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OFFICE OF MINERALS EXPLORATION 
•	 CONTRACT AU4INISTRATIQN AND AUDIT DIVISION 


REPORT OF ROYALTY REVIW 


I have teviewed the files of the Washington off Lee pertaining to 
Contract No. Lds.8308, Dockt No. t*IEA-2269 (lrnad and zinc) ,dstèd 
April 29, 1952, with 


• 	
0 	 'Mines Manage..nt, Inc. 


612 Chroutcle Building
Spokane, Washington 


for tb* purpose of deteraining the amount of royalty due the Ii. S.' 
Go'ernaent on sales of minerals fro. property refertad to as the Ad. 
vance Mine located in 8tesns County, Waahtngton, during the period 
July 27, 1955, through March21, 1961. 


In accordance with a Termination Agreement, dated March 23, l93, 
and Annex I of the contract, royalty J. payable on all ainerals mined 	 : 
or produced from the land 4Ocribed in Article 2 of the contract for 
a period of ii years frog the dats of the contract or until the totti 
aOunt contributed by the Government without thtrest is fully repaid,. 


whichever occurs first. An Audtt Certificate dated March 2, 1956 
indicated accepted costs undsr the s*cploration ctract aaounting to 
$14,666.96 with the Government's contribution, on a 50 percent basis, 
being $7,335.49.	 • 


The stAtus of the project, the 'scope of review, d the reasons 
theref or are st*t*d on page 2. 


This review established tI total sales of concentrates for the per. 
tad to be $$50.26. Royalty due the Gov.rne*t ' at rates specified in 
the contract is $4.51. 


A prior Report of Royalty Review found the sales subject to Govern.. 
asat royalty tttrogtt July 26, 1955, to be ft,70194 which added to' 
the saiss for this subsequent period make a total of $2,552.20. The •	


. royalty secount as of July 26, 1955, was:	 . 


•	 .	 • Total Royalty Due	 $ 85.10	 • .	 •	 • •, 
• •	


•	 Total Royalty Paid	 .	 • • 
Balartce.ofRoyaltyDue .	 $__"O. 


•	 At March 21, 1961,, the royalty account of this pro jeet was found to 
be:	 0 	 • 	 • 	 • 	 • 


Total Royalty Due	 $127.61 
Total Royalty Paid	 .	 127.61 • 	


0 


Balanc, of Royalty Due	 $..o..	 . 0 


March 24,
0' 


1961 .	 •	 •


•0 


4E Auditor 
0 	


(E. \ lbert..
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Date	 Surname ] Code 


1L 
S. 


MME Form 7 


(10-58)


)*r. W. R. Green, l4rn*ger
	


JUL3 1963 


Mioms	 Inc. 
V. 3414 *me114 Awn*ee 
$pekiiee, Wsshinto


/ 


*. mIEAuø ctesdøzthc) 
Nines a.oment, Inc. 


Nine 
St*vsu Qtrnty, Washington. 
Csutrsct I'*3O8 


Deer Ifr. Grau 


Think yu .r returning the eee1etad urn Form 6's mafted to you 
onjianeU,1$3. 


By the tes of the s*j.ct EipI.retioi Project Contrect and the 
royalty agrss*snt in Itom 4 of th. Teinetfen Agreoment, dated 
Wareb *3 1Ø3, .11 *ineruls nined or preduied from April 29 
1q52, to Iprtl 0, 1963, **x aithject to the Oeøent's percentage 
royalty as set forth ins**4 contract. 


As the period durthg. Whicit production u aUb.ct to royalty has 
non .iird, the Coiertomnt mecerdii to iti present recorda retains 
i claia or Item against the property subject to the contract or 
1*7 futora p*Odaction therefrom. We, d*erer,, are closing our 
books ad records on this contract. lout attention, boomver, is 
mllød to the pro&s1ons of the contract which requlx* the Operator 


to keep sad pru	 cert*fn records for the periods iicated. 


•	 Sincerely yours, 


George Fufièh, Jr. 


•	 Dir*ctr 


MMerrithew/nun 
7/2/63	 . 
cc:	 Reading File 


CA&A Division 


Region I (2) w/copy of F.rm 63 dated June 12, 1963 
Docket 
Code 500 
Mr. George McCorquodale, Rural Route, Nor thport, Washington


I3683
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 
CONTRACT ADMINISTRATION AND ' AUDIT DIVISIOW 


AUDIT CERTIFICATE 


I have examined the records and transactions of the: 


Mines Management, Inc.
Spokane, Washington 


pertaining to Exploration Project Contract No. Idin-E303, Docket o. 
DMEA-2269, Dated April 29, 1952, including amendments 'Nos. 1 and 2, 
and a Termination Agreement dated March 23, 1955, covering a pro-
ject for the exp1ontton of lead and zinc on property known as the 
Advance Mine, located in Stevens County, State of Washington, for 
the period of April 29, 1952 to August 14, 1954, inclusive. 


My examination was made in accordance with generally accepted 
standards applicable in the circumstances. 


The audit disclosed the following facts in regard to the amount 
to be paid the contractor: 


Total cost as billed by contractor 	 $ 14,903.13 
Exceptions (see audit report for details) 


Prior to this audit	 $ 16.50 
During this audit	 224.67	 241.17 


Total accepted cost	 $ 14,666.96 


The contract calls for a 50 percent participation of explora 
tion expenses by the United States Government. Therefore, payment 
to the contractor by the Government in the amount of' Seven Thou-
sand, Three Hundred, ThirtyThree and 48/100 Dollars 


-- $7,333.40 --


is valid and proper. 


This certificate is issued on the provision that the Regional 
Executive Officer, the Administrator, or other competent official 
has accepted the project as having otherwise met the terms of the 
contract.


C. A. Turner, Auditor 


March 2, 1956


AR 23 195
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AUDIT REPORT


I. INTRODUCTION 


On January 17, 1 and 19, 1956, a final audit (covering opera... 
tions for the period of April 29, 1952 to August 14, 1954 was made 
of the records and transactions pertaining to Exploration Project 
Contract No. 1dm E-308, Docket No. DM*A...2269, dated April 29, 1952, 
including amendments Nos. 1 and 2, and a Termination Agreement 
dated March 23, 1955, with the: 


Nines Management, Inc. 
Spókanë, Washington 


covering a project for the exploration of lead and zinc, on proper 
ty known as the Advance Mine, located in Stevens County, State of 
Washington. 


t,1. R. Green, president of Mines Management, Inc., was in 
charge of the exploration work on Stages 1, III and IV. Stage II 
waS completed prior to the effective date of the contract and the 
cost was not claimed by the Operator. P E. Oscarson, Geologist 
and Director of Mines Management, Inc., was in charge of exploratton 
under Stage V. 


W. R. Green and P. E. Oscarson rendered considerable as3istance 
durtng the audit. 


II. GENERAL IN!ORMATION ON RECORDS 


The general accounting records were maintained under the direc.. 
tion of W. R. Green and kept at the mine office near Northpovt, 
Washington, while he was in charge of the expløration work. Upon 
completion of the work, the general ledger, journal, invoice regis-
ter, cash book, correspondence files, and payrolls were stored at 
the Silver Dollar Mining Co. office located in the State Theater 
Building, Spokane, Washington. The Silver Dollar Mining Co. is a 
substantial stockholdev in Mines Management, Inc. 


The items of original entry, employee's weekly time cards, 
bank statements, cancelled bank checks, shift boss reports (which 
gave distribution of supplies day by day), vendor's invoices, State 
and Federal Tax Returns, State Industrial Insurance reports and a 
portion of the correspondence files were retained by W. R. Green at 
his home, W 3414 Euclid Avenue, Spokane, Washington. During the 
audit, Mr. Green brought his portion of the records to the DMEA 
office in Spokane for audit. The records in the possession of the 
Silver Dollar Mining Co. were audited at their office. 


The Operator's Monthly Report and Voucher Forms MF-104 were 
prepared under the direction of, and signed by W. R. Green during 
his period of operation. The final Form MF-104 which covered 
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Stage V of exploration was prepared, under the direction of, and 
signed by P. E. 0scrson since he was Ln charge of ixploracton at 
this time. 


During Stages I, Ill and IV of the work, labor and supply items 
were paid by checks drawn on the Colvilia Branch, Nata.onal Bank of 
Commerce, Seattle, Washington All checks required two signers, 
W. R, Green and one other desinated employee. Durtng Stage V of 
the work, bills were paid by Silver Dollar Mining Co checks drawn 
on the Spokane and Eastern Branch of the Seattle First National Bank. 


UI. SCOPE OF AUDIT AND !1NDIS 


The audit was limited to ascertaining the accuracy, proprtety 
and. validity of the costs shown in the "Totals to Date" colun of 
the Operato's Final Monthly Report and Voucher, Form MF-104, for 
the months of June, July and August, 1954 which was dated November 
2, 1954. 


The audit findings presented below are those resulting after 
correction of cost distribution. 


(1) Independent Contracts 


Costs allowed to the O?erator. for work performed by independent 
contracts arc as follows: 


Stage IV 
Diamond Drilling 744.ft. @ $3.01 per ft. 	 $2,239.47 


Stage V 
Trenching	 325 bra. @ 1Z.O0 per hr.	 3,900.00 


Total	 6,39.47 


Contracts with independent contractors have been approved by 
the Government. 


Diamond Drilling was done by Rogers and Chariton as follows: 


i444 feet @ $3.00 per foot	 $ 2,232.47 
Cementing	 7.00 


2 ,23914Y 


Trenchtng was done by Ross Weible, a subcontractor of K. A. 
Dycreon, as follows: 


325 hours 0 fl2.00 per hour	 _13,900.0O 


(2) Labor and Supervision 


The basic records for labor costs consisted of semi-monthly 
payrollø prepared by the mtne accountants from the employee weekly







0	


. 


time cards which are prepared by the shift boss. The employee 
weekly time card records consisted of the employee's name, job 
number and c1assfLcaton, hours worked on each shift, rates of 
p ay , a computation of the week's earnings and the distribution of 
the labor costs. 


During the audit all time cards were checked against payrolls, 
earntngs computed, and payments checked by reference to the cancel-
1ed cheeks, 


Labor charges to the exploration was paid t the following 
ratea;


Wages per shift 


Compressorman 
Miners 


COntct Rates Pe Foot 


Diamond Drill Stations 
Drifting 


a3 e 8 Monthly Basis:


Sup ervis ion


$i.57 per hour 
$l.724j per hour 


$ .l	 per Cu. ft. 
$8.00' per foot 


W. R. Green	 $650.OQ per month 
'ft. S. Williams	 $400.00 per month 


actual ttme devoted to the project was claimed 
as a cost of exploration. 


Clerical 
ft. P. Anderson	 $250.00 to $275.00 


per month 
Arbitrary charge of $25.00 per month which La 
considered reasonable and equitable. 


Technical 
Technical charges were paLd to P. E. Oscarson, 
Geologist, at the rate of $25 00 per day on a 
fee basis. Oscarson was not carried on the 
payroll. 


Allowable labor costs were found to be as follows: 


Stage I	 Stage III 
Labor	 $ 859.90	 $3,44.8 
Clerical	 25.00	 125.00 
Supervision	 145.00	 990.00 
Technical	 _________	 433.02 


Total	 U29.9O	 $4,993.91


Stage IV Stage V 
233.L0 $ 


5.00 
22.00	 c75.0O 
162.50 _______ 


$ 652G $75 00
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Stage II was not done under the terms of the exploration con 
tract.. 


The combined supervision and technLcal labor charges did not 
exceed the 11owable maximum of 5OO.00 per motth. 


(3) Operating Matertals and Supplies 


The coats chargeable to this category were determined by a 
detailed audit afld analysis of the vendors' .nvOices, cancelled 
bank checks and weekly withdrawals cards from the stores accounts. 


Drill steel and bits, and fuel oil and lubrication were charged 
direct to the project from the vendor's tnvoices. 


Explosives were carried in the stores accouzts and charged to 
the project as used at actual cost, without any handling markup or 
profit. 


A record was made. each day for each shift on the weekly with-
drawal cardB of the powder, caps and fuse used on the exploratton 
project and the Operator's other mining activities	 These withdraw-
als were checked against the Powder Company invoices for quantit.es 
and prices. Monthly charges were recomputed. 


The follow.tng summarizes the costs determined by this audit to 
be allowable: 


Explosives. 
Drill Steel & Bits 
Fuel Oil & LubrLcation 


Total


Stage I	 Stage II	 Stage IV 


$. 116.20	 $ 557.69	 .	 $ 
305.89 


l.63	 271.4}.	 6.93 
$157.8.3	 i,I34.99	 65,.93T 


There was not any inventory of useab'la supplies remaining on 
hand at the completion of the project. 


The following categories of cost not applicable to this contract 


(4) Operating Equipment 
(5) Initial Repairs and Rehabilitatton 
(6) New Butidings, Zmprovementa, Etc., 


(7) Miscellaneous 


The allowable cot$ in this category wet-a determined by audit 
of the invoices and cancelled checks or, as in the case of payroll 
taxes and iiabtiity insurance, by examinatton o.f the company's tax 
returns and insurance reportø	 The findings of the audit as to the 
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al1otable costs is su aaried as follows 


Sta3eI j3eII Stage IV $ta3eV 


Sampling & Ana1yis $	 - $	 -- $ 42.00 $	 --
P ayroll Taxes 46.34 205.24 22.05 9.00 
Liability Insurance 36 61 162	 14 1/42 7	 10 


Accepted Costs $	 32.95 $367.33 $	 31.47 $	 16.13 


Samplth3 and MaaIysis was by the audit determined to be core 
boxes for vriou&dflTflng samples. 


Payroll Taxes were determined by an analysis of the Operator'e 
p ayrolls and the various State. andFederal Tax Returns. Returns ox-
aiined nd the rates were found to beae fo11os: 


Employer's Quarterly Federal Tax Rettirn 
Firm No. 91-0533559 


• Rates P.I.C.A. Taxes - 1952 


Federal Excise Taxes on Wages
Firm No. 91-053359 


• Rate - 1952 


State of Uashington 
Employment Security Department 
Firtn No. 113077 
Rate - 1952 


Total Taxes 


Payroll Taxes are computed as follows:


Stage I St aCe III 


Labor $	 859.90 $3,445.39 
Supervision 145.00 990.00 
Clerical 2.00 125.00 


Total Labor _________ 
$1,029.90


_________ 
W360.59 


Rate 4.5% 4.5% 
Payroll Taxes $ $	 205.24


.3% 


2.7% 
4.5 


Stage IV	 Stage V 


	


$ 233.10	 $ --


	


232.00	 200.00 


	


25.30	 - 


Vo.io 


	


4.5%	 4.5% 


	


22.05	 -$---- u:oo 


The abovepayroll taxes aggrcgatng $282.63, a1thouh not claimed 
by the Operator on the Forms MF4'04, have seen allowed ty this audit, 
as a proper cost under the contract. P ayro l l taxes Stage V were com-
puted on $200 of the $675. charge. 	 The difference, $475, was the 
fee paid P. C. Oscarson not subject o payroll taxes. 


Liability Insurance costs were made up of preniums paid to the 
State of Washington.
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. 
Department of Labor and Industries 


Firm No. 154858 
Rate Indutria1 Insurance	 $ .0389 per hour 


Medical Air	 .0350 per hour 
Total	 .039 per hour 


Premiums applicable to the Exploration Project are computed as 
follows: 


Total Mines Management Payroll 
April 1, 1952 to December 31, 1952	 $ 31,662.24 


Exploration Project Payroll 	 6,280.39 
Percentage Exploration Project 	 19.J37% 


Premiums Paid State of Washington 
April 1, 1952 to December 31, 1952 


Industrial Insurance	 15,230 hours @ $ .0339 $ 592.43 
Me4tcal Aid	 13,230 hours @ $ .035	 533.05 


Total Insurance	 $1,125.50 


Exploration Project Portion 
19.837% of $1,125.50	 •$ 223.27 


Applied 'to the Stages as follows: 


Payroll	 Zn8urance 
Stage I	 $ 1,029.90	 $ 36.61 
Stage II!	 4,560.89	 162.14 
Stage IV	 490.10	 17.42. 
Stage V	 200.00	 7.10 


Total	 $ 6,28O	 $ 223 7 


Payroll, taxes in the amount of $223.27, although not claimed by 
the Operator on ForNs MP-104, have been allowed by this audit as a 
proper cost under the contract. 


Assays claimed by the Operator amounting to $16.50 were disal-
1owe bythe certifying officer because of the lack of supporting 
evidence of costs incurred. This deletion is sustained by the audit. 


(8) Contngences 


This category of cost not applicable to this contract. 


IV. CONCLUSIONS 


'The au4it dtsclosed that all costs charged to this project, with 
the exception of taedisallowances, itemized under item (7) Assays 
$16.50 and the disallowances itemized on the Audit Summary of the 
excess of the allowable maximums of Sta ge IV $39.47, and Stage V 
$691.10; but including the a4ditions to the Operator's claim under







i•em (7) payroll taxes $282.63 and liability insurance $223.27, 
are reasonable and proper under the terms of the contract. 


The adjustments between "Items of Coat" as shown on the June, 
July, August, 1954 Form MF-I.04, the disallowances, the additions to 
the Operator's claim, and the accepted costs as disclosed by this 
audit are summarized as follows on the Audit Summary







-
. AUDIT SUMMARY 


Totals Corrected Disallowed Accepted	 £tage I Stage III Stage IV Stage V 
June-July ..Atg	 Distribution By Audit Costs 


3.934 
FormnF-104 ____________ __________ _________	 ________ ________ ________ _________ 


3. Independent Contracts 
Drilling ,	 2,239 47 $	 2,239 47 $	 -- $	 2,239.47	 $ -- $	 - $ 2,239 47 $	 - 
Bulldozing 3,900,00 3,900 00 -- 3,900 00 - -- -- 3,900 00 


2 Labor & Supervision 
Labor 4,538 89 4,538 89 -- 4,538 89 859.90 3,445 89 233.10 --
Supervision 1,162.00 2,042 00 .-- 2,042 00 145 00 990.00 232.00 675 00 
Technical 1,475 52 595 32 -- 595 52 -- 433 02 162 50 --
Clerical -- 175 00 - 175.00 25 00 125 00 25 00 --


3 Operating Materials & 
Supplies 


Explosives 673 89 673 89 -- f73 89 116 20 551 69 - --
Drill Steel & Bits 305,89 305 89 - 305 89 -- 305 89 --
Power 
Fuel Oil & Lubrication


378 97 
-


- 
378 97


-- 
--


-- 
378 97


-- 
41 63


-- 
271 41


-- 
65 93


- 
--


4 Operating Equipment 
rental -- - - - - - - - -- - --
Purchase - -- -- -- -- - -- --
Depreciation -- -- -- -- -- -- - --


5 Initial Rehabilitation 
& Repairs - -- -- - - -- - --


6 New Buildings, Improvements,Etc	 -- - - - -- --


7 Miscellaneous 
Repair8 to Equipment 
Sampling & Analysis


-- 
42 00


-- 
42 00


-- 
--


-- 
42 00


- - 
--


- 
--


- 42 00 
Payroll Taxes - -- ($282 63) 282.63 46.34 205 24 22 05 9 00 
Liability Insurance -- -- ($223 27) 223 27 36 61 162 14 17 42 7,10 


Office 175 00 -- -- - -- - -- --
Assays 16 50 16 50 16 50 -- -- -- - 


8 Contingencies - -- - - - -- - --


$14,908 13 4 908 13 $	 (489 40) $l5,397 33 - $ 1,270 68 $6,496 28 $3,039 47 4,59l 10 
Disal1oance - Costs in excess 


of allowable aaximum	 - - 130 57 730 57 -- -- 39 47 691	 10 


Totals $14,908 13 $14,908 13 $	 241 17 4666 96	 $ 1,270	 8 $	 6,496 28 $3,000 00 $3,900 00 


Allowable Maximums $ 3,000 00 $10,500 00 $3,000 00 $3,900 00 


Stage II of contract was completed prior to the effective date 
of the contract and was not claimed by the Operator 
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The contract contained items of cost expressly designated as 
'o1lowab1e maximum&'	 The status of these allowable maximums after 
deduction of the daaj1owances discussed in Section III of this re-
port, and disallowancee made on the sudjt summary of this report, 
is summarized as follows: 


Supervision charges of $500.00 per month, which was not exceeded. 


and the aliowhie maximums of the various stages of work as follows: 


Al lowab 3e 
Maximum 


Stagel 
Rehabilttat ion main level 
cross cut	 $ 3,000.00 


Stage It 
Raise to reach ovo.pre	 / viously indicated 75 ft.	 2,250.00 


Stage III 
Drifting from raise nor-
therly & southerly 300 ft. 10,500.00 


Stage IV 
Diamond DrLlltng from 
stations on 3U50 level	 3,000.00 


Stage V 
Trenchtng by bulldozer	 3,900.00 
Diamond Drilling from loca-
tions indicated by trenchng 


12,000.00 
Drifting to uncovered diø-. 
closures from drilling	 24,500.00 


Total Contract	 $ 59,150.0O


Accepted	 Balance 


	


Coat	 _________ 


	


$ 1,270.63	 $ 1,729.32 


	


--	 2,250.00 


	


C,4.96.23	 4,O03.72 


3,000.00/ 


	


3,900.00 1	 --


--	 12,000.00 


_________	 24,500.00 
L T4 ,66 6A 9 !344&3 04 


During the course of the audit the findings were discussed in 
detai.1 with W. . Green, President of Mines Msnagemnt, Inc. 


The final summarization of facts and findings was dIscussed 
with A. E. Weissenborn, Executive Officer, DMEA Field Teani, Region I, 
Northwest District.


. A. Turne , Auditor 


March 2, 1956







I -. L	 :	 1 
-	 (.L


) 
—m — .--lru. r*	 j,


-	 --*-f	 l-*-


,	 J	 * 
_t	 I____1___J__I-.


j-


a 
-


_j	 % 


__* ---.-	 flr* - tL	 -r


X	 rt1,w.e4 th	 'ii	 utI	 .	 w, e: 
,. tstrot,	 to oitr*t idt*i OB icoiret o, 


thes	 I*. 
t12	 rLjØ a1d 


one, 


for ts	 mt t	 dt, -- t 	 .	 rte' 
ssIas or Ie&4	 sine rro	 rc*çiort rsIørre t s ;-t:e	 1otd 1itirs 
aact4	 iPtnrto. 


Th• *2p1Or$tGn ontrtot	 dte4 &rt1 2,	 ri"t;e. o 
*reot.rt dctd k*reh	 16L wi&' ;:ro48d for rr4ttor; eoattv. )uy st 4, 19134, wttP tb. further rotor t'Vt ryaItte. ers p1f S	 ot-er'tor on teri-ta xtined or	 fro t-e 1trc ct*srbe4 n Art.øI 2 t 	 e *rr*I eotret, tn te *arnr b.r4 -out iro&da4 	 tt u;trot,	 rt	 ti*,n 
dcery or daeopet 


Ts .miJnnue1 Report	 ertt,d rcJ*t tor t! pero r' rnry 1 to .t*iri O, 


	


In oomton svtth tM* roort trdioettee th	 cri -oi of te	 ø eat1d not '	 sde on Juro	 eo*uss of d ir	 e iIpet tvt-'-s O t'f;* -?'14$* :ut .t 1$ *rrt that io	 rk	 dcu	 U-e te'rnton o	 oontr&t.	 - 


	


revew	 a1ude	 rrXcsJI;n or	 ttuput*tta of ro1 *2ti	 to < one .jp*.it o sno ooe.ritss to &'111 	 I- -	 1etrcfla ZIie '1nt, ir,i1o, ôho, sM cne •et o tUI	 oertrt.teE to V-e tri	 d .1tth	 *p*ny	 L&tt.d, r*1, rtts	 1uz.e, reutver. and 301d dr1n the e 1crtLo 


	


nts re'L	 we	 s-• In iteu t *'-	 rte *ii't	 o; r*-rr' EYd. reord ror t! e r 1owç rs'-nsi 
(1) Th* rduotIr t	 h'*d -*s-s	 i%ert3 to	 e	 r1or.ori	 rttcs, nd, 
() t.•	 tatrtI, ci	 t t"	 crrert of	 ostt* rot)	 dt t	 'is ttiit woeid be ezes.sis 


n


 rei*tion tc te wount fb peaibe &d4LttonI ro:a1ty	 sIt h it 1 
D*s r.':ew •t.bIiae4 t* 	 1	 ' Iøz4 ic a5	 o -.cotrutee urii-:i. 


	


,zp jorat1n	 erto4 to b	 ioj*1t d# thi,	 c rna't t:- !c oetrt re	 nraj't Is	 ri4tj	 a r b,t1roo .1'* 


'Cttk1 ioyh1t1as .ue 
tot&1 )ostitte -*td


t	 -	 ---$ C. .	 4t1 A4jtr1 
j.t1le	 u;.







.	 . 	 .	 . 	 . 	 .	 .	 .	 .	 . 
S 1,..	 Docket Co y	 -	 - 


ul-. \w$;::	 k	 I 
I 


M( AGrt4MIwI	 I	 '-


" Xi rtd	 4*	 ____ March ____ 
b*wen U Ufliti*d zue ol	 aitfrou1i . . : 


• tLe epsr'PIIen • Ô4 tt* Zn*'Xo	 *xnez*it Zxpior*Uor	 . .	 : 
her*n& t c**4	 Oovdafl*ci	 1*d 


aa&eaent 0 Zne ,	 enttez' aU*d *k 
p*rt.ie 40 ** 4wt*n *porion	 (n;r$ci Zd 


Ao1ie t Jo	 datd Apr ii 
tw Go'*ct U** 


4	 4ive Au* 4	 bt i%w'ac 
4 bi$t1*n Gr tr pai'3* b •de	 xept a 


ole'e tsie 3ii expret&4 provided ha i b aud 
*'t 1*iebi	 iiin*t4 


The QQV nan s1a4. contrib&t.e ;o siow 
i&ed )ZiQt 0 *i4 * tJ.Ve 4*, 


Klad th*U iorttoribite o $1 1wsb* costa Xn'arx'4 
ot to be inctwed be1nnin with, *Ld esv 
dst. in petormir windii&jup snd eJ,*en *ctfl 
pr tde4 A in u** *ntr*ct in udn (a) trie 
prervetton *nd disposi t propez'4 tD t. 


'	 tx'tbu*d, *n4 (13) 
the iakth and 'eflderth	 r.ports **d $ccouri 


Th* Qpetoz' sn*fl prog pt	 erioe* *i
winiri .up *nd ae;L.*nt aonei provided az 
the Contr*ct 1 rwidin, (a) th &aposi O 


i94it	 (.)X 
O t*X i .*Z$ O t* CGst O WAik the Oovrn*ien t	 * 
ba	 ett*'ibuted *r4 (b) th* *rtdax'ii .r the 
i ia* z'poz and ixa1 acow 


k The ota ret &*outn o 'i13ted b '1ne 
GOii*Xt *h*.i b*XJ*b.*	 th* iO* Ot * 


•	 CCfltS roZ*1t7 )4 *Ay rni*r*I	 nG 02, p'a-
1 'du.d	 the land describad tt	 2 at 


oitract,	 h* ua$nnei and a*ount. provided L& 
tk oflt4'$ct *rtUtC*t4ox O2 dscovex' o dLop 


t be	 1er,b wssd. 


£n A'cie W OL the orraet, a* 
Q. ne s*oi4 senen. w*ic4 be&bs with t.IW WH 


rOSL4ed


The Opera t,ai 
o nave .	 naz1ea	 1L L*,n	 c







undsz a'	 sth oi*	 •z.







•	 •2236-2


I	 1tt.• 
aa neras rnsa 


CE 
APPROVAL OF SUBCONTRACT	 r 


(Under Form MF-200, revised February 1952)	 -i' 954 


To:
Mines nagexnt, I1 me of bperator) 


That certain contract, or proposed contract, a copy of which 


you have submitted with your request for approval, dated_
June 2, l9514 


between you and____________________________________________________ 
K. A. refle of Independont Contractor) 


for the performance of the following work:______________________________ 


Bulldozing 


which is all or a specific element of the work described in an Exploration 


Project Contract dated 	 , Idm: 


April 29, l92	 EOB 


Docket No. DMEA 	 , is hereby approve by the United 


States of America, subject to all of the terms and conditions relating 


to such independent contracts set forth in said Exploration Project 


Contract.


Dated:
- June 2, 19514.


THE UNITED STATES OF AMERICA 


• B< .1 LL 


Thor B. Kiilsgaard. 
Acting Executive Officer 
'4EA Field Team, Region II


[1
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PLORATION PROJECT CONTRACT 
MINES MANAGMENT, INC. 


DOCKET NO. DMEA-2269 


ANNEX I 


The following provisions are in lieu of Artic1e 


'R,payment by Operator.--a. flertification.--If at any time the 
Government considers that a discovery or development frcm which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rndered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 	 ....... . 


b. Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within' which the Government may make such certilfication of discovery 
or development, or until the 'total net amount coñtributéd by the Goverrment, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives its 'ight to a royalty; or (2) if the Government makes a 
certification : of disovery or development, for a period of tenears (or other 
period fixed by this contract) from the date of the contract, or until the' 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized. 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half ( i-i-) percent of any such net amounts not in 
excess of eight dollars ($a.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus 
one-half () percent of such net amounts fo±' each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half ( ii) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-h.lf (3-i-) percent,) 


c. 'Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or ther disposition", mean 
gross revenue from sales; or if not sold, the market vaue of the material after 
it is mined in the form in which and the place where itis held, In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from miningoperations for 
percentage depletion purposes in income tax determinatin. 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have.and is hereby granted a lien upon the 
land described in Article 2 and upon any production of ihinerals therefrom, 
until the royalty claim is extinguished by lapse of tim or is fully paid. 


e. Notice to Purchasers.--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlementsheets; but failure 
or refusal by the purchaser to comply shall not relievethe Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article isnot to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations. 


* The period "eleven years' t Is substituted 
for the period "ten years ." 	 .	 53651







AINDMENT NO. 


It is agreed this - 2u1 day of	 tobr	 195 2, 


between the United States of America, acting through the Department 


of the Interior, Defense Minerals Administration, and 


	


1P • ci	 rtmic1	 7,Qtdi11ton 


each acting in consideration of the agreement of the other to the 


I
terms hereinafter set forth, that the Exploration P'oject Contract 


Idm—E	 of	 ril 29	 195 2 between the parties


hereto be modified and amended as described in ExhiLit "F" attached 


hereto, which, with any maps or drawings attached thereto, is made 


a part of this agreement. The effective date of ths amendment 


shall be	 Apri 29,	 195 2 


This amendment is made by authority granted che Executive 


Officer, DMEA Field Team, Region II, in Order No. 26$4 by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amo.int of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum " 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AHERICA 


By___ Q Qj• 
A. E. Weissenborn, Exec. Offici 


T	 IE Field Team, Region II 


OOT.2 U19b2















V	 • 
APPROVAL OF SUBCONTRACT 


(Under Form MF-200, revised February 1952) 


To: 1UeS Management, Inc., 612 Cl2roniole 
(Nine of Operator 


That certain contract, or proposed contract, a copy of which 


you have submitted with your request for approval, datedjulY]!5. l92, 


between you and LOS Rogex's and A. L. Chariton 
(Name of Independont Contractor 


for the performance of the following work: _ 500 feet of underground 


diamond drilling at the Advance Mine, StevosCmty. tiashington. 


which is all or a specific element of the work described in an Exploration 


Project Contract dated A'il 29, 195?	 , Idmbg_-, 


Doc1et No. DMEA2269 _, is hereby approved by the United 


States of America, subject to all of the terms and conditions relating 


to such independent contracts set forth in said Exploration Project 


Contract.


Dated: Ju]r 21, 1952


THE UNITED STATES OF AMERICA 


By


	


	 ___ 
A. E. t4eissenbprn 
Executive Off$r.jDMEA 
Field Team, 


j b	 r::3 4	 2	 c 


4,
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• MF-O 
(June 1951) * - 


(R yised Feb. 1952)
DOCKET NEA -------------------------------------


COMMODITY ------------------------


Idm-E308 
UNITED STATES OFAMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this-------------------day of---------- 4pr1 , 195?, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2	 .Jiwt net.*t, -Lflt. 
12 f hr Arnlell uttdint 


----------------------------------


hereinafter called the "Operator," as follows : 
ARTICLE 1. Authoiity for contract.—This agreement is. entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 	 / 
ARTICLE 2. Operator's property rihts.—With respect to that certain land situated in the State of 	 $Mflt!3ft	 I 


----------------------' County of 	 tYefl$	 , described a follows:
.1itn 


L ..1*; 
.. 1? 


the perator represents and undertakes :	 t .	 . s 
-	 -	 •eS.	 IP	 .	 -	 ..*. ' e 


(a) That the Operats	 ¼? po ss ont4i!	 i led o 1)O	 a d a	 £oper is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached : 	 . 


(b) That the Operator is a lessee,. in possession and entitled to possession, 	 attachedtö 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 •	 . 


ARTICLE 3. Expkn-ation project.—The Operator, within	 1	 days from the date of this contract shall commence 
work on a project of exploration for ' 	 !4 !4!iA 


in or upon the described land; and shall bring the project to completion within a period of .t the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached eretó, wFiich, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the wo'rk.—(a) Operato'r's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with gbod mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 	 .	 - 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) indpendent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in . the estimate of 
costs in Exhibit "A" in tern-is of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consulta'nts.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and suppiies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and 'repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to -'be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 	 - 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
Of the' tótál aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved l the-Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


*- 1 If sufficient siiac 18 not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, adlress, and nature of organization if any. 


. 3 Give legal desciiDtion oi enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the prbductiori fron- which is not to be subject to the Government's percentage royalty. 


4 Strike out the prbvision tot applicable. 
5 Name of mineral, or minerals. 	 16-60328-2 


-;-	 _(J_,	 --	 .	 - 


-:







By


I


(b) The Government's payments 11 àâsés will be based on actual, necessa ts (including çcgitract units prices) 
incurred not in excess of any "allowab e aximum," and not in excess of the fixed percent e of the total aggregate estimated eos. 
Costs will be considered to be incurred only as they are or become due and payable. 	 .	 . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 	 S 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	


S	 . 	 S 


S (e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficienìt 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 S 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletión of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Govei'iment.— (a) The Government will pay------------- percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $9s5.5O0-------- -, which is ------. , per-
cent of $J9,15OL. ----------, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract 'has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator.	 .	


S 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may sd certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 S 


(1) One and one-half (l y ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. .	
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 S 


( 
For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half ( 1 i/2) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other. 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 S 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 S	


S 


(d) This article is not to be construed as imposing any obligation on the Op•er'ator orthe Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interet.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights ( as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly. by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract.shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Goveniment has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government itspro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate the day and year first above written.	 .	 . T-n TTici'rin Sr'rve ni' A M1xTr.E 


- .	 ; cti	 dmintstr.ter	 S 


;mr= t.nIe ;iaritt* 
__ ,Oi . .. ..mr .. 


. 
VM*Vt1	 (44j 


, certify that I am the	 ,	 ,	 secretary 
of the corporation named as Operator herein ; that 	 4j ,	 R t	 , who signed 
this contract on behalf of the Operator, was then 	 f2,pE 1 Eav—r	 ,—_?	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by aut rity of4ts Øv	 body, and is within the 
scope of its corporate powers. 	


/


- , 1ORPORATE 
U. S. GOVERNMENT PRINTING OFFICE 	 16-116328-1	 L	 SEAL 
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LA!WLORD' S SUBORDINATION AGREiENT 


Know All Men By These Presents: 


Whereas, the undersigned is the owner in fee simple of that certain 


parcel of ground in the county of 	 State of	 u"k' 


described in a certain Exploration Project Contract dated April 29 


195 2 , between	 _________ 


____________________________________	 'the Lessee of said property, and 


the United States of America; 


NOW, TEREFORE, the underaigned, as Lessor of said property under lease 


__________________ dOes by hesè presents subord1,nate all of his 
right, title, and interest under the provisions of said lease to the right, 
title, and interest of the United States of America under the provisions of 
said Exploration Project Contract, and agrees that the lien and claim of' the 
United States of America under the provisions of said contract shall be prior 
to the undersigned's rights to rentals or royalties under the terms of said 
lease; and 


The undersigned further agrees that if said leasehotd interest should 
be surrendered or if said lease should terminate at any time prior to the 
expiration of the rights ot' the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and, does hereby 
assume all of the obligations of the Lessee under said Exploration Project 
Contract to make repayment to the United States of Anieric,a according to the 
terms of said contract; and 


• The undersigned agrees to commit no act, •nor assert any claim under 
judicial process or otherwise that may contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of' said 
Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, 
and assigns of the undersigned. 


Dated this	 '	 day of	 " ' V.	 •. , l952







-


ic cacr 
34ZN$ MNA(riM', 


A )TiUCE	 WASUO 


•	 1X)CK? NO, Th4& - 2269 


•	
33	 !! 


•	 _____________________ 


•2h* work ts to be unert.kenin stages n*sberad 
1., 11, III, ii, M V, s desoribe hrstfter. ? iUttifttiO of 


• worc on any of these stages shaU be cont1n.nt upon the prior aprova] 
of the Goiern***t. Ba$et on th. results of the vo3t, the Governaent rnay, 
mite ec1uaie discretion, recxj4.tbm disicontinuanos of wo* on any 
sae, or rcuire the inttl.atton of wo* or anotbez' stage. 


The foilowtn eps are ttachsd• hereto : 


•	 (A) 1Bn of group of einin dM145 e •;'riwing subject ot 


	


the ex:lortion jrojeet,	 • 


.(i) Plan, cross section, an lonttw1inl section of the 
property upon which the exploration woi* ts iridicted. 


(C) elan shoiii entoure, geolor, yre,ør*t v 
•	 loe'-tion of drill holes. 


i'e .4chuie, l months, 


stag. I consists of rheiiUtatiu 3t0 feet of the ,850 
foot l'al crrsescut so that access eay he 1urovided. to the rooe.d 
rates and diazonr thtllin stotione. 


•	 tLg oh.dule, 2 nonthl, : •.	 •	 •	 • 


;tMe Ii conctsts of raising 75 test fron the. 3,&50 foot 
level crosect to reach. an ore horison previously interst,oted by tiaond 


•	 drill hole NO. 3, ad to'extaa. to, and. possibly throh, an ore zone 
4ViOu*11 tndicted by diazion& drill hole o. 5	 ho extent • location,


n8. irection of the raise shall be tually ar*sd uon by the Covernirsnt 
aw the Oerator.	 • • • • 


•	 •ciieiwl*- 3qnta	 •	 • 


• • • •	
•	 tege..Lfl coneist of driftn fran the raise described 


in tas Ii, not to exceea a total distanc. of O0 feet & which a 
proxlxi*tely 100 feet is to be in a southerly direction and. a,)roxirnatei 
200 feet in a northerly dix rctton along the inicatsd structure. The







I


1Ocation 4iz'eetion, end extent of the ii,i'tip ss.0 be	 ',ed 
by the Gorerriment and the *rator, 


izie chet4e, 1 *ontb. 


IV cons i*te of not to exc.ea a total of $00 t..t of 
4iaond rllin at ositiie angles fro* stations on the 3,t$0 level 
cr)sse1t. The loot%on, extent, ai4 tz'ectio of the drill hOle* ,I*U 
be agr.e upon between the Government aM the Opereto?. The drilling i*y be don. by ndspensn.t contwotor, in Which case the contruct, 
shall first bo eubajtt,d fo the approval Of the 


1 Sa. Schsdule, 12 sonths. 


V consists of exiring the surface by trenching 
with a buildoser to i*cover possible additional ore bo4tes wicb 


y be uncovere4 in eo1oicaUy fvvrrable gr4 as eidencad by 
surfa, ie ic tious. Zf, in the opinion of the Oover*ient the tx'ezch 
ing diecloles eridencesufficiently favoreble to warrant further ezlora. 
tio4, then a maximum cf 2,000 feet of aditionai. diaaond illinr may' 
be undertaken. 


If, in thp o tnton of t?e s overnent, te results of the iiaowt c'rUling work zfoz'mød discloses .'videztcs at.ffciently' twor.. 
able to warrant further exploration, then a 2axtarua of 700 feet ot 
additiul driftig ay be undertaken, 


iOc.tion, 4irectin, nt' erbit of c3dtttunal 1ril2ing 
and	 ittnl drifting, if undertsen, shall be agreed unn between 
the Goverzunent and, the .rator. 	 , 


ttat.e4	 o4!o4pc 


(2) lgoitrj 


1* lieu of the requirement for a etfled schedule under this 
category all the estitsd Coats are included, in the a*ounts set forth for each stage of the work without detail. 


(2) )o oi1 


In lieu of the qirem*nt for a døtatled. .che4ule under thig 
cnteor'y' all the estimated Costs are included in tn ainunte set 
forth for each stgs of' the work without detail..	 kow*vsr, the 
Goern.nt viii not contribute to any' cost for suervston in excess of ' $500 er month. S 	 , 


(3)


In ltøu of the requirejent for a detailed schedule under this 
category all the estiuted Costs are' tncl1d 'i	 the aviote set 
forth for each stage of the work without	 etails..	 •







• • 


(14)	 i4puJ1ai.t 


No costs u*der this categoz' are c1rgeab1e to the	 reject. 


(5)	 fl1fl%SIL9	 4 *Ar* 


o coets under this citegory az	 chreab1e to the project. 


(b)	 n41tç 


No coste under this catWoz'y ere th&rgeable to the 3roject. 


(7)	 c*1)aie0u1 


The costs un4sr this catuory ar 	 inolude	 in the ti'unt esti*ated 
for each istag. of the work. 


(t)	 Gojtik. 


o costs untier thi* category are ch,rebie to the	 'oJ*ct. 


tehabtlitttion of main level Croeeut, 
300 ft.	 $10 per ft. 3.4J00.00 


ILL 


Mais	 to reaci ore ireiousl7 ifldi4-
cated, 7$ ft. of raise tb $30 per ft. 2,250.00* 


Drifttig froa raise north.rly and 
southerly, 300 ft. ()	 35	 er ft. i0,500.0O 


i'iaJ*On	 *lrilliAj frog stations on 3,850 
level. 500 ft. of bole	 tier ft. 3,0Q0.00 


rrez*cbin	 by bUcozer, 325 hours 
U per hour while worktn 3,900.00* 


aoi	 cz'illij frea locations mdi.-
c*t.d b	 tz'enchiflg 2,000 ft.	 $6 per ft. 12,000.00*











AOF	 EFEN!PMINERALE, 
ADtNSTRATIOW 


WASHINGTON, 0. C. 


3 :8Nov31J 2 iFM'5I


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 9.M'E.	 coZtf 
So. 157 Howard Street 
Spokane k, Washington


November 27, 1951 


Chairman, Operating Committee 
Defense Minerals Exploration. Administration 
Departuent of the Interior 
Washington 25, D. ç. 


Dear Sir:


Attached are three copies of an application for explor-
ation loan submitted by Mines Management, Inc •, on the Advance mine, 
Stevens County, Washington. 	 - 


Each application has a copy of the Lease and Option on 
the property, and. several maps and. sections.	 - 


One copy of the application has been retained by this 
office to facilitate a field examination, weather permitting. 


SincereLy yours, 


& 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 
cc: U.S.B.M.
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Defense Minerals Exploration Administration 


Review of Application for Exploration Assistance 


Docket No.Th\/LEA2269 


Ib: Mr. C. 0. Mittendorf	
Commodity Lead, zinc -.	 - 


Total Amount 49,iQ2 


Govt. Participation 50% 2L1.,551 


1. Name and Address of Applicant '• , R. Green, Mines Management, Inc., 


- P. 0. Box 178, Spokane, Washington 


2. Location of Property . Aioe Mine, Sec. 17, i8L.19... and. 8.. 


Stevens County, Washington.... 


3. Mineral or metalLe ad, zinc	 Is it listed in Section 9 of MO-5? 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good X See field teem rport 


b) Poor_ 


c) None 


d) Don't know—needs field examination_________________________ 


e) Is there an alternative and favorable project? 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Ye8


 (question 5, 6, 7)* 


6. If applicant, is a lessee, is a copy of the lease attached? Yes 


Does the lease have sufficient time to run to cover a future 


productive period?Yes 


*question numbers are those of MF-103 
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. 
7. Are Cubài'dinàtiofl agreements necessary?


Yes • 


a). MF-201? 


b) MF-202	 Yes, they . are attached . . 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower .Notto.plentiful.. _ It.is believed_work_Can_be_ 
contracted, however. 


b) Equipment and supplies Yes ___________________________ 
(question 14 plus general knowledge of availability)* 


c) Accessibility (question 12)* Yes 


d) Water (question 13)*
	


Yes 


e) Power (question 13)*
	


Yes 


Is a field check needed on any of these points? No 	 ________ 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* Yes 


Is a field check needed on this point? .!2 
10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described? Yes,seefieldteamreport 


If not, are there sufficient data given so that you can describe 


the project?	 _ _. If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?Yes, see field team 
report 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? ... Yes 


If not, what part of it is? 	 . 
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..	 . 


Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed? 	 Yes 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


	


from the available data?(es	 If so, attach a draft. see application 
and field team report 


e) Are the cost estimates reasonable? Probably _toolow 


f) Should more information be requested from applicant?____________________ 


g) Is a field examination necessary to complete Exhibit A?__i3eaflmade 


II.	 Exhibit B (question 23._d)* 


a) Is it applicable? NO 


b) If so, are sufficient data furnished?__________ If so, attach a draft. 


c) Is a field check needed?________________________________________________ 


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? No,Nopurchasesorrentalscontemplated._ pp1iciit
 will use own equipnent without charge to project 


b) Sufficient data?____________ If so, attach a draft. 


c) Are rents and charges reasonable?______________________________________ 


d) Is a field check needed?__________ _______________________________________ 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? Yes 


b) Is the schedule adequate for the work proposed? Yes 


c) Is the schedule excessive for the work proposed? No 


d) Are the proposed wages and salaries reasonable? Yes 


e) Is a field check needed?	 No 
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7	 .	 . 


	


14.	 Exhibit E (question 23_c)* 


• .	 a) Is it applicable?_No	 . 


b) Sufficient 


c) Reasonable?_______________________________________________________ 


d) Field check needed? 	 ...	 - 


	


.15.	 In your judgment, can the proposed work be done in the proposed 


time?	 Yes 


(All exploration must be completed within two years) 


If field examination is not needed, attach your recommendation. 
Recommended for approval - E. L. N.!i.'fl 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by:	 ... 
E. L. Newco b GS 2-20-52 


0. M. Bishop 1I -27-52 


Date	 3-5-52 


INT.-DUP. SEC., WASH., D.C.	 Page 4 of 4 page 3	 .	 .	 8733







.	 S 
fl\IIEA-2269 


16. (from Bureau of Mines' viewpoint) 


Additional exploration is justified by the geologic setting 
and the success of the exploration to date. The 3 series of holes across the structure south of the main level crosscut 
indicate the presence of mineralization which may be commercial, 
The same structure to the northward has apparently been explored by raiseNo. Lj.. Whether other exploration there should be by 
diamond drilling or drifting from a raise poses the question of relative merit. 


In considering these POssibilities . on the basis of the information presented by the applicant and field team, it would seem desirable 
to drive a raise from the main level crosscut to intersect the orebody cut in D.D.H 3 and 5. A crcsscut from the top of the raise would give further information on the width and grade of the mineralization. Drifting north on the structure would be worthwhile exploration, while drifting south would check the drilling and Serve 
to demonstrate the reliability of diamond drill holes on this type of deposit. 


The proposed drilling to check other anticlinal structures above 
the main level crosscut appears soud. Is there a Possibility of 
other replacament orebodjes in similar structure beneath the adit level?


0. M. Bishop 
Mining gineer







thr. A. B. Weisunboru 
Executive 0fticer 1ie1d Team 
Region II 
South 157 Ibward Street 
Spokene 8, Wanhiigton


Docket.No._____________________ 


Commodity Zinc-lead 


Total Athount 50,000 


Govt. Partigipation 025.000 (5øi) 


'I ,	 .


	


.	 6/5/51 


Defense Minerals Administration 


Reviewof Application for Exploration Assistance 


1. Name and Address of Applicant ?Jines ManagenentInC. _612 ChronicleSui1din 


P. 0. Box 178, :$pok.ene,anhingn. 


2. Location of Property AdveiOemineparte_oSeen.8,17, _16ad19,T.39_N., 


R. 41 it.. W. U.1 Stevens Comtxr. 7aahintou 


3. Mineral or metal ainc-lead	 Is it listed, in Section 9 of M0-5? yea 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None 


d) Don't know—needs field examination 	 I 


e) Is there an alternative and favorable project?_ 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Ye 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? Tea 


Does the lease have sufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-103 
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.	 . 
7. Are subordination agreements necessary?y 


a) MF-201? r't 


b) MF-202 Yea 


8. From the data presented, does the.proposed project appear feasible from 


the point of view, of: 


a) Available manpower, 


b). Equipment and supplies 
(Question 14 plus general knowle4ge of availability)* 


c Accessibility (auestion l2)* 


d) Water (question 13)* 


e) Power (question 13)* 


Is a field check needed on any of these points?. v 


9. Does the experience of the applicant appear to be adequ&te to assure that 


he can properly conduct the proposed próject? .(question4)* _Don't know 


,\	 ?\ 


	


Is a field check needed on this point?' '8	 •, V	 '\\ \ 


:	 \'	 '. 
10. Exhibit A. (questions 21 and 22)*	 ,	 ,.	


\ 


'a) Is the project adequately described _os1 It iot rL.etaii 


If not, are there sufficient data given so t1at you can describe 


the project?	 _'	 ,	 Iso, attacb,a draft. 


b) Is there an adequate map or sketch of the prdposed work? In pert. 


c) Is the proposed work "exploration" under the definition 1f 


Section 8, M0-5? Yes 	 / 


If not', what part of it is?	 ,,' \, \' 


H 


	


Page 2 of 4 pag	 "	 •,







.	 . 


Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?	 No 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?__________ If so, attach a draft. 


e) Are the cost estimates reasonable? Don't_kno 


f) Should more information be requested from applicant? Ye 


g) Is a field examination necessary to complete Exhibit A? Tea 


	


11.	 Exhibit B (question 23d)* 


a) Is it applicable?
	


