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June 22, 1959

Defense Minersls Lxploration Administratien
bxecutive Lfficer

L. 5. veological Survey

S 157 Howard Ot.

Spokane, dashington

Dear >irs:

In Reference to the enclosed noticess...

we have heard that you had, a few Bears ago, made a loan or a gramt
to the Horseshoe Basin Hining and Development Lo. and consequently

miy have a financial interest in the properties of this company.
We therefore as & courtesy to you are sending you a copy of a
Distraint Netice issued by our office on Jume 22, 1959,

Thank you and if we cam be of service to you ﬁloasc let us know,

Sincerely

T. E. McKoin, Treasurer

By M, t, McFadden, Deputy
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' DISTRAINT NOTICE

STATE OF WASHINGTON,) - IN THE MATTER OF DELINQUENT TAXES levied
. ;‘ SS . X QAED S KO o N "y PR,
COL‘ll‘lt}} Of Chelan . } fOl‘ the yeal‘s..ﬂg}-nb-.lgﬂ--m.&'a--g?&}}v%\!&;;%i}ﬂ"
_ . A953 & 1950
: upon personal property assessed to....... 77 T
Larecaleo boodn Dinfag. & havdlepnant. Go.....

DESCRIPTION OF PROPERTY:

Powconol Prepsly Totall FAst = [De TI3 == 1992
- 0e M), = 2959

clegsdfdentien Upe 15 :
- r@@;ﬁgﬁ@ﬁ@@:}' m*l Aadag ehinosy O oudonaat, Fllo Dpdveen,
0% Laninng, soue Shovdlo, Coageoto [dooes, Gvdors, DAGe=Adremo,

iy A > (R ms) 1 Dy o
CGe doecbed fn Cholrn Gouldys

. G DL 7
Assessed Valuation: 50”0\‘}’9’\"'@3 ......................

NI
Amount of tax for year.......g,%@? ........ ,
Accrued interest .
Costs to date

Amount of tax for year L1959 , Z-T’é? 02@

+
[Sia AN ™ e PR A\ VoY 0,
Uspoeshos 208 "Anfnn & Dovdloncal Coe

To.ooeooe. ““”"“\)“-’L"fﬁ@t"\*“‘*@@o' ..................................... » owner or reputed owner

of the above described property:

You are hereby notified that in accordance with the revenue Laws of the State of Washington (Chapter 33,

Laws of 1933), I, .................... be D ool D8R » Treasurer of Chelan County, have levied upon

and taken possession of the property, hereinabove described, and you are hereby distrained from disposing of said
goods or chattels, or any part thereof, until all taxes, interest, costs and accruing costs have been paid in full.

‘*)%r E
Witness my hand and seal this. “52% day Of e IS ) 19.59 .

REC EIVED County Treasurer. ,

JUWN 29 1958 By 20 o Ltd . At

_U.8, @ 3
OPOKANE. wASH,
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DISTRAINT NOTICE

OF
PERSONAL PROPERTY

County Treasurer

. TO

CouNTY TREASURER'S

OFFICE
Filed for record................o...o ... 19......
at. oclock and................_..
Minutes..........ccoooooeie M., at the request

. . ..................................................................... and

| recorded in Book..........oocooooooooii
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DISTRAINT NOTICE

}_
STATE OF WASH [ ‘ | IN THB MATTER OF DELUINQUENT TAXES levied

o Codan . | - l«hmw.ﬁwuawgsﬂf

DESCRIPTION OF PROPERTY:
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. Treasurer of Chelan County. have levied .
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June 22, 1959

Defense Minsrels Exploration Administratiea

Executive Ufficer
U. S. Geological Survey

S 157 Howard St,
Spokane, Washington

Dear Sifl:

In Keference to the enclosed motice e...

we have heard thut yow had, a few
to the Horseshoe Basin Mining and

ears ago, ma
evelopment Co,

may have a finamcial interest im the properties of this company.

we therefore as a courtesy to you are sendi7 you a copy of a
Distraint Notice issued by our office on Jume 22, 1959,

Thank you and if we cam be of service to you please let us know,

N

Sincerely

T. K. McKoin, Treasurer

By M. F. McFadden, Deputy

made a loan or a grant
and consequently






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

Srtt— July 26, 1952
73>

Mr, Martin A, Morrison

Horseshoe Basin Mining & Development Company »
619 Fourth Street L
Bremerton, Washington -

Dear Mr, Morriseng

Our field men have been in the vicinity of your property
this last week, but since their schedule is quite full and in
view of your wish to do some preliminary work before examination
they will not attempt to visit the property. The next regular
trip to the vicinity will be in a month or six weeks., Before
leaving we will contact you and make arrangements for examining
the property if you so desire, ,

In the first paragraph of your letter you state, "It is
our understanding now that the exploration loan is exploration only
in the sense that it will help after a property has been explored
and has found cumercial ore.,” This obvicuely represents a mis-
understanding on your part of the DMEA program. The Defense Minerals
Exploration Administration requires only that a feasible program be
presented and that there be a reasonabls chance of naking a
discovery commensurate with the costs of exploration, Contrary to
what you state, the exploration cannot go beyond "a reasonable
delineation in sampling of the ore and shall not include work
prosecuted primarily for mining or preparation for mining.”

Although we do not usually make an examination in advance of
the submission of a formal application, because of the short season
and the difficulty of accessibility of your property, we would be
glad to examine it early this fall if you so desire,

Sincerely yours,

A, E, Welssenborn
Executive Officer, DMEA
Field Team, Region II

cce USBM
DMEA -~






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Soe 157 Howard Street
Spokane 4, Washington

July 26, 1952

Mr, Martin A. Morrison Sron
Horseshoe Basin Mining & Development Company o
619 Fourth Street )
Bremerton, Washington ' o

Dear Mr, Morrisont

Our field men have been in the vicinity of your property
this laat week, but since their schedule is quite full and in
view of your wish to do scme preliminary work before examination
they will not attempt to visit the property. The next regular
trip to the vicinity will be in a month or six weeks, Before
leaving we will contact you and make arrangements for examining
the property if you so desire, -

In the first paragrapih of your letter you state, "It is
~our understanding now that the exploration loan is exploration only
in the sense that it will help after a property has been explored

and has found commercial ore.® This obviously represents a mis-
understanding on your part of the DMEA program. The Defense Minerals
BExploration Administration requires only that a feasible program be .
presented and that there be a reasonable chance of making a
discovery commensurate with the costs of exploration. Contrary to
what you state, the exploration cannot go beyond ™a reasonable

. delineation in sampling of the ore and shall not include work
prosecuted primarily for mining or preparation for rining.”

Although we do not usually make an examination in advance of
the submission of a formal application, because of the short season
and the difficulty of accessibility of your property, we would be
glad to examine it early this fall if you so desire, .

Sincerely yours,

A. B. Welssenborn
Executive Officer, DMEA
Field Team, Region II

ccs USBM
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. SURNAME:

- UNITED STATES | o
DEPARTMENT OF THE INTERIOR . /I//‘ _
DEFENSE MINERALS EXPLORATION ADMINISTRATION KA P/

" WASHINGTON 25, D.C. 4

JUN 2 0 1952

Hom. Pugh B, Mitshell : S o D
Howse ef Representatives e

. Washingtom 25, D, C, . R -
: : Re: Docket lo, %g__,-gg ......................
. Horsesbos Basin Hhﬂng ......................

E &Dﬂelmtcw
wm& Ml tehells |

Thisiatoadmoulﬁgoymhthrafmu,lﬁz
Wmmmctmmc.mumum
aubMappuutiem :

: Thmhubmmi&m&tmpmdmjmm
Wm‘:apfgmﬁm\dﬁmw&nm m
your ormstion nluwmmcamctm tex
mmmmmu, 982,

. Although mwumn&m ,

m&«mm Development Oompany, there is »o infor~

mation edther in the epplication or sudsequent correspasdencs to

mmmtunmmmumnmmmuuﬁmm
the application

&.wwmmumm thstthcnpplw
umuuahmmmmtytommits case in the near
fatore, Ifmmmmumaauwmm
vhich would alter our opinion on the merits of the explomation project
he proposed, mmﬁhﬂmoﬁtcmﬁwtﬁen@%mmm ,
nghtoftutmtmm, _

: hmmmmm,mmmm&.mm
letter, of vhich, we have mede & eopy for our files,

- We trust that the wmammmmmunmuc
m to mm your mt&m to your aatinram.iw.

| - \g
Sinmelyym, } ’ C,,’?/
. e

. 0. Mittendor? (M ' "

: , Aoting Mntutcr
ncleswres . EWeller/umet
. ’ L 6/19/52 . .

. ec to: Adm, R, File

Docket File
Mr, Keller
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Y P,0, Box 282
Tacoma, Washington
May 9, 1952

Hon, Hugh B, Mitchell

House of Representatives
Congress of the United States
Vashington, D, C,

Dear Congressman Mitchell:

Thank you for your investigation concerning the rejection of a DMEA
loan for the Horseshoe Basin Mining & Development Co, I believe that
the rejection was not justified for %ke reasons given by DMEA officials,

Quoting what the agency said concerning the loan application "nothing
in the Horseshoe Basin Mining Company's present showing warranted a
1oan", - This does not bear out the facts, It is my understanding that
the Horseshoe Basin Company's figures were the same as those that are
quoted in the prospectus, To my knowledge any one of these assays, which
have to be converted to present day prices, are far higher than the
official figures presented by the Washington State mineral survey of
approximately twenty-seven dollars per ton for the adjoining Black War-
rior property,

The DMBA officials, according to your letter of April 22, granted a loan

on a basis of "private reports" presented by the Black Warrior Mine, It
would be interesting to me to know what the claims were of this mine
company in their assay reports to obtain the loan, In refutation to the
DMEA claims I maintain that Horseshoe Basin Mining Co, ore has far higher
contents of copper, lead, zinc, and silver, on the average, than the ad-
Joining Black Warrior, I would like to make it clear that I am not against
the adjoining mining company having a government loan, but I do not think
that Horseshoe Basin Mining Co, was treated fairly by being refused a loan,
Future workings will prove that Horseshoe Basin Co, has by far the greatest
potential in zinc, lead, copper, and silver both as to quantity and quality,

It is true that Horseshoe Basin Co, has not filed an appeal on the loan
rejection as the firm is awaiting a favorable opportunity to present its
case in the very near future,

When I figited the DMEA office last January they stated then that more than
one of the agency's engineers visited the Horseshoe Basin Co, property to
make a report on the loan application, According to my information only
one DMEA or Bureau of Mines engineers ever officially visited the property.
This individual engineer was the same in both cases, i.e,, before the DMA
program and since its enactment,

It is true that the adjoining Black Varrior mine #s at the end of a mine
to market road, however, Horseshoe Basin Cd, uses the:same road to within






a short distance of theBlack Warrior, To one company the road is
accessible and to the other it is inaccessible, Weather conditions

for both companies are the same, The distance from the mine to mar-
ket road for Horseshoe Basin Co, to its portal is about 6500 feet, but
this transportation problem has been solved by erecting a temporary
highline which can transport any supplies needed and also ore to and
from the portal, A permanent highline is in the planning stage which
would completely eliminate the road between the junction of Basin Creek
and Stehekin River, and where the road connects with the beginning of
our present highline, These highlines are very practical in this type
of country and are being used in many places up to lengths of 14 miles,
The permanent highline of Horseshoe Basin Co, in another location will
be about two miles long., It would eliminate expensive road maintenance
in the future,

Enclosed are two pictures which I hope will describé the operations of
the temporary highline, In picture No, 1 the length of the line is
approximately 2200 feet, extending from the mine to market road to what
we call the lip of the upper basin, On the right some distance away
from the base of the line is located the Black Warrior portal, In
picture No, 2 is the continuation of the highline from the lip to the
portal of Horseshoe Basin Co,, about 4200 feet,

Bhen necessary supplies can be transported either up or down in an
operation such as this, I cannot conceive how it can be considered in-
accessible,

At the moment it is my desire to have the following question ansvered,
What were the assay values submitted by Horseshoe Basin Co, and Black
Warrior Co, in their respective loan applications?

With every good wish,
Sincerely yours,

/s/ John C, Migdula
John C, Migdula






Hugh 'B. Mitchell . ‘ Rules

15T DISTRICT, WASHINGTON

S
OFFICE ADDRESS:
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1Bouse of Representatives
Washington, BD. .
June 1, 1952
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Mr. Os C. Mittendorf, Acting Administrator

Defense linerals Exploration Administration
Department of Interior

Washington, D. C.
Dear Mr. Mittendorf:

The enclosed letter outlines a problem in vhich
your office has an interest. In view of this, I

should greatly eppreciate your consideration of the
points made by my constituent.

An eaxrly reply, either from you or from the
official having direct jurisdiction, giving me as
full information as possible would be sppreciated.
Please return my encloswre with this reply.

With thanks and best of wishes,

Sincerely yours,

ugh B, tchell
Member of Congress

HBMsas
Encl.
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FHFNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

L=

JAN 281952 e S—

Mr. A. B, Welsgenborn e
Executive Officer, Field Tem Y —
Reglenxy

Defense Minerals Exploration Administration
South 157 Howard Street

- Spoksne L, Washington
e : Re: Bm:li!ﬂ———— . Co

Dear Mr. Weissenborns

: We are transmitting for yowr imfermation the attached
correspondence relative to the application fer exploration project
aszistance by the Horseshoe Basin Mining Cempany.

This project was denied by letter uader date of July 20,
but we understand that the eompany is considering a new application
&s ig indicated in letter to Congressman Nitchell,

Sincerely yam'ii,

C. 0. Mittendors [ %"’)

Acting Administrater
Defense Minerals Explorati.on

Administration
Enclosures
/meh
LEMNoulds/fw
cc: isdmr. Reading File
lir. Moulds
Docket file [- 2

=<.0.
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Miss

e T

Smith, Congressman litchell's office - T.190,
- X605

wants to check on DMA-932, Horseshoe Basin knge.

She knows it was denied, but wants to talk to
theperson who handled it.

She also wamts to ask about the cases of
other applicants in the same xBgX®mm area
who received exploration aid. Horseshoe
people are asking Cong. Mitchell to find out
why the others got aid and they were denied.
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SURNJYYS :
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JAN 2 21952 e
Hont, U:%t Heran w“ -
House ne sntatives ) B
Washingten ;5, D.C. Tl 9 B I

Ky dear Mr. Reran: - A

This is in reply %o yeur letter dated Jammary 2, 195
which tranmmitted a copy of a letter by Mr. Martin A. Morrison,
President of the Horseshoe Basin Mining and Develepment Company
md sddressed to the Bemorable Hugh B. )Mitehell.

My, Morrisen has protested the sctien taken en his
spplication for Governmsnt assistence for his sxploratien prejsct
and you have indicated that we might wish to review the application
in light of the contents of his letter, You have also requested
infarmation regarding what further action we may take in the matter,
A ocemplete review of the docket in this ocase has besn made by M.
Donald K. Moulds, Acting Chief of the Buse Matals Divisien of the
Defense Minersls Exploratisn Administration, who, I understand, -
has since discussed his findings with Congressman Hemry M. Jacksom,
wWe has also displayed interest in the spplicatiom. The resalts of
We investigation of the files may be summarised as follows:

The Korseshes Basin, in Chwlan County, in which Nr.
Morrison's mine is located, is trawersed by two mearly parsllel
shear sones in the granitic gneiss. These two shear sones are .
spyreximately 560 fest apart horisentally. One sene outovops ab.
an elsvation of L500 fest and can be reschsd st the terminus of a
mMoe=to-sarket rosd. The shear sene eutereps appreximstoly a
- #dle farther up the Basin 3000 feet higher in elevatisn. Mining
astivities on the lower mene are being eenducted by the Xlsek Warrier
Mining Company, while the Horseshos Besfin Mining and Development Com~
pany is interested in the wppsr sons. Both of thess companies applied
for exploration project sssistance and the cost of sach project was
sebimated in sxcess of $100,000,-

gi

g

: Informstion provided bty the applisants, and from all other
sowrcss presently available, indleated that the lenses of vein mate-
rial inoloded in both sones were similar with respset to being highly

 irregular in width, continuity, and mineralissiion. The Defense '
Hinersls Administration, which preceded the Defenss Minerals Rplors~ -
tion Adwind stration, approved the applicstien made by the Black War-

" rior Mining Company for certain saploratory work which would cest
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WALT HORAN . MEMBER:
S1H DIST. OF WASHINGTON APPROPRIATIONS

. COUNTIES:
e S Congress of the Tnited States
' - Bouse of Representatives
Washington, B. €.
January 2, 1952

lir. John J. Forbes, Administrator
Defense Minerals Administration
Department of the Interior
Interior Building

¥Washington, D.C.

Dear Mr. Forbes:

I am attaching a letter from lir. liartin A Morrison, President-Treas-
urer of the Horseshoe Basin Mining and Development Company, Bremerton,
Washington, and a copy of a letter to the Honorable Hugh Mitchell,
Representative in the Congress for the lst District, State of Wash-
ington, both concerning an exploration loan that was refused this
Company by the Defense Minerals Administration.

If Mr. Norrison's analysis of the situation, as expressed in his
letter to Representative Mitchell, is correct, there would seem

to have been some inconsistency in the policies of the DMA, and

it may be that the possibility of reviewing the Company's applica-
tion could be explored, as suggested by Mr. Morrison.

I would be appreciative of your courtesy in informing me of any
action you may decide to take in the matter.

XKindest regards and best wishes.

Sincerely,
( (
ck Walt Horan, #.C.

P.S. Please return the attached correspondence with your reply
so that I may keep my files complete

SUBCOMMITTEE ON AGRICULTURE






Y,

January 10, 1951
Memorandum _
To: . Mr, C, O, Mittendorf, Acting Administrator
From: D, E, Moulds

Subject: Review of Docket 699X, Black Warrior Mining Company, and
Docket 932X, Horseshoe Basin Mining & Development Company

The Horseshoe Basin situated in Chelan County, Washington
is a rugged cimque basin still occupied in part by glaciers. Elevations
range from 3000 feet to 9000 feet at the divide, The country rock is
granite gneiss and local intruded diabase dikes, Two essentialfparallel
shear zones traverse the basin approximately(ggggéféet apart horizontally,
These shear zones, ranging from 15 to 30 feet in width and well defined
except where covered by glacial detritus or ice, can be traced for up to
a mile. ‘The shear zones contain quartz fissure veins variable in widkh,
location within the shear zone and sulfide mineralization.

