24 will be necessary to insert in the contract, in the
. space provided therefor under Article 1, the date when the oper-


ator shall baëîn work on the contract,.


Ïf the proposed contrachmaat,s with.your approval, kind3y
present it to tho vparator for approval and signature and, when com-
plated, distribute the copies in the usual manner. la the event that,
the cont.ract is not sausfact,ory, and cannot be alanded witã11a your
delegated authority, retara all copies v4th your reco-aaandation con-
cerning any aiodifi ation.


Lincere37 yours,


losures Chairman, dperat,ing Comi.ttee


WPKlugescheid/bjm (9/10/97)


Copy to: ket
adme. R. File


ember, ßureak of nos Op. Committee
Base Metals
Mr. Bishop


tamber, Geological Garvey Mr. Kiilsgaard
Chron.
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OFFICIAL FILE COPY
DMEA Form 7 Date Surname Code


(12-96)


September 10, 1997


Memorandum for the Files .


From: J. W. Alt


Subject: Justification for Second Amended Contract for Docket No.
DMEA-325, amended Contract No. dm-360, Grandview Mines,
Inc., Assignee, Scandia aine (Zinc), Stevens County,
Washington


We concur with the recommendation of the Field Team and
the commodity members that the cited contract be amended to allow
the Operator to do additional diamond drilling.


The Field Team recommends diamond drilling 7 holes, the
total footage to be not to exceed 2,225 feet. The total estimated
cost of this work is 15,667.25.


The work done under the terms of the Contract and the
Amended Contract has found mineralization of ore grade, but revealed
little evidence to permit projections. The proposed drilling would
explore the ground to the eastward along the flexure and give addi-
tional evidence on the structural controls of mineralization.


The completed work done under the terms of the Contract
and the amended Contract consisted of drifting on the Adit level,
208 feet; sinking winze, 121 feet; drifting mod crosscutting from
the bottom of the winze, 101 feet; and diamond drilling & holes from
surface for a total of 1,174 feet. The total cost of the work con-
pleted was 29,252.39, and the Government's participation at Sog was
$14,626.20. ,


The total estimated cost of the project is Shh,910.00.


The work under the terms of the Contract and the Amended
Contract was completed in September 1957¢ and the project was certi-
fied on March 19, 1997.


Kl scheid, for
J. W. Al


JWAlt/bjm
Copy to: ket


Base Metals
Chron.
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OFFICIAL FILE COPY
DKEA Form 7 Date S rname Code


September 5, 1957


MEMORANDUM


To: Administrator


From: George C. Selfridge, Special Assistant


Subject: Docket No. DMEA-329 (Zinc)
Grandview Mines, Inc., Assignee
Scandia Bine
Stevens County, Washington
Amended Contract No. Idm-E60


Mr. MacIaren, o.f the Region I Spokane office, telephoned
today to ask the status of the company's request to do additional
drilling. He mentioned that copies o.f the requested property map
had been sent to washington on July 26, 1957. The writer informed
Mr. MacLaren that he had not heard arything regarding the request
but would dheck into the matter. Mr. MacLaren did not think that
there was too much rush as possibly the company would not start the
drilling this season. Checking with the Division it was learned
that a second amended contract had recently been sent down from
Legal and that it was awaiting Mr. Alt's return,


GCSelfridgefesf
9/5/97
cc to: Docket


Admr. R. File
Mr. Selfridge


8623







OFFICIAL FILE COPY
EMEA Form 7 Date Surname Code


(12.96) Ÿ ~ ¿Q¢¢ o


Memorandum


To: asaaeiste Salac tor, Livision of inaral itesour an


From: Lirector, vivision of Base detals


Suoject: fraparation of amaa.Lont No. 9 for Graadview a.inas,
Locket lo. 1xEA-325, amended Contracó Lo. 1:im-L60,
Scandia aine, atevens County, nashnyton ( ine)


aill you please prepare hændment 9 for the cited amaded
coat,ract. a draft of the proposed ameadment with Annex 1 aal the
necessary copios of two maps are attached to this aemorandma.


' also attached are copies of the first three pa¡;es of the
ation a ree: ant. Floase refer to the 3e tter, dated dune 25, 1997,


from the field Team to Mr. George C. Selfridge.


There are also attached the orig nal and five copies of
the Consent to mion and ubordination uitreement.


. R. Griswold


. 2. Griswold


attachWents


JWalt/bjà


Copy to: Docket
Base "etals
Chron.







SECOND AMENDED EXPLORATION PROJECT CONTRACT
GRANDVIEW MINES, INC., ASSIGNEE -


DOCKET NO. DMA-325


EXHIBIT A


The work performed pursuant to the Original
Cc Aract is designated as Stage I. The work performed
pu bant to the Amended Contract is designated as Stage
II. The work to be pyrformed pursuant to this Second
Amended Contract is se¶ forth below as Stage III.


$tage III


Diamond drill seven holes, not to exceed an
aggregate of 2,225 feet of drilling. All holes shall be
drilled on an approximate b' ng of N. 15° w. and at an
approximate inclination of - to crosscut the limestone
to the slate contact, and sha be stopped shortly after
penetrating the slate. The fi st holes drilled shall be .
holes numbered 5, 6, and 7, an gnay be drilled in any
order. Information from these holes should indicate
the trend of the mineralized area gnd determine the exact
placement of subsequent holes. If after seven holes are
completed, the results warrant furthhg drilling and the
maximum aggregate footage has not been drilled, any
remaining footage may be used to furtheb test mineralized
areas. The location, direction, inclinatipn, and extent
of each drill hole drew subject to the prior gpproval of the
Government. O


All diamond drilling shall be done with AX
size, or larger coring bits. All drill holes shall be logged,
and all drill core shall be properly labeled and stored and


All


i







ill (Iþ


O


properl pled and t samples assa .


The remaining half of all significantly
mineralized coré samples and sludge samples, when taken,
shall be furnished to the Government upon request.


All assays shall be reported monthly.to the
Government, together with the drill logs and proper
plan maps and sections showing the progress of the
work and sample locations.


Not to exceed Š¶ samples shall be assayed
for lead and zinc.


The proposed work is shown on the attached
map entitled; "Plan of Scandia Workings, Showing Work
Completed and Recommended Diamqnd Drill Holes 5 through
11."


FIXED UNIT COSkS OF STAGE III


2,225 feet of diamond drilling
@ $N.0/ft.. A $15,5 .40


35 samples assayed @ $2.00/
sample 70kOO


35 sample sacks @ $0.35/each 12.25


Estimated Total Cost, Stage III 15,657.25


- SUMMARY


Total Cost of Stage I and Stage II Work


Fixed Unit Costs of Stage III


Estimated Total Cost of the Project
(rounded to)


Government Participation @ 50 percent


1 657.25







SEpOND AMENDED EXPLORATION PROJECT CONTRACT
GRANDVIEW MINES, INC., ASSIGNEE


DOCKET NO. DMA-325


ANNEX I


The land eferred to in Article 2 of the Con-
tract is located in ige Northport Nining District,
Stevens County, State gf Washington, and is described
as follows:


Two unpatented lode mining claims, Scandia
and Triangle Fgactio d N.W. ¼ of N.E.¼,


V Sec. 23 T. 39) R. 40 , less lO,acres;-N.E.¼
of N.E.x of Sec. 23, 9,, R. O WM; S.E.¼ of
N.E.¼ OF Sec. 23, T. 3 R. 40 M. ·


The land is shown on the attached map entitled
"Scandia Property, Map of Sectián 23, T. 39N., R. 40 E.,
W.M., showing location of comple d and proposed drill
holes, Scandia Mine, Stevens Coun , Washington."


The Operator is in posse s‡on and entitled to
possession of the land pursuant to a ption agreement
dated December 1, 1955, executed betwë. the Operator
and Theodore, John, Donald, and Effie sburg, and
Raleigh Hallenius.


Mr. Selfridge -


.Changes as you indicat - also change core


recovery and sledge sampling procedure to conform


with standard practice.


Change fixed unit costs to stay within FT '
and Operator 's estimate -


/ 2,225'7F ,6.96 $14,486.00
asse- 70.00
sack 12.25
Total $14, 968.25
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'e UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. A. E. Weissenborn
Execut° Officer
DESA Fi d Team, Region I
South 15 Howard Street
Spokane h ashington


Re: Docket No. DREA-325 (Zinc)
Grandview Mines, Inc., Assignee
Scandia Mine -
Stevens County, Washington
amended Contract No. Idm-E60


Dear Mr. Weissenborn:


Enclosed are hhe original and four copies of a proposed
second amended, short-fo ,1contract for the cited project, signed
by the Administrator, De se Innerals ßxploration Administration.
It consists of the form ( 200A), Annex I (one page), Consent to
Lien and Subordination Agree nt (EF-205), Annex II (two pages),
Exhibit "A" (two pages), and o maps. Also are enclosed two extra
copies of Annex I, Annex II, E * ibit "A", and the two maps for the
use of the Field Team.


It will be necessary t gnsert in the contract, in the
space provided therefor under ArtiSle I, the date when the Oper-
ator shall begin work on the contraág.


If the proposed contract me *s with your approval, kindly
present it to the Operator for approvai and signature and, when com-
pleted, distribute the copies in the usugl manner. In the event that
the contract is not satisfactory, and can ot be amended within your
delegated authority, return all copies wit your recommendation con-
cerning any modification.


Sincerely rs,


Chairman,
Enclosures


Fme ureau of fumes


'Member, Geological Surve


Operá ing Committee







UNITED STATES McEWEC


DEPARTMENT OF THE INTERIO DATE
BUREAU OF MINES


WASHINGTON 25, D. C.


July 3


Re : D2 2 Ida-E O
Gr view ne
Se


Memorandum St path Was .


To: W. R. Griswold, DMEA


From: 0. M. Bishop, USEM


Subject: Review of Field Team report covering a contract amendment
for $15,500 additional work


Following successful exploration under Contract Ida-E60
which demonstrated the presence of ore in the Upper Metaline lime-
stone near the overturned Ledbetter slate contact, the applicant
requested a contract amendment to permit additional exploration.
The work proposed consists of 7 holes totaling 2,225 feet of AX
diamond drilling to supplement previous work and test a larger area.


The field examiners, in reviewing the application, agree
that exploration todate has found mineralization of ore grade, but
revealed little evidence to permit projections . The proposed
drilling would explore the ground to the eastward along the flexure
and give additional evidence on the structural controls of mineralization.


Kellum of the USGS, utilizing all data available to him,
has prepared sections indicating the most probable position of the
contact at depth and suggests drilling Holes 5, 6 and 7 first to
indicate the trend of the mineralized area (structure). I consider
his presentation sound and recomend that his conclusions be
accepted as the basis .for the amendment.


The contract costs outlined by Waddell (USBM) are reasonable.
I recomend that they be accepted on the assumption that item lb,
cost of diamond drilling, is similar to the previous Boyles Bros.
contract with Graddview Mines . I would agree that no footage limit
should be placed on an individual bole but suggest it might be well
if provisions were made for drill-hole surveying.


O tr2 ' -
0. M. Bishop


ec: Division of Minerals NW. Bishop
Mr . Kiilegaard Files
Files . .
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UNITED STATES
o REC DVEC


DEPARTMENT OF THE INTERIGEL
DEFENSE MINERALS EXPLORATION ADMINISTRATIt


So. 157 Howard Street
Spokane 4, Washington


July 26, 1957


Air Mail


Mr. W. S. Martin, Acting Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMEA-325 (zine)
Grandview Mines (Assignee )
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60


Dear Mr. Martin:


In accordance with your teletype of July 25, 1957, enclosed
are nine copies of a property map showing the location of the pro-
posed work.


We are sorry that the one we sent you previously was
unsatisfactory.


Sincerely yours,


A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I


Enclosures


cc: USBM (2)
Albee







OFFICIAL FILE COPY
IMEA Form 7 Date Surname Code


(12-96) 7/2 f goo


7/2 ' 500


130


gr 110
2 5 1957


rîswoldfer Ra Ah , Amt. 3669
#-Hib er-H-


URhw Division of Base hetala


XKAnXA 3hXMOl(01) devolving Fund,
Defenuo Production,Act, Interior,
(Transfer to Office of Secretary)


Datet .


Tot Mr. 4. . o usenborn, Axecutive ú££icar, Ukuà Fie3d Team,
Region 1, Spokare, iiashington


Re Doclot Do. US-3294 Orandviaa ines, assignee, ímended


Contract No. Ida.E60. In order to continuo proces ng this application


for additional work, we need a property Isap showing the locatxon of the


proposed work. Pleata refer to our letter dated april 26, 1997. Suggest


map be of larger size than one submitted with your letter of June 25.


W. S. Martin


ACE Ghairman, operating Comat e
JWAlt/er 7/24/97
Copy to: Docket


Admr R File
Op. Commi.ttee
Mr. Bishop, USBM
Mr. KiilsgaarB, USGS
Chron.
Confirmation Copy


8623







Excerpt from Mr. Mittendorf ' s diary, 7/23/97:


Al also inquired about the status of the Scandia rooert D1¾-326,
contract Ida-E60. The operator is pressing Al or na ao on.


Al apologited for not sending in his reoort until June 17. He said
it was unduly Celayed in his office.


I to2d him I tam1d check on the case. T founi we were awaiting com-
ments from the Bureau.







Memorandum


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


June 28, 1957
Re: DMEA 325, Idm-E60


Grandview Mines, Inc.
Scandia Nine
Stevens County, Washington
Applicant' s Estimate $15, 575.00 - Lea zinc
Recommended Estimate 41), 500 .0


To: W. R. Griswold, Defense Minerals Exploration Administration


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of Field Team Report


Ele applicant requested assistance in doing additional
drilling on the referenced property. Some $29,252.40 has been spent
in underground work and drilling, - and a small but in part good grade
zinc ore structure has been explored.


The work done and the general geologic setup indicate the
zinc ore is related to an, as yet, indefinite and complex structural,
condition which affords an interesting problem and which probably is
not now worth resolution.


The sections, provided by the geologist, fill a need and are
a great help in visualizing the structural conditions he hypothesizes.
The concept though wanting definition does afford a target. I still
favor holes on sections east and west of and not over 50 feet from the
winze, holes which might get on and stay with the known ore band. Also
Role 7 should be moved closer to Hole 3. The 215 feet 'bite' may be
large as the hole would pass well below the bottom of the trough as
shown in Section A-A'.


With the above exceptions, I concur with the recommendation
of the examiners and Field Team.


N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTERIO BAL BLE


DMEA
DEFENSE MINERALS EXPLORATION ADMINISTRATIO


So. 157 Howard Street
Spokane 4, Washington


June 25, 1957


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re : Docket No. DMEA- 25
Grandview Mines Assign e
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60


Dear NW. Selfridge:


This is in further reference to your letter of April 26,
1957 and our reply of June 17, 1957.


Enclosed are nine copies of a property map and six copies
of a Consent to Lien and Subordination Agreement covering the original
and additional land included in the contract.


It was discovered that the Option Agreement furnished by
the Operator and made a part of the original contract was an incorrect
copy of the actual agreemänt held in eskrow at the First National
Bank in Spokane. The errors occur only in the first three pages.
Therefore, we asked the Operator to secure photostatic copies 'öf these
three pages from the original document. One copy of each of these
three pages is also enclosed.


The Galena Queen, Sunnyside, and Stonewall claims which are
included in the Optiin and the Consent to Lien are not shown on the
property map as their exact location has not been determined by the
Operator. He states that he is willing to include them in the land
subject to the contract but that, although he does not know their
exact locations,12e does know that they are not contiguous to the
land affected.


It is to the Government's interest to include the
NW¾NE¼ Sec. 23, T. 39 N., R. 40 E. W. NW, less the north 10 acres;
the NEENE¼ , sec. 23, T• 39 N., R. 40 E. W. M., the SE¼NE¼, sec. 23,


e







T. 39 N., R. 40 E. W. M., the Scandia and the Triangle Fraction lode
claims. The Galena Queen, Sunnyside and Stonewall claims cannot
possibly be benefited by the project, but may be included if it is
desirable.


By Field Team, Region I, NW Dist.


Donald R. MacLaren
Alternate Acting Exec. Officer


U. S. Geological Survey


S. W. Zoldok, Acting Member
U. S. Bureau of Mines


Enclosures


cc: USBM (2)
USBM (AD)
Kellum


2
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UNITED STATES FENSE MINERALS EXPLORATION ADMINISTRATION DOCKET NO. D.M.E A. 325
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SCANDiA PROPERTY


S ec. 23, I 39 N. R. 40 E.W. M.
STEVENS COUNTY, WASHINGTON
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UNITED STATES
DEPARTMENT OF THE INTERI R


DEFENSE MINERALS EXPLORATION ADMINISTRA
So. 157 Howard Street
Spokane 4, Washington


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMEA-325 (zine)
Grandview Mines (Assignee)
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60


Dear Mr. Selfridge:


Enclosed are four copies each of memorandum reports by
D. F. Kellum, Geologist, Geological Survey, and G. G.Waddell,
Mining Engineer, Bureau of Mines, on the application of Grandview
Mines for additional work at the Scandia mine. Kellum presents a
geologic justification for additional drilling and Waddell presents
an estimate of costs. Also enclosed are the original and five copies
of a consent to lien signed by the Nasburgs and Hallenius.


In preparing a property nap it was discovered that drill
holes 6 and 7, and possibly 8 and 9 are very close to or just out-
side tËe south boundary of the land included in the original con-
tract. The Operator controls this ground and will add it to the
ground to be included in the contract. As soon as we have the
necessary papers we will forward them, along with nine copies of
a property map as requested in your letter of April 26, 1957.


Kellum has made a structural interpretation that appears
reasonable and may explain the difficulty in correlation of data
disclosed in the present underground workings and the drill holes.
He concludes that the contact between the shale and the limestone
has been folded, that the fold plunges 60°-65° in a southeasterly
direction, and that tension cracks and joints developed along the
crest of the fold have been impregnated with zine and minor amounts
of lead minerals forming a potential ore zone. He further concludes
that, as a first step, drilling will explore this zone for the
existence of ore bodies more satisfactorily than additional drifting
and crosscutting from the underground workings, and he therefore







recommends that the applicant's proposal, with slight changes in the
locations of the holes, be approved. He recommends that provision be
made for assaying 50 sludge samples and 150 core samples for zinc.


Waddell shows an estimated depth for each recommended hole,
with a recommended total depth of 2,225 feet, and gives a cost estimate
for 35 assays for lead and zinc at $3.00 per sample , and 35 dample
sacks at $O•35 each.


The Field Team agrees with Kellum' s conclusions and recom-
mendations. We also recommend that the contract provide for diamond
drilling 7 holes approximately located as shown on plate 1, holes 5,
6, 7, and 9 to be drilled first, the total footage to be 2,225 feet.
Because the location of the shale-limestone contact is not definitely
known, we recommend that no maximum depths be assigned to any hole.
We also recommend that the contract provide for assaying of 50 sludge
samples and 150 core samples for either lead or sinc or both at
$1.50 per deteÊmination.


The applicant stated in a telephone conversation with
D. R. MacLaren that if a contract could be prepared that would
provide for drilling a total of 2,225 feet of diamond drill holes at
a unit cost of $7.00 per foot, the company would assume all other
expenses. If the cost estimate prepared by Waddell is adjusted to
allow 200 chemical determinations for lead or zinc at $1.50 each and
200 sample sacks at $0.35 each, the estimated cost per.foot will be
$7.07.


Also enclosed are three copies of a bid from Boyles Brothers
Drilling Company. This company did the drilling under the completed
contract and their equipment is still on the property. The Operator
attempted to get a new bid but the local manager was out of town;
therefore, the Operator sent us the enclosed copies of last years bid
and agreed that even should Boyles Brothers raise their prices, he will
accept the $7.00 per foot as a fixed unit cost. Because Boyles
Brothers did a highly satisfactory job of drilling during the previous
contract on this property, the applicant wishes to utilize the services
of the firm again and has not asked for bids from other contractors.
In our opinion, the prices in this bid are as favoráble as any that
could be obtained locally. We therefore recommend that these prices
be accepted as a basis for drilling cost calculations.


We believe that a unit cost contract at $7.00 per foot as
requested by the applicant would be to the Government's advantage but
if this is unacceptáble, we recommend the costs prepared by Waddell,
except for the additional number of assays and sample sacks.


By Field Te gion I, NW District


A. E. Weissenborn, Exec. Officer ning e er
U. S. Geological Survey U. S. Bureau of Mines


Enclosures


cc: USEM (2)
USBM (AD)
Kellum







UNITED STATES
DEPARTMENT OF THE INTERI DE


DEFENSE MINERALS EXPLORATION ADMINISTRATI


1201 N. Division St.
Spokane 2, Washington


May 21, 1957


MEMORANDUM


To: DNEA Field Team, Region I, Northwest District


From: G. G. Waddell, Mining Engineer, U. S. Bureau of Mines


Subject: Cost analysis, Docket No. DNEA-325 (zinc), Grandview Nines
(assignee), Scandia Mine, Stevens County, Washington,
Amended Contract No. Ida-E60


This cost analysis for diamond drilling is recommended for
consideration should the Government decide to participate in further
exploration at the Scandia mine. The property location is sec. 23,
T. 39 N., R. 40 E., Stevens County, Washington.


The additional work as proposed is for the drilling of 7
diamond drill holes of AI size, totaling 2,225 feet.


It is estimated that the work will be completed within &
months.


This analysis is based on a bid by Boyles Bros. Drilling Co.,
dated June 11, 1956, which the applicant's engineer stated is still .
valid. Copies of the bid are attached. .


Proposed work


The proposed drilling consists of 7 diamond drill holes,
DDH #5 through DDH #11, to be drilled at a bearing of N. 15° W. and
minus 45°incline on the Scandia Prospect.


O - 3001 300 - 600* Total
DDHJE5 200' -- 200*


, #6 300' 100' 4001
#7 3001 1251 425'
#8 300' 75' 375'
#9 300' 50' 350*


#10 2751 -- 2759
#ll 200' -- 2009


18751 3509 2225'







l. Independent conthacts


a. Bulldozing


Transportation to and from Scandia
property $100.00


Preparing 7 drill sites, 16 hrs. @
Šl2/hr• 192.00 $292.00


b. Diamond drilling


Mobilization - $70 per 2-man shift
until drill is set up on first hole,
including transportation and set-up
preparation - 3 shifts @ $70/shift 210.00


Drilling
BX drilling to set collar casing,


21 ft. @ $5.50/ft. 115.50


AX drilling, O - 300 ft. depth
1,875 feet minus 21 feet =
1,854 feet @ $5.00/ft. 9,270.00


AX drilling, 300 - 600 ft. depth
350 feet © $5.60/ft. 1,960.00


Cementing and drilling cement,
200 feet @ $3.00/ft. 600.00 12,155.50


2. Labor and supervision


Labor none


Supervision (Engineer or Geologist)
4 months © $600/mo. 2,400.00 2,400.00


3. Operating materials and supplies


Gasoline - 375 gal. @ $0.36/gal 135.00
Core boxes - 52 @ 5.00/ea. 260.00 395.00


4. Operating equipment


Jeep - value $2,000 x 1/60 = $33.33/mo.
for 4 months 133.32


2







5. Rehabilitation and repairs none


6. New buildings and improvements none


7. Miscellaneous


Samples - 35 assays for Zn & Pb @ Š3.00/ea. 10 .0
35 sample sacks @ $O.35/ea. 19.25, ,124.25 )


Total cost Šl5,500.07


Summary


1. Independent contracts
Bulldozing $ 292.00
Diamond drilling 12,155.50


2. Iabor, supervision, consultants 2,400.OC
3. Operating materials and supplies 395.00
A. Operating equipment 133.32
5. Rehabilitation and repairs none
6. New buildings and improvements none
7. Niscellaneous 124.25


Total cost $15,500.07


Government participation © SOf $ 7,750.04


Distribution•


USGS (2)
USER (AD)
Docket
Engineer


3







, 205 Goygl'nm Eli-L.LOgly


(Combines and supercedes MF- and MF-203) EXPL ION PROJECT CONTRACT


dune 1956 . Operator


Docket No. DMEA- $Ÿ$


Contract No. Idm-E60
Contract Date


CONSENT TO LIEN


and
SUBORDINATION AGREEMENT 1/


To the United States of America:


Referring to that certain land in the County of StSVens e of


Washing±.on . described as follows: 2/


Scandia and Triangle unpatented lode claims in the NE¼, sec. 23, T. 39 N.


R. 40 E., W.M., and 30 acres of patented homestead land included in the S-3/hNWW,


sec. 23, T. 39 N., R. 40 E., W.M. Notarised amended location certificates for the


Scandia and Triangle Claims are attached to contract.


which is the subject of a proposed exploration project contract, hereinafter callpd the "contract,"


with the UnitedaStates of America, hereinafter called the "Government;" in consideration of the


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest


or equity under the contract may be dismantled, severèd from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;


2. Grants to the Government a lien upon all of the undersigned's right, title, and


interest in the land and upon any production of minerals therefrom, to secure the payment to the


Government of a percentage royalty on production as may be provided for by the Contract;


3. Subordinates the undersigned's right, title, claim, or interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect


to royalty on production and liens to secure same;


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in og against the land other than the following:


(If "none" insert the word "none." Do not leave lines blank.)


NONE


1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease or contract, deed, or other documen dated


and recorded in Book , Page , official records of.said county." If (b)


is used, the book and page of recordation cannot.be dispensed.with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.
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T© s D¥R Fîeld Tomo R®gi©n Io Worthseet Dîs


Frome De Fo Kallume Goo1©Œîota io So G©ological Survoy


Subje©ts Emlustîon of appli©sticafor addîtioral worke Do ist DWA 325
(Loaddin)a Grandriou Miness Imo (Assignee of Nasburg and
Hallenius), Scandia Minas Stevons Countys Washington,
Amondod Contreet Noo Idm=E60


On Mamah 12, 1967, Granddo Mim a In©.a otheitted a
request for addißîcal Work at its Scandia prep®rty in Stevens
County, Washingtone The work requested consiste of 2s229 feet of
AI diamond drilling at a total cost of @lgogge er $7 pu foot,
Of this amounts SO per ont or $7,787.60s wäuld to contrîbuted by
the Goverrment. At the present tim there is insufficient informo
tion on which to base a reservo estintos and the proposed Work is
intended to supp1msat the results of earlier driftings croessutting
and diamond drilling which has indi©etad eroogrado amounts of sing
occurring as replacemnt in 11msetom naar en overtoura®d conta©û with
younger alateo


In manranda by No Eo Wolsono dated March 28 e 1967, and
0. M. Bishops dated April Po 1957e reviming this appli©stions the
reViaWers suggoot that en alternate program might bo more suitable
until žurther înfomotion is gainado Mr. Neloon recomendo a small
amount of dril1îng and/or drifting in tho winzo ero and suggests
that the driftîng be dono essentially no out11md by Wo Po Puffogg
in a report datod Septaber 19§h, Such work would consist, of about
100 feet of combînod drifting and orom©ntting on the vînze oublevel
to test a ud.nomalised mone ottending southeast from the vînsoo Bro
Nelson pointo out, that a more definitely definchl© target, than a
mineralised Bone mar the contacts as has been inferred by the
operator , would be necessary to arrant the proposed drilling
program.


Due to the, indefiniteyelationship of the ore=bearing
strueture expoood on the adit leiel to the ore=grade material en=
countered in the winse and intersected in the drill holos, it la
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difficult to state what roculto my bo opposted by oithe drifting
and crosecutti Œ în a 08011 area ao suggestod by the movimorse
or by sofaco dîmond drilling to test a larger arm 60 proposod by
the eparatero Howevero the possibility of a plunging brocola oro
body has been suggested by fee Neleone and thoro amo indioations
that the oreograde storial found by tho complotad work my to part
of a plunging minara1îsod een whîch has a potentia127 greato emboat
Vertically than heelsenta137o It is believed that there 10 caough
evidenes that this is the nature of the targot to warrant Zwthw
testing by a omface' dellling program similar to that proposod by
the applicante


Prior to the completi©n of the contract work lasta year
it was believed that 9,ba peerly upoæd elato=11metono conta©¾ mar
the Soandia workings was a fault apped as the Stonsuall thrust
(Campbell, C. Des Cambrian Rocks of Worthemotorn Steveno County,
n'aehingtons GSA Bullo s July 1947), but mero detailed upping. by
Ro 0. Yates arid Jo Fo Robertoon of the Goological Survey (Open
File Map, Geologîc Map of the Leadpoint Quadrangle, Washington:
1954-95) and a lok of evidermo of such faulting in the tunnela
and drill holes penetrating this contact in and naar the Scandia
workings suggests that overturning rathom then faulting has occurred.
From a plot of the pointe at which the ©onta©t was intoræetada there
appears to be a dîstinct resp in the contact boncath the S©sadia
workingeo This is also suggested by a 90 difference in steîbo bo=
tween the contact on the edit and subadit levels and tho .fact, that
a sharp fold coews in the alate new the contact on the edit levelo
There is also a suggestîon in drill holes 2 ,and 3e by an onomlomo
thiekross of milloitied and choty limotones that thoro my to a
fold or other dîG©©ntinuity proentse Such a dio©entînuity could be
due to faultAnga but sino thwo 10 no otrong ovidence for thiso it
is more probable that the discrepensios in the expected position of
the contact en@©nntered at depth are the res.ult of a flezwo plunging
steop1y to the southeacto The ognitudo ad paraîotomo of thîo flere
ure doendip beyond the Uînse anblevel io not knowne buta on the huiis
of the limited number of knom pointa on tho contact the plungo in
the trough of the flexura appens to ha about 60©49© in a so go©4.9 so
aureotion.


The eviden@e afforded by the undeground Workings and
drilling indicatas that sino minoralization has not boon caseeîcted
with any one particular structure of mjor significano but emos
generally in or near fracturos, or in brokong recountqdo md ecoaso
ionally miliescue 11msatono o 2nusi the resulto of the completod
exploration een to indicate that the mineralised structura . en the
adit level to a prominent fracture related to a flexure in the oorio


. tact beneath the workings and that the target is a steeply plunging
. mineralised soms associated with fractwing which has coeurred along


this flexure (generalised sections A and B=BS plo 1).
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. The probable grado of the minore1îmed sono is not yet
definitely oonablisheds nor at the procoat time is Oksro .much
înformíîon on which to hace a outiefootwy ocMmteo In the
einzoo comples more out at several pla©oe end a ro©ord was kept of
the muok car emplea taken by the operator while the minsing was '
being done o Puffette in a m¾erandum dated O©tober 19e 1963e die
onze the probable grada of the ore în the einse area and statmó
that although of little signîticant voluso a neighted assey valuo
of the muok car empleo from the 1§=foot ork to the 87=foot awk
has been. mdoo Thîë walue 10 6oS6 forcent sinos with negligihlo
loado No assays for precious minale uma sudoo An Sofoot emaplo
ut a@ross a portion of 9,he ora mona o2qposed în the einze. sumevil


assayed 3075percent zînoo there à o a number of high=gradeintære
GeotAcas în the drill holose but these are interspersed with bomen
intervals and would thus be condiderably dilutode


Ao îc shown on the inferred strueture contow plan of She
contact sadia the dimond drill hole oe©tione (ple 1)¿ Dm i me
probably 'drilled too far to one side of the target Em nos DDR 2 may
have intersected the som belos ¾ho area of maimum fra©turing and
replacements DDH. 3 may haWe intarsooted the dommrard extoasion of
the mineralized so nog md DM & my have passed above the downerd
projection of the Son©o The chapo of the minera1îsed money ás shown
in Geotions of DDHBé 2 and 3 and a Oîon B=Beo uso înferiod from the
mineral intersectione in the 67131 holes ad by dîps on aimoraîîzod
fractures and sonas encountered. in .the workings. Fwther avidendo
is needed as this may or may not be the actual pattern of aînaro14=
sation along the flexuroe The lack of cry significant amounts of
minorglized material at the surface on strike with the wo11=minare1îsod
drill hole intersectione suggesto that the mineralized soma has a
plunge and 10 probably of lirdted horizontal extent in pomparison .
to its potential vertical adhento 2ecause of this and because the
rdneralization is asocoisted Bith a numbar of fracturee în a broad
sons _rather than with the one derdnant structure exposed da the odit
197elp it is .believed that diamond drilling from surface locations
would be a more flexible and offpotive reans of exploratiano Thoro
isa motoovero so 14401e spo©ifî© informtîon on the oro ecoumommée
that en effo©9Ave program of etsploratîon by drîfte and otoamouts
would be aztzmaly dîffîcult to Iqr out without the guidance of the
proposed drilling programe


' . Dwing i brief dio@ucoîon t¾h M. Eskol Andorooni goo1©gist
for thé operatos. a Wo Andoroon päinkod out that aimo tho îmdividual
shoote ce Teîne of sino rdurale ärä probably short and diocentinuous,
ît would be estrowly difficultdo est a clear pi©tum of¾hp monde
graderand extout of the mineralised aroa lby a limîtod emeuñ¾: e
oro(santiing or drîftings and ž©r this reason the operätöd do not
fävot work ether than drilling at the prosent timo The &£11kg
if. sweessful in finding cres .willopermit tmderground,mpieratosy
Workings obe laid out to the best advantage. It 19 †¾e opmätož0s
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întmuon to test the aros for a potentîm11y large minwalized to r
whîche if of suffâ©îent probablo .grado and Disos could to oponopîtted
or tested ZW er by crescomáting and GAftîng from an adît level boo
lem the present workingoo .


The opwatereo ceigîml drüling pattwa ©2 7 holeo totaling
2,226 foot of dBmond killing îc mdifîod aligh?21y to toot the grourd
alongs the prodeoted So $Ùof Eo temd of tho £2emre and to toot for
possible stansions of a mimrm1£zod geomd atqv fem. tho Rusdiate
area of the flamreo As origim117 prepocado helos do md 9 mre
satisfactmUy located to tuot the moet probable oro sonog helo 6
should be drilled to toet the ground above DW & for a possible upŒrd
extension of this zomy holes 10 and 11 are marrantod only 12 the ro=
sults of hole § indicato en upord extension of chy signîfí©sat mineral
ised ground from the ûrough of the flexurog hele Se tostång ground
beneath hole 1, is not warranted, and it is proposed that this hole
be relocated to test Fround benæth hole 9o All holes trill be drilled
on a bearing of No 1 Wo and at an inclimtion of 45 to crossout
the limestone to the slato contact and will be stopped shortly. after
penetratâng the slata. The approximte lemtion of those holes is
.shown on plate lo The first holes drilled should to go 6e and 7¿ in -
aqr ordero Inforation from thoæ holeo should £ndicate the trend
of the mineralised area and determino the emot placamat of subcom
quent holm. If the results warrants aqr annod footage remining
after the proposed holes are completed my be und to twohor test
the mineralised eremo The location of all holes is subject to †ko
joint approval of Grandvio Mimoe To og and the Govermonto Sludge
should be saved in areas of poor recovery and in oro so nuo Proo
vision should to mda fe aceaying SO eludge comples and 160 ©œe
samples f« sinoo


. . Sopleo taken in tho undorŒround workings ad provionely
drilled helos show 1îttle or no leado Homovere previoîon should bo
made to allow for awaying of lead if tho ©ero o sludge omplo
appear to contain aqr significant enounto


Enolosure
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DŒA Form 7
(12-96)


OFFICIAL FILE COPY


Da e Surname Code


APR 26 196


Mr. A. E. keiseenborn
Executive Officer
DißA Field Team, Region i
Northwest District
Boath 1$7 Howard Street
Spokans 4, Washington


Ret Docket No. DREA-325 (Zine)
Grandview Hines, Assignee
Scandia Mine
Stevens County, washington
Amended Contract No. Ida-E60


Dear Mr. ¾eissedborns


This is with reference to your letter of March 14 and
to the copy of the letter to you, dated March 12, 1967, from
Mr. Karl W. Jasper, resident, grandwiew Wines, regnesting addi-
tional exploration work for the feited amended, completed and
certi£1ei project.


In order to contAnna processing this application, we
should have from you a geological justi%ication for doing this
additional work. Furthermore, it this work is approved, 14 ut11
he done as an amended contract on the latest form. Ile should
have a breakdown of costs for the proposed diamond drilling, in-
cluding such items as aspervisor, engineer and geologist, number
of core boxes with oost per box, number o£ aamples with what the
samples are to be assayed for and the cost for assaying each
sample, cost per foot of diamond drilling with the sise of the
ooring bit to be used. The Operator should be regnested to obtain
it possible, three independant bids £or the diamond drilling.


It is stated tha¾ a new road to the lower dr1111ag will
be constructed. If this work is to oe approved, we will need to
know the estimated number of hours of bulldosing required to do
†¾ia and the site of the equipment to be used.
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The Operator should be requested to obtain Consents
to Lien and Sabordiention Agreemente frca the owners of the
property. The necessary copies of this agreement are encloemd.


Also, we should have a property map showing where the
proposed work is to be does and showing the work which was done
ander the terms of the contraot. We would appreciate receivin6
the necessary copies and of a mise which can be attached to a
contraet abould it be approved.


Copies of memoranda dated March 28 and April 9, 199,
by N. ß. Nelson, Geological Survey, and G. H. Bishop, Buream of
Mines, respootively, relating to the project, are enclosed for
your intermation.


Also, enclosed is a copy of an application for addt••
tional work, £or the use o% the field Team.


Sincerely yours,


George C. Selfridge


Chairman, Operating Committe


¾nclosures


APPRO VED:


Frank D. Lamb


Àseber, Mureaa of Mines


W. P. Williams


Memoer, Òeological Survey


JWAlt/er h/25/57
Copy to, Dockei


Admr R File
Op. Committee
Mr. Bishop, USEM
Mr. Kiilsgaard, USGS
Chron.


I







OFFictAL FILE N


UNITED STATES
DEPARTMENT OF THE INTERI


BUw SEH NUGT NF 25 D.NCES


April 9 19


Application for amendment
Grandview Mines
Scandia Mine


Memorandum Stevens County, Washington


To: W. R. Griswold, DMEA


From: 0. M. Bishop, Branch of Base Metals


Subject: Review of application for additional work of March 12, 1957,
received April 4, 1957


Karl W. Jasper, President of Grandview Mines, by letter of
March 12 requests DMEA assistance in diamond drilling 222) feet of
AX size hole. This minimum footage will provide 7 holes each of which
will crosscut the limestone and explore the lhaestone-slate contact
for a strike-length of about 500 feet, and is intended to supplement
findings in the adit, shaft and workings, and four earlier drill
holes.


In reviewing the docket it would appear that the geologic
facts are inadequately known to correlate present ore findings. On
the other hand it is not entirely clear that the drilling proposed
is the best possible project that might be had for $15,575.


The field team in transmitting the application state "The
additional drilling . . . . . . . should result in a clearer delimita-
tion of the ore now indicated." I agree with this view but recommend
referral to the field team for review and recommendation to determine
if a better program can be worked out with the applicant.


O. M. Bishop


Copy to: Division of Ninerals
Mr. Kiilsgaard
Mr. Tamb
Mr. Bishop


Files







OfiMGBAL FILE COPY
DME A


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25, D. C.


March 28, i957
Re: DMBA 325 Id 1-E-60


Grandview M nes
Scandia küne
Stevens nonnty ..Ha WMn6
‡75,575 - zine


Memorandum


To: W. R. Griswold, Defense Minerals Exploration Administration


From: N. E. Nelson, U. 8. Geological Survey


Subject: Review of application for additional assistance


The applicant now requests additional assistance in pros-
pecting a slate-limestone contact zone by drilling.


By the expenditure of $29,252.40, a small orebody in a
winze was partially explored and several narrow, low-grade intersections
were made in drill hole No. 4. The intersections cannot be correlated
with the winze ore. Two of the holes, No. 1 and No. 2, appear to have
nboxedn the ore in the winze, so far as extension in depth is concerned.


Bole No. 1 entered the slate about where the slate was to be
expected but holes 2, 3, and 4 remained in limestone longer than ex-
pected, indicating something unlooked for has happened and a new con-
struction appeara needed. Hole No. 3 cut some white calcite seams
aht Zn and Pb sulfides near the slate-limestone contact. It may repre-
sent a zone like that cut in No. 4, but with holes l and 2 tends to
rule out a general ore zone along the contact. A plunging breccia ore
structure between the winze and No. 4 is a possibility.


I recommend a sml ] amount of drilling and/or drifting in
the winze area, the drifting to be essentially as recommended by
Willard Puffett in September, 1954. If the winze is full of water,
close in drilling should be done in an attempt to extend the orebody
and find the kink that throws the slate out of line. Puffett's may
shows 3 faults that may have bearing.


If the orebody is enlarged and a trend indicated,additional
drilling may be warranted but the target should promise more and be more
definite than that now offered.


Otherwise the application for the drilling proposed should be
denied.


N. E. Nelson
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Date Surname Code


- 19 1957 /x


Nr. Karl W. Jasper, President 3- Oc
Orandriew Hines, Inc.
Suite 310•311 Radio Central Bldge
Spokane 4, Washington y/


Ret Docket No. DCA-325 (Sino)
Grandriew Mines, Inc. Assignee
Scandia Nine
Stevens County, Washington
Amended Contract No. Idn•¾60


Dear Mr. Jaspers /


Transmitted herewith is a certification of discovery or
development related to the amended Exploration Project Contract No.
IdemE60, dated August 16, 1992, on the lands described in the contract.


By the terms of the amended Exploration Project Contract
and of the certification, all minerals mined or produced from August
19, 1952, to August 1§, 1966, are subject to the Goverment's per-
contage royalty as set 'forth 'in the contract until the sum of
$14,626.20 is repaid to the Government. 4 Ac ,,¿L. a7


Payments should be made to Mr. A. E. Weissenb'orn, • ecutive g/ if
Officer, DSA Field Team, Region I, Northwest District, South 157 | /
Howard Street, Spokane 4, Washington. Checke should be drawn in
favor of the De£ense Minerale Exploration Administration. The pur.•
ohaser should be advised to dedvet royalties from the amount due on
each shipment and forward the checks to the Executive Officer.


o . Royalty payments to the Government should be accompanied
. by suitable evidence, such as copies of settlement sheets, showing


quantity and grado of the products sold, the name of the purchaser,
and the price and charges, certified to be correct by the purchaser.


You are requested to notify Mr. heissenborn of ariy changea
in ownership and production rights that, might affect the Governmentis
right to its percentage royalty. Also, if prodnetion ceases at, any
t,iae for an extended period please notify Mr. Weissenborn at six••month
intervals that such is the case.


o co Sincerely yours,


• 4 m Administrator
o EM
o Ë


Enclosuree
8623







DREA Form 7
(12-56)


OFFICIAL FILE COPY


Date Surname Code


Theodore, John, Donald and Effie Nadburg
and Raleigh Hallenius // //As. naos n....»
Spokane 62, Washington


Ret Docket No. Œ¾-325 (Zine)
.Grandview Mines, Inc., Aasignee ..
Scandia Mine ; 14
Stevens County, Washington
Amended Contract No. Ida-860


Gentlement


Enclosed is a copy of a certification of discovery or de-
velopment, with copy of covering letter of even date, to the Opera-
tor, which has been issued pursuant to the terms of the above-cited
Contract.


Consent to Lien signed
kr 7¤¤ above-cited Contract
dated August 19, 1962, of which to Grandview


en February 21, 1996,
of the terms, provisions, and condi-


Contract. The overnment*e prior lien on the land and
upon any production theretram will continue in existence for the
length of time mentioned in the enclosed copy of the letter to the
Operator. You are obligated during t.hat period to commit no act and
to assert no claim in conflict with the Government's rights under
the agreement signed by youa and to give advance notice of the
Goverment*e rights to any transferee or lessee of any part of your
interest in the land or the production therefrom. In the event the
Operator fails to pay any royalty due to the Government from pro-
duction during that period, the ûoverment may look to you for pay-
ment thereof.


Enclosures


WRGriswold/cr 3/11/97
Sincerely yours* Copy to: Docket


Mr. C.A. Fredell,Dr.TDS.DMS
Mr . Lamb , USDM


ende Mr. Kiilsgaard, USGS
Admr R file
Op. Committee


Theodore, Joh D a da rd Base Metals
Effie hasburg and Raleigh Cont.Adm & Aud:
Hallenius Region I, NW. L


Mrs Johnson
Mr . Griswold
Chron,
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Date Surname Code


oo


/ oo


Mr. Clarence A. Fredell, Acting Virector
Technical Services Division II"
Defense Materials Services // //o
General Services Administration 74 4
7th and D Street, S. W• 2 M
Washington 25, D. C.


Re: Docket No. DNBA-326 (Sino) g/¡
Grandview Mines, Inc., Assigned
seandia Hine
Stevens County, Washington
Amended Contract No. Ida-160


Dear Mr. Fredell;


unclosed is a copy of a certification of discovery or
development related to amended axploration Project Contract
No. Idm.860.


The contract was dated August 15, 1992, with the dovern-
ment participating to the extent of 50 per cent in an exploration
project entiroated to cost $29,260.00. Actual expenditures were
$29,252.39, with the Goverrment•e share being half o£ such amount,
or $14,626.20.


The total amount of work provided %or under the contract
consisted o£ 360 feet of dritting and crosscatting, 100 feet of
winsing and 1,174 teet o£ diamond drilling. Work actually completed
consisted of 357 feet of drifting and crossoutting, 98 feet of
winsing and 1,174 feet of diamond drilling.


The disoövery consisted of sine ores occurring as replace-
ments in limestone. The work was insufficient to permit a precise
calculation o£ ore reserves, but it is estimated they will be in the
order of 62,500 tons with a grade of 6.6 por cent sino.


Sincerely youtes WRGriswoldfer 3/11/97
Copy to: Docket


/ Mr, Lamb, USBM
r. Kiilsgaard, USGS


) Admr R File
Administrator Op. Committee


ContxAdm & Audit Div.
Enclosures Base Metals


Region I, N.W. Dst (2)
F. E. Johnson
W. R. Griswold
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERI AR 18 957


og y DEFENSE MINERALS EXPLORATION ADMINISTRATI
So. 157 Howard Street
Spokane 4, Washington


s'
March 14, 1957


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DME 25 (ËYËc
(Application for more work)
Grandview Nines
Scandia Mine
Stevens County, Washington


Dear Mr. Selfridge:


Enclosed are three copies of an application for additional
diamond drilling on the ábove-referenced property. In September 1956,
the applicant completed Contract Idm-E60 which comprised sinking a
98-foot shaft, from the bottom of which 57 feet of drift and 35 feet
of crosscut were driven; driving an adit drift 265 feet long; and
drilling four diamond drill holes. This work resulted in the dis-
covery of a zone of ore-grade material ranging in grade from 3.75
percent zinc over a width of 8 feet to 14.0 percent over a shaft
width of 15 feet. The hole to hole to winze correlations of the
ore zones is difficult if not impossible to determine at this time,
but it is evident that the existence of sufficient material of ore
grade has been established to justify a certification which was
recommended in our letter of February 7, 1957.


The additional drilling proposed in this application
should result in a clearer delimitation of the ore now indicated.


By Field Team, Region I, NW Dist.


A. E. Weissenborn, Rec. Officer
U. S. Geological Survey


Enclosures / Wing G. Agnew, Merber
U. S. Bureau of Mines


cc: USBM (2)
Kellum







, .,,.. ANDVIEW MINES SPOKANE 4, WASMfNOTON


- SUfft Sl0-Sil RADIO CENTRAL BLOG.


OFFICE PNONE MAdison 2507


.F Karl W. Josper..............-...President
PROPERTIES: PEND OREILLE AND STEVOIS COUNTIES * HoetzeL..................Vice-Pres.. K. Barnes............-.......Sec.•Trees.


Jolm H. Roberts..............-..-.-Director
March 12 1957 E. O. Dressel...........................Director


Dr. A. E. Weissenborn Fred Trunnbuu..-.----.-..Director
Executive Officer, DBA Eskli Anderson........................Director '
Field Team, Region 1, NT District
South 157 HoWard Street
Spokane 4, Washington


Dear 4. Ueissenborn:


e talked to you early this year about an application by Šrandview Dines for
an additional DMEA loan to be used for further diamond drilling on the ?candia
Prospect in northeast Stevens County, Washington. The last work on this prop-
erty with the aid of the Defense Minerals Exploration Administration was done
in 1956 by Grandview Mines under Amended Contract No. IDU-E60, Docket No. DEA
-325 (sinc). The title status of the Scandia property is unchanged from the
time of our application last year and we are accordingly hereby applying by
letter for a further loan to apply on 2225 feet of diamond drilling at $7.00
per foot, a project the total cost of thid1 tould be $15,575.00, of which
Grandview would contribute one-half , or #7,787.50, and the DBA tould supply
the other half.


If approved by the DMEA, Grandview Mines will drill a minimum of 2225 feet
obtaining Al core, at a total cost of $7.00 per foot. Grandview will subcon-
tract the diamond drilling and pay all'costs of assgring, supervision, the
construction by bulldoser of a net road to the lower drilling area, and all
other costs necessary to carry the program to completion. Grandview will pay
all costs as if work were being performed for Grandview and will submit a re-
port and bill to the DIEA showing the footage drilled during each month and
charging $3,50 a foot until the total of $7,787.50 has been reached. Grandview
will begin drilling before July 1, 1957 and would expect to have all drilling
completed before October 1, 1957. The charge of $7.00 per foot is the same as
that used on this property last3ear and under tvio earlier Grandvian DMEA con-
tracts in the same district.


The proposed drilling plan consits of seven holes, D,D.#5 through D.D.#11, to
be drilled at N. 15°N. and -45°. The enclosed map of the Scandia Prospect and
four drill hole sections show those proposed drill holes in plan and section.
Each drill hole vill crosscut the limestone and the expected zone of mineral-
igation and be stopped shortly after entering the underlying slate. If, after
the seven holes had been drilled, some undrilled contract footage remained, the
balance of the contract drilling could be done where information then available
seemed to dictate, or not at all if results had been unsatisfactory. As new
information is obtained the drilling pattern could also be changed if that seemed
best.


Very ruly your ,


Karl J aspor, Pres° ent


GRANDVIL IlF'







ÐJa-TGES HOMI 3HT OT Of X Of
a ,A U HI 30^M .OO ¾3883 4 J339U3)I


3M3MASJA


C t)
O *)







ÐJa-TOBE H3Ml3HTOTOfXOf
a.u m aan .oo assea e .assaus


aus e.


L


¯L.


I







a-exees som -ox o, x o,
.x.e um aan .oo massa e aannus i


3M3MASJA







\


VfDVMEME
ME khEP C ESSEU CO' MVDE IM nty


IOXioDIHE1MCH 32 Lgre







UNITED STATES RECElvE FEB 11 1957
° DEPARTMENT OF THE INTERIOR TIALS CO


DEFENSE MINERALS EXPLORATION ADMINISTRATION rA •f


So. 157 Howard Street
Spokane 4, Washington


Febt uary 7 1957


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMEA-325 (Zinc)
Grandview Mines, Inc., Assignee
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60


Dear NW. Selfridge:


This is in reference to your letter of January 28, 1957,
regarding the final report on the above-referenced project and data
upon which to base a certification of discovery.


The final report should be ready the latter part of March or
early in April.


Exploration comprised an adit drift 265 feet long; a 98-foot
winze from the adit drift; a 57-foot drift and a 35-foot crosseut from
the bottom of the winze; and four diamond drill holes from the surface.


All the workings and those of the drill holes disclosed bands
and zones of rock contaihing ore grade amounts of zinc. The mineral-
ized bands and zones are all in limestone within 200 feet of the over-
turned contact between the Upper Metalline limestone and the Ledbetter
slate. In the winze, assays of cut samples indicate a zone containing
14.0 percent zinc'for a shaft length of 15 feet, while below this zone,
car samples indicate an additional zone containing 6.56 percent zinc
for a shaft length of about 70 feet. In the upper part of the winze,
the mineralized bands appear to dip more flatly than the winze and,
therefore, the true thicknesses of the bands may be somewhat less
than it appears. In the lower part of the shaft, the zinc minerals
occur in nearly vertical veins and stringers. In the crosscut from
the bottom of the shaft is a zone 8 feet wide that contains three
strong veins of calcite and sphalerite. A sample across this entire
zone assayed 3.75 percent zine.







(Iþ (il


Three of the drill holes cut similar mineralized zones in
the limestone, one containing 11.3 percent zinc over a hole length
of 5 feet, another containing 5.2 percent zinc over a hole length
of 10 feet. We have not yet correlated the ore showings in the drill
holes with each other or with those in the workings, and it may not
be possible to do so. However, it appears prdbable that there is a
fair tonnage of minable grade material, but whether the reserves will
be in the order of 25,000 or 100,000 tons we cannot say.


On the basis of the showings in the drill holes and the
mine workings, we recommend that a discovery be certified.


By Field Team, Region I, NW Dist.


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey


U. S. Bureau of Mines


cc: USBM (2)
USBM (AD)
Kellum


2







IMEA Form 7
(n-96)


OFFI TIAL FILE COPY


Mr. A. E. Weistenbora
Executive Officer
DBA Field Team, Region I
Northwest District
South 157 Howard Street
Spokane 4, Washington


Ret Docket No. Uià&-326 (zine)
Grandview Mines, Inc., Assignee
ScanMa Hine
Stevena County, ¾ashington
Amended Contract No. Ida-E60


Dear Mr. Weissenbornt


with reference to the cited completed contract, please
advise us as to when we may expect to receive the final Field
Team report. As work under the terms of the contract was completed
in September, 1996 and the Operator' s report was received by your
office on Oct.ober 10, 1966, and forwarded to us, we would like to
certify this project as soon as se receive the necessary information.


2h the event that the final Field team report has not
been prepared, pe a you can supply as with a synopsis cont.aining
sufficient, information for certification. We would need to know
the estimated ore reserves and grade which would be subject to royalty
payments, with a few wordo concerning the ore occurrence and the
host rocke.


Sincerely yours,


George C. Selfridge


APPROWDt


Frank D. Lamb
Member, Buream of Kines


N. E. Releon


Hember, Geological Enrvey


Chairman, Operating Commit
JWAlt/er 1/28/97
Copy to: D&cket


Admr R File
Op. Committee
Base Metals
Mr. Bishop, USEM
Br. Kiilsgaard, USuS
Chr on.


8 6 2 3







xxxxzzzzzxxxxxxx
1201 N. Division Street
spotano 2, Washington


emb ir 29, 1956


Mrs. Myrtle Pardý, Certifying 0 ficer
DMBA Fielt team, Region I, M
1201 x. Division street
spokane 2, •••Marton


et GranAview Mines, Assignee and
Scaatta Mistag 6reup, Assignore
Contract No. 14m-260
Docket No. EMA 325x


near urs. Party:


Vork under the subject contract has been completei to the
satisfaction of the Government. A narrative eport for the period July
21, 1956 to Septetsbar 16, 1956 covering drillini done taring t.his period
has been sabaitted by the Operator and aceeptet by t.he field Team as
meeting the requirements of an operater's final'ingineering reycÏrt. As
operator's final report on work previonely,performed under
has been vaived by the field Tesa,


the coat.ract.


The
has


The contract was assigned to GranAview Nines, Ine.
Bovernment's equity in equipment perchased prior to this
been vaivat by the meestive Officer.


March 8, 1956.
aestan-nt


Certification of this proy will be rec ^•A hy the Field
Team.


A final Report of Review dated November 19, 1996 by DMBA
Antitor C. A. Turner has been reeelvet.


As all ciont.ract. requiremste have been met, it, is requested that
final settlement of our aoeount with the operator ¾e ande.


Blacerely,


ec: DMEA (2)


USGS (2) A. R. Weiseenborn, Amecutive Officer
EMEA Fielt Team, Region I
Northwest Distritt







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE M T ISTRATION


So. 157 Howard Street
Spokane 4, Washington


November 19, Ì9¶


Mr. George C. Selfridge, Chairman
Operating Committee, DMBA
Department of the Interior
Washington 25, D. C.


Re : Docket No. DMEA-325 (Lead-Zinc )
Grandview Mines, Inc.
(Assignee of Nasburgs 8e Hallenius )
Scandia Mine
Stevens County, Washington
Contract No. Idm-E60 (Completed)


Dear Mr. Selfridge:


The Operator reported that project work at the Scandia
mine was completed September 17, 1956; a narrative report for the
period July 27, 1956 to September 16, 1956, has been submitted
covering four holes drilled in accordance with Amendment No. 8
of the contract. We consider this narrative-report, received
October 10, 1956, sufficient to meet the requirements of an
operator's final report. The narrative was mailed to Washington
with the 104 ' s on October 24, 1956.


A report from the Operator on work previously þerformed
is hereby waived for we feel it would not add materially to the
information already at hand on the first phase of the work per-
formed at the property.


We expect to recomend a Certification of Discovery or
Development be issued. A Field Team final report will be prepared
in sufficient time so that the certification can be issued within
the 6-month time limit (ending April 10, 1957). An audit review
has been scheduled during November. As soon as it has been com-
pleted, we will be able to release $100 (subject to audit) being
withheld from the last voucher.


By Field Team Region I, NW Dist.


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey


cc: USBM (2) U. S. Bureau of Mines
USEM(AD) Turner Kellum
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2 91956


1801 N. Divisiew St.
Spokane , Washtastaa


osteher 84, 1996


orastyter Miams, Ise.
310 Ratio Central But14tag
Spobaan 4, Washington


met Booket So, DIRA 32)
Centreet No. 14a-860
sensur •v•*suasx•s•r*
ter Amenet met september 1956


Gentlemens


the sabãeet monthly operettaa report has been preessant
aat forwariet to the Staberstag Offteer for payment.


TMs is to inform you that payasst seem aet he ande in
the inkl amount sleAmet. The simitam.mman is asylasmaa la the
anaches aopy or a ........a... to the raam toen tres the certtrytas
ortteer, testen 1.


av 9tem teen, austen I, a miseriet


. g, getansehara, lheen. Ottieer
e. s. eentesteal server


ces a-A (a
uses (a


lŠta6 4. Agnew, member
5. 8. Surema of Mines







at ylei« eaa, soston I strist oeto er 24, 1996


Certitytag fiter, Region 1


RSS
Docket No. MBA 32), Contreet No. Idad, Grandriew Rines.
Monthly operating report for Angaat aaA Bogtember 19.56.


The subgeot. Teacher has beta processet and forwarded to the
tiebarst¤6 offie.er for payment.


A dioalloussee of #1. 54 bas hoes ande from the trilling costa
elatmat by the operator to briM6 the approvet costs to 48,218.00.
This is in accordamse with the eentraat which ea11s for 1114 test of
Manama Arilli 6 ** $7•00 per foot.


Mr-lok
The progeet work has been sempletet anA this will be the final


sabaittet. We are vg+hhalainy a portion of the Government ' s
contribution t.o project, eosts until en satit of the Operater's resorAs
can be made y a representative of the Centrast Administration aat
Autit Division DINA. This As et,anand prooeture for all contracts.
The naamat beA 6 withbelt is $100.00.


Myrtle Party


ec: EMEA (2)
8888 (2)







so. 157 art stree
spokane agte


september 17, 1956


)Ir. Karl W. Ja r, President
Grandview Nines
suite 310-311 ano central 31Ag.
Smokane as ingte


Re: Docket No. DNM-329 (Lemá• ine)
Grandview Aines, Assignee af
Naaburg and Hallenius
3eandia Mino
Amartled Contract No. Ide•EGO


Dear ar, Jascon


This la to confirm our disouanton with ¾r. Sakel Ander-
son on August 23, 1966, aut.harising the location of DDR 1. Br.
talerson requested that the hole be drilled from the DD 2 collar
location an a o:cimately a. N. 16° W. bearing at -60 .


Sinoœelyyours,


Donald F. Kellum
Geologist


(0 KID BY A E W.)


hm( 2 )
BRAo)
e12as







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


vmsiëlmGIONX259¾
So. 157 Howard Street
Spokane 4, Washington


July 10, 1956


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMBA-325 (zine)
Grandview Mines (Assignee)
Scandia Mine


. Stevens County, Washington
Amended Contract No. Idm-E60


Dear Mr. Selfridge:


. Enclosed are the Government, Docket, and Division
copies of Amendment No. 8 to the contract.


By copy of this letter other copies of the amendment
have been distributed.


Sincerely yours,


Donald R. MacLaren
for: A. E. Weissenborn


Executive Officer, DMEA
Field Team, Region I, NW Dist.


Attachments


cc: Finance Office w/encl.
USBM (2) ggg
Kellum


JUL 1 3 1958







So. 157 Howard Street
Spokane 4, Washington


July 1 , 1956


N . Karl W. Jasper, President
Grandview Mines
310-311 Radio Opntral Bldg.
Spokane 4, Washington


Re: Docket No. DMBA-325X (Lead-Zine)
Grandview Mines, Assignee


and
The Scandia Nining Group, Assignors
Theodore, John, Donald, and Effie Nasturg


and Raleigh Hallenius, partners
Scandia Mine
Contract No. IdmuE60


Dear Mr. Jaspert


We are enclosing for your information and files one copy


each of the Interim Audit Certificate and the Interim Audit Report,


for the period July 16, 1951 to June 1, 1956.


Sincerely yours,


Donald R. MacLaren
for: A. E. Weissenborn


Executive Officer, DMEA
Field Team, Region I, NW District


Enclosures
cc: Theodore, JoNa, Donald, and Effie Nasburg


and Raleigh Hallenius
32 East 29th
Sppkane, Washington


DMEA (2)
USBM (2 )
USEM (AD)
Turner







so. Ig? Howard stræt
speam 4, Washington


uly 6, 195I6


1 . Karl . Jaspar President


310•311 Radio Central Od½r
Spoksne h, Washingt.gn


se venet No. me-3ts (xine)
oreadvies nims (Assissee)
naamMa Miß$


Stevens ConMy, Washington
=n-a-a contract so. 14.-360


Dear Mr. Jaaper:


In accordense with your requet et May 18 1956, our
enktagten office has gesparág y asemmaan and mix


copies of Ameramena NeyS. It it moete with yent approval ,
on14 yeakind1¿ eign all neptas, totsin the one maked M
he operaine, and retura ese rest to this offtee.


It it does not andt with your appgeval, please re•
are all copies to this offise with your enmaants.


sinearely youre,


Donald R. NadLaren
fars A. 8. Weissenborn


greestime ortteer, tura
Fis1d Team Beg. I, W Dist.


Emo see as above


ces IMEA (2)
EM (2)
BM(AD)


ellaa







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


JUL 3 - 1956


Mr. Charles A. Taraar
DIRA Anitter
1201 Isra Divisten Street
sponnas 2, veshindon


Res Aulit Reports


aranavsex mines, Inc.
Ida.560, tasA-3251


and
E3mer Enderlin
Ihm·429/4, DMEA-2213


Dear Mr. Turner:


Receipt la aehnowledged of the Washtagten emples of


as aanvo.exted antit separte.


The reporte are asespanhas and marmal asseritartson se


samorAset.


Staaere2y pura,


Genet) 1. L Chambers


Jay L. Chambara, Chief
Centrast Administraties
ami Audit Division


WBorovies/wb
July 3, 1956


Copy t.os Docket (2)
Mr. Chambers (2)
Admr. Reading File







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


JUL 3 - 1956


Mr. A. E. Weissenbara
assemates otticer
ma field team, Region I
Northwes4 OLatriot
soma 157 aoward street
spekaan k, washington


Ret Booket No. BEA•)25 (Zine)
ers.ories mines, Ima., amatame•
Anamm a ging


Stevens County, umaktnytee
Amendet Oeakraet No. Ida-840


Soar Mr. Weiseeabarat


We are eaalosing the original and five copies et a-M
Bo. 8, signed by Me admigatrater. Also ensleeed are tee extra
eepies of the amanamnet. ter the use of the Field Team.


It me --i-« moete via yew approval, kindly present
14 to Me Operator tw approval and sigmatere and, when sempletet,
distrAbate the copies ta ne asaal annam•. In the event that the
amendment is not satistastery, and oannet be amended withis yew
delegated authority, return all eepies wim your r--••d•¾ion
esaseraiag ergr modification.


Staserely yours,


George C. Selfridge


Chairman, Operattas Commit


JWAlt/er 6/29/56
Copy to: Docket


Admr R File
Op. Committee


P. F. Yopes seB p USEM


$ween of Mr. iiilsgaard, USGS
Thor H. Kiilegaard Chron.


Member, Geological Surve







File Copy
Surname


UNITED STATES /
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


JUN 2 8 1958


JWAlt/er Ra 1444, Ext. 3669
TELETTPE


xxrrrrrrrrrxxxxxtrittrxxxxIrrr DBA Base Metals Division
Irrrrrrixxux1HLJtlux ^ lhllA01(01) Revolving Fund,


Defense Prodnotion Act, Interior (allo-
cate Working Fund to Office of Secy.)


Date:


To: A. E. Weissenborn, Executive Officer, DMEA Field Team, Region I,
Northwest Distriot, Spokane, Washington


Reurtt June 27, 1956, Dooket NBA-325, Grandview Mines,


Contract Ida..EJO. Final action on amandment expected to be taken


within a week.


Chairman, Operating Committee


JWAlt/er 6/28/56


Copy to• Docket
^dmr R File
Op. Committee
Base Metals
Mr. Bishop, USBM
Mr. Kiilsgaard, USGS
Chron.
Confirmation Copy







JUN281956 .
XDXXXXXX-227K


WV246-


YWB267 WAF SP 35 I- GS- G


SPOKANE WN 6-27-56 450P


GEO C SELFRIDGE CHAIRMAN OPERATING COMM DMEA DEPT OF INTERIOR


A


RE DOCKET DMEA 325 SCANDIA MINE. GRANDVIEW MINES INQUIRED ABOUT


PROGRESS ON REQUESTED AMMENDMENT SENT YOU ON MAY 21. ANYTHING WE CAN


,SAYT


A E WEISSENBORN


325 21


MAH 452P







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


June 20, 1956


Memorandma


Tes Associate Solicitor, Division of Mineral Resouroes


From: Chief, Sase Netals Division


Sohject s Preparation of A-Annt No. 8 for A-starl Contract No.
Ida-E60, Dooket No. DBA•325, Grandwiew Nines, Inn.»
scandia Nine, Stevens County, Washington, Zine


Will you please prepare Amendment No. 8 for the cited
Amended Contract. A draft of thia -ad-nt is attaohed to this
mamarandas.


This amendment should iaeresse the recess time to July 31,
19§6 and the completion time to November 16, 1996. Amendment No. Y
extended the recess to June 19, 1956, and the eempletion time to
Oetober 35, 1956.


The royalty paymaat period should be increased trem
•thirteenyears• to •tourteen years•.


Please refer to the letter from A. E. Weisseaborn, Exeontive
Offiour, Region Î, I. W. Distriot, dated Nay 31, 1996.


. R. Griswold


ALTjer
opy to: Docket


Base de als
Chron.







O O
UNITED STATES


DEPARTMENT OF THE INTERIOR
JUN 1 2 1958BUREAU OF MINES


WASHINGTON 25, D. C.


June 12, 1956


Re: DMEA-325; zine
Contract Ida-E60
Grandview Mines, Asignee


Memorandum of Theodore Nasburg &
Partners


To: W. R. Griswold, DMEA • Scandia Mine
Stevens County, Washington


From: 0. M. Bishop, USEM


Subject: Review of application for amendment to contract


The applicant requests an amendment whereby money provided
for drifting under Contract Ida-E60 is allocated for surface diamond
drilling. Unexpended funds totaled $8,219.52 according to the
applicant and will provide 1,175 feet of AX core drilling at $7.00
per foot.


In transmitting the request, the Field Team notes that the
Stonewall thrust fault which underlies the property is preminaval and
if limestone lies below the fault plane ore may occur, but if slate
underlies the fault plant, chances of ore are remote.


The Field Team recommmunn that the requested amandment be
granted with the proviso that hole location, direction and depth of
holes be approved by the Field Team prior to drilling. I recommend
that this procedure be followed and the amendment be granted.


O. M. Bishop


Copy to - Mr. Kiilegaard, Room 5224
Mr. Geehan
Div. of Minerals
0. M. Bishop
Files







OF IN REPLY REFER TO:


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


June 7, 1956


Re: msA 325 Ida-E6o
Grandview Mines, Assignee of
Theodore Nasburg and Partners
Sennoin Mine


Stevens County, Washington
Eine-lead


Memorandum


To: W. R. Griswold, Defense Minerals Exploration Administration


From: N. E. Nelson, U. S. Geological Survey


Sub,)ect: Review of application for an amendment, No. 57


The applicant now requests approval of an application for
transfer of unexpended monies, approved for drifting, to diamond
drilling.


In winze work under the original contract and amendments,
sine ore was shown in the winze and work from the bottom of the winse.
From the information at hand it is not possible to correlate the ore
streaks of the winze and the level work, but a zone perhaps 25 feet
thick is suggested. The average grade is not determinable from the
sampling data available. The diamond drilling as proposed is supposed
†,o be laid out so as to explore the zone, in †,he winze section and
northwest and southeast of the winze. The may and section from the
interim report of September 13, 1954 do not agree as to the probable
dip of the zone with the dip shown on the sections which accompany
the present application for a work switch. Probably proposed hole
No. 2 should be drilled nearer the winze, in fact I would recommend
two holes, one 25 feet, plus or minus, northwest of the winze section,
the other 75 feet southeast of the section. The footage would not
greatly exceed the length of the proposed No. 2 hole. Such holes
would tend to establish the strike (and dip) and grade of the ore
shoot and yield some information corïcerning the distance to the slate.


With the Executive Officer I question the location of the
proposed No. l hole.


The latest interim report is dated September 15, 1955. It
says nothing about work having been done after the report of Sept.em-
ber 13, 1954 was written. If no work has been done, the map and







O *


section of the September 13 report are up-to-date and should serve
for spotting the drill holes.


Referral of the application to the Field Team is recommended.


N. E. Nelson


r







xxxxxxxxxxxxywwwwm
1201 N. Division St.
Spokano 2, Washington


June 6 19>6


Theodore , J An, Donald, and Erfte Masaurg , and
Raleigh Halaenius


Scandia Mine
811 5 Axwei
spoyane 62, Waanington


Res Docket No. DMBA-325 (Line)
Scand ia Mine
3tevens County, Washington
Amended Contract No. 14m-E60


Gentlement


Aq¾ ent was purchased under the subject contract in the
amount of $232. yl as follovat


i Blaking backet (used) $23.60
250 ft. 5/8 wire rope 67.13
i Sheave 15.40
1 60-gallon Tank 129.76


Secause the cost of removal and ressle would undoubtedly
exceed the retarn from sales, the Government hereby waives its equity
in this equipment.


Sincarn¿y,


cc: DNSA (3) A. E. Weissenborn, Exee.Officer
USGS (2) DNBA field Team, Region I


Northwest Glatrict


P.S. Enclosed is form 3 that waives the Government's interest
in the prqperty listed ibove.







UNITED STA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 157 Howard Street
Spokane 4, Washington


May 31, 1956


M . George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re : Docket No. DMEA-325 (zine )
Grandview Mines, Assignee of
Theodore Nasburg and Partners
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60


Dear Mr. Selfridge:


Enclosed are three copies of a request from Grandview Mines
to amend the Scandia contract. The Operator desires to use the funds
remaining in the contract for surface diamond drilling. There remains
in the contract funds sufficient for 1,175 feet of AX size drill hole
at $7.00 per foot.


The previous work on the contract has shown that ore-grade
material is present; however, there is not enough tonnage to warrant
building a mill.


The Operator hopes that surface drilling will indicate the
presence of an ore zone that will be large enough to mine by open pit
methods or that will at least indicate that further exploration for
such an ore zone is warranted.


The Operator has proposed four drill holes that are designed
to cut the prdbáble ore zone. In general we believe Holes 2, 3, and
4 are justified. We do not think Hole l is warranted as the hole will
probably be in slate not far below the collar.


A possible complicating factor is the Stonewall thrust fault
that underlies the property probably at no great depth. This thrust is
premineral in age, and if limestone lies below the fault, it may contain
ore minerals; if slate lies below the fault, no ore can be expected. The
thrust may be only 200 feet north of the workings, and it probably dips
ábout 40° S.







In any case we would recommend an amendment as requested
by the Operator with the location, direction, and depth of the holes
to have the prior approval of the Government.


We believe that Š7.00 per foot for AX size hole is proper.
The same Operator at the Hartbauer property (Docket No. DMEA-2929)
and the Dosser-Maki-Lotze prospect (Docket No. DMEA-3073) did similar
drilling for the same figure.


By Field Team, Region I, NW District


A. E. Weissenborn, Exec. Officer
U. S. ological Survey


S. au of Mine


Enclosure


cc: USBM (2)
USBM (AD)
Kellum







uny 18, 1996


m. A. E. Weissenbarn
Executive Offiner, DIR
Field Team, Region 1, NW Distriot
South 157 ward 3t,reet


Spokans 4, hington Res Dooket, No, DNA-325 (sinc)
3eandia Mine
tevene Co., Washingt,an


Amanded Centreat No.WO


similar t.o the ano shown on the enelooed asp and cent.ions.


The tot.a1 balance of the contraat, as given to e le ‡8219.52 of which each
party is to oontribute half or $4109.%.


drilla


dr 11 P do set.


Very † ly yout3,


Kar


KWJ:mh <
RECEIVED


M AY 2 1 856
U.S.G.S.


SPOKANE, WASH
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UNITED STATES
DEPARTMENT OF THE INTERIOR 1 g


, # DEFENSE MINERALS EXPLORATION ADMINISTRATION


WARMtMBUQitmixmaCC '
So. 157 Howard Street
Spokane 4, Washington


March 16, 1956


Mr. George C. Selfridge, Chairman
Operating Committee, DMBA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMEA-325 (zine)
Theodore, John, Donald &


Effie Nasburg & Raleigh
Hallenius


Scandia Nine
Stevens County, Washington
Amended Contract No. Idm-E60


Dear NW. Selfridge:


Reference is made to your letter of February 21, 1956.


Enclosed are the Government, Docket, and Division copies
of Amendment 7 to the Scandia mine contract. Also enclosed are
like copies of Assignment of Contract and Assignee's Acceptance


. transferring the contract to Grandview Mines.


