
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




0 UNITED STATES

EPARINENT OF THE INTERIOR



Lfense Minerals Exploration Administration 


1]YIEA Form 9. 
Rev. 6/7 


OFFICIAL DOCKET FILE 


A olication 
Denied 
Withdrawn 


me recors containea in tnis 


Folder No. 1:


Idm-.E 


Contract 


E
Terminated - Not Certified 
Terminated - Certified 


file are marked (x) and arrange


IM EA NO 2388_ 


Cancelled 
Royalty Agreement 


n this order: 


Left Side 


X Royalty Audits 
X Certification of Discovery 


Closing Letter 
X Cost Audits 


Termination Notice or Agreement 
Recision Notice	 . J 
Assignment of. Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 
Owner' s Consent to Lien and 


Subordination Agreement 
Application and attachments 


Additional Folders: 


Left Side 


Folders No.	 : Reports 
9 Analysis	 Semi-Annual 


Inspection Reports 
0 Project Summary (Interim) by ]}IEA 


Engineers


Right Side 


Project summary (final)• 
X Work Comoleted analysis (final) 


All other material filed in 
chronological order including the 
following reports if checked: 


lilField Team Semi-Annual Report for 
Certified Project 


EjFinal Field Team Report (Tab) 
WOperator's Final Report (Tab) 


^ODeratorls
lnterim Field Team Reports


 monthly reports and all 
attachments 


On-site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 


Right Side 


flField Team Semi-Annual Report for 
Certified Project 


R
Field Team Interim Reports 
Operator's Monthly Reports with 


transmittal, narrative and maps. 


Folders No.	 : Naps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty material 


Reported Inactive 12/28/59


17963







0 
OFFICE (P ?4INZRAL EXORATXON	 2 


•	 CONTRACT ADMINISTRATION AND AUDIT DIVISION. 	 .	 . . 


REPORT (P ROYALTY REVIEW 
L	 U'UIT - 


I have revieii,d the . tiles of the Office of Minerals r. 
ploration, Washington, D. C, pertsinin to Contract, No. Xdm.E3Ol,. 


•	 Docket No. DflEA238e (Zino*Zmad), dated April 21, 192, with 


A,joan Zinc, I**d and Slting. 00.: 
927 Old National Bank Building 


Spokane, Washington	 . 


for the purpose of .determining the aviotmt of royalty due the U. 5. 
•	 .


 
Government an sales of minerals from po$rty referred to as 'Blue . 
Bird Mine located in Pend Oreille County, Washington, during the 
period April 21, 192,. through September 8, L99. 


In ** ordanc. with Termination Agreement dated Ju]y 7,. 
3953, royalty is payable on all idn.rals mined • or produced from the 
land described in Article 2 of the contract for a period of 10 years-
from the date of the contract or until the total net amount contz'i 


•	 huted by the Oovernment without interest is fully re'oaid,' whichever 


	


•	 occurs first. A Report of Review in lieu of final cost audit dated 
•	


.	 October 27, 1953, indie*ted accjpted costs under the xnloratiofl 
• contract a*unting to. $35,753.37 with the Coye xnnt '1 contribution, 
an a 50 percent basis, being $17,876.67. 


• • .	 .	 Thu review was ai4e in lieu of an on-site audit of the Op. 
grater's accounts and records for the following reasons: 


(1) Ibploration work was discontinued nrior to c6mo2e. 
•	 •	 • •'. tion of the contract bicauso of' unsatisfactory room 


	


•	 suits of surface diamond dz'ilhing 	 . •	 • • 


• • . (2) Reports of thvestigatiónu by representatives of the • 


	


• .	 . • .	 Field Team, Region I t indicate that there has been. 
no production of minerals from the land during the 	 • . •



• • • . • • exploration period Or subsequent thereto; and 
• (3). -The edniótrative cost to the Oavemeflt of an on-• •. •"	 • . site royalty audit at this time wou]d be excessive	 • . • • •	 • 


•	 •• •	 • • • in relation to. the .saoimt of possible royalty which 
•	 • : '	 •	


• might b* disclosed.	 •	 ..	 • 


•	 • •• • • •.	 The review indicated that there has not been any production 
or sales of atnerale from the land described in Article 2 'of the con. 


•	 tract, since April 23, 1952, zrdnOroyalty is due the . Government. 


•	 •	 •,	 .	 :	 '	 •	 •	 •	 •	 '	 •


 


C * 7E 6 Fisher, 01S Auditor. 


Oct.ober 20, 1959







MME)orm 22 
All Ap 	 59 DEPARTMENT OF THE INTERIOR



Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER


Docket No. DMEA-2388 


Check One 
Yes	 No. 


(a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


(a) Does Operator commingle pro1uct1on subject to DMEA or OME 
royalties with exempt production? 


(b) If sd, do you consider the allocation of the commingled 
production equitable? 


(a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may-have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Do you consider the assay controls in effect are adequate? 


5..	 Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. Do your periodic examinations of operations Indicate the 
Operator Is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Comment on any item 2 (b). to 6 if answer is No. 


Property inactive. 


__ K - September 8, 1959  
Date	 Mining Engineer 


-	


S. W. Zoldok	
3362 


Operator's Name American Zinc, Lead & Smelting Co. 


Address 927 Old National Bank Building 


Spokane, Washington 


Exploration Contract No. Ithn-E301 


1. 


'I X 


X 


X







- g
$uIRa	 aMrIOSI A1*IZT*ATt01 


Aa1a1aTJATI* AND AWdT D1YX$XC 


ROW OF Unw 


:j M1ve rerieved tba %oathly. leports Qf• 


Lasricen W Li sad $esltta Co.

beil -Bank 


pertaining to *splorattaa ProJset Contrsiet No. 14a43010 Docket Jo. Mk' 
covering * ro$.t of s*$oretioc toc' siM and lend located in Fend 


Qr*ills County, Wubiflgtan, e ialyImewwo M the Alm* hid Property, for 
the period of April Up 1952 to Jul,y 7, 1953. 


revinv melded an eusi**tice of the $octbly Reports (Foms 
xrio) and supperting 4osts . Otte mbe g thereto, cc.perisoa of the costs 
clai'sd vith the contract and pertinent so tJ.ss, consultation v1tb the 
Rz*cutie Off Leer of the EISA ,tei4 T, and a tetorainstion of the reason" 
ab],ensse and propriety of the eMts. 


This review vsa a*4o in lieu of a final rn4it of the Operator's 
accounts and records for the foUoviz*g reasons: 


(a) the naiittatrative cast to the Gevernt of an audit 
vault be exa.ssts in relation to the stiasted possi. 
bis aMittocal diaslicasaces tb.r.4*r; 


C),) the $zthly Reports rn svjportot by Avemmury proof 
of 3t$ *Isi4 ir a etreat prei.ioa for piy*ent 
by the Ooassnt on the basis of the sctrni noets 
inevtr*tj end 


(c) the major pirtiM ($33,999. 8) of the costs eoernd 
di drUh*ig and heU*eaing at unit rat.. under 
suboonteosts. 


The rerias disclosed the foUoving fasts in rsrd to the smomt 
pi4 or to be pail the contractosi 


Total sent an biUOd by Coat aster 
Less: $s3.'vags proa.Ms 
Jet Cost an sWeet by Contractor 
Zzc.ptlmis (Isheduli attached) * 


By DWA tthazw. Officer	 $873,. 3,9 


Rerwith	 0 	 _____ 


Total Accepted Cot


0. 


x*r87l 


The contrast calls tar a 50 percoat participation of exploration 
expsnaàs by the United States Ciast. Therefore, payaent to the eon 
tractor by the Qeverrmaat in the e*t of $e'renteen thousand eight hundred 
setenty"slx and /l0O Dollars


( 
Is considered valid end proper.	 .1 


October 27, 1953
/







SCUDUL* 01 C98 


Amr(!an Zltjo. La and iattln& Co.	 a(1A4388	 Xd*1301 
AF 


SprvisLob
Awl 4... Agagioted. Cost 


-	 •	 239. 72 -	 $	 - -	 -:$	 239.72 


June	 6153 39153 250O0 


July	 30;L. 45 81.1.8 


Aiuumt	 -	 -	 305. 23	 - -	 55.23 250.00 


. - Septsb.r	 352431 -.	 -	 102.31.	 - - a000 


0CtObeZ	 363 313s¼8	 -	 - 250.00 


-	 -	 ovcibsr	 -	 *5.6	 - 8.614	 -	 -	 . 250.00 


- 	 -.	 - D"embor
-


-	 1	 t	 urrr.	 r-
-


-go 


TOW 


vocation pay, claine4 on J4y NV414 - ns Misted by the - 
Cortifyis$ Officer end eccaptet by the contrsctor on 
his October 1932 M?.1014.	 -	 143


Anoints i* I*e*$$ of the si3ibie usitn of $250.00 
V" søutb vers dc*t.d by the Ca$ityia Officer 
but not scs.ptd by the contrMtor en - his final 	 - 
*rio14, therefor -	 - -.	 -	 - 


Disaliowena. cenfirnod by this risv  


Total  


October 21, 1953 







,W	 Docket copy, 


AGREEMENT. 
F	 TILL	 - P11 OWNIl-I_I 


It is aEjeed this 7th day of • 
1953, between the United	 Iftr1eas actix thz'our 
the Department of the Interior, Defense Miz*rals Exploration 
Asinistration, )wretr*tter called the Ooveruasnt, and 
American Zinc, l4esd & Smelting Co., hsreix*fter es]1ed the 
Operator, as follows: 


'1REAS, the parties heretoare also parties to 
an Exploration Project Contract dated April 21 0 1952, Docket 
No. EA288 0 Contract ItE301j 


4EP1AS, the Operator desires to discontinue 
Permanently terminate the exploration work provided for in 
said contrast; 


Now	 EPoR, it is understood and apeod as 
follows:


I. The work described in said xp3.orat ion Project 
Contract shall be discontinued and permanentlr terminated, 
before the completion thereof, as of 	 Ju1Z 7	 1953. 


2 Any work prosecuted or costs incurred by the 
Operator after the date above fixed for termination, shall 
be for the sole account of the Operator, except for (a) such 
necessary and reasonabl* costs and expenses as may be incurred 
in preserving and disposing of sr facilities, buildfts, 
fizturea, equipment, or other items, to the cost of which the 
Qovertiment has ontributed and in which the Ooverrment has 
an equity; and (b) the cost of axj reports, accounts, and. 
winding-up and settlement actions provided for In the contract. 


3. The Oovei'neent's contribution to the cost Of 
the work up to the time above fixed for termination is the 
rn of $17,876.67	 . 47, aM said mat shall be repayable in 
the tore a percanteg royalty on any minerals mined or 
Produced frout the land described in Article 2 of the contract 
within ten years frm the date of said Exploration Project 
Contract, in the same mea*r and to the s extent and sub- 
ject to all the terms and conditions of said Exploration 
Project Contract which are relevant thereto, as if the Gov 
ermeent had sad. the crtitiestion of discovery or develop-
ment referred to in Article 9 of said Exploration Project 
Contract. 
2/ Subject to audit.







Executed in sextupucate the day and year first 
above written.


TIM UN XT STATES OP ARXCA: 


Is W. J. Matthews, Jr.	 , OStitY that i: an 
the	 "O"taxy of the 1 corporation riaid 
as Operator herein, that R. A. Young 
s4o etgd this contract on behalf of the Operator, was then 


Vice Pres	 of said coxarattonj that said con 
tract was duly signed for and in behalf  Ot said  Un 
by authorit of its governing body, and is within the scope 
or its corporate poirs.







(J9)	
DOCKET No.	 EA 


(Revised Feb. 1952) 


,	
COMMODITY 


Idm-E301 
2A 	 UNITED STATES OF AMERICA 	 Docket Copy 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASVJ.	 f 
EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this-----------------day of	 , 19, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 ___	 11*4-	 t1*) CO 


ai CX8 *tXot*i **k 1tth 
----------------------------------------- -


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 


---------------------, County of	 ----------------------------------- described as follows: '-
44. k 


Zwor 40 IL, 43	 N1r X*4Li(M*L L$i *A 
-------------------------------------------------------------------------------------


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
 followingclaims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- --- 


The Operator shall devote the land and a- I existing improvements, facilities, buildings, installations,"anapurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within -------3 ------------days from the date of this contract shall commence 
work on a project of exploration for'	 ---------------------------------------------------------------------------------------------- 


in or upon the described land; and shall bring the project to completion within a period of  from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attachedITie1to, w ich,'wri any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
o the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) IwIepemdent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each,


-
 and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Oprating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule 6f 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and 'repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . 


(6) New buildings, improvments, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
- of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
\proved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


\
fficiext space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
name, address, and nature of organization if any. ,al description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


'roduction from which is not to be subject to the Government's percentage royalty. 
provision not applicable. 


l or ininerals.	 -	 16-68328-2







(b) The Government's paymenall cases will be based on actual, necess 	 osts (including contract unit prices) 

incurred not in excess of any "allowá ie maximum," and not in excess of the fixed perc i age of the total aggregate estimatedeost. 
Costs will be considered to be incurred only as they are or become due and payable.	 .	 . 
. (c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxe) or any, other 


indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.— (a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by. 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering repprt, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 .	 .	 . .. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending - upon insufficient or 
incomplete reports.	 • 	 S 	 . 	 . 	 . . .. ... . 	 . . 	 .. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract.... Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay--------5 --------------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of	 5Q QQ, which.is	 -------- per- 
cent of $ 3.165cx114 ' the agreed, estimated total cost of the project in which the Government will participate, 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the. Government hasbeen made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 . 


( b ) The Government may make any payment. or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 	 .	 . 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years haveelapsed, whichever occurs first, 
as follows:


(1) One and one-half ( 1 %) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts- exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts.	 .	 . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/z) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.  


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage • royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise, an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and. the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time Of the notice have not indicated the probability of 	 .' 
making any worth while discovery and in the opinion of the Government further, operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings fixtures and equipment in which the Government has an interest, for the joint account of the Operator and the Gov 
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the. Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added pro-visions. -------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 	 .	 THE UNITED STATES OF AMERICA 


c. *	 •	 By-  ----------- - 
a	 Mt1n: Muintetrstor 


tens* 2nrs. a 
By-------J----. . --


certify that I am the	 secretary 
of the corporation name	 ator herein, that"* A *	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .


CORPORATE
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*	 OWNER'S CONSENT TO LIEN 


W}RAS, the undorsinod, as owner, co-owner, lessor, or sollor 
has an interest in certain property in the State of Washington. 
County of	 Oreille	 , which is the subjoctqf a proposedp1ora- 
tion Projo1 Contract, hereinafter called the "Contra'9trPn the 


United Stc	 9fta, horqinaftor called the "Gov 	 'nd 


ZOAN


 


g"Q TM AD MW MR ZWG GOW. 


hereinafter called the "Operator"; and 


1NflEREAS, under certain provisions of said Contract which are 
sot forth on the reverse side hereof, the Government will acquire cQrtain 
rights and equities Which do or may conflict with or be adverse to. the 
izitorost of the undersigned in said property; 


N THEREFORE, the undersigned, in consideration of said Contract 
arid as. an inducemot tothe Government and Operator to enter into same, 
undertakos and. agrees as follows: 


1. ThO Government's equity in and right to remove facilities, 
buildings, fituros, and equipment, as provided in the Contract, shall 
provail over and be prior and superior to any conflicting or adverse 
rights of the undersigned.	 . 


2, The Government's porcontbgo royalty on net smelter 
returns or other not proceeds roalizod from ore, concentrates, or metal 
producod within ten (10) years from the date of the Contract, and the 
Government's lion for the panorit of s,-id percentage royalty shall attach 
to the mineral deposit and the production therefrom, in thc )çmount of 
the Government's contribution, not in excess of 2/ 5a,25O.00 
all upon the terms and conditions set forth in said Contract* 


3. ThD undorsignod shall commi.no act nor asirc any claim 
that may contraveno or conflict with the lion, claim, or rights of the 
Government under the provisions of the said Contract. This agroemont 
shall bb binding, upon the hairs, oxocuors, administrators, successors, 
and assigns of the undorsignod. 


Dated this -	 5th -	 day of .Februr , 195. 


Insert the name of the Operator as it will appear in the Exploration 
Project Contract. 


Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Title to and-disposition of property. All facilities buildings, 


fixtures, equipmont, or other items costing more than 50 each, paid for 
or purchased with funds contributed jointly by the Operator and the Govern- 
merit, shall belong to the Operator and the Government jointly., in propor- 
tion to their respective contributions, and upon the termination of .the 


contract ., if they have any salvage value, shall be disposed Of for their 
joint account unless the Government, in writing, waives its interest in 
any such items. The Government may require the dismantling, severance 
from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any. such removal and of the 
disposal of the items shall be for the joint account of the parties in 


proportion to their respective interests. 


Repayment by Operator. If, upon the completion of the explora-
tion projector termination of the contract, the Government considers 
that a discovery or development has resulted from the work from which 
commercial production of ore may be made, the Government, within 6 months 
thereafter, shall so certify to the Operator, particularly describing 
and delimiting its estimate of the discovery or the development. There-
after, if and as ore is produced as a result of such discovery or develop-
ment, the Operator and his successor in interest shall be and become ob-
ligated to pay to the Government a percentage royalty on the net smelter 
returns or othor not proceeds realized from such arc, concentrates, or 
metal produced within ten (10) years from the date of this contract, 
until the total amount contributed by the Government, without interest, 
is fully repaid or said 10 years have elapsed, whichever occurs first, 


as follows:


Of net smelter returns or: other net proceeds not in 



excess of eight dollars (8.00) per ton of ore: One and one-


half (i.-) percent. 


26i '	 Of net smelter returns or"'other net proceeds in excess 


of eight dollars (8.00) per ton of ore: One and one-half 


J
1) percent, plus one-half () percent for each additional 
ull fi2ty cents (0.50) in excess of eight dollars (8.00) 


ton of ore, but not in excess of a maximum of five (5) 
percent. 


This obligation to repay from net returns or proceeds shall 


be and remain a claim nd lion upon the mineral deposit which is the subject 


of thu exploration project and upon any production resulting from such 


discovery or development, in favor of the Government, until fully paid, 


or until said 10-year period has olapsod; and this claim and lien and 


the Governme-gt l s , right to r\cpynont shall survive any termination of the 


contract,	 u whothr by completion pf'tho3x1oratiOn project or otherwise. 
This drticLS is not to be construed as impoeing any obligation on the 


Operator or his successor in interest to produce ore from any such dis-


covery or development.


a 
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Foi M103	 U	 .D STATES DEPARTMENT OF THE IN 	 IOR	 Budget Bureau No. 42—R1035.1.

(Re' i1 June 1951) 


-.	
EFENSE MINERALS ADMINISTRATI 


MF-103. Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN	 Docket No.	 ______________________ 


EXPLORATION PROJECT PURSUANT TO 	 Metal or Mineral 
Date Received 


MINERAL ORDER 5, UNDER  Amount $ 
DEFENSE PRODUCTION ACT OF 1950	 Participation (Government %) 


L1NERICAN ZINC, LEAD . lAND NEETIM CONANY	 Name and 
927 OLD NATIONLNK BUILDING 	 address of 


SPOKANE,WASHINGTON.	
applicant 


L	 I	 Date Pebr	 519 


If you have already filed MF-100, give date filed May-AP.-1951 --------- type of assistance requested Ip1or1tionj0an.., 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previov.sly applied for (loans, procure 
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other..agreeinen.ts under .which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.-T...... 


NOTE: (1) If both areas are the same, so state. The only obligation to repay, the Go,ernment tèrnings 
from any commercial discovery made in the area specified in (c) above in which the exploration fobe con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067--2







The information requested i#tions 3, 4, 5, 6, 7, 8, and 9 below should belrered specifically and in detail, Allis  
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into e 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased
-h 


(c) Furnished by you 


with the rental, purchase price, or depreciatior of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tainedin this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


	


By	


atu (Name of company) 


February 8, 1952Vice President 
(Date)	 (Title)	 - 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-64067-2
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FORM NF-.103 


1.	 (a) Mining claims of location title: 


Lucky Boy 1, Lucky Boy 2, Lucky Boy 3. 
Blue Bird Lode, Blue Bird Lode 2, Blue Bird Lode 3, Blue Bird Lode 4, 
Blue Bird Lode 5, Blue Bird Lode 6, Blue Bird Lode 7, Blue Bird Lode 8, 
Blue Bird Lode 9, 
Red Rock 
North Star 10 North Star 2, North Star 3, North Star 4. 


A contiguous group of seventeen (17) mining claims, presently owned by 
George Dumont, Vihiam Dumont and Howard L. Kiinniel, situated in parts of 
Section 36 and Section 25, Township 40 N, H. 43 E; W. M. and Section 30 
and 31, Township 40 N, Range 44 E; V. M. of. Pend Oreille County, Washington. 
(Hereafter referred to as Blue Bird-Dumont property.) 


and, 


An adjacent and a contiguous group (with the exception of- one claim, namely 
Blue Bird 40 and a patented claim, Hill Lode No. 2.) of thirty-one (31) 
claims of location title, located and claimed by the American Zinc, Lead and 
Smelting Company, which are described as follows: 


Blue Bird 10, Blue Bird 110 Blue Bird 12, Blue Bird 13, Blue Bird 14, Blue Bird 15, 
Blue Bird 16, Blue Bird 17, Blue Bird 18, Blue Bird 19, Blue Bird 20, Blue Bird 21, 
Blue Bird 22, Blue Bird 23 0 Blue Bird 24, Blue Bird 25, Blue Bird 26, Blue Bird 27, 
Blue Bird 28, Blue Bird 29, Blue Bird 30, Blue Bird 31, Blue B.rd 32, Blue Bird 33, 
Blue Bird 34, Blue Bird 35 2 Blue Bird 36, Blue Bird 37, Blue Bird 38, Blue Bird 39,


Situated parts of Sections 30 and 31, Township 40, N. Range 44 E; 1. M., 
Pend Oreille County, Washington. 


Blue Bird 40 (not contiguous) 
Hill Lode No. 2. 


(hereinafter referred to as Blue Bird-American Zinc property.) 


(b) We are submitting herewith as an attachment to this application, a 
conformed copy of Lease and Option, dated November 19, 1951 by and between 
William Dumont, George Dumont and Howard L. Kiinmel and wife, first parties, 
and the American Zinc, Lead and Smelting Company, second parties, covering 
the group of claims described above as Lucky Boy 1, 2 and 3, and Blue Bird 
Lode, 2, 3, 42 5 2 61 7, 8-and 9 2 inclusive, Red Rock and North Star 1, 2, 
3 and 4. 


(c) The initial exploration work will be done on the Blue Bird-Dumont 
property described above. The probabilities are that all of the exploration 
Mork done under authorization that may result from this application will be 
done on the Blue Bird-Dumont property but it is possible that some of it may 
be done on the Blue Bird-American Zinc property. 
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S 
21	 (a) It is expected that zinc, lead and silver minerals will be discovered. 


(b) Attached is a map and a section on 1000' scale and drawn after the 
geology as shown on Plate 1 (Map and section Al) as of USGS Professional 
Paper No. 202, 


The Important discoveries in the Metaline District that have resulted in 
past and current production have been made where or in the vicinity of 
outcrops of the normal contact between Ledbetter Shale and the normal 
underlying formation, commonly called Metaline Limestone. Me believe that 
such an outcrop condition exists for a considerable distance with a NE strike 
roughly through the center of the Blue Bird-Burnout group of claims. The two 
points where this contact has been exposed favorable formation is present 
that is mineralized with ephalerite. Most of the Indicated contact is covered 
'with overburden, probably of moderate thickness. 	 From a geological viewpoint 
the area covered by this property is the most favorably located of any other 
area that we know about in the Metaline District, excepting the Grendview and 
Pend Oreille Nine areas, particularly from the standpoint of the possibility 
of making important mineral discoveries at the outcrop or at shallow depths. 
Conditions are favorable for the discovery, by diamond drilling as proposed in 
this application, of commercial ore bodies similar to those that occur at the 
Grandview and Pend Oreille Nines, four miles to the S. V. and probably adjacent 
to the same faulting system. 


3.	 (a) The proposed exploration program is to be divided into two stages, the 
initial or first stage consisting of twenty-two (22) holes tentatively located 
on Print No. 3 submitted herewith, totaling about 9,000 feet of drilling. 
The second stage to consist of probably the same footage of diamond drilling 
or some modification thereof that the results of Stage 1 seem to justify and 
that the government vii]. approve. The project will be discontinued if results 
accomplished in Stage 1 do not offer sufficient encouragement. 


(b) The program could be started within sixty days at the date of the approval 
of this application and would require about two years to complete. 


40 Me are enclosing herewith prints that may be described as follows: 


Print No. 1. USGS Netaline Quadrangle Topography Sheet, with the location of 
Blue Bird-Burnout and Blue Bird-American Zinc properties with respect to the 
location of American Zino-.Grandview Lease, American Zinc-Mineral Right and 
American Zinc-Lead Hill Mines, indicated thereon. 


Print No, 34	 A. Caiw)ap showing the Blue Bird-Burnout property and the 
Blue Bird-American Zinc property segregated. 


Print No • 3,	 A Surface Geological Map of the two Blue Bird properties 
with the locations of the proposed drill holes of Stage 1 of this application. 


Print No. 4.	 A Geological Section across the Blue Bird properties. 
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5. There are no buildings on the property other than a one room cabin with 
outbuildings. 


A gravel road across the property near its Northern edge and there are several 
spur logging roads crossing the property on the North side of Slate Creek. 
Other than providing for access to drill ho2j locations there 'will be no 
rehabilitation or repairs except what appears under Paragraph No, 9. 


6. The exploration plan applied for herein does not contemplate additional 
facilities, buildings or fixtures to be purchased or installed. 


79'	 (a) Will rent a bulldozer for access roads $8.00 to $12.00 per hour, total 
cost, depending upon size of the bulldozer.	 American Zinc, Lead and Smelting 
Company may rent diamond drill or drills to drilling contractor on basis of 
$3.00 per eight hour shift operated. 


(b) Do not expect to purchase any operating equipuent. 


(o) Do not expect to furnish any equipniexit if satisfactory diamond drill 
contractor can be secured. Otherwise, American Zinc, Lead and Smelting 
Company may use its own diamond drills, charging project 'with depreciation 
rate satisfactory to the Government. 


80	 It is expected that a contract will be let for the diamond drilling. The 
diamond drilling crew, when weather permits ., will consist of four diamond 
drillers, four diamond drill helpers and one supervisor, half—time. The 
American Zinc, Lead and Smelting Compay current wage scale is contracted 
for until July 1, 1952 and is as follows for 


Day Shift Diamond Drillers 
Night Shift Diamond Drillers 
Day Shift Diamond Drill Helpers 
Night Shift Diamond Drill Helpers 
Diamond Drill Supervisors 


91	 Drilling cost exclusive of pipe casing as of Item d. 


(a) First Stage	 ,	 9,000 feet of drilling 
Second Stage	 9,000 feet of drilling


$1,895 per hour 
1.955 
1.655 
1.715 
2.000 


*45,000.00 
45,000.00 


(b) American Zinc Company Engineer, Half-Time, at 
approximately $500.00 per month. Eighteen (18) 
Months operating time (excluding winter weather) 


First Stage 
Second Stage


2,750.00 
2,750.00 
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90	 (c) Cost of clearing, bulldozing and providing access for drill 


hole location. 	 0 


First Stage	 1,500.00 
Second Stage	 1,500.00 


(a) Pipe, casing, materials and supplies, 
assaying, core boxes or any other miscellaneous small 
items not furnished by drilling contractor under the 


• terms of his contract. 


First Stage	 9,000.00 
• Second Stage	 9A!0-0 


Total
	


u6,00.00 


10. a..Ainerican Zinc, Lead and Smelting Company is prepared to invest at least 
50% of the cost of the proposed project. 


b. Yes
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LEASE, AND OPTION 


THIS INDENTURE 	 Made this 19th day of November, 1951 by and between 


William Dumont (53.34% ownership) of Netaline FUs, County of Pend Oreille, 


State of Washington and George Dumont (26.66% ownership) of Seattle, Washington 


and Howard L. Kimmel & Wife (20.00% ownership) of Newport, 'Washington ., as 


first parties and the AMERICAN ZINC, LEAD AND SMELTING CQMPMJY, a corporation, as 


second party, 


WITNESSETH 


In consideration of the sum of 400.00 (Four Hundred Dollars) in hand paid 


by second party to first rties, receipt of irhich is hereby acknowledged, first 


parties hereby lease to second party and grant to it an Option topur chase the 


following mining location claims, situated in the Slate Creelc Area of the Metaline 


Mining District in Pend Orcille County, llashington, wo-wit 


Lucky Boy No. 1	 Blue Bird Lode No. 6 


Lucky Boy No. .2	 Blue Bird Lode No. 7 


Lucky. Boy No. 3	 Blue Bird Lode NO. 8 


Blue Bird Lode	 Blue Bird Lode No. 9 


Blue Bird Lode No. 2	 Red Rock 


Blue Bird lode No. 3	 North Star No. 1 


Blue Bird Lode No. 4	 North Ster No. 2 


Blue Bird Lode No. 5	 North Star No. 3 


North Star No. 4 


1.	 The purchase price under this Qptión is the sum of 6o,000.00 which may be 


paid without interest as hereinafter stated.







20	 The Second party may take possession of said claims and any improvements, 


material and equipment now thereon immediately upon the signing of this instrument 


and may do any mining, ex1orstion, development or other work or make any,  


improvements thereon which it may see fit, mine or ship any ore or mineral therefrom 


and for any of such purposes may use any timber on any portions of said clams, 


and may generally treat and use such premises as though it 'were the owner thereof. 


30	 Second party shall, as long as this Agreement remains in force, do any 
assessment york on said claims which may be required to keep the location thereof 


in good standing and shell pay, prior to delinquency, any taxes 'which may be levied 


or assessed on said premises, or improvement thereon, either prior or subsequent 


to patent. Second party shall have the right to comnnence and conduct proceedings 


for securing patents to said claims, or any of them, at its own expense, and first 


parties shall sign any papers and do any other act reasonably necessary or convenient 


in connection with such patent application, or applications, when reouested by second 


party to do so. It is agreed, however, that second party shall have no obligation to 


protect or perfect tittle to said claim, other than to do assessment 'work as herein 


stated. It is also agreed that except for assessment 'work as herein provided for, 


the second party shall be under no duty or obligation to do any work. 


4. Beginning in January, 1952, in order to keep this agreement in force, it 


will be necessary for the second party to pay the first party in advance on or before 


the 10th day of January, 1952, and on or before the 10th day of each succeeding month 


a minimum payment of 400.00by royalty or.otherwise, to apply on the remaining 


purchase price as herein provided. 


5. Li', during the period while this lease and option is in effect, second 


party ships to a smelter any ore or concentrate produced from ore removed from any 


of said claims, 10% of the net smelter return's therefrom shall be regarded as 


royalty for the use of said claims and shall be treated c.s foflaws: 


—2-







(a) If any monthly minimum payment of '400.00 then matured remains unpaid at the 


accounting date, second party shall pay such royalty (10% of net smelter returns) to 


first parties to the amount of such unpaid monthly, minimum; 


(b) If' all monthly minimum payments provided for hereunder have then been paid to 


first parties, second party may, at its option, retain such royalty and apply it on 


reimoursement to itself for any payments (other than royalty payments) theretofore made 


by it to first parties hereunder; or	 . 


(c) May pay such royalty to first parties to apply upon the minimum payment or 


payments maturing in the folloiiing month or months, 


(d) If an when second party has reimbursed itself for all minimum pc.ymenta thereto-


fore made by it to first parties from sources other than royoty, thereafter all such 


royalty (10% of net. smelter returns) shall be paid by it to first, parties. ' Any royalty 


payments or accounting settlanents of royalty obligations or options herein provided 


to the first party by the second party shall be made by the 10th of the month following 


the month in -which the second party receives smelter return settlement. In addition to 


required'pyment.s, second party may,,:.at anytime, pay any part or all of the purchase 


price. Such additional payments, if less than the entire beance, shall be applied on 


the next maturing required monthly payment or payments 


6. It isexpressly agreed that this lease and option covers all mining claims or 


interest therein, which first parties now ow q or claim, or may hereafter locate or 


otherrise acquire while this agreement remains in force in said Slate Creek area, 


particularly any or all claims that mr be within Sections, 25 and 36; T 40 N; R 43 E; 


W. M., and Sections 30 and 31, T 40 N; R 44E; U. M. and shall incline the full area of 


any part of which may be within any of said sections, even though the bourxdaries may 


extend into adjacent sections.  


7. Upon payment in ).l Qf the above stated purchase price ., either by cash or 


royalty, or both, fiat	 ' ''U transfer and convey said claims to second party 


by good and sufficient instrument.	 For that purpose, first parties shall at the time 


'-3 - 
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of. executing this agreement, also execute such instrument of tznfer and convence 


and deposit it in escrow with the First National Bank, in-Spokane, Nashington. Said 


bank shall have full authority to receive payments hereunder and to deliver said 


transfer and conveyance to second ;arty, or its essigns, on payment of the purchase 


price. First parties shall also on demand on second party execute and so deliver 


any other instrument required by second arto to assure transfer and conveyance of 


the property herein described, or aw other property in the vicinity thereof not 


fully included in said description as Provided in Paragraph 6 herein. First parties 


shall furnish to second party, an abstract of title, certified at least to date 


hereof, showing first parties' ownership of said claims, free from encumbrance 


Second party may, at any time hereafter, procure such abstract of title, or extension 


of existing abstract .,-in case first parties have such abstract, advancing the cost 


thereof, which cost shall be applied in reduction of the purchase price of said claims. 


8.	 This Agreement shall remain in full force and effect, as long as its terms 


are complied with by second party end until it has been terminated as herein provided 


Second party may terminate it at any time by thirty days"written notice, mailed or 


delivered to the escrow holder hereof. 'n case second party fails to comply with the 


terms and conditions hereof, first partes, at their option, may notify it of such 


default by written notice, addressed to second party at 927 Old National Bank Building, 


Spokane,llashlngton, and, if second party fails to cure such default within thirty 


days from receipt of such notice, first parties may forfeit and terminate this contract. 


90	 Second party shall keep accurate account, separate from its other business 


of all ore removed from said claims and of all concentrates produced therefrom, and 


such records and accounts shell be open to the inspection of first parties at all 


reasonable times. 


10.	 Upon the termination of this Agreement from any cause by either party 


first parties may retain all panients therefore made by second party. It is expressly 


agreed that the riots and remedies of first parties in the event of breach or default 


ii as*ond pafty	 aèl be confined to the forfeiture and retention of sums 


paid by second party and first parties shall have no right of action for damages, 


specific performance or other relief on account hereof against second party. 


