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- . GEPICE OF MINERALS EXI.ORATION | | =
| CONTRACT ADMIMISTRATION AND AUDIT DIVISION -
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April 59 : hr ' - DEPARTMENT OF THE INTERIOR ‘
, Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Neme - William Soren

Address Route 1

Sedro Wooley, Wash.

Exploration Contract No. _Idm«E2 * Docket No. DMEA-1831

1. (a) Does the Operator stockpile ore subject to royalty repayment?
(b) If so, is segregation and identification procedure adequate7

2. (a) Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

(v) If 8O, do you consider the allocatidn of the'commingled ‘
vproduction equitable? .

3. (a) Does ‘the Operator stockpile mine or mill rejects (low grade :
o ore, tailing, middlings, etc. ) that may have potential value )
within the royalty payment period? ' :

‘ sc, are adequate records mﬁ ntained on such mater o)
(v) If dequat ds maintained h material t
protect the Government's interest?

4, Do you consider the asséy controls in effect are'adequate?

5. = Do you consider that the manner of disposing of production -
) gives the Government its fair royalty returns?

6. Do your periodic eXaminatlohs'of .operations indicate the. :
Operator is properly reporting his production of ores subject =
to DMEA or OME royalties? .

7. Does the Operator buy from or sell to other Qperators?

8. Comment on anyyitem 2 (b) to 6 if answer is No.

This property hss not been operated since the summer of 1955,-~
The last sale of production was in August 1955.

f Miniﬂé Engineer '
8. W. Zoldok L 53362






RFRN TION ADXIN
COWTRACT ADMINISTRATION AND AUDIT DIVISION
REPORT OF BOYALTY BEVIEW

1 have reviewed the files of the Executive Officer, IMEA Field
Tean, Region I, N. W. District, pertaining to Contract ldm~E242, Doecket
Ko. DMEA-183), with:

William Soren {(assignes of C. Q. Davis)
Route 1
Sedro Wooley, Washington

for the purpose of determining the amount of royalties due the U, 3.
Government on sales of lead ore from property referred to as Johnsburg
4ine located in Skagit County, Washington, during the period April 16,
1952) to June 305 19550 . )

Under date of April 16, 1952, an exploration contract was entered

into with respect to this property with C. O. Davis, ommer of the land
oo which the exploration was 4 be senducted. Under date ef October
s, 1953, the Acting Administrator, IMEA, assented to the assigmment

of the eontract to William Soren without releasing C. C. Davis frem any
of the terms, provisions and conditions of the original eontrast. An
Anended contract was entered imto with William Joren under date of
Qetober 15, 1953, Certificate of discovery or development was issued
under date of March 24, 1954 and Amendment lo. 1 to the Amended contract
elso dated March 24, 1954, fixed the royalty repaymeant period as 11
years from the date of the original contract (April 16, 1952) and
provided fer a suspension of the work under the contraet fer a period
to end not later than July 1, 1954. As work was not resumed under the
contract by the latter date the oontract was considered as terminated
under the terus of Amendment Mo. 1. According to report of review in _
lieu of final audit, prepared by the undersigned, under date of January
3, 1955, the total accepted costs under the contract smounted to
#2,590,00 with the Government's contribution, on & 50 percent basis,

being %1,295.00

. My review included a verification of the computation of royalties
patd to tbe Government on a shipment of crude lead ore to Bunker Hill
& Sullivan Mining & Concentrating Company, Kellegg, Idaho, in October,

1953,





e ¢

This review wvas made in lieu of an on-site audit of the operator's
accounts and recerds for the following ressons:

(1) The production involved was incidental to the sxploration
operations,

{2) Reports of the inspection engineer indicats that there has
been no production from the preperty since Qcteber, 1953,
- and ‘ F ,

(3) ‘ihe administrative cost to the Lovernment of an on-site
royalty audit at this time would be excessive in relation
~ to the smount of possible additional royalty which might
ba disclosed.

The review established the total sales of crude lead ore to be
$1,275.77. Royalty due the U. 3. Goverrment at the econtract rate of
5 percent is 363.79. The royslty paid and balance due are as follows:

- Total Royalty Due $63.79

Total Royalty Paid , .
Balance of Koyalty Due -0 -

| g. E. Filsher, Auditor

August 5, 1955
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FILE COPY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

C= TIFICITINL BY THE UNITED STATHS OF AVERICA [T 0777777
' OF A DISCCVERY O3 SEVELOPHMENT UNDuR
AN GXPLORATICN FAOJECT CONTRACT

Tre Tilliam i, Soren
Route 1 ‘
sedro 'oolley, ‘ashington -

Tursuant to the provisions of Amended Exploration Froject
" Comtroct Wo. Idm-E242, dated October 15, 1953, Jocket Ho. DMEA-1631,
hereinafter called the "contract™, between you and the United Gtates
of imerica, hereinafter called the "Government!; to establish and
£ix the Government's percentage royalty on production and its lien
thereon and on the land described in the contract, the Govermment
. considers ani therefore certifies that discovery or development from
which production may be made has resulted from the exploration worke

The nature of said discovery or development is described
broadly or indicated as follows: Drifting along the vein on the
Johnsburg drift level on the Johnsburg patented claim, Curvey WNo.
2924 exposed silver-bearing lead ore of sufficient extcnt to indicate
ore reserves. o ' L : ‘

Datod MAR 2 4 1954 | ”
THE UNITED STATES OF &164ICA
WRGriswold/FEJohnson/bjl/bih . .
3/23/54 R - P , - ‘
cc to: Docket ” , ' By_. - lhy, SEEY
Irving Gumbel, Dr,,MD,EPS Administrator, Defense Minerals
Mr, Hedges (460L4) " fixovloration /idministration

" Mr. Thayer. (5216~GSA)
Admr, Reading File

~ Operating Committee
Mr, Chambers -
Finance Officer
Region II (2)

Mro F.E.Johnson

Mr. Griswold (2)






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

CVRTIFICATION BY TUE UNITFD STATES OF AMFRICA
OF A DISCOVERY OR DXVELOPMENT UNDFR
AN EXPLORATIOF PROJECT CONTRACY

To: Mr, “illiam R. Soren
Route }
Sedro Woolley,Wsshington

-~ -
FILE COPY
SURNAME:

Pursuant to the provisione\of Amended. “xmloration Project
Contract Yn. Idm-E242, dated Octoder 15, 1953, Docket Ho., DMFA-1831,
hereinafter called the *contract®, betyeen you and’ the mited “tates
nf imerica, hereinafter called the “Government®; Yo establish and
fix the Government's percentage royelty\on production and its lien

thereon and on the land describad in the\contract, theCovernment

coneiders and therefore certifies that dijcovery or development fron
which nroduction may be made has resulted Xrom the exploration work.

The nature of eaid discovery or 4
droadly or irdicated as follows:

dvglopment ie descrided

Drifting ol the Johnsdurg drift

level of the Johnsbure mine indicated the exfatence of reserves of
lead-silver ores on the Johnsburg patented glaly

/

)i

Tated

VRGriswold/bjl (3/19/54)

Copy to:

"Docket

Irving Gumbel, Dr,,MD,EPS
Mr. Hedges (4604)

Mr. Thayer (5216-GSA)
Admr. R, File

Op. Committee - -
Cont. Adm, & Audit Div,
Finance Office

Region II (2)

Mr, F. E. Johnson

Base Metals

Mr. Griswold:

Chron,

7

THE WHITED STATVS\OF AN'RICA

, Survey io. 292%.
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- Docket Copy =

mmsé C O. Davis (hereinafter canea the ’apex-ator),

entemd into an Exploration Project Contract dated April 16, 1952,

Contract No. Idm-B242, Docket No. DMEA-1831X, with the United
States of America, acting through the Department of the Interior,
‘Defense Minerals xxploration Adninutration (heminatuz‘ called
the Govermnt "); and -

o ’ WHEREAS the Operator together with his aire Katt:,e
mvis by an instrument dated June 30. 1953. leased to Willliam

o _,Scrren {hereinafter called the "Asslignee '} and Willehmina Zoa

. Soren, nis wife, the real property cnvered by the aforesald
- Explorat«s.on Project Contract;

NOW THEREFORE, the Operator 1n amiderstion ar the
- omum o:: One Dollar ($1.00) lawful money of the United States
and other good and valuable consideration received from the

“Assignee, does hereby assign, transfer, and eon to the

© Aasignee all his right, title, and interest in and to the

- aforesaid Exploration Pm,jact Contract insluding any and all
property purchased for, and the right to use any and all prop-
- erty devoted to the sxploration work under this Exploration

" Project Contract, and hereby consents tc any and all future
amendments to the said Contract; and the Operater agrees to
release and hereby releases the Government from any and 8.11
claims, past, present, or future arising out or the said
-Explaratian ?mjeet Gontmct. '

his Ansignment is aub.}ect (1) to the written
gonsent of the Govermment. (2) to written scceptance by .
the Assignee; and (3) assumption by the Assignee of the

' terms, provisions, and conditions of said Exploration
- Project: Cmt.ract binding upm the cperator

mted //—” () ~ ; - : = —? l953'






I, the underaigned ‘& notary pubnc 1n and ?&\
the State Ha.nhington; hereby certify that on this

day of 7 . 1953, perscnally appeared before
me C, 0, Davis, to me known to be the individusl described

in and who executed the foregoing nstrument, and acknowledged
that he signed the same as his free and voluntary ut and deed,
for the uses and purposes herein mentioned.

IN WITNESS mmnr.or;. 1 have hereunto nt sy hand

and seal.
M(/M ~
lbtary ubliic - State éi‘mhinaton -
The Aaaignee, this Jj@ day of %W s 1953,

hereby 'accept:s the above Assignment, and assumes and agrees to
Le bound by the terms, provisions, and conditions of sald Ex-
ploration Project Contract that are binding on the Opemtor_

I tha underai,med a notary publ.;.e :Ln or i:he

State of Washington, hereby certify that on this day of
c . ..1953; personally appeared before me William

§oren, o me ¥mown to be the individual described in and who
axecuted the foregoing instrument; and acknowledged that he

signed the same as his free and voluntary act and Mds for

the uses and purpoaes herein mentioned.

IN itI‘I‘HESS WHEREOF , I have hemunta sat ny Mnd
and seal, .

' "I‘he Govemmnt this th day of October « 1853,

w’ tmuﬁ releasing the Qperator any of the terms, provisions,
and conditions of the said Exploration Project metmt hereby
vonsmts to the a‘bave Assiglmnt.

THE WI’I‘ED S‘!A'I'ES oF AmICA
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certiin

property in the State of Tt , County of et , described as
o > i ’ ' . P, et

follows:1/ ) e R

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Operator"; and
"WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities

which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the uhdersighed, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and

remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in’

the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and .the Government is authorized to enter upon the
land for such purposes. :

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. - '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-

‘flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4, Changes and added provisions

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of‘production there is
no obligation to repay the Government.






° RELEVANT CONTRACT PROVISIONS

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which productlon may be made has resulted from the exploration
work, the Governgent at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator,. or- his successor in interest, shall wpay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,--(1)
reéardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date -of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator. returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

{a) One and one-half (14) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amountis

exceed eight dollars (#8.00) per ton, but not in excess of five (5) percent of such net '

amounts.,

(Fof instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-~half (1%) percent; on a net amount of ten dollars ($10.00) per ton,
three and one~half (3%) percent.)

c. Definitions.~—-As here used, '"net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To,K secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid. ‘

e. Notice to Purchasers.-—The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due,

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-

gation on the Operator or the Operator's successor in interest to engage in any mining or production

operations.

Interior—Duplicating Section, Washington, D. C. 44778
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(February 1952? . ‘ \ . COMMODITYI o m ]
: Docket Copy
UNITED STATES OF AMERICA IDM-E
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION o o3 s
‘ AMENDED R
'EXPLORATION PROJECT CONTRACT! T
' o - (Short Form) L L9 e bORY
r 15 AGREED this ... 15th ... day of oo October . 1953, between the United States of America, acting

and’ ... William Soren, an individual . ,
Rt..1 ‘ — — -
S Sedro_Woolley, Washington . .. ~ o I \

"throixgh‘ the Department of the Interior, Defense Minerals Exploration Administra;‘t_iori, hereinafter called the “Government,”

hereinafter called the “Operator,” as follows: w u ”t tm Xn ﬁm t andi 31} ﬁtm |
~hareto and made a part hereof i
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the D.efens,e Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Ald. in Defense Exploration Pro;_ects.’ ) |
. ARTICLE 2, Operath property rights—With respect to that certain land situated in the State of ---.Wliﬁ‘;fm - w

, County of wf— described as follows: *

et Patented claim.. Johnsburg, Survey No. 202A

the Operator represents and undertakes: *
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(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. continue
ARTICLE 8. Exploration project.—The Operator, within ._____._________________ days from the date of this contract shall ZIEENRL
ork on a project of exploration for® B 7 .

in or upon the described land; and shall bring the project to completion 9

; . The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps

S thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-

after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,

in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-

men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the

project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at

. all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etec.) are set forth in Exhibit _

“A,” attached hereto. The Goveérnment will pay ' percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $E& AWM LKD), whichis 5 percent of $33,QOQ$§K3
the agre’ed, estimated total cost of the project in which t}g overn"nent will participat?: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

|
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher l
|

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the broject during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. _

‘ 1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. ’ :
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to |
attach or the production from which is not to be subject to the Government’s Dpercentage royalty.
¢ Strike out the provision not applicable.

5 : H
Name of mineral or minerals. 16—66320-1
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() Final_'re;oort.—Upon completi’f the exploration work or termination of thegtract the Operator shall provide the -
Government with an_adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ‘

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient

or incomplete, the Government may procure the making or completion of such réports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Bpera-
tor shall render a final account and statement of work performed to accompany his final report. -

. ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his sucecessor in interest-shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) '

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlibed in-Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ’ . )

(d) This article is not to be construed as imposing any gbligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ﬁm 3 1@ g@gﬁiﬁum m 1i§ﬁ Qf 'ﬂx’t\iﬁlﬁ 6*

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder.. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage’ royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,

_the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have

been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. -

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate

" this contract:' (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the

terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions .

Y

e (Oper
en

ator)

BY yr:" ..... g. 2
. ' ' - inin “ - mfm 3
By ‘ MMQ Exploration
~ - HA™ Acministration

I, 7 , certify that I am the ) . secretary
of the corporation named as Operator herein; that ' ’ ’ , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its g'of'erning body, and is within the
scope of its corporate powers.

[ CORPORATE ]
SEAL

U. 8. GOVERNMERT PRINTING OFFICE 16—66320-1 -






st @:rLoRATION PROJECT CONTRAMQ)
~ WILLIAM SOREN
DOCKET NO.. DMEA-1831

ANNEX I

The following provisions are in lieu of Article _f ¢

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.

b, Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,-=(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government 1 es a
certification of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the

- net smelter returns, the.net concentrator:-returns, or other net amounts
realized from the sale or other disposition of any such production(including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows: '

. (a) One and one-half (1) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (3) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts,

(For instance: the percentage royalty'on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (33) per cent.)

c. Definitions.-~As here used, "net smelter returns", "net concentrator
returns®, and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,

; d. Lien for Payment.=-To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty ‘¢laim is extinguished by lapse of time or is fully paid.

' e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.~-This article is not to be construed

as imposing any obligation on the Operator or the Operator®s successor in
interest to engage in any mining or production operations,
;0 *The perlod "eleven years" is substituted for the period+t9450
"ten years."
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. AMENDED
'EXPLORATION PROJECT CONTRACT
WILLIAN SOREN

T ANMEX IT

: ... WHEREAS, Exploration Project Contract Idm-E24c
(Docket No. 1831), dated April 16, 1952, executed on Form
MF-20U (June 1351}, as amended, hereinafter oslled the

. "Prior Contract,” was executed between the Goverrment and
C. O. Lavis, hereinafter called the “"Assignor”; and

: WHERLAS, the Assignor by an instrument dated o

November 5 s 1953, duly sssigned, transferred, and
conveyed to Willlam Soren, hereinafter called the “Operator
(Assignee)," all his right, title, and interest in and to
the aforesaid kxploration Project Contract, and the Assignor
‘consented to any and all future amendments of the said -

~aontract; and

. WHEREAS, the Assignor and his wife leased to the
Operator (Assignee) and hiz wife, by &n instrument dated
June 30, 1353, the property referred to in Article 2 of the
Prior Contract; and = : o , ' L

desire slightly to alter the work provided for in the Prior R
Contract, to make the basis for the payment of all the wWork

195%);

1., Effective ss of the date of its execution
‘the Prior Contract is amended and superseded by this
“Amended Contract executed on Form MP-2U0A (February
1652), which shall zovern the Government's claim and.
lien for percentage royalty and in which the rights
and obligations of both parties are fully merzed, - -

2. - The description of the work and the costs
thereof and the costs of the entire projJect and the
Jovernment ‘s participation therein shall be as

~ stated in Exhibit A" Amended, attached hereto and
" . made a part hereof. o , .

WHEREAS, the Operator (Assignee) and the Jovernment . .

‘. on & unit-cost instead of an actual-cost basis, and to ;egtatep_5;:
~ their sgreement on the new contract_fo:g,‘xg,gagg'(ge@ruary;  U






EXPLORATION PROJECT CONTRACT
WILLIAM SOREN
" DOCKET NO. DMBA-1831

EXHIBIT “A° (Amm)

Deseription of the Work

3 The purpose of this exploration pmgm 1: te .

explore the Johnaburg vein for lead, and is to be carried’

- out in two stages. If, in the opinion of the Govermment,
the results of Stage I warrant the continustion of the pm3~

" egl, then Stage II shall De approved and undertaken. Any -

proposed changes that may arise in the tentative loeation

“of the drifts, as shown ¢n the map stiached to the Prior .
. Contrast, entitled med exploration -- Johnsburg m,

o Skagit County, Huhington, ‘ w be made only with the ccment‘

o " of tm Government ..

e pmpmd work is as ronm: |
Stage T |
1. Extend Jmam drift & maxisnm of 150 feet

o to the mth on the vein structure. Shown on mp attached

 to Prior Contract at: Propmd axtension of arift - atagc
I atap II. _ . ; '

- P Cmucut: a tom oi* 2§ tevata in at 1mt two
te points from the Jomiaburg dr.ifb tw detamim the

midth or a vem stmtm¢ e

m_:&. | . - B
Extend Johnsburg drift an mmm 200 foet. o

: i - sno*ﬁ‘ on mp attached to Prior Contract at: Propoud ex-
-tennim of arift - Stage I & Stage IX.” =

o ‘Drirtsocrewonwmaﬁmctmbcgimmsat
8 poim: 100 to 150 feet in elevation below the Jehnsburg _ :
- drift, . Shown on mep att&cm:x ta Pmcr Contract at: Propoud

o drift - Stage 1T

: ' 3. Cmncuc a tom of.’ {_; reet. 1:1 at Ieast three

. aemte places {rom either the Johnskurg 4rift or the new

- 500 foot lower drift {item i, Sta,ge J:I) to dctamim tm
width nr the vein ntmetum. R o





o  In botn stages, the location, direction, and extent
- of the drifts and crosasuts require the prior approval of the
;. uovcmmt timbering with standard drift sets shall be done

murybut; not mcxouaor:l?’j t‘oetinsugclam
775 fent in Stage II, |
' Amﬁ Uni.t. Costs
Drifting 3';’; feet @ $35, fe. . $29,750.00
Lro&sru"tmg 130 feat @ $3£7,~"Lt. . 3,500.00
Yl‘mhex*mz; %) reat @ $5/re, 0 _B,750.00 - |
Total Apreed Un.'a.t Cost: . $38,000.00

| Government ‘Partleipation @ 50% $19,000,00
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EXPLORATION PROJECT CONTRACY
C. 0. DAVIS
DOCKET NO, DMEA-1831

AMENDMENT NO. 2

It is sgreed this 8th day of

1953, between the United States of Aumerics, ac

the Departoent of the Interior, Defemse Minerals Exploration
Adminigtration, and C. O, Davis, each acting in consideration
of the agreement of the othor to the terms herelinaftier set
forth, that Exploration Project Comtract Idm-E282, Docket
No. DMEA-1831, dated April 16, 1952, as amended, between the
parties hereto, be further modified and amended sz of said
date as follows:

1, In Article 3 of the cmtmet form, the

words one-hundred-twenty {120) days" are deleted
and the words "not later than July 15, 1953",
substituted,

2. Wherever they sppear in Article 9 or
the contract form, the words "ten (10) years”
are heredby changed to "eleven (1l) years."

This amendment shall not de construed to in.cmmse =
the sstimeted total cost of the project, the aggregate total
- amount which tha Jovermment may be required to cout*ﬁbute, )
- mor to increase any allowable maximus it;em., o

Executed :Ln sextuplicate the day and year r.;rst
‘ abcm; mtt«m. S

THE UNITED STATES OF AMERICA






e

(Amendment to Change Starting and Completion Dates)

s Y

K AMENDMENT NG._ 1

It is agreed this 19th day of Sept. 195 2 , between the

United States of America, écting through the Department of the Interior,

Defense Minerals Administration and_C, Q. Davis, en individual,

Route 3, Box 83, Mount Vernmon, Washington

each acting in consideration of the agreement to the other to the terms
Docket DMEA-1831X

hereinafter set forth, that the Exploration Project Contract Idm-E242

of _ April 16, 195 2 between the parties hereto be modified
and amended to change the starting date from 120  to within 411
No. of day- No. of days
of the date of the contract and the completion period from -===
‘ No. of months
to T from the date of the contract, The effective date of

No. of months .
this amendment shall be_Ausust 16, 195 2 ,

This amendment is made by authority granted the Executive
Office, DMA Field Team, Region II in Order No., 2684 by the Acting
Secretary of the Interior,

This amendment shall not be construed to increase the estimated

total cost of the project, the amount of the Govefnment’s contribution,

or any item of allowable cost which is expressly designated "Allowable

Maximum,
Executed in sextuplicate the day and year first above written.

C. Q0. DAVIS The United States of America

(Opergtor) / .
B ' By QE.S;LJJ [ YOPTRY (O
; A.E.Weissenborn, Exec., Officer

DMEA Field Team, Region II






* but merely delay the starting date.

C. O. Davis
Joh'néburg Property
4 Skagit County; Washington
Exploration Project Contract Idm-E242
" Docket No. DMEA-1831X (Lead)

Justification for Amendment No. 1

~ The work under the contract, if started at thig time,
would very likely be delayed because of inclement winter weather. = .

- The Operator, with the Field Team's approval, prefers.to delay

starting date of the eontraet until spring. This also has the
approval of the Operating Committee, and the Chief Counsel has

- " gtated that such an amendment to defer the start of the work

until the spring of 1953 would be permissible as it would not
increase the estimated time for the performance of the project






MF-200 - . : . . : . Docket No. DMEA §£§§

(June 1951) Commodi”~
(Revised Feb. 1952) Idm-E242
Docket Copy

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT 1/

~ /

It is agreed this 16th day of Anril ,.19% ,

L3 w

between the United States of America, acting through the Department of

the Interior, Defense Minerals Exploration Administration, hereinafter

called the "Government," and 2/

hereinafter called the "Operator,!" as follows::
ARTICIE 1. Authorifx for contract. This agreement is entered

into under the authority of the Defense Production Act of 1950, as

amenided, pursuant to DMEA Order 1 entitled "Regulations for Government
~Aid in Defense Exploration Projects."

ARTICLE 2. Operétor's property rights.. With respect to that
certain vland situated in the State of ___ uashington : : s

County of _Skagit - ‘ , described as follows:

1/ If sufficient space is not provided in any blank, use an
extra sheet of paper and refer to it in the blank.

2/ State name, address, and nature of organization if any.





the Operator represents and undertakes:é/

~(a) That the Operator is the owner, in pessession and entitled to
possession, and that the property is stbject only to the folldwing Qlaims,
liens, or encumbrances as to each of which the subordinatioﬁ‘agreement of .

the holder is attached: None

The Operator shall devote the land and all existing improvements,

facilities, buildings, installations, and appurtenaﬁces;to the purposes
of theeexploration project without any allowance for the use, rental #alue,
depreciation, depletion, or other cost of acquiring, owning, or holding
possession thereof. |

ARTICLE 3. Exploration project. The Operator, within

y's from the date of this contract’shall commence

3/ Give legal description or enough to identify the property,
particularly excluding any land or interest therein to which the Govern-
ment's lien is not to attach or the production from which is not to be
subject to the Government's percentage royalty.

4/ Strike out the provision not applicable.

2






on a project.of expl‘ora“bionv.fory . IaRE -

in or upon the described land; and shall bring the project to completion

from the date of this con-

within a period of
tract. The work to be performed ié more fully described in Exhibit "A"
attached hereto, which; with any maps or drawings thereto attached, are

made a part of this contract. The Government will contribute to the cost

of this work as hereafter provided.

ARTICLE 4. Performance of the work. (a) Operatorts responsi-
bility. The work shall be performed efficiently, expertly, in a workman-
like manner, in accordance with good mining standards and State regulations
for health and safety and for workmens' compensafion and employers'
liability insurance, with suitablé and adequate equipment, materials,Aand
labor,: to- bring. the.project to completion within the time fixed. :To the .
extent specified ip‘Exhibit."A"f, attached-herequ,the work may ;be
performed by independent contractor or conﬁractors; and work not specified
in Exhibit "A" for performance by independent contractor may nevertheless
be so performed upon amendment. of Exhibit "A", as agreed to by the .
parties, to state the work to.bé so performed and the estimated unit~coéts
thereof, as provided hereafter. |

(b) Independent contracts. Any independent contract for the -
performance of work shall be on a unit-price basis (such as pe:;fooppofu
drilling, per foot of drifting, per hour of bulldozer operations, per
cubic yard of material moved), or on some basis that will inaicate the

amount due for work performed at any stage of the work to be performed

5/ Name of mineral or minerals.

3





under such independent contract. The Government shall not be nor be

considered to be a party to any such independent contract, and the Govern-
ment's right to terminate the exploration project contract under any of
its provisions shall not in any manner be affected by reason of any such
independent contract. If the reference in Exhibit "A" to any such
independent contract statés that the Government's approvel thereof is
required, the Government may refuse to particifate in the cost thereof
unless and until it has given its written approval of the independent
contract.

(e¢) Government may inspect. The Government shall have the
right to enter and observe and insbect the work at all reasonable times,
and the Operator shall provide the Government with all available means
for doing so. The Government may consult with and advise the Operator on
all phases of the work.

ARTICLE 5. Estimated costs of the project. A statement of the
estimated cost of the project is set forth in Exhibit "AM, attached
hereto. Except insofar as any item of requirement or the estimated cost
tbereof set forth in Exhibit "A" is there or elsewhere des@gnated as an
"gllowable maximum," such items of requirement and of relatedlcost'are
estimates only, and may be exceeded to the extent that the Government may

from time to time approve for the most economic and beneficial performance

of the work within the limitation of the total aggregate estimate of costs.

The Government's approval of any such excess over the estimate for an
item of requirement or related cost will be signified by its approval and
payment of any invoice or voucher for payment which expressly calls

attention to such excess. Items expressly designated in Exhibit "A" or

S






" . ‘

elsewhere as "allowable maximum," and the total aggregate estimated cost

are limitations, and any excess therein will be for the sole account of
the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.. (a) The costs of

the project in which the Government will participate are limited to the
following:
(1) Independent contracts. Payments to independent contractors
under independent contracts listed in Exhibit "A". .The estimated
‘cost of any work to be performed under an independent'contract‘is
or shall be included in the estimate of costs in Exhibit "A" in
terms of the estimated numbers of units of work to be performed,
the estimated amount to be paid per unit, and the estimated total
amount to be paid to the independent contractgr, and such estimates
shall be allowable maximums above which the Government will not
" contribute. Regardless of the provisions of any such independent
cohtract, the Govermment will participate in the payments to the
independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project

dontract, and only to the extent that the Government deems -the unit

prices for the work under the independent contract to be reasonable
and necessary. No such independent contract shall have the effect
of increasing the estimated total cost of the exploration project
contract nor the maximum amount which the Government will pay as
provided in the exploration project contract.

(2) Labor, supervision, consultants. Labor, supervision and

technical services (including engineering and geological consultants),






a schedule of which is included in the. estimate of costs set forth

in Exhibit "A". The requirements and related estimated costs for
supervision and technical services are allowable maximums.

(3) Operating materials and supplies. 'Necessary'materials and

supplies including ExpExEAaXEX items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule>of which is
included in the éstimate of costs in Exhibit "A".

(4) Operating equipment. Any operating equipment to be rented
or purchased, or which is owned and will be furnished by the Operator,
with the estimated rental, purchase price, or the allowable deprecia-
tion, as the case may be, a schedule of which is included in

Exhibit "A"., Any items listed fouxxpomobasxxmkxas owned and to be

furnished by the Operator, & xixx and allowable
depreciation, are ;llowable maximums.

(5) Rehabilitation and repairs. Any necessary :ehabilitation
or repairs of existing buildings, installations, fixtures, and
‘movable operating equipment, now owned by the Operator and to be
devoted to the purposes of the exploration contract, a schedule of

which is included in the estimate of costs set forth in Exhibit "A".

These items are allowable maximums.

(6) New buildings, improvements, installations. -Any necessary
buildings, fixed improvements, or installations to be purchased;
installed,.or constructed for the purposes of the exploration work,
with the estimated cost of each, a schedule of which is included in
the estimate of costs in Exhibit "A". All of these items are allow-

able maximums.






(7) Miscellaneous. Repairs to and maintenance of -operating
equipment (not including initial rehabilitation or repairs of the
Operator's equipment), analytical work, accounting, workmens' com-
pensation and employers' liability insurance and payroll and sales
taxes.

(8) Unforeseen. Such other necessary, reasonable direct costs
of performing the exploration work, within the limit of the total
éggregate estimate of costs, whether or not included in any schedule
of costs in Exhibit MA", as may be approved by the Government. in the

" course of the work, as indicated by its approval and payment of
invoices and vouchers. g

(b)‘ The Government's payments in all cases will be based on
actual, necessary costs (including contract’unit prices) incurred not in
excess of any Mallowable maximum," and not'in excess of the fixed per- -
centage of the total aggregate estimated cost. Costs will be considered
‘to be incurred only as they are or become due and payable.

(¢) No items of general overhead, corporate management,
interest, taxes (other than payroll and sales taxes) or any other.
indirect costs, or work performed or costs incurred before the date of
this contract, shall be allowed as costs of the project in which the
Government will participate.

ARTICLE 7. Reports, accounts, audits. (a)'Progressrreports.

The Operator shall provide the Government with monthly reports of work
performed and costs (including contract unit prices) incurred under the
contract, in quintuplicate (five copies), upon forms provided by the

Government. These progress reports shall be certified by the Operator,
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and shall constitute both the Operator's invoice of costs incurred on the

project during the period covered by the report and his voucher for repgy-
ment by the Government, unless the Government requires the use of a

| standard voucher form with invoice attached. Progress reports .shall
include surface and/or underground engineering-geological maps or sketches
showing the progress of the exploration, with assay-reports on samples
taken concurrently with the ad&ance in mineralized ground.

(b) Final report. Upon completion of the exploration work or
termination of the contract the Operator shall provide the Government
‘. with an adequate geological and engineering report, in quintuplicate
(five copies), including an estimate of ore reserves resulting from the
'exPloration work. | | D

(c) Compliance with requirements. If, in the opinion ofvthe
Government, any of the Operator's reports are insufficient or incomplete,
the Government may procure the making or completion of such reports and
attachments as an expense of the exploration wérk; and the Government may
withhold approval and payment of any vouchers depending upon insufficient
or incomplete reports.

(d) Accounts and audits. The Operator shall keep suitable
records and accounts of operations, which the Government may inspect and-
audit at any time. The Government may at any time require an audit of
the Operator's records and accounts by a certified public accountant, the
cost thereof to be treated as a cost of the project. The Operator shall
keep and preserve said records and accounts for at least 3 years after
the completion of the project or the termination of this contract.. Upon
the completion of the project or termination of the contract the Operator

shall render a final account as provided in Article 12.
8






. ARTICIE 8. Payments by the Government. (a) The Government

will pay EZZ - per cent of the allowable costs incurred,

as they accrue, in an aggregate total amount not in excess of [

$_21,375.00 . .. _, which is | 5

, the agreed, estimated total cost

per cent of §
of theAprojecﬁ in which the Government will participate; Provided, that
until the Operator's final report and final accounting have been rendered
to the Government, and any final auditing required by the Government has
been made, and a final settlement of the contract has been made, the
Government may withhold from the last voucher or vouchers such sums as it
sees fit not in excess of ten (10) per cent of the maximum total which

the Government might have been called upon to pay undér the terms of. the
contract.

(b) The Government may make any payment or payments direct to
independent contractors and to suppliers, for the account of the Operator,
rather than to the Operatof. v

ARTICLE 9. Repayment by Operator. (a) If, at any time, the
Government considers that a discovery or a development from which produc-
tion may be made has resulted from the exploration work, the Government,
at any time not later than six months after the Operator has rendered the
required final report and final account, may so certify in writing to the
Operator. The certification shall describe broadly or indicate the nature
of the discovery or development. In the event of such certification, any
minerals mined or produced from the land described in Article 2 within
ten years from the date of this contract, including any mined or produced

before the certification, shall be subject to a percentage royalty which





the Operator or his successor in interest shall pay to the Government,
upon the net smelter returns, the net concentrator returns, or other net
amounts realized from the sale or other disposition of any such produc-
tion, in whatever form disposed of, including ore, concentrates, or .
‘metal, until the total amount contributed by the Government, without
interest, is fully repaid, or said ten years have elapsed, whichever
occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounts

not in excess of eight dollars ($8.00) per tons
(2) One and one-half (13) per cent of any such net amounts,

plus one-half (%) per cent 'of such net amounts for each additional.

full fifty cents ($0.50) by‘which such net amounts exceed eight

dollars ($8.00) per ton, but not in excess of five (5) per cent of

.such net amounts.

(For instance: the percentage royalty on a net amount of five
doT18rs ($5.00) per ton, would be one and one-half (13) per cent;
on a net amount of ten dollars ($10.00) per ton, three and one-half
(33) pericernt. )

(b) As here used, ™net smelter returns,” "net concentrator
returns, "aand "other net amounts realized from the sale or other dispo-
sition," mean gross revehue from sales; or if not sold, the market value
of the material after it is mined in the form in which and the place where
it is held. In the case of integrated operations in which the material
is not disposed of as such, these terms mean what is or would be gross
income from mining operations for percentage depletion purposes in income

tax determination.

10






(¢) To secure the payment of its percentage royalty, the
Government shall have and is hereby granted a lien upon the land described
in Article 2 and upon any production of minerala therefrom, until the
royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any
obligation on the Operator'or.the Operator's successor in interest to
engage ip any mining or production operations.

ARTICLE 10. Asgignment, trangfer, or loss of Operator's

interest. Without the written consent of the(:Government, the Operator

shall not assign or otherwise transfer or hypothecate this contract or
any rights thereunder. The Operator shall not make any voluntafy‘nor
permit any involuntary transfer or conveyance of the Operator's rights

in the land deseribed in Article 2, without making suitable provision

for the preservation of the Government's right to a percentage royalty

on production and lien for the payment thereof; Provided, that mere
failure by the Operator to maintain the Operator's rights in the land,. -
without any consideration running to the Operator other than relief from
the cost of maintaining such rights (as by surrender of a leasehold,
failure to perform assessment Work; or failure to exercise an option), o
coupled with complete abandonment by the Operator of all interest in or
operations on the land for a period of ten years from the date of this
contract, shall not constitute such a transfer or conveyance. Should

the Operator make or permit any transfer or conveyance in violation of
this provision, the Operator shall be and remain liable for péyment to »
the Government of the same amounts, at the same times, as would have been

paid under the terms of the percentage royalty'on production. If for any

11
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reason the net smelter returns, net concentrator returns, or other net
amounts realized from the sale or other disposition of such production
are not available as a meams of measuring the amount of the Operator's
liability, the amount thereof shall be estimated as well as may be, and
in the event of dispute as to such estimates, the determination thereof
by the Administrator of Defense Minerals Expioration Administration or .
by his successor shall be final and binding upon the Operator. . . . .
ARTICLE 11. Title to and disposition of property. ‘A1l facili-
ties, buildings, fixtures, equipment, or other Items costing more thgnrv:
$50.00 each, paid for or purchased with funds contributed jointly by the
Operator and the Government, although title may be taken in the name of
the Operator, shall belong to the Operator and the Government jointly, in
proportion to their respective QOntributions, and upon the completion of
the work or the termination of the contract shall be disposedAof promptly
by the Operator for the joint account of the Government and the Operator,
either by return to the vendor, by sale to others, or purchase by the
Opefator at a price at least as high as could otherwise be obtained, as
may appear to be for the best interest of the Government, unless the
Government, in writing, waives its interest in any such item. If
necessary to accomplish such disposition, the Operator shall dismantle,
sever;from the land, and remove any such item, the cost thereof to be for
the joint account of the parties in proportion to their respective
interests. If the Operator, within 90 days after the receipt of written
notice from the Government, fails, neglects, or refuses to dispose of
such property, the Government may itselfyenfer upon the land, take
possession of, and remove and dispose of any such property as above

provided.
12





ARTICLE 12. Termination and completion. The Government may,

at any time, by written notice to the Operator,-terminate this contract:
(a) If the Operator fails to provide his share of the money necessary to
prosecute operations pursuant to the terms of the contracts; (b) if the
Operator, in the opinion of the Government, fails to prosecute operations
pursuant to the terms of the contract; or (c¢) if in the opinion of the
Government, opgrations up to the time of the notice have not indicated
theAptobébility of making any worthwhile discovery and in the opinion of
the Government further operafions are not justified. Upon the completion
of the project or any termination of the contract the Operator shall
dispose of. any remaining materials, supplies, facilities, buildings, fix-
tures, and equipment in which the Government has an interest, for;the.- -
Joint -account of the Operator and the Government in the proportion of
their respective interests;vshall render to the Government a full and
final accounting of his operations under the contract and his ‘expenditures
of money; and shall pay to the. Government its prorata share of any money:-
remaining.'

ARTICLE 13. Changes and added provisions.

13





- Executed in sextuplicate

T,

am the -

named as ‘operator herein; ‘that

.
. <
.

the day and year first above written.

THE UNITED STATES OF AMERICA

Ratan, AGRind T
%i&iﬁ&ﬁﬁ§w$ﬂﬁﬁ{§iﬂaiIiaﬁd?ﬁﬁﬁtlfﬁi
| BgminiatYatiug

, certify that I

gecretary of the corporation

who" signed this contract ‘on behalf of the operator, was then

of said corporation, that said .-

contract was duly signed for and in behalf of said corporatlon by -

authority of its governing body, and is within the -scope of its corporate

powers.

Corporate
Seal

16042
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EXPLORATION PROJECT CONTRACT
¢. 0. DAVIS
DOCKET NO. DMEA-1831X

| EXMIBIY "A"
Description of the Work

’ The purpose of m: exploration program is to
axplm the Johnsdhurg vein for lead, and 1s to be carried
out in twc stages. If, in the opimion of the Government,
the results of Stags I warrant the ocontinuation of the
project, then Stage 1I shall de approved and undertalosn.
Any proposed changes that m2y &rise in the tentative loca-
tion of the drifts, as shown on the attached map, may bc
mede only with m emtnt of t.!ur Governmmt.,

The propo“d wrk is as follomz | '

. STAGE 1 N
1. RBxtend Johusdurg 4rift & maximm of 150 feet

" to the south on the vein structure, Shows_on attached mep
n: "Proposed extension of drift - Stage 1",

2. Crosscut a total of 25 feet im at lesst two
. upartbo points from the Johnsburg drift to determine the
width of the vein strusture. . |

STAGE 1T |
1. Extend Johmhm mu': an additienal 200 foet.

2. Drift 500 feet on u&n stmtm deginning
at a po:.nt 100 to 150 feet in elevation below tbe Johnsburg
drift. Shown om attached map as: "m»uod drift - Stage 11

M . 3. Crosscut & total of 75 feet in &t 1eue three
separate pnm from either the Johnsburg 4rift or the new

500 foot lower 4rift {(item 1, Stage I1) to determine the
-ndth of the vein strusture.

The location of the crosscuts 1s to be lpmnd
by the Oovomnt.






ESTIFATE OF COSTS
SUMMARY
STAGE I

150 feet of drifting at $30.00 per
foot

25 feet of srossemtting at $40.00
~ per foot

Operating materisls and supplies
Operating equipment to ba purchased

- New bulldings, 1lprovcannta, 1nata11a»
tions

Potal Stasq I
STME IX

Zﬂotttct of drirtxug tt 4#0 00 por
o0

75 feet of aroascuttiac at #40.00
per foot

Operating Iltﬁrihlﬁ und lupplica
Opcruting equipment to be purcbancd

Heﬂ'buildinss, 1nprev¢nantt, 1nutalla~f:

tians -

" otal stau - S
Total Estimated Cost - Stage I |
Total Estimated Gost ~ smse‘ 11
Total Estimated Cont Stagau I ané.ll

DETAILS OF COSTS

(1) Indeggnd-nt COntrtetc
. Mone

3’6,000 00

$28,000.00

.3,

1,

000,00

300,00
125.00

: 229;00
8,5

.00

000,00

@owi

‘zas,oa

3,22 200

.00






(2) Labor, Supervision, Consultants 1/

Superintendsnt will bs allowed & salary of $500.00
. per month.®

Engineer - Oeoclogist (part time) $150.00 per wonth.*®
Cook at $14,.00 per B hour shift.® |

{3) w Materiala and Supplie

All included in unit costs for eromuttm &nd
drifting except the following: -

Stage I - Miscellaneous tools _Qv 300,00
Stags 11 - Miscelilaneocus tools 1,000,.00
() operating Squipment |
1 be rented
None
To be fmilbeg by Ownexr
Replscessnt . xant.hly .
Value anau‘anca rm.v Use

'luiiromuéram‘- S .
ofm ’, . | 5,000.00 *3&9‘?‘?

) ‘l‘mck, i uheel N

Cdrive plokwp 800,00  13.00%
"Pg be gm'n!mnd . D -
| . sme1
1 ~Jaekhnmv um wg“ . $ 600,00
i - Kine car 125.00 -
3 womsuggx . $ 785,00

i/ ALl labor, supervision anéd consultants are inoluded in
the Unit costs for orosscutting and drifting. Labor for
- erosssutiing and drifting may be employsd at shift rates
Or on & contract basis, not in excess of tlu rates for
- 1ike work in the dtatrmtf e

* Allowsble Maximums






B _ o
 STAGE II |
1 - Jesekhammer with leg ‘ $ 600.00

1 - Mne oar ' 125.00
o -;m.oo*

(5) Behabiiitation and Repairs

(6) MNew bulldings, improvements, installations
Eresction of a compressor shed at Jonnsburg portal
including ail labor and supplies $ 500.00v

. Ersekion of one oadin including all '
iabor and supplies _ $1,500,00%

A7) sel us | 4
o &11 items listed in Ariicle 6{;) {7) of the contrtot
form are included :ln m anit coste for cmncuctma :
snd drifting. . e
(X) grosscutting and Drifel E o
1?5 rne ] m 00 per foot*2/ B $ 7,000.00%
- | S'KAQ&II R
775 feet e m.oo m i‘oat;*g/ ©$31,000.00%

_/ Imlm aupervusm, cnsiaeerms, “geology, hber, utn-,
: ities, water and alr pipe, rails and rail acoessories,
- explosives, drill steel and arill h:.ta and the eguipment
furnished by Opcuw

*+ Allowable minuu .






/
U.S.DEPARTMENT OF !!E INTERIOR BUREAU OF MINES — D.M.A. DOCKET NO.

o —

—

ER

SCALE 1"= 500

. . e

—

>
Q
| R
S
<
N

Proposed drift — Stoge II

Johnsburg drift

Proposed exfention of drift — Stage I % Shgll

7% Chm no7 /}7{//%/ p eao/‘//‘az/

LOokoy 1

<
o
0
N
Q)
<
S
3

Z

Proposed exploration — Johnsburg mine, Skagit County, Washington.
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(AT 1957) ) o Docket No. DMA —__.___.
v ‘ ‘ Commodity ___;_f_?_@@____.
S UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION A %
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EXPLORATION PROJECT CONTRACT! pet
) v
@/

It is agreed this __________________ day of _., 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and * _________..____

C. 0. Davis, Route 3, Box 83, lt. Veraecn, Yash.

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Uﬁ"«hi%’t&m , County of S";lmgit described as follows:? )

. donsburg Sur. 292-A (Potented) Claim (cumed hy Movie) end Lookout Sur.
_________ Lessed by Dowvis from Soren

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is éubject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached:

_____________________________ Subordination sgroement sttached for Lookout Claim.

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within 30 days from the date of this contract shall commence
work on a project of exploration for® __° iecad ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ montks __ from the date

of this contract.. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. :

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at-the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. :

_6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral. : :
¢ Not in excess of 2 years. ’ 16--64066~1






7. Title to and disposition of p'rop! All facilities, buildings, fixtures, equipmel,r other items costing more than $58
each, paid for or purchased with funds contributed jointly by the Operator and the Goverfiment, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ‘

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. ]

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on-such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract, -
shall be allowed as costs of the project in which the Government will participate. )

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving theqvoucher., the Government shall pay to the

Operator ____ 2V ______ percent of the sum of such costs incurred; Provided, That the gégr_egate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ 2 e , Which is ... ZX_____ percent of the agreed estimated total
cost of this project, $ 2 .

12. Accounts and audits. The Operator’shall keép suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. -

- 13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. ‘

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

(1%())f net sxérlelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
percent. . ,

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-

cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent. : .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on.the Operator or his successor in interest to produce ore from any such discovery or
development. ’ B ' o .

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. .

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to. the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the

- Government its pro-rata share of any money remaining. -

Executed in triplicate .the day and year first above written. . -

THE UNITED STATES OF AMERICA
C. C. Davis ’

K\ \

U. S. GOVERNMENT PRINTING OFFICE 16—64066~1
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EXJ{IBIT "a* (Continued)

Eatimgted Costs
Sael |
1. Drifting 500! 47;35 per ft. +17,500.00
ﬂ. ._Crosécutting 100'_,@‘ (35 per ££.  3,500.00
3. ?roépecting #ein structure. - &,000.00
e $Qditional fa¢11£tie§ S 2,000.00
s, Equipment to be purchased 3,175,
' B otal Stage I 28,175,

1. Driftin: 500t © (35 per fhe 417,500,
2 ‘Raise 100 a ,35 per ft. . 3,500.00

: Total Stage o 0 £21,000.00
ts of | ect |

C stege I o 8,1m5.00
o StageII . o 21,000.00

49 ’" 1.75.

" V'N(ﬁ.‘E: The above foatagn cos ts are to incs.ude @,.LL owr&ting,

E costs. j.ncinding rail pipe, engineeriné ) &nd usswing






C.' C. Ihvis
Skegit County, Washington

Exploration Project Contract
EXHIBIT “B" -
a nts -
Erection of one cabin at & cort not to exceed . | {1,500.00
Eréstion of comyrenor a?xea at Jé?mburz Poi-tal' o 4500'.00

It is underatoad tna’f. no costa of the erection of the

tramway £ 4 to bs oharged as a cost of this pro.;ect.






C. O. Davic

Wz' —-;-~-;-—-- Nane | -
‘io be purchgsg& | o
L~ Jackieg uith Jackbamer
&= ;»iir;e_ -,cg;'a 9 ,125 aach;

i- Stopcg' '

TO!AL
wwmmz

Air compresscr 60 cfm
m cmmaor .do cfm “
I'ruck 4 wheel drive picknp-‘f .

