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REPORT  ON

CONSQOLIDATED mo;YBDENUM. INC, HOLDINGS
IN THE BULNA VISTA HINING DISTRICT |
KING COUNTY, WASHINGTON
by
OLIN M. SPRAGUE
Frofessional Lngineer

641 N, Callow -Avenue
Bremerton, .Jashington.

"BECAUSE THeSE SECURITIES ARw BELIBVED TO BE EXERPT FRO::

RLGISTRATION, THEY HAVE NOT BELN REGISTLRED WITH THE SECURITILS
~ND =XCHANGE COi:ISSION; LUT SUCH EXEMPTION, IF AVAILABLE, DOES
NO1 INDICATE THAT THE ShCURITIES HAVE BEEN LITHER AFPROVED OR
DISAFFROVED BY THE COLIISSION OR THAT THE COMiISSION HAS
SONSIDERLD THE ACCURACY OR COmPLbTENESS OF THE STATELENTS IN
THI¢ COMMUNICATION."






641 N, Callow Av.

Bremerton, Wash.

October 23, 1948.

At your request I have made an examination of the
mining claims comprising the Cohsolidated iiolybdenum, Inc. Mine
property during October, 1948,

I am embracing my findings in the attached Report.
This Report is based upon what i have seen, from certain re?orded
documents, meps, and from conversations with persons whom I
consider to know whereof they héve spoken.,

The intent herein is to give an accurate description
of the property with the purpose in mind of offering duly sub-
stantiated facts, or, at times, my conclusions based upon my
observatiaons, combined with written documents.

My purpose is to so place my statement of.fact, that
those interested in wﬁat I am saying will be able to draw correct

conclusions relative to this liining Property, upon reading and

studying what is to follow,

W
Registered Professdonayyﬁngineek'






;jCONSQLIDATED:MOLYBDENUM‘INC. FROPERTY

The Consolidated kolybdenum Inc. Froperty' is. located in
Section 27, Twp. 25 N., R¢ 10 ks, W.Me in the northeastern part of

King County, washington. It is in the Buena Vista Mining District.

"5Officiél.Records~of‘the“gropérty ere kept-in the~Cdunty Luditor's Office,

of King County, at Sesttle, Washington. .
Ownership is by POSSGSSbry.Right, which; under United States

and .ashington State liineral and iiining Laws, means that the claimant

in possession can not-be distnubed except by some one who shows & better

| right to the prémises.

Ths present owner has possessed, occupied, and improved the

" property, and complied -with the 1ega1‘requirement$'since 1905, or there-

abouts,’

Clgim&do;ngfgjére in“plaggjan@'pheipOUnaaryflipps marke@ in
the usual manners - | | | |

There is a log cabin 18 féet by 18 feet conveniently situated
upon the propertyg"algbbd.trailg}éadinglfherqtq,jand a tunnel 5 feet by
7 feet in section. Some mining todis aﬁd cabin équipment. |

The general appearance of the property is such as convinces
one that the owner or claimant, has thru all these years, yaluéd and
cherished this propefty. The said owner shows by his toil and effort

that he hes continuously placed faith in the prOmisé the property offers.,
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It might be further stated as a fact, that the toil and effort

put upon the property has been purposeful, and pursued with a high degree .

of intelligence,

The orebody outcropping and in the tunnel,zis_g mass and a
flaked Molybdenite in a large Pegmatite dyke. ThereAis reason to be-
lieve that this property contains at least two other, and separate
Pegmatite dykes.

ACCESSIBILITY

The route to the Consolidated Molybdenum Inc. property, start-
ing from Seattls, is over U.S. Hiway No. 10, Last to North Bend, some
29 miles, then northeasterly up the County Rqad following the North Fork
of the Snoqualmie River some 26 miies. The i st 10 miles of this County
Road has been built during 1948, and consists of a well gravelled road,
built to support heavy traffic. |

, It ié a Mine-£o-Market Réad on a‘right-of-way secured by ling

County thru Court condemnation. THis righf-ofawgy is. sécured to the
Forestry Boundary, one mile further than constfucted, anﬁ the Lennox
Mine is at the further end of this uncompleted mile; Expectation §f
improvement of this last mile is thru cooperative éffor% of the owners
of property contiguous to the Forestry Boundary and lying around the con-
fluence of the Lennox hiver and the North Fork of the Snoqualmie.

From the Forestry Boundary, the State of Viashington line=to--

larket Road Commiesion has surveyed and located a route up the Lennox

River some 4 and 1/2 miles, substantially following the old, existing






trail southeasterly to thg mouth of Cougar Creek. Plans and specifi-
cations have been preparéé for constrgction'of this section of road
up Lennox River, and éontfact for construction is shortly expected to
be let by the State of Washington Highway Department. Completion of the
road is expected, and specifiéd.in the Specifications, early in 1949.

The road when consfructed_wiil end at the foot of the slope
rising to thef%outh'aid approximately é/& mile north of the central part .
of Consolidated molybdenum Inc. property. -

From examlnatlon, access to the proferty from the end of the
Mine to liarket Road, as now’ located, w111 be upwards of 1 and 3/4 mlles
of road on a 9% grade, with pérhaps one or two "switch-backs". This
route would t&kke off up the Lennox Riﬁer and ovef e northeasterly slope
affording emple w@y for'sustaining~%he‘desired grade.

Ground isvvery good for road ﬁon§tructi§n and with proper
drainage should not preseﬁt any difficplties,- The route follows thru
& timbered area; hence no snow slide tfouble.v'
DESCRIPTION . |

The Consolidated Molybdenum Iné; property is a group of 10
claims, center lines of which extend frdﬁ éougar Creek South 52° East. The
southerly string consists of 4 claims, eaﬁh 1500 ft. up the mountain side and
running, from‘Cougar Creek South 52° Last, 6000 ft. Northerly from and parallel
and adjﬁcent to this String, are two strings of 3 claims exﬁending so
that £hé SOcheaste?ly end lines of all three strings lie in a straight

line. Another way of description is to say that 9 claiﬁs_form a rectangle
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4500 ft., or three claimg? }8ﬁ§f gﬂg gxtending South 52° East up the
mountain, and three claims or 1800 ft. wide, at right angles to the sligde
lines across the upward slope. The tenth claim extends in line from the
northwesterly part of the‘rectangular group downward to Cougar Creek - a
handle on a rectangle.

The entire surface of the property is covered with a growth of
Alpine and Nqble Fir end Yellow Cypress. Some oflthe'Cypress éttgins
a diameter of 6 ft. indicating great agefaﬁd the trees stand uninjured
or deformed from any slides or other catastrOphi§ agencieé. This indicates
e.' sefe surface.

Along the general center line of the southwesterly four claims
up the mountain, £here is a canyon, rising on a slope of 35°, or 57 ft.
per 100 ft. The walils are gheer granit ana rise, in places, upwards of
100 ft., above the floo;; the width of the‘canyon varies from 15 £t to
50 ft.

The floor from Cougar Creek to the top of the slope is a
Pegmatite'with quartz, lying in laminated formation - 2 to 6 inches of the
Pegmatite with a quartz ribbon in between - 1/4 to 3 inches fhick. These
alternate ribbons fill the entire width between the canyon walls, and the
Molybdenite ore is foun& in this floor formation.

A tunnel & ft. by 7 ft. in section is driven in this canyon, in
the second claim, somé 1200 ft. from and 600 or 760 ft. higher than Covgar
Creek,

The pottdl is in the side of the canyon, safely out of the creek
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bed and after traversing thru the grenite wall, strikes the Pegmatite vein,
100 feet in, and under'the northerly side of the vein. It then follows

the vein for a distance of 100 feet to the tunnel face. The walls of the
tunnel are impregnated with the liolybdenite ore.

Parallel to and northerly from the cenyon there are two creeks
flowing in small gulches, in which thb same Pegma%ite shows up. Their
extent is at present undetermined; THe indication is more than enough to
warrant extenisive investigatiou. A great deal of lolybdic Ocher coloration
shows all along each of these creeks and liolybdic Ocher is an excellent
guide to underlying Molybdenite deposits,

THE DEPOSIT

The strike of the veins on the Consolidated lolybdenum Inc. Propert:
is South 52° Last, the dip is 80° to 90°. ‘%he Pegmatite in the Canyon itself
lies exposed from the upper edge of the talus above Cougar Creek, upward
along the Canyon floor some 5000 ft. It varies in width from 15 to 50 ft.
Pegmatites rise from very great depths, and are notorious for their irregular
structure. Their depth range is so great that no mine starting on a pro-
ductive Pegmatite is likely to reach & horizon too deep for further deposits.

Zonal arrangment of minerals within Pegmatite bodies is common,
but these changes are usually symetrical with respect to the walls and to
thé center line, and are not éxpression of depth. This is to say that any
change of mineral within the body takes place imu..liatsiy .:ross thw section

of Pegmatite, horizontally, and say, at right angles to the main axis of the

-5-
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bed and after traversing thru the granite wall, strikes the Pegmatite vein,
100 feet in, and under the northerly side of the vein. It then follows
the vein for a distance of 100 feet to the tunnel face. The walls of the
tunnel are impregnated with the liolybdenite ore.

Parallel to and northerly from the canyon there are two creeks
flowing in small gulches, in which the same Pegmatite.shows up. Their
extent is at present undetermined, The indication is more than enough to
wafrant extensive investigatiou. A great deal of Molybdic Ocher coloration
shows all along each of these c;eéks and Molybdic Ocher is an excellent’
guide to underlying Molybdedite deposits.
THE DEPOSIT

The strike of the veins on the Consolidated liolybdenum Inc. Propert;
is South 52° East, the dip is 80° to 90°. The Fegmatite in the Canyon itself
lies exposed from the upper edge of the talus above Cougar Creek, upward
along the Canyon floor some 5000 ft. It varies in width from 15 to 50 ft.
Pegmatites rise from very great depths, and are notorious for their irregular
structure. Their depth range is so great that no mine starting on a pro=-
ductive Pegmatite is likely to reach a horizon too deep for further deposits.

Zonal arrengment of minerals within Pegmatite bodies is common,
but these changes :zre usually symetrical with respect to the walls and to
the center line, and are not expression of depth. This is to say that any
change of mineral within the body takes place im:i.liatsiy .cross the zection

of Pegmatite, horizontally, and say, at right angles to the main axis of the






vein; it does not change vertically as in enrichment veins with their
zbﬁal arréngement, gqcofding to age and specific gravities.

This sharecteristic of Prgmetites is quite dependable, ani applisd
to the Consolidated Molybdenum inc. property we have a Pegmatite vein in depth
from Elevation 3500 4t Cougar Creek, risiné thru the four claims South 52°
East to Llevation around 6000, or a depth of probébly 2500 ft. with no
information as to depth below Cougar Creek bed,

Again, this same vein or a close relative strike off to the
northwest on the sén@ bearing of North 52° Viest over Goat lountain to
Sunday Lake and can be traced for two and one-half miles; where it crosses
Goat Mountain about one mile northwest, it outecrops considerably higher
than the apex of the Consolidated lolybdenum property.

| This leads to the conclusion that here lies a tremendous body of
ore,

IMPORTANCE OF LOLYBDENUM

The reasonable assurance of an ample deposit of ore brings up
the question of = what gives this ore its importance? ithat is it used for?
That is its value?

Molybdénité is composed of two elements, 60% molybdenum and 40%
sulphur, and is also known as Molybdenum Sulphide. It is a soft, shiny,
grey or black mineral usually in flakes or plates. Its hardness is 1,
end specific gravity 4.8. A cubic foot will weigh up to 300 pounds.

Molybdenite is used as a lubricantj in its place, superior to
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graphite, which it somewhat resembles. It is especially valuable around

high=speed mechinery and the moving parts of delicate instruments, as a

lubricent. Refined, that is, Molybdenite with constituent parts separated=-

smelted, leaves the metal, Molybdenum. Molybdenum is ueed in steel alloys

for nigh--speed tools, and steel and iron castings. It is found in the

United States in Mﬁine, New Hampshire, Washington, Colorado and Naw Mexino,
Its value exists both before and efter swmslting, Refining end

concentrating is rather ticklish because of its specific gravity coming

clesa to the copper pyrites which may be present in small quantitios in

ths Pegmatite along its joints with the Host Rocks This examinatinn has

disclosed no pyrites but some is almost inevitable; howewver, the metal ic

recovered and the process is not an involved one as witness the present

production. |
The demenc since World War II has greatly increased on account

of new uses and widg: dissribution of consumgtion; the price is by the pound,

at preseunt about 1€g a pound for the Liolytdenite at the mine,

e e e o p———

ASEAH

Such data as to assays is, at this time, scent. The few samples
reported upon show 155 - 4% - 5% and one sample which returned 10%. This,
roughly, gives 100 pounds per ton, or, say, #45.00 per ton. From all
indicetions this does not seem unreasonable,

DEVELOPMENT

The matter of development on the Consolidated Molybdenum Inc.
property is onme that should be give utmost care. Access to the property at
this time is over trails and roads, and by late 1949 every indication is that

motor traffic will be available to within 3/4 of a mile from the present cabin,
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The existing tunnel on the property appears to be in a well
selected locatione In this respect, it is not as criticism but as a
suggestion, that a tunnel lower down toward Cougar Creek might be to &
better advantage, as some 400 or 500 fe#t of elevation might better be
utilized. The oﬁerating plan would control this matter. The mine looks
as thougﬁ it could be developed by working several levels.

The s;ope aown to the bottoﬁ of the hill is straight and any-
where on & convenient spot, the mill should be placed; this is a control

factor. '
| It seems, from present ihformétion, that ore might be trans-
ferred over aerial'tram from the upper reaches to a mill close down by
the road where.it could be loaded onto trucks for shippinge The mill to
concentrate and.store for shippinge

There is yood possibility‘of ample water power both in Cougar
Creek and on Lennox Riwver. Would suggest that this be with low head turbine,
lachinery is more expensive but requires less construction - has a tendency
towards getting everything "close~in".

Owing to the distance out, it would appear that camp buildings
will be necessary; a cook house with commissary and, later, a superintendent's
house with an office.

Iiine timbers will be necessary, which mey be cut from timber on

the ground. This will probably work out cheaper if a small "portable mill"

were set up at the start. Lumber and timbers could be cut from standing






timber on the property as required and around $25;00 per M. saved over
market cost. It would also save unnecessary traffic over the road, which
can interfere with ore shipment.
CONCLUSTON
From the'indications on Consolidated Molybdenum Ince. property it
shculd be plain to anyoné acquainted with the ore lLolyhdenite, ani the fgﬁk
Pezmatite, that here lies a very promising Mine Property. The potential
tonrage would only be & wild, wierd guess &t this time. 'It is certain that
one vein some 5000 fe‘t long, 15 feet wide, and avérage 1250 feet in depth
exiéts and is in sight at a single glance. With two other veins not so
plainly discernible but showing strong evidence.of similar existence, it is
too hypothetical at this time, to say anything more,
We know only partially what the bottom may‘be. The ore appears
remerkably free from other metels than Molybdenum, The definite assurance
of the road being built close t§ the Mine is an advantage few properties can
engoy. In short, evéry feature and circumstaﬁce pertaining to>this
property is enhancing its value.
Hypothetically estimating production for sake of further
elucidation, let us assume one tunnel 5 ft. by‘7 ft. the length of each
string of claimse. The total length of tunnel would then be
6000 ft. in the southerly stfing of 4 claims
4500 ft. in each of the two northerly strings, or
15000 ft. of theoretically productive ore.

then the volume 6f material would be

5 x 7 x_15000
15 cus ft. per ton

OB 35000 tons

Average value of 35000 tons @ 5% or 100 lbs. Molybdenite per ton of ore

would yield 3,500,000 lbs. of Molybdenite,
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Such a vast quantity, even in theory, is staggering and should
not, of course, be used in any reasonable estimates. But again, we have
only considered depth at 7 ft. and there is likely to be 1200 or 1500
feet of depth, plus what may lie below the level of Cougar Creek Floor,
Ore should be expected to such depth as fegmatite mey extend, and mined
| to such a horizon as the rock will stand, and Pegmatite extends to very

great depth.
It should be remembered also, that Uraninite, found only in

Pegmatites, is not an impossibility. No one knows for sure that this

ore does not exist here on this property, and finding none would be no
losse No investigation has been made as far as we know. The basic con=-
ditions for Uranium, Thofium, end other rare metals exist in this Pegmatite,
and is worth the test. The quantity of Moljbdénite would soon pay the cost
of such an investigation.

Then too, és-chargcteristic in Pegmatite, there are quantities

of clear quartz crystals in the rock around these dykes, Some observed,

1 measured 3 inches long by 1 inch across. These, when clear, are valuable
in lens meking, and in radio and other industrial uses.

Accessibility and extent of the deposit make this property a

very valuable ons.
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STATUTORY STATEHENT - CONSOLIDATED MOLYBDENUM INC,
Filed with Director of Licenses of State of Washingtons
EXHIBIT 1. Incorporated in State of Washington, May 25, 1948,

EXHIBIT 2. Address of registered business office in State of "ashington:
14521 Aurora Avenue, Seattle 33, ashington.

EXHIBIT 3. List of officers, all of whom are directors, holding office for
term of one ye}r and amount of stock held:
G.L.Hansen, pr651dent 614 Yale Avenue N., Seattle, Wash. 127,500 shares held
L. J.Madden, vice president, Rt.3 Box 415, Bremerton,Wash., 127,500 shares held
K.0.Welling, secretary, 14521 Aurora Ave., Seattle, Wash. 127,500 shares held
E.A.Anburn, treasurer, 1814 25th S., Seattle, lash. 127,500 shares held
C.L.Johnston, director, 245 S.liontgomery St.,Bremerton,in,127,500 shares held
E. Seurers, director, Rt.3, Box 415-B, Bremerton, Wash. 127,500 shares held
J. Madden, director, Rt. 3, Box 415, Bremerton, Wash. 127,500 shares held
GelM. Ostarberg ctor, 756 Stlmson Bldg, Seattle, Wash. 127,500 shares held
V. Osterberg,) }ﬁﬁ%@@r, 19345 37th Ave.N.E., Seattle, ¥Wn. 127,500 shares held
Mrs. L.Liptrap, director, 403 Bay Bldg., Seattle, Wash. 127,500 shares held
J. 2ybura, director, 4409 - 36th So., Seattle, Wash. 127,500 shares held
Mrs.E.L.Watson,director, 756 Stimson Bldg., Seattle,lin. 127,500 shares held

EXHIBIT 4. Number of shares of common stock authorized, all nonassessabls,
3,000,000 shares, par value 10¢ each. Preferred stock, None.

EXHIBIT 5. Consolidated ifolybdenum, Inc., issued 127,000 shares to each of
twelve incorporators. 1,530,000 shares are placed in esorow with ¥%rederick W.
Post, 6251 - 31st N.E., Seattle, ashington, under agreement with Department of
Licenses.

EXHIBIT 6. Consideration received by company frem sheres issued and
outstanding July 1, 1948, is: On 1,530,000 shares, $153,000 value placed on
lease and orgenizing. .

EXHIBIT 7. Statement of Assets and Liabilities as of July 1, 1948,
ASSETS LIABILITIES

Lease on property.ceeseeces.s$127,500,00 Common Stock issuedecesses $153,000.00
Deferred charges, _
prepeid expenses.sssss 25,500,00

TOTALeeeoeeeess $153,000.,00 TOTAL:ssoesesess $3153,000,00

EXHIBIT 8. Number of shares or other securities to be issued to public in
present offering:

No. Shares Offering Price

Common Stock.essesse 1,470,000 10¢
Preferred Stockeecscsss ' None None
Approximate amount expected to be derived from sale.. $147,000,.00
Approximate amount of commissions to be paidesssscecs 36,750,00
Approximate amount of exploration work, development

work, and equipment to be purchased.scecsescccess 110,000.00
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EXHIBIT 9. Rate of commissions to be paid and form of payment. (In money
or company's securities).

1. AgONtSeseceossesssansssscasiossssessescss 25% in money
2. ilember of corporation as selling agent,.. 25% in money
3. Underwriters.ooo‘..uolunto.!oo-t.acoo!.oo None

Amount of salaries to be paid for ensuing year:
No salaries are to be paid to the president or vice president or secretary
or ireasurer or general manager or others.

| EXHIBIT 10. Names and addresses of authorized Agents or underwriters at
| time of filing:

¢. M. Osterberg, 756 Stimson Bldg., Seattle, “ashington

Vernor Osterberg, 19345 - 37th Avenue, N.E., Seattle, Washington
Mrs. . L. 7atson, 756 Stimson Bldg., Seattle, ‘lashington

Mrs. Lillian Liptrap, 403 Bay Bldg., Seattle, ‘Washington

‘John Zybura, 4409 - 36th South, Seattle, Washington

Garry L. Hansen, 614 Yale Avenue North, Seattle, Washington
Leonard J. Madden, Rt. 3, Box 415, Bremerton, ashington

Jack iladden, Rt. 3, Box 415, Bremerton, lashington
.E. A, Amburn, 1814 - 25th South, Seattle, Washington

Kenneth. O. Welling, 14521 aurora Avenue, Seattle 33, 'lashington
Edwin Saurers, Rt. 3, Bax 415-B, DBremerton, ‘Jashington

Carl L. Johnston, 245 S. dontgomery Street, Bremerton, wWashington

EXHIBIT 11. (a) Describe fully history of company. (b) Describe claims
and give thelr approximate location; and type of mining to be engaged in.
(c) ‘Give valuation of claims. (d) Proposed work. (e) Type of machinery and
equipment to be purchased. (f) Briefly outline purpose for which funds are to
be used. 4

Consolidated Holybdenuii, Inc. was organzzeﬁ in Hay, 1948. It does not
succeed any other form of mining company; it is a completely new company. The
claims are located in the Buena Vista ilining district, which district is approxi-
mately 25 miles North and Tast of North Bend, Washington. The oompany has a 99
year lease on 8 claims (approximately 160 acres) lying in Section 27, Township
25 North, Renge 10 =ast, W. M., King County, Washington. WNo royalties or other
cash payments are payable under the lease. Ten of the incorporators own the
claims and have exchanged a leasehold 1nterest in the claims for stock in the
company .

The value of the oclaims with improvements is {§127,500.00. Sofie tunnel
work has been done. At the point of access to the ore bearing vein, a swift
mountain stream called "Devil's Canyon" ou$s: through the vein. A tunnel has
been driven into the side of the canyon, to curve around to thé vein and esoape
"the water, Further development work proposed by the company includes driving
the. tunnel into the ore bearing vein; construotion of housing facilities for
workers, ereotion of mill and flotation plant, and the installation of a tram
from mine to mill, together with the necessary grading.
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The machinery needed and proposed to be purchased includes; Diesel powsr
plant, 50-ton mill, flotation plant, air compressors end drills, tramway equipment
and hoist, bulldozer, together with the necessary accessories and tackle for such
equipment, ‘

The purpose for which the funds will be used will be to provide access roads
to the public roads, grade and level the land upon the mining cleims, ereét such
buildings as are necessary to house men and equipment, purchase mining, milling
and flotation equipment, and to develop the tunnels and shafts ‘to the point of
production; thereafter, to provide ocapital for the maintenance of payrolls,
payment of taxes, and purchase of supplisés,

There is no present authorization in the organizational plan of the ocompany
for the payment of salaries to the officers as such, and no such action is
contemplated until production problems necessitate sufficiént amounts of their
time that salaries are deemed necassary by the board of directors in order to
secure the type of administration needed to carry on the work.

‘Dated May 25, 1948,
(Corporate Seal) CONSOLIDATED tIOLYBDENUM, INC.
Qarvg L, Nernean

By G.L.Hansen; President.

Attest: X,0.Welling, Seoretary

/3






L 1

N e
»
.

FEEDERICK A. McMIILIN

OFF ICE eondmic Geologist * RESIDENCE
905 Howatth Hall '-I‘acgma, Wasr}ington 3J01 North 3lst Street
College of Puget $gund P i : : PoOPre 171S
' Prs 35210 .0 . . : -

On October 7 to 9, i9h9, an attempt was made to examine the holdings
of the Consolidated Molybaenum, Inc., property located in sec. 26 and 27,
R1CE, T 25 N, W.M, Conditions of weather made a complete examination
impéssible. Determination of the nature and character of the veins was
possible and this section of the report will deal with this phase.

The location of the vein is in Devil's Canyon, Erosion has removed,
within recent times, some 200 feet of vein material from the canyon.,

The wall rock of Devil's Canyon is pre-Cascadian Granite (Hornblend
Biotite Granite)., The sequence of events that produced Devil's Canyon ﬁre:
(1) Normal fault in which the west block has dropped, thus giving a vertical
displacemen£ of the two sides. This compopent was not accessible within the
time spent on the prope?ty. (2) Into this fault was intruded a fissure vein
of quartz. The vein material is glassy and well frozen on the wall of the
respective blocks. (3) At some later time a dilation dike of Cascadian
granodirite was introduced, This dike opened the old fissure fbrcing the
respective wall apert to the extent of three to ten feet. (%) The noxr- mova-
mert 15 not clear in relation to the time element, but a sufficient time later
the dike had crystalized, This was a laferal movement, again involving the
foot block that moved to the south. Zither simultaneous with this movement or
at some time later, quartz carrying sulfides invaded the dike. This invasion
filled the fractures and replaced some of_ihe ofiginal quartz and rock minerals.
Mineralizétion is in all three components of the zone. The characteristic
mineral is molybdenite with lesser amounts. of other sulfides. This type of
deposition is known as "desiminated replacement” and is one of the known types

of molybdenun denosits.

N e,
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Molybdenite tends to depésit in definite zones, but just what part of
the zone of deposition is represented by the area that is intersected by
the tumnel is not clear; however, it is my impression from what I observed
that the location of the tunnel is aboutvmidway in thé zone of molybdenite
depqsipion. At a higher elevation represented by advancing up the canyon,
the othei sulfides éeem to run stronger. At some distance down the canyon,
there are tear faults that have a good showing of molybdenite. These faéts
would seem to éstablish the above hypotheses. |

Thére were no samples taken at thié time for assay. Samples should be
carefully cut from wall to wall and of uniform d_épth and assayed, Until this
is done very little can be said as to whether the Devil's Canyoh is a mine or
pop. Jusﬁlby visual inspection, it would appear that there is enough strength
to the deposit to warrant a compiefé sampiingiand detailed examination,

After sampling and assaying has éstablishéd>the tenure 6f the ére, then
a mining engineer could lay out a mining system for the adequate development
of the property. The topography is su-h that the location of tunnels and the

DEIBLL AT arprictenant vorks would not prezent a problen,
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On August 19, 1950 the property of the Consélidated Molybdenum
Incorporated was visited by the author with the purpose of completing the.
examination that was started last October and abandoned because of adverse
weather conditions. The canyon was explored except the extreme upper end. .
Heavy rains ﬁade the ehtrance of the canyon atvthis point impossible.

In the preliminary reporf the rock conditions were discussed in
detail and the type of veins wekre studied. Here the author will only
augment‘tgat report and make sotme chénges in the sequence of events that
lead to the deposifion of molybdenite ad the characteristic sulfide mineral.

The Consolidated Molybdenum Inéofpérated pfdpérties are in
Section 26, 27; R.10 E.; T.25 N.; WiM.

The'past history of the property is not recorded in the literatufe
end is unknown to the author, However, in "Mining in the Northwest" edited
by L. K. Hodges in 1897 there is a statement that as early as 1892 prospec-
tors had crossed the divide from the Skykomish - Miller riverside into the
watershed of the Snoqualmie river. However there is no mention of Molybde-
nite made at this time.

Metallic Molybdenum was isolated in 1782 but no large scale pro-
duction was made until 1913 and real imporﬁaﬁt production began in 1927,
Practically all molybdenum produced is utilized in the making of alloys of
iron and steel. Molybdenum a?ts like tungsten but ﬁore 80. It requires
approximately 50% less molybdenum to obtain a similar quality of alloy.
Molybdenum is at the present the most important hardening alloying metal,
Strength, ductility, and a tendency to resist crystallization in iron and
steel are increased by the use of molybdenum, Molybdenum alloyed steels
are extensively used where strength, heat resistance, and resistance to’

crystallization are requivred .as in aireraft rarte, automobiles, shafts,
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high speed tools, gears, guns, and armcr plate. These uses make molybdenum
a critical metal in peace as well-as war.

Geology: The walls of Devil's Canyon are pre-Cascadian or early Cascadian
granite (hornblend biotite granite). The sequence of events that produced Devil's
Canyon are:

(1) Normal faulting in which the west block had both a strike and dip component.,
This resulted in both vertical and horizontal displacement. Erosion has obscured -
the amount of this movement and as it has no direct relation to the events that

prroduced the mineralization very little time was spent on this consideration,

(2) Into this fault was intruded a dilation dyke of granodiorite, This grano-
diorite is of the 8o called Cascadian granodiorite type.

(3) A second series of movements took place thatAshattéred the granodior-
ite dike but apparently did not extend into the wall rock.

(k) Into these secondary fractures were intruded quarts in small amounts, Well
formed crystals were present in places.

(5) Movement was again active, This third movement extended into the canyon
wall producing tear faults in the downthrow block, West block, or foot wall.

(6) At sometime later, ﬁrobably at or near the last stages of Cascadian intrus-"
ive action, veins of moderate high temperature quarts invaded all fractures,
These solutions and vapors carrying quartz and molybdenite were under sufficient
pressure to invade the granodiorite, depositing fine grained molyodenite in the
spaces between the crystals of the rock. In some places rosettes of molybdenite
occureg in the granodiorite. ’

The Quartz carrying molybdenite is in the main glassy with the molybdenite
occurring within the quartz as well es at the contact of the veins with the wall
rock. These quartz veins make up approximately 25% of the mineralized area.

Devil's Canyon is o narrow slot left by the erosion of the quarts beéring
granodiorite dike. The walls are precipitous and the grade of the canyon is

roughly 22 degrees. This, howeVer, is interruptgd by several abrupt cliffs in

the floor of the canyon and becomes a torrent even with a small amount of rain.

Much of the canyon floor is covered with detritus that obscures mineralization.
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Deer Gulch is the mdin tear fault-that cuts the foot wall block. This
fault has the same histéry as the main Devil's Canyon fault and contains the
same type of mineralization. The vein in Deer Gulch may be the vein that is
cut b& the ;unnel in Devil's Canyon, but more probably it is a tear fault vein
of simultaneoﬁs origin.A However there is evidence that there is a second dike
east of Devil's Canyon; This was not investigated but should be,

Tre wmineralized zone varies in width from two feet to ten feet. The
pinchiang and swelling follows the original fault walls and is characteristic,

Aa eiévation in the canyon is gained by advancing up the canyon, other |
sulfide minerals apfear. This is the normal history of veins of this type.

The description of tﬁe mineralized area was difficult because of the erosion.
Onc rcarely sees the entire width of the mineralized dike and the quartz veins

- that accompany it at a single exposure. The dike rock has had some alteration
as the result of the intrusion of the quartz bearing hot solutions. This has
made the deposition of the molybdenite possible by opening minute channels be=
tween the crystals that were disturbed by the fault movement. In the granodi-
orite that has been exposed by the eroéion and acted upon by-the air plus some
acide waters, some of the molybdenite has been altered fo molybdite, M0203 or
molybdenum ochre. This gives the rock some of the characteristic yellow appear-
ance. This should not be éonfused with the yellowish color of the iron stains
of limonite,

The quaftz velns range in width from almost undiscernible veinlets to veins
six inches wide. Associated with the quartz vein matter is a small amount of
serisite probably derived.from the alteration of the feldspars, The dissemination

of molybdenite in both the granodiorite and the quartz. véins is not uniform in
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concentration but leans and strengthens from area to area. Where the vein is
broadest the mineralization may be reduced Per unit area, but the amount of min-
eral present will be approximately the same. Where two quartz veins or late
faults intersect there is a tendency towards enrichment. The overall is a strong
showing of molybdenum with ample tops to meke an operation advisable.

Before much capital is invesfed for other purposes there should be a drilling
progrem planne& and the results of such a program carefully studied.. This will
tell just how much ore there is present and how it is concentrated. As the
property now stands it is a raw prospect and there is no ore that can be-estimated
or described farther than to say that there is, on the bacis of surface showings,
a sizable tonnage of theoretical ore,

.As molybdenite tends to deposit in a definite zone under rather a narrow
thermal range, it would appear that the location of the present tunnel is in the
upper part of the lover half of the mineralized zone. A new location should be
sought at a lower level and a mining engineer employed to lgy out the mining
methods. Such a location could be found about two hundred feet below the present
tunnel level.:

After careful examination of the property it is my recommendation that the
Board of Directors draw up a plan that will give a comprehensive and logical
approach to the problem. This should be in writing for future reference., Dis-
coveries should be made on the other two claims and trails blazed to said discov-
eries so that thgy may be readily accessible for examination.

A new cabin and such other buildings as are appertenant should be planned
for early spring and so located that the danger of snow slides would be avoided.

The present cabin is untenantable.
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At the places where ropes are now used, trails should be cut around in
the cliff so the canyon can be seen as a whole without endangering life and limb,

Hand samples are inadequate so largs samples should be taken from several ¢
cuts and keep separate, These can be cut with powder and sent to some estab-
lished firm that i1s equipped to make a concentration test on the ore. Samples
should be in the neighborhcod of 500 pounds ea;:h°

It is my belief that such a method of sampling would show enough strength

to the ore body to warrant development in the immediste future.

s/ F. A, McMillin
/s/

Fo Ao, MeMITLLIN
Econcmic Geologist
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CONSOLIDATED INOLYBDENUII, IXC.

BALANCE SHEET
Decembor 31, 1950

ASSELS

Currant Assets?

Cash
Accounts Receivable
Total Current Assets

Pixecd Assetss

Daferred Development
office Furniture and Fixtures
Land
Total Fixed Assets
Total Assets

LIABILITIES

cureent Liabilities:

Pledges Rycaelved
Plodged Contracts
Total

Cagital:

Capital Stoeck, Authorized
Less ~ Capital Stock, Unissued
Capital Stock Issusd

Paid-in Surplus

Total Liabilities and Capiltal

9§ 219.31

600,00 ¢ 81931

¢ 2,227.54
15,75
153,000,00

122,2%3.28
Q/i +OV

& 300,00
600,00 & 900,00

$300,000,00
1145 1 600.00

150,500,00
%dkaé

8156, . 00
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REPORT ON
CONSOLIDATED MOLYBDENUY, INC. HOLDINGS
IN THE BUENA VISTA KINING DISTRICT
KING COUNTY, WASHINGTON

by
OLIN i+ SPRAGUL

Frofessional bngineer
641 N. Callow Avenue
Bremerton, siashington.

"BECAUSE THESE SLCURITIES ARi BELIEVED TO BE EXENPT FROm
RLGISTRATION, THEY HAVE NOT BiLN REGISTLRED WITH THE SECURITIES
LND LXCHAHGE COunISSION; LUT SUCH EXEMPTION, IF AVAILABLE, DOES
NOT INDICATE THAT THE SkCURITIES HAVE BLEN RITHER AFPROVED OR
DISAFFRUVED BY THE COI.ISSION OR THAT THE COM. ISSION HAS
COMSIDERiD THL ACCURACY OR COMPLETENESS OF THE STATLEENTS IN
THIS CO¥UNICATION."