-4-.
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U.	 It is further agreed that the second party may combine or mix ores taken 


from the claims covered by this agreementwith ores from its other j'operties for milling 


purposes, provided proper accounting methods and customary methods of pro—rating or 
dividing each property's proportionate ,value is used.  


	


12.	 Upon the termination of this Agreement from any cause' by either party, 


second party may remove from said claims c11 improvements and equinent erected or placed 


hereon by it except any timbering installed as support of any underground workings. 


Said removal shall be made within ninety (9 0) days after the termination of this Agreement, 


• wils such termination occurs within the months of December ., Jsnury, February or 
March, in which event such removal shall be made within ninety d ay after the end of March. 
Upon the termination of this.Agreement, second 'party shall at anytime within ninety 


(90) days after surrendering possession and on demand of first parties, furnish to first 


parties copies of all maps, drill hole records and other sampling information then in 


possession or second party, affecting said claims and work done thereon by second party. 


	


130 . 	 ,,	 The terms and conditions he 	 shall extend to the heirs, administrators, 


executors, grantees, lessees, assigns or other successors in interest of the parties 


hereto.  


IN VITNESS tTHEREOF the Parties hereto have executed this instrument 
the days' and year first above written. 	 '


Signed:'	 'William Dumont 


signed: 	 George Dumont 


Signed:	 Howard L. Kimmel 


Signed:	 Helen I Kimmel 
•	 '	 '	 '	 .'	 •	 •	 •,	 '


 
First Parties. 


AMERICAN ZINC, LEAD AND SNELTING COMPANY 


•	 '	 BY:	 -•	 D • I. Hayes (signed 


	


•	 As its Western Manager 
Second • Party
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STATE OF WAS aNGTON	 ) 
) 55 


COUNTY OF ±'END OREILLE 	 ) 


I, the undersigned, a Notary Public in and for the State of 


washington, do hereby certify that on this 20th day of November, 1951, personally 


appeared before me lillian Dumont, and Hard L. Kiimnel and Helen I. Kimmel, his 


vife, to me known to be the individuals described in and who executed the within 


instrument and acimoiledged to me that he signed and sealed the same as his free 


and voluntary act and deed for the uses and purposes therein mentioned.. 


Given under my hand anct official seal the day and year in this 


certificate above written.


SI Lloyd A. Eyrich 
'SrAL•	 Notary rublic in and for the 


State of Washington, residing 
at Newport, Washington 


STATE OF XAPHINGTON 	 ) 
)ss. 


COUNTY OF KING	 ) 


I, the undersigned, a Notary Public in and for the above-named county and 


state, do hereby certify that on this 21st day of November, 1951, personally appeared 


before me George Dumont, to me 1mon to he the individual described in and who executed 


the within instrument, and acLnowledged that he signed and sealed tne same as his free 


and voluntary act and deed, for the uses and purposes therein mentioned 


Given under my hand and official seal the day and year last above 


written.


J Ralph B. Bellinger 
Notary Public for State of Washington SEAL	 Residing at Seattle, Washington.
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LIST OF 


Mining claims of location title: 


V


Lucky Boy 1, Lucky Boy2, Lucky Boy 3. 
Blue Bird Lode, Blue Bird Lode 2, Blue Bird Lode 3, Blue Bird Lode 4, 
Blue Bird We 5, Blue Bird Lode 6, Blue Bird Lode 7, Blue Bird Lode 8, 
Blue Bird Lode 9, 
Red Rock 
North Star 1, North Star 2, North Star 3, North Star 4. 


A contijguous group of seventeen (17) mining claims, presently owned 
by George Dumont, William Dumont and Howard L Kimmel, situated in 
parts of Section 36 and Section 25, Township 40 N 1 , R 43 E; W. M 
and Section 30 and 31, Township 40 N, Range 44 E; W. M. of Pend 
Oreille County, Washington. (Hereafter referred to as Blue Bird. 
Dumont property.) 


and, 


An adjacent and a contiguous group (with the exception of one claim, 
namely Blue Bird 40 and a patented claim, Hill Lode No. 2.) of 
thirty-one (31) claims of location title, located and claimed by the 
American Zinc, Load and Smelting Company, which are described as 
follows: 


Blue Bird 10, Blue Bird U, Blue Bird 12 0 Blue Bird 13, Blue Bird 14, 
Blue Bird 15, Blue Bird 16, Blue Bird 17, Blue Bird 18, Blue Bird 19, 
Blue Bird 20, Blue Bird 21, Blue Bird 22, Blue Bird 23, Blue Bird 24, 
Blue Bird 25, Blue Bird 26, Blue Bird 27, Blue Bird 28, Blue Bird 29, 
Blue Bird 30 .9 Blue Bird 31, Blue Bird 32, Blue Bird 33, Blue Bird 34, 
Blue Bird 35, Blue Bird 36, Blue Bird 37, Blue Bird 38, Blue Bird 39,


Situated parts of Sections 30 and 31, Township 40, N. Range 44. E; W.M., 
Pend Oreille County, Washington 


Blue Bird 40 (not contiguous) 
Hill 'Lode No. 2 do, Survey #U94, ,!.- presently owned by Pend Oreille County 
and to be purchased by American Zinc, Lead and Smelting Company. 


UW 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


is
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


PMOJECT StJi01AEtY M.POT 


By: V.I. P. Klugescheid	 iIay 24, 1955 


10	 Docket No. DMA-2388 (Lead-Zinc) 
Contract No. Idm-E301 
Property: Blue Bird Mine 


P€dUreille County, livasshington 


Operator: American Zinc, Lead & Smelting Co. 
927 Old National Bank Building 
Spokane, Washington 


Operator's property Rights: Owner of part and, Lease and Option 
Agreement on Blue Bird-Dumont roperty. 


2. Contract dated April 21, 1952. To complete - 24 months 


Work Authorized:


STAGE I 


9,000 feet of diamond drilling @ 5.00/ft. 	 453000.00 
125 hours of bulldozing @ 12.00 per' hr. 	 1,500.00 
1 - Engineer-supervisor, part-time @ 250.00 


per month for 9 months 	 2,750.00 
Pipe, casing, assaying, core boxes and other 
miscellaneous items not supplied by independent 
contractor	 - 93000.00 


	


Total for Stage I	 58,250.00 


Duplicates Stage I in all items 	 250.00 


Total cost-of the project 	 116,500.00 
Government's participation @ 50% 	 58,250.00 


Amendments


None







Work Completed:


STAGE I 


6,783 feet of diamond drilling 
Bulldozing 
Engineer-supervisor 


Total cost of the project 
Government's participation © 50% 


Work was terminated by a mutual Termination Agreement 
dated July 7, 1953. 


3. Audit - Report of i.eview issued October 27, 1953. 


Total cost as billed by c ontractor 
Exceptions - Less 


Total accepted cost 
Government's participation @ 50% 


Li.,	 Certification of Discovery - none issued.


I 


32,73O.L18 
1,269.00 
1,753.89 


$35 ,753,37 
l7 ,876.67 


36 ,621i..56 
871.19 


W53753,37 
l7,876.67 


No ore reserves. Pseudo-certification in termination agreement. 


5. Comments


No certification was recommended as a reultof the contract 
work. The completed diamond drilling indicated only thin, scattered lenses 
of very low-grade, zinc-lead-bearing rock, These lenses are too thin and; 
too limited in horizontal extent to be profitably exploited under present-
day mining practices. 


No further exploration of the Blue Bird claims in the Slate Creek 
mining district is justified at this time as the completed work has satis-
factorily explored the Upper Hetaline limestone and has indicated that the 
minable portions of the known ore zone do not persist through the district 
at the depth explored. 


The most important ore-bearing formation in northern Pend Oreille 
County is the 1'letaline limestone of Middle Cambrian age. The outcrops of 
this formation are confined to a triangular-shaped ara, starting near lone, 
Washington, and widening gradually northward to the International Border. 
The east and west sides of the area are marked by the Slate Creek and Flume 
Creek faults, respectively, which are steep-angled normal faults of more 
than 10,000 feet displacement.


-
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The ore zone of the Upper Hetaline limestone has been the most 
productive zone in the area, This ore horizona occurs in the extreme 
upper part of the Netaline limestone, generally within 200 feet of the 
contact' between this foriñation and the overlying Ledbetter slate of 
Ordovician age. In general the ore zone is- strongly dolomitized and 
silicified and has jasperoid throughout it. The silicified dolomite is 
extremely fine-grained and has been finely to coarsely brecciated. The 
ore minerals occur as light-yellow to deep amber sphalerite and galena, 
the zinc to lead ration being on the order of 4 to 16 


The attitude-of the ore bodies conforms in general to the 
bedding of , the dolomite, dipping at a low angle to the northeast. There 
is a tendency for the thicker and richer mineralized zones to follow flat 
anticlinal folds that plunge to the northeast. 


As the known ore bodies generally occur within 200 to 300 feet 
of the overlying Ledbetter slate, it has been the general practice in 
exploring for their extension, to drill through the Ledbetter slate to 
determine if the upper 200 or 300 feet of the Netaline limestone has cer-
tain characteristics, such as silicification, dolomitization, brecciation, 
and mineralization in order to determine if the ore zone is present. 


Surface exposures in the area of the project, indicated that a 
thin layer of the Ledbetter slate occurred, and although the few exposures 
of the Metaline limestone were not considered sufficiently silicified to be 
a part of the ore horizon developed in the Metaline mining district, it was 
believed that the ore zone might exist in the area covered by the slate. 


The project was divided into two stages, each consisting of 9,000 
feet of diamond drilling and 125 hours of bulldozing to prepare the drill 
sites. Stage II was only to be carried out if Stage I was successful in 
finding evidence that the ore zone exists in the area. 


Seventeen holes were drilled which explored an area about 3,600 
feet long with a maximum width, of about 1,000 feet. Seven of the holes 
intersected thin zones in which sphalerite, galena and pyrite occur. The 
remainder of the holes contained no ore minerals. The maximum thickness of 
any mineralized zone which assayed 8.32% Zn was only S feet. Lead values 
were very low in all the holes and where the Zn values were wath while the 
beds were very thin. 


Although there was no Certification of Discovery, there is a pro-
vision in the Termination Agreement which stipulates that should any ore be 
produced from the area covered by the contract within 10 years from the date 
of the contract, the Government would receive repayment of the amount it had 
contributed to the completed exploration. This payment would be as royalties 
from the sale of any ore which was produced from the property. 


There was no operating equipment purchased for this project. 


WPK/er 5/26/55 
Copy to: t1cket	 W. P. K1uscheid 


Base Metals 
Chron.







Audited	 ANAIXSIS SHEET DA PROJECO 


Certified	 Analysis as of - 
Incl. Voucher for	 g Jj /7.S2



Na 


State	 Commodity


4Y Actual Cost 


a Agreed Unit Costs 


Docket No.,iy448Ft' 


Idm-E No.	 - 


OPERATION
AUTHORIZED CONPLdTRD 


- NET COST Units Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


'1inzes 


Drilling) 
( Specify 	 &Ø


-iJ(


____ LW&) (ff(' jqF 
rOe Excavation  


Underground Excavation  


loads and Trails  


)perating Equipment Purchased  


3urface Rehabilitation & Repairs


Jnderground Rehabilitation  


ew Building, Improvements ., etc.  


)ther (Specify)4


_


LJ4L11	 __	 __ 


I


Prepared by	


6^


71626 
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American Zinc, Lead and Smelting Company 


1600 PAUL BROWN BUILDING

SAINT LOUIS I,MISSOURI 


CLARENCE V. BURNS 
VICE PRESIDENT AND CONTROLLER 


Mr. George Tumick, Jr., 
Director 


United States Department 
of the Interior 


Office of Minerals Exploration 
Washington 25, D.C. 


Dear Mr. Tuinick:


April 19 19 cIAL FILE copy 


O.M.E 


File 502r ElVED PR 22 1963 
DATE 


Re: DMEA-2388 (Lead-Zinc) 
Blue Bird Mine 
Pend Oreille County, Washington 
Contract No. Idin-E301 


We acknowledge receipt of your letter of April 16th 


with relation to the above described contract. 


This is to advise we will comply with the require-


ments of the contract with respect to preservation of the 


records,


Very truly yours, 


Vice President attd Controller 


CVB : mar
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FMMurphy/mrn 
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OFIAL FILL C/tY 


I Def Surname l Code l 
MME Forth 7 


(10-58)


/c)I 


AaerLc*n Zinc, lead and IssUing CIWany 
1600 Paul $rovn Building 
811 OILy. $tr..t 
St. Louts 1, Missouri 


Attantten Ift. co V. Burns, Vice President and Controller 


*iz mS2388 (Lead-Zinc) 
£nrüen Zis., Load and $.sItt*g Ca 
line Bird Min 
Peed Oreill. C.eety, *abi*gton 
Ometract 1de4301 


By the ter*s of the subj.et Iplaratila Project : Contract and the 
Agreesset, dated July 7, 153, all aiasxsl.s nined or preduced free 
April 21 9 1952, to April 210 142,wsr. subject to the C.verss.nt's 
percentage royalty as sot forth in said contract. 


As the ported during IPILiCh prodwtion was subject to royalty . bas 
mw .airsd, the Qovereeest acnsrdiag to Its present recordi retains 
NO clid* or lien against the priperty aubj.ct to. the contract or 
any future produc tiau tber.free. We6 therefore, ar* closing our 
book* aud records on this contract. Tin atsnttso 	 igr, is

called to the pro01su4,41'\tb. con 
to	 i'$d pr.Nr',. cétain rsó,	 4t*.d V 


Sincerely yours, 


Director 


FNMurphy/tnm  
1A...1O..'Y	 ' 


cc: Director's reading file 
CA&A Division 
Region	 (2) 
.Docket 
Code 500 
William Dumont, Metaline Falls, Washington 
George Dum•nt, Seattle, Washington* 
Mr • & Mrs • Howard L. Kimmel, Newport, Washington
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ttteCIAL' FILE COPY 


LEEA Form 7	
0 	 Surname - Code 


(12-56)	 ft  


Mr. Mowerd L.1t1	 ______ 


$owpert, Wa*hLeten


Is: LmA23U (Lead-Zinc) 
American Zinc, Lead sad Jrnelt: e-4 eoy-
*ls.Itrd$ins 
Peed Oreili. County, Waibiut.n 
Contrast I4104301 


Doer Kr, *11: 


______	 letter of April 4 sad tIs socIoaed 
royalty psst.4r	 ' (	 (I / / / 


*y the tires if' S subject I*p]L p atLin P eject :Cofltt*Ct and the. 
Attstk&y 7, 053, *11 e1*srals ateed r prd.c.d fria 
Aprtl2iøJ2, 1. April 21, IWI, ue subject to the Gasriesat's 
percentage rj*3sy-a*.st fortiL in said contract. 


As the pertad during ybtch production vas subject to royalty has 


no


w sqired, tbpS *ze*t asearding to its present records retains 
** dale or lien a*tast the property subject to the contrast or 
any stur.pr.decttontbsrafros.Vo, therefore, are cleciug Our 


ens reewes n ns c,nrscL.	 '. 


1b above relates to the Owner's Oesent to Lies signed by you and 
Mrs. Zionsi on Pebrusry 5, 05*, under the Dsf*u*o Minarali Ispl•r*' 
Use Aduintstreti progra..


	


$tneerly yours,	 0• 


;/' 'A/-'	 0 	
0 


Dirictor	 :	 '. 


FMMurphy/mm	 0 0	 ' 	
0 	


0 


4/15/63	 0 	


0 	


0 


cc: Director's Reading File 
Region ' I (2)  
CA&A Division	 ,0 


Docket	 0 


Code 500	 0
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ICIAL FILE COPY 


LEEA Form 7 
(1246)


MOA, . M)NO X_ MAI 74 


114, W-- 


.. 0. *0* in


*01 aSA13$$ 1ms4uZIc) 
A.svSc*n lt*c, Leod and $m.1tIn Cø.p*n.y 
11*. lird limo 


•


	


	 'Ordli. County, W*ihtston 
C0*trict 140*1301 


ii*Iosid is a s.If.uptsnotery lettar of today to the Op.z*tor under 
the subject contract. 


This corrsspud.nc. relates to. the. OsvMr's Consent to Umn sta.4 by 
you an febrisory 5, 052, uadsr the *0fmts. )dacrel.s $*plorstiin 
Administretfen. 	 .• 


$incerel yours, 


Gorge Fumich, Jr. 


Director 


*oc10*sr. 


FN1furphy/mm 
4/16/63 
cc Director's Reading File 


gion I (2) 
/Docket 


Code 500
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So. 17RowaadStreet 
Spokow. k, Wshthgtcn	 •.	 -	 • 


Ari131 1.90 


Mr, *7ftrd L o, KLOWI
1/,-:	 -cOC) 17:• 


Nevpert Wssh1ajton	 'c 


•	 Re: Dmt.238&(Ted4tflc): 
Aii.rie.* ?4nc, Iaaant Sitt csjesi'fl 
law • lirdWine 
Pa Ozeille	 • __-4 
Coetreet ZiaX3O1 ' 	 •-


• Dow Mr. Iiue1 I•	
:	 • 


•	 , t,	 t 
ooatr*et lut terairsM effectie os that dat. states: 


•	 I'm. Qaver,st'o costributisa to the Seat of the work i• to the 
tbW àbeve lUod for t.r*itioa is the sul , of $17,876.67 (a*b3ect' 


•	 to ssit), and said isa s)*U,be repayable In the form at a par' 
•


	


	 esatage roysZtr a say 1a1s :aisad or prauOi fros the i. 
desoribed In Article 2-of the costreat vithth to, ysara from the. 


•	 date of said p1orstioa Project Coatrect, in the sa*a —er •*M	 • 


to the *me ezt aM sub3.ct to U th* terms aM csattiema of 
said 1p1ceettos Project Ceatreet *icb. are relvsat thretO, as it 
the ftvw 	 isa e the ctUiesticm of, d.iscov.ry or dleit 
reterr.* to in Article 9, of saId plormtios Project C**straCt. I' •. 


• •	 The date of the *rplceeticm Project Contract Is April' 21, 192, and 
•	 in ac rdance with the terms of tbo qmoted itsa and of Article 9 of 


• • • • • •	 the contract, *tO%1t7 on the t momts roniteM tram the sala of • 
• ow minerals jred from the laM bOtween that dets aM L1 21, • •	


1961,ta 4*0 the wart. stats eM ?edásl reports on mineral	 • • 
•	 reevoes 


and 
prodsetiam inc3.M& grevil. as a *imsrrtL ecueMity. 	 • •



At$oae per yard, the pevel prodseed from the lent anbordiz*tod • • • 
•	 to the cited a contract hat * sat value ecesid r*bly lass then	 • 


•	 • $8., par twova whiebthe royalty is l percont. 1stare, it 	 • • • •

ssjsrs that the zosity due the Gowernemit as the $10600.0 you 
r.c*fted for gravel, is $21 .004, • Paysasuit is hereby rs4seatmd* 


Tow cheek,ud, payable to the Office of Minerals Ep3orsttom, • 	 • • • • 


	


1sas31 ba aUled to this office at ynar celList Oft tsaes. I	 • 
bs beam edviced by sor Washington, D. C., office that iom receipt 


of raw resittaisucewe sl'aU be able to lIft. the Govet Usa • 


say' tether ia'oluctias from this prosrty. • • • • • •



	


•	 •	 •	 •	 • Gicarely yours,	 • • •	 • • - 


•	 •	 •	 • • • •	
D. 1. MeZ,aren	 • • • 


I.1iseapu	 • • •• • • • •• • Acting P1*1* Officer, Mg, aegios I •	
• cc:	 (5J;44W• :'	 •	 , •	 • •	 •	 •	 • 


• •
	 flaMing copies to: hales, Walsy • • •'	 • • • • •







Form 7	 . 0• 


I (i2-6)


Man i
NAP 28. 


£ctin flmZd Officer, Region 1. 


Chief, Diwisian of Field Opiratlans


OFFICIAL FILE CtPY 


-P1 JiT1t 


---


2,f ffm IIry - ^-


Subject: aA2388 (Lend•Zinc) 
Awericen Zime t lead and Smelung Company . 
slus lIxd Mine 


Oreills Cawty, Washington 
centract i'Z3O1	 . 


w. m .nclo.lags copy of * Torn 63 (plus attached material) received 
fri. IRS Le Ummi, Ton will note the stated prodnctton of *1,600 
which, on * 14 w" Ity bese, weuld create on obligetion to the 
mot of $24.00. * copy of e bra 1 63 ratured by the Operator and * 
cops of a totter frem Villima Dwmsat are also sacIosod. 


Will you kindly *sk. the proper demand wpea ). UumSI for payment. 
It sight conrege his to liquidate preupty if yen wield tell his 
that we shall be able to lift the 0overs'ent lien against any further 
reduction fr em thu peeperty upon receipt-of his ronittance,p 


erge fL Se1frdt\) 


WRGriswold/nmi	
. 


3/28/63 
cc: Director's Reading File 


Review C.inmittee 
VDocket 


Code 500 .


- 8623 







nAT 1	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION - - 


WASHINGTON 25, D. C. 


March 8. 1963
ne; U'1A-Zit5ö (Lead-Zinc) 


American Zinc, Lead and 
REGISTERED NAIL
	


Smelting Company 
RE-TURN RECEIPT REQUESTED
	


Blue Bird Mine 
Pend Oreille County, Wash. 
Contract Idm-E301 


Mr. Howard Kimmel 
do Kimmel Drugs 
Newport, Washington 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obflation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 	 .0 


With copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals 


OFFICIAL FILE COPY - 


0. M.. E 


RECEIVED	 R 21 1963
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MW A" kW BY Th ?zs:m,, that  
. . !	 1!WUW	 - -	 1• -	 I	


-	 —low. U-•': '..;	 J.miuir.uj	 .	 - I	
th consideration of	 — -	 ----	 ___ -------


-.  ' Paid the receipt whereo is hereby ac	 1.dged, dó h.r.by	 ws*'vunt 
i,1rng . $LT1; or L5HINGTON Urn ee1ua1vo right, pernit, license axt  


h.It.tnatter 4..artbod I*is at aw	 Lim" t;'	
q 


.,'	 .	 .
 


the ioie r àesv.d*g ø.	 : 


	


W	 ,	 I1, ur4 or .*rthfrcm any por%tcn a	 ,



, - *tokpiltng htWq uit.rta1a thereon, and operating 1 aseOfl mb. 


•id sqidp*nt thereon, said tends being situated in 	 t, -	
of aabtngtc*, and described as fo11ce, to-wit: •	 .	 . • 


---	
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-;-	 . .	 '	
I 1::::i	 eye (	 -	 : 


•:' : . •	


=*m !==


	


;• 


:	 3	 b	 3s	 Tt	 : 
spietftc details concerning all of which are to be foundwith!n that orta1 


,,-	 - Østthiti
 


location new of record and on file in the office Of th 


'	 -


 


6
D1t4*4 d. bearing date of approval  


- - 	 right, privilege and permit of ingress and egress over and across


Uwe 
	 otbsr :	


n.ed by the Lssor herein, for a haul road of sufficient width to son 


- . -	 transport said !Ijtway materials and .qiwrt to and from said 


*4..?eb7 jrvtM to the StIft Of aiuncn wd/O? Its Ag.nt bp tb&pk 
- -:- :	 • 1• a- further conatde jtt 	 . State of Auhtngton shall pay to .th	 '	 ) - ago at the rate of	 cents per cubic yards for	 - 
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- Is the *deretgned, a Notary Pb11c in and for the State of 'Iuhtfliton  I	 hs?b7 CSXt117 that on this 	 •__day f	 19 	 peri.oii.i	 •. b.oi	 -	 .



gill  Mdo, td
____-_-•I-_'r-;-


. 	 Si	 •	 . 3!bo =wpAWths Ks'ad acknowledged thatiTgned  amt1Ny.act and deed, for the purposes therein mentioned  
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#1 -INSTRUCTIONS TO. DELIVERING EMPLOYEE 


D
Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 
RETURN RECEIPT 


Received the numbered article described on other side. 
OR NAME OF ADDRESSEE (must always be filled in) 


SIGNATUR)F ADDRESSEES AGENT. IF ANY 


— V--te, 
DATE DELIVERED	 ADDRESS WHERE DELIVERED (only ifr uested item #1) 


C58-I6-715484	 GPO 
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S	 . 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


ø 190	 Re :	 43ij JW Ile 


001 sod wo a, 0 


do IZ** 
Dt) U?4*tQ. 


Alter the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the periodof royalty obflgation.	 •	 • 


To assistyou to furnish this informatiOn and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


October 26, 1962	Re:DNEA-2388 (Lead-Zinc) 
American Zinc, Lead and 
Smelting Company 


Blue Bird Mine 
Pend Oreille County,-Wash. 


Mr. George-Dumont	Contract Idm-E30l 
6636 Carlton Avenue 
Seattle 8, Washington 


Dear'Mr. Dumont: 


After the completion of the approved exploration work under 
the contract Identified above, we asked to be Informed about 
changes In the status of the property and. production from it 
during the period of royalty obligation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely, yours, 


W. R. Griswold, Chief 
Division. of Minerals 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


October 26s 1962 


Mr. rnd )fr.. flovard L. Ee 


Newport, Waabingtou


Re: A23 (LeaEnc) 
Ariean $uc, L"d and 
S&tingcompany 


aLtis 41rd Hius 
Pend Oreille County, Wash. 


- Contract IdL3 


Dear We and Mrs. 	 1: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the statue of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


$ifleeve?y 


W0 R. Gr1swj 


W. L Griswold, Chief 
Division of Minsra1
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Mr. WULu Duunt 
c/o Mut*o*b lmk 
7940 S.V, Capto, L.T. 
PoUui., Oao


Aec zinc* Lead and 
5e1U Corr*ny 


lius bird Mae 
Pond OreUle County, Wash. 


- Contract I-E31 


.	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


0 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 	 -. 


October 26, 1062	 Re:)IA23S (Lad'ZLnc) 


Ucar Mr. DuLots 


Alter the completion of the approved exploration worI under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from It 
during the period of royalty obligation. 


To assist you to furnish this Information and toassurethe 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Stncere1 your-so 


•	
B. Griswold 


. L GroLi Chts 
Division of 14&nsr&.s
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 



WASHINGTON 25, D. C. 


	


August 29, 1962	 Re: DMEA-2388 (Lèad-Zinc); 
American Zinc, Lead 


•	 & Smelting Company 
Blue Bird Nine 


•	 Pend Oreille County, Wash. 


	


American Zinc,, Lead and Smelting Company	 - Contract Idm-.E301 
927 Old National Bank Building 
Spokane, Washington . 


Gentlemen: 


After the completion of the approved exploration work under. 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from' it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
With copies of any pertinent documents. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals 


FECOFFICAL FILE copy
 O.M.E.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 	 500 


August 4, 1958 


NEKRaNDTJN.


Mr' 	 N. Chamberlain 
Division of Operation Control & Statistics 


From:	 Director, Division of Base tals 


Subject: Sezni.Annual Reports of Certified projects for the 
period January 1, 1958 thru June 30 9 19580 


The following projects were inactive during the cited 
period. 


Docket No.	 Contract No.	 Name 


DWA ..3322	 Idim..E651	 Centrida .nes, Inc. 


DMEA32	 Idm.E1	 Mines management,,, Inc. 


DA-81	 Idm..E18	 United Minerals Corporation 


D4EA.1166	 Idm.dE76	 American Zinc, Lead & Smelting Co. 


D1EA.390	 Idm.E63	 Highland-Surprise Cons. DIning Co. 


DAl25	 Idm..E81	 Bennett Mining Company 


DNEA-981	 Idm-.E88	 Idaho .ning Company 


D1EA525	 Idim...E]37	 Spokane Mining Syndicate 


DNE 1877	 'Idm-E155	 William MuJ.cay 


DEA452	 Idit177	 South Mt. Mi.ning & Concentrating Co. 


DI'€A1596	 Idm..E164	 Nabob Silver-lead, Company.







6 
DNF2166 Idin-.E208 Farmer Nine Enterprises 


DNEA .I959 Idin..E223 Wylie N. Gardner and L. R. Vance 


DMk...2123 Idim.E2Z8 Pacific Northwest Mining Company 


DI1Ea ..1831 Idm.Ea William Soren 


D?K1175 Idrn-.E251 Aniador Mining Company (assignee of 
Kootenay Copper Mines) 


DNE&-1894 Idim.*E266, Buchman,, Breckon and Norden 


DIE12213 Idim-E294 Elmer Enderlin 


DI1Ea.2388 Idiu-E301 American Zinc, Lead & Smelting Co. 


D}EA..2269 IchtE308 Nines Management, Inc. 


DNEA..2420 Idm-E380 Hypotheek Mining & Milling Co. 


DIEà2237 Idm.E421 Signal Mining Company 


D1EA.2637 Idm--E475 Goldonda Lead Nines. 


DN&..2862 IdnEIi8a Spokane-Idaho Mining Co. 


DZ!E.2612 Idm-cE489 Granore Company (assignee of Index 
Mining Company) 


D1à.2929 Idin..E587 Grandview Nines 


DEA!.31142 Idm-E644 Howe Sound Company 


DNEJ6.3288 Idim.'E667- Alaska Copper Nines, Inc. 


D1E3664 Idm-.E819 Highland-Surprise Cons. Mining Co.


W. R. Griswold 


WRG/dl	 8..58 
cc to: Dockets (28) 


Adrnr. R. File 
Chonr. 
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Tot	 Wingfield Chaièerlain, StatistieB 8rsncb 
Division of Qperat&on Contract aM Statistics 


1'roiu	 Director.. Division of Be 14etaie 


Subject: Report on Sàmi-'Annual deports of Certith3d di'oject 
for tt* 'sriod July 1, 1957 thru December 31, 1957. 


44EA Form 7
	 .1
	


^1- 


March 10, 1958 


Memorandum


The followIrW projects were inactive during the 
cited period* 


Docket No.,	 Eontract Ito, 


WIL" 2341 


I432	 Id1 


im36 


I.3O1 


2ki26


aae 


Lnes Z'1azge*rnt, saco 


wiaetara tts Qodpiur Corporatlori 


i^zwrican Zinc, A.,oad & Sinsitin uaipa 


Ira i, kJOSO4 


craxiors Coipary, 4issigneos (Index i.nig 
Conany) 


.	 OZiiWu







r 7k: S	 / 
i9L, J930 


1O1 N • Division St.	 " 
Spokane 


2 Washington 


	


January 24, 1958	 - 
r 


r.W.?.1yera. 
616 Beech Street  
Iennewich, Washington 	 . 


Deer )(r. P(y.rs: 


This is in raplyto your letter of January 22, 1958. ' in 
which. you Inquire U the cores or drill lags of the diond drilling 
done an the American Zinc Cmp*iy's alu. Bird grop of elalm in the 
Iletaline District could be . made, sv*i1-*hle for your Inspect toe since 
you own edjacoet claim 's. . 


The Blue Bird groep of clsi*s was drilled under MA Ctr*et 
No. Idm..1. Although we have the logs of this drilling in our files 
it is not the policy of the Defense Minerals Bxp3.oratioe Ainistration 
to release sack inoreetion to. the pablic in general. The American 
Zinc, Lead & Smelting Co., letailne Ysils, Washington, has this 
information in their files, and we would ha've no obeetiens if they 
wish to release it to you.


Sincerely yours, 


Wing a. Aev, Chief	 . 
Spoke Field Office 


cc: MEA (2)	 .	 .	 .	 . 
UsGS (2)	 . (Re: Docket No. DNEA-23	 (zinc-lead), Ameri.an 


Zinc, Fend Oreille County, Wash., Contract 
' No. Idm-E301) .
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1957 	 Date of exam: May 22, 1957 


Operator:	 American Zinc, Lead & Smelting Co., 927 Old National 
Bank Building, Spokane, Wash. 	 - 


"( fl f\ 
Mine name:	 Bluebird	 I'


JI 


County and State: Pend Oreille County, Washmgtor 	 7 
Docket number	 _2/iaL L I"K 


and commodity:	 DMEA.-2388 (zinc-lead) 	 Jc IbiJIJ J / 
Contract number: 	 Idm-E301 


Project inactive. No change in status since 
report of January 1 to June 30, 1956. 


Mr. E. A. Frick, engineer for Grandview mine, 
stated that no new work had been done and 
nothing had been planned for the Bluebird 
claims this summer. 


Signed: Galen G. Waddell (Engineer) 


Distribution:- 
DMEA (4)'— 
USCS (2) 
USBM (AD) 
USBM (2)
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UNITED STATES	 h -/ 1 


DEPARThENT OF THE INTERIOR	 f	 C 
DEFENSE MINERALS EXPLORATION


I 


SEMI-ANNUAL REPORT OF CERTIFIED POJEC 	 ll


r 


Reporting period: July 1 to December 31, 1957	 IL 
Date of exam:	 November 15, 1957 


Operator:	 American Zinc, Lead & Smelting Co. 
927 Old National Bank Bldg. 


Spokane, Washington 


Mine name:	 Bluebird 


County and State: Pend Oreille County, Washington 


Docket number 
and commodity:	 DNEA.-2388 (zinc-lead) 


Contract number:	 Idm-E301 


Property inactive. No change in royalty status 
since report of January 1 to June 30, 1956. 


Mr. R. J. J. Lampson, the new engineer for the 
Grandview mine, stated that no new work had been 
done and nothing had been planned for the 
Bluebird claims in the immediate future. 


Signed: Galen G. Waddell (Engineer) 


Distributiony' 
DNEA (4 " 
USGS (2 
USBM (AD) 
USBM (2)..
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ,C / 


DEFENSE MINERALS EXPLORATION ADMINISTRATI 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: July 1 to December 31, 1956 Date of exam: Dec. l, 1956 


Operator:	 American Zinc, Lead & Smelting Co., 927 Old National 
Bank Bldg., Spokane, Wash. 


Mine name:	 Bluebird 
I.


County and State: Pend Oreille County, Washington 


Docket number 
and commodity: DMEA-238 (zinc-lead) 


Contract number: Idm-E301 


Project inactive. No change in status since 
report of January 1 to June 30, 1956. 


Under INVESTMENT DATA it should be noted that 
the assessment work performed included an access 
road and one diamond drill hole 971 feet in depth. 
The cost of the road and the drilling was $4,400. 


