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DEPARIMENT OF THE INTERIOR
Defense Minerals Exploration Administration

IMEA Form 9 ' . . } |
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Folder No, 1:

Left Side Right Side
zRoyalty Audits Project summary (final)
[X|Certification of Discovery Work Compoleted analysis (final)
Closing Letter All other material filed in
[X|Cost Audits chronological order including the
| Termination Notice or Agreement ' following reports if checked:
—|Recision Notice . [X|Field Team Semi-Annual Report for
%] Assignment of Contract ' . Certified Project . '
—Contract Amendments x|Final Field Team Report (Tab)

X[ Contract with all exhibits and X|Operator's Final Report (Tab)
annexes Interim Field Team Reports
mOrmer's ‘Consent to Lien and &Operator's monthly reports and all
Subordination Agreement attachments )

[X] foplication and attachments x]On-site Exam Report (Tab)
| _|Settlement Sheets
| |Drill Logs
Additional Folders:
Left Side ’ ' Right Side
Folders No. ¢ . Reports ’ DField Team Semi-Annual Report for
[JAnalysis of Semi-Annual Certified Project
Inspection Reports Field Team Interim Reports
DProject Summary (Interim) by IMEA Operator's Monthly Reports with
Engineers transmittal, narrative and maps.
Folders No. :+ Maps (Use pocket folder or envelopé)
Folders No. ~: Settlement Sheets
Folders No. ¢ Drill Logs
Folders No. ¢ Royalty material
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OPFICE CF MINFRALS FXPIORATION
COHTRACT AnmﬁISTRA?IGN AND AUDIT DIVISION

REPORT (X ROIALT! REVIEW

: ‘ I have revicnd the ﬁhn of the Oftice of &narala Ex-
plor;tion, Washington, D, C,, pertaining to Contract No. Idm-E301,
Docket, Ho. DHEALD 00 {itno-1asd), dsted April 21, 1952, with

Amsrican Zino, lead and Smelting Co. -
927 0ld National Bank Building -
Spokane, - Wuhington

~ for thcu purpose of determining the amount of royalty dus the U, S.
Goverrmant on sales of minerals from property referred to ams Blue
Bird Mine located in Pend Oreille County, th&ngton, during the
period April 21, 1952, through September 8, 1959. L

' In acoordance with Termination Agramnt dated July T
1953, royalty is peyebls on all minerals mined or produced from the
land described in Article 2 of the contrast for a period of 10 years
from the date of the contract or until the total net amount contri-
buted by the Government without interest is fully repaid, whichever
occurs first., A Report of Review in lieu of final cost audit dated
Ootober 27, 1953, indicated accepted costs under the sxnloration
~eontract amounting to.$35,753.37 with the Government's cmtri‘bution,
on l. 50 Q.mnt b&ﬁi" being 8171876067.

This review was made in lieu of an m-aite qudit of the Op-
erator's acoounts and records for the rollowing reasons:

(1) l'h:ploratim work was discontinued prior to comnla, v
“tion of the contract becsuse of unsatilfaetory Te~-
sults of surface dismond drining; ,

~{2) Revorts of mvostigutimn by rnnroaentatina of the
. . Pig13 Team, Region I, indicate that there has been
‘ne production of minerals from the land during the
nplmtim mriod or subsequent thereto; and '

(3) - The administrative cost to the Government of an one

. #ite royalty audit at this time would be excessive
in relation to the amount of possible royalty which
might be disclosed, ‘ s

‘ '!'hc reviaw .'mdiettad that thare has not becn any prcad\wtim
or sales of minerals from the land desoribed in Article 2 of the con-
tract sinco Aoril 21, 1952, and no myalty is dus the Government.

ot i T B, -

. 3 R -Z, A Lo
» Fisher, OME Anditor

" 0c1‘.ober20, 1999.‘ '

228






MME Form® 22 »
April 59 “ . DEPARTMENT OF THE INTERICR
B ' Office of Minerals Exploration

'CHECK SHEET OF EXAMINING ENGINEER

™
Operator's Name American Zinc, Lead & Smelting Co.

Address 927 01d National Bank Building

Spokane, Washington

Exploration Contract No. _ Idm-E301 ~ Docket No. DMEA-2388
Check One
Yes . No.
1. (a) Does the Operator stockpile'ore subject to royalty repayment? ﬂ;X
(b) If so, is segregation and identification procedure adequate?" 1
2. (a) Does Operator commingle production subject to DMEA or OME X
royalties with exempt production? ,
(b) If so0, do you consider the allocation of the commingled 4
production equitable? .
'3. (a) Does the Operator stockpile mine or mill rejects (low grade - X
: ore, tailing, middlings, etc.) that may have potential value 3
. within the royalty payment period? :
(b) If so, are adequate records maintained on such material to
protect the Government's interest? ' T
k., ‘Do you consider the assay controls in effect are adequate? X
5.. Do you consider that the manner of disposing of production - ' X
gives the Government its fair royalty returns? T
6. Do your periodic examinations of operations indicate the o X
Operator is properly reporting his production of ores subject . T
to DMEA or OME royalties?
7. Does the Operator buy from or sell to other Opefdtors?':.-- 13
8. Comment on any item 2 (b) to 6 if answer is No. I  L

Property inactive.

September 8, 1959 . - ' MJ W
: S Mining Engineer x

t
S. W. Zoldok
63362






i \1 - | ENas MINNRALS KXPLORATION ADWI TIOM
3 ANDOZTIATIN  AND DIVIGION

R

1 nave reviewed tha )ionﬂly_ Beports of:

Americen Zine, Lead a4 seelting co. e
Lonal Jaok ing %

~ Spokane, Waghington

pertaining to lxplmtim Project Contrest No. 1&m-E301, Docket Ko. DMEA-
2368, covering » yrojest of explovation for siss and lead located in Perd
Oreille County, Washingiom, ccmmonly known as the Alus Btr‘ Property, ror
the periocd of A;n'il £, 1952 to July 7, 1953.

Ny reviev m:.m &5 exeminstion of the Mouthly Reports (rem
MP-10k) and supporting Sosusents sttached thareto, comparison of the costs
claimed with the centract snd pertinent schedwiss, consultation with the
Executive Qfficer of the IMEA Field Tesm, md & determination mr the resson-
ableness and propriety ¢f the cdets. :

Thie reviev ves made in lieu of & final audit of the Operstor's
accounts snd records for the folloving reascns:

(a) the sdministrative cest %0 the Governmsat of sn audit
vould be exeessive in relatien to the sstimmted possi~
, ble sdditicoal disallowsnoss thereundsr; '
(1) the Monthly Aeporis vere supperted by documeantary proofl
’ of costa clained under a mamtrect provision for payment
bymmtummuummm conts

incurred)

(c) the =ajor mm ($33,995-48) of the costs covered
dismend Arilling and m.umm at unit yetes un“r
suboontrasts. '

The review disclosed the following M: in rqnv.l to the emount
p-mortobomcwcm:utw!

Total cost as bilied by emmt« $36,62%. 56
Less: Salvage procesds A
" Net Cost as cisimed by Contrestor tm
Exceptiocns {Sshedule attashed): ,
By DMBA Finance officer : $871.19
Berevith ‘ ‘ =0~ 8119
Total Accepted Cost ' - , $35.233.31

The contrest cslls for & 50 percent partiszipstios of exploration
sxpenses by the Unitad States Gevernmawnt. Therefore, paymsmt to the con-
tmtorbytmmtmmmofmw’uudnmhm
seventy-six and €7/100 Dollars

im coau&rod velid snd Wre K ’ - / / 7 |
. . ¢ A Furabr, Auditor )

October 27, 1953
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: . to . . . ’ TrTmemees e
i

T o
Eaic s Bt
SCHEDULE OF EXCEPTIONS | :
american Zinc, Leed snd Smelting Co. - DMEA-2388  IaE)
s ision o N ’ N
"m”m Claimed MF-10h Disallowed ‘Acoepted Cost
Hay ¢ 272 4 0- ¥ 29T
Juse | S eas 0 3L . 2%
July 4 o5 BeM8 - me.gr
huguat o 05.83 55.23 . #50.00
 September 352.31 BT X YO 250.00
October | | 56308 31388 - 250.00
November . v 258.6h : 8.68 250.00 -
Decambar : 45.20 e ‘kz'.ao
Total | $2.707.96 0 A5k81 0 IR
Yacation pay claimed oo im.y NF-10% was deleted by the
Certifying Officer end mcmd by the contractor on
his October 195@ MF-10k $62.48
Asounts in exeess of the sllowable -mmouaso.oo |
per mounth vere deleted by the Certifylug Officer
butmmbym«wmtmtuuut finsl
nF-10h, tberefor
Disallovenee confirmed by this reviev - 8719
o Y

L4

€A Tumer, Auditor

October 27, 1953
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. ' - ‘ Docke't; "cobly\ :

AGREREMENT

It 48 agreed this _ 7th day of Jul
1653, between the United States of America, ac
the Departmsnt of the Interior, Defense Minerals Exploration
Adninistration, hereinafter selled the "Govermment’, and
‘ ‘ Awmerican Zinc, Lead & Swelting Co., hereinafter called the
‘ ‘Operator’, as follows: :

WHEREAS, the parties hereto are slso parties to
an Exploration Project Contract dated April 21, 1952, Docket
No. DMEA-2388, Contract Idm-E301l; and " :

WHEREAS, the Operator desires to discontinue and
permanently terminate the exploration work provided for in
sald contraet; _

. Now THEREFORE, it is understood and sgrecd as ;
follows: '

| 1. The work deseribed in ssid Exploration Progéet
Contract shall be discontinued and permanently terminated,
before the completion thereof, as of July 7 » 1983,

2. Any work prosecuted or costs incurred by the
Operator after the date above fixed for termination, shall
be for the sole account of the Operator, except for (az such
necessary and reasonable costs and expenses as may be incurred
in preserving and disposiga:f any facilities, bulldings,
fixtures, egquipment, or o items, to the cost of vhich the
Govermsent has ?ontrimm and in whisch the Government has
an equity; and (b) the cost of any reports, accounts, and
winding-up and settlement agtions provided for in the contrset,

3. The Govermment's contribution to the cost of
the work up to the tiuﬁ /above fixed for termination is the
sum of $ 17,876.67 =/, and sald sum shall be repayable in
the form of s percentage royalty on any minersls mined or-
produced from the land desoridbed in Article 2 of the contract
within ten years from the date of sald Exploration Project
Contract, in the ssme mamer and to the same extent and sub-
Ject to all the terms and conditions of sald Exploration
Project Contract which are relevant thereto, as if the Gov-
ernment had made the certifiocation of dissovery or develop-
ment referred to in Article 9 of said Exploration Project
Contract. . ' -

37 Subject to audit.






Executed m mmpucm the w and year first
above written.

THE UNITED STATES OF mch,-

| mem Adeintetration

AMERICAN anc, LEAD & SMELTING CO.

%ﬂ@ —

' I, W. J. Matthews, Jr. - 5 oertify thlfi I am
the seocretary of the corporation named
as Operator heyreing that R. 2. Young
who signed this contract on behalf of the Operator, was tbnn

Vice President, of sald corporstion; that said son-
tract was 4quly signed for and in behalf of said corporation
by suthority of its governing body, and 1is withzn the scope
of us aOTrpoTate pmra »

- | /Eseal 7 E
i . | B






' MF-200 ' ' DockEeTr NO.‘EA --23&§

T1ne.1953)
(Rev(ised' Feb. 1952)

. REe Flven Commoniry . NG, - Jodd ..

. Idm-E301 -
LPR 94 1289 UNITED STATES OF AMERICA ' Docket Copy
: =T DEPARTMENT OF THE INTERIOR '.
g T3 o - DEFENSE MINERALS EXPLORATION ADMINISTRATION .
CCXANE, WASH, : ,
" EXPLORATION PROJECT CONTRACT! ;%-/-
It 1s AGREED this _.g;l:_g.t:' ............... day of _April i , 19@-, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and? . Agmrican Zinc, Lesd snd Smeitin; Co. S

AT (34 Natiomml Jenk aildiog i e
Spokene, wasbincton . S —

hereinafter called the “Operator,” as follows: X
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of _g“&ﬂ% B
' , County of _Peng - ireiile , described as follows: *
e rd Group located 4n Secs. 30 and 3i, 5. AG K.y He W iuy 886
SeC, 250G 36, -Te N0 Koy Hu B3 vy Walle TRAIVAGUEL-cioime Are- 1inted -
on-attached sheet, Bnd ShoOWO N -BELBCHOG IBP 4 cmrmmmomm oo oo

the Operator represents and undertakes: *

(e) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

--------------------- Lesse _and cption Agresment on Siue dird - fumont Propertye

”

A

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof,

“:'..,

ARTICLE 3. Exploration project.—The Operator, within ______ v~ 18 S, days from the date of this contract shall commence
work on a project of exploration for® L@@ = 23Nz '

in or upon the described land; and shall bring the project to completion within a period of %EW' L2} from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hef®to, which,*with any maps
o§ drawingg t&lerebo attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. ’

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. .

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of, the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable

maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, -

the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the iridependent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. ) ‘

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.”- These items are allowable
maximums, ) :

(6) New buildings, i’)ﬁp*‘rovéménts, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. . ‘

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
_ of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
\approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

flicierit gpace is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
name, sddress, and nature of organization if any. . , ' .
~al description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
“roduction from which is not to be subject to the Government’s percentage royalty.
‘-Qe provision not applicable. )
eral or minerals, ) . 16-—66328-2






. (b) The Government’s paymen, all cases will be based on actual, necess&osts (including contract unit prices)'
incurred not in excess of any “allowaBle maximum,” and not in excess of the fixed percéatage of the total aggregate estimated.cost.
Costs will be considered to be incurred only as they are or become due and payable. o

.. (¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxe?) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including .an estimate of ore
reserves resulting from the exploration work. ' . - :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : . L : S - . .

(d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. . Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. :

ARTICLE 8. Payments by the Government.—(a) The Government will pay SQ - percent of the allowable

costs incurred, as they accrue,-in an aggregate total amount not in excess of $-§8 2§Q 00—, which is ____50 ________ per-
- - T F S TEN ' E .

cent of $116,5m,0& ................ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which

the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. ’

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have_ elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) Ome and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . . ‘

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (132)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.) )

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
ghese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. . . : )

ARTICLE 10. Asstgnment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise.an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of thé same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : ’

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. .

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 1
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms -
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the. Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. ...

Executed in sextuplicate the day and year first above written. TuE UNITED STATES OF AMERICA

~NPIORD -Gty ophil-and-bmelting Co. By Lecke.. £.C5CH S

AR - Acting Administretor
| Defense Kinerals cxploretion
By . N TP % Y P Adminietration

Moy Young, — . / A

1, A ®: ~d J ;Jfr- , certify that I am the secretary
of the corporation name ator herein; that"{f Ao ﬁouﬂé,” ) , who signed
this contract on behalf of the Operator, was then ¥ ice~i'resident of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is Within the
scope of its corporate powers. . :

U. 5. GOVERNMENT PRINTING OFFICE 16—66328-1

CORPORATE ]
SEAL
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LIST OF ¥INING CLADMS

Mining claims of lccation titler

Lueky Boy 1, Lugky Boy 2, Lucky Boy 3.

Blue Bird tode, Blue Bird Lode 2, Blus Bird Lode 3, Blud :
Bird Lode 4, Blue Bird Lode S, Dlue Bird lode 6, Blue mrd
Ltode 7, Blmnmme, mucnmmdo 9.

Red Roek.

.~ RBorth Stsr 1, North Star 2, MMS, ﬂorth *tarl:
A contxmm of seventeen (17) mingng cnm, prcnmtly
owed W me ¥illism Dumont and Howsrd L. Klmmel,

utuam in m of Section 36 and Sectinn 25, Townahip 80
hsa; . %, and Bection 30 and %1, Township BO N,,

Wi E; W. M, of Penmd Oreille County, ¥mshington. (Mere-
Memduaumm- m.) L

m. - o
~ An adjacent and 8 canugumu (with the meptiah of

ong © namely Blue Bird ao and & patented claim, Hill
Lode Ko. 2.) of thirty-one (31) claims of lecation title,

loosted and claimed by the Americsn Zine, Lead emd Snolt:mg -
Compeny, whisgh are unrnnd a8 follows:

Blue Bird 10, Blus Bird 11, Blue Bird 12, Blue Bird 13. m.m
Bird 15, Rlue Bind 15, Blue Bird 16, Blus Bird 17, Blue Bird
18, Blue Bird 19, Biue Bird 20, Blue Bird 21, Blue Bird 22,
Blue Bird 23, Blus Bird 95, Blue Bird 25, Blue Bird 26, Blue
Bird 27, Blue Bird 28, Blue Bird 29, Blus Bird 30, Blue Bird
31, Blue Bird 32, Blue Bird %3, Blue Bird 3%, Blue Bird 35,
- Blue Bird 36, Blus Bird 37, unms&,nmsmss, .

Situated parts of Sections 30 and 31 Mp ko, w, Rw‘
4% E; w.M., Pend Oreille County, wu&m ’ |

Blue Bird ko ) - g
Hill Lode %o 2, sw ’119# Mxy md by Pend Oreille

cwntyauﬂbohpmuud wwmw—
1l%vm . .






' LU!’&T 0N PRUJECT **mmwt‘
Am«wu LIHC, LEAD AND SYELTINO COMPANY
DOCKET MO. DMRA-2388

T A

Deacr;ption' of the lork

o ‘ of this project i3 o exp-m by dtamond
arilli the sontact between the Ledbdetber Slate and the S
. underly Metaline Limestone,  7The mk i to be porromu ;

- in two stages az touowaz L A

Stoge 1:

A toul of 9,000 feet er diamm arilling m
the surface to explore the contact betwsen tha Led-
better Slate end tho Mgtaline Limentone. Holes are
bobedrinudwmwwxmt;&mum o
on attached map. :

Stege IX:

: Upon conphs.wn of Stw Stage II shall he . ,
'mmnu,intheopin!,mof Goverramnt,
the results of & I warrent mmrmx stage.,

II shall mist am additionsl 9,000 fect of
digond drilling at locations :Mlc w the Gov- -
erment and the Opcum. ,

Estimated Coste ¢ m';‘ th ?mt

 Stage I
(1) MJ@ uon'czutm

9,000 feet of du-oni drunng . .
*ﬁ/ftr S 1#54300&3

1mrmmoz a
e-”f :nc

1,500.00

I/ Treiudes bulideser, mﬁr,_ and al1 opecating suppiies,





. . | '
. v ‘ . .
)
-
.

(2)_Labor, Supervision, Comsultants:
§250/m0. for o months = § 2,750.00
(3) Operating Materisls snd Supplies:
| Pipe, oas ansay core boxes o
-  ond other mna&;wmwt o
| | ~ - supplied by imdependent contmm‘ 3,000.00
M mmm |
 To_be purchased:
. Nene |
To be xm.tshu-d bg Operator:.

A —— o

- {5) Rehabilitetign snd Hepairs:
( None | | | -
(6) New Buildings, Tmprovements, Tnstallations:
(7) Miseellansour:
| None
:sy Contingensies:
Hone *‘f‘ctw f‘or “tare I S 5 ?ﬁﬁ‘%"‘"”
Stage 'Iu : o
mnum Stage I in au um s 28’359.. 00

| Total estimated. matzzz " | ﬂm,..






- . CKWER'S CONSENT TO LIEN

WHERZAS, thc undorsigned, as owmor, co-owner, 1essor, or scllor
has an intorost in cortein property in thc Stato of Washington ,

County of Pend Orei , which is tho subjcct of a proposed mxplora-
tion Proaoc% Contract, horoimaltor called the "Contract"., b%tﬂaﬁl tho -
' U?}tod Stag@éagfkfggﬁm%gu, hor01naftcr called thv‘"Govornmeﬁﬁ‘
1 .

—-—

hercinaftor callod‘tha "Oporator"; and

WIIEREAS, under certoin provisions of said Controct which aro
sot forth onm tho roverso side hercof, the Govorument will acquire cartain
rights and oquitics which do or may conflict with or bc adversc to the
intorost of tho undcrsigned in said proporty; »

WOW THEREFORE, thc undorsigned, in eonsideration of said Contract
arld as. an inducoment to the Government and Opsrator to onter 1nto same,
undcrtekes ond agroes as follows:

1, Thé Government's cquity in and right to rcmove facilitios,
buildings, fixturcs, and oquipmont, as provided in tho Controct, shall
provoll over and boe prior and supcrior to any conflicting or adversc
rights of thc undersigned. ‘ ' ' '

2¢ The Government's percontage royalty on nct smelter
roturns or othcr nct procceds roalizéd from oro, concontrates, or motal
producod within toen (10) ycars from ths dete of the Contraet, and the
Governmont's lien for thc paymont of said percontago royalty shall attach
to tho mincral doposit and the production thurofrom, in the amount of
the Govormment's contribution, not in cxcoss of 2/ 58,250 OO ’
all upon thc torms ond conditions sot forth in scid Contracts

I A LY.
%s Tho undorsigned shall commit no act norﬁﬁyng?mﬁéy claim
that may contravonoe or conflict with the lien, claim, or rights of the
Governmont under the provisions of the said Contracte This agrooment
shall be binding upon the hoirs, oxocutors, administrators, succossors,
and cssigns of tho undorsignod. ;

~Datod this __ 5th day of February 195.2.’

(; " - . .. I %- M* .
. @iﬁﬁ { el L4ﬁ%v¢%

1/ Inscrt tho namo of the Opcrator as it will appoar.in the Exploration
Projcct Contract,

59/ Inscrt the maximqm amount of tho Govornmcnt‘s contribution,






_ RELEVANT CONTRACT ‘PROVISIONS

Title to and disposition of propertye All facilities, buildings,
fixtures, equipmont, or other items costing more than $50 each, paid for
or purchased with funds contributed jointly by the Operator and the Govern-
ment, shall belonz to the Operator and the Govermment jointly,; in propor-
tion to their respective contributions, and upon the termination of the
contract, if they have eny salvage value, shall be disposed of for their
joint account unless the Government, in writing, waives its interest in
any such items. The Government may require the dismantling, severance
from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any. such removal and of the
disposal of the items shall be for the joint account of the parties in
proportion to their respective interests,

c— S

Repaymen% by Operators If, upon the completion of the explora-
tion project or termination of the contract, the Government considers
that a discovery or development has résulted from the work from which
commercial production of ore may be made, the Government, within 6 months
thereafter, shall so certify to the Operator, particularly describing
and delimiting its cstimate of the discovery or the development. There-
after, if and as ore is produced as a result of such discovery or develop-
ment, the Operator and his successor in interest shall be and become ob-
ligated to pay to the Government a percentage royalty on the net smelter
returns or othor net proceeds realized from such ore, concentrates, or
metal produced within ten (10) years from the date of this contract,
until the total amount contributed by the Government, without interest;
is fully repaid or said 10 years have elapsed, whichever occurs first,
as follows: ‘ ‘

Of net smelter returns or othor net proceeds not in
oxcoss of ocight dollars ($8,00) per ton of ore: Ono and one-
half (13) percent. ‘ :

Z8Bl™ & 934 Of not smeltcr returns or other net procéeds in excess

I T QUG ey A
e octle

TN of eight dollars ($8000) per ton of ore: Onc and one-half
B (1£) percent, plus one-half (%) péreent for wach additional
S gt ull 1Tty cents ($0.50) in cxcess of eight dollars (38,00)
e-liper ton of ore, but not in excess of a maximum of five (5)
perccnte

This obligation to repay from net returns or procceds shall
be and romain a claim gnd lien upon the mincral deposit which is The subject
of tho cxploration project and upon any production rosulting from such
discovery or development, in favor of tho Governmcnt, until fully paid,
or until said 10-yocar period has elapscds and this claim and lien and
the Governmoyt's right to hepeyment shald survive any termination of tho
contract, whethor by complction ‘of the oxploration project or otherwisc.
This article is not to:be construed as imposing any obligation on the
Operator or his succcssor in intersst to producc ore from any such dis-
covery or devolopmonte : ‘
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-

Budget Bureau No. 42-R1035.1.

EFENSE MINERALS ADMINISTRATI

~ .
(lie‘:.—x June 1951) UI\WD STATES DEPARTMENT OF THE ll\i‘OR

) MF-103 Should Be Filed With General Technical Data Form MF-100
) Not To Be Filled in by Applicant
APPLICATION FOR AID FOR AN Docket No. .DRER-J3IPP
EXPLORATION PROJECT PURSUANT TO ‘Metal or Mineral ,
NDER Date Received .o~ I~ S5
MINERAL ORDER 5, UNDE Amount §
DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)
r . _ : ]
AMERICAN ZINC, L EAD AND SMELTING COMBANY ‘Name and
927 OLD NATIONALBENK BUILDING address of
SPOKANE, WASHINGTON. ! .
L _ Date ... _Febrvary 5, 1952 _
If you have already filed MF-100, give date filed A-May_-- ,-_1951 ________ , type of assistance requested EXploration Josn,

DMA Docket Number (if available)- ATEGSE

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, ete.) and DMA Docket Number, if available,
When a question 1s inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or othmeg#\agreements,.under which
[ -

you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted

[ERPIY IPNY B . Semaecd

Befeszs |

L5

Note: (1) If both areas are the same, so state. The only obligation to repay the Government %’E ] @nzch'e iiéﬁ?é?.rnings
from any commercial discovery made in the area specified in (¢) ‘above in which the exploration 18 to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area. K

(2) If applicant is not the owner of the property or if there are any liens or eﬁéumbrances against the property, -

=

copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (@) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies. Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2
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‘ B,
The information requested i estions 3, 4, 5, 6, 7, 8, and 9 below should beQ'ered specifically and in detail, as®this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

. and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.

10.

. Furnish an itemized list of existing facilities, buildings, 1nstallat10ns, and ﬁxtures with a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition. - <o

. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-

mated cost of each item. ' , “ !

1

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased

b
9

(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (mmers, muckers, ete.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(a). How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the prOJect in accordance with the regulations on Government

11,

participation (Sec. 9 of MO-5) ?
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERT][FICATION

The undermgned, company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

AMERICAN ZINC, LEAD & SMELTING COMEANY . By ... AAA et/

(Name of company) B (Signaturg of authorized oﬁic'f:[)

February 8, 1952 Vice President
(Date) (Title)
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a w1llfu]ly false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2
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FORM MF-103

L0 . PRI
A -
2, . /{vw‘;)/m‘r Co Yy

// oo et N

1. (2) Mining claims of location title:

Lucky Boy 1, Lucky Boy 2, Lucky Boy 3.

Blue Bird Lode, Blue Bird Lode 2, Blue Bird Lode 3, Blue Bird Lode 4,
Blue Bird Lode 5, Blue Bird Lode 6, Blue Bird Lode 7, Blue Bird Lode 8,
Blue Bird Lode 9, '

Red Rock :

North Star 1, North Star 2, North Star 3, North Star 4.

A contiguous group of seventeen (17) mining claims, presently owned by
George Dumont, William Dumont and Howard L. Kimmel, situated in parts of
Section 36 and Section 25, Township 40 N, R. 43 E; W. M, and Section 30
end 31, Township 40 N, Range 44 E; W. M, of Pend Oreille County, Washington.
(Hereafter referred to as Blue Bird-Dumont property.)

and,

An adjacent and a contiguous group (with the exception of ome claim, namely
Blue Bird 40 and = patented claim, Hill Lode No. 2.) of thirty-one (31)
claims of location title, located and claimed by the American Zinc » Lead and
Smelting Company, which are described as follows:

Blue Bird 10, Blue Bird 11, Blue Bird 12, Blue Bird 13, Blue Bird 14, Blue Bird 15 ’
Blue Bird 16, Blue Bird 17, Blue Bird 18, Blue Bird 19, Blue Bird 20, Blue Bird 21,
Blue Bird 22, Blue Bird 23, Blue Bird 24, Blue Bird 25, Blue Bird 26, Blue Bird 27,
Blue Bird 28, Blue Bird 29, Blue Bird 30, Blue Bird 31, Blue Bird 32, Blue Bird 33,
Blue Bird 34, Blue Bird 35, Blue Bird 36, Blue Bird 37, Blue Bird 38, Blue Bird 39,

Situated parts of Sections 30 and 31, Township 40, N. Range 44 E; W. M.,
Pend Oreille County, Washington. .

Blue Bird 40 (not contiguous)
Hill Lode No. 2. '

(hereinafter referred to as Blue Bird-American £inc property.)

(b) We are submitting herewith as an attachment to this application, a
conformed copy of Lease and Option, dated November 19, 1951 by and between
William Dumont, George Dumont and Howard L. Kimmel and wife, first parties,
and the American Zinc, Lead and Smelting Company, second perties, covering
the group of claims described above as Lucky Boy 1, 2 and 3, and Blue Bird
Lode, 2, 3, 4, 5, 6, 7, 8 and 9, . inclusive, Red Rock and North Star 1, 2,
3 and 4. : : :

(¢c) The initiel exploration work will be done on the Blue Bird-Dumont ‘
property described sbove. The probabilities are that all of the exploration

work done under authorization that mey result from this application will be

done on the Blue Bird-Dumont property but it is possible that some of it may
be done on the Blue Bird-American Zinc property.





2o

3.

beo

() It is expected that zinc, lead and silver minerals will be discovered.

(b) Attached is a mep and = section on 1000 scale and drawn after the
geology &8s shown on Plate 1 (Map and Section AA) as of USGS Professional
Paper No. 202.

The important discoveries in the Metaline District that have resulted in

past and current production have been made where or in the vicinity of

outcrops of the normal contact between Ledbetter Shale and the normal
underlying formation, ccmmonly called Metaline Limestone. We believe that
such an outcrop condition exists for & considerable distance with a NE strike
roughly through the center of the Blue Bird-Dumont group of claims. The two
points where this contact has been exposed favorable formstion is present

that is mineralized with sphalerite, Most of the indicated contact is covered
with overburden, probably of moderate thickness. From a geologicel viewpoint
the area covered by this property is the most favorably located of any other
area that we know about in the Metsline District, excepting the Grendview and
Pend Oreille Mine areas, particularly from the standpoint of the possibility

of meking important mineral discoveries at the outcrop or at shallow depths.
Conditions are favorable for the discovery, by diemond drilling as proposed in
this application, of commercial ore bodies similer to those that occur at the
Grandview and Pend Oreille Mines, four miles to the S. W. and probably adjacent
to the seme faulting system.

(2) The proposed exploration program is to be divided into two stages, the
initial or first stage consisting of twenty-two (22) holes tentatively located
on Print No. 3 submitted herewith, totaling about 9,000 feet of drilling.

The second stage to consist of probably the same footage of dismond drilling

or some modification thereof that the results of Stage 1 seem to justify and ,
that the government will approve. The project will be discontinued if results
accomplished in Stage 1 do not offer sufficient encouragement.

(b) The progrsm could be started within sixty days of the date of the approval
of this application and would reguire about two years to complete.

¥e are enclosing herewith prinfs that may be described zs follows:
Print No. 1. USGS Metaline Quadrangle Topography Sheet, with the location of
Blue Bird-Pumont and Blue Bird-Americen Zinc properties with respect to the

location of smericen Zinc-Grandview Lease, American Zinc-Mineral Right and
American Zinc-Lead Hill Mines, indicated thereon. .

Print No. 2. A 6lsimcMep showing the Blue Bird-Dumont property and the
Blue Bird- American Zinc property segregated.

Print No. 3. A Surface Geological Map of the two Blue Bird properties
with the locations of the proposed drill holes of Stage 1 of this application.

Print No. 4. A Geological Section across the Blue Bird properties.

t





5.

7.

8.

9.

(b)

There are no buildings on the property other than a one room cabin with
outbuildings.

A gravel road acrogs the property near its Northern edge and there are several
spur logging roads crossing the property on the North side of Slate Creek.
Other than providing for access to drill hol® locations there will be no
rehabilitation or repairs except what eppears under Paragraph No. 9.

The exploration plen applied for herein does not contemplate additional
facilities, buildings or fixtures to be purchased or installed.

(2) Will rent a2 bulldozer for access roads $8.00 to $12.00 per hour, total
cost, depending upon size of the bulldozer. American Zinc, Iead and Smelting
Company mey rent dismond drill or drills to drilling contractor on basis of
$3.00 per eight hour shif t operated.

(b) Do not expect to purchase eny operating equipment.

(c) Do not expect ‘t.o furnish any equipment if satisfactory dismond drill
contractor can be secured. Otherwise, MAmerican Zinc, Lead and Smelting

. Company may use its own diamond drills, charging project with depreciation

rate satisfactory to the Government.

" It is expected thst & contract will be let for the diemond drilling. The

dismond drilling crew, when weather permits, will consist of four diamond
drillers, four dismond drill helpers &nd one supervisor, half-time. The
American Zine, Lead and Smelting Compay current wage scale is contracted
for until July 1, 1952 and is as follows for

Day Shift Dismond Drillers $1.895 per hour

Night Shift Diemond Drillers ‘ - 14955
Day Shift Diemond Drill Helpers 1.655
Night Shift Diemond Drill Helpers 1,715

Dismond Drill Supervisors 2.000

Drilling cost exclusive of pipe casing as of Item d.

First Stage | . 9,000 feet of drilling $45,000.00
Second Stage 9,000 feet of drilling 45,000,.00

Americen Zinc Company Engineer, Half-Time, at |

approximately $500.00 per month., Eighteen (18)
Months operating time (excluding winter weather)

First Stage 3 2,750.00
Second Stage _ : 2,750.00





9.

10. a.American Zinc, Lead and Smelting Company is prepared to invest at

(c) Cost of clearing, bulldoz:.ng and providing access for drill

hole location.

First Stage 1,500.00
Second Stage 1,500.0C
(d) Pipe, casing, materials and supplies,

assaying, core boxes or any other miscellaneous small

items not furnished by drilling contractor under the

terms of his centract,

First Stage 9,000.00
Second Stage 9,000,00

Total $ 116,500.00 -

50¢ of the cost of the proposed project.

‘b. Yes

least





LEASF. AND OPTION

‘ TI-UIS INDENTURE, Madé this . 19£h day of No‘vembe»r,‘,l‘?”jl bsr and between
E Hilliam Dumont (53. 34% owership) of Metaline Falls, /County of Pend Oréille,’-' |
State of Washlngton and George Dumont (26. 66% ounershlp) of Seattle, Hashington ‘ |
and Howard Le Klmmel & Wife (20. OD% onnershlp) of. Newport, Washlngton,' as

i‘:.rst partles and. the AMERICAN ZINGC, LEAD AND bMELTII\G COMPANY y & corpora t:.on, as
second party, | | R

WITNESSETm 

'In consideration of the sum of %&400 00 (Four Hundred Dollars) in hand paid
by second party to flrst partles, rece:.pt of whlch 1s hereby acknowledged, flrst
‘ parties hereby lease to second party and gr'wnt to it an, Option to purchase the
.\tfollowing m1n1ng 1ocatlon claims, SItuated-; in. the Slate »C‘reek Area of the Metaliné

Mlnlng Distrlct in Pend Orellle County, ash:.ngton, wo-wit

'f_ Lucky Boy No. 1 i;Blué Bird. Lode Nd. 6
.'Luc'kyv Boy No. 2 o ‘ :  ' ‘B~11‘1'e.‘:Bird Lode No. 7 |
deky Béy; No. '3 - » | o Biue Birdl_"L'c?:de No. 8 _
Blue Bird Lode - .- Blue Bird Lode No. 9 :
."'Blue Bird Lbde No.."2' | ’ - Red Rock . |
} Blﬁe Bird Lode No. 3 3. : North Star No. 1
' Blue Bird Lode No. 4 - o Morth Ster No. 2
Blue Bird Lode No. 5 - ’ - ' 'North Star No. 3

North Star No. 4

1. * The purchase pr:.ce under thls Optlon 1s the sum of @60,000 00 Wthh may be

pa:Ld without interest as heremafter stated.
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2. | The Second party may take posses51on of sald clalms and any 1mprOVements,

materlal and equlpment now. thereon 1mmed1ately upon the slgnlng of thls 1nstrument

and may do any mining, exoloretion, develogment or other work or make any.

1morovements tnereon whlch it may see flt mine- or Shlp any ore or mlneral therefrom

and for- any of cuch purposes may use sny tlmber on any portions of said claims;

and - may generally treat and use such premlses as though 1t'were the owner thereof
3. ' Second party shall, as long as this Agreement remalns 1n force, do any
assessment work on said clalms whlch may‘be reoulred to keep the location thereof
in good standlng and shell pay, prlor'to delinquency, any tpxes*whlch.may be lev1ed

or assessed on said premlses, or 1mprovement thereon, elther prlor or subsequent

~to patent. Second party ohall have the rlgnt to" commence and conduct proceedlngs
Hfor securlng patents to said clalms, or any of them, at its own ex~ense, end first.
kpartles shall oign any papers and do any other act reasonably necessary or convenient.
in connectlon with such patent appllcatlon, or applicatlons, uhen reouested by secono
_'party to do so. It is agreed however, that second party shall have no obllgation to

'protect or perfect ti&le to said clalm, other than to do assessment'vork as hereln

stated - It is also egreed that except for assessment work as herein provided for, '

. the second party shall be under no duty or obligation to do any work. -

be - Beglnnlng in January, 1952, in order to keep thls agreement in force, it
will be necessary for the second party to pay the first party in advance on or before
the lOth day.of January, 1952, and on or before the 10th day of each succeedlnfy month‘

a minimum payment of @AOO 00 by royalty or. otherwise, to apoly on the remalnlna

purchase price as hereln prov1ded.

: 5. . - If, durlng the period uhlle thls lease and optlon is in effect, second

party shlps to a smelter any ore or concentrate produced from ore removed from any

of said cleims,- 10% of the net smelter returns thersfrom shall be regarded as

royalty for‘the use of said claims and shall be treated cs follows;






(a) If any monthly minimum payment of %400 0 ‘then matured remalns unfaid at the
accountlng date, second party shall pay such royalty (10% of net smelter returns) to
first partles to the ameunt of such unpaid monthiy.mlnlmnm;

(b) : If‘alllmonthly minimum payments provided for hereunder ha&e then been paid to

first'parties, Becond'party may,‘at its ootion, retsin Suoh royelty and 2pply it on

-relmoursement to 1tse1f for any oayments (other than royaity payneats) theretofore made

by it to flrst parties hereunder, or

(e) May aey such royalty to first partles to- apply ugon the minimum payment or
payments maturing 1n the fOIIOW1nc month or months '

(a). If an when second party has relmbursed 1tse“f for all minimum puyments thereto—
fore made by it to first parties from sources other th en roya;ty, thereafter a;l such
royalty (10% of net smelter returns) shall be paid by-lt to first perﬁies. . Any royalty
payments or occountlnr settlements -of royalty oblivatlone or optlons hverein prov1ded

tg the first party by the second party shall bexmade by the~10th of the month following

‘the month in which the second party_feceivesvsmeltef return settlement. In zddition to

required‘eéyments, seCond party may,pat any-ﬁime, ﬁay any vart or all of the purchase
price. Such addltlonal payments, if 1ess than the entire balance, shall be applied on

the next maturinc requlrea monthiy gayment or paymants.

6. It is expressly agreed that this lease and option covers all‘hining claims or

interest thersin, which first ‘parties now own or claim, or may hereafter 1ocate or

otherwvise acquire whlle thls aoreement'remelns in force in sald Slate Creek area,
particularly any or all ‘claims that mey‘be w1th1n Sectlons, 25 and 36; T 40 N, R 43 E~

W. M., and Sectlone 30 and 31, T 40 N; R 44E;‘U. M. and shall 1nclude the full area of

" any part of which-mey'be'withih any of said'sections,~even though the boundaries mey

extend into adjacent sections.

7. Upon peyment in fgll of the above stated purchase price, either by cash or
royalty, or both, 23!‘# ;ﬁfﬂﬁ‘i*i!ll trancfer and convey s8aid claims to second party

by good and sufficient instrument. For that purpose, first parties shall at the time






of.executing this‘aEreement, areo etecute such instrunentvof transfer and conveyance
and depo sit 1t in escrow with the First Natlonal Bank,. in Spokene, Uesnlngton. Said.
bank shell have full euuhorlty 1o recerve peyments hereunder and to delrver said
transfer end conveyance to second narty, or its 9851gns, on payment of the purchcse '
prlce. Flrst nartles Shell also on demand on second party execute and S0 deliver

any other instrument requlred by second :erto to .assure transfer and conveyance of

“ the progerty hereln descrlbed or any other prooerty in the v101n1ty thereof not

fully 1ncluoed in said descrigtlon as prov1ded in Paregragh 6 herein. First parties

‘shall furnish to’ second.party, an ebstrect of title, certified.at least to date

hereof show1ng first partles' ownershlp of said clalms, free fromnencumbrence.

Second party may, at any time hereefter, Drocure such abstract of title, or extension.

Aof existlng abstrect ‘in case flrst parties have such abstract, advanclne'the cost

thereof,.whlch cost_shall-be applled ;n reductlon of the purchase prlce of.seideclalms.

8. ‘ ThlS Agreement shall remaln in full forCe and effect, as long as its: terme

are complied'w1th by second party end untll it has been termlnated as herein provided.

' Second party may termlnete 1t at any tlme by thlrty days' vrltten notlce, mailed or

_delivered to the escrow holder hereof. In case second perty falls to comply with the

terms and condltlons hereof flrSt partles, at their Optlon, may notlfy it of such -

-default by written: notlce, eddresped to second oarty'at 927 Old Natlonaﬂ Bank Bulldlng,

: bpokanegvashlnwton,'end, if second party falls to cure such default w1th1n thlrty

days from recelpt of such notlce, first’ partles may forfelt and terminate this contract.

-9.‘ : : Second party shall keep accurate account, separate fron 1ts other buslness
"of all ore removed from said clalms and of 'all concentrates produced therefrom, and
‘such records and accounts shdll.be open to the 1nsgect10n of first partles at all

' reasonsble tlmes.‘t‘

10. - Upon the termlnetlon Of thls Agreement from any cauee by either party f

first parties may reteLn all oaymente therefore made by second party. It is expressly
agreed that the righta and remedies of first parties in the event of breach or default
of sseond party hevemsMlFr shall be confined to the forfeiture and retention of sums
paid by second party and first parties shall heve no right of action for damages,

specific performence or other reiief on sccount hereof against second party.

-4 -

'I

1





1. | If is further agreed that the .second'party‘may' cbiubine' or mix ores "t‘a‘ken
from the claims covered by thls agreement with ores from 1ts other propertlee for m:Lll:Lng
' purposes, prov1ded prooer accounting methods and customary methods of Pro—ratlng or
d1v1d1ng each pronerty's proportlonate value is used. |
12; Upon the terminatlon of th:.s Agreement from any cause by elther party,
second ”Jarty mey remove from said olalms ull mprovements and equl a:nent erected or placed
‘ yhereon by it except any tlmbermg 1nsta_1ed as support of any undergrounc worklnﬂs.
Said remorvel shall be made mthln ninety (90) days after the termina ation of this Agreement,
' unless such term::.netlon occurs mth:m the months of December, Janue,ry, February or
' Merch, in which event such removal shall be mede m.thln ninety days after the end of March,
Upon the termination of this. Agreement, second party shall at any tlme mthm nlnety
(90) days after surrendermg possess:Lon and on demend of first parties, furn:.sh to flrst
‘pe.rtles cop:l.es of all maps, drill hole records e.nd other samplmcr 1n.forrnatlon then in
possesszLon of second party, affectlng said clalms and work done thereon by second party.
3. ' The terms end condltions hereof uh&ll extend to the helrs, administrators,
‘executors, gre.ntees, lessees, aosvrns or other successors in interest of the parties
hereto.

IN UITNESS \THEREOF the Partles heret.o have executed thls instrument

the days and year flrst above wrltten.

Siéned:" 'Hillia.ﬁ Dumont
Signed: ' deorge Dumont
Signed: .: Ho{rard L. Kimmel
Si@ed:' o Helen I. Kimmel

. First Parties

| AMERICAN ZINC, LEAD AND SMELTING COMPANY

BY: ‘ D. I. Hayes (signed)
: As its Western Manager
‘Second Party






STATE OF WASHINGTON = )
: o . ) ss

COUNTY OF PEND OREILLE . )

A I,l | the unders:.gned a Notary Publlc in a.nd for the State of

o 'Wéshingtoﬁ; do hereby cert:.fy that on ‘this 20th day of Nov ember, 1951, ersonaliy'

appeared before me William Dumont and Hcrward L. Kimmel and ‘Helen I. '(Jmmel, hls

‘m.fe, to me known to be the indlvlduals descrlbed in and who executed the within

.mstrument and aclcnowledged to me that he 51gned and sealed the Seme as his free

and volun'bary act and deed for the uses a.nd ourposes therem ment.ioned

~Given under my henc ena off1c1al sea_L the day and year in this

certiflcate above written. v

' C o 8/ Llo rich
SEAL MR Notc.ry I’ubllc in and for the
‘ : o ‘ . State of Washington, residing
"o at Newport, xlashmgton :

'STATE OF WASHINGTON ) . .
: ‘ - ) ss.
COUNTY OF KING . )_

'I,v the under51gned a Notary Public in end for the a.bove—named county and
s’cate, do herebv certlfy that on this 21st day of chember, 1951, personmrlly appeared
befOre me George Dumont to me };novn to be the individual aescrlbed in and who executed
the within instrument, and accznowledged that e s::.gned and sealed tne same a.s hlS free '

‘a.nd voluntary act and deed, for the uses end Furposes tnere_Ln mentloned

Given under my ha.nd and officlal seal the day and year last above

" written.

