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I -'	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 IF1	 . 
Spokane 1k., Washington


January 28, 1955 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 311.17 (manganese) 
Victor Oberg, Hugh Govan, and 
E. R. Gehrke, Jr., Partners 


Bear Creek Mines 
Clallam County, Washington 


Dear Mr. Selfridge: 


Enclosed are six copies of the subject contract with copies 
of a letter dated January 20, 1935, from Mr. Dougherty, attorney 
for Mr. Oberg, explaining why his client is unable to accept the 
contract.


Apparently Mr. Oberg's partners are not willing to partici-
pate in the contract, and Mr. Oberg has not been successful in obtain-
ing financial assistance from other sources to do the work. 


It is obvious that in all probability the contract can never 
be accepted by Mr. Oberg, and therefore we recommend that the docket 
be closed.


By Field Team, Region I 
Northwest District 


J14,w_'t4 hIo,oJ 
Wing G. Agnew, Acting Exec. Officer 


U. . Bureau of Mines 


S. Vhay, Acting Memb 
S. Geological Survey 


cc: USBM (2) 
Puffett
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane 1, Washington 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


U	 U, 


November 22, 1951i. 


Air Mail 


Re: Docket No. DME.3lI.17 (ianganese) 
Victor Oberg, Hugh Gbvan, and 
E. B. Gehrke, Jr., Partners 


•Bear Creek Mine 
Claflam County, Washington 


Dear Mr. Selfrid.ge: 


We are enclosing two copies of a letter dated. November 15, 
19511., from Mr. Howard V. Doherty, attorney for the partnership of. 
Oberg, Govan, and. Gehrke. In this letter, Mr. Doherty requests the 
return of their DMEA contract. We had recently returned this unsigned 
contract to your office, with the applicant's request that it be 
held in abeyance for 90 days (January 1, 1955) pending the outcome 
of an agreement the partnership was making with Pittsburg Steel 	 - 
Company to do work on the Bear Creek claims. 


In your letter of November 1., 19511., you state that the 
contract was being cancelled immediately for administrative reasons. 
You also state that a new contract can be considered later, on our 
recommendations. We wrote the applicant informing him of your 
decision but before our letter got into the mails we received. Mr. 
Doherty's letter. 


The contract was cancelled for administrative reasons, but 
as the operators state that they are now ready to undertake the work 
specified in the contract we recommend. that it be reinstated in its 
identical form if this be possible. 


We will appreciate hearing from you immediately so that we 
can inform Mr. Doherty of your decision. In the meantime we are 
writing Mr. Doherty (copies enclosed.) that his request has been forward-
ed to you.


By Field. Team, Region II 


• ___________ 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Enclosure	 __________________________________ 
cc: USBM (2) 


Puffett	 U. S. Bureau of Mines
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0	 DOCKET 
( or \ 	 Surname: 


UNITED STA ES

DEPARTMENT OF .THE INTERIOR 


3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


[1	 .	 .	 0•	 . 	


. 	 ov	 - 
1q54 . .	 .	 .	


0,, 


Mr. A. E. Weissenborn, Executve Officer 
DMEA Pield Team, Region II 	 . 
South 157 Howard Street 
Spokane k, Washington


Re Doe két No • DMEA 3k17 •	 .	 .	 . .	 Manganese 
Victor Oberg,. Hugh Govan, & 


• 	
•0	


E.R. Oehrke, Jr. Partners 
Bsar Creek Mine	 •.

Clallam County, Washington 


Dear Mr. Weissenborn.: .	 ••	 . 


This will acknowledge receipt ot your letter ot' 
October 28, 195k, returning all copies of the subject con 
tract.	 . 


•	 We note your recommendation that the, contract 
be held open until January 1, .1955, or until you hear 
again from Mr. Oberg as to the disposition of the property. 
For administrative reasons, we do not tavor thus holding 
a contract in abeyance. We are, therefore, cancelling the 
subject contract, effectIve Immediately. ' 


It you recommend a new contract later, we can 
consider the case on its merits at that time. 


Sincerely yours, 


0	


George C SIfr1dge	
0 


0	 Chairman, Operating Commit4ee 


\ Approved:.	
0	


. cc: 
•	 FT, Reg. 2 


\J. 5. Hedges	 ,)	
gode koo 


ember, Bureau of ?line$	 Adm. Read. File	 • 
\	 • a.. DéHuff, USBM 


•0	 •	 Thor.Kiilsgaard, USGS 


j


horflKll:aard 


Srve/	
WSMartn/is







DOCKET N•MEA-------34 


•	 Co1IMomTY ------------------Manganese •	
••	 IDN-E-700 


•	 Operator's Copy 
UNITED STATES OF AMERICA	 / 


DEPARTMENT OF THE INTERIOR	 .,	 . I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 /• 


EXPLORATION PROJECT CONTRACT'	 / 
(Short Form)	 .	 •.•..	 . 


1st	 .	 . Deceer	 . 
IT IS AGREED this	 day of	 --------------------- ., i95J., between the. United States of America, acting 


through the Department of the Interior, Defense. Minerals Exploration . Administration, hereinaftei called the "Government," 
and Victor Ober 1 Tll East 6th Steet Port Argelea Washtngonj 
Hush----- keJr.BQx3Q3, 


rthers----------------------------------------------------------------------------------------


______________awstTorthinAn1exttacheioT&rid" 
made a part hereof and as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under he authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State 01	 i4.Et0n 
---------------------, County of --------------------------------------------------, described as follows: 


- The ].od---claims---Bear---Creek---No. 1Bear---Creek--No 
V1ctox,y), all--- located--in--Se-----2k,T-----30 N., R----12 W., W.L,Clallam 


Oouñt, W h1ngäñ .. nd recorded in the OfT±'ié of iie---üdjtor f---C1larr-
County, at Port Angeles, in Volume 9, at pages 3O11, 303, and 2T5, respec-
the Operator represents and undertakes:	 .	 .	 tively, 


(a) That the Operator is the. owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances a to each of which the subordination agreement of the holder is attached• 


(b) 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holdin.g possession thereof. 	 •	 • 


ARTICLE 3. Exploration pro ject.—The Operator, within ------------------------days from the date of this contract shall commence 
work on a project of exploration for' 


in or upon the described land ; and shall bring the project to completion within a period of Niaei(9)møn.t.ha from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ----------- 7.5------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of 	 which is ---------75-----------percent of s2.1,3QQ 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government . may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera.. 
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. 'Strike out the provision not applicable. 'NaMe of mineral or minerals. 	 iO-66321-i 


MF-200 (A) 
(February 1952) 


JAN 24 955 


U.S.G.S. 
WASh
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(b) Final 'report.—Upon comple	 of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the . making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 ..	 •-	 . .	 .	 , 


(d) Aocounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any tIme. . The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts,.by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keépánd preerve said records and accounts for at least 3 years after the completion 


. of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator..(à)LIf, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this cOntract, including any mined or 
producedbefore the certification, shall .be.:stibjectto a percentage royalty which the Operator or his successor: in interest. shall 
pay. to . the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such prbductiori, in whatever form disposed of, includii öre, concentrates, or metal; until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have.. elapsed, whichever .occurs first, 
asfollows:	 .	 .	 .	 .	 .	 . .	 :	 :	 ;	 .	 .	 ..	 , 


(1) One and one-half ( 1 1/2 ) percent of any such net amounts not in excess of eight dollars ($8OO) per ton. 
(2) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for eaèh 


additional full fifty cents ($0.50) by which such net-amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 S 	 . . 


.	 (For instance: The percentage royalty on a net amount of flvedollárs ($5.00) perton, would be one and one-half (.) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (34 ) percent.) 	 . 
(.b) As here used, "net smelter returns, ."het eoncntrator returns," and "other net amounts raiized froth. the sale or other 


disposition," mean gross revenue fiom sales, or if not sold, the market value of the material after it is mined in the form ii 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the giOss inconle- from mining. operations foi percentàgedepletioñ purposes in • income-tax 
determination. 	 . .	 .	 .	 .	 ,	 .. : 


(c) To secure the payment of its percentage lt,r the Government shall have and is 'hereby granted a lien upon the land 
described in Article 2 and upon ahy prbduction of minerals therefrom, until the royalty claim is extiñgüished by lapse of time or 
is fully paid. .	 •	 .	 .	 . .	 -	 .	 . .	 .	 .	 .	 '	 -	 .	 . , :-	 •	 .	 - 


(d) This article is. not to be construed as imposing any obligation on the Operator.or the Operator's successor in interest 
j;o engage in any mining or production opeiations See Annex I substituted for Article 6. 


. ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the t Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thëreundèr. The Operator shall ñàt 
make any voluntary nor permit any involuntary transferor. conveyance of the Operator's rights in the land described in Ai:ticle '2, 
without making suitable provision for the preservation of the Government s right to a percentage royalty on production nd 
lien for the payment thereof ; Provided,' that mere failure by the Operator to 'maintair the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage. royalty 'on production. If, for any reason the i-iet smelter returns, net concentrator 
returns, or other 'net amourits realized from the sale or other disposition' of such piodiiction are riot available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by-his 
successor shall be final and binding upon the Operator. 	 . 


ARTICLE 8. Terin.inationand completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money nécessãry to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operatioris pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the timeof the notice have not indicated the prob-
ability of making any worth while , discovery and in the opinion o the Government further operations are-not justified. 


ARnCLE 9 Changes and added fl? ovisions 


That part Q the second sentence in Article 7 begrining. with 
- the worã "ftOVidd" is ctt1ete&. - 


Executed. in sextuplicate the day-and year: first above writVen..:.	 ':	 ': ..' 
,.f -	 ., 


Victor Oberg	 THE UNITED STATES OF AMERICA 


Hugh Gován '	 . Partners	 ' . 
- E. L eehkpe	 )	


By


Administrator, Defense 
Minerals Exploration 


-	 . ...	 .	 .	 . . .	 .	 .	 - Admin.istraton 


I,	 ceitify that I am the	 secretary 
of the corporation named as Operator herein, that 	 , who signed 
this contract on behalf 	 the Operator, was then- " ' - 	 .	 .	 .	 - .	 ' of said coporatori; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers


-	 rCoRPoRATE 
-L- SEAL. 


U. 8. GOVERNMENT PRINTING OFFICE 	 16-06329-1
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EXPLORATION PROJECT CONTRACT

BEAR CREEK MINES, INC..



DOCKET NO. DMEA-31417 


AN11EX I 


The following provisions are In lieu of Article 
6 :


Repayment by Operator. --a. Certification. --If the 
Government considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production.--The Operator, as prin-
cipal, if' the Operator is the producer, or as surety, If the 
Operator is not the producer, shailpay to the Government a 
royalty on all minerals mined or produced from the land,*as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total..ne amount contributed by the 
Government without Interest ±s fully repaid, whichever occurs 
first; or (2) If the Government makes a certification of dis-
covery or development, for a, period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiOn. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment, proc-
esses performed by the buyer, sampling and assaying to deter-


• mine., the value of theprodutIon sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions In arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or.paid by the 


*The ' tland rferred tois the landdescrjbedjrj•. 
Article 2 of the contract. . 	 .	 .
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes,' t as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated rnanufactur-
ing or fabricating operations before the' Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination, or •the market value, whichever Is greater. 


e. Percentages of royalty.--The percentages of 
the Government's roya'lty shall be as follows: 


One and one-half ( lfl percent of amounts 
("gross proceeds" or "value") not . in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held,, or used, plus 
one-half () percent for each additional full 
'fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in' excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount	 " 
of five dollars ($5.00) per ton, woüld,be one 
and one-half ( lfl percent; on an amount of te'n.• 
dollars ($10.00) per ton, three and one-half.' 
(3-k) percent.)	 .	 .	 .	 ., 


2
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f. Lien for payment.--To secure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. --The ,Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i. Government not obligated to buy. --Nothing in. 
this contract Thaii be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 .


869 
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EXPLORATION PROJECT CONThACT 
BEA1 CREEC MINES, INC.



DOCKET NO. DMEA-3k17 


EXHIBXT "A's 


Description of the Work 


The exploration work is indicated on the attached 
map entitled 'Bear Creek Mine, Clallam County, Washington " 


Time Schedule 0 - 9 Months 


1 With a bulldozer, prepare a. portal site in the 
main pit for the proposed drift, and also etplore manganese-
bearing bands down dip toward the west sideline of the Bear 
Creek No 1 c!.aim	 The bulldozer shall be not less than 
TD-6 in size 


2 From the main pit, drift along the shear zone in 
a northeasterly direction for not to exceed 200 feet 


3 From a point in the drift agreed upon by the 
Government and the Operator, crosscut both northwest and 
southeast for not to exceed an agregate of 50 feet 


24. From a point in the drift agreed upon by the 
Government and the Operator, drive an approximately 30-
degree inclined raise on the shear zone 


The drift and crosscuts shall be timbered where 
necessary and shall be not less than k feet by 6 feet in 
the clear of timber 


The raise shall be two compartments, timbered, 
and not less than 6 feet by 8 feet in rock section 


The location, direction, and extent of afl work 
are subject to the approval of the Government
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UNITED STATES	 i ll11E 


	


DEPARTMENT OF THE INTERIOR
	


M1iwa MI&statb 


4lQrch3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane i, Washington


October 28, 1954 


Mr. George C. Seifridge, Chairman 
Operating Conunittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. 14EA-3kl7 (manganese) 
Victor (berg, Bear Creek Mines 
Clal1aii County, Washington 


Dear Mr. Selfridge: 


Reference is made to proposed contract number Idm-E700 
transmitted to this office with your letter of August 26, 1954. 
Reference is also made to correspondence between Howard V. Doherty 
and. . A. Magill, and. between Magill and the Field Team relative to 
the signing of this contract. Copies of this correspondence were Gent 
you october 6, 1954, for your information. 


Mr. Howard V. Doherty, attorney for the partners involved 
in this contract, wrote to Mr. Magifl of the Bureau of Mines at Seattle, 
Washington, on September 23, 1954, requesting that the signing of the 
contract be delayed until January 1, 1955, pending the outcome of their 
negotiations for the sale of the property. Pitteburg Steel CoIrpany was 
given a 90-day option in mid-September to purchase the property. In the 
event the sale is not consunmiated, Bear Creek Mines desires to go through 
with the contract. Mr. Magill feels that if it is an average year, they 
should be able to commence work in January and. carry it through with very 
little interniption due to the weather. 


Because of the above circumstances, we are enclosing all copies 
of the contract. It is recommended that we hold the contract open until 
January 1, 1955, or until we hear again from Mr. Oberg as to the dispo-
sition of the property. We are telling Mr. erg that the matter has 
been referred to Washington and will inform him just as soon as we hear 
from you.


