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UNITED STATES 
DEPARTh1ENT OF THE INTERIOR 


Defense Minerals Exploration. Administration 


• OFFICIAL 1X)CKET FILE


1113 
Application(Denied 


(Withdrawn	
3 0 JUL I1 


Contract 
(After disposition, delete  
items not applicable) 


rIEANO.g (hj 


(Terminated not Certified 
(Cancelled 
(Terminated Certified 
(Royalty Agreement 


This is the official contract file containing all. official records of 
the project,  The records, contains d in the files 'are checked and are arranged in 


this. order: -	 .. .	 . 


Left Sid 


Interim Royalty Audits 
Reports of Royalty Review 
Certification of D1SCOVSX7 


yCertifioate.of Audit (Final) 
Interim Audit(s) 


	


vTteport of Review	 . 
Termination .Notice or Agreement 
Recision Notice	 . 
4.ssignment of Contract 


i/Contract Amendments (latest on 
top) 


Contract with all exhibitS and 
annexes	 .	 . . 


v4 Owner's Consent to Lien 
Subordihation Agreement 


v Leases and assignments of leases 
v'Application and attachments


Right Side	 .	 . . 


roject summary	 .	 . 
Aork completed -analysis 
All other material is filed in 


chronological order with corre-
spondence including the following, 
reports as checked:. 


inal Field Team Report (Tab)' 


:Zn
rator's Final Report 


(2R)erim Reports 
(2R) Operator's monthly reports and all 


/ attachments (latest on to 
J0n-site Exam Report(s)'. (Tab)' 


(.14)	 Settlement SheSts'	 •\ ::. 


(3)	 nvelope for maps.	 .	 . ., ,	 ,	 .	 ,	 '.	 '•.	 ..	 .' '	 ' •.. 


When. the volume of records 15 expected to warrant' additional folders,, 
or when convenience of reference warrants separate folders for certain,recörds, 
they should be set up in this order: 	 . '.	 . 


Left Side .	 .	 ., ..	 Right Side 


Folder No. 2: (In chron. order) . Operator's Semi-Annual Report for Certified 
Interim Summary Reports by	 Project, Field 'Team Interim Reports, Operator's 
• W. 0. &tgineers •'	 .	 •	 . Monthly Report with transmittal, narrative, 


maps, and Field Team review.  


Folder No. 3: • Maps (Use pocke,t folder or envelope. Fold maps with title block out 
• and show reference to related document or correspondence.) 	 . . . 


Folder No, 14: Settlement Sheets 


Folder No. S: Drill Logs
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' Paulsen Buildin 
po1ane 1ashinton 


pertaining to Exploration Project Contract No	 ldmh1116, Docket No.. 1&66l, 
including Amendment No 	 1, for the months of August -September 19571 covering 
a project for the exploration of uranium on property known as tjie Lehiibecker 
Lease, located in Spokane County, State of Washington 


My review included an examinatift of the Monthly Report (Porn MF-
1Oi ) and supporting documents attached thereto, comparison of the costs 
claimed with the contract and pertinent schedules, consultation with the 
Government representative who visited and examined the project, an1 a deteritii 
nation of the reasonableness and propriety of the costs 


This review was made in lieu of a final audit of the Operator's 
records and accounts for the reasons stated in the attached schedule 


The review disclosed the following facts in regard to the amount 
paid or to be paid the contractor 


Total cost claimed by Operator	 $2)271 39 
Exceptions-	 None 
Total accepted cost c1aS.nect	 $227l 39 


The contract calls for & 75 percent participation of accepted 
costs	 Therefore, payments as follows are valid and proper 


Aunt payable on zzaditeki claim	 4 1,703 5 
Amount reimbursed	 l,603_55	 1' 


Balance due Operator 	 9999 - 


C A	 Turner, Auditor 


January 17, 1958















I	 0 Government's copy 


EXPLORATION PROJECT CONTRACT 

NORTH. STAR URANIUM, INC. 



DOCKET NO. DMEA-4661 


AMENDMENT No. 1 


It is agreed this 18th day of December	 , 1 
between the United States ofTmerica, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and North Star Uranium, Inc., that Exploration 
Project Contract No. Idm-E1116 (Docket No. DMEA- 24661), dated 
July 30, 1957, is amended effective July 30, 1957, as follows: 


In Exhibit "A", Description of the Work, under the 
heading General Provisions, the second paragraph is revised 
to read: 


WLj9LE &O'r W 'The work shall consist of bulldozing four () 
trencies at the approximate locations shown on the.. 
m	 late 1. The trench shown as No. 5 on the map, 


----	 wliot be cut. Trench No. 1 shall be excavated I B	 \-	 JLj 
L------- --------rt and shall be approximately 550 feet long. 


Zher three(3) trenches shall be not less than 
100 feet long. It.is estimated that the trenches 


i1t1Iave an average depth of about 10 feet. However, 
shall expose bedrock adjacent to the 


LinferJed fault zone 


This amendment shall not be construed to increase 
=H th.maTted total cost of the project, the aggregate total  


am - utwh.ih the Government may be required to contribute, 
nbitheambunt of any item designated as maximum. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Administrator,'Defense Mirrals 


NORTH STAR URANIUM, INC.	 Exploration Administration 


le6 3
Li.







-E-04, I 
Docket No. DMEA-4661

Contract No. Idn'i-E1116



North Star Uranium, Inc. 

Spokane County, Washington 


Justification for Amendment No. 1 


Justification for Amendment No. 1 is given in the Field Team's 


letter, dated December 2, 1957, written in response to Mr. Seifridge's 


letter of November 20, 1957. 


Kindly note that all the trenche+ave been completed. 


F. N. Murphy







I	 OFFICIAL FILE COP JGto 
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-	 .	 AUG Is 195T, 
DATE I EW9TMLU I Oft 


.MF-200	 . 
(Revised June 1954)


UNITE 
S?1ES_OF 


A M 
DEPART AENT OF T1-TE IN


nxnent's copy 


ocket No. DMEA 74661 


ommodity IJraniunt ---------------------


ontract No. Idm—E 1116--- -


OR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


It is agreed this day of -------------------- ------------------------------- , 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 _NORTRSTARiIRN1U,IC.,a_______________ 


Whington---cqporation 


whose mailing address is 417 Paul-sen Buil-dLng 
--------------------------------Spokane 1,Washington 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority-of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit -"A," Annex I, and nne 
mapP1ate..1.---------------------------------------------------------------------------------------------------------------------------------------------------------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here- 



	


inafter called "the land") is in the State of Washington----------------------, County of	 SPOISaUe------ 
and is described in Annex 1•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------Lesae..e----------------------------------- of --the--miner-a-1 rights 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 See 4necI	—-------, - recorded in Book ------------  -----, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 	 ]. Pyyf Ue --- -al-- -ore 
proucedayab1etoo.wners.------------------------------------------------------------------------------------------------------------------ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).  
8 State on a separate sheet marked "Annex I" the legal descriptibn or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 ..	 - 


' Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: Conseatta.Lien. and Subordination 
----------------------------------------------------------------------------------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and 'appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien forthe payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------ - iiufl----- - he work to be performed 
is described in Exhibit "A." The Operator on or before ------------- . shall commence 
the work, and on or before m1r ---------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract,. .including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—I'h&Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $27720Q 
The Government shall contribute 15 percent of the allowable costs as they are incurred in a total sum 
not in excess of ------------------------------------------------------------ : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it . sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related, cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements, of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods, of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article*. 8. (See Article 13.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov- 
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress'. reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results Of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremerds.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production, may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 	 . 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, arenot deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it. is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Govèrnmentto purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the , Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what. 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of. all . -obligation all.—obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free Of all Obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—  
-----
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By----- 
1^


-- -- -----	 I -- -----	 -------- 
Administrator, Defense Minera 


I 
NORTH STAR URANIUM. INC.
	 Exploration Administration 


(Operator) 


^C— ^^ 	 --------------- 
e Joe 


I--------------------------------------- , certify that I am the ----------------------	 -C ------- - -/--- 
-------------------------	 cretary of the corporation named as Operator herein; 


that ------------ L'-Z/'------------------------- who signed this contract on behalf of the 
Operator, w1s then ------------ -------- --------------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70017-1
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EXPLORATION PROJECT CONTRA 
NORTH STAR URANIUM,, INC. 


DOCIET NO. DNEA-4661 


ANNEX I 


The land referred to in Article 2 of the co tract coists1 
of the east half (El/2) of the northwest quart 	 01iii 
one (1), T. 28 N., R. 44 B., W. M., Spokane County, Washington, owned 
by Wilhelm E. Lehmbecker and wife, Ruth Lehmbecker. 


The location of the land with reference to the center of 
the section is shown on the map entitled "Plate 1 - Map Showing Sur-
face Features and Geology, Lehmbecker Lease - North Star Uranium, Inc., 
Spokane County, Wash.," attached hereto and made a part hereof. 


The Operator is in possession of the land by virtue of a 
lease dated October 25, 1956, from Wilhelm E. and Ruth Lehmbecker. 


The Consent to Lien and Subordination Agreement signed by 
the Lehmbeckers is attached and made a part hereof.
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(Combines and supercedes M	 1 and 


June 1956 


NORTH STAR 
URANUM, llh 


417 PAULSL 
CWG. RI. 7-466



SPOKANE I WASHiNGTON  


To the United States of America:


or Government'.s Use Only 


EXPEURATION PROJECTONTRACT 


Docket No. DMEA-__________________ 


Operator_ 


Contract No. Idm-E lulL
 Contract Date 3 n JUL 1957 


CONST TO


1/ 


/," Ref erring to that certain land in the County of	 Spokane	 , State of 
L'(?(,, 


Washington	 described as follows 2/ 


The ea.st ' half (4.) of the northwest quarter (NW-;r) of Section One (1) 


128N, R44EiW11. 
-	 '-)c)	 C)C 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an-interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in-any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to Secure same; 


4. Represents and undertakes that there / is no claim, lien; or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If ,: "none" insert the word "none." Do not leave lines blank.) 


None 


/ Mining or p'roduction from the land is nOt required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2_/ Either -(a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "-in a lease [or contract, deed, or other documenti dated ___________________________ 
and recorded in Book •, Page , official records of said county." If (b) 
is used, the book and page of recordation cannot be dispensed w'ithi If the space provided is 


insufficient, use an Annex f and refer to the Annex in the space!







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. )Added provision:. None	 (State "None" or "See Annex No._") 


Dated this 18	 day of	 February	 , 195.7... 


-	 [Seal]	 Elk, Washington	 [Address] 


	


[Seal]	 Elk, Wash ingt °	 [Address] 


	


[Seal]	 _• [Address] 


	


[Seal]	 [Address] 


[Seal], [Address] 


	


[Seal]	 [Address] 


i, Sam If.. Farber	 V 	 certify that I am the 
Secretary	 (Secretary, etc.) of the corporation named herein; that Ron C._ 
McKelvie who signed this agreement was then 	 President	 (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 
powers.	 V 	 V 


/ 	 V 	 / 	 [ corporate Seal] 


C	 T,  


• 0'
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EXPLORATION PROJECT CONTRACT 

NORTH STAR URANIUM,, INC.

DOCKET NO DMEA-4661 


EXHIBIT "A" 


Description of the Work 


General Provisions 


The object of this project is to exploe by m ansoç 
ing a uranium-bearing fault zone which trends ac 'SS t 	 übjct property. 


The work shall consist of bulldozing five. (5) trenches at 
the approximate locations shown on the map, Plate 1., Trench No. .1 
shall be excavated first and shall be approximately 550 feet long. The 
other four (4) trenches shall each be approximately 100 feet long. It 
is estimated that the trenches will have an average depth of about 10 
feet. However, all the trenches shall expose bedrock adjacent to the 
inferred fault zone. Subject to previous written Government approval, 
a maximum of 350 feet of additional trenches may be excavated if suffi-
cient funds are available after completion of the first 5 trenches, 


The Government will not contribute to the cost of an incom-
pleted trench, nor to a trench that is closer than 100 feet to any 
other trench ot the boundaries of the land described in Annex I. 


The bulldozing shall be performed with a D-8 Caterpillar 
dozer or an equivalent unit of any other make. 


Sections of the trenches showing significant uranium miner-
alization shall be sampled. The Operator shall have one-half of each 
sample chemically analyzed for its U308 content. The remaining half 
shall be stored for Government inspection and possible use, in a con-
tainer suitably identified as to sample number, trench number, and 
the location where procured in the trench. With Government approval, 
the Operator may dispose of the stored samples. 


A competent supervisor shall be employed full time to 
direct the project work and perform the technical services required 
to complete the contract in a satisfactory manner. 


The location, direction, and extent of all the project work 
are subject to Government approval.







.
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Estimated Costs of the Project 


Actual Costs	 . 


Category (1) Independent Contracts. 


Bulldozing, 100 hours @ $17.50/hr. 	 $1,750.00 


Transport bulldozer to and, from 
property	 75.00	 $1,825.00 


Category (2) Personal Services 


Subcategory (a) Supervision 	 .	 . 


Supervisor, 1 month @ $600.00/mo. 	 .	 600.00 


Subcategories (b) and (c) Technical Services 
and Labor 


None	 ' 	 600.00 


Category (3) Operating Materials and Supplies 
None except: 
Paper sample sacks @ $5.00/100 .. 	 5.00 


100 gallons gasoline $0.37/gal.	 37.00	 42.00 


Categories (4), (5), and (6)  


None 
Category (7) Miscellaneous 


None. ::except 
Payroll taxes and insurance	 90.00 


Chemical analyses for U308 content 
of 40 samples @ $5.00/sample .	 200.00 


Transportation of samples to laboratory 	 .	 15.00	 305.00 


	


Total Estimated Cost of Project 	 $,772.00 


	


Government Participation @ 75% 	 $,079.00 


* For transportation


2
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UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTR) 


So. 17 Howard Street 
Spokane b, Washington 


February 26, 197 


Air Mail 


Mr. George C. Selfridge ., Chairman/ 
Operating Committee, DNEA. 
Department of the Interior 
Washington 2, D. C.


Re: New application (Uranium and Rare Earths) 
North Star Uranium, Inc. 
Lehmbecker Lease 
Spokane County, Washington 


Dear Mr. Selfridge: 


Enclosed are three copies of an application from North 
Star Uranium, Inc., for DMEA assistance to explore for uranium 
and rare earths in Sppkane County, Washington. 


The property is in the Spokane Mountain area and is 
presently inaccessible, but if the present warm weather continues, 
an examination may be possible within a short time. 


The applicant will secure two additional copies of 
Consent to Lien and Subordination Agreement which we will forward 
when we receive them.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DME 
Field Team, Region I 
Northwest District 


Enclosures 
cc; USBM(2) 


Geologist
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(Revised April 1952)	 UN1S STES DEPARTMENT OF THE INTER 	 42—R1035.2.



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


VET 


APPLICATION FOR AID IN AIE 0 2 6 1957 
EXPLORATION PROJECT, PURSUANT TO 


13DMEA ORDER 1, UNDER THE DEFENts 
R	 ON ACT. OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or MineralU)l.4d,LL(,*.— IpMJitL,


 Date Received 
Estimated Cost-----1$ 	 Q41.Ob 
Participation (Government %) 


INSTRUCTIONS 
cant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


ailingcdres	 nh	 1sen	 psilcan---- 
-Phone --- -Rlversid----7..'4669)  


9 - 	 Washin gt on 	 prtQ11a 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read D1V[EA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and exc1uding any land or interest in land which is 
ot tai  j he included in the exploration pro ect contract j.'he----as---ii! if - 


-Section---on--- QtL$kaiie4.Stat---of 
Washington. 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise L88 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe' any liens or encumbrances on it ..L 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.  


4. Phil desço.--(a)_Describe in'- 6taili any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 
" (b) State past and current production, and ore reserves, if any, giving quantities and grades. 


(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and, your 
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you , may have, indicating on' each 
whether you require its return to you.  


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply andresidence 
points.  


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


NORTH STAR URANU  NUN, , Nc 
417 PAUL	 Ri 7-460'



sPoKAN 1 WAS-NG7ON
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5. The exploration projec.–"Sthte the mineral or minerals for which yoWish'Wxplore 
------ ------ - --	 ---------------------- ---------------------------------------------- ------------------- - ------------- - --------_____ 


(b) Describe fully the proposed work, including, a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The: work will start, within -----9D days and be completed within	 months from the, date of an exploration 
project contract.,..... 


(d) State, the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separte sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project:' 


(a)' Independent con-tra.cts.—(Nóte.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).  


•	 (b) Labor, supervision, consultants.—Include an itemized schedule of , numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering apd geological consultants.  


() Operating materials and supplies —Furnish an itemized list, inclidingitems o..equipmeit costing less than $50 each, 
and power, water and fuel.	 ,,,	 ••	 . I..	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchaed, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, imfrovements, 'installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed 'list showing , the cost of repairs to and maintenance of operating equipment (not 
inôluding initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employer' liability insurance, ancf payróll taxes. 


(h) Continge1ncies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
NOTE.—Nô items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or 'work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 ... 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
—Government participationSec, , 7,-DMlA No. 1)?'	 - 


(b) How do you propose tp furnish-yourshare of the costs ?	 'm ('	 3 3	 C'


I Money	 Use of equipment owned by you 	 Other  


Explain in detail on acompanying paper. 	 - 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of-his knowledge and belief. '	 -' 


.	 LEB 21 1857, 
Dated------------------------------------------------ --------------------------, 195


NORTH -STAR -URANIUM, INC 
(Applicant) 


By ------- W_	 ------- ( 


Title IR, U. S. 'code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


-	
'
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Oftiocn an directors of	
•	 j	


•	 COD1: 


	


NOflTI! TAR UIIUU Inc.	 1TTflT 
•	 517Lau1senii1ding	


I	 • 
•	 Spokane Wash. 


