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fov 6751 ® UNITED STATES .
* - DEPARMENT OF THE INTERIOR
Defense Minerals Exploration Administration
OFFICIAL DOCKET FILE Idm-E NO. 258 | IMEA NO. 2193
Application Contract _
EDenied Terminated - Not Certified ' BCancelled
Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:
Folder No, 1:

Left Side Right Side

[X|Royalty Audits Project summary (final)
<] Certification of Discovery Work Comoleted analysis (final)
[ |Closing Letter All other material filed in

\]Cost Audits : chronological order including the
] Termination Notice or Agreement ' following reports if checked:
| |Recision Notice [|Field Team Semi-Annual Report for
| |Assignment of Contract Certified Project
N Contract Amendments : Final Field Team Report (Tab)
¥ Contract with all exhibits and Operator's Final Report (Tab)
annexes Interim Field Team Reports
mOwner's Consent to Lien and Operator's monthly reports and all
Subordination Agreement attachments
[ Application and attachments ) On-site Exam' Report (Tab)
o Settlement Sheets
Drill Logs
Additional Folders:
Left Side ' . - Right Side
Folders No., 2 ¢ Reports DField Team Semi-Annual Report for
Analys:Ls of Semi-Annual Certified Project
Inspection Reports & FT Semmi-annual rep Field Team Interim Reports
DPrOJect Summary (Interlm) by IMEA siZ\_‘Operator's Monthly Reports with
Engineers transmittal, narrative and maps.
Folders No. : Maps (Use pocket folder or envelope)

Folders No.

Settlement Sheets

Folders No.

Drill Logs

Folders No. ¢ Royalty material
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DEFENSE WINEAALS KiPLORATION ADMINISTRATION
CORTRACT AUMINISTRATION AND AUDIT DIVISION

REPORT_OF ROYALTY REVIN

1 have reviewed the files of the Executive Officer, DNEA Field Team, Region I,
N. W. District, pertaining to Contract Idm-E258, Docket Ne. DMEA-2193, withi:

. i T ——

G, Q. P. Antilony, Ine.
General Delivery
Omak, Washington

for the purpese of determining the amount of royalties due the U. 3. Gevernment on
sales of antismony from property refesred to as Bales intimony Projeet located in
Okanogan County, Washington, during the period February 19, 1952, to June.30, 1955,

The contract was dated February 19, 1952; was terminated by mutual agresment as
of September 30, 1952; and certification of discevery or developmmt was issued under
date of Mareh 23, 1953, providing fer repayment reyalties ¥or a maxisum of 10 years
from the date of the exploration ocontract. According to final audit report dated
August 17, 1953, prepared by Mr. Robert M. Hull, auditor, tetal accepted costs under
the contract wuounted to $10,760.88 with the Government's partieipatien, on a 75
peroent basis, being $8,085.66.

My raview included a verifieation of the computations of royalty paid to the
Governmsnt on one sale of antimeny to Hermanda Kining Company, Nosc¢ow, Idaho,
representing ore stockpiled during the exploration peried.

This review vas made in lieu of an co-site audit of the spewtor's scosupta and
records for the following ressons: :

(1) The production invelved was imeidental to the exploration operations,

(2) Semi-Annual Report of Certified Project for the period January 1 to June 30,
1955, states that the property has been inactive since the termination of

the DNEA contract on September 30, 1952, and

(3) The administrative eost to the Goverament of an on-site royalty audit at
this time would be excessive in relation to the amount of pessible additional

royaliy which might be diselosed.

The review established the total sales of antimony to be $1,634.10. Royalty due
the U. S. Government at the contract rate of 5 percent is $81.70. The royslty paid
and balance due are as follows: - :

Total Hoyalty Dus a0
Total Boyalty Pald 81,70

Balance of Reyalty Due O |
G EF D

C+ E. Fisher, Auditor

August 5, 195§
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SHTIFICATION BY THE UNITCD STATS UF AMPANICA
QR A DISCOVERY OR TEVRLIULRT Y UHUA ,
AN TXFLORATI O o AUTCT COWERACT

Tor O Ve is Antimony, 1nce
General Uslivery :
Jmalk, Washington

Pursuant %o the provisisnas of 'zploraticn irojeot
sentraet Lo. Idm=:250, dated “ebruary 19, 1952, (Looket los
z.EiLA.219g). nersinafter called tue "eoitract,” besween jyou
ard thLe Pnited ntates of Amerios, 'sreinaftor galled the
"rovernmont”g to estatlisl: and flx the gvernnent's perocniase
royclty on produsti.n and 18s lien thervon and on tie minercl
deposit whilch ip % e subjoot of the ox. loratlion prolect, the
sovernment ccolleras and therefore sertiflex thet s dlscovery
or development hias resulbad ‘rom tue work frow which som=ercicl
produgtion of orse may be madee ‘

~ The Sovernwent's sstiate of esli digoovery or :
developmert 12 rartioulari: lesorliad and delinited ns 9Lllowe:

fntimony i the form of stitnite woours as lenses in
severnl (arallel stear zones in alters: cebamoppiilc raociise
serground and surface work bas cartly explored tue minerallzed
strustures and 1ndioated 3he presence of antimony ore walgh
oseurs om land withirn the boundaries f the olaims Jesorived
in the eontrmact, . ' -

Datoeds | MAR 2 31953 |
| | CMIE WNITED 003 98 AUERICA
By v/ ‘
) ALY f:’r’ 3. L m B
. - 4 Zxplora i -wiinlstration
cc tos Docket o : WM . : , :
~ Adme Reading File : y . .
Russell Forbes, DMPA Mﬂ“‘& T
Fisld Team, Region II (2) W
Je Be H.dpa ' .
Mr. Ellis
F. E. Johnson
&‘Q Murklﬂ-nd

Operating Committee
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IMEA Form 7 Date Surname Code
(12-56) G | 2 g l52
0 AV YA
VATl |
MAR 6 . ,(v[ [4]
#r. Theodere Smith - e | | .
Carlten, Vashingteo | 7= a’
Re: DMEA-2193 (Autimemy) .

G.0.0, Antimony, Inc.

Bales Preperty

- Okanegan Cewmnty, mmm '
eontmt Ida-E258

Deaxr Mr. Smith:

Thank yeu formturming the mhﬁd ﬁl Form 63.- relating te the
aub}oat mtmt.

By tbc tarme o! the subject Bwplorstion Project Contract, ss n-mhd,
and the certification of discovery eox development dated Merch 23.
1953, all minerals mined or produced fram February 19, 1952, teo
Pebruary 19, 1962, were uubjact te the Mmt:’l royalty as ut
forth in said mtmt.

An the nﬂod dur!n; which productim was mbj«;t to royalty has

nov expired, the Government accexdiag te its present recerds retains
w0 clain or 1ien against the preperty subject to the contract er any
future preductien therefrom. We, tharefore, are closing our books and
records oa this cemtract. Your attentiss, hewsver, is called to the
previsisns of mthhmthmemm
preserve cartain records for the perieds indicated.

The abeve relates te the Lmdhm Suberdination Agresment signed by
you on Octeber 16, 1951, under the mtm Minerals Rxploration

- AMwinistration pregras.
3mzy yours,
George FRumich; Jr. |
. nmzn@ g
FMMurphy /mm '
3/6/63

e

cc: Director's Reading File EEE v
CA&A Division
gion I (2) w/cy Form 63 completed by Mr. Smith 2/21/63
Decket
Code 500
2t D L/L/é,af. JM

8623






IMEA Form 7
(12-56)

Mr. and Mrs, Clyde A, Scott

Cariton, Washington

Dear Mr. and Mre. Scett:

™ .

Re: DMEA-2193 (Antimeny)
6.0.0. Aﬂ:‘-‘“’, Inc.
Bales Property

OFFICIAL FILE COPY

Date

Surname

Code

' 7 Z 2 p) b‘ ﬁ:‘z’

. ;Z/b \;Zﬁlgfu%r% ‘ ‘/f

Okamogan County, Washington

Centract ldm-E158

Euclosed is & self-explanstory lattsr of tedsy to Mr. Theodere Smith.

This correspondence Telatss to the l.tndlm'ﬂﬁ Subordination Agreemsnt
aigned by you . and Mr. Smith on October 16, 1951, under the Defense
Minerals Exploration Administratioun.

Enclosure

FMMurphy/mm
3/6/63
cc: Director's Reading File
gien I (2)
ecket '
Code 500

$incerely yours,

George Fumich, Jr. Q‘&;\

mmwr

LI- ﬁ‘g
. A2,
% (e
HAY

8623
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DEFENSE MINERALS . SXPLORATION ADMINISTRATION
CONTRACT ADGNISTRATION AND AUDIT DIVISION

xmwmmumori

0.0.P. Antiscay, Ine.

~ {Bales Property)
General Delivery
Cmak, Veshington

pertaining %0 Exploration Projest Contrast No. ldn-E2358, Docket No.
IMEA-2193, and Amsndusuts Nos. 1 ead 2 for the period May 1, 1952,
May b, 1933, inclusive, covering a project for the emploration of
ﬂtw. ’ )

Wy examination was made in accordance vith generally socepted
standards spplicebls in the circumstances.

mwtuummmmmmmwmmz
10 be paid the ocomtractor:

Total Cost as billed by comtrmetor. ‘ $10,843.50
lsss: Proceeds from property disposition :
(See Axdit Beport for details) .
AMJusted cost ’ N

Exceptions (See Audit Report for details) ‘ |
Prior to this awdit $1,295.73 S
Isss: Meinstetements _1,256.21 —— 28

Total Accespted Cost ' ! 80.88

The coatract calls for a 75 percest participation of explorstion
expenses by the United States Govermment. Therefore, paymeat to the

comtractor by the Govermmsnt in the smount of Eight thousand sighty-five

and 66/100

$8,085.66
is valid and proper.

This certificate is issued on the provision that. the Megilonal
Exscutive Officer, the Administrator, or other cosmpetemt official has

acoepted or vill acespt the projeet a8 having othervise met the terws
of the contract. ,

@«L.;ZL)% e

August 17, 1953 Tovert N, Bull
Axditor
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During the month of muun 1953, a finel sudit (covering operations
for the period May 1, 1952, through Jay 4, 1553), wes mede Of the records
and acoounts pertaining to Bxploretion mm. ¥o. Iam-£258, Docket No.
MEA-2193, including Amsndnsute os. 1 and 2 with the

0.0.P. Antimony, Inc.
e o]

| Omak, Weshington
covering & project for the axploratiocn of antimony.
 An interim sudit report and certificate had been previously issusd
on Gotober 15, 1952, covering the period of May 1, 1952, throwgh
Asgest 31, 1552. The final sudit report covers work doms during
Septesber 1952 snd the disposition of property sequired for the explo-
ratica project. A further site sudit was unnecessary as the form MF-10h
subaitted for the final period was fully documented.

The Operetor offared, by letter dated April 10, 1953, and accepted
by the Executive Officer, DMEA Pield Teax on Nay b, 1953, $50.00 for
the m-m and mu" The purchiase cost of this plsoce of equipment
was distributed, on the basis of monthly contridutions, smong the
Opsrator's three projects as followe: -

Comtract Im-E22 Nermsda Mining Cougeny 15.64

Contract ldm-E132 G.0.P. Antimony im mp.rty; 37.0%
Contragt 1dm-R258 G.0.P. Antimony (Beles Property h%a /

f
[

Therefore, oaly i7.0% of the Operator’s bid of ;50-.06: or 323.504: /"‘
spplicable to this contract, of vhick the Government’'s 75§ share 1s /
$17.62. - - | |
During the life of the exploration project the Operator trensfe
from the Antimony Quesn Property (Gomtrect Z8u-K132) used ruil od p
1





- N .
. ‘ 1

%o & value of §56k.1k. These items vere mot charged %0 the Bales
project, baving already bess charged to the Antimony GQueen Projest.
Upon conclusion of the Bales Project the Operstor, in a letter %o the
Ewecutive Officer dated April 24, 1953, stated "I herevy inform you
shat we ook one-fourth of the pipe back to Ideho and left the Govern-
ment's three-fourths of the pipe on the Bales Property.” The Pield
Tean advised the Opersting Committes of the DNEA by letter om April 30,
1953, of the situstion apd requested permission to waive the INEA's
equity in the supplies in favor of the Buresu of Mines.

The Opersting Committse, by letter dated Juns b, 1553, sdvised tbe
Exscutive Officer of the DNEA Fisld Tesx thet "Mis Aministratica's
squity in said property is slight and is heredy waived in favor of the
Buresu of Mines." |

The DMEA Certifying wwm‘m totaling $1,256.21

a8 follows:
Lador C§ 687.%0
Supervision . $ 460.00
Payroll taxes $ 108.8)

& Workiens compen-
satiom insurancs .
, 250,
These deleticas were the result of the Duresu of Mines' supsrvising
engineer's th as to the m"faﬁ of wrk performed during
Ay 1952. As the result of the analysis st the DNEA conference
covering the Imterim Mudit, the Emscutive Officer determined that the
vork im question vas allowble snd it was reinstated.

The Interim audit W, however, that the supervisor's selary
should be rnd:md $36.00 for 28 hours of the supervisor's time auring
Vhish he cperated the bulldower usder contract. Therefore, paysoll
taxes and Workesn's Compensation Insurance vere reduced by $3-51. -

2. . , /\\
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-

I~

—

The total smount of disallowances are $33.52.

This audit disclosed that all costs charged to this project, with
the sxception of the disallowances are resscusble snd proper under the
terms of the contrect. | |

he adjustasnts between "Items Of Cost” as shown on the WF-10k for
Septesber 1952, the disallowances, snd the accepted costs are sumarized
as follows:






Sept. 1952
wr-20%
1 t ‘
(1) Ingepondent Comtracte $ 1,750.00
2) Labor & Supervisiom '
@) labor 3,324.20
Operating Yatl's & Swpplise
(3)‘:3“ : 66.14
Explosives : 433.88
Ges, 011 & greass W0.87
_ Cable, ete. 576.06
h' ;
( )_' % 1,120.68
© {5) Initial Nehebilitetiom & Mepairs  550.00

(&) %Wt ‘ -335-72

Ww&m s Comp.

Procesds from property .

&dﬁu costs 10,

- $36.020

9‘

108.81
q,256:2a

$ 1,750.00

©3,32%.20
1,723.99

66.1%
433.88
»50.87
$78.06

1,320.68
550,00

33k.72

___381.8
15,808 38
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Mﬂmorﬁthmmﬂthwmw
Officer of the DMRA Fisld Team and have his copgurrepos.

| QW%M RIM
o “Tovert N. Bili

Amgust 17, 1953
‘ Mditor
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DEFENSE MINERALS EXPLORATION AD-INISTRaTION 1oV 4 0 ki
CONTRACT ‘ADMINISTRATION AND AUDIT DIVISION

AUDIT CERTIFIGATE
We have examined the records and transactions of)

GaOuP, Anuw, Ince
(Bales property)
616 East "C® Street
Jiogscow, Idaho

pertaining to E:qilontian Project Contreet No. Idm-E258, Dockct.' Xo.
DMA 2193, for the period of May 1, 1952 to August 31, 1952.

Our examination was made in accordance with generslly accepted
standards applicable in the cirecumstances. .

The audit disclosed the following facts in rezard t¢ the amount
to be paid the contrector:

Total cost as billed by contrector o 4}9,831..07
kxoeptions (see Audit Report for details): . - -
During this audit $39.52

Prior to this audit §1,25.2 . , ‘
Less: Reinstatements 1,25.21 Qe 39,52

Total accepted cost : . C 5?.791;.55
" The contract calls for a 75 percent participation of exploration
expenses by the United States Goverpment. Therefore, subject to the

liguidation of the Government's equity in Pacilities and Equipment,
payment to the conmtractor by the Government in the amount of Seven
thousand three hundred forty five and 91/100 Dollars,’

§7,345.91
is valid and proper. '
Ihis certificate is issued on the provision that the Regional
Executive Officer, the Administrator, or other competent official has

accepted or will accept the project as having otherwise met the toma
of the contracte. : _

Cctaber 15, 1952

Robert 1.. Hull, Auditor





| - L_INTRODUCTION
on m.- 7 1o 10, 1952, an interin sudit (covertng the parind
' “Wl, 195lhmt Jl. 1952)‘0»‘00!%““&!““&““
of operaticns pertaiaing te Contraot No. ldm-E258, Docket Ne. DMA 193,
dstod Febrwary 19, 1952, aud a nhnqu-ntly umdnd on June 9, 1952
and June %7, 1952. with the
GoOuP, Auth-w, Ino.

(Bales preperty)
616 Exst "C¥ Street

Mosoew, ldabe
mr).u a pu:oct for the uplmuu for satinemy.

The G.O.P. Antimony, Ine. is & W urpouticu. ‘Ihc upl.on— ,

zmm:mummwm.nwaamy mum The
mudmm. bhowever, mmmmw. oftsee at the
| h‘.o.fnro Ernest Oberbillig, m, G165 East oo StM, MM.
Idedo, | B
Muthmotthlnlditmfounﬁngom”noftho

mmnmtodurqum

Hr. Eynest Oberbillig, President
Mrs. Carel Oberdiliig, Secretary-Treasurer

Thedir mtun and uum srestly Mlthm the awdit. #re

 Donald T4 uuh. auiitor, callabeseted in this audit.

The A¢sovating mm for tho thtim pmjoct m ot _
wmuumwwmnmumm._

| ospies of mhuo mw:lm or supplierat statemeuis, and cancelled

hu:lr.d\om- mmmwrma«mm-nutumim

of cost as M on the sonthly Form _M?-le,





e

B . .

hmMmuhHuhMim&mwnmaumuu

© for Mutm during ua mut. The xﬁuin; invoi.c« had bun

asmmummmumw—mm muinmlim«vnh tho
dooumentation roquinnmta ‘of the DA Fisanoe Ofﬁ.ur. The awditors,
hmnr, mmn by emsmination of cancelled checks orntntuy
mmm-mmuuumthmam m«rungm’m—
priety of such items. In ;lditluu, wm mtfmtm moming :
the complete decummtation of the MF-104 forus filed by the Operater

was made by telepbeme cenversatiem with ir. W, mnonz.n, A Finsage
Officer with offices at Albany, Oregem, |

The amdit sonsisted of a detailed sxemination of all accowmting
data as 0 seenracy, propriety, mmmm. mumu
the "lotals 1o Date® ocolum of the Yors nr-m., mmu domttily
Report and Veusher® for Auguet 1952
(1) Imtepenont Cosiracts |

The m-uthiuitum tur"bnudnnaa'at $7.00 per hour
o5 provided by BRiMit "A" attached to the Dploratica Contrast.
Aecomnting au".rt. for this item osasinted of ‘l\‘m&ry aﬁtmﬁ showing
the hours ef bulldosimg performed. Paymeat was evidenced by cancalled

 ohéeks which were exssized for the entire pertod under review.

(2) laver and Supervisien | ‘ |
m charges undor this 1m were cheoked mimt. thu mmxl records.
Daily u.u reports were m-a as o laver tm. ntu, and charges,

They wers oheoked to the wmx;. resords for the entire period wder






Mt,mdmcmollodehmdnmw The total ameunt
shown for labor em the August 31, 1952 form was $2,774.80. The DMEA
Finance Offieer had suspemnded $687.40 of this amount. The tetal anount
shown for supervisien on the ferm MP-104 as of August 31, 1952 was
$1,660.00, The DMEA Finanes Officer hed suspended w.éo of this
amownt.. | | | | |

The foregeing suspensions are reinstated as the result of a ocon-
ference betwesn the DMEA Field Team amd the Operator em Octeber 11, 1952,
Tumtmememwasﬁpomm Engineer's
msorandun dated September 17, 1958 which questiened the propriety of
he work perfermed dering July 1952. 4s the result of the analysis at
the IMEA eonferemce, the Exwoutive Officer has determined that this work
wes an allewshle item as evidenced by his memorsndum on file in the DMEA
sutit file. R o

The audit disclosed, however, Shat the Wué- salary showld

‘be reduced $36,01 for 28 heurs of the supervisorts time during which he

operated tu\mm-m wder MM-

(3 {Timber, qudoxm, ns, oil |

Al chlrgu against this uﬁopry were choakcd .mmt the monthly
NEmAry m mum.. s mdo to determine the pwprioty of the :lm
e}nrgod. All purehases for tha period wnder audit were vorified for |
ulaqmto acooumting suppert and wers spot dnektd ror px'oor of payment

Against caneslled chockn.

Thcmdonmtmintunummuao\mt.'






(4) Opereting iquipment
Exhibit WAM of the original cenbrect and Ameadment Fo, 1
provide for menthly rentals to the Opthtor for mdry equipment. .
Charges wers made for tide item at ’tho‘uutheriud contract mates,
They were adoqutdy uWod from an scooumting stamdpeint.
(5)

Initial rebabilitatien and repaire of $550,00 comsieted of charges
for hﬁor of $409.50 and $140.50 for timber. Thess m wre ade~
quately supported from an scoounting standpoint. |
(6) Missellansows |

a. Bepairs to Rquipment

Al) thn'gel for this item were axamined, mum as to pro-
priety, and found to be pmporly supperted, ‘

A) ehnrm':ér payroll taxss and hﬁmcc were eh.ck-d-hv
souputation at the rates shown by the mnv files to be in effect,
These rates weres - S

| gocial Security Tax 1.5

Unepleynent - Washington 2.7% A%
mm&wm. |

Mining mrstions $0.1075 yer “hour - mrmod to £0.1125
per hour. _ '
 Office $0.004 per hour incuuod to %D.OOS per hour.
The mm Finance Officer had Mmly suspended smam of
payrell taxes appucahlo 1o ﬂu labor md mm ch‘rgn referred






to in paragraph 2 sbeve. ‘In view 6: the reinstatesent of the sus-
ponded wages and salaries, the $108.81 should also in reinstated.

‘Mu the audit, sxception was takea te $36.0L of supervisory
salaries also discussed wnder pnuguph 2 above, Therefors, payroll
taxes and Workmen's Compensation Insurance should be reduced by §3.51
with the result that the total asceptable sharge tor this item as of
August 31, 1952 amounts to w«y.%.

This audit nas disclosed t&t 81l costs as charged to this project
as reflected in Exhibit WA® attached to this repert are in acocordance
with the terms of the cemtract and amendments thereto.

A conference was ield on Ostober 11, 1952 at the Spekane office
of the U, S, .Juruu of iines. FPresent at this conferencs weras

A. E. Welssenborn = DMEA Exeoutive Gffiocer

Ee Oberbillig Fresident, G.0.P. Antimeny, Ince

Me Be Volim - Hember, DKEA Field Tesu ) A

T. Bs Howard Chief, DMEA Sectiom, Duresu of Nines, Reg. Il
Te Kilsgaard Geologist, U. S. Geolegical Survey

He Kirkemeo Geslogiet, U, 8« Wul Survey

Re Mo Bl OMEA Anditor .

Denald T. Finch REA anditer

During the conference a thumgh mly-is ws mﬂlo by thc DA
Field Team of the labor and utpom»r,y nrk performed on this project
for the months of July and Augmiész. It s agreed that swch work
s Amublo wnder t.hc terms of the centrect.

htnt.ion is invited to Soction 1V of the Awdit chorh on Lxplora-
tion Project Coatract No. Idm-El32 (Quesn property)e The reference
sestion suggests that oemsiderstiom might be given to incressing the






| 1¢n~E258 (Bales preperty) te previde for liquidatiom of tho Govern-

this sudite

smowrt of "hold back® payments on Explereticn Project Comtrest No.

mtfn squity in fasilities and equipusnt applicabdle to Ixpleretion
Preject Centract fo. 1dn-E132 (Quean)s

. The Opsrasor's D&-lﬁt form for Awgust 1958 bas been recsived in
the Bureaw of Mines office but had net MWM“W““

o /S/ ’Ro\\T. MH&”





GeOoP. ANTIMONY, INC.
(Bales property)
Contrast ldm-E258

Totals Delestions

to date
HF-104
&/3/58
Contrect ‘
Bulldexing 31; 750003
Labor 3,'"&0”
Supplies: ‘
Timber .75
Bxplosives 358.12

Gas, 0il & grease L2151

Cable, etc. 578,06
Equipment o
Remtal 582,00
Initial Rehabili- :
tation & Repairs 550,00
ment 311.36

Payml] Taxes and
Werkcmem'e Comp. _
Inpurance a7

Totals

Exhibit wpw

by DMEA

Fimanee
officer

$687.40
160,00

Deletions
disclosed

by sadit

$36.01

108,81 3.5 10881

$9,834.07 B1,256.2  $39.52 42,2562

Wble
conts

B2

$1,750.00

. 2,TTh«80

1,6”.99

275
358.12
Lkil5)
578406

98200
550400
311436

hh2e96
39, 79hs55
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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

It is agreed this Rk day of Goopterdey , 195 2,
between the United States of America, acting through the Depatment of
the Interior, Defense Minerals Exploratlon Admlnlstratlon, hereinafter
called the "Government " and @ 2.8 iy . (R

hereinafter called the "QOperator," parties to that certain Exploration

Project Contract I-dm-E 258 » Docket No, DMEA-_ o303 , dated
Febauasy 29, 2052 that the said contract shall be and is here-

by terminated as of the first date above written,

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
whlch the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and:agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly

otherwise provided,

Witness the following signatures as of the day and year first
above written.

UNITED STATES, OF AMERI
@L&kJ

Go @y Py (f\\}:fj;iz:fsk?g 0 uli’ut
(Operator)

By,

/ ; ‘ 18262-
T 621
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AMENDMENT NO._ 2

It is agreed this_27th  day of Juns 195 2 ybetween the

the United States of America, acting through the Department of the

Interior, Defense Minerals Administration and_&,0,P, Aniinony, Jic,.,

Uornoral. Belivary, Oudly, Uashinsbon

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract T8n=250

of i'¢x, 19, 195 2 between the-partiés hereto be modified and

amended as described in Exhibit_3 _ ,attached Hereto,'which, with any
maps or drawings attached thereto, is made a part of this agreement,

The effective date of this amendment shall be Juno L. 1952 R

'This amendment is made by‘authority granted the Executive
Office, DMA Field Team, Region II in Order No. 2684 by the Acting °
Secretary of the Interior,

This amendment shall not be construed to increase the estimated

‘total cost of the pruject, the amount of the Government's contribution,

or any item of allowable cost which is éxpressly-designated ?Allowable
Maximum?",
Executed in sextuplicate the day and year first above written.

Ge0.Pa Avtineny, Ine, The United States of America
' (Operator) -

U P~
Ey;léféigigia?’cz:7 et fort. p By, Qi@i(éikﬁtj Lﬁkkaaﬂéheugikxﬁr
: A. E, Weissenborn, Exec, Officer

DMEA Field Team, Region II











Go O, P, ftimony, ux,.
Poclat do, Drfaea 2193

Contract idme:253
WA IT "Be

Anandsent o,

Gitanzes and Hodificatlons:

io the lirst paracrapn of sxalblt A" adds

Lomthiors drlling 1 to be done to tast ualis of under;Tound
workings ta jogeible saraliel veins, irlicing is 4o be
agexnlished usin: thnt drilling equipnent and labor osthorwise
amployad in Lne drilting oparations ith: tno excestion that
Timcen ebacuabile 2einch Tungstsn Jartida iis and Jefoot langth
joint steel are to be used, wLomgest halr to ba o-il.ed wili not
awoved 39 feut,

axdaun tota, estimated feat of Lun idi'n: to
b3 dona , ' 2% fest
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AMENDMENT NO,_ L

It is agreed this__ Gth  day of_Juncl195 2 sbetween -the

the United States of America, acting through.the Department of the

interior, Defense Minerals .Administration and Col)ePe Antirony, Knce,

{Docket 1'os S392 - antirony)

—am

each acting in consideration of the agreement of the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm=1250

of _j'cbe 19 195 2 between the parties hereto be modified and
amended as described in Exhibit__ 13 ,attached hereto, which, with any
maps or drawings attached thereto, is made a part of this agreement.

The effective date of this amendment shall be 58y & 195 2 -

This amendment is made by authority\granted the Executive

Office, DMA Field Team, Region II in Order No., 2684 by the Acting

Secretary of the Interior.

This amencdment shall not be construed to increase fhe estimated
total cost of the project, the amount of the.Government's contribution,
or any item of allowable cost which is expressly designated /#Allowable
Maximum?®, |

Executed in sextuplicate the day and year first above written.

GetdePe ALRIT U, Ge The United States of America
(Operator)

By ZM&% oy (L)

A. E. Weissenborn, Exec; Officer
DMEA Field Team, Region II
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i oUoPo ANT1n ONY, INCe . ’
Exploration Project Contract J.dm-h253
Docket Noe !193 Antimony -

Amendment No, 1
EXHIZIT B

Changes and modifications

' in Exhibit "A® of the cont.uct under Operating lquipment -
To be Hepted, wdd: ‘

1 Ore car - SlO/m. for 6 months | $60.00 |
1 Grinder, air powered - Ww. for éo = g 0.
6 months - BFR00 !

1 Drill, air, with pusher.leg - 550/mo.%

#This rental rate will continue until such time as the
machine is paid for under the terms of the purchase contract.
: After the purchase option is exercised the rental arrangement
| . will be terminated automatically and the Government will acquire
an appropriate pro-rata equity in the machine and pusher leg. -

Under Operating Lquipwent - To be Purckuned, deleie:
1 - Ure car . . . $150.00
1 - Jackhawner . 475,00
1 - Jackleg o o 185.00

Under Labor and Supervision, deletes

2 iiners - $Li/dky sach for L0 days
(mcludes insurence and taxes) $3,920.00

Addzv

2 l)iners - #u;/day each for 140 daya
(not including insurance and taxes) '

Under dehabllitation and | wg delete the word "None®™
and add: ‘

hehabmtation of Noo 1. 2 and 3 ;dits at
a cost not to excecd ’ §550.00 .
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. L UNITED STATES OF AMERICA TamE-258
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

"DOCKET COPY

EXPLORATION PROJECT CONTRACT'!

/

It is agreed this _____ 19th: __ day of February , 195;.2, between the United States of America, acting

through the Dgpartment of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ___....._...._.
Te oF, tntimony, Ine,

Jeneral Delivery

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

, County of G

Dales Ant

2
p Kinjeg District,

with respect to which the Operator represents and undertakes: *

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
c&ims, liens, ir encumbrances as to each of vs{}}ich the subordina agreement of the holder is attached: @Y W

oicale N, 1 804 T, F. mg__g__@m__%%__&mml@ggm

of Dales Antimony, Heles Antimony No. 2. 4nd Sales Antimony No. 3.

(b) That he is a lessee, in possession and entitled 4o possessiogf and the subordination agreement of the lessor is attached.

3. Exploration project. The Opelitor, within ____° . days from the date of this contract shall commence
work on a project of exploration for ® T2 % BT £ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion\within a period of ¢ nINE MmNt from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and tmprovements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilit,iqs, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the G&z’e’fa}ment will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The differenct‘betweén the cdst,of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be chaxged as a cost of the
project to which the Government has contributed its pro rata share. SN o O

¢ ( z : XN w O

6. Operating equipment. Any operating equipment to be rented, purchased, or furmnished by the Operator, With the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit2“A” attached
hereto. As to equipment purchased for the project, the Government will contribute its-agreed pro rata shareiof the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work_ghall bé charged as-a'costof the project
to which the Government has contributed its pro rata share. = ¢ X

AR "\ R s ~ I
1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. = SPTERCUN
3 State name, address, and nature of organization if any. . e A L W
8 Give legal description or enough to identify the property. " - 1 7 \\\
¢ Strike out the provision not applicable. [ \\\\
5 Name of mineral. ‘/;.v’,'_, _‘\\;v‘\
9 Not in excess of 2 years. TP IS

16—064080-2
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7. Title to and disposition”vopefrty. All facilities, buildings, fixtures, equl”ant, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they hawe any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any su¢h items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners,‘muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the,
project is set forth in Exhibit “A” attached hereto. ‘

. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
bullldéngs, nﬁstﬁliatlozs;’and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of -the project. - The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of £33 percent of the approved costs incurred;
Provided, ! gf, the aggregate total of all sums paid by the__Government under this‘,agee pent shall not exceed $_ﬁﬁ, 4,&&-,
which is .2 _______ percent of the agreed estimated total cost of this project, $.. &% { &cionink 3 I .

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of -all reports shall be furnished to the Government,

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: ) o

(1% ?f net s;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

4) percent. :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. - s L

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. .

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. )

17. Termination and completion. The Government may, at-any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the' money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
' THE UNITED STATES OF AMERICA
74 ) 2 o 4

o Je Po Antimniiy, Ine. . S 7 L)
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- RXPLORATION PROJECT CONTRACT'
3. O p LNCH .

xxaxnxr ")

Statement or thn Uork

| The exploration projeat shall consist of drivtng |
NOO feet of exploration sdits and doing 250 hours of strip

gin;zuich s bullda:er, as nhowa on attached Ihps No, 1 and
C * * .

he total of KOO roct =f drifting is comprised ﬁt,-
the following:

Adit Mo, 1, Adrnnﬁa of 200 feet proposed from present
tlco. See Attached ¥ap No. 1.

Adit No. 2, Advance cf 75 feet proposed from facs of
- cpencut. See Attached Nsp Mo, 2. :

Adit ¥o. 3, Advance of 125 feet proposed frnn tace sf
- opencut, See Attached Map No. 2.

Exploratory stripping shall be perrorlad in rour
separate cuts to & depth sufficient to uncover the underly.
- ing rock, and will be lllitcd to prlﬂrttnrg work. (sec
attached Map N:. 1.) -

By mutual agreement botnuon the acvcrnnant ticld‘
engineers and the Cperator the exact iccation and extent of
the proposed drifting and stripping may be :hanged, if in
80 doing, more and better infcrmetion can be cbtained by the
same amcunt of exploration wuft. ,

In co.plyias with Article 12 ~f this contract, the
Operstor should include in each monthly report, &2 mmp showing
the progress during the mcnth, aaﬂ, the anea: vnlue and width
of any ncnly disoovered are.

Estimated Costs of rrhggct o

Pixtures and Improvements
Two mine sheds @ $750.00 each: | |
Excavation and Foundstion . $100,00






. : o . ' IR, o T
P | | TRWEEIEE,
(- ,ﬁ‘/ .}tn ' “1 B ‘ (‘: ’ ‘ ; . . ‘ / rESRA £ o

. ) A v . . . ‘ : . . ‘ P R4 ’
i . B : . é RS :« ]

T )Iltcrnla o - $1,000,00
 Laber .  ;  . , 400.00 $1,500.00
- Operating nt | |
To_be rented
1 - conprossor 105 efm -~ txso.ooyhpntn
 for a %total of 6 months | $00.00
& moning TroKWP - ’38'06@ ath for 228,00 1.158.00
To be purehased o | | -
1-orecar 150,00
- 1 - Juckhawmer o - ars.00
‘ | 1 - Jack-leg o 185,00 |
B 1 - Slusher and bucket | 1,200,00 2,010.00
Labor and Superviaton | |
é -”::::un - tw.mfmnth tor 1,800.00
l for ?%8'&: ?‘aagﬁa.“:*x‘::’w:;ﬁ‘ .-
+  and Taxes) . 3,920,00
s o e

Contrast for Bulldoscr ™w-9 - 67.00

per hour for 250 hours, (Includu

Operator's ws, and all c:nmting i o |
. aXpenses) 1,750.00  8,070.00

Supplies to be purehased

Bits, stee)l; hoases, machine rcpaira, :

Trask snd Pipe with fittings and . .
accessoriss - Powder, caps and tun o e
M, nails, wodael. R " 3,372.00

. .._p_}.






F © Estimated Totsl Cost of Projest ~ $16,080.00
‘ | . Jussary of Rstimsted Costs o |
- Fixtures and Imvmts o < t1.560.00
Operating Equipment - Remted 1,198.00
Operating Equipment - Purchassd =~ 2,010.00
Labor md Supervision '  8,070.00

ESTIMATED TOTAL COST OF PROJECT :  $16,080.00
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Qkanogan , State of .___Hashingtoén , described in a

certain Exploration Project Contract dated , 195__, between

G.—O.-P. Antj-mony Inc.

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated .

o April 24, 1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this ... 6 . day of October ,195.1
e L
7 o s '
(e gl $/ ars
U. 5. GOVERNMENT PRINTING OFFICE 940768 _ -
7
# P - o

e ad e T L1 € [~

# Mr Clyde A. Scott was not married at time lease signed but his *
wife has signed.this agreement,






ASSIGITENT OF¢

BALES ANTIMONY MINING LEASE

and the

ANTIMONY QUEEN OPERATING AGREEMENT

We, the undersigned, JOSEPH R, GRAY, a single man, and ERNEST OBERBILLIG
and CAROL OBERBILLIG, husband and wife, for the valuable consideration of $500,00
(50 shares) of G-O-~P Antimony, Inc. stock to each one, do hereby assign, release

and transfer to the G-O-P Antimony, Inc., a Washington Corporation, all right,

title and interest in those certain leases and operating agreements, as follows,
to-wit:

Bales Antimony Mining Lease with option to purchase, between
ERNEST OBERBILLIG and JOSEPH R. GRAY, lessees; and CLYDE A.

SCOTT and THEODORE SMITH, lessors, dated April 24, 1951 and

filed for record in the Okanogan County Court House on Page

141, Vol. 20 of Misc. Records,

Antimony Queen Mine Operation Agreement between H., B. JOHNSTEN

and ADDIE M. JOHNSTEN, husband and wife, of 10741 Palatine Ave.,
Seattle, Washington, parties of the first part, and ERNEST

OBERBILLIG and JOSEPH R. GRAY of Twin Springs, Idaho, parties

of the second part, dated March 27, 1951 and filed for record

in the Okanogan County Court House on Page 150, Vol, 20 of

Misc. Records,

IN WITNESS WHEREOF the said parties, transferees and all three Directors

of the G-O0-P Antimony, Inc., have hereunto set their hands and seals this J. /ﬂ

TRANSFEREES: . -
west Oberbill§ .
) 901 %rbillig

oseph R.Gray .

day of JUJ.y, 1951,

DIRECTORS OF G-O-P ANTIMONY, INC.:

Brresr Erecen? O

%W Ernest Oberbillig
_ _ He. /7 : oseph R. Gray /
(328D et oot gy

- -

Norton Pearson






STATE OF WASHINGTON )

County of Okanogan ) %

On this 5 Z “day of July 1951, before me a Notary Public in and
for said county and state, personally appeared ERNEST OBERBILLIG and
CAROL OBERBILLIG, husband and wife, and JOSEPH R. GRAY, known to me
to be the persons whose names are subscribed to the within and attached
instrument, and acknowledged to me that they executed the same,

IN WITNESS WHEREOF, I ﬁave hereunto set my hand and affixed my

official seal the day and year in this certificate first above written.

