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 EXPLORATION PROJECT CONTRACT*
en

IT 1S AGREED this day of w ______ , 19;.-, bétween the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and? ... e Pew & (.o T SOV e

hereinafter called the “Operator,” as follows: m ﬁﬁtfm"wiﬁ Wm ———————— ’ll‘ﬁdﬁl ----------------------

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” .

. ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of
anted lode wining | as on record in the office of the R .
%MWM&M&W,V&M&,m&,MM _____
Mining Looationas Sulitelma #2 and Suldtelms £4, Volume o, paces 73.and 78

the Operator represents and undertakes: *

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
. acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within days from the date of this contract shall commence

work on a project of exploration for® ________-_-___mm

in or upon the described land; and shall bring the project to completion within a period of f_i!iﬁ_ﬂil__ﬁ!:ﬁ?! from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
o§ tJ(‘izra,wmg_"(si tgxereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. '

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. '

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs ofa the praject.— (a) JThe costs of the prgject gn which the Gov ent will participate are
limited to the Following. MEKY MAMG LHE CoRta  Feferred ¥ 1h Amdeis 137

" (1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the explofation project contract. )

(2) Labor, supervision, consultants.—Labor, supervision and technical services. (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums, - ‘

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related it allow-
able depreciation, are allowable maximums. ’

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.. :

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial reha‘pi}itat'ion or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and.
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated /by its approval and payment of invoices and vouchers.

1If gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . . . . . .
N;ive legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to

ar the production from which is not to be subject to the Government’s percentage royalty.
“-a out the provision not applicable. .
“amineral or minerals. 16—66328-2






(b) The Government’s' payments in all cases will be based on actual, necessary costs (including contract unit prices)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. i

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. . .

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ’ : .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. -

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspeet and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. :

o

ARTICLE 8. Payments by the Government.—(a) The Government will pay o L percent of the a:llowable
costs incurred, as they accrue, in ‘an aggregate total amount not in excess of $-5P g _‘m; ______ _, whichis ._____.__£3¥____per-

cent of $_§!ﬁ1w ___________________ , the agreed, estimated total cost of the project in which the Government will participate;
Provided, that™until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for, the account
of the Operator, rather than to the Operator. - .

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from.
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or.development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total

amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,

as follows: ; w T o utad s e - 4 4
(1)%3.%1&‘;1? a%%gé Mucfg a%% mxtgsg o?e;gqlz dm%ﬂ‘% m’

(2) One and one-half (11%4) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . °

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a-price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. .

ARTICLE 12. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall'render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

~ ArmCLE 13. Changes and added provisions. _.Eg‘m-_“mmm“-mwm.m ......
Exhibit Al as - Agveed Unlt Coste  thay sve in-lisu-of - the- sotusl ocosts
Shat-would otherwise bo-slloweble-ocets-of -the project s provided- in
Artiole S{a})-of-the -contreet form.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

E. A. PEICK S0ERR

By

I, , certify th secretary
of the corporation named as Operator herein; that : . , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[ CORPORATE

U. 5. GOVERNMENT PRINTING OFFICE 16—66328 -1
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E. A. FRICK
EXPLORATION PROJECT CONTRAC’I‘
DOCKET NO. DMEA-28

ANNEX _X

The following provisions are in lieu of all of paragraph (a)

¢f Article. QG _which precedes the colon:

If the Government considers that a discovery or development
frem which production may be made has. resvlted from the exploration
work, the Government, at any time not later than six.months after
a sufficient, complete,. final report and final account referred
t0 in the. contract has been_ rendered, may.so. certify in writing
to the Operator. . Such certification.shall describe broadly or
indicate the nature of the discovery or development, The Operator,
or his successcr in interest, shall pay to the Government a
royalty on all minerals mined or produced from.the. land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or. development, from the date cf the contract until the
lapse of the time within which. the Govermment may make such certi-
fication of discovery or develomaent, or until. the total net
amount contributed by the Government, without interest, is fully
repaid, whichever. occurs first, unless. the Government waives its
right_to. a royalty; or (2) if the .Government makes a certification
of discovery or development, for a period.cf ten years from the
date of the contract, or until:. the total net amount contributed
by the Government, without interest, is. fully repald, whichever
occurs first, Said royalty shall be . a percentage of the net
smelter returns, the net concentrator returns,.or other net
amounts realized from the sale. or. other disposition of any such
production (including any bonuses),. in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106





E, A. FRICK
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2894

ANEX _1ZI

.Materials and Supplies. For the ‘purpose of determining
the Government's.interest in materials or supplies remaining upon
any termination of the work, they shall be considered in groups or
categories (such.as. pipe, or explosives, or rails, or drill steel),
and if the original cost of. the.remaining unexpended portion of any
such group or category exceeded $50, the Government shall have an
interest therein as provided in Article 1l of the contract form.

Equities in Equipment. Unless expressly permitted by
provisions in Exhibit "A", the operator shall not procure equipment
or any other item under a rental-purchase agreement, an installment-
purchase agreement, any agreement which. creates or builds up an
equity or interest.in the. thing procured which can be converted to
legal title.only by.further payment or some other consideration, or
any. agreement. other than for. straight rental or cash purchase and
delivery. . L

Preservation of Property. Until the final disposal of
any equipment or other property in which the Government has an
interest or equity, the operator shall preserve and protect same
for the mutual best interests of the parties, any reasonable and
necessary. cost.thereof to be treated as an allowable cost of the
exploration work to which the. Government will contribute.
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EXHIBIT ‘A“ o
. naner;ptiaa of the work " '
The belorntian work on this prajeet 18 to be conu}f=‘"

aueted in three stagos ang ls indicated in part on the map
attached hereto entitled "Little Noisy Mine, Pend Oreille

- Co., Washington." The work in each successive stage is to
. be undertaken r if in the opinion of the Pleld Team 1t
. 1a warrantad by the results of the prior stage. All explo-.
- ration workings are to be not less than 4 feet by 6} feet
in cross section in the clear, and timbeced whers necessary.
- Samplez are t¢ be taken frox the mineralized ground and &&-

sayed. The direction of all drifting and the location and
inclination of the rufsa ¢r saisea are ;ubJect to the approval

-.-Sggga*I':j

| -,Tima achcdnlex O - 2 nmnths -

3. Construct . cohpressar shed anc ataﬂage housw.

2.~ &xtenu the ﬁo. 4 1eve1 crnssaut ‘adit nol in ex~

:_ceun ot'30 feet to intersect the vein exposed in the shaft.

3, -Dpift trom the No, % level crosscut adlt pnot

? ?1n axceaa of 90 :aet alongAthe velin now expoaed in the face.

sggga 1X

1. Drirt fpum the No, u 1aval craalcut ad“t along -

- the vein exposed in the shaft not in excess of 5U feet plus
such gdditional rvotage allouud tor dritting in Stasa‘l but

not there used¢ , o
‘ Stga n:c

o T&ma acheﬁule: 3 - a mgntha ..”

Ruina from tna No. 4 level not in exceaa ar Sv





Estﬁmatea Gaats nf the ?roggct
e -f‘ %‘[ Agreed Hh@@ coatu o |
f -cr0aacut 30 feet B 33 .@ufzt. _‘j ’  ;l.:ggg.gg

 Drift 100 feet @ J33.0/0%. . 330000
'5ﬂaise 60 feet & $33. uu/ft.  _, _ SR 51, VR V)
| Tbtal Agread Unit Costs - $6,27

Lo The Gawmrnmant will contribute to the costs of the
. above crosscusting, drifting, and raising on the basls of these

. agreed unit costs per foot as they accrue for unlts of work

- sctually performed in lleu of actual costs. " These unit costs
include all costs of the work except those costs scheduled be-

- iow to which the Goverrsment will contribute on the basis of

‘actual costs as set forth in Article § of the contract. Work
to the costz of which the Govarmment will contribute on the
~ basis of agreed estimated unit cosis umey be performed by In-
~aependent coniractor withoul referencs Lo the prav’siaua ‘
- relating to indepenuent contrmets and conbractors in Artiuloa
;ﬂq(a) (b), and 6(&}(1) of the uontra“t fonm,

Actual Copls
(*in&icatve allcwable maximum)

'V:Haﬂ build;pgg. i@pravemsnta,,gnataxlat¢ana |

Campressor houae and ahoragb sha& ‘:ﬁ$f590-5¢* |

"g&ccllmm - , LA _ _ ‘
N Analyticul determ¢nation ;'; w:f:jf li .00
motal Autusl gosts . . .. . 363w
R TR ﬁgaaiag..}ff“[ ff”'
ijtal Agreed Unit Coste . . . 36,°7u.00
Total Actual Comts = ‘3'132'5 ai7 "‘v5'g‘g$" i
Tbtal Esblmtted Caat of tha Pwogact ﬂ»*fﬂjp";isggeo;uai»

| Gavernment Partlcﬁpation @ ?5% >.RF‘.A’fffsj§2’iZ§,ggﬁ -
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MF-203 ,
(Rev1sed July 1, 1953) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co~owner, lessor, or seller has an interest in certain

1

property in the State of , County of P

, described as

follows:1l/

'&smam&n%mwm
MWWQMM To 38 Wy Re &3 By Hiadle

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

o By de Prisk

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, ekecutors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this _ X9 day of :)'1, //1/ , 1953 _.
\
MM [sea1]

[sea1]

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,.

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

'3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. N






RELEVANT CONTRACT PROVISIONS

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Goverhment, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development. o

b. Percentage royalty.—-The Operator, or his successor in interest, shali'pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,——(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time, within which the Goyernment may. make such certification of ‘discovery or
development, or until the total net amount contributed by the Government, without interest,. is
fully repaid, whicheyer occurs first, unless the Government waives its right to a woyalty, or (2)
if the Government makes a certification of discovery or development, for a perlod ‘of ten years
(or other period fixed by the contract) from the date of the contract, or until. the total net
amount contributed‘by the Government, without interest, is fully repaid, whlohever occurs first.
Said royalty shall be a percentage of .the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or other dlsp051t10n of any such productlon 1n whatever

P oy

form disposed of, including ore, ‘contentrates, or metal, as follows: \
(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. '

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%4) per cent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of- the production of
the Government's royaliy interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay

any royalty falling due. . .

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator S successor in interest to engage in any mining or production
operations. :

Interior——Duplicating Section, Washington, D. C. ' ’ 43737
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| UNITED STATES

DEPARTMENT OF THE INTERIOR. ’

DEFENSE MINERALS EXPLORATION ADMINISTRATION 3
$0. 457 Howard Mtrom;. v,

U
e 2

Mr. G&are.e: C. S-lifridge, Chmzm
Qperating Committee, IMEA
Depertnent of the Interior
washington <5, U. C.

fe: Uocket NO. DNEA-289% (Iungsten)
Little lioisey Mine
Pend Oreille Jounty, washisgon

Uemr Mr. Selfridge:

“Fafersuce is made to your &ﬁt”«#r of Sepf.aﬁinr €3, 1453,
‘Ao which ackuowvledgmant is umde of recaipt of the unsigned copies
of the raferenced coutract, and in which cosments m made mwamg
our recosmendations in retumms the coutract.

. You are carra::t. in your assumption thn‘t the American oiuc,
lesd & Smeiting Oomw is noL interssted iu the property. The
applacant, Mre T. Ge Frick, is employed by Americas Jing and used
stationery of that compaiy in retwrning the contrsct. He sigasd,
hovever, as an individuel and oot as & otticer or agert of '

: awicazz Liok . .

» in tbe initial Field Team exanination of the Litlle Hoisey
proparty, it was recoguized that the property was uulikely to
bescome & mejor lungsten produkar, bui it wae believed that it osd
enough promise 1o Justify exploration. »e thereiore propossd &
three-stage program, which we belleved would delermine whetlhar the
wine could te mmde productive. . In proposing Jtage 1 we seslized
the work wouid ve comparstively ciose to the surface; howeier, we
hoped 10 gain enough iuformution at relstively iow cost on the
‘borizoutael extect--and to sowe Jegree on the verticsl extenst-«of

~ ihe scheelite-bearing quarix bodies to determine whetber the
succeeliing stages would be varrauted. We belisved such work could
te &m fét’ %;état\mu ) "

Tbe contract, as presented to the Operstor, vas £lso sed
tp in thres stages but allowed orly $6,300.00 for the entire
project, the total of all three stages being more or less egquivae
ient o our Stage 1. - This coutract Qié uot appeal to the Operator
because e hsd no assursnce that the Field Teaw might not termie
aste the coutract at the end of Jtage I after only & mutuscule
amount of work hed been done and Lefore the properiy hed what would





logionlly be. considered a fair test. I the project bad been
carried t0 completion and had indieated that the quarts scheelite

 bodies wers suffigiently persistent sud of sufficient grede 0 be
of interest, the Operator wnid still de ia sn unsatisfactory
‘posision+~the shallow location of the exploration preciudes the
possibility of delineating encugh tonnege o do him mweh good, and
‘bt Bas DO asaursoce thet be could expest more assistance fram the
DMEA. Be might well have found Nimself with his funds exbausted
sud his property looking bettar but still very iseongliusively
explored. We did not attempt to influsnoe his decision But we
mm understand why be refused o ccccpt the cantmt.

In our letter of Septesber 17 ve state “it wuld be
ill-advised to ewbark On & PrOgrak 80 limited that there would be
little, if any, opportucity to uncover snough isformmtion to be of

- aoy valus to the applicant or the Govermment” and you have cited
thie as conolusive avidenoe that by our own words ve have confirmed
the dubiousness of the project. This we think is & littie unfair
for although we might have been more adroit in our ¢choise of wonls,
1f our letter of September 17 ie read carefully our ssaning seems
clear snough, Obviously s single shallow pit dug on the vein
might yield informstion of some value, yet in (iself wuld hardly

. Justify s DMZA oontract. What we clearly meant was that a pro-
gram o limited could uncover only imoonclusive. information and
would therefors be of little valus 46 esither the Operator or w0
the Governmest. There is, iz ouy opinien, a significant difference
batwees 8 program which provides $6,900.00 to determine whether
the property looks good enough to Justify more work or should be
. abandoned and s program which allota $6,900.00 for a complete
- sxploration Job. It could e argued, of course, that if the

N results 1ook good the Operator can eows back and get his coatract
extendsd. This has bLesn Jone, of course, but it is time wasting,
and ve osnzot guarantes to the Oparator that the contract ¢au be
sxtended no matier hovw good his results may bde. It was for these
renacns that the Field Team recowmendsd the allotment of sufficient

~ funds tO permit an adequate test of the property. At the same time
provision was mede to place the work on s atage basis 30 that the
- contract could be resdily termiosted should the sarly results
. dndicate that further work would be futile. -

The ruu Tean recognises thet the utuo Noisey property
is ualikely to become & Bjor producer dut believes that it werrauts
exploration. It does not object greatly if the Opersting Cosmitiee
does 1Ot agree and twn down the proposal, dbut it sonsiders that
trisming down 0f the contrset to the point where the results are
almost certain to bde inconclusive is most unvise: We fesl that if
the DMEA is not prepared 10 carry an explorstion program through
to its logicel ceaclusion and a definitWiresult, it mld be better
advised nnt 0 enter :h:to the progran at tll

Dy IMEA rum Tees, Beslnn IL

M. E. Volin, MNesber - &.‘ Bee 'umaunhom, Executive Wﬁccr
(U. 8. Bwesu of Mines) o (e 8. Geologicmi Survey)





o eppesiey

Er. .!.. ?S. !feuuabom. mtiva amm
DMRA ¥iald Temm, Region 11 -
South 157 Howard Straot
Spokane &, wWaahingtom

" Ra: Docket Neo *}m 289‘!- - !‘rmc;l%m .

Cs T 14%1e Nedey ee . L
le .. Pend Oreille ¢cunt§§ ‘amainmn R

&

W Mr. feitaezﬂ»m' '
‘!}xzu vill acimMedm reemlpt of - ynm' lattar of | :syteubem l?._* .

: 1953, z‘etumine the sudfest contract unsigned and enclosing eopy of
letter of Soptenber 11, 1983, from Mr. 7. A, Frick, giving his rmam .