Signed: M. R. Lickes	 (Engineer) 


Distribution: 
DNEA (4)-' 


• USGS (2) 
USBM (2) 
USBM (AD)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION AZ4INISTRATION 


SKI-.ANNUAL REPORT OF CERTIFIED PROJECT 


Reporting period: January 1 to June 30, 1956	 Date of exam: June 12, 1956 


Operator:	 American Zinc, Lead '& Smelting Co., 927 Old National 
Bank Building, Spokane, Washington 


Mine name:	 Bluebird 


County and State: Pend Oreille County, Washington 


Docket number 
and Commodity: WA-2388 (zinc-lead) 


Contract number: Idm..E301 


Date of contract:	 April 21, 1952 


Date of certification:	 July 7, 1953 (see Termination Agreement) 


Expiration date of royalty payments: April 21, 1962 


Total amount of contract:	 116, 500.00 


Total expenditures under contract:	 $ 35,753.37 


Amount of Government participation at 50%:	 17,876.67 


Royalty payments this period:	 none 


Previous royalty payments: 	 none 


Total royalty payments to date:	 none 


Percent Government participation repaid: none 


Royalty due on production to date:	 none 


Royalty remarks: none


J 


PBfl
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Semi—annual report 
Contract Idm.E301, page 2 


Original estimate of reserves 
(from final Engr...Geol. report): 


Increase (or decrease) of reserves 
by work performed subsequent to 
original and last Field Team 
estimates: 


Revised estimate of reserves:


The final report states: "... There 
is no basis on which to indicate or 
infer any appreciable ore reserves 
in the area drilled." 


none 


none 


none 


none 


none 


none 


Production this period: 


Amount of previous production 

(since date of contract): 


Total DMEA produciton to date: 


Percent of revised reserves mined: 


Production remarks:


There has been no production from this property. 


Other remarks:


American Zinc continues to do assessment work on 
claims staked by them but has relinquished their lease on the 
Dumont claims.


Signed: H. R. Lickes (Engineer) 


Distribution: 
DMEA (4) 
USG1S (2) 
USBM (AD) 
USBM (2)







Distribution: 
DMEA (4) 
usGs (2) 
USBM (AD) 
Us (2)


I 
. 
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ADDENDUM TO 
SEMI-ANNUAL REPORT OF CERTIFIED PROJECT



March 15, 1956 


Reporting period: July 1, 1955 to December 31, 1955 


Operator:	 American Zinc, Lead & Smelting Company 


Mine name:	 Bluebird 


County and State: Pend Oreille County, Washington 


Docket No. and Commodity: DMEA-2388 (zinc-lead) 


Contract No.:	 Idm-E301 


Other Remarks: (Page 2) 


No ore reserves were calculated as a result of 
the DMEA project and none have been added since. 


Production potential for the immediate future is 
nil; for the next 10 years, probably the same. The mineralization 
is spotty and lowhgrade. 


Mining, milling, beneficiating, and marketing 
cannot be done profitably under current metal prices because the 
thin, lenticular pods of mineralized ground are small and low-
grade.


Additional expenditures consist of annual assessment 
work, and no development is planned at the present time nor in the 
foreseeable future.


Signed: M. R. Lickes (Engr.) 







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SEMI-ANNUAL REPORT OF CERTIFIED PROJECT 


Period:	 July 1, 1955 to December 31, 1955 


Docket No.:	 DMEA-2388 
Contract No.: Idm-E301 


Operator:	 American Zinc, Lead & Smelting Co., 927 Old National 
Bank Building, Spokane, Washington 


Commodity:	 Zinc-lead 


Mine name:	 Bluebird 


County:	 Pend Oreille 
State:	 Washington 


Date of contract:	 April 21, 1952 


Date of certification: 	 July 7, 1953 (see Termination Agreement) 


Expiration date of royalty payments: April 21, 1962 


Date of examination for this report: December 21, 1955 


Total amount of contract: 	 116,500.00 


Total expenditures under contract:	 $ 35,753.37 


Amount of Government participation at 50: $ 17,876.67 


Royalty payments this period:	 none 


Previous royalty payments:	 none 


Total royalty payments to date: 	 none 


% Loan repayment completed: 	 none 


Amount of royalty due: none 


Royalty remarks:


1-1 VED 


JN 9  1956
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Semi—annual report 
Idm—E301, page-2 


Original estimate of reserves 
(from final. Engr.—Geol. Report): 


Increase (or decrease) of reserves 
by workperfonned subsèquet to 
expiration or termination of 
contract: 


Revised estimate of reserves:


a,.., there is no basis on which to 
indicate or infer any appreciable 
ore reserves in the area drilled." 


none 


Production this period (ore or concentrates): 	 none 


Amount of previous production (since date of contract): none 


Total.DMEA production to date:	 none 


% of revised reserves mined: 


Production remarks: 


There has been no production from this property. 


Other remarks: (Investments, etc.) 


Two diamond drill holes have been completed on the 
Bluebird claims for assessment work since termination of the 
DMEA project.


Signed: N. R. Lickes (Engr.) 


Distribution: 
DMEA (4) 
USGS (2) 
USBM (AD) 
usbm (2)







UNITED STATES MR-
DEPARTNENT OF THE INTERIOR	 OCT J 4
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SKI-ANNUAL REPORT OF CERTIFIED PROJECT 


Period:	 January 1, 1955 to June 30, 1955 


Docket No.	 DMEA 2388 (lead-zinc)	 Contract No, Idm-E301 


Operator:	 American Zinc, Lead & Smelting Co. 
927 Old National Bank Building 
Spokane, Washington 


Maine of mine:	 Bluebird 


County:	 Pend Oreille	 State: Washington 


Date certified: July 7, 1953


	


	 Date of last inspection: June 20, 1955 


Inspection engineer: M. R Lickes 


Contract amount: $1.16,500900 


Amount spent:	 35,753.37	 Government participation: 17,876.67 


Amount repaid to date:	 none 


Reserves:	 None inferred nor indicated. 


Remarks:	 There has been no production from the property. 


Distribution: 
DNEA (4) 


USGS (2) 
USBN (2) 
USBM (AD)







UNITED STATES

DEPARTMENT OF THE' INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


4@
tC	 U 


F!'T 


Reviewed by 
& OPERATUG CO11iIXTT


U. S. Bureau of Mines 


So. iS? Howard Street 
Spokane 14, Washington


February 10, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, D  
Department of the Interior 
Washington $, D. C.


Re: Docket No. DNEA-2388 (lead-zinc) 
American Zinc, Lead and Smelting Co. 
Blue Bird Group 
Pend Oreille County, Washington 
Contract No. Idm-E301 


Dear Mr. Selfridge: 


Enclosed are four copies of the Field Team final report 
on the above-captioned contract which has been prepared by Webster S. 
Anderson, mining engineer, Bureau of Nines, and Willard P Puffett, 
geologist, Geological Survey. 


It is recommended by the authors that no Certification of' 
Discovery or Development be made as a result of the contract work. 
The completed diamond drilling indicated only thin, scattered lenses 
of very low-grade, zinc-lead-bearing rock. These lenses are.too 
thin and too limited in horizontal extent to be profitably exploited 
under present-day mining practices. 


The Field Team concurs with the recommendation of the 
authors.


By Field Team, Region I, NW District 


ohn S. Vhay, Acting Mem r 
çj U. S. Geological Survey 


Enclosures 
cc: USBM(2) 


Puff ett
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 177 Howard Street 
Spokane 4, Washington


APR 2 0 195 


Mr. George C. Selfridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA 2388 (lead-zinc) 
American Zinc, Lead and Smelting Co. 
Blue Bird Mine 
Pend Oreille County, Washington 
Contract No. Ithn-E301 (terminated) 


Dear Mr. Selfridge: 


Enclosed are 3 copies of a letter dated Apiil 2 1 1954, 
with 2 maps submitted in lieu of a final report. on the Blue Bird 
project of the American Zinc, Lead and Smelting Company, Pend 
Oreille County, Washington. Although extremely brief, this letter 
does summarize the necessary technical information and we have 
accepted it, although with some reluctance, in lieu of a final report. 


By Field Team, Region II 


* q, d 4-:, ttL. Wc 
A. B. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Enclosure eau o 


cc: USBM (2) 
Hindman 
Puffett







S	 . 
American Zinc, Lead , and Srrteltrng Company 


927 Ord NatLora1 sank Building 	
APR 5,	 1954 Spokane Wshint.on 


April 2, 1954	 '	 C	 poL 
'• .	 . :	 .	 .	 : •	 .	 '	 ..	 ,	 .	 ,	 :	 -	 .	 •	 .	 . ,


j 
U 


Mr. D. I. liayes, Western 4'nager	 1 


mericau Zinc, Lead and Smelting Company 
927 Old Nations]. B&c Building 
Spoken e, J2stLng ton


Subject	 Docket NOV.	 (1ea4-mne) 
Aiuericn Zinc, Iead & SmeItnCo, ,, +.	
B1uiü	 Mine 
Penc3. orerne Cmt, usto 
Conct No. idi--001 


Deer Mr. 1fays; 


Following is a final report summarizing the iork done i*nder the t4A explor. 
tiori contracts


Drilling on the DMEA project commenced may 20, 1952 by 3. L. H].ick Diamond DDith4lg 
hoie, Blue 


Company. of Spdkne, 1 ashingj,on ann w	 uspened Toveibr 29th	 1952.	 Seventeen 
Bird No	 4 to 20 1 inclusive, were completed and Nc. 21 vs Susp ide4 at 30 feet for a total of 6S87 feet.	 Foilowiig is a brief aummary of the holes drilled.. 


Ee N, frerbitrien	 -	 -	 F1n	 'De pt- 	 Mi,ner1i at ion 


4 _450
	 0-1'6"	 19160-59'	 179 


5 Vert •	 0-11'	 11-314' 6	 357	 - 
6 Vert.	 0-25	 5-27	 22 
7 30°	 0-11	 11-37	 101 
a Vert	 O-l8	 l$-126	 190 


Vrt	 0-9	 9413116"	 )64 
10 Vert,	 0-5	 5u443711	 533 
11	 . Vert.	 0-3O-	 -)38 3J. 
12 Vert..0-165	 165-103813	 U3	 104516-104616 


(Pb.	 Zn.	 Fe.) 


13 14.5	 3 0-8 Vert	 $8-6O'5 
14 -'45°	 0-4	 4.34	 .30	 102-106 


(02 Pt,.	 .11 Zn.	 3,00 to) 
9r3w..9T 


(Tr.pb.	 8.32 an..	 6.20 fe, 
193197 


.Q ( 	 27.6	 to 
 0.38	 263	 63-66 '6 


(.02 pb.	 .77 zi.	 2I.67 to 


16 1.71 Zn	 3.31 fe Vert.	 0-95	 95-420	 521	 4496-45414 
(,13 pb.	 T. Zn.	 2.94 fe) 


/	
1>







S 
Hole


Uverburd.en


. 


-	 Bi:	 le	 FinlLeth	 Mirer1i.tjon 


17	 Vert.	 0-14 14-134	 210	 . 
13	 Vert.	 0-9 9-:3t) 
19	 Vert.	 0--107 107-137	 277 
20	 Vert.	 0-6.1 1--'7O	 455 
21	 Vcrt.	 0-30 Not C ompleted	 . 


Drilling r!su1ts on the Dumont Blue Bird property were di3ointir1.	 Just	 . few.mall 
ctionc of m rra1	 tion wert	 incu.nt.red, none of which were indic-'tiv 	 of	 oonnerci.1 


orebdy.	 The jr±1ijrcy L.L	 cr.tci th. t on much of the Duaont ground the noa1 ore horizon 
of th	 di';trict w s	 avic, to	 u1tii.	 I1lthough the tr.ii:eri. €couiterd it holes 
Blue Bir r i 12,E1u	 3rA 14, Blue Phi 15 ;n	 TiUc	 Bi-c	 16 w;s not	 ore horj?o, 
• it i	 e1t that ore	 ectn would ttr	 beë	 rtcfhe.dt	 oaiore horion 


be	 prnk. 


Die ! c) 	 ca re ten c4es of the Blue	 it r re	 siiwi:	 locatiofls of the drill holes end 
ten co a-cs of a jecti ,Dn of the cr F	 tn e ge'itrJ	 "rb	 where thc	 il"Uyl	 Ila s ciu. e 


V	 r; 1r	 y yo' r .i , 


ined:	 E. A. FRICK	 . 


C	 0	 k 	Y


.	 .....,...-.-•.	 ..	 .:.	 .	 •',•••	 -s•—.	 c... 
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A,ier,an Z,,ic, LerzI ? .Smc//,#ty Co. 


BLUE BIRD PRCFT 
5EGTH 


PpOf Po..per 202	 t .P< / 6 L. 


Scale  


Januy /952,  


p i . jf,f,eI	 f',-c,4	 /s-I	 E #9f 


.


	


S 


H


Q) 


/	 I 


>\;', 7	 -	 I 
7/	 •\>\ 


4	 -	 / /	 N	 N - •-- -' - -: 


U 4 







'dT30


	


N. 6 	 /9110
-301 ig 2-7,3.9Z.	 I	 24O. 


	


V\	 Blue Bird Led!	 Blue Bird /N	 V	 •	 No. / \ V V 
-	 Z	 Blue Bird L0	 Blue Bir4 Lode 'u	


\%) ¶O	
\	 No. 6	 No. 


IVA	
.9/ A	 Blue Bird	 a;;; 


o
0	 7/0 


Voef ' /	 Blue Bid	 •	 Blue Bird 
/	 NO-Z8 


/	
I


	


Blue  Bird	 •	 Blue Bird °°'I	 V .
 


	


No. 30	
J


	 No. 31 


	


'Ile


. 


OOS/	 °	


/ •	 ___________________ ___________________ 


	


oV iue Bird	 Blue 8I4 J
e	


O4
 


No. 32.


31	 3 At 


	


go)	 Blue Bird Blue Bird 


Blue Bird North Starj	


3
Blue Bird	 Bluebird 


Vi c 	 No.36	 No. 37 


	


460 , 	 145'00 V	


VBlue Bird 


1	
Blue Bird 


	


No. 33	


j 


American Zinc, Lead,	 6me/finy Co. 


	


•	 V BL LIE 8/RD PR OPER 7)'  


	


•	 -	 .z"
- /— /000' 


clan uarry /9S2 


7- 40N4y ff 	 36 3lV	 7-4ON .q 446	
1	 2.640. 	 31132 


T3y A41s,	
,( 	 'r39H R 44E	 A89° 57E •







.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


b c 


x,1*ne4, a8htrtm..


Og 


'eter %1CXY 
Axs a ia,	 uu . r1ttn o. 


)b.	 Bank Timild:Z9 
Iv oka, ton.


1* Dockat	 A, 238 (1eazine.) 
Aric&*	 load ansi	 ttz 
'Blue Bird. iiie 
pond Ore iUe Cuity, ehintcn 
ot'ae o. X *E3O1 (tenite) 


1k	 for your iettez, Of	 26 stttnç the cvt 
p 70ur 'lease on the B1te Bird 4t cety rI 
ye wodt like the cores of the drU.lin.. 


We %,0U34 like to baVe dw driUoor*s ami a Throai or rie 
erizer vill ontaet W, Dot as you iuggest ax4 411 arrange to 
reive the cora. In oaeardmuce with Mr Ptet's Letter of 4,rch 
ye vili wait *mttl thortly aftr AW 1 before reaoving the cores, n 
n to be sure the	 to the ebin open. We wtfl s1to tap in at 
the office of the Artcan thc, La&t aM Swltilw Camp' at t 


m1m to return the my to t* cftbin, 


-icer'e1y y*i$ 


li. Aq-a '4eiseenborn 
cutiVe Ortier, 


yield	 egb; U 


A. .rtk 
Ariott : . ine ]at az*I	 tthj	 . 


?U& 
US (2) i/ ends. 
BM(2) 't:/ ends • 
Pttfett







American Zinc, Lead and Smelting Company_....,,..,._-,-r^ 
927 Old National Bank Building



Spokane, Washington 


March 26, 1954. 


Mr. E. A. eissenborn 
Executive Officer, tJ± 
Field Teeiu, Region II. 
South 157 Howaru Street 
Spokrie, 4, ashinton 


Dear Mr. Weissenborn: 


21eo be cvised t t we have for11y ccnce11ed our Lee and 
Optin on the Blue Birl-Durnont rorty, ffctivD 	 rbLteiy tirty dayb after 
March 23, 1954.	 We u. re enclosing herewith co,-,y of this cance11 ti-on rio Lice. 


We .re ret: ining, temporarily at 1cr. at, location title to 
adjacent cl:. ims that we located soon rfter ire took the Blue Bird-Dumont property over 
in November, 1951.


It is our iin ' erstinding tht the drill. cores ruulting from drill 
holes put down on tie Blue Bird-Duont pro)erty are now stored in the Dwnont cabin, 
on the Dwaont claims. Our tese and Oj:tion agreement provides the following: 


• Paragrah 12 - "Upon the terrninattcn of this Agreement from any cause by either party, 
second p'rty may remove from sail ck.iir ill improvements dnd equimient erected or placed 
thereon by it except any tirabering nsta1ied as support of any underground workings. 
Sid remov1 shall be mtde within n:ncty d7ys after the termin ation of this Agreenet, 
unless such termination occurs within trie aonths of December, Janury-, Febriwry or M: rch, 
in 4hich event such removal shall be rri'de i•rithin ninety Jlays a fter the end of March. 
Upon the termination of this Pgreen en t, secoia party shall at any time within ninety 
dzn ys after surrendering possession end on cienncl of first par-tics, furnish to first 
parties co-pies of all maps, drill bole records and othr sampling infor'mtion then in 
possession of second party, afLecting said ckinan work done thereon by second party." 


This brings up the question a to the owner&hip of the . cores. 
If the survey w,nts the cores, I suggest that they write Mr. Dumont. As far as we 
are concerned, the Survey or Dumont may have them. 


Very truly yours, 


D. I. Hayes 
Western Manager 


d.ih;nlc 
Cc/ Vi La.ttL1ews, Jr



LLFrick







	


S	 I 
CNCLLArIJN AGREEMT 


First Nctionl B:n, Skne,Wain;tn 
Hoard L. Jrnul, Nwjct, . iingt.n 
ilen I. Kith.mcd,	 cwk.ort, WrsLington 
WLU&rn noriz,	 1Itnü bank, 740 b . w Capitol, H.W.Y,, Port1cn, Oregon 
George Dumont, 6636 C4on Avenue, S€.attle, i, W.shington 


/ 


You aria ech of you will hercby take notice thit the unersigned,PMRIUAN ZINC, LD 


iN'L MLfIiG C3i1k-!dY, a corraion,	 re- Lcs to tnizmte thrt Lcse	 Option 


L.tad Iovnb€r ..,	 5. ivt.tn '; IiJJi i3r, (LO	 U.i L. 


£LN I!r:!i, to	 ! .'	 ',	 an	 ii-d oy that 


liilctiL1 of	 •.n. O)LIn il: r,ht J..th	 j o Fi:, 19", 3 by &nd between the 


sama prtie. 


The Lae	 Option rthte; L t,h	 lo-tion claims, situated 


in the 31Lt.. Cre&	 r	 o. Lh	 l	 ;ou	 our1y,	 iiitci 


Luciy oy No, I	 L.: ;.. 
Luclç Boy N.	 .e birc LO E- No. 7 
uc&y ho",-	 Blue ir-- LoJe :. 8 


Blue Bird Lode	 blue Birc Lode No. 9 
hue Eir Lot No.	 ii.e. [oc 
1u BIrJ Loe No. 3	 North tr No. 1 


31u Bird Louc Nu. 4	 Nrt :ur IJo. 
Blue Dire Loue No.	 No'ti	 No. 3 


rhis notice shell become efctic tirty (0) d';ys after its rceit by the 


escrow holder an tr:lntion :)f a1 Lca& no on ILOLif led us aorajd s he 11 


tir&uon become fifl%a1 pucsunt to e.ni subject to the tnns therfof. 


Dated at Spokane, Wsingtcr., the 2jra dy of March, A. i. 1954. 


tICAI ZINC, L	 Ali! MILTING Cu. 


	


Ii:	 D. I. IthYFS 


A its etern Manager







American Zinc, Lead and Smelting Compytiy-
927 Old National Bank Building 



Spokane. Washington 


CtI)	 March 26, 1954. 


Mr. A. E. Woissenborn 
Executive Of'icer, JJFIEI Fe1T	


RegiII• 
South 157 Howard Street 
Spokane, 4, ashington


Re: Docket No. DMEA-238 (lead-zinc) 
American ?inc, Lead and Smelting Co. 
Blue Bird:line 
Fend Oreille County, ashington 
Cont'at No. Idia-E01 


Dear Mr. Weisse.nborn: 


This will acknowledge your Letter of 12arch 
23rd in which you request a final report on the above captiohed 
pro&rty.


I am requesting our Mr. E. V. Frick of 
1etz1ine F^, 116 to prepare such r,. report. 


Very truly yours, 


•.// j 
I). I. Hayes 


dih;i1c
	 Western Meziger 


cc/ewfrjck







O 
AMERICAN ZINC, LEAD & SMELTING COMPANY 


H. F. MILLS. WESTERN GEOLOGIST 


aL EXPLORATION 
DEPARTMENT


METALINE FALLS

WASHINGTON 


3-14 


4r. A. L Weissenborn 
•	 Exoutive Officer, D.M.LA0 


Field Tam, Region 2 
- - - --Seu tfr- 1? - Howard 


•	 Spokane, 'wash. 


Dear Lr, Weissenborn	 Be: D.M.A. Docket 1/1166X 


The Arnertoan Zinc Lead: and 41nelting Co. i s
 .dropping its lea se. a^nd. option on the seventeen 


Dumont o1aits naiae1y Lucky Boy ITo. 1,2, and 3 
Blue Bird Lode, Blue 3ird. Lode No, 2, 3, 4 0 50 


.8, and 9, Red nook, and North Star Io. 1, 
2 1 3, ani 4. 


• In as much as s D. L. E. A.did not pick up 
the drill core from the, diamond drill holes 


•	 drilled on. these claims we stored them in a cabin 
on these claims. Now that the lease and option 
Is being dropped the core should be removed' 
from this' cabin.. If you desire to get the core 


•	 the key for the aebin i .s avaUble at the..riean 
Zinc Office at the (irandvieW Nine v if not 4ease 
inform us so we riqy . discard it. In either 
let us knovt your intentions, 


• Very truly yciurs, 


A. Z. L.	 S. Co. 


P.S. If you plan on getting the core do not 
come before the first week lU iay or the • 	 • 


roads to the cabin will not be open. 	 .







•


UNITED.STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 5T lIawsrd Stz'eet 
Spam i, Wsshiriijton


ijdrc 23, $5k 


*. D. 2. 1Is*s, *nsg.r 
Mriasn Zine 1"d aM aNltin$ Caay 
927 *tt satimo ll, lank luiiding 
Spokane, Wshintcn


1: DeOst lo. aiA2388 (1esd.zin) 
irican Zinc, £ee4 Si .1t 	 Co. 


$1isbirt Lne 
hnd iU* Ccunt, Washiniton 
contract lo. Z4a$3O]. 


In rvi.yix the 4oeb.t tie on the E*bird contract * 
not.e thit W bnv.* iaar zc*tnid from yon a fissi report siii'ising 
the ivk dons u*du the SA .epLorsticn ocetract. I This un6oubt.43.lr 
r.pr.ssnta an rsi$bt on yo.w part aM lie va14 sp,reciste it if w 
sonid jet a fi'S3I report on the yec.rty so that VW ft2* cs@ be 
•1oss4.


Sineer.rywrivP 


A. 1. Weiasonbo3m	 S 


teutii'. Officer, j 
71*14 ?saa, l,gicn U 


Oct	 J22

ua* 
Puffett







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


F 19 1954, 


r.


 


A. . 'e1nborn 
1y O?flcei 


1)4	 j	 1.Ofl Ti 


out' 157	 tr..et	 . 


	


l, aUns'ton	 S 	 . 	 . 


e:	 kt't No.	 (L.liic)

krlca 1Tc, L'aI ' melttn Co 
B!ue T!. trtt in 
vend Oreille oimty,4,tbinrton 


• contract 1o. 10i.. 01	 S 


er 4r. eienborn:	 S 	 S 


. D4Yt1!1 of th aboie 1oc'ke t i.thow thi'tt to date ye hrve 
nrt, replei"_e the rrneritnr le, final. retort nor the flai reiort of 
te	 ream.ThI contract v teri1ntct on July 7, 1953. 


(ii.l you ,l're pte tM	 ttr vol,,r tttet ion	 *&. 
v1e wi vrnt artion you h%mp, takor rearilnp thee re'ort. 


tncere1y your', 


George C Seifridge	 .	 • 


	


S.	 C1rar,	 ertth roMltt 


j, H. eda8	 JWA1t/bjl (2/18/54)	 S 


ii,1,r, tireau S	 Copy, to Docket 


	


Philip W. Guild	 •	 R.. File 
Op. Committee 


b9', ffolopic	
S 	 Base Metals	 • 


S 	 • 	 • 	


S 	 Mr.Kinkel	 S 


S 	 Mr. Bishop 
5. 	


•	 Chron.	 • 	
5.







Yr. C. I.., Turfler 
D?U Auditor 
12C1 North Division treet 
Sokanf 2, 'ashingten


Res Xdri43Cl, D}J..-238 
American Zinc, Id 
&1ting Co. 


Penii OTelUe County, 


I	 t 
OF


• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


NOV23 195,51


VFILE 
SURNAME:



oo 


Dear Tr. Turners 


Receipt is rc3cnoiledged of the rvi'ed Report of Revier 
covering the referenced Lxploretion Project Cortrect, 


It i3 noted that you have xarde all the correction sug... 
geated by our letter of November 3, 1953, eept for the enount 
certified for payment. In our letter it was stcted "The eriount 
certified as being 'wlid end proper for payment should be 
18,3%.67 (to agree with the actual szmt paid)". Howwver, you 


have shem the amount as l8,376.68; and, therefore, ve have cor-. 
reeted the Waahingtce copies to read 18,376.67, the tzxunt which 
the eertthjing officer has certified for peynt, 


k


?leaee correct the field copies accordingly, after which 
•	 dlstritvtlon my be effected. 


In all cesee where fx*1 payment has been made prior to 
final audit or review and only & one or two cents difference is 
indicated, the Audit Certificete or Report of Reviev ehovL3 be in the six*mt paid. This avoids oonsidervble pr tvrk in adjusting 
obligation  records boV- in Waahington and the field, 


Sincerely yours, 


(Signed) J, L. Chambers 


Jay T. Ch1bCX5, Chief 
Contract A&iniSt?atjofl 
nnd Audit Division \EDTalbert/aina 


\November 23, 1953 
\Copy to: Docket 


Admr. Reading File 
Mr. Chambers	 '1







.4.V • TaLD$T ACT4flg tM2e At 
Contriet. .iistation 
and i',udit Divialm


FILE COOK/






 
SURNAME: 


UNITED STATES	 eoc 


DEPARTMENT OF THE INTERIOR 


410h3 q


	


	 DEFENSE MINERALS ADMINISTRATION 	 -- 


WASHINGTON  25, D. C. 


Mr. Cherloa A • 'r*r	 NOV 3 1953 


DMi& Auditor 
1201 North biviatm Street	 To: 1.L301, D!M.i2383 
Spokame 2, Washir4rtm


Per. Oreille Cotrnt, 


fleer Mr. Turner: 


The oopicn of ycur Report of Leview eaworin the rcfr&V 
project, as tdrIm.ttted by yow letter of October 29 j, 1953, are —uuwnmm 
herevith for revision. 


Dioo.Uo*ir%oeu in the tnt of 8?1.19 bnie been indieetod as 
heving been de as a zeLnhlt of yaw rev1at. This Is ecua. Tb000 


diUo*N*o ire effected tv +Abe W4EA )'iznoo Offleer and obauld be 
so reflected In yu' Report of Revisv. T1wSehechila of iptIono ___ 
indtoete your ccnfiz'aeticn of this cu— 	 The while of Vpi. 
tians sheuld also beer your siathze* 


An xr has also been rrck In the cubtracticn of the e**ption 
trn the net cost as c3aSid br the contrector. The total scepted cost 
cheuld be &vwn as ,753J70, rather than 35,753.57. The amt eerw 
tified as being valid and proper for payment e1i3d be 13%7 (to 
agree vith the ac'1 ai*rnt i*id), inetead of the 17,8%.78 indicated on the Report of fvvlew. 


In the mm ntiil there bus been reoeid a septtirtber I404 
cnd Mr4044 for i)ey 'inee, Inc., Contract I .431. Atteehed thereto in 


reference slip bearin! this netaticn* 


UThja is sent you at the rec,eet of C, 1. * 1'uer wxi liEAL net 
yet been raid.. !!is audit iU be finished and the bttlence raid 
within the ner dey or two and your other coM will be sent In 
abcvthg the tx*mt zti4 • R. 3. flintb*n" 


Please ixivise vfW this F40L and 1F404( hew been sent to us in advance, 
In tLa 00nnOctlm p!eaae we Operating Ccsttee Minutes o• .192, dated 
ierch 20, 195, which recMire in a ease of .np1eted or tarriirt.d rso. 


JeCU the tor*nthg to the Operating Catittee of an advance cerpr of the 
fl'4Cj only. Yr. iMtin has beev foliaiin this pecur in the past. 


1PTa1bert/vb ,4-30-53 
cc: Docket <' 


Admr. Read. File	 .	 (Sicned) E. [).Talbert Mr. Chambers 	 .. - ..


1 98


I 







C_rr w 


American ZinC.LedJ dnj Smelting COMrdn 


WILLIAM J. MATTHEWS, JR., Secretary & Treasurer 	 1600 PAUL BROWN BUILDING 
CLARENCE V. BURNS, Asst. Secretary & Asst. Treasurer 	 SAINT LOUIS 1, MISSOURI 


July 2, 1953 
File 502.'2'..4 


Mr. Co 0. Mittendorf 
Administrator 
United States Department 


of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. Co 


Dear Mr. Mittendorf: 


Re: Docket No. DMEA-'23	 (Leads-Zinc) 
Bluebird Mine 
Fend Oreille County, Washington 
Contract No. Idm.'E301 


Thank you for your letter of July 16, with which 
you enclosed an executed copy of agreement dated 
July 7, 1953, covering termination of the captioned 
contract.


Very truly yours, 


Asst. Secretary & Asst. Treasurer 


CVB : mhf 
cc: H.I.Young 


R.A.Young







IFILE COPY 
SURNAME: 


UNITED STATES 
us	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


JUL131953 


Lr. ., . ei3snbr'rt, Hcutive rtier 
en I 


S,th 157 riwrö. Thret 
Sckan. &, asbin,tn


	


ie: Udet .	 (lea 
ez'icn ZInC, heae	 id z.1ttu 


luebtit inc 
emt 4 'reille Conty,• 


- 1 


Deer r. eceubrn: 


	


üe ti 1ee find two c ien f the cier	 tir/	 Lent 


or he above t iay, one Co to be ret ained by your office and the 


ether au6 t r the Yinance 1ice. hee c'e have been signed by this 


office for the Govenent.


TincereJ.y' yJLZ', 


J. H. Hdgo 


ii 


A. R. Kinkel, Jr.


George C. Se!frdg 


Uiarn,	 Ctvni tte. 


JWA1t/jh 
7/10/53 
cc. to: Docket 


Adm. Reading Pile 
Oper. COMM. 


•	 Base Metals

Chron. 


Mea gre; Bishop 
Kinkel 
Chambers 


—̂ ^closures 2 
J-


•	 •	 ••







.	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


JUL 13 1953 


Er. L A. Young., Vice zesiôant 
A*eriean 3,10.nc. Lead, and rie1ttng Co. 
1600 :auI Brown Th41tng 
St. Louis 2, kiesouri


e.: Packet o. 1A.238 iea&'sinc) 
American Zinc, Lead, and. Selttn 'o. 
Blue qr4. iine 
end Oreille County, Mashington 


Contract . 


Dear Lr. 


inc1osed lee find your coy of the ¶ezinatin reeient 


which has been siflned by this office for the Goverrnient, 


4flc8re1y yours,, 


C 0 MittendorR 


14TLinistrator 


Pnlø*ue I 


JWA1t/jh 
7/10/53 
cc. to: Docket 


Adm. Reading Pile 
Oper. Comm. 
:Base Metals 
Qhron. 


Mesérs. Bishop 
Kinkel 
Chanbers 


DMEA Field Team, Region II, (2)


1'







• !	 S I 
American Zinclecid	 Smelting Comrdonyo


a 1953 


WILLIAM J. MATTHEWS, JR., Secretory & Treasurer	 1600 PAUL BROWN BUILDING 
CLARENCE V. BURNS, Asst. Secretory a Asst. Treasurer 	 SAINT LOUIS 1, MISSOURI 


July 7, 1953 
File No. 502.-24 


Mr. C. 0. Mittendorf 
Administrator 
United States Department 


of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


Re: Docket No. DMEA .23	 (Lead-Zinc) 
Bluebird Mine 
Pend Oreille County, Washington 
Contract No. Idm.-E301 


In response to your letters of May 19 and July 1, 1953, we are 
enclosing six copies of Termination Agreement on the captioned 
project, executed by R. A. Young, Vice President, and W. J. Matthews, Jr., 
Secretary. 


Drilling was terminated on November 2, 1952, and our request 
for cancellation was dated March 16, 1953. It appears that either 
one of these dates, or the date of executing the enclosed agreement, 
would be appropriate for insertion in the first paragraph. Possibly 
under paragraph numbered 1, November 28 or November 30 would be 
appropriate. In paragraph numbered 3, the dollar amount reimbursed 
us by the Government was $17,76.67, as reflected in our records. 


We shall be pleased to receive a fully executed copy of the 
Agreement at your convenience.


Very truly yours, 


.Asst. Secretary & Asst. Treasurer 
AD 


CVB:mhf 
cc: H.I.Young 


R • A. Young 
D • I. Hayes 
C .A.Dobbel







•	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


JUL 1	 1953	


------------------- 


 -


	 ---------------------- 


 


Kr, R. A. toung, Vie. President 	 S 


Aric.n Zinc, laM oad SwItIft-CW* 
1OOPaul Broom Buildir* 
St. Louis it Missouri


Rea Docket No. I*E& 2388 (Lead-92Jnc) 
Blue Bird 14ir 


amine Owmtyo Washington 
Contract 1*. I1 


In a letter to ae dated Mch 36 1530 ym asked to 
be Mcieed whether it wou34 be satisfactory to teri'4neta the 
progroa vitbout doing edditionel drilling on the proj•ct property, 


After reviewing the results of the omipleted drilling 
with the Field Teen wind conterring with the Legal Division, on 
May X9 I sent jou the original aM five eopies of an sgr.eent 
which when ez.cut.d terainated the contract. 