T B “’/ZZ%/

Notary Publlc fpr Washington,
Residing at Jéﬁﬁ ot

STATE OF WASHINGTON )

Y ) SSe
County of ‘gﬁ‘,@‘,v~7,

. f 1/
On this & "~ - day of é;Lsé%;La_l95l, before me,ézﬁieé:¢ﬂ¢pzé;./%;t;voaéAL,

a Notary Public in and for said county and state, personally appeared

NORTON PEARSON, knowvn to me to be the person whose name is subscribed
to the within and attached instrument, and acknowledged to me that he
executed the same,

IN WITNESS WHFREOF, I have hereunto set my hand and affixed my

official seal the day and year in this certificate first above written,

&/A;.,Z . (( /(«Wz‘{{’

Notary Public ?or washlngton,
Residing at © eesc ¢ cve v






e . N

QUIT - CLAIM DEED (Mining)

(ANY STATE OR ALASKA)

(Quarts)
THIS INDENTURE. Made the________ sth . day of_____ Juy . A.D.19.51 _
BETWEEN _____] ERNEST OBERBILLIG and CAROL OBERBILLIG, husband and wife, and _______

the part__Y.of the second part, WITNESSETH: That the said part_i€Sof the first part, for and in
Total par value of stock 5‘51,?00.00 (810.00 each share)

consideration of SXSERERE One Hundred E‘ifty

150) shares G=O-P Antimony, Inc. Capital Stock

XU R REXLBSI0TAA in hand paid by the said part. ¥ _ of
the second part, the receipt whereof is hereby acknowledged. ha_vegranted. bargained, sold, remised,
released, and forever quit-claimed, and by these presents do____grant, bargain, sell, remise, release.
and forever quit-claim unto the said part_y._of the second part, and to__3i%s____heirs and assigns,

the following described real estate and mining property, located in_____ Okanogan County ________

described as follows, to-wit:

Bales Antimony iiining Lease with option to purchase, between
ER''EST OBERBILLIG and JOSEPH E. GRAY, lessees; and CLYDE A.

SCOTT and THEODORE SMITH, lessors, dated April 24, 1951 and

filed for record in the Okanogan County Court House on Page

11, Vol, 20 of Misc. Records,

Antimony Queen lMine Operation Agreement between H, B, JOHNSTEI
and ADDIE M. JOHNSTEF, husband and wife, of 10741 Palatine Ave.,
Seattle, Washington, parties of the first part, and ERVEST :
OBERBILLIG and JOSEPH R. GRAY of Twin Springs, Idzho, parties

of the second vart, dated March 27, 1951 and filed for record

in the Okanogan County Court House on Page 150, Vol, 20 of

Misc. Records. = z

TOGETHER with all the dips, spurs, ana ang.es, ana also ail the metals, ores, gold and silver bearing
quartz-rock and earth therein; and all the rights, privileges. and franchises thereto incident, ap-
pendant and appurtenant or therewith usually had and enjoyed; and, also, all and singular the ten-
ements, hereditaments and appurtenances thereunto belonging or in anywise appertaining, and the
rents, issues and profits thereof; and, also, all the estate. right, title, interest, property, possession,
claim, and demand whatsoever, as well in law as in equity, of the said parties_of the first part, of,
in. or to the said premises, and every part and parcel thereof. with the appurtenances_____________

and assigns forever.

IN WITNESS WHEREOF the said part_1€Sof the first part haVe__hereunto set__their hand.s

and seal_$.___the day and year first above written.

Signed, Sealed, and Delivered in the Presence of:

= ~-(SEAL)
/ 7,
e e\ Ay S SEAL
7 O N e iy ( )
______ TN L T o __ A zxag¢_____(SEAL)
1 VO A AU (SEAL) |
S S (SEAL) ;

AN U S St N S 2 = s ":““*_“‘—i:: e

This blank is guaranteed against successful alteration, which guaranty is insured in LLOYD'S, London . [
‘Washington Legal Blank Co.., Seattle (Quit-Claim Mining Deed) Printing Date 7-10-40 Form No. 224 1
. I






NOTiCE OF QUARTZ LOCATION\/\ ; . / VOL nil CPAGEAQ’,Z
204110 | v A4 e d73
393175 NOTICE OF MINING LOCATION

No. 4 o~ !ZJ_Z_{" No. 3

: %A/fyiéd ....................... STATE

ﬂ//éoy 0/&){ ..................... CouNnTyY

_TFoSEN

L__—_/\_/_‘j.iﬂ(‘_?_
No. 5 0. 6
/
This diagram explains methods of “\ § /W/ _______________ I\/I[NING l)[STRlCT

description of claim. 0 TTTTTIITTImITAAmITEAEs
Notice Is Hereby Given, That the undersigned, having complied with the requirements of

Chapter six of Title thirty-two of the Revised Statutes of the United States, and the laws of the

above State, and the local customs and regulations of said District, haé. located and do....
hereby locate.... £2@0.... _linear feet in length, and........ oo ... feet in width on the

....... 6_’&'/ # ./ lode, vein, ledge or deposit (or placer ground), situated
in the above State, County and Mining District, and further described as follows: Commencing

________ — . dectina . A . F5°2/ _____direction 1o an end post marked No. 2, thence
....... Joo  fectina. . .\ 55°%/ __direction to a corner post marked No. 3, thence
........ 1500. . feectina.... . F3%E  direction to a corner post marked No. 4., thence
! oo feet ina. ... Y S55°€ direction to a corner post marked No. 5, thence
.. A000. . feetina. .. N~ IS5 direction to a corner post marked No. 6, thence

LBeo [eet in ;n....,....J..ifﬁ.@[_i....direction to said end post No. 2; hereby loca-
ing and intending Lo claim...._ /@@ . feetina. . ... NI direction from
discovery to the.......... Nl 7 .. end line, and....... oo feet in the
apposite divection from discovery to the............ Ned7/ end line and Joo@

feet on cach side of the middle of said lode or ledge, for the purpose of mining the same and
claiming all surface rights, privileges, and minerals, with all dips. spurs, angles and variations,
and other rights granted by existing laws and customs. This claim is further described as fol-

lows:

This notice is placed at Discovery on post Na. 1; posts are placed at each corner, and the

name of this lode, the date of location, are placed on all posls.

) 7. & 957
Located ... Y78 ,A.D. 193

Liscoverea /Vg/ 28 /8S/

WITNESSES:

o F-ﬂe‘d"mY're'cnrd"'fw‘?‘ﬁ'"195(“at“/‘@‘M‘.""
...... Request af /z v/ /5%
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NQTICE OF QUARTZ LOCATION i\\ = - . i L7 THE OMAK CHRONICLE PRINT

No o, SIS %E w3
Va

RN Zfé-fé/ﬂ 20 STATE
N/ #50 T 1._L07[L %o, 2 4 '

/ ~ 35%S”

705

No. § e No.—é -
This dingram explains methods of £ 72’//5/ _____________ M]NINC 'D]S'l‘R]C'_]‘
description of claim. ™

Notice Is Hereby Given, That the undersigned, having complied with the requirements of

Chapter six of Title thirty-two of the Revised Statutes of the United States, and the laws of the
above State, and the local customs and regulations of said District, ha?&. located and do....

hereby locate..... £ 20@..._. linear feet in length, and coo feet in width on the

é"o'/& . ol Z ............... lode, vein, ledge or deposit (or placer ground), situated

in the above State, County and Mining District, and further described as follows: Commencing

at a post marked No. 1 at the Discovery shaft (cut or tunnel), from thence

.......... Q. . feetina . A FITLS direction to an end post marked No. 2, thence
00 feetina..... S.55 % . direction to a corner post marked No. 3, thence
......... /200 feetina.....S5.35 €  direction to a corner post marked No. 4, thence
......... é?.?...._-.feet ina.... N F9°E  direction to a corner post marked No. 5, thence
...... /soofeet in a_.;.__,,lx..ﬁ?’iqu.......direction to a corner post marked No. 6, thence
......... See.. feetina... S 55% direction to said end post No. 2; hereby loca-
ing and intending to claim..._._. y L/ feet ina.... . A PSS direction from
discovery to the ... ... NoETH ... . . end line, and..... . V3 272 feet in the

opposite direction from discovery to the .. SedZ& ... end line and... 72 ©.

feet on each side of the middle of said lode or ledge, for the purpose of mining the same and

claiming all surface rights, privileges, and minerals, with all dips. spurs, angles and variations,
and other rights granted by existing laws and customs. This claim is further described

lows:

) é“@'/#ZC/@”/JJadﬂo/z/aﬂ 72E Eas/ SroF

....... 5%.4/44...../!2/33._.442?91.. ) NP2  Rud Gol # 2

as fol-

/jzm//chae/r/o//ﬂaaﬁ&?aﬂdfpe/
........ G0:-02 # 2 A Scoery 25 ool 1na S LwtE Zire

;4’041%5 ...... G Coraee. . o// ASec/or. O, TGN, €22 L

This notice is placed at Discovery on post No. 1; posts are placed at each corner, and the

name of this lode, the date of location, are placed on all posts.

4 D /F, /55
Located...... . L 7 €. day of

WITNESSES:

------- Filed for-record -7~/3-195/-at 1- (=-as.---
Request of O .

Recorded 7-/8-57. Coleman R. Walls
Okanogan Co. Auditor

S R, Dapuczy

11 w409
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. Individual Acknowledgmient (Aleska}
UNITED STATES OF AMERICA, a : : ; S -
TERRITORY OF ALASKA. “ i R
THIS IS TO CERTIFY that on this_____________ e dBY Ofc oo R ammemy 10eey *

) R Y %
before me the undersigned, a Notary Public in and for the Territory of Alaska, duly comwsiesioned . F. ’
and sworn, personally appeared......... . SSRGS EE i

a5, e AT
to me known to be the person..._.. described in and who executed the above M M '&;
Y R
instrument, and acknowledged to me that____._. he_--,---- signell and asaled tho m M w S
voluntarily for the uses and purposes therein mentioned. . o & : ?

WITNESS my hand and official seal the day and year in this certificate fh'st abcm W

Y 'f-‘" MRSy S
____________________________ *-_:‘ ,"'bé’"v' . B
i » . . ‘*?’;;” e ,:\:".
" Notary Public for Alaska. My commission eXpires. - cocoooceommoooaa "'"“’”‘,. Tt "
. X Ly ‘.:_-,-;-.;y ,ﬂ.ﬂ:’ 53‘:). A ‘y
a! ! R o
. N ke
STATE OF WASHINGTON, ! e
= (INDIVIDUAL &% N )
/ 3.-“- Pri ARy
(11 TU R — ()3T DO kg (-
..... Ray.E. Sackett - . Notary Public fo and for “* B
S ‘; a
........ I\ 311 J—————— " Y d"
PR |
. ;\
A0y Ofeoeeoncacancd Amed) e . 1991 ___, personally appeared m S
¢ . . X
Theodere Saith;.Kenast. Obaxbillig avd Jagedh Re. GROX. nzomesd
to me known to be the individual 8.....described in and who executed the g
) :.“ r,,'\ ,: .
. A7) R— signed and sealed the same as_.._thedr. ... trnml -y
purposes herein mentioned. b ?" e
R * _\_ ) t-;t y
GIVEN UNDER MY HAND AND OFPICIAL SEAL this....... e PRI '
SNSRI U .3 S S eeems 108k .

Notary Public in snd for the State of Washington, residing s&. ...~ ---

- i i s gy el Ly e

| MINING LEASE
(WITH OPTION TO PURCHASE)
TO
FROM
- .
#
N i‘,l -






" This Mank Is quarantesd sgainst alterstion, which ty is insured in LLOYD'S, Loadon - Pat. Pend.

MINING LEASE WITH OPTION TO PURCHASE

(Any State or Alaska)

This Indenture, vade this..___. -7 S day of- ... Aprid ==

e e m e, e, — e e — e ——. — .- - - - —-——

in the year of our Lord one thousand nine hundred and... FAfty-0Ona

Between -.....Clyde A, Scott_avd Theodera Smith, bodh of Carlton, Qkanogan .Cowosys....
---Stete.of Neahington _____ . _____________________________ hereinafter designated the lessor.8 ., and '
--Ernest-QOberbillig and Jlmeph B Grey
.................... hereinafter designated the lessee. ..

WITNESSETH, That the lessor__@.__, for and in consideration of the rents, royalties, covenants and agreements

hereinafter reserved, and dy the lessece.M___ to de paid, kept and perlormez? ______ . granted, demised,
leased and let, and by these presents do_ ... grant, demise, lease and let unto the lessee~®______... [ TR - .......
...... Szmt..omrhiluc.n_nd_lg!ué,ﬁe_ﬁ@h-_---------_---_-----------_-_--------------------------
that certain mine and mining property situated #n____.___.___ hmﬁ-.,--------_---:.; ........ * -Mining District,
mol ...... Wochingtod . and more partic;larly descri;ed as follows, to-wit:

~---- JEKROEKYX. . The follaowing uopatsnted Quarkz_Mining.Claims, recorded in .the
County Auditor's office of Okanogan County, State of Washington.

......... Bales-Anitmony. --Book 9, Page 160 e
......... Bales-Antomony- #2-{Original). Book. 9., Page 232; Amended _Book 11, Page 104, -
......... Bales Antamony #3. ((riginel) Book 9. Page 23%; Amended Book 11, Page 103. ...

Together with the appurtenances, and rights and privileges to prospect the same for gold, precious metals and min-
erals, and mine and extract the same, and to sell, mill or smelt or otherwise reduce the same.

Jrom date hereof, expiring at noon on the_..._868h _______ day of —--....% P ‘. ..... Thecmeaee A. D. 19
unless sooner forfeited or determined through the violation of any covenant hereinafter against the said lessoe ®____
reserved. . s ‘ . . ‘
Angd in consideration of the said lease, demise and privileges, the lessee._____ do.._-. - covenant and agree with the
lessor R ... as follows, to-wit: ’ ‘ )
To enter upon said mining claim and premises and work the same mining fashion, in manner necessary to good .

economical mining, so as to take out the greatest amount of ore, gold, precious metals and minerals, practicadls with

> e e e o o P > s e e o e = e = V" - o T = P " W

T T D W P e ) % e P R DR T - > S - - = = . - - e " = - - - - - -

To work and mine said premises as aforesaid ateagily and continsously from the date of this lease as weather and
excepting whep markets are poor, then Lessees will Mo

the season of the ‘year Wil permit L e o cecm———cam——————— :
_required to do st least the full . emount of wark required es assessment work

To keep all sluices, ditches, drains, waterways and ‘passageways.cleared of loose rock and nibbkit, and to do all tMgtax
necessary to promote the usefulnesstof said mining property as a whole mine, and to develop the same and do no-uct
th during ﬁ%mf this lease, which would impede mining operations or impair the operating condition of

&y cla %llﬁ to so conduct operations as to conform to the laws of the United States and the
.................... and the local rules and regulations of miners in said mining district, and to do %o act
and su/fer no default which might in any manner tnvolve the said lessor 8. ..., or “.‘}.! --ownership in said

mining property, in liadility of any kind or character. .

B e T e e R g p——

Washingtcn Legal Biank Co., Seattle (Mining Lcass) Pr:nt]m date 2-7-45. Farm No.'zl‘z. . > .

P I 7
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) In the event that either party hereto, Lessors or Lessecs, should locate eny
- mining claims within fifteen hundred (1500) feet of the exterior border lines of any
of the above dencribed olaims, it is agreed that these new Rocstions will becons a part

of and subject to the terms of this Aease and Option.
. [ ]

To pay and to deliver to said lessor..g..., as tent and royalty,.. Tan_{10) ____per cent. of the.._  GTOAN. mosnwe=s

yleld nernesces.0/ all gold, minerals and precious metals to de extracted from said premises

v during said term, of like assay as that retained dy said lessee.@...., at suck place as said lessor_ B___ shall direct. ...

pemely, The-Commeroial-Bank of Twiap, Twisp, Nachington,..to the credit of. the eccount
< 0f-$he--8014-10880rS . wsnesneenensenseseennesn s e IR TR I IIIII IR
‘ - SIS BERTRErn e nennnEesnnenne ity Somsmmsmesmessetecanens .

and to allow said lessor.g .. to De present at each and every cleanup, or sampling of ore extracted, and to inspect and !
ezamine the same., as well as examind all books and bank records used to operate this propers

ty.
To deliver up to said lessor M __. the said premises with the appurtenances and all improvements. .. *n=om bghesipdnsy *.

in good order and condition, and the mine in all points ready for continued working, (accidents not arising from neg-

Ugence alone ezcuétna) without demand of furtker notice, on sald.... .. Seeawed, s gduyeptprpprit weeTday of
————— Appd). ,A. D.19_8h__, at noon, or at any time previous, upon demand for forfeiture.
Finally, upon the violation or failure to perform by said lessec_8 ..., or any person under ... thém ____ _____ , of

. . any covenant or covenants hereinbefore reserved, the term of this lease, and all the rights and privileges thereunder,
shall, at the option of said lessor.g--.., expire, and the same and said premises with the appurtenances shall at once
become forfeited to said lessor_&. ..., and the said lessor_M_ or—____ theix ________ agent may thereupon, at the
demand of possession in writing to de delivered to said lessce.@_-_, or in____.Shade __________. absence dy posting
satd demand in a conspicuous place on said premises for the term of thyee days, enter upon sald premises and dispossess
all persons occupying the same, with or without force, and with or without process of law; or, at the option of said

\ lessor..g---, the said lessece..8.-. and all persons found in occupation may de proceeded against as trespassers from
a the beginning of said term, both as to realty and the metals and minerals aeveretl. therefrom, or as guilty of unlawful
detainer. . ' .

It is further agreed that the lessee._R__ shall have the right and option to purchase the above descrided property

- e - LR L AP e =iy

..........................................

s 00 = 0 = - - - - - - - -

..... 24th ___edayof ... ADCAN . ____________, 19..-.6.1.-, then all the right of the lessee e to purchase

said property shall without further action on the part of the lessor__8 __ entirely and completely terminate and de at
an end. ’

Each and every clause and covenant of this indenture shall extend to the heirs, executors and admfhmrators of all

parties hereto; and to the assigns of said lessor.8...; and as safd lessor. 8_____ may elect to the assigns of said
lessee._ g _ .. .

b - T .

[ .............................. Lessops----(SEAL)

B e o o e e e e P R = - - - .- ————————— - - - -






DEFENSEQNERALS-

‘ MINISTRATION
UNITED STRTERNGTON, D. C.

DEPARTMENT OF THE INTERIOR
ceoroaicaJgudivey 28 PH '8/

So. 157 Howard Street
Spokane 4, Wgshington

October 23, 1951

Mr. Tom Lyon, Chairman
Coordinating Committese

Defense Minerals Administration
Department of Interior
Washington 25, D. C.

Dear Mr. Lyon:

Enclosed are four copies of an application for exploration assistance
submitted by the G.0.P. Antimony, Inc., Omak, Washington. The proposed
exploration project concerns the Bales Antimony mine, Okanogan County,
Weshington.

G.0.P. Antimony, Inc., submitted an application for an exploration loan
on the Bales Antimony mine in May of this year. The application was approved
and an exploration project contract signed by Mr. James Boyd; however, at
that point the applicant was unable to obtain a Landlord's Subordination
Agreement on the contract and, therefore, requested that his application be
withdrawn. :

Since submittal of the original application the applicant has conducted
a considerable amount of exploration work on the Bales property, and has
produced some antimony. He has also obtained a Landlord's Subordination
Agreement on the Bales property and now wishes to resubmit an application
for exploration assistance. The present request should be viewed as an
entirely new and different application inasmuch as the greater part of the
exploration work requested in the original application has been completed.

Very truly yours,

BN ogacik
Thor H. Kiilsgafrd
For: A. E. Weissenborn
Exeocutive Officer, DMA
Enclosures _ Field Team, Region II
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“Form MF-103
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UNITED &is DEPARTMENT OF THE INTERIO, b Budget Bureau No. 42-R1035.1.

M l,ﬂE;l?;AMqu ADW&?{%\S’"ERATION

MF-103 Should Be Filed W%}DGénérslfMi#?tﬂ Data Form MF-100

EXPLORATION PROJECT PURS
MINERAL ORDER 5, UNDER

DEFENSE PRCDUCTION ACT OF 1950

A MOTH
AU

APPLICATION FOR AID Fomliﬁro‘ og P

Not To Be Filled in by Applicant

‘Docket No. W 427/[?’. __________________

Metal or Mineral ...
Date Received _//"ﬁg’%"/ _______________

Amount $ e

Participation (Government %)

- G-0-P -Antimony, Inc.

General Delivery
Omak, Washington

-
Name and
address of

applicant

_ Date October 20, 1951

If you have already filed MF-100, give date filed

May 11, 1951

DMA Docket Number (if available)

, type of assistance requested _._._- @?P ;9??‘1-3]:?? ..... ,

DMA 3396-%— 32/7 5

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government

Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided, above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the

of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

See attachment for answers to following questions,
1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NotTe: (1) If both areas are the same, so state. The only obligation to repay the Government is from-the net earnings
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating. their interests in the prop-

erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

: 16—64067-2





»
-

- C L,
The information requested in questions 3, 4, 5, 6, 7, 8, and 9 belowq‘fd be answered specifically and in 5eta11 as thlhs .
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered’ into
with you by the Government.

19

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

3. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.
4. Submit a map or sketch of the property involved showing a plan (and cross section, if 'needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.
{

5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statemen’t of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item.

7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented
(b) Purchased _ ' ’
(.c) " Furnished by you - - -

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accountmg, power,
water, utilities, and any other items not prov1ded for above.

~

10. (a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)?

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

’ CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

. - > s
G-0~P Antimony,. Inc. By m CUee ke fe

L=

(Name of company) . . (Signature of authorized dfficial)

October 20, 1951 | President

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2





MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNoOw ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of __Okanogan , State of ___- Washington ., described in a

certain Exploration Project Contract dated , '195____, between

Go~0.~P, Antimony, Inc..

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ... -

April 24, 1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

-

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned égrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 16 day of October ,195%.

[4
U. §. GOVERNMENT PRINTING OPFICE 940768

*772/&@ @/d&/ %,/@ﬁ;zf:

# Mr, Clyde A. Scott was not _married at time lease 31gned but his
wife has s:.g:ned this agreement..
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G-0-P Antimony, Inc., ., -1~ ’Docket No., DMA-3396—%~

General Delivery i Bales Prospect
Omak, Washington .

Form MF-103 (Attachment)

1.

2.

(a)

(b)

(c)

(2)
(b)

The real property involved in the exploration project is shown on the
accompanying map. ,

We submitted four copies of the Bales lease and option in our original
application of May 11, 1951.

The exact locations of the proposed work are shown on the accompanying map,
We also enclose copies of the subordination agreement from the owners. No
part of this area involved in the exploration agreement will be excluded from
the contract. Claims located by us surrounding the original Bales claims

are subject to and a part of our lease agreement with the claim owners,

We expect to find commercial bodies of antimony ore and explore the low-
grade dolomite structure for nickel.

The Bales antimony veins appear to be lying in a fault or shear zones and

the openings for vein deposition were formed by movement along the fault.,
This movement caused lens shaped ore bodies both on strike as well as dip
directions on the fault. Ore bodies have been mined to a width as much as
three feet with two feet representing the average. The ore is high-grade

stibnite and a carload of shipping ore of 41% grade has been produced, Total

production of high-grade as well as concentrates to date is 4,000 units (STU)
of antimony metal,






R . | 'ocket No., DMA% '

G-0~P Antimony, Inc. -2 Bales Prospect
General Delivery
Omak, Washington

Form MF-103 (Attachment)

3. (a) This exploration project will be a total of 400 feet of drift work and 250
hours of bulldozer work (TD-9 meter time, not actual working hours)., The
total cost of the project is estimated to be $16,250.00.

(b) The project itself can be started in two weeks' time and will require six
months for completion. »






: ® ® i
. Docket No. IMA-3396=%

G-0~P fthtimony, Inc. -3 , Bales Prospect

General Delivery

Omak, Washington

Form MF-103 (Attachment)

4. Enclosed is a map of the property showing proposed work.,






® o 2/ 27
_ , ) Docket No, IMA-3F96=%
G=0~P Antimony, Inc. e Bales Prospect
General Delivery

Omak, Washington
Form MF-103 (Attachment)
| 5. We have no buildings on the property, but have built a good useable road a distance

of 25 miles (shown on map) at a cost to us of $3,000,00. Men will live in Cetlton,
a distance of 7.0 miles.






Lo . . &/ A5
o . Docket No, DMA-II9Q6-X
G-0~P Antimony, Inc. =5 Bales Prospect
General Delivery
Omak, Washington

Form MF-103 (Attachment)
\ 6. We would require two mine sheds: one at portal of crosscut for drift work #1,

| and another at portal of drift work # 2. Total cost of both sheds estimated to
be $1,500,00,






| o ® 577
G-0-P Antimony, Inc. =6~ _ ocket No. DMA=IdSe~3=

General Delivery Bales Prospect
‘. Omek, Washington : .
Form MF-103 (Attachment)

7. (a) Rented Equipments

1, Compressor: $ 150,00 per month

2. Bulldozer TD-9 7.00 per meter hour
(including wages of operator§

3. Jeep pickup 38,00 per month

(b) Purchased Equipments.

1., Ore car $ 150,00
2, Drill and Jack leg 750.00.
3. Slusher and bucket 1200.00

(¢) Furnished by us:

None, except hand tools.






" . ‘ 4 : %’ 2/ PS5
-. . " G-0-P. Antimony, Inc.. 7= cket No, DMA-3E96=3%
. ’ General Delivery < Bales Prospect

Omak, Washington

Form MF-103 (Attachment)

8. Labor:.
Foremans: 5 mos, @ $360,00 $1,800,00
Two miners @ $1.75/hr. (5 months) 4,,000,00
Bookkeeper @ $100/mo, (6 months) _ ‘ 600,00
Bulldozer Operator, 2 mos. @ $400.00/mo. 800,00

(under bulldozer cost in 7 (a) above)
(This work might be partly done after drift work)






o > . O il
"G-0~P Antimony, Inc. 8- cket No. DMA-3396=3

General Delivery Bales Prospect
Omak, Washington A

Form MF-103 (Attachment)
9. Materials:
Drift Work:

Bits, steel, hoses, track, pipe, powder, caps, fuse,
gasoline, antifreeze, etc., @ $8.43 per foot. . « « « « $ 3,372.00

Bulldozings:

Expenses for operation of TD=9 at cost of @7.00 per
hour, see 7' (a) above.

Engineerings:

Will be done by foreman,






. _ ‘l!5 2/ A5
» G=0-P" Antimony, Inec, . =9 Pocket No, DMA-3EO6-F=
General Delivery Bales Prospect:
Omak, Washington
"Form MF-103 (Attachment)

10. (&) We are prepared to provide our share of the costs which will be $4,062,50,

(b) The above amount, $4,062.50, will be sufficient to pay our share of the costs
of the project.

I1. Recapitulation of Costs:
Bulldozer work:
250 hours @ $7.00 per hours o o v 4 v o o o v o o o $ 1,750.00

Mine portal SHOPSe s o v o o o o s w4 v b e e ... 1,500.00
Drift Works (400 ft)

4—00 fto @ &530.00 per ftob * ] [ ] L] L] . L[] L] L) L] L] L) L3 12,000.00

Materials: track, pipe, explosives,
rail (timber where needed) $8.43/ft. est. $3,372.00

Rented equipments (Jeep, compressor) 1,128.00
Labor (two miners, 5 months) » 4,,000,00
Supervision, engineering & book—
keeper (6 mos,) - 2,400.00
Purchased equipment (less salvage value) _1,100,00
($12,000,00)
Direct Total Cost Project:: $15,250.00

Total cost with initial price
of purchased equipment $16,250.00
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Soes 157 Howvard Street
Spokane lj, Washington

september l, 1953

re Ernest Oberbillig, President
Hermada liining Coe.

215 N 26tn Street

Boise, Idaho

Dear lir. Oberbillig:

Ve are in receipt of your letter of September 2, 1953, cone
taining a check of {$3,271.90, the amount owed the Government for the
purchase of the TD-13 bulldozer, and the check of $232.28, the amount
owed the Government under Contract Idm-E132, Uie have informed the
Certifying Officer to release to you a check for $81lj.11, payable to'

you under terms of Contract Idm-E258. This check should reach you in
the near future.

We are enclosing a notice of disposal of the Government'!s -
interest in property as pertaining to the Hermada mine. This notice
formally releases to you the Government!s equity in all machinery and
equipment purchased for the Hermada project.

We are pleased that you concurred with the DIMEA auditort's
final settlement figures as pertaining to your various contracts, and
that these contracts may now be considered as closed. :

We wish you succesé in your 'mining ventures.

Sincerely yours,

Thor H. Kiilsgaard
For: A. E. Weissenborn
Executive Officer, DIEA
Field Team, Region II
Enclosure
cc: DUEA {2;
USBM (2
- Kiilsgeard
Copy recde from Rezion in DNA-506

DlA=-979 Contract Idm-El32
DMEA-2173 " Iam-E258(
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UNITED STATES
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DEPARTMENT OF THE INTERIOR aoss Mierals fninishatas

'DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIED
WASHINGTON 25, D.C. o o
RO - AUG2 11553

0. 157 Howsrd street
pokans b, eealington

Augupt 10, 4.5y

Mre fe Jo Bundoan, Cert.fiing fficer
iMas Field Tee, fHegion L1

1201 Rorth Uivieion Street

Spekane <, sasbington

ey et Koo DMeaec) sy {atamon |
de T Py m mmt
{henooan County, vesbilgion
- Tomgract No. iom- 1250

ey Wr. Hindeen

Thw subject coRtrmct was terk.nated siwrt of compleiion L,
mitusl agrommat: The Jperator has submiitec & final report ce
projJect work wh: th s scoaptable 1o thw :Mecut.ve Cfficer. The Fialid
mm:m report has beed mmm G the o act certified as &

8‘;0

.~ The Jperator has anforse. toe 7,815 Tesr that unuses L.oe

- Supplies Lo whigh ihe Govervment has an o uit; are surreatl; stored xm
the Bales adit. The ixegutive OILicer hew sooepled Lhesd sugplies, .o
amormw ond bas directed that the; be nade sveilabiv
W othe U. U. Burven of Kines. The Jperstor s offer for wechiner; &
w.u:h the Government has an eguity is hoyed; scoepted.

inassuch ef all requiresonis Lsve been net, L .6 reyuesio.
Lthat the Uperetor o fonal invaice be accepted for woucherin, and
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L e e BGEODOYO
Yiwls Toes, hegiom il

eer UsBM {4

oMEA (o]
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UNITED STATES ( J
DEPARTMENT OF THE INTERTOR,
DEFENSE MINERALS EXPLORATION ADMINISTRATION &
WASHIHERBKXIHK DO,
So. 157 Howar@@Preet: it (l.l.cl &ﬂ
Spokane 4, Waghingom:: 1w
!‘;J;;::,'n .

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-2193 (Antimony)

G.0.P. Antimony, Inc., Bales Property

Okanogan County, Washington
Contract No. Idm-E258

Dear Mr. Selfridge:

Enclosed are four copies of the Field Team's Final Report on
the subject property prepared by Harold Kirkemo, Geologist, Geological
Survey, and E. A. Magill, Mining Engineer, Bureau of Mines, dated
April 16, 1953.

It is recommended by the field examiners that a Certification
- of Discovery be issued this property, beins based upon small past pro-

duction and expectation of minor future production with additional work:

the Field Team concurs with this recommendation.

By DMEA Field Team, Region II

A. E. Weissenborn, Executive Officer
(U. 8. Geological Survey)

. E. Volin, Member

Enclosure (U. S. Bureau of Mines)
cc: USBM (2) Reviewed b
Kirkemo viewed by
r DMEA OPERATIKG COQN:ITTEE
9-I3A- f;Eiwu
(date)

E
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DEFENSE MINFRALS EXPLOBATION ADIINISTRATTON 53
FIRLD TEAM, RRGION IT
FINAL REPORT
Contract Idm-E258
by
E. A. Magill . Harold Kirkemo
Mining Engineer Ceologist
U, S, Bureau of Mines U 8. Geological Survey
G.0.P. ANTIMONY, INC,
Moscow, Idaho

Docket No.s : | DMEA-2193

Commocitys- L Antimony

Contract dats: February 19, 1952

Termination date: - September 30, 1952

Reviewed by
DMEA OPERATING COMMITTEE

BALES PROFERTY - .
Secs. 7, 3, 17, & 18, J-2A2= S5
T. 32 No, R. 22E., W.M, (date)

Okanogan County, wWashington

Spokane, Washington April 16, 1553






FINAL REPORT . 3

G.0.P, ANTIMONY, INGo
(Bales Property)
“Secso T, 8, 17, & 18,

To 32 Wop Ry 22 Bop Wollo
Okanogen County, Vashington

Contract Idm-E258

¥ % ® %

INTRODUCTICN
Authorship

Routins inspections of the DMEA project at the Bales
prospect were made in April and Juno-October, 1952, by E. A, Magill, -
wining engineer, U, S, Bureau of Mines. W, P. Puffetl; geologist,

U, S, Geological Survey, inspected the pro;erty in April and June-
Septembar, 1952, and H. Kirkemo, geologist, U. S. Geological Survey,
inspected the project in August and October, 1952.

The following report has baen pr@war@& by Magill and
Kirkemo., The sections of the report concerning Exploitation Possi-
bilities and Summary of Factual Date were written by Magill, and
the remaining sections of the report and the attached maps were
prepared by Kirkemo, except Discussion of Conc*u ions, which was
written Jointly by the two men.

Summﬁrz
DMEA project no. 2193 was authoriszed for the purpose of
testing the Bales antimony prospect for minable bodies of stibnite.

Exploration work was planned to test for possible ore bedies along
and particularly at both ends of a shear zone 1,700 feet long.

The project was terminated by agreement before the explore~
tion progrem had been completed. Approximatvely 38 tens of antimeny
ore vas obtained from bulldozer trenches and aditz &t both ends of
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o xw

o mhnorcldocd sons. Pessibilities for dewaloping morsrvenble e
prodieteblo tonnages of antlmony orc with further explorailon &ra
romoto eng Yo tho erratic distriniion of ore lenses aleng the
sheay 286100 '

Rocommendationg

Cortifisntion of Discovory 1s recommonded 0incs ors. WewW \Q
produced Lrem csploratory wopklagn, and 1% 1s roasoasble Lo asouwd
et other lensos of ore moy bs fownd aleng ¢he gheer gone With
Aldpentd werk. The cwowm® of ore that way be found 1o oxpeeted to - 1
bo omall, Keploratdon end dovelopmen® work at the property has bash %
diseontinusd by the Operator besause of the progent lew prise of v
apbimeny {$2.65 to $3.00 por wilt). The certification, thercfors, !
15 based om sl pagd predustion end expectetien of winor future |
predustion vith cdditlenal worko :

LOCATION AMD ACCESSIBILITY

The Boles antimony prespact is 6 miles gouth of Twilop end - -
2 milcs nexthoost of Carlion, Okanoran Cownty, Washingten, in gcsg.
Ty 85 L7, & 18, To 32 Mo, Ro 22 Bo, Willomatlo Noridicn. Tho preperty
1en ot ldibudes between 2,500 and 3,100 foob and 1o neor the top
of tho hillo bowading the Methow Valley on the wesbe

Tho mine can be roached by autemebile from Cerltem by Lfollewe
lop &5 oflod read b2 miles nerth along the west side ef the Methew
folloy, thomeo, sowthiesd on @ dirt vocad up Beoth Canyon 2.8 miles %o
8d4ts ped. 1 and 2 ad the north cad of the prespect and another 007
le ¢ 08i% neo L oY the south end of the prospect. The recad lnte
Booth Congen and oa the hillside south of the conyen is narrey and
paageblo enly dn dpy weather,

v In the vieinity of the prospect, the north slopss ore
covared with pine forests end the south slopss gregs coraredo
The elimste 1o typleally hot and dry in summer and moderately cold

4n winter wonths.

PROPERTY

: The axploration projeet was conducted ca the Bales G.0.P.
Woo L ond G.0,P- Noo 2 cleims g indicated em atbached map Neo 2o
Go0oPs Noo L and G.0,P. Noo 2 eloims ave held in foo cimple by tho
Operator, The Bales Antimeony No., 2 eand Bales Antimony Noo 3 cleims
are held in Loe simole by Clyde As Seott, Miss Letha Seott, and
Thoodore Smith cnd have bean 162386 0 G.0.P, Antimony, Inc., wntll
April 2ly, 1961, with an optloa %o purchese the claims Lor ¥a5,000.
Any ¢laims lecated by lessor or lesseo withinm 1,500 fect of the claims
Listed above are a part of and gubjechk to torms of ¢he lesse and
optilon agreaimente .
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Pregent mine werkings are shown on the attached maps. Iv
i moeossary ¢o timbor the drifts edong the shear zoms. Adivs 1 and 3
ave &ry, but o cwell awount of water weg encouvntered in AdLY Weo 2o

THE PROJEGT

The purpese of this project was to aplore for antimony ore
in twb losations on tho Beles property by wmeans of adlts and trenches
elong the minsralized chears diseleoged by preliminssy espleretion werko

The progrem eriglnzlly proposed comsisted of LOO feet of
apleration adite and 250 hours of stripping with o bulldeszer. Toted
gotimated cost of the projest was $16,080 with the Coverzwment sharing
in 75 percent o §12,000 of the %obel. Two hundred foet of the drifbe
ing wos planmsd Lo the south end of the mineralised shear zonz and
two hundred oot Lor the nerth cnd of the shear gonz, Bulldezer trenshe
ing wos plonned ot both ends of the mineralised zons.