The three copies of Consent to Lien have also been
distributed.


Very truly yours,


Acting Executive Officer, DMEA
Field Team, Region I, NW Dist.


Enclosures 2 (in trip.)


cc: USBM (2)
USBM(AD) w/FO copies inc.
Kellum







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATIQN


so. 157 annars street
apahane 4, Washtaston


rek 6, 1956


shousare, ama, nonau ama ame maanra
ami Saleig **Ben a
B. 2300§ MuiMall
asaan. de, unshinsem


a.: see.a me, ma -aas (stas)a...asa man
g gegaty, samatetagnan


Centaaet No. 3dio-860


emunesses


maak ym tar se grangsty returatag annement 7 to
your omtreet.


amaansed aan om ersasmal ans samma eepies et
"Assiamment et cetreat•, to egen se attenhet me "AmeAssee's
a-r•--". It it asets use year aggremet, usam paa er yen
,1,.., agg, mar. 4.at....a, ena atter yes have alae ebensaat
osamesser maes' stanssane, sesans an espies to tase eerses,
sweetatag är yourselves as egnostar•s easy, ane sistas as
Aassemente easy to osanasse.


tru37 yesse,


A. a. m.m.-a-a


Sassattwo Wrieer, IMA
78a34 Usam, Region I, SW Dist.


amalemene


os a br1 W. Jaaper, Tses.
esamerter mane, Inc.
33e•3n anato omeral sida.


4, Washtagten


MBA 2)
USEN 2)
usm a»)
Kallum







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


smaammaammassac. NAR , g
so. 197 assare swa.« 1968
asenne 4, maaktmeten


waarmrr 4, 1956


TheoAose, Seb*, Doms34 and Ettie
and antessa anness.
x. noe namen
asemme €e, asemassen


a.: sona.a as. me.aas (stae)
seanssa man
stesame comete, unohtasten
contamat so. Ida-ado


eenstament


Flease yeßer to year 3etter et september 4, 1955 segseet-
saa aussammaat or the sammesa eensaaet to mese, Ine.


Se ora 11 een metaany be esasemen, te min be neeenmary
for an et yes to essa me analeses eggsmal ano esa eepses at
Aaseement No. 7 to year ampiames- oggggggg,


it 14 abete with year approval please base au partaere
sign ne amaement ses reenra to ass artsee an eeptes eseept me
one masses for ne qpeemmer. Er to eene sea aset sia year approvat,
please setera en opptes, *-inany me worster••copy, to are
orttee wta pour commesse.


man we have reestved an signet copies er als --m-a
we win tarusse the assaamment saa enespeame er os oentraea rar
au the partaess' essastases, set ter the asanassee et me assiones,
eramerses asses, Inc.


rsexa smaa, austee I, av asse.


. 8. W•àsukaan asse. Ottteer
U. 8. Geelestaal Saxwey


Wiais &Agusi,
9. 6. Baseen et maae


analesmas


ee i Marl W. Ameper, Pres.
essaavsee maes, lae.
310•3n ausse Coatsel mes.
speten. 4, vaannsten


asA(a), um(2), twe(AD), relam
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UNIT S ATES
DEPARTMEN OF/THE INTERIOR 4


DEFENSE MINERALS E PLORATION ADMINISTRATION


WASHINGTON 25, D. C.


RS 2 1 1958


Br. A. E. weissenborn
Exeestive Officer
mRA Fielt Team, Region I
Northwest RLatrict
South 157 Noward street
spekana 4, washington


Res Bookot No. MIBA-325 (Stae)
Theedere, John, Dean14 &


Effie Nasburg and Balatch an11amma
AmanM a ging


Stevens county, washington
a-=d•A Contrae4 No. Idm•Bá0


Dear Mr. Weissenboras


we are enclosing t.be original and five copies et amadment
No. 7 far the otted amended contreet, signed by the Administrater,
there are also enclosed tuo extra copies for the see of the Field
Team.


ca We are also enclosing the original and six eopies saah of
an Assigment Of Cont.rae4 and Assignes's Aseeptenes, Before these
aan be executed, it will be necessary that the Operator sign sad
return annament, go, y to you,


We are returning Mree copies of the Consent to Lien whiek
are for the field Teas*a, Operater*a and Finance Offisets oopies et
the dontract. Please make t.hs distributtoa of these copies,


o


Enclosed for your use is one copy of the Option Agyn-ang,


when amensa.nt a••7.m•>•Mr-+et comaraet aatas.ign..•.
Acesptance, have been exeout.et, please make the manal distribatAea of
†&e eopies of these instrumente.


Sincerely yours,


Enolosures ACTING ohn 0 rating Ccanitt
oo


AFPAUVEBa


/a/ Robert W. Geehan W. P. William


Àsseber, Burean of Mines Homber, Geolo61eal Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATlON $ÛÛ


WASHINGTON 25, D. C.


Mr, W. R. Traver
Exeestive Officer
MEA Field Team, Region III
22]e New customhouse Building
nearer t, colorado


sea Booket No. MEA•391sD (Lead-.gine)
Oat1st Mining company and


Sublet ulMar Compear
outlet xine
Nineral county, colorado


maar Mr. Traver a


e are enslosiat the original and five oopies et a contract
for the oited progeot, signed by me Aamentatrator, together wit.h
Annes I (2 pages), x=hibit •A* (2 pages), and one map. We are also
enelosing tes extra copies of Annex I, arMoit *A*, and the map for
t.be use of the Field Team.


It will be neoeseary to insert in t.he cont.raet, in the space
provided under Article 3, the date when the Operator shall cammenee
work on the contract.


The copies of the Consent *o I.ien rotermed wit.h yow meme•
randum, dated February 6, have been declared valid by our Legal DLvision
and are attached to t,he contract.


Berere presenting als contract to the Appliesse for approval
ami signatwo, it will be necessary that yea obt.ain the Consent to Lisa


• for Me Phoenix Lode NininF $1Aia. that †.his is obtained, please atteoh


If the contract meets with your Val, kindly present it, to
the Applicant for approval and signat,are a when completed, distriÞate
the copies in the usual manner. In the event that the contract is not
sat.istastery, and camot be amended withis geog delegated eatherity, re•
wa all sopies with your reemamendation soneetping any modificatgen,


o
Sinearely youts,


Enolosures ChaL waan, Operatigg Committee


APPROVäDs


ßember, Sweaa of Mines Member, Geologieel Survey







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 900


WASHINGTON 25, D. C.


February 17, 1996


Memorandum


To: The Administrator


From: Chief, Base Metals Division


Subject: Theodore, John, Donald, and Effie Nasburg, and Raleigh
Hallenius, partners, Scandia Mine, Stevens County,
Washington, Docket No. DMEA-329 (Zinc), Amended Contract
No. Idm-E60


Amendment No. 6 for the cited amended contract allowed the
Operator a recess of the work of the project from October 13, 195¼
and ending not later than June 1, 1999. Work was not resaned. Laend-
ment No. 7 allows the operations to be recessed to June 15, 1956.


The contract allowed 150 feet of drifting and 50 feet of
sinking a winze at a total èstimated cost of $7,560.00.


The Amended Contract allowed additional work of 100 feet of
drifting in the main adit, 100 feet of winze, and 200 feet of drifting
from the winze. The estimated cost of this work is $21,700.00.


The total estinated cost of the project is $29,260.00.


The work completed to date consists of 309 feet of drifting
and 121 feet of winze at a total cost of $21,0h0.46 (subject to addit).


The unexpended fund amounts to $8,219.94 (subject to audit).


Zinc ore was discovered in the adit level, in the winze, and
in the level driven from the bottom of the winze. The project could be
certified but insufficient information has been obtained on which to base
an estimate regarding ore reserves.


It is the opinion of the Field Team that this property warrants
further and more extensive exploration and that the Grandview Mines will
submit an application for a second amended contract to do additional work.


W. R. iswold
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


January 24, 1996


Memoranda


Tot Associate Solicitor, Division of Mineral Resources


From: Chief, Base Metale DLwision


Subject: Preparation of Assignment of Contract and an amendment to
recess work of Amended Contract No. Idm-E60, Docket No.
DŒA-325 (Zim), Theodore, John, Donald & Effie Naaburg
and Raleigh Hallanius, Scandia Mine, Stevens County,
Washington


will you please prepare an assignment of contract for the
sited amended contract to the Grandwiew Minas. Please refer to the
letter fra the Executive ufficer, agion 1, R. W. 14xtrict, dated
gannary 13, and to a copy of a letter fra Karl W. Jaspor, President,
Grandriew Mines, dated January 5. Copies of a Consent to Lien and
Option Agreement accompanied this correspondence.


Also, please prepare Amendment No. 7 for the cited amended
contract. This amendment will allow the Operator, dasburg's et al,
to recess the work of the project to not later than June 19, 1956,
and to extend the completion time to October 15, 1996. Amendment
No. 6 allowed the aparator to recess the work from October 13, 13%
to not later than June 1, 1955 and the completion time was extended
to October 15, 1995. This amendment should include a pseudo-cortifi.
eation.


In Annex II of Amendment No. 6, the royalty payment period
is 32 years from the date of the amended contract (August 15, 1992).
Amendment No. 7 should increase the royalty paymat period to 13 years
from the date of the amended contract.


The Assignment of Contract and Amendment No. 7 can be cent
to the Pield team at the same time, but the Aasignment of Gontract
will be held by them contingent, upon the present Operators, Naatturg 's
et al, signing Amendment No. 7.


Attached are copies of an Assignment, of Contract ani Amand.
ment No. 7 which had been prepared by your office, but which have not
been referred to the field Tham. 14 will be necessary to make changes
in these doenents.


JWAlt/bjl


w. a. aatswow
Copy to: ocket


Base detals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVEI>


DEFENSE MINERALS EXPLORATION ADMINISTRATION
JAN 1 61956WASWMTONC28,xBX©t


So. 157 Howard Street
Spokane 4, Washington


January 13, 1956


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMEA-325 (Zinc)
Theodore, John, Donald & Effie
.Nasburg and Raleigh Hallenius
Scandia Nine
Stevens County, Washington
Amended Contract No. Idm-E60


Dear Mr. Selfridge:


Reference is made to your letter of September 29, 1955.


Enclosed are four copies of a letter dated January 5,
1956, from Karl W. Jasper, President of Grandview Mines, request-
ing that Contract Idm-E6o be assigned to Grandview Mines.


Also enclosed are four copies of an Option Agreement
dated December 1, 1955, and 6 copies of Consent to Lien signed
by the .Nasburgs and Hallenius.


Sincerely yours,


Verne C. Fryklund, Jr.
for: A. E. Weissenborn .


Executive Officer, DMEA
Field Team, Region I, NW Dist.


Enclosures


cc: USBM (2)
USBM (AD)
Kellum .
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January 5, 1956


Mr. A, E. Weingonborn
Ementive Wfico, DME A
Field Team, Region 1, NW Dist.riot
so. 197 no.ca tre.«
spokane 4, We h ngton


e hereby request the assignment of the klanno et the scandia


una explor a oonera.e (oo.net no. osa seg to arenarios


asasah
ocs Verne 0. Tryklinxt, Jr.


Yours tra1y,


Karl W a por ident
GRANTY







OPTION AGREE T


TRIS AGREEMENT made this lst day òf December, 55, b tween


THEODORE NASBURG, JOHN NASBURG, DONALD NASBURG, EFFI NA6 G and


RALEIGH HALLENIUS, as partners, of Spokane, Washington, Ë$reinattet


referred to as First Parties, and GRERUVIEW IñINES, a corporation
4


in the State of Washington, hereinafter referred to as Second


Party,


TIITNESSETH:


That the parties hereto, in consideration of the covenants


and promises hereinafter set forth to be performed by them, do


hereby aZree as follows:


1. First Parties do hereby grant unto Second Party the ex-.


clusive right, privilege and option to purchase all of their


interest in and to the following described real estate situated in


Stevens County, State of Washington, described as follows:


nilof NEh, Sec. 23, T. 3 , R. 40 Ewn, less
north 10 acres, anci of NE, of see. 23, T. 39,
R. 40 EWM SE¼ of NE¼ Seo. 23, T. 39, R. 40 EWM,


and also the following described unpatented lode mining claims,


situate in Stevens County, State of Washington, to-wit:


Scandia, Triangle Fraction, Galena Queen,
Sunnyside and Stonewall, situated in the
Northport Mining District,


all being of the Official Records of said county and state in the


office of the County Auditor at Colville, Washington, to which


reference is hereby made for a more particular description of


location of said claims; at·and for the total purchase price of


$100,000.00, to be paid to the First Parties as follows:


#1,000.00 upon the execution of this option agreement, the


receipt whereof is hereby acknowle ed t eaties; Šl,SOO 00


pay3ble 02 he a let , o, the con-


tract year December l, 1955, to December 1, 1956, and thereafter


a minimum payment of $2,500.00 each year, commencing with the 1st


-1-







day of December, 1957, or, it sai properties are producing, a
royalty of 10fo of the net smelter returns on all ores extracted,


milled, and shipped from said properties, whichever is greater,


and if said properties oease to produce, then said payment of


#2,500.00 each year shall be resumed. All payments hereunder,


including all sums paid to First Parties as royalties, are to be


made to the First National Bank in Spokane, at Spokane, Washington
and are to be by said bank applied to the total purchase price of


#100,000.00 and are to be by said bank apportioned to the First !


Parties in such amounts as they may direct and placed to their


credit in said bank.
2. First Parties agree that upon the execution of this agree-


neat t ey will forthwith execute a auit claim deed, conveying their


interest in said lode mining claims to second party, free and clea2


of all encumbrances, and a warranty deed conveying title to the


property described as:


ynyl of NE¼ Sec. 23, T. )9, R. 40 EWM, less
north 10 acres,NE¼,of NE¼ of Sec. 23 TSO


O .2 PE 2eß, tati of Wash-


ington,


to Eecond Party,.free and clear of all encumbranoes, except as
stated below, and to deposit said deeds, together with a copy of


this Agreement, in escrow in said back, with instructions to de-
liver said deeds to Second Party upon payment of said total som


x her la pr gÂ, and iA the event of the forf*


this option, or voluntary surrender by Second Party, or other ter-


mination thereof, the said bank shall return said deeds to FiTSt


Earties RPon 30510 e,, y un a surren er, for-


feiture or terninetiou•
Decond Pa ty, in a tien roep e af .1 0,000,00,


--325 upo e gia: 16 Frye o ad Sca a elaims. In the


event of the voluntary surreuger, forfeiture or termination of







this agreement, First Parties agree to re-assume and pay the then


balance due on the said Government Loan DMEA-325 and save the Seconi


I


arty harmless from any liability thereon.


). First Parties agree to deliver to Second Pary an abstract


of title to the following described property:


NW Ofl rs N o Ly o S . 9•


O En h 00 aty of So 3a of Wash-


ington,


showing a merchantable title in First Parties, free and clear from
encumbrance. Second Party shall have thirty (30) days within


which to examine said abstract, at the expiration of which time


Second Pcyty shall return said abstract or abstracts to First
Parties, together with written notice of any defects or objectio¤S


thereto. First Parties shall have a reasonable time within which


to cure any defects or objections to the title if the same can be


cured by guiet title action or otherwise. If title cannot be


cured by guiet title action or otherwise, and Second Party shall


be unWilling to waive the defect, or defects, then this agreement
shall be at an end and of no further force or effect.


. Second Party agrees to cause to be performed upon or IOT


the benefit of said unpatented lode mining claims for each assess-


ment year during the life of this agreement, the annual assessment


or representation work, commencing with the assessment 7 42rua, so, 19A oga . ex..x aoon ••1••••• *


ended by Congre ad shall Gause an affidarit thero*f
eende in office e unty Audito, og colville, Washing-


Fork chall


om 1 d t ater tha May let of each year in which such wor


t or the assessment yearis required to be done hereunder, excep i


endinE gely 1, 1956 and for such year the assessment work shall be
done before «TulY is 1956* In the event Second party decides not


to perform such annual assessment or representation work upon any


of said unpatented 10 e mining claims and to abandon the same, it


-3-
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


maginiwaroxK25;URG.


So. 157 Howard Street
Spokane 4, Washington


December 28, 1955


Mr. George C. Selfridge, Chairman
Operating Committee, DMBA
Department of the Interior
Washington 25, D. Q.


Re : Docket No. DMBA-325 (zine )
Theodore, John, Donald & Effie


Nasburg and Raleigh Hallenius
Scandia Mine
Stevens County, Washingtan
Amended Contract No. Idm-E60


Dear Mr. Selfridge:


After receipt of your letter of Deceäber 21, 1955,
Mr. FryBund talked with Mr. Karl W. Jasper, President of Grandview
Mines, on December 28.


A final version of a purchase agreement is now in the
hands of the attorney for the Nasburg-Hallenius group. This
agreement should be signed within the next two or three weeks.
When the agreement is signed, Grandview Mines will then ask that
the amended contract Idm-E60 be assigned to them.


Very truly yours,


A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW Dist.


cc: USBM (2)
USEM (AD)
Kellum
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UNITED STATES 500
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLÖRATION ADMINISTRATION


WASHINGTON 25, D. C.


DEC 21 1955


Mr. A. Y. Velssenhort
Tracutilt Officer
DMRA Field Team, Region I
Northvast District
enuth 157 NovaT& 4tre#t
tokane 4, Washington


Ps: Docket No. ß¾ A-325 (fine)
Theodore, John, Donald& Effie


Nasburg and Raleich allenius
Scandia Mine
tevens County, Jashington


Amended Contract o. Ida-760


var Mr. Meiseentorn:


Vill you tIrene edvire ne reemrdin> the cited amended
contreet. The lent information va taTe in our files pertàining to
thie nroject 19 a copy of your letter to Mr. Kar1 '*'. Ja mer, ~resi-
dont of Grandyiew Wines, dated October 10, 1955.


At Bryarently no vork hva toen done on this protetty since
entember 19gh, we von18 etereelste receiving your comments and recem-
Pàdutions regardine this amended cortreet at your earliest convenience.


Sincerely yours,


George C. Selfridge
et trean, overs ting committe N


A PDYYP'
JWAlt/bjl (12/2oß5)


/s/ Robert W. Geahera
ember, Barran of PA Copy to: Docket


Admr. R. File
Tlur H.E3ilegaard Op. Committee


Member, Geolorical Sur 97 Base Metals
Mr. Bishop
Mr. Kiilsgaard
Chron.







UNITED STATEs RECEIVED
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


es. 197 amme aweer
4, asMassa


esteer 10, 1995


. Bank W. Steger, 9*-
mase


350 anese eeuwat assusas
spense 4, matasten


aus ansket Be• Mo•38) (stas)
messe.e, aan, amman a artaa


gagggg a man..se.m


sommass mee
steemas esamer, Massastes
.....-a oestamos as. sea-aio


New W. tapert


oss to ta aneser to pse tener at seguese 9, 1999,
destas oma maaerser maae se seguesassas a susammee massa en as
seemsta alas amt one yen ase sa tasas omne es estese-


sen aankast. Wie ameene was amaanses to ear enesagten ettsee set
our anse as egnettons se en asssammene.


setene mAs saa he esse, me enameses omasses os asen teams
masa ao esse e4%g as mastuaan se . as esame abamat
assesseur ram empses at weer susehens apeumana.


As seen as sm... aus seestems a 9831 esa ManMagtem to
ausso me annamnet to mass uma ama.=a me eassamaten ease
et me poses esawasa, an ass aan assoas e er -rm-"- ***•
passaa yea seg vant to asha.


StaesseX¶ ytes


name & 53tússais r.Fora A. 5. *
aumenessa eerseer, -a
psam saan, sagten I, e sistraat


amatammagg


gar ma


mm.mm. E maL a 4







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


wASHINGTON 25, D. C.


MemoranAn


for The Mainistrator, DMEA
At.tentions M. B. E. Grievold


Froma Associate SolicitW, Division of Inneral Reaanroes


subjectra Docket No. DIEA•32§, Theodore Naaburg, .et, al, Contract
No. Ida..x60


As requested in Mr. Griswoldts memoranda dated Septaber 27,
we have prepared the att.ached Amendment No. 7, and an assigment of
contract.


1. There is no evidence before na that. Grandriew Minea, 1he.
has obenined †,he necessary ist.orest in the land. The Aasignee should
submit, evidence of ite. interest in the land prior to †,be Goverrment,
consenting to the assignment. If the interest is less than full
ownership, t.he Consent to Lisa of the Aesignor.owners should be ob-
tained also, prior to the Governmentis consent being granted †,o said
assigment.


2. The assigruent, mat,ter abould be set,t.1e4 before Amendment
No. 7 is executed 17 Orandyiew Mines nc.


Robert P. Dwpor
Associate Solicitor
Division et Nîneral Resources


Attachments


HCaubin/fvh


Copy to:/Dmen Locket
Solicitor i s Docket


. R. Griswold (2)
J. L. Hofflund
H. C. Rubin
Chron
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UNITED STATES .
DEPARTMENT OF THE INTERIOR


44, is DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


SEP 29 1955 .
Mr. 1. 1. Velssehborn
tecutive Officer


TWA field Texa, Region I
arthwest District


South 157 Howard Street
moraan 4, Ysenington


Re: Docket No. EM A-325 (Zine)
Theodore, John, Donalt or Ytfie


ashoreb Paleigh Hallenius
Scandia Nine
Stevens County, Washingtwo
Amended Contract ¾o. LA4-160


Dear Mr. Veissenborn


With reference to your letter of septemÞer 12, in order to
erneAtte the assignment of this contract to the Grandview Miner, Ye
vill first have to trenare an amendment to allow the Operator of the
cited contract a reeerd of overstions and an extension of comeletion
time. This amendment would extend the recess meriod from June 1,
1955 to on or before June 1, 1956. The completion time vill be ex-
tended from October 15, 1955 to October 15, 1956.


We vill eleo trenere an Assignment of contract from the
preeent Onerators to the Grandview Mines, Suite 310-311 Radio Central
Snilding,' tookane 4, awhington.


Grandview Mines should submit it s proposed exploration pro-
tram, with complete detailed costs and necessary maps, to you. It
will be nece•9ary for the comÞany to obtain a lease and Consent to
Iden from the ouvre of the property.


pon the receipt of your recommendatione, we will prepare
a second amended contract.


Sincerely yours,


6eorge C. Selfridge
Chairman, Operating Committee


APP*eYYB: JWAlt/bjl (written 9/27/55)


&|•Yope 97 A R.File
Member, Waream of Mines Op.Committee


N. E. Neison Base Metals
Mr. Bishop


Member, O ologicál Survey Mr. Killsgaard


aron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


septeater 27, 1955


orendum


To: Acting Assistant Solicitor, Defense Minerals


TYor,: Chief 2ase Metals Division


Subject: PreTaration of Amendment Wo. 7 and Ateignment of Contract
for coñtract Wo. Ida.140, Docket to. meh-325 (tine),
Theodore, John, 308414 and iffie Kasburg and llaleigh
llallenius, Scandia Mine, Stevens County, Washington


ViT1 700 91ease trenare Amendment Wo. 7 for the cited con-
tract, this amendment will allow the Operator t« recess the work of
the troject to not later than June 1, 1956 and to extend the camele-
tion time to october 15, 1956. Amendment to. 6 a11awed the corretor
to recess the work from october 13, 1954 to not later than June 1,
1959 and the completion time was extended to October 15, 1955.


In Annet III of Amendment No. 6, the royn1ty mayment neriod
is 12 years from the date of the Amended Contract (August 15, 1952).
Amendment No. 7 should increase the royalty nayment period to 13
years from the date of the Amended Contract.


Vill you olease »Tetare an Assignment of Contract to Grand-
View Mines, whose aadress is Suite 110-311 "adio Central Building,
Stokane 4, Washington.


Please refer to the letter from the Field Team, Region I,
orthwest District, dated September 12, and to copies of letters


from Karl W. Jasper, dated September 9, and the fashnTgs' and Raleigh
Hallenius, dated September & .


y. R. Griswold


W, R. GRISVOLD


JWAlt/bjl


Copy to: 'Docket
Base Metals
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


AL # DEFENSE MINERALS EXPLORATION ADMINISTRATION


1201 N. Division treet
Spokane 2, Washington


September 14, 1955


Mr. Karl W. Jaaper, President
Grandview Mines
310 Radio Central Building
Spokane 4, Washington


Re: Docket No. DMEA-325 (sinc)
Scandia Mine
Stevene County, Washington
Contract No. Idm-E60


Dear Mr. Jaaper:


This will acknowledge receipt of your letter of
September 9. The questions brought up in your letter have been
referred to our Washington, D.C. office. We will advise you of
their decision as soon as we hear from them.


Sincerely yours,


Thomas E. Howard
Acting Executive Officer
DMEA Field Team, Region I
Northwest District


co: mm (2)
usos (2)







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Wms9FSFB
1201 N. Division St.
Spokane 2, Washington


September 14, 1955


Theodore, Jolvt, Donald and Effie Naaburg
and Raleigh Hallenius
E. 11805 Maxwell
Spokane 62, Washington


het Docket; No. DMEA-325 (sine)
Scandia ¾dne
Stevens County, Washington
Contract No. Idm-E60


Gentlemen:


This will acknowledge receipt of your letter of
September 6, 1955.


We have requested our Washington, 0.0. office to give us
a decision regarding the possibility of assigning your WEA contract
to Grandview Mines. We will advise you as soon as we have further
information regarding the natter.


Sincerely yours,


Thomas E. howard
Acti¤g Kxecutive Officer
DREA Field Team, Region I
Northwest District


cc: DREA (2)
USGS (2)







UNITED STATES
DEPARTMENT OF THE INTERIOR RECENER
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 1 5 1955wsmusammandnaar


So. 1¶{ Howard Street
Spokane 4, Washington


september 12, 1955


Mr. George C. Selfridge, Chairman
DMBA Operating Comittee
Department of the Interior
Washington 25, D. C.


Re : Docket No. DMEA-325 (sine )
Theodore, John, Donald and Effie


Nasburg and Raleigh Eallenius
Scandia Mine
Stevens County, Washington
Contract No. Ida-E60


Dear Mr. Selfridge:


Your letter of September 2 about the Scandia mine arrived at
the same time as a letter from the Operator, copies enclosed. Also en-
closed are copies of a letter from Karl W. Jasper, president of Grand-
View Mines, inquiring about a transfer of the DMBA contract to Grandview.
We would favor such a transfer, but the exploration Grandview would want
to do at the mine is much more extensive than the present project and
would call for an amended contract.


In our opinion the property warrants further and more extensive
exploration, and if the Operating Comittee so desires we will consider
the matter further with Grandview Mines and mka our recommmlations to
you as to an amended contract.


By Field Team, Region I, NW District


Thomas E. Howard, Acting Exec. Officer
U. 8. Bureau of Mines


Verne C. Fryllu¤Œ, Jr., Act½ Member
U. 8. Geological Survey


Enclosures as indicated


cc: USBM (2)
USBM (AD)
reilum







ANDVIEW MINES SPOKANE 4 WASHINGTON


$Uffi 310•37 i RADIO CENTRAL BLDG.


' ' OFFICE PNONE MAdison 2507


.-• Kori W. Jasper..................President
PROPERTIES: PEND OREILLE AND STEVENS COUNTIES PM T. Mnel.-.....--.......We-Ms.


L K. Bernes.......-..-.....-....Sec..frees.
Jehe H. Roberts........................Dhector
L O. Dr••••t ector


SEPTEEER 9, 1955. gC n A.


SEP 1 51955


U. S. Geological Survey
DŒA. Branch . . .
South 151 Howard
Spokane, W,ahington


Atto: Vern C. Fryklund


Dear Sir:


We are inquiring regarding the status of the DEA oontract on
the Scandia Mine. Our reason for this is that we are at the
present time negotriating a purchase option for this property
and are interested in knowing if the contract, can be extended
cit revised for the purpose of doing some dismond drill explor-
ation work instead of the sin'-ing of the shaft as is required
by the priginal conttnet.


We ,are also interested in knowinC if this contract, can be
exteended for another year as it, is getting rather late in the
season to commence a diamond drill ing program at this t ime .


I would appreciate he,ring from you regardin¿ this matter at
your earlient convenience.


Very truly yours,


K971 as r PFes dent
, GRANOV EINES


KUJ imh







500
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. A. Y, Netweea¾ern SEP -2 1955
72nentile Officer
DMRA Field Team, Wafina I
Northwest District
Seath 157 Herard Street
Spokane A, Washiatton


Re: nacket so. mth-325 (2tne)
Theodore, John, tonald and Effie


Nas¾arg and Raleig Bellenius
Scandia Nine
Stevens coasty, ¾ashington
Contract 10. Id>E40


Dear Mr. Weissenhorn:


W131 you olease advise as regarding the etted contreet. By
Amendment to. A the project work Wat sagunded Aurine the pertog he-
gianing October 13, 19$4, and ending mot later than Jane 1, 1955.


On July 13, 19554 Tou wrote to Mr. Raleigh Hallentas,
Partner, asking his it work was resumed at ti e Stantia on June 2,
1955, and if not , what his plans were with reswet to resuming work
nader the contract.


As this in the last correspondence in our files relative
to this contract, W vould *mpreciate receiving your racn-mendations
and consents regarding t is contract at your earliest convenience.


Sincerely yours,


Se "en C. Selfridge
Chairann, Operating Comitt -


APPROVED:
JWAlt/bjl (9/1/55)


P. F.Yopas
wher Šnream a ine Copy to: Docket


Mr. Bishop
Mr. Kiilsgaard
Chron.







UNITED STATES
° DEPARTMENT OF THE INTERIOR


4 26 DEFENSE MINERALS EXPLORATION ADMINISTRATION


so. 157 xenars street
spokane 4, Washington


July 13, 1955


mr. aaleigh annantua, Partner
seangia utning aroup
E· 32 • 29th kvenue
Spokane, umaMngton


se: Dochet No. MBA•325 (stne)
scandia aine
Stevena county, Washinate
omtract No. Ida-x60


naar Mr. annenius:


Annamot 6 of your exploratim pro,1ect omtract specifies
that *tbe pro,)ect work shall be suspended during the period beginning
october 13, 1954, and ending not later than June 1, 1955."


Was work resumed at the Scandia a June 2, 195); and it nota
what are your plana with respect to resming work under the contract?


Aaeorstag to our intarmeim, as or september 8, 1954, the
completed work from the bottom of the vinse totalet 101 feet of drift-
in6. On t.his basia, there remains 199 feet of Arifting from the
vinse to couplete the cetraat.


We would appreciate a reply at your earliest convenience.


3.y Fielt 21eaar ABS• I> N¾ District


ing G. Agnew, Acting Exec. Officer
U. 8. Surean of Mines


erne C. Prykluna, Jr., Member
U. S. Geological survey


ec: DMBA 2
USBM 2
ussa (Ao)
Kellum







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 197 Howard Street
Spokane h, Washington


January 14, 1995


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 26, D. C.


Re: Docket No. DMEA-325 (Zinc)
Theodore, John, Donald and Effie


Nasburg and Raleigh Hallenius
Scandia Mine
Stevens County, Washington
Contract No. Idm-E60


Dear Mr. Selfridge:


Enclosed are the original and two signed copies of
Amendment No. 6 to the cited contract, and (2 pages) Annex •


Distribution of this amendment is b eing made in the usual
manner.


Sincerely yours,


A. E. Weissenborn
Executive Officer, DMEA
Field Teen, Region II


Enclosures


cc: Finance Office w/enol.
USBM(2)
Puffett w/encl.







so. 157 Noward street
Spakane 4, Washington


January ll, 1959


Mr. Raleigh Hal anius
Soandia Mining Group
E, 32 -29th Avenue
Spokane, Was lington


Ret Docket No. DMM-326 (sino)
Scandia Mine
Stevens County, dashington
Contract No. Ida-560


Dear Mr. Hallenius:


Reference is made to our letter of November 30, lygh,
in which we enclosed Amendment No. 6.


If this amendment does not meet with your approval,
please return all copies to this with your comments; otherwise,
please sign all eaaies, retainthat copymarked for the Operator
and mturn the re eining copies to this office.


Thankin you for your prompt attention to this matter,
I remain


Sincerely yours,


Puffett


A. 2. Joissenbarn
Executive Officer, DB2
Field Team, Region 11







so. IST xouard street
spokan. 4, unementen


November 30 1954


w. antassa manensus
Bosnita maing Group
x• 3a ementy-wina Avane
8þoham, %sMagton


nos Dookst so• IBRA•32) (stne)
neans. Mae


Stevens County, M=aMnetan
Catreet No. 14a•B60


Daar W. Ballenius:


Esterence is maes to year letter of October 18, 1954, in
WMoh ym request permissim to recess predeot work for the winter.
In seeerdanee with your regnost we wrote our unsktasten orttee an«
any have prepared the emelomet t. It me term ans
eentietens at this m-a-t aset via your approval, please see
that all eeptes are properly signet, retain t.bat copy aarhet for
the operator and rotors as :-utne espies to ats artioe.


If we .-a-t dans aos met with yar approvat, please
rotera en ooptes of me amenomat to this orttee with your soments.


sineerely yours,


A. 8. Weiseenbora
aseentive orrioer, lasA
rielt team, mastos 11


anelosures


cc: MBA
us-
Puffett,







File Copy
Sur


UNITED STATES
DEPARTMENT OF THE INTERIOR 500


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
kr


NOV T 8 1954


Mr. A. ß. Weiseenbara
Executive Offica
ma nels team, Esatan II
Seath 167 Sosard Street
Spokaae 4, Washington


Res poebet go, md&.325 (Sine)
Theodweg John, Donald and Affle


Nasburg ant salas th Ballenius
seandia Mine
stevens county, Washington
Contract No. Ida-860


Dear Mr. Veissenborns


We are enclosing the original and five oopies of ammemnt
No. 6 (2 pages) with annar I, to the cited contract, which have been
signed by this office for the ûovernment. is ==sand-¾ has been
ande in acoordance with your letter of October 22, 1994.


If the amendment meets with your approval, Mndly present
14 to the Operator iier approval and signature and when eenpleted,
distribute the copies in the asaal manner. In the event tha¾ the
-ent-=* is not satisfactory and cannot be - WL*hin your
delegated aatherity, retara a11 copies with your T-n- na=tion
sonearning any moditteatton.


4tes


JWAlt/er 11/12/94
Copy to: Docket


MPROVEDs Adar R File
Op. Committee


To H• 28 Base Metala
Mr. Bishop, USBM
Mr. Killegaard, USGS


E L. Newcomb Chron,


r, Geological Survey







Docket Copy
«» Surname


UNITED STATES 500
DEPARTMENT OF THE INTERIOR


a i DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


October 29, 1954


Memoranton


To: Acting Assistant Solicitor, Defense Minerals


From: Chief, Base Netals Division


Subject: Preparation of Amendment No. 6 for Docket No. IWA-329,
Contract No. Ida-Id0, Theodore, John, Donald, and Effie
Nasturg, and Raleigh Hallenius.


Will you please prepare Amendment No. 6 for the cited con-
tract. A draft of this proposed amendment is attached to this memo-
rantaa.


Please refer to the letter from A. R. Weissenborn, Executive
Off icer, Region II, dated October 22, 1954.


V. R.Oriswold


Attachment


JVAlt/bjl


Copy to: Ëcket
Base Metals
Chron.







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 157 Howard Street
Spokane 4, Washington


Octáber 26, 1954


Mr. George C. Selfridge, Chairmn
Operating Comittee, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMBA-325x (zine)
Scandia Mine
Stevens County, Washington
Contract No. I&m-E60


Dear Mt. Selfridge:


Apparently your letter of October 21, 1954, requesting our


coments regarding the status of the subject contract, and ours of


October 22, 1954, crossed in the mails. I believe our letter answers


all the points you mentioned.


Very truly yours,


John S. Thay I
For: A. E. Weissenborn


Executive Officer, DMBA
Field Team, Region II


cc: USEM (2)
Puffett







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


1201 N. Division St.
Spokane 2, Washington


October 22, 1954


Mr. George C. Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D.C.


Dear Mr. Selfridge:


Re: Docket No. DREA 325 (sinc)
Scandia Prospect
Nasburg & Hallenius
Stevens County, Washington
Contract No. Idm-E60


Enclosed herewith are two copies of a letter from Mr. Raleigh
Hallenius, requesting permission to recess project work for the winter at
the Scandia mine in Stevens County, Washington.


As the expiration date of the contract is October 15, 1954, an
extension of time will be required. The amendment authorizing a recess
and an extension of time to complete the project will have to be prepared
in Washington as the contract has now been in force for 26 months. It is
recommended that the completion date of the contract be extended another
12 months until October 15, 1955.


Work completed to date on the lower level has been to the
northwest of the winze, as shown on the sketch submitted with the exami-
nation report dated September 13, 1954. The crosscut to the northwest
intersected three strong calcite veins containing high grade sphalerite.
A sample was cut across 8 feet of wall, which included the calcite veins
and variously oriented stringers of sphalerite in the wall rock. The
sample assayed 3.75% sinc.


It is believed that completion of the drifting authorized
on the lower level would more definitely delineate the ore zone and
provide valuable information as to whether or not the property could
be classed as a potential producer.


It is also suggested that the 100 feet of drifting authorized
on the main adit level be transferred to the lower level as the Operators
completed the drifting on the main adit level before receipt of the
amended contract. It would seem an equitable adjustment to authorize







this transfer as it would be of benefit to the Government by increasing
the probability of making a significant discovery.


By Field Team, Region II


A. E. Weissenborn, Executive Officer
U. S. Geological Survey


Enclosure U. S. Bureau of Mines


cc• USGS (2)
Certifying Officer







Spokana y Washin on
October 12, i


n an of .Minea
12G1 N. Ol.vgsion Street
3pokane, lanhingt n


Att, t Ir . A ce


Gentlene


. e t,o the presant low pricey of lead a i sino, it
is difficult to arran;;e finances for our Scandia ino develop-
eat progic , so we wish t reqùest, a recess on oir project


until next, prin when weathor permite 'moi tvorable oþera
condi signs .







ile Copy


UNITED STATES
° DEPARTMENT OF THE INTERIOR


a i DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


OCT 2 1 1954


Nr. A. E. Weissenborn
Executive Of£10er
DMaA Field team, Region II
Sout.h 157 Roward Street
Spokane h, Wa*M net.ca


es Deeket, No. DMEA-325x (zino)
Theodore, John, Dona34 and Ettle


Nasharg and Raleigg Na nantag
Scandia Nine
Stevens County, Washington
Contract. No. Ida-860


Dear ¼r, Weissenhoras


Reference la made to †,he mamarandas of Willard P. Puffet.4,
geologist, W00, sad Webster 6. aderson, engineer, Usat, to the DMSA
Field Team, dated September 23, 1954. 'We note that. tho Operator has
suspended operations and †,hat, aocording to the terms of the contract
100 feet of drifting remain to be completed.


According to Amendment No. 4 t.he completion †Amo for the
proget was extended tron n to 26 aonths wateh would Þring the nom.
p3ettaion time to October 3$, 1954.


Will you p3aase adfise as as to the intent of the Operatorg
does he desire to terminate the contract or does he want, to recess t.be
operations and extend the oompletion time.


We would appreciate your commente regarding this contraet.


Sincere27 yours,


George C, Saffridge
Chairman, Operating Con-L4
JWalt/er 10/20/94


APPROVED:
Copy to: Docket


J. H. Hedges Admr R File


Member, Bureafot Ninee Op. Committee
Base Metals


Thor H. Kiilsgaard Mr. Bishop, USBM
ember, Geologt¢al 8 Mrh Kiilegaard, USGS







0 0


REimgg


So. 157 Howard Street
Spokane 4, Washington


October 13, 1954


Scandia Nining Group
E. 32 Twenty-ninth Aveum
Spokane, Washington


Re: Docket No. EL-325 (zine)
Scandia Mine
Stevene Cou¤ty, Washington
Contract No. Ida-E60


Gentlemen:


We have noted that for several months carrative reports
Mtcœpanying your l&•104's hoe not contained adequate geologic mpo
f the monthly advance. May we bring to your attention Article 7 of
he contract which states: "Profwees reporta shall include surface


or underground engineering-geologieel mpa or sketches showing
he progress of tly exploration, with assay reports on samples taken
occurrently with the advance it mineralised ground."


We would suggest †.hat such geologic aps of past work be
ubmitted with the next monthly report and that such mye be kept
arrent thereafter.


By GCa Field Team, Region II


A. 3. aissenhorn, 2 cutive Officer
. S. Geological SurYey


G. V, Member
U. 4 Bureau of Minas


DMEA
USBM
vasa Ao)
Puffett







XXXXXXXXXXXXXXXXXXX rals
1201 B. Division St. VED
3;mane 2, Washington


etecLY lb 1954


Scandit Mining ûroup
E - 32 Twent y-ninth Avenue


Ret Docket DMEA 929
Contract Ide-EGO
Monthly Opelmttas Report
for September 19ßh


Gentlemen:


The subject invoice has been received ad processed.


e understand work has been suspended under the
exploration project contract and that your plans for completion
of the work are indefinite at this time. Therefore, payment of
this invoice, as well as for the invoice submitted for August
1954, is being withheld until work is resumed. This îs standard
procedure for all contracts that are inactive.


By Field Team, Region 21


A. ½. Weissenborn, Exec. Officer
U. S..Geological Survey


ec: DRŒUL (2)
USGS (2)
AD Thamen E. Howard


For Wing G. Agnew, Neder
U. S. Sureau of Minea







e e


So. 157 Howard Street
Spakana 4, WashL n


October 13, 19


Scandia Mining Group
E. 32 Twenty-ninth venue
Spoka¤e, Washington


Ee: Docket No. DMSA-32) (sing )
Scandia Mine
Stevens Count3, Wahington
Contract No. Idm•E60


Gentlernen:


We have note at for several months carrative reports
accompanying your VN-1tÀ*a have not contained adequate geologic aps
of the monthly advarca. Nay we bring t.o your attention Article 7 of
the centract which stasas: "Progrees reports shall includa surface
ardfor undergrou¤d emineerieg-geological apa or sketches showir4
the progress of the exploration, with assay reports on samples tuon
concurrently with the aivance in mineralised Bround."


We would s¤ügust that such geologic mps of past work te
submitted with the ett raanthly report and that such maps be kept
current thereafter.


By DMBA Field Team, Region 11


A. 2. Weissenbor¤> Executive Ofi'icer .
U. 8. Geological Survey


i¤g G. knew, Membet
U. 8. Bureau of Mines


ec: DMBA
USBM
ussa Ao)
Puffett







UNITED STATES am
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


wmnmmruxusumrer
So. 157 Howard Street
Spokane 4, Washington


January 13, 1954


Mr. George C. Selfridge, Chairman
Operating Committge, DMEA
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMA-325 (Zinc)
Scandia Nine
Stevens County, Washington
Contract No. Idm-E60


Dear NW. Selfridge:


Attached are the original and two signed copies of Amend-
ment No. 5 to the above contract. Distribution of this amendment
is being made in the usual manner.


Donald Nasburg has not signed the amendment as he
assigned his interests to his brother, John Nasburg, by quit claim
deed. Copies of this instrument were sent to you January 5, 1953,
along with other documents pertaining to the Amended Contract.


Sincerely yours,


A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II


Attachment


cc: Finance Officer w/encl.
USBM (2)
Puffett







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
O .


WASHINGTON 25, D. C.


o. 1)T Howard htreet
potaae 4, Washi Stoa


EpoKwas iash


a:Liin Bine
SteVeas COL A¿y asshiig ten
Contract No. I¢maß60


Lear Mr. Halle


inciona are the original and five copies of Amadost
30. 5 to the ance contract, which will allow the work on the
subject contract to be receased until not later than June 1, 19¾.


If the tetes and conditions of this amendment amet with
your approval, please see that all copies are signed, retaining
that copy martei £Qr the 4perator and return the reastalas copies
to this office.


Eineerely yours,


Thor H. Kilisamard
Actug Member, DM.¾
Field Team, Region 11


aclosures


eo: ansa (a)
ussa (a)
Puffett
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B e
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


DEci 2 ¾353


FILE COPY
500


SURNAME:


r. a. . ei nborn
recutive Officer


Field egion II
South 157 o treet
Spokane 4, nyton


Ke: Jocke t o. A 325 (linc)
. Theodore, John, onald


and Offie , asbuzg and aleigh alL nius
candia ine
tevens County, ashington
ontract To. Idm-260


ear r. ois corn:


en : enclosing the original and five copies of emament
c. 5 to the ve cont;mct, signed by this office for the Govern-
ent, together i o unex 11. n ameruiment we s requested in your


letter of I ov ler 20, 1953.


If enament meets with your approval, kind1,y present
it to the Open i for approval and signature and, when campleted,
distribute in au 1 manner. In the event that ihe amendment is
not satisf ctor 1 cara-ot he amend.ed within your delegated ruthority,
return all copi e ith your racoamend stion concerning any modification.


incerely yours,


George C, Selfridge


Chairxui, perrting: Lor:mittee


Mclosures 6 JWAlt/hmj (12-¾-53)
VED: CC to: Docket


Adm. R. File
Op. Committee


J• H..Hedges Base E4tals
ember, Oureau o .ie a Mr. Kinkel


Mr. Bishop


U• M. Larrabca Chron.


ember, Geological urvey







b 0 FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


* De comber 2, 1953 ---------


Memorandna


To: Chi8f Counsel


from: 3aae Netals Division


Subject: Amendment to allow Operator to recess operations,
Contract No. Ida.-360, Docket No. DMEA 325,
Theodore, John, Donald and Effie Nasburg, and
Waleigh Ra11enius, Stevens County, Washington (Zine)


Will you please draw up an amendment to allow the Operator
to recess operations until June 1, 1954·


The Amended Contract is dated August 15, 1952. Work was to
be completed prior to July 14, 1953.


Amendment No. A extended completion t ime from 11 to 26 months.


This amendment should be signed by the troentive Officer
of Wegion II, A. T. ¥eistenborn.


Jacob V. Alt


Attachment


Copy to: Docket
3ase Metals
Chron.







OF


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1201 N. Division St.
Spokane 2, Washington


November 20, 1953


Mr. George C. Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D. C.


Subject: Docket No. DREA 325 (sinc)
Scandia Prospect
Nasburg and Hallenius
Stevens County, Washington
Contract No. Idm-E60


Dear Mr. Selfridge:


Enclosed herewith are two copies of a letter from Mr.
Raleigh Hallenius, requesting permission to recess project work
for the winter at the Scandia mine in Stevens County, Washington.


The property is about 3 miles from a main highway over
a steep mountain road which is impassable during the winter.
Living conditions at the mine are very primitive.


Under the circumstances we recommend that the request
for a recession be granted.


By Field Team, Region II


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey


M
Enclosure U. S. Bureau of Mines


cc: USGS (2)







Spokane, Washington
November 5, 1953


Bureau of Mines Defense
Minerals Administration
N. 1201 Division Street
Spokane, Washington


Att: Mr. M. E. Volin


Gentlemen:


This is to request a recess from our exploration program at the
Scandia mine for the winter months until weather permits us to
again continue with the work in the spring.


Due to winter weather conditions it is rather difficult and
expensive to carry on this operation.


SCANDIA MINING GROUP
E. 32 Twenty-ninth Avenue


Raleigh Hallenius /s/
Partner


ARH/rh


COPY







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 157 Howard Street
Spokane 4, Washington


July 30, 1953


Memorandum


To: DMEA Field Team, Region II


From: Willard P. Puffett, Geologist, U. S. Geological Survey


Subject: Report of assays, Docket No. DMEA-325X (zine), Nasturg's
Scandia Prospect, Stevens County, Washington, Contract No .
Idm-E60.


Listed below are assay results of samples taken on a recent
inspection; the locations of the samples are indicated on a map sub-
mitted with my inspection report of July 14, 1953.


Sample No . Width Gold Silver Lead


207 60" 19.8 0.0


208 36" 12.9 0.0


209 26" ei.4 o.o


210 Muck car 10.6 0.0


2ii 21" Tr. 0.8 35·4 1·2


212 Muck car 7.5 0.0 .


Distribution:
DMBA (Oris· & 3)
USBM (2)
Docket
Puffett







UNITED STATES e
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 157 Howard Street
Spokane 4, Washington


June 29, 1953


Mr. George C. Selfridge, Chairman
Operating Committee, DMEA -
Department of the Interior
Washington 25, D. C.


Re: Docket No. DMA-325 (zine)
Theodore, John, and Effie Nasburg, and
Raleigh Hallenius
Scandia Mine
Stevens County, Washington
Contract No. Idm-E60


Dear Mr. Selfridge:


Vith reference to your letter of June 25, 1953, we can
report that work at the Scandia mine was resumed on June 1, 1953. The
Operator reports that preparatory work for shaft sinking was
completed on June 20 and actual sinking as provided in Stage II of
the contract was started June 22. Advance of 13 feet in the shaft
was completed during the week of June 22-27.


Sincerely yours


Harold Kirkemo
for: A. E. Weissenborn


Executive Officer, DMBA
Field Team, Region II


cc: USBM (2)
Kirkemo
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


JUN 2 5 953


Er. A. E. elesenborn, Executive Officer
itúU Field team, Region II
South 157 Row;&d Street
pokane 4, aehington


FILE COPY
SURNAM


Res Docket No. U•-325 (21r el
'titeodore, John, and i,file Ras urg, and
Raleigh Hallertius


candia Kine
Stevens County, Washington
Contreet No, Ida-860


Lear 97. Joissauborn:


Wili ou please advise us regarding the status of the above
contract. The Inst RF••104 received is for the month of July 1952, this
report shows that t,be amount allowed in the original contract was nearly
expended. The Oporator now has an amended contract allowing him to do
additional work. e are wondering if the Operator has resumed work on
the project and if he has started the work of tage 11 of the amended
contract.


Sincerely yours,


George C. Selfridge


Chairman, Operating Comittee


Member, Bureau of inea


CC to: Docket "
Adm. R. File i
p. Committee


Base Metals Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


APR 6 953 ---------------------- /


Nr. a. . eiseenborn
xecutive Of£1cer, Region 11


Field Tem
outJa 157 ilow rd Areet
pokane 8, euhington


ite: >oeket o. 1,325 ( ine)
Theodore, John and affie Naaburg, and


Raleigh Hallenius
Deandia Nine
tevens County, ashirgton


Contract No. Ida 60


Lear Mr. eiaceaborn:


This is in reply to your letter of reh 24, 1953,


regarding the chove contract and to advise you that mendment Eo. 5


inserely yours


Chairwe, Oper ting Consi tee


AP ROV eD:


gy E. JWAlt/hmj


Nember, Bureau o inee 4/2/53


CC to: Docket
i KMe Adm. R. File


Operating Committee
Member, Geologic urvey Base Metals Division


Mr . Kinkel


Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
99rrwunrmrsrnorymyyryv


So. 157 Howard Street
Spokane 4, Washington


March 24, 195ŠOmimi 12 12702


Mr. George Selfridge, Chairman
Operating Committee, DMEA 53
Department of the Interior '/
Washington 25, D. C.


Re: Docket No. DMBA- 25 (Zinc)
Theodore, John, and
Effie Nasburg, and
Raleigh Hallenius
Scandia Mine
Stevens County, Washington .
Contract Idm-E60 (Amended)


Dear Mr. Selfridge:


Your letter of March 2 regarding completion date of the
amended contract according to Amendment No. 4 and enclosing copies
of proposed Amendment No. Q to replace Amendment No. A has been
received.


We prepared Amendment No. 4 to extend the completion date
of the amended contract to 26 months or to October 15, 1954. V
The Operator estimated he would require 11 operating months
to complete the exploration program proposed in the sample
onended contract forwarded to Washington. The amended contract
received from Washington specified completion in ll calendar
months or by July 16, 195Š.


The Operator would not sign the amended contract if the
completion date was to be July i6, 1953 as he cannot operate
during late fall, winter, and early spring months, and it
would be impossible for him to complete the specified work in
so short a period of time.


The Field Team on October 29, 1952 informed the Operating
Committee of this matter and asked to be advised what action
should be taken. Mr. C. O. Mittendorf, Administrator, DMEA,
in a letter of November 13, 1952 to the Field Tema stated in
part as follows:







"Your letter states that it is unlikely
that the additional work under the project
provided for in an amendment dated August 15, 1952
can be completed before July 16, 19)Š at which
time two years from the date of the original
contract will have elapsed. There will be a
delay in completing the project because the
additional work was provided for just prior
to the fall season and it is not economically
feasible to begin the work until about next May 1.
In these circumstances, an extension of time for
completion of the project beyond July 16, 195Š is
approved. In view of my approval of the extension,
you may execute the amendment to accomplish this . "


Therefore, in accordance with this directive fran NW.
Mittendorf, we prepared Amendment No. 4 to the amended contract
extending the date for completion to 26 months from the date of the
amended contract. This provides for two normal operating seasons in
which to complete the work.


It is our intent that Amendment No. 4 to the amended contract
shall extend the completion date to October 15, 1954, and we do not
think a revision of this amendment is necessary so we are returning
your proposed Amendment No. 5 without execution. However, if
Amendment 4 is not considered to be acceptable to the Operating
Committee after reviewing the above facts, another amendment might
be prepared but it should be based on the same terms contained in
the present Amendment 4.


Sincerely yours


Harold Kirkemo
For: A. E. Weissenborn


Executive Officer, DMEA
Field Team, Region II


Enclosure
cc: USEM (2)


Kirkemo







vision Copy


LI LORATION PucJaCT CCNTRACT
TH 000i NASBURO Jáu VA TNERS


IXOET LO. DREA-325


AMENDMMIT Wo. §


14 in agreed this day of , 1953,
between Theodore, John and Effie Naaburg and Raleigh Hallenius,
and the United States of Ameries, acting through the DeparámerA of
the Interior, Defense Minerale Exploration Administration, in order
to correst a utmal sistake sontained in imadment No. 4, dated
Normaber 25, 1952, eoneerning the date of oompletion of the contract,
as follows:


1. ¾endment No. A is revoked; and


2. September 16, 195), is fixed as the date for
anspletion of all work under the contract, as amended.


This amendiment is effective November 25, 1952.


This amendiment shall not 6e constreed to ineresse the
estimated tots1 cos¾ of the Proßest, the amount of the Government *e
contribution, or any itaa of allowable cost which is expressly
designated " Allowable gamemm.*


Exeenhed in sextaplicate the day and year first above
written.


TMODCE NASBUNG PARTNßna THE UNITEJ aTATES ? Aka1CA


By 97
Partner} meantive ottleer, inga


isld team, Region H


87
(Partner)


By Af UTEDs Fehraary 27, 1953
(Partner)


By Acting AdministfWor
(Partner) Derense Miravale ymploration u .







Division Copy


EXPLORATION PROJECT CONTRACT
THEODORE NASBURG AND PARTNERS


DOCKET NO. DMEA-325


AMENDWENT NO.


It is agreed this day of , 1953,
between Theodore John and ET Naaburg and Raleigh Hallenius,
and the United S$tes of Amerios, acting through the Department
of the Interior, Defense Minerala Exploration Administration,
in order to correct a mutual mistake contained in Amendment
No. 4, dated November 25, 1952, concerning the date of comple-
tion of the contract, as follows:


1. Amendment No. 4 is revoked; and


2. September 16, 1953, is fixed as the date for
completion of all work under the contreet, as amended.


This amendment is effective November 25, 1952.


This amendment shall not be construed to increase
the estimated total cost of the Progeot, the amount of the
Government's contribution, tm ang item of allowable cost
which is expressly designated Allowable Maximum. *


Executed in aextuplicate the day and year first
above written.


THEODORE NABBURG AND PARTNERS THE UNITED STATES OF AMERICA


By By
ar ner) Egee tive Offioer, DMEA


14 Texa, Region II


artner)


By
(kar ner


By
(Partner)


APPimmak=Abres 2WITH
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UNITED STATES 140
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATI0N


WASHINGTON 25, D. C.


Mr. A. E. Weissenborn, Executive Officer
DMEA Field Team, Region II
South 157 Boward Street
Spokane 4, Washington


Re: Theodore Nasburg and Partnera
'Docket No. DMEA-325 (zine)
Contract No. 14--E60


Dear Mr. Weissenborn:


This responds to your letter dated January 5, to
the Chairman of the Operating Committee , transmitting, among
other things, copies of Amendment No. 4 to the above-described
project.


As we read Amendment No. 4, it appears that you
have extended the date for completion 26 months beyond August
15, 1952, the date of the amendatory contract, or in other
words to October 15, 1954. This result is reached because
of the reference in Amendment No. 4 to "11 months *** from
the date of the contract," and referrin5 to August 15, 1952,
as the date of the contract. Apparently, you intended to
change the completion date to 26 months from the date of the
original contract, or to September 16, 1953. If our under-
standing of your intention is correct, the attached amendment
should be executed.


Sincerely yours,


George C Selfridge


Chairman, Operating Committee


Enclosures


Approved:


g, Hedgoa T• P• Thays


Member, Bureau of Nines Member Geological Survey
HCRubin meffema 2-24-53
cc: Rails & Files Adm. R. File


W. R. Griswold Op. Comm.
Mr. Thayer Mr. Hedges
J. L. Hoff1und H. C. Rubin
Chron. Pending







UNITED STATES
DEPARTMENT OF THE INTERI.OR ŒGaafGi liiE Males
DEFENSE MINERALS EXPLORATION ADMINIS TION Ü©isase Miurds Akahaka


REŒliEBWAmititGŒØRx25cDoct
C 3 So. 167 Howard Street JAN1 g ic53


.' Spokane 4, Washington


January 5, 1993


Mr. Frank E. Johnson, Chairman
Operating Committee, DMEA
Department of Interior
Washington 25, D. C.


Re: Docket No. DREA-325 (sinc)
Theodore, John, Donald and
Effie Nasburg, and Raleigh
Hallenius
Scandia Mine, Stevens County, Wash.
Contract No. Ida-E60 (onended)


Dear Mr. Johnson:


Enclosed are the following documents pertaining to the
subject contract:


Orig. & 2 copies of Contract E60, Amended
Orig. & 2 copies of keendment No. L
3 ozalid copies Amended Location Certificate--Scandia
3 osalid copies Amended Location Certificate--Triangle
3 photostatic copies, Quit Claim Deed,


Donald Nasburg to John Nasburg
3 copies Affidavit & Real Estate Tax Receipt


Seller--Donald Nasburg; Buyer--John Nasburg.


By carbon copy of this letter the finance officerts copy is being
transmitted.


Since receipt of the amended contract from Washington on '
September 23, 1962, several matters have delayed return of this
contract properly executed.


Mr. Ellis, Acting Chairman of the Operating Committee, in
his letter of September 23, transmitted the amended contract and
instructed the Field Team to obtain the proper description of the land
involved for Article 2 of the contract. The Operator made several
visits to the property to obtain this information and there was a
prolonged delay in recording and notarizing the amended locations of
the two claims involved.







Secondly, one of the•partners, Donald Nasburg, has
withdrawn from the partnership and has assigned his interest to
John Nasburg, one of the other partners. Donald Nasburgis signature,
therefore, does not appear on the amended contract or on Amendment No. 4.
Attached to the copies transmitted herewith are photostatic prints
of the quit claim deed and an affidavit and real estate sales tax
receipt showing assignment of interest from Donald Nasburg to John
Nasburg. In a sense, there is no change as there is no new member
of the partnership.


Thirdly, the partners considered an offer to sell the
Scandia mine and some delay resulted during negotiations relative
to this offer. They declined the offer and will perform the contract
as previously planned.


Amendment No. h permitting change of starting and
completion dates of the Amended contract was prepared with the
approval of Mr. C. 0. Mittendorf, DMEA Administrator, in accordance
with his letter of November 13, 19§2.to this office. In effect
this letter permitted extension of the contract beyond the two
years from the date of the original contract.


Yours truly,


A. E. Weissenborn
Executive Officer, DM2A
Field Team, Region II


. Enclosures (as listed above)
oc: USEM (2)


Finance officer
Kirkemo
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AHidavit an<#Real Estate Sales toReceipt
STEVENS COUNTY, WASHINGTON


TATE OF WASHINGTON, COUNTY OF ss.


.. ..........................Q.9..C.S.l..Q ....f.i§ 949 r.E......................................................., beingfirstduy
sworn, on oath deposes and says:


That the following information relative to the sale of real estate
is true and correct.


Seller's Name ..DocalC... etur.g...... ... bac.b e1.0 r.... a.t.....t h 0....1.1am.
of acquiring title herein


Address .................Spokene ......Ne.eb ogto0... ..... ............. .............. . .. ......... ...


Buyer's Name ..... John....I aShurg,....g...hag.a.el.or............ .. ..... ... ...
32 East 29th


, A E LLS
COUNTY TREASURER


This Becomes Your Receipt When
Stamped Paid by County Treasur-
er. Payment Must Be Made by
Cash or Certified Check.


CHESTER A. HILLS,
County Treasurer


No....... .... .


Date of Instrument.....l.1 20 5.2........... Date of Delivery......l 29 2 SE G S


Nature of Instrument ..... Ui t....Cl.nl..G.....D.e .. .... ___ Th e w . thi a deed i s


Legal Description of Property Conveyed given only to clear
title, and there is


The undivided interest of the grantor in and no conside,ation in-
to the E¼ of NE¼, and all of the NW¼ of the ved. ¯¯
NE¼, except the north 10 acree thereof, all nonc
in Section 23, Township 39 North, of Range n ne
40 E.W.M.
The unnivióed interest of prontor in and to TXTOTAL
the O of NW¼ and N of DW¼ of Section 22, Town- Obap. u, Laws 1951,
ship 39 North, Range L 0 E. W. M. , and S of NET and Extraordinary Session


o O of said Dection, Townshi


Subscribed and Sworn to before me this .ÅQ.
Notary Publio IIEand for the State of Washington, nesteing at


County Treasurer
day of ...................NG..Y.ema.er...., 195.......2· Deputy County Treasurer ......$.99Ëß.ÛÊ.....-......., Washington







TATUT Y FORM. QUIT CIAIM DEED


NA BL EMEF


STATESMAN INDEN • COLVILLE


tor........D Dald...ß.as.b.urg......a...hacheior....at....the t me ol'. acauiring.......
REFUTY


of.............Spokone.........................., County of.......Spokane........................... , State of


for the consideration of......$1.«QQ...ancl...other....Yaluable....000014er


conveys..and quit claim..s.to........John...Bas.burg ...a. bach.el.or 32


all interest in the following described real estate, situated in the County of Stevens, State


of Washington: ................The....MDüiYid.ed....10tfr ...92....thf...grggt9 Q Q 9.
the E¼ of the NE¼, and all of the NW¼ of the NE¼, except the


.. north lo....acree thereot all to...seetton 23, Townshis 32 Nettu
of Range 40 E. W. M., in Stevens County, Washington.


the e of N and Ny of SW¼ of Section 22, Township 39 North, of
......Eenge 0...E.· ·.M·........end...the. M.....o ....NE¼.. Og Ng...o SE c pp 22


Township 39 North, of Range 40 E.11.M.


Iktedthis . . ........ 20 t h.........dayof......... ...... NQ em r....... ... .. ...............19 .....


.. (Seal)


(Seal)


State of Washingtor County of.....................Sppt e ...es


I, the undersigned, a Notary Public in and for the State of Washington, do hereby


certifythatonthis.................?O h ......... dayof........ .... Y 9I' ....... ........... ................. , 19...5 . ,


personally appeared before me.......D ald....No.eb ....e .h bel r... 1.. the...11 e...Q.f......


to me known to be the individual described in and who executed the within instrument,


and acknowledged that............he...........signed and sealed the same as...............his ..........,...................free


and voluntary act and deed, for the uses and purposes therein mentioned.


Given under my hand and official seal the day and year a ve written.


Notary Public for the State of Washington,


Residing at......Spokan e..... Washingt o D..................







g . - g
MINING DEED STATESMAN INDEN • COLVILLE


THIS INDENTURE, Madethis ..........2 0 th............................................................. dayof ...... ovembeI' . . .


in the year of our Lord One Thousand ......0. O ....l.).!ÀÛ.Ê.T.f Š... 2-2. --


BETWEEN .......Donald...llasburg.. a...hache.lor...at...the....time.....of ...ac quiring t.itle


...........09.T..91.D....... of the County of .... .... SpOkall.e..................... and State of .............. ..........WRShi.Dgt He part..


of the first part, and .......John... Nasburs......a...bachelor......East....32....29th...Av.enu.e......Spokane


of the County of ...................SpOË&Ile.. ........... and State of............WR&b.illgtûtl........... the part...¥...... of the second part.


WITNESSETH, That the said part ....... of the first part, for and in consideration of the sum of ..2....2.. •....2.


lawful money of the United States of America, to ..............h.iG....... in hand paid by the said part..y....... of the sesond part, tihe


receipt whereof is hereby acknowledged, hath granted, bargained, sold, remised, released and forever quit-claimed, and by


these presents do grant, bargain, sell, remise, release and forever quit-claim, unto the said part..Ï....... of the second part,


...... bi.6............................ heirs and assi ns,¾Sfex.......the...undiv.ided....intere.st of...the....grantor in and
to Scandia, Triangle Êaction, Sunnyside, Stonewall and Galena Queen
unpa t.ent.ed ..lod e mining...claim.a ....


as located, surveyed, recorded and held by said part.y....... of the first part, situated7a X


in....the...hE¼ .of...ß c.t.ion...2.3.......Towofhip 39 llorth,.....of...J¾nge...40 L ,.M.


91'.Ìb.9..GI'.L.......................................................... Mining District, County of ...........3.$ V.BRS......................, State of W'ashington,
together with all the dips, spurs and angles, and also all the metals, ores, gold and silver bearing quartz, rock and earth
therein, and all the rights, privileges and franchises thereto incident, appendant and appurtenant, or therewith usually
had and enjoyed; and also all and singular the tenements, hereditaments and appurtenances thereunto belonging, or in
any wise appertaining, and the rents, issues and profits thereof; and also all the estate, right, title, interest, property,


possession, claim and demand whatsoever, as well in law as in equity, of the said part.y........ of the first part, of, in or to,


the said premises, and every part and parcel thereof, with the appurtenances.


TO HAVE AND TO HOLD, All and singular, the said premises, together with the appurtenances and privileges


thereto incident, unto the said part.f........ of the second part,................. . ....... heirs and assign forever.


IN TESTIMONY WHEREOF, The said part.X........ of the first part has............ hereunto set ...... ........... hand........ and


seal............ the day and year first above written.


Signed, Sealed and Delivered in the Presence of . .................................... ........... ... .. (Seal)


... .... ... .. (Seal)


.. (Seal)


(Seal)







STATE OF WASHINGTON,
ss.


county är ........ Spokane............ .....


I, ..... .... 0... 99.............................................., a Notary Public in and for said County and State, do hereby certify


that on this ..................2L.th............. day of .........November............................................. A. D., 19...9..., personally appeared before


me ....................DONALD..NASBURG,...a...bachelor...at...the...tima..of..acquiring...title...herein.


to me known to be the individual............ described in and who executed the within instrument, and acknowledged that


......h... ..... signed and sealed the same as ......h.S. .... free and voluntary act and deed, for the uses and purposes therein


mentioned.


WITNESS my hand and official seal the day and year in this certificate first above written.


in and for the State of Washington Notary Public.
Residing at .......... 99 409. ..........
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UNITED STATES


DEPARTMENT OF THE II¶fERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


NOV 1 3 1952 ;
Nr. A. E. Weissenborn
Executive Officer .
DNBA Field team, Region II
South 15'( Howard Street
Spokane 4, Washington


Re: Dooket No. DMBA-325
Theodore, John, Donald and
Effie Nasburg, and Raleigh
Hallenius (Eine)
contraet so. Ida-x6o


Dear Mr. Weissenborns


This responds to your letter dated Ootober 29, to
the Chairman of the Operating Committee, eoneerning the
above-desoribed project.


Your letter states that it is unlikely that the
additional work under the projeet provided for in an amend-
ment dated August 15, 1952, een be completed before July 16,
1953, at which time two years from the date of the original .
oontreet will have elapsed. There will be a delay in oom-
plating the progeot beganse the additional work was provided
for Just prior to the rall season and it is not economically
feasible to begin the work until about next May 1.


In these e17eumstamosa, an extension of time for
oompletion of the project beyond July 16, 1953, is approved.
In view of my approval of the extension, you may exeente the
amendment to accomplish it.


Sincerely yours,


C. O. Mittendorf \


Adatatatrat
HCRubinfem
11/10/52
Copy to: Mails and Files


Adm. Reading File
C. O. Mittendorf
H. F. Keller
J. L. Hofflund
H . C . Rubin
chron
pending







UNITED STATES ymma
DEPARTMENT OF THE INTERIOR 0
DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 197 Howard Street
Spokane it, Washington


October 29, 1962


Mr. F., E. Johnson, Chairman,
Operating Committee, DMEA
Dept. of the Interior
Washington 25, 9. C.


Re e Docket No. DMEA-325 - Zinc
Theodore, John, Donald and
Effie Nasburg, and Raleigh
Hallenius, Partners
Stevens County, Washington
Contract No. Ida-E60


Dear Mr. Johnsone .


In reply to an Operating Committee letter of September 23
signed by Mr. Ellis, Acting Chairman, action is being taken to
obtain the proper description of the land involved. The Operator
has promised that he will have the necessary information for us
in the very near future.


Before signing the contract, we would like to have some
information from you. Article 3 of the amended contract states
that the work is to be brought to completion before (June I#, 1993.
The exploration program proposed includes 300 feet of drifting
and 100 feet of wins sinking. Because of the late season, the
Operator now believes that it will not be feasible to begin work
this fall and would like, therefore, to postpone until spring
the starting of work on the amended , contract, which means that
unless we have an unusually open winter, work cannot begin before
about May let. It is not likely, therefore, that the drifting
and winze sinking can be completed by the middle of July., If
the additional work provided for in the amended contract is to be
done, then it will be necessary to further amend the contract to
extend the completion date which we cannot do here, of course.
The alternative would be to consider the work already done as a
completed contract and to consider the amendment as a new contract
rather than Stage 2 of the original one. Would you please advise
us, as soon as possible, what action should be taken? We can


FREEC:EEI\/EEE3


GENERAL COUNSEL
DEFSNSE NUNERALS


ADMINISTRATION







endeavor to persuade the Operators to undertake winter work, but
this is liable to be so much more expensive that we do not think
it wise.


Sincerely yours


A. E. Weissenborn
Executive Officer, RŒA
Field Team, Region II


cc: USBM (2)
Kirkemo
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UNITED STATES


° DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


September 29, 1952


Memorantua .4


To: Administrator


from: A. G. Keattag, Acting Chief, Base Metals Division


Subject: Justificetion for Amendment to Docket No. DNA-3251, Contract
No. Ida-160, Theotore, John, Donalt and Ettie Nasburg, and
Waleig allenius, Stevens County, Washington (Sinc)


ork under the original contract was completed on Angast 6,
1952. This resulted in the discovery of promising ore indicatione
which are sufficiently strong to warrant further exploration.


The work to be done under the amendment to the contract
will consist of:


1. Drift on vain westward in main adit a mariana of
100 feet. Thin is an extension of the drifting that had
been done under the original contract.


2. Sink inclined winze en hanging wall of Tein 100
feet.


3. Drift on wein in both directione from 100 foot
level in winge not to excest a total of 200 feet.


The total estimated cost of the original contract was
$7,$40.00, The estimated cost of work in the amending contrast is
$21,700.00, all work to be done on a unit cost basis. The total
estimated expenditurn for the project vill therefore be $29,240.00,
of which the Government participation ($Og) will be 114,630.00.


In concurrence with the examining engineers and the Wash-
ineton sembers of the USlit and USGS, this office approves the grant-
ine of the oroposed increase in funds to do additional work.


JWalt/AGKeat ing/bjl
Copy to :Acket


Admr. R. File
Oper. Committee
H. F. Keller (2)


1. G. Keat ing, Acting Chie
3ase Metals Division


J. W. Alt
Mr. 3idhop
Mr . McInight
Chron.







oF FILE COPY
SURNAME:


UNITED STATES 500
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


STP 37
Mr. A. 2. Weiseenborn
Exeentive Offieer, Region 11
DNB& Fie1A Teaa
Benth 157 Novard Street
Spokane 4,. ¥ashington


24: naaket No. »Ma -325 (zine)
contreet No. IteJ60
Theodore, John. Donalt and Effie


Nasburg, anâ aaleigh Na11eatus.
Partners


Stevene County, Washington


Dear Mr. Weiseenborat .


We are suelosing the original anA flye copies of an amende
meat to the above deoortbet oontreet, together with Exhibit *A*,
(2 pages). Annar I anA one say.


ore the amendment aan be exeented, 14 will be assessary
to obtain the proper description of the land and insert 14 ta Article 2
of the contrast form.


If the amendment meets with year approval, kindly present
14 to the Operator for approval and signatare, and when eempletet
distribute in the neual manner. In the event the sontraet is not
satisfactory, return all copies with year recommeadation ooneeraing
any modifiestion.


Sincerely years,


Ërnest Wm. Eula i ( 3 -- SL


ACTING Chairman, Operating Committee
Enolosures


JWAlt-mb Sepþember 19, 1952
Copy to: Mcket


Li a ee


Mr . Alt
-- -••• r. Bishop


T. P. Thayer] ' Mr. McKnight


er, Geological Survey Region II







FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


september 16, 1952


Memorandum


To: Administrator


Throught H. F. Keller


From: Chief Counsel


Subjects Contract Docket No. DMEA 325, Theodore Nasburg
et al., partnere


There is attached, in satisfactory legal form
for execution, an amendment and supplement to the above
described contract, subject to the insertion in Article
2 of the contract, prior to execution, of a proper
description of the land which is the subject of the
project. (See paragraph 3(c) of DMEA Gircular 21) .


J. L. Hofflund
Chief Counsel


Attachment


HCRubinfema
cc: Mails & Files


J. L. Hofflund
H. C. Rubin
H. F. Keller .
Chron.







OF IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


3
WASHINGTON 25, D. C.


August 29, 1952


Memorandum Re: OfA-3251
Contraot Ida-E60


Uba Mr. H. F. Keller Soandia Group
Stephens County,


From: B. Gildersleeve Washington


Subjects ProposeA extension of Contract
Idm-E60, Dooke t DEA-3251, concurrence
with approval recommended by field team.