The lower shear zone, known as the Black Warrior, lies at an
elevation of 4500 feet and at the terminal of a mine to market road, This
zone has been explored by a 250;foot cd%sséut and approgimately 720 feet of
drift and raise on the zone, The upper shear zone, known as the Glacier-
Davenport, outecrops at an elevation of 7600 feet in the giacier—ice vicinity
and ﬁas been explored by a 975-foot crosscut and 1300 feet of drifting on
the shear zone at a portal elevation of 6600 feet, |

Operations on the Black Warrior shear zone are being conducted
by the Black Warrior Mining Company while the Glacier-Davenport shear zone
is under lease and option by the Horssshoe Basin Mining & Developgent Com-
pany, Both companies applies for expdoration project assistanée in excess
of $100,000 each for the purpose of exploring for and developing ore in the
respective shear zones, Each project was examined individually by DMEA
representatives in Washington and in the Spokane Region on the basis of
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information furnished by the applicants and information available from
Government and private sources, The recommendations for the projects

are as follows:

Horseshoe Basim Mining & Development Campany

The proposed exploration consisted of 75 fo 80 feet of crosscut
to the shear zone and approximately 600 feet of drifting on the shear
zone at a portal elevation of 7135 feet and on the Glacier Claim,
Theestimated total cost of the project, $100,810,36,

Assays of the outerop in the vieinity of the proposed work sup-
plied by the applicant indicated a vein width on the Glacier ranging
from less than 4 foot to 2 feet and two samples which, adjusted to a
5-foot.mining width, averaged 2.82 oz, silver, 2,135 lead, 2,3% zine,
and 0,26% copper, The average of six samples taken on th:?;;;é;;;rt,
adjusted to 5-foot mining width, was 2,95 oz, silver, 0,22% lead,

4.8% zinc, and 0,04% copper; An open cut on the outerop produced about

"/ tons of oré. The Region review indicates that the exposed ore lense
is about 330-feet long with an indicated metal content of 6,50z, silver,
212% lead, 7,0% zinc (estimated by applicant) and 0,3% copper,

Between 1910 and 1921 the Davenport claim wﬁs explored by cross-
cutting and drifting at a distance of 400-1000 feet below'the outerop
and approximately 900 feet of the drift on the shear zone was examined
in 1949. This drift indicates only scattered pods of quartz and pyrite

and was not encouraging, The western 400 feet of the drift approaching

the ore shoot shown on the surface was not accessible,

The proposed work would be at a level almost 500 feet above the

old work, and,in the estimation of the Region Office, drifting from the
proposed crosscut to thé West would surface in about 150 feet and drifting
to the East would be in that part of the shear zone found barren in the
old workings,






Consideration of the mrmymewd above data indicated that the

proposed exploration would prove little more than is known at the
present time and that geologically the property did not substantiate
the possibility of discovery and eventual production of worthwhile

strategic minerals, The application was thus declined by DMA.

Black Warrior Mining Company:
The initial application was for a developﬁent loan in the amount
of $425,060 to expand facilities, construct mill, and accomplish mine
development. This application was withdrawn énd an application for
exploration project assistance submitted, The.exploratioh to consist
of approximately 1375 feet of drifting, 525 feet of raising, and 300
feet of diamond drilliﬁg. The total estimated cost of the project,
Review of the information supplied by ihe.applicant indicated
, that the property had been bpened by approximately 250 feet of crosscut
and 720 feet of drift and raise on the shear zone at an elevation
200 to 300 feet below the outerop, Sampling done by W, C, Gﬁhs in
1949 indicated a weighted average of 2,1% copper, 3.1% zinc, 1.8% lead
and 11,6 oz, silver over an average width of 5,3 feet, The Region |
Office indicated that the project did not rate very high in possibilities
of discovery and development but that independent evidence from previous
examinations indicated that the surface showings improve somewhat:to
the east and west of the present underground openings, Whether there
wiil be a corresponding and significant increase in grade and thickness -
of the ore at depths under theée outcrops can be determined only by ‘
further work, - The Region, therefore, recommended a small amount of work

sufficient to further evaluate the possibilities of the projedt,






Upon this premise an exploration project contract was negotiated
with the Black Warrior Company for 485 feet o fting, 1500 feet of
long-hole drilling and 600 feet of diamond drilling at a total es-
timated cost of $34,147.50, This contract was later amended to provide
for 400 feet of r;;;;;Zgor sinking at a cost of $16,600 provided
mineralization disclosed by the drifting and drilling warranted further
exploration;‘ The work on this contract is now in effect,

Review of the above two‘projects indicates that the area is, in general,
extremely marginal in mineralization, mining width and ore continuity, In-
formation oﬁ both projects indicates that possibilities of improvement 4in
ore potential are small, ' |

The Horseshoe project appeared to be especially unfavorable due
to the previous exploration accomplished, the small area of exploration
possible to the West, and duplication of the proposed and past exploration’
to the East,

The Black Warrior has not been as extensiveiy explored and inde-
pendent examiners have indicated that there is a possibility of improvement
in ore potential in adjacent wnexplored areas of the shear zone., The Black
Warrior was, therefore, approved for limited exploration assistance,

In addition tovthe above independent evaluations, a general plan
of exploration for the Horseshoe area should take into consideration the
~accessibility of the project in terms of exploration accompdished for money
expended, Geologically the parallel shear zones, while not entirely simidar,
should both be benefited by exploration at the lowest possible horizon which
in this case is the Black Warrior, approximately 2635 feet below the pro-

posed Horseshoe project,





It appears that the denial of the Horseshoe project on the
basis of unfavorable geological possibilities was warranted by the
infofmation presently available,

In event the Horseshoe Basin Mining & Development Company
has additional}information on a modified program such as is indicated
in the letter to Céngressman Horan, the applicant should transmit this

information direct to the DMEA for consideration,

D, E. Moulds
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o HORSESHOE BASIN MINIRé AN DEVELOPHMENT COM>ANY

201 - 245 Yourth Street Building Bremerton, Washington

December 29, 1951

Hon. Walt Horan
House of Representatives
Washington, D. C,

Dear Congressman Horan:
Fncloged is a coi)y of & brief addressed to Congressman Mitchell, by this

company. It seemed easier to handle it this way since one of the letters
quoted in the “rief was addressed to him.

We respeétfully agk that you consider this matter as 'chough it was

addressed to you. Thank you.

Yours truly,

'8/ Martin A, Morrison
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- HORSESHOE BASIN MINING AN DEVELOP. EN? COMPANY

~ 201-245 Fourth Street ‘ : " Premerton, Washington
' December 29, 1951 S

. Hon. Hugh 3. #Mitchell
House of Representatives
Washington 25, D. C,

Dear Coﬁgrenman Mitchell:

We take exception to the reasons given by the DMA in their letter refusing us

~ an exploration loan. To develop our contentions properly, we must forego
brevity, because we want to relate all our experience with the government.
We have reason to relieve that our first experience, which seemed innocent
but @ectionable. has reflected itself into our problems of today '

Our company made 1ts Tirst contact with the U. s. Bureau of Minss, by letter,
with the Regional Office, Albany Oregon. For two years straight we requested
an inspection of our property in an effort to qualify for the then core drill-
‘progran, . This was not successful, so we wrote you and several other '
 congressmen. Then in 1949 the U. S. Bureau of Mines sent an engineer to
: inspect the properties of. the Horueshoe Basin. ‘

This engineer, upon arrival in’ 1949, le.t us know how he felt about people

who wrote their congressmen and thus forcing inspections. The engineer spent
about a day going over our property, and Jjust before he left he told us that
he was going to recommend our property, under the core drill program. TYou.
will find in your correspondence. a letter to that effect written by this

company.

~ This. inspection took place in mid-aummer of 19l+9 and in March of 1950, we
received 2 letter addressed to you, written by Dr. Boyd, giving the opinion -
that we could not qualify for the core drill program. In December of 1950 we
began to hear about the coming DMA program so we went to Spokane to attend
the Mining convention and to talk to the engineer who had made the inspection
_of our property in 1949. We wanted to find out more about the DMA program
~and to learn from the engineer the contents of hig findings to see whether
we would be justified, in the light of hie report, in trying to qualify under

_ DMA. 'The engineer did not give us any information or offer to let us see his

* report but instead, told ug that we had put him on the spot by writing you

_ that he had recommended our property for e core drilling program. He went
on to deny that he had said any such thing to useto that effect. We learned
from sahother source that he had been reprimanded for making any recommendations
and was told by his ‘supervisors that he was to make inspections only.

'






We are indeed gorry about thig situation, but it directly implies that we
fadbricated the gtatement. of this recomsendation, and we want to make sure

that the recordy shows our flat denial of any such fabrication. ‘e are at a
complete loss in trying to understand this situation, and we yet fail to

see how we might gain anything by committing such a febrication. Here is a
young engineer who for reasons yet unaccounted for, told us that he was going
to recommend our property for the core drill program - that is in July

of 1949 and we wrote you about the good newssghortly after that date, believing
it to be true. Your return letter indicated that you had turned this letter
over to Dr. Boyd. According to the engineer, he had to wait until the winter
months before he could work up his field notes and make his assays. The point
is this - that before he got to the work of writing up this report he was
called on the carpet for an over step in authority. We learn of this
situation some nine months after it has happened and the engineer, as we

have stated, felt very keenly about it when we talked $0 him in Spokane,

in December of 1950. It raises the grave question in our minds: about the
engineers ability to operate, in making up his written report, without
prejudice.

We want to refer now to the action taken as a result of this examination as

it was reported to you in a letter of March 14, 1951, by Dr. James Boyd.

Quoting from that letter, Pr. Boyd writes, " I am informed by Mr. Stephen

‘M, Shelton, Regional Director, Region 11, U. S. Bureaun of Mines, Albany, |
Oregon, that all available date essembled in connection with the Horseshoe

Basin area hrve been carefully reviewed. It is the opinion of our engineers

that the area does not offer sufficient possibilities of materially increasing
the national reserve of strategic or critical minerals to warrant its selection
as the aite of a Bureau Development Project. :

®Thig decigion should not be construed as an adverse reflection on current
rining ventures or prospecting pessibilities in the area. The Bureau of Mines
‘endeavors to confine its development work to potentially large, but apparently .
noncomrercial derosits in which private investment probably would not be
Justified. Such deposits, if proved to be large, constitute national reserves,
or stockpiles in place, which probably will not be extracted except in an

' ‘emergency when economic conditions -are of secondary 1mportance." End of quote.

" Youh will note that an insprction was made of ‘the Horseahoe Basin area which
includes all the mining properties and apparently none of the mining
properties qnalified. We want to bring to your attention, too, the first
. sentence in the last paragraph, of the above letter and we quote, "This
decision should not be construcd as an adverse reflection on current mining
ventures or prospecting possidilities in the area.® - We want to point out that
‘there has been only this one inspection and from ‘this inspection one comnany
in the Basin has qualified under DMA.

- We not only did not qualify, under the DLA but we want to stress the contents
of the letter that we received in angwer to our status and we quote here the
entiee contents of the letter, written by i, Tom Lyon. Director Supply'Division,
DMA, Washin&ton, D, C, .






*Your application for a loan of $100,810.36 to explore the Davenport and
Glacier Claimg in Horseshoe Fagin has been reviewed by the Defense Minerals
Administration., We have a report prepared by Field represent.a.tives based upon
an examination in ‘he area made in 1949,

_ "Basged upon gh“:’ study of this report, we rmst conclude that the chances of
finding any significant amount of new zinc, lead or copper, by the exploration
that you propose, are not favorable enough to justify an expenditure of public
funds that have been appropriated for national defense. The geologic occurrence
is not favorable for very large bodies of thse metads, and previous exploration

. along the vein has not been successful enough to offer any encouragement.
Congidering the remote location, inaccessibility and unfavorable climate, the
nining width grade is too low to be of economiz value, and the chances of
finding larger and richer ore shoots in the segments of the vein that you
propose to explore, are not good.  Under these conditions, we do not geel
Justified in a.pprovlng an expenditure of the Government ﬁmds for the cxploration
that you propose.® ¥nd of (‘uote. : ‘

Rememb~r that the decisions and the reporting in both of “he letters that we

have quoted were taken from one and the same report made in 1949, 1In the

~ letter from !r. Lyon there ie a great dyeal more information, conclusive
"information. The gedlogic occurrence is not favorable, the mining width is
too low grade to be of cconomic value and the chances of finding anything
better at depth, 2re not good. This ig given as conclusive as though they

. were reading the answers from a core drill sample sheet. We, again, want to
point out that this is an opinion taken from & one day inspection trip. If
th ndings as Mr. Lyons has them listed are true, then Dr. Boyd's inter-
7%&‘&? of this same 1949 report and his reporting to us was a dis~8e=rvice
to us and the public, because the public is our stockholders or ' ecomes our -
stockholders. We have an engineer. A gradumte of Wushington State College
and s man of many years experience, having plied his trade in many parts of
this and other countries and reportedly a very fine geologist. These findings
as Mr. Lyons has them listed are in complete contridiction of the findings
of our engineer. It can be proven, if such proof is necessary, that our
engineer hag as much to lose as a.nyone by making 1ncorrect recommendations.

To understand fully th.e point; that we want to make nowv, it will be neceuary
for you to undersiand that there are two mining companies in the Horseshoe
Brgin and that the other company received a loan under DMA, 'The other company
and ours must use lake Chelan to Stehekin and from there go by road some 24 miles
up the Stehekir Valley. The only differcnce is that £ter both companies have
gone to the extreme end of the road that ends in the lover Horseshoe Basin, we
‘uge an aerial Hi-line that reaches our property up at the 7000 ft. level. With
this in mind we want to refer to the other recsons given by Mr. Lyon for not
granting us a loan. 2emote location, inaccessibility and unfavorable climate.
1t would have made as much sense to us if he had said that, "when the sun is
shining it shines on only a selected few." We have not been able, yet, to see
how the loan, to the other compeny is going to help them escape these same
obstacles, if they are real obstacles. or unususl when it comes to mining.

The Horseshoe Basin is a very small place. In fa.ct because it is so small and
there are only two. companies operating there, there is a great deal of confusion
about which company is which. It is understandable then thet the public should.
~ think that there is something wrong with the compeny thet did not get the loan.
It has & cas& a reflection on our engineer, the property and our compeny, &






reflection that is not fdunded on fact, or justified by any of the confusion,
that we have pointed out in this brief.

Here is what is doing to our company. e have spent quite a sum of money

and time getting equipment into place so that we could drift under our cut-

crop and get conclusive proof of the worth of the property. We put in our

first crosg-cut, through the country rock, this y-ar, and contacted the vein.
Just before ve reached the vein the news broke that the other company got the
loan. The impact on us was nearly immediate. The interest and support fell off,
80 t at there is serious doubt now about our being able to explore some 500 or
600 feet of vein that is deserving of a "looksse". ¥e would like to add that

the only way to be sure of what is underground is to get underground.

In a brief summary - we ask for an examination of our property and got it in 1949
we fail to qualify, but we are told that this has no reflection on the current
prospecting ventures. (We do not think that it would be fair to rationalize this
part of our contentions because Dr. Foyd is no longer with the department.) We
file for an exploration loan and the same 1949 report condems our engineer,

our property and company. We get an engineer from the government that tells us
one thing and his supervisors another, and this has crealed some might¥ poor
miblic relations for both sides. Ve feel that we have every reason to mistrust

. the whole affair because of th-se entanglements. We are told that one property
 can operate in a remote area, with inaccessibility and unfavorable climate and

the other cgnnot.

" In view of these contentions, we feel that we are justified in asking that

the present findings as they are reported by Mr. Tom Lyons, be set aside and 4
our application be reviewed. Since, as we have said in this brief, we put in -
our first cross~cut this year and are now ready to explore the vein, this - -
would reduce the amount of matching money a grezt deal over the original sum

‘as it now stands in our application. A sum not in excess of $40,000.00 of

about ore at depth, snd we hsve every reason to ‘believe that it is
d_eserving of that opportunity. ' o o

In the case of the engineer that is mentioned, we do not want to rake any
igsue of it. As he hag pointed out to us, he hag been reprimanded and it is

. not our desire to add to that or have the case mentioned again in any connection

" unless, it has a bearing on the life or d-ath of our company. It is not to be

" construed or implied that we ohject to the loan that has been granted to the

other company or that the remarke in thés bdbrief are mo*ivatcd by Jealousy or
any thought on our part thnt we are entitled to a loan simply because the

other company received one. . v

Again, we feel that weih&ve. been plé,ced in unjustified yeopardy and we
respectfully agk that you give this matter the attention ihat is needed %o
coreect it. o ’ - :

‘Yourg truly,
[5[ Ma.rﬁ_in AA. Morrigon

?resident,_ Horseshoe Baein Mining and
' Development Compang,
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g Y ' CONGRESS OF THE UNITED STATES
House of Representatives

V&Shiﬁgtm, Do c‘
January 2, 1952

Mr, John J, Forbes, Administrator
Defense Minerals Administration
Department of the Interior
Interior Building

Washington, D, G,

Dezr %, Forbes:

I am attaching a letter fram Mr, Martin 4 Morrison, Presidemt-Treas-
urer of the Horseshoe Basin Mining and Development Company, Bremertom,
Washington, and a copy of a letter to the Honorable Hugh Mitchell,
Representative in the Congress for the lst District, State of Wash-
ington, both concerning an exploration loan that was refused this

. Company by the Defense Minerals Administration, : .