By Field Team, Region II 


4ecutiveficer A. '. Weissenb 
U. S Geological Survey 


cc: USBM (2)	 U. S. Bureau of Mines 
Puffett
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Seeinbej 23, 


Mr. E0 A. LIagill 
do U.S0 Bureau of Mines 
2i Federal Building 
Seatt1e ash1nton 


Re: Exploration project Contract 
Docket No, DLA 3417 


-	 Manganese, Bear Creek.Mjnes 


Dear Mr. Magi11 


As IiIr, Oberg has advised you the three partners 
owning the Bear Creek Mines have entered into a proposed 
option and sie and while the eventual outcome Is Uncertain 
yet it appears that the proposed buyer is extremely 
interested ir the mines and will separately	 orc them. 
dcwev.er, because the matter is not entirely definite and 
the sale possIbly could not be effected I am requested by' 
Messrs	 Oberg, Govan and Gehrke, partners presently owning	 H the mines, to ak your Indulgence In the pro posed loan and vihother rou will set It forward to around January 1, 1955. By that time we should know whether the sale will he cnsujated. o	 whether the partners will yet own the mines andy	 f so	 will wish to go through. with the loan0 


I would appreciate your immediately advising me wheth	 thIs Is acceptable3 


Ve	 tz1	 ycus9 
,	 I
tjv LL 


OuARD V0 DOHERTY 
VD eb


1*	 -







. 
HWARD V. DOHERTY 


ATT?RNV-AT.LAW
AtI: 


E1I 
NCV ic	 1i I September 23, l95' 


Mr. E. A. Laill 
do U.S. Bureau of Mines 
215 Federa.L uilding 
Seattle, Jashnton 


Ro Exploration Project Contract 
Docket No. DtL 3417 
Manganese, Bear Creek Mines 


Dear Mr. Magill: 
Ai Ir. Oberg has advised you the three partners 


owning the Boar Creek Mines have entered into a propoed 
option and sale and while the eventual outcome	 uncertain 
yet it appears that the proposed buyer is extrerie1'y 
interested in th mInes and will 8eparately work thei. 
Howevor, becnse the . rnatter i not entirely definite and 
the sale po&sIbly could not be effected i am requested by 
L1eors. Oberg, Govan and Gehrke, paxtners presently owning 
the nines to aik your indulgence in the proed loan 
and whether you will et it forward to arotm January 1, 
1955. By tiat tIie we should know whether the 3alo will 
b conauinated or ihother the partners will yt own the 
mines and, If	 iili wish to go through with the loan. 


I would appreciate your inmediate1y advising 
me	 thor this Ic accptab1e. 


Very tru1 sours, 


* 
HVDeb


:'	 __________________
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UNITED STATES	 oo 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON. 25, D. C. 


Mr. A.. E, Weissenborn, Executive Officer 
DJ'EA Fi1d Team, Region II 
South 157 Howard Street 
Spokane 1, Washington


Re: Doc1t.1'Jo. DNEA 3IJ.7 - Manganese 
Victor Oberg, Hugh Govan, and 
E. R Gehrke, Jr. Partners 
Bear Creek mine 
Claliam County, Washington 


Dear Mr. Weissenborn:', 


Reference is make to S ., W. Zoldok's memorandum of September 28, 
1951i., to E. A. l4agill with.. \ attacbed correspondence regarding the appli -
cants' request to hold the pposed contract in abey.nce until January 1, 
1955.	 / 


Please return all copiè,s of the proposed contract to Washington. 
Appare.ntly the applicants have eiered into a option and sale agreement 
covering the property and do not,'therefore, have sufficient interest 
in the land to exeçüte the proposecontract at this tine. 


incerely yours, 


Chaijian, Operating Conmiittee 


APPRO1ThD: 


bar, Bureau	 Hines 


Member, Geological S vey
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]. A. *iU1, Mining Entner 
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HOWARD V. DOHERTY 


*LDWL%. UR.DIN 
Po AM.*Ia., W*upsayJ


Sep tember 23, 1954 


Mr. E A. Magi1i' 
c/o U.S. Bureau of Mines 
215 Fderaj Building 
Seattle, washington 


Re: Exploration Project Contract Docket No.	 3417 Manganese, Bear Creek Mines 
Dear Mr. Magiil: 


As Mr. Oberg has advised you the three partners OWnjn the Bear Creek Mines have entered into a proposed 
option and sale and while the eventual outcome is uncertain yet it appears thai; the proposed buyer is extremely 
interested in the mines and will separately work them. 
However, because the matter is not entirely definjt and the saiG possibly could not be effected, I a requested by 
Messrs. Obeg, Govan and -ehrke, partners presently owning the mines, to ask your indulgence in the proposed loan and whether you will set it forward to around January 1, 
1955. By that time we should know whether the sale will 'be consuated or whether the partners will yet own the mines arid, if so, will wish to go through with the 1oan 


I would appreciate your inediate1y advising me whether this is acceptable. 


Very truly yours, 


b	 '.	 -







Orig. & 3 cys Wash. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington	 1 
September 23, 1954 


NEM0RANDUM'' 


To:	 DMEA Field Team, Region II 


From:	 E. A. MaglU, Mining Engineer, Bureau of Mines 


Subject: Contract Idm-.E700, Docket No. DMEA 3137 (manganese) 
Victor Oberg, Bear Creek Mine, Claflam County, Washington 


Copies of the subject contract were given to Mr. Victor Oberg 
for his signature on September 7, 1954. He mentioned at that time that 
Pittsburg Steel Co. was sending two representatives out from the east 
to make an examination of the property on September 11-.l2. 


Mr. Oberg was contacted by telephone on September 22 regarding 
whether or not he was going to accept the contract. He stated that 
Pittsburg Steel Company had taken a 90 day option on the property and 
that he was writing a letter to the Field Team, requesting a 90m<Iay 
delay in accepting the contract pending the results of the option. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 1. 1i,i,i* t. 
poke 2, Vuhigton 


•	 •S.pt.* 23, 1954 


To:	 Z& Field Tsa*, lajisii U 


I. A. iqiU, Mining Zegiasor, Bnrun o Minis 


Coetrast td*.XM, DsoOt 1. IZA 13i (*aig,ia.se} 
!ietor Ob.rg, leer Crwk zi., clsU Cnity, ashingtea 


C: . •f the **)jSt .entrs.t ix: givs te Mr. Tutor (thsrg 
tsr his sig*ntr on $.pt.hez' '7, 1954. H. *.tion.d at that tine that 
Pittsbrg $t.s1 Cs. 'si si*g tie repr.atatts. ont frea the east 
ta asks ** .za4aatiaa t the prepáty sit $teabir U-U. 


M. *srg ass esittasted by telpboni sit $optr 22 rgsrd 
,è.th.r or nit he usa going to aesept the ceetrast. e statod that 
Pittsb*rg *to.1 Ceasq had takee a day .$i.e on the property aM 
that he use urrtti*g a letter to the PLaId saa, r.ussti*g * 90-day 
delay in accepting the ectrast peadlag the res4ts of the ptien. 


Orig. 13 cia W*sh,i./" •	 •	 Z. A.: MagtU 
U1o(2) 


Aa 
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UNITED STATES

DEPARTMENTOFTHE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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. A. qiU, MIidn iijt.r, iriMi Of tt*K 
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Ct. t tha a3..t *nt INA t Kr. flat., Obog 
Sir his dgsst*ra sn 3ptiisr 7, 394. Ms aattcsi.* *t tt ttss that 
PittM*s *tmui Co. iaa umdiag twi ru oamtstiis at t*a* tM east 
to	 i .iai.iju*t is of Use	 is *tthsr 1*4*. 


4r. b.rjj isa aufltaat.4 tqu1n. in $.$asier aa r.s 
* t M	 L*$ t* seapt t1O *OfltX*at. Ms otste that 


• •	 ?itt*bs'j $t., cc$z bM takis a 90	 iptias on Uto pNport7 sM 
ho is. wattia a Pmt to the ThU Teu r..sti*j * 90'd*p 


• 4s4y ia sat&ag• the esntr*st: peasig th. rwits st the .tias,. 
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AU2 


Mr. A. E. Weianborn, Executive Orf'icer 
DMEA I;teId ream, Region II 
South 157 Uoward Street 
Spokane , Washington


fle: Docket No. i11EA 3kVl - Mangane8e 
Victor Oberg, Hugh Gøvan, and 


Ji. R. Gehrke, Jr.	 Partners 
.	 .	 Bear Creek sine 


Clallam County , Washington 
Dear Mr. Weis5enborn: 


We are enclosing the oriinal and five copies 
of a proposed contract for an exploration 'program by the 
abovereferenced applicant, signed by the Administrator for 
the Government, together with Ethibit '" (2 pages), Annex I 



	


(3 pages), and one map.	 ..	 . . 
If the terms and conditions of the proposed 


contract are satisfactory to you and,theOper&bor, all sIx 
copies should be signed and the usual distribution made. 


If any part of the proposed contract does not 
have either your approval or thai,, of the Operator and carnot 
be amended within your delegated authority, the original and 
all copies are to be returned to this office, tngether with 
the proposed changes, for consideration. 


Under Article 3, the starting date has been left 
blank and is to oe filled in when the contract is signed cy 
the Operator.


Sincerely yours, 


W S 


ACTING Chairman, Operating Committe 
Enclosures cc	 Docket(..— ' 
AP?ROVED:	 .. .	 .	 .	 .	 .	 .. ..,	 . FT, Reg. 2	 .	 . 


Code kOO 
J. H. Hedges	 Oper. Comm. 


	


mberT Bureau o? ines 	 uujlneS 
.	 E. L. Newcomb,Geo1. Survey 


,1em1ër, 


JHopklns/ls 
8/20/5k
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//	 RE DOCKET DIIEA 3417 TO THE BEST OF OUR KNOWLEDGE THIS PROJECT WOULD 
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BE RUN BY OBERG, GOVAN AND CEHRKE, A PARTNERSHIP S STATED IN 


APPLICATION. 


A E WEISSENBORN EXEC OFOR DNEA FIELD TEAN E.GION 2 SP 


DI4EA 3L17 
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MF-201

(June 1951)


UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the holder of a mortgage, claim, lien, or encumbrance identified 
and described as follows*: 


-----------------------------------------------------------------------------------------------------------------------------------------------------------


upon that certain parcel of ground described in a certain Exploration Project Contract dated 


195, between ----------------------------------------------------------------------------------------------


and the United States of America; 


Now, THEREFORE, the un signed does by these presents subordina e all of his right, title, and 
interest in said mortgage, claim, lien, or encumbrance to the right, title, and interest of the United 
States of America under the provisions of said Exploration Project Contract, and agrees that the 
lien and claim of the United States of America under the provisions of said contract shall be prior 
to the undersigned's rights under the provisions of said mortgage, claim, lien, or encumbrance; and 


The undersigned agrees commit no act nor assert any right, e, or interest under said 
mortgage, claim, lien, or encumbrance that might contravene or conflict with the prior lien and 
claim of the United States of America under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Datedthis --------------------------------day of------------------------------------------------------------------, 195. 
4-,-


°Include date of the instrument, and if recorded, book, page, and county of record. 


U. 5. GOVERNMENT PRINTING OFFICE	 16-64581-2
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GEORGE C SELFRIDGE	 rn 
CHAIRMAN OPERATING COMMITTEE, DMEA, USDE O 


INTERIOR, WA 


REURTEL AUGUST 4, NO RECORD DOCKET DNEA-3417. DO YOU MEAN DMEA3137, 


VICTOR OBERG, BEAR CREEK CLAIMS, CLALLAM COUNTY, WASHINGTON/QM/ OBERG, 


GOVAN AND GEHRKE HAD INTENDED TO INCORPORATE BUT I HAVE BEEN ADVISED 


TODAY THEY ARE STILL OPERATING AS A PARTNERSHIP. 


JOHN S VHAY FOR AE WEISSENBORN 


EXE CUTIVE OFFICER DMEA, FIELD TEAM REGION. II, SF 


DMEA-'417 DNEA"3j,37 


EC 443?
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rac 'rls	 ploi'tton 


Atn1tratio 
1Xkk1( ii) Revi1vtn P.md, Deteu*e 


odtbow Act, Interior 
(AI1oc3tc1 Worktn3:Pu!u to the 
ffic cf the cret*r 


•	 i3senQ , t'i'J	 xecutic 
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E	 .,	


J 4 
mXtE	 s: 


FOR	 :' 


	


ir r1irn.0	 ubitt b three partrr, t 


in inter	 d	 r	 tin.par'ttra 


	


n I4ar Creek MThe, ime.	 no equi . .vi m* that t 


app1icnt 1aB u1Ttciet j.ntere8t in sr	 ithez' b iecae .zri 


three owners r y .trinsfeZ ot title. In trn€r cei, Onr!s 
COL'1IeLt tQ ,4	 I	 1nQ riUirec4 


George Ca Seifridge 


a C 
Operiitin Codtte 


Confirmation Copy - Pield Team, Beg. II 


Cc Dockett 
Adm Read File 
Code koo 
Oper Cormnit tee 
Gilbert DeHuff Bur. Mines 
E. L. Neweomb, Geol, Survey 


JHopk1s/l 8/2/5k
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFLCE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


July 29, 1954 


Memorandum 


To:	 The Administrator, DMEA 
Through: Mr. W. S. Martin 


From:	 Acting Assistant Solicitor, Defense ivilnerals 


,Subject: Bear Creek Mines, Inc., Docket No. DMEA-34l7 
(Manganese) 


Attached is a contract covering the above-described 
project in satisfactory legal form for execution, subject 
to the attachment of the map referred to in Exhibit 'A," and 
subject to the following: 


When the application was submitted, the applicant 
consisted of three partners, each of whom held an interest 
in the land which is the subject of the project. 	 Since 
then, the partners have incorporated as Bear Creek Mines, 
Inc. Therefore, evidence that the new applicant (operator) 
has a sufficient interest in the land, either by alease 


•	 from the three owners or by a transfer of title, is required. 
In the former case, an Ownerts Consent to Lien is also 
required. Either (a) or (b) of Article 2 should be stricken 
when the true fact is known. 


;L.Hof und 
•	 Acting Assistant Solicitor 


Defense Minerals. 


Attachments 6







•	 UNITED STATES	 •. • 


DEPARTMENT. OF THE INTERIOR 0 	 H 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D C 


July 29k, l9511 


Memoranauxn 


To,	 The Administrator, DMA 
Through Mr. W S Martin 


From	 Acting Assistant Solicitor, Defense Minerals 


Subject: Bear Creek Nines, Inc., Docket No DMEA-34l7 
(Manganese) 


Attached is a contract covering the above-described 
project in satisfactory legal form for execution, subject 
to the attachment of the map referred to in Ehibit "A," nd 
subject to th following: 


When the application was submitted, the applicant 
consisted of tiree partners, each of whom held an interest 
in the land which is the subject of the project 	 Since 
then, the partners have incorporated as Bear Creek Mines, 
Inc. Therefore, evidence that the new applicant (operator) 
has a suificient interest in the land, either by a lease 
from the three owners or by a transfer qf title, is required 
In the former case, an Ownerts Consent to Lien is also 
required	 Eithei' (a) or (b) of Article 2 shoulci be stricken 
when the true fact is known.	 0 	


• 


3 L Eofflund 


3 L Hofflund 
Acting Assistant Solicieor 
)efense Mi.nerals 


Attachments 6
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EXPLORLUON B1OJ1CT CRAC 


Victor Oberg 


D1A Doclt lo. 1L7 


XKIBIT $I* 


Dee4ptIon of ihe Work 


he exploration cr1 on t.his p ject is 'nkcated on the. 


map attaehed hereto and zde a part hereof and exttitl*d "Bear CLeek 


Xt*s, CaU&n Counts, Washthgto.0 


t1jz Sebedulet 0 


3 


and ozpoz'e	 ga*ebaaz'n bauls cbz dip tzward set aid1in 
at the Bear Cree1 claia i4tb bui]4ozer. The buThzsr shall be not 
lees than TD'6 in sise. 


2. tbe i.i.n pit criiontIe shear zor* 200 feet 


in a northeasterr direction. 


3. Dzive	 croascuta a total engt1i of 0 feet northwest 


and aoibheast froi a point in the drifb agreed on by the Uo*n-


ment and the Operator.. 


b. Drive an	 riate Y) degree incX41ned raise on the 
&ear sone fiot a point in the drift agreed upon b' the Ooverxnaent 


aMth(erator.	 S 


The drift and crosscut shall be not 2ess than I b 6 test 
in the c2aar and ti*bered where iiecessar. 


The raise shall, be t ccaartente timbered and zt 


3ea than 6 .x 8' feet in rook section. 


The location direction and extent of all work are 
subject to the approval of the Government.