. for being unwilling to sceept the contrect. W¥r, Friek's letter is

written on the letterhead of the American Zinc, Losd & Smelting Come
. pmmy, Yetaline Tells, Washington, but 1t {s our understanding that .
. the above-nemed conpeny 1s mt cmexm !.n the- mttor althmgh i.t

c dm emplay ¥r. !'rick. ‘

o ”tcm \state thﬂ; the applioant n‘»dacta to tw wntrm on the
gxoumh that expenditure nf the sum allodted under the contract will
a0t nernit gufficient work to de done o Be of any valce, and you sdd
that the Fleld Teaw is in seoord with thle opinian and belioves that

1% would be ill-adviged to embarl upon 8 progrem. 8o 11-ited that there

- wonld he little, AT any, pmrtuaity te nncover: sufficient infomtlon ,
30 be of any velue L6 the s alicant or the Governrent. In tils instence
.Hum. . K mmaw& ef!d ‘f. To Howsrad a&gned tor the ”ielé !ew. '

" i !rhe prorrm aab-u}? m the - cont.rmz, alﬁxme;h m&xﬁaa&

‘ ‘therein as three stages, 1e ntherwiss Drectieslly identical with

" Stege I of ths eonitract recommended hy the Field Team under dabve of
June 2, 1953. At that tine Messrs. H. ¥irkemo and B, Wrickeon stated. _

~ thed the work of their Stegem I1 and IIr wauld bes continggent on :-«ulw ;

: nf\mrk in t}w promdim ntage. o R

m othw wrﬂu, on Jm 2 t:na ﬂe‘;d ’:“Pm wmted by wcudinc'
nlig,htlx less thon 26,900 to develop sufficient information to nithey
Jﬁ'ﬁf’ or preclude wpending st lemst $11,940 more, and poweihly =
. %26,160 vore, vheremss the Field Temn now advises us styongly thet ﬁn
‘mrk done far the ﬁrat %,9&0 wuld not be of W valm. -





R

: FAERE
i

77 Your recommendstion, "that either the contraet be eongidersd

- &8 cancelled and placed in the inagttve file, or elee redrawn to pro-
" vide for s more sudstantial program in which the epplicant might take an
Anterest,” mey be spprepriste under the circumstances, but assiste us
~only by emphasizing the dublous merit of the project. B

Wo realize that the owner of the lands of the project has

" sereed to convey to the &nplicint an undivided half Sntecest in i

. property on condition that.the applicant expend at lesst $10,000 for-
~ lebor end supplies in prospecting and development work taereon before .
April 3, 1954, Ve appreciate that the proposed DMEA program falls short

- _of the amount named in their sgreement. Nevertheless, such considerstions

* should not be glven any great weight in judging prejects of thie sort,
. Znelosed for your files is a copy of & memorendum prepared
- July 15, 1953, by R. V. Qechan, U, S, Burem of Mines, regarding this
~project. Ws have previously sent you a copy of the related memorandum
of June ,16,"195'3.4115;' D. M, Lemmen, U. 5. Geslogical Survey.

. R Sinoerely yours, =
. George C. Selfridgs
_ v chaifﬁt_m. Opex_'aiing Committes -
- Baclosure ' o

R : APPBO'VED.

3. H. Hedgos .-

- Womber, Burean of Mines

" A R. Kinkel, Jr.

Nember, Gsological Survey -

.7 PIRID TRAM, REG., 2.
“ADM. READ. FIIE . - .

—NCOE 400
©OPER, COMMITTER
" R, 4, GEBHAW, USBM -
| MARY MMLLER, USGS .

. WSMartin/ls
o/nalen. L
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UNITED STATES * Dafenss Minrals Adminiiration
DEPARTMENT OF THE INTERIOR RECENED
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP21 1953

So. 15? Howard Street ' :
Spokane 4, Washin~ton - September 17, 1953

Mr. George C. Selfridge, Chalrman
Operating Committece, DMEA )
Department of the Interior
Washington 25, D. C.

Re: DMEA Docket No. 289Lk (tungsten)
Little Noisy nine
Pend Oreille County, Washington
Contract Idm-E575

Desr Mr. Selfridge:

Returned herewith, unsigned, are the or'ig;inal and 9 copies
of the subject contract, together with coples of the applicant's letter,
in vhich he presents his reasoms for refugsing to sign the contract.

The Field Teen's report of May 21, 1953 recommended & progrem
vhose costs totaled $33,860.00. It was believed thet an expenditure of
this amount of money would be necessary to fully test the tungsten _
potentialities of the property. This sum,; however, was decreased in the
ashington office to $6,900.00. : o

It will be noted that the applicant objects to the contract on
the grounds that expenditure of the sum allotted in the contract will not
permit sufficient work to be done to be of any value and is, therefore,
not justifiable, The Field Team is in accord with this opinion. The
contract should either allot enough money to give the property an adequete

 test, or else no contract should be granted. It would be ill-advised to
embark upon a program so limited that there would be little, if any,
opportunity to uncover enough information to be of any value to the \
applicant or the Government.

As the applicent refuses to aécépt the contract in its present
form, it is recommended that either the contract be considered as -
cancelled and placed in the inactive file, or else redrawn to provide for " '\
e more substantial program in which the.applicant might take an interest. \;\‘\_

By Field Team, Region II \'"1_\

Y

¥ LN
Y \\

Thor H. Killsgaard, Acting Excc. Officer \
(u. s. Geological Survey)

o Thouas By Bovard, Acting Member
ce: USBM (2) o _
Purfett -





_ | , . DEPARTIENY OF TiE ITERIDY
. , _ . . [efonsa hinerals Administration
: " RECENED
"AMERICAN ZINC, LEAD & SMELTING COMPANSEPg 11c
_ ' METALINE FALLS. WASHINGTON 1€83

September 11, 1953

N "

Mo . Velirn

Nember, DIMEA Field Tean
Region 11 :
Spokans, lLasuington

CEubject: Contract Tdm-E5375 - .
' pocket XNo. DEa 2094 (tuvngstoun}
Little Koilay “ine
Pend Oreillc County, Washingho:

Dear Sip:

I regret neo inform you that the contract definitely docs not
meet with ny approvel. Therefore I am returning te you all
coples of the cyploration project contract unsigned.

I do not fecl asthough your plan justifies spending the cum

0l money yc¢u hove proposed in your contract beceuse it is zbout
-£ifey feet undor the surface, twenty-five fect ¢f which is
already ex;ycsed. Turthermore, 277 knowledge gained in this
-dmmedlate area certainly would rot be indicative of what on
may find below, only to the extent thot tungoben wae presont in
the asseniing solustions. . -

In 21} prebability it will rz% ke the vein as we see i% near
vhe sarrece that will make the mine, if there is cre. I will
be at the interscetion of the limestone bed exposed in Mo, &
cunrel ard the. granite. The sriellite beds oneither side of
the lirmestone will Torm & tronrh ~ith the granite, thereby
setting up what is appareérntly the ideal conditicn for tungsten
‘depesition in this areay lour rneignbors to the north, alse in
Irve County, Culiformia, iunbeldt County, Novada).

- bincerely yours,
~ - -
1'/ e wa/,’ . ¢
\;;f: (4] c.(.”%, (R ¢

SARfer B.he Frick -





o 'UNITED STATES 7o
DEPARTMENT OF THE INTERIOR =+
- DEFENSE MINERALS EXPLORATION ADMINISTRATION % L

~ WASHINGTON 25, D.C. S

- 1201 H. Division 31:..
" 3pokans 2, Washington
September 1, 1953 = .. .

,r,‘ft"_"‘
gy N ;
Core s 8
N |
&S
P
B P
AR

. Mrs B. Ao Prick
Iom, &ahingtm

Suhjoctx Comtract Idm-ES75
~ Dacket No. DMEA 289% (tmgatm)
‘Little Neisy Mine. ‘
Fend Oreille County, Washingten

Dur llr. Frickt

Umtardatc of. &IM 3, 1953, thu nfrico nilodm
~ the original and five copies of the subject exploration preoject
. contrast michhulbmumodbyc‘ O. Hittm:f,m ,
~ Miﬂutor. ,

To dats we hmre heard nnvthing from you nguding this
contract. If it does not meel with your approval, please return
all copies with your comments. In the svent you still wish to
“enter into this contrest, please sign all coples, retain the one
n;rfl{od “Operstor's Gopy" md return th; mining cnp&u to this
- Cea

aincord:r yours,

‘M. B. Volin

mnhor, BKEA ?ield ‘rm
ce DMEA Wash. (2) e ST
uses (2) | Co T cc/ﬁ





, = UNITED STATES : W
DEPARTMENT OF THE lNTERlOR WE!
DEFENSE MINERALS EXPLORATION ADMINISTR&TQ;@?@ fﬁ i e g
" WASHINGTON 25, D. C. B Lo o

Teghre ‘ij \y ~TIRG
BT P

1201 N. Division St,.
Spokane 2, Washington
August 3, 1953

W

Mr. E. Ao Frick
Ione, ‘Washington

Subject: Docket No, DMEA 2894 (Tungsten
‘ Little Noisy Mine
Pend Oreille County, Washington
Contract Idm-E575

Dear ¥r. Prick-

: Attached are the origmal and 5 copies of an cxploration
project contract signed by C. O. Mittendorf, Administrator, DMEA,
together with Exhibit ®A# (2 pages), Annex I (1 page), Annex II
(1 page), Ouner's Consent to Lien, and one map.

If the terms and conditions of this contraet are ut.u-
factory to you please sign all copies, retain the copy marked
"Operator's Copy® for your files, and return sll the remaining
copies to this office, .

At the time of szgning the contracts please ingert in the
blank space prévided in Article 3 of the contract form the number
of days within' which you will commence work.

1t 311 or any part of the contract does not meet with your
“approval please rsturn all coples with your comnents.

- Sincerely yours,

b

o . | " DMEA Field Team
Boclosure - ' Region II ‘

ce: DMEA, Wash. (2)L/’////

-USGS (2)





July 2k, 1953

1, Mr, Chambers

3, . Operating Committee 9’8[@

Lo Mr. Mittendorf = L/‘ﬂ/
5. lMails & Files - 453 M

Attention is called to the attached
memorandum by lMr, Hofflund, This Division
_agrees in principal that the short form
should be used where possible, but believes
that the Govemment should be protected
by using the long form where there is a
chance for a return by salvage of part of
the funds expended, A memorandum express-
ing the Division's views on the subject is
being prepared. L :

Ecting Chief, lron and
Ferro-Alloys Division
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©qauL g 71988 R
o

M, A. B, H-umhom, mmw omm_
DMBA Fisld Team, Hegion II _

~ Soutk 157 Howard Streed

: Spobnnh,whington

" Rez nocxm ¥o. nm ae9h ‘-Meatm
'I‘Jo A. Ft‘iﬂk
Little Noisy mine
Pend Oreills Cmmty_, wa.shitgun

o Daar itr, velssenborns

- He are amlo...mg the origzinal and five oopios of the abwuo ‘

© xeferenced contrect signed by the Administrator for the uovernment,
. together with Exhibit "s® (2 pam), mx I (1 page), Apnex 11
~~(lpam}, and ome map.

- ‘ Hﬂnmmdeorﬂitions of ﬂxiseontmctamaatist‘ae-,
- tory to you and the Operator, all six coples should be signed, subw
© Ject to the attachrent of the corrected Ouner's M to Li.en,and
the usual dutnbuti«m nade, . -

o Haxypartofthiamntrmtdmsmthweedtharwur

: mpmﬂ. or thatoftbaOparmbarmdmﬁbamenﬂedwﬁhmww T
‘delsgated authority, the erdginal and all copies oi the contraet are
o be retumed to this ofi‘ica, to ether. mth t’la pwpomd clmf_ea -
for cmidaraaﬁon. ‘ 4 :

mase note tat the fonmnng njcr ehang,es have beeu made
in the coxrbract as ori;inally outlinedz v

1, St.am b8 8 and IiX of the pmnosed m:plorat:lnn :
| mgrwhawbeenﬂhimtad. ' . N

2 ut&elaspmpoaodbymmmiemhaam_
‘mm&v&dedmhthmeata&m. IR

3. A portion of the drifting -poed.fiadmauoud |
' tawlomt&vohzexposedinfmofﬂnm.h
'-hvelmmtadit. . , o





| s The above chanves hava dxzmaaed the azao\mt of t-he o
proposed contract from ¢33,860.00 to $6,900.00, the amount proppsad |
by the Field Team for their Suga OO »

nder Articls 3, thnstartiagdatetnsboenlettmmk
mutobeﬁlhdinmmmtmtiasiwdbyth&@erawr.

Sincaraly yom-s ’

GeorgeC Selfndge N
Chaiman, Operating (‘omittae

Inclosures

 APYROVED:

- Je H, vadgesk".v'v..
Bagber, Buresu of ifines

¥, Geologieal Survey

B FAﬁutlédga/la
7/2L/53

Copy to: DOCKET = Y
" FIELD 1ma, REG. II
" AM. READ, FIIE
# OPERATING COMMITTEE
R. W. OBEHAN, USBM





c UNlTED STATES 11’&0
DEPARTMENT OF THE lNTERlOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D. C.

 July 22, 1953

Memorandum

"To: The Administrator o ‘ ,
o | Through W. S. Martin
From: - Chief Counsel | '

Subject: :E; A. Frick - bocket‘ﬁo;'DMEA-289# 4~Tungsten

There is attached, in satisfactory legal form for
execution, a contract covering the above-described project,
gubject to the attachment of the Owner's Consents to Lien
which have been prepared and sent out for signature.

T™his contract is made up of agreed unit costs in
the sum of $6,270.00 and actual costs in the sum of $630.00.
This small element of actual costs necessitates placing the
contract on the complicated, long form lnstead of the simple,
short form. I think 1t is bad practice to put in a few items
of actual cost which necessitate putting the contract on the
- long form. I think this would be 8 good subject for special
instruvtions to the field fram the Operating Commlttee.

J. L an“h.v,,
' J. L. Bbfflund
Chief Counsel

Attachments





" UNITED 'STATES We 0
DEPARTMENT OF THE INTERIOR ‘ 57

] B DEFENSE MINERALS EXPLORATION ADMINISTRATION _ :
oo : WASHINGTON 25, D. C. ' -

July 22, 1953

Hemorandum
Totr The Aamlnintrahar .
o - | Thrau&n: W. 3. Martin
: Frc;m: j Chiet Counsel | o
. Subject: E. A, Fvi»k - Docket No. DMEA-2894 - Tungsten

There is attaehed, in satisfactory legal form for
: execution, a contract covering the above-deacribed project,
subject to the attachment of the Owner's Consents to Lien
which have been p-aptred,sﬂd sent out for signature,

: This contract is made up of agreed uni.t costs in
“the sum of $6,270.00U and actual costs in the sum of $630.0¢.
Thizs small element of actual costs necegsitates placing the
contract on the complicated, long form instead of the sumple,
- short form. I think it 1s bad practice te put in a few ‘tems
of actual cost which necessitate putting the contract on the
long form. I think this would be & good subject for special
instructions to the field from the Operating Committee,

J. L. Noifiund,

J. L. Horrlund
- Chlef Counsel

Attachments

. AEKane/ema. T7-22-53
cc: Malls & Files
“W. S. Martin
- A. E. Kane
J. L. Hofflund
- Chron.





