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Folder No, 1:

Left Side _ Right Side
Royalty Audits . Project summary (final)
Certification of Discovery : ' Work Comoleted analysis (final)
PX|Closing Letter : All other material filed in _
Cost Audits ’ chronological order including the
Termination Notice or Agreement - following reports if checked: -
Recision Notice [|Field Team Semi-Annual Report for
Assignment of Contract Certified Project
Contract Amendments _ Final Field Team Report (Tab)
Contract with all exhibits and Operator's Final Report (Tab)
annexes Interim Field Team Reports
K]Cwnerts Consent to Lien and |Operator's monthly reports and all
Subordination Agreement attachments
wApplication and attachments On-site Exam Report (Tab)
. Settlement Sheets
. Drill Logs
Additional Folders: :
Left Side _ Right Side
Folders No. Sé& ¢ Reports Field Team Semi-Annual Report for
[JAnalysis of Semi-Annual Certified Project
Inspection Reports zaField Team Interim Reports
[:]Project Summary (Interim) by IMEA K |Operator's Monthly Reports with
Engineers : transmittal, narrative and maps.
Folders No. L:3 : Maps (Use pocket folder or envelope)
Folders No. : Settlement Sheets
Folders No. s Drill Logs
Folders No. . : Royalty material

Reported Inactive 12/28/59

17963





MME Form T
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. OFFICIAL FILE COPY

Date | Surnaome Code

Mr. Cole E. Anderson

1918 14th Ave. 50, MAY 7 - 1954
Great r.m. !bnwm _ ’ :

ERA-325 (Copper-Zinc)
- Spokane Minfng Syndicate, Inc.s mtsuu
Talisman Mine

Ferry County, Washington
" Contract Ide-R137
Desxr Mr. Andersen: .

mmacummmmhmmmw.mmmm
mhkuuyﬂ. 1964, ©

This s with nmm ta the landloxd's smm:m Amt: :
signed by you on August 18, 1931, y

by the terms of the ﬁﬂb}net Inhuem !:o}nt, u -m.
the certification of dissovery or development dabed Dotober lo,

1956, all minerals nined eor preduced from September 7, 1951, to

September 7, 1963, were subjeet to the Covernment's ’orcm
royalty a8 set forth in sadd cemtract. :

»mnmwn@muhmuummmtmqum
now expived, the GCovermment sccordimg to its pressnt records
retaine no clais or 1ien sgaiast the preoperty subject to the coa-
trast or amy future production thevefrom, Ws, therefore, are
clummhohmdrmrdom this contract.

r\V\\\\

| stmrtly yours,
" George Fumich, Jr. Q

», Actiog Divecter

WRGriswold/mm
5/6/64 ‘
cc: Glen L. and Ethel M, Brink, 4118 McCall Blvd., Bremerton, Wash.
Den K, Busick, 4305 W, 166th St., Lawndale,, Calif.
Talisman Mining and Leasing Company, 730 Peyten Bldg., Spokane, Wash.
Director's Reading File
CA&A Division ‘
Regien I w/cy of incoming Form 63
Decket :
Cede 500

) j » 43683
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- .~ -OSFICE OF MINERALS EXPLORATION =
 CONTRACT ADMINISTRATION AND AUDIT DIVISION

R’PDRT OF ROYALTY RE’VIEW

1 have reviewcd the fileh of the Washington oﬁfice pertaxning to

Contract Idn-ElS?, Docket DMA-525X (copperazinc) dated September 7, -
1951 with R . .

Talisnan Mining and Leasing Company
e 730 Peyton Building
Spokane 8, Washington
- and its assignee
.. Spokane Mining Syndicate, Inc. h
5o 314 West 7th Avenue '
Sookana. Washington

I

vfor the puroosa oE detarmintng tha amount of royalty payable to the

U, 8. Government on sales of minerals frow property referred to as
the Talisman Mine’ located in ferry County, Nashington. during tha
period August 1, 1959 through May 10, 1962, :

A csrtitication of. diaccvery or developuent was issued on October-. 4

1954, and, in accordanee with Annex. I -attached to and a part of
Amendment No. 8 of" the con'tract, royalty is payable on all winerals
produced from the 1land da:cribed in Article 2 of the contract for a
period of 12 years from the date of .the contract or until the total
net amount eontributed by the Government without interest iz fully
repaid, whichever.ocenrs. firat. -An Audit Certificate dated December

'Y, 1954, indicated:accepted costs under the exploration comtract
‘amounting to $31,903.53 with the Govarnuent'a contrlbution on a 50

percent basis being $15 951, 76

The status of. the project tha c&pé of review, andithé;reaéonq _?7."
thetalot ‘are stated on page " 2.. Lo ’ - :

This ruview eatablished no salos uubjeet to the Governmznt 8 royalty
subsequent to the period covered by a prior Remort of Royalty Review.
which found the - sales aubjact to the Government's royalty through
July 31, 1959 to’ be $2 677. 82 The royalty accOunt as of - July 31,

(1959, was:

Tdéai aoyatty'?ayhbre ' 5133 89’
.Total ‘Royalty Paid 133.89
Balance of Royalty'nue : $ =0a-
As ot Hay 10 1962 tbe royalty account -of this Droject was found to’
be: . i
,'Total Rayalty ?ayable ST $133,89
. Total Royalty Paid. .~ = . 133,89
N Balnnce of Royalty Due 5 . $nwé0~ .
' May-18, 1962 - /ﬁmgibert. Ve Auditor_
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I1dm-E137 ?'f-Spokane aning Syndicatql Inc.. Assignee '"i  DMA452SX N

STATUS O"“ PROJBCT SCOPE oF R"VIEW
: - ASD REA OVS TILREFOR '

' ,This contract prov1des that the Operator or its successor in inter-
- a8t shall pay to the Covernment a percentage royalty on all minerals
. produced from the Snowbnnk Nos. 1 and 5 unpatented claims located in
.. the Orient Mining Distrxct At the tiwme the contract was executed
- the Operator was in- possession of the clsims by virtue of a S-year
.~ lease and option to purchase dated June 3, 1944, and extended on ' -
7 June 19, 1947, for an additional S5-year period. In consideration of |
< the éohtraht the owners, Don K, Busick, Cale €, Anderson, Glen L,
. - Brink; and-Ethel ¥, B, Brink, executed a Landlord's Subordination
'Agreement dated August 18, 1951. This agreement provides that, in- |} /- -
event .of surrender or. termination of the leasehold,. the owners- NG
.lesnors shall assumﬂ tke royalty obli«ations of the Onerator. -

On November 16 1951 a‘isman Mininz and Leasing Company_entered'
~into an apgrating agtrem&nt with and on May 1, 1055; asaigned the
"exploratfon project. contract to hpokane Mining Syndicate, Inc. On

. July 2, 1952, the Government consented to the assignment without
. releaslng the Wperator-ﬁssirnor from the oon¢itions of the contract

. 'anloratlon work ua@mr tha contract was jiscontinueﬁ in ﬂarch 1954
- and aubsequently wat- tzrzinated by an agresment dated July. 29, 1954,
_ .after the QperatarnAcsignee advized that the Uperator-Assignor had
- "failed to negotiate. 2 new Purchase Agrecment of the property with '
. the orlginal owners. ‘which expired around June 3, 1954" AR

. The’ ﬁ\qﬁ erld xeam & final report states. tbat an estimated 1,326 .
- tons of ore were proken daring the exploration period and 951 tons
were milled, The Operator's narrative for March 1954 confirms
broken tonnage of at least 375 tons of crude_ ‘ore rewaining in the -
wine, Proceeds of $2,577.82 on the 57.62 tons of concentrates pro-
~ duced from the . treated 951 tons are covered by a prior Report of
"i-Royalty Reviaw dath,ﬁugust 21 1959, . , ) y

: Subsequent xnspectiona of - the property and 1nqu1r1es have disclosed
- no further activity,: othar than annual assessuwent work, on the prop-
- erty through. Scptember -8, 1959, The owners advertised the property . .
. for lease during May . 1957 apparently without results. A May 10,
1962, reply by the’ ‘Operator-Assignee to an inquiry .on. MME- Form 63
" stated that no productxon or change in ownership or . lease had
occurred since Septembet 8, 1959

This review was maﬁe in Iieu ot an on-cite audit of tha Operator 8
accounts -and records Eor the following reasons: . : ;






; Idm.axsv—,4a;Spokaééfminipg Syndicate. Inc., Assitnee . . . DMA-525X

da
“
v

(1) The files: indicate that all sales of production -

‘ . from the property since the date of the comtract
have been’ accounted for and proper royalty thereon.
paid and ' .

-(2) The admxnistrative cost to the Gavernment ot an
" ohesite rbyalty audit at this time would be

excessive in relation to -the amount of possible
additional royalty which might be dieclosed

M x
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OFFICV Oxe MINSEAIS m“%mmon :
C{)“iTRA T ﬁl&ﬁ"ﬂ“mﬁ KND AUDIT ﬁTVISION

RﬁPOB’I’ 0'? ROYALTI REV IEN‘

e I hava reviewed the i‘iles of ths Division of hinemls, Offico
'of Iﬁnarals Fxploration, Washington, D, C., uartaimng to Contract No,

Idre-E137, Docket Ho. DiA=820X | capper, w.ine), dated ueptamber 7, 1951,
-as amended, with -

Spokane ‘ﬂ.ning uyndioate, Inc. o
720 Peyton Building
Spokana 8, Washington

for tha nnrnese oﬁ’ éwnminmp the amount of royalty dua the U, S, Cov-
oxrnmant on sales of miinerals from vronerty referre? to as Talisman Mine
located in Ferry County, uhehingt«on, durinp tlm neriod Soptomber Ts 1951,
thmugh July 31, 1959.; :

‘ . A carﬁnficaﬁm o" discovery or. ‘davelopment was issusd on :

Octobor Li; 195k, and, 4in accordance with Amendment No, 8 to the contract,
royalty is payebla on all minerals mined or produced from the land de-
soribed in Articlo . of the contract for a neriod of 12 years from the
date of the contracty; or until the total net anount conmtributed by the
Covernment without intorest s fully repaid, whichever cccurs first. An
Audit Heport and Cortificato dated December 1, 195, indicated accepted
. cests under the explovation contract amounting to $31,903.53 with the

. chommnt‘s contrxbution, on a 50 percant bass.s, being %‘15,951.76. )

: . This reviow was mado in .’lieu of an on-s:l‘be audit of the Onera»
tar'a accounta and records f;or the fouowms reasonaa ‘

(1) an pmﬂucmon involved wag incidantal to the exylora -
‘. tion operations;
' (2) Teriodi¢ inevections by representatlvea of the Fleld
© o Team, I‘eg;ion I, disclosed that the property has been -
e mle sinco ‘completion of the exploration works and
(3) The aciinictrative cost to the Government of an -cn-site
B royalty andit at this time would be excesmive in relae
" tion to-tho amount of poaa!.bln additzono.l rcyal‘by which
might bo disclosed. ,

The revi.eﬁ eatablishod the total eales of laad aud zinc concene
trates to be $2,677.82. Royalty due the Covernment at the contract rate
of £ pereei t 1s &‘1:3.09. The royalty paid and balance due are aso (t‘ollowa:

fotal Soyalty Due - 5133.89
: Total Royalty Padd .
"‘alance of I 'foyalty Due . § “"Q’- .

_ , . SR T - C. L, Fiehor, OF luditor o }






AT 22

April 59 ‘ DEPARTMENT OF THE INTERIOR

Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

N\

Operator's Name Spokane Mining Syndicate, Inc.

Address 730 Peyton Building

Spokane, Washington

Exploration Contract No. Idm-E137 -~ Docket No. DMA-525
Check One
Yes . No.
1. (é) Does the Operator stockpile ore subject to royalty repayment? 1_X
(b) If so, is segregation and identification procedure adequate? 4

2. (a) Does Operator commingle proguction subject to DMEA or OME X
royalties with exempt production?

(v) If s0, do you consider the allocation of the commingled A
production equitable? .