If Mr, Jlorrison’s analysis of the situation, as oxpressed in his _
letter to Represcntative Mitchell, is sorrsct, there would seem

to have been some inconsistency in the policies of the DMA, and
it my be that the possibility of reviewing the Company's applica-
tion could be explored, as suggested by M, Morrison, : o

I would be appreciative of your courtesy in informing me of any
action you may decide to take ir the matier, o :

Kindest regards and best wishes. -
| , | Sincmj_'{,,
- -7 Wait Horen
. Valt Eoren, M,C.

ek

" P,S, Please roturn the attached correspondence with your reply
8o that I may keep my files complete, -
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HORSESHCE BASIN MINING AND DEVELOPMENT COMPANY
201 = 245 Fourth Street Building Bremerton, Washington

Decembexr 29, 1951

Hon, Walt Horan
Hovge of Remrcsentativos

Washington, D, C,

Dear Oongressman Horens

Enclosed is a copy of a brief addressed to Congressman Mitchell, by this
‘oompany, It seemed easier to handle it thic way since one of the lettexs
quoted in the brief was addressed to him, _

We respectfully ask that you consider this mitter as though 4t was
addressed to you, Thank you,

Yours tmly,
8/ Mertin A, Morrison
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- HORSESRCE BASIN MINING AND DEVELOPMENT GOMPANY

201-245 Fourth Street Building Hremarton, Washingten
' Decerber 29, 195%

J

‘Hm’ w BQ mt‘m
House of Representatives
Washington 25, D, C,

| Desy Comgressman Mitchell:

We take exoeption to the ressoms given by the DMA in their letter refusing us
and avploration loan, To develop esi sontentions properly, we must forege
brevity, bocause we want to relate all outt experience with the government,
We have reason to believe that our first experience, whish seemed lmnooent
but questionable, hoe veflected 1tself into our probloms of today,

- Qur compauy made 1ts rirst contagt with the U, S, Dureaun of Minez, by letter,
witl the Zoglonal NTfice, Albeny Oregon, o two years straight wve requested
an Inspecticn of owr nremerty in an effort tc qualify for the then core drill-
nroerarn, This was rot successful, so we wrote you and several other ,
congressman, Then, in 104¢ the U,5, Bureau of mines scnt an engineer to
imspect the properties of tho Horseshoe Basin, ’ ‘

This engineer, upon arrivel 11 1949, let us know how he felt sbout people :
who wrote their conrregrmen and $hus forcing insnections, The engineer spent
about & dey roiny over ocur rronerty, and just hefore he left he told us that
he was going to recumend our property, inder the cor: erill program, You
will find in your correspondence, a-le{ter to that ~“fect writien by this

This Inspection tcor place in nidesirmer of 1249 ard in March of 1950, we
receivad 4 letter nddresned to you, written Wy Dr, Zoyd, riving the opinion ,
‘that we could not qualify for the core drill program, In Degcember of 1950 we
began to near ahout the coming BMA program, sc we went to Spokans to attend
- the ining convention and to talk to the engineer who had made the inspection
 of our promerty, in 1949, We wanted to find cut more about the DMA progrem
and to learn from the enginesr the sontents of his findings to see whether _
we uould be justified, in light of his report, in trying to qualify under DMA,
The enginser did not give us any information or offer to let us see his report
but instead, told us that we had put him on the spot by writing you that he had
regonmended our pronexrty for the core drilling program, He went on to deny
that he had said any such thing to use to that effect, We learned {rom anocther
sourge that he had been reprimanded for making any recormendations and was
-t0ld by his supervisors that he was to make ingpections oaly,






We are indesd scrry about this sftuation, but 4t direetly impliecs that ve
fabricated the statemsnt of this reecmmendation, and we want to make sure
~ that the record shows owr flat denial of any such falrieation. We are at a
coamplete loss in trying to understand this situation, and we yot fafl to

young engineer vho for reasoms yet maccounted for, told us that he was going
to recommend our property for the core drill progrem - that is in July

- of 1949 and ve urote you about the good news shortly after that date, believing
it to be true, Your return letter indiomted that you had tumned this letter
over to Dr, Bayd, ‘According to the enginser, he had towait wmtil the winter
nonths before he eould work up his field notes and make his assays, The point
mpthntrbofmmgottothewkd‘vﬁﬁng’npthhmthem ‘
an
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‘M, Sheltcn, Regional Direstcr, Regiom II, U,S, Buresu of Mines, Albany,
: : &nmmwmwmmmm A
Basin avea have been carefully reviewed, It is the opinion of owr englneers
that the area does not affer sufficient possibilities of mat: 11y {neressing
 the national reserve of strategic ar oriticel minewals to warrant its selsction
- &8 the site of a Buresu Development Projest,” ' B

* This deedsten should not be construed as an adwerse reflection of surrent

, ventures or prospesting possibilities in the aves, The Furean of Mines
endoavers to sonfine 4its development work to potentially large, but apparently
noncamserelial depoeits in which private investment probably would mot be
Justified, Such depcsits, if proved to be large, constitute national reserves,
or atodkpiles 4n place, which prodably will not be extracted except in an §
energency when eeoncmic conditionw are of secondary importance,” End of wuote,

You will note that an inspestion/made of the Horseshoe Basin eree whish
includes all the mining properties and apparently none of the mining .
properties qualified, We want to tring to your attention, too, the first
sexbence in the last parsgreph, of the above lstter and wve quote, * This
decision should not de eonstrued as an adverse relection on ourrent

ventures or prospecting possiddlities in the area,” Ve went to peint out that
thers has been only this one inspection and from this inspestion one compery
in the Basin, has qualified under DMA, ’

We not emly 414 not qualify, under the DMA, but ve want to stress the contents
~of the letter that we received in axswer to our status and we quote hare the
entire contents of the letter, written by Mr, Tom Lycn, Directer Supply Divisiem,
DMA, Mashingten, D,C, o o | -






*Your application for a loan of $100,810.36 to éxplore the Davenport and
Glacier Claims in Horseshoe Basin has been reviewed by the Defense Hinerals

Administration. We have & report prepared by field reprezentatives based upon
an examination in the area made in 1949.

"Based upon our study of this report, we must conclude that the chances of
finding any significant amount of new zinc, lead or copper, by the exploration
that you propose, are not favorable enough to Justify an expenditure of publie
funds that have been appropriated for national defense. The geologic occurrence
is not favorable for very large bodies of these metals, and previous exploration
along the vein has not been successful enough to offer any encouragement.
Considering the remote location, inaccessibility and unfavorable climate, the
mining width grade is too low to Le of economic value, and the chances of
finding larger and richer ore shoots in the seguents of the vein that you
propose to explore, are not good. Under these conditions, we do not feel
Justified in approving an expenditure of the Government funds for the exploration
that you proposs." Fnd of Cuote.

Remember that the decigions and the reporting in both of the letters that we
have quoted were taken from one and the same report made in 1949. In the

- letter from Mr, Lyon there is a great deal more information, conclusive
information. The geologic occurrence is not favorable, the mining width is
t00 low grade to be of economic value and the chances of finding anything
better at depth, are not good. This is given as conclusive as though they
were reading the answers from a core drill sample sheet. Ve, again, want to
point out that this is an opinion taken from & one day inspection trip. If
the findinge as Mr., Lyons has them ligted are true, then Dr. Boyd's inter-
pertation of this same 1949 report and his reporting to us was a dis-service
to us and the public, because the pudblic is our stockholders or becomes our
‘stockholders. ‘e have an engineer. A graduete of “'sshington “tate College
and a man of many years experience, hoving plied his trade in many parts of
this and other countries and reportedly a very fine geologist. These findings
‘&g Nr. Iyons has them listed are in complete contridiction of the findings
of our engineer. It cen be proven, if such proof is necessary, that ovr
engineer has as much to looss as anyone by making incorrect recommendations.

To understand fully the points that we want to make now, it will be necessary
for you to understand that there are two mining companies in the Horgeshoe Fasin
end that the other company received a loan under DFHA. The other company and
ours mst use Lake Chelan to Stehekin and from there go by road some 24 miles
up the Stehekin Valley. The only difference is that after toth companies have
gone to the extreme end of the road that ends in the lower Horseshoe Basin, we
uge an aerial hi-line that reaches our property up at. the 7000 ft. level. With
this in mind we want %0 refer to the other reasons given by ¥r. Lyon for not
‘granting us & loan. Femote location, inaccessibility and unfavorable climate.
It would have made as much sense to ue if he had said that, "when the sun 1s
shining it shines on only & selected few." We h:ve not been able, yet, to see
how the loan, to the other company is going to help them escape these same
obstacles, if they are real obstaclcs, or unusual vhen it comes to mining.

The . Horseshoe Basin is & very szall place, In fact, because it is so small and
there are only two companies opérating there, there is & great deal of confusion
about which company is which. It is understandable then that the pudblic should
" $bink that there is something wrong with the company that did not get the loan.
It has case a reflection on our engineer, the property and our company, &

R






reflection that is not founded on fact, or Justified by any of the confusion,
that we have pointed ocut in thisg briei.

Here 1is what is doing to our company. We huve spent quite a sum of money

and time getting equipment into plaece so that we could drift under our out-
crop and get conclusive proof of the worth of the property. We put in our
first cross-cut, through the country rock, this year, and contacted the vein.
Just bafore we reached the vein the news broke that the other company got the
loan. The impact on us was neerly immediate. %he interst and support fell off,
g0 that there is seriocus doubt now about our being able to explore some 500 or
600 feet of vein that is deserving of a "lock-see." e would like to add that
the only way %o be sure of what is underground is to get underground.

In a »rief summary-we ask for an examination of our property and got it in 19h9,
we fall to qualify, but wve are told that this has no reflection on the curreant
prospecting ventures. (We do not think that it would be fair to rationalize this
pert of our conténtions because Dr. Boyd is no longer with the department.) ¥e
file for an exploration loan and the same 1949 report condems our engineer,

our property and company. W%e get an engineer from the government that tells us
one thing and his supervisors another, and this has created some mighty poor
ublic relations for both sides. We feel that we have every reason to mistrust
the whole affair because of these entanglements. VYe are told that one property
can operate in a remote aree, with 1na.ccenibility and unfavorable climate and

the other cannot.

‘In view of these contentions, we feel that we are justified in asking that -
the preseni findings as they are reported by ilr. Tom Lyons, be set aaide and
our application be reviewed. Since, as we have said in this brief, we put in
our first croes-cut this y-ar and are now ready to explore the veln, this
would reduce the amount of matching money a great deal over the original sum
" a8 it now stands in our application. A sum not in excess of $40,000.00 of
which $20,000.00 would be the matehing sum, would tell everyone t:e facts
about ore at depth, and we have every reason to believe that it is
deaerving of that opportunity.

In the case of the engineer that is mention:d ve do not want to make any :
isgue of 1t. As he has pointed out to us, he has been reprimanded and it is

not our desire to add to that or have the case mentioned again in any connection,

‘unless, it has a bearing on the life or death of our company. It is not to be -
congtrued or implied that we object to the loan that has been granted to the
other company or that the remarks in this brief are motivated by jealousy or

any thought on our part that we are entitled to a loan simply becauge the othor
company received one, V '

.'Again wve feel that we have been placed in un.justiﬁéd Jeopardy and we
respectfully ask that you give this matter the attention that is needed to

-correct it. ‘
- “Yours tmly.

2 A, M i On..
. President, Horseshoe Basin Mining and

Devolopment Co.
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X CONGRESS OF THE UNITED STATES

House of Representatives

ﬁashing‘bcn, b, C,
January 2, 1952

Y, John J, Forbes, Administrator
Defense Minerals Administration
Department of the Interior

Interior Building

Washington, D, C,
Dear Mr, Forbes:

' T an attaching a letter from Mr, Martin A Morrison, President~Treas-
urer of the Horseshoe Basin Mining and Development Company, Bremerton,
Washington, and a copy of a letter to the Honorable Hugh Mitchell,
Representative in the Congress for the 1lst District s State of Yash~
ington, both concerning an exploration loan that was refused this
Company by the Defense Minerals Administration, -

If Mr, Morrison's analysis of the situation, as expressed in his
letter to Reoresentative Mitchell, is correcet, there would seem
to have been some inconsisténcy in the nolicies of the DMA, and

it may be that the possibility of reviewing the Company's applica-
tion could be explored, as suggested by Mr, Morrison, :

I would be appreciative of your courtesy in informing me of any
action you may decide to take in the matter. = = -

E Kindest regards and best _w'ishes.i

o Sincerely,q S
| 74 Walt Horan -
B Walt Horen, M,C,
ck

' P.S, Please return the attached ‘eorrespondence with your reply
' g8c that I may keep my files complete, :
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HORSESHOR BASIN MINING AND DEVELOPMERT COMPANY
201 = 245 Fourth Street Building , Bremerton, Washington

December 29 ’ 1951

Hon, Walt Horan
House of Representatives
Washington, D, G,

Dear Congressman Horans

 Enclosed 48 a copy of a brief addressed to Congressman Iﬁteheii, by this
company. It seemed easier to handle it this way since one of the 1etters
quoted in the brie:l‘ was addresaed to him

Ve respeoti‘ul}.y ask that you consider this matter as though it was
~addressed to you, Thank you,

Tours truly,

s/ Martin A, Morrison
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HORSESHCE BASIN MINING AND DEVELOPMENT COMPANY

201-245 Fourth Strest Building Bremerton, Hashingth
December 29, 1952

Hon, Fugh B, Mitehell
House of Representatives
- Washington 25, D, C,

Dear Congressman I-ﬁtchéllt

He take excertion to the reasons given by the Dild in their letter refusing us -
and exploration loan, To develop ewk eontentions properly, we must forego
brevity, Lecause we want to relate all out expericnez with the government,

We have reason tn believe thet our first experience, which seemed innocent

but questionable, hiic reflected itself into our problems of today,

Our company made its first contact with the U, S, Buresu of Mines, by letter,.
with lhe Rogignal Office, Albany Oregon, Tor two years straight we requested
an inspection of our property in an effort to qualify for the then core drill-
program, This wvas not successful, so we wrote you and severel other
congressman, Then, in 1949 the U,S, Bureau of mines sent an engineer to.
inspect the properties of the Horseshoe Basin, ' :

This engineer, upon arrival in 1949, let us know how he felt about people
who wrote their congreacmen and thus forcing inspections, The engineer spent
about a day going over our property, and jusi before he left he told us that
he was going to recamend our property, under the core crill program, You
will find in your correspcndence, a letter to that effect written by this

. compeny,

This inspection took place 4n mid-summer of 1949 and in Mareh of 1950, we
received a letter addressed to you, written Ly Dr, Boyd, giving the opinion
that we could not qualify for the core drill program, In Deccmber of 1950 we
began to hear about the coming BMA program, so we went to Spokane to attend .
“the Mining convention and to talk to the engineer who had made the inspection -
of our pronerty, in 1949, We wanted to find out more about the DMA program .

- -and to learn from the engineer the contents of his findings to see whether

- -we would be juetified, in light of his report, in tryfing to qualify under DMA,
The engineer did not give us any infarmation or offer to let us see his report
but instead, told us that we had put him on the apot by writing yov that he had
recamended our property for the core drilling program., He went on to deny '
that he had said any such thing to use to that effect. We learned from another
source that he had been reprimanded for making any recomendations and was

~ told by his supervisors that he was to make inspections only, ,






i ’ .

Weo are indeed sorry about this situatiom, but it direetly implies that we
falrigated the statement of this recommendation, and we want to make sure
that the record shows our flat demial of any such fabrieation. We are at a
camplete loss in trying to understand this situation, and we yet fail to -
se0 how we might gain anything by coemitting such a fabrication, Here is a
ymgmimwhofwrmmmmomtod‘m,toldmthnhebmm
to recommend our property for the core drill program - that is &n July

of 1949 and we wrote you about the good news shortly after that date, believing
it to be true, Your return letter indieated that you had tummed this letter .
over to Dr, Bayd, Aecording to the enginser, he had towait wrtil the winter
menths before he sould work up his field notes and make his assays, The point
is this - that defare he got o the work of writing up this report he was
called on the carpet for an over step in authority, We learn of this
sitvation some nine months after it has Mappsned and the engineer, as ve
have stated, felt very keenly about it when we talked to him in Spckane,

in December of 1950, It yaises the grava question in our minds about the
enziﬂm?w ability to operate, in making wp his writtem report, without
prejulioee, SR |

We vant to refer now to the action taken a2 & result of this exswination ss
1%t was reported to you in a letter of March 14, 1951, by Dr, Jamee Boyd,
Quoting from that letter Dr, Boyd writes, ;}h informed by Mr, Stephen

M, Shelton, Regiml mr.m, Region II, .8, Bureany of lﬂm, nm’

Oregen, that all avaflable data assembled in cormsction with the Horseshoe
Bagin area have been earefully reviewsd, It 43 ths opinmion of our engineers
that the ares does not offer sufficient possibilitfes of materially increasing
the national reserve of strategic or eritical minerals to wvarvant its selectiom
&3 the site of a Bureau Development Project.* S -

" This deeision should not be construed as an adverse refleetion ot eurrent
mining ventures or prospecting possibilities in the area, The Burean of Mines
apdeavors to confine its development work to potentially large, btut apperently
noncommercial depceits in whish private investment prebably would not be . -
Justified, Such deposits, 1f proved to be large, comstitute national reserves,
or stockpiles in plage, viich probably will not be extracted except in en =
emergency when economic conditioms are of secondary importance," End of wuote,

You will note that an inspeetion/made of the Horseshoe Basin area which -
includes all the mining properties and apparently none of the mining -
properties qualified, We want to tring to your attention, too, the first

sendence in the last paragraph, of the above letter and we quote, " This
decision should not be construsd as an adverse relection on current mining
ventures or prospecting possibilities in the area," We mant to point out that
there has been only this cne inspection and from this inspestion one company

in the Basin, has qualified wnder DMA, o ‘ R :

We not cnly did not qualify, under the DMA, but we want to stress the contents
of the letter that we received in answer to our status and we quate here the
entire conteats of the letter, written by Mr, Tom Lyon, Director Supply Division,
DMA,; Washington, D,C, . . - R . : : L






*Your application for a loan of $100,810.36 to #xplore the Davenport and
Glacier Claims in Horseshoe Bagin hasg been reviewed by the Defense Minerals

Administration. We have a report prepared by field representatives based upon
an examination in the area made in 1949, .

"Based upon cur study of this report, we mst conclude that the chances of
finding any significant amount of new zinc, lead or copper, by the exploration
that you propose, are not favorable enough to justify an expenditure of pudlic
funds that have been appropriated for national defense. The geologic occurrence
is not favorable for very large bodies of these metals, and previous exploration
along the vein has not been successful enough to offer any encouragement.
Considering the remote location, inaccessibility and unfavorable climate, the
mining width grade is too low to te of economic value, and the chences of
finding larger and richer ore shoots in the segrments of the vein that you
propose to explore, are not good. Under these conditione, we do not feel
Jjustified in approving an expenditure of the Government funds for the explo:ation

that you propose." End of Cuote.