As werk progresced on the projest, 1t was found desirable
¢o amend the eenmbract to e1lewy 500 feot of leng hele drilling Lrom
the walle of the expleravery adite to test for pawellel velag,

The contract vas terminated on September 30, 1952, by agreoe
ment bBetuoen the Cperator eand the Fleld Team, Reglom II, belore com-=
plotion af tho work., The work accemplished included 1,050 feet of
trenches overaging 6 Leet la depth sompletcd during 250 hours of bulle
doging, 202 fect of Erifting in 2 adite S by 7 fest in cross gection,
k8 foet of timbercd open ocut Lrem which boltem wes blested, and 7 long
holes drilled an cotimeted totel of 16k feet.  This werk is dndleated
on attached maps 2, 3, L, and 5 . o

The comtrast was signed on Febrvary 15, 19523 werk was started
on May 1 but was ouspénded on September 22, The contract was termipated
on September 30, 1952, A totel expenditure of §10,80k.30 (Covermment ‘s
- share 58,15035285 vee made in the performence of the work adlowed wnder
the contrast, Termivation before completicn by mubual scomsent of the
Operater and ¢he Govermment. resulied from difficulbiscs dn prosegelng -
voushers aulmitted by the Operater and beeause of controversial ltems
regaxrding eperation of the prejeet. T :

@@@1@@;

.. ... The goolegy in .the gemeral erea. of the Bales progpcet hae ,
boon moppsd by J. D. Barkedele, Depertment of Geology, University of |
Weshington, Seabtle, Washingtons A portion of DBerksdele's geologi®
mop With deseriptive data hag been published in "Antimony Oocurrences
of Woghingbon® by Co Phillips Purdy, Jr., Bulletim Wo. 39, Division

of ‘Mines and Geology, Statec of Washilagton, 1952, S :

3
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The Mothow VTelley 4m the genevel wic idy of Cerlion 18
wnderlain by the Leecher matamorphic formation. Thls 1s the oldest
Lormabion of the mep evea though no definite age has boen assigned
to 4t. Those metamorphic rocks are a series of disbtinctly banded
hormblende gehist, querds eligsclase hernblends gneiss, blotite
quertz eligeslase gnelss, and colcesilicate woeks, West of the Methow
River, the f@?m@%i@ﬂ is intensely sheared, and there ere mylonites
and phyllivic-appoaring rosks derived from the mediva davk grolss
and schist. The Lesecher formotlon 18 in Lauwly eomtast with the Newby
metomerphic Lormabion vhich Barksdale {entatively assigns %o Trinssise
Jurassie {?) ago.

The Bales prospeest lies 3 miles tesd of the Texas Cresk
quarta dierite intrusive mags, 24 milcs cast of ¢he Loashorp-ianby
ocontact, and 10 miles north of the Chelen gramodierite bathelilth.

~ The prevailing couwntery resk ab the Balesg preperty 16
altered Lesshor motemorphis Lermation comsisting of thin beds ef
light gray and dark 1luy schistc, The beds or bends striks Ne 109 Bo
and dip steeply to Ghe cest elthough gontle dips vo the west were
noted. The crosscub portion of adiv mos 1 cub 50 Leed of metemere
phoced, igneocuvs<appeesring resks

Favlts striking ¥, 150 to 350 E. and dipplog s%@@@ly eithew
%o the gouwtheast or %o the nerthisest cub the metamerphic resks ab
slight angles to thelr strike. The sheer sone i persistent, bub
the individual favlt strands are broken and digeontinvous im dotall.
Shears ronging frem en inch ‘o 2L inches in width and conteining
gouge and brolkeon rock fregaents are exposed in the trenches cand im the
adit tumnels. Altered, bleached, ov irOnmstain@d well rock 18 common
along tha @htar@e .

' , L@na@@ anl @@@im@@rs of stibuite a@@ associated with quarts
in the ghear Zonos. Discenbinuous streaks and lenses of ctibmite 2
%0 12 inches wide are pregent within the sheers cxpesed in 500 fech
of trenches onm the Brles clalm end in 120 Leehb o Jrench and addb

on the G,0.P, No. 1 and Beles Woo 2 claimse The. ﬂitl reashed & -
depth of 50 fect belew outerops of the mia@faliaea ghear gonsse WNo. 2
adit 1s 565 foet bolow the tremshes west of Noo & adits The amount
of stibnite in the highost cuberop appears teo be tho same as im the
lowest workings so it is roagenable Vo egsume. thet the same degree .
of. mineralimation may be @xpa@%@d at groator depbhe

Ge Po Pu?dyg J?og geologlot, W@Bhing%@n Diviglon of Coslogy,
deseribed velnlets of stibleenita, an exids of ctibnito, inm the
altered rosk en the surfacc. Only obibnite vas n@t@d in the trenches
and tunmela driveon durimg the DMEA projegt.






® e

Stibndte minerelization ab the Bales prospect s typically
erratic. Shipping quantitles of ore can be obtained orly by carelil
breaking and sorting, The Operator sorted. and stockpiled 37.82 tons
of ere avereming Lok peveent entimony Lrom en esbimetod 600 tons of
material wemoved along the missrelised shears dwilng the DMEA prograsm.
There 15 insutiisient infeormation to cstimate grade end tonmnge of
ore in resexve by the uwsved Chres-dimensionsl methed of ore Fegerva
cedevlations, IL, howevewr, the sems satle of oro te waste prevalls
 4n Subure work on the shoers; end they pereilst Ler 1,700 fect as
ocugEestad by data collectad in trenches &b elther end of the somnay
approtinntely 2L0 tons of ore ranging in grads from 20 %o 30 pereent
antimeny night be hand sexted, This must be elaggifisd Inkerred
oo . . ‘ . .

Boploftation Pessibilities

ASsay date exe shoum on the meps abttached Yo this reporb.
Tisual 4nspoctien of the workings indicates thad the antimony o
decalised in lonses with precticelly no dissemination Within the shvew .
pone iteclf, ond ostimation of tonmags must be boeed lergely on the
Prequensy of ceeuwrrance of thess lenses. From past operationg, 1%
would appoar that the 1,700-foot zone would comvedn ab shallew dapith
at least 240 %ono of ore renging in grads frem 20 %o 30 percent antie
m@qo Ever wnder & more feverable price sitvatien, it is dovbiful,
that this ere cen ke minsd &t a prefif.

Tasts have ghowm thet the ore is amemsble to benaficletien
by flotatien with & high grads produst which is free frem impuriticg.

Suwmary of Fachued Date
) " vork

. phdte of werk completads

| . Undte (Poeb) ol Cost. (Per Peob)
T Deiddipg %157 o 85316
- Piaberdng epen ewed/ 0L LS (Eotimated) 1000
Long hele drilling 16l (Esbimated) - 1,00
Tr@ﬁﬂhiﬂg - 19@5@ 1@66

MWMQ ouly ehergeeble to the agploration projest contrasto

Potal contrast cwovnt . opprovedscesce & 16,080,00
n@@V@ﬁﬁM@@ﬁ”@ @h@?@ooooooooooooopoobo 1@3@6@@@@

- Pokel. emount of funds ependedooccoo $ 10,80k.38
Covermmant '8 8har8scobc000e0s0occcoo - 85103028
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Velve of production during projects

Ne chipment of ove was made duwring the DMEA projests
howevery 37.82 tons of ebibnite ore averaging 1.l percent
ontlmony ves steckpllede This ore was shipped later to the
Taleche il of the Hermada Minlng Company, A¥lente, Idshe,
whers v weg cruvshed and esmpled. - The samplo was assayed
by the Unlon Aosdy O0fica, Ins., Sald Loke City, Ubteh, end ths
Hermada Wining Compeny purehaged ths ove for §.,63L.00, paying
83,00 par wndd for the Shll.7 showt Gom wnits of contalnd
notallie antimeny. A 5 percent soyalty peymont t@t@lﬂn{g $63.,70
wvas oend %o the OGovermment inm Aprdd. 1953,

Costs of work ecexwisd out undex the @plovetion projecd
contract wore cesossively high, This was dus lergoly 0 poor Sugere
vision on tho pard of the Operater as no vnusual Iffisullbies were
easountered in eoxrying oub the worke Rall, pipe, and miscelliansous
amall tools wore wsed Lrom the Antimesny Qusen Projeet end were nob
charged agalnot the Bales Frojeste I£ thase dtems had been charged,
the per feot sosts would have besn evom highew.

Eoulpment

Mo cawlpment was purchaged uvnder the eploration projest
contyaety hewavarw, items of coquwipment purchesed by G.0.Pc Antiweny,
Inge, Kox ehe Anbimony Quecn,Contract Ldn-El32,wsre m:@d by the Operae
tor on tho B&l@g projeeto

@h@ Antimeny Queen Projest (Comtract Idm-El3R) hos been
termimted vitvh no portion of the funds retained to eover the Coverne
ment s eqndty dn the equipment purchesed,  For this reasen, payment
has been withhsld from the Beles Contract im the mmount of $757.37
unt.il &m@m tﬁm o8- the Covermment’s equity is S@%l@do

Tt 48 resommanded %hat £ined peyment on ¢he Bal@s Projeeh
be withheld mﬁi‘l gebtlement i @@ﬁ@l@"@@d on the mibimm] @lu@@n
Projecto T _

: Dig@ueasi@n’ @f Q@mlu{si@m@

Yo physical diffievities were @mmm%@r@d in saxrylag oub
the oxploration program. Difficulties doveleped with the Operator
in his invoices, lack of suwervisien on ‘@h@ pmj@@%md @2@@@@1?@13?
high costa for work cenpleted, :

- The sheer sens on whi@h %ho umd@ier@md wwk o d@iﬁ@ @pp@ar@
‘f@@ b@ peroistent, but the stibnite lenses within 1% ave smeller and
more erratic then was erigindly. anti@ipat@do The anbimony eppeexra






%o be sbsendb in the sheer gone outslde of the stibmite lenses., Thers
4s no indication that it would be feasible to m3ll the rock in the
gheer sons oukside of the antimony lenses.

The Operabtor mentioned nickel in his originsl epplication,
but selected pleces of roclk contained only 0.2l percent nickelo

]
Further work on the property would uwndoubtedly profiuce a
1imited quantity of stibnite ore, but from the operations cerried oub
to date, it 1g doubtful IL Lfubwre exploitablon can be profiteble sven
if the price of entimony is higher than at presenb. Participation by
the Covermment im any futuwre work on the property is not recemmendeda

Enclosuwwres - -
Distributions
DMEA (I )~ ~
tSBM(5)

- USGS(SRO)
Docked
Kirkemo
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UNITED STATES o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

& tane, W
kay 4, 1953
“r. Exnest Uberbillig
G. 0. P. Antimcny, Tno. ..
616 Rast C mz' . Lisire; gz o fimasar
Moseow, Idaho Delose Mirets g
RECEIVED "

Subject: Docket No. DMEA 2193 It -
Centrect Tdz-E253 Mir11 1653
B Bales Antixony Projest
Dear ¥r. Oberbillig:.

A Thank you for your letter of April 24, 1953 olarifying your
offer for jointly-owned equipment purehased under Contract Tdm-E132.

We would be inelined tc asoept the amounts offered for the
slusher, bucket, water tank and jackhnumer, but inasmuch ss your methud
// of liquidation of ihw pipe and rail is not within the terms of the con-

treot, the whole matter has been referred to the Washington, D. C. office
of DMEA. You will be informed of any decisicn fyom that office as scor
as it 1s received here.

Tn answer to your question in paragraph 2 of your letter
regarding the Governrent's interest in the jsokhaizer, the facts regarding
1ts rental and subsequent purchese by the Hermada Yining Co. were pressnted
to the Contrect end Audit Division of DMFA for a ruling. The deaiston of
that Division {s based on article 7 of the contract which states "all
facilities, buildings, fixtures, equipment, ard cther itecs ecosting ~cre
than $50 eseh, paid for or purchased with funds eontributed Jolntly by
the Jpsrator and the Government, shall belong to the Cparator and the
Governnent jointly in proportion tc their respective contributiuns, anc
upon teruination of the contrwot, if they have any salvage value, shall be
disposed of for their joiit aseount unless the Governaent, in writing,
vaives its interest in any such items.

By Field Teax, Fegion TY

A. T, Heiassenborn, Txee, JIficer

(U. s, Geological Survey)
157 South Boward Styeet

ce: Wash, - 27

Us@s -2

WEA S ;

A/D 5"—0 Eo VOIm. Thﬁﬁar

R. ¥, Hull {J: S. Bureau of <inas)
D/F 1201 ‘orth Division Street

TER/vf





-7 UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Spokane, Washington
April 30, 1953

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Subject: Dockets No. DMEA 2193 and 979
Contracts Idm-E258 and E132
Ge O. P. Antimony, Inc.

Dear Mr. Selfridge:

Enclosed are copies of recent correspondence with the subject
Operator regarding disposal of property purchased under Contract Idm—
El32 and jointly owned by the Government and G.O.P. Antimony, Inc.
Final settlement is being withheld on Contract Idm-E258 pending
liquidation of the property. This is the first action taken by the
Operator toward its disposal.

Mr. Oberbillig's letter of April 24 clarifies his offer for
the slusher, bucket, water tank, and jackhammer, and though the price
is low we are inclined to accept it because mining machinery sales are
very slow now as a result of low metal prices.

The pipe and rail, however, present another matter as the
Operator's action is in direct violation of the terms of the contract.
These items were purchased under Contract Idm-E132 but only a portion
of them used for that project. The remainder was transferred to the
Bales project (Idm~E258) and used there in part.

Mr. Oberbillig's letter well illustrates the uncooperative,
belligerent attitude that has made this Operator difficult to deal
with in the past, and it is very likely that any action on our part
to force him to dispose of the rail and pipe in accordance with the
terms of the contract would only result in another unpleasant situation. -
As the original value of these items was only $564.25, we favor waiving
the Government's interest because of the relatively small amount involved.
We do not like to see this Operator's tactics establish a precedent,
however, for waiving the Government'!s interest merely to avoid
unpleasant relations. We are wondering, therefore, if it would be
possible for DMEA to waive its equity in the supplies in favor of the
Bureau of Mines so that we could pick up "the Government's three-fourths,"
as stated by Oberbillig still to be at the property, and store it here






- ; ‘
. .
.

for future Bureau use. If this is possible, would it be necessary
to obtain a waiver from the Operator?

Your advice in this matter will be appreciated.

By Field Team, Region II

4

M. Ee. Volin, Acting Exec. Officer
U. S. Bureau of Mines

s ¥oangll  Hlakiorme

Harold Kirkemo
for: A. E. Weissenborn
Enclosures Us S. Geological Survey
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UNITED STATES

DEPARTMENT OF THE INTERIOR _
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0’4/

e

Nr. Emest Gberbillig - |
616 East “C® Street ' U RO

ﬁo‘co‘. Idaho ,
Subject: Docket No. DMEA 2193
Contract Idm-E258
Disposal of jointly-owned property

el

Vear Mr. Oberbillig:

This is in reply to your letter of April 10, 1953, in which
you offer to buy the jointly-owned slusher, bucket, water tank, jackleg
and drill, purchased for the Antimony Queen project. As there is a
difference of opinion here regarding interpretation of your offer, it
will be appreciated if you can clarify the questions below,

1. Are the amounts listed in your letter to be taken ams
offers for the equipwent in entirety or for the Governmentts equity
in themy i.e., did you intend that $450,00 be deducted fram the final
payuent cloasing the contract or only 75% of $450.00?

2. 1Ia the offer for the Jackhammer and jackleg intended to
inelude only that portion of the machine purchased under the Dales
contreet, Idm-k258, or does it include the entire Government esquity?
Our files indicate that the Government contributed $235.58 toward its
purchase, which was distributed among the varfious projects as followss

Idm-E132 37.4%
Idn-R258 o
100.0%

- 3. If the offer includes only that portion of the machine
purshased under the Bales contract, do you intend to make an offer
for the remainder at seme later date?

4o Has any effort been made to dispose of the items for a
price higher than you yourself are willing to pay? As you know, this
is one of the DMEA requirements for disposal of jointly-owned equipment
and takes precedence unless you ars willing to pay for the equipment on
the basis of the original price or the former OPS ceiling price, which-
ever is lower. The value of the equipment is affected by low metal prices





- A:-' ) : i
. ‘ .

enly to the extent of restricting the current market for it, but our
decision as to the prices we can Acoept must be based on fair values
that can be expected in the uped equipment market.

Our records indicate, in addition to the items referred to
above, that 1600 feet of 1a# rail, 300 fest of 20# rail, 206 feet of
2" pipe, 164 feet of 1-1/2* pipe and missellaneous pipe fittings
costing a total of $564.25 were purchased under Contrast Idm-E132
for the Antimony Queem project. Aceording to the terms of the
contract, the unexpended portions of these items, tegether with
the portions that were used and can be salvaged, wust be disposed
of for the joint acoount of yourself and the Government. Salvage
costs may be deducted from selling prices of this material., Have
you taken any action to liquidate these items, or do you consider
~them not worth salvaging? ' .

Your answers to these questions will help us in final settle-
ments of your condrects Idm-E132 and Ide-E358. We take this ocoasion
to remind you that a final report on the Antimony Queen project has
naver been received. :

" By Field Team, Reglon II

A. E. Welssenborn, Exmc, Ufficer
U. 3. Geologieal Survey
157 8outh Howard Street

M, B. Volin, Member
Ue So Bureau of Mines
1200 N. Division Street

cc: DMEA, Wash. (3)u///f/

UsGs (2)

AD :
. DMEA

DF

TEH/he






STANDARD FORM NO. 64 . '

Ojﬁce Memomndzmz e UNITED STATES GOVERNMENT

TO  : Thor'w-E. Howard, USBM  DATE: ppril 13, 1953

FROM : A. E. Weissenborn, UBGS —
PEET )
vy~ (Bales

SUBJECT: Transmittal of Royalty Check No. 619, Hermada Mining
Antimony Project), dated April 10, 1953.

Attached is a check in the amount of $81.70 from the Hermada !
Mining Company for royalty due the Government, and g eopy of an ore
contract and a settlement sheet.

A. E. Weissenborn
Executive Officer, IMEA
Field Team, Region II

Enclosures as 1nd1catéd

cct DMBA w/encls. \/
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Contract No. Idm-E258 See Division contract file
Docket No. DMA=-2193% for copiles of letters to
Conract date: February 19, 1952 Operator and DMPA Adm. 3/2L/5%

Commodity: Antimony
Contractor: Ge Oe Po Antimony, Inc. (Bales Antimony Project)
Location: Okanogan County, Washington
Contract Amount: $16,080.00
Govt. participation: $12,060.00 = 75%
Amount spent: $10,80u.35 (subject to final audit)
8,10%.28 (Govt. share)

By mutual agreement, this contract was terminated
on September 30, 1952.

% The contract provided for extending three existing
adits a total distance of some [j00 feet and going 250 hours
of bulldozer stripping. By amendment, the Operator was per-
mitted to do same longhole drilling, the maximum total not to
exceed 500 feet.

3* The work accomplished resulted in 250 hours of
bulldozing amounting to 1,050 feet of trenching averaging
6 feet in depth, some 16l feet of longhole drilling and 202
feet of driting. Such drifts were 5 x 7 feet in the clear.
| However, li5 feet of the 202 feet was timbered open cut from
which the bottom had to be blasted and thus would not necessarily
be called drifting.
|
|

* The mineralization occurs as lenses in several
parallel shear zones; thus a good estimate of the tonnage

and grade of ore encountered is not possible. However, the
Applicant has stockpiled some 32 tons of antimony ore from

an estimated 600 tons of material removed along the shear
sones. In addition, the FleldTeam estimates that the Operator
may recover 20 tons of hand-sorted ore, the grade of which
should range from 20 to 30 percent antimony.

The official Termination of Exploration Project
Contract by Agreement After Commencement But Before Compdetion
of the Work was dated September 30, 1952.

‘ ) The Operator's final report, dated October 25, 1952,
| was transmitted to Washington by the Field Team's letter dated
November 20, 1952.

A Certification of Discovery was mailed to the Operator
on March 2L, 195% (prior to receipt of the Field Team's final
report), based upon information contained in Mr. Weissenborn's
telegrams of March 12 and 13, 195%3. Letters transmitting the
Certificate, dated March 23, 1953, were forwarded to the Operator
and DMPA%on March 2, 1953, and the latter advised that a copy
of the Field Team report would be furnished when it is received.

‘% These paragraphs copied verbatim from letter to DMPA

% Inaigeittad (hfss ) tnailed Cfi]sy
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
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FILE COPY
SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Nr.Russell Forbes

Aoting Administrator B3
Defense Materials Proocurement Agency WAR 2 &
General Services Administration Bullding o{/
Washington 25, L. C, &

Re: Dooket No. [MEA-2193 (Antimony)
Contract No. Idm-1258
Je Os ¥+ Antimomy, Ine,
Bales Antimony Iroject
Okanogan County, ‘iashinaton

“o&r lr. Forbesi

Enslosed 1s & copy of a "Certification of Discovery"
cortified to the captioned project, The Field Team's Iinal
report is not yet available,

The proposed contresct was siyned rebruary 19, 1952,
with Govermmens participation to the extent of 75 percent in
an exploration projest estimated to vost ,16,080,00 (Govermment
share $12,060.00). By mutusl agreement, the contrect was
terminated on September 30, 1952, before completion of all
the work outlined in the contraet. At that time & total of
$310,804.37 bad been spent, of which the G&vermment's share
wms $8,103,28. '

The contract provided ior extending three existing
adits & total distance of some LOO feet and doing 250 hours
of bulldoser stripping. By amendment, the Operator was per-
mitted to do some longhols drilling, the maximum total nm
H.anceed 500 fest.

The work soocamplished resulted in 250 hours of
vuildosing amounting to 1,050 feet of trenchin: averagin:
6 fest in depth, some L6l feet of longhole drilling and 202
fest of drifting. Such drifts were 5 x 7 feet in tue clear.
However, L5 feet of the 202 feet was timbered open eut from
whioch the bottam had to be blasted and thus would not
neoessarily be ocalled drifting.

The mineralisation ocoours as lenses in several
parallel shear zonesg thus a 00d estimete of the tonnaze
and grade of ore encountered 1s not possible, However, the
Applieant has stookplled some 32 tons of antimony ore from
an estimated 600 tons of material removed along the shear






somes: In addition, the Pield Team odtim@tu that the
Operator may recover 240 tons of hand-asorted ore, tha.grixda
of whioh should range from 20 to 30 pereent antimony.

A copy of the Field Team's repart '
to you as soon &s it ls received. port will be forwarded

Singerely yours, 9. ¢, .‘}/’-/‘5-3

" G. 0. Mittendorf ( M
N . Administrator |
Enclesures 2
EWEliis/gla 3-18-53

oc 503 Adm. Reading Flle

' - Operating Committee
Mr. Hedges, Rm. L60
'ﬁr. my@r, Rm. 521 ‘GSA
Mr. Murkland - ,
Contract Adm. and Audit Division
Mails & Files (Docket), -
Rare and Misc. Metals %ivision ‘
Pield Tesm, Reglon II (2)
F. E. Jchnson o R






J

' . DEPARTEENT OF TRE hivem®
. Defense Biinersls Administraticn

METIOEE
MAR 1 61553 |
< ;E)

Tog N

P =0y

~
gtﬁl; -

vyt S
5:",\‘,'() ‘:7) ,:?
S = of
FhE LD P
255 o 7
FRle S

Y

159 A SP /I=GS=G/
SPOXANE UASH L44SP

E W ELLIS, DMEA, DEPT OF INTERIOR
CUA ,

AND TELEPHONE CALL MARTH 13.

BULL-

RE DMEA DOZKLT 2193, CONTRAST IDN-E258,
AMOUNT OF WORK AZZOMPLISHED ON SOHTRAZT IS AS FOLLOWS - 250 IOURS
RENCHES, 6 FEET AVERAGE DEPTYH, 202 FLlv

MIZING ZOMPLETED 1050 Fix® OF T
DRIFLING 5 X 7 FEET CROSS SECTION CLAIMED BY OPERATOR INCLUDES 45 FLi
TIMRERED OPEN CUT FROM WHITH BOTTOM WAS BLASTED. THIS IS NETESSARY

OF UORK BUT FIELD TEAM HAS MOT CONSIDERED IT AS DRIFTING. LONG
{164 FEIT. ’

ITEM ¢
HOLE TEST DRILLING 7 HOLES ESTIMATED TOTAL LENGTH
A L OWEISSENBORN, SP |
2193 [DM-E258 13 250 1050 & 202 5X 7 45 7 164
To447p | | : '
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RACT,
FINAL FIELD REPORT IN PREPARATION, RED. MARKINGS ON OPERATORS FINAL

CONTRACT NUMBER IDM-E 258 RETEL MARCH 12 GOP ANTIMQNY CONT

REPORT MAPS INDICATE TWwO PARALLEL SHEARiZONES CONTAINING SCTATTERED

LENSES STIBNITE. AS IS TIPICAL OF ANTIMONY DEPOSITS MINERALIZATICM IS

VERY IRRADIC AND SHIPPING QUANTITIES OF ORE

~ CAN BE OBTAINED ONLY BY CAREFUL BRAKING AND SORTING, OPERATOR SORTED

AND STOCK-PILED APPROXIMATELY 32 TONS OF ANTIMONY ORE FROM AN ESTIMATED

600 TONS OF MATERIAL REMOVED ALONG THE SHEAR ZONES BY EXPLORATORY

WORK COMPLETED ON DMEA GROGRAM.. INSUFFICIENT‘INFéRMATION TO ESTIMAYL

RESERVES'BUT PRODUCTION DATA AND g}pLOGIC INFORMATION SUGGESTS 240
TONS HAND SORTED ORE MIGHT BE~R£COVERED FRQM T@O‘MINERALIZEDASHEARS
ASSUMING STRIKE LENGTH OF 1700 ?EET ON MAIN VEIN 300 FT,.

STRIKE LENGTH ON'NEST VEIN AND DEPTH Of'SO FEET ON BOTH STRUZTURES.
GRADE‘OF ORE WITH CAREFUL SORTING -MAY RANGE FROM 20 TO 30 PERCENT ANTI-

MONY., OUR RECORDS INDICATE DEADLINE FOR CERTIFICATION IS
 MARCH 30, ‘

A E WEISSENBORN, USGS, SP
VA 530P











' ' ' ( FILE COPY
o : SURNAME: .

UNITED STATES

o
DEPARTMENT OF THE INTERIOR %
DEFENSE MINERALS EXPLORATION ADMINISTRATION A,
WASHINGTON 25, D. C.
“k“ X 2 \953 ----------------------
W .Coevesss
D.M.E.A, }j / /
' E. W, El13s
U F 5296 |
923. Wo d
E3 izﬂ °’é {ldng ‘\ga ] &mr, Defense Minerals

A, E, VWeissenborn, ipokane, Washingten
DMEA-2193, Contract Idm~:258

RE LET MARCH 6 .0 P. ANTIMONY CONTRACT E-258 HISC(.ViRY KL FINAL
FIELD RFPURT REC.IViD, ARE RLD MARKINGS Ui UPERATOR'YS FINAL REPORT
MAPS CCFRECT? IF K. NEED STATEMENT OF A& RK AC(GMPLISHFD ALK IF

PUSSIBLE M. RETIMATE OF TUNMAGE AN QRAE OF <k ShLLUMERED.

INFULHK 110K UHGEINT.

C. 0. Mittendort (fy,\;%
EWisllis/jem : C. i+ MITTEN 5.8

cc to: Adm. Reading File
Ellis
Docket
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Spokane l, Washington MAR 9 1953

March 6, 1953

Air Mail .
Special Delivery

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department ot the Interior
Washington 25, D. C.

Res Docket No. DMEA 2193 (Antimony)
Certification of Discovery
Bales Antimony, Okanogan Co., Wash,
Contract Idm-E258 (Terminated)

Dear Mr. Selfridge:

It is recommended that Certification of Discovery at the
Bales Antimony prospect be made. This decision has been carefully
considered because the deposit cannot be profitably exploited at
present, and the possibility for even insignificant production in the
future lies in the size of target disclosed with work accomplished on
the IMEA exploration project.

Two erratiéﬂy mineralized shears containing scattered lenses
of stibnite have been disclosed in trenches and adit tunnels at either
end of an alteration zone 1,700 feet long and 200 feet wide. The
untested interval between these workings is 1,000 feet long, and it
is probable that the mineralized shears are continuous through this
z0ne,

Some 20 tons of antimony ore was hand sorted and stockpiled
by the Operator from exploration work completed on the DMEA project.,
It is not unlikely that with future exploration work small lenses of
antimony ore may be found along the fault shears in the untested central
portion and possibly at depth below the present workings,

It must be emphasized that only small lenses of ore may be
found and the possibility for significant tonnage is remote.

A suggested copy of the certification notice is enclosed
for consideration. '

By Field Team, Region II
Harold Kirkemo

for TTE, Weissenborn, Exec. Officer
U. S. Geological Survey

« E, Volin, Member
" U. S. Bureau of Mines
K Enclosure: -

' cc:  USBM(2






CEngICATION BY THE UNITED STATES & AMERICA
OF A DISCOVERY OR DEVELOPMENT UNDER
AN EXPLORATION PROJECT CONTRACT

To:l/ G.0.P. Aqtimony, Inc. (Bales Property)

;,-.n-&A;.J‘_L.IJ-A.I_ALG—IL‘EB.;.AI VA Bt TRl LAt . TR A b P S e TR ke
616 East "C" Street, Mbscow, Idaho
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Pursuant to the provision of Exploratlon Project Contract No.

I@” -E258 , dated Feb. 19, ! 1952 i (Dccket No. DMA= 2L2§9,
vereirafier called ¥he YContract", between you and the United States of
@arica, hereinafter called the "Government"; to establish and fix the

roum and lien of the Government under the terms of the Contract, the
Coeeznment liereby certifies that a discovery or development has resulted
from tae work under the Contract from which commerciel production of ore
mey be made, in or upon that certain property situated in the State of

wgghlngton » County of Okanogan — , described as follows.“/
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53
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Unpatented clalms Bales Antimony, Bales Antimony No.'2‘_Bales Antimor

DRSO i S 3P S SPEN Ch s b Gl Led C R CEIATELL CAD D AL AL L LETRER, AT

No. 3, G.0.P. No. 1l and ®.0.P. No. 2 in Twisp Minlng District.
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The Government's estimate of said discovery or development is
particularly described and delimited as follows:

PRPNPRYSE = — RP-T-VIr — WE S o S A el

Antimony in the form of stibnite occurs as lenses in severalparallel
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_shears in altered metamorphic rocks. Underground development has partly

Thed BV TN S AMNTY SR b6 4 CLRIA £ 4 AR TR LSS LA CTRE. T L TS5 FRE LR FEAT TS A G

explored the minerallzed structures and indicated the presence of anti-
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mony ovey, mhied gecups on land mfhin tha

bopndacioy b e clugms dvseribed o
Zhr_ Eon trecdT

PP 52 . Bl i 8. B . « e o Bl P Al - s

Dated; _ March 6, 1953
¢
Wbt THE UNITED STATES OF AMERICA
\
A\ /v
Voo A
Aab” 3
DAY PRV
I/] <Qt \ By ¢ S AL L.ETEIN T G l‘:?-i.‘;""‘—‘-‘..t—‘ﬁ'mL.t LR — S —p —c ol W m
Administrator, Defense Minerals

Exploration Administration

}/ Insery full name of opevator as it appears in the Exploration Project
Gontract '

g/ Insert the legal description of the property from Article 2 of the
contract form, eithex all -f it or that part o it in which the deposit
iies upon whiczi the Goverament gliculd have a lien.






One copy for e‘l file . % OMEA-2753

jom-—-& 258§

Februvary 27, 1953

Mr. Ellis:

With reference to Mr. Mittendorf's memorandum
and 1list of completed projects which may be certified, the
following is additional information which appears on my
records which may or may not appear in the contract files.
Also, under Base Metals Division, the list shows DMA-1708,
Contract No. Idm-E229, Kentucky-Utah Mining Co. That is
incorrect since the commodity is "Copper-lead-zinc" and
we have the Division copy of contract in this office.

For your information, I am showing the source of
my information in order that you may review it together
with the file.

DMA-1486X, Idm-E162, J. E. Hall (Copper)

Note following in file:
Mre. Killsgaard's letter to Operator September 10,
1952, advising they cannot approve permission to delay
exploration work, as request in Operator's letter of )
August 28. There was discussion of assigmment of this
contract to the Montana Copper King Company, Ince

Inspection report dated November 2, 1952, from
John W. Hosterman, Geologist, USGS, to Field Team,
stating the project was inactive, and suggesting steps
be taken to terminate the contract.

Mr. Killsgaard's letter January 22, 1953, to
Operator enclosing copies of mutual agreement termina-
tion notice to be approved and signed; also requesting
that short narrative of work accomplished be submitted
together with bill for any remaining expenses that
should be paid, following which Region will proceed with
the final audit and closing out of the contract.

A check with the Contract and Audit Division today
reveals that only about $1700 has been expended on
this project today, and it will not be scheduled for
final audit until the contract is officially terminated,.






-2-

(Copper-lead-zinc)
DMA-1708X, Idm-E229, Kentucky-Utah Mining Company

(Mro.Knouse has reviewed several amendments on
this contract.)

As justification for Amendment No. 3, dated
December 22, 1952, Stephen R. Wilson, Chief, Mining Division,
USBM, in his memo to Region IV, stated that approximately
200 feet of drifting on the 650 level from the winze was
completed November 13, 1952, The downward projection of
the lead ore body mined above had not been encountered,
although some mineralization has been found and a small
tonnage of ore shipped from this area. It was recommended
that the contractor be permitted to drift in excess of 200
feet on the 650 level or other level from the winze. Amend-
ment Noe 3 approved the use of any funds remaining within
the total estimated cost of the project, after completion
of work authorized under Parts (a) and (b) of Exhibit A,
for additional drifting or other work.

The USBM December, 1952, status report shows the
followings

been driven from the bottom of the winze. O0xidized
lead mineralization has been encountered along a zone
thought to be the South Lead Vein. During November

43 feet of drifting was done on a copper showing north
of the winze 125 feet below the collar. Nelther

showing contains enough metallization to be classed
as ore.

A total of 279 feet of drifts and crosscuts has
Contract work ended late in November or early in

December. The company plans to submit a request for

an additional loan to continue exploration.

The January USBM (Region IV) status report for the
month of January, 1953, simply repeats the second paragraph

(above) of their December report.

We have had no communication from Region IV further
then the above, other than Mr. King's memorandum of January
23, 1953, transmitting the Operator's Monthly Progress report
for the month of October, 1952. The narrative in this
report states the contract work was terminated November 30,
1952, because of exhaustion of funds (Stephen R. Wilson, USBM,
memo to Fileld Team IV dated January 12, 1953), and that while
the Operator plans to request an amendment for additional funds,
the request has not been received.
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A/// DMEA-2193, Idm-E258, G. O. P. Antimony, Inc. (Bales) (Antimony)

This contract was officially terminated by notice
dated September 30, 1952, "Termination of Exploration Project
Contract By Agreement After Commencement But Before Completion
of the Work."

The Operator!s Final Report was transmitted with
the Field Team, Region II, memorandum of November 20, 1952.

The Field Team's final report has not been submitted
due t0 the prolonged negotiations on disposal of certain
equipment purchased for use on this project and the Antimony
Queen project (DMA-979 = Contract Idm-E132)

Mr. Schmlidt brought this to Mr. Weissenborn's
attention in a telephone conversation on February 5, 1953,
and Mr.Weissenborn stated he would write a recommendation
for a Certification of Discovery.

NOTE: This contract was written on Form MF-200
(June 1951). Article 15 of this contract states: "If,
upon the completion of the exploration project or termination
of the contract, the Government considers that a discovery or
development has resulted from the work . . . the Government,
within 6 months thereafter, shall so certify, etc." Since
the contract was officially terminated the last day of
September, 1952, six months from that date would be the
last—dayof-Rebruary;—k953 50&5&-_7/%%‘,953

J

(f%§;;¢,Q,¢ c%(?62;¢4z?*\

Grace Lie Ault
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Contract No. Ildm-E258 .

Docket No, DMERA-2193 . _ — S

Commedity: Antinony’

Contractors G. U. ©» Autizony, Ine. (Cales)

Locations:y Chanogan @cu;;ty? tiashidnoton

Contract Lmounts $16,030.00 D oes G

Govt. participations 797 « j12,060,90 V&%,

Total spenty SI0FON3I90 (Uovte—portlon-G75345%01) 25750
410 To4,37 ) e -?, 16220 Q%V»ﬂ‘

subjecd contract was toruinated on Leptener 304

1992. Uuile this project falled t¢ reveal auy simi.i"lcan%

guandity of antinony oray nevertheless the Cperator siuci-

plled soze 40 tons of ore estlmated to run epproxiulely

15-200 antizony. This property may have sone potential

possitilities in the nroduction of antimony IT e cortnility

had o bigher sariet vaiue than at present (34Ly per wundid.

Lowever, the difficulitles cncountered with the Uperator in

the financial handling of the contract mitipated aoninst o

proper completion of the contract, ond, aceordingiy, tue

contract was fermzinated. ‘

Fingl settlezent has not Leon oade pending satlse
factory daisposition of certain oguipnent purcaased Lor use
on this project and the Antizony (ueen project (D979 -
Contract Idu-B132) in which the Governzent has an equity.
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UNITED STATES

DEPARTMENT OF THE INTERIOR -

‘-pl»
ot

So 157 Howa.rd Street
Spokane 4, Washington

Novenber 20, 1952
Mr. Frank E. Johnson
Chairman, Operating Committee
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C.

Re: Docket DMEA-2193 (Antimony)
Bales Antimony project s
Okanogan County, Washington : "
Contract Idm-E258 ! )
Operator's final report ’

Desr Mr. Johnson:

Enclosed are two copies of the Operator's final report on
the Bales Antimony project. Five copies of the report with accompanying
maps were received at this office. Distribution of the report is made
in accordance with instructions in DMEA Circular 19 pertaining to
monthly reports from the Operator. The original is retained for the
Certifying Officer's files, one copy. for the files of the Executive
Officer, one copy for the Branch office (U. S. Bureau of Mines), and
two copies to Washington D. C.