641 N, Callow Av.

|
Bremerton, Vash,

October 23, 1948.

|
At your request I have made an examination of the
mining claims comprising the Cohsolidated iolybdenum, Inc. liine
property during October, 1948,
I am embracing my findings in the attached Report.
This Report is based upon what I have seen, from certain recorded
documegts, maps, and from conversations with persons whom I
consider to know whereof they have spoken.
The intent herein is to give an accurate description
of the property with the purpose in mind of offering duly sub-
stantiated facts, or, at times, my conclusions based upon my
observations, combined with written documents.
My purpose is to so place my statement of fact, that
those interested in what I am saying will be able to draw correct

conclusions relative to this lining Property, upon reading and

studying what is to follow,.

. £
’\ /‘f

oA / /, 'L}”//////
Registered Profess&onay Englnee*






CONSOLIDATED OLYBDENUM INC. FROPERTY

The Consolidated liolybdenum Inc. Froperty is located in
Section 27, Twp. 25 N., Re 10 b., W.Me in the northeastern part of
King County, washington. It is in the Buena Vista Mining District.
Official Records of the property are kept in the County Auditor's Office,
of King County, at Seattle, Washington.

Ownership is by Possessory Right, which, under United States
and .ashington State kiineral and liining Laws, means that the claimant
in possession can not be distunwbed except by some one who shows a better
right to the premises.

The present owner has possessed, ocoupied, and improved the
property, and complied with the legal requirements since 1905, or there-
abouts. |

Claim corners are in place and the boundary lines marked in
the usual manner.

There is a log cabin 18 feet by lé feet conveniently situated
upon the property: a good trail leading thereto, and a tunnel 5 feet by
7 feet in section. OSome mining tools and cabin equipment.

The general appearance of the property is such as convinces
one that the owner or claimant, has thru all these years, veluel and
cherished this property. The said owner shows by his toil and effort

that he hes continuously placed faith in the promise the property offers.
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It might be further stated as a fact, that the toil and effort
put upon the property has been purposeful, and pursued with a high degree
of intelligence,

The orebody outcropping and in the tunnel, is a mass and a
flaked Molybdenite in a large Pegmatite dyke. There is reason to be-
lieve that this property contains at least two other, and separate
Pegmatite dykes,

ACCESSIBILITY

The route to the Consolidated lMolybdenum Inc;'property, start-
ing from Seattle, is over U.S. Hiway No. 10, Last to North Bend, some
29 miles, then hortheastbriy up the County Road following the North Fork
of the Snoqualmie River some 26 miles. The 1 st 10 miles of this County
Road has been built during 1948, and consists of a well gravelled road;
built to support heavy traffic.

It is a line-to-iiarket Road on a right-of-way secured by Ling
County thru Court condemnation. This right-of-way is secured to the
Forestry Boundary, one mile further than constructed, and the Lennox
kine is at the further end of this uncompleted mile. Expectation of
improvement of this last mile is thru cooperative effort of the owners
of property contiguous to the Forestry Boundary and lying around the con-
fluence of the Lennox River and the North Fork of the Snoqualmie.

From the Forestry Boundary, the State of jiashington iiine-to-
Market Road Commission has surveyed and located a route up the Lennox

River some 4 and 1/? miles, substantially following the old, existing
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trail southeasterly to the mouth of Cougar Creek. Plans and specifi-
cations have been prepared for construction of this section of road
uf Lennox River, and contract for construction is ShOrtly expected to
be let by the State of Washington Highway Department. Completion of the
road is expected, and specified in the Specifications, early in 1949.

The road when constructed will end at the’foot of the slope
rising to the south amd approximately 3/4 mile north of the central part
of Consolidated Molybdenum Inc. property.

From examination, access to the property from the end of the
Mine to larket Road, as now located, will be upwards of 1 and 3/4 miles
of road on a 9% grade, with perhaps one or two "switch-backs"., This
route would t&ke off up the Lennox River and over a northeasterly slope
affording ample way for sustaining the desired grade.

Ground is very good for road construction and with proper
drainage should not present any difficulties. The route follows thru
a timbered area; hence no snow slide trouble.
DESCRIPTION

The Consolidated Molybdenum Ince. property is a group of 10
claims, center lines of which extend from Cougar Creek South 52° East. The
southerly string consists of 4 claims, each 1500 ft. up the mountein side and
running from Cougar Creek South 52° Last, 6000 ft. Northerly from and parallel
and adjacent to this string, are two strings of 3_claims extending so
that the southeasteriy end lines of all three strings lie in a straight

line. Another way of description is to say that 9 claims form a rectangle






4500 ft., or three claims, long, and extending South 520 East up the
mountain, and three claims ér 1800 ft. widé, at right angles to the slide
lines across the upWard Siope. The tenth claim extends in line from the
northwesterly part of the.rectangular group downward to Cougar Creek - a
handle on a rectangle.

The entire surface of the property is covered with a growth of
Alpine and Noble Fir and Yellow Cypress. Some of the Cypress attains
a diameter of 6 ft. indicating great age and the trees stand uninjured
or deformed from any slides or other catastrophic agencies. This indicates
a safe surface.

Along the general center line of the southwesterly four claims
up the mountain, there is a canyon, rising on a slope of 35°, or 57 ft.
per 100 ft. The wails are shcer granit and rise, in places, upwards of
100 ft., above the floor; the width qf the canyon varies frum 15 £t to
50 ft. |

The floor from Cougar Creek to the top of the slope is a
Pegmatite with quartz, lying in laminated formation - 2 to 6 inches of the
Pegmatite with a quartz ribbon in between = 1/4 to 3 inches thick. These
alternate ribbons fill the entire width between the canyon walls, and the
lolybdenite ore is found in this floor formation.

A tunnel 5 ft. by 7 ft. in section is driven in this canyon, in
the second claim, some 1200 ft. from and 600 or 700 ft. higher then Cougar
Creek,

The pottdl is in the side of the canyon, safely out of the creek
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bed and after traversing thru the granite wall, strikes the Pegmatite vein,
100 feet in, and under the northerly side of the vein. It then follows
the vein for a distance of 100 feet to the tunnel face. The walls of the
tunnel are impregneted with the iiolybdenite ore.
Parallel to and northerly from the canyon there are two creeks
flowing in small gulches, in which the same Pegmatite shows up. Their
extent is at present undetermined, The indication is more than enough to
warrant extensive investigation. A great deal of WMolybdic Ocher coloration
shows all along each of these creeks and liolybdic Ocher is an excellent
guide to underlying Molybdenite deposits.
THE DEPOSIT
The strike of the veins on the Consolidated liolybdenum Inc. Property
is South 52° Last, the dip is 80° to 90°. The Fegmatite in the Canyon itself
lies exposed from the upper edge of the talus above Cougar Creek, upward
along the Canyon floor some 5000 ft. It varies in width from 15 to 50 ft.
Pegmatites rise from very great depths, and are notorious for their irregular
structure. Their depth range is so great that no mine starting on a pro=-
ductive Pegmatite is likely to reach a horizon too deep for further deposits.
Zonal arrengment of minerels within Pegmatite bodies is common,
but these changes =zre usually symetrical with respect to the walls and to
the center line, and are not expression of depth. This is to say that any
change of mineral within the body takes place imﬁediately across the section

of Pegmatite, horizontally, and say, at right engles to the main axis of the






vein; it does not change vertically as in enrichment veins with their
zonal arrangement, according to age and specific gravities,

This characteristic of Pegmatites is quite dependable, and applied
to the Consolidated Molybdénum Inc. property we have a Pegmatite vein in depth
from Elevation 3500 at Cougar Creek, risiné thri the four claims South 520
East to hlevation‘afound 6000, or a depth of probably 2500 ft. with no
information as to depth below Cougar Creek bed.,

Again, this same vein or a close relative strike off to the
northwest on the same bearing of North 52° iiest over Goat liountain to
Sunday Lake and can be traced for two and one;ﬁalf miles; where it crosses
Goat Mountain about one mile northwest, it outcrops considerably higher
than the apex of the Consolidated liolybdenum property.

This leads to the conclusion that here lies a tremendous body of
ore, |

IMPORTANCE OF MOLYBDENUM

The reasonable assurance of an ample deposit of ore brings up
the question of = what gives this ore its iﬁportance? What is it used for?
#hat is its value?

liolybdenite is composed of two elements, 60% molybdenum and 407
sulphur, and is also known as Molybdenum Sulphide. It is aisoft, shiny,
grey or black mineral usually in flakes or plates., Its hardness is 1,
and specific gravity 4.8. A cubic foot will weigh up to 300 pounds.

lMolybdenite is used as a lubricant; in its place, superior to
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graphite, which it somewhat resembles. It is especially valuable around
high-speed machinery and the moving parts of delicate instruments, as a
lubricent. Refined, that is, Molybdenite with constituent partc separated~
smclied, leaves the metal, Molybdenum. Molybdenum is ueed in steel alloys
for high-speed toolé, end steel and iron castings. It is found in the
United Svates in Maine, New Hampshire, Washington, Colovado and Naw Mexico.

Its value exists both befqre and arter cnelitiug. Xefining end
concentrating is rather ticklish because of its specific gravitycoming
closa to the copperlpyrites which may be present in small quaantitiss in
ths Fegmatite along its joints with the Host Rock, This examinetion has
disclosed no pyrites but some is almost inevitable; however, the metal is -
recovered and the process is not an involved one as witness the pressnt
production.

The demencd since World War II has greatly increased on account
of new uses and wide: distribution of consumption; the price is by the pound,
at preseut aboul 4Cp a pound for the lMclyhdenite at the mine,

Such d2va as to assays is, at this time, scunt. The few samples
reported upen show 13% - 4% = 5% and one sample which returned 10%. This,
roughly, gives 100 pounds per ton, or, say, 445.00 per tone. From all
indications this does not seem unreasonable.

DEVELOPMENT

The matter of development on the Consolidated Molybdenum Inc.,
property is one that should be give utmost cares Access to the property at
this time is over trails and roads, and by late 1949 every indication is that

motor traffic will be available to within 3/4 of a mile from the present cabin.
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The existing tunnel on the property appears Fo be in a well
selected locatione In this respect, it is not as criticism but as a
suggestion, that a tunnel lower down toward Cougar Creek might be to a
better advantage, as some 400 or 500 fe#t of elevation might better be
utilized. The operating plan would control this matter. The mine looks
as‘though it could be developed by working several levels.

The slope down to the bottom of the hill is straight and any-
where on a convenient spot, the mill should be placed; this is a control
factor.

It seems, from present information, that ore might be trans-
ferred over aerial tram from the uprer reaches to a mill close down by
the road where it could be loaded onto trucks for shippinge The mill to
concentrate and store for shippings

There is good possibility of ample water power both in Cougar
Creek and on Lennox Riuver. Would suggest theat this be with low head turbines
Machine:y is more erpensive but requires less construction - has a tendency
towards getting everything "close~in"e

Owing to the distance out, it would appear that camp buildings
will be necessary; a cook house with commissary and, later, a superintendent's
house with an of fice.

| kiine timbers will be necessary, which may be cut from timber on
the grounds This will probably work out cheaper if a small "portable mill"

were set up at the start. Lumber and timbers could be cut from standing
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timber on the property as required and around $25.00 per Mi saved over
market cost. It would also save unnecessary traffic over the road, which
can interfere with ore shipment.

COMZIMLTON

~

Mrom the indicetions on Consolidated lMolybdenum Inc. property it
skheould be plain te anyome aecqueinied with 4hs nre liclyhdenite, erd the rock
Pescatite, that hers liss ¢ wery proaising Mine Property. The poteniial
tonrnage would only Le a wild, wierd guess at this time. It is cesrtain that
ons v2in some 5000 fe&t long, i5 feet wide, and average 1250 feet in depth
exiéts and is in sight at a single glance. With two other veins not so
plainly discernible but showing strong evidence of similar existence, it is
too hypothetical at this time; to say anything more .
We know only partially what the bottom may be. The ore appears
remarkablé free from other metals than Molybdenum. The definite assurance
of the road being built close to the liine is an advantage few properties can
enjoye. In short, every feature and circumstance pertaining to this
property is erhancing its value,
Hypothetically estimating production for sake of further
elucidation, let us assume one tunnel 5 ft. by 7 ft. the length of each
string of claims. The total length of tunnel would then be
6000 ft. in the southerly string of 4 claims
4500 ft. in each of the two northerly strings, or
16000 ft. of theoretically productive ore.

then the volume of material would be |

5 x 7 x 15000
15 cues ft. per ton

OB 35000 tons

Average value of 35000 tons @ Q% or 100 1lbs, Molybdenite per ton of ore

would yield 3,500,000 lbs. of liolybdenite,
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Such a vast quantity, even in theory, is staggering and should
not, of course, be used in any reasonable estimates. But again, we have
only considered depth at 7 ft. and there is likely to be 1200 or 1500
‘feet of depth, plus what may lie below the level of Cougar Creek Floor,
Ore should be expected to such depth as Pegmatite may extend, and mined
to such a horizon as the rock will stand, and Fegmatite extends to very
great depth.

1t should be remembered also, that Uraninite, found only in
Pegmatites, is not an impossibility. No one knows for sure that this
ore does not exist here on this property, and finding none would be no

losse No investigation has been made as far as we know. The basic con=-

ditions for Uranium, Thorium, and other rare metals exist in this Pegmatite,

and is worth the test. The quantity of Molybdeni%e would soon pay the cost

of such an investigatione

Then too, as characteristic in Pegmatite, there are quantities
of clear quartz crystals in the rock around these dykes, Some observed,
meaéured 3 inches long by 1 inch across. These, when clear, are valuable
in lens making, and in radio and other industrial uses.

Accessibility and extent of the deposit make this property a

very valuable one.
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STATUTORY STATEHENT - CONSOLIDATED MOLYBDENUM INC.
Filed with Director of Licenses of State of Washington.
EXHIBIT 1. Incorporated in State of Washington, May 25, 1948.

EXHIBIT 2, Address of registered business office in State of *ashington:
14521 Aurora Avenue, Seattle 33, ‘ashington.

EXHIBIT 3, List of officers, all of whom are directors, holding office for
term of one y Vx and amount of stock held:
G.L.Hansen,npﬂ%31dent 614 Yale Avenue N., Seattle, Wash. 127,500 shares held
L.J.Jiadden, vice president, Rt.3 Box 415, Bremerton,Wash. 127,500 shares held
K.0.Welling, secretary,. 14521 Aurora Ave., Seattls, Wash, 127,500 sharas hald
BE.A.Amburn, treasurer, 1814 25th S., Seattle, Wash. - . 127,500 shares held
C.L.Johnston, director, 245 S.ifontgomery St.,Bremerton,Wn.127,500 shares held
E. Saurers,. director, Rt.3, Box 415-B, Bremerton, Wasn. 127,500 shares hsld
J. Medden, &irector, Rt. 3, Box 415, Rremerton, Wash., 127,500 siuares held
G.M.0s tt"berg d regtor, 756 Stimson Bldg. Seattie, Wash., 127,5CO shares hald
V. Osterherg dé@? 19345 37th Ave.N.E., Seattls, Wn. 127,500 shares held
Mrs. .1ptr“p, director, 403 Bay Bldg., Seattle, Wash. 127,500 shares held
J. Zyhura, director, 4409 - 36th So., Seattle, Wash, 127,500 shares held
Mrs.B.L.%Watson,director, 756 Stimson Bldg., Seattle,in. 127,500 shares held

EXHIBIT 4. XNumber of shares of common stock authorized, all nonassessable,
3,000,000 shares, par value 10¢ each., Preferred stcck, None.

EXHIBIT &. Consolidated ilolyhdenum, Inc., issued 127,000 shares to each of
twelve ircorporators. 1,530,000 shares are placed in escrow with Frederick W.
Post, 6251 - 3lst NJ.E., Seattle, “iashington, under agreement with Department of
Licorses,.

EXHIEIT 6., Cousideration received by company from sheres issuasd and
outstanding Juily i, 1948, is: On 1,530,000 shares, $153,C02 valus placed on
lease and crgeiizing.

EXHIBIT 7. Statement of Assets and Liabilities as of July 1,'1948.
ASSETS LIABILITIES

Lease on property.ieeecscsss o$127,500,00 Common Stock issuedeecesss. $1653,000,00
Deferred charges, ‘
propaid expenses.e.ess , 25,500,00

TOTALesosesiees $153,000400 TOTAL:csecsosose $5153,000,00

EXHIBIT 8, Number of shares or oéﬁér securities to be issued to public in
present offering: - ‘
: Ng? Shares Offering Price

1,

Commbn Stockesosoecas 470,000 10¢
Preferred StocKkeseeeosse ) None None
Approximate amount expected to be derived from sale.. $147,000,00
Approximate amount of commissions to be paidececccees 36,750,00
Approximate emount of exploration work, development

work, and equipment to be purchased.ececscescecs 110,000.00
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EXHIBIT 9. Rate of commissions to be paid and form of payment. (In money
or company's seourities).

1. Agents’oll--co-lv.'l'.l'cll...0000000000'. 257% inmonay
2, ilember of corporation as selling agent,.. 25% in money
3 UnderwritorSeeccsocscsccsssassssscccsconce None

Amount of salaries to be paid for ensuing year:
No salaries are to be paid to the president or vice president or seoretary
or tpeasurer or general manager or others.

EXHIBTT 10. Names and addresses of authorized Agents or underwriters at
time of filing:

G. M. Osterberg, 756 Stimson Bldg., Seattle, “ashington

Vernon Osterberg, 19345 - 37th avenue, N.E., Seattle, Washington
Mrs. F. L. “atson, 756 Stimson Bldg., Seattle, ‘lashington

Mrs., Lillian Liptrap, 403 Bay Bldg., Seattle, ‘Washington

John Zybura, 4409 - 36th South, Seattle, Washington

Garry L. Hansen, 614 Yale Avenue North, Seattls, Washington
Leonard J. Madden, Rt. 3, Box 415, Bremerton, 'Washington

Jack iladden, Rt. 3, Box 415, Bremerton, Washington

E. A. Amburn, 1814 - 25th South, Seattle, Washington

Kenneth O. Welling, 14521 Aurora Avenue, Seattle 33, Yashington
Edwin Saurers, Rt. 3, Bax 415-B, Bremerton, "ashington

Carl L. Johnston, 245 S. ilontgomery Street, Bremerton, Washington

EXHIBIT 11. (&) Desoribe fully history of company, (b) Describe claims
and give their approximdte looatipn, and type of mining to be engaged in.,
(c) Give valuation of claims. (d) Propoted work. (e) Type of machinery and
equipment to be purchased. (f) Briefly outline purpose for which funds are to
be used.

Consolidated HMolybdenum, Inc. was organized in iay, 1948. It does not
succeed any other form of mining compdny; it is a completely new company. The
cleims are located in the Buena Vista Mining distriot, which district is approxi-
mately 25 miles North and Tast of North Bend, liashington. The company has a 99
year lease on 8 ¢laims (approximately 160 acres) lying in Section 27, Township
25 North, Range 10 Tast, W. IM., King County, Washington. No royalties or other
cash payments are payable under the lease. Ten of the incorporators own the
claims and have exchanged a leasehold interest in the claims for stock in the
company. -

The value of the claims with improvements is :3127,500,00. Some tunnel
work has been done. At the point of access to the ore bearing vein, a swift
mountain stream celled "Devil's Canyon" ocubs:s through the vein. A tunnel has
been driven into the side of the canyon, to curve around to the vein. and esoape
the water. Further development work proposed by the company includes driving
~the tunnel into the ore bearing vein; construction of housing facilities for
workers, erection of mill and flotation plant, and the installation of a tram
from mine to mill, together with the necessary grading.
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The machinery needed and proposed to be purchased includes; Diesel power
plant, 50-ton mill, flotation plant, air compressors and drills, tramway equipment
and hoist, bulldozer, together with the necessary accessories and tackle for such
equipment,

The purpose for which the funds will be used will be to provide access roads
to the public roads, grade and level the land upon the mining cleims, erect such
buildings as are necessary to house men and equipment, purchase mining, milling
and flotation equipment, end to develop the tunnels and shafts to the point of
production; thereafter, to provide oapital for the maintenance of payrolls,
payment of taxes, and purchase of supplies.

There is no present authorization in the organizational plan of the company

for the payment of salaries to the officers as such, and no such action is
contemplated until production problems necessitate suffic%ent amounts of their

time that salaries are deemed necessary by the board of Blrépfors in order tb
secure the type of administration needed to carry on the work,

Dated May 25, 1948.
(Corporate Seal) , - CONSOLIDATED HMOLYBDENUM, INC.

By G.L.Hansen, President.

Attest: K.O.Welling, Secretary
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FEEDERICK A. MeMITLIN

OFF 1CE Econdnic Geologist RES [DENCE
905 Howarth Hall Tacoma, Washington 3101 North 3ist Street
College‘of Puget Sound ’ Pra 1715
Pr. 3521

- On October 7 to 9, l9ﬁ9,'an atfempt wag made to examine the holdings
of the Consolidated Molybdénulm, Inc., property located in sec. 26 and o7,
RIOE, T 25 N, W.M, Condit.ioné. of weather made a complete examination
impdssibié; Deéermination Of the nature and character of the veins was
possible and this section of %ﬁé report wiil deal with this phase.

The iocation of the vein is'in Devil's Canyon, Erosion has removed,
within recent times, some 200 feet of vein material from the éanyon.

The wall rock of Devil's Canyon is pre-Cascadian Granite (Hornblend
Biotite Granite). The sequence of events that produced Devil's Canyon are:
(1) Normal fault in which the west block has dfopﬁed, thus giving a vertical
displacement of the two sides. This compopent was not accessible within the
time spent on the property. (2) Into this fault was intruded a fissure vein:
of quartz. The vein material is glassy and well frozen on the wall of the
respective blocks. (3) At some later time a dilation dike of Cascadian
granodirite was introduced, This dike openedvthe old fissure forcing fhe
respective wall apart to the extent of three to ten feet. (%) The noxt-mova-
meﬁt is not clear in relation to the time element, but a sufficient time later
the dike had crystalized. This was a lateral movement, again involving the
foot block that moved to the south. Either simultaneous with this movement or
at some time later, quartz carrying sulfides invaded the dike, This invasion
filled the fractures and replsced some of éhe originaliquartz and rock minerals.
Mineralization is in all three components of the zone, The characteristic
mineral is molybdenite withllesse; atiounts of other sulfides., This type of
deposition\"i‘fs‘_.kxiown as "desiminaqeg replacement” and is one of the known types

of molybdenum‘depositsq






Fage 2

Molybdenite tends to deposit in definite zones, but just what part of
the zone of deposition is represéntéd by the area that is intersected by
the tunnel.is not clear; however, it is my impression from what I observed
that the location of the tunnel is about midway in the zone of molybdenite
deposition. At a higher elevation represented by advancing up the canyén,
the other sulfides seem to run stronger. At some distance down the canyon,
there are tear faults that have a good showing of molybdenite., These facts
would seem to establish the above hypotheses.,

There were no samples taken at this time for assay. Samples should be
carefully cut from wall to wall and of uniform depth and assayed, Until this
1s done very little can be said as to whether the Devil's Canyon is a mine or
not, Just by visual inspection, it would appeaf that there is enough strength
to the deposit to warrant a complete sampling and detailed examination.

After sampling and assaying has established the tenure of the ore, tLen
a mining engineer could lay out a mining system for the adequate developmeﬁt
of the property. The topography is suzh that the location of tunnels and the

D2l 2T appiitenent vorks would not present a rroblen, .





Fage 3

On August 19, 1950 the property of the Consolidated Molybdenum
Incoiporated was visited by the author with the purpose of completing the
examination that was étarteé lést Qctober and abandoned becausg of adverse
wea%hef conditions., The canyon was exﬁiored except the extreme upper end,
Heavy rains made the entrance of the Eanyon at this point impossible.

In fhé.preliminary feport the rock conditions were diécuséed in
detail and the type of veins were studied, Here the author will only
augment that report and make some charges in the séqﬂénce of events that
lead to the deposition of molybdenite as the éhara&teristjc sulfide mineral.

The Consolidated Molybdenum Incorpérated properties.are in
Section 26, '27; R.10 E,; T,25 N.; W.M..

The past history of the pfoperty is not recorded in the literature
and is unknown to the author, However, in "Mining in the Northwest" edited
by L. K. Hodges in 1897 there is a statement that as early as 1892 prospec-
tors had crossed the divide from the Skykomish -'Miller_riverside into the
watérshgd of the Snoqualmie river, However there is no mention of Molybde-
nite made at this time.

Metallic Molybdenum was isolated in 1782 but no large scale pro-
duction was made until 1913 and real important production began in 1927,
Practiéally all molybdenum prodﬁced is utilized in the making of alloys of
iron and steel; Molybdenum acts like tungsten but more so, It requires
approximately SO%-less'molybdenum to obtain a similar quality of alloy.
Molybdenum is at the present the most important hardening alloying metal.
Strength, ductility, and a tendency to resist crystallization in iron and
steel are increased by the use of molybdenum, Molybdenﬁm alloyed steels
are extensively used where strength, heat resistance, and resistance to

erystallization are required as in ajircraft parts, automobiles, shafts,
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high speed tools, gears, guns, and armor plate. These uses make molybdenum
a critical metal in peace as well as war.

Geology: The walls of Devil's Canyon are pre-Cascadian or early Cascadian
granite (hornblend biotite granite).l The sequence of events that produced Devil's

Canyon are:

(1) Normal faﬁlting in which the west block had both a strike and dip component.
This resulted in both vertical and horizontal displacement. Erosion has obscured
the amount of this movement and as it has no direct relation to the events that
produced the mineralization very little time was spent on this consideration,

(2) TInto this fault was intruded a dilation dyke of granodiorite., This grano-
diorite 1s of the 8o called Cascadian granodiorite type.

(3) A second series of movements took place that shattered the granodior-
ite dike but apparently did not extend into the wall rock,

(4) Into these secondary fractures were intruded quarts in small amounts, Well
formed crystals were present in places.

(5) Movement was again active. This third movement extended into the canyon
wall producing tear faults in the downthrow block, West block, or foot wall,

(6) At sometime later, probably at or near the last stages of Cascadian intrus-
ive action, veins of moderate high temperature quarts invaded all fractures,
These sclutions and vapors carrying quartz and molybdenite were under sufficient
pressure to invade the granodiorite, depositing fine grained molyodenite in the
spaces between the crystals of the rock. ' In some places rosettes of molybdenite
. occures in the granodiorite,

The Quartz carrying molybdenite is in the main glassy.with the molybdenite
occurring within the quartz as well as at the contact of the veins with the wall
rock. These quartz veins make up approximately 25% of the mineralized area.

Devil's Canyon is o narrow slot left by the erosion of the quarts bearing
granodiorite dike. The walls are precipitous and the grade of the canyon is
roughly 22 degrees. This, however, is interrupted by several abrupt cliffs in

the floor of the canyon and becomes a torrent even with a small amount of rain.

Much of the canyon floor is covered with detritus that obscures mineralization..
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Deer Gulch is the main tear fault that cuts the foot wall bleck, .This
fault has the same history as the main Devil's Canyon fault and contains the
same type of mineralization, The vein in Deer Gulch may be the vein that is
cut by the tunnel in Devil's Canyon, but more‘probably it is a tear fault #ein
of simultaneous origin, However there is evidence that there is a second dike
east of Devil's Canyon. This was not ihvestigated but should be, |

e mlnerallzed zone varies in width from two feet to ten feet. The
plncnlng and swelling follows the orlginal fault walls and is characteristic,

Az elevation in the canyon is gained by advancing up the canyon, other
sulfide minerals appear, This is the normal history of wveins of this type.

The description of the mineralized area was difficult because of the erosion.
Onc rarely sees the entire width of the mineralized dike and the quartz veins
that accompany it at a single exposure. The dike rock has had some alteration
as the result of the intrusion of the quartz bearing hot solutions. This hasg
made the deposition of the molybdenite possible by opening minute channels be«
tween the crystals that were disturbed by the fault movement. In the granodi-
orite that has been exposed by the erosion and acted upon by:the air plus some
acide waters, some of the molybdenite has been altered to molybdite, M0203 or
molybdenum_ochre. This gives the rock some of the charaéteristic yellow appear-
ance. This should not be confused with the yellowish color of the iron stainsg
of limonite;

The quartz veins rénge in width from almost undiscernible veinlets to veins
six inches wide. Associated with the quartz vein matter 'is’ a small amount of
serigite probably derived from the alteration of the feldspars. The dissemination

of molybdenite in both the granodiorite and the quartz veins is not uniform in
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concentration but le@ns and strengthens from area to area. Where the vein is
broadest the mineralization may be reduced per unit area, but the amount of min-
eral present will be approximately the same. Where two quartz veins or late
faults infersect there is a tendency towards enrichment. The overall is a strong
showing of molybdenum with emple tops to ﬁake an operation aedvisable.

Before much capital is invesfed for other purposes there should be a drilling
progreil planned and the resulté of such a program carefully studied., This will
tell just how much ore there is present and how it is concentrated. As the
property now stands it is a raw prospeét and there is no ore that can be estimated
or described farther than to say that there is, on.the basis of surface showings,
a sizable tonnage of theoretical ore.

As molybdenite tends to deposit in a definite zone under rather a narrow
thermal range, it would appear that the location of the present tunnel is in the
upper'part of the lower half of the mineralized zone. A new location should be
sought at a loﬁer level and a mining engineer employed to lay out the mining
methods, éuch a location could be found apout two hundred feet below the presen£
tunnel level,

After careful examination of the property it is my recommendation that the
Board of Directors draw up a plan that will give a comprehensive and logical
approach to the problem. This should be in writing for future reference. Dis-
coveries should be made on the other two claims and trails blazed to said discov-
eries so that they may be readiiy accessible for examination.

A new cabin and such other buildings as are appeftenant should be planned
for early spring and so located that the danger of snow slides would be avoided.

The present cabin is untenantable,
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At the places where ropes are now used, trails should be cut around in
the cliff so the canyon can be seen as a'whole without endangering life and limb,

Hand samples are inadequate so largs samples should be taken from several =
cuts and keep separate, Thes_e can be cut with powder and'sent to some estab-
lished firm that is equipped to make a concentration test on the ore. Samples
should be in the neighborhcod of 500 pounds each,

It is my belief that such a method of sampling would show enough strength

to the ore body to warrant desvelopment in the immediste future.

/s/ Fo Ay MclMillin

Fo A, McMILLIW
Econcmic Geologist
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REPORT ON
CONSOLIDATED NMOLYBDENUE, IﬁC. HOLDINGS
IN THE BULNA VISTA WMINING DISTRICT
KING COUNTY, WASHINGTON

by
OLIN ¥+ SPRAGUL

Frofessional kngineer
641 N. Callow Avenue
Bremerton, iashington.

"BECAUSE THESE SLCURITIES ARw BELI:EVED TO BE EXELPT FRO:
RLGISTRATION, THEY HAVE NOT BEEN RLGISTRRED WITH THE SECURITIES
+ND LXCHAKGE COMpISSION; LUT SUCH EXEMPTION, IF AVAILABLE, DOES
NOT INDICATE THAT THE SLCURITIES HAVE BLEN LITHEER AFPROVED OR
DISAFFROVED BY THE COMLIISSION OR THAT THE COMi:ISSION HAS
CONSIDERLD THE ACCUKACY OR COLPLETENESS OF THE STATELENTS IN
TEIS COMMUNICATION."






641 N, Callow Av,

Bremerton, Wash.

October 23, 1948.

At your request I have made en examination of the
mining claims comprising the Cohsolidated molybdenum, Inc. Mine
prvoperty during October, 1948,

I am embracing my findings in the attached Report.
This Report is based upon-what I have seen, from certain recorded
documents, maps, and from conversations with persons whom I
consider to know whereof they have spoken,

" The intent herein is to give an accurata description
of the property with the purpose in mind of offering duly sub-
stantiated facts, or, at times, my conclusions based upon my
observatians,_combined with written documents.

My purpose is to so place my statement of fact, that
those interested in what I am saying will be able to draw correct
conclusions relative to this liining Property, upon reading and
studying what is to follow.

o A L . e
Registered Profess&onay’Engineekw






CONSOLIDATED MOLYBDENUM ING. FROPERTY

The Consolidated Molybdenum Inc. Property is located in
Section 27, Twp. 25 N., Re 10 Lo, Walie in the hogtheastern part of
King County, washington. It is in the Buena Visfa Mining District.
Official Records of the property are kept in the County Auditor's Office,
of King County, at Seattle, Washingtone

Ownership is by Pessessory Right, which, under United States
and Washington State liineral and liining Laws, means that the cleaiment
in possessionvcan not be distuubed‘except by some one who shows & better
right to the premises.

The present owner has possessed, occupied, and improvéd the
property, and complied with the legal requirements since 1905, or there=-
aboutsi |

Claim corners are in place and the boundary lines mgrked in
the usual menner., '

There is a log cabin 18 feet by 18 fget conveniently situated
upon the property: a good trail leading thereto, and a tunnel 5 feet by
7 feet in section. Some mining tools and cabin equipment.

The general appearance of the property is such as convinces
one that the owner pF cleimant, has thru all these years, valued and
cherished this property. The said owner shows by his toil and effort

that he has contigybusly placed faith in the promise the property offers.
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It might be further stated as a fact, that the toil and effort

put upon the property has been purposeful, and pursued with a high degree

of intelligence,

The orebody outcropping and in the tunnel, is a mass and a
flaked Molybdenite in a large Pegmatite dyke. There is reason to be-
lieve thet this property contains at least two other, ahd separate
Pegmatite dykes.

ACCESSIBILITY

The route to the Consolidated lMolybdenum Inc. property, start-
ing from Seattle, is over U.S. Hiway No. 10, LEast to North Bend, some
29 miles, then northeasterly up the County Road following the North Fork
of the Snoqualmie River sbme 26 miles. The 1 st 10 miles of this County
Road has been built during 1948, and consists of a well gravelled road,
built to support heavy traffié.

It is a Hine=to-larket Road on a right-of-way secured by lLing
County thru Court condemnation. This right-of;way is secured to the
Forestry Boundary, one mile further than constructed, and the Lehnéx
kiine is at the further end of this uncompleted mile. Expsctation of
improvement of this last mile is thru cooperative effort of the owners
of property contiguous to the Forestry Boundary and lying arouna fhe con~
fluence of the Lennox hiver and the North Fork of the Snoqualmie.

‘From the Forestry Boundary, the State of Washingtbn\Mineh£05 
Market Road Commission has surveyed and located a noute ﬁp-tﬁe Lepﬁdi

River some 4 and 1/2 miles, substantially followiné the old, éxisfing~
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trail southeasterly to the mouth of Cougar Creek, Plans and specifi-
cations have been prepared for construction of this section of road
up Lennox River, and contract for construction is shortly expected to
be let by the State of iashington Highway Department. Completion of the
road is expected, and specified in the Specifications, early in 1949.

The road when constructed will end at the foot of the slope
ri;ing to the south amd approximately 3/4 mile north of the central part
of Consolidgted liolybdenum Inc. property.

From examination, access to the property from the end of the
Mine to larket Road, as now located, will be upwards of 1 and‘3/4 miles
of road on a 9% grade, with perhaps ome or two "switch-backs"., This
route would t&ke off up the Lennox River and over & northeasterly slope
affording ample way for sustaining the desired grade.