- ExHIBIT "G"

- Skagit County, Wasnington
Esploretion Project boutract

©00.00
250,
1825.00

‘,Iﬁécéilanaoua tools and oquipmnt L 1,500,

#3 175.‘

. Estimated = . Honthly
B Raglagement Co. ‘t‘ nce

0. He.00
a,ooo o 8300
800 . :u.on






, C. 0. Davis : _
. Skegit County, Washington

'Exploration Project Contraot

EXHIBIT *D

bor and . n

| Cla ségfication - MMLM...
| ”7f:,_3urrace labor . :: S 13.00
o .:-'*'Bookkeeper .   '  B 'l , 1400
L R ]
§ .Suporintendsnt R ‘: i $500.00
'. - Enginaer and geoiogiat ("art tine) 150.00






C. 0. Davis
Skagit County, Washington
£ ploration Projeet Contract

EX<IBIT "E"

Réh&bi],zﬁ&tion snd repaire

fione
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MF-200 3 8 :LX
@ Re-1951) Docket No. DMA _1__3_
A . ‘ Commodity ___Ile.a'd:-__.,

UNITED STATES OF AMERICA - Iam-E242

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

GOVERNMENT'S COPY =

EXPLORATION PROJECT CONTRACT'!

/

It is agreed this _._..._. 25 day of _.__ January ,195.27-, betwee,ﬂ the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and ® __.__.__....._.

_C.. 0. Davis, an individual, Route 3, Box 83, Mount Vernon,/Washington e

hereinafter called the “Operator,” as follows: )
1. Authority for contract. This agreement is entered into under the author/i/t'y of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conductéd on that certain property situated in the State of

Washington , County of ... Skagit [/ described as follows: * _._Johnshure,

Survey No. 2924 (Patented) Claim (owned by C. O. Dayis) and Lookout, Survey No. 293,

leased by C. Q. Davis from William Soren and Wil mina Zoa Soren, husband and wife.

with respect to which the Operator r%}i@é&ﬁiggi{a-ﬂ_ﬁ&-e-iﬁl}-e_;:“‘- /’/'

the Johnsburg claim;/

(a) That he ié the sole owney, in possession and entitled to pgés’ession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: . None .

/A

A
/] /:9% tvihe (ggkogt ¢laim

(b) That he is a lessee, in possession and entitled to p/qsisession n € su Ination agreement of the lessor is attached.
3. Exploration project. The Operator, within thirty (30 days from the date of this contract shall commence

work on a project of exploration for® _____________ Lead i ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ __tWent —two _(22) months from the date
of this contract. The exploration project and the work'to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is rj/aade a part of this contract. .

4. Performance of the work. The work shall be//performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or cé/) tracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reéasonable times, and the Operator shall provide the Government with all avail-
able means for doing so.. The Government may consult with and advise the Operator on all phases of the work.

_ 5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of thﬁ;’ exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, ér holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are Iiste’gl' in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any op_erati:;’g equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any. '

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of prop . All facilities, buildings, fixtures, gquipme‘r other items costing more than $50 ,
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereteo. )

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” '

10. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the

necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.
. 11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of -work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. . Payment shall be made in the amount of _-5.0.--- percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $Z_l.k,,5_87..50 ...... ,

which is -_-5.0 ........ percent of the agreed estimated total cost of this project, $ 2175.00

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. )

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development.. Thereafter, if and as.ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(1% g)f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

%) percent. .

Of net.smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. . )

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
. tract: (@) If the Operator fails to provide his-share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. : '

Executed in sextuplicate the day and year first above written. :
THE UNITED STATES OF AMERICA

aq
BYEE ng Administrator, Defense giﬁéréIs

By .. ... S — Exploration Administration_

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2

C. 0. DAVIS
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EXPLORATION PROJECT CONTRACT
C. 0. DAVIS
DOCKET NO., DMEA-1831X
EXHIBIT "AY

Statement of the VWork

The purpose of this exploration program is to explore the

Johnsburg vein for lead, and is to be carried out in three stages.
If, in the opinion of the Government, the results of Stage I warrant
the continuation of the project, then Stage II shall be approved and
undertaken. Simlarly, Stege III will be undertaken only with the
approval of the Government. Any proposed changes that may arise in
the tentative location of the drifts as shown on the attached map,
may be made only with the consent of the Government.

The proposed work is as follows:

Stage 1

Explore vein structure on the surface of the Johnsburg and
Lookout Claims, prospecting by pits or short adits and at a cost not
to exceed a total expenditure of $2,000.00. The location of this work
is shown on attached map as : "Proposed surface prospecting on Johns- -
burg and Lookout claims”.

Stage II

1. Extend Johnsburg drift a maximum of 500 feet to the south
on vein structure. Shown on attached map as: "Proposed extenSion of
drift--Stage I".

2. Crosscut a total of 100 feet in at least four separate
points from the Johnsburg drift to determine the width of the vein

structure.

Stage I1I

1. Drift 500 feet on vein structure beginning at a point
100 to 150 feet in elevation below the Johnsburg drift. -Shown on at-

tached map as: !Proposed drift - Stage II",

2. Raise 100 feet on ore. shoot in Johnsburg drift to deter-
mine the vertical continuity of the deposit.






N

Estimate of Costs for Stage I S

Stage I shall consist only of cost of labor,
supervision, sampling, assaying, engineering and such
supplies as are necessary to complete this work to a
maximum of $2,000. > "~ $ 2,000.00

Estimate of Costs for Stage Il

500 feet of drifting @ $35.00 per foot $17,500.00
100 feet of crosscutting @ $35.00 per foot 3,500, 00 21,000.00

Bstimate of Costs for Stage I1I

500 feet of drifting @ $35.00 per foot 17,500,00

100 feet of raising @ $35.00 per foot 3,500.00 21,000.00

Equipment and Facilities ‘ 5,175.00
Estimated total cost of Stages I, II, and III ' 175.00

NOTE: Faotage costs for drifting, raising and crosscutting
include all labor, supervision, engineer and geolo—
gist, sampling, assaying, bookkeeping, utilities,
repairs, pipe rail, supplies, and allowance for use
of equipment furnished by Operator. The Government
will pay only on a basis of actual costs, not on a
unit-cost basis.

Details of Fstimated Costs for Stages I, II, and III

Fixtures and improvementsl/

Erection of one cabin at a cost not to exceed $ 1,500.00

Erection of compressor shed at Johnsburg portal

at a cost not to exceed 00,00
Total 2,000.00

l/ Allowable costs of project only if Stage II is approved and is al-
lowable only for the months actually used for Stage II and Stage III,
if approved.






Operating equipmentg/

To be rented

None

To be purchased

1--Jackhammer with leg - $ 600.00
2--Mine cars @ $125.00 each 250.00
1—Stoper 825.00
Miscellaneous tools and equipment | 1,500.00
Total $3,175.00
To be furnished by Operator2/
Replacement Monthly
Value Allowance for use
Air compressor 60 cfm $: 750.00 $ 12.00
Air compressor 210 cfm v 5,000.00 : 83.00
Truck, 4 wheel drive pickup 800,00 13,00

Labor and supervision

Wages per 8-hour shift

Miners $14.00
Surface labor . _ 13.00
Bookkeeper | 14,00
Cook 14,00

Monthly Salaries

Superintendent $500.00
Engineer and geologist (part time) - . 150.00

_ Allowance for engineering and supervision is to include all ex-
pense for preparation of reports required by this contract in form and in
content satisfactory to the Government :

Rehabilitation and Repairs

None
2/ See footnote 1.






LANDLORD’S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Skagit , State of Washington , described in a

certain Exploration Project Contract dated January 25, , 1952, between

4

Ce _OesDavis, Route 3, Mi. Vernon, Washington

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated _9:}2'&_

, does by these presents subordinate all of his right, title, and interest
_ under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this | % 2 day of W | ,155._(
/

.
U. 8. GOVERNMENT PRINTING OFFICE  16—64582-1
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Form ME-103 - U .)EPARTMENT OF THE lNTERlo. | Bl B No, 42 B0,

DEFENSE MINERALS ADMINISTRATION

-

DO NOT FILL IN THIS BLOCK

Docket No. M/Ijjx ______ -

Date received 2&[& - L(/

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
 MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Participation
' CEPARTLERT OF THE inicaich
) - Defease Plinerais Adminisiration
r . RECEIVED

Ce0a24TL3
nouts 73, Soz O3

7 g JUL 121951
M%e VYornon, "ashes

LARDOR F. STROBEL
Executive SGWE’?&I’Y address of
applicant

pie_ JUBO 2380, 1981

Name and

FILL IN THIS BLOCK

Mineral or metal m .
Loca(;'ion of mine <wp 87.3”‘“#*—%' 13
Datented Tinda3 01ainm SULYey 10e 292n, 290-3

Date of application Estimated cost »m'mg.ﬁe

2
65

Percentage of Government participation

Jaae 2lat, 1561

DMA Docket Number, if available

Date of filing MF-100

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington

25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.™

*4. Describe the mining and general business experience of (@) the applicant, and (b) the person or persons who will manage the
project. ’ .

*b. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cun;bra;xces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? -

-y
i X 4 7

© oo

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






10.

*11.
*12.

*13.
*14.

15.
*16.

*117.

*18.

19.

20.
21.

22,

23.

24.

i - Ll
. THE PROPERTY’ . o

(a) Give a description of the real property.that will be in any way involved in the ‘exploration project, -mcludlng any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
State the present and former names of the property, if any.

State, in detail, the location of the-property with reference to towns, railroads, roads, shipping points, mcludmg distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the .
exploration work.

State in detail how the ore could be shipped and how and where milled.
History:

(a) Give a statement as comp]ete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

Production:
(a) If mine is in production, furmsh the following information: .
Grade or ’ " Netvalue
Tons per day analysis Cost per ton per ton
(1) Mining

(2) Milling
(8) Shipped
or sold
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
-of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for opera’clons at a cost of $50 or o

more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
() Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

SO0 vy & B> SV ) 1 o By

------ - ‘ - ‘“ ‘ - =
(Name of company) (S)gnature of authorized official)
PN - . s
xi. ‘10 uz_ﬁy 1‘3}31 % f&lti{}@ P ﬁlﬁ"ﬂi‘
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Schedule to Form MF-103 Ce0eDAVIS
R#3, Box 83

Mount Vernmon, Wash.

8. 30 far our financial statement covering the mining project ias all
expenges - money paid out for mining property, building buildings,
roads, putting up towers, purchasing nexessary equipment and
Plies for carrying on the construction work, wages for same

other miscellaneous expenditures.,

Mining property $10,000.00

paid out in 1946 3,064.,61

Boonoom jo47v 4,974,771

T nm 1948 6,058,24

oo ooon o 1950 10,859.15
"

to May lst 1951

$,409.30
$ T0299.01

. ‘Rental for equipment used on Job not included in the above list

~.20f expenses,
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“Sehedules for Fo -103 ®

4.

5.
6.
7o

-8
o

- 10.

NG

G.0.DAVIS
Mt. Vvernon, wash.

General experience - General business experiences, operated farms,
logging plant, saw mill, conorete products plant, ship yard, con-
struction work, and several years experience in placer mining.

Am owner of mining property.

lone.

None.

Statement attached.
50% of cost,

a-Johnsburg/ or Johannesburg and mill site, & Look Out mine.
b-North Fork of Cascade River - Johnsburg/ or Johamnesburg,

Patented Mining Clgim 3urvey No. 292-A, 292-B.

A1,
{/ '\“\Y
2

)

16.

Johnsburg/ or Johannesburg.

a-feal Estate Descriptioh - 22 miles East of Marblemount, Wash.

nearest town reached by County Highway and 9 miles of Mine to
Market road with Eastern Terminal on our property. Great HNorth-
ern Railway ebds at Rockport, Washington. 31 miles by county
rosd to the mine. From the railroad nine miles is oiled rad
22 miles gravel road.

North Fork of Cascade River flows through our properiy, on
which we have a watwer right for all the water we need.

fe nave two log buildings. An aerial tram extending %o the
end of the road 5100 feet up the mountain side to a fifty
foot tunnel, which intersects the Galena outcropping. This
outeropping is as wide as 30 inches on the surface of the
ground and extends exposed for about 300 feet up and down a
very steep hill. This outcropping has been stated by com-
pitent engineers to be the finest they have ever seen of its
kind any where in the Weat. :

We plan on hi-grading ani shipping by trusk %o Kellogg, Idaho,
a distance of 475 miles at a cost of $16.00 per ton.

&-This property was originally opened up in 1882 by miners
who were looking for gold and silver. A fifty foot tunnel was
drifted into the main ore vein. It is by finding gold and sil-

. ver in small quantities and an abundance of lead, did not en-

courage them to do more as lead at that time was one cent per
pound, and I have been told by old timers that the rate for

b-Several properties have been developed with quite a lot of
money being spent. 4. Go Spaulding exporting goods manufac-
turer spent something like a half million dollars on the Pio-
neer Mine developing something like 10,000 tons xfxkmt blocked
out and he too discontinued operations due to the aforesaid
mentioned reason - namely inaccessibility. There are sevezal
adjoining mines, the Aldarado for one, the Midas, the Diamond
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Schedules’ for rc. MP-103 _ . CUe0eDavis
' T : R#3, Box 83
Mt. Vernon, Wash.

(4

16, B-contimued. : ~ :
and others. .The only actual shipment we have ever known of
come out of the Aldarado, which in turn shipped about 55 tons
of Galena ore, but up to now galena woudd not pay from that area.

c-The only reports we have are the o0ld records in the early
days and are not very applicable to the present day conditions,
due to trameportation and dAaifferent prices and uses of metals.

17. Not in prod&uction.

~-. 18 « The mineral deposit is the outcropping on the surface with a

i fifty foot tunnel drifted into the same, The outeropping liss

. on the surface on a 80% grade. It already is in the face of
the tunnel in about a two foot vein.

N b-Map and agsay sheets attached.

- ¢-1,000 tons of hi-grade Galena in site, running as high as
S 82% lead, 20 ounces of silver and some gold to a value of
o approximately $300.00 per ton.

! 19. None
20. Galena,

‘21, Finances to be used to complete the tramway now under con-
;, struction that has 1t's upper terminal at the fifty £kt foot
- tunnel before mentioned. We need the money to complete this
¥ tram, for an air compressor and Jack hammer sad other small
i $00ls, build bunkers, ete. The work to be completed and the
mine in operation yet this season.

/23. a-6 miners @ $15.00, miners of all classes &t a total cost
P of $15.00 each, :
5 b-1 Supervisor $500.00 per month.
6~ $2000.00
$12000.00
E- About §9000.00
F- oon't estimate.
&~ about $400.00 per mo.
H- none . S
i- $8500,00

24. 60 days after approval mine can be in operation on & small
8scale, producing minimum of ten tons per day of hi-grade ore.
The money to be spent to get this operation going 2nd put it
into production. At that time we would be in position to be-
8in to repay the loan ami carry on from that point.





3cheduls for Fo -103 ~ .
Ce0DAVIS
R#3, Box 83
Mt. Vernon, wash,

.

18. Db-Map enclosed. (Copy)

Assay data - from the (onsolidated mning and Smelting Co.
of Canada, ILimited.
Tadanao Otﬁoo

Smelter schedules -~
Assay - Iot 80611 - certiﬁoate #6643

Gold 3ilver Iead z&no 3. Iron 3ilica
os/ton om/ton & » %

~ +03 14e6 786 o3 1le9 1le2 446
- Iime Antimony Argenie Germanium
D . % B

-

[N
~ S

2 1 vl 0001

. :ﬂ,
i 'Asaay from - Jorthwest Pesting laboratortes
3ecorl Avenue & James 3%

Seattle, Washington.

NG

__Silver a A §
og/ton s/ton x/ton
’”mogﬁ 2z 1.96

L

‘ /

(éopi.oa made from original sheets.)
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Form MF-100

"1

(May 1951)

»

u. gEPARTMENT OF THE lNTERlO? o
DEFENSE MINERALS ADMINISTRATION

Form approved.

Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. M /Zz2/ X

Date received z./.& "{ /

e RINT

T DEPKLIERT OF ThE e
Defense Binorals E\dmmxs%rahop

- c —_ L " BECEIVED
)+ DAVIS 4
Rid, Boz 88 JUL 121951
Mount Vernon, tiash. LAtDOH F. STROBEL
| Execuiwe Seorctary Name and
= - .

Jimt 818% ’ 1951

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment.guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

GENERAL TECHNICAL DATA

(4) signed copies of the form and accompanymg papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. Itis
not necessary to answer it again.

{Schelunlea atbached)

Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any? ‘

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), dnllmg operation(s).
names of property, if any. Show extent of workings, mcludmg the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly). ‘
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
3. For each operation listed above supply the following: -
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.
4. (a) State whether or not property is now in operatlon, and if in operation, by whom operated.
(b) Are you operating this property as:
{7 Owner.
[ Lessee.
O Contractor.

5. Number of years in production
If not in_ production or operation, estimated date when production will begin -
6. Experience of operators: :

Include old

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the

project.

7. History: .

(a) Give a statement, as complete as ‘possible, of previous exploration, development, operation, and productlon of property,
with reasons for suspension of’ operation.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this, .application, including results of mine examinations,

recommended exploration and development, and metallurgical mvestxgatlons.
16—63702-2






8. Names and addresses of Officers, Dlrectors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporatlon.
i‘;f{:ﬁﬁ NUMBER OF SHARES L1FE INSURANCE
SALARY, HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION ~ " BENEFIT OF APPLICANT
SIONS,
B°I‘E,{%E5' ESTIMATED
. - OFFICIAL TITLE R.E:cm\;ﬁn NET
NAME AND ADDRESS (If officer is also FroM ‘WORTH . : . :
" dlrector mdlcate APPLICANT OUTSIDE OF Net Cash
by “D”*) AND AF- INTEREST IN Surrender
FILIATEs | AFPLICANT Common Preferred Amount Value
DuRING After
LAST Loans
FiscaL
) N YEAR
(a) (b) (c) () (e) £) (g) (h)
TOTAL. . XXXXX XXXXX|XXXXX

If more lines are needed continue on separate sheet.

9. Capital Stock Issues:
For Corporate Applicants

ITEM : AUTHORIZED OUTSTANDING AR VAL NUMBER OF SHARES DivIDEND RATE
P UE OUTSTANDING LAST PAD*

(a) (b) (c) (d) (e)

Common stock $ $ ’ $ '

Preferred stock $ 3. $

*Indicate period covered.

10. Production:

KIND oF 1948 1949 . 1950 i?siilg
L. ITEM ProbucT ToraL ToTAL - ToTAL MONTHLY
(a) (b) (c) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metrlc tons; barrels, pounds; etc.) —-

2 Quantity of product processed (specify umt of
measure and type of process) -

3. Quantity and grade of product sold or . shipped
(specify units of measure) -

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly

production and basis c_»f change.

12. Ore or Mineral Reserves:

(a) Dq‘scribe"‘the ore or mineral deposit briefly. Accompany the application by any available report on the geology and
ore reserves. ) ’

”

16—63792-1

I






/. (b) If deposit is other than plac
* 1) §ubmit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE EsTIMATED CosT
ORE 0R MINERAL RESERVE Es%lgmsm CONTENT G“l‘;gi ¥:§U“ UNIT VALUE OF PRODUCTION
N PER ToN PER TON « PER ToN
(Grade)
(a) (b) (c) (d) (e)

Measured (proved)

’

Indicated (probable)’

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:
Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:

- State amount of power used, rate per hour, and source thereof. .

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

[ .
% —
Velolavis - vuner By - <
(Name of company) \Signat&te of authorized official)
June 21lst, 195a Ovmer & llanager
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE 16—63792-1
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Sokedule 'for FormWF-loo | : Ce0eDavis

1.

2.

13-
14-
18-
16-
17-
18-

R#3, Box 83
Mt. Vernon, wash,

Galena ore - Smelter assays running as high as 82% lead, 20 ounces
of silver and some gold. .
A & B included in abowe.

'None - A

B-None :

C-50 feet of tunnel . ‘

D-Tunnel intersects surface outcropping, mine if not flooded, No
pumpigg trouble, Small operation of from 10 to 30 %ons daily, ex-
pected. : ) ,

a-Fill truck ore direct from mine to smelter at Kellogg, Idaho,
b-Cascade Mining District. .

G- 87-34-13

d-Skaglt County, State of Washington,

a-Small development work nww being done.
b-Owner operated, :

P

None. RN

A

s

Owner has operatef placcr minss-47d had general construction and

,. business experienge for thisfty years. / :

i

a~ On form MF-10Z'

P n ]

\ g N n L]

Non incorporated - operated &, owner.
\\‘

None . \'\"*\\ “

None

/ None

In form MF-103 a-
a-BEstimated tons 1000 (measured)
b- ; $304.00 per ton.

e-Estimated cost of production per ton, 940400 per ton including
tranSportation. 4 ,

On form MF-103
n 7" 44

" " n
n M n
" n n

¥uxm .We Just needed a 1little additional financing to get our

mine in operation at which time it should start paying it's own
way right from the start.
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Mr. Jay L. Chembers, Chief,

Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.
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Proposed drift — Stage II

g Johnsburg drift
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S : ' -

745 él/by 2 /}7(///1/ irr LonSacl

LOOKOU T

<
N
)
N
9
<
N
3

Z

Doche? Ho. DA - /837

Proposed explqration — .Johrisburg mine, Skagit County, Washington
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UNITED STATES T
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

R0J5CT SUMMARY RxrPOnT
W. P. Klugescheid o October 3, 1955

Contract Mo. Idm-E242 Y N
Property: Johnsburg line < 7 [ A oh e
Skagit County, Washington ‘ '

Docket No. DMiA-1831 (Lead) ‘ 4
-

Operator: William Soren
Route 1
Sedro lioolley, Washington

Operator's Property Rights: Lessee of a patented mining claim.
: Lessors are C. O. Davis and wife who had
the original contract.
Owners! Consent to Lien dated November 5, 1953,
2 Contract dated April 15, 1952. To complete - 22 months.

The original contract was issued to C. O. Davis.

Work Authorized

sTACE T

150 feet of drifting @ $L0.00/ft. & 6,000,00
25 feet of crosscutting @ $L0.00/ft. 1,000,00
Operating materials and supplies 300,00
Operating equipment to be purchased 725.00
New buildings and improvements etce 500400
Total cost of Stage I w 8,525.00
STAGe IT

700 feet of drifting @ {L0.00/ft. $28,000,00
75 feet of crosscutting @ $L0.00/ft. 3,000,00
Operating materials and supplies 1,000.00
Operating equipment to be purchased 725.00
New buildinzs, improvements etce 1,500.00

Total cost of Stage II $3L,225,00






Total estimated cost of Stage I $ 8,525,00
Total estimzted cost of Stage II 34,225.00
Total estimated cost of the project $L2,750.00
Government's participation @ 50% $21,375.00
Amendments

No. 1 Dated September 19, 1952,

Changes the starting date from 120 days to L1l days from the
date of the contract.

No. 2 Dated July 8, 1953.

Changes starting date to not later than July 15, 1953.
Changes royalty period from 10 years to 11 years.

Assignment of Contract

Dated August 21, 1953 assigned the contract to William Soren.
This assignment was not signed by the Government.

Dated November 5, 1953 was signed by all parties.

Amended Project Contract.

Dated October 15, 1953. To c omplete —mior to November 195L.

Work Authorized

STAGE T

175 feet of drifting and crosscutting @ $35.00/ft. $ 6,125,00

STAGE II
775 feet of drifting & crosscutting @ $35.00/ft. $27,125.00
950 feet of timbering @ $5.00/ft. Li,750400
Total cost of Stage II $31,875.00

(Above costs are Agreed Unit Costs.)

Total cost of Stage I $ 6,125.00

! Total cost of Stage II 31,875.00
Total cost of the project $38,000.00

Government's participation @ 50% $19,000,00

-2 -
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3

L.

Se

Amendment No. 1 to Amended Contract dated March 2L, 195L.

Grants recess from November 1, 1953 to not later
than Juily 1, 195L.

Contains a clause which automatically terminates the
contract if the work is not continued by July 1, 195L.

Work Completed

70 feet of drifting @ §$35.00/ft. $2 ,450.,00
L feet of crosscutting @ $35.00/ft. 110,00
Total cost of the project $2,590,00
Government!s participation @ 50% $1,295,00

Audit - Report of Review dated January 3, 1955.

Total costs as billed by Contractor $2,590.00
Exceptions - None
Total accepted costs 42 5590,00
Government!s participation @ 50% $1,295,00

Certification of Discovery dated March 2L, 195k,

765 tons of indicated ore with metal content of 0,128 oz. Au
per ton, 8.9 oz. Ag per ton, and 9.6 percent lead.:

315 additional tons of unknown grade.
Comments
The Johnsburg vein has formed‘as a fissure filling and replacement
of a narrow shear zone localized along a lamprophyre dike which has intruded
thinly laminated biotite-moscovite phyllitic schist. The dike and vein

strike slightly east 6f north and dip from verticel to 85° W.

The vein filling is composed>5f galena and minor chalcopyrite and
pyrite. Oxidation ncar the surface has r.sulted in the formation of

.cerussite, malachite and limonite.

In the adit, the shear zone is mineralized from near the portal
to about 110 feet south of the portal. To the south the shear zone
persists and is marked by an iron-stained gouge zone ranging from 6 to 10
inches thicke. Here the zone seems to be barren of ore minerals. There
is no apparent structural control for the termination of the ore shoot.





Nothing‘is known of the extension of the vein to the north
although William Soren reported that he found the vein in a gully at an
elevation about 100 feet lower than the adit.

As the Operator did not resume exploration by July 1, 1954, the
contract was automatically terminated according to the provisions in
Amendment No. 1 to the amended contracte

As of April 1955, the Operator has shipped 10 tons of sorted
ore on which he paid $63.79 in royalty to the Government.

The ore shoot exposed in the Johnsburg adit, if typical of similar
ore shoots in the area, may not extend to depths A new adit at a lower
elevation would not be warrented unless the persistence of the shoot is
first proven.

Although further exploration of the Johnsburg vein may discover
other ore shoots, the tonnage that might be developed will not be large,

The property is Very inaccessible and the working season is very
shorts Government participation in any further exploration is not re-
commended.

WPK/er 10/L/55

Copy tos Docket
Base HMetals
Chron.
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Analysis-as of
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%

Idm-E No.

g Audited _w‘c‘ ANALYSIS SHEET - DMEA PPOJF‘CT. [/ Actual Cost
,ﬁj

g Agreed Unit Costs
Docket No.}/‘fﬁﬁ"/f J/

Wi

AUTHORIZED

COMPLETED

OPERATION Tnits

Units Cost

NET COST

Drifting & Crosscutting ;ist /

il
N2

/

o arv

Fg 57027

Raising

Shafts

Wingzes

Drilling
(Specify)

_Suf e Excavation

Underground Excavation
| Roads and Trails ' o
Operating Equipment Purchased
Surface Rehabilitation & Repairs
.Underground_Rehabilitation

New Building, Improvements, etc,

Other (Specify)

%féﬁ@ “

71626






MME Form 7
(10-58)

OFFICIAL FILE COPY

. ‘ ) Date Surname

Code

4

15

'l;l’?f/ o Lra b L5772

AV 2
/)’

A

Mr, Willism Sorem Jy 2 5 %

¢ Je L)
Y.

Route 1

TN

Sedro Woelley, Washington

Re: IDMKA~1831 (Lesd)

Villiam Seren, Assignes
Jobnshurg Preperty

Skegit County, Washington
Ameunded Contract Idm-2342

Dear Mr. Soren:

By the taxms of the assignment frem C. 0. Devis o William Soren,
the subject imended Exploration Project Comtract, as amended, snd
the cartification of dissovery er development dated Marxch 24, 1954,
all minerals mined or preduced from April 16, 19352, te April 16,

‘1963, were subject to the Goverament's royslty as set forth in said

contxaect.

As the peried during which production was subjact to royalty has
now expirved, the Covernment secording to its pressnt records retaina
no claim ox lien sgainst the property subject to the contract or
say fature production therefrem. We, tharefore, are closing our

~ boeks and recerds on this eomtract. Your atteatiom, however, is

called to the provisions of the contract which require the Operator

to keep and weserve certain records for the periods indicated.

: '“ncﬁrol:.ms;
 George Fumich, Jr. ) ‘
» Director ~ |
* N | |
6/24/63 '

cc: Director's Reading File
Region I (2)
Division
vDocket
- Code 500

MMerrithew/mm

43683






MME Form 7
(10-58)

Date Surnaome

. . OFFICIAL FILE COPY
Code |

/ééym s
W 2 5 6/‘/! 77
B3 1%
{24,

g 1

ukb C. O. n"‘.
Route #3, Box 83
Mount Varnoa, Weshington

Re: DMEA-1831 (lead)
William Soren, Assignee

Skagit County, Washing
ty ton
Mmended Coatract lim-E242

" Dear Mx, Davis;

Thank you for returaning the ¢ Ictidlltro 63'
on J 12, 1963, onp ™ 63°s wailed to you

Enclosed {s a self-explanatory letter of today to the Operator '
under the subject Amended Contract. 4 ‘

This correspondence relates to the Ownar's Consent to Lisn signed
by you and Mrs. Davis on Nevember 5, 1953, under the Defense
Minerals Xxploration Administration progrem,

Si{ncerely yours,

 Gearse Fumich, Jr. Q,SD

Director

Raclosure

MMerrithew/mm
6/24/63

~ cc: - Director's Reading File

Region I (2) w/copy of Form 63 dated 6/12/63

Docket .
Code 500

Lle83
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.
June 12, 1963
Re: DMEA-1831 (Lead)

William Soren, Assignee
Johnsburg Property

Skagit County, Washington
Amended Contract Idm-E242

Mr, Cs O, Davis
Route #3, Box 83
Mount Vernon, Washington

Dear Mr, Davis:

‘After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligzation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Fo. M. Murphy, Acting Chief
Division of Minerals

“ .. ~ P O |
K !w 3¢ Si. .n_) £0. ETESOW S W d

-
< r"l/:».

,o(;”' —
/éf///?/f //cfﬁ/fc””/” SO Sprer

@"’?‘;/ 4é@/9/”/ 7/2‘ 2&(‘/%@9’ é’ff/;‘/%)’ g
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MME lorm 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

From July 20, 1962 to April 16, 1963,
1. HIKEE , has there been a change in ownership, s
‘lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before. Yes D Nom

From July 20, 1962, to April 16, 1963,
2, XEXEX , has there been a0y, production from . \ A
the land subject to the contract? Y T TR AP £ No m
A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

CUTLYE L0 __,_(antity | Value

B, If stockpiled awaiting sale, state quantity, grade, and -location.

Type Quantity Estimated Grade Location

Ore Tons
Concen-
trates __ Tons

Other - Tons

lee 4 onte ok B v
AT WY BUATE

3. Since has any production been transported : oa
through workings (see - of contract)? Yes D Nom

y-.(c

A. If Bo, thtg quanfity, value, and disposition of material.

“ o\

i I}.;Lsposition of Materia,l Quantity Value

FIGTIT T QIS T T aT T

" Submitted by: _ ' .
5 c
Name %/@’5\/\/\/}" LN LS MEle
A

Addre;s WHWWW‘VL Date L~ 17 - b3
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MME Form 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

Fros July za, 1962 to April 16, 1969,
1. 3K , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before. Yes D Noﬁ.

Foow July 20, 3962, co Aprii 16, 1963,
2. SRR » has there been any production from .
the land subject to the contract? . . Yes B NQN

A. If so and it was shipped, give quantity,- value, and name end
address of purchaser.

Quantity | Value

B, If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons
Concen- _
trates . Tons
Other - Tons
3. Since , has any production been transported : L
through workinge (see - of contract)? Yes D Nom

‘A, If so, state quantity, value, and disposition of material.

'D;l.éposition of Material Quantity Value

" Submitted by:

Name W@—W Title AN

Addrege(ﬁ#_é’\mlw Date P [7 = b3

4511
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UNITED STATES
DEPARTMENT OF THE INTERBOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON" 25, D. C.

Juno 32, 1963

‘Re % 1832, }

My Co O, Davis | T
Reute ¥3, Box 83
tount Vernon, Bachington

\L” SN
After the completion of the approved exploration work under 5
the contract identified above, we asked to be informed about Y\“
changes in the status of the property and production fromﬁgt \f
during the period of royalty oblization. ‘

To assist. you to furnish this information and to assure the L
accuracy of our records, please answer the questions on the L
back of this letter and return two copies to this office Q;

with copies of any pertinent documents. t

siocerely yours, . |

s/¥. M, zmphy

P M ﬁﬁﬂ*@l ff?
atv!.;m Minsvsls






" OFFICIAL FiLE COPY;
0. M E
ECEIVED JUL 27 1962

e e i —

I )

UNITED STATES QW’ INITALS | CODE
DEPARTMENT OF THE INTER]) 1200 |
OFFICE OF MINERALS EXPLORATlp ) 3 / Qo0
WASHINGTON 25, D..C. ? ”Lﬂv!. rL0 .

2 Sopprkef5 O0)
JUL 1 3 1962 ‘ ‘
, 220

Re: DMEA=183 ) :

Johnsburg Property
Skagit County, Washington
Amended Contract Idm-E242

Mr' c. 00 mv18
Route #3, Box 83
Mount Vernon, Washington

-— -— “

R

After the completion of the a.pproved exploration work under:
the contract identified above, we asked to'be informed about
- changes in the status of the property and production from it
during t.he period of royalty obligation. .

To assist you to. furnish this information and to assure the:
accuracy of our records; please answer the questions on the
back of this letter and return two .coples to. this office
with copies of a.ny pertinent documents. .

: Sincerely yours,

W. R. Griswold

Dtvisiop of Minerals






MME Form 63

Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
_, AND PROJECT UNDER ROYALTY AGREEMENT '

e v -

April 13, 1560 | , -
Since . » has there been a chLange in ownership,
lease, or sublease? If yes, please state details of the trans-
action belovw and provide a true or signed copy of the pertinent

. documents; unless they have been provided before.  Yes[] mX

AT e

Since -~ APril 13, 1960 -4 has there been any production from o |
the land subject to the contract? _‘f-‘" Yes D No&

A, If so and it was shipped, give qua.ntity, value , a.nd Tname a.nd .

address of purcha.ser.

"_Qﬁantity " Value

:? : :

B. If stockpiled a.wa;ting sale, state quantity,__grdde s »and ‘location.

Type Quantity . Estimated Grade - . .Lo‘cation‘
Ore , Tons |
Concen-
trates . Tons
Other m.i‘ons L
Since ~, has any production been transported
through workings (see : _ of contract)? : Yes D NoD

A, If 50, state quantity, value s a.nd disposition of material.

Disposition of Materisl . Quantity = Value

Submi tted by:

! L

Neme WAM | mte __ Cwnlns
Address D@_;UQ/MV?B'TAL ﬁjjﬂ Date . 7"" 20— L 1T—

S

4511
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UNITED STATES RECZIVFT " 41 115 1962
DEPARTMENT OF THE INTERIC

OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. /¥4 .w@. 70l

U] Ty Re:
in 3 , - ’. 2 - o ,.‘-. whtarfor ,.1:_-»
Amended Contract IdmeR242
William Soren
Route 1
Sedro HWeoley, Washington
p— &Y

After the completion :Aof the approved exploration mrkdun%ert
the contract identified above, we asked tobe informe_f 8 ,,_ou.;t
- changes in the status of the property and ‘p:;oda.;ctioq rom i
during the period of roya,_lty obligation. ‘ 4 .

To assist you to.furnish this information and to assure:l}:z :
accuracy of our records ; Please answer the question?fgn '
back: of this letter and return two copies to ’ghiz_s. office
with copies of any pertinent documents . . :

Sincerely yours,

W. R. Griswold
W. R. Griszwold, Chief
Division of Minerals
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MME Form 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

D T} -,

1. Since April 13, 19§ , has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent ' '
.documents, unless they have been provided before. - Yes D _ NQE

Jgélfé%uazmxz/Jaava,£2aap«J729¢z¢uaazfvvuwbtf55
| ok Blavio, f7 HrszorHhok, swmin .
ot o Timed M EA 1831 195K f:

2. Since has there been a.ny production from . ' :
ril 13, 19 2 .
the land sub,;)ect3 t?le contract? ‘:-. s Yes [ No X

"A. If so and it was shipped, give quantity, value R a.nd na.me a.nd
address of purchaser.

: ,Qbié:ntity . Value

B. If stockpiled awaiting sale, state quantity, grade, ‘and ‘location.

Type Quantity , Estimated Grade "Location
Ore : Tons
Concen-
trates . Tons
Other C Tons
3. Since 4 , has any production been transported
through workings (see . of contract)? : ~ Yes D No@

A. If so, state quantity, value, and disposition of material.

Disposition of Material .~ quantity  Value

Loprre

Submi tted by:

Name M ‘Title /@ SH
% éﬂ AV S

Address . Date /

4511
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: ' ¥,y ME, w/ey ingoming

Ja(2) v/2 eys tocomtng






® o -

The following ves vritten by Wm, Soren on the lower helf of the
lastter sent to him on July 13 réqmstmgavritm request for the

refund due him as overpayment of royslty amounting to $2.55.

Dear 5ir:

Plesse refund the $2.55 to Wm. Soren and I will see that is taken
care of, |

Thanking you,

/8/ WM. SOREN

OFFICIAL FILE COPY,

0. M. E °
RECEIVEC JUL 25 1960
DATE | fioia o ~QDE

|






MME Form 7.
(10-58)

‘: . OFFICIAL FILE COPY
)’ ’ Date | _Surname Code

7,5/ J\| 800

500

-’//W Taldu Y] 800

130

7//2
L

v LZﬁéusur- bto

i

JUL 19 1960 ¢

79 W[/

220

Memoran dum [

To: Acting Field Officer, Region I

From: Chief, Division of Pield Operations

Subject: 2iEA-1831 (Lead)
William Soren, Assignee
Johnsburg Property
‘Skagit County, Washington
Ame¢nded Contract Idm-E242

Your letter dated July 13, 1960, to the subject Operator appears -
to be unnecessary and possibly could bé construed as solicitation
of a claim agaimst the United States.

When an adit certificate or report of review discloses a net amount
in an Operator's favor, a copy of the report should be sent to him
with advice that the smount will be refunded upon his request, as
was done in your letter dated May 10, 1960, to Mr, Soren. This is
as far as we should go in the absence of any special reason for fur-
ther action, which is not apparent in this case, '

/3 | qeorge' C. Selfridge

(=)

CEFisher/f w-7/15/60

cc: -Docket
Dir.Read,File
Review Committee
Mr, Kirkemo, USGS
Chrony '
CA%A -Division
Code 500

43683






‘ 5 OFFICIAL FILE COPY
Yl . . . 0. M. E.
RECEIVEL JUL 15 1960

. U DATE | INTIALL. | CUUE
So. 15T Howard Street -/ gad - |vio
v 4, Vassingtcn 7] M) | Zo0
Ty 13, e (A - (G0 2]
! 225
Mr. ¥1llism Soren
Route 1 ‘
Sedro Wooley, Washingtom —— s
Re: Docket No. DMEA-1831 (Lead)
Johmsburg Hine

Skagiet County, Wash on
Contract No. Idm-F2hk2 (Amended)

Dear Mr», ‘oren:

We heve not had & reply to our letter of Mey 10 regarding the vritten
request for a refund from the overpeyment of roynlty by you amounting
to $2.55 as disclosed by an sudit review.

If you wish this money refunded, will you please sdvise us as roon
as poscidble as we would like to close our records.

Sincerely yours,

D. R. Maclaren
Acting Fleld OfTicer, OME
Region 1

ses  TiRA N, OME
mw{eh

URE





. FOFF!C!AL FILE COPY

0. M. E.
RECEIVEC MAY 13 1960
DATE | INiTinLS | CODE

So. 157 Howard Street =[5 _godl | vy o
Spokane %, Washington /i 80 %
May 10, 1960 = =

- . -

Mr. ¥illiam Sorem
Route 1
Sedro Vooley, Washington

Ra: Dochet No. DMEA-1831 (Llesd)
Johnstarg Mine
Skagit County, Washington
Contract No. Idm-B2h2 (Amended)

Tesr Mr., Sorent

Fnclosed for your information asd Tiles is & copy of & “"Report of
Royalty Reviev" dated April 13, 1960. The audit review discloses
that you have made an overpaymsnt of royalty smounting to $2.55.
If you vish this refumded to you, vould you plssse send us s
written request within 30 days.

3incerely yours,

D. R. Maclaren
Acting Pield Officer, OME
Region I :

Erncloause

ccs Fiscal Seé¢tion w/orig. Report of Royalty Review
Contnchmin. & Auvdit Div., OME
OME(2)
ggll;h! v/Thermofax eopy of report
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UNITED STATES l%\@;%

DEPARTMENT OF THE lNTERlQ,.R:D R

BUREAU OF MINES "5 11955
WASHINGTON 25, D. C.

September 1, 1955

Re: DMEA-1831
(Lead, $2,590)

Memorandum William Soren
Johnsburg Mine
To: W. Re Griswold, DMEA Skagit County, Wash.

From: O. M. Bishop,
Branch of Base Metals

Subject: Review of Final Field Team Report

The report adequately describes the property, its
location, history, and geology, including ore reserves and grade.
The projJect is described in detail and the definite conclusion is
reached that the known oreshoot was fully explored along its strike
on the adit level, that because of narrow width and short strike
length and weakness in the shear zone any oreshoots found in explo-
ration on the strike msy cost more than they are worth.

I agree with the ore computations , the Certification of
Discovery, and the conclusion that Govermment participation in
additional exploration at the property is not warranted.

GM- Buakay

0. M. BiBhOquF

Copy 'to = Division of Minerals
Mr. Kiilsgaard, Room 5222
Files






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

August 23, 1955

Re: DMEA 1831 U
 Idm-E2L42 (Amended) .- - o (iC
William Soren -
Johnsburg Mine

Skagit Co., Washington
$2,590.00 - Lead

Memorandum

To: W. R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey -

Subject: Review of Final Field Team report. -

The application asked for $38,000 to be expended on
exploration of the Johnsburg veln, ’

The pro:jeét did not go well and was automatically
terminated as of November 1, 1953, due to the failure of the
operator to resume exploration work prior to July 1, 1954.

The work done, 70 feet of drifting southerly on the
vein in the adit and 4 feet of crosscutting, resulted in an
indicated 450 tons of ore between the adit level and the surface,
and 315 tons immediately below the level. Three hundred and
fifteen tons of inferred ore are ascribed to the vein, below the
level and to the north of the indicated ore. The grade as
determined by seven samples taken in the back of the adit showed:

Length feet Width feet  Au oz/ton Ag oz/ton Po %
62,5 1.5 " 0.128 8.9 9.6

The results obtained justify the following recommendations
of the examiners: '

"It is believed that the ore shoot has been completely
explored along strike on the one adit level. Additional
exploration to test for extension of the ore shoot in the
Johnsburg vein at a lower elevation is warranted; Government
participation in additional exploration at the property,
however, is not warranted."

I concur with the reéonmndations.

N. E. Nelson
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

A SE NG XN S G Y
So, 157 Eoward Street
Spokane U, Washington S
| August 11,A%2§%% Ep
Mr. George C. Selfridge, Chairman 5]/955

Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1831 (lead)
William Soren (Assignee of C. 0. Davis)
Johnsburg Mine
Skagit County, Washington
Amended Contract No. Idm-E242

Dear Mr., Selfridge:

Enclosed are four copies of the Field Team final report
on the above-captioned contract which has been prepared by
E. A. Magill, Bureau of Mines, and Willard P, Puffett, Geological
Survey.

The contract was terminated automatically as of November 1,
1953, due to the failure of the operator to resume exploration prior
to July 1, 1954. On March 2L, 1954, a Certification of Discovery or /
Development was issued as a result of the exploration. Some additional
exploration might be done; however, the expected ore shoots are probably
small and exploration may exceed the value of any ore discovered.