S/ ___Relph B. Bellinger
Notary Public for State of Washington
SEAL ‘ Residing at Seattle, Washington.






J6d0

.

3 -
) © . .
:\U N A e
¢ —
C
2
pioe Bird teoda Blce Bird
N ~o 9 No v
Ll .
v 1t
. cdo Blye B .4
Blue Berd <€ . tudo
o " No © 9
P N~ -
P v vO
12
Bive Bird I3
~NO 206 N, 20 ,‘a()
s
o e
Bive 0 0o ovo ttve Died j‘
No 20 8o 29
\ | ;
| ‘ :
| t o Hirg ceo 0o 0 rd i
} 30 No b . ”
|
' it
| !
8tue Oird cee 8 a Pea {
| 4 N 32 No 13 h
| ! 2040 L 1% I
‘ ; LA RN L sa
|
:;‘1._,__,______ bite O.vd ode Bt o 3o
: Ne 3o ~Mo 3§
i 1
\ N ¢
}¢ i Blve bizd{{ North Gto-
i_} o 40 No O Olye Bied — o Bles D :
!’ ~Ne 36 F No 97 o
[ _J J ) Y . - ievo’ T I
| i
; A've bird o
: .
. No 38 ¢
: )
,; |
3 4 v 1
e Bied o
No 939 )
e o e 2 13
ﬁ P
BLUE BIRD - Dumont Olein Gxoup
e

Pend Oreille County

”
Ve wan Feoe foau, § wmol!w:g Al

BLUE BIRD PROFFRTY

Fvale - 1" L 000"

r.’.q T ey 420

Tl RIYG

raca Qe¢e 2700 49 ' «090
‘ T Sow RIYz

TY¥on Rd4c ~Bs STC PRINT NO. 2

BLUE BIRD - Amariean Zinc Clois Broup











T4o0N__ RIFE

24!

919 N 89° 53 £ 19]20
25130 27,3.92 2é40. 30] 29
2
‘m
o
2
2 .
Blue Bird Lode Blve Bird
No.9 No. 7
_—
\,/
. B8lue Bird Lod
Bird Lode ird Lode
BlueN;A P No. 8
3
Blve Bird oso Blue Bird ‘o
No. 26 No.27 N
o
R
Bive Bird oto Blue Bird
No.28 No.29
Blve Bird coo Blve Bird
No. 30 No. 31
Blve Bird obe Blue Bird
No. 32 No. 33
2640. 304 29
NEBS°83 E 3 {32
Biue Bird odo Blue 8ird
No. 34 No. 35
Biuve Bird o—2 ° Blue Bird ;
No.36 No. 37 a
/980" /950
Blue Bird o
No. 38
Blve Bird o )
No. 39
. 3
T I
. Q
o
— e BLUE BIRD - Dumont Claim Group —:3
o . . ~ '
BLUE BIRD - American Zine Claim Broup
% Pend Oreille County
'~

T3Ion RLzE

Y

-

™

;0 American Z/nc, lead, § Smelting Co.

BLUE BIRD PROFERTY
Scale — /" = 000’
(/alluar)/ /952

36l T4oN RI4E 2796-49 26490. 3132
1 V% 739N R44E ~.es° 576 PRINT No, 2

a8

vl e





T40N RA43E

T39N

R43E

Af’?’lf/’/cd.’l. Z//(L.) / cdd, & Sn;c*(‘t‘,,'u‘, Co

-BLUE BIRD PROPERTY

SL ale /’(T S O0o0o
Janvary /852 JH W

_ _T40N RA4E

TION R44E






/2 rh & 1 /e

Qg

Qua z“crn.v, qravels

o¢

Leodbatter Slote

€ m!l
Me taline //meafam

€ mp

Maitlen f/’j HUite

American Z/'nr_, Lead & \Smc///}v’ Coe.
BLUE BIRD PROPERTY

SECTION

MediFred aFter Sect/on A-A" of . 85.6.5.

Prof Paper 202 of FL / by C.F Parx Jr
Scade /7 = Jo0O”

Janvery /852 S W






CSewn

Slvc Bird Ltode
®
No®

Bive Blpd Lode
no ©

Blva Oeed
®o ¢
4

- ——

0tva Died Lodo

~ 6900 o

80

Olve B.rd
&0 80 T No A&V
e . -
Oisg B rd 000 Bivo Dird
o 20 ! 8o 89
——
¢ o Dieg oio Oilvo O.rd
© - BoO . N9y
°
Btva Bird b0 0 o Oig
No 32 No %
| 2690 ) 3
‘l' ~ 00003 @
biee Oird 000 Ot o 0 ed
No 39 No 8¢
é
Blue Bird
No 40 Blva Dird POy S Oicr biva >
No 30 ' Ne 9o ¢
V
ro - IV
Rive Biry ol
~No 30
-
1 Lt Plteo Bied
5 o
: R %l No D9
\ [\ rd o - .
f O e . |  BLUB BIRD - Bront Glain @zoup
- -4 e I °
e .0’ @
7 : %‘«b
Tt o %o D - Amosclean Z4ne Gloim Cxoup
‘b B0 //7 * A0
v “o s S
) Pond Oreille County
o**
3 ;'6
o '
;
'Q 4 [ "
: % w®
° .
: .ot Armcrican Linc, Load, § &molh‘ng s
. Seale = /" = s000°
c/w’)qu) /082
1

Teon~n Raevg R}
Ras e ‘e

TeoNn MmReqs
TN Raeqe

i
2700 e :
~89° g9°a

a090

PRINT NO, 2











LIST OF MINING CLAIMS

Mining claims of location title:

Lucky Boy 1, Lucky Boy,2, Lucky Boy 3,
Blue Bird Lode, Blue Bird Lode 2, Blue Bird Lode 3, Blue Bird Lode 4,
Blue Bird Lode 5, Blue Bird Lode 6, Blue Bird Lode 7, Blue Bird Lode 8,
Blue Bird Lode 9,
Red Rock
North Star 1, North Star 2, Nort.h Star 3, North Star 4,

A conti#g‘uous group of seventeen (17) mining claims, presently owned
by George Dumont, William Dumont and Howard L, Kimmel, situated in
parts of Section 36 and Section 25, Township 40 N,, R, 43 E; W, M,
and Section 30 and 31, Township 40 N,, Range 44 E; W, M, of Pend

Oreille County, Washington.
Dumont property, )

and,

(Hereafter referred to as Blue Bird-

An adjacent and a contiguous group (with the exception of cne claim,
namely Blue Bird 40 and a patented claim, Hill Lode No, 2,)
thirty-one (31) claims of location title,
American Zinc, Lead and Smelting Company,
follows:

Blue
Blue
Blue
Blue
Blue
Blue

Bird 10,
Bird 15,
Bird 20,
Bird 25,
Bird 30,
Bird 35,

Blue
Blue
Blue
Blue
Blue
Blue

Bird 11,
Bird 16,
Bird 21,
Bird 26,
Bird 31,
Bird 36,

Blue
Blue
Blue
Blue
Blue
Blue

Bird 12,
Bird 17,
Bird 22,
Bird 27,
Bird 32,
Bird 37,

of

located and claimed by the
which are described as

Blue
Blue
Blue
Blue
Blue
Blue

Bird 13,
Bird 18,
Bird 23,
Bird 28,
Bird 33,
Bird 38,

Blue
Blue
Blue
Blue
Blue
Blue

Bird 14,
Bird 19,
Bird 24,
Bird 29,
Bird 34,
Bird 39,

Situated parts of Seections 30 and 31, Township 40, N, Range 44 E; W.M,,
Pend Oreille County, Washington

Blue Bird 40 (not contiguous) -
Hill Lode No, 2, Survey #1194, upresently owned by Pend Oreille County
(and to be purchased by A.merican Zinc ’ Lead and Smelting Company.






UNITED STATES -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

PROJECT SUMMARY REPGCRT

DEPARTMENT OF THE INTERIOR 500

By: W. P. Klugescheid Hay 2k, 1955

1. Docket Wo. DM:iA-2388 (Lead-Zinc)
Contract No., 1dm-E301
Property: Blue Bird Mine
PendUreille County, washington

Operator: American Zinc, Lead & Smelting Co.
927 01d National Bank Building
‘Spokane, Washington

Operator's Property Rightss Owner of part and, Lease and Option.
Agreement on Blue Bird-Dumont froperty.

2. Contract dated April 21, 1952. To complete - 2L months

work Authorized:
STAGE I
9,000 feet of diamond drilling @ $5.00/ft.
125 hours of bulldozing @ §12.00 per hr,
1 - Engineer-supervisor, part-time @ $250,00
per month for 9 months
Pipe, casing, assaying, core boxes and other

miscellaneous items not supplied by independent
contractor

Total for Stage I
STAGE II
Duplicates Stage I in all items

Total cost of the project
Government's participation @ 50%

Amendments

None

% L5,000,00
1,500.00

2,750,00

9,000.00

@ 58,250.00

$58,250.00

$116,500,00
$ 58,250.00
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Work Completed:

STAGE I
6,783 feet of diamond drilling $32,7304L8
Bulldozing 1,269,00
Engineer-supervisor 1,753.89
Total cost of the project $35,753.37
Government's participation @ 50% $17,876.67

Work was terminated by a mutual Termination Agreement
dated July 7, 1953.

Audit - Report of Review issued October 27, 1953.

Total cost as billed by c ontractor $36 ,62L1.56
Exceptions - Less 871.19
Total accepted cost $355753437
Government's participation @ 50% Wwl7,876.67

Certification of Discovery - none issued.
Mo ore reserves. Pseudo-certification in termination agreement.
Comments

No certification was recommended as a result of the contract
worke The completed diamond drilling indicated only thin, scattered lenses
of very low-grade, zinc-lead-bearing rock.,. These lenses are too thin and
too limited in horizontal extent to be profitably exploited under present-
day mining practices.

:. No further exploration of the Blue Bird claims in the Sate Creek
mining district is justified at this time as the completed work has satis-
factorily explored the Upper iletaline limestone and hds indicated that the
minable portions of the known ore zone do not persist through the district
at the depth explored,

The most important ore-bearing formation in northern Pend Oreille
County is the tletaline limestone of Middle Cambrian age. The outcrops of
this formation are confined to a triangular-shaped arca, starting near Ione,
Washington, and widening gradually northward to the International Border.,
The east and west sides of the arca are marked by the Slate Creek and Flume
Creek faults, respectively, which are steep-angled normal faults of more
than 10,000 feet displacement.
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The ore zone of the Upper Metaline limestone has been the most
productive zone in the area, This ore horizona occurs in the extreme
upper part of the Metaline limestone, generally within 200 feet of the
contact between this formation and the overlying ledbetter slate of
Ordovician age. In general the ore zone is_strongly dolomitized and
silicified and has jasperoid throughout it. The silicified dolomite is
extremely fine-grained and has been finely to coarsely brecciated. The
ore minerals occur as light-yellow to deep amber sphalerite and galena,
the zinc to lead ration being on the order of L to l.

The attitude of the ore bodies conforms in general to the
bedding of the dolomite, dipping at a low angle to the northeast. There
is a tendency for the thicker and richer mineralized zones to follow flat
anticlinal folds that plunge to the northeast.

As the known ore bodies generally occur within 200 to 300 feet
of the overlying Ledbetter slate, it has been the general practice in
exploring for their extension; to drill through the Ledbetter slate to
determine if the upper 200 or 300 feet of the Metaline limestone has cer-
tain characteristics, such as silicification, dolomitization, brecciation,
and mineralization in order to determine if the ore zone is present.

Surface exposures in the area of the project, indicated that a
thin layer of the Ledbetter slate occurred, and although the few exposures
of the Metaline limestone were not considered sufficiently silicified to be
a part of the ore horizon developed in the Metaline mining district, it was
believed that the ore zone might exist in the area covered by the slate,

The project was divided into two stages, each consisting of 9,000
feet of diamond drilling and 125 hours of bulldozing to prepare the drill
sites. Stage II was only to be carried out if Stage I was successful in
finding evidence that the ore zone exists in the area.

Seventeen holes were drilled which explored an area about 3,600
feet long with a maximum width of about 1,000 feet. Seven of the holes
intersected thin zones in which sphalerite, galena and pyrite occur. The
remainder of the holes contained no ore minerals. The maximum thickness of
any mineralized zone which assayed 8.32% Zn was only 5 feet. Lead values
were very low in all the holes and where the Zn values were wath while the
beds were very thin,

Although there was no Certification of Uiscovery, there is a pro-
vision in the Termination Agreement which stipulates that should any ore be
produced from the area covered by the contract within 10 years from the date

of the contract, the Government would receive repayment of the amount it had
contributed to the completed exploration. This payment would be as royalties

from the sale of any ore which was produced from the property.

" There was no opefating equipment purchased for this project.,

WPK/er 5/26/55

Co to: ocket
Py Base Metals

Chron,






_Sur@e Excavation

LT Audited

[/ Certified

Analysis as of

" Incl, Voucher for %@_@@Mq@{_%g

x.f ANATYSIS SHEET - DMEA PBOJFC‘

)

E Actual Cost

[/ Agreed Unit Costs

Docket No.,@ﬁéﬁ«v?ﬁ%
Idm-E No. o942/

KUTHORLZED

COMPLETED

OPERATION Units

Cost

Units

Cost

NET COST

Drifting & Crosscutting

Raising

Shafts

Wingzes

Drilli v/
(Specity) Suamortly

Underground Exeavation
Roads and Trails

Operating Equipment Purchased

.Surface Rehabilitation & Repairs

Underground ‘Rehabilitation

New Building, Improvemen'bs s etc.

,,//
Other (Speclfy),&%ﬁ%ﬁxu Caz

71626





. —— .

American Zinc, Lead and Smelting ComPaI})r

CLARENCE V. BURNS
VICE PRESIDENT AND CONTROLLER

Mr. George Tumick, Jr.,
Director

United States Department
of the Interior

April 19

File 502

Office of Minerals Exploration

Washington 25, D.C.

Dear Mr., Tumick:
' Re:

DMEA-2388 (Lead-Zinc)
Blue Bird Mine

1600 PAUL BROWN BUILDING:
SAINT LOUIS I,MISSOURI

[ 19¢FICIAL FILE copy
0. M. E

i ials

- REGEIVED APR 29 ]963 |

DATE

CU-:(.:;; N

' lgoo
;“5290

e e e

)

. Pend Oreille County, Washington

Contract No. Idm-E301

We acknowledge receipt of your letter of April 16th

with relation to the above described contract.

This is to advise we will comply with the require-

ments of the contract with respect to preservation of the

records.

CVB:mar

Very truly yours,

- =T

Vice President

and Controller
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i
|
%
i
5

mme Luiu uﬁum
o
Sive Bisd Mine

Pond Oreilles Comty, W
mzmx

By the terms of the swbjest Ruplerstion Project Contraat and vhe

sinerels nined or pusdussd from
nﬁjntuthmt'n

' . warte
Mm}wummﬁwmt.

|
]
]
it
§

FMMurphy /mm |

. 4/16/63 o
cc: Mr. William Dumont and Mr. Geo. Dumont, P.O. Box 171 Canby, Oregon
Mr, Howard L, Kimmel, Newport,Washington : ‘

Region I (2)

» Director's Reading E:I.le -

‘ Division
/Docket - a
~ Code 500

Gvvernnsut

the ssesrding te its pressat ressnds retaine
1ien againet the posgurty subjsct te the eemstast or

W, theweioxw, sve slesing owr

’WMMumm. Your attantion, hMwvaver, L»
eal » the setrect vhish require the Opareter

Mty m,

' George Fumlch Jr. J(/X"\)

8623





S . , . . -. OFFICIAL FILE COPY
IMEA Form 7 =~ S : ’

. , , ‘ ' o Date | Surname Code
ase o il ]

4 : S
' Zn A‘f/’/]‘l/// 5¢2

/7/’7/f T v

L R B » S 14 ;?Lfb'
R e | "131963‘ S ?//té ANy
mms.mt _ - _ Y e ‘

d20)
Newpert, wmm \

memo M-uu) a :
Aorisan 3ine, lead snd !ultm m
. Blwe Bird Nine - .
. Pend Oreills Cowmty, luhh;m
Samtrast Mﬁt

. ear Mr. Kimmels

.'mlmucnuwuuuq mmuumummumm
. the nuut ematsact. .

;‘m;Wonnmumuursm:uuuowby
you sad Mxe. Bhemal ou Febrsary 3, xm.mmumumu
mmmummmm

~ Yeux letter of mu 4. m:. snd m mm rmmzy mt are

| uhwldmd |
,limnly m", .
' Geo rge Fuﬁ‘lich,A,I.r‘_
Direster
FMMurphy /mm
4/16/63

cc: Director's Reading File
‘Region I (2) '
- Docket
- Code 500

8623





(

MME Form T
(10-58)

Y - -

IAL FILE COPY

‘I. , I ' OF,
. ‘ ' ‘Da

mru&n Zinc, Lead and s-clting eoqnay

1600 Paul Brown Building

818 Glive Strest
st. unta l. xum

Surnome Code
/ﬂ/j 4%7444 Sy
5 Y2
19 JarZy)
| 1422
/70
Vend)
Y

l&t.utxfa; ur. 0. V. lurns, Vice Prostdent and Centreller
‘ | lc: DMEA-3388 (Lud-zine)

Awaricon Tine, lead and Ihuultixu; Cﬁlnplnxy

- Blue Bird Mine
Pend Oreille Cownty, ﬁuhtugm
Onutmt u--nol
Gentlemen:

e

By the terms of thevsabdact Bspleratisn Preject Contract ind the

Agresment, dated July 7, 1933, all aimerals mined or preduced frem
April 21, 1952, te April 21, 1962, wers swbject te the amm:'o

percentage royalty as set ftrth in said centract,

. As the peried during which rruduetion was subjoet to royulty has
- now ewpired, the Goverrment acooxding ts its present recerds retains

#1led te the provis suts
_:» Mmmﬁm

88 clata or lien ageinst the preperty subject te the centract or -
any future preduction thevefrom. We, thevefers, are emm our
beoks sud recerds on this contract. ¥ ¢ atpentise,

~ $iacerely yours,

Pirector

FMMurphy/mm ' . A ‘ SRR
10-19?'62/ d?”f,,v;rzéﬂ, J//“() e e
‘cc: Directer's reading file
CAS&A Division . '
Region }':Ii (2)
Decket
Cede 500
William Dument, Metaline Falls, Washington
" Geerge Dument, Seattle, Washingten
) Mr. & Mrs, Howard L. Kimmel, Newport, Washington

wledl





FICIAL FILE COPY

IMEA Fom‘ 7 . : ' : | te | Surnome

Ceode

b

A CY

{f;’ A7)

YNl Y.

e

=3

f//)

. Mrd L. Kimmel

I‘&. 73

L20)

, m«m:, thmm

Re: DMSA-2388 (Lnd-xinc)

American Zinc, Lead and mttw

Blue B3ixd Mine
Pend Orveille County, wuhmun.
Contrasct Ydm-EX01

Desr Nr, ’Khnl:
 Thlods vith-roforense—te four letter of April & and r.b. mlaud
m‘lt, ”mtos,‘ff(w oo f B ph e ?ﬁ;, ,/

Sy th- terma of the subject Expleratien Preject coaem: and the

Agresment; dstsd July 7. 1933, all minerals mimed or produced frem -

 Aprdl TX 1932, te April 21, 1962, wers subject to the Mma:'
- percentage mauy ﬁ‘ set forth im said mtmt. o

. As the nrhd lurm /Mah Qu«ctm vas nbjtct ta royalty has
no claim or 1ied agsinst the preperty subject “te the centyact 0T

lggma}d rmda - this centract. - |
The abave relates te the Owner's Comsent te Lien u;md by ‘mé
¥rs, Kimmel on February 5, 1952, under the Defense muuu h’hu«
tim Mniautu:m pxnru. ' , ,

$incerely yours,

5 PR A P S
\\\‘ // e ’ff "*;;?fif“-v“iﬁif,‘ - ‘,~ R ?/%2;;}71 AT ‘32?1' o
/’Z‘é‘f*‘“"/s o R
Directerx
FMMurphy/mm
4/15/63 :
cc: -Director's Reading File
Region I (2)
CA&A Division
Docket _
Code 500

" nev expired, the Gevermment scesrding te its present recerds retains
any feture-yreductisn therefrem. We, therefore, are euom pur

*\ %Y ~:\ .
B

8623





IMEA Form 7
(12-56)

| OFFICIAL FILE COPY '
.» » : . "~ |Date Surname Code

Znelossd 18 & nt!».:plmury hztor uf my te th« Onnm uadar

: m nubjoct entr:et.

‘thh mrcapmdmu uhtu u thc Owur'a me to l.uu aimd by
you en FYebrwary 3, 1932, undexr the Defense Minsvels mlmzm
“.1‘1“!“‘”‘. )

| Si.mnnly mu. -

George Fumlch Jr. .
: niuctn , U} \
Enelosure

FMMurphy /mm
4/16/63
cc: Director's Reading File
igion I (2) :
cket
Code 500

z//a Dpung | 5770
f;ﬂ" ! Fisew|
" ', izl
] (20 |
' A v
ay , /A /10
‘ . .. ‘my rex
- Mr., Williss Dwmont snd ' - i T PR
Nr. Ceorge Dument S : as
’Q 00 m 171 o |
Ret m~:3n M*lim} ’ ' '
Amexican Xinc, lead and auum at-pany
Blue Bird Mine :
Pand Oreills County, Mmm
Cmtract Idm-R30%
'Mslﬁn:

8623
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Aprsd 0, 1963

1 RECEIVER

\
OFFiIz

AL iz onen
o & =

DATE |

S 1O VSR

710

I/:/l"

nev e A2

PR N R Eﬂf;»ﬁ,%@l
lsmemcan Zine, Lend anf Cmelting Company
Blue Bird Mine
?enﬂ Oreille County, Washington
////// ©UL pyEA-2388 (Lend-Zane)
LA By ant o PMFA IhaREOY
eSS SRR

Rlatcel Aprdl b, 31903

Tovard L, Xiomed (Hewpors Br., Net'l B, of Comsree of
Ceattle)

LR geb.00

= [ 'Jj; 9

%em@or
OME(2) w/ey dncoming letter
cpy






aort,Wn
ugm;tgg

ne Lettor of o 'mﬁ
dy X mm shslosing. iy
i :agz um m*'r@m






So. 157 Eoverd Sireet
Spolmm 4, Vashington

Hl'. m Ilo ml o . A ﬂ;{;x
Bewport, ﬂuhugm - ' M

Re: mm-as&& (wozmc) por = ' .
© . Ameriemn %inc, Mmmunom“ ‘
T Blwe Bird Nine ]

~ Pend Oreille County; .
Contract za-::m

m&.m: } .
Item Dofmwmt htd:ul: 7, 3.955, 'bgrvhieh the ubon—eim

" comtrect was ur-!ml effoctive om tut date atatu

%mt"mtribuﬁutotbmtorﬂnmk\wtotm

time above fixed for termimstion is the sum of $17,876.67 (subject

to ewlit), and sald sum shall be repayadle in the form of & per- |

cantage royalty on any minmrels wined or produced from the land

desoribed iz Article 2 of the comtrect within ten years from the -
uhafwmummm&cmmt,mtbmmm

to the sawe exient and subject to all the terme amd conditions of

said Erplosetion Praject Comtraet which are relevant thereto, as if =~
mwmmmmautmwu.wwmmt :
Teferred to im Article 9 of said Exploration Project Contrect.”

The date of the Exploration Project Contract is April 21, 1952, and
in sccordance with the terms of the gquoted item and of Avticle 9 of
the contreet, royalty on tha mset amounts reslixed from the sale of |
suy minerals produced from the lsnd bBetwesn that date sad April 21,
1968, 1is dus the Qovermment, State snd Feders]l reports om minersl -
mmmuonmhhmluammny.,

atw.mmm,mmxmmmmmmm
umeammmmtma.antmrmmum-m
$8.00 per ton, on which the royalty is 1: rmq Thereforw, it
appears that ihtmnnyt th#l,m.m;"au
received for gravel is $24.00. mzumm.

Your chevk, mmuumom«ammm«um,
m»mmmmumuqatmmlmtm« I

have besn advised by our Veshington, D. €., offfce that upon reeaipt -
ermuutmnmzb-aumnﬁmmtm o
Sgninst eny further profuction from this property. :

Smh W,

; ' o D. R. Maclaren o
Dﬂlﬁc R Acting Field Offim v tom I
‘ees Ml 3 o - o P e ,
Reading «’i«s u: hlu, mw






CELVTR GENCARE SR TR ey RN, e e e

v.“nm-:v.r e ——— > - - ‘ )
' - ' OFFICIAL FILE COPY
‘ . ‘ o Date Surname Code
; P 4‘.9:21
RE NI A
/ L/ 4 o
3" %E% 7 Yse
| ,*/ (L2
To:  Acting Pield Offfcer, Reglon I -
From:  Chief, Divisien of Field Operatiens

Subject: DMEA-2388 (lead-Zinc) :
Amarican Zinc, Lead and Swmeliting Company
Blus Bixd Mine
Pend Oreille cmty. Washington
Contract Idm-£301

We are enclosing & copy of & Form 63 (pm :tmhod materisl) received
frem H. L. Kimmel. You will nets the stated productien ef $1,600

 .which, en & 131 roysity base, weuld create an obligation to the Govern-

ment of §24.00. A cepy of & Form 63 returved by t.haqnnmuuda
copy of & latter from Willism Dumont are alse mhscd :

Will yeu kindly meke the preper dmd upen Mr. xi-ul for payment,
It might enceursge hin to ligquidates prowptly 1f yeu weqld tell him
thet we shall be able te lift the Ooversment lien against any further
preduction from this property upom receipt of his remittance,

Enclesure

WRGriswold/mm

3/28/63

cc: Directer's Readlng Flle
Review Cemmittee

Decket
-Code 500 -

George C. &lﬁmf{;)@m)‘

8623
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UNITED STATES
DEPARTMENT OF THE INTERIOR

1 OFFICE OF MINERALS EXPLORATION - -
WASHINGTON 25, D. C.

March 8, 1963
Re: DMEA-2388 (Lead-Zinc)

. American Zinc, Lead and
REGISTERED MAIL Smelting Company

RETURN RECEIPT REQUESTED ‘ Blue Bird Mine

: ' Pend Oreille County, Wash.
~ : Contract Idm-E301

Mr. Howard Kimmel : : oo

c/o Kimmel Drugs

Newport, Washington

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization. .

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies .of any pertinent documents.

2

Sincerely yours,

. _ W. R. Grlswold Chief
1- et e N3 NN

- A R emc eenetosi Division of Minerals
OFFICIAL FILE COPY. %
0. M. E : |
RECENED 159 21 1963 | S
T DATE 'Mii‘.'.x;'::.q oot |
I Sou
P [
- %’f% < 1/00¢
AN Sy )
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OF WASHINGTON
5. ROSELLING, eovanseen
Segtesber b, 1959

w
WASHINGTON

STATE HIGHWAY COMMISSION
W A SUGSS, smasven

DEPARTMENT OF IIGHWAYS

12

I8






R .-»n.««,t,

STATE HIGHWAY COMMISSION
DEPARTMENT OF HIGNWAYS

. h A SNOSE. suEIER
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R'and in: eonsideration of , .
hend paid, the receipt whereof is Yy ac dged, ; -
 the n.&s OF WaSHINGTON the exelusive right, pemit. 1iZense arg I,nu h use
gy the hereinafter 4 bed lapds at any m q-u-. P | .
e estiif ST JIR POT the pirpose
ssting ¢ ! avel, sand or earth from any por\»ton

“apd etookpiiing highesy materisls thereon, md operating 1y nioh

piy and equipment thereon, seid lands being situated in v ty,

» 0f Vashington, and described as follows, to-wit: T,
o the

- uumu—mm-ncuq “a
She specific details concerning all of which are to be found within that

of finite location now of record and on file in the office of the
i hw.utu, and. bearing date of approval

The right, privilege and permit of ingress and egress over and across other
1" owned by the Lessor® herein, for a haul roai of sufficient width to eone

- transport said higway materials and equipment to and from said
granted to the shh of VYashington and/or m Agents: by

tign, the State of Washington shall pay to tho w7
e TE eents per cubic yard, for all adterials

or agents, said payment to be mede in the
mads & xaniidy besis for «11 meberisds anunied B8

‘“‘ ™ b "ﬂ

ittt g e e e

S I, tho undersigned, a Notary Public in and for the State of Washington
hlnhg cortity that on this — Gday ot éc , porleuh;
) bafore me ;

* "-;‘ _~. b S‘ . .,8"" e
- R IR L 7Ia g w0 sapaaiad O -aarm-
1, #d acknowledged that —Tguod =nd lollod flocp g - |
-act and deed, for the purposes therein menticned
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#1-INSTRUCTIONS TO. DELIVERING EMPLOYEE

Deiiver ONLY to Show address where
addressee delivered
( Additional charges required for these services)
RETURN RECEIPT
Received the numbered article described on other side.

SIGNATURE OR NAME OF ADDRESSEE {must 6lways be filled in)

S|GNATUR F ADDRESSEE S AGENT, IF ANY .

g2,

DATE DELIVERED / ADDRESS WHERE DELIVERED (only if regfuested i i

el L\ ‘/)
N

N
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o o
UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Mareh 0, 1963

w stes

After the completion of the -approved exploration work under
the contract identified above we asked to be informed about
chenges in the status of the property and production from it
during the period‘of royalty obltgation '

To assist you to furnish this 1nformation and to assure the
accuracy of our records, Please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documenta.

A 13‘." Gnsvg%l;iw
e Be Gfﬁiﬁliﬁ& Chies
Plviston of Hinetals






MME lorm 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since ar 8, 1989 , has there been a change in ownership,
lease, or sublease? If yes, pleage state details of the trans-
action below and provide & true or signed copy of the pertinent :
documents, unless they have been provided before. Yes D N°D

2. Since Wm @; iﬁgﬂ has there been any production from »
the land subject to the contract? Yes D No ﬂ

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity ' - Value

B. If stockpiled awaiting sale, state quantity, grade, and ocation.

Type Quantity i Estimated Grade. Location

+
r :

Ore Tons
Concen- S
trajes .. Tons

Other _ Tons

3. Since has any production been transported : .
through workings (eee 7 of contract)? ‘ Yes ﬂ NOD

A. 1If so, state quantity, Va.lue , and disposition of material.

Disposition of Materiel Quantity Value

i

‘Submitted by: S

Name : Title

Address
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MME Form 63
Revised 3-62

DMEA-2388 REQUEST FOR INFORMATION ON CERTIFIED PROJECT
Idm-E301 AND PROJECT UNDER ROYALTY AGREEMENT '

lease, or sublease?  If yes, please state details of the trans-
action belovw and provide & true or signed copy of the pertinent

|

1. Since September 8, 1959 , has there been a change in ownership, - _
, ' |
documents, unless they have been provided before. Yes D NOD |

2. Since ‘September 8, 1959 , has there been any production from ‘
the land subject to the contract? . . e Yes B N."D

A. If so and it was shipped give quant,ity, value s a.nd name and
address of purchaser.

Quantity  Value

B. If stockpiled awaiting sale, state quantity, grade, and ‘location.

i

Type - Quantity Estimated Grade ‘ Location‘
Ore ’ 3 . Tons
Concen- ":
trates .. Tons
Other Tons

‘ l
3. Since September 8, 1959 has any production been transported -
through workings (see - of contract)? Yes D No ,

A. If so, state qua.ntity,‘ value, and disposition of material.

CNe T T ,
RN vy ,,J A7 w

AR PN

(/(\ 20 (Disposition of Material | Quantity Value

1

© Submitted by:

Neme ' : WS e

Address | C Date

. | 45112
















UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

October 26, 1962 Re: DMEA-23G0 (Lead-2inc)
Acervican $inc, Leed ané
Sceliting Company
Blue Bird Mine
Pend Oreilile County, Wash.
Mr. and Mro. Howard L. Kicmel } _ Coatract Idn-E301 7

—

Hewport, Washington

Dear Mr. ané Mrs. Rivuel:

After the completion of the approved exploration vork under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two coples to this office
with copies of any pertinent documents.

Bincerely yours,
W. R, Griswold

Y. R, Griswold, Chief
Division of Mineraic






MME Form 63
Revised 3-62

DMBA-23608 REQUEST FOR INFORMATION ON CERTIFIED PROJECT

Tdn-B301 AND- PROJECT UNDER ROYALTY AGREEMENT
1. Since Septexber O, 1989 | has there been a chLange in ownership, -

lease, or sublease?  If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent ~ :
documents, unless they have been provided before. " Yes [:l No T}

Since Septecber 8, 1959 | has there been any production from
the land subject to the contract? Yes u No

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity Value

B, If stockpiled awaitiég sale, state quantity, grade, and <location.

Type Quantity b Estimated Grade Location
Ore : ‘ | Tons
Concen- ‘
trates - . - Tons
Other - Tons

Since 8Beptezber 3, 1959 ; has any production been transported _
through workings (see - of contract)? Yes D NoD

A. If so, state quantityg value, and'disposition of material.

Disposition of Material ' Quantity Value
" Submitted by:
Name '» 3 Title ’
Address ' : ‘ Date

® | o ! 4511






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

October 26, 1362 Re: DMBA~2368 (Lead+Zinc)
~ Acerican Zinc, Lead and.
Swelting Company
:xm Biréd Mine ’
‘ _ g , sud Oreille County, Wash.
Mr, Wiliian Dumont o Congract XCo~-E301 ’

- "efo Maltwossh Pank -

7840 8.W. Capitoi, H.W.Y,
Portiaend, Oregon

Pear Me. Dusonts

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure:the:
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents. ' o

Sincerely yours,

~ §. B. Griswold

Y. R. Griswold, Chief
Divigion of Minerals

(S





MME Form 63
Revised 3-62

DMEA-23868 REQUEST FOR INFORMATION ON CERTIFIED PROJECTA
- LEn~B20L AND PROJECT UNDER ROYALTY AGREEMENT
1. Since Beptezber 8, 1959 , has there been a change in ownership, -

lease, or sublease? If yes, please state details of the trans-
action below and provi@e & true or signed copy of the pertinent
documents, unless they have been prcvided before. Yes [] NOI:]

Since Beptesber 8, 1959 | has there been any production from
the land subject to the contract? Yes No D

A. If so and it was shipped give quantity, value, and neme and
address of purchaser.

Quantity  Value

B. If stockpiled awaitihg sale, state quantity, grade, and ‘location.

]

Type ©"Quantity } Estimated Grade Location
Ore ? Tons
Concen- - |
trates .. Tons

Other i Tons

Since Septezber §, 1039 ; has any production been transported
through workings (see - of contract)? Yes No[_]

A. 1If so, state quantity, value, and disposition of material.

Disposition of Material Quantity Value
" Submitted by:
Name S 3 Title

Address . . : ﬁ ' Date

‘ : 4511






' UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
‘ WASHINGTON 25,D.C. .. ! co
- August 29, 1962 Re: DMEA-2388 (Lead-Zinc) ‘'
: American Zinc, Lead
& Smelting Company
Blue Bird Mine
) : . Pend Oreille County, Wash,
Awmerican Zinc, Lead and Smelting Company Contract Idm-E301
927 01d National Bank Building -
Spokane, Washington .

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation. A '

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

W, R, Griswold, Chief
Division of Minerals

OFFICIAL HLE copy |

. 0. M. E. j
: lm;‘ECE'VE[ UBT 10 ]962 o
™ ATE TNl oL
’ LAto| g 50
‘ ofpal DA e
gl Actbesty2l SO O |
: |
; 2L o ; ;
i : ___I .





MME Form 63
Revised 3-62

i

DMEA-2388 REQUEST FOR_INFORMATION ON CERTIFIED PROJECT

Idm-E301 AND PROJECT UNDER ROYALTY AGREEMENT
1. Since September 8, 1959 , has there been a change in ownership,

" Submitted by: . , "%' . : . _:T;;} . ;W:

lease, or sublease? If yes, please state details of the trans-
action below and provide & true or signed copy of the pertinent '
documents, unless they have been provided before. Yes [1 Nox]

Since September 8, 1959 , has there been any production from
the land subject to the' contract? RIS e ;fT« Yes No @
A. If so and it was shipped, give quantity, value, and name and

address of purchaser.

Qnanfity '. Value

F R T S a?

)

B, If stockpilédfawaiting sale, state quantity, grade, and <location.

Type ' Quantitz L Eétimated Grade Location ¥
Ore . ' Tons
Concen- .
trateg .ﬁ Tons

Other ’ . Tons

A S LA E I

SinceSeptember 8,1959 , has any production been transported s
through workings (seé - ~ of contract)? Yes [:B No[:]

A. If so, state quantity, value, and disposition of material.
o Disposition of Material - " Quantity Value

N E . 1 . .
i 4 o e o e
N BTSRRI S I ‘

Name  C. V. Burns © et misle Vice President -and -Coritroller |

1600 Paul Bran;Building Date October 9, 1962.

Address

St.Louis 1, Missouri

¢ ¢ : &511‘






UNITED STATES

' DEPARTMENT OF THE INTERIOR |
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION
_ WASHINGTON 25,D. C. - 500

© August ki, 1958

Tos Mre W:Lngfleld N. Chamberlain ‘

... Division of Operatlon Control & Statlstlcs .
I R ' :
From: Director, Division of Base Metals

‘Subject: Sem~Annual Reports of Certlfled pro;;ects for the
o period January l, 1958 thru June 30, 1958. ‘

The i‘olldwing projects were inactiveA duf;ng the cited.

. period. - | _ ‘

Docket Noe " . '¢ontréct No. =~ k: } Name

) DME&-3112 . Idm-E651 centrlda M‘mes, Inc.i |

| DMEAFL32 . IameEl Mines Magement, Inc; |

.' DIEA;-Bl« . Idm-E18 . United Minerals Corporation | _
DMEA-1166 | LdmE76 american Zin, Lead & Smelting Co.
DI'EAp39O o ‘Id’my-wE63’ - | A Highlénd-Surprise'Cohs. Mining C.o.
DMEA-125  Iam-ESL ~ Bennett Mining Gompany | .
DMEA-98L " . Iam-E88 ~ Idaho Mining Compaqy
DMEA-S25 - . Idm-E137 - Spoka.ne MJ.nlng Syndn.cate
DMEA~1877 TdmE1S5  William Mulosky |
 DMEA-G52 | - Idm-E177 L South Mbe Mining & .éqn.cleptré.ting Co.

DMEA-1596 . Idm-E18l ~ Nabob Silver-Lead Company






DMEA~2166

- DMEA-1959
' DMEA-2123
DMEA-1831
DMEA~1175

DMEA~189L
DMEA~2213

. DMEA-2388

DMEA~2269
DMEA=24420
DMEA=2237
DMEA~2637
- DMEA~2862
DMEA2612

DMEA~2929
DMEA-31U2
DMEA~3288
DMEA-~366L

WRG/dl

Idm-E208
i dm-E223
Idm-E228
Idm-E2l42
Idm-E251

Idn-E266
TdmeE25)
I dm-E301
Idm-E308
Ldm-E380
Idm-EL21
Idm-ELT7S
Iam-ELB2
Idn-EL89

Idm-E587
Ldm-E6LY
Idm-E667~
Idm-EB19

cc to: Dockets (28)
Admr, R, File

Chonr.

b

‘Farmer Mine Enterprises

Wylie M. Gardner and L. Re. Vance
Pacific Northwest Mining Company
William Soren

Amador Mining Company (assignee of
Kootenay Copper Mines)

Buchman, Breckon and Norden

Elmer Enderlin

American Zinc, Lead & Smelting Co.
Mines Management, Inc.

Hypotheek Mining & Milling Co.
Signal Mining Company

G;)ldon&a Lead Mines |
Spokane~Idaho Mining Co.

Granore Company (assignee of Index
Mining Company)

Grandview Mines.
Howe Sound Company
Alaska Copper Mines, Inc,

Highland-Surprise Cons. Mining Co.

We Re Griswold






S

Date Suri
(12-56) ‘

» ‘ o L
S |
. ‘ ' OFFICIAL . =
EA Form 7 ’ ‘ ' R

\

March 10, 1958 ' |

Memorandun | : \

-
Tor wingfield Chamberlain, Statistics Sranch 1
Division of Operation Contract and Statistics

Froms Lirector, Division of Buse letals B

subject: Report on Semi-Annual Reports of Certified rojects
for the Period July 1, 1957 thru December 31, 1957.

The following projects were inactive during the

cited period.
Dockat No, {ontract . Name 'i
Dilsel32 1da=51 Kines Managemont, iac.

Liam23h1 aiimersli 36 wethorn HStates Gopper Corporaﬁ.on
Livee2308 L¢ami301 american Zine, i:ad & Smelting Lompary
DMs=20i26 idmes3Ls ira L. Hosely

UHine2612 Ldme2L69

Granore Company, uassignee, (Index isining
Conpany)

Wa te (riswold






s T A E ! )
PEYL ﬂ/ LSS l’ O J/S; i
u\_“u Sy R

1201 N. Division St.
Spoksne 2, Washington

Januvary 24, 1958

- My, W, ¥, Xyers S Q%/ , | i ’ \
) 616 Beech Street 0y N P S

B s, AR

Iennwich, ﬁuhmgt.m ‘ o T ————

Doarllr.ltnrn \E\/

| This is in reply to yeur letter of January 22, 1958, in
which you inquire if the cores eor drill legs of the dimmend drilling
done on the American Zing Company's Riue Bird growp of claims in the
| Metaline Distriet could bc nade lvailtble for your mapectinn singe
) ‘ _you owmn adjscent claims.

The Blue Bird grm of claims was drilled under m mtrhct
No. Idm-E30l. Although we have the logs of this drilling in eur files
it is not the poliecy of the Defense Minerals Rxploratien Administration
to release such information to the public in general. The American
Zine, Lesd & Smelting Co., Metaline Falls, Washington, has this
| - information in their files, and we would have no objeetima if they
- wishtorslmcittam. o

~ Sincerely yours,

S Wing G. Agnew, Chief
PR - Spokane Field Office

| cc:. IMEA (2)/ - - | o :

| usas (2) . (Re: Docket No. DMEA-2388 (zinc-lead), American
N Zinc, Pend Oreille County, Wash., Contract
‘No. Idm-E301) .





UNITED STATES
DEPARTMENT OF THE INTERIOR
| DEFENSE MINERALS EXPLORATION ADMINISTRATION

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT
Reporting period: January 1 to June 30, 1957 Date of exam: May 22, 1957

Bank Building, Spokane, Wash. SRR :‘ff“rffj»m;;

Mine names: Bluebird

t

County and State: Pend Oreille County, thhingtoq}fi]*“';"~'

Docket number f_ /.

: Operator: American Zinec, Lead & Smelting Co., 927 0ld National
and commoditys  DMEA-2388 (zinc-lead) Y

\

|

Contract number:  Idm-E301 b

Project inactive. No change in status 51ncé f~’)‘“”1
report of January 1 to June 30, 1956. A

Mr. E. A. Frick, engineer for Grandview mine,
stated that no new work had been done and
nothing had been planned for the Bluebird
claims this summer.

Signed: Galen G. Waddell (Engineer)

Distribution
DMEA (h)v////
UsGs (2)

USBM (AD)
USBM (2)





R - T -
S LG e —— ]
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| Q J/hl}\? %7 (9.)(8
UNITED STATES o »,\«;;:,::«f OB
DEPARTMENT OF THE INTERIOR SrNIe &
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' /25, 5/@@

* SEMI-ANNUAL REFORT OF CERTIFIED PRQJE(#{I'\“: ""“\"<b«:-><-v_ﬂ:. -

ls
SCIEN S

Reporting period: July 1 to December 31, 1957 /‘(/\‘: T S —

‘ - T S T o
Date of exams: November 15, 1957 lemmem \ j(j
Operator: American Zinc, Lead & Smelting Co.

927 01d National Bank Bldg.
Spokane, Washington

Mine name: Bluebird
County and State: i’end Oreille County, Washington

Docket number '
- and commoditys DMEA-2388 (z:mc-lead)

Contract numbers: Idm-EBOl

Property inactive. No change in royalty status
since report of January 1 to June 30, 1956.

| Mr. Re Jo J. Lampson, the new engineer for the

| Grandview mine, stated that no new work had been
done and nothing had been planned for the
Bluebird claims in the immediate future.

Signed: Galen G. Waddell (Engineer)

Distribution
DMEA f&;
USGS (2
USBM (AD)
USBM (2).






Eabti ot

DEFENSE MINERALS EXPIORATION ADMINISTRATION

Repofting period:

Operators

Mine name:

County and State:

Docket number

and commoditys

Contract number:

Distribution:
DMEA (4)

. UsGs (2)
USBM (2)
USBM (AD)

SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

UNTTED STATES 1z
DEPARTMENT OF THE INTERIOR

July 1 to December 31, 1956 Date of exam: Dec. 18, 1956

American Zinc, Lead & Smelting Co., 927 0ld National
Bank Bldg., Spokane, Wash.

Bluebird

Pend Oreille County, Washington

DMEA-2388 (zinc-lead)

Idm-E301

Project inéctive. No change in status since
report of January 1 to June 30, 1956.