No 


b) i.f so, are sufficient data furnished?__________ If so, attach a draft. 


c) Is a field check needed? Wo 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? No 


b) Sufficient data?___________ If so, attach a draft. 


c) Are rents and charges reasonable?________________________________ 


• d) Is a field check needed? No 	 ______________________________ 


	


13.	 Exhibit D (question 23—a, b)* 	 •	 • 


a) Are there' sufficient data? Yea 


b) Is the sc1edule adequate for the work proposed? 


c) Is the schedule excessive for the work proposed?__N 


d) Are the proposed wages and salaries reasonable?er.sion_ 


e) Is a field check needed? Yes	 _
• 


1.
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14.	 Exhibit E (question 23._c)* 


a) Is it applicable? No 	 1 


b) Sufficient data?_______________________________________________________ 


c) Reasonable?	 - 


d) Field check needed?__________________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time?	 Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by: _EI'WIU 4Y. Lyons, U.S.G.S. 


Date 12..7c1 
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UNIT D STATES DEPARTMENT OF THE INT IOR	 Budget Bureau No. 42-R1035.1. 


FENSE MINERALS ADMINISTRATIO 


Form MF-103 
'-	 eid June 1951)


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 
APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950


Docket No. i-/2-.ç'c@f 
Metal or Mineral ---------------------------------------
Date Received 
Amount $ 
Participation (Government %) 


MINES MANAGENENT, INC • 	 Name and 
612 Chronicle Building P.O.Box 178	 address of 
Spokane, Washington	 apphcant 


L	 I	 Date November -21,191 


If you have already filed MF-100, give date filed 	 , type of assistance requested	 4Pn_______ 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available, 
When a question is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


() G?the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


LU	 , I4j: (1) If both areas are the same, so state.	 The only obligation to repay the Goiernment is from the net earnings 
c 5 from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-


ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
.< __ copy of) agreements of claimants, lienors, encumbrances, and lessors subor1inaing their interest in the prop-


erty €o theinterest	 the Government	 the Exploration Project Cöntrãct Swill bereqüire'd for of	 under	 attach-
ment to the Contract.


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
, commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 


showing width and grade, please send them with application, stating whether or not you wish to have them returned. 
10-64067-2 







By 
(Name of company)


(Date)
president 


(Title) 


The information requested i estions 3, 4, 5, 6, 7, 8, and 9 below should be wered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


'4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fitures 'vfith a staement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operab1& conLdition	 ---	 - -	 - --


	


1;	 -	 C 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each itein.	 C. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased
-.	 (L_ 


(e) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledgndbelief. 


Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 - 


-	 U. S. GOVERNMENT PRINTING OFFICE 	 1O-640f37-2
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QUESTIONS AND ANS't7ER 


1. (a) Give a description of the real property that will be in any way 
involved in the exploration project, including any existing mine 
or operating property. 


Property is known as the Advance Mine. It is located in Sections 
8, 17, 18 and 19, Twp. 39 N., R. Lt.l E.LM.,. in Stevens County, 
Washington. Property consists of 27 claims known as Dollar No. 1 
through Dollar No. 27 inclusive, said claims being unpatented but 
in good standing, in the name of Mines Management, Inc., together 
with approxirr.tely 880 acres of patented land also owned by Mines 
Management, Inc. The company has under its control' an addition-
al 160 acres of patented land on which it has a purchase contract. 
However, this particular piece of property will ndt, 'be involved in 
exploration work. The coirany also has one mineral claim unpatent-
ed under purchase contract. 


(b) If you are not the owner of the property, submit a copy of the lease, 
purchase option, or other agreements under which you are authorized 
to operate the property with each copy of your application. 


Attached. 


(c) Give the legal description of the exact parcel, plot, or area upon 
which the exploration is to be conducted. 


Exploration may be conducted on any portion of the ground owned 
and controlled by the conany; and its more exact legal description 
would be: E' Section 18; E' of SW Section 18; S of NW Section 
18; E'' of NW Section 19; W of NE* Section 19; all of Section 17 


the exception of S'' of SE and the SE* of SW'-; and the W of 
!of Section 8, plus 5 mineral claims which lie approximately 
in the center of Section 8; all lying in Twp. 39 N., Range Li.l East 
W.M., in Stevens County, Washington.
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2. (a) What metals or minerals do you expect to find? 


Zinc and lead. 


(b) Furnish statement of the geologic features of our property, giving type of 
ore deposit and reasons for expecting to find commercial ore bçdies. 
Illustrate with maps or sketches. If you have a geologic or engineer-
ing report, or assay maps showing width and grade, please send them with 
application, stating whether or not you 'irish to ' have them returned. 


ADVANCE 1VIINE. Economic Geology. 


The Advance ' lode claim lies in its full length along the contact between 
the Ledbetter slate on the northwest and the Metaline limestone on the south-
east. Additional land purchases and claim locations now embrace within the 
property about two miles of slate limestone contact. The contact at all places 
where examined in this distance appears to be a fault which has been observed 
in dips from vertical to as low as 35 degrees to the northwest. And the lime-
stone bedding adjacent to the fault is found in positions as varied as from 
parallel to normal to the fault. The contact is further complicated by parallel 
faults in general lowering the blocks to the northwest with reference to the 
blocks to the southeast which in this rough topography has produced enechelon 
surface exposures of the fault contact. 


In both the limestone and slate the most commonly observed strike is in the 
northeast quadrant with dips to the southeast, which suggest that the true con-
tact is roughly parallel in strike and at right angles in dip to the fault con-
tacts, and lies mostly hidden below the slate. 


The ore outcropping at the portal of the 3900 level appears to occupy a 
saddle formed by drag-folding of a bed of slate a few feet thick in the lime-
stone into a small anticline, the axis of which is roughly paraflel to the strike 
of the' fault. 


This slate band about 50 feet east of the portal of the 3900 level, as shown 
in the diamond drill holes, has been faulted upward about 30 feet or another band 
of slate has been encountered in the position with an ore zone on the footwall side. 


Scattered outcrops of jasperoid and zinc , and lead sulfide minerals have been 
found in the limestone out along the fault contact as much as 3000 feet northeast 
and 1700 feet southwest which is as far as prospected in these directions. 


At various places out along the contact strong red mud gouge zones are found 
carrying values in zinc and lead; and in places as much as So to 100 feet of 
width of soil and weathered cap rock form a red gossan. 


The channels by which the mineralizing solutions arrived at places of deposi-
tion are still quite obscure. From information developed to date they appear to 
be the contact faults and parallel minor faults. 


The ore zones exposed to date consist of siicious replacement of limestone,' 
variable from a small percent to total replacement, into which zinc and lead bear-
ing solutions have penetrated and by replacement of the silica have deposited zinc 
and lead sulf ides. The silicification however was much more intense than the later 
sulfide mineralization, and much of the silica has no visual evidence of zinc or lead.
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ADVANCE MINE. Ore Reserves. 


An ore body is exposed on the surface at the portal of the 3900 level adit. 
It lies as a saddle in the crest and a short distance down the limbs on the 
under side of a slate anticline. This has been partly stripped on the surface, 
opened in the 3900 level adit, 3850-1, 3850-2 and 3850-3 raises for a known 
length of 180 feet. It is inadequately opened and sampled to permit classification 
as assured ore with precise determination of grade. However, it rr.y be classified 
as indicated ore in which the tolerance in either grade or tonnage may be as much 
as 5w.. 


For the purpose of calculation, sections have been made through the ore body 
at the three raises. The raise in each case is used to indicate the thickness of 
ore normal to the slate, and the saii1ing of the raise is used to indicate from 
this one penetration only, the grade of all the ore in the section. Each section 
is used to represent the cross section and grade half way to the next raise. The 
distance from the 3850-1 raise to the southerly limit is estimated from visual. 
examination of the surface exposure, and northerly the ore is presumed to run 10 
feet beyond the exposure in3850-3 north branch subraise. At 3850-1 Raise the 
cross section is 20.feet vertically by 50 feet horizontally amounting to 1000 sq. ft. 
For 30 feet southerly this amounts to 30,000 cu. ft., and for 33 feet northerly 33,600 
Cu. ft. for a total of 63,600 cu. ft. 	 At 12 Cu. ft. to a ton this amounts to 
5300 tons. About 300 tons of this has been mined in the glory-hole stope as the 
top of the raise. This was mixed and milled with ore from the Iroquois mine; 
consequently no information on grade was obtained. The weighted average grade 
of the ore in this raise at an angle thru the thickness is 3.85% lead and 8.214% 
zinc. 


At 3850-2 Raise the cross section is 17 feet vertically at one end, 9 feet at 
the other, and 35 feet horizontally, which amounts to L5S square feet. For 33 feet 
southerly this amounts to 15,015 cu. ft., and for 27 feet northerly 12,285 cu. ft. 
for a total of 27,300 CU. ft. At 12 Cu. ft. to a ton this amounts to 2258 tons. 
The weighted average grade in this raise, also at an angle thru the thickness, is 
14.30% lead and 2.25% zinc. 


At 3850-3 Raise the cross section is small because the raise forked and made 
two penetrations of the thickness L5 feet apart which lie in a line close to 
parallel with the axis of the anticline. For this reason the cross section is 
limited to 10 feet vertically and 15 feet horizontally, and amounts to 150 sq. ft. 
For 33 feet southerly this amounts to 14900 Cu. ft., and 21i. feet n6rtherly 3600 cu.ft., 
for a total of 8500 cu,ft. At 12 cu.ft to a ton this amounts to 708 tons. The 
weighted average grade of the ore in both branches of the raise thru the ore is 
1.68% lead and 3.66% zinc. 


In both the 3850-1 and 3850-2 raises the average grade is the result of a 
weighted combination of high grade samples with low grade, a condition vhich casts 
much doubt upon the average being representative of the grade of the ore very far 
from the particular raise. In these instances particularly, a possible 50% toler-
ance. in grade must be kept in mind until more openings into these blocks give 
supporting evidence of the grade. 


Another ore body exists above the 3850 level as revealed in diamond drill holes, 
13, 6, 5 and 3. Holes 13, 6 and 5 are approximately in line, and though they cut 
vertical thicknesses of ore 7, 17 and 20 feet respectively over a length of 218 
feet a third dimension is not known for calculation of volume. Hole 3 which is 143 
feet at a right angle to the line of 7, 17 and 20 contains 6 feet that is somewhat 
below ore grade; but there is too much doubt of the continuity between holes 3 and 
5 to make continuity a presumption.
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A reasonable interpretation of this data for indicated ore in this geological 
environment is a circle of ore around each hole with a diameter equivalent to the 
depth of ore penetrated in the hole. 


For hole 5 this amounts to 3.1L12 x 10 x 10 x 20 or 6,28L. Cu. ft. At 12 Cu. ft. 
to a ton this amounts to 52L. tons. The average grade in the hole is 1.52% of lead 
and b.93% zinc. 


For hole 3 this amounts to 3.lL.2 x 3 x 3 x 6 or 170 Cu. ft. At 12 Cu. ft. 
this is lii. tons. The average grade in the hole is O.L8% lead and 2.32% zinc. 


For hole 6 this amou:nts to 3.lL.2 x 8.5 x 8.5 x 17 or 3,850 Cu. ft. At 12 Cu. ft. 
this is 322 tons. The averge grade in the hole is 0.63% lead and 11.8% zinc. 


For hole 13 this amounts to 3.l12 x 3.5 x 3.5 x 7 or ?70 cu. ft. At 12 Cu. ft. 
this is 23 tons. The average grade in , the hole is 1,0% lead and 3.3% zinc. 


Attached is a map showing the workings and the topography and geo1or in the 
immediate vicinity of the workings, a map showing the holdings and surface 
geology of the property, and three sections through the underground raises 
showing the ore sections with assays, and three sections showing diamond drill 
holes and assays.
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(a) Describe fully the proposed work and give the total cost of the project. 


xp'loration proposed for this project consists of searching for other ore 
bodies in geologically favorable ground on the property. The geologically 
favorable ground consists of two types of structures -- one,the limestone 
along the fault contact with the slate; and two, the limestone that lies 
along and under the slate in conformable relationship near fault contacts. 


The fault contact areas, usually under a soil cover, are relatively easy to 
follow with dozer trails, and the areas of mineral concentration determined 
by visual inspection. Consequently the dozer trails with appropriate cross 
trenches should be extended to include the full length of this contact zone 
on the property. 


The normal contact areas are less easily found. Some of these contacts 
will probably be found during the dozing of the fault contacts. Others 
will probably be found as isolated islands of limestone, in the slate mass, 
along faults usually parallel to the fault contacts, but along which the 
movement has kept slate in contact with slate throughout most of its sur-
face trace. The position of some normal contacts are now known. .1!1herever 
knoim or found the normal contact zone should be exposed by dozer trails 
and trenches for examination, 


It is quite certain that the dozer trenching will expose ore outcrops that 
will require underground exploration probably by diamond drilling, and 
geological mapping of the dozer exposed areas will probably suggest certain 
favorable underground objectives that will warrant diamond drilling from 
the surface. 


Any favorable mineralized zones that might be exposed by the bulldozing and 
diamond drilling should then be explored by means of man-sized openings. 
Because of the rather large extent of the favorable geological formations 
and the uncertainty as to where along the structure mineralized zones will 
be found, it is difficult to determine at this time exactly how much work 
will be required to fully explore the area. Therefore, the cost figures 
must necessarily be within limits which cannot be exactly defined. It is 
believed at this time, however, that a bulldozer campaign ofapproximately 
two months' length and a cost of 6,000.00 will be sufficient for the initial 
stage. A diamond drilling program predicated on approximately 3000 ft. of 
holes at an over-all cost of $7.00 per foot, or a total cost of $21,000.00 
should be sufficient for the second stage. The final stage of exploration 
by means of man-sized openings would consist of 'approximately 1000 ft. of 
work at an over-all cost of $23.00 per foot, or a total of $23,000.00. 
The total therefore for the entire project would be $O,0OO.O0. 


(b) State the time required to start the project and to complete it. 


The proj ect can be started immediately, and should be corrleted within one 
year.







.
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5. Furnish an itemized list of existing facilities,, buildings, installations, 
arid fixtures with a statement of the cost of any necessary rehabilitation 
or repairs to put into useful and operable condition. 


Buildings on the property consist of a dry room and compressor house, 
ore bin and snow sheds, etc. There is a compressor with diesel engine 
to drive it, and all ordinary mining tools. This equipment and build-
ings is in good shape, and there will be no rehabilitation or repair 
costs in connection therewith.
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7. Furnish a detailed list of operating equipment, separated into items to be - 
(a) Rented 
(b) purchased 
(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case 
may be, to be charged as a cost of the project.
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8. Furnish an itemized schedule of labor, by numbers and classes (miners, 
muckers, etc.) and of supervisors by numbers and positions, with the max-
imum wages or, salaries to be paid to each. 


	


No.	 Class	 Rate per Shift 


1	 Mechanic	 12.00 
1	 Sampler	 12.00 
2	 Surface laborers	 12.00 
2	 Miners 


or	 Contract miners, approx. 8.00 per ft. 
The corrany will use either dayTs pay or contract, 
according to which in their opinion will be the 
cheaper. 


The above number are based on one shift per day operation. 
If operations are to be carried on three shifts per day 
the numbers will have to be increased. 


	


No.	 Class	 Rate per Mo. 


	


1	 Engineer	 37.00 


	


1	 Geologist	 Li.00.0O 


	


1	 Superintendent	 6S0.00 


The above three will be required on one shift or on 
three shifts, 100% of their salary will not necessarily 
be charged to the project -- only the time actually 
devoted to it will be charged. 


	


No.	 Class
	


Rate per Shift 


	


1	 Bookkeeper
	


11,20 


	


1	 Clerk
	


U .00







.
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9. Furnish a detailed list with estimated cost of each item for materials, 
supplies, engineering, assaying, accounting, power, water, utilities, 
and any other items not provided or above. 


No materials, engineering, accounting, water or utilities are known 
at this time to be needed. Assaying of samples will be done at 
doinrnercial assay laboratories, for which the standard charges will 
be made. There is no electric power. In the event the compressor 
is used, diesel oil for the engine will be required. The company 
now pays l6Ø gallon for this.
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10. (a) How much are you, prepared to invest in the proposed project? 


The company is prepared to invest 2S,000.00 in this project. 


(b) Is this amount sufficient to pay your part of the cost of the project, 
in accordance with the regulations on Government participation?







U. State any conditions or circumstances regarding the property not 
sufficiently brought out by the foregoing questions.
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LEASE AND OPTION 


THIS SUPPLEMENTAL AGREEMENT Made on this /,	 day of September, 
l9Li8 by and between GEORGE McCORQUODALE of Stevens County, Washington, party 


of the first part, and W. RANDOLPH GREEN of Spokane, Washington, party of the 


second part, 


WITNESSETH: 


WHEREAS first party is the owner of a mining claim and certain lands 


situate and lying in Stevens County, Washington, hereinafter more particularly 


described; and heretofore on the 19th day of February, 19)4.8 made a preliminary 


agreement in regard to the development of the lode mineral claim, a part of said 


property; and 


WHEREAS the parties have now made an over-all agreement on the manner of 


payment and the purchase price for the said mining claim and other adjoining 


properties a follows; 


IT IS FURTHER AGREED that in consideration of the covenants and provisions 


contained herein and for value received, the receipt whereof is hereby acknowledged, 


second party shall have and by these presents is granted an exclusive option and 


privilege for a period of thirty years from date hereof to enter upon and hold the 


described property for the purpose of examining, prospecting, developing and min-. 


ing the same. 


(a) As a condition and in consideration for the right to the exclusive 


possession. of said premises it is agreed that second party shall pay upon the 


execution of this agreement the sum of One Hundred ($100.00) Dollars, the receipt 


whereof is hereby acknowledged, and the further sum of One Hundred ($100.00) Dollars 


on or before the same date each year hereafter, and shall pay all county taxes 


levied and assessed against said land and premises while in possession thereof. 


(b) IT IS FURTHER AGREED that the purchase price for the said described 


property shall be the sum of Thirty Five Thousand ($35,000.00) Dollars, and the 


same shall be paid at the rate of twenty-five (25%) percent of the net operating 


profits from any and all ore mined and marketed from said property or from any 


adjoining claims or property mined and operated by second party in connection with 


or in or through the said premises referred to. Second party shall be given credit







upon said purchase price for advance payments made per annum to be deducted from 


the said net profits. It is agreed that net operating profits will be the sum 


available to second party from any such mining operations after deducting current 


mining, milling and operating costs, but before taxes, depletion and depreciation. 


and settlement shall be made quarterly fifteen days after each quarterly period 


during operation. Aside from earnings the property payment may be advanced from 


other funds at not more than Twelve Thousand (l2,OOo.00) Dollars per year, at the 


option of second party. 


IT IS FURThER AGREED between the parties hereto that first party is in 


no sense connected with the mining, development or operation of said property, has 


no voice whatever in the expenditure of funds or in the manner of development there-


of, and is not a partner therein. The purpose of this agreement is to provide that 


the land is to pay for itself through mine development on a profit sharing basis; 


and second party or his assigns is hereby authorized under this option to use his 


own discretion in the amount of money to be spent on the property, and he ma ex-


plore, work and develop other adjoining claims through the facilities and under. 


ground workings installed in first party's claim and premises; and may cease and 


abandon the work and terminate the agreement at any time upon sixty days' written 


notice to that effect without liability, and remove all buildings, improvements, 


machinery and equipment placed ñpon the premises by him; provided, however, that 


no timber below the surface, the removal of which will damage the mining work there-


tofore done, shall be removed therefrom. 


First party agrees that he has good merchantable title, and that he will 


immediately within thirty days after the date hereof, prepare and place in escrow 


in the Old National Bank of Spokane, good bargain and sale deed covering said prem-


ises, together with instructions to the bank to act as escrow holder under this agree-


ment, and collect the payments as first party' s agent; and upon full settlement of the 


Thirty Five Thousand. (3S,OoO.00) Dollars purchase price to deliver the conveyances to 


second party or his assigns upon demand. Escrow fees to be advanced by second party; 


and an abstract may be drawn down for examination purposes, and its cost together 


with any other reasonable expense for clearing title may be charged to first party's 


share of any net profits.
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Should the party of the second part fail to perform the covenants re-


quired under this Lease and Option to Purchase, then the party of the first part 


shall give to the party of the second part a written notice specifying what the 


violations are that have not been complied with, and giving the party of the second 


part thirty days' written notice requesting him to remedy said violations. Should 


he fail to do so within said time, then if the party of the first part so elects 
he may declare this agreement at an end; and should the same be so terminated, 


second party shall surrender to the party of the first part the premises, save and 


except the buildings, machinery and equipment authorized to be removed therefrom. 


This forfeiture clause shall be the sole remedy of the party of the first 


part. In case there is a violation and notice given as herein stated, and party of 


the second part fulfils the requirements as stated in said notice, then this Lease 


and Option shall remain in full force and effect; but should another break occur a 


like process may be followed. Should abandonment or forfeiture take place second 


party's rights hereunder shall immediately cease and terminate, and first party may 


re-enter, take possession and remove all persons therefrom. In such event all 


monies received theref or shall be considered as rental and liquidated damages. 


Second party shall not allow anydebts, leins or encumbrances to be placed 


upon the premises by reason of his operations thereon, and shall carry sufficient 


workmen's compensation insuranceto protect said premises and first party against 


any and all claims or injury of any person employed upon the premises by second 


party. 


First party may go upon and in and inspect the workings and mining operations 


of second party at all reasonable times at his own risk, and without interfering with 


mining operations, and shall have the right to be present by himself or by his duly 


authorized representative. 


It is clearly understood between the parties hereto that the terms of the 


previous agreement entered into between them is specifically terminated, and any and 


all previous conversations are incorporated in this written agreement. 


Whenever notice is required by the terms of this agreement, the same shall 


be given in writing and addressed to the parties hereto and sent by registered mail 


with return receipt demanded at the following addresses: 


-3--
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George McCorquodale	 Rural Route, torthport, Washington 


W. Randolph Green	 Jl7 Symons Building, Spokane, Washington 


Provided, however, the places of giving notice may be changed by either 


party by serving upon the other a registered written notice of the change of 


address, return receipt demanded. 


Time is of the essence of this agreement, and it is hereby specifically 


made assignable and is executed in triplicate and binding upon each party's heirs, 


adininstrators and assigns. 


The property hereinabove referred to is particularly described as follows:. 


The "Advance" Lode Mining Claim and the adjoining ground 
described as Lot 2, SE* of NW and E of SW of Section 18, 
Township 39 N., Range )41 E.W.M., Stevens County, Washington, 
reference to the location notice of said claim in stevens 
County being hereby made. 


WITNESS the signatures of the parties hereto the day and year first above 


written.


Geo. McCorquedale 
Party of the First Part 


W. Randolph Green 	 - 
Party of the Second Part 


STATE OF WASHINGTON)ss 


County of Stevens ) 


I, J. H. Guenther	 ,Notary Public in and for said 


county and state, do hereby certify that on this 1st day of September, 191i.8 


personally appeared before me GEORGE M6CORQUODALE, to me known to be the individual 


described in and who executed the above and foregoing instrument, and he acknowledged 


that he signed and sealed the same as his free and voluntary act and deed for the 


uses and purposes therein mentioned. 


WITNESS my hand and official seal the day and year first above written. 


J. H. Guenther 
Notary Public in and for the State of 
Washington, residing at NORThPORT, WASH. 


My commission expires Aug l6-19O
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ASSIGNMENT TO MINES MANAGEMENT, INC 


KNOW ALL MEN BY THESE PRESENTS that we, W. RANDOLPH GREEN and JACQUELINE R. 


GREEN, husband and wife, of the County of Spokane, State of Washington, for and 


in consideration of the sum of Ten (LO.00) Dollars and other valuable consider-


ations, the receipt whereof is hereby acknowledged, have SOLD, ASSIGNED, TRANS 


FERRED AND SET OVER, and by these presents do hereby sell, assign, transfer and 


set over unto the MINES MANAGEMENT INC., a corporation qualified to do business 


in the State of Washington, its successors and assigns 


all our i4ight, title and interest in and to the agreement 


of the 19th day of February, l9Li8 and the 1st day of 


September, l9L8, for the purchase of the '1Advance t' Lode 


Mining Claim and adjoining property from GEORGE McCORQUODLLE 


and we do hereby give the said MINES MANAGEMENT, INC. ; a corporation, its successors 


and assigns, full power and authority for its use and benefit but at its cost, to 


take all legal measures for the comp'ete recovery, use and enjoyment of said 


assigned property rights, and in our name or otherwise to prosecute arid defend 


any and all suits in law or in equity required to enjoy the full use of all rights 


therein and to acquire title thereto as provided in the awsigned contract. 


IN WITNESS WHEREOF we have hereunto set our hands and seals this 


day of September l9I8.


W. RANDOLPH GREEN (Seal) 


JAC QIJELINE B. GREEN (Seal) 


STATE OF WASHINGTON) 
)ss 


County of Sppkane ) 


I, Jerome C. V. Berline, a Notary Public in and for said 


county and state, do hereby certify that on this 7th day of September 


19L18 personally appeared before me L RANDOLPH GREEN and JACQUELINE R. GREEN, 


husband and wife, and known to me to be the individuals described in and who 


executed the above and foregoing instrument, and acknowledged that they signed 


and sealed the same as their free and voluntary act and deed for the uses and 


purposes therein mentioned. 


• WITNESS my hand and official seal this 7th day of September 	 1968 
Jerome C. Berline 


Notary kub1ic In and for the Sate of 
Washington resid.n g at &okazae, 
My commission expires 1?b. U l9l
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or the State of 
t NORTHPORT. WASH 
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STATE OF WASHINGTON) 
) ss 


6ounty of Spokane ) 


I,	 J. H. Guenther	 -, Notary Public in and for said 


County and state, do hereby certify that on this 1st day of September, l9LiB 


personally appeared before me W. BJ.NDOLPH GREEN, to me known to be the individual 


described in and who executed the above and foregoing instrument, and he


t 
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UN I TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


PROJECT SUNNARY REPORT


By: W. P. Klugescheid 	 February 7, 1956 


1. Docket No. DNEA-2269 (Lead-Zinc) 
Contract No. Idm'-E308 
Property: kdvance Mine 
Location: Stevens County, Washington 


Operator: Mines Management, Inc. 
612 Chronicle Building 
Spokane, Washington 


Operator's Property Rights: Lessee - Landlord's Subordination 
Agreement dated January 7, 1952. 


2. Contract dated April 29, 1952.	 To complete 20 months. 


Work Authorized


Stage I 


Rehabilitation of main level crosscut, 
300 feet @ $10.00/ft.	 $ 3,000.00* 


Raise to reach ore previously indicated, 
75 feet of raise @ $30.00/ft. 	 2,250.00* 


Stage III 


Drifting from raise northerly and southerly, 
300 feet @ $35.00/ft.	 10,500.00* 


Stage IV 


Diamond drilling from station on 3,850 level, 
500 feet of hole @ $6.00/ft. 	 3,000.00* 


Trenching by bulldozer, 325 hours @ $12.00 per 
hour while working.	 3,900.00* 


*Allowable maximum.







Work Authorized (continued)


. 


Stage V (continued) 


Diamond drilling from location indicated by 
trenching, 2,000 feet @ $6.00/ft. 


Drifting to uncovered disclosures from 
drilling, 700 feet @ $35.00/ft. 


Total estimated costs 
Government's participation @ 50% 


Amendments 


No. 1 Dated October 2,1952.


$12 ,000.00* 


_2)4tSOP.O0* 


$59,150.00 
$29,575.00 


Stage IV - In Exhibit "A" change as follows: 


Diamond drilling from stations on the 3,850 level, 
7)46.27 feet of hole © $)4.02/ft.	 $ 3,000.00* 


No. 2 Dated February 15, 195)4. 


Recessed project from December 1, 1952 to not later 
than July 1, 195)4. 


Time to complete changed from 20 months to 32 months. 


Annex I added bringing certification and royalty re.. 


gulations up to date. Royalty repayment period changed 
to eleven years. 


Termination Agreement dated March 23, 1955. 


Work ComDle ted 


Drifting and crosscutting, 211 feet © $30.79/ft. 	 $ 6,)496.28 
Diamond drilling, 7)46.5 feet © $)4.02/ft. 	 3,000.00 
Trenching, 325 hours @ $12.00 per hour 	 3,900.00 
Underground rehabilitation, 91 feet © $13.96/ft.	 1,270,68 


Total cost of project	 $l)4,666.96 
Government's participation @ 50%	 $ 7,333.)48 


3. Audit-' Total Cost as billed by Contractor 	 $1)4,908.13 
Exceptions	 2)41.17 


Total accepted cost	 $1)4,666.96 
Government's participation, @ 50%	 $ 7,333.)48 


*Allowable maximum







S	 . 


1.i. Certification of Discovery Termination agreement carries a pseudo.. 
certification. 


S. Comments,


Ore at the Advance mine is localized along a limestone-slate 
contact. One purpose of the project was to explore for extensions of, 
and ore bodies parallel to, known ore in the mine by drifting, raising, 
and underground diamond drilling. The other purpose was to search, by 
bulldozer trenching, for near.-surface evidence of other ore bodies or 
structures favorable for ore deposition along the northeast..trending 
limestone-slate contact. 


Northeastern Stevens County is underlain by a thick series of 
sedimentary rocks consisting of quartzites, limestones and dolomite, and 
carbonaceous shales. Erosion has exposed cupolas and stocks of granitic 
rocks that have intruded the older rocks. 


The Advance mine property lies along the contact between Ledbetter 
slate and Metaline limestone. This is a fault contact with the slate being 
down dropped on the northwest side of the fault. 


The ore originally consisted of a mixture of sphalerite and galena 
with pyrite, all of which has been considerably oxidized so that now the 
exposed ore zone consists of a mixture of sphalerite, galena, smithsonite, 
and cerrusite in a limonitic and siliceous gangue. 


Exploration under the DNEA. contract failed to find additional 
ore zones down dip from the known ore shoots near the underground workings. 
Bulldozing along the limestone-slate contact failed to find positive 
evidence of additional ore zones away from the immediate area of the under-
ground workings. A strongly iron-stained and silicified zone was found in 
the trenches within the slate formation, but assays of samples taken in 
these areas failed to detect lead or zinc minerals. 


Ore reserves at the Advance mine indicated by DNEA project work 
are estimated at 3,732 tons averaging 9.1 percent lead and 8.1 percent 
zinc.


In his DMEA application the Operator estimated 8,000 tons of in-
dicated ore averaging 3.8 percent lead and 6.iL percent zinc northwest of 
the area explored by DMEA. It can be assumed that the major portion of the 
ore estimated by the Operator remains in place. 


At present there is no specific evidence that would encourage 
further exploration. There are however, several areas which may be considered 
geologically favorable to ore deposition and which are incompletely explored. 


WPK/er 
Copies to: Docket 


Base Metals 
Chron.


Wshej'







L]7 Audited	 0RY ANALYSIS SH14 ET DNEA PFOJ 


Certified Pseduo	 Analysis as of 12J27JL. 
Thrm. Agree. 3/23/55	 Inci. Voucher for	 ist 19


Name Nines Management, ibe. 


State	 Washington S 
••	 Commodity Lead-Zinc


Actual. Cost


i.:7 Agreed Unit Costs' 


Docket No.	 263 


Idm-E No.	 _308 ± 


OPERATION
AUTHORIZED COUTED	 S 


- NET COST Units Gos Units Cost 


Drifting & Crosscutting 


R.ising	 S 


Shafts	 S 


'1inzes 


Drilling	 Diamond 
(Specify)	 .


i,000' 35,OOO.00 211' 6,Lt96028 4	 6,96.28 


5.	 75' 2,250.00 . 5	


5 


. .


.


.	 .:


••'	
.. 


2,7L16.27' 15,000.00 
5	 .,


7Lt6.5' 3,000.00 
S	 S•


3,000.00 
• 


Surface Excavation - Trenching 


Underground Excavation	 ..	 S 


Roads and Trails 


Operating Equipnent Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Lrovements, etc. 


Other (Specify)


_,9OO.00


S


.


3,900.00 3.9OO.O0 


-. .-


_____________ ____________ ___________ 


S
S S 


___________ 


3,000.00 1,27048 1,27O68 - 


____________ ____________ __________


____________


Totals .	 . $S9,15o.o,o	 .1 I-'6.96 


Prepared by	 W. P. K1ugscheid/er


71626 
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Kr. George $eC.rçiodsie 
*ursl utC 
Nortbpert, Isob ton


MME Form 7 
(10-58)
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!.: I*iA2269 (L*sd.Zinc) 
Mines Mn*gemsit, Inc. 


Mine 
Stevens Comty, Washingtøn 
contract IuE308 


fleer Mr. $cCoruodsle: 


Enclosed is a s.lf..zpianatory letter of ted&y to the Operator 
under the subject contract. 


This correspondence réiate* tO the Landlord's SuborUnstjon 
Agreent signed by you on January 1, t32, under the Defense 
Minerals Zipl.r.tisn Adsinistr*tion propen which ha* been 
succedsd by tM Office of Minerals Exploration progr. 


Sincerely yours, 


George Fügi1, Jr. 


Dix.cter 


Enclolur. 


NHerrithew/nun	 S 


7/2/63 
cc: Director's Reading File 


Re,gion I (2) 
I?ócket 


•.Mode 500


1.3683 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFflCE OF MINERALS EXPLORATION
WASHINGTON 25, D. C. 


June 12, 1963.
Re: DNEA-2269 (Lead-Zinc) 


Nines Management, Inc.. 
Advance Mine 
Stevens County, Washington 
Contract Idm-E308 


Mr. W. R. Green, Manager 
Mines Management, Inc. 
W. 3414 Euclid Avenue 
Spokane, Washington 


Dear Mr. Green: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the Btatus of the property and production from it 
during the period of royalty obU-ation. 


To assist you to furnish this information and to assure the 
accuracy of our recOrds, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


F.M. Murphy, Acting Chief 
iLvisiom © Minerals 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C. 


August 29, 1962	 Re: )14iA4269 (Le*d.Ztnc) 
t4lne Hanient, 
Advance Nifle 
Stevena ouñty Wash. 
contract IdE3O8 


. Grasn. 1anager 
Lithss 3*i geaent., InC. 
•W 3414 LucUd Avenue 
Spokens • Washington 


Esar r, Greeni. 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the statue of the property and production from it 
during the period of royalty oblIat1on. 


To assist you to furnish this information and to asBure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours. 


L GriW 


W. &. Ortewold. ChtsE 
OtYtiton of t1ners1s /
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MAR241961 


Meaorandun 


To:	 Acting ie1d Officer, Region I 


From:	 B. D. Talbert. 	 •	 (Signed) E. a Talbert 
Contract Administration and Audtt Division 


Subject: NI3A..2269 (1*ad..Zinc) 
M2ns5 Mansge*nt, Inc.	 :
Adyanee Mine 
Stevens cotinty, Washington 
Contract td..E3OB 


The oriinai and two copie, of a Report of R3yalty Review covering 
the subjct contract. are attached. if you ctonc*r in the facts 
statd therein, please make the following distribution: 


(a) Oriina1 to the Piacl Section, Diviaton of Adaini... 
etrative Services, Office of the Secretary, Depart.. 
ment of the interior, !aahirtton 25, D. C.; 


(b) e copy to the Operator; and 
(c) One copy for your files. 


As evidence of your concurrence, a copy of your aenorandum tran9it-
ting the ori. 4.ginal report to the iseal Section should be furnished 
thi8 Division. If for any reason you do nbZ concur, the. original 
and both coptea of th report should be returned to this Diviston 
with your coaents. 


Attacbasnts 


EDTalbert/ania 
March 24, 1961 


\	 Copy to: Docket-


\	 Director's Reading File 
CA & A Division 
Mr. Rotlirock


l3 693







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 
Spokane 1$., Washington 


March 21, 1961


' OFFICIAL FILE COPY : 
O.M.E 


RECEIVED MR 24 1961 
5TiNW/L 


7ZLfr7 L'• 


Memorandum 


To:	 E. D. Talbert, Acting Chief 
Contract Administration and. Audit Division 


From:	 D • R • MacLaren	 AM_—
Acting Field Officer, OME, Region I 


Subject: DMEA- . 2269 (Lead-Zinc) 
Mines Management, Inc. 
Advance Mine 
Stevens County, Washington 
Contract Idin-E308 


I have discussed your memorandum of March 17, 1961, with S. W. 
Zold.ok of the Bureau of Mines. 


Early in 1957, Mines Management, Inc., received from Northwest 
Refining and Chemical Company an offer to buy zinc concentrates 
at about twice the then current price. (See settlement sheet 
dated April 9, 1957.) Why such an offer was made by Northwest 
Refining, whether through ignorance or error, or for some reason 
of their own, no one knows. They even agreed to make an advance 
payment that turned out to be about 56 percent of the total value 
of the concentrates. Zold.ok talked to W. R. Green, Manager, 
Mines Management, Inc., about the sale when we received the royalty 
and was advised that the concentrates were made from development 
muck that had been thrown on the waste dump. 


No other ore or concentrates have since been produced or sold 
and none are stockpiled.
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MAR 1 7 19& 


Memorandum 


To:	 Acting Field Officer, Region I 


From:


	


	 . D. Talbert, Acting Chief (Sig 	 E. 0. Taibert 
Contract Administration and Audit Division 


Subject: 1RA .2269 (Lead4inc) 
Mines Management, Inc. 
Advance Mine 
Steens County, Wastdngton 
Contract Id43O8 


The Field Team's final report of Noveer 1955 on the subject con.. 
tract states on page 6 that. 18 tons of zinc concentrates and 7.6 
tons of lead concentrates were produced &ring. the exploration per.-
lod.. On page 11 Of the same report appears a statement that royalty 
was paid on sales of 17.9495 tons of zinc concentrates and 7.6115 
tons of lead concentrates. A Report of Royalty Review dated July 
26, 1955, covers these sales. 


Neitr the l'i.ld Team's final report nor later periodical reports 
on certified projects mention additional production or stockpiling. 
In fact, all later reports indicate that the propet'ty was inactive 
except for assessment work. however, tIe January 1 to June 30, 


•	 1957, seni.'snnual report states that royalty of $42.51 paid April 
16, 1957, "was f ton the sale of 11.245 tons of stockpiled zinc con.. 
centrates". 


In order that an audit review of this con tract ay be consummated, 
•	 your comments in clarification of this apparent discrepancy, as 


well as advice as to whetter further unsold production is stock.. 
piled, will, be appreciated. 


EDTalbert/arna 
March 17, 1961 


Copy to: Docket' 
Director's Reading File 
CA & A Division 
Mr. Talbert


1.3683
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Date	 Surname - j Coj 4FA Fore 7 
(12-6)


Jsa**i7, 1958 


To:	 Wiagfieldl. c3dn S istiea iz'ach 
DiiUof pe**tion coatz'oi & Stati*tic* 


mr.ctor, .Divijion of Baa 1ta1a 


•Su.b3ect: Sai.Az	 *orts on certified pr*3eàts 
Period Jny I thra .Mi 31, 1957 


Thor. vae. *ctidty cr 1g. of stata on the to2Io1. 
paoj.cts ihirlag. the zpo1stjng paz'iodi 


_______	 qitract Jo.	 $5*S f($ 


;M$ :. 


	


ff.7	 Sigi Mt ti Cosy 


	


981	 I488	 Xdaho Mj'ii Coaparq 
*i1.1-srpriu con. Wtt Co. 


	


I2	 ldrn-i81	 kwtt Zt*t Ccaity 


	


$2	 Xhi4317	 Soath B*tsia Niitig & Coacentratiag 


Th. preasat Operator of i*fJ-652, Pots C	 ot 
A*srica, reports that all reserves are now Mpleted. Siac. this oncer* 
is * 3arg., rsspendbls ccaw, as can accept their stataoat. Icvie'vsr, 
they say they aily hi zore exploration iiork this year. 


U. R. :Qrieacl4 


WRG:rns 1/29 
Copies: Dockets as above 


Chron











. 


Dl1L.2166 


D141e.195 


DNEA..2123 


D1A!.i31 


DIA.U75 


DMBA-1891. 


D)k..22i3 


DMka2388 


mk..2269 


D1L-.2h2O 


D1à.2237 


DA2637 


DMK.2862 


1W.2612 


D1k-.2929 


D)1&A.w3288 


WA.-3661t


Id.2O8 


Idm..223 


Id.E228 


Id.E266 


Itth-E29i 


I4a..E301 


IdE3O8 


Id438O 


Id-EIi.21 


Idm.EI47S 


IdE)82 


Idis.E189 


idnES87 


Id.E6Ih 


IdrA-E667-


Id.E819


Tarr Mxe Enterprises 


WUe N, Gardner and L. Rf Vance 


Pacific Northwest Mining Company 


Wi]Jiaa Soren 


Maser. Ntning Côzpaiy (assignee of 
Kootenay Copps2' Mines) 


Bucliman, Breokori and Norden 


Enderltn 


4&rican Zinc, Iad & Slting Co. 


Nines )(anagexaent, Inc. 


1rpetbeek Mining & Milling Co. 


Signal Mining Co*pany 


Goldonda Lead Nines 


Spokane-Idaho Mining Co. 


Granore Coapany (assignee of Index 
Mining Coipany) 


Grandvi.w Mines 


Howe Sound Copsny 


Alaska Copper Mines, Inc. 


Highland-Surprise Cons. Mining Co. 


w. R. Griswold 


1W/di	 8wIt8 
cc to: Deekete (28) 


Adir, E. File 
Cbonr
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UNI?ED STATES	 - - 
DEPAR1MT OF THE INTERIDR 


DEPNSE H ERA . ELOR&TION ADMINISTRLT4 j, 


SEMI-ANNUAL HEPORT OF CERTIF]D PRCJECTf----


Reporting period: 


Date of report: 


Operator: 


Mine name: 


County and State:


July 1 to December 31, 1957 


December 17, 1957 


Nines Management, Inc. 
612 Chronicle Building 


Spokane, Washington 


Advance 


Stevens County, Washington 


Docket number 


	


and commodity:
	


DMEA...2269 (lead-zinc) 


	


Contraät nwnber:
	


Idm-E308 


Property iiactive.. No change in royalty status 
'since report of January 1 to June 30, 1957. 


In a telephone conversation with Mr. W. R. Green, 
company president, he stated that in bulldozing 
for assessment work the dozer operator had found 
an outcropping of galena; however, none of the 
company officials had seen it as yet. 


Signed: Galen G. Waddefl (Engineer) 


Distribution - 
DNE& (4)&/' 


USGS (2) 
USBH (AD) 
USBM (2).







DEFENSE MINERALS EXPLORATION A1}IINISThArION 


'or the period January' 1 June 30, 1957 
- -	 (Pseduo Certification) 


Baeè1eta1s	 -. Diviión	 Date - August ]3195? 


Semi-.Annual Report - Certified Project 	 Date - May 22, 1957 


DMEA No. 2269	 ratorMifles Manaepient, Inc. Contract No Idm-E308	 - 


Ore Reserves 


Ore Estimates.	 Tons	 • Analysis 


Original (I4EA) 
Increase (Operator) 	 •	 •• 
Total	 11 tons of Zn concentrate, equivalent to 


about 150 tons ore. 
Decrease (Production)	 .•	 • 
Net Available 


Shafts


Size	 Feet	 Cost 


Raises


Size	 Feet	 Cost 


Mine Plant


Description •; - • Cost


Investment 


Winzes


Size • Feet	 Cost 


4 


Drillg 


rpe & 
Size	 Cost 


Facilities 


•	 Mill 


Descrip_t
	


Cost 


• Remàrks


Drifts & Crosscuts


Sje	 Feet	 Cost 


Rehabilitation


Description	 Cost 


Roads


• Description
	


Cost 


W. ft. Griswold/er


io o •3J,O
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORAT ION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1957°	 Date of exam: M 22., 1957 


Operator:	 Mines Management, Inc., 612 Chronicle Bldg., 
Spokane, Wash.	 , 


Mine name:	 Advance	 , 


County and State: Stevens , County, Washington	 .''' '	 . 


Docket number 
and commodity:	 DNEA.-2269 (lead-zinc)	 _j____---


_t_ 
Contract number:	 Idin-.E308	 -


H - H Ti 
Date of contract:	 April 29, 1952 


Date of certification:
	


March 23, 1955 (see Termination Agreement) 


Expiration date of royalty payments: April 29, 1963 


Total amount of contract:
	 $59,150.00 


Total expenditures under contract: 	 $14,666.96 


Amount of Government participation at 50%: $ 7,333.4 


Royalty payments this period: 	 $142.51 


Previous royalty payments:	 $5.1O 


Total royalty payments 'to date: 	 $l27.6l 


Royalty due on production to date: 	 none 


Royalty remarks: The royalty received this period was from the ' sale of 
11.245 tons of stockpiled zinc concentrates'. 


Distribution:	 There has been no change in the other items of the 


DMEA (4)-'	
report as given for the period of January 1 to' 


USGS (2)	 June 30, 1956. 


USBM (AD) 
iutg'i (2)	


Signed: Galen G. Waddell (Engineer)
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S	 • 
NORTHtrIEST REFINING AND CHEMICAL COMPANY 


125 North Park Road, Spokane 62, WashIngton 


ZINC FLOTATION CONCENTRATE SETTLEMENT	 DATE:April 9, 1957 


IN ACCOUNT WITH: Mines Managment, Inc. 
% W. R. Green, W. 311114 Euclid Ave., Spokane, Wash. 


ORES: Advance 


SKiPPED VIA:	 Meryl Agee	 SHIPMENT NO.	 1 & 2. 


DATE RECEIVED: April 3 & 5, 1957
	


DATE SAMPLED: April 3 & 5, 1957 


Moisture 3.0
	


Pounds 


Zinc	 514,0
	


Gross Weight	 23,18 


Lead
	


Moisture	 695 


Silver	 Net Weight	 22,1490 


Gold 


Iron	 Base Rate	 1.30 per unit 


Inso3.	 Bonus	 0.10 


Sulphur	 Gross Value	 850,26 


_______________	 Deductions 


Net Value


	


	 85O.26 
Advance 


Freight & Miscellaneous 1480.00' 


Balance Due S & paid	 370.26 


Check Nos. Too93 & 2358. 


Royalty to DNEA 5 of $850.26	 142.5l 


NORCO BRAND PRODUCTS 
NORCO BRAND
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UNITED STATES 


•	 DEPARTNENT OF THE It'JTERIOR 	 J1 
• 	 DEFENSE MINERAlS EXPLORATION ADMINISTRATIO >, 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: July 1 to December 31, 1956 	 Date of exam: Dec. 19, 1956 


Operator:	 Mines Management, Inc., 612 Chronicle Bldg., 
Spokane, Wash. 


Mine name:	 Advance 


County and State: Stevens County, Washington 


Docket number 
and commodity: DMEA-2269 (lead-zinc) 


Contract number: Idm-E308 


The property is inaccessible because of snow. 
Mr. W. R. Green, president, Mines Management, 
Inc. stated that only bulldozing for assessment 
work has been done since the date of the last 
inspection. 


There is no change in the status of the project 
as reported for the period of January 1 to 
June 30, 1956.


Signed: M. R. Lickes	 (Engineer) 


Distribution:.-
DMEA (4)t" 
usGs (2) 
USBM (2) 
USBM (AD)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION LDMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1956	 Date of exam: June 26, 1956 


Operator:	 Mines Management, Inc., 612 Chronicle Bldg., Spokane, Wash. 


Mine name:	 Advance 


County and State: Stevens County, Washington 


Docket number 
and commodity: DNEA-2269 (lead-zinc) 


Contract number: Idm-E308 


Date of contract:	 April29, 1952 


Date of certification:
	


March 23, 1955 (see Termination Agreement) 


Expiration date of royalty payments: April 29, 1963 


Total amount of contract: 	 $59,150.00 


Total expenditures under contract: 	 $14,666.96 


Amount of Goverunent participation at 50%: $ 7,333.48 


Royalty payments this period:	 none 


Previous royalty payments:	 $85.10 


Total royalty payments to date:	 $85.10 


Percent Government participation repaid: 	 1.16% 


Royalty due on production to date:	 none 


Royalty remarks: Royalty audit by C. E. Fisher, dated July 26, 1955
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I	 I 
Semi-annual report 
Contract Idm-E308, page 2 


Original estimate of reserves 
(from final Engr.-Geol. report): 


Increase (or decrease) of reserves 
by work performed subsequent to 
original and last Field Team 
estimates: 


Revised estimate of reserves:


8,000 tons prior to contract 
8,000 tons added by contract work 


none 


none 


none Production this period: 


Amount of previous production
(since date of contract): 


Total DMEA production to date: 


Percent of revised reserves mined:


17.9495 tons zinc concentrate 
7.6115 tons lead concentrate 


See shove. This production included 
I4EA development rock and ore developed 
prior to the contract. 


none 


Production remarks:


There has been no production since termination of the 
contract. There is no evidence of any activity at the property 
since the last inspection. 


Other remarks:	 none


Signed: M. R. Lickes (Engineer) 


Distribution: 
DMEA(4) 
USGS (2) 
USBM (AD) 
USBM (2)







Standard Form No. 1034 a-RevIsed 
---.	 ,Form prescribed by 


(i%ptroller General, U S.
September 7, 1950 


(Gem Reg. No. 51, Supp. No. 11)


PUBLIC VOUCHER FOR PURCHASES ND 
SERVICES OTHER THAN PERSO


D. 0. Vou. No. -------------------------------I 


Bu.Vou.No. -------------------------I 


U.S. -------------------------------------------------------------------------------------------------------
(Department, bureau, or establishment) 


Voucher prepared at-------------------------------------------------------------------------- ,4p.-
(Give place and date)	 I 9 


THE UNITED STATES, Dr.,	 Payee's Account No. ----------------
1 


To-------------------------------------------------------------------------------------------------------------*1s Miig*t, Ise.	 (Payee)


PAID BY - 


(For use of Paying Office) 


ARTICLES OR SERVICES 
No. and Date of Date of Delivery	 (Enter description item number of contract or Federal supply 


Order	 or Service	 schedule, and other information deemed necessary) QUANTITY
UNIT PRICE	 AMOUNT 


Cost I	 Per	 Dollars	 I Ct.. I 


e4Uiy ie4 by oparatsr 0* isst 
1


tiasi casts	 by *ui%tt 


*1t dsU.


.3i5. 


PAYMENT: 


Complete 


Partial
	 opsrstoricber ji3 dst. 


Final
	


opsrato e continuation sheet(s) if necessary 
Shipped from	 to	 Weight	 Government B/L No.	 I Total 


I	 (Payee must NOT use this space) 


Differences 


*as stt*ct cornctmd F1O for proi. totIs at 1M1YiI]U .xp.s. tt.*s *ttsr sd$tasnt to sdtt.'---------- --
(Signature or initials)	 --------


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 


project symbol	 Appropriation title	 Limit'n. or Proj't. I 	 Appropriation _____________________________________________________________________	 Amount	 I	 Amount 


_____ Mt,ittI1. 
Amount Allotment symbol Obligations	 COST ACCOUNT 


liquidated ___________-	 Symbol	 Amount
OBJECTIVE CLASSIFICATION 
Symbol	 Amount 


Check No-------------------------dated------------------------------19-----, for $-------------------------------------- f on Treasurer of the UnitedStates in 
Paid by	 1 favor of payee named above. 