3. (a) Does theA0perator stockpile mine or mill rejects (low grade | ¥
ore, tailing, middlings, etc. ) that may have potential value 0
within the royalty payment period?

(b) If so, are adequafe records maintained on such material to 4
protect the Government's interest? A B

., ‘Do you consider the assay controls in effect are'adequate? X

5. Do you consider that the manner of disposing of production - ' X
gives the CGovernment its fair royalty returns? T

6. Do your periodid examinations of- operations indicafe the B X'
Operator is properly reporting his production of ores subject . T
to DMEA or OME royalties?

T Does the Operator buy from or sell to other Operators? L __X

- 8. Comment on any item 2 (b) to 6 if answer is No. '
, .

Mine inactive. .

_ September 8, 1959 . } /W

D
ate . S. qg Engineer

53362





- FILE COPY
SURNAME:

5 UNITED STATES :
DEPARTMENT OF THE INTERIOR .-

: DEFENSE MINERALS ADMlNISTRATION
WASHINGTON 25, D. C.

A

CERIIFIGA‘IIOR BY THE UHI'IED STATES OF AHERICA '
OF A DISCOVERY OR DEVELOPMENT UNDER
" AN EXPLORATION PHOJZCT CONTRACT = |

To: Mr. Henry T. Born, President
Spokane Mining Syndicat.c, Inc.,
720 Peyton Building
Spokane 8, Washington

Pursuant to the provisiens of Exploratiom Project Contract
No. Idm~El137, dated September 7, 1951, Docket No, IMA-525, herein-
after called the "contract®, between you and the ¥United States of
America, hereinafter ea}.lod the "Govermment®; to establish and fix
the Government®s percentags royalty on prodectiom and its lien there~-
on and on the mineral deposit which is the subjeet of the exploration -
project, the Govermment considers and therefore certifies that & die-
covery or develorment from which produtioa nay be m.dt, has resulted
from the exploratm work.

The nature of said diseovor,r or dqnlomt is deseribed.
broadly or indicated as follows: Copper-Zine ores occurring as re~
placement lenses in gneissic and schistose rocks were disclosed by
drifting on the No. 1 Adit level of the Talisman mine, and raising
above this level, . '

Dated 0cT 4 - 1954

THE UNITED STATES OF AMERICA
WRGr:stold/FEJohnson/bjl/bih ' : g
10/1/54 v
cc to: Docket

Admr, Reading File -

Operating Committee

Region II (2) . . dnin : :
. ~ Finance Office ' Explontm Adm:.niatntleu
MeSSI'So Gﬁnbel, Dr.,m.,EPS '

Hedges - Room 460k

Kiilsgaard - Room 5227

Chambers - Room h5h2 .

DoniK. Busick . .

. Glen L, Brink & Ethel M.B .Brink
. Griswold (2)
F.E.Johnson -






, _ - " - File Copy
" UNITED STATES | %J/cze,
DEPARTMENT OF THE INTERIOR - :

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. o

 "CERTIFICATION BY THE UNITED STATES OF AMERICA
.. OF A DISCOYERY OR DEVELOPMENT UNDER
| AN EXPLORATION PROJECY CONTRACT
" %o: Hr, Henry T. Born, Presideat |

o

Pursnant to the provisiens of Exploration Preject Contract
 Ko. Idm-B137, deted Sepfember 7, 1951, Docket ¥o. DMA=525, hereina-
efter called the "contrpct”, between yoy and the Unlted States of
-~ Americs, herelnafter led the *GCoverpment”; to establish ard fix
 the Government's percenfage royalty ox production and ite lien thereon
"and on the minera) depedit which is the subject of the exploratioen pro-
ject, the Government considers and therefore certifies that a discovery
or development haz resuljed from the vork from vhich commerciel produe-
tion of ore may be made.’ 7

S - ' e Covernment'g estimate of said discovery or development

 1g particularly descrided gnd delimited as follows: Driftimg em the
¥o. 1 Adit level of the Talimman mine, and raising above this level,
have shown the existence cﬁ“copper—sino»ores occurring as replacement-
lenses in gneissic and schis%\ose rocks en the lands described ia the

contract, - , A
. - '. - \\\‘
Dated . - , L
| . ) M L ‘ .‘ . ) . (\\\\‘\ |
WROriswold/bjl (9/28/54) . “IHB UNITED STATES OF AMFRICA

Copy to: cket. ) _
Cont. Adm. & Andit Div, o

Mr. Gumbel, Dr.,MD,EPS By ). . . .
Reglon II (2) A Adménistrator, Defense Minerals -

Base Hetals Div. A - Exploration Adwibistration
Admr. R, Fle ‘ o - o

Op., Committee

‘Mr. Hedges (b60k)

Mr. Kiilsgaard (5227)

¥, R, Crigweld -

Glen L. Brink and Fthel N. B. Briek

T. E, Johnser - :

‘Don K.. Busick '
Finance Office: =





: '-‘I"hmm exanined m records and £m¢ctim of the: M

apohu Mining Syndicate, Inc., Mticnu
T30 Peyton Building
m, Mm

Telisman Mining and uuug Co., mc., -Assigner
. T30 Peyton Bullding
Spokans, Vashington

pertaining to Ixploration Project Contraet No. Idm-E13T, Docket No.
IMA-325X, dated Septesber T, 1951, including amendment %os. L t0 9,
inclusive, coveriag & project for the sxploration of copper and rinc
on property kuows s¢ the Talisman mine in Ferry County, State of
Washington, for the period of Septesber 7, 1951, to August 31, 195h.

memmmucmﬁuW
acoepted standards applicable in the circumstences. '

mmtmmmrmmmuuwmm
mttabep&idtboomum -

Total cost as billed by eontractar ‘ 632.907-89 '

less: Proceeds from umu.ia of property .
Net claimed eost : 31,9%21.39
Excaptions (see Adit um for uwa): ,

Prior to awdit '

During the sudit . xz.gg _17.86
Total accepted cost $31,903.53

The conirsct calls for a 50 parcent participstion of explo~
ration expenses by the United States Government. Therefore, payment
to the ecantractor by the Govermmsnt mmmt«mﬁmd
nice hundred Fifty one and 76/100 Dollars

- w=eef13,951.T6wunn
is valid and nroper. |
This ccrtiﬁuu is issued on the provision that the Meml

Executive Officer, the Administrator, or other compatent offieisl ,
mwmudwnuumtthmmtuummutm

tarms of the emtmt.

60 Ac k wtor

Decesber 1, 1954





—-— " ‘--.—c.nq-

m mum:- 21, 2z, 23 snd ak, 195% s unu oudit
(covering operstions for the period’ of September T, 1951, to
August 31, 195%) vas mads of the records end trenssctions pertaining
~ to Exploration Project Contract No. 1dm-E137, Docket No. DMA-3525X,

~ dated September 7, 1951, mzum mt Kos. 1 t0 9, inc]-\uiﬂ,
with th" L

Bpehm luning Bynacato, Inc., Antm-
. T30 Peyton Building -
Spokane, Weshington

and the

m1m Waoing and !.nuiu co., xnc., ,Anunor
L T30 Payton Building
apohno mumou

covering & proam for the explmtioo of copper.and zing on yroporty
cc.mly knmm as the mnun nine located u Yerry ccunty, State or

m oruinal rocom Mr this eontract vcrc utatamd by
and were in the custody of Mr. Don A. Uillis, secretary of the
corporation, 730 Peyton Building, Spokane, Washington. Mr. Gillis
was assisted by Mr. Mark Copley, publie acemnunt, hak Kuhn luilung,
Spokane, thinston. S

. Nr. W. 8. Mram,mmmm«rmmutum
Fleld Tean, Rogion II, accompanied this auditor and assisted in the
audit. Nr. (31111. and M. Copley rondnrtd assistance as rq\urod

II. OENERAL INPORMAYION ON KACORDS

" “‘The general boolu of the company, consisting of a genersl
ledger, capital stock ledger, cash receipts and disbursements record,
_were maintained by Mark Copley from items of original entry prmrcd
by non A. 011218 »eutuy) and Benry T. Born (prc-:dcnt)

' Morig;mlmerdtmisuaofpwmm ninot.m :
records, vendors invoices, Bank statemsnts and cancelled checks, State
of Washington Industrial Insurance Monthly Heports, Federal Quarterly
Payroll Tax Returns, snd miscellanscus correspondence. A comprebensive
work sheet was prepared esch mouth covering every item charged to the
exploration project and was used as a basis for thn mmtion of

- the monthly lﬂ‘-loh» nnd. MP-10hA. '





. . L - .o . . -

S mmmmm
L ‘B\- sudit vae 1imited to ascertaining the securssy,
;roprw;y, and validity of the costs shown in the "Totals to Date”
. golumm of the fimsl July-August 195k Operater's menthly report and
- vousher form MF-10k. A comglete and dctauod mut and analysis of
all eoat«s to the preject vas made. ) _
| . he audit disclosed & considerable amount of wm |
. d.tstribution of sharges to the “Itams of Cost"™ shown on the form

MP-10h. The audit findings presented delcw are those runtm after
correetion. or the eost u-trmum.

* (1) Zndependeny Coatracts | | |
. “ t;ollmwd Mcontmtt in tbuf under thu cootract were
June snd .ms 1950

mh and Eall .

Cmccuttiu and mnm»  $23.00 per foot |

rugust 1952 -
| crmoumng m arsrtm m.oa per taot :
mum 1, 1952, to July 3x, 1953

A. 3. !tu F , \ _
’ cronmtting L . t15.06 rcrtoot i
m-mm ' © . 15,00 per foot

-Radsing © o0 15.00 per foot
m—aolodrtuinc wwtm

' Ccltl prantr ¢hsmmn L0 tht pro.het vers found ta





X ' ‘ - ‘ C ' - ' .
; a . . o )

wm

 Crosscutisag "._Fhaifi;ch‘a‘oo' L I b o0
croucutm | - 68 . e A'.t‘s.oo | 1,02000 - - 1,oeo.oo
‘ mtu st . 23.00 - 2,k8h.00 . - 2,k8h.00
| mmqg',,_,_, St e 1.0 h,965.00 - b,965.00
| .'amml-ﬂffﬁ;' 1537 @ 1500 2,295.00 - 2,295.00
o m-hou drmuc 1.* @ .o 608 _=_ - 60.0
| _m.macm. - %&_ = fLsio

' rootms mupumd. vere wm« by the m m:lnnr :
Pcm-ats to t!u mmmtm were nrinu ‘o.y em.lm bank checks.

(ﬂammaw&a

‘ . The basiec records for the labor cm consisted of payrolils
prepared by Wark Copley, Publiec Acecuntant. The payrolis are swpported
by the forsman's pooket time book which contained the nolwn’u name,
. nu ey nhitt mclmumﬂon of mm' o
. During the sudit all time beoks vers chacked sgainst the
mm- and mntu vere ehulnd by nterom to thq emc.u«. bauk
! Mh. L _

I.abor r‘ton io orfnct v!ueh aoufu-ud to th- rctu bun;
.p.m in the miu éuh'int per ahift were as follows:

© Miner | mgotohs. |
Mékr | 412.00 to 1320
Machante k00t 016,00
 3 'mm smrmth . f6.00

o 7 Labor rates tm- cmmm, dr&tt- md n:s» m m oo
: pcr toat wccmplilh-d . ,

. Lebor costs determined by the mut o be .nmu costs -
to tht m.jcet m L tollm: < ,






. . . . - . .
~ - ) :
A . . B . s .
ks P . S : . '
.