UNITED STATES

o FILE COPY
Loo _ SURNAME:

DEPARTMENT OF THE lNTERlOR |

DEFENSE MINERALS ADMlNISTRATlON i
WASHINGTON 25, D. C. ’

JuL214953 e

Mr. E. A, Frick

Ioms, Vashington S | I

Re: Docket No. DMEA 2894 - Tungsten
B, &, Friek
_ Little Noisy mine
Pend Oreille Countx, ﬂashington

Dear Mr, Frick: _ |
| Reference is made to the auova-dockat apphcatmn for
exploratlon asax.stance and the Owner's Consent to hen s.bmitted
by your lstter of June 1y, 1953, |
By error, the name of Hr. Boswick was entered under _/
instead of :your own as (:pera*:or. We. have prepared 2 new set of

Oumner's Gonsent to Iden i‘orms and would aJprec:Late mur hav:.ng;

them cxecuted by Mr. doswick and forwerded to kr. h. ‘. Weissenborn,

DiEA Field Team, iegion II, South 157 Howard Ctreet, Spokane
Washington,

Sincerely ,;ours s

c.0. Mittendorf [ /g& N

- o : ﬁﬁmz.n.nstrator
Enclosures / |
Copy to: DOCKETY <

FIEID TEAM, REG, II

CODE }400

ADM, READ, FILE

D. M. LEMMON, USGS
‘R. W. GEEHAN, USBM
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Iron md hm-u.loys hivimlm, ' L . =

Bevﬂ.ew and prepmtd.on cf Mhuﬁm Pm.}ec’t« Gom"nct
Docket Mo, DM‘@» i‘umgsm -

Eo aﬁ M : )

Little Noisy mine

Pend Omille County, Washmg,tpn

Trumittad mmw.th is tiw :.'ov.gh drttt oi‘ a propoucd
exploratlm project contract fcr your use .tn preparing the oontraot
~in final’ Lorme _ h

. !wamer‘s comeuttomen ibrms havebemrorwardedto
the Opembor for execution by the Owner and submission to lors A+ Es

o Weissenborm for attachment to the pmposod oontrwt at the tima ot

ita amution. s

| "‘“opiasofﬂzsmprofmwdtointhedraftambeimm
pamd an¢ will be furmishad 'bo the Lagal Diminn Lor nttachmuh ta
tho coniract. :

W, 5. Martdn, Aoting Chief
. Iron amd PcrmoAlloyw “ivision

. Attachment

FARutledge/ls /
ces ‘Docket -
" Code 40O ‘/





OB AJFRIGK . o
EH’IDRATION PROJECT CONL‘RAC’L‘ ‘ ’
nocxw Yo, m-:a 289h '
EXIIIBIT "A“
nascmman oF THE wcax -
e  The exploration work on this pro Ject. is indicated in-
| o vpart on the mp attached hereto an'bitled "L:Lttle Noiay }ﬂne s
o Pend Omille co., Washingt.on. | o
e | All exploration mrkinga are ta ba not, less thm h by |
‘. 6% teet in cmss secﬁon and mbered whera mcessary. | '
B L ‘,smcszc
: Tine Schedule: o 2 months | |
71', Extend the No. b 1avel crosscut ad:,t bo intorsect the vein expoeed
 in the shaftg croaacubting not to’ e:weed 3) feat. |
2, .Drift from the Ho. h hvel cmascu’c adit along the win now exposed

| i’}m the face. 'J?he directd.on of - this drifting is sx..b;jact to the
e approval of ‘the Piold Toan and 3.ts length 1s not to aumed 50 fest.
| R srrmu | |
wv._v‘mms«:mm: 2~3months | |
) Stage II is to be undertaken on'.w after the canple‘bion of

. Stage 1, 1f varrmted in the opinien o£ the Govemment by the reaulta
| of Stage I. , , o

| Rt fron the m. N Jm'el crosscut adit along the veln oxposed

in the shtf'b. Direction of this drtfting is subject to the approval

JR—

/,af the Fisld Taam. The total of the dr.i.ftzxg under Stages I and II
is not to axceed 100 £eet. o o ‘





S oW

o ‘;‘Z“ y

1

STAGE IIT

Time Schedule: l: mnths

Stag,e 111 :Ls to be underta. en onl,y a.f‘ter the completion -

- of Stage II, if warranted in the ‘opinion of ths Gor\rermant by the .
.~ results of the prior e:q:lo:-at:l.on. ' B
1, Raise from the No. ks lovel st locations to be determined by

the Operator, subgect to- the approval of the F:x.eld feam, not to
‘total in excess of 60 feet. |
|  _ /Esnm'mn 0STS OF PROJ"“CT
AGREED UNIT COSTS ~ - o
‘ .Cmsscut 30 i’eet @ $33,00 per foo‘b $ 990.00 | : - :

Drift 59 feet e 833.00 por foot} 1, v6§0=00:l | 92,6!40.00
| Drift 50 feet. @ 333.00 per foot. -‘].,.6‘50'560 1§650s00 .
| Ee III o e |

‘Raiae 60 feet @ 4533.00 per foot “ 1‘,980;‘00 © 1,980,00

The Goverment will contrihlte o the costs of drift:l:\g,
arosseuttmg, amd raising on ’c.he basis o.f these agreed estimated

- costs in lieu of actual ccsts. The rest of the descri ed work id.ll
B be contribubed to by the Govemmnt on the basis or thosa actual costs
 specified in Article 6(:) of the cont.ract form, wmch are schedulad
»»belm_. . R . o





Actual Costa

(*Indac ates anmrable max:.mmn)

(6) New Biildings , Improvexiénts » and Installatiéns

Comressor House and Swrage bhed

E (7) Ihscellamous

Am:lyﬁcﬂ. detemination »
TO’ML I:STMmT uOS'I‘ Cu H:Ochm

GOWEBM'JHT PAR"TCI:& TION © 75 percenb ,

£$500,00

- 130.00

= $6,900.00

f’é ! lngOO





Iron and kmum &wiai.on, DHEA o Bl
Rmiaw and prapax-auon at.‘ &plont:!m Pmaact Gonﬁracb

Dociwt No, DMEA 285& Mesm
’ u ﬁn Fﬁﬂk '

1ittlo Noisy mine

Pond Oredlle County, wmwmn

S rransmmd:nms.wu the mm}mdraﬂ;ofapmﬂed |
a:q:laraﬂ.m project mntrac’a x'or your use.in prepar:mg, the contrm
“An li me\. .

. Now Omor‘a Consent to I.ien forus have hoen forwarded to

e 'ohe Oporator £or execution by the Ower and submission to !r. Ae Be
“Welssenbors for attndwm to tha pmpoaad oontract at. the time of -
. 1ts emmcution, .

: | \.opins of the nap - wfemd to :m the Araft are msirag pro-
im and :,11 be funished to the Lagal Division xor attadmm to
16 coni.roct. .

We Ss Eariztn, Mtixsg Chiej: ,
D _ ‘Imnmd Fﬂm«anow d‘vision .
Atiadwent .

s _umumedge/ls
. ees Docket





JUL2 1 1853

}&.'Q }f;. i.i:rick
lone, vasiin-ton

En: Pocket o, D&?A 2.89& l‘lm;tten
ke he Friek

iittlo Boisy m.nu

_Peri Oreille Comt.;. u&»himfton

Dear ire iricke
‘plerence i made ta the a&m«dcc‘et a,,,»hca tion fox-
mlorition agois tance an: tha ilme*'s mant La.en s ormitted
}:«v vour letier of e 19, 1953,
¥ eoror, v m:*zé._i:.t‘ Mo Jomiick #as entered undor 2/
fivheal of o i A .smf'v*ator. <0 tave enrren a rew set of
Urmerts Conront mim&‘ >r«x.; end Wl oouveeiote rolr heving
hemexecates Yo i, soswic" c.nr’ fom*n* 0l W x.,h. e Seisscnbom,
DIEA Fleld loan, tegton II, South 157 Nounrs “wroct, Cpolane I,
sahine-ton, |
Cingerely vours,
X 0. Mittendors,

sonaaiatrator
Inclosuros

Copy to: DOCKIT ' :
CODE 400 '
Lde HEAD. FILE

Do -l'lo mu.t@ﬂ U Gs

Re wy mmaw, =






S ) @w‘;gi%
¥y, A, X, 'bhimﬂm, an
- DaEA Field Regiom I _ ‘

- Rey Dodm No. DMEA 269!; - Tungsten
.«h. Al\ Fw )
Little Nolsy Mins

wmw

© Dear lr. Nd.ambdmi
wmumwwmmmm‘. Amm
Wb, H L&mx,d. S WMW,MMW :
omungﬁwﬂeldhmrm&mtm mmmmu
mlmdrormimm o ‘
Simemlcfm:

George C. Selfrldge
Cradreas, Opersting Comuittes

wx‘dﬂm 4

Flilutledge:foc 6-19.53
J. H. Hedges L | ggdﬁ hOG/
Hembar, Juroan of Hines K = - R Oper?ego.m.
| o Adnin, Reading File
A: R. Kinkel, Jr, - - . W- Usehan, USBM

__— o ~ %,
Fober, Cealogionl Survey B “"’“"“"’3“3‘_





. ‘ IN REPLY REFER TO:

. G-MD-DML
- UNITED STATES

DEPARTMENT OF THE INTERIOR | /J 2
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Jwne 16, 1953
Memorsndum _
Tos . W 8. Martin, IMEA
From: D. M. Lesmon, U30S
Swbjeet: Field report ' o DMEA-2894
Little Nolsy mine Twngstem

See. 17, T. 38 N., R. &k B.
Pend Oreille County, Waskingtom

The Little y mine vas axswined aw,' gsa;az)a. W,
Faller (Geological Survey) and ¥W. S. Andersom Y
report, dated May 21, recommesxs sppreval of a 3-etage comtract cestimg
£33,860. The werk imvelves driftisg, srossesutting, raising, diamond
drilling and rehabilitation of old workisgs.

mmmmumnmmdhio. 4 adlit

mmmmma'mmwwtwm
adit. The following 4 samples were takem:

' Eﬂl‘ Jdentiffostion  Locstien Width mt WO

601 At A 18 inches 0.72
602 Adit 4 12 foches  0.58
603 Shaft, 10 feet '

below sollar 12 inches : 0.7%
604, Dump of Adit 4 0.02

The schselite-bearing roek in the adit appears to be a pod
about 10 feet lomg. An exposure of a vein 8 to 18 inches thiok im
the No. 1 adit (now oaved) was examined $n 194k Wy J. R. Cooper of
the Geolegisal Swrvey, mmm.wmhmmotmu.

_ In zy opiniom, the evidemes preseuted suggests that the
ropsrty has been sufficiently explored and ac further work is warranted
in search of reois to the known tumgsten cccurrence.  The presemt ex-
posures sanmot be comsidered mimable ore; the slose spaced drilling
preposed suggzests to me that the appliocanat expects only very sssll
bodies. :

The cost of rebebilitaticn of No. 3 adit wight be many times
the estimate, as we have found in ether rehabilitation jobs. It is






.. deposit.

. . . A - .

assumed that the workings behind the caved portal will require no
rehabilitation. Possibly the Field Team has evidence to support this

- assumption, but such evidence is not presented.

v _ Although I have long felt that the Metalline district might
contain a replacement scheelite depesit similar to the important
Emerald and Dodger ore bodies to the North in British Columbia, I
doubt 4if the Little Noisy occurrence represents the fringe of auch a

If DMEA wants to emter into an éxploraticn commct, as

' recomnended by the Field Team, despite the adverse nature of the

present showings, I suggest that the proposed Stage 1 is sufficient
and that the rehabilitation and core drilling be eliminated,

D. M, Temon





SUN £ 24953

m.x.a.mw

| | | Hes mm.mz&s& 'fmutm
Friok

Deor Mo, Prisks S o

L ’mm ' mwmmmm

asmzam Nolay mine, we $itd thet you have not sulmitted an

Owax*s Consent to Liex, Baftre we osn proceed with the processing
M%WMWM&M&, .

mumm mnmmm.s..w
mmmmormsmm#zmsmmﬁscm,
widch sen sdjsomt to tiw Dpodesons clain and that & onp-half
. fxterest in ssch will be conveyed to you under the temis of the
agromant on the Desdemons olsim, nmum.mmm

~ of property o the Consent €0 Idan form abonld 1iet all thres

%ummmmmmrwmmmm
o . ,

We mmwmmwmmm
mm&xmmummmﬂamwm

are recelved,
Simlarmm,
€. 0. Mittendor#
o PARWE1e sfoc
Snclomme  6=12e53 dge Lo
¢cs Docket | /
Code hOO
ﬂ. aﬁg. ds

R W. &em ﬂSBH
I)v M, wn, Usas





_ UNITED STATES
. DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. C.

So. 157 Howerd Btawet
Spokane &, Washington

Juos 2, 1553

M. George . Selfridge, Chairsen
Oparating Committes, DMER . : .
Departaent of the Interior _ ‘ \/«/9
washington 25, D. €. o

Be: Docket Mo. m-éﬂsk (Tungsten)
Little Noisy Mine
Dear Mr. Selfridge:

. MM sre four copies of the fisld exsmization rnport with
o aitached waps o the subject mine by G. ¥. Fuller. U. S. Geological
Survey, aod W. 5. Anderson, U. E. Buresu of Mines.

_ The presence of scheslite in sows of the veins was oot
recoguised when the Little Moisy mine was tested for lesd sni zinc ore
ALy yesrs ago. Eemples cut by Fuller and Anderson indicate sigaificent
mounts of scheslite are pressat. A three-stage sxplorstion program
costing $33.060.00 (Governmsut's share $25,355.00) is proposed to test
sxtensions of the tuogsten-dearing veins. Work in Steges I sed III will
- b contingsut on resulis of work in the preceding stages. .

The Little Noisy mine is located sbout & miles southeast of
the an)or zinc-lsed lismestons replecessnt ore deposits in the Metaline
District of porthessters Washington. The veins exposed .n the Little
Boisy mine workings are in the Maitlem phyllite formation that underlies
the Metaline limestons formmtion comteining the zinc-leed ore deposits
of the Metaline district. Vein structures are not uncomos in the
Naitlen formetion in Pend Oreille s Stevens Counties of wwehington and
in British Columbia & few miles to the worth, snd deposits of zinc and
- .lead ore in this formation are now being workad et several properties-

If thw proposed exploration progrms is successful in outlining
& tungsten deposit at the Little Noisy mine, exploration for tungsten
Ore st other prospects in the Maitlen formation will be stimaluved.

Reviewed.by
DMEA OPERATING COMMITTEE

. 6~/2 ST

~(date) -






- = - . .
'

favoreble ovasiderntion of the proposed exploration at the Little

Bolsy mine. S
N By DA 71018 Teem, Pegion II

* Harold Kivhems, Acting Bxec. OFficer

Eric Erisksow, Acting =
{u. 8. Bureau of Mines)

| _.Q.qﬁt' m () ’





EXEIBIT "x" -
Ducriptian of ﬂozk

:StaseI

ntmm tine |chtdn:m 0 3 nanths

1. :“Crcucuttm 30' on Ko. & level to intersect vein
- exposed in winge. :

2, Driftisg 100 on the vein.
3. Raising 60' on the vein.