ICash, $-------------------------on -------------------------------------19-----. 	 l622900a-2
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31•97------------------------------


UNITED STATES	 Budget Bureau No. 42-R1036.5 


/


	


	 EPRTMENT OF THE INTERIO	 AflR ADJUSTING TO AUDIT
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 y'AUgUe, 19514 -. Docket No. DMEA 229 tbfr, -Contract No. in'E3Q8 
Operator's Name Min	 'Minera1s ....Lead,Zinc... 


Address P----
Contract Amount, $59,.15Q.QO----------------Government Partcipation: 5O9 ''$ Amount, $.29,575.00.. 


ITE4S OF COSTS.
Monthly


Total 


(1) Independenti
Contracts: 


Short Form 
Drilling----------------------------------
Bulldozing--------------------------3,9OQ0


 Crosscutting------------------------. ------------------
Drifting-----------------------------------------------


FOR OPERATOR'S USE 


Totals Ptevlously	 . Totals To Date 
Reported 


-°•-°------- 3,900.0O


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Exploives--------------------------
Pipe-----------------------------------
Track--------------------------------
Dri11Stee1-----------------
Power 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------
Office 
Assays... 


(8) Contingencies (specify): 
a4-EI44t& 
-----------------------


k,538PL89------------------
1362O0---------*7.ffi 	 1LILfl 
1,7552--------------------------------------1i7f,'4 


142.QQ-----------------


)5.O0 -------------------1.i.SLJ ----------
16,50 ----------------------------------------------


k,538.89 


67a9--- -


oa9 
3_7o._97.... 


•175.00..... 
1650 


TOTALS	 $k,391.t50
	


$JA,9o8.13.	 -- Lt/oJoL I& 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
DateNOYs.a,L9.5J1- ---- *payee .Mines..MsnagementrInc. 


Per/S/P	 Title Director 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tttle 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


	


	 0 


LW


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


1 
$------


Signature
(Authorized Certifying Officer) 


Date .--------------------Vou. No. 
(See other side)







V 	 . 


(Fo, Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and'belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accoidance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY. REPORT OF QPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and . Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


V 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
Lhould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used. under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will l; reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 V 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under. items (2) and (3). 	 V 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
makean audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 V 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







1201 R. Division Street	 •. 
Spokane 2, Washington 	 '.'	 .4 


April 3, 1956 


lire. Myrtle Purdy,: Certifying Officer	 : 
I)MA ?ield ream,. Region i, NW 
1201. N. Division Strut 
Spokane 2, Washington


Rs Contract 14m4306 
Docket No. i-226 
Nin*e Management, Inc. 	 : 


Dear Mrs. Purdy: 


Work eocp1eted under the subject contract	 to
the satisfaction of the Government. The contract was terminated 
On MarCh 23, 1955 by nstu&1 agreement before mU of the work 
cUec1 for in the contract bad been completed. A final report 
evaluating the results of the exploration project lime been sub-
nitted by the Operator and accepted by the Nxecutive Officer. 	 ç 


The Government lime no interest in qutpment used on the 
project.


The royalty interests of the Government are protected 
by a pseudo ..certificstion clause in the termination agreement which 
waives forn1 certification. 


A final audit report semed by DMZA auditor C. A. Turner 
under date of March 2, 1956 has been received. 


A. eli contract reuiremeuts bve been met, it is 
z'etuested that final settlement of our account with the Operator be 
made.


Sincerely yoUrs, 


cc: 1(EA(2) V 
USGS (2)	 .	 .	 -	 -


A L Veissenborn 
Exec. Officer, DNEA Field Teem 
Regionl,IW•







ADDENDUM TO
SEI. ANNUAL REPORT OF CEIIFIED PROJECT 


March 15, 1956 


Reporting period: 


Operator: 


Mine name: 


County and State: 


Docket No. and Co 


Contract No.:


July 1, 1955 to December 31, 1955 


Mines Management, Inc. 


Advance mine 


Stevens County, Washington 


nmodity: DMEA-'2269 (lead-.zinc) 


Idim-'E308 


Other Remarks: (Page 2) 


Ore reserves remain as estimated in the final 
report on the project. 


Production potential for the in]inediate future is 
probably nil and for the next 10 years uncertain. 


Mill recovery of Advance ore is low, due largely' 
to the high content of lead and zinc oxLdes • A minor nickel 
constituent of the ore makes concentrates unacceptable to the 
nearest smelter when other concentrates are plentiful. Although 
it is possible that a profit could be made at present market 
prices, no plans are being made to reopen the mine. 


No additional expenditures have been made since 
termination of the D4EA contract. 


Signed: N. R. Lickes	 (Engr.) 


Distribution: 
DMEA (4) 
USGS (2) 
us (AD) 
USBM (2)







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


30. 157	 Street 
pOk*ne WUk4t*


23, 1956
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
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1/	 ö (((:))	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


WASHINGTON 25, D. C. 


Memorandum 


To:	 W. R. Griswold, DMEA.


February 29, 1956 


Re: Docket No. DI4EA-2269 
(Contract Idm-E338) 
Mines Management, Inc. 
Advance Mine 
Stevens County, Washington 


From:	 0. M. Bishop, Branch of Base Metals 


Subject: Review of final field team report transmitted from Region I, 
November 17, 1955, and amended February 3, 1956. 


I have reviewed the final field team report, noting the 
work done and the ore discovered. I agree that sufficient ore was 
discovered to warrant a certification, and that the faults northeast 
and southwest of the mine have an unexplored potential that may 
warrant further work in the future. 


The amended portions of the report are very satisfactory 
in that they clarify the apparent discrepancies in the earlier report 
on ore reserves and grade.


Branch of Base 
0. M. Bishop
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ECVE 
UNITED STATES 


DATtTNT OF THE INTttI0R 	 FEB 0 1956 
DENSE MINEALS EXPLORkTION ADMINiSTRATION 


500 157 Howard Street 
Spokane I Waehingtoit


Februy 3 1956 


MEMORANDUM 


• Cha1rman Operation Corn ittee D•1EA 


Foms	 ecutive Officers DMFJt Field Teams Region I 
Northeet Diatrict 


Subjject Second. ©orrection to f1n1 report Docket No0 DEA2269 
(LeadZinc) Mirie Managements Inc0 D Advance Mines 
Stevens County Washington Contract No0 Idm3080 


Reiece ie made to our letter of November 17 1955 trnec 
mitting the final report on the Advance mine0 Will you please make 
the folloming SubstitutionS 8 


10 Remove pages B 9 9a and 10 and ubtitut the attached 
These pages revise the ore reserve alcu1ations0 


2 Remove plate b from the pocket and substitute the 
attached plate L


A0 E0 Weiss enborn 


©1OàUXSSS / 
Distributig(8 


USBM(5) 
uSGs(sRo) 
Docket 
Puff ett
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ADVANCE MINE	 Stevens Co., Wash.	 D..M.E.A	 Contract Idm-E308 9a
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UNITED STATES 
DEPARTMENT OF TEE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATJO11
195 


SE1I-ANNUAL REPORT OF CERTIFIED PROJECT 
0


Period:	 July 1, 1955 to December 31, 1955 


Docket No.:	 DNEA-2269 
Contract No.: Idm-E308 


Operator:	 Mines Management, Inc., 612 Chronicle Bldg., Spokane, Wash. 


Commodity:	 Lead-zinc 


Mine name:	 Advance 


County:	 Stevens 
State:	 Washington 


Date of contract:	 April 29, 1952 


Date of certification:	 March 23, 1955 (see Termination Agreement) 


Expiration : date of royalty payments: April 29, 1963 


Date of examination for this report: November 21, 1955 


Total amount of contract:	 $59,150.00 


Total expenditures under contract:	 $14,891.63 


Amount of Government participation at 50%: $ 7,445.82 


Royalty payments this period: 	 none 


Previous royalty payments:	 $85.10 


Total royalty payments to date:	 $85.10 


% Loan repayment completed:	 1.14% 


Amount of royalty due: 	 none 


Royalty remarks: Royalty audit by C. E. Fisher, dated July 26, 1955







.	 1•I 


Senii-.annual report 
Idni-E308, page 2 


Original estimate of reserves 
(from final Engr.-Geo1. Report): 


Increase (or decrease) of reserves 
by work performed subsequent to 
expiration or termination of 
contract: 


Revised estimate of reserves:


8,000 tons prior to contract 
8,000 tons added by contract work 


none 


Production this period (ore or concentrates):	 none 


Amount of previous production (since date of contract): 17.9495 tons zinc conc. 
7.6115 tons lead conc. 


Total DNEA production to date: See above. This production included DMEA 
development rock and ore developed prior 
to contract. 


% of revised reserves mined: 


Production remarks: 


There has been no production since termination of the 
contract. 


Other remarks: (Investments, etc.) 


During the contract period the Operator constructed a 
50 t.p.d. flotation mill about 2 miles west of Northport, Washington 


Signed: N. R. Lickes	 (Engr.) 


Distribution: 
DMEA (4) 
USGS (2) 
USBM (AD) 
USBM (2)
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UNITED STATES	 DEC 1 t 1955 
DEPARTMENT OF THE INTERIOR 


DFJFENSE MiNERALS EXPLORATION ADNINISThATION 
So0 157 Howard Street 


h	 TATt4 
U%	 !J


December 9 $) 195k 


MEMORANDUN 


Toz	 George C Selfridge Chairman
Operating Committee 


From:


	


	 A0 E0 Weieaenborn, Fcecutive Officer 
.ONEA Field Team$) Region I NW Dietrict 


Subjet Correction to Field Teen Final Report Docket No0 DMEA2269 
(ldinc), Ninee Nanagement Inc0, Advance Mine s Stevens 
County$) Washington $, Contract No0 Idm'E3O80 


Near the bottom of page 9, next to the laet peragraph the 
average thickn3ae in feet of Blocke A, B$) and C ahould obvioueJLy reed 


inetead of '66020 


It would be appreciated if you would make thie correction 
on the four copies of the report mailed to you Novevibar 17 $) 1955 


OLE. L)Jo 
A0 E0 Weissenborn 


Dietributiong 
DMEA(.)V 
USBM(5) 
USGS(SRO) 
Puff ett 
Docket







UNITED STATES	


IN REPLY REFERTO: 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.	 DEC 6 1955 
December 5, 1955 


Re: DJYEA 2269, Idm-E308 
Mines Management, Inc. 
Advance Mine 
Stevens Co., Washington 
$59,150 . 00 - Lead, Zinc 


Memorandum 


To:	 W. B. Griswold, Defense Minerals Exploration Administration 


From:.	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Final Field Team report. 


The contract was approved for $59,150.00; $l11. , 908.3l was 
expended. in doing the following work. 


Adit rehabilitation 91 feet at $13.05/ ft. $ 1,187.73 


Drifting	 211 " at $29 . 99/ft.	 6,328.90 


Diamond drilling
	 711.6.5 ' at $ I1..02/ft. 	 3,000.00 


Trenching
	 325 hrs. at $13.51/hr.
	


1f,39l.50 


Total
	


$111. , 908.13* 


* Subject to final audit. 


DMEA project work indicated 11-,000 tons averaging 5.3 per-
cent lead and' lLI..l percent zinc. An equal tonnage of similar grade 
is inferred in the 'area adjoining the indicated blocks. 


From money received for concentrate shipped during the 
currency of the contract, $85.10 was paid as royalty. 


No certification of discovery was issued but payment of 
royalty is . provided for in the termination agreement. 


Additional exploration in the immediate mine area is not 
considered justified by the examiners, but they conclude that further 
work along faults northeast and southwest of the mine would be sound 
exploration.	 '


N. E. Nelson







UNITE	 ATES 
DEPARTMENT OF THE INTERIOR L / 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane L1., Washington


November 17, 1955 


Mr. George C. Self ridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2269 (lead-zinc) 
Mines Management, Inc. 
Advance Mine	


5 


Stevens County, Washington 
Dontract No. Idm-E308 


Dear Mr. Selfridge: 


Enclosed are four copies of the Field Team final report 
on the Advance mine written by Margaret H. Lickes, Mining- Engineer, 
Bureau. of Mines, and Willard P. Puff ett, Geologist, Geological 
Survey.


The authors state that suf.ficient ore was found to 
justify certification but no formal certification action is re-
quired because a clause in the termination agreement provides 
f or payment of royalty to the Government. They also state that 
there is little specific evidence exposed at the Advance mine to 
justify additional exploration in the immediate mine area; however, 
the complex geology o the region has not been solved and further' 
work along faults northeast and southwest of the mine would be 
sound exploration.


By Field Team, Region I, NW District 


cl c. 


A. E. Weissenborn, Exec. Officer 
Reviewed by	 - - 


DA OPERATING COM1ViITTE


-
U. S. Bureau of Mines 


Enclosures 
cc: TJSBM(2)	 -


USGS(SRO) 
Puff ett
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INDICATED ORE RESERVES 


Block	 Tons % Pb % Zn 
A	 966 8.6 9.1 
B	 2470 5.5 13.6 
C	 532 0.88 20.3


o


	 Figure S 


40	 0	 40	 80 EI i-	 P-f 
SCALE IN FEET 


.IS) 


3850 XC


/ .4K 


DD.H. 2 


	


Av. Grade	 /D.'iTh__ 


Drift 3855 - 5.3' - 10.0% Pb 
7.6%Zn	


/ 
Drift 3854 - 2.8' - 4.8% Pb 


13.2% Zn N, ..	 /	 '1 
/B/ 


/ 
D.D.H.I$ 
// 
Lj D. 0. H. tO 


D.D.H. 6 - 9.2' - 0.88% Pb 
20.30% Zn


//


.D.H. 5 


1/ 


ADVANCE MINE	 Stevens Co., Wash. 
9a


D.M.E.A	 Contract Idm-E 308 
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UNITED STATES 
DEPAR'flIENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Period:	 January 1, 1955 to June 30, 1955 


Docket No.	 DNEA 2269 (lead-zinc)	 Contract No. Idm-E308 


Operator: Nines Management, Inc. 
612 Chronicle Building 
Spokane, Washington 


Name of mine:	 Advance mine 


County:	 Stevens	 State: Washington 


Date certified:	 March 23, 1955 (see Termination Agreement) 


Date of last inspection: June 20, 1955 


Inspection engineer: N. R. Lickes 


Contract amount:	 $59,150.00 


Amount spent: $14,891.63 Government participation: $7,445.82 


Amount repaid to date: $	 85.10 


Reserves: Have not yet been calculated. 


Remarks: Bad air	 revented a formal inspection of the mine. 
Equipment remains on the premises but it is apparent 
that no work has been done since the termination of 
the contract. 


Production summary:
Lead Zinc Govt. royalty 


Tons sold	 Pounds Pounds	 Net Value (received) 


1952	 25.5610 4883.55 19,363.14	 $1,704.77 $ 85.10 


Distribution: 
D'1EA (4) 
USGS (2) 
USBM (2) 
USBM (AD)







C/S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Li, Washington	


C. 


ipri1 5, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2269 (lead-zinc) 
Mines Management, Inc. 
Advance Mine 
Stevens County, Washington 
Contract No. Idm-E308 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division copies 
of the Termination Agreement which provides for mutual termination 
of the cited contract. 


Distribution of this document is being made in the usual 


Sincerely yours, 


a• 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 
Northwest District 


Attachments as indicated 


cc: Finance Office v/end. 
IJSBM (2) 
Puffett











File Copy 
.	 â'	 ,\	 Surname 


U NI TED STATES


500 


WASHINGTON 25,. D. C. . . 


MAR241955"	 .. .	 . . . 


Kr. i. . *ei$$enborn	 .	 . 
xuutive w.iicer 


Thi )ie1d Te**, egon Z 
$rthwest District	 . .	 ', . 
SO*th 157 owsr4 StZ't.t 	 ' .	 .. 
Spokane t, eashington


Ret ocket o. iJzi-226 (Lead4ine) 
• .	 . ' .	 11inu Managenent, Inc. 


idvaric. .ii*	 ' 
te1rens Coun, sehington 


•	 ••	 .	 .	 ••	 . .	 •' 'Contract No. IdE3O8 


•	 De3r iz'. ej enborns .	 .	 . . 


In accerdance with yiw letter of $aroh 3, cosring the 
cite4 project, w are ncloeing the oriina3. and. ti,. copi oi an 


prsiriding for rutual t.rination of the contract. 


If the agr*ent nuts with your &ppz'oul, p1aee present 
it to ikie Qp.rator tar aivatur. end distrilut. the copies in the 
Usual nanner. Otherwise, all copies should be returned to us with 
your connents. ' 	 ..	 ,	 ' 


•	
.	 .	 c.re1y juzs	 .	 . 


George C Selfrcdge 
Cbairaan, Oerntwg Coamitt-


lnc]osnres	 RGriswold/er 3/l8/S 


•	 APM(IVD	 •	 Copy to: Docket •	 •	 • 
•	 • •
	 •	 •	 Admr.°R. File 


3. B. edges'. •.	 •	 •	 •' Op. Committee 


iitier, Bureau	 Base Metals 
Mr. Bishop, USBM •	 • 


• •	 Thor• H. ii1sgaard	 • • •	 Mr • Kiilsgaard, USGS 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


44	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


PRELIMINARY PROJECT SUMMARY REPORT 


By: W. R. Griswold 	 March 9, 1955 


Docket No. DNF1A ...2269 (Lead-Zinc) 
Contract No. Idm-E308 
Mines Management, Inc. 
Advance Mine 
Stevens County, Washington 


The contract,dated April 29, 1952, provided for a total 
project cost of .59,l5O.00, with the Government's participation 
half of such amount. 


Work was divided into five stages, rehabilitation, raising, 
sublevelling, underground diJ.mond drilling, bulldozing and sub sequent 
drifting.


We have no final audit or final field report as yet, but 
apparently total expenditur3s (by last report) have been lL,9O8.l3. 
Work actually accomplished consisted of 91 feet of drift rehabilitation, 
325 feet of trenching, 7L1.6 feet of diamond drilling and 211 feet of 
drifting.


Ores encountered were of little significance, although a 
small tonnage was extracted and 85.io royalty was paid, prior to 
mine shut- .down. Nevertheless, for the protection of the Government, 
the mutual termination agreement should contain a "pseudo-certification"., 


\LLJ$\ 
W. R. Griswold 


WRG/er 
Copy toDcket 


Base Met1s 
Chron.
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UNITED STATES	


Surname 


DEPARTMENT OF THE INTERIOR	 . 
DEFENSE MINERALS EXPLORATION ADMINtSTRATION 


WASHINGTON 25 D C


March 8, 19% 


M.norandu* 


1os	 Acting Assistant Solicitor, Defense Hinerals 


Chief, Base 4eta1s- Division 


$ubjectz Ternination Agreezent, Docket No. 4L2269,. Mtns )tlnageaent, 
Inc., AdYance Mine, Stevens County, &ehington, Contract No. 
Xc43O8, ]ead-sinc. 


WiU you kindly prepare * autual ter*in*tion agró.eat 


for the cited contract, containing a pseudoucsrtificationW. 


W B GsW0ld 


W.&.Gri.Old 


WRG/er 


Copy to:. Docket	 • 
Base Metals
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii-, Washington


March 3, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2269 (lead-zinc) 
Mines Management, Inc. 
Advance Mine 
Stevens County, Washington 
Contract No. Idm-E308 


Dear Mr. Selfridge: 


Enclosed are the original and. two copies of a report pre-
pared by P. E. Oscarson, a director of' the above-cited company, sum-
marizing the work completed under the DMEA exploration project at 
the Advance mine, Stevens County, Washington. 


The Government participated in the costs of Stage I, III, 
IV, and part of Stage V of' the contract. Work designated as part of 
Stage II was completed by the Operator prior to the arrival of' the 
contract in the field. Stage III, which included drifting along the 
ore zone, was successful in exposing lead-zinc ore. The bulldozing 
completed as the first part of Stage V was unsuccessful in exposing 
sufficient promising evidence to justify the additional diamond 
drilling and underground work designated in Stage V. Therefore, no 
work other than bulldozing was completed under this stage. The con-
tract was for a period of 32 months, starting April 29, 1952, and. all 
the above work was completed prior to the expiration date of October 29, 
l95i.


Only a very limited ore reserve was indicated by this work, 
but some ore was produced, and the Government has received $85.10 in 
royalties from production at the mine in 1952. The Advance mine is 
now idle. Although the "discovery" is not of much significance, some 
ore was found and the Government should logically collect royalty on 
any future production from the property. This could be done either 
by certifying a discovery or by including an appropriate provision in 
the termination agreement.







.	 6 


It is requested, therefore, that the necessary forms for 
terminating the contract by natual agreemsnt be forwarded to the 
field. We have been informsd that the Operator is willing to sign 
such an agreemsnt.


By Field Team, Region I, NW District 


A. E. Weissenborn, Executive Officer
U. S. Geological Survey 


U. S. ureau of Mines 


Enclosure 


cc: USBM (2) 
USBM(AD) 
Pu.ffett







.


FINAL REPORT 


Contract No • 1dm E 308, Docket No • DMEA. 2269. Lead-Zinc
Advance Mine, Stevens County, Washington 


The exploration project for lead and zinc by Mines Management, Inc. at 
the Advance Mine, near Northport, Stevens County, Washington carried out under con-
tract No. 1dm - E. 308, Docket No. DIVIEA. 2269 dated April 29, 1952 was divided into 
five separate and independent stages. Participation by the Government in any one 
of the stages was contingent upon prior approval of that particular stage before 
the work was performed under that stage. 


Stage I consisted of rehabilitation of the 3850 foot level adit crosscut 
to provide access to raise stations and diamond drill stations. The original con-
tract provided for rehabilitation of 300 feet of length, but portion of this work 
was done before the contract became effective. The remaining work was completed 
in June, 1952 at a cost of $1187.73. 	


1' 
Stage II which provided for driving 75 feet of raise from the 3850 level 


to reach an ore horizon formerly discovered by diamond drilling was not performed 
under this contract, but instead was initiated and completed during the period of 
negotiation and therefore was not eligible for Government participation. 


Stage III provided for driving not to exceed 300 feet of drifts from the 
raise described in Stage II at a maximum cost of $10,500.00. A total of 211 feet of 
drift from the raise was completed in November, 1952 at a cost of $6,328.91. 


Stage IV provided for driving 500 feet of diamond drill holes from the 
3850 level adit at a maximum cost of $3,000.00. By authorization of the Government 
a total of 71i6.5 feet was driven at a cost of $3,000.00 and completed in September, 
1952.


Stage V provided for three substages, the first of which consisted of 325 
hours of bulldozing at $12.00 per hour. The second was to consist of 2,000 feet of 
diamond drilling if in the opinion of the . Goverrmient the results of the bulldozing 
justified drilling. The third substage was to consist of 700 feet of additional 
drifting to uncover disclosures from drilling if in the opinion of the Government 
disclosures justified the additional th'ifting. Bulldozing was completed in August, 
l9SL, at a cost of $L1.,375.00. And because of only moderately favorable results of 
the bulldozing and the economically depressed conditions of zinc and lead mining, 
Mines Management, Inc. has not applied for participation of the Government in additional 
drilling and drifting in this stage. 


Completion of Stage I obtained access to the full length of the 3850 adit 
crosscut for diamond drilling and provided transportation for the raising and drifting 
in Stages II and III. In addition the fresh breakage of rock removed the lime 
coating on the old walls and produced new walls where bottom was taken up that made 
possible detailed geological mapping to help solve the structural problem. 


Stage II which was done without Government participation provided two raises 
to the ore bearing zone 30 to 50 feet above the 3850 level, and made possible the 
drifting under Stage III. Two raises were necessary because the first raise en-
countered the ore at a higher horizon than it was known to occur farther west, even 
though the dip of the formation is to the southeast. 
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Final Report - Advance Mine, Stevens County, Washington 


Drifting under Stage III as shown in the monthly progress reports consisted 
of following a nearly horizontal chimney-like structure that has formed along the 
line of intersection between the underside of an argilhite bed which dips at a low 
angle southeasterly and a steeply dipping westerly normal fault. 


The grade of the ore found was good, but the ore was so narrowly confined 
to the chimney in the northerly drift that most of the apparent ore was removed in 
the driving of the drift. In the southerly drift the ore zone plunged and in general 
crossed to the hanging wall side of the fault under the down faulted argihlite bed. 
To follow this required a drift at a lower altitude off the more westerly raise. 
This drift about 25 feet in length followed ore, but still needed 8 to 10 feet of 
advance to hole into the winze-like drift driven southwesterly from the more easterly 
raise. As exploration work along this ore zone progressed, a metallurgical problem 
became ovious in that although the grade of the zinc and lead was good a substantial 
amount of the zinc occurred in a nonsulfide form not recoverable in a flotation mill. 


The economic problem became serious just at this time because the metal 
prices were going down rapidly and the smelters were overloaded with concentrates on 
hand or under contract, and at the same time were under reduced capacity because of 
a dry season hydro-electric power shortage. The smelters became extremely select 
in the nature of the concentrates they would accept; and the closest smelter, the 
most economical outlet for the concentrates, rejected zinc concentrates from the 
Advance Mine on the basis of contamination by a minor nickel content. With the zinc 
concentrates saleable only at distant smelters at poorer returns, with metal prices 
distressingly low, and with metallurgical recovery poor work at the Advance Mine was 
recessed until Stage V of the DMEA. contract was resumed in June and completed in 
August, 195LL. 


Stage IV consisted of 5 diamond drill holes upward and three downward from 
the 3850 level adit to determine the position of the argilhite beds and determine 
if these beds localized ore. The up holes A and B that intersected the argillite 
65 and 110 feet respectively east of the Stage III drift found the argillite to be 
about 18 feet thick with no ore minerals along either contact with the limestone. 
A fault in the drill station 265 feet from the portal, when projected upward provides 
a logical interpretation of the position of the argillite intersected in up holes C 
and D, 20 and 35 feet respectively east of the intersection in hole B. And the 
fault at 305 feet from the portal provides a logical interpretation of the absence 
of argillite and the presence ofa wide zone of jasperoid with some zinc and lead 
minerals in up hole E. Down hole H about 16 feet east of E, at an angle of 20 
degrees below horizontal on ahead from the face of the adit crosscut disclosed a 
breccia zone on the projection of the faulted and mineralized jasperoid zone at the 
face of the crosscut, but did not establish the position of the argillite. Holes 
C, D, and E cut strongly silicified zones partly replacing limestone and partly re-
placing argillite accompanied by zinc and lead sulfide but not in sufficient con-
centration to be commercial. 


Down hole F intersected an argillite bed which had jasperoid in the 
vicinity of both contacts. Interpretation of these intersections of argilhite from 
the structure in the adit crosscut and the argillite bed above the crosscut, 
indicates that a faulted segment of this bed is from about 20 to 35 feet below the 
crosscut at the Stage II raise and 75 to 90 feet below drill station for holes 
B, C. D, and G. No holes penetrated this block, hence the position is by conjecture 
only. .Down hole G enter.ed. argihlite at its end but did not go through. No jasperoid 
was found on this contact.







Final Report - Advance me 


The data at hand from the DML Stages I, III and IV, and previous work at 
the Advance Mine indicate that occurrence of lead and zinc sulfides is confined almost 
entirely to association with silicious replacement and that their presence in contact 
or replacement relationship with the argillite is almost wholly dependent upon the 
presence of cross structure faulting since only the areas near faults have been found 
to be silicified. 


The original discovery area consists of an ore body where a flat dipping 
southeasterly argillite bed intersects a steeply dipping northwesterly normal fault 
that has placed a thick formation of argillite on the hanging wall of the fault 
opposite the limestone found under the argillite bed on the footwall. A very steep 
more northerly trending fault approaches this structure from the south and in the 
area of intersection a silicious replacement zone containing zinc arid lead in 
sufficient quantity to be commercial was found. 


The ore zone of Stage III is similar . to the steep more northerly trending 
fault of the original discovery. It is trending towards the northwesterly trending 
fault of the original discovery. Work however did not progress far enough to reach 
this structure and therefore it is not known if this too has an enlarged ore body 
at the intersection. 


A similar structure is found in diamond drill hole C, but this would not 
intersect the northeasterly trending structure for several hundred feet to the north. 
And similar conditions should be found both along this argillite bed to the eastward 
and along other argillite beds. Whether this or any other structure will be found to 
contain commercial ore bodies is not known. Only exploration work can determine this. 


Stage V was started with the arrival of an Allis Chalmers H.D. 10 bull-
dozer owned and operated by Mr. Ross Weible of Garfield, Washington at the Advance 
property on June 17, 195Lt. The blade hoist broke shortly after arrival and was down 
for repair until the morning of the 18th when dozingstarted. 


Small second growth timber and buck brush is very thick and the mountain 
side very steep, consequently it was essential that the dozer dig its way to all 
places of special interest for deeper digging. Inasmuch as the places of majvr 
interest for exposure by trenching were a half mile or more from the mine road, it 
was decided to run a side hill trench adequate in both width and grade for use by a 
pickup truck in servicing the dozer to avoid loss of time in trips down to the mine 
road for service and to provide access to the dozer in case of break down. This 
latter proved to be of considerable importance because of the number of breakdowns 
suffered while dozing the rocky areas. 


Between the start of dozing in June until 325 hours of dozing was completed 
on August 2nd, a total of 25,300 linear feet of trenches for access and geological 
information were dug. During June, 5,900 linear feet was dug in 69 hours and the 
remaining 19,L10O feet in 231.5 hours in July. The remaining 2L1.5 hours in August 
was used to deepen trenches already started. 


The first 560 feet of side hill trench was in black soil from weathered 
slate and the next i8Lo feet exposed a continuous section of black slate with two 
milk white quartz veins with no sulfides or their oxidized products, and two 
lamprophyre dikes. Then 1200 feet of old trail was cleared, the first 830 feet of 
which exposed black slate and the next 370 feet black soil to limestone which was 
reached at point SN1 3600 feet from the starting point. In this distance no float 
was found containing sulfide minerals or residual oxides, although this entire length 
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Final Report - Advancine 


is down hill from the main contact between the slate and limestone northeast of the 
mine workings. A substantial amount of digging was done between the limestone and 
slate exposures, but the actual contact was not uncovered, hence it was not determined 
whether it is a fault or depositional contact, The limestone hasa low angle of dip 
to the southeast. This is the direction the trench traversed the limestone for 
60 feet and then crossed lL feet of valley bottom wash and overburden before en-
countering slate. 


This side hill trench was extended eastward and crossed 10 feet of slate to 
a vertical N20°E striking fault that separates the slate from a SS feet wide jas-
peroid zone at point	 The jasperoid, part of which is weathered to a honey-comb 
texture with red and brown oxides and with green stains in the cleavage planes, 
grades through unstained jasperoid into limestone. Sample No. P.E.0. 13 extended 
across sixteen feet of the area of strongest stain and assayed o .o% lead and 0.% 
zinc. At 80 feet easterly from the fault another N20° E stñking fault with a steep 
dip to the east ends the limestone exposure in soil. Another cut across this jas-
peroid zone was made about 60 feet northerly along the strike but due to the nature 
of the terrain and deep overburden failed to reach bedrock. However another cut 
was made iSo feet northerly from the original cut and crossed westward 55 feet of 
jasperiod to a steep fault with a N30° E trend that separates the jasperoñid from 
slate. In this trench the jasperoid contains green stain in the cleavage planes but 
no honey-comb texture. This most northerly trench was broadened out to a clearing 
averaging about 50 feet wide for iLo feet of length and exposed a fault zone with 
a strike of about 5550 E that ended in soil the northerly extension of the slate, 
fault, jasperoid and limestone. This jasperoid zone was mapped for about 200 feet 
in a southwesterly direction where some oxide stain is found but no sulfide minerals 
were observed. 


Although this showing is of sufficient promise to justify further work, 
I do not believe it has such favorable promise as to justify further work at the 
present time under the unfavorable conditions of the zinc and lead market. 


The original side hill trench continued southeasterly from 5N3 across 
overburden another 100 feet where it encountered limestone and was turned north-
easterly exposing intermittant promontories of limestone for 150 feet to a N60° w 
trending fault zone with a 75 north dip near point SNS that is probably the south-
eastward extension of the one that cut off the northerly trend of the jasperoid 
zone. Northeastward from the fault is a red stained cruthed zone about 25 feet wide 
made up mostly of slate. This r ed stained zone was dug to about 30 feet of depth, 
and although silicious honey-comb boulders were found in the crushed zone, none was 
found in contact with or as a part of the limestone. This zone grades on into 160 
feet of slate bleached white to a very light gray and on into black. The next 720 
feet northeasterly was black soil then 2S0 feet of slate, the first of which was 
black that gradually increased to about 50 percent bleached at the far end. 


The trench was then run 200 feet southeast and then 200 feet southwest 
uphill to reach the southwesterly projection at 3ZLi. of the wide red stained zone 
found by earlier prospecting in a narrow canyon about 300 feet to the northeast. 
From 3ZL this zone was followed for a distance of 920 feet to the southwest and 
seven trenches run in a northwesterly downhill direction averaging about 200 feet of 
length and 5 to 6 feet deep were cut to expose from limestone across into slate. 
The four most northeasterly failed to expose limestone but exposed strong red stained 
soil or fault and shear zones in bleached or partially bleached slate. The south-
westerly trenches exposed zones of limestone, jasperoid and partially bleached slate 
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;inal Report - AdvancIine 


with sheared gossan zones and quartz veins in the slate. No sulfide minerals were 
found but occasional green stains were observed in fractures in the jasperoid and 
black probably manganese stains in the quartz vein. The most southwesterly trench 
was turned southwesterly at 3Z9-1 and the overburden was stripped off the gossan for 
about 70 feet. The southwesterly extension of the gossan zone ended in a north-
westerly trending fault zone 3Z9-2 that is on line with the SNS gossan zone. 
Bleached slate continues in the trench for lLo feet southwest of the fault. A series 
of chip samples were taken at intervals across a honey-comb silicious zone for the 
100 feet of length of the stripped gossan at 3Z9-1 and consolidated into one sample 
No. P.E.0. 10 which assayed a trace of lead and 0.3% zinc. In trench 3Z7 a distance 
of 360 feet northeast of 3Z9-1 sample No. P.E.0. 11 was taken across a very silicious 
zohe of gossan in bleached slate and assayed no lead or zinc. Sample No. P.E.O. 12 
was taken across 3.5 feet of silicious gossan in the trench 92 feet southwest of 
3ZL. and assayed no lead or zinc. 


This zone was followed northeastward from 3ZIi, and the gossan exposed 
for )450 feet in three deep trenches driven southeasterly down hill from the ridge 
of the mountain.. These trenches exposed slate bleached to a very light gray or 
white in the northwest portion, , then progressing southeasterly a uartz vein followed 
by 75 to 125 feet of red stained crushed slate and then deep soil. The most north-
westerly of these was sampled by D.M.E.A. geologists and mining engineers across 
83 feet of the red stain and assayed a trace of gold, and no silver, lead or zinc. 
This zone was opened by trail, and brush was cleared for 6L1.0 feet more to the 
northeast. In this distance four southeasterly trenches were started but all had to 
be abandoned because the dozer could not operate" in the deep mud of the swampy over-
burden during this extremely rainy summer. The trail was extended an additional 
700 feet easterly down the southeast side of, the ridge and throughout the distance 
exposed either slate 'soil or slate in-place. 


This data taken with other geological evidence on the property led to the 
conclusions that we' were dozing in an area where slate and limestOne are interbedded 
with a northeasterly to easterly strike and souheasterly to southerly 'dip; and 
that due to the shape of the steep topography and the trend of the formation we were 
following a fault contact that had changed from limestone against slate to slate 
against slate; also that the fault structure trending southeasterly in areas' 5N3, 
SNS, and 3Z9-2 had economic promise in limestone slate contact areas. 


Further development of the northeasterly trending fault zone was suspended 
temporarily and an effort was made to develop the position of the slate and limestone 
contact more easterly 'and southerly along the SNS fault. From 3Z7-C a trench was run 
southerly up the ridge about 700 feet. It encountered limestone at about L.00 feet 
and stayed in it to the end. A trench was started at 270 feet and followed south-
westward along the contour for 500 feet all on limestone after the first 50 feet. 
Also a trench was started on 'limestone at 1440 feet from 3Z7-C and followed the con-
tour in a southeasterly direction for 600 feet, the first' 130 feet was on limestone 
and in the remaining distance only overburden, mostly glacial drift was expose 
Some silicificatjon of the limestone was found but no lead or zinc sulfides or their 
oxidized products were found. From trench at lix which is 300 feet northeast of 3Z1 
another side hill trench was run southeasterly about 2000 feet down a 10% grade. The 
glacial drift was deep and th ,e only bedrock encountered was in two draws at about 
1600 and 2000 feet down. In both of these massive dolomite was encountered and in 
one a two inch stringer of red oxide was found. Sample No. P.E.0. ilj. of this assayed 
no lead and 0.8% zinc.	 '
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Final Report - AdvancSine 


Further work northeast of the mine workings was suspended while the work 
planned for southwest of the mine was carried out and time did not permit return to 
this area for any extended work.. 


Dozing southwest of the mine road was started on July 19. The first 
objective was a silicified limestone ridge 300 feet due west of the portal of the 
3,850 foot level adit. To reach this a side hill trench was run 700 feet down a flat 
grade from the mine road, to connect with the old mine road to avoid about 80 feet 
of rock that was too costly to widen for access by the dozer along the old road, 
and toprovide a cut across the limestone ridge about L.o feet down hill from point CD 
the outcrop. Slate was cotinuous to afid past the expected intersection with the 
limestone so a spur trail was run p to the outcrop. Deep digging here proved the 
outcrop to be a line of large silicified boulders that apparently had rolled down 
the hill from the outcrop of the mine about Li.0O to 500 feet above, and erosion has 
since cut valleys on either side of the boulders and left a ridge. Further work 
in this area was not justified. 


Continuing southwestward to the next objective a side hill cut was ex 
tended from the portal of 3690 foot level adit to cut across the contact. This 
crossed a red stained crushed slate zone to glacial drift and remained in the drift 
until it reached limestone on the old trail at point CJ. The actual contact was 
not exposed although deep digging was done which revealed float boulders of ore 
resting on top of the glacial drift. 


The old trail was then followed southwestward about 500 feet and a side 
hill trench run up grade to cut the contact exposed in the old trail. This encountered 
only limestone and indicated the contact to be between it and the old trail below. 
Another cut was made Lj.Li.0 feet southwest of. the turnoff of this side hill trench. 
This exposed red mud and bleached slate as well as limestone but no sulfide minerals. 
At point AG about 200 feet farther southwest at the end of the old trail in limestone 
a side hill contour trench was started and in 80 feet crossed back to a partly 
bleached slate over a red stained slate contact zone, and then across LjOO feet of 
overburden to limestone. The trench was continued across )4.0 feet of limestone and 
90 feet of overburden and then the contour turned east of south and provided a cut 
across the formation to explore for the southwestward extension of the southeastward 
dipping slate band along which ore has been found in the Advance Mine and which 
trends toward the Last Chance Mine of substantial production about 9500 et from 
the Advance. The first L.00 feet exposed three isolated patches of limestone LiO, 30, 


and 20 feet across separated by overburden made up principally of glacial drift. 
Several small honey-comb boulders of oxide-stained silicious limesfrie were found 
on top of the glacial drift but none was' found within the drift upon deeper digging. 
The L.o and 20 foot sections are plain limestone but the 30 foot segment at point AN 
was silicious containing disseminated siderite in limestone. A five inch float 
boulder with siderite and partly oxidized galena and sphalerite was found in the 
overburden but the amount of continued digging done did not reveal any sulfides in 
place. This is a promising zone that warrants further exploration when economic 
conditions justify further development of the property. 


This side hill trench was extended southerly and then curved southwesterly, 
westerly and northwesterly around the headwaters of Black Canyon creek mostly along 
the contour for an additional distance of 3900 feet recrossing the formation again 
about 2000 feet farther southwest.







Final Report Advancene	 0 
At a distance of 500 feet in a S 25° W direction from point AN silicious 


limestone with disseminate siderite was again exposed. The overburden was :Imost 
all glacial drift and no float boulders of silicious limestone were found. 


Additional exposures of limestone, were found in the next !j00 feet but 
thereafter for the next 2000 feet no bed rock was found because when the glacial 
drift was removed the underlying rounded limeste boulders were so large and 
closely spaced the dozer could make little or no headway in deeper digging. In the 
last 900 feet of this side hill trench several limestone areas were unóovered, but 
none showed evidence of silicification or either siderite or sulfide minerals. In 
most of this section the bedrock is still covered and it ,appears the most logical 
way to determine if further dozing is justified would be to take a series of soil 
samples along the cut and have assayed by microchemical methods. 


About 150 feet north of point AN a trail was opened in a general NS5° E 
direction up about a 15% grade for 600 feet to point .AM7 and then a 300 feet long 
trench was dug to limestone bedrock in a N65° W direction in search of the south-
westward extension of the slate band associated with the east dipping ore zone of 
the Advance Mine • This was not found but a part of the limestone is stained idth 
iron oxide. 


The dozer was then moved to point AG and an attempt was made to follow 
the contact from the slate side. The side hill trench was dug deeper and exposed 
partly bleached slate stained red for a distance of about 60 feet with a trend west. 
A down hill trench was dug 70 feet farther west and again exposed bleached slate 
with a red stain. Another down hill trench was started 300 feet farther west and 
dug for 230 feet down hill but failed to expose any rock in place except limestone. 
The dozer was thmoved 270 feet back eastward and the slate limestone contact 
exposed and then followed westward for 80 feet where the contact turned northwest. 
It was then followed by a down hilltrench for about 15 feet where the slate pinched 
out against limestone boulders in what appears to be a depositional contact. 


1' 


This terminated the dozer work. 


The eastward dipping slate bed that is associated with the ore in the 
Advance Mine in its most southwesterly outcrop lies in terrain so steep and cliff-
like that it is inascessible to a large dozer. Consequently we were unable to 
start from known ore and follow it southwestward. 


All of the exposures of limestone tested both northeast and southwest 
of'the mine workings are low in magnesia, effervescing violently in 10% hydrochloric 
acid. Only that found one-fourth mile or more southeast of the projected ore zone 
near the center of section 17 was sufficiently dolomitic to prevent effervescence. 


Favorable results were disclosed but except for the geochemical sampling 
suggested in this report, I do not believe the dozer work has disclosed results 
sufficiently favorable to warrant further work in these areas under the present 
distressed economic conditions in the zinc and lead industry. 


None Qf these trenches or the underground workings have been examined with 
a geiger counter. This will be done in the summer of 1955. 


The work done under all stages of this contract found very little ore, and 
the nature, of the occuTr that which was found was such that nearly all of the 
ore was extracted in the driving of the exploration headings, consequently an estimate 
of ore reserves found by this would be small' and inaccurate and not justified and 
none is calculated.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


So. 157 Howard Street 
Spokane 1i, Washington


August 6, 19511. 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA 2269 (lead-zinc), Routine inspection, 
Mines Management, Inc., Advance mine, Stevens County, 
Washington, Contract No. Idiu-E308 


On Wednesday evening, August 11., 19511., I.cOntacted Mr. Evan 
Oscarson, geologist for Mines Management, Inc., at his office in 
Northport, Washington. Mr. Oscarson reported that. the bulldozing at 
the Advance mine had. just been completed that day, and. that he was 
just preparing to leave Northport for Spokane. He Showed me some 
maps of the completed work and. loaned me a 1100-scale map of the 
Advance mine area on which the location of the bulldozer trenches 
was outlined. Mr. Oscarson reported that the bulldozing did not 
expose sufficiently promising evidence of an ore zone to justify 
further work as specified in the contract. Mr. Oscarson will prepare 
a complete report in the near future with whichhe will submit a map 
on 100-scale showing the location and geology in the bulldozer trenches. 


On Thursday, August 5, Webster S. Anderson, engineer, 
Bureau of Mines, and I examined portions of the completed bulldozer 
work. No one was at the property. There are literally miles of 
bulldozer trails and at least 30 trenches completed. This work has 
explored an area between 3,200 feet northeast of the main adit to 
Ii. ,600 feet southwest of the main adit. The purpose of this work was 
to explore along the limestone-slate contact for possible additional 
ore bodies to that now exposed in the mine workings. 


In the routine inspection report describing the visit to 
the property on July 8, 19511., mention was made of a persistent iron-
stained zone within the slates which had been exposed in a number of 
trenches. This zone was sampled in one of the trenches on July 8. 
Seven samples were taken across an aggregate width of 83 feet of iron-
stained slate and. what appeared to be jasperoid, A definite quartz
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vein, about 1 foot thick, occurs in this zone. The samples ranged 
in length from 6 to 25 feet. Assay results of all the samples were 
the same. Each contained a trace of gold and no silver, lead., or 
zinc. Thi trench is about 3,000 feet north of the main adit. 


In the area northeast of the mine workings, the operator 
had difficulty in placing trenches across the limestone contact. 
There is a great amount of overburden in the area and. in only a few 
places did actual bedrock exposures result from the bulldozing. Some 
jasperoid was exposed in a few places, but in no place were lead 
or zinc sulfides in evidence. 


To the southwest of the mine workings thousands of feet of 
trail and several trenches were made. The area along the contact is 
considerably crushed and there appears to be asharp bend in the 
slate-limestone contact. Here again no lead-zinc sulf ides were exposed 
by the trenching. 


It is recommended that no more work be done on Stage V 
of the contract As there still remains a great amount of unexpended 
funds in the contract, it is recommended that the contract be terminated. 
Completed work under Stage III of the contract was successful in 
following an oxidized mineralized zone fo? at least 114.0 feet; thus, 
this part of the contract work was successful in exposing ore, samples 
of which assayed up to 6.3 percent lead and 31.8 percent zinc over a 
thickness of 3.0 feet. On the basis ofthese findings, it is believed 
that a Certification of Discovery or Development should be issued. 


Distribution: 
DMEA' (orig. & 3) 
USBM (2) 
Docket 
Puff ett
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii. , Washington


July 12, 19511. 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 Willard P. Puffett, Geologist, Geological Survey and 
Webster S. Anderson, Engineer, Bureau of Mines 


Subject: Routine inspection, Docket No. 'DMEA-2269 (lead-zinc) 
Mines Management, Inc., Advance Mine, Stevens County, 
Washington, Contract No. Idin-E308 


The Advance mine was visited on Thursday, July 8, 195l. 
Mr. Don Kellum, Geological Survey, accompanied us on this visit. 
Mr. Evan. Oscarson, geologist for Mines Management, Inc., was at 
the property directing current bulldozizg operations. 


Slightly more than 100 hours of bulldozing had been 
completed. This 'work included making' access roads from the mine 
road, to the trench sites, and the excavation of 8 trenches. An' 
Allis-Chalmers HD-lO bulldozer was being used. Mr. Wiebel was the 
bulldozer operator. 


The trenching has attempted to expose the main limestone-
slate contact along strike to the northeast 'of the mine workings. 
This trenching covers an area a maximum distance of abOut. i,800 
feet from the main mine workings. 


Three of the trenches had exposed the limestone-slate 
contaót, but the remaining trenches to the northeast have failed to 
find this contact.	


5	
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Probably of more interest than the contact is a fairly 
well defined brown iron-stained zone, in the slate, which persists 
along strike in all the trenches. Many of the trenches will have to 
be deepened to more fully explore this Iron-stained zone as most of 
the trenches have been rather shallow, inasmuch as they have been 
excavated as more or less preliminary exploratory trenches. 


The trench being excavated on the day of the inspection 
was on the northeast bank of a small creek. This trench had exposed 
a face of bedrock about 10 feet high. Exposed in this face was much 
iron-stained and siliceous material. On the south bank of the creek, 
a similar iron-staIned, zone is exposed. Mr. Oscarson reported that a 
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grab sample of this material had yielded a combined assay of nearly 
10 percent zinc and lead. 


A channel sample was cut across the face of the trench on 
the north side of the creek. 	 In cutting this sam-pie, it was found 
that there was considerable jasperoid material in the rock; thus, 
this iron-stained, material may represent the northeastward extension 
of the mineralized zone for which exploration is being done.	 The 
sample taken in the trench is being submitted for assay and these 
results will be contained in the next routine inspection report. 


Mr. Oscarson is compiling a map upon which all the access 
roads and trenches are plotted. 	 As there are in excess of half a 
mile of these roads and trenches, the examiners did not map them. 
It is believed the map being prepared by Mr. Oscarson will be sub-
mitted. with his monthly progress report and wIll be sufficiently 
detailed on which to base final sketches that will be made by DMEA 
personnel at the completion of the bulldozing stage of the project. 


Distribution: 
DMEA (Orig. & 3) 


us	 (2) 
Docket 
Puffett
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Labor .--------------------------------------- --h3&.89--- 
Supervision------------------------E ----i7,Oo------68-?.o----


--3O9-----
---1,-i62OO-----
1b?,-2------


(3) Operating Mat'ls. and Supplies: 


Explosives----------------------------------------------------
Pipe-----------------------------------


Technical Services--------------------------------------------


Track--------------------------------


Timber------------------------------------------------------------------------


6r73Ji9-------------6?)89--------


3O.49------------
37397: ------------


(4) Operating Equipment:


3O89----------
37L3 fl........... 


1---Stes1 ----------------------------------


Rental...................................................................... 


----------------------------------------------


(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs..------------------------------------------


Purchase.................................................................... 


(6) New Bldgs., Improvements, etc........................................... 


Depreciation............................................................... 


2-03------------


Liability Insurance 


Sampling and Analysis---------------------------------------
Repairs to Equipment.................................................... 


Off-ice-----------------------------------------------------------


Payroll T'axes................................................................. 


Meay5------------------------------------ 16-.G ---------------------------------I6WSO-------- -
17OO------------


--- -----
(8) Contingencies (specify): 


TOTALS	 H 
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UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERI r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Farm ?4O4 (Rex)
(Ap 952)


OPERATOR'S MONTHLY REPORT AND VOUCHER
LL 


Month ofJe J3	 193	 Docket No..DMEA	 Contract Nop3Q8 
Operator's Name	 Minerals	 i 


Address ----- ..-
Contract Amount,	 -------Government Participation 0.% 	 Amount, $t5)J 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported	 - -


• FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) IndePendent}Ctt 
Short Form


iii Iii iii iiii iii I I.
	


1.. 


3 


Drilling----------------------------------- .--2239-.Is? 	 21239.b? 
Bulldozing------------------------- 3,-9OO-OG----------
Crosscutting 
Drifting------------------------------------------------------------------------------------------------


(2) Labor and Supervision: 


I certify that the above bill is correct and just nd that payment therefor has not 
been received.