Ron Co AcKelvieo ?reeicent, Adlon Açatunt, Spokane . iAs n 


John F. CazbeU ,. Vice-President,


 


416 Paulsen Building, Spokane ash, 


Sam . Farber,	 SeCretrr & z!eaeurer, hi? Pau1en D:]4i. '	 ft 


A. C. ¶ibwnsefld, Director, 801 5. Adwos, Spokane Woo 


J, J. Jutzy,	 Dircctor, 11511'-last , VaUeyy, (portunitr• Stattcn, Spokane IrMo
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cEWEFEB 28 i57
AP URANIUM, i'4C 


417. pAULSEN B01 G. ki 7 .4669. 


SPOKANE j. WASHtNGTO 


- 


MINING LEASE 


IDERATION of the mutual promises herein contained, it 
-is agrJeed that ILHELN E. LH1{BECKER and RUTH LEHMBECKER, husband 


and wife, hereinafter referred to as the Leteoro, do grant, bar-


gain and lease unto NORTH STAR UUNIUM, INC., the sole and exclu-


sive right of digging, boring and otherwise prospecting for and 


mining uranium and other ores upon the following described real 


estate situated in the County of Spokane, State o lf Wahington, to-wit: 


The east half '(E) of the vtorthtiot quarter (!*) 
of Section ,one (1), T28N 9 R44E.W.M0 


It is agreed that this lease shall remain in full force and 


effect for a term of one (I) year fro g the date hereof, and so 


long thereafter as uranium or other ores or materials are produced 


therefrom in paying quantities by the Lessee. Interruption of 


operations by strikes, the elements or casualties not under the 


control of the Lessee shall not be held as a want of compliance 


with thic lease. This lease includes the right to search, dig, bore, 


ine and excavate uranium or other ores and minerals in as many 


placee &a the Lessee 2ay deem proper, and to extract and remove 


said ores from the demised premises, and to use and occipy so much 


of said tract for buildings and iprovosienta as my be neceseary 


for the efficient and economical working of the came, as well as 


for rights of way over, through, and across all lands owned or 


held by the Leesor to and from the demised promises, and aloo such 


rights of way through and across said tracts of land during the 


continuance of this lease, as may be necoosary to. obtain and roove 


the uranium and other ores and mineral, tther with all other 


Tights and privileges necossary for, or incident to the obtaining, 


preserving, renoviag and disposing of said ores.	 - 


IN FURTHER CONSIDERATION of said grant, deaie and lease, the 


Lssee agrees to oomence aad sake diligent search for uranjam (1 


and other •rze cd irals aad shall eercice diii race La the CW/
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and operations in a workmanlike manner; shall commit and permit no 


waste on the leased land, except such as is required by the purposes 


of this lease; shall comply with all requirements of the laws of the 


United States, the State of Washington, and County of Spokane; shall 


take appropriate steps to preserve the health and safety of workmen 


and promptly surrender and return the premises upon the termination 


of this lease to whomsoever shall be entitled thoreto0 


It is agreed that this lease is not to be assigned by the lessee. 


In the event that the mining activities described herein cause 


damage to crops, fences, buildings and othor improvements of the 


Lessors, reasonable compensation will be paid to the Lessors for 


such damage. Buildings, improvements and other property brought 


upon the land by the Lessee shall remain the property of the Lessee 


and may be removed at any tine prior to sixty days after the termi-


nation of the lease for any reason. The Lessee further agrees to 


hold the Lessors harmless for any liability which may be imposed 


upon them as a result of the actions of the Lessee or his agents or 


representatives. 


The Lessors will receive FITZ HUNDRED ($ 500 . 00 ) DOLLARS in 


cash at the time of the execution hereof, together with a royalty 


of 15 of the value of all ore extracted from the above-described 


property, as shown by mill returns after deducting forwarding chargos 


to the point of sale, aorage grade to be computed for each 500 tens 


shipped, and payment thereof made to the Lessors within 15 days 


after paynent is mado to the Lessee. It is further agreed that 


any discovery bonus ihieh may be awarded as a result of ore being 


discovered on any of the foregoing described property shall bb di-


vided evenly bsteem the Lessors and the Losses. 


If the Lessee fails to perform any agreement hereim mentioned 


or to make m2y paymeat the Lessors at their option may declare a 


ferfoiture of the lease by written iotiee to the Loose at 415 pauloo 


Jekane, Uashington, by rogiotoo M2910 at







of sixty days, the terms of thi s lcs meariwhtle not having been 


complied with, the Lessors may enter into said premises and take 


Possession of them, and this agreement shall be at an end and null 


and void, and the Lessee shall forfeit to the Lessors as liquidated 


damages, all payments made hereunder and immediately surrender 


possession of said premises. 


The Lessee agrees to keep an accurate account of all mining 


operations showing sales, prices., dates, purchasers, the whole amount 


of minerals mined, the amount removed, the gross receipts derived 


therefrom, and to furnish the Lessors monthly reports not later than 


the 25th day of the succeeding month and to permit the Lessors or 


their authorized agents to inspect all premises and operations under 


control of the Lessee in connection with mining operations on the 


above described land and to further inspect all books, records, tax 


returns, and correspondence and reports from the Atomic Energy 


Commission and its agents, concerning operations on the above de-


scribed property at reasonable times and places. All royalty or 


other payments made under this lease to the Lessors shall be paid 


to the Lessors, share and share alike. 


IN WITNESS WHEREOF, we have hereunto set our hands and seals 
kk this 	 day of October, 1956.


/ 


NORTH STAR URANIUM, INC. 


By


Al


Pr 
11


 


By	
Secretary







STATE OF WASHINGTON ) 
) ss 


County of Spokane	 ) 


On thie day personally appeared before me WILHELM E. LEMECER 


and RUTH LERMBECKER, husband and wife, to me known to me to be 


the individuals described in and who executed the within and fore-


going instrument and acknowledged that they signed the same as their 


free and voluntary act and deed for the U355 and purposes therein 


set forth. 


GIVEN under my hand and official seal this -)5-day of October, 


ary Public jndfor the	 Te 
(1f Washington, residing at Spokane 


STATZ 07 WASHINGTON ) 
) 55 


County of Spokane	 ) 


Before me, on thia?t ) day of October, 1956 9 personally appeared 


Ron C. NcXslvie and Sam L Farber, to me known to be the president 


and s e cretary-treasurer respectively of WORTH STAR URANIUM, INC., 


the corporation that executed the within and foregoing instrument 


and acknoviedgod the said instrument to be the free and voluntary 


act and deed of the corporation for the uses and prArposeq therein 


neationed, and on oath stated that they were authorized to execute 


the said instrument, and that the seal affixed is the corporate eeaI 


of said corporation. 


IU WITNESS 1EREOP 9 I have hereunto sot my hand and affixed 


111	 official seal the day and year first above written. 


o ar	
a lie	


or the state 
r W	 se
ashimgton, roeiding at Spokane 


--
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47 PAULSEN	 , 
SPOKANE j NVAScc 


Preliminary Statement Regarding North Star's Lehmbecker Lease 


The acquisition of the Lehnibecker Lease by North Star Uranium, 


Inc., was accomplished on October 25, 1956, with the signing of a 


lease by the lessors, Mr. and Mrs. Wilhelm L.ehmbecker, and officers 


of the Company. Work was not begun immediately on this lease, the 


eompany being engaged at that time in exploration work on the Kessler 


Lease. 


However, in order that some preliminary exploration work be 


done on the lease before the winter set in the Compa 


cutting exploration trenches on the Lehmbecker Lease MCI
VEFE8 28 1957 


November 14, 1956.	 DATtlE. INITIALS DATIE 


The first trench on this property cut commercial	 ndthej 


Company immediately suspended operations on the Kess 	 I 
order to secure the use of another caterpillar build zer wii.ch 


was working there. 


Stockpiling was, of course, difficult since-we were interested 


in determining the depth to which the ore continued. Also the 


trenches were placed in such a manner that they would cut normal 


to the geologic structure of the immediate area. Were they cut 


with the structure, stockpiling would have been easier. However, 


it must be remembered that we did not anticipate striking ore of 


commercial variety as quickly as we did. 


With our stockpiles of high grade and low grade ore increasing 


as additional trenching was done, it was decided by the Company that 


we would ship at least one car of ore before winter set in Com-


pletely, This first car was shipped on Thursday, December 20, 1956,







to Vitro Uranium Company of Salt Lake City. Two weeks later we 


were in receipt of the assay report on the carload. This car 


assayed 0.29% (twenty-nine hundredths of 1%) Uranium Oxide (11308). 


Though winter had arrived we decided to attempt shipment of 


an additional car of ore as soon as it could be stockpiled. This 


second car was shipped on Friday, January 18, 1957. This car did 


not assay as high chemically as the first car though it was suf-


ficiently high enough to sell to Vitro Uranium Company. 


North Star Uranium looks forward to developing the L.ehmbecker 


Lease this spring and through a well'-planned drilling program to 


accurately evaluate this property.
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North Star Uranium, Inc. 
417 Paulsen Building 
Spokane 1, Washington 


4 (a)	 Work thus far on the Lehmbecker Lease has been in the 


exploratory stage and production has been incidental to exploration. 


All exploration has been done by North Star Uranium, Inc. All 


exploration has been accomplished by bulldozer 	 employing a large 


H. D. 20 bulldozer for stripping soil mantle and a D-6 caterpillar 


with rear-mounted hydraulic rock rippers for rock work. No 


drilling has been undertaken as yet. 


Since all trenches were cut normal to the structure thus 


far it has not been a true mining development operation .btt 


strictly exploration. We have been primarily concerned with de-


lineating the mineralization. 	 '	 •' 


Access to the lease is by a good country,road which' is 


at its worst only during the spring break-up. The elevation of 


the present workings is about 2600' above sea r level. 


(b)	 Production on this lease has been 2 carloads of ore 


which were shipped to Vitro Uranium Company at' , Salt Lake City, 


Utah. An accurate estimate of ore reserves cannot be given at the 


present time, since a dalling program has not been undertaken and 


the soil mantle which overlays this area is time consuming' to strip 


away.-  


Because of the severe cold in January, operations have 


been suspended pending a break in the weather. The first carload 


of ore shipped from this lease assayed 0.25 radiometrically and 0.29 


chemically. The second carload, because of the inability of geiger 


counters to function properly in the severe cold and the overall
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North Star Uranium, Inc. 
417 Paulsen Building 
Spokane 1 0 Washington 


4 (c) contd. 


Uranium encountered in these pegmatites has been 


autunite thus far. The autunite has shown considerable persistence 


at depth and has been located in every trench thus far. Maximum 


depth of the trenching has been 21 feet, though the average 


deepest depth of the trenches is approximately 10 feet. In the 


deepest trench (trench ff3, see map) two faults intersect, and 


autunite is present in veinlets and stringers, especially at the 


fault intersection and even in the highly fractured country rock. 


The uranium occurs in the sheared or faulted zones, in the pegmatite 


dikes and pegmatitic segregations, and in the granite as fracture 


fillings. 


4 (d)


This:property is readily accessible the year round by 


car and truck. It lies 32 miles North and slightly East of Spokane. 


Of the entire distance 15 miles is good concrete highway, 10 is 


good surfaced blacktop, and 7 is a compact and well-graded dirt 


road. The terrain over which the dirt road runs is not steep with 


the exception of the last 3 miles leading to the prospect. However, 


the road is easily traversed by cars and ore trucks and presents 


no problem. 


The distance which the ore trucks must haul'. :aul material is 


31 miles from the property to the railway loading dock in Spokane.
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North Star Uranium, Inc. 
417 Paulsen Building 
Spokane l, Washington 


4(e)


Supplies for the operation are readily available in 


in Spokane and the adjacent area, and should there be a necessity 


of acquiring skilled miners and deep mining equipment these are 


also rdily available. 


Water is availahb from a tributary of Deer Creek which 


runs within 250 feet of the workings and also from a spring which 


lies approximately 300 feet from the workings. 


Power is available from a R.E.A. power line which runs 


to the house (shown on map).
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North Star Uranium, Inc. 
417 Paulsen Building 
Spokane 1, Washington 


5 (d)	 North Star Uranium, Inc., has been engaged in a concez-


trated exploration program from September 28 2 1955, up to the 


present and has contracted all ofits bulldozing, wagon drilling 


and core drilling. Personnel of the company are thoroughly 


familiar with the supervision and operation of an exploration 


program. Our staff includes a geologist and a man rho has had 


25 years of experience in highway construction and heavy equip-


ment. Also on our staff is a man who has had 25 years of ex-


perience in geologic reconnaissance and evaluation. The company 


is also considering adding the services of a graduate mining 
engineer.
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iPORTH STAR URANUM, IINC, 
417 PAULSEN BLDG. RI. 7-4669 


T o Uranium Company SPOKANE 1 WASHINGTON 
A	 OVQO CO2QAT	 G 
M	 SALT LAUR CUIY, UVA 
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• • NORTH STAR !SANItJM INC 0 • 
U0?0 Car N00 66306 SM4pzd 122156 Our A.R.C. License 03116 


Nt e1ght='Pourds	 102200 
Net eight-Tons	 1ol 
Dry TightTos	 46oi 
Lay iJ38	 0.295 


U303	 O29%	 267O1 lbs0 0 0,50	 0 9346 
Premium in eress of L lbs0	 8288 lbs0 0 075	 6216 


Freight & Hauling charges 	 6750o59 
Lss8 Haulage Allowance 101 Tons 006o00 	 306O60  


Royalty coputd at 15% of WMl	 O8292



(Our Check No, 193 herewith enclosed) 


NORTH STAR UANUM, ANC.



417 PAULSEN BLDG. RI 7-4669

SPOKANE 1 WASNGTON
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Outline and Description of Proposed 'Exploration



(See Accompanying Map)


Hole Nos. 
Item Number .


(See Map 
No. lj 


(1)	 Drilling 


4	 (100 1 ) holes, 320' plug drilling @ $3.50 $1 2 120.00 1129314 80 .1 core drilling @ $7.00 =	 560.00 
3	 (150 1 ) hds, 450' plug drilling @ $3.50 =	 1,575.00 59	 6 1	 7 
7	 (150 1 ) holes, 1050' Wagon drilling @2.00 9100.00 1218 incl. 


$5,355.00 *1	 4	 (100 1 ) holes, 320' plug drilling @ $3.50 11120.00 819910,11 80' core drilling @ $7.00 560.00 
$7,035.00


(2) Bulldozing 


4 Exploratory trenches (See Hap No. 1) 	 $20,000.00	 ; 
Proposed trenches in dashed lines . 


Stripping Overburden Area West of trench 3 2,800.00 


(3) Supervision	 71500.00 


(4) Consulting Geologist 	 S 	 21500.00 J 


(5) Assays (Uranium & Rare Earths) 	 11000.00 


(6) Assays (Spectographic analysis for Uranium 
& Rare Earths	 11500.00 \ 


(7) Supplies, Housing, Misc. materials, Transp. 	 71350.00 t/ 


(8) Insurance	 750.00 


TOTAL	 $50,435.00 
*1 Holes to be drilled contingent on the en 


countering of uranium in any of holes 1, 
2, 3 or 4. 
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THIS T!21TIV GR)ENT 


made and entered into this 2 5 clay of February 1957, by and between, 


North Star Uraniura Inc.	 (hereinafter referd to as "THE OO1!PANY11) 


and 


i'ORIED & LEF,	 N	 531^5 Fairucnmt Place, Spokane 15, Washington 


(Hereinafter referred to as t TF	 CONTR.CTOR!') 


10 To drill a riinimu	 of	 1200	 lineal feet at or near	 Washington 
at drill sites selected by the .oinpany subject to the terms and conditions 
and the rates and prices h ereinafter set forth. 


2. That all holes shall be drilled with a standard size	 RX	 ball bearing 
swivel tube type core barrel producing a core 7/8 	 inch in diameter, and 
that the drill crew will exercise	 very care to recover as high percentage 
of core as the nature of the ground drilled will nermit, and shall deliver a, 
all core at the drill site to the person or nersons designated by the Company. 


Z 3 That no hole will exceed depth of	 feet. 


• R&TES FOR OORE DRILLING: 


For holes to depth of	 300 	 feet at the rate of 3 45	 per foot 


From a depth of	 300	 feet to a depth of	 500	 feet 3 5045	 Per foot 


From a depth of	 feet to 'a depth of	 feet	 per foot 


4° RATE FOR PLUG BIT DRILLING: 


For holes to depth of	 3oo 	 feet at the rate of	 3.00	 per foot 
CD


• From a depth of	 3rjçj	 feet to a del:)th of	 500	 feet 3 3,25	 per foot 


From a depth of	 feet to a depth of	 feet 3	 ,	 per foot 


50 RATM FOR CASING OF HOLES: 


At the rate of	 15O	 per foot for each line of casing necessary to a 
depth of	 100	 feet, and at the rate of	 per foot for each line 
of casing neceesary thereafter.	 Upon completion of hole or holes the 
Contractor shall be at liberty to recover and remove all casing put in 
tlees purchased by the Company0 


6 DRIVING PIP T1-OUGH OVERMIMEN 


At the rate of 0 600	 per foot 


7 0 RAM FOR WM7ING HOLES 


At the rate of 3 090 cents per foot.
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Spokane Washthngton 
/	 February 26th. 1957. 


f . fl 	 E AA 
North Star Uranium Inc. 	 J	 .	 .J, /-4) 
lii? Paulsen Bldg., 	 1 V Spokane Washington, 


Dear Sir:


I am submitting the following bid on your proposed exploration 
work on the Lhmbecker Lease, in the Mount Spokane area 


Wagon drilling: 
/cks. 


7 (lSO'rAT $1.60 to $2.00 per foot, 


Very truly yours, 


	


•	 Hebb Sans, 


	


•	 Elk Washington.. Phone Elk 2031. 


_00 
0 


HERB SAMS 
DRILLING CONTRACTOR



Uranium, Water, Etc. 