‘Remember that the decisions and the reporting in both of the letters that we

have quoted were taken from one and the same report made in 1949, 1In the ’

letter from Mr. Lyon there is & great deal more information, conclusive

information. The geologic occurrence is not favorable, the mining width is

too low grade to be of economic value and the chances of finding anything

~better at depth, are not good. This is given as conclusive as though they
were reading the answers from a core drill sample sheet. Ve, again, want to
point out that this is an opinion takem from & one day inspection trip. If
the findings as Mr., Lyons has them listed are true, then Dr. Boyd's inter-
Pertation of this same 1949 report and his reporting to us was a dis-gervice
to us and the public, because the public is our stockholders or becomes our .
stockholders. We have an engineer. A graduate of “‘eshington State Collegs |
and a man of many years experience, having plied his trade in many parts of ‘ |
this and other countries and reportedly a very fine geologist. These findings
as Mr. Lyons has them listed are in complete contridiction of the findings

- of our engineer., It can be proven, if such proof is necessary, that our

engineer bas as much to loose as anyone by making incorrect recommendationl.

To understand fully the points that we waant to mako now, it will be necessary

- for you to understand that there are two mining companies in the Horseshoe Basin
and that the other company received & loan under DMA. The other company and
ours must use Lake Chelan to Stehekin and from there go by road some 24 miles
up the Stehekin Valley. The only difference is that after both companies have
~gone to the extreme end of the road that ends in the lower Horseshoe Basin, we
‘use an aerial hi-line that reaches our property up at the 7000 ft. level. With
this in mind we want to refer to the other reasons given by Mr. Lyon for not
granting us a loan. Remote location, inaccessibdility and unfavorable climete.
It would have made as much sense to ue 1f he had said that, "vhen the sun is
shining it shines on only a selected few." We hrve not been able, yet, to see
~how the loan, to the other company is going to help them escape these same
‘o"bstacles, if ‘they are real obstacles, or unusual when it comes to mining.

' The Horseshoe Basin is & very small place, In fact, because it is so small and
there are only two companies opereting. there, there is a great deal of confusion
- about which company is which. It is understandable then that the public should
. $Bink that there is something wrong with the company that did not get the loan.
"It hasg case a reflection on our engineer, the property and our company, &






reflectiou that is not foundod on fact, or justified by any of the confusion,
‘that we have pointed out in this brief.

Here 1: what is doing to our company. We heve spent quite a sum of money

and time getting equipment into place so that we could drift under our out-
crop and get conclusive proof of the worth of the property. We pat in our
first cross-cut, through the country rock, this year, and contacted the vein.
Just before we reached the vein the news broke that the other company got the
loan, The impact on us was nearly immediate. ‘he interst and support fell off,
80 that there is seriocus doudt now about our being able to explore some 500 or
600 feet of vein that is dessrving of a "look-see." e would like to add that
the only way to be sure of what is underground is to get underground.

In a brief summary-we ask for an. examination of our property and got it in 1949,
we fail to qualify, but we are told that this has no reflection on the current
prospecting ventures. (We do not think that it would be fair to rationalize this
part of our conténtions because Dr. Boyd is no longer with the departuent.) We
file for an exploration loan and the same 1949 report condems our engineer,

our property and company.. We get an engineer from the government that tells us
one thing and his supervisors another, and this has created some mighty poor
Public relations for both sides. We fesl that we have every reason to mistrust .
the whole affair because of these entanglements. We are told that one property
can operate in & remote area, with inaccessibility and unfavorable climate and

‘the other cannot.

In view of these contentions, we feel that we are justified in asking that

the present findings as they are reported by Mr, Tom Lyons, be set aside and

‘our application be reviewed. Since, as we have said in this brief, we put in

our first cross-cut this ycar and are now ready to explore the vein, this

would reduce the amount of matching money a great deal over the original sum

- &8 it now stands in our application. A sum not in excess of $40,000,00 of

- which $20,000.00 would be the matehing sum, would tell everyone the facts
.about ore at depth, and we have every reason to believe that 11; is

deserving of that opportunity. .

In the case of the engineer that is mentionad we do not wa,nt to ma.ke any o
‘issue of it. As he hus pointsd out to us, he has been reprimanded and it is

not our desire to add to that or have the case mentioned again in any connection,
unless, it has & bearing on the 1life or. death of our company. It iz not to be
construed or implied that we object to the loan that has been granted to the
other company or that the remarks in this brief are motivated by jealousy or-

~ any thought on our part that ve are entitlerl 40 a loan’ simply because the other

_ 'company received one,

Lgain, we feel that we have been placed 1n unaustificd Jeopa.rdv and we
‘respectfully ask that you give this ma-tter the attention that is needed to

correct it.
Yourl truly,

karti A M
: Preaident Horseshoe Basin Mining and

Devolopment Go.
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR .
7/, A7
DEFENSE MINERALS ADMINISTRATION /;//é“’ %
WASHINGTON 25, D. C. ' - 0%
_ (. Eoribmre)
July 20, 195}  [—e
- Re: Likk=932 oo
Memorean dum ' , Horseshoe Basgin Mining &
: - : - Development C e
Te: Reports and Revords Unit Davenport and Gldsier-Claims
Adninistrative Hanagement Div, Chelan County, Neshingtom--—
. Exploration loan ;80|

Proms  Chief, Lead-Zine Brensh Zino, Lead, Copper

o w¢

Reasons for denial of this loan are well presented in the
2 page memorandum from the field tesm whish is attached. The Lead-
Zinc Braneh coneurs with the recommsndation.

Subjests Denial of loan

Returned herewith are 2 copies of the applisation on Pora
MP-~103, with severel supporting pages; 2 ecpies of an earlier appli-
cation on NSRB Form 1i6; 3 sets of 6 photestatie illustrations; 2
sopies emok of 2 contrssts for sale of mining property; 2 folies of
printed pietures showing warious phases of the operation; 1 mertgagors
subordination agreemsnt; various transmittal letters inecluding the
original of the letter transmitting the docket to the field team;
and a esrbon copy of the ficld team's report (mo other oopiss of this
report have resched the Lesd~Zinc Branch}e

Lead-Zine Bfench : '

A p proveds

C ETHcKnightzemp G 7-20-51 o
' : - Copies to: A« E. weissenborn Region II (2)
Pom 1 Chiefl Lead=-Zinc Bre
- ™ Lyon (o E. T. McKnight L20L GSA
Birector, Supply '}')ivision Re Ho Mote

Reports & Records A
Directors r. file L2l GSA

/ ‘ . Bre e file )-1-2]-)4- GSA
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fice-

Executive O Presi-
DEFENSE MINERALS ADMINISTRATION
allot. to Interior)|1951--16s1

WASHINGTON 25, dD'%

STRAIGHT WIRB JULY 16, 1951
: . WASHINGTION, D, C.

~ Mr. A. E. Weissenbora
eolegical Survey
South 157 Howard Street
Spokane 8, Washington

PLEASE FORWARD DOCKET 932 HORSESHOE BASIN MINING COMPANY SO IT CAN BE

ERIEL NS

- OFFICIALLY DENIED.

Ptto Herrc

01Ty HERRES, CHIEPR
LEAD-ZINC BRANCH

ET}McKN IGHT semp
G 7/16/51 -
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W. P. MARSHALL, PRESIDENT
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*  The filing time shown in the date lme on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is ST. Akmmg poi npéﬁ desgnauogg

«WP130 GOVT DL PD=SOKANE WASH 16 1126A= o Fai2ty
QTTO HERRESs CHIEF LEAD ZINC BRANCH DEFENSE /”&//,¢)
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MiNERALS ADMN DEPT OF iNTERJOR WASHDC=

~

.DOCKET 932, HQRSESHOEVBASIN MIN!NG CGMPANY. FORWARDED

JuLy 9 THROUGH L F STROBEL=.

‘A E WEISSENBORNfEXECUTJyE OFFlCER DMA FIELD TEAM
REG!ON 1= R -

meﬁiﬁ Smow.
Executive Secretary

) . L7 . ;
I 5/ 9= : 7 95‘ ’ .
“932 - THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRQNS CONCERNING ITS SEM 17 1 ;











WAL ORA g oy,
.« 51 Di1r. OF WASHING - e A { A, ) APPROPRIATIO!

COUNTIES: SUBCOMMITTEE ON AlecUl.TdE
Spoxan® CHELAN

P e pocA Congress of the United States
FHousge of Representatibes

FErgY
TWashington, B. €. WM )

July 3, 1951 ()7

Mr. James Boyd, Administrator é J(7
Defense Minerals Administration ;7
U. S. Department of the Interior
Washington 25, D, C.
Dear Mr. Boyd:

This will acknowledge your letter of
June 26 concerning the application of the Horseshoe

Basin Mining and Development Company, Bremerton,

Washington, DMA 932.

Thank you very much for your promise to call

me when a report is received from the Field Office

in Spokane.
I shall be expecting to hear from you.

Sincerely,

(U Foran

k Walt Horan, M.C.

e
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q | ' " SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

June 26, 1951| 4

!ﬂigﬁ!!;ihgﬁg‘ﬂ """""""""""""""
“Neuss of Repressntatives A
¥aghisgion, D, C.

Ny doar Nr. Neran:

This wil) sskneviedge ressipt of your latter of June 18
sonfiruing the Selaphons sonversation with Otte Herres of the
Lesd~Zine Branch relative %o ihe spplieation of ihe Nerseshos
‘Basin Mining sad Develepment Coupsay, Iremerion, Washingbon, DMA 932,

In sscordsnce vith your request, we shall be plessed to
Selephons you prompily when & report es Shis spplication is reesived
from the Reglen II Tleld Office a% Spekanue,

In case I can Do of furdher assistance %o you st any
tine, pleass 1at »e Imow. '

Sinserely yours,

JAMES BOYD
Aduindstrator _ -
OHerres!lm ' \J
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Congress of the Enited States
Pouse of Vepresentatives
Whist agten, . L.

Er. <tto arres, fnief

Leac ine Uranch

eter e Minera.s Amministrat. 'n
T.ooe Departzent of Interlor
18t0 ana O ots., %o,
oooramgbon, L.

#ar I, fArress

"his #ill ~ronfirm our teleptione conversation
~t tiviav cnnceri.n, the applicaticn of the Horseshoe Basin
m oniny arxi NDavelnoment . ompa *remerton, Waslhingtoan.

{4 ) ’

I wii! wppreciste it very much if you will
te,ephone me ;romptly w.en you rereive this appliration froa
‘e Spoxane office where you sent it for turther informstion.

A8 I a:vised vou, I am very keenly interested
this appiication and trust you will keep me aavised concerning
tte

Sincerely,
4 Walt Horan, M.C.
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UNITED STATES & é,C/v
. /

DEPARTMENT OF THE INTERIOR

DEFENSE..MINERALS ADMINISTRATION"
WASHINGTON 25, D. C.

Se. 157 Howard Strest
Spekane 4, Washingtoa

Jume 20, 1951

Nemorandem

To: Tom Iyon, Chairman, Coordinating Committee, Defense Minerale
Administration, Department of the Iaterior, Washington 25, D.C.

Prom: Field Team, Regiom 1I

Subject: Expleration leanm application of the Horseshes Basin Miming

and Development Company, Chelan County, Washingtom. DMA

Deckst Ne. ;%—Cmdﬂy—--sinc-—lnﬂ.

Jer

It is recommended that the application of the Horseshee
Basin Mining and Develcpment Company fer an expleration lean om their
Bavenpert and Glasier elaims, Chelan County, Washington, be denied,
The lecation of the deposit, its size, and the grade of ore make
the pessibility of profitably cperatinmg the property extremely
questionable. Rxpleration already dons hes been discouraging. Further-
more, the expleration proposed, if cerrectly interpreted, is poorly
planned as it will mestly explore grouamd already found barren belew,

A report of the U. S. Bureau of Mines, Examination of tike
Davenport, Calena, and Black Warrior Lead-Zinc-Copner Deposits of the
Borseshoe Basin, Chelan Coumty, Washington, ¥y John W. Taber, 1949,
coneludes: . ’ ‘

"The hopes of developing a profitable mining venture
in the Norseshee Basin rest almost entirely on the :

- optimistic view that exteasive expleratios would diselose
vastly larger ore bodies than are new apparsat. Actually
the evidence suggests no reason to suppess that larger
concealed ore bodies exist. Extended exploratiom preb-

. ably would imeremse the reserve, but in the ease of the

- Davenport and Galena prospects, it 1s doubtful that the
dinerease would be enough to justify the cost of the
exploration.*

» The lecation, accessibility, amd climate are all detrimental
factors to the property. It lies in a rugged cirgque basin partially






ot weuld b high, Axy ore mined would prebably be hamdled in the
fellswing munver veash s smelter. It would go fryom ths depest
o the planasd xill by & twe-mile lemg, two-stage highline; the

sonaeutraten would then be trwsked 25 miles to lake Chelan, then
berged 50 miles on the lake, then trwsked four miles to the railvead,
and Shem shipped by ratlway to a smelter. It is estimated that the
ore transportation costs aleme would amoust to arewnd $5.00, Ammwal
precipitation is over 100 inehes a year, vhich falls mestly in the

form of smow, This wuld cause the maintemancs of reads and suply
revtes to be eostly and difficuls,

hm&ncmm-aupdtmuduhrnw
- high-grade; but the Daveapert is weither. The depesit 45 2 fissure
veda within & clear sons. The shear esr be treced for a possible
5,000 fook, Wab for abeut Ralf of this distanse the sheer is hiddes
by & glasier. The expesed ore shoot in the fissure s abeut 330 feob
leng where it averages aboud three fest in widsh, Assays of the
applicant (9) and of the Durean of Mimes (3) indisate an ere teser of
Ax 0,06 o5., Ag 6.5 os., Pb 2.2 pereent, In 7.0 pereent (sine contont
estimied by applicamt), Cu 0.3 peroest, and As 1.5 peveent.

Botween 1910 and 1921 the eastern part of the fissure was
drifeed along for abows 1,300 fesh. This drify is from aheud AOO to
1,000 fest below the eutorvep. mlertunately, the westewan 400 foot of
thils Arifs is new saved; this pertien of the adit underlies the ore
shest exposed on She surface. The remining 900 feot is accessidle
m-mmmtwwsormsmwuum.hm.
This opleration is far from emsouraging. .

s

the old drifs, Brifuing to the west from the propeced erosssut at
this level would swrfaes in abewt 150 feot, and any expleradion to the
¢ast would be in that pard of the shear already found to be barren ,
belew, It appears that this expleration would prove litile move than -
is koewn now, ’

. . Fo field examination was made of the propesty, as the surface .
is still snow covered. Purthermors, it was belfeved that the depesit
had been described quite sdequately in the Bureaw of Mines report, asd
the above censlusions are based on that report, plus the data submitted

by the applicant. ,

N A« By Wedssenbern
ee: U.S.B.N,,Spokans - Executive Officer, DMA
: : . Field Team, Region II






‘ UNITED STATES Q Za -

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
~ WASHINGTON 25, D. C.

m&,w

June 20; 1951
Tos ton Iqm, Chairman,/Coordinating Committes, Defease Minerals
' Mﬁ#‘ﬂtﬁﬂ‘;

of the Isterior, Washington 25, D.C.
[ B | .

aprlication of the Horseshee Basin Minminmg

Company, Chelan County, Washingbom. DMA
( Ay-~sing-lead,

n &s recsmmended that the spplisation of the Horseshes

Dasla Mining and Development Company for an smpleratioa loan om their

~ Davenpert and Glasier slaims, Chelan Coeunty, Washingion, be denied.
The lecation of the deposit, its sine, and the grade of ore make ,
mmnvdmtamymmwmmm
questiomable. Xxplsration already dons has beon dissoursging. Purthes-
mre, the sxpleratiosn prevesed, if serreetly imterpreted, is: pmxy
Muibﬂumthmlmmdwrwmbd

A vepord of the U. &, ‘Buresn of Kines, Zxemination of the
Davenpors, Galens, and BXlask Warrior lesd-Zinme-Co:mer Deposits of the
:‘:”}‘rmw Hllit, m M W)ﬁm’ b" M W *‘M, 19‘&9,

¥

Prom: i'i.gl& Toan, Regi
© Swbjeet: Zxpleration 1

*The aopu at dnelopiu & profituble zining venture

in the Horseshos Besin rest aimost sntirely on the
»thlam viow that sxtemsive axpleration would diselese

vastly larger ore dodies than are aow apparemt, Aetuslly

the svidence suggests so reaccn Yo supress that larger
somesnled ore dodies exist. Ixzisoded exploration prod-
ably would inereass the reserve, dut in the ecasze of the
“Davenport snd Galeaa prospests, it is doubtful that the
ingrease woulid be emough to mutythccnt of the
mlontion. :

The luntion, aseessidility, and clmu are a1l detrimentsl
.hatorw £ 13 thc proporty It Hes 1; & Mdd sirgue min partislly
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of the properdy, 4s the surfans
it ws believed that Lhe depesit

mtm-mmmmnmmmm_

Fo 1014 exanimation vas made

the Buresy of Hines repers, and
% report, plus the data submitied

As & Yelssesbora

Executive Officer,

DMA

Field Team, Region II

T am

Ua8. 2. M, , Spokane
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WALT ,HORAN

. STH DRST.OF WASHINGTON .

COUNTIES: “

l-m.m. 1‘\1 -
N 4
SPOKANE ~  CHELAN
STEVENS OKANOGAN
PEND OREILLE DOUGLAS

LINCOLN

Bouse of Representatives

MEMBER:
APPROPRIATIONS

[. SUBCOMMITTEE OGN AGRICULTURE
Congress of the United States 7,/

Cope: ol

Washington, B. €.
XA s\
June 18, 1951 . Ql

ow
Mr. Otto Herres, Chief

Lead Zinc Branch

Defense Minerals Administration

U. S. Department of Interior
l8th and C Sts-, N,Wo
Washington, D.C.

Dear Mr. Herres:

This will confirm our telephone conversation
of today concerning the application of the Horseshoe Basin °

Mi§é§§_§p§;9¢32}92m6n$fQomPanW: Bremerton, Washington.