5Payee 


Per -------Title 
'W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appeal. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfUlly 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


;-%;"	 - 


Signature
(Authorized Certifying Officer) 


Date / L&LVOU. No.	 -I 
•	 (See other side) 







.-===.=-_------------- .: 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project und Contract No. 	 in accordance wit)he terms of the contract. 


_________	 Date	 ----SignaV O-


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of; an exploration poject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as ad attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. . Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third parly will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatron and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thse costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
woikmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as •a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of • the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


orm MF-104 ubmilted for reimbursement under fixed 
price contracts on Form MF-200 (A), • however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITS Tuis II 
MoNrs	 Coexe TO DATE 


-------- e--63289O-


":


'3--t&391ïO--


COSTS Tais
MONTE 


MP-104A	
. (April'2)	 V


Budget Bureau No. 42-R1151 
Approval expires 0-30-13. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


June1 Ju].v 
Month offr	 1954...	 Docket No. DMEA ---2269	 Contract. No. 
Operator s Name	 Minerals 


Address


;:


iii 


AUTBORIZED By CONTRACT 


OPERATION 


Drifting------------------------------- ;!eet
 Crosscutting 


Raising--------------------------------
Shaft ---------------------------------
Winzes--------------------------------
Drilling: Core----------------------


Churn--------------------
Auger---------------------


Stripping 
Trenching---------------------------
TestPits 
Roads and Trails--------------------


t-


UNITS TO
DATE


UNiT COSTS 
TO DATE


Units 


---13.5-1--- -----325--- -


Unit Costs 


"135-------------


AUTHORIZED BY 
TOTAL DISTRIBUTED COST&. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings,. Improvements, etc 


TOTAL COSTS 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date io',.---21--15b-----Operator  


Per	 -------- Titlo 


NOTE.—TItte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllflifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable p,ases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." ' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will, be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various 'phases, on man days of' labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will b.e distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causirg excessive or 
disproportionate unit costs. 	 .
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Progress Report on DA Project 
Docket No. D 2269 
Contract No • Idni-E 308 
Mines 4anagement, Inc. 
Advance Tine, iorthport, Washington 
For June, July, and August, l9Si. 


An Allis-Chalmers H.!). ]0 Bulldozer owned and operated by Mr. oss 
eib1e of Garfield, Washington started work at the Advance property on June 18 


and finished 3$ hours of dozing on August 2, 19514. During this period $,300 
linear feet of trenches were dug. 


About 1300 feet northeast of the mine workings along the northeast 
contact a zone of boneyi'comb red stained japeroid was uncovered that assayed 
across 16 feet no lead and o.l% zinc • This zone was exposed along the strike 
but the north extension was at a lower altitude and the south extension at a; 
higher altitude so th. dozer could not in either direction cut the extension 
of what is probably a horizontal chimney-like ore zone within the jasperoid. 


The broad red stained zone found by earlier work was developed for 
a length of 900 feet, but the red stain proved to be oxidation mostly within 
slate along a fault zone and partly along a slate-silcious limestone contact. 
Although the red stain is more than 100 feet wide in one trench, it ass4yed 
no lead or zinc in three trenchei and over a narrow width In one trench no lead 
and 0.3% zinc. Further extension northeastward could not be uncovered at the 
time the work was being done because the summer was so wet that the dozer 
mired down in the ewampj soil of that area. 


A dozer trench was run southeast fron the slate gossan area and 
uncovered dolonte at two points in an area of deep glacial drift, In one 
dolomite showing a two inch oxidized stringer was found that assayed no lead 
and o.8 zinc. 


%est of and down bill from the mine workings the miflcralzed 
silicious limestone outcrop was found to be a ridge of large boulders that 
have come down the hill from the ore outcrop above the workins. 


Southwest of the mine along the strike of the slate bed that is 
associated with the ore in the mine the hillside is so steep and cliff-like 
that this large dozer could not operate, consequently we could not foUow fron 
known ore. several cuts were run across this general strike farther southwest 
and in two areas disseminated siderite was found n silicioue limestone, but 
no evidence of sulfide minerals or oxides residual after eulfides were found. 


Several float boulders of siliciou limestone with lead and gino 
u1f idea were found in the trenches southwest of the mine but all were above 


or within the glacial drift and none was below in the limestone boulders 
under the drift.


P. E. OscarsCn 


EO/wjo.


jJ 
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•	 DL$A F.eid. Teem, egion U	 venberi9,195 


4EA Certifyin Ofticer Region U 


£ifles anaernent Iuc. Contraet I4308, Vouchers for 
cveber 1952	 June4u1yAuust, l95. 


We have recetvod an cheeke tbe subject 	 an'.1 


•	 they have been forvcrded to the lTisbuz'stng 0ffice at Port1eid, 


•	 0reon for ayent. 


•


	


	 Hovever, since the proect is nearing compietio4 and 


the Jne .'.Ju1y.August l951, .1O14 may be the last • eub1tted, we 


•	 .	 ..	 are withholding $200.00 rending receipt of a final enineering 


repoxt- an final accountmu.	 •	 • 


• •	 •	 Myrtle Purdy 


•	 cc: DMEA (2)	 •	 . 
• •	 •	 USGS.	 (2)	 •	 :.	 •	 •	 •	 •	 .	 . ..
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


June 21, 1951i. 


Memorandum 


To:	 DMEA Field. Team, Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey, and. 
Webster 8. Anderson, Mining Engineer, U. S. Bureau of Mines 


Subject: Docket No. DMFA-2269 (lead-zinc), Routine Inspection, 
Mines Management, Inc., Advance Mine, Stevens County, 
Washington, Contract No. Idm-E306. 


Mr. Evan Oscarson was contacted. in Northport, Washington, 
on Thursday, June 17, to determine if work for the current season had 
begun on the subject contract at the Advance mine. 


Mr. Oscarson stated. that the bulldozer had arrived. that day, 
but on the road to the mine the bulldozer developed ucbanical trouble 
which would necessitate a delay of one or two days in the starting of 
the bulldozing. Mr. Oscarson, stated. that be would supervise the 
bulldozing and planned to be at the property continuously until this 
stage of the project was con1eted. 


Another routine inspection is scheduled to examine the 
findings in the bulldozer trenches within the next two weeks. 


Distribution: 
DNEA (orig. & 3) 
USBM (2) 
Docket 
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASWtGIk2SDxCx 
So. 157 Howard Street 
Spokane 1.1., Washington


June II-, 1951.1. 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2269 (lead-zinc) 
Mines Management, Inc. 
Stevens County, Washington 
Contract No. Idm-E308 


Dear Mr. Selfrid€e: 


Enclosed are the original and two signed copies of an 
Approval of Subcontract which has been given the subject operator. 


Copies of this document are being distributed in the usual 
manner.


Sincerely yours, 


Thor H. Kiilsgaar 
For: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region II 


Enclosure 


cc: Finance Office w/encl. 
USBM (2) 
Piiffett
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


April 8, l95)4 


Mr. George C. Seifridge, Chairpan 
Operating Committee, Ji(EA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-2269 (Lead-Zinc) 
Mines Management, Inc. 
Advance Mine 
Stevens County, Washington 
Contract No. Idm-E308 


Dear Mr. Seifridge: 


Enclosed are the original and two signed copies of Amend-
ment No. 2 to the above-referenced contract. Distribution of this 
amendment is being made in the usual manner. 


As mentioned in your letter of February 15, Mr. Johnson's 
attention has been called to certain interpretations of the contract. 


Sincerely yours, 


A. E. Weissenborn 
Executive Officer,. DMA 
Field Team, Region II 


Enclosures 


cc: Finance Office v/end. 
UBM (2) 
Puffett
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UNITED STATES	
lLO	


FILE COPY 


DEPARTMENT OF THE INTERIOR 	 Taild 
•	 DEFENSE MINERALS ADMINISTRATION 


	


WASHINGTON 25, D. C.	 Rewritten by: - 	 -* 


Fi954 
Mr. . E. Weissenborn 
Executive Officer 
DMEf lelc Team, Tegion II 
South 157 ioward Street 
Soicane , Wash1nton 	 Re: Docket i'o. £)E -2269 _________ 


.(Iad-Zinc) 
Mines ?nagernent, Inc. 
Advance Mine 
Stevens County, Washiniton 
Contract IdmE3O8 


Dcar Mr. Weisenborn:	 S 


ReferrIng to your letter or January 15, l94, 
regarding the above-cited project, we enclose the original 
and five copies of Amendment No. 2, whien we believe is 
in accorU with your reconuDendationa. 


If you approve of the amendment, please present 
it to the Operator for signature and diatrIute the copies 


•	 in the usual manner. However, in the event that you 
should not approve of its ternis or wish to suggest chanZes 
which are beyond your delegated authority, kindly return 
all copies with your recoriendattons. 


•	 •	 With regard to the next-to-the -last paragraph 
of your letter, we are In full accord with the opinions 
expressed byyou. 


•	 In subrnitting Amendment No. 2 to the Operator 
for its signature, you should al advIse Mr. Elmer 1. 
Johnston, president, Silver Dollar Mining Company, as 
follows:	 • 


Your Interpretation of the contract 
• that the performance of any stage of the work •	 * tecornes permissive but not coxpuleory 


• , . i.s erroneous	 TIe contract expressly 
provides (Exhibit	 ): 


The initiatIon of work on any of these 
stages shall be contingent upon the prior 
approval of the Government. 1aSed on


I







I 


the results of the work, the Government 
n*y, in its exclusive disoretion, require 
the discontinuance of wàrk on anr stage, 
or require the initiation of work on 
another stage. 


Sincerely yours, 


,-_--_.- i 


J. B. BSdgss 


Member, uriu of Mines 


1hilip W. Gui].a
rnber, Geological rSürv
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


r. A. . eterorn 
ccut ivø Of f!tcer 


t)I'	 '.r1on fl 
uth 15? vr3 Rt'reet


tRT ' 4,	 htTktofl


l!e:	 o. ThW&,9 (Le . 1nc) 


	


IT4	 Inc. 
drce 4ine 
tsveii city, shietor 


Contr.cV. i3O8 


Mr. et!enh'n: 


'fer in t	 n ' ttr of	 15, 1954, .rar3tr 
*	 e er'ç10 t/ ortttns) M fly, cot 


of	 n4rt o. ', '1& w bc44v/ i in accrd wlt! yoii 


if you pro	 of th	 tiY'tt,	 iDDent It to 
t	 ito foi' qptr	 thø coMP In tb u"u 
r'ncr.	 cvcr, In tw y t t1t yO& f U1*i not *prOY o tt 


tarr,	 ny !1tP ei 	 '! Itht 1j bPOflt te re of 
yor e... a td. uthortyy'icifl 3Ty rituin 11 ccmie vith roi' 


cntflfl.	
/ 


	


rrrVto	 nit to th 1at rrarh of your 
1tt, v ar tn fiil cco3 vi,ti:1 the rninton	 by yrn. 


/	 ncr*iy your, 


&Irman, thevit in; Co'ii tte 
n(1 ire/


ofth 


-m;


WRGriswolciij1 (2/9/) 


Copy to: Doeket 
Aclmr. B. File 
Op. Comnittee 
Base Metals 
Mr. Kinkel 
Mr. Bishop 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


February 10, 195k 


MemorandumV 


To: 


From: 


Subject:


The Administrator
Through: Mr. W. R. Griswold 


Chief Counsel 


Mines Management, Inc., Docket No. DNEA-2269 
(Lead-Zinc), Contract Idm-E308 


In letter dated January 1k from Silver Dollar 
Mining Company (which owns one-third of the stock in the 
Operator) to the Executive Oftcer, Region II, Mr. Elmer 
E. Johnston, president, says: 


"The contract on the bulldozer work is set 
up at 325 hours at $12.00 per hour with a maximum 
of $3,900.00. This restriction to $12.00 per 
hour would compel the use of a small bulldozer, 
less efficient than the larger more powerful 
machines that contract at higher rates per hour. 
We request permission to contract for a dozer at 
a higher rate per hour, such rate to be subject 
to approval by the Government at the time con-
tract is negotiated, but with the $3,900.00 
maximum strictly adhered to. We also request 
permission to employ cleanup labor, also included 
within the $3,900.00 maximum." 


In approving the subject contract for the Adminis-
trator's signature, the Chief Counsel in a memorandum dated 
April 21, 1952, to the Administrator wrote: 


"Here is a contract payable on the basis 
of actual costs, and yet with no details what-
ever in the estimate of costs. For all prac-
tical purposes the estimate of costs is nothing 
but an estimate in gross in the sum of $61,650.00." 


The item in the contract which is here in question 
is simply: 


"Trenching by bulldozer, 325 hours 
© $12 per hour while working . . . $3,900.00*"







. 


There are many sizes of bulldozers, but no size 
is specified anywhere in the contract. The letter of 
Silver Dollar indicates that the bulldozing IS to be 
performed by independent contractor. 


In the contract form, with respect to independent 
contracts (Article 6 (a) (i)), It is provided that—


the estimated number of units of work to 
be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be 
paid to the independent contractor, . . •" 


are all allowable maxima. However, in the estimate of 
costs in this contract, a schedule of independent contracts 
is waived, and In my opinion this also waives the "allowable 
maximum" provisions of the schedule, except with respect 
to the total, $3,900.00, which is indicated in the estimate 
with an asterisk. 


In view of the foregoing, I agree with the state-
ment of the Executive Officer, Region II, in his letter to 
the Chairman of the Operating Committee dated January 15, 
that:


we feel that the intention of the 
contract is-to do bulldozing with a maximum 
expenditure of $3,900 and that if the company 
can show that this work can be done more effec-
tively by a larger machine, there is no necessity 
to restrict them to a $12-an-hour rate. We also 
believe that if hand labor should be required in 
rocky terrain to clean up the bulldozer trenches 
to make. them suitable for inspection and mapping, 
it would be within the power of the Field Team 
to authorize these changes as long as the maximum 
of $3,900 was not exceeded." 


However, I have redrafted the memorandum which 
Mr. Griswold has prepared for the signature of the Chairman 
of the Operating Committee to Mr. Weissenborn, to instruct 
Mr. Weissenborn to correct Mr. Elmer E. Johnston with 
respect to a misinterpretation of the provisions of the 
contract relating to the obligation of the Operator to 
perform all of the work provided for in the contract.







.	 I 


This memorandum Is written primarily to afford 
a convenient reference in the file if any question arises 
later with regard to allowable maxima for the bulldozing 
work.


(J
J. L. of lund
Chief Counsel 


1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 
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IV . ) • W14 (% • 'c,j	 Yebra?; 5, 1954 


4omniurn


Chief COUflI. 


-	 •	 w.	 - 1%1 ...1 4 tflhII	 N.LU I)JV35ULL	 L 


%bjcct: Doct bk,. 4'-229, Mtre	 uiagrnt, Inc.., (4ontract 
-	 1o. TA'-'Y)R 


I you klndli i'repare n anenthøent. rcein: the 


&ve rojeet until not later thRn July 1, 1954, an'l extending 


the co1et Ion t1ie to cerbr 29 195ii. 


W. P, (rIvo1d 


WRGr iswold/b ii 


Copy to:Docket 
Base Metals 
Chron.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So 0 157 Howard Street 
Spokane Ii. , Washington


January 15, 19511. 


Mr • George C. Seifridge, Chairman 
Operating Committee, DMEA 
Depart2nent of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA. 2269 (lead-zinc) 
Mines Management, Inc. 
Stevens County, Washington 
Contract Idm-E308 


Dear Mr • Seifridge: 


The DIY]EA. contract at the Advance mine has been inactive 
for a long time and on numerous occasions we have attempted to get 
some statement of the company's intentions so that we. could either 
terminate the contract or find out when the work would be resumed. 
With the reaching of the expiration date of the contract on the 29th 
of December, we are most desirous of getting this situation straightened 
out, and. to this end. had several conferences last month with company 
officials • Our position was that if useful work remained to be done 
under the contract, we would like very much to see it completed and 
that in view of the difficult time that the lead-zinc miners have 
been having, we were willing to be somewhat lenient; but, on the 
other hand, it was obvious that we could not hold the contract open 
indefinitely. A definite decision has been delayed. because it was 
necessary to have a meeting of the board of directors of both Mines 
Management and the Silver Dollar Mining Company--there being a relation-
ship between the two. As a result of our conferences, we recently 
received the enclosed letter from Mr. Elmer Johnson, president of the 
Silver Dollar Mining. Company. You will note, of course, that the 
letter is from the Silver Dollar Company. and not from Mines Management, 
Inc. What it amounts to is a promise or a statement from Silver Dollar 
Mining Company that they will assume the financial responsibility for 
the carrying out of the DMEA project if the contract is extended. 
Silver Dollar and. Mines Management have, in part, I understand, an 
interlocking board of directors, so I believe it is safe to assume that 
a request from.Silver Dollar is essentially the same as a request from 
Mines Management; however, any amendment extending the contract would 
naturally have to be signed by the appropriate officials of Mines 
Management, Inc. There is no change in the organization or ownership 
of Mines Management, Inc.







.	 . .	 . 


Since we believe that the work remaining to be done on 
this project is worthwhile, and since we now have reasonable : assurance 
from the Silver Dollar that they will finance the work as soon as 
weather permits its resumption, we recommend that the contract be 
recessed to not later than July 1, 19514. and that an extension of 12 
months be granted, Please let us have your decision on this matter. 


In the last four paragraphs of Mr • Johnson's letter, several 
points are raised. Mr. Johnson points out that the carrying out of 
work, in addition to the bulldozing, will require the approval of the 
Government. He wants to have clarified whether they could be forced to 
do supplemental drilling if, in their opinion, results of the bull-
dozing did. not justify additional work, Our feeling is that we would 
not approve the drilling unless, in our opinion, there were some 
evidence turned up in the bulldozing to justify it; and., on the 
other hand, we would not be likely to force them to undertake drilling 
if, in their opinion, the showings were insufficient to merit it. 
With regard to the other points, we feel that the intention of the 
contract is to do bulldozing with a maximum expenditure of $3900 and 
that if the company can show that this work can be done more effectively 
by a larger machine, there is no necessity to restrict them to a 
$12-an-hour rate. We also believe that if hand labor should be 
required in rocky terrain to clean up the bulldozer trenches to make 
them suitable for inspection and mapping, it would be within the 
power of the Field Team to authorize these changes as long as the 
maximum of $3900 was not exceeded. 


Please advise us if this is not in accord with your 
opinion.


Sincerely yours, 


OL.. 
A. E. Weissenborn 
Executive Officer, DMEA. 
Field Team, Region II 


Enclosure - 1 


cc: tJSBM (2) 
Puffett


2
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D C 


$o. 351 Hcitard 3treet 
Spokaz II, %tsshington


Jariuex	 , 2.92 


4r. 1r Z,, Johnscn, Preeident 
3i1ver Dollar Mining Cpan 
09 heat Sprague Avenue 


WOdDtO


Be: Docket No.	 (lemzinc}. 
Mines Nnagent, Xnc. 
Stevens Contr, 1sshington 
Crntract ld3O8	


0 


Dear ir. Jbnson: 


This vu ackx*v1ege ioiz' letter ot January i1i, 195k 
req eating en extension of pour Mines 11aneent, Inc. contract. 
Vc are forerting this letter to out eh&ntcC of ice with OIr 


rec*nmendation .thst the request be approvea. 


Sincere3 r	 S 


A. E. Weiseenborn 
cuttve Officer, D)EA 


'ie4 Teem, egi U 


cc. DMA (2) 
USBM(2) 
Puffett	 0 	


0
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L4r. A - E. Weisserborn 
Executiv'3 Officer, MEA 
Field Team, egion TI 
South l7 Howird Street 
Spokane L, Washington


. .	 /1 
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MINING COMPANY-
909 West Sprague Avenue . Spokane 4, Washington 


January 11k, 195li 


flncet o. Tr'269 (lead-zinc) 
VLns 1anaement, Inc. 
Stvens County, 'ashington 
Contract Tdm-E308 


near r. eisserborn: 


lri'' work was done at the advance p ine in thea rar l92 under 
T)MA ccitract dated April .9, 29Q, 1.i whcn 9,263.36 was expnded out of a 
contract n'axium or	 a!id from hi& the ovrirnent, rectved 8.iO 
in royaltJes from production. This exploration contract had a completion date 
at twenty months which ended Dcemher22, l93. We hereby request that this 
completion date be extended for twelve mntEIi. 


Pnder the economic shock of the depressed zinc and lead prices in the 
Fall of 1952 and t,hrou ghout the yea.r 1953, wines Management, Inc. could not 
finance continuition or this project from earnings, and the low metal prices 
made investment in new zinc and lead oroperties unatt.ractive to new capital 
with the result that finances were not available for work at the property thiring 
the year l93.	 - 


Silver Dollar p ining Conrany owns aproxiiately one-third of the out-
atand1n stock in ine Yanag ement,, Tnc., and as a substantial stockholder is 
interested Th thwe].are of this invstmnt. Under t.aat. circwrstance, Silver 
Dollar hereby assumer responsibility for financin conttnuation of this 1JFA 
project.


This project was set up into five stages, each with an allowable doi1r 
maximum. Sorn stages have been completed; some partially completed or not yet 
started. It is the intention of Sliver Dollar to hv-' work performed under 
Stae V, not yet started, which is subdivided int,o three suhatages, each witb 
an allowable dollar maximum in which success in the flr.Tt is to be justification 
for the second, and success in the second is to he justification for the third. 
The contract sets out that the obliation of the Government to participate in 
the second and third substaCes wi]2 de p end upon results of the previous sub-
stcs being suffcientiv favorabie in tie opinion of the Government. It is 
our interpretatjon that this then becomes permissive hut not compulsory for 
the operator to carry out the succeedinc substage.


-J







..
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Inasmuch as the initial work to he performed consists of bulldozer 
trnchin at an altitude of around h,YV) feet or hiher in a country where 
snowfall is quite heavy and remains on the ground quite late, and the wet 
condition of the ground from the melting srw and heavy Spring rains preatly 
reduce the efficiency of bulldozer work, cornared to dry conditions, ve request 
that the starting date for this work be set at not later than July 1, l9LL. 


The contract on the bulldozer work is set up at 32 hours at $12.')O 
per hour with a maximum of $3,900.00. This restriction to l2.'tO per hour 
would compel the use of a small bulldozer, less efficient than the larger more 
powerful machines that contract at higher rates per hour. We request permission 
to contract for a dozer at a higher ra 4;e per hour, such rat to be subject to 
apDrbval bythe Goverrunent at the timr contract i neotitd,butwithth 
3,90O.00 maximum strictly adhered to. We also request permission to employ 


cle-nup labor, also included within the 3,90C).00 maximum. 


We hope this will clarify our position in response to your letter of 
November 18, 193 and discussions in more recent conferences, and we trust 
you will info us if anything additional is necessary to carry out our 
intentions.


Your7iry truly, 


, // -. 
%/( 


Elmer E. Johnston 
Presid ent; 


EEJ/wj C







•	
". 1 


ç $1 LVIII 4J$1 
• 	 S


frA (r Mr. A. F. teissenhorn 
cecutive Officer, )MEA 


Field Teari, Region IT 
South 17 Howard Street 
Spokane ), Washington


MINING COMPANY- .• 
909 West Sprague Avenue . Spokane 4, Washington 


January 111, 19 i 


Reroctt ?. DiFA-2269 (lead-z.inc) 
Ylnes Mana'ement, [nc. 
St.vens County, "ashington 
Contract Idm-E308 


Dear r. eissenborn: 


riDrri.i' work was done at the Athr ance Mi.ne in thf year 192 under 
T)\A contract dated April 29,	 ii whicn 9263.36 was expcnded out. of a 
contract maximum of	 a'd from vhib th 'ov'rnment received 8.1O 
in royallies from production. This , exploration contract had a completion date 
at twenty months which ended Drcemher 29, 19g. Wc hereby request that this 
corp1etion date be extended for twelve months. 


Under the economic shock of the depressed zinc and lead prices in the 
Fall of 1952 and throughout the year 193, Mines Management, Inc. could not 
finance continuation of this project from earnings, and the low metal prices 
made investment in new zinc and lead properties unattractive to new capital 
with the result that finances were not aailab1e for work at the property during 
the year 19c3. 


Silver Dollar !tining C'Drnnany owns approximatel y one-third of the out-standin r stock in Vines Wanagernent, Inc., and as a substantial stockholder is 
interested in the welfare of this in'jest rnent. Under that c,ircujiistnc, Silver 
Dollar hereby assumes responsibility for financthr conttnuation of this OVEA 
project.


This project was set up it:to five stages, each with an allowable dollar 
maxirnjrn. Some stages have b.en completed; some. partially completed or not yet 
sLarted. It . is the jnttio of SLiver Dollar to hav work p erformed under Stage V 1 not yet. started, which is subdivided into three substages, each with 
an allowable dollar ma.xirnp.m in which success in the f'irt is to be justification 
for the second, and success in the second is to be justification for the third. 
The contract sets out that the oh1iation of the CovrnmenL to participate in 
the second and third substages will de p end upon results of the previous sub-stc-e b.ing sufficientl y- favcrah!c in trie opinion of the (io'vcrnment. It is 
our interpretation that th±r then becomes perrissive but not compulsory for 
the operator to carry out the succeedini substage.







. I	 . . 


Inasmuch as the initial work to be performed consists of bulldozer 
trenching at an altitude of around Li,':Xv) feet or hirher in a country where 
snowfall is quite heavy and remains on the around quite late, and the wet 
condition of the ground from the meltini' snow and heavy Sprin g rains gre2tly 
reduce the efficiency of bulldozer work, compared to dry conditions, we request 
that the starting date for this work be set at not later than July 1, 1951i. 


The contract on the bulldozer work is set up at 325 hours at l2.QO 
per hour with a maximum of 3,9OO.00. This restriction to l2.flO per hour 
would compel the use of a small bulldozer, less efficient than the larger more 
powerful machines that contract at higher rates per hour. We request permission 
to contract for a dozer at a higher rate per hour, such rate to be subject to 
apvrtvalby the Government at the time contract is negotiated,but withthê 
3,9OO.00 maximum strictly adhered to. We also request permission to employ 


cleanup labor, also included within the 3,9OO.00 maximum. 


We hope this will clarify our position in response to your letter of 
November 18, 1953 arid discussions in more recent conferences, and we trust 
you will info us if atything additional is necessary to carry out our 
intentions.


YoursCy truly, 


E mer IL. Johnston 
Pr es id ent/ 


EEJ/wjc
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r. A. E. Weissenborn, Executive Officer 
DA Field 'ea, ieion Ii 
South 157 ioward street 
Sookane 14 Washinztort


Re; Docket No. D!A-2269 (I}aa 
Nines Manaement, Inc. 
Advance Mine 
Stevens County, Wnto 
Contract No, Idn-E33J 


Dear Mr. Weissenborn


XIiI)i 


Referring to the above project, . it would appear 
that the Operator has not replied to your letter of November 
13, 1953, inqiiring as to its intentions concernin the re 
simption of work.	 .'	 .	 . 


No work on the project Irna 1een done for . over a 
,ear, and the time for completi% tx.e work has passed. Your 
efforts to obtain information from the Operator conccrnin 
its resumption of the project work appear to ave been fti1e. 
'r ierefore, unless one more inquiry of the Operator brinks 
forth somethiri definite concerning tie resumption of work, 
or termination by mutual areement, the contract sho1d e 
terminated by notice to the Operator under the terms of the 
contract If the contract Ia to be terminated by areement 
or certifIed, or both, we will prepare the necessary papers. 


Sincerely yours,, 


argo C. 'Seffridg( . 


Chairman, Operating Committee 


i\pproved'	
WGriswold/HCRubin/erna. 1 -1k -5k 


, cc: )dm. R. File	 . 


	


j, fl, Hedges	 'ocket 
Mr. Thayer fber, !3ureau ot i'unes	
Mr. Hedges 


	


•	 op. Comm.	 .	 . Thay	
W R Griswold 
H C. Rubin	 . bIieat Sur ey	
J. L. Hofflund	


y	
, 


Chron.	 . 
Pending
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
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WASHINGTON 25, 0. C.
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SURNAME: 


!r. L €. t*Ienborn 
1 'cvt ive fT eer 


4''A. Field e, eion II 
outh 157 1roard Street 


Sokane ,	 inpton


Re	 )orket o. Dt4.A..2269 (Led.-inc) 
$tne Mai,agement, Inc. 
Adrance nine 
Zteven County, 
Contract N0• 


'r


n' to the above iroject, It woulr! neer that 
te )'-rtor h* not rø'lie1 tr your let tr of oye"ber IS, 1953, 
inouirinp	 t,r) hi 11Itnt1on!. 


fte iroject. h nor been orrit for ver ytar, 
'or' eo '!t1ni the	 rnv exitrei, the	 rr tip 


co rrt 'tut be cItrified Iii eiw trr or Rnoth'r In the' event 
tt t O,erator I nnnble or	 ilhin. to rw*e iork, nd wIfl 
not irn an ar'ree e 't for rrntual termixietIon, there reaIn noth-
lnr for the overwent to do but to tertnate the contract by 
unhlMtPral act ion.


:lncerely your, 


a1rmrt, Oners.t Lip foiIt tee 


kb 1r, Purrni one. 


p; ier; 1ot	 nrj


WRG.riswold./bjl (l/12/5L1) 


Copy to:	 ket 
Mnr. R. Pile 
Op . Committee 
Base Metals 
Mr. Bishop 
Mr. Kinkel 
Chro?i.
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Ooiern**nt to ter1t1te the cotraet ty uiiatert4 etox bse o 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


NOV 9 1 
r. . -.. aissenborn 


cutive Jficer 
kie1 u3ar, egion I 


1otith 157 owara treat 
pokine , ashinton


Jocket 1o.	 (
Lines angeaent, inc. 
tevens County, .ashinthn 
ontrct To. dm..3O8 


r. siseenborn: 


This refers to your letter f uctober 2, in which you 
-iifor, us that you in' end io deti'niine	 pLans, if any, the 
above coiany has definitely decided upon and that you iwiU ahrise 
'Ms.


he contrct, vted pril 29, 1952, proviies Cor c-
pition of the *rork within 20 months (Jecervber 9, i953. -ur 
recorts iriicate that no work ii:a beeb done at the proçerty since 
oveber 1952, nor do	 find tht n cnthent for recess of iork 


hs been iU.owed. Unies 	 reeient reiativ to a. recess has 
been in effect the prtor is in breach of coritrct. 


Under the cirrsttrxccs it appers th,t it will be best 
to tednate the work by :i4utw L consent, if possibLe, nci .t the 
se the certify to a disccwor' or develo ant if this is to be 
your reconrendtion. 


ii]. you, therefore, 1ease vise us as soon ;s conveniently 
possible in regard to this situittion so that we sy prep the reu1red 
apreeient nd certificticn.


.4ncerely yaurs, 


George c, Setfrdge 


iru, ;pertin oittee 
'	 AGKeating/hmj (l1...5..53) 


	


H	 CC to:	 Docket 


	


•• 8	
- ie)	 thn. R. File ember, ureu cf	 Operating Coinniittee 


	


A R Kinki	 -	 Mr. Kinkel 
- 1 ; )	 Mr. Bishop eiziber,	 lo4c.L urvev	 Base Metals Divisiczi	 j	 ,4) 


Chron..	
-







OF


UNITED STATES 
AJ j° 	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 177 Howard Street 
Spokane 14 Washington


October 2, 1953 


Mr. George C. Seifridge 
Chairman, Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: DMEA Docket 2269 (lead-'zinc)
Mines Management, Inc. 
Stevens County, Washington 
Contract Idim.E308 


Dear Mr Selfridge: 


This is in response to your letter of September 10. 
Following receipt of this letter, we discussed some of the problems 
with the company. The company was to call a meeting of the board 
of directors in the very near future and promised to communicate 
with us after the meeting. We will attempt to follow this up and 
wifl inform you as to developments. Unless the company should come 
up with some different but logical and acceptable plan, we are very 
much in accord with your thinking on the termination of the contract. 


Sincerely yours, 


A. • Weissenborn 
Executive Officer, DMEA. 
Field Team, Region II 


cc: USBM (2) 
Puffett
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UNITED STATES
	 : 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


October 1, 1953 


To:	 DMEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Nines 


Subject: Routine inspection, Nines Management, Inc., Advance Mine, 
Stevens County, Washington, Contract No. Idm-'E308, Docket 
No. DMEA 2269 (lead-zinc) 


The Advance mine was visited September 17, 1953, accompanied 
by Willard Puffett, U. S. Geological Survey. 


A tape and compass survey was made of the drift which was 
started at an elevation of 3878 feet from the 3854 raise. The drift 
had been advanced 36.8 feet on a bearing of 5. 10° W. and was the last 
work completed before operations were suspended December 15, 1952. 
Samples 263-266 were cut in the east wall of the drift and sample 
locations and geo1or will be included in a report by Willard Puff ett. 


The Operator still has all equipment at the property necessary 
to resume operations but has requested a recess because of low metal 
prices which makes it difficult to finance the exploration program. 


Total work completed on the project has been 214 feet of 
drifting and 746.5 feet of diamond drilling. 


As the Operator has not done any work under the exploration 
project contract since December 15, 1952 and will probably not do any 
this year, the contract should be terninated by mutual agreement. 


jzvt-
Orig. & 3 cys - Wash.	 W. S. Anderson 
usGs (2) 


F 
WSA/he
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.	 0 
UNITED STATES. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


rr	 L 


Mr. A. L WeisioTfl 
ette Officer 


1'ieid Team, !ogion Ii 
stenae MirxraIs }p1oration M*izztst3,atlon 


South 15? Howard $trset 
k. 1Jtth1rwvten 
'.J	 -	 - -	 -	 - -


Rei Docket DrxA .22fi9 (.LeadZtnc)
Mines flan.gez*nt, tue. 
Stevens Cornty, Wainton 
Contr*Ct Idam3O8 


I**r Mr. Weisriorn: 


Te1ere2e is e4e to io*xr letter o Auguat S to the Operit 
tng Cittee, in dcb y'ou recceuerd that a recese of operations be 
grsrxted to th* operatce' purant to its rquest dated J2r 27, 1$53. 


he operatar	 !x)t øpecify ariy fixed period o ti, arid
*d• his request in toh veigas terms as Runtil sucb tire as wiU 


be able to hare the fuMe to contir*ie. In your SPTS'avsl ot the 
reqi.est you stggset t1at the length Qf the recess be decided by the 
Operating Caittee.


,i 


Tb. contract i.s dated Aril 29, 1S2, aix% at X).oe$*r 29, 
3,952, as stated in your letter. it 1ie on the long tore,_onin actual 
cost bash; is for le4sinc; the estit.d total cost of the project 
is 9),1) and the tfm. allowed to oosplet. the *rk i* 20 nths, or 
untU Dsseer 29, 19S3. W have it tr. the docket that the * nov 
is, arid has been, recessed siues	 *er 1, 1952	 nine nths 
vitbout the consent of the OoverTnt also that Stages I, fli, and 
IV have been cawp.eted, cr partly c3ated, itth Governn*nt partici 
pation, arid that the work under Stage II was coepleted by the eceipany 
at its own expense. The docket reveals that only $9263.37 has been 
expended under the contract, against iich the 0overneeut has contri 
buted ) percent, or' 63l.68, arid that the major part cf the rk 
provided for uMer the contrict reaains to be done under Stage V, 
which consists of trenc.hing b buUdo*er, dioxd drilling, arid 700 
feet of nndruuzid drifting. 


Your letter states that the- imrk to date has been encaurag 
ing, a certification of d cov*ry is anticip&t.d arid further xplora. 
then is unquestionably warmnted. We assene that * Certification of 
Discovery or Deia3ont can be issisd regardless cC whether or not arr 
further work is to be done Mer the contract.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 - 
I	 - 


WASHINGTON 25, D C.	


/ 


\ 


Mr. A. L Weissenborfl 
Executive ftioer, Eeiofl II 
DEk Field eam 
South 157 o ard Street 
Spokane k, Wa hington


e: Docket a. DMEA 2269 ( ad4inc) 
Kines nagement, Inc. 
Steven County, Washington 
Contra t No.	 i308 


Dear M. Wei5$eflbo\fl 


Eeference' 4S made to your letter o August 5 to 
the Operating Coaitte recommendi that & recess of 
operations be granted o the; Oper.. or 


The contract	 dated
29, 1952, as stated in yär let 
on an actua1cost basis;	 fe 


4	 cQ1'O the time silo 
or untUh December 29, 1953. 
the work now is and has been 
some 9 months, without the a 
only a small part of the wor 
has been performed; that tt 
the work within the time 11 
regardless of whether any u 
the contract, a certitic&tO 
should be issued..	 /


ril 29, 1952 ot December t7; is on the long form 
lead-zinc; the estimated 


ed to complete is 20 months, 
e have it from the tile that 
ceased since December 1 ., 1952, 
ent of the Government; that 
kovided for in the contract 
u\d be impossible to complete 


ted y the contract ano tJW 
thex' kork ts to be done under 
ol' Icover or developm'rflt 


'•1/ 
Under the toreoiflg circuxu3$fleS, and assuming 


that theyr are correct, nd in view of )O present status of 
em' exploration progra with respect toead-zine, and ODM's 
directives with respec thereto, it doea0t seem to this 
office that this is a/good case for grantig a reee$s in 
operations or an extnsiOfl of time for the perforaance of 
the work. The tact"th*t tb only justttickttofl given for 
such recess and eztnaiofl of time is the pre3nt state f 
the market with respect to leadziflc, only in'ease8 our 
difficulty.	 /	 \ 


/ 


L____ __1







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•


So. 157 Howard Street 
Spokane 14., Washington


C.-.-, 


UGiO l53 


August 5, 1953 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DIYIEA-2269 (lead-zinc) 
Mines Management, Inc. 
Stevens County, Washington 
Contract No. Idm-E308 


Dear Mr. Seifridge: 


Enclosed is a copy of a letter from Mr. W. R. Green, President, 
Mines Management, Inc., in which he requests a recess for their Advance 
mine contract. He points out that because of depressed metal prices 
they are having difficulty in financing their exploration program. 


The subject contract is dated December 29, 1952, and is to 
expire in 20 months. Work to date has been encouraging and ore has been 
shipped from the property from which a royalty repayment has been 
extracted for the Government. Certification of Discovery is anticipated 
and further exploration is unquestionably warranted. It is therefore 
recommended that a recess be granted to the Operator, the length of such 
recess to be decided by the Operating Committee. If at the termination 
of the recess, the Operator is unable to continue work, the program should 
be terminated by mutual agreement.


By DMEA Field Team, Region II 


c. A. . Weissenborn, Executive Officer 
(U. S. Geological Survey) 


E. olin, Member 
(u. S. Bureau of Mines) 


Enclosure	 S 	 v 
cc: UBM (2) 


Puffett
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NINES MANAGEMENT, INC. 
NAIL ADThESS BOX 371	 TELEPHONE 37]. 


NORmPORT, WASHINGTON	 1JjLG 153 
July 27, l93 


Mr. A. E. Weissenborn 
Executive Officer, DMEA. 
Field Team, Region II 
S. 17 Howard Street 
Spokane, Washington 


Dear Sir: 


We are writing this letter to request that the DA project on the 
Advance Mine near Northport, Stevens County, Washington be re-
cessed until such a time as we will be able to have the funds to 
continue. The. metal prices at this time are niakingib extrexne]..y 
difficult for us to finance further working, and for this reason we 
hope that you will be able to grant our request. 


Yours very truly, 


/8/ W. R. GRN 
V. H. Green 
President 


WRO/ea
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UN 


So. 157 Howard Street 
Spokane k, Washington


April 17, 1953 


Memorandum -. 


To:	 DMEA Field Team, Region II	 /'td'j53 
From:	 Harold Kirkemo, Geologist, U. S. Geclogica1 Survey 


Subject: Docket No. DMEA-2261, Resumption of. work, Advance Mine, 
Stevens County, Washinon, Contract Idm-E3O8 


W. R. Green, President, and Bob Williams, Resident 
Engineer, Mines Management, Inc., were in the office this morning 
in response to our letter of April JA inquiring about resumption 
of work on the subject contract. 


Recent snowstorms in the area have made resumption of 
work at the present time inadvisable. The road to the Advance 
mine has not been opened since the first heavy snowfall of the 
winter and Green does not want to resume underground work at the 
mine before weather conditions permit surface exploratory work, 
too.


The company's compressor has been repaired and is in 
Northport. 


Dist:
DMEA (orig. & 3) 
USBM (2) 
Docket 
Kirkemo
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UNI TED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane LI., Washington


December 30, 1952 


'MijET OF ThE 141ER1OR 
&efense Minerals Adminisfraff 


V	 RECEIYEO 
Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration 	 JAiI f53 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. D1vrEA_2269 
Nines Management, Inc. 
Contract No. Idni-E08 


Dear Mr. Mittendorf: 


Enclosed are two copies of the subject Operators' 
record of sampling done on November 25, which was submitted as a result 
of your letter to them of October 13.


Sincerely, 


4gaThor H 
For: A. E. Weissenborn 


Executive Officer, DNEA 
Field Team, Region II 


Enclosure 1 (in dupl.) 
cc: USEM (2) 


Kirkemo
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heet No. 


oPENING: 38 SUb Level 
Location:. 
Elevation of Collar: 
Depth: 
Dip: 
Bearing: 
Date Begun:	 wov S2 
Date Finished: 2% Nov 52


MINES M&NAGEMENT, INC.
RECORD OF SAMPLING


RECEIVED 


DEC 121952 


U. S. G. S.
SPOKANE. WASR. 


PROJECT: Advance DMEA 
Location: Northport, Wash.







0


--
eldvatice 


3833 ILevef 


(LBANCN' N1M 
U.S. FAT. FF







heot No, _..__JL___ -
MINES MANAGE1IIENT, INC. 
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uFENING	 38 
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Depth: Location: 
Dip: 
Bearing: 
Date Be gun . $ 
Date Finished: $t52


Analyses - 
Core Sluci.e ______ ______ Sample Nos. Remarks ____________________ 
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______
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()	 UNITED STATES	 42-R1O3&3. 


DEPARTMENT OF THE INTERIOR ' L 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REORT AND VOUCHERV2 2 94t 
C 


Month of '	 , 195 2	 Docket No DMEA 2C	 Contract No 
Operator 's Name ------------------------------------------ -----------------------------------Minerals 	 ±-.±J 


Address--------------------------------------------------------------------------------
Contract Amount, $ L •	 Government Participation C) %	 Amount, $	 .Q 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentl
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 
_________________________________ 
-----------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs... 
- (6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above 
been received. 
Date	 2.i2/&W


--.?-	 3,----------
and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


/	 that this acoount is correct and proper for pay-
ment in the amount of: -, ---------------------------


-1	 -f' "Cs -'---- ------


w&'------------


-a-wcc.-----------


-uo-------------------------------------------------------------------------


$__4	 ----


Signature
(Authorized Certifying Officer) 


Date J//JA!/vou. No. 7 (See other side) 


Per	 LZ4...\LfJfJ— Title 	 -----
* W hen a voucher Is signed or recepte in the name of a company or corporation, the name of the person writing 


the company or corporate name, at wW as the capacityin which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction, 


	


/	 -	 (Instructions on reverse) 


1- (/;/	 /,7/







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


ExPlor, ion Administration project u der Contract No.	 .. in accordance with the terms of the contract. 


Title	 Date 67 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SsIure 2'114A- —---- - Title------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services; materials, etc.; which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. The8e costs, therefore, should not be reported 
under items (2) and (3)'. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, shouId not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any' kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Payment being held up 


Attached 
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1 narra ive







rurIz.L £VJE LU	 -	 DUU5O DUIU &'U. W%LW 


(April 1952)	 -	 Approval expires 6-30-53. 


— UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195L	 Docket No. DMEA	 Contract No. --- -------
Operator's Name	 Minerals 


Address ------------------------------------------------------------------------------


AVTBORIZED BY CONTRACT 


OPERATION.	 UNIT	 CosvsPrns UNnsTms	 Coers To DATE	 UN1TSro UNIT CosTs ____________________ 
Units
	


Unit Costs 


Drifting------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger.................... 


Stripping 
Trenching 
Test Pits 
Roads and Trails


a -jqcj '.	 i -C)c--
Q.	 ;


c'c	 C+


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS	 II2a*1 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS --------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of theoIedr and belief. 


Date	 JQç/erator-----


Per Y-----£LLLfL4V4&{ Title 


NOTE.—TItJe 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a wflhfhlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S
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S UN! TED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2	 S2 


So. iS? Howard Street 
Spokane Li., Washington


October 21, 1952 


Mr. F. E. Johnson, Chairman 
Operating Committee, DMEA Dept. of the Interior 4,,'.i.t1 *?.4 (E sos) 
Washington 25, D. C.	 dCI 
Dear Mr. Johnson: 


In referring to your letter of October 13 to Mines 
Management, Inc., please be advised that before receipt of your 
letter, I had a talk with Mr. Green of Mines Management regarding 
royalties on the Advance Mine. As a result of this, Mr. Green 
has sent a check in the amount of $55.10 for parment of percentage 
royalty on ore mined to date and has stated that he will pay 
royalties on all ore shipped in the future. 


Sincerely yours


ygic 


A. E. Weissenborn 
Executive Officer, DY1EA 
Field Team, Region II 


Cc: I. D. Green - 
USBM (2) 
Puff ett


N0 


I 


/







V ,1	 0 


- -	 -.	 371 
NORTHPORT, WASHINGTDN 


October 17, 192 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Washington 2, D. C. 


Re: Docket No. DIVIEA-2269 
Contract No. Idrn-E308 


Dear Sir:


EPARm;	 OF ThE i;;rE 
efense Min8ra js Mrnijsfrafion 


flECE1EO 


0 Ci 2 11952 


With reference to your letter of October 13, l92 
regarding the ore being sent to the mill at the Advance Mine, 
we have contacted Mr. A. E. Weissenborn and have made arrange-
ments with him regarding the matter of keeping the proper 
records and have made, through him, a payment on , the or.e pro-
duced to date. Along with the check we turned over copies of 
the smelter settlement sheets for your records. 


INRG/erna







•	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMI NI STRATION 


WASHINGTON 25, D. C. 


iri Ztrzt 
Spók*1ip 1,	 Ib1j2kt


*tobex 


*', ?r	 L Jhon. bairan 
Caxat4 C*t	 Lt 


*x't o t* Xnttor 
bahutm 2, D. C.


Ekt	 (L 
14tia )l nt,	 • 
St.	 cmt	 1nton 
ctxt Xd'*38 


Dear . Jot:


*xsvith a t1 ux"i&i.i td W	 d 
t -ea £ sttc1ad a	 of tha jusUfcstion, of 'I*nit $o 
tO tbø	 ix,4t. 


tz Av!::zt ra	 been x'ta1it b tb Oerstc 
for thc ft1 c'' t oft..	 of +)' letter tIi 


?iern	 t beug t to hth 


Zi*r*y awn 


UM(2) 
Finae t*r w/L


g. 
ut1ye ctticr ZEA 


?is14	 Rio LI. 


r''' 


:t 2 
RECEIVED 


1JO'i - 


GENERAL COUNSEL 
DEFENSE MINERALS







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WA3I IING-TON 5, D-C. 


1201 North Division Street 
Spokane 2, Jashington


f1	 rth 


OT': 
October 13, l952' 


I 
1EMORANDUM 


To:
	


D1EA Field Team, Region II 


From:
	


W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Routine inspection of the Advance mine, Stevens County, 
Washington, Contract Idm-E308, Docket No. DI v A 2269 
(lead-zinc) 


An inspection of the subject property was made October 3, 
1952 with Mr. Williams, engineer at the property. 


The face of the drift to the southwest has been advanced 
16 feet since the last visit, for a total advance of 54 feet from 
M.P. 1. There has been no further advance in the north and south 
drifts. Total drift advance to date under the contract is 178 feet. 


I again requested that sampling be carried out as exploration 
work progresses. Mr. Williams stated that he would sample all the 
drifts and prepare assay maps of all work under the contract. 


W. S. Anderson 


Orig. & 3 - Wash. 
USGS (2) 
D1EA 


WSA/vf
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!,A	 FILE COPY 


	


OF 7•	 w	 . .	 ' L1',	
SURNAME: 


:	 • .: • UNITED STATES	 . 
\	 Ai	 DEPARTMENT OF THE INTERIOR 	 I \.' 7J 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


'L8	
WASHINGTON 25 D C


OCT 13 1952 


Mje )nast, Xnc. 
612 Oiro*e1e DI41Ung	 Re: Docket Ni. DMkuZ269 SpOk5JtO, Washington	 Ct*0t No, X4oE3Qg 
Gnt1einen:


Thia ie wftj øtereo to your : p1ora14on Trojeot Contract with the Government, dat•d £prtl 29, i952, Dotikat No, D)A.229, Contract No. 1di430$, 


Our Iie14 Rspreaeritatj have 4vjsød * that rou axe operating the A4vanog *ne and that the ore te being scit to the mill, 
i*y bei* 1iOje to the Govet, for roraltj theragn 1n accordance with the term of the ccntract if a C)ertifjoate of l)iacovery is sub. sequentl iaaud 


ro*r attantj l. ?arUcularjy jitvjted to Arts c3e 9 of the eontrat vhieh p vid.i3 in part, *j ... the (overnent considers that a dioovar or deIe1opmet fron vhich product10 ay be made has re.. 
aulted from the ploratjon work, the Ooveri*ent ... may so csrtifyr., Zn the ovent of euh o'rtjfj tjon, any *Sserals mined or produed from the land described in Artic, 2 within 10 years from the I4 ctof	 qith P'!	 dpr. cdw*il fqz %h qiqt4, shall be subet to a persentag. rcalty .. upon the net smelter re. turu* ,. or other net eaount realise4 ...M 


Artile 10 also provjde, in part, "If for any ress the net smelter 
return ,. realised frcrn the sale or other d1apcøit4oi of 


suøli wo4uotj are not availabl. as a means of measuring the amount of 
the *rator ts liahUity, the *mcunt thereof shall be etiaated .. and in the eyent of dispute ., the deteitjon thereof 1r the Admjnj.e, 
tatoi, ... sha17. be final and btding upon the Operator. 