Under INVESTMENT DATA it should be noted that

the assessment work performed included an access

road and one diamond drill hole 971 feet in depth.

The cost of the road and the drilling was $4,400.

Signed:s M. R. Lickes (Engineer)
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

SEMI~-ANNUAL REPORT OF CERTIFIED PROJECT

Reporting period: January 1 to June 30, 195

e

Date of exam: June 12, 1956

Operators . American Zinc, Lead & Smelting Co., 927 Old National
Bank Building, Spokane, Washington

Mine name: Bluebird

County and State: Pend Oreille County, Washington

Docket number ‘
and Commoditys DMEA-2388 (zinc-lead)

Contract numbers Idin-EBOl

Date of contracts , April 21, 1952

Date of certification:

July 7, 1953 (see Termination Agreement)

Expiration date of royalty paymentss April 21, 1962

Total amount of contracts

Total expenditures under contract:

Royalty payments this periods none
Previous royalty payments: ' none
Total royalty payments to date: none

Percent Government participation repaids

Royalty due on production to date:

Royalty remarks: none

$116,500.00
$ 35,753.37
Amount of Goverrment participation at 50%: & 17,876.67

none

none





.
' .

Semi~-annual report
Contract Idm~E30l, page 2

Original estimate of reserves
(from final Engr.-Geol. report):

Increase (or decrease) of reserves
by work performed subsequent to
original and last Field Team
estimatess

Revised estimate of reservess

Production this period:

Amount of previous production
(since date of contract):

Total DMEA produciton to dates

Percent of revised reserves mined:

Production remarks:

The final report statess "... There
is no basis on which to indicate or
infer any-appreciable ore reserves
in the area drilled."

none

none

none

none
none

none

There has been no production from this property.

Other remarkss

'American Zinc continues to do assessment work on
claims staked by them but has relinquished their lease on the

Dumont claims.

Distributions
DMEA (4)
UsGS (2)
USBM (AD)
USBM (2)

Signed: M. R. Lickes (Engineer)






L .

ADDENDUM TO
SEMI-ANNUAL REPORT OF CERTIFIED PROJECT
March 15, 1956

Reporting period: July 1, 1955 to December 31, 1955
Operators American Zinc, Lead & Smelting Company
Mine name: Bluebird

County and States Pend Oreille County, Washington
‘Docket No. and Commodity: DMEA-2388 (zinc-lead)

Contract No.: Idm~E301

Other Remarks: (Page 2)

‘No ore reserves were calculated as a result of
the DMEA project and none have been added since.

Production potential for the immediate future is
nil; for the next 10 years, probably the same. The mineralization
is spotty and low-~grade.

Mining, milling, beneficiating, and marketing
cannot be done profitably under current metal prices because the
thin, lenticular pods of mineralized ground are small and low-
grade.

Additional expenditures consist of annual assessment
work, and no development is planned at the present time nor in the
foreseeable future.

Signeds M. R. Lickes (Engr.)

Distribution s T
USGS (2
USBM (AD)
USBM (2)






UNITED STATES

DEPARTMENT OF THE INTERIOR

!

DEFENSE MINERALS EXPLORATION ADMINISTRATION

SEMI~-ANNUAL REPORT OF CERTIFIED PROJECT

Period: July 1, 1955 to December 31, 1955

Docket No.: DMEA—2388
Contract No.s Idm~E301

Operators American Zinc, Lead & Smelting Co., 927 0ld National
Bank Building, Spokane, Washington

Commoditys Zinc-lead
Mine name: Bluebird
Countys Pend Oreille
States Washington

Date of contract:
Date of'certification:
Expiration date of royalty payments:

Date of examination for this reports

Total amount of contracts

Total expenditures under contracts:

April 21, 1952

July 7, 1953 (see Termination Agreement)

April 21, 1962

December 21, 1955

'$116,500.00
$ 35,753.37

Amount of Government participation at 50%: $ 17,876.67

Royalty payments this period:
Previous royalty paymentss
Total royalty payments to date:

% Loan repayment completed:

Amount of royalty due: none

Royalty remarkss:

none

none

none

‘none

T XTITIyTT
R&. 1,;:;;;:; ‘;ré:_lg

JAN 9 1855






Semi-annual report
Idm-E301, page 2

Original estimate of reserves _
 (from final Engr.-Geol. Report): "..., there is no basis on which to
, indicate or infer any appreciable

, : ore reserves in the area drilled.h

Increase (or decrease) of reserves

by work, performed subséquent to

expiration or termination of

contracts . none

Revised estimate of reserves:

Production this period (ore or concentrates): none
Amount of previous production (since date of contract): none
Total .DMEA production to dates none

% of revised reserves mineds

Production remarks:

There has been no production from this property.

Other remarks: (Investments, etc.)

Two diamond drill holes have been completed on the
Bluebird claims for assessment work since termination of the
DMEA project.

Signed: M. R. Lickes (Engr.)

Distributions
DMEA (4)
UsGs (2)
USBM (4AD)
usbm (2)





Period:
Docket No.

Operators

Name of mine:
County:

Date certified:

Contract amount:

Amount spent s

Reservess

Remarkss

Distributions
DMEA (4)
UsGs (2)
USBM (2)
USBM (AD)

UNITED STATES RECEWED
DEPARTMENT OF THE INTERIOR 0CT 14
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1955

SEMI~ANNUAL REPORT OF CERTIFIED PROJECT

January 1, 1955 to June 30, 1955
DMEA 2388 (lead-zinc) Contract No. Idn»-EBdl
Mmerican Zinc, Lead & Smelting Co.
927 Old National Bank Building
Spokane, Washington
Bluebird
Pend Oreille States Washington
July 7, 1953 Date of last inspection: June 20, 1955
Inspection engineer: M. R. Lickes
$116, 500,00
35,753.37 Government participations $17,876.67

Amount repaid to dates none

None inferred nor indicated.

There has been no production from the property.
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UNITED STATES ¢ o

- {w - “u .’vaW@?
Tlidlgtrafiyg

DEPARTMENT OF THE INTERIOR 0
DEFENSE MINERALS EXPLORATION ADMINISTRATION FeB 14 195z
VSR RBIX XSO,

So. 157 Howard Street
Spokane li, Washington

February 10, 1955

Mr, George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-2388 (lead-zinc)
American Zinc, Lead and Smelting Co.
Blue Bird Group
Pend Oreille County, Washington
Contract No, Idm-E301

Dear Mr., Selfridge:

Enclosed are four copies of the Field Team final report
on the above-captioned contract which has been prepared by Webster S.
Anderson, mining engineer, Bureau of Mines, and Willard P, Puffett,
geologist, Geological Survey.

It is recommended by the authors that no Certification of
Discovery or Development be made as a result of the contract work.
The completed diamond drilling indicated only thin, scattered lenses
of very low-grade, zinc-lead-bearing rock. These lenses are.too
thin and too limited in horizontal extent to be profitably exploited
under present-day mining practices.

The Field Team concurs with the recommendation of the
authors. .

By Field Team, Region I, NW District

y fre Ag i ng ‘Exec, Officer
Reviewed Yy U S Bureau of Mines

_DUEA OPERATIRG COMMITTER

] Jm#%

ohn S. Vhay, Acting Memger/
U, S, Geological Survey

Enclosures
cc:  USBM(2)
Puffett






DEPARTENT OF T5E MPERIOR [ol0WEN OF THE WAl
b iense Minere's [Gmlnistration

3 EXPLORATION ADMIDITSTRARION REGEIED
FEB 1 41955

FIBLD TEAM, REGION X
Worthwest Distriet

POIAL REPORA
Contract Ida-B3501,

ticbster 8., Arnderaon Willasd B, Pukets
Bugloser Ceologlas
U, 8. Busseay, off Mines U, 8, Ceolegierd, Svrvey

ARERIDAN ZNU0, TEAD end SUBLEING 60,
927 0} Wational Beok Budlding
Spolzne, Waghdugten

Docket Fo. 3 , DiEA=-2388
Cemmoddtys Lzed-Zine
Contrasts datas Apwdd, 21, 1932
Toradeation €ates ' JIy Tp 1833 ~

— Reviewed by -
DMEA OPERATING COMMITTIEE

&) & ==
; d/”bgﬁiﬂ.;
BGD GROUR | = (date),

Slate -Crack Mindng Diotriet
Pepd Oreille Cownty, Weshingten

Spolane, Washinston | Februexry 1955






L e e

’ FOIAL REFORT
AFRICAN ZIC, T2AD ASD SMELTLNG CO.
Blus Bixd Grevd
Slate Creek Mindng Distrlet
Pepd Oredlls Cowmty, Wachington

Contrast Tm-B50L

& D B 4

TFTRODUCTIOR
. o reperd deseribes eh cxpleraticn projest cerivetsd

Jolntly by ¢he Awusricen 2ins, Ised and Sueltdog Corpany cwd ¥as
Uil Seatos Covermmant, through the Dafense Mnaweds Expleraticn
AdmIndotraticn, for sine-deed eres dn the 8late Gsock
ddptwiet, Band Ozeille County, Weshingten.

Sy

e puspose of the yroject was to dgteraivs by 8dcmond
AN AL the zone dn the Upper Mateline ldwaobons exbenis
perdicastosd, Sxea the Mataldrs mindng dlotrdet dato s 8late CxoelR
WMperict. This ome 20m2 been extensively develtped da
3 Grondvicy cof Bord Oxellis minss dn Hhe Metaldns leERlet,
5% mns contmest of the Slate Creck Aiotwict.

spleraticn project ecntrtet batvecn Ausrlean Z30R,
. Teod cuf E20l%ing Ceapony ol the Defense Minexals Bploxaion

Qs igirattton) pifasaecy Apmad, 23, 1852, To centmach decigated
Pt 9,000. Koot of Adsmend Exilling euf 125 hovss of buildesding
Gen3 00 8tngd o - IR the wesulis Juskifdcd 4%, o coseri gtags
s ddontlend, crovnis of Eeddldag bulldendng RS Bp3eALIcE.
TBotad, coovnh of $ho coatrast we $1365500,00 cud ¥he Boftana [HEsrals
Dylssetics Admindotratien partléipatal. dn J0 pencent e COBEB.

Dirmond, xilldng oterted ¢a My 1, 1938, Ssvabsm
Sdrmend, 852, heles, Hos. b ¢ 80, wess ccapletsds 083332622,
hels w0 otestsd bub chandensd bofore hittdng bodzodk. A wotal off
6,886 9o of bolo oo EsAVIel, Tndh Alimord @rdlldng Wi cempleted
o Hoverbor 28, 1658, Iood cud 2ine sulvddes woye sccovosed dm €23
cere fren Foles 0. 5y 9, 12, 13, b, 15, cud 16, Kot coougs dcad
od gdes culeddos vore Leved dn Bolos L. 5 cud 13 o =o@ds crpldegs,
T Padelnnt. costien coatadadng ere WEeEcls ws dn Bele Do, W, cm
dneldecd holn vhids datcrooeted 13 200t 6F cponne o WedoFlEe CIovaEl
eR 1o0d cwd pdne oulsddes cud pyEide. Bvdopee Fer extcnsicns of Hads
2693 voo Levd fn Foles Ho. 19, M6, cud 13, bud 4% wg Sowd wo
ey, Padonor 09d of ooy @adc.






13

' ' Toe resulss of the dvdlldns dwdleabe €hat 4L e exe-
2ZenR persists mortheasrmesd Lrom the Mewaldnz mindng Alowries o
doe Blate Creek mindng Aistrict, i¢s nowthensy ovanoies 46
thin lemtilcular of swall howizeatal crtand, Walds eoptnds
e very low poreentage of lead cwd adne.

Tae contrach W terminated by mutwal, amseenant batrecn
e Goverzment enf the Auericen Zine,. Loed aud Swalilay Coupauy 62
Ny Ty 1953, The Terminaticn Agrecmant ablpulotsd has chevdd cay
e preduced fwen ¢he property within 10 goesso jueNdatvel
o the comuract, Luwwds esporied by the Covorzmmt would Repelial
@3 & perecptage voyelty Lwem he mwoscssds sealdzcd yEle! ©f

W2 one,
Totad eost of Phe cerploted contact work wWad 855,759.37
‘ of whdch the Govermiant ecntributed 50 perecat 6@ $17,676.67.

| IRecamemdatilons)
e ey

Dovelopzant e m2ee 08 6 sesuly of th3 contrast werlk,. o
cerpiloecd Qdrmepd duedlidng eddentsd crly Wadn, cettoncd lcnnes
e VEy IowegEeds, zduc-load-barwing woek, Weee dopoes ZO0)
ol gl oo Mmdted dn henizeatal cxient ‘o e prediably
exspiliosteditmdeniivsesenioadayy peltsicels

Ko Suether cxplenation of the Blve Bisd elndns dn ¢hne
8late Croalk Qoedet 16 Justlticd ob this t9us 0o o '
sezpleicd work bag coilotneterdly coploned he Ierddes nde
ser? cod o dpdieatct dat o mdncble pordlons of ¢he leovn 650
zeme do 2ob porndst Yaveuda ho ddgtrist o W dopth eplencd,

TOCATIION AFD ACCRESIBIIIN,

oo Blws Bisd cevp m,éma@@ b9 elndmn 9m coes. 30 cwd 3L,
?, %o 09 Ro &, Eog el cees. &5 &E@E@g W R&@ Ecg Ro 2&5 09
WAoo Gln blepddden, 8lage Croolk mindng dotkies, Bord Oxodlin
Cewaty, Wochinsien, . ‘
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Mr, George C. Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D, C.

Re:

Dear Mr., Selfridge:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. WASBINGTON{AZODOT,
So. 157 Howard Street
Spokane U, Washington

APR 21 1954

Docket No. DMEA 2388 (lead-zinc)
Ameyican Zinc, ILead and Smelting Co.
Blue Bird Mine '
Pend Oreille County, Washington
Contract No. Idm-E301 (terminated)

Enclosed are 3 copies of a letter dated April 2, 195k,
with 2 maps submitted in lieu of a final report. on the Blue Bird
project of the American Zinc, Lead and Smelting Company, Pend
Oreille County, Washington. Although extremely brief, this letter
does summarize the necegsary technical information and we have
accepted it, although with some reluctance, in lieu of a final report.

By Field Team, Region II

@M./C
A. E. Weissenborn, Exec. Officer
U. 8. Geological Survey

Enclosure

ce: USBM (2)
Hindman
Puffett

eau of Mines






e Dear Mr. Hayes-

o |
Amencan Zinc, Lead and Smeh:mg Company

937 Old Nauonal Bank. Building -, " APR 5
Spokane Washmgton RO

T

[

* Mr. D. I. Hayes, Nestern Manager
. . American Zine, Lésd and Smelting Company
- 927 Old Nationel Benk Building
' Spokxma,v’PSlD.ngton

. e © ‘Subject:

. ‘tion coniract

JielgNo, &‘}E.ﬁ Wermrden ' BL&&I@.&J , ._memh ‘\hnerailz_tion

T as® 0 oagier o 19vdesse 19
Vert. ol o '11~3w6 L A
+ 'Ver‘t. _‘, 0—25 . . ‘«5_47 I .

s en gy b e

e w:mm

als fﬂ%@mwam ! ﬁ‘

Docket No. mmtx.-,,ass (le&d“zincg"-" a .

Americen ‘Linc, Lead & smelnnﬁ,y O, cw 3o o
‘Blue "Bird Mine L

Pend Oreille County, .Uashington

, ,Cout»rrct No. Idﬂb-ESOl

R

ﬁECE!VED

iie
e POKANE WASH.

Following is & final report sumarizmg fhe work done under t.he DMEA explora~

: Drillinfr on the DMEA project commenced ’vlay 20, 1952 by J . I. H.vlick Diaznond
Drilling Compsny. of ¢ pdknne Washington and was, ‘suspended November 28th, 1952. - Seventeen

holeas, Blue Bird Nos. 4 to 20, inclusive, weré. completed and No. 21 was suspended at 30. .
‘_feet for a total of 688’7 feet, Fo_lowing 18 a brief summary of the holes drilled, ‘ :

1954

re2) ‘ -...m»_.... g

Vert. | 0-18 . 18126 .0 190 o

4
5

b |

R SRR CoM3y e ael
9

Cofert. 0-9 . - vgazurem v . '36’4 SR

710 T Vert, . 0-5 S-443070 c 83 :
i ' ‘ Sat - 11 “ . T ‘lert . -,'a"}»OWBOfﬂ R . o e g ‘30"']{58‘151 M*”: Ty, AN 'w s wa 4 vt L "‘? e
T -3 o '_‘Vertv.’ - 0-165 o 165-1038t3%.. - . . PR

.o B o vert. oos8s’ . geosrs 0o |
B A TR = AR

w18 Werb.  —— . o038

. 16 L Vert, : 0-95 - DI 95"4*

ST .‘ o '08 16.9‘5

‘ ms 6-1046'6

‘308 102-106
SUEPE (02 Pb 311 70,
93*9@
.‘(Tl‘-Pb- 8.32 zn. .
o 193‘*19'7
263 3-66'o
B (002 Pb» 5 ?’7 Zn.
. 8890
\(Trh E ‘ 071 Zn'-

0 ”‘:‘Y, N 521 1‘4910_454:4

~

27 62 fo
~‘2};67 fe
3.81 fe |
_é;ét. fe):'

|
»o

BRI





. A v
A3 : .
. -
. .
‘ ' . '

Hole . '
Na, Angle Uverhburden Bl ok Sbuie Finel e pth Mineraliration

17 Vert. 0-14 14-134 - 210 e e

13 Vert. 0-4 -390 426 e e e

15 Vert. 8--107 107-137 277 R

20 - - Vert. 0-61 el 455 e

o R Vort. 0-2 Not Canpleted : ' '
Dri1ling Tesults on the Dumont Blue Bird propverty were aisepuointing, Just & few smell

soetions of mineralization were nnco.mtercd none of which were J.nm,c.—‘tiv'e of 2 commereicl
orebody. The drilling Lidiceted the® on wmuch of the Dwaont ground tiae normal ore horizon
of the dictriet wee sbsent aue to feultinr. flthough the o i‘r. srul encountered ih holes
Blue Bird 12, Blue Bird i4, Blue Pird 15 unc Biue Bira 16 wis not in normgl ore horiron,
it is felt ullat ore evpecteney would hsve been Tuch grm.uer heri the normal ore horizon
bean prosent,

Enclosed ere ven copies of tie Blue Bird nrer showig locationas of the drill holes and
ten co:ies of a gection of the sree shoving the geners) sre. where the drillinc was dose.

Yery iy yowrs,

Signed: E. A, FRICK .. . -
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Probable ore horizosm

Qg

4 American Zinc, Lead & Sme///’ny Co.
vaternar ravels
e BLUE BIRD PROPERTY

!
SECTION

Ledbatter Sdate Medifred after Section A-A’ of (S.G.S.
Prof Paper 202 of F / éy C.F Parrx Jr
€ m!
Scade /7" = /0007
Mt’t?//ne //'mc\w‘anc 4 \/.z/]u‘(_r'j /«9f2, .//"//'V-‘
by ModiFied March 1954 E.A.F

Maitlen Phy Uite
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b_;'

. UNITED STATES .
'DEPARTMENT OF THE INTERIOR [
DEFENSE MINERALS EXPLORATION ADMINISTRATION

0. 157 Nowars ‘ityeet
spokane &, ashington

saren 30, 1054

e Tale L. Heyes’

Cegterm "t'ﬂ.nn, or

Aserican "inc, ieod anl Jmelting o,
027 Ot rationel Bank Bullding
Spokane , Yasiington

He: Docket Yo, Dder 2338 (lead-zinc)
American Vinc, lead and “melting oo
Blue Bird Mine
fend Ureille County, Yashington
Contracy Yo, Idm-5301 (terminated )

Tear p, Hayes:

’"‘mir you for your letter of Jarek 26 stating ﬁmr qou Bve
glving up your lease on the Blue Bird-lumont property and ssking
whether ve would like the cores of the drilling. .

we would like to have the drill cores and s Dureau of Mines
engineer will contect Mr, Dunont us you suggest and will arranpe to
renove the corss, In accordance with Mr, Friek's letter of March 18,
ve will wait until chortly after May 1 before removing the cores, ao
as to be sure the road to the cabin is open. Ve will also stop in at
the office of the Amerdican “inc, lead and Swelting Company at the
Graniview mine 0 retwn the key o the cabin,

3incerely yours,

A. £, elapenborn
Executive Cfficer, 2%L
Field Team, Reglon II

e My, T, A, Drick
- Americer Clpc; lead awd mlt.i 15 St
etaiine Falls, tashington

used (2) v/ encls,
MEA(2) w/ encls. .
Puffett
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'American ch, Lead and Smelting COmpany$ J, ;

927 Old National Bank Building o °u .
Spokane, Washington LTS o

CLE

March 20, 1954. Aoy

Mr. E. A. ‘eissenborn
Executive Officer, Ui
Field Teem, Region II.
South 157 Howaru Street
Spokene, 4, Washington

Dear Mr. Welissenborn:

flease be :dvised tiut we have formelly cencelled our Le: g¢ and

Uption on the Blue Bird-Dumont ‘roderty, effoctive dpiroriistely thirty deys after
Merch 23, 1954. Ve ure enclosing herewith z copy of this cancell: tion notice.

: Yo re ret:ining, tempdmrily at lecst, location title to i
adjacent cl.ims that we locuted soon ~fter ive took the Blue Bird-Dumont property over
in November, 1951. ‘

It is our uncerstsnding th-t the drill cores resulting From drill
holes put down on the Blue Bird-Dumont proserty are now stored in he Dumont cabin,
on the Dumont clzims. Our Lerse and Option agreement ‘provides the following:

‘ Perzgravh 12 - "Upon the terminztion of this Agreement from eny cause by el ther party,

second party may remove from sail cleime 21l improvements dnd ecuiment eredtad‘or placed
thereon by it excevt any timbering :nstulled cs support of eny underground workings.
Spld. removel shall be msde within nincty drys after the termination of this Agreement,
unless such termination occurs within tne waonths of December, Jaaurry, Februsry or M:rch,
in vhich event such removal shall be mude within ninety deye o fter the end of March.

Upon the termination of this Agrcenent, second party shall at any time within ninety
deys after surrendering vossession snd on demsnd of first partics, furnish to first
parties copies of all meps, drill bole records and other sempling information then in
possession of second porty, affecting suid cluims and work done thereon by second party.n

P - o, . - g e e —— IS R .~

This brings up the question ac to the owmerchip of the. cores.
If the survey wents the cores, I suggest that they write Mr. Dumont. As far as we
cre concerned, the Survey or Dumont may have thenm. :

Very tuly yours,
(.".' ¢ e » ’
R I o B PR
D. I. Heyes - |
liestern Mancger
dih;mlc |
oc/Wjrcttiews,Jr.
B.W.Frick





e
CANCELLATION AGREEMINT

First Netion:l Bonk, Spok-ne,Wesidin;ton

Howard L. Kimmel, Newgcot, W.oochington

fielen I. Kimmel, Uewport, Washington

Wi.ldem Dumons, ¢/ lwliinosun Benk, 7840 5. W. Cepitol, H.W. Y., Portlena, Oregon
George Dumont, €636 Curlton Avenue, ctqttle, &, Weshinzton

@owz’/ ’s /Vz////?@zmyé
75’/’/4%

You anc e«ch of you will hercby teke notice thst the undersizned,AM RICAN ZINC, LELD

AND SMLLIING COMEANY, o corpureiion, herely clicls to terminete thet Lecse anu Uption

deted hovamber 1y, 750 Jivem Ty WILLE c0MOHT, GLOGG. H4oN®, Owalo L. KT L aNo
LTI EIMUEL, to Lo s A a0 rlloac Ty L Lotaialy eiven tn. oo moadilicd oy that

dodiflication of L-pie no Option mad: ohe Lth oy of Feopruer,, 1963 by end btetween the
suma pordies.

fhe Lesse cn. Option raletes Lo the: fo..aein, moain, lo:-tdon clz2ims, situsted

in the Zlete Creec rom o7 the Yobziin. Mic.. i SCISU, senl o ille Lounty, duohiaston

lueny boy Ho. Z : Ela. Lire e no, U

Lucky Boy s, ! ' 2ie bBird Lose No. 7

aacay boy oL L Biue 2ir. Lode A:z. 8

Elue Bird Lode Blue Bira Lode No. 9

Zlue Eirs Loze No. .- fied Lock

Elus Biri Loce No. 3 North Jrur No. 1

8lue Bird Loue N¢. 4 doreh Ltur 9. o '
lue Birc Loue No. & Novta Ltur Ho. 3

This notice shell become eflective thirty (30) d.ys after its receipt by the
escrow holder and tevsinetion of ssild Less: wna Uption pocified us aloressild snell

tuereupon become finel, pursuent to and subject to the tecrms thereof.

Dated at Epokane, Weshingten, the 22ru doy of March, A. u. 1954.

sMurICAN ZINC, LEAU AND SMELTING CO.

51z L. I. HAYES

A3 its Western Mensger
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American Zinc, Lead and Smelting Compa"ﬁy e

927 Old National Bank Building : | R 0

Spokane, Washington R
= Ia

@77 March 26, 1954. v r .
, ARy
\X\B\‘a@ 200
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Mr. A. E. Weissenborn

Executive Officer, DMES

“Field Tesm, Region-IT:  m.o. .. ..
South 157 Howard Street

Spokane, 4, ashington

Re: Docket No. DMEA-2383 (lead-zinc)
fmerican Zinc, Lead and Smelting Co.
Blue Bird tine
Pend Oreille County, Waoshington
Contract No. Idm-E301

Desr Mr, Weissenborn:

This will aciinowledge your letter of March
23rd in vwhich you reguest a finel report on the above captiched
pro.erty.

I am requesting our Mr. E. W. Frick of
Metaline Fulls to prepare such s report.

Very truly yours,

m g te e [ FOR, -

R i '/ e . %—f‘v“ T ey A wmimy
- /I Pt ’
D. I. Hayes

Western Mensger

dihjmlc
ce/evfrick

T emre gy
Y ivy ¢

o
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AMERICAN ZINC LEAD & SMELTING COMPANY

H. F. MILLS. WESTERN GEOLOGIST .

, METALINE FALLS
/‘(;4 WASHINGTON
5.79’ 3 . . . .
IS 3-13-04
WAL 3(@” v '

 Mr. A. B. Weissenborn

Exeoutive Officer, D.Jf.Edhdo

Fleld Team, Region 2 .

-South-I67 -Howard - - - o cooem oo e e
Spokane, Wash,

Dear lir, Weissenborn Re: D.M.,A. Docket ;#1166-X
The imerican Zinc Lead and Smelting Co. is

- dropping its leass &nd option on the seventeasn

Dumont elaims namely Lucky Soy MNo. 1, &, and 3

Blue Bird Lode, 3lue Bird Lode No. 2 3, 4, 5,

6, 7, 3, and Y, Red Rook, and North Star No. 1,
a,.s, and 4. : ,

In as much as %hg D. M. E. A, did not pick up

the drill core from the diamond 4rill holes

drilled on these claims we stored them in a cabin
on these claims. Now that the leasoc and option

is being dropped the core ghould be removed

from this esabin. If you desire to get the core

the key for the ceabin is available at the american .
Zine Offioce at the Grandview iine, if not piease
inform us so0 we mgy, discard it. in either e

let us know your intentions. :

e e em e o e = pemegmme e amoabe g

: Véry truly yours, .

Ao Ze Ioo & bo CO.

Eozed

B.A,Friek

———

P.S. I you plan on getting the core do not
eoma before the first week in Liay or the
roads to the oabin @ill not be open..






UNITED STATES ? T T
DEPARTMENT OF THE INTERIOR =

DEFENSE MINERALS EXPLORATION ADMINISTRATION . < s

80. 157 Boward Street

~ Spokane k&, Washington

March 23, 195%

Mr. D: I. Bayes, Mansger
American Zine, Lesd snd Seelting CW

927 014 Rational Bank Building

epoum, M:antan
Fe: Dooket No. DMEA-2388 {lesd-sine)
Amrican Zinc, lead & amam Co.
Bluebird Nine
Pend Oreille County, Washington
Contract No. mz:&
Dear M. Non

. In revieving the docket file on thtnmbtrd coatract we
nohthﬁwhwwmiﬂrmmuﬂulmmnwim
the work done under the DMEA explorstion acatrwet, This undoubtedly

élani
Singerely yours,
Executive Officer, DMEA
Field Tean, Mgion 11
ect MA
223

Pu_ffett
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UNITED STATES 500
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D. C.

FEB 1 9 1954

¥r, A, ¥, “ejeeenbnrn
“yecutive Officer ,
YL Field "eam, Yepion IX
Touth 157 Haward Street
Snokane i, Yaehincton

%e: Tocket Mo, D4VAL2388 (Lesd-"ine)
Anerican 7inc, Lead » ®meltine Co.
Blue Mrd Aine
*end Oreille ‘ounty, “ashington

- Zontract do, Idm-E3C1 _

Near Nr. eissendorn:

' & Teview of the above docket showe that to date we have
ast received the Omeratarts final report nor the final revort of
the Fi=ld Team. Thie contract w.e terninated on July 7, 1953.

411 you nlenee 2ive thie matter vour attention and ad-
viee us vhat sction you have ftaken reparding theee revorte. .

“yncerely youre,

George C. Selfridge | o
Cheairman, Orerstine t’iomltte[ ")
FRNTACT . ' o

3. H. Hedges 8) JVALt/bJ1 (2/18/54)
frmbar, Burean of inee \3’76 Cowy to: ookt
Philip W. Guild py e Adnr. R. File

. v , Op. Committee
‘ : curve
Memher, f‘leo!\o;’sca} .unﬁrw : , Base Metals

Mr. Kinkel
Mr. Bishop
Chron.





.. FILE CO(ﬁfY}

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Nevesigss e |

¥r. C. A. Turver Rey Xdre£3C1, DH94-238E

D M. Auditor imeriean Zine, Lecd ofid

12C1 North Division {itreet Smelting Co.

Spokane 2, ‘/eshington : Pend Oreille County, Feshi.

Dear 'r, Turner:

Reoeipt iz rcknowledged of the revised Report of Review
covering the referenced Fxplorstion Projeet Controct.

It is poted that you have mnde all the corrections sug-
gested by our letter of November 3, 1953, except for the emount
certified for peyment. In our letter it wums steted "The smount
eertified ss being vrlid end proper for payment should be
+18,376.67 (to agree with the actusl smount peid)". However, you
have shoun the smount as $18,376.68; end, therefore, we have cor-

\ rected the Viashington copies to reed {18,376.67, the amount whieh
\ the certifying officer hus certified for payment .

\ : Plezse correct the field copies eccordingly, sfter which
\ : distribution mey be effected.

\ In 211 ceses where finel poyment has been mede prior to

' . final eudit or review and only s one or two eents differerce is
indiceted, the Audit Certiffcote or Report of heview should be in
the smount peid. This avoids considersble peper vork in sdjusting
obligrtion records bott in Veshington end the field.

\ tincerely yours,

| ~ (Signed) J, L, Chambers

\ Jey L. Chembers, Chief
Controet idministretion
end Audit Division

EDTalbert/ama
November 23, 1953
Copy to: Docket - -
Admr, Reading File %* L
~ Mr. Chambers : l
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- FILE cefy X
SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR W

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C. A ]

Mr. cmm A‘ “mar NOV 3 1953 """""""""""
DVEA Auditor , -
1201 North Iivision Streel FKe: Idni301, DiTA-2388

Spokene 2, Washirgton Avericen Zine, leead & Smelting Co.

Pend Oreills County, ‘eshington

Noar Mr, Turner:

The copies of your Report of lieview covering the referenioed
rroject, ss trenamitted by your letter of Oetober 29, 1953, arc returned
herevith for revision. ' .

Lisallowences in the smount of (871,19 hove beon Indiested os
heving boen made as & result of your reviev, This is erronecus. These
disallowances vere effected bty the IMA Finance Officer end should be
80 refleeted in your heport of Revieu. The Sehedule of Izweptions should
indicete your confirmation of this dissllowence. The Schedule of Ixvep=
tions should also beer your sigpature. : '

In ervor hes slso been mede in the subtraction of the
from the not cost e cleimed by the contrector. The totel acospted cost
chould be shoun as $35,753.37, rather then $35,753,57, The cooamt cer-
tified as being valid and proper for reyment should be $1£,376.67 (to
agres vith the sctual smount peid), insteed of the (17,876.78 indicated
on the Report of Feview.

In the same meil there hes been received & Septenber 1FwIO
ond Mr=10/4 for Dey !Mines, Inc., Contract Idmel 31, Attashed thereto is
¢ reference glip beariny this notations

"This i3 sent you st the request of C, A, Turner srix! has not
yet been paid., "is sudit w111 be finished and the balenee paid
vithin the next dey or two snd your other copy will be semt in
shoving the mmownt peid, R. J, Hindoan® -

Fleese advige vhy this M1/ and !T=10/: hewe been semt to us in sdvance.
In this comection plesse see Operating Comdttee Mimites Mo, 192, dated
YMareh 20, 1953, wvhich require in g case of completed or terminated [X0=
Jeots the foruerding to the Uperating Comittee of en advense oory of the
MF=1C4. only. Mr. Hindwen has been followin: this procedure in the post,.

FDTelbert/ib M-3-53 Sincerely yours,
ce: Docket =

Aémr, Read, File » (Sioned) E. D. Talbert :

Mr. Chambers ko I'e Talbert, Acting Chies [
Contrnet ;dministration 7’7‘ %
and ;udit Division "

¥nelooure . 5% = nf
(Y,
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Bosenos Bilisicls wumucoualan
A . Z . L cl (l S l . C REeeifED
merican Linc, Lead and Jmeltin OMPANY o - e=s
’ VLU v Loy
WILLIAM J. MATTHEWS, JR., Secretary & Treasurer ‘ . 1600 PAUL BROWN BUILDING
CLARENCE V. BURNS, Asst. Secretary & Asst. Treasurer SAINT LOUIS 1, MISSOURI

July 28, 1953
File 502w2wl

Mr. C. O. Mittendorf
Administrator
United States Department

of the Interior _
Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Mr. Mittendorf:

Re: Docket No. DMEA-2388 (Lead-Zinc)
Bluebird Mine

Pend Oreille County, Washington
Contract No. Idm=E301

Thank you for your letter of July 16, with which
you enclosed an executed copy of agreement dated
July 7, 1953, covering termination of the captioned
contract.

Very truly yours,

- -

Asst. Secretary & Asst. Treasurer

CVBsmhf

cc: H.I.Young
R.A.Young






' l ' | ‘ “ FILE COPY //'f
i . . SURNAME: &Jv g
UNITED STATES : =<

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JUL 13 1953

{®. . %, deissenburn, ‘recotive (fficer e
SR Tield ew:, Heziom 23 e
S3:th 157 dawerd Airect . : Y S
Spoksne I, Vashinsgon .

He: Docket sid. Jia=2350 {lea -pinc,
: svericen Zine, lead, and Uneltins (o,
Rluebird . ine _ ’
~end Ureille County, YWashington
C Gontract 0. d0eR301 :
De:r . r. weisceubsrn:
¥nciged  lense find two o les of the Terrinntinsn sureerent
for the above (om.any, one cu > %o be relained uty your office and the
~ther cue £ r ithe rinance fiice. rhese ¢)ies have been signed by thie

ofiice for the tovernment.

Jincerely yurs,

George C, S@H’r‘idge‘ | (,» 8D

Chatrzan, voeraling Connitiee

Enclosures 2 : JWALt/ jh
S 7/10/53
AN A cce to: Docket

Adm. Reading File
Oper. Comm.

J. H. Hedges ) : Base Metals .
— N Chron.
rember, Purew: of . ines W Messrs; Bishop
. s Kinkel
Chambers

A. R. Kinkel, n

; i ol . ‘
texber, Geslogical ’ »’sr:rvoy{;yﬁ.) ) oo @3'






. - ‘ ~ FILE COPY

B SURNAME: -
UNITED STATES
DEPARTMENT OF THE INTERIOR N
- DEFENSE MINERALS ADMINISTRATION NN
WASHINGTON 25, D. C. - :

JUL 13 1853

Kr. H. 4. Young, Vice _resident o S
American Zinc, Iesd, and Smelting Co. :
1600 Paul Brown Bullding

5t. Louls 1, iimsocvri.

de: Docket ip. N EA-2388 (lesd-sinc)
American Zinc, Lead, and Smeltinmg ‘o.
Blue Pir” i'inpe
7end Oreille County, Washington
Contract i, 18p-2501

Dear ir. Young:
Fnclosed ;:léaso find your copy of the Tervianti n igreevent

which has been signed by this office for the Governuent.

“incerely yours,

~ o 7S
0. D. Mittendorf ( A ’n\m,,/‘

Adrinistrator
Enclosure 1

JWALt/ jh

7/10/53 |

cc., to: Docket
Adm. Reading File
Oper. Comm. .
Base Metals
Chron.

Messrs. Bishop
Kinkel
Chainbers

DMEA Field Team, Region II, (2)
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/\ . . . BE.ETED
merican ch, Leacl an(l Smeltmg Com any
P05 1953
WILLIAM J. MATTHEWS, JR., Secretary & Treasurer 1600 PAUL BROWN BUILDING
CLARENCE V. BURNS, Asst. Secretary & Asst. Treasurer SAINT LOUIS 1, MISSOURI

July 7, 1953
File Noe. 502-2«l

Mr. C. O. Mittendorf
Administrator
United States Department
.of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.

Dear Mr. Mittendorf:

Re: Docket No. DMEA-2388 (Lead-Zinc)
Bluebird Mine
Pend Oreille County, Washington
Contract No. Idm-E301

In response to your letters of May 19 and July 1, 1953, we are
enclosing six copies of Termination Agreement on the captioned
project, executed by R. A. Young, Vice President, and W. J. Matthews, Jr.,.
Secretary.

Drilling was terminated on November 28, 1952, and our request

for cancellation was dated March 16, 1953. It appears that either
one of these dates, or the date of executing the enclosed agreement,
would be appropriate for insertion in the first paragraph. Possibly
under paragraph numbered 1, November 28 or November 30 would be
appropriate. In paragraph numbered 3, the dollar amount reimbursed
us by the Government was $17,876.67, as reflected in our records.

We shall be pleased to receive a fully executed copy of the
Agreement at your convenience.

Very truly yours,

M
Qyﬁ*ﬁb/ Asst. Secretary & Asst. Treasurer
CVB:mhf -4
cc: H.I.Young ~
R.A.Young
D.I.Hayes

Ce.A.Dobbel





. o | ‘\ A FILE COPY

- , .- SURNAME:
" UNITED STATES 500 - )
DEPARTMENT OF THE INTERIOR [ 73/ , 3

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25, D. C.

JOL1 1953

| | ‘ o e
Mr. R. A, Im. Yice Presidemt ) ‘ ‘ ' [ S
American Zino, Isad and Smelting Co, ' '
1600 Paul Brown Building ‘
St. louis 1, Missouri

Res Docket No, IMEA 2383 (Lead~Zine)
' Blns Bird Mine :
PendOreille County, Washington
‘Contract Mo, Idm-EX01

Dear Mr. Youngs , )

| In a letter to me dated Merch 16, msj,mukédto
be sdvisced whether it wuld be satisfactery to termimate the
program without doing additional drilling on the project property,

- After reviewing the results of the ocmpleted drilling
|

with the Field Team and cornferring with the Legal Division, on -
May 19 I sent you the originel and five eopies of an agreement
which when executed terminated the conmtract. v

To date we have not received an acknowlsdgment of the
receipt of the agreemsnt. Will you please inform us when we may
expect its return, ' .

Sinserely yours, |

C. O. Mittendorf
. Mdminigtrator
WRGriswold/GCSelfridge/hmj/esf
( 7/ l/ 53) / i
CC tos " Docket
Adm, R, File

Op. Committee =
Base Metals Division
Region II (2)

Mr. Kinkel

Mr. BiShop

- Chrone

e
(NG






. ‘ | . FILE COPY
. , SURNAME :

UNITED STATES | 500
DEPARTMENT OF THE INTERIOR ‘

DEFENSE MINERALS ADMINISTRATION
” WASHINGTON 25, D. C.

smerican Zinc, lead and -melting Co,
1600 Faul Brown Building ,
St. louls 1, iissouri

Blue Bird iiine
tend Greille County, washington
\, Contraet Lo. Idmet30L

8ar ire. Youngs

% had been requested by yiur comprny, on ¥ay 19 we sent
you the original and five copies of afy sgreement terminating the
above contract,. it was renuested t,hat‘\\mcy be exscuted and returped
to UBe ’ ' i’

111 you kindly forward tx;afii &\us n8 soon zs8 convenient,

y
/ .
/ Adminfistr:tor
- WRGriswold/hm}
(6/30/53) o
CC to: Docket = .
Adm. R. File
Ope Committee

Base Metals Division
Region II (2)

Mr. Kinkel
. Mr. Bishop
Chron,






SURNAME:

‘> #1( FILE COPY
10

 UNITED STATES | -

DEPARTMENT OF THE INTERIOR Wu( _

DEFENSE MINERALS EXPLORATION ADMINISTRATION E RS
WASHINGTON 25, D.C.

L g198° —
49 '
st

Nr. R. A. Young, Vice President R St R—
American Zine, Lead and Smeltimg Co. = |- e -
1600 Paul Bwown Building
3t. Louis 1, Nissocurs

Re: Docket No. DMEA-2388 {Lead-Zinc)
Bluvebird Nine
Pend Oreille Coumty, Washington

Contract No. Idm-E301
Dear Mr. Young: w

Reference iz made to your letter o me dated April
16, requesting the termination of the explowration work under
the subject eontrect. In respomss thereto I heve attached
rnmtomcummmlmnnsomuotcmnﬁ
agresment authorising the permsment terminetion of this work,
You willobserve that the agresment provides for repayment of
the Govermamat's contridution to the work in the form of 2
percentage royalty on production in the same manner as if the
work had deen completed and a ocertification of discovery or
dsvelopment issued by the @overrment. : ‘

: Please axecute sll coples of the tarmination agree-
ment here submitted, return all ceopies to this office, and
as soon a3 1t 1s executed by the Qovernment 2 fully executed
¢opy will be returned to you.

The Govermment 1s grateful for your interest in the
exploration pregrem, and regrets that you deem it nscessaAry
or desirable not to complete the work contemplated by the ex-
ploration ¢ontreet, _

JLHofflund/em 4/29/53

Copy to: Mails & Files 8incerely yours,

_ Adm. R, File -
Op. Comm. : C.O. M /» y 5
J.H.Hedges Mlttendorf;' & it
L.P.Thayer P
gie 1dMT% aT ,R]e) % JII(2) Ammw%l

ase Metals Div. .

Enejosveres ( : /Y"’ '1.‘)}

J.L. Hofflund : 5

chron, pending






388 UA SP /I-GS=G/ | ?‘wi;;’ %
\SPOKANE WASH  5-13-53 1436 |
GEORGE SELFRIDGE CHAIRMAN OPERATINN SOMMITTEE DMEA WA
REURLET MAY 5 O AIERICAI ZIJ% BLUZBIRD PROPERTY DNMEA 2388, MO
OBJLATION .TO PROPOSED AGREEMENT TO TERMINATE CONTRACT.
A E UEISSENBORN EXES OFFIZER DMEA FIELD TEAM REGIOW II SP

5 2338 .

AT 436 A B DEPARTLGERT OF THE fvERIGD

Defense [ilsersta Adminlstration

REREIVEY
- MAY 141¢53
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s, AMERICAN ZINC

CoMPANY OF lLLINOIS

SIXTEENTH FLOOR PAUL BROWN BUILDING [

818 OLIVE STREET

ST. LOUIS_ 1. MISSOURI

May 12, 1953

Mr. C. O. Mittendorf

Administrator

United States Department
of the Interior

Defense Minerals Explora

Washington 25, D. C.

””””””” T manmy

é)g?[@nms.lﬂ &
Metenss [Feols ¢t
REGEIVED

MAY1 5 1953
tion Admin.

Re: Docket No., DMEA-2388 (Lead-Zinc)

Bluebird Mine
Pend Oreille County, Washington

Dear Mr, Mittendorf:

Since receiving your let
above captioned contract
heard from you further,

heard from the Executive
you can give us definite
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ter of March 26 regarding the
on Bluebird Mine I have not
I am wondering if you have
Officer of Region II so that
information on this subject,
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- Amerisan 2400, Lesd and

Pend Orielle County, Vashington
Conmtract No. Idn-E30)
Desr Rr. a.:\.um.

O.cC
MMmoumwmutmmmcm /

of the Committee, dated April 15, in whish you %
emtat X on the matter of terminating the subject

ammu.mwamueur
for the Administrator's sigmature to the Operatoer, to whieh
is attached a Sraft of an sgresmnt terwmineting the explore-
,ummjutmt Please let us have your comments on
this proposal as soon as practicable; and 1if you agree with
the preoposal, mmwmwm1urom
mtuwmmm

Ref: further to your letter of April 15 we
will comment as follows:

1. TYou say that you "realise that in certain
ummmubmmﬂmmaucluborm
to hold over the operator” in order to compel him to eom-
pltumm;Mtﬁmmmmm%uut
believe it fair to attempt to enforee the poliecy.” A elud

or whip whieh 1s_ to ba used 1is pot very effective.
:tm@ommg‘;mmmmm@uummch
the operetor should de compelied to stwmpletes the work re-

gardlises of his own feslings in the matter. It certainly
would be neither legal nor in the dest interest of the






Gmnmm to p.am: an epoutor to discontime the uurk '
. short of the goal, and tO complets it later free of all

- obligation to repay the Govermment m sueh producuo:: ol
ey result from the work.