To date wehave 1$rt received an a.wadnt of the 
receipt of the agreenent. Will you please tzora us when we aa 
expect its retura.


$inser.lj ours, 


C 0. Mittendor	 • 


Adainistrator 


WR.Griswold/GCSelfridge/hmj/esf 
(7/i/S3) 
CC to:	 Docket 


Adm. R. File 
Op. Committee 
Base Eetals Division 
Region 11 (2) 
lir. Kinkel 
Mr. Bishop 
• Chron.


Ii.,
it 


1' 'y
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rn	 UNITED STATES 
0 


Jb	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHING 


Mr. , .i, young, Vice erestuent 
mertcan inc, Lead and .ae1ting Co, 


1600 llml Brown Buil4%ng 
t. Louie I, Riasouri


• FILE COPY 
SURNAME: 


0o 


Re; iocket Vo.	 2,388 (Lead"iLC

Blue Bird Line 
£ed Greills county, ashington 
Contract 14a. irn.ioi 


dear r. You	 \ 
s had been requested by ar co**pny, an	 19 we sent



you the oriina] nd fiy copies ot agre*aent terminating the 
above contract,. It was requested that they be executed and r.turnsd 
to us.


4U you kindly forward then ue as soon as con*iient, 


yours 


/ 


/	 Adminietrtor 


Griswo1d/hmj 
(6/30/53) 
CC to:	 Docket 


Adià. R. File 
Op. Committee 
Base Metals Division 
Region II (2) 
Mr. Kinkel 
Mr. Bishop 
Chron,







FILE COPY 
SURNAME: 


U
''fr 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


Oj oa 


A. Yow, Vie* President 
Amorioan Zixm, Lead and Sa.lti*s Co. 
1600 Paul ovo zii4i*g 
at. Louis 1, ILtasouri 


,.c ?- 


lID
Is: Docket NO. LA-2388 (Lead-Zinc) 


$luebizd Mdm 
PaM Oreille Couaty Wssbiøgton 
Oeatrsct 1*. Ii43O1 


sr lb'. Young: 


*.f.rsi*. is aede to your Itter to ow dated ¶*rtt 
16, requesting the tetuin*tio* of the ezplerstios work under 
the subject .ontmet. In respoas. thereto I have attsehel 
for you to execute the original and ti copies or a preposed sp'euaut authoising the peesasnt tsrud*tion of this work. You vil)/obs.rv. that theISresasent proyldes for repayos.t of the	 reuntt * eontx'ibutisn to the sort in the tore of a pere*ntse royalty on predaction in the seae nauer as it the 
sort bed been cIetad awl * o.rttticstion of discovery or deir*1oIInt issued by the Sov*rant. 


Please ezecute all copies of the tereination *a**- 
**At here subeitted, retu *11 copies to this office, and 
as soon as it is executed by the Oo VIN isnt * fully executed on will be roturwod to you. 


The $ov*rnssnt is gnt*fnl for your interest in the 
oxplor*tlo* progrea, sad rest* that you dewo it aso.saar 
or desirable net to *1.t* the work eont.il*t.d by the .z 
plorstion eantroet, 


JLHofflund/em 4129/53 
Copy to:, Mails & Files 


Adm. R. File 
Op. Comm. 
J .H .Hedges 
L.P.Thayer 
Field Team,Reg.II(2) 
Base Metals Div. 


J.L.Hofflund 
chron.	 pending


lincerely yours, 


C. 0. Mittendox.j'	 i 


Adeinistrato% 
f1.53
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38 UA SP /I—GS—G/


SPOKANE WASH	 5 - 13- 53 -436 


GEORGE 8ELFRIDGE CHAIRMAN OPERATINN COMMITTEE DIIEA UA 


IIEUIILET MAY 5 ON  AIICA	 zI:TC	 LU:13I:U) PIOPERTY DMEA 23 g	 NO 


OJECTIOM TO PROPOSED AGREEMENT TO TERMINATE CONTRACT. 


A E NEISSE1'TBOflN EXEC OFFICE 	 DMEA	 T EL 	 TEA11 REGIO	 II SP 


•1 


A	 435	 PkThT OF ThE
•	


•
	


Defense IRerab Adfratin 


MERU
•	


• 


•	 • M.AY 1 4 153 







1
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4__e^ 
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S 
AMERICAN ZINC COMPANY OF ILLINOIS 


SIXTEENTH FLOOR PAUL BROWN BUILDING 



SIB OLIVE STREET



ST. LOUIS 1. MISSOURI 


May 12, 1953 


Mr. C. 0. Mittendorf 
Administrator 
United States Department 	 MAYI 5 1953  
of the Interior 


Defense Minerals Exploration Admin. 
Washington 25, D. C.


Re: Docket No. DEA-2388 (Lead-Zinc) 
Bluebird Mine 
Pend Oreille County, Washington 
Contract No. Idm-E301 


Dear Mr, Mittendorf: 


Since receiving your letter of March 26 regarding the 
above captioned contract on Bluebird Mine I have not 
heard from you further. I am wondering if you have 
heard from the Executive Officer of Region II so that 
you can give us definite information on this subject. 


Very truly yours, 


Vic e Pre ident 


RAY:PR 
(Dictated but not read.) 


C^A
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FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 Griswold 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


I4EKane 
WASHINGTON 25, D. C.


	 Rubin 


Rewritten by


I' 


'. A. S. Weissonborn 
i*suttve Ottieer 


& held 5uI, Ilegion U 
South 157 1Ls.szd St*et 
3pLns k, WaikitOfl


MAY 5 


Ret Docket Jo. IS&.4388 
uriesn Zix, LM 


ft*].tlft Co. 
1b1r4 Ithe


(I*dZiflC) 


Pont 1*11e Countp, Wsskisgtoe 
Contot Jo. Zde-*30] 


Dear Kr,0 Welsaeabarnz
JQ 


R.f.rozo is sd* to your ]otter to thO Chaisss 
C 


of the Opsrsti, Citt, dated April 15, in whisk you 
ccwnt at lth on the *ittsr of texid,*tini the subjoet 
contract.


Attached hereto is a copy of * proposed letter 
for the	 tmtorlssi*tuze to the operator, to which 
is attebed $ theft of an aent tersir*ting the colora-
tion prejst sontract. Please let as ha,o your ente on 
this proposal as soon as praetica1sj eM if you sptse with 
the _proposal, the letter aM airnasat will be forwarded 
pr4))t1y to the perator. 


*ef.zrixsg furthsr to your latter of April 15 we 
will	 out as follows: 


3. Tou say that y4imu 'realise that in certaft. 
oases the I0V.*hlIMnt mw asod soss sort at a club or whip 
to bold o'er the operator' in ardor toe o.i WA to sou 
plate the work; bet at the esos tias yoz say 'lie do not 
believe it fair to attMt to ouirwmipwi l, the policy. A club 


11Mg) ivhich 1* se.r to be used is mt very etfeetive. 
It seass 40. no Pjsfl th*t there MY arise oases in Ihieb 
the opsraö	 uU be cospellad to 426ts the work re 


rd3*ss of his own tea1izas in the eattir. It certainly 
would bo neither 1e1 ner in the best inter et of the







• 


IovraiaM to peatt an operator to ttsoontiaa the woz'k 
short of the goal, and to 0001.te it later free of *11 
obligation to repe'th* Oovsne*t fros sush productiOn se 
may result froa the work.


for operators Who m*y not u4er' 
staM the street of the oontrsot is orsiable. It seems 
unlikely, however, that American Zino, Lead and Sltiflg Co. 
did not have the $Mtit of counsel with respect to this 
contrsot, and thoeoughly understood, its provisions • Let' a 
not forget that cept for possible rspsment fros result 
jug productl4n, the Ooernt' is contrition to work under 
these eontrlcts is a grant or gift which maaw operators are 
.xtreime]y gIM to get and wbioh is 'of great pecuniary adow 
vantage to them. 


3, It is totally wwealiettc to speak of ccm 
pelling the ecmpl.tion of the work in	 cular c*s*$ as 
a matter of "polie. In %*W oases it


parti
 is just, as eatis. 


factory to the Oovisrnos*t "It is to the operator to 
discontinue the w4c; and in most oases the Government will 
be willing to go along with the operator with respect to 
discontinuing, even though the Goverza.nt would prefer to 
see the work •ol.tad. It is only in an unusual situation 
sbus failure to clete would be clearly detrimental to 
the Go,.rawtt and unduly advantageous to the operator, 
that completion, might b enforced. We think that the mining 
industry itself would spplsud the enforcement of one of our 
oontrsote in a suitable ease. 


Ji. The Administrator has adopted in this case 
your suggestion for a termination of the work subject to 
the payment Of royalties on W produotiQn in the future 
to Cover the Oov.rrent '3 contribution up to the time of 
termination, We think this is a good suggestion and prob 
ably can be adapted to other cases. 


You say: 'we feel that the policy, as interred 
in Mr&ndtsi 18, would be contrary to the best interests of 
the SM Pro g and the mining industry." Please read $emo 
raMnt No • 16 again. It does not 1*1 down any 'po1ic of 
compelling Operators to complete the work willynilly. It 
points out that if an operator permanently discontinues the 
work without the consent and agreement of the Govermient, he 
is in default under the provisions of the contract. Whether







the Goveri*snt will =a:j:0^hjmt=:*W1*t* or not reoee
ssrily depends upon 	 s in each cue. It 
seesu plain to us that it would neither be proper nor 
lswtul to isy down a rule that under no airctast&noes 
would eoupietion of the work be required it the operator 
desires to discontinue it,


Sirnerely yours,


- 
t,	 jno 


Ch*iruan, Operating Cee 


Enclosure.


Yi-i


'. H. icia 
or 


A. R. Kink!, Jr. 


_iàgfA U17) 
JLHoff lurid/em 4/2/53 


Copy toVMails and Files 
Adm. R. File 
Operating Committee 
J. H. Hedges 
L. P. Thayer 
Base Metals Div. 
J. L. HofTiund 
chron. 
pending


ure&u


Tj/,
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FILE COPY

SURNAME 


UNITED STATES 
WJ DEPARTMENT OFTHE INTERIOR  


h3 IS	
DEFENSE MINERALS ADMINISTRATION	 ----- 


WASHINGTO 25 D C


[	 '7 
-. , eisserborn	 I / 


xecutiYe Officer  
Field Tenril, hejiian £1 


south 157 Howard treet 
pokan. 4, ahinjtcn


ea &ocket Lo, 1,	 2338 (Lea4incj 
erican Zuzc, t d & 4e1tin Co, 


"Bluebird Line 
Pond Crielle County, aehingtc 


r-4 04 


£ (O 


• • 


z'o 


C\l	 G)() 
r-I+)U) 


-	 drI 
s-.	 X4Cj 
r	 • 
E43 P4 O 


• 
.	 0	 • Cl) 
r1 O	 cZct 


0) I' 
•rl 0


Contract 1oe 1dz.01 


near r, iesenbor'n: 


io he your most compeIiense letter of /pril 15, 195, 
retarding the subject Operator's desi$ to t.rair te the above project. 


e have, at no time, had any thought of putiin n Operator 
onto "the financial rocks" or of driving "his copny to finarcia1 
rulnU • utte to the contrary, we hop* pt all times to maintain a 
fair and coon-son** viewpoint, bnsed ipon actual economic re3.ities, 


But we nire sure that you can eaUze that, atrice Government 
funds are involved, we taust. try to see 4at project affairs z's hthdled 
In a proper and busineseMliks wianors, 4th due retard to the best interests 
of the Government. To do otherwise wo4d be to 1e.v* ourselves open to 
weiLludseerved censure. 


Hence, t no time can we accent a project terminticn. as 
affected, merely upon receipt of such a ottee from 	 pwatorp an 
the other hand, if the Field should see fit to concur, and if such 
concurrenc* appears weU.founded, it has never been our policy to 
insist that additional funds (both of th Covernrert nd the Cperator) 
continue to be expended in an ill-advise4 and !utUe wnner, 


This, therefore, wifl be your 4uthority to terninater the 
subject project by iutual consent, if y$ c,:.rider that- such procedure 
is advisable,  


/


reviewed by 


	


1A OL.c	 cITTE2 


(datc) 


	


.	
iedge$



Mber, Bureau ot ;ine


C Selfridge 


Chrmar, Operting Committee 


A. A. KinheI, Jr 


ixCereiy z'urs, 


hcrber, teologicl Curvey







*	 ifr*.	 itx )p.iit4r, ottse Zt 
tpsztwr4t or tto lau'rior 
rniitt


0 F
•


UNITED STATES

DEPARTMENT OF THE INTERIOR 
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Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.
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f-JR2O 1953 


rn	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 DOCKET COPY 


h'3 1Z	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington


April 15, 1953 


Air Mail 


Re: Docket No. DMEA-2388 (Lead-Zinc) 
American Zinc-Lead & Smelting Co. 
Bluebird Mine 
Pend Oreille County, Washington 
Contract Idin-E301 


Dear Mr. Selfridge: 


This will acknowledge your letter of March 26 in which you 
ask our opinion as to whether the American Zinc-Lead & Smelting Company 
should be allowed to terminate the Bluebird contract or whether we 
should insist that it either be completed as outlined or the money 
refunded. There are two separate matters involved here. First, a 
local one concerning the Bluebird project only and whether the findings 
to date justify its termination or continuance, and second, a very 
important matter of principle, which is whether any company should be 
forced to continue a contract which, for one reason or another, it no 
longer wishes to complete. In order to keep these matters separate, we 
shall first review the Bluebird project itself and then add some of our 
thinking on the other and far more important matter. 


It is quite true that we stated in our annual summary report 
that the results of the Bluebird project were "moderately encouraging." 
This also, from the Operators own monthly report, is the view of the 
local engineer for the American Zinc Company. 


The Bluebird property is in the Metaline district in Pend 
Oreille County, Washington. It adjoins the property of the Pend Oreille 
Mines and Metals Company, but is two or three miles distant from the 
major productive part of the district. It is important for this reason, 
for the finding of ore on* this property would represent a major extension 
of the productive part of the district.
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In the Metaline district the important replacement zinc 
and lead ore deposits are found in the upper two hundred to three 
hundred feet of the Cambrian Italine limestone underlying .the Ordovician 
Ledbetter slate. The potentially favorable ore horizon is believed to 
be present on at least part of the Bluebird property, but much of the 
area is covered with glacial drift, a condition not uncommon in the 
district, so that drill sites must be spotted without too much detailed 
guidance from surface geology. when drilling was shut down at the start 
of last winter, seventeen holes had been completed and the eighteenth 
had just been started. The drilling has revealed that underground. 
conditions In the Bluebird area are considerably more complex than had 
been anticipated. Correlation of the drill holes suggest that steep 
postmineral faults cross the property so that there are several small 
blocks instead of one large undisturbed block. In addition, the favor-
able horizon in the Metaline limestone is missing in a significant 
number of the holes due either to faulting or to erosion of the top of 
the Metaline limestone prior to deposition of the Ledbetter slate. Three 
of the holes, however, cut ore of significant zinc-lead mineralization. 
These holes are: hole 12, 1 foot, 16.95 percent zinc, 0.08 percent lead, 
and 3.05 percent iron; hole no. 14, 5 feet, 8.32 percent zinc, trace of 
lead, 6.2 percent iron; hole no. 15, 3 . 5 feet, 5 . 77 percent zinc, 0.02 
percent lead, 21.67 percent iron. Compared to results of the drilling 
of the Grandview lease four and one-half miles south of the Bluebird 
property, which has recently been successfully explored. by American Zinc 
under a DMEA contract where 25 of 27 drill holes cut ore with an average 
ore intercept of 32 feet, the results of the Bluebird drilling are not 
much to get excited about. Nevertheless, the Bluebird drilling does 
indicate that the area is mineralized and offers a hope that further 
drilling may lead to a better understanding of the geology and structure 
of the area and could possibly lead to a significant discovery. In our 
opinion, therefore, the results from the three holes, which incidentally 
are among the last drilled, as they are numbered not according to the 
order drilled but according to a predesignated layout, are "moderately 
encouraging" or at least sufficiently encouraging to justify additional 
drilling. The local company engineer is also of this opinion as indi-
cated in his monthly reports. 


It should be realized, however, that this is doubtless only 
one of a number of prospects which the American Zinc and Lead Company 
is exploring. In times of depressed metal prices even such a large and 
financially sound company as the American Zinc does not have unlimited 
funds to devote to exploration, and that consequently, they must 
concentrate their exploration on what they regard as their most promising 
properties. Only the management, of course, can determine whether a 
property in Washington or one in Tennessee or Virginia or elsewhere in 
the country offers more promise. Therefore, if the company must curtail 
its exploration, it is justified in shutting down those projects which 
it considers least promising. We do not think, therefore, that there is 
any justification for attempting to force the company to complete the 
exploration of the Bluebird property for although there is room for 
"moderate encouragement" there are also certain unfavorable factors.
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The matter of whether the Government can or should ever force 
an operator to complete an exploration contract which be wishes to give 
up is, of course, of fundamental importance fr transcending the 
immediate problem of the Bluebird property. We have refrained from 
protesting Memorandum 18 on this point because we realize that in certain 
cases the Government may need some sort of a club or whip to hold over 
an operator in order to induce him to fulfill his obligations under the 
contract. We refer specifically to those cases where the work has been 
done incompetently or the operator has made no apparent effort to dispose 
of equipment in which the Government has .an interest or to make final 
closeout of the contract. We have several such cases pending which are 
causing us a considerable amount of concern. Fortunately, these cases 
are few but it is evident that there are certain cases where the Govern-
ment must maintain a 'get tough" policy and the possibility that the 
contractor would have to return, all the money received under the contract 
might possibly be the answer. We hope that this weapon would be very 
rarely used, and we can foresee that in actual practive it would be diffi-
cult if not impossible to enforce this policy. The fact that the potential 
weapon is there, even though it is seldom or never used, may have a 
salutary effect. The attempt, however, to force a contractor to complete 
a contract, which he currently considers does not justify further explo-
ration, is something else again. We are opposed to this policy and 
consider any attempt to put it into effect as most unwise. Our reasons 
for this belief are as follows: 


1. We anticipate, as stated above that this policy would be 
very difficult or perhaps impossible to enforce. This, of course, is 
only an opinion and which you may very well discount because of the fact 
that we are not attorneys. It is presented, therefore, only as our belief. 


2. We do not believe it fair to attempt to enforce the policy 
because we are quite sure very few of the holders of a DMEA contract in 
this area signed the contract with any idea that the Government would 
under any circumstances force them to complete the contract when in their 
opinion no further work is justified. Certainly the Field Team has never 
been under the impression that the Government could or would exercise this 
right. The matter has been discussed several times in phone conversations 
with various people in the Washington office of the DIV]EA and although we 
have nothing in writing until Memorandum 18, the opinion always expressed 
previous to this memorandum was that the DMEA would never force a 


• contractor to complete his contract when he desired to quit it. 


3. Certainly there is nothing in the contract which specifically 
says that the work must be completed at the will of the Government, and 
I am sure that a great many companies would not have signed the contract 
had they understood that they could not give it up if they so desired. 
This policy could be enforced in all new contracts if desired, but the 
only fair thing to do would be to either specifically place this provision 
in the contract or to advise the operator early in the negotiations for 
the contract that if he entered into the contract he would be expected 
to complete it 100 percent, even when in his judgment, the work should
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not be completed or if economic conditions changed. The Government has 
the right to terminate the contract on geologic grounds without the 
concurrence of the operator; it would appear only fair and equitable 
that the operator should have the same privilege. Perhaps we are wrong 
legally in this but, ethically, it seems to us that this should work 
both ways.


1. Unless the Field Team is greatly mistaken, the enforcement 
of this provision will mean the death knell for the DMEA exploration 
program. Certainly no mining company would knowingly sign a contract 
which would obligate it to complete an expensive exploration program 
when in its judgment, the results no longer justify such work or when 
economic conditions have changed and are such that the company is no 
longer financially able to continue the exploration. A good many 
smaller mines are financing DMEA exploration from ore mined on their 
property which was either found during the exploration or previously 
known. If the price of metals is such that they no longer can mine the 
ore profitably and thus obtain funds for exploration, it seems unreasonable 
to expect that they will continue. Certainly in the case of the American 
Zinc, Lead, and Smelting Company we would not break the company financially 
if they were required to return the money expended on the Bluebird 
property or to complete the exploration outlined in the contract; but in 
the case of a good many of the small properties, we could very easily put 
them on the financial rocks by this policy. To us it does not make sense 
to require a mine manager to sign a contract which, through circumstances 
over which he had no control, namely the price level of metals, might 
lead his company to financial ruin, and we are quite certain that under 
these circumstances few mining people would sign a contract except for 
very short-range work. We feel very definitely that this policy is not 
designed to encourage exploration. We are, furthermore, willing to make 
a prediction that if an attempt is made to enforce this policy, it will 
be the fatal blow that will end the DMEA. 


There is, however, a possible solution to this problem which 
we think would be, or could be, made satisfactory to all concerned. There 
are now two circumstances under which a contract might be terminated short 
of completion. These are as follows: 


1. Because in the opinion of the Government, "operations.... 
have not indicated the probability of making any worthwhile discovery 
and.. . . further operations are not justified. " Termination may be made, 
on these grounds, whether the operator agrees with the Government's 
conclusion or not. 


The contract may be terminated for the same reason by "'Mutual 
agreement" between the operator and the Government; in other words, it 
can be terminated if they are both of the opinion that further work is 
not justified.
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In the above two cases the right to terminate is specifically 
written in the contract in Article VIII, and no penalty could ensue to 
either party. Not only would there be no breach of contract and no 
reason to expect repayment, but no certification would be made--in fact, 
a negative certification would probably be made--and there would be no 
lien against the property by reason of the exploration work. 


A third circumstance for termination before completion is the 
operator's desire to discontinue the contract for financial, geologic, 
or other reasons. Memorandum No. 18 implies that the contract will 
actually stand up so that the operator could be legally forced to repay 
funds expended to date because he did not complete the contract. Such 
enforcement, while it might be legal, would certainly not enhance the 
mining industry's opinion of DMEA. It would seem more logical to adopt 
a termination policy whereby the operator, if be breaches the contract, 
should be liable to repayment of the amount expended by the Government, 
such repayment to be from royalties on ore produced. The repayment 
period would be asprovided. in Article 6, ten years or until the full 
amount due the Government is repayed, whichever comes first. Further-
more, such a termination notice could be so worded that if exploration 
was resumed at any time within ten years after the date of the contract 
any ore mined as a result of either the DMEA exploration or the later 
exploration would be subject to a royalty to the Government, such 
royalties to continue until Government funds had been repaid. It 
seems to us that such a termination agreement should be acceptable to 
the Operator for if be had so little faith in the property that he gave 
up the contract then he should have no objections to paying a royalty 
on ore discovered should he be proven wrong in his judgment. These 
repayments, furthermore, would hurt no one for they would be small and 
would be paid only when and if ore were actually produced. At the same 
time it would protect the Government and enable it to have some opportunity 
for getting repayment for work which was abandoned short of the objective. 


Regardless of what the final decision is on this matter of 
repayment to the Government for contracts terminated by the operator, 


J It is firmly believed that present contracts should be excluded from 
/ consideration for we are sure that the majority of operators were not 
f aware of such intent by the Government at the time they signed the 


contracts. For this reason it is believed that any decision arrived at 
by DMEA should either be worked into the contract or into the termination 
notice and in either event should be carefully explained to the Operator 
at the time he signs the contract. 


We offer the above for your serious consideration. We believe 
that our suggested policy is more equitable and provides for better 
public relations than an arbitrary demand that either the contract be 
completed willy-nilly or the funds received from the Government be







returned. We feel that the policy, as inferred in Memorandum 18, would 
be contrary to the best interests of the D?EA program and the mining 
industry. Your reaction to these ideas would be appreciated. 


By DMEA Field Team, Region II 


a. Lj 
A. E. Weissenborn, Executive Officer 
(U. S. Geological Survey) 


4 M O-E Y-V 45 TZ14nf-'ACAM 


(U. S. Bureau of Mines.) 


cc: C. 0. Mittendorf 
USBM (2) 
Kirkemo
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Griwo1d 


-	 Re: Docket Jo. .A-2388 (Lead4ine) 
Bluebird JUne 
Pei Oreille County, Washington 
Contract Jo. idm9301 


Dear Mr. Young:  


I have your letter Of March 16, suggesting termi-
nation of the above project. I an referring the matter to 
Mr. A. E. Weissenborn, Executive Officer, Region it, South 
157 Howard stroot ., Spokane k, Washington, for his consider 
stion, and will write to you again attez' I have heard from 
him.


It there is any additional information that you 
W care to furnish, I suggest you comeunicate directly 
with Mr. Weiseenborn.


FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATIONReWrit te 
WASHINGTON 25, D. C. 


Xi'. I. A. Young, Vice President 
American Zir, Lead and Smelting Co 
1600 Paul Brown Building 
St Louis 1. Missouri


Sincerely yours, 


C. 0. Mitteadrf(1,) 


Administrator 
WRGrI swo ld,/AEICane/em 
Copy to: 1'1ails and Files 


Adm. R. File 
Op. Comm. 
Base Metals Div. 
Region II (2) 
Mr. Griswold 
Mr. Kinkel 


• Mr.. Bishop 
Mr. Hoff lund 
Mr. Kane 
pending chron
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w	 500 SURNAME: 


UNITED STATES 
DEPARTMENT OF'THE.INTERIOR r1' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


r. . :. To'une, !tce President	
S 	


\f' (	 • 
inc, LeeA and Smeltiug Co. 


I (Pr'l 'roi'n ?t114ir 
rtjnt oiis, Miscniri


14e: Docket o.	 288 (L4..'inc) 


	


erican i iflC, teI &	 Itirig Co. 
Ui	 1e 


?end Crieile Courty, uinta



	


"ontret	 . Id,.!'3C'i 


Ler r. Young: 


I hr' y rauy letter of X.- rch 16, in Viticl, jiu suEeet ter1n 
tin of the	 'v	 oJct. Under Po hto9ih11tty cu1t ' iv 
rppl r without firt referring the puitter to 4r. . . *e*eorn, .. 
cutje Officer, e'i	 11, .'outk 157 o rd trEet,	 okrne L, 


iw'tn.


c e you iit hive ditji1 1')rtio1	 ic v rot 
covered in dour letter to me, I ,s* you coiiaricate directly, 'th 
r. ei,sprbon.


1ucerel orq 


d'einjptrtor 


WRGrI swold/1hmj 
(3-23-53)	 S 


('C to:	 Docket  
Admin. R. File 
Op. Committee 
Dase Metals i.iiv. 
Region 11(2) 
Mr. Griswold 
Mr. Kinkel 
Mr. Bishop 
(hron







FILE COPY 
SU R N$Q:•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


Wet!enbora,,xeeutte officer 
Field.	 Reto 11 


south 157 'ovardtreet 
Spokane A, W*$hlflgtofl


	


Docket o, !'i4!	 338 ( 
i'tcn 'mc, Lead & Svelting, 'o 


Muehird Mti* 
Pend Orlefle Coty, Vashingta 
('A)flt12Ct O, IiOl 


Deer $r. Mssenborn:	 c. //s' 
The encloeM copy of alttr received fro Mr,l	 Yow,g, 


VicA 'President of the Airtcin Zinc, Lead and me1tiTç Coa!nr 
ee1f..ex1enatory. e ha" sdc1sed Mr. TOW thet t%e is a matter 
to be elered OjvuA your office, 


we were *oewhet surprised to receive this letter, in view of 
your coamente unon the project Ia yovir yearend vInul report. You 
exwsse4 your feallue tht although the drt1lIhd not yet delineated 
mineable ore, ne,eflheles o!ae st ile su1'htdee had been encountered .nd 
you felt that the outlook was moderately encouraging. 


It say be that, in view of r.ent dLrre*!e()metal, n?tce,, the 
.'rtor wishes to eliminate projeete wt& haw not n. irz yet been out-


atntnly sueceful, In spite of the tact that obtained dts offer 
soae encoursgeaert. 


fe 4not qree to allowing oertors to terminate tteir 
nrojerte at will. The Operator, in eti'nifl n contráct has'made certain' 
co'ieiitw'te in return foil'recetTtne certv.tn advantages. 7ence, when we 
feel tt it is to theGovernment's a4vantige, ye must ineistthtt such 
commitmentA be ke'to 


All	 juy give tie matter your nature consideration 
nd let u -v* te benefit of your opinion as to wt course f action 


you vou14 recommend.


	


10cere1y ynUr ..	 S. 


!ncloeur	 fnq  


PPBOT!D:	 S


() 


ChatTaan, O3etattn Comaittee 


4ber,ftreau of 


-


OR 2 6 195
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American Zinc, Lead and Smelt* n Compan 


R.A.YOUNG	 1600 PAUL BROWN BUILDING 
VICE-PRESIDENT	 SAINT LOUIS 1, MISSOURI - 


March 16, 1953 


Mr. C. 0. Mittendorf	 MAR  1953 
Administrator 
Defense Minerals . Exploration 


Administration 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


Re: Docket No. DMEA 238 - 
Exploration Project Contract dated April 21, 1952 
(Bluebird) 


Contract No. 2388 provided for an exploration project consisting of 
two stages. Stage 1 covered the drilling of 9,000 feet of diamond 
drilling from the surface. The results of drilling under stage 1 
would determine whether the work provided under stage 2 would be 
prosecuted. 


Seventeen holes, a total of 6,6 feet, have been drilled under the 
program contemplated in stage 1. A total of 46,923.77 has been, 
spent, of which 44,00 was for property payments. The Government's 
share of the expense is *17,76.69. The operator's share is 
29,047.0. 


Due to the negative results encountered in the 6,6 feet drilled, 
sufficient information has been obtained to indicate that not only 
the drilling under stage 2 is unwarranted, but that no further drilling 
should be done under stage 1. 


Will you please advise whether it is satisfactory to terminate the 
program without doing any further drilling on the property covered 
by the project. An early reply will be much appreciated. 


Very truly yours,


/ 


RAY/C B/mf 
cc: Mr.D.I.Hayes 


W.J.Matthews, Jr.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



W T Sr€.
11 


1201 North Division St. 

Spokane 2, Washington


January 9, 1953 


}€MGRANDUM 


To:	 DMA Field Team, Region II 


From:	 V. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, American Zinc-Lead and Smelting Company, 
(Bluebird Group), Pend Oreille County, Washington, Contract 
Idni-E301, Docket No. DMA 2388 (lead-zinc) 


The company's offices at the mine were visited January 1, 19530 


Operations at the subject property were suspended November 27, 
1952 because of the difficulty of maintaining operations due to the 
snowfall during the last few weeks. 


A review of work completed on the exploration project to date is 
as follows:


Date Date 
-Hole Depth Coordinates _Collar Elevation Started Completed 


B.B.4 179 N 7731.7 2664.9 5-5-52 5-14-52 
E 3128.6 


B.B.5 357 N 6808.4 2662.1 5-14-52 6-14-52 
E 2068.3 


B.B.6 221 N 7729.7 2665.6 5-15-52 5-28-52 
E 3130.0 


B.B.7 101 N 7771.7 2678.3 5-29-52 6-3-52 
E 3092.8 


B.B.8 190 N 7467.8 2650.9 6-3-52 6-10-52 
E 2828.1 


B • B • 9 364 N 7202.5 2642.5 6-10-52 6-26-52 
2526.3 


B.B.10 533 N 6581.6 2575.3 6-16-52 7- 2-52 
E1789.9 


B.B.11 408 N 693.8 2589.9 6-24-52 7- 8-52 
E 2750.4







B.B. 12 1122 N 6643.3 2628.6 6-26-52 8-25-52 
E 2898.2 


B.B. 13 911 N 6966.3 2504.4 7- 3-52 8-11-52 
E 3658.0 


B.B. 14 308 W 7942.4 2552.8 8-12-52 8-22-52 
E 366.5 


B.B. 15 263 V 7936.8 2552.1 8-23-52 8-29-52 
E 3966.8 


B.B. 16 521 N 7496.4 2517.9 8-26-52 9-18-52 
E 3916.8 


B.B. 17 210 N.8164.8 2545.8 8-30-52 9-15-52 
E 3984.1 


B.B. 18 436 N 8887.2 2665.3 9-152 10-20r52 
E 6063.1 


B.B. 19 277 W 8136.6 2560.9 9-19-52 10-25-52 
E4479.4 


B.B. 20 455 N 8213.6 2609.8 10-21-52 11-27-52 
E 5083.0 


B.B. 21 30 N 8106.1. 2642.2 
E 5185.4 


assays Pb 	 In ZnO - Fe 


B.B. 12	 1045.6' - 1046.6 1 0.08	 16.95 Tr. 3.05 


B.B. 14	 931	 981 Ti'.	 8.32 Ti'. 6.20 
102'	 -	 106' 0.02	 3.11 Ti'. 8.00 
193'	 -	 197' 0.02	 3.11 Tr. 27.62 


B.B. 15	 63'	 -	 66.6' 0.02	 5.77 Ti'. 21.67 
88.7' -	 90' Ti'.	 1.71 Ti'. 3.81 


The exploration contract consists of two stages of 9000 feet 
of diamond drilling for each stage.	 Footage to date on the first stage is 
6886 feet at an average cost of $5,393/foot for a total expenditure under 
the contract of $37,136.20. The total allowed for stage One is $58,250.00. 


Drilling under the exploration contract will be resumed in the 
spring as soon as weather conditions permit. 


Attached is a sketch showing approximate location of holes 
drilled.


V. S. Anderson 


Orig. & 3 - Wash. 
1U3GS - 2 
DIE.A. 
M/D 
WSWvf 
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10,269.&00-- ___1t269_100  
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UNITED STATES	 ("v E	 dtBu\uo3o3 


--	 EPARTMENT OF THE	 FPI	 ILr 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 . .... 
Month of Deceznb-, 195.?	 Docket Na. DMEA ----- ---- 	 Contract No. E-3O1 
Operator's Name -------------	 Minerals	 _________ 


Address	 ----------------------------------------------- 
Contract Amount, s ]4,Q2.00------------Government Participation:	 %	 Amouiit, $5,2Q.Q0-------- -


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total
	


Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentl	 --
j Contracts: 


Short Form j. 
Drilling------------------------------
Bulldozing-------------------------
Crosscutting 
'Drifting 


(2) Labor and Supervision: 
Labor 
Supervision.. 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance...............


(8) Contingencies (specify): 


TOTALS ----- ------------------------- - 45Q--- I3LJ1I3;2 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


Date ------ -)L$L5	 *Payee	 ri	 ....ZinC,Lef	 pljt..CG. ment in the amount of: 


RPer _ ..-------Title ------ --------------$2. -'1---------------- 
*Whena voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
-.-.-.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 ,sAuthorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its  
jurisdiction.	 Q	 Date /J/ — Vou. No. 