Sincerely tours, 
AEKane/mef	 /	 0 0 Mittendof 
10/10/52	 1 
cc to: Mails and Files V 


*±n. R, File	 Mminjatrator \\ Mr. Johnson 
Mr. iambers	


p Mr. Keller	
i r *. Hoff lund 


Mr Kane 
Region II (2) 
Chron, 
Pending







n	 I 
UNITED STATES	 GAh1E F iE iEI 


DEPARTMENT OF THE INTERIOFofense MinrssU 


DEFENSE MINERALS ADMINISTRATION 	
CEIED 


WASHINGTON 25, D. c.	 OCT 1 3 952 
*N1$NSINIS$4 


so. i'j }Mw Street 
ScksDe 4,	 hajton


tobarh 


4iflBJBiaT1t ) z, 
612 Chric1e Uthxi 
9po, Wan 


Gent1isn;


ilooed axe o$ee oi N1sflct lb. L to ou	 Loratioi 
nJst Contract	 1i this wn1irnt lete vith	 appzL 


please have as ztzrJssd official Of $W coq*u in all copiee 
reta4n ae op,y fbi' uur fuse it returfl tl* ot*r in4r th 
Oriatt ) to this office.


A . 1i*oeziborn 
ctztve Offier, Th


P.elL iset, lim U 


1JE1 (2)" 
USBM (2) 
Puffett







•	 UNITED STATES	 800 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


October 7, 1952 


To:	 Mr. C. 0. Mittendorf 
Administrator 


Prom:	 Jay L. Chambers, Chief 
Contract Administrati7,7 


Subject: Docket 2269, Contract EL308, Mines Management, Inc. 


Reference is made to the last paragraph of the attached memo.. 
randum from W, S. Anderson, Mining Engineer, to DMPA .e1d Team, Region 
II, which you have annotated "How about	 ". 


It is my understanding of Art. 9 of Exploration Project Contract 
MP-200 (Rev. Feb. 1952) that the Government is entitled to a percentage 
royalty on any minerals, mined or produced, from	 of the land. described 
in Art. 2, resulting from 	 of the exploration work, and at 	 time 
within ten years from the date of the contract, but only if the Government 
issues a certification of discovery or development, It therefore appears 
that the Government may, at some future date, be entitled to the percent. 
age royalty on the present production from the drifting in the Advance 
Mine.


The last sentence of Art, 10 of the contract form provides for 
estimating production, if records are not available, and., in event of 
dispute as to such estimates, for final determination thereof by the 
Administrator of DNEA or his successor. In view of this 1ause, I be-
lieve it would be advisable to request the Operator to keep records of 
his present production in order to avoid possible future controversy. 


It is suggested that this matter be referred to the Chief 
Counsel for the preparation of a letter calling the Operator's attention 
to the pertinent requirements of the contract and suggesting the advisabi-
lity to maintaining recordS of production. 


Attachment	 RECEIVED 


OCT 9-1952 


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMNISTJTIOI
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane, 2, Wash.


September 23, 1952 


IN0RMIDUM 


To:	 DIVIEA Field Team, Region U 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Progress examination of the Advance Mine, Stevens County, 
Washington, DNEA Contract Idm-E308 Docket No. DNEA 2269, 
(lead, zinc). 


An inspection of the Advance Mine was made September 11, 
1952.


The contractors for the diamond drilling are now drilling 
on Hole "H't which will be the last hole to be drilled by them under 
their existing contract. Hole "H" is spotted 733' 10" from the portal 
on the 3,850 level crosscut. The direction ofthe hole is S 85° E, 
minus 20° and is now in 80 feet. 


Data on the other holes is as follows: 


Hole "A" portal plus 197', 3 50 W, plus 60°, length 78 
feet. No mineralization. 
Hole "B" portal plus 263 1 , N 85° W, plus O, length 
100.5 feet. No mineralization. 
Hole "C" portal plus 268 t , vertical up hole, length 99 
feet. No mineralization. 
Hole "D" portal plus 267', S 85°-W, plus 60°, length 
ll3 feet. No mineralization. 
Hole "E" portal plus 305 1 , S 85° E, plus 450, length 
50 feet. Slight mineralization (Pb Zn) 27'-3l. 
Hole "F" 62' north of adit crosscut, S 4Q0 E, minus 
40°, length ll3 feet. No mineralization. 
Hole "G" portal plus 268', S 85° E, minus 75°, length 
120.5 feet. No mineralization. 


The operators have drifted north and south from the raise 
with the face of the south crosscut 51* from N.P. 1 (plug in west 
wall of south drift near raise). The face of the north drift is 
971 from N.P. 1.







CC; 3-Wash, 
2-USGS, 
DNEA 
SA 


D/F


W. S. Anderson


.	 . 


The operators are flow drifting S 50° E from M.P. 1 with 
the face of the drift 39 feet from the M.P. 


The south drift has been widened to 13 feet for the first 
35 feet of its length. It seems to me that the operators are not 
running development drifts, but are mining to get mill feed for 
their mill at Northport, Washington. 


I requested that the operator take samples of his mill 
heads and keep a tally of the ore being sent to the mill. I was 
informed that none of the drifting had been charged to the contract. 
as yet and, therefore, it was not necessary to keep a tally of the 
development ore. Also the ore from the Advance Mine is dumped with 
other ore at the mill so they could not get a head sample repre-
senttive of the Advance ore. 







0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


2 
3o. ]7 Ibr.mrd Btrsst 
Spokea* 4,


Ocber 2, 1i2 


Lb:	 )t. E. 1totn, )Sr, IEA Plaid Lez,	 K 


Tram:	 A. E. Iieaeoz, msc officer, ThEa Tield 
U 


Subject: )ti )jsuiint, Inc •, Contract Id.E3OC 


ø COUny ahied ore to the aitsr au the au1ter 
did not miW any ethKticn. *re ims aomis doubt an to *tbez' 
ThEA bM a	 .4r to Boa1ty on this ore, 1cz', it ham bean 
dacidmd sLe that we do sad, tbexefoxe, the cisz*y baa eant ue 
a check n the azazt of L35.iO toetber with the amaiter returns 
on the ore that hem been ahi.d.


A. L Weissenborn 


1cioatues 


cc: Th41A
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25.00


Forr'(Rv.)


	


	 UNITED STATES
DETMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOl 
t• 3 


Month of	 ,	 Docket No. DMEA Z2 
Operator's Name	 .1L. 4-


Address	 4U)E 
Contract Amount,	 Government Participation: j% 


FOR OPERATOR'S USE


i&s 


L J t)	 a.. 


Contract No. 1!D3 
Minerals	 &L*M_______ 


Amount, 


	


FOR GOVERNMENT USE ONLY 	 - / 
ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
-----------------
Track--------------------------------


-----------------------------
------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS............................... 


I certify that the above 
been received. 
Date ...i1i^2i2 I


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


1:1----------------------------------------------------------


O7L	 OO4.6!---5OL l op oo--- -7uL2	 54 
rect)and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify /


	


	 that this acoount is correct and proper for pay-





ment m the amount of 


Per C.4-22I%L4/aTit.ie-
'W heii a voucher is signed or recj3ipt in the name of a company or corporation, the name of the peron writing 


the company or corporate name, s vIl as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes 1$ a criminal offense to make a willfully 
fai&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


Signature
(Aihorized Certifying Officer) 


Date	 No. 
f	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


,Signathre---------------------------------------------------------------------Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNLTE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;. 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 . 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be. reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator. 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer . of the Region 
determines that a contract under Form -MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Oper-ator's books and records of account, 
the Operator need not support his mOnthly voucher with 
original or certified documents except in cates of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentationof any, kind. The 
Operator will submit his claim .undqr item\ '(1 .) "of Form 
MF-104 by deleting as stated above the woiçl "Indepèndeiit" 
and by showing the numberoHeetor, other,units immediately 
after the appropriate descriptive.*ord, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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For	 04A	 Budget Bureau No. 42-R1151 
P	 Approval expires 6-30-53. 


'f	
DEPARTMENT OF THE INTERIOR	


CETfT 
cIIS	 iniraff@ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT (C'! 


Month of	 1952	 Docket No DMEA	 Contract No ,1X$' 3* 
Operator's Name	 AIL	 i*r'	 Mmerals P4t 


Address	 1Y 


MJTHORIZBD BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
Units	 Unit Costs 


OPERATION	 TJNIT	 COSTS THIS 
MONTH


UNITS Tms	
COSTS TO DATE	 UNITS TO 


MONTH DATE


Drifting 
Crosscutting 
Raising.: 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


AUTIIORIZED BY 
TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAICOSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowled and belief. 


Date/1/ r	 --- - o e tori	 iiiiii__i_ 


Per--4TjtlC	 -------------------


> NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use onPy)
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INSTRUCTIONS 


Preparation of Form MF'-104A--Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized, by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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a. 
1


rOOsS EPOT 
Minøi Kanageme.nt, Inc. 


DMEA Docket 2269 Contra ThM—-3O8 
3eptembei, 1952 


Drifting *nder Stage 3 of the contret wet øotimied daring the mth, 
however only 21 f sot of drift was conwleted due to a lack of manpower for part of 
the ionth, and because the structure took sharp bend which necessitated side. 
swiping in order to keep 4 straight drift to permit aucking with the tugger aid 
scraper setup. 


Stage h:


Under Stage I drilling oontinued until the aUowable maximum of fnd* 
under the contract wer:. used up.	 total drilling during the month was 26.5 rest. 
This drilling was done in Holes F, 0, and H.	 The log of Hole F to a depth of 60 
feet was included in the last monthi	 report.	 The hole was completed to a depth 
of 113 feat arid the log from 60 to 113 feet is as followsi 


prom To Core Remrks 
15'1 1ack elate.. 


Gray Urn stone 
86.0 69.5 33 Latprophyrs 
89.5 113.0 20.3 Gray limestone 


Cor. Recovered	 8( : 


Diamond Drill Jo1e G was drilled in the drill stati ri No. 2 at a point 
270.3 feet from the portal. The hole had	 direction of South 85 East and waS 
drilled in a minus 72 degrees angle to a ctepth of 120.5 feet.	 The lo	 of the hole 
is as follows: 


From To Core Remarks	 0 


Gr	 i!mestone 
60.6 60,9 0.3 Mostly white qitartz 
60.9 120.5 8.8 Gray limestone 


Core Recovered.	 8$ 


Hole liwas drilled n the face of the main crosscut 321.5 feet from the 
portal.	 The tolo had a direction of south 65 East and was drilled	 t a minn	 20 
degre. angle to a depth of 80 feet. 	 The 10r it the hole is as follows: 


Prom To Cor. Remarks 


0.0 i1.o •,	 6.2 Leøtne 
17.6 .	 0.6 Slate 


17.6 72.5 1.6 Limestone (end of DLA partioation) 
72.5 80.0 7.1 Limestone 


Core Recovered - 8$







I cprtify.that the above 
been receive 
Date


is 


UNITED STATES	 ç10363 
DFTMENT OF THE INTERIOR 


DEFENINERALS EXPLORATION ADMINISTRATION W 


OPERATOR'S MONTHLY REPORT AND VOUCHER i/L '/ 


Month of	 , 195	 Docket No DMEA	 ConYo 1 Z 
Operator's Name	 Minra1s	 -" 


Address 
Contract Amount,	 ----- . Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


• Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


(1) Independent
Contracts: 


Short Form
?3!3-


Bulldozing 
Crosscutting: 
Drifting 


(2) Labor and Supervision-


0--------------232O 2.0O 
Technical Services


--------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


s upervision-------------------------------------------------------


Explosives 
Pipe 


Drilling--------------------------------------


Tr*X
0 t5.93 


(4) Operating Equipment: 


Purchase 
Depreciation 


(5) InitialRehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 


Rental-------------------------------------------------------------------------------------------------------------------


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 


• Payroll Taxes 
• Liability Insurance


Approved Totals 
To Date 


(8) Contingencies (specify):


17 .'I1 
TOTALS	 3XO.aO	 _______ _______	 --


	


ct nd just and that payment therefor has not 	 Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-4'	 ment in the amount of: 


Per	 LTit1e 
When a.voucher is signed o reiptecfin the name of a company or corporation, the name of the person writing 


the company or corporate name, as wØll as the capacity in which he signs, must appear. For example: "John 
Doe COmpany, per John Smith, Secrary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense tomake a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
j urisdiçtion. 
/	 (Instructions on reverse) 


Signature ------
€Afthorized certifying Officer) 


Date -!i//Vou. No. 
/'	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title------------------------------------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-.	 ---------------------------------------------------------------Title------------------------------------ 	 Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


tinder Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Qperator to reimburse him for deprecia-
tion of equipment owned will .be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therèf ore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor cOsts. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200: 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated 'above the ord "Independent" 
and by showing the number of feet or othr units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675







Da


Form MF1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES	 ThE IiErn 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
r	 ' 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 / ' 


Month of	 195	 Docket No DMEA	 Contract No 4 
Operator's Name	 Minerals littc. Q. 


Address 


AUTHORIZED BY CONTRACT 
OPERATION	 UNrr COSTS Trns UNITS THIS COSTS TO DATE UNITS ro UNIT COSTS ______________________ 


Units Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 1J 4i ,3 


Churn 


Trenching 
TestPits 


Stripping----------------------------------------


TOTAL	 COSTS 


Auger--------------------------------


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 


Roads and Trails------------------------------


Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED COSTS--------------------------------------------------------------------------------


New Buildings, Improvements, etc 


TOTALCOSTS


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS: 


> NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







-TT 
C,: 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering, costs may have 
to be distributed over several phases, such as,. drifting, crosscutting, raising, etc., provided 
that these items, were reported active for the month. Such distributions, should be 'made 
on the basis of time spent on the various phases, on man days of labor charged to such . 
phases, or on some other equitable' basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by. Contract" will be 
filled in by the Operator'if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of 'the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate uit costs.
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IQGRESS EEPOE 


Mines Management, Inc. 
DM Tocket 2269 - Contract IDM.E-308 


September., 192 


ge :


X)rifting under Stage 3 of the contract was continued during the month, 
however only 21 feet qf drift was conrleted due to a lack of manpower for part of 
the uonth, and because the truoture took a shirp bend which necessitated side-
swiping in order to keep a straight drift to permit mucking with the tugger and 
scraper set-up. 


Under Stage Li. drilling continued until the allowable maxImum of funds 
under the contract weru used up. Total drilling during the month was 2Li6. feet. 
This drilling was done in Holes F, 0, and ft. The log of Hole to a depth of 60 
feet was included in the last month]y report. The hole was completed to a depth 
of . 113 feet and the log from 60 to 113 feet is as followet 


	


From	 To	 Core	 Remarks 
E.5	 ilatC. 


86.0	 '. Gray lim.stone	 : 


	


86.0	 89.5 . '	 3.3	 .	 Lamprophy 


	


89.5	 U3.O .	 20.3	 Gray limestonø 
Core Recovered' - 8C% 


Diamond Drill Hole G was drilled in the drill statin No. 2 at a point 
270.3 feet from the portal. The hole had a direction of 3outh 85 East and was 
drilled in a minus 72 degrees angle to a depth of 120.5 feet. The 10 of the hole 
is as follows: 


	


From	 To	 Core	 Remarks 
Gay r±sto. 


	


60.6	 .60.9	 0.3.'	 .	 Mostly white.quarts 


	


60.9	 120.	 Li8.8	 Gray limestone 
Core Recovered, 81%	 .	 . 


Hole H ws drilled in the face of the main crosscut 32j.5 feet from the 
portal. The oe had a direction of South 85 East and was drilled at a minus 20 
degree angle to a depth of 80 feet. The lo sf the hole is as follows* 


	


From	 To	 Core	 Remarks 


	


0.0	 UL.O	 6.2	 .	 . Limestone 


	


Lb.o	 17.6	 0.6	 Slate 


	


17.6	 72.5	 51.6	 Limestone (end of DMEA participation) 


	


72.5	 '	 80.0 .	 7.1	 .	 Limesto	 , 
Core Recovered - 82%
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 
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UNITED STATES	


IIERIOR 
DEPARTMENT OF THE INTERIOR	 MinrIs 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 SEP 8 1952 
So. 157 Howard Street 
Spokane )4, Washington


September 5, 1952 


Mr. C. 0. Mittendorf, Acting Adzninistrator' 
Defense Minerals cp1oration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


Reference is made to your telegram received at this office 
on August 18, 1952, concerning payment for labor at 8.O0 per foot 
by Mines Management on Contract E-308, as versus payment for the same 
type of work at 1O. 00 per foot by Zoldok,. Contract E-228. Our answer 
to this telegram has been delayed because of time involved in obtaining 
pertinent information from the field. 


In neither the Mines Management Cdntract (E-308) or the 
Zoldok Contract (E-228) is labor a fixed item. Therefore, it is reasoned 
that as long as the work is done in a workmanlike manner and within the 
estimated costs of the project, the Government would have little cause to 
interfere in the payment of labor rates 0 It would seem that such 
differences of opinion could more ably be settled between the operators 
themselves. 


We have reviewed a copy of the contract agreement between the 
Lucille mine (Zoldok-E228) and the miners who are doing the work for a 
compensation of lO.00 per foot with an added rate of 3.0O per foot 
f or timbering. This seems.to be a satisfactory contract and one not 
unlike many other labor contracts in this region. We have also been 
informed by our field engineer in the area concerned that 10.00 per 
foot for labor is a going rate and one more widely used than 8.O0 per 
foot.


it is recommended that no further consideration be given this 
matter.


Sincerely, 


Thor H. Kiilsgaard 
For: A. E. Weissenborn 


Executive Officer, DMEA. 
Field Team, Region II 


cc: USBN, Spokane (1)







FormMF-1O4 (Rev.)	 .	 .,	 UNITED STATES	 BtfrTiNo. 42-R1O36.3.;,. (April 1952)	 .	 -	 AprO I é,Lplrs 6-30-53.	 Cj 


	


ARTMENT OF THE INTERIOR 	 LG! 
Oh SE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 OflT! 
Stage 


Month of	 ,	 Docket Nb. DMEA 2269	 Contract No.	 4E3Q5-------- -
Operator's Name----- Mtnee-44anagemen4,--nc-.------------------------- Minerals Z1nc.&ieat 


Address ------------ Noztbpo,rt,--Washtztoz ----------------------------------------------------------------------------
Contract Amount, $9,1o,(0	 Government Participation: .50%	 Amount, $29,515 .00 -------- -


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previou.sly Reported 


(1) Independent(
Contracts: 


Short Form j 
Drilling------------------------------- $1266.00----- $1500.00 
Bulldozing


$23.00--------


Crosscutting 
Drifting 


(2) Labor and Supervision: I,, 


Labor-------------------------------------152 V Supervision------------------------------ ao.00- 232.00 
13.-5O---------- 162.50 Technical Services--------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


Pipe


--------32.0Q ------------


X4f-ftcs -------------------------


25.00 ------------


1 
'-35OO koo 


-25.00--------------------------------
Cez'.--Box.. --------------------------
Power -------------------------------------


25.00----------


----------$1.90 ------------


-.0'.------------------


233.10 --------------


653 -------------- ./---------------------..' 
(4) Operating Equipment:


.O0---------------
33.60 ---------------


Rental 
Purchase 
Depreciation


52.33 -----------
----------


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis
Payroll Taxes 
Liability Insurance. 


(8) Contingencies (specify):


Approved Totals 
To Date 


•1' 


iIIIIIIii; 111111111111111111111111111111i1 


	


ïïiiziiiirii	 iIii 
I certify that the above ill i corr ct and just and that payment therefor has not 	 Pursuant to authority vested in me I certify been received. /14,,.	 that this account is correct and proper for pay-


Date,	 *P	 --	 ment in the amount of: 


When a voucher is signed or rëceipfed in the name of a company or corporation, the name of the person writing 
the company or corporate name, asftvell as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Seclretary," or "Treasurer," as the case may be. 


—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature -------
(Authorized Certifying Officer) 


Date /--------Vou. o. 
(See other side) 







_________ ___________	 - I 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Explortion Administration project under Contract No. 	 in accordance with the teuns of the contract. 


Signature	 Title	 Date ---


APPROVAL BY DMEA EXECUTIVE OIcER OR ALTERNATE: 


Signature--------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures- and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of experrditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, tile loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), - 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. bo not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
nient will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) compries costs of labor, supervision, technical 
services, materials, etc.,.which are used in the initial rehabili-
tation and repair of. existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be report&i 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers rriiscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and ,analysis. 
Only that part of payroll taxes, liability insurnce and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signatre:. If the Executive Officer ol_ the RegiQn 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however are not re-
quiredto be supported by documentation oçany kind. The 
Operator will submit his claim under 'item (1') ôf Form 
MF-104 by deleting as stated above the word "Independent" 


-. and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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1rm MF-104A	 Budget Bureau No. 42-R1151 (April 1952) 	 -	 Approvexplres 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


$tag•1 
Month of	 &!!t------195	 Docket No. DMEA ..?269	 Contract No. ItN 
Operator's Name	 Mint..Mge*ent4.ZnQ -------------------------------------Minerals .ZincLea. 


Address NQrthort,ajfltok----------------------------------------------------------


OPERATION UNIv I 
Cosvs Tms	 UNiTS Tms 


MONTE	 I MONTE	 COSTS TO DATE	 UNITS TO 
DATE


AUTIIORIZED BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits____________________________ 
Roads and Trails


-lee- 187-.O-----$226G.-5J------50G-----


AUTHORIZED BY TOTAL DISTRIBUTED COSTS------------------------- I---------------II -----------------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 !Pt)f51449 	 p or	 --------


Per-- Title Pri	 --------------------


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost' and PràgressReort.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception. of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly bais is doubtless 
clear to the'Operator, since such distribution might well overstate 'the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain .... 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported aciivé for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such . . 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the . 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be . 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for - 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .	 ....	 ..	 .	 - 
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PE0GESS REPORT AUGUST, 1952 


Project XE& 2269 


Contract 1dm ! 308 


Durittg,the month Stag h or the projoct was continued, Hole B was 
drilled from the second Diamond urill Station at a p1us 62 degresa angle in a 
North 05 degrees Wost direction. The hole was drilled to a depth of 100.5 feet 
without encountering mineralization. Hole C was also drilled front the Second 
Diarrond Drill Station. This hole was at a plus 88 degrees angie in a South 85 
degrees Eaet direction. this bole was drilled to a depth of 99 feet without 
encountering mineralization. Hole I) was drilled from the Second Diamond JriU 
Station at a plus 60 degrees angle and in a South 85 degrees East direction. 
The hole was drilled to a depth of 113 feet but no mineralization was encountered. 
Role E was drilled from a point ho feet beyond Diamond Drill Station No. 2 at 
a plus )5 degrees angle in a South 85 degrees East direction. The hole was 
drilled to a depth of 50 feet. From 28 to 32 feet some zinc mineralization w g - 
found. This 'section, as yet, ha6 not been cut for sample. Hole F was drilled 
at Survey Station No. 3 which is located in the North Adit about 62 feet North 
of the main crosscut. The hole was drilled at a minus ho dagrees anglein a 
South ho degrees East direction. At the end 0.! the month the hole had reached 
a depth of 59.5 feet and drilling rae ccntinuing, 


The following are logs of the Cores: 


Hole B 


	


0.0	 35.0	 32.9	 Limestone 


	


35.0	 53.6	 8.6	 Slats	 '	 ' ' 


	


53.6	 100.5	 ' b2.7	 Limestone 


	


100.5	 3.t3correcovry'







-.24.. 


:H0100	 .. 
FROM TO CORE	 .. REMARKS 


0.0 12.9 8.8 Limestone 


12.9 18.0 2 • 9 Jasperoid with s one ZnS (?) 


18.0 23.0 0.8 Slate 


23.0 IO.0 13.8 Limestone 1/8 ncb band of ZnS at 1O feet. 


1.0.O 77.0 38.7 Limestone 


77.0 80.0 3.0 Vugs with 1amprop1re 


80.0 8]..S .	 0,2 .	 Limestone	 . 


8]..S. 82.0 .	 0.2 Vtgs with lanprophyre and jasperoid 


82.0 96.0 9,6 Lampróphyre and jasperoid 


96.9 99.0 0.2 Limestons (Hole ended in rounded peb1es which 
may be surface material.) 


0.0 99.0 76.2 79% core recovery 


liolel)	 S 


FROM TO CORE _____	 REMARKS 


0.0 18.0 114.0 Limestone 


18.0 23.0 0.14 .	 Jasperoid 


23.0 28.S .	 0.3 Jasperoid and slate 


28.S 98.0 67.8 Limestone 


98.0 108.0 .9.2 Limestone and Jasperoid 


1 08.0. 113.0 14.14 Limestone 


113.0	 96.1	 85% core recovery 


Hole E 


TO CORE REMARKS 


0.0 14.0 3.0 Limestone 


28.0 i.6 Jasperoid 


28.0 32.0 .	 2 • 8 .	 Jasperoid and ZnS 


32.0 NO.0 16.0	 . .	 Jasperoid with pale green stain (Willemite ?) / 
0.0 50.0 37.14 714.8% core recovery







0.0	 .3J.0	 9.S	 . Limestone 


bS.2	 16.7	 Slate 


	


1.2 .	 Mixed liniestone and slate 


	


9.3	 Slate 


Hole still Drilling 


0.0	 59.5	 36.7	 61.7% core recovery 


ine crews are still not available to start work on the other stages 
of the program.


ana







Approved Totals Approved Totals 
Previously Reported .	 ToDate 


/,53io OD /	 0 


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


9OO---
-J68 462--------------------------


--129---3O--------------------------.	 --------------- 2
J0-14''°


udget Bureau No. 42-R1036.3. 
Approval expires 5-30-53. 


Form MF-104 (Rev.)	 UNITED STATES 
EPARTMENT OF THE INTERI 


w	 -.	 .ij. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 ocket No. DMEA -229	 Contract No. -1DM - .E308----
Operator's Name	 _______------- Minerals 


Address	 ____ 
Contract Amount,	 Government Participation:	 Amount, $-Z9,75.® 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------


Track-------------------


---Po1ez! -------------------------
--iOffj 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling ind Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is 
been received. 
Date


_____	 1LOOIL.6ZL- 1I;I2Z 
- t tnd that payment therefo ' haz not	 Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
anageznt---- inc------------ment in the amount of:


/ 
Signature -----------


(Author zed ertifylng Officer) 


Date	 Vou. No. 
(See other side) 


Per 
• Wheit a voucher is signed or receipted in ,lle name of a company br corporation, the name of the person writing 


the company or corporate name, as Well ay'the capacity In which he signs, mus ear: For example: "JolilV' 
Doe Company per John Smith Secretary' or Treasurer as the case may be 


—.4- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a 	 make awIIlfali 
fab'e statement or representation to any department or agency of the United States as to aiiy matter within Its JurisdIction.	 1 


-	 (Instructions on reverse)	
U CT 2


cA 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor ubmittin .g this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. -- 	 in accordance with the'terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Rrog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attich-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.4 In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a thap; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or iis 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do snot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supli,es 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. Thes costs, therefore, should not be reported 
under items (2) and (a). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These cOats, ,therefore should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part' of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the. 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the. Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B. —
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 sufmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentationof any, kind. The 
Operator will submit 'hisciaim under, itOm '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







CosisTms UNITS Trns 
MONTH 


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 
OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


Pr'ea&dønt 


Per --


Date


Titic 


FoZU1 MF1(A	 Budget Bureau No. 42-R1151 (April 1952) 	 Approval expIres 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE	 JLORATION ADMINISTRATION 


Jnoa!ü1y. OIRATOR'S UNIT COST AND 6GRESS REPORT	 1DM E308 
Mine. !4nsg.ment, Inc.	 Zinc & Zmad
Northpoxt, Washington 


Month of----------------195	 Docket No. DMEA----------------Contract No. 
Operator's Name--------------------------------------------------------------------------------Minerals 


Address --------------------------------------------------------------------------------


TOTAL COSTS 
AUTNORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the official executing this certification on its 
behalf hereby certy that the information contained in this report is correct and 
comp3Ste tl92knowledge M	 f.I!'U*Søfl*flt, IflCo


REMARKS: 


> NOTE.—TitIe 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







•. 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as fpilows:. (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


1201 North Division Street,
Spokane 2, Washington 


August 1, 19S2 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration AdininistratLon 
Department of the Interior 
Washington 2, D. C.


Re: Docket No, DNEA-.2269 
Mines Management Company, Inc• 


-	 Advance Mine, Stevens County, Wash, 
Dear Mr 0 Johnson: 


Enclosed are the original and tiio copies of "Approval of 
Subcontract" regarding the referenced property approving the bid 
of Les Rogers and A. L. Chariton to perform SoO feet of under-. 
ground diamond drilling.


Sincerely yours, 


For: N. E. 
Acting Executive Officer, DNEA 


Enclosures
	 Field Team, Region II 


CC: USGS


RECEIVED 


AUG 8 i952 


GENE}L COUNSEL 
DEFENSE MINERALS 
ADMIwIsTpTIQN







$-------------------------


---23.00 


$1.90 
32.00---------
25.00 


71100 
13.60 


3}.G--
therefor has not Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


E1flTEM1 gF TE 1ERI Form1MF.104 (Rev.)	 UNITED STATES	 )J 
EARTMENT OF THE INTERIOR W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
2 OPERATOR'S MONTHLY REPORT AND VOUCHER AUG 2 


Month of---------- IU1 -------------, 1952	 Doet No. DMEA 22	 Contract No. IZN130$ 
Operator's Name	 Minerals 


Address------SorthportVah1rigtO*--------------------------------------
Contract Amount, $59,15Q O0 	 Government Participation: 5Q%	 Amount, $..?9s5t5f..0° 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported 


---2-311.00 -----------4------- -


os------ -


2.00 : _______ 


-o 
13.60------


ct an	 just and that payment 


-- JJL.iTitle ------


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 


• Drifting 


(2) Labor and Supervision: 
Labor---------------------------------


• Supervision--------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
.,Tirnbr-----------------.. ---------


Explosives------------------
Pipe: 
Track 


Pover------------------------------
(4) Operating Equipment: 


• Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) IV1isce1laneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I chrtify.that the above bill co 
been received. 
Date


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


Whcn avoucher is signed or receipted il Ihe r 
the company or. corporate name, as well aj the 
Doe Compan-, per JohnSmith, Secretary' or' 


—*. NOTE.—Title 18, U. S. Code (Crime 
false statement or representation to any departi 
jurisdiction.


ame of a co1pany or corporation, the nam 
,apacity in which he signs, must appear. 
'Treasurer," as the case may be. 


s), section 1001, makes It a criminal offen 
nent or agency of the United States as to


of the person writing 
For example: "John


Shrntur 
to make a willfully 


any matter within its 


(Instructions on reverse)


(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratjon A4ministration project under Contract No. 	 in accordance with the terms of the contract. 


Signature ------------Title	 Dat/ ---


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature i.4O14aL ---£iA4rtA./6.thl Title ..4'..t444.4.t1- !. c.44.. Date 


MONTHLY REPORT OF OPERATOR., 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly 'Report dnd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples, taken as well as advances in workings. In 
the case of diam9nd drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monhly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF'-200; and delete word 
"Independent" if the contract reported is on Form 'MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Db not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 	 - 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items. (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
pid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serVicès, materials, etc., which are used in the initial rehabili-
tation..and repair of , existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and' (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
ins,urance, repairs to equipment and sampling and analysis. 
Only that part of' payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Goyernment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented... The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported .b documentation of any kind. The 
Operator will submit his1aim undet'. itm ''1)\ of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet oi other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION Uinv MONTH 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling:	 Core-----------------------net--- --$393 .50-


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


-	 "$393.r50 _7$
	


----5.05------------------


UNITS THIS II 
MONTH II COSTS TO DATE UNITS TO	 UNIT COSTS 


DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


FOtfl1F1O4A	 Budget Bureau No. 42-R1151 (April 1952)	 "	 Approval expires 6-30-53. 


UNITED STATES	 OF 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT UG 2 5 9S2 
$tage 


Month of Ju3y------ - 1952W	 Docket No. DMEA .226	 Contract No.X.3Q8 
Operator's Name---- -14tn.L1tnaguent Inc.------------------------------------Minerals Zle.4..LeaL------ -


Address ------Ror-thport,--Washtngto* --------------------------------------------------------------------------------


AUTHORIZED BY TOTAL DISTRIBUTED COSTS----- -


Operating Equipment Purchased------------------------------------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------------


TOTALCOSTS-----------------------------43 	 - --------------------$393.50---------------------------------------------------


The undersiuned comnanv. and the offieis.l eeoiith this eerfifIfttinn nn if. 


behalf, hereby certify that the information contained in this re;ort j co;;ect and REMARKS: 
complete to the best of their knowledge and belief. 


Date	 ator Mtne-a-Mazagcnt, Inc1. -----------


Per--Title	 t4ent-----------------


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUC1IONS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this: form is 
twofold as follows: (1) to furnish the T supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the projeát; and (2) tQ 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hçwever, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments; etc." •The reason for not distributing these items ona monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotaljCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. 8. cOVERNMENT PRINTING OEPICE	 205676


\.',c \











________
S.. 


	


'it'	 J ,)	 )J11	 1r.tn 
d	 zr tr	 t-i urtcu	 iaU nan..	 tL	 rk 
d bn	 oprz;tx	 Lt-i 't 
&rt t MUfl.i	 .inci a) ari 4r	 ui it e 


OnMoci JttL	 It te	 tIr 3 t i	 C )fltZ t caL1tn 
tht	 'o	 urctxl 4ibs in 


thd that.	 I .LeI:	 t)1 
r	 b	 nd	 L	 '	 bjyJ• 


. 
'h cottrnet.


,







Monthly
Total


Totals Previously
Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


$9.9O 
b5.0O 
$0.00.. 


25.OQ
p 


,0


$59.90 
5.00 


10.00 


Ii1iIiikiI.6iIIiIIIIiIiIIIiiiIiiiiii 


-us7.7J 
and just and that payment the;efor has not 	 Puruant to authority vested in me, I certify 


that this account is correct and proper for pay-izes Ks*agaeat, Zac. •	 ment in the amount of: 


- 


'Form MF-104 (Rev.)	 UNITED STATES 
ARTMENT OF THE INTERIOR 	 A 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 AUG 2 S 1952 
OPERATOR'S vQI-Y REPORT AND VOUCHER 


Month of------------------------195_ 	 Docket No. DMEA 69	 Contract N 
Operator's Name	 --'-.-------------------------Minerals	 & L* 


Address	 1ortpGrt. WashtsgtG* 
Contract Amount, s59 l5!!.o0 	 Government Participation: 	 Amount,$.*?!q 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting........................ 
Drifting............................. 


(2) Labor and Supervision: 
Labor.: 


• Supervision 
• Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
'iPU Zzp1Os1i 


Pipe.................................. 
Track................................ 


------------------------
OtfL ...................... 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


• Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS 


I ertify that the above	 is
been received. 
Date: ----------LJLJ4i.	 P ci


Per-'(	 JJL'i7I Title 
When a voucher is signed or receJpte( in the name of a company or corporation, the name of the person writing 


the company or corporate name, aS well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secrtary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


$------------------------


Signature
(Authorized Certifying Officer) 


Date ----------------------Vou. No. 
(See other side)







—=.=--


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordancejf the terms of the contract. 


Signature	 i27---------------Title,-11 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ------------------- Title 1W	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and-assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the ñd'érhey'afpai 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if. the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 	 - 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair ofexisting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 


-Executi..v.e .Officer. . This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF--200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Month of	 195!	 Docket No. DMEA 
Operator's Name 


Address 


OPERATION UNIT	 CosTs THIS 
MONTH


I UNITS Tms II 
I MONTH	 COSTS TO DATE UNITS TO


DATE 


DatE is $a*ags*t 1*e.


Psidu$ itle___________________________ 


'Form MF-104A
(April 1952) Budget Bureau No. 42-R1151 


Approval exiIres 6-30-53. 
E1MFT F IHE WTERI8 


tns	 incrats Aiinstrat@a 


REIVE 


AUG 25 11952 


• UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
•s1	 +] 


Contract N	 *308 
Minerals	 & LS$* 


AUTHORIZED BY CONTRACT 
UNIT Cos'rs	 ___________________________ 


TO I)ATE
Units Unit Costs


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching----------------------------
Test Pits 


o ds and rails 
U plot--- 1uy;y3
	


91-------- -
	


93: --- ----$10.00-------


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


•	 TOTAL COSTS----------------------------


AUTHORIZED BY 


iiiiIIIIIiIIII II$!IIBMIIIII 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS: 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.	 • 


(Instructions on reverse) 


(For Government use only)


'I 







INSTRUC11ONS 


Preparation of Form MP-104A—Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the'supervising engineers and other administratOrs with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, uch as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatof if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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. Vein, Yembsr, tI4iA Iie1d Te&i,	 Ii	 June l'3, 1952 


£. A. Zagill, htning ineer, ureau of Mines 


• .	 hotitine projxess .x&uination of the Advance Mine, )in	 anagsent,
Thc., Stevens County, Wash,, Contrat ldmX, Docket No • 2269 


1	 •	 .•	 .	


.	 . 


•	
A visit was zade to the subject property on Jun. 7, 192,


4th Mflard Pufett of the U. . Geolo4cal Survey. 


The road to the property is now in excellent condition; its 
eiwtac. recently having been graveled. 


At the titis of th. visit three men rktztg at the property 
were in the process of en1argin the eein crosscut adit (38O foot 
level). Reportedly, operations bed begun on M*y 29 4th the in'k 
t)einC carried on a t-shitt basis. 


ehabilitation ccisists of 1owerin th* grads about 2 feet 
and elabbing the l.tt wall l feet to giv, a 61x8 opning. At the 
t1xe of the visit 69 teet of rehabilitation had been carx'ied out, 
under the exploration project contract. Rehabilitation ir4er the 
axplorston contract started opposite a point where a short drift 
takes off to the north, about 245 £..t from the portal. 


Prior to approval of the exploration contract the Uperator 
had completed two raises to the ore tone, one in the victnity of 
I).). Uole o. 3 and the other on D.D. fbi. No. . trhee, raises 
were called for as part of	 II of the contract. 


E. A. JagiU 


Orig. to tiles 
cc: U&5 (2) 


Wash., D.G. (2) " 


•	 •	 •	 .	 .	 .	 . 


\\
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I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 137 Howard St.
Spokane 14., Washington


June 13, 1972 


Meniorand.um 


To:	 A. E. Weissenborn, Exec. Officer, DMEA. Field Team, Region II 


From:	 Willard P. Puffett, U. S. Geological Survey 


Subject: Routine inspection of progress at Advance Mine, Stevens 
County, under DMEA Contract Idm-E308. 


I inspected the Advance mine, Stevens County, Washington, 
Saturday, June 7, 1952, with E. A. Magill, U. S. Bureau of Mines. At 
the time of the inspection the work, which had been done as part of 
Stage I of the contract, included 69 feet of rehabilitation of the 
3,870 foot level crosscut. No other work as part of the contract had 
been done. 


cc: USBM (2)
DMEA 
usGs (sRo)


L.'9 


e)











'OFFICE tF THE ADMINISTRATOR 


OF 0	 0 
UNITED STATES	 0


CF THE 1E DEPARTMENT OF THE INTER	 ara	 airaton 


DEFENSE MINERALS ADM INISTRATION 


WASHINGTON 25, D. C. 	
AY 19 1952 


So. 157 Howard Street 
Spokane Li. , Washington


May iLi-, 1952 


Memorandum 


To:	 Operating Committee, DNFA, Washington 25, D. C. 


From:	 A. E. Weissenborn, Exec. Officer, DMEA Field Team, Region II 


Subject: A	 e&bon of Mines Management, Inc., 
612 Chronicle Building, Spokane, Washington 
Contract Idm-E308, Docket 2269, Lead-Zinc 


Enclosed are four signed copies of the contract Idm-E308 
Mines Management, Inc., docket DMEA-2269, lead-zinc, which covers 
the proposed exploration at the Advance mine in Stevens County, 
Washington. One copy has been retained for our files; one copy 
has been given to the applicant. 


The Operator was rather reluctant to sign this contract 
because of the restrictions that had been placed upon. it and because 
the allowable rates for drilling and bulldozing are -considered low.. 
These restrictions consist of dividing the project into five stages 
and placing an allowable maximumon each stage. In other words, 
an under-expenditure oi one stage could not be applied to an over-
expenditure on another or, to put it differently, an over-expenditure 
on an early stage could not be made up by an under-expendi,ture on 
some later stage. The Operator also objected to the footage costs 
allowed on the drilli. leexplained., however, it was my inter-
pretation that these	 costs were to be considred as estimates, 
that they could be exceeded, but that the total amount for an stage 
could not be exceeded. Thus, in Stage I 1.? we would allow drilling up 
to an expenditure of $3,000; in other words, if this hole cost more 
than $6.00 per foot, we would make up the difference by drilling a 
lesser amount o' hole on this particular stage. I made this state-
ment after talking the matter over with Mr. Moulds and others in 
his office, who also told me that an adjustment could be made if 
sufficient evidence were produced in the form of bids justifying 
that the drilling would cost more than that allowed under the con-
tract. With this statement and my assurance that if the Operator 
got into difficulty with the contract we would do our best to help 
him out, he signed.







. 
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I myself was somewhat disturbed by the apparent inflexi-
bility of the contract. It was my understanding that the sums for 
the various stages, all of which were marked as allowable maximums, 
could not be exceeded except by possibly a change in Washington, 
and this only with some difficulty. (See DNEA Circular 21, page 7, 
first paragraph.) I thought that this made a very awkward arrange - 
ment. For instance, if one of the early stages were underestimated 
slightly, the Operator might very well be unable to proceed with 
later stages and the whole contract would have to be abandoned for 
the lack of funds, which compared to the total amount of the con-
tract, might be a rather insignificant sum. I also felt that it 
tied the hands of the Field Team in case changes were necessary, 
as so often happens in exploration. In a phone call to Washington, 
both Mr. Moulds and Mr. Ellis assured me that this was not the 
intention, but that the Field Team at its discretion could grant 
amendments authorizing the various allowable maximums in the several 
stages to be exceeded, provided that the total amount of the con-
tract was not exceeded. If this be the correct interpretation, there 
are no serious disadvantages, and some advantages to placing allowable 
maximums on the individual stages, but if this interpretation is not 
correct, I anticipate that the contract will be virtually impossible 
to administer. I have some questions concerning this because in the 
Secretary t s Order 268 on Field Teams--Defense Minerals Exploration 
Administration, April 25--delegating authority to. the Field Teams, 
it is specifically stated under Section t. (a): 


"Executive officers shall not enter into amendments 
of exploration project contracts or approve any con-
tract between an Operator and an independent contractor 
which shall increase the estimated total cost of the 
project, the maximum amount of the Governmentts contri-
bution, or any item of allowable cost which is expressly 
designated a1lowable maximum'." 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 
cc: USBM, Spokane
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SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. . . Weissenborn 
iceutive Officer, Region II 
MZ& )'i.ld Tes* 
South 157 toward Street 
SpcJcane 8, Wasbtngton 


Dear Mr. W.tssenborn


29 


Re: tocket No. flMEA 2269 _CL.-44tnJ 
J4inss Miongenent, I 


We are forwarding, herewith, the original and five oopies of 
the above nu*bered oontract together with attached bhibit WAS, 'Owners 
Consent to Lien and three maps. This contract as been signed for the 
Governmst and will require the signature of the applicant corporation. 


We call your attention to an increase in the estimated costs 
for drifting and crosscutting which we have allowed and a dcrease in 
the cost of diamond drilling. This has resulted in a greater total 
eetimted cost for the project. It is our opinion that these changes 
an, necessary to bring the cost of the work more nearly in line with 
present day experience. The changes were discussed by telephone with 
the Operator and approvø& by him. 


If th. controt meets with your approval, kindly present it 
to the applicant for approval and signature and. when coisleted distribute 
in the usual manner. In event the contract is not satisfactory, pleae• 
return all copies wtb your ruommendation concsrnng any' necessary 
modifications.


Sincerely yours, 
L 


ned FRAN'K h. JOHNSt 


Chairman, Operating Com*itt.• 
Defense Minerals i!tploratton 
Administration 


AGKeating/hmj	 I42ZI..52 
CC to: Mm. Reading File 


Docket Pile Copy—
Region II	 Mr. McKnight 
Mr. Bishop	 Mr. }4oulds 
Mr. Keating	 Operating Comma


iclosures - 6 
APflOYED:


H. Hedges 


Member, ;:oMues 


1D1 
Member, Geological Survey
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, IC.jj 21, 1952 


Me*rsna 
To:	 Aeting £dinistr*to 


Attentiona hr. Prenk Johnson 
Proa:	 Chief Counsel 
Subjectz Mines N sint, Inc. Docket JiG. 229 


The sub,ject contr'*ct has been drttted in this 
office and is returned this day under a *overin aeaoran-
diat to P. Don MoiAds for further proceSsing. 


In * conference a ta* days ao with J. Johnson, 


O	 iat4n to our pending otroular of Instruct tons for pre psrin ontracts on the w tori, he szpressed doubt U' w vo1d ever turn otit a contract in athLoh the Oov.r.nt 'a participation was to be on the basts of sotiuLl costs, with 
out any details whatever in the e.t**at. of #osts, or at 
løsst with the det&ils of ostinste in icn4P category. 


flex', is * contract pyable on the basis of acttal costs, sud yet with no details whatever in the 
estisate of costs. Per *11 practical purposes the ast3mst;• of coats is nothts but In .attaat. in gross in the s* at 
$61,650.00. It is true that this i. brsan dcam into aom* five stages of the work si iteas of work in bro*d cate 
gories which total $61,650.00, the total .stiaat.d coat 
of the contract, but there is no est1ts whatever in 
tras of astual costs. 


This office has no objection to such a contract 
fros a legal standpoint, it is for you to deterain if 
it is objectiosable fros an astntstrstive standpoint. 


• Z1 gffl •	 . L. Uofflund 
•	 Chief Counsel 


JLliotflund/eina 
cc: Mails & Piles 


J. L. Hofflund 
H. C. Rubin 
I!. E. Johneon 


•on Mould Clwon.







UNITED STATES	 140 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


April 18', :1952 


Memorandum 


To:	 Mr. D. E. Moulds 


From:	 Chief Counsel 


Subject: Mines Management, Inc., Docket No. DMEA-2269 


The subject contract is in satisfactory legal 


form for execution, subject to: (1) the identification 


of the maps IrA Vt , flBtt and "C" to conform to the didentif i-


cation given to them in Exhibit "A", and the attachment 


of these maps to the exhibit; and (2) attachment of the 


Landlord's Subordination Agreement to the contract. 


/j/• L. 16tt1und 
jiáhief ounse1 


Attachments 7'
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SUITE 612 CHRONICLE BUILDING . MAIL ADDRESS BOX 178
SPOKANE, WASHINGTON 


March 29, 1952 


Mr. George Keating 
Departint of the Interior 
DMEA Base Metals Division 
Washington 25, D. C. 


Dear Mr. Keating: 


Pursuant to our telephone conversation of March 28, we are 
agreeable to the suggested arriendments as outlined by you. 
We, therefore, request that the contract be drawn in the 
form discussed. 


We would like to thank you for your consideration in calling 
us on this matter.


Very truly yrs, 


W. RandoYph Gjrean 
VRG: jg	 President -' 


L
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IN REPLY REFER TO: 


AiIET F TilE IiEiOI	 UNITED STATES 
Dfne [lingraI3 AdijARTMENT OF THE INTERIOR EIEflJEO


GEOLOGICAL SURVEY 
MAR 1 [ 1952	 So. 157 Howard Street 


Spokane L, Washington


March 13, 1952 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Administration	 Re: Docket DMEA. 2269 
Washington 25, D. C.	 Lead-Zinc 


Advance Mine 
Attention: D. E. Moulds, Chief 	 Stevens Co., Wash. 


Base Metals Branch 


Dear Mr. Johnson: 


Mr. Oscarson, Geologist f or Mines Management, Inc., has 
directed our attention to a letter to that firm from Mr. Noulds 
wherein certain changes in the proposed exoration at the Advance 
mine are suggested. Mr. Oscarson conferred with this office before 
replying and has supplied us with a copy of his answering letter to 
Mr. Moulds. 


The possibility of driving a short adit crosscut to the öre 
showing in diamond drill hole No0 6, and the problem of muck removal 
from a negatively inclined drift arbse at the time of the preparation 
of the Field Team report. The applicant pointed out the difficulties 
incident with transportation of suppJies to the location of the 
portal of Mr. Mould's suggested crosscut and also satisfied us that a 
slusher could eoonomcally handle muck removal from t:he inclined drift. 


The diamond drill hole ections of 2, 3, and 5, and 11, 6, 
and 10, indicate quite positively that the ore zone exists. in these 
sections. Exploration in the form of man-sized openings is now neces-
sary to check the continuity and shape longitudinally between the 
diamond drill h ,óle penetrations. .Althpugh probably slightly more 
costly, drifting southward from the raise to diamond drill hole 3 or 
5 will more thoroughly explca'e new.ground than would a short adit to 
already Imown ore locations. Also, in respect to operating efficiencies; 
haulage facilities, pipe ath supplies will be handled from one main 
crosscut level rather than on two crosscut levels at slightly different 
elevations. 


It is hoped that Mr. Oscarson's letter will satisfy the ex-
amining committee and subsequently the final processing of the appli-
cation will be facilitated by his suppting statements as to the 
reasons for the proposed type of exploration. 


Yours very truly, 


c Q. A) 
A. E. Weissenborn 
Executive Officer, D' 
Field Team, Region II 


cc: USBM, Spokane
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SUITE 612 CHRONICLE BUILDING ó MAIL ADDRESS BOX 178


SPOKANE WASHINGTON 


March 12, 1952


iF Yh2 I2TEII 
Dfo.se 


U. S. Department of the Interior 
Defense Minerals Administration	 1W1(R 1 4 962 
Washington 25, D. C. 


Attention: Mr. D.. E. Moulds, Chief 
Base Metals Division DMEA 


This is in response to your letter of February 28 to Mr. W. R. Green with 
reference to Advance Mine, Docket No. 2269. I discussed this situation 
with him and Mr. Elmer E. Johnston on Mr. GreenZs trip from the mine to 
this city over the week-end, and have been requested to answer your letter 
because of Mr. Greents need to return to the mine immediately. 


Our suggested program of driving an inclined raise from the adit to the 
bottom of No. 3 diamond drill hole stems from a desire to have a look at 
the structure in which this drillhole cut the ore section. Thereafter 
it is our expectation that we can explore this ore body from within and 
develop, a more enlightening set of facts about the nature of this occur-
rence than is usually obtained from diamond drill hole penetrations. 


It is likely that the ore zone in D.D.H. 3 and that in D.DIH. 5 are not 
connected. For this reason and for better transportation, another raise 
from the adit crosscut should be driven either inclined at a steep angle 
to the bottom of the ore in DI.D.H. S, or as you thave suggested a vertical 
raise and drift to this drill hole, followed by explorat:Lon of the shape 
of this ore occurrence. We prefer inclined raises because of their lower 
cost than vertical raises under the safety laws of this State. 