, - 2. !memmtorapmtoﬁwhowmtw
stand the effest of the contract is coumendable. It seens
unliksly, however, that American Zinc, Lead and Smelting Co.
d4id not have the mzzz of counsel with respect to this
contract, and theroughly undsrstood its provisions, Let's
not forget that except for possidle repayment from result- .
ing production, the Govermsant's contridbution to work under
these contracts is a grant or gift which many operators. are
sxtremely glad to get and wh!.ch is of great pecunia.ry ad-
vantage to thm ,

3, It 1s totul um-nustic to spesk of con-

' nxnx the cwhuon of work in cular cases as

'Y utt‘r of "poliey." In many cesas it iz Just as satis-
rfactory to the Governgant as 1t is to the operator to :
discontinue the work; and in wost cases the GQovernment will
be willing to go along with the operator with respect to
discontinuing, even though the Goverrment would prefer to
see the work sowmpletad. It is only in an umisual situation
where failure to complete would be clearly detrimental to
- - the Goveronment and unduly adwvantageous to the cperator

" that completion might bde enforced. We think that the mining
industry itself would spplaud the cntorcmnt of one of our
contracts in a suitabls sase.

4, The Administrator has udopud 1n thia cm
ur suggestion for a termination of the work subject to
: paywent of royalties on any producstion in the future

to cover the Govermment's contribution up to the time of

termination, We think this is a good sumltion and prob- o

ably oan be adapted to other cases.

.5, You say- *We tul that the policy, as mrcma o
in Memorandum 18, would be oontrary to the best interests of -
the DMEA pro and the mining industry.” Ploau read m-

randum No. 18 agein. It does not lay down any "policy” of
compelling opayators to complete the work willy-nilly. It
points ocut that if an operator permanently discontinues the
work without the consent and nt of the Govermment, he
is in default under the provisions of the contract. Whether

: “..2..,
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the Government will require him to complete or not neces-
sarily depends upen the circumstances in sach case. It
seems plain to us that it would neither be proper nor
lawful to lay down a rule that under no eircumstances
would completion of the work be required if the operator
desires to discontinue 1it, '

Sinscerely yours,

Goerge ©. Seifvidge’
Chairman, COperating c?%;%;;'e

Enclosure |
Approved:

~ J» H. Bedses

iugnm-, “Bureau of ml?’w

A. R. Kinkel, Jr,

| Wember, mogicaﬁuz%)
JLHofflund/em L4/26/53

Copy to:“Mails and Files
Adm. R. File
Operating Committee
J. H. Hedges
L.. P. Thayer
Base Metals Div.
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WASHINGTON 25, D. C.
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: 1re 2o s ieissenborn ‘\\; / /v/{' : e
Zxecutive Cfficer /
i
|

tu.sA Fleld Tesm, Region IX :
South 157 Howard itreel
{pokane 4, .‘ashington

\ S
nes | Tocket To. . 2388 (Lead-Zine)
| meriean Z:’uu:, -acd & ‘melting Co,
Bluabird Line '
\Fend Crielle County, ashington
\Contract. {loe Xdmmsi301
Dear ir, leissenborn: B ‘ii
We hive your most comprehmsin letier of .nril 15, 1‘)53.
regard:ing the subject Uperatorts dcsi.r¢ to termirate the above project,

e have, at no time, had any thought of putiing an Uperator
onto "the finsncial rocks™ or of driving "his company to financial
ruin®, -uite to the contrary, we hope at all times to maintain a
fair and comuon~sense viewpoint, bosed ppon setual cconomic reclities,

But we nre sure that you can i-aalize that, sinee Covernment
funds are involved, we uust try to' see that project affairs &rs hondled
in a proper and business-like msnner, with due rapard to the best interests
of the Govermment, To do ctherwise would bs to leave ourselves opsn to
wsll-Geserved censure, A |

i
i
\

Mr. Kinkel
Mr, Bishop

Chron,’

Hence, 2t no time can we acce it o orojact termin-tion as
effected, merely upon receipt of such a notice .rom =n {parstor, On
the other hand, if the Field should see ?fit to eoncur, and if such
coneurrence appears well-founded, it has never been our policy to
insist thst additional funds (both of thy: Covernxent and the (perator)
continue to be expended in an ill'-advisef and futile menner,

Adm. R. File
Op. Committee
Base Metals

This, therefore, will be your . uthority to Lerminate the |
subject project by imutual consent, 1t y@ :relder tiat sueh procedure
is advisable, L “ ' :

j
Reviewad %y cerﬂ.y rOurs
PMEA OFLRATIIG COCIITTEE 12# ’

4-21-53 - G@Prg@ C. Selfridge |
(date) z:\ o (S
i Cha%mn, Uper-ting Committee

o . i
fPYRVADE 5 g Hedges ( ‘;w ' ,\ A. R. Kinkel, Jr, / W

WRGriswold/hmj (4/22/53)

CC to: Docket

/ Hamber, Bureau of | ines Pian%er, Geologicil Curvey






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Se. 1%7 Boward Street

Spokene b, sashington

aprad AL, 1.53
r Mail |

sy

My ' T T T
| i oy EThadk
r. GeOrge O. Gelfridge, Chelrman | A~ . ?:,»\‘ ,
leTalig Ommilies, O
: o o oy Hemior ' FoA20 109

<asbiagwon <5, O. O,

he: Tocket No. N 4-1308 (Lead-sinc )
spmrican Zipoelemd 4 Saelting ©.
Bluebird Hine
Pand Ore:lle county, washiingron
- optract lim-5301

Dear Mr. Selfridge:
This will scknowledge your letter of March «f in whi'h you

88k Qur opinion as to whether the Americen Zinc-iewd & Swmeiting oupsuy

should bde anllowed to terminste the Bluehird -ontract or whether we
should insist thet it either be completed a8 cutl.ned or the mone,
Tefunded. There are two separate pattars invoived here. First,
iocal one concerning the Bluebird project only and whether the T3
10 date Justify ite terminstion or comtiguance. and second, a very
important meiter of principle, which is whether any -ozmpeny stould oe
forced to continwe a coatract which, for one reason or auother, it 6o
longer wishes to complete. In order to keep these xatters sepeiate, we
shall rirst reviev the Bluebird project iteelf and then adi some of our
thinking on the other and far more isportest patter.

1t is quite true that we stated in cur snnuel summer, repori
that the results of the Bluebird project wers ‘moderately en;oursgin,.
This slso; frow the Cperstor’'s own monthly rwport. is the view of wue
iocal engineer for the ‘mericen Z.nc Joxpeny. .

The Bluebird proparty :x in the Metalins district in Pend
Oreille County, Waahington. it ad 0ine the property of tbe 7end Jre.iie
Mines and Metals Compsny. but :s two or thres rules distant from the
major produstive part of the Aistrict. It s lzportant for thie reascn,
for the fipding of Ore oo this propert; wouid represent & LB Or exilension
of the product.ive part of the Aistrict.
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e policy, a8 inferred in Nemoremdus 18, would
By BMEA Field Teem, Region II

isterests of the JMEA progres and the niming
160 %0 these i1deas would be sppreciated.
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M. . Volin, Member '
(V. 5. Juresu of Mines)
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C. 0. Mittenderf
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UNITED STATES
DEPARTMENT OF THE INTERIOR DOCKET COPY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

UASEN KGTONXABEINIK
So. 157 Howard Street
Spokane 4, Washington

April 15, 1953

Air Mail
R
Mr. George C. Selfridge, Chairman ol &:ﬂfﬁgmgi@ﬁ
Operating Committee, DMEA m&L“?@ Wilipy
Department of the Interior ‘ Ap§?2 o
Washington 25, D. C. 'Re0 1¢59

Re Docket No. DMEA-2388 (Lead-Zinc)
American Zinc-lead & Smeltlng Co.
Bluebird Mine
Pend Oreille County, Washington
Contract Idm-E301

Dear Mr. Selfridge:

This will acknowledge your letter of March 26 in which you
ask our opinion as to whether the American Zinc-Lead & Smelting Company
should:be allowed to terminate the Bluebird contract or whether we
should insist that it either be completed as outlined or the money
refunded. There are two separate matters involved here. First, a
local one concerning the Bluebird project only and whether the findings
to date justify its termination or continuance, and second, a very
important matter of principle, which is whether any company should be
forced to continue a contract which, for one reason or another, it no
longer wishes to complete. In order to keep these matters separate, we
shall first review the Bluebird project itself and then add some of our
thinking on the other and far more important matter.

It is quite true that we stated in our annuel summary report

.- that the results of the Bluebird project were "moderately encouraging."

i This also, from the Operator's own monthly report, is the view of the

ﬂfﬁ; local engineer for the American Zinc Company.

The Bluebird property is in the Metaline district in Pend

" Oreille County, Washington. It adjoins the property of the Pend Oreille

Mines and Metals Company, but is two or three miles distant from the
mgjor productive part of the district. It is important for this reason,
for the finding of ore on this property would represent a major extension
of the productive part of the district.
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In the Metaline district the important replacement zinc
and lead ore deposits are found in the upper two hundred to three
hundred feet of the Cambrian Metaline limestone underlying the Ordovician
Ledbetter slate. The potentislly fevoreble ore horizon is believed to
be present on at least part of the Bluebird property, but much of the
area is covered with glacial drift, a condition not uncommon in the
district, so that drill sites must be spotted without too much detailed
guidance from surfsce geology. When drilling was shut down at the start
of last winter, seventeen holes had been completed and the eighteenth
had just been started. The drilling has revesled that underground
conditions in the Bluebird area are considerably more complex than had
been anticipated. Correlation of the drill holes suggest that steep
postmineral faults cross the property so that there are several small
blocks instead of one large undisturbed block. In addition, the favor-
eble horizon in the Metaline limestone is missing in a significant
number of the holes due either to faulting or to erosion of the top of
the Metaline limestone prior to deposition of the Ledbetter slate. Three
of the holes, however, cut ore of significant zinc-lead mineralization.
These holes are: hole 12, 1 foot, 16.95 percent zinc, 0.08 percent leed,
and 3.05 percent iron; hole no. 14, 5 feet, 8.32 percent zinc, trace of
lead, 6.2 percent iron; hole no. 15, 3.5 feet, 5.77 percent zinc, 0.02
percent lead, 21.67 percent iron. Compared to results of the drilling
of the Grandview lease four and one-half miles south of the Bluebird
 property, which has recently been successfully explored by American Zinc
under a DMEA contract where 25 of 27 drill holes cut ore with an average
ore intercept of 32 feet, the results of the Bluebird drilling are not
much to get excited about. Nevertheless, the Bluebird drilling does
indicate that the area is mineralized and offers a hope that further
drilling may lead to a better understanding of the geology and structure
of the area and could possibly lead to a significant discovery. In our
opinion, therefore, the results from the three holes, which incidentally
are among the last drilled as they are numbered not according to the
order drilled but according to a predesignated layout, are “"moderately
encouraging” or at least sufficiently encouraging to justify additional
drilling. The local company engineer is also of this opinion as indi-
cated in his monthly reports.

It should be realized, however, that this is doubtless only
one of a number of prospects which the American Zinc and Lead Company
is exploring. In times of depressed metal prices even such & large and
financially sound company as the American Zinc does not have unlimited
funds to devote to exploration, and that consequently, they must
concentrate their exploration on what they regard as their most promising
properties. Only the management, of course, can determine whether a
property in Washington or onme in Tennessee or Virginia or elsewhere in
the country offers more promise. Therefore, if the company must curtail
its exploration, it is justified in shutting down those projects which
it considers least promising. We do not think, therefore, that there is
any justification for attempting to force the company to complete the
exploration of the Bluebird property for although there is room for

"moderate encouragement" there are also certain unfavorsble factors.






The matter of whether the Government can or should ever force
an operator to complete an exploration contract which he wishes to give
up is, of course, of fundamental importance for transcending the
immediate problem of the Bluebird property. We have refrained from
protesting Memorandum 18 on this point because we realize that in certain
cases the Government may need some sort of a club or whip to hold over
an operator in order to induce him to fulfill his obligations under the
contract. We refer specifically to those cases where the work has been
done incompetently or the operator has made no apparent effort to dispose
of equipment in which the Government has asn interest or to make final
closeout of the contract. We have several such cases pending which are
causing us a considerable amount of concern. Fortunately, these cases
are few but it is evident that there are certain cases where the Govern-
ment must maintain a "get tough" policy and the possibility that the
contractor would have to return all the money received under the contract
might possibly be the answer. We hope that this weapon would be very
rarely used, and we can foresee that in actual practive it would be diffi-
cult if not impossible to enforce this policy. The fact that the potential

weapon is there, even though it is seldom or never used, may have a
salutary effect. The attempt, however, to force a contractor to complete
a contract, which he currently considers does not justify further explo-
ration, is something else asgain. We are opposed to this policy and
consider sny attempt to put it into effect as most unwise. Our reasons
for this belief are as follows:

1. We anticipate, as stated above that this policy would be
very difficult or perhaps impossible to enforce. This, of course, is
only an opinion and which you may very well discount because of the fact
that we are not attorneys. It is presented, therefore, only as our belief.

2. We do not believe it fair to attempt to enforce the policy
because we are quite sure very few of the holders of a DMEA contract in
this area signed the contract with any idea that the Government would
under any circumstances force them to complete the contract when in their
opinion no further work is Jjustified. Certainly the Field Team has never
been under the impression that the Government could or would exercise this
right. The matter has been discussed several times in phone conversations
with various people in the Washington office of the DMEA and although we

. have nothing in writing until Memorandum 18, the opinion always expressed

" previous to this memorandum was that the DMEA would never force a

contractor to complete his contract when he desired to quit it.

3. Certainly there is nothing in the contract which specifically
says that the work must be completed at the will of the Government, and
I am sure that a great many companies would not have signed the contract
had they understood that they could not give it up if they so desired.
This policy could be enforced in all new contracts if desired, but the
only fair thing to 4o would be to either specifically place this provision
in the contract or to advise the operator early in the negotiations for
the contract that if he entered into the contract he would be expected
to complete it 100 percent, even when in his judgment, the work should






-
. | l

not be completed or if economic conditions changed. The Government has
the right to terminate the contract on geologic grounds without the
concurrence of the operator; it would appear only fair and equitable
that the operator should have the same privilege. Perhaps we are wrong
legally in this but, ethically, it seems to us that this should work

both ways.

k. Unless the Field Team is greatly mistaken, the enforcement
of this provision will mean the death knell for the DMEA exploration
program. Certainly no mining company would knowingly sign & contract
which would obligate it to complete an expensive exploration program
vhen in its judgment, the results no longer justify such work or when
economic conditions have changed and are such that the company is no
longer financially able to continue the exploration. A good many
smgller mines are financing DMEA exploration from ore mined on their
property which was either found during the exploration or previously
known. If the price of metals is such that they no longer can mine the
ore profitably and thus obtain funds for exploration, it seems unreasonable
to expect that they will continue. Certainly in the case of the American
Zinc, Lead, and Smelting Compsny we would not break the company financially
if they were required to return the money expended on the Bluebird
property or to complete the exploration outlined in the contract; but in
the case of a good many of the small properties, we could very easily put
them on the financial rocks by this policy. To us it does not make sense
to require a mine manager to sign a contract which, through circumstances
over which he had no control, namely the price level of metals, might
lead his company to financial ruin, and we are quite certain that under
these circumstances few mining people would sign a contract except for
very short-range work. We feel very definitely that this policy is not
designed to encourage exploration. We are, furthermore, willing to mske
a prediction that if an attempt is made to enforce this policy, it will
be the fatal blow that will end the DMEA.

There is, however, a possible solution to this problem which
we think would be, or could be, made satisfactory to all concerned. There
are now two circumstances under which a contract might be terminated short
of completion. These are as follows:

1. Because in the opinion of the Government, “operatioms....
have not indicated the probability of making any worthwhile discovery
and....further operations are not justified." Termination may be made,
on these grounds, whether the operator agrees with the Government's
conclusion or not.

The contract may be terminated for the same reason by "mutual
agreement"” between the operator and the Government; in other words, it
can be terminated if they are both of the opinion that further work is
not Jjustified.






o o
_5..

In the above two cases the right to terminate is specifically
written in the contract in Article VIII, and no penalty could ensue to
either party. Not only would there be no breach of contract and no
reason to expect repayment, but no certification would be made--in fact,
a negative certification would probebly be made--and there would be no
lien ageinst the property by reason of the exploration work.

A third circumstance for termination before completion is the
operator's desire to discontinue the contract for financial, geologic,
or other reasons. Memorandum No. 18 implies that the contract will
actually stand up so that the operator could be legally forced to repay
funds expended to date because he did not complete the contract. Such
enforcement, while it might be legal, would certainly not enhance the
mining industry's opinion of DMEA. It would seem more logical to adopt
a termination policy whereby the operator, if he breaches the contract,
should be liable to repayment of the amount expended by the Government,
such repayment to be from royalties on ore produced. The repayment
period would be asprovided in Article 6, ten years or until the full
amount due the Government is repayed, whichever comes first. Further-
more, such a termination notice could be so worded that if exploration
was resumed at any time within ten years after the date of the contract
any ore mined as a result of either the DMEA exploration or the later
exploration would be subject to a royalty to the Government, such
royalties to continue until Government funds had been repaid. It
seems to us that such a termination sgreement should be acceptable to
the Operator for if he had so little faith in the property thet he gave
up the contract then he should have no objections to paying a royalty
on ore discovered should he be proven wrong in his judgment. These
repayments, furthermore, would hurt no one for they would be smgll and
would be paid only when and if ore were actually produced. At the same
time it would protect the Government and enable it to have some opportunity
for getting repayment for work which was abandoned short of the objective.

Regardless of what the final decision is on this matter of
repayment to the Government for contracts terminated by the operator,

it is firmly believed that present contracts should be excluded from

consideration for we are sure that the majority of operators were not
aware of such intent by the Government at the time they signed the
contracts. For this reason it is believed that any decision arrived at
by DMEA should either be worked into the contract or into the termination
notice and in either event should be carefully explained to the Operator
at the time he signs the contract.

We offer the above for your serious consideration. We believe
that our suggested policy is more equitable and provides for better
public relations than an arbitrary demand that either the contract be
completed willy-nilly or the funds received from the Government be





returned. We feel that the policy, as inferred in Memorsndum 18, would
be contrary to the best interests of the DMEA program snd the mining
industry. Your reaction to these ideas would be appreciated.

' By DMEA Field Team, Region II

A€ Wa Do

A. E Wélssenborn, Executive Officer
(U. S. Geological Survey)

(U. S. Bureau of Mlnes)

cc: C. 0. Mittendorf
USBM (2)
Kirkemo





‘ - , ‘ L -~ FILE coPY
‘ o - _ .. SURNAME:
UNITED STATES . 140 |

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINIsTRATIONREWI 1t tenyg

WASHINGTON 25, D. C.

Nr. R. A. Young, Vice President

American Zinc, Lead and Smelting Co. - ... o
1600 Paul Brown Building g B8

St Louis 1, Kissouri o :
Re: Docket No. DMEBA-2388 (lLead-Zine)
Bluebird Nine
Pend Orellle County, Washington
contract Wo. Idm-E301 ,
Dear Mr. Young: ' - | ()Q Q. \y.aa/s;g

Griswold

I have your letter of March 16, suggesting termi-
nation of the above project. I am referring the matter to
Br. A. E. Welssenborn, Executive Officer, Region II, South
157 Howerd Street, Spokane 4, Washington, for his consider-
ation,and will write to you again after I have heard from
him, : ‘ ' o

 If there is any additional information that you
may care to furnish, I suggest you communicate directly
with Mr. Weissenborn.

Sincerely yours,

.. 0. Mittendort / %w:) |

' Administrator
WRGriswold/AEKane/em
Copy to: Mails and Files

Adm, R. File
Op. Comm. ‘
.Base Metals Div.
Region II (2)
Mr. Griswold
Mr. Kinkel
- Mr. Bishop
Mr. Hofflund
Mr. Kane ' _
pending chron






S R | FILE COPY
' g B : ”OSURNAME
UNITED STATES ’ | %\t?’
DEPARTMENT OF THE lNTERlOR \’} P D
DEFENSE MINERALS EXPLORATION ADMlNlSTRAT]ON ______________________
WASHINGTON 25, D.C. ,\.7/ .
' / /\\mj
. (kj ‘ K&; FA S F
My, . Youns, Vice President f { t;“ %_gd ‘ B
L *ir i ”inc. Tead and Smelting Cvo. oo I I
1760 =1 “rown uilding 0 N N 0 e
feint Touls, Hlssouri ' i

Ye: ;)ockat ie. TWTL 2288 (Lend-"inc)
wmerican 7ine, lLead & Smelting Ca.
Zluebird .iine

rend Orielle Courty, aashlngtea
*‘nntrz ct 2. Idn-“"w(‘l ’

Tezyr “r. Young:

"1 hzve your letter of i:rch 16, ia which ;o suzest teraina-
tian of the o ove ~roject. inder ro pos-ibility could I sive - r
reply without fir=t referring the matfer to ir. .. ¥. Weleaenborn, “y-
ecutive Officer, erion II, Zouth 157 .ovurd Street, Sveksne H, “arhe
inrton, , : R

Ia cace you wight rave b.ud‘itimél iaforaption w.ich wae net
covered in your letter to me, I suscest you Et)"ﬂ:ﬂim,te dirartl\r with
“r, “eiggenborn,

§ mcerely oure,

«dainistrator

WRGriswold,
(3-23~-53)
CC to: Docket <
Admin, R, File
Op. Committee
Base Metals Div.
| Region II (2)
Mr. Griswold
Mr. Kinkel
Mr. Bishop
Chron






Mr. Griswold

Chron.

Mr. Kinkel

Mr. Bishop

Op., Committee
. Base Metals Div,

Docket
Admin, R, File

WRGriswold/hmj (3~23~53)

CC to:

. . o . o . FILE COPY
. ' - o surnS0E.
~_ UNITED STATES =~ .~ |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION = -
WASHINGTON 25, D.C. o
o <$»;

" up, A, ¥, Weissenborn, Precutive Officer oo, |
™TA Pield Team, Region II wo e 953
South 157 Moward Street
Spokane 8, Washington

Re: Docket Ho, ™FA 2388 (
American 7inc, Leud & Smelting To.
Bluehird Mine - :
vand Orielle Couaty, Yashington
tontroet No, Im=-¥301 A

Desr Mr. Yeissenborn: = o | OQC : y.zg/_yg

. The snclosed cony of & letter received from Mr. P, A. Young, .
Yice President of the American Zinc, Lead and Smelting Company 1s
self-sxplanatory. *e have sdviged Nr. Young thet this 1s a matter
to de eclesred trrouch your office, : S o

Ye were somewhat surprised to receive this letter, in viev of
your comments umon the project im your year-end amnual repert. You
exnressed your fesling thet although the drilling hod not yet delineated
nineable ore, nevertheless sone sinc sulrhides had been encountered ~nd
you felt that the outlook was moderately encourscing.

1t may be that, in view of nresent denregsed metsl vrices, the
Operator vishes to eliminste vrojects wiich have not n« yet been out-
atandingly suececeful, in spite of the fact that oltained dsta offer

some encoursgement, » o

Ye cennot sgree to alloving operators to terminate their ,
‘prajects at will, The Operator, in cisning a contract, has made certain
cormitments in return for receiving certein advantages. “ence, vhen we
feel tret it §s to the Government’s sdvantsoge, ve sust insist that such

 commitments he kert. ‘ | -

| #1171 you kindly give this metter your mature coneideration -

~end let ue  rave the hensfit of your opinion ns to wrat couree of action
you vould recommend, = = ‘ R ' 5 , _

_ ' Sincerely ynrurs, | .
“PPROYYD: | ‘ : S T (lﬂli)

’ Jo B H8GEFF ( 3\@) Cheirman, Operating Conmitiee

Hewber, Pareau of Wines
S dael C}éﬁéD

- - »






e

"iﬁ§f o "'
Anerican Zinc,Leacl and -Smelting ComPaI}y

"
&

R. A.YOUNG 1600 PAUL BROWN BUILDING
VICE-PRESIDENT SAINT LOUIS 1,MISSOURI -
4

EEPRATHERT OF THE [NTERIOR

Qologso Minerols Adloloirolion March 16, 1953

: RECEIVED
Mr. C. 0. Mittendorf MAR 2 0 1953
Administrator
Defense Minerals Exploration
Administration

Washington 25, D. C.
Dear Mr. Mittendorfs
Re: Docket No. DMEA 2388 — 3o/

Exploration Project Contract dated April 21, 1952
(Bluebird)

Contract No. 2388 provided for an exploration project consisting of
two stages. Stage 1 covered the drilling of 9,000 feet of diamond
drilling from the surface. The results of drilling under stage 1
would determine whether the work provided under stage 2 would be
prosecuted.

Seventeen holes, a total of 6,886 feet, have been drilled under the
program contemplated in stage l. A total of $46,923.77 has been,
spent, of which $4,800 was for property payments. The Government's
share of the expense is $17,876.69. The operator's share is
$29,047.08. A

Due to the negative results encountered in the 6,886 feet drilled,
sufficient information has been obtained to indicate that not only

the drilling under stage 2 is unwarranted, but that no further drilling
should be done under stage 1.

Will you please advise whether it is satisfactory to terminate the |
program without doing any further drilling on the property covered
by the project. An early reply will be much appreciated.

Very truly yours,

RAY/CB/mf
cc: Mr.D.I.Hayes
W.J.Matthews,Jr.






. ) .

UNITED STATES

DEPARTMENT OF THE lNTERlPR S IT T TTTOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION"-+ “ st o
1201 North Division St. me L0208
Spokane 2, Washington % /
January 9, 1953
MEMORANDUM
Tos DMEA Field Team, Region II

From: W. S. Anderson, Mining Engineer, Bureau of Mines
Subject: Routine inspection, Americen Zinc-lead and Smelting Company,
(Bluebird Group), Pend Oreille County, Washington, Contract
Idm-E 301, Docket No. DMEA 2388 (lead-zinc)
The company's offices at the mine were visited January 1, 1953.
Operations at the subject property were suspended November 27 ,
1952 because of the difficulty of maintaining operations due to the
snowfall during the last few weeks.

A review of work completed on the exploration project to date is
as follows:

Date Date

Hole Depth Coordinates Collar Elevation Started Completed

B.B.4 179 N 7731.7 2664.9 5-5-52 5-14-52
E 3128.6

B.B.5 357 N 6808.4 2662.1 5-14~52 6-14-52
E 2068.3
E 3130.0

B.B.7 101 N 7771.7 2678.3 5-29-52  6-3-52
E 3092.8
E 2828.1

B.B.9 364 N 7202.5 2642.5 6-10-52 6-26-52
E’ 2526.3 o ‘

B.B.10 533 N 6581.6 2575.3 6-16-52 7~ 2-52
E 1789.9 :

B.B.1l1l 408 N 6983.8 2589.9 6-24-52 7- 8-52
E 2750.4






-y

6-26-52

B.B. 12 1122 N 6643.3 2628.6 8-25-52
E 2898.2
B.B. 13 911 N 6966.3 250444 7- 3-52  8-11-52
E 3658.0 '
B.B. 14 308 W 7942.4 2552.8 8-12-52 8-22-52
E 3966.5
B.B. 15 263 W 7936.8 2552.1 8-23-52 8-29-52
E 3966.8
E 3916.8
E 3984.1 |
B.B. 18 436 N 8887.2 2665.3 9-16-52 10-20+52
B.B. 19 277 W 8136.6 2560.9 9-19-52 10-25-52
' o E 4479.4 o
B.B. 20 455 N 8213.6 2609.8 10-21-52 11-27-52
o E 5083.0 |
B.B. 21 30 N 8106.1 2642.2 ? ?
' E 5185.4
Assays Pb_ zn zD  Fe
B.B. 12 1045.6' - 1046.61 0.08 16.95 r.  3.05
B.B. 14 93t - 98t Tr. 8.32 Tr. 6.20
102t - 106! 0.02 3.1 Tr. 8.00 //
1931 197t 0.02 3.1 Tr.  27.62
B.B. 15 631 - 66,61 0.02  5.77 Tr.  21.67 /&
88.7' - 9t  Tr, 1.71 Tr. 3.81

The exploration contract consists of two stages of 9000 feet
of diamond drilling for each stage. Footage to date on the first stage is
6886 feet at an average cost of $5.393/foot for a total expenditure under
the contract of $37,136.20. The total allowed for stage One is $58,250.00.

Drilling under the ékpioration contract will be resumed in the
spring as soon as weather conditions permit.

Attached is a sketch showing approximate location of holes
drilled.

W. S. Anderson
Orig. & 3 - Wash.
mGS - 2
DMEA

M/D
WSA/vE
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" F-104 (Rev.)
(April 1952) P

EPARTMENT OF THE !NTFRIN|

UNITED STATES

WS

Budget 'Burealﬂ\
,Approve‘l exp es

) &

m{',p:-m\
bbarey Lo

3?1;{1036 3..

® DEFENSE MINERALS XPLORATION ADMINISTRATION l AR {/,
. /, 7 24
OPERATOR'S MONTHLY REPORT AND VOUCHER ... . ..o @? //j
Month of Ig_ecmnber ______________ 195__?:._ Docket No. DMEA . 388 Contract No. _E=301
Operator’s Name _fin _riém_-ﬁing,--na@d & mmnnu_.ﬁmm ............. Minerals .Lead -&-2inc--------
Address Q@_’Z_Q.g Nattl Book Bldg. ,Spokone,ashe ..
Contract Amount, $..4LE 45.@@.!@--1- Government Participation: ______ % Amount, $..58,250,00........
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date oved pproved Totals Approved Totals
. Total eport,ad | Mont y Total Prev ously Reported To Date
(1) Independent .
Short, Form lContracts.
11111 S I .32,730.48.|.32,730.48 || 2% -.__ﬁ_..i_?e,ziq,.
Bulldozing. ..o ooooo 1,269.00-- 126900 || /_&_C?‘-_-- ______ 169 >
Crosseutting. ... ooooooooo|ooi e B | S AU PO
2201373 0 St | IS - SRS F
(2) Labor and Supervision _ ----------------------------------------------------
P 45.20 | 2,579.88.|.2,615.08..| . F3ve| (108.69 /75
Supervision. ..
Technical Serviees oo} e

3
Timber

4)

Depreciation ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

)
(6)
)

Miscellaneous:

Repairs to Equipment.... ...
Sampling and Analysis__.__.._.
Payroll Taxes. ...
Liability Insurance............_.

(8)

TOTALS e

Operating Mat'ls. and Supplies:

'56;5'&32{: XTI E ST A2 25753 27

I certify that the above bxll is correct and just and that payment therefor has not

been received

Date .----..l/é.-/ 53 *Payee Amerinan-_Zinc,Le‘.ﬂ. -&-Snelting-Co.

v R VU

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company. per John Smith, Secretary,”

or * Treasurer,”

as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse) -

Ny

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-
ment in the amount of:

éo

Slgnature -

(Authorized Certifying Officer)
Date ... /’/_S_/_:_’ Vou. No. ____é_.'.?__’l .....

See other side)






&

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

-«

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this vouchier is operating a Defense Minerals~

Explora;7 Administration project ynder Contract No. ﬁ.é.@- --- in accordance with the terms of the contract.

Signatu 5;/ WJ&%@/ . Al linss ‘ TitleM 54?» Date ?x/fﬁ /ST
, g 7

AprprOvVAL BY DMEA EXEcUTIVE OFFICER OR ALTERNATE:

Sl@aturﬁ/&%wé?m% Titlem‘;/%f ZZ%‘, Date é@/f/fa ......

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104/—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures

and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a&ent should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form IVFF-—200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ustad(ir)x the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

which shows costs for the various types of operation;

third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on, ,of equipment owned will be reported under ¢ Deprecia-
ion”. _

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the ortginal of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

_thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\nlg? bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83-38476





Budget Bureau No. 42-R1151
Approval expires 6-30-563.

FOrm MF-104A
(April 1952)

. UNITED STATES o -

DEPARTMENT OF THE INTERIOR @@,ﬁm‘
. DEFENSE MINERALS EXPLORATION ADMINISTRATION i

> e

OPERATOR'S UNIT COST AND PROGRESS REPORT  -__ . | .. .

i fevoEee
.ul;g.uuu\‘w:]

P N
PR Pk

Month of December 1952 Docket No. DMEA ____2388 Contract No. . Ew301 oo
Operator’s Name _{Berican Zinc, Leed cnd Smelting Compony . . Minerals . Lead & Zinc .-

Address . 9<7 014 Rat?l Benk Building,Cpokane,uosh,

AUTHORIZED BY CONTRACT
OPERATION 1 Uwie || CQgms Tms | Txms THIS | Costs To Date U to | Unir Costs
Units Unit Costs

Drifting IS U | AP PN R -
Crosseutting. oo
Raising oo s e
Shafts. Y U I |- --
U410 T TR PR | RSOOSR | SRS PO (S - -
Drilling: Core fee_t_s_ 4520 I 361621“56 6783 | 5.399. 18,000 | .. 6472

Churn S S| S KU | KO S R

Auger e SO P | S
Stripping SR FSRUNPUUON | SSUSUNPOUIIUU IS | PSPPI RSN S .
Trenching - DU RSO | IS U | RO NOSUSERN [
Test PitS oo e e e e[
Roads and Trails--._----;i ................... B SN | IS (RSO

Torar Cosrts
ToraL DistrrBureEp Costs~._._||-.._. 4520 } 36;6?’4 56 63;’;22&“ BY
Operating Equipment Purchased_ .|| o_|oee e e
Initial Rehabilitation and Repairs______ .| || e -
New Buildings, Improvements, etc. O SRR | -
Torar CosTs 116,500.00--_-

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

1/26/53

Date

Title

R IT

REMARKS:

Operator Bm&:isﬂn.mnc,m;d-&.ﬁnelﬁng Coe

=3 NOTE.=Title 18, U. S. Code (Crimes), section 1001, l;lakes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within
1ts jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with -

statistical information necessary to better determine the progress of the project; and, (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. »

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475%






R. J. Hindman, Certifying Offiser, DMEA . February 9, 1953

W. S. Anderson, Mining Engineer, Buru.u of Mines '

Anerican Zinc, Lead & Smelting Company, (Blusbird), Pend Oreille
County, Washington, Oontmt Idm~E301, Docht No. DMEA 2388
.(lud-sim) A

The chargs of $45.20 on the MF~104 for December 1952 1s for labor

* required to survey the diamond drill holes drilled under the exploretion con-

tmt. This dtta is roquirod under the oontmt. and the labor costs to obtain
same ehould be allowed. o

‘The company did not include a narrative with the b’oc.nbnr W—lul.
and to datc diamond drill holu BB-4 through BB~19 have been drilled for a
total of 6336 feet under the contract. _

This memo should be considered as a aubstituﬁ for the narrative.

W. S. Anderson






Foym MF-204 (Rev.)

(453l 1952)

Operator’s Name
Address

OPERATOR'S MONTHLY REPORT AND VOUCHER

D

Contract Amount, $_-_-?:!~§’._5.@9.@_,_ ‘

UNITED STATES

@R TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

£/ DEARTRENBE oo AR
Petense Minerals Adminisiration
RECEIVED

JAN

21952 /757

Docket No. DMEA ____ 2388 Contract No. ... E-301
Smel Compeny Mineralslead and Zinc
Government Participation: 30_%  Amount, 5...585250,00

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

“Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

- Short Form

Drilling...
Bulldozing

}Contracts :

Crosscutting ...

Drifting..

Supervision..___......_____.

Technical Services..._.....__._.
(3) Operating Mat’ls. and Supplies:

Timber.

Explosives ...

Pipe._...._

Purchase.

A Depreciation ...
(5) Initial Rehabilitation and Repairs__

(6) New Bldgs.,

Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment_._.....__.

Sampling

and Analysis___._.____

Payroll Taxes . .o..........__.
Liability Insurance _............

.......................

/7057 5%

T3 ool b

~3s 208 0

I certify that the above bill is correct and just and that payment therefor has not

been receive

d.
Date ... ;:2 _[_]:yﬁ-_'__

74 -

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
easurer,” as the case may be.

Doe Company, per John Smith, Secretary,” or **

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfally
fal«e statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

o ,, 13 ] -) s
Signature _ -; ;
ed Certifying Officer)

723/ 8Vou. No. .o
(Pee other side) B

Date ./

amount of:
77
$ 88 % T

s
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(For Governmant use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Erip/l'oft‘a‘tipn Administration project under Contract No. .-:3.--.9.-

Signature

/£..... in accordance with the terms of the contract.

Title M é/ﬂ»ﬂw Date /27,707/7\5’ 2.

ArerovaL BY DMEA ExrcuTive OFFICER OR ALTERNATE:

5/

Signature .

7

Titlem\‘ érf-”fy . Date /2’/979;/&—_&___

MONTHLY.REPORT OF OPERATOR -

The Operator (Contractor) of an exploration project is -

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’'s Unit Cost and }’rog- B

ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an :

(c) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&gex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’’ if the contract
is & sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and -supplies
used in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third' party will be réported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Jtem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘}Jurchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported. .

Form MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The

rator will .submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83-38478






e 3hiee o @ . RamRne
‘ UNITED STATES
DEPARTMENT OF THE INTERIOR DEPARTETENT OF THE TERIOR
Pefense Hinerals Adminisiration
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
' OPERATOR'S UNIT COST AND PROGRESS REPORT  JAN 21952
: ovember A 2388 301; 53
g};’;‘;l:()‘;fs'ﬁ;;;ﬁleﬁd& -Zine, Lead £t iag W ny - ﬁ"lﬁgi‘l’: NY oot & zaue
Address 927 01d Rat*Y Benk B B., Spokane,Wishington. R
OPER ATIdN Unir CosTts THIS Units THIS Costs 10 DATE UNITS TO Unir CosTts AUTHORIZED BY CONTRACT
MONTHR MONTH DATE 10 DATE
Units Unit Costs
Drifting.. . N | IO DRI | I [ A -
Crosseutting o e .
Raising et .-
Shafts. oo " I

Winzes

Drilling: Core I
Stripping ......... | - N PO | U AN I -
Trenching ... SR AU | RV SRSUURNO | USRS SEUSUSR
Test Pits R | S F -
Roads and Trails__.__. | W | e -
Tortar C
257 607‘ 34; 002 q62 A;':nomzxg sf»?
Torav DistriBuTED CosTts.... .||...2. 77 A PSR | it A IR CONTRACT

Operating Equipment Purchased

Initial Rehabilitation and Repairs

New Buildings, Improvements, ete......

Torar Costs

B Sy S

The undersigned company, and theTofficial executing this certification on. its
behalf, hereby certify that the information contained in ‘this report; is correct and
complete to the best of their knowledge and belief.

Date 12/11./ o2 Operator

..

Title Caghisy

=5 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or tation to any department or agency of the United States as to any matter within

P

imerican Zinc,lecd & Dmtl.jg_ ]

Its jurisdiction.

REMARKS:

|
|
} ' : _ (Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment: Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

‘the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total

Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable.basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs’’, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475





' Metaline Féils,Washington
} - T0: Mr. D, I, Hayes December 1, 1952

FROM: Mr. H. F. Mills Subject: BLUE BIRD PROPERTY
. Report for November, 1952.

Exploration Project Contract
Docket DMEA 2388 - IDM- E-301
Commodity~ Zinc ‘ ’

Dear Mr. Hayes:

. On November 11th Hole BB 21 was suspended at 30 feet
of depth and in overburden, On November 28th Hole BB 20 was completed
at 455 feet of depth, 86 Manshifts were worked as compared with 168
for the preceding month. Completion of BB 20 terminates activity
on the property for the current year.

At the end of October 58.4% of the first half of the »
Project allotment had been spent. November drilling should have brought
this figure up to about 62%. ’

BB 20 went through the slate~lime contact at 270 feet of
depth end showed favorable formation from 270 to 316 feet., No zinc or
lead was encountered. There was considerable FeS between the footages of
295 end 306. Surface strikes and dips projected would indicate that the
slate should be much déeper than proved to be the cese, Dips in the slate
indicated that the structure dipped between 40 and 80 degrees to the south-
east whereas actually the slate lime contact was at ahigher elevation as
drilling progressed southeast.

In my opinion resumption of the drilling program is fully
Justified. However, I would recommend that only one hole be drilling at a
btime until the structural situation is more ockdmxly developed.

Yours very truly,
S/ H. F. Mills
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Page 5 - Mills Report |
BLUE BIRD

ﬁ;bperty

DIAMOND DRILLING MONTH OF__Nov. 1952

D.D., |Drill Direction Place | Start |Finisn|Cur. PremlagpitheﬁEkml Assays i Pb i 7n | 7no
No. No. Hor. | Vert. ' | Mon. | Mon, Tde |Depth] From To '
BB 20 |78763| Vert. |Down |Surface |10/21 | 13/27|414 | 41| 61 455 | Not Sempled
BB21 |18 | * n n 10/27 11%6[ 18] | 30 Not Ledgled (suspended.)
TOTAL FOOTAGE DRILLED
Current Month Previous Month Year to Date
Underground o o Lercre
Surface M{J 58\7 o7 8’
Totals .
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UNITED STATES
DEPARTMENT OF THE INTERIOR e & "”"’;
DEFENSE MINERALS EXPLORATION ADMINISTRATION L70-8 L™ e
WASHHNGTON-25-D+C. '
1201 North Division St.
Spokane 2, washington

November 25, 1952

MEMORANDUM
Tos DMEA Field Team, Region II
From: W. S. Andef?on, Mining Engineer, Bureau of Mines

Subject: Routine inspection, American Zinc, lead and Smelting Co.
(Bluebird Group), Pend Oreille County, Washington,
Contract Idm-E301, Docket No. DMEA 2388 (lead-zinc)

The subject property was visited November 19, 1952.

One diamond drill was in operation at the property and was
working one shift per day at the time of the visit. The drill was set
up on D.D. hole B.B. 20 and was drilling at 363 feet in limestone.

Data on holes completed since the last visit and hole B.B. 20
which is now being drilled is as follows:

B.B. 18 Vertical
0 - 9 overburden

9 - 330 shale

330 - 436 limestone

Hole bottomed at 436 feet. Not sampled.

B.B. 19 Vertical
0 - 107 overburden .

107 - 187 shale

187 - 277 limestone

Bottomed at 277 feet. ‘

Samples -~ No. Location Zn only determination
73 265 ft. 0.20
T4 235 ft. Tr.

B.B. 20 Vertical

0 - 61 overburden

61 - 270 Dblack shale

270 ~ 363 1limestone

Still drilling. Not sampled.





B3B. 21 Vertical

0 - 29-1/2 overburden '

This hole was discontinued as the Operator is shutting down
operations for the winter as soon as hole B.B. 20 is completed.

The holes have not been surveyed to date and as soon as the
survey is completed coordinates and collar elevations will be plotted.

A sketch is attached to show approximate locations of holes
that have been drilled.

W. S. Anderson
Enclosure

Orig. & 3 - Wash.
USGS - 2
DMEA

M/D
WSA/vE
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FOFH MF-104 (Rev.)

UNIED STATES

s R W

(Apri?1952) A D ova! €X .@.‘Q_—m o83
- @:.<TMENT OF THE INTERIOR Bofsaza "g}‘maﬁ*’%ﬁm
) DEFENSE MINERALS EXPLORATION ADMINISTRATION BEREHE
OPERATOR'S MONTHLY REPORT AND VOUCHER [:=C4 1952
Month of ... g_c_i_"?y.e.’?__-----m_-, 195.?..,T elz)ocket No. DMEA .. 2398 Contract No, . E=30%
Operator’'s Name Apericen Zinc, Letd & Smelting Compeny Minerals Leed=Zine
Address .. ... - ——- e [
Contract Amount, $]_-.1615GQ.‘.°° _____ Government Participation: §9_% Amount, $..98,250:00
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS

Totals Previously
Reportaed__

Totals To Date

Approved

]| Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling......ooooo.
Bulldozing._. ... ...
Crosscutting

}Contracts:

Drifting.._.:. . ‘

Supervision.._......o.
Technical Services_.........._._.
(3) Operating Mat’ls. and Supplies:
UTON TS RO

Purchase ...
Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements,etc._.
(7) Miscellaneous:

Repairs to Equipment_____.___..
Sampling and Analysis...____._.
Payroll Taxes..........___...
Liability Insurance..._........__.

27, 36244

30,532,

=345 05562
I certify that the above bill is correct and just and that payment therefor has not

been receive, .

Date 11/19/52 dmericon Zinc, Lecd & Smelting Co.

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-

........................ *Payee ment in the amount of:
Peré 70‘5 X 6W/i‘me Cughier $___7:.A ryas

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which be signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,’ as the case may be.

Signature % ;
thorized Certifying Officer)
Date _-K_/-._?.’._ /3" %%6u. No. ...
ee other side)

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfalsedsm‘tcment or representation to any department or agency of the United States as to any matter within its
urisdiction. .

o

(Instructions on reverse)






o ' e

(For Government yse only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. --sﬂ;é.,/.--..- in accordance with the terms of the contract.
ca .