The present exploration project, which is nearing
completion, has resulted in the discovery of promising ore indioa-
tions. It is believed that the mineralisation exposed by the
preliminary work under Contract Idm-E60 is sufficiently strong to
warrant ihrther exploration, and the field team is of the opinion
that this can beat be done by including the work in the present
contract as amendment No. 4.


I believe that there is a good geologio probability of
sucoeas La discovering an kaportsat ore body and, therefore, concur
with the field team in recommending approval of the proposed con-
tract anendmaat.


B. Gilderaleeve
Geologist







OF


UNITED STATES


DEPARTMENT OF THE INTERIOR
a i BUREAU OF MINES


WASHINGTON 25. D. C.


August 27, 1962


Memorandum


To: H. F. Keller


From: 0. M. Bishop


Subject: Contract IDM-E60, Docket No, DIA..329I, Scandia Group,
Stephens County, Washington. Concurrence with recommen-
dation of Field Team to add amendment No. h to contract,
which increases the size of the contract by $22,789


The present exploration project is nearing completion and
has re sulted in the discovery of promising indications of an orebody.
The field team recommends 100 feet of additional drifting on the main
level to determine the extent of the present ore shoot and explore
the limestone argillite contact for other possible ore shoots, then
to sink an inclined winze 100 feet and drift 200 feet from the bottom
of the winze. The ore exposed by the work done up to the present
time runs from 9 percent to 20 percent in zine,but it is mostly oxi-
dized sinc, which may be expected to occur as sulfides at depth. We
concur in the recommendations of the field team that this contract
be approved as an extension or amendment to the original contract.


Base Nbtals Branch







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1201 North Division Street
Spokane 2, Washington


August 14, 1952


FEMORANDUM


To: Chairman, Operating Committee, DMSA, Washington, D.C.


From: Field Team, Region II


Subject: DMBA Docket No. 325X (zinc), Contract Idmas60
Scandia Group, Stevens County, Washington


Enclosed herewith for consideration are memoranda prepared by
E . A. Magill, Mining Engineer, U. S. Bureau of Mineq and W. G. Puffett,
Geologist, U. S. Geological Survey, regarding the advisability of ex-
panding the captioned contract. An appropriate contract amendment and
accompanying sketch prepared by Mr. Magill also are enclosed.


In view of the fact that a discovery can be certified on the
basis of work completed to date, that the Operators have performed a
workmanlike job, and that information likely to be obtained by additional
exploration may delineate a zinc ore body of economic significance, the
Field Team recommends that the proposed contract expansion be given favor-
able consideration.


By Field Team, Region II


Glenn C. Reed
For M. E. Volin, Acting Exec. Officer


(U. S. Bureau of Nines)


5.W. Hobbs, Acting Member
(U. S. Geological Survey)


Enclosures







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION
A3


WASHINGTON 25, D. C.
So. 13 Beword 3treet
ôpokane 4, Washington


July 2), 19>2


emorandum


To: A. i. L seenborn, 1.xec. Officer, DMEA Field Team, Region II


Prom: Willard . Puffett, Geolo6151; U. 3. Geological Survey


Subject: Propged extension of Exploration Project Contract Ida-auO
at tM acandia Prospect, Stevene County, Washington.
Docket 344-14131 (Zine)


RECQiBR.NDATION


It is x commended that the present exploration prof.ct con•
treet at the Se 0: Prospect, Stevens County, Washin6ton, he extended
to allow for fort er explorat!on of now-exposed ore indicatiosa, Tula
new work will lac de 100 fu t of dr irt ing on the main level, sinking
100 feet of winza en the ore zone, and driving 200 fe t of drifts et
the bottcm of t wimme . The estimated total cost of the new work
is geo,ooo.oo.


SUMW OF WORK DONE UNDER THE GRIGINAL CONTRACT


A DMT funtract for a project to explore for sine oro at tue
Scandia Prospect in which ttw Government vaa to partic pate for 20
percent of the sats was awarded to Theodore, John, Donald ana 1.; fic
Naaburg, and 881 gh Halleatus, on Jay 16, 1991. Tae original ex-
yloration pro ftA consisted of two separate proþeta:


(1) to drtft 100 te t on su ore showing in on alreak
existing adit, and


(2) tu a ok e abaft for 90 fe L and drive 20 feet of
dr:El from toe bottom of this shaft to explore a
aspera or showin6 from theL to tk adit.


The original progtma was very modest in destgn and it was stated in
the Examining Tem'a report that: "If the preliminary work outlinA
herein is succuséfal, further exploret on vill be required."


The drifting as dea.ignated in the contreet van comple ted
8 pteak.r e, 1 good sine ore being exposed la and in front of
the face for stance of 20 feet. Shaft sinking aperativna Were







them initiated but by the time the shaft had been sunk to a depth
of St.) feet it Wa apparent the good sine ore that existed on the
surfnoe did not pareist with depth. Consequently, shaft staking
operations were discontinued and as amendment was ande to allow
that amount of funds atill remainta6 as part of the total contract
oost to be used to extent the drift in which good showings of are
had been exposed, This a*W drifting was started 0 toher 1, 1971,
but was tiseestinued Gotober 17, 19}1, tue to the imelemmat fall
weather which ande 4 aserly impossible for the operatore to ob-
tala areess to tu tuamel site. As of Gotober 17, 1931, the ore
showing had been completely internettet aat the latiestions were that
i 4 consisted of a leae of high-grade sine are, striklag aarthwest
eat dipping *Pyrox mat*Ay 3) to W degrees to the southwest. Since
work has been regaid this spring, this ore mone has beta further
explored for a mí otaum strian length of b) feet. As of July 2, the
ore zone coaststa of a foot-wide oxidised snee bordering a strong
shear which Alpe steeply to the south and at.rthes approximately
£ast•¾est. This nearly copletes t.he work allowed by the t.otal cost
of the contract.


The og retors are des trous of dolag further explorati on to
test the ore som wi th more drifting on the edit level and to sina a
vlaze on t.he víde at ore showla6 for at least 100 fest and drift on
ore fra the bottom of this wisse. The operatora stat.e they wila
have difficulty la flamaela6 t.his farther explorst,tas if they are
not able to obtain an exteasion of their present Exploration Project
Contract with U Goverment.


GRULO61


The verkings of the Scandla Prospect are explor146 a
aineralised are a Upper Met.allae Limestone of Cambrian Age. In
the alas ares (Ma formation has been marmorised and now consists
mainly of gra,y, ven-grained, marble, in which evidences of bedding
have been neersy OÞ11terated but a preinent joint system is apparent.


The orn that has been exposed consìa te of high*Brade dissem-
laations of sphäi rite and galena along fissures in the limestona .
Gal,y one atroty laat-eulphite some has been exposed; the rest of the
ore showings containing amisly sphalerite. Samples have been totua
la various ore locations and fra these semples assay results have
been obteined adteat.tag 9.1 to 20.1 percent slac.


Isaamach as the asia woratage are within W feet of the
surface, such of the ore consist,e of oxidiset sine but it is believed
that deeper exploration will expose sulfides.







8tructura ily, t.be Scandia Prospeet is very near a mejor
thrust fault in WMch the Metaline foamation has be«a thruat partiagy
over the youager Ledbetter 01st.e of Ortorietan age.


FI lall.ITI OF tax xm RFLoaATIon


It. is twueved by eventatng ps:rsonnel that the presentla
aestly completed explorettoa pro‡aet at the scaatta Prospect has been
successtal la expon ing promising are lattentions. Therefore, la
metortenee with te examining saa's origtaal report, "further explo-
retica vill be regeret."


The present workings are only a maxism of 30 feet beneath
the eartace sas consequently the explorettoa has takiaated only a
small to 6e of cre . If deeper exploretten saa be successfully
¢cepleted, the posamtlity extets that sufficient ore vill be
taalcated on which to base a mining operation.


It is d iff I cult to proßect ore showings to depth with eay
degree of accuracy in the scandia area; for example, the strong
surface ahoWlag on whi ch the shaft Was started termiaated la barrea rock
withia 6 feet of the earface. Therefore, the safest posalble way to
explore for deeper extensions of the ore is to de the uteost to stay
with the ore. One way this cea be dose is by elaking.


1¾e presently exposed aimeralised shear la the mala workings
is suffteiestly st.rong to merit more exploration ovea though very
little ore will be Indioated as a result. This further exploration
on the eene will aid materially la deteraising the correct tirecties
to drift from the bottom of the viste, because it will 6ive informat.ion
as to the tread of the ore some as it contianes to the west.


Althom the operators are mot experienced miners, they have
contacted a reasant bly satisfactory operation la arrying out the
present exploration program aat there la ao reason to believe but
that they will he capable of satistattorily contu¢ttag the new pro•
poett exploration


Willard P. Puffett
Geologist


Earlosure


ec: DxsA ($)
usm, spokane
USM, Albany
USGS (SRO)







u#


us O


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


So. 177 IIoward Street
Spolone 4, Washi¤C;tart


L 2 1 195'2


July 1 Sj2


Mr . Theodore Non e
Northport,
¾ashington


Dear Mr. Nasbte ;


Inaamana en we are not·qµite certain as to how you fo.Uæ
plen to proceed uit i further exploration at the Seatx11e or no to
the extent of ? arxla youvich-to invent in such explorati.on, Mr.
Magill and I con oly outline a very general program vid.ch you av
vant to under† We do agree that the structure you are now
following should to explored et least another 100 feet or until it
seems probable t r,t further drifting vill not expose new ore. As
to the best methd of exploring the known oro shoot to depth, va
believe that uti;ht a winze la the answer. It may be that you would
prefer to do dannd-drilling to insure the extension of the are
showing with dq9th before initiating a sinking operation. However
it's harxlled, it oppears from presently avrd.loble information timt
it would be ton rasch of a long shot to drop down the acuth clope on1
came in with rncther horizontal tunnel in the hope of interacetirg;
the ore zone, olena aufficient drilling was firat completed to naure
that .the tunnel vuuld expose ore .


The falluving outlined program in prenantoŒ as a a og ;ce tion
onrl also ao en SixReat.on of the funds tlvit will h:: necessary to
complete the égalaration project:


Drif rt present level 100 feet at OOffout ( ),000.00
Sinkin vinze 100 feet on ore at (lOL/foot 10,000.00
Driftte an oro structure at bottom of vinze


i O feet at $3)/foot j'gOŒ3,00


Total Cost 2);XXJ.OÒ


Mr. L 11 arx1 I feel that this chuuld be the ninum criount
of work planne a order to fully explore the property nu: i ciently
to indicate in er or not aminable are tone exista. En added unit
of work would diamond drilling for which you would Ye to figuru
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costo approximatân 6/foot. If any diamond..drilling were t,o be done,
it would seem tlari to make any of it conclusive at least 600 to 1,000
feet would be necocany,


Alt.hough Vo feel that you people are not now experienced
enough to do †.he sinking job yourself, you should be able to hire
miners to supervise the operation and in due time it, may be possible
you can hawin the operation yourselves and in.auch away obtain an
economy in the receinder of the sinking operat,ion,


we do «cit you to write us a let,ter outlining as best as
possible just what work you figure. you can do with the probable costs
of such work. Wo*11 use your letter ao a basis on which to make a
recommendation og to whether or not your contract should be extended
to include auch voix. It goes without saying, of course, that the
sooner we receive your letter the more expeditionely the extension
of the contract een 30 handled.


Yours very truly,


Villard P. Puffett


ec: USUM
DMEA
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or FILE COPY


SURNAME:


'A UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION .


WASHINGTON25,D.C.


Contract Service Section
.General Accounting Office
Washington 25, D. c.


Re: 3ocket DNA 3251
Nasburg and Ballenius
Exploration Project Contract


Ida-E-60
Amended: Oc¶o'oer 1, 19¶l


Gentlemen:


Enclosed for recording in your office la the original of


an amendment to the Exploration Project onntract betveen the operator


named in the above reference and the Government of the United States.


Sincerely yours,


(signC 0, IAit endor0HNS TING
Production Expansion Division


Enclosure-1
DEMoulds/hmj
11/17/51
cc to: Reports and Records -


Adm Reading File
Lo. Mittendorf , Olund
Docket
Mr. Moulds
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Y UNITED STATES
DEPAR IENT OF THE INTERIOR


Bureau of Mines Oshals M


1201 N. Division Street
Spokane 2, Wash.


October 19, 1951


Memorandum


Tb: C. 0. Mittendorf, Director, Production Expansion
Division, Defense Minerals Administration -


From: DMA Field Team, Region II


Subje ct: Contract amendments I-DMA-E18, I-DMA-E12, Idm-E60,
I-DMA-E102, and Idm.•Eló0


Enclosed for appropriate distribution are three copies
each of the subject contracts. Copies of taese amendments have
been forwarded to the DMA Fiscal Officer, Region II, and to the
companies concerned.


, By Field Team, Region II


/s/ A. E. Weissenborn


A. E. Weissenborn, Exec, Officer
(U. S. Geological Survey)


Glen C. Reed /s/


. Glenn C. Reed
For: M. E. Volin, Member


(U. S. Bureau of Mines)







' ÜNIÏED STATES H A 10 '


DEPARTMENT OF THE INTE C.


GEOLOGICAL SURVEY


So. 157 Howard Street
Spokane 4, Washington


Octdber 8, 1951


DEPARTMElif OF IllE 181E8108
BECElfEO


ar. c. o. Mittendorf OCT 1 E 1951
Direotor, Production Expansion Division Defense Minerais Administration,
Defense Minerals Administration BroductionExpansion BMahn,


hin t 5, InterC.or


Re: Idm-E60


Dear Mr. Mittendorf:


Enolosed is the original and two copies of an Amendment
to the Scandia mine contract, Idm-E60. Please distribute these
copies of Amendments to the oopies of the oontraot in question.


Yours very truly,


Acting Exeo. Officer
(U.S. Bureau of Mines)


Enolosures







wy dear senaanr Ag,anaan:


I am p19Ased to report to you that the Defense Minerale
Maisistration of thia repartant has reeently entered inte a
gentract with Thadore, John, taald and rifie Nasburg, and Relatch
na11entua, operat i g in year state for the exploratie of possible
seuroes of sine.


The contraet providea that the Governeent will partielpate
in the expense of this work op to SOE of the oos* thereof.


This tyys of assistanee la provided for under Section 303
et the retense eduetion Asa.


The efense Minerale Adstaistration will be glad to tur-
nish you any furth r dotatis you any desire regarding the matter.


Pimeerely yours,


Seerabary of the interior


DEBoulds/jeer
Men, Warren 4. Atausen '1,25-51
United States 90; oc to : Secyts Reading File
ashlag4ee 20, De Ada Reading File
Identieal letter to a Hon. Harry Cain Mr. Mittenderidi. Oland


Mr. Walt Horan Mr. Mon34s
Reports & Records
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FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Ja3y 23, 1951


Mr. A. E. Voiseenborn
lhoonuve Ofucer
Field Team, Region II
Defense NLaos184 Administrauon
South 157 Howard Street
spoksne, Washington


Dear Mr. Weiseenborna


Enolosed for the use of your ofuce la a copy of the


exeented contrace covering the subject exploration progeot.


A eog for the Regional finenee Officer will be forwarded


direc¾¾y to him by the WeaMagton Finance Secton, together M4h


asoennung instructions.


340007417 VOUVWe


. Mittendorf


c. o. xtetendort, mroeter
Prodnouen Expansion Division


Enoleenre..1


COHittendorfffa


oc to: Adar. Reading File '
Mr. Herres -
xr. xernight -
Niss Terry, Finance Sec.
Mr. Mittendorf, Mr. Olund
Mr. NouMs
FILES -







o FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 23, 1991


Contreet Service Section
na-••1Accounting Office
Washington 25, D.C.


Ret boeket DNA-3251
Exploration Project Contreet


Ida-860
Soandia Nine
Theodore, John, Donald, ad


Effle Naaburg, and Raleigh
Hallentus


Spokane, Washi,ngton


Ene.3osed for recording in your office is the original,


signed copy of sh exploration project contreet, between the operatore


named in the above re11erence at the Governannt, of the United States.


Sincere37 yours»


0. O. Mittendorf


C. O. Nit,tendorf, Director
Prodnetion Rxpansion Divisîon


Enclosure-1


COMittendorfffw


cc to: Admr. Reading File ~
Mr. Mittendorf., Mr. Olund
Mr. Moulds
TILES -







OFr FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 18, 1951


Mr. John Rasburg
East 29th Avenue
Spokane, Vaehington


to: Docket No. && 32
Scandia Mino


Dear Mr. Nasburgi


Englosed ÿou will please find a copy of the exploration
contraot oovering your Soandia Mine. The contract has been oom-
pleted with effective date of July 16, 1951 and bears serial num•-
bor Idm·-E60 which is the register number which, along with docket
number, is to be placed on all correspondence relative to the pro-
geot,


Also included are four oopies of Nonthly Progress Report
and one copy of an information bulletin whion attempts to not forth
the anavers to many questions which have arisen in conneotion with
the exploration program.


You are requested to advise Mr. A, E. Weiseenborni St.-
eentive Officer, MS Field Team, Region II, South 157 Howard Street,
Spokane, Washington, when the work is started under the approved
project.


Sincerely yours,


C. O. ittendorf
4. O. MLttendorf, Director
Prodnation Expansion Division


Enclosuree-6


DEMoulds/meh
oc to: Adm. Reading File


Messrs. Mittendorf, 01und
Mr. Moulds
Field Team, Reg. II (2)
FILES







UNITED STATES F ERNA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 13, 1½1


Memorandm


To: C. O. Ettendort


Front J. La Hofflund


Subjects Theodore, John, Donald and Effie Nasburg, and lisleigh
Hallenius, exploration eentract ..• 11ocket No, WAw)29x


The subject contract is approved as to form and legality.


At the time of execution by the Government the oftective


date should be inserbed.


Your £11e la returned herewith.


y,. Iroffled


J. L. hof£1und
General Counsel .


Attachment


REGuthriefema


Copy to: L. F. Strobel
R. R. Guthrie
J. L. Hofflund
Chron.
Files







FILE COPY
p SURNAME:


UNITED STATES
° DEPARTMENT OF THE INTERIOR


4,, y DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


July 2, 1991


Br. Donald Nasourg, Partner Subject: DMA.326X
iff62ÑÜi Group Re: Exoloration Loan -


32 E. 19t½ Avënue " Scandia, Iriangle Claim
Spokane, Washington


47 dear Mr. Nasburg:


Reference is made to qy letter of June 16, acknow-


1edging your aoplication of May 1991 for an exploration


loan under the De£ease roduction Act of 19¶O. You were ad•


vised that docket number DMA-làl31 had been assigned thic


application.


However, it was found that the docket number on this


application should be DNA-3261 and not LM-lkl31.


In any future correspondence regarding your applica-


tion, kindly refer to DNA•326X.


Sincerely yours,


LANDONF.STROBEL


Landon F. Strobel
Executive Secretary


L. F. Strobel:jc
cc: Strobel


«Files
Herres
Lyon







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


So. 157 Howard Street
Spokane 4, Washington


June 22, 1951


Mr. L. F. Strobel
Executive Secretary
Defense Minerals Administration
Department of Interior
Washington 25, D. C.


Daar Mr. Strobel:


2nclosed are a field teon report and an exploration
contract referring to the Scandia prospect, DMA-325. The original
docket material is returned herewith.


Please forward this material to the Lead-Zinc Branch.


Very truly yours,


A. E. Heissenborn
Executivo Officer, E11
Field Team, Region II


Enclosures







OF


UNITED STATES
DEPARTMENT OF THE INTERlOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
So. 157 Howard Street
3pokane 11-, Washington


June 22, 1951


Through: L. F. Otrobel
2xecutive Secretary


Memorandum


To: Otto Herres, Chief, Lead-Zinc Branch


Fran: Field Team, Region II


3ubject: Scandia Prospect, Stevens Co., Washington


Enclosed is a report in quadruplicate concerning the
Scandia prospect. Also enclosed are six signed copies of a
contract corrplete with exhibits.


The proposal calls for a small expenditure and, if success-
ful, would not block out very much ore. However, the showing of ore
on the property is attractive and is worth further investigation.


High grade replacement bodies in 1Laestono are character-
istic of the area. The proposed work would indicate whether it
amounto to anything.


By Field Tema, 2egion II


A. E. Scissenhorn, Exec. Officer
U. 3. Geological Survey


Enclosures
M'. 2. Volin, Member
U. 3. Bureau of Hines


cc: U.S.B.IS., Spokane
U.S.E.M., Albany
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UNITED STATES
DEPARTMENT OF INTERIOR


OSCAR L. CHAPMAN-SECRETARY


DEFENSE MINERALS ADMINISTRATION


Report by Examination Team
Region II


DMA-325-Scandia Prospect


Stevens County, ¼ashington


R. N. Roby, Mining Engineer
U. S. Bureau of MLnes


M. R. Klepper, Geologist
U. S. Geological Survey


June 18, 1951







June 18, 1951


EXAMINATION TEAM REPORT


Scandia Prospect


DM& Docket No. 325 Stevens County, Wash.


R. N. Roby USEM
NL R. Klepper USGS


RECOMMENDATIONS


The examining team recommends that the applicants be granted


an exploration loan, the sum of which is to be $3,830.00; this amount


will be matched by the applicants.


APPLICANTS


The applicants are John Nasburg, Donald Nasburg, Theodore


Nasburg, andEffie Nasburg, East 32 Twenty-ninthAve., Spokane, Wash.,


and Raleigh Hallenius, West 1024. Thirteenth Ave., Spokane, Wash.


LOCATION AND ACCESSIBILITY


The Scandia group of mining claims is in sec. 23, T. 39 N. ,


R. 40 E. , W. M. , Stevens County, Wash. The property is accessible from


Northport, Wash., by 5 miles of paved road and 1 mile of unimproved


mountain road. The altitude is about 1,850 feet in the valley of Deep


Creek at the junction of the paved highway and the main road. The


altitude at the mine workings ranges from 2,650 feet to 2,760 feet.


Northport is on the Spokane-Nelson branch of the Great Northern


railroad. Electric power is available from a power line extending down


Deep Creek Valley from a substation at Spirit to Northport. The line,


owned by the Stevens County Electric Cooperat,ive, Inc. , is energized
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to 7200/12470 volts. No power facilities are installed at the mine


workings.


PROPERTY AND OWNERSHIP


The property, consisting of the following unpatented mining


claims and deeded land, is held by location or owned by John, Theodore,


and Effie Nasburg and Raleigh Hallenius, all of Spokane, Wash.


Unpatented claims held by location in
seos. 23, T. 39 N., R, 1,0 E:


Scandia
Triangle
Galena Queen
Sunny Side


Patented land:


83/4, Nwi/4, NEi/4, see. 23, T. 39 N. , R. 40 E.
E1/2, NEl/4, sec. 23, T. 39 N., R. 40 E.


Deep Creek crosses the lower part of the patented land. Part


of this land could be utilized as a mill site should it be required.


HISTORY AND PRODUCTION


The claims in the group were located in 1926. The patented


land is part of a ranch that has been owned by the Nasburg and


Hallenius families for many years.


One carload of ore was shipped from the Scandia adits in June


1950. This shipment contained 8 percent lead and 8.6 percent zinc.


No earlier shipments were reported.


2







DESCRIPTION OF PROPOSAL


The applicants desire an exploration contract in the amount


of $7,660, the DMA to provide $3,830. They propose to spend this


money on two projects. The first project is to explore the vein in


the Upper Scandia adit for an additional 100 feet by drifting. The


second project is to explore a sino deposit on the south side of the


ridge 100 feet below the upper adit. The applicants propose to spend


the money to purchase supplies, rent equipment, and to hire one


experienced miner. The applicants themselves propose to do the


mucking, tramming, and general labor.


TECHNICAL FEASIBILITY


Geologic Setting


The Scandia prospects are in fractured and sheared zones in


Cambrian Metaline limestone. The ore occurs as a replacement of lime-


stone along the fractures. Other mines in the near vicinity have


become substantial producers. Production has been estimated at


$250,000 from the Black Rock mine, 1 mile southeast of the Scandia.


The Goldfield mine of the Deep Creek Consolidated Mines Co. is cur-


rently producing about 150 tons of ore per day. This mine is 1 mile


south of the Scandia.


SAMPLES


Two samples were taken to give an indication of the grade


of the expected ore. Sample RNR-114 was taken across a 4-foot face


of sino ore in the lowest workings. This sample assayed 0.1 percent
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lead and 30.7 percent zinc. Sample RNR-ll5 was a chip sample across


a 3-foot vein in the uppermost adit. This sample assayed 0.1 percent


lead and 6.1 percent sinc.


EQUIPMENT AND FACILITIES


There are no facilities or equipment on the property.


ADEQUACY OF REQUESTED FUNDS


The funds requested by the applicants are sufficient under


present circumstances to accomplish the work they propose to do; also,


inasmuch as they propose to do much of the work themselves and the


fact that they can hire a local miner to operate the drill, it is the


opinion of the examining team that the funds requested ($3,830 by DMA


and $3,830 by the applicants) are adequate.


COMPETENCE OF APPLICANTS


The applicants are honest, straightforward, young business


men of the community of Spokane. They have each saved some money


whichthey are willing to invest to develop the property.


DISCUSSION OF THE PROPOSAL


Although the investment in this project is small, there is


a chance of finding an important deposit of sine-lead ore. The prospects


are in Metaline limestone which has been a favorable host rock for ore


in other mines in the vicinity. If the preliminary work outlined herein


is successful, further exploration will be required.


The two projects set forth for exploration appear feasible.


The extension of the upper adit appears to be justified on the strength


of a one-car shipment that settled at 16.6 combined lead and sinc. The
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zine showing in the lower adit appears even more favorable, although


the method of exploring it is less clear cut. This project will


probably require the sinking of a small winze, with perhaps some


drifting from the bottom of the winze. This work will be started


in a good grade of ore (zine 30.6 percent); it should be planned so


that the workings will follow the ore.
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Defense Minerals Administration


Review of Application for Exploration Assistance


Docket No.DBA-¶2¶


CommodityLead-Eine


Total Amount $7,§60.00


Govt. Participation §Of


1. Name and Address of ApplicantŒolui Nasburg, Donald Nasburg, Theodore Nasburg,
and Effie Nasburg, East 29th Ave., Spokane, Washington and Raleigh Hallenius,
West 1024 lyh Ave., Spokane, Washingt.on.


2. Location of PropertyScandia group of mining claims, Sec. 2), T.59 N.,
R.40 E., W.M., stevens County, Washington.


3. Mineral or metalLead-Zinc Is it listed in Section 9 of MO-57Yes


If not, application will be rejected.


4. Geologic probability of discovery--based on data in application
(question #16, 17, 18, 20 and 22)*


Mines or Survey reports, etc., do you rate chances:


a) GoodSee attached field team report by R.N.Roby, U.S.B.M. and
M.R.Klepper, U.S.G.S.


b) Poor


c) None


d) Don't know--needs field examination


e) Is there an alternative and favorable project? No
(If so, attach an explanation)


5. Is the applicant's right to the property clearly stated? Yes. See attached
(question 5, 6, 7)*field team report and contract.


6. If applicant is a lessee, is a copy of the lease attached?Nogapplicable.


Does the lease have sufficient time to run to cover a future


productive period? Not applicable.


*question numbers are those of MF-103
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7. Are subordination agreements necessary?ITO


a) MF-201?


b) MF-202


8. From the data presented, does the proposed project appear feasible from


the point of view of:


a) Available manpoweri 8


b) Equipment and suppliesYes
(Question 14 plus general knowledge of availability)*


c) Accessibility (question 12)*Yes


d) Water (question 13)* Yes


e) Power (question 13)*Yes


Is a field check needed on any of these points? No


9. Does the experience of the applicant appear to be adequate to assure that


he can properly conduct the proposed project? (question 4). Yes


Is a field check needed on this point? See p.4, field team report. •


10. Exhibit A. (questions 21 and 22)*


a) Is the project adequately described?Yes. See attached contract, Exhibit A.


If not, are there sufficient data given so that you can describe


the project? If so, attach a draft.


b) Is there an adequate map or sketch of the proposed work? Yes.


c) Is the proposed work "exploration" under the definition of


Section 8, MO-5? Yes.


If not, what part of it is?
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Is this part a worthwhile exploration project?


d) Are the cost estimates detailed? Yes. See attached contract, Exhibit A.


Can they be summarized, as on page 2 of Procedural Instruction 5-A,


from the available data? Yes If so, attach a draft. See
attached contract, Exhibit A.


e) Are the cost estimates reasonable? Yes


f) Should more information be requested from applicant? No


g) Is a field examination necessary to complete Exhibit ATIk:


11. Exhibit B (question 23-d)*


a) Is it applicable? No


b) If so, are sufficient data furnished? If so, attach a draft.


c) Is a field check needed?


12. Exhibit C (question 23-e, f and g)*


a) Is it applicable? Yes


b) Sufficient dataÿ Yes If so, attach a draft. See attached
contract, Exhibit C.


c) Are rents and charges reasonable? Yes


d) Is a field check needed? No


13. Exhibit D (question 23-a, b)* (See attached contract, Exhibit D).


a) Are there sufficient data? Yes


b) Is the schedule adequate for the work proposed?Yes


c) Is the schedule excessive for the work proposed? No.


d) Are the proposed wages and salaries reasónable? Yes


e) Is a field check needed? No
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14. Exhibit E (question 23-c)*


a) Is it applicableÿ No


b) Sufficient data?


c) Reasonable?


d) Field check needed?


15. In your judgment, can the proposed work be done in the proposed


time? Yes.


(All exploration must be completed within two years)


16. If field examination is not needed, attach your recommendation.
Recommedded for approval. See also attached field report.


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing


question?


Reviewed by: Erwin J. Lyons, U.S.G.S.


G. A. Apell, U.S.B.M.


Date 6/'28/91
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UNITED STATES


L . 2 DEPARTMENT OF THE INTERIOR


4 sy GEOLOGICAL SURVEY


So. 157 Howard Street
Spokane 8, Washington


March 27, 1951


Mr. Landon F. Strobel
Executive Secretary
Defense Minerals Administration
Department of Interior
Washington 25, D. C.


Dear Mr. Strobel:


This is to acknowledge receipt of your letter of March lá
enclosing copy of report on DMA Docket 325 and also copy of the -
Operating Committee Proceedings No. 18.


I wish to thank you for your attention to this matter.


Yours very truly,


Thor Kiilsgadrd
For: A. E. Weissenbor


Efeäutíàe Ofncer, DMA
Field Team, Region II


co: Glenn C. Reed


APR = 41951


LANDON F. STROBEL
E×ecutive Secretary
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Bu t Bureau o. 42-Rh25.2
Approval Expires June 30, 1949


UNITED STATES
DEPARTMENT OF THE INTERIO


BUREAU OF MINES


WASHINGTON 25.D.C.


STATEMEllT OF FACTS AS TO TBE LOCATIOl\i AND NATURE
OF MINERAL DEPOSITS


The Bureau of Mines is directed by Sec. 7(a) of Public Law 520 - 79th Congress -
to investigate domestic mineral resources with a view to devèloping greater reserves
of those minerals which are essential to national defense or industry, and of which
our present or probable future supplies are inadequate. The development program re-
sulting from this legislation is based largely on the systematic examination of known
mineral occurrences; a few carefully selected deposits are developed further by
trenching, test-pitting, drilling, or other means. A development project must show
promise of making a substantial contribution to the national security or economy,
relative to the effort expended. The emphasis placed upon-different mineral commod-
ities will vary from time to time in accordance with changes in the trend of indus-
trial demand and the needs of the stockpiling program.


It is not intended that the Bufeau's development work shall duplicate or sup-
plant the efforts of private industry, hence its projects are largely centered on
deposits which are marginal in character or for some reason do notiappear to justify
private investment.


The results of preliminary examinations are not ordinarily released for publi-
cation, nor can the examination reports be made available to owners or other than
Government agencies. The factual data resulting from development projects, includ-
ing sampling and assaying data, are made available to owners upon conclusion of the
projects, however, and are published as soon as possible afterward.


Applications for examinations or development projects are unnecessary, but in-
itial investigation may be greatly assisted by complete factual information from in-
terested parties. Examinations and other investigations will be made only in accord
with the best judgment of the Bureau's engineers and the limitations of funds and
.personnel.


The following statement lists data especially desired. A supplementary sheet
may be used if necessary for extended remarks.


STATEMENT
Uashington


Made by Theo. Nasburg Address E 32 - 29th Ave Spokane 10 pate 11-14-50


Name of Property Scandia Mining Group Metal Lead, Znic,Silver


Owned by Theo. Nasburg & Associates Address E 32 - 29th Ave. Sookane, 10,Wn


Leased or optioned to None at present Address


Situated in:


Section 22 &c24 Township 39 ; Range 40 ; Stevens Washington


(County) (State)


(over)







Give cÍetailed rections for reaching property from nearest t :


Take Deeo Creek-Leadooint road from Hortheort, Wash., to Deep Greek bridge


at Palm's Lill (about 6 miles) turn south, go ¼ mile to Ueinkauf ranch.


Name and address of local resident who can direct to the deposit


R. C. Weinkauf at ranch


Histo:prof deposit Located in 1926 and has been prosaeoted in numeroup


out crop showings also considerable dozer.stripping has been done. Road


nas been built to property.


Shipments of ore nede One earload of crude ore was shinoed in June 1950


Known dimens ions of the depos it :


LengthAppr. 700 feet; Width Anor . 150 feet; Depth IInknown feet.


Inclination:


Wo:rkings ò shafts from 10 to 25 feet, 2 tunnels aporoXiaretly 25 feet


and other prospect work.


General description of mineral showings:


Eineral outoropings have been found in various olaces on ridge aporox-


imately 700 feet long by acor. 150 feet wice, Death unknown


Sonpling and assays Numerous assays have Deen made as exaKple one ran


4.4 lead 7.8/o zinc, another 5.7fo lead 10.9 zinc, and others as high


as 6öfo lead and one ran 3401 zinc.


Maps or sketches, especially those showing location of individual samples, their
widths and values.


8 BUREAU OF MIN3
(If available) Engineer's report by submitte$ ( urned)


(not to e re urned)
Kaps, sketches or Engineer's report not available at tygg gm1960
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EN ON SCANDIA CLAILS


emorandu on the


NDIA 2ROPERTY


Stevens County, Washington


faltoduction


The Scandia property is located in Section 23, Township 39


Korth, Range 40 E.W.M., Stevens County, Washington about six miles


Southeast of Horthport on idle west.side of the Deep Creek valley. The


property consists of 160 aores of patented land which is held by


Raleigh Hallenius of 3pokane, Washington and his.associates.


No known ore shipments have been made from this property.


2hysical Features and Communications


The property ‡s located on a ridge trending northeast and e


extending out into Deep Creek valley at an elevation of approxiametly


2600 feet. The property is reached via the Deep Creek highway from


Northport. Transportation to Northport is furnished by State Highway


.No.622 and the Great-Northern Railway. The property is about one-half


mile from the Deep Creek road and 600 feet higher in elevation. Two


trails lead from the road to the.workings.


The region is generally mountainous with conèlderalbe timber


and brush covering the hillsides.


Description of the Deposit:


The top and southern side of the ridge on which the property is


located is a marbleized limestone, while the northern side is slate.


The bedding of the limestone apoears to strike north 70 degrees west


and to dip 85 degrees to the south. The Slate beds strike north 6ö


degrees east and dip 70 degrees south. The slate-lime contact is a


fault contact and occurs a short distance below the ridge on .the


northern side.







O


e


. se UVE MINEs


DEC 6 1950


ALBANY, OREGON







---- ?age


The limestone has n out'by several northeas strikin fractures


and by a series Ôf northwest-striking shear zones. The e are three


mineralized outcrops, approxiametly 300 feet apart, exposed in the .


limestone on the ridge. Une of these outcrops occur as a replacement


of limestone between two apparently parallel slips which strike north


70 degrees west and are about seven feet apart. A little sphalerite


and galena are found to .be gisseminated in the zone between the two


slips. This showing has been explored to a depth of seven feet by


a shaft.


Ãbout 300 feet south and west of this showing, a second outcrop


has bee explored by a short tunnel and one pit. This.showing consists


of approxiametly six inches of crushed caloite which contains a thin


weinlet of galena.. This mineralized seam strikes to the YorthWest and


dips to the southwest and appears to parallel the bedding planes.


The third mineralized showing on the ridge occurs approxisméèly


JOO feet north of the second showing and has been exolored by a 25-foot


shaft. This showing consists of about two feet of kineralized material


which occurs along'a northeast-striking fracture which dips to the


southeast. This fracture is parallel to the alate-limestone contact.


A fourth mineralized outorop on the property about 200 to 300


feet below the ridge on the south side. This.showing, which was not


sufficiently exposed to determine its attitude, consists of a


. replacement in limestone by sphalerite and galenos Á short tunnel


driven into the hill was inaccessible. Material found on the dump
is


which supposedly came from these workings indicates that thisóprobably


the best showing on the ground.
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leopmmendations


The showings on the property have not been exposed fficiently


to permit a true evaluation of them. The northwest-striking shears


and fractures which have been mineralized May be feeders which will


lead to major mineralized bodies occuring close ta the slate-limestone


contact.


In order to explore the present showings.and to determine if


there are ore bodies near the klate-lime contact, it is recommended


that some bulldozing work be done on top of the ridge to strip off


the overburden and expose the bedrook. It is also recommended that


the tunnel at the fourth showing be cleaned out and made available


for inspection and that some stripping be done around the outcrop


- so that the showing is better exposed.


This work will determine the advisability of-further .


expŒoration and will, if successful, furnish sufficient data to


properly outline a future development-program.


(Signed)
W. Randolph Green


October 1, 1948 Mining'Engineer
'Spokane, Washington
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E. 32 - 29th aye.,
Spokane, 10, Wa ington


United States
Department of the Interior
Bureau of Mines


Mr. Glen C. Reed
fo M. E. Volin,
Chief Mining Division Region ll


Dear Mr. Reed:


This is in reference to your letter dated November
24, 19õO, concerning the Scandia Mining Group property in
Stevens County, near Northport, Washington.


We are enclosing a copy of a mining engineers report,
which was made before the access road and dozer stripping
had been done. We have had other mining engineers inspect
this property and they have agreed the property looks very
promising and can be developed into a lagge producing
property.


The Bonneville Power line, Deep Creek road and Deep .
Creek are about one eighth of a mile from the property.line
and less than one half mile from where the development work
has been done. However the access road built läst spring '
is about one mile in length and is over an easement right of
way. By building the road in this location we eliminated
the cost of a fill and bridge over Deep Creek.


,In consideration of this property being located in the
vicinity where several properties are now large producers
we feel it warrants being developed.


As to its location in connection with other mines, it
is joined on the South by the Deep Creek Line of Goldfield
Consolidated. Approxiametly seven miles North of Sierra -
Zinc Mine of Goldfield Consolidated, one half mile North of
Black Rock mine, one mile North of Great Westerm and Last
Chance, about eight-miles North of Van Stone Mine of American
Smelting and Refining on Onion Creek. Five and,six miles
West of Goldfields Anderson Mine and Admiral Consolidated,
ten miles West of Electric Point and Gladstone Mines, Fifteen
miles West of Metaline Falls and about seventeen miles North-
east of Bonanza Lead Mine at Bossburg.


The Sierra Zino Mill of Goldfield Consolidated is runn-
ing full capacity from the Deep Creek and Anderson Mines. The
Bonanza till is running full capacity from the Bonanza and
OlgDominion Mines. The Admiral mill is operating on ore from
She Admiral mine.







In the leat vicinity aree several properties be ng
develooed and explored, such as Advance, Irioous, Farmer


ine, Jim Creek ete.


It is rather difficult to determine what eouipment
, snan power and produo tion will be without knowing what
the ore reserves are.


We believe a diamond drill program should be worked
out to determine the ore reserves and a mill be built on
the property to take care of anticipated production.


Very Truly Yours,


Theodore Nasburg
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Supplementary Sheet


In consideration of the mineral showings which are in
Metaline Limestone close to the Ledbetter Slate cont-
act and inasmuch as there is a good mineral showing
near the contact on the other end of this group of
claims where a tunnel has been run about 80 feet in
the Letaline Limestone with a shaft about 75 feet deep
.with another tunnel about lö0feet below which is in
Ledbetter Slat_e, this tunnell is about 160 feet long.
We feel this property has promise of develo.aing into
a large producer, and wish your office could inspect
it and aid us in outlýing a development program and
possibly have it diamond drilled. °


This property is near the Deep Creek Mine of the
Goldfield Consolidated Eining Conpany and consists of
five (5) unpatented mining claims plus llO acres of
patented land, which includes part of Deep Creek and
would give us good milling facilities and electric
power.
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CORRECTION TO PROPERTY DESCRIPTION OF GREENS REPORT


The Scandia Mining Group Claims sonsists of five
unpatented claims in Section 22 and 23, township 39 N
Range 40 E.W.M. and one hundred and ten acres of patented
land in section 2ö, making a total of two hundred ten acres.
The patented land consists of the S ( of NW ¼ of N.E. ¼ of
Seo 23-39-40 and E # of N.E. ¼ of Seo-23-39-40 which takes
in part of Deep Creek.


This property is owned by Theodore Nasburg, Raleigh
Hallenius and associates. . .
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go IDAS MINING SYNDICATE


E.1214 19th Ave.
Spokane, Washington.
Nov.12th 1938.


Mr . Daniel Hunt ingt on,
WPA Supervisor,
Colville, Wash.


Dear Mr. Huntington;


I am sorry that I have not


been able to get the enclosed certificate of


the aample that I took from the shaft of Mr.


Rasbergs property.to you before.


You will note that it is quite an encourag-


ing result looking at it from the point of large


scale operation. Of course it woµld require an


expenditure of #5,000 to # 50,000 to prove a


tonnage large enough to warraht a milling opera


tion of 500 to 1,000 tons per day. After ore


reserves were proven a sum not less than


#100,000 would have to be spent for a concentrat-


ing plant. Therefor I think you should try to


interest people who will look at-the proposition


from this point of view.


In doing your assessment work you should


drop down the hiÌ1 below the tunnel(to the douth


of the shaft)and eye if you couldn't pick up the


high grade streak of lead. The charges for the


assay is # 3.00, if you will send it to me I
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oF y FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


January 25, 1951


Memorandum -


Tot 3:ecutive Officer o£ Field Team, Eegion II ···


Fromt Lead-Zîne Branch, &


Subjects Locket UTA-.325
Theodoro Basourg
Spokane, kashington


The application for a Goverment loan filed by Theodore
Nasburg of Spokane, Washington has been reviewed by the Lead-Zine
Branch, DNA.


The applicant requests aiu in appraisal of the progerty
and in planning an exploration program. No specified amunt of
money is asked for.


The Lead-Zine Branch, L A, there£ore, recom enda:


(1) That the application be referred to the field tean
for inreatigation and advice.


The review of the application by the Idad-3ino Branch, L A,
indicates that a geological examination of the property will be necessary.


- OTTO H Rhüß, Chie£
ALBrokaw: jeh Lead-Zino Branch, DBA


G-l/25/51 copy to: Chief, Lead-Zinc Branch
Appro0 ting Committee Geological Survey - McKnight


C. H. Merrill
S. H. Williston
J. H. Hedges
R. H. NoteChalman
2 copies to Executive Officer,


Regional Field Team, Region II
Base Metals Files
Files


J. H. Hedges


01st n. Nove







or y FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


se DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


January 24, 1951


yr. Theodore 2asburg
ast 32 - 29th Avenue


Spokane 10, Lashington


Dear Mr. Nasburg:


Your application for a Government loan under the Tefense
Erodnetion Act of 1950 has been reviewed by the lead-Zino Branch of
the Le.f ense Bin rale Administration and has Bern referred to the
field for furtir r review and appraisal.


Very truly yours,


OTTO Ifâù , Chief
lead-23.nc Branch
Defense i rals kdicinistration


EJIgons: jeh
G-1/24/51


copy to: Chief, Lead-Zinc Branch
Geological Survey - McKnight
C. W. Merrill
S. H. Williston
J. H. Hedges .
R. H. Note.
2 copies to hecutive Officer,


Regional Field Team Region II
Base Metals. Files
Files







T WESE MINERâLS ATEIT:ISTR? TTOR Mr. Herrés


Referral of Applîce.ticas for Governmont Aîd


Docket Neo


Ocamedîty:
1end rine and silver


Wame of Applicant: . Theodore Nasburg


Addrose of Applicants Wast 32 - 29th Avenue
Spokane 10, ashington


Name of Proper¶y: Scandia Mining Group


Location of Property: Stevens county, Washington


Nature of Applice.tîoas Loan


Actîoa Dates


. 11/14/60
Appliention:


12/28/50
Receiveda


Ackneeledged:
NONFFEROUS METALS 1/8/51


Referred to Committees


Note: Mr. Keiseenboma is following-up with loan application forms.
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		00000329

		00000330

		00000331

		00000332

		00000333

		00000334

		00000335

		00000336

		00000337

		00000338

		00000339

		00000340

		00000341

		00000342
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Office of Minerale Emploration


UNITED STATES
DEPARTMENT OF THE INTER10R


GEOLOGICAL SURVEY
. WASMINGTON.D.C. 80242 « -


AUC 2 1 19%


Grandview Mines, Inc. DMEA-325 (Zinc)
309 Radio Central guildipg Grandview Mines, Inc.
Spokane, Washington 99204 Sqandia Mine-


Stevens County, Washington
Second Amended.Contract Idm-E60


Gentlemen:


After the completion of the approved exploration work unde


the contract identified above, we asked to be informed ab
changes in the status of the property and production from
during the period of royalty dbligation.


To assist you to furnish this information and to assure te
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office =


with copies of any pertinent documents.


Sincerely yours,


' / Frank E. nson
Chief, Öf ice of
Minerals Exploration







MME Form 63
Revised 7-65


REQÐST FOR INFORMATION OR OBRTIFIED PROJECT
AND PROJECT MBER ROYALTT AGld3NENT


From December 15, 1967, to August 15, 1968,
1. eksen , has there been a change in ownership,


lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documerits, unless they have been provided before. « Yes No
During this period, (a) was the December 1, 1955, OptiontAgreement
with Theodore, John, Donald, and Effie Nasburg, and Raleigh
Hallenius covering the land in the contract in full force and
effect? If not give details., Yes No
(b) Was the annual assessment work done on the unpatented claims?
If not please give details. Yes No /


2. Skara buring the same iod, has there been any production from ¯¯¯
the land subject to*Ë e contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and location.


Ty guantity Estimated Grade Location


Ore Tons
Concen-
tratep Tone


Other Tons


3. Since , has any production been transported
through workings (see , of contract)? Yes No


If so, state quantity, vŠiu , and disposition of material.


Disposition of Ñàterial Quantity Value


Submitted by:


Name GRANDV IEW MINES Title By
arl W. Japper, ¡Prep dent


Address 309 Radio Central Bldg• Date August 27 1968
. Spokane, Washington 992U4 --







OFFICIAL FILE COPY


Date Surname Code
MME Form 7
(2/63) 8/21/68 110


220


AUS ' -
Memorandum


To: Tield Officer, Region I


Frea: Chief, ðffica et Minerale Exploration


itabject: WIS'A-325 (Sine)
Grandview mines, Inc.
Scand la Mine
Stevens County, Washington
Second Amended Contract Ida-860


The expiration date of the royalty repayment period of the subject


centract is August 15, 1968. Please cheek with the S. S. Sureau of


Minas en possible production from the property from May 3, 1962,


until the above date, and advise.


FRANK E. JOHNSON


Frank E. Johnson


cc: Director's Reading File
Economic Ge logy File
OME docket
OME Reading File
130 (2)


GLAult/a 8-21-68 .







Office of Minerale 1 t n


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY .
WASHINGTON, D.C. 20242


December 8, 1967
CERTIFIED MAIL
RETURN RECEIPT REQUESTED


Re:DMEA-325 (Zinc)
Grandview Mi.pes,ylyc. Gyandview Mines Inc.
310 Radio Central.Bµgding c Scandia Mine
Spokang, Washinggpn 99204 o Stevens County, :Washington


e: c or o o oc Second, Amended Centract Idm-E60


OFFÏCIAL
COFY


0 Eo


VED
Gentlemen:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


n1rd . RS OR


INSTRUCTIONS TO DELiVERING EMPLOYEE
O Show to whom and Show to whom, date, and Deliver ONLY


date delivered address where dellvered to addressee
(Additional charges requiredfor these services)


RECEIPT
Received the numbered article described below.


REGISTERED NO. SIGNATURE OR NAME OF ADDRESSEE (Mustalwaysbejilledin)


CERTIFIED NO. 1


2 SIGNATURE OF ADDRiiSSEE'S AGENT, IF ANY


INSURED NO.


DATE DELIVERED SHOW WHERE DELIVERED(onlyifreguested)


Office of
tls Exploration


oöö-16-71648-9 GP







MME Form 63
Revised 7-65 .


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since .February 1966 , has there been a change in ownership,
lease, or sublease? If yes, please htàt'e details of the trans-
action below and provide a true or signed copy of , tge pertinent
documents, unless they have been provided befofë. Yes No


Is the :December 1, 1955,TOption Agreement with Theof&re, John,
Donald, and Effie Nasburg and Raleigh Hallenius covering thi l'and


oin the contract stibl-in full force and effect? If Ñot, give dÑtails;Yes No
Has the €nmral assessinent work been done to date on the unpatented
claims? If not ase give details. Yes/ No/ /


2. Since FeBruary'l has there been any production from ~~¯ ---
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity. Value


B. If stockpiled awaiting sale, state quantity, grade, and location.


Type Quantity Estimated Grade Location


Ore Tons
Concen-
tratep Tons


Other Tons


3. Since , has any production been transported
through workings (see of contract)? Yes No


If so, state quantity, val èg'd d isposition of material.


Disposition-af Material Quantity Value


Submitted by:


Name KARL W. JASPER Title PRESIDENT


Address 209 RADTD GENTRAL BLDG. Date 12/15/67







EPLY EFER TO:


UNITED STATES
DEPARTMENT OF THE INTERIOR


Fe r r 7, 1966


Re:DMEA-3 ne
e , a o o Grand In .


Grandviëw Minei, Inc Scandia ine
10 Èänio CentraicBldy,. . SËevens Cáunty, * Washington


. Spokan$, ÑiihinitËn 9920Ñ c: .o o Sicond Amended .Conttant Idm-E60


Gentlemen:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
-changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent docúnents.


Sincerely yours,


Frank E. Jonson
Chief, Office of
Minerals Exploration







OOMME Form 63
DMEA-325XRevised 7-65
Idm-E60


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UKDER ROYALTY AGREEMENT


1. Since August 1964 , has there been a change in ownership,
lease, or sublease? If yes, please state-details of the trans-
action below and provide a true er signed copy of the pertinent .
documents, ,unless they have been provided before. Yes No
Is the December 1 .19554 Option Agreement with Theodore, John,
Donald, and Effie Nasburg and Raleigh Hallenius covering .the land
in the contract still-in full force and effect? .If not, give çhatails.Yes/_ No/
Has the annual assessment work been done to date on the unpatented
claims? If not, please give details. Ýes No


2. Since August 1964 , has there been any production from
the land subject to the contract? Yes No()F


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity . Value


B. If stockpiled awaiting sale, state quantity, grade, and location.


Type Quantity Estimated Grade Location


Ore Tons
Concen-
trates Tons


Other Tons


3. Since , has any production been transported
through workings (see of contract)? Yes No


If so, state quantity, value, and disposition of material.


Disposition of Material Quantity Value


Submitted by:


Name Eskil Anderson Title Broadview Ifines, Inc.


Address 309 Radio Central Blds. Date 2/22/66
Spokane, Wash. 99804







e 9
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C.


AUSust 3, 1964
Re : WEA•325 (Stan)


GrandvAeu Mines, too. GrandvAew Ettnet. 2004
310 Radio Centrat 8148. Scandia Hine i
spokana, Waebington, 9920te Stevene County, Utah


Amended Contract Idm•860


Genttament


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obl i ¿ation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely youte,


George C. Selfridge


George C. Seltridse, Chiet
Dtvistaa et Saptoration Operations


DFFICIAL FILE COPY
O. M. E


RECEIVEo AUG 10 1964
DATE \Ñ\ Ã COu







MME kbra 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMBlW


1. Since ggggggggy gggg , has there been a eLange in ownership
lease, or oubleaset If yes, please state details of the trans-


. action below and provide a true or aigned copy of.the pertinent
documente, unless theÿ have been provided before. Yes No]


. xa the aseember 1. 195s. opeton Agreemaan wtaa theodore, John,
Donalde and Effte Nasburg and Ratei8h Be11entus coverta6 the
land in the centract ett11 Aa to11 force?


2. Since September 1943 , has there been any production from
the land subject to the contract? Yes Nog


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


2)gj Quantity Estimated Grade Location


Ore Tons
Conaen-
trages . Tons


Other Tons


3. Since , has any production been transported
through workings (see of contract)? Yes No


A. If so, state quantity, value, and disposition of material.


D‡sposition of Material Quantity Value


Submitted by:


Name Title


Address 1/O Date


4511







't . UNITED STATES COPY
DEPARTMENT OF THE INTERI R 0 M


OFFicE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. ËCENE


August 20, 1968
2tac)


cond
v a Coun Utstr


ontrac


Gr*advlew Mines, lac.
310 Radte Central Stdg.
spotenes Washtaaten 9 †N


Gentlement


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obl Ogation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


W. R. Griswold


W. R. Grismolds Chie£
Divteten of Minerale







It (il
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Orr1CIAL FILE COPY


UNITED STATES O. M. E
DEPARTMENT OF THE INTEROWI Am 18 99


OFFICE OF MINERALS EXPLORATIO
WASHINGTON 25, D. C.


Re: DNEA-325 (
GFindview M nes , c.


Grandview Mines, Incorporated
310 Radio Central Building
Spokane, Washington


Gentlemen:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


Willis R. Griswold, Chief
Division of Minerals







MME Form 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since September 9, 1959 , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents, únlesh they have been provided before. Yes No


2. Since September 9, 1959 , has there been any production from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge Quantity Estimated Grade Location


Ore Tons
Conaen-
trages . Tons


Other Tons


3. Since , has any production been transported
through workings (see of contract)? Yes No


A. If so, state qŒantity, value, and disposition of material.


Disposition of Material Quantity Value


Submitted by:


Name Title


Address / 0 (O Date 2--


4511







NEMORAl\TDUM


To:


From:


IIb tip
~ UNITED STATES


DEPARTMENT OF THE INTERIORickwee
OFFICE OF MINERALS EXPLORATION 58


1201 N. Division St. ODE
Spokane 2, Washington L>


October 27, 1958


OME Field Team, Region I


E. G. Erickson, Mining Engineer, U. S. B


Subject: Final inspection report, Docket-No. DMEA-325 (sinc),
Grandview Mines, Inc., Scandia Mine, Stevens County,
Washington, Second AmenÑed' Contract No. Idm-E60


A fináL inspection of the property was made on October 3,
1958, by Howard F. Albee, Geologist, U. S. Geological Survey. His
report, dated October 8, verifies that all of the diamond drilling
allowed by the contract has been completed.


Drill Hole Data


Hole No. Total depth Inclination
5 2069 - 430
6 380 - 430
7 371 - 45° -
8 420 - 510
9 364 - 410


10 236 - 33°
11 216 - 28¼°
12 290 - 30o


Total 2483 ft.


*The Operator did 258 feet of drilling on his own account to complete
hole No. 12.


Work units authorized and approved under the contract are:


Stage III (fixed costs) Unit Cost Authorized Approved


Core drilling $6.96/ft. 2,225 ft. 2,225 ft.
Assay determinations 1.00/ea. 160 160
Sample sacks 0.35/ea. 70 70


Work under Stages I and II has been verified by a Report of
Review by C. A. Turner, dated November 19, 1956.


A Certification of Discovery or Development, issued March 19, y,/
1957, is considered as having been made pursuant to the provisions of


ticle 6(a) of this Second Amended Contract.


Distribution
DME Docket
USGS Erickson E. G. Erickson
USBM (AD)







MEMORANDUM


To: OME


O
UNITED STATES O. M. E


DEPARTMENT OF THE INTE Eo NOV 4 1958
OFFICE OF MINERALS EXPLORA ION


So. 157 Howard Street DATE NÚlÃLŠ C
Spokane 4, Washington


October 8, 1958


Field Team, Region I


From: Howard F. Albee, Geologist, U. S. Get Í gical Survey


Subject: Final inspection report (geologic), Docket No. DNEA-325
(Zinc), Grandview Mines, Inc., Scandia Nine, Stevens
County, Washington, Second Amended Contract No. Idm-E60


The property was visited Octdber 3, 1958. The project
was completed and all drilling equipment had been removed from
the property.


DDH's 10, 11, and 12 had been completed since the last
inspection, which was made on August 7. At the completion of
DDH 11, 2193 feet of the 2225 feet allowed under the contract
had been drilled and the Operator completed DDH 12 on his own
account. /the last 256 feet of


Core from DDH's 10 and 11 shows sparsely scattered
sphalerite beyond depths of 140 feet and 180 feet, respectively.
Core from DDH 12 shows fair amounts of sphalerite from 247. 5 feet
to 252.5 feet and sparsely disseminated sphalerite from there to
the contact.


The completed drill holes are all at an approximate
bearing of N. 15 W.


Depth to
DDH No. Inclination contact Total depth j recovery


10 -33° 231•5' 236' 90
11 -28¼° 215.5' 216' 93
12 -30° 280.5' 290' 96


The core is in covered core boxes and stored at the
respective drill sites.


Distribution:
OME (4)
USBM (2)
USBM(AD)
Docket
AÏbee







UNITED STATES Budget Bure O
DEPARTMENT OF THE INTERIOR


S PERADE NSES WN l.S EX L.0 AM UCHER


f ........ ..b af¾ · Docket No. D .... Contract N
Ope ' e ..Ê. *,.. . . .. ....,... . Minerals ..


Contract Amount, s..½ .P.g. Government Participation: ..% Amount, S..A (4.A4 o


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent


Short Form Contracts: 4ÛÏ/,
Drilling....... ...


Bulldozing...............
Crosscutting........


Drifting........ .......-- .......


(2) Labor and Supervision:
Labor........... ...............----.
Supervision.........................
Technical Services...........--...


(3) Operating Mat'ls. and Supplies:
Timber..........


Explosives..... -----...-... .......


Pipe............--


Track........................


(4) Operating Equipment:


Rental.... ........----------- --------------- -- ----------- ----------- --------------------- -
Purchase........ .......-....------- - ----- ...------------T. -- -- ----------- --------... ......-..------------..
Depreciation..........-...--- ----- - ----------------------- --------- ----------- ----------- -----------------------


(5) Initial Rehabilitationand Repaire.. . ...........-........... ......... ----....... ........... .......................


(6) New Bldgs., Improvements, etc.. . ... -.....----------------. --....---- ----------- .... ... ........... ...............y.---...


(7) Miscellaneous:
Repairs to Equipment........... . ... . ...]................. ......... ....---...... .... ... .......... ..........f.4.AD.O.


Sampling and Analysis... ...... . ... --- .....-....-----.... ------------ ---------- .... ... ........... .........-------.......


Payroll Taxes.............------... . -- ----------------------- ------------- --L----- ----------- --...------------------
Liability Insurance... --..------- .. - ---..-- -- --------- .......... ............. --.


(8) C


I certify that the above bill is coroct an iust gnò that pa 'ment therefor has not Pursuant to authority vested in me, I certify
been received. fenevle that this account is correct and proper for pay-


Date ./. . . .... .. *Pay ------------------------------------- ment in the amount of:
re ident


Per ..... . Title . .... ............ ................... ;_ _Ñ‡_f.f.f.
*When a voucher is signed o p n the name of a no poration, the name of the person Writing


the company or corporate na as the capacity in w I hre irgns, must appear. For example:"John
Doe Company, per John Smit y," or "Treasurer," as the case may be Signature t.


(Aut d Certify
---¥ NOTE.-Title 18. U. 8. Code (Crimes), section 1001, makes lá a criminal offense to make a willfbily
fahse statement or representation to any departmentor ageney of the United States as to ny matter within its
juriedletion. 9 g 9 Date ... .... Vou. No. ... ... ......,C..


(Instructions on reverse) -<' / coo , (See other side)
7 9 77







(For Govemment use only)


CERTIFICATION BY. GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration p ject under Contract No. 4...Ò..Q.... in accordance with the terms of the contract.


Signatur --- -- ------- Title . ..» Date . . ..


APPROVAL BY XECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount, of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted foi reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of y>ayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should liave
an "on-site" audit,l that is,, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed ..$50,00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting diifting, etc., and giving the " Monthly
Total" amoupt due. " Totals Previously Reported", and
"Totals to Date".columns should also be filled in.


GP O 8 72893







70 Budget Bureau No. 42-R1151.2


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIf COST AND PROGRESS REPORT


Month of .. ..... . p 195 .... Docket No. ... .. . Contract No. ........
Operator's Name ---ik t-Lia...iMI ----------------------..... .......... Minerals


AUTHORIEED BY ONTRACT
OPERATION UNIT COBTS TES UNITS TES COSTS TO DATE UNITS TO UNIT COSTS


MONTE MONTE DATE TO DATE
'Units Unit Costa


Drifting.............. ............ .. .........


Crosscutting. .................. ..
Raising... .......................... .. ......


Shaftit.............. ................


Winzes.............. ..............


Drilling: cChore.---- .....----.... .pg...... .... _ _ _ £4Ñ_ la _.


Auger.. .....


Trenching. .. . . ...... ..... _ _ÿ p p


Test Pits......... ............. ...........


Roads and Trails. . ...........


TOTAL 08TS


TOTAL ÛISTRIBUTED ÛOSTS...... _ _ D BT


Operating Equipment Purchased.-.....
Initial Rehabilitation and Repairs-.....


New Buildings, Improvements, etc......


TorALCosos......................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and EMARKS:............................... .................. .
complete to the,þest of their knowledge and belief.


Date ... .Ô . ... erator .......Q, p gig, .. mi..................


Per .. .... .... .. .... .. Titlo ... «gn,.t .....................


4NOTE.-Title 18 .9. Code (Crimee), section 1001, makes It a criminal ofense to make a wBithily
iklee statement or represenintion to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Governenent use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be ñlled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been.designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if stich information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894
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kwratîve Deperi on famond Dr i1Iing en Scandla fraspec4
by orandvsew nos ddy and & « , DE• W I Docket No. 325
ontract Ac• 00 -E60. Stage i (,


The localions, àirecGens, ad lengths of diatoond erill holes dritied dor-na duly and ½gust feller.


H7 46 i t• • and 90 ft. above H ..470


L., and 10 ft. above 024 12 .,-26 CM n,
9 ft., L E., and 39 ft. bela 20 N. Ti «e30 230 ft.


All drill holes were collared in whitish Il estone and drilled to the
isc and a fee feet begnd. W i th in feet of the state coniacÃ a ll


eles « rm Wij threegh & beve encountered a breccia ted ars recerented rang
an darker colored I tutt ne, e il icíf ie¢ l irestoneadelonite and sove e ine m ineral-


o . The alteraiionand brecciatlo¤ is generally most intense near the slate


Core recovery was elmellent e×eept in some mineralized renes in the last
holes dr a lled where bi;¾r grade InS core was usually spalled ofT at the ends of
aber tpieces and prowebly lost.


. Some minera l izat i n am encountered in all holes dr i lled chr ing 1958 ' nl
leac and e ine adfi de hiram were fond in Ofi and less than 2rf in en i
of 10811 which was near î¾e surface and leecked and oxidized, a y see ion


The he t aínera I iaha in holes 5 to 12 was


US .1 feet Ph-O,431 Zw6. =0,2 y
16 10. fœt ye LP *


0000 5.2 feet 74 ¿,0*
90 1.5 feet ga g,y


10. feet in ),y /
S.7 0004 2n 3.6


Mit2 6,0 feet Én 2.87







July & Aug., 1958 MF-104 - E60 - DMFA-325
GrandvieW Mines ead-Zinc)


.'Standpiée Hole No 5
casing 3 DIAMOND DRILL RECORD Level


G/12/98 . Scandia Carid
Started - te tr o Mme Latitude


W \W Jo Northport hastrict, NE stevens
Finished AX ' "" " Co., Wash ing Lon Departure


Hole Siz" 200' Esk i1 Ander son 6/16/58 Elevation a


DepC re Rec. g LDn leeddhbyy nl a ion -43
Henderson


Depth Feet
Feet Core Lithologic Description


No.


J-3 PB Soft medium xline grayish white 698
1s with


3'-78 71 black and dark gray wavy irregul-
ar banding &:blotching.


Some fracturing & recementing 699
with white calcite, especially in
short, nearly black sections of
core. 700


Few coarse ZhS, and some oxid-
ation from 15' to 62'.


Dark gray to black sections of 833
1s with twisted bands or masses
of carbonaceous material often 1027
fractured &:recemented with cal-
cite &:ZnS.


"8- 1028
"9.8 1.8 Med. grained, med. basic gray


green dike. Fresh except for 1"
to 2" portion near center. 1029


Sample Data


Core Sple. Oz. of, of,
Interval Feet Feet Ag Pb Zn


15.7-16.7 1.0 1.0 No No¯ 1.2


(some oxida ion)


32.0-33.3 1.3 1.3 No No 0.7
(some oxidation)


59-62 2.7 3.0 No No 0.7
(Some oxidation)
& leaching< ore
badly broken for ab '


96-101 5.0 5.0 No No 1.0
Stowell


104.4-106.8 2.4 2.4 0.2 1.1 13.9
pg Amèn 2.35 0.9 0


106.8-110.5 3.7 3.7 81.0.2 No 1.1
Az- 0.03 3.25


20.5-123.5 3.0 3.0 No No 1.2


"9.8- 1030
96 110 Same rock as 3' to 78' becoming


more darkened by twisted bands of
carbonaceous 1s. Also more brec- 1031
ciated & recemented with calcite
seams - at times Zn bearinB. Ox- 1032
idation on seams ends at about
90' 1033


Good ZnS for about 3" at about
96'. Shines scattered thereafter.


Some pyrite at ab. 105'
Sample from ab. 106' to 110'
Very good section of PbS & ZnŠ


Jor 14" between 106 lè 108.
Blobs & bands of fine grained


Jyr ite or pyrrhotite a+ 115.5';
InS from 121' to 123' and at 127'


From 125' on 1s becomes dark
'rom carbonaceous material; brec-
ciated &: recemented with white
calcite; and somewhat silicified


dolomitized.
At 146' ab 2" graphitic slate


aterial.


45.8-147.8 No. No. 1.8
v. slight o>idation)


79,3-179.8 0.5 0.5 No nickel
(Test for Ai)


69-1.74 5.0 5.0 No No J.5
(Some o>idation)


82.5-185.5 3.0 3.0 No No J.6


Form 108 2M 8-58 HAW a BORDEN CO• 308159







Stand Hole No r
casing DIAMOND DRILL RECORD Level


Started b Mine Scand ia a itude
Finished Location Aor thpor i Dis r ict, NE Stavann Departure


Hole Si Co., aash in: ion Elevation >An .


Depth Logged bf x i l Ariderson Date 6/1 6/58 Bearine «


foCoreRec. Drilledby Boyles Bros. (Herb Buffen, Frank Inclination -47
Hen¾rson)


Depth Feet Sample Data
Feet Core Lithologic Description Core ' Sple. Oz. o/o


No. Interval
Feet Feet Ag Pb Zn


Fair 2ns from 145 to 147
Sparse ?nd, and Zn oxides, 174


to 176
Farfly silicified 1s with tiny
arx gray oval chaped cher ty spots
in gray Is• Blobs of pyr ite er
lyrrhotite al 12!.5 195


96-
06 6 alack graphitic slaie with


scattgred pyrite. Slat y cleavage
a 90 to hole.


Form 103 2M 3-58 HAW & BORDEN CO- 308150







Standpipe


Casing


Started


Finished
Hole Size


Depth


/o Core Rec.


O O
DIAMOND DRILL RECORD


Scandia
IA netion Northport uist., EE evens do.,


ash.
Logged h3r k.skii Anderson p RDha


Drilled by boy les ofOS. (Norb ËU t any t•rank
Henderson


Hole No.


Level


Grid
Latitude


Departuré i


Elevati+ 4


Bearing -43


Inclination


Depth Feet Sample Data


Feet Core Lithologic Description Core Sple. Oz. of, of


No. Interval Feet Feet Ag Pb Zn


0-9 2'àX shitish gray is with dark gray 1034 134.3-183.3 f.O 5.0 No No 0.2
1- Navy distorted handing, occasion-
19.3 68 al short dark gray silicif ied 1035 133.3-1 37.) 6. 3.6 No No 0.2


sections, some graphitic partings. (Few Zn t
Darker gray sections often brec- shines)
einted and recenented with while 103 259.7-265 5. 3.3 St No No 3.2
calcite seame R -> Az-- Tr $135
About l' white gtz calcite at 1037 265-270 f.0 3.0 St.No No 4.4


59' */ Tz-- Tr 4.85
1038 270-275 4.7 5.0 St.No No. 1.6


73.3- tú,LA *Lz-- Tr 0.45
ß1 0.8 Wed. basic dike


133.8 55 3ame as 3-73.3 See black eilic-
ified sections several feet lona.


133.0- 1.3 led. basic gray reen dike
41.7


141.7 213 Same as other Is sections
-375 artially oxidized Zna shines


from 143-158. Sparsely scattered
Scattered Zns shines from 184 to


196
La becoming more brecciated a
recomented, partially dolomitized
from 230.


InG shines at 237 and from
253 to 260.


260-265 Good section of
haney yellow 2n3 in dark brecciat-
ed la with white caleite searus


265-270. SOEe ne 260-265
Dark material partially silic-


. i ied and some dolo it ized.
270-275 Low grade 2ns section


Ls whiter less brecciated
after 278 with some darker dolom-
itized some silicified short
tections both of these becomino


more extensive near slate contact
with few ZnS shines and more brec-
ciation.


Form 103 2M 8-58 HAW & DORDEN CO• SO8tBO







Standpipe


Started


Finished


Hole Size


Depth


/o Core Rec.


O e
Hole No


DIAMOND DRILL RECORD Level
Grid


CartDia
Mine - , Latitude


Locatmn Departure y


Elevation


Logged by les .ros, igrt Tan trary Bearmg
Drilled hy fiender son Incimation


Sample Data
Depth Feet
Feet Core Lithologic Description Core Sple. Oz. I og og


No. Interval Feet Feet Ag Pb Zn


3eee blad a white sped led
colo itic a crial.


30u 5' 31ac graphi ic slate. Jeut ig a t -
near right an ter te direedon of


e. Few bl fpr ite in slan.


Form 103 2M 8-58 =MAW & DORDEN CO. 308150







Standpipe
Casing 10'


Started 7/1/58


Finishea 7/10/58


Hole Size AX


Depth 371


¶oCoreRec. 98


DIAMOND DRILL RECORD


Mine Scandia
location Northport Dist., NE Stevens
Co., Wash.


LoggedbyEskil Anderson Dat, 7/13/58


Drilled by Boyles Bros.(Herb f an ank


Hole No.


Level
Grid
Latitude


Departure et
Elevatio"N 1'Î° .
Bem °ry 4 0


Inclination


Sample Data
Depth Feet
Feet Core Lithologic Description Core Sple. Oz. I of, of


No. - Interval Feet Feet Ag Pb Zn


0-10' 3'BX Gray-white soft xline Is with
dark blue gray wavy irregular


10- banding blotching. Some brec-
289 274.8 ciation of light material, cemen-


ted by dark material (or vice
versa), or by calcite or gtz seams
almost everywhere.
2" of coarse ZnS spotted 1s at
28'. 8" of black carbonaceous 1s
i 171'.
Slight amount of Fe0 staining


long seams
Silicification of white and of


Jark gray Is, sometimes with no
:hange in appearance, beginning at
148' with few 2nS shines, espec-
ially at 251'. .PbS and ZnS shines
from 274 to 280. Snow white cal-
cite 8:PbS shines.


1041 274.8-281.8


1042 332.5-335.5


1043 335.5-340.5


Aaove assavs


5.0 7.0 -- Tr Tr


3.0 3.0 -- Tr Tr


5.0 5.0 -- Tr Tr


ty Awericaa Zinc


Brecciation increasing and pro-
portion of darker material becom-


- ing larger after 255.
(1' core lost from 275 to 280)


289-
291.7 2.7 Med. basic dike (dacite)


291.7
-360 68


360-
371 11


Intensely brecciated, recemented,
black and white limestone, silic-
ified or dolomitized in short
sections.


Ls becoming very dark and dolom--
itized after 335 with some near .
graphite partings and short zones
with some pyrite globs.


From 332 to 340 few scattered
ZnŠ &:PbS shines with large pyrite
globs but no near cre.


Silicification almost complete
for 8' before slate contact.


Pyrite at 352'


Black slate with white calcite
and pyrite spots.


Form1032M8-58 HAW RE 0• 8150


angles to core.







. g g
- StancÍpiPet i Hole No 8


casing DIAMOND DRILL RECORD Level
7/19/58 cuici


Started r r Mine ocand ia , , . Latiturle
Finisherl A , I,ocatin Northport Distr act, Stevens Co•> Departure
Hole Siz" 4 0 Ñ Ë uashington Elevation 217¼'
Depth Loggedby Eskii Ánderson p //29/08 Bearing 0, 12 30' .
¶o Core Rec. Drilled by Herb Suffan, Franka nderson Inclination ~


(Boyles Bros.)
Depth Feet Sample Data
Feet Core LIthologic Description Core Sple. Oz. •/o of


No. Interval Feet Feet Ag Pb Zn


0-5 3 8X


9-131 121


Gray 1s, few ZnS shines. 1040
1044


Whitish gray le with blue gray 1045
irregular bandings :markings, 1046
brecciation showing up particul- 1047
arly where there is dark and light 1048
material, cementing by white cal- 1049
cite and some quartz seams and 1050
largely by recrystallization.
Some coarsely, crystalline gray
dolomite. Few stylolitic
appearing bando of impure clayey .
mater.ial


Slight oxication along few
seams to about 75' 1046


3-5 2 2 -- Tr Tr
26.7-30.0 3.3 3.3 -- Tr Tr
35.0-37.0 1.5 2.0 -- Tr Tr
201-205 4.0 4.0 -- Tr 0.60
205-211 6.0 6.0 -- Tr Tr


211.0-214.0 2.9 3.0 -- Tr 1.45
391.2-396.4 5.1 5.2 -- Tr 2.75
406.1-409.3 3.2 3.2 -- Tr Tr


Above assays by American Zinc


Assays by Peter Mack


None Tr 0.75


Sparse partially oxidized ZnS 1048 None Tr 1.85
at 12' to 14'


1049 None None 2.9
Few Zns and pyrite blobs at 27


to 30; with PbS shines, calcite &
dolomite 32-37; 47-48; Zns and
few PbS shines 35-86.