Our present structural concept indicates separate ore bodies in D.D.H. 3 
and D.D.H. 5 with a probability that they are both elongated northeastward 
and southwestward. The hillside slopes steeply upward to the northe.st, 
which would make necessary progressively deeper drill ho:Les to explore the 
ore bodies in this direction; and if the ore bodies are confined to narrow 
folds, closely spaced holes in a series of cross sections would be re-
quired to develop the shape. Consequently we believe the driving of a 
mansized heading northeastward on the structure, following ore if possible, 
is the more economical procedure under the circumstances, 


Exploration of the ore zone south of diamond drill holes 3 and S\presents 
a different problem. The topography from the portal of our 3850 level adit 
to the portal of the adit crosscut you suggest through diamond drill holes 
6 and 10 consists of a series of limestone cliffs that presents a diffi-
cult surface transportation problem. We prefer, therefore, to develop the 
ore zones around drill holes 3 and 5 first to determine if a sufficiently 
low horizon in the structure can be found there on which to drift hori-
zontally southwestward.







U. S. Dept. of Interior 
Defense Minerals Adm. 


Page 2. 


Your adit proposal would require about a 65 foot crosscut at an elevation of 
3868 feet (18 feet above the main adit) to cut the bottom of the ore zone in 
D.D.H. 6, which islO feet lower than the bottom in D.D.H. 3 19 feet lower 
than the bottom in D.D.H. 5, and 9 feet lower than the bottom of the ore in 
D.D.H. 13. We do not know with precision where in the syncline or anticline 
any one of these holes penetrated the ore, or even that this is a series of 
folds. Nor do we know that these holes have not cut the same ore zone dis-
placed by faulting. Consequently we do not know that this is the proper 
elevation for an adit to be able to follow ore northeastward or southwest-
ward at track level of the crosscut. 


Development of information at the top of the rai$es to D.D. Holes 3 and S 
should give us a much more accurate picture of the structure than would a 
series of drill holes. With this knowledge as a guide we want to explore 
for continuity of the ore structure between holes 3, S, 6 and 13 t9 learn 
if these are isolated showings or make up parts of continuous ore body. To 
accomplish this we believe we should follow the ore zone with a drift off 
one of the raises and scraper load the rock into the raise, and thereby 
accomplish this drifting more economically than by' driving the proposed 
adit and drift therefrom, 


We believe so strongly in the need to develop structural information in the 
ore zones cut in D.D. holes 3 and 5 that we have started these raises and 
expect to reach the ore with two inclined raises at company expense before 
this applied for DMEA loan is made available. It is our hope, however, that 
any suggested program will be sufficiently flexible that as geological informa-
tion is developed the work program can be modified, by permission of the DIV]EA 
field team to fit the new data, and that your organization will permit other 
headings to be advanced in lieu of that portion of the p, ogram performed by 
the company in advance of your approval of the project.V We therefore are 
not submitting a revision of costs, and shall not do so unless you specifically 
require it. 


Mr. Johnston asked to have his thanks expressed to you for a very pleasant 
and informative interview, and suggested that although he gave me your t ele-
phone number that I send you this letter for: you to read first and enclose 
our telephone number, which isRiverside llL9 so that you can call collect 
for explanations or modificatiols if 'our proposals interfere with approval of 
our application.


Yours truly, 


MINES MANAGEMENT, mc. 


PEO cl
	


P. •E. Oscarson, Geologist
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


°ch3


So. 177 Howard Street 


etc	 [;
February 1, 1952 


FEB 8 1952 


MEMORANDUM 


To:	 Mr. Frank E. Johnson, Chairman, Operating Committee, DMEIk 


From:	 Field Team, Region II, DMEA. 


Subject: Docket DMEA.226I2f 
Lead-Zinc 
Advance Mlne 
Stevens County, Washington 


Enclosed herewith is the following material relative to the 
application of Mines Management, Inc., for government aid on an ex-
ploration project at the Advance mine, Stevens County, Washington: 


One copy of completed Form NF-l03 with two attached 
plan maps and six section maps, and copy of lease and. 
option. 


Letter dated December ill., 1951, from applicant with 
attached map wherein an amendment to the proposal in 
the original application is submitted. 


Original and five copies of letter dated January 114., 
1952, from applicant with attached map, Landlord's 
Subordination Agreement, costs breakdown,. and other 
information that was requested in field referral 
letter from Washington, D. C. 


Original and three copies of Field Team's report with 
attached map. 


The applicant proposes to explore underground for extensions 
of, or for ore bodies parallel to, that which has now been intersected 
by a number of raises in the present workings of the mine. A. surface 
exploration program is also proposed wherein a certain amount of trench-
ing by bulldozing will be done, and,if results are sufficiently promising, 
subsequent diamond-drilling and possible drifting will be initiated. *







V	 . 
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At the time of the field examination the surface was 
covered by snow so therefore the Field Team's exaniination.was re-
stricted. to underground workings. Apparently the ore zone is confined 
to limestone beds underlying crests of folds in interbed.ded. slate. 
The proposed underground exploration program appears quite feasible, 
and, if successful, should result in amoderate tonnage of indicated. 
lead-zinc ore. 


The Field Team believes that the surface exploration should 
be confined to the most favorable zobes which Include surface evidences 
of possible underlying ore. This part of the program is stated in 
very general terms by the applicant and justly so as there is now no 
way of knowing the possible extent of an exploration program Initiated 
only by bulldozing. Therefore, sufficient funds are proposed for this 
part of the project to carry it to a point to where ore would actually 
be indicated if successive stages of the program are all equally 
successful. The Field Team feels though, that if approved, this program 
should be so set up that it can be terminated whenever it appears doubtful 
if further exploration will be considered feasible. 


No contract is being submitted as it Is believed that If this 
application is finally approved sufficient information is included, to 
complete the exhibits of the contract. 


By DMEA Field Team, Region II 


. 
A. E. Weissenborn, Executive Officer 
(U. S. Geological survey) 


Mlin,Member 
(U. S.. Bureau of Mines) 


Enclosures 
cc: USBM, Spokane 


USBM, Albany
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


UEPA1	 T	 r:TiI 
Oefci3e 


FEB 8 1952 


MEMORANDUM


GEOLOGICAL SURVEY 
So. 157 Howard Street 
Spokane I4. Washington


January 30, 1952 
ev1ew8 5 by 


DEA OPERATING COMMITTE 


2-
(date). 34Y 


To:	 A. E. Weissenborn, Exec. Officer, DMEA Field Team, Region II 


From:	 Elton A. Youngberg and. Willard P. Puffett, U.S.G.S. 


Subject: Field Team report on application of Mines Management, Inc., 
for exploration at Advance mine, Stevens County, Washington. 
Docket DMEA-226±, Advance mine, Lead-Zinc 


LOCATION AND OWNERSHIP 


The property upon which underground exploration is proposed. 
is the "Advance" Lode mining claim and the adjoining ground described 
as Lot 2, SE-& of NW and E* of SW of sec. 18, T. 39 N •, R. 11.1 E., 
Stevens County, Washington. Thisproperty is held under lease with 
option to buy by W. Randolph Green, Spokane, Washington, the lease 
being assigned to Mines Management, Inc., a corporation qualified to 
do business in the State of Washington. 


The property upon which surface and possible underground 
exploration will be conducted consists of 27 claims known as Dollar 
No. 1 through Dollar No. 27 inclusive, said claims being unpatented 
but In good standing In the name of Mines Management, Inc. These 
claims are contiguous in parts of sec. 18 and sec. 17, T. 39 N., R. 
14.1 E., Stevens County, Washington. 


RECOMMENDATIONS 


It is recommended that favorable' consideration be given 
the application by Mines Management, Inc., to do exploration work 
on property of the Advance mine in Stevens County, Washington. 


It is recommended that the Initial underground exploration 
includ.e 300 feet of tunnel rehabilitation, apprQximately 75 feet .pf 
raising, 300 feet of drifting, and 500 feet. of .iamond drilling. The 
surface exploration should consist initially of trenching by bulldozer 
in geologically favorable locations. If the trenching should be 
considered successful In exposing favorable Indications of ore, diamond
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drilling is to be done to explore und.erground extensions of these 
indications, and if the drilling indicates sufficient possibilities 
of underground occurrences of ore, these occurrences should be ex-
plored by man-sized openings. This part of the exploration which 
includes bulldozing, diamond-drilling. and. exploring by man-sized 
openings, should be set up in separate stages, the initiation of any 
succeeding stage being contingent upon considered success of the 
preceding stage, considered success being dependent upon approval by 
representatives of the government field team. 


HISTORY 


The Advance Lode mining claim area was originally staked 
about 1905, some scattered surface work being done at that time. 
Between 1918 and 1920 underground work consisting of driving a 
crosscut eastward for 350 feet took place. It is not known if any 
ore was shipped as a result of this work. In 1936 more sporadic ex-
ploration was attempted which was apparently unsuccessful as the claims 
lapsed and George McCorquodale restaked the claims in 1937 . In 1914.8, 
W. Randolph Green, Spokane, Washington, obtained a lease with option 
to buy from Mr. McCorquod.ale, and. subsequently assigned this lease 
to Mines Management, Inc. In the succeeding year, more underground 
work was completed, and late in 191i.9 approximately 600 tons of ore 
were shipped to the Gold.field Consolidated Mill at the Sierra Zinc 
mine in Stevens County. According to the applicant, the grade of this 
ore was approximately 8 percent zinc and 2 percent lead. Since that 
time no further work has been done on the property until late in 1951, 
when preparations to resume mining were initiated.. At the present 
time a new road has been constructed to the buildings and ore bunkers 
have been erected and It is anticipated that mining is soon to commence 
on the ore body exposed in the raises above the 3,850 level of the mine. 


GEOLOGY 


The Advance mine property was examined by DMEA. field men 
December 6 and 7, 1951. At the time of the examination more than. 
1 foot of snow mantled the surface, making impossible the examination 
of proposed bulldozing sites or other significant geologic features. 
Therefore, the examination was restricted to the accessible underground 
areas on and above the 3,850 or main level. 


The general area of the mine is along a limestone and slate 
contact, reported by the applicant to be a normal fault contact, the 
slate being part of the downthrown block. Campbell !/ mapped the 
slate as belonging to the Ledbetter formation of Ordovician age and 
the limestone as belonging to the Metaline Limestone of Middle Cambrian 
age. 


!/ Campbell, C. D., Cambrian Rocks of Northeastern Stevens County, 
Washington: Geol. Soc. America Bull., vol. 8, p1. 1. 
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The mine workings on the main or 3,850 level consist of 
a 330 foot crosscut bearing slightly south of east from which a 
drift 50 feet from the portal has been driven 350 feet in a northerly 
direction. A second drift approximately 90 feet long extends in a 
northerly direction from the end. of the crosscut. Short inclined 
winzes have been sunk from the southwest end of this drift.. Three 
relatively short crosscuts have been driven from the main drift. 
Five raises have been made at intervals from the main drift, all but 
one of them being to the east. One raise connects the 3,850 level 
with a glory hole above and another provides a passageway to the 
3,900 level, which is a short drift along the ore structure. The 
long crosscut to the east on the 3,850 level intersects only limestone 
rocks. These are dense, fine-grained, calcareous limestones with only 
an occasional band of dolomite being noted. The dip of the beds is 
to the east, the strike being northeasterly. A few faults dipping to 
the east were observed but it was not possible to determine degree or 
character of displacement of beds on either side of these breaks. 
The east end of the crosscut intersects a much broken and gougey zone 
intervening between two apparently rather strong fault structures. A 
drift has been driven along this structure to the northeast and scattered 
galena and. sphalerite occurs sporadically, confined mainly to the hang-
ing, wall portion of the broken area. Although the rocks here are 
greatly altered or concealed by the gouge, a few pieces of slate were 
noted, giving credence to the belief that the true hanging wall of' 
this structure may be slate. Three short inclined winzes from the 
southwest end of this drift contained water near their bottoms and 
it was not determinable if they completely intersected the structure 
for the rocks exposed are badly broken limestone beds, no slate being 
observed.


The northerly trending drift near the portal approximately 
parallels the reported slate-limestone contact. Both limestone and 
slate are exposed in this drift and in the raises. The most clues 
as to the possible structure of the area were obtained by mapping of 
these workings. It is believed that this drift intersects one side 
of the nose of a southwestward plunging anticlinal fold in slate, 
limestone being mapped on either side of the slate exposures. Exposures 
in the raises fairly conformably reflect this structure. It is believed 
that some slate beds occur interbed.ded with the limestone and the plunging 
structure mentioned above is in response to compressional forces creat 
by a thrust component, the main body of' slate having been thrust upward 
truncating and dragging and folding the section of interbedded limestone 
and slate. Further evidence supporting this structure interpretation 
is displayed in diamond drill hole sections that were the result of 
former drilling by the applicant. Here again there is strong evidence 
that slate beds alternate with the limestone, and. the southwestward 
plunging structure is more quantitatively displayed, the angle of 
plunge approximating six to seven degrees. 
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No ore minerals were mapped on the main level of the drift, 
but ore is exposed in three of the raises. The ore is a disseminated 
intermixture of lead and zinc suiphides, apparently replacing the 
limestone. Associated with the ore are considerable quantities of 
white quartz and very fine-grained silica. As mapped in the raises, 
there appears to be a very definite structural control for the 
location of the ore bodies. The most pronounced mineralization has 
occurred on and near the crests of folds, in limestone directly 
beneath slates. The limestone is more brecciated in these areas and. 
apparently the increased porosity probably served to increase the 
precipitation of ore sulphid,es and accompanying silica-bearing 
solutions. From evidence displayed in the mine workings and added 
data from the diamond-drill sections, it is believed that the probable 
ore bodies exist as long, nearly horizontal, pipe-like bodies, underlying 
the crest of the folds in the interbed,ded slate bodies. If this is 
the actual situation, it appears feasible that there may be parallel 
folds to the east and possibly the crests of these folds also formed 
"traps" under which ore bodies were precipitated. Therefore, from a 
geological viewpoint, it appears that more exploration on the present 
known ore occurrence should be planned to substantitate or refute 
the above theory, and, if true, exploration should be further planned 
to attempt to find a similar structure which may be ore-bearing. It 
is not expected that any high-grade bodies of ore will be discovered 
as the present known occurrences average grade is of the order of 5 
to 6 percent 'combined lead and zinc. 


The applicant states that at scattered places there are 
surface exposures of gossan zones which may indicate ore. These ex-
posures are aligned approximately along the surface trace of the 
fault contact between slate and limestone. These exposures could 
best be explored by bulldozer trenches. It is believed though, that 
the present known ore occurrence should be more thoroughly explored 
as to grade and tonnage before a too ambitious program of bulldozing 
and. diamond-drilling should be planned for these scattered surface 
indications.


PROPOSAL 


The proposed exploration project Is to explore from under-
ground for extensions of or for parallel bodies to that ore body 
which is now exposed in the upper parts of three raises, and to 
explore from the surface for other ore bodies in geologically 
favorable ground on the mine property. 


The proposed underground exploration is indicated on the 
accompanying map. It consists of driving a raise to an ore horizon 
previously Intersected by diamond drill, ho]e No. 3, which is to be 
extended to and through the ore zone Indicated by previous diamond
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drill hole No. 5. By this means it is expected that a fairly corn-. 
plete cross section of the ore body will be obtained. From this 
raise a drift will be driven 100 feet to the south and 200 feet to 
the north along the structure. Diamond drilling to explore the 
structure to the east is to take place concomitantly with the 
raising and drifting. A total of 500 feet of diamond drilling is 
planned from the 3,850 level crosscut. The accompanying map shows 
possible locations of the drill holes; however, the position of 
these holes may be changed as the drilling program prpgresses. 


It will be necessary to enlarge the now existing crosscut 
to provide access to the proposed raise and diamond drill stations. 
It is anticipated that only 300 feet of the crosscut will, require 
rehabilitation as the portion of the tunnel between the portal and 
the first northerly drift will have been enlarged by the company in 
the course of preparing for mining from this area. The footage is 
100 feet less than that estimated by the applicant and permits a 
corresponding reduction in cost. The total cost of this portion of 
the project is summarized below: 


3O0 feet tunnel rehabilitation at $10.00/ft. $3,00000 
! 72 feet raise at $22.25/ft .	 l,60?.00 
300 feet dri'±'ting at $23.00/ft. 	 .	 6,900.00 


J 500 feet diamond drilli at $792/ft.	 3,00.00 - 


$13,002.00 


The surface exploration consists of an initial bulldozing 
program which will require 6 weeks to complete, to be followed by a 
maximum of QQQ feet of diamond drilling and 700 feet of drifting 
contingent upon previous bulldozing and drilling. The total , cost of 
this part of the project as outlined b the aplicant follows: 


Bulldozing	 .	 $ If,00Q.OQ. 
Diamond Drilling	 lli.,000.00 
Drifting	 - 16,100.00-. 


TOTAL	 $311.,l0O.00 
-J 


Total cost of the entire proposed project is $1-9,lo2.Oo. 


ORE POSSIBILITIES 


It is anticipated that the underground raising will expose 
an ore zone having a triangular cross section of approximate],y 1100 
square feet. If the total 300 feet of drifting remains in ore, 
120,000 cubic feet or 10,000 tons of'. ore can be assumed to have been 
indicated by this portion of the exploration. The expected grade of 


TOTAL 
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this ore will be approximately 6 percent combined lead and zinc, 
which will mean an indicated 1,200,000 pounds of lead and zinc. 
If the underground diamond drilling is successful, an additional 
tonnage of ore will be indicated. 


At present there is no means of estimating the tonnage 
of ore which might be found as a result of the proposed surface 
exploration. Other structures similar to those found in the mine 
may be found, and. if so, important reserves of additional ore may 
be developed.


FEASIBILITY 


A new road has been constructed to the Advance mine over 
which the average grade is such that mechanical equipment can be 
moved to the property with minimum transportation difficulties. 


It is planned that mining operations will be conducted 
at the mine during the same period in which the exploration is 
taking place. Because of this, no problem concerning available 
water, air, or mechanical equipment necessary for the necessary 
raising and drifting is anticipated. 1The applicant proposes to 
furnish all equipment without compenation, thereby allotting all 
funds requested to direct exploration costs. 


The drifting which is proposed as part of the underground 
portion of the exploration project is to be done on an ore zone which 
is believed to have a plunge of 6 to 7 degrees to the south. Therefore, 
the drifting to the south will be dovndip and muck will have to be 
moved upgrade. The applicant proposes to do this with a. slusher, 
this method. being feasible over the slope distance of 100 feet. 


Labor is not too plentiful in the district at the present 
time, but it is believed that if the work is done by contract, the 
labor problem will be minimized. It is planned that diamond drill-
ing will also be contracted. 


The applicant has now employed a sufficient number of 
technical employees so that any problem involving aid of such men 
should be ably handled. 


The probable ore to be indicated as a result of the under-
ground exploration is sufficient to compensate for the sums requested 
for this phase of the project. At the present time there is no way 
of estimating the amount of ore which might be found as a result of 
the surface work, but as this work is to be carried out in successive 
stages, the second being dependent on success of the first, etc., 
it is believed that at least the initiation of the first stage 
should be considered feasible. The terrain in the mine area is 
quite steeply sloping, which may create minor hazards for part of 
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the program of bulldozing, but at the time this work is to be done 
an alternative location for the proposed trenches may be selected 
in order that aiy hazards resulting from bulldozing parallel to 
steep slopes may be minimized. 


Although admittedly there seems to be a large number of 
supervisory personnel assigned to the proposed project, only a 
portion of the total wages paid to these men will be charged to the 
project. In this way, the technical details of the project should 
be ably taken care of without putting all of the task on any one man. 


CObPETENCE OF APPLICANT 


W. R. Green of Mines Management, Inc., who will be in 
charge of the exploration, is a mining engineer who has a great 
number of years of experience in his profession. This includes work 
for private companies and also a few years with the U. S. Bureau of 
Mines.


Other technical personnel of Mines Mangement, Inc., include 
2 professional geologists, one of whom acts as operations foreman 
for the neighboring Iroquois mine, so that geologic mapping, diamond-
drill core logging, and sampling should be taken care of very ably. 


CONCLUSIONS 


Mines Management, Inc., has proposed an exploration project 
for the Advance mine, Stevens County, Washington, which can really be 
treated as two separate types of exploration. First, underground 
exploration to find extensions of ore bodies parallel to that which 
is now known, and secondly, surface exploration in areas where 
evidences are such that exposures of ore may be found by trenching 
with bulldozers with subsequent diamond drilling and drifting if the 
trenching exposes favorable exposures. 


It is believed that as a result of underground exploration 
a sufficient amount of ore will be indicated to justify the amount 
of money which the proposed work necessitates. This work will also 
in large part have a bearing on the justifiability of expanded work 
of surface exploration for it will give evidence as to whether the 
area in which the mine is located is one in which ore bodies large 
enough to be economically exploited can be found. 


Because of the snow which obscured all surface exposures, 
the examining team could see no positive evidence on which to base 
an opinion as to the justification for surface exploration. The 
applicant submitted maps which indicated certain areas were favorable 
for the proposed work. It is believed that these maps are correct 
insofar as the location and. type of surface exposures are d'esignated 
and there are enough of these to indicate good possibilities for 
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ore discovery by further exploration of these sites. Also this 
general contact area is one in which other ore deposits in north-
eastern Stevens County, Washington, have previously been found. 
Therefore, it Is believed that a surface exploration program should 
be initiated but that it should be set up In stages so that approval 
by government representatives be obtained before proceeding from 
the initial stage to each succeeding one. In this way it is believed 
that a favorable area can be explored but the exploration could be 
cut short at any time it is found that no ore body of economic size 
will be the probable result of further work. 


cc: USBM, Spokane 
USBM, Albany
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BOX 178 
SPOKANE, WASI4INGTON 


January 114., 1952
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Mr. A. E. Weissenborn 
Executive Officer, DMEA Field Team, Region II	 FEB 
S. 157 Howard Street 
Spokane L, Washington 


Dear Mr. Weissenborn: 


Re: Application for Exploration Project filed 
by Mines Management, Inc. on Nov. 21, 1951 


The additional data which you have requested is herein contained 
or attached. 


1. Attached is a map indicating the boundaries of property held 
under lease and option showing its relationship to other 
property and land subdivisions shown on the map included 
with the application. 


2. Attached are six copies of the Landlord's Subordination Agree-
ment from owners of property held by lease and option. 


3. See attached tables for the estimated breakdown of costs of 
the two parts of the project. It is understood, of course, 
that these estimates are based on conditions such as have 
been found in the past. Any changes in conditions encountered 
in the work would of necessity change these figures; and it 
is hoped that the DMA recognizes this fact and that proper 
adjustments can be made as warranted when the work is actually 
done. 


14. . We are fully aware of the allowances permitted us for the use 
of operating equipment furnished for the benefit of the pro-
jeci. However:,,we will continue to furnish this equipment, 
which we now own, without cost. We do this on the theory 
thatwe are actually asking for exploration work and would 
like to have as much as possible of the money spent on direct 
exploration. 


5, It is stated that the proposed supervision appears to be in-
definite and excessive for the work involved, As you know, we 
are operating two properties and the company haa in its employ 
a superintendent, engineer and geologist. In our opinion it 
is quite necessary to have a geologist to map new workings,
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log cores, and reduce this work into suitable reports and 
maps so that the management can be guided in the work. It 
is also necessary to have an engineer on the job to survey 
and carry on the ordinary work of engineering. In order to 
keep' the job operating smoothly and efficiently it is, of 
course, necessary to have a supervisor on the job. Under 
our other DMA program we have used these three employees 
and have charged to the project the actual time it was 
necessary for them to do work in connection with the project. 
At no time has their full wage been charged. Similarly, 
both a bookkeeper and a clerk are necessary in order to fill 
out the reports' and forms required by the DNA. Under our 
present DMA project they have averaged about one day each 
each per month, although recently added requirements for the 
monthly reports have increased this time to approximately two 
days each per month. It is rather difficult to assign the 
éiaot time the engineer, supervisor and geologist will use 
in connection with this proposed DMA loan. However, it is 
believed at this time that approximately 1/3 of each of their 
salaries would be charged against the project as it is esti-
mated that 1/3 of their time would be spent,.-qn the project. 


Yours 


'tU1V// 
w. FL Greeh-" 
President / 


WRG:cl 
At t ch.







FIRST PART OF PROJECT
ESTIMATED COSTS 


WORK	 REHABILITATION	 RAISING	 DRIFTING	 DIAMOND DRILLING 	 TOTAL 


	


Cost	 Cost per	 per Ft. 72 Ft.	 Per Ft. 300 Ft. Per Ft.	 500 Ft. For	 % o1 


	


Per Ft.	 itOOFto	 Project Total 


Labor 3.50 lLOO.00 8.00 576.00 


2,25 900.00 L.5O 32L1..00 
•Air 


powder, Caps 
& Fuse 200 800.00 5.50 396.00 


Rail, Pipe 
& Ties 1.75 700.00 .50 36.00 


Timber None - - 3.00 216.00 


Assaying None - - None - - 


Eng., Geol. 
& supervising .50 200.00 .75 SLi.00


Totals	 10.00	 L1000.0O	 22.25	 1602.00


8.00 2L1.O0.00 5.00 . 2500.00 6876.00 L1.2.97 


Li..5O 1350.00 1.00 ' 500.00 307L1..00 19.21 


5.75 1725.00 None - - 2921.00 18.25 


1.75 525.00 None - - 1261.00 7.88 


1.00 300.00 None - - 516.00 3.23 


1.00 300.00 .50 250.00 550.00 3.L1L1. 


1.00 300.00 .50 250.00 80L1..oO 5.02


23.00 6900.00	 7.00	 3500.00 16002.00 100.00 







SECOND PART OF PROJECT
ESTIMATED COSTS 


WORK BULLDOZING DIAMOND DRILLING DRIFTING, ETC. TOTAL 
per Hr. Per Day 6 Wks. per Ft. 2000 Ft. Per Ft. 700 Ft. For Projeqt %of Total 


Labor 2.00 16.00 576.00 5.00 10000.00 8.00 5600.00 16176.00 


Air None - - - 1.00 2000.00 Li.50 3150.00 5150.00 l5.1O 


wder, Caps 
& Fuse None - - - - None - - 5.75 !025.00 L025.o0 11.80 


Rail, Pipe 
& Ties None - - - - None - - 1.75 1225.00 1225.00 3,59 


Timber None - - - - None - -. 1.00 700.00 700.00 2.05 


Assaying - - - - liO.00 .50 1000.00 .75 525.00 1565.00 LL.59 


Contract 
Bulldozer 10.00 80.00 2880.00 Nàne - - None - - 2880.00 8.L5 


Eng., Geol. S 


& Supervising 1.75 lL1..0O SOLi.00 .50 1000.00 1,25 875.00 2379.00 6.98 


•otals 13.75 110.00 )4000.O0 7.00 1LL000.0O 23.00 16100.00 3Ll0O.O0 100.00
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SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


C 2 9 191 


Mines )hnagement Incorporated 
612 Chroie1e BuUdiiig 
P.O. Bc. 178 
Spokane, Wash ngtob


M: Mv*nce )tne 3L1 


Tour appUcation for ass btsaee in exploring the Advance 


Mine in Weehingtoai, i)ocket No. DWA 2261, has been reviewed tr the 


Beae 4eta]. Division of the t)efenee Minerals lbploraticii Administration 


and has been referred to Mr. 1. Z. Weisenborn, xecutive Officer Region 


II, South 157 1owax'd Street, Spokane 4, Washington, for a field exazi" 


natict.


The Region offios will eont*ct you at the earliest opportunit7 


in regard to your pro3eet.


Sincerely youre, 


L 4i1di, Acting Chief 
bass )4staIa Didsion 
Dsesa. Minerals boratioD 
Liin*atrtttcs 


DEMu1ds/meh 
]2/21/1 
cc to: Mm. Reading File 


Mails & Files 
Mr. Mtttendorf 
Mr. Moulds 
Mr. Bishop 
Mr. McKnight 
Docket 
Region II (2)







UNITED STATES 
ARTMENT OF THE INTERIOR 


EFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


DEC


FILE PY 
•	


SURNAME: 


)tr. A. i. Wetenbrn 
xeonttve Otfter, R.iiàn U 


$outh i57 Pcvard Street 
9pokene 8 Wuidfliton


Be: DNk Doekt 226 TadZi 
Nines flsnse.s*t, tnø.. 


Y)osr ?r. Yetseanbo?n: 


We are transnttting beroiwith a copy of Rvtw of p1ieation 
for bporstt,n Aaststacø for the subeet roeet. onr Zetter of 
traaanttt*1 rjf Iovbsr 37, 951 Itates that one set of the aptiteatiori 
for*s *. aM ieae. ban boon rstat*.4 ór e t* field ex*tetton. 


Xu?.nt the UsU uUii*tton. o the prooct indtcet.•s the 
*sstbiItty of erthwhfl. Oot.riont partteip*tion, ths following 


infosution ad *t.sl will be nee*sear to recess a 


1. A sap tadicating boundsr- of prperty be14 under lease 
*td option sal t reistion to other	 .rty sad land 
subtvisione shown en nap tnet	 with aptcstin. 


:	 4t	 Ar..át (6 esØ..) fros oiers 
of property held by lease and option. 


)• C 1iiCAtOU of the pros Of bu.ildosing *iUtng e 
with r.akdovn of estiseto costs. 


.	 lisant shentd bi iztfàrnad of *e sUowance ssd on 
oi itsas of operattn .çitpeont tarish.d for the 


• bsa.fit.fipreet. 


• •	 5. The proposed soperviston .oneist* of *gineer, gsologtet 
and sipei*teMnt on a *.nthi r s j r i1j$ij b$tna3. tiae 
to be *harge4. This appears ti be indefinite and *1-
sesei* for th. work t,wolved. St*t1ary, both * book-
keeper Md olork apsor unnecess*,y for sneb * s*all • •	 • •	 •prot.	 •	 • 
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I. 
SUITE 612 CHRONICLE BUILDING ó MAIL ADDRESS BOX 178


SPOKANE, WASHINGTON 


Mr. A. E. Weissenborn 
Executive Officer, DMEA 
S. 157 Howard Street 
Spokane , Washington 


Dear Mr. Weissenborn:


December iLk, 1951 


Fi el egion	 pc earn


FEB ) j952 


Re: Application for Aid for an Exploration 
Project pursuant to Mineral Order 5, 
under Defense Production Act of 1950, 
filed by Mines Management, Inc. on 
November 21, 1951 


We would like to amend Article 3 of our Application which we filed 
November 21, 1951. We wish to amend this application because geo-
logical data obtained since making the original application indicate 
a higher expectancy for favorable results by starting with under-
ground exploration from the present workings. This exploration is 
expected to make available additional ore reserves which can be con-
centrated in existing facilities. 


Therefore, we offer the following to be used instead of the original. 


3. (a) Describe fully the proposed work and give the total 
cost of the project. 


The first exploration proposed for this project would 
consist of raising into an area in which surface dia-
mond drilling has indicated a commercial ore body, and 
to drift on and follow this ore to determine its size 
and shape; and to drill some up-holes from the tunnel 
level into areas which are considered to be geologically 
favorable for other ore bodies. 


In order to accomplish this work it would first be 
necessary to rehabilitate and lower the grade and 
enlarge the existing adit for a distance of approx-
imately LOO ft. The raise into the ore body dis-
closed by the surface drilling would be approximate-
ly 80 ft. in length, and drifts from the top of the 
raise through the indicated area would be at least 
200 ft. in a southerly direction, and the drift in 
the northerly direction would be an unknown length 
at this time. Drilling into favorable zones would 
consist of at least five holes of 100 ft. each in
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length. It is possible any one of these holes may 
iiidicate that down-holes are required rather than 
up-holes because of faulting or folding. If any of 
these holes indicate mineralization, raises should 
be run into the area and drifts again run to follow 
the ore. It would be impossible at this time to 
determine the exact length of the raises or drifts 
which might be required. 


This program and the area in which it would be 
carried out is readily accessible and the work could 
proceed immediately. 


The cost of this initial part of the project would 
be approximately as follows: 4Li.,OOO.00 for rehabil-
itation and enlarging the tunnels; l,6OO.00 f or 
raising; 6,9OO.00 for drifting; and 3,OO.00 for 
diamond drilling; making a total f or the initial 
part of the project of l6,qOO.00. 


Additional exploration proposed for this project 
consists of searching f or other ore bodies in geo-
logically favorable ground on the property by under-
ground and surface exploration. The surface explora-
tion will have to be deferred until spring. The 
underground exploration can be carried on, however,. 
during the winter. The geologically favorable ground 
consists of two types of structures -- one, the lime-
stone along the fault contact withti slate; and two, 
the na.èstone.thatlies. along and under the slate in 
conformable relationship near 	 tcontacts. 


The fault contact areas, usually under a soil cover, 
are relatively easy to follow with dozer trails, and 
the areas of mineral concentration determined by 
visual inspection. Consequently the dozer trails 
with appropriate cross trenches should be extended 
to include the full length of this contact zone on 
the property. 


The 9ormal contact areas are less easily found. Some 
of these contacts will probably be found during the 
dozing of the fault contacts. Others will probably 
be found as isolated islands of limestone in the slate 
mass, along faults usually parallel to the fault con-
tacts, but along which the movement has kept slate in 
contact with slate throughout most of its surface trace. 
The position of some normal contacts are now known. 
Wherever known or found the normal contact zone should 
be exposed by dozer trails and trenches for examination.
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It is quite certain that the dozer trenching will 
expose ore outcrops that will require underground 
exploration probably by diamond drilling, and 
geological mapping of the dozer exposed areas 
will probably suggest certain favorable under-
ground objectives that will warrant diamond drill-
ing from the surface. 


Any favorable mineralized zones that might be ex-
posed by the bulldozing and diamond drilling should 
then be explored by means of man-sized openings. 
Because of the rather large extent of the favor-
able geological formations and the uncertainty as 
to where along the structure mineralized zones will 
be found, it is difficult to determine at this time 
exactly how much work will be required to fully 
explore the area. Therefore, the cost figures must 
necessarily be within limits which cannot be exact-
ly defined. 


It is believed at this time, however, that a bulldozer 
campaign of approximately ixweekJe 	 J_ac,os t 
of L1.,00O.O0 will be sufficient. A diamond drilling 
program predicated on approximate1y 2000 ft. phos 
at anover-all cost of 7.O0 a foot, or a total cost 
of lL,0OO.O0 should be sufficient. Exploration by 
means of man-sized openings would consist of approx-
imately 700 ft. of work at an over-all cost of 23.O0 
a foot, or a total ofl6,l0O.00. The total cosô 
the project would be 5Q,, 100.O 0. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


December iLl, 1951 


Memorandwn 


To:	 C. 0. Mittendorf, Acting Administrator 


Prom:	 D. E. Mou].d.e 


Subject: Review of Application Docket No. DMEA 2269, Mines Management, 
Inc., Spokane, Washington, Lead1..Zinc 


Application: Piled MP-.lOO for serialization on May 3, 1951 , and MP..103 
under date of November 21, 1951, with Region II and transmitted. by 
Region II on November 27, 1951. Application contains copy of Lease 
and. Option on Advance Lode Mining Claim and. a&joining ground, copy of 
assignment to subject company, and eight maps concerning project. One 
copy of application retained by Region II to facilitate field examination. 


Property: Property consists of 27 claims known as the Dollar No. 1,..27 
inclusive, held under lease aM option by the subject applicant. Improve-. 
ments consist of dry and compressor house, ore bins, snow sheds, etc. 
quipment consists of diesel compressor and. mining tools. 


Development: The property has been explored by drifting on the 3850 
level and minor drifting at elevations of 3708 and. 3632. A minor amount 
of raising has been done from the drifts but there is no evidence of 
major stoping. Several diamond drill holes from the surface have been 
drilled. Ore reserves and grade calculated on available data by the 
applicant are as follows: 


Area Tonnage Lead Zinc 


3850-.1 Raise 5,000 * 3.85 8.221. 


3850-.2 Raise 2,258 11.30 2.25 


3850-3 Raise 708 1.68 3.66 


Surface Drilling-3 1k O.L8 2.32 


Surface Drilling-5 5211' 1.52 11.93 


Surface Drilling-6 322 .63 11.8







O O	 0 
Area	 Tonnag	 Lead	 Zinc 


B	 23	 1.0	 3.3 


Weighted Average	 8,8149	 3.52	 6.25 


The Project: The proposed exploration consists of searching the limestone 
along the fault contract with the slate and searching for faulted segments 
of limestone, along and. .imder the. slate. The program appears to be divided 
into three phases to be completed in one year as follows: 


1. Bul].d.ozer trenching of surface contacts 
2 month campaign estimated cost 	 $ 6,000.00 


2. Diamond. drilling to determine 
extensions of favorable surface 
exposures. 3,000 ft. @$7. 00 per ft.	 21,000.00 


3. Crosscutting of favorable drilling 
on surface exposures. 
1,000 feet $23.00 per foot 	 3,000.00 


TOTAL	 $50,000.00 


The applicant states that "Because of the large extent of 
favorable geological formations and uncertainty as to where along the 
structure mine alized zones will be found, it Is difficult to determine 
at this time exactly how much work will be re q_uired. to fully explore the 
area. Therefore, the cost figures must necessarily be within limits 
which cannot be exactly defined.9 


Field Referral. The project as determined from data furnished appearto 
offer exploration possibilities. It is recommended, however, that a 
field examination be made to determine the feasibility of the project 
from geological and. mining viewpoint and. to determine a more definite 
program of btiildozer work, drilling and crosscutting. Additional 
Information should be secured from the applicant b the project appears 
worthy of a contract. 


1. A map indicating boundary of property held under lease 
and. option and in relation to property shown on map 
accompanying application. 


2. Landlord t s Subordination Agreement (6 copies) from owners 
of property under lease and option. 


3. Breakdown of costs involved In bulldozers, drilling and 
crosscutting. 


k. The proposed supervision consists of engineer, geologist 
and superintendent on a monthly salary with actual time 
to be charg&. This appears to be ind.efinité and excessive 


2







..


	
. 


for the work involved. It appears that an engineer full 
time with consultant geologist should be ample. Similarly 
both a bookkeeper and clerk are unnecessary for such a 
small project. 


5. Applicant should be informed of use allowance based on 
value of items of operating equipment furnished for the 
benefit of the project.
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IOFFICE OF THE ADMINISTRATOR 


	


cOF	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


	


•	 WASHINGTON 25, D. C. 


157 So. Howard Street 
Spokane 4, Washington 


DEP T?EIIT OF THE CflERlO1	
December 14, 1951 


Defcse 
funerals Athninjs&af io 


RECEIVED 


CLC 1C1951 


Chairman, Operating Committee 
Defense Minerals 'Exploration Administration 
Department of 'the Interior 
Washington 25, D. C. 


Dear Sir:	 S 


Enclosed are three' oôpiés of an amendment t Article 3 
of the application for exploration loan submitted by Mines 'Manage-
ment, Inc. on the Advance Mine, Stevens County, Washington. Three 
copies of the original application wore forwarded you from this 
off ice November 27, 1951. We are retaining one copy of the amendment 
for use by the field team.


Sincerely yours, 


/aJO 
Wi'lard P. Puffett 


Fort A. E. Wéissenborn' 
Executive Officer, DA 
Fèld Team, Region II 


Enclosures


/4
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December 7, l9]. 


Memorandum 


To:	 D. E. Moulds, DNEA 


From:	 0. N. Bishop, Lead-Zinc, U. S. Bureau of Mines 


Subject: Advance Nine, Stevens Co., Washington of Nines Management Inc., 
Spokane, Washington (U/2i/l), DNEA. Docket No. 2269 


Subject docket deals primari:Ly with geological probabilities. 


Although about 2,000 feet of exploration has been done along the favoralie 


contact, there is little evidence of mining. 


I have referred the application to Mr. NcKnight of the U.S.G.S. 


for his study, before considering it further. 
%e







p 
1!


Mr. W. IL Green, President 
Mines Management, Inc. 
612 Chronicle Building 
2. 6. Box 178 
Spokane, Washington 


Subject: DMEL.2269 
Re: z1orauon Loan 
Advance Mine 


My dear Mr. Green: 


This will acknowledge receipt of your application dated 


November 21, 19i	 for a loan under the Defense Production Act of 


19S0.


Your application was assigned Docket Number pMEA2269 and 


referred to the Base Metals Branch. 
Kindly refer to DMEA.2269 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E, ADAMS 
Robert B. Adams, Acting Administrator 
Reports & Records Unit 


7862
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•	 . 
OFF IC OF MINERALS EXPLORATION 


CONTRACT ACMLNISTRATION NW AUDIT DIVISION 


RPOT OF ROYALTY REVtW 


I hays reviewed the file, of the Washington office pertaining to 
Contract No. Ida43O, Docket No. D141A-2269 (Lead and zinc), dated 
April 29, 1952, with


Htitu Manags*snt, Inc. 
612 Chronicle avilding	 : 
Spokane, Washington 


for tbs purpose of det.r.1nlng the a**int of royalty due the U. S. 
Governasnt on sales of . *tn.r*ls frois property referred to as the M. 
vanes Miss located in Stevens Cøunty, Washington, during the period 
July. 27 l53, throug March 21, 1961.	 . .	 . 


In . accordaucs with a Teratnation Agretaent dated March .25, 1905, 
and Annex I of the contract, royalty is payable on all atnerals *tnsd 
or pràdue.d fins the laàd described l.a Articin 2 at the contract fOr 
*riod of 11 ts fren the date Of the contract. or until the total 


• mount èontrjbutsd by the Gavernnsit without interest i* fully repaid, 
whichever secure first. An Audit CsrtLfieate dated March 2, 1956, ............ 


	


•	 .. • indLcstmd accepted casts under the. exploratiOn coetract aounting, 
$14666.96 with ths Governasnt's costrthution, an *00 perent bests, 
being $7,333.49. 


statue of the project.. the scope of r*view, ed thi reasons 	 .;' .. 
therstor are stated on page 2. 


This review established the total sales of coc*entrat.s for the perm 
td to be $830.26. Roysity due the Goveznaent at rates specified in 
the contrast is $42.51. 


A prior Report of Roy*lty Review found the sales subject to Govarn. 
asnt rOyalty through July 26, 955, to be $1,701.94 which added to . 
th* sales for hL$ subsequent period asks a total t $2,352.20. 'The 
royalty accouet as of July 26, 1935, was, 


Total Royalty Dn	 $ 85.10 
Total Royalty Paid	 85.10 
Ba lane. of Royalty Due	 _____ 


At March 21, 1961, the royalty account of this project was found to 
be:	 ...	 ..,. 


	


• .	 .	 Total Royalty Due	 .. . $127.61	 •' .	 . 
Total Royalty Paid	 127.61 
balance of Royalty Cie	 -0.. 


March 24, 1961	 -
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lda .E308	 Mines Mnag.ent,. Inc.	 1]ILEA..2269 


!!L°'	 OP UVIBW
£140 tEASONS ThflEPOR 


The files indicate that, xeept for annual assessment work, the prop-
erty has been inactiv, sine. termination o the exploration work in 
Auguit 1954. Royalty paid during the period covered by this report, 
as during tbs prior period, psrtatosd to production during the *Xis 


plorattol. No further uso14 production reiains. 


The tra$*Mtsn on which the $42.51 royalty was paid during the pr 
Lcd was the sale on April 9, 1957, of 11.245 short dry tons of 34% 
zinc concentrates (produced from development auck on the waste dump) 
to the $crtbweet Refining and Chemical (oziipany, Spokane, Washington, 
for. $830.36.	 .	 .	 ..	 , 


This rsvL.w was made in liSu of	 dn.iite 'audit of the Operator's 
accounts and records for the following reasonss 	 , 


(1) The records indicate that .11 production subject to 
Gcrvsrn.snt royalty baa bean acid and proper royalty 
thereon has been paid; and .	 .	 . 


•


	


	 (2) TbS administrative 'cost to the 'Government' of an on.	 .	 '. 
sits royalty audit at this time wontd béex*esaivs 
in relation to tbe a*t of possible additional ' . 
royalty itUeh might be disclosed.	 .	 .	 .



















E-308 


For Certificate of Deposit No. 399, dated April 19, 1957, 


giving royalty paient of $112.51, gee E-152.
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Agreeflt dtd ':arc	 , 1.,	 rcied or terttor .frecttve Mtgust L4, 
14,	 the rt*r :'rcv!.to' tht roa1tes v.r. psab1ø by he operator on 


	


r r j s p,rd r	 uee3 froi. th 1ad dueerted tn ArtjøIe 2 of the ortinei 
coitrt,	 sr	 id	 ount roi4e In t*t cntrsot, ert%f%oUor ot 
tii	 ry r dreop. t h 


.e e1	 tj Repor i 'f	 rt'f'.c 'rojet for' Uie pro Jsriury I to Jure 30, 
conn.otio wit tht	 roe3t Ilii3&tes thet for*i aeetio ot tv.. 1re 


ou j !	 t ii ;tie	 ,Jue 2C, 1t5, oeeu*e Of' )&d itr cd tt U'• etp.et rer:a 
ti r4ee .tt t s	 .rurit thit	 's b,,r dcns $irC	 e ern*on
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*pitatto' of x'o,a1t1es a1ô tt ke 
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For copy of Schedule of Collections DMA-il, dated. October 


11, 1952, giving royalty repayment of $85.10 see E-l8+.







OF S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• 


DEFENSE MINERALS ADMINISTRATION	
istratioi 


So, 11 Howard Street 
$oc	 j , ahington	 •	 OCT 2 Z S2 


• OOtOi: 21, 192 


. Johnson, Ghairtsn 
Operating Ciitt.e, LVEA Dept. o the Interior' 
ashiñgton 25, fl. C. 


Dear ir. Johneoni 


in referring to your 1etter of October 1 to sines 
anage*nt, Inc., pleace be advi*e4 that before receipt of your letter, I had a talk with tr. Green of I'fli*e M*iagenent regarding 


royitjee on the Advance fine. te a result of this, '. een 
ha aent a check in the anount of 5. j ) icr yvextt of percentage 
roialty on ox'e niaed to date and ha stated that a will pay royalties oz all ore thipped in the future. 


Sincerely yur 


A. . ieiseoiborn 
rxecuttre Officer) 
F11e14 Te&n, 1eion II 


cc* I. D. reen 
iS; (2) 
Putfett
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... 0 	 • ' • ' . : UN1TEDSTAT.ES . f . . ; f : 	 • 	 • 	


: • 


DEPARTMENT OF THE INTERIOR \5'


	


	
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C


QT 13 1952 


! jni 	 wsn' I*. 
6	 u's1. t3ui1dLg	 ff*i 
i*tne,	 h4**	 Qtiitoet o. 


ent1ei


ttt	 ez.no. t* sour	 oti 
4th " Govi"pnt,	 Mr12 2%	 J&* 


., x4or, 
$] &19antat ftI h*P 'vbed j 


vpertb t	 11*s emi thet ths CDO t bø r t the zd 11. Th.i3 ta to r.quet 'oi to s*yi s	 of lit! 
'r beo*e Ie +i .the	 f.i	 a1t4	 aoe jr eocdseø. 


	


t e eantraet 1? e	 t1fet' d
sertim*tt 


ecmtret *4bteh	 ,,, t G	 tCs thet 
" '1itsetvvery	 deW1!*z,t fr,n *tab p?o'ttCtt** ,*r izit ed ro	 1art I w* the	 a,	 4*( OePtft 
Zn t'e nt. f 'oh sertttesttn, as th*n1* dn. or 4uoc4 


M eertb4 It rtte12 Ithis rsr tr t. 
ihali b ab.et to a	 I yt7 .. t*pcn t net	 .tr rØ.


ot ether net miouitts a3be4 *. 


	


A,ti1, It) 4.o y *jt , j	 It, 'if' '	 7 OMOCfl the net. ai!1ter ?tl	 ,,,, osUsss* tr	 ...... 'r ithe, d5c4t1i ot 


	


t r"4uetj si'e !pr̂  *i*iieble as	 ' aurtsw the 'mt at' th'	 1ia1iIt7, the ai*t tberecit' ,lr*atl	 at4 ted 
in t eerLt s	 ,,, the le	 tn pt IGn t *P	 the 41&4*dIIUS 


a &* t1i he	 *1	 t >D' 


vsre2r 


Cs 0. Mlttendotf	 ,. . .
cc tot fia end Pijc0 


, ft. rile 
. Johzot . //	 ..	 .	 .	 .	 .' 


*. asbs/ 
*4 1.Uar 
*, 


0icø U (:)







I
()CO 


etobsr7, 3.9Z 


J4&'. (. '.	 tsn.d*rt 
)4mintstrtor


(Signed) J L Chanbor 
. (h**b*T*, )ii*t	 0 	 1 


ontraet	 ntstreUon øz4 Audit 3)tvtaion 


Sttb,ect; ooket 2269, on*rsct -3QJ, Mthss M5aa.ae*t, i*c. 


efer.ne, is mM. to tre test p.1a ot t8 *ttKC1eQ mo-
rindu* from . b A**s0, 14intn )z*ins.r, to IMY4 fl.14 s*a, ion 
XX, whio)i ou bee. .*ztoteteL 'ffoiv about t$.Vt. 


Zt is sr undsrstendin4J of Art. 9 of Aiploratto* Pa'c300t (onttt 
4Y.40O (br. tub. I92) that the Overe*t Sc .ntitle4 to e peantage 
roat o*z	 stnez*Ls, mined or pro4uc.4, from j of the 1sz4 de*crtb.4 
in Art. 2, resu2ttn fro*	 of the e*pIorsttoz eor)c. an4 at	 time 
vittn Ian eaxs from th dat of the controet,	 the Go'9ernme*% 
issues a orttfto*ttoa of dtscow0r or 4sv*1*ent, Zt $nsrefor. assrs 
that the Ooverat.st as, at ome future date, be entitled to the pereent 
ae roys1t7 on the rreee*t Droduettost trom tap drifting in the Mvesce 


The last sentence of Art. 10 of the cntract term provtiee for 
•sttmMin prothtOtton, if eoMs are sot amtlabIe, an4, in ev*t of 
dispute as to *Uob estimate., for fiii*1 deterernatio* thereof by' the 
4snisb?etc)r of 4A or his successor. Xn isw of this clause, £ be' 
itee it votd be edeisabte to	 i*st the perstor to	 records of 
his prss*nt riroduction in order to avoid possible tLturs ControYer$7. 