T


.	 I 
AGREED UNIT O0S$ 


Conu1tant (for advice during project and to 
prepare final report) $ 


Bulldozing; 80 hours 0 $l2,Q/hr. 1,000.00 


Drifting, 200 Leet (1 $31,00/rt. 6,200.00 
Crosscutting,	 0 feet © 3l.00/ft. 


Timbered Drifts &td CrOBscllts 
100 feet @ $ S.00/ft. Soo.00 


Raising	 0 feet 0 $31.00/ft. 1,	 0.00 
Total Agreed Cøst 


Ooyernment paricipatioxt @ 8,147.O0
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File Copyl 


.	 Surname 
•	 UNITED STATES 


DEPARTMENTOF THE INTERIOR 
• OFFICE OF THE SOLICITOR . . .. . 


WASHINGTON 25, D. C.	 .	 ., 


•3tj .29,. 19i1 


uuwar4dur


nstzato:',
. W, 8. rtth 


Qfl1 •	 ( etni isitant 3oltoitor.,	 ens ?dineraiø 


Subject: sear Creek Mines, Inc Docket Uo D*tA3i4l7 
(ra'.aroso) 


s a. ntact eoverin&j the aovedecxi..be 
prøct i; stistactcry ieal	 fo executic, sabect 
to the atta ci of the map zeerD'e' to in Exhibit	 and

Bubject to tho .'ollow;


jtt, the applicant 
oQn8iSted o ice patue, ça of WAQI1 nelt an interest 
in tic lan WLW4 L3 th	 ($ tL piQj(Ct. 3J21CG 


then, the partnu	 av lnorporated a I3ear Creek Mines, 
Xno	 Thereforc evidenoc thzt the new applicant (opez'ator)

has a sutic_ont ntereat in te land, e.ther t1y a lease 
from the t' tree owncs or b a transfer of title, .ts reciired * 
In the foro case, an Ownr s Cousent o Lion t.s al$o 


(a) or (b) of x 4cle 2 noul be tz'ieken 
W	 L e ri	 is rown. 


- 


•	 3. 11. 
•	 Actint; .Aasisant; Solitor 


Done Nineali 


Attathnjenta 6. • . .. 
HCRubin:ep	 • 


Copies to:. Solicitor's Docket 
•	 ,DMEA Docket •. 


' Mr. Martin (2) 
•	 • •	 Mr. Hofflund 


Mr. Rubin 
Chron.


I 


•	 .	 •







•	 2 %f 4)j'REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


July 16, l95L 


Memorandum 


To:	 Mr. W. S. Martin, ThEA 	 i I 
From:	 Louis Pavlides, USGS 


Subject: ]}TEA-3Li17 (formerly IMEA-3137), Manganese, 
Victor Oberg, Bear Creek Claims, Clallam County, Washington 


Mr. Nagill, of the U. S. Bureau of Nines, revisite4the 
subject property this Spring and has recommended an exploration 
pro grain in the amount of l2, 500, which would involve 250 feet of 
drifting and crosscutting, 50 feet of raising and 80 hours of bull-
dozing. The Field Team, Region II concurs and endorses this pro-
posed exploration program. 


No new critical information has resulted from this latest 
examination of the subject property. The pros and cons of the 
merits of this deposit for a ThIEA exploration loan are still the 
same as when discussed in various previous memoranda by Mr. Magill 
and myself. To my mind, the evidence available indicates that 
this deposit does not warrant exploration for the same reasons 
outlined chiefly in my memoranda dated 10-27-53 and 12-17-53. 


At any rate, there is now sufficient information available 
before the Operating Committee for a decision to be rendered either way on this docket.


%•	 e/ 


Louis Pavlides 
Geologist


:'•i















UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 2j 
1201 N. Division St. 
Spokane 2, Washington 


June 2, 1954 


E0RANDUM 


To:	 DIYIEA Field Team, Region II 


From.	 E. A. Magifl, Mining Engineer, Bureau of Mines 


Subject: Docket No. D Pr-37 (manganese), Victor Oberg, Bear Creek 
Claims, Clallam County, Washington 


On May 24, 1954, Mr. Willard Puff ett, U. S. Geological Survey, 
contacted me by phone and requested that I get in touch with Hr. Oberg 
in regard to the subject application. Mr. Puffett had received a tele-
phone call from Mr. W. S. Martin regarding this application. Mr. Martin 
wanted to know if Mr. Oberg was still interested in a loan and, if so, 
the proposed exploration program. 


The Bear Creek claims were visited on May 26, and Mr. Oberg 
was contacted on May 27. Mr. Oberg stated that he was still very much 
interested in an exploration program at the Bear Creek property and was 
very anxious to start work as soon as possible in order to take advantage 
of the good weather. 


The visit to the Bear Creek claims on May 26 revealed that 
since my last visit late last fall a small amount of work had been 
ç4it. This work consists mainly of some improvements £ the 
access road and some trenching of the westward exbension of the manganese 
bearing structure. This work exposed the structure as continuing westward 
for at least an additional 35 feet without finding its westward limit. As 
far as could be seen, there was no manganese in this portion of the 
structure.


The main portion of the large open pit has sloughed in and 
now the side against the hill is over 150 feet high. The sloughing has 
exposed a large mass of iron-stained basalt which is a dark red color. 
This is in contrast to the dark green basalt generally exposed. The 
relationship of this dark red rock to the ore body could not be deter-
mined.


With respect to the proposed exploration program, it appears 
that agçange may be called for from that proposed in Mr. 
Puff ett's and my memorandum of September 2, 1953. Attached is a map







I	 I 
which shows the work to be carried out under the proposed exploration 
program, the revised program to consist of 250 feet of drifting and 
crosscutting, 50 feet of raising, and 80 hours of bulldozing. A 
project drawn up along the following lines is suggested: 


Description of Project 


The purpose of the exploration project is to determine the 
extent of the manganese-bearing structure and to explore for additional 
structures on the Bear Creek No. 1 claim. 


It is expected that the project would be commenced within 
30 days and completed in 9 months. 


Costs of Project 


(a) Independent contracts	 - 


Bulldozing 80 hours © $20/hr. with D8 or 
euivalent (to include operator and all 
operating expenses, supervision, etc.) 	 $1,600.00 


(b) Labor, supervision and consultants 


Geologist or engineer	 soo.00

Other labor and supervision covered in unit costs. 


(c) Operating materials and supplies 


Covered in unit costs. 


(d) Operating equipment 


- To be purchased 


None - covered in unit costs 


To be rented 


None - covered in unit costs 


To be furnished by Operator 


Covered in unit costs 


(e) Rehabilitation and repairs 


None


2







.	 I 
(f) New buildings and improvements 


Construction of tool shed - unit cost 


(g) Miscellaneous 


Unit cost: 


Drifting, crosscutting and raising 
300 feet @ $30/ft. 


Timber in drifts, cro.sscuts, raises 
100 feet © $5/ft. (to be installed 
where necessary) 


(h) Contingency 


Total cost of project 


Government participation © 75%


. 


300.00 


9,000.00 


500.00


/ 
a-v-b 


$12, 500.00 


$ 9,375.00 


Orig. & 3 cys - Wash. 
usGs (2) 
DMEA.	 -, 
M/D 
EAM/he


E. A.Ma 


3
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane li, 'Tasbington


July 1, 19511. 


Mr. George C. Selfrid.ge , Chairman 
Operating Committee, )MEA 
Department of the Interior 
Washington 25, D. C.


'Re: Docket No. DMEA-3137 (manganese) 
Victor Oberg 
Bear Creek Claims 
Clallam County, Washington 


Dear Mr. Seifridge: 


In response to several queries from Mr. Martin of the Iron 
and. Ferro Alloys Division as to the status of the Victor Oberg docket, 
we have contacted Mr. MaglU who has again visited the property. 


On the basis of this visit, he has recommended a slightly 
modified program for the exploration of the Bear Creek claims. The 
Field Team concurs with this recomnend.ation and urges the consumatlon 
of a small contract as suggested by Magill. We hope in any event that 
a definite decision can be reached on the basis of Magill's informa-
tion so that either a contract can be granted or definite denial made. 


By Field Team, Region II 


(1L 
A. E. Weissenborn, Exec. Officer 



U. S. Geological Survey 


JAl44!- hc4J44 
Thomas E. Howard 


For: Wing G. Agnew, Member 
U. S. Bureau of Mines 


Enclosure - 1 (in quad.) 


cc: uS v1 (2) 
Puffett
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1., Washington


ithidIIl 


AY4; 
c954 


April 29, 1954 


Mr. George C. Selfridge, Chairman 
Operating Coimnittee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3137 (Manganese) 
Victor Oberg 
Bear Creek Claims 
Clallani County, Washington 


Dear Mr. Selfridge: 


We have your letter of April 26, 19514., requesting details 
of a new exploration program for the subject property. Your letter 
states that this information was requested earlier, but was not sub-
mitted in our answer of March 31, 1954. 


The program originally proposed included 80 hours of bull-
dozing in the lower (west) portion of the open pit, plus 300 feet of 
drifting, crosscutting, and/or raising to explore for extensions of 
the band of manganese ore underground. In Mr. Pavlid.es' memorandum 
of December 17, 1953, it is suggested that perhaps the drift should 
follow the ore from the exposure in the upper (east) pit, rather than 
by following it from the lower pit. Mr. Magill states in his 
memorandum of January 19, 1954, that iy exploring it from the west 
end the ore should be over the drift rather than the drift near the 
top of the ore body." Although we did not make specific reference 
to this statement of Magill's in our letter of March 31, 1954, we 
are in accord with it. Thus, we believe that should a project be 
approved for the Victor Oberg property, the exploration should be• 
essentially the original program that was outlined in the Field Team 
report of September 2, 1953. 


We did not submit any detailed outline for a new exploration 
program as we believed that any decision for recommendation of approval 
or denial*ould be based on the program originally proposed. 


By Field Team, Region II 


d4tintive Of fleer 
U S. ureau of ines 


....... 
Thor H. KiilsgiAciMamb 


cc: USBM (2)	 U. S. Geological Survey 
Puffett







F	 % J '	 IN REPLY REFER TO: 


UNITEDSTATES 
DEPARTMENT OF THE INTERIOR	 &1nSO £1iOl áminisIraIon 


GEOLOGICAL SURVEY 


WASHINGTON 25.. D.C. 	 2 1954 


April 27, l95l 


Memo random 


To:	 Mr. W. S. Martin, 1EA 


From:;	 Louis Pavlides, USGS 


Subject: J1'I1A-3l37 (Manganese), Victor Oberg, Bear Creek Claims, 
Clallam County, Washington 


This docket has now assumed the proportions of a tempest in 
a teapot. I believe all parties concerned are equally desirous of not 
becoming involved in any further discussion and quibbling over the 
merits or lack, of merits of an admittedly small and marginal, deposit. 
The various data concerning the property and the Olympic peninsula 
district, have been reviewed in several memoranda and letters by 
Mr. Magill, the Field Team, Region II and myself. In my opinion, there 
is now more than enough information and opinion before the Operating 
Committee to enable a decision to be reached on this docket. 


7w 


Louis Pavlides 
Geologist


retained
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Mi'. A : bteiasenborn, Ezecutje Otioer 
DA e1d e**, Region II 
So*th 157 1** *4 Sti'eet	 •.	 ,.	 .	 ..	 .	 .:	 :	 . , . .	 . Späkane	 , & tta*On	 .	 : •	 :	 • •	 . , .	 :	 • .	 • 


Re : Daqket 11* . DEA 33. 347 1Iangnese 
YiatO ObeD;	 .	 . 
B.z' Cz'e.k C1aj* 
C1*Ue* Coii3, ;hirgton 


Dear )tr, Weiasenborn 


Rete is nMe to ow Lett*r to you of 1).ee*$r JI, 1953, r$g*rdng the	 The ae;on4, a1d. significant, paragrapki of our letter read a fó1lwz: 


	


Attaehed 18 copy of a	 *'f iceer 17, 1953, fYon Louiz Paylidas, 1J 8 eeo,gc,a1 3urve, n the sane sub,ct It will he appre*iat*cI It oi wi1l review the tttaehaent and ep* d us *r ,ents on the tggestion. contajued tiin. It the P1eld an still Peend that our deAlal of te origins? &ppltcatiort be reviewed, Such reco*aen&atLjen ehoruld ie1u4e 
t&tled exploratIon progr* for :,. .ns1deratjo.* 


We have your 1etter of *areh 31, 1 95k , adv1s1ug us that you think there is a reasonab.e c1i*e, of finding at; least enough naranese ore to repay the •st of exploration, and that you aaln. reconmerid the Oberg pr's'perty. 
It will !AW be *ppreeiated if yon will aupp1er your 


same 1eter by aubmitting teroir orideratjo . d ails qf



	


the new exploration progreia which	 recc.nd, gLving appro pr'iate we1tt t the g estjens in the last paagr*h ,f ias Pay1j4e' *eaiaxá of December 17, 1953, which we sent ou on Dece*ber 2k., 1953.


-.	 eely	 a, 
George C, Seifridge 


Chatrrnan, Operating CÔttt*e Approved:
•	 cc	 Docket ' 


"CodeOO J. H. fled	 •.	 FT, Reg. 2' 
*ember, Bue*u o	 Oper Committee 


•Adrn. Fead. File 
.G. DeHuff, USBM D. M. Larrabee.	 . L.. •Pavlides, USGS 


*ber, O1ogic*J	 WSIvIartin/].s k/23/5k











Reviewed by 
DMEA OPERATING COMIITTEE 


(date)


•


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii, Washington


March 31, 195L 


Mr. George C. Seifridge, Chairman' 
DMEA. Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DME&-3l37 (manganese) 
Victor Oberg 
Bear Creek Claims 
Clafluin County, Washington 


Dear Mr. Seifridge: 


Reply to your several letters concerning the above docket 
has been delayed for several reasons, one of them being the hope 
that we could obtain srie additional information. 


We are enclosing a memorandum from E. A. Nagill dated 
January 19, l951j, in which he replies to Mr. Loule Pavlides' 
memorandum of December 17, 1953. We are also enclosing a later 
memorandum dated March 18, l95).j.. 


We do not wish to enter into a long controversy on what 
is obviously a small and somewhat marginal property, but we do be-
lieve that Mr. Magill's comments deserve serious consideration. 
In recommending the exploration of the Oberg property, we do not 
expect to find any very large body of manganese ore; however, we 
do think that there is a reasonable chance of finding at least enough 
manganese ore to repay the cost of exploration, and we do think that 
if this property is moderately successful, exploration for other 
properties may well be encouraged. We r:ea1ize, of course, that 
although the grade of manganese is higher than that assumed by Mr. 
Pavlide, yet the silica also is high and may exceed the limit of 
15 percent 3102. In fact, the last shipment has slightly exceeded 
this. We note, however, that the Bureau of Mines Metallurgical 
Division, Region IV, has recommended that the ore be classed as amen-
able. We also call your attention to the fact that this ore has 
been mixed with other ore which is more silicious than the Bear Creek 
ore. It should be remembered that not all of the Olympic Peninsula 
ore has been excessively high in silica and we can point to the 
29,000 tons mined from the Crescent mine as an example. We have no


1J7 







.	 .



reason to believe that the Oberg property will be large enough to 
be another Crescent ore body, but as Mr. Nagil points out, it is 
hard to believe that the Crescent mine contained the only body of 
manganese in the Olympic Peninsula and we do take exception to a 
blanket statement that exploration in an entire district or region 
is hopeless. We feel that this type of negative thinldng can be 
dangerous because there is always the chance that somebody who knows 
no better may go in and make a substantial discovery, The implica-
tion in Pavlides' memorandum is that, based on the result of C. F. 
Park' s work in Bulletin 931 R, the Olympic Peninsula can be written 
off as an area where no further prospecting need be done. This, 
we are certain, is not Park' s opinion. In fact, the Ececutive Officer 
only a few days ago had occasion to discuss this matter with Charles 
Park himself and although Park was not questioned regarding this 
particular property, he did very definitely make a statement that 
exploration of selected deposits in the Olympic Peninsula might very 
well find small bodies of manganese ore of acceptable grade. We wish 
to emphasize that in this instance the objectives of the exploration 
are small but so is the suggested program. We feel that this amount 
of work is justified and therefore ag	 recommend the Oberg propey 
for your consideration.