Signature WM-X@M“ Title M-a’% Date /LR Y =52
-V

L4

Title _M% Date /—a?#\é\z‘

MONTHLY REPORT OF OPERATOR

AprrrovaL BY DMEA ExEcuTive OFFICER OR ALTERNATE:

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Ezecutive Officer of the Region not later than the 15th of
the month following.

" Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

" Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((iir)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.’

The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

- must be supported by original documentation or by certified

copies of purchase orders, payrolls or transecripts of ﬁzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the Vpurchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals ﬁreviously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-38476
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Form MF-104A
(April 1952)

Budget Bureau No. 42-R1151
Approval expires 6-30-63.

* UNITED STATES
DEPARTMENT OF THE INTERIOR BEPIATEST OF T 67O
. ofence [Miaera’s Administesh
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ L2/eA%0 '1"'-;9_?3* Faluists tisn
OPERATOR'S UNIT COST AND PROGRESS REPORT - -~ , 1952
Low 4
Month of ._October = 1952 . Docket No. DMEA _._2388 Contract No. E=301
Operator’s Name imerican Zinc, Lead & Smelting Compeny .. .. . Minerals Lead=Zine
. Address ._______§ Spokane,Weshington.
AUTHORIZED BY CONTRACT
OPERATION Unir || O9TS TH | UNITS THIS | Gosrs 1o Dare U 1o |, UNr Costs
Units Unit Costs
Drifting S| R I | AU NN I
Crosscutting. -- .- IO P N e JRN P -
Raising B OSSO | SO A O | U PR (.
Shafts. SRS SO | O RRY (RSO | RSSO (I R
AL T4] VT U PRI | IO SO | RN PR | 2o
Drilling: Core.._——_.... .- Leet 1|4,302.42 | 589 [ 34,002.62 | 6359 |5.349-18,000..| 6472 ...
Churn..o..._ . S | IS S S . i
Auger e e | B P -
Stripping oo T OO | R IR | ISR DU
Trenching oo |
Test Pits. oo -- U S | S -- <
Roads and Trails._. SV | SO FUU | R, R | SO D
” ToraL Cosrts
ToraL DisTRIBUTED COSTS.... .. 43302-42 ________________ 343004062 ..... 68;222:}.“ Y
Operating Equipment Purchased .. || | e
Initial Rehabilitation and Repairs .|| | e
New Buildings, Improvements, ete......||.... .| |t R
Toran CosTs |lt.,302.-_1¢2h _______________ 3[@.092:.@ _______________ AL 00
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date .......11/19/52 .. Operstofmerd.can.-Zine,Leed & -Smelting | Co.
Per, /.z?".ﬁ.@_‘é_z_ﬂ% Title ... Cashiex
a3 NOTE.=Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sta t or rep tation to any department or agency of the United States as to any matter within
1ts Jurisdiction. .
(Instructions on reverse)
(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his’
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment, Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs”’ on Form MF-104A for each month should equal
the monthly ‘“Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, ‘Initial Rehabilita-
tion and Repairs’’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-.38475
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N .

o Be I¢ m - :;Lt mi‘, Ho. mehl"r }%, 195 :

Mr, D, I. Hiyes » _pokone, “nsbs Ex dor tion frojest voiitenet
Duoiel Nue iMEie: 388w

My, H, ¥, Mlls IM-E-301 vommodity ine

M, U, J. Motirews, Jr, Biue sirg Grong of Cislna

. 8, Pur.sy of Minu: ~ pokene Froivamg K:ovd

Moath of Detober, 195,

Leny ¥r, Youngi

Inclased hevewith 4a » couy of Mr. B, ¥, Mills
re ort for the wontk of Dotobew, 19% on driliing ia ,rogress n
the Blue Bird orojerty.

Demone drtll holes BB 18 ~ud 19 wers eciapleted :
duriag the sonth., These holes -evc dimsppointing «nd did not cut
say niner:1ivstion. Driil holes BB 20 »ni BB <l were starbted neer
the end of tha month, 2s of thie date “B 21 heg besn Jdiscoantinued
snd Bp <0, which 1s ledged, will be finished.

ix goon 28 BB 20 1s completed 21l woxk on the ,ro_erty /
will be disconbinued, st leust for the vimter.

I am enclosing herswith our soumplet: re ort for the
wenth of October Lo the Guvermmsnt on this jroject,

Yory truly yours,

e 1. B yer

Albjmie






o .

Tor  Mr, D. I, Beyes el line F:ils,Wushiogton
Rovmmber 4, 195
Fromi Mr, H, P, Mil's Subject: Blue Bird Projerty -

2spors for Jetober, 1952,

Exylor-tion Frojeet Conty ot
Doecket No, DMEA (383 - IDM E-3C1
Commodity “ine.

Decr Mr. Huyam

Throughout the month drilling vus om = generel seale
of tuo rigs eush oper.ting dowble shift., 168 munshifts were wvorked zs
conared to 164 for the prevceding month, 589 feed of hole v s dedlled
bringing the todzl for the projest to 6357 feet, which is 70.46 of the
estinaiad footage for the first hslf of the yroject. Eowever, drilling

- comts up to Vetober lat vere numaling sbout 208 mder the astimate.

Boles BB 18 =nd BB 19 wers completed. Nelthar
sacommteresd zine or lesd minerslisstton, Potk holes wendt Trom
wzll slute indo foobwill dolomite with frvorshie horisam feuited owt.
Holes BB 20 sni BB 21 vere los:ted dowvn-di; to determine whether o not
this negative conditdim would extend %5 substantisl depth. ‘

Currently holes BB 20 cad BB ) sre st shallow depth
and i overburden, .

Yory touly yours,
‘ 3/ B, ’\v Ml s
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Page 5 - Mills Report
BEUE-BIRD -
Property
DIAMOND DRILLING VONTH OFgetober; 1955
D.D. [Drill Direction Place | Start | Finish|Cur. Prev.]eqpe |Ftge |Final Assays | Pp | 7n 7no
No. No. Hor. [ Vert, - Mon, | Mon. Tde |Depthl From To
BB 18 78762 Vert. | Down |Surfres| 9716 10/20 (432! 24! 10 436 | Not Somple
BB 19 |i18.  |Vert, Down |Surf-ee{9/19 [0/24 (3118 | 59107 277 | Bot Sngiied
BB 2C |78763|Vert. | Gown |Surf-ce | 10/71 41 L
BB 21 |18 Yert. Down Corf-ce [ i8
589

TOTAL FOOTAGE DRILLED

Current Month

Previous Month

Year to Date

Undergrouﬁd

Surface

589

37

€357

Totals
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UNITED STATES _ Cortfitimed? CF THE I5TeRion

Pdeae r‘:: 3 '.”:‘_E ?‘Sn &gv,ﬁ

DEPARTMENT OF THE INTERIOR™ w58 ;5”3' Ma
DEFENSE MINERALS EXPLORATION ADMINISTRATION i

AT LS

Spokane 2, Hashington /
| October 22, 1952
MEMORANDUM
To: - DMEA Field Team, Region II
Froms W. S. Anderson, Mining Engineer, Bureau of Mines

Subjects Routine inspection, American Zinc, Iead & Smelting Co.
(Bluebird Group), Pend Oreille County, Washington,
Contract Idm-£301, Docket No. DMEA 2388 (zinc-lead)

An inspection of the subject property was made October 16,
1952. E. A. Frick, engineer for the company, accompanied me on a
visit to the drilling sites.

Two diamond drills were in operation at the time of my visit
drilling holes B.B. 18 and B.B. 19. Hole B.B. 18 was in shale at a
depth of 389 feet. Hole B.B. 19 was at a depth of 107 feet which
was all in overburden.

Data on holes B.B. 16 and B.B. 17 which were being drilled
at the time of my last visit is as follows:
B.B. 16 Vertical Bottomed

0 -—- 95 overburden
95 ~<420 shale
420 -~ 521 limestone
B.B. 17 Vertical Bottomed

0 -- 14 overburden
14 --134 shale
134 =-210 limestone

Holes B.B. 16 and B.B. 17 were not sampled as there was no
apparent mineralization.

The diamond drills were operating two shifts at the time of
my visit.

. f Gl s

W. S. Anderson

Orig. & 3 - Wash.—
USGS (2) M/D

DMEA WSA/vE

Y
' | (A=t
1201 North Division St. \éﬂa}ﬂ ) / E;—





Form MF-104 (Rev.)
(April 1952)
R ]

'UNITED STATES .
PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of ___oesteaber 195 2 Docket No. DMEA ___ 2388

.

Contract No. _

ﬁmaﬁa?@u&it %@eiﬁggmﬂmm.&

glense [iPRIRY®

FEC:.«

~

n ol o
eD

P
Lo s

a0 @LE

Minerals Lecd=zine /

Amount, 5585250500

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS . j
Monthly Totals To Date

Totals Previously
Total

Reported

roved

Appi
thly Total

Mon!

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling. oo
Bulldozing
Crosscutting___...__..____...______.

Drifting

}Contracts :

3,8:7.96 |2

@

Supervision

Z52.3:1

" Technical Services.............
Operating Mat’ls. and Supplies:

®3)

(4) Operating Equipment:
Rental ... ...

Purchase ... ...

Depreciation.._________..__._______
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..

5
(6)
)

Miscellaneous:

Repairs to Equipment...______._

Sampling and Analysis_________.
Payroll Taxes ...
Liability Insurance...._...._.____

®

# ez oA

1 7e0. 1o

Pep‘%/&é )éf;;f’?//’ L= Title Coshier

*Whe a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *John
Doe Company, per John Smith, Secretary,” or ‘‘Treasurer,” as the case may be.

———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

(Instructions on reverse)

Signature ..

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-
wment in the amount of:

$2o')o,,,§¢’

buie £2/%

thorized Certifying Officer)

/8 2Vou. No. oo
See other side)





' ""

(For Government use conly)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ... m accordance with the terms of the contract.

Signature Title Date

ArprovaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

Signature .........__.___. - N Title | Date -

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(@) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
.ress Report.—This is a statistical report of expenditures
whcllch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the parrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the -15th of
the month following. .

Preparation of Form MF-104,—Quperator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aEeI}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(il)n the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY. REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon ’of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation-and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of R&yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Coi)y (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit - his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476






(Instructions on reverse)

- B No. 42-R1151
o o ® remnes
. LEr- Ty b ek Lieew
UNITED STATES Belonss (ot
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION P ! e 2
. IR (9] RS2
OPERATOR'S UNIT COST AND PROGRESS REPORT
Segt P2 2383 =301
Month of ._S&&%e _____ 195.%__ . Docket No. DMEA ______.°> i Contract Np, .-
i % ‘/i!] R > K s I . KIEL S
Operator’s Name fmericer cine, Lecd & wmel gn@ %’ ........ Minerals Nﬁ@” ~ine
Address .___. - e mmmmmmmne e mmm S,
ps Ta - s - c AUTHORIZED BY CONTRACT
OPERATION Unir ers THIS e Costs 10 DATE Unirs 1o iz, Costs A
Units Unit Costs
Drifting S USRS (RSO | ISR P R | NS AU
Crosseutting......o ool eees RN PO i SO I - -
Raising. e - . ee- -
Shafts . O [ | SRR | IS F O
Winzes, SO | ISR BN U | R SN P SRS | IV RS I
Drilling: Core Teet |4,180.27 757 | 9,821.08 | 5768 5,170 118,000 6472
Churn U S, S | I, - . .
Auger ] SN I
31051 o] 21 V- UL ISR | I e -
Trenching. o ooeeeome S | N S| RPN AR - -
Test Pits. o e[| . J PO, R
Roads and Trails X -- ——- I
. . . TortaL CosTs
ToraL DisTriBUTED CoOSTS_..... ___éf_?t@‘}_'_é ’___7.57 _______ f??!gg‘?‘:f_}.‘g.- ég:z';g:gr“ B
Operating Equipment Purchased.___.____||.________________| ___._.
Initial Rehabilitation and Repairs S (O | RO SR [
New Buildings, Improvements, etc
Toran CosTs.
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
10/16/52 tmericon Zdne, Tecd & Cmeltiny
Date > Operator Gy s N
7 A i 2
Per‘/; /<é e gy E—="nitlo Ccshier
e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge nta t or rep tation to any department or agency of the United States as to any matter within
" 1ts Jurisdiction,

(For Govemment use onlf)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project ; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly *“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over. several phases, such as, drifting, crosscutting, raising, etc.; provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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Page 5'—VMills Report

BLUT BIRD
Property
‘Sﬁf,tq 1952
DIAMOND DRILLING MONTH OF
D.D. |Drill Direction Start | Finigh | Cur. PTemle%ﬁ’theFimﬂ. Assays i Pb i 7n | Zno
No. No. | Hor. [ Vert, Mon, | Mon, Tde .|Depthi From ~To |
TBI6 |18 |Verts | Dowm | cW¥l. | 5/<6 | 9738 [i% | &F | o8 Ser T WOt Soapiet
BRYT 73763 | Vert. Down arrd /30 | 9/25 |03 | 7| 13| KU Hat rupled
BRi8 713763 |Vert. Soun 9/16 by 10 | <4
BB19 (18 | Vert. | Down 9/19 59 59
TOTAL FOOTAGE DRILLED
Current Month Previous Month Year to Date
Underground —
Surface 757 045 5763
Totals
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UNITED STATES S e
DEPARTMENT OF THE INTERIOR ~™*7 -~ =
DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ T /

WASHINGTON 25, D. C. e Ll :

1201 N, Division St.

Spokane 2, Wash, ==

September 9, 1952i$d

MEMCRANDUM
"Tos DMEA Field Team, Region II
From: W. S, Anderson, Mining Engineer, Bureau of Mines

Subject: Progress Examination, American Zinc, Lead & Smelting
Co, (Bluebird Group), Pend Oreille County, Washington,
Docket No, DMEA 2388 (zinc-lead) Contract Idm-E301.

An inspection. was made of the Bluebird project on Septem-
ber 4, 1952, 1 was accompanied by E, A, Frick, Engineer for the
American Zinc, Lead & Smelting Co.

At the time of the visit there were two diamond drills
on the property, The drills are working on a contract let to the
Havlick Diamond Drilling Company of Spokane, Washington, One
drill was set up on hole B,B, 17, The drill was not in operation
due to a rod bearing failure, B,B. 17 is a vertical hole and is
down 119%, The other drill was set up on B,B, 16 and was stand
piping. B.B. 16 is also a vertical hole and the stand pipe was
down 69°t,

A road was being dozed out along the line of Slate creek
as shown on attached map,

Data on the holes drilled are as follows:

Hole B.B. 10 Vertical Finished
0--5% overburden

51-443" shale

443t-5331 limestone

Hole BB 11 Vertical Finished
0t-30t overburden

31-3521 shale

3521t-407t11" limestone

| Hole B,B., 12 Vertical Finished
| 0t-165t overburden

165t-1038t3" shale

1038t3n~1122t7" limestone






e e

Hole B,B. 12 conttd,

1045f6"-1046'3" Zn § High-grade
1049t Zn § shines

1051t 2" Zn 8

105118" Zn S shines
10691-1069t6" Zn S shines

1077t Zn S shines

1078t Zn S shines

1115t7" Zn S shines

Sample: Pb |
#52 ,

1045t6" ~ 104616 0.08%
Hole B.B. 13 Vertical

0t-88t overburden
881-60715" shale
607t51-68916" limestone
68916"-708t6" shale ‘
70816"-=743t limestone
T431-74319" shale
743191-910t7" limestone

Hole B,B. 14 -45
0-4! hardpan
4,t=-297 shale
29t.3316" limestone
3316"-34t shale
341-308t limestone
50t Zn S shines
5316"-601 Zn S shines
97t - 98t Zn S
103t6"-105% Zn S shines
180t-181¢t Zn S shines
1931-197t Zn S shines

Samples ' Pb
#53 - 96t-98¢ Tr
#80 --1021-1061 0,02%
#81 - 193t-197t 0.02%

B.B. 15 Vertical
01-38t sgshale
381-263! limestone

631-651 'Zn S
89t-90t Shines
1301t Zn S -

Sample: Pb
#82 - 631-6616" 0.02%
#83 - 88171901 Tr

Zn
16.95%

Finished

Finished

Zn

8.32%
3.11%
3.11%

Finished

Zn

5.77%
1.71%

Zn0

TI. .

HEYy

Zn0
Tr
Tr





o

The drills are operating on two shifts at the present

time,

Enclosure

CC: 3-Wash,
2-USGS
D
. D/F
WSA

‘.‘

W. S. Anderson
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Form Mr.101 (Rev) . UNITED STATES LRI OT e e
' D#RTMENT OF THE INTERIOR Defense [iiacrals ! Iminisiration
DEFENSE MINERALS EXPLORATION ADMINISTRATION CERL 2D

OPERATOR'S MONTHLY REPORT AND VOUCHER 7
e g e

Month of ___ "8

Operator’s Name #¥#%- Bl P a4 L
. Address f"f ord _ﬁ b tillsnsd -%’g”“&wﬁf“,
Contract Amount, $.3~157 m‘w _____ Government Participation: . __9,
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
ent
M érllldefel?dcu }Contracts:
or orm 5
3 -
DG - oeeememeemecemeeeeeee 2l '__.IX;QR?.ZQ g __ngs.ggéfi_ﬁ@?
Bulldozing......oooo ...____.QT&@_L_@_Q _________ ﬂ@;,_&:‘b
Crosseutting. ... e

Drifting. .o

(2) Labor and Supervision:
Labor. ..
Supervision___._._...__..._______
Technical Services.............._.
(8) Operating Mat’ls. and Supplies:

Timber__________ .

Depreciation
(5) Initial Rehabilitationand Repairs__|_ ... .. | ______________________
(6) New Bldgs., Improvements, ete..{._.___.__....____

(7) Miscellaneous:
Repairs to Equipment .| . i e |
Sampling and Analysis__.__.._..| ____.__.________

Payroll Taxes ...
Liability Insurance

N — o N S RS R— »,..sl’gab,yc-/.%..ﬂy,pg_.#sig- 93 ‘

I certify g?éyle above bill is correct and just and that_payment therefor has not Pursuant to authority vested in me, I certif
H " L. U Ly I . o R NEC ¥ . . ’ y
been receiv . fﬁ“@&ﬁm ak“’»‘jl W & ERT0E 9P that this account is correct and proper for pay- ‘

Date oo e o 5 - S ment in the amount of:

- Catder y
N e R - 2,904

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John

Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be. Signature ... (e e e e

— NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully —grnrhorized Certifying Officer)

false statement or representation to any department or ageucy of the United States as to any matter within its J -

Jurisdiction. Date /. 9/%- ¢, _é-%u. N6, .
: (Instructions on reverse) (See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

Exploration Administration project under Contract No. 3o [

Signature PUM / (Uorlnamn

ArPrOVAL BY DMEA Ex&curivE OFFICER OR ALTERNATE:

Signature Jﬁm&“--gj_/ _______ '

Tltlem-’v‘-—w‘a‘ Qv—gf U Date Flrzds
- A\ N— PR

.

ISP

Title %Mz?g Date,, PAS/E T2

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-~104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁger;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
‘“‘Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d( i;l the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gion’ ’of equipment owned will be reported under ‘ Deprecia-
ion”. R

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in'the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any .unforeseen costs not included in the
other seven categories. -

The original of Form MF-104 when submitted for reim-

"bursable .expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘Certified True Copy (or Transcript)’”’, followed by appro-
priate signature.  If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’ audit, that is, a Government auditor should
malke an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to.be docu-
mented. 'The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. *“Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205676





Form MF-104A Budget Bureau No. 42—R1151

(April 1952) * ' - A‘p_proval sxplr
. U-‘fu“iin '\\. ‘"" : fs
@ UNITED STATES @ u
DEPARTMENT OF THE INTERIOR B
DEFENSE MINERALS EXPLORATION ADMINISTRATION ey
s b

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of . FREWSt ﬁ&s “ac&‘iﬁﬁul\?A

Contract No. _,__, S8
ﬁ\um

N b »

Operator's Nume o e ARonE b

Minerals S .

AUTHORIZED BY CONTRACT

OPERATION Unie || O3S Tmis | UNHS THIS || Gogrg 10 Date Unims o | Uxir Costs
Units Unit Costs
Drifting S (RS | SRR IS S RS SO N A
Crosscutting - | S S | ISR S U | SSSRN N
Raising
Shafts
Winzes _________________

Stripping. . oL S | R SNSRI I ) SRR PR | -

Trenching . e | N I O,
Test Pits. RSSO | R PRIt | HU USSR PR [N | NN [
Roads and Trails Y U | IS (R | N N A, - - ——-

Torar CosrTs
AUTHORIZED BY
CONTRACT

TorarL DistriBUTED CoOSTS......

Operating Equipment. Purchased._....__ )| .| ..
Initial Rehabilitation and Repairs_._...{|.________________

“New Buildings, Improvements, ete-..._.||.._._..__________

Totar Costs

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS!
complete to the best of their knowledge and belief. .

9#9}% m cinz, Teou & Uneltimp

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places’ on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosseutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8, GOVERNMENY PRINTING OFFICE 205676
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Page 5 — Mills Report

BLUE BIRD

Property

DIAMOND DRILLING

MONTH OF_Aug. 1952

D.D., |Driil Direction Place | Start | Finign|Cur. FTeV‘Lage Ftge|Final Assays | Pp ] 7n 7no
No. No. Hor. | Vert. ’ Mon, | Mon, Tde |Deothi From To 780 1
BB 12 18 Vert Down | Surf. |6/26 [8/25 [301 | 821/166 122 [1045%6  |1046%6 .08 16,95 Tr. 3.05
BB 13 78763 | Vert Down |Surf. [7/3 [8/11 (19 | 792| 86 911
BB 1/ 78763 [N15 W | - 450 |[surf [8/12 [8/22 08 4 308 | 93 98 Tre 18.32 Tr.6.20
_ e - 102 106 0,02 8,11 Tr.8.00
: 193 197 0.02 3.11 Pr.27.62
BB 15 |78763| Vert Down Surf. [8/23 [8/29 pé3 20 263 | 63 6616 0,02 5,77 T+ 21.67
. A 8817 90 Tr  1.71 Tr. 3.81
BB 16 (18 |Vert | Down. |Surf. [8/26 47 41 .
BB 17 78763 |Vert | Down . |Surf. [8/30 7 V

TOTAL FOOTAGE DRILLED

Current Month

Previous Month

Year to Date

Underground

Surface

1045

1728

5011

Totals






Mr, H. 1. Young - 5t, Louls, Missouri SRS WA JNETI CT
zFpdersiion erejest Controet
Dacket Noy DHl: - 383
Mre Ko Fo Milils Tmia’l) - Gmmdi‘?-y «ine
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_ Mouth T dugust, 1oh o,

Mrc De It Eﬁa}'?‘.:‘i - L-M‘%Hb‘,% Jhin&";tun;

Derr Mr, Youngs

Inciocsed herewith fu v ooy o Bry ¥, Vo Mi2at
re ort fur the month of sugust, 195., o orlliing in STOEY- 58
-4 the Biue Bird vy orty.

Dbcwont drill holes 5B 1., HB .2, BB 14 cnc BB 15
wers Suulebed during auaust on thiy . Tiject, it the end
of the sonth driil holes BB 16 snc BB 17 e in R Fs TN

Disuma ariil holes BB iy BB 14 cpa BB 15 2l shoved
einere Lootim in thin scetions esoeis bod o itn dyride iroa. This
adner ilzatl m un o ceount of not being ty.ic.l nd (n relatively
thin s.eticms 1z OF Joubtful imortence. Bouid tilcher sectlms
be found in griodes cun.areble to 5 feed th- b w-os foun: in b 4 nd
3 feot thuty wes found in 1D 18, then zuch . discavery wu.: beeoae
culte importent, :

, I <& enclosing herewith ur con Ivie re, ort Dur the
sonth of iwst to the Government m this  roject,

Tory LIy yours,

we Lo Heyes
,&ih.'mﬁ

V Kegords BB 4~ BRS-BR ~BB7-BRE-BE)w
Notes  Dedll Hole 0 T T o

syogress Reort for fncust to U, 5 Bur su i:»!_f Hines
1Y e Capi;;s sent out.ﬁin regu.ur denner o Lt. Louls,
 Metuline ¥:il., etc.






Mr. H, I. Young - 35t, Lowis, Misswouri sopbomber 1z, 1w
Mr, D¢ I, Bayss « Sp0ke-ne, s shincton, rxploration Frojest Contriet
: . bocket Noe DM « L2388 -
Mr. .. J, Motihews, Jr, Blue Bird Grouy of Uivim
O, . Bureen of M nes ~ <poksne ‘ srogress Rooart

Munth of dugnet, 105,

Deexr HMr, Youngs

' Enciozed herewlth 18 » co.y of Hr, H. Fo M1 .1st
re, ort for the conth of awgust, 195., on driiing in PYURP- 68
@ the Blue Mlrd urv sriy,

Disaon! drill holes BB G5, 5B .3, BB 14 ‘nc BB 15
were cuspleted durine susust on this | r.ject. i the end
of the month drill holes BB 16 «nd BB 17 ey in 8T JAT T

Dlamond drill holes BB by 8B 14 cno ¥B 15 vl shoved

- ainer: Lestim in thin scetions o esucis ted ~ite Fyride drin. Thiz
miner-iirati-n on ~ceount of not belng ty.ic:l :nd in reistively

thin scetions 1s of doubtful im.ortence. Bhould tiicher secti g

be found in grides com.oreble t0 5 feet thet woge foun: o oD 14 nd

3 foet thut wes found in UD 15, then zuch : dlscovery sou.s bseme |

culte imgortent. ‘ {

T «m enclosing herewith sur oum, lcte re. ovt fur the
aonth of iamst 0 the Sovernment n this [roject.

Yery truly yours,

dih;mie
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fying mpl >t
,sca_tered pinpoint shines. ‘
' 2% Zn apprc:ac es the, _ore'hole classificatian. f'

'33"16:’ 16 standpiping 1o’ overburden sad B8 17 is driliing m shale.
£.200 feet north of . hales BB 14 and BB 15. abou

g ¢ t : hé 7 M:-‘. 'hg ever’_“ ; S
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':ia.sametim‘s" as a replacement of limey dolomite znd “sometimes &s
' ; ron’: gulphides, - In either case it appears- 46 be_ i ‘A
ulphides. (No*te- ;he Fe 8563 on the assay tabulation).
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a2 . ot GEARTLET OF ThE mt\
o Aot 0w UNITED STATES BRESR 4IRS it

N\

?ARTMENT OF THE INTERIOR @)
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT A

0CT ¢

ND VOUCHER
‘398

RECEED
2

July A ' z
nonth of -~ sgericia by tod AP UEDAAME oy pontract Ny
perator Z q d*:g;‘; ‘k?“%éﬁfm.ﬂx’jnh%mﬁﬁﬁg,:;mwm;e e TETRIS -o-oomooorecmnoeeesy
OO o ey ‘*‘{-“,- T T U, SR RO, ’-f?._-
Contract Amount, $“"_§& ....... - .. Government Participation: 5L)%

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

“Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(¢)) Indepénde'ntF

Short Form
Drilling._...
Bulldozing

\
Contracts:

Crosseutting............_.___._____
Drifting.

(2) Labor and Supervision:

Labor

Supervision..__.___._____________.
" Technical Services...........___.

(3) Operating M

at’ls. and Supplies:

Timber .

Pipe

Purchase

Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: ' '

Repairs to Equipment .| e
Sampling and Analysis..._______| .| RSSO | SO PN FU A

Payroll Taxes oo e e
Liability Insurance _____________| ... | ) R (R

TorTALS

I certify -that the above bill is correct and just and that payment therefor_‘ has not

been receivedWﬁ%g . Asaricen Jmegleoa & ;;"ﬁ?’am Gou

Date .o .o ..

*Payee

Per/%/'ﬁ(/ W 2T,

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. - ' .

—— NOTE.—’l:itle 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
’faliedstatement or representation to any department or agency of the United States as to any matter: within its
urisdiction.

mas

(Instructions on reverse)

LI T Fer

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
.ment in the amount of: ‘

Signature

(Authorized Qertifying Oiﬁcer)






(For Govemnment use only)'

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
) ' i

- I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense M‘inefé,ls o

Exploration %istmtion’ project under Contract No. --.2.@-.( ....... in accordance with the terms of the contract. S
. - . " . : i v'L : . B e 4 - !
Signature icrn j%/w Title }}i@ﬁ«-—% /TW/ .. Date é'u LL 2SS TS 2

ApprovAL BY DMEA Ex®EcuTivE OFFICER OR ALTERNATE:

Signature JMM E MWO-J Title WM Sﬁ% Date ?/!‘//J‘z,..

MONTHLY REPORT OF OPERATOR N

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a& voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. :

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s - Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ffer%t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

"independent contract. )

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_(5) and (6). . .

Under Item (3) inclﬁde the costs of material and supplies
us?id( in the project other than that used under items (5)
and (6)."

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
t@on ,Of equipment owned will be reported under * Deprecia-

ion”’, i

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, éte., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such ag
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when. submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True CO{)y (or Transcript)’’, followed by appro-
priate signature. If-the Executive Officer of the: Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00." In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104--are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

- quired to be supported by documentation of any kind. The

Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ¢ Monthly
Total” amount due. ‘Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675
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UNITED STATES o t
DEPARTMENT OF THE INTERIOR Vé““ \\\%\ﬁ‘@ ,.a\}

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT QC:"

Month of -_.m ________ 195_.3.- Docket No. DM _________3__”;__ Contract .......................
Operator’s Name ___American Zinc, Lead Smel! FﬂA

anpany
Address 92701&‘6’61@"13&&3“11@1& _Spokeno,¥a shington,

AUTHORIZED BY CONTRACT

' : Cosrs THis Unirs THIS UNITS TO Unir Cosrs
OPERATION UnIr MONTH MONTE Costs 70 DATE DATE 10 DATE
Units Unit Costs
Drifting SR IO ) S IS S OSSR | N
Crosscutting - SRR OO | KR (NSRRI | SOOI PRSOUUI) S | B S
Raising e e OSSR | EGE SRS FRSI S | SO S

Shafts. e S
Winzes 1€ 7{4'3 I N

Churn.. e e e e M
Auger e e e
1310 7)o} 5351V SN (R | RN (S | IR A SR (SR | N R S
Trenching. . e | S | ISR IS
Test Pits | JRU I | RSN [N
Roads and Trails ... | || LS (RO (S | IR S
................... BP7Awy 2. ) '_' o IR 'S IS N | I USRS
. Torar CosTs
Operating Equipment Purchased_.....__.

Initial Rehabilitation and Repairs
New Buildings, Improvements, etc

Toran Costs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date.. 8/13/52 _ operator fmerioan 74no, Lead & Smeltdng-Cog——

. 1
=———3» NOTE.~Title 18, U. S. Code’(lénmes) section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. A

(Instructions on reverse)

(For Government use only)

s






INSTRUCTIONS =+ -+ -

Preparation of Form MF-104A—Operator’s Unit Cost and Progress” Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabijlitation and Repairs”’, and “New Buildings, Improve-

' ments, ete.”” , The reason for not distribufing these items on a monthly basis.is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. b '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of 'DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. ~ This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 5. GOVERNMENT PRINTING OFFICE 205676





T0¢ My, D. I, Hayes Metrline Falls, Washing
' August 2, 1952
PRUM: Mr. H. ¥, Mills ~ Subjects BLUE BIED Property

Rnport for July, 1952
Exploration Px'Oj set Contraet \
Docket No. IMEA-2388

IIM E-301 Cémmodity Zine

Doar Mr, Hayes:

' Throughout ’ehomﬂadﬂlliu was on a ganeral scale of two rigs
eech operating double shift. 188 Manshifts were worked on the diamond drills
sad about 10 shifts cn the chara drill in ledging BB 12. JFootage for the month
was 1728 feet. Two holes, BB 10 and BB 11 were completed end ¥wo holes BB 12
and BB 13 were drilling at the ead of the month.

BB 10 and BB 11 failed to encounter viat is gemerslly considered
favorable formation and were quite negetive except, perhaps that BB 11 showed
considerable ¥ed minerwlization, The significance, if any, of the YeS mineraiisz
tiom is not yet appareat.

BB 12 ledged at 166 feet of depth and ia drilling in shale at 821
feet of depth. 4. brief log of BB 13 is as follovs:

0-86 Uyerburden

86-607 Sele
607657 8ilisecus dolmize (tavorable formmtion) with a few
pinpodnt shines of Zng
657-689 - Mostly ealcite
635709 Shale
T09-792 Coarse breceia of chert dolomite, shale and cazleite
792 Drilling

BB 13 is distinctly an ancwraxing hole in thet it shows good Iomtio{
and ainersilzation even though the mineralization is very weak;

It appears that BB 13 1s in a shear end fault zone and that BB 12 |
is on the down-~throw side of thls fault., The presence of such faulding was \

suspested but scmewhat further scuthwest, The mext holes will be spotted further
northeast to get away from the necessity of deep holes, at leust for the time being|

;A
/ \
/

Yours very tru.y,

8/ H. 7. Mlls
copyY





-

Me., H, I, Yomg « St, Louis, Mo, August 14, 1952
Nr. D. I. Hayes - Spokane, bash, | Exploration Project ¢

‘ o Di}cka‘b No, MEL - 2 338\
Hro H. ru Mills m E-BO’, - Gmﬂjty
¥e. W, J, &tth‘“, Jr, Blue Birg G!‘oup of C1

U, S. Barcar of Mines - Spokane Yrogress Report
o ~ Month of MWy 1952.

Desr Mr. Toung :

Enclosed herewith is & copy ok Mr, H. F, M{list
report for the wonth of July, 1952 om drililng in in praprcas
on the Blt_ze Bird propsxty. :

Ddsmond dril) holes BB 10 snd BB 11 were completed
during July om this project. it the end of the month BR 12 and
BE 13 were in progross.

' ¥o minerzlization of importance ves encountersd during
July, Drill Hole BB 13 vhich was at a depth of 792 feet at the end
of the month cut vhat wus believed to be favorsble ore form.tion
et de th € feet to 657 foet and showed a fev shines of zine, This
hole hwe incdicated ihe most sncouraging situstion found to dute by
any of the holes drilled,

Very truly yours,

D. 1. Hﬁyeﬂ

aihymic






NEWPORT MNINER PRINT

Property

DIAMOND DRILLING Month of JU4¥ 198

Cur. | Prev. Ftge. | Final Assays ‘ '
g Y Pb. Zn. Zno.

Direction .
Place Start Finish Mon. | Mon. Ledge Tde |Depth From  To

_ - | No. . Hor. Vert. -
W@ﬁ | Yart ol | Lusfe [£S38 | Vv | 4% | BB

L R Tore |t . (LA e 386 | <iB[30 Wi

%3 E;; (& v&ﬂ W -

vo o |8l

' WL (WS Yerk | Puve

TOTAL FOOTAGE DRILLED
Current Month Previous Month Year to Date
3 Underground
: Surface 1?& m}i ' m
\ Totals ' - ; ‘ - p
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No. 40 No.4 Blue Bird - . Blue Bird >
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
30. 157 Howard Street
Spokane 4, Washington

Memorandum
To:  A. E. Welssenborn, Exce. Officer, DMEA Fleld Tesm, Region II
From: Willerd P. Puffett, Geologist, U. 8. Geological Survey

Subject: Routine inspection of progress at Americsn Zinc and Lead
Bluebird Property, Pend Oreille County, Washington, under
DMEA Contract 1dm-E301, Docket No. 2388, Leed-Zinc.

An inspection vas made of the Rluebird project on July 3,
19%2. I vas sccompanied on this inspection by George P. Marinos,
Professor of Geology, Athens, Greece,

The exploration project at the Bluebird property is &
recopnaissance diamond drilling program vherein holes azre drilled from
the surface to explore the Metaline Limestone formation beneath the
Ledbetter 3late. From deta obtained in past experience in the arce,
the operators bzlieve the ore horizom in the Metaline Limestonc is e
very siliceous dolomite {mmsdiately underlying the slate formation.

As of the date of the inspection, the project was wvery
diseppointing inasmuch as there wae no evidence in the recovered core
from completed dismond drill holes that the silicified dolomite vre
horison exists in the srea being drilled, The operstors are of the
opinion that the slate-limestone contact is not a normal contact but
rather is a fault contact, the ore horizon hsving been fsulted off.
Because of the evidence obtained, new 4Arill holes started are being
located in a line at nearly right engles to the strike of the formetion
and in this way it is hoped thet informetion vill be more quickiy
obtalned on vhich to base o heory as to vhere the ore horizon can be
located.

At the time of the inspection, holes BB 4, BB 5, BB 6, BB 7,
BB 8, snd BB 9 had been completed. Holes BB 11 and BB 12 were being
drilled, BB 11 being at & depth of 38h feet and in limeston:, whereas
BB 12 hed not as yet intersucted the limestone formation.

P





General geglogic data on the holes drilled are as follows:

Eole BB &

Hole BB S

Vertical Angle -45* Bearing M. «0° W,

gtarted: 5/5/52
Finished: 5/15/52

0.0'+19'6" Overdburden
19'6™-53,0' Ledbetter Slate
53.01-178.0' Metaline Limestoms
No samples taken
Vertical Angle -90°
0'«11.0' Overdurdes
11-3156" Ledbetter Blate
314'E€"-557'5" Metaline Limestone
Ho semples taken
Yertical Angle -90*
0t -24* Overburdea
2L’ -§7' Ledbetter 3iate
27'-221'2" Metaline Limestone
3" ssmpled at 66.0° Tr.l"és, Tr.Zn, Tr.Znd
Vertical Angie -30° Besring N. 40 W.
0'-11' Overburden |
11' -37' Slate
37'~101' Metalins Lisestone
Ro samples teken
Verticsl Angle -90"

0'd8*' Overburden
18'-126" S.iate

126’ -190' Metaline Limestone

No samples taken






BB 3 Vertieal Angle -90°

01«9t Qverdurden
9'-131'6" Ledbetter Siste ‘
131'6™-217* Metaline Limestome (i)
- @174-231" Ledbetter Slate (:)
231! «363' 7" Metaline Limsstone ()

Sample 2838-289' 1Tr.Pb, Tr.fn, TrZnd

It will be noted that holc KB 9 intersected two horisons of
slate. This is supporting evidence that there hes been faulting neer
the contsct, it being believed that the two slate horizons are the
same but have been rapested due to faulting.

Willard P. Puffett
Geologist

ce: DMEA (2)
USEN iz)
uses (SRO)





Form MF-204 (Rev.)
(April 952)
r

UNITED STATES
. DEI‘TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

e /ﬂ ﬁ "~ ‘Budget Bureau No. 42-R1036.3..
& g W - Approval expires 6-30-63. -
s

Month of
Operator’s Name
Address

E-301
Contract No, #2504
Minerals %inc-ieead :

FOR OPERATOR’Q USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly

"Totals To Date
Total

Totals Previously

Approved
Reported

Approved Totals
Monthly Total

Approved Totals
Previously Reported

To Date

0y

Contracts:

’\/V/\ /0 ) 7’39702; 2,912.67 .
""" 260,00

Independent
Short Form
Drilling____._ 2 4 lc .

10,309.95
"""" 260.00

Bulldozing ...
Crosscutting
Drifting. ...

2

Supervision

Technical Services....coo.ooo..__
Operating Mat'ls. and Supplies:
Timber

(3

4)

(5)
(6)
)

Operating Equipment:

Rental ..
Purchase ...

Depreciation
Initial Rehabilita

Sampling and
Payroll Taxes
Liability Insu

tion and Repairs._
New Bldgs., Improvements, etc_.
Miscellaneous:

Repairs to Equipment_.___.____.
Analysis_.._.__.___

TanCe ...

8

/RN VI

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
meny/n amount of:

itle

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,’” as the case may be. -

Signature ) :
=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully . (Autborized Certifying Officer)
jfalsedstntcment or representation to any department or agency of the United States as to any matter within its

urisdiction,

Vou. No.
(See other side)

(Instructions on reverse)






. 4
. \
i ~

(For Government use only)'

o

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

N

I certify that to the best of my knowledge and belief the contractor submitting this vmicher is operating ‘a Defense Minefals“

Exploration Administration project under Contract No. _.{Efi@[. in accordance with the terms of the contract.

Signature % ’ t A%@Z/‘?M ,:Titlel M%%ﬂ_-g--_ D.;.te -MZZ.[?&S_E\ j
124 ﬂ | (>4 W - )

ArpProvAL BY DMEA ExEcuUTivE OFFICER OR ALTERNATE:

Signature _jﬁ-mm.@--f

Title -%@-%i&-. Date 2=/ 7=5 2 . .
MONTHLY REPORT OF OPERATOR |

The Operator (Contractor) of an exploration project is third party will be reported under “Rental”. The amount

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Ouperator's Monthly Report and
Voucher.—This .form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the 8pemtor, and the Operator or his
?];gel;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

. Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word

““Independent” if the contract reported is on Form MF-200’

(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and téchnical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5) -

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under “Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executivé Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N.B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
gperator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent’’

- and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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Form MF-194A Budget Bureau No. 42-R1151
(April 1952) . Approval expires 6-30-53.
UNITED STATES B o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' S
OPERATOR'S UNIT COST AND PROGRESS REPORT
June 2 2388 E-301
glontl; of N tmericdd®zinc, Lead attf SikTianE bfbuny f/ﬁnm? L Sag=zahe T
perator Z 1 di:;§27‘01&'mﬁvnal"3ank'mtl’di‘ﬁg’;Spokan'e',’vrash """" HAETRIS oo
' c T T AUTHORIZED BY CONTRACT
OPERATION Unir Monmn® | UMenie™ || Costszo Dare | UNmSTO | UNIr Costs _— ——
Drifting. e il e
Crosseutting.... e e W
Raising EOUES000t | MMM POUSUOIOIOIIOSUIORUN | EORUR R SO PR U | KOO

Stripping

Trenching............ SN SO | IS AUUUURRPUU SN A N X N
Test Pits - - SRS RO | Y S PR | RSN
- Roads and Trails s SR | ORI PR | SN IR TR | S
TXTAI. CosrTs
TorarL DistriBurep Costs_... ||| N 032’;323“ BY

Operating Equipment Purchased .|| |
Initial Rehabilitation and Repairs_____{|. ... | |l
New Buildings, Improvements, ete e N | ) O [

~ Torarn Cosrs - I e P : _____ I I

The undersigned company, and the official executing this certification on its R
behalf, hereby certify that the information contained in this report is correct and EMARKS!
complete to the best of their knowledge and belief. e mmm e e mm e e enn
Date ______‘___/ 15/52 ________ Operatmgﬁgg.-mga_l_‘_e.gg & Smelting | e,
X COQ

Per /.- ZCE-7 Titlo__Cashier '
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)
(For Government use only) .
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~ INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress®Report. —Applicable
places’on Form 104A should be filled in by the Operator. The purpose of this form is

“twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exeception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased” “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

:ments ete.”s The reason for not distributing these items on a monthly basis’is doubtless
-clear to the Operafor, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both montbly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-

" tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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NEWPORY MINER PRINT

Page 5§
BLUE BIRD

Property

Month of June, 1952

" DIAMOND DRILLING

. s s . Cur. | Prev. Ftge. | Final A
Drill Dlrectlo:’ert Place Start | Finish M:::. Mrs;l Ledge Tg: Det;:‘,h From =T To Pb. Zn. Zno.
vown  [urfece (5714 [6/14 <03 (154 (a1 357 |
- 300 Xieos |0/<9 (073 28 163 |3 101
WE‘ miégace ©/3  [6/30 [I90 | © (18 190 ' |
ooV Carince |G/10 |o/<6 D64 | O | 9 . | 283 <89 yit N Tr. Ir.
— 321 32193 0,10 |Tr Tr
Dowa  puriade {6/16 - W 0|5 ias ) " "
PE) purizge |6/74 728 0 |30
OWIY sgrinee |6/76 . 0 ]
TOTAL FOOTAGE DRILLED
i Current Month Previous Month Year to Date
Underground o -
Surface 16&& &7 < <238
Totals
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Met:line Pellsyishington
Tor Mr. B, I. Bayes July 3, 195:.

Proms Mr., H. P. Willz ‘ Subiset: Bilue Bird Projerty rroyreas Reyport
Cor June, 1952,

Explorstion £rofect Lontmsh
Docket M. IMRA-I388
1 E-~301 '
' {osmodity Zing
Dear Mr. H:yess

nrilling progress om the Blue Bird Projest for the month of June, 195: is
indiaated by the followlimg figures: 1,621 fest were drilled by & totel of 239 menshifts,
Jf these total shifts 225 vers on the Ervlick Dismomd rilling Contrect an. 1 ~ere OB
the chars drill sub~ecntrect. Two diamon:d crilis vers sotive throughout the soath
smd the ohurs drill ves put into operstion in the jatter pert of the monthe The 1,621
fest of drilling in June comparsa with 617 reet in May, vhen the project wss insfticted,

The scoompanying 1000 scule may indicstes the jocotiur of the holes enu
the sequence in which they were drilled, The 1ine of boles composed of Wos, 4, &, 3,
9,5 sad 10 vhich runs 3. 50 degrees ¥W. lellows closely the shale~-lime contact, with ,
the Roles collaring in shele. In the mormsl stratiyrs hy of the Metsline pistrict the
ore horizen, which 1s ecaposed of silicecus dolcmite snd chert, lies imsediately bensath
ihe shuls. Is preliminmary plancing for the Blue BPird Projest 1t was sasuned tbt
the sbove memtioned row of holes would iatersect this horizom. I8 the drilling Wedate,
hovever, the sllicecus ore horizun hes beer negligible or missing.