B I S
".Mr&nvn S : - 'Q_m.ho
mmxmuynmm . L hovbo |
| mmwmmm a rs.uzo,oom:m .4 340,00
| muumabymum o h88.00 |
momuynuam 15n.cmaomtm 300,00
‘mmymmn SR 110,00
'mmmtmrm(mm) o L 120.00
mu»mc«u T $1,470.00
B mn L 8 150,00
S Coqtlinmcu oftzooomr foot tor drlttm‘andcruu
~ cutting vere disallowved by the Region II Field Team a8 being excessive
- 'costs. The Operator was notifisd t0 this effect By letier from the
Begion 11 Pield Team dated Fedruary 25, 1995, The dlu.um« vas
mmmwmmutor pricrtothu lu(it.. o
: S\momnon and Technical s-m«. wn rcmm on s pcrt—'
time Desis during the axploratiom project at $16.00 per shift.
- Supsrintendsnce charges vers mads from invoices supplied dy Jobn 8ime _
" for the paricd of June 1, 1952, to Auguat 31, 1953, and from peyroll
entries covering Esrdert R. Bisley for the paricd of Deceamber 1, 1953,
“to Pabruary 28, 195k. Technicsl charges were supported by an invoice
, -mm red by w. A m.nhclun. Payment wes varified by cancelled bank






Tass m\vqc M

o e . c .
‘ * B . o " ’ ‘
. M
.

mrvuien prbpirly aumbh undor thc tom ct’ thn

' ‘, cantmt m dqterm& to b. as !ouonz '

" John sm Trays Q2.0 -
Bedert 5, Bloley ey - - 80.00
e
: ggmeu um,g, muu the services of W. A. -
RicMM preparing & final gselogic snd engineering ropm of tho
maoct, m founa %0 be allovable as follows:
!ochn:ul lorﬂul ' !1_12_5‘; -
(3) m._zu.z__&:.___sm.l... | :
| The costs chargesble to this «merr vere determined: by

s dotailed audit and anslysis of the vendors involces and the

canselled bank chesks. The following costs were dstermined by the
sudit o be a.llmbln cenu to ﬂu pro,)oet: ' _

Stage I .ggc 11

.mlnivli R A L

.mx-ou-mbneuu : o 1,353 V6% T 11hk,98
Carbide o T 5.2 12.00
Small Tools &amuu R .o 49.09
m-«umm : C _ TOM.33 .53

Bplosives tm 0
Trask B .f; ' .v -—-31——_

Inovpes conts Eﬁ% e

ﬂu ?scinc llorthmt lunin‘ Co. made an offer by J.atur

. dated August 26, 195k, which was asoepted by Region II Field Tesa by
B mmr dnud Ancwe 31, 195k, for oguip-ent as re:um .

N va...





- oo, e R : (RS
RN y . - < . '
. . : T A S :
¥ (RN e . . . . . '
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» " « .. B 0 .
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| 5 mx mmu?. P -
3,ooo Petrwe . ase0.
900 Pounts »mr-f. L _tbse
"au aom-u-nt‘u mm;v of m 23 ta the sbove tmnu bas been
' -ehayged to the Pasifie Northwest Mining Co. Exploration m:oet
© Comtrast No. 1in-Ea8, Deeknt No. DA-RIZ3X.
| w mu ;u no rn-inxng mmtoryotmdm m:unea

(“’ Q!-W

S m«mt&heuumwlum«wm«hm
bvtbtmdittobl“tmma; »

uzmmxmmmmo - N
m’-‘“ with hm’ ‘mw; ‘“o _ ‘ 3”«

3 Mﬂlﬁa Mr e o 1591»55 |
| Mewyoriser a8 asny
1m-m¢m o 2990
'emﬁmuzwczmmmm .o
| Ampm cm RN S tl,xos o
ree au.vmo Proceeds, in sddition to the sbove equipmeat,
ineluwded the remaining pipe, pipe fittings; rail, splice bars and

.» drill stesl, all of which were charged to the project under item (3)
Operating Meterials and Supplies. ¥he Spokane Mining Syndicats dy

- letter dated Augwst 26, 195k, made an offer of $3%0.00 for these items

. vhich was accepted by th. Mun 4 4 n-m m by htttr wna
Mt 3-1: 195‘h o _ .
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mwlbh lhnm

2 on atovu tcr cookhm. md mwu

_ Cut ehargod to yroaoct

huacc um:ud

'Ql uum‘ ’

2 Brifters
1 Stoper
1 Jackhapmer

‘1 Compressor 216

2 Mine cars
1 Drifter
-3 Stoper . .
"1 Jackhammeyr

»

-

*

"_a's':,asﬂ‘::ié"

1 Compressor 210 ..
*2u@euh

fceERBeEED

»

_ﬁgﬁﬁgwwﬁbna
iu§m§§9§:g§3: 
388BJULRR’S

L Drifter < . 21/ mooths @ 41250  $  27.50
1mope S 21/5 * efo.00 22.00
.:I.J ackbasmor 2-1/5 "  6$5.00 11.00
1 Compressor 210 2-1/% " . @ $83.% 183
'anunocnu . 2-1/5 " 8%3
!omAccaptnbhcuu o - $1,879.2k
' Amunwuuctﬁhmvunmc“rﬁchwwnﬂm
n{l@emsnwtwmmmotmmmly'l 2
chrgoatothemmtu I
ﬁ'aumwodﬂzﬁ or. ”&Ry

m mou:tve w..nm or to.ea has m romut-a by ms sudit.
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(5) mtm a-mniutm and Repsirs

Me to this augory were datermined 'by sxamination
or invoices and payments verified by mmd ohccu. ™hs sudit
findings are as foum: .

e Ty
m Opmtar'; charge ta the project under this cnmary
was $4,150.00 wvhich included tramwvay repairs required during the

progress of the exploraticn project. Thess repair items are properly
showa in section (’l)m' cttbumm

(6) Bevw m:mgg, mu, ste.

' Ms %0 this categery vere determined by exsmination of
. dnvoices and payment verified by csncelled checks. The audit findings
- are a8 fonm . o

/Iutmntionotdommmam_ o '

Alloweble mm m.oo.
Costs chggsm to project _63.60
(7) &...21.}.!.!!._.. |

S ch;tacs to this eatagory vere determined by m-imum of
invoiou, payroll tax retwrns and payment verified by nnculm bank
c¢hecks. The mut ﬁnuaa are as t'cumz ,





© Ppepeirs ,tlm:js';ﬁa{:{_ : B |
o | v UL

Trasvey Tersminal , 100.00 . .

Compressor . o 33 o ,1689.
oy T8 -
Slusher e ’ 3.980»- - ;
Light Plaot ‘;' T 131 u 28.08
Telephone . 33,00 -

mncmncm Equimnt RN 75 \ A 7Y
Acoepted Ccm;l o 83,080 41,609
Less Salvage Proceeds - 500,00
Mot Cost to m.‘bct L ﬂl“‘ﬁ $,000.98
nry Wynstra by letter dated August 16, 1954, bid
tsoo 00 for 6 hoo feat of 9/16" traction rope, tramwey bucket, traction
rope u«w).y and guide sheaves vhiick vas acoepted dy letter daud
August 25, 195%, by the Region II Field Tesnm. _

mmm-&cmmmzmxmmxm
traw “miml was cavered by mdlmbhmimof $100.00.

* tosts oharged toprbaqet m

: A&udlmuorm%mmnu»wmdu. A
‘sredit wemo dated Decamber 1, 1952, issued by the Copeo Pegific Ltd.
smouating to $9.27 vas charged to mlmtim costs by the Operstor

mm of btina tmm a8 & credit. o

| Stags1 M
Anwtngcmges L -
- 3T sanays - 471.00 NS
' lﬂlw - ' “.00

Mmtnd COth .

m
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-  Payroll.taxes charged to the sxploretion. project were
found by the audit te de Jtate of Weshington wnesployment insurence
. covering the salvage labor. State of Weshington Employmeut Besurity

Departasnt’s rats, scsount pusber 173522-00, ua‘lmutotm
payroll, Mumah:mwtmutm“u o

¢7ao.ooca.7§ . R
© s T

' xcno mnuno to this m:oet; mnr, the Opu'ttm-

had cm.od ‘757 73 tremwey skintensnee. Tils item was found by
analysis of the ch&mctohttmupcmmuahomumh
wnder seatics (7) of this repert.

. W

‘!hc Auan dinloni that al) costs emd to this m,)-ct.
with the exception of the dissllowances aggregating $17.86 as itemized
in the preceding secticus of this report, m mumbu and proper

" undery the tomofthccmtmt. Lo ,

!Si ”m«mbh Mrimos”® under this eontmt, in dution
to the hbor, mp‘rviuon m dapreciation rates, are: .
Allowvadls - m»m. S :
Mummmc , uoo. . 40000 -

Docrs and windows in . o
machine shop _ " 75.00 63.69 1.3
-‘..,.é”;é” c;:u : m'::r ‘ 3«5:'6 %0 | 333'33
(] en 7 0 ! L)
01 stoves . | g J oe %A.g

K mummunmn*xmqrcuwummm ',
i) July-Avgust 195k WP-10k, the dtsaliowsnces, and the sccepted
eosts as shown by this mut are summrised in mnz A sttached

BERRE U S





lx'iﬁ;t::"f’ | T ®

aly & A-eutl“ 195k MMM Peallowed . Mcepted Sslvege '
. Blstrimtion by Andi . _eosts Proceeds - Stage I Ssage IX
(1) Independent Centracts " , T '
e - B - S L . T
Crosscutting : . ¥ . 2 . 2, . d -
Prifiing ' 7,449.00 7;“’-” T,449.00 7,“90” . -
Raise 2,2”0” 2,%-“ 2,2”0@ 2,295.% ° -
(2) Lader and Bupervision | :
Laber 1,%70.00 1,470.00 1,470.00 (120.00) - 750.00
Sepervisicn 1,312.00 1,312.00 1,312.00 , 1,232.00 80.00
, Teehnical Services ) 119.28 119, 119.28 . .119.28
(3) Operatisg Materizis & Supplies
‘ Tisder 168.6 - - - - -
Rxplosives 3,698 96 3,058.96 3,058.96 101.50 3,017.55 h1.A}-
i Pi’. 70% . 23"' ’ N. . 2‘ 4
Track . . M‘ 5 %2.“ wou 3’0@ mow ' -
Mm’m"mm 1 ,hﬁ.’fa - - ‘
M-‘nm : 3’m0“ - - - -
Tuel, 011 and Lubricests - 398. 1,398.71 1,983.73 11h.
Stee) snd Bits - 2,106.49 2,106.49 2,013.27 93.22 -
Cazbide - .12 - a2 35.12 « 12.00
Small Tools & Sugplies - 496.94 496.9% W7.05 - »9.
Miscellanecus - T™ha.86 Th2.86 T6h.33 38.53
(4) Operating Zequipment o \
Rental - - ' 7
Purchase . 1,167.21 1,103.9% _ 1,103.9% 350.00 1,103.9%° -
Beyreciation ’ 1,878.4 - 1,97 36 (.68) )%*a " 13@-3; : 25X.90
5) Initial Bedabilitation & Repairs . b,J,se. 1,981.83 1,981.03 1,981.83 . -
6) New Buildings, Isprovemsats, ete. 63.69 63.9 A 63.69 , 63.69 v -
7] Miscellaneons : ‘
Fepairs to Eguipment 1.819.66 k,668.50 18.% k,ﬁs 96 . 590.00 3,008.02 1,601.9% -
Sampling and Anelysis 96.63 96.63 : o 96.61 . 92,63 5.00
Payroll Taxes 19.4 194k 19M (29.44) . -
TOO]-S A 123 .k@ . - - had -
Safety Supplies 2R2.26 - - - - -
(8) contingencies
Tramay ¥aintenanse BI-18 - ‘ - - — -
Total : ‘ . $32,907.89 $32,907.89 - $17.86 $32,890.03 $247.06 $20,99%.00 $3,156.59
Salvage Proceeds Exhibit "B 986.50 9B86.50 - 986.50 (247.06) 252.9% 500.00
Fat Totals $31,921.39 21.39 $17.86 $2,656.59

$31,903.53 _$-0- 45,206

1





Exhidit "B"

Rxplosives

Laber moaox'

m:oll’mm'g

4 gatvage Proc

$T39.hh

!‘222.2!