Elk, Wash.	 Phones, Elk-2031 or CE 8-6756


©CL FILE Copy

DMEA 


RECEIVED : 28 19T







113 N. Fourth Ave. 
Coeur D' Alene, Idaho. 


E8 2 1,957 


North Star Uranium Inc. 
417 Paulsen Bldg. 
Spokane Wash, 


Dear Sirs:


This is approximately our bid on the work connected with 
the exploration of the Lehznbecker lease.- 


Using a TB 14 and TD24 bulldozers on the job together 
thus utilizing the pax power from each machine, The TD24 would be 
used for the heavest work and its cost would be $24.00 per hour. 


The cost of the TD1J4 would be $lL..00'per hour, If any other 
machinery is required, we would arrange to have available to yor. 


We to furnished all labor and expenses, and will work a 
full 24 hpurs a day if required. In addition we will have our service trucks 
and all other necessary tools that might be required on, the job, 


We will guarantee our work to your satisfaction and will 
_________ with your supervisors in every, way. 
coopp,erate  


Very truly yours 


Drechsel Bros. 


•	 •	 By 
•	


E. O,+Drechsel 


NORTh STAR URANM, 
•	 / PAU	 RI 7-46ó 


1
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Project Summary Rport 


By: F. M. Murphy	 May 7, 1958 


1. Docket No. DMEA-4661 (Uranium) 
Contract No, Idxn-E11l6 


Operator - North Star Uranium, Inc. 
417 Paulsen Building 
Spokane 1, Washington 


Property Rights - 


Lessee of E of NW of sec. 1, T. 28 N.,A?//le 
Spokane County, Washington.	 '	 I 


2. Contract dated July 30, 1957 


Amendment No. 1, dated December 18, 1957, 
effective July 30, 1957, allows four trenches instead 
of five, with no change in total costs of the contract. 


Work Units (Actual Costs)	 Authorized 


Bulldozing, 100 hours 
@ $17.50/hr.	 $1,750.00 


Transportation of dozer	 75.00 
Supervisor	 600.00 
Materials and supplies 	 42.00 
Miscellaneous	 305.00 


Totals	 $2,772.00 


Government participation 
@ 75%	 $22079.00


Completed 


$1,750.00

75.00



360.00

31.78

54 61



$2,271.39 


$1,703 -54 


Final Reports - Operator's, received by Region I 
November 21, 1957, 


Field Team Report by G. G. Waddell, USBM, 
and Howard F. Albee, received in 
Washington April 21, 1958 


3. Audit Report of Review, dated January 17, 1958:


$2,271.39

None


3.^ 
$1,703.5 


Total cost claimed by Operator 
Exceptions 


Total Accepted Cost 
Government participation c 75% 


k. Certification not recommended.







5.	 The Project - 


The work, which consisted of bulldozing 
four trenches, was started on August 12 2 19580 
and completed early in the following month. The 
work was performed diligently and competently. 


The purpose of the project was to explore 
the westerly extension of an ore-bearing fault 
zone that had been exposed by the Operator's 
previous trenching and back-hoe excavations. 


The ore-b8aring fault zone strikes N. 750 E 
and dips 230-40 SE. The rock within this zone 
is bleached and altered to a width of 10-15 feet 
or more. The hanging wall is fairly well marked 
by a narrow seam of gouge, but the footwall is 
indefinite and appears to grade into less altered 
granitic country rock. The country rock is cut 
by numerous small pegmatite dikes and segregations 
up to k feet wide, and also by many minor faults 
with a northwest trend and generally a southwest 
dip.


The D-8 used in the DMEAtrenching was able 
to cut into the altered granite, thus exposing 
any structures. Hrever, no ore-grade mineralization 
was exposed. Evidently the ore body to the east, 
from which the Operator shipped 359 tons of 0.2176 
U308 ore, does not trend into the area explored. 


The project produced no new:geologic guides 
in the search for uranium and no targets. warranting 
further Government exploration assistance were 
revealed. 


The Field Team recommended that the project 
should not be certified. 


Comments -


Prior to the DMEA work the Operator had mined 
and stockpiled approximately 420 tons of ore of 
unknown grade from a small deposit east of the area 
explored under the contract. During the contract 
a few tons of ore-grade material were sorted from 
small concentrations exposed in the fault zone. 


2







.	 . 


On October 29, 1957, the Operator sold 359.386 
tons of the stockpiled ore. Since some of the ore 
sold may have resulted from DMEA work, the Field Team 
recommended that DMEA should receive royalties on 
lO of this shipment. In a letter, dated April 2, 


1958s by the Chairman, Operating Committee, the Field 
Team was instructed to collect $62.21 as the Govern-
ment's share of the ore sold. Payment was made by 
the Operator by check dated April 9 1 1958. 


In memoranda, dated May 8 and 22, 1958, James Paone, 
USBM, and W. P. Williams, USGS, respectively, review the 
Field Team's final report and concur in its recommenda-
tion that the project should not be certified. The 
writer also concurs in that recommendation.


VRA 


F. M. Murphy







DEØSE MINERALS EXPLORATION	 QS^AT  


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 


	


and file in official docket 	 .	 .	 . .. 
Operator	 ..	 Actual Cost 


	


North Star Uranium, Inc. 	 .	 .. .. 


State Washington	 .	 - Agreed .Unit. 
Cost	 . 


Final Report	 Commodity	 .	 ...	 . Docket No.. 
of Audit	 .	 0	 DMEA-4661 . 


Final Report	 .	 Contract No. 
of Review	 X	 .	 Idin-E1116 


	


Authorized by	 .	 Net cost after 


	


Operation	 Contract and.	 Completed	 sale of Govern-
____________________ Amendments 	 .. . .:.:,,.ment Property 


Units	 . Cost	 Units	 Cost  


Drifting. & Crosscutting. 	 .	 . 


Raising 


Shafts 


Winzes 


Drilling	 .	 . 
(Specify)	 .	 .... .	 .	 ..,	 - 


Surface	 947	 22Z'3 


Underground Exëavation  


Roads and Trails  


Operating Equipment Purchased  


Surface Rehabilitation &. Repairs  


Underground Rehabilitation 	 .. - 


New Building, Improvements, etc.  


Other  


Totals	 .	 ______	 2J7/J9 


* Net cost total must agree with final report of audit or review. 


DEA Form 17 
Feb. 58.


Prepared by	 Date'?
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FMMurphy/gla 
5.rr53


Administrator 


..


MAY 26 18 


Mr. John P. Capbell, President 
North Star Uranium, Inc. 
*17 Paulsen Buthftng 
Spokane 1, Washington


tMEA Fore 7 
(126)


Hold until 5,4 


Re z Docket No. itEA4661 (Uranium) 
contract No. IdmEU.l 
Lehn*bec.ker Lease 
pokane Count  


Dear Mr. Canspbell.:: 


Reference ti made to your c6p1eted explo 
ration contract with the .Oovez'ninnt. 


We sincerely regret that the work performed 
did not result in a certification Of discovery or 
development under the provisions of the contract. In 
the absence of such certification, the Government re 
tains no claim or lien against the property aubect to 
the contract or any future production therefrom.. We, 
therefore, are closing our books and records on this 
project. Your attention, however, is called to the 
provisions of the contract which require the operator to keep and preserve certain records for the period 


dtcated.


Your interest In the DIA exploration program 
and participatton thereLn are fully appreciated. 


Sincerely yours., 


C. 0. .MittendOrf 


cc to: Admr.'s Reading File 
Contract Adm. and Audit Division 
DMEA Field Team, Region II (2) 
Mr. Murphy 


Wilhelm Lehmbecker and Ruth Lehmbecker,. Elk, Washington


9623 







*. Wilhelm Lehinbecker and 
Mrs. Ruth X4ehrnbeker 
Elk, Washington
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LEEA Form 7 
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Hold until 5,4 


MAY 26 1960, 


Re Docket No. D a..4661 Uranium) 
contract No. Ida- -91116 


•	 North Star Urant, Inc. •	 Lehmbecker Lease 
Spokane County . Washington 
.1	 • I	 -


 


Dear Mr. Mr. and Mrs. • Lehmbecker: 


Enclosed is a copy of -a self-explanatory 
letter of today to the Operator under the above-cited 
contract.


This correspondence relates to the Consent 
to I4en and Subordination Agreement signed by .you on 
February 18., 1957.


Sincerely yours, 


C- 0. Mittendorf 


:jfljatrato 


Enclosure 


FMMurphy/gla 
5-7-58 
cc to: Admr.'s Reading File 


DMEA Field Team, Region II (2) 
Mr. Murphy.


8623 







F/ 3 STATES 
OF THE INTERIOR 
CAL SURVEY 
TON 25, D. C. 


May 22, 1958 


Minerals Exploration Administration 


Geological Survey


IN REPLY REFER TO: 


Subject: Review of Final Field. Team Report, DWIA 4661 (Uranium) 
North Star Uranium, Inc., Lehmbecker tease, Spokane 
County, Washington 


The examining team report that a total of $2,271 was 
spent on the project, of which the Government's share at 75 percent 
was $1,7O2


The results of the project were disappointingi No 
uranium ore nor potentially ore-bearing structures were found. 


The examiners recommend that no Certification of 
Discovery be made by the Government. Some royalties appear to 
be due the Government, however, as pointed out by the Operating 
Committee in a letter, dated April 2, 1958, to the Executive 
Qff jeer, Region I. 


I concur with the recommendation for not certifying 
the project.


W. P. Williams
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ath.S-tar-Urarium, Inc., 
E:507 
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Ernest William William Ellis, DNEA Member 
Uranium Commodity Committee 
James Paone, Bureau of Mines Member 
Uranium Commodity Committee 


•	 Field Team Report 


i4 ?	 L7L5Lo c4/30/58 
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UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


So. 157 Howard Street 
Spokane ii. , Washington 


April 17, 1958 


hlt 


____	 2 )5 


WZFIA 


M, Can 
Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4661 (Uranium) 
North Star Uranium, Inc. 
Lehmbecker Lease 
Spokane County, Washington 
Contract No. Idin-E1116 


Dear Mr. Selfridge: 


Enclosed are three copies of a Field Team final report 
on this project, 


The purpose of the project was to explore by trenching the 
western extension of a series of ore-bearing structures which con-
tained small pockets of ore-grade autunite .-bearing material. Four 
trenches having a total length of 1,315 feet were completed at a 
cost of $2,271.39 to which the Government contributed $1,703,54. 


Project work started August 12 and was completed early 
in September 1957. No uranium-bearing structures were found, and 
therefore no Qet1 fjcaon is recommended, No further exploration 
with Government funds is warranted,


By Field Team, Region I 


Ct 4E% LJ a 4000% 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


Wing G. Agnew, Member 
U. S. Bureau of Mines 


Enclosures 
cc: USBM(2) 
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AEC, Salt Lake RMI OPRTflG CC;Ifl' 
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FAL EPOLT 


ORTP1 STAR UBANXU	 C0

Lebzabckr Lae



Nt. Spokane Autn1te District

Spokane County Washington 


Contract x&E1u6 


S	 * * * *
U. 


ODUCTXO1 


This reyartd cribexploration project coiithactd 
}©t1r by Morth Star Urai D °Xic0 , and the Defense Mimrala 


Enplaratim Administration to explore for Uranim Gre g at the 
Lgbobacloy Xaaaeq Spokane C©wty, Washington. 


The property was wined on April 3 9 1957 and becausa of 
the muddy and sy conditions existing at that time .,It wao 
eieL an ay 11 9 1957° The examining team recamended a omall 
tmaching program and a contract was entered Into an July 30 ,9 1937 


The ppoe of the project vas to explore the etterly 
ontensloga of an ore-bearing fault zone and other ore-b3arlmg 
etctree0 The etructeree contained ea11 pockete of ore-grade 
autoitebearimaterial ad have produced 58 tone of are that 
averaged 0.245 percent U30 


The project was to consist of 100 hours of bulMozing 
which would provide for 1 trench approinatly 350 feet lmgg 


trenches each approxinately 100 feet lon and 350 feet of 
additional trenching to be used if warranted by the reeulta of the 
firet 5 trenches. The contract uae amended later to provide for 
only 4 trenchee D the firet to be approximately 550 feet Awg and 
the other 3 to be not lese than 100 feet long.







.	 . 


A total of $2D271.39 was expanded on the project, of which 
the Gov	 entUs share at 75 percent was $1703.	 The estimated 
cost of the project was $2,772 


The program began on the 12th of Augw3t 1957k, and was 
ccypleted early In the folloving month. The four bulldozer trenches 
(plate i) disclosed several small faults and petite dikes and 


eations, some of which shed slight radioactivity, but no 
uranitm minerals. The westerly extension of the ore-bearing struc-
tures that lie to the east of the trenches was not found0 


Recommendations" 


The results of the project tork were disappointing as no 
uranium-bearing material nor potentially ore-bearing structures 
were found, A Certification of Discovery or Doveloent is not 
reccsnded0	 - 


There is no minable are in sight on the property since 
the last shipments were made, The Operator doss not b3lieve that 
the property has other minable reserves of uranium ore, Further 
exploration with or without Ooverent participation Is not warranted. 


LWATIOZ AXtID ACCESSIBILITY 


The property is on the northwestern foothills of Nt. 
Carsam q a subsidiary peak adjoining Mt, Spokane. The terrain is 
gently rolling, the altitude ranging frm 29773 feet at the southern 
edge to lees than 2,530 feet at the northwestern corner. Drainage 
is to the northwest The propety Includes open neadowland and 
dense stands of trees. Precipitation is 1620 inches perar, 
most of which falls as snow during the winter 0 Mining operations 
are feasible throughout the 'winter,, 


The property can be reached from Spokane by traveling 
north 14.5 nilee over U. S. highway 195 to Chattaroy, Washington, 
thence east and northeast 1206 miles over a paved secondary road, 
thence 4,4 miles east over a winding graveled road to the open cuts 
visible from the road (fig. i) 


The property, known as the L becker Lease, consists of 
75 acres of deeded land owned by Wilhelm and Ruth Lehnbecker 0 This 
Is the Owk see ,. It T0 28 Zo, R. 44 Z. Willsnstte meridian In 
Spokane County, Washington, 1torth Star Uraniun, tnc0 J) leased the 
property on October 25, 1956
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Wth Star fl 2t e2TOGed	 iatioa in -the 
f11 of 1956 The ca	 tavred using P. scintillatar g them

.cleaz,ed sad treachad with a dozer in the aream shmiagthe highest 


@alie0	 tie-11 7	 tench'e vere cut1, 
-ftm 13 to 400 feet in length and avareging 8 ft deep,also 
was oca,,e stripping between the tche0 This ©k 


and Laa&atits dihaao coataining ©©t1e 
of autite Whem thie set of fractures and etuätwee intagsacted 
lpe e t®st striting shears ., ocd oeade zwemim was 
found, awing, the 1,tt	 t Of 1936 end up mUl govembQT 1937

58 toe of u2athi ore awTaging 0,,245 pecet U  moo 
ftam thie avea. The TjkvA anploxatianwork MO ltiO Lot to the met 
of the pr@ductlw, area. All mining was uoeded afWY 0©tobe 
1938 thee to depletion of the mall oe reaeow which actually 


oed uecocice1 to 


.	 soil coveo In eea1 le from 1 to 10 fet. 	 ©Yee 
e1o 1,the eoil U 1©oe1y coneo1idted meldual 	 bde of 


veathgmd Qpanite that Is	 i1i Twoved by a buI1.©e0 
thio Le the frcte aite	 et1te dLkes thet © ba'b2oLmm 
with the	 Wthe cat0	 the	 the 0eetce has 
1*on able to cut 15 feet into the altered áite The tecb a11e 
ui11 stead vesUeal. if they are dry but cam re)adlly wheii Weto 


The Lebmbaekes, Yaaaa Is In the 'At0 okace Autite Die 
area in hicb a number of anti deoeite have 


d1ec©e1 0 The Initial diocovairy wae. that of the DAybmah oe 
iMe Im 195O The ditict coxiwisse	 ©e 


at leaet 1 11ee ong and 3 mileo wide that ie mdeoXailn by deeply 
etheed granitic ocb s hicb Ia esoentlelly a biotite 


haee of the Xam Late aIte 0 The manzmitQ c©taia 
abundant aplite a peatie dike and eeeati©e0 The aplitea 
ad petitee are of an apparent similar cpoItio and 


etuiebed by t o owSayy tete of the aplitee as oppoced to 
the ccaee	 of the peatitee.0 


To date 1, all ebiite ftm the district haw cce 
ope$t oprations o three p'©petiee0 YX additica to the oo 
obippd by Zorth Star UaI 9 	 fftm the Zokmbackgg, Leaae1, 
the Daybzaak Niniag Ccpaeiy baa ahipped about 12300 toe of we 
avoreging 05	 ct U30 :Frm its DayboGaTz depoelt ad about 
930 too of ore 0.27 pe©et U08 frc Ito Xeaeo0 
&ppoate1y half of the ahieeita ee''to the Vitro Cheii©al eiU 
la Salt Xie City, Utahq and the Ygmzimdesp me ahipped to the 
uranim i11 at Ford ,, Washingt@mqhicb baa bzam in © eati© eIco 
about the middU of 1937
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Exploration in the dis trict has disclosed several mothet 
to wost- trezAing shear zones in the granitic rocks. The oe oie 
img dolts are associated Ovith these shear zones. Autmit ale© 
ocowe In splits from the pimcia1 shear zones and in joints, ton-
aim faultev cross faults ,, and in other fracture eyotems im the 
surrounding ocs0	 shears that cut, and at the 
Dayb2^aak dosit apyamtly offsets the main nothttendini 


eaze have been encountered. 