It sppeurs thad thers is = contact fanlt betvoen the shule nd iime which
has eut cut all or mest of the ore horizom. Im view of this, the origioel drilling
plan. has besa modified somewhat, Ueversl holes cn the originel las Iove been
eliminnied sad & 1ime of holes 2t right angles %o Lhe eumt bud been wisrted 1n wn offurt
to get avay from the srea of {vulting. Moles No. 11 eng 12 spre the stert ol this
1ine.

o zimc or lead minerslizsti-n bes bees encountersd inm the driiling
to dete except fur ace slonn] Epecks, Severrl of the holes tave cul rother lntenie.
Fab minersiisatica. & three inch sestiun of this Fel in Hole Bo. 9 crrried 0.10F
loed, but 2 six foot seetion of similer ainerslization in the s-me hoie i sliled L0 euxyy
either lead or zinc. _

Yary truly yours,

M 7. Milis

J. K. Judson jor K. 7. Nills
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e, B L. Youmg - 8%, Louis, W ascurd Jaiy i, 195
By Ov Yo Heyes - Spokoane Explosnbiom “vojeot Conir:ot
Socket i, (MEA - 83 -
. B 1, Kl IK ~ 2« 0% « ‘omeadity . 1no
N, Y4 Je Eatthovs, Jr, Biue Mra Growp of Clafms
B, de Burisu of Mines - cpokoge “yogrens Yo ort

#nth of Samny 195 .

Decx M. Youmgs

Enalosed hovewith is n ooy of Mr, B, T, '
NL1a¥ ve.ord for the acath of June, 9% om driliis; in
Progress on ke Blus Bird groseryy,

‘ Dlanond driil bolcs BB 4 onc 29 6 wers oo jeded
duving I:? wm thiv ,Tojaed, Dienond drill holes BB S -

BT -BB 8 snd BB wvore 0o ted diwring Juse., Dedll Mcles
BB 10 omd BD 11 ead BB LU vere In orogress st the emd of tbe
b (3T

Mo minersiisaticn other uem dros yrite as
tacountered during Jenc. IHe Feanlis o date have been qulte

Veogy t‘ax_;i;r Frars,

be 1o Bryen
dib;eig '





Form M¥-104 (Rev.) [

UNITED STATES

Budget Bureau No. 42-R1036.3.

~ (April 1952) " Approval expires 6-30-53.
’ RTMENT OF THE INTERIOR
. ‘ DEFE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER
Monthof . M8¥ ,195. 2. Docket No. DMEA 2388 Contract No.E=301
Operator’s Name American Zinc, Lead & Smelting Company Minerals __Lead-Zinc

Contract Amount $-.]_:l_€2:_59_0.399 _____ Government Participation: .90_07, Amount, $.58,250,00
) R vy . ’
- FOR OPERATOR'S USE FOR GO\;ERNMENT USE ONLY
ITEMS OF COSTS - :
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(1) Independent
Contracts:
Short Form

0 S 1Y SO I 2912.67 | | RN2.67 |

Bulldozing.....ooooo | 2 _60_0_09 ________________________________ :_2_6_0.9__09_ _________________________________________________________________

Crosseutting ..o e e

Drifting e

(2) Labor and Supervision:

" Labor
Supervision

: Technical Services

(3) Operating Mat

Timber.______

’Is. and Supplies:

(4) Operating Equipment:

Rental_.__.____

~ Purchase._....
Depreciation

{5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
_Repairs to E

Sampling and Analysis

quipment._.__.______

Payroll Taxes_.......__..________
Liability Insurance_...___________

" ToTALS.......

3172.67..

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date'.-bfl

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Codé (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of thg United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

mept/in

Signature

Date -_‘2 /.

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
e amount of:

‘Authorized Certifying Officer)

_ Vou. No.
(See other side)





(For Government use only) .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and lgeliéf the contractor sﬁbmitting this VOxichér'is~ ‘operating ‘a Defense: Minerals

Explération Administration project under Contract No.

Q7 i accordance with the terms6f the contract.’

-

Signature --L(Z:‘-%'/V- }7&([0‘/
¢/

ArprovaL By DMEA ExecuTivE OFFICER OR ALTERNATE:

Title ---7%»:..{_7. ...... ?4{ ..... '. .

Datize: é/W/S &

i ]

Signature -M&W._%-_-_.______-______-____-_ Title -%’..gﬁ%,_--_-i- Date. é)/ 2

MONTHLY REPORT OF OPERATOR'

The Operator (Contractor) of an exploration p'roject is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays-
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gﬁger;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

. Under Item (1) delete words “Short Form” if the contract
18 a sub-contract under Form M¥-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supp;liras'
ust(aid in the project other than that used under items (5)
and (6). '

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICE

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
zion’ ,of equipment owned will be reported under  Deprecia-
ion”. ‘

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7).covers miscellaneous types of expenditure such as
payroll taxes, liability’ insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that. part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified col}\)/[y of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies -of Form MF-104 are not to be.
thus supported. - °* -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘““Independent”

" and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total’”” amount due. ‘‘Totals Previously Reported’”, and
“Totals to Date” columns should also be filled in.

205675
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\ - B

Form MEas T ® : Y | RodsetBuress No. g3 Rt
: UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Moy 2 ’ 2388 301
1(‘)40““1 of No-twerdeddfine, Leca &R BOIEA 1‘549“”‘1“ Dosaugne
D ddress 727 0 Natdonul Bonik-Biugy; Syl tatry HOTHS - .
o T - T AUTHORIZED BY CONTRACT
OPERATION UniT %i’gmgls ngmgm Cos18 T0 DATE Ugﬁ;o UTIgTDCA?riTS ot Uit Cont
. . nits ni 0SLS
Drifting SR | B SR | R FUUUU SN | SR RS
Crosseutting............_ ||l SN SR SO | IO R
Raising. .| e | OSSR OSSR | NSRS
Shafts S B | RO EE S | O RSN SRR | RS DR
Winzes

Stripping
Trenching . e e .
Test Pits. oo e e - e
Roads and Trails_.. .|| OO |y PP PO | EGR N J

3172.67 3172,67 T Storises ae

ToraL DisTRIBUTED CosTs.... | .| ______ . CONTRACT

Operating Equipment Purchased. .|| | e

Initial Rehabilitation and Repairs RN SN | I ST e
New Buildings, Improvements, ete_..__.{| . .| |l -

Torarn CosTs I

The undersigned company, and the official executing this certification on its’
behalf, hereby certify that the information contained in this report is correet and
complete to the best of their knowledge and belief.

REMARKS:

fmericen Zine,Leod & Snelting-€es
Operator O,

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
- 1ts jurisdiction. .

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress®Report.—Applicable
places on Form 104A should be filled in by the Operator., The purpose of this fofm is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which.permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items 6n a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire’contract period.

Form MF-104A has been designed to tie in with Form MF-104 foér both monthly and
cumulative costs. The ‘“Total, Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to’ dlstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

U. $. GOVERNMENT PRINTING OFFICE ' 205676
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. w%&S”.ingﬁm, -‘;o e. B
T0+  Mr. H, I, Young —~ 8t. louls Ds ey J‘um 1y 1952
FRM: Mr, D, I; Huyes ~ Sposine ‘ | mbjeeil “Exploration Projest Contr et

. Docket Wo. [MBA-2338- _
' E C IDM~E~301 ~ Gommodily :.finc -
Coples fort ' " Blzxe Bird Grouj of Claims
‘ . ngreu &gort munth of May, 1952
M. We Jo mtmﬁ“a; Jr.
U, 5. Burceu of Mines - Lpokune

Deer Mr, Youn .:

' Enclosed herewlth ooy of Mr, H. F. Mille' report
for the month of May, 1952, on drilling in progress on the Blue
Bird property.

Phis iz the initliel resort on eXx, lomum, lem Bird
grogerty, which is Docket Bu. IMEA-2338-10H B30 ~ Commodity Zine,

' we ave enclosins herewith oo,y of our re.ort for the
momth of May, 195% to the Government on this Tojeet.

Very truiy ymiri.

Do Ib Eﬁ%yt’ﬁ
dih;mle o

copy






Page 5 — Mills Report
pe vl

P;bperty

: et DT
MONTH OF S¥Fs 42

DIAMOND DRILLING

T

D.D. [Drill Direction Place | Start | Finisn|Cur. PTemlﬁkplthe Final Assays | Pp i Zn 7no
No. No. Hor. |  Vert. , Mon. | Mon. Tde |Depthi From To
5B & ~45c LurB. (8f8 |55 e |0 1.0 BF 3%
RS | Tert . | oova  Lutle |5/3 56 |0 (33 4
=k Vol | owm ele  |9435 540 3 [0 (74 T4 23
S B =33 |t 579 & |0 |11 |6
TOTAL FOOTAGE DRILLED
Current Month Previous Month Year to Date
Underground
Surface L7 L) &7
Totals )






© Desr Nr. Hagess

To:  Nr, D, I, Beyes v Dnte:r Metsline ulls, Wash.
From; Mr. H, !‘; Millas ‘ Subjects  Blue Bird Property

Progross Regort for May, 1952

IMEA 2388
Location: Slate Crask

Two drills are sctive sech mapned double shift. The first

- €r1ll conmenced mnking hole un May 5th snd the second on May 14th. 155

manshifts were worked in connection with the drilling contact,

' Three holes wers drililed on the jropsrty ssveral years sgo
znd the numbera of the current series was started with BB No. 4« Holus
BB Mo, 4 and BB No. 6 were cumpleted during Mey snd BB No. 7 on June 3rd
(100 feet of depth). BB Nos 5 is drilling in shels ab 154 feat of depth,
Purther details of location and of drilling are shown by the soocmpanying
tabulation and map. BB No. 8 is moving on locstion "C® ahown on the HBap.

No in8 or Pbsli:m%n bsoh‘ encountered in the driliing to date.

Sevemi feot of intensive FeS wmineralizetion wus encountered in BB No, 6
but assays showed absence of Zas or PbS, " :

e | Om Jute 3rd an additional cleim, Blue Bird ¥o. 41, was located
 along the north side of Blue 13124 No, 7 ¢lsim. This was done to make sure

\

that we would have control of the grownd whers the shale-lime contact outerops
and to get posaibly more favorsble drilling sites from & sost stamdpoint, The

center line of the new claim follows close to Uncas Creek which iz probably
~ over the cuterop of ths shale-lime contact (vhioh contect 1s coversd for some

distance im all direeticas Ly overburden) and which would repressat the loedit

of leapt depth of overburden.

Should 1t prove out that wo went to drill on thic clalm we would,

of course, have to make arrangements with the administration of the DMEA,

Yours very truly, 1

¥/ H, P, Mills
¢ oy ¥ '





Bive Bird
No. 40

North Star \

No.4

24|
25

No°34'F

N. B89% 53 F

19

30 2713.92
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Blue gird Lode
No. 9

Blue Bird Lode
No. 6

26 4o0.

_

. Blue Bird
No. 7

Blue Bird Lode
No. 8

\/\

American Zinc, Lead, § Sme/ting Co.

BLUE BIRD PROFPERTY

— = —~Holes active May 1952

2
Blve Bird os0 Blue Bird -
No. 26 No.2Y N
Q
R
Blue Bird ooe 8lve El:'d
No.28 No.29
Blve Bird coe Blue Bird
No. 30 No. 3!
Blue Bird obo Blue Bird
No.32 No.33
| 2640. 30} 29
- | NB89°53°F 3132
Bilve 8ird 4o Blue Bird
No. 34 No. 35
Blue Bird o ° " Blue Bird 4
No.36 No. 37 o
/380"’ /450’
Blve Bird °
No. 38
Blue Bird °
No. 39
2
[’
°
o
o8
R

s
Scale — /7 = 1000’
(/c(ﬂ(/ar')/, /1952
Tqon RA3E 36 im 790N R 44E 2790.48 2640. 31132
T3IoN RJAIE 1Y% T39nN R44E N.89° 57°F
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. M. E. Volin, Member, DMEA Field Team, Reg. II  May Li, 1952
E. A Mﬁgﬂl, niinin'g"ehgineer, Bu;‘uu“of Minés.

Progrooa mimtion, kmrican Zinc, Lead & smolting Co. (Bluebird
“ Group), Pend Oréille County, Uuh, - Docket No. DMEA 2388 (zinc-lead)
COntl‘lct Iaﬂ-EBox‘o .

: A pmgreaa emimtion was made of the subject properby on
May 12, 1952. This is the first progreas omimt.ion to be made
of the proporty.

. At the time of the visit thom was one diamond drill in
og:emtian on the property. This drill was working on & contract
let to Havlick Diamond Drilling Co. of Spokane, Wash. It was set

~ up on Hole BB (ses attached map)., This hole zAX core) was at a
. depth of 23 feet in Ledbeiter slate,the first 19 feet of the hole
" being in overburden. It was being drilled at an angle of -45°,
direction about 8. 25 W, Supposedly the slates will not be over
- 25 feet thick at this point. The operator intends to a.luo drill
. @ vertical hole from the same location.

_ Within the noxb few days the opcrator eacpects to commence
- drilling on the hgle marked "N* on attached map. The intention
is to drill a -45 ‘and vertical hole from t.his setup also.

B ey plan to work the drills toward uch other on a 11ne,
“the bolos being drilled at 200-foot intervals, The operator
expects the majority of these holes to be 300 feet or less in
depth., After completion of this series of 8 holes they intend
to drill a series of vertical holn tl.ong the line of Slate Creek
(sce att&chad map).

Ee A. “‘fiagill

Orig. to files = ’
-cc:  USGS, Spokane ° o :

"2 cys--Wash. v~

EAM '
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/ . oﬁ'-‘:q?or THEADMINISTRATOR ' ‘
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

€ ' So. 157 Howard Street
b 4 Spokane li, Washington

> ' April 30, 1952

L

Chairman, Operating Committee

Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Dear Sir:

Enclosed are the original and three copies of Exploration Project
Contract Idm=E301l, the Blue Bird property, held by the Anmerican Zinc,
Lead and Smelting Company, Spokane, Washington. One copy of the
contract has been retained by the operator and one copy is being held
for our files, -

Sinéerely yours,

N X )y aa R

Thor H. Kiilsgaard

For: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosures.,

cc: USBM
LEPARTLTCT €7 T8 [Tei6d
Befense [ " imeiraion

T
MAY & 1952






‘ . 300 ik copy
. SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION -
WASHINGTON 25, D. C.

APR 2 1 1952

Mr, A. E, Weissenborn

Executive Officer, Region I
DiiEA Fleld Team o S —

South 157 Howerd Street

Spokane 8, Washington
Re: Contract No, DMEA 2388
American Zinc, lead &
Swelting Compuny, Lead-iine
ieund Urgille, Woghington

Dear Mr. VWeisseanborn:

We are transmitting, herewith, the original and five coplies
of & controct with attached ixhibit "A", Uwner'a Consent to ILien, and
three maps. YThis contract has been signed for the Govermnent and
requires signature for the Americen Zinc, Lead 2nd. Suelting Company.

: “he information and costs pressnted in the rscommendution of
your office have been ingorporated in Exhibit "A" in conformance teo

the new contract form. The epplicant hus advimed, by letter, that

the Hill Iode No, 2, Survey 1194, owned by Pend Ureille County, will
be purchased when offered for tax sale. It is, therefore, incorporated
in the property rights of the spplicant.

If the contract meets with your approval, kindly preaent to
the applicent for approval and signature and when completed distribute
in the usual manner. In event the contruct is not satisfactory, return
all copies with your recommendation concerning any necessary modifications.

Sincerely yours,

{migned) FRANK E. JOHNSON

Chairman, Operating Comittee £
Defense Minerais Xxploration

k18

Enclosures -~ 6 Administration \
APPHOVED: DEMoulds/hmj 417-52 \y |
Je H. Hedges W CC to: Adm. Reading File '
: Docket File Copy -— - -
Member, ?‘11?9&“ of Mines § Operating Committee "( 9~\
L () i 1.0
Member, Geological Survey - Mr. Bishop

Mr. Moulds
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" American Zinc, Lead and Smelting Company

927 Old National Bank Building
Spokane, Washington

March 21, 1952. DEPARTHENT OF THE [iiERIG)
Defense [inerals Administratlon
. REGEIVED
United States
Department of the Interior APR 1-1352
Defense Minerals Administration
Washington, 25, D. C.

Re:  Docket DMEA 2388

Dear Sirs:

This will ackncwledge your letter of March 10th relative to Blue Bird
property drilling progrem.

The one claim you refer to which is located within the Americen Zinc group
and titled "Hill No. 2 Lode, Survey # 1194" belongs to Pend Oreille County by reason
of defaulted tax payments. This claim will come up for re-sale by the County about
May 15, 1952 and American Zinc, Lead and Smelting Company hes all ready made an
initiel minimum bid required by the County for this claim. A representative of
American Zinc, Lead and Smelting Company will attend the sale for the purpose of
further bidding. We have no reason to believe that any other party will bid against
us.

{

Further regarding this claim, if you will superimpose Print No. 3 of the
Blue Bird property over Print No., 2 which were enclosed with the application form
MF-103, you will note that none of the proposed drill holes are on this cleim,
Actually, the closest drilling to this claim will benapproximately 1,000 feet.
You will also note that the initial drilling is all on the Blue Bird group under
lease and option from Willism Dumont, George Dumont and Howard L. Kimmel and Wife.

You also ask for further infomation for the basis of increased costs in
drilling and supervision. If you will refer to the original exploration program on
the American Zinc land adjacent to the Grandview property, you will note that we
under-estimated the cost of drilling and was granted permission to revise the contract
with the diamond drill contractor.

The contract for the dismond drilling on the Blue Bird property is at a
higher rate per foot than on the American zinc land, due to the fact that the property
is located in a rather inacecessible part of the county and the contractor will
have a greater expense in securing an adequate water supply. Also, whereas the shale
is approximately 600 feet thick on the American Zinc land now being explored, it is
only sbout 100 feet thick on the Blue Bird property and will necessitate much more
drilling in limestone, at a higher cost per foot.






Pege 2

As to the supervision cost:

The increase is necessitated because of the further distance from
the developed center of operations and will take more technical supervision. The
Americen Zinc exploration drilling is located not more than one mile from our main
- office buildings in Metaline Falls, whereas the Blue Bird drilling will be about
six miles gway.

We trust the above information will enable you to complete processing
the above application. '

Very truly yours,

R. A.O Yo "‘
Vike-Predident






UNlTED STATES

-’ L Lo ‘ ..~ . FILE COPY
) _i 500 . & . . Surname:

DEPARTMENT OF THE INTERIOR

| OFFICE OF THE SECRETARY . = | Zhmtdta..
WASHINGTON 25 D.C. L T e

MAR101952/ [T

Mr. R, A, Young, Vice President : ' ' E . E [l e
Aneriocan Sinc, Lead and Smelting Oompany et IR S e

1927 Oid Hationsl Bask Bullding B
Spokane, Hnshingtou : o o e

Re: Dogket DIGA 2788

Deaxr Mr. !oungz. '

A reviev of your application for evnloration assistance on
a drilling program on the Blue Bird property indicates that one claim.
located within the American Zinc group, Hill Neo. 2 lode, Survey No.
1194, is owned by Pend Oreille Counsy. As the patented claim has - :
- evident precedent over the located claims and alse is nod covered by
subordination, we will appreciste your advising as %0 the status of
this claim in relation to your projeet. C

_ * It is also noted that the estimated coat of drilling has
advanced 30¢ and supervision 15¢ per foot. The over~all cost per
foot is thus 47¢ higher then estimated for the Grandview project. We
will appreciate mrthor information concorning tho basls tor the in-
creased cost. :

Sincerely yours, -

» R = § ¥
_ D. E, Moulds, Chief \5 o
Base Metels Division ¥

; R ‘ ‘Defense Minerals kploration
DEMoulds/hmj - Administratlon o

- 3-7=52

cc to: Adm. Reading file
Region 11 '

Mr, Bishop

Mr. McKnight

" Mr, Moulds -

J
P
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Defense Minerals Exploration Administration

Review of Application for Exploration Assistance

Docket No._ DMEA=2388

Commodity Zinc, leed

Tos Mr. C. O« Mittendorf
- Total Amount $116,500

Govt. Participation $58,250

01d National Bank Buildi : hington

2. Location of Property Blue Bird-Dumont property snd Blue Bird Americsn Zine

Property, Sec. 36, T. 4O Ne, R. 43 E., and Sec. 30, Sec. 31, T. LO N., -
R. LIy E., W. M. Pend Oreille County, Washington

3. Mineral or metal_Zinc and lead Is it listed in Section 9 ofAMO—S? Yes

If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)%*

Mines or Survey reports, etc., do you rate chances:

a) Good See_attached draft

b) Poor

c) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project? No
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated?__Yes .
(question 5, 6, T)*

6. If applicant is a lessee, is a copy of the lease attached? Yes

Does the lease have sufficient time to run to cover a future

productive period? Yes

I

*question numbers are those of MF-103 2)‘/ &{’/,erlx//
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L.

DiMA=-23%88

(&) In the Metaline area replacement deposits are the most

productive type and the principel ones are found in the
Metaline limestone. These deposits, which are irregular in
size and shape, usually occur in breccia zones whose fragments
have been cemented together end replaced by jesperoid and ore
minerals. ‘

Study of the districtl/Las revealed that deposition and locali-
zation of these replacement deposits evidently was controlled
by major faults end by the Ledbetter slate. The ore deposits
for the most part, occur within one mile of a major fault, such
as the Flume Creek, Russian Creek or Slate Creek fault, where
they are associated with minor breaks and breccia zones. 1In
eddition the principal replacement deposits are found in the
Metaline limestone within 500 ft. of its contact with the over-
lying Ledbetter slate. It is believed that the slate acted as
a dem to the rising solutions with resulting deposition of the
ores in the Metaline limestone.

The above geologic conditions are present in the area to be
exploreds The block is within one mile of the Slate Creek
fault a split-off of which bounds the block on its southesast
side. A second minor fault limits the block on its northwest

side. Mapping has shown that the surface rock is Ledbetter
slate which is underlain by the Metaline limestone. Further-

more, the tract to be explored is in the area of the Slate Creek

fault zone, which trends northeast-southwest and along which

or associated with which are the Bunker Hill (Lead Hill), Lucky
Strike, Pend Oréille and other mines. A similar exploration
project about five miles to the southwest in the aree of the
Slete Creek fault has been successful.

‘The field team recommends that the project be approved end the
present reviewer concurs with this recommendation.

l/ Park, C. F., and Cannon, R. S. Geology and ore deposits of

the Metaline quadrangle, Washington: U. S. Geological
Survey Prof. Paper 202, 1943.





= 7. Aré subordination agreements necessary? Yes, ean ownerships lien

s/

a) MF-201?

b) MF-202

8. From the data presented, does the proposed project appear feasiblé from
the point of view of:

a) Available manpower Yes

b) Equipment and supplies__Yes . oo e
(question 14 plus general knowledge of availability)*

c) Accessibility (question 12)*  Yes

d) Water (question 13)* ~ Yes

e) Power (question 13)* Yes

Is a field check needed on any of these points? No

9. Does the experience of the applicant appear to be adequate to assure that

" he can properly conduct the proposed project? (question 4)* _ Yes

. Exhibit A. (questions 21 and 22)*%

a) Is the project adequately described? Yes

If not, are there sufficient data given so that you can describe

the project?_ Yes If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? _ Yes

¢c) Is the proposed work "exploration" under the definition of

' Is a field check needed on this point? No
10
} Section 8, MO-5?___ Yes

If not, what part of it is?

Page 2 of 4 pages
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10.

10.

(a)

()

Drill ebout 18 holes in and near the contact between the
Ledbetter Slate and Metaline Limestone, near the southern
border of the Blue Bird-Dumont propertye.

The exploration plan applied for does not contemplete
additional facilities, buildings or fixtures to be purchesed
or installed.s Bulldozer for access roads = rental = $8.00
to $12.00 per hour. Diesmond drill, or drills - $3.00 per

8 hr. shift.

Day shift diemond drlllers, (u needed)..........@l 895 per hro

nght " " (h needed)..... essse Lle 955
De.y " " drlll helpers (4L needed)seeses 14655 " M
Night " " (h needed)...... 1. 715 " n

Dialnond drill supeI‘Vlsors..-.-..........-...u.. 2000 " "
Anmerican Zinc Co. Engineer, 1/2 time et $500 per month

Totel estimated cost of project

Stege 1 -

Cost of clearing and bulldozer rentel........$ 1,500
Pipe, casing, materials & supplies, assaying

core boxes and other miscelleneous itemsSeee 9,000
Supervision, engineer at 3250/ho for 9 mos.ese 2,750
9000 ft. of diemond drilling at $5/ftec...... 45,000

Totel for Stage Io.o--o-oooooa$58,250

Stage II 0000000'..l..'l".'00..O'OOOQCI.l.'.l...$58’250

Total COSt... s oo o.oooo$ 116’500





11.

12.

13.

d)

e)
£)

g)

Is this part a worth-while exploration project?

Are the cost estimates detailed? Sufficiently for the job

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data?__Yes If so, attach a draft. (attached)

Are the cost estimates reasonable? Yes

Should more information be requested from applicént?

Is a field examination necessary to complete Exhibit A?_No

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable?  No

If so, are sufficient data furnished?______~  If so, attach a draft.

Is a field check needed? _ No

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable?__ Yes

Sufficient data? Yes If so, attach a draft.
Are rents and charges reasonable?. Yes
Is a field check needed? Yo

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data? Yes

Is the schedule adequate for the work proposed?_ Yes

Is the schedule excessive for the work proposed? No

Are the proposed wages and salaries reasonable? Yes

Is a field check needed? No
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14.

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable? No

b) Sufficient data?

c) Reasonable?

d) Field check needed?_No

In your judgment, can the prdposed work be done in the proposed

time?  Don't know, field team should check

(A1l exploration must be completed within two years)

If field examination is not needed,‘attaéh your recommendation.

If fiéld examination is needed, do you have any special instructions for
the field team not indicated by your answers to the foregoing

question? Field team has forwarded the owners' lien and a proposed

contract, and recommends the project as presented by the spplicent.

The field team has already made its exsmination of the property.

/

Reviewed by: He. E. Olund, BM* -.

O.¥27. f3iaki?

G. M. Bishop BS. 3/3-52
24 Rouono

E. U. Lydns, GS 3-4-52
Date 3-L4-52

INT.-DUP. SEC., WASH., D.C. - Page 4 of 4 pages 8733
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EXPLQ?’ATION
_ Subject: DMEA-2388
‘ - Re: Exploration Loan
Mr. R. A. Young, Vice Presgident : _
American Zinc,, Lead and Smltmg Co. Blue Bird«Dumont ia.ndv ?lne Bird-
927 01d Nationalbank Building American Zinc Properties
Spokane, Washington February 25, 1952

My dear Mr. Youngs
| This will acknowledge receipt of your application dated

Febmanf S, 1952 for a loan under the Defense Production Act of
1950,

Your application was assigned Docket Number pMEA-2388 and
referred to the Base Metals Division.

Kindly refer to DMEA-2388 in any future correspondence
relating to your application.

Sincerely yours,

R2/26 e
_ . e . E. EDEM
ey , Robert E. Adams
’ i Acting Administrative Officer

’i"(;?r’fla%)'/ﬁ'/f f//v;;/ QB{*‘:‘(,? {( RAReR ‘/~'

o L

7862
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

So. 157 Howard Street
Spokane 4, Washington

February 1k, 1952

DEPARTEET OF e ¢ A

Defease fiincrals Adwiatsiration
KECEIVED

Tos - Chairmen, Operating Committee FEB 21 1952
Defense Minerals Exploration Administration

Memorandum

From: Field Teem, Reglon II

Subject: Applicétion for expiération loan by American Zinc, Lead
' end Smelting Company, 927 0ld National Bank Building,
Spokane, Washington.

Enclosed are four copies of MF-105 submitted by the
American Zinc, Lead Smelting Company, and six copies of a proposed
contract. The property to be explored is geologically similar to
the property now being explored under Exploration Project Contract
Idm-E76. The proposed project might be described, as was the first
project, as reconnaissance drilling of an area, which because of
its geological environment and its proximity to known ore bodies,
may be expected to contain ore bodies similar to the known ore
bodies in the Metalline district.

|

The success of the first project is such as to indicate
favorable results from a second project. The Field Team recommends
that the proposed exploration be approved..

. E. Volin, Acting Executive Officer
and Member
(U. s. Buresu of Mines)

Thor H, Kiilsgaard t

For: A, E, Weissenborn, Executive Officer
(U. S. Geological Survey)

Enclosures
cc: USBM-Spokane
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The United States Geological Survey is making a series of
standard topographic maps to cover the United States. This
work has been in.progress-since 1882, and the published maps
cover more than 47 ‘percent of the country, exclusive of outlylng
possessions.

The maps are pubhehed on sheets that measure about 161 by
20 inches. Under the general plan adopted the country is
divided into quadrangles bounded by parallels of latitude and
meridians of longitude. These quadrangles are mapped on
different scales, the scale selected for’each map being that which
is best adapted to general use in the development of the countr ¥
and conqequently, though- the standard maps are of nearly uni-
form size, the areas thiat ‘they represent are of different sizes.
On the lower margin of each map are printed graphic scales |
showing distances in- feet, meters, miles, and kilometers. In
addition, the scale of the map is shown. by a fraction expressing
a fixed ratio between linear measurements on the map and cor-
responding distances on the ground. For example, the scale
@i Means that 1 unit on the map (such as 1 inch, 1 foot, or 1
meter) represents 62,500 of the same units on the earth’s surface.

Although some areas ate surveyed and some maps are com-
piled and published on special scales for special purposes, the
standard topographic surveys and the resulting maps have for
many years been of three types, differentiated as follows:

1. Surveys of areas in which there are problems of great
public importance—relating, for example, to mineral develop-
ment, irrigation, or reclamation of swamp areas—are made with
sufficient detail to be used in the publication of maps on a
scale of 55 (1 inch==one-half mile) or 3% (1 inch = 2,000 feet),-
with a contour interval of- 1 to 100 feet, according to-the relief
of the particular area m‘lpped

2. Surveys of areas in which there are problems of average
public importance, such as most of the basin of the Mississippi
and its tributaries, are made with Quﬁicient detail to be used in
the publication of maps on a scale of ;i (1 1nch__nef1rl} 1
mile), with a contour interval of 10 to 100 feet.

3. Surveys of areas in which the problems are of niinor
public importance, such as much of the mountain or desert
region of Arizona or New Mexico, and the high mountain area
of the northwest, are made with qufﬁcieni: detail to be used in
the pubheatmn of maps on a scale of g (1 inch=nearly 2
miles) or s (1 inch=nearly 4 miles), with a contour interval
of 20 to 250 feet. -

The aerial camera is now being used in mapping. From the

" information recorded on -the photoglaphs, planimetric maps,
whiehshow only dlamage and cultute, have been made for soitie

areas in the United States, By the use of stereoscopic plotting
apparatus, aerial photographs are utilized also in the making of
the regular topoglaphxc maps, wh]ch show relief as well as
dlamage and calture. - ‘ :

A topographic survey of Alaska has been. in progress since
1898, and nearly 44 percént of its area has now been mapped.
About 15 percent of the Territory has been covered by maps
on a scale of o (1 inch==nearly 8 miles). For most of the
remainder of the area surveyed the maps published are on a
scale of 7 (1 inch==nearly 4 miles). . For some areas of par-
ticular economic importaice, covering about 4,300 square miles,
the maps published are on a scale of &3 (1 inch=nearly 1 mile)
or larger. In addition to the area covered by topographic maps,
about 11,300 square miles of '\Outhea\tmn Alaska has been
covered by planimetric maps on scales of gy and zig ey

The Hawaiian Islands have been surveyed, and the lesultmg
maps are published on a scale of 4.

-~ THE TOPOGRAPHIC MAPS OF THE

A survey of Puerto RICO IS NOW 1n progress. The scale of

the published maps is z.

The features shown on topographle maps may be arranged in -
three groups—(1) water, including seas, lakes, rivers, canals,

“-swamps, and - other bodies of water; (2) relief, including
mountains, hills, valleys, and other features of the land surface;

(3) culture (works of man), such as towns, cities, roads, rail-

roads, and boundaries. The symbols used to 1epresent these
features are shown and explained below. Variations appear on
some earlier maps, and additional features are 1ep1esented on
some special maps.

All the water features are 1~elneqented in blue, the smaller
streams and canals by single ‘blue lines and the larger streams
by double lines. The largel streams, lakes, and the sea ‘are
accentuated by blue water lining or blue tint.  Intermittent

streams—those whose beds are dry for a large part of the year—

_ are shown by lines of blue dots and dashes. ,
Relief is shown by contour lines in brown, which on a few
maps. are supplemented by shading showing the effect of light

thrown from the northwest across the area represented, for-the-
" purpose of giving the appearance of relief and thus aiding in .

the intelpretation of the contour lines. A contour line iepre-

sents an imaginary-line on’ the ground (a contour) every part .

. of which is at the same altitude above sea level.’ Such a line
“could be drawn at any altitude, but in practice only the con-
tours at certain regular intervals of altitude are shown. The

datum or zero of altltude of the Geological Survey maps is mean -

sea level. The 20-foot contour would be the shore line if the
sea should rise 20 feet above mean sea level. Contour lines
show the shape of the hills, mountains, and valleys, as well as
their altitude. Successive contour. lines that are far apart on

the map indicate a gentle slope, lines that are close together .

indicate a steep slope, and lines that run together indicate a
cliff. : P =

The manner in which contoﬁr lines express altitude, form,
and grade is shown in the figure below. ‘

mll!n A Lh.lmn\\ Uit

i ¥ il

The sketch vepresents a river valley that lies between two

hille. In the foreground is the. sea, with a bay that is partly
enclosed by a hooked sand bar. On each side of the valley is
a terrace into which small streams have cut narrow gullies.

The hill on the right has a rounded summit and gently slop- ‘

STANDARD SYMBOLS

.CULTURE -
(prmted tn black)

UNITED STATES

- different kinds and weights.

.- which maps have’ been published.

" been published.

“ing spurs separatéd by ravines. The spurs are truncated at

- their lower ends by a sea cliff. The hill at the left terminates

“abruptly at the valley in a steep scarp, from which it slopes
gradually away and forms an inclined tableland that is trav-
ersed by a few shallow gullie. On the map each of these
features is represented, directly beneath its position in the
sketch, by contour lines.

The contour interval, or the vertical distance in feet between
one contour and the next, is stated at_the bottom of each map.
This interval differs according to the topography of the area
‘mapped: in a flat country it may be as small as 1 foot; in a
mountainous region it may be as great as 250 feet. In order
that the contours may be read more easily certain contour lines,
-every fourth or fifth, are made heavier than the others and are
accompanied by figures showing altitude. The heights of many
points—such as road intersections, summits, surfaces of lakes,

" “and benchmarks—are also given on the map in figures, which

show altitudes to the nearest foot only. More precise figures
for the altitudes of benchmarks are given in the Geological Sur-
vey’s bulletins on spirit leveling. The geodetic coordinates of
triangulation and ﬁmmt-traverqe stations are also published in
bulleting.
- Lettering and the works of man are shown in black. Bound-
“aries, such as those of a State, county, city, land grant, town-
thp, of:reservation, are shown by continuous or broken lines of
Public roads suitable for motor
travel the greater part of the year are shown by solid double
lines; -poor public roads and private roads by dashed double
lines; trails by dashed single lines. Additional public road
classification if available is shown by red overprint.

Each- quadrangle is designated by the name of a city, town,
or prominent natural feature within it, and on the margins of
the map are printed the names of adjoining quadrangles of
More than 4,100 quad-
rangles in the United States have been surveyed, and maps of
them similar to the one on the other side of this sheet have
been published. -

Geologic maps of some of the areas shown on the topographic
maps have been published in the form of folios. Each folio
includes maps showing the topography, geology, underground
structure, aud mineral deposits of the area mapped, and several
pages of descriptive text. The text explains the maps and
describes the topographic and geologic features of the country
and its mineral products. Two hundred twenty-five folios have

- Index maps of each State and of Alaska and Hawaii showing
the areas covered by topographic maps and geologic folios pub-
lished by the United States Geological Survey may be obtained
free. Copies of the standard topographic maps may be obtained
for 10 cents each; some special maps are sold at different prices.

~ A discount of 40 percent is allowed on an order amounting to

$5 or more at the retail price. The discount is allowed on an
order for maps alone, either of one kind or in any assortment,
or for maps together with geologic folios. The geologic folios
are sold for 25 cents or more each, the price depending on the
size of the folio. A circular descubmg the folios will be sent
on réquest. :

Applications for maps or folios should be accompanied by
cash, draft, or money order (not postage Qtamps) and Qhould be
flddressed to

THE DIREC‘TOR, »
United States Geological Survey,

November 1937. Washington, D. C.
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For royalty payment of $28& ‘$24.00, dated April 8, 1963,

see transmittal letter file.






Dear Mr, Kimmsl:

Item 5 of s Agresment dated July 7, 1953, by which the shove-cited
mmmm.muwumm.um: : S

contage rayalty om say minevels mined er profucef from ihe land
deserided in Article 2 of the comtywct withia tan years Lrom the
unmmmmmmmt,utuwmm

3
i
&
g
:

to ot tlom L
The date of the Rxploration Project Cewtrwat is April 21, 1952, sed

Ject
1in scourdance with the tewms of the quoted item snd of Artiels ¢ of
the eomtruct, Moyaliy on the uet smounts reslised from the sals of
ainerals predussd from the land Detwean that date esd April 21,
: tate .

, : e and Peldersl reports on wimeral
mmmmmmhﬁ-pumuammvy ‘

umtim'MthtMcutmmmww than

8.00 par tom, om Which the 1s 1 peroest. Thevef 1t
wﬁn ‘ﬁ? reyality m’&lw on m'n,soo.g' ;wu

received for gravel is $08.00, Paymsut 1s hereby requestad,

TJour ebeck, made payshle to the Office of Ninwrsls Explovwticn,
should de wailed to this office at yvur eurlieat comvemience. I
have bean advised ¥y our Washimgten, B, C., office that upom receipt
of your remittamos we shall Be sble to 1ift the Oovermment lie -
against any further profwstion from this preperty., = =

Mumzrm:,:
S péumm |
W renjay . Ac Pleld Offtcer, OME, Regioh I
ser ONR{E); o o ,W, :

Resding coples to: Nelanm, MeKelvey

g0
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3 '.mmn P MINERALS I:X“IORATION. | E
 CONTRACE ADMIVISTRATION AD AUDIT DIVISION
 REFORT w aonm REVIEW |

I hm tﬁvicwd the ﬁhu of the Offi« Qf,‘ Himrala Ex-» .

ploration, mmmt D. C., pertaining to Contract No, dm—B!OZlg

Docket :No. DMEA.2388 zs.no-ma), dated pril 2, 1952, vith

Aurim £1nc. Lesd. md Smlting Oo.
927 014 National Bank Building ‘
‘ Smkmo. Huhhzgtm :

.mw pmmddoumining the smount of royaltyduo the 1? CR

Goverrment on sales of minerals from nroperty referred to as Blus
Bird Mine located in Pend Oreills County, Washington, dm.ng t.ht
mri;od Apri) 21, 1952, through Sm-mr 8, 1959. '

In accordsnce with Tormmman Agrmnt dsted Jaly 1s

1953, royalty is paysble on 31l minerals mined or produced from the
" land desoribed in Articls 2 of the contrast for s period of 10 :nn

from the date of the contract or until the total net amount condrie
buted by she Government without interest is fully repaid, whichever =
ooours first, A Repert of Review in lieu of final cost audit dated

October 27, 1953, indicated accepted costa under the sxnloration .' _
contract mmting to $35,753.37 with the Gownmt‘s cmtribuuan. -

oa 50 seroent buia, boing 317;376.67.

This revisw was made in l4eu of an m—aite andit or tho Gp»-'

. mutor'i accounts and. regords for the follwing ressonet

Lt Pxploration work was discontinusd oricr %o comple-
tion of the contract because of :muﬁlractory re-. »
sults of warfage diamond drilling; R A o

o (2) ftnneru or investigations by umunms.na of tht , 'j '

' Field Team, Region I, indicate that there has been
" no produstion of minerals from the land during the
uplont.ion p-ri.od or wbnqmt thn'tto; and”

(3) T™e adniriistrative cost to the Government of an one
. smite royalty audit at this time would be exeessive
in relation to the ssount or pous.ble rmlty Mch

| might be disclosed. - |

The mm Andicated thn th-n hu not bnn W wcdmtim
or ulu of minerals from the land desaribed in Article 2 of the cone

Qrtct aince Aml 21, 1952, ard no royllty :Le dut th- ﬁonmmt-

ootabar 20, 20
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Operator's Name

DEPARTMENT OF THE INTERIOR .
ffice of Minerals Exploration

CHECK - SHEET OF EXAMINING ENGINEER

Arofenn Zive, Tecd & Saelting Co.

927 01d. Motisnel Baok Building

Address

Sps’cnz, Washingbon

Exploration Contract No. _ 132331 | Docket No. gy:qpnqaa

Check _One

(a) Does the Operator stockpile ore subject to royalty repayment?

~ (b) If so, is segregation and identification procedure adequate? _

(a) Does Operator commingle production subJect to DMEA or OME -
royalties with exempt production?

(b) If 86, do you consider the allocatien of the commingled
i production equitable?

(a) Does the Operator stockpile mine or mill rejects (low grade

ore, tailing, middlings, etec. ) that may have potential value
within the royalty payment period?

(b) If so, are adequate records maintained on such material to
protect the Government's interest?

‘Do you consider the assay controls in effect are adequate?

Do you consider that the manner of disposing of production
gives the Government its fair royalty returns?

Do your periodic examinations of operations indicate the

Operator is properly reporting his production of ores subject .

to DMEA or OME royalties?
Does the Operator buy from or sell to other Operators?

Comment on any item 2 (b) to 6 if answer is No.

~ Property inactive.

Yes | No.

. Zol 3@”

_Sopts toy 8; 1959 . : ‘ ///29~*i/L9 ;;lgf’422/ziéfiféie

Date - = ' . f Mining Engineer

53362





oxrill WINERALS EiPLORATION ADMrnisT{rox
T ADMINISTRATION AND AUDIT DiVISION

I have reviewed the Monthly Bepoi‘td or: ' Ce

Americen Zinc, Lead and Swmelting Co.
Sf] 01d Yational Bank Building
Spokane, Washingtes

pertaining to Explorstion Project Contract No. Idm-E301, Dockut ¥o. DMEA-
2388, covering a project of explorstion for sinc and lesd located in Pend
Oreille County, Washington, commonly known as the Blue Bird Property, for
the period of April 21, 19%2 to July 7, 1953. '

My review included an exsmination of the Monthly Reports (Porms
MP-104) and supporting documents attached thereto, compariscn of the costs
claimed with the contract and pertinent schedules, consultation with the
Bxecutive Officer of the DMEA Field Team, and & deternmination of the reason-
© ableness and propriaty of the costs.

This review was made in lieu of & final audit of the Operator's
accounts and records for the following reasons:

(a) the administrative cost to the Government of an audit
would be excessive in relstion to the estimated possi-
ble additional disallowances thereunder;

(b) the Monthly Reports were supported by documentary proof
of coats clsimed under a contrssct provision for payment
by the Government on the basis of tha actual coats
incurred; and

(c) the major portion ($33 999.48) of the costs covered
diamond drilling and bulldozing at unit rates under
aubeoatmta.

The review diacland the follwing facts in regard to the amount,
pald or to be paid the contractort .

Total cost as billed by Contractor , t36,62h.56

Less: Sealvage proceeds : i -0~
Net Cost as claimed by Centractor A $36,62k. 56
Exceptions (Schedule attached): C ,
By DMEA Pinance Offieer _ - $871.19
Herevith o - - __871.19
Total Accepted Cost .- ‘ O $35.153.31

The contract calls for a 50 percent participetion of exploration '
expenges by the United States Government. Therefors, payment to the con- : %f«:
tractor by the Government im the smount of 3nvenbnn thousand eight bundred °
seventy-six and 6/7/100 Dollars

- - $17,876. 60 o
is considered valid and proper. , é ﬁ

‘ é.. A, Eumer, Auditor

October 27, 1953






 BCHEDULE OF EXCEPTIONS

 American Zinc, Lesd and Smelting Co. | DMEA-2388 L | Idm-E301 -
gm%%%;gg | | cla.iud NP -~10k | ~ Disallowed o Accggt;od Cost
May | b w912 T . $ 239.72
June o3 s  250.00
July o jor.bs 82.08 | 218.9T
August 305.23 5.23 C 250.00
Septexber o - 352.31 10231 250.00
October 563.48  313.k8 | | | © 250.00
Yovewber 238.64 B B.6h v 25000
Pacember | k520 -0 _us.eo
~ Total 70756 4.922.;91 Ry - R

Vacation pcy claimed en July ur-mh vas deleted by the
Certifying Officer and accepted by the contractor on . :
his October 1952 MF-10k , , ' $62.48

Ampunts in excess of the e.llmblc naximum et taso Q0
per month were deleted by the Certifying Officer

but not aceepted by the aontmtor on his finul.
MF-10k, therefor

Disallowanee confirmed by this review = o - 8119

total ;s

U

&k “Turner, Auditor

October 27, 1953






1201 ¥. Pivisien St.
Spokane 2, Washington
. November 27, 1953

Ccntmt ﬂliaistr&tion nl Audit Bivision

Defense Minerals Bxploration Mniuiatmtien Re: eantract Idu-E301

Department of the Interior _ ‘ Docket IMEA-2388

Washington 25, ». €. : ‘ American Zine,lesd
& Swelting Co.