FeOgs in clay breccia band about
4" across at 71-72.
Strong brecciation from 99 to 101


with a few feet of medium gray,
-ather coarsely xline dolomite on
>oth sides. Somewhat similar zones
aff and on to 131.


'31.9 0.9 Dark gray green dike


~31.9
--414.5 280.5 Slaty banding in 1s on both .


sides of dike for gbout 2' at rt.
anales to about 40 from axis of
core.


Ls otherwise the same as from
5 to 131 with more coarse dolom-
ite, more dark material, and arad-
aally more brecciation


ZnS shines at 146.5. Coarse ZnŠ
at 245.5; 201-215 with few PbS
shines.


Form 103 2M 8-58 GHA 8


3ilicified zone, dark gray gtz.







StandpiPe . ~ Hole No
casing DIAMOND DRILL RECORD Level


Started A4ine Scandia1/23/56 . Northport astrict, evens 00.,
Finished I omation Departure m^tL -ashin ion d ie
Hole Size4¿ Esk i i Andetsort Elevatio ogg:
Depth Logged by a Bearing r


/o Core Rec. Drilled by Inclination


Depth Feet Sample Data
Feet Core ., Lithologic Description Core Sple. Oz. of, of


No. Interval Feet Feet Ag Pb Zn


Some dolomitization for some feet
in that area with some white gtz
and white caleite.


hitish gray typical la frora
about 235 with more bracciation
after 300. Few short silicifieò
sections.


nS mineralization beginnin¿ at
391. Fine Eb5 shines. Core
largely doloci ired to 408 and
silicified fro there to slate
contact at 414.9. Two narrow 2na
seams within 6 of contact (about
1/16 thick)


414.5
-420 5.0 31ack graphitic slate with few


specks of pyrite white calcite
seams. Beddina at 1û° to 15° to
right angles to care. No break
at contact.


Form 103 2M 8-58 HAW & BORDEN CO• 308150







Iþ (il s
StandpiPe Hole No
casing V DIAMOND DRILL RECORD Level


1/t af . Scanò fa Grid
Started Mme , . Latitude


ifí4/bu . . Korthpor a wt. ever2 ca.
Finished I ocatt Departure


Hole Size 364 Lok i i rn er a 1/ Elevation L
Depth Logged by ate ,. Bearing


"/o Core Rec. Drilled by Inclination


Depth Feet Sam le Data


Feet Core Lithologic Description Core Sple. Oz. of, of


No. Interval Feet Feet Ag Pb Zn


U- 2'3< Gray Is. Fr ' to GT Tem ins 105: 121.1-12 .4 1.6 1.5 -- Tr 5.70
shines. 10SZ 149-154 3,l 5.] -- Tr 5.95


6- 1052 154-163 î. 5.0 -- Tr 5.80
G1.2 51 Cray whita la dolomífe with 1054 159-164 5. 5.0 -- Tr 0.70


dark gray irre Ier baneing, bre 1055 164-169 5. 5.0 -- Tr Tr
cciation, ar:2 recomenting inten- 105 169-175 5. .0 -- Tr Tr
se in firs 49*. aeme impure 19 1637 175-1Al 5.0 6.0 -- Tr Tr
shows good bieck white banding 1û38 181-186 5.0 5.0 -- Tr 1.5(


Lighter graÿ 19 mith smaller 1059 185-131.5 4.0 5.5 -- Tr Tr
propor t ion of chrk rater 161 fram 106 191.5-1 37 A.S 5.5 -- Tr Tr
45', 1061 137-201 2.7 4.0 -- Tr D.50


inrtially e i ized Toi at 57' 12 2 213-217 4.0 4.0 -- Tr Tr
61. . 10 . 242-246 3.5 4.0 -- Tr Tr
-67. 0.5 red. hasic ihe 10 4 250-254.2 3.? 4.2 -- Tr 1.10


1065 259-264 4.7 .0 -- Tr Tr
61. 1066 264-269 3.3 5.0 -- Tr 1.10
-332 271 Gray white 36 sith sorse dark 1ùL7 ¿69-274 5.6 5.0 -- Tr J.80


wavy bancin een particles in re- 1066 274-230.5 6.5 6.5 -- Tr Tr
cererded breceie zones. Few Inn 1069 230.5-236.2 5.7 5.7 -- Tr 3.35
shines et 7.9 fot, 86'; 110'. 1073 DU,4-2E.7 .3 3.5 Tr J.45


Geo paieb vellon coffee 1071 2 13.7498.7 5.0 5.0 -- Tr 1.10
brown 70 af 12?. 1072 293.7-304 5. 5.2 -- Tr Tr


Ve11er br chines ont im
eine in varyin bandance fra:e 11


C' cora k between 133 1 - - .].40
159. 'fter 219 15 becomes carker J.90(BX split )intensely crecer ec, recocented* Soluble Zn
se partially el trafted and 601~ 1054 Tr


omit f red. ¿ n nanos sædered. . . 1052 Trthroughou in varytac concentra- 1078 Tr
i ions. Pha hines and sea , abou
1/9 , at ab. 6. Loarse b Abore assays by American Vine
blot at 259. Assays by Peter dack


1051 None None 5.8i i ht gray are is frs:
1052 None None 5.9: Je when breccouon a aan bec e 1053 None None 5.8


interme and eherna ter vi th layersI h. 1054 None None 1.0
a « ray a * 1058 . None None 1.7Free 4 Is sUy replaced


SS- by silica ÷e fe w conteci' -, 1 2 NN nnee NNonne]D.7255
4 6 alack raphi le else w ith wha te


1064 None None 1.5calexto sear en ayrate specks. 1066 None None 1.4
3eccang about a fra vi hi en les


- 1067 None None 11.1,
la axis of care* 1068 None None 0.45. E. 3. EracHedy m are het x 1069


broken material contacks ni he att se for. None Tr 3.8
Form 103 su 8-68 PBON CO 15


gera ha cred am spalle of f er of shor te re preem.
1070 None None 1.1 1071 None None 1.1







Standpipgr


Casing


8/7/.
Started gfggt


Finished gg


Hole Siggg
Depth QQ


/o Core Rec.


(Iþ (Iþ
Hole No


DIAMOND DRILL RECORD Level
Scandia . Grid


Mine Earthpart 9ist. , von a- ; Latitude


Location Departure


Etl il Anderson /12/ A Elevation •
Logged by Roylae (pri Ef ute FrAn Bearing


Drilled by dendar 90 Inclination


Sample Data
Depth Feet
Feet Core Lithologic Descriptlon Core Sple. Oz. of, of


No. Interval
fe¢: Feg Ag Pb in


U-6 o di nitish cray cedium crystalline 1000 3-14 a.o .a -- Tr
1s with diiterted blue gray band 1081 ¿6-28 2.0 2.0 -- Tr Tr
ing and blotches and occasional 1082 31-42 2.6 3.0 -- Tr Tr


5- recomented brecole zones and a 1083 75,2-73.0 2.3 2.2 -- -- Tr
231.5 206 few stori dolamitized sections, 1054 100.4-111.25.0 5.0 -- -- --


se:.ei o es wiib n9 shines. 1 134-149 0.0 5.ù -- Tr Tr
Few ins shinee in 3X core 0-6 1066 143-154 5.0 5.0 -- ir Tr


and thereafter. 2nOL,, Zn axide 1087 135-151 5.3 .0 -- Tr Tr
in seams, and saae ni fros.,S' to 10bb i 1-167 5.0 6.û -- ir 2.35
140 1û89 173-182.5 4.5 4.5 -- ir Tr


Ab. 1/R band Eba at 33'. Coarse- 1e30 182.o-luo.05.3 5.5 -- Tr 0.85
ly xline calcite frra 136 to 136.5 1091 186.3-191 1.3 3.0 -- Tr Tr


Few Pb a 7nn from 138.5-143.3. 1092 216.5-221.55.0 5.0 -- Tr 0.40
inò scattered frors 140 on.
Very few pyrite specks in care. 3oluble 29 foluble F6


Core considera ly darter ana us- 1080 Tr '
aally intensely brecciated after 1081 Tr
iaû, and often silicifiec or dol- toD2 Tr · TT
omitizco with in3 specks or occar- 1083 Tr
ianal blebs of ?.ine crained 1005 Tr Tr
pyrite. 1084 Tr


Ab. 1/8 seem of 2n3 ai contact. Above Assays y Aapr icyn line


-236 4.2 Glack draphit ic slate wilir few
pyt ite spots and voite calcite
seams


Cleavage and bene ing at about
45' to axis of core.


P. 3. Where core is lost it, are
sect ion most thattered pieces and
fines are bich in 2n3.


saays by eter ach


1083
1088


None None Non
Dane Nona2.35
tone Nona0.85
tone Nona0.65
Lone None0.5


Form 103 2M 8-53 HAW & BORDEN CO• 308150







Standpipe Hole No 11


casing 5 DIAMOND DRILL RECORD Level
Grid


Started 8/14/58 Mine Scandia Latitude


Finished 8/18/58 f.neation Northport Dist., NE Stevens Co., Departure
Hole Size AX Wash• Elevation 2370


Depth 216 Loggedby Eskil Anderson Date 8/18/58 Bearing N. 12 W.
'o Core Rec. 93 Drilled by Boyles Bros. (Herb Buffan & Frank Inclination -28


Henderson
Depth Feet Sample Data
Feet Core Lithologic Description Core E Sple. Oz. of


No. Interval te
Feet Feet Ag Pb Zn


D- 201 Whitish gray 1s with some wavy 1093 58-59 1.0 1.0 -- Tr 0.80
215.5 irregular blue gray banding; brec- 1094 65-68 3.0 3.0 -- -- ..


ciation and proportion of dark 1s 1095 94-96.5 2.0 2.5 -- -- --
increasing after 100'. Core grad- 1096 114-118 4.0 4.0 -- -- --
ually becomes more shattered. 1097 204-208 3.5 4.0 -- Tr 0.40


Tan spots, may be ZnCo3, or Fe
Ox stain, at 4'-19; 41-43; 52;
65-68; 72; 77; 94-96.5; 105, 115-, 1098 213-214.5
118; 133-8; 153-154; (Identify


White calcite from 52 to 60 brown mineral)
From 58 to 59 Fe0x from bughol-


ing probably partly from leached
PbS small amount of which re- Soluble Zn


mains. 1093 0.80
ZnS spots at 70.2; 80.3; 1094 Tr
About 1i' cave near 150'. 1095 Tr
Core much darker and intensely 1096 Tr


brecciated after 160. White cal- Atove assays by Americar Zinc
cite and gtz seams often cement-
ing breccia. 1/8" calcite seam
with Zn and PbS at 184. Few ZnS Peter Mack Assays
shines scattered through core 1097 None None 0.5
thereafter.


At 212'-213' apple green Ni
staining in calcite and 1s breccia.
Silicified 1s from 213-215.5 with
ZnS and brown translucent mineral
from 213 to 214.5.


215.5
-216 0.5 Black graphitic slate with pyrite


blobs.


Form 103 2M 8-58 HAW & BORDEN CO• 308150







Standpipe Hole No 12
Ûasing 6' DIAMOND DRILL RECORD Level


Started //3 l/bb Mine Scand ia a tude


Finished 6/5/58 Inention Northport Dist., NE Stevens Co., Departure


Hole Siz" 230X Wash ington Elevatio- 9139'


Depth 94 Loggedby Eskil Anderson Date 8/6/58 Rewrine N 14° W


/o Core Rec. Drilled by Boyles Bros.(Herb Buffan,Frank Inclination -30


Henderson
Depth Feet
Feet Core Lithologic Description


- 6 BX


6-
280.5 268.5 Whitish gray 1s with irregular


wavy and distorted dark gray
' bands particles and zones, brec-


ciated and recemented with 1s,
calcite, or quartz, brecciation
becoming more abundant, especial-
ly after 118'.


Few partially oxidized ZnŠ
shines at 16.5; 26.5; 61-62; 103;
with bugholing at 180 and 182.5.
Few fine PbS shines near 180


Intensely brecciated, and re-
cemented, from 170 with gradually
increasing content of darker 1s.


Sample [*ata


Core Sple. Oz. e/, of
No. Interval Feet Feet Ag Pb Zn


-- .\0¯ IT¯¯¯
1073 177.8-183.1 5.3 5.3 -- r 0.30
1074 195-199 4.C 4.0 -- r 0.65
1075 202-204.5 2.5 2.5-- r Tr
1076 207.5-210.5 3.C 3.0 -- r Tr
1077 241.5-246.5 5.C 5.0
1078 246.5-252.5 4.7 6.0 -- r Tr
1079 255.5-262 6.5 6.5


Soluble Zn Solutle Pb
1079 Tr |
1073 Tr Tr


Above assays ay Anerican Zinc


1078 Assays by Feter Back None Tr 2.8


1078 (Re ect) None Tr 2.9


Fe0 and Zn oxide stain on seams
from 010 to 245. Few PbS shines
between 240-250.


Fair ZnŠ from 247.5 to 252.5
with occasional shines thereafter.
Most of good Zn -zone ailicified arld
dark gray.


From 252.5 core is very dark,
has been intensely broken and re-
cemented, and is largely silicif-
ied, and partially dolomitized
with little unaltered 1s. Some
white gtz and calcite recementing
on seams.


280.5
-290 6 Black graphitic slate; bedding at


very nearly right angles to axis
at core.
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-TCAN SINC, IRAD & -E18150 CO.
xantzus var.as, man.


September 18, 1958


Grantwiew Mines


310 Radio Central a -


Spokaae,ashington


Assays of Diamond Still 0
telsble Se3mble


. Best Étap 3ee Biao
Core semple No. 150 $ · ¾$$


104) tr. Spa
1053 St.1054 tr. 0 Tr.
1079 . Tr.


1001 9p. 9x. . fr.


iosa se. ww.
1083 tre fr.
loss tr. Te fr. Tr.


lo93 Tr. 0.00 0.00
'O 1039


1040 9 Tr.


1041 9 $me
o 9 6 1042 r. fr.
et r cc elv e 1043 r. fr.


1044 Tr. fra
io46 tr. 0.60


1.047¾ 4 W.:
sod/t /b


1048 - Tr. 1.45
1oS1 Tr. 5.10


y 1055 Tr. fr.


71056 . fr. Tr.


-yloS7 Tr.. Tr.nose ». 1.so .
Yo As s


1059 B. , Tr
4060 m.. Esa


*1061 tr. 0.$#


A1062 r. We


I 9 1 flo63 tr. fr.


1065 tw fr.







Bo le So‡asble
Lena st., sin.


Core Saaple No, No A 133 2.7) -0•$$
1049 • 2.75


1050 W. W•


1052 W.. 5•95


1908 W• 2•35
1090 m. 0.85


1069 W. 3.35


1071 W. 1.10


1073 o.lo ft . •


1097 a. 0.40


1000 97.


1094 *


1095 ·
1096


1084
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UNITED STATES Øs
DEPARTMENT OF THE INTERIOR


' DEFENSE MINERALS EXPLORATION ADMINISTRATION


1201 N. Division St.
Spokane 2, Washington


August 11, 1958 70 C


MEMORANDUM


To: DMEA Field Team, Region I


From: Howard F. Albee, Geologist, U. S. Geological Surveý an
Eric G. Erickson, Nining Engineer, U. S. Bureau of Eines


Subject: Interim inspection, Docket No. DMA-325 (sinc), Grandview
Mines, Inc., Scandia Mine, Stevens County, Washington,
Second Amended Contract No. Idm-:E60


The property was visited August 7, 1958, accompanied by
Eskel Anderson, company geologist, and A. E. Weissenborn, R. G. Yates
and P. E. Hotz, geologists, U. S. Geological Survey.


DDH 6, 7, 8 and 9 have been completed since the inspection
by G. G. Waddell on June 24, 1958. Because of the difficulty encountered
in moving the drill over the very steep terrain, the progress has been
slow, but the Operator expects the drilling to be completed prior to the
contract completion date.


The drill holes are all at an approximate bearing of N. 15o
The depth and inclination of the holes completed to date are as follows:


DDH-5 206' - 43°
DDH-6 3801 - 43°
DDH-7 3711 - 45°
DDH-8 420' - 51°
DDH-9 3641 - 41° g


1_/ DDH-9 was moved 999 N. 15o W. of proposed site to avoid drilling
in canyon bottom.


The Operator drilled one hole N. 75° E. 180 feet from DDH-9.
This hole bottomed at 290 feet and was inclined at -30°.


With the exception of DDH-7, core from the holes shows fairly -
good thicknesses of low grade sphalerite. The grade is estimated to
range from 1 to 7 percent; however, definite grades and thicknesses
must await assay results. The core recovery in DDH-9 was about 90 percent
and from the other holes it.was from 95 to 98 percent.







The drilling is being performed in a workmanlike manner and
the core is placed in covered core boxes that are stored at each drill
site.


The status of the contract is:


Date of contract: August 1, 1 N
Termination date: October 21, 1958
Amount of contract: $44,922.00 (Stages I, II and III)
Amount spent: 33,330.95 (thru June '58)


Total cost - Stages I and II: $29,252.39
- Stage III : 15,670.50


Amount spent " III : 4,078.56


Stage III (fixed costs) Authorized Completed


Core drilling 2,225 ft. 1,741 ft.
Assay determinations 160 none
Sample sacks 70 none


Howard F. Albee
Eric G. Erickson


Distributic
DMEA (4)
USGS (2)
USBM (AD)
Docket
Erickson


2
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UNITED STATES
DEPARTMENT OF THE INTER OR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


1201 N. Division St. / 0 0
Spokane 2, Washington


Í70
June 25, 1958


NEMORANDUM Û á


To: DMEA Field Team, Region I


From: G. G. Waddell, Mining Engineer, U. S. Bureau of Mines


Subject: Interia inspection, Docket No. DNEA-325, Grandview Mines,
Inc., Scandia Mine, Stevens County, Washington, Contract
No. Idm-E60


An inspection of the Scandia mine was made on June 24, 1958.
A diamond driller, helper, and a foreman from Boyles Bros. Drilling Co.
were present. Eskel Anderson, geologist for Grandview Mines, was con-
tacted at his Deep Lake home on Monday afternoon but he was unable to
accompany me on the inspection.


Drilling commenced about June 9, 1958 and at the time of the
inspection 385 feet of AI drilling had been completed. No cementing or
reaming has been needed and the core recovery has approached 90%. A
brief summary of the holes is as follows:


DDH-5 Bearing N. 15o W., inclined -44°
(hole up hill and N. 15° W. of DDH-4)


0-124' Light grey limestone
. 77.5 - 79.5 Dark basic dike


105.2 - 106.2 Galena and sphalerite, est. 3% Pb, 3¾ Zn
124-198' Dark grey limestone
198-2067 Ledbetter slate; bedding 17° to axis of core;


pyrite on contact


DDH-6 Bearing N. 15° W., inclined -43°
(hole down hill and s. 15° E. of DDH-4)


0-179' Light grey linestone with sections of dark limestone
and dolomite


79.5 - 80.5' Basic dike
140.0 - 142.09 Basic dike
(slate contact expected at 400' depth)







Status of the contract:


Date of contract: August 1, 1957
Completion date: October 31, 1958
Amount of contract: $44,922.00
koount spent: 29,252.39 (total cost of Stages I and II)


(no expenditures under Stage III)


Stage III Âuthorized Completed


Diamond drilliag 7 holes or li holes or
2,225 feet 385 feet


G. G. Waddell


Distributio
DMEA (4)
USGS (2)
USBM (AD)
Docket
Waddell 2







UNITED STATES reau No. 42-R1036.5


DEPARTMENT OF THE INT OR
DEFENSE MINERALS EXPLORATION ADMI ATION


OPERATOR'S MONTHLY REPORT AN UCHÉR


Month of .. . . ...... ...... ......., 1959..... Docket No. .. .Ë.. .. dm-E60
Operator's Name Grandv lex Mines M al :


Address di CenÏFif . ggifi ähi Ton iner s
Contract Amount 8.. over ment r i ip n - -- o un ,


FOR OPERATOR'S USE FO t GOVERNMENT UE ONLY
ITEMS OF COSTS


Monthly Totals Previously Totals To Date An roved A roved Totals Approved Totals
Total Reported Mo ly Total Pre usly Reported To Date


(1) Inde ndent
Contracts:


Short Form
Drilling........................ • None 0 0, 5 --


Bulldozing...................


Crosscutting........


Drifting........................


(2) Labor and Supervision:


Labor...........................
Supervision....................
Technical Services.............


(3) Operating Mat'ls. and Supplies
Timber....................-......
Explosives.....................
Pipe............................


Track..........................


(4) Operating Equipment:


Rental....
Purchase......... ...........


Depreciation.................


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:
Repairs to Equipment...
Sampling and Analysis..
Payroll Taxes..............
Liability Insurance....


(8) Contingencies (specify):


I certify that the above bill is conect and just And that payment therefor has not Pursuant to authority vested in me, I certify
been recegv that this account is correct and proper for pay-
Date ..Îl..$ ........ * ee ............GMÏÊŸ.iG..G.RS.......................... ment in the amount of:


Per .. . .. . ... ..... Title ËX.OSideld.........................
•WhenaÅoucher is sign receip in e name of a co or onrporation, the name of the person writing


the company or corporate n e, as w 11 as the capaelty inmw IË he signs, must appear. For example: "John
Doe Company, per John Smi , nry," or "Treasurer," as the case may be Signature .. ...... ...........


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfhily (Authorize ertifying om )
fahne statement or representation to any department or agency of the United States as to any matter within its
jarlsdiction. Date . .f._ ..fË... u. No. .Â../. .


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No. .9.... in accordance with he terms of the contract.


Signature 7. - --- -- Title .... .. .. .... Date . .. .......-


Arrnovat av DMEA EXECUTIvm OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. ,


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Itental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used m the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


. Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF404 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original do'cumentation or by certified
copies of purchase orders, payrolls or transcripts of payrolle,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer. of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly vouche_r with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claint under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, auch as, drilling, bull-
dozing, crosscutting, diifting, et.c., and giving the " Monthly
Total" amount due. " Totals Previously Reportéd", and
"Totals to Date" colùmns should also be filled m.


GPO 872893







et Bureau No. 42-R1151.2


UNITED STATES
DEPARTMENT OF THE INT lON


DEFENSE MINERALS EXPLORATION ADMI TION


OPERATOR'S UNIT COST AND PROGR£9ß RE R


Month of .. . .......... 19 ...... Docket No. DMEA . -- .. tract No. 6


Operator's Narne ................$.99. .YÀ99.. M ._ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _. Minerals .10. ...... ..


Address ...............3$.. 3dí9--Û9-0-t- 1-2. 9.»--Eip.0ktt084. Mah. ............ ..... ......


AUTaostzzo BT CONTRACT
OPERATION UNIT 08TS Tms UNITS THIS COBTa TO DATE UNrre TO UNIT COSTS


MONTE MONTH DATE TO Dars
Vnits Unit Costa


Drifting. ............................


Crosseutting.-..................... ...........


Raising... ........................ .


Shattd................................


Winzes.............................. ........


Drilling: Core..................... 9. .. .. _ _ _ _SS _ _ gg


Churn..........
Auger... ......


Stripping-..........................
Trenching...........................


Test Pits......... ........
Roads and Trails. ............


Towas »ISTRIBUTED ÛOSTS...


Operating Equipment Purchased. ......


Initial Rehabilitation and Repairs......


New Buildings, Improvements, etc...... .. ...........


TooAL Cosos..........................


The undersigned company, and thé'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:........................... ............ ..
complete to the,þest of their knowledge and belief.


Date ... . . .............. rator .... .Ë. i...Î. ËÊ......................


Per .. .. . ... .... Title ..Ÿf.gßißeRI:............... .....


4NOTE.-Title 18. U.9. Code (Crimes), meetion 1001, makes it a criminal ofense to make a wBifully
thise statement or representation to any departufent or agency of the United States as to say matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.---Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rebabilitation and Repairs", and "New Buildings, Improve- ·
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days öf labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is


usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894







Narrat iúe epor i on Liamond r iÙ ing on Scandia er espect b
Grandview not in June, 1958. :£ A Docket No. 325, Contract o.
IWA·E60, tage lit.


Mobilization was b¾yn by Boyles Bros. Lrillir 6. on June 9 with two erews and
the first drilliry began pn dune 12.


H5 was co11ered in Greyieh white limestone at 148 fogt N. 13 e and 63 feet
above ûLN4. It was drilled from elevation 2423 feet at -43 and N. 15 . to e depth
of 206 feet, which was 10 feet beyork the Ledbetter state contact at 1% feet. The
hole was drilled in prayish white límentone, sometimes fractured and recomented, some-
times becomarg dark to black and partially milicified and dolomilized, especially f'rom
125 foot to the niete content at 196 feet. A few coarse honey coloree 2n3 sputa Aere
scattered here and there far the length of the hole. A obert highgrado section of
lead anc :ine sulfides e¢curred between 105 and 107 foot with lower grace meter,iel,
just before and beyond the high grace zone for a few feet. Assays beve not yet been
completer.


DCH6 was drilled at A43 N. 15 a. fra a point S. 12 3û' E., 151.5 feet from
DLH4. Its coller elevatfor> is 2282 feet. The rocke encounterse in the hole were sim.-
ilar to those in dHS, with what seemed to 6e a more brecciated, darker part ietly sil-
icified zone from 230 0 270 and again towards the alate conta¢t, which ses cut at
375 feet. From about 260 feet to about 275 feet a zone of low grade 260 represente the
ore zone which sa far has generally been within 100 feet of the stato contact.


Two arrow medium bric à ikes were encountered in H6 and one in 5.


Core recovery was fran: 97 to . ^1though the timestone has been extensively
brecciated, recomenting of.the breccia han made the zones drillee atrapet solid and
accounts for the good core recovery.







. O- . (Iþ s
StandP Hole No
ca,ing DIAMOND DRILL RECORD Level


kandia Grid
Started Mi"" L; r thpar t isit i inwre Latitude
Finished , I -nention e., ash Departure


Hole Siz2 Lek i near een / A Elevation 9193
Depth Logged b gle har .rá Bearine M 150 g,


/o Core Rec. Drilled by Han Y n Inclination -43°


Depth Feet Sam le Data
Feet Core Lithologic Description Core Sple. Oz. of


No. Interval
Feet Fget Ag Pb Zn


3- 73x oft medit ulire grayish white, 533 6,/-1 ,7 1.0 f.2
le with


3'-76 71 black and we gray avy irregul. (-are axidat cri)
ar bandin¡. blotching.


Gome fË«är ing rececent ig 533 32. -37.1 .3 1.2
with white calcite, especially in (some o× dat ion)
short, netw3y black sections of 700 51-02 •I 3•U


78- .5
79.8


79.8- 0
1%


COf9e


Few coaro a , and some oxid-
ation fre to 62'.


rk gray i lack sect ions of is 333
«¡th twiste ande or messes of
carbonace aterial often fract-
ured rece fee with calcite
, e 1027,n..
ed, graine ed. basíc gray


creen ike. Fresh except for 1
Íc 2 por t ion near center.


ame rock y , to 78' becomirg 102
ore darkerwr by twisted 'cands of


cer bonaceva 15. I I so more bree-
ciated re ented with calcite
seems - e ce o bear inL• ×¯
idation o ends at about
30' 1023


Good n fr about 2 at about
¾'. Shir o scettered thereof ter. 1000


ome pyrite at ab. TOS'
km>Ie O ab. 10U io 110'


Verv tec oction of it ni
for 1Ñ teloon 15 2.


31chs han a of fine grainet
pyrite or erbatite at 119.5'; 10 1
in; from ti e to 123' en at 127'


Fr:xa UV æ Is becres sark k
from carbox us twier ia l; bree-
ciated rœ ented with white
caleite; em aewhat milicified


dolowitire
At 140' at graph lic Flate 10


material.


(come oxidation)
leaching,care


ba/1 broken for ab t'


i 04.4-106.8 2.4 .4


105.0-110.5 3.7 .7


20.5-123.5 3.0 .0


45,6-147.
(v. sli bt exication)


79.3-17 .E .5 0.5
(Test for i)


ICL174 2,3 6,0
(Some oxidation)


Form 103 2M 8-58 WHAW & BORDEN CO• 308150







Illilille.


Standpipe
Casing 3'


Started A/12/5R


Finished C/1G|5R
Hole Size 206'


Depth 93f


/o Core Rec.


Depth. Feet
Feet Core


. O


DIAMOND DRILL RECORD


Mine Scandia
I.oration Northport ninkric+, NE Stevent


Co , Washington
Loggedby Fakil Anderern Date A/1A/BR


Dülled by Boyles Bros.(Herb Ruffon,Frank


PAGE 2.
5. (Cont'd)


Hole No.


Level
Grid
Latitude


Departure


Elevation 2423,


Bearing N. 15 W.


Inclination -43
Ennderann


Sample Data


Lithologic Description .
Core Sple. Oz. of, og


No. Interval Feet Feet Ag Pb Zn


Eair nS from 146 to 147
Sparse In , and in oxides, 174 tc
176.
Partly cilicified la with tiny


dark gray aval shaped cher ty spote
in gray Is. 31obs of pyrite or
pyrrhotite at 192.5 195.


196-
206 Black graphític slate with scatt-


ered pyrite. Slaty cleavage at
90° to hole.


Form 103 2M 8-58 HAW & BORDEN CO• 308189







Standpi e Hole No
Casing ' DIAMOND DRILL RECORD Level


6/2U/bb i Scandia
Started6/26/bd Mine Latitude
Finished AX I.ne"""" Co. ach, Departure2262


Hole SizedbUI EAil nder n f;/20/BA Elevatio 5° •


e hre Rec. 94 LDra eed b n 1 ion -43


Depth Feet Sample Data


Feet Core Lithologic Description Core Sple. Oz. of, of


No. Interval Feet Feet Ag Pb Zn


D-9 2'BX Whitish gray la with dark gray 1034 84.3-189.3 5.0 0.0 - -
9. wavy distorted banding, occasion-


"9.3 68 eo orns,d rkme g aph t p ings. 1035 89.3-197.9 8.6 8.6
Darker gray sections often brecc-
iated and recemented with white (FewZn & Pb .


e qtz &:calcite at 1036 259 2e65 5.3 5.3
19.3- 59'
81 0.8 Med. basic dike


139.8 55 Same as 9-79.3 Some black sil- 1037 265-270 5.0 5.0
icified sections several feet


long. 1038 270-275 4.7 5.0139.8- 1.9 Med basic gray green dike
141.7
141.7 219 Same as other 1s sections
-375 Partially oxidized ZnS shines


from 149-158. Sparsely scatterec
Scattefed ZnS shines from 184 to


196
Ls becoming more brecciated &
recemented, partially dolomitized


from 230.
ZnS shînes at 237 and from


253 to 260.
260-265 Good section of honey


yellow ZnS in dark brecciated 1s
with whito calcite seams


265-270. Same as 260-265
Dark matefial partially silic-


ified and some dolomitized.
270-275 Low grade ZnS section
Ls whiter &:less brecciated


after 278 with some darker dol-
omitized 8:some silicified short
sections both of these becoming
more extensive near slate con-
tact with few ZnS shines and


more brecciation
Some black and white speckled


dolomitic material.
375- 5' Black graphitic slate. Bedding
380 at near right angles to direct-


ion of hole. Few blobs of py-
rite in slate.


Form 103 2M 8-58 HAW & DORDEN CO• 308150
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BOYLES BROS.
DRILLING CCMPANY


Salt Lake City 4, Utah


I hereby certify that during month of June, 1958 Boyles Bros. Drilling


Company, under my supervision, completed 586 feet of diamond drilling on the


Scandia Property, Stevens County, Washington on behalf of Grandview Mines,


Spokane, Washington.


Footages were distributed as follows:


D.D. 5 206 feet


D.L. 6 380 .feet


586 feet


July 9, 1958


District Manager, 3oyles Bros. Drillig;Co.


Colville, Washington.
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,rd Form NO. 1034 a-Revised D. O. Vou. No. ............


omi° "uf°ã°idad b . S. PUBLIC VOUCHER FOR PURCHASES ND
« o" nŠ°No. lo SERVICES OTHER THAN PERSO Bu. Vou. No... AW3.


Voucher prepared at . Spokana ...11/5/56.
(Give place and date)


THE UNITED STATES, Dr., Payee's Account No. ...Ida-860


To .......Grandriew..Mines,..Inc, ............... ....
(Payee)


(For use of Paying Office)
.............. ...310 .Radio _Cantral .21Ag,_,..Spokane _ k,..Nash,


(Address) (City) (State)


ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or Federal supply


Order or Service schedule, and other information deemed necessary) QUANTITY
Discount Terms Cost Per Dollars Cts.


Aug· & Balance withheld when payment was
Sept. made on voucher #1897 - 10/22/56 100. 30
1956


Final Payment
PAYMENT:


Complete


Partial


Final
Use continuation sheet(s) if necessary


Shipped from to Weight Government B/L No. Total


(Payee must NOT use this space)


Differences


Account verified; corr r .... _ _ _ i fv3 i vi


(Signature or initials) .....


Contract No. Date Reg. No. Date Invoice Rec'd.


MEMORANDUM


ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
Appropriation, limitation, or Appropriation title Limit'n. or Proj't. Appropriation


project symbol Amount Amount


Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liguidated


Symbol Amount Symbol Amount


Check No. ........................dated .............. _ _ _ _....... 19...... for $.......-__ _ _ _ _ _ ............__ _ _ _, ...] on Treasurer of the United States in
Paid by Ì favor of payee named above.


Cash, $.........................on _ _ _ _ _ _..._ _ _.. .... ...._ _ _ _ _ _ _, 19------ 16-22oooa-2


e







O oN O saA saadsdsmau ut Bu spaaApy I







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION Û


mmnummoemame. 3 0 y


1201 N. Division St.
Spokane 2, Washington


October 22, 1956


MEMORANDUM


To: DMEA Field Team, Region I, Northwest District


From: M. R. Lickes, Mining Engineer, Bureau of Mines


Subject: Final inspection, Docket No. DMEA-325 (sinc), Scandia
Mining Group, Grandview Mines assignee, Stevens County,
Washington, Contract No. Idm-E60


Final inspection of the subject property was made on
October 17, 1956.


The following footages were drilled:


DDH #1 219.6 feet
DDH #2 416.0 n
DDH #3 320.0 n
DDH #4 284.0 n
Total 1,239.4 feet


No core was available from mineralized horizons because /
it had been taken by the company for assay. Hole No. 1 was blank;
ore horizons in the other holes assayed as high as 5 feet of
11.3 percent sinc with no lead reported in any assay.


According to the Operatorts final report, "If simihr ore
intersections can be obtained by additional drilling below and around
the drill holes already completed, a sinc ore body of substantial
tonnage might be found to occur here.n


Certification of discovery will be recommended.


DisDt b ion: R. ke


USGS (2)
USBM (AD)
Turner
Docket
Lickes







MRA fielt team, Region I, M District Osteber 24, 1994


Certitytag Officer, Region I


a...., ... maa say, c..ex.., so. xa.-aso, er..ava.. sta.e
Maathly operating report for Angest aaA September 1954. 2


The sub.1eet veneher has been proteseet aat ferWarded to the
tisbaraing officer for payment.


A Aisallowanoe et #1.94 has been asAe from the trillia6 eosta
clasmaa by †.he operat.or to bring the spyrovei easts to $$,218.00.
This is in accordamee with t.he teatragt whieh ea11s for 1174 feet, of
stamana Art111ag at $7.00 per toeh·


The projoet work has been oompleted aaA this will be t.he final
MF-104 exhmitted. We are wiskaatMny a portion of the Government's
eentri¾utica to progeot ooste natil en antit et t.he Operator's recorte
esa he made by a representattyg of the Cant.gaat. Aantnistrat,ton eat
Angit givision, DMBA. This is steagard proostare for all contracts.
The essent, being wit-kh 14 is #100.00.


xyrtle Party


ce: BMBA (2)
uses (a)
Wash. (2


MRL







UNITED STATES B et Bureau No. 42-R1036.5


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Moenrth of .. 5 .. Docket No. DMEA


Address 310 o Conted BIrIS., BjW:mo 4, til on
Contract Amount oe ar i p o . % m ,


FOR OPERATOR'S USE FO t GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) ISudependrent Contracts // N


Drilling........ A O . A ... Ê.Ê«


Bulldozing.............


Crosscutting........ «


Drifting...


(2) Labor and Supervision:


Labor......


Supervision.............


Technical Services................


(3) Operating Mat'ls. and Supplies:


Timber..............................


Explosives..


Pipe...... ......


Track..


(4) Operating Equipment:


Rental...


Purchase...... ....-..........-----


Depreciation......


(5) Initial Rehabilitation and Repaire..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............


Liability Insurance...


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received· that this account is correct and proper for pay-
Date ...$.Û ........ *Payee .........$U. i ..Î.28. ............,................ ment in the amount of:


*When a voucher is signed or receipted in the name of a company or corporátion, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be- Signature ... ... ..... ........ ... ....... ........ .


--¥ NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (Authorized Certifying Olücer)
false statement or representation to any department or age of the United tes as to any matter within its
jurisdiction. 4¿ yt ¿¾ Date .... ..ÊË. ou. No. . ...... . .. .


(Instructions a a See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration proj t under ontract No. .... ..É. in accordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new ,
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive OfEcer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 872893







1 Budget Bureau No. 42-R1151.2


' ' UNITED STATES
DEPARTMENT OF THE INTERIOR


Metat & OPERADEFENR MINNERAI.S EXPLORATION ADMIN ONEPORT


Coyhonbor 6 325 - I D 1.E60
an 3v566311ace Docket No. DMEA ................ Co tæt Ng.


Address . . _gflon


Actuontzzo BT CONTRACT
OPERATION UNIT ÛOSTS TES UNITS TES COSTS TO DATE UNrr8 TO UNFr OSTS


MONTB MONTE DATE TO DATE
Units Unit Costs


Drifting..............................


Crosscutting. .....................


Raising... .......................... ....


Shafte................................


Churn...................


Auger... ......


Stripping............................


Trenching...........................


Test Pi ts.........-........


Roads and Trails. ...........


Torax. Distarmorso Cosos....


Operating Equipment Purchased. ...


Initial Rehabilitation and Repairs.......
ngs etc.....


Tora1. Cosos.......................... ..($


The undersigned company, and the'ofEcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.............................. ................
complete to the þest of their knowledge and belief.


10/1/56 orantario mace
Date .............................. Operator ........................................................


President,
Per ............................................. Titlo ...... ..................................


4NOTE.-Title 18, U. 9. Code (Crbnee), section 1001, makes it a criminal ofense to make a w!!!fhIly
false statement or representation to any department or agency of the United States as to any matter within ,


its jurisdiction. | --------------------------------------------------------------------
(Instructions on reverse)


(For Gove:nment use only)


/St .







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894







Boms mas.
mInne comm 00T 2 91966


Galt Lake City 4, Utah


I he by certify that during the months of August ext september, 1956


Boyles Bros. Druling Compg, under my supervision, completed in excess of 1174


feet of diamond drilling on the Soarx11a Property, Stevena County, Warhinrton on


behalf of Grarrtriew Mines, Spoksne, Washingten.


Mobilization at the 47111 site was begun on July 27.


Footages Woro distributed as follows:


D.D.#1 219.6 feet


D.O.f2 416.0 *


B.D.#3 320.0 *


D.D.#4 284.0 *


1239.6


September 28, 1956


Northport, Washi¤gton.







Narrain Repet en Dianord Drining et seantia D.D.Hans A to
#4, »ma D••ketNo. 325, contreet No. Zoa.a60, July 27, 1956 to


Septembe 16, 1956.


Ieying et pipelim by Boyles Bros, was bega en an17 27 en the snavalt.
A1ÑI¤¾ 3000* et pipe11m ard a very steep slope mde the setting up proomse Twy slow
and aetual drilltag was bega en Saa a B.D. Hele No. 2 en August 7. D.D.Hole #4


and the project oansluded en september 11 after 1259.6 test et drining


The first holog D.D.#2, was drilled in liaestene at ••40 , N.10 E. to Groeeeng
the knem we sees at abat righ angles to its strike as obseved in Se tunnel and
inalt=* (see logs and sketoben). Samm Zag minam18tation was ensomheed fasm about
150 40 400 feek in the hole with a besk gaberseettens WiMin abe¤¾ 90* et Me centset
of the 82ate and limestans Whink was gr*4aed af. 40$•. The hole was stopped in elate
at 416*. Best ainaraissatica was eneemiend an 399.o.¾&.0 rest win 5.gang ¾4,..
374 feet with 2.45 an, and 395.0.400.8 feet with 5.¾ SR, Seattered Pbs shines were l
also observed in sosia et the copy.


Intarm*tem obtained from t.o.#2 showed th miamalisation uns mag eentined to
the eene en which the puerton WM W been done, and, together wiM sofase indiestions
suggested that the general st.riker & the femation seg probably somewhat to the north
of east and the tip southeast. Ester hetes were therete drilled in nea·4h and nea•¾b..
Westar2y direotions in an at,tempt to get a noe neefly right angled intereestion et e
we annes.


.».A enlee af Af, x.sfr. tre. the .... 1••atenas A, renehen ne nat.
eenkaat at 2 0 feet sah sooner than expected. A some of dek coloret st1tettied
limatom and wooemented limestone was eneeunteed in this hole the same as
in the a:fnernummi part et D.D.#2 but t.he en37 alamelisation was a tes 2mS ami 14e
shines. The date apparently is otteet to me somh by a tan14 between #1 ami».».a was ani.« tre. 2sy•s. ..a aa• ».2., a a a .a .4•x. n. s.2. ,,,
eetleed in soft whitish gray limestone with very blue gray bedity, as were all et the
ehhw holes. At about ?)* black obert, and darker ea1ered breestated and weeemenbed
liaastene was eneemiered and contianed to the alat.e eentaet at $15*. The hele was
stepped at 320•. as ainaralisatten bessa at abent 90• and eseus·red in vaa•ying een..
eenbrattom te t.be date eenbaot. Bes* intereestions were 11.¾ Ze at 95.9 to 100.5;
3,g sa at 124 to 131.5; 3.95 an at 165 to 249; 2.5 an trea 3@ to 198.7; 3.94 za
tem 205.5 to 223.5 ans 5.5 zine from 200 to 290 feet,


Sing2e marros dthes interseated in #2, #), and #4 probably are not the same.


IWA was dril3ei trea 175* east and 98* below #3 st •49 5.25 . Termatiam
emeuntered were the sam as in the other ho2es a3Ahough t.he shieffied aanes were
eleser to t.he slate eentae4 which oesurred at 216.1 Beet. The best, mineralisation in
FA su 4.3¾ zu trea 247J to 252.3 feet.


Overall reçults of the drilling iM4-te t.gat, the 11aestom slate sontaot
and the general bedding strike at about N.TV.80 2 and dip about 60 aoutheast.. The







Men aposed in †às tumal and inaNaa appens to ooow in W
hiosuy of a partially siliettted and reemmented Woootsted


puhaps nuaging about 100* Miek omr171ag ledbetter alste. The better gneral-
Isatan tsund in the drinhales eseurs straterspataany seas.hat bele ne mineral-issuem exposed in the derground warWy genwally wiMin abat 50* of Os slate


•• aet. Most et me we Inters••*temsin as drinhales were between ace ten and


If simile are intweestions een be eb*ntand by additiom1 drin helm
e U1 hole 17ea(¶ 00Bytened a sine webo(7 et edetank tennap







' .. g g
Standpipe. - Hole No. 2
casing 1os ex DIAMOND DRILL RECORD Level


Grid
Startaa 7/29/56 Mine Scandia Latitude
Finishea 8/25/56 I neation NE Stevens Co, Washington Departure
Hole Sire AI ab, 4 mi, SE ol' Northport Elevation 2540'
Depth 416 Logged by Eskil Anderson Date 8/26/56 gas,¡n, N. 3g E


¶o Core Rec. $6 Drilled by Art Schaller (Boyles) Inclination -60


Sample [*ata
Depth Feet
Feet Core Lithologic Description Core Sple. Oz. /, of


No. Interval Feet Feet Ag Pb Zn


0-10 2.0 Fine grained gray to blos gray la 1167 165.0-168.5 3.5 3.5 0.0 0.0 3.0
BI 1168 177.0-179,3 2.3 2.3 0.0 0.0 L,1


10- ' 1169 268.0-271,0 3.0 3.0 0.0 0.0 4.0
156.5 125.5 game la with only bedding making 1170 298.0-300.5 2.5 2.5 0.1 0.0 L.6


30 angle with plane across core, 1171 302.0-305.0 3.0 2.7 0.1 0.0 4.6
Two 1* black 1s bands at $3*. 1172 319.0-320.7 1.7 1,7 0.0 0.0 1.9
Poor recovery to 378. Near end of 1173 359.0-364.0 5.0 5.0 0.2 0.0 5 &
section 1s gradually becomes more 1174 364,0-374,0 10.0 10.0 0.0 0.0 1,4
dark to bluish gray with short. 1175 375.6-379.6 4.0 4.0 0.0 0,0 L¿S
black dolomitic sections. Only 75 1176 389,0-395,8 6,8 6.8 0.0 0.0 3i5
core from 142 to 156.5. Few narros 1177 395.8,400.8 5.0 5.0 0.0 0.0 5.%
oaloite seams occur and sparse Znf
shines near 130'.


156,5-
252 88.0


252.-
283 26.0


Black chert sections in the 1s me de
very hard drilling. About. 3n white
glassy quarts with few ZIB shines


at 160.5, and from 166 to 168 witt
few specks of pyrite also, From
about 1301 on throughout hole la
often brecciated and reeemented,
with caloite and quartes seams.
Majority of core dark gray to black,
and often silicified 1s; sparse
honey to brown Zns shines occur
almost, anywhere. Some dark 1s is
dolomitized.


From 169 t,o 198 sparse honey
colored Zns shines occur, only
approach to commercial grade beiar
in 2* streak at 178',


Occasional graphite partings
often at, high angles to plane acrcas
core to end of hole.


ZnS shines at 2158 and 2438 1175


Sosttered Zn9 shines and pyrite
speckg to 262*, Seams make angles
of 20 to 50 with plane across
core and considerable porositsy is
developed along seams to 2625.
Some oxidised minerals in bugholes
at 258.5*. At 270* pale green all
iceous platy oxidized mineral in
bugholes with pyritan.


Form 103 2M 8-53 HAW & BORDEN CO• 808150


PbS shines


Short core sect ions of maSE iVe 3:18
lost considerable of ¾heir Iulk
by spalling off at ends.







3tandpipe* •


casing 105 BI


Hole Sive


Depth Ž19.6
/o Core Rec. 96.7


Hole No. 1
DIAMOND DRILL R ei


Mine Scandia Latitude
I oration Northport District, Stevens Co• Departure


Northeast Washington Elevation 25408


Logged by Eskil Anderson Date 9/2/4 Bearing
Drilled by Art Schaller (Boylas) Inclination


Sample Data
Depth Feet
Feet Core Llthologic Description Core Sple. Oz. •/4 of


No. Interval Feet Feet Ag Pb Zn


0-
141 135 White gray fine grained la wit.h


some wavy dark gray banding, oft,en
at near rt angles to direction of
hole.


Very small seam of light brown
ZnS at 31.5.


A few bugholes between 10! and
15*.


Some brecciated material, solid,
composed of light & dark gray part,•-
icles from about 508 , and occasional
narrow calcite seams at, any angle to
hole.


Few blobs of fine grained pyrite
at 1201,


141-
210 67.3 Dark gray to almost black silio-


ified cherty 1s with occasional
blobs of pyrit.e, narrow calcite
seams and some lighter gray la.
Few graphite partings. Much of
:ore brecciated & reoemented. ZnS
shines near 1531.


At 1778 green stain on parting
plane which probably is Ni oxid-
isation minerals,


210-
219.6 9.6 Black slate with thin calcite


and pyrite seams and bedding at
rt angles to 45° from axis of hole .


N. B. Not sampled.


Form 103 2M 8-58 HAW a BORDEN CO 808150







2 (Omt*d)
$tandpipe Hole No.
casing DIAMOND DRILL REC Level


. Coanets Prop. 0072
Started Mme v Û 1956 "


Finished I oration Departure
Hole Size Elevation


Depth Logged by Date Bearing


e/o Core Rec. Drilled by Inclination


Sample Idata
Depth Feet
Feet Core Lithologic Description Core Sple. Oz. /, of


No. Interval Feet Feet Ag Pb Zn


283-
293 10.0
293-
327.0 31.2


336 2


336- \
408 47


420 8


From 290.3 to 290.9 aood Udo
nea.» ans.


Some is o first part -oft holee


same 10 ao 156,5 to 283 e ith
wavy banding from 280* to 3001 m er
riskt angles to axis af oore.


Conroo Ught brosa Zag from 2e 8
to 300 arxi from 302.5 to 309 alth
fair Zns from 303J 4 304•$•


Sparse 2e5 and PhS ahine:s to
327.3 with green transpoent mine:nl
at 301*.


Fair 2nG & Ptß fra 3193 to
321.


Und. zuno buio dike. Sliddy
altered à äk gray..green, roar ear>
recovery crossing dilee sane & tral
327 to 359.


Gray and dark gray 1s and some
h1aek a1¾ettled la, both breceined
gag geogspot.ed, with eslette amt
quarts se z. Spereo Zns eines
saatterd 14 aœe,


Tyrit,e and aone Pb5 shines at
44, 393*.


Coad ZnB from 359 As 364• 2 0
hro:mish 70119W.


Tate gas gran 364 f.o 394; at ab.
382• and >n 389 to 391; from 392
to 393.


Fair zra bem 396 to 399. 8" to
10" ineben of hich..grade træ 359
to 401.


From 401 to 408 la mainly sil3 a.-
itted with conaldorable pyritea


Almek ago with pyrite speeks
and white caloite ao ens contaWalg
Zag, T conent alat.e *ging mãe•


íng angles of 15a to 60 sith plane
aereas oore.
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Standpipen
Casing $$ ËX


s a 9 0/56
Hole Size E


Depth .920


/o Core Rec. N


(Iþ (ik
DIAMOND DRILL RECORD


Mine Scandia
I.o,.stion Nort,hport District, IS


Stevens Co., Wash.
Logged by Eskil Anderson Date 9/12/56
Drilled by Art, Schaller (Boyles)


Hole No 3


Level
Grirl
Latitude


Departure
Elevation 24


Bearing N.


Inclination


Sample flata
Depth Feet
Feet Core Lithologic Description Core Sple. Oz. •/o of


No. Interval Feet Feet Ag Pb Zn


-74 72,§ Soft, light gray and blue gray
finely x11ne Is with wavy dark
gray banding. Some breceinted son sa
with both light and dark gray ang-
ular particles often in a black la
matrix, Banding at various angles
to core gs, morg often making
angle of 0 to 45 to plane across
care. Th½ calcite seams abundant ,


74-
245 171 Gray and black silicified 1s,


jasperoid, much brecciated and re-
eemented; with many white caloite
seams, some coarsely xline calcit.e
and some quartz, Occasional gra-
phite partings & few particles of
pyrite, Light brown Zns beginning
at 91,1 and occurring thereafter
in all sections in alternate sparsa
to fairly s†,rong concentrations;
with occasional specks of PbS, besa
at 223.5-228.


Slight oxidation in vugs at 119*]
to 130t; to 1305; leached vugs
from 160-162,


245-
247.5 2,5 Basie dike. Bed, grained, med-


gray green.
247.5-
315 67.5 same as 74-245 except less silic-


ification and brocciation and more
soft light gray, finely ::line, wavy
banded la from dike to 272*, Coars a
Zns shines in last Ti of le not
sampled. Bedding at high engle to
oore axis near end of 1s.


315-
320 2,6 Black slate with thin white cal-


cito bands and pyrite. Bedding a
cleavage at about right angles to
axis of hole,


2.45 care lost going across 1s-
51 contact sone.


1140 91.1-95.5 4.2 4.4 Nil Nil 0.5
1141 95.5-100,5 5.0 5.0 0,2 Nil 11.3
1142 100.5-104.5 4.0 4.0 Nil Nil Nil
1143 104.5-109 4.5 4.5 Nil Nil 1.4
1144 109.0-113.5 4.5 4.5 Nil Nil 0.4
1145 113.5-120 6,5 65 0.1 Nil 1.9
1146 120-124 4.0 4.0 Nil Nil Nil
1147 124-131.5 7,5 7.5 0.2 Nil 3.2
1148 139.0-145.5 6.5 6.5 Nil Nil 0.9
1149 157.0-165.0 8,0 8,0 Nil Nil 0.1
1150 165,0-169.0 4.0 4.0 0.2 Nil 3.9
1151 169.0-174.0 5.0 5.0 Nil Nil 0.6
1152 174.0-180.2 6.2 6.2 0.1 Nil 2.1
1153 180.2-Jß3,0 2.8 2,8 Nil Nil Nil
1154 183.O••194.0 11.0 11.0 Nil Nil 2.)
1155 194.0-198.7 4.7 4,7 Nil Nil 2.2
1156 198.96205.5 6,8 6.8 Nil Nil 0.4
1157 205.5-213.5 8,0 8,0 Nil Nil 3.9
1158 213,5-223.5 10.0 10.C Nil Nil Nil
1159 223,5-228.0 4.5 4.5 Nil Nil 1.4
1160 228,0-234.6 6.6 6.6 Nil Nil Nil
1161 234,6440.6 6,0 6,0 Nil Nil 3.3
1162 240.6,245.0 4.4 4.4 0,2 Nil 2.5
1163 247.5-249.6 2.1 2.1 Nil Nil 2.1
1164 272,6-273.9 1.3 1.3 Nil Nil 1.6
1165 280,0-290,0 10.0 10.0 0.2 Nil 5,2
1166 304.0-309.0 5.0 5.0 Nil Nil 0,2


1143 PtS speeks
1145 PbS-few coarse cryst als
1159 PbS specks
1164 Its spots


Jn high grade sections, massive ZŒ
lost by chipping aff ends cf short pieces
of ccre.
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tandpipe' -


Hole Size AI
Depth 284


/o Core Rec. 96


Ilþ (Iþ 4
Hole No.


DIAMOND DRILL RECORD Level
Grid


Mine Scandia Latitude
I oration NE Stevens Co., Washington, about Departure


5 Mi. SE of Nort.hport• Elevation 23g
Logged by Eskil Anderson Dat Bearine N.15 W.
Drilled by Nyberg & Chidester ÎBoyles) Inclination


Sample Data
Depth Feet
Feet Core Lithologic Description Core Sple. Oz. /, of,


No. Interval Feet Feet Ag Pb Zn


0-102 10tB2 Soft white gray finely xline la 92.8-93.8 1.0 1.0 1.8
90tAI wit,h indistinct, wavy blue gray ba:xi- 140.0-146.3 6.: 5.0 1.0


ing. Few inch secti6ns of black 151.8-156,8 5.0 5.0 0.0
dolomitic la and of calcite, 160.5-162,7 2.1 2.2 1.7


183.2-186.2 3.0 3.0 1.3
Few coarse ZnS shines at 11.51 189.0-192.0 3.0 3.0 1.4


• 48.05 247.3-252.3 5.0 4.0 4.3102.0--
106,0 1,8 Mad, grained, med, basic dike.


Lost 2.2 5 core crossing dike


106.0-
2%.:. 160,( Same as 0-102. Ls brecciated


and recemented from 131 to 140.
Some other breccia zones. Sparsé
FeOg along few bugholes. Few
apecks of pyrit,e; graphite partinge
now and then.


4.05 core lost from 131 to 145


Saat,tered Zns shines from 126*
on with coarsely xline Zaß in narrow
bands or in spots too far apart, t.o
make ore. 18 fair ZnS from 196.5..
197.5


La becomes darker gray after 220 i
with occasional narrow white calcLte
seams and black silic5£1ed le be-
coming more and more abundant to-
wards slate contact.
Endsof massive Zng pes, broken off,


ground off, and lost, between 247.3-
252.3


276.1-
284 10,0 Black slate, cleavage almost at


rt angles to hole, with narrow
whit,e calcite seams containing coarse
pyrite.
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UNITED STATES
DEPARTMENT OF THE INTERIOR SEP 2 11956


a / DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 157 Howard Street
Spokane k, Washington


September 14, 1956
MEMORANDUM


To: DMEA Field Team, Region I, Northwest District


From: Donald F. Kellum, Geologist, U. S. Geological Survey, and
M. R. Lickes, Mining Engineer, U. S. Bureau of Mines


Subject: Interin inspection report, Docket No. DMEA-329 (Zinc),
Grandview Mines (Assignee of Nasburg, Hallenus, et al.),
Scandia Mine, Stevens County, Washington, Contract No.
Idm-E60.


On Thursday, September 6, 1956, M. R. Lickes of the Bureau
of Mines and I made an interim inspection of work at the Scandia
property. The current exploration consists of drilling four surface
diamond drill holes in lieu of completing winzing and drifting from
DMEA workings. The mineralized zone, partially explored by DMEA
underground work, occurs in Cambrian Metaline limestone which over-
lies Ordovician Ledbetter slate either as a thrust plate or as the
overturned limb of a recumbent syncline. Drilling is testing the
limestone for mineralization at depths below the workings.


Prior to drilling, it was believed that the proposed loca-
tion of DDH l was not warranted; however, initial drilling in DDH 2
showed that the slate contact would be sufficiently deep to warrant
the location of DDH l. Verbal authorization for this was given the
Operator in a discussion at the Spokane office on August 23, 1956.


At the time of this inspection two drillers from Boyles
Brothers, drilling contractors, were at the property. Work is being
done on a two-shift basis.


DDHis 1 and 2 have been completed and, according to the
drill crew, had intersected the slate contact at distances from the
collars of about 219 and kl0 feet, respectively. Core from these
holes had been removed to Deep Creek and was not available for
examination on this inspection. The drill crew reported that DDR 2
intersected a sparsely mineralized zone containing some sphalerite
shines; DDH l was barren. Both holes were collared at the same
location about 190 feet S. 60° E. and 70 feet higher than the DMEA
adit portal. DDH 2 was directed at -60° on approximately a N. 25 E.







bearing, DDH 1 at about --·60° on approximately a N. 15 W. bearing.
DDH 3, inclined --60° in the direction of the DMEA adit portal, is
located about 95 feet S. 15 W. and 10 f eet lower than the adit
portal. Drilling had progressed to 147 feet and had intersected
a zone containing sparsely disseminated sphalerate between 93 and
133 feet.


After the completion of this hole and DDH h the contract
work will be completed, probably by the 21st of September.


Distribution:
DMEA (Orig.&3)
USBM(2)
USBM(AD)
Docket '
Kellum







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


1201 N. Division St.
Spokane 2, Washington


August 9, 1956


MEMORANDUM


To: DMEA Field Tean, Region I, Northwest District


Froin: M. R. Lickes, Mining Engineer, Bureau of Mines


Subject: Interim inspection, Docket No. DMEA-325 (sinc), Scandia
Mine, Grandview Mines, assignee, Stevens County, Washington,
Contract No. Idm-E60


An inspection of the Scandia mine was made on August 8. A
diamond driller and helper were present at the time of the inspection.
They are employees of Boyles Bros., diamond drillers under contract to
Grandview Mines.


Drilling was started on the morning of August 8 and when I
arrived at the property at 2:00 P.M. they were completing 31 feet of
drilling on the first hole, all in barren limestone. Apparently 2 feet
of soil was included in the 31 feet reported because only 29 feet were
marked in the core box. Recovery is 577 at this distance.


The hole is being drilled g. 25° E. at minus 60° at a point
that is approximately 220 feet S. 65 w. of the adit portal.


Water for the drill is pumped from Deep Creek to a tank on
the adit level elevation through 2800 feet of pipe. The drill is
supplied by a small circulating pump.


Distribution:
DNEA (4)
USGS (2)
USBM (AD)
Docket
Lickes







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


1201 N. Division St.
Spokane 2, Washington


May 28, 1956


MWORANDUM


To: DMEA Field Team, Region I, Northwest District


Froms M. R. Lickes, Mining Engineer, Bureau of Mines


Subject: Final inspection, Docket No. DMEA-325 (sinc), Scandia
Mining Group, Scandia Mine, Stevens County, Washington,
Contract No. Idm-E60


The Scandia property was visited on May 24, 1956, to complete
a final inspection of the property. No work has been done since the
inspection by Willard Puffett, USGS, and Webster Anderson, USBM,
reported in their memorandum dated September 13, 1954. Because there
is water in the bottom of the winse, no further inspection of the
100-level was made and the measurements reported by Puffett and
Anderson - 101 feet of drifting - are accepted as the final 100-level
footage. This is the amount claimed by the Operator.


In addition to this drifting, contract work at the Scandia
comprises 208 feet of drifting on the adit level and 98.5 feet of
sinking on the nAn occurrence, plus 22.5 feet of sinking on the ngn
occurrence.


In addition to the equipment reported in my inspection report
of August 20, 1955, there is stored in a small shed the following:


1 Swedish drill and jackleg
1 Tecalemit grease gun -
100* (2 pieces) 1-inch rubber hose with fittings


69 3/A-inch rubber hose and oiler
6* 1/2-inch rubber hose with fittings


200* 5/8-inch wire rope (new)
509 1/2-inch wire rope (used)


Miscellaneous small tools, pipe fittings, etc.


Orig. & 3 cys - Wash. M. R. Lickes
USGS (2) .


Turner
MBL/he







O O
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION n


WMhttimf¾bHx¾di.


1201 N. Division St.
Spokane 2, Washington


September 15, 1955


MEMORANDUM


To: DMEA Field Team, Region I, NW District


From: M. R. Lickes, Mining Engineer, U. S. Bureau of Mines


Subject: Inspection, Scandia property, Docket No. DMEA 325 (zinc)
Stevens County, Washington, Contract No. Idm-E60


An inspection of the Scandia property was made on August 30,
1955. Because it was probable that this would be the final inspection
of the property, a list of equipment and supplies on the premises was
made. The equipment in which the Government has an equity will be
established when an audit is made and early charges to "Equipment
Purchased" substantiated by invoice.


Following is a list of equipment at the property on August 30:


Eine car and platform 14 pieces drill steel
Mucking machine 58 ft. 1 " pipe (not installed)
Side dump car 55 ft. -n pipe (not installed)
Worthington compressor 270 ft. 1- pipe (installed)
Air receiver 250 ft. y" pipe (installed)
4 fabric gas tanks 170 ft. 16# rail (installed)
3 20-gal. water tanks 340 ft. 12# rail (installed)
hand pump
ore bucket
10" snatch block


Additional equipment is stored in a padlocked shed. This
could not be listed because it was impossible to determine what it
includes.


In a telephone conversation with Raleigh Hallenius, Operator,
on August 31, I was advised that Grandview Mines is interested intaking
over the Scandia property. He advised that it is probable that Grandview
will want to enlarge the contract to explore the property further.


Orig. & 3 cys - Wash.
USGS (2)


T er
MRL/he M. R. Lickes







Form MF-104 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.5
. (April)052)


DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ..._SRP 9 ....., 195.4... Docket No. DMEA ..SË.5... .. Contract No. IDM E O


Operator's Nain c Miñing_ GIpup____________________________ __ __ Minerals ...._ ¾BP


Contract Amount, $ÑÀ 0 ....... Government Participation: .. .% Amount, $.$1


FOR OPERATOR'S USE FO t GOVERNMENT UBE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) ne Contracts


Crosscuttin .....


Drifting . (35.00 0 00 3535 00
9850 00


(2) Labor and Supervision:


Labor..........-- ---------
Supervision.................... 15 00


Technical Services.........


(3) Operating Mat'ls. and Supplies:
Timber.......................


Explosives............. --, 900 32.


Track..... ........
, Power 641 29 64Ï 29


(4) Operating Equipment:


RentaL... ..................- O


Purchase...........-.......------- 632· 39 632 39


Depreciation................. ..... •QÛ Û. .Q.Û


(5) Initial Rehabilitationand Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment...........


Sampling and Analysis..........


Payroll Taxes......................


Liability Insurance...............


Bookkeeping


160.78 160 78


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


P Title .......Ë_ .É. .Ÿ.T........................


•Whena vouche signed or receipted in the name of a comp or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whtÅ he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


--¥ NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense to make a willftdly
fabae statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


I ions on rever


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature .. ............................
(Authorized Certifying OlBcer)


Date . .' .. ..Ñ Vou. No. ... .
(See other side)







ge #0 · ·
e g .


(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration projec under Contract No. . . ..4..... in accordance with the terms of thescontract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cosi and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location And assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepardd in
an original and four copies all of which must be sent td the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be repprted under " Purchase". The amount of
expenditäres due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
anò equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
aterials, etc., used in the installation or construction of new


buildings, fixed improvements, etc., necessary for the project.
Tliese costs, therefore, should not be reported under items
(2). and (3).


Item (7) covers miscellaneous types of expenditure such as
pàyrolLtaxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only -that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the amployee as a payroll deduction is to be included
undër item (2) as labor costs.


Item'(8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operatións. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies, of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an."än-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the 'Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus suppyted.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of.any.kind. The
Operator will submit his claim under item (1) of :Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reportéd", and
"Totals to Date" columns should also be filled m.


- GP O 8 72893







&MF-TOAA Budget Bureau No. 42-R1151
(April 19521 Approval expires (HIO-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ... Sa ..: 195..h. Docket No. DMEA .....Lt_.. .. Contract No.


Operator's Name ....... .i; 4 ..................................... Minerals . c.


Address ....... ..z. . ... p.. ..,..


AUTHORIZED BY CONTR CT
OPERATION UNIT COSTS TES Ü¾TS THIS OSTS TO DATE UNTS TO UNT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting........... .. .. ....... ..


Crosscutting.....


Shafte.............. ..... .... .... ..e . .... ............... ......


Wi nzes............................... ... .•.. . ....... .......R-... .1.


Drilling: Core.......


Churn..........


Auger....... ............


Stripping...................


Trenching...........................


Test Pits............................


Roads and Trails..................


TOTAL ÛOSTB
AUTHORIZED BY


TOTAL ÛISTRIBUTED ÛOSTS...... .. 1.....'k .... CONTRACT


Operating Equipment Purchased......... ......... * C...


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .


ToTALCosTs.......................... 1 - ....


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the þest of their knowledge and belief.


Per - Title ---------A --------------------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfh!!y
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the projecpf and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permaneni information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable p.hases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed,to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


O


GPO 83-38475







NARRATIVE OF SCANDIA PROJECT


October 4, 195h


DOCKET NO: DMEA 325


COMMODITY: Zinc


CONTRACT NO: IDME 60


During September we continued the drift in a
Southeasterly direction for 21 feet. The formation continued
about the same as the previous 90 feet. We cross cut several
fairly large stringers of zinc which were at right angle to the
drift. The zinc content was quite encouraging the entire distance
to the face.


21' at $39.00 per foot - - - - - - - - - Total $739.00


SCANDIA MINING GROUP
E.32 Twenty-Ninth Avenue
Spokane, Washington


e







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 157 Howard Street
Spokane 4, Washington


September 13, 1954


Memorandum


To: DNEA Field Team, Region II


From: Willard P. Puffett, Geologist, U. S. Geological Survey and
Webster S. Anderson, Engineer, U. S. Bureau of Mines


Subject: Docket No. DMEA 325K (zinc), Scandia Prospect, Stevens
County, Washington, Contract No. Idm-E60


The Scandia prospect was inspected on Wednesday morning,
September 8, 1954, by Willard Puffett and Webster Anderson.
Mr. Oliver Harris and Mr. John Harris were at the property. The
new work, completed since the last inspection on August 5, was
mapped. A copy of the map of the workings is attached to this
report.


The Harris brothers were removing the last few car loads of
broken rock from the drift. Earlier this summer they had obtained
a contract from the owners of the Scandia property to drive 100
feet of crosscut and drift from the bottom of the winze. They had ,
completed 101 feet and, thus, were preparing to remove their equip-
ment from the mine.


The outline and geology of the lower level workings are
shown on the accompanying map. They had turned from drifting due
west to follow a narrow calcite stringer containing sphalerite
to the northwest. This calcite stringer did not persist far along
strike, and in continuing the drifting to the northwest, black
slate was encountered. The bedding in the slate strikes N. '70° E.
and dips about 30 degrees south. Very prominent joints in the slate
strike N. 22° W. and dip 88 degrees south. The contact between the
gray limestone and the slate is marked by a very tight fault which
strikes N. 30° E. and dips nearly vertical. The drag in the slate
along the fault suggests that the limestone has been downdropped -
along the fault. Just to the northwest of the fault, there are
scattered nodules of pyrite in the slate. These nodules average -
about three-fourth inch in diameter and are aligned somewhat parallel
to the bedding.


After intersecting the slate, the Harris brothers drove
a crosscut to the northeast, starting 32 feet back from the face of
the drift. In this drift they intersected three strong calcite
veins containing high-grade sphalerite. It appears that an ore


zone at least eight feet thick has been exposed in this crosscut.
The ore along the calcite veins is estimated to contain nearly 20


percent zinc. Between the calcite veins there are many short and







variously oriented stringers of sphalerite. It is estimated that
the ore zone will assay about eight percent zinc over a width of
eight feet. One sample was cut across the zone, but no assays have
been received.


It is difficult to correlate the ore zone exposed in the
northeast crosscut with the ore zone on which the winze was sunk.
A section through the winze is shown on the accompanying map. On
this section it can be seen that the ore in the upper part of the
winze is dipping quite flatly and should extend to the southwest
portion of the lower workings. There are two narrow mud seams
in the winze that may correlate with the veins in the northeast
crosscut.


Evidence exposed to date in the underground workings
suggest that the mineralized fractures are paralleling the major joint
system in the limestone. These joints in general strike northerly
and turn gradually to the northwest as they approach the slate-
limestone contact. It also appears that there may be many mineralized
fractures sub-parallel to each other, and further drifting and
crosscutting may be successful in exposing many more mineralized
fractures.


According to the contract, 100 more feet of drifting is
allowed on the level at the bottom of the winze. Drifting to the
east to intersect the southeastern extension of the ore zone found
in the northeast drift appears warranted. Once this zone is inter-
seäted, the drift can follow it to the southeast and crosscuts
can be driven, both to the northeast and the southwest to search for
possible parallel zones.


According to the Earris brothers, the owners of the Scandia
have no funds to continue work this season, and have made no arrange-
ments to do further work. This is unfortunate as it appears now
that the additional 100 feet of drifting allowed could more definitely
outline the ore zone on the lower level and supply much needed informa-
tion as to the possibilities of this property as a potential source
of zinc. Sufficient information has been obtained on which to base -
a Certification of Discovery, but insufficient information has been
obtained on which to base much of an estimate regarding ore reserves
to be assigned to the property.


Enclosure


Distribution:
DMEA (Orig. & 3)
USBM (2)
Docket
Puffett
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Payment released as we have


received another MF-104


and are holding up payment


on it. Project inactive.







1 F-104 (Rev.) UNITED STATES Budget Bureau No 42-R1036.3.
April 1952) Approval expires 6-30-53.


EPARTMENT .OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Rdß


OPERATOR'S MONTHLY REPORT AND VOUCHER mm3


Month of _ _ APRP.$._ _ _ _ _.. ..., 195.$_.. Docket No. DMEA ....32 Contr c .


Operator's Name ...Ë99.99 niPE...9X.99............__ __................ Minerals Zine


Address .....Ë±..3 X-nigg__Aggnue-Spp_kg_gp_,__dog
Contract Amount, $2ÀÄQ .00 ..... Government Participation: O % Amount, $-10,890.00
i


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Prevlously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling...... .........


Bulldozing.. ...... ..


Crosscutting........


Dritti pft_Winze 1995.00. .$805.00 2ßDD.00 /ff o.o
Siriing Winze 9850.00 450.00


(2) Labor and Supervision:
Labor............-...............-- e Û


sagemæc....suxuregring 50, 0 150.00
Technical Services..............


(3) Operating Mat'Is. and Supplies:


Timber............. ....


Explosives.......


zw.....Freiga 2 .5 2, 5


Track. ......


(4) Operating Equipment:


RentaL.... .... .............. 2.eÛ À2 .Û


Purchase...... .............. 632..33 632.39


Depreciation. ....... ...... 250.00 250.00


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc-
(7) Miscellaneous:


Repairs to Equipment.... .... 1 Û42Û..... .. __160...7Ê_


Sampling and Analysis... ..


Payroll Taxes..................... . ..$$4ÛJ .... ..........$$,00..


Liability Insurance........


$99kk.9.9½FE.......... ...20.00...... .........2O.DD--


..û.A..B....................... ...22.25...... .........22.25---- .....ß .Â.


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received that this acoount is correct and proper for pay-
Date .. .T. ........... *Payee ..... Ñ.NÙ...Ñ.Ñ_ K.ÑÊ9.9.9.......__......._ __ __ ment in the amount of:


Pe Title ....Z.M. _OX.. .... ...


*When a voucher Ísigned or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be Signature ...... .......... ......


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a crkninal offense to make a willfully (Authorized Certifying Oficer)
false statement or representation to any department or agency of the United States as to any matter within its /
jurisdiction· Date .. . ........ Vou. No. ./....._....D . .


; o 4 & (Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project nder Contract No. .. .. ..$..... in secordance with the terms of the contract.


Signat/u ... ... . Title . .... Date ...f 7..Z . ...


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Sign/a u/re . .. . ........ Title .. Date ...