Unless further advised, we shall continue to distribute all
final reports from the Operator in this manner.

By DMEA Field Team, Region II.

olin, Acting Exec. Officer

(u. S. Bureau of Mines)
S8
T
\\
Enclosures Thor H. Kiilsgaard ting Member

(U. s. Geological Survey)
cc: USBM (2)
Certifying Officer
Kirkemo
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UNITED STATES

DEPARTMENT OF THE INTERIOR Ceenli it OF % idveldh

DEFENSE MINERALS ADMINISTRATION gy ffinssels . niauation
WASHINGTON 25, D. C. RECZne

1201 Ko Division St. '

Spokane 2, Washington
November 13, 1952

N

15;‘.' -’ 2 v wwz

Reply to: k. Es Volin

Mr. Ernest Uberbillig tember, DiirA Field Team
Ge Qe Po Antimeny, Inc. Region 11

616 East ®C" Street '

Moscow, ldaho

Subjectt Dosket liu, DiitA 2193 (antimony)
lales Antimony project
Contract Idm-i258

Dear Mre. Oberbillig:

This will aciknowledge receipt of your letter to kr. Volin
of November 10, 1¥52, regarding final settlement under the subject
contract.

We are happy to inform you that your July supplemental,
August and September invoices were vouchered today, and you should
receive payment in the amount of %2,113.36 from the bisbursing
Office in Portland within a week. -

fou will note, of course, that the above amount is not
full payment. We have been instructed by the Washington, D.C.
office of DMEA to withhold an amount equal to the Covernment's
equity in equipment purchased for use on the 3ales and iAntimony
Queen projects. The audit disclosed that the Government had con-
tributed %731.53 toward the purchase of a slusher and bucket and
water tank, and $181.95 toward the purchase of a jackhermer and
Jackleg. When disposal of this equipment iz satisfactorily cose
pleted, final settlement can be made.

We regret the delay in making this payment. As you were
informed during the conference in Spokane, the audit was a special
one and the report had to be approved by the Contreact and Audit
Division of the DKEA in Washington, D.C. before it could be release.
to the Fiscal Ufficer.

Sincerely yours,

Thowas Fe oward
Chief, IHEA Section
SBureau of lines, itegion Ii

cct Senator Wize Langer

DMEA, Wash. (2) B
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Mr. ¥, B, Volin -~ = s Contrget: Tdm 3 050

. ANTIMONY. -

INCORPORATED )
: a IO TPRENE: CRBACT
LS N S . BRARI WA NEYOR

616 Fast 9 Strred
Moseow, Ifdnho
. Fovember 10, 1952

s e et o i i . . . _Reg . Bales. fntimomyy. . . .
e _ Jaly, Aurust, Sent., 1082

Doclint Ne, 1€

Field Team, Region IT , - :
U. S. Purcau of Mines - : '

1201 Wo:+th Dividon Street

Snolkrane 2, Vashington

Deor Mr, Volins

i

| It has been considerablc time since we have heard amvthing
about a final settlement on the Pales Project and are wondering.
why the delay. : ' . '

.+ If there is any.éne ~criticismr of the way thc IEA is being
handled it will fall entirely under the hoading "Finances™. As
you no doubt know uost of the accounts due for the above-mcuticned

months have heen due and payable by the DMEA for a long time, In

vieur of the fact that we have some outstanding accounts — payroll
taxes and YWorlaen's Compensation, due October 20,. 1952, to nentlon
some of them, we would like to point out that it is asking too

v

e e 3POR. $hO 3

much for the Govermment to place this entire exploration cost burden

—-Xf there is gty single 'vealmess i the . _ et

REA program, it is the delay in payment tq the operrator. O ton
of this, the onerator has an edditional "kick in the. pants" ‘at this
tine from the low metal prices and stagnant morket conditions.

Since more than a month has passed since our books were awiited,
and foumd to be correct, and fair and just, we think it only fair that -
the DMEA makes some effort to expedite payment of our back wouchers

- which they have agreed to be correct. :

- EEO/co

ccs Senator William Langer, Senate Office Building, Washincton, D. 7, -

Very truly yowrs,

N

Ernest Oberbillie, .
President, , '
G-0-F Antimony, Inc.
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1 UNITED STATES '
PARTMENT OF THE INTERIOR  CEiaRitieq7 GF ThE [HTERIOR

DEFENSE MINERALS ADMINISTRATION Defsnse Minerals Administration
WASHINGTON 25, D. C. RECEIVED
HSTSSRSTILB0NRIN - tCY1¢ 1952
So. 157 Howard Btxeet

Novezibar 12, 1.42

w‘ R» J- i‘.‘mm

Cartifying Officer, DMEA legion 11
U. 3. Buresu of Xinss

121 N, Mvigion

Spolene . Washingzton

Inassuch ne all reguiresmmyts heve besn met. it is ree
questad that the Uweretor's final .noize be saccepted for vouchere

« E. Weissapborm
an Ufficer. IMEA
Fimld Tesxi. Pegion 11

i. Hull
Cont. Adn. and And. Div., Wash.






: UNITED STATES el T €7 W7 tiinsm
DEPARTMENT OF THE INTERIOR e ks 7
DEFENSE MINERALS EXPLORATION ADMINISTRATION PE&’““

14550 ST IR AL RO R
So. 157 Howard Street
Spokane U4, Washington

- October 31, 1952

Mr. Frank E. Johnson

Chairman, Operating Committee

Defense Minerals Exploration Administration
Department of the Interior

Weshington 25, D. C

Re: Docket DMEA-2193 (Antimony)
GOP Antimony, Inc.
Okanogan County, Washington
Contract Idm-E258

Dear Mr. Johnson:

Enclosed are the original and 2 copies of a termination
notice by agreement, on the Bales Antimony property, Okanogan County,
Washington. One copy of the agreement has been retained by the
Opersator, 1 copy is being forwarded to the Certifying Officer Region II,
and 1 copy is being held in our files.

Sincerely yours,

o
Thor H. ‘éfliZ;gifgl’?‘L‘bt‘Jz

For: A. E. Veissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure
cc: USBM (2)
Puffett
CENED
WOy 12 v
GERERAL COUNSEL
7 X DETENSE MINERALS
\\, ADMINISTRATION






~ UNITED STATES }W/ 800
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMlNIvSTRATION

WASHINGTON 25, D. C. v
Jo - Y-S

Wy, Nobers K, Fal} B

R Auditoy Bubds Ya23, DMiAS06, Mesmals Mirdng
1301 Newth Divisten Strest Bedd2, REATT9, ol oF, ANtncny
Spelune, iashingien : j‘ﬂL s SoloP, Antineny
| Doy Bobt
Retumned Merevith are the siit and certificstes

It agpesre thol you cid Dor 412 s veyy good andit Job mn
I s retuming the reports enly for correctisn of ¢ fov “tosimioceli-
tien* as followe:

0m-4.38 . |
(s) The first semtemes, ssecnd vevugrerh, page 4 refors to
& letter "o the Operutor s advising the Dii: Finenee
OffSoer®, Pisess eorvect,

(b} Tre lesh wemtence, first purcireph, pege 4 directs
referenne t0 Finenoe Cfflcers mmorendm of Yaxeh 21,
1992, Pleswo furrish copy for ocur flles. _

(o} Gipmeture on the st repori. Don's sighature is not

} nooessor; sings the bedy of the repe-t indiestes tis
eolladozution,
(d) Dating of sudit sertificetas,
{e] The smdit csrtificete sould be restated to shown
Emceptions (e fucit Report for details):

Frior to ¥his sedit $120.3% |
Lass: Faingtotemmts 8.0 1,24

(b 5ismeture on the madt yepord.

(e) DeMing of sudit cartificate.





h |l

(u)ﬂwwmmm-mwumwwam

Lasepticns (see 4uddt Heport for details)s
During this sulit | $9.52 |
Pytor to thig saitit  $1,2%.21 ,

(V) Sigmtare on the wmdlt veport.
{e} Duting of emdit certificste.

Ir oonnectiee vith the medit reports eoverimg 22 end 1132
roference rossibly shesld be made to she oomourrent cherges for depre-
clstiom and remtal of & Jasideemer sDd the congiderntiom thereof in
commestion vith the remtedpurchase wnder F298, Tiis wee disstissed in
Xy letter %o you woder date of Cotober 22,

Sivce it appesrs that you hewe sulmitted extrs oopics of the
reports and certifisates, I sn retaining one copy of sceh for reference .
i sny discussion of the "Oberbdllig® cese that mey arise in Vasghington,

- 411 other copfes stv returned for theminor vorvectiona indicuted; after
 Whigh the reguler distwitution mey b effected Yy you. '

Sineerely yours,

e E D Tapes : e
' d) Da\ Ta?iqert a yo"'*

B Da Tolbert, asaistent Chief
Contreet ioniristyotion spd
. swditb Divisien |

October 24, 1952 -

Copy tor  relle & Tiles
. &dnr, Tesding Flle
Mr, Finch
Yre ﬁm
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRAT!ON

CCRRTENT OF THE TEAR

SRR 235}.’ 0 Defense fareorels (ailatration
nEATICCE
Bo. 157 Howard Street g
Fpnkana 4, Weshintton 0T« ot

October 23, 100

omeA-2193
Mr. Emest (herhilllg '
Heriada Mining Corpany
61G East C Strect
Yoscow, ldaro

| Deaxr Mr. Oberbilligs

axloged are —oples of g texnination agreement to ciop
Governpent participation in the exploration work on your Balas propert,
before compl.lion of the explomtion project. If this asgxeencomt meetis
with your ppproval, plecee sign all coples, retain one and retuwmn the
original and remnining coples to this offlce. |

I would like to remind ;ou of the agreememt reached in our
meeting in the Burean of Mines office October 11. 1352, in which you
ware advised Lo gubimui a spplerental Fora Mr-17d for “he month of
February 1002 mnd recloin the $790 labor charxe whiclh was previously |
disallowed. As I recell, we sgrecd that this lsbor charge would be :
subnitted as & chierge of trangporting supply Ttoks o the Uearada |
property and not os bulllozer tine.

Sin.arely yours,

- Thox H. Kiilsgeard

For: A. E. Weissenbom
Executive Officer, DMEA
Flald Team, Region 1I

Enclosure

cct DMEA (2)/
ussM (2)
Kiilsgaard
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UNITED STATES
DEPARTMENT OF THE INTERIOR ., ... ve R
b Lo ARTENT OF YRE Riveiida
DEFENSE MINERALS EXPLORATION ADMINISTRATION Bctonso (linercls raminltraticn
WASHINGTON 25, D.C. PEGEI
0T 202
So. 157 Howard Street f v
Spokane-4, Washington
o

October 23, 1952

AIR MAIL b,'W:'E?*A "'2/?3

Mr. C. O. Mittendorf JpU—
Administrator, DMEA

U. S. Department of Interior

Washington 25, D. C.

Dear Mr., Mittendorf:

The recent audit of the Hermada Mining Company Contract,
and the audits of the two associated G,O.P. Antimony Company
Contracts, reports of which are now in"your hands, has shown that
the books of the Operator are in reasonably good order from an
accounting standpoint, We did not, frankly, expect that anything
seriously out of order would be revealed by the audit. The audit
has also shown that the Operator, Mr. Oberbillig, has some
grounds for complaint concerning slowness of payment of his
vouchers, and that a number of disallowances made from vouchers
submitted by Mr, Oberbillig were permitted to be reclaimed on later
vouchers or were allowed in the final audit, thus seemingly indi-
cating that perhaps they should have been paid in the first place.
And lastly, the audit indicates that most of the misunderstanding
and differences of opinion that unfortunately arose were over
matters which hardly appear to have been worth all the turmoil
and trouble they caused, Based only on the audit, the Field Team
has been placed in a somewhat unflattering light. Without attempting
to duck any of the responsibility that must be assumed by the Field
Team and by myself as Executive Officer, I do think that some other
facts should be considered, for unfortunately, the dry figures of the
audit do not by any means tell the whole story. As a matter of fact,
they are not intended to; they only show the fiscal picture., They do
not show, therefore, the many sincere efforts made by the Bureau
and Survey field men, and by Mr. Volin and myself, to reach an
amiable settlement of our difficulties with Mr. Oberbillig. They do
not show the difficulties we have had in processing Mr. Oberbillig!s





vouchers nor the many weary hours Mr, Howard and other Bureau of
Mines engineers have spent in attempting to get his vouchers in such
form that they could be accepted for payment by our Certifying
Officer. The figures do not show how Mr, Oberbillig has rather
persistently attempted to drive a wedge between the Geological Survey
and the Bureau of Mines, stating in writing that his treatment by one
organization was better than that accorded him by the other and thus
indicating that in his estimation the Bureau was all black and the Survey
all white. As Executive Officer, and a member of the Geological
Survey, I am too closely involved to be sure what color we really are,
but I can assure you that whatever it is, we are both dyed with the
same hue. ‘

You will note from the audit report that in the Bales contract,
one of the principal points of controversy was over whether the depth
of the bulldozer trenches was excessive for exploration. Following
our final conference I had to rule as Executive Officer that although I
believed the depth of the trenches was excessive, this was largely a
matter of opinion and since depths were not specified in the contract, __
payment should be made in full for both the bulldozing and the rock
excavations. What the audit report did not reveal was that at the
Hermada mine bulldozer trenches were very definitely excessively
deep. In this case we paid without question after informing Mr.
Oberbillig that his trenfhes were supposed to be for exploration and
not for extraction of ore. Neither does the audit report show that
at the Hermada property cuts along the presumed outcrop of the
Hermada zone, although they yielded a minimum amount of geologic
information, were-=perhaps by coincidence--strategically located
so as to provide a road extremely useful for a planned logging oper-
ation which is to be carried out in the near future. In both of these
instances we gave the operator the benefit of the doubt and we paid
for the work without fuss but it was partly for the above reasons that
on the Bales contract our field men were inclined to be critical about
the depth of the trenches.

The audit report does not show very clearly that the other major
item of conflict at the Bales-~-the apparently excessive cost of driving
the adit--was largely the result of the operator's method of bookkeeping.
That is, he had lumped into the cost of drifting items such as the cost
of a trestle, which, although necessary to the contract and therefore
allowable, was not properly chargeable to the cost of drifting. Since
the operator had not taken the trouble to explain this in his monthly
report, our engineers, in our opinion, were quite justified in questioning
these high costs. Also Mr. Oberbillig argued that the slow advance of
the drift occasioned by the separate removal of ore and waste was
compensated by additional miners on his payroll who were not charged
to the exploration contract, a fact that was verified by the final audit
but not explained in the monthly voucher which Mr. Oberbillig sub-
mitted. The audit figures merely show that payment of vouchers was
slow, they do not show how difficulties and misunderstandings of this
sort contributed to the delays.






) . .

Lastly, the audit report does not show the vitriolic letters such
as the specimens attached, which Mr. Oberbillig wrote the Field Team,
particularly to Mr., Volin. We have sincerely tried to maintain an
objective and impartial attitude but letters such as these do not tend
to engender an atmosphere of harmony and cooperation. Our field men,
although Government employees, are also human. Also not brought
out by the audit report is the fact that with the present lack of market
for antimony, Mr. Oberbillig has accepted a teaching position with
the University of Idaho, and, I suspect is quite satisfied to discontinue
the exploration for the time being, 'Thus his difficulties with us may
not be his only reason for wishing to drop his contracts. He has not
been able to sell antimony during this year,

We sincerely regret our controversy with Mr. Oberbillig--it
has been time-consuming, unpleasant, and in my opinion utterly need-
less and completely unproductive, Looking at the matter as dispas-

" . sionately as I can-~and my personal relations with Mr. Oberbillig

were, and still are, on a fairly friendly basis-«I might admit that
part of the blame should be laid to the Field Team and to myself as
Executive Officer for not having taken more positive action to stop
the controversy sooner, part can be blamed on the unweildy system
of making payments (which we all have recognized and which we now
believe has been solved), and part must be borne by Mr. Oberbillig
himself,

The above is written for the purpose of informing you concerning
all aspects of the G.O.P. case and with the hope that by such a review,
the Field Team may profit by seeing where we have erred. We hope
that the issue can soon be settled, but final payment must await the
disposal by the operator of equipment in which the Government has a
very considerable equity. The Field Team will probably be severely
criticized by Mr. Oberbillig by not making final payments on the
three contracts but until Mr, Oberbillig disposes of this equipment,
there is little that we can do.

Sincerely yours,

A. E. Weissenborn . BHK
Executive Officer, DMEA

Field Team, Region II

cc: O. N. Rove
D. Finch
R. Hull
U.S.B. M.
Cont, Adm. & Aud, Div., Wash.

Enclosures
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TED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1201 North Division St.
Spolkane 2, Washington
Qotober 20, 1952 CEPARimERT GF WiE [icailis
Defense Minerals ministralion
PECID
Mr. Ernest Oberbillig 0T ¥
G.0.P. Antimony, Ine. Cle ¢ L2
616 East C Streot
Mosocow, Ideho

Subjeocts Docket No. DMEA 2193
Bales project
Contract Idm-E258

Dear Mr. Oberbilligs

This will acknowledge receipt of your courteous letter
of October 13, 1952 to Mr. Volin, for whom I am replying in
his absence,

Please be assured that we are dolng everything possible
to "hustle" payment. May we urge again that you subnit your
final engineering report as soon as possible so that final settle-
ment may be expedited.

Sincerely yours,

Thomas E. Howard
Chief, DMEA
01/ BV /vE Bureau of Mines, Reg. II

ce: DIEA, Uash. (2) v
7568 (R)
DITIA
WAL

B/F
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COPY ‘ 616 Tast C Street
Moscow, Idaho

October 13, 1352

Mr. M. E. Volin

Member, Ficld Team, Rcgion II
U. S. Bureau of Mines

1201 North Division Street
Spokane 2, Washington

Subject: Monthly Progress Report
Contract No. Idm E 258
Docket No, 2193
Month of August, 1952

Dear Mr. Volin:

In accordance with your request made during the conference on
October 11, 1952, in Spokane, I am reporting herewith the following
information, '

1. Presumably none of the Engineers in your office were suf-
ficiently interested to completely read the "Remarks" on Form MF 104A,
in which we reported on September 1 that we used separate blasting of
the ore and waste for only ten ft. of the drift, instead of throughout the
entire 63 feet, as everyone assumed. Likewise, this wrong conception
on your part was the principal cause for disallowance and considerable
headache on our part. Furthermore, if anyone had been sufficiently
interested they would not have been so concerned over excessive costs
for drifting had they taken the trouble to use the slide rule which they
seem to be so expert at using, and merely calculated the unit costs for
the month of August, and they would have arrived at the figure of $27. 00
per foot (63 ft. at $1, 700, 00).

2. Furthermore, as it has been pointed out now through an audit,
we paid additional costs for mining the ore extracted from the ten ft.
of drift during August, which we did not report on our DMEA payroll'!

3. A few days' work was done also and counted against drifting
for the construction of a trestle over the road so that we would not
destroy the use of our turn-around.

Now, therefore, since we have already been put to considerable
trouble because of petty actions on the part of the Government personnel,
I think it would be fair enough to stop all that nonsense and hustle the
report in for payment.

- Very truly yours,
s/ Ernest Oberbillig,

President
COPY






- DEPARTMENT OF THE INTERIOR

A

. - ) . FILE COPY
UNITED STATES e 71»!‘1 o Sarmgmet

) _ OFFICE OF THE SECRETARY
Loe. 3137 . WASHINGTON 25, D. C,

RN

\ o 3e: Docket Lo, DMEA=2193 (Antimony) [Shr
Contract Idm-E258 ¢

vy dear senator Lengedi gcrisiese

This nckzmﬁodzm receipt of your letter of
fepteaber 2G, 1954, ”f%mm“ﬂi work oen
by G-O&.P. :‘m‘lm.y, at les in Okanoger
County, ashinjte:., under oantracets with the Deferise finerels
Ilxpleration ,\amn-; trutliens -

it 1e o x:megauxﬁdq thet yo. Lave recslved
Hg:es of iPe Ubartilliy's letter (o s i Vc‘!.ﬁr oy tlw
Diid vield Tean, R@Ei&n h dated ve~‘caber 20 1954.,
the answeding ustt&r b{ rleld Te- mb&u be iie
welssunborn &nrz M i ‘olir., under Mta of »&p&oub«r 28,

ir. vfm of the spparent aiaw,dwaw.ﬁiug Detween
e Nberbilll W the max, it hay beenh deaned ﬁd\fi&{xblﬁ
te sexd pr ov itox- irea Regla: IV (Denver) to sake ar
imparticl investizetlier cnd audit, The awlitor frus Aebzm
IV w3 to have Leen iun & ne on October 7 or & to procewd
lmpediately with the sudlt et » Lize wd ploce desisreted

by Mre. Oberbillty. -~ reprosentui.vc of the Jeelogioal
Survey ol possibly oe the Dureau of Mines, who have
neretofore hed o connestion with the raject .!11 be

appointed to usut the auditer in his irvestigatier,

: 43 soor &s the audit report is received w this
orrua’ we shpll be pleaned to inform you as to the finael
diaposdiw of this uatter,

dincerely yours,
{sgd) Jogl D. Wolfson

, RO R wmm of tm interiar
Egsie mium Lenger . EWEllis/gla lﬂ 8-52

Vuited .tstes Lexate ‘ ¥
Sy _ cc tot Seay's R Flle
washiington 25,_ De Co ' Agg. te ing;‘no '
| , | Adm, READ m File W62 ‘

+Pocket, Ra. Lop0
‘ Messrs. Ellis

3 Schatdt
. Field Team, Region II (2) |






o ) © FRgcoPY

urname:

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY"
WASHINGTON 25, D. C.

doe 3 diom enger _— .
Ul ied | tates Jwmmie ties Decket No. DMEA-2193 (An
washing tun 25, ire €o . p' Ve Fo Ant 0
Umeic, Warhington

Yy desr ensiar ?:qmgcﬂ

Tt s Ap e «’eu se roee A,.L ooy W taaerseyd O
. doratery Lhupasy o7 o aplaster 1?"‘, Lugeiling 38 10 Lav RLETLE
of ‘o cvpWmmd 's(m st 4 wmr xplors t%m: FBLASEITaTION conrRet,

13 h‘:-‘ 0T u.r".-v:?qa_rﬁ'«'a’:.;iﬁn, m. yru heve rocelived voples af
e lelier fFos rwces (Wernlolig o Ao valka ef tew b Dleld
Tesiy Regpden L1, vnd ihe iEeerding .Ie:, L Y Fe e velemw-bors sk
e Uy Yoita 20 »'r.:mmm.g of lvpte hey TG

Loview of e TEgr OQR LAWY NA beea (ore clrundlfe

Comieuiies beovwesn: T Cueruilily apd whie s 1 Bz buen deewsd
sdvipnlie Lo ceidd &n awiwr Lrom Keghon |0 s wace 8t dapariisl
Loveciieedo o sntd wraly, @ Qs Lo LTG0 edioi®y  taRingLoa

on e lalgy ? ar vy s wil) Us ameuyniied by wncinesre of e
Popew: of cines go. the wes).gleel o WG w0 ohve Dot haen cenneried
wizh the cape, boy wall apsie?r In ~aulng e 3eporie  FP seen am
thair report 1+ reosived by LM )wfiw, oh B e plemrpcd nvo fufuors
Joi az o the tlaal deposliiion of Ude o lep, ,

Yinoepely yours,

.otrrtery of e lolerier

s eddt/L Y18/ Jem
w/2/52 .
ce tor ecy's Reading File
v " Agat, {egy's Reading File
Adm, heading File h%&
Dockes-RY539
Meswrs, Ellis
: ‘ fchaddt ‘
‘ Fiold A, Rog&m I’I (2}






‘. HARLEY M. KILGORE, W. VA,

W | JAMES 0. EASTLAND, MISS.

»
HERBERT R. O'CONOR, MD.
ESTES KEFAUVER, TENN.
WILLIS SMITH, N. C.

J. G. BOUR'

' GECRETARY'S
' MAlL CENTER

00T - 11852
T MOR DEFT]

ERIOR DEPT,
'gECREWARWS
MAIL CENTER

0CT - 2 1952

|
PAT MC CARRAN, NEV., CHAIRMAN .

WARREN G. MAGNUSON, WASH,

SN

ALEXANDER WILEY, WIS.
WILLIAM LANGER, N. DAK.
HOMER FERGUSON; MICH.
WILLIAM E. JENNER, IND.
ARTHUR V. WATKINS, UTAH
ROBERT C. HENDRICKSON, N, J.

Vlnifed Dlafes Denale

COMMITTEE ON THE JUDICIARY

September 29, 1952

WINE, COUNSEL

e

INTERIOR DEPL, |

0cTl 1859

(l

% OFFICE OF .
| THE SECRSmARY

el

Honorable Oscar Chapman
Secretary of the Interior

U. S. Department of the Interior
¥ashington 25, D. C.

My dear Mr. Secretary:

I have received a letter from Mre. Ernest Oberbillig,
President of Antimony, Inc., 616 East C Street, Moscow, Idaho,
indicating that the firm has been carrying on exploration work
at two antimony properties in the State of Washington but that
due to lack of cooperation from the Defense Minerals Explora-
tion Administration, they have been forced to suspend their
exploration activities.

It occurs to me that in the event you may not be
aware of this situation, you may wish to look into this matter
to determine whether the facts are as brought to my attention.

I shall- appreciate receiving your information and
comments at your early convenience.

With kindest regards, I am

Sincerely,

~

WL 1n
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UNITED STATES
) DEPARTMENT OF THE INTERIOR
tch gf iiE IGIERIER  DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ - nmis Admizistretion WASHINGTON 25, D.C.

RECEINED So. 157 Howard Street
Spokane 4, Washington

ocT1 1952
September 26, 1952

Mr. Frank E. Johnson, Chairmsn

Operating Committee, DMEA

Department of the Interior

Washington 25, D. C. DM EA-2I93

Dear Mr. Johnson:

Attached is a Field Team reply to Mr. Oberbillig's letter
of September 20, copy of which is attached.

We note that Mr. Oberbillig sent a copy of his letter to
Senator Langer and, consequently, we have prepared an extra copy .
of our reply so that a copy may be sent to Senator Langer if you
deem it advisable in the event that he should inquire further into
this matter.

By DMEA Field Team, Region II

__ = ‘L4L1525£==152i==:i..;

A. E. Weissenborn, Executive Officer
(U. S. Geological Survey)

" L. Volin, Mémber v ]
(U. s. Bureau of Mines)

Enclosures Na S S N R R

ce: USEM (2) AR R RS CL
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. B
CErsRINEN OF (nE 1AIERICS

1201 N. Division St. Tefense Minerals ddministration
Spokane 2, Washington RECEIVED
September 25, 1952 SEP 2 4 1352

Mr. Emest Oberbillig, President
G.0.P. Antimony, Inc.
616 East "C" Street
Moscow, Idaho
Subject: Docket No. DMEA 2193
Contract Idm-ER58
G.0.P. Antimony, Inc.

Dear Mr. Oberbillig:

Reference is made to your letter of September 20, 1952
addressed to M. E. Volin, commenting on our letter of September 16.

It is apparent that you consider exploration contract admin-
istration solely the responsibility of the Bureau of Mines. In order
to provide you with a clearer understanding of DMEA functions, it i
emphasiged thet such administration is entirely a Field Team respon-
sibility. With respect to invoicing procedure the Field Team, through
its bonded Finance Officer, is obligated to determine that certain
mininmum requirements established by the General Accounting Office are
met .

Presumably you have misinterpreted the intent of our suthori-
sation to recess project operations pending an audit. The following
excerpt from our earlier letter clearly leaves this action at your
discretion.

"Ia order that you will not be in the position of assuning
additional financial burden it is suggested that you recess
operations on the project pending results of this audit. You
are hereby authorised to take this action on September 22, 1952,
if you care to do so."

Our sole concern in authoriging a racess of project operations
was to relieve you of further financial burden insofar as pousible
until such time as past due acoounts could be reconciled by audit.

Mr. Jay L. Chambers, Chief, Contract and Audit Division, IMEA,
Washington, D.C. has informed us that an auditor from Region IV will
arrive in Spokane on October 7 or 8., The Field Team will urge that
& satisfactory audit be completed as scon as possible. Please inform






us whers the fiscal records in connestion with Comtraot Idm-E358
are available and advise us regarding a date and location for the
sudit which meetg your convenience. The auwditor will be glad te
come te Momeow, Idaho for his purposes and can oconduct his auwdit
olther at your homs office or at his hotel. We do not wish to
impese upon your services with the University of Idaho to the
axtont of trying to conduet the awdit at your office en the aampus,

Plesss be assured that the Field Tean's request for a upecfal
audit is to your benefit amd in your interest in reaching an early
~ settlement of your sccounts so that relmbursesents due you can be -
pald at the earliest possible time. We Dalieve this can be done best i
e

by an awditor from smother DMEA Region who will have no prior opinions

and can be regarded as a completely umbiased persem with respect to

your contrect operetions. ' Accompanying the auditor will be a Field S
Tean representative from the Genlogieal Survey and poseibly one from |~
the Bureau of Mines, both of whom have been seleacted on the basis

that they bave sot had any previous comnection with the operations

under your coniract to the extemt of engaging in any controversy ., __ |
about - those operations. . .

- The Fisld Tomm believes that you should fully realise that we
are doing everything possible to reach just depisions regarding your
problems, and it is not apparent tc ws how we can be any more objective
in this lituttion.

8y Field Togu, idegiom II

A. B+ Weissenborn, m Officer
(U. 8. Geabgi«l Suruy)

"M, ¥, Velin, Meaber
(Ue 8¢ Bureau of Mines)

ces Semator William Langer, uuhingun, DesCs /
- Mr. Jay Le bhmbcra, IMBA, Buhiuten, D.C.
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Conference with Jay Chambers &uditor o

"The”auditorS‘bffice=ghambéf3fis going

to take a trip out to the region and

| straighten out the mess.
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UNITED STATES RIRAI

DEPARTMENT OF THE INTERIOR i =2

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1201 N. Division St.
Spokane 2, Washington

September 24, 1952

MEMORANDUM
To: DMEA Field Team, Region II
From: E. A. Magill, Mining Engineer, Bureau of Mines

Subject: - Progress inspection, G.0.P. Antimony, Inc., (Bales Mine)
Okanogan County, Washington, Contract Idm-E258, Docket
No. DMEA 2193 (antimony)

A routine progress examination of the subject property
was made on September 22, 1952, Neither Mr, Oberbillig nor Mr.
Pearson were at the property. Two men were working in the No. 2
adit, including Mr. Fuller who was in charge., Fuller stated that
Oberbllllg had not been at the property since about August 1 and
Pearson,Athe superintendent, had left on August 13 and had not
returnea He ~expected to be gone about _ten days.

D e S

\_J

Recent work has been concentrated in advancing the No. 2
adit, At the time of the visit it measured 109 feet from the portal
to the face, This represents 70 feet of drifting, the remainder
being the timbered portion of an open cut the operator made in
mining operations prior to going underground., The drift is timbered
for the first 82 feet (including the 39 feet of timbering in the
open cut), native peeled timber being used on about 5-foot centers,
The slusher (Gardner-Denver Mdl HEE Serial No, 169723) from the
Hermada project, Idm-E22, is being used in driving the drift. The
slusher (Gardner-Denver Mdl, Serial 141093) from the Antimony Queen,
Project Idm~E132, is broken down and is sitting out in the open near
the tool shed. The hour meter on the bulldozer read 3252,

e

A marker tag, USBM No. 197, was placed on a cap 68,5 feet
from the portal in the No, 2 adit.

The stibnite lens which was being drifted on apparently
pinched out about 60 feet from the portal., The structure has
changed from a vertical dip to a dip of 40 degrees west (strike
S 18 W), in the face. There was no stibnite exposed in the face
at the time of the visit although drill cuttings from one of the
holes being drilled for the next round indicated stibnite. Two





long holes on either side of, and to right angles to the drift at
a point 14 feet south of USBM 197 failed to indicate any stibnite,

- Fuller who drilled them stated that the altered zone extended about

6 or 7 feet on either side of the drift. The east hole is 10 feet,
the west hole 8 feet long. Reportedly no stibnite was encountered
in either hole,

The operator has about 40 tons of ore stockpiled along
the road at the bottom of the hill which it is estimated will run
between 15 and 20 percent antimony,

?

E, A Mag

CC: 3-Wash,
2-USGS
DMEA
EAM

/D





616 East C Street
Moscow, Idaho

September 20, 1952

COPY

Mr. M. E. Volin

Member, Field Team, Region II
U. S. Bureau of Mines

1201 North Division Street
Spokane 2, Washingtion

Subject: Docket No. 2193 (antimony),
Bales Project
G-0O-P Antimony, Inc., Okanogan
County, Wash.
Exploration Project Contract Idm-E 258

Dear Mr. Volin:

In answer to your letter of September 16, itis desired that you
especially note the comments below:

1. In your erroneocus mathematics you have attempted to set up
cost figures on long-hole drilling without regard to the explanations
I made on the cost distribution steet. It was with the knowledge and
approval of the members of the Field Team that we were opening
up the west ore body by open pit drilling, blasting and bulldozing
for which we have received no payment for the period July 7-31,
1952, Hence, the absurd figures you have calculated mean ab-
solutely nothing. The important thing to figure on is that the

west ore body gives some promise of making a bit of ore after.

we dug on it. Meanwhile your slide rule pushers came out with

the right answer for the wrong data. '

2. In reply to your inquiry regarding Mr. Pearson's use of his

- time in July, kindly consider my comments of paragraph i (above)
a reply. In other words, he worked entirely on the west ore body.
In view of the fact that the contract implies the superintendent
or foreman can do engineering work as well as his regular duties,
it would seem that he could do a bit of bulldozing as well and
and especially since it is bulldozing on an absolutely free basis
to the project except for his wages.’ However, to keep the records
exactly straight, perhaps I should have had Mr. Pearson run the
transit while I took over the bulldozer. I know the results were
better, however, the way we did it.






.
' . .

3. In reply to your paragraph no. 3, please be advised that

your records should also show that I worked 12 hours on August 1
and 8 hours on August 2, surveying and mapping, and rather than
clutter up the payroll for August for two days I took a day more
in July and at this time, might state that I considered the day

in Spokane as work in an attempt for advancement of the project.
Could I also add that the surveying and mapping job on the Bales
would have cost $500. 00 had we called in an outside engineer.

My wages came to $§182.00. After spending eight hours at the
property in the day, I worked on notes and map four hours most
evenings.

It was most kind and thoughtful of the writer of your letter to
consider the financial troubles tlic DMEA has given us, but it all
appeared to me to be a subtle way for you to suggest that we cancel
our Bales contract. Of course, you rctlize if we suspend operations
pending an audit, we won't have a crew when you get around to giving
us the signal to start again. Therefore, let's just make it easy for
both of us and cancel the contract on your suspension date, September 22,
1952. If we are paid the July and August vouchers as submitted, plus
the expenses for September 1-22, (about $1, 500) we will consider the
contract terminated with completion of the following items:

Approx. Value and Cost

L 200 ft. of drift . $ 7,084
300 hrs. bulldozer cuts 2,300
Drift Repair and Portal Preparation and :

Moving Equipment 1,000

. Mapping . , 500
1 250 ft. of long-hold drilling ' 500

311, 384

While nearly $5, 600 remains unexpended on this $16, 000, 00 contract,

we find that DMEA payments for legitimate expensés so slow and uncertain
that we must withdraw from trying to continue on this contract. We re-
gret to do this because the Bales is a most promising antimony property
where we are forced to terminate exploration because of lack of cooperation
from the DMEA.

Veary traly yours,

s/ Ernest Oberbillig
President

cc: Mr. Jay L. Chambers, ChieZ, Contract and Audit Division, DMEA,
Washington, D. C. v :

Senator William Langer, Senate Office Building, Washington, D. C.





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

So. 157 Howard Street
Spokane 4, Washington

""""

September 19, 1952

Alr Ma1l

Mr, C. O. Mittendor?

Administrator, DMEA

Department of the Interior

Washington 25, D. C.

Re: Docket DMEA-2193 - Antimony

G.0.P. Antimony, Inc. (Bales)
Contract Idm-E258 _
Okanogen County, Washington

Dear Mr. Mittendorf:

This is in further explanation of the Field Team's letter
of September 19 re the above-captioned property, and other projects
operated by the same company. On reviewing this letter, it occurred
to us that the question may be raised as to why should not all this
be hendled by Mr. Hull, our regular suditor. There are, in fact,
several reasons why we felt it was necessary to ask for outside
assistance.

The first is that Bureau engineers, Survey geologists and
Mr. Hull himself have attempted to straighten out Mr. Oberbillig's
difficulties--we even arranged a joint conference at which Oberbillig,
Hull, Volin, Weissenborn and interested personnel of both the Bureau
and Survey attempted to settle all our difficulties. These efforts
have cleaned up some of our troubles but unfortunately have not
effected a permsnent cure. We feel, therefore, that further handling
of this unfortunate situation should be by someone completely outside
of this office who can not only speak with authority, but who can be
regerded as s completely unbiased person who can settle these problems
once and for all.

A second reason is that our unsuccessful negotiations with
Mr. Oberbillig have taken up an inordinate asmount of time of our
technical, fiscal, and auditing personnel. Mr. Hull has so many other
audits of both current and terminated contracts to take care of that

e
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we do not feel that it is fair to him or to our other contractors to
ask him to devote much more time to the Oberbillig accounts. There-
fore, our referral of this matter to you end Mr. Chambers is not to
be construed as a reflection upon Mr. Hull.

By DMEA Field Team, Region II

A, E. Weissenborn, Executive Officer

(U. 8. Geological Survey)

. E. Volfn, Membex
(U. S. Bureau of Mines)

ce: USBM (2)
Robert Hull





UNITED STATES e
DEPARTMENT OF THE INTERIOR o

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1201 . Division St.
Spk‘n. 2. m.