By Field Team, Region I, NW District

A E. Wesisse%orn, Exec, OLficer

(U. S. Geological Survey) ]

! Wing G. Agnew, Member
%OA (U. S. Bureau of Mines)

IYYFI

) et 2)

Enclosures
cc: USBM(2)
Puffett

Reviewed by
DMEA OPERATING COMMITIER

8-19-55___

(date)
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DEPARTENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

PIELD TEAM, REGION I
Newtimresh Districh

FIVAL. REPORE
Contreast Idm-E2l2
by
Bo Ao Willasd Py Puiet®
Euzinser : Goelegiot
U, 8, Burean of Mlneo U, 8, Geeloglsel Survey
TILLIAY
(Asoignee of G, 0, Davie)
Route L
Sedwo Weoley, Wash,

Deslzs Noos _ DMEN 1833
Gezaelitys . Leed
Priee Comtrach Cabes - Aprid 16, 1952

- Arondetl Gembrach dates  Osbeser 15, 1952
Perminntion dabes Neverder 1, 1953

Reviewed by
DMEA OPERATING COMMITIEE

JOMISBURS LIE 9-/9-5S
Cossede Mindng Distried (date)
Skeglt Gousty, Weohingbenm |

|\ Spokano, Washingten July 1955






FINAL REPORT
TILLIAM SOREN
(Aosignoe of Co O, Davis)
Jehngbuwrg Mino

Gassode Mindng Dicerieh
Skaglt Cewsty, Hoshilngsem

Amouded Genrash Iem-BalR

LS RODUCE XOKN

Thio sopert dessribes am csplorabilen projest Lo Llons
ab she Jolmoburg proporty, Skaglh Gevaty; Waschingtem, %bo
projcst won partisipabed dn Jjedmely by Uillion Sexomy, daddlwildeal,,
Blo Cevernzont Chrovugh tho Dofonse Mincrale Bsplernbiea Ade
ladstraticne

S-

Ths purpese of the apleratien projest was te cplers Bho
Jehacburg vela Lo 1oad 6@,

A bekel ef 70 Leat of Ewifdimg b foet of crosseubding

e eemplated vhile tho ceabrasth wos in offest, This werk indisabed
Ghot ehin the Jehunchurg voln these 4o am gheot abews ACD Lecw

long, Bebuoom the oddd lovel, ea which the work dens, md Bl2o
ousiass there is indisatcd LSO bems of vhdeh a\Vezalze)

- Hdth ef L.$ Losh o mstal semtont f 0,128 cvwee ef gald po@
ben, 8,9 cwrsog of oilver per bea, and 9.6 percent load, An addie
tdenol 315 Geons of exe of like 19 Imddcated belew the ofdl |
leval, %o the morth of the indisabed balley the leval, thero

40 an laforwsd blesk of ore comtalndng 315 benw of valmewn ERade





Tho Operdver predused o chipment of 10 tens of hande
gerted ere during the time the contrast was im 6ffest, Tho greds
valve of this ore 362,82 per ten, amd ibs ned value was
851,682 per tom, The Governwsmt reseived §63.79 a8 it pcroontage
royalty Lrom the sale of vhis orae

contrash werk done during Ghe 2000
1953, The eonbrast was ewbomaticelly terminsted as ef Hovember 1,

1953, %o the fallure ef ke Oporater %o rogums crplorablen
werk prior o July L, 195k . - : :

Res @&@ﬁg@

O Mareh 2ly, 198k, o Certifisation of Diseovory e Dovelep
2Rt as Legvod o rosull of the cxpleraticd WeFke

I io believed thab ks cheot hoio been seuplobaly
cplored oleng Stwils on the addt lovel, Addibienal cglerctien
%0 Gogh Ler exbensicn ef the oro cheot im the Johnsburg velm & O
Lover eleovabien dg verpnobedy Geverayant porviedpaticn dn oddiblenmad J
eoplepatleon ob propeEdy, hesover, 46 mob soscamsndedo






LOCATION AND ACCESSIBILITY

The Jolmsburg mine is in ths Lb, Baler Hetional Foragh,
just to the west of Cascede Pass on the stesp slcpes couth of ths
{lerih Fork of the Cagsads River in sees, 27 and gﬁf To 35 Nop Ro 13 Bog
WoM,, in tho Casscdsc mining districh, Skagit County, Washington, Tks
portel of the Johnsburg cdib, ot en elbituds of 5,125 feet, is mear
the cemtor of iz Jokmcburg potented ¢ladm, nnd 18 half e milo south
and 2,600 feat higior in eleovotien thom the river vrozd, Ths topography
of the surrcundinz arec is extromsly rugged with precipitous slopes
and many peaks hnviag cltitudes in exsess of 8,000 fesh, Humeraus
gleciers ocows en tho highor slopes of the peaks %o the north and
south of Gassade Pageo ’ a '

_ Tha osm ab the mill site can be reached by follewing &
graveled coumby ncesss road vhich comnssts ¢o State Highuwoy 178 &b
the hemlet of HMarblemourt, Weshimgbon, mserly 22 miles to ths west,
A trariine, 5,000 fest in lemgih, extonds frem the mll site to tha
adit., The cdit eza algo be rocshed by o wellemerimd trail from
the mill site to the pordal. :

The region is characteriged by hoovy presipitation, rmuch
of it in tho form of smew, Snow romains im ths vicinity of the
mine 9 to 10 months of ¢hs year, Tho avea ercund the mill site is
genarally fres £ren cnow far ot least S months ozch years :

PROPERTY

Tho only property subject to the contract is the patented
Johnsburg Claim, Survey No, 2924, The only devalopmant on the property
is tho Johasburg adit which insludes 139 feet of drift and iy Lot of
crosscut, A small comprocser shed and ora bunlsr have been constructed
at the portal, During ths poricd im which ths ezploration work was
being done, miners lived in a cerp econsisting of two small tents which
Were erected a chert distancs dowm glope fyem the adit portal,





Hisbory

The Jehnsburg vein vag digecvered im bhe early 1880°C. I
1892 four clafms and a EAIL sibe were patented by o Silver Guoem
Windng ond Swsltdng Cempanye By 1897 develepunsnt workings conoishedl
0d8% S0 Peat Leng on bhe Jolmcburg elaing am adlb, 200 fegb
lors ca dhe Pregpesterts Friend elaimg ancthor edds 50 Leet tenz
ca bhe Roreee Unden cladmy

: The porval ef the Jehmdburg eddb vy severed by glides,
apd 4o L eascfion was valecym watdl G, 0. Davis redisservercd &3
cpencd 1% dn 19LT, 19h7 M, Davis e censtrusted & slaglo
dran 5,000 Lok 4n lengbh vhich exbends bebroen the adld
portel  and bins on Ghe asecss road ab river Levele

o Tho asplorablen work was cermied oub duwsing the :
6% 1953, Thio eemprised Cxbonding the edlb 70 Lech cleag veim and) -
iving b fech e eresestv, ko time the ceabrash Uas o efLost,
Hliden Seromn, losses of the preperby, mads eqs Ohipraeh of L0 dems et
hewd-gerted ore thab a grogs veluo af Ghe seelder of §162.82
tom, This oro cams Lren Phe vndergrewnd dpifting aud Lrem the SUsLacos

Lesell Koose lensed the prepesty Lrea Mes Davis durdog Gid
of 195k, bub no mow predustion beon PEPEEHEts

GEQLOBY

Pho Johmeburg veln ke Lormed A Risguse LPLIng qwdl
seplosement of a morrey chear sors lesalized eleng a Lamprepliysa
wdek datruded thinly Lominated bi@@i{%@%@@m{@ RhyARIMRHTE
cebllab, Tho. Celictien in tho sohlst etrilsmo We 75° = 85° Bo
ot So %ho and, steile elightly eact of morth ard dip
£wen veredecd 4o 85 We : o

Tharce aro no pi@é@iﬁ ﬁbwg the reglenal godleZy,
hue the ehent oF age of the Lormnbiens in tho visimdty o tho
‘ g nob aem,

o geelogy of the adlb the ousLaso abeve She codb
4o cherm @ Bho abbeshod mp, Avalldble evidense BUEEETEY dhat &ho
Toin reprosonts a seloively cimple type Lissvwo Lillisg Wikl 8e=s
replegemes clong he mowglng. The weim £1lling ds eempesed 6%
golera nor chalscpyride and pywite, Ozidetion meer ti3 RGO
Sm obo formbiea of cerumsito, moloshibe, amd Limend®oe
Aosey deba chew the prosemso of cilver and geldo.






The nosth of the portal i covered by curfege Asb®is,
the chear zoro cscupies the trouvgh of a gully with VOry SHoep
valls, Tn the adit the chear zeme 18 mincralised frem noar the porbel
%o aboupy 110 Lfeek couth of ths perbal, To the gouth vhe chea? semd
persists and 18 morked by am iven<cbained govge gens ranging e
6 o 10 inshos thisk, Ksre Bhe sens eppears o be barren of &0
minerald, There 18 no apparent gtrustural eomtFel Lor the torminzeden
off the chess om Ho bthe geutho

Cerralabion of surface geclegie deba with these im tho addl
guggests that the plungs of bthe ore sheet is neexly versisol, ke
gouth ond ef the cpescd exe om the gurfase 15 dbout direstly up édp .
Lrem the scuth end of the ere shesth im the adits

Nething is lmowm of the exbension 6f the veln o ko neFhly,
bub the surface cspesures mear the adit pertal sugsest it o opldd
e o mudber of morrey mlmereliscd ctringerds s Seren, Who cecadwsted
Glo DMBA trerk, meported thab he Louvwd the velm im tho gully ab ’
tlevabion obevls 100 Lot lover tham ths addb, whis Rt been
verificd, bub 1€ trve, the lemer exposure may repicsent oither o eess
timmabicn of the knem eve choot or part ef cacther shewh mimerelised
geme thad hag beer Lesalized the nerthunrd esdsensiecn of vhe sheaw

862

Bramination of the cuwfase up the slepd %o the geuth

of the kanem orc cheob Lailed $o Lind any addivlondl EPESUFES € €°0,
oven thovgh the arxsa examined Lelleved the projestien of the ghear a6mD
" for nearly 500 Lesvg im fash, there is very littlo evidemse, obher
Phan the checp=ralled gully, %o cuggest theb the shee? gezs Gvends

bo bhe seuth Lrem the verkings, '

: Withia the ghoet there are subtbanblsal anouets ¢ lead
minerals vith fsperbant cubsidisry amcuntd of silver med geld, Somples
oeress the veln i agssy velue Lrem a low of 0,040 evnse .
gold, 1,6 cumses of eilver per bHem, end 1.9 pereent lead to a bigh of
06300 cumse of goldl par vom, 20,6 cuvmses ef gilver tem, and 2Bl
pereers 1oad, The woighted average of Seven campled, telkwm ab 10=fees
intesvels acresg bhe veim, avoreging L.5 Loeh thisk, 48 0,128 cunse’
o geld per bea, 8.9 cvmses of sflvew per bewy 9,6 poreont lead,
Other than im the dndisated ghoot chern on bthe abttashed &p, Bho
Iren-obalinsd shear sene is solobively basrzen ef msloe FRlte N

5






THE PROJEGT

The Wgh-grede cposed in the cuskese evkerey ef Bko
voln plug dte appesoms pergictense eleag ovrile Justificd EsppleRae
slea projest to detormns the 1isdes tho ero chesh in the Jekao=
bwrg volme A

Co 0o Davis exiginally eppliced Lo & predustien leaw,

s applischien was a8 thero NO ProTeB FOSEHETOS €
©ho prepertye A DMEA £40ld eaminer confersres Woh Hr, Davis,

vhdch resuled dn a medests esploration program beilny evlinsd, PO

cembrast, avarded %o Mr, Davis om April 16, 1952, spesificd

caplerabion progran divided dmbe tve cbages whish 08 £ellems

S@@g&g X _

- © e Bsdbemd Johmebirg dRllh & movdmum of 150 fech o who
gevth o the Voln SHrUsturl,e : ‘

2, Oresssut a bekal of 25 Loob i &b leash twe Coprwado
[ﬁt@i@%@ Srom the Johngburg drifs to dotermins the Width of $ho voim
SO0, | .

Stage X
L, Brbend the Johmsburg drifh as ndditiens) 200 Loobe

2o DRALS 500 fes® ca voin ghrustuse beglnndng b a peda
100 %o 150 Leet in clevabien belew the Jelmchburg €L,

Jo Grescent o beteal of TS Locd im o Leasd BhFe0 CIPAFERO
ploses frem either the Johnsburg drife or the noy 500<Lect lewaw
erifs bo determine the width of the veiln strusbusos

Tho eriglaad, cembrast wad %o be participated im by tho
Coverzment en an e8tval eest basls, The estimabted cest ef the ARAfving
erosgeutting was $40,00 £esse

Amsedment Noo L, Go the criginsl Gembrast, duicd Sepbesdor 19,
1952, dclayed the cterting date £rem 120 Go L3R £ren Wb deto
RO Goutrasto :

Amsndment Wo, 2, b0 ths original cenmbrash, debed July 8,

1953, ehanged the sterting date £rem 120 doye from Ghs dete of kD

senbragt 4o not later tham July 15, 1953, ard shrnged the royolby
payrent poricd frem 10 ¢e 11 yoorg,

é






On Ostebar 15, 1953, an amsnded ceabrast was oubsgbitubed
Lew the eriginsl cve %his amsnied contrast changed partisipatlen
in the cocto of -esploraticn by the Covermmsnt Lrem aebued, eest
%0 & uni® cost basis, Tho new agreed wadb 66GHS 835,00 pee
foot Lo both drifeing and erescoutting, Lhis 8 eatrash
Atk Willden Seren vho hod loased the preparty Srem G, 0. Davis,
the besme of the ausigumant of Bhs originsl cenbrast G, O, Davio
veg nob weloased frem the woynlty repaymsis provisieca ag ost Lewul
in the sentrash criglnally auwded 4o '

Dustng the cuwmmor of 1953 Willism Seren ceapletod 70 Loew
of b Pocs of erocgcubibing in the Jehncburg addbe %WD
Sl erbended boyend tha Limdlbe of the ehest '
sFeseews cdlge Ladled te £imd FOe This work dnddeated thabd the
ero cheos in Jehngburg veln 18 naxeeyw e resbrishcd i
Lengtho the tins this cxloratien wes belng ders, €I
predustilen of ewo was edbalncd by ctripping the veln cwserey
olge the Lo ‘

, Lopdmant Neo L, %o ko ccatract, deatod Hareh 2,
195k, speeified theb work wnder tho ecemtracd %0 bo suspendcd
dusing tho poried beglondng Nevember 1, 1953, 2eb Labew
tham Jly L, 195k ‘

Ao tho Oporebor did not resuns @@g@l@i@i@@ ‘bgy’ July &y
195k, the semtrash avsomabieclly derminated asserding 4o Gho
provistens in Amnspdwon® Vo, L %o the amonded coubracte

Phe Operaber cubmitted a brief £indd. repest of ¥he preJoss
en Deosemver 13, 195k, A Repert of Revicy by ko DMEA cudibero
cubmlttcd ea Jamesy 3, 29550

A Cerbificatien of Digsovery ew Develepmont was iooucd
o Maweh 2l A5k, ao a wosvld of the ewplorblon werk €a Sho
Jehneburg volite

A6 o Aprid 1955 tho Oporator hed chipped 10 %eas of
gestbed ore for wideh he was pedd {1,275,77 The Govorasast wcsolvedt
£63,79 da weoyelly ca this chipmind.





Ore Regerveg

The Indiceted and inferrod ere rescrves ab o Johnsbusyg
nshe) ghem ca the atbashsd map, Tho longbh of the indleated
wegerve blesk was determinsd by ths ok the voln Ler tiadsh
as@dfaié@ are evadloble, Bstwaen ths adll bho gurface thero
450 beas inddeated ero, amd if Hhis gheo® 4o projesited
35 Reab beley the addt level, am additiensl 315 bems of 850
indisated, An odditiomel 315 Geas of 4o dnferred beles Gbo
odds level, norbth of the indisabted 60

Phe mavel combent of the imdisated is egbimabesl,
em 6o baods of availoble assay date, to contain 0,128 ecwise
pae bemy, 8,9 cumses of eflver per Gem, 9,6 porsomd loeds
e agsey daba avalilchle on whish ¢o assign & value bo ©ao
blesk of dufersed Feservag, bub it do belloved thab ths averagd
veluo bo Lewr than indicabed as there I8 gems dptidsoe
e em the susfase that the veln ds cplitting dube nerres SUFIRELRD
10 nerthuard Crtersles, -

Ewploitation Peaglbilibiog

The selatively ineccessible lesatiecn tho Jehnbueg ’
welshs Sevel.opmanfs WeEk oF ot the prepety CiLTiebe
A% the pregomd time transpertobica of materied o and fram BB
Jerncbrrg cddh 48 by a e buskst povered ¢son semd 5,000 Lok dm
longtlhe. The buckets 1,000 pewgd capasicy cpordto ca
4nddviduel, srbles supperted by wecolen bowers, PoweR o GoFEy ko
buslete up gupplicd by a gas engine ab tho Lever Gorminal of
tho tram Mps, Thie ¥ron line lnstallabion noh preven erblsely
cablofestesy o there 19 cmsessive wear om tho heovlbask edbla.
scpesity 4o elso o Limibing fachew, IX eny cubobamdisd cmovrs
of verk 49 %o be sarricd cub cn the prepesly it weuld be RSBOY8NSY
%0 provide 1iving quasters ob tho mine and improve tho txam 1iEd,

Phe ere shoot expessd im the Jendhurg addl, if bypledd
of simdlar ore ghoots im Ghe arssa, 2od cdsend 46 depil, Geme
sequently & new addt ab a Llever elevatien (1.0, anyihing over 1CO
Laet) would not be warrantcd unless the persistense of the chesd
1o 2ivst provens

' The ore cenbtained im the progoutly enplersd oro chesh
is of ouffielent grede o hend sors, Ths meterisl in Ghe cheaw
gons cwey feem the ePe oheod 4s meb of suffisient grads Go miid,
Cencequently ne futurc millipg eporation i indiscted,
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Suugary of Fagtugl Data.

Uaibs of work eemolebed

700 of éxifding © 438/5% $2, 150,00

b of crosseulting © 535/%00 119,00
Pebel, cogh ef projess | $2,590,C0
Government®s share ab 50 percenb

participation {2,295,C0

Velve of predusticon during projesy

A ghipment of ore was mado te the Bunlom B Sntl%@@ a®
Kollegg, Idehe, em Ostever 3, 1953, Dabta on this @mp

Lellerss
Cresn walgll ' 20,080 povxds
Mefsbrre 202 POTOOLY
Dy wolght 19,638 peuns
(diatiaty
Golld 0,087 ecvwse per ben
Silvar ‘ Loy  evncos per bem
Lecs 5609 @@E@Oﬁ@
Beppe® T2 des
Rbon! o3 oM
 Tegelvlolle 23,0 doe
Lidma @ 0) 0@,
Sl fse : 8 ‘8 doo
Zins @e,ﬂ{} doo
Aﬁ@m @o@jl @@5
Arsenis 0,66  deo
0,0 GoN
Grogs velue per Hea $91.62,:82
Selting charges 13,60

Veb velus por tea
Procldng o {37/per Sen—bobel $£.75,80
Cress value of chipment offbew
osodght

Padd %o Wildism Scitem
Podd 6 BGo 0o Dawis

S pawreem FOFELGY o IEA
9

£.51.,82

8, 275 T

099 -
8%%

g 63,79

B
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Yo cther dhiomenbs have been n2de fHred Hhe PREPEFtT.

Digsugsion .of Copslugiess

T"zﬁo shert working ceasemn, *he za@l@bin Snescossibilitsy
of %2@@ pr@p@z&@yg and the lask of edequate Living QUarters near
the mWns werd the privsipel difficwltics thab hed to be eeped
with in the esplorabica works . Bo track was 1@1@. im the adib,
and €l brolen Pesk was band treExod dm ¢ bf@o m
81@51%@ of thecs Airfievibios ke @uqlotod cd woRk e adequatos

Hoavy grouwed wad cupported by ddmde

Am@ ), bhe masi_@ @z@plwa‘@sl@@ g@i@c i Beo geasela
beth ol @ic’ the Ly perelcbend lomox oo @lihl Kow @ro
chesho i@ %lbzo chaecd Bens 1@@@1@8061 on Phs masgins of the dilos

A@%hcmgh 1% 49 beldoved thad mﬁf%h@r @@1%&@@ ef o
Jemrbwsy ety il @Iﬂa@mze @f@h@@ ore cheeto having olmile
@mmm %o tho cue aRsandsy €53 cxpoudg i@h@ Pommags Ghab
wlght be develieped il @es be Llawgos, The espleraticn 6esto,
45 0, pr@hbﬂ.ﬁéyg vl esecd the value @f my ore dﬁL@@@Mo

: @ @i@a@g@@g, p@?@i@ipi@ i@
Qoo €5 @Mi  of %T@.@ Jelimghurg nﬁbg, ﬁl@ za:oié resenmanded,

Enslesvro
Distribubl,

i Y]
US@I%S) .
USES(SRO)
Deskat
Pullets
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Il A PRI

¥re. Myrtle Purdy, Certifying Officer
DMEA Field Teauw, Regiou I, Northwest District
1201 N. Divia;.on Street
Svoiane 2, Wasnington '
gy , Fe: Dociet Fo. DMEA 1831
Contract No. Idu-E2L2
‘Williem Soren

Deur Mrs. Purdyr

- The subject contract was nutosatically terminated n -
accordance with provisions of Itex 2 of Amendnent No. ;. to the
Amended Contract. 4 letter dated December 13, 1954, and a map
glving the results accompiished under the exploration project
wag submitted by the Operator and sccepted by the Executive
Officer a8 a final *'epori.

The Governae: " has 1o ejuity In ejuipment or suppiies
thot were used in carrying out the exsiorat.on wors v

. ﬁ. Certiffcsticn of Ligcovery or smwlop sent cover: ::;.,;
this pro, vect was Lasued und2y d&te of March 25, 155+,

. A Tiral Heport of Renev deted January 3 1555 by DMEA
“ualtor €. E. Plsher hus been received. , :

_ ,fss ail s:ontfe;::ﬁ reg;uix?'e:uems beve been net, it is
- regquested that finel settlewsut of our eceount with the Operator
be made. . . ’

Siicerely yours.

iy . A
- cc: DMEA o _ Wing G. Agnew
- USGS %g = o Acting Executive Officer
’ fFN" ' . DMER ¥ield Teax Region I
D . ... 7 Nortnwest District

- f”mj AR F ‘
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UNITED STATES e
DEPARTMENT OF THE INTERIOR (. ,
DEFENSE MINERALS EXPLORATION ADMINISTRATION S

7 o
Tviels

So. 157 Howard Strect
Spokane L, Washington

Z
t/

Jamuary 6, 195ﬂ .

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1831 (lead)
Johnsburg Prospect
Skagit County, Washington
Contract No. Idm-E2L42

Dear Mr. Selfridge:

Enclosed are the original and two copies of a letter

dated December 13, 1954, which Mr. William Soren, operator of

the above-cited contract, has presented as his final report. This
was in response to our letter to him of December 6, 1954, wherein
we again asked for a final report on contract accompllshments. It
is obvious to the Field Team that nothing better in the way of a
report will be received; therefore, the enclosed letter with "map"
is accepted in lieu thereof. . .

This contract was terminated in accordance with provisions
of Item 2 of Amendment No., 1 to the Amended Contract, when work was
not resumed after the recess periocd which began November 1, 1953,
and ended July 1; 1954, We received from the operator on November 17,
1953, one ME-10l covering the period July-October 1953.

A Certification of Discovery or Development was issued
March 24, 1954. The Field Team final report will be transmitted.
just as soon as possible., Since all contract obligations have been
met by the operator, the #100 being withheld from his MF-10L can be
released as soon as Washington approves the Report of Review and it
is received in the field.

By Field Team, Region II

(/b {5 (,izZQL444k~1L1~¢~\

K. E. Weissenborn, sxec. Oificer
(U. S, Geglogical Survay)

Enclosures
cc: USBM(2) Auditor Turner

USBM(AD) Puffett
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Washingten December,13, 1954
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Decket No. DMEA-1831 (lead) ﬁ_-izr S

Johnsburg rrespect é%»%& v
Skagit Ceunty, Washington llnd v !

Contract Ne, Idm-E242

Defence Minerals Expleration Administration ‘
Se. 157 Hewerd Street g

i MQL

Spekane 4, Visshingten !
. Y ‘

Dear Sir, =

—— .= ZBlC e

The Johnsburg Tunnel Was extended 70Ft aleng the
vein efv the tunnel, the last 30 Ft ef the Vein showed
peominent but very little commercial Ure as the Ore

shoot or Kidney seams to have been past thru, \\ p@jﬁ

we were extending the tunnel trying to find the 3%/@6%{
distence to another ure Shoot or Kidney so we could :

find more defnite how the Ore Accurs and whether the = A

Ore runs in Ore shoots, reckets, er Kidneys. \§@
| I shipped Approx, 10 Tens from the Tunnel and
the vutcrop te the Bunker nill Smelter as a test
Shipment in which yeu have the report.
Thanking You

e e

S






S0, 197 Bewsrd Street
mh,w '

L I

M. C. 0. Duvis
R.7.D. #6

Mt. Yeraom, Uashington

Pe: Dosket No. MMEA-2831 (lead)
Johnsburg Property
Skagit County, Weshington
Contreet No. Idn-RRh2 (Amended)

“Dear Mr. Davis: | |
7 This will sckeewledge receipt of your letter of

Novesber 8, 19%%. VWe are sarry to say that Cemtract Bo. Idn-B2h2
(m)mmwmumz,xw;».m

wag informed of 1his in 2 letter from this offies on Septesber 27,

Ve 414 reeeive the regulty payssnt on the shipsent of ore
Nr. Soven wade in 1953; what ouwr letter of Novesder b, 1954, was
salling to your attention is that any ore sold from the property,
by Mr. Enose or suyone else in the futwre, is sudject to royalty
wntil the amownt the Government hes put into the property is repaid

 firat.

or wtil ten years after the date of the contract, whichever occurs
By

“Ving G. Agnev, Wesber
k . 9.‘ s- Baresu of Nines
 ee: mia; | '
: UsSBN (2
Puffett
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Mt. Vernon, Wn. o
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Dept. of Mines
Mr. Weissenborn

Dear Sir: ---

Just rec'd your welcome letter today. Re - Docket #DMEA -
1831 - Johnsburg Mine - This contract as you know was amended as to
an extension of time. I originally procured this contract from
your Dept. as I am the owner of the property. Later with your
permission I turned it over to Wm. Soren. Then later we both agreed
to lease the property to Lowell Kaess. I understood by Mr. Kaess
that your Dept. had cancelled the contract due to default of our
part not starting work in time. But we had done trail work and other
things too so I thought that would keep the contract in force. If
we can keep the contract I would like to sign it over to Mr. Kaess,
or make it out to me and I can deal direct with Mr. Kaess or can at
a later date give it to him if he fulfills his obligation. As to.
royalty payments, we made only one shipment of ore. That was in '53
under the management of Wm. Soren. I believe you rec'd your
percentage from the smelter in Kellogg - if not let me know for they
held it out. Trouble in operating the tram has been our holdup.
The mine is fine. Please see what you can do to reinstate the
contract back to me, the original owner, and I will do everything
in my power to put the mine in operation and a paying one, too.

I will appreciate hearing from you and hope we can get it
lined up for a good start next spring -- about June 1st.

Again thanking you for past favors; I am
Sincerely,
/s/ C. 0. Davis
C. 0. Davis

Mt. Vernon, Wash.
R.F.D. #6
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Route 3, Box 83

Re: Docket Nc. IMXa-1B31 (lesc)
- Jomnsburg Property -
- Skagit County, Weshington
- Contract Rg, Iim-i2k2 (imended)

“ We have learned that Mr. Lowell Kaess of Mount Yernou,
Washington, is now lemsing property which iaciudes Johnsburg Clainm

[

No. 2924, and has mede, or is plaaning to make, ;Mpmtormm;a

this clalm, vhich is covered by DMEA Comtract No. du-12k2.
- 0n March 2h, 1Y5h, & Certifisatiocn of Discovery or Develop-

Bent was mude cn this goatract. By the terms of this certification
proceeds frox the ssle of any ore mined from the Jolnsturg elaim are
subject to a royalty payabls to the Qovernmant, over a ten~ymar period
from the date of the contract, or until the amcumt contributed by the .

g Government under the coutract is fully repaid, whichever ocours first.
- In this connection, plemse refer to our letter of Dctober 25, 195k, -

to Mr. Sorem, & copy of which was sent to you. We wish to infomm you

. that it becomss your Tesponsibility to see that any produstion from
the Johnsburg ciaim is reported to this office and that provision be

made for the payment to the Government of the royalty due under the

- terss of the contrmet, -

| Znclosed is & copy of the Certificaticn of Discovery or
Developrent togetber With & copy of the trsusmittel letter from
Mr. C. G. Mittendorf, mxmmm, to Mr. Sores. .
ﬂ o | 3{?1;1@ Tesm, Region 11

UeBM (ap) - ¢ s Ee Welssenborn, ixecutive CIficer
m&# SRR U. S. Geologioal Survey

T Mag ﬁcm“: Mezber
- . 8 m of Minen
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‘ ‘ FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

GCT 2 31954

}’Er. Ae Eo msam
Exscutive (fficer

WMEA Field Team, Hegion Il
South 157 Howard Street
Spokane 4, Washington

Re: Docket No. ME=183)1 (Lead) | —
william soren
Johnsburg Property
imended Contract No. Im

Dear ¥r.. Welssenbom:

References is maie t0o memorancim dated september 27, 1954
from Mr. Willard P, Puffett to DMEA Field Team, Region II, advie-
ing that the subject property has been lsased by the owmr, M.
€. C. m.,wm.mmmmmwoftm
Government.*s lian on production from the property.

Mr. Puffett recommended that this matter be orought to
the attertion of legal counsel for DNEA, and cosmented on the 1laek
of recording Covermment liens on production from properties that
have beecn certified as discoveries or developments. In this son-
neetion there is enclosed & self-explanatory memorandum dated
October 20, 1954 from ¥r. J. L. Bofflmnd, Aeting Aseistant Solieitor
to the Administrator of UMEA.

“lenss note that in view of the circusstances in this
ease we must look to the owner to pay royally under the comtyaet.
Therefors, you should promptly motify Mr. Lavis of his obligation
to puy royalty on any production made by the lessee.

Sincerely yours,
AL PRI VEDS 4
) | George C. Selfridge e
J. He Hedges Chairman, Uperating coumm.fg'%)

AN
Member, Bureau of Mines]gw) FEJohnson/bih ;9/25/ 54
: cec to: Docket”  Admr, Reading File
" Operating Committee

door H. Kiilsgaard _ -, Messrs. Mittendorf - Selfridge
Member, Geologj_cal Survey E/ﬁ) ) Hedges R-4604 - Kiilsga.a.rd R-5222
v Chambers v
Enclosure Griswold (2) Q')
F.E.Johnson. .
G

It
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. , | . DMEA Docket
UNITED STATES

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

October 20, 1954

Memorandum -
Tot ~ The Administrator, DMEA
From: Acting Assistant Solicitor, Defense Minerals

Amended Contract No, Idm-E242

A memorandum dated September 27 from Willard P,
Puffett to DMEA Field Team, Region II, concerning the sub-
Ject contract, was transmitted to us with your note dated
. October 12 attached stating: ‘'Legal opinlon requested.
Reglon 1V also brought up this matter.’

The docket reveals that a DMEA contract dated
April 16, 1952, was entered into with €. 0. Davis, owner
of the land, on Form MP-200 (Peb. 1952). Devis later
leased the land to William Soren and by an instrument
dated November 5, 1953, Davis_sesigned the contract to
Soren. The Government consented to the assignment with-
out releasing Davis from the contract. An amended con- .
tract dated October 15, 1953, was entered into with Soren
and Davis’ Owner's Congent to Lien was attached. Um .
~ March 24, 1954, a certification of discovery was made,
" Amendment No. 1 to tne Amended Contract dated March 24,
1954, authorized a recess of operstions until July 1,
'1654, and provided that the contract was automstically
~ terminated if the work was not resumed. .Operations were ,
not resumed and the contract terminated. The Government's
share of the total costs of the work under the contract
is $1,295. The Goverrnment has paid all of this amount
c;;cggt 5;100, and has received royalty imn the total amount
O, ‘30 9a . o .

. Mr. Puffett's memorandum states that a r,
lowell Kaess obiained a lease {rom the landowner, Davis,
sometime in July 195i4, has been preparing the property
for production since that time, and is now ready to pro-
duce. That memorandum states further that Mr. Kaess was
told by Field Team personnel that as the Government had

Subject: Dooket No. DMEA-1831 (leagﬁ William Soren

Surname copy:
DEPARTMENT OF THE INTERIOR G b





&nmm"nofmmwuntmh
‘-"'mmuur\nmom e guestion of reetad-
ing is mare properly dirested toward the contrest sad the
Cmer's Comsent to Lien. This question has deen commented
WWm.ubm:m,urﬂluls .

“mmuztmumncmw‘
operaters’' titles dowmn to date and to

Sother m{‘,d aanprasstes would

11; m mum ammu early in m m
.~ shat the detrimen ﬁ?nth studies ag morﬂm
_iuu mﬁn:ch the banefits,

mm-uu.mmmtmummm-

. » and AL Soren relingquishad his rights in
-mMumzwmmmummmuu .
relieved of any ebnnu.cntcm (See my memo-
randun dated July 27, 1954 mw)mx’u .
o Enoss appears to’bave tsiken his without
" neties of the Govermment's lisn aghinst pmduatfw, e is
. mot phligated tom rg:uy under the nnmt. However,

, the landowmer,

. unmd‘tmalm hmm&lﬁwWﬂnm«
' ws,mtmonmtmun thar with the liea granted
under the sentrast are still fores, even without the
Owner's Consent to lien which he exscuted. Therefors,
mmmtotmzm,mrwmuymuu

made upon the lsndowner, Pavis.
HCRubin/s o o
Copy .to: Docket J. L. Hofilune

Solicitor's Docket - _ L

W. R. @riswold(2) &4 b Hofflund

: J. L. Hofflund  ~ poting Assistant Solleitor
| Hm,g Rubin ' _ Defense Rinersls






S o ~ 53.3613.3 .’.’mmg o ‘ |
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So, 187 Hwmerd “ireet , o ' o
. Zpolmne 'k, Yaghington '

Mr, Gorden V, Barclay”
Vard and Barelay. Lm ﬁfﬁees

- Bingham Duilding _ ~
Sedra ¥oolley, ! a.shj‘,n;*on

+: . Re:. Docket To, MA 1851 (le:gd)
< - ¥illiew Soren
" Johneburg Prospect
. Skeagit ”othy Yashington:
Commct *sa mm-'*zhz (Mendm‘i)

Jw *&l m«: my

' . Ve have rec«ived m:ma rrm em' Y'amir*‘cm urfice
‘concerning the stat.as of the DM’A mr‘*rw* ***fhr’; above,

. xmhuﬂr. mndi&mtretumvorkmm :
centract by July 1, 1954, it has beim s tomat{celly wrmznated,

o sccording 10 terms of ‘rzendwent ¥o, 1 4 the aonirdct. MNr, Joren

.. has been potifled that the m*rvf't is ﬂwwcwi tm!nate& as
_n Jm&,{ 1, w}"& g

‘ - 'merefcse, 83 t}:er corfrac'r t;o 10'19“{“" exints,
_usiszmmm* carmot be wade, V1l1l you. k:méi}:f c*ify your »umt

o m-. wvell ‘nees of this fact,

‘.Yam wrj W

i illarﬁ P, Puffett
AL E ‘feiuenbom
,meu’r‘im Dficer, TMIA
Pield Teer, Region IX

NS

Teer mEA
USHM (2) .
Puffety -





XTI
§o, 157 Hovar? Street -
Spolane 4, estington

A, S illdem Joren _
-~ Soute 1 A .
. Sedro Woolley, Vaablingtom

- ‘Ra: - Toetet o, DEA 1831 {lead)
. Jobraburg Prosnect
: skaglt County, WYeshington
C Conteant Ho, Idm-2oho

oy Mr, Toreps o

Lo Yowr sllection s @frecled to Item 2 0f Amendment So. i
W the smended DYLE contreqt. Aceceding %o this ftem, your
iGilure w0 reduxs exploraticn opérstions at tin Johmsburg Prospect
by July 1, 1954, constitutes sn suSermtic terminaticn of the .

- contract, ‘ i S S

.

N fecorddng 1o our records, the iotal work completec om B
the project In vhileh the Government periicipated, includee 70
seat ol drifting and b foet of crosscusting. The totel sgreed

cost of this work la $2,990, of whieh the Government's shere
s G percent or £1,995. The Coverrmmat has refmbursed you ia
. e soount of 31,135, the remeining #10C to be paid upon re-
saxgtion of contrest vork, or upon final settlememt of the ¢ontract,
. To date the Cowerment bae received royalty yeymmts smount: o
1o 05,7, , o : I )

_ . The Covernment heg no ithq in sy reil, pipe, or
. GcceoRory supplies that weve used in the project, , -

8 A:certirmﬁm'drMacm or Develomient vas mm -

on Harch 25, 1955, and cbligation to pay reyalties ou sny ore .

© produce’ frem Jobnstarg patemted clain, Survey 3o, 292A, continuss. ‘i: o

uniil ctover 13, 1962, ar until the total emount of the Jovern-
- meai’s contributics to the project has beem repatd, vhichever

. Ve wish to ewphesize that you shewld infors sny sub- |






Yine! paymeat to you of the ‘wriwent's piare for vark
neeplrie: €8 oF “oveober 1, 1977, will e withbel? until you. '
zrve swhesitte voir Maal sceowmting, It vill tlerefoss he -
rour et tc raait this inoramrtian orOrRtlye
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UNITED STATES 500 v

DEPARTMENT OF THE INTERIOR *“M%

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

. SEP 1 3 1854
Nr. A. B, Welsgenborn '
Txecotive Officer

- PMFA Pield Team, Region 1I
couth 187 Fowerd Itreet
Sookane &, ¥ashinston

Re: Docket Bo. D¥F&-1331 {lead)
Williem Sorem
Johashurs Froperty
Skagit County, Washington
~ Amended Contract Yo, Idm-7242

Dear ¥r. Velreenborn:

_ “In ref:rence to your letter of September 1, 1954, reg;ar&iri.gi
the cited contract, ve are in full accord with you tlet this contract
ehould be terminsted, | ~ : o

Ve aeree ¥ith you thet you should call ¥r. Seoren's etten-
tion to Item 2 of Amendvent ¥o. 1 to the amerded contract, and inform
hie that his failure to resume oparctions on July 1, 1954,constitutes
‘an automatic terminatien of the coptract. 7his project was certified
on March 25, 195% and odlization to pay royalties contimues.

Sipcerely yours,

George C, Selfridge W
D ' S thairman, Overating Cormittee™
pPoRO¥ET: o o L
B - JUALL/bJL (9/10/5K)
~ Jo B. Hedges -

Copy to: -Docket. '
- Admr. R. File

Op. Committee
Base Metals

W Forean of Winss ﬁ%) |

Thor H. Kiilsgaard

L 588 o Mr. Bishop
Wembrr, Geological Curvay W : \ Ié; . Kiilshaard
‘ o ‘ ron.

1






S0. 157 Howard Street
- Spokane L, wWashington

Gaptember 2, 195L

. Mr. Gordon V, Rarclay =~
Ward and Barclay Law Offices
Bingham Builting

. oedro Joalley, »s‘ashingtom

Re; Dockat No, i :sA-l&Bl {1ead)
.o Wllianm Soren
Johnsburg Prospect
Skagit County, .Jash
CGntract i, mm-szhz (Aaendsd)

Dear i, Ea.rclay: ]
| I have ymr letter of Augun 23, l?Sh, whwain you requm

int‘ormtion to make it possible for you to make a proper assigmnan(’o
‘of the DMEA contract frem ﬁr. aoren to M. Kaeas.

: o Accordmg to Ammnt Ko. l to the wbjoet contract, ii‘ zwr‘c
vas not started at the Johnshurg Prospeqt prior to July 1, 1754, the
contract would be automaticaliy terminated and the ﬁovarmnt ww}.d
not participate in any cosis incurrsd after Noverber 1, 1953,

. certain that iir, Soren has notified Kr. Kaeas of this promion :’m t.ae
amendment, FHecause o? this urovision in the amendment, i am net

- cartain if the contract is still in effect. We are now requesting

. the opinion of our H&shixgton nf,f:we as to the anct status of thz.s

contract. -

N  Upon, 3.earnin<, from :ashingzeu whether or nat the cor:bracﬁ
is still in effect, ‘we wil‘l ao nctify you.

- very truly m’:

. "..llarﬂ P, ruffett o e
. For: A&, .. wWelsserborn ‘
: wxecutive Jfficer, DA ‘
I',, 21d Tean, Reg:wn 11 |
_eer uaﬁ‘*f 21
IR 2 /
xu.’:"fatt
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UNITED STATES o W(/\
DEPARTMENT OF THE INTERIOR o ‘ )

DEFENSE MINERALS EXPLORATION ADMINISTRATION
AR IGIOIKSC00T.
So. 157 Howard Stree
Spokane L, Washington

September 1, 195k

Mr. George C, Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D, C.

Re: Docket No. DMEA-1831 (lead)
William Soren (Assignee)
Johnsburg Prospect .

Skagit County, Washington
Contract No. Idm-E242 (Amended)

Dear Mr., Selfridge:

We have recently been corresponding with Mr. Kaess, who
has apparently obtained a new lease on the Johnsburg prospect.
As Mr, Kaess is desirous of having the DMEA contract assigned to
him, we want to be certain as to just what is the actual status
of the contract before becoming involved with a series of new
assignments., The following is a brief summaery of the history of
the contract to date. We would like to have your opinion as to
the true status of the contract before encouraging Mr. Kaess to
submit any official documents requesting assignment of the contract,
as it may be that the contract is now officially terminated.

On May 3, 1954, we mailed you signed copies of Amend-
ment No. 1 to the subject contract. This amendment, effective
on March 24, 1954, specified a recess on the project between
November 1, 1953, ending not later than July 1, 1954, Item 2 in
this amendment states that it is of the essence of the contract that
work be resumed on or before July 1, 1954, and, if work is not
resumed within the time limit, all obligation of the Govermment to
contribute in costs not incurred before November 1, 1953, shall
be and is hereby terminated.

This year, it has been an extremely late spring in the
Central Cascades where the subject property is located. It has
been impossible for most operators to reach their property by
the first of July. Anticipating that perhaps Mr. Soren would
not be able to resume work, according to the terms of Amendment
No. 1, Willard Puffett wrote him on June 15, 1954, stating these
facts and requesting what his plans were for resuming work, The
purpose of Puffett's letter was to determine if another amendment
would be necessary to permit Mr. Soren an extension of time before
again resuming contract work, No answer was received from Mr, Soren,






Mr., E. A, Magill, engineer, Bureau of Mines, wrote
a memorandum dated July 6, 1954, wherein he stated that Mr. Soren
had contacted him by telephone on July 1, 1954, Mr. Soren

had subleased the Johnsburg mine to a Mr. Kaess., Mr. Kaess was v

to go ahead with development of the property and, apparently,
Mr. Soren would like to have the DMEA contract assigned to
Mr. Kaess.

On August 12, 1954, we wrote Mr. Kaess requesting
that he submit to us the necessary documents for assignment of

. the lease and of the contract from Mr. Soren to Mr. Kaess,

Mr. Kaess apparently consulted with his attorneys, Ward & Barclay
of Sedro Woolley, Washington. On August 23, 1954, they wrote

us a letter, a copy of which is attached. These attorneys state
that there was no assignment of a lease but a new lease was
negotiated; in fact, an entirely new agreement was entered into
between Mr. Soren and Mr. Davis, the owner of the property, so
that the lease between Soren and Davis had been cancelled, The
attorneys now request instructions as to how to make an assignment
of the contract to Mr. Kaess.,

We have received no definite information as to just
vhat is taking place at the Johnsburg mine, Our field examiners
have not visited the mine, partly due to the difficulty of access
and partly due to the fact that we are not certain if any added
work is being done.

A perusal of the docket on this contract shows that each
year there has either been an assignment of the contract to some
new individual or a request for a new assignment., During the
first year the contract was in effect Mr. Davis did no work at
all. ILast season Mr, Soren extended the adit about 80 feet and
went through his ore shoot., Willard Puffett examined this property
in September 1955. He sampled the ore shoot exposed in the adit
at regular intervals and, on the basis of the assay results of
these samples, calculated a certain tonnage of indicated and
measured ore. Puffett believed that the ore shoot had been
completely intersected in the adit and further drifting to the
south on this adit level was not justified.

On March 2k, 1954, a Certification of Discovery or
Development was made for the completed work at the Johnsburg
prospect, Apparently this certification was made as a result of
the information included in Puffett's routine inspection memorandum
dated October 20, 1953.

Inasmuch as a Certification of Discovery or Development
has been made at this property, we believe that we should encourage
the operator to go ahead and complete the project. If, as Puffett
believes, the ore shoot has been completely intersected in the adit

v





‘-

the next stage to be entered upon would be item 2, Stage II,
a 500-foot drift on the vein is specified to begin at a

point 100 to 150 feet below the Johnsburg drift. We do not
know if Mr, Kaess, the present operator, is doing this work.

It has been our experience that it takes considerable time
to obtain approval of an assignment of the contract., To institute
such proceedings at this late stage in the working season would
mean that probably the assignment would not be approved before the
working season in the Central Cascades would be over, Therefore,
no work done during the current season could be approved as part
of the current DMEA contract. Although some contract work has
been done and a Certification of Discovery or Development has
been made, we are somewhat loath to carry on with the contract
vhich apparently necessitates a new assignment at the beginning
of each working season. We believe that it is the responsibility
of the operator to take care of these matters during the winter
season when work at the mine is impossible; therefore, we are
not favorably inclined toward approving another assignment of
the contract; instead, we believe that we should call Item 2
in Amendment No. 1 of the contract to Mr. Soren's attention and
state that inasmuch as he did not begin work prior to July 1, 195k,
and that he did not notify us at a reasonable period of time
before July 1, 1954, of what his plans were we have no recourse
but to terminate the contract.

Will you kindly let us know your thoughts on this 9
matter so that we can notify Messrs, Ward and Barclay, the attorneys,
for Mr. Kaess as to what steps should be taken next,

Sincerely yours,

Ve € Fjidadd

Verne C., Fryklund, Jr.
For: A. E. Weissenborn

Executive Officer, DMEA

Field Team, Region II

Enclosure

"cc: 'USBM (2)

Puffett
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. POTAL RECEIVED -

'DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROYALTY REPAYHMENTS
AS OF AUGUST 31, 195k

'OPERATOR -

~ William Soren (c)

o 'CONTRACT NO_

" DOCKET wo.

1831

 DATE OF GERTIFICATION
ya/sh

BMOUNT REPAYABIE
R

E _;RECEIyE:D_iDﬁﬁmG AUGUST

$63.79 SR
" 'DATE OF LAST RECEIPT =~
2/15/5h

~# Project not, c'ompie_ted






UNITED STATES
: DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

siRkbiGHSMEabnt:
S0 157 Beward Btrest
m#,w

Augwet 12, 195k

Be: Deslwt No. DMEA-1831 (lesd)
Skegit Comty, Veshiagton
| Coutreet !o?ih»w (smended)
Dear Mr. Enens:

While in Mowst Verven on Swnday, Augus t‘,assb,,
wsasesssfully srisd to sentast you by Selephove to diseuss
mmmmmmmmm
W Boren A0 youre .

xtﬁl&»mﬂmwﬂuz&tmmu
.Mmmnmmumdmmunh

e mxumnmmmumm
# Davis and Mr. Boren.

’ 2. Assigoment of the Contrsot from Ne. Sores te you with
qwawmummw

3. MM#MM'QW“WW
{wmmtwmm) o

o vill want to 40 sploaation

I 18 my usderstanding that you :
on, or st least vill went to Lncliwle umm,muum
slaing. xrmum,wvm mwmwna .

k‘&tmm mm mmmmm
of & contreet, plunse submit the mm t the sariiest pensible
smum,s:mxm,mmmuw the project
Nlm._

/ S 'aw:m,
cesm{;w .
UEaM (2

. Hillaxd P. Puffett
. M‘aﬁc'om
. ' R mmm.w






DEFENSE MINERALS EXPLORATION ADiINISTRATION

'ROYALTY REPAYMENT
&S OF JULY31,199%

OPERATOR

William Soren (c)

. " CONTRACT NO.

'E-thz '

DOCKET NO.

183

DATE CF CERTIFICATION

yel/ss

© BHOUNT REPAYABLE -

RECEIVED DUEING JULY
TOTAL RECETVED

ey

" 'DATE OF LAST RECEIPT o

2/

% Project not compléted. .-
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D;:FENSE I"IINLRAIS EXPLORATION ADLIN I&LRATION,

OPERATOR

"William Sorén § (e) -

'CONTRACT NO.

E-242

DOCKET NO.

C 1831

- RBCEIVED DURING JUNE -

S -

\.,;TdTAL’ RECEIVFD o

‘ ‘¢63.79

© DATE OF LuST RECJ:.IPT.“
 2/15/%

ROYALTY REPAMNTS
AS OF JUNE 30,195L






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASRINGTON 25y D Cx
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LOLLDY UBe o8 W Taxtilitatdon O.t. Lgvbcv\wd Gae alisaas Leen issus
Loy chel wors winleh Lan Loz coupleted, and as Jhere oiill remalos ¢
eon B.WJ}HLJ"' ot o wiexdender funls 3L your QOnlrégl, it wcmlu
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_ DEFENSE MINERALS EXPLORATION ADMINSTRATION

ROYALTY REPAYMENTS .
AS OF MAY 31, 195L

| (_)Befator )

Willia_m Soreﬁ (e
. Cén’oraéﬁ No. |
CEole

~ Docket No,
T |
‘.Rece.i've‘d During Méz ,

.Total .Recéived :

wn

Date 'qf Laéf;»Recéipt; o |
s/






UNITED STATES
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION <

XD
3\

i NN XRIRKR IR
So. 157 Howard Street
Spokane 4, Washington

BXRXED

May 3, 1954

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1831 (lead)
William Soren
Johnsburg Prospect -
Skagit County, Washington
Contract No. Idm-E242 (Amended)

Dear Mr. Selfridge:

- Enclosed are the original and two signed copies of Amend-
ment No. 1 to the above Amended Contract.

. Distribution of this amendment is being made in the usual
manner.

Sincerely yours,

Thor H. Kiilsgaard

Acting Menber, DMEA

Field Team, Region II
Enclosure

cc: Finance Office w/encl.
USBM (2)
Puffett





DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROYALTY REPAYMENTS
AS OF APRIL 30, 1954

@erator

William Soi'en_- (e)

Contract No. -

B2
Docﬁef. Nos
a8m |
| »Reciei‘ved during April
- $ -
" Total Received .
$6379 .
‘.A"D:—;:be of Last -Réceipt G e
215454 - .






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
RIS R ReE
.80, 157 Boward Strest
Spokane &, Weshington

April 20, 1554

- M. William Soren
Route 1
Sedro Woollsy, Washington

Re: Dosket No. IMEA-1831 (m)
Jm:n:z Prospect
Contract Bo. xa-m (mm}

Dear Mr. Soren:

© Peference is made to our letter of March 30, 195k,
forwarding eopies of proposed imsndment No. 1 to your DNEA ecatract.
If the terms and conditicns of this smendment aset with your spproval,
wml&mkﬁyw!m&imthsﬁmﬂmhstcmsefﬁu
umumn&u. :

Irmmtmmmmznmwm would
mwmturuMeqmtoMofﬂu, wturvmsm .
ecumtt, »mzwmmwmmtimc, o .