Xt S. suøsted tba1t tnt; maUer be referred to ti'e caSef 
ounael for taø preperatton of a letter cetng the )perator's ttention 


to the .rtinent reqa4remonts of thu contract sad *u*',sting the a4eisabt 
1tt to *cintstninj records of productios. 


ttac}isøn% 


lDTalbert/ama 
October 7, 1952 


Copr to • Mails and Piles 
Minr Beading F'ile 
Mr. Belier 
Mr Chambers
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 
CONTRACT ADMINISTRATION AND AUDIT DIVISION 


AUDIT CERTIFICATE 


I have examined the records and transactions of the: 


Mines Management, Inc.
Spokane, Washington 


pertaining to Exploration Project Contract No. Idm-E308, Docket No. 
DMEA-2269, Dated Ap-Ll 29, 1952, including amendments Nos. I and 2, 
and a Termination Agreement dated March 23, 1955, covering a pro-
ject for the exploration of lead and zinc on property known as the 
Advance Mine, located in Stevens County, State of Washington, for 
the period of April 29, 1952 to August 14, 1954, inclusive. 


N.y examination was made in accordance with generally accepted 
standards applicable in the. circumstances. 


The audit disclosed the following facts in regard to the amount 
to be paid the contractor: 


Total cost as billed by contractor 	 $ 14,908.13 
Exceptions (see audit report for details) 


Prior to this audit	 $ 16.50 
During this audit	 224.67	 241.17 


Total accepted cost	 $ 14,66.96 


The contract calls for a 50 percent participation oE explora-
tion expenses by the United States Government. Therefore, payment 
to the contractor by the Government in the amount of Seven Thou-
sand, Three Hundred, Thirty-Three and 48/100 Dollars 


-- $7,333.48 --


is valid and proper. 


This certificate is issued on the provision that the Regional 
Executive Officer, the Administrator, or other competent official 
has accepted the project as having otherwise met the terms of the 
contract.


C. A. Tur er, Auditor 


March 2, 1956


3
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AUDIT REPORT 


I. INTRODUCTION 


On January 17, 1° and 19, 1956, a final audit (covering opera-
tions for the period of April 29, 1952 to August 14, 1954 was made 
of the records and transactions pertaining t g Exploration Project 
Contract No. 1dm E-30G, Docket No. DMA-2269, dated April 29, 1952, 
including amendments Nos. 1 and 2, and a Termination Agreement 
dated March 23, 1955, with the: 


Mines Management, Inc. 
Spokane, Washington 


covering a project for the exploration of lead and zinc, on proper-
ty known as the Advance Mine, located in Stevens County., State of 
Washington. 


tJ. R. Green, president of Mines Management, Inc., was in 
charge of the exploration work on Stages I, III and IV. Stage II 
was completed prior to the effective date of the contract and the 
cost was not claimed by the Operator. P. E. Oscarson, Geologist 
and Director of Mines Management, Inc., was in charge of exploration 
under Stage V. 


U. EL. Green and P. E. Oscarson rendered considerable assistance 
during the audit. 


II. GENERAL INFORMATION ON RECORDS 


The general accounting records were maintained under the direc-
tion of U. R. Green and kept at the mine office near Northport, 
Washington, while he was in charge of the exploration work. Upon 
completion of the work, the general ledger, journal, invoice regis-
ter, cash book, correspondence files, and payrolls were stored at 
the Silver Dollar Mining Co. office located in the State Theater 
Building, Spokane, Washington. The Silver Dollar Mining Co. is a 
substantial stockholder in Mines Management, Inc. 


The items of original entry, employee's weekly time cards, 
bank statements, cancelled bank checks, shift boss reports (which 
gave distribution of supplies day by day), vendor's invoices, State 
and Federal Tax Returne, State Industrial Insuravce reports and a 
portion of the correspondence files were retained by U. EL. Green at 
his home, U. 3414 Euclid Avenue, Spokane, Washington. During the 
audit, Mr. Green brought his portion of the records to the DMEA 
office in Spokane for audit. The records in the possession of the 
Silver Dollar Mining Co. were audited at their office. 


The Operator's Monthly Report and Voucher Forms MF-104 were 
prepared under the direction of, and signed by U. R. Green during 
his period of operation. The final Form MF-l04 which covered 


-1-







.•	 . 


Stage V of exploration was prepared under the direction of, and 
signed by P. E. Os4rson since he was in charge of exploration at 
this time. 


During Stages I, III and IV o.f the work, labor and supply items 
were paid by checks drawn on the ColvilLe Branch, National Bank of 
Commerce, Seattle, Washington. All checks requtred two signers, 
W. Re Green and one other designated employee. During Stage V of 
the work, bills were paid by Silver Dollar Mintng Co. checks drawn 
on the Spokane and Eastern Branch of the Seattle First National Bank 


III. SCOPE 0? AUDIT AND FINDINGS 


The audit was limited to ascertaining the accUracy, propriety 
and validity of the costs shown in the "Totals to Date" column of 
the Operator';s Ftnal Monthly Report and Voucher, Form MP ..104, for 
the months of June, July and August, 1954 which was dated November 
2, 1954. 


The audit findings, presented below are those resulting after 
correction of cost distribution. 


(I) Independent Contracts 


Costs allowed to the Operator for woxk performed by independent 
contracts are as follows: 


Stage IV 
Diamond Drilltng 744 ft. @ $3.01 per ft.	 $2,239.47 


Stage V 
Trenching	 325 hrs. @ $12.00 per hr.	 ,900.00 


Total	 $6,139.47 


Contracts with independent contractors have been approved by 
the Government. 


Diamond Drilltng was done by Rogers and Chariton as follows: 


7444feet @ $3.00 per foot	 $ 2,232.47 
Cementing	 7.00 


$ 2,239./7 


Trenching was done by Ross Weible, a sub-contractor of K. A. 
Dyerson, as follows: 


325 hours @ $12.00 per hour 	 $ 3,900.00 


(2) Labor and Supervision 


The basic records for labor costs consisted of semi-monthly 
payrolls prepared by the mine accountants from the employee weekly







Stage I	 Stage III
Labor $	 859.90	 $3,445.9 
Clerical 25.00 125.00 
Supervision 145.00 .	 990.00 
technical -- 433.02 


Total $1929.90	 $4,993.91 
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time cards which are prepared by the shift boss. The employee 
weekly time card records consisted of the employèè's name, job 
number and classification, hours worked on each shift, rates of 
pay, a computation of the week's earnings and the distribution of 
the labor costs. 


During the audit all time cards were checked against payrolls, 
earnings computed, and payments checked by reference to the cancel-
led checks. 


Labor charges to the exploration was paid at the follow].ng 
rates:


Wages per shift 


Compressormaii .,	 $l.57 per. hour 
•	 Miners	 $l.72 per hour 


Contrac ,t Rates Per Foot 


•Diamond.Drill.Stations	 $ . 188 per cu. ft.. 
Drifting	 *	 $8.00 per foot 


Wages Monthly Basis 


Supervision 
•	 W. R. Green	 $650.00 per month 


•	 R. S. Wilitams .	 . $400.00. per month 
actual time devoted to the project was claimed 
as a cost o exploration. 


Clerical 
R. F. Anderson	 $250.00 to $275.00 


per month 
Arbitrary charge of $25.00 per mouth which is 
considered reasonable and equitable. 


Technical 
Technical charges were paid toP. E. Qacarson, 
Geologist, at the rate of $25.00 per day On a 
fee basis. Oscarson was not carried on the 
payroll. 


Allowable labor costs were found to be as follows: 


Stage IV Stage V 
$ 233.10 $ 


25.00 


	


232.00	 675.00 


	


162.50	 --





$ 652.60 $675.Oö 







. 


Stage II was not done under the terms of the exploration con-
tract. 


The combined supervision and technical labor charges did not 
exceed the allowable maximum of $500.00 per month. 


(3) Operating Materials and Supplies 


The costs chargeabl.e to this category were determined by a 
detailed audit and analysis of the vendors' invoices, cancelled 
bank checks and weekly withdrawals cards from the stores accounts. 


Drill steel and bits, and fuel oil and lubricatton were charged 
direct to the project from the vendor's invoices. 


Explosives were carried inthe stores accounts and charged to 
the project as used at actual cost, without any handling markup or 
profit. 


A record was made each day for each shift on the weekly with-
drawal cards of the powder, caps and fuse used on the exploration 
project and the Operator's other mining activities. These withdraw-
als were checked against the Powder Company invoices for quantities 
and prices. Monthly charges were recomputed. 


The following summarizes the costs determined by this audit to 
be allowable: 


Exp los ives 
Drill Steel & Bits 
Puel Oil & LubricatiOn 


Total


Stage I	 Stage III	 Stge IV 


$ 116.20	 $ 557.69	 $ --
--	 305.89	 --
41.63	 271.41	 65.93 


$ 157 83	 l,l34 99	 6595 


There was not any inventory of useable supp1eS remaining on 
hand at the completion of the project. 


The following categories of cost not applicable to this contract 


(4) Operating Equipment 
(5) Initial Repairs and Rehabilitation 
(6) New Buildings, Improvements, Etc. 


(7) Miscellaneous 


The allowable costs in this category were determined by audit 
of the invoices and cancelled checks or, as in the case of payroll 
taxes and liability insurance, by examtnaton of the company's tax 
returns and insurance reports, the findings of the audLt as to the 
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allowable coats is summarized as follows: 


Stage I Stage III Stage IV Stage V 


Sampling & Analysis $	 -- $	 -- $ 42,00 $ 
Payroll Taxes 46.34 205.24 22.05 9.00 
Liability Insurance 36.61 162.14 17.42 7.10 


Accepted Costs $	 82.95 $367.38 ,$	 81.47 $	 16.10 


Sampling and Analysis was by the audit determined to be core 
boxas for various drilling samples.


P ayro l l Taxes were determined by an analysis of the Operator's 
p ayrolls and the various State and Federal Tax Returns. Returns ex-
amined and the rates were foundto be as follows: 


Employer's. Quarterly Federal Tax eturn 
Firm No. 91-0538859 
Rates F.I.C.A, Taxes - 1952	 1.5% 


Federal Excise Taxes on Wages 
Firm No. 91-0538859 
Rate'	 1952	 .37. 


State of Washington 
Employment Security Department 
Firm No. 113077 
Rate * 1952	 2.7% 


Total Taxes	 4.57. 


Payroll Taxes are computed as follows: 


	


Stage I	 Stage III 


• $ 859.90 $3,445.89 


	


145.00	 990.00 


	


25.00	 125.00 


$1,029.90 $4,5O.89 
4.5%	 4.5% 


$	 46.34 $ 205.24


Stage IV 


$ 233.10
232.00


25 .00 


$ 490.10
4.57.


U 22.05


Stage V 


$
200.00 


$200 Oo
4.5%


$ 9.00 


Labor 
Supervision 
Clerical 


Total Labor 


Rate
Payroll Taxes


The above payroll taxes aggregating $282.63, although not claimed 
by theOperator on the Forms MF-104, have been allowed by this audit, 
as a proper COSt under the contract. Payroll taxes Stage V were com-
puted on $200 of the $675. charge. 	 The difference, $475, was the 
fee paid P. E. Oscarson not subject •;o payroll taxes. 


Liability Insurance costs were made up of premiums paid to the 
State of Washington.







. 
Department o.f Labor and Industries 


Firm No. 154858 
Rate Industrial Insurance 	 $ .0389 per hour 


Medical Ar	 .0350 per hour 
Total	 $	 O739 per hour 


Premiums applicable to the Exploration Project are computed aS 
follows: 


Total Mines Management Payroll 
Aprtl 1, 1952 to December 31, 1952 


Exploration Project Payroll 
Percentage E*ploration Project 


Premiums Paid State of Washington 
April 1, 1952 to December 31, 1952 


Industrial Insurance	 15,230 hours 
Medtcal Aid	 15,230 hours @ $ 


Iotal Insurance 


Exploration Project Portion 
19.837% of $1,125.50 


Applied to the Stages as follows:


$ 31,662.24 
6,280.89 
19.837% 


.0389 $ 592.45 


.035	 533,05 
$l,i25.5c 


223.27 


P ayr oil	 Insurance 
Stage I
	


$ 1,029.90
	


$ 36.61 
Stage III
	


4,560.89	 162. 14 
Stage IV	 490. 10	 17 .42 
Stage V
	 200.00


	
7 .10 


Total	 ,-	 $ 223.27 


Payroll taxes in the amount of $223.27, although not claimed by 
the Operator on Forms MF..104, have been allowed by this audit as a 
proper cost under the contract. 


Assays claimed by the Operator amounting to $16.50 were disal-
lowed by the certifying officer because of the lack of supporting 
evidence of costs incurred. This deletion is sustained by the audit. 


(8) Contingencies 


This category of cost not applicable to this contract. 


IV. CONCLUSIONS 


The audit disclosed that all costs charged to this project, with 
the exception of thedisallowances, itemized under item (7) Assays 
$16.50 and the disallowances itemized on the Audit Summary of the 
excess of the allowable maximums of Stage IV $39.47, and Stage V 
$691.10; but including the additions to the Operator's claim under 


.6-







.' 


item (7) peyroli t*es $232.63 and tLabi1ity inSurance $2.2.21, 
are reasonable and proper under the terms of the outract. 


The adjustments between "items o Cost" as shøwn on the June, 
July, Aaijust, 3.954 Porn HP404, the cUsailowances, the additiOns to 
the Operator's claim, and the accepted coØts as disclosed by this 
audit are summarized as foUows on the u4it Sunmary







.	 . .
\' 


AUDII' !e**! 


ots* Corr.ct.d DlsaIlavsd Acesptsi 1a* 1 Stag. zii $t*e zv its v Jun*Ju1y 4 Aug	 Dtstrtbutfon $y Audtt Cost. 
"54 


Por*_flF.104 
1.	 Zudsp.ad.nt Co*tr-act$


-__._$_v_,&___ _4_* •	 -
_____________ 


!1	 __	 -_
__________ 


-r--rn-1u	 _-.--
_________ 
-k!1t	 J	 __


________ 
r-1	 - - -	 - ._ 


Dz'L1ng $ 2,239.47 2,2Ø.41 * $ 2239.41 $ • • 2239 47 $ $uudo*1trI$ ;3,9OOOO ,,900.QQ -. 3,900 00 u. 3,900 00 


2	 L*bo	 & Superwjs ion 
Labor 4,53k U 415.e9 4b53L$9 •,9,,o 3,445 8 *33 10 
$up*tv*sio& 2,342.00 2,042.00 2,042 00 145.00 9O 0, 232.00 


$Ckfli 4C*1 1,47552 S	 U . 591.32 433 *z i6z 50 CtsrtcaI ]p7,.o. - 11s.o0 25.0* iZ3.Oo 23 00 


3.	 Qp*r&ci$ ltstsri*La 4 
$upp"*$ 


Ixplostyis 413.1 673.1 13 ft 11,20 Sfl.6 
DriLl $t.*, 4 3Lts 3O$,$ 3O5.$ 305.8 30.5 $9 .' 
Pow*t 37$.1 - - - ,.* - 
Pusi Oil 4 LabrLcatt.* 37$9 31$	 7 4163 *lx.41. 6L93 


4.	 Opsrattn	 *qitpa*at 
t *nt*3. , 
:p urch*.s * 
Dspr*ciatjou 


S.	 Lciittal. Aebmbftit*t1.A 
4 Repafr* 


6.	 Isv $ui1itns, 1*pr•v•*.sts,Ztc. - - - . 


7.	 t*C*Lim**.*i 
*spstrs t•	 qutps*t . 
g.**,lt*$ 4 ***1isL. 42.00 42.00 .** 42.00 - 42 00 
?ayr1i ?*x*a (*282.63) 2ft•63 4.34 203.24 22.05 9.00 ti*biUt,r lusur*ncS - , ($223Ifl) 223.27 36*1 Z6Z i4 U.42 7.10 
OUjss 175.00 .4-


Ais*ys 16J0 i.$O 


8.	 ContLngs*ct*a - 


TT;M;in:Tr- $1- 4,A:p *is4-;Tv1-:Tr-* ri-u nr-i,- 
Dii*U.v**a* - C.*ts La •zc.0 


...	 ..:	 •	 sitevsbI* EAxi*u* .	 .....	 .	 ,:.•	 _	 •	 • 
L--J	 -I-fl--- 	 - :	 :•	 •	 .	 •• -	 -tr-- •S	 730i7 ,L	 LJI*J, 730.7 - .	 .	 . i- .5	 39•4	 .5 -	 i :	 fli.i0 ---I	 a	 i --i.	 t 


T•taii* !ri49Gt 13 -.--*-- •14.f0$13 L 24141 _	 L ti4$$16 . _ * 1,270 $8 ___________________ $ 6,4$.2t j	 L	 I $3 000.00 --- 300O0 - -_----1 j	 - 
£Uow*b1* $azla**a -	 -	 -M • 3,000.00 $z05Qo.eo *3,000.00 :ii-i.	 -	 5 -__j	 rL_ _,rFu_* 


Itsi. IZ of cont*et yss c,*pl.t.4 prior to the •tfscti,* dat• 
of th* contract and v.a not ctais4 by tbs Op.r*tor.
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C 
The contract contained items of cost expressly designated as 


"allowable maximums". The statue of these a1jotabi.e maximums after 
deduction of the disallowances discussed Ln Section XII of this re-
port, and disallowances made on the sudit summary of this report, 
is summarized as follows: 


Supervision charges of $500.00 per month, whtch was not exceeded. 


and the allowable maximums of the various stages of work as follows: 


Stage I 
Rehabilitation main level 
cross cut


Allowable
Maximum 


$ 3,000.00


Accepted
Cost


Balance 


$ 1,270.68	 $ 1,729.32 


Stage II 
Raise to reach ore pro.. 
viously indicated 75 ft. 2,250.00 -- 2,250.00 


Stage III 
Drifting from raise nor-
therly & southerly 300 ft. 10,500.00 6,496.28 4,003.72 


Stage IV 
Dtamond Drilling from 
statiOns on 3850 level 3,000.00 3,000.00 -_ 


Stage V 
Trenching by bulldozer 3,900.00 3,900.00 --
Diamond Drilling from loca-
tions indicated by trenching 


12,000.00 -- 12,000.00 
Drifting to uncovered dis-
closures from drilling 24,500.00 - 24,500.00 


Total Contract	 $ 59,150.00 $	 l4,666.9 $ 44,483.04


During the course of the audit the findings were discussed in 
detail with W. R. Green, President of Mines Management, Inc. 


The final summarization of facts and findings was discussed 
with A. E. Wei.ssenborn, Executive Officer, DMEA Field Team, Region I, 
Northwest District.


C. A. Turner, Auditor 


March 2, 1956 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
N Spokane 2, Washington 


March 21, 1956 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C.


Re: Contract E308 
Docket DMEA 2269 
Mines Management, Inc. 


Dear Mr. Chambers: 


Enclosed herewith are the revised copies of the Mines 


Management, Inc. audit certificate and audit report. These have 


been distributed as suggested in your letter of March l 


Yours very truly, 


C. A. Turner, Auditor 


AR 235



















S. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washington 
January 13, 1956 


Mr. E. D. Talbert, Acting Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C.


Re: Contract Idm-E3Q8 
Docket No. DMEA269 
Mines Management, Inc. 


Dear Mr. Talbert: 


The Mines Management exploration project has been 
scheduled for audit for some time. The audit has been delayed by 
reason of the principals being out of town and other cases being 
in process. 


Through Mr. Weissenborn's efforts we have located the 
records in the Silver Dollar office and I have a tentative date to 
do the audit next Tuesday, January 17. 


Yours very truly, 


-
C. A. Turner, Auditor







PUBLIC VOUCHER FOR PURCHASES AND
•RVICES OTHER THAN PERSONAL


Standard. Form No. 1034 a—Revised
Form prescribed by


Comptroller General, U. S. 
September 7, 1950 


(Geneg. No. 51, Supp. No. 11)


D. 0. Vou. No.	 -------------------------


Bu. Vou. No. 


U.S.
(Department, bureau, or establishment) 	


f ..j-
Voucherprepared at -----------------------------------------------------------------


(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. ----------------


To----------------------------------------------------------------------------------------------------'tr! 


IUs **jt,	 (Py)


PAID BY 


(For use of Paying Office) 


-	 ARTICLES OR SERVICES 
No. and Date of Date of Delivery 	 (Enter description item number of contract or Federal supply 


Order	 or Service	 schedule, and other information deemed necessary) 
Dlscnunt T.rm


UNIT PRICE	 AMOUNT 
QUANTITY


Cost
	 Per	 Dollars	 I Ct.. I 


cis3.ad by operator c@. i*st 14C. 


eosts *Us by *ndi,t 


a*tt dL1r** 
PAYMENT: 


Complete 


Partial
	


I o erstorToueber #1358 dates 
Final	 continuation sheet(s) if necessary 


Shipped from	 to -	 Weight	 Government B/L.No. 	 I Total 
(Payee must NOT use this space) 


Differences


S 


$87.6' 


*se sttscbst corrsct*& MP4.O for ipe totsia of 
iM1VU1 *en$. it*a aft.? .L,ztiseflt to aUdit. 	


Account verified correct for	 __________ 


(Signature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


_____________________--	 ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or	 A ro	 tion titi	 Limit'n. or Proj't.	 Appropriation 


	


project symbol	 pp p a	 Amount	 Amount 


•iZhO3	 -'nn 


	


,nts'iør	 __________ __________ -	
.	 Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION Allotment symbol	 Amount	 liquidated 


	


______________-	 Symbol	 Amount	 Symbol	 .	 Amount 


I Check No. - 
Paid by


Cash, $


dated------------------------------, 19 ----- . for $--------------------------------------Jon Treasurer of the United States in 
I. favor of payee named above. 


Ofl -------------------------------------19---- -.	 1622900a-2







METHOD OF OR ABSENCE OF -ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes E	 No LI. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No Q. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must he 
made below.)


ABSENCE OF ADVERTISING 


3. \\Tj-oft advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------------------------- I 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------I 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


No'rE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


* U.S. GOVERNMENT PRINTING OfFICE: 1950 0-75805 	 16-22000a-2 


.	 S







$2,239 . 11.7 


0.0 


11., 538. 89 
1:l:7.5.,.QQ 


h155-----
68........


2,239.14.7 
3_,9c9__Q_o--------


i462 . Q0 -----





,1I-75.52 


LL41 


7g 


13_,_9 


3Q5_._9____ 
378.97


673 89 


3P5.9 
375.97 


11.2.00 


T.5•PP-----------
._.5p----------


1.1.2.00 


75Q0....


yj/ 
UNITED STATES	 •	 reau No. 42-R1036.5


DEPARTMENT OF THE INTERIOR WAFTER ADJUSTING TO AUDIT 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT ANDçHER 


Month of JUfl--JU1)TAUU--, 195k	 Docket No. DMEk?9APO	 tract No. 430 
Operator's Name Mines Management Inc	 '	 '9	 tera1s Lead. -Zinc 


Address ---------ox---??,c st. 
Contract Amount, $595P! 0 	 Government Participatitm: .5.Q_%	 Amount, $?9575QQ.. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe.................................. 
Track................................ 
Drill Steel 
PoMer 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 
Office 
--------------------------------


(8) Contingencies (specify): 


TOTALS------------------------------- 395Q 	 Q56--	 -------	 /L 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-. 


DateO,.ie2,.i95)4-----*Payee Mines anage nt^.Inc..--------------------- met in7, amount of: 


Per L!1J-----En Title	 1P 
• When a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as wcfl as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


,—*. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
falwe statement or representation to any department or agency of the United States as to any matter wJ.thln its 
Jurisdiction.	 7 ,5 / f 


(Instructions on reverse)	 - 


I,,' '' qtI 
__________ LW


$------------------------


Signature
(Authorized Certifying Officer) 


Date ---------------------Vou. No. 
(See other side)







ji:	 i


(Fo, Government vi. only)


I-
CERTIFICATION BY GOVERNMENT REPRESENTATIVE.: 


1 


I certify that to the best of my knowledge and belief the contractor submitting thiêivoucher is operating a Defense Minerals 


Exploration Administration project under Contract No. -----------------.. in accor'innce with the ieris othe contract. 


Signature--------------------------------------------------------------------Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY RPQRT OF OPRATOR 
The Operator (Contractor) of an exploration poj ,ct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and I?rdg-
ress Report.—This is a. statistical report of exnditures 
which shows costs fdr the various types of opertion; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings: ", 'In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order ther apear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if th'e contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technica 
services incurred 'for the exploratory operations. 'Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third .party will be reported' under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item ,(5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair( of existing buildings, installations, fixtures, 
and etuiprient. Thee costs, therefore, should not be reported 
uñder. items (2) and (3). 


Item (6) includes the labor, supervision, technical ser.vices, 
materials, etc., used in the installation or construction of new 
buildings,fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll . taxes, liability insurance, workmen's compensation 
insirance;. repairs to equipment and sampling alid analysis. 
Only- that part of payroll taxes, liability insurance ..nd 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as. a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified' 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless sch documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", f011owed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor ) should 
make an audit of the Operator's books and records of acount, 
the Operator need nat support his monthly voucher, with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified.copyof the , purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
tlis uppoted. . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit .hjs claim under item (1) 1ofFoim 
MF-104 by deletiiig as stated above the word "Independent" 
and by showing the number of feet or other units imme4iately 
after the appropriate descriptivecword, , uch a,s, drjllin, b\ill-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Forjn MF-1 (Rev.)	 UNITED STATES	
•	


auNP.1142.36.5 


	


DERTMENT OF THE INTERIOR	 3 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month ofJ1 eJu]	 August 19 -----Docket No. DMEA -226-9	 Contract NoIdnis'30&......... 
Operator's Name -----LENT7--INC.------------------------------------Minerals Lead&Znc. _______ 


Address -----
Contract Amount, i59	 ,çg).-------Government Participation...% 	 Amount, $Z9.00. 


FOE OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously I Totals To Date 


Total	 Reported	 I
Approved	 Approved Totals


Monthly Total Previously Reported 


(1) Independenti 	 I 
Contracts: 


Short Form 
Drilling-----------------------------------( -2,239.7-- --Z,239.14?---- ------------------------------
Bulldozing-------------------------3,-900.00-----------0.0----------39OO.00---- 	 - 
Crosscutting..................................................................................................................................... 
Drifting.......................................................................................................................................... 


(2) Labor and Supervision: 


-c Labor-----------------------------------------
-14-75,00 687-OO------i,-162.00---- 


fl75•5 
(3) Operating Mat'ls. and Supplies:


--h,-38.89-----
Supervision----------------------------
Technical Services------------------------------------


613.89-------


----


6'r3-.-& ---- ---


2'... 


30-S4 ---- ------


Explosives----------------------------------------------------


7•fl------------- .--
(4) Operating Equipment:


305.89----------Dr-ii Steel-----------------------------------
PowerL---------------------------------------------


Timber.............................................................. 


Pipe---------------------------------------------------------------------
Track....................................................................... 


-
Rental.............................................................................. 


37-IJiir97-------------------


(7) Miscellaneous: 


Purchase---------------------------------------------
Depreciation-----------------------------------------------------------------------------


(5) Initial Rehabilitation and Repaira.----------------------------------------------------------------
(6) New Bldgs., Improvements, etc .................................................................. 


1i2.00 -------------------------------------Sampling and Analysis---------------------------------------
Repairs to Equipment------------------------------------------------------------------


PayrollTaxes.......................................................................................... 
Liability Insurance.................................................................................... 


Os-f-ice----------------------------------------------
Assays-------------------------------------16.50


l-7-5.0	 ------------
------------------------165o--------


175.00--------------------------------------
---	 ---------------------------


(8) Contingencies (specify):


Approved Totals To Date 


TOTALS------------------------------„• )tq-1-sf 	 ii6--- i4:Qog r1	 3-7--- J1--4-2- L4?../Ai 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
DateNo 2. °Payee	 ...................... 


Per J	 Title 
• W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing the company or corporate name, as well as the cajacity In which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary,” or "Treasurer," as the case may be. 


---4' NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of the United States as to any matter within Its i—''qdlctIon.
(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and propnr for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date JØZVou. No. 
(See other side) 







-	 . 
	


4	 .__=__ 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Deense Minerals 


Exploration Administration project u r Contract No. 	 in accordance with the terms of the contract. 


Signt	 2L4th41---A	 24Z4 Title	 Ic	 Dat
	 9 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


	


Title	 Date JiJj- td 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A—Operator's Unit Cost and Prg-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as afi attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other èontract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed.under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred .for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thiid parly will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
woikmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must -be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200should have 
an "on-site" audit, that is, a Government auiitor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certifies documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the .original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


'orm MF-104 ubmited for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of ny kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form	 -104A	 Budget Bureau No. 42-R1151 
(Apc952)	 Approvaloxpires 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ,. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 J2 2 2:: 
June, July 


Month oànd..Auguai....	 195j	 . Docket No. DMEA --2269	 Contract No. 
Operator's Name	 ----------------------------------	 Minerals 


Address ----P-.-).--Bóx--l22---'--9O9--W-.--prag1e)--Spokane,--veh._- 	 -------------------------------------------
• . . Au'rnoRIzED sv CONTRACT 


OPERATION	 UN1T CosTs Tms UNITS TrnS CosTs TO DATE UNITS TO UNIT COSTS ____________________ 


UüIts Unit Costs 


--6,328.9O--- -2U.O---- Drifting-------------------------------6et--...


---- 


Raising--------------------------------- --------


Drilling: Core-----------------------aet-------
Winzes-------------------------------------


-29.99--------------
Crosscutting-----------------------------


Shafts-------------------------------------


--3,-000.00---- --


139],.$Q


7l6.5---- --- --


135-1--- - ----------Trenching---------------------------ours. 


Churn-------------------------
Auger.......................... 


391.50- -----32 ----- --325----- --
Stripping--------------------------------.. ______________ 


RehbilitatingDr-iSt Feet--. -- 1,-187.?3 -----91.-13.O------


,-39L.5G


3$--------


325.-----. 


TestPits--------------------------------------
Roads and Trails----------------------------


o&.i.3
ToAL	 COSTS 


IIED BY 
TOTAL DISTRIBUTED COST&	 .


. 
.
--


New Buildings, Improvements, etc 


Operating Equipment Purchased-----------------------------------------------------------------------------
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------


TOTALCOSTS


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of, their knowledge and belief. 


DateN.2,J.9$1.------Operator 


Per	 Titlo 


—k NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiflf'nfly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse),


REMARKS:.................................................... 


(For Government use only) 







. .	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particulan project. It will be necessary forthe Operatorto distribute his 
costs among the applicable pbases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short ofthe entire contract period. - 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequentry to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis df time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc;", s9lI bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S 
Progress Report ónDEA Project 
Docket No. DMA 2269 
Contract No. Idm-E 308 
Mines Management, Inc. 
Advance Mine, Northport, Washington 
For Juni, Ju1r,. and August, 19g.


O 
TTI:d 


\'7,))
-7


An Allis-Chalmers RD. 10 Bulldozer owned and operated by Mr. Ross 
Veible of Garfield, Washington started work at the Advance property on June 18 
and finished 32S hours of dozing on August 2, l91. During this period 2300 
linear feet of trenches were dug. 


About 1300 feet northeast of the mine workings along the northeast 
contact a zone of honey-comb red stained jasperoid was uncovered that assayed 
across 16 feet no lead and 0.I% zinc. This zone was exposed along the strike 
but the north extension was at a lower altitude and the south extension at a 
higher altitude so the dozer could, not in either direction cut the extension 
of what is probably a horizontal chimney-like ore zone within the jasperoid. 


The broad red stained zone found by earlier work was developed for 
a length of 900 feet, but the red stain proved to be oxidation mostly within 
slate along a fault zone and partly along a slate-silicious limestone contact. 
Although the red stain is more than 100 feet wide in one trench, it ássyed 
no lead or zinc in three trenches and over a narrow width in one trench no lead 
and 0.3% zinc. Further extension northeastward could not be uncovered at the 
time the work was being done because the summer was so wet that the dozer 
mired down in the swampy soil of that area. 


A dozer trench was run southeast from the slate gossan area and 
uncovered dolomite at two points in an area of deep glacial drift. In one 
dolomite showing a two inch oxidized stringer was found that assayed no lead 
and 0.8% zinc. 


est of and dawn hill from the mine workings the mineralized 
silicious limestone outcrop was found to be a ridge of large boulders that 
have come down the hill from the ore outcrop above the workings. 


Southwest of the mine along the strike of the slate bed that is 
assocIated with the ore in the mine the hillside is so steep and cliff-like 
that this large dozer could not operate, consequently we could not follow from 
known ore. Several outs. were run across this general strike farther. southwest 
and in two areas disseminated siderite was found in silicious limestone, but 
no evidence of sulfide minerals or oxides residual after sulfides were found. 


Several float boulders of silicious limestone with lead and zinc 
suif ides were found in the trenches southwest of the mine but all were above 
or within the glacial drift and none was below in the limestone boulders 
under the drift. 
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FOR OPERATOR'S USE 


Totals Previously	 Totals To Data 
Reported


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Data 


FOR GOVERNMENT USE ONLY 


ci, .,a	 ,-, 


r - 


cir	 ;-C 
/)_.3Jc


L.O.o 
123.i)2 


UNITED STATES	 32j1036.3. 


DE4TMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTH i.X EPeQRT AND VOUCHES f 2 2 1 
Month of :T: ---------, 1Qp	 Docket No; DMEA !	 COntract No.:98........ 
Operator's Name	 (a	 Minerals	 L JP 


Address	 !.. 


Contract Amount, $	 a	 Government Participation ° %	 Amount, $ '575.00 


05.&C 


2C'O36------ 	 2?Li2 
130.00----- - 	 125.00 


ITEMS OF COSTS
Monthly 


Total 


(1) Independenti
Contracts: 


Short Form 
Drilling


-


(2) Labor and Supervision: 


(3) Operating Mat'ls. and Supplies: 


Supervision---------------------------


Bulldozing----------------------------


'7. 


Crosscutting.......................... 
Drifting-------------------------------


Explosives----------------------------


Labor----------------------------------


Technical Services------------------


Timber................................ 


(4) Operating Equipment: 


PieUiQ.L.......... 
Track.................................. 


Rental 


----------------------------------
------------------------------


Depreciation 
Purchase------------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Sampling and Analysis 
Payroll Taxes 


Repairs to Equipment............. 


Liability Insurance................. 


(8) Contingencies (specify): 


TOTALS---------------------------------- 1213Z..22---------------------------------t L 7t ---
I certify that the above bill is eorçect and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	


.	 J	 that this acoount is correct and proper for pay-
Date	 L.?e!JI'	 Pa e	 ----------------------- ment in the amount of: 


Per	 Title	 -------------------------------$-----
W hen a voucher is signed or receipt d In the name or a company or corporation, the name of the person writing 


the company or corporate name, as w II as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Seer tary," or "Treasurer," as the ease may be. 	 Signature---_-	 .	


.	 (Authorized Certifying Officer) —*. NOTE.—Title 18, U. S. Code (Cnmes), section 1001, makes 1$ a criminal offense to make a willfully 
falae statement or representation to any department or agency of the United States as to any matter within Its	


// jurisdiction.	 Date	 ..'i—Vou. No. ........ 


	


-	 (Instructions on reverse)	 (See other side) 







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploj7n Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature L4.S ------- Title	 Date 


APPROVAL v DMEA EXECUTIVE OFFICER OR ALTERN4 TE:


Title	 ---- Date


MONTHLY REPORT OF OPERATOR 


V 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for •reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order. they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent . contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability . insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 -	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) • of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







35.5	 6328.91 ot	 1253.27 01 - }_e 


irmMP.1O4A 
(April 1952) Budget Bureau No. 42-R1151 


Approvalexplres 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION -s.	 . 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Strro :3 2E4 


Month of	 QAQ	 195L	 Docket No. DMEA Contract No.	 ILLUf 
Operator's Name t - ''	 -'	 -	 r	 r' .•	 i Minerals	 __________ 


Address osr	 o T	 SLI ( ((T -


PERATION	 UNIT	 CosTs Tais I UNITSTEIS 
I MONTE d CoSTS TO DATE


AUTBORIZED BY CONTRACT 
UNITS TO UNIT COSTS _________________________ 


DATE	 TO DATE
Units	 Unit Costs 


Drifting------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trai1s


TOTAL COSTS 
TOTAL DISTRIBUTED COSTS------ 	 I---(28.91------


	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date i1 


Per


REMARKS: 


—p" NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflhfhlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.•	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular prOject. 1t will be necessary for the Oprator to distribute his' 
costs among the applicable phases reported with the exception of three items the, costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







S.	 •. - 
jot 22( 
. ZD	 3O


F	 ' '' 


j 2Ø 
ro3ct	 io nai 


te	 ia	 .	 IO3Ø 


Oob t	 y perro so 1tibO? obi 
or1	 p°ojct.	 i 


e	 v	 u oitzs	 o puJc 
roo)ov )O3O	 f1uo,	 s zcc,	 x ci 
^M eqct tb	 fo rov1 d	 uacO wtfl 
Vo Ir	 of	 15	 U	 U c x	 o 
)1ch rT't !n vzc


tho	 cwc1 th 
t y ?o'or4 fQr	 ot 


tho cith	 vcbr ooc o	 ut of 


OO	 fl	 czc	 O1C Lo C 
oro 


Tro 'IO tLti







project symbol Appropriation title Limlt'n. or Proj't.	 Appropriation 
Amount	 1 mount 


-, 
--interior........................................................................ 


Obligations	 COST ACCOUNT 
Amount	 -Allotment symbol


DMA.-191 
Standard Form No. 1034 a—RevIsed	 _____	 . 0. Vou. No. 


cr. . .	 PU	 VOUCHER FOR PURCHASES AND 
(Gen. RegNo 51,	 No. 11)	 SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U. S jntezior,*inea	 PAID BY 
(Department, bureau, or establishment)	 IJC LJL:: 


Voucher prepared at Spokane, Wash.,
(Give place and date)	 4i 


THE UNITED STATES, Dr., 	 Payee's Account No.IdmE308 '" 


To
(Payee)


(For use of Paying Office) 


(Address)	 (City)	 (State) 


No. and Date of Date of Delivery 
Order or Service 


Sept. 
1952 


Sept. 
1952 


PAYMENT: 


Complete LI 
Partial fl 
Final LI 


Shipped from


ARTICLES OR SERVICES
(Enter description Item number of contract or Federal supply 


schedule, and other information deemed necessary) 


Discount Terms 


As per attached certified form	 10ii 
dated 10/1/52.. Stage #4. 


As per attached ex't1tied form MF-104 
dated 10/1/52. Stage #3. 


Use continuation sheet(s) if necessary 


to
	


Weight
	


Government 3/L No.	 I Total 
(Payee must NOT use this space) 


Differences ................................. 


Account verified; correct for ........... 
(Signature or initials) ................... 


UNIT PRICE 


Cost	 Per


AMOUNT 


Dollars	 I Cts. 


369 . 1r4 


535. 


905 . 1 


905 . 14 


Contract No.	 E3Q8	 Date	 Req. No.	 Date	 Invoice Rec'd. 


905.24


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Omce) 


OBJECTIVE CLASSIFICATION 


_________________________ ______________ ______________ 	 Symbol	 Amount	 Symbol	 Amount 


Check No-------------------------dated-----------------------------, 19----- . for $---------------------------------------5 on Treasurer of the United States in 
Paid by	 favor of payee named above. 


ICash, $-------------------------on ------------------------------------. 19	 18-22900,2 
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J41a.2	 2s]r94O -----
225O 


56$.62 ---------------------------------------------------------------------------------


G1.31------------
10------------


OO-36 


36.39------------------- - - - -----------------------------------------------
305.-S9--------------------- - -----------------------------------------------


7-1.05------------
25.00 ------------- -


]29.-31-------------
75.00------------ -10O.00


-----------------------------------------------------------------
-----------------------------------------------------------------


Form MF 104 (Rev.)	 UNITED STATES	 2;1030.3. 
•	 . DEPARTMENT OF THE INTERIOR	 C1JT F Th 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ICS llnsfraft0lD 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Stag. 3 


Month of------- -aet.*bør..------, 1952	 Docket No. DMEA 2269 	 Contract No. 
Operator's Name	 MIN 4ANAIN, xac.	 Minerals Z.nc Led 


Address	 wo1m1oi,	 !I1ON 
Contract Amount, $ 9L5Q,.OQ. 	 Government Participation 50%	 Amount, $ 29,575.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting... 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------


---------------
Track--------------------------------


--------Povi?---------------------
--------Offie. -------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


TOTALS--------------------------------


• I certify that the above bill 


Date iCaiIJrLlJL. c a: 
been received.
	 correct and just sand that payment therefor has not	 Pursuant to authoity vested in me, I certify 


that this aeoount is correct and proper for pay-
ment in the amount of:


	
7.	 - 


Per	 /I\j/74c( Title -----Presl.d.e 
'When a voucheris signed orfeceipbed i/the name of a company or corporation, the name of the person writing 


the company or corporate name, as weIljs the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Seeretty," or "Treasurer," as the case may be. 


-*' NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature
orized Certifying Officer) 


Date	 Vou. No. 
/	 (See other side) 







.	 .,	 S 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of experditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever pbssible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Fozm MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed, under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).. 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc. which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) apd (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insuiance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B:—
Only the original of F.orm MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his c1aip. under tem (1) of Form 
MF-104 by deleting as stated above the wor4 "Indeendent" 
and by showing the number of feet or other units immediately 
after the appropriate decripthre .w9rd, such' as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.. 


GPO ' 83 . 38476







FOrm MF404A	 Budget Bureau No. 42-R1151 (AprI' 1952)	 .	 Approval expIres 6-30-53. 


UNITED STATES	 o i IiEIO 
DEPARTMENT OF THE INTERIOR	 Lnistrat 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


- r" r 
OPERATOR'S UNIT COST AND PROGRESS REPORT '' 


tae #3 
Month of	 !! 195?:	 Docket No. DMEA 2269	 Contract No. 1!EJO 
Operator's Name	 Minerals Zinc & Leat 


Address	 t1ASflhLI 


OPERATION	 UNIT CosrsTrns UNtTS Tms
COSTS TO DATE UNITS TO UMT COSTS


ATJTHORIZED 
_______


BY CONTRACT 
______________ 


Units Unit Costs 


]07].00---?1.0 T5 1c.5 2$ 92 
Crosscutting 
Raising 


Winzes 
Drilling: Core 


Drifting-----------------------------------


Churn 
Auger 


rrenching 
rest Pits


- --


Roads and Trails 


Shafts--------------------------------------------


stripping----------------------------------------


TOTAL	 COSTS 
AuTRoiuzED BY 
CONTRACT 


Operating Equipment Purchased-------------
[nitial Rehabilitation and Repairs 


TOTAL DISTRIBUTED COSTS------------------------------------------------------------------------------


I"Iew Buildings, Improvements, etc 


TOTALCOSTS


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowlge and belief.


REMARKS: 


Date iO 


Per 


> NOTE.—Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







' S . ' .	 .'.	
.•,.: 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator., The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided-
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. •The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. 5. GOVERNMENT PRINTING OEFICE	 205876







H


EOT 
Ens. *agsraent, Inc. 


DMEAI Dockst 2269 Contract XDM-Z-aB
3.ptenber, 192 


.	 ae:	 .	 .	 .	 .	 : 


:


	


	 Drtting wer stags or te contret wi cotinne4 during tne months • 
howeer only 21 f*t of drift was ooa etd die to a 3sck of manpower Lor part of 
ths onth, and bac*uee the stzuoture took aarp bend i1ch nmeesitatI side" 
swiping in ordi to keep a st'aight drift to perisit mnckin with ths bugsr and 
scraper sst.up. 


UMer btag* b drilling continued until th. ailowb1. itaxi of fuzs 
undsr th contract wsr used up. Vot drilling during the nth w 2ti6.5 fsst. 
This drilling was done in Holes P, 0, and H. The log of Hole P to a depth of 60 
test was jncluded in the L&et sonthly report. fls bole was ooxp1eted to a depth 
of 113 f..t and te log fro* 60 to 113 feet is as toUows 


?ro*	 To	 Core	 Resarks 
6oJJ	 87.5	 151	 i1at. 
814.5	 86.0	 1.1*	 oray lim stone 
86.0	 a..s	 3.3	 Lairprophjrs 
69.5


	


	 113.0	 20.3	 Gray liaestons 
Core Racovered - 8($ 


flianond )riU 4ole r was drilled in the dzLU8tatin No. 2 at a point. 
270.3 feet from th. portal. The hole had a direction of South 85 East and was 
drilled in a rinua 72 degrees angle to a depth of 120.5 feet. The IOL of the hole 
Is as tollow** 


PrOm	 To	 Core	 R€irks 
Gray ITmestone 


60.6	 60.9	 0.3	 Mostly white quarts 
60.9


	


	 3.20.5	 148.6	 0rar limestone 
Core Racovex'ad - 8 


•


	


	 flol* H was drilled in the face of the main crosscut 321.5 feetfrom the 
portal, The ole had a direction ot south 85 East and was drilled t a ninue 20 


•	 degre. angle to a depth of 80 fset. The 10 st the hole is as followat 


Froa	 Core	 ______ 


0.0	 S 	 114.0	 6.2	 Xiaestone 
•	 114.0	 17.6	 0,6	 8lsts 


17.6	 72.5	 51.6	 Lt*.stons (end of 1PA part ie.L ati 
72.5	 80.0	 7.1	 Limestone 


	


Cars Recovered 82%	
• 	 ; 	


5; 


.5 


/5 	 S







:2.00 ----------------------
693----------------------
I2OO ----------------------


Monthly 
Total 


739.111


Totals Previously
Reported 


i ,500.O0 


33. LO 
23 O-


Totals To Date	 Approved 
Monthly Total


Approved Totals 
Previously Reported 


33.tO 


-659 
-k2OC


I' Fox.	 u4 (Rev.)	 UNITED STATES	 ff/" 


DEPARTMENT OF THE INTERIOR
bLJ-


DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


w"	 f) 


OPERATOR tS MOYEPORT AND VOUCHER 
e teber	 2	 269	 iD . 308 


Month of	 Ijet No. DMEA----------Contract 
Operator's Name	 Minerals 


Address 
Contract Amount, $; ------- Government Participation: . ----- % 	 Amount, $ 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


739.1 2.?6O. 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


-----------------------
Trac 


-------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


Approved Totals 
To Date 


!IU!!IIP. 
I certify that the above bill co	 t a just and that payment therefor has not 


* ye -- / 


Per 
When a voucher is signed or receipt d i the name of a company or corporation, the name of the person writing 


the company or corporate name, as cii the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secreta ," or "Treasurer," as the case may be. 


—.* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


f I/ I - -	 ' F-
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature --------
st.dflzed Certifying Officer) 


Date -- á 'Vou. No. 
(See other side)







S	 . 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature---------------------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Opera gor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings; In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must ' be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial, rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be ,included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
meñted. The fout copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted-for reimbursement under fixed 
price contracts on Forn MF-200 (4), howqver,, are not re-
quired to be supported by documentation ofn kind. The 
Operator will submit his , claim uncer' item (1) of Form 
MF-104by deleting astatd above the word "Independent" 
and by showing the nuibber çf feet dr other unit immediately 
after the appropriate desariptivewokd, such as drilling, bull-
dozing, crosscutting, drifting, etc:, and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205676







Da


Fitic 


FOmi	 04A	 Budget Bureau No. 42-R1151 
(April 52)	 Approval expires 6-30-53. 


F 1E i© 


DEPARTMENT OF THE INTERIOR
L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Stage ,;;1 


Month of I(]b1 1952	 Docket No. DMEA .2269	 Contract No. 1LZL3 
Operator's Name ifl4 Uki,	 Minerals tn A Lea& 


Address	 tho.r..taeb.i13gton---------------------------------------


OPERATION UNIT	 COSTS Trns I UNITS Trns 
II	 MONTE	 I MONTH	 COSTS TO DATE	 UNITS TO 


DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails


a6.5	 3ocJcLoo------- - JLQR


AUTHORIZED BY 
TOTAL DISTRIBUTED CosTs-------1 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS: 


—> NOTE.—Title 18, U. 9. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 ..	 S. 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form. is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initjal Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such dis&ibution might well overtate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 ,	 ffiOOfiS W? .	 .	 .	 .	 . ,	 . Ensa Mansg.flt, 2nc.	 •. • • ,	 .	 . . 
DNE Docket 22á9 = Conti'*ct XUM.*ES3O8 


.	 .	 8sp4*1be!,	 .	 .	 S 


	


jag s 	


. 	 . 	 . 	


0 


0


	


	 Drifting unex" ig* 3 ot the corttrot wn cotirnis4 during	 inth, 
Itowver on1r a te t ot drift ws coin u1et*4 dge to a ck ot *npower for piwt of 
tb6 onth, cfld bo*s the at'uctnr* took a trp bend i1ieh riecaasttted side-' 
swi$ng in orør to keep .* sri4bt drltt to pezialt nktti with the tugg.r and 
aorap,2, $*t-U.	 0	


• 	
0	 • 	


0	
0	 • 	 , 0 


0 flnder 4t.ag. driUtng oontinud uitii Ut. *Uowbie maxnum of finiI	 • 	


0 


under th eontr*ot wir used up. ots) drilling durtng te xonth w&s 2j6. test. 
This drilling was done in Mo:Les P, 0, a H. The log of Hole I to a .pth of 60 
test was included in the last monthly report. The hole was completed to a depth 
of 113 teót and the log from 60 to 133 feet is s follows* ,:	


0, 


Pros	 0	 To	 CorC 
0 	


0 	
0 


elate 
814.5	 86.0	 Qra Urn atonø 
86.0	 89.5	 3.3 
89.5	 313.0	 20.3	 Gray Ltmeeton* 


0 	


Core 1ecovered	 0 8C	 0 	


0 	
0 0 ' 


0 


Dianond 1)r11 Flolo 1 was drilled in the drill øati n Ho. 2 at a point 
270.3 feet fros the portal. The hole had & dfrsctton ot South 85 east and. wds 
drilled in a rdnue 72 degrees angle to a 4epth of 120.5 feet. The Zo of the hole 
1* 4* foUowa:	 0	 0 '	 0 


0	 To	 ,	 Core	 ft -	 -	 .	 0	 StL 
o.b	 .6	 •	 Gray Xniestone 


60.6 .
	 '•	


60.9	 0.	 'iD8tly white- 4uarte . 
60.9	 120.5	 148.8	 Gray limestone 


Core	 overed	 8I	 ',	 , '	 0,	 ' 


Hole H was drillø&in the face of the s41n oroucit- 321.5 tt from the 
portal. Th. ole had a dfr*otin of $onth 85 East and was drilled 4át a minus 20 


0 isgree angle to a depth of 80. faSt.- The là: *t the hla 0 1* felloWs * 	 , 


Prom	 To	 Core	 Remarks •	 .	 -	 0	 .	 '	 •'-LL.	 0 


O	 C.0	 ' 114.0	 6.2 '	 Limestone	
0 


114.0	 .	 37.6 0
	


0.6	
0	 0 


17.6	 72.5 '	 0 51.6	 Liasatons '(end of i)A *rticipit 
12.5	 80.0	 7.1	 Limestone 


•	 Core Recovered	 0	 0	
0 	 ,	 0•







No. and Date of
Order


Date of Delivery
or Service 


June 
July 
tugust 
19S2


Standard Ftrm No., 1034 a—Revised
Form preseriled by


Comptroller General, U. S.
September 7, 1950


(Gen. Reg. No. 51, Supp. No. 11)


0. Vou. No. 
P	 VOUCHER FOR PURCHASES AND' 


SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U. S. 4nterior,.Miiies
(Department, bureau, or establishment) 


Voucher prepared at
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. IdiE.3O


PAID BY 


To
(Payee) 


__________	 (Address)	 (City)	 (State) 


QUANTITY 


ARTICLES OR SERVICES.
(Enter description, item number of contract or Federal supply 


schedule, and other Information deemed necessary) 
Discount Terms fl+ 


As per attached certified foa IF-i0h 
dated eptaber 2S, 19S2


I
(For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Cost I	 Per	 Dollars	 Cts. 