VIA AIR JAIL
#re Ce Uo riittendorf, Administrator
Uefense llinerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Subject: Docket No. IMEA 2193 (antimony)
(e OuPs Antiw. Inc., dales property
- Ckanogan County,
Contract Idm-E258

Dear lr. i{dttendorf:

Enclosed are four copies each of two memoranda from E. A,
Magill, Mining Engineer, Bureau of Mineas, suwmarising our experimce
to date with the Operator om the captiomed DMEA exploration projoct,
Contract Idm-E258, also on his Contract Idm-E132. A similar memoren-
dum, dated September 10, 1952, from T. E. Howard, Mining Engineer,
Bureau of Mines, regarding another project (Contrmct Idm-E22, Hermada
Mining Co.) with the same Operator, was forwarded to your office on
September 15. [ir. Emest Oberbillig is president of beth the Hermads
¥iming Co. and G.0.P. Antimomy, Inc. and has supervised all three '
Projects. Contrect Idm-El32 was terminated September 11, 1952, and
work under Contract Idm-E22 is almost completed.

reveal that he has become increesingly wvindicative toward the Field
Team, particularly Buresu of Mines engineers, as a result of delays

in payment of monthly invoices. Some of his criticism may be justi-
fied. The work load of Buresu of Mines fiscal personnel was abnormally
heavy in July with the result that paymeats to all Operators have beemn
slow during the last two months. The July invoice for work om the
Hermada project, Contrect Idm-E22, was held here a month before it

was returned for correction. Conditions are improving, however, and
with the addition of a certifying officer in Spokane payments ocan be

handled promptly.

As the enclosed reports show, and contrary to the Operatorts
contention, most of the delays have been the result of impreper in-
volcing. Trensferring supplies and equipment from one project to
another has made it difficult to properly identify supporting docu-
ments. Mr. Oberbillig has indicated that he places most of the blame

An examination of the Operstor's monthly narratives will \\
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. of Mr. Magill, Bureau of Mines inspocting enum:orkfor hié'th of the .

projests in Washington. le believes that Magill has deliberately
houipwmtmatm-uﬂemmmdmw l ‘
thutnua_dptnthormnto&lmm. We refused this -
because we felt it might establish a precedent allowing the Opsrmtor

to dictate peu.w to the Field Team,

-~ An inspectiom ef the fiscal file will show that in slmewt all
mmmtmmupbythomuﬁntorh&um

documentations 4 review of the prejest files will indicate further
mtwnmmwwrurmmmmmpmum

mmmmnmhwme:whnpumzormm
he is respousible. _ o .

A comparison of the reports om the three projects reveals
that the same administrative difficulties have bees ancountered in
all of them, Chief amomg these is the Operator's disregard for the
terms of the contracts. He were tol. » perhaps teo much so, at
the beginaing of the Hermada preject decause it was our first aper-
ience with the Operetor. Treaching on this preject was carried paat
the expleorstion stage and into a mining operation. We objected to
this practics, and it was stapped at NHermada; hewever, excessively
desp trenches were dug on the Bales project., Additional "mining®

cost

' w'mmwmmmumwm«m&
all of the August invoice. Ve have authoriged the ,

mmum.umm'uan,m-mmx

e Dave requested of Mr., Chambers. We cansidered this action the
ulywtoﬁnl;htmwttho'mrl,'ﬁitwﬂlrdimzm
mumtmmmmmmmmm
during an audit, o : :

’Hehop.thtur.cmualum‘bogbhwwrkmta \
satisfactory proocedure for future inwoicing. Perhaps a wmit ocontract )\
would be the answer. Unless this can be dene we must recommend that \
moMnmtmthmm.-wommgmmoum»
tumntmm-ohnmm,uthpcmmm

c,m‘uwmpmﬁctuumlymmbo ‘

‘-mwmwwwmmum

ohiseling® that have gwme on in the past.
~ - By Field Team, Begion II

A."E. Welssanborn, Txmc, Ufficer
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

1201 N. Division St.
Spokane 2, Wash,
September 17, 1952

Mr. Jay L. Chambers, Chief
Contract and Audit Division
Defense Minerals Exploration Admin.
Department of the Interior
Washington 25, D. C.

Subject: Docket No. DMEA 2193 (antimony)
G+.0.P. Antimony, Inc.
Okanogan County, Wash.
Exploration project contract Idm-E258

Dear Mr. Chambers:

Enclosed is a copy of a memorandum from E. A. Magill,
Mining Engineer, Bureau of Mines, regarding a supplemental invoice
submitted for the subject contract.

Since the start of this project invoicing has been a
problem. The Operator has had three DMEA projects going simul-
taneously, and equipment and supplies have been transferred from
project to project without our knowledge with the result that it
has been difficult for us to identify proper supporting documents.
As a result some charges have been deleted and some invoices re-
turned for correction. In some cases, satisfactory support was
supplied later and payments made. MNMr. Hull audited all three
contracts in July and stated that the accounts were, for the most

R IR

part in order at that time,

It appears now that the Operator is attempting to charge
part of his mining costs to the contract, and we have refused
payment. As the Operator is now very vindicative toward the Field
Team because of past delays, we are referring the whole matter to
you and requesting a special audit, Bureau of Mines 1nspect10n )
engineers have prepared summaries of our fiscal problems on all
three projects, and these are attached for your use in making an
audit.





' .

A copy of a letter to the Operator authorizing him to
suspend work until the audit is made is enclosed for your in~
formation.

Enclosures

ccs:

DMEA, Wash. (2)
USGS, Spokane (2)

By Field Team, Region II

M.

lin, Acting Exec. Officer

Thor Kiilsgaard

for: A. E. Weissenborn






UNITED STATES / !
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

, e o7 1201 He Ldvision St
o ,Ve}\"t: - Spokans 2, ¥ash.
o Septower 17, 1952

SEEGAARLSY

Y] ‘Kra Fleld eau, -wgiom Il
F roms ue he Bgill, rining ingineer, .ureau of :ines

Sunjects Jocket Noe uih 233, GeUePs antimony, Ince. (:ales project;,
Usanogan County, washe, (omtract ldm-£2528 (antimomy,

‘he following is & sumaary of difficulties encountered to
date ia the administration of the subject contrecte it is recommenied
that the contract either be tersimsted or that it be anended so that
all remsining work can be carried out on a unit cost basis in lieu of
actual coste.

invoicing has been cooplicated by the fact that the .perator
has had three active G:2a contracts. :quipwent and supplies have been
transferred bLetween the warious projects so that it has veen nearly
izpossible to check expenditures claimed. Pay:ent has been .slaywed
at tizes because the Fiscal uificer ocould nol accept supporting uatu
supplied by the .peretor ami because the Cperutor, in a nusber of in~
stances, claimed reimbursecent for costs obvicusly not allosable unaer
the contract. :onthly cperating reports received to date are listed
below and apparent discrepancies are noted. )

&Y 1952 nvoige

1l) rental was claimed for & jeep in the a.ount of ;3 e
‘he supporting invoice is from GeUePs Antimony, inc. 10 teulF.
Aptinony, ince ihis is not in line with the policy of allowing
only a depreciation allowance eu equipoent owmed by the Opsratora

(2) nepatr parts for sinker drill in asouat of (10955 frow
#estern cachlnery Loe (invoice Koe 35) are bllled io fiermmds
:iming 0e, DUt “perator has writtem in .ueFe antizony on the
inwice. These repair parts are for a drill which was not reated
to the project until ray 1, 1752 although the parts were shipped
on april 17, 1952 “here is no reason that reopairs for a rentec
drill should be charged before it is rented.
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(3) Inwolos (Ko 19) frem Weg m Ince, dated

April 18, 1952, in amount of $57.18 cowsey steel for leng hole
 drillimge This lomg hole mmmmmwm

mumno Mﬂ,lﬂa,unhm
-ttmxn Ott of m 1, 1952. m prepared,

(&) Ilnveloe (Mo. 20).from mm Hordware and Plumbing Cee,
B B Tr IR,
- Drvdl _ .Mr oo ho purchased M in

E'i
z
E

Dril) and sinker leg §50.00
Henamda Mining Co.

Ore WAy : 10400
Hermads ¥ining Co.

Slushier and bucket 30.00
Uso. Gibsem

Alr driven: Mv 10.00

Herwada project for e doo. although it has been uwfhoﬁh on

‘ .wimiu.rurqumwm tou.un.
1 hnov; that &5”-& is Ll mﬁm m for mmuuu
the Noe 1 adite )

say 1952 Swpplenental }.mlc- -

This Loveide was submitted Vo oover itess deleted from the
original ‘ay invelioce and wixish were allowed by Asendment N+ 1. |






o7 Kl i ks R ’ - LR ¢ .
. | ) . |

June 1552 imveioce - __
- {1) involce (lo. 25) from ldabo Hanhmre and Plubing ¢o.,
Jolew, lLdune, dsted dume 11, 1952, in the swownt of §151.15 for
- 600 pounds of powier. It 1s nol knows why the Uperster comtimued
‘e purchase powier Lrom Beise At & higher price then it csn be

, (2) Payroll - A salary of §360.00 per mogth feor a superin-
- tendent (maxizum sllowable under the contrect) is charged against
the project. Al the project was visited twice
- mamth (June § and 17) %y she examining emgineer, on
s the superintendent. at the property. At the tinme of the

3
i

the Hemada iiniug Cos, paying $390.19 (plus the 8 mowths remt
previously paid)e The Uperétor preposed on his June isweice %o
bave the :sles projeet coniinue the $50.00 per ponith payments to
the Heruada riinimg Co. uatil this $230,19 had been paid, ‘his
$50,00 payrent was allowed by the Fiscal OIficer on the June
inwice., Ais of JW 1, 1952, the GOOOP. Antimony (m
Gasen) Comtract 1dn-Ei32 and the OiGeP. intimeny (Sales) Contmmct
1du~5358, plus the Herwmds Xining Ce. (Contract idm-222), all
have an equity in the 4Arill, ihe equities are: _

. Comtrect ldw-¥132 ' #119.38
Contrect lam-8258 (thru 7/1/52) 100,00
Jontreot Ide-k2? 370,61

(L) 7The Uperetor claised a total adwence of 105 fwet in
the Ho. 1 adit for the projest through Jwe. ihe actual advanes
was 87 fest. ‘the Uperator swbsequmtly sdwitted error in his
letier of July 22,
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1. The Cperator apparemtly bas “padded™ the meathly

inveices.

bean earried out in accondance

The work bas wet

2.

with the terms of the sontrect.

privarily inverested

B
&

,}. .

in sining rether

‘he Uperator

spparently is

theny m;gmn.

sxploration sentract

squipment, purchased 4z the

has besn used for the socommt ef the

provetion of copte

.

with o attempt at

5. The Operstor hes used mors Lulldosiag tiae in

soveral of the Lrenches than was neseseary,





. | T ‘
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> . - - .

6. 1he Uperater has tmfwm-muu sad squipwent
betwesn three projects (Contrects lim-534, E13R and £358) withewt
ssking permissivm or kesping the Govermmant informed of swch transiers.

7. The est of the work scoeaplished to date under the
fentraqt hes besn excessives - '

Be A Magild

. Orige & 3 ‘Cyl-‘-m.‘/
v8: Je be Chaxbere

Usts (2)

mBA & AU

BAK






UNITED STATES. ?

DEPARTMENT OF THE INTERIOR /

S DEFENSE MINERALS ADMINISTRATION
} T WASHINGTON 25, D. C.

il e Avismion Lte
Septmr 17] 1352

SR A R TR
.z o lA el Yomr, noglon 1)
‘road e he '8gill, ining :ngineer, urcau of : ines

vubjectt  seusTs antiicny, ince (Antisony ueen -“ine}, Lkapogan
Lounty, ~ashe .ontrmct idu~-132, vocket Noe 77 (aBLiiony

.his recunus difficulties sncounterei in connecticn with
ihe subject contracte .t is recomsendod thal the discrepancies te
brought to the atlention of the Contrect and fuiit Jivision so that
stops .4y Lo takan to protect the overnwent's interest in the final
seltlonent.

-avoicing has veen ocaxplicate. by the LUpsrator havin, Lwe
other active . .. contractse .quipsent sni supplice have cesn trans-
forred Letwean the waricus comtracts oo that ‘t is aluost Lipossible
for the leld ea: to check where they tave bean used. Fay.ent Las
been delayed in & nurber uf cases becausu the inwoices were poorly
propared and the supporting duts wms not acceptable tc the iscal
Jfficer, slthough the Cperator has boeen repeatedly inforved of the
proper sethods of invoicinge :n a nuber of inslances tne _psrator
has claisei reimuvursecent for costs obvicusly not allowmble wwisr Lic
contrecte .ihe (perator slsc has claimed and received Jdouble payrent
on sone iteme. ) ‘

‘onthly operating reports received to Jdate are listed Lelow
&nd apparent Jdiscrepancios are noted.

seple wer 2, to clober 31, 13N inveice -

(1) rayroll - » coparison of .y progress sco with tha
parrall indicates a ciscrepancye. .t the tive of ths visit o
| the property on clober 16, 1731, thery was nc one wonking
there} however, the parrall shows that -ichard ‘ouny worxed
an O~hour shift charged agaimst the projoct un that date.

\2) Payrenl on this invoice was hela up becauss tho
~perator claliel relrbursonats whick were not in acoord w«ith
e contract ani Decauss propar supporting Papers woere not

spplieds . uxarplo of this is an inwoice for * rensfer of
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thts charge the Opwsatar added & "plok-up ehargs™
orao.bs.mmw.u wll. mmammm.‘
Mthaw.&m ‘

(2) The ¢ m-mammmm
which were 44 ‘wy the Fisoal Ufficer beciwe Of imsem~






10) from Nordling Perds Co.,

on which 51keRS Lo elalmed for tire cheins.

(3) invedoe (Ne.

y /a/0,

The imvoioe is xade ok to Herwnda
Idshe, wether than the C0.P.

hin ¥doep Coe, Twin Springs,
antimcy Coo |

September-Oateder 1951 inveice (3ud sigplessat) -

3
!

Wn-mwu.&»”“!@j&uu(hmuuymuﬁmmn

Woshe, dated liow,

i

i

e aherge
it
1952,
total
rge. il
When
M.
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bhowrs
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memqmmm m“m
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Red B33 mmmm
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‘dated June 10, 1952, in tbe

it s -

Uotober 23, 1931,

i

Tavoice from Lrueet Obeybillis (President of TevePs

Antimery, ince) in the usmmt of 373,00 for oompressor Lremsport.

Yo,

filsig
14 HInE
umm,wwm S
st

b

L5)

inourred basis. At the

The charpges agaimwt the





mm ummmmmmm.

o ;m«mmummuml tom
is ae fellows: o

| | s
o Moﬁ
et woeta 875,90 i
Toral | as.m.aa
mhnvmmummz:om, imventory of e _have
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‘ 3 W‘udm have bemn {remeferred frew the
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Jo Lo Chusbere 7
Wiha & As '
We dulon Lee
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1201 N. Division 8t,
Spokane 2, Wash.
September 17, 1952

MEMORANDUM
Tos DMEA Fleld Team, Region II
From: E. A. Magill, Mining Engineer, Bureau of l{ines

Subject: July supplenental inwoice, G.0.P. Antimony, Inc. (Bales
mine), Contract Iim-E258, Docket No. DMEA 2193 (antimony)

Attached is the subject invoice with supporting peyroll.

I would like to bring ocut again 2 number of discrepancies
on this invoice, some of which I previously pointed eut in my memo
to M. Eo Volin on A\lgult 15. )

(1) Labor charges of $1256.21 are charged against

drifting although no drifting was carried out during the month,
.The only underground wori carried out during the month was 164
feet of long hols drilling whick Amendment No. 2 allows to be
charged against drifting. It is estimated that the labor cost
of the long hole drilling would not exceed a maximm of §l per
foot. As far as is known, the only work carried out other than
the long hole drilling was trenching.

(2) 1The trenching done during the month was the one on
the west vein, This trench was cut up to 10 feet deep for a
length of over 100 feet. Apparently, the primary purpose of .
cutting a trench of this type was for mining. Ore recovered
has been stockpiled.

(3) On the payroll Mr. Gilbert Pearson is listed as
Foreman at $360.,00 per month (maximum allowsble under contract).
He is also the bulldoser operator. The Operator has charged 22
hours of bulldosing on the July invoice at $7.00 per hour with
the operator furnished. It seems that the foreman's pay should
be cut down in the amount of 22 hours while Mr. Pearson was
operating the bulldoger; otherwise, we are paying him twice.

The Operator is also carrying on concurrent mining operations;
this work should also make for a proration of supervision charges.






,&tmt-hathom:ut vp from Idaho and hed not been
'tw'mumnymmmmm

\ I have signed the &tuchod July inveice, subject te
the momncin listed ubon

E. A, Magild

Y mm. v {2)

L Moru/
UaGs (3’
DMRA & AD






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1201 N. Division St.

September 16, 1952

Mre. Ernest Oberbillig
616 East “C® Street REGISTERED MAIL

Moscow, Idaho

RETURN RECEIPT REQUESTED

Subject: Docket No. 2193 (antimony), Bales Project
G.0.P. Antimony, Inc., Okanogan County, Wash.
Exploration project contract Idm-E258

Dear Mr. Oberbillig::

Your supplemental invoice for July 1952 for labor costs incurred
under the subject contrect has been received and reviewed by the Field
Team.. A number of discrepancies are noted and payment cannot be approved
until they are satisfactorily explained.

1.

2.

3.

Excluding payroll taxes and the bookkeeper's salary, labor
in the amount of $1,047.40 was charged to drifting. Your
narrative of progress for the month of July indicates that
the only work accomplished which could have been charged to
drifting was 164 feet of long hole drilling. Using these
figures gives a labor and supervieion cost of $6.38 per foot
of hole, an excessive cost that cannot be approved without
further explanation. In our experience, this type of work
ordinarily has been done for about $1.00 per foot of hole.

It is noted that Mr. Pierson's full salary as supervisor is
charged to the project. 4s he also operated the doser for
which 22 hours fully operated rental was claimed it would
appear that he was paid in two capacities for the same
working time, which is not allowable under the contract.

It 1s further noted that the doser was used for a total of
80 hours during the month though only 22 hours were claimed.
Mre Pierson's salary for time spent on other work should not
be charged to the project. ' :

The payroll shows you worked 8 hours as a miner on July 22.
Our records indicate that you attended a conference in
Spokane that day with members of the Field Team.






- .
> .
. .

We realise that delay {n payment of this invoice and the
Augest inweice which was returmed previously impeses a heavy finan-
cial burden on you. It is pointed out, however, that the project is
being osarried on under a legal contraet and we are obligeted to
insure that the terms of that contract aje obssrved,

Inssmuch as your inw,iciu' difficulties apparently cannot be
resolved by the Pleld Team, the ccntract is being ta e,

Ly Basbars, cuiet, Coutrast and dudls Divieicn, DA, Vashingion,

£ speoial andit,” Turther paymeiits under the contrect

be subject to the resulis of this awdit. In order that. you will not
be in the position of sssuming sdditional financial burden it is
nuggested that you recess operetions on the projuct ponding results
of this sudit. You are hersby aunthorissd to take this acstion on -
September 32, 19352, if you care to do ®0. : : :

Your supplemental invoice for July 1952 will be held here for
Mr. Chambere' usse in making the amdit, ' 4

ByuField Teem, Beglon LI

-ﬁ;: ﬁﬁlnmrd, Asting for
44 E. Welsponborn, Exec. Qfficer
(U. 3. Geologioal Survey)

M, K. Volin, Hember
- (U, 8. Bureau of Mines)

cet Mr. Jay L. Chambm/

DkkA, Washe (2)
USGS, Spokane (2)

W. Rulon Lee, Albany
DMEA & AD '

AN

DF






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

S0. 157 Howard Street
Spokans L, wWashington

September 12, 1952

Mr, drnest Cbarbilliis, President
G, 0. Py Antimony, Inc.

Idaho School of Mines

Moscow, Idsho

Re3 Dooket D¥uka-2173 (Antimony)
Ge. s P, Antimony, inc, (BGales)
Okanogan County, 4ashington
Contract idm-i258

Dear ¥4r, (barbillic:

The Fleld ream has taken under consideration your roquest
{contained in your July report dated August 3) for an amandment to
change the jresent program at the Bales :roperty in Okanosan County,
#aghington. 4An amalysis of tius estimatud costs of the ciunmres yu
propose indicates itnat should this new work be done, very faw funds
would be laft as part of the total contract cost wit: which to contimie
the drifting on tha lorth vein, e are of t:e opinion that inasmuch
ag the Horth veln is tiie most promising showing of ore now exposed on
your proparty that the maximum effart should be mada to plan future
work 8o as to obtaln the most infarmation concorning this particular
showing before fuma slliowed under the contract are completaly
aexhausted,

The bulldozing you request doss have sorme marit inasmuch
as tiere is a congiderable gap o the property between presently lmown
ocourrencas of stibnite, Our examining team recorts, thows, that
former bulidozing done on your property in some nlaces was carried to
. axceuys3 for examplo, we do not believe that it was absolutely necessary

that the slops between the two north adits shouid have been so tharougtity

trenched, and uslgo the deepening of the trench to nearly sight to ten
feet {your fi;-ures) on the west vein seams uxcessive., Thorefore we
balieve tiat 250 hours of bulldosing, as ner original contract, is
sulficient and no wore should be allowed,

The ralse you request from the axoloration drift to tue botboa
of the opsn vit cannot be allowed as oxploration. At the present tine
wo also bolieve that no sinking should be allowed on the west voin
until driftin; is completed on the Norta vein,






RS o
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T . ‘

P

There 18 no woy wa 0an ailow a unit cost for the timbored
drift you have had to make st the bottam of the open pit on the nath
vein, This pit wes excavated as a result of a mining operation, -
which we hope will result in some recompense for you., (n an early

- vousher submitied on the Bales contract you claimed for timber for
- OO foet of drift, Thersfore, the government has alroady participated

In ths goat of tus timber, Now we baliave that t.e only Durther
participation tha rovernment should nake is in the actual labor involved
in timoering through the open cut, and this will have to ba on an actual
cnat rather than a unit cost basis,

In suamsry, at the presont tine we are of tne opinion that no
changes should be made in the comtract, Every ef fart shiould be made to
axtend tis drift southward on the North veim inasnuch as tha fupds
renaining in t:e contract are only sufflcisnt for an estimated 200 feet
of drift, If it is discoversd that this amount of drifting is not
merited, tham and only them, should any changes in the presamt oentrect
be comtemplated.

By JMFA Fiald Team, Reglon TI

5L, ﬁeiasm’bom, Txecutive Jff‘f&r
(Ue Sb Goohgicnl survey )

He Ee Volin, Homber
’(UQ 5. Bursay of &‘”-M)

ccs DMEA (2)°
USBM (2) ‘
W, Puftfett
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. |
1201 N, Division St.
Spokane 2, Wash,

September 10, 195<
MEMEARDUM
Tos DMPA Field Team, Region II
Froms T. E. Howard, Mining Engineer, Buresu of iines

Subject: Docket Ho, DMEA 506X, Hermada Mining Co., Exploration
Project Contract Idm-E22 (Antimony)

The following summary of difficulties encountered to date
in the administration of the subject contract has been prepared for
your information so that you may be fully infarmed regarding the
attitude and competence of the Operator, As the project is neering
completion no action is recommended at this time, However, if the
Operator should request an extension of the existing contract or
request aid for another project it is recommended that it be denied,

1. It was ovident at the start of the project that the
Oparator regardsd the program as an aid to mining rather than purely
axploraticn., ‘The first cuts were very lerge, more on the order of
open pits than trenches. As was noted in my inspection repori of
September 26, 1951, more than 150 hours of dosing weres spent in one
tremch, in the "north area". A small amcunt of ore vwes mined from
this trenci. -md stockpiled, This practice was discontinued after
strong recommoncations from Mr, Kiillsgeard, USGS, and myself,

<. Incompetent supervision wus indicated by the performe-
ance in driving the adit crosscut south of the main Hermade pit., As
indicated in my inspeciion reports of Mmreh <8 and May 7, 1954, the
ground was bad and required timbering. This was pointed out to the
Operator during both inspections, Some timber wus put in Wt it
was either insufficient or improperly installed as the coposscut is
now caved and inaccessible,

3. ‘the (ég:rator roquested in November, 1951, that he
be allowed to use the jointly-ownea dozer for mining., He indicated

at that tiwe that he wonld pay rental to the Government for their
equity in the machine, A rental rate was ¢steblished but no rentul
was pald snd it is impossible now to establish the amount of time

thet the machine wee actuslly used for purposes othev than exploration,





s -

Mr, Pierson, an official of the company, indicated to me during an
inspaction on December 9, 1951, that it had been used for <0 hours
during November. In his narrative of progress, the Operator states
that he has used his own TD-9 tractor on preoject work to compensate
for the "few" hours he has used the TD-18, jointly~owned tractor on

’oompamrvork.

be on April 18, 1952, I met the Oporator in Boise, Idaho,

At that time he asked if it would be pessible to move the slusher
purchased for the Hermada project to the Bales property in Washing-
ton where he had another project (Idm-E258) just sterting. I wes
avare that the Government bhad comtributed to the purchese of another
Slusher for still a third project (Antimony Queen - Idm-E132) and
suggested he use it, as operations under that contract were suspended,
I told him not to move the Hexmmda slusher out of Idaho without per-
mission from the Field Team, He did not request permission but

moved the Hermeds slusher as well ss the one from the Antimeny Jueen
project to the Bales.

5. Some monthly inveices for costs incurred under the
contract have baen "padded*., Thie is diffioult to document, With-
out fulltime supervision it is obwiously impossible to check the
amounts charged for labor and supplies, except in a general way,
Some deletions made from past invoices which were obviously "pudding"
are listed belows

(1) January and February, 1952, $26.00 Pro-——gas

This charge was included ss part of the cost of "gas,
oll and grease®™ and was oooking ges used in the
cookhouse and Operatort's residence,

(2) Februsry, 1952, $200.00, Labor

One full-time and one half-time cat~operators
were cherged for 101 hours of dozing.

(3) April, 1952, $57.62 - long-hole steel
53.55 - drill steel
54.10 - 1 dos. drift picks
: end other misc, supplies.

No long~hole drilling was specified in the contract.
The Operator stated previcusly that he intended to
do some and was informed that he would have to absorb
the cost himself. The drill steel and miscellaneous
mine supplies were invoioced and delivered in April
when tinbering was. t.ho enly activity.






The amounts involved heve been small; however, any
deletion or change in a monthly i.:voice requires a certein amount
of correspondence and increeses the administrative burden, No
matter how thoroughly an invoice is checked it is impossible to -
be sure that all charges are proper. To assure that would requirs
full time inspection of the projeoct. -

T, E, Howard

CCs 3-Wash,
2*“3& 'N‘
DMEL ¥ & AD
Js» L. Chambers
Whl.ee
TEH






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
1201 N. Division Ste

Spokane 2, Wash. rooEEST OF wE GRENl
September 9, 1952 Defense Minerels Administraiian
REREIus

, SEP15 ik
Mr. Ernest Oberbillig

616 Fast "C" Street
Moscow, Idaho

Subject: August 1952 invoice, Contract Idm-E258
Docket No. DMEA 2193 (antimony)
GeU.P. Antimony, Okanogan County, Wasl.

Dear kKr. Oberbillig:

The narrative of progress submitted with your August
invoice indicates that you are blasting ore and waste separstely
in the drift bein: driven under the subject contract. It is
noted that unit costs for the drifting accomplished to date
have been excessive, and undoubtedly part of the excess can be
attributed to this method of doing the work.

We have no objection to your saving the ore. lowever,
we feel that the cost of mining it cannot be properly charged
to the DMEA program. Therefore, the total cost of drifting done
by this method should not be charged to the project but rather
should be prorated and only that portion of the cost that would
be incurred in driving the heading in a ncrmal manncr should be
charged to the contract. :

The subject invoice is returned herewitl for correction.
When it is resubmitted a statement explaining the method of pro-
ration should be included. :

By Field Team, Region II

A. E. Welssenborn, kxec. Ufficer

Enclosure M. E. Volin, Member
cc: DMEA, Wash. (3)/ .
UsGS (2)
DMEA ’
EAM
DF





UNITED STATES :
DEPARTMENT OF THE INTERIOR e

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
S0, 157 howard Street

Spokane 4, Washington

August 28, 1952

Memorandun
Tos A. G, Weissenborn, fxecutive Officer, LiliA Field Team, Region II
Fromg Willard P. Puffett, Ceclogist, !, S. Ceological Survey

Subjects FRoutine examinavicn of progress at Sales Antimony property,
Okancgan (ounty, Wachington, undsr IVEA contract Idm-3258,
Jockel No. U¥kA-2193 {Antino:ny)

A routiie .mspactmn of the Balu Antinony property was made
on Tuasday, Au;.ust 20, 1952. 1 was accoupanied on this iﬂspection by
- e lie Noseboon, o 5, "eological Survey and :arold ‘irkenc, L, 3,
Caolepicad Sarvey. eithes .r. Jberbilliz ror «r, Frarson were at the
proparyy, currenl weok av tlie property bein - unasr the supervision of
a -r, ruller,

TLe only coutract work done since Lhe iast inspectior on
iy 28, 1752, hLas beer timbasrirg an open cut on the torth vein
preparatory to underground drifting, and a total of 17 feet of drifting.
Aceording to /ir. Juller, this work was initiatzd about Aurust 6, 1952.
The face a. the time of the iuspectior was 5. feet fro: the portal.

The drifting being done could probably be called a reasuing
method of miring. Firsi the hanging wall waste rock is broken and
mucked out and then Lhe vein is knocked down and :mucked out separately.
This of course is goi:;: to add considerably to the cost per foot of the
drifting and inasmuch as the work is mining in a sense, the total cost
of the work being done should not be charged to the project, This
actual amount charged to the project should be arrived at after a
conference with the operator in which his opinion should be considersd,

ccs DMEA(L)
ussy(2)
Usss(sna)
Puffett

Willard P. Puffett
WPP/dp
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
1201 North Division Street

Spokane 2, Washington
August 15, 1952

G.O'P‘ Anti-mw, m.
Bax 365

Twisp, Washington
Attentions Mr. Ernest Oberbillig

Subjects Equipment and supply transfer bstween
Contract Idm-E258 and Contrast Idm-E132

Dear Mr., Oberhillig:

Would you kindly furrish this office with a detailed
list of supplies amd equipment trenaferred from the Antimony
Queen project, Contract Idn<¥£132, Doocket DMA 979, to the Bales
project, Contract Idn-E258, Doclest DMEA 2193.

The quantity and original cost of the items trans-
" ferred should be indicated. '

By Fleld Team, Region II

Glenn C. Reed
For M. F. Volin,
Acting Exscutive Officer

S. W. Hobbs
Acting Menmber

ecs Tvin Springs, Idaho

Wash. (3)
UsGs (1)

=)





. UNITED STATES =
. DEPARTMENT OF THE INTERIOR .
 GEOLOGICAL SURVEY o

‘So, 157 Howard Street SN, e
Spokane 4, Washingten ; -

I

August 12, 1952

AH-normdxm

Tos - A+ E. Welsasenborn, Bxecutive Officer, DMEA Field Team,
Reglon II - o , o
Frem: ~ Willard P, Puffett, Geologist, U. S. Geological Survey

- Bubject:  Routine ‘hapoction of progress at Bales m:lnony Property,
Okanogan County, Washington, under DMEA comtract Ida-ER58,
Docket DMZA 2193. o | |

: A routine examination of the Bales propsrty was made Monday,
July 28, 1952. I was accompanied in this inspection by E. A, Magill, U,
8. Bureau of Mines, and G. W, Fuller, U. S. Geological Survey. Mr.
Oberdbillig and kr, (ibbs, directers of the project, were on the property
at the time of the inspection, _ _ Lo

e No new underground work had been done since the last ‘
inspection July 9, 1952. Inassuch as the operator had submitted a report
in which the total length of drift done as part of the contract differed
from that measured by DMEA personnel en previous examinations, a new
measureaent was made of the werk in question, This check verified those
measurements previously submitted in inspestion reports of DMEA

~ axemining personnel. . B ,

: Bulldoging surfsce trenches has besn continued above the
upper adit. This work has explored a stibnite-mineralized stringer down
~ dip for a maximum of 8 fest and aleng a strike lemgth of approximately

180 feet. Although the stringer is not oontinuous for the total strike
length, sufficient evidenos is exposed to verify that the showings
represent the same zone. The stibnite ocours in narrew stringers 1 to
3 inches wide, the aggregate width ef the stibnite zone being not more
than 12 inches. R o '

- o The operators have been continuing stripping along the vein
. betwean the two lower adits, This is in effect & mining operation and
can be very questionably censidered as exploration. At the time of the
examination the floor of the cut along the vein was 72 feet along on an






®* o

ineline of plus 24 degrees, lihm tho Oporator has thu voin m:i.ned to
the level, he states he is to initiate underground work drifting on
the vein, The work that has been done has exposed a strong
- pontinuous vein of stibmite, which in places swells to 15 inches,
although the average width is probably not more than 12 inches,

¥r. Oberbilligz and an assistant were meking & traneit

survey of the propsrty and Mr. Oberbillig stated the Field Team eculd

havo & copy of the ‘map when the survey s oanpht-d. o

‘Willard P. Puffett

cet DMBA (2) v
useM (2)
UsCS(SRO)
Puffett





M. E, Volin August 1, 1952
E. A, Magill, Mining Engineer, Bureau of Mines

Routine progress examination, G.0,P. Antimony, Inc., Okanogan County,
Wash., (Bales Mine), Contract IGm-B258, Docket No. DMEA 2193 (antimony)

A visit wes made to the subject property on July 28, 1952, in. compeny
with Willard Puffett and Gersld Fuller of the USGS, Mr. Ernest Oberbillig,
the foreman, was at the property, this iz the first time that he has been
there during a visit of DMEA Field Examining personnel.

The operators are mining the vein between adits Ne. 2 and No. 3 by
opsn pit. The open pit starts at about the level of Adit No. 2 and has
been advanced into the hill &t a plus angle of 24° for 72 feet, Adit No, 2
is completely obliterated, The operators have been hand sorting the ore
removed from this pit; they estimate they have 36 tons of ore stockpiled
which will run over 20% antimony, ‘ '

As was noted on Mr, Puffeti's memo of July 15, 1952, the operator
shut down oparstions in the No, 1 adit on June 24, M., Puffett suggested
that a series of long holes be drilled into the hapging wall in this adit,
this has not been done., Adit No. 2 was advanced a total of 87 feet under
the project oentract.

Additional work has been carried out on the struscture exposed on
top of the hill above the Ko. 1 adit, This structure has now been ex-
posed for a strike length of 185 feet, Stibnite shewings are discontimuous
along this length, the widest showing observed wes about three inches. At
the time of the visit the operaitors were loeding about & ton of hand
sorted ore from this trench. This structure is spparently a parellel fault
to the one exposed in the original open pit abowe No. 1 adit, however it

doss not appser to be nearly as strong ae that structure,

A check was made of the tractor hour meter, the reading was 3222,
this gives a total of 77 meter hours oparation sivce my last visit om
June 17, The cperator is using the double drum slusher Gerdner Denver

Mode]. HEE, Serial Number 169723 from the Hermeda project in mining ore
from the north pit ares, ' ' :

The operator was in the process of meking a transit survey of the
workings at the time of the visit, ‘

/ | | . E. 4, Megill
cos Wash - 2 - B : '
UsG8 -2
EAM -1
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UNITED STATES

WNAME:

DEPARTMENT OF THE INTERIOR - .
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

UL 2550

Mr. &, L. -aissenborn

Lxegutive Officer, Magion 1I Ret Dooket No, UMi/=2193 {2n

DMEA Fileld Team Contract Ro. Idmi 258 :
fouth 157 Howsrd [ treet GOP Antimomy, Ines |

Spoksne 8, Was: ington ckanogan County, .ashingten

Dear Mr. Welsssntorn:

The Upersvor's Mouuily Progress Leport, on the a.ove
captionsd con:ragt for tie month of May 1952, ie not clesr. Ihe
Nontilly ‘usmery Lot “tatement shows “:pproved “onthly Total'.
of £2,6L9,35 tnvoiving a reduction of 3710.42 from the Operator's
¥onthly Total af £3,359.77. There are certain reductions indicsted
whieh do not sceount for this total. '

£ study of the centract revesls trat there is ne
allowance for "lunne. Tagilities” and it iz therefore ascumed that
thiz ir the {550,000 that iv disailowsd in order <o make the idgurea
valance. There is nothing to show that this is thw case. '

In the Fonthly l(dmuary, under heading 2, Oversting »
Equipment () .ented, the Tollowing rental items totaling £120.00
are dieallowed, the contragt lints them to . purcissed zs per the
following istuletion:

rent Lontract purensre price
Drill and Jackleg 50,00 ¢ 680,0¢
ire Csr 10.60 ' 150,00
~lusher :nd .ucket $0.C0 _ 1,200,000
Uriil . herrensy 1040 none
| §790.0C $3,01C.00

it da ot clear how tils conurast can s ulfilled unless
the ne:ded equipment is either reated or purchssed. Tre icem of
drill sharpener is uo! in {ic contrsct, however tie necessity for
one is not questioned, o

) It woulds ve aporesiated if vie amiove mentioned pointr werg
clariiied, .

YRR A0 LXVE O Hedseé&)

: )
) . . s ¢ ?
Foaber . Torre o M- George C. Selfndgi 344‘3) '\\
T. P. Thayetz;r éACTING Cnairmen, Operating Com4tice

f‘;nbcr, {wological -.xu‘ y

incerely your.a » /-

Fleld i\m, Region 1I
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M, E. Volin, Member, DMEA Field Team, Feg. II  July 23, 1952

T. E. Howard, Mining Engineer, U.S.B.M,

June, 1952 invoice, G.0,.P. Antinony Inc., Contraet Idm-E258,
Docket No. DMEA 2193 (antimny)

Reference is made to Mr. Magill's memorandum of July 22,
1952 regarding the subj ect invoice,

We have today received a letter from the Operator
stating that his measurement of the drift advance was in error
by 18 feet. He enclosed maps to indicate where the guestioned
bulldozing wag done.

During a discussion in this office this morning, the
Operator repeated his claim that 80 hours of bulldoser trenching
was done in June, 1952. He stated that Mr. Puffett did not see

. all of the itrenching at the time of his inspection, which might

explain the discrepancy. He also said that hard bedrock ribs
had mede progress slow.

As the actual doszing time cannot be checked, it appears

"that we must accept the Operatorts claim, and it is recommended

that the subject invoice be approved.