I will asppreciate it very much if you will
telerhone me promptly when you receive this application from

the Spokane office vhere you sent it for further information.

As T advised you, I am very keenly interested
in this application and trust you will keep me advised concerning
ite.

Sincerely,
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

sMey 25 195]2

Res Docket DMA-932

Mr, A. B. Weissenborn Horseshoe Basin Mining &

Geologicel Survey 1 t C an
South 157 Howard Street depggl::ﬁ st:-l:st v
Spokene 8, Washington Bremerton, Washington

Dear Mr. Weissenborn:

The Lead-Zinc Brench has reviewed the application submitted
by the Horseshoe Basin Mining and Development Compeny for a loen to
explore the Glacier and Davenport claims in the northwest pert of
Chelen County, Washington.

The deposit consists of a shear zone, about 15 feet wide,
in grenite gneiss. The ore shoot, 1 to L4 feet in width, is developed
along one or the other peripheries of the shear zone. About 270 feet
of the deposit is conceeled beneath the Davenport Glacier. That part
east of the glacier is ocalled the Davenport lodé™msd the part west,
the Glacier lode.

The average of six assays of samples taken over a length of
180 feet of the Davenport deposit and adjusted to a 5 foot width iss
04026 oz« Au, 2.95 oz« Ag, 0.22% Pb (average of only two samples),
L.8% Zn (zinc content estimated), and 0.04% Cu, (average of only two
semples). The average of two samples taken about 25 feet apart on the
-Glecier deposit and adjusted to a 5 foot width is: 0.,0225 oz. Au,
2482 0z. Ag, 2.13% Pb, 2.37% Zn, and 0.262% Cue

The company proposes to drive a 70 or 80 foot tunnel to the
shear zone and drift along the shear zone driving crosscuts and raises
where necessery. The progrem will teke 12 months to complete and is
expected to open up about 1800 feet of groumd. Total cost of the pro=-
grem is estimated at $100,810.36.

The Lead-Zinc Brench recommends that the application be
reviewed by the field team to determine if it should be recommended
for approvale. If the project is considered feasible from a geologio
viewpoint, en investigation should be mede of methods and costse If
the project is then considered warranted, negotiations necessary to
complete the contract, such as rental value of equipment, etce, should
be entered into. )

ruly yo »

Approveds ‘ W (/7@
Qg e Tom Lyon, Chairmen

Wember, Bupsau ol Wines Coordineting Committee

T Wi

Member, Geo)ogicel Survey
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A UNITED STATES ¢
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DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINETON, 25,2 C. V/ 7 /),

: My 16, 1951

77 I

ire Lo E. W‘i“m%lé’/ Res Dooket Dike9B2 -

=~ Geolozical Survey ' Horseahoe Jasin ifindng &
South 157 ‘Howard Street - Development Compapy-———--

ng?kene 8, #ghipgton -~ T

Dear ﬂr. Weissenborne

The Lesd=Zine Branch has roviewed the appiication submitted
by the liorseshoe Basin dinirg and Development Company for a losa to
sxplore the Glssier and Davenport cloimg in the northwest part of
Chelan Comty, Washingtone.

The deposit consists of a shear rone, about 15 feet wide,
in granite gneiss. The ore shoot, 1 to i feet in width, is developed
along one or the other peripheries of the shesr zone. About 270 feet
of the deposit is concesled beneath the Tavenport Glasier. Thet part
east of the glacier is ealled the Davenport lode and the pert west, -
the Glacier lode. '

The average of six sssaye of samples taken over & length of
180 feet cf the Pavenport deposit snd adjusted to & 5 foot width iss
0.026 oxe hu, 2495 0%+ Ag, 0.22% Pb (average of only two samples);
B85 Zn {zine content estimated), end 0.0L% Cu,(aversge cf only two.
saniples). The average of two samples tater about 25 feet spart on the
Glacier deposit and adjusted to & 5 foot width iss 0.0225 oz« Au,
2482 oz Ag, 2013"/; b, 2.3?‘1@ 2n, 8nd 0.262%.Cu. ’

The compeny proposes to drive s 70 or (0 foot tunnel to the
shear gone and drift along the sheer sone driving crosscuts end reaises
where necessery. The progren will telze 12 months to complete and is
expected to open up sbout 180D feet of ground. Total cost of the pro=
groa is estimeted et $109,810.36. ‘

Ine iead-Zince Broneh recommends that the cpplication be

reviewed.by the {ield team to determine if it should be recommended
for epprovel. If the project is considered faasible from & geologic
viewpoint, an investigation should be mnde of nethods acd ccsts. If
the projeet is then consigered warranted, nejotiations neocessary to
esomplete the contract, such as rectal value of equiyment, ete., shculd

e , A _ ‘
be extered into. §JLyonssemp 5-16-51

Very truly yours, Copies to: Chief,Lead-ZincB{
E. T. LcKnight L20L GSA

Approved: 4 ' - _
Lowell B. Moon / Tom Lyon. L. B. ifoon |
— et _ ?Cm L}’OB, Ghaiﬂﬁaﬁ’ R. H. liote t{\

barkete Bureauiof Uingsl21l GSA Gograindting Comittes F. Strobel . .

%‘I"'l reading file Ly_?lu GSA . £< Tom Lyon ‘ 4 ™
oS / Wember, Ge =:bg;ca1 Survey A






. | A . FILE COPY
i : , \ SURNAME:
o UNITED STATES v

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

May 16, 1952

Re: Doeket DMA«<

Horseshoe Basim ining and Development Co
619 Pourth Street T HRE TRy
Bremsrton, Washington

Gentlemens

The Lead-Zine Braneh7aw reviowed your application,

submitted April 27, for « lesn to be used to explore the Claeier

and Dumport claims, Chelen Cownty, ‘&’uhington. . The applioetion
together wiih the supporting data has been sent to Mr. A. E.
Weissenborn, Exeeutive Officer of the Pield Team, S. 157 Moward

Street, Spokane B8, Washington, for further information snd

adviee.

Yery trnly' yours,

Tom Lyon, Directer
Supply Division

EJLyonszemp G 5/16/51
Copies &dk Chief, Lead-Zinc Br.
- A. E. Weissenborn Region II (2)
E. T. McKnight L20L GSA
" L. B Moon
R. H.VMOte \
L. F. Stropel
Tom Lyon /
Directors reading fiel h2])4 GSA
Br. readipg file L21) GSA o 7o
. Flles )/f’"," . - //" ‘
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~ HorsesHoE BASIN MINING AND DEVELOPMENT COMPANY

619 @ ?
Shle24d FOURTH STREET BUILDING BREMERTON, WASHINGTON
BOARD OF DIRECTORS April 27, 19 51

Martin A. Morrison, President-Treasurer
Robert A. Rukke, Vice-President-Secretary
Norman D. Lindsley, Engineer

G. W. Winter

C. T. Stephenson

J.'J. Simmons

Mr. Otto Herres, Chief
Lead-Zinc Branch

Defense Minerals Administration
Washington 25, D. C.

Dear Mr. Herres:

Re: DMA-932

This will acknowledge receipt of your letter dated April 12, 1951.
In this letter you ask us to indicate our willingness to provide
our share of the funds needed to carry out a proposed exploration
program,

{
As 1is indicated in the other literature which accompanied your letter,
a lead-zinc property is required to match on a 50-50 basls. We are
willling to comply on that basis.

Also, from the new literature, we found that exploration loans can

be made for periods up to two years. Because of this new informa-

tion, we have revised our budget. The new increased budget figure

is within our ability to do and match and this will tell us a great
deal more about our property.

We have enclosed four (4) copies of Form MF-103 and have answered
those questions not already answered in Form NSRB-146., With refer-
ence to Item 23 (3), of the enclosed form, we have listed again the
ma jor items of equipment that we own, but we have not set a rental.
We have called the machinery rental houses and find that their price
is about 10% per month of the cost price. This is complicated by
the inclusion of trucks, bulldozer, aawmill and exploration hi-line.

Evérything that we own is at your disposal and it is our intent here
to say that we want to be fair in the negotiation of their use.

Very truly yours,

| 4é%2;£Zi:wﬁ?zzaéanhﬁéayu-

Martin A. Morrison,
President-Treasurer

-

MY 1 1%& |
5
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. . FILE COPY
‘ . . 3 ' SURNAME:

UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION ﬂ‘*%:::
WASHINGTON 25, D. C. / V}M
APR 12 tio | }(m _____

dr. Yertin A. dorrison in reply plesss
Horsesfice Sasin Hinimg ané Development Co. refer to Duk=932
C1J FWourth Street |

Bremerton, i.ashington e

Dear iir. Morrison:

Jne of the purposes ci the Uefeuse Production Act of 1950
is the encoursgement of exploration, development and mining of atra-
tegic mirerals and metsels. Vhere an applicant hes proven reserves
of stratepic materisls, Federai aid in mining; cen be ;iven through
procurexent contracts for such materisls as are in shori supplys I
the strength of {hese contraects, the epplicant cen obtain primate
finmeirg in most instanees. , '

" The program recently spproved for encouragement of explora-
tion of stratezic materials calls for partioipetion on the part of
the epplioant. For zinc, lead and copper deposits it will be neces-
sary to match Government funds oo an equal basis. Funds advanced by
‘the Government will be considered & losan, to be repaid if the explora-
tion is profitsble, but to be cernoeled if umsuccessful. The details
of the plan, explaiming the projects that will be eligible for assist~
anoe, the terms snd schedules of financing, repeysent, and other
pestinent informetion, ars ensclosed. : ‘

A review of your spplication (DifA=932) for finanolsl eid in
the exploration of your properties in the Horseshoe Sssin District
indicates that your proposel may be eonsidered under this expioration
pro-ran. Deteils concerning experditures that will be considered
chargesble i exploration aid will be subject to a finel determinetion
by negotintion, but s e preliminary appraisal, we believe that the
prozram will apply to the total amoust of your application, w40,000.

Before we can proceed further with consideration of your
appliceiion, which mey or mey not require & field examination, please
indicate your willin mess %c provide your shere of the funds needed
to earry out the propesed exploretion. Any modifiocation of your orin-
jnsl proposal that ;ou may wish to mate will be cor.sidered, but you
should be specific cozoerning the work you wish % urdertaze.
ALBrokeaws:emp

G L/10/51 : VYory truly yours, -
Co);{es/zo: A.E. Weissenborn Region II (2? s
Chief, Lead-Zinc Bre. - Otto Herres
E. T. McKnight L20L GSA. ‘
" Le Be Moon . G790 1LWRES, Chief -
Re He Mpte Leed=Zinc Branch -

] ;o Fo StrObel






‘ ’ FILE COPY
. : ) ‘ SURNAME:
UNITED STATES - '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

april 5, 1951 R

- Mr. Zortin A, Yorrison. Subject: DMA-932
lareashos Baain M "Mlmwmeg}@&g

619-4th Street
Srenorton, Washington
My dear ﬁr; Hbrrisoﬁ:

Receipt is acknouledged of your application and attachments
of March 29? fbf a Government loan undér the:Dafeﬁse Production Act
of 1950, .

fhe,applicétion was aséigned‘dockct rumber 932 and re-
ferrédvto Mr, Otto Herres, Chief, LeadeZine Branch, on April 4,

7 In any future correspondence relating to your application,
kindly refar to n‘m.qsz. B '
: Sinéeroiy yours,
~ LANDON F. STROBEL

Landoﬁ . Strobel
Executive Secretary

- LFSTROBEL: bh

‘Copy to: 'Strobel(Z).
Files /
Mr, Herres

Mr,- Lyon
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MF-201

MORTGAGOR'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the owner is the holder of a mortgage, claim, lien, or encumbrance dated

August 30th , ...1946 , recorded in Book 380 , page 378 , of

the records of the county of Chelan , State of ___Washington

upon that certain parcel of ground described in a certain Exploration Project Contract dated
) .
, 195__, between

the owner of said property and the United States of America;

Now, THEREFORE, the undersigned does by these presents subordinate all of his right, title, and
interest in said mortgage, claim, lien, or encumbrance to the right, title, and interest of the United
States of America under the provisions of said Exploration Project Contract, and agrees that the
lien and claim of the United States of America under the provisions of said contract shall be prior
to the undersigned’s rights under the provisions of said mortgage, claim, lien, or encumbrance ; and

The undersigned agrees to commit no act nor assert any right, title, or interest under said
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and
claim of the United States of America under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the

undersigned.
ey 195
3// M
/’ : v .

U. $. GOVERNHENY PRINTING OFF1 940767

Dated this day of






Y >
Form MF—l(;S

]

(April 1951)

q? DEPARTMENT OF THE INTER'
‘BE

t Bureau No. 42-R1035.
wval, expirgs 6-30-51.

FENSE MINERALS ADMINISTRATION (

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

| Docket No. Muij& ...........

S

Date received #"Jc?'éy

Participation ...

!—Horseshoe Baesin Mining & Developmen-{: Coe B

619 Fourth Street
Bremerton, Washington

L

Name and
_l . address of
applicant

FILL IN THIS BLOCK

Date of application ._._. April 27; 198}

Estimated cost $100,810.36

Mineral or metal ..21inc, lead, copper . Percentage of Government participation 50%
Location of mine  NOrthwest Corner of Chelan
..... County, Washington. . .
: DMA Docket Number, if available 9382 il :

Date of filing MaRétdo NSRB:l45_,~_A:zi:5l _______________

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application,
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-

sented with an exploration project contract on Form MF-200, .

for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2, If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
- *4. Describe the mining and general business experience of (@) the applicant, and- (b) the person or persons who will-manage the

project.
. Are you the owner or the lessee of the property?

5
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7

. If lessee, attach a copy of the lease and state if it is in good standing. . : i )
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-

cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract. N

© oo

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

A
%\’ \'% i} 16—64067-1
)

s





301440 ONILNIYA INIWNYIA09 s 'R T-L90¥9—9T : 7 98ed UO 3JOU00F 5B SWRS 4

*uordIpsanf §31 UIYIIM Id9)juwl LU 0) SU §3JB}S PajIuf) 3y} jo
4£suase 10 juowiiedap Aue 0} UONBIUISIIAIT 10 JUdWDB}S IS[BJ A[INJ[[I4 B LW 0} ISUIYO [BUIWIID B J1 Safewl ‘[QQ] UOWIG ‘(SdWIID) 3po) S *[1 ‘8T L

(d13LL) © o (3%eq)

I6INse6IL - AUSPTEoIT TEET LE TTadY T

(1eroyo paziioyjne Jo aanjeusIg) ' ‘(Aurdwon Jo swBN) .

VOOHAG L /’/71/% *0 INEWIOTHEASA % BNINTH NISYE HOHSHSHOH

<JO113q pue a8pamowy| Aoys Jo 359q 3y} 03 332[dwod pue 3991109 st sraded SurAuedwodow pue WLIOJ SIY} UL PoUTE)}
-U09 UOI}BWLIOFUT 3Yj Jey} AF13I90 AqoIay ‘J{eyaq S}I U0 UOKBIYLIdD SIY} Surndaxad [eloyo dyj} pue ‘Aurduiod pauldisispun ayJ,

NOILVOIMILIAD

: ‘juads aq 03 pejoadxe Aeuow oy} pue paysidwoosde
9q 03 pajoadxa ssardoxd Suimoys ‘pasoidde st 199foad 193Je8 SYJUOWL JO SULId)} UL pajes3s ‘poafoad ayj Jo o[npayss swiry € ysrwang “pg
: *9A0(q® 10F papraoid jou Swa)l IdY30 Aue puB ‘senIin ‘Iajem ‘ramod jo 950D (2)°
‘Yyoes 0G¢$ uey) ss9f Surysod juswdinbe yo swsyr urpnpoul ‘serjddns pur s[eLI)BW JO 350D (¥)
}IOM 33 0} P3JoAdP 8 [[IM YIIUM pu® SUmO mou Jojerado ayj yorym juswdinbe Jo sweyl Jo anjea [ejuady (6)
‘jud1 03 sasodoad x0jeIado 9Y) Yorym juswdinbd 10y [ejudx yo 350D (f)
: : *yoes dI0W
I0 0G$ Jo 3500 e je suoljerado 1oy paseyoand aq jsnwr Yorym juedijdde ayj Aq peumo mou jou ‘yusmdinba Jo swagl Jo 950D (2)
's3urp[ing pu® ‘saInjona)s. ‘se1}I{198] [BUOI}IPPE JO UOIJONIISUOD IO UOI}e[[RISUl AIBSSI09U JO 150D ()
*s3uIp[ing pue ‘saanjoniis ‘saryI[Ioef Sunsixs of saredar A1essadou Jo 3s0) (9)
‘yoed Jo sanre[es Yjim ‘suoyisod pur sisqunu £q ‘siosiaredng (q)
) Y983 JO S938M YJIM (‘D39 ‘USW[[IW ‘SI9YONUI ‘SISUIUL) SOSSB[D pu® slaqunu Aq ‘xoqery (?) .-,
:SMO][0F S8 ‘9jedionred [[IM JUBWIUISAOY) 9} YdIyMm ul 3oafoxd ayj Jo 3500 pajemaIss 9y} 9AL3 [[Im [B103 9y} 9BY} . .
os 309foxd 3yj JO §3SO00 PUB SPUIWALINDIL PIJLULIISD 9Y) WAYI 28D I0F WINS B Y4 JUIWID}B)S PIZIWD)! Ue JO WLIOF 9Y} Ul dje[uqe], "§3

- SLS0D ANV SINAWIIINOIY FTHL

ejep Juauryrad I9yjo pue ‘ssif ajdures ‘sdew Aesse pue s3uruado pasodoad ayj Jo
sdeu ‘sdew [e21307003 s® yons sdew Sunproddns Aq paruedwoode aq P[NOYS juUswWd}e)S SIYJ, 'SIIPOQ IO [BIDISWWOI Jo Julpuy -
ay} joodxa 03 10jerado-ay) Suipes] s1030ey uo siseydwo xemorred Yim josload sy} Jo siseq [eI130[093 dyj JO judWId}e)S YSIWIN] °ZE