$101.50
35.00
350.00
ot

- §247.06
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© with M. Mark Copley (accountant for the
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. TERMINATION AGREEMENT R

. It is agreed this “day of Juy - 3

- 1954, vetween the United Staﬁ"e;iq:zmro America,_%‘l?ﬁ'ac Tough
the Department of the Interior, Defense Minerals Exploration‘

Administration, hereinafter called the “"Government,' and

 Spokane Mining Syndicate, Inc., hereinafter called the
"Operator," parties to that certain Exploration Froject

. Contract Idm-E137 (Docket No. DMA-525X), dated September 7,
1951, as amended, hereinafter called the "Contract,” thats

1., Effective August 17, 1954 , the Con~-
" tract and all obligations of the parties thereunder, except
as otherwise herein expressly provided, shall be and are
hereby terminated. - o : L '

2, The Government shall contribute to allowadble costs
incurred prior to sald effective date; and shall contribute
- to allowable. costs incurred or to be incurred beginning with
said effective date in performing winding-up and settlement
actions provided for in the Contract, including (a) the
grenarvation and disposal of property to the cost of which

he Government has contributed, and (b) the making and :
rendering of reports and accounts. - . :

‘ 3. Any work or operations prosecuted or costs incurred
by the Operator beginning with sald effective date, except
as otherwiseée provided in this termination agreement, shall
be for the. sole sccount of the Operator without contribu-
tion by the CGovernment, , ' ‘
4. . The Operator shall promptly perform all winding-
up and settlement actions provided for in the Contract,
including (a) the diaposal of any facilities, buildings,
fixtures, equipment, or other items to the cost of which = .
the Government has contributed; and (b) the rendering of
- the final report and final account. . - . . S
_ ~5.. All rights of the Government provided for in the
Contract with respect to a certification of discovery or
development and a percentage royalty and lien for its

payment are preserved. = - . . . . :

6. The Operator hereby releases and agrees to save

the Government harmless from all claims or demands under
or grising‘out of said Contract, except as otherwise





' prcvidod inAthis termination agreement.

: 1IN WI'mESS WH’EREOP, thaae parties have executed
. thia agreement as of the day and year first above written.

'I‘HE UNITED STA’I‘ES OF AMERICA

Executive . 4
)" Minerals Exploration Adm1n~
istration Fleld Tcam,
% Region IIX






N m:k Spnkane mnmg Szmdicatc,

_ - ‘DOCKET COPY

- *;Eo: "‘.‘l‘alismn uining and Leuing tzmpw, hemmrtw _
L ulled t.he ”Opeum | : ‘
' Washington .

o eorporation. h&ﬂinaftar cal

o etming o Explmtion Pro,joct Contmt, Docket - .
ﬁo m~5asx {1dm-E137) dated September 7, 1951, between

' the United States of Ameriea, acting through the Depertment

. of the Interior, Mme Ninerals Administration, mmwur
: ealled the . “‘Gmmnt. and the Operator; and

‘ ' aefmz mmmu mwm—-
ment dated ﬁom 16, 1951, betwesn the Operator and
Pranic Elchelberger and Ernest Eddy covering the mpem

- desoribed 1In the aforesald contrect; and

: Refmina to the Assigment, dated April 29, 1952,
_ ‘o:mmammamwwntwmm
Fm Kichelbomr ad Emat E. Eday to ncnry T. Born: and

Refc to the fuvther Aaaimnt. dated May 15,

""1952. of the said rating and !hmt Lgroment w

Htm'y T. Eum to the Auime;

S Bef‘m:lng to the Assigrment dnbed 1, 1958,

by the Operam of the uid Exploration Project Contrmst
t0 the Assiptee wharein the Ass to accept uid .
~ Assigmment and to assume and crthereuru« ~
- tiome,' terms; conditlons, wa am covemnta of thc
. satd mlomtm mjoet Contrast; o

mmm ntmtummmo?mm,m,
. “¢onsents to sald mwm ‘ma. the _
cut-off date for contridutions by tne t as between

. the Operator and the Assignee shall be August 1, 1952, the

" Govermment's contributions up to and including aald date

~ being for the ascount of the Operatar and con iwuom
mrmedauummmmormu-w

Bﬂm \' July 8 g 1952- . -
o mm smms OF AWERICA

-7 Tig Adnin 3 |
Defem mnerala Exyloration
© Administration {formerly
. Defense Minerels Adn:.nuemuun)

A B -





. - | - DOCKET COPY

THE TALISMAN MINING AND LEASING COMPANY, INC., for and in

“«'..consideration of One ($1.00) Dollar now paid, .and other valuable

" consideration, does grant and assign, subject to Government

approval, to SPOKANE MINING SYNDICATE, INC., all of its interest
in afcertain_Exploration Project Contract, No. IDM - E 137,

" Docket No. 525X, dated September 7, 1951, between the United

States of Amerlca acting through the Department of the Interior,

_ Defense Minerals Administration hereinafter called the Govern-

ment, and Talisman Mining and Leasing Company, as Operator.

By acceptance of this Assignment, the assignee agrees to

- assume and perform all of the reservations, terms, conditions,

‘agreements and covenants in said contract contained.

The post office address of the grantee and assignee herein
is a& follows:

Spokane Mining Syndicate, Inc.
730 Peyton Building
Spokane, Washington

IN WITNESS WHEREOF, I, HENRY T. BORN, President of Talisman

.M&ning and Leasing Co., In¢. have hereunto set my hand this lst

. day ‘of May, 1952.

TALISMAN MINING & LEASING CO., INC.
rantor and Assignor

e L | By 7
‘ Henry T. Born, resident

" In consideratlon of the foregoing assignment the unaer51gned
hereby accepts the same and agrees to assume and perform all of
the reservations, terms, conditions, agreements and covenants cone-
tained in the contract above described.

_Dazed this 1st day of May, 1952.

. SPOKANE MINING SYNDICATE, INC. .

2 g

By i.ire
' Jth‘Sims
Vice Pres. and Gen. Manager

)

Approvgé by‘thé.covérﬁment: - o . 5t :

Signed y;:?fi'Qf-“},; i} P T~~Da€e’ : e 1952

;e  T1t1e' Acting Admlnlstrator Defense ‘Minerals Exploration :

Administration
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- threugh the De
' oration Admintstration
g}, are parties to - mmmz cmm’{m-nﬁ

. - | ‘ket Copy

. EXPLORATION PROJEUT CONTRACY
SPOXANE NINING SYMDIGATE, DNC,
DOCKET MO, DA-S35X
.. AVENDMENT WO. 9
WHERRAS mm&usmetmnu,ut '
pw‘nm:#mhm mmﬁu

{Docket Mo. m-sasx) teubar 7, 1951, as m, |
hereimafier callad - and

WHEREAS , w&-atath.cwtmt,dlm

Pehruary 10, 1954, previded, im part, mttumltxm«'

visions mwmmmxum and mede a parts of
that ammndment werd substituted far those roysity mu-
sions eontained im Article 15 of the Contrest form;

mmu, Article 15 of the Comtract form provided
that peresntage royslty wis dus the Government on all pro-
dustion from the dste or t?-)mmt in thg svent of

eartifisation, while 1t " of Armex I
that pereentage royslty is due tru Governmant
regardless of certification on all Mct&m from the date
of the ccntract for the M of tiwe specified in item (1);
WHEREAS, the m protegted against the pro-
visions in item (f) "b"d‘ M 1. tamedistely
sftay exeeuting Anmtrnx wheny the meaning of the
rovistons in item (1) was explaimed to it, the protest
goib’ directed to the of peresntage on pro-
dostion made riorutmhuchbB the
sbaance or urtiﬂuum ot um or developmant; and
WHEREAS, the Ay purposs of Amsndaent Mo, 8
was to extend by 9 the period for campletion of the

woik and the Gove tmldmtﬂniu&stﬂumm
provisions in item of pavegraph "b’ of Annex I as a

- condition for cmt:aring inte Amsodeent No. 8 had it Imown in

advancs of the Uperator's dissgreement therete;





A
LY

NOW- 'rmm, it is ngrnd that, after the r;mz
comwm in item (1) of parsagraph "b” of Anmex I attached to
and made & part of Amendment No. 8, the words "frem the
date of the Contrect” are deleted and the words "from the
date of Amendment No. 8 (February 10, 1954)" are substituted.

This amendment shall not bde construesd to increase
tm sstimated total ecat of the project nor the aggregate
tat:limt whiech the Gowmt n.v be nquim to
contr .

k Execuud in uxtuplinto thms ¢ Teh .o a8y of -

THE m STATES 0’. AMERICA

: By
Ot K atrator, onse

Minerzls Exploration
i Administration

SPOKAME MINING SYNDICATE, INC.






. IXPLORATIGN PROJECT CUNTCT . -
© 7 "GPOKANE MINING SYNDICiSE, INC.
"+ DOCKET NO. DMA-525% -

. AMENDMENT NO, & -

: ‘ 2% .is agreed this 10th day of February -,
1954, betweony the United Stales of imerica, acting Whrough . .
‘the Departront of the Interior, Defence Minerals Exploration
administraticn, and -Spokene Mining Syndicate, Inc., that
Exploration Prioject Contraci Idm-il37, Docket No. DMA-525%,
-dated Septemlor 7, 1951, as amended, is further amended,

. effective December 7, 1953, 28 follows: -

3, Infeticle §Aor the contract Lo, delete.

- the period "twenty-seven (27) moniins,”
proviced by Amendment No, &, and substituts
{se perdod "thirty-six (36) months.”

2. Mnacn I, attaghed hereto and made a part.
- herecf, is subsiituted for Article 15 of
tio gentract form, as amended in Amendment

. Taig amendment shall not be construed te incresse
the estimatad total cost of the projeclt nor the aggregale
total amount wiaich the Government may be required to

- econtribute. B _ _
L | THEZ UNITED STATIZS OF AMENIOA

SPORKANE MIRZING SYNDICATE, INC. Minerals Taplorabion
_ s o] Admindstreation . o
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ANNEX &

The following provisions are in lieu of Article 35

‘Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall deseribe broadly or 1ndlcate the nature of the discovery
or development

Percentage roxalty --The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within-which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a-
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the *
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other amounts realized
from the sale or other disposition of any such production (including any
bonuses, premiums, allowances, or other benefits), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

(a) One and one-half (1}) percent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) percent of any such net amounts, plus
one-half (%) percent of such net amounts for each additional full fifty
cents ($0. 50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) percent of such net amounts.

(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (1%) percent' on a net
amount of ten dollars ($10.00) per ton, three and one-half (33) percent.)

c. Definitions.--As here used, "net smelter returns", '"net concentrator
returns", and "other amounts realized from the sale or other disposition", mean
gross revenue from sales; or if not sold, the market value of the material after
it is mined in the form in which and the place where it is held. In the case of
integrated operations in which the material is not disposed of as such, these
terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determipation.

H

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is.fully paid.

e, Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Govermment's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Govermment and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed

as imposing any obligation on the Operator or the Operator's successor in Ry

1nterest to engage\ln any m1n1n or Q\oductlon operations.

ﬁ}v"\""}‘ Q:h"‘ "‘w"‘.* 7% 3 ‘m(dr\ Tk ﬁ@&){v&tw\a
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REGEINED

o .-

It is agreed this 28th day of . July 1953, .between

the United States of America, acting through the Department of the

Interior, Defense Minerals Administration, and sPoklaé ¥ining
Syndicate, Inge, Spokane, Washington '

each acting in consideration of the agreement of the other to the
terms hereinafter set forth, that the Exploration Project Contract

Tam-E 337 of Septeunber 7, l?S;E_between the parties hereto be

modified ahd &mended as descriked in Exhibit "FY attached hereto,

which, with any maﬁa or drawings attached theresto, is made a rart

of this agreement. The sffective date of this amendineht shall be

July 35 - 1953 .

This amendiient is made Py authority granted the Executive

Officer; DMEA Field Team, Region II, in Order No. 2684 by the
Acting Sec;etari'of the Interior. o

| .This.améndment shall not be constrﬁed to increase the
estimated iotal bost of the project, the amauht §f.the Govérnment's
contribution; or .any item of allowable éost'which is éxpressly |
designated "Allowable Maximum."

Executed in sextuplicate the day and year first above

written.

SPORAYE FINING SYLDICATE, IKC.