The deposits are characterized by maocive	 eations 
of atnite crystals ecsting and p in ylaceo q 


aotwes within the shear zones and in joint	 a11 ftulto p ad 
Irregular Minor fractwee in the granitic 11 rocko Vein 
and crustigicatione are ornon1y localized aloaS 19art1W beteei 
cwtacto ,p such as bsWean a Va gnatite dike and the country yack 
botween at a1ite dike and a p2gmtita dike Leisee snote of 


.	 attwite occur along grain bomdaies and other iinte oiis in 
the rocks,


The (anitic bedrock indee'lying the p©e'tr is 
eatheed and ooveed with 10 feet or oe of sell and sloe 


ermap nateial 0 Within the distg ict weathering and/or h1ethea2. 
alteration has so softened the granitic material that the ue 
101) feet can usually be ten©hed vithot drilling and blastingo 


Abundant small pgmtfte dikes and seegatione up to 3 
or &> feet vide and msay minor faults vith a nothveet trend and 
prnavally a southvest dly out the conty o©k0 The oebeaing 
fault zows called the KaRmbacknr etcte D is eosed by siin 
and trenching e	 a distance of abet 260 feet	 1)0' It, strikes 
L 7 L and dips 23O® L The rock within and rmaar this sons 
is blea©bed and altered to a width of 1015 fet conee0 The 
hanging well is fai1y vellnaked by a msoycw seen of goe, but 
the feota1l is indefinite and aeas to grade into less alteed 
country rock e


as fraote coating and 
and disseninated crystals and agg'egates as f©iM principsily 
in the haninva11 sons of the XaRmbaeLnr otmetweq bt cencent'a 
tione of ore-grade nsteial up to sevel tons . also ee 
aoociated vith the northwesterly tendin etites sad 
sbess0 The caly indication of the 3csooaca of Yadicactiva aineale 
on the proe1ty, ethar then in the nined areap is a sta2.1 anoneles1y 
radioactive spin aea	 Trench !©, 3 and the slight radio-
activity along. see of the zall staotes in the
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The DA trenches exposed btrock that Is cut by a nu 
of m1nor faults ,, larply identified by thin gouge seama q and 


several pagRstits dikes end segreptions,, Although e jjgat2.y 
ammalous oadleactivity uas detected at a few of the tutw 
the	 u1t	 d1cotaig0 


THE OCT 


D@Ser Uenchao and bsek-h@3 encavat lons eComplated by the 
Gpator pyior to Its application for	 aiat©	 oc 
WMIM	 a1iati© that Indicated a pote ntially cemarciat 
d.oit 0 Vy litt2a was RMMM about the 1ata1 exWnt of the


 a poet Was Proposed to oeax ch fog' the wealum-
b^a, eYlpg struetwooto the et0 


oth SUV I O original YTOPOSal 'a11cd for dozaT toh® 


tiatodt© 
cost 020VOO end 02 0WO for eti$ 18 holao total- 


Ing 2,9 140 feet of noncoz1a and 160 feet of o©c dyillimg caotftg 
$703 assayo aM	 detemiMtiora for uTaInim and 

ae Garthe cooting $250 other costs brought %hG total to 


ThG D	 ine felt that the	 beck Lae aatd 
dditioia1 e1oatlon . hoever the Struc tures a1eMy Gnpoeod 


too opatty and ea11 for a drilling tar(t 0 ThereforG s the Gnylora-
tion wmZzuse confined to the virgin ground to the t'et in 
that the	 beke the Hufft.an ,, and other etutee vould late

eact and nahe° are. X the 1t0 Syokane area the beet oe 
are found at the Intersections of dIe faa1te £' and frats0 


The tontaot woxk was to ooneiet of 5 thee, 1 to be 
550 feet IMS end the ©the	 to be 100 feet long. All wam to 
everaga 10 feet deep and epoee bedrock. An additional 350 feet of 


to uritten 0oint approval ee to be aUoed 
after the tion of the first 5 treachee 0 RUo tenb wao to be 
CLOSOV then 100 feet to any other tenh0 


Afte' aneavatins Trancheo ft. 1 tkWondh 4 the field 
ousalmro and Oprator eeed that in liei of (22=,mUmg DMR 


5 0 VIZA Meench Zo. 3 should be etoMed 100 feet fthe to the 
north and eU of the tenches ehotald be deepened into badg@ck me 
much ae yoactleab2a uIthout, eedin the 100 howe of 
dozing aathoied in the Cwtracto A latw of aiathoiation to 
this effect was Itten to the Q;aretor on Awaet 29., 1957 p by the 
Field Tam Ae1nt Zo. l, dated Decenbe 18 D 1957: eLatbcIed 
the work,


5







.	 I 
	


The work vas carried out etia11y as	 2ied in the

contict as anended.0 The dozer operator rent off course a little 
in follOwing the contour of the hill which resulted in the ande of 
ecre of the trenchea being closer than the minimm 100 feet between-
the trenches specified in the contract0 However, neaeured a1on the 


	


line of the structures intersected the Pointo of 	 woge

apoxinately 100 feet apart. Also Trench Zo o 1 was eneavated as 
to yaraLlal tenche ith an orlap for the convenience of 
roc0 The net length of excavation was 50 feet0 


\our tenthee having an. accv1ati3e length of 115 feet 
sad averegimS 11 feet deer iøere ecavated0 Thin to© 100 boure of 
dozlms. Za urealm ninera1iation was found in the trenchee0 
Althouh eeveral Osultaq psWntitA dikes, and a atinn zonee 
IdentiftGdq a check with a Geiger counter thod onlj taint4 
acaleueeadloactivity, 


S The contract in dated July 50 ,9 17O The wwk bGgza on 
Auet 22 and me to be cleted by Movambeg, 1D L957D h@mmT' ,q the 
work Me aotua117 conpleted on September 5 


0
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The ok units completed and the costs of the cctra©t 
are as


11doi	 100 hre. at 17O50 	 170O00 


of dozer	 7O00	 750cO 


io	 6000	 360 


	


Waterials and oupplies 000 	 31O7


-50. CO1©118oue   


Total	 02,9 772 ,00	 02. 9271J9 


Total azomt of Cogatoget,	 972C0 


OMMM85WO shag's at 75 Percent	 2,9 079oCC 


Total enaMt	 7139



Govagmant l e paotlelpation 1703 


Total eout	 OOO61



ftnn^RQMV@ dhasa mox3maded 37 6 


ralty 


wt de	 (See statsmmt of ia1	 IM follming 


The distolbutlea of Q6 tiie ad costo of tha b1loia 
am as roll= g•


•	 th 
QiL • Zoure Coot 


1	 50 22 G	 7&70 


2	 2co 22 16 
3	 0O


• 	 9 25 437.50 
2. 


•	 1,315 41, 7O0O0


(7) 
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Worth Star sold 359 tons of 021 percent 
UO%1? 


ore to Da 
Mining Ccpay, the owner of the uranium 111 at ForDat© 
on October 29 1957 They rece.vo $6 9 091. 59 (ii	 de1net

a11a@e and re) $525850 Atomic Enevgy CoLeeioi produc-
tion bonus; M em add1tioa1 $2,9M.66 as a haulap a11ai©e0 part of this are was mined during the period the DM co ntoactuas 
active, The Operator has been asked to eubt reeor.e shoulag ho 
much of thie ore was mined after the effectiva date of the ©otra©t0 
Thie preducing area has been worked since the fall of 2.956, All 
the proje©t exploration vas over OO feet to the eet of thie area 


zo new twenium Mimralizationwas d1oa gwood. AU of 
the stockpiled ore that m, t the grade r uirete 


There rae no eQuiiet purchased for the ojeot , thusq 
the Gmawzat has no eity in euievt 


I .	 1oit1tibuiti 


uranium ore
* 
was fouM by thie eploratio 


a the ope pit it was eeeary to do selective diiiej and b2z@t-
Ing


 
to try and produce an are that would average 020 perceit U,O80 


S


	


	 of the stockpiled ore assayed OO percent UO1 but be ied

with the lover grade tockpi1e the average ae O5 percet UO3 


the 58 tow sold  


The Operator used a bUdoer 9 back hoe ead a loader to 
mine, Although thie combimtion of machinery gavz the operati© 
verostillty g the ore vae too scattered and oWea to eab the 
Operator tomine at a profit0 The mining óperatioe wao 
In October 1957 aid Is not expected to recoreioe0 


ft Is doubtful if the proepect will ever dee1op ito a 


•	 riirie	 ftiirtber onylaration vith Oovererit furide is
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Discussion of Coc1uios 


©tact wark was diligently and cojtt1y pwfoymmcl, 
The tio work took 22se than I o 14-h0 The Oato	 oatd

Y7 Voll with the DA p5o1e10 To difficulties of elthag a 
adminletrative or f2ac181 mature 


The D oat used ft the	 able to out Into 
the


	


	 aiit thuz anpoeiftany ot?uetzwea, This 
1r accolthd the object of tho vork. 


Thlo project pycoduced mo aov pologic guldom In th 
search fay urealum aad no tat 
explaratiam atao 


Enclosure 
Ditbti 


USEN 3 
USGS 820) 
Dookt 
A1bc 
AZC ,q Salt Lake 


C
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Be: Docket No. aA4661 (Urs*iiu*) 

North Star Urazdirn, Inc. 
ta1*cker IMee 
5poans Cowty, Wssbington 
ContiaCt Not Idm4113 6 


Dear )s. Long: 


Atts)*d is Cbeek No 0902, dated April 9, 1958, for 
*62 21 trQn North Star te*ti*, Inc., Speikene, Wsshthgton, v1ich 
represeuti the Cov9eut 1s ro*1ty t (%) an o old October 
29, 39YY, by tide oou, i in icaordsaim with tb. at *1*d•. on Settlement	 Bofla lnt AW !bra, aM iftulap Allow&nee 
Statement.


A]ao sttacbed is a copy 'of a litter dated April 10, 1958, 
to the Ixeeuti	 fieSr frc* Joan F.Caapbeli, p'esident of the 


OtI' in sner to Field Taa latter of April 6, regarding this 
transaction,


Sincer*2y 7ra, 


A. E. Wetesenborn 
E**cutive Off tear, DW 
Plaid Te, Region I 


Attacinte ac t114St*d 
a'* ft4w UI'iaitag Inc. 


apek"m
'ii a3arn aildtg 


3Wash 


1*PIA v/ends, 1 
PF


p jf)







I7 ' I	 NORTH STAR URANIUM,INC. 


/	 417 PAULSEN BUILDING 


/


	


	 SPOKANE 1,WASFNNGTON



TEMPLE 8.8344 


April 10.,	 9E8 


4r, A E 0 Weissenborn 
Executive Officer DMEA 
Field Teas Region I 
S. 157 Howard Strict 
Spokane 4 9 Washington 


Ret Docket No. DXE&4661 (Uranium) 
Lehabecker Lease 
Spokane County, Washington 
Contract No. Ida-1116 


Dear Mr. Weissenborn: 


This is in reference to your letter of April 8, 1958, 
in which you advise us that royalty due is 5 percent 
of $1,244.27 or $62.21. Accordingly there as en-
closed herewith oucheck in the amount of $62.21 in 
payment of said royalty. 


We understand that full 5 percent royalty is due on 
any ore sold after October 29, 1957, if the project 
is certified as a discovery, or on production made 
before May 21, 1958, if nc certification is made. 
When will we know whether or. not a discovery is certi-
fied. 


We greatly appreciat. your cooperation in handling 
the above, and thank you for your assistance. 


-	 Yours very truly, 


-	 JOHN F. CAMPBELL, PRESIDENT 


JFC:ala 
inc Check q902



$62.21
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, iflC 
'	 Lt No	 Sippc 


Irype	


L 


of	 Coitrt No2 	 PiLe tioo 


	


iIim..i a1*cerr1a..	 I4iatng District 


PundEi	 J120.. Pounds	 U 


00020	 6.66%	 718,771 


U 20A *•. 


30C 


r 


•	 '•	 (f 
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U. S. *toMsc Immy Co.utsso 


APPLICATION FOR BONUS PAYMENT 
For ore delivered on or after March 1, 1951, in accordance 


with AEC Domestic Uranium Program Circular 6	 0fc4,1%8 


I. N	 OV AJCANT	 S. cA.L 


Itrtk star Iran ism 1ic .	 . 
1. NMUP1a ADO	 6. ALCLK1J, 


4!1pu1..* Ildg	 1 Is.h. 7	 CEPJ
	 ha L NAM orNIIIINPoPIRTY


 


Jøi.k.r . L*!I . ----------------


	


	 No ftppI&cstion for bonus payment will be conaid.red an ship-
mnte froin an y mining property whioh hu not ba oertied. 


,j4 ML11. 
-w *i*LM Co. S. O	 PNTS DJWD TO AND PAID F6I* SY ---------------------------------------------------------- 


(MW or 


Ford, VsakLngt. 
LOCATU AT


(P1,11 Joe tit   
or	 DR Y TONS.	 GRADE	 POUNDS


	
PAYMEW	 AAOOqJWT OF 


FT'NtWT	 Cftft	 ORE	 U.O,	 U110,	 PER POUND	 *)Ni$ 
No	 no. 


jes i.U3fl1 1	 128	 j10 IlSOYZ 37S0 H 


I 	 _ ------- 
Of 	 --- - -- - 


I.rtk star Wri, Za• 


A. C. t000


W^M OW 9T *rsc







Alp 
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U 06 
sw 10, APR I •	 &	 iTLM	 WASH. 


16 19L 
• North Star Uranium Inc. 


417 Paulsen Bldg. 


SpoIans, Wash. 


PI.e, detach a5d rtum with your rImfttQg. 


Dow"	 Anewd Due 


'I 


Lot 1 


388 tons 1220 lbs. at 6 cents per ton mile for 
48 miles


NORTH STAR URANMO O 


-Mst. L.... D4s$v. 


L! jLL jLL% '0 iji 


(j


-	 •. 
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DME 
RECEIVEir ii ;8 


30. W( :owatd Street 
Spokane i, Waehingtoa 


ipr 1. 8, 1958 


Mr. Jokiri F. Campbell 
North Star Uranium,., iict 
17 Paulsen Building 


Spokane 1, WaBnt


Re Docket No. .1MAe661 (Ur"; uLa) 
Let riecier Lease 
Bpoka County, aeIiipgton 
Contract .o. id-.1116 


Deer Mr. Cauipbell: 


T is is lu further reference to the aouit of royalty du 
the Goverimnt on the ore sold czi tctober 29, 1957 by North Star 
Uranium., Inc. 


Our Washington office has agreed tiat your clatit, tit 
90 percent of thia or had been iared and stockpiled prior to the 
date of the VWA contract is re" lo* and has asKed us to 
advise you that royalty on 10 percent of the gross ale value of 
the ore sold on October 29, 2957 is due. Full royalty is clue on 
any ore sold after that date, •f the project is certified as a 
discovery,, or on ' production t*d.e before I.y 21, 1958, if no 
oenification is . node * CE the basis of the eettlecemt sheet the 
ore sold October 29, 1957 had a gross sale Value of 20 i4h2. 72. 
Therefore, royalty -due is 5 percent of $1,24e.27 r 462.21. 


Royalty checis should be nede payable to the Defnae 
Minerals cp1oration Adz4nistretion and nailed to A. . Weisseuborn, 
executive ' Offxcer.. t*iA, Field Team, Region 1, South 157 tcard 
Street, 8POk* t Vaohingtmio. - 


By Field Team, Begion I 


ei8øezorñ, Icec.	 ficer 
U. S. &eo1oc_cal Survey 


Wing G. Agnew, Member 
C &t DMA (3)	 U. Be Uureau f Miues 


U&BM (2) 
USBM(AD) 


Turner 
'CPF 


Albee







OFFICIAL FILE COPY 
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LP4EA Form 7 


(12..6)
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Xre A. . Weissenbori 
zecuitive Officer 


DI*A )'1e14 Team, Region X 
$outt 17 Howard Street 
$pokmx* I, Washington


•	 ie Docl*t No. IA4661 (Urazgi) 
Contract o. ZJa4iii6 
•North Eta UrMium Inc. 
iIuec1cer Teas. 


Dear Ir. Woissenboni 


Tour letter, dated I(arch 4, 19%, and encloeuz'es relating 
to or s41a fret the subject property, have been revie*d, 


0. a) - 
43 ('4


co 


0. 


bOCd 0 


4r 
cI r4 


Go 


T 
W4 


a) 


ii


Tour letter, dated August 52 197, Submitting the• 
Goverment'a c4Ter of a contract clearly pointed out that royalty would be due the Go rai*nt on known ore deposits, so that any 
quation of liability for royalty pay*ent is removed. 


As to the AWdAt due, it appears. fron the d*ta avai1ble to s, the Oporatwi a claim that ) percent of the ore sold on 
October 29, 1?, had been aimed and stockpiled prior to the date of the D4 cantrect is reoMbia. 


The (*rat,, tbextore, should be advia4 that it *u 
pay the Government' a royalty an 20 percent of the gross sale v.b 
of the we sold en Ckt.r 2, 1957; and the full royalty on any 
ore sold after that date, it the project is eartified as a 
discavexr, cr on productice meds b.faze May 21, 1958, it no 
certification • is issued. 


Th royalty fijpe shown in the menoranduj*, dated 
Febrnarj $, 198, by 0. 0. WsdtsU, Ussis does not include the 
haulage allowance. This allowanco is subject to royaly payments; 
therefore, the Govermmnt's royalty on the*me sold during the 
contract period.  is $62.21, rather then the $6.75 mentioned in 
your letter.	 • 


•	
:	


.SS.ncezel burs, 
•	 Ge.orge C. Seifridge 


APPRQVD	 •	 •	 • Chaiiinan, eratiig Cittee ...2 


P. F Yopes	 £ Nelson 1p
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•	
April 2, 1958 


Memorandum 


To:	 The File	 .• 


Frcn:


	


	 F. 1!. Murphy, Mining Engineer 
Div. of Rare & Misc. Metals 


Subject:- , Royalty Payments 


•	 Docket NO. rI"IEA-4661 (Uranium) 
+r+. ?J,


UFICIAL FILE COPY 


Date	 Surrhame	 Code 
-	 - 


'.1 '.lö U	 U £I.i	 .I'.4LI4J 


North Star Uranium, Inc. 
Lehmbecker Lease 
Spokane County, Washington 


In a letter, dated March 2, 1958, to Mr. Selfridge, the 
Field Team requested advice relating to royalties due the Government, 
on ore. sold during the effective period, of the contract. 


Prior to the contract, the Operator had shipped fotr lots 
of ore, and had stockpiled about 480 tons on the land. This ore 
was from a deposit on land subordinated, but the IEA work was on 
an adjacent area. 