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. Thip report. don-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Itental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be repbrted under"Purchase".' The amount.of
expenditures due the Operator to reimburse him for deprecia-
tion of .equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'viced, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and'(3).


Item (7) covers miscellaneous types of expenditure such as
payroll •taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the emþloyee as a payroll deduction is to be meluded
under item (2) as labor costs.


Item '(8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priaté signature. If the Executive Officer of the Region
determines that àcontract under Form MF-200 should have
an "onssite" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Opérator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus pupported. ,


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83· 3847 6







ormnia Budget Bureau No. GR1151 ,
(April 1W2) Approval expires 6-30-ð3.


UNITED STATES
DEPARTMENT OF THE INTERIOR -


DEFENSE MINERALS EXPLORATION ADMINISTRATION Safana BISifafl3D


OPERATOR'S UNIT COST AND PROGRESS REPORT we


Month of .g19d...... 195...$.. Docket No. DMEA ..3.6......... Contract No. ..I..U.. .¾..6.0..


Operator's Name ------ -9-?? 9-ÃË-UÄPS..R-99P............----........................ Minerals ......N.no..............


Address .....4•__)_4 _29_9_ y_y_O LE yp_ggyþp_ok 89.a..29.§hs.......


AUTHORIZED BY CONTRACT
OPERATION UNIT COSTS THIS UNFEB ÎBS COSTS TO DATE UNITS TO ÜNIT COSTS


MONTH MONTE DATE TO DATE
Units Unit Costs


Drifting........_.................. ........., ................. ............... ..Ò_ $À.9.9.e_G...


Crosscutting.-- .................. ...........


Winzes.................-............. .. •.... ................. ............... .... .Ÿ6Û«00... ... 9Û ..... 100,OO..


Drilling: Core...................... .. ..... ....... .. .... ....


Churn................... .. ... ........ ... .............


Auger...........


Stripping........................ . .


Trenching..................


TestPi ts...................


Roads and Trails... .............


TOTAL COSTS


Torar. DISTRIBUTED COSTS.... .4999.00 57 gg6 og ge nong=» av


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTAI, CosTs.......................... ÀËŸË9. _ _ ËQg3


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.....-..............................................
complete to the,þest of their knowledge and belief.


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make s wBifhily
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)







0 0


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important ,
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs arrong the applicable phases reported with the exception of 'threË ito&s the cost Ô
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, sinde such distribution might well overstáte the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
hosts ov'er a number of items. For instance, supervisory and engineering costs may have
to be distfibuted over several phases, such as, drifting, crosscutting, raising, etc., provided
that these .items were reported active for the month. Such distributions should be made
og ,the bagis of time spent on the various- phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rebabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A ppace for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83· 38475







NARRATIVE OF SCANDIA PROJECT


September 2, 195b


DOCKET NO: DMEA 325


00MMODITYs Zino


CONTRACT NO: JUXES 60


During August we drifted from the bottom of the winze
in a Northwesterly direction following a small stringer of zine
for about 30 feet until we encountered slate. We then drifted
in a Southeasterly direction from the winze for about 50 feet
making a total of 80 feet. Since going in the Southeasterly
direction we have found Caloite, Sphalerite and Smithsonite.
The mino shows in small stringers. The rock is not so dark and
looks much more favorable for ore than it did in the Northwest.


978 at $35.00 per foot - - - - - - Total äl999.OO


80ANDIA MINING GROUP
ß. 32 Twenty-ninth Avenue
Spokane, Washinaton


/ Partner







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WEEBOUGUDED25CDCCE
So. 157 Howard Street
Spokane 4, Nashington


August 6, 1954


Memorandum


To: DMEA Field Team, Region II


From: Willard P. Puffett, Geologist, U. S. Geological Survey


Subject: Docket No. DMEA-Š25 (zinc), Routine Inspection Report,
Scandia Mine, Stevens County, Washington, Contract No.
Idm-E60.


On Thursday morning, August 5, 1954, Webster S. Anderson,
Engineer, Bureau of Mines, and I made a routine inspection of the
Scandia mine. M . Oliver Harris and his brother, John, were at
the property.


The shaft station near the bottom of the shaft had been
completed, and the drift to the west had been advanced 20 feet.
The drift walls are gray crystalline limestone, in which a few
thin stringers of sphalerite and cãŒcite occur. A thin mud seam
traverses the length of the drift. One stringer of calcite with
sphalerite strikes N. 40° W. and dips 53° S. This stringer can
be traced across the drift and appears to be more persistent than
the other thin stringers. As shown on the accompanying map, this
band of sphalerite occurs in the right location to be correlated
with the downward extension of the mineralized shear exposed in
the upper part of the shaft and in the adit. The overator has
been advised to turn the drift to a northwest direction to explore
the northwest extension of the zinc-bearing band.


Attachment 1


Distribution:
DNEA (orig & 5) .
USBM (2)
Docket
Puffett
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FormMF-104 (Rev.) UNITED STATES BudgetBureauNo 42-R1036.3.
(April 1952) Approval expires 6-30-53.


O DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ... ÁÅT ....... ..... IDA..... Docket No. DMEA ... Contract No. I J 0 3 60


Operator's Name .. 44 MS-29.R _ __... ... . ............... Minerals .... Ahm


Address 32 nwen¿nkb.Ayggge gelwig, go
Contract Amount, $24Î _ _ _ _ Government Participation: % Amount $1 gÀiOaÛÛ .


FOR OPERATOR'S USE FO t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Rel3orted Monthly Total Previously Reported To Date


(1) Independent Contracts:


Short Form


Drilling.. ...


Bulldozing........


Crosscutting......


Drifting.. ............ ÔÊÆd .. 4.


sinking anse None oo
(2) Labor and Supervision:


Labor..... ....


Technical Services........


(3) Operating Mat'ls. and Supplies:


Timber......................------- .. t


Explosives................. ....... . .Ë. .. e


Track.. .....


(4) Operating Equipment:


RentaL.


Purchase..


Depreciation...... 25 . O 04


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc. ....


(7) Miscellaneous:


Repairs to Equipment.......... 9. ..... ...... e ...___........... ... .. . ... .f.


Sampling and Analysis..


Payroll Taxes.............. -- ----- ------
Liability Insurance....... ... .. ..... «A


Bookkeepig_ _ 20.00 _ _ _ _ 20,00


(8) Contingencies (specify)


I certify that the above bill is correct and just And that payment therefor has not


been r. . ......... *Payee . .. ..99.RS.A.9.iMW.9FRW..... .............


. .1e FAR


*When a vouche signed or receipted in the name of a compan or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signatur . .... ................ ..........
Date .......Authorized Certifying O r)


(See other side)







(For Government use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .. .$..Ñ.... in accordance with the terms of the contract.


Signa/t e .. .. . Title . ..___..... ... .. Date ....


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Sign t e ..N... ... Title .. 7 Date ....


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report arid
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an,"on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, sucli as, drilling, bull-
dozing, crosscutting, dfifting, etc., and giving the "Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83-38476







Form MF-10AA Budget Bureau No. 42-R1151
(April 1952) Approval expires 30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT


Month of .....NZ....... 195.N... Docket No. DMEA ...3.4.3.......- Contract No. _Ã..Q._ _MA.....


Operator's Name ----ÑRdÅ-4- NM-2 W......................................... Minerals .....200. ... ....


Address . ...L32..Taen J.enin _AYonno... ..Qantone....Wa.sh......


AUTHORIEED BY CONTRACT
OPERATION UmT CosTs Tms UNITS THIS OSTS TO DATE UNTS TO UNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting..... .......... .... .........


Drilling: Core.........


Churn-........


Auger...........


Stripping............................


Trenching...........................


Test Pits............................


Roads and Trails. ............... ...........


TOTAL COSTS


TOTAL ÛISTRIBUTED COSTS...... .. . 9. . ... . ...... ..... UT R ED BY


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc......


TorALCosTs..........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to theþest of their knowledge and belief.


Date Operator ..... .. .........


................... itle ...... .....................


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfWily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







O O


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.---Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Iníprove-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on .the þaais of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
severgl phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually.a pqrt of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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I¾a.MTIVW 017 dCfülJIA ed)Jaf


Au not 9, 1)$h


DOGik IOr i EA 329


CGiMODITY: Zino


CON fiCT LIO: Illa 60


On the 23rd of June we got started alooning the roal out, draining
the vinse and gettitt the necessary equipment required £or drifLing
o.f£ the winsei Ne did noL get set up to do any drifting during
June.


During July we get the drift started. We croscous tLiroe £oet to set
in tho stati>n and drifted LWeñoy foot to the vect. mero was como
sino sulpid.de stringers in grey limentone, The stringere are in line
with the gino voin in the upper drift. Sono complos were a:en but
not asaayed.


23* at 039.00 per foot - - - - - - 20001 609.00


SCANDIA 01010G GNOJP
E.32 Twenty-ninta Avenue
Spokane, Washington







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


so. 157 Howard street
Spokane 4, Washington


July 13, 1954


Memorandum


To: DMEA Field Team, Region II


From: Willard P. Puffett, Geologist, U. S. Geological Survey


Subject: Routine Inspection, Docket No. DMEA-325 (eine), scandia
Mine, Stevens County, Washington, Contract No. Idm-E60.


The Scandia mine was visited on Thursday, July 8, 1954. I
was accompanied by Mr. Don Kellum, Geological Survey, and Mr. Webster S.
Anderson, Bureau of Mines. Mr. Oliver Harris and his brother, John,
were at the property.


Mr. Harris informed us that although work had started, very
little progress had been made because of mechanical difficulty with
some of the equipment. At the time of the inspection, work was
delayed pending arrival of repaired parts of this equipment.


It was expected by Mr. Harris that work would soon be resumed,
and within a few days considerable advance would be made on the drift
from the bottom of the winze.


As the bottom of the winze was filled with broken rock from
a recent blast, the new work was not inspected.


Distribution:
DMEA (orig. & 3)
USEM (2)
Docket
Puffett







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


mmmesmesonom
So. 157 Howard Street
Spokane 4, Washington


June 21, 1954


Memorandum


To: DMEA Field Team, Region II


From: Willard P. Puffett, Geologist, U. S. Geological Survey, and
Webster S. Anderson, Mining Engineer, U. S. Bureau of Mines


Subject: Docket No. DMBA-325 (zinc), Routine Inspection, Scandia
Mine, Stevens County, Washington, Contract No. Idm-E60.


On Thursday, June 17, Mr. Oliver Harris was contacted at
his home near Northport, Washington. Mr. Barris is planning to do
the drifting from the bottom of the winze at the Scandia mine. Work
has not started yet but Mr. Harris is preparing to move his equipment
to the property and it is expected that work will be started before
the first of July.


Mr. Harris was instructed as to the correct bearing on
which to begin the drifting and also was counseled to retain muck car
samples from each round of advance.


John Nasburg, one of the operators of the Scandia, was
conferred with on Sunday, June 20, 1954, to discuss details of the
proposed work.


Distribution:
DMBA (orig. & 3)
USBM (2)
Docket
Puffett







Form MF-Î04 (Rev.) . UNITED STATES Budget Bureau No. 42-RIO36.3.
(Jern 1952) pproval expires &-30-53.


EP TMENT OF THE INTERI
· DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .....99 91......... ., 1953 .. Docket No. DMEA ....32.5. ... Contract No


Operator's Ñarne 9-NÑ-ËŒ-NBÌU 99P.....---------------................ ... Minerals .....2d.nc
Address .....Ã•.._Ê...TEPU.LY. ..b.Y. _V.e_.e..ßpokmo.,..Wasl ington


Contract Amount, 121,.70 .DO. ..... Government Participation: .50._% Amount, $10,690,00


FOR OPERATOR'S USE FOl t GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.............. .....


Bulldozing.......... .....


Crosscutting........


Drifting....................


Sinl:ing..Winae..... 650x00 .39200.00...... ...99150.ca .. Ane .. .i S.Ma.d.... 9 254


(2) Labor and Supervision:


Labor........................... ...3710.00...... .....3216.00 .. ...3 7/t.€n..... .. 3 71 e.


Itümraa...surraying-- ....150.00------ -------150,00 de . .. L e


Technical Services................


(3) Operating Mat'ls. and Supplies:


Timber.............................. _ _.... 2$.23...... .........2$423.--- taÎ..$.. .........$.. ..Ô


Explosives.......................... ..._900.32------ -------900.32-... R... .......fÆ& SßL


Track... ................


Power . . _ _ _ .......... .... 651.29...... ... 6kl.29 A«/
Other (Cubide igh,


(4) Operating Equipment:


Rental_.............................. ....912., ...... ......912


Purchase...............------------- --..632.39...... ......632.39- A.


Depreciation....................... ....2524ÛO....... ......262,00... _dþ


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc. .......---......


(7) Miscellaneous:


Repairs to Equipment... ... 160,78------- ------160,78 ... / 7 $
Sampling and Analysis.. ...


Payroll Taxes.............. ...


Liability Insurance............. ..ggg()....... -.......g-,gg-...


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date .. ....... *Payee . _Sgan<h a ¾ning._Qggg. ...... ...__.


Per .. le ....f. 9. T............................


*When a voucher is igned or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fabe statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ...... ......... .... .........
Date or ed Ce ifying 0 er)







(For Govemment use only)


CEBTIFICATION BY ÜOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project un er Contract No. . . ..Ú.... in accordance with the terms of the contract.


Sign t e . . .... ... Title . . Date ... ...


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to rnake a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report, and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descriptioil of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever poséible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings.' In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. '


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services,'materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-s.ite" audit, that is, a Government auditor -should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of - Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, <ftifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476
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UNITED STATES e R'in M:WP a
DEPARTMENT OF THE INTERIOR Ð E


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT ,


Month of __9.919.9.9.T.... 195À.... Docket No. DMEA .....9.$....... Contract No. I D J 60


Operator's Name .......__0.9 _Mie..XMM..0F.9.BR.................................... Minerals .....9À99. ............
Address _ _ _ _ _ _ _J,__32 Typ_q yrg_q þ_JygpBP...T..ë£.ggg_q,__Bp11.


AUTaox1zzo BY CONTRACT


OPERATION UNIT 00 N MNH COSTS TO DATE U 8 TO UMTDCOSTS


Units Unit Costs


Drifting..........................---- -------- ....Ô t .. - ------


Crosscutting.................. ..... ....... ------------------- --


Raising............................... ........... - --------


Shafte.............------------------- ----------- ----------------- ------ ---- - ----- · -- -------- --- -- ---------


Drilling: Core........


Churn..........


Auger...........


Stripping...................


Trenching...........................


TestPi ts........----..--- --
Roads and Trails..... ........... ...........


ToTAL CosTa


ToTAL DISTRIBUTED COSTS.... . ... aË ....... ... .. .e. ..


Operating Equipment Purchased._.... 632..39.


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTAL CosTs.......................... ...Û$O.OO .$ 064$6..


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:............................-....-------------------
complete to the þest of their knowledge and belief.


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wBlfkIly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It-will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three iteris the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not disttibuting these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost, for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have ,
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions.should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfficGof DMEA at the close of the project
if determined necessary. The last t_wo columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


A m O
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ATIVE OF SGMDIA PROJECT


ords Mmi?Nraien
SEM


November


DOCKET NO: DNSA 325


001410DITY: Zino


CONTRACT NOs IDMS 60


In October we advanced the vinse 6§ feet making a total of 98¼ .feet to date.
Due to the heavy rains, it was impossible to haul 1- P to the mine there-
fore we had to shut down for the vinter months. Encouraging showings of sine
and lead continued to the bettesa of the winse.


Some assays were taken but, to date, the assay reports have not been received
so they are not available .for this report,


6¼* at $100.00 per .foot - - - - - * * Total $650.00


SO½DIA HINING GROUP
& 32 Twenty-ninth Avenue
Spokane, Washington


artner







' UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 157 Howard Street
spokane 4, Washington


October 19, 1953


Memorandum


To: DMBA Field Team, Region II


From: Willard P. Puffett, Geologist, U. S. Geological Survey,
and W. S. Anderson, Mining Engineer, U. S. Bureau of
Mines .


Subject: Docket No. DMBA-325x (Zine ), Routine inspection of .
Scandia Prospect, Stevens County, Washington, Contract
No. Idm-E60.


W. S. Anderson, U. S. Bureau of Mines, and W. P. Puffett,
U. S. Geological Survey, made a routine inspection of the shaft at
the Scandia prospect on Tuesday, October 13, 1953. No other persons
were at the property during the inspection. Total length of the
shaft was measured and geology of the new advance was noted. The
accompanying map shows the new workings and the assay data from
samples taken.


Total length of the shaft or winze is 98.5 feet, initial
measuring point being at sill level of the adit. The contract
specifies the winze to be sunk 100 feet. Subsequent to the exami-
nation, the Operators were contacted and they stated that the
contract miner, Mr. Kurt, had been afflicted wÍth mnmps and conse-
quently was forced to recess his mining activity. It was Mr. Kurt ' s
opinion, though, that he had sunk the shaft a total length of 100
feet.


A drift is to be driven from a 19cation near the bottom
of the shaft. Inasmuch as it will probably be necessary to leave
a lO-foot deep sump in the shaft, drifting will commence from near
the 90-foot level in the shaft. At this location a narrow band of
zine ore is exposed in both walls of the shaft. The trend of this
ore zone is nearly parallel to that zone exposed on the tunnel
level, and thus it appears to be a promising structure to followMapping the shaft has failed to show that one continuous mineralized







-2-


band of ore occurs, but rather it appears that the shaft is inter-
secting a wide band of mineralized ground in which are localized
much higher grade concentrations of zine ore. Therefore, it will
probably be necessary for considerable crossoutting to be driven
from the drifts in order to completely explore this mineralized
zone.


The shaft has been quite completely sampled. The contract
miner retained muck car samples from every zound, starting at the
15-foot mark. In addition to these samples, the mineralized bands
have been sampled during the routine inspections made by government
personnel. Assay results of these samples are shown on the
accompanying map. Although of little significant value, a weighted
assay value of the muck car samples from the 15-foot mark to the
87-foot mark has been made. This value is 6.56 percent zinc, with
negligible lead. No assays for precious metals were made. Two
samples have been transmitted to check for possible germanium
content of the sphalerite but no returns on these determinatione
have been received.


The Operators state that in all probability, no more
work will be done at the mine this season because of the diffi- ,g
culty of accessibility, which is important due to its being
necessary to transport water for drilling up the hill to the mine.
This delay in completing the project is unfortunate, but it is
believed the project can be more economically completed during
the summer months. Work to date has been encouraging, and it is
believed that without a doubt, a discovery will result from the
completed project.


Attachment


Distribution:
DMEA (Orig. & 3)
USBM (2)
Docket
Puffett
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TÄ>r1xiLD-104(Rev.) UNITED STATES «.raxawl2-R1036.3.


(April1952) ARTMENT OF THE INTERIOR o -53.
REMED


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER 00 12 1 3


Month of _ _ _ _ _ _ _ ÑÑÊ ., 195..1. Docket No. DMEA ....ËË.... Contract No. I


Operator's Name z'og_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _...._..... Minerals het


Contract Amount, $_g14Î 0 Government Participation: .$.Û % Amount, $ÂÛA - ---


F R OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


TotaL Reported Monthly Total Previously Reported To Date


(1) Independent -
Contracts:


Short Form


Drilling......


Bulldozing.


Crosscutting


Drifting


(2) Labor and Supervision:


Technical Services..... .......


(3) Operating Mat'ls. and Supplies:


Timber._ .. .... R$Â


Explosives


Track


(4) Operating Equipment:


Rental._ ..........-...


Purchase.........


Depreciation......


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes....


(8) Contingencies (specify):


TOTALS........-------------- ----- - -


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been rec. . . ..... *Payee .... . - - --- - - ------------------------ that t is eo i t correct and proper for pay-


Per . itle ....... . . . . ...--.......------------ 8 f...Û_.0


*When a voucher is siŠnedor receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as wc11 as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be- Signature .. .........................-------.....


(A horized Certifying Olucer)
--·¥ NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its / O •m
jurisdiction. . Date ..f._ . Vou. No. .../..2.. .....


(Instructions on reverse) (See other side)







(Fon Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Expl ration Administration pro° et under Contract No. .Ë... .Ê.... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an.attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
.workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
thy employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript) ", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ''Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•38476







Form MF-10&A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT


Budget Bureau No. 42-R1151
Approval expires 6-30-63.


Month of _ _ _ gpebit 195.1... Docket No. DMEA ......325.... Contract No. ....l..d. .¼.03..
Operator's Name ....B¾a .4.11HABC..Gr.m19......................................... Minerals ---Anct.------...--------.


Address .....L.32..Tmnbye.82XLh-AY-0BRG--±-ßg0kaley--Weshe..


AUTHORIEED BT CONTRACT
OPERATION UNIT COSTS TMS UNITS ÎMS COSTS TO DATE ÜNrrS TO UNIT COSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting.........._.................. ........., ... ÉËË«


Crosscutting.... ..................


Raising. ......................... . ...........


Shaftd................................ ........... ......Â $$«¾.


winzes... ................... ....... ... k. .222W..OC 22 ......2200.0(& ........92... ..2100401


Drilling: Core.........


Churn........... .......


Auger...........


Stripping.................... .......


Trenching...........................


TestPi ts................... .........


Roads and Trails... ............. ...........


$2200.'00 22 $16,223.07 ÌA-e
ToTar DISTRIBUTED ÛOSTS---- - ----------------- --------------- ----------------------- ÛONTRACT


Operating Equipment Purchased.. .....


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTALCosTs..........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.......................... ........................
complete to theþest of their knowledge and belief.


Date ...... . .$.......... Operator .....Ñ.ŸËÊÑÄ¾.. .. lig..........


Per . Title


NNOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfWily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases .of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to istribute certain
costs over a number of items. For instancé, supei'visory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83· 38475







HARRATIVE OF SCASEA FR JJOT


October 1, 1993


DOCKET NG: 2¾ 329


CO?aíODITY:. Zino


00NTIU CT Wa r IDas 60


During the month of September the VLnze was advanced 22 feet making a
total of 92 feet to date. Mineralisation basshown very oncouraging
the entire distance¿ An assay sample was taken across.the face of the
hanging wall at a 32 oot point which was assayed for eine and lead.
It showed 13,27 mine and no lead. The mineralization has continued
on from this point to the )2 foot point,


opy of the assay report is attached.


22 * at 3100.00 per foot - - - - - - Total 42,200.00


SCANDIA MINÏGO GROUP
E, 32 Twenty-ninth Avenue
Spokane, Washington


Partner







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1201 N. Division St.
spokane 2, Washington
September 25, 1953


MEMORANDUM


To: DMEA Field Team, Region II


From: W. S. Anderson, Mining Engineer, Bureau of Mines


Subject: Routine inspection, Scandia prospect, Stevens County,
Washington, Contract Idm-E60, Docket No. DMEA 325 (sinc)


The subject pmperty was visited September 17, 1953,
accompanied by Willard Puffett, U. S. Geological Survey. Mr. Paul
Knet, labor contractor for sinking the winse, was at the property
during the visit .


USBM tag #339 was placed on the ladder 46.5 feet below
USBM #302 for a measuring point.


The bottom of the winse is 41.5 feet below USBM #339 for
a total advance of 81.5 feet under the contract.


Mr. Kurt stated that he averages 5 feet of advance every
three days, and at this rate of advance the winse should be sunk
to the 100-foot level by the second week in October.


Four samples were cut in the winze by Willard Puffett
and the writer. Sample No. 267 was cut at USBM #339, No. 270 was
cut 10 feet below USEM #339, No. 269 was cut 18 feet below USBM
#339, and No. 268 was cut 24 feet below USBM #339. All samples
were cut in the west wall of the winse. Mr. Kurt has been taking
samples from each mund and assay results are being submitted by
the Operator with his monthly narrative.


Orig & 3 cys - Wash• W. S. Anderson
USGS (2)
van
M/D
ao
WSAfhe







rorm x <ner ) UN ITED STATES { Â Budget Bureau No. 42-R1036.3.
w(Ap ) Approval expires 6-30-53.


EPARTMENT OF THE INTERI
ENSE MINERALS EXPLORATION ADMINISTRA N


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of __-_ _AVE A..._. _ _ _., 195 3... Docket No. DMEA 326


Operator's Name .....Scantlia lining. Group_..


Address .....1. .32 Totenty-ninth.Ayanne.±..Spokane leaa
Contract Amount, $24700400......... Government Participation: ..60 %


Contract No. ..LD 60
Minerals ----Zine


Amount, $-10, $$0.00


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Indepe den intra s:


Short Form


Drilling.....


Bulldozing.


Crosscutting


Drifting


Sinking 1 e.. 3,000.0 000.00 7000.Q0
(2) Labor and Supervision:


Labor.......................... Îl a Û .1ÎlÛ. Û


sgamm¤c.sury sng 150.00._ ...... 150.00


Technical Services.............--


(3) Operating Mat'ls. and Supplies:


Timber......................... ... .....-2 23... .........-2k.


Explosives...................-- ....-ÑÛÛ•3Ê--- --------ÑÛ-Û-•


:mga:._ Freight..... ......_1245.6 .. ... ...12..56


Track. ...............


.Easer .. ... .6hl.29 .. .. 61:1.29


Other Carbide.). . .1.9LßO .. ... .19&. 80


(4) Operating Equipment:


Rental.... --------912-.ÛÛ -- --------91 s.O -
Purchase..e........ --------Ó-3 4-3-9 -- --------Á32-.-N---
Depreciation...... ----..--2024ÛO -- -------- $2- ÛÛ--.


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:
Repairs to Equipment.... ..... ........1ÚÛ47Û.-- --------160.-7Â-.


Sampling and Analysis..


Payroll Taxes.........-....


Liability Insurance........ - --------gh,ÛÛ--- -----------$$-400--


-Eookkeeping---------- ----------20,00 -- ----------2G.00--
4.-A.-0,------------ - ------ -- -...---22,25 -- ----------22-.2-§--


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this acoount is correct and proper for pay-
Date _ _ __ ......... *Payee ............. S-SEÑÊ--$9 E--- ÑŸÊ----------__ _ _ _ ment in the amount of:


Per itle .....iMÈßT....--------------------. . , $_.) A
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature ..


thorized Certifying Officer)
4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date .. .. . .... You. No. ........ .....


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY ÜOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .... .. ... in accordance with the terms of the contract.


Sig a e .. .. Title ... Date .


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is. to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
matetials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. •


Item (8) includes any unforeseen costs not included in the
other seyen categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above thegord "Independent"
and by showing the number%f feet or other units3mmediately
after the appropriate descriptive $rörd,'such as, drilling' Itull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 83•S8476







ForÊ MÈ-1 Budget Bureau No. 42-R1151
(April 1952) Approval expires 6-30-ð3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


. DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of _ _ _ _ __Ammi__ 195. .. Docket No. DMEA .....$.$....... Contract No. I..Ÿ..E.9...9.......


Operator's Name ....... Scan -$-I-Ë- - -9---RŸ-Ÿ-2.------------....................... Minerals ......MRP ... .........


AUTHORIEED BT CONTRACT
OPËATION UNIT COSTS THIS ÜNITS THIS ÛOSTS TO DATE UNITS TO UNIT COSTS


MONTR MONTH DATE TO DATE
Units Unit Costs


Drifting.....-... .....


Crosscutting..


Raising. .......


Shaftd.............. _ _ _ _ _ _ _ 165h . oo


Drilling: Core.........
Churn..........


Auger...........


Stripping............................


Trenching..................


Test Pits............................


Roads and Trails.- ............. ...........


ToTAL Costs


TOTAL ÛISTRIBUTED ÛOSTS...... MOGO.OO .....30._.... là, Q21.07 $UTHOR ED BY


Operating Equipment Purchased......... ... .9 ... 3L39.


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ILEMARKS:... ...............................................
complete to the þest of their knowledge and belief.


Date ...... ............ Operator .........ÛCERÀiß.. ining..OTORp.......


Per - itle


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wBIfklly
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc. ' The reason for not dis,tributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last tWo columns headed "Authorižed by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83· 38475







NARRATIVE OF SCANDIA PROJECT


September 1, 1953


DocKOT NO: DMEA 325


COMMODITY. Zino


CONTRACT NO: IDME 60


During the month of August the winze was advanced from LO to 70 feet making a
total of 30 feet advanced. The incline of the winze has continued on as it
was at the beginning. Due to the ore body being somewhat irregular the winze
has not been entirely in ore the continuous distance as shown in the assays
listed below, however good ore was again encountered at the 65 foot point and
at the 70 foot point the ore appears better than ever, in fact, at this point
a good part of the winze appears to be in good ore. The samples taken at this
point appear to again carry good values in zinc and also lead. As you will
note there are only three assay reports for this period. This is due to the
fact that some of the assays have not been received from the assay office.


Zine Lead


35 Ft. 5.7 0.1


ho Ft 4.3 0.3


These assay figures are shown on the sketch of the winze.


30' at #100.00 per foot - - - - -Total $3,000.00


SCANDIA HINING GROUF
E. 32 Twenty-ninth Avenue
Spokane, Washington


*These assays were obtained from grab samples taken from each skip bucket as it


was hoisted u from the winze.







UNITED STATES
. DEPARTMENT OF THE INTERIGIR


, , DEFENSE MINERALS EXPLORATION ADMINISTRATION


So. 197 Howard Street
Spokane h, Washington


August 21, 1953


MEMORANDUM


To: DMFA Tield Team, Region II


From: Willard P. Puffett, Geologist, U. S. Geological Survey


Sub,ject: Routine examination, Docket No. DMEA-325 (sino), Scandia
Prospect, Stevens County, Washington, Contract Idm-E60.


A routine examination of the Scandia Prospect was made on
Wednesday afternoon, August 19, 1953. Mr. and Mr. Paul Kurt were
working at the mine during the inspection.


The shaft had been sunk 56 feet as of August 19. A map was
made of the west wall and bottom of the shaft and is included with this
report. As «can be seen on the map, the mineralized zones in the lime-
stone are apparently dipping more flatly than the shaft. A few narrow
stringers of calcite with sphalerite occur in one side of the bottom
of the shaft but the higher grade ore previously intersected is not in
evidence here. No samples were taken in the mine, but four muck car
samples collected by Mr. Kurt were picked up and have been sent for
assay.


Although it appears that the better grade ore is now in the
hanging wall area of the shatt, it is believed that at present the
shaft can be continued at its present inclination inasmuch as some low
grade ore is still being intersected. If the shaft were to be flattened
very much, it would create a problem in.operating the hoisting bucket.


Enclosure
Di.stribution:


DMEA(Orig.&3)
USEM(2)
Docket.
Puffett
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OF


UNITED STATES
O


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


MMSEGINIX HOODEDEIX
1201 N. Division St.
Spokane 2, Washington


August 14, 1953


MEMORANDUM


To: DMRA Field Team, Region II


From: U. S. Anderson, Mining Engineer, Bureau of Mines


Su'sject: Interia inspection, Scandia Mine, Stevens County,
Washington. Contract Idm-E60, Docket DMEA 325x (zine)


The Scandia mine was inspected Tuesday, July 28, 1953·
Mr. Paul Kurt, labor contractor for the winze, was at the property
during the visit.


The winze was advanced 17.5 ft. since the last visit for
a total advance of 32.5 ft. under Stage II of the contract.


The bottom of the winze was in zinc ore which would run
approximately 16 percent Zn. Sample W.S.A. No. 42 was cut from the
hanging wall of the winze and was a selective sample of the higher
grade ore. This sample will be assayed for both zinc and germanium
to determine if there is any germanian present, and if present, the
ratio of germanium to zinc.


The ore that has been removed from the winze to date has
been dumped on the dump with the waste material. It was suggested
to Mr. Kurt that they make an effort to stockpile all of the muck
from the winze as long as they were in ore as the muck car samples
to date indicate the zinc content will be better than 15 percent.


The contractor to date has maintained good standards of
work and his progress has been more satisfactory than was.the case
when work on the winze was initiated.


cc: Orig· & 3 cys- Wash.
USGS
DMEA
M/D W. S. Anderson
Engr.







Form MF-104 (Rev.) UNITED STATES Budget Bureau No. 42-1 1936.3.
(April 1952) ApptoNal expires 6-KQ-§3


PARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER A


Month of _ _ _July , 195..3._ Docket No. DMEA ..32.1 Contract No. I D
Operator's Name .. .. . S .NNES.RREP....................__.--__... . Minerals ..... 49


Contract Amount, $21,79 ...... Government Participation: D._ % Amount $...


FOR OPERATOWS USE i FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously


.a , -Total Reported


(1) Independent
Contracts:


Short Form


Drilling......


Bulldozing..


Totals To Date Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


Crosscutting


Drifting. ...


.0.4 4 ägco.oo Soc.oo Wooo.oo
(2) Labor and Supervision:


Technical Services..............


(3) Operating Mat'Is. and Supplies:


Timber............................. .. 3... ..........2 423 .


Explosives.................--------. ....-- 2--- --------900.32- -


Pagex...--Freig-bt----------- ----------- -- ------- -12 6--- ---------12.96 .... .......


Track... ............


(4) Operating Equipment:


Rental..... ....... .. ..-...--fi2edi


Purchase........... .. 1Ž.31. ....... .Û .. ........Ú3 439


Depreciation...._ _ ....... • -- --------O.


(5) Initial Rehabilitationand Repairs._


(6) New Bldgs., Improvements, etc.. ....


(7) Miscellaneous:


Repairs to Equipment... .... ...... + . ...


Sampling and Analysis.


Payroll Taxes............


Liability Insurance._... ....... . .Û ........Ë4.eÛÛ


(8) Contingencies (specify) :


I certify that the above bill is correct and just and that payment therefor has not
been rece v d.


Date _ _ __ .Â........ *Payee .... -- ----------------------


*When a voucher is sig d or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ....
thorized Certifying Officer)


Date . ...¾. ..A Vou. No. .. .Ñ.........
/ (See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


APPROV L BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature - - ...... Title t.. ........ ..,_.......... Date . A.........


MONTHLY REPORT OF OPERAT R
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and,any uriusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the' loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation-and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under. item (7). The share paid by
the ernployee as a payroll deduction is to be included
under.item (2) as labor costs.


Itern (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and teghnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies-of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
deterrñmes that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Oþerator need not support his monthly vouchdr tvith
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•38476







Form MF-10AA Budget Bureau Nor4&44151
(April 1952) Approval expires 6-30-631


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSf AND PROGRESS REPORT


Month of .....IÈY....... 195.2.... Docket No. DMEA .....32?....... Contract No. .. .0. ..$._Ê....


Operator's Name ...---Ë9-FA-ËË- -9:9.. ËŸN....................................... Minerals .....4.9.9..................


Address ......Ë•...$._Ë9.9 2"ËJË .ËT9ER. ..Ë99Ëñ99> aphir18ton


AUTHORIZED BY CONTRACT
OPERATION, UNIT 08TS THIS ÜNITS ÎHIS COSTS TO DATE UNITS TO UNIT COSTS


MONTE MONTH DATE TO DATE
UMM UdtCœ¾


Drifting.......... .................. .........


Crosscutting... ..................


Raising........ ..................... ...........


Shaft4......... ...................... ...........


Drilling: Core... ....


Churn..........
Auger....................


Stripping...................


Trenching..................


Test Pits............................
Roads and Trails.................. ......... -


TOTAL COSTS
2900.00 25 AUTHORIZED BY


TooxL DISTRIBUTED COSTS---- - CONTRACT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs....... ........w...................................


New Buildings, Improvements, etc...... ..............


ToTAL CosTs_......................... ..Ë$..Í. .9.3 .. 32 39.


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the,þest of their knowledge and belief.


Date ........ .$. . .$.......... Operator ....... .. . .6.Ñ........


Pe ..... .. ........----- -- ---. ----------------------------------------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a w!!!fWily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. -----------------------------------------------


(Instructions on reverse)


(For Government use only)







0 0


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicgble
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a rionthly basig is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last tw'o columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has bien provided for
the use of the Operator to call attentipn to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







NARRATIVE OF SCANDIA PROJECT


August 3, 1953


DOCKET NO: Bl¾A 325


COMMODITY; Zine


CONTRACT NO: . IDME O


During the morith of July we advanced the winse 251 making a total o£ 40 i to date.
Continuîng on the same incline as originally laid out we have been in good ore the
entire distance, in fact, the ore body seems to be increasing in size and the
average metal content is improving with depth. The assay samples taken are as follows s


20 to 24 * 15.8 o.7


2h to 28 * 22.6 0.35


28 to 32* 19.1 0.25


32 to 36* -- 3 5 o


These assay figures are shown on the sketch of the winse.


25 at $100.00 per foot - - - - - - Total $2,500.00


80ANDIA MINING GROUP
E, 32 Twenty-ninth Avenue
Spokane, Washington


NOTE: The samples taken at the 32 to 36'
silver and lead only.


depth were not assayed for sine but for







oF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


1201 N. Division St.
Spokane 2, Washington


July 16, 1953


MEMORANDUM


To: DMBA Field Team, Region II


From: W. S. Anderson, Mining Engineer, Bureau of Mines, Region II


Subject: Routine inspection of the Scandia Mine, Stevens County,
Washington, Contract Idm-E60, Docket DMEA 3251 (sinc)


The Scandia Mine was visited July 8, 1957 accompanied by Mr.
Paul Kurt, miner who has the labor contract to sink the winse at the
property.


The winse as allowed in Amendment No, 4. of the contract is
now 15 feet below the sill of the main adit level as shown on the attached
sketch. At the time of the visit the sinking operations were stopped
due to a breakdown of the compressor. Mr. Kurt anticipates that it will
take approximately 5 days to overhaul the compressor unit.


Work to date on the subject exploration project in which the
Government has participated is as follows:


Stage I


Drifting 208.0 feet
Sinking 22.5 feet


Stage II


Sinking 15.0 feet


Mr. Kurt stated that he believes he will be able to pull
approximately 3.5 feet per shift when he resumes sinking operations.


Advance in the winze to date has been through limestone which
carries disseminated sphalerite. Mr. Kurt was advised to cut samples
for every 5 feet of advance as long as he is in the mineralized structure.


W. S. Anderson
cc: Orig & 3-Wash.


2-USGS
DMSA
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USBM # 116


S cale -1" - 20 '


USBM # 302 - 6 J' above floor


O


Bottom 7/7/' 53


sseminated ZnS
PIAN OF DRIFT AND WINZE


USBM # 302 - on west post of "A" frame


Disseminated ZnS


Bottom 7/7/•53
SECTION LOOKING SOUTH EAST


INZE AT 'IHE SCANDIA MINE, STEVENS COUNTY, WASHINGTON.


Sketch by W.S.Anderson 7/7/953 - DMEA Docket No. 325 - Contract Idm. E- O







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WamWanmWaWag.
So. 197 Howard Street
Spokane h, Washington


July 14, 1953


MEMORANDUM


To: DMEA Field Team, Region II


From: Willard P. Puffett, Geologist, U. S. Geological Survey


Subject: Docket No. DMEA-329X (Zinc), Routine Examination of Scandia
Mine, Stevens County, Washington, Contract Idm-E60


A routine examination of the Scandia mine was made on Tuesday
morning, July 14, 1993. Mr. Paul Kurt, contract miner, and his helper
were at the mine.


The winze, allowed under the terms of the extension of the
contract, has been sunk nearly 21 feet on an incline of nearly hŠ°.
Bearing of the center line of the winze is S. lgo W. Good zinc ore
has been followed for the entire length of the winze. In the bottom
of the winze, a very rich band of ore occurs. Apparently, there is
one rich band of sphalerite with many narrow subsidiary stringers on
sphalerite on either side of the main zone. Ore occurs in the footwall
of the winze, and quite probably, ore occurs in the hanging wall.


A map was made of the west wall of the winze and is included
on the accompanying map. Locations of three channel samples are shown
as well as locations of muck car samples which have been taken by the .
miners. Results of the assays of these samples will be submitted with a
later report. However, it is estimated that the average grade of the
channel samples will be about 19 percent zinc. //


A ventilation raise being advanced sporadically by Mr. Kurt
was examined. He intends to hole through into the bottom of a shallow
shaft and thus gain better circulation in the mine workings. The
oxidized shear in the slate which represents the extension of that same
zone in which the high-grade zinc ore occurs in the limestone is exposed
in the ventilation raise. At an elevation of approximately 10 feet
above the sill, this oxidized shear is 21 inches wide. A few remnants
of galena were seen, and as a result, a sample was taken across the zone
and is to be assayed for the precious metals as well as zinc and lead.
Some bright green stain occurs in the slate near the oxidized shear,
and it is speculated that this stain may be a film of silver halides.
The green does not appear to be the right shade to be considered an
oxidation product of copper minerals.







As mentioned, Mr. Kurt and his helper have been taking grab
samples of the broken rock from the winze. They will continue to do
this. Sample sacks were left with them for the storage of these
samples, and on subsequent inspections, these samples will be gathered
and assays will be made. In this way, it is believed that a close
check can be maintained concerning the grade of ore being followed
in the shaft.


Although the shaft has been sunk only 21 feet, present results
are very promising. If anything, the mineralized zone is wider at the
bottom of the shaft than at the collar. According to the new contract,
a certification could probably be made at the present time, but it is
hoped that this certification will be delayed until more is known of
the ore zone, expecially, as the Operator does not plan any immediate
sale of the ore being produced.


Enclosure
Distribution•


DMEA(Orig.&3)
USBM(2)
Docket
Puffett
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Form MF-104 (Rev.)
- (AprM952) UNITED STATES .


ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ......Almo.. ...... ., 1953 .. Docket No. DMEA .....Ê_Ê_.... Contract No


Operator' arme Vame¯ Sp¯okarre, ¯ Maslt --. Minerals ...1.ino


Contract Amaunt, $ 00 _ _ _ Government Participation: . % Amount $....


FOR OPERATOR'S USE FO t GOVERNMENT UEE ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported MonthlyTotal Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling................


. Bulldozing.. .........


Crosscutting.........


Drifting..................


.sinking..winsa.. .500,00 None $1.500,00
(2) Labor and Supervision:


Technical Services...
(3) Operating Mat'ls. and Supplies:


Timber.....


Explosives.


Track.


(4) Operating Equipment:


Rental... ....... ..


Purchase..............


Depreciation.........


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous: .


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes........-...


Liability I surance.a.


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date _ __NÊT..ig._À Ñ3*Payee ___...ßt nrli a .Î4in Î ng .ÛTul2p...............-.....


•When a voucher is s gned or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fab:e statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$.. .. .. ...


Signature . . ........................ ..........
orized Certifying Ofucer)


Date .. . Vou. No. __...$..Â._ ..
other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration proje nder Contract No. .. ..$...... in accordance with e terms of the montract.


MONTHLY REPORT OF OPERAfOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report &nd
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do hot
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1} of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, (ftifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•S6476







Torrn MF-104A * Budget Bureati No. 42-R1151
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ._ _ _ _ _ 195 .3 Docket No. DMEA ....ÂØ....__ _ Contract No. X..R..U..E O ...


Operator's Name ... 8 andia FM rrin Group .. .. ....................... ... Minerals ....Âim....... ...
Address .... .. ggan_g, _ Washington -


AUTaoarzzo BY CONTRACT


OPERATION UNIT 00 TS IS MNH OSTS TO DATE U S TO U T OSTS


Units Unit Costs


Drifting.............


Crosscutting.......


Raising..........


Drilling: Core.


Churn....


Auger.....


Stripping..........--.


Trenching............


Test Pits.............


Roads and Trails.....


ToTAL CosTa


TooxL DISTRIBUTED ÛOSTS.... . e .... ..... e ...--- UTHORRED BY


Operating Equipment Purchased....... .


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ..... ..


TooALCosTs..........................


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.......---...---------------------------------------
complete to the.þest of their knowledge and belief.


Date .............................. Operato


Pe Title -------- - ---------------------


4NOTE.-Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wB1thily
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be fillod in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to fhe Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs.over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Building's Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in bytthe Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







NARRATIVE OF SCANDIA FROJECT


July 3, 1993


DOOKET NO: DMEA 32§ o


001010DITY: Zino


GDETRACT NO: 1 DMs60


Started sinking winse in the Scandia project (as outlined by the U. S.
Bureau of Mines and the U. S. Geological Survey) on June 22, 1953 and
have advanced 19 feet on approximately h¾ O. Have good sino on the le£¾
arri hanging wall and on the right side of the winse.


An assay sample was taken across the face of the hal ging wall at a depth
of 13 feet which ran 10.71 mino and 0,5 lead.


15 Feet at $100.00 per £oot - - - - - - - Total $1500.00


SCANDIA MINING GROUP
E. 32 Twenty-ninth Avenue
Spokane, Washington







UNITEDSTATES
° DEPARTMENT OF THE INTERIOR


a t DEFENSE MINERALS EXPLORATION ADMINISTRATION


WAGM‡NGTON--BB-->G.


1201 N. Division St.
Spokane 2, Washington


June 25, 1953


MEMORANDUM


To: DNEA Field Team, Region II


From: W. S. Anderson, Mining Engineer, U. S. Bureau of Mines


Subject: Progress examination, Scandia Property, Stevens County, ,
Washington, Contract Idm-E60, Docket DMBA 3 1 Ginc)


The subject property was visited Saturday June 13, 1953,
Mr. Paul Kurt, miner who has the labor contract to sink the winze at
the property was in Ione, Washington at the time of the visit.


Work under the exploration contract was recessed in August,
1952 when initial funds allowed under the contract were expended.
The Operators applied for additional funds for further exploration /
work and Amendment No. 4, allowing more funds, was approved November
25, 1952,


Mr. Kurt was contacted in Ione, Washington, and he stated
that he was running a ventilation raise to the surface from a point
approximately 201 back from the existing face of the drift on the
main level. He expected to hole through in the next round.


He anticipates that he will start sinking the winze, allowed
in Amendment No. 4 of the contract, about June 18, 1953. Before sink-
ing can be initiated an "A" frame and tugger hoist will have to be
installed.


W. S. Anderson


CC: Orig. & 3 - Wash.
USGS -2
DNEA


WSA
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M. E. Volin, Mmber, DEA Field Team August 19, 1952
Region II


a. A. :agn, MLaing sagineer


Progress gamination, Naaburgand unitanin (Bosadia maing Greup)
stavena counter, Washington, contraet Idia-ado, Docket sma 325x sine.


An examimtion of the subject property me ande en Augnet 16, 1952;


Since the last visit the operators have namp1•ted a t.ransit survey
showing the topographio teatures and with a transit line run into
the adit (copy attaohed). The loestion of reference point USBN 116
as shown on the map.


Sinoe the last visit on Ju27 la the operators have advanced their
drift a distanoe of $5 feet. This the taoe a distanoe of
69 teet vaat at u.s.a.m. n6. The 4 26 feet of the drift has
been in Todbe*4er 3tate. The vain torna rather sharply at the
alate-limestone contact and apparentaly dies out. The alate-lime-
stone contact is an naoonformole contaot whioh dips gently tomrd
the east.


The work dono dm ing the latter part of July and August exceeds
the amount allowed in the original contraot. The operators are
hoping that the ..ymament No. A allowing additatonal žands for
the project will be approved so that they any oontinue the project.
In the meantime, t.hey are preparing to raise to the bottom of the
shaft at a point about 45 feet vest of U.S.B.M. 116. This raise
will greatly help the vent.ilation problems in any future work.
They are also preparing to begin minking a wins* on the ore as
proposea in Amendaant No. 4,


81noe the last visit the opera era have vaehed down the walls in
the aren where the main adit first intersooted the ereshoot.
This has exposed the wroallant, showing af sino.


E. A. Nagill


00 s 4- Jac .
2-US
sh
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rorm>xr-ie rn UNITED STATES Budget Bureau No. 4í
pril 19F f à / US p val expires 6-30-A


PARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of --- Julg------------- , 195g_ _ _ Docket No. DMEA - Contrac,t No.


Operator's Name Soand ta- Min111g-Oroup--- - --- -----------. .. - Minerals a


Contract A snt h Ave Šrokane --- - % Amount, 8 */ $60.00


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts: «


Short Form


Drilling....


Bulldozing.


Crosseutting


Drifting..


(2) Labor and Supervision:


Labor... ......


inun servey lue 60 iso o
Technical Services.


(3) Operating Mat'Is. and Supplies:


Timber.....


Explosives.


BR- Fre 12.56 12.5
Track ...... .. .. *


Power 105435 OST 94 641.29
**Other Cartide 154.80 54.80


(4) Operating Equipment:


Rentai 36.0 912 .04 948.04 '.. ...._ _ re - ... c. L-..f.V


Purchase...


Depreciation..... .. .. ... _...1_/ _ __ 2-_g'L_¾


(5) Initial Rehabilitationand Repairs.
(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment._


Sampling and Analysis.


Payroll Taxes............


Liability Insurance.....


OO


(8) Contingencies (specify):


TOTALS........................ ---- - .. - - .... , 4_ _ _ _ _ a.Ô.


I certify that the above bill is corr and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received ... tþat this account is correct and proper for pay-
Date ..f.Y._ .. *Pay .. 5. . . Anent in the amount of:


Per . '2 ... ..v. Title .. 4 .


*Whe oucher is signed or roccipted in the name of a ompany or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature .......


4 NOT .-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully horized Certifying Ofucer)
false statement r representation to any department or agency of the United States as to any matter within its
jurisdiction· : Date --. . ou. No.


(Instructions on reverse) See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals


E ration Administration proje under Contract'No. ... ..9..... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voticher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descriistion of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever po'ssible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in working's. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 1ßth of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in rep.orting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, theréfore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liabiljty insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only - that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the- employee as - a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documeiltation has been waived by the Regional
Executive OfEcer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the - Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFPICE 205675







FormtMF-104A
(Aprü l952) .E


OG Budget Bureau No. 42-R1151
Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ...Auly...... 195...2 Docket No. DMEA ..gggg..... Contract No. ......4&.... .......


Operator's Name ..Unandia--Mining..Group.................... ............... Minerals --484--------------------


Address ..32--R-29...tãLy..Axe-,_..890kane,--Wesh ---------------


AUTHORIZED BY CONTRACT
OPERATION UNIT COSTs Tms UNITS THIS COSTS TO DATE ÜNITS To UNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting.............................. L gA.Ÿ_ ...Ñ ...... ....__ÛÛ a1Ô __ ßÛ8..... .28.4Og


Crosscutting...............


Raising...................... ....


Winzes.............


Drilling: Core......


Churn....


Auger.....


Stripping.............


Trenching............


Test Pits.............


Roads and Trails..


ToTAL CosTs


TOTAL DISTRIBUTED ÛOSTS.... . ... . ....... .. .. _e.ÛÔ ED BY


Operating Equipment Purchased....... .


Initial Rehabilitation and Repairs..... .


ew Buildings, Improvements, etc.... . .....


_L.................................................


TOTAL ÛOSTS..........................


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS°
complete to the best of their knowledge and belief.


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress'Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be disi;ributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total..Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operatorlif such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. 8. GOVERNMENT PRINTING OFFICE 205676
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON25,D.C.


. So. l§7 Roward Street
spokane 4, Washington


July 2 1992


Memorandum


To: A. E. Weiseenborn, Exec. Officer, DNEA Field Tema, Region II


From: Willard P. Puffett, Geologiat, U. 8. Geological Survey


Subject: Routine inspection of progrees at Scandia Property, Stevens
County, Wash3ngton, under DMEA Contract Ida-E60, Docket No.
2), Zine.


A routine inspection of the scandia property was made on
wednesday, July 2, 1992. I was accmpanied on this inspection by
George P. Marinos, Professor of Geology, Athens, Greece.


At the time of the inepection the operators were drifting
on a strong, steeply-dipping, oxidised at.ructure which trends nearly
east-west at the face. This structure represente a continuatian of the
well-mineralized high-grade sphalerite some encountered earlier in the
drift. Although only sparae sulfides occur near the structure, evidence
indicates that much leaching has occurred and in all probability carbon-
ates and oxides of 23ne and lead occur borderi¤6 the structure. The
operators were directed to take a aample across the face for essaying.


A tape and compass survey was made of the entire drift and
the most apparent geology exposed in the new workings was plotted.
As the valls of the tunnel have a thick coating of finely-powdered
rock, it is next to impossible to map or even observe detailed geologic
data.


The outline of the tunnel has been superiaposed and traced
on a map made fra a transit survey of the property. As a result, it
is evident that the structure being followed in the drift is that
structure on which a shaft has been sunk from the surface. Tne relative
location of this shaft to the face of the tunnel is approximately W
feet due weet and it further drifting is done, it seems certain the
tunnel will either intersect the botta of the shaft, or if the shaft
is not deep enough, will pass directly beneath the shaft bottom.
Because of this, the operators were cautioned to be extremely carefal
and to carry a pilot hole ahead of them and to carefully check the
back when in the vicinity of the shaft.







g A &


Mr. Theodore Nasburg and Raleigh Ballenius were engaged in
drilling at the time of the inspection. In a conversation with them,
it developed that a misunderstanding has occurred on the operator's
account in regard to the possible extension of their exploration con-
tract. The operator stated that he was of the opinion an application
for extension had been submitted and official action was being taken
on said application. I informed Mr. Nasburg that auch was not the
case and that the government was concerned as to their plans for
future exploration inasmuch as the funds under the present contract
were soon to be depleted and it was believed that further exploration
should be done to test for possible ext,ensions of the favorable ore-
showin6 exposed in the drift. Mr. Naaburg stated that they would
attend to an application for extension as quickly as possible. (Since
the date of the extension, a letter has been written the operatore
outlining a possible course of exploration and an estimate of the cost
of such a project. No reply or other evidence as to possible action
by the operator has been received as of July 1§, 1992.)


There has been exposed in the Scandia workings many narrow
stringers of sphalerite, one 6ood, though short, vein of galena and
oxidized galena, and three-foot thick high-grade pod of sphalerite,
the extensions of which are the oxidized structure that was being
drifted on at the time of the examination. There is a possibility
that all of the showings represent one continuous mineralized structure
with many narrow subsidiary stringere. The operators have not taken
samples often or methodically enough t.o present any picture as to the
true 6rade of ore exposed, but Visual inspection indicates that the
rock is of ore grade,


Regardless of what the exact Beologic picture is, there is
sufficient evidence exposed to justify furt.her exploration of †.he known
aineralised showing. Certainly more driftin6 should be done in the
presently followed structure, and some method of exploring for deeper
extension of the ore should be initiated since the present tunnel has
a maximum of only ¾) feet of back. This exploration for deeper
extensions of the ore could be done by ainking on the ore and drifting
at lower levela, or by first diamond drilling and if promising evidence
was obtained, eit.her a new crosscutting tunnel to the ore could be
made at a lower level, or the ore could be followed down..dig by
sinking a winse. It was stated to the operator t.hat the burden of
choice as to what method of further exploration they are to pursue
rested with them and all we could do is to make suggestions,


Because the operators have had little experience in mining,
it would be physically hazardous for them to undertake the sinking of
a vinse without competent direction. Therefore they were adviset that
if at all possible they should obtain the services of at least one
miner experienced in conducting a sinking operation.


Villard P. Puffett
ec: DNEA 2 Geologist
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M· E· Volin, MWeber, DMBA Field Team, Reg. II July 21, 1952


E. A. Magill, Mining Engineer, Bureau of Mines


Routine progress examination, Masburg and Hellenius. (Scandia
Mining Group,) Stevens County, Wash. Contract Ida-E60, Docket
DKEA 325X- Zine.


An examination of the subdect property was made on July 12,
1952.


Since the last visit on June 7, the operators have advanced their
drift a total of 79 feet· In this distance the Vein has narrowed down
until it is about a foot in width in the face. The lead and sinc
minerals are practically all oxidized, only scattered bunches of galena
being žound within the oxides. The Vein has turned so that it is going
almost east and west with a dig of 60 degrees toward the south. The
Yein appears to be the same one which is exposed in the shaft, about 23
feet of drifting is necessary yet to bring it under the bottom of the
shaft. The operators were cautioned to be careful when approaching the
projected position of the shaft as it is not known whether the shaft
reaches the leYel of the drift.


The operators have requested that additional funde be allocated
the proJect so that exploration work x16ht be continued. Only about $600
of the #7500 contract remained as of July 1. A recomendation and
suggested program for additional exploration is being worked out in
cooperation with the U•S.G•S. and the operators. This program will be
submitted shortly. It is believed that the property well warrants
additional exploration as the work to date has disclosed a very nice
showing of sine ore. Furthermore, the operators have kept their costa
down to a reasonable figure and have carried the program in a
satisfactory manner.


· A• Magill


Orig- to files


Wash. (2)&
USGS (2)
EAN







!»o r-ioen*3 UN ITED STATES Budget Bureau No. 42-R1036.3.
L ril 1952) Approval expires 6-30-53.


D RTMENT OF THE INTERIOR
Month of ..._ _ 499. .. D NSE MIN ALS EXPLOR I n


Operator's Name Scandia lil'in rig Grou?--------- .. Minerals n


Address N. 92? .9
Contract Amount, $...... .... Government Participation: % Amount, $_


FOR OPERATOR'S USE FOlt GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) IndepenOdot
ontracts:


Short Form
Drilling....


Bulldozing.


Crosscutting.


Drifting... ...


(2) Labor and Supervision:


Labor.... ...
Burveying


Supervision. ... ........ ......


Technical Services..............


(3) Operating Mat'ls. and Supplies:


Timber..


Explosive .
Pipe..


Track
CarBK tI


Power
(4) Operating Equipment:


Rental.... ..


Purchase....


Depreciation.


(5) Initial Rehabilitationand Repairs_.
(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis.


$930.C0 2456.80 $3N.fd
1604 0 150.00 - ---


2 4 .%3


Payroll Taxes............


Liability Insurance........ 54 .00


Bookkeeping 20.00
0.A.B. 22.25


(8) Contingencies (specify) :


TOTALS........-.........------ ----- 4


I certify that the above bill is corr t and just and that payment therefor has not Pursuant to authority vested in me, I certify


been rece . ... Paye __ et ihn tacca u c rect and proper for pay-


Pe _3. ..: Title


*When a voucher is signed or receipted in the name company or corporation, the he per n ti
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be. O I nature ..


4 NOTE.--Title 18, U. S. Code (Crimes), seótion 1001, makes it a criminal offense to make a willfully (Authoriz Certifying Officer)
false statement or representation to any department or agency of the United States as to any m ter wÏthin its
jurisdiction· Date -- A.. . Vou. No. ..... ...


(Instructions on reverse) - 0 - MOC (See other side)


L







(For Government use only) *


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor subigitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .7.4. ...... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF--104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comi3rises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.---
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately.
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFICE 205675







imo •sheet for The A are asburg iar the month af JU1e 19e
Scandie Mining Group, oc hport, Lashigtan
June 3, 1959 - - - - O ar June 18 7 hr4------- 0" It 4"


õ------- " 20 9"
6 -------8" 21 3*
9 -------5" 22 ---
8 8 " 2ö 5 *
9 10 " 24 11 "
10 3 25 10 *
11 9 " 2 4 "
12 9 27 -m -
13 0" 28 8*
14 8" 29 ---
16 9 " 30 5 *
16 9" 31 -- --
19 9 " Total are 191


191 hre O 1.62¼ - - - 9310.00 -


Time sheet for Raleigh Hellenius for the month af June 1902
3cendir Mining Group, aarthçart, 'uashington


June 3, 1952 6 hre June 18, 1 52 9 hra
4, 8" 19 4"
5, 8 20 9, hra
6 8 9 21 3 *


9 5" 22 ----
8 8 * 23 0 *
9 10 24 11 "
10 8 " 25 10 "
11 9" 26 4"
12 9" 27 . ---
13, 9" 28 a*
14 8" 29 ---
16 9 a 30 5 "16 9 " 31 - - - -
17 9 " Total hours 191


191 hrs 81.62¼ • - - 0310.00


This is a certified true copy of the time book for the
manth of June 1952.


ùone ld a sturg
Scandie 3úining Group
arthpart, aeshinata







Time sheet for Johen Nasburg for the month of June 1962
Scandia Mining Group, Northport, Washington


June 3, 1952 8 hr June 18, 1952 7 hr .
4 8 " 19 4 *
5 8 * 20 9 "
6 8 * 21 3 *
9 5 " 22 - - - -
8 8 * 23 ö "
9 10 a 24 11 "
10 8 " 2ö 10 "
11 9 " 26 4 *12 9 " 27 - - - - -
13 9 " 28 8 *
14 8 " . 29 • - -
16 9 * 30 5 *
16 9 " 31 - - - -
17 9 " Total houra 191


191 hre O $1.62¼ - - - 310.00


Amount of wages paid at current local wage scale ofr this area.


Theodare Naaburg - - - 191 hra @41.77 - - 338.07
Raleigh Hallenius - - 191 " & 91.77 - - 336.07
John Nasburg - - - - - 191 " O $1.59 - - 299.89


Total payroll 976.01
This is a certified true copy of the time book for the month of
June, 1952.


Donald haeburg
Soandia Mining Group
Northpart, Washington


Amount of Wages Olaimed:


Theodore Basburg - - - - 191 hrs O $1.62 - - - 4310.00
Raleigh Hellenius - - - - 191 hre 8 41.62 - - -¼310.00
John Nasburg - - - - - - 191 hrs © §1.62¼ - - - þ310.00


Total wages §930.00







"gm3 -10 (Rev.) UNITED STATES - 36.3.


D EPARTMENT OF THE INTERIO
NSE MINERALS EXPLORATION ADMINISTRA ON


OPERATOR'S MONTHLY REPORT AND VOUCHER
$25 X


penra or am


Contract Amount, 8--- Government Participation: Û % Amount, $....AŸ$Ûe


FOR OPERATOR'S USE FO I GOVERNMENT USE ONLY


ITEMSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported , To Date


(1) Independent
Contracts:


Short Form


Drilling......


Bulldozing._


Crosscutting


Drifting.


(2) Labor an Supervision: ...-- .s-g, y y


Supervision._ .st! ,At>


Technical Services.


(3) Operating Mat'Is. and Supplies:


Timlier.... ..........


Explosives...........


(4) Operating Equipment:


Rental....


Purchase_.


Depreciation.


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............


Liability Insurance..


-- Bookkeeptag 20.00a,_ u.as as.a
(8) Contingencies (specify) :


TOTALS.............-------


I certe vthat the above bill is cor and jus tha men theref 7 Pursuant to authority vested in me, I certify


been that this account is correct and proper for pay-
Date .... .. .. .... *Payee .................. the amount of:


Per . _ _.. ....... __.................. ....... Title .


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Companý, per John Smith, Secretary," or "Treasurer," as the case may be Signature . ...


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully thori Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction- Date ....... Vou. No. ...........


(Instructions on reverse) /* other side)
*/Provously includeð under gperating Equipme at renaaWW .


"Others A frame material used for stette ©· off g,







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVË:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. ./Ê.$.G.... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECTJTIVE OFFICER OR ALTERNATE:


Signature . _ _ __........ Title . .-- . .. Date . ...... ..


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any únusual
difficulties encountered must be furnished as an .attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location .and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
, payroll taxes, liability insurance, workmen's compensation


insurance, repairs to equipment and sampling and analysis.
Only that part öf payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Youcher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left' corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items,(5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
malçe an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dožing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


U. S. GOVERNMENT PRINTING OFFICE 205675







rm -10R Budget Bureau 42-R1151
(April 1952) pr al 0-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT


Month of $$gg......._ _ 195-$._ . ;> Docket No. DMEA . Contract No.
Operator's Nargggge._‡ggg_ÑÔ$$$ÑL-iÊÊ$$_.ÑAB. #8 Minerals ......À$RO. ..


Address ..gg..$ Jgggh.;__Agg._bgÞ&By B. g¾QR


AUTHORIZED BY ONTRACT
OPERATION UNIT COSTS THIS UNITS THIS OSTS TO DATE ÜNITS TO UNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Crosscutting.............


Raising.................... ....


Winzes...............


Drilling: Core...... ....


Churn....


Auger.....


Stripping.............


Trenching...........


Test Pits.............


Roads and Trails..


TOTAL OSTS


TOTAL ÛISTRIBUTED COSTS...... _ _ _ _ _ _ _ _ _ _ _.... . .... R ED BY


Operating Equipment Purchased...... ..


Initial Rehabilitation and Re airs.. ....


New Buildings, Improvements, etc....


TOTAL ÛOSTS...........-..............


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS'
complete to the best of their knowledge an elief. ------------------------------------------------ ----- -------------


Date ...... ..Ô. Operator .


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress"Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with


. statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to þe
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator.. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total .Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it -will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and erigineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipmënt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfEce of D1VIEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676







June 1958 • '


Item Date Labo a Sup, Op.MatBIA Sup. Oper ing Eg, Misa,


Labor Surveying


Payboll June 999.01
Serveytag
C, V. Payne 1 150.00
Afer Lbr. Co. 80
RG R. Lee Oo $1
B. E. Lee Co. 6/18
Eendriok Mero. 6/9
tidewater 011 00. 5/20
T&dewater 011 09. 6/11
Signal oil 00. 10
Shell Oil 06. 6


Shell 011 Co. 4
Dep Sehedule une


Gogoo Pae. Ltt. 6/86
Copeo Pao. Ltd. 6/80
Fohn Nasharg June
Bookkeeptag


Thr. Explosive


84.23
358 81 .


Carbide Power Dog ging,


Booki
Repai


4.04
.59


119.39
141.91


4.19
4.94


4.94
00.00


e.i
66(


80.0


997.01 160.00 84.23 388.81 5.81 898.97 90.00 94


lih







A3TIV -- June XWS been * Main8 Of MP


Spring rain humaered estly starting of operatione et


the mine; however, by the Liddle of Cay work os stari;ed


la oonverting the existing 18-inch treok to 24*1xoh gage,


to adeomodate the recently a*quireô loader. A few projeoting


pointe in the drift had to be elabbed off to make room


for the Wider gege track,


Extenaien of the drift began on June 3, advanoing 6 feet.


At this point Agneralisation appeared to be only on the


bottom, therefore, it v.es Geoided to baok up 20 feet and turn


to the right to follow a more promteing Vein, whion has been


followed for 60 feet. This ohenge in alinement required


considerable elabbing before actual extension of the drift


oould begin on the new drift.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


So. 157 Howard Street
Spokane 4, Washington


CX June lŠ, 1952


Memorandum


To: A. E. Weissenborn, Exec. Officer, DMEA Field Tema, Region II


From: Willard P. Puffett, U. S. Geological Survey


Subject: Routine inspection of progress at Scandia Mine, Stevens
County, Washington, under DMA Contract Ida-E60.


I inspected the Scandia mining property with E. A. Magill
of the U. S. Bureau of Mines, Saturday, June 7, 1992. During the
winter no work was done at the property, work having been resumed
during the latter part of May, 1952. Since the resumption of work
this year, eleven feet of advance had been made in the adit tunnel.
This advance was not being made in the direction the mineralized
zone apparently trends. The applicants were given instructions as
to which direction to take off from the tunnel. No geologic map was
made of the eleven feet of new tunnel.


cc: USGS (SRO)
USBM (2)
DMEA







e


M. E. Volin, Member, 11.A Field Team, Reg. II June 18, 1952


3. A. Nagill, Mining Engineer, Bureau of Vines


Routine progresa exacination, fabur6 and Hallenius (Scandia Mining
Group), Stevena county, Wash., contract Idm-E60, Docket No. DMEA
325X (sine)


An examination ma made of the subject property on June 7,
1952, in company wiU: Willard Puffett of the U. S. Geological Survey.


Since the last visit the face of the main crosacut in oeon
advanced some 7 feet. This work has carried the crosecut through the
ore lena. It was recomended to the Operatore that they turn the
crosecut rather sharply to the north and follow along the structure
exposed on the han nã wall of the lene. The operstors were further
advised to reduce the size of their heading as they are carrying it
almost 8 feet wide.


The operators have purchased at their own expense an old
Model 11, Emico mucking machine and a 2-ton side dump car.


A topographic map of the property tying in all the workings
has been made by C. V. Payne, registered land surveyor.


E. A. Nagill


Orig. to files
oc: USGS (2)


wash. (2)
EAM







M. E. Volin ember, DMEA Fielk Team Reg. II 21, 1952


E. A. Magill, mining engineer, Bureau of Mines


Routine progresa examination, Nasburg and Hallenius (Scandia Mining
Group), Stevens County, Wash., Contract Idm-FAO, Docket No. DMEA 325
( sinc)


An ernmination was made of ¾he subject property on May 15, 1952.
was accompanied by Willard Puffett i the USGS.


I


the
At the time of the visit the operators were constructing a cabin at


bottom of %he hill below 4.49 mine. This cabin does not come under the
exploration contract. Operations under the project had not been commenced
for the 1952 field season.


The work under the exploration contract has disclosed a very nice lene
of sinc ore. The operatore have a total of $2551.11 remaining in their
contract (Government share $1275.55)1 this amount will not be sufficient
to explore the extent of their discovery. They have inquired about addi-
tional Government assistance after ,the money under the presen contract
is exhausted. They were advised that if they submitted, a request with a
map ontlining exactly what they;wished to do, an attempt would be made to
obtain additionai funds under the present contract.


. A. Magill


Ori . to files
ces USGB, Spokane


2 oye - Wash,
EAM







WASHINOf N


ETEVENS COUNTY


Februacy 1, 1962


T., J., D., and . Nagburg, and R. Halleatus (Scandia mine),
Ida-860, En


50-90 of $7,$60,09


¶ months


The : ork on this project includes extendiry the present


heading 100 foto on wein, and exploring a surface sine showing by '


190 £eot of si:¾ak and drif2.ing.


The TY) fee a of drif ting was completed la September with


a shovaag of low- rude mineralisation in the iace and sha£ t-ainking


the surface shaun initiated. Barren rock was encountered and it


was eemed no easible to suspend sinkin and allat Mao remaining


funds in t.hs project to extending the original drift. At the tiine


operations were slopended in October, this drift had een extended


lT feet and haa appraected a £1at-dipping sono of ore assaying in


excess of 16 percent sinc over a three foot thickness. £he rematr11ng


dritting, when Work resume, in the spring, will further explore this


ore sone.







(A gu t110451) o a E e 6 1036.2.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E ...
DEFENSE MINERALS ADMINISTRATION


Raleigh Hallenius
Name of Operator . . . . . _f._ ?.. . . .. . Ë._ÊÊ


Docket No. DMA ...... ....
756 .00


Total Contract Amount 8.. .....


Government Participation: ......... . .......... % Amou , $_ ... . . . _ _*.


Distribution of Expenditures for Month of .. .*... . _f... -Ÿ... . ?.... _f. ........


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time.


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) (Signature of Authorized Ofuci


(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16-64068-3
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MO Y SUMMARY COST STATEMEN ontinued


Fox GOVERNMENT ÜSE ONLY


ITEif MONTHLY TOTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures


4. Labor L........ 634.00 975 .00 160 0 3


5. Supervision...


6. Supplies


(a) Timber_.
(b) Explosives 212.65 212.94 425.53
(c) Repair Parts 24.78 18.59 43.37


(d) Other.......


7. Power............ 9 . Ÿ1 129 . 9 19 . 6 3


8. Transportation


9. Insurance


(a) Fire..


(b) Public Liability.


(c) Workmen's Co ensation
o.a. 1 .se - - - - - - u.es


10. Contract Work..........


11. Other (specify)...-..


TOTAL........ ........ 9.


Deletions.... ...


Adjusted totals..


Totals previously reported


Totals to date....


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNM ONLY


Checked by .......... .. .... ...... _f.


Entered by . ...


Approved by


Amount approved for payment


* Gas and 011 Supply


Remarks ... ...........


16¾4068-3
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Narrative of Scandia Progeft


On Sept. 6, 1951 the contract of 100 feet of drift was
completed. The mineral showing throughout the entire
loo feet was very much the same. The drift is now 143
feet with a very well mineralized face and sidewalls.


We started the shaft of approxiamately 50 feet which
showed very peer. The shaft is now to a depth of If >
feet.
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S dam Armp d1 4ar-Rev. P VOUCHER FOR PURCHASES AND SERVICES R THAN PERSONAL
Comptroller General, U. 8.May 26, 1938 COPI D. O. Vou. No........... .............
(Amended August 15, 1941) Bu. Vou. No. .p. ............


U. S. Department of the Interior Bureau of arm.o.GENERAL ACCOUNTING ------ ---------------------------- --- -----------A---------- ---------- - PAID BY
(Department, bureau, or establishment)


OFFICE PREAUDIT
Certified for payment in the Voucher prepared at ......Albany Grego.a.....004...25,..1951....


(Give place and date)


sum of $.........................- THE UNITED STATES, Dr.


Comptroller General of the TO .......ËÛ. 4.iËÛ ..ÛÊÛ. ................................................
United States (Payee)


Address ..32..het..224h. Ayenge>._;;pokan.o»..Washingt.na...
By---·--- -·--- ---··------------ Payee's Account No. _____ ........______ __...... ('°r us °26712=°'


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) Ouant ty


Terms ................ ¶o Discount Cash ................ days Cost Per Dollars Cta.


Brought forward from continuation sheet(s)


8/2&- Per certified Forra 12-104, dated
10/1/91 10/15/91, attached 1,181. h6


Shipped from to ........................ Weight ....................Government B/L No. ............................ TotaL....
(Payee must NOT use this space)


Differences............ ..... ..............


Account verified; correct for ............


(Signature or initials)


Contract No. .........Idul-_MO_ __.. .......... Date __1/16$1._ Req. No. .........._............. Date ............___ _ Invoice Rec'd


1,181.46
MEMORANDUM


ACCOUNTING CLASSIFICATION (for completion by Administrative Office)


Appropriation, limitation, or Appropriation title Limit'n or Proj't Appropriation
pro>ect symbol Amount Amount


Interior
. COST ACCOUNT OBJECTIVE CLASSIFICATION


Allotment symbol Amount O ons
i Symbol Amount Symbol Amount


Check No. ....................... dated............................., 19.__ _ _, for $....................-----............ [on Treasurer of the United States in favor of
Paid by \payee named above.


Cash, $.........................., on.__..............................., 19_..... Payee ......................---.......................................................
(Sign original only)


*When a voucher is signed or receinted in the name of a company or corporation, the name of the person writing the o
company or corporate name, as well as the capacity in which he signs, must appear. For oxample; "John Doe Company, I SI ----------------------------------------------------------------
per John Smith. Secretary", or "Treasurer", as the case may be.