THE UNITED STATES OF AMERICA

Z (Opefapor)' B ~ ]
By € ; ::;?(4§§z;&t¢~;_ - By A(]L(EJLJL)

/ ‘
by — B .
/1A§;1A4£52L%$l DMEA Field Team; Region II

- | ' prInnIT OF T "?F“'?ﬁocket Hoe DXHA 525
. ‘ Buwice Baincrals oNisiration (copper-zino)

AMENDMENT NO. [25- 4 1553 DOCKET COPY

% Gt

[ 2

Bk

A. E. Weissenborn, Exec. Officer~





SPOKANE WINING SYNDIOMTE,

- Exploration Project Contract Idn—ﬂB? S
- Docket Noo IMEA 525 (aoppor-liM) oo
| AMENDMRNT WO, 7

xhibit npw

- d Nodifiestions
1. In Exhibit A" under Eat ted Cost o 1, as smended
byhmdmtﬂo. 5, deletes ' : :

Long hole drilling ﬁ Ol.OO/ﬁ‘.. (to iaclud- all
opdra.ting costs excepting wporviuim) :

Dimnd drilling @ &7.50/:t. | - |
| | Total dimndcrlongholodrinin;  $4500.00
and lubctitute.ﬁ L - o B |

I.ong‘holo- drilling, 151 z-’-£ ¢ mose/:’f.. | 1567

| Dritting crouentting and nioinc fran -
| the. ﬁo. otopo | . . - 2bh3e25
T - chd.ra md nhbmnﬁoa of tra . 'r o . 1960,00

delete: ' R . ]

Itav. Dwarmgm.raoo:m'
tmpintn. B

and lubltituto:

69 fnt. ot driﬁ..tu. ommttiu and m-iag
fm tho Ho. 2 ttoln. S





" SPOKANE MINING STNDICATR '
: Contrast Idm-E137 '
Docket No. DMRA 525 (eeppor-sinc)

tiﬁ‘ t f t ° :

Amendment No. 7 was written to allow for rehadilitatien of
the jig back tram, which was considerably damaged when the traction
cable broke on July 15, 1953. As the tram is the only means of
hauling materials and supplies to the mine, it is essential that
it be repaired so that expleration werk under- suge II of the
gentract can be initiated. ‘

Driftin;, crosscutiing and uitin from the 30. ntopo on the
ore sone exposed in an explerstery drift will provide information
wideh will give a more definite pictm of the stmtuml oontrol
~at the pm.!‘ty . .

| W. 8¢ Andersen
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. Docket Copy

' BXPLORATION PROJECT CONTRACT
* SPOKANE MINING SYNDICATE, INC.
7" DOCKET NO. DMA-525X e

AHENDHENT NO. 6

It 13 agreed this 26th day of mum

'1953, between the United States of America acting through the

Department of the Interior, Defense Minerals LExploration

"Administration, and Spokane Mining Syndicate, Inc., each act-

ing in consideration of the agreement of the other to the
terms hereinafter set forth, that Exploration Project Contract
Idm-E137, Docket No. DMA-525X, dated September 7, 1951,
between the parties hereto, as amended be further modified
and amended as follows:

"1. In Article 3 of the contract form, the words "Twelve
(12) Months are deleted and there are aubatituted therefor

' the words "Twenty-seven (27) Months."

- 2. Wherever they appear in Article 15 of the contract
form, the words- ten ¥10§ years. are hereby changed to
"twelve (12) years." - , :

3. This Amendment shall not be construed to increase
the estimated total cost of the project nor the aggregate
total amount which the Government may be required to

contribute.

Execﬁted in sextuplicate the day and year first
atove written. - -

THE UNITED STATES OF AMERICA

SPOKANL MINING SYNDICATE, INC nerals Exploration
dministration






é :{k ' 0,;_ - :.’-7.:,.;-._,_'
. . . 5
® Seelket [0." L1104 5258
S ‘ (coppor-sine)

AMENDMENT NO. 5
‘ — DOCKET COPY

It is agreed this _234  day of _dJanuary 1953, between

the United States of America, acting through the Department of the oc,.
», "A‘Q_
Interior, Defense Minerals Administration, and Spokane [tning 55 ,
. { 7/
(%3

Syndicato, Inc., Spokane, Vashington

each acting in consideration of the agreement of the other to the
terms hereinafter set forth, that the Exploratlon PrOJect Contract

Idm-E 437 of aep%epaer 791953' hetween the parties hereto be

modified and amended. as descriked in Exhibit "F'" attached hereto,
which, with any maps or drawings attached théreto; is made a part

of this agreomént; The effective date of this amendment shall be
Becenbor l 19 5 2

Thls amendment is made»by authorlty granted the Executive
Officer, DMEA Fleld Team, ReglonAII 1n Order No. 2681 by the
Acting Semretary of. the Interior,

This amendment ‘shall not be construed to increase the
estimated total cost of the project, the amount of the Government's
contribution, or any item of allowable cost which is expressly
designated "Allowable Maximum." |

Executed in sextuplicate the day and year first above

written.

SPOXAT G -
SFOATTS mmm smmm’f e, THE UNITED STATES OF AMERICA

’

By (L. ¢ (W .
. A, E. Weissenborn, Exec. Officer~
DMEA Field Team, Region II





SPOKANE MINING SYNDICATE, INC.
. kxploration Project Contrmct Idm~K137
Docket Ko, DMEA 525  (copper-sine)

 Exhibit “PW

-. In Exhibit WA wader "Eetimated Cost of Stage Iv,
 Dismond drilling, 600 feet @ $7.50 per foot  ,500.00
| Add: | '
 Long. hoh dr:lmng @ 31.00 per foot (to ,

include all op-uth; costs excepting

-upervisj.on) ,
Dianond drll;ling 6 37.50 por foot

Total dtanend or long ho:h drimng © $4,500,00





| Exoloration Project Contrmet u-m';
 Doclet fo. D585 (Oopper-Sise

niammwmmmnmummmma
mummmwawwmmmu. '





‘ ‘;;:oclmt Foo. DIDA 528% (cu-gx}.)

AMENDMENT NO. _ 4 DOCKET COPY

It is agreed this _ &th day of __ hegonbop 195 a2,

between the United States of America, acting through the Department

of the Interior, Defense Minérals Administration, and Cpokana

‘each acting in consideration of the agreement of the'other to the.

terms hereinafter set forth, that the Exploration Project Contract

Idm-E 137 of

» 195 _ 2 betwéen the parties
hereto be modified and amended as described in Exhibit "F" attached

hereto, which, with any'maps~or drawings attached thereto, is made

~a part of.this agreement. The effective date of this amendment

shall be Fovorbepl, 195 _p .

This amendment is made by authority granted the Executive
Officer, DMEA Field Team, Region II, in Order No. 268, by the
Acting Sécretary of the Interior.

This amendment shall not 'be construed to increase the estimated
total cost of the project, the amount of the Government's contribution, .
or any item of allowable cost which is expressly.designated "Allowable
Maximum,"

Executed in sextuplicate the day and year first above written.

TG SYIDIWATS, LCe  THE UNITED STATES OF AMERICA

erabo
% & By wa

_ A. E. Weissenborn, Exec. Officer
~ DMEA Field Team, Region II

~
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. mm HINING smxcm:. e,
= . EXPLORATION FRONCT GOFTRACT IDH-F137
‘ .q._,.;_ xmcm KO, DMA 525K (Cu-zZn)
i ' Amendoent No. 4

Fxhibit "pe

| In Exhibit *A" ander Wstineted Cost of Stage I ia", deleter

tu_séénemoua supplies | : ' . $500.00

In Exhibit "AP, adds
 Firiures

: Gonswnticn of ‘shed’ owr tail wmal at lowar
trm;w tordnal

mrmlmzcn oﬂ' doors amd windous in mach:lm
bhm tm.l:wmg R

| C@ si.mcticm cxf sned over 10.) ofn cmpmmr

'ﬁenme.wﬂm&

Kepalr I. ﬁ' 105 crm guonm engine dri.ven
_ce:apmam

2 Gvovea, oil burning for cook h@uﬂe and '
ba.dchcuae s somplete with ol arum and 1nat.allaticn

' ?Mcabos g@kwwabh mximtn.

$100.00%

§ 75.00%

& 50,00
$300.00%

a‘hl&

.v,p-





| SPORANE MININGY SYIDICATE, TNG,
TEPLS VT IUE PROJECT COIMTACT DDM-EL1IT
© DOCEBT NC, DMA 52X (Qu-2n)

| justification of Anendwsnt Mo. 4

dendaent ko. 4 hag been prepered {0 allow for necessary
Improveouts and purchase of squipnent for wiuter operation.
Repadr T Lhe 105 efn coupressor is necessary 1f wore machines
are to Lo worked st the puop-rt.y i an attcr:gt W aputl up

Pﬂ)ﬁﬂSEo .
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AMENDMENT NO. ___3]

It is agreed this 29th day of. October 1952 ,

between the United States of America, acting through the Department
of the Interior, Defense Minerals Administration, and _Spokane
Hining Syndicate, Inc., 730 Peyton Bldge., Spokane, Wash.
(Docket No. DMEA 525X - lead, zinc)

each acting in consideration of the agreement of the other to the

terms hereinafter set forth, that the Exploration Project Contract

Idm-E 137 of September 7 195 1 between the parties

hereto be modified and amended as described in Exhibit "F" attached
hereto, which, with any maps or drawings attached thereto, is made
a part of this égreement. fﬁe effective date of this amendment
shall be September 1 1952«

This amenament is made by authority granted the Executive
Officer, DMEA Field Team, Region II, in Order No. 2684 by the
Acting Secretary of the Interior.

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "Allowable
Maximum."

Executed in sextuplicate the day and year first above written.

SPOKANE MINING SINDICATE, INC. THE UNITED STATES OF AMERICA

By .l/éZQEzfi;?E§2%Zféf; By _ (M. r

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II
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TR SPOKANE . MI5ING 8Y GULCATE, 1dC.
R txplovation Pnjwt Gontract m-xm
I Posket Yo, KA 325X (Cu-zn)
MM'

KXHILIT wpw
: mmwwm
N&!’ "lLabor and Snpvm.im" m;
7. Labor for arosseuts, drifts and relsse may be
- pald At unit centreci rates mot to axceed 315

7 par foet. This par foat oest is to inelude a1l
. lebor sosts exsepting ummuw. |





I B .,,’
o . . D
) . .

SPOKANE MISING SYNDIGATE, INC. .~
- Bxploration Project Contrest 1de-El37
Doekct Koo LMA 5255 (bup-zn) _

"hc Omrnwr hu -ntcnd into an wt tor mtmt Jlabor

in comnsction with driving drifts, crossouts and reises {(copy of
agrewseni. sttached). The agreed labor sharge is to be $15.00 per

foot. idihough this would appear to de. high, under the werking

sonditions it appears to be & fair sharge. The mine is loceted ou
& cliff 1700 foet above the walley fimor. To reach the wine is is
sither necessary to walk wp & trail about R miles or to riuc in

the bugkst of a 3200-foot Jig Lack trem. Although tae nvina \

quarters at the mine it is difficult to get men to wo und-rt

- oemditions. Cmtmting ot lahm- hes slso resulted in a lm
"'Npcxvition aonf..- ,





slinlvg CONLILLCT

Tiied CONTRALT weoe by and between Srokane .iining Syndicate,
S HY R uashinéton corvoration, irith offices &t 730 Feyton Build-
ing, ouokune, washington, hereinuiter referred to ss the Corpofa-
tioh, and alfred Bertruw Kal., of uladdin Route, Colville, .ash-
ingion, hergina;ter r:rerrad to as.the_IndependenbuContractor,
vl lahuBownTH: | |

1. ‘Yhe lndepﬁnueut Contractor agrees Lo perform in a good
and work@anlike senner in the wain «dit level of the Yalisman liine
AeLr Luuriel, sshin ton, ut joints Lo be designwted by tne Corp-
oxuruipxx,

Stuge 1
teet of arifts, crossculs wnd raises;
Staze 2

300 feet of crosscuts wndu raises;
siia darirts ang crosscuts to be 5' x 7' in tue clewr and said -
rais~s tn Le &' x 5' in the cledr, the ,ra”z o mrid drifts and~ -—--
crosscuts to cuafcrii to nining standards and seid drifts, cross-
cuts end raises to be timbered s ey be required for good iiining.