Simuzyym,

- Por: A. E, Weissenborn
" Exseutive Officer, DMEA
rhld m, Region 11

ce: IMEA ie;x
-~ vsek (2) -
~ Puffett






IEFENSE MINERALS EXPLORATION ADMIKISTRATION

. ROYALTY REPAYMENTS
- AS OF MARCE 31, 1954

" Operator |
¥illien Séren‘ N (e) .
antféct iNo._ ' N |
22 |

- _Docket No.' ',

asm

" Received ﬁu?iqﬁ;jbb.>&'mhréh:}
Total Received
$ 63.79

Datekbf'géét;Reéetpt.>

o 2-1sesh
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% UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION "0 L7 20 70

WASHINGTON 25, D.C. T e R
mmm PEQ; _Q
So. 157 Bovard Street e
Spokane &, Washington r 5 2 iEES

¥r. William Boren
Route 1
ﬁé_dw Yoslley; Washingtoo

Rm Docket No. m~1531 (Lend)
Jehnshurg Prospect
Skagit County, mnngm
Contract Xo. Idm-E2h2 (mnm)

Dear Wr. Soren:

Wmmmmﬁcwus of Amspdment Bo. 1
(2 pagae) to the shove Amsnded Centract, signed Dy the Administrater
for the Goveroment. If this smendment meets with your apprevel,
please sign all coples, retain thet copy mmrked for the operntw and
return the remmining copies to this ctfiec.

' This arendzent vas deemed SACessSary 10 m& your ¢¢mr&:ct
. providing fer a recess period from November 1, 1953, end ending not
 later than July 1, 195k, During this period, of ccurse, ths Govert~
- ment will not participate in sry costs incurred by ithe operator, wor
will 1% eontribute to sy costs of rehsbilitation or repair whiek iz
1ts opinion weuld sot have occurred if there had beex 00 suspension
- of work., If work is oot resumsed on or before July 1, 195%, there ia
& provision in the amendment whereby the contrmetl is terminated.
You will note also that irticle 7 of the Amended Contract is changed,
the remnm pe*iﬁi havirg been sxtended from 10 yesrs to 11 years.

Sincerﬂ;f yours,

Ke Eo mi‘m
 Executive Officer, DMEA
Field Team, Region IX

" co: DMEA (2)
vsBM (2)
Puffett

s






’ ‘ FILE COPY

SURNAME
UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
WASHINGTON 25, D. C. v

¥r, "illiar ™, fgren . WAR 2 5 1954 | 7 '

Toote 1 ' .

£ roVioolley, ~~lircton , %Z 2

s acet 0. %1871 (Lead)
S datmetar s Tline
Meepih Dby, Veebiustan

a

gmen et Tartweet y, 13w 212

Degy Hv, "oren:

franemitter ‘ﬁev'mq v e g Ylertificate o Nieroveyy or
évem‘"wrt“ reloted vG the smenced mlor tion rroject .ontruct
fle TPhE, dated { L ~hep 15, 1957, on ¢ lands desceiled in
t'hp «#“s‘a ﬁf‘ (Qf)nfra Cf

k;‘ R

¥y the fer-s of the averde” ywlar tion rraject Contrect
sn” 9% e Tertifictinn, a1l nrodiction Sram the mnrcele af lené
Teaepibet ip the smenpded controet, ofter il 14, ‘!"’"2 the dste
nf the oriminel cautrsct, ie enbtject 37 tre O w“'r“wﬁrnt'* wercertrpre
roynlty ae cet forth in tle contrrct nntil tre’enm yhich the 0veri-
ment %« n@yrrpad se jte mrrticintic o vterest ie renndd, or until
A=ril 17, 1943, vhickeyar noeuve Firet,

Upymaote o]l e mede §a Te o 0T ‘v pncm‘ﬁ-)rr, yeetive
f‘r“—“#raﬂ, e ied7 G", Tesian TP, Tt ARF O acppd ‘frﬂf‘t, ubEsds
£y " *’f“izv*t';“ Sepire ey 17 be dpeun in Ooyap of toe Cressurer of
the tnites Rtetne, Tlhe “urc‘w ceep charla ’:f ~igieed {0 deduct the
gw&ltin froym the gogunt e on erch e iomert ono f’m 5 i} t*e chegize

to ?M “yecutive Ufficer,

Torelty wereente 0 the Covervaent ehaulst b o ceamm nied 5

by =nitabls evic Mf-o aniel g emiee of "tt'i ment, evegte, shoviny

oonntity nl srede nf the =rofucte £a17, 170 e of the mu irehr ey, -

grd thp nymige A prevocs, cez‘t.i ie? t2 ’V* Mmrr‘t by the vmrdnoenr, qy GX
You rre por 1'"*:1‘!*’ *n notify . r. clges horn of fmfx‘ glareoes

. ®

fn vearehie ap vyt ebis riitte $ o4 miat nifect the faverneepgle.

2t

fleg, iV mz?'jﬂuction gerere =% e
e300 fom oo rxes (ce notify r. elenerdnirn o elve Y

oAl febepy Yo 2 eush 1:;-57:_:? goee,

T R

o : o WRGriswold/bjl (3/19/54)
C C . Tincerely touTe, Copy to: ~Docket
: ‘ C. 0. Mittendort e Metals Cont.Adnr.& Audit

ininistretor Adnr, B, File Region II (2)

Op.Committee  Mr. Hedges (4604)

Tpelasurs , o Mr. Thayer(5216-GSA)
. e . _ Mr, F, B, Johnson Y. R. Griswol
Chron.

S e






. FILE COPY
" . SURNAME:

s UNITED STATES

(:/EfEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

MAR 2 5 1954

#r. Irving Cumbel, -cting Director
Ypteriele Divieion

“wmeprency |rocurement “ervice
Ceuersl Cervices .drinistration
Yaehington 25, .., T

Re: focket "o, Tii=1331 (Lead)
Johnaburs Mine
frorit County, washington
ameasded Dontroct ro. Ifme:242

My, dese "1, “nmbel:

nclosed ie = couy of = "Lertificutr of Dlscovery or e-
velopment® rel=ted to inended olorrtion © -nject Lontract o,
JAtP42,

e orfrina’ contrect was -ted .mril 16, 1952, with ar
grended eantract h- vine been given an October 15, 1953, with tre
raverrment warticinating to the extent of fifty per cent in an
exrlar-tion vroject eetinnted to cost :35,000,00. ictual expendi-
tree to the end of October 1952 (when the project vps recessed
due tn =pyepe wintor conditinae) hed totalled sbout @ 2,600.00,
vit i1p Npgwewprmentls ehnve being Yelf of suck amount.

rme tat:1 smaunt af werlk nrovided for uader the amendeo
cortr ot can~leted of 250 feet of driftiw: and 100 feet of cross-
erttdne,  Lovk dane to dote congiate af 74 feet of drifting and
erascenttings,

The diecovery; consicte’ of lrai-silver ores occurring
na a vein within n ~liear zone in gnelesic rocks., York to drte
pre ot apr the prietevne of an gve Indy eetincoted to contain 1500
tore, vith a grade of 2.7 per cent lead mnd 2,0 ounces of eilver

ner ton,
v WRGriswold/bjl (3/19/54)
“Incerely yours, Copy to:i-Docket

N . ion II (2)
€. O. Mittendort (ﬁﬁt.mm& Audit Div. \
Liminictrator Base Metals

relnsure Admr. R. File
Op. Committee |
Mr. Hedges (4604) |
Mr. Thayer (5216,GSA Blig.)
Mr, F. E, Johnson

Mr. ¥W. R. Griswold .
Chron., N pk






‘ FILE COPY

y SURNAME :
UNITED STATES 800

DEPARTMENT OF THE INTERIOR gﬂ'{tﬂf

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

MAR 2 5 1954

A

ir. A Y. Velesenhoen
Trerutive Off4cer e
™R Wield tearm, Teeion 1)
Tanth 187 Yownrd Ctreet e
“wokane &, aerinston

ey taeet-Tn, L1701 (Tead)
*111ism “aren
Jolinelngrs Feaspect
et Sounty, Ladhingtor
Pantacet T, TP TR2 (imened )

Ceep e, Trieapnkarn:

pozTH onrﬁ;/e.im* tie ari~in-1 »nd five rnuiera of Amend-
mant n, 1 (7 pasee) ta the zhove imended Cnntroct, sirned by
thie affice For the Noyernmert, Thie ~merninant vae recveeted in
ymr 1etter nf M-rch 5, 1954,

If the amendment meete with yaur anneavel, kindly nre.
cent 4t tn the Onerntor far amnrayal sr? cirmeture and, vhen come
nieted, Aletrilnte fn the ensd morpep,  In fhe syept thet the
prendmant {e pot cnticfactory and comnet Ce amerded vithin your
Aplpietat autharity, vetprr 277 eqnies vidl vqur reopmmepastioe
grvoeeniv ary ead{flention,

Cinerarels
. ib Q

ﬁir.

Geerge C. Selfridge ( s
feeirnar, Oreratine Somittee —)

JWALt /b1 (3/17/54)
Copy to: “Tocket

"rl"’ asnyee £

o RE R g
[y A .

J. H. Bedged Admr. R. File
( Vanter, JUreAl o ninee (546 ) N gp Cﬁmlé'i{tee
\ ’ D. M. Iiarrabee Mi?eB{:hgps

Tpmhien, CAMIA~iorY T reyey /%) Mr. Kinkel
. Chron.






. el .
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION -ADMINISTRATION
WASHINGTON 25, D. C.

3o, 157 Noward Btreet
Spokane &, Nashingten . e LT hor

M, William R. Beven
Route 1
mnwmu, mtm ,

Dear ﬂr.» Soren:

| ¥e are i Teceipt of your cheak dated Pebruary 2z, 195,
in the smount of $10.75, made out 10 A. . Weissenbarn sod marked
“5% on $21k.97".

%o
wwtmmwm. a8 sonstituting payment
of 55 on the $3h.97, ss was referred to in the elosing seatense of
mmmamnnmmmmm,amam
was forwarded teo you.

mhmuxmutm,mmntam.ﬁxg :
m Treansportation cests o shipmats of ore are deduweiible
dspending oo the point at whish the purchuser takes dalivery of the
shipment, In yeur pase the transportation acets were deductisle;
tharsfere, the ecrrest royaliy regayment may de detersined by
sbtracting $234.97 from the settlement figure of §1,450.7h, mud by
PaYing & reyalty rete of % su this remsining figure. asoording to
our saleulations, this Tigure would be $63.75 vhich has alresdy been
;siat As the Governmsnt bes alveady bean paid the carrwet yoyalty
mmm!mtam,wmm’mmwm. :

Very traly yours,

T Ae ﬁo WM
Executive Officer, DMEA
- Fiald Taam, fagion 11
Xnelosure -
ces DMEA ia}‘/
v (2) - -

Rindsan
Pusfett






e o

UNITED STATES T
DEPARTMENT OF THE INTERIOR I

DEFENSE MINERALS EXPLORATION ADMINISTRATION et iR
WASHHIGIZEN 2B XDAS. R anEp
So. 157 Howard Street B St

Spokane 4, Washington

March 5, 1954

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1831 (lead)
Johnsburg Mine
Skagit County, Washington
Contract No. Idm-E2u42

Dear Mr. Selfridge:

Reference is made to your letter of February 23, 1954,
inquiring of the status of the referenced contract.

Work at the Johnsburg mine was suspended during October 1953
because of early winter weather. Inasmuch as the mine is located in a
part of the Cascade Mountains that has abnormally heavy snowfall, work
was suspended for the duration of the winter. If the present winter
snowfall melts as expected, the mine will not be accessible until
July 1, 1954.

We have been advised that the operator intends to resume
work as soon as snow conditions permit. We therefore recommend that
a recess agreement be prepared which will recess project work until
July 1, 1954. This agreement should be worded so that the contract will
terminate as of that date if work has not been resumed.

By Field Team, Region II

QA € Wotrean o

A. E. Weissenborn, Executive Officer
U. S. Geological Survey

P

\
- Wing G. Agnew, Member
U. S. Bureau of Mines

cc: USBM (2)
Puffett
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UNITED STATES 500
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

e, L. V. eiecerbarn
Lyomitive NP icer

TR PEeLY Tanmy, Tepian I
Capth 157 Vavard “treet
*nokane L, “sehington

Gear Vel plespnly ‘TY“

Lol

FEB 23 1954

et Tpajente Delisved to te of

imefmitf* atntns

Tp #@}"‘Qﬁivw Yistins ehnue 'ﬁrgiti hee 3o 7?’95"?31’31". 1y "Eiﬂﬁ
ape "w‘% jevet tn e ﬁwf‘ti‘*"ﬁ ard hpwdne on fotefinite rfotus, In
eane j,v@ts;nrme they wey be E*‘ ””f"{fzﬁ W“‘ﬂi*f £ Trmﬁvzuiﬂ smeniaent,
ar stheve muy brye bﬁﬁ“ reppeeed tot with the rogaseinn weriod
tagivo rynired, 1Y v indly wewiey ench wradecte vith o yiew
touspd 1z-4n- whickever acting ey epen Mﬂ%.'f!f ir tre M"tir‘u‘!'%r

prsen,

bl

“e parlige thit you are well ware of threp nyoblens and
in espt b poaes yan heve a‘{rmﬁy writter recopdine netinns vhich
van revtemmlute tekin-s,  favever, we 1ict 11 euch vrojects as &

watter of yepard,

‘pnlker Thanee 'y
/18114 Tapen, Tt
rpiyg dnse, Tactet O
Pucific Dorthuect Lve,

P T T A oY
xS e

J. Ho Hedgﬁs

3
pra Q*i .

’Co.}
fienel vt \3., Secet 004

Loetet L aml 95, Tanfyoet iAnet 2%‘3

Jl Canroet $Aee"Rh
L antront 1Anei227 o
‘ agret 3T w0102, Cantyo ot Trime 298
W0977, Orptpoet. fdne 421

mcﬁz'r*’%y 'Wre

George C. Seifridge

Chpdean, Cmoptioas i”amutf{ 'J;S

SR mrqu nf gwm ( j

Philip W. Guild
EtE, Ao AATL | UPYRY /,2

g

e/

WRGriswold/bjl (2/18/54)

Copy to: Docket (5) —
Admr. R, File
Op. Committee
Base Metals (5)
Mr. Kinkel
Mr. Bishop
Mxyxkixkex Chron.






UNITED STATES o
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

80. 157 Bowvard Bureet
m &, vashington

SRS 2 L 2

Pebrunry 9, 1954

© WM. umm:.m
Route 1

Sedre Woolley, Washington

Re: Docket No. DMEa-1831 (lead)
Johnshury Propexty

Skagit County, Weshington
Contrast tm iwm (ma)

Dear Mr. m:

Yhminmiptofmm. SM1-100 iu the smount of
$63.79 from the Bunker Ri11 and Bullivan Rining axd Concentrating
Company, vhich is nmnt«mmt's%rm&tym
mio.lrrﬂmmm

rmamunumuaumxwmcmm,
paragreph (o) which states:

- qu& Oparator shall m&ty sny
purchasey produstion of the Jovernment's royalty
Antarest, snd skall authorise and direet the purchassr to
‘pay the roysity dirsectly to the Government and 20 furnish
. the Governsent with ecpies of the settlement shests; dut
fallure or refusal by the purchaser to comply shell net
?hm :: Opexatar of ma»umv o pay any royaity ‘ .

’l!:ontm. we would apprecists your saking the sseltar to
S4n2 us & setilemmnt sheet govering this shipsent and sll subsequent
shipswuts from your propsrty vhieh are m:nt W royalty payments,

$£mmly Jours,

Field Tesw, Regioa IX

cer Buoker Hidi & Sullivan

e






ces DMEA, Wash. (2)

UNITED STATES |
DEPARTMENT OF THE INTERIOR ~

" WASHINGTON 25, D.C.

1200 . Bivision St. e B
Spokane 2, Vas!
Janvary 21, 195%

Bunker ¥ill Mtor |

Kellogg, Idaho
Re: Government percentage royalty on
: ore frem preperty of William Seren,
~ (Jobnsburg mine), Skagit County, Wash.
D«kﬂ._h. MEL 1831 (lead)

A‘Gontl-cn

: We are in recaipt of a letter frem Mr. Serem, autiu
that 19,638 dry peunds of lead ore ms 10 your smslter
on October 3, 1953 and that the amount of $63.79 was deducted

- for the acoownt of the Govermmeat. This meney is due the

Gevermment by virtus of its participation in an cxphntinu
prajm Mnct o the mjm property.

hmlélikcuhmirtu:mmnb:md-ductod
for the ascount of the Govermment. If it has, please meke the
check payable to the Treasurer of the inited States and forward
it to Mr. 4. E. Weissenbern, Exscuiive Officer, IMEA Field Toam,
chim 1I, South 157 Howard Street, Sywkm Mnm‘ .

By rm@ rm, n.mu 11

' . K. E. Velssenworn, Executive Officer
- (Us 8. Geological Survey) -

 Thouns X, w, Acting Nember
' (U. S. Bureau of m}

UGS (2)

-DEFENSE MINERALS EXPLORAT}ON ADMINISTRATION NP \






UNITED STATES T

(f/ \ DEFENSE MINERALS EXPLORATION ADMINISTRATION
Wi So. 157 Howard Street
\ Spokane 4, Washington

Decenber 4, 1953

Mr. George C. Selfridge, Chairman
Operating Cormittee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA 1831 (lead)
William Soren
Johnsburg Prospect
Skagit County, Washington
Contract No. Idm-E2L42

Dear Mr. Selfridge:

Enclosed are the originals and two signed copies of the
subject exploration project contract and "Assignment of Contract,
Assignees' Acceptance, Government's Consent." These two documents
have been distributed in the usual manner.

We have complied with the request of the Chief Counsel as
set forth in his memorandum of October T attached to your letter of
October 1k4; namely,

(1) the survey number, 2924, of the Johnsburg Claim as
indicated on the contract has been verified as being correct; Survey
292B refers to the Johnsburg Millsite,

(2) an Owner's Consent to Lien on the new form by the
wife of C. 0. Davis is attached, and

(3) Mr. Soren's correct address has been inserted in the
Preamble of the contract form.

Also enclosed is a memorandum of October 29 by E. A. Magill
concerning a shipmgnt of ore made by the Qperator on QOctober 3.

Sincerely yours,

CEWw
A.aE. Weissenborn
, Executive Officer, DMEA
Enclosures Field Team, Region II
cc: Finance Office
USBM (2)
Puffett

DEPARTMENT OF THE INTERIOR T





. ‘ FILE COPY 3

SURNAME: ,ﬂ
UNITED STATES '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION \ 'y‘/éd‘
WASHINGTON 25, D. C.

‘GENCY M3 GHIGTL O TOR _dg e 1%
LT, 25k Foom 4060

Uate: Uectober }5 1953

Tos ke %o vedsseborn, ixecutive U.ficer DIE. Field Team, iiegion IX
cpoksne, ashington.

Reurtt of Cctuber 8, 1953, Nocket NMCA 1831, C. V. Davis,
Coniract Idm-E242, Assignmemt and smended comtraet to Willism Soream
signed by Acting Administrator today.

George C. Selfridge A:W_ﬁ)

Chairman, Operating Committese

JWAlt/hmj (10/14/53)

CC to: Docket <~

Adm. R. File

Op. Committee

Avdits

¥r. Kinkel

ir. Bishop 4
Rase lietals, (DiE4-4058)
Chron.






/’ ‘ FlLE COPY
URNAME
UNITED STATES ' %ﬂ;

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

¥r. A. E. Weissmmborn 0CT 1 41953
Executive Gificer

DM'EA Field Team, Regiom II

South 157 Howard Street e R e et

Spokane 4, Washington

Re: Docket No.

Johnsburge Prospect

Skagit County, wWashington

Contract No. Ide-E24h2
Dear Mr. Yeissenborn:

» We are enclosing the originsl :nd five copies of the
'mended Contraot, sigmed by this office for the Government, lo-
gether with Exhibit "A" (2 peges), Annexes I and II, :nd onhe map.

Before the contr.ct can be executed, it will be necessary
to comply with the requests as set forth in the memorandum from the
Chief Counsel. 4 copy of this memarandw: is enclosed with thie
letier.

1f the Amended Contract msets with your spproval, kindly
present it to the Applicant for approvel and signature, and when
completed distribute in the usual menner. In the vent Lhat Lhe
contract is not. sz=tisfuctory, and cannot be zmended within your
delegated amthority, return 2:il copies with your recommendation
concerning szny modification.

Enclosed are the original snd five copiles of the "issim-
ment of Contract” from tie Operator to William Sorem, the "Assignee's
ieceptance®, and the "Government's Consent" duly aigmed by the 7dmin-
istrator. This assifnment should be executed before or cemcurrently
with the cxecution of the ‘mended Exploration Project Comtract.

Sincerely yours,

George C. Solfridge (\
Chairman, Operating Committes

inclogures -~ 7
SPPROVED: JUALL/hm] (10-9—53)
CC to: Docket -

Jo H. Hedges Adm. R. Tile
@ On. Commrittee
nﬂabar, Burean of : j.nes Base FFetals Division

I. P Thayer ¥r. Kinkel
Member, Geologic 1 Jurvey @@) . %i;oilShOP
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- UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

' ) ~ Oetober 7, 1953
ﬁ/c/f. na f(’ /\),

Memorandum

To: The Adminiatrator
. Through: W. R. Griswold
" Prom: Chief Counsel | |

Subject: Docket No. DMEA-1831 - William Soren

FILE COPY

SURNAME:

- Enclosed in satisfactory form for signature by
William Soren as Opevator, after the original contract
has been assigned to him, is an Amended Explomtion Project

Contmct, subject to the following:

1. In Article 2 of the original contract refer-

ence is made to the Johnsburg Claim, Survey No, 292A.

The

map attached to the contract refers te¢ both the Lookout
Claim (specifically excluded from Article 2) and the Johns-
burg Claim as Survey No. 292A. The lease of the property
indicates that the Johnsburg Claim has Survey Nos. 2924

and 292B, Therefore, the survey number of the Johnsburg
Claim should be verified, and any comctions that may be _

necessary in Arbicle 2 should be made.

2. An Owner*a Consent to Lien on the new fm'm

by the wife of C. O. Davis should also be attached.

‘3.‘ Mm Soren's correct addrasa should be 1n- ‘

sertec} m Preamble of the contract form.

Blbert E. Kans
J. L. Hofflund
j Chief Counsel

Attachments

- AEKane/ ema
cc: Mails & Files
'W. R. Griswold
A. E. Kane
J. L. Hofflund -
Chron.
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g SURNAME: i

UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

,/ SwAdAf e

Memorandum -
To: The Administrator “ R iwweﬂ ......................

Through: ETW.-Ellls |

From: Chief Counsel S
Subject: C. 0. Davis - Docket No. DMEA-1831 {lead)

There is attached herewith, in utisfactory legal
form for execution an 'Assignment of Contract” from the Op-~
- erator to William Soren, the "Assignee's Acceptance” and the
"Government's Consent.’

As the Assignee appears to have woirked on the
property since June 30, 1953, and no work sppears to have
been done by the original Operator. the Assignment provides
that all monies for work performéd under the Contrect will
be paid to the Assignee. After you have signed the “Gov-
ernment’'s Congent’' the documents should be sent to the Field
for exe¢ution.

If the work is now to be paid for on a unit cost
instead of an actual cost basis, then an Amended Contract:
should be prepared and executed by the Assignee. .

Jo Lo Kofﬂumi
J. L. Hofflund
Chief Counsel
Attachments
AEKane/ema
ce: /l\ﬁéils & Files
E. W. Ellis
J. L., Hofflund

A. E. Kane
Chronv.






. . FILE CO [,
500 SURN}%

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
A7 P e
' Sentember 21, 1953
Yemorardup I
o rief Counse [T

From: Chief, Base Metals Division

anbject: Assimeent o? Brloration Froject Onmtract dn. Idm-T2k2,
Tocket No, ™MTA-1831, C. 0. Davie, to Mr. Willisx Soren

VERA] youn ovlease advise us reparding the transfer of the
Aceionment of Froloration Praject Contract of the abave contract.

: Rv Arendmant Yn, ?, the startine time of the aroject

vag rhanced tn start not later than July 15, 1953. kr. C. O, Davis
naver started vork on the vroject, but lesced the property to Kr.
William Sorem on Jume 30, 1953.

*he Fipld Team recommends the tgeigmment of the conmtract
to Mr, Williem Saren, sand that if it is eprroved, thet it be back-
dzted to June 30, 1953, s0 that TMEA may particivrete im the expense
nf project work alrepdy comnleted by Mr. Soven. They also reconmend
that the vork t2 be done and the work that Mr. Soren has done, be on
a urit cest basis., In this case, we believe that the contract should
be amended.

| wW. B. Griswo'hd,

¥, R. friswold
JWALt /D51 7 ‘

e
Copy to:? Docket
Base Metals

Chron,
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: UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

AN E

So. 157 Howard Street
Spokane U, Washington

September 2, 1953

Mr. Ernest W. Ellis, Acting Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1831 (lead)
Johnsburg prospect
Skagit County, Washington
Contract No. Idm-E242

Dear Mr. Ellis:
The following are enclosed:

1. Six copies of a Mining Lease between the lessor, Mr. C. O.
~Davis, and the lessee, Mr. William Soren.

2. BSix copies of an Assignment of Exploration Project Contract, -
signed by the assignor and the assignee, but which must be signed
by the Administrator.

3. Four copies of a progress examination report of the subject
property by E. A. Magill, U. S. Bureau of Mines, recommending
assignment of the contract.

The subject contract has been in effect for almost two years
but the Operator has been very slow in starting project work. The delay
in commencing work necessitated the drawing of an amendment, signed by
the Administrator, extending the starting date from 120 days until not
later than July 15, 1953. At the time this amendment was forwarded to
the Operator it was our plan to rescind the contract unless work was
started by the amended date. '

Mr. Magill's examination of the project on JAugust 12 disclosed
that the Operator had leased the subject property to Mr. William Soren,
effective as of June 30, 1953, but without previously informing the Field
Team of this lease agreement. DMr. Magill also learned that Mr. Soren
was actively conducting work outlined in the contract and had extended
the Johnsburg drift for about 40 feet. Mr. Soren stated that he would
like to have the contract assigned to him.





We realize that Mr. Davis should have requested approval from
DMEA to assign the contract at an earlier date; however, as the lease
has been let, and as both the assignor and assignee have now signed the
instrument assigning the contract, we recommend the assignment be
approved by the Administrator. Mr. Davis has not shown any inclination
to conduct project work pursuant to contract terms, whereas Mr. Soren
is actively doing the work. It is therefore hoped that the property is
in better hands and that the project will be vigorously carried through
to completion.

If the contract assignment is approved by the Administrator
it is recommended that the approval be back dated to June 30, 1953, so
that DMEA may participate in the expense of project work already completed
by Mr. Soren.

By DMZA Field Team, Region II

Wélssenborn,yExecutlve Officer
(U. S. Geological Survey)

(U. S. Bureau of Mines)

Bnclosures

cc: Con. Adm. & Aud. Div.
USBM (2)
Puffett
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ASSIGNMEﬁT OF EXPLORATION PROJECT CONTRACT

I, C.~O. DAVIS, for and in'consideratIOn of One ($1.00)
Dollar now pald, and other valuable consideration, do hereby grant and
assign, subject to Government approval, to WILLIAM SOREN, all of my
interest in a certain Exploration Project Contract, No. IDM-EZha, dated
Apﬁﬂ-lé 1952 ‘ s between the United States of America,

acting through the Department of the Interior, Defense Minerals Adminis-
tration, hereinalter called the Govermnment, and myself,‘as Operator.

By acceptance of this Assignment, the assignee agrees to assume
and perform all of the reservations, terms, condltions, agreements and
covenants in said contract contained. |

-The postoffice address of the grantee and assignee herein is
as follows: WILLIAM SOREN, R.F.D., Sedro woolley, Washington. .

IN WILNESS WHEREOE, I have beneunto set my hand this ;;_L_ day 1

CO B o *

“Grantor' and Assignor.

of August, 1953.

State of Washington @ » »
ss _ o L : i
County of Skaglt ' : y 3 _ |

I, the under31gned, a notary public in and for the State of :
washington, hereby certify that on this 2/4ﬂ'day of August, 1953, personally
appeared before me C. O, DAVIS, to me known to be the individual described
in and who executed the foregoing instrument, and acknowledged that he
signed the same as his free and voluntary act and deed, for the uses and
purposes herein mentioned,

WILNESS my hand and. offlcial seal this ;&f@xday of August,1953,

%@(/M
Notary Public in and for the State of
Washlngton, residing at Mount Vernon.

In consideration of the foregoing Assignment, the undersigned
hereby accepts the same and agrees to assume and perform all of the reserva-
tions, terms, agreements, and cowvenants contained in the conbract above
described.

DATED this &/f” day of August, 19/5}.

William Soren.
Approval by the Government :
this day of s 1G53,

Edminfstrator, Defense Minerals Exploration Administration.
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1801 ¥. Divisiom BS.

8pekane 2. Washi ngion
August 1b, 1953

Nr. C. O. Davis,

Route 3, Bex 83,

tiount Vermou, Weshiagton . ,

Subjeet: Docket No.DMEA 1831 (ieed)
Contract ldn-I24g
Jobhasdurg PFrospest,
Skagit Cowmty, Washisgtom

Duar My. Davia:
¥e have ween informed by Mr. Magili that you have lemsed the

v ect prapert; te Mr. Villiss Sorem aad that Mr. Sores would like
10 heve the DMEA cobtract transferred to him.

ho&rmwtomhuuitviuhwrwmtd

assign the contract to Mr. Sorem. A suggested form for the assign-
aent is attacihed. It should be completed in 61X topies sod returned
$0 the Esecutive Off:cer, DNRA Fieid Team, Region 1I, for ferwarding
0 the AMainistrator, INRA. It is emphasized that the sesignmmmt is
not affecive wakii it is apprgved by the Governmeat. -

By Pield Tesn, Bagion 11

A K wﬂm, Sxecutive o?nc,c_;-;

IMEA Field Tean; Reglon IX

saciosure

TEH : mp : h DMER Pield Teen, Reglon II

¢e: Wash. 2 +
UsGs 2
. DMEA -
Engr.
DF
AD

Thocae £. Moward, AcLing Nemver,
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UNITED STATES e el
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION bova o biug

So. 157 Howard Streét
Spokane 4, Washington
August 12, 1953

Mr. George C. Selfridge, Chairmsn
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-1831 (lead)
C. 0. Davis .
Johnsburg Prospect
Skagit County, Washington
Contract No. Idm-E242

Dear Mr. Selfridge:

Attached are the original and two signed copies of Amendment
No. 2 to the subject contract.

Distribution of this amendment is being made in the usual

manner.
Sincerely yours,
Thor H. Kiilsg:aua.rd‘g
Acting Executive Officer
DMEA Field Team, Region II
Attachment
ce: Finance Officer w/encl.
USBM (2)
Puffett

Q)}J*\

-\





» @& «/ﬂ
~ UNITED STATES ' E
DEPARTMENT OF THE INTERIOR ..
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ ~ "~~~
|iii“ iﬁ E E . . ~ [
- 80. 157 Bowaxrd Streat '
Spokane &, Weshington

July 13, 1953

‘&'. C. 0. Davis
Foute 3, Box 83
‘ltt.. Vernon, Weshington

Be: Docket No. DMEA-1831X (Lemd)
—€: 0. Davis ' )
: \ Pmcpgct

Dear Mr. Davis:

Inclosed ars the original snd five copies of Amendment ¥o. 2
to the sbove contract which have been signed by the Government. If
‘mmmwmwxmswmnwmw,
plesse sign all copies, retain that copy merked 'Operstor's Copy and
return the resaining copies to this office.

Your attention is directed to thet part of the amendmest
vhich states commencement date is to e not later tham July 15, 1953.

S8incerely yours,

JmJ.m

Acting Mewber, DMBA
Field Team, Regionm 1I
Enclosure ’ '
cc: DMEA {2;7
» USBM (2

. Puffett






Hr. A. 2, ¥elsgenborn 'N'LS
Txecutive Officer .
YA Field Team, Reglion 1l
South 157 Howard Street
Swoksne &, Washinston
Be:

_-Dear Kr. eissenborn:

dated June 23, 1953.

eq-ary nod:.ﬁc;st fon.

Ju,ly 15, 1953.

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1993

'}')C”ﬁt &»Qo :L 1»“"¢

. 3. Davis

FlLE COPY

SURNW by

500 5
1931% (Lread)

Johnsbhurg Prosnect

Skapit CQunty. Yashinston

eontract o, Iin-E242

fincerely yours,

George C. Selfridge

¥nclosres &
APty

:_!’. H.' Hedges
- Hemher, Fureav. of Zines ( ,ﬁ)

A R Kinkel, Jp,
nmbrr, Gealooical *?aﬂ!!? (%? |

JWAlt/bjl

Fnclosed are thc aririnal and ﬁve copies af Amendment
Y0, 2 ta the above contract which have been siimed by the “overn--
=ent. Thisz anendment has been dravn un as resuested in your letter

{hairman, (neratine Comitte

(7/6/53)

Copy to¢Pocket
Admr. R, File
Op. Comnittee
Base Metals

Mr, Bishop
Mr. Kinkel
Chron,

I the amendment meets with your anprovsl, kindly present
it to the Operatar for sirnature and, vhen executed, distribmte in
the usual manner, In the event that the gmeniment is not satisfec-
tory, return all coples with your recommendntion concerning any nec-

We are in sgreement with you that the cbntmct should be
rescinded in the cvent that *vr. “avis does not comence work by






. . FILE COPY
SURNAME:

UNITED STATES 500
DEPARTMENT OF THE INTERIOR T
DEFENSE MINERALS ADMINISTRATION 9‘-”/]

" WASHINGTON 25, D. C.

Jaly 6, 1953 |

Memorandum

~ns Admintetrator

Fromt  Chisf, Base Metals Nivision : - e

Subject: Justification for Amendient Ma, 2 to Docket Yo, DH7A-1871T,
Contract Yo, IAm-T242, G, C. Mavie, Johushup Deyepent,
Skaglt ‘County, Washington (Leed) :

"In concurrence with the Pield Teps, thin office anproves of
allowing the fmarstor an extension of time to comence the wmpi of
thie project. Amendnent io. 2 wonld allow the fOnerator to commence
wnrk not later than July 15, 1953. ' .

The date of tre cortract is April 16, 1952, and the Opevator
wae tn start work within 120 days from the date of the contract. He
was unedle to start vorl- within that tine. Amendment o, 1 was drawn
un to allow him to start work 41) days from the date of the coptroet,
which would Faye made the startinge time not later then June ), 1953.
Recanea nf snav conditions, the Omerator has not Leen able to start
work on the -roject, . ' ‘

© 4p are in accord with the Pield “exn that if the Cneretor
esnant etart ¥orlt an or heforeé July 15, 1953, that the contract should
be rescinded. S o R '

W. R. Griswold
¥W. ®. firiawold

AL/ (7/6/53)

Copy to:i~“Docket :
Op. Committee
Base Metals
Chron,






. >
. ‘ (e~ FILE COPY

SURNAME:

UNITED STATES 500
DEPARTMENT OF THE INTERIOR ' 0 flﬂ“
DEFENSE MINERALS ADMINISTRATION I WU

WASHINGTON 25, D. C.

NS, w/ﬂ July 3, 1953
7-3-53

Hemorandun

"o (hief Cownsel | | I
Fron: Chief, 3ase Metals Division

Suhject: Amendnent ¥a, 2 to Dacket No, TiFLL18317, Contrsct Fo. ldm-E242,
€. O, Davie, Johnshurg Prosvect, Skagit County, Washineton (Lead)

%111 you nlenee prep-re Anendnent Yo, 2 allowing the Operator
an ~xtenefon nf time ta etart the oork 2 ctimlated in the contract.

Anendmant In, 1 chanzed the startire time from 1°0 days tn
411 days, or to June 1, 1353, Due to weather conditinns, the Omerator
wae unable to start vork at thzt tize, ¥e are in argreevent with the
Field ™eam that the Onerator should be given an amendment a'loving
hin to start work on the vwroject not later then July 15, 1953.

The Pis1d Team has not recommended a chence in tre completion
time, which, acearding tn the terms of the contract dated Anril 16, 1952,

s 22 months,
- , ~t3 ( ’,“f,. “:: ;'\7 o
%, P, Criswsld
J.WAlt/bJ_l
Copy to:—DPocket
-Base. Metals .

Chron.






NE

Mr. o o
houte 3, wox 43
Fount Vernon, wmeshinston

tavisg

7 £
UNITED STATES Q/é~
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS ADMINISTRATION

50, 1

Roward Street

spokare L, washington

June 23, 193

iocred )400 A xm‘luﬂ (Lf«a\a)
Johngburg iroperty

Skaglt county, wsashington
Contract Idn=i242

Your letter of June 22, 1552, requesting an extenmion

’ of the starting date of your contract is being forwarded to dashe

ington,

vecialon,

.

ok Nt

«¢ will nobify you ab the carliest rossiltle date of their

e

ey trdly yowrs,

willare . Fuffett
for s. c. ~eissenborn, ixec, <fiicer
VLA Flede Teun, Legicn 11
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UNITED STATES

DEPARTMENT OF THE INTERIOR [ e e
DEFENSE MINERALS EXPLORATION ADMINISTRATION T

WASETRNCGRERSDSO T;ma ’ E
So. 157 Howard Street SN
Spokane L, Washington , N $ L
June 23, 1953
Mr. George C. Selfridge, Chairman Air Mail

‘Operating Committee, DMEA
Department of the Interior
Washington 25, D, C.

Re: Docket No. DMEA-1831x (Lead)
C. O, Davis. . .
Johnsburg Prospect
Skagit County, Washington
Contract No. Idm-E2L2

Dear Mr. Selfridge:

Enclosed herewith please find a copy of a letter from
Mr. C. O, Davis wherein he states that an attempt was made to gin
work on his contract but deep snow remaining in the mine area®pro-
hibitive. Consequently, Mr. Davis is requesting a further delay in
the starting date of his contract.

On September 19, 1952, the Field Team granted an amendmeént
to the contract extending the delay in starting date from 120 days
to 111 days from the contract date. This was done only after obtain-
ing the opinion of the Chief Counsel as to the legality of such action.
The Chief Counsel stated the delay in starting time is not a legal
question but rather an administrative one. In a letter from Mr. Keller,
Acting Chairman, Operating Committee, dated August 29, 1952, permission
for the amendment was granted, with the condition that if the Operator
was not able to comply with the terms of the contract by the new
starting date, the contract should be terminated.

According to the enclosed letter from Mr. Davis, an attempt
was made to comply with the terms of the contract but snow halted the
attempt. We are wondering, therefore, if we can justifiably extend
the starting date to not later than July 15, 1953. Although there was
Some snow near the adit portal of the mine on August 5, 1952, when our
field men visited the property, we believe the snow should have melted
sufficiently by the middle of the month of July this year to pernmit
operations at the property. We are of the opinion that if the contract
is not started by July 15, very little work can be done this year before
winter weather again seriously impairs or completely halts mining opera-
tions at the Johnsburg mine. In the event Mr. Davis does not commence

work by July 15, 1953, the Field Team requests that they be authorized .-

to rescind the contract.






‘We are notifying Mr. Davis that we are requesting an amendment
to delay the starting date of his contract to July 15, 1953, but that
the decision will be made in Washington. Therefore, we request your
decision on this amendment at an early date so as to be able to advise
Mr. Davis accordingly.

By DMEA Field Team, Region IT

Aﬁ-ar\m
A. E, Weissenborn, Executive Officer
(U. S. Geological Survey)

Hnao & Mourard

Thomas E. Howard, Acting Member
(U, S, Bureau of Mines)

Enclosure

cc: USBM(2)
Puffett
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C
0
P .
Y C. O. DAVIS
Route 3, Box 83
Mount Vernon, Washington

6=-22-53
Contract Idm-E242
Docket No. DMEA 1831 (lead)
Johnsburg property
Skagit County, Washe.

Dear Sir:

Yours of 6=17 received, for which I thank you.

I did intend to get started by June lst on our contract with
you and in fact we went up and did some trail work before June lst
but ran into 8 feet of snow on the 4500 ft. level so gave it up for
the time. The season is staying very late. So if you can give me
another extension of 30 or 60 days = 60 preferred - then I'm sure
we will be able to get up on the mine and begin operations. I never
saw the snow hang on so long before.

Thank you for your patience.
I am

Sincerely yours,

C. O. DAVIS





DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATION
' WASHINGTON 25, D.C.

\
f}/ 7 ‘
UNITED STATES ' (e §

1201 N. Division St.

Spokane 2, Washington
June 17, 1953

¥r. C. 0. Davis
Route 3, Box 83
Mount, Vernon, Wash.

Subject: Contract Idm-E242 ,
Docket No. DMEA 1831 (lead)
Johnsburg property
Skagit County, Wash.

Dear ¥r. Davis:

1 Will you kindly advise this office if you intend to
NI commence work under the subject contract and, if so, the date
» _ such work will start. : .

| _ It is brought to your attention that the starting date -
of your contract was to be not later than June 1, 1953. Conse-
quently, if work is commenced subsequent to that date it will be
necessary for the contract to be amended. -
Dy Field Team, Region II

1. E. Welssenborn, Exec. Officer
‘ U. S Ggologi;al Survey

.

Thomas E. Howard, Acting Member
' Us Se Bureau of Mines

~cc: DMEA, Wash.-,'(ZA) / ,

- USGS (2)






UNITED STATES o %A)‘
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION : - / ’
WASHINGTON 25, D. C. :

>0, 157 Howard street
Spokane 4, Washington

October 2, 1952

Mr. Frank k. Johnson, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket DMIZA 1831 X (Lead)
C. O. Davis, Johnsburg Property
Skagit County, Washington
Contract Idm-E242

Dear Mr, Johnson:

£nclosed are the original and two copies of Amendment
No. 1, with justification attached thereto, to permit delay in the
starting date of the subject contract.

Copies have been retained by the Operator, for the :
files of this office, and by a carbon copy of this letter the Regional
Finance Officer's copy is being distributed.

Sincerely yours,

Q/j/ \V A. E. Vieissenborn

"'/ . Executive Ufficer, ODMiA
\b : - Field Team, Region II

‘.nclosure |

ce: UuBM (2)

feg. Finance Officer w/encl,
. P. Puffett






UNITEE-STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

S8o. 15/ Howsrd Street
Spokan: 4, Weshington

Mr. <. Q. Devis
Rout: %, Box 83
Mount Vernon, wWeshington

el

Di.r Mr. Davie;

tnclosed are six copics of Amendm nt No. 1 to your =xplo-
ration projcet contrrct, wherein th: sturting dite is chonged from
120 duys from date of the contruct to within #1i dsys of the contrsct.
Tnis in cffect 2lluws you nn cxtension of time untii Jun: 1, 1953, in
which to begin vwork on the exploretion project. .

If this smendment meets with your spprovel, sign «ll coples,
retain one to sttuch to your copy of the contract, snd return the
originul =nd four signed copics tu this office.

Sincerely,

fillura P, Puff. tt
For: £, E. Wirlssenborn

Ixecutive Officcr, DMEs

F1 14 Yesm, Region IX

wnelosuras

ce: DMEA .(2) P ey s

UsE (2) o
Puffctt . [PRSON






® @
UNITED STATES
DEPARTMENT OF THE INTERIOR, c—or; ¢f %t i
DEFENSE MINERALS ADMINISTRATION [eiese el
WASHINGTON 25, D. C. ’ )
So, 157 Howard Street gEpld o2
Spokana i, Washington

Septarber 3; 1952

#r, Co O. Davis
Mount Vernmm, vWasnington S5 e |9 3

Dear Mr. bavis:

A recont letter from the DMuA Upcrating Committoe, .ashimgton,
Le Gep tdvises that you have reoquested a 30eday extension of the time
1init to commence work on your Johnsburg property, hut that tie y'leld
Team, Reglon 11, was of ths opinion that it would ba botter to delay
starting work until the spring of 1953, 1 have also bean informed that
you too would prefer delaylng tue startin: time until the suring of
1253,

The IMFA Oparating Committee is in accord with your preferenca
to delay starting date urtil the spring of 1753 but tihey would like to
receive {rom you 2 firm conmmitmert tiizt you would be financially able to
cormance work during: the coming sizing,

if this delaysd starting date is acceptable to you and if you
fael that you will be filnanciaily abla to cavence work in the spring,
vluoase nkily this ofice and we will mrepare the nacessary amendment
axtending the starting date o the contract,

Sincerely,

. Thor H, Kiilsgaard
fors A, £, J/elssenborn
ixecutiva Officer, DM.A
Field Team, doglon Il

;
cc: DA (2)»/
Ussi (2)






' ' 2 FILE COPY
RNAME:
UNITED STATES 00 Za/ '

DEPARTMENT OF THE INTERIOR °
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Mr. A. ¥, Weissenborn UG g ¢ U2 : .
Txecutive Cfficer , EE Y
TM7A Field Tesm, Rogion Il S B
South 147 Howard Strest
Spokane &, VWashington

‘Re: Doclket No, DMEA~1831 (Lead)
Contract Yo. Idm-F242
C. 0. Davis
Skaglt County, Weshington

" Dear Mr. Yeissenborn:

: In veply to your memorandum of August 15, 1952, to the
Chatrman of the (mersting Committee, we are in accord with your
decision to amend the sudbject contract so that the starting date
will be in the spring of 1953. For your informatiem, ve are sn-
closing a copy of a memorandum from our Chief Coumsel concerning

the lezality of such sction, . -

Before draving up the amendment, it would de well to

 apcertain if the Operator will be financially adle to commence

the vork under the centract sven dy the spring of 1953. If he

 agsures you that he will be able to do so, we recommend the zmend-

ment postponing the startinc date to & specific date in the spring

o ~If, at that time, the Operator is unable to comply with
the terms of the contract, the contract ghould be terminmated. % Wi

' Sincamiy yours, | . -
| - ACTING Chsirmsn, Operating Cormittee =
APITOVED: - JWAlt /HFEeller/bjl (written 8/27/52)

| e | Copy to: Bocket :
(i/z J oA 6%,) "~ Admr, R. File
Member, Pureau of Mines 3 Op. Committee
S .+ H.F. Eeller (2)
D ' 5 . . Mr, Bishop
L. ). Rewnor{Yg) -~ Nr. cEnight

Nember, Beolorlcal Survey | -~ Chron.






‘ ‘ FILE COPY
SURNAME:

 UNITED STATES 1%0
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

August 26, 1952

Memorandum - | I L

Tot Acting Adnms.strator | Y M
' Throughs H. P. Keller

From: ‘Chief Counsel

Subject: DMEA-Docket No. 1831, Contract Idm-E242, Johns-
: burg Prospect - C. O. Davis =

~ If the starting date on this contrtct were lnond-
.od to July 1953, for completion of the contract in May of
1655, it would be within the authority of DMEA-1 even with-
out the approval of the Administrator, which is required in
cases where the performance of the contract is estimated at
more than two years, as such an amendment would merely de-
lay the starting date and not increase the estimated time
for the performance of the project.

Whether the starting date should be delayed so
extensively in advance, is not a 1egal question, but rather

an adniniatrntive one.,
, 9. L. Hotfiund

J. L. Hofflund
Chief COunael

o HCRubin/ema '
" cc: - Mails & Files
o J. L. Hofflund
" H., C, Rubin R
H. F. Keller
Chron.