Ground is very good for roaed construction and with proper
drainage should not present any difficulties. The route follows thru
a timbered areaj; hence no snow slide trouble.
DESCRIPTION

The Consolidated Molybdenum Inc. property is a group of 10
claims, center lines of which extend from Cougar Creek South 52° East.
southerly string consists of 4 claims, each 1500 ft. up the mountain sid
running from Cougar Creek South 52° Last, 6000 ft. Northerly from and pa
end adjacent to this string, are two strings of 3 claims exfending so
that the southeasterly end lines of all three stringé lie in a straight

lines Another way of descriptioﬁ is to say that 9 claims form a rectang
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4500 ft., or three claims, long, and extending South 52° East up the
mountein, and three claims or 1800 ft. wide, at right angles to the slide
lines across the upward slope. The tenth claim extends in line from the
northwesterly part of the'rectangular group downward to Cougar Creek - a
handle on a rectangle,

The entire surface of the property is covered with a growth of
Alpine and Noble Fir and Yellow Cypress. Some of the Cypress attains
a diemeter of 6 ft. indicating great age apnd the trees stand uninjured
or deformed from any slides or other catastrophic agencies., This jindicates
a safe surface,

Along the general center line of tﬁe southwesterly four claims
up the mountain, there is é_qanypn, rising ofi & slope of 35°, or 57 ft.
per 100 ft. The walls aré¢ sheer granit and fiSe, ih pldées, upwards of
100 ft. above the floor;‘ the width of the canyon varies from 15 £t to
50 ft.

The floor from Cougar Creek to the top of the slope.is a
Pegmatife with quartz, lying in laminated formation - 2 to 6 inches of the
Pegﬁatite with & quartz ribbon in between - 1/4 to 3 inches thick. These
alternate ribbons fill the entire width between the canyon walls, and the
Molybdenite ore is found in this floor formation.

A tunnel 5 ft. by 7 ft. in section is driven in this canyon, in
the second claim, some 1200 ft. from and 600 or 700 ft. higher than Cougar
Creek.

The pottdl is in the side of the canyon, safely out of the creek





bed and after traversing thru the granite wall, strikes the Pegmatite véin,
100 feet in, and under the northerly side of the vein. It then follows
the vein for a distance of 100 feet to the tunnel face. The walls of the
tunnel are impregnated with the liolybdenite ore.
Parallel to and northerly from the canyon there are two creeks
flowing in small gulches, in which the same Pegmatite shows up. Their
extent is at present Qndetermined, The indication is more than enough to
Wartant éktéhsive investigation. A great deal of Molybdic Ooh;r coloration
shows all éiong éécﬁ of these creeks and Molybdic Ocher is an excellent
guide to underlying Molybdenité depositse
THE DEPOSIT
The strike of the veins on the Consolidated liolybdenum Ince Property
is South 52° East, the dip is 80° to 90°, The FPegmatite in the Canyon itself
lies exposed from the upper edge of the talus above Cougar Creek, upward
along the Canyon floor some 5000 ft. It varies in width from 15 to 50 ft.
Pegmatites rise from very great depths, and are notorious for their irregular
structure. Their depth range is so great that no mine starting on a pro-
ductive Pégmatite is likely to reach a horizon too deep for further deposits.
Zonal arrangmént of minerals within Pegmatite bodies is common,
but these changes zre usually symetrical with respect to the walls and to
the center line, and are not expression of depth. This is to.say that any
change of mineral wixhin the body takes place immediately across the section

of Pegmatite, horizontally, and say, at right angles to the main axis of the






vein; it does not change vertically as in emrichment veins with their
zonal arrangement, according to age and specifioc gravities,.

This characteristic of Pegmatites is quiis dependable, and appliéd
to the Consolidated lLiolybdenum Inc. property we have a Pegmatite vein in depth
from Eleiation 3500 at Cougar Creek, risiné fhrh the four c¢laims South 52°
East to hlevation around 6000, or & depth of proﬁably 2500 ft. with no
iﬁformation as to depth below Cougar Creek bed..

Again, this same vein or a close relative strike off to the
nerthwest on the same bearing of North 52° vest over Goat Hountain to
Sunday Lake and can be *treced for two and one-half miles; where it crosses
Goat Mountain about one mile northwest, it outcerops considerably higher
than the Apex of the Consolidated Molybdenum pro?ertQ.

This 1eéds to the sonclusion that here liss a tremendous bp?y of
ores

IMPORTANCE OF HOLYSDENTM

ihe reasonable assurance of an emplé deposit of ore brings up
the guestion of = what gives this ore its impbftanceé that is it used for?
What is its value? ]

liolybdenite s composed of twe clements, 607 molybdenum and 407
sulphur, and iz also known as Nolybdenum Sulphide.l_It is & soft, shiny,
~grey cr black mireral usually in flakss or plates\. 1$a'hard;és€ is 1,
and.specific gravity 448 A cubic foot will weigh up to 300 poundse

Molybderite is used as a lubricamt; in its place, superior to
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graphité, which it somewhat resembles. If is especially veluasble arouﬁd
highQspeed mechinery and the méving parts of delicate instruments, as a
lubricant. Refined, that is, Mblyﬁdenite with constituent parts separated-
smeited, leaves the metal, lMolybdenum. Moiybdenum is ueed in stéel alloys

for high-speed toolé, and steel and iron céstings, It is found in the

United States in Maine, New Hampshire, W&shington, Colorado and New Mexicoe
Its value exists both before and after smelting. Refining.and
concentrating is. rather ticklish becédsé of its specific gravity coming
close to the copper pyrites which may be present in small quantities in
| the Pegmetite along its joints with the Host Rocke This examinatiorn has
disclosed no pyrites but some is almost ineviteble; however, the metel is
recovered and the process is not an involved one as witness the present
production.
The demand since World War II has greatly increased on aocount
of new uses and wider distribution of consumption; the price is by the pound,
at present ebout 46¢ a pound for the Molybdenite at the mine.
assays

. Sasann T LAY

Such date as to assays is, ét tnis time, scant., The few samples.
fépofted,upoh show 13% = 4% = 5% and ohe sample which returned 1Che This,
roughiy; gives 100 pounds per tonm, or; sﬁy,1§45400 per ton. From all

iﬁdiéationé this does not seem unreasdhables
DEVELOPVENT

The Matfér'of déﬁelbpméﬁf on the Cdnsclidated Molybdenum Iﬁc.
ﬁfope;ty is one that should be giveé Utmost caré. ' Access to the property at
this timé is over trails and éda&é, and by late 1548 every indisation i thut

B motor traffic will be available to within 3/4 of & mile from the presenf debin.
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The existing tunnel on tﬁe prbpéfty arpears to be in a well
selécted locaticne Ir this respﬂét; it is not ae criticism but 25 a
suggzeetion, that o bummel lower GGWﬁ toward Cougar (reek might te tc a
better advantage, a5 some 400 or 500 felt. of elevation might better be
utilized. The opersa tlng plen would control this matter. The mine looks
ag though it could be developed by working sove”el levels. K

The slope dovm to- the botfom of the h111 is straight end ainy-
where on a couvsnient orog, xh mll- shoulq be placed; this is ¢ uontrol
fabtor. .

It ceems, fnéﬁ @réué#é inférmatinn, that cre might bé t;ansh
ferred over merial tram fféh the ﬁppéf ré;chez to & mill close down by
thb read where it could be 10&090 onto trucxu for shi,pinﬁ. The mill to
contentrate and store for bhipping‘

There is good‘possiblllty of ample'water power both:in Cougar:
Creek and on Lennox EEVeré 'Wcﬁlé suggest that this be with low hoed turbines
Machinery is more expensiwe but ?equires less construction. - has 2 teﬁdency
towards geﬁting evérything "Glose-in",

Owing to the dis%aﬁce sut, it would appear that camp buildings

will be necessary; a cook house with comnissary end, later, a superintendent's

house with an office,

iMine timbers will be hécéssaryg which may be cut from timber on
the grounds This will probably work out cheaper if a small “portable mill"

were set up at the start. Lumber and timbers could be cut from standing
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timber on the property as requifed and around $25.00 per M. saved over
market cost. It would also save unnecessary traffic over the foad, which
can interfere with ore shipment.

CONCLUSTON

From the indjcations on Consolidated Molybdenum Incs pfoperty it
shculd be plain to anyone acquainted with the ore Molyrdenite, ard the recck
' Pegmatite,‘that here lies a very promising Mine Property. The potential
tonnage would only be a wild, wierd guess &t this time. It is certain that
one vein some'SOOO feét long, 15 feet wide, and average 1250 feet in depth
exiﬁts end is in sight at a single glance, With two other veins not so
plainly discernible but showing strong evidence of similar axisténce, it is
toé hypothetical at this time, to say anything more.

We Mmow only partially what the bottom maj be. The ore appears
remerkably free from other metels than Molybdenum. The definite assurance
of the road being built close to the Mine is an advantage few properties cen
enjoy.i In short, every feature and circumstance pertaining to this
property is enhancing its value,

Hypothetically estimating production for sake of further
elucidation, let us assume one tunnel 5 ft. b& 7 ft. the length of each
string of claims. The total length of tunnel would then be

6000 ft. in the southerly string of 4 claims
4500 ft. in each of the two northerly strings, or
15000 ft. of theoretically productive ores
then the volume of material would be

5 x 7 x 15000

15 cus. fGs per ton OB 35000 tons

Average value of 35000 tons @ 5% or 100 1lbs, Molybdenite per ton of ore

would yield 3,500,000 lbse of Molybdenites

7





Such a vast quantity, evéh in theory, is staggering end should
ﬁoﬁ; of course, be used in any reasonaeble estimates. But again, we have
only considered depth at 7 fta end the e is likely to be 1200 or 1500
feet of depth plus what may lle below the level of Cougar Creek Floor.
ore ahoald be expected to quch depth as ﬁsgmatlta mey extend, eand mlned
to auch a horizon ac the rock will stand; and Fegmatite extends to very
gr"éa-t depth,

It should be rememﬁéréd aiso; tﬁgﬁlﬁraninite, found cnly in
Pegnatites, is not &n impossibiliﬁyi No éﬁe.knuws for sure that this-
dgre ddes not exist here on this prbﬁertyj_dﬁa finding none would be nk.
iossl No investigatiéﬂ has been méda as faf as we lknow. The basic cons .
ditions for Uranium; Thorlum, and other razevmetals exist in this Pegmatite,
and is worth the tefts The quantity of Molybdenlte would soon pay the cost
of éuch an investigéfion.

Then tooj aS»ch&ractérisﬁié'i£ Pegmatite,. there are quantities
of clesr quartz crystalé in the rocﬁAdfound these dykeﬁ; Some observed,
measured 3 inches long by 1 inch across._ These, when clear; are valuable
in lens maklng, and in radio and other 1ndustr1a1 uses,

Acces5ibility and extent of the deposit make this propertyia
very valuable ones _

{‘ff,jaj -, :257)’366;3Lﬂxr¢:;y&’4)
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STATUTORY STATEHENT «~ CONSOLIDATED MOLYBDENUM INC.
Filed with Director of lLicenses of State of Washington.
EXHIBIT 1. Incorporated in State of Washington, iiay 25, 1948.

EXHIBIT 2. Address of registered business office in State of “ashington:
14521 Aurora Avenue, Seattle 33, ‘ashington.

EXHIBIT 3. Llist of officers, all of whom are directors, holding office for
term of one yi?r and amount of stock held:

G.L.Hansen,}f&%sident, 614 Yale Avenue N., Seattle, Wash. 127,500 shares held
L.J.Madden, vice president, Rt.3 Box 415, Bremerton,Wash. 127,500 shares held
K.O.Welling, secretary, 14521 Aurors Ave., Seattle, Wash. 127,500 shares held
E.A.Amburn, treasurer, 1814 25th S., Seattle, lash. 127,500 shares held
C.L.Johnston, director, 245 S.Montgomery St.,Bremerton,¥Wn.127,500 shares held
E. Saurers, director, Rt.3, Box 415-B, Bremerton, Wash, 127,500 shares held
J. Madden, director, Rt. 3, Box 415, Bremerton, Wash. 127,500 shares held
G.M.Osterberg diﬁgc r, 756 Stimson Bldg, Seattle, Wash. 127,500 shares held
V. Osterberg, d6aidids, 19345 37th Ave.N.E., Seattle, Wn. 127,500 shares held
Mrs. L.Liptrap, director, 403 Bay Bldg., Seattlse, Wash. 127,500 shares held
J. Zybura, director, 4409 - 36th So., Seattle, Wash. 127,500 shares held
Mrs.E.L.Watson,director, 756 Stimson Bldg., Seattle,im. 127,500 shares held

EXHIBIT 4, Number of shares of common stock authorized, all nonassessable,
3,000,000 shares, par value 10¢ each., Preferred stock, None.

EX{IBIT 5. Consolidated ilolybdenum, Inc., issued 127,000 shares to each of
twelve incorporators. 1,530,000 shares are placed in escrow with Frederick W.
Post, 6251 - 31st N.E., Seattle, “iashington, under agreement with Department of
Licenses,

EXHIBIT 6. Comnsideration received by company from shares issued and
outstanding July 1, 1948, is: On 1,530,000 shares, $153,000 value placed on
lease and organizinge.

EXHIBIT 7. Statement of Assets and Liabilities as of July 1, 1948,
ASSETS LIABILITIES

1oase on property.ccoeccesese$127,500,00 Common Stock issuedeceses. $153,000.00
Deferred charges,
prepaid expensesessoss 25,500,00

TOTALessoeseess $153,000,00 TOTALesoeessooso $153,000.00

EXHIBIT 8, Number of shares or other securities to be issued to public in
present offerings

No. Shares Offering Price

Common StocKeooeeves 1,470,000 10¢
Preferred StocK.eeescss ‘ None None
Approximate amount expected to be derived from sale.. $147,000,00
Approximate amount of commissions to be paidessaceecs 36,750,00
Approximate amount of exploration work, development
work, and equipment to be purchasediscecscccenes 110,000.00
//
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LXHIBIT 9. Raete of commissions to be paid and form of payment. (In money
cs company's securities).

1. Agents...'ﬂ'..l0‘...'...0l.Ql.....Ql'.l... 257% in money
2., Member of corporation as selling agent,.. 25% in monsey
3. Underwriters..‘. A EEEEEEEXERE NN A IR BN N NN J None

Amount of salariss to be paid for ensuing year:
No salaries are to be paid to the president or vice president or secretary
or treasurer or general manager or others.

EXHIBIT 10. Names and addresses of authorized Agents or underwriters at
time of filing:

%. M. Osterberg, 756 Stimson Bldg., Seattle, “Tashington

Vernon Osterbarg, 19345 - 37th Avenue, N.E., Seattle, Washington
Mrs, Eo T.. Tatson, 756 Stimson Bldg., Seattle, “ashington .

Mrs, Lillisn Liptrap, 403 Bay Bldg., Seattle, Washington

John Zybura, 4409 - 36th South, Seattle, Washington

Gerry L. Honsen, 614 Yale Avenue North, Seattle, Washington
Loonsrd J. Madden, Rt. 3, Box 415, Bremerton, Washington '
Jeck iiaddsn, Rt. 3, Box 415, Bremerton, Washington

E. A. Amburn, 1814 - 25th South, Seattle, Vashington

Kenneth O. VWelling, 14521 aurora Avenue, Seattle 33, Viashington
Edwin Saurers, Rt. 3, Box 415-B, Cremerton, ashington

Carl L. Johnston, 245 S. iiontgomery Street, Bremerton, Washington

EXHIBIT 11. (a) Describe fully history of company. (b) Describe olaims
end give their approximate location, and type of mining %o be engaged in.
(¢) Give valuation of claims. (d) Proposed work. (e) Type of machinery and
equipment to be purchased. (f) Briefly outline purpose for which funds are to
be used. '

Consolidated iolybdenum, Inc. was organized in iay, 1948. It does not
succeed any other form of mining company; it is a completely new company. The
claims are located in the Buena Vista iining district, which district is approxi-
mately 25 miles North and “ast of North Bend, 'lashington. The company has a 99
yesar leass on 8 claims (approximately 160 acres) lying in Section 27, Township
25 North, Range 10 ~ast, W. il., King County, Washington. No royalties or other
cash payments are payable under the lease. Ten of the incorporators own the
claims and have exchanged a leasehold interest in the claims for stock in the
company.

The value of the claims with improvements is {}127,500,00, Some tunnel
work has been done. At the point of access to the ore bearing vein, a swift
mountain stream called "Devil'!s Canyon" cu#%ss through the vein. A tunnel has
been driven into the side of the canyon, to curve around to the vein and escape
the water, Further development work proposed by the company includes driving
the tunnel into the ore bearing vein; construotion of housing facilities for
workers, erection of mill and flotation plant, and the installation of a tram
from mine to mill, together with the necessary grading.

e






The machinery needed and proposed to be purchased includes; Diesel power
plent, 50-ton mill, flotation plant, air compressors and drills, tramway equipment
and hoist, bulldozer, together with the necessary accessories and tackle for such
equipment.

The purpose for which the funds will be used #ill be to provide access roads
to the public roads, grade and level the land upon the mining claims, erect such
buildings as are necessary to house men and equipment, purchase mining, milling
and flotation equipment, and to develop the tunnels and shafts to the point of
production; thereafter, to provide oapital for the maintenance of payrolls,
payment of taxes, and purchase of supplies.

There is no present authorization in the organizational plan of the company
for the payment of salaries to the officers as such, and no such action is
contemplated until production problems necessitate sufficient amounts of their

time that salaries are deemed necessary by the board of directors in order to
secure the type of administration needed to carry on the worke.

Dated May 25, 1948,
(Corporate Seal) ' CONSOLIDATED HOLYBDENUM, INC.
Jann L Nassan

By G.L.Hensen, President. |

Attest: K.O.Welling, Secretary
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FREDERICK A. MceMIILLIN :
OFF I CE Econdnmic Geologist RES |DENCE

905 Howatth Hall Tacoma, Waghingtoy . 3j01 North 3ist Street
College of Puget Sound . ‘ Pré I?IS

Pri 3521 -

On October 7 to 9, 19&9, an attémpt wvag made to éxamine the holdings
of the Consolidated Molybdenum, Inc‘, property located in sec. 26 and 27,
RI1OE, T 25 N, W.M, Conditions of weather made a complete exammation
impossible, . Determination of the natufé”aﬁd ¢haracter of the ;Eiﬁé wés
poseible and this section of the repbrt ﬂill deal with this phasea

The 1ocation of the Vein is in Dev1l's Canyon. Erosion haé rémoved
within recent times, gome 200 feet of véin material from the canyoh

The wall rock of Devil's Canyon is pre-Cascadzan Granite (Hornblend
Biotite Granite). The sequence of eVents that produced Devil's Canyon are:
(1) Normsl fault in which the vest block has dropped, thus giving a vertical
_dieplaceﬁent of the two sides. ' This compopent was not acceséible within the
time spent on the property. (2) Iﬁto this fault was intruded a fissure vein
of quartz. The vein material is glassy and well frozen on the wall of the
respective blocks. (3) At some later time a dilation dike of Cascadian
gfanodirite was introduced. This dike opened the old fissure forcing the
respéctive wvall apért to the extent of three to ten feet. (&) T mews.move-
ment 18 not clear in relation}to thé time element, but a sufficient time later
the dike had crys£alized. This was a lateral movement, again involfing the
foot'blockvthat moved to the south, ZEither simultaneous with this movement or
at some time later, quartz carrying sulfides invaded the dike. This invasion
filled fhe fraétures and replaced some of £he original énartz and‘rock minerals.
Mineralization is in all three components of the zone. The characteristic
mineral is molybdenite with lesser aﬁountq of other sulfides. This type of

deposition is known as "desiminated replecement” and is one of the known types

df molybdenun denosits.,
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Molybdenite tends to déposit in definite zones,

but just what part of

the zone of deposition is represented by the area that is intersected by

the tunnel is not clear; however, it is my impression from what I observed

that the location of the tunnel is about midway in the zone of molybdenité

deposition, At a higher elevation represented by advancing up the canyon,

the other sulfides seem to run stronger. At some distance down the canyon,

there are tear faults thet have & good showing of molybdenite., These facts

would seem to establish the above hypotheses,

There were no samples taken at this time for assay. Samples should be

carefully cut from wall to wall and of uniform depth and assayed., Until this

1s done very little can be said as to whether the Devil's Canyon is a mine or

not. Just by visual inspection, it would appear that there is enough strength

to the deposit to warrant a complete sampling and detailed examihation.

After sampling and assaying has established the tenure of the ore, then

a mining engineer could lay out a mining systém for the adequate development

of the property. The topography is sush Lha* the location of tunnels and the
N m

£oSE ey arpitenent verks would aot breeent a probtlen,
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On August 19, 1950 the property of the Consolidated Molybdenum
Incorporated was visited by the author with the purpose of compieting éhe
éxaﬁination that was started last October and abandoned because of adverse
weéﬁhgr éonditidhs.‘ The canyon was exploréd except the extreme upper end.
Heavy rains made the entrance of the canyon at this point impossible.

In the preliminary report the rock conditions were discussed in
detail ahd the typé of veins were studied, Here the authof'will only
augment that report and make some changes in the sequence of events that
lead to the deposition of molybdenite as the characteristic sulfide mineral.

The Consolidated Molybdenum Incorporated properties are in
Section 26, 27; R.10 E.; T.25 N,; W.M.

The past history of the property is not recorded in the literatire
and is unknown to the author, However, in "Mining in the Northwest" edited
by L. K. Hodges in 1897 there is a statement that as early as 1892 prospec-
tors had crossed the divide from the Skykomish - Miller rivérside inio the
watershed of the Snoqualmie river, However there is no mention of Molybde-
nite made at this time.

Metallic Molybdenum was isolated in 1782 but no large scale pro-
duction was made until 1913 and real important production began in 1927,
Practically all molybdenum produced is utilized in the making of alloys of
iron and steel, Mqubdenum acts like tungsten but more so, It requires
approximately 50% less molybdenum to obtain a similar quality of alloy.
Molybdenum is at the present the most important hardening alloying metal.,
Strength, ductility, and a tendency to resist crystallization in iron and
steel are increased by the use of molybdenum, Molybdenum alloyed steels
are extensively used where strength, heat resistance, and resistance to

crystallization are requived as in aircraft parts, automobiles, shafts,

@
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high speed tools, gears, guns, and armor plate. These uses make molybdenum
a critical metal in peace as well as war.

Geology: The walls of Devil's Canyon are pre-Cascadian or early Cascadian
granite (hornblend biotite granite). The sequence of events that produced Devil's
Canyon are:

(1) Normalbfaulting in which the west block had both a strike and dip component,
This resulted in both vertical and horizontal displacement. Erosion has obscured
the amount of this movement and as it has no direct relation to the events that

brocuced the mineralization very little time was spent on this consideration,

(2) 1Into this fault was intruded a dilation dyke of granodiorite. This grano-
diorite is of the 8o called Cascadian granodiorite type. :

(3) A second series of movements took place that shattered the granodior-
ite dike but apparcntly did not extend into the wall rock,

(%) Into these secondary fractures were intruded quarts in small amounts, Well
formed crystals were present in places.

(5) Movement was again active. This third movement extended into the canyon
vall producing tear faults in the downthrow block, West block, or foot wall,

(6) At sometime later, probably at or near the last stages of Cascadian intrus-
ive action, veins of moderate high temperature quarts invaded all fractures,
These solutions and vapors carrying quartz and molybdenite were under sufficient
pressure to invade the granodiorite, depositing fine grained molyvdenite in the
spaces between the crystals of the rock. In some places rosettes of molybdenite
cccureg in the granodiorite. :

The Quartz carrying molybdenite is in the main glassy with the molybdenite
occurring within the quartz as well as at the ccntact of the veins with the wall
rock. These quartz veins make up approximately 25% of the mineralized area.

Devil's Canyon is o narrow slot left by the erosion of the quarts bearing
granodiorite dike. The walls are precipitous and the grade of the canyon is
roughly 22 degrees. This, however, is interrupted by several abrupt cliffs in

the floor of thé canyon and becomes & torrent even with a small amount of rain,

Much of the canyon floor is covered with detritus that obscurés mineralization.
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Deer Gulch is the maih tear fault that cuts the foot wall block. This
fault has the same history as the main Devil's Canyon fault and contains the
same type of mineralization., The vein in Deer Gulch may be the vein that is
véut by the tunnel in Devil's Canyon, but more probably it is a tear fault vein
of simultaneous origin. Howeveyr therevis evidence that there is a second dike
east of Devil's Canyon. This was not investigated but should be.

1Tz mineralized zone varies in width frdm two feet to ten feet. The
pinching and swelling follows the original fault wallé and is characteristic,

A3 eleration in the canyon is gained by advancing up the canyon, other
sulfide mineralc appeaf. This is ﬁhe normal history of wvains of {his type.

The description of the mineralized area was difficult because of the erosion.
One rarely sees the entire width of the mineralized dike and the quartz veins
that accompany it at a single exposure. The dike rock has had some alteration
éé the result of the intrusion of the quartz bearing hat solutions. This has.
made the deposition of the molybdenite possible by opening minute cliannels be=
tween the crystals that wére disturbed by the fault movement. In the granodi-
orite that has been exposed by the erosion and acted upon by ‘the air plus some
aclde vaters, some of the molybdenlte has been altered to molybdlte, Mo O3 or
molybdenum ochre. This gives the rock some of the characteristic yellow appear-
ance., This should not be confused with the yellowish color of the iron stains
of limonite, | |

The éuartz veins rangé in width from almost undiscernible veinlets to veins
six inches wide. Associated with the quartz vein matter is a small amouht of
sevisite probably derived from the alteration of the feldspars. The dissemination

of molybdenite in both the granodiorite and the quartz veins is not uniform in
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concentration but leans and strengthens from area to area. Where the vein ig
broadest the mineralization may be reduced per unit area, but the amount of min-
eral present will be approximately the same. Where two quartz veins or late
faults intersect there is a tendency towards enrichment. The overall is & strong
showing of molybdenum with ample tops to make an operation advisable.

Before much capital is invesfed for other purposes there should be a drilling
progren plénned'and the results of such a program carefully studied. This will
tell just how much ore there is present and how it is concentrated. As the
property now stands it is a raw prospect and there is no ore that can be estimated
or described farther fhan to say €hét there is, on the basis of surface showings,
a sizable tonnage of theoretical ore. |

Ls mdlybdeﬁité tends to deposit in a definite zone under rather a narrow
thermal range, it would appear that the location of the present tunnel is in the

upper paft of the lower half of the mineralized zone. A new location should be

sought at a lover level and a mining engineer employed to lay out the mining

methods. Such a location could be found about two hundred feet b?low the present
tunnel level.

After careful examination of the property it is my recommendation that the
Board of Directors draw up a plan that will give a comprehensive and logical
approach to the problem. This should be in writing for future reference. Dis~
coveries should be made on the ofher two claims and trails blazed to said diséov-
eries so that they may be readily accessible for examination. ‘

A new cabin and such other buildings as are appertenant should be planned

for early spring and so located that the danger of snow slides would be avoided.

The present cabin is untenantable,
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At the places where ropes are now used, trails should be cut around in
the cliff so the canyon can be seen as a whole without endangering life and limb,

.Hand samples are inadequate so large samples should be taken from several &
cuts end keep separate. These can be cut with powder and senf to some estab-
lished firm that is equipped to make a concentration test on the ore. Samples
should be in the neighborhood of 500 pounds each,

It is my belief that such a method of sampling would show enough strength

to the ore body to warrant development in the immediate future.

/s/ F. A, MclMillin

Fo A McMITLIN
Econcmic Geologist





CONSOLIDATED MOLYBDENUM, INC.

BALANCE SHEET
December 31, 1950

ASSETS
Current Assets:
cash $ 219.31
Accounts Receivable ' 600.00 & 81931

- Total Current Assets

Fixed Assets:

Deferred Development $ 2,227.54
Office Furniture and Fixtures 15.75
Land 153,000.,00
Total Fixed Assets 155,20%.2
Total Assets 50, .
LIABILITIES

curkent Liabilities:

Pledges R,ceived $ 300.00
Pledged Contracts 600.00 % 900,00
Total
Capital:
capital Stock, Authorized $300,000.00
Less - Capital Stock, Unissued 1,5,600.00
Capital Stock Issued 15,400.00
Paid-in Surplus 762.6

Total Liabilities and Capital $156,062.60






REPORT ON
CONSOLIDATED MOLYBDENUL, INC. HOLDINGS
IN THE BUENA VISTA MINING DISTRICT
KING COUNTY, WASHINGTON

by
OLIN iie SPRAGUEL

Frofessional Lngineer
641 N. Callow Avenue
Bremerton, iashington.

"BECAUSE THESE ShCURITIES ALu BELILVED TO BE EXELPT FROw
RLGISTRATION, THEY HAVE NOT BN REGISTLRED WITH THE SECURITIES
4ND nXCHANGE COMMISSION; LUT SUCH BXEMPTION, IF AVAILABLE, DOES -
NOT INDICATE THAT THE SLCURITIES HAVL BLEN LITHEER AFPROVED OR
DISAPFRUVED BY THE COMLISSION OR THAT THE COM:ISSION HAS
COMSIDERLD THL ACCURACY OR COMPLETENESS OF THE STATLELENTS IN
THIS CO#UNICATION." A






641 N. Callow Av,.

Bremerton, Wash,

October 23, 1948,

At your request I have made an examination of the
mining claims comprising the Consolidated iiolybdenum, Inc. line
property during October, 1948,

I am embracing my findings in the attached Report.
This Report is based upon what I have seen, from certain recorded
documents, maps, and from conversations with persons whom I
consider to know whereof they have spoken,

The intent herein_is to give an accurate description
of the property with the purpose in mind of offering duly sub-
stantiated facts, or, at times, my conclusions based upon my
observations, combined with written documents.

My purpose is to so place my statement of fact, that
those interested in what I am saying will be able to draw correct

conclusions relative to this Liining Property, upon reading and

studying what is to follow,

.l“/
K S

S I L
Registered Profes&ionay‘Enginee*.






CONSOLIDATED MOLYBDENUM INC. FROPERTY

Tk2 Consolidated liolybdenum Inc. Property is located in
Section 27, Twp. 25 N., Re 10 k., @W.Me in the northeastern part of
King County, washington. It is in the Buena Vista lMining District.
Official Records of the property are kept in the County Auditor's Office,
of King County, at Seattle, Washington.

Ownership is by Possessory Right, which; under United States
and .ashington State liineral and iiining Laws, means that the claimant
in possession can not be distuwbed except by some one who shows & better
right to the premises.

The present owner has possessed, occupied, and improved the
property, and complied with the legal requirements since 1905, or there-
abouts.

Claim corners are in place and the boundary lines marked in
the usual manner.

There is a log cabin 18 fest By 18 feet conveniently situated
upon the property: a good trail leading thereto, and a tunnel 5 feet by
7 feet in section. Osome ﬁining tools and cabin equipment.

The general appearance of the property is such as convinces
one that the ownef or claimant, has thru all these years, velued end
cherished this property. The said owner shows by his to0il and effort

that he has eontinuously placed faith in the promise the property offers.

la





It might be further stated as a fact, that the toil and effort
put upon the property has been purpoéefui, and pursued with a high degree
of intelligence.

The orebody outcroﬁping and id the tunnel, is a mass and a
flaked Molybdenite in a large Pegmatite ayke. There is reason to be-
lieve tha% this property béhféins at least two other, and separate
Pegmatite dykes.,

ACCESSIBILITY

The route to the Consolidated Molybdenum Inc. property, start-
ing from Seattle, is over U.S. Hiway No. 10, East to North Bend, some
29 miles, then northeasterly up the County Road following the North Fork
of the Snoqualmie River some 26 miles. The 1 st 10 miles of this County
Road has been built during 1948, and consists of a well gravelled road,
built to support heavy traffic.,

It is e kine-to-Market Road on a right-of-way secured by Ling
County thru Court condemnation. This right-of-way is secured to the
Forestry Boundery, one mile further than constructed, and the Lennox
line is at the further end of this uncompleted mile. Expectation of
improvement of this last mile is thru cooperative effort of the owners
of property contiguous to the Forestry Boundary and lying around the con-
fluence of the Lennox Liver and the North Fork of the Snoqualmie.

From the Forestry Boundary, the State of Washington iiine-to-
liarket Road Commission has surveyed and located a route up the Lennox

River some 4 and 1/2 miles, substantially following the old, existing






trail southeasterly to the mouth of Cougar Creek., Plans and specifi-
cations have begn prepared for construction of this section of road
up Lennox River, and contract for construction is shortly expected to
be let by the State of Washington Highway Department. Completion of the
road is expected, and specified in the Specifications, early in 1949,

The road when constructed will end at the foot of the slope
rising to the south amd approximately 3/4 mile north of the cent;al part
of Consolidated Molybdenum Inc. propertys ’

From examination, aqcess o the property from the end of the
Mine to harket Road, as now located, will be upwards of 1 and 3/4 miles
of road ¢n a 9% grade, with perhgps bne or two "switchsbacks". This
route would ti&ke off ub the Lennox River and over a northeasterly slope
affording ample way for sustaining the desired grade.

Ground is very good for road constfuction and with proper
drainage should not present any difficultiesni The route follows thru
a timbered areaj; hence no snow slide trouble.
DESCRIPTION

| The Consolidated Molybdenum Ince. property is a group of 10

claims, center lines of which extend from Cougar Creek South 52° East. The
southerly string consisfs of 4 claims, each 1500 ft. up the mountain side and
running from Cougar Creek South 52° Last, 6000 ft. Northerly from and parallel
and adjacent to this string, are two strings of 3 claims extending so
that the southeasterly end lines of all three strings lie in a straight

line. Another way of description is to say that 9 claims form a rectangle






- 4560 ft., or three claims, long, and extending South 52° East up the
mountain, and three claims or 1800 ft. wide, at right angles to the slide
lines across the upward slope{ The tenth cleim extends in line from the
northwesterly part of the.rectangular group downward to Cougar Creek - a
handle on a rectangle.

The entire surface of the property is covered with a growth of
Alpine and Noble Fir and Yellow Cypress. Some of the Cypress attains
a diemeter of 6 ft. indicating great age and the trees stand uninjured
or deformed from any slides or other catastrophic agencies.- This indicates
a safe surface.

Along the general center line of the southwesterly four claims
up the mountain, there is a canyon, rising on a slope of 35°, or 57 ft.
per 100 ft. The wails aro sheer granit end rise, in places, upwards of
100 ft; above the floor; the width of the epnyon varios frum 15 £t to
50 ft. |

The floor from Cougar Creek to the top of the slope is a
Pegmatite with quartz, lying in laminated. formetion - 2 to 6 inches of the
Pegmatite with a quartz ribbon in between - 1/4 to 3 inches thick. These
alternate ribbons fill the entire width betweén the canyon walls, and the
lolybdenite ore is found in this floor formationa

A tunnel & ft. by 7 ft. in section is driven in this canyon, in
the second claim, some 1200 ft. from and 600 or 700 ft. higher then Covgar
Creek,

The pottdl is in the side of the canyon, safely out of the creek
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bed and after traversing thru the granite wall, strikes the Pegmatite vein,

100 feet in, and under the northerly side of the vein. It then follows
the vein for a distance of 100 feet to the tunnel face. The walls of the
tunnel are impregneted with the liolybdenite ore.

Parallel to and northerly from the canyon there are two creeks
flowing in small gulches, in which the same Pegmatite shows up. Their
extent is at present undetermined, The indication is more than enough to
warrant extensive investigations A great deal of holybdic Ocher coloration
shows all along each of these creeks and liolybdic Ocher is an excellent
guide to underlying Molybdenite deposits.