2. Tne Clorperation agrecs to fufnish all necésséry machin-
ery, =5 «4ir coupressor, .riliing mdchines, tram cars, rails, ties,
fish lutes, Jish nlace volts, irack spikes, switches, and switch
roinis, al. aQgcossary re;airé for sume; 2 uir hoses end < water
hoses; 1 unright bur and arm, ana saddle cowplete; 3 wuck sheets
" 2% 2% «ll vipe tor air and woter line and zll necessary valves
anc wittings. e Corvorution will «lso furnish ¢11 crill steel,

0ils, .48 «uc 0il for Coaressor, drill oii, wnd 1ill install all

{

ACCR3SLIY rerairs.  cne Corvoration wil_ also Turaicl. Ll rowder,
rrisers aale ruse.,
the Gorporatiou a.rees to have all cculpment, .uteridals, and

sun iies velivered Lt t.o yorsal of She uine «t its exrense, wng if





any tiavering i5 to be done, .ne Cor;ofution will furnish ail
matew*al anty bellvor stae to uwortal of mine, &t ifs 5kpense.

3; Toe Lnaonendent Contrdcnor agrees to prOV1de hls own
wofxueu's CQHTenSdbl'n inourance under ihe laws of hhe State of1
Wwashingoon, social security,~unemployment com“ensétionxé@d old

age iusuraunce,yif. such ve required, und Yo aiso comply with any

atd a1l btate ang federul laws relatihg to nerforning suph work

dﬂd conditions surrounding the same,

h.’ The lldependent Contractor agrees to complete said
work as nereln prOV1dea ac¢ speedily as posqible anc in a maxlmum
period oi yine oi‘éigsz days. ‘

5. The Ccr.orution agrees to pay the Iﬁdependent Contrac-
tor Tor said work the sum of $15.00 per linear foot. of work S0
periormed in accordance with the terms of this contract. ail wofk
performed in any caleundur ..oath will be measured after the first
ddy.Of cite succeeo,ng runt”, and ;ayment for same wmll be made on
ot "beford tﬁ“‘lUth nay of trher uontq follaminb;"i“”“*“*“ '“L* -

6. 'The work to ove perxorned under Stage 2 ‘of this contract
is to oe undertaken only upon the written aprroval of the Govern- N
went that in ivs opinion tle perforrmunce of otuge 2 is justified
by}the rerformance of Stage 1,
| 7. In event comuerciazl ore is eucouutered‘ih perfdrming
suid work, uli: eéame is to be: carefully rewoved and kept éepérate
frow the wieste and sball se »ut in the bin at the borb&l.of the
tunel . |

d. This contract shull be erlective Sentember 1, 1952,

/u_u.‘.m(x 3 fIZDJ"/.‘ 18-

fL, /J&-{/ /V\ x’r‘eoiuen‘t

fﬁﬁf&ﬁ
atye st 19,»179/ aecretdry
: U wlla qu? '

witnesg: . *)'

i "; '. 4; / ,

A /ﬁdf Al %’4«’/{ Benooar, Iratl
./' 7 i
St _;, s - LoDePuidih T CONTRAGTOR.

I’
kY
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AMENDMENT NO. _ 2

Tt is agreed this ___og  day of ___ Qotobae 195 2,
between'the United: States of America, acting through the Department

" of the Interior, Defense Minerals Administration, and pokane ¥ining

each aéting in consideration of the agreement of the other to the

terms hereinéfter set forth,.that the Exploration Project Contract

Idm-E _337  of __Septomber 195 1 _ between the parties
hereto ‘be modified ana émended as described in Exhibit "EM attached
hereto, which, with any maps or drawings attached thereto, is made
a part of this agréement. The effective date of this amendment
shall be Augaat 1 1952 .

This amendment is made by authority granted the Executive
Officer, DMEA Field Team, Region II, in Order No. 2684 by the
Acting Secretary of the Interior.

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Governmentts contribution,
or any item of allowable cost which is. expressly designated '"Allowable
Maximum."

Executed in sextuplicate the day and year first above written.

SPORANE MIITING SWDICATS THE UNITED STATES OF AMERICA

Operator).- .

A. E. Weissenborn, Exec. Officer
DMEA Field Team, Region II

'/
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- Contract xoe 1de-E137
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(Amendment to Change Starting and Completion Dates)
AMENDMENT NO.__ 1
It is agreed this__ j7th  day of §.ept= 195_2 , between the
United States of America, aciing through the Department of the Interior,

Defense Minerals Administration and_Spokene Mining Syndicate, Inc.,

a Washington corporation, 730 Peyton Building, Spokane 8, Washington.

each acting in consideration of the agreement to the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm-E137

of _ September 7, 195__1 between the parties hereto be modified

and amended to change the starting date from =a=__ to within _ ___
No. of day No. of days
of the date of the contract and the completion period from 12

No. of months
to 22  from the date of the contract. The effective date of
No, of months
this amendment shall be September 6, 195 2 , '

This amendment is made by authority granted the Executive
Office, DMA Field Team, Region II in Order No. 2684 by the Acting
Secretéry of the Interior,

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "Allowable

.. - Maximum®, | |

Executed in sextuplicate the day and year first above written,

SPOKMIE MINING SYNDICATE, INC. The United States of America

r’atorb@\ . L & ) e e

. A.E.Weissenborn, Exec, Officer
2Rt DMEA Field Team, Region II

dbhs ‘st .
e, < 1 X
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&7, - e
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UNITED STATES OF AMERICA lée-E_237
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this _tth day of seﬁﬁmb” , 195-}, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and?® __________..._.
Talisoan HNinine and leasinz Com
730 Peyton Buddddne .
Spokane, Vashington
A ¥ashinzton Corporation

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of
.................. Yaghington __ _ County of ... FOU®Y_______________ described as follows:® . unpatented

(b) That he is a lessee, in possession and entitled to posses(ﬂ:ioa and the subordination agreement of the lessor is attached.

mrt’ , 3 ) days from the date of this contract shall commence
work on a project of exploration for® ______. ngger Z2inc ; shall prosecute the work efﬁciently', expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and ade uipment, materials, and labor, all

uate e
properly designed to bring the project to completion within a period of ¢ Twelve 1123 lonths from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquirin%, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any. .

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. R 16-—64066-2





[

7. Title to and disposition of p%wty. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. :

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, suppliés, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or ‘costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Qperator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of __5_9_;_ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed § | ] .

which is ___50_-__;.;'_ percent of the agreed estimated total cost of this project, $ M.OOO. .

14, Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. _Four copies of all reports shall be furnished to the Government. :

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

N §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

%) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (%) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing -any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. .. | )

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. ’ .

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. .

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
1

- Bﬁireotor Procnction fon Mviséon
Iafonse [iinerals Administration
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“H1fenan Kining and Leasing Curporation '
oo - Exploration Projeet Contrasy 1dm-E137

: 3}:}&319 LR

IXD ioxag_i_ cg ;grojact-—sm 1

brut 400 fest on 100. 1 adit level on vein stricture to

1.
. ncrthyait and scutheast from point B {seos atfachnd.map).
- w-easmzt 100 feet to scutheast from point 0o ‘
: 3. ‘ta.ises tatalim 50 fset to intersect the *vein structnre in
g c:aesuut <f step 2. K
%, Raise on nin structure in dprifts trom pcint B provided
ore strraﬁure warrents 1t} total of 100 feet. -
. 5.'-Drifting an additional 100 fest on vuln atrnctnrc in either
L iriﬁt af step 1. o
A 6. &‘roescmt 75 fest fro:: pcmt b ] o.nd cut diaaond drnl station
‘ at uoint D.
7. anﬁcné drill s maxlmun [+ 4 600 ftot fros poin* D,
wmws o o
Crosscuttinz 175 fest at 530.00 per £8.  § 5,250.00
-Deffting. - 500 feet at 530.00 per ft. 15,000,00
Raising . 150 feet at 325,00 per ft.  3,750.00
Dia ond ﬁrillinﬁ . 600 feet at $ 7.50 per tt. - L,500.00
_'n-}ubxutuewn and repairs S L %y250,00

m:ccnamqm, sugpueza L R : . 500,00

- Total cost of Stage I . 331,250.70





| St_aga m

. ¥ be undertakon only upon the vritten approva.l by the
Government, that :in its opinion the performance of smgo 11
is Justifxed by t}m yerfomncs of Stage I. = _

l. Biamond drill 1,000 feet from hea.ding o:t No 2 adit.
'2. ktend crosacut from point C an adé.itiona.l 160 Ieet .
- in 130. 1 adit with 50 teet of raises. '

: E iuzated cost of S I
1. Dianont drilling 1,000 fest @ §7. 50/foot 4 7,500.00
2. 1007 feét of crosscutting @ $30.00/foot 3 000.00
3. Rehabilltate | 2 adit for diamond : _
- arilling . L 1.000.00 ,
4. Baising 50 feet ° $2< Oolfoot S0 .1,250.00
| Tota.l cost of Stege 11 - - 0§ 12,750.00
' ' !otal cost of Project T ,' I B M,OO0.00_ S

. Tima ichednle ¢ o

It s estmatod that crosscutting aad drifting will be carried : o

oﬁt at a uinimm ‘of 150 feet per moéath, ra.iain,_, 100 feot per month.

a.nd diamond érilling at 15 fect per day

: I‘ixtures and imrovemegt

‘
Sy

 Bone

_ Ogéifa.tigg eguigment

To de- ranted' None A '
‘To be purchaud. niscelhnnous tools and

‘ o cquipnont | , ' A' $ 500,00
o 'be f‘uz:nished bx gggrato -',- S o .A l‘a.ir i_(di'két Yalue .
. 2 aririces @ $750. esch . . $11,500.00 <
1 stoper :® 600. each’ - ' 7 o 600.00
1 Jackhmnmer ® 300. each . . e 300,00 o .
1 compressoy-210 cu.ft. gas . - S 5,000,000 .
-1 compresgor-105 cu.ft. a8 A S ...24500,00 a
2 mine cars @ $100, etwh .. . ~—-200,00
Total equlpment value :_ v ) 10,&0 00- T

‘$10,.L00 09 deprecia.te& over a period o:E 60 months (5 7ears)






: A P +

T

10,100.00 == © $166.33 ponthly rental allowed.

ey | »
Lobor and supervision
Classification
‘ Mina'r!:
Mucker.
nwhanic -

Cook .
' )(ine Snperint.ndont

The a.‘bove rates are sn‘bject to hvful overtima imreaaes
~ and union contracts. :

" Rehabilitation and repaire

Repair of tramway -
" Repair of buildings
Rohabilitate Io. 2 adit-Stage 11

vﬁ‘ave per shift’. |

$12.50
12,00
.00

. 14,00
116,00

~ $2,000.00
250,00
11,000,00
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MF-202

LANDLORD’S SUBORDINATION AGREEMENT

Know ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of | Erre ‘{ , State of W 11S 'L/ LY é 704/ , described in a

certain Exploration Project Contract dated September 7 - 1951, between

AL s8N _MINIA G _Bnn LERSING Cot Piny

the Lessee of said property, and the United States of America;

/ 7‘/ é/ , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
" ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaklng and covenant shall be binding upon the he1rs successors, and assigns of the
undersigned.

Dated this | / / day of Q/M , 195.[

C,)a». < ﬁ),m./u_,«% ,
E Zralerzor

U. 8. GOVERNMENT PRINTING OFFICE 94076 b/ﬂ\/
/ﬁ ‘

E Ll I 5. oo
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ornd. MF-103
(April 1951)

u. EPARTMENT OF THE INTERl‘ S s
DEFENSE MINERALS ADMINISTRATION I

Budget Bureau No, 42-R1035.
Approval expires 6-30-51.