Pend Oreille County, Wash.

Bear ¥Mr. Chambers: .
I have referenec ;] . Tﬂhert's letter of November 3,

_the third paragraph, wherein he states the total accepted cost of

the above referenced coatrsct should be shown as $35,753.37. The
amount certified as being valid and proper for payment should be

}18,376.67 (to agree with the total amount peid) instesd of

17,876.78 indicated on Report of Review. Thig awount of $18,376.67
evidently is a typographieal error and for that reason I suppose I
overlooked bringing the total to be paid to the Contractor in agree-
ment with the amount paid by the Certifying Officer which is
$17,876.67. However, in your letter of Ncvember 23 ‘1 notice the
same figures have been used.

The Report of Review indicates the total accepted cost to
be $35,753.37, and the amount aectuslly paid by the Certifyiag Officer
was tl?,87 67. I am changing the reports to be distributed to
agree with that aacunt. ,

Yours nry truly,

C. A. Turner
Auditor






€00
NOV 2.3 1952
¥r, C. A. Turser T Res YooeRXl, MTA-ZIEE
DMEL Auvditor ‘ S Muariesn Line, leosd end
1201 ¥oxth Divirion Street Semlting Ce, .
Spelame 2, Yezhington ' , Pond Orelille County, uesh.

Derr v, Toxner:

. Reewipt 1z roknovisiged of the revised Report of Reviey

It 13 noted thst you heve nrde all the cerreetioms suge-
gosted by our lettear of Bovember 3, 1753, except for the amxmt
oartified for ragmant, Ix ovr lettor I8 was o%atéd "The smowerS
cortifisd es being wlic end proper fer psyment should be
£38,976.67 (to sovee vith the sstanl sacmt peid)s. ‘owever, you
have shown the aoount es $18,976.68; and, therefore, we hewve cor-
Tested the Yashington copies to read {14,§7%6.67, the mwvut vhich

the ocortifying officor hes wertifisd for reyment,

Messe corroct dhe fleld soples acoordingly, efter vhieh
distriturtion nay be effooted, ’ ' N

- In &11 esses vhare fine) peayment hag bwon mede relor to
finel oedit or reviev snd only ¢ ome or two esnts Jifference is
indlieated, the Avdit Certificste or Peport of Review should be in
e ot pafd. Thip svolds éonaideredle prper ver: in edfunting

obligatier records hoth 4n Vashimgton emd the fiecld,
cincerely oury,

~ (Signed) J. L. Chambers

J&y L, Chembers, (hief
' Contraet jduinintretion
exd Awdit Division .
EDTalbert/ama » 2
November 23, 1953
Copy tor Doocket
Adnr, Reading File
Mr. Chambers .~
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UNITED STATES 800
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Mr. Charleg L. Turner NOV 3 1953

DiTA Auditor :

1201 North Division Gtreet Re: Idmer'3Q1, DITA-236C

Lpokane 2, Vashington sneriean wine, Iead & Emclting Co.

Fend Oreille County, i'zshington
‘Deer Mr. Turner:

The eopics of your Report of Leviev coveringv the referenced
project, ss trensnitted by your letter of Cetober 20, 1953, are returned
herevith for revision.

~ bisellowences in the smount of {€71.19 have been indiezted as
heﬂng; been made as ¢ vesult of your revieu. This is erroncous. These
disallovances wore effected by the MIA Finsnce Officer and should be
so reflected in your Report of Review. The Schedule of Fxeeptions should
indiecate your confirmation of this dissllowsnce. frhe {ichedule of Pxoen=
tions should glso bcar your signature.

fn error has also been ncde in the subtraction of the exception
from the net cost es claimed by the contrector. The totel secepted cost
cshovld be shown as (35,753.37, rather than ¢ 35,?;3.57. The tnount cer—
tifled es being valid and proper for peyment should be [ 18,876.67 (to
agree vith the setunl amount paid), instead of the ¢ 1’7,8’76 76 inuice.tea |
on the Feport of Keview,

In the same meil there has been received ¢ Septenber =104
cnd 1T304k for Dey I'ines, Inc., Contract Idmel31. ALttached ‘hhereto is
e reference 8l1ip bearing this notetions

This is sen‘b you ot t.he request of (5. Be ‘E‘tm'zer wné has not
yet been peid. ¢ gudit will be finished and the halanee peid
within the next ciay or two gnd your other copy will be sent in
showing the snount paid. R. J. Hindmnﬂ

Flecse advise w!w this Fl=10, end m‘-leu, have beer sen.‘h to us in sdvonee.
In ti'is connection plezse see Operating Committee Ifinvtec No, 192, dated
Yereh 20, 1953, vhich require in & case of completed or terminoted prom
Jeots the forverding to the (persting Committee of an sdvence copy of the
IF=104. only. YMr. Hindnen has been followins thic procedure in the pest,

EDTalbert/wb 11-3-53
cc: Docket

Gincerely yours,

Admr. Read. File - (Sigried) E. D. Talbert
/
Mr. Chembersi— Iie Dy Talbert, seting Chief
Gontroet Ldninistrction

&nd huciit Division
{nelosure :
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UNITED STATES
DEPARTMENT OF THE INTERIOR i
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

ANRSEH NCTON XS DK BT R
1201 N. Division St.
Spokane 2, Washington
October 29, 1953

Mr. Jay L. Chambers, Chief

Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

Dear Mr. Chambers:
Enclosed is a Report of Review covering American Zinc,

Lead and Smelting Co., Contract No. Idm-E301, Docket No. DMEA-
2388.

Yours very truly,

A
. . t. €. A. Turner
I .~ Auditor
. L S
,‘ \‘ ’ ,// /// ©
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o e o (o) UNITED STATES T T s o
. » D RTMENT OF THE INTERIOR Paco [iive !y Flniisivation
« DEFENSE MINERALS EXPLORATION ADMINISTRATION “‘f‘ TS
OPERATOR’S MONTHLY REPORT AND VOUCHER- - o
Month of l?ece:nber ______________ 195-_.2_-- Docket No. DMEA ____ 2388 Contract No. .. E=301 .
Operator’s Name _A.m_e.l.’iﬁ@.l_i___Z_i.I!Q,--Lg@Q-.&-&.nelting-.Company ............. Minerals .Lead.&. Zinc.....-.-.
Address 927 01d Nat!l Bank Bldg..,! Spokane,Washe ... e
Contract Amount, $_-.]:.]:§’,2.5..0.Q_-_Q.0.-_._- , Government Participation: ______ % Amount, $..58,250,00......._..
FOR OPERATOR’S USE .FOR GOVERNMENT USE ONLY
ITEMS OF COSTS .
Monthly Totals Previously Totals To Date pproved Approved Totals Approved Totals
Total Reported | Mont ly Total PrevE)usly Reported To Date
® ;ii:)e;i:t}Contracts:
Drilling. oo 2325730448 | .32,730.48 || I
Bulldozing.. oo || 1,269.00.|...153269,00
Crosscutting. ... e
241471 SO USSR [UNSEIRUUSS AU | ISR SR
(2) Labor and Supervision ) - o~
O CA520. . 2,57.88. | 2,625.08-..|. T2 20| 1720k 175369
Supervision S R | I S B S,
Technical Services ..o | SR R (T
(3) Operating Mat'ls. and Supplies:
Timber.. oo W
Explosives. e SV I
Pipe. e I -
Track. e e e
(4) Operating Equipment:
Rental . el e [ R
Purchase . || - -
Depreciation......_..__...... RO ) OO | IS F I
(5) Initial Rehabilitationand Repairs._ | __.____..________|_._.________ SR RO | H R SO FO
(6) New Bldgs., Improvements, ete._| .. ..
(7) Miscellaneous:
Repairs to Equipment_ .|| e N
Sampling and Analysis..___.__. | | - - S PO
Payroll Taxes. | - R O
Liability Insurance ... .| .| IS | I - _
(8) Contingencies (specify)
P L N 7S, 4520 -36.’579036«-- -35,524.-56--- _Js 29 3&?€Z1.,Z 31},}3-3.7
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certlg
been recexved that this acoount is correct and proper for pay-
Date ...+ __2__6_/ 53 *Payee -American Zinc,Lead. &--Smel-ting -Co, || ment in the amount of:
i i I, 6 v
Per "Title ....__________ _qashiep _______________ g &~
*Wheu a voucher is signed or receipted in the name of a company or corporation, the name of the person writing N
the company or corporate name, as well as the Lo aclty in Whlch he signs, must appear. For example: “John
Doe (‘ompany per John Smith, Secretary,” ensurer, as the case may be. Signature - -
——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifully hortsed Gerilfying Gios
falue statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. Date / _b’JVou No. _65'[ ........
(Instructions on reverse) (See other side)
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(For Government use only) |
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploratiop Administration projeityer Contract No. E.‘E.QJ.-.- in accordance with the .te,rms of the contract.

Signat /M ........ : Adtne. Title Mq% Date %/ 2/5.3
N f '

ApprOVAL BY DMEA ExEcCUTIVE OFFICER OR ALTERNATE:

s/ \Herran. & SHoston

Title £/ <7 A/

[

‘_P ...... g“ﬂ Date ﬂ/f/é’ ......

5 &

MONTHLY .REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is .

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the

Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
‘the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A).- Also, report work paid for on a unit basis under con-
tract Form MpF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical .
services incurred for the exploratory operations. Do not -
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usefid(ix)x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third- party. will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon’ ’of equipment owned will be reported under ‘ Deprecia-
ion”’, ‘

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

.thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately

- after the appropriate descriptive word, such as, dril&ilx‘xf, bull-
[

Total” amount due. ‘Totals Previously rted’”’, and

dozing, crosscutting, drifting, etc., and givm%:he nthly
“Totals to Date” columns should also be filled Ix)n?

'
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OPERATOR'S UNIT COST AND PROGRESS REPORT

Title

Month of December 195 2 Docket No. DMEA _____2388____ Contract No. ___E=301___________.
Operator’s Name _American Zinc, Lead ond Smelting Company . . Minerals . Lead & Zinc ...
Address ..._.927 01d Nat'l Bank Building,Spokane,Wosh. .. =~ ...
AUTHORIZED BY CONTRACT
OPERATION . . Uwr || Ot TEis | UNIS THIS || Gogrs o Date U o | UNiz Oosts
Units Unit Costs

Drifting . el e
Crosscutting SO RN | RSN DRSNS | OO SU ) F -
Raising JREN | SN PR | I - P
Shafts: S | IS FURRUUUUU | R R
Winzes. ... O | A PETERISS FOUUHNNS | S BSOSO [
Drilling: Core feet 45.20 ot | I 3_6_26.2__4_!_5._6__ _6783 ....... 5.399 l.g;m ....... é AT2

Churn.eeeeee e B | E Y DR | I - - N

Auger - | U AU U
Stripping .. (SO | AV [N | RS (SR (R
Trenching N S S N PO
Test Pits (ORI | FSSE ORI (R tot | OSSR ISR (RPN | I
Roads and Trails R | O PR | ESU Y I I

} Torar Cosrts
ToraL DisTrIBuTED COSTS.....|[...._. 4852200 .36,624..56... . Aumonizzp py
Operating Equipment Purchased_._______ | ' i M e
Initial Rehabilitation and Repairs______{[ .| -
New Buildings, Improvements, ete_..._.|[..___.___________ [ ____________ | _________
Torarn CosTts 42291 2 P,T)dlp.56 _____ L 6,500‘00---
The undersigned company, and the official executing this certification on its .

behalf, hereby certify that the information contained in this report is correct and REMARKS:
‘complete to the best of their knowledge and belief.
Date ... 1/26/53 .. Operator _ American.Zinc,Lead - &--Sneltidg. Co.

Perﬁ %

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within
ts Jurisdiction.,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” - The reason for not distributing these items on a monthly basis is doubtless
clear to the Operafor, since ‘such distribution- might well overstate.the cost for'any one
‘month or perfod short of the entire contract period.

Form MF-104A bhas been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
dxsproportxona.’oe unit costs. .

°
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Re J. Rinduan, Certifying Officer, DMEA . Pebruary 9, 1953
W. S, Andormg Mining Englneer, Sureeu of Mines

Anericsan Zino, lead & Smelting Compeny, (Blusbird), ?ond Oreille

County, Washington, Contrect mm-EBOl, Docbt Fo. DMEA 2388

(1oad-linc)

The charge of $45.20 on the MF-104 for December 1952 is for labor
required to survey the diamond drill holes drilled under the exployetion con-
traoct. This data 18 required undor the gontract and the lnbor costs to obtain
same should be tllcmd |

The company did not includs & narmative with the December MF-104
and to date diamond drill holes B4 through BB-19 have been drilled for a
total of 6886 feet under the contrect.

This memo should be conaidomd a8 a subatitu’oa for tue namun.

We S Andorso;;_






Form MF\i04 (Rev.)

Budget Bureau No. 42-R1036.3.
AADri) 1952)

LERARTARATOF R TEAfOR
Defease Hiinerals Adminiciralion

UNITED STATES

DEFARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Docket No. DMEA ____ 2388

.Lead & Smelting Company .
Address 927014 National Bank. Bldg.,Spokane,Weshington

Contract_Amount, $----Jl6,5.0Q;0Q-..- _ Government Participation: 5Q_.9,

RECENED -

JAN 2H95R A

Contract No. ______ E=-301
Mineralsl.ead and Zine . _____

Month of . November ,

Operator’s Name Americen: Zin

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS ' , -
. Monthly Totals Previously - Totals To Date Apgroved ApProved Totals
Total Report_bd X Monthly Total | Previously Reported

By .

Approved Totals
To Date

P

(1) Indepencfént} Contracts:

Short Form
Drilling. oo
Bulldozing.._ ... N
Crosscutting_.........co..........__
Drifting. ..:oo

30,532,438 | 32,730.48 ...
..... 1,149.00.

Supervision

Technical Services..............__
(3) Operating Mat’ls. and Supplies:

Timber. A

(4) Operating Equipment:

Rental . ..
Purchase. ...
Depreciation_____._..._________._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
() Miscellaneous:
Repairs to Equipment._.__.___..
Sampling and Analysis___.......
Payroll Taxes oo ..
Liability Insurance_....._._.__._.

_..2576.74

I certify that the above bill is correct and just and that payment therefor has not
been received.

1705.55] 3 fe02 b2 B 705 ty

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

) * ment i :

Date -..... 12/n/52./1:gm1em--zzno,-nead--&sn&eing--eo;- ent in the amount of 27

Per ﬁ f W Title s XSz

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing -

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signatu i : .
—> NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its .
Jurisdiction. ' Date /.. 27 . 3°2/5 %5, No.

(Instructions on reverse) ee other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief thé contractor subinitting this voucher is operating a Defense Minerals

Explopatjon Administration project under Contract No. --..3.-.2\/

sig af/ el bon. o driditoees

of------ in accordance with the terms of the contract.

Title 7%,1/&”

Daté /9[/9 g/&'ﬂ

A?é/ovu. BY DMEA Ex©ecuTive OFFICER OR ALTERNATE:

Signature A7 57W

MONTHLY. REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is -

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog- °

ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In

- the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and.supplies
ust:id(ir)l the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third: party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment, will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under “ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of anrolls
unless such documentation has been waived by the egion&i
Executive Officer. This certification may be stated thus,
“Certified True CO{Jy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-gite’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will. submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-398476





Form MF-104A -
(ﬁp D52}

' UNITED STATES ‘ AR
DEPARTMENT OF THE INTERIOR —

DEFENSE MINERALS EXPLORATION ADMINISTRATION Pefense [linerals Sdministration

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

REGEWEU
OPERATOR'S UNIT COST AND PROGRESS REPORT
| ~ 2.195%/2’}
November 2 2388 G E-301
Month of MOVETYEE 9 o. DMEA ________&77%. Lontract No, - 27 ..
 Operators Nam AeFican Zlfc, Lead & Snefelig ampady ' ‘Minerals . 1683 & ZLHE T -
Address .927.01d Nat'l Bank Bldg., Sbokenme,Washington. ..
. . AUTHORIZED BY CONTRACT
OPERATION- Unir C‘ﬁ‘&g“ U’;’fgﬂ:‘s Costs 70 DATE | Ui")’:::° U,ﬁ:TD(i?riTs
) ’ Units Unit Costs
Drifting S | AN DU | NS U FRUU | N
Crosscutting .- ) SR | RS SN R [N | NSRRI F O,
Raising. ool e e -
Shafts. e | e (N | S
Winzes SHUURRUN | SRRSO SRt | ER U PO SN (S | K -
Drilling: Core........ Sumk .| feet || - 2576.74..... 426 || 36,579.36 ------ 6783 | 5.393. |18, 6472
Churnee e L AR | I I A -
Auger.. ] ) SRR | S ) FSSI
Stripping R I S O (O — S | SO
Trenching. .| - .- SO | S PO I
Test Pits e e I P
Roadsand Trails__..___________ __{ N ] IS U (NSRRI | R NN
------- = - ‘:l:D'I'AI. CosrTs
ToraL DISTRIBUTED Cos'rs__-‘... 257674 | | 345002,62 AUTHORIEED BY
. Opefating Equipment Purchased..._____||._.___________ .| ___ . N [
Initial Rehabilitation and Repairs______|l | I B
New Buildings, Improvements, ete__.__|-.___________ ||l .
h Torar CosTs ___2-57@‘1 --------------- —W _____ . m

The undemlgned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

~——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
tation to any department or agency of the United States as to any matter within

false stat tor
its Jurisdiction.

€p

Co. :
Title

Operator _American Zinc,Lead &.&meltjz

Date -..-..-.12./_1_%52. ......

........... Gashier_----.-”_._--...'

8.

(Instructions on reverse)

REMARKS:

(For Government use only)






INSTRUCTIONS

Preparation of Form M F—104A—0perator s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purcha.sed”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita- -

tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authdrized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

g BN
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Metaline Falls,Washington ¥
TO: Mr. D. I. Hayes December 1, 1952
FROM: Mr. H., F. Mills Subject: BLUE BIRD PROPERTY

Report for November, 1952.

Exploration Project Contract
Docket DMEA 2388 - IDM- E~301
Commodity- Zinc

Dear Mr. Hayes:

On November 11lth Hole BB 21 was suspended at 30 feet
of depth and in overburden. On November 28th Hole BB 20 was completed
at 455 feet of depth. 86 Manshifts were worked as compared with 168
for the preceding month. Completion of BB 20 terminates activity
on the property for the current year.

At the end of October 58.4% of the first half of the
Project allotment had been spent. November drilling should have brought .
this figure up to about 62%.

BB 20 went through the slate-lime contact at 270 feet of
depth and showed favorable formation from 270 to 316 feet. No zinc or
lead was encountered. There was considerable FeS between the footages of

295 and 306. Surface strikes and dips projected would indicate that the

slate should be much déeper than proved to be the case. Dips in the slate
indicated that the structure dipped between 40 and 80 degrees to the south-
eest vwhereas actually the slate lime contact was at ahigher elevatlon as
drilling progressed southeast. A

In my opinion resumption of the drilling program is fully \!

justified. However, I would recommend that only one hole be drilling at a
time until the structural situation is more clearly developed.

Yours very truly,

S/ H. F. Mills

@
gy






. ' l

#r, . L. Yomg - St Louis, Meswrd Jesemtar 15, 195,

Kr. Ty I. Boyed ~ Spekine,d shinztun

Br lotiom Projeet Tuntyeot
ket Noe DMEA-C 388~

Mr. 8 ¥, mills TME-301 Commodity “Aine
nry ¥ J mtm‘; b} Blue Bird Geony of Clnims

Ue 3, Im»mx of Mines « Spoksme Progress Re, ort

Hmth of November, 194.,

Desr M. Toumygs

Inalosed herevith Lo ¢ co.y of My, B, P, ML 1nY

re.art for tbe womihk of Novembar, 1952, e drilling inm . rogress
o the Flue Blrd jroyevty, ‘

Dismond drill hole BP 20 w 8 comileted duving the

Rtk and dimmond drill hole BB 21 ven suepended at 30 fseb.

A1l 4riiliung om the jevcerky vas disemtionsd

a8 of ¥ovember 8%h,

BE 20 did mot eut any xing or lesd ainersiiostion

bot eleven feel of foirly bsavy Srcm smdphide ws meoun ered.
Iaclosed herevith is complete rejort for the ninth of Wovesbey
to the governmsat oo this ;rojest.

No further sonthiy re.orte viil be mede on this

sropsrhy watll such tdme n3 some physies] work 45 recumed there,

$ibmle

Note;

¥sry tru y yours,

Do 1o Mayes

Drill Hole kesords BB 16 ~ 88 17 and BB 18 sre obk: chod
0 Progreas Be orh fur Novenber, 19%: %o U, 5, Burrsu
of Mines. Coples of these reecrds :re san$ out in
regulsr zonner Yo 5S¢, Louis, met:!ine §r 11%, ate,






Stigaareg Form No. 1034 a—Revised
L Form preseribed b g )

' Comptroller General,
September 7, 1950
(Gen, Reg. No. 51, Supp. No. 11)

¥

puef) voucER For purchases axo @ °
SERVICES OTHER THAN PERSONAL

PR

SO

R0

e
a9 '1
12 amitatien

H bl
s Ateistralien

. Vou. No. _.__.

Bu. Vou. No. ..__. 5,4'9

PAID BY

"""""""""""""""""""""""""""""""""""""" (Payee) TTEETTITTGRL T
. y ) : - (For use of Paying Office)
.......... 927 _.01d National Bank Building, Spokene, Wesh. .
(Address) (City) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
der or Service schedule, and other information deemed necessary) Q
. Cost Per Dollars Cts.
Discount Terms . —_
October |As per attached certified form MF-104 2,151 1
1952 |dated 11/19/52 '
PAYMENT:
Complete [
Partial O
Final O Use continuation sheet(s) if necessary L
Shipped from to Weight Government B/L No. . Total 2,151 21
(Payee must NOT use this space)
Differences ... ...
Account verified; correct for _.__..__._. __g,.lﬁl_m

(Signature or initials)

Contract No. Tdm-E301 Date

Req. No. Date

‘Invoice Rec'd.

2,151.21

MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Appropriation, Brsitation, o Appropriation titl Cimit e rort | Appiopiation
SO £ 1.7 o X N Revolving Fund, Defense Production Act, L 2,151.21 | 2,151.21.
.................................... Interlon e e

- Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
Symbol Amount Symbol Amount

) Check No. ..o dated ... ... L9, for § { on Treasurer of the United States in

Paid by favor of payee named above.
Cash, $.... . ... ... VOM el R L

16-——22000a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHbD OF ADVERTISING

1. Advertisihg in newspapers Yes O No .
2. (a) Advertising by circular letters sent to ..___._______.______ dealers.
(b) And by notices posted in public places Yes [J ‘No O.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.)
ABSENCE OF ADVERTISING
3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to

advertising. '
4. Without advertising in accordance With e

5. Without advertising, it being impracticable to secure competition because of

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

NotTe.—The above form “Method of or Absence of Advertising’’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036-—Revised should be used for abstracting the method of or absence of advertising and
a.ward of contract. (See General Regulatlons No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a-2






= T | UNITED STATES : e B@‘«ij:"-”’E,g;%i@_& |
(Apriifes?) ‘37@35‘-‘9%1 ?smgé\:ﬁx” 30

DEPARTMENT OF THE INTERIOR AT

4 © . ’-&éf,‘;.‘,\,j

‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ma ]]9—'2
. . Loo &
OPERATOR'S MONTHLY REPORT AND VOUCHER 7 o
Month of ... October , 1952 Docket No, DMEA 2388 Contract No, _E=30L
Operator’s Name@?@ggﬂ@gl_ Lecd & Smelling Company =~ Minerals Lead-2inc
Address ... .. —- e S
Contract Amount, $_;}éf_599?@__,_,_ _ Government Participation: .5.9._% Amount, $.98,250.00
' FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total . Beporteq Monthly Total | Previously Reported To Date
(1) Independent,] Contracts: |
Short Form .
Drilling.....co........ e 1 3’;",69‘.94.27?_43.6.‘2'%.... _.3915.3.2.?.3_3 ___________________________________________________________________
Bulldozing.... . ....._|.. _56__9'9.0. ....... 5?9_‘.{.)9 ......... }}..1.‘49.’.% __________________________________________________________________
Crosscutting.....__.._... SRSy ) RO N) IO OION | U SO FUR
Drifting. ooc el

(2) Labor and Supervision:
Labor.
Supervision

Technical Services
(3) Operating Mat’ls. and Supplies:
Timber. ..

Purchase._..__.
Depreciation
(5) Initial Rehabilitationand Repairs_.|.............._..|......._.... e
(6) New Bldgs., Improvements, ete__|....__._..____. | ..
(7) Miscellaneous: .
Repairs to Equipment_.. .| |
Sampling and Analysis .| :

Payroll Taxes || SRR, ’ R E— .-
Liability Insurance .. _______| ...

Bfoo2. b
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. s

that this acoount is correct and proper for pay-
Date _____-__]_-}_[_1__9‘_5_2_ *paye@merican Zinc, Lead & Smelting Co. | ment in the amount of: prop pay

2/
Me Cashier ' $.24.51. "

Per

*When a voucher is signed or receipted in the name of 3 company or corporation, the name of the person wrii:ing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,”” as the case may be.

Signature

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally _~ Huthorized Certilying Oificer)
falue statement or representation to any department or agency of the United States as to any matter within its

Jurlsdiction. Date . L4/ 24/ 5 Vou. No. oo
(Instructions on reverse) (See other side)






'Y Y Y
(For Government use only) . V o .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
¢ .

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. -5.-4.-,[...:-- in accordance with the terms of the contract.

Title 'M‘-ZM?(‘. Date //‘— 2.4 = T2

ArprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE: v

- Title M _____ 6_"(44- Date / ";#"'5.:2 .

MONTHLY REPORT OF OPERATOR
third party will be reported under ‘“Rental”’. The amount

The Operator (Contractor) of an exploration project is

.required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A-—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Ezecutive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

bhowever, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. ‘Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-

ment will be reported under ‘“Purchase’”’. The amount of

expenditures due the Operator to reimburse him for deprecia-

zion, ,of equipment owned will be reported under * Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqflipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Poucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

_thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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* form MF-104A

Budget Bureau No. 42-R1151

(April 1952) Approval expires 6-30-53
UNITED STATES .
GEPARTETT i o
. DEPARTMENT OF THE INTERIOR Eﬁ, OF T IERiS)
Defosse Clinorals Administration
DEFENSE MINERALS EXPLORATION ADMINISTRATION pRazvmy
- OPERATOR'S UNIT COST AND PROGRESS REPORT ©~3 4 1952
Month of ___0gtober 195-72._ Docket No. DMEA ___ €388 Contract No. E=30% ...
Operator’s Name 2mgricon. 2inc, Lead & Spelbing Compony. .. Minerals Lerdeline
Address ._______. Zpoinnegnshington. - -
) AUTHORIZED BY CONTRACT
OPERATION U || O3S T | UNIS THIS || Gogrs 1o Dars Units to | UNIr Costs
: _ Units Unit Costs
Drifting .- 0L | N [N | NN PSSO P | R,
Crosscutting . S I | PSR FUUN | - -
Raising ——-- RSN DRSO | B (VO - -
[SY TN 37 TSN SR | RN NS | RPN [N --
ATV T-Y: TN IR | IS IO SOOI [N SR I
Drilling: Core..........ocooooo. Leed (4,302.42|..589.. 6398 |- 8.349 N W /B
Churnooo - PO O | I O I SR
Auger - . -
Stripping - | -~ O S | S N I . N
Trenching . ... |- S O | SO - N I, N
Test Pits R | IS P I _ -
Roads and Trails O, R | N DU OIR | NS RR) FPRURUR TS [HURSUUUN | S
ToraL CosTs
Torar Distrisutep Costs_.. | 430242 | 34‘352.62 AUTHORIZED BY
Operating Equipment Purchased_ .|| .| |l e .
Initial Rehabilitation and Repairs_.. ||| e -
New.Buildings, Improvements, ete._._..| . . e
Torarn Costs m e R W - _m
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in thJs report i3 correct, and REMARKS:
complete to the best of their knowledge and belief. '
Date ........ 11!}9[5« ...... Operatormﬁm--&iﬂx;foﬁfﬁ..&u-&fﬂl‘bﬂ&a CQe
/g X M Caghisr
a3 NOTE.~Title 18, U, S. Code (Crimes), section 1001, mke; it a criminal offense to make a willfully
false stat or rep tation to any department or agency of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF~-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the

‘form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. .

In preparing Form MF-104A, it will be pecessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘‘Initial Rehabilita-
tion and Repairs’’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs. ,

R

GPO 83-38475






FEME

¥r. K, I, Young - 3t. Louls, Mo, Novenber 13y i35

Fx dor ti: " L?JJ'E‘GL Yrnteed

Mr., b, 1. Kdnﬁ ~ liv‘Okf;.n(}. o ite
Ntnet Boe & M@/?&?ﬂ

Hr. B, ¥, Mllls IN-E-301 \umltr “ine
¥r, ¢ J. Mutbhows, Jr. Blue Mrd Grouy of Cisims
Te 5 Bursay of Minus ~ wpokape Frouress R, ord

Noath of October, 19%..

Lenr ¥r. Youag:

Macioses herewith 18 a couy of Mr. 3-?.'&31&
reiort for the nonth of Uctober, 195~ om driliiag In ;rogresy om
the Blue Bird progerty,

plamcnd 3rill hoics 8B 18 snd 19 wers completed
daring the nontdh, Thess holes -eve disappointing end 314 not cut
wny ninerxiirstion. Drili holeg BB <0 smi BB 21 wers started mesy
the snd of the month. 24s of thia dule ©B <1 hag beem discontinved
snd BB 20, which is ledged, will be finlished. : .

yn ool 8 BB <0 1w compieked w1l work ua the .To.erty
will be discontinued, st lexst for the winler.

T am enclosing herewith our completc re¢.ort {or ﬂxt
roath of October to the dovernment cn this jroject.

Yery Lruly yours,

: Ds 1, B yes
dib;ele :





e s .
Ar,“*‘.:‘
“
. . )
.

for  Mr, D. I. Hayes Net:line Fuils,W.shington
- Rovenber 4, 1950
Fromg Mr, H, ¥, Mil's Subjects Blus Bird Property -

Repors for October, 1952,

Explor:tiom Frojeet Conty ot
Docket No. DMFA 2383 - Idm §-301
Commodity “dne,

Dear Mr. Huyss:

| Theoughout the month drilling wes oo = geaernl xesls
of two rigs euch oper: ting doubls shift, 168 manshifts wers vorked =s
oumpered to 164 for the preceding month, 589 feet of hale v 8 drilled

| bringing the totsl for the ;rojeet to 6357 feet, which is 70.68 of Ahe

| estinated footage for the Piret half of the project. However, drilling

\ conts up o Uctober lst were rumnimg sbout 2085 wnder the sstimate.

Holes HB 18 snd BB 19 wers completed. Nelther
_ wmcouptored 2in¢ or lesd minevsiizstion.,  Poth holes weat from he
’ Wil slete into fookwall dolemite with favorsble horizom feuwited out.
Boles BB 20 eni BB 21 were loczted down-dip $o cdetemmine whether oy not
this negative condtidon would extend to substsntisl depth,

Currentiy holes BB 20 =nd BR 21 are b shallow deyth
and in averburden. .

L

Yery truly yours,
8/ R, ¥.Mlis





[‘ —

Standard Form No. 1034 a—Revised . 0.Vou.No. ...l

. Compwallbr Genoral, . 8. . PULQ VOUCHER FOR PURCHASES AND ‘
(Gen. R SS90 < 1y SERVICES OTHER THAN PERSONAL W LERG

PAID BY

(Department, bureau, or establishment) mu‘m‘w\:
[

Voucher prcparcd T R A I e J e SO SNR i
(Give place and date)

THE UNITED STATES, Dr., Payee’s Account No. £

(For use of Paying Office)

(Address) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter delcrlptlon item number of contract or Federal supply QUANTITY
Order . or Service o :cT hedule, am‘i other information deemed necessary) Cot Por, Dollars Cte.
scoun erms
.Lujzust As per ctuse.cd corbil Pled form [F-10i
25e duted 9/9/52 | 2,9501.55
centerber A8 ner cbttucned cortificd fowm [T-104 2,090.153
195: gobed ;\,/M/
PAYMENT:
Complete dJ
Partial 0O
Final 0 Use continuation sheet(s) if necessary : ) B
Shipped from to Weight Government B/L No. Total Y &

(Payee must NOT use this space)

Differences ...

Account verified; correct for

(Signature or initials) ________._..__.______._.____._._._______.

Contract No. 2y 77207 Date Reg. No. Date Invoice Rec'd.

MEMORANDUM *

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

App! riation, limitation, or Limit’'n. or Proj’t. Appropriation
° roppr:j;:t'cymbo ' Appropriation title T Amount P ount
- » ~ P - Noam ¢
e A A e RIEST R EE i.-,—-‘---?%:;‘i’ “~,----‘6$La%u@--w~?S‘(ﬁl&r‘b1@ﬂ- m@r‘b, -------------- -'4;,,.1;,_\,1 B eeean -4’4-,-(:“-‘;3—0-‘;*-----:~
------------------------------------ L SO SOOI ISR
Obligations | COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
Symbol Amount Symbol Amount
i [ Check No. ... dated ... ... N S . { on Treasurer of the United Stat.
Paid by favor of payee named above. 3
1 Cash, $ .. D OM e L9 16—22000a-2






METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [J No . .
2. (a) Advertising by circular letters sent to .._.____..__._______. dealers.
(b) And by notices posted in public places Yes ] No [

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.) .

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of .. e

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form ‘“Method of or Absence of Advertising’’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should. be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulatlons No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a-2





. - CEFIRRIEN 67 TE fivamiog
Form ME-10s (Rev) ’ UNITED STATES ‘ Delensgutget Byrean No, 43 RiGe:.
.- » DEFARTMENT OF THE INTERIOR REBL. B
DEFENSE MINERALS EXPLORATION ADMINISTRATION A;wm‘ ;o N
OPERATOR'S MONTHLY REPORT AND VOUCHER v
Month of .September 1952 Docket No. DMEA _#38  Gonushot g P3N
Operator’s Name American Zinc, Lead & Smelting Company =~ Minerals wead=zine "
Address el e e
Contract Amount, $... 116,500 Government Participation: 50.._9, Amount, $.58,250.00.
'FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS i
. MTogthly Totallisel’riggusly Totals To Date MAnng{ovTed al Approved Totals Approved Totals
! POl o y Tot: Previously Reported To Date
M ;ii:?:r:t Contracts: .

10351111 Y- S 35827.96_|23,572.98 | 27,400.94 ___33_27,?4 23 539 +% 7—/3{21/7(

Bulldozing.....o.:oooe 580.00 | . 580.00 || " | { 20 £-TX- 1 I £F0 - o

Crosscutting...... e e

Drifting. o e e
(2) Labor and Supervision:

Labor. e, RN PR gy | e SR | RS B [N

Supervision..___.___..oooooo | 3‘2 '31 1,587093 ....... l’sw' ............ 382.31| [ H¥eos. #sT . /,.7.5_,‘&. 6

Technical Services..ooooeeo| o] SR S | RSO SRS I
(8) Operating Mat’ls. and Supplies:

Timber.___.......... SN DU SO | I A A

Explosives. ..l e

Pipe e e - ~

Y ¢:T0). SO PN I S | U R ER
(4) Operating Equipment:

Rental .. e e e

Purchase e e e

Depreciation | R [N U [
(5) Initial Rehabilitationand Repairs.. | . ... ... | | e
(6) New Bldgs., Improvements, ete. ... .| | e L
(7) Miscellaneous:

Repairs to Equipment....._.____| e e mmmmmmcacenae

Sampling and Analysis___._.._._| |||l R S .

Payroll Taxres | e

Liability Insurance.... ... .| . B N | IO - .
(8) Contingencies (specify):

TOTALS oceemccecmcemeeeceeeeeee 49180.27.|..25,640.91 .[29,821.18 | 4/f0.17. 25512 3. |.Lp p0e0.22
beinciétggi}; ggat the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
Date ... 10/16/52. +Payee Aerican Zinc, Lead. & Spelting Co. | meatin the amount of oo o PoPer for Pey-

7
Peé,/% M =2 Title ... Caghier. ... 3 20 PO 12
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing -
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *“John
Doe Compnn_ji,_per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be. ) Signature ___w
——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully thorized Certifying Officer)
false statcment or representation to any department or agency of the United States as to any matter within its - N
_ Jurisdiction. Date .L2/28/3 2Vou. No. oo
(Instructions on reverse) . (See other side)






e .

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Ezxploration Administration project under Contract No. ..__.._...

Signature

Title : Date

________ in accordance with the terms of the contract.

ArprovaL BY DMEA ExecuTive OFFICER OR ALTERNATE:

Signature ___.__.__._._______

Title ‘1 Date ...

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-

" ress Report.—This is a statistical report of expenditures

whéch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—O0perator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁ;ex}t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((isr)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:fon, ’of equipment owned will be reported under ‘ Deprecia~
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipiment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
(’g)hesedc(();)ts, therefore, should not be reported under items

an .

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of R:yrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, Jollowed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF¥-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. - The four copies of Form MF-104 are not to be

‘thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83-38476
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‘ " UNITED STATES CECGAEN 6F TE bicalOn
siense [hncrale “omialsiration
DEPARTMENT OF THE INTERIOR 188 ‘PE__ 2 g
DEFENSE MINERALS EXPLORATION ADMINISTRATION F m - ey

' P Lelda
OPERATOR'S UNIT COST AND PROGRESS REPORT ’

Month of SePts - 92 Lead BOGkey Mg PYEA ... 2388 Contract No. E-01
Operator’s Name American >y ead & melulng Lo, Minerals ___..__* ead-zinec
Address .. oo . .. -
AUTHORIZED BY CONTRACT
OPERATION umr || OQys Tams | Uxis THIS || Gosrs 1o Dare Unims ro | UNiz Costs
Units Unit Costs
Drifting .o eeeeeeeeeoo. oll---- SRR | NSNS P R
Crosseutting oo B
Raising -- | - ) DO S
Shafts R I O S | S I —e|-
Winzes . N S I - R I N i
s €8t 418027 | 75T 29,8118 | 5768 6. 170 II8,000 | 6,472

Drilling: Core OV | A mubu S B R - 2 v

Churn.o oo e Mo e - -

Auger S | IS waeen _l-
Stripping..-eeeeeeeo o N SO I .
Trenching SRR S | S (H—— . : I -
Test Pits e S I
Roads and Trails. .|l -

’ -~ ToraL CosTs
TotaL DistriBuTED CoOSTS.... . 4180'27 757 _______ 29)821°18 33::232&“ B
Operating Equipment Purchased..._._..|.....__.._____| _____.
Initial Rehabilitation and Repairs..__ |- o ool .
New Buildings, Improvements, ete
Totarn CosTs 1.16,.50&.0&_-_
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and | VEMARKS:
complete to the best of their knowledge and belief.
Dato.. 30/26/52 Operm'cmerican Zinc, Lead & Smelting™
pen,/%/%? Z&WM,W Cashier
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
" 1ts Jurisdiction.
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INSTRUCTIONS

Preparation of Form M F—104A—Operator s Unit Cost and Progress Report —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. -

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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UNITED STATES

DEFARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

Docket. 0. DMEA

Operator’s Name m
Address .. ¥

Contract Amount, $.

Contract N
Minerals

Defense Fiwicrsls

. NI R I P

! dministration

RECL..cD
[2atats:
p PRV

OPERATOR'S MONTHLY REPORT AND VOUCHER [inyi s

i dne

ﬁrﬁl

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Approved Totals
Previously Reported

Approved Totals
To Date

Monthly Totals Previously Totals To Date Approved
Total Reported Monthly Total
1) Independent} Contracts:
Short Form L L

DG oo SHI6TT | UBDIT40D .677!7;//7

Bulldozing..... .o _m&_ i iaes

Crosseutting .. e

Drifting. e e
(2) Labor and Supervision ’

Labor. .

Supervision._____._.__..._._._________

Technical Services
Operating Mat’ls. and-Supplies:
Timber---.-...-.._“"_; ____________

3

(4) Operating Equipment:
RentaL.-_._...._______.._'-.:___’...._

Purchase_............_. IO

Depreciation............._________
Initial Rohabilitation and Repairs..
New Bldgs., Improvements, ete..

5)
(6)
)

Miscellaneous:
Repairs to Equipment.__.________
Sampling and Analysis
Payroll Taxes ...
* Liability Insurance...............

(8) B _ _
S orze 1571708 | B els. 05

T certify .that the above bill is correct and just and that payment therefor has not

‘ been receiv 5,‘” Mx&m %mﬁ. Tl & udﬂéaﬁﬁﬂ

V@Wﬁe v ﬁgﬁ“

*When a voucher is signed or recelpted in the name of a company or corporation, the name of the person wrxt,mg
the company or corporate name, as well as the capacity in which he signs; must appear. For example ‘John
Doe Compauy, per John Smith, Secretary,” or “Treasurer,” as the case may be.

Pursuant to authonty vested in me, I certify
i that this account is correct and proper for pay-
ment in the amount of:

——>» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal oﬂense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

(See other Slde)





(For Government use oj\nly)
|

i
1
I

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ----«.3_9.__‘_-__- in accordance with the térms of the contract.

Signature M% / Mﬂ-@m . ”'vln‘itle M#é“ﬁ-- lﬁ‘atg 2
W A\ N -

ApprovAaL BY DMEA ExEcuTrivE OFFICER OR ALTERNATE:

Signature _........__.__

ool

Title i Date .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
' Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; E :

(b) Form MP-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Wh&ch shows costs for the various types of operation;
an :

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
?ﬁer}t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“ Short Form” if the contract
is a sub-contract under Form MZF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). ' i

Under Item (3) include the costs of material and supplies
uszd( 61;1 the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
'to‘ion’ ,o,f equipment owned will be reported under “ Deprecia-
ion”’, :

Item (5) comprises costs of labor, supervision, technical
servicés, materials, etc., which are used in the initial rehabili-
tationiand repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation’ which are paid by the operator
should. be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. . This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ff»the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not. support his monthly voucher with
original or certified documents except in‘cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented: The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE ‘206675





N ‘ . Budget Bureau No. 42-R1151
Approval expu-es 6-30 -53.
: UNITED STATES . b
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' OPI_ERATOR’S UNIT COST AND PROGRESS REPORT

(e 1 Stm0, ect IO ey Contract 1}1&.@ .................

Operator’s éf;;’;;: 957 034 WatSons) BAnk mmig,sm“ Galy - perals o :

. AUTHORIZED BY CONTRACT
OPERATION Uwip || OQgS Tms | UNTS THIS | Gosmsto Dare | UNISTo | UNin Gosts
Units Unit Costs
Drifting i SR PO | AU MU F - S
Crosscutting...._..__. SRR | NSRS SO | A I I -
Raising | - - SN | NN N,

Shafts. e e e e .

Stripping. ... ...__.._.__ SRS I U | SN IS N R IR | N . e

Trenching SN U | U (U | R R SN R |
Test PitSe oo
Roads and Trails__________________| ...

ToraL CosTs
AUTHORIZED BY
CONTRACT

Torar DisTRIBUTED COSTS. ...

Operaﬁng Equipment Purchased......__ || .. .|| S O
Initial Rehabilitation and Repairs_._._ | .| oo i S F U,
New Buildings, Improvements, ete_..__.||_____________ | | - . R R

Torarn CosTs

" The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. | e

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—OQOperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information 'is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, ete.” The reason for not distributing these items on a monthly basis i§ doubtless
clear to the Operator, since such distribution mlght well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etec.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“/A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances eausing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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US .
Voucher prepared at _................... sTbany, Cvegon
THE UNITED STATES, Dr.,
To _xevic ?.Siﬂe,%%d{«»ﬂiﬂmldag-ga., <

------- 92?—-@M—-lﬂaﬁmaa&a-d}}eggxk--Euildiang,---~-igg?]wm,--%!aﬁhinghm----~---A------------~-

Jorm No. 1034 a—Revised
rim prescribed by
Comptroller General, U. 8.
September 7, 1950
(Gen, Reg. No. 51, Supp. No. 11)

saterior, LIves. .

At
' A/ZKQF\/ *  SEAD. O.Vou.No. ..o\
PL’C VOUCHER FOR PURCHASES AND

SERVICES OTHER THAN PERSONAL Bu. Vou. No. . I}{A#390..........._...