THE DEPOSIT

The strike of the veins on the Consolidated lolybdenum Ince. Property
is South 52° East, the dip is 80° tc 90°. The Pegmatite in the cényon itself
lies exposed from the upper edge of the talus above Cougar Creek, upward
glong the Canyon floor some 5000 ft. It varies in width from 15 to 50 ft.
Pegmatites rise from very éreat depths, and are notorious for their irregular
structure. Their depth range is so great that no mine starting on a pro-
ductive Pegmatite is likely to reach a horizon too deep for further deposits.

Zonal arrangment of minerals within Pegmatitelbodies is common,
but these changes tre usually symetrical with respect to the walls and to
the center line, and are not expression of depth. This is to say that any
change of mineral within the body takes place immediately across the section
of Pegmatite, horizontally, and say, at right anglés to the main axis of the
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vein; it does not change vertically as in enrichment veins with their
zonal arrangement, according to age and specific gravities.

This characteristic of Pegmatites is quite dependable, and applied
to the Consolidated Molybdenum Inc. property we have a Pegmatite vein in depth
from Elevation 3500 a4t Cougar Creek, risiné thru the four claims South 52°
East to hlevation around 6000, or a depth of probably 2500 ft. with no
information as to depth below Cougar Creek bed,

Again, this same vein or a close relative sﬁrike of f to the
northwest on the same bearing of North 52° iest gver Geat lMountain to
Sunday Lake and can be traced for two and one-half miles; where it crosses
Goat Mountain about one mile northwest, it outcrops considerably higher
than the apex of the Consolidated Lolybdenum property.

This leads to the conclusion that here lies a tremendous body of

ore,

IMPORTANCE OF MOLYBDENUM

The reasonable assurance of an ample deposit of ore brings up
the question of - what gives this ore its importance? ithat is it used for?
What is its value?

liolybdenite is composed of two elements, 60% molybdenum and 405
sulphur, and is also known as Molybdenum Sulphide. It is a soft, shiny,
grey or black mineral usually in flakes or plates. Its hardness is 1,
and specific gravity 4.8, A cubic foot will weigh up to 300 pounds.

Molybdenite is used as a lubricant; in its place, superior to
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graphite, which it somewhat resembles. It is especially valuable around
highe~spased machinery and the moving parts of delicate instruments, as a
lubricent., Refined, that is, Molybdenite with constituent parte =eparated-
smelted, leaves the metal, Molybdenum. Molybdenum is ueed in steel alloys
for high..speed toolé, and steel and iron castings. It is found in the
Urited States in Maine, New Hempshire, Washington, Colorado and Nzw Mexico,

Its value exists both before and atrter cnelitiug. Refiniug end
concentrating is rather ticklish‘because of its specific gravitycaming
closs to the copper pyrites which may be present in small quantities in
ths Fegmatite along its jbints with tﬁe Host Rocke This examinetion has
disclosed no pyrites but some is almost inevitable; however, the metal is
recovered and the process is not an involved one as witness the present
production.

The demenc since World War II has gréatly increased on account
of new uses arnd wide. distribution of consumption; the price is by the pound,
at precent about 4€p a pound for the Mclybdenite at the mine,

Such dote as to assays is, at this time, ssant. The few samples
reported upen show 13% - 47 - 5% and one sample which returned 10%s This,
roughly, gives 100 pounds per ton, or, say, 45.00 per tone From all
indiecations this does not seem unreasonable.

DEVELOPUENT

The matter of development on the Consolidated Molybdenum Inc,
property is one that should be give utmost care. Access to the property at
this time is over trails and roads, and by late 1949 every indication is that

motor traffic will be available to within 3/4 of a mile from the present cabirn.





- The existing tunnel on the property appears to be in a well
selected locations In this respect, it is not as criticism but'as a
" suggestion, that a tunnel lower down toward Cougar Creek might‘Bé to a
better advantage, as some 400 or 500 fe$t of elevation might better be
utilized. The_operating_plan would control this matter. The mine looks
as though it could be developed by working several levels.,

The slope down to the bottom of the hill is straight and any-
where on a convenient spot, the mill should be placed; this is a control
factor.

It seems, from present information, that ore might be trans-
ferred over gerial tram from the uprer reaches to a mill close down by
the road where it could be loaded onto trucks for shippinge. The mill to
concentrate and store for shipping.

There is good possibility of ample water power both in Cougar
Creek and on Lennox Riwver, Would suggest that this be with low head turbines
Machine:ry is more evpensive but requires less construction - has a fendency
towards getting everything "close-in",

Owing to the distance out, it would appear that camp buildings
will be necessary; a cook house with commissary and, later, a supérintendent‘s
house with an offices

liine timbers will be necessary, which mey be cut from timber on
the ground. This will probably work out cheaper if a small "portable mill"

were set up at the start. Lumber and timbers could be cut from standing
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timber on the property as required and around $25.00 per M. saved over
marketv cost. It would also save unnecessary traffic over the road, which
con interfere with ore shipmente

CONCITSTON

-

from the indications on Consolidated Molybderum Ine. property it
should be plain bo anyome aecquainted with *the ore liolvhdenite, and the rcck
Pezmatite, that here lies ¢ very »riasing Mine Property. The potential
tonrage would only be a wild, wicrd guess at this time. It is certein that
one vein some 5000 fe&t Long, 15 feet wide, and average 1250 feet in depth
exiéts and is in sight at a single glance. With two other veins not so
plainly discernible but showing strong evidence of similar existence, it is
too hypothetical at this time, to say anything more.

Ve know only partially what the bottom may bes. The ore appears
remerkably free from other metals than Molybdenum. The definite assurance
of the road being built close to the Miﬁe is an advantage few properties cean
engoye. In short, every feature and circumstance pertaining to this

- property is enhancing its value, |
Hypothetically estimating production for sake of further

| elucidation, lef us assume one tunnel 5 ft. by 7 ft. the length of each
! string of claimse. The total length of tunnel would then be

6000 ft. in the southerly string of 4 claims

4500 ft. in each of the two northerly strings, or

15000 ft. of theoretically productive ore.

then the volume of materi&l would be

5 x 7 x 15000
15 cu. ft. per ton

OB 35000 tons

Average value of 35000 tons @ 5% or 100 lbs. Molybdenite per ton of ore

would yield 3,500,000 lbs. of liolybdenites,
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Such a vast quantity, even in theory, is staggering and should
not, of course, be used in any reasonable estimates. But again, we have
only considered depth at 7 ft. and there is likely to be 1200 or 1500
feet of depth, plus what may lie below the level of Cougar Creek Floor,

Ore should be expected to such depth as Pegmatite may extend, and mined
to such a horizen as the rock will stand, and Fegmatite extends to very
great depth,

It should be remembered also, that Uraninite, found only in
Pegmatites, is not an impossibility. No one lknows for sure that this
ore does not exist here on this property, and finding none would be no
losse No invesfigation has been made as far as we know. The basic cone
ditions for Uranium, Thorium, and other rare metals exist in this Pegmatite,
and is worth the test. The quantity of liolybdenite would soon pay the cost
of such an investigation.

Then too, as characteristic in Pegmatite, there are quantities
of clear quartz crystals in the rock around these dykes, Some observed,
measured 3 inches long by 1 inch across. These, when clear, are valuable
in lens malking, and in radio and other industrial uses.

Accessibility and extent of the deposit make this property a
very valuable oﬁe.
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STATITORY STATEHENT - CONSOLIDATED MOLYBDENUM INC.
Filed with Director of Licenses of State of Washington.
EXHIBIT 1. Incorporated in State of Washington, May 25, 1948.

EXHIBIT 2., Address of registered business office in State of "ashington:
14521 Aurora Avenue, Seattle 33, Washington.

EXHIBIT 3. List of officers, all of whom are directors, holding office for
term of one year, and amount of stock held:

| G.L.Hansen, president, 614 Yale Avenue N., Seattle, Wash. 127,500 shares held

| L.J.Jiadden, vice president, Rt.3 Box 415, Bremerton,Wash. 127,500 shares held

| K.0.Welling, secretary. 14521 Aurore Ave., Seattls, Wash, 127,500 shares held
E.A.Anburn, treasurer, 1814 25th S., Seattle, Weash. 127,500 shares held
C.L.Johnston, divector, 245 S.iiontgomery St.,Rremerton,Wn.127,500 shares held
E. Saurers. director, Rt.3, Box 415-B, Bromerton, Vash, 127,500 shares held
J. Medden, director, Rt. 3, Box 415, Rremerton, Wash. 127,500 shares held
G.M.Csterberg, direstor, 786 Stimson Bldg, Seattle, Wash. 127,5C0 shares held
V. Osterberg, dirachor, 19345 37th Ave . N.E., Seattle, ¥m. 127,500 shares held
Mrs, L.Lliptrap, director, 403 Bay Bldg., Seattle, Wash. 127,500 sherss held
J. Zykura, director, 4409 - 36th So., Seattlo,'ﬁash. 127,500 shares held
Mrs.8.L.Watson,directior, 7h6 Stimson Bldg., Seatvle,iin. 127,500 shares held

EXHIBIT 4. Number of shares of common stock authorized, all nonassessable,
3,000,000 shares, par value 10¢ each. Prefarred stock, None.

‘ FXHIBIT 5. Consolidated iolyhdenum, Inc., issued 127,000 shares to sach of
twslve irscorporators. 1,530,000 shares are placed in escrow with Frederick W.
Post, 6251 -~ 3lst N.E., Seattle “lashingbson, under agresmeat with Department of
Liconrsss. '

|

EXHIEIT 6. Conaideration receivad by company frem sheres iscued and
outstanding July L, 1948, is: On 1, 550 000 shares, $153.C02 vaius placed on
lease and crgeinininge

EXHIBIT 7, Statement of Assets and Liabilities as of July 1, 1948,
ASSETS LIABILITIES

Lease on pProperhy.ceeeccesss«$5127,500,00 Common Stock issuedeeesess $153,000,00
Deferred charges,

prepaid expensesss.sss 25,500,00 :
i TOTALe+sooessss $153,000,00 TOTAL: s osevosess $153,000400
| EXHIBIT 8., Number of shares or other securities to be issued to public¢ in

present offerings _
No. Shares Offering Pricde

Common StocKeesesses 1,470,000 10¢
Proferred StocKeeseoesss N None None
Approximate amount expected to be derived from sale.. $147,000,00
Approximate amount of commissions to be paidececcesss 36,750,C0

Approximate amount of exploration work, development
work, and equipment to be purchasedesceccscecsccece 110,000.00






EXHIBIT 9. Rate of commissions to be paid and form of payment. (In money
or company's securities).

1. AgentSOOOCOOQOll...l....li.."....l...... 25310 inmoney
2, Member of corporatioh as selling agent,.. 25% in money
3¢ Underwriters.eccsecsssscescssescccsssssss NONG

Amount of salaries to be paid for ensuing year:
No salaries are to be paid to the president or vice president or seoretary
or treasurer or general manager or others.

EXHIBIT 10. Names and addresses of authorized Agents or underwriters at
time of filing:

G. M. Osterberg, 756 Stimson Bldg., Seattle, Jashington

Vernon Osterberg, 19345 - 37th Avenue, N.E., Seattle, Washington
Mrs. E. L. “fatson, 756 Stimson Bldg., Seattle, ashington

Mrs. Lillian Liptrap, 403 Bay Bldg., Seattle, Washington

John Zybura, 4409 - 36th South, Seattle, Washington

Garry L. Hansen, 614 Yale Avenue North, Seattle, Washington
leonard Js Madden, Rt. 3, Box 415, Bremerton, Tashington

Jaok iladden, Rt. 3, Box 415, Bremerton, Washington

E. A. Amburn, 1814 - 25th South, Seattle, Washington

Kenneth O. Welling, 14521 Aurora Avenue, Seattle 33, Washington
Edwin Saurers, Rt. 3, Bax 415~B, Eremserton, ashlngton

Carl L. Johnston, 245 S. ilontgomery Street, Bremerton, Washington

EXHIBIT 11. (&) Desoribe fully history of dompany. (b) Describe eclaims
and give their approximate location, and type of mining to be engaged in.
(¢) Give valuation of claims. (d) Proposed work. (e) Type of machinery and
equipment to be purchased. (f) Briefly outline purpose for which funds are to
be used.

Consolidated ifolybdenum, Inc., was organized in iay, 1948. It does not
succeed any other form of mining company; it is a completely new company. The
claims are located in the Buena Vista Mining district, which district is approxi-
metely 25 miles North and Tast of North Bend, lashington. The company has a 99
year lease on 8 claims (approximately 160 acres) lying in Section 27, Township
25 North, Range 10 ~ast, W. M., King County, Washington. No royalties or other
cash payments are payable under the lease. Ten of the incorporators own the
claims and have exchanged a leasehold interest in the claims for stock in the
company.

The value of the claims with improvements is {;127,500,00. Some tunnel
work has been done., At the point of access to the ore bearing vein, a swift
mountein stream called "Devil's Canyon" cubss through the vein. A tunnel has
been driven into the side of the canyon, to curve around to the vein and escape
the water. Further development work proposed by the company includes driving
the tunnel into the ore bearing vein; construction of housing facilities for
workers; erection of mill and flotation plant, and the installation of a tram
from mine to mill, together with the necessary grading.





The machinery needed and proposed to be purchased includes; Diesel power
plant, 50-ton mill, flotation plant, air compressors and drills, tramway equipment
and hoist, bulldozer, together with the necessary accessories and tackle for such
equipment., ‘ ‘ g

The purpose for which the funds will be used will be to provide access roads
to the public roads, grade and level the land upon the mining claims, erect such
buildings as are necessary to house men and equipment, purchase mining, milling
and flotation equipment, and to develop the tunnels and shafts to the point of
production; thereafter, to provide capital for the maintenance of payrolls,
payment of taxes, and purchase of supplies.

There is no present authorization in the organizational plan of the company
for the payment of salaries to the officers as such, and no such action is
contemplated until production problems necessitate sufficient amounts of their
time that salaries are deemed necessary by the board of directors in order to
secure the type of administration needed to carry on the work.

Dated May 25, 1948.
(Corporate Seal) : CONSOLIDATED ¥OLYBDENUM, INC.

o fzifa“/”fj L. Neeisn

By G.L.Hansen, President.

Attest: K.O.Welling, Seoretary
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. y
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. Lo . - DEFENSE MINERALS

ADMINISTRATION
UNITED STATES _ WASHINIGTOQ, f)oti
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES Nou 7 m 59 “W 95’

1201 N. Division St.
‘Spokane 2, Wash.
October 31, 1951

To: Chairman, Ferro-Alloys Commodity Committee, Defense
Minerals Administration, Washington 25, D. C.

From: DMA Field Team, Region II
Subject: Exploration application, Llonsolidated Molybdenum, Inc.
Devil's Canyon Prospect, King County, Wash., Docket '1658X

The Field Team, after reviewing the attached examination
report concerning the subject property, recommends that applications

- for exploration assistance presented by the Consolidated Molybdenum,

Inc., be denied,

Prospect workings on the Devil's Canyon deposit partly
explore a persistent fracture in granodiorite locally marked by
quartz veins containing minor amounts of molybdenite and scheelite.
These veins range up to several feet wide and can be traced over
strike distances ranging up to 200 feet. The quartz crystals
observed in vugs are not of strategic grade.

Inasmuch as metallization is sporadic and of low intensity
it is considered unlikely that minable ore shoots of economic or
strategic importance can be found by additional exploration. The docket
material is returned herewith.

By Field Team, Region II

O €5 weran e

A. E. Weissenborn, Exec. Officer
(U. S. Geological Survey)

St

Me Eo Volin, Member
(Us Se Bureau of Mines)






1201 N, Dviston St.
- Spokane 2, Wash.
- Qatober 31, 1951

MBMORANDU

Tor -Chad raan, Furro-mqn Comodny Comuittes, Defense
Minerals Adninistmtion, mnhi.nston 25, D. €.

Fromi DHA Fleld ‘l’um, Region II

Subject! Exploretion tppuauoa, umolida.tod nolybdm, Ino.
' Bevil's Canyon Pmtpoct ning County, Wash., Docket 16581

- The Fiqld '!‘m, after uvindng the attached Qmimtion N
rcport concerning the subject property, recomasnds that applicetions
for explorstion muunco prtuntod hy the Conulidnd Holybdenu,

. Inc., ba donied. : ,

‘ Proupcct wrid.ny on the Dovil*o Canyon dopocit partw
exphr- a persistent fracture in granodiorite locally marked by
quarts veins eenuining minor ameunts of molybdenite and mchealite.
- These veins range up to several feet wide and can te traced over
strike distances ranging up to 200 feet. ' The quartr. crystals
obomod in vugs are not of ﬂntcgic grnde. L

Inastrach as aotallinti.on is apomdic a.nd at 1ow mtmxty _ -

it is considersd unlikely that minable ore shoots of economic or
strategic importance can be found by additional exploreticn. The docket
materlal is returned herewith. .

By Field Tm,v Hegion I1

Ae E. Woiuenbom, h‘.xoo. Grficer
(U. S. (zeologi.cal BuMy)

E. Voliu, Mnbor
(u. Se mruu of h.’mes)






1201 N, Division St.
- Spokane 2, Wash,
October 3L, 1951

 KEMOHAWDUR

Tas Chairuan, Ferro-Alloys Commodity Committee, Defeass
~ Kinemls Administretion, u-h:ngtnu 25, Ds Co
Froms DA Pield Tean, Reglon 1 o

 Subjestt  Exploration application, Conselidated Holybdsmum, Inc,

bnu'c Canyon Prnput.. King Gouty, M.. Dooket 1658x

The Fleld Team, after r«u\dng t.ho attached examination

'rq»rt. soncerning the subjest property, recowmsnds that applications

for exploretion umm- prunud by t.ho cmvl&dst.dd nolybd-am, ‘
Ino., ho dcniod. : .

Pmnpect wmm an thi Devil's Canyon dopuit partly

axplore a persistent fracture in granodiorite locally mariced by

quarts veins containing miner amownts of molybdenite and achnlite.
These veins range wp to several feet wide and can be traced over

- strike distances ranging wp %o 200 feet. ' The qurt.z cmtal: -

obaerved in vuge are ot of ctnuss.c mda.
Inaswuch &8 mculliutioa is 'pondic and or low int-mity

it 1s comidarod unlikely that mimable ore shoots of economic or
 strategic importanee can be fourd by additioml oxplmticn. The

docket material is returned herewith.
‘ ' By Finld Tm, kcgion 11

A, ‘a:. ﬂoiucmom, Exec. Of{ficer
(u. 8, Lsoelo;;ica.l Survcy)

i vaiin ember .
(U. Se lﬂumm of Him}





L2010 4. Diviedon St.
dpoxane 2, Wasnh.
Oaébobar 31., 1951

 HIMORANT,

Tor  Chadrean, Ferra-Alloys. co-maw Committes, Defense
‘ ¥inerals mﬂw, Wm ls’ Te cc '
Froms = I)HA Yield I-u, Region 11

Subjects Exjﬂomuoa application, umlidttnd thqmm. ince
. ¢ devil's Lwou Prospest, ung Cmty. M.. Mc& 106584

\Tm Fleld Toan, after r«smg \he attached minutm ‘
rq»rt mu:ﬁng the subject property, recomsends that applieations
for exployation assistance’ m bl the wnnnmtod tiol,ybdm,
an., be d:nhd. :

' : Praspnct wrxingn on tho DMI': Guvon dnpolxt partly
mq;lon & persistent fracture in grermodiorite looally warked by
quarts veins oantaining minor amvwnts of riclybdenite and scheelite.
These veins renge up to several fest wide and can pe Lreced owvsr
strike distances renging wp to R0 feet. The quux'tu cnsuh ‘
ouserved in wpmmtotnntmu EMO. a

- Insseuch as nummzm is- qpom:uc md of low qumitx
it il conaidered unlikely that minsble ore shoots of ewonomic or - .
stretagic importance can ve found hr addit'.loul aplorstm. 'I‘he docket

~ material 4s returned herewith. ,
Tvy uela Im, ﬁ»giea 1:

 Ae ke Mnmbom¢ m ' 01'“.00?
{Uo 3. leﬂ,d.m Surv#:,’)

Ke Eo Voliu. Jhﬂb'f
~ (Ve S mmu af nnm}






| ,.201. Divisiun St
3poxsne @ { Nash,

~vetcher 31, 1951

fos ,;ann, rm.ﬁu}w{' fwit.y uumittu, Uelenao
. #inerals Administ ﬁuhingtaa 25, De 0.

" Froms A Field Tesa, Heglom 11

Sﬁﬁjqcu ixplommtion cppuauun. wmndntm hmbm, ince
: vevil's wxym thptct., Mn; County, Washe, ﬁockct l658L

‘The ¥leld "‘au\, after revieving the atuchod Muum
" report comoeraing the subject property, recosmends that applications

for aploration sssistance pmcntod By the mwhm.d Felycdenuse,
inge, be Mﬂa ' ' v _

Prospect workings on the bevilts Luuraa dmit. partly
weplors a persistent fracture {n grencdiorite locally amrked by
quarts veins containing minor amounts of wolybdenite and scheslite.
These veins mowmmrdfmuﬂammbommr .
strike distanoes renging wp to 200 feet. ihe quarte cmula
: oboomd in wvags are not of nmwu,c gnﬁe. R

7 inassuch ss astallisation u apornnic aml or Low inuun v
it is considered wnlikely that mimable ore shoots of econacic or '

strutegic importansce san be t'oud by udiuml cx;xlomtion. 'I'ne d'oc-:ket‘ .

material is returned herewith
¥y ue.m ;mz, cgien .al

A. o Hainunmm, Fxec. Ufficer
(i Se Uwelopical Survey)

*e D *zo.un, Newber
{u. s. Lumu of ; im)
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By B. A, Maglld

%Mmuxms
‘ It is Wod mt tlﬁ sppliostions at Owlidﬂ-od
Molyedamm, Toe., for wxploration losns on the bevils Gurqu prospeat
ummworu.ooowm.omum
APPLICABY .

™ -ppuc-m. is Consolidated Molybdemmsm, Im., V. H, Ostarberg,
,rmwnt, #31 Contrsl 3ldg., Sestile 4, Wash.

| TOCATIOR OF DEPOSTY o

rhonwmuanmmmu:mm ZGde’i,‘!’. 25»...
R 10 i‘.., Wik, Basos Vista wining district, King Gomt.y, Wash. Thbe
‘pmwtyumm mmmﬂdoﬁramﬂw orm-awledroad
rollowins the ”wrt.h l"ork of the Mnlnie Rim, ’s.hcme w Inmox Creok.,
It is abtowt 2-1/23:1&105 by trail fren the end of the promtroadtc the
vorkings, ‘The sme of Washington plens to- mmuo tuis num to market -
voad an sdditional 1-1/4 miles in 1952, When thin conmum 10 mplmd, |
mmtothmmtywﬂlhalwld/&nﬂnofﬂupwm. If the prop-
erty is pleoed in operstion, it will be mmry to tuild ebout 3/4 wile
ormManﬂﬁwaMMoramtswucrm |
10 reash the present wownm

' Propox't:r mciat: of 28 tmpahuw mm., cm.us held by
lauum Biaht of theu clnibnu Nlm to Wmtion mhers are





‘i»wwﬁmﬁmmalumn mmmnt. nmmmra hove
'-mwmummwn-mma.- |
WW?MI’RWIOI
Thdcpodt first vas dimmdinthomlr 1900':. Uorkwu
mmmmtm-tutmtmmzwnr.v.n.mmg
and esnrtinaed hhmittm‘u: nnt.‘.l 1926 in an attespt te nplm qm-
mumumwmmmm
mmwucununmnxmmnmlm
wmwmmwummwmmtmm-erm
State of Weshington. '
mmumnmmﬁutmm
" IESCRIPTION OF FROPOBAY,
| o momorution m-za,nmmz?, .wsxmanza. 1951,
mdmgw-mm.hnhmmmuodwmwlumt.'
m:mmmumm.mumaamammw.
The second application for §4,000 is indetinite.
- mmmnasmx.m o
‘The dapolitl in Dwﬂ.u m oemiat of :lrrngululy spased
qwhnhtrroaaﬁmthnotmimhtoumltminwidth,with

winor amounts of mly'bdoniu, m&u, and mzu. Thase veins oosupy
‘AMmmmhﬂmMMnmafwfm“prM |
. in width, mikua. wz.,amm-vuwm,,mumﬂamum
,hmmmanyfwumdthomdfm@mamwrw
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&W.itwummtdmwwmm»cmm
Amu;mmmwwm,mmtmmuwm
indicate extensive mtalidation of cosaereisl significange.

The only aine vorking is & 160-Cost sdit (ses mep).

There are no aannubile ore yesetrves in the Devils Conyon aine.

o The property. is ot mmmn

o zwmim = mn.xrma

:mtm-ﬁvhndmummnyummu.qumt.
| ~mmmmwumzax1mmmmmm |
) ATEQUACY OF RSGUESNRD FUMDS

mr\adammtoddoaotmadnqutetocmyoutm‘
uplmhion prograa suited to the property. |

cmmmcrmcm :

Dr. Osterberg, sorpiration president, in not ssquainted with
mmm.mnm mtmthumﬂymmmuplm
tien progran, mu,m,.mmummmu
rmof&mtmmopmtm. S
- nmsmwmm | |

widnhd wm has not wmntod an intalngcnt
W mmd ‘The flald examinatien did ot disclose sufficiert
"MhmﬂmmrMm&wsﬁnomemo
"'mmfmwmstmw
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CONSOLIDATED MOLYBDENUM, INC.
King County, Wash. ' DMA Docket No. 1658X

By E. A. Magill

RECOMMENDAT IONS

It is recommended that the applications of Consolidated
Molybdenum, Inc., for exploration loans on the Devils Canyon prospect
in the amounts of $4,000 and $10,000 be denied.

APPLICANT

The applicant is Consolidated Molybdenum, Inc., V. M. Osterberg,

President, 801 Central Bldg., Seattle 4, Wash. |
LOCATION OF DEPOSIT

The Devils Canyon prospect is in secs., 26 and 27, T. 25 N.,
R. 10 E., W.M., Buena Vista mining district, King County, Wash. The
property is reached from North Bend over 29 miles of graveled road
following the North Fork of the Snoqualmie River, thence up Lennox Creek.
It is about 2-1/2 miles by trail from the end of the present road to the
workings. The State of Washington plans to continue this mine to market
road an additional 1-1/4 miles in 1952. When this construction is completed,
access to the property will be by 1-1/4 miles of steep trail. If the prop-
erty is placed in operation, it will be necessary to build about 3/4 mile:.
of access road and with a 1/2-mile tramline or about 3 miles of road
to reach the present workings. |

OWNERSHIP
Property consists-of 28 unpatented mining claims held by

location. Eight of these claims belonging to corporation members are






held by the corporation under a leasehold arrangement. These owners have
accepted corporation stock in exchange for the leasehold.
HISTCRY AND PAST PRODUCTION

The deposit first was discovered in the early 1900fs. Work was
started on the present 160-foot adit about 1912 by Dr. V. M. Osterberg
and continued intermittently until 1926 in an attempt to explore quartz-
molybdenum veins outeropping in Devils Canyon.

The property apparently was inactive from 1926 until May 1948
when Consolidated Molybdenum was incorporated under the laws of the
State of Washington.

No shipments have been made from the property.

DESCRIPTION OF PROPOSAL

The exploration proposals, dated May 27, 1951 and May 28, 1951,
and concerning the same property, have been submitted by the applicant.
The first application is forv$10,000 to perform a diamond drilling campaign.
The second application for $4,000 is indefinite.

TECHNICAL FEASIBILITY
Geologic Sefting

The deposits in Devils Canyon consist of irregularly spaced
quartz veins from a fraction of an inch to several feet in width, with
minor amounts of molybdenite, pyrite, and schéelite. These veins occupy
a shear zone in granodiorite which varies from a few feet up to 25 feet
in width, strikes S. 60° E., and dips 80° to 85° NE. This structure can

be traced horizontally for several thousand feet over a vertical range





o ®
of at least 1,000 feet. It is responsibie for the development of a topo-
graphic feature inasmuch as a small stream has eroded the zone to a depth
of 100 feet or more, leaving precipitous walls. The quartz veins within
the shear cannot be traced individually for over a few hundred feet.
Locally, the shear contains vugs:lined with quartz crystals. None of the

crystals observed were of strategic grade.

The strongest and best mineralized quartz vein, found at an

altitude of about 3,650 feet, could be traced for about 200'feet. Its
maximum width was about 2 feet. ILocally it contained crystals of mélybde—
nite up to a half inch wide. These crystals are concentrated toward the
quartz walls. A composite sample of the best portion of this material,

over a width of 1.0' contained 0.40 percent molybdenum and 0.29 percent
tungsten-trioxide. Another sample of the same type gave 1.0 percent molybde-
num and 0.05 percent tungsten-trioxide. A sample of 1.0!' of quartzvand

gouge near the upper end of the vein gave 0.07 percent molybdenum and 0.80

percent tungsten trioxide.

At an altitude of about 3,450 feet (see map) a 160-foot adit
drift has been driven on the shear. This adit, in the north wall of the

canyon, describes a circular course to intersect the shear zone. The
drift exposes from 0.5 to 2.5 feet of brecciated granodiorite and gouge
accompanying a quartz stringer from 2 inches t0 4 inches thick containing
molybdenite and a feQ specks 6f scheelite. A 2.5' sample taken across

the brecciated shear zone where the adit intersects it was assayed with
the following results: Molybdenum 0.06 percent, tungsten-trioxide 0.01

percent, gold 0.005 ounces, and silver 0.3 punees..
According to the applicant, scheelite was only recently discovéred
on the property. However, the occurrence is described in Bull. 34, Tungsten Re-

sources of Washington, Division of Geology, State of Washington.






o o

In summary, it may be said that although the Devils Canyon
shear is a pronounced structural feature, the present exposures do not
indicate extensive metalization of commercial significance.

Mine Workings
The only mine working is a 160-foot adit (see map).
Regerves
There are no measurable ore reserves in the Devils Conyon mine.
Rate of Production
The property is not in production.
EQUIPMENT AND FACILITIES

Other than a few hand tools the property is devoid of equipmeht.

The only facility is an 18 x 18-foot log cabin in poor repair.
ATEQUACY OF REQUESTED FﬁNDS

The funds requested do not appear adequate to carry out an

exploration program suited to the property.
COMPETENCE OF APPLICANT

Dr. Osterberg, corporation president, is not acquainted with
mining and, accordingly, not competent to directly supervise an explora-
tion program. He is, however, a successful business man and would.be
capable of directing the operation.

DISCUSSION OF PROPOSAL
Consolidated Molybdenum has not presented an intelligent

exploration proposal. The field examination did not disclose sufficient

~ evidence to support the belief that ore deposits of commercial importance

could be found by additional exploration.
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King County, Vash. » _ . DMA Dooket Yo, 165X

By E. A.Nl.xﬂ.l

R CIENDATIONS
It is recomsended that the spplicstions of Conselidated
Molybdemus, Ino., for axplaration loans en the Devils Cemyor prospect

in the Mtgn of $4,000 and. §10,000 be denied.

APPLIGART
The applioant is Oca-olmam ﬁblybdmwn, ey Vo M, Osterdery,
Preaident, 801 Cantral Bldz., Suttll Ay Wosh,
LOGATION OF DRPOSIT |
The . Bavils G&nym prospact h h secs., 26 and 27, T. 25 1.,
R. 10 Euy k.h., Busns Vists mining distriss, Kina County, Wash, The
property is reached ﬁmﬂomwmwaﬂeaofpmhdmad

following the MNorth ?ork of ihe Snoqualzis Mm, thence up !mnox Creek.

It is about 2-1/2 ailts by trail frou the end of t.he present roed to the
workings. The Stm of vtuhingtan plans m oontinne this mine to market

" rosd an sdditiensl 1-1/4 miles in 1952. When tbis construstion is completed,

montotthywﬂlbibyl«l/Amnothmﬂ I.t‘thnpcop-

arty e plmd i operation, 1% will be necessary to build about 3/& alle
'Mmmmﬁmﬁ%alﬁ-ﬂhmmwmﬂtBnihnotm |
‘wmwmmnormp

msm
Pronerty consists of 28 unpnmua mining cld.u held by

: lcuuor E;Lght or thon claing hdmg to corpomthn members are
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| KISTORY AND PAST PRODUCTION

The deposit first wes di.nom'-d in the sarly 19008, Work ves
 atarted on the present 160-foot sdit about 1912 by Dr. V. M. Osterberg
- and mmmx interaittently until 1926 in au attempt to explore q\m't.sn-
'_wmmomppmmmm-mm |
o Theprowtynppamuyvu inagtive froa 1926 wtil Msy 1944
| _wmmmmz&wmum mmmmwm.orm
State of Wuhington.

L lhipmtahawhumd-mmpmm

DESCRIPTIGN OF PROPOSAL

The mpz.amuun proposals, dated May 27, 1951 and mq ag, 1951,
and concerning tha sume WI: hlu}hunb submitied ,by the applicant.
© The firmt spplicetion is for $10,000 to parfora a diamed drilling campaign.

The second aﬁpllioatm, for $4,000 1s indefinite. |

| . momas migmmm

The acposu.a' 1n Devile Comon corieist of n'mgulu-ly opaced
Guarts veins rmm & fraction of sa inek to somnl foot in width, with
uimr sacunts of mlybdaniu, py'rit-, and achnlitc. Thess veins oeoupy
ashnummgmmdiwiuvhuhmmﬁ“ma.rw tmupt.o 25 feat
mwm‘h. miku 3. 60° Eoy and dips 80' to 85® XK, This mtm can
b traced Mrimntallq far mcul thouund ftet om & m'hiul mg&






of ot leuut 1,000 raet.. _ "t n res mihl» far Ui a*,-gzﬁa'{r.-pﬂéx;,'c,;zf g,({:-}':;r,-
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cmtah ahserved were of suraieg 1c aruce. |

The m»:xgaab mi st ninmlim srte veldn, found st e
slvitude of sbout J,o‘eﬁ Poct, ecuid oe tnxced fop shoot 200 feet., Iis
muxlmm width weg sbout 2 feet. Looslly L4 agn.wﬁxed aryatels of molybdu-
rite ur to e helf luah wide, These orystals sre concentrated tousrd the
wuarts wells. A 'ccsmai'.te stple of ihe beat poriior of this :wteris],
over . width of ‘;.fz'-cé:;m:md G.4C percent ulyhdepus and (.29 peroernt
bur%;stera—-t.ri.;mﬂ&.' waelber sauple of the same itype g:;vn 1.0 peroent wiy Kie=
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION _ Qf) /71
- WASHINGTON 25, D. C. A

Memorandum |

To: Mr, H, M, ShWma, Jro’ Spﬂﬂi&l
Assisgtant teo the Under Seoretary

Fromt - Director, Supply Division

Subjeot: DMA-1658X Tungsten, Consolidated Molybdernum, Inec.
' 801 Central Building, Seattle 4, Washington

The subject applicant has submitted two applications for
exploration projeots costing $,,000 and $10,000 on the same project.
The application 1s very poorly presented and contains insufficient |
information upon which to base a decision as to its merits, |

Our field engineers have examined the property, but since
pert of the deposit was covered in snow, we have requested t.hem to
make a return examination.