2,002 


PAYMENT: 


Complete 


Partial 


Final	 Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government B/L No. 
(Payee must NOT use this 


Differences


Total 
space) 


Account verified correct for 	 2 ,002 131 
(Signature or initials) 


Contract No. Idm E 308	 Date	 Req. No.	 Date	 Invoice Rec'd. 


2,002


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
pproprlation, limitation, or


project symbol 


Allotment symbol


	


Limit'n. or Proj't.	 Appropriation 
Amount	 Amount 


	


2,002.31	 2,002.31 
Appropriation title 


Interior


Obligations	 COST ACCOUNT 
Amount	 liquidated ________________ _______________ 	 Symbol	 Amount 


----------------------------------------------------------------------------------------------:: -----------------
-F_:____----------------------


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No-------------------------dated------------------------------19------for $--------------------------------------
J on Treasurer of the United States in Paid by	


.	 favor of payee named above. 
tCash,$-------------------------on-------------------------------------l9.... 	 .'
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.	 .	 .	 .	 .	 -	 •: 
) .	 . UNITED STATES	 .	 •	 Appova1 expires 6-30-53. 


.	 .	 .	 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 .jy_Au&ut 95 GE icet No. DMEA	 Contract No. 
Operator's Name	 ------------------------- 	 Minerals 


Contract Amount,	 Participation: 5% 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 .	 ______________ ______________ 


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 .	 Monthly Total Previously Reported 	 To Date 


(1) Independenti 
.	 Contracts :	 . 
Short Form j	 •'	 . 
Drilling----------------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor------------------------------- 	 ----	 -------	 f49,6O------
Supervision	 II:?7-b 
Technical Services------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives----------------------------


Track	
t•*1 2i8G	 -	 jc1 g,	


iA ,o-' 
•ottic.---------------------------'5-• 	 -----.----------------:----------(4) Operating Equipment: 
Rental 
:Purchase 
:Depreciation 


(5) InitialRehabilitationandRepaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 - 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes------------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 _______ _____ 


I certify that the above bill i	 rect and ust and that payment therefor has not 	 Pursuant to authority vested in me, I certify been reGeived.	 that this aeoount is correct and proper for pay-
Date Sept -.	 ee	 ____	 in the amount of: 


Per - 
Wheii a voucher is signed or re ipte44 the name of a company or corporation, the name of the person writing 


the company or corporate name, w1l as the capacity In which he signs, must appear. For example: "John 
Doe Company per John Smith Secretary or Treasurer as the case ma 	 -	 Signature 
-.' NOTE —TItle 18 U S Code (Crimes) sectIon 1001 makes IS P IcnInai)ffense to make a wi1lfIy	 (Authorized Certiflng Officer) 
false tatement or representation to any department or agency of the	 isny matter.wfthh1ts 
jurisdiction.	 Date /0	 Vou. No. 


(Instructions on reverse)	 (See other side) 


007 2b2.







I.	 •	 -	 .. 
(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature-------------------------------------------------------------------Title - 	 Date .............................. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do rot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplie 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reporfed under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc.,which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that- part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs n 4t included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls,. 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should- have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentati9n of any kind. The 
Operator will submit - his cinim under. item\ (1) of, Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number c feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







UNITS Tms	 UNITS TO I Umr COSTS 
MONTE	 COSTS TO DATE	 DATE	 TO DATE


Unit Costs 
OPERATION	 Uwrr 


Drifting--------------------------------
Crosscutting...... 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


Units 


11&QC1&JIL6Iê 	 I.L25.2...............


Form MF-104A (kprll 1952) Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
AuiUat	 STAGE #3 


Month of fl$a. 17a'195 2	 Docket No DMEA 2269	 Contract No ZZ!Z1. E306 
Operator's Name	 14nøi*1ii*i**t,.Xc..------------------------------- Minerals Z$O&..L**4........ 


Address lot'thport, Wssbtnto	 - -
AUTHORIZED BY CONTRACT 


AUTHORIZED BY TOTAL DISTRIBUTED COSTS------ II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 MARK 
complete to the best of their knowledge and belief. 


Date	 per r - 


Per----Title	 1111 1111111111 iii i i'iii" 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS' 


Preparation of Form MF-104A---Operator's Unit Cost and ProgressReport.—Applicable 
places on 'Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blnk lines, howerer, for those unusual phases which ñay need to be 
reported for a; particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for eaôh month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute, certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting raising, etc., provided 
that these items were reported 'aãtive for the month. Such distributIons should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the. Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOV gRNMENT PRINTING OFFICE	 205676







..	 .


ii. _ _ _--_ _ •//( 0 ____-_ 
I 


__-_ ____ ____ __ 


I' e _______ _____ __________ _________ __________ _______ __________ 
I- -- ___________ __________ ________ __________ (, 9p 


'r / 


\fr 


ij	 --
I-/,. 


______- --._______ - 
______________- _________--_____ _____ 


3g4€ff. -


"%.BANENE" No. 9M c&ECO.,M.Y. 







... ,


VUU*t 292, 


2269


	


OO4C1.	 . 308 


th	 s4 4uWn. th 
of	 t*ix ct' 4Uttn	 4	 . 


.	 G	 x,nin	 . 
to t	 t.	 s t	 rn&* 
)I	 coii4øto .r	 tth t	 . tg4 


to thø tiCt 4. 8$d..	 OV	 ths 
4Dit	 bb Yi14 M 


,Lø1rEi	 t	 rtttd 
$0,	 th	 _jo	 te 
t**. ,	 >r 	 ':4	 trØt,,: 


w*1' 1b;	 tozr	 ftt	 it t t4	 '.t.







_	 &f7t 
Standarl Form No. 1034 a—Revised 	 _____	 . O.'Vou. No 


Col\,.S.	 PU	 VOUCHER FOR PURCHASES AND 
(Qeii. RegNo.5i,up No. 11) 	 SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U.S.
(Department, bureau, or establishment) 


Voucher prepared at 	 a,0regcn	 - 
(Gi'. placi and date) 


THE UNITED STATES, Dr.,	 Payee's Account No. ii3O8 


To ________________________________________________________________________________ 
(Payee)


WsMn 
_________________	 (Address)	 (City)	 (State)


PAID BY


(For use of Paying Office) 


No. and Date of 
Order 


________________


Date of Delivery 
or Service 


______________


ARTICLES OR SERVICES. 
(Enter description, item number of contract or Federal supply 


schedule, and other information deemed necessary) 
Discount Terms net


QUANTITY 


Lugust As per attached certified fo'm NF-101
________ 


1952 dated Septcznber 5, 1952 


PAYMENT: 


Complete 


Partial 


Final	 E Use continuation sheet(s) if necessary


UNIT PRICE	 AMOUNT 


Coat	 Per	 Dollars	 Cts. 


933 '2 


Shipped trom	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


Differences


933 52-


Account verified correct for 	 933 52 
(Signature or initials) 


Contract No. i	 E 308	 Date	 Req. No.	 Date	 Invoice Rec'd. 


933.52


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or project symbol	 Appropriation title	 Limit,n.or'roj't. j	 Appropria 


Allotment symbol


R M,ngiupd,flfenseProduçtion Act, 
interior


Obligations	 COST ACCOUNT 
Amount	 liquidated _______________ _______________	 Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


I Check No-------------------------dated-------------------------------19-----, for $--------------------------------------J on Treasurer of the United States in 
Paid by -	 favor of payee named above. 


Cash, $-------------------------on -------------------------------------19	 16-22900a-2 
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rormi?1O4(Rev.)	 -	 UNITED STATES 
DEFTMENT OF THE INTERIOR V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTH LY REPORT AND VOUCHER 


Month of	 , 195	 UockëtTN DMEA	 Contract No. 
Operator's Name	 j	 *tge*e*t,	 Minerals	 & -L,at 


Address 
Contract Amount,	 Government Participation: 5O%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals 


Previously Reported
Approved Totals


To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision:


)O.00-
•	 Technical Services---------------------


Labor-------------------------------------
Supervision------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 


• Explosives 
• Pipe


35ii00 
.'UOfftu-.-----------------


• 52-33-
(4) Operating Equipment: 


Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 


------------------------


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


/ 
TOTALS	 eii1	 iiiii	 DJt - 7YPi 


just and that payment therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


I certify that the	 e bij('is 
been received. 
Date it. J)


/ 


a voucher is signed or receipted )h the name of a company or corporation, the name of the person writing 
the company or corporate name, as weVas the capacity in which he signs, must appear. For example: "John 
Doe COmpany, per John Smith, Secreyiry," or "Treasurer," as the case may be. 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature ---------
(Authorized Crtifying Officer) 


Date	 Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY Go VERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adãnistration project under Contract No. 	 'I1 in accordance	 Ii the terms of the contract. 


Signature	 Title	 ----
	


Date 4Y1- -





APPROVAL BY DMEA EXECTJTIVE OFICER OR ALTERNATE: 


Signature--------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF• OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to • the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and. assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly . Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-2OO and delete word 
"Independent" if the contract reported is on Form MF-200 
.(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers niiscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not' included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported bycIøcumentation 'of'any kind. The 
Operator will submit his claim under item (1)' of Form 
MF-104 by deleting as stated above the word "Indepenlent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Datei 


Per


*Ss W*ngii. *t, he. 


• Form MF1O4A
(April 1952)


.. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
tag• 4


Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


	


1	 IJh	 .JIkiJ 


	


Oi'T	 2 


Month of 4!$-------195	 Docket No. DMEA ?2E9	 Contract No. 
Operator's Name	 '--	 ---------------------------------------Minerals 


Address -------------------------------------------------------------------------


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


UNIT MONTR MONTE COSTS TO DATE 


-Vest-- -$1s67.o3--Iö2 $226043 


OSTS


AUTHORIZED BY CONTRACT 
UriTs TO	 UNIT COSTS 


DATE
	


TO DATE	
Units J	 Unit Costs 


• TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------
	 11111111111 iIII.irtI 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS:.. 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progres'sReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis o time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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pROiRSS io	 aucUs, L9S2 


	


Project	 A.• 2269 


	


Contract Xdi*	 3O. 


rtng the month Stag k of the project was continued. Role B 'was 
drilled from the aecorid flamond h"iU Sttiom at a jlus 62 degrees angle in a 
North 85 degrees 1' st direction. Th hole was driUed to a depth of 100.5 feet 
without encourtering mineralit1on. Ho1 C wets .iiso drilled from tiw Second 
Diamond 1)riU Station. This hole wa at a ;1us 88 degrees angle in a South 85 
degrees a.et threet'on. This zo.Le was c"il1ed to a depth of 99 feet witott 
encounterinr L"raliat&on. Hole I) ws drilled from tns Second 1)ianond riU 
Statiin at a plus 60 dereee angle and in, a south 85 degrees !aet direotin. 
The hole was drilled to a depth of U3 feet but no mineralization was encountered. 
Hole E was drilled from a point 140 feet berond i)iamond Drill Station Ho. 2 at 
a plus b5 degrees angle in a SOuth 85 degrees East direction. The hole was 
drilled to a depth of 50 feet. From 28 to 32 feet some no mineralii&tiofl ws 
found. This sction, as yet, has not been cut or saniple. Role? was drilled 
at Sure htatton To. 3 'which is .ocated n the North djt about 62 feet 1orth 
of the main crosscut. The hole was drilled at a minus 140 degres angle in a 


	


South 140 degrea East dirctto't. At the 	 of the month the hole had reached 
a depth of 59.5 feet and drilling was continuing. 


The following are logs of the corest 


Ho1eB 
_____ o 


	


0.0	 35.0	 32.9	 Listone 


	


35.0	 53.6	 8.6	 SlAte 


	


3.6	 100.5	 142.7	 sestone 


	


t5.ö	 S3.8% Cox' 'ecov,rJ"	 '







H-	
4	


.


ibis C 
iRox T0 CORE r.	 EM.RKa 


0,0 12.9 8.8 ListCns 


12.9 18.0 2 • 9 Jaspsrod with 5 oms ZnS (?) 


18.0 23.0 0.8 sat. 


23.0 140.0 13.8 Limestone 1/8 inch band of Zn$ at 140 feet. 


1o.o 770 38.7
:	


Limestone 


77.0 60.0 3.0 Vigs with 1amprop1re 


80.0 81,5 0.2 Liisstone 


81.5 82.0 0.2 Vugs with lamprophyre and jasperoid 


82.0 96.0 9.6 Laprophyre and jsperoid 


96.9 99.0 0.2 Linstons (!o1e ended in rounded peb1es which 
y be surface nateria1. ) 


______________ 78.2 79% core reeove 


}tole P 
_______ T0 0RE REMPRK8	 - 


0,0 18.0 314.0 Limestone 


18.0 23.0 0.14 Jsperoid, 


23.0 28.5 0.3 Jasperoid and slate 


2.5 96.0 67.8 Limestone. 


98.0 108.0 9.2	 . Limestone and Jasperoid 


1 08.0 113.0 14.14 Limestone 


o.ö	 113.0 - 96.1	 core recovery 


Hole E 
TO CORE RMARKS 


0.0 14.0 3.0 Limestone 


14.0 28.0 i.6 Jasperoid 


28.0 32.0 2.8 Jasperold and ZnS 


32.0 . 50.0 16.0 Jas eroid with	 1e green.atain . (Willemits 1) 
0.0. 50.0 7.14 7..$cth'e recovery







•	 0.0 ]1.0 9.S	 •	 Liine2tone 


•	 )1.0 LiS.2 t6.7	 S1ate	 •	 • 


1.2	 •	 Mixed ]4me8ton	 and slate	 •


Role still Drilling	 .• 


595	 36.7	 - 6i. core recovery 


zinc crews are still not uvailable to start work on th other tagos 
of the rogr. • 







Standard Form No. 1034 a—Revised
Form prescried by


Comptroller Cieneral, U. S. 
September 7, 1950


(Gen. Reg. No. 51, Supp. No. 11)


LIC VOUCHER FOR PURCHASES A 
SERVICES OTHER THAN PERSONAL


D. 0. Vou. No-------------------------------


Bu. Vou. No 


U. S. ---------DI-----j-nc ------------------------------------------------------------------------------
(Department, bureau, or establishment) 


Voucher prepared at 


THE UNITED STATES, Dr., 	 Payee's Account No. Ir?308 


To
(Payee) 


______________________________


PAID BY 


(For use of Paying Office) 


No. and Date of
Order


ARTICLES OR SERVICES 
Date of Delivery	 (Enter description, item number of contract or Federal supply 


or Service	 schedule, and other information deemed necessary) 
Discount Terms 


Juxie	 or certified forri iT 10L att. dtd 5/ 
July	 P	 11	 1)	 '1	 It


AMOUNT


Dollars	 Ct.. 


;93. 
196. 75 


UNIT PRICE 
QUANTITY 


PAYMENT: 


Complete 


Partial	 E 
Final	 LI] Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government 3/L No.	 Total
(Payee must NOT use this space) 


Differences 


Account verified; correct for -. 


(Signature or initials)-------------------


7o. 1__ 


790 a]. 


Contract No Id	 '_,3f)	 Date	 Req No	 Date	 Invoice Rec d 


EPTENT OF TE lTElO 


790.6].	 Rttens Mlngrab Adrniistrt 


MEMORANDUM
	


AUG25 1952 


________________________	 ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 


project symbol A	 r	 r	 ton title pp op ia Limit'n. or Proj't. 
Amount


________________ 
Appropriation 


Amount 


--- 7C].-------------79Q4 ------


---------------------


Allotment symbol Amount 
_____________


Obligation. 
liquidated ______________


COST ACCOUNT OBJECTIVE CLASSIFICATION 


IntQr-------------------------------


Symbol Amount Symbol Amount


I Check No. ------------------------dated-----------------------------, 19------for $--------------------------------------J on Treasurer of the United States in 
Paid by	 . favor of payee named above. 


Cash, $-------------------------on ------------------------------------, 19-----. 	 16-229OO--2 
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7.00 
13.6*-


700 
134 


231êo00 


--32OQ


4'----- -


11.90 
2.00-


2500 


•	
?	 EPTMEWT OF 'rilE 


()	 UNITED STATES	 42103&3. 


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


UG 2 5 952 OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 195	 DMEA 226	 Contract o. W1$ 
Operator's Name	 1ttI$L )Ø*t4	 Minerals	 L.at 


Address ----- ot1a*h%ngtoi. -----------------------------------
Contract Amount, $'"	 Government Participation: .5%	 Amount, $.575.çO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting______________________________ 


(2) Labor and Supervision: 
Labor 
Supervision-----------------------


• Teáhnical Services. 
(3) Operating Mat'ls. and Supplies: 


Timber----------------------------
• Explosives------------------


Pipe----------------------------------
• Track 


-Car. 
Poser-----------------------------


(4) Operating Equipment: 
Rental 
Purchase 


• Depreciation 
(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 9;Eo------------
I certify that the above bil is 	 rect a d just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date;	 --	 ee - -	 s-Eiisge.ent1- Inc.----------------------ment in the amount of: 


Per ----------- Jit,1e ----- $-------------------------
When a vOucher is signed or reeiptej irkhe name of a co!cipany or corporation, the name of the person writing 


the company or corporate name, as weJ4 f the capacity in which he signs, must appear. For example: "John 
Doe CompanT, per John Smith, Secretart," or "Treasurer," as the case may be. 


--*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date --------------------You. No. 
(See other side)







.	 . 


(For Government use only) 


CERTIFICATION BY coVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ..J2fl'--- - in accordance with the terms of'the contract. 


Signature ------------Title	 Date -


APPROVAL BY DMEA EXECUTIVE OFFIc OR ALTERNATE: 


Signature	 -------------------- Title UiL4-4-4--7- -	 Date 


MONTHLY, REPORT OF OPERATOR, 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists .of three parts as follows:. 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, th loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Regionnot later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not• 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 	 - 


Under Item (3) include the costs of material and supplies 
used in the project other than that .used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned• will be reported under "Deprecia-
tion". . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers rñiscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll dedUction is to be included 
under item (2) as labor costs. 


Item (8)-includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-2.00 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 shohid have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his, monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104' are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (-A), however, are not re-
quired to be supported by 4ocumentation of anykind. The 
Operator will submit his ciaim under iteni '(.1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT COSTS 
TO DATE


Form MF-104A	 a 
(ApJ 1l52)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


ns MIncIs &4strai 


AUG25 1952 


Month of ..J],--------195	 Docket No; DMEA 22f	 Contract NoXEI 1301 
Operator's Name----- - tz.s-Lng*iwt-Xu.------------------------------------ Minerals 


Address -----


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping----------------------------
Trenching---------------------------
Test Pits 
Roads and Trails


I UNITS Trns II 


I MONTH	 COSTS TO DATE 


$393.50--
	


is---------$3930----- -


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 
UNIT	 COSTS THis 


II	 MONTH


TOTAL COSTS 
AUTHORIZED BY TOTAL DISTRIBUTED COSTS------ II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------------------------------- $39-i.O--
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledged belief.


J. I!I 


____ ___ 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only)







I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
'vhich are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such, 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 
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1()	 UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 .lal*ll 


DEFENSE MINERALS EXPLORA'TION ADM INISTRATION 


OPERATOR'S MONThLY REPORT AND VOUCHER	 AUG 2 5 1952 
sg• ti 


Month of -----------------------, 19 	 Docket No. DME 269 ----------- Contract NIU -- - *301 
Operator's Name ------------------------------------------------Minerals $i1&ta& 


Address	 *rt3port, ashttoz 
Contract Amount, $59*150!P°	 Government Participation -----% 	 Amount, ,575,00 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent I
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision:
59.9O 


Supervision-------------------------- ---------Os 
$0,00 'O'm $0.00 


Labor----------------------------------


(3) Operatin	 Mat'ls. and Supplies: 
•$tY** L16. 


Technical Service	 ---------------


Zyes 
Pipe 
Track 


-----------------------------------25O0 
(4) Operating Equipment: 


Rental 
Purchase----------------------------
Depreciation


5.00-------- ----------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 


--------------------------------


Sampling and Analysis 
• Payroll Taxes 


(5) InitialRehabilitation and Repairs---


Liability Insurance 


(8) Contingencies (specify):


TOTALS---------------------------- 	 773	 TX	 --


I certify'that the above bi is rrect and just and that payment therefor has not 
been received. 
Date---.--.-f/) -. a ee	 ZIC. 


'When a voucher is signed or receiptefi i$ the name of a company or corporation, the name of the person writing 
the company or corporate name, as wtlls the capacity in which he signs, must appear. For example: "John 
Doe Compan'y, per John Smith, Secretafy," or "Treasurer," as the case may be. 


-. NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:	 - 


$------------------------


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 







I.
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title	 Date--


APPROVAL BY DMEA EXECUTIVE OFF 'iSR OR ALTERNATE: 


Signature J	 /6rc'4O44---------Title	 ----	 Date, 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the. Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative , is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo?lcher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).. 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's , compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that. is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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F'-MF1Q4A	 * 
ipril 1952r


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
*1


Budget Bureau No. 42-R1151 


eitnse Mlntrals Asttii


10E$YE 


AUG25 1952 


Month of	 - 195L	 .Docket No. DMEA	 Contract N 
Operator's Name	 Minerals 


Address 


UNIT 
I 


COSTS THIS 
MONTE


UNITS THIS II 
MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


OPERATION UNITS TO
DATE


UNIT COSTS 
TO DATE 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Rods	 ails	 vasr $uei.- $i3.o --------


TOTAL DISTRIBUTED COSTS------ II 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------


TOTAL COSTS 
AUTHORIZED BY :. 
CONTRACT 


The undersigned company, and the official executing ' this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date----- J( 	 r,!!! 1 


Per 


>. NOTE.—Tltle 18, U. S. 'Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
IWse statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







.l 


INSTRUCTIONS 


Preparation of Form MP-104A-----Operator's Unit Cost and ProgressReport.—Applicáble 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There areblank lines, however, for those unusual phases which may need to be 


• reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number, of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by. Contract" will be 
filled in by the Operatorjf such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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TERMINATION AGREEMENT	 %-


It is agreed this 23rd	 day of	 March 
1955, between the United States of America, acting through 
the Department of the Interior, Defense' Minerals Exploration 
Administration, hereinafter called the "Governrnent, and 


-. Mines Management, Inc., hereinafter called .the "Operator," 
parties to that certain Exploration Project Contract 1dm-
3Q8 Docket No. DMEA-2269, dated April 29, 1952, hereinafter 
called the "Contract,' t that: 


1. Effective August 1k, 195k, the Contract and 
all obligations of the parties thereunder, except as 
otherwise herein expressly provided, shall be and 
are hereby terminated. 


2. The Government shall contribute to allow-
able costs incurred prior to said effective date; 
and shall contribute to allowable costs incurred. 
or 'to be incurred beginning with said effective 
date in: performing winding-up and settlement actions 
provided for in the contract, including (a) the 
preservation and disposal of property to the cost. 
of which the Government has contributed, and (b) 
the making and rendering of reports and accounts. 


3. The Operator shall promptly perform all 
winding-up and settlement actions provided for In 
the Contract, including (a) the disposal of any 
facilities, buildings, fixtures, equipment, or 
other items to the cost of.which the Government 
has contributed; and (b) the rendering of the 
final report and final account. 


k. The total net amount contributed by the 
Government shall be repayable in the form of a 
percentage royalty on any minerals mined or pro-
duced from the land described in Article 2 of the 
Contract, in the manner and amount provided in 
the Contract, certification of discovery or develop-
ment being hereby waived. 


5. In Article 10 of the Contract, that part 
of the second sentence which begins with the worU 
"Provided" is deleted. 


6. The Operator hereby releases and agrees 
to save the Government harmless from all claims or







By


demands under or arising out of said Contract, ex-
cept as otherwise provided in this termination 
agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, efense Minera 
Exploration Administration 


MINES MANAGEMENT, INC. 


2







6FenseMineras A nistr 
Exploration Administration 


MIJ 


By


/	 •ernmentts Copy 


EXPLORATION PROJECT CONTRACT 
MINES MANAGEMENT, INC.
DOCKET NO. DJVIEA-2269 


AMENDMENT NO. 2 


It is agreed this lSth day of	 February 
195k, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Mines Management, Inc., that Exploration 
Project Contract Idm-E.Q Docket No. DMEA-2269, dated 
April 29, 1952, as amended, is further amended, effective 
December 1,1952, as follows: 


1. During the period from December 1, 1952, to not 
later than July 1, 195k : (a) The project work shall be 
recessed; (b) the Government shall not contribute to any 
costs of operation or maintenance incurred by the Operator;. 
and (c) the Operator shall save the Government harmless 
from any and all claims, and shall preserve and protect the 
project work and any property in which the Government has 
an interest. Moreover, after the project work is resumed, 
the Government will not contribute to any costs of rehabil - 
itatlon or repair which are necessitated by reason of the 
recess of operations. 


2. In Article 3 of the contract form, delete the 
period "twenty (20) months," and substitute the period 
'thirty-two (32) months." 


3. Annex I, attached hereto and made a part hereof, 
is substituted for Article 9 of the contract form. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
nor the amount of any item designated as "allowable maximum." 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 







EXPLORATION PROJECT CONTRACT 
MINES .MA1TAGEMENT, INC. 	 ' 


W DOCKET NO. DNEA-2269 W 


ANNEX
1. t 


The following provisions are in lieu of Article 9 


'Repayment by Operator.---a. £crtification.--If at any time the 
Government considers' that 'a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than -six months after the Operator has rendered the final 
report and final account, may so certify' in writing to the Operator. Such 
certification âhail 'describe broadly or indicate the nature of the discovery 
or 'development. 


b " Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract.until the lapse of 
the time within' which the Government may make such certLfication of discovery 
or development, or until' the 'total net amount contributed by the Government, 
without interest, 'is' fully repaid, whichever occurs first, unless the 
Government waives it right to 'a royalty; or (2) if the Government makes a 
certification : of discovery or development,' for a period of teiyears (or other 
period fixed 'by this contract)' from the d'ate of the contract, or'until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage , of the 
net smelter returns, the net concentrator returns, or other amounts realized, 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits),, in whatever form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) percent' of any such net amounts not in 
excess of eight dollars ($8.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus 
one-half (-i-) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3*) percent) 


C. 'Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held, In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


.(:	 ):-:	 :(	 -'	 :	 :
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ANDNENT NO. I 


It is agreed this	 2nd.	 day of
	 October	 195 _L 


between the United States of America, acting through the Department 


of the Interior, Defense Minerals Administration, and 	 Mines 


Managent, Inc., 612 Chronicle Building, Spokane, Washington - 


each acting in consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idrn—E 308	 of April 29,	 195	 between the parties 


hereto be modified and amended as described in Exhibit "F" attached 


hereto, which, with any maps or drawings attached thereto, is made 


a part of this agreement. The effective date of this aniendznnt 


shall be	 April 29,	 195 2 


This amendment is made by authority granted the Executive 


Officer, DMEA Field Team, Region II, in Order No. 2684 by the 


Acting Secretary of the'Interior.. 


This amendment shall not be construed to increa5e the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum " 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By ByQ 


	


EPRT	
DMEA Field Tea n, Exec. Officer 


	


cs	
m, Region II 


OT 2 01952
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MIN MANAGEMENT, INC. 
ADVANCE MINE


Stevens County, Washington 
Ecp1oration Project Contract Idm-E308 


Docket No1 DNEA-2269. 


JUSTIFICATION FOR AMENDMENT NO. 1 


This amendment increases the amount of diannd drilling 
allowed under Stage IV of the project from 500 feet to 711.6.27 feet. 
Also, the estimated cost per foot of hole is changed from $6.00 to 
$14. . 0? , thereby the allowable maximum for Stage IV remains unchanged 
at $3,000.


The amendment is necessary because the original 500 feet 
of diamond,drilling did. not locate the ore and. all target possibilities 
had. not been tested. The adLLtional 214.6.27 feet of diamond drilling 
is allowed to test these other possibilities.











Government Copy 


I	 i 


-	


-	 .	 2236-2.i	 ii1erU3 .


APPROVAL OF SUBCONTRACT 
(Under Form MF-200, revised February 1952) 


To:	 Mines Management, Inc. 
(Name of Operator) 


That certain contract, or proposed contract, a copy of which 


you have submitted with your request for approval, 


between you and K. A._Dyreson 


for the performance of the following work:_______________________________ 


Bulldozing 


which is all or a specific element of the work described in an Exploration 


Project Contract dated April 29, 1952	 , Idm_. 


DocI:et No, DMEA 2269 is hereby approved by the United 


States of America, subject to all of the terms and conditions relating 


to such independent contracts set forth in said Exploration Project 


Contract.


Dated: June 2, 19511.


THE UNITED STATES OF AMERICA 


B) Xra4. 
Thor H. Kiilsgaard. 
Acting Executive Officer 
DNEA Field Team, Region II
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APPROVAL OF SUBCONTRACT 
(Under Form MF-200, revised February 1952) 


To: Mines Maria
	


Inc., 612 Chronicle 
(Name of Operator 


That certain contract, or proposed contract, a copy of which 


you have submitted with your request for approval, datedu1yl952_, 


between you and lea Rogers ath A. L. Chariton	 __________________ 


for the performance of the following work:_ . ! Of dergro'nd 


diamond drilling at the Mvance Mine Stevens County,a.aI4ngton 


which is all or a specific element of the work described in an Exploration 


Project Contract dated Apil29. 1952	 Idm3Q	 -, 


Docket No. DMEA-2269	 , is hereby approved by the United


States of America, subject to all of the terms and conditions relating 


to such independent contracts set forth in said Exploration Project 


Contract.


Dated: July 2], 1952


THE UNITED STATES OF ARICA 


By
A. B. Weiasenbqrn : 
Executive Officer, 
Field Team, Beio.7	
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T	 S. 


•	 Kettle Falls, WaBh. 
July 15, 1952 


Mr.. Randolph Green	 •• 
Jinea Management, Znc. 


•	 iorthport, Waehthgton. ' 


Dear Mr. Green, 


•••	 We wish to submit the ft.1owing bid on the diamond 
• drilling work to be done at th Advance Nine: 


BX Underground	 $3.00 per foot 
EX 8urface	 3.50 per foot 
AX Surface an uidergróun : 4.00 per foot 
Reaming El to AX	 •	 1.50 per foot	 • 
Drilling ceient	 :	 1.00	 foot 


Air and water to be furnished by the company to the 	 • • 
ri11ing sites.	 • •	 ••	 : 


LeB' Rogers	 •
A. L. har1ton 


-	 r,	 ' 


I	


/ : 
I







.


Docket No.2269 


Commodity Ei4 


	


DEFARTME]1T OF THE INPERIOR	 i


DEFENSE MINERLS 1PLO1UTION M24INISTHATION 


STIUTEGIC	 PIORION PROGRAM 


TO; Chief1 Pinance section, Budget and. Finance Branch, Bureau of Mines 


• 'lease enter on the records of the Defense Minerals Exploration 
Rministration under the Strategic and Critical Minerals Exploration 


• Program, the following contracts or amendment to contract. 


•	 Contract' Nb0 


Date of Contrac	 '	 t:	 29, 192 


•	 Maine. and'Addres .s of Operator: 


U$Mgemeflt i*0. 
612 Chronicle Building 
$PO*S W*tOt0 


Amount, of Government 


	


participation	 429,754M 


Percent of Government 
•	


:.	 participation	 O.	 ... 


•	 Region: Z N	 States	 *..toa	 • .	 • 


P2*UØ	 22,24Z..., contract	 ted. 


/ I"—' (Name) 


•	 •	 . •
	


/ Cøntrict *.injitratjon avid 
Audit 131vjdozi 


teDeliverodtà Bureau of Mines, Washington0 3/2W%6	 (Title)







	


S


	


	 I)ocket. No,. 2269 


idinc 


DARTMENTOF:..T.J1TERIOR 


S	 DEFENS. MflAS.EIRATI.OIt,.ADMI1'fl.STRATION 


AI]LCRLTLCAL..1UJ AL&.ELORAPI.Q.N.. PROGRAM 


¶T2O	 Chief 9 Jinan ..Sectin.9.. .B idget.:ad.Fin c.e...Bran.ch 9.....Bureau. .01 Mines 


e.a ..et.er.ont	 .o:ods..o1.thDens.e....Mira.1a E1oration 
S 	 Ainis.tr&tioniind.er, the..Str.ateg.ic....and. ..Cr.i.tical .,,Minera.ls... Exploration 


	


the...Io.1lwig c.ntr.t o,	 .,.c oatract.,. 


.C.ont±a.c.,t. Q.1dm3	 ... 
.......oL. Qntrac.t 1///9/: •ATriI 29, .952 


	


Naui.e..,an&Addre.as.of.. Operato r 	 . 
Nzie 1naeent,: Inc. 
612 Chrcric1e BUding 
ipokEne, Urhington 


Amount.o.f....Qov.ernment 
par..ticipat.ioii,	 $29,575oo 


Percent....of Government 
partic.ipation. 5 % 


Region:.., j.......State.: T!asIngton 


..	 (Nam,bFS 
S	 /bi1t, Contr$ dm.irtietration 


f1and iudtt Diiision 


.5 	
5 5


	


(Title) 


..te.,De1ire&,,to....Buaau.o	 i.eWahington, iprU 2.9, 1952 13O8







.	 .	 ',	 r..	 . (Z	 . ,	 —',w--'-.	 .	 .. 	 .	 . . U N I TED STATES	 c; 1c1 


wi	 DEPARTMENT OF THE INTERIOR 


\%9'	 DEFENSE MINERALS ADMINISTRATION	 1 91952 
.	 ..	 WASHINGTON 25, D. C.	 S 	 •: 


.	 I cwx.t ttrtet 
.	 . .	 .	 _tu	 \,	 sh1Ctri	 .	 .	 . 


1, 92 


.	 .	 .	 , 


. i:	 •	 z3t	 C•itte	 W;gtn 2	 :. L.	 . 


L.	 BCtX2'i LXo 1TiCX 


434rr t 1e8 
L2 rn1ce 


.	 twtxat i;k$,	 2L) LU	 • 
Th--


xi	 Tr Si_1CL	 s ol Lc ;?8	 TUt, ic , dJtet	 ii22,	 ,zIic, w1iic 
L pt( :t(.5 &xprt{ut t tt c tdvre ne 1t cv	 .. 
as 1n tu	 c	 Z t	 r t	 ftr ta tJc. ; ,t.e 
; • c	 ve t th	 iicct.	 .	 .	 :	 • 


..	 c :1'itø	 Z:$	 X'	 Lctit tc	 cp.	 crtrct • 
x	 f < e r 8titt1fl Uv t hiJ	 1	 t	 bu.. e 


kiU	 t*s Ar	 ii	 ni b1ckz1E	 cfleFt1 w. 
t3 . txtt :1r ktI Stbt ;it 'hJM	 tfe	 t 1tt'	 st 


Jk1 J	 b	 Pi th 
ue ti	 citi t te pLic4 t	 vcr 


n	 tr	 t pt t dt truit1,, n uwrt 
st	 iJ4	 t itwth p t	 rexntitre n 


	


8tL'€ r e J t,i'ftt(t t14 Ok&C t I tQ th	 at , 


	


xi tt b'Uui	 ;x1t1.n1, iM&V, t WZ r4.$ •itr' 
tht t eu	 t b.	 t 


tt tt	 e	 t tiat to ttnL ut	 cij 
ctcjt3, zt	 ..	 i itag tV w WaI3 1ow rJJ1thj; 


•	 c	 OO	 f th1	 1c cast 
t	 r' 1 ;ot,	 w4 mb tQ tk ilffe	 c 
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X ayself was sas.vbst disturbed by the bpparext inftext. 
biltty of the c*trs4t. Itivas ay UAd*fltaAdifl& that the sims for 
the Yariouá tsie., .3.1 of which were marked as 11ovab1. a.zl*ums, 


•	 •coul&,not be exceeded zeept by poelibly a cbsa in Washiitoc,	 • 
az this ottly irith scme 4ifficu1ty (S.. DNEA CIrcular 21, page 7, 


•	 • • first psragrsp .) I thght that this U4.. a ver awkward srrafle 
sent. Per instsM*, • it one of "th* sirly stages were uMsrCatimeted' •	 •	 slightly,' the OratQr aiit very v.13. be able te poc.ed with' 
later etsijes sed the whole contract would have to be *bai4oasd fOr 
*e lack of furide,' which ocare4 'to the total. amount of the con-
tract, sight be rather imsignifLeent *us.' I also f.lt that it 


•	 tied the	 of the' held ?ea in' came cheap. were necessary, ' ' • 
as so of tee k*ppeas in exploration. In a phone call to W.shtngtQn, • 


•	 both Mr. Kould* aM *. Ellis assured ma that thi$, vu not 'the	 • • 7 • •	 •	 • intention, but that the ?ie14 .ius. at its iscretiofl could grant 
amendments authorizing 'the 'various ' allowable mazias in the several •• '• 


•	 • stage, to be exceeded, provided that the total amount of the' 	 • • •	 •	 tract was not exceeded. If this' be the correct interpretation, there • 
• are no serto. disedeantages, end cci. edveatages to placing a114y able 


•	 • • maximums on the intividuaLl stsgew, but if this interpretation is not ••. •	 • ' correct, r anticipate that the contract viii be virtually lapoastble 
• •• o inister. • I 'have s qesti concerning this because in 'the 


• Secretary' $ QM.r 268k on Yield', 1aacDefees. Minerals £zploratton 
•	 Administration, April 24elegating authority to the Field Teaa$, 	 •• • • 


•	 • : , it is specifically stated under Section 4 (a):'	 ' •,	 ' 


• • • ,•	 •	 "Executive olfte.rs shall not enter j.n .a*ni*ents	 • 
•	 • •	 • •	 ' of exploration project contracts or approve any con . • 


• '	 • "	 ,	 tract betveea en Operator end. w indOpeedent contractor 
•	 ' ••	 ' • •	 which shall increase the estimated total cost of the 	 • 


• • ' •	 project, the max Mm maóai of the Oov.rcmant's contri.	 • • 
•	 •	 • •bution, or 'uy item of slleveblecost which ii expressly 


1j*$it2aLt*d 'allowable *iw' 


A. E. Weiseenboirn 
•	 '	 ' • •	 •	 '• •'	 •	 •	 ', Ixeentive Officer, asm*	 • •	 , '	 '	 • '• • • ' 


•	 '	 •	 •	 • • " • '•	 •	 • Yield eaus, Mgion XX	 • •	 ;	 •	 ' ' 
Enclosures	 •	 •••	 •	 •	 •	 '	 ' •	 •	 ' 
cc: USZSI, Spokane







SDOCKETNO.*A 
(1951)


(Re'cIsç Feb. 1952)


COMMóDITY-------------------LaciZizic 


Idrn-E3O
UNITED STATES OF AMERICA	


copy 
DEPARTMENT OF THE INTERIOR 	 - 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this	 29th day of-------------4Pi1----------------, 1952, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2	 -Nines--Manageinent-,--Inc-.-------------------------------------------------------------------------------------------
--------------------------------
--------------------------------Spokane-,--Washington------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTIcLE-2; Operato?s property rights.—With respect to that certain land situated. in the State of ---- - ATaShiJIgtOA---------


-----------------------, County of ------------------Stevens--------------------------------- described as follows :


17 
tne uperator represents ancltlnaertaRes: 	 .	 , ,	 •	 m '	 y r i i	 T R 


.	 -	
yfng.IL eec.	 , dii.iI• YçfU	 J4 L4?Z	 .CJYY•L.L 


(a) That the operatg i4 	 1-	 is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached : 


li_ui------------------------------o--th-Advance--Lode-
(b) That the Operator is a lessee, in possession and entitled to possession, 	 js attachedfltö 
The Operator shall devote the land and all existing improvements, facilities buildings, installations and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 S 


ARTICLE 3. Exploration project.—The Operator, within iXt	 days from the date of this contract shall commence 
work on a project of exploration for ' 	 Lad----


in or upon the described land ; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after prOvided.	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standar ds and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in, Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter.	 S 


( 
b ) Independent conbracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 


per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work tO be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 
S (c) Goveritment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 


reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government. will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and suppiies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the OpertQr, and relatedimtial allow-
able depreciation, are allowable. nximums. 
- . (5) Rehabilitation an4 ejxiirs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-


. 'tures and movabl operatingequipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedulef which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, -a schedule of 
which isiffcludd in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 
S : (7) Miscellaeois.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 


of tle Operator's ,1 euipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and .	
ayroI1 taxes.	 .	 S 


S (8) Contingenies--Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
- of ,the total aggregàte estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 


appr6ed bytheGovèrnrnent in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


I Jf sufficient space is not'irovided in any blank, use an extra sheet of parer and refer to it in the blank. 
2 State' name, address, auid nature of organization if any. 	 .	 .	 S 


8 Give leaJ [ deacriptioxtor enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the productioi from which is not to be subject to the Government's percentage royalty. 


4 Strike out the provision not applicable. 
5 Name of mineral or minerals. 	 S 	
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. (b) The Government's paymen n all cases will be based on actual, necessa costs (including contract'unft pçes) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimateost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items öf general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or anfher 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 • 


ARTICLE 7 Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 . 


(e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 


- exploration work ;. and the Government may withhold approval aM payfriént of . any vouchers depending upon insufficient or 
incomplete reports. 	 . . •	 •	 . ' . . 


(d) Accounts and audits.—The Operator shall keep suitable recoids and ççounts pf operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of.the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shaH kee,p and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay------------ O-----------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $2957..5.QO----------,. which is ---- -5L ---------per-


. cent of s-59..,15OOQ-----------------------, the agreed, estimated total cost. of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a fina,Lsettlemet of the contract las been iiiade, the Goyernment may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the GoVernment n-fight have been called upon to pay undertheterms of the iontract. : 	 . .	 .	 .	 . 


. .	 : (b) The GoveInment may make any paynfent-orpayments direct to inependent contractors arid tO suppliers, for the account 
of the Operator, rather hantj the Operator. 	 .	 •	 .	 .	 .	 . 


. ARTICLE 9. Repayment by Operator.— (a) If, at any time, th'ë Government considers that a discovery or a 'development from 
which produciiorf my be made has resulted from the exploratiOn work, the Government, atany time not later than 6 months after 
the Operator has rendered the required final rport andilnal account; may sctcertify hr writingto the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 


-.	 as follows :	 :	 • •	 • i	 • . . .	 .	 . .	 ,.	 )	 .,..,	 .	 :	 .	 • • 
C '. •	 ( 1) One and one-half (1% ) percent of any such net aiunts not in éxs of eight dollars ($8.00) per ton. 


(2) One and one-half (1V2 ) percent. of any such net amounts, plus one-half (1/2 ) percent of such net amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (l1/s) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) 
(b) As here used, "net smelter returns," "nét concentratOr returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms ,hiean what is O would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 ' 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. • 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, th amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 


. successor shall be final and binding upon the Operator. 	 . 
ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 


than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Goveimment, operations up to the time of the notice have not indicated the probability of 


. making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money ; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


Acting Administrator 
Defense Minerals cp1oration 


By_____	 Administration 


, certify that I am the 
of the corporation named as Operator herein; that W. R. GREEN 
this contract on behalf of the O perator. was then PRTSTflFNT _	 ,	 -. ----------.-	 of said corporation; 


scope of its corporate powers.


.. 


- 


U. S. GOVERNMENT PRINTING OFFICE	 16-66323-1	 rC0RP0RATE 
L SEAL 


VICE PRESIDENT 
.	 : who signed 


that said cbntract was duly signed for and in behalf of said corporation by ajJrit'6s geizing body?, and is within the
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LANDLORD' S SUBORDINATION GREVIET 


/ 


Know All Men By These Presents.: 


Whereas, the undersigned is the ownr in fee simple of that certain 


parcel of ground in the county of 	 ,Stevens	 , State of washington 


described in a certain Exploration Project Contract dated Apri129 


l95, between Mines Management, Inc.	 -__________ 


____________________________________ ,. the Lessee of said property, and 


the United States of America; 


NOW, TIREFORE, the underigned, as Lessor of said property under lease 


dated September 1,, 1911.8 , does by hese presetits subordinate all of his 
right, title,. and interest under the provisions of said lease to the right, 
title, and interest of the United States of America under the provisions of 
said Exploration Project Contract, and agrees that the lien and claim of the 
United States of America under the provisions of said contract shall be prior 
to the undersigned' s rights to rentals or royalties under the terms. of said 
lease; and	 -' 


The undersigned further agrees that if said leasehold interest should 
be surrendered or if said lease should terminate at any time prior to the 
expiration of the rijhts ot the United States of America under said Explo-
ration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project 
Contract to make repayment to the United States of America according to the 
terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under 
judicial process or otherwise that may contravene or conflict with the prior 
lien and claim of the United States of America under the provisions of si.d 
Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, 
and assigns of the undersigned. 


Dated this	 7th	 day of January	 , 1952
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EXPLORATION PROJECT CO1'TJRAG'r 
MIIES MANkGEMENi, INCORPORATED 


ADVANCE MI1E, WASHINGTON 
DOCKP NO. DMEA. 2269 


EXHIBIT A' 


Description of the Work 


The work is to be undertaken in stages numbered 
1, II, III, IV, and V, as described hereinafter. The initiation of 
work on any of these stages shall be contingent upon the prior approval 
of the Government, Based on the results of the work, the Government may, 
in its exclusive discretion, require the discontinuance of work on any 
stage, or require the initiation of work on another stage. 


The following maps are attached hereto: 


(A) Plan of group of mining claims comprising subject of 
the exploration project. 


(B) Plan, cross section, and longitudinal section of the 
property upon which the exploration work is indicated. 


(C) Plan showing contours, geology, present workings and. 
location of drill holes. 


Time Schedule, l months. 


Stage I consists of rehabilitating 300 feet of the 3,850 
foot level crosscut so that access may be provided to the proposed 
raise and diamond drilling stations. 


Time Schedule, 2 months. 


Stage II consists of raising 75 feet from the 3,850 foot 
level crosscut to reach an ore horizon previously intersected by diamond. 
drill hole No. 3, and to extend to, and possibly through, an ore zone 
previously indicated by diamond drill hole No. 5. The extent, location, 
and direction of the raise shall be mutually agreed upon by the Government 
and the Operator. 


Time Schedule. 3 months 


Stage III consists of drifting from the raise described 
in Stage II, not to exceed a totald.istance of 300 feet of which ap-
proximately 100 feet is to be in a southerly direction and approximately 
200 feet in a northerly direction along the indicated structure. 0 The







.	
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location, direction, and extent of the drifting shall be agreed upon 
by the Government and the Operator. 


Time Schedule, 1 month. 


Stage IV consists of not to exceed a total of 500 feet of 
diamond drilling at positive angles from stations on the 3,850 level 
crosscut. The location, extent, and. direction of the drill holes shall 
be agreed. upon between the Government and the Operator. The drilling 
may be done by independent contractor, in which case the contract 
shall first be submitted for the approval of the Government. 


Time Schedule, 12 months. 


State V consists of exploring the surface by trenching 
with a bulldozer to discover possible additional ore bodies whióh 
may be uncovered in geologically favorable ground as evidenced by 
surface indications. If, in the opinion of the Government, the trench-
ing discloses evidencesufficiently favorable to warrant further explora-
tion, then a maximwn of 2,000 feet of additional diamond drilling may 
be undertaken. 


If, in the opinion of the Government, the results of the 
diamond drilling work performed discloses evidence sufficiently favor-
able to warrant further exploration, then a maximum of 700 feet of 
additional drifting may be undertaken. 


The location, direction, and extent of additional drilling 
and additional drifting, if undertaken, shall be agreed upon between 
the Government and the Operator. 


Estimated Costs of the Projec 


(1) Independent contracts, 


In lieu of the requirement for a detailed schedule under this 
category all the estimated costs are included in the amounts set 
forth for each stage of the work without details. 


(2) Labor. supervision. consultants 


In lieu of the requirement for a detailed schedule under this 
category all the estimated costs are included in the amounts set 
forth for each stage of the work without details. However, the 
Government will not contribute to any cost for supervision in 
excess of $500 per month. 


(3) Qi,eratin Materials and Sutrnli 


In lieu of the requirement for a detailed schedule under this 
category all the estimated costs are included in the amounts set 
forth for each stage of the work without details.







S	 .S 


(Ls.)	 Operatinéc1üiPmeflt 


No costs under this category are chargeable to the pr?ject. 


(5)	 Rehabilitation and repairs 


No costs under this category are chargeable to the project. 


(6)	 New BuIldings. improvements. installatiQfl5. 


No costs under this category are chargeable to the project. 


(7)	 Miscellaneous 


The costs under this category are included :Ln the amount estimated 
for each stage of the work. 


(8)	 Contingencies 


No costs under this category are chargeable to the project. 


stae_I 


Rehabilitation of main level crosscut, 
300 ft.	 $10 per ft. $ 3,000.00* 


Stae II 


Raise to reach ore previously mdi-
cated., 75 ft. of raise	 $30, per ft. 2,250.00* 


Stage III 


Drifting from raise northerly and 
southerly, 300 ft. ® $35kper ft. 10,500.00* 


Stage IV 


Diamond drilling from stations on 3,850 
level, 500 ft. of hole	 $6 per ft. 3,000.00* 


State V 


Trenching by bulldozer, 325 hours 
$12 per hour while working 3,900.00* 


Diamond drilling from locations mdi-
cated by trenching 2,000 ft. 	 $6 per ft. 12,000.00*
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Stage V (continued) 


Drifting to uncovered disclosures rom 
drilling, 700 ft. $3.5 per ft.	 $ gk.500.PQ* 


Total estimated costs 	 $59.150.O0 


Government participation at 50%	 $29..575.QQ 
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