B Stlge s 8% Contingantonsttge I

Estimated tm schedule 3 uonths 5 nonths
B Rehabilitation of 170' of crosscut on the lo. 3 lenl

1800 feet of cuanond drilling from twe of croucut
on No. 5 hml ’ i

' Stage II. i‘:ontinpnt on amvn»'

Estimated tin uheduh 5 -9 lonths
o 1. Croucutting 250' tc mteruct vein ‘on No. 5 level
2. . prifting 200° on‘ve;n. |

By





Estinated Cost- L

: g!:eed qnit“ Costs

Stege T . | |
| Croucutting 50' at $55/ft. o - S ”$' 99000
Ratsing - 60" at $35/£t. " 1,980.00 |
Drifting 100 st $33/ft. . _3.300.00 .-
Stage mo | |
Rababilitation of 17o- of crmcnt at $6/ft. $1,020.00 |
180" of Diamond Drilling st $6/ft. . -10,920.00 ;
: P L ‘ N : : ‘ll) . |
‘Stege IIT. R | S
Crosscatting 250" at 353/3. ‘ . e ‘, $ 8,250.00
 Drifting 200" st $33/tt. T o6 Goo 00

m Gmrn-ent vill eontx'ibute to the costs of drit‘ting,
croucutting, diamond drilling, and ra.ising on the ’ouis ef these
. agreed eati.uted coct: in lieu of actul costs. 'me rest of the
described vork vill be mtribut@d to by the Govermnt on the basis
of thosa actusl coets apmiﬁed 1n Articln 6(:) or thc contuct fotl
¥hich ere achoanled belov. o
stage 1 ) o .
() New mmnas, Inprmnts a.nd Inatallatim

cnptouor House & Stougc shcd .. $ 500.00





(e) ’si‘scellancpug,‘k |

Cstage IT
e un&s ‘a.t. 35/'Velac'hl

Stage IIT | | L

) 30easays ot $5/each

20 sssays at ‘5/:&&1 o

o
400

. $130.00





...’4 o

smz
'rom, cwr or mo.rscr ;

Stage T - o |
Croucutting 300 at Q})/ft : C % 9%0.00 "
Raning- 60 at ﬂ}/tt’ ' : o R 1,960.00_

» Driftine 100t at;w’n 5. X -
mmutmmcouto:swﬁ B . $6,2710,00

stq- L B
" Medabilitatiom of 170" &f crosseut at $5/ft. $ 1,000. L
(!‘h'bcr vwill be muirod for the full 170-) A
1820' of nm Drillins t ¢6oo/n.' B m,w .00 e
fotal Revimated Cost of Stage 11 AR $12,540.00
stage T | f B |
Crmcntting 250‘ at 353/1‘2. | o ﬁ $ 8,25000

Drifting  200* at $33/ft. T _6,600,00
mxutmmcutorauaﬁx" o  $28,8%0.00
Total Ratimated Cost of Stage I, II, & mo - #33,000.00
Muys 60 at $5/neh . 2 | 300’.'00
Compressor House & Starage sea . 500.00 __800.00
Total Estimated Cost o o $53,860,00

‘Government Part at 75 percent S $25,395.00





SREAKDCHKO!’CQS‘!S

: Aumins drifting & croncutting u cn s oue-nhift buis w:lth an

average td'nnce of I /mrt roer a 26-611 mth. The drifts and
erosseits ullbe&riven X T mmelm | - .
labor & Supemuon for One ahtrt -

2 miners at #16/day

10 percent vorkmens caqpensstion » OAB unenplomnt '.
mura.ncc , : _

8 1/3 percent Onrtim

Supcrvision, Rngineerins, Bookuepins, ete. at
$250/month ;

Oreratmg xmuipeut - Bental Basis
o 320 o Compressor st o;oo/mu
2 Mtt.eu at #T}/u:eh/-onth _
. 1:1-co mekm machine at tasafmnm
s 200'/h Found st $13/1000°
Cape 30/&' round at $21 60/1000' o
: ‘Povur 15 n: 1 ft at $21. 75/100 ms."j: o
Steel. a. nt- assume
N nou 20 1be. at $7. 80/100 1».( L
~ spikes mui sud Fish Plates "

: Air Nose 50' ‘at ;98/100' }. :
Vatér Hose 50' at $90/100°) . .-

)
AL 2" pipe st $48.63/1001)
wgur g pipe at $16/106' )

6.72
-

o 3.26
150

1,03

.15
10

50





[N oL
Vs
. .

»aull rools & litc Equip. $150 00 '
e llimsenam & nepam.

Mftatt Msm $300, 00

QM Qperatmg cbﬂt' mmne o |
s ‘_xm. Y o1 for cmom, cu. tor mm.. Y

necapmal;ﬂm c\pot of hruk:tng a. mkiac beld hcadingl :
o leorl; mpervauoa B L
‘.":Owutmg ﬁuipnnt S
._‘ﬁs:typliu L :

Plus 10 peremt emtinmeiu
o %, 77--say $33, 00/t8.”

. Amv 66 sum- at tslaeh ‘ |
. Comtructtan o smm m‘; culpm m
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UNITED STATES
DEPARTMENT OF THE INTERIOR g, .
Defense Minerals Exploration Administration ;. T
So. 157 Howard Street :
Spokane 4, Washington

iy e
Mey 21, 1953 1:53
' Reviewed by
DMEA OPERATING COMMITTRE

Memorandvam

r - -
T3 DMEA, Field Tesm Region XX < /?da?%-a
Froms G. ¥. Fuller, Geologist, U. §. Ceological Survey, and

%. 8. Anderson, Mi.ing Engineer. U. S. Bureal of Mines

Subject: Docket Fo. DMEA-28GL (tungsten), Field examination of the
Little Noisy Mine, Pend Oreille County, Weshington

INTRODUCTLON

The £ield examination was made April 2, 1953. The accessible
workings were mepped and a tepe and brunton traverse was wade o
comnect the verious workings. Fouxr samples were taken., Mr. E. A.
Frick was subsequently contacted in regard ‘o the p?@@@s@d WOXK on

April 29, 1993,
AEPLICANT
The applicent is Mr E. A, Frick of Ione, Washingt©n°
RECOMMENDATIONS

It is reccumended that the application be favorably considered.
In the accessible workings two scheelite-bearing quartz veilns, whose
tungsten contents appear promising, ave exposed. In the inaccessible
workings several large q.artz veins are regorted, but thelyr t.ngsten
contents heve never been determined. Exploration et the property in
the past was primorily designed to test sulfide-bearxing structures
indirectly associated with the scheelite-bearing quartz velns, The
applicant's proposed exploration program is medest but comsidered
edeqrate to fully test the tungsien potentialities of the area.
Stages I end IXX of the program should ke dependent upon the continuity
of size and tungsten content of the velns explored im the initial stage.

LOCATTON

The Little Noisy Mine is situsted about half o mile above
the wouth of west flowing Noisy Creck on the north side in section 1T,
T. 38 N., R. 44 E., Pend Oreille County, Washington. The nine is on
the scuth slope of Hall Mountain, which rises precipitously from
sullivan Lake . to the vest.

_ The mine 1s reached by about three-quarters of a mile of
very steep, rough, mountain rosd which joins a secondary, graveled





o 2 o

highvey midvey betwesn Metelline %11@,, mz.»h is 6 miles o %he perthe
vesd, end Xoae, which S,O 7 miles %o i,h@ southueet.

e sead Lfrem the highvey to the mine is new wpasseble %o
vohdeles bocavae of slides end loose rock, Hovever, & ainor ERCURY
of verk vould meke he property sccessible to Louwcvbiel EBive
vehicles, X% 48 possible et & moderate emount of sney wemoval, w@.?k
duredng the winter moaths would ksep thic read opsn ell yeex, Tue
ceseniery Mgvey 4o neintainsd by the county aed 1o open Harougacus
o yoew,

COMPETZICY OF APPLICANT

M2, E&fi@kp o gredunte wining engleser, has m@@ aetive 4n
tho mindng dedvstry Por the past 18 yeors es an engloscr and in
gUpervisory positions. He is cuvvently employed by the American Lead,
Zi.e and Smzlting Cempany et Metallloe Falls, Weshington. The
applicant is believed ccupeient, both financislly and technically,
to initiate and maintelin en exploraticn progred.

OWNERSEYP

Me. Frick, the epplicent, has an egreement vwith Mr. XL. B
Bosvick of Jone, Wechington, executed April 3, 1952, vhich gtates that
12 Mr, Prick expends ¢the sum of $10,000.00 in labor end supplies om
the property in & two year pevied, Mr, Boswick will convey an undivided
half intercst in ¢he propawty o Mr. Frick., A consent to liem con .
be obtained Lrom the owner, Mr, . B. Bosviek of Xomne, Washmgt@n

DES@REPTE@E\T OF T2 PROPERTY

Surface Pacilities at the property consist of one log c&bin )
now in sowevhet dillapidated conditvicn.

Mo werkings @@mi% of the following: one accesglble
adit, 75 feet long; one 69° imelined shaft of unknown depth bub
aceeesible Loy 12 fect; and three ivmccessible adits of vakaown
length but veporded o contein workings of 190 feet, LEO feet and
o0 feet respeetively. (See Plate I, )

GEOLOGY

The country rock in the arvce is composed of phyllites and
interbedded horafelsic limestones of the Maitlen phyllite formation

of Cambrien ege. The bedding in the area generally stvikes N, 40°-T0° E. .

and dips 60°-80° to the morthwest. A smell granitlic intrusion bas
besn reported in the area by Park and Coaonon. 1/ No exposures of

- this grenitic mass verc observed duwring the subject exsmivation
beeause of enow; however, granitic meteriel ves observed in the

dump of Wo. 2 level., Tie granite-phyliite contact 48 reported to havg
'be@n ponetrated in both Ko, 2 end Ho. 3 lewels. (See Plate II.)

"1/ Pavk and Cannon, Geology and Ore Deposits of the Metaline Quad-
mngle, L.ashington s Geolo@.cal Survay Professional Paper 202, igh3.
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K. 63° 3, o ‘ ¢ 5. TUr daeddued chofy, now
eccoselble Lop 2 $oot, wio swak o 2o v.mova Jeth on dhic structure.
T3 o, b Jevel wag épdven nowtlwest for T5 feet eod 6L feob lover
thon the chaft eoller o crosscut ©he structure at that clevations

howsvar, this edit was discontinucd short of 1ts objective. Bxposed
in both the shaft evd No. & lewvel are quarts peds or velns conteining
disseminated scheelite. The relaticnship beotween individuel velns

or pods is not lmown,

The quartz veln exposed in No. 4 level ranges frem 2 inches
%0 1.5 feet in width. (See Plate XIL.) Chip sample, GvF-601, 1.5 fect
wide ecross this vein, agseyed 0.72 percent tngeten., Tals vein has
very irregular walls but is esseatially pavallel to the vedding, ‘
strilking N. 42° B, and dipping 61° %o the northwest, TG is exposed
Tor & strike length of sbout 10 feet before pinching out., Frow the
natuce of the observed termination, the structure is believed 4o be
mere pod-like then veln-like. ‘ '

A emall 2- %o bolnch split of quartzobearing scheelite , Which
apperently follows & joint plane, extends at right engles from the
mein veln across the back of the drift. Chip sawmple, GhF-602 s WRE eut
ecroas this oplls eed asseyed 0.55 parcent tungsten. A 15-£00% leng
composlte sample, cut elong this split end across the main veln,
asgayeds 0.16 parcent Cu, 0.2k percent Pb, 0.10 percent Zn, 0.06
ounce Au, 1.6% ounces Ag, and O,k1 perecent W0z, Other structures
in this adit cousist of £lay Laults, geperally strikiag M. 15°-30° W.
and dipping 29°-38° to the weot. These faulds apparently carzied s
in places, 8§ 1o 10 inches of culfides end oxldized vein meterial, A
' grab sample, GVP-G0L » of sulfide<bearing materiel frem the No. b
level dump, assayed: 0.03 ounce. per Gon Aw, 3.5 ounces per tom Ag,
5.3 percent Fb; 5.4 percent Zn, end 0.02 peveent W0z, This material
is asgumed to heve been mined from the now £illed W%Z@ on the m=vjor
flat-lylng structuse,

The Inelined shaft exposes the lavge sulfide-beering
structure to a depth of 12 feet. (See Plate TV.) This structure
is 2.5 fect wide in the sheft end is composed of breceleted Limegtone
apd disseminated gulfides, mostly mercasite and pyrite with mdnow
emounts of gelena and sphalerite., A 6-inch faulg, with no appsrent
digplacement, oteilking N. 85° W. end dipping 45° %o the south, cuts
the mein structure 10 feet belew the shafs collewr, A semple teken
across & one-Loot wide quertz weln, containing disscminated scheclite,
esgayed 0.75 percent tungsten. oo quarts veln mey continue o
depth down the bhapging vall of the large veln strueture; however, no
evidence of it or the feult is goen 2% ¢he projected intarscetion of
the feult in the Fo. 4 level. A chene> in the attituvde of this ,
fault probably occurs and i may colnclide with one of the Llat=lying
structures seen neer the face of No. 4 level, = . .

The lover levels, No's. 1, 2, and 3, vere inaccessible et
the time of the examination; however, tunnels No. 1 and No. 3 ere _
deseribed briefly in Park and Cannoun's report. Tuanel No. 1 is also
described in & report written in 1944 by Jomn R, Cooper of the U. 8.
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Geological Survay shortly alfier the dloeovery of geheelite at the
Little Welsy Mine, '

As con be seen from the composite map (see Plate ¥T), the
lower edits epparcutly contain much lerger quarts ciructures them axe
620D in the Fo. 4 level and the Inelined cheft. i cbecrvation 46
supported by Perk and Caunon's degeription vhieh wepores “, . . o
- Lrzegulerly ddstributed lesses of quexts, with e maximus obgerved width
of b feet.” . . . , evd “Yore quertz is present here then dn tho UPPEE
edlt.” The first quotation vefers o Wo. 3 adil end the czeond to
Ne. 1 and No, 3 adits respeelively, '

Coopsr's report desexribezs the quarts veln, o vhat 48
esgumed to be the Wo. 1 eddit, as baing 8 to 18 inches wide but cops
taining negligible emovats of scheelite. No essay date is dncluded
in Cooper's seports hewsver, his estimates of the tuwagsten contents
of the velus gempled by the Field Teom cxomliners are aqwite close to .
the assay results roceived by ¢he exeminers. A% the ¢ims of Park and
Cennon's invegtigation, the presence of scheclite ot the Little Nolsy
mine wvag not mown. Ao e result, the No. 5 tunzel, ia which the
largest quertz vedns exe reported, has never been lewped Lor the
presence of scheclite, so faxr eas 1s koovm. .

FPROPOSED BXPLORATION FROGRAM

The spplicant’s exploretion progrewm 1s composed of three
stages. Stege X .will ccusist of the continvation of e No. & level
crosseut northwestvard to the dowawerd projection of the lorge sulfide~
bearing strueturc end ¢he poscible extension of the scheelite=bearing
quartz voin oo the henging wall ef the lexger strvetwre., The first
few rounds will elss ddoelose much concernlng the patuxe of ¢the quartz
vein now expesed dn the fece of the Mo, & lewveld, One huwdred Lot of
drifting and 60 foot of releing on the veln will follow the dptape
section of the obructures exposed in the Ipelined shaft., Stege ¥ s
erpected ¢o provide considerable ilnfersaiicn eoncerning the vertleal
and horizentel eteonsions of the scheelite-bearing quartz veins now
exposed. Such infexmetion will Be of valus 4o determining the course
of continued exploratlon work, -

Stage IT will be contingsné upon resulls geilned in Stage X.
It will censist of 170 fect of zehebilitation of the No. 3 level,
folleued by 1820 Leet (6 holes) of dlewend drilling. Rohebilitation
of the No. 5 level 1o plepnzd to cerve 4wWo purposess (1) An oppore
tunity to observo and semple the reported quarsz velns on thet level;
ard (2) the establichment of puitebly loceted dismond drilling stations

Stage IIT vill be contingent upon the results of the
diamond drilling fram the No. 3 level and will comsist of 230 feot of
cresscutting to the vein structure and 200 feet of drifiing on the vein.

A beneficiation test on a sample of ore from the Little
Noisy mine, sutmitted by Mr. Frick, has been run by the U. S. Bureau
of Mines, Mineral Dresaing Section, Albany, Oreson, Their tests





5=

ipdicate that & high-grade tungsten concentrate of 59.0 percent
crioxide with 60.6 percent recovery, & lovegrade fungsten concentraie
of 1.1 percent tu.ngsten trioxide with 20.7 percent recovery, and 8
gulfide concentrate of 0.T0 ounce gold and 4.8 ounces silver p2r ton,
would be feasible from a process combining gravity, flotation and
magnetic seperation methods of concentration. "

An estimate of the costs of the proposed program and &
specimen Exhidit "A" are attached.

Enclosures

ce: USBM (5)
uscs (SRro)
Docket

Rl
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"UNITED STATES
TEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPIDRQJI‘ION ADMINISTRATION

. WASHING'ION $5, D. C.

Dear Sir:

We attach "Review of Application. for Exploration Assis-

tance" on: = |

Applicant . . . e
Dock&l o ' .