(ﬁ;\,»)

Tom Lyon

Tom Lyon, Director
Supply Division

TJBallard:11 9/11/51

CC: PMA Docket File
Adm. Reading File
Mr. Holderer





P 12 1851
Tot  Mr, W, %, sh.ninn, Jr., Speala)
o mzmxumm«m
?rom mt-utm-, Hweply 7 *mm

msims DMA-1659T Twngsten, Censolidsted Malybdm, Ine.
) 01 Cemtral Building, Seatils 4, Weshington

The subjest ap;licant has mzm tve nppxiaﬁm for
cxplmt:m projests costing 34,000 and 10,000 en the same projest.
The applteation is very poorly presented snd contains insuffietent
urmatimz upon m:h u hno . duinion o8 to ita rmu.

 Owr fleld engloesrs heve exmmined the property. bat sinoe
p.rt of the depoeit wes covered 1n mv, whmm munud thm to
wake & return memw . L _

_ %mL o
- Tom mn’ mmm
Smly B&ﬂuon

'm.uud:n 9/11/51

Gc: m Dookct File
o Adw. Reading I"ile
4 ‘ "k‘c Hﬂld“‘r o






To: | e, W, M, &voom, Ir., Spoum
, Auiamz !’ ¥ thc Under &mury

‘Frous  Direater, %pply Mviston .

| Subjeett m‘&dﬁm Tungaten, conmndntd Nolybﬂom, Inc.
o 801 Central wmg, Seattle 4, Btmmha .

The subjest apylicant has suteitted two spplisations fer -
‘oxﬂmtm projests oosting 34,000 and $10,900 on the seme project.
The aprileation is very poorly presested and contains Mrfioicnt
; um-um wpon vhich to !aut & dnuion a8 to itl rerits. ‘

. Dwr ﬁ.ld onglmn hm m th. prcporty, mut aim‘
mrt of the deposit wm: sowered &n nmr, wlmw nquaud tbm w
rake s nturn om&aamn : .

'rma:ma:n 9/11/51

ccz DMA Dooket File
- Adn, Reading "'ile
Mr. Holdnm






p . 4STANDARD FORM NO. 64

Qe

() - |
Oﬂice Memowmd%m e UNITED STATES GOVERNMENT

TO : - Tom Lyon, Director, Supply Division, IMA DATE: August 27, 1951
FROM : IL'M. Shooshan, Jr.

SUBJECT: DMA-1658-X Tungsten

This office is in receipt of a copy of a letter of August 20,
1951, directed to your attention, by Mr. V. M. Osterberg,
President, Consolidated Moiybdenum, Inc. Would you be good
enough to provide this office with background information at the
earliest pdssible opportunity with respect to the subject

application,

‘"
WK MY \

H, M. Shooshan, Jr.
Special Assistant to
the Under Secretary
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION i @ -
4
WASHINGTON 25, D. C.

?LQ

/

o 19hp
Consolidated clybdemus, Ine,
831 Ceatesl ™nflating In resly ;rlease refer to
Seattle A, tushinston #1656,  Tunasten

Lentlmment -
four letter of ancust %5 hsp been rocelived,

¥e rre recucating ¥, ¥Yslssenbora to reviev yvour
arplication rnd the field reort or »sur -rowmrty,

=g ¥i11 ~dvise yon of sur final docli-tepn on vour
aonlicotion & soce oe vie reCeive Kr, “elasecorts reort,

Very truly yours,

SIGNED

o wyon, irector
sunnly divinton

-
O
¢

S
(a4

TJBallard:ac
Ausust 31, 1951

CC: Adm. veading File
zaporte & ieccoriis Unit
Tiald Team rerion 1]
Ar, Lioldgrer
Hr. Lemoon
yr. (gshan
Piles
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

SEP 7 1951

Hr. A, ¥. Yeiszenborn, ‘xecutive Officer .
D4A Field Team, ‘teplon II o
- South 157 Howard Street [
Spokane &, ¥asbdmgteon |

Subject: MA-1658X mwston vonsolliduted iolyhéen\m* Inc.
801 Central %ullding, Seattle /, ¥ashington
Proaarty:  vevi¥d Canyon iine, hiw County

Dear ¥r. Yelssenborn:

¥e are recuesting, unlods you have good reason for not
doins so, that vou weke 2 return ex:mination of the sublect appli-
cantts vroperty to determine if the showin- in levil': Canyon,
which vas formerly coversd with smov, chanves the picture any,
Your comments' on the enclosed letter from #r, Osterbeyr will be
g preciated,

If your recommendations are favorzble, nlecse ussist the
arplicant in furnishing the necessary exiitbite, straighten him out
on the amovnt of narticipation, and determine tha funds necesgary
for the nrorosed work, . .

The asnlicant doss not s.nnear to ba tulified to zmxw&e &
wining enternriee. This cn-le should zlso de cuerked.

P. S. thile yml're at i‘t:, plm if:!‘:\?’ tmly :'I'Omg’

investicate the possibilities fer ' Ay

nolybdemm and cunrtz erystals as : - /5

well as tungsten, "wom LiyoRt : 1
o Lvon, Chalrmen
Loordineting Comnitbtee

“nelosure |

Approved:

i 3. Moo, 1JBallard: ec

August 31, 1951
CC: Adm. Reading File

Furesu of 'invs

- , BReports & Hecords Umit
\J&a—?u_/ , ' - Fleld Team Region II
Geolo ical survey ; ' Coord. Cogn.

" Hr. Lemmon ir. Goehan Mr. Holderer
: . Files .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

SED =
ST gy

¥y, A, %. “elssenborn, ixesutive Officer
DA Mleld Team, teglon I

South 157 flovard Street

trokane 8, veshim;ton

Subjsct: UMA-1658% Tuncsten , concolidnted Yolybdeawm, Inc,
801 Comtrel “uilding, secttle 4, ¥ashington
Property: Devils Canyom Mine, Kimw County
¥ashinsten.

Dear %r. “elgsenborn:

¥e are recuesting, ualsus vou have good reason for not
doine eo, that you meke x raturn axamination of the subject appli-
ront's wroperty to detersin: if the showvine fn Devil's Canyon,
which vas formerly covered vith smov, chan:ee the pleture nny.
You® comments 08 the enclosad letter from ¥r, Qsterderze will de
& nrecisted, -

1f your recommeadatione are fiversble, please nesist the
arplieant in fumishing the necessary exuidits, straighten him out
on the amount of ;articinstion, «nd determine the funde necessary
for the nrocoeed veri, _

he asrlicant do=n not asngar to be cudified to aanzsce &
nining entsrurige. Tiils in-le should =lso he chacked,

Pe S« Whlle you're at it, plasse Yore .
investizate the possildlities for BTy tRily veurs,
malybdems und uariz aryatals as

voll as tungsten.

‘om Lyon, Chuimacn
Joordinating Comafttec

sntlosure
Approved:

TJBallard:ec
S X ‘ Avgust 31, 1951
Tmrean of ‘ince

CC: Adm. Heading File

o ' Heports ¢ Hecords Uait
\jé Fleld Teanm iegion II
{.‘l - ‘ ' : CO rdr w.
eolow i survey Mr, Lemuon “re Goshen. f*(r? Holderer
Flles
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

.%be

SEV %o g
Mr. A, H. “alarenborh, Sxecutive fficer
A Meld Tenwm, eglom 11
Somth 157 owerd Street
irokgne &, 'ashincton

sahject: a=l16534 Tunceten , toneolic:ted rolyddanum, Inc.
801 Semtredl Vuildine, ‘exttle 4, bashingtom
“rowsrty: Tevilh Canvon dine, Llag Coumty
‘xﬂﬂhwtﬁua

Teuy Mr. “elssenbornl

e are rocpesting, ual~ss vou lave rood reason for not
doinse =e, thet you nuke z retura ex:aln:tien of the subjeet ansli~
eontts rooarty te deteraine 1f the ehowin- in Devil': Canvon,
vhich v>= formerly covered vith snov, chan~as the siagture =ny.
Your comments o% the ancloxed letter fro.. -r, . clerbery will be
s nreristed,

If sour recosaendationn cre fover.ble,  leses awelst the
aspliesmt in furnisiiing the neceasary extidits, <traisbhten him out
on the amount of :articinetion, =nd detersine tlc funds necessery
for the “ro.oeed vork,

he arplicant decs mot ancenr Lo he ulified to BASE &
rining enter-rise, This cagle should ~lmn he cusnked,

P. S. While you're at it, please

investigate the possibilities for | ferd truly reurs,
mpemmeeends SIGNED

om Loon, Chust rvsen
wordlaating lommities

‘nelovure
Amproved:

TIRallrrdiec
Awrnst 21, 1951

aresy of incw
CL: Adm, Yesiine Mle .
keports ¢ lacorde Umit
3 rield Team legicn 11
fenlelec) ureey . veurd. Cogia.
Py Lginsion “ro & ahan “r. 'olderer
Ples
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S . ' 3:QsurnamE::

| UNITED STATES B
'DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS ADMINISTRATION
' ' WASHINGTON 25, D. C. e, | Ay
{ " .

o ; 4,
| SEP 7 (6]

fionsolideted Yolybdenum, Inc,

801 Centre) Tollding : In resly please refer to
Seattle &, Lasnineton MA=1658%  Tungsten
Gentlemen:

Your letter of August 20 hus been received.

- ¥%e zre recuesting Mr. “elssenborn to review your
avplication und the (ield report on your nyonsrty.

e will advise you of our final declcison on youp
application as coon as we receive Mr, “elssenborn's rerort.

Yery truly yours,

'SIGNED 17
. iom Lyon, lirector
supply I}iﬁslog

TJBallard:ec . : : | | |
Avgust 31, 1951

CC: Adm. Reading File
Reports & Records Unit
Fleld Team Region II
¥r, Holderer
Hr. Lemmon
Hr. Geehan
Files






| SRR ube T 196
ml!d&tﬁé' ‘f::l:r ams, m, , o e
..e,-attla& wwi’wtm N L THRelOST Yengeten

fantivmen:
"'cur 1etmr mt amut X Ren baen m!mﬁ.

%4 - re rovucatine p, ﬁ’elnfaenwm to revisv vomr
6 ell"r.{ls G tm ? iald renert on rsar rrosarby.

g wuz Mﬁw U of sur Tissl ﬂaf‘i"im apoTome
pumth,ra 48 FOGD A3 e mm ‘*r. v v!s«w‘w 'y re mﬂ.

m*v trvi:v mw f

SIGNED

r.m b ;. 1m~m; K
gﬂ ﬂm

lﬂ!“fll‘ "}4?(‘
Aurust 31, 1951

Tie z?.rz:. eam!iw* ne
e orta & re.ris Lnlt
F”ie‘ﬁ Yoop  Serios 11
Py, sf:il’i‘m" P
%!‘. .Jehlwn
ire Geeheg
12s

\






. _List of File to Fleld

' -11

l‘)'MA-165BX‘ - Tungsten

“one copy letter Consol. Molyb. Inc. to Dm. 8/20/51

. One cOpy Memo. on Field Report (2nages)  6/20/51

. one copy letter Weissenborn to Strobel . 6/21/51
one -copy sta.tutory statement Consol Molyb. ‘

' four copies assays ' 4

- one prospectus o - - 8148

one. remrt. by Olin M. Sprague -
one report by Frederick A, Mcmllin :

: 'one Financlal Statament

ME-103 . $1o ooo
MF-IOB o #hoo0

- '-12. MF-lOO
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~ Mr. A. E. ¥Yeissenborn, Executive Officer

DMA Field Team, Region II

South 157 Hovard Street

Spokans 8, ¥askington , _

Subject: DMA-1658X Tungsten , Consolidated Molybdenum, Imc.,
- . 801 Central Building, Seattle 4, Washingion

‘ Pronerty: Devil® Canyon Mine, King County

Yashington. _ :

‘Dear Mr, ﬁeissenbbrn:

We are recuesting, unless you have good reason for not
doiag so, that you make a refurn examination of the smdject appli-
cant's property to determins if the showing in Devil's Caayom,
which was forperly covered with smow, changes the picture any.

Towr comments on the enclosed lettsr from Mr. Osterberg will be
appreciated. C : D ‘ .

If your recosmendations are farorabie;‘please assist the
applicant in furnishing the neecessary exhibite, siraignten him out

. on the amount of participationm, and determine the funds necessary
for the,proposedAtbrk. L AR : '

| }The»ahplicant does not appear to be aualified fo;aanagé P
mining enterrise. This engle should &lgo be checkeﬁ;‘r_-:_’ g

' "AVérbitrplyﬂyoﬁxé,‘

- Tom Lyon, Chairmen .
| -+ Coordinating Committee -
_Enélosﬁfe B | o S |
Approved:: | . R
' - -¥ ‘.TJBél1ard:ec:§ jh:', o
. August 31, 1951
. CC: Adm. Reading File =
-+ Reports & Records Bait
-+ Field Team Regiog;II

Burean of Mines

. K : . 0 . ) N COOI‘d. CO@HI- /[//’/j )
. Mr. Lemmon . Mr. Geehan = -Mr. Holderer)  _ .-
o T Rides N

Geologlcal Survey
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' Consolldated Molybdenun, Tne.

801 Ceatrsl Building I ’Invrepli.pléaSé'refer to
Seattle b, washington S "Dﬂlrlésax Tangsten

- Gentlemen: B
Your letter of August 20 has been received.

, -~ Ve are requastiﬁg Nr. Ueiascnhorﬂ'to revisv your
application and the field report on your property.

Ye will advise yuu of cur~final decicison on your.‘
application as ook as we receive Hr. Welssenborn's reuort.

Very truly yours

Tom'Lyon, D&rector'
Su@ply Division

TJBallard:ec
August 31, 1951

C: Adm. Reading Filc
- Reports & Records Unit
Field Team Region II
Mr. Holderer
Mr. Lemmon
Mr. Geehan
Files R
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE . X- 52/" v/

AI;EGFERRED TO: M g ¢/o

MF'-500

1.
221951
%LQ{Z 3.
e 4-
. L.
FOR:
RN W Action R Recommendation
............ Approval -eeee—amn-- Record
........... Comment 1) SE——
............ Conference e Referring
____________ Consideration £ 7 T
............ Filing e—cewe—---- Reply for signa-
____________ Instructions : ture of ..o
____________ Investigation ceeeemm-m--- Rewriting
............ Initials eeeeememnmn- Signature
____________ Mailing e Su ions
____________ Previous correspondence _______-f‘._;/Yogugre::fonnation
REMARKS:

Check (X) before the items needing attention.

PO 16—63815-1 Q ? Initials of sender.

o |
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CONSOLIDATED MOLYBDENUM, INC.

EECESDERFROMERDEC
SEATTLE 4, WASHINGTON

801 Central Building
August 20, 1951

DEPARTHENT OF THE {HTERIOR

Defense Hinerals Administration
NECEIVED

United States Department of the Interior AUG 2 2 1951
Defense Minerals Association
Washington 25, D.C.

Attn: Mr, Tom iyon

Re: DMA-1658-X Tungsten

Gentlenen:

In your letter of July 2, 1951, you indicate that the results of
field examination do not indicate a reasonable chance of finding
a tungsten ore body on the property. You also informed us that
you must deny our application for an exploration loan., At the
time the examination of our property was made by your field men,
unfortunately the canyon was filled with snow and therefore it
was impossible to examine the outcropping of ore at that time

to substantiate our claims of a large and valuable tongsten as
well as molybdenum deposit, However, there was enough evidence,
we believe, to indicate strongly that there was reason to expect
that we would find a fairly sizeable quantity of tungsten. Only
a superficial examination was made and although I was not present
at the time I do not believe the examination consumed over an
hour or two at the most. The understanding we reached with your
field team was that we would notify them when the snow had melted
out of the canyon and we would be prepared at that time to show
them an indication of a deposit. It was several days after the
date of your letter dated July 2, that I talked to your Spokane
Office by telephone and the arrangement that they would come in
when the snow was gone was still in effect. However, the snow
hung in longer than we expected, We then received your letter of
denial and recently we wrote your Spokane Office asking for the
return examination, However, this has now been denied because of
the denial in your letter of July 2.

We have purchased a compressor and have several men working for us
and we are going to go in and open these things up on our own,
This is regardless if we receive any federal aid., However, I can-
not see how our application for an exploration loan could be
rejected in any fairness without a return examination of the
property. If the United Nations and the United States need






- e e 4

2
DMA-1658-X

tungsten and also molybdenum as urgently as we have been led to
believe, it would appear to us that a little further investigation
of our property may be worthwhile,

Very truly yours,
CONSOLIDATED MOLYBDENUM, INC.

V. mrberg %

President
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 2, 1951

Memo randum 6) . g % @/ _

To: Tandon F. Strobel, Executive Secretary
Through: Director of Supply Division
From: Tungsten Branch

Subject:  DMA-1658-X Tungsten
Consolidated Molybdenum, Inc.
801 Central Building
Seattle 4, Vashington

Property: Section 27, T. 25 N. R. 10 E., W. M.
King County, Washington

) Application for loan of $7,500.00 to cover the Government's
share of $10,000.00 exploration project, is denied because of in-
sufficient evidence of the presence of a tungsten ore body.

The only working which was accessible for examination shows
a quartz vein, 1" to 2" wide, which contains some molybdenite and
scheelite. Better showings claimed by appolicents, at higher elevations,
were inaccessible due to snow conditions. On the basis of the size
of the vein observed, the proposed exploration program would be

impracticable.
George B. Holderer
Chief, Tungsten Branch
Approved
Tom Lyon 7

Director, Supply Division
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Form MF-100
{(March 1951)

u.s.

ARTMENT OF THE lNTERlOR‘ o pproTed. o, 42-R1026.

DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

-

Consolidated Molybdenum, Inc.

801 Central Building
Seattle L, Washington

L

Name and
address of
applicant

J Frccuilie Seeodiy
pate May 28, 1951

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-

" zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated om
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, mcludmg the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits. :
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems.
3. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as: '
O Owner.
O Lessee.
O Contractor.

5. Number of years in production :
If not in production or operation, estimated date when production will begin

6. Experience of operators:

Describe the mining and general business experlence of (a,) the applicant, and (b) the person or persons who manage the
. project.
7. History:

) . (a) Give a statement, as complete as possible, of prev10us exploration, development operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢). Furnish any available (private) reports that may apply to this application, including results of mine examinations,
\ recommended exploration and development, and metallurgical investigations.,

Include old

Give size or productive capacity.

16—63792-1






8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.
se
}:‘;f{:{}:ﬁ . NUMBER OF SHARES LiFBE INSURANCE
SALARY HELD IN APPLICANT CARRIED FOR
Co;ums'- CORPORATION BENEFIT OF APPLICANT
SIONS,
BONE‘;%ES' ESTIMATED
OFFICIAL TITLE RECEIVED NET
(If officer is also ‘WORTH
NAME AND ADDRESS director indicate APE&XNT QUTSIDE OF Net Cash
y “D”) AND AF- INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount Value
§ After
DuRING T.08ns
LasT
FiscaL
YEAR
(a) . (b) (e) __(d) (e) (f) (g) (h)
TorAv.. | ... XXX XX XXXXX{XXXXX

If more lines are needed continue on separate sheet.

9. Capital Stock Issues:
For Corporate Applicants

. NUMBER OF SHARES DivipEND RATE
ITEM AUTHORIZED OUTSTANDING PAR VALUE OUTSTANDING LAST PAID®
(a) (b) (c) (d) (e)
Common stock $ $ $
Preferred stock _ S| S $ -

*Indicate period covered.

10. Production:

PRESENT
. . KIND oF 1948 1949 1950 AVERAGE
ITEM ProODUCT TorAL TorAL TorAL MoONTHLY
(a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) ..

2. Quantity of product processed (specify unit of
measure and type of process) -

3. Quantity and grade of product sold or shipped
(specify units of measure)

11. Do you contemplate a change in the present average monthly rate of production? If S0, state estimated maximum monthly
production and basis of change.

12. Ore or Mineral Reserves:

(a) Describe the ore or mineral dep

briefly. Accompany the application by any ilable report on the geology and
ore reserves. s

. 16—63792-1






(b) If deposit is other than placer:

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED CosT
ORE OR MINERAL RESERVE Es%lggxsl‘m CONTENT G“g:i ¥3§UE UNIT VALUE OF PRODUCTION
. Pgn 'I(;ON : PER ToN PER ToN
(Grade)

(a) (b) (e) (d) (e)

Measured (proved)

Indicated (probable)

(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof. -

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

__GONSOLIDATED MOLYEDENUM, TNG.. By Z 2/
(Name of company) Slgn e of au ori official)
May 2 8,.1951 President.
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1 |
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Form MF-100
(March 1951) . U.s.

ARTMENT OF THE lNTERIOR‘ g‘fﬁﬁe‘i"é’i‘l&eﬂ'no. 42-R1026.

DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Date received %_-:&%f_&f/ _________________

-

Consolidated Molybdenum, Inc.

801 Central Building
Seattle L, Washington

SNy

. Name and
dd f
L _ s applicant
pate May 28, 1951
INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124—-A (Amorti-

 zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a) What are the chief mine, mill, or smelter products"
(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, mcludlng the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain bneﬂy)
Indicate whether mine is flooded or not. Describe any pumping problems.
3. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.
4. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as: '
O Owner.
[O Lessee.
1 Contractor.
5. Number of years in production
If not in production or operation, estimated date when px‘oductioﬁ will begin _____

6. Experience of operators:

Descrlt‘l_')e the mining and general business expenence of (a) the applicant, and (b) the person or persons who manage the
. projec
7. History:

) . (a) Give a statement, as complete as possible, of prevmus exploration, development operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢). Furnish any available (private) reports that may apply to this application, including results of mine examinations,
\ recommended exploration and development, and metallurgical investigations.

Include old

Give size or productive capacity.

16—63792-1






8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if appllcant isa

corporation.
r ng;‘:‘,:f . NUMBER OF SHARES LIFE INSURANCE
| SALARY HELD IN APPLICANT CARRIED FOR
COMMIS’- CORPORATION BENEFIT OF APPLICA}\:T
SIONS, *
- BOIE’%ES' ESTIMATED
(Ogmcmn TiTLE Re c;:rn;ﬁm NET ‘
If officer is also ‘WORTH
NAME AND ADDRESS director indicate APEE%B:NT OUTSIDE OF Net Cash
by “D”) AND AF INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount Value
. After
DURING Loans
LAsT
. FiscaL '
YEAR B
(a) . (b) (c) . (d) (e) (f) (=) (h)
1
]
Torar | ... XXXXX XXXXX|XXXXX

If more lines are needed continue on separate sheet.

9. Capital Stock Issues:
For Corporate Applicants

NUMBER OF SHARES DIVIDEND RATE
ITEM AUTHORIZED OUTSTANDING PAR VALUE OUTSTANDING LAST PAID®
(a) (b) (c) ) - (e) !
Common stock $ $ $ J I
Preferred stock — . S ' $ S R N

*Indicate period covered.

10. Production: . ' |

PRESENT

. . KiIND oF 1948 1949 1950 AVERAGE

ITEM PRODUCT ToTAL ToraL TorAL MONTHLY
(a) (b) (¢) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) ...

2. Quantity of product processed (specxfy unit of
measure and type of process) -

3. Quantity and grade of product sold or shipped !
(specify units of measure) : R !

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly

production and basis of change. ‘ [

12. Ore or Mineral Reserves:

(a) Describe the ore or mineral dep

briefly. Accompany the application by any ilable report on the geology and
ore reserves. i

‘ 16—63792-1
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(b) If deposit is other than placer:
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
ORE OR MINERAL RESERVE Esa‘lga);x;ﬂn CONTENT G“f,ii ¥g§‘m UNIT VALUE OF PRODUCTION
PER ToN ; PER ToN PER ToN
(Grade)
(a) (b) (d) (e)

(¢)

Measured (proved)

Indicated (probable)

(c) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough. '

(6) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof. -

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

7
/

_____ CONSQLIDATED. MOLYBDENUM, TINC.. By W;/Q L,
Sign: e i

(Name of company) of “authori

May 2 8, 1951 President

“(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. 5. GOVERNMENT PRINTING OFFICE 16—63792-1 |






1.
24

8.

G
10.

1l1.
i2.

(a) Funrsien from ghoolite. (b} Uolybdoim  und auarts ery-

stals.

This 18 now Consoliditsd “olyhdonus prooorty und 1t is the
fevil's Canyon Mne. (c) 220 feot. Ghe mine iv not floodod
0ad thore 1s no punpiag norobloms

(3} “he property is iocailod 26 mlies northeast of Tooth
and and thors is a road within a mile of the property at 5
the present time. (b), (c), and (G), please sac kr. Onrague s
roport which 1s attached hareto.

() The proporty 4s not aow in opsration but ii socn will be,
(t) Te ars operating this property nartly lsssing some of
the claims and ownlng others. '

This mine was in production many years agc for a short coriod
of tiue. {ep.ember 1, 1951.

rxnsrience by the applicant includes ahout 20 or &% years

of practical mining knowledge togethor with 15 yours penoral
business experionce. 4his applies penerally to all ths
offiecers aund dlrectors of the Cornorahinn,

History, (a) .ot a great deul hus been .one vith the oczxploe«
raticn of this nrorarty in tha past excapt to drive o tunnel
20 feet in to curve around the water which cores Qown ths
canycn. “he mine was not productive because of th= fact thav

ther> was no road within 19 wiles of the prorerty until vary

recentlye (D) Pear Faein Mine in the same vicinity oroduces
silver, coprar and gold, Theros is also a mine nearby which
reportadly has zine as its chiaf product. (¢) Renort of
¥rs Spracue, mining ongingor 1s atiuched togother with that
of Tre Fo As fe2i131lin, a8 gaoclogiste. :
Plaxce gee Mr. Soragus g report atuasched, The officers havo
arr2ad to render thoir gorviens without compensation untlil
this mins is fully in operation.

Pleace refer to ¥r. Spraque's report, no dividendshavs basn
naid on the stoelr to date,

ProGuction, The discovery of shoclite on this property is
very new and we therefors have not haa time to exnloro 1t
or mine it &s yet. .

Mo procuction yot.

(a) Only o brisf examilnation at the property hss boen mads
of the shenlite ore, Apparently sheclite showad up under
the black light all slong the laft hand side of the tunnel.
It was also discover:d on the rock $lide which 18 to the
noprth ¢f the tunnel. Other than that, we cannol stata as

to how mugh ore thore is. It would appesr %o be substantisl,
howovers (b) We have noi hud tire to have an assay made.

2. The s:me applies, o .

Accass hoads: The Ejate has racently bullt o ine to et
road which terminates o mile »ithis ths property. ..o oo-
maining nlle is fairly level and would =resent no tough
construction problems as far as tho road goes. It wruld
reGuire one bridpe across a strean aporoxinately 30 fzat
nwlde. Vo have applied to the state {or t¢he couplotion of
this road to our property ung we hcia that 4t will be pranted.
Yater Supply: Thore 18 a large watorfall on Qougar Craek

at the foot of the canyon and this could bes harnassad for






7.

o o

ample eleectrical rower, It would bo sufficlient all year
round. . :

Power: lionc,

Lavor: f%Shere has baecn no labor employed diractly up to the
prosent time. Howsvoer, on our application form F-103, wo
have set forth the labor ua balieve 1t will be necassury to
exrend to develop this shoelite supnly.’

Caalpment and Pucllltles: e have at presant ons cabin

on the property which contains {1 bunks and there ars some
tools sbred tharc. Chese ere for the most part hand tools
however, there 1s a gagseline purm stored thors aleso.

Very truly yours,:

COUBOLIDATED TOLYEDIIN:, I1C.

- Vel Osterberg
Progident





« v,
Form MF-103 U. S.

‘

“

Approval ekpires 6-30-51.

TMENT OF THE INTERIOR . Budget Bureau No, 42-R1085.
DEFENSE MINERALS ADMINISTRATION

(April 1951), .

DO NOT FILL IN THIS BLOCK

Docket No. M[é&fgxmm--

Dgte received %'@%%J/ .....................

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
* MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Participation .._..._...___.
[ ‘ = NCNCINGE
Qonsolidated Molybdenum XInc. - Belee L v wid
801 Contral Bullding :
Seattle 4, Lashington N el _
r‘p“"'}';"\f] o Nw‘ﬁwzg“ address of
L __] LL.JLQL»,&A... u - L :
' Ruecilin Soorcing applicant

Date _--m-aa,--lggl _________

FILL IN THIS BLOCK

Date of application _.______ ' 3&5!--?5.@;--.13’.51.--..‘ ............... " Estimated cost ,.___Q}J&,QQQ;,Q ___________________________________

Mineral or metal _____ gz@h@@lii&@ _______ Percentage of Government participation ,7 5_‘&% -

Location of mine ...A ing _County, Uashington.

Date of filing MF-100 ___] f&.y.-ga.,-_-lgs;}. ...................... DMA Docket Number, if available _.

INSTRUCTIONS

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*8. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (@) the applicant, and () the person or persons who will manage the
project. :

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. )

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? .

© 00

*If you have nlready answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






2 ” THE PROPERTY “
n o

10. (a) Give a descriptio 1e real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, includ{ng distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used; rate per hour or other cost, and source. )

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History:-

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
" with reasons for any past suspensions of operations. _ :
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations,

*17. Production:
(¢) If mine is in production, furnish the following information:

Grade or Net value
Tons per day . analysis Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped v

or sold .
' *18. Ore or mineral reserves: ‘(If property is or has been operating.) '
‘ (a) Describe the ore or mineral deposits briefly. :
(b) Submit available maps and assay data. ‘
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emghasis on factors leading the operator to éxpect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as »follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each. '

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operatibns at a cost of $50 or
more each. :

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.. -

(i) Cost of power, water, utilities, and any other items not provided for above. ‘

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. :

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of’their know %dge and:belief— :

_CONSOLIDA LD NOLYPDENUT, Xiif. . . ! 7 ;1 LIS

(Name of cpmpany) (Signature ©of a

_May 28,3951

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

.

*Same as footnote on page 1. . 16—64067~1 U. S. GOVERNMENT PRINTING OFFICE
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Corporation.

Not & partnership.

Pleu @ s30 poage 11 of “r. Sprapue's rovort which 1s attachnd,
ihe applicsnt has been famllior with minss and mining for
abeut the past 20 or 25 yoars and hag had sany years practe
iccld businege cxpericnes both as o rasponsibile erployec of
various business £irms and oporating his oun business. The
various offlcers and dilrpctors have had many years of nracte
1cal mining experience as well as businaess cunerienco.

The corporation is the owner of some of the ¢loims and the
logsoo of & of tho elaims, '

Nonee ,

The lesge 1s 4in good gtandlag and it is leased for 99 yeurs
Finanecial staterent is attoched,.

51,000, and 4t 1s sufiiicent go pay ourcost of the projcct.

10. (&) Sac page 1 of !'r. “prosue s resort,

(b) Same.

11. Dovil s Qanyon [ ine, .
12, Ploo .o refar to pares 2 cad 5 of Ur. Soragus s report. Uhis

-

miie to market road, which at the tiwe I'v. Sprague s report
wao wyralcen was in the olanning stoge only, has wow been
corpleted and tho road 1s wivhin about 1 mile of Consolid-
ated Kolybdernun propertys in sztonsion of the rovad by the
Stote Highway Coamission has Leon appled for and wo hopa that -
1t will be started in tho nsar faturc. The propsrty is loc-
ated ap roximatoly 26 mlles northoocst of wWorth Bend and Lraap-
portation would be by truck, U$he progent rond is in good oon-
dition ond will brar heavy traffic,

13, There is a larss wmalorfall on Cougar Greoir at the foot of

povil's Canyon and ample wotor powsr eould be obtainsd from
that scurce. .?here is slso a small craelk vhich flows down
through Davil's Canyon which soculd be harnasged 40 a coptain

1. Due to the crecikz coming down Dovil's Ganyon it wag fouad

nocessary at the start to drivo a tunnel 4n at the site of
the canyen to curve in under the woterfall in order 4o arrive
at ths waln veln of molybdenum on the property. fThis tunnsl
is approxlsatoly 220 feot in. Thore is a lop cabin on the
rrogerty arrroximately 18 feot square with shaXke cidos and
roof. This cabin can be usod as & tool shad and for storing
eguinreint,

15, the discovery of sheelite on this propsrty hins bsen so racont

that we have not had time to o into the shipping and milling
of the ore, but it is presumsd that we could ersct about a
200 ton mill on the proverty in the future and that the ore
could be milied there,

16, History. (&) This property has beoen explorad mostly towards

a dovelopment of the molybdenum existiug thero. The operat-
lons wore suspended however, bacuase of ths lack of a road
into the proporty, but thils is beinp remadied. (b) Bear
Basin minlng corpany in the area is producing gold, silver

ang copper.  Leross Cougor Grook from nevil's Ganyon iims the
Jackpot mine vhichws have boen told has zinc. (c¥ w.e have
alrendy indicated thuat IMir, Sprague ‘s recort is attached and -
attached also is a report by I'r, Fradepick A, JelMiilien roologiot,





~ &

17.
18.

19.

20,
el

22,

23e

Vi 0ivl , X \

'which 18 self-ozplanatory.

lone.

(a) Scheelite bhas boon found in the tunnel now cxistiie on
the properiy, prinei olly on the laft hand side of thls
tunnel and it secams to be a fairly rood dopoblti.

Geheolite soams to rua side by side nearly with the moly-
bdomuc, If this is trae then 1t shoudl ke this wino a
vary rofltable one.

Gochaelite, molybdenun and gwerdis crystals.

A8 soon as tho wtate mine to market vosd is completed into
the property which we hope will be very soon, we bhelieve
that we should socure the s rvices of & comrotent ainiap
englneoy and arive excloretion shafts at the lower port

of Dovil's Canyon to rrobe for scheciite. 48 soon as wo
learned where the best ceposits lay, w2 could then go into
aative prodnetion, This should not take more than 6 menths
Yo complete. ’

te ars attachiag resort of Frolierick A, Helidllan, goolopist.
(2F 31,800,290 of wages of ninors at minimur urion wapoe

() 5LS0.C0 for & general forcman plus 1,000.00 for the
sorvicas of a miailng earinesy, (d4) 500,00 for & bunk houge.
(c) $100,00 for misesllanisus hand tools.

Very tmuly yours, \
GOUEOLIDATIL EOLYEDIMIT, \X(iG.
. \

\

V. "« Osterbers L
Presidont , .

rnelse
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

~ WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

D= 1655%

June 20, 1951

Memorandum
To: A, E. Weissenborn, Executive Officer, DMA, Field Team, Region II
From: EBric G. Eriokson, Mining Engineer, U.S«BeM. ~ R. A. Christman,

Geologist, U.S.G+Se - Elton A. Youngberg, Geologist, U.S.G.S.

Subjeot: Consolidated Molybdenum Inc.
801 Central Building
Seattle 4, Washington
Property: Sec. 27, Twp. 25 N., R. 10 E., W.M,
Ring County, Washlngton

Reoommendations:

The fleld team recommends ﬁ'xat no aotion be taken on Consolidated
Molybdenum Inc. application for aid to explore the company's propsrty on
Cougar Creek, King County, Washington, until the deposit is available for a
thorough examination. The examination by the field team of the accessible
workings cast considerable doubt upon the feasibility of the projeot.