+939[dw0d 0} s18A g uey) aIow dIInbaz [[im ey 3o3foad e ur ojedoryaed Jou [[IM JUSWUISA0Y) OYL— A LON §
+31 9391dwr0d 03 paImbal auir} pajewI}se ay) pue Iom pasodoxd ay} ‘A[es1oU0d Jnq ‘AYatiq 2qLIosd ‘IF
1§ Pa3onpuod 9q uoryero[dxa ayy [[I4 $9I0 pue s31s0dop Jo sad4) yeym J0F pue S[BIdUIW IO [eIdUTW JBYMm IO °0F

NOILYVY01dXd dHL

L

suorjsanb Juro3a103 ay3 Aq Ino 3ysnoiq Ajjuaroyns jou A319do1d oY) SuIPILISI SEOURISUINIIED 10 SUoO}Ipuod Aue 93e3s ‘6T
‘S9AIOSAL 910 JO SSB[D Y283 JO 9PBAS PUB 238UUO0} PIRWIIISD dALY)- (9)

L 3 . ~e3ep Aesse pue sdew a[qereAr yyuqns (9)
*Ayo1aq s3sodap [BIUTW IO 910 3} QLIS (D)
N (*3urjesado ussq sey 10 st £31adoxd JI) :SIAISSAI [BISUIWL 10 IO ST
i pIos 1o

peddiys (g)
Suln (3)
Sururiy (1)
uop wod - %03 4ad 3800 sisflpoun : Aop wad suo o
anoa PN L0 PDALE)
. 2 .
uorjewrIojur SuIMo[oF 9y} ysiuany ‘uoronpord ur st surw J1 (v)
iuonponpoig “LT4
: *SU0Te313S0AUT [8213IN[[8joW pue ‘Yuswrdo[ossp pur uoneIo[dXd PIPUIUUOIDT s
‘suorjeulwexd aurwt Jo sjpnsar Surpnpur ‘uoiedidde siyy o3 Ajdde Aew jey) sjaodsx (9jealad) s[qe[rear Aue ysiwing (2)
‘saigradoad SurroqySrou pue Jurulofpe yo uorjonpoxd pue AI03SIY umouy 9y} Aystiq 33e3s (9)
. ‘suorjerado yo suoisuadsns jsed Aue I0J SUOSEBIX YIIM
‘fyaedoxd 3o uonponpoird pur ‘uoryBredo ‘yuswido[sadp ‘uorjero[dxad snoraaad Jo ‘o[qissod se 930[duIod ST ‘yuswiale)s B 9AIN) (D)
o . : ) ° ' 1 A10ISTH 9T
‘pa[Iwt 213ym pue moy pue paddiys 9q p[nod 910 Y} MOY [[BISP Ul 3)B}S "G
*jxom uorjerojdxa
8y} 03 PojoAdp 3 (M jey) Ajradoad sy} uo mou danjdnays 1o ‘s3urp(ing ‘yuswdinba ‘sonyI[IOeF d[qessn JulISIXe Auv IQLIS’( PLs
) *90IN0S pue ‘4502 I9Y30 I0 In0Y Jad 3jBI ‘pasn aq 0 Jomod Jo junowre e},
*SUOSEIS [[& 38 Aousroyns s3I pue suorjerado I0J d[qe[IBAR I19)eM JO Aj13uenb pue 90Inos ajelS *gT,
*SPBOA JO SUOI}IPUOD PU® SPULY PU® SUOIJIAIIP pue
sooue)sip Suipnpout ‘sjurod Surddiys ‘speod ‘speoa[iel ‘SUMO} 03 9ouaIayax Yrm Ajradoad oy} Jo UOIIBIO] Y3 ‘[1BI9P UI ‘93BIS ‘ZTs
. Aue 31 ‘A318doad ayj Jo sewreu Iowxoy pue juasaxd oy} 93el1S ‘ITs
"BaIE JBY} Ul uoljero[dxs ayj urroyiad 03 AIeSSa00ouU I0M
03 10 ®ax® J8Y3 0} pajrwf 3q jsnw 3osfoxd Y3 Jo $3500°s® PaSaBYd oq ABW YOIym Spuny yo ainjrpuadxs oy} pue
‘poronpuod aq 0} SI UO}BIO[AXD 9Y} YOIYM Ul dA0Qe (Q) Ul POYIIads BaI® SYj UI apBW AISAOISIP [BIOISWIWOD Aur
WoIy SSUTUIBD J9U 9Y3 WOLF ST JUSWIUIIA0Y) Y} Aedal 0} uo13e3I[qo ATUO 3y, ‘93]S OS ‘QUIeS 9Yyj} a1® seale Y3oq JI—HLON
*pojonpuod 3q 0} ST uotjero[dxa ay} Yorym uodn waie 10 ‘Jo1d ‘[9axed 3oBX 9Y) JO UONd1Iosap B3] oY ALY (Q)
: *£1x9doxd Suryersdo 1o surwx
Supsixa Lus Sutpnjour ‘poafoxd uog;exildxi Y} Ul paA[oAul £Bm Aue ul oq [[IM ey} &q.mdo.l%el ayy Jo uondllisap ® 9AlH) (D) 01
2~ *ovems

AL3Hd0dd AHL

L4






o0 ® o

. Horseshoe Basin Mining &
Development Coe.
619 Fourth Street
Bremerton, Washington
THE APPLICANT

l. Not applicable.
2. Not applicablse.
3. Answered on Form NSRB-146, filed 4-4-51, Docket No. 932.

4., w 1t it tt L] n it n t 1

- ~ -~ ~ ~

5. n 0 0 "oon ® " t t n

- . - -

6. t n 0 v 0 0 ) 0 u

"', With reference to Item é, we should like toApoint out that under
Schedule 1 (Notes Payable) of NSRB-146, Item No. 1 has been paid in
full and Item 2 has been reduced from é3,216.50 to $1,577.00,

Under Schedule 2 (Morgage Debt) of NSRB-146, Item No. 1 has been
reduced to $40,650,00 and the second item has been pald in full.

7. See attached copies of purchase contract and the signed Mortgagor's
Subordination Agreements ' -

8. Andwered on Form NSRB-146, Docket No. 932, with modificatlon as
given abovsee.

9. We are prepared to put up $10,000,00 immediately. This sum is in

hand and in the bank. There is also $4,194.99, at this date of accounts
‘receivable, under time payment purchase contracts of sbock. From our

past experience, as evidenced by the uninterrupted work that has been

done and as has been indicated by a spot-check of our present stock-

holders, we have every reason to believe that we will be able to fulfill y
our matching part of this proposed exploration program.

THE PROPERTY

10 (a) The proposed exploration will be conducted entirely upon the
Glacier Lode and Davenport Lode claims shown on Figure No. 3{as appears
in NSRB~-146), which are also referred to as Claims 3 and 4 on Flgure No. 2.

These claims are in finsurveyed land in Horseshoe Basin at the
head of the Stehekin Valley, in the extreme northwest corner of Chelan
County, Washington.

Photostatlc copies of maps were attached to NSRB-146, which were
not numbered. Therefore, an additional set is attached hereto, on which
numbers have been placed to facilitate referencse. '






constructede

4 Horseshoe Basin liining & Development Co
619 Fourth Strest

Bremerton, Washington

"10 (b) Same as 10(a). Refer also to the contract for sale of mining

property attached.
1l. Answered on Form NSRB-146, filed 4-4-51, Docket No. 932.

12. 1] t 1 n ] on 1] 1} ] n

13. An unnamed. stream with ample year-round flow passes within forty
feet of portal. This water 1s available for our use. In addition to
this, in the event of future requirements for milling, there are some
eighteen (18) falls rolling over the upper Horseshoe Basin. The falls
converge into Basin Creek, which flows down the lowsr Horseshoe Basin.
Basin Creek empties, by way of one large falls, about 100 ft. drop,
into the Stehekin Valley and merges with the Stehekin River. To our
knowledge, the amount of water has not been measured.

100 H.P. Red Seal gasoline engine with power compressor, 3000 watt
portable light plant (gasoline) will be furnished; Diésel winch present
power for upper hi-line is also available. This winch has served its
intended purpose, but is too slow for efficient operation. We have
included in this application under 23(&) a new winch.

14, Main camp facilities for 16 men, complete; trucks, bulldozer,

one and one-third miles hi-line, portal gquarters, can immediately house
seven men--more when structure is completede See also supplement to
NSRB~146, illustrated, for more details. '

15. Small lots of ore can be moved from mine to proposed mill site
(distance from portal to proposed mill site, two miles by full tram)

in Stehekin Valley by exploration tram already installed. For efficient
operation on larger scale, a new tram from portal to mill site will be

Concentrates will be trucked to Stehekin a distance of 26 miles,
t@ence.by barge to Chelan, a distance of 55 miles, thence by truck,
five miles to Great Northern Railway at Chelan Falls.

16. (a) Answered on Form NSRB-146, filed 4-4-51, Docket No. 932, see
Item No. 3 and 13.

' nineteen
(b) The Glacier Lode and Davenport Lode claims are about miwe air

miles north of the Holden Mine of Howe Sound Mining Company, Washington,
largest producer of copper and gold and one .of the state's largest
producers of zinc. The Black Warrior Mining Company is at present
dev§loping base metals in parallel structure in the lower Horseshoe
Basin, about one mile south of the Glacier and Davenport Lode Claims.

(c) See Item 3 and Figure 1-6 included with NSRB-146, filed 4-4=51,
Docket 932,





.. Horseshoe Basin Migng & Devel opment ®.
619 Fourth Street
Bremerton, Washington

17. Answered on Form NSRB-146, filed 4-4-51, Docket No. 932.

18. (a) See Item No. 3, NSRB-146. The ore consists of sulfides of
lead, zinc and copper with some silver and gold in solicified lenses.

(b) See Figures 1 to 6, NSRB-146.

(c) No basis for estimate until exploration work proposed herein
has been undertaken.

19. The existence of the outcrops in the Horseshoe Basin has been.
known for many years. Thnough the assistance of the Mine-to-Market
Commission of this state a road was put through. This project was
completed in 1946. Thils made it possible to move heavy equipment to
the property for the first timee

20. The strategic materials are, in order of importance: 2zincg lead
and coppere. The minerals occur in solicified lenses within a major
shear zone,

2l. Cross cut from portal, estimated 70 to 80 feet to ore zone, thence
drifting along the shear zone both east and west, with cross cuts to
foot and hanging walls at intervals to be determined with exploration
wppk proceeds, with a maximum of raises and winzes necessary to explore
for ore bodies or if drifting in ore bodies the minimum of raises and
winzes to determine the extent and tenor of ore bodies. It is proposed
that 1800 ft. of ground will be opened up. The estimated time to com-
plete this pwoposed exploration is twelve monthse.

22. Answered on Form NSRB-146, Item 3, Figures 1l-6, filed 4-4-51,
Docket No. 932,

REQUIREMENTS & COSTS

23. (a) 1 Working foreman, mine $16.00 day
3 miners @ $14.00 per day 42500

2 carpenters @ $14.00 per day 28,00 "

2 cooks @ $14.00 per day .

(1 upper camp; 1 lower camp 28,00 "

1 Foreman, surface, bulldozer operator, winch operator 16,00 %

1 Truck driver, handyman, mechanic 14,00 "

If it is found that considerable timber will be needed in the
mine, then it is proposed:

# 2 Falling crew @ $14.00 per day 28,00 ®
# 2 Mill crew @ $14.00 per day 28,00 ®

# Not included in budget.






.. Horeeshoegasin Mix‘g & Development Co.
619 Fourth Street
Bremerton, Washington

23. (b) Manager $400.00 month
- Engineer - consulting basis with
stated trips, possibly every two weeks 200,00 U
Accountant ' 30,00 @
(c) Complete building at portal, '
which houses crew and machinery B $5000.00
(d) 2 additional towers for upper hi-line 200,00
Storage rooms along and in the walls of new gdit ' 500.00
(e) Air-muckin% machine 3500,00
drifter 3% 1050,00
2 propane cook stoves 600,00
powered winch for upper hi-line 2500,00
commnications (radio) 2000.00

(f) None contemplated.
(g) (On separate sheet), to be included here when figured. (attached)

(h) dynamite (estimated) 2800,00
wirecaps " 200,00
1600', 20 1b. rail, spikes, fishplates 952,00
800', 2" triple strength pipe : 295.00
1000!' ventilation pipe (galvanized) 6% 750,00
gasoline (estimated) - 5610.,00
bits and steel : 3780.,00

- ties ' 500,00
stove, diesel oil, propane 1580,00
barging 2800.00
travel 650.00
telephone, telegraph 250,00
postage ' 48,00
Company contribution to taxes:

employees compensation 1950,70
Industrial Insurance, Medical Aid 1901.60
14% on gross wages 1032.06
Repair, malntenance, replacement 1200,00

(i) None.






23. ¢g)

Bulldozer

Welding machins

2 ore cars

Chevrolet 4x4 truck
Survey instruments
Diesel winch
Chevrolet 4x4 truck
Air-cotled gas motor
Gas jackhammer
Air-covled gas motor
Electric bench saw
Light plant

Portable compressor, motor

2 chain falls
Electric drill

2% ton Federal truck
Stopar

Light plant
Drifter

Gas winch
Jackhammer

2 acetylene outfits
Small tools
Portable sawmill
Chain saw
Exploratory Hi-line

Horseshoe Basin Migxg & Development Co.
619 Fourth Street
Bremerton, Washington

Monthly
Cost Rental Local
at Rate Rental
Mine Agreed Rate

$6917 .00 $10.00 hr.
430,00 o
243,22
860,12 2,00 hr.
145.34
1091,99
750 .00 2,00 hr.
54.70
570,00
112.00
135,00
456,91
4890,00
227,00
92,73
1753 .00 2,50 hr.
638.05
715.00
245,00
1728,02
260,00
80.00
350,00
2780.00
375,00
23807 .13

$49,707.21

4a






Horsesho&as in ML
619 Fourth Street
Bremerton, Washington

.1g & Development Co

24 1st 2nd 3rd 4th-12th
Month Month Month Month
Mining - 4-man crew (includes foreman) a
#Drifting (est. 150! advance ) ) , :
labor L $1740.00 $1740 00 $174O 00 $1740,00
Rail i 292,00 60.60 60.00 60,00
Ties ’ 80,00 40,00 38 .00 38.00
Pipe, 2" for airline 85400 854,00 85.00 -
Ventilation pipe, 6" - 250,00 50.00 50,00
Gasoline - 250,00 260,00 260,00 260,00
Powder, caps 270,00 250,00 248,00 248,00
Bits and steel 315,00 315.00 315,00 315,00
Oil-heating; propane-cooking 150.00 75.00 75.00 75.00
Extra storage rooms, new adit 500.00 - - -
LBurface crew at portal(5 men ) 1260.00 1260,00 1260,00 1260,00
Lumber, nails 900.00 790,00 790,00 -
2 extra towers in hi-line 200,00 - - -
Burface crew-main camp (4 men) 1950,00 1950,00 1950.00 1950,00
(plus 1 accountant,” 1 engineer)
Oil-cooking, heating 50,00 55,00 55,00 55400
Barging and freight 765400 185,00 185.00 185,00
Gas, oil 300,00 200,00 200,00 200,00
Replacement, repair, maintenance
(cat., trucks hi-line) 100.00 100.00 100,00 100,00
Telephons, travel, postage - 79.00 79.00 79.00 79 .00
Taxes, Company's contribution:
Employee's Compensation,
Industrial Insurance,
Gross wage 407,53 407,53 407 .53 407,53
Miscellaneous
(including assaying) 125.00 125,00 125,00 125.00
Purchases - Additional Equipment
Winch (upper exploratory hi-line
2500,00
Mucklng machine 3560.00
3% drifter 1050,00
2 propane cook stoves 600.00
2=way radio communication 2000.00
3% state sales tax (on above) 765,00
$20,233.53 $8 226.53 $8,022.,53 $7,147.53

Total Cost of Job (Estimated)

1lst Month $ 20,233.53
2nd Month 8,226.55
3rd Month 8,022.53
. 4th-12th Months 64,327.77

$100,810.36
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Form MF-103
(April 1951)

1

QDEPARTMENT OF THE INTERI
DEFENSE MINERALS ADMINISTRATION

Bureau No. 42-R1035.
al expires 6-30-51.

DO NOT FILL IN THIS BLOCK

Docket No. ,,_M K”J

Date received %' jﬂ ’J/

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Participation

o

_ . :
‘Horseshoe Basin llining & Developmeng Coe.
619 Fourth Street '
Bremerton, Washington

Name and
address of
applicant’

L .
pae Apr11 27, 1951 .

Date of application ____April__ZY_,..lQSl ...................

Mineral or metal __Zinc_,___la&d,_n_cgpp.an ..............

FILL IN THIS BLOCK

Percentage of Government participation __.5_0_% _________________

DMA Docket Number, if available Q32

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completingthis application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form., Where the
space provided for answer is insufficient, answer on a separate

- sheet, annex it to the application form, and refer to it in-space

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

. THE APPLICANT
*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.

project.
. Are you the owner or the lessee of the property?

. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
. Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will-manage the

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—TIt will be necessary to procure-and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1
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Horseshoe Basin Mining &
Development Co.

619 Fourth Street

Bremerton, Washington

EN

13

THE APPLICANT

1. Not applicable.
2. Not applicable.
3. Answered on Form NSRB-146, filed 4-4-51, Docket No. 932.

4, ) n " " "N on " n o "
5, W n n " i 7 " Y " ]
6. n n " " " " n . ) n ™

"".  With reference to Item 6, we should like to point out that under
Schedule 1 (Notes Payable) of NSRB=-146, Item No. 1 has besn paid in
full and Item 2 has been reduced from $3,216, 50 to $1,577.00,

Under Schedule 2 (Momage Debt) of NSRB=-146, Item No. 1 has been
reduced to $40,650.00 and the second item has veen paid in full,

7. See attached coples of purchase contract and the signed Mortgagor's
Subordination Agreement.

8. Andwered on Form NSRB-146, Docket No. 932, with modificatlon as
glven above.

9. We are prepared to put up &10 000,00 immediately. This sum is in
hand end in the bank. There 1s also $4,194.99, at this date of accounts
receivable, under time payment purchase contracts of sbock. From our
past experience, as evidenced by the uninterrupted work that has been
done and as has been indicated by a spot-check of our present stocke
holders, we have every reason to believé that we will be able to fulfill
our matching part of this proposed exploration program.