Work under the contract was completed September 5, 1957.9. 
without finding any new ore; therefore, certification of the contract 
will not be recctnmended. In this case the docket will be closed 
May 21, 1958, or 6 months after receipt of the Operator's final 
report.	 .	 .	 .	 . . 


On October 29, 1957, the Operator shipped the ore 
previously stockpiled; however, about 10 percent of this shipment 
was ore produced from the subordinated land during the effective 
royalty period under the contract. 	 .	 . . . 


In a letter, dated April ?, 1958s the Field Team was 
advised that the Operator must pay the Government its royalty on 
10 percent of the value of the ore sold on October 29, 19570 


This question has been discussed with the Solicitor. 


•	 .	 F.M.Murhy 


FNMurphy/izm 4-1. 58 
cc.	 Mr. Murphy
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington 


March 24, 1958 


Mr. George C. Selfridge ., Chairman 
Operating Committee ., DMEA 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Selfridge:


7 
Docket No. DIUk-4661Uranium) 
North Star Uranium, Inc. 
Lehmbecker Lease 
Spokane County, Washington 
Contract No. Idm-E1116 


Enclosed is a memorandum report by G. G. Waddell ,, Mining 
Engineer, U. S. Bureau of Mines, regarding ore mined during the 
contract period at the North Star Uranium, Inc. property, the 
Lehmbecker lease. Also enclosed are copies of two letters dated 
February 25 and March 14, 1958 from the company, and a report by 
H. W. Norman on the amount of ore that had been stockpiled prior 
to the start of DNEA. exploration work on the property. 


To summarize, 359.386 short dry tons of ore: with an average 
grade of 0.21 percent uranium was shipped from the property to the 
Dawn Mill at Ford, Washington, after the effective date of the DIEA 
cozitract. Most of this ore had been mined prior to the effective 
date of the contract and had been stockpiled on the property pending 
the construction of the mill. However, some ore was mined from the 
property after the date of the contract and mixed with the stockpiled 
ore.


Inasmuch as ' thê D1EA work failed to discover any new ore 
and the small amount of ore that was mined came from a little ore 
lens which was already known, it might be argued that D11EA, should 
forego the collection of royalty on any of the ore produced. 
However, the contract does not exclude any production from the 
property; therefore, it is the opinion of the Field Team that 
royalty should be collected from any ore produced after the 
effective-date of the contract. It also seems clear that no 
royalty is due an an ore mined prior to the date of the contract 
and stockpiled on the property, even though it was actually shipped, 
to the mill after the contract became effective. 


\\
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Ore on the property was stockpiled in one high-grade 
stockpile and several low-grade stockpiles and ore from the 
various piles, together with a small amount of new ore, was mixed 
together to make up the 385.01 wet tons containing 6.66 percent 
moisture, shipped to the mill. All of the high-grade stockpile 
ore was shipped; some of the low-grade material still remains. 
H. W. Norman, Consulting Geologist, estimates that of the 385 wet 
tons shipped, 90 percent was ore that was mined before the contract 
became effective. The Spokane field office of the AEC estimates in 
their August 20, 1957 report that approximately 420 tons of ore of 
unknown grade was stockpiled at the mine. 


The Field Team therefore believes that the Operator's 
claim that, approximately 90 percent of the ore was mined prior 
to the contract is reasonable. If royalty is to be charged only 
on the 10 percent that wa produced after the date of the contract, 
and if it is aèsumed that the grade was the same as the average 
grade of the entire shipment--and we believe that it was much lower—
then the royalty due the Government would be $56.75. If you are in 
agreement, will you please advise us and we will request payment 
from North Star Uranium, Inc.


By Field Team, Region • I 


c 
A. E. Weissenborn, Exec. Officer 


U.. S. Geological Survey 


U. S. Bureau of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Albee
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UNITED STATES 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO] 


1201 N. Division St. 

Spokane 2, Washington 


February 18, 1958 


I "I * "U0 I in 


To:	 DMEA Field Team, Region I 


From:
	 G. G. Waddell, Mining Engineer, U. S. Bureau of Mines 


Subject: Ore mined during contract period, Docket No. DMEA-4661 
(uranium), North Star Uranium, Inc., Spokane County, 
Washington, Contract No. Idin-E1116 


Some stockpiled -ore at the property of the North Star 
Uranium, Inc., was sold. on October 29,1957, which was during the 
life of the contract. All project work was completed. by Septem-
ber 5, 1957 and the final inspection of the property was made on 
September 16; the termination date of the contract was November 1, 
1957.


The contract was dated July 30, 1957 and the bulldozing 
work began. on August 12, 1957- I inspected the project on August 27, 
accompanied by H. F. Mbee, Geologist, U. S. Geological Survey. At 
that time more than 100 tons of ore ranging from 0.15 to 0.110 percent 
U303 had been stockpiled. (This was noted in our memorandum to the 
Field Team dated .gust 28, 19570 The average of the stockpile 
was well below the cutoff grade acceptable at the Ford uranium mill 
(0.20 percent U308. cutoff). Subsequently, enough high-grade ore was 
mixed in to bring the grade up to 0.21 percent U308. This was sold 
on October 29, 1957- 


When the property was inspected on September 16, 1957, all 
of the DMEA exploration work had been completed. No uranium 
mineralization was found by this work and no certification of 
discovery is recommended.







Total production from the mine is as follows: 


Settlement Grade 
Date Dry short tons % U303 Lbs. U303 


( 146.047 0.29 267.014. 
1/31/57 36.053 0.16 115.37 


( 6/28/57 48.499 0.33 320.09 
L..7/31/57 58.071 0.41 476.18 
10/29/57 3599386 0.21 150.11.2	 -j'*( 


Total 548.056 @	 0.2145 2681.11


All of the above ore was mined from the original producing area 
but part of the last shipment was ore mined during the life of 
the D!vIEA contract. The revenue from the last shipment amounted 
to the following: 


October 29, 1957 Ore Settlement Sheet 


1509. 42 lbs. U308	 $3.50/lb. 


1509. 42 lbs. dev. allowance $0.50/lb. 


Premium in excess of 4 lbs./ton @ $0.75/lb. 
Total 


Haulage allowance 6$/ton mile 
Total 


Bonus payable by .AEC for production 
on first 10,000 lbs. U303 


1,509.42 lbs. 1J303 @ $3.50/lb. 


Gross sale value less haulage allowance 
is $6,091.59 plus $5,258.47 


Government royalty 5% if applicable


= $ 51282.97 


751i..71 


53.91 
$ 6,091.59 


1,092.66 
$ 7,164.25 


	


$ 51 258.47	 i4i4'72 


$11,350.06 


=	 567.50 


If it is decided  ded that the ore s subject to royalty, then ('-
the amount of the last shipment that was mined, during the contract 
period must be determined. 


In the Operator's original application he asked for explora-
tion assistance in the area where he had been producing and also 
assistance in exploring for the projection of the mineralized 
structures 14.00 feet to the west. Only the latter work was approved 
by the Government. Therefore, the Operator should have had the 
opportunity to withdraw the producing area from the property subject 
to the Government royalty lien. More specifically, the Lehmbecker 
lease of the North Star Uranium, Inc., consists of the E-21 of the 
NW of sec. 1, T. 23 N., iR, 44 E., W.M. All of the exploration work 
was performed on the W of the E- of the NW of sec. 1, T. 23 N., 
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R. 144 E., W.M. The E* of the E* of the NW of sec. 1 should not 
apply to the Government royalty. 	 - 


I recommend that only the immediate area of the explora-
tion work be subject to royalty during the contract period. With 
this limitation the ore mined from the initial producing area in 
August, September and October 1957 and sold on October 29, 1957 
would not be subject to Government royalty. 


G. G. Waddell 


Attachment (1 map) 


Distribution: 
DMEA Orig. & 3) 
USGS 2) 
IJSBM 1D) 
Waddell
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UNITED STATES	 PREPARED FOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DOCKET NO OMEA 4661 


CONTOUR AND GEOLOGIC MAP

of part of the 


Lehmbecker Lease 


NORTH STAR URANIUM INC. 
Spokane County, Washington
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CEIVECMAR 2 195 


Wow 


\r


NORTH STAR URANIUM, INC. 
44p A$*W •V$** 


____	 •eiis *,UNS?$N FT 
15mus4 


Mr. A.: 1. 
is1d Chief R.gi. I, •.LI.A, 


UT South loverd 
luML*(t.. 


a., L.h*b.sh•r L.a., •	
•)A C•atrast 10. flI$111$ 


• Dear *'1iLaa.*b.ras 


1* f'artk.r ref4reao• t• my letter of .brnary 25, 1958, 
çonc.tnjnj tb* shipment of ore node to th..,D*a Xi]1, 
I am enclosing's copy of a 1ette trim Mr. H. W. Norman, 
cbnsmltiag geologist, in which he states, *that at 
least SO p•rc.at of the approximately 385 teas of 
ore shipped in Octebor wii stockpiled On the Lehmb.ck.r 
t*aa* prior to th. initiation of your MA exploration, 
program .n August 12 0 1957.' H.is referring to 


• the b.g{nai.* of actual .xplorati,ss, but this would 
sls• apply to the date the oo .aftast was •ign,d which 


s 3t1y 31 0 19570 


I beii.v. thstth. A.LC, ótfiO børo it Spokane any 
'ho h.lpf*1 s1•'i* 4aabling yint•i.t.rm4 the 
toaae.. of or. .*.ckpL1.d prior t• the date- our'ciesift 
tract was signed. At any rate,. we will sbid• by your 
reooaaeadstioa in th.a matter. . If there is say 
tnr$b.r data *hat you sied pl.sso let so know, 


Tours very tr1y, 
•	 .	 . 


JOSS P. CA?1*LL 
• JPCtnla 


ens	 :	 •	 ••	 .	 • 


kU ',.F Vt-I) 


PAR i7I9
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.	 S .	 NORTH STAR URANWM,(HC. 
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.	 .	 . . .	 .	 ..	 49ø4Sk4ê4*	
mRA 


:,	 •	 •	
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!MAR 28 1958. 


Pbirv*r7 IS, IJ$I	 ikAr!i WITLLs :DEi: 


	


.	 - 


.LLA, 	 ?.sa	 -	 — - 


is,	 i.r4 St.	 ----- - - -	
4 


Spok *3* 0 t**L*1t•O* . : . • : . •	 •	 :	 •	 . .	 .	 '
i-r-----


	


.	 .	 .	 .	 .	 . Us . . &.sbs k•r Mass —L---... .. ..	 ..	 .	 : . .	 : PUA Ctrs*t Noo ThM$1i1i 


	


-	 .	 ..*ti.*$	 . .	 .	 : • •••	 : •	 •	 •	 •	 .	 . . 


	


,	 this irUt ut*.vi.dp r9e.1t or fts*1 p *7*.at t the $•v.rsa.at'. 


	


tj	 •&rs of ••et •* tk• sub J.*t •ettrs.t for vbiek we thank, yo.. As 
you k*øw, s*• discovery of •r• was **d W the ).LI.*, work wic 


c
 


was .0i*t•4 $.pt.*b.r S. ili?. It is our .*der.tsdisg that *o 
certificate of dissever' will b. aide. I. plu to ahasdea this 


	


prert7 OO.	 - 
Wader the tens of the eabjeet .e*trast there say." a question 
,,*,.rnL*g the shipsest of ore, that was sado to the Dawn Mill at Ward, Issbistea, aid paid for Oetbsr *1, 115?, Practically all 
this era was .t,.k pLl.d or is sight no.4 for shipment prier to 
the date of our	 oiresto ?be we was retsised at the mine eatil the Dawn Mining Cpsay was ready to 4soopt it at their sew 
sill iLsb did sot go W ei stress5 satil late is August. Our ore 
pro.are..st sgre.a.st  (Cestrast I,.3) was not made, with the Dawn 
lining Company until the 11th day of September, (I as •mclosing a 
o.py of the agreement for your iaf,raatiea). Once the agreement was mede the or* was iamediat.ly skipped, a total of $5$ toss. By 
waiting for the Dawn Mill to seo.pt our or., our eompsay enjoyed 
a considerable freight advantage ever shipment to the Titre Mill 
at Salt Lake City and it was for this reasn the ewe wee held t 
the miss util Dawn was ready to as *.pt it. 
All ore skipped came from a single pocket or less of •re on the i 
of the lease area. Our original D.L14. proposal, as you say rs 
member, sailed for drilling beneath this or** pocket. this drilling proposal was sot approved for D.n.A. work and it was deleted fros the final castrast. It seems •bionc therefore that the ore lens was practically mined out before the contract began, to that the 
exposure did net justify additional exploration. Aetnally, the pocket astarie of the uranium ei deposits is the Mt. Spokane district is apparently sow well established. These data are given to show 
that so benefit resulted from the D.LZ.Ao contract that was is aa$ way related to the or. shipment. All D.*.Z.A. work was conducted on the 14 of the lease area which proved to be barren.







.	 S 
W . feel the above explanation of our activities is sufficient to 
justify our assumption that our shipment to the Dawn Mill will not 
be subject to government royalty. N. regret that we did not pre 
iouely clarify the matter in order to obtain your clear under-


standing of the situation and approval. For this oversight we must 
apologize. Thank you again.


Yours very truly, 


JOHN F. CAMPBELL 


JFC: Ala


VF P	 ; 1959 
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Stádajd Form No. 1034—Itevised

'Form prescribed by 


'roller General,t. S. 
September 7, 1950 


(Gen. Reg. No. 51, Supp. No. 11)


0 


&—.LICVOUCHER FOR PURCHASES A$
RVICES OTHER THAN PERSONAL


D. 0. Vou. No. 


Bu. Vou. No- ---- - -aii6 


U.S. -------------


Voucher jrepa 


THE UEDST 


Ti L 
r .t ^


S)n


(Department, bureau, or establishment) 


qd-at- nt to1i- -2
(Give place and date) 


Payee's Account No.	 116 


um1n
(Payee) 


.isen--ig 	 Webtnton 
rs)	 (City)	 (State)


PAID BY



(For use of Paying Office) 


ARTICLES OR SERVICES

(Enter description Item number of contract or Federal supply



schedule, and other information deemed necessary) 
Discount Terms 


iouxit deleted Vhen paying Vouchers 
No. 2096 dated January 2, 1958io. 


ad4juated to audit


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per	 Dollars	 Cts. 


999 


No a'd'Djof I Date 


Augusto. 
Sept. 


1957


PAYMENT:	 FINAL PAT' 
Complete ii	 r-u' :'---r—ee 


LI 
Partial	 [I]	 S 	 S 


Final	 Ill	 Use continuation sheet(s) if necessary  
Shipped from	 to	 Weight	 Government B/L No.	 I Total 


(Payee must NOT use this space) 
I certify that the above bill is correct and just and that payment therefor has not been received.


Differences 
(Sign original only) 	


S 


Date -------------------- * Payee --------------------------------------------------------------------------- 
when(This certificate not requirewhena like certificate is made by payee on attached bill or bill.)


.............. 
Account verified; correct for 	 91 9 


Per ---------------------------------------- ---- Title	 ---------------------------------------------- -	 (Signature or initials) 


Contract No. Date	 Req. No. Date	 Invoice Rec'd. 


Pursuant to authority vested in me, I certify that this account is correct and proper for payment. 


t Approved for $ t --------------------- ------------------------------------------  (Authorized Certifying- Officer) 
SIGN 


By----------------------------------- - ------------------------	 ORIGINAL Title -------------
ONLY


Title ---------------------------------------------------------- Date 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office)  


Appropriation, limitation, or 	 Appropriation titI	 Limit'n. or Proj't.	 Appropriation 
project symbol 	 e	 Amount	 Amount 


Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
Allotment symbol	 Amount	 liquidated   Symbol	 Amount	 Symbol	 Amount 


Check No - ------------------------ dated -----------------------------, 19----- , for $-------------------------------------- 5 on Treasurer of the United States in 
by	 1 favor of	 named	 . 


Cash, $ ------------------------- on ------------------------------------- 19------ 	 Payee ------------------------------- - -


 


---- - --- — 
pay--ee - na


---- a--b--ove----------- 
(fun original only) 


a voucher is signed or receipted in the name of a company or corporation, the name of the person Per r	 -.5---.. 
' company or corporate name, as well as the capacity in which he signs, must appear. For example: 	 ........................................................... 
\Company,  per Johp Smith, Secretary", or 'Treasurer", as the case may be. 
)llty to certify and authority to approve are combined In one person, one signature only Is nec- 	 Title ,, ..iérwise the approving officer will sign on the line below Approved for $ 	 and 


.e official title	 S 	 16-22900-3 







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers	 Yes D	 No EJ 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority-without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No; 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


	


16 —22900-2	 U. S. GOVERNMENT PRINTING OFFICE: 1950-0-75806 
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FAFA Form 7 
(12..6)


ICIAL FILE CO) 


I '1ITii 


Vi'm Vim 
tooMar'AM%lo


JAN 21. 1958 


W. Charles A. iuru.r 
DWA Auditor 
2201 North Division Street 
$mkene 2, Waehngtcii


Be: Docket No • t*1E&4661 
Cctreet No. I.EiU6 
North Star flrdum, Xnc 


Dear ftr, Turwe 


The reàent2 *i*itted copies of your Report of Reiev 


coveriiig the ebotrectted project are acoeptec end norna1 djstri. 


button is authorized.


Siflcezleli your 


(Signed) J.. L. Charnber% 


! To ChamUre j, DiXeCtOr 
Contrsct Adiaftiistrit.ici 
and Audit Division 


EDTalbert/wb 
January 21.,-1958 


Copy to: Dooket 
Admr. Reading File 
Mr. Chambers
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Appropriation, limitation, or 

project symbol Appropriation title Limit'n. or Proj't. 	 Appropriation 


Amount	 I	 Amount 


V Andard FOrm No. 1O34--Rivi'i?Pl-. 	 D. 0. Vou. No. 
Form presc'ribcd by'  


C LIC VOUCHER FOR PURCHASES* omptroller Oeneral  
Septembe 


'(Gen. Reg No 51, IS'upp. No. 11) 	 . 	 SERVICES OTHER THAN PERSONAL	 Bu. Vou. 