Summary of Field Examination:

The examining team spent one day hiking into the property, making an
inspeotion of a 200-foot adit driven upon one of the veins (and looking at
several outorops). The better showings according to the applioants wers
situated at higher elevations and in Devils Canyon and were covered by snow.

The 200 foot adit inspected is situated at an elevation of about
3500 feet in Devils Canyon. The adit starts into the west wall of the canyon,
takes a oiroular course to intersect a fault which ocoincides with the canyon
and follows it for a distance of about 100 feet. The fault appears to be a
strike fault along a 1-"2" quartz vein which in places is still attached to
one wall. The quartz vein contains some molybdenite, and scheelite. The
fault zone composed largely of gouge ocontains some disseminated molybdenite,
probably ground up vein material. This gouge is reported to assay 3/4 percent
molybdenum.
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The quartz molybdenite veins not seen are reported to be 1-"6" wide.

If these are olosely enough spaced they possibly could be a commsroial
source of molybdenum and tungsten. Little definite information could be

obtained from the applicants concerning these veins.

If the size of the vein observed at the Devils Canyon Adit, the only

underground working on the property, is any indication of the strength of
mineralization on the other veins, there is no possibility of a feasible

exploration program.





REPORT ON
CONSOLIDATED MOLYBDENUH, INC. HOLDINGS
IN THE BULNA VISTA KINING DISTRICT
KING COUNTY, WASHINGTON
by
OLIN M. SPRAGUR

Professional kngineer
641 N. Callow Avenue
Bremerton, Yashington.

"BECAUSE 11kSE SLCURITIES ARis BELILVED TO BE EXERPT FROL:
RLGISTRATION, THBY HAVE NOT BibW RLGISTLRED WITH THE SECURITIES
:.ND LXCHANGE COuii:I5SION; LUT SUCH EXEMPTION, IF AVAILABLE, DOES
NOI INDICATE THAT THE ShCURITIES HAVE BREN LITHER AFPROVED OR
DTSAFFROVED BY THE COLLISSION OR THAT THE COMiISSION HAS
CONSIDERLD Tk ACCURACY OR COLPLETENESS OF THE STATEHENTS IN
THI¢ COMMUNICATION." Y
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641 N, Callow Av,

Bremerton, Washs

October 23, 1948.

At yéur request I have made an examlnatlon of the
mining claims comprising the Coﬁsoildated moiybdenum, Inc. line
pfoperty during October, 1948,

I am embracing my findings in the attached Keport.
This Reéort is based upon what I have seen, from certain recorded
documents, maps, and from conversations with persons whom I
consider to know whereof they have spoken.,

The intent herein is to givé an accurate description
of the property with the purpose in mind of offering duly sub-
stantiated facts, or, at times, my conclusions based upon my
observations, combined with written documents.

My purpose is to so place my statement of fact, that
those interested in what I am saying will be able to draw correct
conclusions relative to this liining Property, upon reading eand

studying what is to follow.

g l' o /1// @//\////
Reglstered Profess&onay'Englnee*






CONSOLIDATED MOLYBDENUM INC. FROPERTY

The Consolidated Molybdenum Inc. Property is located in
Section 27, Twp. 25 N., Re 10 b.,AW}M. in the northeastern part of
King County, washington. it‘is in the Buena Vista iining District,
Official Records of the property are kept in the County Auditorlé~0ffioe,
of King County, at Seattle, Washingtond

Ownership is by Pbssessory Right, wﬁgch; under~ﬁhitea States
and‘waéhington State liineral sind liining Laws, means that the claimant
in possession can not be distumbed except by some one who shows a better
right to the premises;'

The present §Wner has possessed, occupied, and improved the
property, and complied with the legal requirements since 1905, or there-
abouts.

Claim corners are in place aﬂd the boundary lines ﬁarked;in
the usual manner.

There is a log cabin 18 feet by 18 feet conveniently situated
upon the property: a goed trail leading thefeﬁo, end a tunnel 5 feet by
7 feet in section. vSome min;ng tools and cabin equipment.

The geﬁeral appearance of the prgperty is such as bonvinces
one thét the owner or cléimant, has thru all these years, valued and
cherished fﬁig pﬁéperty,b The saidlbwner shows by his toil and effort

that he has continupusly”placed-faith‘in the promise the property offers.

-1





It might be further stated as a fact, that the toil and effort
put upon the property has been purposeful, and pursued with a high degree
of intelligence,

The orebody outcropping and in the tunnel, is a mass and a
flaked Molybdenite in a large Pegmatite dyke. There is reason to be-
lieve thet this property contains et least two other, and separate
Pegmatite dykes, -

ACCESSIBILITY

The route to the Consolidated Molybdenum Inc. property, start-
ing from Seattle, is over U.S. Hiway No. 10, East to North Bend, some
29 miles, then northeasterly up the County Road following the North Fork
of the Snoqualmie River‘some 26 miles. Tﬁe 1l st 10 miles of this County
Road has been built during 1948, and consists of a well gravelled road,
built to support heavy traffic.

It is a kine=-to-iiarket Road on a right-of-way secured by ling
County thru Court condemnation. This right-of-way is secured to the
Forestry Boundary, one mile further than constructed, and the Lennox
kine is at the further end of this uncomﬁleted mile. Expectation of
improvement of this last mile is thru cooperative effort of the owners
of property contiguous to the Forestry Boundary and lying around the con-
fluence of the Lennox River and the North Fork of the Snoqualmie.

From the Forestry Boundary, the State of VWashington line-to-
liarket Road Commission has surveyéd and located a route up the Lennox

River some 4 and 1/2 miles, substantially following the old, existing

-l -






trail southeasterly to the mouth of Cougar Creek. Plans and specifi-
cations have been prepared for construction of this section of road
up Lennox River, and contract for construction is shortly expected to
be let by the St#te of Washington Highway Department. Completion of the
road is eipected, and specified in the Specifications, eariy in 1949.

The road when constructed will end at the foot of the slope
rising to the south amd approximately 5/4 mile north of the central part
of Consolidéted Molybdenum Incs property.

From examination, access to the property from the end of the
Mine to larket Road, as now located, will be upwards of 1 and 3/@ miles
of road on & 9% grade, with perhaps one or two "switch-backs". This
route would t&kke off up the Lennox River and over & northeasterly slope
affording ample way for sustéining the desired grade.

Ground is very good for road construction and with proper
drainage should not presegt eny difficulties. The route follows thru
a timbered areaj hence no snow slide trouble.
DESCRIPTION

The Consolidated Molybdenum Inc. property is a group of 10
claims, center lines of which extend from Cougar Creek South 52° East. . The
southerly string consists of 4 claims, each 1500 ft. up the mountain side and
running from Cougar Creek South 52° Last, 6000 ft. Northerly from and parallel
and adjacent to this string, are two strings of 3 claims extending so
that the southeasterly end lines of all three strings lie in a straight

line. Another way of description is to say that 9 claims form a rectangle

B






4560 ft., or three claims, long, and extending South 520 Last up the
mountain, and three claims or 1800 ft. wide, at right angles to the slide
lines across the upward slope. The tenth claim extends in line from the
northwesterly part of the'rectangular group downward to Cougar Creek - &
handle on a rectangle.

The entire surface of the property is covered with a growth of
Alpine and Noble Fir and Yellow Cypress. Some of the Cypress attains
a diemeter of 6 ft. indicating great age éhd the trees stand uninjured
of deformed from eny slides or other catastrophic agencies. This indicates
a safe suffade.

Along the general center line of the southwesterly four claims
up the mountain, there is a canyon, rising on a slope of 35°, or 57 ft.
per 100 ft. The wails are sheer granit and rise, in places, upwards of
100 ft. above the floor; the width of the canyon varies from 15 £t to
50 ft.

The floor from Cougar Creek to the %op of the slope is a
Pegmatite with quartz, lying in leminated formation - 2 to 6 inches of the
Pegmatite with a quartz ribbon in between - 1/4 to 3 inches thick. These
alternate ribbons fill the entire width between the canyon walls, and the
Molybdenite ore is found in this floor formatione.

A tunnel 5 ft. by 7 ft. in section is driven in this canyon, in

the second claim, some 1200 ft. from and 600 or 700 ft. higher than Cougar

Creek.

~ The portdl is in the side of the canyon, safely out of the creek






bed and after traversing thru the granite wall, strikes the Pegmatite vein,
100 feet in, end under the northerly side of the vein. It then follows
the vein for a distance of 100 feet to the tunnel face. The walls of the
tunnel are impregnated with the liclybdenite ore.

Parallei to and‘northerlyvfrom the cenyon there are two creeks
flowing in small gulches, in which the same Pegmatite shows up. Their
extent is at present dﬁdetermined, The indication'is more than enough to
warrant extensive investigation. A great deal of Molybdic Ocher coloration
shows all along each of these creeks a.nd Molybdic Ocher is an excellent
guide to underlying Molybdenite deposits.
THE DEPOSIT

The strike of the veins on the Consolidated lolybdenum Inc. Property
is South 52° East, the dip is 80° to 90°. The Pegmatite in the Canyon itself
lies exposed from the upper edge of the talus above Cougar Creek, upward
along the Canyon floor some 5000 ft. It varies in width from 15 to 50 ft.
Pegmatites rise from very great depths, and are notorious for their irregular
structure. Their depth range is so great that no mine starting on a pro-
ductive Pegmetite is likely to reach a horizon too deep for further deposits.

Zonal arrangment of minerals within Pegmatite bodies is common,
but these changes czre usually symetrical with respect to the walls and to
the center line, and are not expression of depthe. This is to say that any
change of mineral within the body takes place immediately across the section

of Pegmatite, horizontally, and say, at right angles to the main axis of the
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ﬁéin; it dces not change vertically as in en;géﬁmbnt veins with thsir
26£a1 arrangement, according to age.ahd sPedifié gravities.,

_: This characteristic of Pegmatltes is qulte dependable, and applied
to the Consolidated lolybdenum Inc. property We Heve & Pegmatite vein in depth
from nlevatlon 3500 at Cougar Creek rlslné thru the four claims South 52°
Last to Llevatlon around 6000, or & depth of probably 2500 ft. with no
information as to depth below Cougar Creek bed.

Again, this same vein of.a close rélafive strike off to the
northwedt Em,the. same bearing of North 520 iest over Goat Hountain to
Sunday Leke and car bé tra.ced fof two and onéahalf miles; where it crosses
Goat lountain about one mile northwesf, it outcrops considerably higher
than the apex of the Consolidated Molybdenﬁm property.

Thls 1ead5 {c fh@ cenelusion that here liss a tremendous body of

IMPORTANCE OF HOLYBDENUM

The feasonaﬁlé aséufanee of ;ﬁ émpie AOéqﬁit 6onra bringé up
the Quééaion of - what givcs this ore its iméorténcé? 'What is it used for?
Whet is its value?
| holybdehito is. composed of two clements,-Gq%‘molybdénumkand 405
" 'sulphur, and ic also known as MoLbeenum Sulphide. It is e soft, éhiny,
grey or black mineral usually in flahas or plates. Its hardness is 1,
and specific grav1ty 4,8, cublc Ioo,fw111 weigh up to. 300 ppunds.-

‘Molybdenite is used as & lubricamt; in its place, superior to





g;aphitb, which it somewhat resembles. if is especially valuasble arbuhd,
high&épéed machinery and the ﬁoving pa?ts of delicate instruments, as &
iihﬁriégnt. Refined, that is, MQlybdenlte with constituent parts separcted=
Emeltea; leaves the metal, Molybdenum. holybdenum is ueed in steel alloys
for ﬁighéspeed toolé, and steel énd iron castings. It is found in the
United étates in Maine, New Hambshire,'whshihgton, Colorado and New Mexicoe

"Its value exists both b e’oze and after smeltinge. Refining and
§oncen£fating is rather ticklish because of ita specific gravity coming
closé to the copper pyrites which may be present in small quantities in
the Pdgmatite along its joints with the Ho;t Roék, This examination has
discioséd no pyrites but some.ié aimdst inevifable; however, the metal is
recovered and the proéess is gof en invoiqu bne as witness the present
prcducﬁioﬁi

The demand since World War II has greatly increased on account
of new.uues and wider dlstrloution of consumprlon; the price is by +he pound,
at present about 46¢ a pound for the Molybdenite at the mine.
ASSAYS

Such date as to assays is, at this time, scant., The few samples
reported upon show 13% - 4% - 5% end one sample which returned 1Chs This,
roughly, gives 100 pounds per ton, or, say, §45;OO per ton. From all
indicatione this does not seem unreasonable.
DEVELOPMENT

The matter of development on the Consclidated Molybdenum Inc.
property is one that shculd be give utmost cares Access to the property at
this time is over trails and roads, and by late 1949 every indigation is that

motor traffic will be available to within 3/4 of a mile from the present cabin.






The existing tunnel on‘the propérty AppearS'tb be in a well
selected lovaticne . lr this respect; it is uot ae criticism but as a
Suggéstion, chat ¢ bunnel lower dnwu‘fcwa;d Cﬁugar (reek might te teo a
better advantage, a5 some 400 or 500 folt of elevation might better be
utiliz?d. The operatiag plan ﬁould control this matter., The mine looks
aw thougﬁ,it could te developed by working SeVérai levels,

The slope down to the bottom of the hill is straight and anye
where on a ccuvsnient srot, the mill should be placéd; this is « control
fuctors

Tt seems, from preugnt~iuforﬁation, that ore might be trans-
ferrsd over merial tram from the upcer reachas o a mill clouse down oy
the read where it could be loaded onto trucks for shipping.- The mill to
‘ v.édnegn?ratguand store for_;hjpping._

There isugﬁﬁdiﬁbsgi§;1§¥§'6f dmﬁié“Wéfer“power'bbth in Cougar ..
Creek and on Lennox River. Wouid sﬁggeSt'that this be with low hoad turbine.
lisehinery is more expeﬁsi#e but'féquifes iess construction - hgs & tondency
towards getting everything "cibgeeinﬁé

Owing to the distance ﬁuté it wovld appeaf thét éamp buildings
will be necessary; a cook house Qith commissary aﬁd; later; a superintendent's
housé with an of fices

Mine tiﬁbers wiii be hédessary, which may beAéut from timber on
the gfound. This will bfobéﬁiy work out cheaper if a small "portable mill"

were set up at the start, Lumber and timbers dbuid be cut from standing





timber on fhe property as required and around $25.00 per M. saved over
market cost. It would also save unnecessary traffic over the.road, which
can interfere with ore shipment.
CONCLUSTON
From the indicatiﬁns on Consolidated Molybdenum Inci property it
shoculd be plain to anyone acquainted with the ore liolytdenite, ard the rock
Pegmatite, that here lies a very promising Mine Property. The potential
tonnage would only be_a wild, wierd guess &t this time. It is certain that
one vein some 5000 feét long, 15 feet wide, and average 1250 feet in depth
exiéts and is in sight at a single glance. With two other veins not so
plainly discernible but showing strong evidence of similar existence, it is
too hypothetical at this time, to say anything more.
We know only partially what the bottom may be. The ore appears
remarkably free from other metals than Molybdenum. The definite assurance
of the road being built close té the Mine is an advantage few properties can
engoy. In short, every feature and circumstance pertaining tovthis
property is enhancing its values
Hypothetically estimating production for sake of further
elucidation, let us assume one tunnel 5 ft. by_7 ft. the length of each
string of claims. The total length of tunnel would then be
6000 ft. in the southerly string of 4 claims
4500 ft. in each of the two northerly strings, or
15000 ft. of theoretically productive ore.

then the volume of material would be

5 x 7 x_15000
15 cu. ft. per ton

OE 35000 tons

Average value of 35000 tons @ 5% or 100 lbs, Molybdenite per ton of ore

would yield 3,500,000 lbs, of Molybdenite,





Such a vast éﬁahtit&; even in theory, is staggering and should
not, of course, be used iﬁ any‘reasonable estimates. But agaih; we have
only considsred depth ét 7 fti and there is likely to be 1200 or 1500
feet of depth, plus’what ma§'iie below the level of Cougar Creek Floor,
Ore sﬁould be expecfed to sﬂéﬁ depth a% Pogmatite may extend, and mined
to much a horizen s the rbék will stand, and Fegmatite extends to very
great dépth. )
| | It should be'remémbéféd:also, that Uraninite, found cnli-in
Pégmatites, is not an impoksibility. No Sﬁa gnows for sure that ﬁhi;
oré doos not exist here on this pruperty; and finding none would Sb ﬁb
idéBs” No investigation has been made as far as we know. The basic coh-
ditions for Uranium, Thorium,'éﬁd other rare metals exist in this Pegma%ité;
and is worth the test. The qaéﬁtit§ of Molybdenite would soon pay the cost
of such an investigatione. |

Then too, as characteristic in Pegmatite, there eare quéﬁtitias
of dieér quartz crystalé iﬁftﬁé'rock around these dykesy Some ébséfved,
me;éﬁ;ed 3 inches loﬁg by i inch seross. Théée, when clear, ate valuable
" in lens making, and in Eadio and other inéustﬁiai usess

Accessibility &nd ‘éxtevnf of the déposit make this property a
very ¥aluable one.

i P y
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STATUTORY STATE:ENT -~ CONSOLIDATED MOLYBDENUM INC.
Filed with Director of Licenses of State of Washingtone
EXHIBIT 1. Incorporated in State of Washington, llay 25, 1948.

EXHIBIT 2. Address of registered business office in State of Washington:
14521 Aurora Avenue, Seattle 33, ‘lashington.

EXHIBIT 3. List of officers, all of whom are directors, holding office for
term of one yiir, and emount of stock held:

G.L.Hanseny{ﬁﬁ%sident, 814 Yale Avenue N., Seattle, Wash. 127,500 shares held
L.J JMadden, vice president, Rt.3 Box 415, Bremerton,Wash., 129,500 shares held
K.O.Welling, secretary, 14521 Aurora Ave., Seattle, Wash. 127,500 shares held
E.A.Amburn, treasurer, 1814 25th S., Seattle, ‘ash. 127,500 shares held
C.L.Johnston, director, 245 S.lontgomery St.,Bremerton,Wn.127,500 sheres held
E, Saurers, director, Rt.3, Box 415-B, Bremerton, Wash. 127,500 shares held
J. Madden, director, Rt. 3, Box 415, Bremerton, Wash. 127,500 shares held
G.M.Osterberg, gére%é?r, 756 Stimson Bldg, Seattle, Wash. 127,500 shares held
V. Osterberg, /ateat®6il) 19345 37th Ave.N.E., Seattle, Wn. 127,500 shares held
Mrs. L.Liptrap, director, 403 Bay Bldg., Seattle, Wash. 127,500 shares held
J. Zybura, director, 4409 - 36th So., Seattle, Wash, 127,500 shares held
Mrs.E.L.Watson,director, 756 Stimson Bldg., Seattle,ln. 127,500 shares held

EXHIBIT 4, Number of shares of common stock authorized, all nonassessable,
| 3,000,000 shares, par value 10¢ each. Preferred stock, None.

EXHIBIT 5. Consolidated ilolybdenum, Inc., issued 127,000 shares to each of
_twelve incorporators. 1,530,000 shares are placed in esorow with Frederick W.
Post, 6251 ~ 31st N.E., Seattle, “ashington, under agreement with Department of
Licenses.

EXHIBIT 6. Consideration received by company from shares issued and
outstanding July 1, 1948, is: On 1,530,000 shares, 153,000 value placed on
lease and organizing. .

EXHIBIT 7. Statement of Assets and Liabilities as of July 1, 1948.
ASSETS LIABILITIES

Lease on propertyccsceesecsss$127,500,00 Common Stock issuedececcs. $163,000,00
Deferred charges,
| : prepaid expensesSsssese 25,500,00

A ———————

TOTAL.UDO.....O s;;lss,ooo.oo ' TOTALQ.0.0.....O 3153’000‘00

EXHIBIT 8, Number of shares or other securities to be issued. to public in

present offering: :
No. Shares Offering Price

Common Stockeesecses 1,470,000 10¢
Preferred Stookeesesose _ None None
Approximate amount expected to be derived from sale.. $147,000.00
Approximate amount of commissions to be paidececceece 36,750,00
Approximate amount of exploration work, development

work, and equipment to be purchased.seccecscescsse 110,000.00

/7
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TXHEIBIT 9. Rete of commissions to be paid and form of payment. (In money
cs eompeny's securities). .

ll Agentst0'l..i.l.'.l.'l..l.o.‘CI.".O..I'.Q 2532 inmoney
2. Member of corporation as selling agent,.. 25% in money
3. UnderwritersSesccsecscocesscssesssccossees NONO

Amount of salarises to be paid for ensuing year:
No calaries are to be paid to the president or vice president or secretary
or treasurer or general manager or others.

EXHIBIT 10. Nemes and addresses of authorized Agents or underwriters at
time of filing:

G. M, QOsterterg, 756 Stimson Bldg., Seattle, “lashington

Veransn Osterberg, 19345 - 37th Avenue, N.E., Seattls, Washington
Mirs, FE. T.. “Tatson, 756 Stimson Bldg., Seattle, Washington

Wrs., Lillien liptrap, 403 Bay Bldg., Seattle, Washington

John Zybura, 4409 - 36th South, Seattle, Washington

Gerry I.. Fonsen, 614 Yale Avenus North, Seattle, Washington
Locnsrd J. Madden, Rt. 3, Box 415, Bremerton, ifashington

Jeck iladden, Rt. 3, Box 415, Bremerton, Washington

E. A. Amburn, 1814 - 25th South, Seattle, Washingbton

Kenneth O. Vielling, 14521 aurora Avenue, Seattle 33, Yiashington
Edwin Saurers, Rt. 3, Bax 415-B, 2remerton, "ashington ‘

Carl L. Johnston, 245 S. ilontgomery Street, Bremerton, Washington

EXHIBIT 11. (a) Desoribe fully history of company. (b) Describe c¢laims
and give their approximate location, and type of mining to be engaged in.
(¢) Give valuation of claims. (d) Proposed work. (e) Type of machinery and
equipment to be purchased. (f) Briefly outline purpose for which funds are to
be used.

Consolidated ifolybdenum, Inc. was organized in ilay, 1948. It does -not
succeed any other form of mining company; it is a completely new company. The
claims are located in the Buena Vista ilining district, which district is approxi-
mately 25 miles North and Zast of North Bend, Yiashington. The company has a 99
year lease on 8 claims (approximately 160 acres) lying in Section 27, Township
25 North, Range 10 “ast, W. II., King County, Washington. No royalties or other
cash payments are payable under the lease. Ten of the incorporators own the
claims and have exchanged a leasehold interest in the claims for stock in the
company .

The value of the olaims with improvements is :;127,500.00. Some tunnel
work has been done. At the point of access to the ore bearing vein, a swift
mountain stream called "Devil's Canyon" cu%ss through the vein. A tunnel has
been driven into the side of the canyon, to curve around to the vein and escape
the water. Further development work proposed by the company includes driving
the tunnel into the ore bearing vein; construction of housing facilities for
workers, erection of mill and flotation plant, and the installation of*a tram
from mine to mill, together with the necessary grading.
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The machinery needed and proposed to be purchased includes; Diesel power
plent, 50-ton mill, flotation plant, air compressors and drills, tramway equipment
and hoist, bulldozer, together with the necessary accessories and tackle for such
equipment.

The purpose for which the funds will be used will be to provide access roads
to the public roads, graede and level the land upon the mining claims, erect such
buildings as are necessary to house men end equipment, purchase mining, milling
and flotation equipment, and to develop the tunnels and shafts to the point of
production; thereafter, to provide capital for the maintenance of payrolls,
payment of taxes, and purchase of supplies.

There is no present authorization in the organizational plan of the company
for the payment of salaries to the officers as such, and no such action is
contemplated until production problems necessitate sufficient amounts of their
time that salaries are deemed necessary by the board of directors in order to
secure the type of administration needed to carry on the works

Dated Hay 25, 1948.

(Corporate Seal) ' CONSOLIDATED HMOLYBDENUM, INC.

fngab\/utj L Naansn

By G.L.Hansen, President.

Attest: K.O.Welling, Secretary
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August 1, -1948.

An Opportunity to Participate in a Legitimate

Mining Enterprise of Merit.

CONSOLIDATED MOLYBDENUM INC.
14521 Aurors Avenue

SEATTLE, WASHINGTON

The purpose of this prospectus -is to furnish information con=-
cerning the public stock offering of the CGompany, end together with other
documents and reporis refirred Lo, contains the stasements and informe-
tion with respectc to the domueny asd the cheres offerad wiet anyone acting
for the Compeny, the v-derwritevs dealers or oroksrs, is aubthorized to
make., The Compray will not be bound by and infermetior or statements
other then the uaia furrished or reasonably infsrrsd thovefrom,

"SECAUST THE3Y SEJURITIES ARE BILIEVED TO B JIBMDT TROM
REGISTRATICN, TYIY TIA7E NOT™ EBEN REGISTERED WITE TH® SECURITILS AND
EJCEANCGE CCMISSION; FUT SUCH EXEMPTION, 7 AVAILAPLE, LOES YO INDICATE -
THAT Thid SECURITIES HAVE DEEN EITHER APFROVED OR DISAPPRCTEL RY THD
COM:ISSION k THAT T17 COMMISSION HAS CONSIDERED THu ACCURAGT GR
COMPLEYENESS OF TiH STATEMENTS IN THIS COMMUNICATION.®

THE REASON FiR THIS FINANCING

The purpose of this issue is to secure the sum of $147,000.00
to enable the company to put in shape and build tram-way, roads, buildings,
sink shafts, drive tunnels, new equipment for mining and milling and
transportation equipment. There are, at this timé, no liabilities of the
Company. (Statutory statement on file at Department of Licenses, Olympia,
Viashington, Office of Auditor, King County and Company Office, Seattle,

Wiashington).






COMPANY ORGANIZATION

The Consolidated iilolybdenum Inc. was incorporated under the
1aws of the State of Washington on May 25th, 1948. It has a capitalization
of $300,000.,00 representing~3,000,000 sharés with a par value of ten cents
(10¢) each.

For many years Drs G.ii. Osterberg hes expended considerable sums
. of money and effort doing what development work was possible, under trying
conditions, due to the inaccessibility to the property by @& passable roads
With the trensportation problem repidly being solved it is the intention
of the compeny to fully develop the property.

The Consolidated‘Molybdenum property consists of eight lode
slaims held by location, and leased to the corporation on & 99 year lease,
or approximately 160 acres in Sec. 27 Twp 25, Range 105, W.Ms in Buena
Vista mining district, King County, Weshington, on a smell tributary of
Cougér ¢reek, which empties into Lenno% Riwekr, a tributary of the North
Fork of tur Snegu «imie River.

Thare ars atout 200 feet of wcrklngs in'the mine, ali within &
short distaune of the surface arli hes yet to be explored h; depth
esecrhing S0 AOE gcological structures
T BULHS VISIA KE ING DTSTRICT

Tie Rueaw Viste Minirg District is only 40 miles, as the crow
flies, duu BEast of the City of Seattle, jiashington. By way of highway
and road about 50 miles. It is.in Township 25 North, Renge 10 East, the
total avea is 45 sections. The district lies in the headwaters of the

North fork of the Snoqualmie River, 18 miles No. Eo of North Bend,





o | ®

Washington, the elosest town te the mirgng distric;l':.' East Kixig Gounty,
State of Washington, | |

Access is by way of State Highway from Seattle to North Bend
or Snoqunlm@e in King County, Washingten; then on the county.road follow-
ing the Ndﬂéhe;n and Westerly side of ¥he Snoqualmie River, where the
presemdly constructed road is acceptabje for auéé traffic, together with
a brilige across the river, From this Point in Section 20, Township 25
Nor$h, Range 10 East, a road is being ponstfuoted by the St. Paul and
Te¢oma Lumber Cbmpany for a diatanée‘df about 6 miles along the South

Bhnk of the Snoqualmie River to the junction of the Lennox River. From

%his point to the junction of Cougar reek and Lennox River, about 6

miles, the State Mine to Market Road QQmmission have appropriated $18,000,00

for road construction, with an additienal $50,000.00‘to be made at the
next medting of the legislature;

The Buena Vista mining area is considered one of the best
mineralized areas in the Sfate of Washington and the cloaest miping distrioct
to the shelter at Tacoma, Washington, as well as the closest to Seattle.

The history of the'mining distriét dates back before the Alaska
Gold Rusﬂ, tunnels driven on veins in those days show how much faith the
old timers had in the district then. Thé great drawback was the lack of
transpofthtion in the form of mine tq market roads, but contracts in
force aﬁd contracts to be let, far which money has been appropriated,

have vertually eliminated this problem.
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THE MINE PROPERTY

' The group consists of 10 unpatented claims (each 600' x 1600!)

and qomprises approximately 160 acres. Lying &s this'ﬁrépe;ty does, it

appeéfs to be in one of the richest deposits afore on the Western part
of Washingten. It exists in a mountain rangé'fhat is geologicaliy muok
older than the Olympic or Cascade ranges, what 1s known as the lit. Si
Range, The altifude Af this group is apprOximatelj 3,000 feet and the
snow fall in the winter is heavy, raﬁgiﬁg from 5§to 8 feet, but no'very
jow temperatures have been recorded. o

The tiﬁber or. the property and vicinity consiets of Sprﬁéé,

Larch (mountain spruce), Hemldck, Cedari and some Fir. The growth is

,'haavy and the trees largd. There is sufficient timber for all'mining

purposes.

Cougar'Creek flows at the lower end of the property and an
abundance of Hydro-electric power can be developed at a comparétrvoly
low cost of»installation, as there are falls on the creek at this point.

‘The vein has a strike almost East and West and.follcwsAthe
creek bed in Devils Canyon,

Two hundred feet of tunnel has been driven on the side vein.
There is a vein in the bottom of the gulch, so the tunnel was started
in the wall of the cenyon and curved back to cut the lead when
sufficient depth had been attained to be free from dahger of surface
water. Several open cuts have been made at different points on the

main lead.
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vALEES
Thru semples of ore teken from across the face of the drift
4 . These semples were assayed by The Division of Ore Dressing
and ‘stellurgy, Desartment of Mines, Crneda, at Ottewa; the following

bein: » copy of sh? cortifisate; Division of Cre Drassiag and Metallurgy,

Mine: sranchk, Eurone iesnel, PhD, Nirecter, Derartnent of ivines, Canada.
_Reru: L of _I\Mrl_aly;;‘i‘s . 9nY OtJ:-awe‘, Cetis 30, 1917,
Dersaiosion o Somples
Mo, b3 nite ires
Gasadion Onpper Compeny
Cpprr CLifY
IO"': ho- Yercent
———— T 4 o
37T Samole larked E51l-4 MCS ¥ " .89
or 10 431
. ) . .
378 " " 1B52-3 MOS ¥ 8,11
or M . 4:095)
379 " " 1-5% us ¢ 15.66
or MO 9.4C
3780 " " £-54 WOS & 0.59%
or. C.597

These last samples wera rpicked up not A1t oF +he mine but outsicde

of thz drift - o pubar “710,
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(1) .

The Henry E. Wood Ore Testing Coe Ince

Asseyers and Engineers

1734 Aratahoe Street, Denver, Colorado. Feb, 13, 1918,

Dr. Gustaf M. Osterberg
Cobb Bldg.
Seattle, Washington
Dear Sir:
We report herewith results which we obtained in the
jnrestigation of your molybdenite ore, as follows:
Lo M. e

UTTTTTT Y1 gack Flacke MoSp in quartze 60 1bs. net
Crude Assay - 5160% MoSp

Taut TR Weight Percontage Assay Distribution
—mmm T Grams . Weight Mol o MaSo
A-1  Crude at =20 mesh = 10C0 s 0% RN £
A-0 Divect final cts. 60 - o 119
A-2 failings 9%y c 9, 67
Unaccounted 5 _ Dby
1000-  100.0%% 10 5

This is a very desireble ore for trcatment, ‘s eas:ly [rwned
and we believe in milling practice the recovery couid be improvide
Lot No. 2:

9 sacks clay and low grade lioSp ore. 525 lbs. net,
Crude Assay = 0.40% MoSgg™

Test “B": Weight Percent Assay  Distridutien
' Grams eight MoS2 McS2

B-l1 Crude at -20 mesh 1000 "~ 100.00% 0.40%

B-r Direct Final ccts. 6 «60% 64405% 9.€1%

This is not a deairable ore. While a fair grade of concentrate
can be made, it is too loﬁ.grade tq start with, contains too mush clev,
aad the recovery is very low.'

As you will note frome the foregoing date, the 9 sack lot

shows that particular ore to be practically worthless for milling purposes

~—_





The Henry E.Wood Ore Testing Co.Inc.
(continued)

and we do not believe you are justified in going further into the question
of treatment for seme.

Regarding the one sack lot however, this ore is of good grade
end is well adapte& to the Wood Ore Flotation Concentrator. If you have
a large enough body of this ore to justify you in ‘ere.oting a plent for its )
treatment, we will be glad i;o' take fhe matber 'up with you further. If the
amount of such ore is limited however, we would edvise aga-inst-.tl'ze expen=-
diture of monéﬁ to build & mill, It.would be better to ship such ore s at
present good prices caﬁ be cbtained.’ ‘

If you can éhib us a carload, say 25 ér 30 tons of th1s ore as
represented by the one sack 1ot, we can pay at the- present time at the
rate of 112,00 per ton for it, f.e.b. Denver. ,Freight mast be prepdid
or satisfactorily guarantee§. iThis is at the rate of $1.00 per pound
for the moly‘ﬁdenite contents. Owing to the removal of the embargo ‘on
shipments for Canadian molybdenite ores into the Umtad States, quotations

from eastern buyers to us have been lowered 10 cents per pound of molybden~

ite contents in the past week, and we are informed pnqes .w;;,ll be considerably ¥

lower from present indications. Ve could therefore pay the price named
ebove only for immediate shipments.
Awo.lting your further advices, we remainm,
Very truly yeurs,
THE HENRY Ei WOODS ORE TESTING COMPANY.

By. /8/ E. Segerstrom






(2)

The Colorado Assaying Company

2013 iielton Street
Denver, 1, Colorado

REPORT TO:

CONSOLIDATED MOLYBDENUM ING.

Seattls, Washington.

October 6, 1948,

e Value
Sample Marks Metals Percent Per Ton
#1 - 26" wide 78! Molybderum
from Portal Sulphide 0.48%
#2 - 12" wide, Molytdenum
face of tunnel Sulphide 0.08%
43 - 24" wide 92' from  lolybdenum
Portal, overhead - Sulphide. 0439%
44 - Stringer face Molybdenum :
- Sulphide 4,73% $42.57
#5 « 10" wide 300' up :
canyon from portal ¥Mplybdenum
of tunnel Sulphide 0.16%
#6 = Ore from Upper Molybdenum
Canyon Sulphide 10,46% $94.14
#7 - Left side of canyon
top of hill Gold trace

Molybdenum Sulphide at 45¢ per pound
Gold at $35.00 per ounce

THE COLORADO ASSAYING COIPANY

By Edmund Phillips

=8=






PROPOSED OFFERING OF SHARES

An offering is made here}n to the general public of 1;470,000
shares of common stock of the company at a price of 10 cents a share to
gross $147,060. There is only one class of stock, all of it non-
assessable. Dach share carries eqnal rights with every other share.