Commodity

Amount.. . $ _

~-._‘4\(_;‘. .
. ~f

Please expedite consideration of the.. application with
particular. neference to. the points.raised in the. atta.ched

Member,. Bureau_of. Mines

Member, Geological Survey

"Review”,
Sincerely yours,
Chairman, Operating Committee
Defense Minerals Explorati on
Administration '
...APPROVED:

13759






gEB 2 0%°

Hos DNocket Ne. VL 209h = Tungsten
e fyp “wek T
Folsor Creck Jine ‘_ o
sep! heiils Coonto, arivington

foar Jr. CTeoits

Your a.¢lication ‘or umi tbagcs n wvx”ors.m LM ricrensed
;zmparty bag Leen roviewed Ly e Iron ant Pereo-Alloy Jiviaien of ‘
the Mefenze Hnex-le “vilamitiosg R dnivtretion and kag teon releryed
W ive Ay Je ausanaom, sEpeutiva Qfficew, A steld Tesn, iegien
11, Ceuth 157 owmre! © met, spoknrw l;, vomk e mrz, for & rirld
'mmum. A

Tha s,eg;’ »nal nfrm will mtaat o at. o nx'L fi‘tﬁ in
recard Lo che exsrination of jour SlOperiye fznf an, mwam th.t
vor: can rnder bthe “inld teanm duy v m» mereiinetion wll e
mmmcmmd. ' :

CooaL '0.0. Miﬁtendorl’
cct Doolfdt . , o :

. Tield Team, Texion . , 3 '
Bede LOO- ? _ Lo s}gini;: trator

 Adm. Read.. rm o
Re e Gashan, ' s“-m L
DQ ¥. m’lnn’ m.!-

ARn t]sdzrr'/hhb
2/19/53 |





| Teuth 157 foward Stiwed

¥r. Ao B, weisseniorn, oo ive Gf{doar .
DiTA Piald Toan, ferion 71 o \18 60 1953

?';'pakm Ly, iashin-ton

fet - Dooiedl he. LA 203L - Toagsben
B Ae srick :

Noise s Creek ing .

i': " y

ear iy, elssomborne
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: o field Team, Region 2
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' UNITED STATES =~ -
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

%ASHINGTON 25, D.C. .
- Bo. 157 lioward Street . -
. Sgolame k, weshington

M. Gooree Solfridge, Chairmen L EDVIER & nx rreagy
v erating Commitise, DMEA o B Bty i
Departaent g tg. W N . it
Mm y B G ‘ ‘ :

' Doar Mr. Selfridge:

~ Dnclosed are thrwe cepiss of an spplication for a iMEA
contrect slnitted by Wr. E. A. Frick of Iome, Washington. The spplie
cation concerns & lssd-tungsten property in Femd Oreille Cowmty,
Viashington., One copy of the application has been retained et thiz
office t0 facilitate a f10ld axanination. : :

The spplication is not. too claarly prepered; however, rather
then to hald it at this office we mre sulmitting it in its present
mwmmmmummmmvm
\ attenpt to clear up sy points not adequately dencribed
in this application. _ ‘ :

e i)

.T’IL..u I (l’ 125I,

Sincerely yours,

Por: A. . Weioseoborn .
Figld Doem, Rogion II





0 UNITED STATES DEPARTMENT OF THE INTERIOR ~ Eompporoved, oo
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

RECEIVED

. C FEB11E
. APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO_ u.sc-50, o No. pltl 2 L LL .

. pH ‘Metal or Mineral ... ..

DMEA ORDER 1, UNDER THE. DEFENSE " R oy S
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost .o

Participation (Government %) ...

ul

3 Not to be filled in by applicant

INSTRUCTIONS

1. Name of applz'cam.t——(a,) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: . RE—— T 37
: LR iabilie

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applica;nt’s property rights—(a) State the legal description of the land upon which you w1sh to explore, mcludmg all

Py uléiﬁl’” f:tm ...............

"’i’"""" L -“ﬁ.c_._..‘... (RS it .l-..ﬁ.é& ....................... -

(b) State any mine name by which the property is known. avtde L 0hulPe « [ABCT i Line
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ___________.____._________._______
T ARVl RET AR 45
(d) If you are “not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. ¢ FCCLORT IR o NEA
(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented clalms, add to the descrxptlon above, the book and _page numbers for each recorded

location notice. PR R AN «,“‘6 ‘)‘1, & La¢e Ta 00K Qf WaArts eedrus
. @“ N 25 L00%, 05 AOvDl 0eIIas

4. Physical desbﬁ% ’(‘ft} De“s”cnbé} n'de?ﬁnl an’:ﬁ mining or exploratlon operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you requlre its return to.you.

(d) State the facts with respect to the acces51b111ty of the project: Access roads, distances to shipping, supply and residence
points.

(¢) State the availability of manpower, materials, supplies, equipment, water, and power. '16—56551-1





5. The exploration project.—(a) State the mineral or minerals for which you wish to explore .,%‘r\;*l%f __________

. ¢ . . .
(b) Describe fully the proposed work, including a map or sketch of thié property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within ____..______ days and be completed within _____ R months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. ’

(¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, mstallatwns —Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. s N3 &

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)? %S¢0

(b) How do you propose tc furnish your share of the costs?

. Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief.

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense o make a wiiifully faise statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

u. s. GOVEHNMéNT PRINTING OFFICK 16—66551-1
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{a) Three dfifts, total length'approximately 1280 feet;

Only one (#1, see plan) accessibleL One shaft 35 feeﬁ

deep, accessible for 20 feet‘downg

() No past or current production; no ore reserve;

(¢c) Vein deposit in which is included the following minerals
as shown in Petrographic Analysis made by United States

Bureau of Mines; Albany, Oregon, in Metallurgical Report

“on Frick Tungstent

Over 10% Fe, Si, Ca.

5%=10% Al.

1%«5% Mg, .

Ool%“l% Fb- ?jfno ygt o ' .

0.01%~0.1% As. Bi, Co, Ag, Cr, Ni, Ti, Mo, %Zi,B, Ba

0.001~0,01% none
The vein is in a limestone bed in the Matlin Phillite near
a granite intrusion. See report of L, Chichester of United
States Bureau of Mines on this property which he made recently.
I wish to explore this vein because the vein outcrop shows
tungsten; the No. 1 aross cut (see map§ cuts the vein and shows
a width of 5 feet of tungsten ore. The No. 2 crosscut (see Map)
has ‘not been accessible since it was known tungsten occurred in-

this area. It was not driven in far enough to interSett
the vein exposed in #l crosscut, but there are tungsten show-

ings on the dump, It has been reported to me by men who
worked in the No. 3 crosscut; now also inaccessible; that
there were good tungsten showings present, although it never
intersected the vein exposed in No. 1 crosscut. There are
tungsten showings on No. 3 crosscut dump.

{d) The property is located about cne mile from a good graded






Y

5

gravel road. The road from the main road to the property is a

‘mine to market road, quite deep. Under certain conditions

heavy trucks or h-wheel drive vehiclos are all that can make it.
It is eleven miles fﬁem shipping, supply and residence points.
(e) It is located in the Metaline ﬁiﬁiﬂg Distriet. Hanpower,
maverials, supplies end equipment aro available, Ample water
flows by portal of Wo. 2 and Wo. 3 crosscuts., There is a
Public Utility District powsr line fowr miles distant. I have
been informed by officials of the District that power would be

available when needed.

{b) The proposed work falls into three stages:

Stage 1. N A '
To rehabilitate the first 170 feet of Hos 2 crosscut

which is in overburden and needs re-timbering, c¢leaning up,
track and air-line. |
Stage 24 _

Insﬁaliing 550 faot éf 2 inch air line continuing from
line installed in Stage 1 to face of crosscut, for diemond
drilling purposes. Diamond driliing from face of No. 2 Cross-
cut at vafious amglﬁa {see maps) to intersect the vein exposed
in No. 1 crosscub, '

Stage 3. )

If the diamond drilling proves satisfactory I wish to
continue crosscut No. 2 until it intersects the vein a distance
at approximatoly 80 feet and then drift 100 feet in each direcw
tion on the vein, Before this drifting can be done the track
pust be put in, continuing from track installed in Stage 1 to

face of flos 2 crossout.






(¢) The work will start as scon as weather permits in the
spring, and will be completed within nine months after actual
work startss |
{¢) The applicomt is a graduate minipg engineer and has been
actively engaged in enginesring and supervision in mines
since his graduation in 1935. Hes beld positions as mine
superintendent, chicf ongineer, and is now employed by American
Zinc, Load & Smelting Company as aseisvant to the Uostern

Ceoclogist« The applicantand person who will supervise the

 vperation are onc and the same,
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STAGE I.

Rehabilitate 170 foot Crosscut.
(following based on 15 feet per 8-hour shift)

Labor:
Two men timbering; $32.00 per day $ 2.16 per ft.
Two men framing timbers, $32.00 per day 2,16 7 v
Sgpervision, bookkeeﬁing, engineering, use of jeep _%:%g : x
. 01d age benefits, industrial insurance (10%) __;jz no

Total Labor

Material:
Timber--250 board feet/set @ §$65.00 per M 3.25 per ft.
- 50 Board feet/foot drift A
2" pipe 'l"s 1] 4
20# rail 18" gange 200' track needed so'it o
will go out on dump; ties, spikes, etc. . 2.30 " "

Total Material - $6.00

lTotal'Labor and Materials 55%7;?‘$ 11,85

170 feet @ $11.85 per foot, $2014.50

STAGE II.

1620 feet Diamdndubrilling and installing 550 feet 2" air line
from end of line put in, in Stage I.

550 feet of 2" pipe for air line $247.50
The remainder of Stage II

Independent Contract o '

1620 feet of Diamond Drilling @ $6.00 per ft. 9720.00

Total for Stage II $9967.50
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STAGE III.

Crosscut 80 feet
Drift 200 fest

280 feet 5' x 7' Tunnel. {Based on 4! per shift adVaﬂce)

"Labor:

2 miners at $16,00

3;38 00 p@r ft.

01d age benefits, industrial ins., 10% 8@
Over tiwme, &-1/3% | "
Total Labor
Materials:

_ Powder 15# per foot & $21.75/1004 3,24 per
Caps 20/57 round @ @15.6@/1089 .31 "
Fuse 200! /round @ $12,00/1000 ft. 2420 ¥
3teel and bits 1,50 *
Pipe swatmr & air) W65 %
Hose (water & air) W25 "
Small t@@l@ and miscellame@us 1.26 #
Rail-20§ rail, 18" gauge, spikes, ties 2,35 "

Total Haerials
Equipment: (reatal basis)
Based on 20-day monmth, &' day shift.
320 C,F.M, Q@mpr@ssor, $300,00 per mo. 2.83 per
2 Erifheru 8 H75.00 ea, por mo. logl  ®
1 Mucker & $150.00 per mo. ekl 7
Total for e@uﬁ.pmam reantal o
Fuel and oil for compressor, oil for muchiunes
Supervision, engineering, joep rental
Contingencies
Total per foob
Total for 280 feet $9520,00

[+
i/

$9 450

11.75

5465

1.50
2450
3.10

34400

Before work outlined above in Stage 11T can be done, 410 feet of

track nust be put in conn@cting the track put in in atage I and that

provided for in Stage YIX.

410 feet track @ %3.35 per ft.
Brifting

Total for Stege III 4 b;ii

Analytical work, 60 samples ¢ $3,00
TGTAL GOHTRACT, £22,645.50

180,00
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THES ACHEIENENT Mode and entorcd inte this 3rd day of Aprdd,
1952, by end botwesn L. Be BOBUICE, o eingle mon, of Jone,
Weohingten, Party of tho Piret Part, end L. As FRICE, of fone,
Woshington, Party of the Sccond Part, WITHIGIETH

UHEREAS Tho party of the £irst port 4o the ownor of & cartain
unpasented lode mining ¢latm in the Metaline Hdning Diatrict,

Pend Oreille County, Washington, known 2o the DESDEMGHA; snd

VHIRBAS The part of the fir@@ part conbemplates 1@&%&&&@
addivienal claims adjecent to the Dpsdeaona; and

WHERBAB

The party of the cecond part decires to scquire an
undivided ong-half intorest in said Desdemenc mimimg elodm omd
oan undivided onoehalf {ntersst in @u@& othar a&é@@aﬂ& elodng as
may be loeated by the party of the first part during the ¢ e of
this agrooment

HOW THERERORE, ID CONBIDERATION OF TuR PREVISES, and in
consideretion of the mutual covenents hareinefyor contained, the
parties horete covemant and agrec as followss

le The party of the first part herchy gives snd grants unte
tho party of she peeond part, whe right, during o perdod of two
ywﬁ&ﬁ~£w@m.ﬁ&ﬁ@ hercof, to entor upen, prospoet, develon and nine
the above deseritiod Desdenona pining olain.

24 The party of the first pert cgreos thot if the porty of
the gecond part shall cxpend the oum of &t least $10,000.00 for
labor and oupplics in prospecting snd @@V@l@@mvmm work upen sadd

claie during M&iﬁ.pﬁﬁﬁ@@, he will: convey an mn@iviﬁé@ @%@mhmlf

interest in uaié @la&@ to the party of the second part, his hoirs
¥ assigng, by quit elaim deeds Bupenditures made by the party
of the sceond park for machinery and equipment will nct Bo eoncie

00 has beon wx@@nﬁ@dAfmt

dored in detesmining whethor or not 210,000
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srogposting and developmont work. The party of tho cocond pard
ghall farnich o detailed statomont of hiv @x@@ndﬁ@uwea'@@ the
party of the first part withia twenty {(20) deys after the ologe
of sach nenth derisny ublieh h@»@&@i& have dene dovolopmont werks
Upon coupletion of vhe expondituve of 510,000.00 fﬁwf§waswae@ﬁng
amﬁ dovelapaent work during the @w@*?ﬁ&r poried, the party of the
firet popt will exoqute and deliver a deed asabove provided.

The net mill or gmelver returas after deduchion off transportation
charges from oros rouoved in the performonce of development work
shall be divided sad pold, @ﬁ@umﬁif %@ the porty of the firet
part, wnd oneehalf to the perty of the secend part.

3@ The net inecme frowm any aﬁﬁu@l mining @?G?dﬁﬁﬁﬁﬁ, as
diatinguiched from dovelopment work @arﬁ@mm@a during tho said
suo-yaar poried, shall be devided botwesh tho partics, one-half
to the firct party and one-half to the party of tho second part.

Le It 15 understood and agreed thet 1f the porty of tho |
firgt part shall locete any mining clajso adjacent te the Desdenona
elats durd ing vhe term of this agreewent, all of the weros sud
provisione of ¢his ogrooment phall apply to such additional claiso
in the gumc nenmer as thoy vpply te the lecdomena ¢loaime In such
case the party of the seeond port ghell hove the »ight to ontor
upon, prospoct, devolep and mine such addisioncl elodus during
the torm of thio agreoncnt, tho @1@@@@@@@@‘ﬁ@r‘WFﬁﬁﬁﬁﬁting'ﬁﬂd
dovelepment vork sy be expended on emy or all of the slains,
‘=vam@ upon expendisure of the full @amawf HL0,000.00 for pr@a@@c&ing
ané develeopment work durding the ﬁw&éy@ar perdod, on undividod
ono-half intevest inm all of eold claimu shall be convoyed by guid
clafm doed to the partsy of the necend party hic helrs op aguignoe

5. It is further understood and agreod that 4f vhe party
" of tho seeond part’ should locate any mining eledns adjacent to
the Desfomena ¢ladm, he will fortiwith comvey en undivided one-
half interest inm ouch elains to the party of tho fivet part.

- O





6o Tho party of the @@@@a@,@m@ﬁ agrecs that durdng the tern
»@ﬁ this sgrecnent he will @@@E@?@ the antund REBOACNENE work
roguired o be porformed in ovder o hold the @K@£®$¥'@ﬁ@ will
file the @ﬁ@@ér affidavive with vrecpoct %&@x@té;
TN UITHESS VHEREOP The vartics harato hove horounte oot
thodr hends ond soals %ﬁ@'&ay and yoor firet ebove writﬁ%m;'

m‘ » . v o i -

Party of the Second Part

STATE OF WASRINOTGR _
b 8BS
County of Pend Oreille )

I, the undoroigned, o Wotary Public dn end Por the 3tate of
“ashington, do hereby cortify that on thic 3vd day of Aprdl, 19562,
poroonslly m@g&@r@ﬂ.'ﬂfgra me Lo Be BGWICK, to mo known o be
the individuol deseribed in ond whe execused the within ond forge
soing ingtfunont and ackunowledped that he %&gm&& and pealed tho
pane as his froe and veluntary sct and doed fopr tho usss ond
purpesee thorein mentioned.

GIVEN Undor my hond and offisiel seal the day amd yeor firet
abeve written. ‘ \ .

{BEAL} ‘ - Uetary Sublic In ong Lor the
- Stote of lashington, rooiding
ot Ione.