† If the ability to certify and authority to approve are combined in one person, one signature only is necessary: other-
wise the approving officer will sign in the blank space below "Approved for 8..........", and over his official title. •¯-------------------------------------~¯-¯¯~¯¯¯ ·¯¯


10-229008-1











MŸ-104
(August 1951)


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1036.2.
Approval Expires 6-30-52.


Contract No.
Idm-E


Raleigh Hallenius
Theo., John, Donald, Effie Nasburg and


Name of Operator . ..... ..................


Docket No. DMA . .
60.00Total Contract Amount 8 .....


Government Participation: ...... . ............... Amount, $.


Distribution of Expenditures for Month of ..AN. §_, 9 09 .


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts Ry þe made from time


CERTIFICATION


The undersigned company, and the ofBcial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


Scandia Mining Group /8/ Donald Nasburg
By ..................------................-...------........---------.............


(Name of Company) (Signature of Authorized Ofucial)


Oct. 15, 1951 Partner ,
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--64008-3











M HLY SUMMARY COST STATEME Continued


Fox GOVERNMENT ÜSE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE ApprOVed Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures


4. Labor 8......... ... 6 A, QQ -------97 -ÛÛ------ ---1609.


5. Supervision.......


6. Supplies


(a) Timber......


(b) Explosives.. 212 Ñj ------212.9 -
(c) Repair Parts.......... ..2$ _TÊ _ _ _ _ _ _ _ _É g


(d) Other.------------------- ---27 25 ... ..f.&,Ê R.Q
7. Power___...___________ __ ___ ÎÀ ___ lÑ$,9 ,6


8. Transportation........


9. Insurance


(a) Fire...... .....


(b) Public Liability.


(c) Workmen's Compensation ... ..Û.Û
0.A.B. 96 17.9


10. Contract Work..... .. .5


11. Other (specify)


TOTAL........


Deletions. .........


Adjusted totals..--.


Totals previously reported


Totals to date................


I Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
8 Submit copy of the Social Security form flled under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


Gas & 011 Supply
FOR GOVERNMENT USE ONLY


Checked by .......... sI• • Q.


Entered by ..........


Approved by ........ ..Û R..Û


Amount approved for payment .....9


Remarks .. ...... ....


16-64068-3
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StandardämFo Noû1b084ar-Rev. PUBLIC VOUCHER FOR PURCHASES AND SERVICES O R THAN PERSONAL
Comptroller General, U. 8 D. O. Vou. No.


May 26, 1938
(Amended August 15, 1941) Bu.Vou. No........$ .


U. S Interior MinesGENERAL ACCOUNTING • ------------------------------------------------------------------------------ PAID BY
(Department, bureau, or establishment)


OFFICE PREAUDIT
Certified for payment in the Voucher prepared at . .._...Alhany, Orego1L_..sept. 12,1951


(Give place and date)


sum of $........ ....... THE UNITED STATES, Dr.,


Comptroller General of the ----------- -9. . _A.É- E- P---------------------------------------
United States (Payee)


Address e quay g,_ppoyane, (pgtog
By._____________.....___ '3 CCONTlt No. "°'"" °rrarias orne.


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) Quantity
Terms ......_ _ _ _ _...% Discount Cash _ _ _ _ _ _ _ __..... days Cost Per Dollars Cts.


Brought forward from continuation sheet(s)


July 24 Per certified Form MF-104, dated
Aug. 24, Aug. 27, 1951, attached 908 78


1951


Shipped from to .. _ _ _ _ ... Weight _ _ _ _ __ ___ __ _ _ _ Government B/L No. ....__......... _ _ _ __.... Total.
(Payee must NOT use this space)


Differences ......... ....----------


Account verified; correct for.__......... . ... . 7.$_.


(Signature or initials)


Contract No. ....IÀRt-ß6.R................... Date .Î 1.6 51... Req. No. .......__...... ...... Date __...... .... . Invoice Rec'd


908.78 MEMORANDUM


ACCOUNTING CLASSIFICATION (for completion by Administrative Office)


Appropriation, limitation, or Appropriation title Umit'n or Proj't Appropriation
project symbol Amount A mount


imkol . Revolving _ Fund,__ Defense Production Act, .908 78 .
Interior


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Obligations


liquidated Symbol Amount Symbol Amount


Check No. -------...... ......... dated ._........ _ _ _ _ _ _ _ _ _ _ _, 19 _, for $.._.... .....--------- -------- [on Treasurer of the United States in favor of
Paid by \ payee named above.


Cash, $.........__ _. _ _ _ _ _ _, on __...._.............__ _ _ _ _ _, 19 .. Payee ......--- --------- --- ---------------- --


* Whega voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name as well


aeth t e biÎit c t n t yLto o ema e nnedD Cn ano esi aSt n a e e a y tehaeer l's pop vn rwiil
sign in the blank space below Approved for S............".and over his ofBeial title.


16--22000a-1 ¯ ¯
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MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires 6-30-52.


April
UNITED STATES


DEPARTMENT OF THE INTERIOR Contract No.
Idm-E .........................


DEFENSE MINERALS ADMINISTRATION


Scand.ia Mining Group -
Name of Operator


Docket No. DMA Š25 X


Total Contract Amount 8...Î> Q.•.99......


Government Participation: ...................... ....% Amount, $._ .... ..... ...


Distribution of Expenditures for Month of . Ã¾ÀY..S ... .9.ARß.•..S a._ À9. --1.. .......... ... .. .. ....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Aciministration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable pgrts of this form are to be filled in.
This report will fofithe basis for pgymente of the Government's par-
ticipating share o expenses. Audits of accounts may be made from time
to time.


CE FICATIO


The undersigned company, and the official executing this certificati its be lf, h eby certify that the information cont ined
in this report is correct and complete to the best of their-knowledg elief.


Scanclia Mining Group
(Name of Company) (Signature of Authorized Official)


Aug. 27, 1951 Partner
(Date) (Title)


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44068-4
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MONTHLY SUMMARY COST STAT NT


Distribution of Expenditures for Month of July 24 to Aug. 24, 19 1


Item Monthly Totals Previously Totals to
, e Date


Wages and salaries 99
Equipment purchase
Equipment rental
Buildings
Explosives 2&S 212
Repair parts 18.39 none 18.


c.s=a c- .w.a -a. a.a=w-a:a cc=a c.:r-a


Other supplies none 6i.
Power
Transportation


-. .r, se «-c c at


Withhold.ing taxes
c--e a a a... a. e


Co:npensation insurance
Other insurance


a ::ssa a e a c « a « -


Contract work
Other (specif


Assays 3.00 ).00
TOTAL


Totals previously reported
Totals to date


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF
c « c s. a c


. . ..NË... Number Man-Shifts Rate Total


Miners 25
Muckers
Tr ammer s
Timbermen
Pumpman
IIois tmen
Surface
campiers
Assayers


e


Shift bosses
Mechanics
Electricians
Blacksmiths
Carpenters


se cra


Drill runners
Drill helpers
Teamsters
Manager
SuperinieËìent
Engineers
Geologisti
Bookkeeper


e-a c • « -:a e
Foreman


-A-«m=m a cm a c sc a:om s-s a. e a a .we - -a e a. Ago


Clerks
c..s s-a- a e a e-a -a .c r-a r oc -s-1 : •=.a a e-a-c a a. = a-a :a.« • •


Stenographers
e .m-a e e a .c a .cca..a e 4. . e e ca e :=> c: A-4 .a. a= a-a .a


Other


TOTAL 75 lŠ.00 975 .00
a e-a «-a e .c .« ;=: a.ca:a c-r- -x..x-:m..a. e a e c-a.a -c :--r. L c.:a;-a.c 5.4 a.x::m.ca - .E a-







M HLY SUMMARY COST STATEME Continued -


ÉoA ÙOVERNMENT USE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE ; Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures..


4. Labor 3... ......


5. Supervision....


6. Supplies


(a) Timber...


(b) Explosives.


(c) Repair Parts


(d) Other.


7. Power......


8. Transportation


9. Insurance


(a) Fire_.


(b) Public Liability.


(c) Workmen's Compensation


10. Contract Work.
11. Other (specify)


TOTAL....


Deletions. ........


Adjusted totals....


Totals previouslý reported


Totals to date...........


I Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by ..


Entered by .......


Approved by


Amount approved for payment


Remarkp ..........


16--64068-3
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Narrative of Scandia Mining Claim


To date, August 24, 1951 we have extended the drift


to 108 ft., which has followed a fairly well defined Zinc


vein. This vein has been as much as 20 inches wide in some


places. At a point of about 83 ft., the vein turned to the


left Ánd seemed to separate into several small veins which


were across the whole face. At about 90 ft. we encountered


a slightly oxidized and fractured zone, showing some lead,


howefer we have now practically gone t;hrough oxidation


and now have a fairly good vein of sånc running diagonall,y


across the face. At 95 ft. an assay sample was taken run-


ning 9.1% sinc.
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OFFICE OP MINERAI.S EXPLORATION
CONÌRACT ADMINISTRATION AND AUDIT DIYISION


REPORT OP ROYAUTY REVIEW


I have reviewed the files of the Washington otties pertaining to
Second Amanded Contract Ida-860, Docket DMA-325 (sine), effective
August 1; 1951, with


Crandview Mines, ine.
Suite 310, Radio central Building


Spokane 4, Washington


for the purpose of determining the amount of royalty payable to the
U. S. Government on sales of einerals from property referred to as
the Scandia Mine located in Stevens County, Washington, during the
period September 9, 1959, thr&ugh April 9, 1962.


A certif testion of discovery or development was issued on March 19,
1951, and, in accordance with Articles 6 and 1LO and Annex II of the
Second Amended Contract, royalty is payable on all minera14 pro-
duced tros the land describäd in Article 2 of the contract for a
period of 16 years tros the date of the Amended Contract (August
li, 1952) or until the total not amount contribüted by the Govern-
eent without interest is fully repaid, whichever occure first. A
Report of Review dated Novaaber 7, 1958, indicated accepted costa
under the exploration contract amounting to $44,922.00 with the
Governaant's contribution on a 50 percent basis being $22,461,00.


The status of the projoet, the scope of review, and the reasons
therefor are stated on page 2.


This review established no sales subjaet to the Government's roy-
alty subsequent to the period covered by a prior Report of Royalty
Review which also found no sales subject to the Government's roy•
alty through September 8, 1999. Acqordingly, as of April 9, 1962,
the royalty account of this projoet was found to be:


Total Royaltr Payable $ -0-
Total Royalty Paid -0


Balance of Royalty Due -0-


May 3, 1962 . D Tilbert, ONE Auditor







(il (It
Page 2


Ida-860 Grandview Mines, Inc. DMA-325


STATUS OP PROJECT, SCOPE OF REVIEW
AND REASONS TllEREFOR


This Second Amended Contract provides that the Operator, as princi-
pal if the oroducer and as surety if not the producer, shall pay the
Government a percentage royalty on all mi¤era18 produced from the
Scandia and Triangle Fraction unpatented claims and other properties
located in the NEk of sec. 23, T. 39 N., R. 40 8., WM, Northport
Mining District. At the time this contract was executed the Opera-
tor was in poséession of the lands thereunder by virtue of a
December 1, 1955, option agreement with Theodore, John, Donald, and
ßffie Nasburg,,and Raleigh Hallenina, all of Spokane, Washington.
In consideratiön of this contract, the landowners, who were the
Operatore under an Original Contract and an Amended Contract, execu-
ted a Consent to Lien and Subordination Agreement on June 18, 1957.


Exploration work under the contract was completed during August
1958. No ores were produced during the exploration period. Subae-
quant examinations of the property and înquiries have disclosed no
production.


This review was made in lieu of an on-site audit of the Operator's
accounts and records for the following reasons:


(1) The files indicata no mînerals were produced dur-
ing the period covered by this review; and


(2) The administrative cost to the Government of an
on-site royalty audit at this tima would be
excessive On relation to the amount of possible
royalty which might be disclosed.







So. 157 Board Street
spa- 4, wa.htasten


May 10, 1969


u..oranam


To: Chief Fises1 Section, Division o Ada trative
Services, Office of the Secretarý 2), D. C.


Frm: Acti 5 71e14 Officer, GR, Region I


suby.t: Eta-325 (stner
Grandview xines, Inc.
seenste Mine
Stevens County, Washingtan
Second Aanded Contract 54a-860


There is enelooed a Report of Royalty moview dated May ), 1968,
made for the purpose of determininE the amount of royalty payable
to the U. 8. Government on sales et minerals from property re-
ferred to as t¾e Beantia Mine, located in Stevene County Washingt.on
during the serios september 9, 1999, through Aril 9; .


This Report of Royalty Review is for record purposes only, and no
copy has been provides for the operator.


D. R. Maclaren


Enolosure


Ditimolarensay
set CAAA Biv., digi


osas err
meeAtag copies tot


Nebba
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Memorandum


To: Actin Field Officer, Region I


(Signed) L D. Talbert
From: 8.D. LM1bart, Acting Chief


Contract Administration and Audit Division


Subject: DMA-32S (Zine)
Grandview Nines, Inc.
Scandia line
Stevens County, Washington
Secon mended Contract Ide-K60


The original and one copy ota Report of Royalty Review covering
the subject contract art enelosed. If you concur in the facts
stated therein, pinage make the followhag distribution:


(e) Original to the FiscatSection, Division of Admin-
istrative Services, office of the Secretary,
Departanut of the Interior, Washington 25, D. C.
and


(b) One co y for your files.


Thia Report of POyalty Review is made for record purposes only;
therefore, no copy for the Operator is provided.


As evidence of your concurrence, a copy of your memorandue trans-
mitting the original report to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both
copies of the report should be returned to this Division with your
comments


Snetosures


EDTalbert/ama 5-3-62


cc:
Docket
Director's Reading File
CA & A Division
Mr. Rothrock







ICE OF MINERALS EEPIORATICN
COWTRACT ADMINISTRATION AND AUDIT DIVISION


EPORT CF ROYALTI REVIEW


have reviewed the files of the Office of Minerala Ex.
ploration ashington, D. C., pertaining to Second Amended Cmtract
No. Ida-E60 Docket No. DMA-329 (21no), effective August 1, 1957,


Grandview Mines, Inc.
Suite 310, Radio Central IMTMar


Spokane h, Washington


for the purpose of determining the amount of royalty due the U. S.
Goverment art sales of minerala isom pronerty referred to as Scandia
NLue loosted in Stevens County, Whington, during the period August
15, 1992, through September 8, 1999.


A certification of discovery or development was issued on
March 19, 1997, and, in accordanoe with Articles 6 and 20 and Annar
II of the cotrae6 royalty is mayable en all minerale udned or oro-
duced from the land desoribed in Artio3e 2 of the contract for a
period of 16 years from August 15, 1952, or util the total not
amount contributed by the Government without interest is fully re-
paid, whichever ooonre first. A Reoort of Review in lieu of final
oost audit dated November 7, 3958, indioated asoepted oosta under
the exploration contract amounting to $$4,922.00 with the Govern-
mentes contributim, o a 50 vereent basis, being $22,461.00.


This review was made in lieu of an on-site audit at the
Operatoris accounts and records for the following reasmas


(1)


(2)


The mine has not been operated einoe osamletim of
the ex,1eratim;
Send.-annual renorte by representatives af the Fie3d
Team, Region I, and other doenments in the files do
no¾ disclose any prodostian or sales of minerala
from this property subject to Government royalty
durinr the exploratim period or subsequent theretog
and
The administ.rattre oost to the Government of an on-
site royalty audit at this tim would be excessive
in ro2ation to †Jte amount of noesible royalty which
might be disclosed.


The review has indicated †,hat thete has not been any cro-
duction sinne htytet. 16, 3962, from the land described in Article 2
of the Seoond Amnded Contract and no royalty la due the Government.


C. E. Fisher . Auditor


September 16, 1999







NE Form 22
April $9 ARTMENT OF THE INTERIOR


0 ce of Minerals Exploration


CHECK SHEET OF EXAMINING ENGINEER


Operator ' s Name Grandview Mines; IRCs


Address 310 Sadio Central BuiMing


Spokane Washington


Exploration Contract No. IdawË60 Docket No. DMEAm325


Check One
Yes .No.


1. (a) Does the Operator stockpile ore subject to royalty repayment? X


(b) If so, is segregation and identification procedure adequate?


2. (a) Does Operator commingle production subject to DMEA or ONE
royalties with exempt production?


(b) If so, do you consider the allocation of the commingled
production equitable?


3. (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value
within the royalty payment period?


(b) :LC so, are adequate records maintained on such material to
protect the Government's interest?


4. Do you consider the assay controls in effect are adequate?


5. Do you consider that the manner of disposing of production
gives the Government its fair royalty returns?


6. Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject
to DFŒA or OME royalties?


7. Does the Operator buy from or sell to other Operators? X


8. Comment on any item 2 (b) to 6 if answer is No.


Property inactgye.


Se ember 8, 1939 .
Date Mining Engineer


8. W. Zomok
53362
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FFI lA


e ' 80V14 195
have reviewed the liesthly eports o


ragdStew times,
Salte la Radio Central Building


spokaa. 4, wishington


portaining to ag4oration ajact CSat att Wo. I na £60, oe t
4kted Jaty 16 (991 includistymdadment Nos. I to 5, incias e.
trict No Ignaßë Docket 14e. OMA->xs, dated Xogust 15. I
AmeëdrÃont NÅs, 4 to 8, inclásive, and Second Amen494 Cost .
Ogehet No. D&tÀ-525, effecáve Angaat 1, 1957, (Mr the months of July 195 t
A gaat 1958 incissive, covering à prog et for the exploration of giac, on
prepe nowra as the Scandia e, iëààted in Stevens County, Washington,


hty review included examÉnation of the Àë nthly Reporte (forms
MN104) a d supporting docamente atíaiked ihereto cietaparison o(the costs
olaimed with the contract ind pertinent schédules, perification of work portar ed
by rete once to Tield Tearn Reports and correspondence, and a deterrnination of
the reasonabieness and propriety 6f the costa.


This review was anade in 11ea of a final angit of the Operator a accounts
and r cords for the reasone given on tþe attachrrieña to this report.


The rÃlew disclosed the following facts la reg y to the amount paid
or to be paid the esattactor:


Total coÃ as billed by the Contractor 44 930. 50
Exceptions:


Prioi audit and review .61
Herewith (excess orei contra 8. 50


TitaÙAccepted Ces 44 YU••


The contract calls for a 50 percent participation of exploration expenses
the Unitsd States government. Theretag, payment to the contractor by the


múayn in the amount of Twenty Two Thouëand Föar Hundred Sixty One and
sollá0 Dollars la valid and progereparvided thátthe Regional Executive Officer


he Director or other competent ofucig has accepted of wül accept the project


having otherwise met the terás of the gentract.


Arnount payable to Operator 461
Amount paid to dat &#1 4


Natance due Ope rator 999. 5


Geer er, OME Auditor


No ber , 1958







easoris for e ort of Review in liet of a final audit


E60 rand times. In DMA 325


a) a rnajor portion ($29, 152. 39) o accepted costs was ¢oyered by a Repo t
of Review dated November 19; 1996 isseeg by C. A. arder. OMËÀ
Auditor


b) the balanee($15, 669.61) of the accepted costs was under a contract pro-
vision for payment by the Government on the basis of fixèd unit costa of
work actually performedeand


c) the administrative cost to the Governraent of an audit would be excessive
in relation to the estimated AÑownt of possible further disallowances
thereunder.







XTRA COP


See 157 Sauert Street


S COL


Grandwiew Mtnee, Ine,
Buite 310 angio tantaal aan
spekone I., muunsten


se Doghed so DMA-32§ ( no)
essaview mnes, toe.
shpmasa go.


Contreet No. Ide O


Gentlement


annt-a tœyear infoamat.ten files is a copgr at
a Sepert et aaview da%e4 No¢ibeher 7, I for the pariet
Jalg 195049 kagµat 1958, saatnetze, nevertag a godest ter the
exploratten at eine at the seenida Mine.


The antit iëelenes thatethere la a balsnoe due your
eW9Mitt of 4999.¾. This amount has been scheduled for gegraant
mest : sheal receim a shoek .ta a tow dage.


sincerely yours,


A. E. Wetenesborn
escutim artteer, met
Aa34 oma Region 1


emwg


ce: CR (2)
usan (a)
UBBM(AD)







e o
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


Castem Esame, $$5RM L FILE COPy
San Franeisee 11, aattemmta RECENED


ov24 858


Adhertsea certifyiag &tteer
ISOL L BLvisten Street
agehene 2, Washington


Ras asehet me.
eramarsa
contraat me. Ida-a60


amor nes. tener


aererenoe as anna to your lau.« asset ossoa.r 29, 1958,
sa sommessen vna maast er sedese eenareer. maata se aan ...state,
una I en emelostas hopeutta one œsstaal ama 3 easses or assort o¢
aerse ser tæther essersbussea by your erries. The report shows a
balamos due the operator sa amenes et $999.§§, an& the regerb wee
espressa by the ganhim¢••Wrtes sweembe 7, 1958.


I a also -al iny the to imine as erial previonaly
submitted by you.


1 contract saa oeur-r-•--File
(Includes ersataat eneerset, --une ama


sup>1ementsas agreeman, with at-a..=«.;
esea.« ....sea onstreet, an..= x a.« zz,
and Eskibit "A")


2. Toucher rate
(MF-1 a aat 104A s, with Mtaabne a)


staaerely yours


"(SIGED) G


Geeëëia mi ei
as matter


ogy tot alar L. Che hers







Mr. eerge vor
ME Antiser


429 Custom House
$$5 Mattery Street
San Francisco 11, Catt brai


a: Docket No. DNA-325
Grandviey Minos, be.
Coatract iden.


r. Mayor


Retyrned witheat approval are the thrwe topies of yoar
proposed Report of Review en the referenced project as subenitted
with your letter of Novempber 4, 1990. Also emeloaed are the
ofigin I and seven copies of a rev‡eet Report of Review.


After signing au copies noranal distribution, including
retura 06 this Divialon of thrge copies, is authorised.


This contract speußeally provides la Article ith) that
the Government wiß contrì¾ate 50 percent of the fixed unit cost of
the work performed, not exceeding $22,461.
4etailed coste shown in Eghibit A" aeggy
than the coat etual $44, 9È . Ó$ total cost of


40 even though the
add to elightly reore
the project work.


Sincerely yeare,


Jay L. Chanabora
Gontract Adattaistration


pid Audit Division


Esreloeares cc: Docket
EDTalbert/GMcC Director's Reading File
Novernber 6, 1958 Mr. Charnbers







OFFICIAL FILE


RECEIVE UNI ED STATES
I EITARTF§gE T OF THE INTERIOR


D TE T AggFICE OE INERALS EXPLORATION


420 Custom House
555 Battery Street


San Francisco 11, California


November 4, 1958


Mr.) . Chambers
Contract d¾s i,m-en Audit Division
Offic of Min on
Washington 25, D. C.


Re: Idm-E60, DMA-325
Grandview Nines, Inc.
Scandia Mine


Dear Mr. Chambers:


Attached hereto are 3 copies of Report of Review for sub-
ject contract, prepared for Region I, and submitted to your office
for approval, however there is a small difference in costs amounting
to Š0.89, due to the detailed total of costs shown in Exhibit "A" as
$44,922.89, and the total estimate of the contract showing the total
"rounded to" $44,922.00.


The costs claimed and paid to date are as follows;


Costs 50ýo Gov't
Claimed Participation


Stage I and Stage II Work
Report of Review dated 11-19-56 $29,252·39 $14,626.20


Stage III Work
MF-104, June 1958 4,078.56 2,039.28
MF-104, July & Aug. 1958 11,591.94 5,795.97


$44,922.89 Š22,461.45
Less: Withheld on MF-104, July &


Aug. 1958 1,000.00
Net amount paid to Operator . (21,461.45


Ihe Operator has claimed the costs in accordance with the
fixed unit costs for Stage III, amounting to $15,670.50, and the
question arises as to whether or not the difference of ŠO.89 in cost
can be adjusted by your office or deduct $0.45 from the $1,000.00
withheld, making the final payment to the Operator, Š999.55, in order
to agree with the round figure of $22,46i.00 as shown in contract.


Sincerely yours,


George Mayor, dit







CERTIFIED MAIL


1201 N. Division St.
Spokane 2, Washington


October 29, 1958


Mr. George Mavor, OME Auditor
Room 420, Custom House


S5a Fe i c r ifornia


Re: Docket No. DRA-326 (zine)
Grandview Mines, Inc.
Scandia Mine
Second Amended Contract No. Idm-E60


Dear Mr. Mavor:


Enclosed herewith is memorandum from the Field Team, Region
I, requesting final audit of the above-named account. In addition,
we are transmitting the following material which you will need to
complete your audit:


1. Contract and Correspondence File
(Includes original contract, amending and
supplementing agreement, with attachments;
Second Amended Contract, Annex I and II,
and Exhibit "A")


2. Voucher File
(Mf-lOL's and lO4A's, with attachments)


We have withheld the sum of $1000 pending final audit.


Sincerely,


Dorothy F. Long
Authorized Certifying Officer


Enclosures
cc: M . Chambers


OME (2)
USGS (2)
USBM (AD)







CEIVED


lot x. Di saina at.
spokan• 2, Wassuagten


etabb 29 195


Mr George Ismer B AutLter
Maggg gastam House
§§¶ Sattexy $4reet
saa Fr-•-n, caut


anstat No. MS-325 (staal
era.4xten muss, pas.
gggggga gag
$tevens osamty, M• *An¾
sesena ammades contract No. Id aio


Dear Mr. Havers


Tha work antherlaat und r the referenced samtreek was
eampleted ty Othober 3, 1958.


Os an=her et mesta of work entistanters27 eamp1sted by
the Sperator ad accepted tir the fia14 toen arts


(tizat coste asti taa4 Amant


cera drilltaa ti. 255 ta, 2,225 ft,
dek4mm4mmt i an a ggg


weeks 10 10


The Operator a f$mal engimepring ad geeleginal report
as reestved en October 20 1958. This report moete the requiremente


et Arkia1• ¾e) of the ens mast.


A certifiestian et Biseovery er Bess3epuent; unmana
Moren 19, 1997, is oemeideret es àsššngbeen ande 4 to the


ramassene et artiet. 4(a) er tasa aseenaAm..a.¢ anne.


The total aument pate to Ashe to the opereber ta ‡21,461.45


port of assine in Isaa of a tsnel antit is in order as


By Psals tema, aussen I


A. , delssebbe Use. Ôff cor
U. s. Geelegieal servey


om (2 tag 0. Agner, member
saœ (a s. s. Barnea er maar
asm







EX¾ 0


O· M. E.
1801 8. Divisim St. RECEIVED gypp
IMA * As WashiB64¾ CODE


November 17, 1958


nre. ooreeky sme, cerettytas arrieer
om rieu team, Regia 1
1901 B. Otvision $*reet
ggg]ggge g, geekinggda


Ret naa**¾ No. 151A-325K (stan)
Oxentvier Maes, lae.
seanata utse
Beensa Ammodet Contreet 34m-iMí0


anar urs. Lomas


the work authertseA sneer the roteresset oontreet was
eospletet by October 3, 1998. A tiaal report evaluatia6 the resnita
of the exploration program haa keen presentet by the Operator ano
moesytet by the Exeasttwo ottieer.


The Goverament, has ao interest in sapp14es or equipment
purchases for use on the proJeet..


A Cerettientiam of 84eoovery or Develegeant, tesamt March
19, 1997, is ensiderna as havsag been made paremmat to the provistans
at Aresale 6(a) of tata eseems amongea contraer.


A final Report of Revier datet November 7, 1998 by MS
Ausster George never maa been reentwas.


As all contreet reqatremaats have been met, 14 is regnestet
that ttaal settlement or ear encomet with the operator he made,


atmm••ely,


A. A. #••••-•a.-.•anne. oute.»
om raam ween, anstea x


eo a ONE (2)
USGS (2)
Contract Admin. & Audit Div. (2)
Docket







Sta rm No. 1084-Revised D. O. Vou. No. ... ... .....


Comorm ec . S. FOR PURCHASES AND
(Gen. R 1 ul9p No. 11) O THAN PERSONAL Bu. Vou. No. .... ........


SU OY 24 968• ---------------------------------------- PAID BY
epartment, bureau, or establi e t)


Voucher prepared at ..
(Give pla date)


THE UNITED STATES, Dr., auce's A o. .XAa


(Payee)


(Address) (City) (State)


(For use of Paying Office)


ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description item number of contract or Federal supply UANTITY


Order or Service schedule, and other information deemed necessary) O
Cost Per Dollars Cts.


Discount Terms


Fuly sat funda withhem tame Mr No, agg
August datet deteher 3 1956 oggustet to


PAYMENT:


Complete


Partial


Final Use ¿ontinuation sheet(s) if necessary


Shipped from to Weight Government B/L No. Total
(Payee must NOT use this space)


I certify that the above bill is correct and just and that payment therefor has not been received.
Differences . .......


(Sign original only)


Date .................... *Payee . ............... ......... .......-- ...--
(This certincate not required when a like certincate is made by payee on attached bill or billa)


Account verified; correct for .. .....


Per ._ _ _ _ _ _ _ _ _ _ _... . _ _..._ _ _ _ _ _ _ _ _ _ Title (Signature or initials) . ..... ...... ....


Contract No. Date Req. No. Date Invoice Rec'd.


Pursuant to authority vested in me, I certify that this account is correct and proper for payment.


† Approved for $................................... † --------------------- ---------------- - --- -------------------------------
(Authorized Certifying OfBcer)


SIGN
By ...............................-..-------------------------. . OR ILNAL T¡t¡e


Title ...._ _ _ _ _ __........__ __............._ _ _................... Date .........................................................................


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANT FORM


ACCOUNTING CLASSIFICATION (For completion by Administrative OfHee)


Appropriation, Ernibtation, or Appropriation title Limit'n or roj't. Appropri ion


Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount 11 dated


qua Symbol Amount Symbol Amount


Check No. ........................ dated............................., 19....., for $......................................I on Treasurer of the United States in
Paid by favor of payee named above.


Cash, $.........................on _ __.................................. 19...... Payee .......... ....
(Sign original only)


* When a voucher is signed or receipted in the name of a company or corporation, the name of the person ge,
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example:
"John Doe Company, per Johp Smith, Becretary", or ' Treasurer", as the case may be.


†Ifthe ability to certify and authority to approve are combined in one person, one signature only is nec- T¡gje
essary; otherwise the approving ofBoer will sign on the line below "Approved for $...................",and
over his official title. ItHI20oo-a
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1801 8. Divista at.
Bydsene g, um.Magen.


Nowaber 17, 1958


NM· awaar Lang, cuattysag artteer
a raam seau, assim x
1801 a. Stytaien street
spohtae 2, Washta64 a


esa coW
0. Ef. E-


RECE


ses saea.« so. m-sast tasus)
sammesa masa, saa.
seenita maa
Beesat Ansedet caskeet lem.860


Dear Mrs. Lengt


the work eMAberteet utier Me re¶weseeg egekset pas
eampletet by estaber 3, 1950. A timal report evalamoing Me seentre
of a aploratim program hoe teen passentet by me operator ama
seentes or me Exeewaive certeer.


the sneernment has no saberest ta ampattes er equipmaat
parabases ter man a as yeageet.


A cerhitiestion af Maeomry or Dowlopeset, sammet Mateh
19, 1997, is omsideseA se havtag been amie parets** to Me prettstems
et Arttele 6(a} of uis Seeemt A•••=*•*Casexeet.


A fint AWest of Assim dabei Nossaker 7, 1958 by m
Antitor George MaYor has besa seestvet.


As oli 40street sowiremente have been 854, ti to regnestet
Get final settlement et aar sees-4 wta the Operator he ande.


Simmely,


T.¯WAdeseabão, does. óttteer
$814 fetag\ Sagig I


ees -
maa
Catsset Admin. A Antit Div. (t)
nonee







12 à N. Division St.
Spokane 2, Washington


October 24, 1958


GrerAview Mines, Inc.
Suite 313, Radio Central Building
Spokane 4, Washington


Re: Docket No. DMA-325 (zine)
Grandview Mines. Inc.
Second Amended Contract No. Idm-E6
Monthly operating report for


July and August 1958


Gentlemen:


The subject monthly operating report has been processed
e.nd forwarded to the Lisbureing Officer for pe.yment.


We are withholding an amount of $1,000.00 pending fiml
audit by a representative of the Contract Administration and Audit
Division of Office of Minerals Exploration. This is the custamr y
procedure and is applicable to all contracts.


By Field Team, Region I -


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey


Ving G. Agnew, Member
U. 8. Bureau of Mines


cc: OME (2)
USGS (2)
AD







UNITED STATES Budget Bureau No. 2-R1036.5


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


RATOR's MONTHLY REPORT AND VOUCHER


Month .., 195.- - Docket No. ÐMBA -- .... Contract No
Operator's Na ... .... ..... -----------. .. Minerals ..


Address ... ...... .........i . ...........
Contract Amount, 8 ... Governkent Participation: -- .% Amount, S..wfÄ, & Cro.


FOR OPERATOR'S USE FO 1 GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Bulldozing..........................
Crosscutting........


Driftipg.............................


(2) Labor and Supervision:
Labor...............................
Supervision........................
Technical Services...............


(3) Operating Mat'Is. and Supplies:


Timber.............................
Explosives.......U................


Pipe.................................


Track........................ ......


(4) Operating Equipment:


Rental.... .........................
Purchase...........................


Depreciation.....................


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.
(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis..


Payroll Taxes............
Liability Insurance....


(8) Co ggencieà (sp i y)


be ertif at the above bill is coF ect and just And that payment therefor has not Pursuant to authority vested in me, I certify


n ¿y that this account is correct and proper for pay-
Date .. ... *Pay .... ........... ............................. ................._ ment m the amount of:


Per ... . Title ........................... ...... ...
•Whena voucher is signed or in te name of a company or corporation, the name of the person writing


the company or cor rate nam all as the caœIn which he signs, must appear. For example:"John
Doe Company, per ohn Smith, tary," or " rer," as the case raay be Signature .............. .....y... . ...


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfally (Auth d Certify
fahne statement or representation to any department or agency of the United States as to any matter within its


juriedletion. 9 Date ... Vou. No. ...Â .Ñ.(Instructions on re ) &A (See other side)







e e
(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineralé


Exploration Administration project under Contract No. .. .0.... in accordance with the terms of the contract.


Signature .f.4 .. - --- ---- Title ... _f. Date ../ ----


Arrnovat av EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use m reportog
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item, (3) include the costs of material and supplies
used in the project other than that u ed under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amotint
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for depiecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of nëw
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under iteins
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liabihty insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The . share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-1Ó4 wiien subinitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original clocumeritafion or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer. of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not stiýport his inonthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed. $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price.contracts on Form .lWF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator , will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing t,he number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reportèd", and
" Totals to Date" columns should also be filled m.
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-10&A Budget Bureau No. 42•R1151.2
(Agn ms)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
Stage I \


Month of . .4LY..$.Ë.4R• 195. .... Docket No. D ... .. .n) Contract N ...I do-E60
Operator's Name ....Otan y Sqs - --------. ..... Minerals ... .n


Address 310 Radio CenGal Bldg.


AUTaostzzD BT CONTRACT


OPERATION UNIT 00 TES N OSTB TO DATE T 08TS


nits Unit Costa


Drifting..............................


Crossoutting.-.....................


Raising. .........................


Shaftd................................


Winzes............................... ........... .... .....


Drilling: Core...................... ..EL... $11 4Q2 1 39 15 4 6.00 2225


Churn................... ........... ...... ..... .. ...


Auger... ......
Akvimim--Assay ing......... Assay. ....1ßD.DO 60 ...... ......1 6 00 .... ............. . ......... .. ... t..o ..e


Trenchins--Sample--Sacks- Sack... ......24.50 70 -----. ........24. 50.... ............... ............... ......2 e.- --- o-L
Test Pits......... ......
Roads and Trails.- ...........


TooxL DISTRIBUTED ÛOSTS...... 11 , 591 . 4 1 5 670. 50 * .°7


Operating Equipment Purchased. ......
Initial Rehabilitation and Repairs-.....


New Buildings, Improvements, etc...... ...... ....


ToTALCosos........................


The undersigned company, and the'ofEcial executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and ËEMARKS:....................................... ...........
complete to the,þest of their knowledge and belief.


Date .. . .... rator .......GE.RDdy.ißW..MiBR§..................


Per ..... . .... .. . ... Title ...Ÿ.(OSÅ.d§Di


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a w!!!!Wity
false statement or representation to say department or agency of the United States as to say matter within
Ita jurisdiction.


(Instructions on reverse)


(For Govesnment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to tlie Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894







.. O O


Narrative Report on Diamond Drilling on Scandia Pros ect
by Grandview Mines in July and August, 1958. DMEA Docket No. 32
Contract No. IDM-E60, Stage 111.


The locations, directions, and lengths of diamond drill holes drilled dur-
ing July and August follow.


Collargd Direption Depth
DDH7 146 ft., S. 75o W. and 90 ft. above DDH6 N. 19° W.,-47° 371 ft
DDH8 115 ft., S. 15e E., and 47 ft. below DDH9 N. 12°30'W. 451 420 ft
DDH9 247 ft., S. 57o E., and 143 ft. below DDH4 N. 13 W.,-41' 364 ft
DDH10 177 ft., N. 89o E., and 82 ft. below DDH4 N. 15 W.,-33 o 236 ft.
DDH11 199 ft., N. 57 E., and 10 ft. above DDH4 N. 12 W. -28 216 ft
DDH12 181 ft., N. 75 E., and 39 ft. below DDH9 N. 14 W.,'-30 290 ft.


All drill holes were collared in whitish gray limestone and drilled to the


slate contact and a few feet beyond. Within 200 feet of the slate contact all
drill holes from DDHI through 12 have encountered a brecciated and recemented zone
with darker colored limestone,silicified limestone,dolomite and some zino mineral-
ization. The alteration and brecciation is generally most intense near the slate


Core ecovery was excellent except in some mineralized zones in the last
hholes drilled where higher grade ZnŠ oore was usually spalled off at the ends of
s ort pieces and presumably lost.


Some mineralizatîon was encountered in all holes drilled duri 1958. Only
lead and zinc sulfide shines were found in OnH7 and less than 1¾ ZM in any section
of DDH11 which was near the surface and leached and oxidized.


The best mineralization in holes 5 to 12 was .


DDHB 6.1 feet Pb-0.438
DDH6 10.3 feet
DDH8 5.2 feet
DDH9 1.5 feet


10.0 feet
5.7 feet


DDH10 6.0 feet
DDH12 6.0 feet


Zn-6.1§ Ag-0.2 oz
2n 3. §
2n 2. a
Zo 5.
In 5. .
In 5.6%
zn 2.gg
Zn 2.8§







r - o ner) UNITED STATES et Bureau No. 42-R1
DEP TMENT OF THE IN EglOR q 9


DEFENSE MINERALS EXPLORATION ADM NISTR$$ON


OPERATOR'S MONTHLY REPORT VOptÈlÉ


Month of ... ... ....., 195 ..... Docket No. BMBA .......... Co o. L.


Operator's Nam .......... .. ....................J./Yl-Ñ-------- s . ...


Address - - ---------------------------------------- --------
Contract Amount, 8 2 devemanentŒafticif4tion: % Amount, $_.42.‡ 4 /


FOR OPERATOR'S USE FO E GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Anp roved A roved Totals Approved Totals


Total Reported Mo ly Total Pre usly Reported To Date


(1) In pendent
Contracts:


Short Form


Drilling..... .....


Crosscutting........


Drifting.......


(2) Labor and Supervision:


Labor..........------------------
Supervision......................


Technical Services.............


(3) Operating Mat'Is. and Supplies:
Timber........... ..........-------


Explosives...........----..--------
Pipe..............


Track............


(4) Operating Equipment:


Rental....


Purchase.........


Depreciation......


(5) Initial Rehabilitation and Repaire..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment._


Sampling and Analysis.


Payroll Taxes.........


Liability Insurance..


(8) Contingencies (specify)


TOTALS.... ........----------- ----. --- - -- ---- -..
I certify that the above bill is correct and just and that payment therifor has not


been received.


Date .... .. -. ---- *Pay ------------- ----------- -------- .-----------------------------


Per ..., ... ... . . "... ..... ... . Ti tle .............................................


*When a ucher is signed or eceipted n th4name of a company or co p jati it, name of the person writing
the company or corporate nam we as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, a y," or " Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. . ... .$... in accordance with the terms of the contract.


Signature ..Q. Title . Date ... ....-.....


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new ,
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under Exed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diitting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GP O 8 72893







udget Bureau No. 42-R1151.2


UNITED STATE!i
DEPARTMENT OF THE INÏERIO


DEFENSE MINERALS EXPLORATION ADMINI RATI N


OPERATOR'S UNIT COST AND PRdúRESS REPORT
Stage l I \


Month of ..99Ê......... 19Ñ...... Docket No. DMEA ..Ê.Ë. .. ntract o. _I dm-E60


Operator's Name ----------------9.O-0-4. .92..Ël.09.9...................................... Minerals ....¾.. .......
Address .................N.Û..BO.dio..Q.9.0.it.4Â..01.48•_,._Sp_q_kg_ge, 24gh.


Aursomzzo af CONTRACT
OPERATION UNIT COBTS Tms UNTES TES COSTS TO Data UNrrS TO UNFT 08TB


MONTE MONTE DATE TO DATE
taita Unit Costa


Drifting.............................. ........


Crossoutting.-.....................


Raising. ..........................


8haftd................................


Winzes...............................
Drilling: Core......... (D.O.i Ñ $. Û.ÎÛ..$.6.. ..Ô.Û.6......( AgÛÎ6J6.__ .. _ ___$66... . 636 .._ _ 2.4.(__ _ _.._______ _.._Î


Churn..........
Auger...........


Stripping-..........................


Trenching...........................
Test Pits........U........


Roads and Trails. ........... ...........


: 4,078.56 . 586 M4,078.56 'îläuf=°
ToTAL DISTRIBUTED ÛOSTS---- - ----------------- --------------- ----------------------- CONTRACT


Operating Equipment Purchased. ...... ...... .......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ... ............


TOTAL ÛOSTS..........................


The undersigned company, and the'official executing this certincation on its
behalf, hereby certify tliat the information contained in this report is correct and ËEMARKS:....................................................
complete to the,þest of their knowledge and belief.


Date ...... .Î. ...... ..... rator ......GRANMIEW MINES...................


Per .. ... ... Title ....Ñf.BSÂdeni...................


4NOTE.-Title 18, U. 9. Code (Crbnee), section 1001, makes it a criminal ofense to make a wilith1ty
ikise statement or representation to any department or agency of the United Statee as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Òperator, since such distribution rhight well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days°of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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Narrative ort on Disond rilling on Scandia respect by
Grandview Mine in June, 1950. Docket No. 325 ontract No.
Osw60, Stage i14


Mobilitation was be by 3oyles Bros. Drilling Co. on June 9 with two crews and
the tirat drilling began n dono 12.


DDHB was collered in rayish whita limestone at 148 fe i N. 13 and 65 feet
above DDH4. It was drilled from elevation 2423 feet at -43 and N. 15 a. to e depth
of 206 feet, which was 10 feet beyond the Ledbetter state contret at 19e feet. The
hole was drilled in grayish white lisentone, asetimes fractured and recomented, some-
times becoming dark to black and partially-silicitied and doloeitized, especially from
125 feet to the siete content at 1% feet, A few coarse honey colorow in wets aera
scattered here and there for the length of the.hole. A short highgrade section of
lese and rinc sulfiées securred between 105 and 107 feet with lower grade material,
just before and beyond the high grade zone for a few feet. Assays bevo not yet been
completed.


DDH6 was drilled at 443 N. 15 a..from a point 3, 12 30' E., 151.5 feet from
N4, its collar elevatico is 2282 feet. The rocks encountered in the hole were sto-


ilar to those in LtHS, wiîhwhat seemed to bea more brecciated, darker partfally sil-
icified zone from 230 to 270 and again towarde the elate conteet, whteh as cut .at
175 feet. From about 2 feet to about 275 feet a zone.of low grade na represents the
ore zone which so far hee generally been within 100 feet of The sinto contact.


Two narrow wedig 6eáic dikes were encountered in 86 and one in R$.


Core recovery was from 97 to 94 . alth-agh the timestone has been extensively
. brecciated, recomenting af the breccia has made the zones drilled a3eost solid and


accounts for the good core recovery.







Standpi
Casing


/12/98
Started


Finished AX
Hole Sizog


Depth y


/o Core Rec.


(Iþ (il s
Hole No


DIAMOND DRILL RECORD Level
Scand ia Grid


Mine egggart gje rigt, NE Navene Latitude


I neation te,, schington Departure


Eckil Anderson 6/16/58 Elevation 2423 -
Logged h?Spice Snac (Mr•rh B¾any Frrok Bearing N. 15oL
Drilled by Handernon Inclination -43


I
Sample Data


Depth Feet
Feet Core Lithologic Description Core Sple. Oz. of, of


No. Interval Feet Fget Ag Pb Zn


D-3 3'BX 3oft mediura xlina grayish white, 38 19.7-16.7 1.0 1.a
le with


3'-78 71 black and dark ray wavy irregul- (some oxidation)
ar banding e blotching.


Some fracturing recementing 019
with white calcite, especially in
short, nearly black sections of 700
care.


Few coarse 2n , and some oxid-
ation from 10' to 62'.


Dark gray i Usek sections of 1s 833
with twiste ends or masses of
carbonaceou eterial often frect-
ured rece nted with calcite


1027
78- . 1.8 Mad. graine , sad. basic gray
79.8 green dike. Fresh except for 1 '


to 2 portion near center.
79.3- 110 3ame rock as 3' to 78' becoming 1028
196 more darkened by twisted bands of


carbonaceous is. Also more brec-
cisted rec ented with calcite
seams - at i in bear ing. 0×-
idation on ende at about
90' 1029


Cood Zns for about 3 at about
96'. Shines centtered thereaften 1030


some pyrite et ab. 105'
Sample iro ab. 10G' to 110'
Very good section of Pbs Zn3


for 14 ' bet on 106 iû8.
31obs tan C of f ine grained


pyrite or pyrrhatite at 115.5', 1031
Zns from 12;* to 123' an at 127'


From 125' on is becomes dark 1032
from carbonaccous mater ial; bree-
ciated rees ented with white
caleite; en somewhat sil icif ied


dolomitized.
At 146' ab 2 graphitic slate 103


material.


32.0-33.3 f.3 1.3
(some o×idaticn)


59-62 2.7 3.0


(Some oxidation)
leaching,core


badly broken for ab 1
9G-101 5.0 5.0


TD4.4-106.8 2.4 2.4


106,8-110.5 3.7 3.7


120.5-123.5 3.0 3.0


145.0-147.8
(v. slight exidation)


173.3-179.8 0.5 0.5
(Test for Ni)


169-174 5.0 5.0
(Some o>idation)


182.5-135.5 3.0 3.0


Form 103 2M 8-58 9HAW & DORDEN CO• 30815¶







Standpipe --- Hole No
casine 3' DIAMOND DRILL RECORD Level


Grid


Startea 6/12/58 Mine Scand ia Latitude


Finished 6/16/58 Incation Northport District, NE Stevens Departure
Hole Size AX Co., Wash ing ton Elevation 2423


Depth 206' Loggedby Esk11 Anderson p 6/16/58 Bearing N. 15 W.
93fo Boyles Bros.(Herb Ÿueffon, Frank 43


/o Core Rec. Drilled by Inclination -
Henderson


Sample Data
Depth Feet
Feet Core Lithologic Description Core Sple. Oz. 0/4 of


No. Interval Feet Feet Ag Pb Zn


Fair In ir 146 to 147
aperce 2n3, a3 n oxides, 174 to
176.
Partly silici ied la with tiny


dark grey ovat haped cher ty spott
in grey is, I as of pyrite or
pyrrhotíta al .5 195.


206 E 31ack graphi år slate with scatt--
orgd pyr ite. laty cleavage at
90 to hole.


I


I


Form 103 2M 8-53 HAW & BORDEN CO. 808150







StandpiŠA


Casing


(4/20/58
Starteri 6/26/58


Finished AX


Hole size380'


Depth 94
/o Core Rec.


(Iþ (il


DIAMOND DRILL RECORD
Scandia


Mine Northport District., NE Stevens
location Co., ash.


Eskil Anderson 6/3 /b5
Logged by Boyles Bros.(Herb ggfon Frank
Drilled by


6
Hole No


Level
Grid
I .afitticle -


2262'
Departure


ElevationN. 16 •
-43


Bearine


Inclination


Sample Data
Depth Feet
Feet Core Lithologic Description Core Sple. Oz. of, of


0-9 2'8X Whitish gray to 6: ith dar ky y B, 1 (°At Ag Pb Zn
9. wayy distorted tanding, occasion-


"9.3 68 al short dark gray sillosfied .
sections, some graphitic partings. 1035 89.2-197.9 o.6
Darker gray sections often brecc-


. iated and rececented with white (FewZn Pb
calcite seamo ûhiñes)About 1* white qtz calcite at 1036 259.7-265 5.3 5.


81 0.8 Med. basic dike


139,8 55 Same as 9-79.3 Some black sil- 1037 265-270 5.0 5.0
icified sectione several feet


139,8- 1.3 Med basic gray greenlod 1038 270.275 4.7 5.0
141.7
141.7 219 Same as other 1s sections
-375 Partially oxidized Zns shines


.from 149-158, aparsely scattered
Scattered Znn shines from 184 to


Ls becoming aare brecciated a
recomented, partially dolomitized
from 23û.


7ns shines at 237 and from
' 253 to 260.


260-265 cod section of honey
yellow Ins in dark brecciated la
with white calcite seams


265-270. ace as 260-265
Bark material partially silic-


ified and sme dolomitized.
270-275 Lo grade Zns sect ion
Le whiter 1 sa brecciated


after 278 with some darker òol-
omitized come silicified short
sect ions both of these becoming
more extensive near slate con-
tact with feo 2ns shines and
more brecciation


Some black and white speckled
dolomitic material.


375- D' Black graphitic slate. Bedding
380 at near right angles to direct-


ion of hole. Few blobs of py-
rite in elato.


Form 103 2M 8-58 ruAw a BORDEN CO. 308150
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30YLES BHOS.
RILLING COMP NY


Salt Lake City 4, Utah


I hereby certify that during month of June, 1958 Soyles Bros. rilling


Company, under my supervision, completed 586 feet of diamond drilling on the


Scandia Property, Stevens County, unshington on behalf of Grandview Mines,


Spokane, Washington.


Footages were distributed as follows:


.D. '5 206 feet


D.L. 6 380 feet


586 feet


July 9, 1958


District Manager, 3oyles Bros. DrilliggCo.


Colville, Washington.
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have keviewat the Monthly Reports of


pertaining to Exploration Progeot Gentract go. 34x Socket No. MA 3851, dated Salg
14, 1951, ineluai¤$ Ammamats Wes• 1 to 3, italasive, aat Exploratica Progeet fontract
No. Ida-860, Booket No. IIMBA 32), dateA August 15, 19§Ê, imeleging Amendments Nos. A to
8, imelusive, ans en assignment er eestreet dated Marek 8, 1956 (with an etteetive este
of Deeeaber 1, 199§¶ eevering a progent for t.he englóration of mine on property kasus se
the scandte mine, loosteA ta Stevens count.y, store et Washington, for the period of July
16, 1951 to october 1, 1956.


My review Ise194et an exentaattaa of the Monthly Reports (Torna ur-104) an« smprart-
ing toemente ett.achet t.bereto eeppettson of the oosts olatant with the eentreet aag
pertinent schedules, consultattoo with the QQVernaast representative who visitet eat ex-
antaet the project, and a A¾ttrataation of the remoçambieness ant propriety of the costs.


Tbte review was atie in ItWW of a fiaal sagit et the Opexator's secounta amt resores
for the following reasone s


(a) The ytret Interia Audit Report and certifieste tesset by
0. A. Turner, WKA Autitor, datet June 13, 1954, oevered
the aseegges costs at ‡81,034-39 ter the period of Suly
16, 19¾ to fune 1, 19¾, sat
an or the acceptet oosta for t.be pert04 of inly 1, 1956
to 0etober 1, }956, 4818.00, were taeurret maker a een-
treet provistoa ter payment by the 6evormatet en the basis
of agreet eattaatet easts et units of work metan117 performet.


The review Ateolosed the followiss feets ta regart to the ammuut pata or to be pait
the contraetors


total gest as billed by Contreetor 89 251.93
Excepátones


at laeA rinanee ortteer 1.94
NereWitht.eat 44..,e.« cose


the sentreet en11e for a 50 percent partiotpation er exploretten exÞenses by the
United States Goverament. Therefore, payment to the testameter by the Government in the
amenat of roarteen thomoset atz hantrea twenty six aat 20/100 Bellars


-814,ta6.so-
18 eens14eret valit est proper proviAe4 that the Regional aseentlye Officer, the
Aiministrator, or other eompetent ottletal has aeoog4et, or will aosept, the pro‡oet as
havia6 otherwise est the terms of the contreet.


e. 1. fornek Author
invember 19, 1996







ok 549 9 9449@


aatviw taea 325


nå Drill


laimet Final 10 1174 ft. O $7.00 8,819 §¾


t be 1174 n.. 0 $7.00 #2818.99st.-.« r2..... •m.. .a4


November 19, 19







Standard Form No. 1034 a-Revised D. O. Vou. No. ........... ..


Com trroll e ad bU. S. PUBLIC VOUCHER FOR PURCHASES AND
(Gen. R tr, up No. 11) VICES OTHER THAN PERSONAL Bu. Vou. No. ... ...


U. S. ...... . ........ - - ---- ' 3


Voucher prepared at o nb o nt)
(Give place and date)


THE UNITED STATES, Dr., Payee s Account No. dm E O


PAID BY


(Payee)


....... ..310.Badio Central Bldg..,..Spokane.h, waak.
(Address) (City) (State)


ARTICLES OR SERVICES
No. and Date of Date of Delivery (Enter description, item number of contract or Federal supply


Order or Service schedule, and other information deemed necessary)


Discount Terms


(For use of Paying Office)


UNIT PRICE AMOUNT
QUANTITY


Cost Per Dollars Ces.


Aug. &, Balance withheld when payment was
Sept. made on voucher #1897 - 10/22/56 100.30
1956


Final Payment
PAYMENT:


Complete


Partial


Final
Use continuation sheet(s) if necessary


Shipped from to Weight Government B/L No. Total 100 . O


(Payee must NOT use this space)


Differences ................ .......


Account verified; correct for ..... ..... 100 . 00


(Signature or initials) ...


Contract No. Date Req. No. Date Invoice Rec'd.


MEMORANDUM


ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
Appropriation, limatation, or Appropriation title Limit'n or Proj't. Appropri ion


Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liguidated


Symbol Amount Symbol Amount


Check No. ........................dated ...................... ...... 19...... for $------------------------..............[ on Treasurer of the United States in


Paid by \ favor of payee named above.
Cash, $.... ..................., on 19----- 16-22oooa-2











Form MŸ 104 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.5


(April1952) • DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER $58


Month of . ÈRP . ... 19 .... Docket No' DMEA - ... .. Contract IDB.E60


Operator's Name Grardview ÈÍnes ........... . . MineralsAddress gn . ç_9_¶__4 TIãëliff E on
Contract Amount, 8 .. Government Participation: . .% Amount, $


FOR OPERATOR'S USE FO t GOVERNMENT Ut E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling........ p2Ë,54 None $8,219. ..... p g) g


Bulldozing...............


Crosscutting........


Drifting......


(2) Labor and Supervision:


Labor........................


Supervision...... .......-..


Technical Services........


(3) Operating Mat'ls. and Supplies:


Timber..............-------------
Explosives.


Pipe..............


Track......


(4) Operating Equipment:


Rental....


Purchase.........


Depreciation......


(5) Initial Rehabilitation and Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............


Liability Insiirance..


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date -10/1|¾........ *Payee .......ÛgandgigW..¾nOS..................... ........


Per .. .....i. ... . . . Title ...begg..... .................


'Wheit ouch is signed r receipted i the ame of a company or corporation, the name of the person writing
the company or corporate na e, as well the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smit Secretar ," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falm statement or representation to any department or agency of the Unite States as to any matter within its
jurisdiction. / g)


(Instructio


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature . .......................
(Authorized Certifying Omeer)


Date . or No ... .







O O -
(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploratiop Administ ion p ject un er Contract No. .. . .Ê.... in accordance with the terms of the contract.


Sign/a ure/..n... ---- ---------------------.... Title . ... . .. ... Date . ...


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


Sign t/ure . .. --- ------------ Title ... ,..... Date ...


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. De not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GP O 8 72893







Form -104A ' Budget Bureau No. 42-R1151.2
(Apr 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT 0 0 2 9 1966
August, &


Month of __§eP.49.ÈRE 195.Ú.... Docket No. DMEA ...$.M........ Contract No. .$...9.. .Ÿ.. .....


Operator's Name ----Grandwies--Minea......--------..-................................ Minerals ....SD-.®. .............
Address --310-Radio-Dentral- B1dg,,--Spokane--4,--Wast Angton


Autmoatzzo BT CONTRACT
OPERATION UmT CosTs TmS UNFr8 THIS COSTB TO DATE UNITS TO UNrr COSTS


MONTE MONTE DATE TO DATE
Units Unit Costs


Drifting..............................


Crossoutting........................ ...........


Raising... ..........................


Shaftd............-................... ...........


Winzes...............................


Drilling: Core......... .‡Oct. ..ggy21C) ---A ---- -----11-¾-- ----- 2•ÛÛ
Churn...................


Auger.. ...............


Stripping...........................


Trenching..................


Test Pits............................
Roads and Trails-- ........... ...........


TOTAL ÛOSTS


TOTAL ÛISTRIBUTED ÛOSTB.... . ..


Operating Equipment Purchased.-.....
Initial Rehabilitation and Repairs .....


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the,þest of their knowledge and belief.


Date ...... .......... Op rator .......... .99. Ë.. .$................


Per . . ....... ..... ..... Title ....ÊÊÑ.SÊ ....................


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a w!!!fh11y
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Gove:nsnent use only)







. INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such dist>ribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable b'asis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894







BOTI 5 BRœ. RECI VED
DRILLIm doxeur


0CT 2 91956
Salt Iake City 4, Ut.ah


I hereby certify †,hat during the months of August and September, 1956


Boyles Bros. Druung Company, under av supervista, oompleted in exeese o¢ Ryg


feet of diamand drilling on †,he Soandia Property, Stevens Gemtey, Washingte m


of Grandview Mines, Spokane, Washingtm.


Mobilisatim at the drill aihe was began a July 27.


Feobages were distributed as follows a


D .D.#1 219.6 fees


D.D.#2 426.0


D.D.#3 320.0


D.D.#4 284,o a


1239.6


September 28, 1956


reeman, ey1••Bros. Drining oo.,


Nethpart, Washingten.







Narrative Report m Diamond Drilling of SanMia D.D.Holes #1 to
#4, DBA Dooket No. 32§, Contraot No. 108.860, Ju27 27, 1956 to


Septembe 16, 1956.


Laying et pipeline by Boyles aros. was begun en July 27 m the sa=Min property.
Abh¤¾ 3000* et pipeline and a very st.eep slope mde the setting up prooess very alow
and actual drilling was begun on Seantia D.D. Hole No. 2 m August 7. D.D.Role #4
was oomplet,ed and the project, eeneluded m Septeabar 17 aft,er 1239.6 feet of drilling
had been doe.


The first hole, D,D.#2, was drilled in limestone at ••60 , N.30 E. to arosseni
the known are sono at about right angles to its et,rike as obsœved in the tunnel and
ineline (see logs and sketches). Some Zaß mineralisation was ensombered from abant
150 to 400 feet in t.he hole mit.h the best in4erseetions within about 509 of the oentaet
of †,be slate and limstane which was orossed at 4085. The hole was stopped in s1ste
at 426*. Best mineralisat.ion was engonntered at $$#.0.364.0 feet with §.55n; & '
$74 feet, with 2.4$ Zn, and 393.0,400.8 feet wit,h 5.¾ Sm. Seattered Pb8 ahines were
also observed in some af †,he oore.


Infaraattaa obtained from D.D,#2 dhowed that minœalisatiansaa an4 oonfined to
the sans on which the previous work had been done, and, together with sataea indientions
suggest,ed that t.be general strike of †¾a feWantion Was probably somewhat to the north
of east, and the dip southeast, later holas Were †,besete drilled in nort.h and north-
Wesberly direotions in an at.t.eapt to get a more abayly right, angled int.orsoot.ica et t.he
are senes.


D.D.#1, drilled at À0 N. fk<mt th4 samt 2postima as #2, reaebed t.he slate
oontaot at, 210 feet much sooner t.han expoebed. A sono af dark oolared sillettled
limestens and reoemnt,ed limestans was eneounteered in t.his hole †,he same as
in the àineralised part et D.D.#2 bat. Aho enly aman•alisattenwas a few 2nB and pyrtte
shines. The alste apparent,1y is affast, to the south by a fault bet,ween #1 and #2.


D.D.#3 was drilled from 231*E. and 82* belap #1 A #2 at d. The hole was
oo11ared in sett, whitish gray 11mes*oaa with ihry b1me gray bending, as were all of †,be
other holes. At about */94 bleek M and dattúr solared breestated and reeemented
limest.one was eneountered and contÅá t.he alste cent.ast at 31§•. The hole was
at.opped at 3208 . SnB mineralisation began at about 90* and eesurred in varying een•
omstrations to t,he date contaote. Best interseetions were 11.)$ Zu at 95.5 to 100.5;
3.5 sa at 124 to 131.5; 3.94 an at 165 to 169; 2.4 sa from 283 to 198.7; 3.94 En
from 205.5 to 213.5 ana 5.g sina fren 280 to 290 feet.


Single narres dikne intersooted in #2, #), and #4 probably are not the same.


90#4 was drilled from 175* east, ani 98* beloW #3 at 44 N.S. Parmations
annonntered were t.be sans as in t.be ot.har holes alt.hough the a ified sanes were
oloser to the slate oontaet which oosurred at, 296.1 feet. The best mineralisation in
#4 mes 4.35 an from 247.3 t.o 252.3 fe•¾.


Overs11 results of t.he drilling initoa that the limest.ons agd slat,e cont,aot
and †.he general bedding strike st. about N. -80 x and dip abomb 60 aoutheast.. The







ainmalisataa exposed in as tunnel and nonne appeam *••••win a• spper
pan stratigraphically of a partiaDy allieffied and reeemented trooeisted sans
perhaps averaging about 100* think owerlying Ledbetter s1Ate. The bette mineral-
isation found in ne drinhales eesurs atratigraphically semahat belee Øs ainwa1-
15541 a **pond in Me underground mekings, generaßT winin abant 50* et the slate
oes&aot. Most et the wo interseations in the dru34eles were between 200 feet and
MM Vertiga227 belos Me are senes exposed in the Amnet indioating that we
minen14Min should ooour mee e less sentianous27 Mat verklea1 m
sai Mab 14 might be generaHy easestated with a partia13y stitaffied Itaastems
sane overlying the slate in that area.


It statie œ•ta es•etidas een be obtained by additional driuing helse
we the drill 1 ady oompleted a sine webody of substa¤¾ial tenmage







9196
MBA rielt tema, Besten I, W Distrie Geteber RA, 19


certitytag ottleer, Resten I


seekst so. MBA 35), contreet me. Ida•aio, ernaarter mines·
Monthly operating report for August ena sortember 1996.


ne sua.leet vensher has been praesseen saa terwarset to the
sisÞursing otticar for warnent.


elaimet
This la


A tisa11ewomee et #1. §¾ has been ande from the årt111ag costs
by the operater 40 ¾ring the approvet easts to $8,218.00.
ta secordanee with the teatreet whieh entla for 1174 feet of


tiamong arnung at *T.oo per feet.


The pro eet work has been eampleted aaA this will be the final
MP-104 maamittet. We are yt*¾¾¾•¶a portion of the 6evernment's
sentribatten to prog eeste satil sa entit et the Operator's resorte
saa ðe seie by a representatite of the Contasát un autrattoa aat
Antit Wivisten DNBA. Whte is ytandaat prosetare for all contracts.
The emeest being withheld is #100.00.


yrne rursy


ee; SMBA (2)
vaes (a)


Wash. (2)
AD
MRL







UNITED STATES '*"
DEPARTMENT OF THE INTERIOR AUG131958


DEFENSE MINERALS EXPLORATION ADMINISTRATION


gggg¡gggggggtgxg.
1201 N. Division St.
Spokane 2, Washington June 6, 1956


Theodore, John, Donald, and Effie Nasburg, and
Raleigh Hallenius


Scandia Mine
211805 Maxwell
Spokane 62, Vashington


Re: Docket No. DMBA-325 (Zine)
Scandia Mine
Stevens County, Washington
Amended Contract No. Idm-E60


Gentlemen:


Equipment was purchased under the subject contract in the


amount of $232. 91 as follows:


1 Sinking bucket (used) #20.60
250 ft. 5/8 vire rope 67•l3
1 Sheave 15.40
1 SO-gallon Tank 129.78


Because the cost of removal and resale would undoubtedly
exceed the return from sales, the Government hereby waives its equity
in this equipment.


Sincerely,


cc: DMEA (9) A. E. Veissenborn, Exec.Officer
USGS (2) BNEA Field Team, Region I


Northwest District


P. S. Enclosed is Form B that vaives the Government 's interest
in the property listed ábove.







Gov ment


AUG I 3 1958
WAIVER OF GOVERNMEN'Í" S INTERESTS IN PR0PERTY


{FORM B)


1) To : Theodora y . John, Donali, and fie Rasburg, and $41eigh Hallonius


B. u605 mmwell


Spokane 62, Washington


Operator under Exploration Project
Contract Idm-E 60 , Docket No . DMEA
325 , dated July 16, 1991 .


The United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration,
under the terms of the above described contract, hereby waives its
interest in all property acquired under that contract (which is
listed below:) 2/


1 Sinking bucket (used)
eso it. 5/6 varo rope
1 Shaave
1 80-gallon Tank


Dated June 6 195 6 THE UNITED STATES OF AMERICA


By


A. Seissentæn, Exce. Officer
DMBA field Team, Rogîon I
¾nythuant histrict


Title


.1/ Insert name of Operator,


2| If the Government's interest in all property is being waived,
strike the words "which is listed below " If the Government
is waiving its interest in less than all property, list, in the
space provided, the property in which the Government is waiving
its interest. If there is insufficient space to list the -
property, write in the space on the form the words "See Exhibit
1, attached hereto and made a part hereof," and attach list
entitled "Exhibit 1" to form.











DEFENSE MIA ALS EXPLORATION ADMINISTR ON
CONTRACT ADMINISTRATION AND AUDIT DIVISION


INTERIM AUDIT CERTIFICATE


I have examined the records and transactions of:


Grandview Mines, Assignee AÛ|
Spoksneandashington jg


The Scandia Mining Group, Aasignors
Theodore, John, Donald and 8ÊÊie Nasburg and


Raleigh Halienius, Partners
Spokane, Washington


pertaining to Exploration Project Contract No. Idm E-60, Docket
No. DNA 325X, dated July 16, 1951, including amendments Nos. 1, 2,
and 3, and Exploration Project Contract No. Ida E-60, Docket No.
DMEA 325, dated August 15, 1952, including amendments Nos. 4, 5, 6,
and 7, and an assignment of contract dated March 8, 1956, (with an
effective date of December 1, 1955) covering a project for the ex-
ploration of zine on property known as the Scandia Mine, located
in Stevens County, State of Washington, for the period of July 16,
1951 to June 1, 1956.


My examination was made in accordance with generally accepted
standards applicable in the circumstances.


The audit disclosed the following facts in regard to the
amount to be paid the Contractor:


Total Cost as billed by Contractor $ 21,040.46
Exceptions (See Audit Report for detaile)


Prior to this audit * -0-
During this audit 6.07 6.07


Total Accepted Cost S 21,034.39


The Contract calls for a 50 percent participation of explora-
tion expenses by the United States Government. Therefore, payment
to the Contractor by the Government in the amount of Ten Thousand,
Five Hundred, Seventeen and 20/100 Dollars


.--- $ 10,517.20 ----
is valid and proper.


This Certificate is issued on the provision that the Regional
Executive Officer, the Administrator, or other competent official
has accepted or will accept the project as having otherwise met the
terms of the Contract.


C, À. Turner, Auditor


June 13, 1956







INTERIM AUDIT REPORT
1964


I. INTRODUCTION


During the month of June, 1956, the first interim audit
(covering operations for the period of July 16, 1951, to June 1,
1956) was made of the records and transactions pertaining to Ex-
ploration Project Contract No. Ida E-60, Docket No. DMA 325X, dated
July 16, 1951, including amendments Nos. 1, 2 and 3, and Explora-
tion Project Contract No. Ida E-60, Docket No. DMEA 325, dated
August 15, 1952, including amendments Nos. 4, 5, 6 and 7, and assign-
ment of contract dated March 8, 1956 (with an effective date of
December 1, 1955)
with the:


Grandview Mines, Assignee
Spokane, Washington


and
The Scandia Mining Group, Assignors


Theodore, John, Donald and Effie Nasburg and
Raleigh Hallenius, Partners


Spokane, Washington


coverin8 a project for the exploration of zine on property known as
the Scandia Mine, located in Stevens County, State of Washington.


The original records under this contract were maintained by
and were in the custody of John Nasburg, partner, whose residence
is E. 11805 Maxwell Avenue, Spokane 62, Washington.


II GENERAL INFORMATION ON RECORDS


The records pertaining to the Exploration Project Contract
consisted of the items of original entry, such as the foreman's
pocket time book, payrolle, cancelled pay checks, payroll and in-
dustrial insurance reports to the State of Washington and Federal
Government, vendors' invoices and cancelled bank checks. While the
Operator did not maintai¤ a complete set of books, the items of
original entry were sufficient to adequately support the costs
claimed. The records were brought in to the Spokane DMEA office
for audit.


The Operator's Monthly Report and Voucher Forma MF-104 were
made out and signed by John or Donald Nasburg, partners, up to and
including July, 1952; those subsequent by Raleigh Halleni¤s, partner.


III SCOPE OF AUDIT AND FINDINGS


The audit was limited to ascertaining the accuracy, propriety
and validity of the coste shown in the "Totals to Date" column of
the Operator's Monthly Report and Voucher (Form MF.104) for the
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month of September, 1954. A complete and detailed audit and
analysis was made of all items of cost.


The audit disclosed a considerable amount of improper distribu-
tion of charges to the "Items of Cost" shown on the Form MF-104.
Therefore, the audit findings presented below are those resulting
after correction of the cost distribution.


(1) Unit Costa


Costs allowed the Operator for work performed on the basis of
agreed Estimated Unit Costs of units of work actually performed are
as follows:


Sinking Winze 98.5' @ $100.00 per foot $ 9,850.00
Drifting 101.0' @ $ 35.00 per foot 3,535.00


Accepted Costs $13,385.00


Footages applicable to unit costs were verified by M. R. Lickes,
Mining Engineer and representative of the Field Team.


(2) Labor and Supervision


The basic records for the labor costs consisted of monthly
payrolle prepared by John Nasburg, partner, from the pocket time
booke used in the mine.


During the audit all time books were checked against the pay-
rolla, all of the earnings recomputed, and payments by reference
to the cancelled checks.


Labor was charged to the project at the following rates:


Minore $12.68 to $13.00 per shift
Muckers $12.68 to $13.00 per shift
Contract Labor $25.00 per foot for sinking shaft
Bookkeeper $20.00 per day


Technical services were performed by
C. V. Payne
E. 324 We11ealey Avenue
Spokane 22, Washington


were supported by an invoice dated July 1, 1952, covering a topo-
graphical survey of the Scandia Hine.


The acceptable costs were found to be as follows:
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Labor - Sy Partneta 4 2,¾20.74
- Hired 778.06 $ 3,69ß,80


Bookkeeper 20,00
Supervision -0-
Technical 150.00


Total Accepted Costs $ 3 868.80


Labor as minera and muckers was performed by several of the
partners at rates provided in the contract, which was claimed as
a cost o£ the project. The partners, however, did not accept any
pay for the labor pceformed, but considered it as a part of their
contribution to the project ¢ost.


(3) Operati g Naterials and Sugglies


The costs char cable to this category were determined by a
detailed audit and analysis o£ the vendors' invoices, freight
bills, and the cancelled bank checka. The following costs were
determined by the nadit to be allowable:


Timber $ 96.17
Explosives 900.52
Pipe and Fittings 46.30
Track 137.93
Fuel 011 and Lube. 645.90
Drill Steel and Bits 271.43
Small Tools and supplies 55,03
Miscallane a 83.51


Accepted Costa $2,243A2


(4) Operating Equipment


The acceptable costa under this category were determined by
the audit to be as follows:


Rental
1 Air Compteanor, 105 C.F.M.
1 Air Compressor, 210 C.F.M.
1 Air Hoint, G-D Model UK
I Drifter, Gardner Denver


Accepted Costa


1 me. 9 $164.00 5164.00
1-2/5 No, à $290, 406.04


1 mo. 4 $73.00 73.00
2-7/30 mo. 3 $ß0.00 179.00


S 822 04


Furchases
1 inking;¾ceket (Used) $ 20.00
250' 5/ß" Sto Rope 07.13
1 Sheave 15.40
1 80-Ga1100 Tank 129.78


3 232.91
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Depreciation
i Tram Car 3-4/5 mo. $15.00 $ 57.00
1 Truck, 14 Ton 3-4/5 mo. $63,00 239.40
1 set Air & Water Rose 3-4/5 mo. $12.00 45.60


Accepted Costa V3WITUE


The Operator did not maintain a log of the time the equipment
was used. However, the various periods for which the charges were
made for depreciation were compared with the payroll hours worked,
and the charges made appear to be reasonable and in order.


(5) Initial Rehabilitation and Repairs.


This item of cost not applicable to this Contract.


(6) New Buildings, Improvemente, Etc.