T. E. Howard

cc: Wash, 2 Y
. USGS 2 -
DMEA 1
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M. E. Volin - |  July 22, 1952
E. A, Magill

June invoice, G.0,P, Antimony Inc. , Contract I&-—-EZSS
Docket No. DMEA 2193 (ant:lmny) :

In order to expedite payment of the subject invoice I
have signed it; however there are the following reservetions I
would like to makse:

1. The operator has claimed 18 feet more drifting than
was actually performed. The correst distnnce should be
87 feet,

2. In Mr. Puffett's examination of July 15, 1952, he
states that his estimate of bulldozing time is 35 to 40
hours., The Operator makes a claim for 80 hours. I

had ne opportunity myself to obscrve the bulldesing per-
formance.

E. A, Magill

ce: Wash, 2 ¢
UsSGS 2
DMEA 1
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C,

50, 157 Howard Stroet
Spokana 4, vashinton

July 21, 152

Alr Madl
It

Lrraan - 50 &

Loren - 77 7
A, srropt erbiliis
/ &‘/— - .1/73

e/o The ‘emda dnln; Cowany
Tvin Hyrin g, faaho

cdeur v, (Purbitiicg

1 expoct to ho In the vieinity of olse cbout the 28th of
July and woadd Liin to anln an awdit of the records pertaianine to
A Sombract Na, .22, ormda ddndng Conany, Contract «=132, S/
Aantinony Juoaen, wil Gontract =253, iBales sntinony,

Mloacso adviso ac vethor 1t would ba more convoniont Tor
you to brine a'l of the records and suprortin- datz to bolsc o vop
e bo eomo ta the nine's site,

Sincaraly, ‘ -

Robaad . uil, Auditor
Jofonse lnerals Sxploration
Adninistration

cey iFllA \/

3

epy
(V19
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UNITED STATES SEC
DEPARTMENT OF THE INTERIOR T T

DEFENSE MINERALS ADMINISTRATION 5 o
WASHINGTON 25, D. C. Vel o
‘ g

So. 157 Howard Street
Spokenc 4, Washington

July 15, 1952
fef“’fa@
Mcmorandun ) 9'
To: A. E. Weiesenborn, Exec. Officer, DMEA Ficld Team, Region II1
Froa; Willard P. Puffett, Geologiet, U. 3. Geologicel Burvey

Subject: Routine inspection of progress at G. 0. P. Bules Antimony
property, Okenogan County, Weshington, under DMEA Contract
Idn-E258.

An inspection of the Bules property wes made Wednesdsy
afternoon, July 9, 1952. I was accanpsnied on this inspection by
George P. Marinos, Profegsor of Geology, Athens, Greece.

New underground workings include advoancing thoe face of the
upper adlt 17 feet snd driliing four long holes into the footwall of
the structure bein;; followed. The new drifting in the adit was turned
moxre to the enst to crosscut the atructure at a low anglie as 1t was
believed by the operator that indications were that the ore mey occur
in the hanging wall srca. This drift was discontinued June 24, 1952,
it belng believed by the operator that no further drifting should be
done untll other work specified in the contract was completed.

The operator obtained an smendment to hile contract to ellow
for drilling long holes into the walls of the drift to explore for
possible cre locationa parallel to the structure. As of the time of
the inspection four such holes ied been drilled. The holes were all
drilled at aslight positive vertical angle in the footwall of the
structure. Sludge collected at four-foot intervals wes dried and
exunined for evidences of sntimony minerals. No positive evidence of
stibnlte was found in any of the drill cuttings. It was suggested
to the operator thet the hanging wall area of the structure should
lilkewise be explored for possible ore locations,

Further bulldozing had been dome sbove the upper adit since
the last inspection on June 17, 1952. It is difficult to catimate
with any degree of accuracy the amount of time this new bulldoming
repregents, but it is my opinion that this new bulldozing could not «






)
N g

2=

-

have congumed more than 35 to 40 hours at & meximum. The new bulldoz-
ing, coupled with drilling and blasting, has exposed strike extensions
of the stibnite stringer described in the last inspection report. It
is estimated that there is now exposed sufflcient evidences of this
stringer to prove its existence for a strike length of at least 120
feet. 1In one srea it has been explored vertically fox 4 to 5 feet along
8 strike digtance 30 to 40 feet. In tiis exposure the vein ranges in
width from 4 inch to more than 3 inches. Where 1t is narrower, it is
composed of narrov perallel stringers end thus can be safely estimated
to persist in e zone nearly O inches wide, It is the operator's
opinion, based on former experience with stibnite veins in the ares,
that these showings sre very promising evidence that a minsble atibnitc
ore zone occurs. He states that he believea the best poasible way in
which to explore this possibility is to sink an inclined shaft on the
vein, following the ore as closely as possible. The reason for the
inclined shaft is so thot a slusher cen be used in it and in this way
obtain footage with e minimm of cost. At the present time I can think
of no better alternate method of further exploring the vein.

There has been .no recent work as per contract in the vicinity
of the adits No. 2 and 3, in the north area. The operator has initiated
swiace mining operations between the two adits and st the time of the
inspection haed stockpiled approximately 15 tons of ore which he estimated
t0 be 20 percent antimony. There are no immediate plans for selling the
ore.

A mep of the Number 1 adit tunnel accompanics this report.

Willard P. Puffett

Geologiat
Enclosures ’
ce: DMBEA 2; /
USBM (2
USGS {SRO)

WPP /beh
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UNITED STATES
DEPARTMENT OF THE INTERIORM,
DEFENSE MINERALS EXPLORATION ADMINISTRATIONE -

WASHINGTON 25, D.C.
So. 157 Howard Street

Spokane L, Washington J
July 9, 1952
Memorandum
Tos Operating Committee, Defense Minerals Exploration Admini-
stration
Froms: Executive Officer, DMEA Field Team, Region II

Subject: Amendment No, 1 and No, 2 for G, O, P, Antimony, Inc,,
' Contract Idm-E258 Docket No, DMEA-2193, Antimony,

Forwarded herewith are the original and two copies of two
amendments to the above captioned contract, Amendment No, 1 changes
a number of items to be purchased to items to be rented, and also
amends the wages to be pald for mining labor, The chanc,e from purchase
to rental of the various items will effectively result in an economy in
the contract approximating nearly $1,700,00, The amendment also permits
the rehabilitation of No's. 1, 2, and 3 adits, a necessary preliminary
to doing any explaration from these workings.

Amendment No, 2 allows for longhole drilling to test the walls
of the underground workings. The operator has justifiable reason to
suspect that, although his drifting on Adit No, 1 has been following a
strong shear which contains scattered pods of ore, the vein which repre-
sents the downward extension of the ore previously mined in an open pit
is to one side of the drift, The Field Team concurs that the proposed
longhole drilling will effectively explore this possibility,

LN
A, E, Weissenborn

Executive Officer, DMEA
Field Team, Region II

4
cc: USBM, Spokane , ﬁ
USBM, Albany {_' A
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& UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
So, 157 Howard Street
Spokane L, Washington

July 2, 1952

PEPARTLIEDY OF WE 1Eaimy

Belease Lion

Chairman, Operating Committee

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D, C.

Dear Sir:

Enclosed are routine inspection reports for the following
properties:

GoP . Bales Antimony, DMEA-2193, Antimony, Idm-E258

©ittsburg Silver Mining Cg., DMEA-1425, Lead-Copper, Idm-E128
v

% Bagq Inilels Sincerely yours,

ki

Kathryn Gr

For: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

So. 157 Howard Street s b

Spokane L, Washington J A

Memorandum
To: A. E. Weissenborn, Executive Officer, DMEA Field Team,
Region II

From: Willard P, Puffett, Geologist, USGS

Subject: Routine inspeection of progress at Bales Antimony property,
Okanogan County, Washington, under DMEA Contract Idm-E258,

The Bales Antimony property has been inspected on April 21,
June 6, and June 17, 1952, by E. A. Magill, USBM, and myself,

At the time of the first visit, April 21, work had not been
initiated at the property. A tape and compass survey was made of the
underground workings and the geadlogy was plotted., On June 6, new
underground work was measured and bulldozer trenches were inspected,
On June 17, the new underground work was measured, a tape and compass
survey was made of the tunnel, and that geology available for inspec-
tion was mapped. Maps of the underground tunnels on the property
accompany this report,

New underground work has been at the upper workings where
a drift is being driven following a wide shear or fault, A total of
TL feet of drifting had been done on this structure by June 17, Only
scattered small pods of stibnite had been encountered in the structure
although a long hole into the hanging wall of the structure near the
new face is reported to have intersected showings of stibnite over a
ten-foot width, Inasmuch as the fault zone averages 18 to 24 inches
wide, it has been necessary to timber and lag the backs, thus
obscuring much of the wall rock in the tunnel, From what can be
observed, it is believed that the drift is continuing in a dolomite
rock in which there are scattered green (nickel ?) stains. Apparently,
according to presemtly available information, showings of stibnite in
this area are closely associated with the green staining,

No new work has been done underground in the lower workings,
fccording to the contract there is to be allowed 200 total feet of
/ drifting on one of the two adits, No., 2 or No. 3, or on both, Bull=
dozing has exposed the stibnite vein between the two portals ard also






has exposed a continuation of the stibnite below Adit No. 2, the
lower of the two adits, It is believed that sufficient evidence has
been obtained to begin underground work, The operator does not plan
to use either of the existing short adits but plans on beginning a
new adit tunnel on the showing nearly 25 feet lower in elevation than
Adit No. 2.

The stibnite showings exposed in bulldozer trenches above
the upper workings are very narrow and shart. At one place a stibnite
stringer, widening to a maximum of three inches, is exposed for ten
feet along the strike, In the trench, though, are copious quantities
of the green-stained (nickel ?) rock commonly found associated with
the stibnite and there are possibilities that deeper trenching will
expose more stibnite., The operator indicated he plans on blasting a
shallow trench along the strike of the stibnite showing to ascertain
if the ore is continuous over a greater strike length,

Willard P, Puffett

Enclosures

cc: USBM (2)
DMEA o
USGS (SRO)
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Me Eo Volin, hember, DMEA Field Team, iese 11 June A, 1952 '

E. A. Magill, Mining ¥Yngineer, oureau of I'ines

Routine pro:ress exanination, (.C.P. Antimony, Inc., Okmogun'i:omt:;,
Washe (Cales mine), Uontract 1dm-kE258, Dockel No. DHEA 2193 (antimony)

Witk Willard Purfett of the USGS I visited tie swject
property on June 17, 1952.

At the time of the viail there were 6 men working ai tie.
property:

2 driving drift in No. 1 adit

2 cutting and peeling timber

1 drilling near site of No. 2 adit
1 foreman (bulldoger operator)

0f these six men only three plus the foreman should ve chirgeable
directly to the exploration project. The others were preparing to
start mining operations on the surface axposure bstween the No. 2
and NQ. 3 adite. ) . ’

Since the last visit on June 6, 1952, the No. 1 adit has been
advanced about 21 feet. The operator is still timbering on 5' centers
with 8 width of 3i' in the clear. No comrercial uineralization has
been disclosed in this driftinz. A new station, USB¢ 113, was placed
in the back of the drift on a cap, 34.2' frow the west wall of the
crosscut. This point is approximately wiiere drifting started under
the exploration project. : ‘ _

Yo bulldoging has been done under the exploration contrect
since the last visit on June 7. The operator was advised that vefore
he did any additional bulldosing he should submit a cap showing pro-
‘posed location of additional work. The work which has ceen carried
out to date has not been entirely satisfactory in either location or
exposurs of bedrock. The poor exposing of bedrock hes been due to
not doging the cuts clean rather than any difficulty encountered in
getting to bedrocke T : '

 The operator plans on commencin surface rdning cperations on
the exposed ore between the 1o. 2 and No. 3 adits. Tentative plans
call for milling the ore in the Hed Shirt mill at iwisp. .

Be A, "‘aﬁ,i.ll i ’ ’

T
.





K. E. Volin, Member, DkEA Field Team, Reg. II June 12, 1952
Ee Ae ¥aglll, minin; engineer, bureau of ¥ines

Prosress examination, (.0.P. Antimony (Bales nins), Okanogan County,
Wash., Contract Idm-E258, Docket DM:A 2193 (antimony) -

" A progress exanmination was mede Qf'thé'subjoct property on
June 6, 1952, in company with Willard Puffett of the U. S. Geological
Survey . ' S

At the time of the visit there were three men working on the
property, - two miners driving drift in the No. 1 adit and one nman
cutting timber. The superintendent (Gilbert Pearson) reportedly had
left on June 2 with Kr. Uberbillig; he wms expected back within a few
days. ' ‘

In the No. 1 adit the drift had besn cleaned out and timbered
for its entire length (an additional 20 feet). Up to the time of the
visit the drift had been driven 51 feet since commencing operations
on day 1 (actusl drifting startinz about the 15th of Kay). It has
been necessary to timber all the new work. HNative timber (red fir)
is used with sets on 5-foot centers. The miners report that they
have encountered no ore, only a few scattered showings of stibnite.
In the face there was a small showing of stibnite. A select sauple,
EAM=174, Lo be run for nickel was taken of the green dolomite exposed
on the north side of the drift. Station USHN 112 was blasted out
while putting in an air receiver. It will be replaced with a new
station on the next visit to the property...

In place of constructing & tool shed at the portal of the ’o. 1
adit, t.h;y moved the shed from the Antimeny Queen project (Contract
Ide-¥132). :

Ho underzround exploration work has been carried out at the
sites of No. 2 and No. 3 adits; however, the operstor has done
extensive bulldoging above and below the portals and especially
between the two. This bulldosing has disclosed discontinuous lenses
of stibnite on the structure. This bulldozing near the two portals
are not called for under the exploration project. It is estimated
that this doging represents at least 4O hours of work. '

A bulldoger trench has been cut on top of the hill as indicated .
on the map*{cat cuts #1 and 2). It exposes a lens of stibnite up to
2 inches wide and several feet long. Tne btedrock in the cuts is a
dolomite which contains a light green mineral (nickel 7). A select

*Attached to Puffett?s report
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sample of the rock containing the green mineral {Sanple =AN-175)
was taken for a nickel assay. The cuts are not entirely satis-
factory in that the bedrock bas not been stripped clean, nor has
the possible extension of the stibnite been stripped. It is
estimated that this trench does not represent over 30 hours
bulldoger werk. ' N

Ee Ao Magill

© Qrige. to files :
cct USGS, Spokans (2) /
Wulh., De Co (2) ‘






R - . )
. : ’ l !

M, E. Volin, Hember, DWEA Field foan, Region II . May 7, 1952
" Eo 4. Heglll, Mining Engirmr,_ :-m}ing Division, Reglon II

" Routine Progress &m:ﬁmtion Gontrect IdmeE250, Doclut NO. .‘.193
(an¥igony), G 0, P Antimow (Baln xd.m), Oimogaa County, Wash,

A progress examiuation was made of the subject property on April
21, 1952 in cmpmy with Willard Puffett of U, .S. Geologioal Survey,

At the tim of the vi.si.t the property was inmactive and oporations
had not been commenced under the ‘exploration contruct, The road to the
property is in oondition, exeepting two =1l slides, It is o
estimeted that 8§ hours bulldoser tixe will be ample to take care of the
initial md.nunmce.

Measuremsnts of tha warld.nga uerz nade whete the proposed ex:plon-
ton work 15 o be oarrisd out, These were as follows;

. Adit No. '1 -~ Face of drift 32 fect castunxd from gtat.xon umm 11z,
- Statlon 112 was placed i the back at the inter-:
section of the crosscut and ihe vedn 1,3 feet from
. the southwest wall and 3.3 feet from tha northwest

Adit No. 2 = Fauce 2L feet from portal {rock),
iddt No, 3 - Face 21 fegt from portul (rock),

‘Bcfom further work mdy be carried autirxeither the No, 2 or io, 3
adits, 1t 1s necessary that the portals be tirbered, The drift in Yo, 1
odit has caved rather badly and it will be necessary to timbor 1t, axept~
ing the 10 feet near the face, which is already t!.xmmd.

The ohly aquipnt'xt on the pmpww at thc tlme of t.he v:l.sit ma track
in the no. 1 ait,

Te Ae Magill

Orig. to fibﬂ

CC1 U. 5. e 8. / ’
-2 Wuahington
FAN






. IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So, 157 Howard Street
Spokane L4, Washington

March 18, 1952

273

Chairman, Operating Committee
Defense Minerals Exploration Administration
Departmemnt of the Interior
Washington 25, D. C.
Re: Contract Idm-E258
G.0,P, Antimony, Inc,
Okanogan County, Washington

Dear Sir:
Enclosed are four signed copies of the subject contract,

Copies have been retained by the Operator and by the
Field Team,

Sincerely yours,

T

Kat Gra

For: A, E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures,

av——n

DEBARTZENT CF THZ inicaica
Defease Fincr's . iaisization

BB

MAR 2 113952
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. ‘ ‘ FILE COPY

SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION i "ﬂ?/h

WASHINGTON 25, D. C.

:
E
B

FEB 1.9 195,

¥re Ae E. velssenborn [ SO—
Fxecutive Officer, Field Team Ii

South 157 Howard Ltreet
Spokane 3, Jashington

Ye: Locket Ho. DifA=R193 (Antimony)
e 1o o Antimony, Inc.
Bales liine
: 0

Dear ir. elissenborns

¥nclesed you will £ind six copies of the proposed ccutract
on the sbove captioned project.

T you and the anplicant are in mgreement vith the contract
as drawn up, ihen please have the six copies signed by an authorized

offiocer of the apjlicant corporation. Kindély retuxrn the original
and three coples to this office, delivering one copy to the operator
(signed) FRANK E. JOHNSON

and retaining one for jouxr files.
3_\\@\
(56)

Chairman, Operating Comuittee

Enclosures & 2. ﬁ_@z{i@g@) 8)

Sincerely youre,

HFKeller/gla 2-8=52 For Geological Survey
cc to: Adme Reading File
Docket v~ Jo Bo Hedges / )

Messrs. Renick, Ae Rme 3061 For Bureau of Mines -
McKnight, EeTe Rme 4204 GS
Ellis
Keller
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

February 4, 1952

Memorandum
To: Acting Administrator
From: Chief Counsel

Subject: G. O. P. Antimony, Inc. exploration project -
Docket No. DMEA-2193

The attached silx coples of a draft of an Explora-
tion Project Contract in this case is in satisfactory legal
form and is approved by this office subject to the attach-
ment of the necessary subordination agreement and maps.

Your file in this case 1s returned.

Attachments
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MF-200 : y A
(June 1951) 1] ‘ Docket No. DMA ____[_.?.3

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ________._____.... day of . , 19%een the United States of America, acting

through the Department,of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and?® _____.___..___.
r. O B ANTI Mo NS . R

----------- GevEnps—rEeiveet

___________ (MAEN, LEALHiN eT o _

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

Operator’s property rights. The exploration project
\,IL A H ’M@"% 0 , County of _. __E{ _____

e pr o BEAEY ANT Moy, [k
(Ao fo, ﬁ?f%. 3 .N.G;.Jféf Af;/é/,ﬁ? YN

(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only,to the following

claims, liens, or encumbrances as to each of which the subordination of the holder is attached: .. A/ Na e ... 3mn. -
___@‘.b\ M@\_Q = ‘@:e 0,12 N¢ e Mwi /Z\TL )

R WrE o S

d the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within = 4; (o days from the date of this contract shall commence
work on a project of exploration for ® __[/ Z 2 ¥ - . ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable arLd adequate equipmegt, materials, and labor, all

properly designed to bring the project to completion within a period of ° ! from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

6 Not in excess of 2 years. 16—64066-2
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7. Title to and disposition of pro . All facilities, buildings, fixtures, equipme r other items costing more than $50.

each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” .

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of . -_é.-_ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this ggreement shall not exceed $. %0_@,}9@,

which is .../ .. percent of the agreed estimated total cost of this project, $ / y O (f) 0,89

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. N

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

a )Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent.

2Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
percent, plus one-half (1%4) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development.

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

22N

) s
U. S. GOVERNMENT PRINTING OFFICE 16—64066~2 M L ‘

By __
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Qo . : . ' oLcket No. DMA _2___/_23 ’

_ . » Commodlty 4 /lflauru
UNITED STATES OF AMERICA A I ‘ ' /
DEPARTMENT OF THE INTERIOR ’

DEFENSE MINERALS ADMINIS 4RAT10N

PLORATION PROJECY CONTRACT

i

/ ’ . .
It is agreed this , 1952 between the United Sta I;Jes of America, acting

through the Déaltment of/#e 7261‘101‘, DefenseYMinerals Admiry(stratlon, hereinafter called the “Governm ent,” and ® ...
. P A

[ #21.022 4 p. ANIC 2 TGt ppratran ) [0 |
o v ' |

“Greneral/ Zé//rfr'a i |

4224 ey MasH YZ AN .

hereinafter called the “Opérator,” as foll : \
1. Authority for contract. This agreement is engered jhto under the authority of the Defense Production ‘Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Goverhing Government Aid in Defense Exploration Projects.”

2. Operator’s pro erty rights. The exploratio pro ect shall be conducted on that certain property mtuﬁed in the State of
....... /@j /!? , County of QL(Z.W...-__.A.--‘ escnbed as follows: P Clr SE25€

_________ cee . tn L3, f_'/ 4./_4/9«&;_ e; /A 1»?_7_4_4 »zuao_- . f.-mm.’f.&i Lo ewalin
--_-014/45.--5/ (ronrs L. Nead. ea____ __,? _rz 4T & -é:eza;z.«.--ﬂ//é/um--éze:g
__[algq_églja_ __72'4/.& 32/}/ 7 _-,?z Losls /4_&&{.64@97‘14 <___,om/o e ;.-ﬁ.)f.é?r

ucparpq/'b A N S | LSS SO

with respect to which the Operator represents and undertak F

(a) That he is the sole owner, in possessm and entltled \to possession, and that the property is subject only to the following

claims, liens, or encumbrances as to each of whith the subordin \ tlon agreement of the holder is attached: .512’ “- _ﬂﬂ EX.
fo;c__- __m:e.__ln_wa vl Frf Baftes Lo _,_._91;4/ Kanglon 5_5;44‘;'»— Z?e_rz _______
reemenls ol g -_-.-.szz 72"3/-& £lotins B G OP Ne. /. ak‘m_._ GorP N 2.
7 /‘/é z%__/jcﬂrfz_' t@ndf localkoe7. . (1 /f.--/.f/.?f.,L_./_e:__é_!:‘__”__’{_{!:’_é))_______t ________________
(b) That he is a lessee, in possession And entitled S on, and the subordination agreement of the lessor is attached.
3. Exploration project. The Opera , within ______ }&:ﬁ l: - days from the date of this cﬂntract shall comimence
work on a project of-exploration for® //Z/Z7 l-.”.’.!’ﬂ ""'al"*z@ / _______ ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with' good mining standards, with suitable and_adequate equipment, materials, and labor, all
properly designed\to bring the project to completion within a period 4f ° : nen Fhs from the date

of this contract. The exploration prOJect and the work to be perfor t d are more Tully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole dxrectmn] and control Provided,
That with the consent of the Government and its written approval ofythe contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avall-
able means for doing so. The Government may consult with and advisq the Operator on all phases of the v‘vork

5. Fiztures and improvements. The Operator shall devote the land Jand all existing improvements, facllhtles, bulldlngs, instal-
lations, and appurtenances to the purposes of the exploration project w1§r out any allowance for the use, rer tal value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession theteof. Any additional facilities, bu ldings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Govérnment will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attachedi hereto. The dlfference between thé cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. '

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in| Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusmn of the work shall be charged |as a cost of the pro,]ect
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
3 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
4 Strike out the provision not applicable.

Name of mineral. . j
¢ Not in excess of 2 years. : . : . 16—064066-2
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1. Title to and disposition of pr‘ty. All facilities, buildings, fixtures, equip or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the d\ismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the\cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor und supervision. An itemized schedule of labor, by numbers and classes (miners, muc}(ers,‘ millmen, ete.), and of
supervisors, by numbers and positions, With the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A’” attaghed hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
builldglngs, i]’}IEStﬁ.ILa'ClOIAS, and fixtures into usiful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The ¢osts of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and\utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilitigs, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be\charged as a cost of the project. No items; of general overhead, corporate
management, interest, taxes, or any other indirect\costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of-this contract, shall be\allowed as costs of the project in which the{Government will participate.

11. Accounts and audits. The Operator shall kéep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination jof this contract.

12. Progress reports. The Operator shall provide the Government "With monthly reports qof work performed under the con-
tract upon forms to be provided by the Government. Eakh monthly prégress report shall beay the certification of the Operator

and shall constitute the Operator’s invoice of costs incurr j

‘on the pro?ect during the period cq;vered by the report.
13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be lmade in the amount of -Zi:_. perc:ent of the approved costs incurred;
i

Provided, That the aggregate total of all sums paid by the Governmert under this agreement shall not exceed $/.?,_06090,

which is 75: ______ percent of the agreed estimated total cost o thiJ project, $-.---‘.§,.Q_6_Q f?-_.o/.‘

y

14. Final reports by Operator. Upon completion of the pr{ject or termination of this "’ontrac’c, the Operator shall provide
the Government with a comprehensive geologic and engineering keport, including an estimaZe of ore reserves, to the best of his

. ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted fronf the work from which eémmercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particuldrly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as;{)re is\produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to\pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, corlcentratds, or metal produded within ten (10) years from the date
of this contract, until the total amount contributed by the Government,\without interest; is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: B é

" §)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. ! i
Of net smelter returns or other net proceeds in excess of eight d(\}uars ($8.00Y per ton of ore: One and one-half (114)
percent, plus one-half (%) percent for each additional full fifty cents \f0.50) in gxcess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a c\aim and/lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such diséovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim afd lien and the Government’s right to repay-’
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. : :

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.

N _ THE UNITED STATES OF AMERICA
%ﬂﬁ /70flman Lae, ,

N .
ﬂ"/"-f / (/l—n}f— U. S. GOVERNMENT PRINTING OFFICE 16—-64066-2 j M/ Zr#
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G RrAY, JOSEPH R.
OsErBILLIG, ERNEST

v PEARSON. GILBERT & NORTON

January 15, 1952

Re: DMA-2193
Bales Prospect (Antimony)
Okanogan County, Washington

Defense Minerals Exploration Administration
Washington 25, D. C.

Attention: Mr, Ernest Wm. Ellis, Acting Chief
Rare and Misc. Metals Div,

Dear Mr, Ellis:

In reply to your letter of December 29, 1951, regarding the Bales
property exploration project application, we wish to present the enclosed
supplementary information requested.

We are enclosing six copies each of the following:

1. Assignment of Bales Antimony mining lease to G-0-P Antimony Inc.
2. Quit-claim deed of Bales Antimony lease

3. Notice of Mining location G-0-P #1 Quartz claim

L. Notice of mining location G-0-P #2 Quartz claim

Please note that the mining locations for claims G-0-P #l & #2 are in
the name of the G-0-P Antimony, Inc., with the locators merely as agents for
the corporation. You will find the volume and page where each claim is re-
corded stamped on upper left hand corner of each notice.

We are also enclosing maps and sections requested of the proposed
drift work at all three proposed sites. We trust that these maps with sec-
tions completely depict the requested features,

With regard to the nickel occurrences in connection with the
antimony veins, we have tested several of the green specimens and get a
fairly strong nickel reaction. We have given Mr. Thor Kiilsgaard of the
U. S. Geological Survey office in Spokane several specimens, and he is having
a spectro-graphic analysis made. We do know that nickel is present in the
area but to date have no quantitative assays. This occurrence of nickel in
a silicified dolomite seems to be contrary to all past experience., Should
the nickel be of economic grade, the nickel dolomite structure seems to be
as wide as 25 feet.






Page 2. Re:

Our chief interest in exploring the two nickel outcrops west of
the open pit is because the antimony follows the nickel in three other
locations, and exploration of the nickel showings could disclose accessory
antimony deposits not now known.,

With regard to the rental equipment needed for this project, the
Hermada Mine owns the TD-9 tractor and angle-dozer and will provide this
piece of equipment., One of the miners who works for us owns a Jeep pickup
and will provide this item. The compressor can be rented from any one of
several equipment dealers in Spokane,

We trust this supplementary information will complete your file
on this project and be sufficient for you to complete this application.

Very truly yours,

Lot QU 2l

President,
G-O-P ANTIMONY, INC.

Encs.
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 UNITEDGRTATES
.DEPARTMENT HE i’ERIOR
BUREAU OF MINES
WASHINGTON

12/21/51
Mr. Ernest Gordon:

Based on a personal knowledge of
Ernest Oberbillig's past record and his out-
standing ability, I am confident that he
will supervise the proposed project ener-
getically to a successful conclusion.

Also, I concur in McKnight's views,
namely that the project can he approved.

Aol
AYbOLE Remick—
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. . . .EPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 19, 1951

Re: DMA-2193

Memorendum GOP Antimony Inc.
Bales prospect
Tos Mr. Ernest Gordon QOkenogan County, Washington
Exploration loen, {16,250
Froms Mre Edwin T. McKnight Antimony o

Subject: A recommendetion for epproval of exploration loan

The Bales prospect was discovered in 19,7 and is described
in Bulletin 39 of the Washington Division of liines end Geology, pub-
lished in 1951. As described in this reference, the stibnite,near
the original outcrop, everages L inches in thickness over a 200 foot
length, and occurs in & quartz vein that strikes NE and dips 80° SE.
The country rock is a hornblende quartz diorite. The report cited
states that the antimony appears to be of good grade and that the
prospect merits further exploration.

During the past summer, the applicent made some surface cuts
on the vein and produced, according to his letter of October 23, ore
conteining about 43 tons of metallic antimony. This ore was taken from
lenticular ore bodies along the vein, showing & meximum thickness of
3 feet and an average thickness of 2 feet, according to the applicant's
stetement. This ore averaged L41% antimony.

Applicant now proposes to carry out some underground explora-
tlon by drifting on the vein a short distence below the outcrop. The
proposal is for LOO feet of drift work in 3 short drifts (200 feet,

125 feet, and 75 feet respectively). The locations of the proposed
drifts are shown on the map presented by the applicent. However, the
map fails to show how far the proposed drifts will lie below the exist-
ing exposures. :

In view of the usual small size of the stibnite lenses in
this type of deposit, the proposed drifts will represent exploration
. in the sense that no prediction can be made in advance as to the number
and size of ore lenses that will be found, or even whether eny will be
found. The fact that the proposed exploration drifts will serve also
as development workings for mining operations is to the applicent's
obvious advantage. I believe that he should be asked to state how far
drift No. 1 will lie below the outerop in the open cut above it, and
how far drift No. 2 will be below drift No. 3. This is to insure that






the proposed exploration is not entifrely an expedient for mining the
ore presently showing in the open cuts. The proposed drifting should
allow ample backs for production from which the exploration loan could
be repaid.

In addition to the proposed drifting on the antimony vein
or veins, epplicant proposes 250 hours (§1750) of bulldozing on
reputed low grade nickel occurrences in shear zones parallel to and

closely adjacent to the entimony veins. Two of the proposed cuts

(Nos. 3 end L4) ere so close to the northeast entimony vein that they
could just as logically be considered as exploration cuts to explore
the extensions of the entimony vein. Cuts 1 and 2, on the other

hand, cannot be justified as entimony exploration on the basis of the
information presented with the docket. Not enough geologic evidence

is presented by the applicent to justify an exploration for nickel

as no analyses are cited to show that the elleged nickel stains are
really nickel. The applicent has a reputation for being & level-headed
entimony miner end & competent judge of antimony occurrences which
might be extended to a presumption of competence in other mineral fields.
He should, however, be asked for further informetion on the nickel
occurrence, either an assay or a specimen, or some other corroboration
of the occurrence of nickel. The only information in this application
is that shown on the mep, where cuts 1 and 2 are shown.on "silicified
limestone containing nickel".

I believe that this application can be approved for the
entimony exploration without a field referral, provided the applicant
shows that the proposed drifting is an adequate distence below the
existing outcrops. If he can also establish that the formation at
cuts 1 and 2 is nickel bearing, this exploration can also be approved,
perticulerly as this phase of the total project costs relatively
little. »

Eborin T o

Edwin T. McKnight
Geologist
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oy ‘ ’ ® ST QRGENED ~
‘ - | DEC 2 81951
‘ Dotonce Minarels Adainl otratlan,
ANTIMONY Production Expansion B Distston,

INCORPORATED
(G rAY, JOSEPH R.

OBERBILLIG. ERNEST S0 0U.0.0.0S 0,8 v
Tw:ln Springs, Idaho
December 17, 1951

PEARSON. GILBERT & NORTON

Mr., Weston Bourret, Chief
Minor and Rare Metals Branch
Defense Minerals Administration

é Washington, D. C. ' D@%%
|  RECETTED
Re: G-O-P Antimony, Inc, It

Bales Antimony Mine Lol G951

DMA-2193 = Antimony
Dear Mr, Bourret:

My reply to your letter of November 5 has been somewhat delayed be-
cause snow and winter conditions prohibited contimuing operations at any
of the properties in Washington, and I have been pretty busy shutting them
down for the winter, :

We also are of the opinion that the Bales property should have an
exploration project rather than a production loan. While there is consider-
able ore showing at several places, an exploration loan would further in-
crease reserves. However, we will start production there next spring in
order to recover some or all of the costs we have been out on the road and
drift work to date.

Very likely a field examination will not be necessary because the DMA
U. S. Bureau of Mines Engineer in that District has followed the develop-
ment work there very closely and has made about six visits to the property
at different times, so he will be in a position to give you an official
report. His report, coupled with our map and data submitted with the
application, probably will be sufficient.

0l1d timers in the district advise that work can start in the spring
around April 15, so we would like to have everything ready to go at that
time.

We trust that the application will be processéd in time to allow us
to plan on starting on that date,

Very truly yours,

GeanS Cletiice,

Ernest Oberbillig,
President.
ERO/co
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*‘ , o , SURNAME:
UNITED STATES o~ »
DEPARTMENT OF THE INTERIOR '
M 'Y
DEFENSE MINERALS ADMINISTRATION @ VAN
WASHINGTON 25,D.C. |77
NOV 5 1951 - / ) — -

Lr, Zrnest Oterbillis, Fresident

\
“

Gui= Ailsivony, Ince S
#Arricral Delivery Res G-UeP Antimony, Ince |
Onak, ashington Bales Antimon; Kine [

XA-2193 - Antirony = |l
Dear lir. Obe:billise

Your application ol October 20, 1951, D'A-2193, for an exe
ploration projzct in the sum of +16,250,00 and your lebter of
Ocboter 23, 1951, have been received by the iiinor and Rare Metals Dranch
of She Supply idivislon.

In sineral, jrour asplication seans workaile, and after complcte
review some furbher data will be requested of you, or possitly a field
cxarination made, '

sepanding a nroluttion loan, jyou would be exoected %o deronstrate
the presence of suriicient, developed ore, along with other assets, to
Justify the remessed sun, and also sinow that a nrivate loan can not be
riegotiateds e enclose Iive copies of form ¥NI'-102 for rrour use i you
decide to gulniilt such an apnlication.

Ve surgesy thab you sive some cons’derablon to limising ourgeld
to one or the other applicabion, as, if a snall property has icicnt
ore to justify a nroduction loan, some question ril-hv arise raca-ding the
need for a concurrint exploration prcject. Under the latter heacing, we
can not .onsider what Is DHroperty development wunder the uice of exw
zloration.

UL

Yours ver; iruly,

Weston Bo*(‘rr‘rnt (6 :[' I \-(

veston Dourret, Chiefl
¥inor and Rare Y etals Eranch

inclosures

&Gordon/ch 11-2-51

cc: 4Adm. Reading File /
ileports and Records v
Lyon.
liinor and Rare Metals
Aenick _
licKnight - USGS
Field Team - II
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5’ s - C Predustion Expansion Divisian,
8 4’ ANTIMONY"
/y:f/ INCORPORATED

TELEPHONE: 682
OMAK., WASHINGTON

October 23, 1951

G RAY. JOSEPH R.
OsEerBILLIG, ERNEST

PEARSON. GILBERT & NORTON

Mr. Weston Bourret, Chief

Minor and Rare Metals Branch

U. S. Department of the Interior
Defense Minerals Administration
Washington 25, D, C.

(9

I
R

Re: Bales Prospect & Antlmony Queen Mine
DMA 1196 X DMA 979 X

Dear Mr. Bourret:

In reply to your letter of September 19, 1951, we would like to state that we
have work under way on the Antimony Queen and are ready to start work underground
there now as the bridge and road are complete and the equipment is on the ground.

We have been concentrating our efforts on the Bales Antimony and have produced
about 43 tons of antimony metal there, We had a DMA exploration loan application
submitted for the Bales, but at that time the owmers would not sign the subordination
agreement. Now, however, they realize a loan would be a great help to them as well
as to us to get ore developed ahead.

- Wle have just submitted a new application for an exploration project on the Bales
and would certainly appreciate having you examine the proposal and advise us if you
think it a workable deal,

At this time it has occurred to us that the most pressing need we have for con-
tinuing production on the Bales is a production loan of about $12,000, which will
permit us to rapidly mine out the ore now developed in the pit area, and we estimate
this ore will contain in the neighborhood of 80 tons of antimony metal. We would
require this sum to cover operating expenses and a concentrate dryer for the mill,
as well as in the neighborhood of $2,000,00 for mining equipment., Is there anything
that can be done through your office there for such a loan., At this time we have
expended roughly $7,000,00 in the road and development work to prepare this block of
ore for stoping. Until now we have had to very cautiously get a few thousand dollars
for operating capital periodically from a bank in Idaho, but the 7 percent interest
eats us up. We have had a very good record in paying back bank loans and refer you
to Mr. E. Diven, Vice~President, First Security Bank of Idaho., N. A., Boise, Idaho.
We are not stock salesmen and have no interest in our operation to sell anyhow, so it
leaves us w1th the bank as our only source of operating funds, but I don't like it.

Very truly yours,

~

M&M
= v

Ernest Oberbillig,
President.