STATE OF WASHINGTON
e <k ., 1 88
GUBRTY of Pend Oreilie)

Iy the underoigned, o Hotery Public in end for she dtote of
Washington, do horoby ¢ecrtify that on this drd day of April, 1958,
poreunally apposrcd bofore me K. A FRICE, to ne havim to be the
individual dooeribed in and who exocuted tho within and foregeing
ingtrument and acknovisdged that he signed emd sooled tho same y
as his free and veluntery act and desd for the uses and PUEBOBOS
thoroin wontionsd, :

GYVER under my hend enf efficisl weal the day and yesr first
above wittens, L -

(SEAL)

e in and Tor The

Hotary rub ic in
Vaghington, reciding

Btate of

ab Jons.
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MF-200 : .

(June 1951,
(Revised Feb. 1952)

Docket No. ‘A PR 4 . .

COMMODITY ___.._. Tumebunh

UNITED STATES'OF AMERICA  Extra Copy
DEPARTMENT OF THE INTERIOR . - IDM.E 575
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT*

IT IS AGREED this _____ 27th dayof .. __.July .. , 195_3, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and? ___. A B ITRGA iz _A__;-'__ _________________________________________________________________________________________

T o4 s

y R TN T X T b R BN T T R X T

hereinafter called the “Operator,” as follows: &4is 83 B&1 POIRH IR ONARS T S AaNE I

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projec_ti.” Binctan

ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of b

, County of kend Lrelile . described as follows: *_ ZIIIWE b=
patentad lfai: MBI <iS3s om rececd ln be office g W Gunly | ecorcer
el _Pen: Lraiile Coupty e Loilows: [dncoionig, Velume S, pAge 33, ook of
dmring eoRbienn: oulitelms 0 and o aditelsd . . Voluaw |, pRass [7 aad TH
ceapeelively, Sobk of Cusitz Tevords -

the Operator represents and undertakes: *

(o THARAOIEMEINE 1 N BRE, TF FHRER o AN IatitedEs Dosdesslon hand tHat thepFopérby S Kubferdteiiis TRX

(b) That the Opérator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operaggr, within _______________________ days from the date of this contract shall commence
work on a project of exploration for® _: i mﬁﬂi&"ﬁ

in or upon the described land; and shall bring the project to compl¢tion within a period of four {“ AL from the
date of this contract. The work to be performed is more fully described in Exhibit “A’” attached hereto, which, with any maps
og t:(i;ra!.Wlng,.{; télereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified-in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” astagreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. :

(b) Independent contracts.—Any independent,contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per houn of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator.on all phases of the work.

. ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estithated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. i

ARTICLE 6. Allowabl sts ofsthe.project.— (a ) ke c%tr;-_o.fu e preject inswhichi the Govegnment will participate are
limited to the following: eﬂ?\ﬁ glt&g&p%ea s@kgg & R0 :ﬂg-‘\@ QH ;%i kﬂ*&f@ 1*{,_,,;»,

(1) Independent comtracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract:
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of -
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related il allow-
able depreciation, are allowable maximums.

(5) 'Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit A,” as may be
.approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. X 5 . N .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66328-2






& .
,4rnment’s payme all cases will be based on actual, necess’:osts (including contract unit -prices)
_st in excess of any “allow maximum,” and not in excess of the fixed per ge of the total aggregate estimated cost.
N _—"1ll be considered to be incurred only as they are or become due and payable. o
N ~{e) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
. _indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. :

(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. -

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. -

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of thé project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay ... - percent of the alloWable
costs incurred, as they accrue, in an aggregate total amount not in excess of $_§é;1§i_’1’.;;_i;}JL ________ , whichis .__....__ Z.l‘i---- per-
cent of $___1 J ___________________ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, tha% until q‘fshe Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. :

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Goyernment, without interest, is fully repaid, or said 10 years liave elapsed, whichever occurs first,
as follows: .0 "% T 1, Buw@iiilubdd Jor el sast 8 Ul pMeoceing the colon.

(1) One and one-half (13%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

) (For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. C

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s lability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,

- fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICIE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

18. .Cha nd added istons. L;;r ﬁ?& *!X'Leﬁi iii@t i;f{&t‘-‘i ma’;’ 6% :Qi?m -;ﬁ
FaBlBit A Une Chareet onil wubta TR AN IR Llus GF the Actual cHate
tiwt woulc vtherwise be alivwBbie soste of the Drv #ol B3 Previied oW

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

C. O. Mittendorf

R T ILE (OB BY —f-mintetiator; elerme—

iinermls L Apici8Lion
Asministration

By

) I, , certify that I am the secretary
of the corporation named as Operator herein; that : , who signed
this contract on behalf of the.Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. . '
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The following provisions are in lieu of all of paragraph (a)
of Article.__ & which precedes.the colon:

If the Government considers that a discovery or devolopment
from which production may be made has. resnlted. from the exploration
work, the Government, at any time not later than six.months after
a sufficient, complete, final reporti and final account referred
to in the contract has been. rendered, may. so.certify in writing
to the Operator., Such certification.shall. describe broadly or
indicate the nature of the discovery or development, The Operator,
or his successor in interest, shall pay to. the Government a
royalty on all minerals mined or produced from the land described
in Article 2, as follows: (1) Regardless of any certitication of
discovery or. development, from the date of. the contract until the
lapse of the time within which.the Govermment may make such certi-
fication of discovery or developmeni, or until. the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs. first, unless the.Government waives 1lts
right_to. a royalty; or (2) if the Government makes a certification
of discovery or development, for a period.of ten years from the
date. of the contract, or until the total. net amcunt contributed
by the Government, without interest, is.fully repaid, whichever
occurs first, " Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns,. or other net
amounts realized from the sale or other disposition of any such
pnoductionw(includingAany,bOAuses),.in\whatemen form disposed of,
including ore, concentrates, or metal, as follows:
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_Materials and Supplies. For the purpose of determining
the Government's.interest in materials or supplies remaining upon
any termination of the work, they shall be considered in groups or
categories (such. as pipe, or explosives, or rails, or drill steel),
and if the original cost of. the remaining unexpended portion of any
such group or category exceeded $50, the Government shall have an
interest. therein as . provided.in Article 11 of the contract form,

Equities in Equipment. Unless expressly permitted by
provisions in Exhibit "A", the operator shall not procure equipment
or any other item under a.rental-purchase agreement, an installment-
purchase.agreement,. any.agreement which creates or builds up an
equity or interest in the thing procured which can be converted to
legal title only by further payment or some other consideration, or

delivery.
Preservation of Property. Until the final disposal of

any equipment or other property in which the Government has an
interest or equity, the operator shall preserve and protect same

necessary. cost thereof to he treated as an allowable cost of the
exploration work to which the Government will contribdute.
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. E, A, FRICK
" EXPLORATION PROJECT CONTRACT
. DOCKET NO. DMEA-2894
EXHIBIT "A"

Descy ption of the wOra

o The exploration wWOrK on thia p:ojeat is to ba con-~
ducted in three steges and is indicated in part on the map
attached heieto entitled "Little Noisy ﬁine, Pend Oreille

Co., Washington." The work in each successive stage is to
" be undertaken only if inm the opinion of the Field Team 1t

is warranted by the results of the prior stage. All explo-
ration workings are to be pot less than 4 feaet by 63 feet
in cross section in the clear, and timbered where necessary.

| Ssmples ave to be taken frow the mineralized giound and as-

say=d. The direction of all drifting snd the lecation and

‘_3ncllnat1an of the ralse or caises are nubject to the approval
| ot tne Pield Team. .

Sgge 1

:Time B¢ hedule: ”,“ montha

1. Construct A gumpressar shea ana atovagu house., .
2. Extend the No. 4 level crossaut adit not in ex-

ceas of 30 feet to intersect the vein expoged in the shaft,

- 3, Drift from the No, 4 level crosarut adit not

‘1n axcess or Su raet alcng the vein now’expoaed in the face.

v t’)t«!&@ 14- ‘
Time 8chedu1e‘ 2 - 3 months
1. Drift tfrom the No, 4 leval eroaacut adit along

'-the veln exposed in the shaft not in excess of 5C feet plus

such additional fcetnge allowed for dr*fting in Stage I but
not there usea _ B .

 Stege 11T -
Tinme achedulez 3 - 4 uonths

Haise rrom the No. 4 level not in excesa or 6y





Il B SR ‘ : . . . . ) ) - oo Lo
Pl . . K . Lo ) v I
‘ . - . . [ . . . S oo B O
. K TN L PR o . L ) o : [
«

Estimated castg { ‘the ?rcject

| gggeed talt cccts
; Cro¢ncut 30 teot e $33.u9/ft.  .] .; $ 99u.uu
| f.' Drift 100 feet @ $33.00/f6. . S 3,306.00
| s& 60 i‘eet @ $33. (.w/ft. - o 1,38&.091
' Tgtal Agreed Um.t: Caats - ,' o  $6,270,00

o Co The aovenmnt w11l contrlbute to tm ooats of the :
*-above crosscutting, drifting, and raising on the basis of these
agreed unit costa per foot as they accrue for units of work
- actually performed in lleu of actual costs. Thess unit costs
“include all costs of the work except those costs scheduled be-
low tc which the Gavermment will contribute on the basles of
. actusl costa as set forth in Article & of the coatract. Werk
to the costa of which the Govermment will contribute on the :
© pasis of agreed estimated unit costs may be performed by in-.
dependent contractor without refererice to the provisions
vel ting to_ independent contracts and contractors in Articles
? (h) and 6{a)(l) of the contract form.

: Actual Conta ‘
(*Indicafea SII bla maximum)

New bu*ldinggtwgggggvnmanta, ¢natallatiens _
| ~ Compressor house: and storage shed $ )00‘00*

: macanmnus '. - | R
" amlyti.cal determimation . _130.00
Total Actusl Costs . $630.
 suNmaRY
_ Total Agreed Unit Costs $6 270,00
'T.thal Actual Costs - Q' S 639.00
. fotal Estimated Cost of tne Px’g,zect  $6,900.00%

: Goverxmnt Partiaipation@ 75% o o W'





(b) The Government’s payments in all cases will be based on actual, necessary costs (including contract unit 'i‘)'rices)\“'

incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost,
Costs will be considered to be incurred only as they are or become due and payable. :

(¢) ‘No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. : .

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall ‘include surface and/or underground éngineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and éngineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. a . :

(¢) Compliance with requirements.—If, in the opinion of the -Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachiments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
Tecords and accounts for.at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 5 percent of the allowable
costs incurred,-as. théy accrue, in an aggregate total amount not in excess of $5.¢.l'7.5_._QO.-_-L_-_._, which is __-_____15 _____ per-
cent of- §. 6 5 QO_O_.‘OO , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the_ Operator’s final report.and final accounting have been rendered to the Government, and any final audit-
ing required by the-Government has been made, and a final settlement of thé contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not:in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. c : :
' (b) The Government may make any payment or payments-direct to independent contractors and to suppliers, for the account.
of the Operator, rather than to the Operator. : . o o o
ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which, production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Qperator. The certifica-
tion shall describe broadly or-indicate the nature of the discovery or development. In the event of .such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by.the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: See Annex I, substituted for that part of 9?
(1) One and one-half (1%) percént of any such net amounts not in excess of eight ollars ($8.00) Der ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (132)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. . ] .

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
‘the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . ]

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and .completion.—The Government may, at any.time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE §3. fhanges, gnd added provisions. To_the extent that.costs are set forth.in.. ...
Exhibit "A" as "Agreed Unlt Costs" they are in lieu . of the. actual-costs -

that would.otherwise be allowable costs of the project _as provided in. ...

Article 6(a)._of the contract form.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
By ,{ 7. AL
E. A, FRICK Xm0 - . Administrat Defens
Minerals Exploration
By Administration
I, ’ A , certify that I am the secretary
of the corporation named as Operator herein; that ' , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
seope of its corporate powers. : K
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(Rev(ised Feb. 1952) .
Commonity ._.___Tungsten .

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR }
DEFENSE MINERALS EXPLORATION ADM[N_ISTRATlON IDM—E575

EXPLORATION PROJECT CONTRACT®

Government ' s Copy

IT IS AGREED this 27th day of ‘ July . , 195_3_, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and L E .!_-.A-)._-in_c_k__--__ PN

Ione .
__________________ Washinghon e

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of WaShington

, County of _Pend Oreille _____ , described as follows: . Three 1m=-___ ..
patented lode mining claims on record in_the office of the County Recorder.
of _Pend Oreille County as follows: Desdemona, Volume 4, page 80, .Book. of. ...
Mining Tocations: Sulitelma #2 and Sulitelma #5, Volume 5, pages T73.and. 74
respectively, Book of Quartz Records .. ... .

the Operator represents and undertakes: * '

RRAXRm K the DEer ZInxx e UwRet iR mseessiotoaat ot ek sorposseisni xartci atxtitecprEne X dsaaixivck Bdw toxthec
Kt X e X e pAK O RIGUINITA NOEK AR X pepeh D ebie} e e boagiiontiotK apeentents sikter Bolder i aR XX ---------------

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ) :

ARTICLE 3. Exploration project.—The Operator, within ________________________ days from the date of this contract shall commence
work on a project of exploration for® ... Tungsten

in or upon the described land; and shall bring the project to completion within a period of lelI.’_-_(_;lr_)___an_thS_ from the -
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
oxf'tdrawmgg f;llrxereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ject.—(a), The cosis of the project in which the Government will participate are
erred 't rt}:‘ic e 1?.

ARTICLE 6. Allowable costs the ggﬁ
limited to the following: 211A alsSO- € costs re o 1n

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only, on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. :

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.”. The requirements and related
estimated costs for supervision and technical services are allowable maximums. . : -

(8) Operating materials and supplies.—Necessary materials and supplies inclu&ing items of eéuipmgnt’ costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.” :

(4) Operating equipment.—Any operating equipment to be rented or purchase{l, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related isibted allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installaitions; fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which -is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed-improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. .

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in'Exhibit “A,” as may be *
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1Tf sufficient space is not provided in any blank, use an. extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organijzation if any. . .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. :

5 Name of mineral or minerals. 16—66328-2
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ANNEX T

The following provisions_aré in lieu of all of paragraph (a)
¢f Article.__9Q which precedes. the colon:

If the Government considers that.a discovery or devolopment
from which production may be made has resulted from the exploration
wock, the Government, at any time not later. than six months after
a sufficient, complete, final.report and final account referred
to in the contract has been rendered, .may. so.certify in writing
to the Operator. . Such certification.shall describe broadly or
indicate the nature of the discovery or development, The Operator,
or his successor in interest, shall pay to. the Government a
royalty on all minerals mined or produced from the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date of. the contract until the
lapse of the time within which the Government may make such certi-
fication of discovery or development, or until the total net
amount contributed by. the Government, without interest, is fully
repaid, whichever occurs first, unless the Government waives its
right_to. a royalty; or (2) if the Government makes a certification
of discovery or development, for a period.of ten years from the
date. of the._contract, or until the total net amcunt contributed
by the Government, without interest, is fully repaid, whichever
occurs first, Said royalty shall be a percentage.of the net
smelter returns, the net concentrator returns, or other net
amounts realized from the.sale. or other dispogsition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106





E. A. FRICK
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DOCKET NO. DMEA-2894

AOWNEX _II

‘Materials and Supplies. For the purpose of determining
the Government'!s interest in materials. or supplies remaining upon
any termination of the work, they shall be considered in groups or
categories (such.as pipe, or explosives, or rails, or drill steel),

“and if the original cost of. the. remaining unexpended portion of any

such group or category exceeded $50, the Government shall have an
interest. therein as.provided in Article 11 of the contract form,

Equities in Equipment. Unless expressly permitted by
provisions in Exhibit "A", the operator shall not procure equipment
or any other item under a.rental-purchase agreement, an installment-
purchage. agreement, any agreement which creates or builds up an
equity or interest. in the.thing procured which can be converted to
legal title.only by.further payment or some other consideration, or
any agreement other than for straight rental or cash purchase and
delivery. . S

Preservation of Property. Until the final disposal of
any equipment or other property in which the Government has an
interest or equity, the operator shall preserve and protect same
for the mutual best interests of the parties, any reasonable and
necessary. cost. thereof to be treated as an allowéble cost of the
exploration work to which the Government. will contribute,
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E. A. FRICK
EXPLORATION PROJECT CONTRACT
_DOCKET NO. DMEA-2894

 EXHIBIT "A"

Descriptioh'of the Work

The exploration work on this project is to be con-
ducted in three stages and is indicated in part on the map
attached hereto entitled "Little Noisy Mine, Pend Oreille
Co., Washington." The work in each successive .stage is to
be undertaken only if in the opinion of the Field Team it
is warranted by the results of the prior stage. All explo-
ration workings are to be not less than 4 feet by 6% feet
in cross section in the clear, and timbered where necessary.
Samples are to be taken from the mineralized ground aid as-
sayed. The directlon of all drifting and the location and -
inclination of the raise or raises are subject to the approval
of the Field Team.