-	 (Instructions on reverse)	 (See other side)
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(For Government tose only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals, 


Exploratiop Administration project der Contract No. 	 in accordance with the terms of the contract. 


Signatu/thA& ------Title 	 ------- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Title	 Date 6g /__ % / -a -__ 5 ------- 
MONTHLY. REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 83.38476







TOTAL DISTRIBUTED COSTS:.. S_Il-----45e2Q


UNIT	 COSTS THIS 
MONTHOPERATION


qFW-6rjmn B^W-104A 
(April 1952) 


*
,	


Budget Bureau No. 42-Ri151 
Approval expires 6-30-63. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	


Lu 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 . 


Month of	 195-2	 Docket No. DMEA meinc Operator's Name SL! 1--? 4 X1	 IY 
Address------Old Nat'l----


UNITS THIS	 COSTSTo DATE	 UNITS TO
 DATE MONTH 


Drifting ------------------------------ 
Crosscutting ------------------------ 
Raising------------------------------- 
Shafts-------------------------------- 
Winzes------------------------------- 
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping----------------------------
Trenching---------------------------
TestPits----------------------------
Roads and Trails 


Contract No. EeeO3. ------------- 


Minerals -L-&--inc.---------


AUTHORIZED BY CONTRACT 
UNIT COSTS  
TO DATE


Units	 Unit Costs 


J9	 6.422 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


IiiZIIIIZIII I36,I6IZZi.Z5Z6III III 1831111 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 
------------------------------------------------- 


--------- h5.ZO 
TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS...................................................... 
complete to the best of their knowledge and belief. 


Date	 Operator	 Cfl.2flCIe	 &e1tin Ca.............................................................. 


Per ---------------------- Title ---- -Ch1Ler...................................................................------------------------ 


—v NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and, (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Fon )(Rev.).	 UNITED STATES	 q (A;W 1952 
•	 DETMENT OF THE INTERIOR •	 j.jaJs AdnisIraliui 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIVED - 
OPERATORS MONTHLY REPORT AND VOUCHER JAN 2495/-" 


Month of	 ,


 
195_fl 	 Docket No. DMEA ---- -?3$8	 Contract No.	 I



Operator's Name---- Minera1s4fl& Zi.t ________ 
Address	 Bldg. ,Spokan-e,WseMn,g—xi 


Contract Amount, $ ii6,00.00	 Government Participation 50 %	 Amount, $ 5g,250•O0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 'Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent Contracts:  
Short Form - -	 3q,.5z.3e or 


Bulldozing --------- ------------------120.00-1,149.00-- -3,269.00----- - 


Crosscutting 
Drifting--------------------------------- 


(2) Labor and Supervision: 


Supervision ------------------------- --L64 -- --4321.24 - --- —2,79.1$ZZ 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc--------T--------------- 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


Tojs	 II,rI	 61	
---- ------ -- ----------- iqII4 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay- 
Date ------ 2 =A	 e ?ican2nc,Lead&.1tj 5 ment in the amount of: 


Per	 Title	 ------- 
* When a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature - 
—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 horized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.	 Date I----- S u. No. 


-	 (Instructions on reverse)	 ( ee other side)







MW 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Expi âtion Administration  pro ject under Contract No.	 ---c2../-----in accordance with the terms of the contract. 


Title	 Date 
I'	 7	 1 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY. REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and .supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third7 party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







FniFTo4A

(Aprt1952)


Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 £T OF THE INTERIOR 


bctcise Mincrats Athiinitratsi 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - -RECEIVED- 


OPERATOR'S UNIT COST AND PROGRESS REPORT JLU\ 


•	 Javerber	 2	 2388	 •.	 E3o9' Month of ----- ae?id-2inc Lead	 ------------	 bntract 
Operator's Name	 Minerals
 B	 BI	


Minerals - 
Address


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS  


DATE	 TO DATE
Units	 Unit Costs 


6?83T 


OPERATION	 UNIT	 COSTS This I UNITS THIS 
MONTH I MONTH	 COSTS TO DATE 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core irIIfIiiiiiiiii Ilfelit IIII2?6-1111114116111 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


34,002.62 TOTAL DISTRIBUTED COSTS	 2-5-7-6-70L 74


593--------18,00--6.47a-'------- 


Torar. COSTS 
AUThORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


----	 111IIIII1111111111111111 1I!: 
The undersigned company, and the—official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 	 - 


Date-------12j1V 2-------Oprator	 !!1	 11i11111111111111111111I1111I11I1I1II1111II11II11111I11 
Per	 Title 


) NOTE.-. TItIe 18, U. S. Code (Crimes), section 1001. makes ltaçrlmInaI offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	 • 


(Instructions on reverse) 


(For Government use only)







..	


'a 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost Sand Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment- Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable .basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475







Metaline Fauls,Wa skiing ton 
TO: Mr, D. I. Hayes	 December 1 1 1952 


FROM: Mr. H. F. Mills 	 Subject: BLUE BIRD PROPERTY 
Report for November, 1952. 


Exploration Project Contract 
Docket DNEA 2388 - 1DM- E-301 
Commodity- Zinc 


Dear Mr. Hayes:


On November 11th Hole BB 21 was suspended at 30 feet 
of depth and in overburden. On November 28th Hole BB 20 was completed 
at 455 feet of depth. 86 Manahifts were worked as compared with 168 
for the preceding month. Completion of BB 20 terminates activity 
on the property for the current year. 


At the end of October 58.4% of the first half of the 
Project allotment had been spent. November drilling should have brought 
this figure up to about 62%. 


BB 20 went through. the slate-lime contact at 270 feet of 
depth and showed favorable formation from 270 to 316 feet. No zinc or 
lead was encountered. There was considerable FeS between the footages of 
295 and 306. Surface strikes and dips projected would indicate that the 
slate should be much deper than proved to be the case. Dips in the slate 
indicated that the structure dipped between 40 and 80 degrees to the south-
east whereas actually the slate lime contact was at ahigher elevation as 
drilling progressed southeast. 


In my opinion resumption of the drilling program is fully 
justified. However, I would recommend that only one hole be drilling at a 
time until the structural. situation is more QMW17 developed. 


Yours very truly, 


51 H. F. Mills 
C
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Page 5 - Mills Report
BLUE BIRD


Property 


DIAMOND DRILLING
	 MONTH OF_Ov. 1952 


a 


S


D. D. 
No.


Drill 
No.


Direction Place Start Finish Cur. 
 Mon.


Prev.1j 
Mon. Tde 


FtgeFinal 
I Depthi


Assays	 Pb 
From	 To


Zn
I	


Zno 
Hor. Vert. 


EB_20 78763 Vert. Down Surface 10/21 11/27 - 434 411 61 1455 Not _Samr1.ed 


BB2118  10/27 1116_18 30 NotLeded_tsusiededJ  


TOTAL FOOTAGE DRILLED 
Current Month Previous Month I	 Year to Date 


Underground 
Surface I	 I 426 589 6783 
Totals'-







OF
	


^b	 -	 -
	


0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WSl-ftNGTOM 25, D'-C
5 952 


1201 North Division St.

Spokane 2, washington


November 25, 1952 


IVEMORANDUM 


To:	 D1'EA Field Team, Region II 


From:	 W. S. Anderon, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, American Zinc, Lead and Smelting Co. 
(Bluebird Group), Pend Oreille County, Washington, 
Contract Idm-E301, Docket No. DNEA 2388 (lead-zinc) 


The subject property was visited November 19, 1952. 


One diamond drill was in operation at the property and was 
working one shift , per day at the time of the visit • The drill was set 
up on D.D. hole B.B. 20 and was drilling at 363 feet in limestone. 


Data on holes completed since the last visit and hole B.B. 20 
which is now being drilled is as follows: 


B.B. 18	 Vertical 
0 - 9 overburden 
9 - 330 shale 
330 - 436 limestone 
Hole bottomed at 436 feet. Not sampled. 


B.B. 19 
0 - 107 overburden 
107 - 187 shale 
187 - 277 limestone 
Bottomed at 277 feet. 
Samples --	 No.	 Location 


73	 265 ft. 
74	 235 ft. 


B. B. 20 
0 - 61 overburden 
61 - 270 black shale 
270 - 363 limestone 
Still drilling. Not sampled.


Vertical 


Zn only determination 
0.20 
Tr. 


Vertical







I 


BB. 21	 Vertical 
0 *- 29-1/2 overburden 
This hole was discontinued as the Operator is shutting down 
operations for the winter as soon as hole B.B. 20 is completed. 


The holes have not been surveyed to date and as soon as the 
survey is completed coordinates and collar elevations will be plotted. 


A sketch is attached to show approximate locations of holes 
that have been drilled.


W. S. Anderson 


Enclosure 


Orig. & 3 -Wash. 
USGS - 2 
DI€A 
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Fo1'F-104 (Rev.)	 UNIT'ED STATES	 Ja36.3. 


0PARTMENT OF THE INTERIORW 	
:..tffl 


r13183 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 00 A. 1952 


Month of	 , 195	 Docket No. DMEA	 Contract No. .... 	 ------------------ 


Operator's Name	 Minerals LaLdZtfl--------------- 
Address--------------------------------------------------------------------------------


Contract Amount,	 500.0O Government Participation:	 Amount, 5,25C.O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) IndePendentlCt 
Short Form	


3,169.94 7,362.46 
ZiliIi 1111	 3.XIIZZIZ IIIIiiII IIIZZIZZIIIZZ IIIZZIZZIIII---- 


Crosscutting------------------------- 


Pipe----------------------------------


	 ------------------------  
Drifting	


- 


(2) Labor and Supervision: 
Labor 
Supervision---------------------------563.48---1,75'7.76----2,32  


(3) Operating Mat'ls. and Supplies: 
Timber------------------- 	


1.24 
Technical Services


-------------- 


Track	


-- 
Explosives	


-- 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation----------------------------- 


(5) Initial Re abjlitationandR pair 
(6) New Bldgs., Improvements 
(7) Miscellaneous: 


RepairstoEquipment_ 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Repairs ._ ______ 
,' etc__ ____ 


- _________________ 


TOTALS IuIIIIIIIIIIIII	 II iii•P!iiiii IIIIIuuIIIIIZ IIiIIIIIZII 11111111111 
I certify that the above bill is correct and just sand that payment therefor has not	 Pursuant to authority vested in me, I certify 


:	 -	 *Payee 	 SCo.	 correct and proper for pay- 


- Pert X'-'i'it.ie ----------cr	 sL2. 
Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature ---- ------------- 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to snake a willfully	 ,.	 t orized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its	 f, jurisdiction.	 Date LV!"- ou. No. 


-	 (Instructions on reverse)	 (	 ee other side)







(For Governmánt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 ------ in accordance with the terms of the contract. 


Signature	 Title—. -.	 Date LIiL.. 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 ---- Title	 --- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator'a Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible; 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces , in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis .under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A

(April 1952)


Budget Bureau No. 42-Ri151 
Approval expires 8-30-53. 


OPERATION UNIT	 COSTS THIS I UNITS THIS II 
MONTH	 MONTH	 COSTS To DATE


UNITS TO	 UNIT COSTS 
DATE	 TO DATE


Units
	 Unit Costs 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ------- 1349/52 ------ OperatocZjndgjn 
Per/i -	 Title	 h_j	 ......................


REMARKS: 


Co. 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.	 - 


(Instructions on reverse) 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1T 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,t Jrn 


OPERATOR'S UNIT COST AND PROGRESS REPORT - 4 92 


Month of QctQbe' 195.	 Docket No. DMEA 2$8 
Operator's Name (?iCSU	 ,Lead -&e1 


Address---------$p4ah1ngto____________________________________


Contract No. e'3OL --------------- 
Minerals Lead,2inC--------------


AUTHORIZED BY CONTRACT 


Drifting ------------------------------ 
Crosscutting ------------------------ 
Raising------------------------------- 
Shafts-------------------------------- 
Winzes------------------------------- 
Drilling: Core ---------------------- 


Churn ------------------- 
Auger-------------------- 


Stripping---------------------------- 
Trenching 
Test Pits----------------------------
Roads and Trails 


TOTAL DISTRIBUTED C


feet4,3O2JZ5a9-------	 549---. e,o
	 --6.472 ---------- 


OSTS ------ --	 4,OO-2.62	 AUTHORIZED BY 


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs -------  	 ---------------- ---  
New Buildings, Improvements, etc ------  	 ----------- - ---- - -- 


TOTAL COSTS -------------------------- --,3O2h2----------------- 11635042SL00 


(For Government use only)







.	 ..	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear, to the Operator, since such distribution might well overstate the cost for any one 
month or period short ofthe entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Current Month	 Previous Month	 Year to Date 


Underground 
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UNITED STATES

DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 North Division St. 
Spokane 2, Washington


flP


Alf' 
October 22, 1952 


1YFJM0RA]1DUM 


To:	 DI/EA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, American Zinc, Lead &SiiieltingCo. 
(Bluebird Group), Pend Oreille County, Washington, 
Contract Idm-E301, Docket No. DNA 2388 (zinc-lead) 


An inspection of the subject property was made October 16, 
1952. E. A. Frick, engineer for the company, accompanied me on a 
visit to the drilling sites. 


Two diamond drills were in operation at the time of my visit 
drilling holes B.B. 18 and B.B. 19. Hole B.B. 18 was in shale at a 
depth of 389 feet. Hole B.B. 19 was at a depth of 107 feet which 
was all in overburden. 


Data on holes B.B. 16 and B.B. 17 which were being drilled 
at the time of my last visit is as follows: 


B.B. 16	 Vertical	 Bottomed 


0 -- 95 overburden 
95 -420 shale 


420 - 521 limestone 


B.B. 17	 Vertical	 Bottomed 


0 -- 14 overburden 
14 --134 shale 
134 --210 limestone 


Holes B.B. 16 and B.B. 17 were not sampled as there was no 
apparent mineralization. 


The diamond drills were operating two shifts at the time of 
my visit.


W. S. Anderson 


Orig. & 3 - Wash. 
USGS (2)	 M/D 
D1iEA	 WSA/vf







Form MP-104 (Rev. 	 UNITED STATES	 fama­guwt Me 46.1961036.3. 
(April 1952) A.pial OPARTMENT OF THE INTERIORO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


OPERATOR'S MONTHLY REPORT AND VOUCHER i?i' 	 2 
Month of	 , 195?	 Docket No. DMEA	 ContL'No. 
Operator's Name -- — -- — - -------------------	 Minerals 


Address------------------------------------------ 
Contract Amount, $_ 4i •0 	 Government Participation: Q% 	 Amount, $ v5Q.QO----------- 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


$7.98- ----- ---7,4OOL.94-----------
	 — 
7l3c3,&r .00--------58COO-----------------------Zoc ------- 


ITEMS OF COSTS 


(1) Independentl Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


LZ.t7 


TOTALSIIIiziziiiii::ii:ii:iiiii 	 -•'	 -•"zz 
I certify that the above bill is correct and just and that payment therefor has not 


been receive 
Date I ---------------- — *Payee ----------------- 


Pep''4k----	 Title ----------------,_ ------------------ 
"When a voucher Is signed or receipted In the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—.4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


.LL43 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


Signature 4 
(thorized Certifying Officer) 


Date	 $Vou. No. 
(See other 4ide)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


Icertify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerali 


Exploration Administration project under Contract No. -------------------in accordance with the terms of the contract. 


Signature -------------------------------------- ------------------------------ Title ------------------------------------ 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY. REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the .15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
Should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro- 
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







I	


DATE 
UNITS TO I UNIT COSTS



UNIT II . COSTS Tats I UNITS TBIS ii 
MONTH I MONTH
	 COSTS To DATE	 I TO DATEOPERATION


Units
	


Unit Costs 


0 Form MF-104A 
(April 1962)"


Budget Bureau No. 42-R1151 
Aprovniexpep 6-30-53. 


UNITED STATES	
L 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of?i'-----195 -	 Docke	 ME
lNo.DA 
Operator's Name	 Leeti & ein o. 


Address ----------------------------------------------------------- ---------------------


Contract No. 
Minerals 


II AUTHORIZED BY CONTRACT 


fát - 


Drifting------------------------------
Crosscutting---------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core---------------


Churn-------------------
Auger 


Stripping............................ 
Trenching........................... 
Test Pits----------------------------
Roads and Trails------------------


TOTAL DISTRIBUTED CosT&..


"15?------ -5%8---------.170 


'57 ---- -2932LIP18


6.47k-------- 


AUTHORIZED BY 
CONTRACT 


Operating Equipment 	 - 


	


Purchased ..---------------- -	 - ------------------------------------------------- 
Initial Rehabilitation and Repairs ------- 	


-- 
----- - 


 


- - -- --------------------------------------------- --  
New Buildings, Improvements, etc ------  --


	


----- - -- -- --------------------------------------------- - - 


-------------------------------------------------- 	 157-----&cL.18------------------------------------- ----------- -- 
TOTALCOSTS..................................................... ....... ..------ -.. -------------- .--------------------------------------------- ....................... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS..... 


complete to the Jest of their knowledge and belief. 


Date	 10/16/52	 Operator !mericarl iuc, Le & e1 ad 


------------Thlo 


). NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes 11 a criminal offense to make a wflthally 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







0	
1 0 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over. several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by' Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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L3IRD


Property 


DIAMOND DRILLING
	 MONTH OF


2952 


D.D. 
No.


Drill 
No. 


_-


Direction 
Hor.	 Vert.


Place Start Finish Cur. 
 Mon.


Prev.ge 
Mon.  Tde __


FtgeFinal 
Ièpth'


Assays	 Pb 
From	 To 
_


Zn- Zno 


- DJI6 Vert* twfl 9/It 4 ___ 1.t Notp ed 


BB1? !3163 Vei't. Doi. urf.. /3O 9A5 3 U U  IO øt_p et  
BBIS r3763 Vrt urt. 9/16 
Di9 rn Vert. Dom_au'!. , 9/19  59 - - - 


TOTAL FOOTAGE DRILLED 
Current Month I	 Previous Month Year to Date 


Underground 
Surface 757 1Q4 5763 


Totals
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 T] 
41arch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Wash.


September 9, 1952 


M.AI'1DUM 


To:	 D}4EA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Progress Examination, American Zinc, Lead & Smelting 
Co. (Bluebird Group), Pend Oreille County, Washington, 
Docket No. DMA 2388 (zinc-lead) Contract Idni-E301. 


An inspectionwas made of the Bluebird project on Septem-
ber 4, 1952. I was accompanied by E. A. Frick, Engineer for the 
American Zinc, Lead & Smelting Co. 


At the time of the visit there were two diamond drills 
on the property. The drills are working on a contract let to the 
Havlick Diamond Drilling Company of Spokane, Washington. One 
drill was set up on hole B.B. 17. The drill was not in operation 
due to a rod bearing failure. B.B. 17 is a vertical hole and is 
down 119 1 . The other drill was set up on B,B. 16 and was stand 
piping. B.B. 16 is also a vertical hole and the stand pipe was 
down 69'.


A road was being dozed out along the line of Slate creek 
as shown on attached map. 


Data on the holes drilled are as follows: 


Hole B.B. 10	 Vertical	 Finished 
05t overburden 
5'-443 t shale 
443 1-533 t limestone 


Hole BB 11	 Vertical	 Finished 
0 t..30 T overburden 
3t..3521 shale 
352 t_407 tl]J! limestone 


Hole 13. B. 12	 Vertical	 Finished 
0 t_165 1 overburden 
165 '-1038 '3" shale 
1038 '3"ll22'7" limestone







••. 


Hole B1 B.. 12 cont'd. 


1045 1-6 11-1046 13 11 Zn S High-grade 
1040 Zn S shines 
1051 r 2" Zn S 
1051'8" Zn $ shines 
1069-1069'6" Zn S shines 
1077' Zn S shines 
1078' Zn S shines 
1115'7" Zn S shines 


Sample: Pb Zn ZnO 
#52 
1045 16" - 1046'6" 0.08% 16.95% Tr 


Hole B. B. 13 Vertical Finished 
O t-88 t overburden 


88 t_607 T 5 t 	 shale 
607 1 5 11_689 16" limestone 
689'611 708'6" shale 
708'6"--743' limestone 
743 t-743 1,'9 11 shale 
743'1911_910t711 limestone 


Hole B.B. 14 -45° Finished 
0-4' hardpan 
0_291 shale 


29 f-33 T 611 limestone 
33 1 611 -34' shale 
34'-308' limestone 
50'	 Zn S shines 
53'6 11 -60' Zn S shines 
97	 - 98 t Zn S 


103 '6" -105' Zn S shines 
180'-181'	 Zn S shines 
193 t-197"	 Zn S shines 


Samples Pb Zn ZnO 
#53 - 96 1 98 t Tr 8.32% 
#80 ­102 f-106 1 ' 0.02% 3.11% Pr 
#81 - 193 1-197' 0.02% 3.11% Pr 


B.B. 15 Vertical Finished 
0'-38'	 shale 


38 t-263 t limestone 


63'-65'	 Zn S 
89'-90'	 Shines 


130'	 ZnS 


Sample: Pb Zn ZnO 
#82 - 63'-66'6" 0,02% 5.77% Tr 
#83 - 88'7 11-90' Tr 1.71% Pr


2 







•.o. 


The drills are operating on two shifts at the present 
time.


-. /  


W. S. Anderson 


Enclosure 


CC: 3-Wash, 
2-USGS 
DIVEA 
WD 


• DIP 


IPISA







of 9 .


	 •S, ';. 
I


ir d L OcA B, rd 


4.4(49	 • 


d 8c	 d L.ok B 


•
.	 '4 


4'
1 •	 .


000 


/
a 21 


\


Ooo oj	 3,i 


60 


4 -
. 


0 P'r4..c 00 C	 &44flQ	 D•d 


0 ,


bird .	 t4.oc	 d 
. , 


k	 so,  


(4	
(4 .60	 8 PC Of d 


- _0, T 


4


4	 4	 -


-A 


4'	 J 'O"


hI:c	 (0i.4 


,• L.J 
0. . 


0 ,-


44 


.4


•:-;	 .,


04 
4


Ne 
4) 


0 . , 


•0


4
4' 


4 - 


€	 :.


- 	 • 	 . 	 - 


BLC/E 8/RD PROPERTY 


6, 


• .,	 . 	 / 	
'47, 


-4. -


7	 ;'•	 C '  '/C 4'0"	 qb C00 J 


.394 'd .y 4	
t ( 4







- -
-Ja


	 ::!:!jL 


ii
	


/11Q0 


Form MF-104 (Rev.)	 UNITED STATES 


DRTMENT OF THE INTERIOR New 


DEFEN 'MINERALS EXPLORATION ADMINISTRATION W 


OPERATOR'S MONTHLY REPORT AND VOUCHER N . 


Month of	 ------195	 Docket No. DMEA ±*	 Con ract No 
Operator's Name Minerals 


Address 
Contract	 --


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 I	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs-_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Ponuii'q to	 I1iirrnAnf.


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


 
TOTALS---------------------------------------------------------------------------------------------------


I certifytJi, above bill is correct and just and thatapayment theref9rs not Pursuant to authority vested in me, I certify been receivtf7(c	 4**'*	 t	 that this account is correct and proper for pay- 
Date	 *payee	 -- ----ment in the amount of:


3 r 
Pe 	 9 i. 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a Willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature	 -- -
or d Certifying Officer) 


Date	 No. 
/ /other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ..3- - in accordance with the terms of the contract. 


Signature UitZ-t2 --- Title ?1	 .J2-*--j. ---Date fL-JT-
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 - Lb4r(4j414.4 ------- 	2 Title
	


Date 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows:	 expenditures due the Operator to reimburse him for deprecia-


tion of equipment owned will be reported under "Deprecia-(a) Form MF-1 04-----Operator's Monthly Report and	 tion". Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a 


U. S. GOVERNMENT PRlNTI


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili- 
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim- 
• bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form NF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


10 OFFICE	 205675







UNIT U COSTS THIS 
MONTH OPERATION


.u.---- -


1%6 4*W111114


II4IIII IIcII 7_..... 


TOTAL COSTS 
AUTHORIZED BY 


Form MF-104A

(April 1952) 0 UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
- 


f	 Doc Month 	 a 
p Address! 


I UNITS Tms	 UNITS TO 
MONTH	 COSTS TO DATE	 DATE


Contract ]So., 
Minerals izziz 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


Drifting----------------------------------- 
Crosscutting---------------------------- - 
Raising------------------------------- - ---- 
Shafts------------------------------------- 
Winzes CoreIuI!mI!IIIIII It1dI Ii4i 


Churn------------------------ 
Auger-------------------------- 


Stripping------------------------------ - -- 
Trenching---------------------------- - - -- 
Test Pits---------------------------- - ---- 


Roads and Trails-----------------------


TOTAL DISTRIBUTED COSTS------


Operating Equipmen.t. Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL
------- C-OST--- S-------------------------- 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


M*rt*a	 & Date ------ ------Operator . -------- 


> NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A---0perator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the -supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project - 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676
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DIAMOND DRILLING
	 MONTH OF Aug, 1952 
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TOTAL FOOTAGE DRILLED 	 - 


I _ - Current Month I	 Previous Month Year to Date 
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[	 Surface 1045 1728 5011 
I	 Totals
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Monthly

Total 


(1) IndopendeIt}i ' 
 


Short Form Contracts: 
Drilling--------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives: 
Pipe 
Track---------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies. (specify): 


TOTALS 


I certify that the above bill is cor: 
been receivedef1af— . 
Date --------------------  


Per/'


314 


rect and just 
*rc@ ; 


Title


Approved Totals

To Date 


iIZ2ioIivV 


-	


6,u AAlo F i 
Forni MF-104 (Rev.)	 UNITED STATES 


ARTMENT OF THE INTERIOR 
DEFE SE MINERALS EXPLORATION ADMINISTRATION	


OCT 1 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Contract71
Operator's Name 	 Minerals	 / 


Address 
Contract Amount, $	 *	 Government Participation 	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved 


Reported	 1	 11 Monthly Tota 


-------- 631-U-15 --- ---- li=j1W ------------------------ ----------------------- --- 
----------------------- ----------------------- ---------------- 


-- ----------------- ----------------------- 
----------------------- ------- 	 -----------	 11Z _4_7^t;P --- _̂L 
Lnd that payment therefoi has not 	 Pursuant to authority vested in me, I certify 
In,LC:i, 4 * j '	 that this account is correct and proper for pay-
--------- 7 ------------------------------------ - - ment in the amount of: 


When a voucher is signed or receipted in the name of a company or corporation, the name of the iierson writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter, within its 
jurisdiction.


(Instructions on reverse) 


Si nature ----------- 
(Authorized ertifying Officer) 


Date	 You. No. 
(See other side)







(For Government use only) 


CRTIFICATI0N BY GOVERNMENT REPRESENTATIVE: 	 .. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistration project under Contract No. ....1..J------ - in accordance with the terms of the contract.  


Signatue -----Title	 ---------- Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse him for deprecia- 


tion of equipment owned will be reported under Deprecia- (a) Form MF-104—Operator s Monthly Report and 	 tion"	
" 


. Voucher.— This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces In Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).' 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance, and 
workmen's compensation which are paid by the operator 
should be 'reported under item. (7). The share paid 'by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when. submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such, documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the: Region 
determines that a contract under Form M F-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







Form r"-104A 
(April 1952)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau o421151 
Approval pO1-53. 


Month of 	 --------19&!L	 Docket No. DMEA	 Contract No .. 
Operator's Name	 1t1X	 P8fl7 -	 Minerals L' 


Address - 9? O4 *St1Ori1 nk	 d,rag	 kiueahington1 


OPERATION	 UNIT COSTS THIS 
MONTE


UNITS THIS 
MONTH COSTS TO DATE UNITS TO 


DATE
UNIT COSTS


To DATE


AUTHORIZED BY CONTRACT 


Units Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts


IteIiit III728ZI IIIII9II ------------ --- iIIIIIi6.4?IuI 
Churn 
Auger 


Trenching 
Test Pits 
Roads and Trails 


Stripping---------------------------------------


TOTAL	 COSTS 
AUTHORIZED BY


I 


TOTAL DISTRIBUTED COSTS CONTRACT 


------------ 
Initial Rehabilitation and Repairs 
NewBuildings, Improvements, etc ------ 


Operating Equipment Purchased-------------------------------------------------------------


-------------- ----------------- --------------------------------------------- ----------------------- -- -4-A - L --	 -*


—Af ---------------------------------------------------- 


TOTAL COSTS
-


-'Th 1i5OO,OO


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 Operator	
Leod& -- 


Per	 Title 


) NOTE.—Title 18, U. S. Code rimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--O perai or's Unit Cost and ProgressReport.—Applicábie 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three ',items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 


4 Wents, etc." The reason for not distributing these items on wonthly basisis doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 I 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such di ributions should be made 
on the basis of time spent on thvarious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office oVDMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the OperatorTif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstance&, causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 	 205676
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O;	 Mr. D. I. iayes	 Møt.1tne F11s, Washing 

August 2 0 2952 


Mr. U. 74 Mills	 8ubjeots BLUE 31R1) Property 


Report for July, 1952 •


	


	 £zpaoration Project Cctract

Dk.t Na* LE23$$ 
•ILI( 


I Z-301 Oty Zinc 


•	 Dear Mr. Hayes: 


Thz',t the Wokdrilling was CC a gcra1 sealo of two rigs 
ach operating double shift.	 1*8 %saslxifts were vorked on the dia*ond drills 
ud about 10 shifts on the ChUM diU in ledgiag U 12. Footage for the inth 


Was 172* feet. 	 ?co holes, 31 10 and U U were ccszpleted end two holes 81 12 
and 13 13 were drilling at the rnd of the *onth. 


31 10 a*d BE U failed to encounter vtot is generally cone4emd 
faorab1e foxiation and were quit* negative ezept, perbpe that 13 U showed 
considerable YeS zin..ralization. The significance, if any, of the 7.S ninera 
tica is not yet apparent•. 


13 12 lodged at 166 feet of depth and to drilling in shale at 821 
feet of depth.	 Abrid leg of 13 13 is as follows: 


0.46 
a6-6o7 
607.a-657


	


	 Sili.ous dolonit e (favorable foz tion) with a few 

pinpoint shines of ZaS 


657689 • Mostly calcite 
6S9709	 Shale 
709J792	 Coarse bre*ia of ohert dolomite ., shale and calcite 
792	 Drilling 


81 13 is distiaàtly an encraging .12015 in t)sLt it shows good torniatto 
and *ineralizaticn even though *o siner lize.ttcxi is very week. 


it appears that B313iain c *hear and fault zone and that 312 
is on the down-throw sido of this fa1t. The presence of such faulting was 
euspeeted but sonewbat further eithw.st, The next holes will be spotted further 
northeast to get away fron the neosseity of deep holes, at 1eat for the tine being 


OUT'a very trtiy, 


•	 w Li.Mills 
cow







.	 . 


Ib 14 I, Toung	 8t Louts, ,	 August, 


	


Kayte 8pak*ne, As)i.	 Z34oratjxi ?roject 
.	 23 No 


XI 1 301 • Ccmoci W, 3. tbrnr Jr 'slue 	 Group of C1 . 


	


Of Mutes - o)ne	 L'rogress deport 


Month of JNW 15$2. 


Thr Kr. !,u3s


tcjos4 bDewitb Is t copy o$ Mr. H. F, MUle' 
re rt for the month of	 195 on cirti'thi n in prree 
on the Blue iXd pro 


l4smond dz'iU holes M iQ and BB U were a1*ted 
dnrtmg JWI 04 this PrOleo	 it the sad of the math BI 12 nd 
13P. 13 wsce in rogr=. 


No ainervaizatu* of iiortanoa vas encountered during 
July. Drill Lie B3 13 which was at, a depth of 79. feet at the and 
of the zotth cut ht VL$ blikT*d to be favore,41e ore Zorti,n 
at ie th )7 feet to 65? test sxid showed a. few, Sbines of zino ?hts 
hole lufc indicated the most encouraging siturtion fim1 to dte by 
sy of the bOICS drilledo


ez'r truly ytrs, 


Z. I. Ey€
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DIAMOND DRILLING
	


Month of J# 
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<I


0 Direction
no - 


TflTAL FOOTAGE DRILLED 
Current Month Previous Month Year to Date 


Underground 
Surface 


Totals
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rn	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


h IS	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane l, Washington


July 2)2 


2 


Memorandum 


To:	 A. E. Weiseenborn, Exec. Officer, I4EA Field Team, Region II 


Willard. P. Pu.f'tett, Geologist, U. S. Geological Survey 


Subject; Routine inspection of progress at Aaercan Zinc and Lead 
Bluebird Property, Pend Oreille County, Washington, under 
DNEA Contract Ids-E301, Docket No. 2388, lead-Zinc. 


An inspection was mede of the Bluebird project on July 3, 
19 2. I was acccapsnied on this inspection by George P. Maririos, 
Professor of Geology, Athens, Greece. 


The exploration project at the Bluebird property is a 
reconnaissance diamond drilling program wherein boles are drilled from 
the surface to explore the Meteline Limestone formation beneath the 
Ledbetter Slate. From data obtained in past experience in the area, 
the operators believe the ore horizon in the $etalinrn Limestone is a 
very siliceous dolomite immediately underlying the slate formation. 


As of the date of the inspection, the project was 'very 
disappointing inasmuch as there was no evidence in the recovered core 
from completed diamond drill boles that the silicified dolomite ort 
horizon exists in the area being drilled. The operators are of the 
opinion that the slate .Uaestcrne contact is not a normal contact but 
rather is a fault contact, the ore horizon having been faulted of!. 
Because of the evidence obtained, new drill boles started are being 
1ocatd in a line at nearly right angles to the striko of the formation 
end in this way it is hoped that information will be more quickly 
obtained on which to base a heory as to where the ore horizon can be 
located.


At the time of the inspection, boles BR 4 .* BB, 33 6 0 BB 7, 
a 8, and 3) 9 had been completed. Holes 33 11 and 33 12 were being 


drilled, 33 11 being at a depth of 381 feet and in limestone, whereas 
33 12 had not as yet intersected the limestone formation.







Oeieral geologic data on the holes driUd are as 


Kole 33 Vertical Angle J'	 Bearing X.	 O' W 


started:	 //a 
Ptni$i1Ud2  


090' 19 1 6"	 Qyerbrden 
19'0.-3,0'	 Ledbetter Slate 
53.0'-1780' *.taline 4*estos 


No seaplea taken 


Bole 33 5 Yertial Angle 90' 


0 1 41.0' Oerburd*n 
11 s 14 1 6' Ledbetter Slate 


5i ''Y,T'' *etalin* L1estone 


Ho seaples takn 


$3 6 Vertical Angle	 90' 


0 1 41e' Overburden 
2 1 417' Ledbetter S.ate 
27' 22l '2 Ketaliar L *esto& 


3' sssspled. at 66.0'	 1'r.?b, Tr.Zn, ?rZnO 


BB 7 Vertical Angie -30' bearing L	 Q' W. 