To cover the costs of selling, advertisiﬁg'and distribution
25% or 2-1/? cents a share has been-allowed, or a total of $36,750,00
which leaves a net sum to the company of $110,250.00

MANAGEMENT, OFFICERS, etc

In order to further the sale of stock and reduce the cﬁst'ef
financing, the Company will make iis initial offering direct %o the
public. The officers and directors of the Company may meke sales of
stogk on & commission bacis and arbt authorized to represent the Company
as selling agents and, as such, ares underwriters.

The Company has retained accquntants and attorneys at regular
fees for such services. The Company hgs no other supervisory contmacts
pr agreements and the management may be changed by the directors or
stockholders. |

At the present time Gorry L. Hansen is President, K.O.Welling
is Secretary, E.A. Amburn, Treasurer and Leonard Madden is Vice- |

President.

Qe
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COMPELS SATION OF OFFICERS h .

No officers or director of the Company, as such, will
receive ary salary or compensation. No stock has been issued or will
be issued to eny individual for services of any kind in connection
with the finencing of the Company beyond the Commission of 25% to be
peid to all percons selling stocks

FINANG AT, ZTATEMENT as of August 1, 1948.

Asiets
line and iiaing ) Common stock authorized  $300,000.00
Prop.r sy $153,000.00 Less Unissued stock 147,0C0,00

$152.0C0,00

«]l0=
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FREDERICK A. McMIZLIN ‘ il
_ OFFICE BEcondmic Gaologist ' RES IDENCE
905 Howa;th Hall - Tacoma, Waghington 3101 North 3ist Street
College of. Puget T?und T o Pro 1715
©prd 355!" : L PR

b

On October 7 to 9, l9h9, an attempt was made to examine the holdings
of the Consolidated Molybdenum, Inc,, property located in sec. 26 and 27,
R10E, T 25 N, W.M, Conditions of weather made a complete examination
impbssible. .Détermination of the nature and characﬁer:of the veins was
possible and this section of the report will deal with this phase.

The location of the vein is in Devil's Canyon, Erosion has removed,
withip recent timgs, some 200 feet of vein material from the cényon.

The wall rock of Devil's Canyon is pre-Cascadian Granite (Hornblend
Biotite Granite). The seqguence of evente that produced Devil's Canyon are:
(1) Normal fault in which the west-block”hgsndrdpped; thus giving a vertical
displacement of the two sides. This compopent was not accessible within fhe
time spent on the property. (2) Into this fault was intrqded a fissure vein
of quartz. The vein_material is glassy and well frozen 6n the wall of the
respective blocks. (3) At some later time s dilation dike of Cascadian
grenodirite was introduced. This dike opened tﬁe old fissure forcing the ' |
respective wall apart to the extent of ‘!lzhree to ten feet. (&) The moext mova.
ment 18 not clear in relatioh to the time elemept, but a sufficient time later
the dike had crystalized. This was a lateral movement, again invblving the
foot block that moved to the south, ZREither simg}taneous with this movement or
at some time later, quartz carryihg sulfides invaded the dike._ This invasion .

. filled the fractures and replaced some of the original quartz and rock minerals.

Mineralization is in all three components of the zone. The characteristic
mineral is molybdenite with lesser amounts of other sulfides. This type of

|
|
deposition is known as "desiminated replacement” and is one of the known types
of molybdenum denosits., |





Fage 2 L
Molybdenite tends to deposit in deflhlte zones, but just what part of
the zone of deposition is represented by the area that is 1ntersected by

the tunnel is not clear, however, it is my 1mpre381on from what I observed

that the locatlon of the tunnel is about midway in the zone of molybdenlte

deposition, At g hlgher elevation represented by advanc1ﬂg up the canyon,

the other sulfides seem to run stronger. At some distance down the canyon,

there are tear faults thet have a good showing.of molybdenlte. These facts

would seem to establish the above hypotheses,

There were no samples taken at this time for assay. Samples should be

carefully cut from wall to wall and of uniform depth and assayed, Until this

1s done very little can be said as to whether thé Devil's Canyon is g mine or

not. Just by visual inspection, it would appear that there is enough strength
to the deposit to warrant a complete sampling and detailed eXamination,

After sampling and assaying has established the tenure of the ore, then

a mining engineer could lay out a mining system for the adequate development
of the property. The topography is sush thas the locatlon of tunnels and the

DR T arpntenent vorky

would not precent g rrob lem.
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Fage 3
On August 19, 1950 the property cf the Consolidated Molybdenum
Incorporated was visited by the author with the purpose of completing the

examination that was started last October and abandoned because of adverse

weather conditions. The canyon was explored except the extreme upper end,

Heavy rains made the entrance of the canyon at this point impossible,

In the preliminary report the rock conditions were discussed in
detail and the type of veins were studied. Here the author will only
augment that report and make some changes in the sequence of events that
lead to the deposition of molybdenite as the characteristic sulfide minexral.

The Consolidated Molybdenum Incorporated'properties afe in
Seétion 26, 27; R.10 E.; T.25 N.; W.M,

The paét history of the property is not recorded in the literature
and is unknown to the author, However, in "Mining in the Northwest" edited
by L. K. Hodges in 1897 there is a statement-that as early as 1892 prospec-
tors had crossed the divide from the Skykomish -~ Miller riverside into the
watershed of the Snoqualmie river, However there is no mention of Molybde-
nite made at this time, |

Metallic Molybdenum was isolated in 1782 but no large scale pro-
duction was made until 1913 and real important production began in 1927,
Practically all molybdenum produced is utilized in the making of alloys of
iron and steel, @olybdenum acts like tungstgn ppt“more‘go. It requires
approximately 50% less molybdenum to obtain a similar quality of alloy,
Molybdenum is at the present the most importént hardening alioying metal,
Strength, ductility, and a tendency to resist crystallization in iron and

steel are increased by the use of molybdenum., Molybdenum alloyed steels

are’ extensively used where strength, heat resistance, and resistance to

erystallization are requivred as in ajircraft rarts, automobiles, shafts,
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high speed tools, gears, guns, and armor plate, These uses make molybdenum
a critical metal in peace as well as war.

Geology: The walls of Devil's Canyon are pre-Cascadian or early Cascadian
granite (hornblend biotite granite), The sequence of events that produced Devil's
Canyon are:

(1) Normal faulting in which the west block had both a strike and dip component.
This resulted in both vertical and horizontal displacement. Erosion has obscured
the amount of this movement and as it has no direct relation to the events that

produced the mineralization very little time was spent on this consideration.

(2) 1Into this fault was intruded e dilation dyke of_granodiorite. This grano-
diorite is of the 80 called Cascadian granodiorite type. :

(3) A second series of movements took place that shattered the granodior-
ite dike but apparently did not extend into the wall rock,

(4) Into these éecondary fractures were intruded quarts in small amounts, Well
formed crystals were present in places.

(5) Movement was again active. This third movement extended into the canyon
wall producing tear faults in the downthrow block, West block, or foot wall.,

(6) At sometime later, probably at or near the last stages of Cascadian intrus-
ive action, veins of moderate high temperature quarts invaded all fractures,
These solutions and vapors -carrying quartz and molybdenite were under sufficient
pressure to invade the granodiorite, depositing fine grained molyodenite in the
spaces between the crystals of the rock. In some places rosettes of molybdenite
occures in the granodiorite.. :

The Quartz carrying molybdenite is in the main glassy with the molybdenite
occurring within the quartz as well es et the contact of the veins with the wall
rock. These quartz veins make up approximately 25% of the mineralized area.

Devil's Canyon is o narrow slot left by the erosion of the quarts bearing
granodiorite dike. The walls are precipitous and the grade of the canyon is
roughly 22 degrees., . This, however, is interrupted by several abrupt cliffs in

the floor of the canyon and becomes a torrent éVen with a small amount of rain.

Much of the canyon floor is covered with detritus that obscures mineralization.
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Deer Gulch is the main tear fault that cuts the foot wall block. This
fault has the saﬁe history as the main Dévil's Canyon fault end contains the
same type of mineralization., The vein in Deer Gulch may be the vein that is
cut by the tunnel in Devil's Canyon, but more probsbly it is a tear fault vein
of simultaneous 6rigin. However there is evidence that there is a4sécond dike
east of Devil's Canyon. ‘This was not investigated but should be.

ire mineralized_zone varies if width from two feet to ten feet. The
pincniang and swelling follows the original fault walls and is characteristic,

2% zleration in the canyon is gaine& by advancing up the canyon, other
sulfide mineralcs appear. This is the nmormal history of +veins of this type.

The deséription of the mineralized area was difficult because of the eroslon.
Cn. &dxcly sees the entire width of the mineralized dike and the quartz veins
that accompany it at s single exposure, The dike rock has had some alteration
as the result of the.intrusion of the quartz bearing hot solutions. This has
made the deposition of the Qolybdenite possible by opening minute channels be=
tween the crystals that were disturbed by the fault movement., In the granodi -
orite that has been exposed by the erosion and acted upon by the air plus some
acide waters, some of the molybdenite has been altered to molybdite, Mo O3 or
molybdenum ochre; This gives the rock some of the characteristic yellow appearQ
ance. This shpuld not be confused with the yellowish color of the iron stains
of limonite, | | |

" The quartz veins renge in width from almost undiscernible veinlets to veling
six inches wide. Associated with the quartz vein matter is a small amount of
sevisite probably derived from the alteration of the feldspars. The disseminatlon

of molybdenlte in both the granodiorite and the quartz veins is not uniform in
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concentration but leans and strengthens from area to area. Where the vein is
broadest the mineralization may be reduced per unit area, but the amount of min-
eral present will be approximately the same, Where two quartz veins or late
faults intersect there is a tendency towards enrichment. The overall is a strong
showing of molybdenum with ample tops to meke an operatioﬁ advisable.

Before much capital is invesfed for other purposes there should be a drilling
progrem planﬁed and the results of such a program carefully studied. This will
tell just how much ore there is present and how it is concentrated. As the
propefty now stands it is'a raw prospect and there is no ore that can be estimated
or described farther than to say that there is, on the basis of surface showings,
a sizable tonnage of theoretical ore.

As molybdenite tends to deposit inva definite zone.under rather a narrow
thermal range, it would appear that the location of the present tunnel is in the
upper part of the lower half of the mineralized zone. A new location should be
sought at a lower level and a mining engineer employed to lay out the'mining
methods. Such a location could be found about two hundred feet below the present
tunnei level. |

After careful examination of the property it is my recommendation that the
Board of Directors draw up a'plan'that will give a comprehensive and logical
approach to the problem, This should be in writing for future reference. Dis- |
coveries should be made on the other two claims and trails blazed to said discov-
eries so that they may be readily accessible for examination,

A new cabin and such other buildings as are appertenént should be planned

for early spring and so located that the danger of srow siides would be avoided.

The present cabin is untenantable,
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At the places where ropes are now used, trails should be cut around in 
the cliff so the canyon can be seen as a whole without endangering life and limb,
Hand samples are inadequate so large samples should be taken from several &
cuts end keep separate. These can be cut with powder and sent to some estab-
i lished firm that is equipped to make a concentration test on the ore. Samples
) | should be in the neighborhocod of 500 pounds esch,
' ' It is my beliel that such a method of sampling would show enough strength

to the ore body to warrant davelopment in the immediste future.
/s/ F. A, McMillin

Econcmic Geologist

|
' Fo A, McMITLIV
|
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STATUTORY STATE:ENT - CONSOLIDATED MOLYBDENUM INC.
Filed with Director of lLicenses of State of Washington,
EXHIBIT 1. Inocorporated in State of Weashington, May 25, 1948,

EXHIBIT 2, Address of registered business office in State of "ashington:
14521 Aurore Avenue, Seattle 33, “lashington. .

nXHIBIT 3., List of officers, all of whon are directors, holding office for
term of one year, and amount of stock held: ‘
G.L.Hansen, president, 614 Yale Avenue N., Seattle, Nash. 127,500 shares held
L.J.Jiadden, vice president, Rt.3 Box 415, Bremerton,iash. 127,500 shares held
K.O.Welling, seoretary, 14521 Aurora Ave., Seattle, Wash. 127,500 shares held
E.A.Anburn, treasurer, 1814 25th S., Seattle, Wash. 127,500 shares held
C.L.Johnston, director, 245 S.ilontgomery St.,Bremerton,im.127,500 shaeres hald
E, Saurers, director, Rt.3, Box 415-B, Bremerton, Wash., 127,500 shares held
J. lladden, director, Rt. 3, Box 415, Bremerton, Wash. 127,500 shares held
G.M.Osterberg, director, 756 Stlmson Bldg, Seattle, Wash, 127,500 shares held
V. Osterberg, director, 19345 37th Ave.N.E., Seattle, Vm. 127,500 shares held
Mrs. L.Liptrap, director, 403 Bay 3ldg., Seattle, Wash. 127,500 shares held
J. Zybura, director, 4409 - 36th So., Seattle, Wash. 127,500 shares held
Mrs.E.L.Watson,director, 756 Stimson Bldg., Seattle,in. 127,500 shares held

EXHIBIT 4. DNumber of shares of common stock authorized, all nonassessable,
3,000,000 shares, par value 10¢ sach. Preferred stook, None.

EXHIBIT 6. Consolidated ilolybdenum, Inc., issued 127,000 shares to each of
twelve incorporators. 1,530,000 shares are placed in esorow with Frederick W,
Post, 6251 - 31st N.E., Seattle, Vashington, under agreement with Department of
Llcenses.

EXHIBIT 6, Consideration received by company from shares issued and
outstanding July }, 1948, is: On 1 530 000 shares, "$163,000 value placed on
lease and organlzing.-

EXHIBIT To Statement of Asseta and Liabilities as of July 1, 1948,

ASSETS , LIABILITIES

Lease on property............u127 500 00 Common Stock issuedeseses. $$153,000,00
Torsirid shaco, G-

prepaid expanses...g....25,509,00 ' M '
‘ TOTALIOOOo.;QQQQ :;;153 000 °° ’ TOTALQOOQDQOGGQ. ;153 0001!00

EXHIBIT 8. Number of shares or other securities to be issued to public in
present offerings
~No, Shares Offering Pric¢e

Common Stoock.oscosess ‘ 1.470.000 ' 10#
Proferred Stockeossosco " None None
Approximate amount expeoted to be derived from sale.. $147,000.00
Approximate amount of commissions to be paideseceessocs 36, 750,00

Approximate amount of exploration work, development
work, and equipment to be purchased..e..o.....o. 110,000.00

1






EXHIBIT 9. Rate of commissions to be paid and form of payment. (In money
or company's securities).

10 Agonts‘b‘...tCD.C'O'.O‘.lb...00...'....... 25% inmoney
2, Member of corporation as selling agent,.. 25% in money
3. Underwriterssscicecesecccssssscascsccsces NONG

Amount of salaries to be paid for ensuing year:
No salaries are to be paid to the president or vioce president or seoretary
or ipeasurer or gensral manager or others.

EXHIBIT 10. Names and addresses of authorized Agents or underwriters at
time of filing:

G. M. Ostevberg, 756 Stimson Bldg., Seattle, Tashingten

Vernon Osterberg, 19345 = 37th Avenus, N.E., Seattle, Washington
Mrs. E. L. ‘Tatson, 766 Stimson Bldg., Seattle, Washington

Mrs. Lillien Liptrap, 403 Bay Bldg., Seattls, Washingbon

John Zyburs, 4409 « 36th South, Seattls, Washington

Garry L., Bansen, 614 Yale Avenue North, Seattle, Washingion
Leonard J. Madden, Rt. 3, Box 415, Bremertom, Washington

Jack iadden, Rte 3, Box 415, Bremerton, Washingion

E. A, Amburn, 1824 - 26th South, Seattle, Washington

Kenneth 0. Welling, 14821 Aurora Avenue, Ssattle 33, Washington
Edwin Saurers, Rt. 3, Bem 415-B, Bremerton, Yashington

Carl L. Johmsten, 245 S, ilontgomery Street, Bremerton, Washington

EXHIBIT 1%« (a) Desoribe fully histery of sompany. (b) Describe olaims
and give thoir approximate location, and type of mining to be engaged in,
(o) Give veluation of oleims. (d) Proposed work. (e) Type of machinery and
equipment to be purchased. (f) Briefly outlime purpose for which funds are te
be usged. ' .

Consoiidated Molybdenum, Ine., was organized in May, 1948. It does not
succead any other form of mining compenys it is @ complietely new company. The
claims ere located in the Bueme Viste Mining district, whioh distriot is approxi-
metely 25 miles North and Tast of North Bend, Washingien., The oompany has a 99
year lease on 8 slaims (approximately 160 acres) lying in Sestion 27, Township
25 Nortk, Renge 80 Tast, W. M., King County, Weshingtem. Ne royalties or other
cash payments are payable under the lesss. Tom of the imcorporators own the
claims and have exchanged a leasehold interest im the slmims for stoock-in the
company.

The value ef the oleims with improvements is $127,500.00, Seme tunnel
work has been dene. At the point of access to the ere bearimg vein, a swift
meuntein stream oalled "Devil’s Canyen" outs: through the veim. A tunnel has
been driven into the side of the canyoen, ¢o ocurve arcund to the vein and esoape
e water, Further develspment work proposed by the oompany inoludes driving
the tunnel into the oro besaring veins oonstruciion of housing faocilities for
workers, ereetion of mill and flotation plam%, and the imstallation of a tram
from mine to mill, together with the necessary grading.
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The machinery needed and proposed to be purchased inoludes; Diesel power
plant, 50-ton mill, flotation plant, air compressors and drills, tramway equipment
end hoist, bulldozer, together with the necessary accessories and tsckle for such
equipméht.

, The purpose for which the funds will be used will be to provide access roads
to the public roads, grade and level the land upon the mining oclaims, erect such
buildings as are necessary to house men and equipment, purchase mining, milling
and flotation equipmeént, and to develop the tunnels and shafts to the point of
production; thereafter, to provide capital for the maintenance of payrolls,
payment of taxes, and purchase of supplies.

There is no present authorization in the organizational plan of the company
for the payment of salaries to the officers as such, and no such fction is |
contemplated until production problems necessitate sufficient amounts of their
time that salaries are deemed necessary by the board of directors in order to
secure the type of administration needed to carry on the worke

Dated May 25, 1548,
(Corporate Seal) CONSOLIDATED MOLYBDENUM, INC.

g\w‘ﬂfj 1\ N@v\/&ﬂ’\/\

By G.L.Hansen, President.

Attest: K.O.Welling, Secrstary
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Form MF-100
(March 1951).

Form approved.
Budget Bureau No. 42-R1026.

u. !.‘)EPARTMENT OF THE lNTERlOg
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

Docket No. M/[ Lg’gy

GENERAL TECHNICAL DATA

FOR USE UNDER THE

DEFENSE PRODUCTION ACT OF 1950

Date received _éo.. a7, y "-57

R A e A o
7,

Yai... BN

. Number of years in production

' n
Consolidated Molybdenum, Inec.
Sea ttle L, Washington o L
WEL e Duwenals
Breamtea Soorctar Name and
Exeautive Saoreiary ~ame and
l_ *] i applicant
pae Moy 28, 1951
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced: ‘
(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation (s).

names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).
Describe any pumping problems.
. For each operation listed above supply the following:

Indicate whether mine is flooded or not.

/

Give size or productive capacity.

(a) Distance and direction from nearest town and shipping point.

(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.

(b) Are you operating this property as: .
{0 Owner.
O Lessee.
[0 Contractor.

. (a) State whether or not property .is now in operation, and if in operation, by whom operated.

If not in production or operation, estimated date)when ppodhction will begin -

. Experience of operators:
Describe the mining and general business experience of

project.

History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

- (b) State briefly the known history and production of adjoining and neighboring properties.

- . (¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

(a) the applicant, and (b) the person or persons who manage the

Include old

16—63792-1






8. Names and addresses of Officers, .Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a
|

corporation.
£¥£;XE NUMBER OF SHARES Lire INSURANCE’:
SALARY, HELD IN APPLICANT CARRIED FOR
Commis- CORPORATION BENEFIT OF APPLICANT
SIONS, . - .
BmE;SCES' ESTIMATED ) .
8;-*;-1&1“ Tml.s REGEIVED NET :
officer is also ‘WORTH '
NAME AND ADDRESS director indicate APE?&L:NT OUTSIDE OF Net Cash
by “D”’) AND AF- INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount Value
DURING After
LasT Loans
FISCAL ‘
YEAR b
(a) (b) (c) (d) (e) [¢9] () (h)
L)
‘\
Y
_____ b N _ i
“
lJ‘
i
UV PR SSREEORY (S - -
|
: !
______ TOTALeo|eeee | XXX XX i XXXXX|XXXXKX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues: . : .
For Corporate Applicants . : |
ITEM T NUMBER OF SHARES DIVIDEND RATE
AUTHORIZED OUTSTANDING PAR VALUE OUTSTANDING LasT PAD®
(a) (b) (c) - (d) - (e) )
. : ' . . i
Common stock $ $ s !
Preferred stock S S . 3 ) -
*Indicate period covered.
10. Production: 3
PRESENT
) KIND oF 1948 1949 1950 AVERAGE
ITEM PropUCT ToTAL ToTAL ToTAL MONTHLY
(a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) ... __________

2. Quantity of product processed (specify unit of
measure and type of process) ...

3. Quantity and grade of product sold or shipped
(specify units of measure) ________________________________|

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum ménthly
production and basis of change. f

12. Ore or Mineral Reserves:

(a) Describe the ore or mineral sit briefly. Accompany the application by any available report on the geolog& and
ore reserves. ‘ ’
16—63792-1
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(b) If deposit is other than placer:

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED CoST
ORE 0R MINERAL RESERVE Es"rrl‘l)v:h:as'mn CONTENT G“g;i ¥‘ggus UNIT VALUE OF PRODUCTION
PER ToN PER ToN PER TON
(Grade)
(a) (b) (¢) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of piacer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, ceniented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? 1f so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

%
.. CONSOLIDATED._MOLYEDENUM,. INC... By M
ame of company ignature,
_May 2 8, 1951 : President.

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






11,

12.

13

1h.

(a) Tungsten from sheelite. (b) Molybdenum and quartz cry-
stals.

This is now Consolidated Molybdenum property and it is the
Devil's Canyon Mine. (c) 220 feet. The mine is not flooded
and there is no pumping problem. - o

(a) The property is located 26 miles northeast of North
Bend and there is a road within a mile of the property at

the present time. (b), (c), and (4), please see Mr. Sprague's
report which is attached hereto. :
(a) The property is not now in operation but it soon will be.
(b) We are operating this property partly leasing some of
the claims and owning others. '

This mine was in production many years ago for a short period
of time. September 1, 1951. '

Experience by the applicant includes about 20 or 25 years

of practical mining knowledge together with 15 years general
business experience. This applies generally to all the
officers and directors of- the Corporation. .

History, (a) Not a great deal has been done with the explo-
ration of this property in the past except to drive a tunnel
220 feet in to curve around the water which comes down the
canyon. The mine was not productive because of the fact that
there was no road within 19 miles of the property until very
recently. (b) Bear Basin Mine 'in the same vicinity produces .
silver, copper and gold. There is also a mine nearby which
reportedly has zinc as its chief product. (¢) Report of

Mr. Sprague, mining engineer is attached together with that
of Mr. F. A. McMillin, a geologist. . .. :

Please see Mr. Sprague s report attached. The officers have
agreed to render their services without compensation until
this mine is fully in operation. o

Please refer to Mr. Sprague s report, no dividends have been
paid on the stock to date. '

Production, The discovery of sheelite on this property is
very new and we therefore have not had time to explore it

or mine it as yet.

No production yet. :

(a) Only a brief examination at the property has been made
of the sheelite ore. Apparently sheelite showed up under

the black light all along the left hand side of the tunnel.
It was also discovered on the rock slide which is to the
north of the tunnel. Other than that, we cannot state as

to how much ore there is. It would appear to be substantial,
however. (b) We have not had.time to have an assay made.

2. The same applies. : ’ o

Access Roads: The State has recently built a mine to‘market
road which terminates a mile within the property. The re-
maining mile is fairly level and would present no tough
construction problems as far as the road goes. It would
require one bridge across a stream approximately 30 feet
wide. We have applied to the state for the completion of
this road to our property and we hcpe that it will be granted.
Water Supply: There is a large waterfall on Cougar Creek

at the foot of the canyon and this could be harnassed for






oy A

1

17-0

ample electrical power. It would be sufficient all year
round. :

Power: None. ‘
Labor: There has been no labor employed directly up to the
present time. However, on our application form 1F-10%, we
have set forth the labor we believe it will be necessary to
expend to develop this sheelite supply.

Equipment and Facilities: We have at present one cabin

on the property which contains i bunks and there are some
tools stred there. These are for the most part hand tools
however, there 1s a gasoline pump stored there also.

Very truly yours,

CONSOLIDATED MOLYBDENUM, INC.

V. M. Osterberg
President
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Form MF-103

[ (April 1951) u. s. ‘ARTMENT OF THE INTERIOR .
| ‘ DEFENSE MINERALS ADMINISTRATION

b} s
Budget Bureau No., 42-R1035.
Approval expires 6-30-51.

DO NOT FILL IN THIS BLOCK

Docket No'. W / % ff’ X
Date rec:e_ivgd % -4 y‘ j/

APPLICATION FOR AID FO/R AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
' DEFENSE PRODUCTION ACT OF 1950

Parficipation e mm

[eei)]

Gaw

r al
Consclidnted NolybGonunm Inc. e
801 Cazatral Bullding
Caattle (, Logchlugton

Name and
address of
applicant

FILL IN THIS BLOCK

Estimated cost St‘h, 000,68 )

- 3"’
Percentage of Government participation .._Zxﬁ.'-. ........

Location of mine ‘King 3@1’-’0%3: Cashinaton

Date of filing MF-100 .20y 28, 19SY DMA Docket Number, if available

' INSTRUCTIONS

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate

Read 'Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.

Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*q, Des.critl;)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. . . :

*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing.

'NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? : .

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






P ' . L3 ] )
: . . THE PROPERTY .

10. (@) Give a description of the real property that will be in any way involved in the exploration project, including any existing

*11

mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

- and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency ét all seasons.

State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

15
*16

exploration work.
. State in detail how the ore could be shipped and how and where milled.
. History: ’ )
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:

*18

(2) If mine is in production, furnish the following information:

Grade or , Net value
: Tons per day analysis Cost per ton per ton
ﬁl) Mining
2) Milling
(3) Shipped
or sold

. Ore or mineral reserves: (If property is or has been operating.)
. (@) Describe the ore or mineral deposits briefly.
' (b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

20
21

22.

23

24

THE EXPLORATION

. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(@) Labor, by numbers and classes (miners, muckers, millmen, etec.), with wages of each.
'(b) Supervisors, by numbers and positions, with salaries of each. '
"(e) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.
"(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other items not provided for above.

., Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

COMSOLIN L L0 NOLXPOERE, T8 By M;{

(Name of company)

Ney 28, A9S% .Pregident

’ (Date) ’ (Title)
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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(March 1951)
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Form approved.
Budget Bureau No. 42-R1026.

u. s. QPARTMENT OF THE INTERIOR.
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

Docket No. M/%J‘XX

Date received .4~ e 7 - \5:/

GENERAL TECHNICAL DATA

FOR USE UNDER THE

DEFENSE PRODUCTION ACT OF 1950

BT A e
) _K;Ellmum.,iswu W’y
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DRAEAT=
hielediied

JUN 2 sy

VRt 8 ey

rbonsolidated Molybdenum, Inc.
801 Central Building
Seattle l, Washington

M[J@S:J LE,. S‘F‘B Name and
Banetn Connr address of
L | 5:’.‘(“"’\4?“&0 _S\,} o - applicant
pate .. May 28, 1951
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

. Name(s) and type(s) of mine(s), mill (s),.smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

. Number of years in production

. Experience of operators:

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.
GENERAL TECHNICAL DATA

Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a¢) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

: Include old
names of property, if any. Show extent of workings, including the following:

(@) Linear feet of shafts.

(b) Linear feet of drifts and crosscuts.

(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district. :

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.

(b) Are you operating this property as:
O Owner.
[J Lessee.
O Contractor.

If not in production or .operation, estimated date when production will begin .

Desgri}z)e the mining and general business experiencé of (a) the applicant, and (&) the person or persons who manage the
project. . ; :
History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

16—63792-1





8. Names and. addresses of Officers, Directors, or Partners, and in addition thereto

, the five largest stockholders.if applicant is a
corporation. . . . :
i‘;fﬁtﬁg NUMBER OF SHARES Li1FE INSURANCE
SALARY. HELD IN APPLICANT CARRIED FOR i
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS, . - :
B‘”EUSES' ESTIMATED
(OFFICIAL Tx-:]m Re c:f‘;én NET

If officer is also E ‘WORTH "
NaME AND ADDRESS director indicate APFS‘E:NT OUTSIDE OF Net Cash
by “D"”*) i, e INTEREST IN Surrender

FILIATES APPLICANT Common Preferred Amount Value
S After
DuRrING Loans "
LasT .
FiscaL i
. YEAR . )
(a) . (b) (c) (d) (e) (f) (g) (h)
. [
J
|
|
§
______ - - O - . :
; TorAL... | XXXXX|. XXXXX|XXXXX

If more lines are needed continue on separate sheet.
9. Capital Stock Issues: ' . .
For Corporate Applicants o

R " NUMBER OF SHARES DIVIDEND RATE
ITEM AUTHORIZED OUTSTANDING PAR VALUE OUTSTANDING LAST PAID®
(a) (b) () . - (d) (e)
Common stock O S $ $ -
Preferred stock A S $. $ S
*Indicate period covered. ‘
10. Production: . 1
PRESENT ,
KIND oF 1948 1949 1950 AVERAGE
ITEM PmDUCT ToTAL ToTAL ToTAL MONTHLY !
(a) (b) (¢) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; etc.)

2. Quantity of product processed (specify unit of
measure and type of process)

3. Quantity and grade of product sold or shipped
(specify units of measure).

11. Do you contemplate a change in the present average monthly rate of production? If s0, state estimated maximum monthly
production and basis of change. ;
. \
12. Ore or Mineral Reserves: :
(a) Describe the ore or mineral depgaat briefly. Accompany the application by any, ilable report on the geology and -

. ore reserves. ‘

16—63792-1
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(b) If deposit is other than placer:
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR .
MINERAL RECOVERABLE ESTIMATED CosT
ORE OR MINERAL RESERVE . ES%’:‘&"ED CONTENT G“f,:i ¥§1§UE UNIT VALUE OF PRODUCTION
s Pén ’1(;015: PER ToN PER ToN
(Grade

(a) (b) (¢) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough. .

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

’,

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condi.tion.)‘ List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

CONSOLIDATED MOLYBDENUM, INC. (/
(Name of company) ; T BYM of alutho i

May 28, 1951 President

(Date) (Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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Form M-10s : u. S.!PARTMENT OF THE INTERIO Budgt Bureau No. 42-R1035.

Approval expires 6-30-51.

DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN Do
EXPLORATION PROJECT PURSUANT TO Docket No. W/é;{f)( ......

MINERAL ORDER 5: UNDER .Date received K__'_.ei& 7— \5—/ h
DEFENSE PRODUCTION ACT OF 1950

Participation ...
r 9 EENITET O TR
Consolidated Molybdenum Inc. Befossa [
' 801 Central Building i

Seattle L, Washington il O AP
JuN2gZuct

Name and
LasBes e, St p@;! . address of
L _ L’Lg;o[:l&hf.li @?E{VEL applicant
SO e ey 28, 1951
FILL IN THIS BLOCK
Date of application ._____: M, Q-X--g&i---l?.il.__-.__--.-_--._--.,_- . Estimated cost ____ﬁ}"}?.o-oo .00 .
Mineral or metal ____2 S Gh_@_elite_._. Percentage of Government participation _7_§_2 ____________
Location of mine ___K;Lng CQIl__l_’ltY’ Wa Sh'i’ngton
Date of filing MF-100 . May. 28, 1951 . . DMA Docket Number, if available ... ...
" INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- . sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners. .
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Des'critt;)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. -
*5. Are you the owner or the lessee of the property? )
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.

-

. Furnish current financial statement, showing assets and liabilities, and a proﬁt\and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? .

© ™

*If you have nlready answered these questions on MF-100, vou are not required to answer the questions for this application. 16—64067-1
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THE PROPERTY

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to

‘ work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any. :
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15, State in detail how the ore could be shipped and how and where milled.
*16. History: . . ) .
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. » - . .
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations,

*17. Production:
(@) If mine is in production, furnish the following information:

Grade or Net value
Tons per day - analysis Cost per ton per ton
(1) Mining '
(2) Milling
(8) Shipped
‘ or sold )
*18. Ore or mineral reserves: (If propérty is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the. foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emghasi’s on factors leading the operator to expeét the
‘finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

. (@) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
» (b) Supervisors, by numbers’and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

i (e) Cost of i}tlems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(?) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of: their know, ec?n 5 A

— CONSOLIDATED.MOLYEDENUM,. INC..... By Z "

ame of company)

May 28, 1951 . e President. . ..

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any‘department or agency
of the United States as to any matter within its jurisdiction,

*Same as footnote on page 1. 16~—64067~1 U. S. GOVERNMENT PRINTING OFFICE






1. Corporation.

2. ©Not a partnership. '

. Please see page 11 of Nr. Sprague's report which is attached.

ﬁ. The applicant has been familiar with mines and mining for
about the past 20 or 25 years and has had many years pract-
ical business experience both as a responsible employee of
various business firms and operating his own business. The
.various officers and directors have had many years of pract-
lcal mining experience as well as business experience.

5. The corporation is the owner of some of the claims and the
lessee of 8 of the claims.

6. None.

7. The lease is in good standing and it is leased for 99 years

8. Financial statement is attached.

9. $1,000, and it is suffficent to pay ourcost of the project.

10. (a) See page 1 of Mr. Sprague's report.

(b) Same.

11. Devil's Canyon Mine. . ~

12. Please refer to pages 2 and 3 of Mr. Sprague's report. This
mine to market road, which at the time Mr. Sprague s report
was written was in the planning stage only, has now been
completed and the road is within about 1 mile of Consolid-
ated Molybdenum property. An extension of the road by the
State Highway Commission has been appled for and we hope that
it will be started in the near future. The property is loc-
ated approximately 26 miles northeast of North Bend and trans-
portation would be by truck. The present road is in good oon-
dition and will bear heavy traffic.

13. There is a large waterfall on Cougar Creek at the foot of
Devil's Canyon and ample water power could be obtained from
that source. There is also a small creek which flows down
through Devil's Canyon which could be harnassed to a certain
extent, ’

14, Due to the creek coming down Devil's Canyon it was found
necessary at the start todrive a tunnel in at the site of
the canyon to curve in under the waterfall in order to arrive
at the main vein of molybdenum on the property. This tunnel
1s approximately 220 feet in. There is a log cabin on the
property approximately 18 feet square with shake sides and
roof. This cabincan be used as a tool shed and for storing
equipment. o ‘

15. The discovery of sheelite on this property has been so recent
that we have not had time to g0 into the shipping and milling
of the ore, but it is presumed that we could erect about a
200 ton mill on the property in the future and that the ore
could be milled there.

16. History. (a) This property has been explored mostly towards
a development of the molybdenum existing there. The operat-
ions were suspended however, becuase of the lack of a road
into the property, but this is being remedied. (b) Bear
Basin mining company in the area is producing gold, silver X
and copper. Across Cougar Creek from Devil's Canyon lies the
Jackpot mine whichwe have been told has zinc. (c) We have
already indicated that Mr. Sprague's report is attached and
attached also is a report by Mr. Frederick A. MeMillan geologist,

-' ~ .
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which is self-explanatory.