EEO/c
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Mr. Ernest Oberbillig, President Subject: DMA-2193
G=O«P Antimny. Ine. Re: Exploration Loan
General Delivery ' Bales Antimony Mire

Omak, Washington

My dear My. Oberbillig:

This will acknowledge reeeipt of your application dated
Ogtober 20, 1951 for a loan under the Defense Production Act of 1950.
Your application was assigned Docket NumbénDMA-Ql% and

referred to the Minor and Rare Hetals Branch,

Kindly refer to DMA2293 in any future correspondence relate
ing to your application.
Sincerely yours,

Robert E. Adams, Chief .
Reports and Records Unit

2463
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

REGISTERED MAIL February 5, 1963 -
RETURN RECEIPT REQUESTED  ~————""— = opyRe: | DMEA-2193 (Antimony)
: | OFFICIAL FILE C G.0.P. Antimony, Inc.

\ 0. M E Bales Antimony Prospect
1 RECEWVELD FEB 20 1963 _{Okanogan County, Wash.
. (uwc lContract Idm-E258

'H\iiln\.»d |

Mr. Theodore Smith and/or
Mr. Clyde A. Scott
Carlton, Washington

Gentlemen: ' '

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblfgation.

To assiast you to furnish this information and to assure the -
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

.On August 15, 1962, we forwarded copies of this form to Mr. Smith
but have received no reply. The period during which royalty on
production was due the Government has expired, but we cannot
release the Government's lien on the property and close our books
on the contract without the information requested. This will be
to your advantage since both of you and also Mrs. Scott signed a

. Landloxd's Subordination Agreement dated October 16, 1951, cover-
ing the Bales Antimony and Bales Antimony Nos. 2 and 3 claims.

S8incerely yours,

W. R. Griswold, Chief
Division of Minerals






MME Form 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. 8ince December 31, 1958 , has there been a chLange in ownership,
lease, or sublease? If yes, please state- detaile ‘of the trans-
action below and provide a true or signed copy-of the pertinent
documents, unless they have been provided before. : Yes B No TX]

2, Since Pecerber 31,%1958 , has’ there been any production from A
the land- aubJect“té'the eontract? S ~“. : ‘ﬂf}'u “Y‘“ [:] No [}

e e e by Do L0 Ty

A. If Bo and it ‘was shipped s give quantity, valu.e, a,nd. na.me a.nd B
address- of purchaser.' T ' LS

ERAI PADE oy [ R . R R TOU VS

SRE e e G s T T e e @ianti.ty' 7 7 Value
S Y U Y P C A e P B
/. S e

B. If stockpiled awaiting sa'le‘, state quantity, grade, and location.

Type Quantity ' Estimated Grade Location
Ore ' Tons e e
Concen- ‘ T
trajes . "I‘onJ"‘ —
Other . Tons
LT
3. Since has any production been transported : N
through workings (see - of contract)? Yes D Nom
.“! N
A. If so, st@te qua.ntity, value , and disposition of material.
Tt VoG N T
D;l.sposition of Materia.l 4 e Quantity : Value
ot Teter
P )] P GlTvT <
: : [ ;wa o R TR ST RV
‘Submitted by: R

A W u:;Anﬁ
Name J A4 Zﬁ‘&éf% S%mf/z,: ‘:« “Pigle %/QA/«-@@ *{"‘w

Addregs OC %{/ﬂwﬁw* /i»‘ QA/}L«@ /\,, Date. 4/@ ,Z/ /?é@

) o Cum





o }
!
‘ #1-INSTRUCTIONS TO DELIVERING EMPLOYEE
J D Deliver ONLY to Show address where
o addressee delivered
" (Additional charges required for these services) I
| RETURN - RECEIPT b,
r: Recelved the numbered article described on other side. Lo '
vy SIGNATURE OR NAME OF ADDRESSEE (must always be ﬁlled i |
T f]g SO
\ ) & . :“ ]
| - ) jGNATURE OF ADDRESSEE'S AGENT, IF ANY | v S
2075 -
o 7 (.
N .
. i DATE DELIVERED ) ADDRESS WHERE DELIVERED (only if requested in item # 1) : ’ -
! o
| 204 - o
{ | €S5—16—71548-4  GPO

e e s g com IR | et e s e e

/}/’;//’v— /"c«"’"e&ﬂ/’p"’f é’ﬂfiyﬂél’;"/‘v”” *»jv
/W/f m‘m o K/ g /f’%’% R






| UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

August 13, 1962 Re: DMGA«2193 (Antiaony)
_ Go0.5, Aﬂﬂmny' Inc,
Uales Antiwony Prospect
_ ﬁ Okanogan County, Wash.
C i ; %
e, Theodore Smith N« o jye? Jee Ws 7 W/ Gontract 1a-5250

Garlton, Washington | /%zéquf'é Spbordination ﬁfﬁ»em ew%éa?”?/@ 1957

Zlarm 8 ﬁ%é%’ﬁmfwm@ﬁﬁ
ale P #
2 o
Deav lir, Soith:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royaslty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the

back of this letter and return two copiles to this office
with copies of any pertinent documents. .

Sincerely yours,
W. R. Griswold

We R. Griswpld, Chief
Division of Hirearale





MME Form 63
Revised 3-62

1.

2.

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

Since Decemder 31, 1958 , has there been a chLange in ownership, -

lease, or sublease? If yes, please state details of the trans-

action below and provide a true or signed copy of the pertinent : .
documents, unless they have been provided before. Yes [] NoI:]

Since ﬁecanbar_al. 1988 , has there been any production from
the land subject to the contract? Yes B No [}

A. If so and it was shipped, give quantity, value, and name and
address of purchaser. |

Quantity  Value

B, If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location

Ore Tons

Concen- : ‘

trates : " Tons -

Other Tons
Since has any production been transported o
through workings (see - of contract)? Yes D Nom

A. If so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value

" Submitted by:

Name : o Title

Address | : T Date
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” ﬁﬁQFkKﬂAL riee LOFY )
. 'RECEWVED AUG @ 1962

MME Form 63 ‘ . i, = Ao e
Revised 3-62 TDATE | it

REQUEST FOR INFORMATION ON CERTIFIED PROJEéT-’
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since December 31, 1958 » has there been a change in owmer:

lease, or sublease?~ If yes, please state details of the trans
action below and provide a true or signed copy of the pertinemt
-documents, unlegs: they have been provided before,

Lo 0
1\ Q“!

- [P
) o

. . r4
..»‘-."f . . . Pra

B TN ./‘ . s
Soanl e SRR

- . e . 2 [N ; S P
Dol . ; P . N S 7

2. Since December 31, 1958 » has there been any production .from o ' .
the land subject to the contract? . LT Yes D No /
“A. If so and it was shipped, give quantity, valué, and némé.éhd-f‘
address of purchaser. . T

Quantity ~ Value

B. If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons
Concen-
trates _ . Tons
Other Tons
3. Since ‘ » has any production been transported
through workings (see . of contract)? Yes D NOD

A. If so, state quantity, value, and disposition of material.

Disposition of Material | Quantity ~ Value
Submitted by: C
Neme - - T "
Address o i : __ Date

L5112





UNITED STATES -
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

JU 23 50 Re: DMEA-2193 (Antimony)
. G.0.P.' Antimony, Inc.
Bales Antimony,Prospect
"Okanogan' County, Washington
Contract Idm-E258.

G.0.P. Antimony, Inc.

c/o Mr. Ernest Oberbillig
215 N. 26th Street ’
Boise, -Idaho

- - Y

'

After the completion of the approved exploration work under
the contract identified above, we asked to:be informed about
- changes in the status of the property and production from it
during the period of royalty obligation. : _ .

To assist you to furnish this information end to assure the
accuracy of our records, please answer the quastions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

\NM

W. R. Griswold, Chief
Division of Mlnerals






MME Form 63 . - B .

Revised 3-62

REQUEST FOR 'INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

Beccabexr 31, 1958 : '
Since > has there been a change in ownership,
lease, or sublease? If yes, please state details of the trans-

action below and provide & true or signed copy of the pertinent

.docuxqept_s, unle;s_.s' they have been provided before. Yes _4 NoD
P R L o )
./ ///{’;/f/ »» ':’ - ' ’ “ . N A P - . i , 7

VAU

December 31, 1958
Since : , has there been any production from P
the land subject to the contract? L o " Yes D No }

.?7., PPN
/ 4’ ,

A, If so and it was shipped ) give quantity, va.lue R a.nd na.me a.nd
address of purchaser.

Quantity . Value

B. If stockpiled awaiting sale, state quantity, grade, and -location.

- Type - Quantity Estimated Grade Location
Ore Tons
Concen-
trates - . Tons
Other . . Tons
Since A , has any production been transported
through workings (see ‘ of contract)? Yes D No[]

A. If so, state quantity, value, and disposition of material.

Disposition of Material ' Quantity " Value
. Submitted by: -
A A 3 T
Name o . E: . J ,-/ P P Title . . . . . , B
i .

Address . ' - Tl Date

4511






. . ) - .

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. -

JUL 2 8 B62

‘Re: mEA~2193 {Antimony)

: G.0.P. Antipony, Inc.
Bales Antimony,Prospect
Qkanogan County, Washington
Contract Idm-E258.

G.0.P. Antinoay, Inc.
cfo Mr, Braest Oberbillig
215 N, 26th Street
Boise, Ydaho

After the completion of the approved exploration work under
the contract identified above , we asked to'be informed about

- changes in the status of the property and‘production from it

during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records; please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

W. R. Geirood

W. R. Griswold, Chief
Division of Minerals





%474?/

Note to File 12/1/61

D. R. MacLaren's memo November 29 to R. N. Appling, Jr., Chief, Mineral
Resources, USBM, re arrangement to obtain information on DMEA certified
projects: lists this as one he would like to have information on last
production, If anyone is in the vicinity between now and July 1,

1962, could he check for OME? Royalty expiration date: February 19, 1962.
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Excarpt from Region I

1ist received 2/2/39

;nae;ivc Projqeta _‘

| | zdm-zass

' Iam-E389

 1dm-E400

| Iam-E118
| Idm-E350
Tam-ES8%

| Iam-BS5

DMEA 1284"

V/’bnsﬂ-alg31_;
" Bales Antimony . -
;q?anogan @ounty, Waﬁhiagton

DFEA‘ﬁgéﬁ *

anA‘2$6¥

*a e

 PMEA-930 .
DHES-2264

- i f,Val1ey County, Idaho
DMEA-2781

SKHI*ANNUAL REPDRT QN GsBmIPIBp PROJEcms
“July 1t ﬁbatnhbr-s&, 1958 |

;gpctiwe Siae& Laaf}';
u@vntracu B o
‘Idm~ELT3 ‘;7

Bradley Mining @o@gany

Yellow Pime Mine

Valley Gounty, iauﬁaj?‘
#.0.P. Antimony, mne.'

Earl R.: Pilgrim

 Stampede Antimdny Mine

Kantlsnna ‘Mining & Rgcording )

Dist‘; Alaska
Tillicum Mining ﬁompany

~ Caamano Point kntimany

Prospect,

Alaskn

Ruby Meadows Placer

‘ Idaho County,. Idaho

Cosumnes Gole Dredging Co.a
White Hawk Basin Placer . -

-,Verlon W, VandQVenter
‘HMull's Big Creek Property

“':f'gvalley County, Iaano,«

DMEA-BAZ

Zendd @old Hining Gompany

.+ Cape Mowntain Placer Bistrie#

':;aSeeand Judipial District,

Alﬁ&ka

Ketehikan” Wining Dﬁn@riec,.-@f

. Buby MeadowWs. uining Company ‘;





" . . . - . -» .o * N ' AW N " N
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Semi-annual report on oertified proJects (July 1 to December 31, 1958)
List received 2/?/59

Comsodity ~ Comtrast ~  Docket Ogerat |

Tin ' Idm-E391 DMEA-2228  United States Tin Corporation
Loat River Mine
Post Clarence Mining Bistrict
Alaska

Uranium 1dm-E299 DMEA-2419  Nieminen, Eiselein and
Keliigan
. Lone Eagle Quartz Mine
Jefferson €County, Montana

Notad by Messrs. Ching and Knouse, Division of Rare and Miscellaneous
Metals, on February 2, 1959
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R ,-.:1201 N. Diviston St. P
L T o B Spokane 2, Washingtong J-;
: >~3 . . July 28 1958 .

ToLa T M, Georse C. Selfridge, Chairman };rg el

-1”’"3“‘ DMEA ‘Operating Copmittea: - L SRR
‘Depertment of the Interior o

Washingten 25, D; C.j R

”;_»:%U L  ?; Re: Semi—annual Reports on Certified Projects

Dear Mr* Selfridge.

_ Enclosed are four oopies each of. royalty 1nspection
reports for Region I for the peried January 1 to June. 30, 1958,
~ 'These reports ‘have been prepared by Enﬂineera of the U. S.
Bureau of Mines. , ‘ .

 rpe g oyalt report on Petor Antonioli, Docket No. |
DMEA-3278 (manganese{ wlll be forwarded upon receipt of = |
additional 1nformation necessary to oomplete 1t. o

' ~.In accordance with Special Notice No. 931 of the
Minutes of the Operating. Committee, dated February 1%, 1958,

- We have reported together," groupad by commodities, @he_prpperties,_,a

which have been inactive since the last. report.i

’f‘f,sincerely.yours,ﬁ

Wing C Agnew ‘
"Acting Executive . Officer ,
DMEA Field Team, Region I

Enclosures

e

e Usds'iz) -
- . USBM (AD)

B . T — ————— [

“ ; S Ton-5258 ¢ WRATT G 0.F Jntﬂuuqr Ins.
f& .. v udﬁ;:hndnuur.
‘ | ouuogm County, Washingten

J PR e it

B - T T T
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. | January 29, 1958

\

\

Memorandum

To: Wingfield N. Chamberlain
Statistics Branch

Prom: Michael Ching, Mining Engineer

Division of Rare and Miscellaneous Metals
Subject: Semi-Annual Report, July l-December 31, 1957

There has been no activity on the properties
under the following contracts since the last reporting
period ending June 30, 1957:

Docket No. Contract No. Operator
DMEA 128% | Im-E173 Bradley Mining Company (Antimony)
DMEA-2193  Idm-E258 G. 0. P. Antimony, Inc. (Antimony)

/8/ Michael Ching

Michael Ching
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DEFENSE MINERALS 'EXPLORATION ADMINISTRATION / A f j C

Reporting period:
Date of report:

Operator:

Mine name:
County and State:

Docket number
and commodity:

Contract number:

Distributions
DMEA (4)‘/
UsSGS (23
USBM §2
USBM (AD)

1: DIV ESA
P VRS AN 95 9
UNITED STATES 5_5 SR
DEPARTMENT OF THE INTERIOR o \

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT ‘t-?“ﬁ/ %M

July 1 to December 31, 1957 fﬁmujﬁ:::‘“:‘ J
December 28, 1957 |

G.Q.P. Antimony, Inc. I
Omak, Washington

Bales Antimony

Okanogan County, Washington

DMEA-2193 (antimony)
Idm-E258 "

Property inactive. No change in royalty status
since report of January 1 to June 30, 1956.

Signed: E. A. Magill (Engineer)
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' Rare & Misc. Metals

) , ¢
DEFENSE MINERALS EXPLORATION Ami‘NIsgiATION a
o . 7\\»
) Diﬁsion Date ‘ Ju 11, \l957
Date 1/1151 to 6/30/57

Sérh.i-_-Annual Report - Certified Project

NI o o |
l\,@ (/{1({!’]?.{-‘ {14 /‘72'"0(/‘4‘67[/0’1' S./(I%V/S S/)’f ce

- Remarks

/14 / Y /?.\ ;
ko Uiy
. / ’f

\ \]

Dec 31 1476,

v
\
\

)

.

_IMEA No. 2193 . Operator Antimony ».Contract No. Idm—E 258"
. o . . ,\ \.
R
Ore Reserves A\ S
Ore Estimates ~ Tons Analysis® ; A
TR 3550 v b NN
Original (IMEA) [ 3 1705 YN
Increase (Qperator) - S
Total — E Y
> £ L, 5\
Decrease (Production) 35 JH S
Vot Available A G 35y e e e
Investment _
/‘\/Mq & ;‘( ’ -
Shafts Winzes . Drifts & Crosscuts
Size Feet Cost Size - Feet . Cost X.Size - Feet Cost
Raises Drilling ' “Rehabilitation
- Type & LY : ,
Size Feet Cost Size Feet Cost X Description . Cost
Facilities : | , \\
" Mine Plant Mill % Roads. \
. Description  Cost Description Cost Description ~ Cost |
| \'\\ ‘1.\'\
N Vo

Mo
I

AN

200328





[I"" "I[
/

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

Reporting period: January 1 to June 30, 1957 Date of exam: May 28, 1957

Operator: G.0.P. Antimony, Inc., Omak, Washingteh™ . -z @ i

Mine name: Bales Antimony
County and State: Okanogan County, Washington

Docket number
and commodity: DMEA-2193 (antimony)

Contract numbers Idm-E258 o : —_—

I B

Project inactive. No change in status since
report of January 1 to June 30, 1956.

Signed: E. A. Magill (Engineer)

Distributions
DMEA (L)
USGS (2)
USBM (AD)
USBM (2)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

_Rare & MjagA Ne ;p»gl&

Division

SérﬁifAnnual Report - Certified Project

IMEA No. 2193

'»‘ﬁate &/4.2%//9’5’7

Date July 1 to Dec. 31, 1956

.Contract No. Idm-E 258

Y

&

Operator G.C.P. Antimony, Inc,

Ore Reserves

Size Feet Cost

Raises

Size Feet Cost

" Mine Plant

Description ‘Cost

°

/\/0 C/'rcm7e /M >‘/qu5 since /asf 7’(’/:0%7‘
Jan./- JTune 30 195t

f‘c -

Ore Estimates Tons Analysis

240C 35,6 70 Sb.
‘Original (IMEA) ' 37 /7 f 70 Sb
Increase (Operator) —
Total _ ,
Decrease (Production) = £ /4

[~

Net Availal:{le 2H 0 350 70 $]>,

Investment

Shafts Winzes Drifts & Crosscuts

Size ~ Feet Cost

Drilling

Type &
Size Feet Cost

Facilities

Mill

Description Cost

Remarks

/DPV/o(/

Si 26 -Feet Cost

Rehabilitation
- f)escription Cost
Roads
Description  Cost

2400338






UNITED STATES
DEPARTMENT OF THE INTERIOR

Reporting period: July 1 to December 31, 1956 Date of exam: Dec. 14, 1956
Operator: .G.O.P. Antimony, Inc., Omak, Washington

Mine name: Bales Antimony

County and State: Okanogan County, Washington

Docket number :
and commodity: DMEA-2193 (antimony)

Contract number: Idm-E258

Project inactive. No change in status since
report of January 1 to June 30, 1956.

V)

Signed: E. A. Magill (Engineer)

Distributions
DMEA (4)
USGS (2)
USBM (AD)
USBM (2)





Rare & Misc, Metals

Division

Semi-Annual Report - Certifisd Project

DMEA NO. 2193 Opera‘bor GOOOPQ Antim@rn’, In)cQ

q

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Date

Date Jahe 1 to June 30, 1956

Contract No.vIdm-E,255

Ore Reserves

Ore Estimates (é }/'025 Anal Sis g4 Loy ot / 4
e Er ol e g4
Original (IMEA) J2 /7‘5 A’ 54 A '/:’ brrprcr 7
Increase (Qperator) NMen s ’ &
Total .
Decrease (Production) 24 &2 /7S "//‘ S / /% %%//
Net Available
Investment
Shafts Winzes Drifts & Crosscuts

Size Feet Cost

Raises

Size Feet Cost

/

Mine Plant

Descrigtion Cost

@

Size - Feet Cost

Drilling
Type & -
Size Feet Cost

Mill
Description . Cost

Remarks

Size Feet Cost

Rehabilitation

: ﬁescrigtion Cost

Roads

Description Cost

2wl

200338





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

SEMI~-ANNUAL REPORT OF CERTIFIED PROJECT

Reporting period: January 1 to June 30, 1956 Date of exam: June 6, 1956
Operator: G.0.P. Antimony, Inc., Omak, Washington

Mine name: Bales Antimony

County and State: Okanogan County, Washington

Docket number ‘
and commodity: DMEA-2193 (antimony)

Contract number: Idm-E258

Date of contract: February 19, 1952 |
Date of certification: March 23, 1953

Expiration date of royalty payments: February 19, 1962

Total amount of contracts $16,080.00
Total expenditures under contract: $10,780.88

Amount of Government participation at 75%: § 8,085.66 JUL 10

Royalty p_ayments this period: none

Previous royalty paymentss: . $81.70
Total royalty payments to dates $81.70
Percent Government participation repaids 1.01%

Royalty due on production to date: none

Royalty remarks: Royalty audit by C. E. Fisher, dated August 5, 1955






Semi-annual report
Contract Idm-E258, page 2

Original estimate of reserves
(from final Engr.-Geol. report)s:

Increase (or decrease) of reserves
by work performed subsequent to
-original and last Field Team
estimates:

Revised estimate of reserves:

Production this periods

Amount of previous production
(since date of contract):

Total DMEA production to dates:

Percent of revised reserves mined:

Production remarks:

2,40 tons of 20~30 percent antimony

none

none

none

37.845 tons ore
37.8L5 téns ore

none

The property has been inactive since the termination
of the DMEA contract on September 30, 1952. Only annual assessment
work necessary to hold the claims has been carried out.

Other remarks:

none

Distribution:
DMEA (4)
USGS (2)
USBM (AD)
UsSBM(2)

Signed: E. A. Magill (Engineer)
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

D r & (Wser Plutels Division Date  Jeris f /957

W/ </ /leé'rf’ .f//\x/
ﬂf// {I‘J"/I’)7 #’/’i"l( /

Semi-Annual Report - Certified Project - Date

DMEA No, £/¢.7  Operatord, P2 1 Fomepe, Zae Contract No. Idm-E g’_j’[.
‘ v 7 '

Ore Reserves

Ore Estimates o Tons Analysis o) 4’/
240 G efe S8, 2)

Original (DMEA) : - 3,3 4/ 7 75/,,0/ S¢6. P/ %/

Increase ((Dperator) < 7L

‘Total : :

Decrease (Production) 1? 7. ,@55?”,/ /7, éFOA, S8 ﬂ %275/‘{,1?)

Net Available

Investment
~ Shafts ' Winzes o :Drifts & Crosscuts
Size Feet Cost ~ Size Feet  Cost Size Feet Cost
Raises © Drilling | ~ Rehabilitation
| Type & | |
Size Feet Cost Size Feet Cost - - Description Cost

r

PSR

A
Facilities ~—
Mine Plant Mill | Roads
Description Cost Description Cost - Description Cost

T,

[

" Remarks

D 7N O | ‘ )
% / - ' /o e /’ v »{/»(/5 P A oo res /‘;4-»‘2""]4//*/._ L e e Sl T trsm s
AR Avmer / sitpe e Sorr S 3 /z
., 7 ya /7 6, 1957
X .
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ADDENDUM TO
SEMI~ANNUAL REPORT OF CERTIFIED PROJECT
March 15, 1956

Reporting period: July 1, 1955 to December 31, 1955
Operator: Ge0.P. Antimony, Inc.

Mine name: Bales Antimony

County and States Okanogﬁn County, Washington
Docket No. and Commoditys DMEA-2193 (antimony)

Contract No.: Idm-E258

Other Remarks: (Page 2)

The production potential for the immediate future
is nil and for long term is indeterminable. Should antimony reach
a price of $7.00 per unit, then the small reserve can be mined
profitably.

The only work done on the property since the
termination of the contract is annual assessment work.

Signed: E, A Magill (Engr.)

Distribution:
DMEA (4)
USGS (2)
USBM (AD)
USBM (2)
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UNITED STATES BECEVED
DEPARTMENT OF THE INTERIOR JAN9 1053
DEFENSE MINERALS EXPLORATION ADMINISTRATION AR

SEMI-ANNHAL REPORT OF CERTIFIED PROJECT

Periods July 1, 1955 to December 31, 1955
Docket No,: DMEA-2193

Contract No.:  Idm-E258

Operator: GeOoP. Antimony, Inc., Omak, Washington
Commodity: Antimony

Mine name: Bales Antimony

County: Okanogan

State: Washington

Date of contract: February 19, 1952
Date of certifications March 23, 1953

Expiration| date of royalty payments: February 19, 1962

Date of examination for this report: December 13, 1955

Total amount of contract: $16,080.00
Total expenditures under contract: $10,780.88

Amount of Government participation at 75%: $ 8,085.66

Royalty payments this periods none

Previous royalty payments: $81.70
Total royality payments to date: $81.70
% Loan repayment completed: 1.01%

Amount of royalty dues  None

Royalty remarkss Royalty audit by C. E. Fisher, dated August 5, 1955






o

. ‘ .

Semi-annual report
Idm-E258, |page 2

Original estimate of reserves
(from final Engr.-Geol. Report); 240 tons of 20% - 30% antimony

Increase (or decrease) of reserves

by work performed subsequent to
expiration or termination of
contractg : none
Revised estimate of reservess 240 tons
Production|this period (ore or concentrates): none
Amount of ﬁrevious production (since date of
contract)s 37.845 tons ore

Total DMEA |production to dates , 37.845 tons ore

% of revise

d reserves mined:

Production remarkss

Production reported was during the contract period;

consequently, the ore reserves remain the same.

of the

Other remar

DMEA (L)
UsGs (2)

USBM (AD)

USBM (2)

The property has been inactive since the termination
DMEA contract on September 30, 1952.

ks: (Investments, etc.)

Signed: E. A. Magill (Engr.)

Distribution:






Period:

Docket Nq.
|

Operator:

Name of m%ne:
Countys 1

Date certified:

Contract amount:

Amount spent:

Reserves:

Remarks:

Production| Sumarys

Distributiin:
DMEA (4)
USGS (2)
USBM (2)
USBM (AD)

'.
A

)
oy,

JOZ & €@P@
UNITED STATES 5 7o
DEPARTMENT OF THE INTERIOR o

DEFENSE MINERALS EXPLORATION ADMINISTRATION
SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

January 1, 1955 to June 30, 1955
DMEA 2122 (antimony)  Contract No. Idm-E258

G+0.P. Antimony, Inc.
Omak, Washington

Bales Antimony Project

Okanogan State: Washington

March 23, 1953 Date of last inspection: Sept. 24, 1952.
» See "Remarks'.

$16,080.00 Inspection engineer: E. A. Magill

$10,780.88  Government participation: $8,085.66
Amount repaid to date: $ 81.70

240 tons containing 20 to 30 percent antimony

The property has been inactive since the termination

of the DMEA contract on September 30, 1952.

It is believed that the lease which G.0.P. Antimony

held on the property has expired and that the property

has reverted back to the owners.

No production in 1955 to date.
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UNITED STATES U et |

DEPARTMENT . OF THE INTERIOR ﬂﬁﬁ\/.bqﬁfﬂ
DEFENSE MINERALS EXPLORATION ADMINISTRATION [t

 SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

Period: July 1, 1954 to December 31, 1954
Docket No. DMEA-2193 (antimony) Contract Idm-E258
Operator: G.O.P. Antimony, Iné.

General Delivery
Omak, Washington

Name of Mine: Bales Antimony Project
County: Okanogan County States Washington
Date certifieds: March 23,1953 Date of last inspection: See MRemarks%.

Contract amount: $16,080.00

Amount spent: $10,780.88 Government participation: $8,085.66
| Amount repaid to dates $ 81.70

Reserves: : 240 tons containing 20 - 30 percent antimony.

Remarks: - The property has been inactive since the termination

of the contract on September 30, 1952. The last
routine inspection of the property was made on
September 24, 1952.

No shipment of ore was made during the DMEA project;
however, 37.82 tons of stibnite ore averaging l4.4 percent
antimony was stockpiled. This ore was shipped later to
the Talache mill of the Hermada Mining Co., Atlanta, Idaho,
where it was crushed and sampled. The sample was assayed
by the Union Assay Office, Inc., Salt Lake City, Utah, and
the Hermada Mining Company purchased the ore for $1,634.10,
paying $3.00 per unit for the 544.7 short ton units of
contained metallic antimony. A 5 percent royalty payment
of $81.70 was sent to the Government in April 1953.

Distribution:
DMEA, Wash. (4)
USGS (2)
"USBM (2)
Certifying Officer





Caetiagn,

G 0.P. Antimony, Ine. Contract Idm-E258. September i, 1952
through September 22, 1952, 10LA and NMarrative. b g,

As per 1n-truction: in Special Notice 192, one copy each of the
above is attached to this letter. Both copies of the MP-104 and copy of
narrative are being retained at this office until the final audit of this
firm has been completed. At that time all of Washington's copiu wili bz
sent in.

ce: | - R. J Hindman
USGS |

DMEA Field Tesm, Begovm s - - - —— April 10, 1953

R. J. Hindmsn, Certifying Officer DmeA- 215 3

Wash. «
\
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n 5 2 ’ . & No. 42-R1038.3.
i X UNITED STATES Fudgat Bureau No.42-Ri0ad
oo EPARTMENT OF THE INTERIONS,

DEFENSE MINERALS EXPLORATION ADMINISTRATION
'OPERATOR'S MONTHLY REPORT AND VOUCHER
Cprodh . Mg Aeamd 9 M GRS I cla
vt ANE@ . A EAY 2 &> - L cer PSS g
Month of .- 270 T2 T Docket No. DMEA B Contract No, A
Operator’s Name ___.... S R ~ - -MHnerals ____teswnsdoes
Address ... e foee e el g e amen
. LG ORI 15 v Ve
Contract Amount, $..= %2 277 A Amount, $.5. % /L
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
] T8 .
ITEMS OF COS Monthly Totals Previously Totals To Date Apgll'oved Approved Totals Approved Totals
To Reported Monthly Total | Previously Reported To Date
(1) Independent .
Short Form Contracts:
Drilling. .
Bulldozing
Crosseutting .o |
051370 oYX (N IO SOt | IESUUISUUUU RNV S
(2) Labor and Supervision: GIT AT
Labor. ..o ;’L%‘,i.}
Supervision.._.......ocoooooeeo L TIITTT
Technical Services............._.

(3) Operating Mat’ls. and Supplies:

1)

Purchase

Depreciation ...

(5)
(6)
™

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete._.
Miscellaneous:

Repairs to Equipment.
Sampling and Analysis.

---------------- i L L o) EECEREEE B P

B
$5v 'zf.f;?

sas@®. v -

Payroll TOXES e cemeameeeeeeenen
Liability Insurance_._......._._..

€)

Contg’ encies

I certify that the above bill is correct and just and that payment therefor has not
been received.

Pursuant to authority vested in me, I certify

. L TR e Y s S L that this acoount is correct and f -
- a2t Cowl - TRy L0Ce I ect and proper for pay
Date' '3%e 42y o 25 *Payee vE o ment in the amount of:
”~
e - Sy
Jed ol

Title

L4 B

*When a voucher is signed or receipted in the name of a companﬁ or corporation, the name of the person writing

the company or corporate name, as well as the c%!:_acity in which he signs, must appear. For example: “John
easurer,”’ as the case may be.

Doe Company, per John Smith, Secretary,’” or *

$. 3'922‘@

o

Signature &
Authorized Cer
Date % _.?
(See

Sce Fewasl aud t 'rffov'if dafed 3%7/@’3.

=———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to maké a willfully

‘fale;ed&;tnltcmenl or representation to any department or agency of the United States as to any matter within its
urlsdiction. '

(Instructions on reverse) other sid

Vou. No.

tifying Officer)

Zof. .

e)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Date -/d)A,’ --&‘.'3

Date .../.. ?/c,? /=3

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—O0perator’s Monthly Report.

and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%exit should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete- words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATQ

7

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment, will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

‘workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rzyrolls
unless such documentation has been waived by the Regiona!
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘}mrchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and givin%lthe ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83-38478
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rorm MOAF-104A ‘ . Budget Bureau No. 42-R1151
(Apru 1952) Approval-expires 6-30-63.
UNITED STATES : )
DEPARTMENT OF THE INTERIOR e 3

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT =~ = -~ -

Month of -0t 1= S Contract No. > 5"
2. ™ ’\ A
= S IE R T » s
" - l e :I'ﬁ e ,)___
Operator’s Name Minerals
Address ... 3R cALL Uy oiotliee (SRR tae®d e :
R c m - T - - c AUTHORIZED BY CONTRACT
~ 0STS 13 NITS 1THIS NITS TO NIt CO08ST8
... OPERATION Un1t MONTH MoNTH CosTt8 170 DATE DaTE 10 DATE
Units Unit Costs
2 Lha e
¢’ Drifting. RS A
Crosscutting
Raising -
Shafts. om oo
Winzes
. [T 1" 7"“} I3 % %
Drilling: Core*#"5. - 2.0
ChUrD oo e e e - R
Auger. - S | S
1130103171 SO e | - :
B P, - (AL FEEE TE 7N sha TN
} Trenching o, el b e | il LMy T3 e
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—3p NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tation to any department or agency of the United States as to any matter within
" 1ts Jurisdiction,
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(For Govermment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might,well overstate the cost .-for any one
month or period short of the entire contract period. -

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date!’. - - :

In preparing Form MF-~104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. '

GPO 83-38475





Stan ; 1 Form. No. 1034 a—Revise D. ou. Nou ..o
LT e by BBy 1C VOUCHER FOR PURCHASES U)o}ﬁ |
o pieviemner b0 % SERVICES OTHER THAN PERSONANP W oeiTv, 901

J

U S PAID BY
Voucher prepared at Septe. 16, 1953 st 7

(Give place and date)

THE UNITED STATES, Dr., Payec's Account No. 1dm-E258

To . Ga Qe Pe ANV AmMONY
.......... & 215 N, 26th St., Boise, Idaho

(For use of Paying Office)

(Address) (City) (State) .
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Bederal supply QUANTITY
Order or Service schedule, and other information deemed necessary)
Discount Terms Cost Per Dollars Cts.

1952

Sept. s per attached certified form :
1952 CIF-loh dated 10/13/52 739.75

PAYMENT:
Complete [}

Partial [} Final Payment.

Final g Use continuation sheet(s) if necessary

Shipped from to Weight Government B/L No. Total | S1Lell]

August Balance of 107 previously withheld - o e The 36

(Payee must NOT use this space)
Differences ...
""""""""""""" A M - 9 /9t 0|
Account verified; correct for _.___.._.__
(Signature or initials) __.__.__._.... ...
Contract No. Date Req. No. Date - Invoice Rec'd.

MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Appropriation, limitation, or
project symbol

—— = —
Appropriation title Limit'n. or Proj’t. Appropriation

14X44,01 Revolving Fund, Defense Minerals Productiom — %,;eﬁ‘iﬂ—— o7 e

------------------------------- "léti',‘"Ii'i“Céf'ibr'""""""‘""'""‘"""""“"""""""
Obligations COST ACCOUNT
All bol A Pyt |
otment sym ‘o mount liquidated Symbol Amount Symbol Amount
[ Check No. __............_2._._. dated ... ..., 9., for $ L { on Treasurer of the United States in
Paid by favor of payee named above.
1 Cash, $_. . COM ooy 19.___..

16—22000a-2
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JCortract It B=252
t 122 Incl., 1952

U. 8 sty mu of Mnes
1201 Yorth Division Strect
Spokane 2, Washington

Dear v, Yoling

Encloaat‘ S e anerntive s w1l find Mive oty
Report, Form UP 10/ and 1™ 1%A, to curar the costa ol tlm Nelos ;
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We would 1like 1o point out that by slowly nbaorbin{, ..ed, initied costa for
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"+ ey e oo, OPERATOR'S MONTHLY REPORT AND VOUCH

Month of
Operator’'s Name

Address
Contract Amount, $

P

UNITED STATES

’)EPARTMENT OF THE INTERI
DYFENSE MINERALS EXPLORATION ADMINISTRAT(ON

I L7 7

[

- res

S «t Budget

Approyal

BirendNb. 42:R1086.3.
jexpires 6-30-53
SRR

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form Contracts:
Drilling. .
Bulldozing
Crosscutting. ... .o
Drifting_
(2) Labor and Supervision:
Labor
Supervision
Technical Services
(3) Operating Mat’ls. and Supplies:
Timber ;

Purchase..
Depreciation
(5) Initial Rehabilitation and Repairs..
{6) New Bldgs., Improvements, etc__
(7) Miscellaneous:
Repairs to Equipment.
Sampling and Analysis
Payroll Taxes_ ...
Liability Insurance

R Y R NN

[

""" AN

b877 60

I certify that the above bill'is correct and just

been recgived, ~° ? %
Date e i

[ e

agd that payment therefor has not

3 v ey
B RIS | &

vy

=

€

*When a vobgher is signed

the company on\corporate narke, as woll as the capacity in which he signs, must appear.

Doe Company,/per John Smi

——3 NOTE.—Ti , U.
false statement or representation
Jurisdiction.

, Sec

ary,” or ‘“ Treasurer,” as the case may be.

(Instructions on reverse)

receipted in the name of a conépan,y or corporation, the name of the person writing

For example: “John

7 Code (Crimes), section 1001, makes it a criminal offense to make a willfully
to any department or agency of the United States as to any matter within its

ment in the

Signature _.c&_

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

7€

(Authorized Certifying Officer)

Vou. No.

(See other side)
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

(For Government yse only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration Administration project under Contract No. --_‘_,_Z:;__g: ...... in accordance with the terms of the contract.