0' -U' Overburden 
11' -37' Slate 
37 1 *101' Metalias Liestone 


No isaples t*ken 


BB 8 Yeticsl Angle -90' 


o '8'	 Overburden 
18'-126' sist 


326' 190' Metaiths Limestone 


Ho seaples taken







• 


33	 Yerties.]. Ajle w90 


• O'.9' Overburden 
9..13116w Iadbett*r Slate 


131 't 217' Ketaline L1*estose () 
217'.231' L*dbetter Slate () 
251' .)37N Metaline Liseston. (') 


3ple 2838289 tr?b, ?r.Zn, TrZnO 


It will be noted that holio 33 9 Intersected two boris*ia of 
slate This is supporting evidence that there baa been fsa1ting near 
the contact, it being believedt that the two slate tiorison.s are the 
•e but have been repeated due to faulting. 


billiard P. Piffett 
•	 Geologist 


£4EA (2) 
usj2) 


SRO)







Monthly	 Totals Previously 
Total	 I	 Reported 


ITEMS OF COSTS


Form MF-4 (Rev.) 


:.


UNITED STATES 
DE•TMENT OF THE INTERIOR 


)	 )	 t==3JlO36.3 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- -- -----------------, 195 2	 Docket No. DMEA
--


Contract NQ--E'.'391 
Operator's Name '--	 om a 


-- --
Minerals 


Address	 74 ! kB4 	 flgSp9k8neWash
Contract Amount, $ Government Participation: 	 % - Amount, $-------4°.90


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 

Monthly Total I Previously Reported 


(1) Independent i Contracts: 
Short Form 


Drilling----------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is cor 
been receive,


-- *


,15152 
A Date -----------Payee 


Per _^_	 < --- 
When a voucher is signed or receipted in the r 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


-3P NOTE.—Title 18, U. S. Code (Crime 
false statement or representation to any depara 
Jurisdiction.


(Instr0


Totals To Date 


1O,3O9.9 
260.00 


	


KU
----------------------- ---	 i2i;iiii 


therefor has not 	 Pursuant to authority veste 
Smelting Co.


that t1 is account is correct ar
. men n	 amount of: 


on r


	


$__	 ----


of the person writing 
For example: "John


Signature 
e to make a will fully	 (Authorized Cer

any matter within its


Date -------------------- Vou. 1^


 (See other sid


Approved Totals

To Date 


d in me, I certify 
Ld proper for pay-


--------------------- 
Xying Officer) 


0. .................... 
e) 


7397.2 2,912.67 
260.00 


6hLT5 --


8,O3881 339-


rect and just and that payment 


erican Zinc, Lea & 


hi iiIe -------------Cas 


ame of a company or corporation, the nam 
capacity in which he signs, must appear. 
'Treasurer," as the case may be. 


a), section 1001, makes It a criminal offeni 
neat or agency of the United States as to 


ctions on reverse) 
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No --- - 2L. in accordance with the terms of the contract 


-----------------Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR


L2Z9 - 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200 and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and têchnicl 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount .of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion". 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four. copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205676







UNIT	 COSTS THIS 
MONTH


UNITS THIS	 COSTS TO DATE MONTHOPERATION UNITS TO 
DATE 


Form MF-104A

(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


June	 2	 2388 Month of ---------- eric 5Zinc. Lead ak'MA1QAWpujjj^ --------- Operator's Nam
E-301 Contract 


Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes ---- - --------------------------- 
Drilling: Core 


Churn 
Auger---------------------


Stripping----------------------------
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED C


D388r: 


)STS AurnoRizED BY 
CONTRACT 


:621 -------- -1,651.20 ------ 2238 ------
 


U7iT000 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


- TOTAL COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ------ -- - -7/15/52 Operat	 Can ,ea4& - e1 tin 


Per/9,r	 Title Gshi--r --


EEMARKS: 


-)' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction,


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and ProgressReport.—Applicable 
places-'on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basisis doubtless 
cIeai to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 	 205676
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DIAMOND DRILLING
	


Month of 3tue, 1952 	 - 
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TOTAL FOOTAGE DRILLED 


I Current Month Previous Month Year to Date I	 Underground r	 Surface 417. 2238 
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cSl 
- Budget Bureau No. 42-R1036.3.



Approval expires 6-30-53. 
FormMF-104.(Rev.) '	 UNITED STATES (April 1952)


rJRTMENT OF THE INTERIOR 0 DEFEW MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ---------------------- , 195L	 ----- Docket No. DMEA	
--	


Contract No. F301 
Operator's Name	 211	 ,Lead	 --------Minerals J.,ea--jn 


Address	 PP$Jiatpna---Bank ---Thliding,Spoksne,liash. 
Contract Amount, s	 59O --------------Government PartIcipation: ..5Q.%	 Amount, s5.15.Q.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously



Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
• Labor 
• Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives -------------------------- 
Pipe 
Track


-------------------------	 -- ------- 26Q.pO	 260,00 


----------------- ----------------------- ----------------------- ----------------- ----------------------- 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes ...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TALS-------------------------------- 317267 - 
I certifythat the above bill is correct and just and that payment therefor has not 


been received. 
Date WJ. 2..-----Payee&Sfl--- L&..&e1t1ngGo..


 Per	 á272- Title	 Chjer-----------------


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


------------- ---=	 - ----------- ------------ - -------- 


Pursuant to authority vested in me, I certify 
that his account is correct and proper for pay-
me in khe amount of: 


Signature --------
/Authorized 2Certidfying_offlcer) 


Date J	 You. No. 
(See other side)







( 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this VouchdrisOperatinga Defense Minerals 


Exploration Administration project under Coitract No. 	 in accordance with the tbrmsóf the contract. 


Signature	 W_ 	 1e*Ald------ Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature _,4	 R-A
	


Title	 Date_ L 


MONTHLY REPORT OF OPERATORS 


	


The Operator (Contractor) of an exploration jroject is 	 third party will be reported under "Rental". The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse him for deprecia- 


tion of equipment owned will be reported under "Deprecia- (a) Form MF-104----Operator's Monthly Report and 	 tion". Voucher.—This form details expenditures and consti-
tutes a Voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision anI technièal 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies:ôf Form MF-104 are not to be. 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form ,MF-200 (A), however, are not re-
quired to bq supported by.. documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 


• and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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E41P301 
Contract 
Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units Unit Costs


----------------------- 
----------------------- 
----------------------- 
----------------------- 


5162 18,OOO
	


6.472 ------ 


--------------- ------------- 
--------------- ------------- 
--------------- -------------


AUTHORIZED BY 


COSTS THIS

MONTH 


,i71 


3172.67


UNITS THIS

MONTH 


61?


COSTS TO DATE
	 UNITS TO 


DATE 


1'1267---- - 611------


3172,67 


Form MF404A

(April 1952)


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Month of  May


	


	 2	 2388 
 EA 


Operator's Name %1	 -2nk IdJ 


OPERATION
	


UNIT 


Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger------------------


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS 


teet


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS -------------------------- ----------------------------------- I 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


6/19/52	 Lmoricr iuo,L€A & O1tia 


Pe---- --- * ----- i --------------------------- 	 itle ------------------------------------------ 	 -------------------------------------------------------------------- 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.	 .


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and ProgressReport.—App1icable 
places on Form 104A should be filled in by the Operator:: The purpose of this foim is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items On a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire-contract period. 


Form MF-104A has been designed to tie in with Form MF-104 fOr both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Oi	 .MzULiouflg — at* Louis	 te; low 


riU4i )r, D, I, H*'es	 $abj tots Zxftoratiin Proje.t Contr et 
Doost too MU-2388—


- Commodity Zinc 
Coiøs fort .	 blue Bird 'ou o Cisias 


•	 Frogross £ort uwuth of y, 
Kr. 0. IN M1114 


Matthews, Jr. 
U,6. bureau of Lxee .'. 


Deiz' M?. Toun i


ie1o3sd horevith copy of Hr, n o 7. Mile' roi't 
for the month it M, 1954 on driUing in great on the 01u8 
atzd property. 


•i8 i the izdtteI rort *	 ortJ.u, B).i* Bird 
•f.roArtvo which is Docket Noe	 321I £30. Cmaoditr 4nc. 


•	 •	 V. ar anó1osin her.th cy of our re-or	 r the

cuth of Mey, 195 to the crnrzt a this ojest. 


Very tz'y 


D. I * Rys 
dih;z1a • 	 • 	 S
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An tot Met1ne iui, 
Jugs 4, 1952 


Stibjecta Blue Bird ro*rtG' 
Provos Rekort for May ,, 19 
t*'1ZLZ388 
LOQ$ti•Q:	 Slu.t. Cróek



Dour Hr.1 )sesz 


Two drills are tctie each aim.d double shift,, The first 
tubili 03wm0e4 making hole tt May 5th and the second on , May 4th6 15 
aaxfte were worked in coàn.ction with the drilling contact, 


Three h1es were drilled on the	 erty, se?ersl years ago 
.nd the numbers of the current iserl#s was started 14 tb 31 No. 4. Jol*s 


B) Jo, 4 and 31 Jo. 6 were con1et.d during May and BI Mo. I on Jme 3rd 
(100 t,.t of depth). B) No * 5 is drilling in sm1t at 1% feet of depth, 


• Puther details of location and of drilling are shown by the soocxpenyiag 
tabulation and amp. B) No, 8 is moving on loostiozt V C5 shown on the asp. 


Jo ZnS or, PbS have been encountered in the drilling to date* 
everel feet of intensive 1e& mineralization we encountered in B) Jo, 6 


but assays showed absence of Z*3 or Pbs, 


• On June 3rd an additional claim, Blue Bird Jo, 41, wee located 
• along the north side of Blue iz No, 7 claim. This was done to sake sure 


that we would have control of th	 oirnd vhere the shsle1ia, contact outcrops 
and to get possibly sore favorable drilling sites from a cost standpoint, The 
center line of the new claim follows doe; to tncas Cr..k which is probably 
over the ont.orvp of the *bale4ise contact (which contect is covered for acme 
dietsnoe is all diz'e.tion; by	 burden) cad which would reprseent the locti 
of least depth of overburden,	 • 


Should it prove out that we want to drill on this cleis we wuld 
of cour;e have to make erraugeents with the iftlaistration of the Th4ZA, 


Tours very truly, 


).?,Mills. 


Mr. D, I. fl78 


Proms Mr. L F. Mills 


0 0 •' 7







	


27/3.	


I	
240.	 3o is 


S	 o 


%/ v , ._A	 e .40'
Blue Bird Lode	 Blue Bird Lode 


	


Blue- Bird	 000	 8:84 


^zk/'(?i	 -	 8lue Bird	 Blue BirdOF 
No. 


r	 d-	 Blue Bird	 0 it 
rV	


No. 30 


IL


:::: 
No. 3z


No- 33 
31 N8953'E	 31 32 


'-'	 .r'	 Blue Bird	 •	 Blue Bird 


	


o	 No. 34	 No. 35 


Blue Bird North Star  
No. 40	 No.4	 .	 /	 Blue Bird 	Fo	 Blue Bird


	


 
No-36	 No. 37 


14 5'0' 


.," .	 7"	 os	 o Blue Bird 


Vj \b_—'--(	
No. 38 


7j
Blue Bird 


No. 39	
00 


el  


'	 •e'	
o• 


	


Oid


O 	 ,,-	 '-	
0 


-Holes active. May 19 


	


P.00	 A,ne,-ica,, Zinc ) Lead, q 5,ne/tin Co. 


V	 8L liE BIRD PR OPER 77 
,71


— 
= 


/9Sa 


7-404E	 36 3Iv 	 r4ON	 446	 &790.49	
_	


a640. • 	 ____________ J/ 132 
'4E	 r391v , 44E	 A1 a go .57'E	 6 5







S	 I 


M. E. Volin, )ember, DXEA yield Teaii, Reg. II	 May 34, 1952 


E. A. 14agi11 , mining engineer, Bureau of Mines 


Prog.es sic*ainetion, Aisérican Zinc, Lead & Smelting Co. (Bluebird 
Group), Pend Orille County, Wash. Docket No. DNZA 2388 (zinc-lead) 
Contract Icbn-301. 


A progress axe=' ion was made of the subject property on 
Ns 'l2., 1952.' 'This  is the first progress examination to be made 
of the prop.rty,  


At the time of the visit there was one ctiLaond drill in 
operation on the property. This drill was working on a contract 
let to H&vlick : Dtasnd Drilling Co. or Spokane,.'Wash** It was set, 
up on Hole B4 (see, attached map),. This hole (Al core) was at a 
depth of Z feet in I.edbetter slate, the first 19 feet of the hole 
being in oYsrbuzden. It was being dril l ed at an angle of -450, 
direction about 8'. 25 W. Supposedly the slates will not be over 
25 fø*t thick at this point. The operator intends to also drill 
a vertical hole from the same loostion. 


Within the ztex( few days the operator expects to commence 
' drilling onthe hgle. marked $NW on attached map. The intention 
is to drill a -45 and vertical hole from this setup also. 


They plan to work the drills toward each other on a line, 
the holes being drilled at 200-foot intervals. The operator 
expects the majority of these holes to be 300 feet or less in 
depth. After complition of this series of 8 hàlie they intend 
todrilia series of vertical holes along the line of Slate Creek 
(see attached map).


. A. 14agill 


Orig, to files 
cc:' USGS, Spokane  


2 cys--Waah • i"
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c#FICE OF THE ADMINISTRATOR


	 0 
OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


So. 157 Howard Street 
Spokane ii. , Washington


April 30, 1952 


/0--- 


Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Sir: 


Enclosed are the original and three copies of Exploration Project 
Contract Idm-'E301 1 the Blue Bird property, held by the American Zinc, 
Lead and Smelting Company, Spokane, Washington. One copy of the 
contract has been retained by the operator and one copy is being held 
for our files.


Sincerely yours, 


J iJ4c 
Thor H. Kiilsgaard 


For: A. E. Weissenborn 
Executive Officer, DME& 
Field Tean, Region II 


Enclosures. 


cc: USBM


WAY 5 1952







FILE COPY

SURNAME: 


hki


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


APR 21 1952


I4

---------------------- 

---------------------- 

---------- -----------

---------------------- 


Mr. A. 2, Weissenborn 
Executive Officer, Region II 
DLA Vield Team 
South 1$7 howard Street 
Spokane 8, Washington


Re: Contract No. DI4YA 2388 
American Zinc, Lead & 
Smelting Company, .ieadic 
ind 01 0Ue1.	 igtr 


Dear Mr. Aeisseuborn: 


We are transmitting, herewith, the original and five copies 
of a contract with attached Lzhibit 	 Uwne1q Consent to Lien, and 
three maps. This contract has been signed for the Governinent and 
requires signature for the àmerican Zinc, Lead and-14telting Company. 


The in±orziation and costs presented in the recommendation of 
your office have been incorporated. in Exhibit *tA$ in conformance to 
the new contract form. The applicant has adviied., by letter, that 
the Hill Lode No. 2, survey 1194, owned by Pend Oreille County, will 
be mrchased when offered for tax sale. It is, therefore, incorporated 
in the property rights of the applicant. 


If the contract meets with your approval, kindly present to 
the applicant for approval and signature and when completed distribute 
in the usual manner. In event the contract is not satisfactory, return 
all copies with your recommendation concerning any necessary modifications. 


Sincerely yours, 


ignd) FRANK F. JOHN(
(.61 


Chairman, Operating Committee t 
Defense Minerals Exploration 
Administration 


DEMoulds/hinj 	 4-17-52 


	


CC to: Adm. Reading Pile 	 .	 Ii 


	


Docket File Copy	 \' ° 
Operating Committee 
Region II (1)	 ., 
Mr. McKnight 
Mr. Bishop 
Mr. Moulds


nc1oeure, 6 
APPADYBDt


L.Hedges . 
Member, Bureau of Mines 


.	 . P. Thayer 
Member, Geological Survey
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• American Zinc, Lead and Smelting Company 


927 Old National Bank Building 

Spokane, Washington 


'	 March 21, 1952.	 BEPRTE1T OF THE ITE1 
Defense filinerals 	 trlln



RECEIVED 
United States 
Department of the Interior 
Defense Minerals Administration 
Washington, 25, D. C.


Re: - Docket DMEA 2288 
Dear Sirs: 


This will acknowledge your letter of March 10th relative to Blue Bird 
property drilling program. 


The one claim you refer to which is located within the American Zinc group 
and titled "Hill No. 2 Lode, survey # 1194" belongs to Pend Oreille County by reason 
of defaulted tax payments. This claim will come up for re-sale by the County about 
May 15, 1952 and American Zinc, Lead and Smelting Company has all ready made an 
initial minimum bid required by the County for this claim. 	 i representative of 
American Zinc, Lead and Smelting Company will attend the sale for the purpose of 
further bidding. We have no reason to believe that any other party will bid against 
use


Further regarding this claim, if you will superimpose Print No. 3 -of the 
Blue Bird property over Print No. 2 which were enclosed with the application form 
I1F-103, you will note that none of the proposed drill holes are on this claim. 
Actually, the closest drilling to this claim will benapproximately 1,000 feet. 
You will also note that the initial drilling is all on the Blue Bird group under 
lease and option from William Dumont ., George Dumont and Howard L. Kimmel and Wife. 


You also ask for further information for the basis of increased costs in 
drilling and supervision. If you will refer to the original exploration program on 
the American Zinc land adjacent to the Grandview property, you will note that we 
under-estimated the cost of drilling and was granted permission to revise the contract 
with the diamond drill contractor. 


The contract for the diamond drilling on the Blue Bird property is at a 
higher rate per foot than on the American zinc land, due to the fact that the property 
is located in a rather inaccessible part of the county and the contractor will 
have a greater expense in securing an adequate water supply. Also, whereas the shale 
is approximately 600 feet thick on the American Zinc land now being explored, It is 
only about 100 feet thick on the Blue Bird property and will necessitate much more 
drilling in limestone, at a higher cost per foot.







S 


Page 2


As to the supervision cost: 


The increase is necessitated because of the further distance from 
the developed center of operation's and will take more technical supervision. The 
American Zinc exploration drilling is located not more than one mile from our in 
office buildings in Metaline Falls, whereas the Blue Bird drilling will be about 
six miles avay. 


We trust the above infoination will enable you to complete processing 
the above application.


Very truly yours, 


R. A. Yo g 
Vi -Prdent )







OF	 FILE COPY 


-UNITED STATES



	


flFPARTMFNTCWTHFINTFPRP	


Surname 


OFFICE OF THE 
: WASHINGTON 25, D. C.


MAR 1O1952 


14r. IL A. Young, Vice President	 - 
Amrioan line, Lead and Smelting Company	 S 


92? O4. National Bank ButhUng 
•	 Spokane, Washington	 •• 


Re:	 çkt DI4: Z3



Dear Mr. Toum, 


•	 A review of your application for evloration assistance on 
•	 a drilling program on the Blue Bird property indicates that. one claim,S 


•	 located within the American Zinc group, Hill No. 2 Lode, amrvey No.. 
•


	


	 1194, is owned by Pend Oreille County. 'As the patented claim has 
evident precedent over the located claims and also is not covered b 


•


	


	 subordination, we wiU appreciate your advising as to ths status of 
this claim in relation to your project. 


It is also noted that the estimated cost of drifling has 


	


•	 advanced 30 and supervision 15 per foot. The overall cost per 
foot is thus 470 higher than estimated for the Grsndview project. We 


	


•	 will appreciate further information Concerning the basis for the in-
creased cost.


Sincerely yours, • 


oj 


D. t. Móulcis, Chief  
•	 Base metals Division 


Defense Minerals Exploration 
DEMould.s/hmj	 Administration 
3-7-52 •	 cc to: Adm. Reading :bile	 :	 •• 


Region II	 • S	 S 


Mr. Bishop	 S 	 S 	 S 


Mr. McKnight	 S 


Mr. Moulds	 •
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Defense Minerals Exploration Administration 


Review of Application for Exploration Assistance 


Docket No.DMEA2388 


Commodity Zinc, lead 
To:	 Mr. C. 0. Mittendorf


Total Amount $il6,5QQ 


Govt. Participation 058.9250 


1. Name and Address of Applicant American Zinc, Lead & Smelting Company 


- 927 Old National Bank Bui1din., 3pnk cne, Wnhington 


2. Location of Property Blue Bird-Dumont _property. and Blue ._Bird. _AmRr1np.Z.j 


Pro perty. Sec. 36, 	 T. 40. N... R.. 43. L. and Sec... 30.,. Sec., 31 0	 P. to N. 


R. 14	 E., W. N. Pend Orèille County, Washington


3. Mineral or metal Zincandlead 	 Is it listed in Section 9-of MO-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)*' 


Mines or Survey reports, etc., do you rate chances: 


a) Good	 See attached draft............ 


b) Poor, 


c) None 


d) Don't know—needs field examination 


e) Is there an alternative and favorable project? ,No 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Yes 
(question 5, 6 7).* 


6. If applicant is a lessee, is a copy of the lease attached?je1. 


Does the lease have sufficient time to run to cover a future 


productive period? 	 Yes	 ........ 


*question numbers are those of MF-103 


Page 1 of 4 pages 







I	 . 
DIVL&-2388 


Li.. (a) In the Itletaline area replacement deposits 'are the most 
productive type and the principal ones are found in the 
Metaline limestone. These deposits, which are irregular in 
size and shape, usually occur in breccia zones whose fragments 
have been cemented together and replaced by jasperoid and ore 
minerals. 


Study of the district'has revealed that deposition and locali-
zation of these replacement deposits evidently was controlled 
by major faults and by the Ledbetter slate. The ore deposits 
for the most part% occur within one mile of a major fault, such 
as the Flume Creek, Russian Creek or Slate Creek fault, where 
they are associated with minor breaks and breccia zones. In 
addition the principal replacement deposits are found in the 
Metaline limestone within 500 ft. of its contact with the over-
lying Ledbetter slate. It is believed that the slate acted as 
a dam to the rising solutions with resulting deposition of the 
ores in the Metaline limestone. 


The above geologic conditions are present in the area to be 
explored. The block is within one mile of the Slate Creek 


fault,a split-off of which bounds the block on its southeast 
side. A second minor fault limits the block on its northwest 
side. Mapping has shown that the surface rock is Ledbetter 
slate Which is underlain by the Metaline limestone. Further-
more, the tract to be explored is in the area of the Slate Creek 
fault zone, which trends northeast-southwest and along which 
or associated with which are the Bunker Hill (Lead Hill), Lucky 
Strike, Pend Oröille and other mines. A similar exploration 
project about five miles to the southwest in the area of the 
Slate Creek fault has been successful. 


The field team recommends that the project be approved and the 
present reviewer concurs with this recommendation. 


/ Park, C. F., and Cannon, R. S. Geology and ore deposits of 
the Metaline quadrangle, Washington: U. S. Geological 
Survey Prof. Paper 202, 1943.







. 


7. Are subôrdinatiort agreements necessary? Yes,. an ownerships lien 


a) MF-201? 


b) MF-20? 


8. From the data presented, does the proposed project appear feasible from 


the point of view of: 


a) Available manpower. Yes 


b) Equipment and supplies ... Yes	 . 
(question 14 plus general kriowledge . of availability)* 


c) Accessibility (question 12)*Yes 


d) Water (question 13)* Yes	 . 


e) Power (question 13)*
	


Yes 


Is a field check needed on any of these points?. No 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* Yes 


Is a field check needed on this point? . No 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?- Yes . 


If not, are there sufficient data given so that you can describe 


the project?	 Yes	 . If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? .Yes 	 _ 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5?
	


Yes 


If not, what part of it is? 


Page 2 of 4 pages
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10. (a) Drill about 18 holes in and near the contact between the 
Ledbetter Slate and Metaline Limestone, near the southern 
border of the Blue Bird-Dumont property. 


10. (d) The exploration plan applied for does not contemplate 
additional facilities, buildings or fixtures to be purchased 
or installed. Bulldozer for access roads - rental = 8.00 
to 012.Ob per hour. Diamond drill, or drills - 3.00 per 
8 hr. shift. 


Day shift diamond drillers, (4 needed).........$1.895 per hr. 
Night "	 ( L needed).. . . . . . . . . 1.955 
Day	 t?ff	 drill helpers (4 needed)...... 1.655 
Night " (Li. needed)...... 1.715 
Diamond drill supervisors....................... 2.000 
American Zinc Co. Engineer, 1/2 time at 500 per month 


Total estimated cost of project 


Stage I - 


Cost of clearing and bulldozer rental-.....f$ 1,500 
Pipe, casing, materials & supplies, assaying 


coreboxes and other miscellaneous items... 99000 
Supervision ,, engineer at 4250/60 for 9 mos... 2,750 
9000 fte of diamond drilling at 5/ft..9..... 45,000 


Total for Stage I.......... ..$58,250  


Stage II.	 ..... ..........I.,.... ......... 


Total Cost..........., 116,500







•1	 S 


Is this part a -worth—while exploration project?__________ 


d) Are the cost estimates detailed? Sufficiently for the job 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? Yes	 If so, attach a draft. (attached) 


e) Are the cost estimates reasonable? Yes 


f) Should more information be requested from applicant? No 


g) Is a field examination necessary to complete Exhibit A? No 


11
	


Exhibit B (question 23_d)* 


a) Is it applicable?	 No.......... _._...... 


b) If so, are sufficient data furnished? .. __. If so, attach a draft. 


c) Is a field check needed?No  


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? Yes	 .	 . 


b) Sufficient data? 	 Yes-	 If so, attach a draft. 


c) Are rents and charges reasonable?. 	 Yes 


d) Is a field check needed? No .	 . 


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? Yes 


b) Is the schedule adequate for the work proposed? Yes 	 .	 . . 


c) Is the schedule excessive for the work proposed? NO 


d) Are the proposed wages and salaries reasonable? Yes 


e) Is a field check needed? N  


Page 3 of 4 pages
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable?	 NO 


b) Sufficient data?


ci Reasonable?	 -	 - 


d) Field check needed? No. 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time?	 Don't know, field teem should check 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to-the foregoing 


question?	 Field team has forwarded the owners' lien - and aproposed 


contract, and recommends theproject as presented by the av-plicant. 


The field team has already made its examination of the property. 


Reviewed by: .H.E.Olri4,BM_-


-, 
G. M. Bishop BS.' 


i._J._Lns,_GS_3-).i.-52 


Date-3-4-52 


INT.-DUP. SEC., WASH., D.C.	 .	 Page 4 of 4 pages	 8733
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EXPLO ION 


Mr. E. A. Young, Vice President 
American Zinc, Lead and Smelting Co. 
927 Old Nationalbank Building 
Spokane, Wasbington


Subject: DNEA.2388 
Re: Exploration Loan 
Blue BirdDumont and Blue Bird. 
American Zinc Properties 
February 25, 1952 


My dear Mr. !oung 


This will acknowledge receipt of your application dated 


February 5, 1952	 for a loan wider the Defense Production Act of 


1950.


Your application was assigned Docket Number rj p. 35 and 


referred to the Base Metals Division. 


Kindly refer to DMM.2388 in any future correspondence 


relating to your application.


Sincerely yours, 


Robert. S. Adams 
Acting Administrative Officer 


g


786a







DHE R -J3 PSI 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


So. 177 Howard Street 
Spokane k, Washington


February 14, 1952 


fcns fjnrals Memorandum 


To:	 Chairman, Operating Committee	 FEB 2 1952 
Defense Minerals Exploration Administration 


From:	 Field Team, Region II 


Subject: Application for exploration loan by American Zinc, Lead 
and Smelting Company, 927 Old National Bank Building, 
Spokane, Washington. 


Enclosed are four copies of NF-103 submitted by the 
American Zinc, Lead Smelting Company, and six copies of a proposed 
contract. The property to be explored is geologically similar to 
the property now being explored under Exploration Project Contract 
Idiu-E76. The proposed project might be described, as was the first 
project, as reconnaissance drilling of an area, which because of 
its geological environment and its proximity to known ore bodies, 
may be expected to contain ore bodies similar to the known ore 
bodies in the Metalline district. 


The success of the first project is such as to Indicate 
favorable results from a second project. The Field Team recommends 
that the proposed exploration be approved.. 


4
f


*Actitgiz"Exe-utive
 


E.lin, 	 Officer 
and Member 
(U. S. Bureau of Mines)' 


Enclosures 
cc: USBN-Spokane


Thor H. Kiilsgaard 
For: A E. Weissenborn, Executive Officer 


(U. S. Geological Survey)
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E-301 


For royalty payment of $2i'$24.00, dated April 8, 19632 


see transmittal letter file.
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O?ICE CV 11XNEPAI Wit)RA1'XON 
CONTRACT !DMIISTRA?tO4 AW AUDIT DIVISION 


REPOFM cF ItOTALT! REVILW - -s 
L have reviawd tho'ftUs of the Office of tuera3s 


p3oratta,ishtngton, D C., pertaining to Contract No. IuE3O1 
I)ocicet Jo, DHSA2388 	 dated April 21, 192 0 with 


A*ijn Line, Load , and Sii*lting Co. 
927 Old i*+4oea1 Bank Building 


Snkane1 Washington 


for the urooee of deteratntng the aiiomt of roys)ty due the t. $, 
Go,ernaent on *aloe of minerals troutnroperty refeirod to as Blue 
Bird Mine located in 1n4 Oretila County, sbingtcn during the 
irieriod Apr11 210 192, through Se$e*er 8, 1990 


In accordance with Termination 4reemsnt dated 4377, 
193 ro3ralty is ps7e61s on an, minerals ztned or produced troa the 
3ad deaoribed in Articla 2 of the contract for a period of 30 isre 
tro* the date of the contract or until the total net amount acntrt-
buted by, the U verituent without interest is fully repaid, whichever 
occurs first. A Report of Rivi•v in ltea of final cost audit dated 
October 27, 2953, indicated accepted costs nuder the sxu]rn'ation 
contract smomting to $3,753.37 with the Oosnnt's contribution, 
on a 50 . eroent beats, being 117,8764,67. 


This reisw wan made in lieu t an onatte *41t of the Opt.. 
orator's accounts and records for the fo13odng r.eacsez 


(1) 1ploxatlon work was discontinued iricr to comple 
o. tion of th* contract because of imaattsfiicto" r 


ulte of surface diamond driliingj 


(2) Rsucrts of lxwestigattons by representatives of the 
'ie2d Tam, Region I, indicat, that ther. baa been 
no nroducticn of ainer'sls from the land during the 
exploration period or subeeqost therstoj and 


(3) The edntnietrstivs cost to the Oov niasat of n en.. 
sit. royalty audit at this tias would be uees*ie 
in relation to the asomt of possible rey3t7 which 
might be disclosed. 


The reviaw indicated that there has net been any pmdmtJaNj 
or eals of ineralo from the land described in Arttol* 2 of the con 
tract sine. Aril 21, 1952k ", no royalty is due the overnssnt, 


. . her,	 Audit L	 or



Oct*b. 20, 1959







MME Forn 22 
ADtil 59 • DEPARTMENT OF THE INTERIOR 



ffice of Minerals Exploration 


• C i t;;r 8i939 
•	 Date (Mining Engineer 


L


CHECK SHEET OF EXAMINING ENGINEER 


	


Operator's Name	 P i1ttrig Co 


	


Address	 927 0.T.tnZ1.Bk _i3utiding 


rngm 


Exploration Contract No. Docket.No. EI.T2333 


CheckOne 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


•	 (b) If so, Is segregation and identification procedure adequate? 


2. (a) Does Operator commingle pro.uctIon subject to DMEA or ONE 
royalties with exempt production? S 


(b) If sd, do you consider the allocation of the commingled. 
•	 production equitable?	 . 


3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, mid.dlings ) etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained, on such material to 
protect the Government's interest? 


• Is.	 Do you consider the assay controls In effect are adequate? 


5 . .	 Do you consider that the manner of disposing of production 
gives the Government its fair royalty returns? 


6. •	 Do your periodic examinations of operations Indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? 


8. Comment on any item 2 (b). to 6 if answer is No. 


Property inactive 


5362







P	 KIUIAL8 EkPLOEATXON ADM UNI8	 01 
C	 ? A*iJI$TRATXON AD AUDIT D.L 101 


I have reviewed the Monthly Reports of: 


American Zinc ,L Lead aM emelting C. 0th,*l 'r 


pertaining to ixploration Project Contract lo. 1dz43Q Docket Jo. ($A-
2388, covering a project of exploration for sine and Lead located in Fend 
Oreille County, Washington, cioniy known as the blue Bird Property, for 
the period of April 2]., 192 to July T, 1953- 


My review included an exs*ina4tion of the Monthly Reports (tome 
$F_101) and supporting Locumenti attached thereto, comparison of the costs 
claimed with the contract and pertinent schedules, onsu1tattoa with the 
Rxscutive Officer of the MU Field Tea*, and a determination of the reason-
ableness and propriety of the coots. 


This review was made in lieu of a final audit of the Operator's 
accounts and records for the following reasons: 


(a) the sintstrative cost to the Qov.mn*cnt of an audit 
would be excessive in relation to the estimated possi-
ble additional 4isaUcsrencss thereunder; 


(b) the Monthly Reports were supported by documentary proof 
of oosts claimed under a contract provision for payment 
by the Government on the basis of the actual costs 
incurred; and 


(c) the major portion ($33,999.8) of th* costs covered 
diamond drilling and bulldozing at unit rates under 
subeontracte. 


The review disclosed the following facts in regard to the amount 
paid or to be paid the contractor 


Total cost as billed by Contractor	 S	 $36,o624- 56 
Less: Salvage proceeds	 -0 
N.t Coat as claimed by Contractor	 $36;62k.56 
txeepticns (Schedule attached): 


By 1*IZA Finance Officer	 $871.19 
Herewith 	 8j1.19 


Total Accepted Cost 	 *35 ,753-37 


The contract calls. for a 50 percent participetion of exploration 
expenses by the United States Government. Therefore, payment to the con-
tractor by the Government in the amount of Seventeen thousand sight hundred 
seventy-six and 6t1100 Dollar.