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1201 N. Division St.
Spokane 2, Wash,

August 15, 1952
MEMORANDUM

To: Chairman, Operating Comitteé, Dm, Washington, D, C.
From:  Acting Executive Officer, Field Team, Region II

Subject: DMEA Docket No, 1831, | Contract Idm-E242, Johnsburg
Prospect, Skagit County, Washington

The Operator, because of momentary financial difficulty,
has requested a thirty-day extension of the starting date specified
by the captioned contract. Inasmch as the property involved is in
the Cascades at comparatively high altitude, any operation is subject
to early interruption by snowfall. Experience in the area indicates
that the Operation very likely would have to be recessed by late
October, :

It would appear logieal to defer the starting date until
spring rather than to start in September and be subject to demobi-
lization expense within a thirty-day period. If possible, the
Operator now would prefer to delay the starting date to spring, 1953.

- I hesitate to approve this extended deferment without the
benefit of an opinion from your office regarding possible legal
involvement., Attention is called to the fact that the contract
time interval is 22 months, 1In other words, an extension of the
starting date to July 1953, would, of course, place the completion

date gt My 1955.

For M, E, Volin, Acting Exec, Off,
Field Team, Region II

RECEIVED 4,\*

AUG 21 1852

GENERAL COUNSEL .kl
DEFENSZ MINERALS
ADMINISTRATION
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. . — ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY @ﬂ

So. 157 Howard Street
Spokane 4, Weshington
Lepagros T

S “E,' e
Doy 11, “EIBEIC
O LTl

¥

E::u‘ga" :VL,‘/
M&Y 2 6 1950
Memorandum
To: Frank E. Johnson, Chairman, Operating Committee, DMEA
From: A. E. Weissenborn, Exec. Officer, DMEA Field Team, Region IT

Subject: Contract for C. O. Davis, Idm-E24k2, Docket DMEA-1831X,
Lead.

The original and three copies of the above-listed con-
tract duly signed by the Operator are attached. One copy has
been retained for our files, and one has been given to the Operator.

MMM%_,
A. E. Weissenborn
Executive Officer, DMFA

Field Team, Region II

Enclosures
cc: USBM, Spokane

gf\b





- D T N oot e

. : ‘, Flé?copv

SURNAME:
UNITED STATES i
DEPARTMENT OF THE INTERIOR IS
DEFENSE MINERALS ADMINISTRATION Mt

WASHINGTON 25, D. C.

Mr, A, &. Weimsenborn
Bxecutive Ufficer, Beglon Il
DMEA Fleld leam

South 157 Howerd Street
Spokane 4, Washington

Re: Docket Ho. 1831X (Lead)
C. 0. D‘Yil
Dear Mr, Welssenborn:

We are enclosing the original and five coples of the revised
subject contract, signed by this office for the Government, together
with Exhibit "A" (4 pages) and one map,

This contract has been re-drawn in accordance with your
memorandum of Harch 21, 1952 to Mr, Jrank Johnaon and telephone conver-
sation with Mr. Alt., Since you stated the previous contract was un-
vorkable, we have formulated the contraet to comply with your suggesilions
and the information submitted by your office.

If the terms and conditlons of this contrect meet with your
aoproval and are satisfactory to the Uperator, all six coples should
be signed dy the Operator. One copy should be given to the Uperator, -
one copy retained im your office, and the original and three coples
returned to this office. However, if thers are any changes required,
all contract copies are to be returned to this office with yvur conments

regarding the proposed changes.
Sincerely yours, %/"o

isigned) FRANK E. JOHNSON

Chairman, Opereting Committee
Defense Minerals Exploration

Enclosures-6 , . Adminietration

APFROVED: S
oo Ko Hedgu: (9]&) h_gfﬁt/hmd
Neuber, Buresu of Hines ) CC to: %df:k 5 Fﬁlec
g"‘“ _Docke e Copy
, To Pa Thaver @ N .—'Fisﬁop Fan .
Member, Geological Survey g:éich;lieht
n
Operating Committee
Mr. Alt

Mr, Moulds






. 20 copy
. . SURNAME:
UNITED STATES S
DEPARTMENT OF THE INTERIOR ,
DEFENSE MINERALS ADMINISTRATION 2& V 3 ‘ _____ :

WASHINGTON 25, D. C. I

PR ¢ 19521

¥r. C, 0. Davis
Box 83, Route 3 -
Mount Vernon, Washington

Re: Dogket No, DMEA 187X
Dear Mr. Davig:

In reply to your letter of March 25, 1952, we wish %o’
advige you that it will not be necessary for yoa tc odbtain the
lease of the Lookout Claim,

Your contract is in the process of sreparation, and upon
completion will be transmitted to Mr. A. E. VWeissenborn, Executive
Officer, Region II, DMFA Yield Team, South 157 Howard Stress,
Spokane 4, Washington.

Sincerely yours,

D. E. Moulds M) }\X&’/g’(}/

D, ¥. Houlds, Chief
Base Metals Division
‘ Defense Minersls E-b:plor«t:.on
JWAlt/hmj Administration
hl52
CC to: Adm. R, File -
Docket ¥ile Copy ... —-
My, Moulds
Mr, Alt
Region 11

4
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C. O. DAVIS
MOUNT VERNDN, WAEHINGTDN. DERARTEE "Eisl Gk ThHE Eﬂ;‘m;ﬁﬂ
28th Mar. 1952 Delcase [Hacrals Ndoinisiratan
_ RECEIVED
APR 1-1952

Mr. B. E. Moulds, Chief

Base lMetals Division

Defense llinerals Exploration Admlnistratlon
Department of Interior

washington 25, D. C.

Dear Mr. Moulds:
ne: Dbcket-No. 1831X

Received your letter of March 17th in re-
gard to the surrender of the Lookout ¢laim lease refer-
red to in your recent letter.

I will say that if this claim appears to
make any necessary difference.in my status of claim loan
I would be able to retain this lease and can have the
consent of the present owner. This may simplify and
make less expense for your Department and speed up my
loan application,as there is snow on the ground right
now and I would like to be ready to operate as soon as
the snow is gone.

Thanking you for any advice you may give
me, I am

Sincerely yours

=N
?
5

N \\c/,\;&.y

cop/s . -  (.0.DAVIS






. . IN REPLY REFER TO:

UNITED STATES BB
DEPARTMENT OF THE INTERIOR it gy f Itz
gk donas
GEOLOGICAL SURVEY @ﬁmm'“¢¢m
| MAR o ¢
So. 157 Howard Street R2¢ 1959

Spokane 4, Washington ;;%EéL
March 21, 1952

Memorandum
To: Mr. Frank E, Johnson, Chairman, Operating Committee
From: Field Team, Region II

Subject: Docket No., 1831-X, Contract Idm-E242, C. O. Davis - Lead

Enclosed are two memorandums from E., A. Magill, Mining
Engineer, Bureau of Mines, dated March 7th and 1l4th, 1952, and the
original and five copies of the subject contract. A memorandum by
Elton A. Youngberg of the Geological Survey is also attached,

Mr, Magill does not believe that the removal of the Lookout
claim affects the feasibility of the proposed exploration project;
he does, however, believe that the contract as now written is un-
feasible as it calls for Stage I to be completed before Stage II is
started. He believes this part of the contract is not workable be-
cause of the short season which limits surface exploration to
August and September and would prevent underground work starting ,
before 1953. He has presented a modified contract which is attached to
his memorandum of March 17, 1952, He proposes to eliminate the surface
exploration and to limit the underground exploration to 150 feet of
drifting and 25 feet of crosscutting in Stage I. Stage II is to con-
sist of 200 feet of additional drifting on the Johnsburg drift level
and 500 feet of drifting on a new level to be located 100 to 150 feet
in elevation below the Johnsburg drift. A tptal of 75 feet of cross-
cut is also to be driven from these drifts.

The Field Team believes that Mr, Magill's proposal is feasible,
as Mr. Youngberg points out in his memorandum that surface exploration
on the Johnsburg claim is somewhat more extensive than indicated by
Mr. Magill and that further surface exploration would be costly and
probably would not add much new information. ,

By Field Team, Region II

et

A, E. Weissenborn, Executive Officer
(U. S. Geological Survey)

<

Enclosure

ccs USBM Volin, Member

U. S, Buredu of Mines)






. . IN REPLY REFER TO:

UNITED STATES
'DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

March 21 1952

Memorandum - "74/?
2 7952
To: A. E. Weissenborn, Executive Officer, Region II
From: Elton A. Youngberg, Geologist, U. S. Geological Survey
173)

Subject; Docket No. 381X, C. O. Davis - Lead,
Johnsburg Claim, Skagit County.

I have previously reviewed the economic possibilities of the
Johnsburg Claim for the Howe Sound Company, at which time geologic
maps, sample data, and survey plots were available to me from the
company files,

This data indicated the presence of the high grade lead out-
crop which is the target .of the present exploration project and addi-
tional high grade lenses along the strike of the vein. An old map
shows a crosscut some distance below the Johnsburg drift, which is
reported to have encountered ore. The portal of this drift has been
covered by talus and its exact location is now unknown.

The surface outcrops indicate that the lead occurs as small
high grade ore shoots from which a small tonnage of shipping grade ore
can be obtained., The frequency at which these ore shoots occur along
the strike of the vein will determine the economic possibilities of

the property.

The terrain is extremely rugged and high and is a most
difficult area in which to do surface exploration except with hand
tools, The heavy snowfall in the region limits surface prospecting
to a few weeks in late summer. The old maps indicated that the vein
had been fairly well prospected along the strike above the Johnsburg
tunnel. The vein is covered by talus, a short distance below the
Johnsburg drift and little is known about the vein in this area. It
is not believed however, that further surface exploration here would
add information which could be used to evaluate the feasibility of
the project. It is believed that funds provided for surface work
could be better used in drifting upon the vein on the Johnsburg drift

level,





A letter from Mr., C. O. Davis to the Bureau of Mines states
that an areal tram and a compressor have been installed and it is now
possible to move supplies and equipment to the portal of the Johnsburg
drift. The cost of this installation has hindered previous exploration
of the claim, Since this installation is now complete, the modest sum
of $8500 proposed by Mr. Magill in Stage I of his revised contract
does not appear unreasonable for exploring along the Johnsburg drift
level for downward extensions of surface outcrops.

Enclosure
cce USBM






- | a S FILE COPY
‘. UNITED STATES Surnane:
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON 25, D. C.

1952 [ O

Mr, C. O, Daiis A S : : B
Box 83, Route 3 ' , e
Mount Vernon, Washington . ’ : e

Re: Docket No. 1831
Dear Mr Dav1s.- '

. This is to. acknowledge your letter of March 4, 1952 and
to 1nform you that the Government Field Team of Reglon II will make
a further study of your proposed exploratlon prOJect.

The 1n1tia1 study of your project ‘was. based on the two
- mining claims., With the surrender of the Lookout claim lease, all
~ of your. exploration work: would be confined to the Johnsburg clalm and
the area on the vein which will benefit from the exploration is thus
. decreased. Your proJect will necessarlly have to be re-evaluated on
. the modlfled Droperty rights.

Sincerely yours, .

D E Mo W,,,/;/ >

_D E Moulds, Chief

Base lMetals. Division

Defense Minerals Exploratlon
" Administration

o

JWALt/hmj
' 3- 12-52 :
.cc to: Adm, R, File-

- Hp, Bishop
Mr, McKnight'
Region 11 -
Mr. Moulds
Mr. Alt
Docket






- Dear Nr. wuisnnborm

4= %: copy
‘. UNITED STATES " | Surname:

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY L ST
WASHINGTON 25, D. C. : Pty

MrR = 1892

ku Ao Bo w.i-".nbom . i ) .A ==
Executive Officer, Region II I

. DMEA Field Team : ’ I B

Scuth 157 Howard Street - ) S —
Spokane #, Washington C . I J SSS—— ,
~ T Re: Docket Ne. 1821X

Contrast Idm-E2A2

. O Davis -

In regard to th. telophon- copversation held vith you on
Mareh 11, 1952, pertaining %0 the above referenced docket, we are

: mlo-ing s copy ot the letter rcéeivo& bhrch 10 1952 fro- Mr,
C. 0. Davis.

'.!.‘lu applicnt': astian in r.,louing the luu on one~

" palf of the ares included im the propased comtract, seat to your

office on Jammary 28, 1952 for approval, materially changes the
projest. 1f the :ppumt dees not desire %o hold the leass on .
the lookout claim to qualify for a eomtract on the basis the projeet
was initially approved, we believe a re-evaluation of the project is .
necossary. The proposed contract now im your hands is, of courn.
mot applicabls %0 the property righh of the applieant expressed -

'by the thtor.

Ve will appreciate your rm-endation: for th- project and
return of the contracts unless the applicant desires to retain the ‘

.lease on the Lookout, and the propoud contract othprviu meats
.,with yonr approval. - :

‘We are vriting to thc applicant noti!ying hiu that tho

 Fleld Team 1- eiving his propoud oxploration projcct mrthor atndy

sincercly yonrt. Do C//
| > \'\

(@igmd). ERANK £. JOHNSON )

holom 1 ‘ ' R Chalrmn. Operating Couit oe
APPRO ’ Defense Minerals Exploration .

0.3 Q ? (Jw) Administration:
Mesber, Hor ”3}:/ | JWALt/bmj  3-12-52
Member, Ryreau of Mines - - .. to: Adm. Reading File
A Bo Thayer w S "7 QOperating Committee - ,
R ' T My, Bisho ) -
-lubcr. Goalogioal Surny S Mo McIS{high't' Docke/s

Region II  Mr, Moulds Mr, Alt






1201 North nium Stree
Spokane 2, Vashington
Merah 14, 1982 :

ALHORARDUN |
~ tor “ Z Velia, Mesber, bMNEA P&?}d»i‘m.ﬁm u
Prom . 4 Hegill, Hining Bugineer, Bures: of Hises
subjects  Revissl of Exploration Projeat of C. .G, Davis

© (Johnsburg Alne) Skagit Couaty, Wash.
uoatract Idm-E242 : : -

coT Al‘hmm,cm«um.mAm'i 11, 1982, between
- H#. By As Youngberg of the U, 8, G, 3. in Spolkane sad Nr. Alt

" - of the DMk in vashington, D. C., has isdlsated that ibe

Vashington offise does not faver souncwrrent operatigns of Stages I
snd LI of the subject eontrast, The applicant has alw informed
M. ALt that be proposes to relinquish his leass ca the losiwut
.}.j.- ‘ : o L . .

~ Relinquishasnt of the lesss on the Lookeut eleim does
not satarially affech the feasibility of the project. It iw not
possible (without an excessive capital axpenditure due to the ,
terrain) to carry out any work ob the Lookeut olais without golng
through the Johnsburg clsia, < Consequeatly, it future operstiouns

| warreat it, the lease can wadoubtedly be reinstated by the operatar.
- Bxploration of the main outerop oa the Jolmsburg claim ves, and s

- 8till is, the main target for any exploraticn progrea. The relin~

| - quisbmeat of this leass doss not affest axploration for the maln - o

targst, N

The original coutrest wes written to allov for sxplorstion

~_of the asin outcrop on the Johnsburg olaim at depth. The operator
bas slresdy started this sxploretion, - After somplstion of his

eorial tran late in the sumer of 1951, he advanced the old %0-foot

drift en additional 20 feat before westher curtailed operations. i
- Tew feel wore showld iring bim under the surface cuterop (at & depth
‘of sbout 75 fest). This eurfece outerop, although never observed by

the writer, reporiedly consists of high grade galsna up % 1§ inchers

vide exposed along & strike length of 50 feet. The operetor has
speat ascae 30,000 of his owu money to date in construstion of a

caap and & 5,000-foot serisl tram so thet exploretion work might be

.. ocarried out. The axpesure of high grade galena eertainly warrsats -
- further exploration inasauch ss practically all preparsiory work has

~ been gompleted,






If 1t is felt that it 12 oot fessible to oarry out
concurreatly Stage I and Il of the contrast and that posaibly the
prograa should be modified, it is recommended that the contresct
be modified as follows:

STAGE I

iae_schedul
4 uperating Months: | ‘

1. Xxtend Johmebwrg drift a meximus of 150 feet to the

aouth on the vein structure. o -

9 Cparatisg donths: - | 5
1. Extend Jobasturg edit drift an edditional 200 feet.

2. Lrift 500 feet on vein strueture begiuning at a point
1080 to 150 fest 1z elevation below the J
arife, (Shown on attacked asp as *Fropossd Drifte
stage Iiv), : _

3. Grossut of total of 75 fest at lesst tires seperste
. Places, Lf warranted, i either the Jolmsturg or the
asw 300-foot lover adit tc determine the width of ere
’wtma_ o .

150 feet of drifting at 340.00 per foot $6,000,00

a5 feot of crosscutiing at $40.00 per foot 1,000,000
Equipsent to be purchesed = - - 1,000.00
Fixtures ant laproveaents - — 00

Total Stege I ' : $8, 500.00






Eatleated comt of dtaue X

700 feel of drifting at $40.00 per foot $2,000,00

78 Toot oc' crossoutting at $40.00 per foet 3,000.00
Ekquipmsat to be purchesed ' : 3,725.00
o : - : 34, 225,00

7Tetal Cost Stage I § §,500.00
Totad Cost Stage LI Mad2ti0

Total Cost of Projest £42,775.00

| Mcn |
| Ernthnofawmudomm : ,
~ portal at & cost not 4o exgesd tmm.
o ‘roulahco L $ 500.00
ﬂuﬁus ) '
- M&mafomcwmctumnmtm S L
;0‘&{13‘!‘. Il - .‘ 8,500 .00

W'

- 5‘5“.1*”
Stage 11 « nons

liumuthh( (I : § 600,00 -
= 1 mioe eay 7 126,00 - - 125,00
- discellumeous ioeln o m
~ Total. sup . 41,000,006
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|
H
8&

g%‘ ,
i

iAlr compressor 210 efa
Truck, 4 wheel drive piclmp

labor and Supervisien
 Mineds

Ssrface labor

Beokkesper (part tims) |
Gook

tendent

# 600,00
12%.00

$1,725.00

Replacesent Monthly reatal

$5,000,00  $683.00
200,00 13,00

$914.00
13.00

14.00
14.00

Southly Jelscies
$500.00 '

| Wm and Gmlgzia{ (pert tim)”‘ 150,00

3 j‘c‘“, bSLxS.Spokane {with /, cys for Wash.)
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1201 . Division 5t.

Spokane 2, Wash.
Mareh 7, 1952
KEBORANDUK
Tot DEA Fleld Team, ieglen I1

Tromr Ge ke tarill, mining engineer, Lureau of Mines
Subjects Contract Idm-52(2, Johnsburg Mine, Skagit Count.j, ngshe

The subject contract has been held pending receipt of
altached letter from the operster in answer to a letter from this
office of February 5, 1952, which was written in an attespt to
bring the Field Team up-to-~date on the prugress completed since
the field examination in July 1951, It was reported that the

‘applicant had shipped a truckload of ore which failed to pay

shipment charges; this repori wes appsrently unrciiable.

Due to a misunderstanding of my mesorandum of October 6,
1951, which did not clearly state proposed modifications, the
attached contract has besn written in Washington so that it is
unworkable unless approval is given for concurrent operstion of

“Stages 1 and li.

ky thought at the time of writing the semorandum of
Uctouer & was to allow ihe surface prospscting but to cut the
drifting and crosseutting allowed in Stase I into twe stages.
This thought was brought on by the conversation with lr. Purdy
in which he stated that the outerop was not as extensive as had
previously veen reported. : .

It is impractical to await the results of surface
prospuecting before verinning the continuation of the underground
work inasuuch as the oulcrop is covered with snow from Uctober
until August. Furttiermore, it is importsnt that the pessible

 downward continuation of tlie ore shool presently sxposed onu the

surfacs ce axplored in any event,

4+t is recomzerded tiat spproval be siven for the con~
current operation of Stazes I and 11, If this is not feasible,
ithe contraci should e rewritten to allow driftin: in the initlal
slaga of the coutract, . : : '






C. 0. DAVIS

roxos. moure s ggﬂ:o & WE T
MOUNT VERNON, WASHINGTON s . 13 i;éi?ifﬁfgfyji;gﬁ
ESEENED
4th lar. 1952.
VAR 1¢( fa52

Mr. D. E. lLloulds, Acting Chief

Base Metals Division

Defense Minerals Exploration AGministration,
United States Depactment of the Interior
\iashington 25, D. C.

Dear Sirs:

In answer to your létter where you were
asking me to get Wm. Soren's signature on the lease
of his claim which is the TLookout. :

I.am glad to announce that we have deé¢ided
not to include the ILookout claim and we will give
lir. Soren back his lease and option, whereby he agreed
to sell it to us. It is not necessary to have this
and we 4o not care to ¢arry the expense of the acquisi-
tion at this time.

Hoping the above is satisfactory to you, I
remai n :

Yours very truly

COD/ms C.0.DAVTS






FEB21 1952
C. O. DAVIS
MOUNT VERNON, WASHINGTON
19th Feb. 1952,
U. 3. Dept of the Interior
Bureau of Mines
1201 N. Division St.
Spokane 2, Washington.
Gentlemen:
In answer to your letter of Feb. 5th con- (

cerning additional work done on the Johnsburg wish to
say that we run the tunnel in about twenty feet far-
ther than it was when your field man was there and
that the showing of lead is getting better, as we get
farther in..

We spent most of our time before snow come e
completing our tram and installing a new air compres-
sor, which tram is now ready and the air compressor
is up at the tunnel and as soon as the snow is gone .
in the spring we are planning on duing additional work
and expect -to be able to ship some ore next summer.
However we did not get any ore out to be shipped this
last year.

Again thanking you for your trouble, I am

Yours very truly,

COD/ms






> - )a/;xpﬁuiﬁfézszz’(Q‘ZfiET’—
P .
. f*t ' ‘ : FILE éOPY
\ / ; . SURNAME:
/ UNITED STATES

DEPARTMENT OF THE INTERIOR . -

DEFENSE MINERALS ADMINISTRATION __M ______
WASHINGTON 25, D. C. '

. :JAN 2 8 '_;;‘)‘/f‘ """""""""""""""

Mr. A. E. Weissenbora

Executive Officer, ..egion II
South 157 Howard Stree¢  |TTUUTTTT
Spokane &, ¥ashing¢on.. T

Re: Docket No. 1831X
C. 0. Davis
¥ 0 ro Lo

Dear VNr. "elssenborn:

We are encloging the ori: inal and five copies of the chove
subject contract, signed by this office for the Government, together -
with Fxhibit *A* (3 pages), one map, and one Landlord's Subordination
© Agreenent.

If the terme and conditions of this coantract meet your ap-
proval and are satisfactory to the Operator, all six copies shoull de
signed by the Operator. One copy should be given to the Operator, one
copy retained by your office and the original and three ¢opies returned
to this office. However, if thers are eny changes required, all the
contract copies are to be returned to this office with your comments

regarding the proposed. changes. ) o
'Sincerely yours, (‘/Q/ g'g

e
- (signed) FRANK E. JOHNSON ,&@7 :

Chairman, Operating Committee -
Defense iinerals Ixploration

,  Adminigtration
Enclosures - 6 ° e AtE e
Enclosures 6 | . JiAlt/naj
. 1m23=52
APPROVED: : ‘
s/ 'd ','_vccto:AdmR.File', :
 /s/ 3. HeHedges by T T Bocpat File Copyi—
; ziember, Bureau of iinee - fg' flzls{ﬁght
/s/ T. P. Thayer %@ . S ' Reéiim 5 S

Fember, Geological Survey

Mr, MOu.ld.B
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C. O. DAVIS
s0x B3, ROuTE 3 R i — P T
MOUNT VERNON, WASHINGTON é@m{w ///;O <o /g)g /"’ \

11th Jan. 1952

Mr. D. E. Moulds, acting Chief

Base lMetals Division
Defense llinerals ixploration Administration,

United States Department of the Interior
washington 25, D. C. ’

Dear lr. Moulds:

As per request in your letter of December 1llth,
I am therefore enclosing a copy of the leasé@ with Mr. and
Mrs. Soren which we now hold on the Lookout mining claim.

I certainly hope you can process this loan so
it will do us some good and help us get going whéh the

sSnow goes away.
I read in the papers where the-Government needs
lead and we have every prospect of a good lead claim, only

needing a little more development.
Thanking you for your interest in the matter, I

remain
. Sincerely yours n
Chie
L_//@/‘\;/’,J\g///@‘%i//,@
coD/s C+0.DAVIS
Inc.
]
-t
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= o WASHINGTON, D. | .
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1INING LEACE AND OPTION TO PURCHA B

.This mining lease and option to purchase mine, made and
entered into this /5 day of Septembér; 1949, be and between
WILLIAM R, SOREN and WILEHMINA ZOA'SOREN, husband and wife,
hereinafter referred to as Lessoré and C. O. DAVIS hereinafter

referred to as Lessee,

WITNECSETH: That Lessors hereby 1ease to Lessee and Lessee

hereby leases from Lessors the following mining claims situated

in the County of .A¢5g27”4~ , State of Washington, to-wit:

That certain lookout mine, originally filed by the
Silver Queen Mining and Smelter Company, Mlning
Survey 293, Patent number 23492; and

Johnsburg number 1 in the Cascade Mininr District
as described in Volume 19 at Page 214 of Mining
Claims of the Auditor of ,azzgzgyr County, File
number 407923,

This lease shall commence as of the 15th, day of Septewber,'
1949 and shall run for & period of years until the sum of $40,000.00

‘shall have been peid or until terminated by the Lessee as herein-

after provided.
Lessees shall pay Lessors rental as follows:

First year. No rental.

Second year. No rental.

Third vear. Five Hundred Dollars ($500. 00) minimum
rental to be paid upon the lst day of
the third year;

Fourth year. Five Hundred Dollars ($500.00) minimum
rental to be paid upon the 1lst day of
the fourth year;

Fifth year. One Thousand Dollars ($1,000.00) minimum
rental to be paid upon the 1st day of
the fifth year; .

Sixth and subsequent years. One Thousand Dollars
($1,000.0C) minimum rental payable on
the lst day of each succeeding year of
the term. Twe first of such amount to
he paid on the first &gy of the sixth
year.

1

A
.
.





i”‘ ’ Rental for the third, fourth, fifth and all successive

" years isisubject to}the following prd#isions:‘ A8 nining prod-
ucts shall be delivered td sﬁelters, copy of smelter}receipts
éhall be given to the Lessors and if ten pér cent of gross re-
turns for aﬁy yéar‘ex¢eeds the minimum rentals‘herainabove

provided then At the end of such year an additipnal amount shall
be‘paid'to Lessors which shall constitute the difference be-
\Rtﬁeen the minimum advénce yearly payment made and ten per cent
of the gross as represented by the smelter receipts,
When and if Forty Thousand Dollars ($LO 000.00) shall be
paid to ‘the Lessors a Deed or other necessary and proper instru-
. ment of conveyance ghall be executed by’the Lessors to phe Lessee
transferring all theiftright, title and interest in and to the
- mining claimsherein described to the Leésee which instrument of
“transfer shall contain the usual covenants of warranty as custo-
mary in the transfer of mining property.
The Leésee may, at the end of any lease year surrender the
lease and this agfeement,and shall be under no further obliga-

tion to perform the covenants and conditions hereof.

~ Any mining, development or axﬂnbation work done upon the
mihing claims shall be done and performed in a good and proper
mine fashion and according to}the best established and recognized
. mining étandardsr
” The Lessee shall pay all taxes and each and every charge,

’"-obligation or 1ndebtedness or lien that can legally be assessed
against the mining property arising out of his operation thereof.
The Lessors shall have the right personally or through their

properly designated agents to enter upon the leased premises at

- //\\\ " any and all proper times for the purpose of inspection of thé same,

"\






N . .
| . ) X | ‘ |
[ . e -
e 4 4 . : -

The Lessors shall have the right of inspection of the.
books of the Lessee at ahy_and all préper times for‘the pur-
pose of determining the royalty payments to be mgdéito theq
under the terms and conditions hereof. | |

The Lessee agrees to hold the Lessors harmless for or on
account of any charge, responsibility, or abligatidﬁ that may b;
occurred in conjunction with thé operation of the mining property.

If sthis lease be tefninmued at the cypiratiqn of gny year of
the -term as here’nbefore provided the premises shell, exeent for
acts of Gnd, “e returncd %o Ee;sors in thé‘r 2 conditlon as wher
received except as the'same may have been éhahéed or altefed by
proyer mining ~ethnds,

The Lessnr", either in person. ar bty tho duly cnnstitu ed :gen. 9,‘
shall have the rJ?ht of going upnn the ﬂesc Ihed ﬁreﬂiseﬂ for the
purpose of inspccting the same to determine vhether the terns and
conditinns of this iéase are being performed.

Time 1z heréby‘declaréd to be of “he essenc&yof t.ls arree-eni,
If any ot the payents hereiﬁ called for tn ke made shall not be
nade prcmptly‘when the same sha'l becsne Jue ahd.nying 6r if the
Les-ee shall [ il té“perrorm‘any'ofvthegterms, cannahﬁs end con-
ditirns hercnf, then the Lessors, a3l “neir nption, may enter upon
the remiges, retakekpnsséssiag_of_the same and Te@av- anj'and_all

persons oecupying the premises and forfelt cny rayments made as

liquidater da1ages. ‘ L
CIN WITNTOS YHERFOF the parties have set sheir hands on the day

and yecr first herefnabove -entioned,






STATE OF WASHINGTON g -
s

, S,
County of Skagit )

on this /5 day of /*5525% , 1949, before me, the
undersirned, a Nntzry Public in‘and for the State of Washington

duly commissl-nei asnd sworn, perscnally ap;eared “ILLIAY 3. SIRMN
and WILEH'TN. 208 SN, husbend and wif:, to me known to be the
individuals described in and who executed the within &nd fore-
going instrument and ecknowledge® to me thet they signed and sealed
the said instrument as their free am® voluntary aet and deed for
the uses and purposes therein mentioned, '

Witness =y hand and nfficial seel heretn affixed the day and
year in this Ins:rument above written,

<://Nétsry-Pu51ic 1g7g£é for the

State of Weshington, pesiding
at Mount Vernon.

e U g .






. : . FILES®SpY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION A
WASHINGTON 25, D. C. »ﬂ,
1951
pecd? S

Mr. C. 0. Davis
Route No. 3, Box 83
Mount Vernon, Washington

Re: Docket No. mglx

Dear Mr. Davis:

In order to complete the processing of your application
for exploration project participation by the Government, we will
need a copy of your lease.on the Lookout Claim owned by William
Soren.

We will sppreciate early receipt of this lease 80 that
your applieation 188y bo o:q:editod.

Sinccre}y vr? Zg ' 1

\‘1"1

D. E. Moulds, Acting Chief
Base Metals Division
Defense Minerals Exploration
Administration

JWAlt/Dmoulds/mh
12/7/5L |
cc tos Adm. Reading File -
eports and Records

Mr. Mittﬁmor:

Mr. Moulds

Mr, Alt

Region II (2)

Mr. liote

Mr. McKnight

Docket
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UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
= 1201 N, Division St.
Spokane 2, Wash.

October 9, 1951

MEMORANDUM
Tos T. P. Billings, Chief, Lead-Zinc Branch, DMa //.3/
Froms DMA Field Team, Region II

Subject:  Johnsburg Mine, Skagit County, Wash.

Additional information on the subject property, just re-
ceived in a memorandum from E. A. Magill, indicateés that the pro-
posed exploration project contract which was transmitted from this
office should be modified. A copy of Magill's memorandum is enclosed.

It is suggested that the description of Stage I of the
project in Exhibit "A" of the contract be changed as followss

Time Sche
Months Stage I

A 1. Prospect vein structure on surface to the south

: on the Johnsburg and Lookout claims, prospecting
to include pit or short adits not to exceed a
total expenditure of $2,000.00.
, e

6 2. Contingent upon the success of Step 1 above,
extend thnsburg drift a maximum of 500 feet
to south on vein structure.

6 3. Crosscut a total of 100 feet in at least four

separate points to determine the width of the
vein structure.

It will be necessary to extend the time limit to 22 months,
as this revision will not allow the two steps of Stage I to be

carried out concurrently.
By Fie%i Team, Re;i:n II , .
xec.0fficer

(u. s. Bureau of Mines)

Thor Klilsgaard %5

For: A. E, Weissenborn )
U. S. Geml ical Surve
( ogic y \%%\
/\‘3
@Qﬂ
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P UNITED STATES

I DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
1201 N. Division St.
Spokane 2, Wash.
October 6; 1951
Tos Glenn Reed

Froms E. A, Magill

Subject: Exploration Contract, Johnsburg mine, Skagit County, Wash.

Several days ago I talked with Mr. Phil Purdy of the
State Division of Mines and Geology. Mr. Purdy made an examination
of the Johnsburg mine during the latter part of August, when the
outerop was free from snow, this allowed trenching and careful mapping
of the outcrop. His findings indicate that the mineralization is
not as extensive as was reported by Vernon La Motte (U.S.B.M.)
or by the operators.

At the time of my examination in July the outcrop was
covéred by snow, my recommendations were based partially on the
reported size of the outerop. I wonder if it wouldn't be
advisable to possibly modify the exploration project in light
of the new information. I believe the project is still warranted
but possibly the first stage of the proposed contract should be
. 8plit into two or more stages.

I have requested a copy of Purdy!s outerop map for our
information.

/s/ E. A. Magill
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UNITED STATES 5{;%&%5

DEPARTMENT OF THE INTERIOR SEP 4 18B1

GEOLOGICAL SURVEY Retvined ts. L
Myari"ﬂizwur

So. 157 Howard Street

Spokane 4, Washington /ﬁ(g ).

August 30, 1951

G (931

Mr. Landon F. Strobel

Executive Secretary

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Dear Mr. Strobel:

Enclosed are six signed copies of the Landlord's Subordination
Agreement which are to accompany the contract reocently submitted on the
Johnsburg mine, Skagit County, Washington. These copies were slow in
arriving at this office, thus could not be appended to the contracts at
the time they were forwarded to Washington.

Please forward the copies of the agreement to whichever committee
has the previously disecussed contracts.

Very truly yours,

(i ANkl g 0an R
Thor H. Kiilsgaar?

For: A. BE. Woissenborn

Executive Officer, DMA

Field Team, Region II

Enclosures
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August 24, 1951 -
<
Throughs Lendon Fe. Strobel t:,:s
: > -
Memorandum : : Zﬂ\%\ ! x !
, : B% T o g
Tos T. P. Billings, Chief Lead-Zinc Branch Y I
U
From: DMA Field Team §ﬁf
Subjects Johnsburg mine

=
-

Skagit County, Washington

contract.

Enoloséd are four copies of a report on the Johnsburg mine prepared
by Elwin A. Magill, U.S.B.M., together with six copies of an exploration

This property was examined prior to formal docketing by the
Weshington office of DMA, thus no docket number is referred toe.

The original applicétion filed on Form MF-103 is not olearly stated
and was apparently concerned with a production loan.

any consideration for a production loan on this property be denied.

It is recommended that

However,

efter further discussion with the applicant concerning DMA assistance, 2
report.

revised exploration program was submitted which ijs described in the accampanying
consideration.

Tt is recommended that the revised exploration prégr&m fecgiyq
By Field Team, Region II

»—,. LA, g aaeS

A. E., Woissenborn, Bxec. Officer
(Y. S. Geological Survey)

Enclosures

e E.

Volin, Member
(U. S. Bureau of Mines) -
co: Le F. Strobel

UeS.B.lMes Spokane
U.S.B.Ms Albany
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.Skagit Céuntz; Wash.

Elwin A, Magill, Mining Engineer
Ues Se Bureau of Mines

August 23, 1951





Johnsburg Mine DMA Docket No. 83/
Skagit County, Wash. :

by Ee Ae Magill (U.SeBeM)

RECOMMENDATIONS
Inasmuch as the program presented on application Form MF-103 is
not clearly stated and apparently is primarily concerned with a production
plah, it is recommended for denial. Measurable ore reserves are inadequate
to support a production loan. After the deficiency in measured reserves was
made clear to the applicant, an exploration program described in the following
report was detailed. It is recommended that the revised exploration program .
be approved,
APPLICANT
The applicant is C. O. Davis, Route 3, P. O. Box 83, Mt. Vernon, Wash.
LOCATION OF DEPOSIT | ‘
The Johnsburg lead-silver mine is in secs.\,27‘,and.34, Te 35 Ney, Re 13 E.,
WM., Skagit County, Wash. It is reached from Marblemont, Wash. by 22 miles of
road following the Cascade River to a point c;n the north fork about 2 miles
west of Cascade Pass.. The vein outcrop is 1 mile south from, and 2,600 feet
in elevation above, the end of the road.
OWNERSHIP
The Johnsburg claim group originally consisted of four patented mining‘
claims And a millsite. This group has since been broken up into unrelated
individual ownership. Mr. Davis owns the Johnsburg claim, patent No. 292,
and holds a lease and purchase option on the Lookout \:claim,-fpaggnt No. 293.
The Lookout claim is owned by William Sorem of Hamilton, Wash. Six additiomal
unpatented claims adjoining the Johnsburg and Lbékout claims are held by the

applicant.
1l






HISTORY AND PAST PRODUCTION

The Johnsburg outcrop was Adiscovered in the early 1880's. In 1892
four claims and a millsite covering this outcrop were patented by the Silver
Queen Mining and Smelting Co. In 1897 development workings consisted of a
50-foot adit on the Johnsburg claim, a 200-foot adit on the Prespeetor's» Friend,
and a 50-foot adit on the Tarcoo ﬁnion claim. The latter working repofbedly
never penetrated the glacial debris.

- The Johnsburg adit porbal' was. covered by slides and lost for some
years; however, it finally was found and reopened by Davis in 1947. Since
that time a 5,000-foot single bucket aerial tram connecting the adit portal
to ore bins along the road has been under construction. According to the
applicant, construction of the tram is to be completed by the latter part
of this summer.

The property has not beennproductive to date because of its extreme
inaccessibility.

"DESCRIPTION OF PROPOSAL

The applicantts proposal as oriéina]ly submitted was essentially a
request for additionai funds to permit completion of the tramway and equip
for mining. The estimated cost of this work was $80,000.

Inasmuch as there are no measurable ore reserves, the production
program was withdrawn and an exploration proposal substituted. This program
is set up in two stages as explained below. Stage II is largely contingent
upon the successful completion of Stage I; however, work may be started prior
to such completion if a commercial ore shoot is disclosed by extending the

Johnsburg drift.






Stage Te
a. Extend Johnsburg adit an additional 500 feet along the vein

structure to determine the downward extension of the ore shoot exposed on

the surface.

be Drive four crosscuts from above adit to determine vein width and
possibility 6f parallel structure. These crosscuts individually will not
exceed 25 feet in length.

ce Surface prospecting of vein structure southward on Johnsburg and
Lookout claims. The purpose of such prospecting is to locate and determine

the extent of any additional ore shoots.

Stage II,
8e Drift 500 feet on vein structure 150 feet vertica.].ly below the'

Johnsburg drift. The purpose of this work is to determine the downward
extension of ore shoots revealed in the initial drift.

be Raise 100 feet on ore shoot in initial drift to detemipe‘vertical
continuity of the deposit.

TECHNICAL FEASIBILITY
Geologic Setting

The Johnsburg vein is an unusually persistent fissure f£illing and
replacement vein that reportedly has been traced along strike for over 5,000 B
feet (War Minerals Memorandum, "Johnsburg Mine, Skagit County, Wash.,m Vern\o’nt,: J
Je LaMotte, September 1944). This vein strikes about N. 20° E. and dips west—
ward. Alohg the outcrop a1:, an altitude of about 5,200 feet, an ore shoot of
massive galena 6 to 18 inches wide is exposed over a strike distance of about

50 feet. Because of deep snow, this exposure was not observed during the

-3-
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course of the examination on July 18, 1951. Several hundred feet north of
this ore shoét the vein contains only minor amounts of lead, but the structure
is persistent and marked by intensely altered wall rock. The vein is enclosed
in schist, striking about east-west and dipping 70° to 80° to the south.

In the initial adit, the vein contains only minor amounts of lead near
the portél; however, the lead content increases markedly toward the facee.
The vein structure occupies the full width of the drift (4 feet). Massive
galena is sporadically distributed throughout this strucfure, and specks of
disseminated chalcopyrite were observed locally within the galena. The
immediate wall rocks are oxidized and intensely altered. A sample 1;7 feet
across the vein at the face of the drift assayed as follows: lead 4.8} percent,
gold 0.26 ounce per ton, and silver 11.28 ounces per ton.

Mine Workings

The only mine working involved in this application is the 50-foot
drift on the Johnsburg claim. The rock is strong enough for drift-size
openings without support. 'The working is relatively dry; no water problem
is anticipated. | t

| A1l mine workings will have to be serviced by the tramway. It will
be necessary to blast out level areas in order to install machinery on the
steep hillside,
Reserves

There are no measurable reserves in the Johnsburg mine. According

to LaMotte, about 1,000 tonsaof inferred ore with a grade of 30 to 60 percent

lead may be estimated on the basis of observed surface showings.

—lym





Mining Methods

Inasmuch as present exposures of the high-grade portion of the vein
are comparatively narrow (1 to 3 feet), it is the applicant!s intention to
mine direct shipping-grade ore by a cut-and-fill mining method. The lower -
grade portion of the vein is to be used as filling which will be withdrawn
for mill feed at a later date. It is doubtful if the ground is strong enough
to permit large open stopes.

Milling Method
Although a mill plant is not presently being considered, no serious

difficulty is anticipated in producing marketable concentrates at a satisfactory

recovery by standard flotation procedures.,

Rate of Production

If the ore shoot exposed on the surface continues to the level of the
initial Johnsburg drift, an output of between 5 and 10 tons per day of 30
percent direct shipping ore should be obtained without difficulty.

Time Schedule

It is believed that economical mining operations can be carried on
- for not more than 6 months of the year because of severe winter conditions and
difficult access. At least 18 months_elapsed time consequently should be
allowed for the completion of the project.

Mﬁrketihg Facilities

Crude ore of the character apparent in the underground workings can
be marketed at either the Bunker Hill smelter, Kellogg, Idaho, or at the

Consolidated Mining & Smelting Co. smelter at Tfail, Be C., Canadae






EQUIPMENT AND FACILITIES
Installed
Facilities installed at the property include a 16-x24-foot cabin
and a 5,000-foot single bucket tram line with a 200-ton ore bin. The tram
line and ore bin were under construction at the time of the exa.miné.tion, but
they should be completed by fall.
Operating equipment includes a 4-wheel drive Dodge pickup truck,

miscellaneous hand tools, and a Ford V-8 engine providing motor power for

e

the tramway.

Additional facilities required for the conduct of the project follows:
cabin, compressor shed and tool house at mine portal, jackhammer and jackleg,
2 mine cars, stoper, 1,000 feet of track, 1,000 feet of 2-inch pipe, and a
210-cubic foot gasoline-powered air compressor

LABOR SUPPLY

Labor is available in the area if high enough wages are paid to
compete with the logging industry. At the present time, sii men are employed
in the construction of the tram line. The current wage rate is $10.00 per
day, plus board and room. This rate probably will be increased when underground
operations are started.

POWER
Inasmuch as the nearest electric power distribution line is at

Marblemont, power for the operation must be furnished either by gasoline

or Diesel driven equipment.





TRANSPORTATION

The applicant intends to truck haul ore 475 miles to Kellogg, Idaho,
at an estimated cost of $16.00 per ton. The nearest railhead is at Rockport,
.& spur of the Great Northern Railroad, 31 miles from the.mine.

Tram line transportation of ore from mine to ore bin is essential
because of adverse topography. The present tramway handles a l-ton bucket.
Operating costs of this tram probably range from 75 cents to $1.00 per ton.

Access road construction is not required. A4 10-1/2 mile access road
was completed in 1950 by the State of Washington at a reported cost of $196,000.

COMPETENCE -OF APPLICANT

The applicant is a business man at present successfully operating a
number of enterprises not connected with mining. Although he appears capable
of guiding the overall operation, it is considered advisable that a superintendent
be engaged to direct the operation. Mr. D,vis appears'to be aware of hisllimi-
tations and is currently employing a superintendent who now is directing the
construction of the tramway. The applicant intends to have this superintendent
direct the mining operations.

DISCUSSION OF PROPOSAL

The reported surféce exposure, together with the vein structure revealed
in the reopened Johnsburg adit, merits further exploration. The amount ($30,000)
spent to date in tram construction could have been utilized to better advantage
in further underground exploration. This substantial amount already committed
probably will be lost unless Government assistance can be obtained. The.appli-
cant already has demonstrated a degree of financial responsibility in carrying

the project forward to its present stage.

-7-
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Defense Minerals Administration

6/5/51

Review of Application for Exploration Assistance

Docket. No. DMA-1831X

Commodity___ Lead

Total Amount $49,175.00

Govt. Participation_$24,587.50

1. Name and Address of Applicant_C. O. Davis, Route 3, Box 85, Mt. Vernon,

Washington.

2. Location of Property JOhnSburg Mine, Secs. 27 and 3’4, Te 35 N., Re. 13 Eo,

W. M., Skegit County, Washington

3. Mineral or metal Lead Is it listed in Section 9 of M0-5? Yes

If not, application will be rejecied.

4. Geologic probability of discovery—based on data in application

Mines or Survey reports, etc.; do you rate chances:

a)
b)
c)
- d)

e)

(question #16, 17, 18, 20 and 22)*

Good See field teem report of Aug. 23, 1951; E. A. Magill's

letter of Oct. 6, 1951; and field teem project revision
of Octe. 9, 1951.

Poor

None

Don't know—needs field examination

Is there an alternative and favorable project?__No
(If so, attach an explanation) :

5. Is the applicant's right to the property clearly stated?_Yes

(question 5, 6, 7)*

6. If applicant is a lessee, is a copy of the lease attached? Applicent owns
Johnsburg claim and leases the Lookoute Lease on this last 1s not attached.

Does the lease have sufficient time to run to cover a future

productive period?

Dont't know

*question numbers are those of MF-103

Page 1 of 4 pages






. 7. Are subordination agreements necessary?__ Yes

a) MF-201?

b) MF-202 & copies furnished by applicant

8. From the data presented, does the.proposed project appear feasible from
" the point of view of:

a) Available manpower __Yes

b) Equipment and supplies_ YeS
(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)%_ Ye8

d) Water (question 13)*_ Yes

'e) Power (question 13)*__Yes (dies§1)

Is a field check needed on any of these points?__No

9. Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* Proposes to hire
mine operator

Is a field check needed on this point? No

10. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?__Yes, see Exhibit 4 attached to MF-200

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? Yeé, see attachment -

—to MF-200

c) 1Is the proposed work "exploration" under the definition of

Section 8, M0-5?__ Yes

If not, what part of it is?

Page 2 of 4 pages





11.

12.

13.

d)

e)
£)

g)

Is this part a worthwhile exploration project?

Are the cost estimates detailed? Yes, see attachment to MF-200

Can they be summarized, as on page 2 of Procedural InstrudtionFS-A.
from the available data? If so, attach a draft.

Are the cost estimates reasonable?_ YeS

Should more information be requested from applicant? No

Is a field examination necessary to complete Exhibit A?_Has been made

Exhibit B (question 23-d)*

a)

b)

,c)

Yes, see exhibit attached to MF-200

Is it applicable?
If so, are sufficient data furnished? If so, attach a draft.

Is a field check needed?

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable?__Yes

Sufficient data? Yes If so, attach a draft.see exhibit C attached
to MF-200

Are rents and charges reaéonable? Yes

Is a field check needed? No

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

" Is the schedule excessive for the work proposed

Are there sufficient data? _'°S

Is the schedule adequate for the work proposed? Yes

? No.

Are the proposed wages and salaries reasonable?_Yes

Is a field check needed? No

Page 3 of 4 pages






14,

15.

16.

17.