Signature . Title ... Date

ArprovAL BY DMEA ExecurivE OFFICER OR ALTERNATE:

Signature ___._.__.____.________ e Title » Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under “Rental’”’. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase’”’. The amount of
sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-

tion i i «“ ia-
(@) Form MP-104—Operator's Monthly Report and tion, ,<')f equipment owned will be reported under ‘“ Deprecia,
Voucher.—This form details expenditures and consti- .
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; services, gla.teria.ls, etc., which arg used in the initial xgzha,bili-
. . tation and repair of existing buildings, installations, fixtures,
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipment. These costs, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3). .
which shows costs for the various types of operation;
and Item (6) includes the labor, supervision, technical services,
, A . L. materials, ete., used in the installation or construction of new
(c) Narrative—A concise narrative description of buildings, fixed improvements, etec., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- (2) and (3).
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under item (7). The shage pailddb(}i'
m 1 ion is to inclu

The Monthly Report of Operator should be prepared in E};%eg i{’;&yig) :: 1:b£.agg:t;_ deduction is to be include
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Ttem (8) includes any unforeseen costs not included in. the
the month following. other seven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form. unless such documentation has been waived by the Regional

The items of costs are arranged in the order they appear r]?' (X;ecg gvg ’IQtﬁcel(-j Th(is c’elz‘rtiﬁcatiotxll)”m ?yn be gta{)ted thus,
. . COSTS & , ertifie rue Co or Transcri ollowed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. fythe Executiv% Officer of the 'Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms! an ‘“‘on-site” audit, that is, a Government auditor should

« - make an audit of the Operator’s books and records of account,

. Under Item (1) delete words *‘Short Form” if the contract the Operator need not support his monthly voucher with
Is a sub-contract under Form MF-200; and delete word original or certified . documents except in cases of equipment
“‘Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). . Also, liSPOTt work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form -MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher. N. B.—
independent contract. Only the original of Form MF-104 is required to be docu-
. .. . mented. The four copies of Form MF-104 are not to be

Under Item (2) include labor, supervision and technical thus supported. |
services incurred for the exploratory operations. Do not . |
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed |
work performed under items (5) and (6). : price contracts on Form MF-200 (A), however, are not re- |

uired to be supported by documentation of any kind. The

Under Item (3) include the costs of material and supplies %perator will submit his claim under item (1) of Form
used in the project other than that used under items (5) MF-104 by deleting as stated above the word ‘“Independent”
and (6). and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, ete., and giving the “Monthly
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘Totals Previously Reported”, and
The expenditures made for renting equipment, belonging to a ‘“Totals to Date’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205676





R N L ¢ T
LI " UNITED STATES &E.h qrﬁh":“;‘ (’: Tll Mﬁéﬁﬁ@ﬁ
o DEPARTMENT OF THE INTERIOR Bofense [2ezcls 1 niatsioalsn
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECETED

OPERATOR'S UNIT COST AND PROGRESS REPORT [.CY/17% 150y

[ .
( ‘té‘;?\;'ﬁ{n
i 3y -(“,'“"1
Month of ________¢ Contract No. __ Lol
Operator’s Name Minerals ..____% .
Address .t i o e e e -
c . - ™ - — ’ AUTHORIZED BY CONTRACT
0818 THIS NI118 T'HIS NITS TO NIT COSTS
OPERATION UnIT MonNTH MonTtH Cosrts 10 DATE DATE 10 DATE
Units Unit Costs
T E WCRrei 51 & R o5 . ¥
Drifting (A ¢$ e ! 3/2( 4 il I D R D
Crosscutting.......__.. SOOI | NS [ | S S P -] S - S

Raising

517710) 2 1 T: SRR IS | S B P

Trenching .. ooooooooe ool R e Rt Akl I S | SO SN

Test Pits. oo R - -[j-- OSSR | S - J— N | IO ecmmmmcaea

Roads and Trails ; S| RN S | SR IR (S | IS
G S oy, A ToraL CosrTs
- BN 1 ) S\ & A A

ToraL DisTrRIBUTED CosTs.... [ ____ ‘3 e c‘é;’:ﬁ'ﬁé?‘" B

Operating Equipment Purchased......__||.________________ [ | B

Initial Rehabilitation and Repairs N

New Buildings, Improvements, ete...__.||._____ SO O | R

Toran Costs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Ny D0 G o N NS s
: :x(, (w ’) rz%{ *::) [ R m:;,, ;’,;::fﬂ
Opera.tor .

[t i T o s 0P, i P ing ey

- N, oSyl S Wi “Q( B >

e v
11?4{’7,

REM\ARKSm

Sualf ey e o
}.‘ P K AEA R -

Ty
’ 3
--_---_m td& ﬁ“%’- 2 A AT
_--.43“ A
Nl \‘1\(&)-./ hep N

ol A ol ) ]tle

=——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully |

false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress”Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

. reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MP-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. ‘This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on thevarious phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 5. GOVERNMENT PRINTING OFFICE 205676






' N o A EErim bzl
Form MEL04, TR UNITED STATES Wanb Dafasap 5%3&5%&2?@5?@ 0
. o ow 'D DEPARTMENT OF THE lNTEl’R eeiy
N . EFENSE MINERALS EXPLORATION ADMINISTRATION I"\\ o e
| OPERATOR’S MONTHLY REPORT AND VOUCHER """~ * '~
ey N W e
Month of .. /A HES Docket, No. DMBA B Contract No,, ‘* i A

Operator’s Name
Address

vh M?rw,“ £
Pty »».m«,m

w.g/

'f \
Minerals

...... .41-_ My mmmmmmmmmmmmm————
LISIS @8 5 j a5
Contract Amount, $____’__?_-___‘_?_ _________ Government Participation ’)% Amount, $
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Indcpendent
Contracts:
Short Form

Drilling e . _p,aa ..... L iia o o | SN (SO (U

Bulldozing. ... |._. f_ﬂ‘t..__u.._ .......:..-fft:_dj_,_“ -....:.t.’.f."fi?:?? ________________________________________________________________

Crosseutting. .|| e

Drifting..._...__.____ 0SSy S OO | IO SO F O
(2) Labor and Supervision:

Labor..

Supervision

* Technical Services.._.............

(3

Timber

Tiaak__

/'!:»..».'14\___

ANUTIr s

4
Rental.

Operating Mat’ls. and Supplies:

(A,..‘S ..... %wm N -

Operating Equipment:

Purchase. .

Depreciation ,
Initial Rehabilitation and Repairs..

5)

(6) New Bldgs., Improvements, etec._.
(7) Miscellaneous:
Repairs to Equipment__....____.
Sampling and Analysis._______..
Payroll Taxes. ...
Liability Insurance._..........._._
®

'''''

L2t 5
"""""" 7 ,?335334 .!?%?f?f
&y 7
------------ Sl
R " ¥ da oo
eo— EHE A 4
[ er

T T35 G rodes

I certify .that the above bill is correct and just and that payment therefor has not

been Wed

1 ?E}f‘%

(g

‘y ﬁhgw mu\v\pa

x“\ﬂ
[SPA

e B

[ ]

wered el

,/Z

*When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing
the company or corporate name, as well as the capaclty in whxch he signs, must appear. For example: “John
Doe Company per John Smith, Secretary' or ‘“Treasurer,” as the case may be.

—_—

NOTE.—Title 18, U. S Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

77

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment ,zthe amount of:

i 25

Y AU ol Mg e . forhrss

//7/.3‘p

Signature .

20
S S

(Kuthorized Certifying Officer)

Vou. No.
(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ....__.___

........ in accordance with the terms of the contract.

Signature - Title Date oo
ApprovaL BY DMEA Exrcutmive OFFICER OR ALTERNATE: '
Signature ___.._________________________ N Title Date -

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative desecription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:fer;t should sign the certification in the lower left corner of

e form, :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
us%d( é;) the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ¢ Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ,of equipment owned will be reported under ‘Deprecia-
tion”’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

" Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transecripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. 'This certification may be stated thus,
““Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’’. audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘?urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘“‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘Monthly
Total”’ amount due. ‘‘Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in,

U. 8. GOVERNMENT PRINTING OFFICE 208876






' - A
Form"MF-104A

(AprA 1952)

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

B ' UNITED STATES ‘ T o T TR
- s ' DEPARTMENT OF THE INTERIOR D"‘ms\) [Tanoply ot
DEFENSE MINERALS EXPLORATION ADMINISTRATION REEENED
P P,
OPERATOR'S UNIT COST AND PROGRESS REPORT [LOV 132
ey “
Month offaynist Contract N 9! I_‘_ﬁf‘;_ ___________
Operator’s Name Minerals S0y L A
Address ... R Ay B e
Costs Tar Unins T - - c AUTHORIZED BY CONTRACT
OPERATION UnIr Montm ‘MFONTH‘S Costs 10 DATE Dane? ,:’OITD A?S;!‘S
Units Unit Costs
Drifting I\ FE
Crosscutting - SRR RSN | KSR PRt | IO (SO IO | ISR R
Raising. .o SRR RS | KSR PO DUSUIUU U | IR R
Shafts

Auge'fnn{;fmlﬂ .

Stripping
Trenching
Test Pits

. | ToraL CosrTs
ToraL DisTrRiBUTED CoOSTS.... %Ei’ié’i‘éi“ ™

Operating Equipment Purchased.. .||l e |

Initial Rehabilitation and Repairs....._.||......._...____|_.__. I 413 ¢+ 2 O I

New Buildings, Improvements, ete...._||.__.._.__________ S | O] (RO
Torar Cosrs _-___: __________________________________

¥3«o
The undersigned company, and the official executing this certlﬁ/catlon oxf its fryen sud +hoped 4o P*m
behalf, hereby certify that the information contained in this report is correct and F’BEMSA‘RKgﬁ"T- --g;i--v ﬁ"m“'{m
e u. .«: (e »ma

complete to the best of their knowledge and belief.

%ﬂr it} IS

S e

ad 4)"55

i &

“ri%cﬂ A o g Yona of st‘f‘m

OO Antinorer, Tne 3:*&5:’1&5&‘ m*cw’:ﬁm - ----- gy skl
DatdiCprt,. 1y OO Operator L Atinovgty o ’E’, e o T e e 1‘" Sy

. 70 i&:ﬂ 1‘3

0. s—l{&‘

Per --“émy(ﬁwﬂﬂc Denoicond

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Government vuse only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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STATES

W aais

PARTMENT OF THE INTERIOI

ENSE MINERALS EXPLORATION ADMINISTRATION

Budget

Bureau No. 42-R1036.3.

Approval expires 6-30-563.

OPERATOR'S MONTHLY REPORT AND VOUCHER

Docket No. DMEA 2293

Fopm, %&-;&g(nov.) UNITED
o
D
Month of ___._____ VIR S , 1952
Operator’s Name _._.______| Conl3y? A0 0m 7y Tn0g
Address ........__" Crin Somdnan, Idoho
Contract Amount, $_-_l‘f),ﬂﬂﬁ.ﬂﬁ _____

Government Participation: .73_9,

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Totals To Date

Monthly Totals Previously Approved Approved Totals Approved Totals
Total Reported Monthly Total { Previously Reported To Date
(1) Independent
Short, Form }Contracts:
Drilling. oo e W
Bulldozing. - - | 00690 | 3s004,00 | A,,00
Crosscutbing e e
D ting e
. eI sl o= |
Supervision..._.____.._......._. S PO S N I /A58 0 N R R | C et N @‘[/E-@a_ _________;é;%_‘.f‘?_f\_-
Technical Serviees. .|| M e
(3) Operating Mat’ls. and Supplies:
Timber..
Explosives....~ ......................
(4) Operating Equipment:
Rental .|t | dlicelen | FEGelsiay Y F VN F
Purchase ... IS AU S
Depreciation .. || - -- e | O ) [N
{5) Initial Rehabilitation and Repairs__|...____. oo A SR Sﬁﬁ).m _____________ 552463
(6) New Bldgs., Improvements, ete__| .||
(7) Miscellaneous:
Repairs to Equipment_.______.__[____ 23433 . __6‘133:.-?5 ............. {;-543TL ....... SRR O PO,
Sampling and Analysis_.._....| .| - S [ S
“Payroll Taxes. ...cc....._.__.__.. i T8 N DRLOA | 32205 —e S PO
Ligbility Insuranee ... | ||l - ) F U] (R
o@ﬁ/{é{/ﬁzf__ e i Jo0 0 /2os ©
(8) Contingencies (specify):
O .
N\ 20 T3

I certify that the above bill is

been received.

Date . At 8y 306ayee G2 S0 Ine,

’

vor  Loneell CUeetle ooty

correct and just and that payment therefor has not

& - -
Taord Sroad

*When a voucher is signed or receipted in the name of a%npany or corporation, the name of the person writing

the company or cor{}orate name, as well as the capacity in which he signs, must appear.
reasurer,” as the case may be.

Doe Company, per
—

ohn Smith, Secretary,” or

Jurisdiction,

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

For example: “John

ment in the

Signature

amount of:

$ é/sff.

/i

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

vate DB L

(Authorized Certifying Officer)

_.f?fi Vou. No.

(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor shbmitting this voucher is opeiating & Defense Minerals

LN

Exploration Administration project under Contract No. __2Q-.g_--- in accordan?th the terms of the contract.

" Title . f#sseen % Gl Date £rte-e Z{,[_ﬁﬁﬁ: 'S

Signature __.%a_-_%% é/SfZ/eé/
(74

ApprovaL BY DMEA ExecuTive OFFICER OR ALTERNATE:

Signature _J_M%_gw

Z
7 [l

Title WM @@;/L Date ? _:5247/&{24-,
/ .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; . .

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation; -

and

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. -

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
2.}}1{61;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplfes
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
El:on, ,of equipment owned will be reported under * Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of éxisting buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed imprévements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers migcellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to-equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported -under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True CO{)y (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Form
MF-104 by deleting as gtated above the word ““Independent’’
and by showing the mm%bel' of Pebf Or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205676





FOormAMT'-104A ‘ . : Budget Bureau No. 42-R1151
(Aprg 1062) Approval expires 6-30-53.

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATORS UNIT COST AND PROGRESS REPORT

i ’)
Month of __J\lly_ 1954 _ - 4 Docket, No DMEA _“;?3 ........
Ly s o
Operator’s Name --____-___________;f:_@__“____f@}f_?f?}é’fa_ Imsee
X Address ____-_-___-_---------."I’:@.-?-E’i--i? _-_E(**’“‘ ‘? ____________________
N
A
Cosrts THIS UNits THIS UNITS TO Unir_Cosrs
OPERATION . NIt MONTE MONTE CosTs T0 DATE Dars 20 Dato
Units Unit Costs
a‘% » 3-(\ ”@09&'3 @ 5 ’{3’33 081 (?i (7. GM wg .
Drlftmg ......................................... - R | SO oot SO o | et DR
Crosseutting. .. .| e
Raising - SRRy RORRORR | NSRRI (R | SRR P BN | U F
1151 4 1= TSRO AUV ( RSN RSN | S SO M | E
040 %73 TR AU | SRS R | NS (U A | I AU
Drilling: Core.o.coocceeoeeaooo
Churn-- e R
Auger ......... WL __IYQQ.Q
Stripping.e e
Trenching...__.__.__..__.
Test Pits. oo
Roads and Trails e e e e e
ToraL CosrTs
¥ ae T PLOMY
ToraL DIsTRIBUTED COSTS...... 3@']@;9{. ____________________ 790378 ] AUTHORIZED BY
Operating Equipment Purchased._...____||.________ DS EOR O R I
- ) o 5575300
Initial Rehabilitation and Repairs IS P | M S F
New Buildings, Improvements, ete - O | O R FU RS
Torar CosTs
The undersigned. company, e.md the .oﬂ‘icial eyfecutliqg Fhis certiﬁcation on its R % To) P L D can 1&'{, f}@.
behalf, hereby certify that the information contained in this report is correct and @W@ 31’) TREE T »ﬂw; TR TR AT,
complete to the best of their knowledge and belief. — w‘ﬂ} SO i “‘,'“”W“ 2
8L AN SO RN g..LSu.,fj €0 I sithaai ity
WIS QX% oub Jein eny ho sl weln,
TESTS eorts UeiS o onet (SN
*»&Llfi sq’b
=3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. . .

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress” Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which perf@anent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.’”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire’contract period..

Form MF-104A bas been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The *“Total,Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on, Form MF-104. This js also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’, ‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator;if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cucumst;ances causmg excessive or
disproportionate unit costs.
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Mr., Glonn Reod
¥inins Pnginecr

U. Se Muronu ol Mines

1201 North Mvigion
Spokana 2, Uadhington

Deur Mr, Reed:

Enclosad wWth this narrative o
frogross Report, Form MF 104, ond Torm 1@
Baloo Antduoxnyy Projoct for the month of v >
oot diatrib?{}lﬂn Ghm, Wlﬂ.ﬂ inwico 8, and
will {ind enclosod Mve oonles earh of Pwo X

Durlm: July the west vein was o:
lane of “iphegrade stibnlite oradof
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and A.aclosol no comerelal quaf
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Sat wor'- &
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hour,
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is an inorease of 150 hours at a wnlt cost of 97,00 per operating
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: ¥ Doles workings,

dopth of © to 10 fest, and n 20 foot = |
, g{ 12 inches wns exposed. Conslderahle,
M the péquire’ depth., This veln 13 ohown

rest\lron thio drift to o totel length of 164 oot
Oatibnite org., The location of the tent Twing
o gihted the! the test hwlos through 1hdir ontive

11l forny” nen ure.s

o ulth tont of *lie e mient on vork uncovoring

R__hiours has been Liwluded for prarmont sinco thad is the renninder
controo?

o map onclosed with this reort shows e camlete coverage
1 the pfonerty, emept two mall cubs at locations of £ the nap,
et

e enn comploted at the Meleo thde! slous the relationship between
e Deen famd. The encloned rans were made fron the dnta

veks /Al80, pernanent iron Lagse wuray sinies conploting of 1 M ping
have hecn placed at com S

otlent looations near the woridan s of Intereat,

¥o wigh to incrense the tulldozer uor’; from 250 hours to 400






(- . 7 .
. e b : .
- ) ) _ .

Mr. Glenn Roed _ e R B Aumst “y 1952

2, ' The veln waich we have been foll r‘m‘izg ;’m o wif‘h hns had a c'z‘:!,*';
to "0 degrees o the east end is in contmst to all the othar logr.

td.om vhere cormereicl ore has been amosced, bocause all of the bodies of
ore loeatod to dnte arn elther vartical or dippin~ clightly to the west.
Beoause of thin, 1t is oconeldered advissble by us %o put a suall reigoe Syom
that drift to the surfaoe of the pit, a distance of 32 feet and it will at
rolotivaly =swll cost show us vhat hos ha;memd to the vedn, It secns to
us rathor strange that a veln suoh as axpose’ in the nit for a distenco of
ovar 400 fesl appears to ceqse myinprd.noml avortioal depth of only
3" foet. Ve want to Ymow what happened, \\

3. Sgth On one of the accormanying raps thy
shaft +o0 a denth of 40 foet is shown. Ve
An inclined shal ab thins locntim mpoar

tmsting to note that this west A R ~_ sal elevntion
above the orc in the floor of o 1 N’

4o Tupnel Vorks At the north : our own account) folloving
the ore down wvith £n onen cut\and s orojan wo ro, The main reason
for doing this 1o so that we odx J pince of ths ore as we o

and this gives us valptMe informs A wrrenco. lHow, howover, we
hevo roached the oaxdbdx -. ) £ fuxther becnuse the cut is
bocordny; too leen, it} : rticnl, so wo are forood to timber

up the cut as a drift any cova it over. LL'mdae, the ore scems to be dipping-
- to tho west, anc thls v .
overharging., Ve nropdec Mat™Nhe Webare? cut uil} take the *)ltlco of the tire
bered drift ordipdn : Y or Yds location, an? that we be allowed as en |
apenne for the rrojéct '\ to tho ctent of 56 foet at 330.00 par foot
~ » origins 1tadoed wxpenses, A soon no the 50 feot ‘
of hes beon tirbere n the open cul, we plan to contlmue riftine at |
thimlocs on, and our drift wark oan bo ovo Intellipuntly carrie’ on because |
of the\: , ined fron followly; the ora in the onmn out,

We hopo that Youn ‘1o naynont on tho enclosed wvoushers because it ocan be
readily seen that ve expendoed noroe on this ﬁrowet than our oript *ml.y agread-upon
one-fourth, In thid natter ¥ i sperltding ontlrely of the projoet and not iihe open qut
nining on ows own ackount. Iikewise, it 1s quite unfalr to hawe our reports held up for
payuent bocause of : alipht technicality, when wo have in pood falth rone ehead on thin
project and arc accorplishing the objeotiwe, The MINA prorran can be a vory fine thing
and it is ny impresalon that the Geqlog&al Survey me ‘a1l been Intorested in helping
tha onemtor cecorplich hin job, Sone of tho Buresan of Mines persomnel unfortunately
have themselves as well ns the operator so badly tied uwp In omendments, red tape, eto. oto,
that if the . ﬂ;'ogrm ip eonddered to ‘be unsatsfastory the blame will be mt:lrely' thelrs,
Therefore, wihout the dolay umwlly encoun on our Washington projects, we hope that
payment will be expedited hocause to this date we have rocolved less than 32,000,00 and
17 thero 1s much more delay wo shall be forced to mspomt the Bgles projoot, even after
having our one~fourth on the Jine, :

—_—

Paynent on this wvoucher, tho serio as all those :in the mwt, shatild bo sent o the
Mrst Seourity Bank of Ydnho, He Al, Pow.se, Idaho, to be demoslte! Into thar account of

GOl Anﬂm, Inc,
| 'ﬁy M

et Qperbiia
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o ME A e UNITED STATES R e
_ E'ARTMENT OF THE INTERIOR :
‘ : e DEFENSE MINERALS EXPLORATION ADMINISTRATION ,

o OPERATOR'S MONTHLY REPORT AND VOUCHER :
Month of .______dune , 195..2.  Docket No. DMEA __ 2493 Contract No. 16113.258 _______
Operator’s Name _________| G=0-P Mntimony, Ine, Minerals _____ Antdmony

Address ........Twin Sprinme, Idcho .o .
Contract Amount, $..___16,080.00 Government Participation: __7_5__% Amount, $... 12,000,00
‘ FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
:MS OF COSTS ,
g Ml | oy | e |, | Aoyt | g o
() Independent .
N Short Form }Contracts.
Drilling..oo o] S ISR S | IS R DN
Bulldozing................________{._. 5 60000 _________ 9 9’_{&‘0_0 ........... 1 554'_90 __________________________________________
Crosseutting ..o
Drifting. oo e

Supervision.__._.oo.........___. &0
Technical Services. ..o ...

(8) Operating Mat’ls. and Supplies:
Timber

Gasy 0ll, Grense . .

Cable, ote. .| 73.9¢..
(4) Operating Equipment:

Rental ...

Purchase ...

Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment_______.___ .-

Sampling and Analysis______.___
Payroll Taxes ...

Liability Insurance........

- o T

TOTALS - e m 3333971 | 0,1006,87 o??_f" e /0. _3.3_9)2‘;.7______ __éo_&.'é-;%.?---

I certify that the above bill is correct and just and that payment therefor has not
been received.

Date --.J.m-.B.’...lQSZ*Payee

Pursuant to authority vested in me, I certify
that this account is correet and proper for pay-
ment in the amount of:

Per President

<. Title
*When a voucher is signed or receipted in the ng6 ofa c.ompa.ng or corporation, the name of the person writing
the company or corporate name, as well as the£apacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,’”’ as the case may be.

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

Signature __

(Authorized Certifying Officer)

Vou. No.
(See other side)

(Instructions on reverse)






¢

(For Government yse only) . BN

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration- Administration project under Contract No. 25

_?_’____ in accordance with the-terms of the contract.

Signature _-_-%-& ..... -.?Ylif.‘:éx_cﬁé{ .......

ApprovAL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

/4

Title 47‘44‘:.-77‘”55 92134) . Date %?’7?.4/??

~

Title WW““:“'} C‘?’P Date 7-23-8 1 k‘-\

Signature-.?zm é /@l&wa"d

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. i

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:};}ger;t should sign the certification in the lower left ‘corner of

e form,

The items of costs are arranged in the order théy appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a_ sub-contract under Form MPF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and ‘technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under ““ Deprecia-
tion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tatiébn and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed imprévements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and- analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported-under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
othér seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional -
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four, copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fized
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘“Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ¢ Monthly
Total’”” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 2086758
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Form”

(April 1052) * ’ : , Approval expires 6-30-53
Cooe UNITED STATES |

ey DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
-OPERATOR’S UNIT COST AND PROGRESS REPORT -9

MF-104A ¢ Budget Bureau No. 42-R1161
|
\

a5t
Month of ____S4ne 5.5, : Contract No }n%%,mg%"b __________
Operator’s Name Minerals ___ 2270770
Address . A A Iy e e
A C
| OPERATION UnIT Costs THIS UNITs THIS CosTs 10 DATE UNITS TO Unir Costs UTHORIZED By TONTRACT
| MonNTt MONTH DATE 10 DATE
/ ™, Units Unit Costs
Coot || 287,10 55 R 105 |733.12 || 200 | 30,00
D) 1 £71 Y- SRR IR | N S | R O Yo mmommmee A | S KOS
Crosseutting. | \r/ S -
Raising S O | ISR S N | IO JUN) SRR PR | R )
Shafts. e | e e e
Winzes oo e e ‘
Drilling: Coreacomoeeemecmecec el L . - - -
ChurDee oo I | S IR 1
Auger .. SR RO | U U RSP S RO | S (R
Stripping .|y .- SN P - Y - S SO SO | VSN I Y Y0
Trenching Eoud | 5000 & 155400222 OO | 250 .
Test Pits ORI B | SO IR | IS R (SO | R A
Roads and Trails OSSR | VR [ | S (R . - }
| A | I AU S \
5 9 /. ToraL CosTs o
Torar DisTrRIBUTED COSTS.._. .. __g;?.i‘(i_.fffg .................... 5 ;5_5@:87‘ ‘é‘é;’;ﬁl‘éﬁ“ By
Operating Equipment Purchased._....___ S IS | N . S R SO
c’
Initial Rehabilitation and Repairs m i 550,00
New Buildings, Improvements, ete_..._|{. |l e -
Toran Costs 214710 . -

The undersigned company, and the official executing this certification on its Drift costes to date appear
behalf, hereby certify that the information contained in this report is correct and &E&Aﬁgau&@"th@y contotn timbor

complete to the best of their knowledge and belief. : éﬁffﬁ;}i"l oF 200 Tt, of ariftcut on
. @i‘c’)‘ﬁﬁﬂ"&‘ﬁﬁ"aﬁ@iéf"z‘:ﬁ:ﬁéﬁ"ﬁiippliﬁg'
Dato. JULY 39 1952 (ocrator G-O-P Antimony, Inc, 1ot aplicatad Tater i1 Costs

A Prosident

____________ / Title

~——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress”Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These thrée items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire_contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total,Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the.various phases, on man days. of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the. Washington Office of DMEA at the close of the project
if determined necessary. The last two' columns headed *‘AuthoriZed by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attehtion to any unusual circumstances causing excessive or
_disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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Mu'smngs, Taho
Fuly 22, 1952

M. Glenn ¢, Reed

Mining BEngineor

Mining Division, Reglon IY
1201 M, mﬂaion Strect
Opokane 2, Washington

Subjects Juno involee, GeDwP Antimony, Inc. (Bales)
Contrast Idn=E2s58

Déar 1’!?.‘ Reeds

In reply to your letter of July 15 ve wish to sutmit the requested
nap, shouing the location of the bulldozer work done during the ponth of

[

With repord to the discrepanay of 18 feot of the reported advance
nede in No. 1 Drift, it is reprettoble but I rmst stote that either vy
souling from the map or taping from my last survey station wvae in orvor
by that ancunt, and the governnent's measurements aro theréfore corvect.
Likewlse, there was s nisunderstanding on starting point for the work
tnders this contract.

G&a&mim»mumymmmwt i\ﬂl-speeﬁahe&ionthgvumhm /

ing dand poayhend of our Jutic invoice.
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-
Form 510 ) UNITED STATES ik
SR D@PRTMENT OF THE INTERIOR T

Y - : DEFENSE MINERALS EXPLORATION ADMINISTRATION

z "y OPERATOR'S MONTHLY REPORT AND VOUCHER SR - S
‘Month of mw‘m &ﬁwwt No.DMEA . 398 Xy B
O tor’s Name ___________ e Rl Py i

perator’s Nme .ot wogey. Foebe

Contract Amount, $._ ""# TN Government Participation:
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS .
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Independent ‘
® p Contracts:
Short Form
Drilling.........._. e e y
Bulldozing_..._._______._._._.___.
_ Crosscutting
Drifting. oo

(2) Labor and Supervision:
» Labor i . -
. Supervision
' Technical Services.........___.._.

(3) Operating Mat’ls. and Supplies:
[l S 1501 TS S
-~ Explosives........__.___. .
" Pipe

Purchase I e

Depreciation_ ... e

{5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

' Repairs to Equipment__________.

Sampling and Analysis_____.__._ 4D

Payroll Taxes .coocoeeeee .
Liability Insurance.........__.__.

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-
in the amount of:

_— g —ell eI

*When a voucher is signed or receipted in the name of #fcompany or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““‘John

beincmww bill is correct and JWﬁ "

Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be. Signature

———3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction, Date ..o Vou. No.

(Instructions on reverse) (See other side)






I -
~ .

(For Government use only) -«

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minérals 4

Exploration Administration project under Contract No. [ d ” "4:) ‘ﬁ’l&:co_rdance with the terms of the contract.

Signature

ApprOvVAL BY D

714

Signature __#

Title Leamm, Region II

Title Wm:dc;' &—?‘ Date .. 7‘23‘!’—2‘

Member, DMEA Field

Date . duly 23, 1952

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an : )

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown opn a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁ;er;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form”’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

- Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ,of equipment owned will be reported under ‘ Deprecia-
ion”, :

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
(’glesedcc()g)ts, therefore, should not be reported under items

an .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MTF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
‘MF-104 by deleting as stated above the word ‘‘ Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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-
Form MF-104A ; Budget Bureau No. 42-R1151

(Apri 1662 . ‘ ~ Approval expires 6-30-53.
Y . : '~ UNITED STATES o
o’ DEPARTMENT OF THE INTERIOR T
DEFENSE MINERALS EXPLORATION ADMINISTRATION o s

Plwd Soppleserd OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _-_j* ______ 195-.@;» . . t Ng. DMEA m _____ Contract No

Operator’s Name ___.____.________. i it P o A e + Minerals
Address ... m m-i‘ifm _________________________________ -

’ AUTHORIZED BY CONTRACT
OPERATION U || OQgms TEs | UNIS THIS | Gosrs ro Date Unms to | Uniz Costs

Units Unit Costs

Drifting _m
Crosscutting :
Raising. . et ISUURRRR SR NS | IS IS
ES) (F:1 1 7 UL (USRI | U PSR | IR R R N eeceememee
Winzes SRR | M| EO ) USRS | SRS
Drilling: Core.o oo |feee | ) SR (U

Churn - : SO | RSN NN S | I S,

Stripping. oo
Trenching
S TN RSO | I I RN AN N R N
Roads and Trails - ST I | R SRR | ISR R

ToraL CosTs
AUTHORIZED BY

Torar DisTrIBUTED CoOSTS__... CONTRACT

5

Operating Equipment Purchased_..._.___
Initial Rehabilitation and Repairs....___
New Buildings, Improvements, ete

Toran CosTs

The undersigned company, and the official executing this cértiﬁcation on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. : -

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. N

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress” Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator,if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 5. GOVERNMENT PRINTING OFFICE 205676





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

1201 N, Division St,
Spokane 2, Wash,

August 14, 1952

MEMORANDUM
Tos Chairman, Operating Committee, DMiA, Washington, D. C..
From: Acting Executive Officer, DMEA Field Team, Region II

Subject: Docket DMEA--2193 (antimony), Contract Idm-E258
GOP Antimony, Inc,

A memorandum from E, A, McGill, Mining Engineer, U, S.
Bureau of Mines, is forwarded herewith in reply to your letter of
July 25, 1952, concerning the May Progress Report submitted under
the captioned contract,

The several questions raised regarding this progress
report apparently are answered in Mr. McGill®s memorandum,

... Gz

For M, E, Volin, Acting Exec, Off,
Field Team, Region II

Enclosure

w6 ey
O ¥ IS ‘L\\u /ﬂ

Db





DOCKET COPY

M. B. Volin, Meaber, DMEA Field Team, Region IT  August 13, 1952
E. A, Megill, Mining Engineer, Buresu of Mines
Tetter fron G, C. Selfridge dated July 25, 1962

RE: Docint No. DMEA 2193 (Anbiwomy), Uomtrset Bing255
G.0,P, Antimony, Ine., Okmsogan County, Washington

n nply to subjest lstters ,
Paragraph I -~ A gopy of a letter froa the Pissal Offfosr, V. Rulon les,

to the C.0.P, Antimony, Inc, is ctiached. I balieve this explaine |
the Sedustion of $720.42. - -

Peragrigh II — M, Ise's letter mxplaine the disallovenos of the $550,00.

Amrdnent Noi 1 1o the oontrast allars §550.90 fer rehabilitatien
of ¥o. 1, 2, apd 3 adite. This amsndmert wes not yetiomed by the oper-
ator in time 1o reash Hr. lee pricr o the submission of the vousher.
. 48 you vill note, the operator has olaimed the full axount allowable
for the rehabilitation of the three slits sgeinst the No, 1 sdft.,

Paragreph IIT ~ Mr. Isela lstter explains the delstion of 120,00, -
Anendient Mo, 1 alless for the remtal of all the itema axoenting
‘the slusher snd bueket. The yental of the slusber and buoket fs
not an allowable cost, inpsmach ss they were zeved (Without per-
mission) from the Hermada project (Comtreet I-DMAEZ22, Dockst
$06X (smtimeny) in Idsho. They ware pupshased for thet project
with the governmant pertisipsting in their purchase, If they mxe
to b cherged ozainst the G,0.P, Contrast, Lher their reutal should
i tarn be credited to the Hevmade projest. o

ocs Wash. (2
wBes 52
RAM 1






G
Q
A ,
b4 . N
<  P.0. Box 492
Albany, Oregon
Jaly 6, 1952

MEMCRANDIM TO3 GOF Autimny, Ma, Twin SPrtnp; :

From W Rulon Lee, Fiscal 0fficer, Burean of Mines,
. llbnm Oregom
ma-eu  perm MP-l04 mmm for vay, 1952, cm TAn-£258.

: mfmwwmwmmwmmmmmtm
‘ummofthiocquimﬂthmcmwmtmt RBin-B-2581

_ Western Machinery Co. - 850,00
Drill & Sinker leg '
OOPAnumxv, ma -Rmmgm¢

. Ore Car $10.00
GOP Antimeny, Ine. -Borndntﬁning Co.
Slusher and bucket L $50.00
Geo, mmﬂ ) o
- Adr Motoy Drinn Grnxhr : m.m

snmmcmtmtuwmmwmmtm 1tm,
mmumn-mm

‘ Your form MF-1G4 for May was further redused $550.00 for re-
habllitstion and repairs to tunnadl, ss this vas not covered in the
- sontract. Scoial an\n'z:w was yeduaed to m.:u, Vorkmen's Compensation

with thl rodmnon of W.ﬁo l;hg;q, Iron ﬁm 3(:)'
" Wa Rulﬂn lee

co: M. E. ;Voliri






' Do
MF-104 i - . Budget Bureau No. 42-R1036.2.
(August 1951) . Q -Approval Expires 6-30-52.
[ ]

UNITED STATES :

DEPARTMENT OF THE INTERIOR Contrﬁtml‘fﬁ
DEFENSE MINERALS ADMINISTRATION

b
w7

Name of Operator ._._.__.._____ e e
Docket No. DMA . - e e

Total Contract Amount $... - .- .
Government Participation: --------;..:; ................. % Amount, $.... ..
Distribution of Expendltures for Month of - S,

* .

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results |
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays Vs
of samples taken as well as advances in workings. In the case of diamond '
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

e . o /Z—MVW?B/’

(Name of Company) (Signature of Authorized Official)

(Date) . (Title)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
the United States as to any matter within its jurisdiction.

16—64068-3





MONTHLY SUMMARY COST STATEMENT

List as Shown on Exhibits Attached to Contract

For GOVERNMENT USE ONLY

2. Operating Equipment:
(a) Purchased!

TTEM MONTHLY TOTALS PREVIOUSLY TOTALS TO T ; - —
Torar REPORTED DATE Approved: Approved Totals Approved Totals
Monthly Total Previously Reported To Date
1. Fixtures and Improvements:
(a) Facilities e

. Rehabilitation and Repairs:
(a) Facilities -






IV.TQY SUMMARY COST STATEMi'Tgntinugd -

TOTALS PREVIOUSLY
REPORTED

MONTHLY

Irey TOTAL

DATE

TOTALS TO

Fok GOVERNMENT USE ONLY

. Approved
Monthly Total

Approved Totals

Previously Reported

Approved Totals
To Date

10.
11.

Deletions
Adjusted totals
Totals previously reported..
Totals to date

. Supervision........._________.________
. Supplies

. Insurance

(d) Fixtures

(a) Timber. oo
(b) Explosives
(¢) Repair Parts....

Transportation....

(a) Fire

(b) Public Liability
(¢) Workmen’s Compensation.

¥ . W

Contract Work - e
Other (specify)..ecooe ...

1 Enter amount paid during month toward total purchase price.
3 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.

# Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same

data

Nore.—Indicate that portxon of supervisory, office, and engineering salaries that is cha,rgeable to this project.

FOR G()W]ﬁT(J{SE ONLY

Checked by ...
Entered by —......._.
Approved by _
Amount dgpproved for payment
Remarks

16—64068-3






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF i anan
(Supply Data Below Applicable Only to Your Operations)
.\ Costs PROGRESS 4
. frev Wages ! and Units thi Units pre- Units authorized by
‘ zgfgﬂegn Equipment 2 Supplies Other 3 Total Unit nn:llonthls viggiltg dre- Units to date contract (Exhibit AS)
DIifbing.oereroeerereeooo SRR I S e | | e | ) - &%
Crosscutting._...___.__....._. S D N N SO S DR [N F
Raising . R ) DRSO (R N R, NS -
Shafts. ..o RN [ - SRR JRAN SO
Winzes. ... _ e [ (R
. Drillholes..__......._..._.___. e e | e e e e
Overburden [ S U N U N
JRehabilitation and preparation.___|. Aosgfdy | Mg ey e -
Geology and geophysics - [N K RSN FUN RS SR A P N N,
Trenching.------.-_._'_’i';?_»‘,“g"-" ok - e e 50
Sampling and assaying............._|..._.: EEURS) PR S - _l- R (RS R
Roads and trails..........l | e e
St DIt e | e e
. ther (Specify) oo e L N S (SN R PR
L L LYCRAELL y T cLaticn gd
TorALs _ : 2 N i ;:’“-b y S R I P

.1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.

3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.

3 Where entries in the ‘“Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

o + Specify whether feet, cubic feet, acres, miles, ete.

16—64068-3

U. S. GOVERNMENT PRINTING OFFICE
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