17.
18.

19.

20.
21.

22.
23,

None.

(a) Scheelite has been found in the tunnel now existing on
the property, principally on the left hand side of this
tunnel and it seems to be a fairly good deposit.

Scheellte seems to run side by . side nearly with the moly-
bdenum. If this is true then it shoudl make this mine a

very profitable one.

Scheelite, molybdenum and quartz crystals.

As soon as the State mine to market road is completed into

the property which we hope will be very soon, we believe
that. we should secure the services of a competent mining
engineer and drive exploration shafts at the lower part

of Devil's Canyon to probe for scheelite. As soon as we
learned where the best deposits lay, we could then go into

active production. This should not take more than months
to complete. :

Wle are attaching report of Frederick A. McMillan, geologist.

(a) $1,500.00 of wages of minors at minimum union wage.
(b) $400.00 for a general foreman plus $1,000.00 for the

services of a mining engineer. (d): $500.00 for a bunk house.

(e) $100.00 for miscellaneous hand tools.

Very truly yours,
CONSOLIDATED MOLYBDENUM, INC.

V. M. Osterberg
President

VIO : vl
Encls.
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Form MF-100
(March 1951)
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U. ‘)EPARTMENT OF THE lNTERlC’

Form approved.

DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Budget Bureau No. 42-R1026.

Docket No.m/é é‘.fx

e

. Number of years in production

-
Consolidated Molybdenum, Inc.

861 Central Building
Seattle L, WHs hington

L

Date ;‘S'cgiye\d; %_“ o y - j /

-

Name and
address of
applicant

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated om
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).
Describe any pumping problems.
. For each operation listed above supply the following:

Indicate whether mine is flooded or not.

Include old

Give size or productive capacity.

(a) Distance and direction from nearest town and shipping point.

(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.

(b) Are you operating this property as: :
[0 Owner.
[ Lessee.
O Contractor.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.

If not in production or operation, estimated date when production will begin _

. Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the

project,
History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

with reasons for suspension of operation.

(b) State.briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including resplts of mine examinations,

recommended exploration and development, and metallurgical investigations.

16—63792-1
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8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicént isa

corporation.
X‘;f;}{‘r:f NUMBER OF SHARES L1FE INSURANCE
SALARY HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS, :
Bo%‘;scm' ESTIMATED
(?gmf%mr. TlTl[E RECEIVED WNET ‘
officer is also ORTH :
NaME AND ADDRE_SS director indicate APESI%KNT OUTSIDE OF Net Cash
by “D”) AND AF- INTEREST IN : Surrender
FILIATES APPLICANT Common Preferred Amount Value
DuRING After
LAST poans
\ FiscAL
YEAR !
(a) (b) (c) (d) (e) ) () I (h)
IS
i
i
b
i
]
|
_________ ToraL . |eceeee X XXXX XX XXX x‘;x X X X
N » N |
If more lines are needed continue on separate sheet. . _ .
9. Capital Stock Issues:
For Corporate Applicants
: NUMBER OF SHARES DIVIDEND RATE
ITEM ) AUTHORIZED OUTSTANDING PAR VALUE OUTSTANDING LasT PAD®
(a) (b) (c) (d) (e)
Common stock $ $.... 3 S -
I
!
Preferred stock S $.... - $... 3 ‘
*Indicate period covered. \
t
) \
10. Production: \
PRESENT
KIND oF 1948 1949 1950 AVERAGE
ITEM Probuct ToTAL ToTAL ToraL MONTHLY
“(a) (b) (c) ) (d) (e)

1. Quantity of product mined or quarried (Short, long, o
metric tons; barrels; pounds; ete.) ... | .

2. Quantity of product processed (specify unit of
measure and type of process) . |

8. Quantity and grade of product sold or shipped
(specify units of measure) : SRS [ I i

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximurn monthly

production and basis of change. ' : |
12. Ore or Mineral Reserves: ’
(a) Describe the ore or mineral ‘sit briefly. Accompany the application by bavailable report on the geology and

ore reserves. :
18—63792-1
I
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(b) If deposit is other than place.’ ‘

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve. .

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED CoST
" ORE OR MINERAL RESERVE ES?FMP;‘STED CONTENT ~Gﬂf,ii ‘.1(3;“ UNIT VALUE OF PRODUCTION
o PER TON PER ToN PER TON
(Grade)
P (a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

/‘/

..... CONSOLIDATED.MOLYBDENUM, INC..- By ZM ,%

(Si-gnature of“authori:

Mavw..28....1951 President. .
J ? 7 (Date) : (Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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1.
2.

- 8.

9.
10,

11,
i2,

13,

.

(a) Tungsten from gheclite. (b) MNolybdenum and quartz cry-
stals. .

This is now Coasolidated lMolybdenum property and it is the
Devil's Canyon #ine. (e¢) 220 feet. The mine is not flooded
ond there is no pumping problem.

(a) The property is located 26 mlles ‘northeast of North _
Bend and there is a road within a mile of the property at .
the present time, (b), (c), and (d), please see Mr. Spraguc's
report which 1s attached hereto.

(&) The propsrty is not now in operation but 1t soon will be,
(b) Ve are operating this property partly leasing some of

the claims and owning othéers.

This mine was in production many years ago for a short perlod

of time., Sepiember 1, 1951,

Expsrience by the applicant includes about 20 or 25 years

of practical mining knowledge together with 1% years general
business experience. This applies generally tc all the
officers and directors of the Corporation,

History, (a) Not a great deal has been done with the explo-
ration of this prorerty in the past except to drive a tunnel

220 feet in to curve around the water which comes down the

canyon. The mine was not productive because of the fact that

there was no road within 19 =i .ss of the property until very

recently. (b) Bear basin Mine in the same vicinity produces
silver, copper and golds There is also a mine nearby which
reportedly has zinc as its chief product. (c¢) Report of
Mr, Sprague, mining engineer is attached together with that
of IIre Fo A. McMillin,’a geologiste, -

Please see Mr. Spragus s report attached. The officers havse
sgreed to render thoir services without compensation until
this mine is fully in operation.

Plense refer to Mr. Sprague's report, no dividenshave been
paid on the stock to date,

Production, The discovery of sheellite on this property is
very new ané we therefore have not had time to explore it

or mine 1t as yet. ‘

No production yeot.

(a) Only o brief axaminaticn at the property has been made
of the sheoellte ore. Apparently sheelite showed up under
the black light all along the left hand side of the tunnel,
It was also discoverad on the rock slids which 1s to the
north of the tunnel. Other than that, we cannot staie as

to how much ore there is. It would appeer tc be substantial,
however. (b) We have no had tlme to have an assay made,

2, The same applies.

Access Roads: The Sjate has recently built & mine to.market
road which terminates a miie within the property. The re-
maining mile is fairly level and would gresent no tough
construction problems as far ag the road goes. It would
require one bridge across a stream approximately 30 feet
wide, We have applied to the state for the completion of
this road to our property and we hops that it will be granted. .
Water Supply: There 18 a large waterfall on Cougar Creek
at the foot of the canyon and this could be harnasssd for





17.

ample electrical povor. It would be sufficient all year
round, .

Power: MNone. _

Labor: There has becn no labor employed direcctly up to the
present time. However, on our application form I'F-103, we
have set forth the labor we believe it will be necessury to
expend to develop this sheelite supply. f
Equipment and PFacillties: We have at present one eabin

on the property which contains [ bunks and thers are some
tools sored thers. These sre for the most part hand tools
however, there 1s a gasoline pump stored there also.

Very truly yours,

CONSOLIDATED MOLYBDENUM, INC.

V. Il. Osterberg
President
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Form wrtes” * u. S.gPARTMENT OF THE lNTERlOI‘ Budget Burgau No. 42 R1035.
. DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO Docket No. M/%KJX

'MINERAL ORDER 5, UNDER Date seceived £.-@d LT
DEFENSE PRODUCTION ACT OF 1950 |

&
r | n
' Consolidated Molybdenum Inc.
801 Central Building
Seattle l, Washington |
X Name and
L - ' C— Buecitin Sovneloy et

Date ___M_Z&,__1951 __________

FILL IN THIS BLOCK

Date of application __.____ MM__Z_S,---].Ssl ..................... _ Estimated cost ... ﬁl}., 000.00

Mineral or metal .____S¢Gheellita. - Percentage of Government‘participation .--Zﬁ‘.ﬁ_a _________

Location of mine ____K_ing,_.Qonn_‘cy,_-mashington.

INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government - if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

-*4; Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. : : :

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. - .
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

|

|

Date of filing MF-lOO» _-__May__gg_’_- 195315 DMA Docket Number, if available _____.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. ) 16—64067-1
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THE PROPERTY —

. (@) Give a description of the real property that will be in any way involved in the exploration project, including any'existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in_(b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as ‘costs of the project must-be limited to that area or to
work necessary to perform the exploration in that area. :

*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. v
*13. State source and quantity of water available for operations and its sufficiency at all seasons. -
State amount of power to be used, rate per hour or otherycost, and source. oo - ..
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. History: ) . :
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.
- (¢)-Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.
*17. Production:
(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis Cost per ton per ton

" (1) Mining
“18,
19.

20.
21.

23.

(2) Milling
(3) Shipped
or sold .
Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

. Furnish statement of the geological basis of the project with particular emphasis on factorsleading the operator to expect the -

finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. . .
[l

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the pfoject S0

- that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

" (b) Supervisors, by numbers and positions, with salaries of each.

24.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings. o
(d) Cost of necessary installation or construction of additional facilities, structures; and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent. :

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.:

() Cost of power, water, utilities, and any other items not provided for above. . : -

Furnish a time schedule of the project, stated in terms-of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. :

CERTIFICATION

(Name of company)

May 28, 1951

Preéi@ent

(Date) (Title)
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE





1. Corporation.

2, Wot a partnership. ,

+ Pleace see page 11 of Mr. Sprague’'s repvort which is attached,

te+ The applicant has been famillar with mines and mining for
about the past 20 or 25 years and has had many years pract-
ical business experience both as a rosponsible employce of
various business firms and operating his own business. The
various officers and directors have had many years of pract-
1cal mining experience as well as business experience. '

5. The corporation is the owner of some of the claims and the
lossee of 8 of the claims,

6. ‘None. :

é. The lease 1s in good standing and 1t is leased for 99 years

« Financial statement is attached.
9. $1,000, and it is suffficent to pay ourcost of the project.
10. (a) See page 1 of Iir. Sprague's report.
(b) Same. :

11. Devil's Canyon line, .

12. Please refer to pages 2 and 3 of Mr. Sprague s report. This
mine to market road, which at the time ir. Sprague s report
was written was In the plannling stage only, has now been
complaeted and the road 1s within about 1 mile of Consolid-
ated Molybdenum property. An sxXtension of the road by the
State Highway Commission has been appled for and we hope that
it will be started in the near futurs. The property is loc-
ated approximately 26 miles northeast of Horth Bend and trans-
portation would be by truck. The prosent road is in good oon-
dition and will bear heavy traffic.

13. There 1s a large waterfall on Cougar Creek at the foot of
Devil's Canyon and ample water power could be obtained from
that source, There is also a small creek which flows down
through Devil's Canyon which could be harnassed to a certain
extent,

1. Due to the creek coming down Devil's Canyon it was found
'necessary at the start todrive a tunnel in at the site of
the canyon to curve in under the waterfall in ordsr to arrive
at the maln vein of niolybdenum on the property. This tunnel
1s approximately 220 feet in. There i1s a log cabin on the
property approximately 18 feet square with shake gides and
roof. This cabin can he used as a tool shed and for storing
equipment. o - ‘

15. The discovery of sheelite on this property has been so recent
that we have not had time to go into the shipping and milling
of the ore, but it is presumed that we could ersct about a
200 ton mill on the property in the future and that the ore
could be milled there. ~

16. History. (a) This property has been explored mostly towards
a development of the molybdenum existing there. The operat-
lons were suspended however, bscuase of the lack of a road
into the propsrty, but this 1is being remedied. (b) Bear.
Bagin mining company in the area is producing gold, silver

and copper. Across Cougar Creek from Devil's Canyon lies the
dJackpot mine whichwe have been told has zinc. (e¢) FTe have
already indicated that Mr. Sprague's report is attached and
attached also is a report by lNr. Frederick A. NeMillan geologlist,






which is self-explanatory.

i7.
18.

19.

20,
21.

22,
2%,

Hone.

(a) Scheelite has beon found in the tunnel now oxisting on
the property, princizally on the left hand side of this
tunnel and 1t scems to be a falrly good deposit.

Scheelite seems to run side by side nearly with the moly-
bdenum. If this is true then it shoudl make this mine a
very profitable one. .

Scheelite, molybdenum and quariz crysials.,

As soon as the State mine to market road is completed into
the property which we hope will be very socon, we believe
that we should secure the scrvices of a competent mining
engineer and drive exploration shafts at the lower part

of Devil's Canyon to probe for scheelite. As soon as we
learned where the best deposits lay, we could then go into
active production. This should not take more than 6 months
to complete. : ,

lie are attaching report of Froderick A, McMillan, geologist.
(&) $1,500.00 of wages of minors at minimuw union wage

(b} $4CO.00 for a general foreman plus %1,000.00 for the
services of a mining engineer. (d) $500.00 for a bunk house.
(e) $100,00 for miscellenenus hand tools. ~

Very truly yours,

CONSOLIDATED MOLYBDENUM, INC. -

V. ¥. Osterberg
President

VNO:vl
Enclse.
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| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

June 21, 1951

Mr. L. F. Strobel

Executive Secretary

Defense Minerals Administration
Department of the Interior
Washington 25, D. C.

Dear Mr. Strobel:

Enclosed herewith is a report of an examination off the
property of the Consolidated Molybdenum: Inc., King County, Washington.
No docket number is available, but copies of the application have been
forwarded to Washington. On the basis of the examining team's report,
it is recommended that the application be denied.

Since the examination was made, the applicant has sub-
mitted three more applications for the same property. These are
being forwarded under separate cover. We see no justification for
undertaking this work either.

Sincerely,

a-z (A)M

A. E. Weissenborn
Enclosures Executive Officer, DMA

Field Team, Region II

cc: DIxecutive Secretary, DMA
U. S. B. M., Spokane
U. S. B. M., Albany

Sl
....... e L, Volin.

Member, DMA
Field Team, Region II
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j UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATIONl -
' WASHINGTON 25, D. C.
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i’ _ L [ ' / FILE COPY

2 Vs | . A SurRname:
. . UNITED STATES - . R

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION -

WASHINGTON 25,.D. C. I

June 20, 1951 |

Mr. Verncn M. Usterberg Cabjects DMA-1658X ...
" President Ret Exploration Loan

Consolidated lolybdenum, Inc.
€01 Central Building
seattle 4, Wasuington
¥y dear Mr. Usbecrborg:
geceipt is ’acknowledged of_ycur apslication and
attacoments of May @’), 1951 for an exploration loan under the

‘Defense #roduction act of 1250.

e application was assigned Dock_ei Nunber DiMA-1656%

and was referred to Mr. Geoige B. ‘Eiqlderef, Ciief; Tungsten Branch

on June 13, 1951.

In any future corresjandence ré‘lating to your agplica-

tion, kindly refer to DMA-1658%. N
Sincerely yours, S
| o v,
LANDON F. STRO;;ELLBH Y’
i

‘Landon P. 3trobel
Executive Secretary

LFSTROBEL: js
cc: Strobel-2

PFiles
Holderer-

Lyon

A
9.6
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June 20, 1951
¥r. Vernon M, i)starberg ' - Subjectt DHA-1658X

President . Fe: Exploration loan
Conmolidated Molybdenum, Ing. i

£01 Central Puilding
Seattle L, Washingten
My dear Mr. Usierverg
esceioh is scknowlicdyed of your spollication and

atioginents of Hay 27, IB0L lor s exploratden loan under e
Dafense Jroductlon soh <F 1350

Yhe awlication wes assigned Dogkel Ruder LeeiiGia
any sy refarred Lo b Geolge s iisﬂdﬂmm Glanly sangswen Sranch
en June 13, 1901.

In vy felurs corces.ondence relgiing 0 your soplicas

tion, kindly refer to LE-10500.

uineerely yours,

—_—
v AMTON F, ST L oaa

Lendon Fe Strobel
Exmcutive Lecretary

LFSTROBEL: I8

ges »Strobel-2
Files
Kolderer
Iyon
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) 6/28/51
PLEASE NOTE:

Consolidated Molybdenum, Inc. submitted an explora-
tion loan of $10,000 that Was received in Nr, Strobelts
office on June 8, 1951. fhe minerals listed on this
application were tungsten, molybdenum angd quartz crystale
The application wasdocketed as DMA-1658 X and 3 ¢o ies 1
of MF-103 were sent to Mr. Holderer's office on 6/?3/51.
The executive officer, Region II, advisad this Company tc¢
submit 3 applications to cover the phree different
commodities, Per Mr. Strobel, mMA-1658 x Will cover the
application for tungsten ang new numbers have been
assigned to the exploration forms for molybdenum and

—
2
i
;
2

|
|
|

.
—_— —_—
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CONSOLIDATED MOLYBDENUM, INC.

XX RANGCH XWH0Ux
SEATTLE 4, WASHINGTON

801 Central Building
June 19, 1951

United States Department of the Interior
Geologlcal Survey

S. 157 Howard Street

Spokane 8, Washington

Gentlemen:

Thank you for your letter of June 5, 1951, explaining to us
that seperate applications would be needed for sheelite, cry-
stals and molybdenum. Since we did not know that at the time
of filing our original application we applied for Government
aid on all three on the one form. However, we are sending
through acorrected application on the scheelite which is
attached herewith. We presume that this will be accepted on
the basis tha t it was filed prior to the expiration date,
since our original filing was in time.

lie have now purchased a portable mineral light to explore the
scheelite possibilities on the property and we will know a
great deal more concerning this in the very near future.

Very truly yours,

CONSOLIDATED MOLYBDENUM, INC.

V. M. Osterberg
President

VMO:vl
Encls.






| XXKXRXXK XXXXX -

- 801 Centfélz Building f;'
4nqune 19, 1951

United Statas Dapartment of the Interlor '
Geological Survey . _ o .

S. 157 Howard Strost '

Spokane 8, Washington

Gentlemen:

Thank you for your letter of June 5, 1951, explaining to us
that seperate applicatioans would b2 needed for sheslite, cry-
stals and molybdenum, Since we did not know that at the time
of filiug our original application-we applie¢ for Government
aid on all threz on the one foriu, However, we ar: sending
through acorrected appsication on the scheelite which 1is
attached herewith. . We presume that thls willil be accepted san
_the basis tha t 1t was fi1led prior to the expiration date,
since our original filing was in time. I
Y'e have now purchaged a portable mineral 1light to explore.the
scheelits possibllities on the property and we will know a
great deal more  concerning this in the very near future.

 fVery tfuly yo@rs,j,

' CONSOLIDATED MOLYBDENUE, INC.

' V. M. Osterberg
President. -

VKO:vi






Form MF-103 Budget Bureau No. 42-R1085.

(Apri 19613 u. ’DEPARTMENT OF THE INTERI Approval expires 6-30-51.
v.i DEFENSE MINERALS ADMINISTRATION BT :

DO NOT FILL IN THIS BLOCK ' °:

Docket No. M/éif ..............

Date received %'%’f/

~' APPLICATION FOR AID FOR AN
' EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF- 1950

Participation ...
DEPRRITIENT OF THE TMTEaiGa
Defease Minerais Admesisiration

o  REGENED

eol Centra) Buildive JUN 8=1951
Centtle &, Wash . LANDGR F. STROBEL
B o o , N Executive Seorctary

r S
Consolidated Molyblentw Ine,

Name and
address of
.applicant

o ‘ | [ PO MY S—

FILL IN THIS BLOCK

Date of application __.__ lﬁﬁ’ﬂ?’m._ ............. Estimated cost m.m‘w

Mineral or metal ....._._ ﬁm-&-wwm Percentage of Government paiticipation.m‘&-_:’” _____
- and Quarss Cryssals |
Location of mine -gm--c;mty;-—%shim

Date of filing MF-100 ______________________ ...................... R DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate

Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

Corporstion

*3. If a corporation, state names and addresses of officers, directors, and five lérgest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and () the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbranceé, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© o

. Furnish current financial statement,'showing assets and liabilities, and a ﬁi'oﬁt and loss statement.
- How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23:0f this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application.

‘16—64067-1






THE PROPERTY . . -

10. (e) Givea description of the real property that will be in any way involved in the exploration project, including an; existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 5

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnfngs from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the p‘rop_Ae'rty, if any. .
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. A . o
*13. State source and quantity of water available for operations and its sufficiency at ail seasons.-
State amount of power to be used, rate per hour or other cost, and source. - S L TR T
*14. Describe. any existing useable facilities, equipment, buildings, or structure now on the property that will be:devoted to the
exploration work. I T '
15. State in detail how the ore could be shipped and how and where milled.
*16. History: ) : - ' . . o o
(a) Give a statement, as complete as possible, of previous exploration, development, operation, -and production of property,
with reasons for any past suspensions of operations. L s ' vl o
(b) State briefly the known history and production of adj oining and neighboring properties. co
(¢) Furnish any available (private) reports that may apply to this.application, including results of mine examinations,
! recommended exploration and development, and metallurgical investigations, . L
*17. Production: ’ ‘ e SR T
(a) I mine i§ in production, furnish the following information: . T

o Grade or _ . : ) oo - _Net value
Tons per day analysis . S Cost per ton:" . - per ton

14

n

(1) Mining
(2) Milling
(3) Shipped
orsold . . - . . .. B
*18. Ore or mineral reserves:" (If property is or has been operating.) =~ =~~~ e
(a) Describe the ore or mineral deposits briefly. X . ‘ ) '
(b) Submit available maps and assay data. N T
. (¢) - Give estimated tonnage and grade of each class of ore reserves. " S
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

.

THE EXPLORATION

20. For what mineral or minéra]s aﬁa for what types of deposits and ores will thé'exvploration b’é éoﬁdu,ctedf? .
21. . Describe briefly, but concisely, the proposed work and the estimated time required to complete it. . o
. NOTE.—The Government will not participatein a project that will require more tha:n 2 years to complete.

22.“\Furnish statement of the geologi¢al basis of the project with particular emphasis on factors leéadirig the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
+of the proposed openings and assay maps, sample lists, and other pertinent data. C e T

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each. )

(¢) Cost of necessary repairs to existing facilities, structures, and buildings. AR
(d) Cost of necessary installation or construction of additional-facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. - S . Co

(f) Cost of rental for equipment which the operator proposes to rent. . :

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(h) Cost of materials and supplies, including items of -equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved; showing progress expected to be
accomplished and the money expected to be spent. :

vey

CERTIFICATION

The undersigned company, and the official executingA this certification on its ehalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the bes 2 elie

-Consolidased Molyddenum, Ine, - B

(Name of Company)

""““"“"w"a?‘r‘;"&gg; """"""""""""""""""""""""""""""" ‘ * | ‘ (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. .

oo

*Same as footnote on page 1. 18—84067-1 U. S. GOVERNMENT PRINTING OFFICE
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Form MF-103
(April 1951)

.

u. ?EPARTMENT OF THE INTERIO
! , ' DEFENSE MINERALS ADMINISTRATION

T, v

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

“APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

Docket No. W L/ Jg’ X

ljafe received ...% "é(' 5/

Participation ... e

- S BEPNARERT OF THE KWENG)
i .. n 4 R Defezsa [iincrals Admitiswciion
cogoela.dat;d Molybdenum Ino, : RESEIVED
801 Central Bullding | o iom
Seastle 4, Wash _ JUN O ‘i%ji
L s N LANDEN F. STROBEL
' Executive Seeretary

Date '%’"2"‘"1’5} ___________

. Name and
address of
applicant

FILL IN THIS BLOCK

Mineral or metal ._.._.__ s.h“l‘i‘”'&"”‘l’bﬁ.ﬂm Percentage of Government participation ’%..&-;m-_fn‘ . ‘
. . emd Quartz Crystals 5 ' |
Location of mine ""Ki&&'ﬁ@“ﬁy;"walhinﬁm

Date of filing MF=100 .o oo DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. )

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? corpeg‘tion

*2. If a partnership, state names and addresses of partners. X

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project. :
*5. Are you the owner or the lessee of the property? .
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and:state if it is in good standing.
NOTE.—It will be necessary to.procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. K
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepare@ to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? .

<L

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application. 16—64067~1





THE PROPERTY

10. (a) Give a description of the réal property that will be in any way involved in the exploration project, including’any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. *

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

;14. Describe any existing -useable facilities, equi'pment, buildings, or structure now on the property that will be devoted to the
exploration work. S S

15. State in detail how the ore could be shipped and how and whére milled.
*16. History: : ' . ' ‘ . J e

{a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

', with reasons for any past sps.pensions of operations. e - . "o

(b) State briefly the known history and production of adjoining and neighboring prdpejrties. . .

- (¢) Furnish any available (private) reports that may apply to this application, including tresults .of mine examinations,
recommended exploration and development, and metallurgical investigations. ’ k ' :

*17. Production: .

(a) If mine is in production, furnish the following information:

( :

BN Grade or Net value
o : Tons per day analysis o : - Cost perton - per ton
1) * Mining : : . .
2; Milling
3) Shipped
or sold ) : ) . v .
*18. Ore or mineral reservess (If property is or has been operating.) ¢

(a). Describe the ore or mineral deposits briefly.
() - Submit available maps and assay data. D
(¢) Give estimated tonnage and grade of each class of ore reserves. R ) .

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

t

THE EXPLORATION

20. For W}{at iﬂi‘n.éfé,l or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.——Thé Government will not participate in a project that will require more than 2 years to complete. )

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding. of commercial ore bodies. This statément should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. ’ .

. THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
! more each. ’ : .

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less-than $50 each.

() Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company; and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of Na beiet >

Consolidajes Kolybdenum, Ino, By

(Name of company)

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

: B . ’
*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Budget 'Bureau No. 42-R1035.

(April 1961) Approval expires 6-30-51.

. o .- DEFENSE MINERALS ADMINISTRATION

‘
Form MF-103 u. S,EPARTMENT OF THE INTERIO

DO NOT FILL IN THIS BLOCK

Docket No. ,M/fﬁ;’fx .......
Date received /'é""sj'/ ....... ; .............

Participation ... ... et

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
. MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

DEPMETF.?E.“JT 0F Tz HII‘E’E‘RESj
Befeaze Einarai; Adamiswration
RECEIVED
JUN 8=1357

LANB@N F.. S?R@BEL address of
EK@@MﬁV% *secrgig%  applicant

Date __é_,_?___u‘!;_-lﬁﬁl __________

r T
Consolidated Molybldsmum Ync,
801 Central 3uilding
:i:gzsgg:w &y cush

L : I

Name and

FILL IN THIS BLOCK

E}:ﬁy b4 4 ? 1951 Estimated cost -“L‘gjmg*cﬁ -ans

Date of application

Mineral or metal ﬁ‘M’-“_ﬁ_ mﬁl_ybﬁﬂlm
and Cusrtz Crystals
Location of mine _Km-_cmti e ?111?33932

Percentage of Government participation 9.@-_._@_?% .....

DMA Docket Number, if available ..

" INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space

erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature. )

all accompanying papers. If any question is inapplicable, or . L

for answer. If the application is approved, you will be pre-

THE APPLICANT ' _
Casparailon

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.. .
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. .

. Are you the owner or the lessee of the property?
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract. .
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

*
1w,

*If you have already answered these questions on MF-100, vou are not required to answer thé questions for this application. 16—64067-1






“\ 10

*11.
*12.

13,
*14,

15.
*16.,

THE PROPERTY

. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. '

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from'the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
. and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufﬁciency'a't-all seasons.
. State amount of power to be used, rate per hour or other cost, and source. - . . ..

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
" exploration work. R

State in detail how the ore.could be shipped and how and ‘where milled.
Higtory: ; . - ) . .
(a) Give a statement, as complete as possible, of previous exploration, development; operation, and production of property,
: with reasons for any past suspensions of operations. : :

(b) State briefly the known history and production of adjoining and neighboring propertiés.

o

» .:(¢) Furnish any available (private) reports that'may apply to this application, including results of mine examinations,

; *17.

*18.

19.

20.
21.

22,

23.

‘24,

5 tained in this form and accompanying papers is correct and complete to the best o

recommended exploration and development, and metallurgical investigations.
Production: . _ . ) -
' (@) If mine is in production, furnish the following information: ‘

Grade or ' Net value

' Tons per day analysis . Cost perton” '~ per ton
(1) Mining :
(2% Milling
(3) Shipped

or sold ) o C .
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves. . ) . |
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2-years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. '

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(c) Cost of necessary repairs to existing facilities, structures, and buildings. ,

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. '

(f) Cost of rental for equipment which the operator proposes to rent. ) )

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. :

(i) Cost of power, water, utilities,’and any othér items not:provided for above. '

Furnish a time schedule of the project; stated in terms of months after project is approved, showing progress.expected to be
accomplished and ‘the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, heréby certify that the information con-

| cenmz;maeoda@ggggggg\m.nth -------- By ./ ) ( _ AL
"""""" Mey-2%5-198L e 7 S

|
|
|
" of the United States as to any matter within its jurisdiction.

Title 18, U. S.. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

*Same as footnote on page 1. 16—64067-1 U. S.'GOVERNMENT PRINTING OFFICE
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Form MF-103
(April 1951)

]

u. !DEPARTMENT OF THE INTERI‘
FENSE MINERALS ADMINISTRATION o

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

’«“APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

Docket No. .MZéKZX_--_----

-

. Consolidated Molybdenum Ino..

801 Central Bullding
Seattle 4, Vash

L

Participation posrm-{058200 0 oo e

Vs iion

n s
JUN 8=1951
Exceutive Seeretary Name and

__] address of
; applicant

Date _m-_w’“m ___________

FILL IN THIS BLOCK

Date of application ______ ﬂay”..lga ......................

Mineral or metal __.____.. Smu“-&-nmmm

© 7 Tama Quaréz Crystsls
Location of mine ___-Kiw-emty-’-”waﬁhlﬂm

Estimated cost m.m;m .

Percentage of Government participation Qﬁ-_&-._";s’_ _____

Date of filing MF-100 ..

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application:
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate

. sheet, annex it to the application form, and refer to it in space

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. )

THE APPLICANT

*1, Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

Corporation

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
. Are you the owner or the lessee of the property?

*
=3 O Ol

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit ar;d loss statement.
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 28 of this application form,

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application.

in accordance with the regulations on ‘Government participation

16—864067-1






' THE PROPERTY ‘

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from thenet earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12., State, in detail, the location of the property with reference to towns, railroads, roads, ship.pihg points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations' and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source. . -

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the proberty that will be devoted to the
exploration work. C

15. State in detail how the ore could be shipped and how and where milled..
*16. History: . . v S . P .
(¢) Give a statement, as complete as possible, of previous exploration, development, 'operation, and production of property,
with reasons for any past suspensions of operations. . . :
(b) State briefly the known history and production of adjoining and neighboring properties. .

+(¢) Furnish any available (private) reports that may apply to this application, including results ‘'of mine examinations,
"'~ recommended exploration and development, and metallurgical investigations, . '
*17. Production: s

(¢) If mine ig in production, furnish the following information:

14

Grade or : ) ] Net value
Tons per day analysis ) Cost per ton per ton
(1) Mining ‘ .
§2) Milling E
3) Shipped
orsold . .

*18. Ore or mineral reserves: (If property is or has been operating.) ' ot
(a) Describe the ore or mineral deposits briefly.
.(b) Submit available maps and assay data. i -
(¢) Give estimated tonnage and grade of each class of ore reserves. . )
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

¢

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it..

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This stateiment should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. ) Lo v

' THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of-the projeét s0
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i;clems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(¢) Cost of power, water, utilities, and any other items not provided for above.

24, Furnish a'time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of#heir knowledge and belief.

Consolidated Molyddenum, Ino. By

(Name of company)

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. ’ 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 8, Washington

June 5, 1951

Mr, Landon F. Strobel

Executive Seoretary

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Dear Mre. Strobel:

Enclosed herewith is an applicetion submitted by Consolidated .
Molybdenun Inc., on a Scheelite, Molybdenun and Quartz Crystals property,
King County, Washington.

This is a poorly prepared application, end there are many unanswered
questions. For one thing, we are in doubt as to which commodity the
applicant intends to explore for, and what the antiscipated percentage of
Government participation will be.

We are keeping one oopy of the application in this office and will
oontact the applicant for additional informetion.

The letter addressed to this office enclosing the appliocation is
postmarked Seattle, Washington, May 31.

Yours very truly,

/ sy 7
- dgaua’
Thor H. Kiilsgéard
Fors A. E. Weissenborn
Executive Officer, DMA

Field Team, Region II

Enclosures
0c: Ue.SeB.Ne ' BEPARTRIENT OF THE IGTEIC)
Befense Hlincrais Admimisiration

B RECEIVED

JUN 8=1951
LANDDN F. STROBEL
Exeeutive Secretary











May 3, 1951

b + N . t at Al
; y o o WL 1’”:,',“ ——
. 4) i

Seattls 4y Veshingtom
Dear Mr, Osterbery:

This 19 in reply te your reeent letter which wes ressived
by the Oepper Branek of the Defenss Minerals Administraticn, Ba~
elosed herewith 1s & oopy of & press relecse dated April 11, 1953,

& 0Wpy of the pertinent regulatiens, Porm N0-5, also five seples sesh
of the Form MP-100 (Oenersl Teshatosd Data) and Poxm MP-103 (Applise-
tion for Ald for an Rxploratiom Project),

B | Yery truly yours,

3,

J. B, Gowen, Acting Chief
Qeppey Branch, IMA

Englowures
JWAlt:bal

Copy tos ﬂacutive‘ Secratary WCI
: Copper Bransch WCI
Files ’






CONSOLIDATED MCLYBDENUM, INC.
SEATTLE /,,WASHINGTON
801 CENTRAL BUILDING

Defense Mineral Aid-

Division of Mines
Exploration Project
Washington D. C.

Gentlemenl:

\‘:.

We wrote you under date of April l 1951, requesting an applica-
tion form for Federal Demzelopment Aid to Mines, We were not
certain at that time té .we, had the correct and we are therefore
reveating our request. &ff you\have already received our letter of -
April 18, please disregard 151{155 -additional request.

/ﬂ > Very t.ruly yours,
N\ /s/ V. M. Osterberg

V. M, Osterberg

VMO:v1





Ny V. M, Osterbery
Presidgat

Seatdle,ly, Washington
Desr Nrs: Ostarberg:

Cowplying with the request occndained i your lotter
of iprid 18, 1951, taere are eneloned five copliee of Fomm HR-103
damwmnWmm Applications
sbould te submitted in Wi ons o8y may be relained

Should you have fwrbther questions with respest 4o this
memmmmmmmrm

:‘fﬂj:s ted in Spakane, Washington, ss indiosted 4in Seotiwm 3
Sinoerely yours,
WLIAN W. FEISY
JULIAR W, PEI3S
Assdstant to the Aduinistretor
Bnolosures &
LFSTROBELshb

Copy tot Administrater's Resding File
Mr. A, E. Weissenborn, Region II
L. P. Strobel v~
Files
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