By DMEA Field Team, Region U 


Q. LAJ4j 
A. E. Weissenborn, Executive Officer 
(U. S. Geological Survey) 


JLOWØ&S' (/4rc.trcw1 
Wing G. Agnew, Member 
(U. S. Bureau of Nines) 


Enclosures 
cc: USBN(2) 


Puff ett
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215 !ed.era1 Office Building

Seattle 14, WaShington 


Region II
	 March 18, 1954 


Memorandum' 


Tot	 Wing G. Aiew, Chief, Mining Diitsion, Begon Ii 


rom:	 E. A, Magill, Mining Engineer, Region TI, Seattle, Wash. 


Sibject:	 Bear Creek mine (Victor Oberg) O1mpio Póninsula 
Olallam County, Wash, (Docket No, DMEA. 3137 Manganese) 


A .shipment of ore was made from the subject property in Deoe 
her 1953, This is the second of two shipments of ore mane from the property 
during 1953. This shipment came from open.pit operations on the Bear Creek 
No. 1 Claim located in the southwest corner of Section 314., T, 30 N,, B. 12 V., 
W,M, About 5 tons of the shipment was taken from the B1ak Bear Claim (TIc.-
tory) located in the southwest quarter of Section 2k, T, 30 N., B. 12 W 0 , W,M, 
It is be1ieed. that the ore from the Black Bear (Victory) was of lower man.. 
ganese content and higher in silica and. alumina than the Bear Creek ore. 
Samples of the 5 tons of Black Beer ore taken prior to shipment by Victor 
Oberg assaye4 about 140 percent manganese. 


•	 Settlement data is as follows: 


Producer:	 Victor Oberg - 
Box8k7. 


•	 Port gelee, Washington 


Purchaeer	 General Setices Admtntstration 
Materials Purchase ])ept 


• 	 S 	 Demng,- New Mexico 


Lot No.: 
Date: 
Acceptance number 
Wetght ore wet: 
Moisture content: 
Net dry weight: 
Weight (long d.ry tons)


OB-2	 - 
December 29, 1953 
G.S.A. 891. 
107,700 pounds 


6.65% (7,162 pounde) 
100,538 pounds 


14,88







có:	 Wash.
2 


U,S,B,11. 
Proj eat 195 
E. . Magll


.


UAU 
Assay data:	 MAR9 


Manganese (Mn)	 117,O perc1%txANE 


iron	 (Fe)	 1.7 
Silica ( St02) plus alumina	 203)	 17.1 ° 
Calcium oxide (OaO) 	 11,2 5 
Lead. (Pb.)	 0,01 " 
Zinc (Zn)	 0.011 IJ 


Copper (Cu)	 0,01 ' 


Evaluation and. settlement data: 


$88.00 X	 L,D.T1	 $,9149,,W4 


he shipment failed. to meet the stockpile speoifiàationefoi silica 
plus alumina, oonseqiently the shipment was paid. for on the baste of *88.00 
per long dry ton, The shippers paid. the rail freight from Port Angeles to 
Doming, New Mexico. 


Amenability tOte: (ioted from letter dated January ]5, ]9$L1 
frOm C1 H. Schack, acting for J. Bruce Cleinmer, Chief, 
Metallurgical Division, Region IV U.S,B,L, to Mr. Otto 
Glein, General Services Administration, Denver, Colorado.) 


"By flotation of the manganese minerals, 80.2 percent of 
the manganese was recovered. in a product assaying L7,,6 per.. 
cent Mn, l,6 percent St02, 1,11 percent Al 203, 1.5 percent Fe, 
007 percent P and 0.07 percent combined. Pb plus Zn plus Cu, 
Desp.te the only moderate recovery obtained, we suggest the 
ore be classed; as amenable. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EOND. 
1201 N. Division



Spokane 2, Washington 
January 19, 1951 


Memorandum ' 


To:	 D1€A Field Team, Region II 


From:	 E. A. Magill, Mining Engineer, Bureau of Mines 


Subject: Docket No. DIA 3137 (manganese) 
Victor Oberg, Bear Creek Claims 
Clallam County, Washington 


Mr. Louis Pavlides' memorandum to Mr. W. S. Martin, dated 
December 17, 1953, concerning the subject application is noted with 
interest. It is not my intention to become involved in a controversy 
concerning the geology of the area, but I would like to.make a few 
comments on Mr. Pavlides' memo. The following paragraphs refer to his 
memo of December 17. , 1953: 


Item 2, p. 2 - The shipments made by the subject applicant 
could hardly be considered to be rigorously hand sorted. The men who 
sorted the ore did not have sufficient experience or training to 
differentiate between manganese silicate or oxide minerals. The practice 
was to sort out the material within the vein, leaving the fines and 
obviously low-grade material. From observations made while they were 
mining and sorting the ore, I would say that they were taking well 
over 50 percent of the vein material. 


Item 3p.2 - When I made the statement that the "Bear 
Creek mine is very close stratigraphically to being in the same horizon 
as the Crescent mine" I was basing it on field observation and .iscussion 
of the work being carried out by P. D. Snavely of the Fuels Branch of 
the U.S.G.S. It is possible to trace the red limestone "masses" in 
the area for a mile or more in some cases and the impression is gained 
that their strike is generally east-west. Also,- there are a large 
number (80 or more) outcrops within a relatively narrow east-west zone 
between the Crescent mine and the Bear Creek area. This would appear 
to indicate that possibly there was some stratigraphic control to the 
deposits.


Item 5, p. 2 (,5a) - The only statement I see on page 2i.O 
of the cited reference that would indicate that basalt is an unfavorable 
geologic environment is: "The beds of red siliceous limestones, although 
they are thin and lenticular and make up a very small percentage of the 
whole section, have particular interest because they contain most of 
the manganese deposits."







. 


I disagree very strongly with Mr. Pavlides that because 
deposits "have hardly been scratched' t is a good indication of their 
relative worth. During the last war the maximum price paid for 
Olympic Peninsula manganese ore was $1.00 per L.D.T. unit. Consider-
ing the difficulty in obtaining supplies and labor during the war period, 
$1.00 per L.D.T. unit can hardly be considered a sufficient incentive 
to exhaust all possibilities of finding minable ore bodies in the area. 
There are a number of outcrops in the area that look just as good, as 
the original Crescent ore body looks toward its edges, as can be observed 
at the present time underground and in the open pit. 


Item	 (5b) - Observation of the ore before shipment 
and the assay bear out that the shipment was predominantly hausmannite. 
Samples of the ore have been submitted to H. D. Hes7 Acting Head. of 
the Petrographic Section, USBM, Albany, Oregon, who has identified the 
predominant mineral in the shipment as hausmannite. 


Since Mr. Park's paper (UsGs Bull. 931-R) was written, the 
Sunshine Mining Company has produced from the Crescent mine 29,096.6057* 
long dry tons of ore which averaged: 


Mn	 51.622 percent 


SIO2	 9.613 percent 


Al2O3	 2.566 percent 


Fe	 l.614.7 percent 


P	 0.050 percent 


Cu,Pb,Zn	 Trace 


* These shipments were made between November 1914.1 and December 1914.6. 


It hardly seems possible that the Crescent mine is the only 
ore body in the area where the same formations and apparently same 
geologic relationships exist in a belt many miles long. 


Item	 (5c) - At the time the DMEA examining team made 
the original examination, the open pit was partially caved in and any 
estimate as to ore reserves would have been a "guess." 


However, since the DMEA examination the property has produced 
another shipment of ore which ran as follows: 


Producer: Victor Oberg 
Box 814.7 
Port Angeles, Washington 


2







.	 I 


Purchaser: General Services Administration 
Materials Purchase Depot 
Deming, New Mexico 


OB-2 
December 29, 1953 
891 
107,700 
6.65 percent 
100,538 
1iJ .88 


Lot number 
Date 
Acceptance number 
Weight ore, wet 
Moisture content 
Net dry weight 
Weight (long dry tons) 


Assay data 


Manganese (14n) 


Settlement:


14.7.1 percent 


$88.00 x 14i..88 L.D.T. = 


Note - Complete assay data was not given on the acceptance sheet 
examined. However, it appe 	 that the shipment ran over the 15 percent 
allowable alumina and silica. 


It should also be noted that about 10,000 pounds of ore from 
the Victory claim was added to this shipment; this ore was known to be 
high in silica. 


There is still ore exposed in the open pit but any future 
operations will have to be carried out from underground unless the pit 
can be extended eastward. 


In the last paragraph of Mr • Pavlidés' memo he questions the 
proposed drift at the west end of the pit. The reason drifting from 
the west end was recommended is that at that point the "ore seam" is 
exposed at its lowest elevation. The ore seam although possibly not 
continuously mineralized can be considered as one structure. By explor-
ing it from the west end the ore should be over the drift rather than 
the drift near the top 'of the ore body. 


In conclusion, I would again like to bring out that this 
deposit should not be considered as an isolated exposure. There are 
dozens of others in the area which have had no work done on them that 
look just as good. Exploration work on this property, however, will 
stimulate interest in adjoining properties and possibly give valuable 
information as to how the ore was originally deposited. 


cc: Wash., D. C. (Orig. & 3) 
USGS (2) 
DMEA 
M/D 
EAM/f\r	 3
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,,	 "' 
UNITED STATES	 '' ' 


	


DEPARTMENT OF THE INTERIOR, 	 ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 copy 


WASHINGTON 25, D C 


1201 N. Division St. 
Spokane' 2, Washington 


November 2S, 193 


Mr. George C. Selfridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 2S, D. C. 


Subject: Docket No. DMEA 3137 (manganese)

:Bear Creek Nines, Inc. 
Victor Oberg 
Clallam County, Wash. 


Dear Mr. Selfridge• 


•


	


	 Attached are two memoranda from E. A. Magil, Bureau of 
Nines, concerning the referenced docket. 


In view of the additional data rnibmitted by Mr. Magill 
the Field Team recommends that the application be reconsidered. 


By Field Team, Region II 


/8/	 ' 
A.' E. Weissenborn, Executive Officer, 


U. S. Geological Survey 


/s/ 


N. E. Volin, Member , 
U. S. Bureau of Mines	 ' :	 " 0 


Enclosures	
0 '	 ,, •	


0 


cc. USGS (2)


•	 •	 tv1ewed by 
OL'TI	 CoITT,







DEC24q3. 


Mr A. B. Veienborn,	 cutie Officer 
1 14A Tt.ld	 Beion II 
South 157 }Iord. Street 
Spokne 4, Wsehington


Re DooIet !o • 9? 3137 7inee 
Vjct,r Ober (Beer Cek Mine3, Inc.). 
Be*r Creek (Yictor) aine 
C1afleJ! Couint T . Waripton 


Der r. e1ssenborii 


Rfereuce le adc to your letter	 Novenber 25, 1953, 
enclosing copies of two emorn&:frov,. A.Magili, Thireei of 
Mines, concornin' the xferenced docket. 


Attc1ied. i, cop of t r oreMuin of December 17, 1953, frori T,oujr 'avlidee, Ti, • Ckoloica]. Sure , on the eerie subject. 
It will be precited. if you will. review the att rirent sn. send. 
i.je your corent g on the euggestice contine therein. If the Pie]3 
eat etiU rec!ertcIs tiat our thnja.1 of thc oriinaj aoilication 


•	 b .revjewed. such recojendatj,n should. include deti1ed. explora-
tion proir n for our consideration, 


Sincerely oure, 


George C, SeIfrdg 
Ch*irn, Op"rting Coritte 


Copy to DOc1Tj." •	
-	 PT, BEG. 2. APBOVD	 caix	 o 


OPEL COMM. 
3. N. Hecgoa	 II)	 AlP!. READ._FIM 


- -	 .-	 GflBItT DERUfl', USBM Msber, Thireau of JUne.	 LOUIS PAVLIDES, USGS 


T. P. Thtyez' 
J4entbei, Gologica1 Survei 


WSMAITI/1 12/21/53 


__________________	
\,?







.


EC?4k1E53 


)cr. ttctor 1ber 
7]1 'ast 6t .	 trt 
Pert	 \tn t i


P.	 oeket '.	 13?	 nganoae 
CI'L	 (Vict'y) nio 


1aUpJ!1 Covit,	 winr1rm 


Døar M.	 her. 


:rer	 i made t<	 or 1ettr	 -bez 19, V5), 
recçle*tlni	 tt i)e±c'ne 'inør	 orti n	 n1tritiu'i t 
r'ootder •vur &1tc,Mion fr,'	 1ttort s.eitøte. iricr 
ubject	 o14t.


Ui. Lr,	 WO	 nct	 t	 tbie
•1 


to rp1	 &it-1	 t ctr	 1x^ z'wt, tw	 r.iattr 1	 etill. tu3er 


sctive rvicr cM cid3ratt


t	 ot.rø, 


FRANK E JOHNS
&5) 


WS!art1n/1s	 12/21/53 


cc	 DOCiT 
PT,	 2 
CODi	 OO 
ADN. i'A1). PI 


COM. 0	 0	


0 


L. Pv1ides, 1J( 
G. Detiff, UBM
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


3 DEFENSE MINERALS EXPLORATION ADMINISTRATJON 


WASHINGTON 25, D. C. (A 


Mr. Victor Oberg 
7U\ast 6th Street


ci?


±'ort 4geles, Washington


Re: Docket IjD?A 3137 - Manganese 
Bear Cek (Victory) J&Lne 
C].a11$th County, Washington 


Dear Mr. Ober 


ReZeree is made to 
requesting the DeEeise 1.néra 
reconsider your application Jôi 
subject docket.


bur letter of November 19, 193, 
Exploration Administration to 
exploration assistance under the 


We are Iease \to advise you that additional data from the Field Team, Reglo II> hàve now been made available to us in 
Washington conce	 the a1cve-.referenced property, 


Ac 
your applicat: 
participation 
project for 
Field TearnAi: 
date •


]. review of these new data indicates to us that 
rdeserves reconsi4ration, and that Gàvernment 
ght be jmtified iui\an appropriate exploration 
property. A prograibased on proposals by the 
be prepared and discusd with you at an early 


y 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


December 16, 1953 


IvtMORA3!DUM 


To:	 Administrator, DNEA 


Prom:	 Iron and. Ferro-Alloys Division, DIVIEA. 


Subject: Letter of November 19, 1953, requesting recofls.derition 
of application	 / 


Docket No. DMA 3137 - Manganese 
Victor Oberg (Bear Creek Mines, Inc.) '/ 
R.q r flvk (Victrv IvIinR ---U	 '7 Clallam County, Washington	 // 


1. An application for financial assistnSe to explore the Bear 
Creek (Victory) mining property for manganie was submitted 
July 27, 1953. The app licant proposed. to/improve an access 
road at a cost of $2,000.00 and construfit a tool house and 
a watchman's cabin at estimated .c6 'sts/of $300.00 and. $1,000.00, 
respectively. The actual exploratioTi' programn was not outlined 
and no estimate waa given for the ,ttal cost.


7 


2. A field examinat,,ibnwas reques Ød by this Division. The 
Field Team repot 	 A. Ma 11, Bureau of Mines, and. 
Willard Puffett, Geological ti vey, recommended apDroving 
a unit cost" cont'act total]4ng $12,500.00 for further explora-
tion of the exposure of migan se ore on Bear Creek Claim 


:3.
Group	 the Bureau pf Mines, but the Geological Survey members 
The ii1d Team report/had general support from the Commodity 


/1 


recommend' d denial f the application for the following reasons: 
/ 


a.\Basalt,, does ie6t favor the occurrence of manganese. Bed. 
'limestone i considered the most favorable host rock for 
localizing/ores in the district. 


b. Ore is pedominantly a mixture of manganese silicates. 


c. Discoiytinuous character of manganiferous band and. its 
smal/size do not hold any promise for appreciable ore 
bfg present. 