(Department, bureau, or establishment) 


Voucher preJared at
- -	 (Give place and date) 


THE UNITED STATS, Dr,	 -	 Payee's Account No	 _u6 D,11E4 


To	 NOI	 Urniu, Ic 
(Payee) -WaSi4ton 


(Address)	 (City)	 (State) 
ARTICLES OR SERVICES 


No. and Date of Date of Delivery 	 (Enter descriptions Item number of contract or Federal supply
	 QUANTITY Order	 or Service	 schedule, and other information deemed necessary)  


Discount Terms 


Anit deleted when., paying Voucher 
No. 2389 dated 12/2/57, pending 
Anendent:. 


August-
Sept. 


1957


PAID BY



(For use of Paying Office) 


UNIT PRICE
	


AMOUNT 


Cost	 Per	 Dollars	 Cts. 


62187 


PAYMENT: 


Complete 


Partial	 LII 
Final	 E


55 bro.. Bulldozing ","17.50, 	 $90052-50 
Gcvt'., Pez't.-.75	 721.87 
Withhold	 103.03 
ptly	 021 1*,


 


Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government B/L No.	 I Total 
(Payee must NOT use this space) 


I certify that the above bill is correct and just and that payment therefor has not been received.
Differences 


(Sign original only) 


Date -------------------- *Payee	 -  	 -	 ----------- ------   
(This certificate not required when like certificate in mode by Payee on attached bill or bill,)


Account verified; correct for 	 oi 


Per ---------------------------------------------Title -----------------------------------------------(Signature or initials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Réc'd. 


Pursuant to authority vested in me, I certify that this account is correct and proper for payment. 


t Approved for $	 .. (Authorized Certifying Officer) 
SIGN 


By---------------------------- - ------ - ------------------------	 -
ORIGINAL	 Title ------------


ONLY 


Title----------------------------------------------------------- Date 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES . SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 	 - 


Allotment symbol Obligations	 COST ACCOUNT 
Amount	 liquidated Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 I	 Amount 


Check No. ------------------------ dated --------- --------------------, 19----- , for $-------------------------------------- f on Treasurer of the United States in 
Paid by	 1. favor of payee named above. 


ICash, $ ------------------------- on ------------------------------------, 19- - ---.	 Payee
(Sign original only) 


• When a voucher is signed or receipted in We name of a company or corporation, the name of the person per............................................. 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 	 ..................... 
"John Doe Company, per Johp Smith, Secretary", or '-Treasurer", as the case may be. 


If the -ability to certify and authority to approve are combined in one person, one signature only Is nec- 	 Title essary; otherwise the approving officer will sign on the line below "Approved for $---------------", and 	 _______________________________________________________ 
over his official title. 	 I	 18-22900-3







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes 0	 NO 0 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of ------------------------------------------------------- — -----------------


I 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was Impracticable under 3 and 4) 


NOTE.—The ,above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No; 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 
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UNITED STATES	
1 


DEPARTMENT OF THE INTERIOki 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



So. 157 Howard Street

Spokane 4 ., Washington 


December 30, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 	 /\

Washington 25, D. C.


Re: Docket No. DNEA-- 14661 (Uranium) 
North Star Uranium, Inc. 
Lehinbecker Lease 
Spokane County, Washington 
Contract No. Idm-E1116 


Dear Mr. Selfridge:. 


Enclosed are the Government and Audit copies of Amend-


ment No. 1 to the contract. Other copies of the amendment have 


already been distributed.


Sincerely yours, 


cuiLL 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
USBM (AD) 
Albee
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


December 26, 1957


Ji JL© 


MEMORANDUM 


To:	 DEA Field.Teain, Region I	 1Iii 
From:	 G. G. Waddell ., Mining Engineer, Bureau of Min-


Subject: Final inspection report, Docket No. DMEA-4661 (uranium) 
North Star Uranium, Inc., Spokane County, Washington, 
Contract No • Idm—E1U6 


All DJIEA exploration work has been completed on the project. 


The object of the project was to explore by trenching the 
theoretical western extension of the producing structure. The distri-
bution of time and costs of the bulldozing is as follows: 


No. of 


trench Length Depth Hours , Cost 


1 550 12 ft. 455r	 $ 787.50 
2 200 12 ft. 16 2E0.00 
3 400 9 ft. 25 437.50 
4 165 12 ft. J 245.00 


100	 $1,750.00 


The excavated lengths measured are the distances that bedrock 
is exposed.


No uranium mineralization was visible in the trenches; however, 
several faults, pegmatite dikes, and alteration zones were identified 
that, using a scintillator, gave a radiometric count better than twice 
background.


The work units cothpleted were: 


Bulldozing 
Transportation of dozer 
Supervision 
Materials & supplies 
Miscellaneous 


Total cost


Authorized 
100 hrs. 


$75.00 
$600.00 
42.00

305.00



$2,772.00


Completed 
100 hrs. 


$75.00 
$360.00 


31.79 
54.61 


$2,271.39 







No ore has been sold; therefore, no production royalty 
is due the Government. 


The Government has no equity in equipment used on the 
project.


G. G. Waddell 


wk


Distribution 
DMEA (4)V 


USGS (2) 
USBM (AD) 
Docket 
Waddefl	 2 
Turner
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II
e: Docket No. DM--4661 (Uranium) 


Contract No, um"-Z1116 
North Star Uranium, Inc. 
Z4ibeck, Le*ae 
$pokane County, Washington 


Dear lit. Weisenborn: 


&icloaed axe the originsil, and tour copies of a proposed Amendment ft w 1 to the *ubect contract, signed by the Ainistrstor for the aovernment • Also enclosed are two extra copies for Field Team use. 
If you and the Operator tind the proposed amend-


sent in order, please have an authorized representative of 
the corporation sign the original and tour copies. 
Thereafter, kindly distribute the copies in the usual 
maruer.


This amendment has been prepared in accordance with the reeommendatjone made in jrour . letter of I)ec*aber 2, 1957.


3ncere1y yours,. 


George C. Beifridge 


Chairman, Operating Coseittee 
Enclosures	 FMMurphy/gl a 


•	 Frank D. Lamb	 ().2-16-57 • 	 • 


Buràu oE Mme	 cc to Admr.s Reading File Operating Committee N. E.'	 THKiilsgaard, 5224 
limber, Oeo1ogjci?	 FMMurphy 


• 	 • 	 • 	 • 	


• 	 • 	 • 	 •
8623 







RECEVTE1 


DETE	 I_


I / 
UNITED STATES.



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii. , Washington 


December 6, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-4661 (Uranium) 
North Star Uranium, Inc. 
Lehmbecker Lease 
Spokane County, Washington 
Contract No. Idni-E1116 


Dear Mr. Selfridge: 


Enclosed are the original and one copy of the Operator's 
final report, with one map, on work carried out by North Star 
Uranium, Inc., at their Lehnibecker Lease. The report was received 
by the Spokane office November 21, 19570 


The Field Team final report will not recommend a certifica-
tion of discovery.


By Field Team, Region I 


al'i I Ir- a4r	 Nall 
A. E. Weissenborn, ,Exec. Officer



U. S. Geological Survey 


nber 
U. S. Bureau of Mines. 


Enclosures 


cc: USBM (2) 
USBM (AD) 
•.Albee
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DEC112 MY 
TfliW8 


H H 


The bulldozing project was authorized to start on orüiLiiiiiJfTi 
August 15, 1957. Actual trenching began on August 12, 19579 
using, a D .-8 caterpillar. The following units of work were 
completed by.Septe'niber 5, 1957. 


Number of Trench Length Hours Cost 


Trench 1 550 2930 45 787.50 
Trench 2 200 1066 .16 280.00 
Trenbh 3 400 1600 25 437.50 
Trenbh 4 165	 ' 880 14 245.00 
Trench 5 Not exc v2±Pr1


Totals	 1315	 6476	 100	 1750.00	 Ile 
 


The obje,,ct of the project was to explore by trenching a uranium 
bearing fault zone which trends -across the : subj.ect property. 


Herewith is a map showing the location of the trenches and "geology 
mapped in the trenches. No significant uranium mineralization was 
found in any of the trenches and no samples were taken for assay. 
No ore reserves can be estimated as a result' of trenching and no 
production ensued from this work, either during or since. 


The project was completed without any difficultes in ' an efficient 
manner. The negative results obtained eliminated a considerable 
area of ground from further exploration. 


Prior to trenching', it was hoped that a mineralized fault zone 
carried sufficient uranium mineralization to constitute a mineable 
structure. Now it appears that the uranium is concentrated at in-
tersecting fracture zones in small pods, chimneys or pockets having 
limited tonnage.  


All operations have been curtailed pending 'b'e'tte weather conditions \ and further study of the geology.  
\
\ A complete breakdown of costs incurred follows on form MF-104 attached 
\hereto, showing in detail the operator's and the Government's share 
\of the expense. 'We certify that these costs are accurate and pay. 
\ient therefore has not been received. 


NORTH STAR URANIUM, INC. 


B	 JE 


NQV257 
6QK.


Operators Final Report 


1, D.M.E.A. No. 4661 -. Uranium 
Contract No. Idm1Ea-l116 
Name of Operator NORTH STAR URANIUM, INC. 
Name and Location of Property LEH'ffiECKER LEASE 


of NW T1 of Sect±on'l, T28N, R44.1W9M.,' 
Spokane 'County, Wash. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR-- 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATP)1T]' 


So. 157 Howard Street 
Spokane +, Washington	 LLJ _______ 


December 2, 1957 


Mr. George C. Selfridge, Chairnian' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


1DE b 1957 


i __^


Re: Docket No. DMEA-4661 (Uranium) 

North Star Uranium, Inc. 
Lehmbecker - Lease 
Spokane County, Washington 
Contract No. Id.m-E1116 


Dear Mr. Selfridge: 


This is in reply to your letter of November 20, 1957, 
regarding the number of trenches completed under the subject con-
tract.


The first trench was to be approximately 550 feet long in 
order to crosscut the western extension of a zone known to contain 
small lenses of ore-grade material. The shorter trenches described 
in Exhibit "A" were proposed to explore further to the west any 
uranium-bearing structures that might be found in the first trench. 
There was no way of knowing at that time just where these trenches 
might be useful, how many would be required, or how long any given 
trench should be to explore the area to the best advantage. It was 
estimated that about 400 feet of trenching would be sufficient and 
this footage was arbitrarily allotted to four trenches, each about 
100 feet long. When the long trench and three of the shorter 
trenches had been completed, it appeared that nothing would be 
gained by putting in a fifth trench further west. However, in 
order to check the possible extension of a fault and a pegmatite 
found in trench 1 but not found in trench 2, it was decided that 
trench 3 should be extended to the north. 


We recommend that the General Provisions of the contract 
be amended to allow-100 hours for the excavation of four trenches, 
the first to be approximately 550 feet long and the other three 
to be not less than 100 feet long. 


By Field Team, gion I smj A2621^ 
A. E. Weissenborn, Exec. Officer


B U. S. Geological Survey	 S. ureau of Mines 


cc: USBM(2) 
USBM (AD) 
Albee







OFFICIAL FILE COPY 


Spokane 4, Washington 


*91 Docket No, D	 661 (Uranium) 
Contract No. Xdm-EIUb •	 In.th ltai' Th'anitim Inc 


Kr. A. L We1rssenba*n 
Zxecutiv. Cttieer 
*EA YOU Team, Region I 
south 1Y howard 8treet


I 


I AF ^ M2 
yw IN. W/


rM, 0


he	 -

S"kanw, 02HRIZA Wssngton, 


Dear Kr, Wejss.nborn* 


The subject .contraot states that five (5) 
trenches skt*U b* completed# sour letter of August 29 
to the Operator and tbo moomwwAus of 0. 0. WaddeU, 
U$K, dated October k, 19'T, addressed to the Yield 
Team, indicate that- all the dosing hours allowedu*dez 
the contract will be required to complete tour (k) 
trenches only. This being the cue, th* contract will 


• have to be amended to conform with. the work authorized. 


Will you kindly submit your :reeoamndatiOn 
and justification in regard to this matter. 


Sincerely yours, 


George C. Seifidg 


Chairman, Operating Cosattt-


APPROVED:	 • 


Lamb	 FMMurphy/gla Frank	 /...Ø)l1-1847	 • 	 • 


0 


ea	 c Admr • 's Reading File 
Thor H gnisgaard	 TllKiilsgaard, 522k 


FMMurphy 
Isber,	 ica rur v4ij	 Operating Committee


862 







ACTIO-tV ON INTERIM 
OR FINAL FUL15 EAN T RT 


Date 


Rfid th	 / 
10


D 6 t nto Mails and Files 
i io 


6	 ockt onti'o ai1 and 


Note 	 report rgarding 


10 _ 


,442' 41I9It#t 


30k1fd(11c€h 
xve ^.', 


nd take appropriataaction, 
CZ _	 _ _	 - 


ction taken by Disrlsiorn 


R(Dat_<___7jAdamG
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L'LLiLL=== 


Y,,-	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


October 4, 1957 


NEMORNDUM 


To:	 DNEA Field Team, Region I


From	 G. G. Waddell ., Mining Engineer, U. S. Bureau of Mines 


Subject: Routine inspection report, Do,ket No. DIv]EA4661 (uranium), 
North Star Uranium, Inc., Spokane County, Washington, 
Contract No. Idm-.E1116 


The North Star Lehmbecker lease was inspected on September 16 
by H. F. Albee, Geologist, U. S. Geological Survey, and the author. 


All the work has been completed on the project. It has con-. 
formed to the specifications of the contract and changes. authorized in 
the Field Team's letter of August 29, 1957 to Mr. Campbell, the company 
president.


The length and depth of the trenches are as follows: 


Contract 


Trench No. I 550 feet long,lO feet deep
2 100 . It It	 ft	 It	 ft 


3 100' It It	 ft	 it	 ft 


4 lOt) It It	 It	 it	 It 


5 100 tt It	 It	 It	 ft 


350 feet to be distributed 
as prescribed 


Total 1300 feet


Work Performed 


550 feet long, 12 feet deep 
200	 It	 TI , 12	 It	 it 


it /4)0	 It 9	 It	 It 


165	 It	 It , 12	 It	 TI 


Not excavated 


Used as shown above 


1315 feet 


The excavated lengths measured are the distances that bedrock 
is exposed. 


No uranium mineralization was visible in the trenches; however, 
several faults, pegmatite dikes, and alteration zones were identified 
that, using a scintillator, gave a radiometric count better than twice 
background. 


The company is in the process of preparing their final report 
and cost account. 


Distribution 
DMEA (4)i<	 G. G. Waddell 
USGS (2) 
USBM (AD) 
Docket 
Waddell
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane k, Washington


©LGL HLE CGPV 


' 1957 
- Wo 


September 27, 1957 


MORANDUM 


To:	 DMEA Field Team, Region I 


From:	 Howard F. flbee, Geologist, U. S. Geological Survey 


Subject: Interim inspection report, Docket No. DMEA-J4661 (Uranium), 
North Star Uranium, Inc,, Lehmbecker Lease, Spokane County, 
Washington, Contract No, Idm-E1116 


The North Star lease was inspected September 16, 1957 with 
G. G. Waddell, Mining Engineer, U. S. Bureau of Mines. 


The dozer trenches were examined for radioactivity and 
measured to see if the recommendations made in the inspection 
memorandum of August 28, 1957 had been carried out. 


The trenches, where needed, had been deepened to expose 
bedrock in place and trench No. 3 had been extended the suggested 
100 feet. No significant structures were noted in the extended cut. 
The cuts were all checked with a Geiger counter for radioactivity 
but with negative results. 


The inspection was made late in the day and only a dozer 
operator was seen, so no verbal information was gained. 


Distribution: 
DMA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
.Mbee







Form MP-f04 (Rev.)	 W'	 UNITED STATES	 A..W'	 j4pt Bureau No. 42-R1036.5 
(April 1052)  


DEPARTMENT OF THE INTE 	 VVI 
DEFENSE MINERALS EXPLORATION ADMINI :	 TI 


OPERATOR'S MONTHLY REPORT A 


Month of August—Stcmbe,r195..7----	 Docket No. DMEA ..466i. .	 Contract 
Operator's Name--------North tar--Ur-anum,--In1,.,-_-------------------------," Miner 


Address -------	 ' - 
Contract Amount, $74O	 Government Participation: 7.5%	 ount, 


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals PreviouslyTotals To Date I 


Total	 I	 Reported 
Approved	 Approved Totals 



Monthly Total I Previously Reported
Approved Totals



To Date 


Làoi,lo— 


(1) Independent 1
'Contracts: 


Short Form 


Bulldozing -------------------- -------- $I1p75OiOC
Drilling---------------------------------- 


— 


Drifting ------------------------------ -- — 
Crosscutting------------------------------ 


TrBport--t.Du4----------- 7 
(2) Labor and Supervision:


-


Supervision -------------------------


-- 7_5e0(


360.0(


75O ----


Q.QO -	 ----------- 
Technical Services ----------------


-------- -


(3) Operating Mat'ls. and Supplies:


----- 


°-°--


Timber------------------------------ ._ ------------------ 


Labor----------------------------------------- 


Pipe---------------------------------- --------- 
Track--------------------------------


— 


31.7


Explosives----------------------------------------------- 


--------------------- 


—- 


31.78 


---


GaIs.-------------- --


(4) Operating Equipment:


---------- --- 
--  


Rental-------------------------------- 


Depreciation------------------------ 
(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc-- 


Purchase----------------------------- 


— 


(7)	 Miscellaneous: - 
Repairs to. Equipment------------ 


----- 54.6.] 41Payroll Taxes -------------------------
Sampling and Analysis------------ 


-----


(8) Contingencies (specify): 


Liability Insurance ----------------- 


— 


TOTALS------- ---------------------- - 


----------------------------------------- 


)2271 - --------------- 1-.4O 
39---------


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date "19)(--57_ Payee i0R2JTRUEANIIJM,INL------------------ 


Per	 Title ---- -Tre41Zer 
'When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wilhin its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$lJL(J 


Signature —
(Auth1ed (5ertifyFngOTh	 , 


Date	 Vou. No. 2K0 
(See other side) 







.	 . 