¢ é

Exhibit E (question 23-c)*

a) Is it applicable?__No .

b) Sufficient data?

c) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

time? Yes, However work cannot be beggg_;g_§ggggg_g_p;gpgﬁgd_uni;l_ﬂhnnx____
July 1, 1952, because of snow

(A1l exploration must be completed within two years)

If field examination is not needed, attach your recommendation;
Recommended geologically see attached statement.

If field examination is needed, do you have any special instructions for
the field team not indicated by your answers to the foregoing

question?

Reviewed by: §é Gildersleeve 8-30-51
' 0. M. Bishop 11=30-51
—BW

Date 11-30-51

Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C,' 99009






IMA-1831X

16. The exploration proposal as set up in two stages is recommended

geologically.

B. Gildersleeve 8-3%0-51






M, €. O. Davis

Route 3, Box 33

Mt, Vernon, Washington
ATEREA A

My dear Mr. Davis:

‘ UNITED STATES L )
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

. FILE COPY

SURNAME:

July 17, 1951

Subject: DMA-1831X

Ret Explorm“‘-
Johnsburg or Johannesburg M. ...
R 1 ' e e R

f_ Yo,

Receipt is acknowledged of your application and

attachnents of June ﬁ, 1951 for an exploration loan under the

Defense Production Act of 1950.

The application was assigned Docket Number DMA-1831X

| -and referred to lir. Otto Herres, Chief, lLead«Zinc Branch on

July 13, 1951.

In any future correspondence relating to your appli-

cation, kindly refer to DMA-1331X.

L. ¥. Strobel:je

cc:  Strobel
File
Herres

~ Iyon

Sincerely yours,

LANDON F. STROBEL .

-' il
Landon F. Strobel
Executive Secretary

r/ PR
'y E
)
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o UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
So. 157 Howard Street
Spokane 4, Washington

- July 9, 1951

Mr. L. F. Strobel
. Executive Secretary

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Dear Mr. Strobel:

Enclosed is an exploration application in triplicate
from Mr. C. O. Davis, Mount Vernon, Washington. One copy is
being held for use at this office.

The application is for a lead silver mine, Cascade
mining district, Skagit County, Washington. The applicant!s
exploration proposal is not clear. A field engineer in the
area will contact Mr. Davis to clarify this part of the
application. ‘

Yours very truly,

For:

Executive Officer, DMA
Field Team, Region II

Enclosures

cc: U.S. Bur. Mines
Spokane, Wash.

DEPARTEIERY OF THE IHTERION
Defense [finerals Administration
RECEIVED

JUL 121951
LA00H F. gtRoggy
Executiyg Sacretary
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: UNITED STATES .
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
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Farmer Mine interprises
Wylie M, Gardner and L. k. Vanee
Pacific Nerthwest Mining Company

William Soren
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Kootenay Copper Mines)

‘Buchman, Brecken and Herden

Elmar inderlin | ,
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Wk Mining and Miiling Co,
94 goal Mning Company

Goleonda Lead Mines
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- Miniag Company)

urandview Mines

Howe SQM Company
Alaska Cépp.r Mines, Inec.
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DEFENSE MINERALS EXPLORATION ADMI

NISTRATION

For the period Jamuary 1 - June 30, 1957

‘Base Mstpls Division

: SéﬁiéAnnuaifReport - Certified Project

DMEA No,1831
_— {C. 0. Davis )

Ore Reserves

Date

‘Date

February 13, 1958

Operator William Soren - Assigne@ontract No. Idm-E 242

Ore'Estimates - Tons Analysis - 1 : A
‘Original (IMEA) ' 1,500 -~ Pbe 342; Age 3.0
Increase (Operator) ~ '
‘Total .
Decrease (Production) 19
ﬁbt Available 1,481
Ingéstment
Shafts Wingzes Drifts & Crosscuts
Size ;”Feet Cost Size - Feet . Cost: Size . Feet Coét
Raises Drilling Rehabilitation
Size - Feet Cost Size Feet Cost - Description Cost
Facilities
' Mine Plant Mill | Roads
Description -Cost Description Cost Descrigtion Cost
" Remarks

W. R. Griswold/er

200338 -






DEFENSE MINERALS-EXPLORATION ADMINISTRATION
To JANUARY 1, 1956

, Rase Metals ggrh{‘/ﬁ'. Division ‘Date June &, 1956

}Sémi;énnuai Report - Certified Project Date December 13, 1955

i
DMEA No. 1831 Operator -William Sor#n . Contract No. Idm=E9},o
Qre Reserves
Ore Estimates - Tons . ' Anélxsis

Original (IMEA)
Increase (Operator)
Total o

Decrease (Production) 19
Net Available

Investiment
Shafts . . Winzes - ' Drifts & Crosscuts
Size  Feet Cost Size - Feet  Cost Size Feet Cost
V /
Raises ' ~ Drilling Rehabilitation
_ Type & - :
~ Size  Feet Cost Size Feet Cost - Description Cost
Facilities
Mine Plant . Mill Roads
Description Cost Description Cost -~ Description . Cost
Remarks

200338

e





\‘E\. / ":43—,\ﬂ,u e ol

P S P GOFY

! 2F.y
UNITED STATES ' ST - \’\",:,"\* /D? ARED

DEPARTMENT OF THE INTERIOR T AT

DEFENSE MINERALS EXPLORATION ADMINISTRATION R Ll
SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 425 C_ ad;
. T /é»vf o 720
Reporting period: July 1 to December 31, 1957 ‘* SRR j; e
Date of report: December 28, 1957 B : ’7 T
Operators: William Soren (assignee of C. O. Dans) S
- Route 1
Sedro Wooley, Washe.

Mine name: Johnéburg

County and State: Skagit Cownty, Washingtoxi 3

Docket number
and comodity:  DMEA-1831 (lead) QM @/

oSl

Contract number: - Idm-E21¢2

Distributi
DMEA (4;

USGS (2

USBM (2)
USBM (AD)

Property inactive. No change in royalty status
since report of January 1 to June 30, 1956.

'Signed: E. A. Magill (Engineer)

tn/:/
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UNTTED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

Reporting period: January 1 to June 30, 1957

Date of examse
Operators

May 28, 1957
William Soren (assignee of C. O. Dav1s), Routéfl,n
Sedro Wooley, Washington { T “ﬁ;)

U \Ah Lo

Mirie names Johnsburg S

County and States

Skagit County, Washington TR
Docket number

]

~ T o8

and commodity: DMEA-1831 (lead) £%§%%%%éfﬁ~Z1—*“’h
AP

Contract number:s  Idm-E242 ; "’—]::::;_“ﬂvjﬂ_ﬂ_,_%

Project inactive.

No change!:in status since
report of January 1 to June 30, 1956.

Signed: E. A. Magill (Engineer)

Distributions
DMEA (4)
UsGs (2)
USBM (AD)
USBM (2)





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRA

Reporting period: July 1 to December 31, 1956 Date of exam: Dec. 14, 1956

Operators: William Soren (assignee of C. 0. Davis), Route 1,
Sedro Wooley, Washington

Mine name: Johnsburg
County and State: Skagit County, Waéhington

Docket number
and commodity: DMEA-1831 (lead)

Contract number: Idm-E2,2

Project inactive. No change in status since
report of January 1 to June 30, 1956.

Signed: E. A. Magill (Engineer)

Distribution:
DEA (4)e
UsGs (2)

USBM &gg)

USBM






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

SEMI~ANNUAL REPORT OF CERTIFIED PROJECT

Reporting period: January 1 to June 30, 1956 Date of exams See "Remarks"

Operators William Soren (assignee of C. O. Davis), Route 1,
Sedro Wooley, Washington

Mine names Johnsburg
County and State: Skagit County, Washington

Docket number
and commodity: DMEA-1831 (lead)

Contract number: Idm-E2,2

Date of contract: April 16, 1952
Date of certification: March 24, 1954

Expiration date of royalty payments: April 16, 1963

Total amount of contract: $38,000.00
Total expenditures under contract: $ 2,590.00
Amount of Government participation at 50%: $ 1,295.00

Royalty payments this périod: none el
Previous royalty payments: $71.75 J*///Z Y 2 :
Total royalty payments to date: $7L.75 -
Percent Government participation repaid: 5¢54%

Royalty due on production to date: none

Royalty remarks: Royalty audit by C. E. Fisher, dated August 5, 1955






Semi~-annual report
Contract Idm~E242, page2

Original estimate of reserves
(from final Engr.-Geol. report):

Increase (or decrease) of reserves
by work performed subsequent to
original and last Field Team
estimates:

Revised estimate of reserves:

Production this period:

Amount of previous production
(since date of contract):

Total DMEA production to dates

Percent of revised reserves mined:

Production remarks:

350 tons indicated, averaging
9.6% Pb ‘
0.128 oz. gold
8.9 o03z. silver

none

none
none

19.458 tons
19.458 tons
5.5%

Mr. Lowell Kaess operated the Johnsburg mine during

the sumer of 1955 under lease from C. O. Davis and William Soren.
Mr. Kaess made one shipment of ore to the Bunker Hill smelter at
Kellogg, Idaho, after which he shut down operations.

It will be the middle of July before the snow is
melted sufficiently for access to the workings. It is doubtful
that there will be any production from the property this year.

Other remarks:

, Difficult access to this property makes any work at
the property costly. The property is free from snow for less than
four months out of a year which is another detriment to its

development.

Distribution:
DMEA (Lg
UsGs (2
USBM (AD)
USBM (2)

Signed: E. A. Magill (Engineer)






Period:

Docket No.:
Contract No.:

Operators

Commoditys
Mine names:

Countys
States-

Date of contract:

Date of certification:

Fe e

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

July 1, 1955 to December 31, 1955

DMEA~1831
Idm-E242

William Soren (assignee of C. O. Davis), Route
Sedro Wooley, Washington

Lead

Johnsburg

Skagit

Washington

April 16, 1952

March 24, 1954

Expiration date of royalty payments: April 16, 1963

Date of examination for this report: December 13, 1955

Total amount of contract: $38,000.00
Total expenditures under contracts: $ 2,590.00
Amount of Government participation at 50%: $ 1,295.00
Royalty payments this periods $ 7.96

Previous royalty payments: $63.79

Total royalty payments to date: $71.75

% Loan repayment completed: 5.54%

Amount of royalty due: None

Royalty remarkss

et

%
JAH Y gomp
1,

Royalty audit by C. E. Fisher, dated August 5, 1955.
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Semi-annual report
Idm-E242, page 2

Original estimate of reserves
(from final Engr.-Geol. Report): 350 tons indicated, averaging
9.6% lead, 0.128 oz. gold
and 8.9 oz. silver per ton

Increase (or decrease) of reserves
by work performed subsequent to
expiration or termination of
contracts: none

Revised estimate of reserves:

Production this period (ore or concentrates): 9.639 tons ore

Amount of previous production (since date of
contract): 9.819 tons

Total DMEA production to date: 19,458 tons

% of revised resetrves mined:

Production remarkss

Mr. Lowell Kaess operated the Johnsburg mine during this
last summer under lease from C. O. Davis and William Soren. Mr.
Kaess made one shipment of ore to the Bunker Hill and Sullivan
smelter at Kellogg, Idaho. The dry weight of this shipment was
-17,892 pounds with a net value of $223.68. Royalty paid was $3.64.

Mr. Ce O. Davis made a shipment of the ore from the mine
which he had stored at his home for several years. This ore weighed
1386 pounds, net value $109.79. Royalty paid was $4.32.

Other remarks: (Investments, etc.)

The DMEA project has not resulted in furthkr development
of the property. The owner of the property is content to have
lessees mine the small reserve developed by the DMEA project.

Signed: E. A. Magill (Engr.)
Distribution:
DMEA (4)
UsGs (2)
USBM (AD)
USBM (2)
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UNITED STATES . ~ 4
DEPARTMENT OF THE INTERIOR £Q§§
DEFENSE MINERALS EXPLORATION ADMINISTRATION
SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

Period: January 1, 1955 to June 30, 1955
Docket No. DMEA 1831 (lead) Contract No. Idm-E242
Operator: William Soren

Route 1

Sedro Wooley, Washington
Name of mine: Johnsburg mine
Countys Skagit State: Washington

Date certified:

Contract amount:

Amount spent:

Reserves:

Remarks:

Production summarys

Distributions
DMEA (4)
UsGS (2)
USBM (2)
USBM (AD)

March 24, 1954 Date of last inspection: Sept. 19, 1953.
See "Remarks."

$38,000.00 Inspection engineer: E. A. Magill
$ 2,590.00  Government participation: $1,295.00
Amount repaid to date: $  63.79

350 tons indicated, averaging 9.6 percent lead,
0.128 oz. Ag, and 8 9 oz. silver per ton.

Mr. Lowell Kaess now has the Johnsburg mine under
lease from C. 0. Davis, along with adjoining
properties owned by William Soren.

No work has been carried out at the property during .
the reporting period and if the lessee does start
work it is doubtful that it will be before July 15
because of the unusually heavy snows.

No production in 1955 to date.
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UNITED STATES REgened
DEPARTMENT OF THE. INTERIOR F-z;3 o=

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

Period:

Docket No.

. Operators

Name of Mine;
Countys

Date certified:
éontract amount ¢

Amount spent:

Reserves:

Remarké:

July 1, 1954 to December 31, 1954

DMEA-1831 (lead) Contract Idm-E2/2
William Sofen f '
Route 1

Sedro Wooley, Washington

Johnsburg Mine
Skagit County State: Washington

March 24, 1954 Date of last inspéction: See "Remarks". -

Inspection engineer: E. A. Magill -
$38,000.00 ,

$ 2,590.00 Government :participation: $1,295.00
| Amount repaid to dates. $  63.79

350 tons indicated, averaging 9.6 perceht 1ead,
0.128 oz. Ag and 8.9 oz. silver per ton, respectively.

The Operator failed to resume work under the contract

by July 1, 1954, according to the provisions of

Amendment No. 1 to the Amended Contract, and the

contract was automatically terminated. A notice to

that effect was mailed to the Operator on Septe. 27, 1954.

The property is now held under lease by Mr. Lowell Kaess
of Sedro Wooley, Washe. Apparently, Mr. Soren relinquished
the lease he held on the property from Mr. C. O. Davis,
and a new lease was drawn up between Mr. Davis and Mr.
Kaess, with Mr. Soren entering into the lease by its
covering several adjoining claims owned by Mr. Sorene.

Mr. Kaess spent the summer revamping the tramway to

the mine.

The property has not been visited since Sept. 19, 1953.
Work at the Johnsburg mine was suspended during October
1953 because .of early winter weather. A recess was
authorized, starting November 1, 1953 and ending not
later than July 1, 1954, but work was not resumed by
July 1 and the contract was thereby terminated.






Semi~annual report -~ Contract Idm—E242

Remarks conte: There has been no production since the one shipment
of ore on October 3, 1953 This is verified by a
letter from the owner of the property, Mr. C. O. Davis,
R.F.D. No. 6, Mt. Vernon, Washington, under date of
November 8, 1954, and a letter (representing his final
report) from Mr. William Soren under date of
December 13, 1954.

Production Summary:

Net Dry Wt. Govt. royalty
Period Short Tons Net Value greceived2

Oct. 12, 1953 9.819 $1,275.77 $63.79

Distributions

. DMEA, Wash. (4)
USGS (2; .
USBM (2)
Certifying Officer
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street v
Spokane 4, Washington
'N'MOR&FT' September 27, 1954
0CT 1 51954
SOLICITO» Memorandum
To: DMEA Field Team, Region II
MTERIOR DEPT, From: Willard P, Puffett, Geologist, U. S. Geological Survey
OCT 271954 Subject: Docket No. DMEA 1831 (lead), William Soren, Johnsburg
g Prospect, Skagit County, Washington, Contract No. Idm-E242
SOLICITOR (Amended)

Mr, E. A. Magill, Bureau of Mines, and I contacted the-
brother of Mr, Lowell Kaess in Mt. Vernon, Washington, on Tuesday,
September 21, 195k, '~

This visit was made to determine if work was continuing \\
at the Johnsburg prospect. Although we have been notified by
the Washington office that the DMEA contract at the Johnsburg
prospect is considered automatically terminated, we wanted to
find out if any work had been done at the property this summer.

Mr. Lowell Kaess has negotiated a lease on the property
from Mr, C, O, Davis, This lease was drawn up sometime in the
early weeks of July 1954, Since that time Mr, Kaess has been
at the property preparing it for production. His brother told
us that Mr. Lowell Kaess anticipated shipping a few truckloads
of ore from the Johnsburg adit within the next two or three
weeks, Ve told Mr. Kaess that beeause a Certification of Dis-
covery or Development had been made for the company work at the
Johnsburg prospect any proceeds from the sale of ore produced
there would be subject to a Government royalty.

Mr, Kaess expressed surprise in finding out that there
was a Government lien on the property. Apparently this had never
been brought to his attention by either Mr. Soren or Mr, Davis.

So far as I know it has not been the practice of DMEA to make these
Certificates of Discovery or Development a matter of public record
and consequently when the ownership of a property is changed a
search of the county records will reveal no Government lien on

the property. RE=ECEIVED

0Ci 15 ind

GENErAL COUNSEL
DEfE{SE MINERALS
ADMINIGTRATION





Lo

o ®

It is recommended that this matter be brought to the
attention of the legal counsel for DMEA inasmuch as it is
anticipated that there may be changes of ownership on other properties
on which Certificates of Discovery or Development have been made.

If these Certificates of Discovery or Development
are not to. be recorded;the new owner of such property will have
no legal evidence that there is a Government lien on production
from the property.

Distribution:
DMEA (Orig, & 3)
USEM (2)

Docket
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION . o
1201 N, Division St.

Spokane 2, Washington
July 6, 1954

MEMORANDUM
To:  DMEA Field Team, Region II
Froms: E. A. Magill, Mining Enéi'.ﬁeer, Bureau of Mines

Subject: Docket No. DMEA 1831 (lead), Wiiliam Soren, Johnsburg Mine,
Skagit County, Washington,.Contract Idm-E242 (Amended)

Mr. William Soren called me by telephone on July 1, 1954.
He stated that he had subleased the Johnsburg mine to a Mr. Case.
Mre. Case is going ahead with the development of the property. Mr.
Soren would like to have the DMEA contract assigned to Mr. Case.

I told Mr. Soren to write Mr. Weissenborn, including a copy
of the sublease, and request the assignment. I also told him that any /}'
work which Mr. Case did as a subleaser before the date of the proposed.
contract assignment would not come under the DMEA contract.

Orige. & 3 cys - Wash. E. A. Magill
USGS (2) _

DMEA

AD

EAM/he
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‘m  MF-104 (Rev.)
{April 1952)

>

UNITED STATES
QDEPARTMENT OF THE INTERI
EFENSE MINERALS EXPLORATION ADMleSTRleON

OPERATOR'S MONTHLY REPORT ANB NQUCHER .

Month of ---July,--i;hru,--(-}ct%ber. Docket No. DMEA }8&3[
Operator’s Name _____1733 14 om- Soren--“‘“ 2

Address ... R4--1 Sedre
Contract Amount, $____J_9 0002 Governm

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

s |

T o
sl Contra.c;t, No ]:-*D-'Xs.ﬁ “?b,2
. Minera
o

-

li-“%
artlclpamon -re-‘7 ount, $___- 3600
s °

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS )
Totals Previously Totals To Date

Reported

roved

Approved Totals
Montgly Total

Monthly
Total Previously Reported

Approved Totals
o Date

(1) Independent Contracts:
Short Form | ~ORracts:

Crosscutting. ....__....___.___
Drifting. oo

(2) Labor and Supervision:
Labor
Supervision. ........................
Technical Services..........._.._.

(3) Operating Mat’ls. and Supplies:
Tlmber

(4) Operating Equipment:
Rental. . . .
Purchase ...

Depreciation
(5) Initial Rehabilitationand Repaxrs._
(6) New Bldgs., Improvements, etc._.
(7) Miscellaneous:

Repairs to Equipment..____.___

Sampling and Analysis._._.._...

Payroll Taxes ...

Liability Insurance......_._._._._

259,00

-.2590.,00.._.

I certify that the above bill is correct and just and that paymept therefor has not
been received, / %
Date // CX -
Title W Koo se—]

2890. e ..

Pursuant to authority vested in me, 1 certify
that this acoeunt is correct and proper for pay-

ment in the amount of;
JL98 0a /’W
/oo.ee / e

Per

>
*When a voucher is signed or receipted in the name of a company or corporatxon, the name of the person writing ' , { 1 4 5. 99
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John
Doe Company per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. Signature _________________________________
— . A ti Officer,
«———3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Cer B )

falue statement or represcntation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reve,

Date -l’ /e ng:SlN: _-_7.?_¢--_-_--
| - o & Joe & /,“..%S “@d ),‘, W

.
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(For Government us; only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ttnr (A

Exploration %ﬂistraﬁon project under Contract No.
7 :

‘Signature

}SZV in accordance with the terms of the contract.

Title%-*% @g{/"’

° Date _%@Z//é,__/ﬁé:;

Z 1

ArprovaL BY DMEA ExeEcuTivE OERFICER OR ALTERNATE:

Signaéé;/_ée-é.g-w

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ‘

(a) Form- MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whcich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-

third party will be reported under ‘“Rental”. The amount
paid or duly obligated.for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ,of equipment owned will be reported under ‘ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Ttem (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
yroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
_copies of purchase orders, payrolls or transcripts of g:y.rolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priaté dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly vouchqr with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
_thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
perator will submit - his claim under item (1) of Form
F-104 by deleting as stated above the word f‘Indepem_lent"
and by showing the number of feet or other units ixprpedmt.ely
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and givin%:he ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columnps should also be filled in.

tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report’of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ggex}t should sign the certification in the lower left corner of

e form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(fiir)x the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

°

GPO 83.38476
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Xorm MF-104A .™-._  Budget Bureau No. 42-R1151
o (ApfE1362) . . L .7>~. Approvalexpires 6-30-53.
UNITED STATES P
DEPARTMENT OF THE INTERIOR y 4\ s
DEFENSE MINERALS EXPLORATION ADMINISTRATION < . o "

OPERATOR'S UNIT COST AND PROGRESS REPORT «;;’;

Month ofuly. Thru.06ts..53. Docket No. DMEA 1831....._. Contract NolDaM EL2L2
Operator’s Name ___willigm Seren ... - Minerals ___Legd. .
Address ... Rt-,1.---Sedre.-Woelley... Wash -
| . AUTHORIZED BY CONTRACT
OPERATION Unir || CoS TEHS | UNISTES | CosmroDat | URier® | UnTraan
Units Unit Costs

Drifting |2t 2450.00.70... |- 24,50,00. |- 70....|-35.,00.| -850...| 35,00 ..
Crosscutting NPty 150400 dp |- 14O OO |- ly—|-35.,00] 100 |--35,00
Raiﬂing . . R
Shafts [ |
Winzes I : R [ (N I
Drilling: Core - . B PO | R

Churn o O N | I R

Auger._____..._._. - I |
Stripping e e B - .
Trenching ‘ S I -
Test Pits '
Roads and Trails I -

TOTAL Costs
ToraL DistriBuTED CoOsTS.... || oo . __ - ég;};::;nn P
Operating Equipment Purchased._..._._ N : - _
Initial Rehabilitation and Repairs - -
New Buildings, Improvements, etc i -
Toran CosTts O EO L)
LA A ad wITeeY

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

Date // — 553 | Operator _%

Per i Title ...4&> o 2 S S

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sta t or rep tation to any department or agency of the United States as to any matter within
" Its jurisdiction.

(Instructions on reverse)

(For Government use only)
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Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report—Applicable
places on Form 104A should be filled in by the Operator. The purpose of thig .fb{m'is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for .a particular project. It will be necessary for the Qperator to distribute his
-costs among_the applicable phases reported with the exceptlon of three items the costs of
which are not to be distributed by the Operator These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instanee, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475






Ti aAs u-gill ST e SO s TR
Seettl“ﬁ" waahmgb.no . . "‘l {‘ - ﬂ.'\ o ,),‘ e . > ' L . ':i_ ::',_‘
Snbject° “ Inveice (ferms. 168 tor “July thru DEIP-SRE S

- . ‘Octeber 1953, Villiem Seren .. St T

7(Jchﬁsburg mine)  Bkagit ﬂtunty
',btnnract lﬂm» E 2b2 *Dbeke q

W&sh.

i

};"fg<"*3 s .I started te work .at the Mine u the 6 ds‘ R o
TTTEt e ofTuly ondT extepded ThE Tuiifel te w depth of 12,? Ft. "” LN B
alse -put in @ 4 Ft. crescut ecreoss the Dike te . - - "
- 8eo wWhat Was -on.the other side:of the dike: thefe : Tt I
was na vein struc;ure on., ‘the. pther side. qf K R
sog e '.g' .:” ToE L RS W . ; v R _r
: - ‘I‘he Vein. sf;ructure in-the: Eaee or “the tunnel :

i’ loeking better and is widning te sbout <5 Ft, o f¥; ;'f.
“‘sltheugh at the face it ks lograde bnt lcokiﬂg better Q,*k” LT
v in the laqt lO’f" 1n degtpo ke e R SR TRV S

.o : ke shipped 9,819 :ens t@ fhm bmelter at T ST

f;;ﬁxellog ldaho Tor atest run.the:réturns were as fal lQW% T
*. 396 ounces yilver, er hook suntés per tono §3h 5&2 ‘per ton,. ST

56,9-% Lead.er $126. 148 per tem- . . 7 T
°Oo? Gold or 2,132 per tcno 'r Lv‘-”f-.- P 'ﬁf' FE A4

' Vel I “ae

\
A

o

e Bxinker' H111 & sunivan Smelter 18- holamg B

to the .amount. of ¥ 63079 fer the D MQEOAO ’ S
S ;;:;_,M_%_*___w,,.';‘.,_4__,_,;';,,:::7..-,*;:,‘:?. B r‘

Sedrc Woelley

Waéhington






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

1201 N. Division St.

Spokane 2, Washington - e
October 29, 1953

MEMORANDUM
Tos DMEA Field Team, Region II
Froms E. A. Magill, Mining Engineer, Bureau of Mines

Subject:s C. O. Davis, Johnsburg mine, Skagit County, Washington
Contract No. Idm-E242, Docket No. DMEA 1831 (lead)

_ Copies of an amended contract made out to William Soren,
who is now leasing the Johnsburg mine, have been received. An attempt
was made to contact Messrs. Soren and Davis on October 27, 1953. Mr.
Soren was away from home hunting and was not expected back for several
days, and no one was at Mr. Davis! home. Word was left with Mrs. Soren
to have Mr. Soren call as soon as he returned from his hunting trip.

Operations at the Johnsburg mine have been shut down since
about the middle of October. It seems that the miners quit when the
tent which they were living in leaked during the first snowstorm.
Apparently, the Operator does not plan on attempting to hire a new
crew so late in the season.

A shipment of ore was made to the Bunker Hill smelter at
Kellogg, Idaho, on October 3, 1953. This ore came from the adit and
from the surface outcrop. Data on it is as follows:

Gross weight 20080 pounds
Moisture 2.2 percent
Dry weight 19638 pounds
Assay datas
Gold 0.067 oz. per ton
Silver LO.L  o0z. per ton
Lead 56.9 percent
Copper O.42 percent
Iron L.3 percent
Insoluble 23.0 percent
Lime 0.0 percent
Sul fur 8.8 percent
Zinc O.4 percent
Antimony 0.21 percent
Arsenic 0.06 percent
Bismuth 0.0 percent






. -+
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Gross value per ton $162.82
Smelting charges 11.00
Net value per ton 151.82
Trucking -~ $17.00 per ton - Total 175.80
Gross value of shipment after freight 1275.77
Paid to William Soren 605.99
Paid to C. O. Davis 605.99
5% royalty to DMEA (held by smelter) 63.79

The work which has been done at the property is exactly
as was outlined in the original contract and in the amended contract.

Orige & 3 cys — Wash. . 4 E. A. Magill
UsSGS (2)

DMEA

M/D

AD

EAM/he
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UNITED STATES b e

| PN <
DEPARTMENT OF THE INTERIOR L e
DEFENSE MINERALS EXPLORATION ADMINISTRATION FERSRVERRY A
WASHDNGRRRKZE00C

So. 157 Howard Street
Spokane L, Washington

October 20, 1953

Memorandum
To: DMEA Field Team, Region II
From: Willard P, Puffett, Geologist, U. S, Geological Survey

Subject: Docket No., DMEA 1831 (lead, routine inspection of-Johnsburg
: mine, Skagit County, Washington, Contract No. Idm-E242

: A routine inspection of the Johnsburg mine was msade on Saturday,
September 19, 1953. No other person was at the mine. A tape and compass
survey of the new workings was made and the part of the new workings showing
ore were sampled. An inspection of the surface exposure of the vein was
made and two samples were taken of this vein where exposed in an open pit.

The adit had been extended to a point 84 feet S. 18° W, from
marker USBM No, 201, Throughout the length of the adit a strong sheared
zone is exposed which dips steeply to the west and averages 15 to 2L
inches in width. This shear contains considerable galena plus oxidized I
lead minerals and some green (copper?) staining to a distance 60 feet south
of marker No, 201. The ore extends a few feet to the north of the marker
but this portion of the drift was not systematically sampled.

Samples were cut every ten feet across the shear in the back of

the adit starting at a location 5 feet south of No. 201. A sample was

also cut across the shear at No, 201, Assay results of this sampling

are shown on the accompanying geologic map. A weighted average assay of
the seven samples taken indicates an oreshoot 62,5 feet long, 1.5 feet wide
containing 0,128 ounces/ton gold; 8.9 ounces/ton silver; and 9.6 percent
lead. This oreshoot can probably be extended to the north a few feet, but
there is no evidence that it can be extended any farther to the south.

There has been some recent mining activity on the surface and this
obscured most of the exposures of the vein there, It was possible to follow -
the mineralized zone up the steep hill to a small open pit, where a mineraliz=
ed and much bleached zone 2,7 feet wide was exposed. A sample taken across
this zone yielded 0.050 ounces/ton gold, 8.1 ounces/ton silver, and 12.9
percent lead, A very high grade seem four inches wide in the central portion ‘f
of this zone yielded an assay of 0.140 ounces/ton gold, 23.8 ounces/ton
silver, and 30.0 percent lead. It was possible to trace the mineralized
portion of the vein for a little more than 10 feet up the slope from this
Pit. This vein or shear occupies the bottom of a relatively steep-sided ravine






‘ ) ’ ‘

and thus it was possible to follow it a considerable distance south and
upslope from the open pit. Beyond the end of the mineralized zone, the
shear or central portion of the ravine was occupied by an iron-stained
dike of probable diorite composition., This dike was traced an estimated
distance of more than 200 feet, measured in a horizontal plane, and no
more evidence of lead mineralization was seen. Because of this, I
conclude that the adit tunnel has completely intersected the oreshoot
occurring in the shear, and continued drlftlng to the south holds little
promise of finding more ore.

There was insufficient time to attempt to trace the mineralized
vein down the slope from the adit level, 1In a telephone conversation with
Mr., Soren, leaser at the property, subsequent to the inspection, he
stated that he had followed the vein to a point at least 100 feet lower
in elevation than the portal, and that at this location, the vein contains
significant quantities of lead. By the way, Mr. Soren stated that he was
Planning on making a shipment of ore from the property which he estimated
to contain 60 percent lead and 2 to 30 ounces per ton of silver. This
shipment would be in the order of 10 to 20 tons.

The contract permits considerable more drifting on the adit
level than has been accomplished, but if 100 more feet of drifting on
this level fails to find ore, it is my opinion that the drift should be
discontinued and consideration be given to starting the lower tunnel

specified in the contract, Of course, if no more ore is found on the upper

level, it means that the target of the exploration may be very restricted
in horizontal extent and thus may not merit the extension of the contract
to allow the driving of the lower tunnel. Assuming the oreshoot extends
to the surface above the adit tunnel, and that the rake of the oreshoot
is nearly vertical, there has been indicated by the completed work an
oreshoot (measured between the adit and surface only) containing slightly
more than 350 tons with a gross value per ton at current prices of $39.00.
Thus this ore has a gross value in excess of $13,500, If the oreshoot
can be proved to another 100 feet in depth, which will also result in a

much longer oreshoot at this level (still assuming a vertical rake), slightly

more than 1,000 tons of ore will be indicated, It is conjectural if this
target is of sufficient size to merit the expense of its exploration.

Enclosures ~ 2

Distribution:
DMEA (Orig. & 3)
UsBM (2)

Docket
Puffett
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UNITED STATES B
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
XA NGO O,
1201 N Division St.

Spokané 2, Washington
August 17, 1953

MEMORANDUM
To: DMEA Field Team, Region II
From: E. A. Magill, Mining Engineer, Bureau of Mines

Sub ject: Progress examination C. Q. Davis (Johnsburg Prospect)
Skagit County, Wash. Contract Idm-E242, Docket No.
1831X (lead)

An examination was made of the subject property on August
12, 1953. Mr. C. O. Davis was contacted at his home in Conway on
August 1lth. At the property were Mr. William Soren, lessee, and two
miners.

Attached is a copy of the mining lease dated June 30, 1953,
which C. O. Davis has entered into with William Soren for the operation
of the Johnsburg prospect. Mr. Davis and Mr. Soren would like to have
the exploration project contract transferred into Mr. Soren's name so
that he can carry out the project.

Work at the property commenced on July 6, 1953. It was
necessary to shovel off 16 feet of snow at that time to reach the
portal of the Johnsburg drift. The aerial tram was rehabilitated and
had advanced the Johnsburg drift a total of Ll feet, making the total
length of the adit 102 feet from the portal. A marker tag, USBM #201,
was placed on the cap of a set Ll feet from the portal as a future
reference mark. A mep of the adit is attached. Unfortunately, there
is still 3 to L4 feet of snow over the outcrop. Therefore, it was
impossible to determine if the adit ‘was beneath the high grade ore
exposed on the surface. However, it is believed that it is at least 25
feet to a point beneath the high grade exposed on the surface. The
lessees have passed through the high grade lense of ore which was exposed
in the face when they commenced drifting. The present face shows a fault
about one foot in width in which the gouge is highly altered and bleached
with occasional pieces of galena up to several inches in diameter. A
channel sample EAM 311, 1.0 ft. wide was cut in the face 58 feet north of
station USBM 201. This sample contained fault gouge with no visible
galena. '






-

The lessees have about 1-1/2 tons of high grade ore which they
have sorted from their drifting to date. Whenever the metalization
warrants they shoot the wall rock and the vein separately.

It is recommended that the Govermment give approval for assign-
ment of the contract to the lessee, William Soren. At the same time
that the contract is transferred, it would undoubtedly be advantageous
to the Government to put it on a unit cost basis inasmuch as the lessee
is attempting to mine concurrently with the exploration work. The contract
was set up on an estimated cost of $40 .00 per foot for drifting. This
cost is not excessive considering the conditions of operation. It is
mecessary to haul all equipment and supplies to the workings (which are
2500 feet in elevation above the road) over a 5,000 foot aerial tram.

In order that the day is not wasted in walking back and forth to the
camp and the road, the miners live in tents near the portal under rather
primitive conditions. The ground is relatively easy to drill but highly
fractured, necessitating timbering about one--third of the time. It is
suggested that a unit cost of $35.00 per foot be allowed with $5.00 per
foot extra in the sections where it is necessary to timber.

EAM:p
| E. A. Magill

ce:
Orig. & 3 cys- Wash.
USGS :
DMEA

M/D

Engr.
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UNITED STATES i A
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION . .. e
"”5“!“5;9” as D c. ¥ ouvw o

1201 North Division Street
Spokane 2, Washington

T June 16, 1953

MEMORANDUM
Tos DMEA Field Team, Region II
From: E. A. Magill, Mining Engineer, Bureau of Mines

Subject: C. O, Davis (Johnsburg Prospect), Skagit County, Washington,
Contract Idm-E242, Docket No. 1831X (lead)

An unsuccessful attempt was made to contact Mr. Davis at
his home in LaConner, Washington on June 11, 1953. The object of
the visit was to find out the Operator!s intentions for commencing
work under the subject contract. Mr. Davis! wife stated that he
intended to commence work in the near future.

A visit to the camp and the lower terminal of the tram -
leading to the prospect disclosed that the tram line was still slacked
off and had not been in use this year. There was no one at the camp
and no evidence of any recent activity.

E. A. Magill

Orig. & 3 - Wash.
USGS - 2

DMEA

/D

EAM/vE
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~ M. E. Volin, Menber, "1‘1441“‘#» Region II . August 14, 1952

£ A Megill, mningxngj.mr, mmm of Mines

Progress mnmm, G. 0. Davis (Jo&mahn-g Pmpoqt) o
| Skaglt County, Washington, Contrast Iim-E242, Dockst Ho. 1831x (lead)

' A visid vandnhthnmbjmtmmtymmm 5th,
conpaxw with Willewed rnffott uxi Gerald Puller of the U.8.G.8.

- - Mwumomatthoproportyatthunoftbviﬁtwd
- no work has been caxrried out this year. The operetor, Mr. Bavis, wvas
ocontected at his home in Comway. He staied that he plammed on commencing
work before the deadline on the scontrast (August 16), The reason given .

‘formtmmgwwkmmmthat he waa short of funds.

thammfummaun, but prior to ths -
ispuange of e contyrmot, the operetor completed the ssrial tram and drove
somn 12 feet of drift tefore opepations were closed down bessuse of
weather. Ths ¢pereator purchased and moved a 105 ¢fm Sullivan air

 compressor to the portal of the main adit. A1l squipmemt {noluding the -
~ tram 1ine sppears o0 bave gome through the winter in good sdndition, It
'-‘Mldbmaimwﬂmmmuwtmuthomnrw '

- ﬁm of rebabilitation..

3 the tin of our dait., anow ttill covered the outcrop. : The

o nmuwmmtmormariftm,mn,mpmmmm

last 12 feot and appears to be coming into the ore shoot exposed in the

~ outerop. Two samples were taken in the face. Sample EAM-309 was a 2.5

- foot hovizontal channel sample of altered gouge; it contained gold 0,08 oz. :
‘per tén, silver 1.56 oz. per ton and lesd 0.75 peroani. BSsmple EAM-II0

~_ was a 0,7 foot horigontal channel sample taken across the bhigh grade

~
S

-

RN

. pcrtion of the vein; it eontained gold. 0.10 o%. per ton, silver 13.90
pcrt.on, and lead 379pereont.. ,

Attbtprmttimitappoarsuthoughthon&inmlhoot ,
- extends down at lewt taotha main adit level, adi:bm or about 50 feet.
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- UNITED STATES

- DEPARTMENT OF THE INTERIOR
‘ . GEOLOGICAL SURVEY

So. 157 Howard Street
- Spokane 4, Washington

August 11, 1952

Nemorandum

Tos .~ A, E. wumnbom, 'Eaucutin Officer, DAMEA riem' *rmn’,
‘ . ‘ ﬁegion II : . , _ ,
Froms Willard P, Put'tott Goologist U. S. Geologleal Survey

" Subjects Routine exsmination of progress at Johnsburg Mine, Skagit

. County, Washington, under DMEA exploration project contract
Idm-E4A2, Docket DMEA 1831x (Lead).

A routine inspection was made of the Johnsburg property,

§ ’mndv August 5, 1952, I was accompanied on this exsainatien by E, A,
Magill, U, S, Bureau of Hines, and G. W. Fuller, U. S. Ceological Survey,

Work had not been initiated under terms of the contract at tho pmpcrty

,md ne ropruontativu of the ‘Ouners were there.

A map ‘was made of the tunnel and two aamples were takon in

tho face.' A “eopy of tho smap is onclosod with this rgporb.

X0

Subeequcnt to thc inspoction of the ;property, 8 visit m

" made to the home of the ewner to discuss with hin thy ssibilities of

- his beginning work, inasmuch as work w!.ll have to be initiated befors

N

. Puffett

X

August 16, 1952, ir. Davis, the owner, stated he planned on atm:tng
work bcfor' his tllmnble t.'une tc bogin had ehpsod.

' | Willard P, Puffett
Encloauro '
cc: DMEA éz)/ ,‘
use (2)
USGs(sro)
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- MEMORANDUM .
Form approved by &'ﬁrﬁ&%&x U.8. y < . nial No. I
LA * PUBLIC VOUCHER ,
COPY FOR REFUNDS D. 0. Voucher No. .3 1.0

Department of the Interior - Office of the Secretary

U.s. Wa shing ton 25 D(Depetment or Establis-l.:ment, Bureau or offies) T
} L] L ]
Location: ............... LiXLL01 Revoiving Fund,-DeL£ense -
Production Administration ‘ PAID BY

Appropriation or Fund:___________ . -

William Soren

To Route 1
Address Sedro Wooley, Washington
' (FOR USE OF PAYING OFFICE) |
Deposit received from the above-named depositor on ._._._....................___... , 19
for

has been applied as herein stated and the balance indicated is returned herewith:

Amount of deposit ' ' R S

Applied as explained in ‘“Remarks” below________________. ..

Balance authorized to be refunded e B

R ks: ' |
omarts’ pefund of overpayment of royalty on Contract No. Idm E2L2

pDER - /837

(Memorandum— @&

Date 8/3/60 , 19 Do not sign) __

I‘i tle

| { on Treasurer of the U. S.

Refund Check No. , dated for § in favor of payee named above.
e l:;'n (Signature
Cash, § on of payee)

(Memorandum—Do not sign)

Other method, § s

(Describe)
16—0488

L
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'~ UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Rmm

...0.."‘.0."‘..‘
[N 0 »,

QFP 1 9 108K
Spokane L, Huhington

Sevtember 2, 1955 (WH#

o Mrs, Myrtle Purdy, Certifying Officer . . ‘é 7

‘ DMiA Fleld Team, Region 1, NW District C '

~ 1201 Nerth Division Street
Spokane 2, Washington

Res Docket No. (:iZA«1331 (lead)
: - William R, Soren (Auignee of C. @. Davis)
Johmsburg Property
Skagit County, Jashington
Amended Contract No. Idm~E2)2

-Dear Mrs. .Puxdys .

Attached iz Draﬁ'. Ho. SD 341133 dated August 30, 1955,
received from the Bunker Hill and Sullivan Mining and Concertrating
Company, Kellogg, Idaho, in the amoumt of $4.32 which represents
the Government royalty due on a shipmert of crude ore, Lot No, 3,
from the proverty of the cited company in aocordance with the
attached set.thmen:t. sheet,

| Simmly yours,

- , For: A, E. Weissenborn S |
| ‘ - Bxacutive Officer, DMEA
_ - Fileld Toeas, Region I, NW Dist.

‘ Attacnms as indicated

ce: Operatar |
DMEA w/encl./ :
GPF .

{ VLENTS . T f
_ h R.C D, f"o? -5 5T
a . L D T8) ]

it
§
| o o . | 1 ROVALTY PMTS ., 75

*’o obRE _Zlﬁ






I FORM S 104
; P. 0. Address: KELLOGG, IDAHO
e NKER HILL SME '— ER R. R. Station: BRADLEY, IDAHO
! BUNKERW HILL & SULLIVAN MINING & CONCENTRATING COMPANY
In Account With
Co Co I9UYE I
Name of Mine._ o RuMODAmys o i Mine Lot No.. . __________ Smelter Lot No..___ 3 __ __ _____
Location _ _ S0fro-torley, YuEYs R R. Shipping Point . Y TFBEE . Class Lewis
/ . S/ /85 et e H
DATE OF ARRIVAL. / B/55 . DATEOF SAMPLING L’ipﬁ/ﬁ{“m_,_u _DATE OF SETTLEMENT___1=2%-50
Car Initial CarNo. 0O Weight the. | SMELTING AND REFINING DEDUCTIONS
j, IR Tyoy C . l @w:;.?x‘ ‘;LAS"\F‘ PER TON
Base Smelting Charge ——e. 8 R
1 Plus _ e e WetPhounder % N —_
: Credit - .. _. % lron over  ( Ve Zinex L8y @ deaunit .
i
TOTAL GROSS WEIGHT ]&‘gﬁ@ Debit... . — % lIron under (... _____¢ Zinocx 1.8y @ Measumt = |,
A2 <caks. Weight of Sacks g Credit - -% Silica over (. ... __.7% lron x ) w  8c a2 unit S __,l;___
GROSS WEICHT OF ORE 1391 Debit . _% Silica urnder @ . ... lion X “oaunis — g e
Moisture Pounds ‘ 2 Credit ... . % Lime over o Iron x V@ 10c a unii o, T -
DRY XFIGHT UF OR*F i P . ;
! 2 3T% Dedt - _.._.% Lime under (... ...% Jronx. ) @ 10c a unit .
i
- Metal Assay TOTAL $MELTING DEDUCTIONS [
Guld. . . e _AL'Z _— 0z P T ) - f
, Silver Jharge over.. __._ . ....0Z. per ton @ e —C pET OZ. - :
Stlver _ pEra w7, P.T. _ ‘
Ceppet - ) AU@» . . P I Seoenic charge over L. T . - ..per unit S —-% -
Lead N Zdol e - 5P T Bismuth charge over... .. . ..% e ...per pound - --|< .
Ire . - . Tes o DT . l
. > ' Moi~are ciarges over.. . .. % G_..__ _________per unit S
iusol. - 17:.2. % T - L
Lide D P T &ulp'l?ur charge over — . % (. e ..~ . .-per unit - -—~-—I —-
Sulnhur 3¢ e BPT| . . % @_ . _. . ._._per unit > ——
. L] Lo
T ol : o P T TOTAL SMELTING AND REFINING DEDUCTIONS . B¥p.. . ;Mmﬁ
A: . say . oLz .- - W P.T.
nic oL, o o P.T. PAYMENT FOR METALS VALUE PER TON
b, R
3 ath - olazd, % P.T. Golde— .12 . .__ Oz @.31,718%8 __Per Oz $A-.~.._,*q.f§l8_
s " TON n. et R B8 . s
IN> ’ R Silver. 24,7 . Oz 8 o @ . JOTE0L _ Per O7.  $_ . _,2&,;‘2& 3. .
Sitver PSR ¢) - . . o
Perdi b Lemd s B4 fe % 92 % G JYIEDN___Per Lb. 1354035
Lead. . - - __ e . . S
Coprer 1.0 % B85 % . _AQ248 . Per Lb. 5____ R4
U Qe NI A e LRELT, . . Perl. . :
o E R Qo TR At dim g k350 Per I.b Zine. % % @ . . e .._PerLb.  S___ _._ - -
('Oppe’?iﬁj‘v?» . {}‘% 1‘5'{3;:@ S %“‘—Pﬂ " Amimtmy_ o o A Per Lb. S }‘_
2LV e LS N A 8R4E . ——. PerLb.
¥ . Gross Value § £ey 3 B
Zine - L . R ] "--?s@y\réﬁ% :
1.ESS SMELTING AND REFINING DEDUCTIONS ss—-».-:'gi.},@i;@
- - - .Perlb. : . ‘ N
Antimony ) B - NET VALUE PER TON .- ... - . S..o. ME3g22
e —— R — e+ e Per Lb, TOTAL OUNCES SILVEI IN THIS SHIPMENT. M.%,Qvg\ﬁ‘ o e —
SETTLEMENT
DRY WEILHT .. . 3328 POUNDS=. &tg.... . _ TONS @ 5 18P,422.  _ PER TON EQUALS $_L09,79
Less Freight from Shipning Point i Bradley, ldaho ’ ’
- .y . ‘ .
Gross Wiight . ee-. w—.Poundsz._ - Tous @8 .. __perwnegquals: S

I.éft?e&—@?frr%& doio o 695 losd lba.. wald 1&444@9%17 0 I

nz::z}ﬁnff

S )&,

.,Gﬁ;+ 3;:“‘3@? %a %agis £ 1w%aér¥%%@~‘%r-?~tw —E@gm,, [LE Y - 3.0,3:2

. e

—trn - Uampldng - oo

%ﬁmmtiw ﬁmm mmgnt - ?‘%o :

g1 Co b, Davie, Houte 6. Box 261, Mount Verncn, . bash. |

MQE

s 30.00.