This item of cost not applicable to this Contract.


(7) Miscellaneous.


The allowable costs in this category were determined by audit
of the invoices and genee11ed checks or, as in the case of payroll
taxes and industrial insurance, by examination of the Operator's
tax returns, insurance policies and reports. The acceptable costs,
as determined by this audit, are as follows:


Miscellaneous


Repaire to Equipment $ 45.04
Sampling and Analysis 5.00
Payroll Taxes 32.68
Liability Insurance 37.50
Bookkeeping 40.00


Accepted Coste $160.22


Repaira to Equipment were determined by the analysia of the
vendors' invoices to be:


Reconditioning Drill steel $ 24.33
Bucket Repaire 15.30
Miscellaneous 5.41


Total 4 45.04


Sampling and Analysis covered charges made by the W. R.
Stowell Company, W. 421 Sprague Avenue, Spokane for four zine
assays made for the Operator.


Payroll Taxes were computed after a review of the Operator's
Federal and State reports, and cancelled bank checks on the hired
labor only. Labor of the partners was not included.







. g g
Federal and State Reports examined and rates were found to be


as follows:


Employer's Quarterly Federal Tax Return
Firm No. 91.0581008
Rate F.I.C.A. Texes for 1951 1.5%


State of Nashington
Employment Security Department
Firm No. 148671.00
Rate Unemployment Insurance 2.7%


Federal Excise Tax Return
Rate of 0.3% does not apply as the employer
had less than eight employees. -0-


Total 4.21


Payroll Taxes (htred labor) $778.06 @ 4.2% $32.68


The audit disclosed that the Operator had failed to claim all
of the payroll taxes authorized by the Contract. An addition of
$10.43 was added to his claim since this amount was a proper charge
under the terms of the Contract.


Liability Insurance was computed after a review of the
Operator's report to nië State of Washington and cancelled bank
checks on the hired labor only. Labor of the partners was not
included.


State of Washington
Department of Labor and Industries


Firm No. 174789
Rates


Industrial Insurance S .09 per hour
Medical Aid .035 " "


Total $ .125 per hour


Computation 300 hours @ $0.125 per hour $37.30


A disallowance of $16.50 was made from the Operator's claim
which was the excess of this amount claimed over the amount allowed
by the Contract.


Bookkeeping charges were made for two days' services ren-
dered by John Nasburg at $20.00 per day on the Exploration Project
records, one day on the payroll and one day was supported by an
invoice.


$8) Contingencies


This item of cost not applicable to this Contract.







. . g g


IV. CONCLUSIONS AND RECOMMENDATIONS


The audit disclosed that all costs charged to this project,
with the exception of the disallowances in Category (7) Miscellane-


ous, industrial insurance amounting to $16.50, but including addi-
tions made by the audit to the Operator's claim, Category (7),
Miscellaneous, payroll taxes amounting to $10.43, are reasonable
and proper under the terms of the Contract.


The adjustments between "Items of Cost" as shown on the Septem-
ber, 1954 Operator's Monthly Report and Voucher Form MF-104, the
disallowances, the addition to the Operator's claim, and the accepted
costs as disclosed by this audit are summarized in the following
audit summary:
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The "Allowable Maximums" under this Contract are as follows:


OriSinal Contract dated July 16, 1951


Labor rates of pay
Minet $13.00 per day
Mucker 13.00 per day
Bookkeeper 20.00 per day
Contract Labor, Sinking Shaft 25.00 per foot


Depreciation
1 Tram Car $15.00 per month
1 Truck, 14 Ton 63.00 per month
1 set Air & Water Hose 12.00 per month


Contract dated August 15, 1952
Allowable Accepted Balance
Maximum Costs


Unit Costs
Sinking Hinee


100' @ $100.00/ft. $10,000.00 $ 9,850.00 $ 130.00
Drifting from Winze


200' O $35.00/ft. 7,000.00 3,535.00 3,465.00
Drifitng from Winze


100' O $30.00/ft. 3,000.00 ---- 3,000.00


Equipment Purchased 1,700.00 232.91 1,467.09


Total $21,700.00 $13,617.91 $8,082.09


At the conclusion of the audit the findings were discussed
with Mr. John Nasburg, partner. On the following day the findings
were discussed with Hr. A. E. Heissenborn, Executive Officer,
DMtA Field Team, Region 1, N.W. District.


C.A. Turner, Auditor


June 13, 1956
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MlÑERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


JUL 3 - 1956


Mr. Chacelos A . Tusser
BRA Aatitor
1201 North Division Streek
SW 2, Washington


Bos Aaltà Reporte


eramersaw mines, Ine.
Ida.afg, BRA-325K


aal
Elmer Raderlia
Ida-E294, IEE&,2213


sear Mr. Turner


Receipt is amatadged of the Washington copies of


the above-etted antit sepaste.


The reporte saa eeeeptable ami normal distribatten is


authorises.


asme...37 years,


4 1. L Chambed


Jay L. Chambora, Chief
Goodseet A^mt**Ftra+.tam
sai Amitt Steisten


WBorovies/yb
July 3, 1956


Copy to: Docket (2)
Mr. Chambers (2)
Adar. Reading File







Fom MF-104 (Rev.) NITED STATES Budget Bureau No. 42-R1036.3.
. (Aggli $2) ENT OF THE INTERIOR Approva kes 6-30-53.


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ._SPJ A R... ....., 195.À _. Docket No. DMEA .... 325 .. Contract No.


Operator's Name SM¾tin..191ïd.Dg Group.........__ _ _ _... .......... . ..... .. Minerals ....g


Address .. K.32 muty-..Binth.AYenua-----Spokere,..liash. -- -------------------
Contract Amgun,t, $2.47 040 Government Participatign: .. % Amount, $-19yi 3


FOR OËERATOR'S USE FOlt GOVERNMENT Ut Y


ITEMS OF COS'Ñf
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.....


Bulldozing.


Crosscutting.


Drifting...Û Î r ); 00 gg


sinkins.xinaa. ago. paço.co


(2) Labor and Supervision:


Technical Services......


(3) Operating Mat'ls. and Supplies:


Timber............................ ..2 ...... ......g 4/


Explosives ..................----- ---9004-32------- ----SOO


Track.._ _ _........ Â.


(4) Operating Equipment:


Purchase........... ---Ö ------- ----632 ))------- - - --. ... .....A.Ë.Ë.L.
Depreciation...._ _ ..2 ....... ...-2.gg ....... . .. ... .. ....ÂA


(5) Initial Rehabilitationand Repairs._
(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment..... ..... .. --....-- ...160.7Â------ .. .......


Sampling and Analysis....


Payroll Taxes...................--- ------ Û------ -----OLÛÛ-------- ....--- -O. ...----
Liability Insurance.......... .... -.Ë. .. ....


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date _ _Û ..Ag..ÂÑ.$ *Payee ----SC --$iO --SE- P-----------------------


Per Title .....1R¾U.W.........................


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes); section 1001, makes it a criminal ofense to make a willfully
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


$...


Signature . .......... .............
(Authorized Certifying Ofacer)


Date . . . ." . Vou. No. .. ...
(See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project er Contract No. ... .. A'2.. in accordance with the terms .of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-O¢erator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description' of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. ' In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th, of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
uríder item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner, of
the form. .


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by .original documentation or by certified
copies of,purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly vouchér with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus su.pported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, iltilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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rul 3g?-WAA Budget Bureau No.42-R1151
April 1962) . Approval expires 6-30-53.


UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .Â92tenh 195._¾.. Docket No. DMEA ....3?$....... Contract No. I U 60
Operator'sName__ Q gig m.ning__ opp_____ ______________ _______ ___ Minerals_ in_q


Address .......Å•ÎÑ...T. IqatidilŠLSyen - _ p_ojage_,_.kab.


AUTuoalzED BY CONTRACT


OPERATION UNIT O TOSN IS U NH COSTS TO DATE U 8 TO U TDCOSTS


Units Unit Costs


Drifting..............................


Crosscutting........................


amagi.kit'.ti ,.off...... ...it. .0135.00 . ...21..... 3 . .... ...101----- 35.00---


Shafte..____________ 99____ .00
wi nzes............................... O .. .... ... 9.6.¼... . 10 .OQ.


Drilling: Core.......


Churn..........
Auger...........


Stripping............................


Trenching..................


Test Pits............................


Roads and Trails..................


TOTAL COSTB


TOTAL ÛISTRIBUTED ÛOSTS.... . . .. ... ........ . .... R ED BT


Operating Equipment Purchased.......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the þest of their knowledge and belief.


Date ...0.91*...64__.1ÑS.... Operator .......&4 IXlin.. ißißg..ÛTOUP........


Per .. itle -------.Ës3rtner....................


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wB1fWily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable pliases reported with the exception of three items the costs of
which are not .to be distributed by the Operator. These three items.are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


sEorm MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be nedessary frequently to distribute certain
costs over a.number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phas à; of on some other equitable basis. . "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Išuildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last twó columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Ekhibit "A" of the contract. A space for remarks has been provided for
the use of the Operatokto call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 83-38475







me e.
IMBRATIVS OF SCANDIA FROJECT


October h, 19;b


DOCalT NO: DHEA 325


CONIOJITY: Zino


COdilUI.CT NO: 1912 60


During Sep Gember we continued the drift in a
Southeasterly direction for 21 feet. The formation continued
about the same as the previous SO feet. We cross cut several
fairly large stringers of sino which.wornat right angle to the
drift. The sinc content was'quite ansouraging the antire distance
to thef ace,


215 at û35.00 per foot - - - Total 0735.00


SDAußlA HINING GROUP
ß,32 Twenty-liinth Avenue
3pokane, Washington







Fos( s- UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REFERENCE SLIP
9/21/54


DATE ......


REFERRED O: Mr. Jay L. Chambers
1.
2.


3.


FOR:
............ Action _a.... Recommendation


............ Approval ....... Record


............ Comment of .. ........


............ Conference ............ Referring


...... Consideration to....................


. .......... Filing .______..... Reply for signa-


. ........ . Instructions ture of ..... ........


. ........ . Investigation ............ Rewriting


. ........ . Initials ............ Signature


............ Mailing ............ Suggestions


............ Previous correspondence ............ Your information


the work are indefinite at this time.


Check (X) before the items needing at ution.


ero 16-61162-1 Initials of sender.







EDym F 0 (Rev.) UNITED STATES ' 1036.3.


TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of A_1 ... .. ., 1950.. Docket No. DMEA ....325 - Cont bt o
Operator's Name _olpiny., Grop___ _____ ___________________.... . Minerals ino


Address ..... •. . 4.We A_b..S_Yous--Spolmaa,.. ash. . .......


Contract Amount, $_21,1 Û......... Government Participation: -SD.% . Amount, $_10,&§ ,QL.
L


FOR OPERATOR'S USE FOl t GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling......


Bulldozing.


Crosscutting


(2) Labor and Supervision:


Labor...........................--- e


Technical Services.... .........


(8) Operating Mat'Is. and Supplies:


Timber... ........


Explosives. ........


myci......Freight 12.55 12,56


Track. .......


(4) Operating Equipment:


Rental......................-..--- 9.Û.$.


Purchase......... e39..


Depreciation...................... .. e.ÛÛ... .... Û«ÜÛ


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..... _ _1ÚÛ•Î.Û...... ...._..1 Û|LS.


Sampling and Analysis.


Payroll Taxes............. ....SaÛ i..... .........$14ÛÛ.


iability Insurance..


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been r e that this acoount is correct and proper for pay-
Date ..... ................. *Payee .................,.... ...... ..... _ _ _ _ _ _ _ ment in the amount of :


Per G. itle ..... .......


*When a voucher is gned or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature ... .......


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (A horized Certifying Oficer)
false statement or representation to any department or agency of the United States as to any matter within its


jurisdiction- Date . ....... ...... . Vou. No. ... _ _ _ _...
(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration proj under Contract No. . ... ..Ñ..... in accordance with the terms of the contract.


Sign e .. .. ......... Title .. Date ... ...


ArraovAL av DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signat e . ... ........ Title .. Date ..


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form detailsa expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost.and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Repool
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Itental". The amount
paid or duly oblig d for payment for the purchase of equip-
ment will be re d under " Purchase". The amount of
expenditures du he Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability msurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)",.followed by appro-
priaté dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Opérator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are nät re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date'? columns should also be filled m.


GPO 83-38476







Farm MFc.10AA Budget Bureau No.4>R11ð1
(April 1962) Approval expires 6-30-ð3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..Auguck.... 195..&... Docket No. DMEA ...32§........ Contract No. ..J..g. ..¿ág....


Operator's Nàtne .__ _ßeardialaning -Group....................................... Minerals ......gggg.............. .


Address ....L..32.2manLy-a-ath.Axenuergag..ggy...


AUTHORIZED BY CONTRACT
OPERATÏON UNIT COSTS THIS UNITS THIS COSTS TO DATE UNITS TO UNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting.........-.................. ........., ................. ............... . ..ggÿþÿ_...


Crossoutting.... .................


Drilling: Core.........


Churn-........


Auger...........


Stripping............................


Trenching..................


Test Pits...................
Roads and Trails... ..............


ToTAL DISTRIBUTED ÛOSTS...... .t. . ...A. ........ .. 4


Operating Equipment Purchased......... .... ... e


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ... .......... ..


ToTAL CosTs.......................... JÀ$400


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the þest of their knowledge and belief.


Date ..... . .............. Operator ..... .4.RÀiû.. Ring..Ûtgg..........


Per . M. Title .....ËAI*¾1ASP--..................--.


4NOTE.-TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilithlly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to, be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Oþerating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." Thã reason for not distributing these items on a monthly basis -is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a numba of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
un tlie basis of time spent on the various phases, on man days of labor charged to such
phas,es, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the projeci
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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NAL TIVB OF CAWIA 01502


Septeabor 2, 19&


900 ST Das DDBA 329


00:20DITY: . Eine


00DNACT 90: 1902 60


During August we drifted from the botkom of Lue Wimo
in a Northwesterly dîtection following a cuall stringar of eine
for about 30 feet until we encouaserad slate. Jo then driftod
in a Southoactacly direction fras Ghe VLoe £or about SO £eot


· making. a total of ûO foot. 31 00 going in the 30utheastorly
directi .a we have found Calcite, Sphalorite and S¤ithsouisa.
The cito shows in small stri gers. The rock is not Go dark and
looko much more favorablo for oro than it did in tuo Dorthwest,


97• at 339.00 per foot - - - - - - Total ,1995.00


BCARDIA Glül2G GAJUP
E. 32 Twenty-ninG1 Avanae
Spokano, Jachin ton







rorm n«r-ios (nes ) UNITED STATES so el Bureau No. 42-R1036.3.
(April 1952) Appröval expires 6-30-53.


DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ....Ä LY... . .. ... .._., 195h.... Docket No. DMEA -329.._.. .. Contract No I UM O


Operator's Name .. 9 4. B.M.UK. 9 P............................. ......... Minerals ling


Address ..X•..32 Twynty ninth Ayp_nue__y _Spoka_ne,_ ggh.
Contract Amount, $ 21 7 00....... Government Participation: . 50% Amount 810,850.00.


FOR OPERATOR'S USE FO t GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To2Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.....


Bulldozing..


Crosscutting


Drifting... .. .. ËÛÔ• ORO .00 - O ¿P


Sinking W1.nze None 50,00... 9660,00
(2) Labor and Supervision:


mimoa.surareying .. . 150.00... 150.00


TechnicalServices........


(3) Operating Mat'Is. and Supplies:
Timber..................... .... •$3... ..2.ka 2.3


Explosives................. .... ÛÛ.e3 ... SOÛa32


mga. Freight .. 12.56 12.56
Track. .....


.Power .. 6hl.29.. 6kL.29


_O.ther Carbida) 15h.80 -- 15k.80
(4) Operating Equipment:


nentai.. . ... 912 .Ok.. 312.0k


Purchase........... ---Ú3 ---- -- 632.39


Depreciation..__ _ ..60.00 .... .. 60.0


(5) Initial Rehabilitation and Repaire.


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment... . .... _1 Û«SO..... ..... 160,78


Sampling and Analysis.


Payroll Taxes............-


Liability Insurance...... ....$. 9.ÛÛ..... ........SaÛÛ .


(8) Contingencies (specify):


Toms. . ... .. ..... 05..00. 317Joih6--- WL310.h6--- Sa£AP. -A 2XM 4- .À.R 3/AAlo


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received· that this acoount is correct and proper for pay-
Date . Û ......... *Payee ........S.canraa..Mining..Group_ ______________ __ ment in the amount of:


*When a voucxer is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be- Signature . ............... ......... .........


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a driminal offense to make a willfully (Authorized Certifying Officer)
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date ... ou. No. ../.Ñ.. ...


(Instructions on reverse) (Se other side)







(For Government use only)


CERTIFICATION BY ÜOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project und r Con ct No. .... . .Ê.. in accordance wit he terms.of the contract.


Signat re ----- . .. Title ... Date .....


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


Sig a re .... ... ..... Title ... Date .....


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con- -
sists of three parts as follows:


(a) Form MF-104-Operätor's Monthly Report und'
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the'loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Oþerator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
servicés, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should nót be reported
under items (2) and (3). .


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the ernployee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly vouclier with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus aupported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Fotm
MF-104 by deleting as gated above the word "Independent"
and by showing the number of feet or other upits immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







Form MF-10AA Budget Bureau No. 42-R1151
(April 1952) Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..... f....... 195-k... Docket No. DMEA ....N.$........ Contract No. I DM id 60


Operator's Name -----9-9-RNÀ-4--¾ -M.- 9 R........................................ Minerals ......RRO............. ....


Address .....Ra3]___Ng_O :_nin 11Ay_ggyp __: Okag_e,_..gg_lk....


Avraonizzo av CONTRACT
OPERATION UNIT COSTS THIS UNITS THIS COSTS TO DATE UNITS TO ÜNIT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costa


Drifti 5369.07ng..... ....................... .. .....


Shafte.. ...................... .... ......
Winzes. _________... ..________ _ _____. __________ ____ _. 100eOO
Drilling: Core.........


Churn....... ...........


Auger.. .... ...........


Stripping................... ........


Trenching......... .............. .


Test Pits...................


Roads and Trails..................


TOTAL COSTS


ToTat. DISTRIBUTED ÛOSTS---- A - --.. ..... ....


Operating Equipment Purchased...... 69.


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:..................................................
complete to the þest of their knowledge and belief.


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfklly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







O O


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however., for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three itemei are: "Operãting Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.". The reason for not distributing these items on a monthly basis .is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipmeet", "Initial Rehabilita-
tion ind. Ëepairs", and "New Buildings Improvements, etc.", will be distributed to the
seŸeral ýhases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a,part of Exhibit "A" of the contract. A space for remarks has been provided for
the wie of the Operator to call attention to any unusual circumstances causing excessive or
dispropoí·tionate unit costs.


GPO 83-38475
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NARRATIVE OF SCANDIA PJOJECT


August 5, 195h


DOCKßT NO: DMMA 325


COMMODITY: Zino


CONTRACT NO: IDME 60


On the 23rd o.f June we got started cleaning the road out, draining
the winze and getting the necessary equipment required for drifting
off the'winze. We did not get set up to do any drifting during
June.


During July we get the drift started. We crossout three feet to set
in the stati >n and drifted twentý feet to the west. There was some.
sino sulphide stringers in grey limestone. The stringers are in line
with the sinc Vein in the upper drift. Some samples were taken but
not assayed.


238 at 35.00 per foot - - - - - - Total 0806.00


SCANDIA MINING GROUP
E.32 Twenty-ninth Avenue
Spokane, Washington


Partner







rorm use-ios (nes ) UNITED STATES Budget Bureau No. 42-R1036.3.
(April 1 2) ApprovaL expires 6-30-53.


DEP RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _ _ _ _ Oc plar _ _ _ _..... ., 1953.... Docket No. DMEA ....325. ... Contract No. ...I 1 1 0 ...


Operator's Name .....49Ni4 41¾. NP.-----------........................ ... Minerals Aino


Address .....E•_ 32. _tY¾OÀ41 _AY.4W.R.7..399.km9.g..Jas) Octon


Contract Amount, 821,700. ....... Government Participation: . .% Amount, $.1 g¾O4O .


FOR OPERATOR'S USE FO I GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling.............. ..


Bulldozing.......... ...


Crosscutting........


Drifting..................


(2) Labor and Supervision:
Labor...........................


Limialg.. Surreying 150.0 ..... .......150.00


Technical Services..............


(3) Operating Mat'Is. and Supplies:


Timber........................----- eÑÂ...... .... .....$.$w.O


Explosives......................... e3Ê...... ...... ÑÛÛ.e3


ligt ...Ereight... 12.56..... ...... ..12.56


Track. ..... ..........


(4) Operating Equipment:


Rental........................... .. e .. .. ...... eßJ


Purchase..................---------- ----- ----- ------- •
Depreciation...... ..... e ----- ----.


(5) Initial Rehabilitation and Repairs..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment..... .... .. .ÀÚÛeÎÛ...... .....


Sampling and Analysis..


Payroll Taxes............--


Liability Insurance....... ....imOÛ...... ..... «ÛÛ


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date ....S $3....... *Payee .... . - 4.. .. .Ÿ.9Ñ.....-.................


Per .. itle


*When a voucher is igned or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fabe statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature . .... ...................
(Authorized Certifying OIncer)


Date . R. Vou. No. . Ñ..
(See other side)







0 $
(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .. .. ...Ñ.... in accordance with the terms of the contract.


Signa ue .. ... .... .. Title ... .. Date ... . Ë.....


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll .taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will. submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, <ftifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







Fgrzn AI1M104A Budget Bureau No. 4>R1151
(April 1952) • . Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT


Month of ..20.49.h42.... 1953.... Docket No. DMEA ...331...... Contract No. I 2 2 2


Operator's Name ...------SûRtdia-ÄRADJil-ÛTP-49------------------------------------ Minerals .....K¤.9...................
Address .........E...31.Twm1WeniaßtAY.9.UM.x. Spokalley.ARA.


AUTaoalzzo BY CONTRACT


OPERATION UmT Co Ts Is U NB COSTS TO DATE Ü S TO Ü¾TDCOSTS


Units Unit Costs


Drifting...........................___ ........., ................. ... ........... ...ÛÔ3 .eÛ.Î.... ......... . ............... -..---------- -----------------------


Crosscutting........................ .......---- ----------------- --------------- ...-------------------- --------------- --------------- ------ ----- -----------------------
Raising...............................


Shafte.................-...----------- -----À- S-e ---
winzes............................... ...Ft. . ...8650,00 .....G .... ... .9850,00... .....3ßÃ... ... GOD.£ 2...........


Drilling: Core........


Churn..........


Auger...........


Stripping............................


Trenching..................


Test Pits..........................--


Roads and Trails................--


ToTAL CosTe


TOTAL DISTRIBUTED ÛOSTS.... . ... tÛÛ -..... --- - g- -- D BY


Operating Equipment Purchased......... .. ...Ú3À4¾-


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .................


ToTAL CosTs.......................... ...¾$O,0Û . ,$$6.


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:...-------------------------------------------------
complete to the þest of their knowledge and belief.


11A/93 r Scandia Abing Groty .Date . ..... .. ........... . to - -l . . -. ...--


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a wBlfkIly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







0 5


INSTRUCTIONS


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







TARMTIVß OF SCANDIA 20JECT


November h, 1933


DOC D DÏÐ 325


COM TODITY Zine


CONiiviCT NO: IDIS 60


In Octabor ue olvenced the winne 6 feet making a total of 98) foet to ado.
Duo to tho heavy rains, it was inpoccible to haul supplies up to the mine thoro-
fora no hrd to chut it down i'or the vlutar months. Encouraging ca.winge of
sino and load coubinuod to the bottom of the winse.


Soo avsnya vore tal:en but, to date, ùho esagr reports havo not boon received
co they are not available for this ramort.


60 at 4100,00 per î'oot - - - - - - - Total 0690.00


SCANIA ili 32002
ß. 32 Tuonty-ninth kvenue
Spokano, Washington


Furtnor







o F-104 (Rev.) STATES u et e R1036.3.


(April 1052) ' ' DE TMENT F THE INTERIOR Defense jig ' R$8bHIF
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER 0 CÎ 19 163


Month of _ Jagtsb ......, 195 3.. Docket No. DMEA 325. . Contract No. ...1.9 AQ..
Operator's Name ...... candia_F1wtn ..Grtmp...... ............ .. .........__ _ Minerals ....¾00.


Address .. .... A...32..Txenty·ninth_ka.aus. Spokane,_Roh,
Contract Amount, $.21,700.00. . Government Participation: _SO % Amount, $.10;Û¾û.00. .......


ÒÈ OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling................


Bulldozing.... .....


Crosscutting........


Drifting ..........


.84 nki ng .¾ nme ... 22004 OQO.ßO ... GO.OÔ
(2) Labor and Supervision:


Labor...................--------- --- --17S.ÛÛ


amenarx...sweepin ... ... 150.co ... ...-150.00


Technical Services.............


(3) Operating Mat'Is. and Supplies:


Timber....................------. -- --- 3 ------------i.


Explosives..............-------- ---- ----9ÛÛ432 ----------ÑÛÛeN


sumac Freight ... .... .... 12.56 ..... .. 1246


Track. ...


Patter.. .. ... Ohl.29 .... .6hl.29


Other..(Carbide).. .. .... 15hâD ..... _19h.80


(4) Operating Equipment:


RentaL.....................-- ----------Û124S ----- ---


Purchase......... ----------Ó-94-¾ ----- ----
Depreciation...... ----------2OŽ.ÛO ----- ----


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment---- -------1ÓÛySÛ --------
Sampling and Analysis..


Payroll Taxes..............


Liability Insurance........ .........$ aÛÛ- ------------ eÛÛ-
Ilookkeeping...__ _.... .........20.00 ...... 20.DŒ


.û.A.B.......__.......__... .........22.25 .......22.25


(8) Contingencies (specify):


Toms.............--. ....-- - $2200.00- --814,665.h6 816,855.46


I certify that the above bill is correct and just And that payment therefor has not
been received


Per Ti tle ... .......................


*When a voucher i signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as wc11 as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willin11y
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature ... .. . ..............................
u orized Certifying Oincer)


Date . ... ou. No. ... .33.. .
ee other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. ./ ...4.... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-OpúÁtor's Monthly Rep'ort and
Voucher.-This form details expenditures and consti-


.tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost añd Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any *unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, £he loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the, 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tatipn and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Onfy that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
ther employee as a payroll deduction is to be .included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
detérmines that a contract under Form MF-200 should have
an ."on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the' Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 63•38476







Form MF-10AA ' Budget Bureau R1151
(April 1952) Appto gex 63.


UNITED STATES p den
DEPARTMENT OF THE INTERIOR 0


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .jingt-her. 195...1.. Docket No. DMEA .....3.6...... Contract No. I DM F. ¾


Operator's Name .......Saandia.Mining..GRO-49....-----............................. Minerals ...._¾.49..... ... ...
Address .......B..32.1xenty-ninth_AxeRum__-__Sp_okag_e,__Raah,


AUTHORIEED BT CONTRACT
OPERATION UNIT COSTS TES UNITS ÎES COSTS TO DATE UNITS TO UNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting.._.-...................... ........., ................. ...$3ÓŸgÛÎ_. .


Crosscutting.... .................


Raising. . ...................... ...........


Shaftd................................ ........... _ _ _ _ _ ÌÔ¾ÛÛ_...


win2es............................... ...Ft,.. .$2200,00 .....22-----. .....9200A... .......32... ..8100.Œ


Drilling: Core.. ....


Churn..........


Auger...........


Stripping-...................... ...


Trenching..................


Test Pits................ ...........


Roads and Trails... ............ ...........


TOTAL CosTs


TOTAL ÛISTRIBUTED ÛOSTS.... ..82200.00 22 fl6x22LO'L c::::AED BY


Operating Equipment Purchased......... .. .... .93.Ÿ.


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TorAL Cosos.......................... ¾.0.0..00 g6 5JQ


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.................................................
complete to the þest of their knowledge and belief.


Date .... ÛË $3........... Operator ..... .4.4.4. .. .9W..........


Pe . Title


BNOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a wBifWily
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstite the cost for any one
month or, period short of the.entire contract period.


Form lvfF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative oosts. The "Tofal Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "TotaÏ
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory -and engineering costs may have
to be distributed over several phases, such as, drifting, crosscritting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable. basis. "Operating Equipmput", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfBce of DMEA at the close of the project
if determined necessary. The last tivo columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the tise of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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NARßATIVE OF SCANDIA PROJECT


October 1, 1993


DOCKET NO: DMBA 329


COMMODITY: Zino


CONTRACT NO: IDS 60


During the month of September the wime was advanced 22 feet making a
total of 92 feet to date. Mineralisation hasshown very encouraging
the entire distance. An assay sample was taken across the .face of the
hanging wall at a 82 foot point which was assayed for mine and lead.
It showed 13.2¶> sine and no lead, The mineralization has continued
on from this point to the 92 foot point.


Copy of the assay report. is attached.


22 at #100.00 per foot - - - - - - Total $2,200.00


SCANDIA MINING GROUP
E. 32 Twenty-ninth Avenue
Spokane, Washington


/ Partner







.Vormik-104 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.3.
(April 1952) Approval expires 6-30-53.


D TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPÉRATOR'S MONTHLY REPORT AND VOUCHER


Month of .....AREW1. ...... .. , 195 _ 3.. Docket No. DMEA ....36 ..... Contract No. I 60


Operator's Name Sc 9418 BiBL OR................................ Minerals inc


Address ....i.. 32 Twegg_-gin _ Ay_egge g_oke_ge.,_ _ Ja_s
Contract Amount, $ 21,91 ..00....... Government Participation: . Q.% Amount, $ 10,ß¾0.Q0


FOR OPERATOR'S USE FOlt GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling......
Bulldozing..


Crosscutting.


Drifting.


.Sinking_Ainae.. 3000, QQ _&000,00 ... 97000.00
(2) Labor and Supervision:


Labor......._......... ........ ...3718.60. .. 3Ïld.60


supmtstor..Snrv.eying ..._.150.00 .. 150.00
Technical Services............


(3) Operating Mat'Is. and Supplies:


Timber.......................... ..... 2¾,23. .. __2L23


Explosives---------------------- -----900..32... 900.32


xma.......Freight---- .....12.56. 12.56


Track... ....


..20ser .... .....6hl.22. 6hl.29


..Diher ..(_Car_bide ) .... _ l¾k. SQ. 15¼80


(4) Operating Equipment:


RentaL.. ................-.... ......93.2..OL.. ... .93.2.0


Purchase..................--------- ...-- , $$- ..... .632..39


Depreciation..._ _ .....252., QQ ..... 162.00


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.. ....-160.78 .. ---160,78


Sampling and Analysis.


Payroll Taxe8.............


Liability Insurance..__ _ _ .......¾ 00 ...._....51L.Q0


..Bookk.e.eping..__ _ _ _ ........2D 00 ........20.00


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify


been rece. . . . ........ *Payee ............... .99- S.- . . BÑ... -EÑËË.............. mhe tt is eo i t rrect and proper for pay-


*When a voucher is sign€dor receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be- Signature .... . .. .... .. ......


4 NOTE.--Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfn11y orized Certifying Oincer)
fah•e statement or representation to any department or agency of the United States as to any matter within its
jurisdiction• Date .. . .. Vou. No. .....U.. ....


(Instructions on reverse) (See other side)







O O
(For Govemment use only) - - -


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Explo tion Administration project under Contract No. .. .. ...4.... in accordance with the terms-of the contract.


Signa -- Title .... Date .. ...


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Sign t .. .. . .. ... Title .. Date .


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator fpr the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any uliusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion·of equipment owned will be reported under " Deprecia-
tion".


Itpm (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
shou,1d be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Itam (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the cotitract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an 'ton-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly Voucher wÌth
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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Form MF-10AA Budget Bureau No. 42-R1151
(April 1952) Approval expires 6-30-ð3.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .....Au;¾J3._ 195.. .. Docket No. DMEA ....36....... Contract No.


Operator's Name ......... -9-9-- -9--- 26.. -??.Ÿ2.................................... Minerals ......_4.49. ...


AUTaostzzo BY CONTRACT
OPERATION UmT CosTs Tms UmTs Tms CosTs To DATE UmTs To UmT CosTs


MONTE MONTH DATE TO DATE
Units Unit Costs


Drifting............................ ......... ......JS3.69...Q.Î..


Crosscutting....-..................


Raising. .......................... ...........


Shafte-------------------------------- .......1696. 0.0 .


Drilling: Core.........


Churn..........
Auger...........


Stripping...................


Trenching...........................


Test Pits............................


Roads and Trails... .............


ToTAL CosTs


TOTAL ÛISTRIBUTED COSTS...... . «QÛ .....)Û...... .. •


Operating Equipment Purchased......... ..... ....y..... ... ..._Ô32432


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


Tooxo cosos-----------------------... $3000,00 EL¼ 655, h6


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to theþest of their knowledge and belief.


Date ...... ............. Operator ......... 924ÂÎ--4. . J.OÄg.Ë.Cl ......


Per . . itle ÈGrÌÆOP


RNOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfWily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







O O


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







ARRATIVE OF SCANDIA P OJ30T


Septe.aber 1, 1963


DOCET NO: DME 32


30TWODITY: 2ine


CCNT250T NO: IDME 60


DLYing the conth of 0.gast Le winte was advanced from 40 to 70 feet naking a
total of 30 feet advanced. The incline of the winze has continued on as it
was at the beginning. Due to the ore body being somewhat îrregular the winse
hrs not been entirely in ore the continuous distance as shown in the assays
listed below, however good ore was again encountered at the 65 foot point and
at the 70 foot point the ore appears botter than ever, in f act, at this point
a good part of the winze appears to be in good ore. The sœaples taken at this
point appear to again carry good values in sine and also lead. As you will
note there are only threc assay reports for this jeriod. This is due to the
fact thát some of the assays have not been received from the assay office.


Zinc Lead


35 Ft. 5.7 0.1


Lo Ft. L.3 0.3


kh Ft. 2.5 0.3
Those assay figures are shown on the sketch of the sinze.


30 at 100,00 per fo t - - - - - - - - - - - -Total 33,000.00


SCJDIA ENING G2OU
E. 32 Twenty-ninth âvenue
Spokane, Jashington


These assays were obtained. fro grab sampi taken from each skip bucket as it
was hosoted up frpm the winue.







rorm xx-im (nes ) UNITED STATES Blidget Bureau Ñ$ 42-R1036.3.
*(April 1952) .Approval expipe; 0-53.


D RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .._ÄYÀY._..... ..... ....., 195 .. Docket No. DMEA - Contract No.


Operator's Name ........ TW2........................... ... Minerals . . 100


Address ........ 9 A9..f._ ki? h.__ •


Contract Amount, ßÂ Government Participation: Û_ _% Amount $_


FOR OPERATOR'S USE FOlt GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Prevlously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling....


Bulldozing.


Crosscutting


Drifting. .....


(2) Labor and Supervision:


Labor.....


Technical Services


(3) Operating Mat'ls. and Supplies:


Timber...


Explosives


Track.


(4) Operating Equipment:


Rental... ... ..


Purchase .......... .. • e.


Depreciation......


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes............


Liability Insurance.....


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been rec v d.


Date ... ........ *Payee .... .-- ......................


Per Title . ....... .............


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Seëretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fahse statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


s.] 3£............


Signature ... ... ................................ ...
horized Certifying Ofucer)


Date .. ..f. ..A Vou. No. . .Û... ...
/ (See other side)


I







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the ntractor subrpitting this voucher is operating a Defense Minerals


i natrar .n Admi tr on c . .. . . ccordance with the terms of ethe


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voudher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual'
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 16th of
the month following.


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of- equipment owned will be reported under " Deprecia-
tion".


Item .(5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etd., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the ernployee as a payroll deduction is to be included
under item (2) as labor costs.


Iteni (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in repòrting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the corítract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies "of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate .signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 63•38476







Fogm MF-¾ Budget Bureau No. GR1151
(April 1952) Approval expires 6-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ...ÄËY....... 195 .. Docket No. DMEA ...-3ËÊ...... Contract No. ..i Ä.ÍÑ....


Operator's Name ...---ÉÏÎi .di... ....................................... Minerals .....419.... ........ ....


AUTHORIZED BT CONTRACT
OPERATIONya UNIT COSTS THIS UNITS THIS COSTS TO DATE ÜNITS TO UNT COSTS


MONTE MONTH DATE TO DATE
Units Unit Costa


Drifting.......... .................. .........


Crosscutting....-.................. .........


Raising. .......................... ...........


Shaftd................................ ...........


Drilling: Core...---..


Churn...................


Auger...........


Stripping............................


Trenching...........................


Test Pits............................


Roads and Trails.... ............


TOTAL COSTS


TOTAL ÛISTRIBUTED ÛOSTS...... ED BY


Operating Equipment Purchased......... ... ..9 . 9.N...


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


Torse cosos.......................... .82212 31 ... ¼.632..39. .


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:....................................................
complete to the.þest of their knowledge and belief.


Date ........ .......... Operator ...... .. .......


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willftilly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)
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INSTRUCTIONS


Preparation of Form MF-104A.--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.." The reason for not distributing these items on a rponthly basig is doubtless
clear to the Operator, since such distribtition might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has bien provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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ãATITS OF 90 DIA PROJ T .


asust 3, 1993


DOCI GT ED: DNEA 32


001TODITY. . Zine


00 TJA02 0: ID38 60


Durì¤3 the recath of July we advt.need i,be winze 25' as.king a total of h0 * to da be.
Cont.inuing on + e same incline o risinully laid ouv. we have boon in good ora e
entir a distance, in fact., te ora her:i; seems to be increasing in size cad e
average metal content is kyrovii.rg t.ri.th depth, T]:a assay sarplos toen are as follows


.go. Silver


20 to 24t 15.3 0.7


2h to 20* / 22.6 0.36


23 to 32 * 19,1 0.29


3b to 36' 3.5 0


These assay fi .iros are shown on de sketch of e prinze.


25' at 100.0 cy foot - - - Total ;2,900.00


SG Tú - TSI O GROY
ß, 32 Twoni,y-uink once
Spokane, .eshincton


n


1 e the 32 to 3 ' depth were not assayed for sinc but Ur







UNITED STATES a·
D RTMENT OF THE INTERIOR ,


DEFENSE MINERALS EXPLORATION ADMINISTRATION


. OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .. ..Amit................., 195 3... Docket No. DMEA ..... Contract No


Operator's Ndame Minerals ....Zine


Contract Amount $24 00 _..... Government Participation: % Amount $_ _ _


FOR OPERATOR'S USE FO 1 GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling..............


Bulldozing..........


Crosscutting........


Drifting ..........


_S_igng__lånam 00,00 None gLSOO.00
(2) Labor and Supervision:


Labor........... .......


Technical Services...


(3) Operating Mat'ls. and Supplies:


Timber.....
Explosives.


TrAck.


(4) Operating Equipment:


Rental..


Purchase----------


Depreciation----------- -----------
(5) Initial Rehabilitation and Repaire..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes..........--


Liability Insur nce.


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
take statement or representation to any department or agency of the United States as to any matter within its
jurisdletion.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:


Signature .. ..... ..... ........ ...............
orized Certifying OIncer)


Date . A. Vou. No. ..... ...
/ (See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .. ..0... in accordance with e terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report end
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used-in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses inctirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript) ", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.---
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, <fi·ifting, etc., and giving the ".Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 83•3847 6







Form MF-104A Budget Bureau No. 42-R1151
(April 1962) Approval expires ô-30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .....¾.... . 195.1.. Docket No. DMEA ...¾....... Contract No. _12.3.8 (9.....


Operator's Name ..... .i.-- ..¾.............................. ......... Minerals ___..__21tm


%a AUTHORIZED BY CONTRACT


OP AT N UNIT CO TS IÊ UM NE COSTS TO DAT U S TO UNTDCAMTS


, Units Unit Costs


Drifting........................


Crosscutting..................


Raising.........................


Drilling: Core.........


Churn..........
Auger...........


Stripping...................


Trenching..................


TestPi ts..........--.......


Roads and Trails.........


TOTAL COSTS


TOTAL ÛISTRIBUTED COSTS.... . .. ..... ..... .. ----- D BY


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


ToTALCosTs..........................


The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:................................-...-...-----------.
complete to the.þest of their knowledge and belief.


Date ................. ............ Operato ....................-----.....--------------------------


Pe Title


NOTE.-Title 18, U. 9. Code (Crhnes), section 1001, makes it a criminal offense to make a wB1thlly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers arid other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable pliases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", wiÍl be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







mmATIVE OF 60MJIA OJSCT


July 3, 1993


Doo:sz aos amA 325


COBODITY: Zino


GORROT 20s 1 DEE60


Started at nkin vinse in the . Scandia project (as outlined by the U. S.
Sureau of Gnes and the U. S. Geological Survey) on June 22, 1953 and
have advarmed 15 feet on approximately $$ G. Have good sine on the 3eft
axd hanging vall and on the right side of the winse.


An assagt somple was taken across the £ace o£ the ha ging wall at a do¿bh
of 13 feet which ran 10.71 mino and 0.5 lead.


16 Feet at (100.00 per £oot - - - - - - - Total $1500.00


SCANDIA MIWIWG GOur
8, 32 Twenty-ninth Avenuo







ror onnev ) UN ITED STATES Budget Bureau No. 42-R1036.3.
952) Approval expires 6-30-53.


De ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _ _ _ _ gggg.................., 195 g Docket No. DMEA Contract No.


Operator's Ndame SOBBd18 21Xing GTOup Minerals iäiBO


Contract Am uSnSt, So$nm n pa % Amount, $·¯¯ 94560 iO


FOR OPERATOR'S USE FOR GOVERNMENT UEE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form
Drilling......


Bulldozing....


Crossoutting.


Drifting.


(2) Labor and Supervision:


Labor 332.00 386.80 3918.80
§P£2ËËk derveyin 180 03 IS 00
Techocal Services.


(3) Operating Mat'Is. and Supplies:


Timber


Explos ves-


ikk Fret h it. 6 5
Track


Power 3. 6 ST. 41 89
»_aOther Warbtäe 154.8 154.8


(4) Operating Equipment:


Purchase


Depreciation........ ............ ..... /.Á·. ... LA.T.L.


(5) Initial Rehabilitation and Repairs_.


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment


Sampling and Analysis.


Payroll Taxes....... ....


Liability Insurance......


(8) Contingencies (specify) :


TOTALS..........-------------- ----- --- --gg -


I certify that the above bill is co t and just and that payment therefor has not


*WhenÙoucher is signed or receipted in the name f a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature ........ . .. ..
( thorized Certifying Ofucer)


Date ..... ..... .Â Vou. No. ___.._Ñ_ff.
(See other side) '







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge"and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. Ë..$.P.... in accordance with the terms of the contract. -


Signatu -- -- _L... Title ... ....... Date ... Â. _ff......


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difEculties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


U. 3. GOVERNMENT PRINTING OFFICE 205675







Form 104A Budget Bureau No. 42-R1151
& (April • Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of _ _ 17...... 195 Docket No. DMEA ..685X...... Contract No. __....80..............


Operator's Name .§9444 4 ng_ _Gyggp__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ Minerals ..SìRO.......... .........
Address . E R AYe, __§ppkege a.ah


AUTHORIZED RY CONTRACT
OPERATION UNIT COSTS THIS UNITS THIS OSTS TO DATE UNITS TO ÜNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting....... e57 ß3 5843.15 208 28,09
Crosscutting.


Raising.......


Shafts........ 0 1654.00 ßß.5 13.51
Winzes.......


Drilling: Core.


Churn.


Auger.


Stripping..........


Trenching.........


Test Pits.........


Roads and Trails.


TOTAL COSTS


TOTAL ÛISTRIBUTED COSTS.... ...... ..... . .. TED BY


Operating Equipment Purchased.......


Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc....


ToTAL CosTs............... .......


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS'
complete to the best of their knowledge and belief.


Date .. . .... Oper ..


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress'Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Thefe are blank lines, howŠver, for those unusual phas&s which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are pot to be distyibuted by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A bas been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
. costs over a number of items. For instance, supervisory and engineering costs may have


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days,of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operatorlif such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 205676







Aetivities --7017 1958 Soundia Mining Group


From where wo leti off in June, we soutinued drifting on the


Vein in a Westerly direction for 25 feet, whtah completed


our present development contraote


the voin To11aued we voeg well defined a 0 Widened 'ao as


muoh aa 40 laohes, asesy taken of it showed 20.1 §sino and .6%


lead. It van diagonally accross the drift, pitching ta a southernly


direotion. It la auch tider in the bottom.


, no believe the results from this exploration program


have been satisfa4tory and that furthat exploration of the


Vein at the bottom of was drift at L3e komt choWlai Will grove


a large are body.







Stamlarg1 Form No. 1034 a-Revised D. O. Vou. No. .. ......


, cdä trriti e ad bU. S. P C VOUCHER FOR PURCHASES AN
(Ò 1 R N 5elr 1 No. 11) SERVICES OTHER THAN PERSONAL Bu. Vou. No. .. se .. ...


U S. . Interior,.Bines.-- (Department, bureau, or establishment) PAID BY


Voucher prepared at --------- Albary 0xegon.--------------------------......9/18/62 ----- --
(Give place aml date)


THE UNITED STATES, Dr., Payee's Account No.DMA.-325K. 60


To ...Scandia_Bining. Group, ....
(Payee)


(For use of Paying utlice)
32..E. .29th.Ave.,.. ........... ........_....spokana, washington....


(Address) (City) (State)


ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or Federal supply


Order or Service schedule, and other information deemed necessary) QUANTITY
Discount Terms ggg Cost Per Dollars Cts.


June SupyiLement,
1992 As per attached certified form MF•·10h


dated August 21, 1962 h65


PAYMENT:


Complete


Partial


Final Use continuation sheet(s) if necessary .


Shipped from to Weight Government B/L No. Total


(Payee must NOT use this space)


Differences ........


Account verified; correct for ......... . 469 30


(Signature or initials)


Contract No. Date Reg. No. Date Invoice Rec'd.


h65.oo


MEMORANDUM


ACCOUNTING CLASSIFICATION (For completion by Administrative Office)


r e alimatation, or Appropriation title Limit'n. or Proj't. Approprintion


------1hXhh01-------------... .. Revolving ..? und,..Defense..2roduction..Act,.. . ... .....h65.GO........ ...h65.00..........


---Interior .


Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated


Symbol Amount Symbol Amount


Check No. dated ............. 19....., for $---------------------.................]on Treasurer of the United States in
Paid by Ì favor of payee named above.


Cash. $..... ..........__ _...... on 19 ---- 16-229002-2
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Form MF-104 (Reo UN ITED STATES * Budget Bureau No. 42-R1036.3.
(Apr 1952) Approval expires 6-30-53.


D ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .June 3upplemen†,195.2.- Docket No. DMEA Contract No


Operator's Name ---Scandia--Mining-Stoup---------------------------- Minelãl .. I O .
Address ..32_ E. ggg.Ay.g ..Spokage_y__ _Wash


Contract Amount, $......... ...... Government Participation: -. Û o Amount $.


FOR OPERATOR'S USE FOlt GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Indeperident
Contracts:


Short Form


Drilling......


Bulldozing..


Crosscutting


Drifting......


(2) Labor and Supervision:


Supervision ggrygyi 150.00 .00
Technical Services........


(3) Operating Mat'ls. and Supplies:


Timber........................ .. _ _....24 &


Explosives_. ...... .... ........ _ _.. ß34 .69


Pipe-others-- freight ----------12.56
Track. ......


Gerbide--athers --- --------154.8û


2-ower------------------ --- ----. -537 .9A
(4) Operating Equipment:


Rental... .....------------- --- --- ..912 4 0&


Purchase---------------------------- --------420.08
Depreciation----------------------- --------$1Û ÛÛ


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment....... .......ggg .1.


Sampling and Analysis.


Payroll Taxes...........


Liability Insurance.... ........ §


3ookkeeping. 0.00
0.aAmb a ..._ _ __..... 22 .2


(8) Contingeticies (specify) :


I certify that the above bill is corr and just and that payment therefor has not Pursuant to authority vested in me, I certify
beene rece .. .. Paye .._ _ mhe tt is cca u c rect and proper for pay-


Pe - .. Title .... . .. __...._ g_ _ dO


*When a voucher is signed or receipted in the n e of a company or corporation, the na f the þerson writing
the company or corporate name, as well as the capacity in which he signs, must appea or etainnlen"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. guatur ... ......... ..... .......... ..


4 NWE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfull (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. Date _ _ _ _ _ Vou. No. .. ... .....


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. fr.f...@...... in accordance with the terms of the contract.


Signature .... . ___..... Title .. ...... Date ..Ñ.T..A.S..".ÊÂ.........


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature . .... ......... Title . ... Date ... ..


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form .MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated.and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Youcher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and teciinical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosseutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFics 205675







Time sheet for Johan Kaaburg for the month of June lob2
Scandie Mining Group, Northyort, Washindta¤


June 3, 1952 8 hr June 18, 1962 7 hr
4 8 19 4 ,


8 " 20 gn
6 8 " 21 gn
7 6 * 22 - . . .
8 8 " 23 gn
9 10 * 24 11 *


. 10 8 a 25 10 *
11 g a 26 4 a '


12 9 " 27 - - - . -13 go 28 en
14 8 " - 29 . . .
16 9 * 30 6 *16 9 " 31 - . . .
17 9 " Total hours 191


191 hra O 01.62} - - - 310.00


Amount of wages paid at current local ange scale air thia trea.


Theodare Raaburg • - - 191 hre 1.77 - - 338.07
haleigh Hallenius - - 191 * fle?? - - 336.09
John NaaburS - - - - - 191 " $1.ö? - - 299.47


Total payroll 976.01
This is a certified true copy of the time book for the maata af
June, 1952.


Soendia Lining Graug
Northyart, heauington


Amaant of ¾ïges.Oleimed:


Theodore Basturg - - - - 191 hre 1.6 • • - 310.00
eleigh Hellenius - - - - 191 bra 1.62 - - -4310.00


John Raaburg - - - - - - 191 bre 1.62¿ - - - ©310,00
Total wages 930.00







REO UF PAYROLL


RECA2 OF JUE PAYhoLL


NA BAS. WORKAD UVERTIgls ST. TI Q.T. Toys aggas
Theo. Nasburg 191 - - - • - 191
Raleigh Hallenius 191 - - • - - 191 - - - 4310.00
John Nasburg 191 - • - • 191 • • - • - *310.00


• - - - g310.00
Total Wagea 4930.00


DEDUCTIONS N WAGßS* * - - - 10.00
-' - - - $310000
- - • - - - 310.00


Total Wages 930.00


/>«-<V7& -y
Donald Masturg /
Soantia Mini¤g Group
Borthport, ¥ashington







Stantigrd For No. 1034 a--Revised • D. O. Vou. No.


' Com r 11 1,bÒ. 8 P C VOUCHER FOR PURCHASES AND
(G a. b5elr 7Sul No 11) SERVICES OTHER THAN PERSONAL Bu. Vou. No. .. ...


U S. .. ... y .igg ------- --------------------- --- PAID BY
(Department, bureau, or establishment)


Voucher prepared a - boyy-Breg 8/7/92


THE UNITED STATES Dr., Payee's Account


(For use of Paying Office)


ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description item number of contract or Federal supply UANTITY


Order or Service schedule, and other information deemed necessary) O
Cost Per Dollars Cts.


Discount Terms


June As per attached certified fom BMOh
1952 dated July 9, 1952 h94 35


PAYMENT:


Complete


Partial


Final Use continuation sheet(s) if necessary


Shipped from to Weight Government B/L No. Total (ggg g
(Payee must NOT use this space)


Differences .......


Account verified; correct for ........... #9 Û Ë


(Signature or initials)


Contract No. ( Date Req. No. Date Invoice Rec'd.


MEMORANDUM 95


ACCOUNTING CLASSIFICATION (For completion by Administrative OfEce)
Appropriation, limitation, or A ation titi Limit'n. or Proj't. Appropriation


project symbol ppropri e Amount Amount


.. .1hrklO1 ........ ...... straving .omt, notenm_ Prodnetten.Ack........... ...h?k.89......... ak.05 . ..


Interior. .


Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated


Symbol Amount Symbol Amount


Check No. dated .................... ........, 19...... for $......................................J on Treasurer of the United States in
Paid by Ì favor of payee named above.


Cash, $.........................on ..................................... 19------ 16-22eooa-2







O oN O se saae do qnd ut pa sod saa ou q puy (q)







FormgF-104 (ßev.) UNITED STATES au 2 23.
4 (April ¥)52)


' ' D RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .... 0._ ..... .. _., 195. 8 Docket No. DMEA h HalŠËi No. ----- 60


Operator's Nam hecolohn Donald -Iff-ie ..Nasburg.... .. .. 1Winerals Zino


Address 32 E 9 _Th., ve _ Spoian_¾ _Fashingt n
Contract Amount, $ 75 Government Participation: Ü ..% Amount, $_ 8Û.e


FOR OPERATOR'S USE FOlt GOVERNMENT UEE ONLY


ITEMS OF COSTS e
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Drilling......


Bulldozing..


Crosscutting


Drifting


(2) La o an JYogsa


Labor_. .27.0 245û.80 ...3433.81 ty
Supervision-Surveying 50.0 ----------------- ------150 .DO
Technical Services._


(3) Operating Mat'ls. and Supplies:


Timber...... ................. 2,5 . 24,23


Explosives .............. 21 482,46_.. _B34,6


Rx--other (37eigh ---- --12,56--- -----18.56
Track....... ....... _ _ _ _ _ f


(4) Operating Equipment:


Rentai---- 918 .04 ------918, 4 lo PA
Purchase.... .....__ _ __.......... . ...... 480 ,08 ..._ __(.20 p_f


Depreciation--------------------- ÛeÛÛ 16ÛwÛÛ -----Ñ-ŸÛpÛÛ ----- AxM //W.
(5) Initial Rehabilitation and Repairs. ..


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.... 4ß6. 48«95.. ...123.21 f/¿,)/, ý.5 /


Sampling and Analysis.


Payroll Taxes............


Liability Insurance...---- aÛ-Û------ -------- e ÛÛ


_Bookkeeping... 0 .QO 2Q 00 a24 e
... 0 ....A....B.._...... 2 .25..... 22 .25 2.


(8) Contingencies (specify):


I certify that the above bill is cor ct and ju and t payn>ent th for has not Pureuant to authority vested in me, I certify
been re ived that this account is correct and proper for pay-
Date . *Payee ____ _____ n n the amount of:


Per ....__.......__ __................._.......... Title .


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature .


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully thorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction· Date . Vou. No.


(Instructions on reverse) (See other side)
'fPrevously included under pperating Equipmen purchased


Others A frame material used for shaft. 'AI2







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractof submitting%his voucheris operatÎng a Defense Minerals


Exploratsion Administration project under Contract No. ...É.. ..Ÿ.... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECTJTIVE ÛFFICER OR ALTERNATE:


Signature .. _ _ _ __ _ __ _ __ __... Title . .. Date ... ..................


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's, Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator, for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than thex15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left crorner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if th& contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
iridependent contract.


Under Item (2) include labor, supervision and technical .
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items.(5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".


,Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used*in the installation or construction of new
buildings, fixed impreovements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensatiöñ
msurance, repairs t9 egtiipment and sampling and analysis.
O'nly that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the' employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders,' payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive OfEcer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive OfEcer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit," that is, a Government auditor should
make,an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


U. 8. GOVERNMENT PRINTING OFFICE 205675







FormsMF-104A Budget Bureat»No. 42-R1151
(April 1952) a Approval expires 6-30-539


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 39


OPERATOR'S UNIT COST AND PROGRESS REPORT 2 5 195


Month of .$ggg....... 195.. Docket No. DMEA .. Contract No.


Operator's Nanimaa. Jgha LoanM Lttle X#.R¾gg a R$ Minerals ..... 488..
Address ...Ag _Agilty_M igDkiMB Aggiggt0


AUTHORIZED BY CONTRACT
OPERATION UNIT COSTS THIS UNITS THIS COSTS TO DATE ÜNITS TO ÜNIT COSTS


MONTH MONTH DATE TO DATE
Units Unit Costs


Drifting------------...---........ .. . . A


Crosscutting.....


Raising............


Shafts.............


Winzes............


Drilling: Core..


Churn.


Auger.


Stripping.... ..


Trenching.....


Test Pits.......


Roads and Trails.


ToTAL CosTs


TOTAL ÛISTRIBUTED COSTS


Operating Equipment Purchased...


Initial Rehabilitation and Repairs.


New Buildings, Improvements, etc ...


TorAL Cosos...................


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the best of their knowledge a belief.


Date ./ Operator .. ..


Per Title . ........


4NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use onÍy)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress'Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to <iistribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFicE 205676
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ACTIVITEE --- June 1952 Scandia ning Group '


Spring rain hampered early starting of operations at


the mine; however, by the middle of May work was started


in converting the existing 18-inch track to 24-inch gage,


to accomodate the recently acquired loader. A few projecting


points in the drift had to be slabbed off to make room


for the wider gage track.


Extension of the drift began on June 3, advancing 8 feet.


At this point &&neralization appeared to be only on the


bottom, therefore, it was decided to back up 20 feet and turn


to the right to follow a more promising vein, which has been


followed for 60 feet. This change in alinement required


considerable slabbing before actual extension of the drift


could begin on the new drift.







MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) r ' .' Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E 60
DEFENSE MINERALS ADMINISTRATION


Scandia Mining Group
Name of Operator . .9.9.•-»--.. .Û &__ËO _,___R _ Myg __Baleigh. ...


Docket No. DMA .....? .....___ _ Hallenius


Total Contract Amount 8..... .. _Ô.9.s.9.9..


Government Participation: ............Ë.S...... ..¶ Amount, $_..... • Û


Distribution of Expenditures for Month of ...... 9....•_ 1.1.9.. _1.... 9.Y±...i.g.._1.9.Ü__1 ....


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from¾im
to time. Afe


CERTIFICATION


The undersigned company, and the ofBcial executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


(Name of Company) (Signature of Authorized Offi6f I
32 E 29th Ave., Spokane, ash.


(Date) (Title)
Partner


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44068-3
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MONT SUMMARY COST STATEMENT-C inued


Foa GOVERNMENT ÜSE ONLY
ITEx MONTHLY TÒTALS PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE


Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures


4. Labor 3


5. Supervision.


6. Supplies


(a) Timber
(b) Explosives 56.4 5.59 ,


(c) Repair Parts 5 . 5 . 37 , 9


(d) Other ... 60 . 9


7. Power........ . 9 , 6


8. Transportation.


9. Insurance


(a) Fire .


(b) Public Liability


Re rt on Soan a Mi ing Group for ot.-No .


From Oct. 1, to Nov Oct. 18dr1 1 Whe ahdvanced111 fn-et


r edheint allowelrœhaleet othe fmoe and sidewalls.


down or thehe wae thear and road oponditblene wegehaß tpoplolose


to the property.
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Stand rm d1 da Rev. PUBLIC V ER FOR PURCHASES AND SERVICES OTHER PERSONAL
Comptrpller General, U. S.


May 26, 1938
(Amended August 15, 1941)


D. O. Vou. No. ........ ..


Bu. Vou. No. Û.S.T ....


U. S. Department of the Interior B_ureau of EinesCENERAL ACCOUNTING -·--- ---------------------------------------------*-- -------- - --
(Department, bureau, or establishment)


OFFICE PREAUDIT
Certified for payment in the Voucher prepared at _ _man.y Gregon....0ct...25.,..1951....


(Give place and date)


sum of $.......................... THE UNITED STATES, Dr.


PAID BY


Comptroller General of the O ------O.Û-9- - -9--- .0 _BS..OTO. .....-..........................................
United States (Payee)


Address .32 ast 29.th..Ayenne_,..sipakan.ei..washingtaa....


By---- -----·--- -- ----------- Payee's Account No. . _ _ _ _ _ __...... ................ (For use of Paying OfEco)


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply Quanti


Order or Service schedule, and other mformation deemed necessary)


Terms ................ ¶o Discount Cash ................ days Cost Per Dollars Cta.


Brought forward from continuation sheet(s)


8/2h- Per certified Form MF-104, dated
10/1/91 10/15/51, attached 1,181 46


Shipped from to ------------------...... Weight ....................Covernment B/L No............................. Total............ J.À. . .$. ..
(Payee must NOT use this space)


Differences............................... .


Account verified; correct for ------------ -----lalÛ1 ßÚ_.


(Signature or initials) . ........ .. . .


Contract No. _ _ _ _ _ __Idzil-E6.0.................. Date .2 16 $1.... Req. No. ........................ Date ....___......... Invoice Rec'd


1,181.46
MEMORANDUM


ACCOUNTING CLASSIFICATION (for completion by Administrative Office)


Approp on, limitation, or Appropriation title Limit'n or Proj't Appropriation
Amount Amount


..........lkIkkO.1_____ _ ___ ____Re_yolying Fun_4 _)2efense__P_rogschi_ga__Aç_t,______ __ 12_181.46_ __;_,_;§&¼6 .
Interior


. COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount ons


Symbol Amount Symbol Amount


(Check No. ....................... dated...___......................., 19....., for $...............---------............. fon Treasurer of the United States in favor of
Paid by payee named above.


Cash, $.........................., on.................................., 19...... Payee ........-...................... . _ _ __ _ _ ..
isn original only)


*When a voucher is signed or receinted in the name of a company or corporation, the name of the person writing the p
company or corporate name, as well as the capacity in which he signe, must appear. For example: "John Doe Company, • 07 --------------------------------..------...........-............
Der John Smith. Secretary", or "Treasurer", as the case may be.


† If the ability to certify and authority to approve are combined in one person, one signature only is necessary: other- gg
wise the approving officer will sign in the blank space below "Approved for 8..........", and over his official title. ------------------------------------------------------


1&-22900a-1
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MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires 6-30-52.


UNITED STATES
DEPARTMENT OF THE INTERIOR Contract No.


Idm-E 60
DEFENSE MINERALS ADMINISTRATION


Raleigh Hallenius
Name of Operator . R±.s....I.9. O ..iff i a _ _Ñ_RStüT.g..ß.Dd...


Docket No. DMA ..... .ÕI..... ..


Total Contract Amount 8 ? 60


Government Participation: ....... ..Q...................% Amount, $...._..37.80.00... .


Distribution of Expenditures for Month of A gx_li,_ _to. 0.ût .---1,--195.1. ...........


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time
to time. .


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


. (Name of Company) (Signature of Authorized Official) V


.. 0.o.L..15.....19.51...................................... .... Par.ttnar ................
(Date) (Title)


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction. '


. 16--44068-3











MONTH UNIMARY COST STATEMENT-Co ued


Fox GOVERNMENTÜSE ONLY


MONTHLY TOTALS PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE


Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures


4. Labora...... 634.00 25.0Q 1609 Q


5. Supervision


6. Supplies


(a) Timber.


(b) Explosives. 2 . 1 . 4 2Õ , 6


(c) Repair Parts 14 . 8 18 59 43 . 3


(d) Other........ ÑÎ • ....61. 64 OS 8


7. Power............ ß9.71 _129 97 219 6


8. Transportation


9. Insurance


(a) Fire. .......


(b) Public Liability.


(c) Workmen's Compensation 54 0 0 SA .0
.......0.. A .E 17 6 17 . 9


10. Contract Work. 56 BQ 562.5


11. Other (specify). 6. ... ........ a 68 12 . 5


TOTAL......... $$.


Deletions... .........


Adjusted totals_....


Totals previously reported


Totals to date..........


I Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. .
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll shèet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


GO RNMENT USE ONLY


Checked by


Entered by .


Approved by .


Amount approved for payment


Remarks . ........


* Gas and Oil Supply


16--64068-3
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. BUREAU OF M NES


OCT 1 9 1951


REARY: REEEU·







Narrative of Soandia Project


On Sept. 6, 1951 the contract of 100 feet of drift was
completed. The mineral showing throughout the entire
100 feet was very much the same. The drift is now 143
feet with a very well mineralized face and sidewalls.


We started the shatt of ap proxiamately 50 fect which
showed very poor. The shaft is now to a depth of MF2 4
f.eet.







s. BUREAU OF MINES
RECEIVED


0 CT 1 9 1951
ALERY, ORES9Ji







S orm r â1b084ar-Rev. PUBLIC VOU HER FOR PURCHASES AND SERVICES OTHER THAN PERSONAL
Comptroller Ëeneral, U. 8 D. O. Vou. No.


May 26, 1938
(Amended August 15, 1941) Bu.Vou. No.......


GENERAL ACCOUNTING U S. .. ...merie _tha.
(Department, bureau, or establishment)


OFFICE PREAUDIT


Certified for payment in the Voucher farepared at ---------Al ggg- d


sum of $.........__ _ _ __....... THE UNITED STATES, Dr.,


PAID BY


Comptroller General of the ----------NŠi -È-ing--ÛT -------- ------------------------------
United States (Payee)


Address .....cf.o....DenaltLNaeburg,..Spokane,_ Washington
By--- ----- - --------------- Payee's Account No. "°'"" °f Paying Omce)


Articles or Services UNIT PRICE AMOUNT
No. and Date of Date of Delivery (Enter description, item number of contract or general supply


Order or Service schedule, and other information deemed necessary) QuantityTerms _ _ _ _ _ _ _ _ _ _....% Discount Cash _ _ _ _....__ _ _ _ _ days Cost Per Dollars Cts.
Brought forward from continuation sheet(s)


July 24 - Per certified Form MF-104, dated
Aug. 24, Aug. 27, 1951, attached 908 78


1951


Shipped from to ....... _ ..... _ _ ..... Weight _ ..... _ _ _ _ __ _ .. Covernment B/L No. _ _ ......... _ _ _ _ .......... TotaL.... _ _ _ _ ...Ÿ. . Î.O..
(Payee must NOT use this space)


Differences .......... ........--


Account verified; correct for............ _ _ _ _ _ __.908. TA.


(Signature or initials)


Contract No. .....Igg‡þ................... Date g_. Reg. No. .... . ...... ___... Date ....... ..._...... Invoice Rec'd


908.78 ' MEMORANDUM


ACCOUNTING CLASSIFICATION (for completion by Administrative Office)


Appropriation, limitation, or Appropriation title Limit'n or Proj't Appropriation
project symbol Amount Amount


.--------14X4401--------------Revolvin8-Er-nef n 4.Production.Actr N•72--
....... Tnt.mv•ior. ... .... ... .........


COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount Obligations


liquulated Symbol Amount Symbol Amount


Check No. ........................dated ._ _.....__ _ _ _ _ _ _ _.. , 19._ _ _, for $._...............------- -------- [on Treasurer of the United States in favor of
Paid by \ payee named above.


Cash, $_...__ _ _..._ _ _ _ _ __...., on _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _., 19._ _ _, Payee.................------
* When a voucher is signed or receipted in the nameof a company or corporation, the name of the person writing the company or corporate name, as well p


nothecapacÌt inwhichhesigna mustappear Forexample: "JohnDoeCompany.perJohnSmith.Secretary".or"Treasurer".aethecasemaybe. • Y ----------------------------------------- ----------
sign in h lan a eb a on r spe 1 4 tio e signature only is necessary; otherwise the apDroving ofBeer will


16- 22000a-1 ¯¯¯
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MF-104 Budget Bureau No. 42-R1036.2.
(August 1951) Approval Expires 6-3 52.


April
UNITED STATES


DEPARTMENT OF THE INTERIOR Contract No.
Idm-E - .......... ....


DEFENSE MINERALS ADMINISTRATION


Scandia Mining Group .
Name of Operator


Docket No. DMA 32) X
Total Contract Amount $_ _ _T.>.S.6.Û.e.Û.O.. .... .....


Government Participation: .......... ........... Û_...% Amount, $. .... . .................


Distribution of Expenditures for Month of ......J li.._Ê___t9.A ß•...$a.À9 À_.... ........... .. ...


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM '
OPERATOR'S MONTHLY PROGRESS REPORT


Operators are to submit monthly reports to the designated field
. representative of the Defense Minerals Administration. Reports are


to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.


Narrative.-A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.


Maps.-Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.


Cost Accounts.-All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government's pai:-
ticipating share of expenses. Audits of accounts may be maddWompínte
to time. Defeae L


CERTIFICATION


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.


Scand.ic Mining Group
(Name of Company) (Signature of Authorized Official)


Aug. 27, 1951 Partner
(Date) (Title)


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.


16--44068-8
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MONTKL SUMMARY COST STATEME


, Distribution of Expenditures for Month of July 24 to Aug. 2 1991


Item Monthly Totals Previously Totals to
Total Retorted Date


Wages and salaries
Equipment purchase
Equipment rental
Buildings


Explos ives, .-. . 2.12,9 2.12,
Repair parts 18. p e li


e .a -a c st=a


Other supplies ne
Power
Trarlsportation
ithholding taxes


c a=ama s. e-n


Co:apensation insurance 1
Other insurande


e L.c=a a .a a a c


Contract work
Other (specify


Assays .00 ).00
TOTAL ------. - 1817.§ 1.


Totals previously reporte , nom. 289 9.
Totals to date 111LS1. GAL


DISTRIBUTION OF AGES AND SAIARIES FOR MONTH OF
e m. e-a e a- a s.y


Te Number Man-Shifts Rate Total
4...=.. e .a e. c-w-a= a:.x=m=m-a a- -z=.e c:x..a


Miners 1 2§
Muckers
Trammers
Timbermen
Pumpmen
Hols tmen
Surface
Samplers


..a a «-a e a x- -s-


As sayers
c .se a e a=a


Shift bosses
Mechanics
Electricians


as cas at a as e scs a a-este


Blacksmiths
Carpenters
Drill runners


a a aca e c -a « s e e a et a e e a e a r..s a c c- a a a, 4.4 a


Drill helpers
re e-a . , c:a s. a a c:a a a w::x:r e a ces e-m.x:-s m.acs ar:.


Teamsters
Manager
SuperinieËìent
Engineers
Geologists
Bookkeeper


= c a e a e a- e..g m..e


Foreman
e-s-c :s a e a a. a-c=a a e a a .a. a a e c-a. x-a a a a. c a c=a -a e a a-a e a


Clerks
r.s «...a..a a e « - a-a a a . r -e-.a.: . a.c a r..ma a e=m c=a..s.a a-a.« • •


Stenographers
e a si.x a e a e a a e e a « :r. c: a. a.a..:«:a-as=s=c:a . -- a-½ ,


Other


TOTAL 3 75 13.00 97 .00
a.-c=m=cm.a e s. « a e r.« r-La e :aza a e a..x.c m-:t. a c s=L.c-a.,m-a.a-- a r.. a « .w.ex::sta. o-







MONT SUMMARY COST STATEMENT- inued


Fox GOVERNMENT USE ONLY


ITEM MONTHLY TOTALs PREVIOUSLY TOTALS TO


TOTAL REPORTED DATE . Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


(d) Fixtures.


4. Labor 3.......


5. Supervision.


6. Supplies


(a) Timber.


(b) Explosives.


(c) Repair Parts


(d) Other......


7. Power...........


8. Transportation


9. Insuranóe


(a) Fire..... ...


(b) Public'Liability.


(c) Workmen's Compensation


10. Contract Work.


11. Other (specify).


TOTAL.........


Deletions. ...........


Adjusted totals......


Totals previously reported


Totals to date.................


1 Enter amount paid during month toward total purchase price.
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.
8 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same


data.


NOTE.-Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


FOR GOVERNMENT USE ONLY


Checked by


Entered by ....... .. ... ....... ........


Approved by


Amount approved for payment


Remarks .. ....... ....


16--64068-3
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Narrative of Scandia Mining Claim


To date, August 24, 1951 we have artended the drift


to 108 ft., which has followed a fairly well defined Zinc


vein. This vein has been as much as 20 inches wide in some


places. At a point of about 83 ft., the vein turned to the


left and seemed to separate into several small veins which


were across the whole face. At about 90 ft. we encountered


a slightly gridized and fractured zone, showing some lead,


howeiter we have now practically gone through oxidation


and now have a fairly good vein of zinc running diagonally


across the face. At 95 ft. an assay sample was taken run-


ning 9.1% zinc.







co







DMEA Ÿorm 14 Cont No. Idm-Eg "a


Docket No. 4


DEPARTMENT OF THE INTERIOR Executed amended contract


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Obligation Document


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Ninerals Exploration Program.


Date of Contract Region State Commodity


August 1, 1957 1 WaeMagton Lead*Sino
Name and Address


of Operator: Orandview Maes, Inc.
Suite $10
Radio Central Sailding
Spokane h, Washington


Reserve Obligation


Prior Amount 4836.80 14,#2#.20


Increase 7;$$¾.80


Decrease 7,63h.80 O


Revised Amount 22,461.00


Remarks:


ALLEN S. DAKAN


Allen S• Dakan m0 et
Operations Control and
Statistice Division


(Title)


Date delivered to Bureau of Mines, Washington 14/$/97
22845







D A Form 14 Cont No. Idm-E# 1


Docket No.


DEPARTMENT OF THE INTERIOR REWRITTEN reinstated
approved contreet


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Obligation Document


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and .
Critical Minerals Exploration Program.


Date of Contract Region State Commodity


August 1, 1957 1 Unohington lead-21ac
Name and Address


of Operator: Oran VieW Nines, Î¾e.
Suite 310, Radio Central Sullding
Spokane 4, Washington


Reserve Obligation


Prior Amount 7,783.80 là,626.20


. Increase $1.00


Decrease O


Revised Amount $36.8


Remarks.


ALLEN S. DAKAK
(Name)


Allen &. Ðaken, Chief
Operations Control and
Statistics Division


(Title)


Date delivered to Bureau of Mines, Washington 10/8/97
22845







DMEA Form 14 Cont No. Idm-E


. Docket No• $2(


DEPARTMENT OF THE INTERIOR Reinstated approved
contract


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Obligation Document


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.