(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting thi voucher is operating a Defense Minerals 


Exploration Admini ration project under Contract No. .gibL' - - in accordance with the terms of the contract. 


Signature	 Title	 Date	 /-4-/ --------- 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature--------------------------Date A - ̂ _ --- ------ -------- 


MONTHLY REPORT OF OPERA 
'1he Operator (Contractor) of an exploration project is 


required to make a monthly report to 'the Govêrnñient 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Codt and,Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3)..	 S 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensations 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If . the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing,- crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" colUmns should also be filled in. 


GPO 8 72 893







—) 
Bureau No. 42-111151.2 A'brn MF-104A 


---(rll1952) C 
	


•	 UNITED STATES 
DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATiON ADML 


OPERATOR'S UNIT COST AND PRO 


Month of	 195-7	 Docket No. DMEA 166 
Operator's Name	 hum---Inc 


	


Address ----- 17.. P	 en,. Bldg. 3 pokane Wash


ct\ 


!RATlON


o. Idin-E1116 


Minerals 1z4.um 


- 
OPERATION	 UNIT


COSTS Tais Urns Tins
DATS


UIITSTO UNI?CTS  
AUTHOBIZXD By CONTRACT 


/ 'Units Unit Costs 


Hr. 750. 0O 
go 70O


--
75.00 


31 . 78 92.5
75. 


00----3L7 9?.5 34 .3 7/gal 
Shaft8 10—


O0------
100------ 


Winzes-------------------------------- - 


Chur &


75.3------


Auger..........


30----
----


--------_— ----------
Gal ---


Stripping 


Drilling: Core---------------------- ----------- 	--------- 
----- 


Test Pits 


UrIe1vis.iOn--------------- - 36Q.Q0 


Trenching-------------------------------------- 


----
Payroll Taxes 54.61. TOTAL	 COSTS 


----------------36Q.o0------ -- 


TOTAL DISTRIBUTED CosTs..---------°°''	 ° 


Roads and Trails ...._ ------------ ...... . .. 


2211 '0 AUTHORIZSD BY 
CONTRACT


$2772.00 Operating Equipment Purchased 
Initial Rehabilitation and Repai: 
New Buildings, Improvements, 


TOTAL COSTS.. ............ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information con*ained in this report is correct and 
complete to the .J)est of their knowledge and belief.


REM.uKs:.................................................... 


Date Ui97	 - Operator QL$ARRAI 


Per ----'"	 Title TI'5SMUX 


—k  NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wmftifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


)J	 )--	 '¼ 
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INSTRUCTIONS 
Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 


places. on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project It will be necessary for the Operator to distribute his 
costs among the applicable phasereported with .the exception of three items the cost-s of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


"clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short- of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\iIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing , excessive or 
disproportionate unit costs.


GPO 872894
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Op.?stOTs TLr*al lipOtt 


4*6.1 uranium 
Contrast Is. lda.t"lllt 
I.Ia sf . rat sr WORTH STAR 
Tans4*4L.OatLo* of Property LXH cz i&a	 !LJL J 


I of NI or 'Section 1 9 T281,	 L R441.,X.,	 F_^ 
Spokane County, lash. 


20 The bulldozing project was authorized to start oob''foreP____ 
August 15, 1957. Actual trenching began on August-12-6-1957 
using 


a D-8 caterpillar. The following unite of work were 
completed by September 5 9 1957. 


psaber of Trench Yardage Hours Cost 


Trenchi 550 2930 45 
16


787.50 
280.00 


Trenóh 2 200 1066 
1600 25 437.50 


Trenbh 3 400 
165 880 14 245.00 


Trenbh 4 
Trench 5 Not excavated - 


Totals 1315 6476 100 1750.00


The object of the project was to explore by trenching a uranium 
bearing fault zone which trends across the subject property. 


Herewith is a map showing the location of the trenches and geology 
mapped in the trenches. No significant uranium mineralization was 
found in any of the trenches and no samples were taken for assay. 
No ore reserves can be estimated as a result of trenching and no 
production ensued from this work, either during or since. 


The project was 
completed without any difficultes in an efficient 


manner. The negative results obtained eliminated a considerable 
area of ground from further exploration. 


Prior to trenching, it was hoped that a mineralized fault zone 
carried sufficient uranium mineralization to constitute a mineable 
structure. Nov it appears that the uranium is concentrated at in- 
tersecting fracture sones in small pods, chimneys or pockets having 


limited tonnage. 


All operations have been curtailed pending better weather conditions 


and further study of the geology. 


A complete breakdown of costs incurred follows on form 14F-104 attached 


hereto, shoving in detail the operator's and the Government's share 
of the expense. I. certify that these costs are accurate and pay-


ment therefore has not been received. 


IJIANIUX, INC.


ru)


L iJ j gj JLLIL 
1o.c 


NORTH STAR URANIUM, INC. 
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UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
7 


1201 N. Division St. 
Spokane 2, Washington 	 / q -. r-'	 4 
August 28, 1957 


/ 
NEMORANDUM 


To:	 DMEA Field Team, Region I, 


From:	 G. G. Waddell ., Mining Engineer, Bureauof Mines, and - 
H. F. Albee, Geologist, U. S. 


Subject: Routine inspection report, Docket No. DMEA-4661 (uranium), 
North Star Uranium, Inc., Lehmbecker Lease, Spokane County, 
Washington, Contract No. Idm-E1116 


The North Star Lehmbecker Lease was inspected August 27 by 
the authors accompanied by. Dave Berry, company geologist, and Hugh 
Norman, geologist for Daybreak Uranium. 


Good progress had been made on the dozer trenches. To date 
56 hours of D-8 caterpillar work had been performed in cutting four 
trenches - three 100 feet long and one 550 feet in length. They are 
all greater than 10 feet deep,but some of the trenches are not in bed-
rock for their entire length. The exèavation of one trench 100 feet long 
and 43 hours of dozer work remained as the balance of the contract at 
the time of this report. 


No uranium mineralization was visible in the new trenches; 
however, several faults, penatite dikes, and alteration zones were 
identified that gave a radiometric count better than twice background 
using a scintillator. In the Mt. Spokane area these fractures and 
structures are the best leads to uranium ore shoots - especially the 
intersection of two or more fracture systems. 


The short trenches described in Exhibit "A" of the contract 
were proposed to extend any structure found in the earlier trenching 
farther to the west. In lieu of the fifth trench the DMEA field 
examiners suggested that the dozer time could be more advantageously 
used to deepen the other trenches and extend the No. 3 trench at least 
100 feet north. This would crosscut an area closer to the extended 
strike of the structure in trench No. 1 and also the structural trend 
shown by the previous work in the open pit area. 


North Star is mining at their open pit, using a back-hoe 
mounted on a four-wheel loader to selectively "pick out" the high-grade 
uranium and minimize the amount of waste. More than 100 tons have been 
stockpiled. Part was estimated at minus .015 percent U 308 and part 
above .40 percent U308.







,
O	 0 


An interesting feature noted by the field examiners was 
the pink feldspar and smoky, quartz in the strongest ore shoots. The 
pink in particular appeared to be absent away from the ore zone. If 
this is found to hold true extensively it would aid in the search for 
ore shoots.


Galen G. Waddell 
Attachment	 H. F. Albee 


Distribution: 
DMEA 
uss (2) 
USBM (AD) 
Docket 
Waddell
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UNITED STATES 
DEPARTMENT OF THE tNT 


DEFENSE MINERALS EXPLORATION ADMIN E 


So. 157 Howard Street 
Spokane +, Washington 


August 12, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, D. C.


0 


LLi 


ItI 


• __ 
JLj.1! I


Re: Docket No. DMEA-4661 (Uranium) 
North Star Uranium, Inc. 
Lehmbecker Lease 
Spokane County, Washington 
Contract No. Ithn-E1116 


Dear Mr. Selfridge: 


Enclosed are the Government and Audit copies of the 
above-referenced contract. 


By copy of this letter, other copies of the contract 
are being distributed.


Sincerely yours, 


D. R. MacLaren 
Acting Member, DI4EA 
Field Team, Region I 


Enclosures 


cc: Finance Office v/copy of contract 
USBM (2) 
Aibee
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DM EA 
5	 951 


SQ. 157 kwar Street 


AUSOt 1957 


Hr. J1m L CaijbeU, PresidentV 
North star Star TJz'snivaz, Inc. 
17 Paulsen hui1dizg 


Was
-	 - 


SW 
North Star Ureniun, Inc. 
Zsnbeckei' Lease 
Spokene County, Washington 


ac1osed axe the original and tour copies of a proposed 
lug tari contract signed by the !dinintstrator tr the Governznent. 
It the contract meets with your iproval, please sign aU. copies, 
retain the cine s*x'ked for the Operator, and return the others to 
Ws office. 


Aa you indicated when yon were in thiè off id, the starting 
date of Awat 15, 1957, has been inserted under Article 3 of the 
contract.


Your attention Is called particularly to ixtiole 8 (b) of 
the contract hich deals with repsymat by the operator from royalty. 
(*1 prod3ctiCn. Ariy proWtim from the land described 1A the contact 
is subject to the royalty provisions of the contract whether or not 
the ore was rnown to exist prior to the date of 'the contact or it is 
discovered or developed by the work under the contract. This .piies 
to all production during the period in which the Government ms 
certify or, it the project is certified, to all production during 
the rep&)u*nt period specified in the contract. 


- .	 Sincerely yours, 


A. £. Wiasenborn.	 -	 0 


acutIxe Officer, DKI 
Enclosures	 P.o34 esa, Region I 


•	 cc:DMA(2	 . 
•	 USBM(2	 ••.	 •	 ,-


USBM (4ôj)


Albee
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LJJT 
3 m P. OaupbeU, Presideut 


417 Pt*3N$*fl U141**g	 LIIT $pdcaz s	 flgt
. WA-4  (Ur4ui) 


•	 $rtb Star 1Jr*niu inc. 
•	 Zabiøcker Zsse 


• 	


• S*ne County, WsaipSta 


ie2' '. CsbU:	 0• 


*Xossd sr the r4Lxs3 *i to" cie* ot * vropmed i
 1vg torm cctr*ct signet b the dini*trator IfOr the Oazt, 


Xt1 the cxtrsct *mtm WUA Your spprov*., p2esie s2n eU cies, 
x'eta.in the aw rawkAd 4AW the (e*taz', aM return the others to 


As you. 


this otffioe. 
-.	 j 4iaatd i30* yc* wtre in this oZice, t st8Iti*, 
dM4 of ?u*t Z% 397, hex been inseTtod *4er ArtiC3e 3 at the 
cofltract.


your ett,etttcn is 64Z4 VWUQUIArly to Article 8 (b) at 
the emtzt ibich 404a with rpey*nt b the cere.tor frc roy*ty 
on prothcticn. 4'4 9rOtCtiCn fIOZn the 3sx4 descrthed in the cmtrsct 
is sub3ect to the rs.tty pravisis of the ctrsct whatbar or not 
the are V" kncs.n to e*ist prim' to the dst. at the cotr*ct or it is 
discoversd or div.]m*d by the vcxt under the 4citract, T144 0MU04 
to Ou prath*t4n dwr1*g the period in vbleb the Oover*nt my 
eertitj arp it the pro3ect is eortltledp to sU p dcticn 4ur14 
the r*9Af*eAt period apesltie8 in the 4ctXCt. 


Stncerei yours,, 


A. Slot igJs*ezborn 
ti	 icer, 


thcloøu*'es	 Fed Leaa, Regiou Z
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Docket No.	 A-4661 (1Jrani 
North tar Uranium, Ix. 
Ihocker ,Xceaee
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OFFICIAL FILE COPY 
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fl 
tf'IEA Form 7 
(12..6)


$z,. A.	 Wetesenborn 
E*ectttin Offic*r 
flU ,fle4 ream, Region Z 
month 17 Howsrt Street 
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Dear *. Vleissorftrns 


Enclosed are the original and four copies of a proposed 
longuoform contract signed by the Administrator for the Government. 
Attached to each contract form W*200 are Annex 1 (1 page), a 
Consent to Len and Stubordinatimi Agreement signed by the owners 
o$ the larki, Exhibit "M (2 pages), arid a map (Plate I). Also 
enclosed are two extra copies of Annex I, BzUbit "A," and Plate I 
for the Field Team's use. 


!our attention is invited toL the fact that the Applicant is 
in possession of the property pursuant toe lease, the expressed term 
of which expires October 2$, 19$7. The Applicant nay rfoatlww, in 
possession thereafter only so long ar ores are produced in payz.ng 
quantities. If it is anticipated Ut the project work may not be 
completed by October 2$ 0 19$7, it is reoounded that the Field Toam 
request the Applicant to fuz'nish a now lease for an additional 
definite terms	 .. 


U you anti the ApplIcant thid the proposed contract in order, 
please insert in ArtcIs 3 Of the contraCt form the date work shall 
conimence, then have an authorized representative of the corporation 
sign the original and all copies * hereafter 9 l4rxLiy distribute the 
copiSs in the usual manner. 


If any paz't of the proposed contract does not most with your 
approval arid the Applicant's and cannot be amended within your 
delegated authority, then the original and all copies, including the 
extra copies, are to be returned to this office with the proposed 
changes for iconelderatimo


Sincerely yours, 
W. S. Martin 


fllosus .	 ACTING Chairman Operating COMMittft42 
APPROVEfls 


Frank D. Lamb	 0r if. 


Bureau ó tha -	 kAmbero GeoloSUai b
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_Uranium 
: c	 North StarUranium, Inc. 


©2	 IehnibeckerI..ase. 
Spokane County, Waahipgton 


(©3 ©? ©' $2,771.40. 


Erzst William lflhis, DMEA Member 
Uranium Commodity Committee 
James Paone, Bureau of Mines I4sznber 
Uranium Commodity Committee


nation report 
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IN REPLY REFER TO: 


©IUNITED STATES 
DEPARTMENT OF THE INTERIOR 


JL	 / ckoLoG1cAL SURVEY 
-	 a WASHINGTON 25. D.C. 


- 


jo	 July 9,, 1957 
Be: North Star Uranium, Inc. 


• Lehmbecker Lease 
Spokane County.9 Washington 
Appl. Est. I $50,435.00 


.$2,771.4o 
Uranium


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. 'Geological Survey 


Subject: Review of Field Team Report 


The applicant requested. assistance in exploring, by bulldozing and. 
drilling, core and non-core, a zone containing numerous sma ll showings of 
radioactive material, principally autunite which occurs in small pockets 
in a fault zone in granitic rocks. 


The examiners recommend 'further trenching by bulldozer in an 
effort to find deposits comparable to the Ruffman and Daybreak ore 
structures


I concur with the recommendation of the esun1nere and Field 
Team.


N. E. Nelson
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UNITED STATES 


D
Ok 


EPARTMENT OF THE INTE/IcLECOP 
DEFENSE MINERALS EXPLORATION ADMINIST 


So. 157 Howard Street 
Spokane 4, Washington	


DA


	
INITIALS


o July 9, 1957 


Mr, George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-14661 (Uranii 
North Star Uranium, Inc. 
Lehnibecker Lease 
Spokane County, Washington 


Dear Mr. Selfridge: 


We are enclosing nine prints of plate 1 in accordance with 


the postscript in our Field Team letter to you of June 28, 1957- 


Sincerely yours, 


D".. MacLaren 
for:Wing G. Agnew 


Acting Executive Officer 
DMEA Field Team, Region I 


Enclosures 


cc: USBM (2) 
Alvord







DRAFT 
7/9/57 
FMMurphy/gla


DOCKET COPY 


(Revised June 1954)	 Docket No. DMEA 


Commodity ---------- Uram1-um 


Contract No. Idm–E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


• It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 - 


------------------ 


----------------------------------------------------- --&pokane----1-1--*ashlngtori 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 
----------------------- Map, --- ?iate --- 1----------------------------------------------------------------------------------------------T 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of thisontract (here-
inafter called "the land") is in the State of , County of-------- Spokane---------------
and is described in Annex 13 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 of -the---i-nera-i---'-j-gI* --------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ---s	 ------ recorded in Book ----- - ----------- , page --------------------






official records of said County; and 
(2) The Operator's right, title, or interest (whether as owner, lessee, orotherwise) is subject 


only to the following claims, liens, or encumbrances: 
-------- - 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with uiames of 


partners, etc.). 	 - 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


' If not recorded, so indicate by inserting "un."
16-70617-i
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of the land (lessor, seller, optionor, etc.), are attached, as follows- --- - onaent:toLien 
Jan&bordinationAgreeinent 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof fr the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any. claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production, and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The	 j exploration project.—The project is a search for indicated or undeveloped deposits 
of ---------------------- Uanium. ---------------------------------------------------------------------------------------- ------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before ovembe,1.957 ------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a' sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
'formed with reasonable diligence, efficiently, expertly,, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. . 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contiact and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(e) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of	 T7?QO 
The Government shall contribute 


15- ------------------- 
percent of the allowable costs as they are incurred in a total sum 


not in excess of ,O79.QO----- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs,, of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)--Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory ( c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowab'le costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 


•	 of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductio'n$ in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern -
ment contributes to costs; and such amounts shall, be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and'by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its élec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of anyproperty in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the 'following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By ______________________________________________________________________________________ 


it ---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
 ----------------------------------------------------------- secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE



	


1.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16706171







DRAn 
7/9/57


ExPLOM!rooN PROJECT COWEAC 
NORTH. STAR URANIUM, INC. 