This Division agreed that the above objections were valid, and. 
that Government participation was not justified. The applica-
tion, therefore, was denied.







i,t	 S	 o 


1. In the meantime the applicant selectively mined and 
shipped approxbuately lL long dry tons of ore to the 
EPS purchasing depot, Demirig, New Nexic., He then 
asked for reconsideration of his app],i6ation and 
substantiated his request with cop of the settle-
ment sheet for this shipment. / 


. A øopy of \he applicant 1 s requJt was referred to the 
Field Team or comments. The/*ield Team replied with 
a detailed cçIticism of our iemorandum of November 
3, 19S3, (cop attached) gijing point by point reply 
to our reasons\for denial./ Although some parts of the 
reply were .a]mokt trivia] enough new reasons were 
advanced to justy recjttsideration of the application. 


6. The Commodity Divido 
with the Field Teani,4 
memorandum from theJt, 
6urvey is self-exJana 


7 • It is recommende/ that 
a program based/on the 
will be preparØd and d 
date.	 I


of the Bureau of Nines concurs 
gion II, and the attached 
modity Division of the Geological 
ory.


applicant be notified that 
4nal Field Team proposals 
s'd with him at an early 


W. S. Martin, Chief 
Iron and Ferro-Al].oys Division 


At
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


E. Weissenborn, Executive Officer 
DNEA 1i.eld Team, Region II 
South i7 Howard Street	 \ Spokane "ks Washington


1.00


'S 


Re: Docket No. DNEA 3].37/_ Manganese 
Victor Oberg (Bear/Creek I'Iines, Inc.) 
Bear Creek (Vic6±7) the 
Clailam County Washington 


Dear Mr. Weissenorn: 


Referenceja made to your ]Øter of November 2S, l93, 
and attached copies '' to meinorán4a from E. A. Nagill, Bureau 
of 1Li.nes 1 concerning the referencd docket. 


/ 
In view of the dditiona]. favorable data contained in 


these memoranda we believe' that the application for Government 
aid deserves reconsideraticü and a'inodified eploration project 
for the applicant's proper,ty might be justified. 


We therefore siggest that you carefully review your 
original proposal in 'Øich you re"àxmnended a drift on the west 
end of the lower CUtS presumably t\test thin seams of variable 
grade. It is belie$d that it would bé more realistic to con-' 
centrate eqloratipn work in or under "i,he upper cut to attempt 
to follow the ore'seam from which prodütion has come, or locate 
exbensions of th,Ø most likely showings. \ 


Ij 
Fleas prepare and di,cuss wLth the" applicant a program 


modified as suggested above, '\ut in any event bving the full confidence of the Field Team.' \.Such a program en submitted for our approval wLU have our ,mos prompt considera1jon. 


Sincerely 


S.	


S 


APPROVED:	 Chairman, 


Mamber, Bureau of }li.nei 


Mamber, Geological Suiiy
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


1cember 17, 193 


V Memorandum 


To:	 Mr. W. S. Martin, DI€A 


From:	 Louis Pavlides, USGS 


Subject: IIVflUA ]Yccket 3137 (Manganese) Victor Oberg, Bear Creek 
Claims, Clallam County, Washington 


The request for exploration ôn.the subject property, based 
upon a favorable recommendation by the Field Team, was reviewed in my 
memorandum to you dated October 27, 19S3. The evidence presented by 
the Field Team in their report did not appear to justify exploration 
on this property, whose geologic setting is believed to be unfavorable 
for the discovery of any appreciable ore reserves. flVIEp agreed with 
the arguments cited in my memo, and denied the application. Since 
then, the applicant selectively mined and shipped 	 long dry tons of 
ore to the EPS purchasing depot, Deming, New Mexico. On the basis of 
this production, the property was reappraised by the Field Team and 
recommended again for exploration assistance. Mr. Magill, the U. S. 
Bureau of Nines representative of the Field Team, included in his 
report a detailed criticism of the original memorandum recommending 
denial of the loan. An item by item discussion is given below for the 
parts of his criticism that concern the geolor of the problem. 


Item 2, p. 2: No change in the cited sentence is considered nec 
essary on the basis of information supplied thus far 
by the Field Team. By rigorous hand sorting, a 
hausmanite-rich product can be obtained, but that 
does not mean that the bulk of the unsorted "or&' 
will not still be "a mixture of manganese silicates 
with some hausmannite." 


Item 3, p. 2: The statement that the "Bear Creek Mine is very close 
stratigraphically to being in the same horizon as 
the Crescent Nine" could only be made if a detailed 
stratigraphic sequence of the basalts in the Olympic 
Mouñtair had been worked out. To my knowledge no 
such stratigraphic information is available as yet 
for this district. As a matter of fact, the red 
limestones, such as the one within which the Cresent 
Nine is gcated, appear to have a "sporadic distri-
bution" _' and hence mineralization is not strati-


1/ Park, Jr., C. F. (l9L5): The spilite and manganese problems of 
the Olympic Peninsula, Washington: Am. Jour. SOi. v. 2L, p. 310.
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graphically controfled in the sense that Magill implies but is 
related to lenticular, discontinuous masses of red limestone and 
red argillite 2/.	 - 


2/ Parks, Jr., a. F. idem, p. 323. 


Item 5, p. 2: Sa.) The reasons that basalt by itself (- 	 is 
considered to be an unfavoablegèologic environment 
for significant deposits is based on the known dis-
tribution and occurrence of the larger manganese 
deposits with limestones and argillite as determined 
during the course of extensive field investi-gations 3/ 


3/ Parks, Jr., C. F. (l91..2) Manganese resources of the Olympic Penin--	
sula, Washington: U. S. Geol. Survey Bull. 931-R p. )4o. 
The furthr statement in this paragraph by Magill that 
outside of the Crescent Mine, the other occurrences of 
manganese "have hardly been scratched" is a good indica-
tion of their relative merits, since over a period 
covering the two World Wars, during which times high 
prices for manganese prevailedother deposits remotely 


•	 comparable in ize to the Crescent Nine wWfound. We 
do not believe that exploration of this prospect would 
have a significant effect on exploration in the area 
if flVJf assistance is kept on a realistic basis.' 


Sb.) The "ore" cannot be consi dered predominantly 
hausmannite because of the cited carload shipment as 
explained under Item 2. The remainder of Magill's 
statements in this paragraph are of a generalized 
nature dealing primarily with metaflurr and hence 
more properly evaluated by the Bureau of Mines. 


On the question of potentialities of the region as a 
major source of manganese, the Geological Survey has 
seen no evidence to change the conclusions stated by-
Park on page ij38 of Bulletin 93l-R, which includes 
results of exploration by the Bureau of Mines, namely: 


11 The Bureau of Mines has also drilled the deposit at the 
Apex prospect (see fig. SO), has explored with shafts 
the ore bodies at the Lake Sutherland (Thompson) and 
Madeline properties, and has sampled many other deposits. 


• Although the deposits thus investigated do not include 
any ore bodies comparable in size and grade to that at 
•the Crescent Nine, the Bureau estimates that they contain, 
altogether, about 25,000 tons of ore, with 6, 250 tons 


2







.	 . 


of metallic manganese 3/. On the whole, however, the diamond drilling 


3/. Ecploration and sampling of domestic deposits of str4egic minerals 
- by the Mining Division, Bureau of Mines. Report of progress as 


of Nay 1, 19)4: U. S. Bur. Mines Rept. Inv. 3S7)4, May 19141. 


and development work have revealed little ore not previously known, 
and the outlook for noteworthy production, even under the stimulus, of 
urgent need and higher prices, is not favorable. It is doubtrul whether 
the known outcropping deposits of the peninsula contain as much as 1SO,000 
tons of material averaging more than 20 percent manganese; doubtless, 
however, lenses like those that crop out could be found beneath the 
surface." 


sc.) For purposes of this discussion appreciable ore might be considered 
to represent 1,000 or more long tons of material meeting GSA. 
specifications. Magill implies in this paragraph that "several 
thousand tons" of ore may be present in this deposit. Although 
one cannot say there may not be several thousand tons of ore, I 
would like to point out that the exposures on which any judnent 
must be based,were so unconvincing that the field team would 
not hazard a guess as to the amount of ore that was likely to be 
found. We believe that realistic exploration is more likely to 
find a few tens or possibly hundreds of tons of ore rather than 
thousands. 


The latest Field Team report and the cited production do not 
appreciably alter the ovralJ. merits of this property, in so far as 
being a potential producer of appreciable manganese ore. In this 
respect it should be pointed out that the silica plus alumina content 
of iL..6 per cent cited for the iming shipment, is precariously close 
to 1 per cent and there is nO guarantee, because of the nature of 
the ore, that these standards will be met consistently in the future. 
It is still considered advisable to deny this application. 


Should Th'4EA decide to grant the loan for exploration, it is 
suggested that the original Field Team proposals be reviewed and 
modified. This is particularly true of the proposed drift which was 
to be located on the west end of the lower cut, presumably to test 
thin seams of variable . grade (see Field Team Rept., Sept. 2, l93). 
It would seem more realistic to concentrate the exploration in the 
upper cut and attempt to follow out the ore seam from which the 
production has come thus far. We believe the project must be justified 
entirely on the possibility of finding high-grade ore, as geologic 
conditions do not warrant a reasonable hope of finding significant 
amounts of silicate ore.


Louis Favlides 


cZ	 h/4







IN-REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


icaabex'l?, 1953 


)e*raflc


4r. W. $. ?1aitin, KA 


Pro*t	 louis Paittde, 


zbjeats .1A tbcket 313? (Knnneee) Victor Obrg, 1eer Creck 
Claiui3, Clails* Oou*ty, Wasbingt* 


The request for exp1orstion en Ue aubjeet pro .erty, baaed 


upon & f*Ivr*b1( rec ufltil yy the Eteld Teem, wais zviewed in nu 


ntorandu* to rou uated October 2?.1953. The evidewG prGSe1Led by 


the Field Tea1 in ttir- rport did not apptr to 3ttt:tfy exr1oratto* 
)fl this pr)pCrty, whoe geoi*e setting is believed to be unfa,orablø 
for the cttsoovery of any appreci&b].e ore reservez. It4IiA agreed with 
the argustents cited in v, and denied the application. Since 
t.heu, th applicant selectively *tned and shipped long dry tons of 


ore to the FS 'purchaaiiig pot,	 ei exico. On the biiois of 
this pr.ditctiou, the property was r'esppraisod by the Field Team and 
'oe*ôdagaii1 for exploratiosz assistance.- 4r. NagiU, the U. S. 


Bureau of IS• representative of U* ts1d Tani, included -in his 
xeport a 4.Uiiled crittci of the oritnal meioran recoendtht 
de*ial of th loan. Jn it 1 iti* äiseuscion is given below for the 
parts of ia 'i'ticisl* thtt conosra the geoloy of the problesm. 


it 2, p. 2: * change in the .ite4 sentertce is consii.Iered nec 
essary on the basis of information $upplie d thus far 


-	 the Field easm.	 rigorous hand sorting, a 
hauataniteriCh- product can be obtained, but that 


	


- -	 not reaa that the bulk of th unaorted "ore" 
will not ti1i be 'a mixture z-f rarganeae nilteatea 


	


-	 wib some hausm*nid.te."	 -	 -. 


itez 3, p. 2: T statenent that the "Bear Creek nine is very cloas 
stattraphica1ly to being in the same boriwn as 


	


•	 the Creseent Mine" could only be rna if a detailed 


stratigz*phic aeqwrnoe of the ba.salts in the O3jmpic -. 



	


•	 Mountains had been workcd out. To r knowledge no 
such atratigraphic information is available as yet 


- for this dtstrict4 As a matter of fact, the red 


	


•	 limestonea, such a the one within which the Cresent 
Mine is 19cated, appear to have a 'poradic diatri 


• butice" .J ad	 mineralization is not straiti--
17 3 , Jr., C. F. (15) t The iiUt nd I	 eeiói1)mUS of 


the lnpic Peninsula, Washington: Mb. Jour. ti, v. 2*li, p. 310.







	


.	
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gr*pbtc*U r	 in the *1$E th*t NagLil blia but te 
*'él*ted to lenticuL&r, disoatizuou, asesee of red 1aeston. md 
ied ax'gimt. 1. 


11 rL	 JJ	 i J	 I,	 U	 —	 i _*iI I	 JJ	 -JW-- -	 L	 -J - 


y 


j :srks, Jr., c.Y. tae*, p. 
_1- r- - -i -r	 t-	 r r	 rn	 u	 . 


Itei 5, p, 2z


	


	 m reaso g that bisait by itseLf ( —a ..

coneidered to be e u**t*ioi'*b1. geolegLe 
for sig*itLC.*t apG$tt$ is b*eed en the k*s 4*. 
tr;Lbut&oJ1 md ccurrc* of t} Izrger n*nase 
_øit$ wtth 1steee aatd &rt1Ute *a d.ter4*e4 
chI2t the course ot eztensti'e Lield inrestigstteri / 


. t111-*--u_u_ - -	 -r . rij- -r- M*.is. s	 LL— ,	 . L ,	 -'-t*- - •. r - •	 , 	 itj	 jj- £ :_	 •	 • 


2' P&r, Jr. , C. '. (19h2) Manise reourcee of the O1jiie ?e*i*-
sula, ahingto*: U. S Oio1. Surve)u11. 931E. L-.J'U	 I	 L1 - T	 *.	 *J_ *	 S f 


The tuz'thez statetont in this paragraph by Magill that 
otaie of the Creea.*t )(i, the other occrreness of 
&angs*eee "have bard1) been seratehed" is a good 1Mtca 
tion of th4r relative aerite, eice over a period 
covering the two World srs, diarieg which tiaes hi 
prices for *ananese pre1rstledother 4isp9.ts remoteLy 
cczftparable in Site t the Cressøit Mine *i1 tound. e 
do ot bei.iee that ezplor*ti* of thiG prespeet would 
have a sign,ttio*nt eUect on ep1or*tAton in the sea 
if )trA jt4 it kept on a real stic bzia. 


sb,) The or canat be considered predciinsxatiy 
baunsite b cause ct the cited carload h1pnt as 
explained u*der Tte 2. The reaaiflder oi MaXLl's 
stat*ents in this paragraph are of a genersUzed 
nature ealtng prirtly with etur and hen*ft 
sore preper1 evalnaWd by the z'esu of Mines. 


On the question of potentialities of the region as * 
*ajor s'uz'ea of sanineee, the Otolo teal Survey has 
seen * evis*ce to ihezige the con1us1 ens stated bi 
Pa* on page h38 of L1etja IR, 4dcb	 idea 
r.suLts of e,).oratton by the zreau of Mines, name1 


"	 ure*u of !iis P*s also drilled the deposit at the 
Apex prospect (see fig. 3b), has expi'ed with ebafte 
the ore hodLe at the Lake 8utherland (Thcson) and 
1*ch3line properties, and has ssZed mass other deposits. 