THE PROPERTY

10 (a) The proposed exploration will be conducted entirely upon the
Glacier Lode and Davenport Lode claims shown on Figure No. 3{as appesrs
in NSRB-146) which are alao referred to as Claims 3 and 4 on Figure No. 2.

These claims are In tnsurveyed land in Horseshoe Basin at the
head of the Stehekin Valley, in the extreme northwest corner of Chelan
County, Washington.

Photostatic coples of maps were attached to NSRB-146, which were
not numbered. Therefore, an additional set is attached hereto, on which
numbers have been placed to faclilitate reference.






.. Horseshoe sSasin lining & Development Co
619 Fourth Street
Bremerton, Washington

10 (b) Same as 10(a). Refer also to the contract for sale of mining
property attached.

11, Answered on Form NSRB=146, £1led 4-4=51, Docket No. 932,
12. ] * n " I ] " »

13, An unnamed stream with ample year-round flow passes within forty
fest of portal. This water is avalleble for our use, In addition to
this, in the event of future requirements for milling, thers are some
eighteen (18) falla rolling over the upper loreeshoe Basin., The falls
converge into Basin Cresk, which flows down the lowsy Horseshne Basin.
Basin Creek empties, by way of one large falls, about 100 ft. drop,
into the Stehekin Valley and mergee with the Stehekin River. To our
knowledge, the amount of water has not been measured.

100 H.P. Red Seal gasoline engine with power comprecsor, 3000 watt
portable light plant (gasoline) will be furnished; Diesel winch present
power for upper hisline is elco svailable, This winch hes served its
intended purpose, but is too slow for efficient operation. iie have
included in this application under 23(8) a new winch.

14, Yein cemp fasilities for 16 men, complete; trucks, tulldozer,

one and one=third miles hieline, portal quarters, can immediately house
seven menesmore when structure is completed, See also supplement to
NSRB~146, 1llustrated, for more details.

15, Small lots of ore can be movod from mine to proposed mill site
(dictence frem portel to proposed mill site, two miles by full tram)

in Stehekin Valley by exploration trem already installed. For efficient
operation on larger scale, 8 new trem from portel to mill site will be
constructede

Concentrates will be trucked to Stehekin & distance of 26 miles,
thence by barge to Chelan, & distancc of 55 miles, thence by truck,
five wulles to Great Northern Railway at Chelan Falls.

16. (a) Answered on Form NSRB-146, filed 44«51, Docket lio. 932, uee
Item No., 3 and 13, '
nineteen

(b) The Glacler Lode srd Pavenport Lode claims are about aiae-alr
miles north of the Heolden iiine of iiowe Sound Iining Coupany, Washington,
largest producer of copper and gold and one of the state's largest
producers of zinc. 7The Blaok Varrior Hining Company is at present
developing base metals in parallel structure in the lower iHorseshoe
Basin, about one mile south of the Glacier and Davenport Lode Cleims.

(o) See Item 3 and Figure 16 included with NSRB=146, flled 4-4-51,
Dooket 932. S |






.. Horsesho’&ann MilTing & Devel opment ®.
619 Fourth Street
Bremerton, Washington

17. Answered on Form NSRB-146, filed 4-4-51, Docket No. 932.

18. (a) Ses Item No. 3, NSRB-146. The ore consists of sulfides of
lead, zinc and copper with some silver and gold in solicified lenses.

(b) See Figures 1 to 6, NSRB-146.

{c) No basis for estimate until exploration work proposed herein
has been undertaken.

19, The existence of the outcrops in the Horseshoe Basin has bsen
known for many years. Through the aasistance of the Mine-to-Market
Commisslon of this state a road was put through. This project was
completed in 1946. This made it possible to move heavy equipment to
the property for the first timee. , ' )

20. The strategic materiels are, in order of importance: zinc, lead
and copper. The minerals occur in solicified lenses within a major
shear zone,

21ls Cross cut from portal, estimated 70 to 80 fest to ore zone, thence
drifting along the shear zone both east and west, with cross cuts to
foot and hanging walls at intervals to be determined with exploration
wopk proceeds, with a maximum of raises and winzes necessary to explore
for ore bodles or if drifting in ore bodies the minimum of raises and
winzes to determine the extent and tenor of ore bodies. It is proposed
that 1800 ft. of ground will be cpened up. The éstimated time to com-
plete this pmoposed exploration is twelve months.

22. Answered on Form NSRB-146, Item 3, Figures l-6, filed 4-4-51,
Docket No., 932,

REQUIREMENTS & COSTS

2%. (a) 1 Working foreman, mine ' $16.00 day
. 3 miners ‘ @ $14.00 per day 42300 *
2 carpenters @ $14.00 per day 28,00 "
2 cooks : @ $14.00 per day
(1 upper camp; 1 lower camp ' : 28,00 "
1 Foreman, surface, bulldozer operator, winch operator 6,00 "
1 Truck driver, handyman, mechanic 14,00 "

If 1t 1s found that considerable timber will bLe needed in the
mine, then it is proposed:

# 2 Falling crew @ $14.00 per day 28,00 "
~% 2 Mill crew @ $14.,00 per day 28,00 ®

# Not included in tudget.






23. (b)

(e)
(a)

(o)

()
(g)
(h)

(1)

.. Horaeshoe’lsin Mix‘g & Development Co.
619 Fourth Street

Bremerton, Washington

Manager $400.00 month

Engineer - consulting basis with

stated trips, possibly every two weeks 200,00 %
Accountant 30,00 %
Complete building at portal,

which houses crow and machinery = ~ $5000.00
2 additional towers for uppser hielins 200,00
Storages rooms along and in the walls of new gdit - 500,00
Air-mucking machine : | 3500,00
drifter 3% 1050,00
2 propane cook stoves 600.00
powered winch for upper hi-line 2500,00
communications (radao) 2000.00

None contemplated.

(On soparate sheet), to be included here when figured. (attached)

dynamite (estlmated) 2800,00
“wirecaps 200,00
16007, 20 1b. rail, splkes, fishplatea 952,00
800¢, ‘on triple strength pilpe 295.00
1000! ventilation pipe (galvanized) 6" 750,00
gasoline ‘ (estimated) : 5610.00
blts and steel : 3780,00
ties ’ 500,00
stove, diesel oil; propane 1580.00
barging 2800,00
travel 650,00
telephone, telegraph o ’ 250,00
postage 48,00
Company contribution to taxes:

employees compensation 1950.70

Industrial Insurance, Medical Aid 1901.60

122 on gross wages: » 1032.06
Repair, maintenance, replacement 1200,00
None.






.. , Horsesho’Basin Milfing & Development Co.
619 Fourth Street
Bremerton, Washington

4a

23, {g) Monthly
Cost Rental Local
at Rate Rental -
Mine Agreed Rate

Bulldozeyr $6917.00 $10.00 hr.
Welding machine 430,00 ,
2 ore cars 243.22 ,
Chevrolet 4x4 truck 860,12 2.00 hr.
Survey instruments 145,34 :
Diesel winch 1091,99
Chevrolet 4x4 truck 750,00 2,00 hre.
Air-copled gas motor 54,70 .
Gas Jjackhammer 670,00
Alr~cobled gas motor 112,00
Electric bench saw 135,00
Light plant ' 456,91
Portable compresaor, motor 4890,00
2 chain falls 227.00
Electric drill 92,738 o
2% ton FPederal truck 175%.00 2,560 hr.
Stopér 638.06
Llght plant 7165400
Drifter ' 245,00
Gas winéh 1728.02
Jackhamméy _ ‘ 260,00
2 acetylene outfits . 80.00
Small tools 55606,00
Portable sawmill 2780,00
Chain saw. 375,00
Exploratory Hisline 23807.13

$49,707.21






619 Four Strest
Bremerton, Washington

.. Horsesho?asin Mi.xg & Development Co.
t

24. 1st 2nd 3rd 4th-12th
' Month Month Month Month

Mining - 4-man crew (includes foreman)
Drifting (est. 150' advance)

labor $1740.00 $1740.00 $1740.00 $1740.00
Rall : 292.00 60,60 60,00 60,00
Ties 80.00 40,00 38,00 - 38,00
Pipe, 2% for airline 856400 85.00 85,00 -
Ventilation pipe, 6" - 250.00 50.00 50.00
Gasoline 250,00 260,00 260.00 260,00
Powder, caps 270.00 250.00 248.00 248.00
Bits and steel 315,00 315.00 315,00 315.00
Oil-heating; propsne-cocking 150.00 75.00 75.00 75.00
Extra storage rooms, new adit 500,00 - - _ -
Surface crew at portal (3 men) 1260.00 1260.00 1260.00 1260.00
Lumber, nails 900.00 790.00 790.00 -
2 extra towers in hi-line 200,00

Surface crew-main camp (4 men) 1950,00 1950.,00 1950.00 1950.00
(plus 1 accountant, 1 engineer)

Oll-cooking, heating 50,00 55.00 55,00 55 .00
Barging and freight 765400 185,00 185.00 185.00
Gas, oll ~ ' 300,00 200.00 200,00 200,00
Replacement, repalr, meintenance

(cat., trucks, hi-line) 100,00 100,00 100,00 100,00
Telephone, travel, postage 79.00 79.00 79.00 79 .00

Taxes, Company's contribution:
- Employee's Compensation,
Industrial Insurance,

Gross wage 407.53 407.53 407.53 407.53
Miscellaneous ‘ ' g
(including assaying) 125,00 125,00 125.00 125,00

Purchaseés « Additional Equipment )
Wineh (upper exploratory hi«line .

| 2800.00
Mucking machine 3500,00
3% drifter 1050,00
2 propane cook stoves 600,00
2~way radio communication 2000,00

3% state sales tax (on above) 765.00 L |
$20,233.55 $8,226.55 $8,022.55 $7,147.53

Total Cost of Job (Estimated) - -
1st Month $ 20,233.53

2nd Month - B,226.53
3rd Month 8,022, 55
4th-12th Months - 64,327.77

$100,810.36
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Form MF-103
(April 1851)

[

u. ?EPARTMENT OF THE INTERIO
DEFE

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

NSE MINERALS ADMINISTRATION

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

"Docket No. M 1¢J rd

Date received % - 37 ’j/

Participation

Loraesho Gesin wdaing o pevologaent Coe

019 Fourt: [tpeat
Lreneriia, ascligion

L

Name and
address of
applicant

_

PO, LK Lol o o .k R,

: Percentagé of Government participation

FILL IN THIS BLOCK

_ Estimated cost @1%;61@.56

iy GwdwSl

Date of filing MuMd [iiiimidiiy

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

L CHY

DMA Docket Number, if available

INSTRUCTIONS

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the'application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

‘THE APPLICANT

*1.
*2.
*3.

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.

*4,
*5.

©

If a corporation, state names and addresses of officers, directors, and five largest stoc¢kholders.

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project.

Are you the owner or the lessee of the property?

. If owner, state what claims, liens, or encumbrances, if any, are against the property.

. If lessee, attach a copy of the lease and state if it is in good standing. ' )

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

*If you have already answered' these questions on MF-100, you are not required to answer the questions for this application. 16—064067-1
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fdoraeshos Sasin iilnlng
povelopment Go,

619 Fourtii Street

dremerton, iashington

l. lot apolicable.
2« liot applicadle.
3. Answered on Form HSRO=146, £1led 44«51, Jocket io. 932,

" " » L L " ~ L u .
[ ] " " LN " " ” L] L]
Ge " " " " W ® L " H ®

. uith reference to itom 6, we slould like to point out that under
Sehodule 1 (lotes Peyablo) of NORD=146, item %o, 1 ias Been neld in
full end item 2 has been reduced from $3,R81€.850 to $1,677.00.

vider Johiedule 2 (Loxguge Debt) of HERL-146, itcs Hoe 1 hau been
reduccd to #40,080,00 sai Ciw second ltem Lias boon peld in fulle

7+ See attachad coples of purchase contrast and the signed Lostgasor's
Lubordinaetion Azreemsnt.

Bes fuBlwored on Lo WGRNDe)406, Docket lio. 532, with imd!ficatlon ap
given avove.

¢ Vo sro propared to put up $10,000.00 irmediately. This sum is in
hand and in tho bank, ‘Inere 1§ alsv 4,194,909, at this date of ecoountc
recelivadle, under tire payment purchese contracts of atosk., I'rom our
past experience, as evidenced b, the uninterrupted work that hwms been
done and as uss been Sndicated Ly a spot-check of ocur pressnt stooke
holders, wo liave every roeson Lo Lelisve tlat wo will be able to fulfill
our uetchlng part of 2uls proposed exploration Drograms

THE _PHOPER

10 (8) The proposed sxploration will be conducted entirely upon the
Glecler Lode and Davenport Lode claims choun on T'ijure No. 3(es appears

in HSRBe146 ), wiieh arv also rofarred to ms Claime § mnd 4 on Figuve No., 2.

Theso claims s in unsurveyed lund in ilrcesiivs Zesin at the
head of the Stehekin Velley, in tie extreme northwest corner of Chelen
County, Washington.

Photostatic coples of maps wore attached to HSHBe146, which were
not aumbered. idherefore, on addilional set 18 attached horeto, on which
numbers have besn placed to facilitutc roferonce.

sy 7 "/"ﬁ
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. Horseshose ,axsinv Mining & Development Co
619 Fourth Street
Bremerton, Washington

10 (b) Same as 10(a). Refer also to the contract for sale of mining
property attached.

11. Answered on Form NSRB-146, filed 4-4-~51, Docket No. 932.

2. " ® n n . " " " " »

13, An unnamed stream with ample year~-round flow passes within forty
feet of portal. This water is available for our use. In addition to
this, in the event of future requirements for milling, there are some
eighteen (18) falls rolling over the upper Horeeshoe Basin. The falls
converge into Basin Creek, which flows down the lower Horseshoe Basin.
Basin Creek empties, by way of one large falls, about 100 ft. drop,
into the Stehekin Valley and merges with the Stehekin River. To our
knowledge, the amount of water has not been measured.

100 H.P. Red Seal gasoline engine with power compressor, 3000 watt
portable light plant (gasoline) will be furnished; Dlésel winch present
power for uppor hi-line is also avallable. This winch has served 1ts
intended purpose, but is too slow for efficlent operation. We have
included in this epplication under 23(4) a new wineh,

14, Main ceamp facilities for 16 men, complete; trucks, bulldozer,

one and one~third miles hi-line, portal quarters, can immedliately house
seven men-=-moreé when structure is compléted. See also supplement to
NSRB~146, 1llustrated, for more detaills,

16. Small lots of ore can be moved from mine to proposed mill site
(distance from portal to proposed mill site, two miles by full tram)

in Stehekin Valley by exploration tram already installed. For efficlent
operation on larger scale, & new tram from portal to mill site will be
constructedes

Concentrates will be trucked to Stehekin a distance of 26 miles,
thence by barge to Chelan, a distance of 55 miles, thence by truck,
five miles to Great Northern Rallway at Chelan Falls.

16. (a) Answered on Form NSRB-146, fliled 4-4«51, Docket No. 932, see
Item No. 3 and 13. o

: nineteen

(b) The Glacier Lode and Davenport Lode claime are about ai%o air

mlles north of the Holden Mine of Hows Sound Mining Company, Washington,
largest producer of copper and gold and one of the state's largest
producers of zinc. The Black Varrior Mining Company is at present
developing base metals in parallel structure in the lower Horseshoe
Basin, about one mile south of the Glacler and Davenport Lode Claims,

(c) Seé Item 3 and Figure 1-6 included with NSRB~146, filed 4-4-51,
Docket 932, : '






' Eioruahoe‘sin Mining & Devel opment D,
619 Fourth LStreet
Bremorton, #ashington

17. 4nswered on Form NSRB-148, filed 4=-4~51, Dooket No, 932,

18. (a) Ses Item No, 3, NSRB«146, The are consists of aulfides of
lead, 2inc and copper with some silver and gold in solicified lenses.

(b) See Figures 1 to 6, NSRB~146.,

(¢) Ho basis for estimate until exploretion work proposec herein
hag been undertakens \

39. The existence of the outorops in the liorseshos Basin hes been
known for many yeéars. Thmough the assistance of the Mine-to~kiariet
Commlasion of this stete & rosd was put through. ¢This project was
completed in 1946, Tuis made it possible to move heavy equipment to
the property for the first time. :

20. The atrategic materials are, in order of importence: zins, lead
m}g coppers The ninarals occour in solicified lenses within a major
shear Zone,

81, Cross cut fyrom portal, estimmted 70 to B0 feet to ore zone, thence
drifting elong the shear zZone both sast end west, with oross cuts to
foot and hanging walls at intervals to be deternmined with sxploration
wolt proceeds, with & maximum of relses and winztes necessary to explors
for ore bodles or if Arifting in ore bodies the minimum of ralses and
winzes fo determine tis extent and tenor of ore bodles. It is proposed
that 1800 ft. of ;round will be opened up, The estimeted tire to com-
plete this peoposed exploration is twelve months.

22, Answered on Form NSRBe148, Itam 3, Figures 1-6, filed 4<4~51,
Dotket Nos 932,

23, (a) ?5. Working foremen, mine $18.00 4

 miners @ $14.00 per dey 42,00
2 oarpenters @ $14400 per day 26,00 "
2 ocooks ) @ 91400 per day .

{1 upper ocamp; 1 lower camp 28,00 *
1 Foreman, surface, bulldozer operator, winoch operutor 16,00 ™
1 Truok driver, handyman, mechanie 4.0 "

if it 48 found that considerable timber will bhe needed in the
mine, then Lt &8 proposeds

® 2 Falling crew @ $14.00 per dey 20,00 *
* 2 L1l erew @ 014,00 per day 28,00 ¥

# Not included in tudget.






‘ doreeshoe @in [ining & Developuent Co.
619 Pourth Wcreeot ‘
fromerton, wWaslhin;ton

25. (b) Manager , $400.00 month
B glneer » consulting basis with
stated trips, possibly every two waolas 200,00 *
Accountant 30,00 ™
(o) Complote builiin: at portal
which housos &Sw aad mmhinery $5000,00
(d) 2 sdaitional towers for upper hieline 200,00
Storage rooms along and in the walls of new gdit 800,00
(o) Alremucking machine 3500,00
drifter 33 1060,00
2 propane cook atoves 600,00
powered winch for upper hi<line 2500400
comrunications {(radio) 2000,00
{f) Hone contemplated.
{g) (On soparate shmet), to be included hers when fijured, (attached)
(h) dynamite {eatimated) 2800,00
wirecaps y " 200,00
16007, 20 1b, rail, opikes, fishplates 982,00
800", 2" triple strength pipe 295,00
1000* ventilation pipe (zelvanized) 6% 750,00
gasoline {estinated) 561000
bits and steel $780.,00
stove, dlesel otl, propane 1800100
stove, dlssel oil, pro 1680,
bargin » P 24400,00
travel 650,00
telephone, telegraph 280,00
postege 468.00
Company contribution to taxess o
eployees compensation 1960,70
Industrial Insurance, kedilcel Ald 1901.60
13% on grose wages 1032.06
Ropair, maintenance, replacement 1200.00

(1)

Nons .