PAID BY

(Department, burcau, or establishment)

(Give place and date)

ayee)

(For use of Paying Oftice)

(State)
ARTICLES OR SERVICES. UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
rder or Service schedule, and other information deemed necessary) Q
Discount Terms Cost Per Dollars Cts.
net -
July rs per attached certified form iF=10k
-
1952 dated Au st 13, 1952 li,233 02
PAYMENT:
Complete []
Partial O
Final O Use continuation sheet(s) if necessary .
Shipped from to Weight Government B/L No. Total h 1 3‘3’ ar
(Payee must NOT use this space)
Differences ... |
Account verified; correct for ______._.._ _h,l'B_QL‘
(Signature or initials) ... ...
Contract No. T ¢Jrnesfrwe U3} Date Regq. No. Date Invoice Rec'd.

Liy233.02
MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Appropriation, limitation, or
project symbol

Limit’n. or Proj't.

Appropriation
Amount

Appropriation title A mount

--Levolving und, Delense Production fct, . ..
cdmberdew

Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
Symbol Amount Symbol Amount
. [ Check No. ... dated ... ... N or 8. { on Treasurer of the United States in
Paid by 1 ‘ favor of payee named above.
Cash, $.. ., OM e 9

16—22000a-2





|

|
METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes (O No .
2. (a) Advertising by circular letters sent to .__.__.___________._ dealers.
(b) And by notices posted in public places Yesd :No[d

(If notices were not. posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.) - .
ABSENCE OF ADVERTISING

3. .‘Without -advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. :

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition beeause of ... e

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form ‘‘Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
_less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a-2






W s CEPIGTLIEN OF TE [17Eiea
¥orm MI-I04 (Rev) - UNITED STATES ' . CRBa: Al o
DEWARTMENT OF THE INTERIOR RECENED

DEFENSE MINERALS EXPLORATION ADMINISTRATION

00T ¢
OPERATOR'S MONTHLY REPORT AND VOUCHER

RN T
RETIeRY
252

Month of .. S8 05,2 Dodet No DMEA 2388 ContractNo. E-30L
Operator’s Name ‘Amerdcen mc’r‘e‘?d“nd me.ting bompeny Minerals 44nc-leed
Address 9270?‘6_!‘&%1&@@@_%1@51-_5 ........ jg@f@!.- e e
Contract Amount, $1£6.'50€5,w - Government Participation: _59__% Amount, $.58,250400
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS .
Monthly Totals Previously " Totals To Date Approved Approved Totals Approved Totals
Tot: Reported N Monthly Total | Previously Reported To Date
, . ) ¥
W ;‘;}iif?(fit}Contracts: ; N / /
Drilling. .o W27¢06V/20,309.95 _______ LSS IO »o
Bulldozing..-...___|._. ??9.—‘.@..& ....... ?@_‘@L/_ _______ _’_"'.:.._._ e
Crosseutting........o— || e e
Drifting. e e
(2) Labor and Supervision:
Labor e
Supervision
Technical Services...ooooooociooomoemeomomioe oo SN D DO
(8) Operating Mat’ls. and Supplies:
Timber.. oo e
CExplosives: e
Pipe. e e I I
Track. oo

@

Operating Equipment:
Rental___..

Purchase_ ..

Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellaneous: ’

16))
(6)
)
Repairs to Equipment________._.
Sampling and Analysis._._.____.
Payroll Taxes_ _____._...._..___.._.

Liability Insurance......._.______.

(®

Lkt 1978723
Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-
ment in the amount of:
} A

33

Signature M’g
'yhorized Certifying Officer)
Date;¢;,u Vou. No.

(See other side)

I certify that the above bill is correct and just and that payment therefor has not

Date . 8/13/52 .p,,,American Zinc,Lead & Snelting Co,

o e

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. :

— NOTE.—’f‘ltle 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

e
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Exploration Administration project under Conyract No. ----3;@..(.--- in accordance with thé term$ of the contract.

&/ﬁla« 74 %&’/TGM ' Title __ 7z oy Lo G Date %\Afj/ysiz‘
7 ¢ -

rd [Z4
ApprovaL BY DMEA Execurive OFFICER OR ALTERNATE: )

Signature .

Signature J DAL { IO Ol Title WM% Date J‘//};/J‘&— e

MONTHLY REPORT OF OPERATOR

N

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; R

(b) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

(¢) Narrative—A coneise narrative desecription of
' progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on'a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104,—Operator’s Monthly Report
and - Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.Iflger%t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),"
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_(5) and (6).

Under Item (3) include the costs of material and supplies
use(ald( in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under *Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The,amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘ Deprecia-
tion”’; i

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3):

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under ‘item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies ‘'of purchase orders, payrolls or transcripts of payrolls,
uniess such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. ,The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form -MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g)perator will submit his claim under item (1) of Form
‘MF-104 by deleting as stated above the word ‘‘Independent”’

“and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total’’ 'amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE * 205678
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Forps M- i‘))'ﬁA. e ’ : . ___Budget Bureau No. 42-R1151
(April 1952 i icr, AERRTOP! expivep 6780763

UNITED STATES Baforso Clizsrals ¢mnlsbratian
DEPARTMENT OF THE INTERIOR REEENED
DEFENSE MINERALS EXPLORATION ADMINISTRATION OCT ¢ 2o

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of . SWY . 1952 Docket No, DMEA ______ 23_9.8 Céntra.ct No. E=301
Operator’s Name .. American 2ine, Lead a,ng& Smelting Company Minerals  bead=Zine

Address 927 _01d Netione] Bank Building, Spokane,Washington.

AUTHORIZED BY CONTRACT
UNITS TO Unir Costs

Costs THIS UnIts THIS
OPERATION Unit DATE TO DATE

MONTH MONTH

Units Unit Costs

D] 511701V (PN | U SUVURSRRUU | EEUUU N NSUR N | R AT
Crosseutting..ooooeoooooo ||| m e |- SN PR | S F U

Winzes. .. wooeooooaiemieaees
Drilling: Core_.o ...
Churn -

1317 610] 60 1V RO | KON FURIUNUION | PPN DRI PR | R [ :

" Trenching o ooooooooooooe el e .

7 Test Pitso ool e | e s

T—TRasads and Trails . S SOOI | IS SOV S | I—— e
: T

’

. p : ToraL CosrTs
" P ‘ ) g 9’%9‘ z ‘? l rd

.+ «/ ToraL DistrisureEp Costs.._. . T | ] ?' 723 ¥ ) bl %8;’;2%?" i
Operating Equipment Purchased [N ST | FR O Y JR
Initial Rehabilitation and Repairs. I : I ——- e
New Buildings, Improvements, ete.

TotaLn CosTs

e
The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS: -
complete to the best of their knowledge and belief.

American Zinc ad ting € -
Date _____ 8[13/52_ ___________ Operator ’ Le & Sne;.,-- O

3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction. ———
(Instructions on reverse)

(For Government use only)






INSTRUCTIONS - -

Preparation of Form M F—304A—Operatbr’s Unit Cost and Progress”Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

. ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the.various phases, on man days-of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New. Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operatorif such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances .causing excessive or
disproportionate unit costs.

U. $. GOVERNMENT PRINTING OFFICE 205676





0:  Mr. D. I. Beyes - Met-line Frlls, Washington
August 2, 1952 _
FRUM: Mr. H. F. Nills Subjects BLUL BIRD Property

Report for July, 1952
Exploretion Projeet Comtract
Docket No. IMEA-2388

- IIM T-301 Cowmodity Zine

Decr Mr. xayeis

Throughout the month drilling wes on = genersl scale of two rigs
e:ch operating double shift. 188 Manghifis were worked on the diamond drills
and about 10 shifts om the eharn drill in ledging BB 12. Footuge for the month
was 1728 feet. Tws holes, BB 10 emd BB 11 were completed zmd two holes BB 12
snd BB 13 were drilling et the end of the month.

BB 10 and BB 11 falled to encounter vint is generelly cmsidered
favorable formation amd vere quite negetive exce t, perhaps that BB 11 shoved
considerable Fed minerrlivation. ‘The significance, if any, of the ¥eS mineraliza-
tion 18 not yet apperent. ,

BB 12 ledged et 166 fued of depth and is drilling in sbale at 821
fest of deypth, A brief log of BB 13 1; a8 follows:

86607 8hale
607657 8ilicecus dolomite (fevorable formmtion) with a few
piapeint ahines of 7usS ‘
657689 Mostly culcite » | |
689709 Shsle . A
709-792 Coarse breseis of chert dolomite, shale and erleite
792 Drilling

BB 13 is distinctly an encoursging hole in thet 1t shows good formeticn,
and sinersilzation even though the mineralizetion iz very veak. ‘ ’

Xt appears that BB 13 is in & shear and fzult zone and thet BR 12
ie an the dowa-throw side of this fuult. The presence of such fsulting wes
suspeeted but semewhst further ecuthwest, The next holes will be spotted further
northesst to get sway from the necessity of deep holes, st le:st for the time being.

Yours very tru.y,

& K ¥ Mlls
copy

~ .





b o & !:&\h .

®

Mr. 8, 1. Youwng ~ St. Louls, No.
Hre Do X0 Biy# « Gpokenw, <xsh,

My, 3_: ’. m@lﬂ
.’(!’,. % :‘ mitthl'"" Jr.

.

msust 4, 1950

Trlovaslon Cyujeet Tonir o
Roaket Hie WL o= 331w
i Le30Y - Jomuolliiy ‘ine
Elae Wod Group 9 ¢ iedm

Be oo Muread of Minss ~ pokarc “paraes Re.ord

Moath of Sy 195 .

nf’kf .ﬁ!’. Y‘amgt

Enolosed herewith iy v ooy of ME, He Fo Midiph
ro-ort for the nonth of July, 195 os ~riiiing in in Lrogr s
o e Blue Bled pyo eriy.

Slumons drill holes BB 10 s BB Il wike oax leted
duriny July os Wls projead, 5t ke end of the soath BB Y. amo
B 13 verw in ,rogross,

. Mo miger: Lintiom of inOrtnoe wop snc.amiered dusiag
July. o#ill B-le 5B 13 ohich was st & i th of TI. feok st e end
of the month sub whet wg Beiloved Lo be favorsbie ore furs tion
b de th GO foet to 637 leed amd ahowed s fow shinis of sinc. Thiz
hale hos dnilented She nost emcouraging situ-tion fauni to i te by
sy of the hol s driiled,

Yoy truly youre,

2o Lo By
0§ 31 BNV






Standard Fowy
[d Formrdrescribed by
Comptroller General, U, S.
September 7, 1950
(Gen. Reg. No. 51, Supp. No. 11)

Interior, Lines

No. 1034 a—Revised

SERVICES OTHER THAN PERSONAL

ﬁlbmy’ T o

Voucher prepared at
THE UNITED STATES, Dr.,

..............................................................................................

PLIC VOUCHER FOR PURCHASES AN.

'S

D. O. Vou. No. ..__.

DMA=329

Bu.Vou.No. ... T ...

PAID BY

(Payee)
927 0ld Mational Bank Buﬁ Spoksney Washington (For use of Paying Office)
T  Address), T gy T (State)
: ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
der or Service schedule, and other information deemed necessary) Q
i Cost Per Dollars Cts.
Discount Terms
June r attached certificd form MF-104
1952 ted 7/15/52 1,019 L0
PAYMENT:
Complete [
Partial ]
Final () Use continuation sheet(s) if necessary ! Ei ; !
Shipped from to Weight Government B/L No. Total 4 "
(Payee must NOT use this space) -
Differences. ... oo
............................ ) ISR ISR I
----------------------------------------------- 1501940~
Account verified; correct for _.______.__
(Signature or initials) ___________.__________._.___..__..__._.._.
Contract 4 Date Req. No. Date Invoice Rec'd.
14,019.10
ACCOUNTING CLASSIFICATION (For completion by Administrative Office)
Approp;i:tjieoc:,'l;::::ltion, o J.l Appropriation title Limit‘;nn.u;: Proj’t. : APP{;‘;"I:OPJ;?OH
ZLol evolving Fund, DNefense Production Act, »019, 5019,
""""""""""" 4113 o I3
Allotment symbol Amount o“[:‘l‘ilql;:i&a. COST ACCOUNT OBJECTIVE CLASSIFICATION
. Symbol Amount Symbol Amount
) Check No. ... dated ... ..., 19..... for 8 . { on Treasurer of the United States in
Paid by favor of payee named above.
Cash, $. .. I 9.

16—22900a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes (J No . ‘
2. (a) Advertising by circular letters sent to __..___.________ _..- dealers.
(b) And by notices posted in public places Yes [J No[O.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.). ) .

-

ABSENCE OF ADVERTISING

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising.

4. Without advertising in accordance with

Nore.—The above form ‘“Method of or Absence of Advertising”’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.)

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a~2





Form MF-~194 (Rev.)

. (1I\prilv1952)\,
& -
Month of

9.

RTMENT OF THE INTERIOR

UNITED

STATES

- -

DEFEN§E MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

T —

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-63. .

P
_____ Contract No. .. E=301
Minerals 2ine-Lead -
__—___'_'% “Amount, $58,250.00

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form

Drilling.
Bulldozing.....___..
Crosscutting_..__..
Drifting________.____

}C ntracts

(2
" Labor,

Labor and Supervision:

Supervision._.___..______________
Technical Services
Operating Mat’ls and Supplies:

3

Tlmber

1O}

Depreciation
5)
6)
(7

Miscellaneous:

Repairs to Equipment.

Operating Equipment:
Rental ...
Purchase........._._

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etec..

Sampling and Analysis..__.____.

Payroll Taxes
Liability Insurance

®

7539728

- [10,309,95
260,

I certify that the above bill is correct and- just and that payment therefor has n"ot

been rec?ved
Date -_'.Z 1:5

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Compuny. per John Smith, Secretary,’” or “Treasuret,” as the case may be.

—

NOTE.—Title 18, U. S. Code (Crimes), section 1001,

1 off

kes it a

to make a willfully

false statement or representation to any department or agency ‘of the Umted St.al.es as to any matter within its

Jurisdiction.

(Instructions on reverse)

_ﬁ?

7
Pursuant to authority vested in me, I certify
that.this account is correct and proper for pay-

Signature

in the amount of:

(Authorized Certifying Officer)

. Vou. No.

(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor sﬁbmitting this voucher is operating a Defense Minerals

: //f;%;aggw

Signature ‘

ApprrovAL BY DMEA ExEcUuTIVE OF((CER OR ALTERNATE:

Signature @?ﬁf%@._-_ghl Vi

MONTHLY REPORT OF OPERATOR'

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: '

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:}{l;er;t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_(5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment, for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon"of equipment owned will be reported under “Deprecia-
ion!’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) 'and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

‘The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. II[Df the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu- -
mented. The four ¢opies of Form MF-104 are not to be
thus supported. )

. Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
?)pera.tor will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total’”” amount due. ‘Totals Previously Reported”, and
‘“Totals to Date’’ columns should also be filled in,

U. 8. GOVERNMENT PRINTING OFFICE 205675






Form MF-104A . Budget Bureau No. 42-R1161
v (April 1962) % Approval expires 6-30-53.

-

UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION s
OPERATOR'S UNIT COST AND PROGRESS REPORT

Jane Z £388 : 7. EeZDl
Month of .. 2222 Mﬁégg;‘{ﬁe, Lesd %@&%&DMEAR """"""" S

ng Lompas .

Operator’s Name - et Shedititfiibnaileuntuiui it Sy oS Minerals __ T 2 2
Address 297 Odd Watlon:l Bonk BUIliios,lpeiins, ok,

Costs Tx - T - - o AUTHORIZED BY CONTRACT
18 THIS NITS THIS NITS TO wir_Co:
OPERATION Unit . MoNTH Monta Costs T0 DATE Dt 10 DAt
Units Unit Costs

Drifting. .o e e e .
Crosseutting .. | e |
Raising oo e e e e

TIA8T0T0 | REIS | SeliT (18,000 | GuTE T

Stripping.eeeeeeeeeeea . - N SO EO | SISO USSP PR | MUY (R,

Trenching .. ... ...

Test Pits_oocooeeee

Roads and Trails... O RO | NSRS USRI | IS I ST | RS SR -

. TXTAL CosTs

ToraL DistriBuTED Costs._. || .o N Conmace » °¥

Operating Equipment Purchased_....__ |||l e

Initial Rehabilitation and Repairs_..__||... .| N e

New Buildings, Improvements, ete B S | N N S
Toran Costs . - - SO A

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS: -
complete to the best of their knowledge and belief. -

=——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress®Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
"~ cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. : :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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' ' Metaline Falls,Washington
Tos Mr, D, I. H&yes July 3, 1952.

Fromg Nr. H. F. Mills Subjeet: Blue Bird Property Progress Report
for Juns, 1952,

Exploration Project Contract
Docket No. DMEA-2388

-XDM E~-301
- Commodity Zine
Dear Mr. Hayest ‘ -

: Drilling progress on the Blue Bird Project for the month of Jume, 1952 is
indicated by the follewing figures: 1,621 feet were drilled by a total of 239 menshifts.
Of these total shifts 225 were on the Havlick Diamond Drilling Contract and 14 were on

the churn drill sub-contract. Two dismond drills were active throughout the month

and the churms drill was put into operation in the latter part of the month, The 1,621
feet of drilling in June compares with 617 feet in May, when the project was initiated.

The accompanying 8cale map indicates the location of the holes and
the sequence in vwhich they were drilled. The line of holes composed of Nos. 4, 6, 8,
9,5 and 10 which runs 8. $0 degrees W. follows closely the shale-lime contact, with
the holes collaring in shale. Im the normal stratigraphy of the Metaline Distriet the
ore horizon, which is composed of siliceous dolomite and chert, lies immediately beneath
the shale. In preliminary planning for the Blue Bird Project it was assumed thet
the above mentioned row of holes would intersgect this horizon. In the drilling to-date,
however, the siliceous ore horizon has been negligible or missing.

It appears that there ie a contact fault between the shals and lime which
has cut out all or most of the ore horizom, Im view of this, the original drilling
plaa has been modified somewhat, Several holes on the original line have been
eliminated and a line of holes at right angles %o the sast has been started in an affor’c
to get away from the area of faulbting. Holes No. 11 and 12 are the start of this
line, ' o ' A

No zine or lead minerelization has been encountered in the drilling
to date except for ocecsional specks. Several of the holes have cut rather intense
¥eS mineralization, & three imch section of this ¥eS in Fole No. 9 carried 0.10%
lead, butua six foot section of similar mineralizatiom im the seme hole failed to carry

either lead or zine.

Yery truly yours,

H. F. Mil1ls
J. H., Judson for H. F. Mills"
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Mo He Lo Yousg - Bt. Louls, Mlosewsd Juiy 1, 9% -
Mre Do . Heyse - Spoicene Exploradon srojeet {onirsut
Docket 8o, (MER » 3BY -

Mr. Be F. Kiils I - e Bl o~ commodity ine

Be, ¥ Ja HetShous, Jo, ,- Blde Mvd dpoup of “lsias

Y 8. Buroeu of Mnes - upokaue Progress S port '
Nonth of Jamry 190,

Docr Hr, Yowsgs

, Enolosed herevith 53 » eo.y of My, M. 7.
XE190 report for the sonth of Mane, (932 wm drflilas in
progrees on the Blue Blrd ;ropsrty,

Diamand driil holew T8 4 snd BB & werw cuniieted
during Moy on thir .rofeed,  Dismoud driil holes PB S ~
BB T -~ P08 eni BB @ ware eon,i tod cduring June. Drill Noiss
B 10 a0 BB 1l smd BB 12 veor in orogreas b bhe end of the
s tN.

¥ mizorsilzaticn sther ibem Lron yyeite o

meantered duriug June. The Tesuite to dats Mave beem culte
iing;mm'

Viry Wiy yours,

e ITo Wivon
dibimie






THE UNITED STATES, Dr.,
To .. American Zine, Lead & Snelfing Co.,
________ 927 014 National Bank Hdg., .. . Spokane, Wi

(Department, bureau, or establishment)

Voucher prepared at ............ ... £loany, Oregon ...

(Give place and date)

- Payec’s Account No. IDM=E_301

(Payee)

IC VOUCHER FOR PURCHASES ANI’
SERVICES OTHER THAN PERSONAL

D. O. Vou. No. ...

Bu. Vou. No. ,Dm‘.‘.@?. .................

PAID BY

(For use of Paying Office)

(Address) (City) (State)
ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
Order or Service schedule, and other information deemed necessary) Q P I
" Discount Terms E i Cost er Dollars Cts.
Hay As per attached certified Fom MF=-10lL
1952 dated June 19, 1952 1,706 19
PAYMENT:
Complete [
Partial d
Final O Use continuation sheet(s) if necessary
| Shipped from to Weight Government B/L No. Total I’ im !z
j (Payee must NOT use this space)
Differences ... |
Account verified; correct for ______..__. 1,7% "‘9

(Signature or initials)

Contract No. TamwF 301

Date

Regq. No.

Date

Invoice Rec'd.

1,706.19

MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

) Appropriation, limitation, or

project symbol

Appropriation title

Limit’n. or Proj’t.
Amount

Appropriation
Amount

..... Revolving fund, Defense Production Act,

dntexiox

COST ACCOUNT
Allotment symbol Amount (l)il:‘l“fi::i:;;. (o] OBJECTIVE CLASSIFICATION
Symbol Amount Symbol Amount
Paid b Check No. ..o, dated ... ... A9 o { on Treasurer of the United States in
aid by favor of payee named above.
Cash, $.. ... W OM e A9

16—22900a-2





METHOD OF OR ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

1. Advertising in newspapers Yes [ No .
2. (@) Advertising by circular letters sent to ..______.__________. dealers.
(b) And by notices posted in public places Yes No 1.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be
made below.). o . .
ABSENCE OF ADVERTISING
3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to

advertising.
4. Without advertising in accordance with

Note.—The above form ‘‘Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
.less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.) .

U. S. GOVERNMENT PRINTING OFFICE : 1950 O—75805 16—22000a-2
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Budget Bureau No. 42—?1036.3.

Form M',l;-mi Rev.)
3 Approval expires 6-30-53.

A ’ UNITED STATES
P DEPARTMENT OF THE INTERIOR

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of M&y __________________

DEFENSE MINERALS EXPLORATION ADMINISTRATION

. A~

— 1951_‘62& g Docket No. DMEA ____ =388 odmracc'Nﬂz_—aé%?i-a ______________
Operator’s N jeTican ainc, Lead &« cmelting (ompany Minerals ._L€ad~zine
P Address 927 01 Wational Benk Bullaing, Spokeme, Wsh. o —
Contract Amount, $_116*500'00 ..... Government Pa}'ticipation: 50% Amount, $582250'00 __________

<

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

- Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling -
Bulldozing............_.__ S
Crosseutting. ... ...
Drifting. ... i

}Contracts: ‘

(2) Labor and Supervision:

Supervision....____..__..__.... N

! Technical Services......._..__._._

(4) Operating Equipment:

"Rental .. e

" Purchase. ...\
Depreciation......__..........._..

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous: : ’
Repairs to Equipment.__________
Sampling and Analysis._..______

a Payroll Taxes oo
Liability Insurance........_._.___

_______________________

3172.67.

| 3£72.3

I certify .that the above bill is correct and just and that payment therefor has not

been received.

*Payec IETiCEN Zinc, Lead

Date.6/19/52 :

& Smelting Co,

Title _____________ Coghier .

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-

Iy

the amount of:

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“‘John

Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be. i
t ignature

Date 7-[)_-—_'}/._ Vou. No.

(See other side)

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. d

(Instructions on reverse)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. -
Exploration Administration project under Contract No. ._£=

__--__--__'_.Q_( in accordance with the terms of the contract.

‘Signature ..

_ﬂ.fa-J %éw

T.itle éz»,.,,ol.? é;v_}/?'

ba;;e | é,/wj, e

ArprovaL BY DMEA ExkcuTive OFFICER OR ALTERNATE:

..

Signature

Title %Lﬁw _____ . Date. (/B ...

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gl%ex%t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form' MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id( in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on”of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should: have
an ‘“‘on-site” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only ‘the ortginal of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

. quired to be supported by documentation of any kind. The

Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘““Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. *“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 2058675






. A . . >P
, Formma MF-104A * . ‘ Budget Bureau No. 42-R1151
(Apri 1052) « . * Approval expires 6-30-53.
L]
UNITED STATES
DEPARTMENT OF THE .INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
- OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of MWMi 195__2. Docket No. DMEA _____2388 Contract No. ... E=301
Operator’s Name Sl€T1can Zinc, Leed & Smelting Co, Minerals Lead=Zine
Address 727 01d National Bank Bidg., Spokane,iesh. N
c ™ - T . v - c AUTHORIZED BY CONTRACT
OPERATION Unir %}?mg‘s “B}[Tgm;‘s Costs T0 DATE }")’:;‘l;m ,},‘gTD A‘;.i“
Units Unit Costs
Drifting e SRR | SRR Ny PRt | ESE i) SO U SOU R | ISR R
Crosseutting ... |l | MUY OS] DOOOOON | SOOI F U
RSNG| S
Shafts. .o PO | R, O RS | EOR NS A . ) D
Winzes. oo Poot (3195 67 | &iv s g | @ e s s e s e
Drilling: Core..........._...._.____ _-.efg:rf___ _3172°67 - 617 _____ 3172'67 . .6_17 _________ 5142 :.LS;.ODQ _______ é AT ..
Churn.___....oo.... s S I, N SN PR S | S
Auger e e
StripPINg o ——- ) OO FRUR | B B
Trenching e M e U |
Test Pits . SR | ISR (R O R RV | R O
Roads and Trails. ... . [ Y R
ToraL CosrTs
ToraL DistriBuTED COSTS....._ 317?}67_ ______________________ 31-12)62 ..... %Eﬁ’é;’i‘éﬁ“ B
Operating Equipment Purchased U N | O I
Initial Rehabilitation and Repairs_. ||| e
New Buildings, Improvements, ete .. |l { e e
Toran Costs . - . R R [
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Dat __‘é/_l?/sz ........... Operatorgmerican Zinc’ Lead & SIDP.!-'E@PQ Co.
Per/ /M EBEZ P T C Titl .. Geshier
o3 NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress?Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute. his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well. overstate the cost for any one
month or period short of the entire’contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 Thxs is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Eqmpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676





v ‘ - ’aéaahingtm,l By Co ~‘
T0s Mr. H, I, Young ~ St. Louis = Dater June 1, 195z

FROM: Mr. D. I, Hayes - Spokene . Subjects Exploration Projest Contrvct
' ‘ : - Docket No. [MEA-2388-
; . - IMeE-301 - Commodity Zine -
Copies fors L N Blve Bird (roup of (laims
, _ " Progress Report month of May, 1952
My, H. 7. Mills ~ 4 : '

' qu Ve Jo H&‘bthe‘ws, Jrs
U, S, Burcau of Mines -~ Spokane -

Dear Mr, Youn;: | ‘

‘ Inclozed herewith eopy cr Mr, i!. F. mna! report
for the month of May, 195” on drilling in mzreu on the Blus
Bird property.

this s the initd.al mgort on exylmtian, Blue Bird
yrotaerty, which is Docked No. DME2-R388~1DM E-301 - Commodity éinc.

: Ve are mclosing herewith co,y of our report ror the
month of m, 1952 to the Gmmnnt cn thia groject.

V'ary t:mly yours,
| D I, Hayes
dﬁh}!ﬂlﬂ o .

‘ Q‘QPY






Dear ¥r. Rayess

Tor Mr. D, I, Bxyes S Dates Metsline mné, waam _

June 4, 1952

Cfroms Mr. H F. MULls © gubjects Hlue Bird Properky

. Progress Report for May, 1952
IMEA 2388
Location:t.  Blate Cresk

' . ‘rvo drilla ere #otive esch mazmed double shift. The first
drill commenced meking hole on May 5th eud the sacond on May lith. 158
acngbifts were worked inm comnection with the drilling contact. -

Tbx‘oé hol&a were drilled on the property severzl years ago
and the numberg of the current series war smtarted with BB No. 4. Holes
3B No, 4 and BB No. 6 were completed during Msy &nd BB No. 7 on June 3rd

(300 fest of depth). BB Ko. 5 im drilling in shele at 154 feet of depth,
Further detuils of location wnd of drilling are ghown by the soeompenying

tabulation tnd wap. BB No. 8 1s moving on location *GC* shown on the map,

Ho In8 or PbS have been encountersd im the drilling to date.
Several feet of intensive FeS mineralisetion was emcountered in BB No, &
but asscys showed absemce of ZnS or PpS. .

On June 3rd an additional claim, Blus Bird No. 41, was loeated

along the north side of Blue Bird No. 7 claim. This was done to meke sure.

that we would heve control of the ground vhere the shale-lime contact suterops
and to get possibly more favorsble drilling sites fram = cost standpoint. The
center line of the new claim follows close to Uncam Creek which is prebably
over the cutorop of the shale-lims sontact (which contset is oovered for some
distence in all direotions by overburden) and which would represent the locii

- of least depth of overburden,

Should 1t prove out that ve vant to drill o this claim we would,
of course, have 40 make arrangements with the administration of the IMEA,

Yours very tmly'

¢ 0 g Yy : .
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AGREEMENT

It is agreed this _ 7th day of July
1953, between the United States of America, acting through
the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Govermment", and
~ American Zinc, Lead & Smelting Co., herelnafter called the
- "Operator", as follows: :

3
WHEREAS, the parties hereto are also parties to

an Exploration Project Contract dated April 21, 1952, Docket
No. DMEA-2388, Contract Idm-E301l; and - '

WHEREAS, the Operator desires to discontinue and
permanently terminate the exploration work provided for 1n
sald contract;

NOW THEREFORE, it 1s understood and agreed as
follows: : v ' ,

1. The work described in sald Exploration Project
Contract shall be discontinued and permanently terminated,
before the completion thereof, as of July 7 s 1953,

2. Any work prosecuted or costs incurred by the
Operator after the date above fixed for terminatlon, shall
be for the sole account of the Operator, except for (a) such
necessary and reasonable costs and expenses as may.be incurred
in preserving and disposing of any facilities, buildings,
fixtures, equipment, or other items, to the cost of which the
Government has contributed and in which the Government has
an equity; and (b) the cost of any reports, accounts, and
winding-up and settlement actions provided for in the contract.

© 3., The Government's contribution to the cost of
the work up to the time above fixed for termination is the
sum of $ 17,876.67 1/, and said sum shall be repayable in
the form of a percentage royalty on any minerals mined or
produced from the land described in Article 2 of the contract
within ten years from the date of said Exploration Project
Contract, in the same manner and to the same extent and sub-
ject to all the terms and conditions of sald Exploration
Project Contract which are relevant thereto, as 1f the Gov-
ernment had made the certification of discovery or develop-
ment referred to in Article 9 of saild Exploration Project
Contract.

1/ Subject to audit.

o






Executed in sextuplicate the day and year first
above written.

- THE UNITED STATES OF AMERICA

W Py 2R & 7
Administrator, Defense Minera;
Exploration Administration

AMERICAN ZINC, LEAD & SMELTING CO.

By /.
6‘&6@ President
By

I, W. J. Matthews, Jr. , certify that I am
the secretary of the corporation named
as Operator hereln; that R. A. Young
who signed this contract on behalf of the Operator, was then

Vice President of saild corporation; that said con-
tract was duly signed for and in behalf of sald corporation
by authority of its governing body, and is within the scope
of 1ts corporate powers.

SECRETARY

orporate ,
Seal .
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WASHINGTON 25, D.-C.
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UNITED STATES
DEPARTMENT OF THE INTERICOR

DEFENSE MINERALS EXPLORATION A'DMINISTRA'I"ION'
WASHINGTON 25, D. C.
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T0: Chief, Finance. Seetion, Budget and Finance Branch, Bureaun of Mines

Pleass enter A..Qh‘_thé“-rﬁcnnds_ . oi‘.w.i.:.h;a..nef.ense....Minem‘la .Bxploration
Administration, vader the Strategic.snd Critical Minerals. Exploration
Program, the following, contrach,. or smenduent Yo .contract..

,Ggmao iz Jo...Iom=Rw 5; )

,Amamiment 87 Mg VT

_Date. of. Gmﬂ.:caat. m*

Nam@,_.,a,nclﬂ,ﬁddmss..,.o.f.. Qp.erza.tor $
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. date Delivered to Bureen of Mines, Washington, <¥-</+ 13808
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Commedity. .lead-Zine

DEPARTMENT OF_THE 'INTERIOR

DEFENSE . MINERALS. EXPLORATION ADMINISTRATION

. STRATEGIC AND CRITICAL MINERALS EXPLORATIQN. PROGRAM

Chief, Finance Section, Budget.and. Eina.nc_e-..ABranch,_uBuréau‘ of Mines

Please enter on the records of_ the Defense Minerals Exploration

Adfiinistration, under the.Strategic.and Critical Minerals Exploration
Program, the.. following .contract,. or amendment to contract..

Contract No..Ildm=E _30%
Date.of. Contmatw%@w Lpril 21, 1952

Name. and. Address. of Operator:
fmerican Zinc, Leod cnd Smelting Co.
927 014 Eaticnal Bonk Bulilding

Spokone, Uashington
Amount._of Government v
participation $ 58,250.00

Percent. of Government
_ participation 950 ¢

‘Region: XX State: Hashigg%on.

J.L, (Name)Chambers
o hicf, Contrct ‘dministration
{ - '- ond Audit Division

4};" e (Title)

- Date Delivered.to.Bureau.of Mines, Washington. April 21, 1952 13908
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: (Reviaodemx?u R , ‘
B [ Commonrry ..21inc, lead
U EEVED. Tdm-E301 o
‘ UNITED STATES OF AMERICA 1s G
-~ ppR 24 1952 DEPARTMENT OF THE INTERIOR ~ Government's Copy
DEFENSE MINERALS EXPLORATION ADMINISTRATION

.S

e W . EXPLORATION PROJECT CONTRACT*

IT 1S AGREED this ___..______ 2lst day of JAprdd , 19@.-, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® ... American Zinc, lead and Smelting COe ..

927..01d National Bank Bullding
Spokane, Washington . e

hereinafter called the “Operator,” as follows: : .
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights~~With respect to that certain land situated in the State of _-Ha,shington _________

, County of . Pend_Oreille ..., described as follows:® LR
Blue. Bird Group_located. in Secs. 30 and 31, T. 40 N., R. 4% E., and ..
Secs...25 and 36, .T. 40 N., R. 43 E,, W.M,  Individual claims are listed. .
on.attached..sheet,.and . shown_ on.attached map. .

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

Lease_and _Option Agreement on Blue Blrd - Dumont Property. .
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The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within _______ 30 days from the date of this contract shall commence
work on a project of exploration for*® ILead -.zinc :

in or upon the described land; and shall bring the project to completion within a period of ---.'C.WO..AZB&]?S.--LE)N from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
011" drawingg t;lereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. )

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or

.~ /voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
: [“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
| of the Operator in which the Government will not participate. :

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than.
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initia] allow-
able depreciation, are allowable maximums.

... () Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of ‘which is-included in the estimate of costs set forth in Exhibit “A.” These items are 'allowable
maximums. ' oo el : :

Wt e . P 3 - - .

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the éstimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All,of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of ‘operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct: costs of performing the exploration work, within the limit
of the total aggregate.estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .
. 4 Strike out the provision not applicable.
Name of mineral or minerals. 16—66328-2
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. (b) The Government's pa'yment, all cases will be based on actual, necessax’osts (including contract uzit prices)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estjﬁated cost.
Costs will be considered to be incurred only as they are or become due and payable. W .

. .. (e) No items of general-overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any otl;er
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. e

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. - The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period .covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. :

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . '

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers dependihg upon insufficient or
incomplete reports. S e T S

(d) Accounts and audits.—The Operator shall keep suitable records and accounts_of. operationg, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government.will pay 50 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $-.58.,.2.50..0.0----_, which is ___. 50 per-
centof $.116,500,00 . , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered-to the Government, and any final audit-
ing required by the.Government has been made, and.a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of ‘the maximum total which
the Governmeént niight have been called upon to pay under the tefms of the contraet: e [ . .

(b) The Government may make any payment or.payments diréct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. :

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, .shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amguﬁt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (11%) percent of any such net amounts not in éxcess of eight dollars ($8.00) per ton.

(2) Omne and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : :

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, ‘“net smelter. returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these termg mean what i or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. '

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
des%crlibed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or'any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of ‘maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

. ArtiCLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the cqn_q;lef
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations

" under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

Executed in sextuplicate the day and year first above written. : THE UNITED STATES OF AMERICA

American Zinggusad-and-Sneliing Co. P Koting Administraton A=
) ' - Defense Minerals Exploratilon
By"“<XA QAAOAAA 2 - Administration
R%g;ﬁoue%iggice—Pr‘s dent - ,
I, We Je tthews , Jr. »certify that I am the secretary
of the corporation named as Operator herein; that R, A, Young. ) , who signed
this contract on behalf of the Operator, was then Vice-President of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

scope of its corporate powers.
AN MR gy,
~ ~

‘Secretary

CORPORATE
© SEAL |

U. 5. GOVERNMENT PRINTING OFFICE 16—66328-1






LIST OF MINING CLAIMS

Mining clalms of location title:

Lucky Boy 1, Lucky Boy 2, Lucky Boy 3.

Blue Bird Lode, Blue Bird Lode 2, Blue Bird Lode 3, Blue
Bird Lode 4, Blue Bird Lode 5, Blue Bird Lode 6, Blue Bird
Lode 7, Blue Bird Lode 8, Blue Bird Lode 9.

Red Rock. .

North Star 1, North Star 2, North Star 3, North Star L,

‘A contiguous group of seventeen (17) mining claims, presently
owned by. George Dumont, William Dumont and Howard L. Kimmel,
situated in parts of Section 36 and Section 25, Township Lo
N., R. 43 E; W. M. and Section 30 and 31, Township 40 N,,
Range 44 E; W. M. of Pend Oreille County, Washington. (Here-
after referred to as Blue Bird-Dumont property.)

and,

An adjacent and a contiguous group (with the exception of
one claim, namely Blue Bird 40 and a patented claim, Hill
Lode No. 2.) of thirty-one (31) claims of location title,
located and claimed by the American Zinc, Lead and Smelting
Company, which are described as follows:

Blue Bird 10, Blue Bird 11, Blue Bird 12, Blue Bird 13, Blue
Bird 14, Blue Bird 15, Blue Bird 16, Blue Bird 17, Blue Bird
18, Blue Bird 19, Blue Bird 20, Blue Bird 21, Blue Bird 22,
Blue Bird 23, Blue Bird 24, Blue Bird 25, Blue Bird 26, Blue
Bird 27, Blue Bird 28, Blue Bird 29, Blue Bird 30, Blue Bird
31, Blue Bird 32, Blue Bird 33, Blue Bird 34, Blue Bird 35,
Blue Bird 36, Blue Bird 37, Blue Bird 38, Blue Bird 39,

Situated parts of Sections 30 and 31, Township 40, N. Range
4L E; W.M., Pend Oreille County, Washington

Blue Bird 40 (not contiguous)

Hill Lode No 2, Survey #1194, presently owned by Pend Oreille
County and to be purchased by American Zinc, Lead and Smelt-
ing Company.
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EXPLORATION PROJECT CONTRACT
AMERICAN ZINC, LEAD AND SMELTING COMPANY
DOCKET NO. DMEA-2388

EXHIBIT "aA"

Description of the Work

The purpose of this project is to explore by diamond
drilling the contact between the Ledbetter Slate and the
underlying Metaline Limestone. The work is to be performed

" 1n two stages as follows:

Stage I:

A total of 9,000 feet of diamond drilling from
the surface to explore the contact between the Led-
better Slate and the Metaline Limestone. Holes are
to be drilled at the approximate locations as shown
on attached map.

Stage II:

Upon completion of Stage I, Stage II shall be
undertaken if, in the opinion of the Government,
the results of Stage I warrant further work. stage
ITI shall consist of an additional 9,000 feet of
diamond drilling at locations agreeable to the Gov-
ernment and the Operator,

Estimated Costs of the Project

Stage I:
(1) Independent Contracts:

9 000 feet of diamond drilling
@ $5/ft. $ L45,000.00

125 hrs_/of bulldozing @

$12/ hr,1 1,500.00

l/'Includes bulldozer, operator, and all operating supplies,
repalrs, and maintenance.
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(2) Labor,'Supervision, Consultants:

1 - Englneer-supervisor, part-
time,n§250/ho. for 9 months $ 2,750.00

(3) Operating Materials and Supplies:

Pipe, casing, assaying, core boxes
and other miscellaneous ltems not
supplied by independent contractor 9,000.00

(4) Operating Equipment:

To be purchased:

None

To be furnished by Operator:

None

(5) Rehabilitation and Repairs:

None

(6) New Buildings, Improvements, Installations:
None '

(7) Miscellaneous:

. None

(8) Contingencies:

None
Total for Stage I . . § 58,250.00
Stage II:
Duplicates Stage I in all items . . . 58,250.00
Total estimated costs $116,500.00
2






- WUER'S CONSENT TO LIEN

WHERSAS, the undorsipnod, as owncr, co-owner, lessor, or scllor
has an intereost in ccrtcin propvrty in thc State of Waghington
County of = Pend Qreille , Which is thc subjsoet - of a proposcd Dxploru-
tion Projoct Conbract, Reoreinafter called the "Contract", betwoon tho
Unitcd Stdtos of -Amoriea, horcinafter callod tho "Govornment", and

1/ " AMERICAN ZINC, LEAD AND SMELTING COMPANY

hercincftor called tho "Oporator"; and

WIIEREAS, under certain provisions of said Contract which arc.
sot forth on tho reverse side hercof, the Govermmont will acquirs certain
rights and cquitics whichk do or may confllct with or bo adverso to the.
1ntorost of tho undorsigned in said proporty; ' :

NWOY THEREFORE, thc undorsigned, in eonsideration of said Contract
and as an inducoment to the Government and Operator to ontur into same,
undcrtekes and ‘agroos as follows:

1. The Governmentt!s cquity in and right to romove facilitios,
buildings, fixturcs, and squipmont, as provided in tho Contract, shall
provail over and be prior and supcrior to any conflicting or adverso
rights of tho undcrsigned. : :

2¢ The Govermment's porcentage royalty on nct smelter
roturns or othor nct proceeds realizéd from oroe, oconcontrates, or metal
producod within ton (10) ycars from the deote of the Contract, and the
Governmeont's lien for tho paymont of said porcontagoe royalty shall attach
to tho mincral doposit and tho production therefrom, in the amount of

the Government's:-contripution, not in cxcoess of 2/:»53!250 00 - ’ o
all upon the torms ond conditions sut forth in said Contracte

3¢ Tho undorsigned shall commit no act nor asscert any claim
that may contravono or conflict with the lien, claim, or rights of the
Govornment undir tho provisions of thc said Contracte This agrecment
shnll be binding upon tho heirs, oxocutors, administrators, succossors,
ond ocssigns of the undorsignoed. '

Datod .this ~ oth day of Februery s 19551. 4

%/V%ﬁm /J P . f

.5/ Insert tho namo of tho Oporator as it will appoar ih'tho Exploratioén
Projoct Contract,

59/ Inscert the maximum amount of the Govornment's contribution,
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RELEVANT CONTRACT PROVISIONS

Title to and disposition of propertye All facilities, buildings,
fixtures, equipment, or other items costing more than $50 each, paid for
or purchased.with funds contributed jointly by the Operator and the Govern-
ment, shall belong to the Operator and the Govermment jointly, in propor-
tion to their respective contributions, and upon the termination of the
contract, if they have any salvage value, shall be disposed of for their
joint account unless the Government, in writing, waives its interest in
any such items. The Government may require the dismantling, severance
from land, and removal of any such items in order to realize its interest
in the salvage value thereof; end--the: vost-of~any ~sueh pomovel and ofubhe .
disposal of the items shall be for the joint account of the parties in
proportion to their respective interests. :

Repayment by Operators If, upon the completion of the explora-
tion project or Termination of the contract, the Government considers
that a disccvery or development has résulted from the work from which
commercial production of ore may be made, the Government, within 6 months
thereafter, shall so certify to the Operator, particularly deseribing
and delimiting its estimate of the discovery or the development., There-
after, if end as ore is produced as a result of such discovery or develop~-
ment, the Operator and his successor in interost shall be and bocome ob-
ligated to pay to the Government a percentage royalty on the net smelter
returns or other net proceeds realized from such ore, concentrates, or
metal produced within ten (10) years from ths date of this contract,
until the total amount contributed by the Government, without interest,
is fully repaid or said 10 years have elapsed, whichever occurs first,
as follows: ' ’

1

Of net smelter returns or other nei proceeds not in
"excess of cight dollars ($8.00) per ton of ore: One and one=-
half (1%) percents :

.  Of net smelter returns or other nét proceeds in @Xcess
a74 of eight dollars ($8400) per tom of ore: Onc and one-half
- (1%) percent, plus one-half (%) percent for each additional
full fifty cents ($0.50) in excess of eight dollars ($8.00)
1 sefpor ton of ore, but not in excess of a maximum of five_(5)
veiiipercente ‘

WAl Lo raB 3RS %A an e T P \-
AR .

This obligation to repay from net returns or procceds shall
be and remain a claim and lien upon the mincral ‘deposit which is the subjoeot
of tho cxploration project and upon any production rosulting from such
discovery or development, in favor of the Government, until fully paid,
or until said 10-ycar period hg s elapsgd; and this claim end lien and
the Government's right to repsymont shall survive any termination of the
contract, whethor by completion of the oxploration project or otherwise.
This article is not to ba construéd-as imposing any obligation on the
Oporator or his succossor in interecst to produde ore from any such dis-
covery or devolopmonts -
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