Time schedule: O - 2 months -
. 1, 'Construct a compressor shed and storage house.

o 2. Exténd the No. 4 level crosscut adit not in ex-
cess of 30 feet to 1ntersect the vein exposeq in tbe shaft.

3. Drift from the No. 4 level crosscut adit not
in excess of 50 feet along the veln now exposed in the face.

' . _ Stage II
Time schedule: 2 - 3 months .

l. Drift from the No. 4 level c¢rosscut adit along
the vein exposed in the shaft not in excess of 50 feet plus

- such additional footage allowed for drifting in Stage I but .

not there used. _
Stage III
Time schedule: 3 - 4 months ‘

foot Raise from the No. 4 level not in excess of 60
eet.

15





Estimated Costs of the Project

Agreed Unit €Gosts

Crosscut 30 feet @A$33.00/ft. ’ ~$ 990.00
Drift 100 feet @ $33.00/ft. " 3,300.00
Raise 60 feet @ $33.00/ft. 1,980.00
 Total Agréed‘unit Costs $6,270.00

The Government will contribute to the costs of the .
above crosscutting, drifting, and raising on the basis of these
agreed unit costs per foot as they accrue for units of work
actually performed in lieu of actual costs. These unit costs
include all costs of the work except those costs scheduled be-
low to which the Government will contribute on the basis of
actual costs as set forth in Article 6 of the contract. Work
to the costs of which the Government will contribute on the
basis of agreed estimated unit costs may be performed by in-
dependent contractor without reference to the provisions
relating to independent contracts and contractors in Articles
h(a) and (b), and 6(a)(1) of the contract form.

~ Actual Costs
(*Indicates allowable maximum)

New buildings, 1mprovements, installations

Compressor house and storage shed $ 500 00#*

Miscellaneous
Analytical determination 130.00
Total Actual Costs $ 630.00
| SUMMARY |
Total Agreed Unit Costs $6;270.00
Total Actual Costs . 630.00
Total Estimated Cost of the Prolgct _ §6;200.00*

Government Participation @ 75% | $5,175.00%
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‘MF-203
(Revised July 1, 1953) : OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of ____ Washington » County of Pend Oreille . described as

follows:1l/

__MWWWMW%

Book of Mining locationsy Sulitelma #5 recorded in Volime 5, page %4,
Book of Quartz Records; and Sulitelma #2, Volume 5, page 73, Book of Quartz

Records, All near center of Sec, 17, T, 38 N., R, 43 E., W.M. .

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and :

2/ . E@..,A. Frick

hereinafter called the "Operator"; and

WHEREAS, under the provisions:of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

i NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government .is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until,said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

Dated this Qﬂ day of _ Ju lJ/ , 1953 .

‘é M&% [seal]

[sea1]

[Sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book v , page official records of said county." If (b) is used,

the. book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.





. RELEVANT CONTRACT PROVISIONS A A

Repayment by Operator.--a. Certification.—~If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six ‘mofths: after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

¢ 'b. Percentsge royalty.—-Thé Operator, of his Successor 'in interest, %ﬂaiiiﬁeyfto the
Government a royalty on all minerals mlned or produced from the land. descrlbed in- Artiocle,-2,——(1)
regardless of any cértification of dlscovery or development from the date of the contract until
the lapse.-of- the tlme'w1th1n whlch thé Goyernment ~may make such certification. of: dlscovery or
development, or until the total net amount contributed by the Government, without 1nterest is
fully repaid, whicheyer~ ocgyrs first, .ynless the Govermment. waives “its . right. {o. a foyalty, or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concéntiratos. returns, or
other net amounts realized from the sale or other disposition of any such production, in whatever
form disposed of, 1nolud1ng ore, concentrates. or metal, as follows:

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (14) per cent of any such net amounts, plus one-half (%) per cent

. of such net amounts for each additional full fifty cents ($0.50) by which such net amounts

exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1l}) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

¢. Definitions.--As here used, "net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination. ‘

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

-«f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. 43737
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UNITED STATES OF AMERICA (neratorts C opy
'DEPARTMENT OF THE INTERIOR ' o
DEFENSE MINERALS EXPLORATION ADMINISTRATION . IDM-E575 -.

EXPLORATION PROJECT CONTRACT!

IT IS AGREED fhis _27th . day of July sy 1953_, between the Uﬁited States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and® ... '->A’--m¢k - B e LELL LI E PR L LS --- - - i

hereinafter called the “Operator,” as follows: - and as set forth in Annexes I and II -
ARTICLE 1. Authority for contract.—This agreément is entered into under the authority of the Defense Production Act of.
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of __Wa.ahingtan ..........
. , County of ... Pend.- Orellle ... . ___, described as follows: *_Threeé e -
patented-lode mining - claims.-on-record in the office.-of the County -Recorder
of Pend-Oreille-County as follows: Desdemona, Volume 4, page 80, Book -of.---
Mining Locations:-Sulitelma #2-and--Sulitelma #5, Volume 5, pages 73-and -TU

reppeotively, Book of guartz-Records

(b) That the Opérator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. .
ARTICLE 3. Exploration project.—The Operator, within ________________________ days from the date of this contract shall commence

work on a project of exploration for*® -Tongasten

- in or upon the described land; and shall bring the project to completion within a period of fou;i-.(ﬂ)--monthg from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto; which, with any maps
01;5 drawmg(si féwreto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.’

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit ““A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract; and the Government’s right to,
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

- . _ARTICIE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: and also the costs referred to in Article 13.

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be pzid to the indepondent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration preject contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. :

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related iwidied allow-
able depreciation, are allowable maximums. .

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installétions', fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. .

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. )

2 State name, address, and nature of organization if any. . . A

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. ) 16—66328-2
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) The Government’s payments in all cases will be based on actual, necessary costs (including contract unitgprices) <
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.

Costs will be considered to be incurred only as they are or become due and payable. .

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of-costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. "

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. .

(¢) Compliance with requirements.—If, in the opinion of the -Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Qperator-shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pdy 7‘5 percent of the allowable
costs incurred, as they. accrue, in an aggregate total amount not in excess of $54l7.5_;00 ________ _, whichis ...._.__ 5 _____ per-
cent of $._ Q. QOQ,QQ.- ___________________ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, thaﬁ: until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been. made, the Government may
withhold from thé last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which’
the Government might have been called upon-to pay under the terms of the contract. L o o
(b) .The Governmernt may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. - . . ' . . oo ) s
ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or-a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-

" tion shall describe broadly or indicate the nature of the discovery or development.” In the évent of such’ certification, any niinerals
mined or produced from the'land described in Article 2 within 10 years from the date of this contract,. including any mined or
produced before the certification, shall be subject to a percentage royalty which the Opérator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: See Annex I, substituted for that part of ?(a) Preceding the colon.

(1) One and one-half fl%) percent of any such net amounts not in excess of eight dollars ($ .00) Per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

() As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,

these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

determination.’

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without

_ any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make.or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
- tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
- proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and

remove and dispose of any such property as above provided. - ) ) i

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operationsup to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the cqn}ple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations

under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. . To..the .extent. that-costs-are set-forth-in—-
Exhibit "A" as "Agreed Unit Costs” they are-in-lieu- of-the-actual-eosts
that would -otherwise be-allowable-costs-of-the-project-as-previded-in———
Article 6{a)-of the-contract form.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

°

E. A. FRICK ¥xxx3 : Administrator, Defense %v'
Minerals Exploration
By Administration
1, , certify that I am the " secretary
of the corporation named as Operator herein; that ) , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.
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E. A. FRICK
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-289%

ANNEX X

O T

The following provisions. are in lieu of all of paragraph (a)
Article Q which precedes.the colon:

If the Government considers that.a discovery or development
from which production may be made has resvlted from the exploration
work, the Government, at any time not later than six.months after
a sufficient, complete, final report and final account referred
t0 in the contract has. been_rendered, may so.certify in writing
to the Operator. Such certification. shsll. describe broadly or
jndicate the nature of the discovery or development,. The Operator,
or his successor in interest, shall pay to the Government a
royalty on all minerals mined or produced from the land described
in Article 2, as follows: (1) Regardless of any certification of
dlscovery or development, from the date of. the contract until the
lapse of the time within which the Govermment may make such certi-
fication of discovery or development, or until. the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs first, unless the Government waives its
right_to. a royalty; or (2) if the Government makes a certification
of discovery or development, for a period.cf ten years from the
date of the contract, or until the total net. amount contributed
by the Government, without interest, is fully repaid, whichever
occurs.first, ' Said royalty shall be a percentage. of the net
smelter returns, the net concentrator returns,.or other net
amounts realized from the. sale. or. other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106





E. A. FRICK
EXPLORATION PROJECT CONTRACT
DOCKET NG, D} DMEA -28%4

AWNEX _1IX

_Materials and Supplies. For the purpose of determining
the Government's interest .in materials or supplies remaining upon
any termination of the work, they shall be considered in groups or
categories (such as pipe, or explosives, or rails, or drill steel),
and if the original cost of the remaining unexpended portion of any
such group or category exceeded $50, the Government shall have an
interest. therein as.provided in Article 11 of the contract form,

Equities in Eguipment. Unless expressly permitted by
provisions in Exhibit "A", the operator shall not procure equipment
or any other item under a. rental-purchase agreement, an installment-
purchase agreement, any.agreement. which. creates or builds up an
equity or interest.in the. thing procured which can be converted to
legal. title only .by.further payment or some other consideration, or

deliverya

Preservation of Property. Until the final disposal of
any equipment or other property in which the Government has an
interest or equity, the operator shall preserve and protect same
for the mutual best interests of the parties, any reasonable and
necessary. cost. thereof to be treated as an allowable cost of the
exploration work to which the.Government will contribute.
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ExyzaaATION PROJECT EONTRACT

- DOCKET NO. Dm-asgu

- EXHIBIT "A”";

Description of the WOrk

SR : The exploration work on this proJect is to ‘be con-
-‘ducted in three stages and is indicated in part on the map
attached hereto entitled "Little Noisy Mine, Pend Oreille

. Co., Washington." The work in each successive stage is to

-~ be undertaken only if in the opinion of the Pield Team it
is warranted by the results of the prior stage. All explo-
ration workings are %0 be not less than 4 feet by 61 feet:
" in cross section in the clear, and timbered where necegsary.
'.Samples are to be taken from the mineralized ground and as-

' sayed.  The direction of all drifting and the location and

f"_ !iae schedule' 3 - k months

vninclination of the raise. or raises are subject to the approval
of the F&eld Tbam. L

, ‘ 7 Stage I
‘Time schedule. 0 -2 months - |
1‘. Construct a campresaor shed and storage house

\ ‘:2; Exzend ‘the No. & level crosscut adit mot im ex-
a::cess of 30 feet to«intersect the vein expoaed 1n the ahaft

e ' 3. Drift from the No.. 4 level crosscut adit mot
*‘iin exeess of 50 feet along the vein now exposed inAthe Tace.

‘ o Stage II

i Time schedule. 2 -3 montha s , } -
;‘ - ’;1;' Drift from the No. & 1evel crosscut adit along
the vein exposed in the shaft not in excess of 50 feet plus

- such additional footage allowed for drlfting in Stage I but ‘
not there used. {

Stage I 1 ?

: 'r 't"i" Baise from the No. # 1eve1 not in excess of 60





e

; Eatimated cgsts or the rrg;ect |
 Agreed Unit Costs

o Crosscut 30 feet @ $33 oc/ft c % .990.00

| “Drift 100 feet @ $33. 00/ft-,"ff o if¢3?3°°F°°"_“,
“'Baise 60 feet @ $33 oo/rt 'j o . _1,980.00 ke
| Total Agreed Unit Costs 2 ~’;'i o ."1 ' $6,270. 00

The Government will ¢ontr1bute to the costs of the .

‘.gabove‘crasacutting, drifting, and raising on the basis of these
-agreed unit costs per foot as they accrue for units of work

actually performed in liéu of sctual coste. These unit costs'

. include all costs of the work except those costs scheduled be-

low to which the Govermment will contribute on the basis of
actual costs as set forth in Article 6 of the contract. Work
to the costs of which the Governwent will contribute on the

"~ basis of agreed estimated unit costs may be performed by in-
- dependent contractor without reference to the provisions

relating to independent contracts and contractors in Articies

"vu(a) and (b), and S(a)(l) of the contract Iorm.«i,

Actual Costs '3"
{*Indicatea allowable maximum)

4New buildings, 1m9rovements, 1nstallations:

: Conpressor hOuse and starage shed $ 500 00%*

h Miacellaneous fﬂ

Analytical determination o " va¢1§0aO0; |
Tutal gctual Goste ) “f& } L ‘$'630.00
R §£§gg§x° L |
.  5:Tota1 Agreed Dnlt Costs -:1¢ ,-' - $5,27O OO
:,;“Total Actual eosts ?efi 'j*'”.fi ‘{'-', _630.00 - . |
Total Estiaated Cost of the Pro;ect o $6,900.00%

Government Participation 6 75% ?'7" 5 . $5 175.00





ysdoo<d
b

R

R g
i S Wt\t

Yewd Cranmite Contact
Ve ehsereed in dep

e

ke = i Ry W

appresimate.

Plans of Levels /,2and 3 from map by L Billings)

"..:", of ‘

Locations of Pectals of Llewels 4, R and 3

£
»y

Mine
Perd Oreille Co, Washingten

o

Little Noisy

H
.
o

ocutia
g e

Cree # 4,

Moy L
- \/\-”\/






MF-203
(Revised July 1, 19583) = ' OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

County of Pi . described as

I ———

property in the State of

follows:1l/ s

" Book of Quirts amm, ant Sulitelns 2, Yolns 5, page 79, Book of Quests

Records,- All near center of Ses, 17, T. ;8 Moy R 43 3.-, WMy
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Ee- Ao Frick

hereinafter called the "Operator"; and.

WHEREAS, under the provisione of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as en inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided -for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any productlon
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first..

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or righte of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4, Changes and added provisions

[Seal]

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed‘with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government,





'RELEVANT CONTRACT PROVISIONS -

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Pereentaze royeltv.——The Operator, or his successor in intereét, shall ﬁay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,~—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time 'within which thé "Government may make such certification of ‘discovery or
development, or until the total net amount contributed by the Government, w1thout 1nterest is
fully repaid, whicheyer occurs first, unless the .Government waives its rlght to a foyalty, or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator réiurns, or
other net amounts realized from the sale or other dlsposition of any such production, in whatever
form disposed of, including ore, concentrates, or metal, as folldws:

(a) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton:

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, -but not in excess of five (5) per cent of such net
amounts,

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice_ to_ Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations.

Interior—Duplicating Section, Washington, D. C. . 43737
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UNITED STATES OF AMERICA Finance QOffice's Copy
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION' ID-E575

EXPLORATION PROJECT CONTRACT!

IT 1S AGREED this Z7th day of m , 195.3_, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and* . Bu-he-Frick O

hereinafter called the “Operator,” as follows: gk 8 set forth in Amexes I and IY
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain Jand situated in the State of . WNRERALENEWAIKY.

: , County of _ Pend Oreills , described as follows: *_ NG tMw ..

ormmmewuuz;mgm,vmu,gm&ma
‘Mining-Locationss-Sulitelms #2-and-Sulitelms #5, Volume 5, pages -73-and-74
resRRetiveiya. Book of guartz Records - ' o

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildirigs, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within ________________________ days from the date of this contract shall commence
work on a project of exploration for ® W‘g&
in or upon the described land; and shall bring the project to completion within a period of ! v 1 #.‘ . ' } from the

date of this contract. The work to be performed is more fully described in Exhibit “A’ attached her&to? which, with any maps
o¥ 1;iaravvlng_'(si tglereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the perforimance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s. right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A’” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
~ consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation -of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are

limited to the following: XY : . : : to m mm 13‘

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an indegpendent_contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
.maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. - ’

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related imitied allow-
able depreciation, are allowable maximums. , .