Although the deposits tbns tnyestited 'Jo not includ. 
arty ore boee coapsz'ahl. in size and grade to that It 
the Gre,ot Mine, tt. sreu estiastea that they ont.i*, 
altogether, *bout 25,OQO teas of ore, with 6,2o to*a 


I







r	


.	 . 


of aet&UtC m*ngee f. on the v1o1e, howevel', the dli.o*d drimng 


:/: 1orontra*reri 
- 


by the )ni*g mt8i*, $ureau Of Ntne. Report of pI'eçe$$ *. 


of Nq 1, 19141* 4U. S. Thir. ns apt. lay. 37o. Ms 
1 *	 J	 - J I -	 l	 f	 J	 t	 -	 - 


aAd To1O*ent work I*s rs1ed tttUe oz'e t prevtm3y k**, 
and the outlook or at*WaZQq pzGtton, eeri uncr the st3au$ ot 
%1rget Eeed and bigh.r prte.s, S røt f*vor*ble. It t doubttui ithtbet 
the k	 .uteroptng ipoait of the pnti8u1& eont&t* te c1i ae $O,OOO 
toii* of a*teril sveragI.n are 'Øutn O percent *nga.*.; 


erft 1€rAse* like tbae U*t cz'tsp Out cGUL be found b.neath tha 
.*rf**e. 


c. ) tor purposes of this &set*i Lou aptcbIa ore NLgt be eoisida'ed 
t. ropres*t 1,000	 re 10 t.zzs of *&tari1 z.eting c 
specific&tion*. Ns*U iUe. in t1&s p.ziitepk that'Ws.r*L 
tbena&nd t*.' of or. iq be pre.ent tn thte estt. £1tsough 
ne canaot sçr there y *t be s.r.1 thev.swad tms of or., i 


wouid like to point ot t4*t the exp.snres on whic1 **y *&t 
imst be ba*ecl i.ere	 onviro1ng that the Aed team	 Ld 


not bnear g.t.es so to tb* a*tat of ore that was like1 to be 


found. Ve belt eve that rea1iattc exploration to *ore liko to 
find few tezis or poastb3 hendreds of tono of ore rather th 
theusands. 


The latøst Yield Te report snd the cited oduction not 
appreciab3 alter t1e over4l aerLts of t1.s prepett, in so f so 
being * potential producer of app reoisble nsun*ese ore. In thin 
resptct it should be pointed ot tb*t the silica plea aliataa content 
of IL.6 per ee*t cited ftr the Theiug shint, to preeari*u47 clox 
to l per cent and there is no guarantee, because of the nature of 
the ore, that. these tsdar will be not oonsistentll in the ttA1re. 
It i sttU considered ad1sablc to de tkt application. 


should M& c-do to gDsnt the loan for exploration, it is 
suggested tbst the original Field 1esa p posals be reyteived *nd 
*odifl.4. 1b&e is partiou3arly true of the proesed thfft which sas 
to be located on the west end of the lever cut, pre*ab)$ to test 
thin oea of variable grade (see Yield reit Rept., apt. 2, l93). 
tt woul seem more realistic to ooa.ntrate the exploration in the 
ppt.r cut na attempt to follev out the ore scan tram tcb the 


pro dustien horn oem thns far. W b*lieve the project must be jnsttfie 
entire3y on the poadbi3tt of £intng high-grad. ore, as eo1ogic 
Conditions de t rrant a reaioable bape of fiag signifioa*t 
snouts of silicate ore. 


I Concur	 T. P Thayer
Loi Paylis 


LPavlideS emp 
Copies to Branch files Branch r. files L Pavlides
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


1201 N. Division St. 
Spokane 2, Washington 
November 25, 1953 


]'1r. George C. Seifridge, Chairman 
DNEA Operating Committee 
Department of the Interior 
Washington 25, D. C. 


Subject: Docket No. DNEA 3137 (manganese)

Bear Creek Mines, Inc. 
Victor Oberg 
Clallam County, Wash. 


Dear Mr. Selfridge: 


Attached are two memoranda from E. A. Magill, Bureau of 
Nines, concerning the referenced docket. 


In view of the additional data submitted by Mr. Nagill 
the Field Team recommends that the application be reconsidered. 


By Field Team, Region II 


, 


A. E. Weissenborn, Executive Officer 
U. S. Geological Survey 


Enclosures	 U. S. Bureau of Mines 


cc: USGS (2)







S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 
November 6, 1953 


MEMORANDUM 


To:	 DIVIEA Field Team, Region II 


From:	 E. A. Nagill, Mining Engineer, Bureau of Mines 


Subject: Docket No. DMEA 3137 (manganese), Bear Creek Mines, Inc., 
(Victor Oberg), Clallam County, Washington 


I have just receiveçt the settlement data on the shipment 
of ore which the subject operator made to Deming, New Mexico, in 
September 1953 • This shipment came from open pit operations on the 
Bear Creek No. 1 claim located in the southwest corner of sec. 14, 
T. 30 N., R. 12 W., W.N. Settlement data is as follows: 


Producer - Bear Creek Mines, Inc., Port Angeles, Washington 
(Note: Shipment was made under name of Victor Oberg, 
Box 847, Port Angeles, Wash. Bear Creek Mines, Inc. 
was formed after shipment had been made but before 
settlement.) 


Purchaser General Services Administration, Materials Purchase 
Depot, Deming, New Mexico 


Lot Number OB-.l 
Date	 - October 1, 1953 
Acceptance number - G.S.A.-.705 
Weight ore wet	 126,600 pounds 
Moisture content 	 4.05% 
Net dry weight 	 121,473 pounds 
Weight (long dry tons) 	 54.23 L.D.T. 


Assay data: 
Manganese (Mn) 
Iron (Fe) 
Silica (5i02) plus 
Alumina (Al203) 


Phosphorus (P) 
Copper plus lead plus 


zinc (Cu/Pb,LZn)


48.25 percent



	


1.50	 ft 


	


14.6	 tt 


	


.05	 ft 


	


.05	 ft
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S	 S	 5 


Evaluation and Settlement Data: 
Base Price - per L.D.T. unit	 $2.30 
Premiums 


Fe 5 x .005	 $0.025 
Penalties - 


Si02 Al203 4 x .01	 $0.040 
Adjusted base price - per L.D.T. unit	 $2.285 


L.D.T.	 % Mn in crude ore 	 % Mn recoverable 
54.23 x	 48.25	 x	 100.00 


Units	 Adjust Base Price	 Gross value 
2616.60 x	 $2.285	 =	 $5978.93


L.D.T. units of ]1n 
recoverable: 26li .60 


In the case of this shipment the operators paid the rail 
freight from Port Angeles to Deining, New Mexico • It is my understanding 
that if the shipment would have been entered under the car lot program 
for high grade ore, the Government would have accepted the shipment at 
Port Angeles and paid for any freight from that point. The reason that 
it was not entered under the car lot program is that the operators 
believed it would not be up to specification, i.e., contain less than 
15 percent Si02 ,L Al203. The samples which the operators took and had 
assayed by Bennetts Laboratory in Tacoma, Wash. prior to shipment ran 
47 percent Mn and 17 percent Si02 / Al203. 


The operators now have another carload (50 tons) ready for 
shipment. They hope to be able to sell this under the car lot program 
and have it accepted by the Government at Port Angeles. 







.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 


November 23, 1953 


II1!1i1 


To:	 DMEA Field Team, Region II 


From:	 E. A. Magill, Mining Engineer, Bureau of Nines 


Subject: Docket No. DMEA 3137 (manganese), Bear Creek Mines, Inc., 
(Victor Oberg), Claflain County, Washington 


It is noted that the subject application for an exploration 
project was denied by Washington, D0C. on November 6, 1953. In the 
light of work carried out since the original examination of the property 
on August 25, 1953, it is recommended that the application be given 
reconsideration. 


At the time the DMEA examining team visited the property in 
the latter part of August the mine was inactive and a slide had covered 
the area in the open pit where the best showings were reported. The 
applicant had at that time a carload of ore ready for shipment from 
open pit operations. This carload of ore was shipped to the GSA 
Purchase Depot at Deming, New Mexico • The assays and returns on it 
were given in my memorandum of November. 6, 1953. 


The silica plus alumina was substantially lower than sampling 
by the applicants had indicated. They estimated before shipment' that 
the ore would run 47% Mn and 17% Si02 Al203. The results of this 
shipment indicate that manganese oxide minerals are much more prevalent 
than originally anticipated by either the examining team or the applicant. 
I believe that our sampling at the time of the DNEA examination was 
accurate, the discrepancy coming from the fact that it is possible, 
without too much difficulty, to hand sort the manganese and raise the 
grade by rejecting some of the lower grade material which would be 
taken in a channel sample. After receiving the returns on the first 
shipment the applicants recominenced work on October 5 and now have 
another carload of ore on the dock at Port Angeles ready for shipment. 


Open pit operations have reached the point where it is unsafe 
to work, and further ore will have to come from underground workings. 
Ore has been exposed intermittently for a length of over 300 feet (see 
attached map dated October 21, 1953). It is very difficult to determine 
the strike and dip of the ore exposed in the Upper Cut. Either the ore 
occurs in a series of lenses or what seems more likely is that the







.	 . 


varying strikes and dips are caused by sloughing near the surface. 
All ore observed was in basalt; no limestone has been observed in 
the immediate area. 


Evidently a memorandum by W. S. Martin, Chief, Iron and 
Ferro-Alloys Division, played a very important part in the denial of 
the application. It might be well to discuss this memorandum in the 
light of subsequent developments. The following numbers refer to the 
numbered paragraphs in the memorandum by Mr. Martin: 


(1) Although it is true that the applicant proposed only an 
access road costing $3000 and two buildings costing $1300, 
the DMEA field examiners were well enough impressed with the 
potentialities of the prospect to submit an alternate explora-
tion program costing $12,500. (See Sept. 2, 1953 memorandum 
to DMEA Field Team, Region II, by Magill and Puff ett.) 


(2) Paragraph (2) is essentially correct although in the light 
of subsequent developments the sentence, "The ore consists 
of a mixture of manganese silicates with some hausmannite" 
should be changed to, "The ore consists of hausrnannite with 
some manganese silicates." 


(3) The Bear Creek Mine is very close stratigraphioafly to being 
in the same horizon as the Crescent mine. It is true that 
the ore bodies in the Crescent occur in a red limestone but 
these same ore bodies also, occur very close to basalt. In 
a number of cases both red limestone and basalt form walls 
of ore bodies at other prospects in the area. As pointed out 
previously, the principal ore mineral at the Bear Creek mine 
is hausmannjte. 


(5) a. How do we know basalt is an unfavorable geologic setting? 
Granted it is true in the case of the Crescent, and apparently 
the ore bodies do have some definite relationship to the red 
limestone in the majority of cases; however, there are over 
60 occurrences of manganese in the 12 miles which separate 
the Crescent and Bear Creek mines. The Crescent is the only 
one which has had sufficient work so that geologic relation-
ship and size of ore bodies can be deternined. The other 
occurrences have hardly been scratched. I do not believe that 
a property should be branded as no good just because the ore 
occurs in a different host rock when such a relatively small 
amount of work has been done on the different deposits. 


b • The ore is predominantly hausmannite with associated 
hydrous manganese silicate minerals as shown by carload 
shipment. Disregarding this, why shouldn't other manganese 
silicate minerals be explored for? The stock answer is that we 
are unable to utilize them. That answer is not entirely true. ::t 
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is possible to smelt them and produce ferroinanganese and 
other products in an economic operation. A number of large, 
well-known companies would be only too glad to erect plants 
in the area for utilization of manganese silicate ore if 
they could be certain that there was sufficient reserves 
in the area for a continuous operation. Assured ore reserves 
in the area at present are very small, but at the same time 
very little work has been done to develop reserves. It will 
take substantial exploration work. to determine if sufficient 
reserves are available in the area to warrant installation of 
a smelter. Exploration work at the Bear Creek Nine would be 
a start. 


c. Mr. Martin does not state what he means by appreciable 
ore being present'. If he means several hundred thousand 
tons, he is undoubtedly correct. If he means several 
thousand tons, I'm not so certain. If he is worried about 
repayment of the loan, it would take l87, 500 worth of 
production to repay the 9,375 loan; this would only amount 
to about 1850 tons of ore at the grade already produced. 


Exploration work for manganese in the Olympic Peninsula area 
should be considered from a little broader angle than the immediate 
results to be obtained from one property. Any work done will stimulate 
activity on adjoining properties and give valuable information as to 
what is to be expected on not one but dozens of similar deposits. Even 
though exploration work was not successful on the Bear Creek property 
the money spent would be well spent for the information gained. It is 
not like exploration work carried out on one lone deposit with no 
similar deposits in the area. 







o •	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


•	 - 


EC2 


ir. A E. Weisenborn,.. Ecxiv Officer 
DLEA Field Teári, togion II 
south 17 Howard Sti'eet 
$pokane I, Uashinton


Ito: Docket Uo. DIk 3137 Lianganose 
•	 Victor Obez'g. •	


• Dear Creek (Viotory) iLne 
(lalLeici ounty 1ashington 


Dear I. Wessenborn: 


•	 Fnclosed is a copy of letter of November 19, 1953, asldng for a reconsideration of our denial of November 6, 1953. 
• •	 r. iXagifl vi8ted the property on October 21, 1953, 


after the work noted in 4r. Oberg's letter had been completed 
and returns on shipment to Doming had been received, but his re." 
port of October 27, 1953, had already been taken into consideration 
when the denial was written. 


Unless you have obtained; further data that weuld load 
you to believe another exrmination is justified, we believe the 
denial should stand. Please send us your comments so that we can 
reply promptly to the Operator. 


Sincerely yours, •	 • 


George C. Sefl'ridge 


Chairtnan, Operating Commit e 


TLChapman:foc 
11..27-53 • / 
cc: •DockeV' 


Code 1100 
• FT.Reg,2 


Adxnr, Reading File 
Operating Comm. 


•	 Gilbert DeHuff, USBN 
Louis Pavlides, USGS 


•	 •


Enclosure 


.: J, B. Hedges • 


iember, Bureau of Ltnes 


D. M. Larpabeo	 •

eiaber, Geogica1 su4
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E0 R. GEHRKE, JR. LOGGING COMFAN	 i 


PORT ANGELES, WAS H IN GTO N	 knS 


November 19, 1953 


U.S.Dept of The Interior 
Defense Minerals Exploration Adm. 
Washington 25, D.C. 


Re: Docket No,DMEA 3137'-Manganese 
Bear Creek (Victory) Mine 
Clailam County, Washington 


Gentlemen:


We have shipped one carload of manganese 
(58 long tons) to your depot at Deming, N.M. The analysis 
are as follows: 


Manganese	 48.25 
Iron (Fe) 0	 1.50 
Silica (Si 2) Plus Alumina 14.6 
Phosphorus (P)	 .05 
Copper plus lead plus Zinc	 .05 


We have fifty tons on the dock ready for shipment. 
This is from the same lens as the first car load. Your 
Mr. Murray at Deming said he would like to have lots of ore 
of this caliber. 


We have an out oroping of ore nearly 300 feet 
long, but we will be unable to mine any more of this ore 
without going under ground as the danger and the expense of 
overburden is too great . 


Therefore, I am asking you to please reconsider 
the application for Federal Aid. If we cannot get help from 
you, we will have to close the mine. 


-	 Please let me hear from you as soon as ossible. 


Very truly yours 


Victor Oberg 


p
	


By: ir 


iTO/erg
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George C SeIf2 
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UNITED STATES	
SURNAME 


DEPARTMENT OF THE INTERIOR 


1orch3	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C. 


NOV 81952 


4r. Victor Oberg 
711 3at 6thCtreet 
Port nge1es, Wahinjton


e: Docket o. DR& 3157 - ?angaese 
Bear Creek (Victory) nine 
CLal1a County ashinton. 


Dear Mr. Oberg: 


Tour plication for tdd. for n e1oration project aM 
other dcta vailable to us in 1fahngton cocernin the bove 
referenced property have been reiewe. 


Projects approved by the Defense Minerals 1ploration 
Administration riust, in. its jizdient, show definite promise Of 
yielding aterii of acceptable grade in iantities t}.t will 
significantly irorove the mineral supply position fox' the National 
Defense Prograrn. 