APPLICATION FOR AID FOR AN
'EXPLORATION PROJECT PURSUANT TO
. MINERAL ORDER 5, UNDER

DO NOT FILL IN THIS BLOCK

iDate; recei.ved....s.g/.é/aé/t{/ e ,' ‘

Participation ...

DEFENSE PRODUCTION ACT OF 1950

) 7 : . B
Talisman Mining and Leasing Co. | | _ . e
730 Peyton Bldg.,
: o o : ' Name and
L Spokane, Wash, . : wddres of

v MAT-147" 1951

FILL IN THIS BLOCK

Date of application

Zinc, copper, 1ead;

Mineral or metal --.Cadmj,um,.-.silv:er___ancl__Bismuthpercentage of Government participation 5070

0°
Estimated cost ,___%Q_!ﬂ_oo-

o7

e
i

April 19th 1951

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

. 0
DMA Docket Number, if available MMﬂ

INSTRUCTIONS '

if you cannot answer it, so state on the form. Where the

space provided for answer is insufficient, answer on a separate

sheet, annex it to the application form, and refer to it in- space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

A
*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. :
*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will ‘manage the

project.
. Are you the owner or the lessee of the property?

*
-3 O ot

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing. R

NOTE.—It will be necessary to procure and attach to the exploration pfoject contract agreements of claimants, lienors; en-'
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© 00

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not reqnired to answer the questions for this application.

.-
16—64067-1





. ‘ THE PROPERTY ‘ ¥

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. )

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. .

*17.. Production: .
(a) If mine is in production, furnish the following information:

€

Grade or Net value
Tons per day analysis Cost per ton per ton

(1) Mining
(2) Milling
(3) Shipped

or sold

*18. Ore or mineral reserves: (If property is or has been operating.)

(a) Describe the ore or mineral deposits briefly. ¢

(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions,

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? -
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

! NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

:22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(z) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each. )

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant thich must be purchased for operations at a cost of $50 or
more each. ¢

(f) Cost of rental for equipment which the operator proposes to rent.

(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(7) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expecéed to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on itg behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the besyfof their knowledge a; ief.

/[E'{15’[2‘9"“/"M“fﬁ@ﬁgﬁﬁ;{,{fjﬂﬂé"é””'& WV uy Y i ot atmrB L oD
May 147# /957 7 (. el

(Date) . (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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U AL TSLLD LINIRG AN LiaSING CO,
730 Peyton Blag.,
bpokane Wash.

Form MF—105‘{"

.i; . -'Seébermvloolsubhitted April 19thvl951.

2. P o Do.’ - .

3. :uﬂ(? : Dol

4. 'f§¢ ';_» - Do,

5. Property purchased for w35 , OOO 00 under Bond and Lease

to be paid for .out of 10% net. smelter returns. (Owners,
‘Glen Brink and Atsoclates)

6. ‘ Tallsman uinlng amd Leasing Co.’ are le ees of the
nroperty, “and there are no claims nor 1lens agzlnst the
property.~

7. . Copy of lease a—%—%-a-eie-eé oN fI4E (’oM?ﬁ'A/‘f 0FF"£

" 8. A Flncial statement attached.

9. #25,000 on a 50-50 basis.  This will be sufficient

- to finance the development work contempiated.

- 10. The mining property on which the work is to be done
consists of 11 mining claims, held by right of location,

and known'a: the Snowban Gloup and the Talisman Group.

‘The property i located about 5/4 mile “outh Jest from

the town: of Laurlel, lagh. on unsurveyed land.

-li._‘ - The property is now known as the iallsman lline.
| Formerly the Laurier Copper liine. :
12, bgecpofm 100, submitted 4pril 19th 1951.
130 o Do B
EE VTR Do
15, fhe Tallsman ulnlng and Le331ng Co.'has its own mill

located -on the Great wor-hern Ry. One-Half Liile from .
Laurler Wash., and 1/4 mile from paved hlghway. ’

16« bee Fonn 100, submltted April 19th 1951
. . Do. o
- 18. | ] ' “.4: » ‘ ) | ) DO.

:19. - . o S . DO‘.
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20,
21.

‘i TALIbu“E hIHING Al Lﬁabl”‘ “O.

730 Peyton Bldge.,
_ upokane wash.

‘?fZinc, Copper, Lead, Cadmium,.siivef and Bismuth.

4 crosscut should be run bouth from the main haulage

way ‘between stope Lio. 1 and stope Lo.2 for =bout 75 ft.
and short raises should be put up to prospect ithe vein
as far as ore.schows ‘

. A -gecond crosscut should be run Sputh on the vein

to prospect the area douth of the Wo.2 stope, about 75 ft.

"A ‘third crosscut ghould.be run usortheast on the vein
to prospeet uh&t area liorth ot the lo. z'stope, about
75 fte R o | .

ihe lower tunnel chould be extenaed aoout 300 f4.
vith. short drifts to rlwht and 1eft aixi ahout 400 fect

of ralses.

The main OTSbOulOS 011 the wnowbank. Lo 1 ciaim, or

 presernt workines .should be diamond drilled to prove the
ehtapt of the ore, . about 2200 feet of hole.

‘The large surface showings on the Taligman Fo.2 claim

’;khould be drilled, as it gives promise of a large orebody
‘carrying «inc, Lead ,Copper and ullver. About 1400 feet

of Hole ¢ should be dLllledo

lotal tunnel, drifts and raises, approximately

925 fedt, estimated coet +23,125.00

7-Tof91 disnond d-i1ling 3500 feet +18,000.

ﬂe-ba)llltatlon of tremuay . to be able to haul
0uﬁ“llef and equipm nt to the mine, 2,000.00

 4dG1tional colmoressor apd power 6,875,
Po'tal proposed enpeniisure Ffor exploration
and aevelopment 560,000.00

o





ey

22.

23.

24,

. - : 1
. ' ! ’
. . *

LTSN GTETNE Wl LoADING 0.
‘ 730 Peyton Bldg., s
BYpokane ,VWach.

lhlS indo rmatlon uo”et% er vith mans ¢u1nlshed
vith forumer &“'llc(tlon form IF 100 aubnltteu on
Aprll 1“th.

_ We have the ore in the. pr cvent vorxings and 1t
ie not a matter of fin’ Ane the ore; but rather 1o
Getermine the ex tent of it, and to*oomplemely block

,1t out.

(a). Labor miners .and mupker - 12 men crew. luckers
and genex 91 labor ll 50 per day - 8 hrs,. Lidners 12.50
pefqday o

'(b) 1 bune1v1 cor ¥16.00 per aay/

(¢) o 'lr-:mWay repairs  2,000.00

(c;)"g”liozle A

| (e) 'fuomprecsor,-iAdditional'4*$6,875;;'

(f);~ﬁNone

(g)*kfﬁone'
(h,

(1) 7. . bo.

<§fincluded iniestimatéé‘ﬁnqérﬁltem 21.

Four to six months.
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/ﬁ '( )S'MRN, /V//\}//l/é RMD / ERSING Cory me Yy

130 PerTon BuidpinG
SPolVANE- Lo
STATEMENT OF FINANCIAL CONDITION

AS OF FEBRUARY 12, 1951

ASSETS
Cash on Hand or in Bank $  275.79
Mining Property and Real Estate (Exclusive of Equipment) 77,023.82
Equipment 41,364.69
Leases 2,111.68

Other Assets(including deferred charges) - Development  134,944.00

Total | $255,719.98

LIABILITIES

Notes and Accounts Payable to:

Stockholders ’ $ 31,985.02
Others 9,408. 44
Accrued Expenses 1,181.42 5 L2 .88
gotal Cgrrent Liabilities k § 42,574
Production Notes
Purchase Contracts 35,000.00
Total Fixed Liabilities 35,000.00

Other Liabilities, Attach Details
Stock Outstanding:

Common Shares 1,667,65 Pavaélué' 10 cents 166,765.30
(number - .
Earned Surplus (Undivided surplus from earhed income) 11,379.80

Total S $255,719.98
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Form MF-100
(March 1951)

uU. ‘)EPARTMENT OF THE lNTERl(,_.

AR

l

Form approved.

-DEFENSE MINERALS ADMINISTRATION

 GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Budget Bureau No. 42-R1026.

Docket No. M .4 ‘5—:)(

Date received é/;”/f //.3'/

2

-
Talisman Mining & Leasing Co.
730 Peyton Building
Name and
L Spokeane, Wash, ‘ , N :.:::l.:::tf
pate ___ April 19, 1951
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Depatrtment of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-

tificate pursuant to the provisions of Sec. 124-A (Amorti- .

zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed

.on each sheet of this form and all accompanying papers.

When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

. Name(s) and type(s) of mine(s), mill (s), smelter (s), reﬁnery(les) pit(s), quarry (ies), drilling operation(s).

repair and operating supplies, and (6) other forms of Gov— swered. It is not necessary to answer it agam.
GENERAL TECHNICAL DATA’
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a) What are the chief mine, mill, or smelter products"’
(b) What are the byproducts, if any?

Include old
names of property, if any. Show extent of workings, including the followmg

(a) Linear feet of shafts.

(b) Linear feet of drifts and crosscuts. o
(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Deseribe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district. . e

(¢) Township, Section, Range. e

(d) : County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.
- (b) Are you operating this property as:

i

& Owner, -
P4 Lessee.
O Contractor.

. Number of years in production . )

If not in production or operation, estlmated date when productlon will begin

. Experience of operators:

Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who manage the
project, ;
History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.
16—63792~1





1-26180—91

*S9AJIISAI 9I0

» pue 4301093 8y) uo j10dax a[qeu'ema. Aq uonjedridde ayy Aurdwoddy -Aperiq :ns‘ [BIBUIW 10 910 33 dQLIdSa( (D)

¥

A[qjuow WNWIXBUI P23BIUIGS 93]S ‘oS I

-

:S9AISOY [RISUIY JI0 910 'ZT

a8ueyo Jo siseq pue uorgonpord

juoronpoad yo 3fex Apjuowt s3erosw jussaxd ayj ur aBum{o'e 9jedwaiuod nok o °IT

{teIunciy eReIs oY N"M'"QBSG‘EE'DO@Q’ ‘ (eanseow Jo sjrun £yroads)
oui2 uy p nwwaa) "8G 83T umjapesn paddu{s 10 plos 9onpoid jo opeid pue Ajnjuend) ‘g
20008 | 294873 (sso001d Jo ad4) pue 2inseowt
al 91 " s 0009 Uy | jo Jun. . AF105ds) passosoad- jonpord Jo Ajguend) ‘g
"""""""" e GO K- SO Ml S | B e & (039 ‘spunod ¢s[aIBq {SUO} OLIPPW
U0y, @ #93aIITEOUDY *8QT 0008 ‘.d.dc‘a ‘3uof ‘p10Yyg) perxaenb 1o psurw jonpoxad yo Lj1uend) ‘1
= ™ muaxg;w&mqq) o)
XTHINOIW TVIOL TVILO]J, V10T, ronaoag Wary
EOVHEAY 0961 6761 8¥6T —— 40 aNIy]
LNASTY L
‘ :uorgonpoad ‘0Ot
' *Pa12A00 porIdd 91edIPUT 4
suoy euoy ewoy | ewoy °| ewoyg ¥ 10038 PoT1030Id
T e $ $ 1 $ 3078 UOUIO
euoy | £59°¢99°'t |  sot 00°694°991° P0*000° 083 1 0
(?) [()) ) [CY) '(9)
afgg‘gnz%‘;gq SS&?VNI-IIGSN;;)I:‘;IHIP?I]N anIvA avg DNIANVISLNO QIZINOHIAY WALY
sjurdddy 9jeiodio) 104
:sanssT o038 [e3de) ‘6
*393Ys 9jeredas UO SNUIUOD PIPIOU 218 SIUI[ dIOUWL JT
XXXXX|XXXXX X XX X X |- - IVaog, ‘
i L . . *SDIeISATYH
000°GT suoy 103082 1 %".'A gee * smyg ayor
1 i : *3e8a33 6]
coo's euoy ‘801 *A ¥i93 °N ‘GANGH <03 TOK
~ 4 ‘xeausy uInog
0001 euoy | aeanssea] 809 ‘IOTXRL VIOIITID
o00's T eueg |- & Ei'i'.i'é'ié""‘ié'ﬁ'i'iii'ﬁ"ﬁé"_é—ff"" 9g ®eg
___________ . N .2 5
000°008 suoy | ImpTesay TUNST WPLEH TWiog T3 AWH
W @ » ) ® ) @ ' ®
'1%2’%{1 .;
SUBOT om:;l[a
;?‘;;v . . SELVITIA
1BA Junowy paatagarg uowwo) INVOITddY -4V ANV
Ipusiang i . NIISEHAINT | 5 yonriaay . (.d, 4q N
use) 1PN . “‘O}fﬂg‘xo Wou{ ?s?: g;‘;g;gff’;g’ . 88TUAAY ANV ARVN
~ R #c § N as‘x{g‘:::&m FILLL TVIIIAIQ
) QILV WILSH "SHSHNOH
‘ENOIS
INVOITdAY 40 LIdaNag NOILVHOJH0D) “SININOD
4OJ qATHUVD) INVOIlddV NI Q18- “}:”vs
HONVHNSN] ArY STUVHS 40 HEEWAN ;‘g 13‘;‘;}:

‘uoryerodiod

B 81 :;ue:n[ddu J1 SIOPIOYo038 180818 2AY Y3 ‘030193 uomppe Ul pUB ‘SI9UIBJ IO ‘SI0303IL( ‘SIIOYJ() JO SISSIIPPB pu® SPWEN ‘8

L1





TAL&AN— MINING AND LEASING COM?ANY

730 Peyton Building
Spokane, Washington

1. Materials produced:

(a) 2ine, copper, Lead, Cadmiun, Silver and Bismuth.