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, tmprovements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll takes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit

of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. . . . X .
- \ 8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’'s lien is not to-
' “~ch or the production from which is not to be subject to the Government’s percentage royalty.
“trike out the provision not applicable. .
“a of mineral or minerals. 16—66328-2

~
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. . . . T
. (b) The Government’s payments in all cases will be based on actual, necessary costs (including contract unit prlce‘)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. R

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and-sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. : - ) .

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ) : :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay ?§ percent of the allowable

costs incurred, as they accrue, in an aggregate total amount not in excess of $5.,1?§,m _______ _, which is --__-___15.____ per-

-

cent of $__ {8 %‘ ___________________ , the agreed, estimated total cost of the project in which the Government will participate;
Provided, t ANt the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may.
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. ’

(b) The Government may make any payment or payments. direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by.the Government, without interest, is fully repaid, or said 10-years have elapsed, whichever occurs first,

e elove Sge Apnex I, substitpted for that part of 3(a) Areceding.the colon.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (13%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(%) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or.other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
dei‘crilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. : :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ]

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account. of the Government and the Operator, éither by return to the vendor, by sale to others; or purchase by the
Operator at a price at least as high.as could otherwise be obtained, as may .appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13.. Changes and added provisions. __%_-W_W“m_-m.-m_.“t-tw_.m _______
Exhadit A" -as-"Agresd Unit Costes" they are in-llieu of the sctual costs -
that would otherwise be sllomable costs of the project as provided in

&< 3
3 e —
E:gcu!ed%‘girtup!mate !Ee day ans year Ersg anve%vritten. THE UNITED STATES OF AMERICA

E. A. PRICK XEXix

By

1, , certify that I am the ' secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[CORPORATE '_‘I

V. S. GOVERNMENT PRINTING OFFICE 16—66328 -1

SEAL
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ANNEX X

The following provisions are in lieu of all of paragraph (a)
0f Article. ﬁﬁ which precedes.the colon:

If the Government considers that a discovery or devolopment

-from which production may be made has.resvlted frem. the exploration
wosk, the Government, at any time not later. than six.months after
a sufficient, complete, final report and final account referred

-~ to in the contract has been. rendered, may. so.certify in writing
to the Operator. Such certification.shall describe broadly or
jndicate the nature of the discovery or development, The Operator,
or his successcr in interest, shall pay to the Government a
royelty on all minerals mined or produced from the. land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date cf. the contract until the
lapse of the time within which the Government may make such certi-
fication of discovery or development, or until . the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs first, unless the Government waives its
right_to a royalty; or (2) if the Government makes a certification
of discovery or development, .for .a.period.cf ten years from the
date. of the contract, or until _the_ total net amcunt contriduoted -
by . the Government, without. interest is. fully repaid. .whicheveyr
occurs first, Said royalty shall be . a percentage of the net
smelter returns, the net concentrator returns,.or other net
amounts realized from the.sale. or.other dispogition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106
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.Materials and Supplies. For the purpose of determining
the Government's. interest in materials or supplies remaining upon
any termination of the work, they shall be considered in groups or
categories (such.as pipe, or explosives, or rails, or drill steel),
and if the original cost of. the remaining unexpended portion of any
such group or category exceeded $50, the Government shall have an
interest. therein as.provided in Article 11 of the contract form.

Equities in Equipment. Unless expressly permitted by
provisions in Exhibit "A", the operator shall not procure equipment
or any other item under a rental-purchase agreement, an installment-
purchase.agreement., any.agreement which creates or builds up an
equity or interest.in the thing procured which can be converted to
legal. title.only by.further payment or some other consideration, or
any. agreement other than for straight rental or cash purchase and
delivery. o

Preservetion of Property. Until the final disposal of
any equipment or other property in which the Government has an
interest or equity, the operator shall preserve and protect same
for the mutual best._interests of the parties, any reasonable and
necessary. cost. thereof to be.treated as an allowable cost of the
exploration work to which the Government will contribute.






“ . E/A, PRICK
‘- - EXPLORATION PROJECT cowrmcr
_— nocxnm NO. DMEA-2894
| EXHIBIT: A" |

Descrlption of the wOrk |

. @he exploration work on this proJect is ta be con~
‘uucted 1n three stages and is indicated in part on the map

- —attached hereto entitlad "Little Noisy Mine; Pend Oreille

Co., Washington." fThe work in each successive stage is to
- be undertaken only if in the opinion of the Field Team it

'is warranted by the results of the prior stage. All explo-

- ration workings are to be not less than 4 feet by 6% feet

.in cross section in the clear, and timbered where nececssary.

- Samples ave to be taken from the mineralized ground and as-~
- sayed. The direction of all drifting and the location and

. inclination of the raise or raises are subJect to the approval

' of the Pield Team,

"%:;'1ﬁme g»heduze. 0 -2 months {

»”;not there used

tage I ' ;5 ~

1. Construct a campressor shed ana ato ase house.

PR 2. Extand the No. &4 level crosscut au¢t not in ex-
cess of JO feet to 1ntersact the vein exposed i in the shaft.

o o 3. Drift from the Ha 4 level cposscut adit not
‘ln excess of 50 reet along the vein now exposad in the face,

_ 3t gge II ’
' mame schedu1e~ 2.- 3 nonths - o o |
1. Drift £ rom the No. & level crosscut ad*t along

the. vein exposed 1n the shaft not in excess of 50 feet plus
- such additional footage allaued for drifting ¢n Stage I but

"1'3tage 11T

7'T&me schedule-'3 - # months. _'

g "f‘ : Raise rram the NO, 4 level not in. excess of sg
- eeZ;_¢'~ : S





Eatimated Costa or the Project ‘
o RN ggrecd Uhit Qosts o
' Croascut 30 feet @ $33. 0Q/£t¢s_, $ 990 00

Drift 100 reet @*$33 OO/It. ;‘]." o 3,300‘00
| Raa.ae 60 feet @ $33.00/Tt. R 1@0.0(3
Tbtal Agreed.ﬂhit Coata ' ',. ‘ ;-A , $6 270 o "'

: mhe Gavernmant will contribute to the coats or the

© above croancutting, drifting, and raising on the basis of these
agreed wnit costs per foot as they accrue for units of work

. actually performed in lieu of actual costs. ' These unit costs
‘include all costs of the work except those costs scheduled be~-

" Tow to which the Government will contridute on the basis of

actual costs as set forth in Article 6 of the contract., Work
to. the coats of which the Govermment willl confribute on the
basls of agreed estimated unit costs may be performed by in-
dependent contractor without reference to the provisions

. relating to independent contracts and contractors in Articles
-.&(a) (b), and 6(3)(1) of tha contract torm‘~_ .

" Actual Ceats :
(*Indicatea allowable maximum)

. New buxldiggs, ;mprovementsi *nstallations

- Compressor house anu sterage shed $ )00 00'

'7:}Miscellaneous

Analytical determinaticn . | ;7**1_G;¢Ol'gf}
Tbtal Actual COsts ?'. o .-. : s T $ 630.00M
i SUMMARY |
“?‘chtal Agr&ed.ﬁnit Caﬁta  ':;':"\‘ '5-.“$5?273;50_’
 T0ta1 Aatual Costs o Aﬂv"if '5  :‘:ﬁ“~l“‘ 639;00’ ‘
| Total Estimated Cost of the Project _.L.‘  .§5,QOQ.OO*

,Govemnent Participetion € 758 . . . $5,175.00%
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MF-203 ’
(Revised July 1, 1963) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
property in the State of

described as

»

follows:1l/

Teosedny 1L mEp e o nle 8% 5@ U Ba &3 Fop ails

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

e bn Priak

2/

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully péid or ten years have elapsed from the date of
the contract, whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4, Changes and added provisions

Dated this __ g2 g day of Tu / Y/ , 195, .
F W [sea1]

[seall

[sea1]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book __ page ___ official records of said county." If (b) is used,

the book and page of recordation cannct be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.





RELEVANT CONTRACT PROVISIONS

Repayment by Operator.—-a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification

shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on all minerals mined or produced from the land described in Article 2,—(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of discovery or
development, or until the total net amount contributed by the Government, without interest, is
fully repaid, whichever occurs first, unless the. Government waives its right to a'royalty; or (2)
if the Government makes a certification of discovery or development, for a period of ten years
(or other period fixed by the contract) from the date of the contract, or until the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net amounts realized from the sale or-other disposition of any such production, in whatever
form dlsposed of, including ore, concentrates, or metal, as follows:

L3

(a) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net
amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and.one-half (1%) per cent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3%) per cent.)

c. Definitions.—--As here used, '"net smelter‘returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition”, mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mlnlng operatlons for percentage
depletlon purposesyin income tax determination. T

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or produotlon
operations.

Interior—Duplicating Section, Washington, D. C. . 43737
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EXPLORATION PROJECT CONTRACT! -

IT 1S AGREED this 27th day of X Jm - 1953_, betweenv thé United States of America, acting

hereinafter calied the “Operator,” as follows:' and &g get forth in Annexes I and I1

" ARTICLE 1. Authority for contract—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that cert@in land situated in the State of _H ton
, County of .. Pend@ Oreidle , deseribed as follows: “-!B:a'ee»--m;&;----
patented lode-mining claims on -record -in the office - of the County-Recorder
gg—-?enﬂ—-ereﬁ—le*-éem%y--u--!el—lm----Desdgm,f;iio&_w-ﬁ,.m&-ﬁo,--m&-or- -----
Mining-Lecationss Sulitelme #2-and Sulitelms #5, Volume 5, pages-73-and-74.

reppastkYeiYaBack, af fusrts Records

Eﬂiﬁtﬂ% ]

7 .
(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ’

ARTICLE 8. Exploration project.—The Operator, within ..__..______ S days from the date of this contract shall commence
work on a project of exploration for® ______________ @‘msm ......
in or upon the described land; and shall bring the project to complétion within a period of £ioas ___.“&}__W  from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
o§ dr:«),wmg(s1 thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performéd by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. - .

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator-on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. g

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are

limited to the following: gng a}go the costs referred to in Article 13.

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not ¢ontribute. Regardless of the provisions of any such independent contract
the Government will participate in the payments to the independent contractor only on account of work actually performeci
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. . .

(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related iwiiet allow-
able depreciation, are allowable maximums.

(5Y Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, tmprovements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. '

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. . . . X
. 8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to
“attach or the production from which is not to be subject to the Government’s percentage royalty.
"4 Strike out the provision not applicable.
Name of mineral or minerals. 16—66328-2
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(b) The Government’s payments in all cases will be based on actual, necessary costs (including contract unit prices)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. -

(¢) No items of general overhead, corporate inanagement, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. . :

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires-the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. :

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or.termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay . ‘ percent of tl}? allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $§1_i15_3.0..9 _______ —, whichis .8 ___ per-
cent of $___ S , the agreed, estimated total cost of the project in which the Government will participate;

Provided, tha% until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or.vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called'iipon to pay under the terms of the contract.

(b) The Government may make any-payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. )

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the réquired final report and final account, may so certify in writing to.the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification; shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 yea{s gave elapsed, whichever occurs first,

e folovs: See Atnex 1, substituted for that part of 9(a

(1) One and one-half (11%) percent of any such net amounts not in excess of eigh $8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) .

(b) As here used, ‘net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean. gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage ‘depletion purposes in income-tax
determination. ‘ ' .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

‘ (d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest .

to engage in any mining or production operations. } .
ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the

Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. - The Operator shall not -

make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or-conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . T

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such’item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. : ' :

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the'money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the cqrpple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro.rata share of any money remaining.

ARTICLE 13. Changes and added provisions. --To the extent that coats sre set forth 4n -
Exhibit A" as "Agreed Unit Costs” they are in lieu of the actual costs -
that would--otherwise be-slloweble-costs of the project -as provided in -
Article-6{a)}-of the -contract form. : ,

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

E. A. FRICK ‘Xkx | Administrator, Defe
: C ~ Minersls Exploration
By ' , Administration ‘

I, i , certify that I am the secretary
of the corporation named as Operator herein; that ) , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

’ U. 5. GOVERNMENT PRINTING OFFICE 16—66328-1 SEAL

[CORPORATE ]

greceding the colon,
dollars .(






EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2804

ANNEX X

The following provisions ere in lieu of all of paragraph (a)
of Article. 2 which precedes.the colon:

If the Government considers that a discovery or devolopment
from which production may be made has .resvlted from the exploration
work, the Government, at any time not later than six . months after
a sufficient, complete,. final_reporit and final account referred
to in the contract has been.rendered, may so.certify in writing
to the Operator. Such certification.shall. describe broadly or
indicate the nature of the discovery or development, The Operator,
or his successor in interest, shall pay to the Government a
royalty on all minerals mined or produced from the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or. development, from the date cf. the contract until the
lapse of the time within which the Government may make such certi-
fication of discovery or development, or until the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs first, unless..the Government waives its
right_tc. a royalty,; or (2) if the .Government makes a certification
of discovery or development, for a.period of ten years from the
date 6f the_contract, or until.the total net amcunt contributed
by the Government, without interest, is. fully repaid, whichever
occurs first, Said royalty shall be a percentage. of the net
smelter returns, the net concentrator returns, or other net
amounts realized from the_sale or other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106
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E. A. PRICK
mmm'rmx FROJRCT CONTRACT
DOCKET NO. DMEA-28048

AONEX XX

_Materials and Supplies. For the purpose of determining
the Government's. interest in materials. or supplies remaining upon
any termination of the work, they shall be considered in groups or
categories (such.as pipe, or explosives, or rails, or drill steel),

“and if the original cost of. the remaining unexpended portion of any
~ such group or category exceeded $50, the Government shall have an
interest therein as provided in Article 11 of the contract form.

Equities in Equipment. Unless expressly permitted by
provisions in Exhibit "A®, the operator shall not procure equipment
or any other item under a rental-purchase agreement, an installment-
purchasge.agreement, any. agreement which creates or builds up an
equity or interest in the thing procured which can be converted to
legal title.only by . further payment or some other consideration, or
any. agreement other than for straight rental or cash purchase and
delivery. S S

Preservation of Property. Until the final disposal of
any equipment or other property in which the Government has an
interest or equity, the operator shall preserve and protect same
for the mutual.best interests of the parties, any reasonable and
necessary. cost. thereof to be treated as an allowable cost of the
exploration work to which the Government will contribute.






Bl A.FRICK
. EXPLORATION PROJECT CONTRACT
.+ DOCKET NO. DMEA-2894
EXAIBIT "A"

Deacription of the Work

- The exploratiou.aork on this prodect is to be con-

- duated in three stages ann is indicated in part on the map
attached hereto entitled "Little Noisy Mine, Pend Oreille :

. ¢o.y Washington." The work in each successive stage is to

- be undertaken only if in the opinion of the FPield Team it
is warranted by the results of the prior stage. -All explo-
ration workings are to be not less than 4 feet by 64 feet

- in cross section in the clear, and timbered where necessary.

. Samples ave to be taken from the mineralized ground and as-
sayed.  The direction of all drifting and the locatlon and
“inclination of the raiae or raiaes are’ sub ject to the approval
uot the Field Team. -~ ,

) _ Stage I
Tlme schedule. O - 2 manths o
l, CQnstruct a cowpressor shed ana storage h@use‘ '

- . 2. Extend the No, 4 level crosscut adit not in ex-
' cess of 30 reet to intersect the vein expoaed in tha shaft.

. 3.- Drift from,the Bo. 4 level crogscut adit not
1nAexceas of 50 feet along the vein now exvosed in the face.

-Time schedule. 2 -3 months | _
‘ 1. Drift from the No. u level croascut adit along
the vein exposed in the shaft not in excess of 50 feect plus

. such sdditional footage allowed tor drifting ¢n Stage I but
V__not there used. .

. stage 111
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