•


	


	 Careful study of all our inforriation, although noting the 
occurrence of manganese mineralization on your property, indicates 
to us that the rrhability of disclosing minable ore reaerv'es by 
your proposed progran is not sufficiently promising to justify' (ow 
ez'nment participation. Under these cirtmstajices, we regret tG 
advise you that your ap1ication 1s denied, 


We wish to thank you for your interest in the Defense 
•	 Minerals ! loration Program. eM for bringing your property to our 


attention.


Sincerely yours, 


J 0 Mited 


Administrator 
PARutled.ge/ls 
11/3/53 


cc: DocketfV 
•	 PT,Beg2 


CodeLfOO 
drnin. Beading File	 : •	 Gilbert Do Hu.ff, USBM	 • 


LOuis PavlJ.des,, USC-S 	 •	 \1 •	 Operating Lominittee	 •.	 •	 •;	 \\	 ?







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


November 3, 1953 


M0RANJM 


To:	 Administrator, DMEA. 


Prom:.	 iron and. Perro-Alloys Division, DMB& 


Subject:: Denial of exploration project in the amount of $12,500.00 
Docket No. DNA 3137 - Manganese 
Victor Oberg 
Bear Creek (Victory) mine 
Clallam County, Washington 


The denial of the subject application by this Division is 
based. on the following Information: 


(i) The applicant proposed. to improve his access road at a 
cost of $3,000.00, and. construct a tool house and. a 
watchman's cabin at estimated costs of $300.00 and. 
$1,000.00, respectively. The actual exploration program 
was not outlined. and no estimate was given for the total 
cost. 


(2) Manganese in the main depos.t on the Bear Creek No. 1 
claim appears to follow a marked shear in the basalt. 
The general strike of the manganese-hearing material is 
north and. it d.ips 35° to the west. Thickness of the 
mineralized zone varies from 6 to 2L1 inches. The ore 
consists of a mixture of manganese silicates with some 
hausmannite. Analyses of samples taken by the Field Team 
within 10 feet of each other along the vein vary from a 
high of 4O.6 to a low of 1.26 percent manganese. 


(3) The examining engineers recommended an exploration pro-
ject on the basis that the Crescent mine is in a similar 
geologic environment, and. thus a body of haasmannite may 
be expected. at the Bear Creek mine. This is not strictly 
true. The hausmannite at the Crescent mine is enclosed 
in a crushed and. sheared. red. limestone and is the chief 
manganese mineral, with only small amounts of bementite. 
The manganese-hearing material on the Bear Creek No. 1 
claims consists mainly of bementite and. neotocite and is 
not associated. with red. limestone that apparently is the 
more favorable host rock (Park, Charles P.., Jr., Manganese 
Resources of the Olympic Peninsula, iashington: U. S. 
Geological Survey Bull. 931-B, p. 11.39, 1911.2).







I 


(Li') The Pielci Team concurs with the examiners and. recommends 
that a contract totaling $12,500.00 be granted. the appli-
cant for an exploration project. 


(5) The Coinmo&ity Division of the Geological Survey recommends 
denial of the application for the following reasons: 


a. Unfavorable geologic setting; the manganese occurs in 
basalt and. is not associated with the red. limestone 
that is generally considered to be the favorable 
horizon for localIzing ores in this district, i.e., 
Crescent mine. 


b. tOretI is not predominantly hausmannite but a mixture 
of manganese silicates with some hausmannite. 


c The discontinuous character of the manganiferous band 
and its apparent small size do not hold. any promise 
for appreciable ore being present. 


(6) The Commodity Division of the Bareau of Mines concurs in 
the denial.


'1. S. Martin, Chief 
Iron and. Perro—Alloys Division
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• MAffl	 .	 .. .	 . 


:To :	 •Adrt1itstrator, DM1!'A	 .	 .	 . 


	


Yron:	 Iron ath Pero'.A11c1s D1is1on, DMA	 • 


Subject: Denial ef o'ploration prol'ct in te anount of b12,5uu.uv 
Dockot No.. DL 3137 -Mananese. 
Victor Oberg 
Boa.r Creek (Victory> mine 
Claliw County, Waehngton 0 


The dental of the aubje ct. apl&cat ion by this Diviion is 
based on the following inferatton: 


(1) The e1icwit p posed to improve his access road at a 
cost o $3,000.00, and construct a too!. hoaae and a 
atci an's cabtn at estimated. cotá of $300.00 Sand 


	


•	 $i.,000.00, respectively. The actual exploration program 
was not outlined and no. ostimate is given for the total 


	


•	 cost. 


(2) ige.nce in the inan deposit on. tae Bear Creek No. I 



	


•	 clirn pears to follow o. marked. shear in. the basalt. 


	


ie	 eral trie of the	 gamee-bearin' rsterial i.s 
north and it dips 350 to the seat.	 &es5 of the 
mineralized tone varies from to 2 ncae. The ore 


• contsts ef p inixturelif nganoc aiictes h'ith some 
.haumnite. Pnlyse .f 	 l, tn by th 'ield, en 
within 10 feet of eech other along the vein vI7 from a 


• hi&. of &o.6 to a low of 1.26 orcent r.gane.c. 


(3) The eemining engineers reeortreitdod en exploration pro 
ject on the basis thrt the Crescent mine is in a similar 
geologic envtro'3ment, end tAne a hodi of nausmannite ay 


• be eroected at the Bear Creek nine. This. is not strictly 
true. The hansmannite at. the Crescent mine is enclosed 
in a crushed and eheared red limes ton and is the ohief 
manganese mineral, with only sme2l anounte of 
The manganese-bearing materi1 on the Boar Creek io. 1 
claims consists mainly of bementite and nootocite and. is 
not assocttted with red limestone that apparently is the 
more favorable host rock (Park, Charles P..,, Jr.., }!anganese 
1eaources of the 0lvrpic Peninsula, 'ashinton: J. S. 
Geological Survey Thill • 93l-, p. k39, l9l42).
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DEPARTMENT. OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


1201 N. Division St. 
Spokane 2, Washington 


October 30, 1953


-) 


'l	 c;


1,v 


AIR MAIL 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C. 


Subject: Docket No. D1A 3137 (manganese) 
Bear Creek Claims - 
Victor Oberg 
Clallam County, Washington 


Dear Mr. Seifridge: 


Herewith is a memorandum report by E. A. Naglil, Bureau 
of Mines, to the DEA FiEld Team, Region II, giving additional 
information on the subject docket. 


This memorandum is brought to your attention specially 
as additional support to the Field Team's recommendation of 
September 23, 1953 that the subject application be approved for 
a DEA contract. 


The contract, if offered, should be in the name Of Bear 
Creek Mines, Inc. in line with the information in MagELl's 
memorandum. 


Enclosure


Sincerely yours, 


H. E. cn,14embex' 
DMEA Field Team, Region II 


cc: USGS(2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


1201 N. Division St. 

Spokane 2, Washington



October 27, 1953 


NFORANDUM 


To:	 DNEA Field Team, Region II 


From:	 E. A. Nagill 1 Mining Engineer, Bureau of Mines 


Subject: Victor Oberg, Bear Creek Claims, Cla].lain County, Wash. 
Docket No. DHEA 3137 (manganese) 


A visit was made to the subject property on October 21, 1953. 
Since my previous visit to the property on August 25, 1953 in connection 
with the DNEA application, a number of changes have taken place. 


Messrs. Oberg, Govan and Gehrke have formed a company known 
as Bear Creek Mines, Inc., with E. R. Gehrke, Jr. as president. The 
company's address is Port Angeles, Washington. 


At the time of Mr. Puffett' 8 and my examination in August the 
property was idle. Work at the property was started on October 5, and 
at the time of this visit (October 21) there were four men working, 
including Victor Oberg who was in charge. These men were mining ore in 
the open pit on Bear Creek No. 1 claim. They were using a Caterpillar 
D.. 7 bulldozer, an International TD-6 angledozer, and a 105 cflli Ingersoll-
Rand air compressor. The ore is being hand sorted onto a sled, thence 
transferred to a truck and hauled to the port dock at Port Angeles to 
await shimient. About 40 tons had been mined since October 5. It 
appears that the operators will be able to complete the carload 
(50 tons ) and mine perhaps another carload before it will be necessary 
to abandon the open pit because of excessive overburden. The operators 
plan on continuing operations underground when the pit is abandoned. 


Toward the eastern end of the open pit old underground workings 
have been uncovered by the bulldozing. This adit was driven by Jainison 
and Peacock (operators of the Crescent mine at that time) in the 1920's 
when they had the property under lease from Victor Oberg. Attached is 
a map which shows these workings, prepared in about 1941 as a part of 
U. S. Bureau of Mines Project 301. Unfortunately, Mr. Oberg did not 
mention these workings at the time of the visit in August, and as they 
were completely covered by a slide the examining team was unaware of 
their existence. Manganese ore has been mined intermittently for over 
200 feet to the westward from these old workings. Apparently it makes 
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a roil to account for the different strikes between the lowerpit and 
the upper pit. However, there remains the very different possibility 
that the exposures are part of a series of sm&1 lenses. Faulting has 
undoubtedly played a part although no prominent faults were observed. 


The operators have received the, returns from their first 
shipment of ore to the Government depot at Deming, New Mexico. 
Unfortunately, Mr. Gehrke, who had the ecact data, was out of town 
However, Mr. Victor Oberg stated that they had received $104 per ton 
for the ore; this would indicate that they received the full price of 
$2.30 per unit for it. Apparently it also met specifications, as 
Deming had informed them that they would accept further shipments. 


The work which has been carried out at the property since the 
DMEA ecainination has confirmed the fact that the property is worthy of 
further exploration. It should also be kept in mind that this deposit 
is typical of dozens in the area. Only two or three of the properties 
have had any exploration work done on them. Consequently, work on this 
deposit should give valuable information as to what can be expected in 
others. Undoubtedly, if work on this property is successful it will 
encourage work on adjoining deposits. 
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•	 • ,cERTO 
UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


October 27, 19S3 


Neinorandiflhl 


To:	 Mr. W. S. Martin, LMA 


From:	 Louis pavlides, USGS 


Subject: Field Team report D4EA Dcket 3137, (Manganese) Victor ol)erg, 
Bear Creek Claims, Clallam County, Washington0 


The subject report recommends that a unit cost contract 
totaling $12,500 be granted to the applicant to explore the Bear 
Creek No. 1 Claim. The exploration program calls for: (1) 80 hoi.rs 
of bulldozing to trace the extension of the manganese zone and prE-
pare a portal site, and (2) underground drifting and cross-cutting 
a total of 300 feet on a unit cost basis to determine the extent 
of the manganese lenses. 


The prospect is reported as being a discontinuous 
manganiferous band of variable thickness following a shear in basalt. 
Parallel mineralized bands may exist within 200 feet to the east of 
the lowermost band, along which it is planned to drift. These bands, 
however, may be faulted segnents of the main band and not separate 
bodies. The "ore" is reported as "consisting of a mixture of lnarLgan-
ese silicates with some hausxnannit&' ( p. 3 Field Team report). The 
mineralization is evidently spotty in character and highly variable 
in grade (see Vertical Section of Field Team report). The infornation 
available to the Field Team evidently did. not warrant calculating 
any reserves for this property excDt to state that it is "a reLative1y 
small occurrence of manganese ore '" (p. 7 Field Team report). 


D3spite the obvious short-comings of the prospect, the 
Field Team evidently feels it is worthy of a limited exploratior. pro-
gram as a long shot proposition and they cite the Crescent Nine, 
which is about 13 miles east . of the subject property, as being in a 
similar geologic environment (idem). The Crescent Mine, however, was 
enclosed in crushed and sheared red limestone and contained haw;-
mannite as the chief manganese mineral and only small amounts o: 
bementite.


In summary, the following features appear to make the Bear 
Creek No. 1 Claim unattractive as an exploration target:







.	 f 


• (1). Unfavorable geologic setting; it occurs in 
basalt and is not associated with the red 
limestone which is generally considered to 
be the favorable horizon'for localizing ores 
in this district, i.e., Cresent Nine. 


(2). "Ore" is not predominantly hausmannite but 
a mixture of manganese silicates with some 
hausmannite. 


(3). The discontinuous character of the mangani-
ferous band and its apparent small size do 
not hold any promise for appreciable ore 
being present. 


It is recorrunended that the application be denied. 


Louis Pavlides 
Geologist
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S 
UN I TED STATES	 stiIt 


DEPARTMENT OF THE INTERIOR 


4i	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 sEP 2 


So. 157 Howard Street 
Spokane 14, Washington


September 23, 1953 


Mr • George C • Selfridge, Chairman 
Operating Committee, DNEA, 
Departmant of the Interior 
Washington 25, D. C.


Re: Docket No. D?IEk-3137 (Manganese) 
Victor Oberg 
Appin. for Ecp1oration Assistance 
Bear Creek Claims 
Clallam County, Washington 


Dear Mr. Seifridge: 


Enclosed are foui' copies of an examination report prepared 
by E. A. Nagill, U. S. Burau of Mines, and Willard P. Puffett, 'U, S. 
Geological Survey. 


The report recommends that a \it cost contractj totaling 
$12,500 be granted the applicant to further exploii for manganese 
on the Bear Creek No. 1 claim. The Field Team concurs with the 
examiners and recommends that a contract be granted to the applicant. 


By DNE& Field Team, Region II 


Thor H. Kiilsgaard, Ac g 
cecutive Officer 


(U. S. Geological Survey) 


I 
T. E. Howard, Acting Member 
(U. S. Bureau of Mines) 


Enclosures 
cc: USBM(2) 
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FILE bOPY 
SURNAME: 


UNITED STATES	 / ______ 
DEPARTMENT OF THE INTERIOR J i 


DEFENSE MINERALS ADMINISTRATION. 


WASHINGTON 25, D. C.	
-



AUG14 1953 


Mx'. A. . Weiseenborn, Executive Officer 
DI4A fle1d ?e, Rgion IX 
South 1$? 1owFrd Street 
Sj*kene 4, Wasiinton


Re: Docket Nø • D1EA 3137 - Maziane 
1ctor Oberg 


Bear Creek (Victory) aine 
C1.11ti?1 Counts. '?shin2tOn 


])	 r. eieenborrt: 


Reference is rnaxle to the bject dockct e.nd. the Victo 


aine on !wPhich a fi14 exwnination has been scheduled. for late 


Auiet, e w underctsnd :trorrt oixr sw,mary repert fr the rofltii 


of JuI,'1 195. 


'c3r,oed are twr copies of . .t meoran	 by Martha Carr 


f1rpce.l	 rv7, rcit in iflA trce o,ix' 12ttr of k.iu.at 1, 


1953.


inceroly youre, 


i S artifl 'V. 


C!mirinn, Qpereting Comritt 


cc: DOCKBTY 
PT, BEG. II 


4. BEAD. PILE 
CODE LIOO 
OPER. COMMITTBIE 
MA.RTHA C.ARR, USGS 
GILBERT DERUPP, USBM 


ATPOV: 


i. H. Hedges 


)ember, ureau of Mt*es







IN REPL REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


August 12, 1953 


Memorandum 


To:	 Mr. U. S. Martin, DNEA 


From:	 Martha Garr, USGS 


Subject:	 Exploration application (Estimated total cost not giv3n) 
DMEA-'3137 Manganese 
Victor Oberg 
711 East 6th St., 
Port Ange1es, Washington 


Property; Bear Creek No. 1, Bear Creek No. 2, and Black Bear lode, 
also known as Victory lode, all in sec.Z, T. 30 N., R. 
12 U., Clallam County, Washington. 


Proposal: It is proposed. to explore for manganese, primarily by 
stripping the surface. The applicant states that no 
map showing plan or cross sections is available, and kie 
considers one unessential. He gives no details con-
cerning the proposed exploration. The work, which hagi 
already been started, would be completed within 6 mon1hs 
from the date of an explci'ation 'oj.ect contract. 