S

S

S S U UEUV—

S

NET PROCEEDS

5 52.00





UNITED STATES :
DEPARTMENT OF THE INTERIOR .
bEFENSE MINERALS. EXPLORATION ADMINISTRATION , ' RECEIVED

| " Ueptember 1, 1955 _
Nrs. 'mrt-lé Purdy, Certifying Ofi‘icor- ‘ _ | %%
DMEA Field Team, Region I, NW District : R _ -

1201 Korth Division Street '
Spckane 2, Washington :

Re: Docket No. IM2A-1831 (lead)
’ ‘Johnsburg Property .
. William R. Soren (r"’osiywe of COLyiis )
- Skagit County, Washington
 Contract No. Idm-K242 (Amended)

Dear Mrs. Purdy:

Attached 1s Draft No. SD 84369 dated August 29, 1955, received
from the Bunker Hill and Sullivan Mining snd Concentrating Company,
Kellogg, Idaho, in the amount of $3.6k which represents the Government
royalty due ou a shipment of crude ore, Lot No. 2, from the property
of the cited company in accoardance with the attached settlement sheet.

Sincerely yours,

- Verne C. Fryklund, Jr.
for: A. B. Weissenborn '
Executive Officer, IMBA =
Field Teasm, Region I, ¥W Dist. -
Attachments as indicated .
¢¢:  Operstor

IMEA v/ encl.
c” ’ Foot T s e 2 s |

ATed s L






an N - . .

-~ P. O. Address: KELLOGG, IDAHO
Fm';%" . BUNKER HILL SMELT R. R. Station: BRADLEY, IDAHO
BUNKERPHILL & SULLIVAN MINING & CONCENTRATING COMPANY

In Account With
L TLL UARES

¥ 3 » . . .
Name of Mine._. d&ﬁiﬁ&@i}@?,‘i‘; - Mine Lot Na.__ Smelter. Lot -No: 2 ——
AT el
Location ___""C‘QW@"H mlwyo esh, R. R. Shipping Point. W Ll .. Class. 20
' IIVEFRE S /s Jee ) o B R )
DATE OF ARRIVAL fVif55 DATE OF SAMPLING 2fn/se DATE OF SETTLEMENT___~ ~<0=37
Car Initial Car No. ' H20 X Wenght, Lbs ! SETTLEMENT ASSAYS E & M J QUOTATIONS
"""" T el 12,06 0 8637 ey T e T
& TG, S Y L8 5 Gold 2 Oz. Per Ton ‘ S Lt
' : ' AT E<36-53
Silver ‘ e? Oz, Per Ton QUOTATIONS Date
pep
! Copper.. 1?‘”? Per Cent Silver.._. ENFEC Per Oz.
i Lead ) Per Cent 9, e P elara)
l . &-”o\n,fa@ij,m, [
| fron o2 Per Cent Lead 2= er Lb.
) G 18630 Insoluble é’él% Per Cent Coppere. FCETE G wbel) 4 ?@% d
TOTAL GROSS WEIGHT L B e Q4% %
R Lime 1¢¢Zp Per Cent a237£§=@0£5§3332:@_2é§ —.Per Lb. -
.. —.-Sacks. Weight of Sacks _ I Sulphur. = Per Cent :
| GROSS WEIGHT OF ORE N Zinc ("’si Per Cent Zing ——— — Per Lb.
Moist Pounds 738 Antimony. “? = Per Cent
U 2 N .
‘ oisture |l Arsenic o113 Per Cent Antimony ——-
‘ DRY WEIGHT OF ORE 17592 Bismuth $800 Per Cent Per Lb.
PAYMENT FOR METALS VALUE PER TON} SMELTING AND REFINING DEDUCTIONS PER TON
e e R — ) e : . e e
| i l " Base Smeltin 12,500
PR g Charge $ :
; Gold-,*_,_,_.i',@__ Oz. % @_3Ce30  per 02 5-4——2’-4?&5 ————— i g 5] Mo £ .
. - ! o Debif @Y <, Lime under (_£%e<C % Iron-t- %Silica) 2 AR
Silver.. _,?:“Eﬁ?_;_.__ 0. T2 o @_of¥ 1758 per 02, 5—-15101\7&:.?-—-— @ 8¢ o unit : $ 5.8@@
Lead__ddod ¢ 90 g @ __ol3B00 per b, §- 2702 TOTAL SMELTING DEDUCTIONS . . . 5 L8308
o ’ ' & 9 :
Copper - G’@...._. Y% g5 Yo @.B.w_glg.&__l’er b, $-—2oRA& N Silver charge:_.‘.‘?l.,i‘3 oz. per ton @ °5c per o0z. $____°%(‘:‘“’(7_; ‘
| 1
Zinc Y% % @_________ _Per Lb. $-——.-',——————— Arsenic charge over Y% @ —per unit $ e _.,;._,, I }
Antimony. — % % @_________ _Per Lb. $;____i-,________,.‘ Bismuth charge over % @ per pound $ ———
Gross Value $. i’-qgﬁq 7’8 | Moisture charge over——______ % @______per unit s
LESS TREATMENT $. 25048 |l Sulphur charge over——_ _ % @—__per unit  §_ _ .
NET VALUE PER TON $._ 25,023 % @ee——per unit  S______ ‘
, ny g TOTAL SMELTING AND REFINING DEDUCTIONS $-- __1&%25:
TOTAL OUNCES SILVER IN THIS SHIPMENT 187 :

| . SETTLEMENT

| DRY WEIGHT__ 27392 POUNDS =_ _ii ¢4 . TONS @ $_25a1¥:3 —__PER TON EQUALS-$_223 68
Less Freight from Shipping Point to Bradley, ldaho
Gross Weight. .. . oo ._Pounds«*.. — e . Tons @ $._. ——-pertonequals $__ .. ___ - $
_&mn pve S0 WeXa on A936 smd 1ls. rald ¢ I8 Opo1% 953 % Tl 8
CHauling @ Y15,00 ¢ 2% tewn ¢es ‘j_izg,ei;i Mg},;;@ oB80a9,3%, Vormen, Wi s 323,92 860,92
207 peyoity 3o: Vlsvde Vavis, Foubs 6, Bex 3L, s s 7267
Fonwd, Vemvies., ugsgt_{e s s 14o53
5% hovadby for ﬁa)f@h:’ o . lneends swalocedd on demindodestisn, Mr. oo %o s $
tolaoenbern, % m‘?’:‘ivn Bl ey Dot Bole FR028 Toomeiingion Hﬁ i, 15‘? $ $
oward So, fporone 4, Heshinzien — s s 964
e ' - $ $
tor Leuell leafe, Pam 116, Mopat Varmno Hashington NET PROCEEDS - oheS7
‘Rates subject to change without notice, except- oh LYCRESVIE BUNKER HILL & SULLIVAN MINING & CBEEENTRATING COMPANY,
under contract. An extra charge of $10 00 will be- .
made for sampling all lots of less than five dry‘tons By ..
g






UNITED STATES ' o " e
DEPARTMENT OF THE INTERIOR nid)
DEFENSE MINERALS EXPLORATION ADMINISTRATION N oL

So. 157 Howard Street
Bpokans &, Washington

M. R J. Hindman, Certifying Officer’
IMEA Tield Team, Region 1T
1201 Moxrth Division
Spokane 2, Weshington

Re: Doaket No. DMEA-1831 (lesd)
Johusburg Property
H&uim R, Soren
Skagit County, Washington
Contract No. TameE2k2 (Amanded )

Deax Mx. Hindman:

Attached is a check from Bunker Hill and Sullivan Mining

‘ and Concentrating Company dated January 23, 1954, in the amount of

| $63.79 vhich is the government's 5§ royslty due on a shipment of
crude lsad ore from the preperty of the sbove-referenced company.
Asearding to the attached settlament sheet dated 10/12/53, Lot No. 1
containing 9.819 toms of are, all of which wvas subject to DNEA royulty,
sold at $151.822 per ton at a value of $1,490.74 before deduction of
freight and hauling charges. Royalty was peid at 5% after the
dsduetion of these charges of $214.97 vhich was paid by the smelter.

Sincerely yours,

Ae E. w&u”nbom
Executive Officer, INEA
Pield Team, Regiom I

Attachments as indicatsd

oct Wias R. Soren
Boute 1 ‘
Sedro Woolley, Washington

DMEA w/encl. \/ Received attachments —
: date
R. J. Rindman
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Pl

0. Address: KELLOGG, IDAHO
R. Station: BRADLEY, IDAHO

ER HIPL SN‘LTER

BUNKER HILL & SULLIVAN MINING & CONCENTRATING COMPANY

In Account With

R

Name of Mine 2 U ED Mine. Lot No Smelter Lot No.__.
Location Siie o, f R. R. Shipping Point Cx el Class__ 2.1
o~ o Do VB freg et . v
DATE OF ARRIVAL i!{rk D DATE OF SAMPLING Jeif wf e DATE OF SETTLEMENT M A .ﬂ Vi
CarInitial  CarNo. | H.O | Weight,ibs. SMELTING AND REFINING DEDUCTIONS
& Tsars Zee NG PER TON
Base Smelting Charge 3 A
Plus % Wet Pb. under. % @ § _
Credit % Iton over ~ (_._.__. _" Zinc x 1.8) @ 40c a unit. g ]
TOTAL GROSS WEIGHT N Debit % Iron under (— % Zincx 1.8) @40caunit S______{
Sacks. Weight of Sacks Credit % Silica over (—.____% Iron x Y@ 8caunit S___
GROSS WEIGHT OF ORE LA Debit % Silica under (______ % Iron x ) & 8Scaunit $ ————
Moisture Pounds Credit % Lime over (—— ._._.% Iron x ) @ 10c a unit $ S I
DRY WEIGHT OF LA .
Y GHT OF ORE At Debit % Lime under ( % Ironx. )@ 10cawunit S______}
Metal Agsgy TOTAL SMELTING DEDUCTIONS . . S,
Gold 5t e 0z.P.T. , s
e Silver charge over 0z. per ton @ C per 0zZ. Sl
Silver. Y 0z.P.T.
Coppei‘ ¢ % P.T. Arsenic charge over % @ per unit e
RS .
Lead /]4’(_} % P.T. Bismuth charge over % @ per pound S o
Iron . '+°‘ % P.T. . . $
% k»\. Moisture charges over. % @ per unit b —_—
Insol LR % P.T. l
Lime 'fu'zi‘\& % P.T Sulphur charge over % @ per unit ) AP S
Sulphur b % P.T. - % @ per unit
. s BAS
Zine, 22 % P.T. TOTAL SMELTING AND REFINING DEDUCTIONS . .“.<
Antlmony *.{;L_ % P.T. : . R TON'
SN
Arsenic PR % P.T. PAYMENT FOR METALS VALUE PER TO
~ Bismuth Bl %P.T. | Gold___ % o @301081825 _ per 07 s dod 28
| 100 'O - .l
| QUOTATIONS Date = Silver_<__ o4 Oz. = % @ o 90 Per Oz. § 35{6 54T
. oy A< Fars) 45 AR T
Silver [0 Per Oz. Lead ,‘i%\Of @ 4 % @ otlbﬂfq Per Lb. $.. IZELg,a
Lead )
ea( o e o ) Copper. % % @ Per Lb. & !
[¢] i}v», (9\ et O'x#v}:) & "a}ka o Ql\‘c C )C\ Pef Lb . I
: Zinc s % % @ Per Lb. $
Copper Antimony._ % % @ _____Perlb $
Per Lb. Gross Value §
Zine- LESS SMELTING AND REFINING DEDUCTIONS $
Per Lb. S}s HY 0' D
Antimony NET VALUE PER TON . . \ . .o 3 '
! SPERE
Per Lb. TOTAL OUNCES SILVER IN THIS SHIPMENT Sl
1960 SETTLEMENT ] A
DRY WEIGHT 1908 POUNDS= 7o %y TONS @ $ %52'@@?’ PER TON EQUALS golie 14
Less Freight from Shipping Point to Bradiey, Idaho : .
Gross Weight Pounds= Tons @ 3. per ton equals $
j;/é: . R im0t '{iﬁ‘o RO g SRR ’o‘ < :}’ N 3%.17
AT iy 4 S0V ny BRLUTYY TR e W Rh UllRg g
iiGiap vk e s T15-80 ﬁgy:{ﬁ“
g ’22'7507;7
Eﬂ_‘ W :;;j] RS "'o;'. A T R o Q'/i):f $ 6 7?; '
- - S cmzﬁ?ﬁ:}qi
. 1211,98
| S
S
$
$
v' TE T oo ; A $
oo ‘\ . QUi & o . % : 6‘&50??
: DQ‘Q G r ’l.&jé.‘ e P R R o e TR SIPI-
ooV ERTERy e NET PROCEEDS $ ZJ;QW.






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007




/J/v:/LI/ e ¥
Form No. 1048

. . . , MEMORANDUM
Form Wﬁzgg%:% General U, 8. " mmc VOUCHER ‘AI No. —-
COPY FOR REFUNDS . b.0.vouchorto. .5 £

U.s Department of the Interior - Office of the Secretary
5 (Department or Establishment, Bureau or Office)

. Washington 25, D. C.
Location: ... .27 A .

ton Ixhhox ‘Hevolving Fund, Defense ) PAID BY

Appropriation or Fund: Production 4 --_E?’_.Stratlon ..... R

To William Soren
' Route 1
Address Sedro Wooley, Washington

(FOR USE OF PAYING OFFICE)

Deposit received from the above-named depositor on , 19
for
has been applied as heréin stated and the balance indicated is returned herewith:
Amount of deposit .
Applied as explained in ‘“Remarks’ below
‘Balance authorized to be refunded e B 2455
Remarks: )
Refund of overpayment of royalty on Contract No. Idm E2L42
(Memorandum— 9&/
Date....._8/3/60 ... ... , 19 Do not sign) ..
Title
on Treasurer of the U. S.
' Check No........_..___._____ , dated for § in favor of payee named above.
Regund (Signature
Y Cash, § on of payee) -
(Memorandum—Do not sign)

Other method, § ,

-(i)escﬂbe)

16—9488





h OFFICIAL FILE COPY
. : - ' 0 M £
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RECEIVET JUL 25 1960
DATE | N v . o
86. 157 Boward Street Seo
Spokane &, Vashington | o -
July 20, 1960 —
Meworandum
To: Chief, Fiscal Secticn, Office of the mm
Department of the Interior, Washington, IT¢; —
Fram: ~ Aeting Field Officer, Region X, OME : T Lo
Subject: DMEA-1831 (lesd} U
William Sorea S
Johmsburg Mine
Skegit County, Wsshington
Contract m-zme {mmn)

Enclosed is & copy of & reguest received on this date from the
subject Operaior im which he asky for the payment of the $2.5%
 dus hin as oyerpaymest of royalty disclossd by a Report of Royslty
Reviev deted April 13, 1960.

Gnmymwmtmametmhturzmﬁtmw&. Soren

hmwﬁmmtuwwmmmmmmtor

Royeliy Reviev for your files.

Por: D. R. Maclaren

Enclosure
ce: Con’cract Adm, &Audit Div., OME s v'/cy;incoming,/ .

OME(2) w/2 cys incoming
DRF






The following was written by Wm, Soren on the lover half of the
letter sent to him on July 13 requesting a written requeat for the
refund due him as overpayment of royalty amounting to $2.55,

Dear 8ir:
Please refund the §2,55 to Wm. Soren and I will see thet is taken
care of,
Thanking yom,
/8/ WM, SOREN Y,

7 T.gaePRR COPY
| "o |
RECEIVED JUL 25 1960 _

-|N|l¢'~'~'~’ ‘ Cuue

BV
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Membrmdem
ot . Actiag rield o:um. mm 1
Frems Chht Division of !hlﬂ Opcratio-l

Subjecti TMEA-1831 (Lasd)
- william Soren, Animo
Johisaburg Property

©  Skaght Comty, Washingtos
. ma Contraet. Tdu-E23

uur lcttor datod July 13. 1“0, to the sebject Opnum appears
to ba ynaecsssary and possidly ecould be eontrud as mmuuan
of a ew.- againat the unuu 8tates,

M - au!lt urtumu or reyort of mm dlsclases 2 et amount
in_an Operstor’s faver, a oopy of the vepert.should bs semt to him
with advice that the meunt will be refunded upom his request, as

" was dons hmz letter dated Msy 10, 1960, to Mr. Sorem. This iz
a8 far as we theuld go in the absense of any special reassn for :u--
ther setio-, qhieh is not. appmt in thu cut.

George C. Selfndge

o .Cm?hhcr/f w-7/15/60

cc: Docket : -
~ Dir.Read,PFile .
- Review Committee
Mr, Kirkemo, USGS
_ Chron,
. CA%A Division - ¢
Cade 500
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So. 157 Howard Street
Spokene U, Weshington
July 15, 1960

Mr. Villiem Coren
Route 1
Sedro Wooley, Washington

Re: Docket No. DMEA-1831 (leed)
Jobnsburg Mine
Skagist County, Washi{
Contrect No. I&m-E2k2 Amnded)

Tesr Mr. ~orent

¥& asve not hed © reply to our letter of May 10 regerding the writtea
request for ¢ refumd from the overpeyment of royalty by you emounting
to $2.55 te dicclosed by on audit review,

If you wish thi: momey refunded, will you please advise us e :oon
«n posrible =5 we would like to close our records.

Sincerely yours,

D. R. Maclaren
Acting Field Of "icer, OME
Kegion 1

.(/0"(?'
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Bo. 157 Boward Street
Spokane &, Washimgton
May 10, 1960

Mr. Willisa Sorem
Route 1
Sedro Woolsy, Washingtom

Re: Dochet ¥o. DMEA-1831 (Leed)
Johashwrg Mine
Skagit County, Washington
Comtract No. IAm-E2h2 (Amended)

Dear Mr. Sorea:

Fnclosed for your informstiom end files is & copy of & “Report of

Royalty Reviev" dated April 13, 1960. The sniit reviev disclosas

that you have mede am overpayment of reyalty smounting to $2.35. ,1
If you vish this refusded to you, vould you plesse send us & |
written request vithin 30 2ays.

Sincerely yours,

D. R. Maclaren
Acting Field Officer, OME
Region I

Enclosure | Conald R. acLaren

ces Fiscal Section w/orig. Report of Ryy’nlty Reviev
o Ganv(tr;ct Admin, & Audit Div., OME
OME(2
USEM w/Thermofax copy of report
DRF
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.!ncl m’ ummt.s mmﬂol ‘
mcr mxmna m Amrr nxnsxou

um oe IOYAI:!'! MISU

L xmmmumd mutmaumuu nplmtm wub-
T Angtem, D. €., end th Rimentive oeﬂ.ur. Regiom I, Spokana, Uuhhz- '
- ton, pertaining to Amimded Cemtract We, lw:z&: mt No, DMRA~ ' .
mx (Iaa{), uma m 1%, 19!), vtti ¥ ‘* ‘ :

e e ummm :
P eeare Vooley, Vsskisgten

L ,ta' tht m of hhnﬁsm the mount. ct royaity du m U. 8.
cmrnunt s salen of ainerals Piem proparty refarvid to as Jotms. -
‘burg Mine lecated in Sragir Comty, wuhium, ms thz pcrtod _
Juy 1, 1938, thmu Arrn 13, IM .

A urtiﬂuﬁw of di,umry or muw: vas tuut o Farch 24,
1954, and, in sccerdence with anmex X amd Amanduent Ha, 1 of the j
 amsuded ecatract, Yuyalty {s payable em lll nineraly wined of pro-
duosd from tia land desgribed in Artiele 2 of tha ecoutract for &
period of 11 years from-April 16, 1932, m date of -t prior can-
trect of watil the totsl nes.amount coatributed by tde fovernment’ -
 wisheut faterest fa fully ewpefd, ‘whighever ecsurs first. A Saport
of Review i lisu of final aufit dated Jawnary 3, 1953, indleated -
scosptad costs under fhe explaration contract mﬁ-&a 1 -
O $2,590,00 with the. cmmmt"t mumm, o a 30 mnt buh. )
)mﬂ,zﬁ;m., LA 5 -

'ru w of mm u‘ m rmm thors!ot ‘u -uud ﬂ! Pasc 2. , | |

" Thls review sstablished the total seles of cride ote for the perfod
- %o be $189. 08, Royalty dn the Gmrmﬂ: at rates. apncttiu! in
the eontract is 55.61 . 4

S ;ti.er upm p! Royolty uvm datod Angnf. s nss, !ovud the

" sales subjett to Government royalty through Jm 30, 1935, to be ¢
$1,275.17 which added fo the sales for this subsequent period sake
. total of tl 636.&5, The rayalty mmt &3 of Jwe 30, 1955, was:

Total Royalty Doe - $63. 79

“Tetal Royalty Palda . 83, 79

Bnlmc; of Royalty Due - $ 0 =3 g
At April 13 1m. the r.yazty ac::ount of this projtct vas fomnd u ' g
“het , o ,

Total Royalty m . 36?.20

_Total Royalty Paid 71,75

Outpxmnt of aoyalty - 3 2,55

© April 13, 1960 B - Fishct, m{ Auaunr
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o mammmmm&

My m&w nnw a nbul:ttu and :munu of mkt ot uu.tu-
weat sheets furaisind by Buanker Rill and Sullivas Mining and. cunan-
" Xeaeing Co. ateospiaying royalty paywents nada m-uuy to m

L mun eeim tuiq L s listed balow:

ml m s teal

A xo.u.:s &ms s.:ms
,*.'!'W Scm ‘% Davis Lewsll !nu G Q. n«u A
- ShetX Cl'r ﬁu 9,619 - 0.948 L . Iﬂ.m

' ’-__:m proeesds n N7 grave 406,52 il.#!hl!

Gar$OT) 0§ 12993 3 013 1248

U Reyalty rate . & A% 0 s% =
Royaity patd § 6379 . $3.66 3 432 4 TS

S Wﬂ -t

’ Kavait? ‘6* T L G!s‘lﬁ 1,09 T A2 v 89.20

royaity ’s waw 8288 U eel 802,33

M mim m in“ iR :;hu gﬁ Y u_du auﬂit ot m Ountaor”t
- ’ae.mu u& mm !sc tu tol;ocﬁu Teasons:

(1) ‘nu m!dution cmtrwt vas umﬂmud czt-cun
“Novesber 1, 19535, because thé Operator failed %o
. resuss work under tha contract during the r««n

. pericd ;f:mud by mdunt !c. 1.

L A2 Sni-muui raports of S.nvuugatima by repre~
-~ . ._.sentatives ef the Fisld Team, Region I, and othar
‘documants in the files indicate that tb‘ only
produetion ot minerals during the mlautw
- peried and subsequent thnroto hu buu told u
_ _:;uua ;bm. aaa

(3 The mi.nutntin eost %0 t.hs Gmrnunt of
T snesite royalty sudit at this tims would be ex-
. aessive in relation to the smount of psesidle
irﬁditioanl tcytlty which ni;ht. be disclosed.
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MME Form 22
April 59 ‘ DEPARTMENT OF THE INTERIOR .
fice of Minerals Exploration

- CHECK SHEET OF EXAMINING ENGINEER

\\

Operator's Name William Soren

Address Route 1

Sedro Wooley, Wash.

Exploration Contract No. Idm-E242 B * Docket No. DMEA-1831

Check One
Yes |. No.

—

1. (a) Does the Operator stockpile ore subject to royalty repayment?
(b) If so, is segregation and identification procedure adequate?

2. (a) Does Operator commingle production subject to DMEA or OME -
royalties with exempt production?

- (b) If 80, do you consider the allocation of the commingled
‘ production equitable?

’3. (a) Does the Qperator stockpile mine or mill rejects (low grade
o ore, tailing, middlings, etc.) that may have potential value '
within the royalty payment period? S

(b)'If 80, are adequaﬁe records maintained on such material to
protect the Government's interest?

h, Do you consider the assay controls in effect are.adequate?

5.. - . Do you consider that the manner of disposing of produetion-
~ gives the Government its fair royalty returns?

6. - Do your periodic examinatiohs of operations indicate the
Operator is properly reporting his production of ores subject .
to DMEA or OME royalties? .

"7. Does the Operator buy from or sell to other Operators?

8. Comment on any item 2 (b) to 6 if answer is No.

This property has not been operated since the summer of 1955.
‘The last sale of production was in August 1955.

April 13, 1960 . 4/0\’ . W
Date ' o ' Mining Engineer ‘
S. W. Zoldok S 63362





LETTER OF TRANSMITTAL

For cr(i g I .
é g%!e, ang !lsb Fsing of OTher i c 1o{sym of accountabt® officer T ésé’zg ------- e o

" deposited mtwmhn&fammm Portland Brench ls 7
:  (geatio : m;.u, Oregin - > 7.96 000

L )

(Formerly Cert. of Deposit, Form 1)

QUINTUPLICATE

STANDARD FORM 201
Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

for accounts listed below. SCHEDULE Nos.
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT
1AX&MOL : . $7.96

: LR ]
(Df:lx)::ls’lffsra::]l:e ssm)zert below hls name, title, Department or Agency concerned, To ABOVE-NAMED BANK OR.TO TREASURER U. S.:
Herewith you will receive the deposit described above.
R‘“ m m‘ﬂl mm Please. observe the distribution printed on each accom-
./9 Buresu of Mines panying copy of Standard Form 201.
P. 0. Box k92 ' 4
? °"“ D i . y

t ,l Myrtle I. Purdy,”Kithorized Collector

'DEPOSITARY WILL RETAIN THIS COPY 16—59686d-1  GPO





Check No. 8-369 .

Dated 8/29/55

Amount - $3.64 /

From: Bunker #ill & Sullivan Mining & Conc. Co.
Contract I4m-E2k2, William R. Soren

Royalty receipt

Check No. 8-4h3

Dated 8/30/5% /

Amount - $4.32

FProm: Bunker Hill & Sullivan Mining & Conc. Co.
Contract Idm-E242, William R. Sorem

Royalty receipt
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DEFENSE MINERALS

DEFENSE NINERALS EIPLORATION ADWINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION
REPORT OF ROYALTY HEVIRN

I have reviewed the files of the Executive Officer, DMEA Field
Tesm, Region I, N, W. District, pertaining to Contract Idm-X242, Dooket
No. DMEA-1831, with:

Willian Soren (uaisnn of C. 0. Davis)
Route 1
Sedro wWooley, Washington

for the purpose of detemining the anount of royalties due the U, 8.

Government on sales of lead ore from property referred to as Johnsburg

MNine located in Skagit County, Washingtem, during the pu'iod Apri} 16,
1952, to June 30, 1955.

inder date of April 16, 1952, sn exploration contrect was entered
into with respect to this property with C. O. Davis, ower of the land
on which the exploration was to be condugted. Under dats of Octeber
14, 1953, the Acting Administrator, DMEA, assented to the assigment
of the contract to William Soren without releesing C. . Davis from any
ef the terms, provisions and conditioms of the original contract. An
Amended contract was entered into with William Soren under date eof
October 15, 1953. Certificate of disoevery or development was issued
under date of March 24, 1954 and Amendment No. 1 to the Amended contract
also dated March 24, 1954, fixsd the royalty repayment period as 1l
years from the date of the original contract (April 16, 1952) and
provided for a suspension of the work under the contract for a period
to end not later than July 1, 1954. As work was not resumed under the
contract by the latter date the contract was considered as terminated
wnder the terms of Amendment No. 1. According to report of review in
lieu of final audit, prepared by the undersigned, under date of January
3, 1955, the total accepted costs under the contract amounted to
$2,590.00 with the Government's contributien, on a 50 percent hasis,

bcing $1,29 S.CO

My review included a verification of the computation of royaltiss
paid to the Government on a shipment of crude lead ore to Bunker Hill
& Sullivan Mining & Concentrating Coupany, Kellogg, Idaho, in October,

1953,






This review was made in lleu of an en-~-gite audit of the operster's
dccounts and records fer the fellowing reasons:

(1) The production involved was {ncidental to the exploration

operations,

(2) Reports of ths inspection engineer indiocate that there has

and

been no production from the property since October, 1953,

(3) ihe administrative cost to the Covernment of an on-site
royaliy audit at this time would be excessive in relatien
to the amount of possible additional royalty which might

be disclesed.

* The review established the total sales of crude lead ore to be
1,275.77. Hoyalty due the U. 3. Government at the contrast rate of
5 percent is $63.79. The royalty peid and balance due are as follows:

Total Rwoyalty Due
Total Royalty Feid
bBalance of koyslty Due

August 5, 1945

$63.79
.Mo

=g

Ce E. Fisher, Auditor






E-2l2

- For Schedule of Collections No. DMA-11l, dated February 15,

1954, giving royalty repayment of $63.79, see E-63.
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DEFENSE MINERAL3 EXPLORATION ADMIRISTRATION
CONTRACT ADKINISTRATION AND AUDIT DIVISION

-

. ﬁcmmugn I .
REPORT OF REVIEW Defense Minerals ldmmlstrat o
' : ‘ RECEIVED
I have reviswed the Monthly Reports of: . ,JAN_- & 1955

Willlax Soren

(Assignee of C. Q. Davisg)
Route 1 - '
dedro Wolley, Washingtom

pertaining to ?Xplomtion Projest Contract No. ldz-E2ug, vocket No. MEA-163L,

including Aamendment No. 1, for the months of July to > October, 1953, anlusive,
covering # project for the exploretion of lead on pmvmr’cy. known as Johmbur:( -
Mize, loested in Skegit County, weshlagton.

: ri) review included sn examination of the %nthxy Reporis (i‘ama A -i()&}
and supporiing fucutents attacied thereto, comperison of the costs clai.ced
with tue contract and vertinent schedules, consultation with the Bxecutive
Officar of 1ihe uikA Tield Team, Region II, and » detemimtion ot the mamm
ablenezs and arcpmaty of the costs.

This review waz made in lieu of a final audit of the Q. emwr [ z.mounta
end recards for the i‘ollowing ruson: . .

All oi the costs mcurred ($2,590 i)i))
were under a contract provision for payment
by the Governmeat on the ‘basis of agreed

- estisated costs of units 0f work actuelly.
zﬁrforEEd ’

- The review disuloaed ?he rollo'w..ng facts in mgam to the macunt p#id or
v ,‘Lw Ja ,a%a the coairactor- o

Totnl Costs as vilied by Contractor £2,590.03

Exceotians None
;o‘la.). Accey tcd Coata - 2,500.00

“he contract calls ror a 50 percent particxpntim of explorstios wﬁﬁté_ -
by the United States Jovernsent. Therefore, payaent to the Cmmtractm* in the
amunf of Cue thousand twu husdred ninety-five Dollars v ~

~*$1 295. Oune

fs considecsd vaLid md sroper, provided thet tiue Reglonml kxe: ut:x.ve ');M«»ea.
the Auministrator. or other competent olficial hes sccepted or wiil accem; Lhe
'_;,\m,,hx as’ ww;nﬁ m:neume met the terxs of tne contrect. . .

ffm

E. risher, Ahuitwi

denuery 3. 1535






I4

)

Smndarq Form No. 1034 a—Revised

« ~~Form prescribed by
- Comptroller General, U. S.
.- September 7, 1950
(Gen. Reg. No. 51, Supp. No. 11)

Voucher prepared at
THE UNITED STATES, Dr.,

(Department, bureau, or establishment)

(Give place and date)

Spokene _1/26/55

fiLIC VOUCHER FOR PURCHASES AN
RVICES OTHER THAN PERSONAL

Payee’s Account No. Tdm-EQ42

)

D.O0.Vou.No. .

Bu. Vou. No. l’*’ao. .......................

PAID BY

To . Willlam Soxen ]
(Payee)
(For use of Paying Office)
.. Route 1 Cedro Woolley, Wagh.
(Address) (City) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
Order or Service schedule, and other information deemed necessary) Q -
. Cost Per Dollars Cts.
Discount Terms
July thru | Balance withheld when payment was made 100.0D
October on this MF-104 under Voucher 979,
1953 November 19, 1953
PAYMENT: FINAL PAYMENT
Complete [ ]
Partial O
Final 0 Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. Total 100.0D
(Payee must NOT use this space)
Differences ___ . ..
Account verified; correct for .o | 100.0Q0
(Signature or initials) _ / .o?/p_ ________________
Contract No. Date Req. No. Date Invoice Rec'd.
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
R Appropriation titl i o Pror’e | Appopiation
Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
Symbol Amount Symbol Amount
. I Check No. ... dated ... ... 19 o § . { on Treasurer of the United States in
Paid by 1 favor of payee named above.
aSh. b T ON s I L - 16—22900a-2






METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

" 1. Advertising in newspapers Yes [J No J
2. (@) Advertising by circular letters sent to ________._.________. dealers.
(b) And by notices posted in public places Yes No (.

(If noticias w)ere not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below. : :

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would net admit of the delay incident to
advertising. :

4. Without advertising in accordance with e mmmm e meccmmes

5. Without advertising, it being impracticable to secure competition because of

NoTeE.—The above form ‘“Method of or Absence of Advertising”’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

-¥% U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—229000a-2
g
R
Lgudn Lot
Yz~ -
o N
v .
s o @ BT
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Standard Form No. 1034 a—Revised
. Form prescribed by
Comptroller General, U. S.

Septemb

er 7, 1950

(Gen. Reg. No. 51, Supp. No. 11)

Voucher prepa

redat

THE UNITED STATES, Dr.,

ERVICES OTHER THAN PERSONAL ™

IC VOUCHER FOR PURCHASES AN

(Department, bureau, or establishment)

Payee’s Account No. Idu=E2h2

(Give place and date)

Spokene . Lf@6f55

Bu. Vou. No. ..

A

D.O.Vou.No. . ...

PAID

BY

To . Willimw Soven
(Payee)
- “ . (For use of Paying Office)
................. Route 1 Cedro Wouliey, Wash. .
(Address) (City) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply ANTITY
Order or Service schedule, and other information deemed necessary) Qu Ny
. Cost Per Dollars Cts.
Discount Terms
July thru | Balence withheld when peyaent was made 105.00
October | on this iF-i04 under Voucher 97y,
1453 Noverber 135, 1053
PAYMENT: PINAL PAYMENT
Complete [ ] »
Partial g
Final U Use continuation sheet(s) if necessary -
Shipped from to Weight Government B/L No. Total 153,00
(Payee must NOT use this space)
Differences ... ]
Account verified; correct for ._.._ ... 363 0

(Signature or initials) .ﬂ%._

Contract No.

Date

Req. No.

Date

Invoice Rec’d.

MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Appropriation, limitation, or
project symbol

Appropriation title

Limit’n. or Proj’t.
Amount

Appropriation
Amount

Obligations
liquidated

COST ACCOUNT

OBJECTIVE CLASSIFICATION

Symbol

Amount

Symbol

Amount

{ on Treasurer of the United States in
favor of payee named above.
16—22900a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No [J
2. (a) Advertising by circular letters sent to ..__________________ dealers.
(b) And by notices posted in public places Yes O3 No O.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.) : :

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would net admit of the delay incident to
advertising.

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of .. .

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

NoTe.—The above form ‘“Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

¢ U. S. GOVERNMENT PRINTING OFFICE : 1950 O— 75805 16—22000a~2

[
. ~.
s .
Lo
Wasy |
(IO
~
\\;“uuu @_‘/

S






—-104 (Rev.)

(April 1952) .E
~— .= PART
Month of ._July. thru Cct, 195.3...
Operator’s Name _______ William Seren

OPERATOR'S MONTHLY REPORT AND VOUCHER ;.
&

Address ....Rt.el,. ...Sedre Weelley. . Wash.

UNITED STATES
MENT OF THE INTERIORS

=Y

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Contract Amount, $._.19000.00__..

Y
Docket No. DMEA 1833 . ___.

Government Participation: 50_%

@\"mi
£y TN
e .Y

Ky
B 4. %@*]L) e

Contract No.1. DM EF242-
Minerals ___Logd"

Budget Bureau No. 42-R1036.3.
pproval expires 6-30-53.

o

“

o, N
~, >
%,

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved Totals
Previously Reported

Approved Totals
To Date

0))

(2)

@)

4)

®)
(6)
)

@)

Independent

Short Form
Drilling_ .. ...
Bulldozing......_..o oo
Crosscutting. ... .............__.
Drifting. . ..:o .

Contracts:

Supervision._._...__..____...._.
Technical Services._....co.cooeoo.
Operating Mat’ls. and Supplies:
Timber... ...

Operating Equipment:
Rental . ..

Depreciation._.__....__..._._..__..
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc_.
Miscellaneous:

Repairs to Equipment....______

Sampling and Analysis___._____.

Payroll Taxes ...

Liability Insurance.........._____

T OTALS oo

140400

Morthly Total
VY S I
T WY, T —

.......................

T certify that the above bill is correct and just and that payment therefor has not

been received.

Per

mept in the
Ilastoo
790. 00

. *When a voucher is signed or receipted in the name of a company o/rcnrporation, the name of the person writing
the company or corporate name, as well as the‘(‘:arlqacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

(Instructio?

Jurisdiction.

=

easurer,” as the case may be.

on

/1 95 .7

Signature

Date -( d

amoyunt

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

2,

A:) Vou. No. ?’74 .......

E E?ee other side)





®

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

o ° a

2

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

c . 2 0 .
Exploration Administration project under Contract No. E..LZ.!/A in acg_ordgnce with _the terms of the ¢ontract.

Signai{lée/ j-%ﬁ. ,,/ W

5 e TtvtE ~ E-3

¥
ArprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

semite/ A b Weia.

Y

--@g‘f{'—u.@%ﬂé—&oDate %ﬂb/ g-53

77

MONTHLY REPORT OF OPERATOR

- The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive
sists of three parts as follows: o

(@) Form MF-10/—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting.
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:id«i;r)l the project other than that used under items (5)
an . N

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

fficer. This report con-

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported’ under “Purchase”. The amount of

expenditures due the Qperator to reimburse him for deprecia-

:@on’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). - :

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of g:yyolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priaté signature. . If the Executive Officer of the Region

_determines that a contract under Form MF-200 should have

an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. e

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit-his claim under item (1) of Form
F-104 by deleting as stated above the word “Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drﬂhlr\x'lg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83.38476
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Form MF-104A - . ’ £ Budget Bureau No. 42-R1151
.[ Approyal expires 6-30-53.
(7 AN
”

o (ApiEmid52)
UNITED STATES T

DEPARTMENT OF THE INTERIOR P S
AR O PN
DEFENSE MINERALS EXPLORATION ADMINISTRATION é%\v , %% & T ?’/77
= &;o & .
OPERATOR'S UNIT COST AND PROGRESS REPORT iin, ’
(S9eS)
&
1 5% ‘ ' MK 2L
Month of M1y LATU,UCH5e D3 Docket No. DMEA 1831 Contract No 1D e "% e2L2
Operator’s Name ____%illiem Sorven . . e Minerals ____c&d
Address ____ Lkt da _S3udro Woolley _wesad .
c . Osmr © AUTHORIZED BY CONTRACT
OPERATION Unir ors yum | UNms THIS || Goss 1o Date Unmms To | Unr, Oosts
. - Units Unit Costs
Db ereoerroooeerooeemeoeeoen | g 20.50.00. 70| 250,00 | 70 | 35,001 850 | 35.00
Crosscutting......_.. e Fh 1000l 14000 | & 35.00(..100 4 3500
Raising o e . I R T |
Shafts . ISR AU | R B I R
Winzes B D | IO i IR | IO e I
Drilling: Core.ooo oo e[ [0 (Y PR | S -
(0] 111/ VORI SRR | I JU S DU S IR A
Auger JN IS B s
Stripping.eeoemeeeeee ] A S | N R - .
Trenching.... .. . _ e I O
Test Pits
Roads and Trails I | e e
T X TAL CosTs
ToraL DisTRIBUTED CoSTS. . |l o) e Conracy P
Operating Equipment Purchased N e | e | e
Initial Rehabilitation and Repairs..___..||._____.__________|._.__ - :
New Buildings, Improvements, etc
TOTAL COSTE e 15 ) o S 259600
The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this. report is correct and EMARKS
complete to the best of their knowledge and belief.
Date ,// = 5 = \5:3 Operator %
Per : Titlo W—
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

" Its Jurisdiction.
(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for’a particular project. It Will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distribhuting these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs’’, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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" Dear 31r, SRR ,

S - I started to. morx at the Mine en the & dsy i
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.2 .elso put in a L Ft. crescut serees the Dike te N

AR 8ee what Was -on.the: .ctler side of thedike theré

L = o fwaa Reis) ve;n atructure on the\@ther side. -.M; "
R N L: The Vein structure in the Exee of . the tunnel .
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e "+ .. - wltheugh &t the face it b8 legrade but looking better
. ‘in the last 10 ¥*y 'in deptho e e Rl .f
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| UNITED STATES

DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

6T 23728

Mr, As o Yolszeenborn
Exeautive Officer
DEEA Pisld Team, iegion II
South 157 Howard Street :
Spokane §, Washin;ton

- dhlldias men

: Dgar ¥r, Yelssonborn:

Retorence {u nade to memor:ndum dated eptember 27, 1954
from kr, sillard ¥, Puffert to DMEA Field Team, rwgion 11, advie~
ing that the gubject preperty has been lensed by ths owner, My,

Ce Us Davis, to Hr. iowell Keess who evidently was uoeware of the
lovernmentfs 1i=n on production froam the property.

" Mr, cuffelt rescommended thit this matter be orought Lo
tiae attention of legal counsel for DHAA, and comented on ths lack
of recordin: Covernrent liens on production {rom prop.rtiss that
h.ve beon certified as discoveries or develoiments, In this con~
" poction there iz onclosed a aeilmex); Janstory memorarchin duted ~
ctober 20, 1954 from Hr. J. 1. Hofflund,. Mtin;; as»istwt “oiicitor
to the Aded nistomt r of I:IHFA‘ o

‘ Plesse 1 te th in view of t."c ciraumal nees in this
case we must look to the owner to pey royally wder the contract,
Therefore, yeu should promptly notify ¥r. Davis of Xis cbliéation
to pay royalty op any iroduction mads by the lesm.

Sincercly yours,

AP OVEDS ' ,
A George C. Selfridgs

J. H. Hedges Chedyrion, Cper tioy n Committee

Nerber, Burezn of Mines FEJohnson/bih 10/25/54
cregaard . ¢¢ tos Docket .Admr. Reading File
Thor H. Kiilsg? Operating Comnittee -
- ; - _ Messrs., Mittendorf - OSelfridge
Hember, Geolorical Survey Hedges R-4604 - Kiilsgaard R~5222
i : Chambers~
fnelosure o ~ Griswold (2)

F.E. Johnson






COPY ( ) - '
October 20, 1954

Memorandum
Tot . The Administx#ator', DMEA
From: Acting Aasiatant Solicitor, Defense l&inerala

Subject: Docket No, DMEA-1831 (lead), vlilliam ‘Soren
. Amepded Contract No. Idm-E2,2

A memorandum dated geptembet 27 from illard P, Puffett
to LMLA Field Team, feglon II, concerning the subject contract,
- was transmitted to us with your note dated Uctober 12 attached
_ stating: -"legal opinion reqaasted. Reg,ion IV -also broushi up
this matter. _

The TNocket reveals tha.t a I)HEA contract dated Appil 16,
1952, was entered into with C. O. Davis, owner of the land, on
Form MP=200 (Feb. 1952). Davis later leased the land to William
Soren and by an instrument dated November 5, 1953, Lavis assigned .
the contract to Soren. The Government consented to the assigmuent
without releasing Uavis from the contract. An amended contract
dated October 15, 1953, was entered into with Soren and Cavis®
Owner's Consent to Lien was attached,  ©On Mareh 24, 1954, a corti~

. fication of discovery was made, Amendrnent No. 1 to the imended ..
Contract dsted Farch 24, 1954, authorized a recess of operations :

cuntil July 1, 1954, and provided that the contract was automatically-

-~ and the contract terminated.  The Government's share of the total
- costs of the work under the contract is $1,295, The Government has
paid all of this amount except 3100, and has reoeived royalty in the
total amount of 363.79. . , ‘ v ]

© - FKre Puffott 's meuorandum sta.tcs that a Mr. I.mve]l Ka.eas
_ -obtained a lease from the landowner, Davis, sometime in July 1954,
~'has been preparing the property for production since that time, and
- is now ready to produce, That memorandum states further that Mr.
Kaess was told by Field Team personnel that as the Government had
certified a discovery, any proceeds from the sale of ore would be
subject to a Government royalty. Mr. Kaess stated that he was not
"~ told by Mr, Soren or Mr, Davis th:it the Covernment held a lien agalnst
" the property. Mr. Puffett's memorandum concludes with the suggestion
that Certifications of Discovery should be recorded as notice to.
transferees of property that the Government has a lien against the
L production.

" terminated if the work was not resumed, Operations were not resumed )






A certification of diacovery is not such an instrument
as may be recorded. The question of recording is rore properly
directed toward the contract and the Owner's Conscnt to Lien,
This question hus been commented upon previously by us, in brief
resums, as followss : - ‘

"Undoubtediy it would be bensficial to bring
operators! titles down to date and $6 require rscord- .
ings, but the question is whether the benefits of such

- practice would outweigh the obvious detriments with
respect to time, difficulties, and expense. # 3 #n
(Ses memorandum to J. H. East dated July 15, 1954, res .
- Bachelor Development Company, Docket No, DMEA-1243,)

' It was administratively determined early in the program that the
detriments of title studies and recordings of liens outweigh the
benefits, - ' ' : '

In this case, the contract contains an abandorment pro-
vision, and if Soren relinquished his rights in the land without
any consideration ruming to him he is relieved of any obligation
to pay royalty. (Ses my memorandum dated July 27, 1954, on this
point.) Further, as Mr. Kaess appears to have taken his lease-
hold without notice of the Goverrment's lien against production,
he is not obligated to pay royalty under the contract, However, -
the landowner, Davis, the original operator, was not relieved of -
~ his obligation to pay royalty under the contract, and this obliga-
tion together with the lien granted under the contract are still SRS
in force, even without the Owner's Consent to Lien which he executed, -
Therefore, in the event of production, demand for royalty should be. - -
made upon the landowner, Davis, e R

© (eigned) J. L. Hofflund

Jo L, Hofflund o
 Acting Assistant Solicitor
. defense Minerals






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON 25, D. C.

Cr TIFIC TI00 BY fi. UNITeD 51 Tho oFf AWKICA
CF A DLOCOVRY G DoV IONalY VRGN
AL XL ATION 0 08707 Solittald

Tos Ve, illism B, oren
" ‘lonte 1
“edroc ‘oclley, “ashington

~ursuont Lo the provic sjons of Juended . xf)lcrwtwn yroject
Sonbrict ine IdmeR242, d?ted fctober 15, 1953, uocket 0. CHEA=183],
hereinafter called the “contruict", between you sni the United -tates
of ‘meriez, hereivafter cnlled the "overment'; to establish and
Cfix the ! :ovarﬂ”ent':z perc=ntace royalty on  roduction and its lien
thereon ani on iho tund deseribed in the conbrach, Lhe Government
 considers an” therefore certifies that discovery or development from
which proiuc-ion ray Le made has resulted from the expioration worke.