A. uzn.r,Ai4itOr 
October 27, 1953


$17 p876.6.'? 
is considered Valid end proper.


il







w • 
•aCpuLj or =VTIOIS 


Aasrlean Zinc, Lest ar4 SasIting Co. 	 LItEA..2388	 idi-E301 


!ieiofl 
1952	 Csied Mf . 10I4	 D1s11oWe	 Accepted Cost 


May	 $ 23 . 72	 $	 O.	 $ 239.72 


June	 41.53	 39153	 250.00 


July	 301-45	 82. he	 218.97 


August	 305.23	 55.23	 250.00 


'September	 352.31	 102031	 250.00 


October	 63.18	 313.48	 250.00 


November	 258.4	 8.6h	 250.00 


Total	 407	 $95 


• Vacation pay clai*ei on July K?-104 vu deleted by the 
Certifying Officer and a epted. by the contractor on 
his October 1952 4J.iO1e	 $82k8 


•	 Mounts in excess of the ellovable mxXimm of $250.00 
per wnth vere deleted by the Certifying Officer 
but not acespt.4 by the cQntraotor on his final 
iit-i0*, therefor 


•	 Disallowance confirmed by this revieW	 LJ 


	


Total	 $953.61 


CO :


c^7 


A. turn r, Auãor 


October 27, 1953	 •.	 •







Mr. Jay L. Cheabers, Chief,, 
Contract Ma'i*istrstioii aM Audit )iwis1on 
Defense Minerals Zzploration Mat*tstration Re: Contract 1dm4301 
Department of the Interior 	 .	 Rocket !1!!A.2388 
W*sht*gtoa 25,.). C.	 .	 .	 American Zinc *Iaed 


& Sibeiting Co. 
Pend Oreille County, Wash. 


Dear Mr. Chambers: . 	 .	 . 


I have ref erene to Mr. Talbert t s letter of loreaber 3, 
the third peragrapli, wherein he states the total accepted cost of 
the above referenced contract should be shown as 435,753.37. The 
eunt certified as being valid and proper for paaent should be 
$18,376.67 (to agree with the total a*int paid) inste*d. of 
$17,876 . 78 ix4ieated. on. Report of Review. ' This aomt of $18,376.67 
evidently is a typographical error and for that reason I stppoee I 
overlooked bringing the tote], to be paid to the Contractor in agree-
ment with the aunt paid by the Certifying Officer which is 
$17,876 . 67 . lovever, in your letter of Novenbér 23 1 notice the 
sa*e figures have been used.	 . 


The Report of Review indicates the' total accepted cost to 
be $35,753 37, and the snount actunily paid by the Certifying Officer 
was $17,876.67. I an changing the reports to be diatriuted to 
agree with that .mt.	 ,.


Yours' very truly, 


C. A.. Turner 
Auditor
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Mr. C. EL Ttmwr	 R* IJ2 I38 
I	 Mi4ttc	 MI3 KJ*, Td tM 
1201 YGeft Diit4ouz Street 	 s1tIDg to. 
bd 29 fØgbj	 cmL omine caumv, mab. 


ReLpt izaaknowWWd of the revt	 port et Riviev 
t refer	 E2ssttkii Pro$eet Cv*t. 


eted ' am 1.ttir of 11 veøor 3, IVO O be the izmt 
'tLii*1 for pt. Is .	 mt6r st we e?a6 MU wwwa 


es being vOle, irid proW 1r 	 shcvl be 
.1ç,616? (to cpe with tJ* 006*1	 mt i*2),o 
bAm s)rn the anowt as 4i,?6.It', mod tberSi, uc )s e. 
itqted the WaaU.rag* copise to r4 1*4%.70 the wotmt uhtd 
tlw e.rtUg eI?loer bee aws0fled f 


Masse CDI'reet to field ecpies cciocUr, vftm vUch 
be ef1'oeted. 


X *13,	 thiel	 bho bicn madorylor to

tiz1 tit ør reis, ei c,ly s We v. tm 4wft differereo is 
t*31tted, t* 4vdit "rtiftmoft or øt of Tpj eb3d tw bi 
Ue i*t reia. This evUø	 fr 43 tine 
ob1$tier reecrds bot1 bt Vash1gt 	 tbe fie34. 


inee*'e4 


(Signed) J 1. Chambers 


Jq' L, C1cibar, rhisS 
•	 catieet /itz'sti 


*iMadit D!virI 
EDTa1bext/ezta 
November 23, 1953 
Copy tot Doket • 


Adnr. fleed$ng Pile •• 	 •	 •

Mr. Chambers
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UNITEDSTATES	 oC



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Mr.. Char1esI. Turner	 NOV 3 1953 
DIZU Auditor 
3.201 North 1)iiøion k0treet	 Re: XdmQ1,	 41-3 
spokane 2, 1.1ashincton	 Jeri can zinc, Lead & ic1tin Co. 


Pend Oreille County, hington 


)ear Mr.. Turner: 


The copies of ycnir 1eport of ieview covering . the referenced 
project, as t nitted by your letter of October 29, 1953, are returned 
herciith for rcv.tsion. 


DiasUowances in the tmoirnt of j71.19 beve been indicated as 
haviru been nade as a reu1t of your rovicu. This is erroneous • These 
disallowances wore effected by the )N Pinnee Officer and should be 
so reflected in your Report of fleview. The weebedule of 3zceptioris sbould 
indicate your confirmation of this disallowance. The chedule of PxmTw 
tionc should also bear your signature. 


An error has also been nade in t'e subtraction of the exception 
fro2a the net cost as claimed by the contractor. The toti accepted cost 
chovld be sho'n to 35273•37 rather than 35,7347. The rnount oer 
tified as being valid and proper for p.Wezt should be 176.67 (to 
agree with the actual iiount paid), instead of the l?,% .7C indicated 
On the Report of haview, 


In the sune nail there has been received c b0eptemberll,,'1CI 
and r401J for Day ines Inc., Contract Xda431. Attached thereto is 
a reference alip beariflg this notations 


This is sent you at the request of C. j,Turner rre. has not 
yet been paid • Lis audit will be finished and the balance paid 
within the next clay or two and your other 0py will be sent in 
showing the mount paid • • 3. HindmW 


ilease advise w1r this !1C4	 have been sent to us in advzrice.

In tia connection please see Operating (itt' inutec ?o. 12, dated 
March 20, 1953, which require in a case of completed or tor.dmoted pro.. 
Jects the forwarding to the Qperating Ccittee of anadva'ice coy of the. 


II104L only. r. "Hindman has been folloidno t.iis, rrocedm'e in the post. 


3ineere3y yetrs, 


(Signed) E. D. Talbert 
• t. Thibert, Acting Chief 


Contract AdiT4st1'LtjOfl 
and 1\udit 14vislon 


EDTalbert/wb 11-3-53 
cc: Docket 


Adiar. Read. File 
Mr. Chambers


inclosux'e







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
October 29, 1953 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Chambers: 


Enclosed is a Report of Review covering American Zinc, 


Lead and Smelting Co., Contract No. Idm-E301, Docket No. DNEA-


2388.


Yours very truly,. 


C. A. Turner

Auditor 


Enclosure  


/(,	 \ 
, 


/ /1	 1 


/







I.,,. 	 I	 Lîi 
Fo,4i-104(Re)	 UNITED STATES	 Budget3wo42-1110363 


DRTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of December	 195----2 	 Docket No DMEA	 2388	 Contract No.Ft3O1 
Operator's Name Zinc ,	 &&	 comp.ny------------- Minerals


 ---	
j ea&Z	 --------- 


Address	 71d--Nt'1---acg.pQ&ie,Wash..----------------------------------------- 92	 --------- 
Contract Amount,	 1500.Q0--------------Government Participation: 	 %	 Amount, $5&,250.OQ --------- 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously

Reported 


..J2,73O48 
1,269.00.. 


.257.9,88 


ITEMS OF COSTS
Monthly 


Total 


(1) Independenti Contracts: 
Short Form 


Drilling................................... 
Bulldozing............................... 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor------------------------------- 
Supervision..--------------------------------------  
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber................................................ 
Explosives............................................ 
Pipe 
Track.................................................. 


(4) Operating Equipment: 
Rental------------------------------- ------------------- 
Purchase ---------------------------- ------------------ 
Depreciation ----------------- . ----- .------- 


(5) Initial Rehabilitation and Repairs..... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis............ 
Payroll Taxes....................... 
Liability Insurance 


(8) Contingencies (specify):


Totals To DateApproved	 Approved Totals 
Monthly TotalI Previously Reported 


---2,62O8----------- 7L!'0


Approved Totals 

To Data 


	


136,624.- 6	 2-!' 3Yi/ 3
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


Date ------ -1//3._ *P-ay--ee ArneriCanZinc,Lead&ung....co 	 ment in the amount of: 
7;)


 


y
	 .__


Per ..!------Title 
*When a voucher is signed or receiptek' n the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the , 	 In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature ................. 
—.---* NOTE.—Title IS, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 horized Certifying Officer) 
(abe statement or representation to any department or agency of the United States as to any matter within Its


	 yJr
Jurisdiction. 	 Date ou. No. .............. 


(Instructions on reverse)	 - 	 other side) 


TOTALS ------------------------------- --- -45Q-	 )6,579.3







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project u9er Contract No.	 in accordance with the terms of the contract. 


Signatje/	 Title 14'Lq	 Date	 .3 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


(s/
	


Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form 14F-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical. 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third partyL will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc.; which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item(7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priaté signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the urchase order or 
invoice should be attached to the Monthly Vo


p
ucher. N. B.—


Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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VHn MF1O4A	 Budget Bureau No. 42-R1151 
(April 1952) 0


UNITED STATES	 L 


•	 DEPARTMENT OF THE INTERIOR	
•• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
-, 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 --- 195?	 Docket No. DMEA ----- - 3..88	 Contract No. E301 
Operator's Name A1fl1Yi —an Zinc, Lead zmd Snielting Coirpany----------:	 Minerals .Lea&2in.c 


Address ----- --7 Old	 nk---


OPERATION. UNIT	 COSTS THis	 UNITS THIS 
II MONTH	 MONTH	 Cosrs TO DATE 
I AUTHORIZED BY CONTRACT 


UNITS TO	 UNIT COSTS  
DATE	 TO DATE


Units	 Unit Costs 


Drifting______________________________ 


Crosscutting 


Raising 


Shafts 


Winzes 


Drilling: Core 


Churn 


Auger 


Stripping 


Trenching 
Test Pits 


Roads and Trails


'feet 4364.56 


----------- 1 ^ ----------------- --------------- -----------------------


------ -6a47-2------ 


AUTHORIZED BY 


_5,399 1$ 1sQil 


TOTAL DISTRIBUTED COSTS
	


I---45.2QI	 136624j6 
Operating Equipment Purchased 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAL COSTS-------------------------- 45.20 	 36,624.56	 il6,5O0oO 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 	 - 


Date-------1/26/53--------- Operator 


Per	 Title ------ -Crhier 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 	


-------------------------------------------------------------------- 
 


false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress fteport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might ell overstate, the cost for • any one 
'm6nth or perfod short of the entire contract peilod. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Impràvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 
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1. 3. Hirw!søn, C.rWriug Officer, D*	 Fbr*xi 9, 193 


W • • Anau'son


 


X=Ing Enalri*er, ireau or )ci1nes 


Ai*riàsn Zinc, Lead & Srlting Co, (Bluebird), ?end Oreille 
County, Wuhinton, Contract tdm3O1, Docket No. DMA 2388 
(lead.sinc) 


The ahsre of $45.20 on the )'104 for D.cebsi' 1952 1* for labor 


required to survey the diamond drill holes drilled under the exploration con-


treat. This data is required under the contract and the labor costs to obtain 


saw should be sUowed. 


The aoxpoAV did not iuelt*Ie a nrrsttve with the fl.osrnber 4F'I104 


and to date diaanond drill holae fl!4 through B3..19 have been drilled for a 


total, of 6886 ft under the contract. 


This m.eo should be considered as a substitute for the narratv.. 


w • S. Arderaoii







-,32,0-730*49 --- ------------------ ----------------------- - %10^ ------- 
1,269.00 


----------------------- 
---- 


2	 88 ----	 I-1 -	 ----- Z7-;!-F4_^_ I ----------------------- ----------------------- 


Monthly

Total


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


:2)p92*iO 3Q,532438 
.12Q00 1,]h9.00 


258.44 2432L124....


FpnnMF404(Rce.) 	


DETM ENT OF THE INTERIOR 
• 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
JA	 95/5 


Month of NovEmber -- -1952.	 Docket No. DMEA	 Contract No. ----- -&3Q1--------- 
Operator's Name Ai	 ac4Le4&e1ttng _MP any------------- Minerals Lead nd2ixic 


Address 92Q&i&tiQna1kdg.pone4ei4ngton 
Contract Amount, $ U64OQOsL	 Government Participation: Q% 	 Amount, $58,250.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Indepncfnt1


	


	 --Contracts: 
Short Form 


Drilling.............................. 
Bulldozing.......................... 
Crosscutting ------------------------ 
Drifting ----- .----------------------- 


(2) Labor and Supervision: 
Labor-------------------------------- 
Supervision ------------------------- 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 
---------------------------------------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 
---------------------------------------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 


TOTALS-----------------------------------2576.74 	 002.6	 --5-- I7Q	 - 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this acoount is correct and proper for pay-
Date ----- -12/U/52.. *Pa	 iZinoLead&Itjngc	 ment in the amount of: 


,.) 
Per ,kLk'------------- Title 


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signatu 
—4- NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes IS a criminal offense to make a willfully 	 _,_. (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date - - 'Pi. No. 


-	 (Instructions on reverse)	 ee other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


It certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explyton Administration project under Contract No. 	 in accordance with the terms of the contract. 


Siga2	 tt4i ----14 	 C#-.-LTitle	 Date 


APP,AO,VAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:' 


/S/	
$ Signature ---------------- Titler 	 DateL1/T 


MONTHLY, REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. DO not 
include labor, supervision and technical services used for 
work performed =items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thircF party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiedcopy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will, submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, ctrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FOL'flI fF104A	 Budget Bureau No. 42-R1151 
Approval-expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 01umis	 iisfrat'si 


OPERATOR'S UNIT COST AND PROGRESS REPORT
AN 2-152-77' 


Month of	 19&2	 eoucke-t o. D2s4EA---------23 	 €ontract N E. 
Operator's Name	 Minerals 


Address


AUTHORIZED BY CONTRACT 
aPKRATIO	 Cosrs THIS UNITS THIS I 


MONTH	 MONTH	 COSTS TO DATE I	 I UNITS TO	 UNIT COSTS 
DATE	 I TO DATE


	


Units	 Unit Costs 


Drifting 
Crosscutting 
Raising--------------------------------------------------------------------------------- 
Shafts 
Winzes 
Drilling Core	 feet. 2576.	 426	 36,57936	 6783 5493L 18,O	 6,472.—


Churn 
Auger 


Stripping------------------------------------------------------------------------------------------------------------------------------------ 
Trenching 
TestPits ---------------------------- ------- -------------------  - 
Roads and Trails------------------------ -------- -------------------------------------------------------


TOTAL COSTS 


	


TOTAL DISTRIBUTED COSTS ------ -2774-----------------------34OO-2.62 	 AUTHORIZED BY
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl. COSTS--------------------------------


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS: ------------------------------------------- 
complete to the best of their knowledge and belief. 


Date-------- Operator Ae.cnZnc,Lead & 3zue3.ti g.

Co.



Per .L/S---(LLL4CII/21----------- Title ----------- Caahier ----------------- - 


—k NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willft,11y -- ---------------------------------------------------------.. 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 .	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable, basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 t	
. 


Metaline Falls ,Wasbing ton 
TO: Mr. D. I. Hayes
	


December 1, 1952 


FROM: Mr. H. F. Mills
	


Subject: BLUE BIRD PROPERTY 
Report for November, 1952. 


Exploration Project Contract 
Docket DMEA 2388 - 1DM- E-301 
Coxninodity- Zinc 


Dear Mr. Hayes:


On November 11th Hole BB 21 was suspended at 30 feet 
of depth and in overburden. On November 28th Hole BB 20 was completed 
at 455 feet of depth, 86 Manshifts were worked as compared with 168 
for the preceding month. Completion of BB 20 terminates activity 
on the property for the current year. 


At the end of October 58.4 of the first half of the 
Project allotment had been spent. November drilling should have brought 
this figure up to about 62%. 


BB 20 vent through the slate-lime contact at 270 feet of 
depth and showed favorable formation from 270 to 316 feet. No zinc or 
lead was encountered. There was considerable FeS between the footages of 
295 and 306. Surface strikes and dips projected would indicate that the 
slate should be much deeper than proved to be the case. Dips in the elate 
indicated that the structure dipped between 40 and 80 degrees. to the south-
east whereas actually the slate lime contact was at ahigher elevation s.s 
drilling progressed southeast. 


In my opinion resumption of the drilling program is fully J justified. However, I would recommend that only one hole be drilling at a 
time until the structural situation is more clearly developed. 


Yours very t nily, 


81 H. F. Mills
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StlarForm No. 1034a—Revised

Form prescribed by



Comptroller General, U. S.

September 7, 1950



(Gen. Beg. No. 51, Supp. No. 11)


PUBiq VOUCHER FOR PURCHASES AND 
0 0, Vou. No.



SERVICES OTHER THAN PERSONAL	 Bu. Vou. No. 


U. S.
(Department, bureau, or establishment) 


Voucher prepared at
(Give place and date)  


THE UNITED STATES, Dr,	 Payee's Account No Id r3O r 


To --- American Zinc, Lead & Sqe1tinS_jQoqnz 
(Payee)	 2 


(Address)	 (City)	 (State) 
ARTICLES OR SERVICES 


No. and Date of Date of Delivery	 (Enter description item number of contract or Federal supply 
Order	 or Service	 schedule, anc other information deemed necessary)	 QUANTITY - 


October As per attached certified form NF104 
1952.	 dated 109152. 


PAYMENT: 


Complete U 
Partial	 U 
Final	 El
	


I	 Use continuation sheet(s) if 


Shipped from	 to	 Weight
	


Government B/L No.	 I Total 
(Payee must NOT use this space) 


Differences 


Account verified; correct for 


I	 (Signature _or_initials) 


Contract No. Idm-E301	 Date	 Req. No.	 Date	 Invoice Rec'd. 


2,151.21


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office)


PAID BY



(For use of Paying Othee) 


UNIT PRICE	 AMOUNT 


Cost	 Per.	 Dollars	 Cts. 


2, 151 91 


Appropriation, limitation, or 

project symbol 


-------- 1iKkkOi 


Allotment symbol


Appropriation title


Alat . 
1ntriQr ........................................................................... 


Obligations	 COST ACCOUNT 
Amount	 liquidated 


-	 Symbol	 I	 Amount


Limit'n, or Proj't. 
Amount	 Amount 


• OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No- ------------------------ dated ------------------------------ 19------ for $ ---------------------------------------j on Treasurer of the United States in 
Paid by	 ) favor of payee named above. 


Cash, $ ------------------------- on ------------------------------------- l9------ 	 1622900a-2
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1,757.'?6
----------------------- 


----------------- 


• -	 i:z	 y 4()	 UNITED STATES Bug W^j; iol T " &ft' 


DEPRTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------CtO----, 195	 Docket No. DMEA	 Contract No. ..flD"30 
Operator's Name4	 LI1	 coariy--------- Minerals 


Address------------------------------------------------------------ 
Contract Amount, $]450O--00	 Government Participation:	


—	
Amount—, $,4i0.O0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total
Totals Previously



Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported I	 To Date 


(1) Independent l Contracts: 
Short Form


- 
Drilling------------------------------


56 MO 
Crosscutting 
Bulldozing------------------------------


Drifting 


(2) Labor and Supervision: 
Labor----------------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision-----------------------------


Timber 
Explosives--------------------------------------------
Pipe 
Track.................................................. 


(4) Operating Equipment: 
Rental................................ 
Purchase-----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs...
- (6) New Bldgs., Improvements, etc---


(7) Miscellaneous: 
Repairs to Equipment 


Sampling and Analysis........... 
Payroll Taxes----------------------- 
Liability Insurance................ 


(8) Contingencies (specify): 


TOTALS------------------------------


a7,362.hI, 
580.00


30,532.38 
1,149.00 


I certify that the above bill is correct and just 'and that payment therefor has not 
been received. 
Date ------- -U/1!/52 *Paye8T'i-an Zin-C, Lead& SmeltingCo 


--


 


Per 6-------: Title --------- I4er 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of:


i-f 


Signature----
uthorized --------Certifying Officer) 


Date	 ...3	 (ou. No. .................... 
/	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a , Defense Minerals 


Exploration Administration proje t under Contract No. 3.34 ------- in accordance with the terms of the contract. 


Signature -------------Title	 Date jJ 
APPROVAL BY DMEA ExEcuTivE OFFICER OR ALTERNATE: 


I-V 	 - -- Date IL2$. 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than 'the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in ihe order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services,, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee, as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







•	 Budget Bureau No. 42-Ri151 
Approval expires 6-30-53. - tôrin MIt104A	 S (April 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR


icra	 lot 
DEFENSE MINRALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 4 


Month of --- - 0-0to-b	 1952...	 Docket No DMEA 
Operator's Name 


Address


UNIT II COSTS THIS	 UNITSTHIS 
MONTH Ii COSTS TO DATE	 UNITS TO 


I MONTH  DATE


Contract No. t3I --------------- 
Minerals ..LtUC. 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting ------------------------------ 
Crosscutting ------------- ----------- 
Raising------------------------------- 
Shafts--------------------------------- 
Winzes------------------------------- 
Drilling: Core----------------------


Churn-------------------
Auger---------------------


Stripping 
Trenching---------------------------
TestPits----------------------------
Roads and Trails..................


-seaL 4,332.42 59 


I 


II
TOTAL DISTRIBUTED COSTS ------ --- 3OL4-- --------------- -- -36,00--.62 


----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 


-5.349---- 8,000-


AUTHORIZED BY 


Operating Equipment Purchased------------------------------- 
Initial Rehabilitation and Repairs 
New.Buildings, Improvements, etc


- TOTAL COSTS-----------------------------4S± 	 1------------------ 4,QO4 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date	 1iJ19/5	 Operator?iCfl i,Li1 & &t1 


Per	 itlo 


> NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I	 JJ. --- - 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104 This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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ARTICLES OR SERVICES

(Enter description, item number of contract or Federal supply



schedule, and other information deemed necessary) 
Discount Terms 


:;r	 U ;tLZii ir :F—L4 


: r ttiei. c iftcd o't 1—i34 
kttL


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per.	 Dollars	 I Ct.. 


()
.., 


2,G. 


Standard Form No. 1034a—Revised
.0 0. Vou. No. 


Form proscribed by
Coia. g	 , PUL	 VOUCHER FOR PURCHASES AND 


(Gen. R	 lYth No. 11)	 SERVICES OTHER THAN PERSONAL 


U. S. -	 PAID BY 
(Department, bureau, or establishment)	 - 


Voucher prepared at	 ------------------------------------------------------------------------------------
(Give place and date)  


THE UNITED STATES, Dr,	 Payee's Account No I 


To _______________________________________________________________ 
(Payee)


(For use of Paying Office) 


No. and Date of Date of Delivery 
Order or Service 


195 


PAYMENT: 


Complete E 
Partial


I_I1.J	 Use continuation sheet(s) if necessary  


Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


Differences 


Account verified correct for 	 I 1J . L4 


(Signature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office)  
Appropriation, limitation, or 


project symbol o Appropriation title pn Limit'n. or Proj't. 
Amount


Appropriation 
Amount 


------------------------------------ 


-


t*-teri-or 
----	I4Y441 ------------ ------- 


Allotment symbol


-


Amount Obligations 
liquidated


COST ACCOUNT OBJECTIVE CLASSIFICATION 
Symbol Amount Symbol	 - - -- Amount


- --------------------- - --------------------------------- -------------------------------------------------------------- -------------------


 


 - 


Check No - ------------------------ dated -----------------------------, 19 ---- . for $--------------------------------------J on Treasurer of the United Stat 
Paid by	 i favor of payee named above. 


1 Cash, $-------------------------on-------------------------------------19 	 I622900a-2 
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Monthly 
Total 


,8?7.96 


3S3I


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported 


3,572.93 27,4QQ,94 
580.00
	


580.00


Approved Totals

To Date 


I;l87;93""
	


ii zjjjj:z, 


UNITED STATES	
•


xplu	 6.3. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of !P	 --------------, 195	 Docket No. DMEA ---- - 88	 Cont 'act	 Fr301 
Operator's Name	 -i'ic8fl -Z! flP 1Y ------------MineL1s 


Address -------------------------------------------------------------------------------- 


Contract Amount, s.U6,.5QO--------- Government Participation: 5.iO% 	 Amount,	
-----------


------ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling ----------------------------- 
Bulldozing -------------------------- 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


TOTALS-------------------------------4,18027 256403-T 29 821 1&	 4ifT 
I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify been received,	 that this acoount is correct and proper for pay- 


Date ------ -1Q/16/52 *payee Ae3i	 Zinc Lead &.eLting.co. ment in the amount of: 


--Title--------Cashier-----------------------
W hen a voucher is signed or receipted In the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may he. 	 Signature ----._. 
-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully	 thorized Certifying Officer) 


false statement or representation to any department or agency of the United States as to any matter within its	 j	 /' ,. j -	 - Jurisdiction.	 Date LCJiL4L,)L3-Vou. No 
(Instructions on reverse)	 . /	 ((See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. -------------------in accordance with the terms of the contract. 


Signature --------------------------------------- ------------------------------ Title ------------------------------------ 	 Date ------------------------------ 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.Do not - 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Form MF404A Budget Bureau No. 42-Ri151 
.(April 1952) -	 Approval expires 0-30-53. 


UNITED STATES	
kJ iII 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


4. 


OPERATOR'S' UNIT COST AND PROGRESS REPORT 


	


Month of Sept.	 195 2	 Roe	 * 2388 


	


Address	


'gjN.o. D711EA -- Contract No E.'30 
Minerals--- - ---


AUTHORIZED BY CONTRACT 
OPERATION COSTS Tnis UNIT	 MONTH


UNITS THIS II	 I UNITS TO	 UNIT COSTS
MONTH	


COSTS To DATE	 DATE I TO DATE
Units Unit Coqts 


Z180.27" 


Drifting------------------------------
Crosscutting 
Raising------------------------------- 
Shafts-------------------------------- 
Winzes------------------------------- 
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping----------------------------
Trenching 
Test Pits----------------------------
Roads and Trails 


TOTAL DISTRIBUTED COSTS------


'"75 ------ ---298ZLi8'''''' 768- ----- - 17O- ----- -- 


757 ---29,82148


6.472 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------
	 757---------98ZL1B 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .best of their knowledge and belief.	 - -------------------------------------------------------------------- 


Date ------ 1QJ1/2--------Operato!.!?


Cashier Pelt4Vr' 


).. NOTE.—TItIe 18. V. S. Code (Crimes). section 1001. makes Its criminal offense to makes willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	 ----------------------






(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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ev.)	 UNITED STATES	
• \-	 1DEPARTMENT OF THE INTERIOR	 atin 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER v 


	


Operator's Name
	 Contract Ncj 


	


Address	 * 
Contract Amount,


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 I	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and-Supplies: 
Timber 
Explosives . 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial R-jhabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


:: :: :::E!$!!::::HL:ii±1:i: :i::: 	 -± 


::i:::!:: 


----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- 
iiiiiiiiiiiiiiiii iijijjijjjjj_jjjjjI 


TOTALS	 ____	 4i J7/73 
I certify that the above bill is correct and just and that payment therefor has not' 	 Pursuant to authority vested in me, I certify been receiv)J/	


---- --- 
—ijt


--- ------ --- 
that this account is correct and proper for pay- 


Date	 *payee —---
4 


-ment in the amount of: 


P/27'\	 — ffie	 9 / 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs ,, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
uth	 ed Certifying Officer) 


Date LeF2"iou. No. 
I	 (See other side)


I







•	 _____ _____ 


(For Government use onJy) 	 - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating. a Defense Minerals 


Exploration Administration project under Contract No. 	 ------- in accordance with the trms of the contract. 


Signature .A24_..-----------Title )	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------------------------------------------------Title------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion"., 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation 'and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These 'costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers, miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any , unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. . This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not, support his monthly voucher with 
original, or certified documents 'except' iñ cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented' four'copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 :205675







IW	 -140	 9 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


--'wr r L-iii..- 
Menu a 


Month of	 1 5	 A 
Operator's Name r7 Old *ti)a] *t	 $psj*. 


UNIT	 COSTS THIS 
II	 MONTH


I UNITS Trns II COSTS TO DATE I	 MONTH Ii
UNITS TO



DATE


AUTHORIZED BY CONTRACT 


Units	 I	 Unit Costs 
OPERATION UNIT COSTS 


TO DATE 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes----------------------- 
Drilling: Core-------- 


Churn 
Auger------


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 
---------------------------------------


II II II7---- 	
'---------


TOTAL COSTS 
AUTHORIZED BY 


_-,---$6Ø= 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ------ --- ---- Operator


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 


----------- ̂ _i_ - z ^; ^__ ^ ^ ^ 


false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the -supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
i costs over a number of items. For instance, supervisory and engineering costs may have 


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to ,any unusual circumstances causing excessive or 
disproportionate unit costs.


U. G. GOVERNMENT PRINTING OFFICE	 205676
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1̂1 Standard ''orm No. 1034 a—Revised	 D. 0. Vou. No. 


" ompt1?. S.	 P	 VOUCHER FOR PURCHASES AND 
September 7, 1950 


(Gen.	 No. Supp. No. 11)	 SERVICES OTHER THAN PERSONAL 	 Bu. Vou. No. 


U.S.
(Department, bureau, or establishment) 


Voucher prepared at ---------------------  
((Jiv& place and date) 


THE UNITED STATES, Dr,	 Payee's Account No jw, ,ufl, 


To


PAID BY 


ARTICLES OR SERVICES. 
No. and Date of Date of Delivery	 (Enter description, item number of contract or Federal supply 


Order	 or Service	 schedule, and other Information deemed necessary) 
Discount Terms	 net 


July'	 to r attachnci cex1iSted £oui Poh 
192


 
U-Led,at 13, 3.952 


PAYMENT: 


Complete E 
Partial	 LI 
Final Use continuation sheet(s) if necessary


927- 	 4u-tldtn,------  S- wtw^6-241vrlhin
(For use of Paying Office) 


UNIT PRICE I AMOUNT 


Cost I	 Per	 Dollars	 I Ct.. 
QUANTITY 


Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


Differences


t ,133 C2. 


	


Account verified correct for 	 1,1!3 IQ 
(Signature or initials) 


Contract No. I $'3fl10	 Date	 Req. No.	 Date	 Invoice Rec'd. 


t,33.O2


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 	 Appropriation title	 Limit'n. or Proj't.	 Appropriation project symbol


	


Amount	 Amount 


14T141..................
..intextor


Obligations	 COST ACCOUNT Amount	 liquidated
Symbol	 Amount 


Check No. ------------------------ dated------------------------------19------for $ - 5 on Treasurer of the United States in Paid by	
-------------------------------------


1 favor of payee named above. 


	


Cash, $ ------------------------- on -------------------------------------- 19 ------ 	
I622900a-2 


Allotment symbol


b,13Lo.a 


OBJECTIVE CLASSIFICATION 
Symbol	 Amount
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t-U	 F 1 
Form MF-104 (Rev.)	 UNITED* STATES 


)011 Uw-ii 10M	
D	 RTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT 1 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---195	 Docket.No. DMEA --------Contract No. EO1 
Operator's Name	 Zhc, Led	 Minerals inCu'LEd



Address Nat.1 &nk Bui14tug Spkah. 
Contract Amount, 	 Government Participation: L%	 Amount, s$,O,OO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent Contracts:	 -	
' Short Form J	 7727	 109V 


Bulldozing	 32O.	 2EO. V	 5$O. 
Crosscutting 
Drifting 


(2) Labor and Supervision: 


::vision	 30.4	 8$3•25 / 3,gL82O	 / J 	 ?'( /	 ) 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------- U,451.2 	 99.7	 7?7/ 


been 
I certify that the above bill is correct and , just and that payment therefor has not 	 Pursuant to authority vested in me, I certify receive p,52 


*Payee	 Zinc,Le4 & e1ting Co.	 correct and proper for pay- 


Date-------------Title --------------------------------


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer , " as the case may be. 	 Signature -------- /0- t- --- &_	 ---------------------------- 


NOTE.—Title 18, U. S. Code (Crimes), section 001, makes It a criminal offense to make a willfully 	 (AnhorIzed Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Dater----Von. No. 


(Instructions on reverse) 	 (See other side)







O 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contrütor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 ---- in accordance with th6 term of the contract. 


Signature Title	 Date---- - -- 6	 g 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature 4_4 ..	 Title -	 Date/LL 


.	 .	 MONTHLY REPORT OF OPERATOR• 
The Operator (Contractor) of an exploration project is third party will be reported under " Rental".	 The amount 


required to make a monthly report to the Government 
through the Regional Executive Officer. 	 This


paid or duly obligated for payment for the purchase of equip-
report con- "Purchase". ment will be reported under	 The amount of 


sists of three parts as follows: expenditures due the Operator to reimburse him for deprecia-
(a) Form MF-104-0perator's Monthly Report and


tion of equipment owned will be reported under "Deprecia-
tion". Voucher.—This form details expenditures and consti-


tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


(b) Form MF-104A—Operator's Unit Cost and Prog-
tatiOn and repair of existing buildings, installations, fixtures, 
and equipment.	 These costs, therefore, should not be reported ress Report.—This is a statistical report of expenditures under items (2) and (3). which shows costs for the various types of operation; 


and Item (6) includes the labor, supervision, technical services, 
(c) Narrative.—A	 concise	 narrative	 description	 of materials, etc. used in the installation or construction of new 


buildings, fixed improvements, etc., necessary for the project. progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach- These costs, therefore, should not be reported under items 
ment to this Report and Voucher. 	 Wherever possible,


(2) and (3). 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
Of samples taken as well as advances in workings. 	 In insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share paid by 


The Monthly Report of Operator should be prepared in the employee as a payroll deduction is to be included 
under item (2) as labor costs. an original and four copies all of which must be sent to the 


Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the 
the month following, other seven categories. 