Geology: The general area of the applicant's property is under: Lain 
by alternating argillites, graywackes, volcanic rocks 
red limestones, and red argillites (early middle Eoce]le) 
above which are younger shales, sandstones, conglomerites, 
and volcanics. Only the volcanic rocks, red limeston35, 
and red argillites of early middle Eocene age have ben 
found to contain the manganese deposits. These rocks 
dip outward around the flanks of the Olympic Mountain 3 


and pass beneath the surface. The deposits, which ar 
generally small isolated lenses and tabular bodies, are 
mostly in the red limestone or red argillite near con-
tacts with basalt, but a few of them are in basalt. 
Many of the deposits are small and most of them consist 


Cy retained







of complex manganese silicates with carbonates. The 
ores are generally of low grade and not amenable to 
treatment on an economic basis because the silica con-
tent is a component part of the ore. The only success-
fu]. operation in the Olympic Peninsula has been the. 
Crescent mine where the ore is predominantly hausinannite. 
The applicant's property lies in the area of the Vjotoxy 
lode or Bear Creek deposit (sec. 24) and he has quoted the 
description of this area from Washington Division of 
Nines and Mining Report of Investigations No. 7, ManganEse 
deposits of the Olympic Peninsula, Wash., by S. H. Greem, 
1945. Other reports on the genera]. area are USGS 
Bulletins 93l-R, Manganese resources of the Olympic 
Peninsula, Wash., by C. F. Park, Jr., 1942 and 795, 
Manganese-bearing deposits near Lake Crescent and 
Huniptu]ips, Wash., by J. T. Pardee, 1927. 


Recommendation: The published information concerning the genera]. 
area in which the applicant's property is located would 
indicate that the project offers little promise unless 
a deposit similar to the Crescent is found. The deposis 
are usually small and isolated and the ore, which is 
of low grade, cannot be treated economically. However, 
as no information concerning the applicant's property 
(except that furnished by him) is available, a brief 
e'rAm1nation by the field team might be advisable.. 


The applicant has failed to furnish a map showing the 
proposed exploration and has given no detailed information 
concerning the work—also be has not estimated the total 
cost of the project.


ga 


Martha Carr


# .4.







4	 FILE 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINI STRATION 



WASHINGTON 25, D. C. 


AUG11 1953 


hr. Victor (berg 
711 East th Street 
Irt. &nje1os, Waehthgton


b: 1cket &. EW1 313? Hangar*ee 
Victor Oberg 
Bear Creek (Victory) nine 


L!UUZIL	 - 


Daer )'. ObSrga 


berenos is made to the ave .doct.d applicatton ior etoration aesistanoe which hes tee* rsvisimd by the Iron a 
rro-AUo Diiøio of the Defense finera1s 1cp1oratton Aiainis.i tj'atjon ar retex'red to *. A, E. lisaenbopn, xecutjve Officer, 


DI4fA Field T., Eegi 11, South 1? bward Street, Spokane 14, 
Ishington, for a field examination of the Bear Creek depoelt. 


The Regional office w&U contact you at an early date with regard to an exaa1natj of your property, Any ass1atace 
thet you can render the meebero of the field tew during the ex-amix*tjon wtU he a'eciated


Sinc*r'ely Toura, 
C. 0. MittendOtf(t 


FARutledge :foc 
8.-lo..3 


cc:	 DocIt' 
Code 1400 
Operating Comm 
Adinin, Read. File 
FT. Reg. 2 
N. B. Malcier, USBM 
Martha Carr, USGS


PY 


0







FILE CPY 


UNITED STATES



DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


AUG11 1953 


lb. A. . eissenborn, eeutive Otlicr 
S€A Field Teaa, Lgion Ii 


South 17 Ibward Street 
8pokar , Washington


e: 1)ockt lb. D14Ek 3137 - Manganese 
Victor Oberg 
Bear Creek (Victory) asm 


Deez lb. We1jebo: 


1eference is mad* to the suLject bcket wd your letter 
of July 31, 193, which states tI*t a field exaznization wiil be 
echedulad at the earliest possible tlzie. 


will, therefore, bold this a1ication ii1 abeyance until the report d reco ndatjon,g br the Field Team are re ceied.


5incexely yours, 


: Mar 


ACTING chan, aratiz Cjttee 


APPROYt 
zL Eedg 


ler, 3i?treini ot tinee 


eaer, Geologial Srvey 


BRutledge :foc 
8..1O-3 
cc:	 DocIt'	 cc: 


Code I&OO 
(er. Comma 
Adni. Read, File 
?T. Reg. 2


N. B. ?lcher, USBN 
Mrs • Martha Carr, USGS


L 
r
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


August.1, 193 


Mémbrandum


Executive Officer, DMEA Field Team, Region U 


F'rom:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region U 


DMEA .3337 ViCtor Oberg 


\


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division.. 


\,


Intexior—Dup1ioating Section, Washington, b. C







:44994


• I	 August 7, l93 
Victor Oberg 


7UEaSt 6th Street	 • 	 Subjeôt:DMEflu.3l3? 


Pot Angeles, Washington 	 Re: Exploration Assistance 


My 1 dear Mr. Oberg: 


The receipt of your application dated July 27, l93, 


foit exploration assistance under the Defense Production Act of 1950 


as amnded, is hereby acknowledged. 


Your application has. been assigned Docket Number m.313t 


and. referred to the Irnnand.Fórzo'A1iOY$ Division. 


Kindly refer to 1EAa3l37 in any future correspondence 


relating to your application.


Sincerely yours; 


Robert E. Adams, 
ChieZ, Operation's Control 
and Statistice Division 


\,	 .







UNITED STATES 


So. 157 Howard Street 
Spokane ii. , Washington 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


July 31, 1953 


Mr. George C. Seifridge, Chairman" 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Seifridge:


7,d)E/ 3137 
Victor Oberg Application (Manganese) 
Bear Creek Claims and Black Bear Lode 
Clallamn County, Washington 


Enclosed please find 3 copies of an application submitted 
by Mr. Victor Oberg, 711 East 6th Street, Port Angeles, Washington, 
f or assistance to further explore some manganese ore exposures on the 
Olympic Peninsula, Washington. These claims are nearly thirteen miles 
due west from the Crescent Mine property, the only known producer of 
manganese of any consequence on the peninsula. 


According to the State Bulletin, the subject property 
contains mainly bementite and neotocite as manganese minerals. Never-
theless the applicant states that recent shipments of ore from his 
property assayed from 11.1 to 62 percent manganese. As bementite and 
neotocite are generally considered to contain no more than 20 to 25 pex-
cent manganese, there must be some other important manganese mineral, 
possibly hausmannite, present on the property. Consequently it is 
believed a field examination is justified and one will be scheduled at 
the earliest possible time, but probably not until late August. 


Yours very truly, 


Willard P. Puffett 
For: A. E. Weissenborn 


Executive Officer, DMEA 
Field Team, Region II 


cc: TJSBM (2) 
Puff ett
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(Revised April 1952) 	 UNITED STA	 DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


CEIVED	 3 


flJL':,3O19 
APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUAN1 
DMEA ORbER"l, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


-	 - 'Not to. be fihled.in by. applicant 


Doket No.	 iEJII7 
Metal or Mineral 
Date Received 
Estimated Cost-----------------------------------------
Participation (Government %) 


INSTRUCTIONS .	 2 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and rour 


mailing adthess	 Vi OtQT ' Oberg 
71	 6th&tmet 
Port Angel e W.aslmigtQzl 


• - (b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the 3tate 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 See attached 


statement. 
2.Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this applic:Ltion. 


Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address oi each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all recuired 
information, state it on an accompaflying paper,- with a 'reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; 'or, if not applicable, so state. File the application with Defense Minerals Explo:ation 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal , description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land w].ich is 
not to be included in the exploration project contract -----


____________________ 
--------


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise	 ----------
--------------------3-Q^tQr 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 . .	 • . 


(e) If you own the land, describe' any liens or encumbrances on it-----None------------------------------------------------------------


(1) II the land consists of unpatented claims, add to the description above, the book and page numbers for each r corded 
location notice. 	 See attached s ttement. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now ar being 
conducted upon the land, including existing mine workings and production facilities. State your , interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached st aternen t. 


(b) State past and current production, and ore reserves, if- any, giving quantities and gradesS e e attached s itrat. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), anid your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating n each 
whether you require its return to you. See attached statement. 


(d) State the facts with respect to the accessibility of the project: Access, roads, distances to shipping, supply and residence 
points. See attached statement. 	 .	 • 	 • 	 • 	 ,,	 - 


(e) State the availability of manpower, materials, supplies, equipment, water,-and power. 


See attached statement.







5 The exploration Pro)ec(a) State the mineral or minerals for wh:h* wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as eontacts, 
veins, ore-bearing beds, etc. See attached statement 


(c) The	 from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See attached statement 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). No indepexdènt contracts 


(b) Labor, supervision, consultants.—Inèlude an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. See attac1e d statement 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water a:nd fuel. See attached statement 	 '	 --


(d) Operating equipment —Furnish an itemized list of any operating equipment to be rnted, purchased, or which is owned 
and will be furnished by the Operator, with the esmated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 See attached statement. 


(e) Rehabilitation and repair,--Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. None 


(f) Nev.r buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, iistalled or cnstructed for the benefit of the exploration project. See attached 


(g) Miscellaneous.—Furnish a detailed list showingthe cost .of. repairs, to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. See attached statement 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7,. DMEA No. 1)? Yes 


(b) How do you propose c furnish your share of the costs? 	 . .	 ..	 .	 - -	 .-' -. -- ,	 u. 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION	 - ,.
	 .	 . U U 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying 5apers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------- , 195k


(Applicant) 
S J


By--------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willFully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 	 U	 -	 S	 - S U 


	


U. S. GOVERNMENT PRINTING OFFICE 	 i8-66551-i
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Mr.. Viàtor'Ober 
711 East 6thSt 
Port Angeles, Washing ton


, 
ATTACI1ED STATEIVIENT FOR DETAILED ANSWERS 


Pagel	 ." 
1. (d) Hugh Govan, Route 2, Sequim, Washington. 


E. R. Gehrke, Jr., Box 308, Port Angeles, Washington. 


3. (f) Bear Creek No. 1--Volume 9, Mining Records, page 304, 
Auditor of 0 lallam County, Port Angeles, Wasbington;gi . 0''27S 


Bear Creek No, 2--Volume 9, MIning Records, page 303, 	 - 
Auditor of 0 lallam County, Port Angeles, 


Victory lode--Volume 9, Mining Records, page 275, 
Auditor of 0 lallam County, Port Angele s, Washington. 


4. (a) Access road has been built from nearest county road to 
site of mines; approximately 1* miles in length; sum 
expended for construction of road, $6,000; approximately 
$3,000 further to be expended to complete road to 
Government specifications. 


Mine sites have been stripped by removal of surface dirt 
to expose veins thus far found. 


Bear Creek No.' 1: About'lO,OOO yards of rock 'removed in 
area 300 feet' long, 50 feet wide, 40 feet deep, 
exposing4veins of high 'grade manganese, one vein 3 fee 
wide, one 20 inches wide, and 'two veins, each a foot 
wide, all in a radius of 200 feet. 


Bear Creek No. 2: Prospecting done by open cut with 
bulldozer; half 'acre exposed to depth Of 10 feet 
with float exposed and chunks of manganese discovered. 


Victory:' Open cutabout 30 feet long, 20 feet wide, ore 
vein exposed 2 feet wide. 


4. (b) Bear Creek No. l--60 Tons of Manganese ore recently shipped 
to Port Dock, PortAngeles, Wa'shiñton, 'offici'ally 
assayed 'at 41 peT cent to62per cent Manganese; 
considered high grade ore. 


100 Tons of Manganese ore presently exposed at mine site3. 


4. Cc) The State of ahington, Department of Cönsèrvation and 
Development, Division of Mines and Mining Report of 
Investigations, No. Z; MANGANESE DEPOSITS 'OF THE OLYMPIC 
PENINSULA, WASHINGTON, printed 'by the 'tate' printer In' 
1945, describes the Victory mine geologically as'follows: 


"The Victory or Bear CreOk deposit is in the NW-BW* 
sec. 24 '(30-12W).' The depoCit,' which is principally 
bementite, includes considerabl& neotOcite' and lie's 
between two flows 'of' basaltic' bre'ccia. When uncoverEd 
by strIpping, th'e exposed width was increased from 1 
to more than 6 feet in' width'. No limestone occurs with 
'the deposit, although' a large body' of' it was found 
above and about 300 feet toward the west. The contaGt 
between the deposit and the enclosing breccia is ver:r 
irregular, and in places the ore is frozen" to the 
wall rock.'







Mr. V1àtorOber "	 711 East 6thSt t 
Port Ar€eles, Wa ngton 


Attached Statement for Detailed Answers 
Page 2 


"SOme 25 or 30 exposures of manganiferous deposits 
are known within the Soleduck Burn, which is on the 
south slope of the ridge that faces the Soleduck 
River, between Mount Muller and Snider Peak. Those 
found up to the present tirre occur in a belt between 
1,500 and 2,500 feet 1n áltitudO, but other deposits 
may be outside these elevations." 


Bear Creek No. 1 and Bear Creek No. 2 substantially as 
described above with respect to Victory mine. 


4. (d) Access road good, Distance to shipping, water and rail 
(Por't Angeles, Washington) 46 miles, mostly by state 
highway. 


Supply and residence points good. 


4. (e) Largs quantity of manpower, materà1s, supplIes and 
equipment available at Port Angeles and general area 
market. 


Waterprovi'ded at mine site by stream. Electrical power 
approximately One mIle distant; availab1e but 
construction of line might be costly. 


5. (b) No map avaIlable showing plan or Cross sections; deemed 
not essential because operatiOn will be conducted 
primarily by stripping surface. 


5. (d) Applicant will supervise operations himself. 


Experience: Assisted Stephen II. Green in investigating, 
prospecting,classifying, and desCribing for the State 
of Washington, Department of Conervaition and Develop-
ment, Division of Mines and Mining, the manganese 
deposits of the Olympic Peninsula (See Report of 
Investigation No. 7, Manganese Deposits Of The Olympic 
Peninsula, WashingtOn, 1945); worked for last 7 years 
as independent logger, including operations in woods; 
SupervIsor of Mines at present site last 5 months; 
experienced in operation of bulldozers, donkey engines, 
heavy equipment and earth moving equipment; foreman 
for Bloedel-DOnovan Logging Company in constructing 
logging roads; prospected for minerals on Olympic 
Peninsula since 1926. 


6. (b) Laborers: 4 laborers, l9.00 a day plus insurance, total 
2l.O0per dayOach. 


1 bookkeeper, 3O0.00 per month. 
1 Supervisor, 450.00 per month. 


6. (c) hand shovels, axes, adzes, bucking saws, each 6 in number 
1 chain saw, 1 falling saw, water pumps, Pyrene guns, 
iscellaneousdills and sledge hammers, 1 rubber-tired


C







Mi. VIctor Obe 
711 East 6th tt 
Port Ange1es,a'ington 


Attached Statement for Detailed Answers 
Page 3 


6. (d) D 8 Caterpillar, to be rented at l5.00 an hour. 


Air Compressor, to be rented at 425O.00 a month. 


Applicant owns donkey engine and T D 6 Caterpillar tractor 
which he will rent to the partnership at the charges pf 
lO.00 per day and 417.00 per hour respectively. 


6. Cr) Tool house to be contructed--$3OO.00 


Watcbman 1 s cabin to be constructed and furnished-$l,000.00 


6. (g) Repairs: Estimated at 42O.00 per day in the event of 
• •	 breakage of major equipment. 


Social Security and Unemployment contributions, medical 
aid, and industrial insurance, about 2.00 per day 
per man. 


Payroll Tax 2.7 per cent.
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