The notare of sali discovery or development iz described .
brosdly or indieated as follows: Drifting slons the vein on lhe
Johnsburg drift level on the Johmsburs patented “elnin ty THIVOY [Oe
2924 expose? silver-beo rim’ 1204 ore of cuf: dcient cxtent to inileste
ore reserves, ; C

Dated - MAR 2 4 1954

WHe Mo eSO v.":f Zﬁf:

niriswold/F Joheson/h 11/bik .
3/23/56 . Yy,

éc to:  Jocket Administr tor, efeuse Fincrals
Lrv*n;z Tumber, rey 3y 50 “xolorstion Uministrotion '

v, indzes  (L604)

1. Thayer  (5216=G &)
simpr, oudine File

. yazntu o womrittee

© o %re Shumbers

Finsnco GiTice

cmedan 1T {2)

Ty e oJQhﬁfion

Ure Uriswold {2}
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' e.ptamber 27, 195&

Mr, aoram V. Barclay
Ward and Barclay law Oﬁ'ices
Bingham Building

Sedro Woolley, ':'aahi.ngton

Re: Docket Bo. nm 1851 (1eed)
Villism Soren
Johnsburg Prospect :
Skagit County, Washington
c::ntmt }!o mm-xagg ﬂAaended)

" Dear Mr, Barc@,r

- Ctre Have z‘eceiv‘ed vora fron our Mington otfice
conceraing i:hﬂ- status of the DMEA. cont*ac'f cited. above.

S ' Imsm»has&f.swenﬁidmtmmkmm
contract by July I, 19%, 1t bas been sutamatically terminated,
sccording o terms of Amsndment No, 1 to the contraet, Mr, Coren
has been notified th:* ﬂn conmct is aommmd teminated u.s

ol July 1, 195k,

Therefm, as the contrac* no aner uints, -
assignment cennot be made, Will yan kindly mm y:mr client o
air. .,mrell ’::aess of this i’act L

Ym yery tmly,

. Willard P, Puffett
T For: A. E. Weissenborn
- Ixecutive 0rficer, DMFA
- - Ficld Team, Reglonm IX -
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EXPLORATION PROJECT CONTRACT
: WILLIAM SOREN
DOCKET NO. DMEA-1831

AMENDMENT NO. 1 TO AMENDED CONTRACT

It is agreed this 2Lth day of March s
1954, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and William Soren, that Amended Exploration
Project Contract Idm-E242 (Docket No. DMEA-1831), dated

‘October 15, 1953, is amended, effective November 1, 1953,

as follows:

1. a. Work under the contract shall be suspended
during the period beginnin% November 1, 1953, and ending
not later than July 1, 1954.

: ‘b. No costs incurred by the Operator during the
period of suspension shall be allowable for contribution
by the Government. ‘

¢. The Operator, at his own cost and expense,
without contribution by the Government, during the period
of suspension shall preserve the project work and any
property in which the Government has an interest.

d. The Government shall not contribute to any
costs of rehabilitation or repair which in its opinion
would not have occurred if there had been no suspension
of work.

, 2. It is of the essence of this contract that work
be resumed on or before July 1, 1954; and if the work is
not resumed within the time limited, in a manner required
to bring the project to completion as required:

a. All obligation of the Government to contribute
to costs not incurred before November 1, 1953, shall be and
is hereby terminated. ’

b: The Operator shall promptly perform all
winding-up and settlement actions provided for in the con-
tract, and shall promptly render to the Government a
final report and a final accounting.






, ¢. All rights of the Government with respect
to percentage royalty, under the provisions of Annex 1
attached to the Amended Contract, as amended herein, shall
be and are preserved.

. In Annex I, attached to the Amended Contract, the
words '"the date of the contract" mean "the date of the Prior
Contract (April 16, 1952)."

4, 1In Article 7 of the Amended Contract delete the
period "10 years," and substitute the period ' 1 years."

- This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
nor the agreed unit cost of any item of work.

Executed in sextuplicate the day and year first
above wrltten

THE UNITED STATES OF AMERICA

By A
Administrator, Defense
Minerals Exploration
Administration

illiam Soren






Docket No,

Commodity Tesd

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ATEGIC AND CRITICAL MINSRALS EXPLORATION PRO

T0: Chief, Finance Section, Budget and Finance Branch, ‘Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Agministration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E _84h2

Date of Contract - Lpral 16,1952

Name and Addrass of Operators

Uilisan Coren
Taute 3
Cedro %Egmiey, Vachinoten

Anount of Government 19 @m.m
pa.rticipation —_— $

Percent of Government
participation _€n %

Region: 41  State: tachinstnm

Dotes Please veleate § 17,705.09

chires, mm rardedst-ation snd
ﬁm& yvieion

(Title)
1/13/58 | Sise

Date Delivered to Bureau of Mines, Washington.
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Commodity. ._. -

_ - DEPARTMENT OF _THE INTERIOR
DEFENSE. MINERALS EXPLORATION ADMINISTRATION

AT
AR NG

. STRATEGIC AND CRITICAT, MINERALS. EXPLORATION. PROGRAM

T0s  Chief, Finance Section,. Budget.and Finance Branch, Bureaun of Mines
Pleass enter on_the records. 0f_the Defense Minerals Exploration
Administration, vader the Strategic.and Critical Minerals Exploration
Program, the following, contract, or amendment 30 contract..

Cantract Koo Idm=E8. 242
RO
Name. and Address.of Operator:

AR

EONRE i Jeed s o

gzﬁi%ﬁ:} Coren, 0 40289ituad
&5, y ) ’ .

T e L

Sedro Usolloy, dookintton,

Amount. .of Goverament 3
participation _ __ $ 30,000,60

Peraent. of Government
- panticipation . go %

‘Hegions  §E .. States Unohdnrtom
Hotos ula desunant eotbilickon tho obidceticn chvwm alovo
oad eomecio the provicus olMatisn ef L01,375.60

-3 . i’@mitmt provicusly wiler oo of G Gy Dovic,

. i P ~". g .
Ve log »(5.7..“,;\,_..\‘“33:?@’
SRt LIvindcetootion and

(Title)

. Date Delivered to.Buresn of Mines, Washington., &/-4/33 13808
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COMMObITY _Lead , - S
. . Government's Copy

~ UNITED STATES OF AMERICA IDM-E 242
“* DEPARTMENT OF THE INTERIOR I
DEFENSE. MINERALS EXPLORATION ADMINISTRATION {7 " ’ :
| AMENDED . . . Bt
EXPLORATION PROJECT CONTRACT! T e

_ (Short Form) - o ) n b A 1O

23

* MF-200 (A)
(February 1952)

La

Iris AGREEb this ---__]_gsia_lil_'____;__'-__-_éay of ......October _ . ciny '195‘3., between the United States of America, acting
:thAroil_gh" ‘the Department of the Interior, Defense Minerals Exp]oraﬁon Admir_l’is'trat;'ion, hereinafter called the “Government,”
and? ... Willlam Soren, an individual : i S

Rt..1, ' - : — ' _
ool Sedro -Woolley,--Hashington - oo S— S ——

and a§ §et forth in Annexes I and 'II; attached
_ hereto and made a part hereof ‘ L
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” ' ‘
ARTICLE 2. Opeia.tor’s property rights.—With respect to that certain land situated in the State of WaShthon
_ : , County of —.________ Skagilt ----, described as follows: . S— .
__________________ Patented claim...Johnsburg, Survey No. 2924 D »

hereinafter called the “Operator,” as follows:

the Operator represents and undertakes: *

(a) TR R pexatorxIx M 03¢ Me.X I NOSKESUR 2 &K Tk it

DDA X 0 20 303 3018 Xt 28 DI DISIOCRIE0T XKaa xinaat e ie by g ss who o brgnae rerrrenst

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without.any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. continue

ARTICLE 3. Exploration project.—The Operator, within _____.___._______._____. days from the date of this contract shall J6HERIS
work on a project of exploration for® Lead el

-prior-to-November--1954----
in or upon the described land; and shall bring the project to completion
KOS XK PIEXCKNPERE. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will ¢ontribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 50 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

s a

contract, in an aggregate total amount not in excess of $1-9J__QQQ-,_QQ_, which is _______ 50 percent of $3_8_,.Q_QQ_._O_O
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unléss the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of. the exploration, with assay-reports on: samples
taken concurrently with the advance in mineralized ground. } ) ’ o

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

? State name, address, and nature of organization if any. : o e

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to.which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out.the provision not applicable.

Name of mineral or minerals. 16—66320-1
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(b) Final report—Upon compl‘ of the exploration work or termination of ,contract the Operator shall provide the
Government with an adequate geological and engineering report, il;ll gq_intugl,}';;gte (five copies), including an estimate of ore

reserves resulting from the exploration work,"

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator, The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years_from the date of this contract, including any mined or

- produced before the certification, shall be subject to a percentage royalty which the Operator or his Successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or othér''disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

. (1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) 'per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ’ -
~:(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean. what ‘is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glegfcxiilbed i% Article 2 and upon any production of minerals thérefrom; until the royalty claim.is extinguishéd by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. Annex I is SUbSti‘EU.ted in lieu of Article 6 .

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written. consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,

. without ‘making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in-the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

THE UNITED STATES OF AMERICA

o gg%ggsiﬁgdinf7
ACTINGAdministra @'

Bk ' Minerals Ploration
A Administration
1, , certify that I am the ' secretary
of the corporation named as Operator herein; that , who signed
thig contract-on behalf of the Operator, was then ' of said corporation;

that said contract was duly signed for and in behalf of said corperation by authority of its governing body, and is within the
scope of its corporate powers.
[CORPORATE]
--= SEAL

U. S. GOYERNMENT PRINTING OFFICE 16—66329-1





LORATION PROJECT CONTRAC
WILLIAM SOREN
DOCKET NO., DMEA- l831

ANNEX I
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The-following provisions are in lieu of Article 6 ;- -

Repayment by Operator.--a. Certification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development,

b, Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,-=(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years‘%or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. 8Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other-net amounts.
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows:

(a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8,00) per ton.

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (2) per cent of such net amounts for each additional full fifty '
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent, on a net
amount of ten dollars ($10,00) per ton, three and one-half (33) per cent,)

¢, Definitions.--~As here used, "net smelter returns®, "net concentrator
returns®, and "other net amounts realized from the sale or other disposition®,
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination,

d. Lien for Payment.=-To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid,.

e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorigze
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Govermment with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due. '

f. No Obligation to Produce.~-This article is not to be construed
as imposing any obligation on the Operator or the Operator’s successor in
interest to engage in any mining or production operations.

*The period "eleven years" 1s substituted for the period Loks0
"ten years."
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AMENDED -
EXPLORATION PROJECT CONTRACT
WILLIAM SOREN

ANNEX II

WHEREAS, Exploration Prdject Contract Idm-E242
(Docket No. 1831), dated April 16, 1952, executed on Form
MF-200 (June 19515, as amended, hereinafter called the
"prior Contract," was executed between the Government and
C. 0. Davis, hereinafter called the "Assignor"; and

WHEREAS, the Assignor by an instrument dated
November 5 , 1953, duly assigned, transferred, and
conveyed to William Soren, hereinafter called the "Operator
(Assignee)," all his right, title, and interest in.and to
the aforesaid Exploration Project Contract, and the Assignor
consented to any and all future amendments of the said

contract; and

' . WHEREAS, the Assignor and his wife leased to the
Operator (Assignee) and his wife, by an instrument dated
June 30, 1953, the.property referred to in Article 2 of the

Prior Contract; and

WHEREAS, the Operator (Assignee) and the Government
desire slightly to alter the work provided for in the Prior.
Contract, to make the basis for the payment of all the work
on a unit-cost instead of an actual-cost basis, and to restate
their agreement on the new contract form, MF-200A (February

1952) ; ’
‘ NOW THEREFORE, it is mutually agreed as follows:

1. Effective as of the date of 1its execution
the Prior Contract is amended and superseded by this
Amended Contract executed on Form MF-200A (February
1952), which shall govern the Government's claim and
lien for percentage royalty and in which the rights
and obligations of both partles are fully merged.

2. The description of the work and the costs
thereof and the costs of the entire project and the
Government's particiyation therein shall be as
stated in Exhibit "A" Amended, attached hereto and

made a part hereof.
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EXPLORATION PROJECT CONTRACT
WILLIAM SOREN
. DOCKET NO. DMEA-1831
EXHIBIT "A" (AMENDED)

Description of the Work

The purpose of this exploration program is to
explore the Johnsburg vein for lead, and is to be carried
out in two stages. If, in the opinion of the Government,
the -results of Stage I warrant the continuation of the proj-
ect, then Stage II shall be approved and undertaken. Any
proposed changes that may arise in the tentative location
of the drifts, as shown on the map attached to the Prior
Contract, entitled "Proposed exploration -- Johnsburg mine,
Skagit County, Washington," may be made only with the consent .
of the Government.

The proposed work is as follows:

Stage I

1. Extend Johnsburg drift a maximum of 150 feet
to the south on the vein structure. Shown on map attached
to Prior Contract at: "Proposed extension of drift - Stage
I & Stage II." : ‘

2. Crosscut a total of 25 feet in at least two
separate points from the Johnsburg drift to determine the
width of the vein structure.

Stage IT

1. Extend Johnsburg drift an additional 200 feet.
Shown on map attached to Prior Contract at: "Proposed ex-
tension of drift - Stage I & Stage; II."

2. Drift 500 feet on vein structure beginning at
a point 100 to 150 feet in elevation below the Johnsburg
drift. Shown on map attached to Prior Contract at: "Proposed
drift - Stage II."

3. Crosscut a total of 75 feet in at least three
separate places from either the Johnsburg drift or the new
500 foot lower drift (item 1, Stage II) to determine the
width of the vein structure.





In both stages, the location, direction, and extent
of the drifts and crosscuts require the prior approval of the
Government; timbering with standard drift sets shall be done
where necessary but not in excess of 175 feet in Stage I and

775 feet in Stage IT.
Agreed Unit Costs

Drifting 850 feet @ $35/ft. $20,750.00
Crosscutting 1oo' feet @ $35/ft. 3,500.00
Timbering 950 feet @ $5/ft. 4,750.00

Total Agreed Unit Costs . ' . §38;OO0.00

Government Participation @ 50% $19,000.00
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Government's Copy

ASSIGNMENT OF CONTRACT
ASSIGNEES '_ACCEPTANCE
GOVERNMENT 'S _CONSENT

WHEREAS, C O. Davis (hereinafter called the "Operator),
entered into an Exploration Project Contract dated April 16, 1952,
Contract No. Idm-E242, Docket No. DMEA-1831X, with the United
States of America, acting through the Department of the Interior,
Defense Minerals Exploration Administration (hereinafter called
the "Government"); and

WHEREAS, the Operator together with his wife Hattie
Davis by an instrument dated June 30, 1953, leased to William
Soren (hereinafter called the "Assignee") and Willehmina Zoa
Soren, his wife, the real property covered by the aforesaid
Exploration Project Contract;

NOW THEREFORE, the Operator in consideration of the
sum of One Dollar ($1.00) lawful money of the United States
and other good and valuable consideration received from the
Assignee, does hereby assign, transfer, and convey to the
Assignee all his right, title, and interest in and to the
aforesaid Exploration Project Contract including any and all
property purchased for, and the right to use any and all prop-.
erty devoted to the exploration work under this Exploration
Project Contract, and hereby consents to any and all future
amendments to the said Contract; and the Operator agrees to
release and hereby releases the Government from any and all
claims, past, present, or future arising out of the said
Exploration Project Contract.

This Assignment is subject (1) to the written
consent of the Government; (2) to written acceptance by
the Assignee; and (3) assumption by the Assignee of the
terms, provisions, and conditions of said Exploration
Project Contract binding upon the Operator.

pated /' 4 , 1953.

C. 0. DAVIS





.
) . .

I, the undersigned, a notary public in and for
the State of Washington, hereby certify that on this &~
day of . , 1953, personally appeared before
me C. O, Davis, to me known to be the individual described
in and who executed the foregoing instrument, and acknowledged
that he signed the same as his free and voluntary act and deed,
for the uses and purposes herein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand
and seal. :

—

Notary Public - State of Washington

- The Assignee, this |~ day of %Zzﬂég , 1953,
hereby accepts the above Assignment, and asSumes and agrees to

be bound by the terms, provisions, and conditions of said Ex-
ploration Project Contract that are binding on the Operator.

I, the undersigned, a notary public in and for the
State of Washington, hereby certify that on this ./ day of

) » 1953, personally appeared before me William
Soren, to me known to be the individual described in and who
executed the foregoing instrument, and acknowledged that he
signed the same as his free and voluntary act and deed, for
the uses and purposes herein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand

el

Notary Public - State of Washington

The Government this 1th day of _ October , 1953, .
without releasing the Operator from any of the terms, provisions,
and conditions of the said Exploration Project Contract, hereby
consents to the above Assignment.

THE UNITED STATES OF AMERICA

By, M Qe e TR
B . ACTIN dministrator;, Pefense Minerals
Exploration Administration
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

1201 N, Division St.

Spokane 2,

MEMORANDUM
To: DNEA Ficld ‘J.'um, Region II

From: E. Ao Magill, ¥ining Engineer, Burm of Him

Subjects C. 0. Davis, Johnsburg mine, Skagit County, Washington
Contract No. Ida~E242, Docket No. DMEA 1831 (lead)

Copies of an aundod contrect made out to William Soren, -

, who is now leasing the Johnsburg mine, have heen received. An attempt

was nade to contact Messrs. Soren and Davis on October 27, 1953. Mr.

Soren was avay from home hunting and was not expected back for seversl

days, and no one was at Mr. Davis® home. Word was left with ¥rs. Soren
to have ¥r. Soren call as soon as he returned from his hunting trip.

'~ Operations at the Johnsburg mine have been shut down since
about. the niddle of October. It seems Lhat the miners quit when the
tent which they were living in lesked during the first mowstorm.

Apparently, the Operator does nmot plan on att.-lptins to hire a new
-crew 30 late {n the ssason., ,

" A shipment of ore ws made to the B\mkcr Hill smelter at
Kellogg, Idaho, on October 3, 1953, This ore came from the adit and
from the :ur!cc_c outcmp. Data on 1t is as follows:

. - Gross weight . -, 20080 pounds
-. Yeisture . Re2 percemnt .
- Dry Mght o . 19638 pounds
Gold -  ° 0.067 o%. per ton .
Silver o 404  o%. per ton
- Lead .. 56,9 percemt
Comer S 0.k2 percent
' o he3 - percemt
leublo " 23.0 percent
Lize . 0.0 percent
Sulfur . 8.8 percent
" Antimony Oe21 percent
- Arsenic - 0,05 percent
- Biswuth .. 0«0 pereent -





s

| »_« ws mnm in the origiml centract and in the amended contract. |

. . . .
. - :
. - . v ‘ . .

- Gross valwe wm $162.82
- Smelting charges : 11.00
Net value per ton 151.82

Trusking ~ §17.00 per tom - Total 175.80
Gross valus of shipment after freight 1275.77
Paid to William Soren 605.99
Paid to Co O, Davis ) 605699
5% m;zw to IMEA (hdd by :mlzcr} 63.79

The writ which has been dm at the property is mctly

'orxg.um-m/ " Ee Ae Magill
.vaus(z)

o
m/m
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(Revised July 1, 1953) OWNER'S CONSENT TO LIEN -~

Lot

fe e

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest_in,certsain

property in the State of __ashington , County of _ Skagit _, described as

follows:1l/

Johnsburg, patented mining claim, U, S. mineral survey No, 2924

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Willdam Soren, an individual

hereinafter called the "Operator"; and

'WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth.on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: ’

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall.prevail over and be prior and superior to any con-
flioting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on productioné/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever ocours first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.

This agreement shall be binding upon the heirs, executors, administrators, successors, and assigné_
of the undersigned.

4. Changes and added provisions

Dated this _;{__——: day of // , 1§5§.
@@6/'/0 [sea1]

[

»ZA j A4 'ﬂ )'\QC‘AMVQ_/[Seall
Z . ‘ _ [sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ . official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,

7
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'RELEVANT CONTRACT PROVISIONS -

Repayment by Operator.-—a. Certification.--If at any time the Government considers that
8 discovery or development from which production may be made has resulted from the exploration
work, the Government,-at--any time not later than six montﬁé.dfféf”the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such ‘certification

shall describe broadly or indicate the nature of the discovery or development.

b. ggggggiggg;géiglggﬁi4Tﬂé'Opéréiéf,'dr'ﬁi&”éhccéssBE”ih'iﬁléfééi{‘sﬁail'ﬁé§‘ié the
Government a royalty on all minerals mined or produced from the land described in Article 2,-—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
devplopment, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returnsy.-the 'nets concentrategfifeturns, or
other net amounts realized from the sale or other disposition of any such broduction, in whatever
form disposed of, including ore, concentrates, or metal, as follows:

, (a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1) percent of any such net amounts, plus one-half (&) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be. one and one-half (1%) percent; on a net amount of ten dollars ($10.00) per tonm,
three and one-half (3%) percent.) '

c. Definitions.--As here used, '"net smelter returns", 'net concentrator returns", and
"other'net amounts realized from the sale or other disposition", mean groSs revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentagé
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

©. Notice_ to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due. ’

f. No_Obligation to Produce.—-This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior--Duplicating Section, Washington, D. C. 44778
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UNITED STATES o MRS s
DEPARTMENT OF THE INTERIOR c
DEFENSE MINERALS EXPLORATION ADMINISTRATION SO TRDO

S0. 157 Boward Street |
Spokane 4, washington

Septexber 2, 1553

Mr. Zxpvest W. Kllis, Acting Chairman
Opernting Committee, DMZA
Department of the Interior
Washington <5, D. €.

'Re: Docket No. DMEA-1831 (lead)
Johnsburg prospect
~ Skegit County, Weshington
. Contract ¥o. Idm-Eokp

Dear Mr. Gllis:
The following are enclosed:

1. Six copies of a Mining Lease between the lessor, Mr. {. O.
Davis, and the lessee, Mr. William Soren. C :

2. Six copies of an :ssignuent of 'kplomtion ?mjict contz*a:ﬁtg_
signed by the assignor end the essignee, tut which uust be Signed ,
by the Aduministrator. , - , S '

- 3. Four copies of a ;progr#ss examination ra;aort of the sub;;ect 3
property by €. A. Magill, U. S. Buresu of Mines, recomsending
assiganent of the contract. L :

. The subject contract hes been in effect for almost two years
but the Operator has been very slow in starting project work. The delay
in commencing work necessitated the drawing of an smenduent, signed by
the Adwinistrator, extending the starting date from 120 days until not
later than July 15, 1i53. At the time this amendment was forwarded to
the Operator it was our plan to rescind the contract unless work was
started by the smended date. , -

Mr. Magill's examination of the project on August 12 discloszed
that the Operator had leased the subject property to Mr. Willism Soren,
effective as of June 30, 1953, but without previously informing the Field
Tean of this lease agreement. Mr. Magill also lcarned that Mr. Soren

- was actively conducting work cutlined is the contract and had extended
- the Johnsburg drift for about 4G feet. Mr. Soren stated that he would
like to have the contract sssigned to him. o






We realise that Nr. Davis should have reguested spproval from
IMEA t0 assign the coatrast at an sarlier date; however, as the lease
hss besn lat, and as both the assignor and assignee heve nov signed the
ipstrumeat assigning the contract; we recommmnd the assignment be
approved by the Administrator. Mr. Davis has not showm amy inclinstion
to eonduct project work pursuant to contract terms, vhereas . Soren
is actively doing the wrk. It is therefore hoped that the property is
ummmmmtmma«tvmummumn.«w
1o conpletion.

1f the contract assignment is spproved by the Administrator
‘it is recommended that the approval be back dated to June 30, 1953; 8o
that DM may purts.cipato in the oxpme of project work ulrnd.y oompletod
’ by M. Bam :

lly m‘rma Teans, Reglon 1I

A. E. Weissenbvorn, Executive Officer
(U. 8. Geological Sumy) :

" M. E. Volin, Nember
(0. S. Buruu of Mines)

Inclosures ‘
¢e: Com. Adm. & Aud. Div.

- usau (2)
Puffett .






Government's Copy

EXPLORATION PROJECT CONTRACT .
C. 0. DAVIS
DOCKET NO. DMEA-1831

AMENDMENT NO., 2

- It is agreed this 8th day of July
1953, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, and C. O. Davis, each acting in consideration
of the agreement of the other to the terms hereinafter set
forth, that Exploration Project Contract Idm-E242, Docket
No. DMEA-1831, dated April 16, 1952, as amended, between the
parties hereto, be further modified and amended as of said
date as follows:

1. In Article 3 of the contract form, the
words one-hundred -twenty (120} days" are deleted
and the words '"not later than July 15, 1953", are
substituted.

2. Vherever they appear in Article 9 of
the contract form, the words "ten (10) years
are hereby changed to eleven (11) years.

This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
~amount which the Government may be required to contribute,
nor to increase any allowable maximum item.

Executed in sextuplicate the day and year first
above written. .

THE UNITED STATES OF AMERICA

Admlnistrator, BeTense MineT#l

Exploration Administration






.
¥,

(Amendment to Change Starting and Completion Dates)

AMENDMENT No, 1

It is agreed this 19th day of Sept. 195 2 | between the

United States of America, acting through the Department of the Interior,

Defense Minerals Administration and C. O. Davis, an individual,

Route 3, Box 83, Mount Vernonm, Washington B

each acting in consideration of the agreement to the other to the terms
Docket DMEA-1831X

hereinafter set forth, that the Exploration Project Contract Idm-E242

of__April 16, 1952 between the parties hereto be modified

and amended to change the starting date from 120  to within %11

N6, of day No. of days
of the date of the contract and the cempletion period from -

. . No, of months
from the date of the contract, The effective date of

to

No., of months
this amendment shall be August 16, 195 2

This amendment is made by authority granted the Executive
Office, DMA Field Team, Region II in Order No. 268l by the Acting
Secretary of the Interior,

This amendment shall not be construed to increase the estimated

total cost of the prOJect the amount of the Government's contribution,

or any item of allowable cost which is expressly designated "Allowable

Maximum®,
Executed in sextuplicate the day and year first above written.

C. 0. bavIS The United States of America

(Opgyat N
B : By Q
' : - A.E.Weissenborn, Exec, Officer
DMEA Field Team, Region II






C. O. Davis
Johnsburg Property
Skagit County, Washington
Exploration Project Contract Idm;E242

Docket No. DMEA-1831X (Lead)

Justification for Amendment No. 1

The work under the contract, if started at this time,
would very likely be delayed because of inclement winter weather.
The Operator, with the Field Team's approval, prefers to delay
starting date of the contract until spring. This also has the
approval of the Operating Committee, and the Chief Counsel has
stated that such an amendment to defer the start of the work
until the spring of 1953 would be permissible as it would not
increase the estimated time for the performance of the project
but merely delay the starting date.

35
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DEPARTMENT OF._THE INTERIOR /

DEFENSE. MINERALS.«EXPLORATiDN_,ADMIMST_RATION

STRATEGIC. AND CRITICAL MINFRALS EXPLORATION PROGRAM

Chief, Finance. Sectian, Budget and. Fina.nce,.A.‘anch,_‘_Buréa.u. of Mines

Please enter on the records. of. -the Defense. Minerals Exploration "
Administration, under the. Strategic and Critical Minerals Exploration
Progranm, the following.contract, or amendment to contract.

Revised Coniract
Contract No..ldm=FE 242

Date of_ ,Contzaat..,d}‘/ﬁ;ﬁ)éﬁ#ﬂﬂ// bpril 16, 1952

Name and Address..of Operator:

CeQe Davis
Route 3, Box 83
Mount Vernon, Washungton

Amount..of. ‘Goxlz.ernment :
participation $21,375.00

Percent.of Government
. participation. §0 %

,Regipno n' .State: Lashingbon
This document cancels the previous obligation of 821;,587.50 on the

contract dated January 25, 1952, and establishes the amount and
date of contract shown above.

s 4 (Wae) Chanmbers
ef, Contract Administratimn
and Audit Division

(Title)

Date Delivered. to.. Bureau 0f Mines,. . Washington.ﬁpﬁl 16, 1952 13808





' ' Docket No. EIA-1073%

DEPARTMENT OF THE INTERIOR Commodity _Zead

DEFENSE MINERALS ADMINISTRATION

STRATEGIC_AND CRITICAL MINERAL EXPLORATION PROGRAM

To: Chief, Finance Section
Washington Office

Please enter on the records of the Defense Minerals
Administration, under the Strategic and Critical Mineral Exploration
Program, the following contract.

Contract No. Idm-E _2'% " Date: Jouuery 25, 1952

Name of Opérator: €. Q. Uovin

Address of Operator: Zoutoc 3, 83z 63
{Toune Vopnom

Upnbinzbon
Amount of contract (Government ,
participation) ..., $ £4552.50
Percent of participation ... it q

Region: Ieglon IZ

State:  Ucsbinglen

Je 2&, Loy
ot (Name)

Chi~2, Controet [drindetyation
on  [uite Division

(Title)

Submit one copy

INT .-OUP. SEC., WASH., D.C. 8073






MF-200 .. . . .+5.. .. . Docket No, DMEA.1831X

(June 1951) Commodity Lead
(Revised Feb. 1952) Idm-E2%2. . ., ..

/GOVERNMENT"S COPY

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT 1/

It is agreed this 16th day of __April __4 9%,

between the United States of America, acting through the Department of -

the Interior, Defense Minerals Exploration Administration, hereinafter . .

called the "Government," and 2/

C. 0: Davis, an individual,

hereinafter called the "Operator," as follows.:. .

ARTICLE 1. Authority for contract. This agreement is entered

into under the authority of the Defense Production Act of 1950, as
amended, pursuant to DMEA Order 1 entitled "Regulations for Government

Aid in Defense Exploration Préjects."

ARTICLE 2. Operator's property rights. With respect to that

certain land situated in the State of lashingtaon : ’

County of _Skagit , described as follows:

1/ If sufficient space is not provided in any blank, use an
extra sheet of paper and refer to it in the blank.

g/ State name, address, and nature of organization if any.

»~





® @ ‘ »

3/ ,Johnsbur Survey No, 202 A (Patented) Claim (owned by

c. 0, Davis)

the Operator represents and undeftakes:é/
(a) That the Operator is the owner, in possession and entitled to

possession, and that the property is shbject only to the following claims,

| liens, or encumbrances as to each of which the-subofdination agreement of

the holder is attached: _None

T - - -

The Operator shall devote the land and all existing improvements,
facilitiés, buildings, installations, and appurtenances;to the purposes
of the exploration project without any allowance for the use, rental value,
depreciation, depletion, or other cost of acquiring, owning, or holding
possession thereof.
ARTICLE 3. Exploration project. The Operatof, within
one-Jyuruhgad:jgguntgdglzGﬁkys from the date of this contract shall commence

3/ Give legal description or enough to identify the property,
partlcularly excluding any land or interest therein to which the Govern-
ment's lien is not to attach or the production from which is not to be
subject to the Government's percentage royalty. :

4/ Strike out the provision not applicable.






on a project of exploration foré/- . Lead. -

in or upon the described land; and shall bring the project to completion -

within a period of twenty-two (22) months - from the date of this con-

tract. The work to be performed is.more fully described in Exhibit "A"
attached hereto, which, with any maps or drawings thereto attached, are
made a part of this contract. The Government-will contribute to the cost
of this work as hereafter provided.

| ARTICLE 4. Performance of the work. (a) Operatorts responsi-
bility. The work shall be performed -efficiently,. expertly, in a workman-
like manner, in accordance with good mining standards and State regulatioﬁs
for health and safety and for workmens' compensation and employers'
liability insurance, with suitable and adequate equipment, materials, and
labor, to bring the project to completion within the time fixed.' To_the;,v
extent specified in Exhibit "A" , attached hereto, the work may be
performed by independent contractor or contractors; and work not specified
in Exhibit "A" for performance by independent contractor may nevertheless
be so performed upon amendment of Exhibit "A", as -agreed to by the-
parties, to state the work to be ‘so performed and the estimated unit costs
thereof, as provided hereafter.

(b) Independent contracts. - Any independent contract for the ..
performance of work shall be on a unit-price basis (such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations, per
cubicé yard of'material moved), or on some basis that will -indicate the

amount due for work performed at any stage of the work to-be performed

5/ Name of mineral or minerals.

3





elsewhere as "allowable maximum,"” and the total aggregate estimated cost

are limitations, and.any excess therein will be for the sole account of
the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project. (a) The costs of

the project in which the Government will participate are limited to the
following:

(1) Independent contracts. Payments to independent contractors
under independent contracts listed in Exhibit "A"™. The estimated
cost of any work to be performed under an independent contract is
or shall be included in the estimate of costs in Exhibit "A" in
terms of the estimated numbers of units of work to be performed,
the estimated amount to be paid per unit, and the estimated total
amount to be paid to the independent contractor, and such estimates
shall be allowable maximums above which the Government will not
contribute. Regardless of the provisions of any such independent
contract, the Government will participate in the payments to the
independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project
contract, and only to the extent that the Government deems the unit
prices for the work under the independent contract to be reasonable
and necessary. No such independent contract shall have the effect
of increasing the estimated total cost of the exploration project
contract nor the maximum amount which the Government will pay as
provided in the exploration project contract.

(2) Labor, supervision, consultants. ILabor, supervision and

technical services (including engineering and geological consultants),






a schedule of which is included in the estimate of costs set forth
in Exhibit "A". The requirements and related estimated costs for
supervision and technical services are allowable maximums.

(3) Operating materials and supplies. Necessary materials and

DX items of equipment costing less than

supplies including &%
$50.00 each, and power, water, and fuel, a schedule of which is
included in the estimate of costs in Exhibit "A".

(4) Operating eguipment. Any operating equipment to be rented
or purchased, or which is owned and will be furnished by the Opefator,
with the estimated rental, purchase price, or the allowable deprecia-
tion, as the case may be, a schedule of which is included in

Exhibit mA", as owned and to be

furnished by the Operator, smksmdExbeiCpXUONENECDEHe and allowable
depreciation,'are allowable maximums.

(5) Rehabilitation and repairs. Any necessary rehabilitation
or repairs of existing buildings, installations, fixtures, and
movable operating equipment, now owned by the Operator and to be
devoted to the purposes of the exploration_contract, a schedule of
which is included in the estimate of costs set forth in Exhibit "A",

These items are allowable maximums.

(6) New buildings, improvements, installations. -Any necessary
,buildings, fixed improvements, or installations to be purchased,
installed, or constructed for the purposes of the exploration work,

with the estimated cost of each, a schedule of which is included in

the estimate of costs in Exhibit "A". All of these items are allow-

able maximums.

|
|
|






(7) Miscellaneous. Repairs to and maintenance of operating
equipment - (not including initial rehabilitation or repairs of the
Operator's equipment), analytical work, accounting, workmens' com-
pensation and employers' liability insurénce_and payroll and sales
taxes. |

(8) Unforeseen. Such other necessary, reasonable direct costs
of performing the exploration work, within the 1limit of the total

- aggregate estimate of costs, whether or not included in any schedule
of costs in Exhibit "A", as may be approved by the Government in the .
course of the work, as indicated by its approval and payment of
invoices and vouchers.

(b). The Government's payments in all caées will be based on
actual, necessary costs (including contractiunit prices) incurred not in
excess of any "allowable maximum," and not in excess of the fixed per-
centage of the total aggregate estimated cost. Costs will be considered
to be incurred only as they are or become due and payable.

(¢) No items of general overhead, corporate management,
interest, taxes (other than payroll and sales taxes) or any other -
indirect costs, or work performed or costs incurred before the date of
this contract, shall be allowed as costs of the project in which the
Government will participate.

ARTICLE 7. Reports, accounts, audits. (a) Progress-reports.

The Operator shall provide the Government with monthly reports of work
performed and costs (including contract unit prices) incurred under the
contract, in quintuplicate (five copies), upon forms provided by the

Government.  These progress reports shall be certified-by the Operator,






and shall constitute both the Operator's invoice of costs incurred on the

project during the period covered by fhe report and his voucher for repyy-
ment by the Government, unless the Government requires the use of a
standard voucher form with invoice attached. Progress reports shall
include surface and/or underground engineering-geological maps or sketches
showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

(b) Final report. Upon completion of the exploration work or

termination of the contract the Operator shall provide the Government

- with an adequate geological and engineering report, in quintuplicate
(five copies), including an estimate of ore reserves resulting from the
exploration work.

| (¢) . Compliance with requirements. If, in the opinion of the',
Government, any of the Operator's reports are insufficient or incomplete,
the Government may procure the making or completion of such reports and
attachments as an expense of the exploration work; and the Government may
withhold’apﬁroval and payment of any vouchers depending upon insufficient
or incomplete reports.

(d) Accounts and audits. The Operator shall keep suitable
records and accounts of operations, which the Govermment may inspect and
audit at any time. The Government may at any time require an audit of .
the Operator's records and accounts by a certified public accountant, the
cost thereof to be treated as a cost of the project. The Operator shall
keep and preserve said records and accounts for at least 3 years after
the completion of the project or the termination of this contract. Upon
the completion of the project or termination of the contréct.the Operator

shall render a final account as provided in Article 12.
8






ARTICLE 8. Payments by the Government. (a) The Government

will pay ___ 50 - per cent of the allowable costs incurred,

as they accrue, in an aggregate total amount not in excess of [

$_21,375.00 ~ . _, which is. 50

per cent of $__ 42,750.00 , the agreed, estimated total cost

of the project in which the Government will participate; Provided, that
until the Operator's final report and final accounting have been rendered
to the Government, and any final auditing required by the Government has
been made, and a final settlement of the- contract has been made, the
Government may withhold from the last voucher or vouchers such sums as it
sees fit not in excess of ten (10) per cent of the maximum total which
the Government might have been called upon to pay under the terms of the
contract.

(b) The Government may make any payment or payments direct to
independent contractors and to suppliers, for the account of the Operator,

rather than to the Operator.

ARTICIE 9. Repayment by Operator. (a) If, at any time, the
Government considers that a discovery or a development from which produc-
tion may be made has resulted from the exploration work, the Government,
at any time not later than six months after the Operator has rendered the
required final report and final account, may so certify in writihg'to’the
Operator. The certification shall describe broadly or indicate the nature
of the discovery or development. In the eventvof such certification, any
minerals mined or produced from the land described in Article 2 within
ten years from the date of this contract, including any mined or produced

before the certification, shall be subject to a percentage royalty which
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the Operator or his successor.:in intereét shall pay to the Government,
upon the net smelter returns, the net concentrator returns, Qr'other net
amounts realized from the sale or other~disposition_of any such produc-
tion, in whatever form disposed of, including ore, concentrates, or- . ..
metal, until the total amount contributed by the Government, without
interest, is fully repaid, or.said ten years have elapsed, whichever .
occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounts
not in excess of eight dollars ($8.00) per tons

(2) One and one-half (13) per cent of any such net amounts,
Aplus one-half (%) per cent of such net amounts for each additional
full fifty cents ($0.50) by which such net amounté exceed eight
dollars ($8.00) per ton, but not in excess of five (5) per cent of

" such net amounts.

(For instance: the percentage royalty on a net amount of five
déll@rs ($5.00) pér ton, would be one and one-half (1%) per cent;
on a net amount of ten dollars ($10.00) per ton, three and one-half
(33) percemnt.)

(b) As here used, ™et smelter returns," 'met concentrator
returns, "sand "other net amounts realized from the sale or other dispo-
sition," mean gross revenue from sales; or if not sold, the market value
of thé material after it is mined in the form in which and the place where
it is held. In the case of integrated operations in which the material
is not disposed of as such, these terms mean what is or would be gross
income from mining operations for percentage depletion purposes in income

tax determination.
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(¢) To secure the payment of its percentage royalty, the
Government shall have and is hereby gfanﬁed a lien upon the land described
in Article 2 and upon any production of minerals therefrom, until the '
royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any
obligation on the Operator or the Operator's.successor in interest to
engage in any mining or production operations,

ARTICLE 10. Assignment, transfer, or loss of Opergtor's
JAnterest. Without the written consent of-theQGovernmenf, thé.operator :
shaii not assign or otherwise transfer or hypothecate this contract or -
any rights thereunder. The Operator shall not make any voluntary nor
permit any involuntary transfer or conveyance of the Operator's rights
in the land described in Article 2, without making suitable provision -
for the preservation of the Government's right to a percentage foyélty :
on production and lien for the payment thereof; Provided, that mere - °
failure by the Operator to maintain the Operator's rights in the land,
without any consideration running to the Operator other than relief froﬁ'
the cost of maintaining such rights (as by surfendervof a leasehold,
failure to perform assessment work, or failure to exercise an option), .
coupled with complete abandonment by the Operator of all interest in or
operations on the land for a period of ten years from the date of this
contract, shall not constitute such a transfer or conveyance. Should
the Operator make or permit any transfer or conveyance in violation of-
this provision, the Operator shall be and remain liable for payment to
the Government of the samé amounts, at the same times, as wouid have.beén

paid under the terms of the percentage royalty.on production. ' If for any

11






l ‘ !

reason the net smelter returns, net concentrator returns, or other net

amounts realized from the sale or other dispositiqn of such production-
are not available as a'means of measuring the amount of the Operator's

liability, the amount thereof shall be estimated as well as may be, and
in the event of dispute as to such estimates, the determination thereof
by therAdministrator of Defense Minerals Exploration Administration or

by his successor shall be final and binding upon the Operator.

ARTICLE 11. Title tQ.and disposition of property. -All facili-

ties, buildings, fixtures, equipment, or other items costing more than . .

$50.00 each, paid for or purchased with funds contributed jointly by the

Operator and the Government, although title ma& be taken in the name of
the Operator, shall belong to the Operator and the Government jointly, in
proportibn to their respective §0ntributions, and upon the completion of
the work or the termination of the contract shall be disposed of promptly-
by the Operator for the joint account of the Government'ﬁnd the Operator,
éither by return to the vendor, by sale to others, or purchase by the
Opefator at a price at least as high as could otherwise be obtained, as ‘..
may appear to be for the beét-interest of the Government, unless the

Government, in writing, waives its interest in any such item. If

‘necessary to accdmplish such disposition, the Operator shall dismantle,

sever from the land, and remove any such item, the cost thereof to be for
the joint account of the parties in proportion to their respective
interests. If the Operator, within 90 days after the receipt of written
notice from the Government, fails, neglects, or refuses to dispose of
such property, the Government may itself enter upon the land, take |
possession of, and remove and dispose of any such property as above

provided.
12
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ARTICLE 12. Termination and completion. The Government may,
at any time, by written notice to the Operator, terminate this. contract:
(a) If the Operator fails to provide his share of the money necessary to
prosecute operations pursuant to the terms of the contracts; (b) if the
Operator, in the opinion of the Govermment, fails to prosecute operations
pursuant to the terms of the contract; or (c) if in the‘opinidh of %hég
Government, operations up to the time of the notice have not indicated
-the‘pwbb;biii;&uof.@ﬁking'aﬁjiﬁﬁfthwhile discovery and in the OPinion>ofu,
the Government fﬁftﬁer Spef;tibns are not justified. Upon the completion
of the project or any termination of the éontract the Operator shall
dispose of any remaining materials, supplies, facilities, buildings, fix-
tures, and equipment in which the Government has an interest, for the e
Joint account of the Operator and the Government»inithe,proportion of
their respective interests; shall render to the Government a full and
final accounting of his operations under the cOntract,andlhisféxpenditures
of money; and shall pay to the Government its proratazshareﬂof~any money

remaining.

ARTICLE 13. Changes and added provisions.
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Executed in sextuplicate

C. O, DAVIS

. Operator

I,
am the

named as operator herein; that

" who signed this contract: on behalf of the operator, was then .

the day and year first above written.

THE UNITED STATES OF AMERICA -

Byﬁgfiéi/¢ia 4§ é?;g&‘?é4ﬂaM7?n
¢cting Admini ator

Defense Mine
Administration

Exploration

, certify that I

secretary of the corporation .

of said corporation; that said

‘coritract was duly signed for and in behalf of said corporation by

authority of its governing body, and is within the scope of its corporate:

powers.

Corporate
Seal
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EXPLORATION PROJECT CONTRACT
C. 0. DAVIS
DOCKET NO. DMEA-1831X
EXHIBIT "A"

Description of the Work

The purpose of this exploration program is to
explore the Johnsburg vein for lead, and is to be carried
out in two stages. If, in the opinlon of the Government,
the results of Stage I warrant. the continuation of the
project, then Stage II shall be approved and undertaken.
Any proposed changes that may arise in the tentative loca-
tion of the drifts, as shown on the attached map, may be
made only with the consent of the Government. -

The proposed work is as follows:
STAGE I

1. Extend Johnsburg drift a maximum of 150 feet
to the south on the vein structure, Shown on attached map
as: "Proposed extension of drift - Stage I".

2. Crosscut a total of 25 feet in at least two
separate points from the Johnsburg drift to determine the
width of the vein structure.

STAGE II .
1. Extend Johnsburg drift an additional 200 feet.

2. Drift 500 feet on vein structure beginning
at a point 100 to 150 feet in elevation below the Johnsburg
drift. Shown on attached map as: "Proposed drift - Stage II".

3. Crosscut a total of 75 feet in at least three
separate places from either the Johnsburg drift or the new
500 foot lower drift (item 1, Stage II) to determine the
width of the vein structure.

The location of the crosscuts is to be approved
by the Government.






ESTIMATE OF COSTS
SUMMARY
‘STAGE 1

150 feet of drifting at $40.00 per
foot

25 feet of crosscutting at $40.00
per foot

Operating materials and supplies
Operating equipment to be purchased

New buildings, improvements, installa-
tions

Total Stage I
STAGE 1II

700 feet of drifting at $40.00 per
foot

75 feet of crosscutting at $40.00
per foot

Operating materials and supplies
Operating equipment to be purchased

New builldings, improvements, installa-
tions

Total Stage II
Total Estimated Cost - Stage I
Total Estimated Cost - Stage II
Total Estimated Cost Stages I and II

DETAILS OF COSTS

(1) 1Independent Contracts

None

- 2 -

$ 6,000.00

1,000.00
300.00
725,00

500.00
$ 8,525.00

$28,000,00

3, 000,00
1,000.00
725 .00

1,500.00

$34,225.00
$ 8,525.00
34,225,00
$42,750.00
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(2) Labor, Supervision, Consultants 1/

Superintendent will be allowed a salary of $500.00
per month.*

Engineer - Geologist (part time) $150.00 per month.*
Cook at $14.00 per 8 hour shift.*
(3) Operating Materials and Supplies

All included in unit costs for crosscutting and
drifting except the following:

Stage I - Miscellaneous tools $ 300.00
Stage II - Miscellaneous tools 1,000.00

(4) Operating Equipment

To be rented

None

To be furnished by Owner

Replacement Monthly
Value Allowance for Use

1l - Air compressor 210
cfm $ 5,000.00 $ 83.00%
1 - Truck, 4 wheel )
drive pickup 800.00 13.00%
To}be purchased

- STAGE I
1 - Jackhammer with leg $ 600.00
1l - Mine car 125,00

Total Stage I $ T725.00 %

1/ All labor, supervision and consultants are included in
the Unit costs for crosscutting and drifting. Labor for
crosscutting and drifting may be employed at shift rates
or on a contract basis, not in excess of the rates for
like work in the district.

¥ Allowable Maximums

-3 -
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STAGE 1T

1 - Jackhammer with leg $ 600.00
1 - Mine car 125,00
$ 725.00%4
(5) Rehabilitation and Repairs
None
(6) New buildings, improvements, installations
STAGE 1
Erection of a compressor shed at Johnsburg portal
including all labor and supplies $ 500.00%
STAGE II
Erection of one cabin including all
labor and supplies $1,500,00%
(7) Miscellaneous
All items listed in Article 6(a) (7) of the contract
form are included in the unit costs for crosscutting
and drifting.
(X) .Crosscutting and Drifting
STAGE I
175 feet @ $40.00 per foot 2/ $ 7,000,000
STAGE II
775 feet @ $40.00 per foot*2/ $31,000.00% _
g/ Including supervision, engineering, geology, labor, util-

*

ities, water and air pipe, rails and rail accessories,
explosives, drill steel and drill bits and the equipment
furnished by Operator.

Allowable Maximums.
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