238, {8)

Bulldozey»
welding machine

2 ore cars

Chevrolet 4x4 trutk
Survey inatrunents
Diesel winoh
Chevrolet 4éx4 truok
Alr-cobled gee motoy
Gas Jackharmex
Alregooled ges motor
Electric benoh saw
Light plant

Fortable ecoupresacr, motor

2 chain falls
Elrotrio drill

2% ton Iederal tyuek
Stopéy ,

Light plant
Drifter

Geas winch
Jackharmep

2 acetylone outfits
Small tools
Portable sawmill
Chalin sawy
Exploratory Hieline

40

Jorsesine ‘ain i4ning & Development (o,
619 Fourth Street
tremerton, Wwashington

Honthly
Rental locsal
Rate Rental

Agreed ~ Rate

@10 cOO hro'

2200 br.

2050 h’.’t





24,

sdorsesiove
ol9 iourt

~romerton, Wae @n ton

st
ilonth

Mining - demen crew (includes foreman)
Drifting (est, 160' advance)

laboy @'1740300
Resl 202,00
Ties . 80,0
Pipe, 2% for airiine 88400
Ventilation pipe, 6" -
tasoline 250,00
Powder, caps 270,00
Bits uai ptoel 315.00
01l=heauting; propanescooking 150,00

Extra storage rooms, new edlt 500,00
Surface crew at portal (3 men) 1260,00

- 2 extra towers in hi-line

famber, nails . 800,00

200,00
Supface crewemain cewp (4 men) 1950.00
(plus 1 acoountant, 1 engineer)

01decooking, heating L e
Uarging end frelght 765400

Ges, 01l _ 300,400
'Rd@ileétléﬂtg répalyr, maintenance
{cnts, truoks, hieline) 100,00
Tolephone, travol, poctage 79,00
Taxes, Compeny's contributlions
Emmloyee's Compsnsation,

Industyrial Insurence,

dross wage 40°7.56%
iiscel laneous .
{including sssaying) 125,00

Aurcimsas « Additional Equipment
Winots (upper exploratory hisline

| 28000
Mueking machine 8500.00
3% ariftes 1060.00
£ propane cook stoves 600,00
2ewny radlo communication 2000.00
37 state calog tax (on above) 765,00

Srd
lonth

21740.00 $1740.00

00,90
40,00
88600
250,00
260,00
280,00
316,00
76.00

1260,00
780.00

“»
1980,00
56400
185,00
800,00

100,060
79,00

407,53

60.C0
3t OO
88.00
50,00
260,00
245,00

316400

75.00

1260.G0
760.00

1960.00
56,00
186,00
200,00

190,00
70,00

407 .59
325,00

$20,253,65 §8,820.53 $6,082.68

Total Cost of Job (Kstimated)

1st Honth ¢ 20,255,538
Znd Hoath 8,226 58
3rd Lionth 8,022,53
dthe12th Lontha 64,327477

$100,610.86

in ¥ining : Qevelopment Co
“ireet

4the12th
onth

$1740,00
© 60400
58.00
50.00
=60.00
248,00
315.00
78.00

12€0.,00

1950.00
56400
185,00
200,00

100,00
79.00

407.63
125.00

‘7, 1‘?‘53
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CONTRACT FOR SALFE OF MINING PROPY¥RTY

i SBIPEGES78
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g THIS AGREFMENT mzde and entered into this 9 day of fucuct, 1946,
. between S. J. STINSON and MARIE STINSON, his wife, hereinafter called
the sellers, and MARTIN A. MORRISON, RORERT *. RUKKE and G. V. VINTERP,
bereinafter called ourchaéers;
VITN%SSFTH, That the sellers agree to sell to ourchrcers cnd
nurchacergs agree to nurchrose of sellers the following cecerdicad nronerty,

with 4ll spnurtenshces ~nd rights thereir 2n3 thereto, <416- tp 45 4igp

- Chelan S P - .
County of y State of Vashington, to-wit: The 1036 (46 oleles
located on Daverport Lodge, Steheikin lLiinirg District, County of Clelon, acrington,

«rown as: Cumnit Lode Lining Claim; Skagit Lode Lining Claim; Glacics 72700 Lining
Claim; Davenport Lode Linircg Clain; Granite Do. 1 Lode Lirniry Cloin; Gramite Yo, O
Lode Ainirng Claim; Granite lo. 3 Lode Linirg Clain; Grani%o 5 0. & LOLO Lining Cloing
Homs lode Lining Claim; Fub Lode kining Claim; Twinfallo Lcis Liednz Clafn: tomether
with the lGcuted Davenport Lill Site and all catewr mirrto £82cd upo~ ool o ortaine
ing to said mirning property; as culd cinive clad o arml 03LY céte A0 reeoroed in
the aining records of Crcla~ Zc_nty,

she terms and conditénne nf ¢ 90 » - o - e AREE B
purchase nrice i1s FIFTY THOUSLND (0an, 000,00 v 5 . 2ich the «

of ONE THOUSAND (%1000.00) TFOLLihE hre Yeer «nd5, <" ¢ 5@ ynieh is
hereby acknowledred, 2rd the belznce of s1¢ nurch <o ani~c chall “~ - 4d
as follows:

FIFTFEN HUNCRED (%1501.00) DOLLARE, or rowe, or or tefore shirty (..,
days from d=te hereof; TVFNTV-FIVF HUNIRRD (27 &na, nn) TATT.L%E ) or more,
on or hefore ceven (7) monthe from ~ote herenfs and +he el man navahle
In ueceecctve rpa ] 10 6 merte cgosntiy, to e 70 ) RS S
mave, of the orass swel*e» »oturng om 211 gwe frg @dvre e 1 #alren from
iz oromfcie durineg the £t 1 yeowr o, hereflr “pco e, avovided

however, *hat wave “f 44 cpegen Trmerte che Yl v Yooe #hoep tho cotm Af
Tyevrt ¢1VC W“Eﬁdreﬁ ((Q:“:\r)\,ﬂ .ﬂ@\/, a1 AR XS R A -0 r—,prjt(e S‘héﬂ )

~ oM e Yoot gy T ok A T LTe the Jzet
doy of *he o floay o LOT O SR G = € o(wed amoun+t

) ‘ 9
due h~ tndcw 4o P3l1y mEde ey e e d g,

°

For *“e nurnose of *hig COTr ™ e tne £ion PR I S (o -
to be from Spntem?‘er let of ene Tonto e eop o AuLUSE Yo e SN
following c-lend=r recr, hoth - %ec 4relrcive; the firct ©0: - O vpnm
no znnuAl pavment tefne neveble frerefaor, “elne from date hrewenf +n
August 31, 1947, both dated irclnusive.

9

No interect shall be charged on an> of said ~mounts or navmerts
hereinbefore set ~:t, either before or efter maturity, \

Purchasers exnrecsly reserve the risht to convev ahd ~ssien their
interest in this contract to a minirg corworation, znd in the event such

D ——
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mining cornoration to whom purchasers assign and convey their interest
in this contreact, shall assume the obligations 2nd liabilities of
purchasers hereunder, then purchasers' obligations and liabilities here-
under shall cease, :nd ourchasers shall be relieved from further
J12bility and obligation hereunder.

The purchasers, or their assigns, shall be entitled to immediate
possession of said property, the right to mine said oroverty and to
carry on thereon the business of mining in all of its branches, with
such powers, permission nd rights as are necessary “herefor.

Purchasers agree to nzy before delin~uency 21l taxes ~nd zssessments
that mey as bhetween sellers =2nd ourchasers herezfter become a lien on
said pronerty.

Purchasers assume all hazards of dam/ge to or destruction of eny
improvements now on said prooerty or hereafter to be nlaced thereon,
and of the taking of said proverty or any part thereof for nublic use.

Purchasers agree, until full payment of sald ourchase orice, to
keep all buildings on said oronerty insured to the full insurable
value thereof zgainst loss or damsge by fire in some company acceptable
to sellers and for sellers! benefit as iInterest may appear and to vay
all premiums therefor znd to deliver all policies and renewals thereof
to cellers, . .

Purchasers agree that full inspection of cald oroperty has been
made and that neither the sellers nor assigns shall be held to any
covenants respecting the condltion of any improvements on said
property nor to -ny agreement for zalterations, improvements or repairs,
unless the covenent or agreement relied on be in writing and attached
to 2nd made a part of this coritract.

Any act of God, snow slide, rock slide or other event occurring
beyond the control of nurchasers or their ssigns, nreventing nurchasers,
or their assigns, from fulfilling their obligations under this contract
at the times specified herein, shall not constitute a breach of this
contract until 2 reasonable length of time has elapsed after the
hapening of such act of God, snow slide, rock slide or other event
occurring beyond the control of purchasers or their assigns, to enable
purchasers or their assigns to repair the damsge caused therefrom
and fulfill their delinauent ob’igations hereunder.

Sellers agree within ten days rom date hereof to furnish pur-
chasers with good and sufficient proof of sellers right, title and
interest in and to saild proverty, and the minineg riehts therein, and
the right to sell and assign the same. Sellers agree, on full payment
of sald nurchase nrice in the manner hereinbefore cpecified, to make,
execute .nu ueliver to ourchasers, or their ~ssigns, 3 good ~nd
sufficient conveyance of said proverty.

Time is of the essence of this contract. In case the ourchasers shall
fail to make any payment of said ourchase nrice promptly at the time the
enme shall fall due as hereinbefore specified, or nromntly to nerform
any covenant or cgreement aforesaid, the cellers mey clect to declare
forfeiture and cancellation of this contract and unon such election
being made all rights of the nurchasers hereunder shall cease and
determine and any payments theretofore made hereunder shzll be
retained by the sellers in liguidation of 3511l damages sustained by
reason of such faillure. No action shall be maintained hereunder for
the purchase price or any nart thereof, the only remedy of seller
for breach hereof being the cancellation and forfeiture of this
contract as aforesaid. Service of all demands, notices or other papers
with respect to such declaration of forfeiture and cancellation may
be made by registered mail to the purchasers, or their assigns, at

such address as vurchasers, or their sssi ;
to sellers. ' ’ gns, will indicate in writing

-






s 980 psedB0 2.

h)
A1l mining fixturec gnd equipment placed on said oroperty
shall be and remain nershnal oroperty and removable as such by
purchasers or thelr assigﬁs, whether or not the same is attached
43 ‘

to the land.

o,

, .
IN VITNESS WHERECF, sthe parties hereto have executed this
instrument in triplicrge'the duy and year first herein written.

Wsm)
MJ_MM)
% %—(smﬁ)
727 23, SUET

STATE 07 WASHINGTON, "

" ss.
COUNTY OF_Chtluse _ "

On this day personally -pveared before me S. J. Stinson and
Marie Stinson, his wife, to me known to be the individuals described

eégpéandﬂwho executed the within and foregoing instrument, <nd acknow-

ed to me that they signed the same as their free and voluntary

) ‘@:ﬁ..ggl/{x;&‘&é‘éﬂ for the uses ~nd purvoses therein mentioned.
. ’V/'..‘\ "/..'-, “‘,, ' PR
i * Q%% 'Uiven under my hand and official seal this 3O day of
¢ 2 N oA ust, T 1946 ~ :
’::'0".0 ,)‘t‘C\" (L : .
AR LR 5
v;..‘,’f:, AW § :
., 0F eN? v Not Public In & or the e
e of Y9ashington residing at éﬂéﬁézu;_
STATF OF 'ASHINGTON, n
L. " SS.
COLNTY OF Eg_'tglg s
On this day personally appeared before me *artin A. Morrisoh,
Robert A. Rukke and G. W. Winter, to me known to be the individuals
described in and who executed the within =2nd foregoing instrument
and acknowledged to me that they signed the same as their free and
voluntary act and deed for the uses and nurnoses therein mentioned.
L
Given uhder my hand and official seal this "_day ot‘s ’?‘,ﬁl“}l‘é
\,.mmm,, Poa
Qjéunkééﬁai‘ | ' C:lIZL#saah]y‘1£2"(_.
.&§ﬁ3utﬁ?£’- % Notgry Public in and for the Stote
I w Qe R of Washington, residing at
<iE eI ; )
1g3
./\’-7
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CONTRACT FOR SALE OF MINING PROPERTY

THIS AGREFMENT made and entered into this /&  day of » 1957
detween S.J. STINSON and MARIR STINSON, his wife, hereinafter“called the sellers,
and the HORSESHOE BASIN MINING AND DEVELOPMENT CO., hereinafter called purcha;or-;
WITNESSETH, That the sellers agree to sell to purchasers end purchasers
sgree to purchase to sellers the following descrided property, with all ajpuxtonnnco-
and rights therein and thereto, situate in the County of Chelan, State of Washingtom,
to-wit: The lode mining claim, located in the Lower Horseshoe Basin, Stehekin Minigh
District, County of Chelan, Ihaﬁington. knewn as; the Tiger Mining Claim; together
with the Tiger Mill Site, which is located at Bridge Creek, aid all water rights
f£1led upon and appertaining to said property; es said mining claim and‘mill site
are roeoidcd in the mining records of Chelan County.
The terma and conditions of this contract are as follows: The purchase price
is FIVE THOUSAND ($5,000) DOLLARS, of which the sum of SIX HUNDEED ($600) DOLLAES,
has deen paid, this amount constitutes ihe agreed down payment, receipt of which is
heredy acknowledged, and the dbalance of said purchase price shall bde paid as follows:
The balance payable in one installment emounting to SIX HUNDRED ($600) DOLLARS, to
be paid in 1948, and NINETEEN HUNDRED($1900) DOLLARS, to be paid in 1949 and the
balance of NiN!T!!N HUNDRED ($I900) DOLLARS, to be paid in I950. Payment dates
shall correspond with the execution day of this contract, and continuiﬁg until
the entire amount due here-under is fully paid and satisfied,
No interest shell be paid on any of said amount or payments hereinbefore set
out, either before or after maturity.
The purchasers, shall be entitled to immediate possession of said property,
the right to mine said property and to carry on thereon the business of mining in all
of its branches, with such powers, permission and rights as are necessary therefor.
Purchasers agree to pay before delinquency all taxes and assesaments that may
as dbetween sellesrs and purchasers hercafter become a lien on said property.
Purchasers assume all hazards of damege to or destruction of any improvements
now on said property or hereafter to be placed thereon, and of the taking of said

property or any part thereof for public use.

Purchasers agres, until full paynent of said purchase price, to keep all build-
ings on said property insured of the full insurable value thereof against loas or
damage by fire in some campany acceptable to sellers and for sellers’ benefit as

-

interest may appear and to pay all premiums therefor and to deliver all policies and

renewals thereof to sellers,
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Purchasers agree, that full inspection of said property has been made and that

neither the sellers nor assigns shall be held to any covenents respecting the condition
of any improvements on said property nor to any agreement for alterations, improvements
or repairs, unless the covenent or agreement relied on be in writing and atsached tb
and made a part of this contract.

Any act of God, snow slide, rock slide or other event occurring beyond the control
of purchasers or their assigns, preventing purchasers, or their assigns, from fulfilling
their odbligations under this contract at the times specified herein, shall not constitute

@ dbreach of this contract until a reasonable length of time has elapssd after the

happening of such act of God, snow slide, rock slide, or other event occurring beyond the
control of purchasers or their essigns, to enable purchasers or their assigas to repair
the damage caused therefrom and fulfill their delinquent obligations hereunder.

Sellers egree within ten days from date hereof to furnish purchesers with good and
sufficient proof of sellers right, title and interest in and to said propsrty, and the
mining rights therein, and the right to sell and assign the same. Sellers agree, on full
payment of said purchase price in the manner hereinbefore specified, to maké, execute
and deliver to purchasers, or their assigns, a good and sufficient conveyance of said
property. |

Time is of the essence of this contract. In case the purchasers sheall fail to meke
any payment of said purchase price promptly at the time the same shall fall due as here-
indbefore specified, or promptly to perform any covenant or agreement aforesaid, the
sellers may elect to declare forfeiture and cancellation of this contract and upon such
election bdeing meade all rights Ar the purchasers hersunder shall cease and determine
and any payments theretofore made hereunder shall be retained by the sellers in liquid-
ation of all demages sustained by reason of such failure. No action shall bs maintained
hereunder for the purchas¢ price or any part thereof, the only remedy of seller for
breach hereof being the cencellation and forfeiture of this contraet ag aforessid.
Service of all demands, notices or other papers with respect to such declaration of
forfeiture and cancellation may be made by registered mail to the purehaéers, or their
assigns, at such address as purchasers, or their assigns, will indicate in writing to
sellers.

All mining fixtures and equipment placed on said property shall be and remain person-

al property and removable as such by purchasers or their assigns, whether or not the seme

is attached to the land.
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IN WITNESS WHEREOF, the parties hereto have executed this instrument in
triplicate the day and year first herein writtem.
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8. Horseshoe

STATE OF WASHINGION, *
" g3
ooner o (llele.. +

On this day personally sppeared before me S.J. Stinson and Marie Stinson, his
wife, to me known to be the individuals descrided in and who executed the within and
foregoing instrument, and acknowledged to me that they signed the same as their free
and vol‘ury aet and deed for the uses and purpose therein mentioned.

' Wuder my hand and official seal this
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STATE OF WASHINGTION, "
* ss

on

COUNTY QF '

On this day personally appeared before me Martin A. Morrison and Robert A.
Rukke, to me known to be the individuals described in and who executed the within and
foregoing instrument and acknowledged to me that they signed the same as their free
and voluntary act and deed for the uses and purposes therein mentio}’d.

Given under my hand and official seal this zéé day of {
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