(b) .None.

2, Neme, Talismen Mine.

3.

4

5.

8.

(a) 200 Test.

(b) 880 feet. - .

(e} 10850 feet. o

(d) Nome. .'

Mine is dry and ;here 18 no weter problem.
Accesability: | w»_i

(a) 1/2 miie south of Leurier, Washington.
tb) Orient, Was#inéton.

(¢) Mine on unsurveyed land.

.(d) Ferry County, State of Wash;ngton.
" (a) M1l 1s bsihg‘operatad on Custom Ore; Mine not in operation. .

m(bf‘ Property purchased for $35,000 on Bond end Lease, to be paid out

of 10% smelter returns. (Owners Glen Brink and associates.)
. Above’égréémeqt expires June, 1954.

~ TFirst operation in 1915 end spasmodicel since. Production to
start:as soon as working capital available. . :

Mining and milling will be under the direction of Mr. Frank Efchelberger,
formerly Vice-President and General Manager of Sunshine Mining Company at
Wallace, Idsho, and'J. W, Melrose who was formsrly with the United States
Geological Survey Water Resources Branch for four years. ‘For three years
Assistant Supervisor, State of Washington Division of Mines and Geology.

For nine years, Chief Geologist for the Milwaukee Railroed, Minersl Devel-
opment Department.[;' - '

- Ve aim to hire the best men available for bothAmine end mill operations
at all times. E ' - ‘ 1

-1-
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10.

11.

12,
13,

14,

15.

16,

17.

TAQ;SMAN MINING AND LEASING COMPANY

730 Peyton Building
. Spokane, Washington

History!

(a) The mine was first in operation during World War I, but no accurrate

records of production are aveilable sxcept as follows’

- Silver Copper 2ing’
75,088 Lbs., 2.1 5.2 4.1
78,368 Lbs, = - 3.45 4.56 - 3.8 -

This only covers two shipments,

Apprbximately 25 cars of 50,000 lbs. each of crude ore was shppped

- %0 Grand Forks, 5 C. Paid for on an average of 5% copper and 2 ounces

ailver,

Mr. Lee Eller, our engineer, estimates that there is approximately
15,000 tons of ore now availeble for mining and milling. Howsver, we
suggest that you send your own engineer and geologist to meke & thorough
and comprehansive examination of the property.

(b) No adjoining properties.

(¢) Report of Lee Eller cncloééd.

Produeﬁion: ‘

(3) Sée cqpiés]émélter returns enclosed.
No 1mm¢diafe cﬁéngo éaﬁtgmplaﬁed.

See report of n;;vEl;er onclosed.

Aceess Roads: '

Paved State Highway. one-fourth mile from Mill,
Water &upply: ‘
Kettle River. .
Powof: A

Diesel Power, 220 H.P. Cost per hour, $2.60.
Gas Power, 40 E.P; Cost per hour, .50 cents.

Labor:
12 men.

Equipment end Facilities:

/
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17,

18.

00 1 bt b b e

TAL&IAN MINING AND LEASING COMQNY

730 Peyton Buildlng
Spokane Washington

Equipment and’ Facilitiesz
Following mine equipment 18 at the mine.
One 210 ocu. ft. Chicago Pneumatic Compressor with power.
One 105 cu. f%, Ingersol-Rand Compressor with power.
2 drifters.
2 stopers ' "
1 jack hammer . -
1 Slusher R
1 Kohler Light plant
2 Mine cars and track
Misc. steel, bits, tools, etc.
Cook House and Bunk House for the accommodation or 12 men.
Tool house and compressor house
Misc, kitchen equipment - beds sand mattresses.

There is & 75 ton ‘capacity mill on the property equipped for copper and
zine flotation. Machinery oonsists of:

10x20 Pacific Jaw Crushar

Set Crushing Rools - 16x30

Hardinge Ball Mill 8' x 20"
' Rake Type Classifier '

81x Cell Flotation Unit of 30" Cells (Copper)

5x5 Conditioner

Six Cell Flotation Unit of 30" Cells (Z1ne)

Sand Pumps .

Four Leaf - Four Ft. Diso Filter complete with Vacuum Equipment.
Misc. Reagent Feeders, Convqyors Motors, etc..

The Ball Mill is driven by & direct drive from a G.M. six cyl. Diesel
Fngine, -The rest of the mill is electrically driven from a Diesel
Electric unit of 75 KW, capacity

1 2% KW, 1ight plant.

Water is pumped from the Kettle River 3000 ft. distant. Pump i8
gas driven.rog- :

Thero 18°a 100 ton coars ore bin and 100 ton fine ore bin. A threse-
compartment ooncentrate bin with a capacity of about a car load each.

Therc is a. 3000 feet Riblet Jig Baok Tremway connecting the mine udth
,tho Mill with a capacity of 10 tons par hour." , ‘

All eqnipment 19 in first clasa condition buildings are in good repair
and evorything favorable for: 1mmediate production. :





TAtgfmw MINING AND LEASING COMXQNY

730 Peyton Building
opokane, Washlngton

SCHEDULE OF EXPLORATION AND DEVELOPMENT:

A crosacut should be run from the mein haulege way ebout 75 feet and
short raises should be put up to prospect the vein as far as ore shows,

A second crosscut should be run south on the vein to prospaot the araa
south of the No. 2 stopo about 75 feet. -

A third crosscut should be run northeaet on the vein to prospeot that
area north of the stope about 75 Teet, .

The lower tunnel dhould be extended sbout 300 feet with short drifts to
right and left and about 400 fest of raises.

The main.ore bodies on the finow Bank No. 1 or present workings should be
diamond drilled to prove extent of orc, about 3000 feet of hole.

The large surface showings on the Telieman No. 8 should be drilled, as
it gives promise of 8 large ore-body carrying Lead, Zinc, Copper and Silver
with Lead prodominating, sbout 1400 feet of hold should be drilled. '

Total tunnel drifts raises 1125 feet estimated cost $28 125.00.

Di amond drilling; 440Q feet, estimated cost $22,000.00:

r—b_ -





(b) If deposit is other than placerl. . '

(1) Submit assay plins and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
. MINERAL RECOVERABLE EsTiMATED CoST
ORE OR MINERAL RESERVE ESTI“S"};‘STED CONTENT G“g:i %‘:;UE ,UNIT VALUE OF PRODUCTION
PER ToN PER ToN Per ToN
(Grade)
(a) (b) (¢) (d) (e)
Measured (proved)
10,000 10% $41.56 $37.40 $8.00

Indicated (probable) 4 ' — _

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or plts Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse te\(tured furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

"~State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your ‘operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the bestpf their knowledge and belief.

(2 LA

April 19, 1951 ‘ President

(Date) (Title)

TALISMAN MINING AND LEASING COMPANY By

(Name of company)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—63792-1

TR





it

DEPARTMENT OF THE INTERIOR
Defense Minerals Administration
" RECEIYED

MAY 2 11951
LaHDON ¥, STROBEL
Executive Secretary
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SHAFT
DISCOVERY.

ORE BIN & MILLSITE!
G.N.R.R.

MAP SHOWING HOLDINGS OF
TALISMAN MINING & LEASING CO.

SITUATED I MILE SOUTH WEST OF LAURIER WASH. REPUBLIC MINING DISTRICT.
SURVEYED 8 PLATTED BY LEE ELLER. E.M., NOV. 1., 1944. SPOKANE, WASH.
SGALEE’ INCH = 100 FEET.

REDUCED 50 PERCENT

NOTE- ALL COURSES ARE MAGNETIC BEARINGS.






RENEWAL LEASE

This indenture, made this )9¥ day of June, 1947, between
Glen L. Brink and Ethel Brink, husband and wife, and Don K. busick,
and g% /e £ Andersorr ', parttes of the first part, hereinafter
referred to as the Lessors, and the Talisman hining and Leasing Co., '’
Inc., party of. the second part, hereinafter referred to as the
Lessee, witnesseth: ‘

That whereas the Lessors are owners of, and Lessee is in
possession of certain Spowbank iiining Claims in the Orient iuining
District of Washington under a written Mining Lease with Option to
Purchase, dated June 3, 194l which will expire ofi June 3, 19,9, and

Whereas the parties hereto desire to renew and extend said
¥ining Lease with Option to Purchase for a further period of Five
Years upon the same terms and conditions as therein.mentioned,

Now, therefore, in consideration of said claims and of One
Dollar paid by Lessee to Lessors and .of the mutual obligations of
the parties hereto, it is hereby agreed between the parties as
follows:

That said Mining Lease with Option to.Purchase, of the
Snowbank Claims mentioned above, dated June 3, 19l be, and the
same hereby is renewed and extended: for a jperiod of five years,
commencing on the 3rd. day of June, 1949 and ending on the 3rd.
day of June, 195}, upon the same terms, ‘conditions, covenants and
agreements-as are contained in said Mining Lease with Option %o
Purchase of June 3, 19Ll.

In wibbess whereof, the Lessors khave. caused this indenture
to be executed and have hereunto set their hands and seals, and
-the Lessee has caused same to be executed by 1ts proper officers
and its corporate seal to b e hereunto affixed the day and the

year first above written. P
~adp ijééin4ZéLo¢497m/’ éﬁ;éfio(/ Ati/zA;i/kL

L

. Lra K
ﬁx. Busick by his
Attorney in fact.

LESSORS gnd OWNERS

TALISKAN I jING & LEASING CO. Inc.
é;j/” / ’ ,President
- T
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State of Washington )

. ) ss
County of W )

On this / 2 day ofé}zg:ff&, 19,7 before me personally
appeared%/u {M M MW , to me known

to be the individual s described in and who executed the

AY .

within and foregoing instrument and acknowledged that

signed and sealed the same as a voluntary act and deed, for the
uses and purposes therein mentioned.
Given under my hand gnd official seal the day and year

above written.

NOTARY PUBLIC in and for the

Stapes of Hlashington, residing
at

State of Washington)
) ss
County of Spokane )

On this X o day of s 1 before me
7

personally gppeared C.0. Anderson and Brooks Kimmel, to me

known to be the President|and Secretary,,respectively, of

the Talisman MNining & Leasing‘Co., Inc., the corporation that
executed the witﬁin and foregolng instrument, and acknowledged
the same to be the voluntary act and deed of said corporation
for the uses and purposed therein mentioned, gnd stated that they
were authorized to execute<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>