Date of Contract Region State Commodity


August 1, 1957 I WahM ngton Leed•4îne
Name and Address


of operator: VEMMMET Orandview NLaos, Inc.
Sutte 310, Radio Central $nilding
Spokane 4, Washington


Reserve Obligation


Prior Amount 0 14,626.20


Inereise 74783.00 0


Decrease O O


Revised Amount ÎgÎ$$•Û 144626420


Remarks:


Allen 8. Da NaCm
Operatione Control and
Statistice Division


(Title)


Date delivered to Bureau of Mines, Washington


9/12/97 226







Audit Copy


B 0
MF-200A


(Rev. April 1956)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATIO
SECWD AmaD


EXPLORATION PROJECT CONTRACT
(Short Form)


EdlARK No. Commodity Contract No. County State
21m Idm-E$$ StaWBMS WalbiRgt00


It is agreedOffeB415a..f........................, between the United States of America, acting through the


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and .Otandaggg. Mimgg.igg. _g_Stait-Of--WA0kimg Cik-00Fporatà¾- ----------------------


whose mailing address is Ñ91.tet.. .1 ..C@BM ÄMildA3]Ig . ...... ........... .........


hereinafter called the "Operator," as follows:


ARTICLE 1. Authority and project.-(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undevelo ed deposits of the commodity designated above.
The Operator shall begin the work on or before ......gz . ..././f.iÊ............................, and, subject to the


provisions of Article 7 and Exhibit A, shall complete the work •• •• • •
r----W october m. 1958. (see Artse2e 10.)


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc. are hereby agreed upon as specified in
Exhibit A. he estimated total cost of the project work is $._ _ .....» ............. The Go ernment will
contribute ............ percent of the fixed unit cost of the work performed, not exceeding $.4 . .....Ñ..........,


in accordance with the provisions of Articles 4 and 5.
(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder


without the written consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: .A ...............


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
.a itle) the Consent t y r h e he


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing











(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 6. *Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. See Annar n


(b) Royalty on production.-The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount coiitributed by the Government without inter-
est is fully repaid, whichever occurs first. See Article 10.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that
term is here used. The term "treatment processes," as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. "Value" as here used means what is or would be gross income from mmmg oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)


(f) Time for computation and payment.--The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







« -







Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA


By CTI


I, ...... .... ---.... ......................................, certify that I am the


---- secretary of the corporation named as Operator herein;
that ------- --- - ------- ---- - -- ---- .. ......, who signed this contract on behalf of the


Operator, was then -- -- .. ..... .. .......... of said corporation; that said contract


was duly signed for and in beha f of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


CORPORATE
SEAL


U. S. GOVERNMENT PRINTING OFFICE:1956-O 383069







CuND ASHmu EXPILkMTION PROJECT CON18AC
ouxavmu xxxm, Inc., Assm


Docat No. WA•325


ANEX 1


The land referred to in Artio1e 2 of the Contract is
located in the Northport Mining matriot, Stewas County, State
of Washington, and is denaribed as to11eues


two unparent.a 1.4. moning 41.1.., s.. and
Triangle Erastion, and M.W.¼ of 8.E.¼, See. 23,
t. 39x, a. has, un, 1... Io ser.., x.s.i et x.x.4
er see. 23, 2. ass, Re AW, Wy S. E.¼ of N.E.¼ of
s.o. 23, t. sys, a. km, wa.


The land is shown on the attached map entitled "Scandia
Property, Map of Section 23, T. 395,, R• ACE., W.M., showing lo-
eation of completed and proposed drill holes, Scandia Rine, Stewas
Countir, Waahington."


The Operator is in possession and entitled to possession
of the land purenant to en optdon agreement dated December 1, 1955,
assouted between the Operatar and Theodore, John, Donald, and Effie
Naaburg, and Raleggh manantas,







F-205 ' F overnment's Use On y
(Combines and supercedes MF-20 nd MF-203) EXPLOR ON PROJECT CONTRACT


June 1956 Operator


Docket No. DMEA-


Contract No. Idm-E
Contract Date


CONSENandTO LIEN


SUBORDINATION AGREEMENT 1/


To the United States of America:


Referring to that certain land in the County of / / , State of


which is the subject of a proposed exploration project contract, hereinafter call.ed the "contract,"


with the United States of America, hereinafter called the "Government;" in consideration of the


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;


2. Grants to the,Government a lien upon all of the undersigned's right, title, and


interest in the land and upon any production of minerals therefrom, to secure the payment to the


Government of a percentage royalty on production as may be provided for by the Contract;


3>. Suboogigafeerttry tundersigned's right, title, aim är 'interest in or against the


land.and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens to secure same;


4. Represents and undertakes that there is no.claim, lien, or encûmbrance upon the


undersigned's right, title, claim, or interest in or against the land other than the following:


(If "none" insert the word "none." Do not leave lines blank.)


1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to pay royalty to the Government.


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"


and insert "in a lease (or contract, deed, or other document dated


and recorded in Book , Page , official records of said county." If (b)


is used, the book and page-of recordation cannot be dispensed with., If the space providad is
insufficient, use an Annex, and refer to the Annex in the space.
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SECOND AMENDED EXPLORATION PROJECT CONTRACT
GRANDVIEW MINES, ING ., Ass10NEE


DOCKET NO. DNA-325


ANNEX II
SAS:


Theodore, John, Donald, and Effie Naaburg,
anci Raleigh 411eatus, and the Government entered into
Exploragion Project Contract No. Idm460 (Docket No.
DMA -32$) , dated July 16, 1951 (hereinatter called the
"Original Contract"). The Original Contract was super-
seded by an Amended Contract among the same parties y
dated August 15, 1952, and executed December 31, 1952,
having the same dooket and contraet numbers as the
Original Contmot . The Amended Contract was assigned
March 8, 195 to Grandview Mines, Inc., with the
consent of the Government . All work described in the
Original Contract and in the Amended Contraat has been
oompleted, and the Government 's share of the costs
thereof has been paid . A Certification of Discovery or
Development Was issued Baroh 19, 1957, pursuant to the
provisions of the Amended Contraot .


Grandview Mines, Inc . (the "Operator " ) and the
Government desire to add more work to the project, to
ineresse the astimated total cost of the project, to
preserve the Certifiestion of Discovery or Development,
and to restate their entire agreement.


NOW, THEREPORE, it is agreed that i


1. ßtfective August 1, 1957, the Amended Contraat
is superseded by this Second Amended Centract which shall
sovern all rights and obligations of the parties, except for
payment by the Government for work under the Original and
Amended Contracts which has already been made.


2. The total not amount onntributed by the Government
under the Original Contract and under the Aasaded Contreet
d.s payable oder the royalty provisions of this Second
Amended Contract .







(I (il


3. The ertif cation of D3ecovery orDevelooment
issued Mare , 1957, is considered as having neen made
pursuant to e provisions of Article 6(n) of this
Second Amen Contract, and the Government 'a rights
ander †,he See ad Amended Contract respecting royalty
are hereby Yeated wîth no further actiou by the Govern-
ment requireo,


4. The gerator hereby releases and agrees to
save the Government harmless from all clajme and demands
arlslag out M the Arne ded Contract.







D AENŒD EXFIMA TION PROJJiCT CORWACT
GRA¾DVIEW NIRLE, INC., ASSIDES


accast so, DNA-325


EXNI3IT A


The wek perteamed p¾ramant to the Original Contract is
designated as Stage le the work performed pursuant to the Amended
Contract is designated as Stage II. The work to 'oe performed pur-
enant to this Geoond Amended Contract is aet £orth be.low as stage
III.


Store III


Diamd drill seven holes, not to emooed an aggregate of
2,225 feet ei rilling. All holes shall be drilled on an approxi-
mate beari¤¾ 0 N. 1§° W. and at an approximate inolination of -45
to crossout the limestone to the ela te cont.set, and shall he stopped
shortly a « annetrating the slate. The first holes drilled shall
be holes mr ud 5, 6, and 7, and may be drilled in any orde.
Inforantion ira.« these holes abould iaxtLoate the trend of the art ms••
alised area ad deterai¤e the exaet placement of subsequent, holes.
It, after se an holee are completed, ute reen1ts warrant inrt>ter
drilling and the martam aggregate footage has not been drilled, Ary
remaining footage may be need to further test Mmralised arene.
The loontion, direction, inalination, and extent of each drill hole
are sab3eot to die prim approval of the Goverment.


A11diamonddrd11tny shall be done with AA aise; or larger
caring bits. 11 drill Gore shall be logged, properly labeled and
stored and made available to the Goverment for examination. After
the Govertanettb has •=MW•dthe core, all signitisantly mineralised
eare shall be properly samplet in not to amoemd tLos foot soutions
and the samples assayed for sine and also for lead when warranted.


81micos oorresponding to the cores (drill rune) aba11 be
ret.ained (if possible} when M1Mut signittaantly minatalised see-
tiene and, in †Jte event that eere reoovery does not exceed seventy
per cent, both care a à sindge samples shall be taken and assayed
as above.







Repre santative samples of core and sindge shall he retained
and Iurnishe ta the Goverment tipon request.


All assays shall be reported monthly to the Goverment,
†,ogether with the drill logs and proywr plan maps and sections
showing the progrose of the work anti samole locations.


Not †,0 easeed 160 assay determinations shall be made
for lead and sino.


The poposed work is shown on the attached map entì¾1eds
P1An of Sca a orkings, showine kerk Camp1sted and Recomended


Diamond Drill len 6 through 11."


FIAdD UNIT STS a STAOL III


2,925 feet of la.aond drilling
e 6.96/tt. 415,406.00


160 deterstina-aa e él.00/each 160.00
70 sample sacas 40.3Áfeach 2gg


Estimat¢ otal Cost, Utage III $16,670.60


SURRARY


Total cost of e I and stage II ork $29,252.39


Fixed Unit Costa of Stage III 15/ O.§O


Katimated Tot,al Cost of the Pro3eet
(roundGd to)


Govermeat Participation a go percent


2







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


C IGTLE BY TRE Ø¾iYLD S TAILS T AREAILA
F A DIdCLVJtl Lit in skiaWT USDM


AN EXPLGAATION PROJäiT 0 JTRACT


Tea ar. Earl s. Jasper, Fre**M.
arandvig ataas, 2ne.
6xite 310•,111 Aadie Coatral Aldg.
Wakene L,


Personat to the provisions of Amendet Lapieration Progeet
contaaet No. No.gg, dated Angast 25, 192, Booket No. AA•3t5,
s.r.t..rs., ..n.a a. -........, betaean Granduos Mass, lag.
a serporation, and the catted , gates et Ameries, hereimatter mai
the •0ewermana*g to estabush and its the nevermest•a pereestage
royalty on prouamaten aan its man morena and en me land aserthee
in the sostract, the Goversanea4 emanidas at theratore eertáties
Met distomr¶ 07 de1010paeat £rea whieh production may be ande has
resulten tras we aspierauen work.


The netwo et said diseovery or developosat is described
broadly or 10cicated as folleses Dritaing on the asia adit Intel
or as seaa¢ta mine, utasing tres seen laval ans artratas saa eresa..
entt.iag tros the wtaae betten, plus ma-4 drilltag from me sortaae,


have proved un saistenee at stas eres esearring as y µ•--+•In
limestone.


Dateds


WRGriamoldfer V11/57
Copy tos
Docket
s. A. Freden, a-.,see.asa.on.
Mr. lamb, Lß¾
Nr. Kiilsgaard US gy
AdmR R File Adaí attator dinerah
up. Committe iiaploration dainastrat.10s
Saae Metale
Cont.Ada & inadit Div.
Finance Ottice
Region 1, A Dist. (2)
Mr. Johnson
Mr. ûrísmold
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Karl W. Jesper, President
Graadview mines, Inc.
Suite 310-311 Radio Central Bldg.
Spokane 4, nashington


aos Dookot No, m -325 .iae)
Graadview diaes, Ine., Asatanee
oandia Mine
tavans County, naahington


mand Contract No. Idm•¾60


Dear Ar. Jagger:


Trasmitted herewith la a certificatAea of uisoovery or
development related to the -••dsdäxploration frojoet Contraat No.
Ida-860, dated **Sue¾ 15, 1952, on the laade deeeribed in the contraat.


By the teras of the a-mana Exploration Projoet Contreet
and o% the certification, all ataerale mined or prodused from August
2$, 1992, to agust 15, 1966, are subject to the Goveraamatte per-
esatage royalty as set forth in the eentract natil the am et
$14,626.20 is repaid to the Government.


Payments abould be made to Mr. A. £,. Weissenhora, Exeestive
ottieer, au tie14 team, Resten I, Marthwest matrict, south 157


• Howard Street, Spokane ha Mahington. Cheeks should be drawn ta
favor of the atense Minerals Exploration Administration. The par-
chaser should be advised to dedoet royalties from the amosat due on
each shipment and forward the cheeka to the Executive Officer.


ßoyalty payments to the Oevernment should be sooompanied
by suitable evidencey such as copies of settlement sheets, showing
geantity anti rade of the prodaats sold, the name et the purchaser,
and the price and charges, oortified to be correct by the purphaser.


Touare regnaat.ed to notify Mr. wetamenhorn •£ any changes
in ownership and production rights that might af£eot the Government's
right to its pereenhage royalty. Also, it prednetton ceases at any
time for an extended period plesa4 noti£y ¾r. Weisseabora 44 six-month


. g intervals that se.» to the ease.


o þ ,$ hinoerely yours


> o • «
a wo M


ãselosurea







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


Theodore, John, Donald and Bitte
and Raleigh Hauset


s. 11895 Maxwell
spekaae 6t, wastasten


Naaberg


Ret Doeket Be. REA•335 (Stas)
Graadview Miase, lae., Assignes
soandia atae
Stevens Geomty, washington
Amended Centres* No. Idn•460


Genuament


Englosed is a espy et a eerufteaMen et 4Aseelery a de-
valepeest, with eagg et essertag letter of even date, to the Opera•
œ,aten has woes seemes paremam te ne samma et me abewe-ettet


Oestraat.


This eert-r-*- welates to the Comesat to Lien signet
17 yen en neoember to, 1955, and saae to na newe-ettes costumes
datet August 15, 1998, as ••••gm na et ete to areaseten names,
las. was approves by as severanssa en February al, 1956, witness
releastas you tres sur et no tone, provistems, saa eendaatsas et
we centreet. The oevernment•s pria nea en as laat and spen
aar yeeduction Merstree stu eestians is existenee ter Se longa
et taas menatoned ta the ene1•••e••nret no letter to the operater.
Tom are Gugätet dortag Mat parted te eommit me set and to assert
an elata ta confliek wta the Severmaant*a rights under the agree•
asa4 signed ¾y yea, sai to give advaaes aeties et the Government*e
rights to any transferee or lessee et any part et year laterest ta
he land et the predsstiom Meestras. In Me event the Operater
tatte to pay any regalty one te no Goveament tres proomstion enrias
met parted he oevarament aar leek to yea %œ papnext sweet.


Staterely years 1L¾/18/97


nr. p.a. rreaan,m, tos,ms
Mr. *amb, USBN
Mr. Kiilagaard, USGS
Adn a a rile
Op. Committee


Aant rater coat. Ida & Audit aiv/
Region I, W, Disty (2)
Br. Johnson
Mr. Ottaue14
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


D ENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Clarence A. Bredell, Aeting Direeter
T..hnemal garwices Diviaien
Defense Materials herwisee
General Services Administraties
744 and a street, s. w.
Washington 25, D. ¢.


Aes Docket No. DEA•3t§ (Zias)
Graadview Kines, Inc., Assië¤••
Seandia Mine
Stevens County, samhington
amended contract Boa Ida.E60


Dear Mrs Fredellt


¿¾lowed is a copy of A certificaties of diseovery or
development related t.e anandae Exploration Project contraat
No. Ida.560


Ute contract was dated Angast 15, 19$2, wik the ¾vera•
meat participating to the ext.ean of 50 per seat la an explorettaa
projoet estimated to cost 429,360.00. Ae4ual expenditures were
29,985.)9, with the Goveramentia share belag halt et such amonab,


er $14,626.20,


the t.etal anomat of work provided for under the conteest
eomaisted of 350 toch of drithing and erosenathing, 100 feet of
ut met ar and 1,174 feet of diamond drilling. herk setually eompleted
eenstat.ed og 357 thet of dritting and ereseestting, 98 feet et
ainsing and 1,174 feet at diamond dril11age


h* dianovery ommas ated et siae eres escuring as replace-
meats in limestone. The work was insufficient t.o permit a prooise
selsalation of are reserves, het 14 is eatiastet they will be la the
order of 62,500 tous wit.h a grade of 6.6 per cent sino.


MGriswoldfer 31 9
Copy t.og Docket
Mr. *amb, Usah
Mr. Lillegaard, ObûS
Adar a file


nta


coat.Ada andit DLY.
Emelosaren


gegion I, nu, Dist. (2)
r. s. Johnson
W. R. Griswold
hron.







Cont No. Idm-E


Docket No. 32§


DEPARTMENT OF THE INTFRIOR Terminated contract


DEFENSE MINERALS EXPLORATION ADMINISTRATION


TO: Chief, Finance Section, Budget and Tinance Branch, Bureau of Mines


P1eAse make the Èollowing entry on the records of the
Defenée Minefals Exploratîon Adminis ration under the Strategic and
Critioai Minerals Exploration Progfam.


Date of Contract Region ate Commodity


Ju37 16, 1951 I WW washington lead-Zine
Name änd Address


of Operator* Theodoreg #ohn & Dona2Ag Naaburg, Effie
Balleatus, Raleigh (Grandwiew Maas, Inc.)


34 E. 8944 Avenue
Spokane, Washington


Reserve Obligaiion


Pridr Amount g g,00


Increase O O


Decrease Ö & 3.86


Revised Amount O $1h,626.20


Remarks:


Operations Goatrol and .
Statistics 94¾ion


Date Delivered to Bureau of Mines, Washingtm 12/26( le)


989ta
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Government's copy


AMENDED EXPLORATION PROJECT CONTRACT
GRANDVIEW MINES, INC., Assignee


DOCKET NO. DMEA-325


AMENDMENT NO. 8


It is agreed this 2nd day of July , 1956,
between the United States of America, acting through the Department o£
the Interior, Defense Minerals Exploration Administration, and Grand-
view Mines, Inc., Assignee, that Amended Exploration Project Contract
No. Idm-Eggeket No. DMBA-325), dated August 15, 1952, as amended,
is further amended effective June 15, 1956, as follows:


1. In Amendment No. 7:


(a) The date endîng the period for suspension of work is
changed from,"June 15, 1956," to "July 31, 1956." (Paragraphs 1(a)
and 4.)


(b) The date for completion of the work is changed from
"October 15, 1956, " to "November 15, 1956." (Paragraph 2.)


(c) The period for payment of the Government's royalty is
changed from,"thirteen years" to "fourteen years from the date of the
Amended Contract (August 15, , 1952). (Paragraph 3.)


' (d) The provisions of Amendment No. 7 not modified herein
remain in full force and effect.


2. (a) The Description of the Work in Exhibit "A" is amended
as follows:


In lieu of completing the winze described in itan 2
under Stage II of Exhibit "&" to the Amended Contract,
and in lieu of completing the drifting described in para-
graph A of Amendment No. 6 to the Amended Contract, drill
four diamond drill holes aggregating not to exceed 1,124
feet of diamond drill hole. The holes shall be not less
than Jul size.


The locations, directions, inclinations, and lengths
of these drill holes shall have prior approval of the JUL 1 3 1958
Government.


(b) The Estimated Cost of the project is amended, as
follows:







(1) The estimated total under Category (4), under
"Actual Costs" in Exhibit "A" to the Amended Contract
is changed from "$1, 700.00*" to "$632.39*, " and an item
4 is added under."Unit Costs" as.follows:


4. 1,174 feet of diamond drilling
at $7.00/ft. (rounded to) 8,219.54 El 1|


The unit cost includes all costa necessary to
complete the drilling of the 4 diamond drill
holes.


*Indicates allowable maximum.


x| Mbney for this item of work is available as follows:


Unexpended balance:


Stage I of Amended Contract $ 536.93 1/


Category (4) Actual Costs 1,067.61 1|


Drifting under Amendment No. 6 6,465.00 1/


Ninze under item 2 of Stage II 150.00 1/


$8,219.54
1/Subject to audit.


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total amount which the
Government may be required to contribute, the agreed unit cost of any
item of work, or any item designated as "allowable maximum."


Executed in sextuplicate the day and year first above written.


THE UNITED STATBS OF AMERIC&


By
Administrator, Defense Mineral


Exploration Administration


GRANDVIEW MINES, I


By


Title


2







Government's Copy


(Ib (Ib
scœmo


VUAR 191953
ASSIGNMENT OF CONTRACT


WHEREAS, Theodore, John, Donald, and Effie Nasburg and
Raleigh Hallenius, a partnership (hereinafter called the "Assignorn
entered into, Amended Exploration Project Contract Idm-E60 (Docket No.
DMEA-325) dated August 15, 1952, as amended (hereinafter called the
"Contracth); and


WHEREAS, Grandview Mines Inc. a State of Washington Corpo-
ration, whose address is Suite 310, Radio Central Building, Spokane 4,
Washington, (hereinafter called the "Assignee"), has acquired the
Assignor's interest in the land which is the subject of the Contract
and the Assignee desires to complete the' work under the Contract;


NOR THEREFORE, effective December 1, 1955, the Assignor,
subject to acceptance by the Assignee and consent of the Government,
in consideration of the sum of One Dollar ($1.00) and other good and
valuable consideration received from the Assignee does hereby assign,
transfer, and convey to the Assignee all of its right, title, and int-
erest in the Contract: Provided, That the Government shall make pay-
ment to the Assignor on all claims and vouchers for the Government's
contribution under the Contract for work performed prior to said effee-
tive date, and upon payment thereof the Government shall be and is
hereby released by the Assignor from all claims under the Contract.


. The Assignor consents to all future amendments and assign-
ments of the Contract and waives notice the eof .


Dated this 9 JD o day of , 1956.


artner ea
Theodore Nasburg


ner eal
Job Nasburg /


Partner eal
Donald Nasburg


E sbo Partner eal)


(Áartner ea)
RaleigWHailenius







UNITED STATES
DEPARTMENT OF THE INTERIOR MAR 191956
OEFENSE MINERALS EXPLORATION ADMINISTRATION
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ASSIGNES'S ACCEPTANCE


The Assignee hereby accepts the above Assigenent and agrees
to be bound by the terms, provisions, and conditions of the Contract.
The Assignee expressly assumes and agrees to pay to the Government
any royalty that may have accrued and remain unpaid on the effective
date of the assignment and that may accrue thereafter under the pro-
visions of the Contract.


Dated this day of ¿Po , Byg.


Aësignee


I, Ñ--/ 427, «..y , certify that
I am the secretary of the
corporation named herein; that // «( / (p. ,T.r//er
who signed this instrument on beha1Ë of the corporation was then


/4¢; //pgf of said corporation; that
said instrument was duly digned for and in behalf of said corporation
by authority of its governing body,'and is within the scope of its
corporate powers. / $ /Corporate


Seaf


GOVERNMENT'S CONSENT


The Government, this 21st day of February , 1956,
hereby consents to the above Assignment without releasing the âssignor
from any of the terms, provisions, and conditions of the Contract.


THE UNITED STATES OF MERICA


Administrator, Defense Minefals
Imploration Administration







overnment's "^"y


AMENDMENT NO. 'I
to.


AMENDED EKPLORATION PROJECT CONTRACT Idm-E
Dated August 15, 1952


DOCKET NO. EMEA-325
. between


THE UNITED STATES OF AMERICA
and


THEODORE NASBURG AND PARTNERS


It is agreed this 21st day of February , 1956,
that the Contract, is further amended effective June 1, 1955, as follows:


1. (a) The project work shall be suspended for a further period
beginning June 1, 1955, and ending not later than June 15, 1956.


(b) No costs incurred by the Operator during the period of
suspension shall be allowable for contribution by the Government, and
the Government shall not contribute to any costs of rehabilitation or
repair which, in its opinion, would not have occurred if there had


been no suspension of the work.


(c) The Operator at its own cost and expentie, without con-
tribution by the Government, during the period of suspension shall pre-
serve and protect the project work and any property in which the Govern-
ment has an interest.


2. In Article 3, the completion date is further extended from
"October 15, 1955," to nOctober 15, 1956."


3. In Annex III to Amendment No. 6, the maximum period for pay-
ment of the Government's royalty is changed from "twelve years," to
"thirteen years" from the date of the Amended Contract (August 15, 1952) .


4. It is of the essence of this Contract that the work be resumed
before the termination of the period here fixed for suspension; and if
it is not so resumed in the manner reguired by the Contract, the follow-
ing provisions shall thereupon become effective.


(a) Effective October 13, 19ßk, the Contract and all obliga-
tions of the. parties thereunder, except as otherwise herein expressly
provided, shall be and are hereby terminated.


(b) The Government shall contribute to allowable costs incurred
prior to said effective date; and shall contribute to allowable costs in-
curred or to be incurred beginning with said effective date in performing







winding-up and settlement actions provided for in the contract, in-
cluding (1) the preservation and disposal of roperty to the cost
of which the Government has contributed, and 2) the making and
rendering of reports and accounts.


(c) The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including (1) the
disposal of any facilities, buildings, fixtures, equipment, or other
items to the cost of which the Government has contributed; and (2)
the rendering of the final report and final account.


(d) The Operator, as principal if the Operator is the producer,
or as surety if the Operator is not the producer, shall pay to the
Government the royalty on production provided for in the Contract,
in the same manner and amount, and for the same period, as if certi-
fication of discovery or development had been made, such certifica-
tion being hereby waived.


(e) The Operator hereby releases and agrees to 'save the Govern-
ment harmless from all claims or demands under or arising out of
said Contract, except as otherwise provided in this termination agree-
ment.


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total amount which
the Government may be required to contribute, the amount of any item
designated as nallowable maximum, " nor the agreed unit cost of any
item of work.


Executed in sextuplicate the day and year first ábove
written.


THE UNITED STATES OF AMERICA


By
. Administrator, Defense Minera2|¾


Exploration Administration


2







MF-203 Gevernment's Use Only


Revised March 24 1955 EXPLORATION PROJECT CONTRACT


Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date


CONSENT TO LIEN


To the United States of America:


Referring to that certain land in the County of Steinano , state or


washington
, described as follows:l/


Scandia and Triangle unpatented lodo claims in the NFÂg gear 2% Te 39 N,
R. 40 E., W.W.i and 30 acres of patented homoetead land included in the S•3/ NE


the Scandia and Triangle Claims are attached to contract,


which is the subject of a proposed exploration project contract, hereinafter called the "contract,
with the United States of America, hereinafter called the "Government;" in consideration of the


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agroes that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


Vided in the contract; and the Government's interest and equity in such property shall be prior


and superior to any adverse right or claim of the undersigned;


2. Grants to the GoŸernment a lien upon all of the undersigned's right, title, and
interest in the land ande upon any production of minerals therefrom to secure the payment to the
Gove ament of a percentag royalty on production as may be provided for by the contract;2/ .and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned s
right, title, or interest in the land prior to that hereby granted to the Government other tha


the following:§/


None


5. Undertakes and agrees neither to commit any act nor assert any claim in conflict
w th the $rovisions of this Consent to Lien; and to give advanoe notice of the Government's hights
under this Consent to Lien .to any subsequent transferee, mortgagee, encumbranoer, or lessee of any


of the undersigned's right, title, or interest in the land; and


| Either (a) insert the legal description of the land, or (b) s rike dut the words "ad follows!
and ins¢rt "in a leäs or contract, deed, or other documenti dated
and recorded in book page offioial records of said county." It (b) is
used, the boðk and page of recordation cannöt be dispensed with. If the space provided s insuf-
ficient,.use an Annex, and refer to the Annex in the space.


/ Mining or production from the land is not required, and in the absence oË production there is no


obligation to repay the Government.
§| Write "none" if that is the case. Do not leave lines blank.
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onxx at . t eess


THIS AGREETENT ande this lat d4y of Deoemberi 19ß§y-between


T7¾CDOR NABBUitG, .TOEN NMEURG, DOKALD NASWRG, 33TIE NASBURG and


RALEION NALI.ENIVE, as partners, of Spokane, Washington, Loreinatter


referred 4 as First Parties, and GRAND¶IEW '"INES, a oorporation


la the State of Washîdcton, hereinetter referred to as Seoond


Party


900 la e *Mat enante


004 do


tie ex-


elusive prit p their


intele o notag situa ted in


tevens adsäty, state of washinatos, tesiidhe as olips:


58( of NE( Soo. 2 , T, ) g, 40 es
sorth 10 estes, NW4 of NEg of , 39
a. 40 mr ask or NE4 8•••53, . 40 rim,


and also the following desoribed napetpated lote minias olaime,


situate in Stevens Gounty, State of Washington, to-wit:


all being
4


offios of


referened


Seandia Tristagle Fraotion ene Seen
sunnysiAe ens stonewall sÎ¾ et in the
Northport Nialag Distriot


et the Official Records of seit sona and state in the


Abe Gomat Anitter 4 Wolfilie a tea, to which


is hereb meëe for a aos perti sa Aseeription or


location et said claims at and for the 'total. parahase p ice or


loo,000.00 44 be gett to the First Parties sa follows:


$1,000it0 upon the exeoution of this option a6reement, the


receipt wherest is hereby acknowlet 47 first Pattles; $1, 500.00


payable na en before he let day of Desember, 1956, for the con-


traat year Desemoer 1, 1955, to Desember 1,1954, and therootter


a nininna at of #2,500.00 ogeh year, oommenoing with the I w:







day of Desembem, e it said propeWhies att gregue


royalty of 10$ o set amelter naturas on a1A aseg


111edy ·end: syypp taps etid Poperhit4 4.gishever pe


and tr meta properste seese to prosabe, ·¾ben sagt a ha


42,500.00 ene> rear e all he r••umes. Au parasats hereundes


inelndlag all auma paid to Piret Persies as royalties, are to be


ande to the first National Bank in SM, at , Washta64ea


and are to be by gait bank applied to *bs total parebase pies at


‡aoo,ooo.oo and are to be hy meta en apparatesse to the riese


Parties ta stoa As he sai theta


eredit la oli be .


8. Paphieg thet Ep this a6700-


c.ent star tu r massate a ei severtaa their


interest. esti 104 aka 6 twee and elear


of og e the


ta « PaW47, rame leer essep es .


stated below, and to deposit sett tests, toestdem with a oopy of


this W•¾. in eaarow to sets bank, with Lastanotions to de•


liver said dooda to Se4cud Party upoa parasaá ét sali total som


of 100,000.00 to fixat Paitties at meld bank, et 4 e time and in


the meanet herein profiteig and in the eyest of the fortetture of


this ophien, or volantary aussender %F Bogent Party, .ar other ter-


tainntion ihereof, the seit beak shall s *ara sati tests to 7trat


rarties apaa seatseester groer et saa va as any sarmender, tor-


teiture g Asa,


ages te asi per 445 WeBM t 1.oan


MA• 89 h• Tataagle. E setten age statap. In the
•v•at of he antary enraender, to et ee• • antassion or







. g
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DEFENSE MINERALS EXPLORATION ADMINISTRATION


. 197 amme amost
samme 4g hakagtdt


eteer 24 lag


m. anna v. Jeew,
ame


saa ano ammet annans
ee... 4, aannustaa


sus annan so. me-up (uses)
assesse, som, asaam a ane


Ma tag &
asamosa manea..... e...w, unes..a.a
asemass esseness so. soma... m. a.....


age se sa emesse se gent sener et assesseur 9, 200,
seassas mas m... se asenteselag a p...a- wassa en as
samassa asse amt one sua ese sa tause ese as agassa.
Men esament, oss meter was -n-a to our egnee amt
any anse se agasteens se en assiammano.


sagene ese emm ao eens, en ennenes se asen samus
aussa ao eassates my as ameaugs amt . Se esses stemM


num messe er seer numemen assuemmes.


M esem as esse ame seassema se stat ask **-y*- to
a.saga me seausse se mass nas estema en eassoassen mee
er as poseene samenesa, a aan een sammes weer essassenes ase-
saamaa yea any sama to ages,


en......ayggyas,


wesen e. xigiŠtBAp SWeases..., ma
seat sma, aussam I, e aisteses


amamma a me.....
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AMENDED EXPLORATION PROJECT CONTRACT
THEODORE NASBURG AND PARTNERS


DOCKET NO. DMEA-325


AMENDMENT NO . 6


It is agreed this 17th day of Novæter ,
1954, between the United States of America, acting through
the Department of the Interior, Defense Minerals Explora-
tion Administration (hereinafter called the "Government ),
and Theodore, John, Donald, and Effie Nasburg, and Raleigh
Hallenius, partners (hereinafter called the Operator"),
that Amended Exploration Project Contract Idm-g,(Docket
No. DMEA-325), dated August 15, 1952, as amended (herein-
after called the "Contract"), is further amended effective
October 13, 1953, as follows:


1. Amendment No. 5 is cancelled.


2. a. The project work shall be suspended during
the period beginning October 13, 1954, and ending not
later than June 1, 1955·


b. No costs incurred by the Operator during the
period of suspension shall be allowable for contribution
by the Government, and the Government shall not contribute
to any costs of rehabilitation or repair which, in its
opinion, would not have occurred if there had been no sus-
pension of the work.


c. The Operator at its own cost and expense,
without contribution by the Government, during the period
of suspension shall preserve and protect the project work
and any property in which the Government has an interest.


3. The time fixed for the completion of the work is
further extended to October 15, 1955. (The Amended Con-
tract provided for completion 'prior to July 16, 1953.
Amendment No . 4 (Amendment No . 1 to the Amended Contractf
extended the completion date of the Amended Contract from
"eleven months" to "26 months" from the date of the Amended
Contract fugust 15, 1952_7.)







4. In Exhibit "A":


a. Under nDescription of the Work," under Stage
II, delete Item 1, and change Item 3 to read:


Drift on vein from 100-foot level in winze
not to exceed a total of 300 feet.


b. Under "Estimated Costs of Additional Work,"
under "Uhit Costs," delete Item 1, and change Item 3 to
read:


The first 200 feet of drifting
from the winze @ $35.00/ft. * 7,000.00


100 feet of drifting from the
winze @ $30.00/ft. 3,000.00


$10,000.00


5. That part of the second sentence of Article 10 of
the contract beginning with the word "Provided" is deleted.


6. Annex III, attached hereto and made a part hereof,
is substituted for the royalty provisions of Article 9 of
the contract.


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be reguired to contribute,
the amount of any item designated as ' allowable maximum, "
nor the agreed unit cost of any item of work.


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OP AMERICA


heodore Nasburg (Parin


Adminiëtrator, Defense
A'nr strE loration


JohnCNasburg (Partner


Eff Nasburg (Pa ßñor)


eigh/Ballenius (Partner)







AMENDED EXPLORATION PROJECT CONTRACT
THEODORE NASBURG AND PARTNERS


DOCKET NO . DMFA-325


ANNEX III


The following provisions are in lieu of Article


Repayment by Operator.--a. Certification.--If the
Government considers that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development


b. Royalty on production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the
Operator is not the producer, shall pay to the Governmeng a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, from the date of the contrac6 until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or devel ment, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first.


c. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed


. as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
or assaying, or transportation, performed or paid by the


Fie word. "land" refers to the land described in Arti le 2
of the contract form.
The words "for a period of ten years from the daté of the
contract" are changed to read "for a period of twelve ears
from the date of the Amended Contract (August 15, 1952 ."


X The word "6ontract" here means Original Contract (July 16, 1951).







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating
or manufacturing.


d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if
it is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which,
and at the time when it is so used. "Value" as here used
means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater.


e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:


One and one-half (li) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (¼) percent for each additional full
fifty cents (go.5o) by which such amounts exceed
eight dollars ($8.00) per ton, but not in excess
of five (5) percent of such amounts.


(For instance: the royalty on an amount
of five dollars (Š5.00) per ton, would be one
and one-half (1¼) percent; on an amount of ten
dollars ($10.00) per ton,.three and one-half
(3¼) percent.)







f. Lien for payment.--To secure the payment of
its percentage royalty, there is hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time
or is fully paid.


g. Notice to purchasers.--The .Operator shall
give notice of the Governmentis claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or his successor, and his estimate thereof shall be final
and binding upon the Operator.


h. No obligation to produce.--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage in any mining or production operations.


1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.


8694
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AMENDED EXPLORATION PROJECT CONTRACT
THEODORE NASBURG AND PARTNERS


DOCKET NO. DMEA-325


AMENDMENT NO. 5


It is agreed this 16th day of December , 1953,
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Adàtnistration, and Theodore, John, Donald, and Effie


Nasburg, and Raleigh Hallenius, partners, that Amended
Exploration Project Contract Idm-E§Q, Docket No. DMEA-325,
dated August 15, 1952, as amended, is further amended,
effective October 13, 1953, as follows:


1. During the period from October 13, 1953,
to not later than June 1, 1954, the project work
shall be recessed; the Government shall not con-
tribute to any costs of operation or maintenance
incurred by the Operator; and the Operator shall
save the Government harmless from any and all
claims, and preserve and protect the project work
and any property in which the Government has an
interest.


2. The provisions of Annex II attached hereto
are substituted for the provisions of Article 9 of
the contract.


3. In Article 10 the geriod "11 years" is
substituted for the period 10 years.n


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the amount of any item designated as "allowable maximum."


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


Theodore Nasburg (Partpár)


By
Joha'Nasburg (Partnef) Administrator, Defense MineraŸs


Exploration Administration


Donald Nasburg (Partner)


Raleigh Ha11enius (Partner)







Tae following provisions are in lieu of Article __9 Û $634


Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.


b. Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net muount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years*(or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production(including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:


(a) One and one-half (1¼) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.


(b) One and one-half (1§) per cent of any such net muonnts, plus
one-half (¼) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.


(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (1¼) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (3#) per cent.)


c. Definitions.--As here used, "net smelter returns", "net concentrator
returns", and "other net amounts realized from the sale or other disposition",
mean gross revenue from sales; or if not sold, the market value of the


' + ich and the place where it is
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Mr. A. E. Weissenborn A R 6 1 53
Executive Officer, Region II
DMEA Field Team
South 157 Howard Street
Spokane 8, Washington


Re: Docket No. DMA-325 (Zinc)
Theodore, John and Effie Nasburg, and


Raleigh Hallenius
Scandia Mine
Stevens County, Washington
Contract No. Idm-E60


Dear Mr. Weissenborn:


This is in reply to your letter of March 24, 1953, re-


garding the above contract and to advise you that Amendment No. 5


which you returned will be voided. The completion time for the


project will be as stated in the executed Amendment No. 4.


Sincerely yours,


Chairman Operating Committee


APPROVED:


JW/1t/bjl/hmj (4/2/53)
Member, Bure of Mines


Copy to: Docket
k, Admr. R. File


Op. Committee
Member, Geolo ical Gurvey Base Metals Div.


Mr. Kinkel
Mr. 31shop


dr. Chambers
Chron.
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CommodiAY Tee:9.d4y


DEPARTMENT .0F..T1E INTERIOR


DEFENSE MIBERALS...EXELORATI.0R..ALMINISTRATION


SS.RATEGLC,, AND..CRITI.CAL..XIEEBALS...EXPLORATI Q¾ PRO GRAM


TO: Chief, l'inano.a..Sections.. Budget. and Finance..Brancho. 3nreau of Mines


Please enter .on-the-records. o.f -tha..3afenaa...Minerals .Exploration
Adminis trationy.ander. the ...ß.trategic and...Dri.tical ..Minerals Explorati on
Programs _the..following ic0ntrach v.or amendme-¤t to .contract.


REaWiMe2=a


Date of Contrac . : pyggg g ggg


Name aniAddre.ss..of Operator


theedore. John, Scaeld, and 25Tie fes>are
De3etet Halleatus
32 D. 29th bre.,
Spetene, Wash2ngton


Amoun.t of..Gorarament .
participation $ gg (gg,gg


Percent.of.Government
participation.


Region: gg . . ...state echtsten


SŒEt this dement cancele the previous omication of 3,7 0.00
aoû eateMiches t½ count om c%ove.


O et, Contreet ide* tetretten
end Indit Livleien


(Title)


Date DeliverexLta Buraan of.Minas.o.Jashington. Cent. 493, 1952 13908







MF-200
(June 19õ1)


(Revised Feb. 1952)


' ' DOCKET No. A ...3 .....-. ..


COMMONTY ....210.Û..... ..... ...


Idm-E60
UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOgänggggggle¡ggjg Copy ,
DEFENSE MINERALS EXPLORATION ADMINISTRAg ge Minerals Adrainistration


RECEIVED
EXPLORATION PROJECT CONTRACT I , ..


JMit l a $53


IT IS AGREED this ....__ _ _15_þ__h_ __ _ day of ..ANZEÑ. ........ 195. ., between the United States of America, acting


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government,"


and ...............Theodor.e.,...John,..Ilonald,...and..Ef.fie..Raabur.g,...anŒ.Raleigh..Hallanius,


... .. ............par.tnera,..32..E.__2.9.th _A-venue, .ßp.okane ,...Washingt.o.n,...aa..pr.o-v.1da


... ...............in..Annex.-1, -annexed..herato_,...and .as...follows.t..... ......... ................ ....


nærmummaxmnemoxxxdokwa:
ARTICLE 1. Authority for contract.-This agreement is entered into under the authority of the Defense Production Act of


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects."
ARTICLE 2. Operator's property ° hts.LWith respect to that certain land situated in the State of &_S_¾DgtOll


.........., County of .......Ê ---- --. ... ................ ........ ..., describgd as follows•


Scandig and Triangle_ _Claims are__ggtached to his __pon rg .
the Operator represents and undertakes: '


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. COntinU


ARTICLE 3. Exploration project.-The Operator, vXMŒnX..... KaTKKr1¾.HMERKMXMKMEWRKshall 00mengK
work on a project of exploration for 6 EiBC


tie <ies r be an s r g e o ect o con p et a
dãYefotJDKEd5MXaTK The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.


ARTICLE 4. Performance of the work.-(a) Operator's responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens'
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.


(b) Independent contracts.-Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved),.or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.


(c) Government may inspect.-The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.


ARTICLE 5. Estimated costs of the project.-A statement of the estimated cost of the project is set forth in Exhibit "A,"
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.


ARTICLE 6. A llomble costs of the project.-(a) The costs of the project in which the Government will particinate are
limited to the following:


(1) Independent contracts.--Payments to independent contractors under independent contracts listed in Exhibit "A."
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will paÿ as provided in the exploration project contract.


(2) Labor, supervision, consultants.-Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related
estimated costs for supervision and technical services are allowable maximums.


(3) Operating materials and supplies.-Necessary matËrials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A."


(4) Operating equipment.-Any operating equipment.to be.rented or purchased, .or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related mikisi allow-
able depreciation, are allowable maximums.


(5) Rehabilitation and repairs.-Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tiižes, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable
maximums.


(6) New buildings, improvements, installations.-Any necessary buildings, -fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums.


('7) Miscellaneous.-Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and
payroll taxes.


(8) Contingencies.-Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to


attach or the production from which is not to be subject to the Government's percentage royalty.
* Strike out the provision not applicable.
6 Name of mineral or minerals. 16-66328-2







(b) The Government's paymen n all cases will be base& on actûal, necess costs (including contract unit prices)
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable.


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.


ARTICLE 7. Reports, accounts, audits.-(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized groirid.


(b) Final report.-Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and _engineering report, in, quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.


(c) Compliance with requirements.-If, in the opinion of the Government, any of the Operator's reports are insufficient
or incomplete, the Government may .pçocure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of anÿ vouchers depending upon insufficient or
incomplete reports. e - c c . c


(d) Accounts and audits.-The:Operator.shall keep suitablq records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. • The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.


ARTICLE 8. Payments by the Government.-(a) The Government will pay ___..50__..........__ ___...... percent of the allowable


costs incurred, as they accrue, in an aggregate total amount not in excess of $_.14.,-61Û....O.O...__, which is ____SÛ__....... per-
cent of $_ 9.,_Ê6.Û..a_Û.Û__ _ _ _ _ _ __..___.. ..., the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator's final report and final accounting have been rendered to the,Government, and any final audit-
ing required by- the Govermnent has been made, and a final settlement of the contract has been made, the Government may
withþold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the 1pax,imum total w,hich
the Governigent might have been called upon to pay under the terms of the contract.


(b) The Governmerit may make any i)ayment or payments direct tò indepehdént c61itractors°and16 suppliefs, fo the âòcount
of the Operator, rather than to the Operator'.


ARTICLE 9. Repayment by Operator.-(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully. repaid, or said 10 years have elapsed, whichever occurs first,
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
(2) One and one-half (1½) percent of any such net amounts, plus one-half (½) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1½)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)
(b) As here used, "net smelter returns," "net concentrator returns," and "othër net amounts realized from the sale or other


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean- what ist or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.


(c) To secure the payinent of its percentage royalty, the-Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest
to engage in any mmmg or production operations.


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.-Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2,
without making suitable provision for the preservation of the Government's right to a .percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.


ARTICLE 11. Title to and disposition of property.-All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.


ARTICLE 12. Termination and completion.-The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated thë probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their resliective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.


ARTICLE 13. Changes aml added provisions.


Execu d in sextuplicate the THE UNITED STATES OF AMERICA


nel Defense Mi als Explora-
B tion Adirlinistration


, ) ŸRrtne,Itertifythat I am the secretary
of the corporation named as Operator herein; that , who signed


this contract on behalf of the Operator, was then of said corporation;


that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.


CORPORATE
U. S. GOVERNMENT PRINTING OFFICE 16¾6328-1 SEAL







THEODORE NASBURG AND PARTNERS
EXPLORATION PROJECT CONTRACT


DOCKET NO. DMEA-325


ANNEX I


This agreement, between Theodore, John, Donald,
and Effie Nasburg, and Raleigh Hallenius, partners, and
the Government, amends and supplements Contract Idm-E60,
Docket No. DMEA-325, dated July 16, 1951, as amended
prior hereto, all hereinafter called the nOriginal Con-
tract," as follows:


When the work specified in the Original Contract
is completed, this amendment and supplement providing for
additional work shall become effective, and shall super-
sede the Original Contract in all respects, except that
vouchers and claims for the Government's contribution to
the costs of the work performed under the Original Con-
tract shall be processed and paid as provided in the
Original Contract.
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THEODORE NASBURG AND PARTNERS
EXPLORATION PROJECT CONTRACT


DOCKET NO. DMEA-325


EXHIBIT "A"


' Description of the Work


The work specified in the Original Contract
is identified as Stage I and is retained as part of
the specifications for the work under this amending
and supplementing agreement, with the following addi-
tions thereto:


Stage II


1. Drift on vein westward in main adit a
maximum of 100 feet (See attached map).


2. Sink inclined winze on hanging wall of
vein 100 feet (See attached map).


3. Drift on vein in both directions from
100 foot level in winze not to exceed a total of 200
feet. (See attached map).


The location, direction and size of the drifts
and of the winze are subject to the approval of the Gov-
ernment.


Estimated Costs of Additional Work


Unit Costs


1. 100 feet of drifting in ,
main adit at $30.OOfft. $ 3,000.00


2. 100 feet of winze at
$100.00/ft. 10,000.00


3. 200 feet of drifting from
' the winze at $35.00/ft. 7,ooo.oo ‡20,000.00


The Government will contribute to the costs of
drifting, and of sinking the inclined winze, as they ac-
crue, for units of work actually performed, on the basis
of these agreed estimated unit costs per foot in lieu of
actual costs. The unit costs include all costs of the
work except those scheduled below to which the Government
will contribute on the basis of actual costs.







g . , O


Actual Costs
(*Indicates allowable maximum)


(4) Operating Equipment


To be Purchased


1 Air hoist, 1000# rope pull $800.00


1 Air receiver (used) 300.00


1 Sinking bucket with sheave
and cable 200.00


1 Air Sump pump 400.00 $1,700.00*
21,700.00


Estimated Cost of work in Original
contract * 7,560.00


Estimated Cost of work in Amend-
ing Contract 21,700.00


Total Estimated Cost of Project $29,260.00


Government Participation @ 50¾ $14,630.00
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GOVERNMENT COPY


(Amendment to Change Starting and Completion Dates)


AMENDMENT NO. 4 Docket No. DMFA-326
(Zine)


It is agreed this 25th day ofNomerbeË95 2 , between the


United States of knerica, acting through the Department of the Interior,


Defense Minerals.Administration and Theodore, John, Donald, and


Fffi e NR*nym and Paleich Hallenius, partners


each acting in consideration of the agreement to the other to the terms


hereinafter set forth, that the Exploration Project Contract Idm-E60


of August 19th 195 2 between the parties hereto be modified


and onended to change the starting date from to within ~¯


of the date of the contract and the completion period from 11
No. of months


to 26 from the date of the contract. The effective date of
No. of months


this amendment shall be November 26 195 2 ,


This amendment is made by authority granted the Executive


Office, DMA Field Team, Region II in Ordpr No. 2684 by the Acting


Secretary of the Interior.


This amendment shall not be construed to increase the estimated


total cost of the project, the amount of the Goveranentis contribution,


or any item of allowable cost which is expressly designated "Allowable


Maxinuan.


Executed in sextuplicate the day and year first above written.


The United States of America


P ner A.E.keissenborn, Exec. Officer
DMEA Field Team, Region II







AMENDED LOCATION CERTIFICATE


-STATE OF WASHINGTOR }
) se.


.County of Spokane )


coum ro
Scandia


.KNOW ALL MEN 3Y THESE PRESENTB, That Theodore Nesburgf,A


the undersigned) has this 21st day of November, 1952, amended


located'and diálmad, and by thede presente does amend, locatè ang


claim, by right of diaccvery, an amended location certificate in


compliance with the mining acts of Congress, approved May 10, 1872,


and with all Eubsequent acts, and with the general statutes of


ashington, and with the local customs, laws and regulations, 1500


13near feet and horizontal meacurement on the Scandia lodè, vein,


ledge, or deposit, along the vein thereof, with all its dipe,


engles and variations, as allowed by law, together with 300 feet


on the East and 300 feet on the West side of the middle of said vein


at the surface,,eo far as can be determined from present developments,


and all veins, lodes, ledges or deposits, an urface ground within


the lines 61 sa claim, 200 feet running north from the fáce o.


discovery out,.an 1300 f et-running in the opposite direction,


said discov ry out being situilte upon said lode, vein, ledge or


eposit, and Víthin the lin e of said claint , in Northport Mining


District, Steveno County Washington dead ibed by metes and bounds


na fol10We, to-.wi


Begi hin at corner Nó . 1, eit:uated in the NE of Se tion


23, Township 39 Èorth, of Benge.40 E.W.M.; thence North 200 feet to


carner No.4, the.place of beginning thence West 300 feet to corner


o. 3; thence 50pth 1500 feet to.corner No. 4; thence Last 600 feet


corn r 20. Once north 1500 feet t,o corner Èo. 6 Thence et


feet t corn r Éo. 2, the place of beginning.


.The said claim is bounded on the north by the TW:g of


bounded on the eae,t by the nã of NE¼; bounded on the south by tho







o E¼ df Section 23, Townshig 9 N rth, of Range 40 E.W,M.


and on the weet by Triangle Fraction (leim.


This being the same lode originally located on the


12th day of April, 1926, and recorded on July 10, 1926, in Book


"21" of uart: Locations, page 31A, in the office of the Auditor


of Stet na County, Washington. " Thi further en amended certifi-


cate of location is mde without waiver of any previoudly acquired


rights, but forathe purposeof correct any errore in theoriginal


location, description or r cord.


Said lode oss ô1scovered April 12 1 2


Attest; Theodore Naaburg


ate of amended loc¾t ion Novemb 21, 19 2


ate f emended certifica.te November 22, 19 2







STATE OF ASH MT


County of Spa ane


Theodo asburg, being first duly eVorn, upon cath d,e-
poses and osys. Thät ne le a citiken of the United State , over
the age of twenty-one (21) yeare, and is one of thë ownëre of nd
in possession and entitled to the posenneion of thg Scandia lode
mihin clain afóFedaid, described in this edended notité of loca
tion, an6 is working and developing the same that affiant is
acquainted With the mining ground desertbed in tilis amended de ic
of location and herewith called the Scendin ledge, lode or claim
that the ground and claim therein described or any part thereof
has not, to the best of his knowledge or belief, been located
according to tge laws of the United States and of this Stete
other than as origina12y located as the Scendia lenge, lode or
claim, or if so located, that the same.has been abandoned or
forfatted by Teason of the failure of such foßmer loc&¶ors to
comply in respect thereto with the requiremente of.sa10 laws


nd that the said.company bac opened up new ground to the extent
or depth of ten feet as reonired by the laws of the State of
ashington. That thik amended notice of location is simply amenda-


tory of the original location of said claim, lode or ledge, and is
intended to fully coñply with all the reunirements of said lawe,.
and to secure all of the benefits of Said laws, not waving any
rights whatever under the original location and record thereof.


ov r,
Subscribed an sworn to before me this day of
19g2.


No tary Pt alic r WC.chingin n
residing at Spokene, ilashington.
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CATI CER FICAT


STATE OF WASEÎN L
) ee. Triangle action"" 6 den


County of Spokene ) Co½&


KNOW A EN By ESE PRËŠENT3, Thet Táeodore Naeburg,


the unfrprp¾gned, hec this 1st y of November, 19§2 amended


ocatiä eno clei eö, nd by heen presente does ameng locate and


claim, by right erf discovery, an enó e location certlficate in .


. Compliance with the mining acte Congrés, approved May 10, 1872,


and with all subá quent e,ta än ith the genefal tatut e of


98 ehingtpn, end ith the locál e täms law epd, r gulations, 1500


linear feit and h ricontal pengurement on the Triangle Reaction


formerly iriangle) lode, vet n, 1 à o eg>osit, along the vein


thereof vith all its dios agigles


lau, together tiith 300 feet on the


tioos allowe by


300 feet on khe West


Ade of the midcì of a id ein at the u act, so for ae can be


e-m ed fuora pr ement Sep lopmengq e.n 4 vgine lod -1-edge


r deposits, and agrace ground within the linés of sais claim,


20 feet runnin frora e fac of diacovery put, a.nd ilA0 5eel an


nin it the opposite direction taid di covery cut being sitykted -


upon sein lode, váip, ledge or ògpoeit, en withiá the.1 nes of 0Ëid


claim, n Nort hpo t Mining DL ric 3 vens Ô(utity , schington


describ y etpa and boun e as ollows, to it .


ng et cornyr No 1., e uat in the Section


23, Townthip 9 orth, RangédC E 1 .; thence North 20 feet to


corner No 2 t p e beginning te ce est 300 ee o corner


No. ); th ece 5 h 1 borner henge Epat 6 0 feet


to corn r No. thence th 2 eet thence a 1 0 eet thenc


North 1250 feet t corn o 6 thene weet 130 feet to e rn r ab.


tha pl ce o oe 1pning.







The sai claim is bounde on te north by the NWg of


NE of Section 23 Township 39 North of Range LIO E.W,M.; bounded


on the East by Scandia Claim; boun ed on the pouth by the .NWg of


SE of Section 23, Township 39 ort 2, of Range 11 E.U.M.; and


bpunded on the Wget by lk. peen, Clain.


Th4ef beggg t ame originall 100 ted on .the 23rd


day. of June, 194 in Book 23 o 40ert Láca‡1ons pege 276, in


the office of' th Auditor of Stevens County, Washineton. This


further and ametided certificate of locati n is made Without waiver


e.f any previous1 accuired nigljte, but the purpo.se of corTeot--


in rors in he ori irtal location description or r ectrd.


ai lod covore 3 9 5


te t Theoierg Nash


te of amend e 16e n Nove het 1992


te amended C f icate 22, 19







STATE OF ACHI Tú
se.


County of Spokane


Theodore Nasburg being firut duly sworn, upon cath de-
poeptyn Ray That he is a citizen of the United States, over
the ge of twentyuònä "(21 %re, did is One of the ownett ofŒn
in possession and.antitled to the pocaession of the Triangle
Frection mining claim oforesaid, described in thia emeriñe6 notice
of location, e.nd is working ind developing the same; that affiant
18 acauainted with ghe .mining ground describpò in this amended
noti e of location and hereWith eA11ed the Triangle Frgetion le ge,
lone or c3.ai¢; that th" Erodad and claim therein deceríoed or any
part thereof as not, to the best of Fie knowledge. Dr. belief, been
located acdording to the las're of the United States and of this Otet
other than as, criginally located me the Triangle ledge, lode or
claim, or if no located, that the same has been abandoned or for-
fetten by reason og the failure of such former locator to. comply
in respect thereto with the requirenents of said laws and that t,he
said company hen pyened up riew ground to the extent or depth of
ten feet as required by the lava of the Etete.of Westington. Thät
thie amended notice öf location in sitaply amendatory of the original
locut\on of said claim, lode er ledge, and is intended to fully
entoply with all the requiremente of said lave, end to Cecure all of
the benefit 8 of said ¿Lews, not wávíng any ridhts wh tever un er tte
ort inel l ocatino on Vecord thereof.


Signed --------- - -----------«-


Subporibed and cworn to before me this day of
1952 .


Notary infor Washington
residi n t Sikkane ashington







AHidavit and Real Estate Sales Tag Receipt
STEVENS COUNTY, WASHINGTON


TATE OF WASHINGTON, COUNTY OF ss.


....... .....................Q.2 6.1..d ....No éhurE............................................. ........., beingfirstduly
sworn, on oath deposes and says:


That the following information relative to the sale of real estate
is true and correct.


Seller's Name ..900814.... Stur.g...... ...bac.h.el.or.....a.t.....th .....t. me.
of acquiring title herein


Buyer's Name .....John....k naturg,....n..hac.001.92............ .. . ......... ...
32 East 29th


t, A. HILLS
COUNTY THEASURER


This Becomes Your Receipt When
Stamped Paid by County Treasur-
er. Payment Must Be Made by
Cash or 0ertified Check.


0HESTER A. HILLS,
County Treasurer


No........ ..


Date of Instrument......l.1=20 5 2........... Date of Delivery......l 29 2 SELLING SALES
PRICE TAX


Nature of Instrument ......991 t....Cl.ai. ....Qe.e d. .._ _ _........... _ _.... .. Th e w . thi a deed i s


Legal Description of Property Conveyed given only to clear
title, and there is


The undivided interest of the grantor in and no-cogide,ation in-
to the Eg of NE¼, and all of the NW¼ of the gved. ¯¯
NE¼, except the north 10 acree thereof, all nonc
in Section 23, Township 39 North, of Range PENALTY
40 E.W.M.
The unnivided interest of rantor in ond to TAX TOTAL
the De of NW¼ and Ne of CW of Eection 22, Town¯ Obap. H, Laws 1951,
sh ip 39 Nor th , Rang e 6 0 E . L . M. , and S of F Eg and Extraordinary Session


Ni of GDi of said Dection, Township


Subscribed and Sworn to before trie this .ÅG . w.
Notary Public and for the State of Washington, nesteing at


day of ...................N.C..Y.e.BA.eI'..., 195.......2• De utyng0o T urer ......$.9.9'ÁR.O ...-......., Washington







g . O
MINING DEED STATEBMAN INDEN - COLVILLE


THIS INDENTURE, Made this ..........20 t h........................................................... day of ...... Y 6.00 €I' --


in the year of our Lord One Thousand ......0 O .... 1.9.Û Û.... 12. 9......... ........


BETWEEN .......9 ûRid...lÌRSb urg.... a...hache.1aœ...a t.... the....t ime....o f ...ac quh:ing t itle.


...........hff'.91.D....... of the County of ............Spok.alle.................... and State of .......... .. ..........1IRS.hi.ngtc e part...y .


of the first part, and .......97 0.0.... NgebUI'g......a...b ich.810ro....ER.S.Ì.....32....29 th...AX.B.11U.S......ß pO.X ane ,


of the County of ...................SpOkane.. ........... and State of...........WS.Sb.illgtün........... the part...¥...... of the second part.


WITNESSETH, That the said part. ....... of the first part, for and in consideration of the sum of ..=.... ....=


lawful money of the United States of America, to ..............hilli....... in hand paid by the said part..y....... of the sesond part, the


receipt whereof is hereby acknowledged, hath granted, bargained, sold, remised, released and forever quit-claimed, and by


these presents do grant, bargain, sell, remise, release and forever quit-claim, unto the said part..Ï....... of the second part,


...........0 S............................. heirs and ass ns,2Bfex.......the undiv.ided....int erest.. O f...the grantor....i and
to Scandia, Triangle action, Sunnyside, Stonewall and Galena Queen
u npa t ent ed lod e...mining c.laims.


as located, surveyed, recorded and held by said part J....... of the first part, situated X


in....the..I ¼ o ec.t.ion 23 Township 39 North, o nge 40 L M.


O


NDI't bl.ox't............................................................ Mining District, County of ........... Vf 118......................, State of Washington,
together with all the dips, spurs and angles, and also all the metals, ores, gold and silver bearing quartz, rock and earth
therein, and all the rights, privileges and franchises thereto incident, appendant and appurtenant, or therewith usually
had and enjoyed; and also a}1 and singular the tenements, hereditaments and appurtenances thereunto belonging, or in
any wise appertaining, and the rents, issues and profits thereof; and also all the estate, rigtht, title, interest, property,


possession, claim and demand whatsoever, as well in law as in equity, of the said part.J........ of the first part, of, in or to,


the said premises, and every part and parcel thereof, with the appurtenances.


TO HAVE AND TO HOLD, All and singular, the said premises, together with the appurtenances and privileges


thereto incident, unto the said parti........ of the second part,................. . ....... heirs and assign forever.


IN TESTIMONY WHEREOF, The said part.X........ of the first part has... . hereunto set ... .. hand........ and


seal............ the day and year first above written.


Signed, Sealed and Delivered in the Presence of ............... (Seal)


.. (Seal)


.. (Seal)


(Seal)







TATUT Y FORM, QUIT CLAIM DEED .TATEBMAN INDEN • COLVILLE


NA22L EMER'


tor ... ..LO.0 14 ..h asturg ......a .. hachelor tb e... t im e... 01'....ac auir ing.......


of . .....SDok ene .................... ...., County of ......Spokane , State of .. 4ahi Ugt9 a ....... ......


fortheconsiderationof...$1.«QQ...and....other valuat C nalder tion-.. ... MYaß


conveys..and quit claim s.to... John...Basburg a bachel r 32 East 29th ... .....


........Spok ane...... Waah1.ng ton ...... ..


all interest in the following described real estate, situated in the County of Stevens State


of Washington: ...............The...und i 4....10107 81...9 th ZI'GUT9I' i 494
the E¼ of the NE¼, and all of the NW¼ of the NE¼, except the
north .10 acres...thereof al ...in sect on 23 Toweet19 32 Ng
of Range 40 E. W. M., in Stevens County, Washington.


the S of N and Na of SW of Secti on 22, Township 39 North, of
Ro.nge E.- ·.......and the 3 o .NE¼ Q o SE c 2
Township 39 North, of Ronce 40 E.W.M.


ated this ....... O th ..day


State of Washingto County of ..... ..


of.... ... 19 ...


Seal


Seal


Sea


Seal


499kuO ...ss.


I, the undersigned, a Notary Public in and for the State of Washington, do hereby


certify that on this.................29 th.......... . day of.....- Y .............. , 19..52 ,


personally appeared before me.......O el ...No.eb u b the me ...9


to me known to be the individual described in and who executed the within instrument,


and acknowledged that............he...... signed and sealed the same as ......his ...........free


and voluntary act and deed, for the uses and purposes therein mentioned.


Given under my hand and official seal the day and year a ve written.


Notary Public for the State of Washington,


Residing at otan.ex....iiashington.,...... ...







e - - O
STATE OF WASHINGTON,


as.
county áf ....... $pokane..............................


I, .........A Û... 99.............................................., a Notary Public in and for said County and State, do hereby certify


that on this .... ............2& th............. day of .........November............................................. A. D., 19...¾..., personally appeared before


me ....................DONALD ..NASBUB.G,....a.. bachelor...at...the...tima.. o£..acquiring...title...herein. .... ....


to me known to be the individual............ described in and who executed the within instrument, and acknowledged that


......h... ..... signed and sealed the same as ......h. .... free and voluntary act and deed, for the uses and purposes therein


mentioned.


WITNESS my hand and official seal the day and year in this certificate first above written.


in and for the State of Washington Notary Public.
Residing at .......... pO ............







AMENDMENT NO. 3


It is agreed this 15th day of December 1951., between the


United States of America, acting through the Department of the Interior,


Defense Minerals Administration and Theodore, John, Donald and Effie Nasburg


and Raleigh Hallenius, all of Spokane, Wash.


each acting iñ consideration of the agreement of the other to the terms herein-


after set forth, that the Frploration Project Contract _I_dm10


of J¤1Y 16 1951_between the parties hereto be mo°dified and amended


as described in Exhibit "F", attached hereto, which, with any maps or drawings


attached therto, is made a part of this aggrement. The effectS,ve date of this


amendment shall be Julgli _195_L.


This amendment is made by authority granted the Executive Office, DMA


Field Team, Region II in Order No. 2653 by the.Acting Secretary of the Interior.


This amendment shall not be constued to.increase the estimated total cost


of the project, the aggregate total amount which the Government may be obligated


to pay, or the percentage of costs which the Government may be obligated to pay,


under the provisions of Article 13 of the contract form.


Executed in serbuplicate the day and year first above written,


te ,f The United States of America


A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II







NASBURG AND HALLENIUS
Exploration Project Contract Ida-E60


Amendment No. 2


EXHIBIT "F"


Changes and modifications


Under paragraph 3, line 4, of the contract delete


"five calendar months" and substitute "fourteen calendar


months."







FENSE MINERAI.6ADENNISTRAilDN
HASHiHGTON,0.C.


ßŒNIRENT NO. 2 $ 43


It is agreed this-SilL_day of October 1951 between the United


States of America, acting through the Department of the Interior, Defense


Minerals Administration and Theodore, John, Donald, and Effie Nasburg


and Raleigh Hallenius, all of Spokane, Washington


each acting in consideration of the agreement of the other to the terms


hereinafter set forth, that the Exploration Project Contract Idm-60


of July 16 losl between the parties hereto be modified and


amended as described in Exhibit "F", attached hereto, which, with any maps


or drawings attached thereto, is made a part of this agreement. The


effective date of this amendment shall be September 1 195 1 .


This amendment is made by authority granted the Executive Officer,


DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of


the Interior.


This amendment shall not be construed to increase the estimated total


cost of the project, the aggregate total amount which the Government may be


obligated to pay, or the percentage of costs which the Government may be


obligated to pay, under the provisions of Article 13 of the contract form.


Executed in sextuplicate the day and year first ab tten.


(Operator) (/


Cont. Serv Sec.


The United Stat s gpaMeriOmdar
No ed.


M. E. Volin, Acting Executive Officer
DMA Field Team, Region II







AN&hDRINT NO. 2


ontract IdaW60


KKhlülT ¤F


in MMM¾ *DN of the contract under *Labor and Supervision"


add the following paragraphs


labor for t.he shaft sinking described in Exhibit "A* of the


contract sa 00 paid at unit contract rates not to exceed 25,00


per foot.*







ßŒNDMENT NO. 1


It ;1.s agreed thisŒdayof October 195Lbetween the United


States of America, acting through the Department of the Interior, Defense


Minerals Administration and Theodore, John, Donald and Effie Nasburg,


and Raleigh Hallenius, all of Spokane, Washington


each acting in consideration of the agreement of the other to the terms


hereinafter set forth, that the Exploration Project Contract \Idm-E60


of July 16 195 1 between the parties hereto be modified and


amended as described in Exhibit "F", attached hereto, which, with any maps


or drawings attached thereto, is made a part of this agreement. The


effective date of this amendment shall be October 1 195 1 ,


This amendment is made by authority granted the Executive Officer,


DMA Field Team, Region II in Order No. 2653 by the Acting Secretary of


the Interior. 24 196Î


This onendment shall not be construed to increase the esti ated'total


post of the project, the aggregate total amount which thg Government may b


bbligated to pay, or the percentage of costs which the GÉvernment may be


bligated to pay, under the provisions of Article 13 of the contract form.


ed the day odhyear firsSkabeove wr a


ra







AMENDMENT NO. 1


CONTRACT NO. IdmdS6C


EXHIBIT "F"


The shaft sinking and dependent work described in


Exhibit nAn shall be terminated at 22.5 feet, thereby eliminating


27.5 feet of sinking at $60.00 per foot and 50 feet of drifting from


bottom of shaft at $30.00 per foot.


The remainder of the funds originally intended to be used


in completing the shaft sinking and drifting from bottom of shaft


shall be used to extend the drift, marked nA", Exhibit "A", 100 more


feet. This will allow an aggregate 200 feet of drifting on Drift "A".


If, at any time, it is considered by the Field Team geologically


unadvisable to continue drifting, this part of the program shall be


terminated and the advisability of crosscutting to extensions of other


vein structures shall be considered. The total amount of drifting and/or


crosscutting shall not exceed in cost that amount which remains to be


expended under the terms of the original exploration project contract.


In Exhibit "C" under section "Operating equipment to be


rented" delete the following:


1 - Air compressor, 105 cfm, portable,
gas - monthly rental $165.00


and substitute:


1 - Air compressor, 210 cfm, portable,
- mon re al 9







UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


325xDocket No. DMA -


Commodity ..


Idm-E60


O


It is agreed this ...__....l_Ú_ÌÀ1._ day of _ _ _ _ _ _ _ _ _ _ _ July ...--................, 1951, between the United States of America, acting


through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and


Th odore, John, Donald _and M'fie Kas gg,__ _and__Ralpigh Hallenius
ali 9 ane, gasy.


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of


AS_kgi_O.R....---------, County of -------R.OYORS------------------.... described as follows: * ...knR R. ......


minin1Lolgim in_ sec....23_,...T.. 39. K..,..R..AQ L._ Claim ia_ unpat_ent_ed.


with respect to which the Operator represents and undertakes: '


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following


claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: None


(b) S'Intte9a it laso,½npossession¾ entitled tty possession-aml the•subordination greement-of¾he lesser is atbached.
3. Exploration project. The Operator, within .__ _.. _OA.__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __... days from the date of this contract shall commence


work on a project of exploration for 6 _ _..41 9..........._....._...._...................; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of a .five calendar month fróm the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purch 1 value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will d pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion o e wo shall bocharged
as a cost of the project to which the Government has contributed its pro-rata share. BU O


2 If sufficient space is not provided in any blank, use an extra sheet of pape and refer to it in the blank.
2 State name, address, and nature of organization if any.
* Give legal description or enough to identify the property.
* Strike out the provision not applicable. /
6 Name of mineral. Suppleanom IN.-L-,
6 Not in excess of 2 years• H 16--64066-1







'7. Title to and disposition of propert All facilities, buildings, fixtures, equipment, other items costing more Ëh $
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and .
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account'unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. »


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work•done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable, to the Government. After approving the voucher, the Government shall pay to the


Operatot ... . .Û7.. percent of the sum of such costs incurred; Provided, That the a gregate total of all sums paid by the Gov-


ernment under this agreement shall not exceed $..32 •.ÑŸ........, which is ...$- 7... percent of the agreed estimated total
cost of this project, $...Ÿ.s. . .•.ÛÛ.......


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's reuords and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operagor shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which comnaercial production of ore may be
made, the Government, within 6 months.thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as axesult-of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net


. smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½ ) per-
cent, plus one-half (½). percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination-of the contract, whether by colnpletion-of the explöfation pfojéct of otherwise.~ This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-ra are of any money remaining.


xecut in triplicat e day d year first above written.


U. S. GOVERNMENT PRI


THE UNITED STATES OF AMERICA


By


Defense Minerals Administration
NTING OFFICE 16--64066-1
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Scandia Mining Claim, Stevens County, Washington


Exploration Project Contract


EXHIBIT "A"


Exploration project


Time Schedule
Months


1. Drive drift marked "An (on sketch


attached) 100 feet on vein from


existing heading.


2. EKplore sine ore body B" (see sketch)


by sinking and drifting about 50 feet


each.


Estimated costs are:


1. Drifting 100 feet @ $25 per foot* . . . . . . . #2,500.00


g. Sinking 50 feet @ $60 per foot* . . . . . . . . 3,000.00


3. Dri£ting off shaft 50 feet @ $30 per foot* . . 1, 500.00


4. Equipment to be purchased . . . . . . . . . . . 560.00


Total cost of project $7,560.00


* Per foot costs are understood to include labor, supervision,
and all operating costs, including sampling and assaying.
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Scandia Mining Claim, Stevens County, Washington


Exploration Project Contract


EXHIBIT ngn


Fixtures and imorovements


Ary additional facilities and buildings to be purchased,


installed, or erected by the operator shall not be charged as


a cost of the project.
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Scandia Mining Claim, Stevene County, Washington


Exploration Project Contract


ETHIBIT "On


Operating equipment


To be rented:


Monthly rental


1 - Air compressor, 105 cis,
portable, gas . . . . . . , , , , , gigg,gg


1 - Drifter, column and arm • • • • • • 85.00


1 - Hoist with cable (no power) • • • • 76.00


1 - Pressure water tank • • • • • • • • 5.00


To be purchased:


1 - Engine, gas (to drive hoist) • • • $250.00


200 feet 12-lb. rail, with ties,
splice bars, bolts and spikes • • • 75.00


130 feet 1-1/2 in. pipe • • • • • • • • 35.00


Miscellaneous supplies and small tools. 200.00


Total È560.00


To be furnished by operator:
Monthly rental allowance


1 - Tram car, 1 ton • • • • • • • • • • • $15.00


1 - 1-1/2 ton truck • • • • • • • • • • • 63.00


1setairandwaterhose ••••••••LOO


Total monthly rental allowance $90.00







Scandia Mining Claim, Stevens County, Wash.


Exploration Project Contract


EXHIBIT "D*


poor and supervision Rate per shift


Miner $13.00


Mucker 13.00


Consulting service, engineer $150.00


Bookkeeper, 5 days @ $20 100.00


The above rates are subject to lawful overtime increases and


revision of pay scale under union contracts.







Scandia Nini nE Claim, Stevens County, Wash.


Exploration Project Contract


EXHIBIT nEW


Rehabilitation and Repaire


No repairs or rehabilitation are planned on existing


facilities, installations and buildings.
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