Preparation of Form MF-104—Operator's Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 
the form, unless such documentation has been waived by the Regional 


The items of costs are arranged in the order they appear Executive Officer.	 This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-in Article 6 (a) of Form MF-200 (Revised February 1952), 


however, this form is readily adaptable for use in reporting priate signature.	 If the Executive Officer of the Region 
activities under other contract forms. determines that a contract under Form MF-200 should have 


an "on-site" audit, that is, a Government auditor should 
Under Item (1) delete words "Short Form" if the contract make an audit of the Operator's books and records of account, 


the Operator need not support his monthly voucher with is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF200 original or certified documents except in cases of equipment 


purchases whose individual costs exceed $50.00. 	 In these (A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an


cases the original or a certified copy of the purchase order or 
invoice	 Voucher. independent	 contract. should be attached to the Monthly	 N. B.—
Only the original of Form MF-104 is required to be docu-


Under Item (2) include labor, supervision and technical mented.	 The four .copies of Form MF-104 are not to be 
thu's supp'orted. services incurred for the exploratory operations. 	 Do not 


include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). price contracts on Form 'MF-200 (A), however, are not re-


quired to be supported by documentation of any kind. 	 The 
'material Under Item (3) include the costs of	 and supplies Operator will submit his claim under item (1)	 of Form 


used in the project other than that used under items (5) M.F-104 by deleting as stated above the word "Independent" 
and (6).	 . and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull- 
Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the "Monthly 


ment expenditures, that is, rental, purchase and depreciation. Total" amount due.	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a "Totals' to Date" columns should also be filled in.


U. S. GOVERNMENT PRINTING OFFICE	 205675 







For3M'.io 
5* 4A '&pill 19 0


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151

r1 extreO53.) 


oiso [i' 


OCT ( 


Month of flY ------ 195! 	 Docket No DMEA------ ----Contract No. - 
Operator's Name	 Minerals11


Address	 , .2pOkan-e,Wabington. 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


UNIT	 COSTS THIS
	


UNITS THISII COSTS TO DATE	 UNITS TO 
I MONTH	 MONTH II DATE 


";'	
"'	


"':" 


ch olwsp-- a, 


OSTS ------ ------------- --- -------- --
791T—


OPERATION 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn-------------------
Auger---------------------


Stripping 
Trenching 
TestPits____________________________ 
--'ads and Trails 


/ TOTAL DISTRIBUTED C


"492------	 6.4'iF 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased----------------------------------------------------------------------- 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


13 
_.	


2_1____ iiiiiiiiiii	 III IIiI6i,cxJI.oIIZ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


American Zinc, Lead &uelth 
Date ------- — — -----------Operator-- 


eri------- & --------------------------------------------------------------- 
Zasbier 


Per 6'--Title 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







. .	
.	 . 


	


INSTRUCTIONS	 -• 


Preparation of Form MP-104A—Operator's Unit Cost and Progress'Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
Costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 


, ments, etc." The reason for not distributing these items on a monthly bass is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days -of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New. Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention "to any uniisul 'circumstnce :causing excessive or 
disproportionate unit costs.


	


U. S. GOVERNMENT PRINTING OFFICE 	 205676
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:	 Mr. IL I.	 Xet1ine 1i1s Was^izton 
August 2, 1952 


flL*k we no Y. Nilla
	


Subjects BLUE BIRD Property 


R.iart for J%&40 1952 
Ecp1oration Px'o.ct Ctract 
Docket 10. 1&&-23$$ 
ILK ZN.301 Gcudity Zinc. 


Dear Mr. &tyea: 


Thrcsgbout the *csth driUi.g was an gesr1 scale of two rl4s 
each op.rting double shift. 188 Msn.shitts were rsd an the diaaond driUs 
and about 10 abifts ca the e2ntrn 4Z1.11 in ledgiag U 12. Yootage for the aonth 
wee 1728 test.	 Tm boles, BB 10 a*i BI U iere ccp1eted and tvo boles B3 
and DD 13 were drilling at the and Ot the zonth. 


51 10 Md 51 U failed to ebeouutezY ubo t is gterell7 4C*isid.red 
fa'vorable to*atiou and were suite negative axes Lt, p.xbe that 13 U shoved 
cs1s1,rabl, laS *in 1tdatic. The significance, U any, of the laS *ineralisa-. 
tici is not yet apparit. 


1Bl2 lodged at166fstofdn4iedxLiltngiasha1eat8z 
feet of depth.	 A brief log of 35 33 in as to11avs 


0-86. 
8607 
607-651 


'689 
6$9709 
7O9792 
792


Shale 
8i1c.ous 4ol*ite (favorable for1t&ctL) with At few 
pinpoint shines of 7*5 


mostly caicito 


Coarse br.eeia of chert dolomite.. shale and c1cLte 
Drilling 


BS 13 is distinctly an imeourvaing bole in that It shows good tr*atiou, 
and iaerWatton erm though the nin.ra1iztioi Is very week. 


it appears that 51 13 is in a shear and fault zone and tbt 51 12 
is an the 4n-throw side of this tu1t. The presence of such f ulting ns 
suspeeted but aawht farther aouthet The next boles will be 4potted Lrtber 
nortbest to got away fr.a the neessetty of deep hales, at lest for the tine biug 


!ours 'very' tru .iy, 


.?'$/ Lt.all's 
copy


1A







•	 -	


e 


Kr. 11. X. Z	 t. 


Kr. , X. 3r 


Kr. $10 to )I11 
xro W * 3. "u. W114wa r. 


., $ur.* or NAUus


• :1 -	 44 tnc 


rru R*3rt 
' 


ttin


Zno..4	 L	 $M. F. 
I.rt fartbti ionb Q 3,17, L9	 3$	 trt;


 
in LZbU 


t, Blue 3irt	 Tty4 


Zitamd rii bolts 1$ 10	 U	 cr4 
4trth Js&lj * Wo	 4t tb. Oad r th44att Zil 
1' 3 . enr tz


10	 it trtz	 n	 ita 
riU I	 13 wktcb vmi at	 tb or 791 tct St. t. 


tt	 $th vat ,hr t. v s	 b Za r.h 
ttt	 rd.t to éfl	 au	 riw 	 øt 


the o% *C)IT*I*j ittt* t:	 t	 b7 
-Sol of tho bol.


x* L7







Standard Fn No. 1034a—Revised 	 D. 0. Vou. No.


Comptroller General, U. 
escr4bed by 


S.	 IC VOUCHER FOR PURCHASES AN 
September 7, 1950 rir


	 PERSONAL	 Da-329(Gen. Reg. No. 51, Supp. No. 11) 	 SERVICES	 LI	 LIlt	 Bu. Vou. No 


interior, nines 


(Department, bureau, or establishment) 


Voucher prepared at
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account 


American 'Inc p Lead 
To	 d1	


Co., 
(Payee) 


927 OldNational Bank Building, 	 Spokane,, Washington 
(Address).	 (City)	 (State) 


ARTICLES OR SERVICES 
No. and Date of Date of Delivery	 (Enter description item number of contract or Federal supply	


A TITY Order	 or Service	 schedule, and other information deemed necessary) 


Discount Terms 


ne	
tted


r attached certified fcn MF-1O 
52 	 7tL/2


PAID BY



(For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Cost	 Per	 Dollars	 Cts. 


h,oas 


PAYMENT: 


Complete 


Partial	 i 
V: ..i	 fl L_J	 I	 Use continuation sheet(s) if necessary 	 I	 I  


Shipped from	 to	 Weight	 Government B/L No.	 Total 
(Payee must NOT use this space) 


Differences 


-------------


Account verified; correct for 


(SiRnature or initials) 


Contract N' .7"	 Date	 Req. No.	 Date	 Invoice Rec'd. 


ti3Ol9.tO


MEMORANDUM


6


,i9.I4III 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 	


Appropriation  title	 Limit'n. or Proj't.	 Appropriation project symbol	 Amoujt	 Amount 
Jxl 1&ol evolving Fund, )efense Producton i Act,	 14,OI.hO	 iOi9.14O 


------------------------:tt2iot'--------------------------------------------------------------- 


- Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION Allotment symbol	 Amount	 liquidated
Symbol	 Amount	 Symbol	 Amount 


Paid by j
Check No. ------------------------dated------------------------------19-----, for $-------------------------------------- 5 on Treasurer of the United States in 


favor of payee named above. 
Cash, $-------------------------on -------------------------------------19	 3622900a--2
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Fopn	 (Rev.) UNITED STATES	 32;jtiO3O.S. 
- SAR' TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----------------------- , 195	 Docket No. DMEA 28	 Contract No-------E301 
Operator's NamiC fl ZiXlc,Le	 Minerals	 4ad 


Address 
Contract Amount, 5QQ.00 	 Government Participation:O- --- %	 Amount, $5,25O,00 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals PreviouslyTotals To Date I Total	 Reported 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total I Previously Reported I	 To Date 


(1) Independent1 
Contracts: 


Short Form j	 1,397.28 2,912,67 10,309.95 Drilling-------------------------------------
z6000----'


 --260.JO ----- ------------------  
Bulldozing -------------------------- ------------------ --
Crosscutting 
Drifting----------------------------------


(2) Labor and Supervision:


II6ziI.33I:	 IIII	 I.IIIII II II Ii 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


'TOTALS---------------------------------------------------------- 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and pro r for pay- 
Date .1 .5 52 *payee.Cfl	 in the amount of: 


Pc. Title --------------------------------' 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—-*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Date ---------------------Von. No. 


(Instructions on reverse) 	 (See other side)







.	 a 


(For Government use only 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title	 iJ	 Date 


APPROVAL BY DMEA EXECUTIVE OihCER OR ALTERNATE: 


Signature J4A1Jhrt4r44I -------- - Title 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items , (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim- 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of, the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 S 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A

(April i9) 0	 4D 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Month of ---- 0- 0-- 0__ 	 11 -9 -5 - - =	 I	 9^ k&etk .PMF	 23" 
Name Li 


Address	 U1	 tcn1 &n	 øktnc,Thh.


Contract Np.
QT Minerals


AUTHORIZED BY CONTRACT 
UNIT Cosrs  


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core---------------------


Churn 
Auger------


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED C


UNIT II COSTS THIS 
MONTH 


fe.tT :8O3Z 


OSTS


I UNITS THIS  
MONTH II COSTS TO DATE UNITS TO



DATE 


---a.-,,s---- 


--------------- 



---------------



---------------



---------------

---------------

---------------

---------------



--


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date----------7/1 	 operator4!ez'i 


Per ---- K -- ---------- -- ------------ --- 	 Title ------------------------------------------	 -------------------------------------------------------------------- 


-p. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Metaline Falls Washing ton 
To:
	


Mr. D. I. Hayes
	


July 3, 1952. 


From;
	


Mr. E. F. Mills
	


Subject: Blue Bird Property Progress Report 
for June, 1952, 


Exploration Project Contract 
Docket N. DNA238 
X4 E-301 
Commodity Zinc 


Dear Mr, Hayes; 


Drilling progress on the Blue Bird Project for the month of Tune, 1952 is 
indicated by the following figures	 1,621 feet were drilled by a total of 239 manshifts. 
Of these total shifts 225 were on the Havlick Diamond Drilling Contract and 14 were on 
the churn drill sub—contract. Two diamond drills were active throughout the month 
end the chum drill was put into operation in the latter part of the month. The 1,621 
feet of drilling in June compares with 617 feet in May, when the project was initiated. 


The accompanying 1000 scale map indicates the location of the boles and 
the sequence in which they were drilled. The line of holes composed of Nos. 4, 6, 89 
9,5 and 10 which rune S. $0 degrees W. follows closely the shale—lime contact, with 
the holes collaring in shale. 1* the normal stratigraphy of the Netaline District the 
ore horizon, which is composed of siliceous dolomite and ohert, lies immediately beneath 
the shale. In preliminary planning for the Blue Bird Project it was assumed that 
the above mentioned row of holes would intersect this horizon. In the drilling to-.date, 
however, the siliceous ore horizon has been negligible or missing. 


It appears that there is a oontactfault between the shale and lime which 
has cut out all or most of the ore horizon. 1* view of this, the original drilling 
plan has been modified .soewhat. Several holes on the original line have been 
eliminated and a line of holes at right engiss to the east has been started in an effort 
to get away from the area of faulting. Holes No. 11 and 12 are the start of this 
line.


No zinc or lead mineralization has been encountered in the drilling 
to date except for occasional specks. Several of the boles have cut rather intense, 
FeS mineralization, I three inch section of this FeS in Nole No. 9 carried 0.10% 
lead, bU.tMa six toot section of similar mineralization in the same hole failed to carry 
either lead or zinc.


Very truly yours, 


H. F. Mills 


J. H. Judson. for H. F. Mills
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D. 0. Vou. No 


COT


CO


JC VOUCHER FOR PURCHASES AN 
(Gen. RegNo,	 ERVICES OTHER THAN PERSONAL	 Bu. Vou. No. DMA7. 


U. S.
(Department, bureau, or establishment) 


Voucher prepared at ----------------------Aby,,Oregc ---------------------------718152 
(Give place and date) 


THE UNITED STATES, Dr., 	 Payee's Account No. JIE3Q. 


To	 ---- n,LEad
(Payee) 


Old -!Ia	 ieMtoxz ------------------- 


	


(Adireca)	 (Citvl	 (State)


No. and Date of 
Order


Date of Delivery 
or Service


ARTICLES OR SERVICES 
(Enter description item number of contract or Federal supply 


schedule, and other information deemed necessary) 


Discount Terms	 net  
QUANTITY 


low A8 per attached certified 1om'.3fl1 
19S2 dated June 19, 192 


PAYMENT: 


Complete	 LI 
Partial	 LI 
Final	 LI Use continuation sheet(s) if necessary  


Shipped from	 to	 Weight	 Government B/L No.


PAID BY 


•	 (For use of Paying Office) 


UNIT PRICE	 AMOUNT 


Cost	 Per	 Dollars	 Cts. 


1,706 9• 


Total 
(Payee must NOT use this space) 


Differences 


Account verified; correct for 


(Signature or initials) 


Contract No.	 3(31	 Date	 Req. No.	 Date	 Invoice Rec'd. 


1,?06.19


MEMORANDUM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 	 -	 Appropriation title project symbol 


- ----------------- ------  


------------------------------------ -------------------------------------------------------- Iiteri 


-	 Obligations	 COST ACCOUNT 
Allotment symbol	 Amount	 liquidated


Symbol	 Amount


Limit'n. or Proj't.	 Appropriation 
Amount	 Amount 


1,706---1,706-.19 


OBJECTIVE CLASSIFICATION 


Symbol	 Amount


I Check No - ------------------------ dated -----------------------------. 19------for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by j	 1 favor of payee named above. 


ICash, $ ------------------------- on ------------------------------------. 19-----. 	 1622000a-2 
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Form MT-104 (Rev.)	 UNITED STATES Budget Bureau No. 42-R1038.3. 
(April 195) A	 Approval ex ires 6-30-53. 


DE ARTMENT OF THE INTERIOR 10 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---------------------, 195?	 Docket No. DMEA ------	 ContractNo.3P1_________________ 
Operator's Name	 Minerals Lead-ZinC - - 


Address 9^7 Old National Btnk Buildn, pokne UcIsh. 
Contract Amount, $990--.	 Government Participation: .%	 Amount, 58259s00 


4


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
• Labor 


Supervision------------------------
Technical Services------------


(3) Operating Mat'ls. and Supplies: 
Timber---- - -- - ------ - -------------- 
Explosives 


• PipeL 
Track


FOR OPERATOR'S USE - 	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


2912967 ------------------------ 2912.67  
260.00	 260.00 


------------------ ----------------------- ----------------------- - 
239.72W - 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TbTALS ------------------------------- - -3176 ------------------------217267----- 


	


I certify .that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay- 
Date---


-


6I19	 *payeec1nced&anetingCo.	 t the amount of: 


Per- ------- --------------------------- - Title ------------- ------------------------ /Y1t/9 A 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature	 t ,.. 
Date/ Y


(Authorized Cc ying Officer) 


You. No. 
(See other side)







.	 . . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 ------ in accordance with the terms of the contract. 


Signature	 Title	 -fri.'-Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the rn Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eent 
purchases whose individual costs exceed $50.00. TiIn these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING orncE	 205675







• Form M;-104A	
• (Apz'il 1552)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST. AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Month of--- may	 195	 Docket No. DMEA ..... -23 
Operator's Name 1X1e1'CEX1 Zinc, Lead &Smelting 


927 Old National --Bank---- Address .,Spo,Wásh


Contract No. ----- -J!43.Ql 
Minerals L4irQ 


UNITS TO

DATE


II OPERATION	 UNIT	 COSTS THIS
II MONTH


I UNITS THIS 
MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 


Units	 I	 Unit Costs 


UNIT COSTS 
TO DATE 


Drifting ------------------------------ ------------ ----------------- -
Crosscutting ------------------------ ------------ ------------------- 
Raising 
Shafts 
Winzes 
Drilling: Core ---------------------- - fe-------72.6 


Churn 
Auger----------------------------------------------------


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS-------- 	 .67


------ ------ 


-172.67 


72-667


5142-----180OQQ
	


6.A72 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


/52 6/19	 American ZinoLdSmelt 'ican	 ,ea & .in Co Date --- -------- Operator--------- 


Per-- !!'---------------------- 


->
 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







•	 H 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute, his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well, overstate the cost for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MV-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to.. distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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wE8biflgtb 1 X)-Co' 
TOs	 Mr. U. t. to=g	 St.Louis	 Date; me 124,195 


7EC4: Kr, 1). 1. Th'es .$pokme	 $ibjeots Zq1oaton Project Contr.ct 
Docket 10. 1338 
fl4f .3O1 Commodity Zinc 


Copies 'fox';	 Blue Bird. Croup of Claims 
Progress ?port zonth of Mays 1952 


Mr, B. 7. Mills 
3. Matthews, Jr.	 S 


IL S. Bureau of Mines 6pokano 


Dear Mr. Xoun,s


Fol.e.d hrowtth copy of Mx', N, t NiUs' report 
for the month of Uer, 1954, an drilling in ixgress on the Blue 
Bird property.


This is the initial reox't on exlorati<*z, Blue Bird 
roaez'ty, which is Docket No •	 A-.2,3884i)M L..301 - Commodity Zinc. 


Ye are onclosinj here4tJt con of our report for the 
*o*th of Mer 1952 to the Goy,zuect on this jvoject. 


Very truly yotu's, 


D.I,Hayes 
cth;m1o.
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TOL	 M?. D I, yea	 te4 KetcL1ne 1lle, Wah, 
3une 4 0 1952 


Mats &, H. 7, xUl's	 Subj eats Mus Bird ?rQ*rt 
Progress Report ay * 1952 
t4A23 
Loottozu	 elate Creak 


Dear XEseas 


Two drilla are otiye each aavned double shif t. The tint 
drill	 zteuced vieking bole o  *y 5th end the s.00nd cn Me r )4th. 15 
2ansbift dens worked in QQnnction vvlth. the drilliuZ contact, 


ThzYe. boles ware drilled on theproperty several years ago 
and the e '$ th curz txit series vat tared vi th 3B No. h. Hole a 
BB Noo 4 and BB Jo. 6 were cleted during May end BB 10. 7 on June 3rd 
(ZOO feet of depth), 31 No. 5 is drilling in 'le at 154 toot oL depth, 
twthez' details of location Ond of drilling are shown by the accompanying 
tabulation tnd map. BB No. 8 is mug on location 0 0t ahown on the map, 


•	
o ZnS or PbS btve been encountered in th* drilling to date. 


$eVeral feet of intensive JeS minerslizatic,u waa encountered in BI No, 6 •	
but aaeye. shewed aboance of ZUS or. PbS. 


Oft June 3rd an s4dttiocal claim, Blue Bind $o. 41, was betted 
along the north side of Blue lind No. 7 claim. This was done to make sure 
Umt we would have control ot the ground where the shel..li*, contact outcrops 
and to get Possibly more favorable drilling sites from a. cost standpoint. The 
center line of the new claim fQIIGWa close to Unoas Crook which is probably 
over the outcrop of the ahel.4in, ont,act (which contact is covered for some 
distanco, in all directions by overburden) and hich would rep.sant the locit 


Should it prove out that we want to drill on thin *Ieim we would, 
of course, bats to make arrangements with the administration of the 


!ours very truly, 


No FI$ mills •	 • 
• OOj;7	 .•.


(1











40	 - Grnment 'S COPY 


AGREEMENT 


It is agreed this 7th	 day of	 July 
1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government" ., and 
American Zinc, Lead & Smelting Co., hereinafter called the 
"Operator", as follows:	 - 


WHEREAS, the parties hereto are also parties to 
an Exploration Project Contract dated April 21, 1952, Docket 
No. DMEA-2388, Contract Idtn-E301; and 


WHEREAS, the Operator desires to discontinue and 
permanently terminate the exploration work provided for in 
said contract; 


NOW THEREFORE, it is-understood-and agreed as 
follows:


1. The work described In said Exploration Project 
Contract shall be discontinued and permanently terminated, 
before the completion thereof, as of	 Jul y7	 , 1953. 


2. Any work prosecuted or costs Incurrd by the 
Operator after the date above fixed for termination, shall 
be for the sole account of the Operator, except for (a) such 
necessary and reasonable costs and expenses as maybe incurred 
in preserving and disposing of any facilities, buildings, 
fixtures, equipment, or other Items, to the cost of which the 
Government has contributed and in which the Government has 
an equity; and (b) the cost of any reports, accounts, and 
winding-up and settlement.actions provided for in the contract. 


3. The Government's contribution to the cost of 
the workup to the time .bove fixed for termination is the 
sum of $_l7876.67	 V. and said sum shall be repayable in 
the form of a percentage royalty on any minerals mined or 
produced from the land described in Article 2 of the contract 
within ten years from the date of said Exploration Project 
Contract, in the same manner and to the same extent and sub-
ject to all the terms and conditions of said Exploration 
Project Contract which are relevant thereto, as If the Gov-
ernment had made the certification of discovery Or develop-
ment referred to in Article 9 of said Exploration Project 
Contract. 


/ Subject to audit.







/	 S 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


BY	


Ile 


 


Ile h%ize 
Admini	 torDefenseMierS 


Exploration Administration 


AMERICAN ZINC, LEAD & SMELTING CO. 


By
	 President 


By 


I, W. J. Matthews, Jr.	 , certify that I am 
the	 secretary of the corporation named 
as Operator herein; that R. A. Young 
who signed this contract on behalf of the Operator, was then 


Vice President	 of said corporation; that said con-
tract was duly signed for and in behalf of said corporation 
by authority of its governing bo4y, and is within the scope 
of its corporate powers.


Am 


orporate7 
Z"Seal J







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


JUL13 1953 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
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o,L p ntraatU	 O April 210 1952 


N.an&Ad.dre.s.s..D.f... Operator: 
flmericirn 2ines L9 r*d Cmeltins Co. 
927 Old Iticna1 B.nk Buil1ng 


pokme, TJashington 


Amount-of-Government 


	


participat.ioi	 $ 5,250.00 


Percent....of...Goerninent 
par.uc.ipatioxi ._50 % 


Region. UState.:  


(Name Chambers	 - 


	


;..	 .. / 
hiéf, Gontct tdinlnistraticn 


(	 .	 .
 


and Audit Division 


-	 .	 (Title) 


...te..,.Delier...to.... Beaiiol ie 9...Washiton April21, 1952 1308 
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DociE'r NoEA .2388 
(Re 1seP*I*


COMMODITY Z1d -
Idm-E301 


UNITED STATES OF AMERICA 


APR 41	 DEPARTMENT OF THE INTERIOR
 


C) -'Government's  Copy 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


S. EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this	 day of -Apr1--------------------------, 19g ., between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and 2 ------------ketcan---Zin,L&ndSmetingQ.------------------------------------------------------------------- 
--------- 
------------uokaneW&ahington------------------------ S	 --------------------------------------------------------------------------------- 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property ights.—With respect to that certain land situated in the State of Wahiiiton --------- 


------------------------------- County of 1endO32e.111e-----------------------------------, described as follows:
-------------


IndividuaL1a1m&are11ste&----
-------------------------------------------------------------------


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- 


--	 e e --------Laand. -Qptoii Ag—	 — ----------Blue--Bjrd-urn-ocper,_______________  


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within -------30-------------days from the date of this contract shall commence 
work on a project of exploration for' IadZifl ------------------------------------------------------------------------------------------------ 


in or upon the described land; and shall bring the project to completion within a period of----  from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve 'for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A. " Any items listed as owned and to be furnished by the Operator, and related initial allow 


. abledepreciátion,-are allowable maximums. 
' "' - (5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable -operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is -included in the estimate of costs set forth in Exhibit "A." These items are 'allowable 
maximums.	 :	 : . • • :	 •	 ' . 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the stimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All,of these items are allowable maximums. 	 • 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate. estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the' production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
'Name of mineral or minerals. 	 16-66328-2







(b) The Government's payment • all cases will be based on actual, necessa osts (including contract uit prc) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estirnated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 .- 


(c) No items of general overhea4, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 S 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports -of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final 'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies),. including an estimate of ore 
reserves resulting from the exploration work.	 .	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
incomplete, ncomplete, the Government may procure the ipaking or completion of such reports and attachments as an expense of the 


exploration work; and the Government may withhold	 ayme p approval and	 nt of any vbuchers dépeñding upon insufficient or 
incomplete reports. 	 ...............  


(d) Accounts and audits.—The Operator shall keep suitable records and accounts - of. operation, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government.will pay -----------50------------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $58,2QuO, which is -----5Q--------per-
cent of s115Q0..0O-----------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered-to the Government, and any final audit-
ing required. .b tleGovernment ha been made, anda final settlement pf the contract has been . made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent ofthe maximum total which 
the Gôvernmént might have been called upon to pay undr the terms of the cbntraet. 	 1.	 .	 .	 . 


(b) The Government may make any payment or.payments direct to independent contractors aid to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


.	 (1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2)  One and one-half ( 1 1/2)  percent of any such net amounts, plus one-half (%.) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 . 


( For instance: The percentage royalty on a net amount of five dollars ( $5.00) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3y2 ) percent.) 
( b ) As here used, "net smelter. returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these term .man what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the ç Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 
. ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 


than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained., as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov 
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added proi'isions. 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


Ameiaa2incLndnieJting Co. 
(Operator)


By
Acting Administrator 
'erense ivaneruis Expiortion 


By --- --------O---.-- --	 ., Administration 
Rd youg, Vice-Pr dent 


W. J •	 tthews, Jr. certify that I am the	 secretary 
of the corporation named as Operator herein; that Ft • A. Young	 who signed 
this contract on behalf of the Operator, was then Vice-President of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


Secretary 


r CORPORATE 
U. S. GOVERNMENT PRINTING OFFICE 	 16---66328 -1
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LIST OF MINING CLAIMS 


Mining claims of location title: 


Lucky Boy 1, Lucky Boy 2, Lucky Boy 3. 
Blue Bird Lode, Blue Bird Lode 2, Blue Bird Lode 3, Blue 
Bird Lode Li., Blue Bird Lode 5, Blue Bird Lode 6, Blue Bird 
Lode 7, Blue Bird Lode 8, Blue Bird Lode 9. 
Red Rock. 
North Star 1, North Star 2, North Star 3, North Star Li. 


A contiguous group of seventeen (17) mining claims, presently 
owned by . George Dumont, William Dumont and Howard L. Kimmel, 
situated in parts of Section 36 and Section 25, Township 40 
N., R. 43 E; W. M. and Section 30 and 31, Township 40 N., 
Range 11. 14 E; W. M. of Pend Oreille County, Washington. (Here-
after referred to as Blue Bird-Dumont property.) 


and, 


An adjacent and a contiguous group (with the exception of 
one claim, namely Blue Bird 40 and a patented claim, Hill 
Lode No. 2.) of thirty-one (31) claims of location title, 
located and claimed by the American Zinc, Lead and Smelting 
Company, which are described as follows: 


Blue Bird 10, 
Bird 14, Blue 
18, Blue Bird 
Blue Bird 23, 
Bird 27, Blue 
31, Blue Bird 
Blue Bird 36,


Blue Bird 11, Blue Bird 12, 
Bird 15, Blue Bird 16, Blue 
19, Blue Bird 20, Blue Bird 
Blue Bird 24, Blue Bird 25, 
Bird 28, Blue Bird 29, Blue 
32, Blue Bird 33, Blue Bird 
Blue Bird 37, Blue Bird 38,


Blue Bird 13, Blue 
Bird 17, Blue Bird 
21, Blue Bird 22, 
Blue Bird 26, Blue 
Bird 30, Blue Bird 
34, Blue Bird 35, 
Blue Bird 39, 


Situated parts of Sections 30 and 31, Township 40, N. Range 
144 E; W.M., Pend Oreille County, Washington 


Blue Bird 140 (not contiguous) 
Hill Lode No 2, Survey #11914 , presently owned by Pend Oreille 
County and to be purchased by American Zinc, Lead and Smelt-
ing Company.







EXPLORATION PROJECT CONTRACT 
AMERICAN ZINC, LEAD AND SMELTING COMPANY



DOCKET NO. DMEA-2388 


EXHIBIT NA"


r 
Description of the Work 


The purpose of this project is to explore by diamond 
drilling the contact between the Ledbetter Slate and the 
underlying Metaline Limestone. The work is to be performed 
in two stages as follows: 


Stage I: 


A total of 9,000 feet of diamond drilling from 
the surface to explore the contact between the Led-
better Slate and the Metaline Limestone. Holes are 
to be drilled at the approximate locations as shown 
on attached map. 


Stage II: 


Upon completion of Stage I, Stage II shall be 
undertaken if, in the opinion of the Government, 
the results of Stage I warrant further work. Stage 
II shall consist of an additional 9,000 feet of 
diamond drilling at locations agreeable to the Gov-
ernment and the Operator. 


Estimated Costs of the Project 


Stage I: 


(1) Independent Contracts: 


9,000 feet of diamond drilling 
@ $5/ft.	 $ 145,000.00 


125 hrs of bulldozing ® 
$12/hr.i/	 1,500.00 


Includes bulldozer, operator, and all operating supplies, 
repairs, and maintenance.







S	 . 


(2) Labor, Supervision, Consultants: 


1 - Engineer-supervisor, part- 
time, $250/mo. for 9 months	 $ 2,750.00 


(3) Operating Materials and Supplies: 


Pipe, casing, assaying, core boxes 
•	 and other miscellaneous items not 


supplied by independent contractor 91000.00 


(4) Operating Equipment: 


To be purchased: 


•	 None 


To be furnished by Operator: 


None 


(5) Rehabilitation and Repairs: 


None 


(6) New Buildings, Improvements, Installations: 


None 


(7) Miscellaneous: 


None 


(8) Contingencies: 


None  
Total for Stage I . . $ 53,250.00 


Stage II: 


•	 Duplicates Stage I in all items . . . 	 583250.00 
Total estimated costs 	 $1163500.00 
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OTERS CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or sollor 
has an interest in certain property in the State of Washjgton 
County of	 Pend Oreille	 , which is the subjet of a proposed 	 plorta-
tion Projo ct, 4oroinaftor called the "Contract", between the 
United States ofArnorica, hereinafter called the "Government", and 


AMMgM ZINC, LEAD AND SNaTING CONFANY 


hereinafter called the "Opárator"; and 


WHEREAS, under certain provisions of said Contract which are 
sot forth on tho reverse side hereof, the Government will acquire cortain 
rights and equities which do or may conflict with or be adverse to the-
interest of the undersigned in said property; 


NO. THEREFORE, the undersigned, in consideration of said Contract 
and as an inducement to the Government and. Operator to onter into same, 
undertakes and agrees as follows: 


1. The Government's oquity in and right to remove facilities, 
buildings, fixtures, and equipment, as provided in tho Contract, shall 
prevail over and be prior and suporior to any conflicting or adverse 
rights of the undersigned. 


2 9 The Government's porcentgo royalty on not smelter 
returns or other net proceeds roalizOd from ore, concentrates, or metal 
produced within ten (10) years from tho date of the Contract, and the 
Government's lion for the payrnont of said percentage royalty shall attach 
to the mineral deposit and the production therefrom, in the amount of 
the Govcrnincnt'scontrtbution, not in excess of 2/58,250.00 
all upon the terms and conditions set forth in said contract. 


3. The undersigned shall commit no act nor assort any claim 
that may contravene or conflict with the lion, claim, or rights of the 
Government und3r the provisions of the said Contract * This agreement 
shall be binding upon the heirs, oxecucors, administrators, successors, 
and assigns of the undersigned. 


IJatod this
	 5tIi	 day 0f February , 195.


rk 


Insert the namo of the Operator as it will appear in tho. Exploration 
Project Contract, 


/ Insort the maximum amount of the Government's contribution.







v.'	 •• 
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RELEVANT CONTRACT PROVISIONS 


Title to and disposition of property. 
A1 1faci1itie S , buildings, 


fixtures, equipmentp or other items costing more than *50 each, paid for 
or purchased with funds contributed jointly by the Operator and the Govern-
ment, shall belong to the Operator and the Government jointly in propor-
tion to their respective contributions, and upon the termination of the 
contract, if they have any salvage value, shall be disposed of for their 


joint account unless the Government, in writing, waives its interest in 


any such items. The Government may require the dismantling, severance 
from land, and removal of any such items in order to realize its interest 


in the salvage value thretf;the of-	 smo.vei a4iz4 ftkie 


disposal of the items shall be for the joint account of the parties in 


proportion to their respective interests. 


Repaymont by Operator. If, upon the completion of the explora- 
tion project' or termination of the contract, the Government considers 
that a discovery or development has resulted from the work from which 
commercial production of ore may be made, the Government, within 6 months 
thereafter, shall so certify to the Operator, particularly describing 
and delimiting its estimate of the discovery or the development. There-


after, if and as ore is produced as a result of such discovery or develop- 


ment, the Operator and his successor in interest shall be and become ob-
ligated to pay to the Government a percentage royalty on the net smelter 
returns or other net proceeds realized from such ore, concentrates, or 
metal produced within ten (10) years from the date of this contract, 
until the total amount contributed by the Government, without interest, 
is fully repaid or said 10 years have elapsed, whichever occurs first, 


as follows:


Of net smelter returns or other net proceeds not in 



'excess of o1ht dollars (8.00) per ton' of ore:' One and one-


half (i-) percent. 


Of net smelter returns or other net proceeds in excess 


of eight dollars (8.00) per tan of ore: One and one-half 


92	 (ij) percent, plus one-half (') percent for each additional 
full fifty cents,(0.50) in excess of eight dollars (8.00) 


çJ 3 por to of ore, but not in excess of a maximum of five 


::L	 :::17percent.  


This obligation to repay from not returns or procodsshl 


be and remain a claim and lion upon the mineral deposit which is the subject 
of the exploration project and upon any production resulting from such 
discovery or development, in favor of the Government, until fully paid, 
or until said 10-year period has elapsd; and this claim and lion and 
the Govornmonts''rigattO ropayon. she 1l survive any termination of the 
contract, whether by completion 'of the exploration project or otherwise. 


This article is not to be construddasimpOøiflg any obligation on the 
Operator or his successor in interest to produce ore from any such dis-
covery or development.
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