• •	 DOC	 NO, 1)MEA..66l 


ANNEX- I	 • 


te land referred to in Article 2 of the contract 


consists of the east halt (E )'of the northwest quarter (NW *) 


of section one (1), T. 28 K. 8, 44 L, W, B, & L, Spokane 


County. Washington. The location of the land with reference 


to the center of the section is shown on the map entitled 


Plate 3. - Map Showing Surface P'eaturee and Geology Lekmbeeker 


Lease North Star Uranium Inc. 	 " attached hereto and 


made a part. hereof,


0	


0 


10 0







DRAFT 
7/9/57	 .	 . 
IMMurphy/gla


XPLORAT ION PRWECT QQNRAC! 
NORTH STAR URANIUM INC. 


DOCYf NO, DA.4661: 


EXHIBIT NA" 


Description of the Work r	 r	 - 


General PrOVtaiOnSt 


The object of this project is to explore a u'aniun. 


bearing fault zone which trends across the subject property, 


bi means of bulldozer trenching. -


The work shall consist of bulldozing five (5) trenoheè\ 


at the locations approximately shown on the map referred to \N 


in Annex I. Trench No. I will .be approximately 550 feet	 N 


long and shall be excavated first. The other four () 


trenches shalleach be about	 ec" r' Subject to 


previous written Government approval, a maximum of 350 feet 


or additional trenches may be excavated U sufficient funds 


are available after completion of the 5 trenches. It is. 


estimated that the trenches will have an average depth or 


about 10 feet. However, all the trenches shall expose bearoak 


adjacent to the interred fault zone. 


The Government will not contribute to the cost of an 


inmphetd trench, nor to a trench that is closer than 100 


feet to the boundary of the land described in Annex I, 


The trench work shall be performed with a D8 Caterpillar 


dozer or an equivalent unit of any other make. 


Sections of the trenohes showing significant uranium 


mtnersiiz*tton shall be esapled, The Operator shall have 


onehslt of each sample chemically analyzed for its U308







content. The remaining half shall be stored for Government 


inspection and possible use, in a container suitably 


Identified as to sampi number, trench number, and the ioca4,6 


where procured in the trench. With 0overninen aproval, the 


Operator may dispose of the stored samples. 


A competent supervisor shall be employed full ttme to 


dziot the pro.-set work *u4 perform the technto*l eervioe$ 


required to complete-the contract in a sai4afaotori manner. 


The location, direction, and extent of all the project 


work are subject to Government approval. 
•	 atimated Coat of the Project ri- •-t-	 L ffU- :-r!. J 


Category (I) I4,nt lCont 


Bulldozing: 


100 hours 0 $17. 0A r.	 $ l750.0O 


Transport bulldozer to and 


from property	 J7O $ 1,825.00 


Category (2) Personal, rvcs 


(*3 Superviaox.l month '$6OO/mo, $ 600000 


(b) Technical services	 None 


(c) Labor.	 None	 600.00 
•t• 


Category (3) Operkt:tps. pis 
adpee 


• 	 Paper sample sacks € $5,00/100	 $	 5,00 


3.00 gallons gasoline $063 7/gal.	 k2. 00 


Categories (u),. (5), and' (6):	 None 
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Category (7) MisceUanousi 
1J11 


P*yrofl taxes *nd insurance 	 $	 90.00 


Chemica] anaIa*a for T3308 


	


context of 40 arnpiee @ $5600/0ample	 200,00 


	


rsnsportation of samples to iaboz'atorr 	 1.00 $ 
t11fl t 1 JTIL	 Jr1	 T1 " .1-05-t 00 iS 


!ot*1 Estimated Cost of Project 	 $ 2772,00 
Government Partiaipation 75%	 $ 079.00


/ 
I,
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UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIST 


So. 157 Howard Street 
Spokane ii., Washington


OFFiCL\L FILC COPY 


D M E A 
WRIVU JUL 5 1951 


E	 I CODE 


!IcI 
June 28, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


iii 


Re: Docket No. DMEA-4661 (Uranium

North Star Uranium, Inc. 
Lehnibécker Lease 
Spokane County, Washington 


Dear Mr. Selfridge: 


Enclosed are four copies of a memorandum examination report 
by D. C. Alvord, Geologist, U. S. Geological Survey ) and E. W. Parsons, 
Mining Engineer, U. S. Bureau of Mines, on the above-referenced 
property.


l4lvord and Parsons conclude that uranium of ore grade has 
been found on the property mostly in small pods. While they do not 
consider that there is enough evidence of the existence of a target 
sufficiently definite to warrant the drilling proposed by the 
applicant, they do feel that the property should not be left without 
doing some further exploration along the structures that appear to 
be favorable for the formation of orQ ,bodies. They, therefore, 
recommend that a program of trenching estimated to cost $2,771.40 
(Government's share 75 percent or $2,078.55) be approved. The 
applicant has indicated a preference for this program and if it is 
successful may apply for additional work, or may start stripping 
without further DMEA assistance depending upon what the recom-
mended program discloses.


By Field Team, Region I, NW Dist. 


eviOi W 
DMA OFERJii'C C0 1121ITTEB i44f 


p - s '7	 Donald H. 14acLaren 
Alternate Acting Exec. Officer 


Enclosures	 U. S. Geological Survey 


cc: USBM (2) 
-AEC (Spokane)	 .	 f 
ic (SIC)	 . W. Zoldok, Acting Member 


Mvord,	 U. S. Bureau of Mines 


USGS (SRO)
P.S. We are reducing plate 1 to a size that 
can be used with a contract. Prints will 
be mailed shortly. G kA 
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UNiT 
DPP4T OF TO INTtIQ. 


Wenso X4ia2 f-u, P",aplwation Aiii 
$© 157 ]Httl 


i


PFF1CLL 
DMA L' 


R!CEJV!DJVL 5•• 


ims 199 1957 


ORAU


DMA Fi®11 Teamq R@Aon 1 ,9 zornkW@ot 


Frame	 D. C A1v@dGo1i	 U0 


so L Pa	 u 


pt	 ©rt )?Jo	 A61 
ftwft S	 L	 Xa 
camtyv	 i©


i1iIo 


lamo oubzdUvR an appXA@aU@ma 
Fibay 269 1957 :0W aid im explmzlaz f© 	 ai	 a ta©t @i? 
leaosd land ©©	 75	 1©at®46 in fts 


	


1 . T0 28 ZO D L U L Wil1tt	 d1iai 
Spokawo Spdmas CmantyD Waohimgtono The @pay	 i©1 
preepwtiv@ mining 1ad ia Qe diatri©t but thie io not i1& 
in t	 pliati	 . 


L. t1I	 the Spoaiie ©ff® of the Atomic 
Comdooiom	 @O1td	 xodlag thi3 pOt70 
with what infomatidn he h4Ø linluding a map ce the thaa 


Oha1a Vm Alt.


Reviewed by 


DMEA OPERATING COMMITT







its Property cortaine sm3J. pockoto of ore—grade autunite 
bearing material, 1oca1ied along an eat northeattrending fault 
of lo dips particularly where this fault is intersected by norhweat 
trending pegmatitea and shear ones,, There are 7 trenchesq totaling 
1700 fwtq on the south aide of the road and 2 tremheaa totaling 
about 500 feet on the north aide0 The maximm depth of the trehea 
ia about 21 feet0 The winaralized areas were fow only on the 
south aide of the road0 They are very narrow and limited in length 
ard depth0 Only by careful ealectivis mining can emafl anounte of 
oominer©ial ore be produoed0 


RECONDTIO! 


It ia reaenad that a modified project ooniting of 
a total of 100 hoaa of bulldoitg be approvedm Thio would provide 
for 1 trenoh appraximtely 550 feet longq 4 trencbe 100 feat long 
and 30 feet of additional trerwhingo Thio last trenhing would 
depend upon the yesultG of the previous woL All trenohea would 
have an average depth of about 10 feet0 


ACCSILIT' 


The Lahmbecker Lease comprises the ErL eec 0 19 To 28 
Ro h4 E0 W 0 H., Spokane Countyq Washington (fig0 1) *. It can be 
reached from Spokane by traveling north 16 nilea over U0 S0 Highway 
19 to Chattaroyq Washington , thence east and northeaat 126 ila 
over a paved secondary roads thence 4.1 miles eat over a winding 
graveled road to the property. 


The Lehmbscker Lease is in the northweaterm foothills of 
Carson a subsidiary peak adjoining Nt 9 Spokane0 The terrain 


Is gently rolling the altitude ranging from 2775 feet at the 
acutharn edge to less than 2,,,530 feet at the northweatern corner0 
Drainage i to the northwest. The property includes open meadowland 
and denee tanda of treea0 Precipitation is 1620 inchee a years 
moat of which falls during the winter months Noat yeara mining 
operations are feaib1e throughout the winter0 


PRoPtr


acrea of deeded land oad. 
Star uranilmq M. leaaad 


The property ©onite of 
by WiThaim and Ruth Lehmbs@kera North 
the propcartr on October 25o 16


I







.	 . 


COMPETENCY OF APPLICA 


•	
office of the pp1ioant ooj state that th®



ooiry iv Li roi11y able to, oov their dbUgationa under sitheo 
the. p sopoed 083 the	 odd peoJecto The	 balle'n that 
tba applicant will anploy van and ©otacto	 to @onpleta the 
ok


DMRIPTIGA OF m PROPMTT 


Them i	 little 1tV1 gpouad on ths psw3styo o1 
cover i	 a1 91anpa fgzm 2 to 10 Lt W moro In 
a1thog b@k is	 od In a fou ploc	 A gaLd county 
road along a fl otgleam out ogr to the tt ao 
aoift,hn h1f of the taot. Tkanlim mtnemligation has	 ow

south of the road in the outheat yazt of the propaptya The opr 
GWfl no .bundings or aquipmnt on ths peopegtyc All Rnavy aquipmont 
is aWplisd by contrmtomo 


• Sie , Lakmbz@kw Lmgs 19 it Wn Mto Spokara Att 
Ditiot	 a in which a nmber of autoito dpo,to have 
diood oima Dsoamber195I (fig 2.)e Ths Plto SpokamAutmiU 
Dirtiot i	 a	 at 1at his miles hóig and 3 


that 19 urderlainby deeply weathered	 itO 
which :aR cut by amll granitic 


•	 •


 


Thmugb Mtobw 196 aU prodwtion 2rcm thia dtiot iai 
frt	 pit qmraldong on t©	 tic th3 Drbk , atd th® 
Huffman (fi l)€ The rbk had yielded 5,9240 ghort tom of 
atwto are avwaginz Mrs then OJ percent U©	 d the 
mportsdly M p@dtood 1Lis9	 to hot 	 of we a araging 036 •poomat 
U3080 Rrplwatio dthin the district 10 prly quits' iot 
and amml oo® bLdi the Dybak and Huffmm ipt 


hae di©1od,	 eri1	 ot to	 tdg 
shear fforas outtig tho ga5Lto, gv@koo Thaes a® aoi occRatsd Lh 
• the more promioing dpoto id ola1y have 	 d, thfr 
•isation. , Autonito not only 0o@ ¶ithn the pLp1 nortknot. tO 


• •. w t$rnding	 but	 .o in oplito fa the piipo1 
t'and and in joute teni fat woos faLt ind other fraatmG 


• in the swromding county rcgko ReasnUy,9 at both ho if 
and the ..Dybreak prcpwtiisp iMcrtant	 shearo 


• , been:encountered that cut the ñiain oebaaringuote0 On bth 
propèrtiee fair to exasUent ore La found on the eaet aide of these 
croee fault but little or none ia found on the waot cidee Noth 


3


-	 -







	


.


	


. 


ii knwn cormerning the dip1oxt of the oba 0ig oheare by 
the @woos faLt	 nd little exploration ha	 dam an t 
eseningly ban-an ot side g of the @Toss faultoo 


The deposits are	 tid by mmiln aggragateoof

utwits @ryotals euting andp in plawsq filling VWG and 


within the thea on and in j OiRtGq MM21 fat	 r1

irregaar minw fracture*In the granitic ua2l rMko Vein filhig 
and crustifications ae cc m-only localized gong	 ban

aontaots ,q suoh as been a yegmtlts dike and the ooty xcok 
between an splite dike and a pegnttite dikB. Lesser axwuntoof 
autunit oa@uy as diinated @ryatelo or oLe along jait 
boundarlso and other winuts openimsin th® zaftgo 


The Thffan dspogitg about 2O0O feet eoeat of ® 
Lbaeke deposit (figs 1) ,q hab been el©ed by dases D tng. 
and .etippig and sevez,91 diond 1U hd2es In 1955 it vae 
appent that some Shipping .oe was peent on the PYQPWVo The 
opezato epotedthat in 196 itaarr SOO tone of OM averagims 
036 peoent U308	 pndvd® A beg- oxmination. me. ® of 
•thi ppey on my 30D 197 The oe ae tken f9lom a 


@ut about 2CO feet longs Mda ough1y palel to the elope 
to 25 feet hi on the plops side and ei1ed out d 1©pe a 


MWh ae :LOO feet® The autnite ppe to have been 1oolid 1ong. 
a hea ©ne etiking N. k © L and dipping bean 7O9 O© ® 
doe not appear to dip to the Gouth. as etatod in the application 
.Mdw 400 Not of the autunite ccc	 along flat° 
and fillings of utnitohin a1l faults *and fr	 ee aotu that ©ut

the atseply dipping ehea° . ith .eti ranging fron noTthffoot to 


•west and dipo of 1O3O© VE. tow€  Sam of: the . aut=itso ha 
OCOUra in fraatm, Gs and alip patinge parallel to the Otseply 
dipping nct	 teti1OLng min •shear one The north and of th

out eoeed a ehea ..one about $ feet wi6b ptolking about L 50 E 


• and dipping 18'D-22v No Ae near a Oo1d be obe and 
to. I4	 man 


	


Htff , the	 of the aututte poduOed from thi 
pit	 confined to the footoaU eide of this fault within the some 
of	 ahea® 


The Hdfnn tote hae not been tramd to the Lebecke 
depoong but it ii at least oth noting that the Hian atriuss, 
in that gen1 dfrection and that other dno oocn of 
have been found e. fe hwded feet to the northrest of the ffn cut® 


• .	 GEO!! OF TO LEMMM LEASE. 


The granitic bedrock mde1ying the pcpey i deeply 
weathered and covered with 1c10 or oe feet of mil and. le 
creepmaterial* Within the dietiot weethwing and/or hjothe1 
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@Iteration usually hao so softened the granitic rock that the upper 
1020 feet of bedrock can usually be trenched without &i11ing and 


Lat5Lng0 The only exposums of bedrock on the property oncto in

trehee i, 2 D and 3 (p10 I)q in the stripped sons beeem Irmahoo 
1 and 3p and near the creek In the bed of the truck trail at the 
t and of the prepcerty0 Most of the other tr bee ther dud 
not out througb the mrburdan D as in thee b and S or re 
elonghed in 


Sm-;m of ee11 pegmatite dikee W to 3 or 4 feet wide and 
a few M1Mr faults out the ©ountr rook with a northweet tend and 
a genee1 aouthveat d1p0 The Lehebecker	 ture a fault eon® 
=posed at the north end of the. tranohee over a distance of about 
260 feet etrikee L 7 © E0 and de 3© 0© SE0 The rook within 
and near thin sons is blehed and altered to a width of. 10=15 feet 
or ore0 The hanging wall in fairly well marked by a thin etrand 
of goue but the fcota11 in indefinite and appeare to goads into 
less altered coiatry rook 


Autit®D o@rUnOing as fracture coatings and 91221no 
and dseninated orytale and MggWegaUQ D 19 found inipally. in 
the hangingwal1 eon® of the Lehnbeo	 struatur% but conoentratione 
of egrade atrial up to se'era1 ton's also occur ieeá©1ated with 
the . noteterly Wending petitee . and mince, shaeo0o 
379cB 38OB and 381cB mrs taken from éxp'oeu're of the. haingali 


O)fl® of the Lehebocker etiicture their reult (pl. 1) clearly Inc:, 
dinate the preemce of oegade nterial in the so ya. - o . . Sple 378 
vas grabbed fram a eto©kpile of material that presumably as taken 
from the pit in which awple 379B was out® Results of those 
are as follows


5a1e No® (feet) U30. 


grab ©®173 
379B 0 . 000n 
380B 34 
38li3


 
800 .


Craz LnIckn of the	 F r Ict1 


t


an the p;rt' ;tn®'
vt jjçi iin ii 4iCtrJty ®f	 trnch3 C(ait 


r.acti	 .r1r.;	 (i feet wt f trrih 3 rd. 
r8portad by the appl:Want n3av the 


Av oddemad by pro.dction giguvaoq npping 
the Lehmbeakw property àontaino ss1l p©cate of o grade 
bearing zateria localized along an east nortbeattendimg ear 
none (La beókr et tue) and to so= Munt along	 ettrending 
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pegmatitas and shearso In preont epors these trtctures are 
narraor and not as weli'deflned on the Lhnbecker Leace as similar. 
ettwes on the Daybreak and Huffman properties, and the potential 
of the explored portion of the Lehimbecker property is probably emaU0 
However at both the D&breek and Huffman propeties only part of the 
eoed length of the structures have been productive and a mcdet 
program of bulldozing at the Lehrnbecker Lease seems justified to 
test for possible 'improvement along the trend of the No 7° E0 
striking Lehmbscker fault along which most of the knoim deposits 
occur0 It should be pointed out that thee intersection at this fault 
with the extension of the N	 40ctranding Huffmnan structure could 
lie within the property boundary0 Present evidence is too nebulous 
to consider this very seriously as an exploration targt but at 
leat the possibility does exist0 In addition,9 the applicant be 
U(Swoo that the areek,9 shown on plate 1 to cross the property in 


nerthweeterly trends foilows approximately the trace of a fault 
which my have formd a locus of ore deposition'Whether W not 
these particular suppositions are trues it is quite possible that 
cr bodies could occur along the Lebecksr fault zone at inter 
sections with other structures0 The bulldozing proposed would 
test thli possiiLity at moderate cost. 


PAST OPERATION 


The trenching on the property was done by the alicst 
frsm November 196 to January 197 Cleaning the caved mraterial 
from the trenches digging test ' pitaq and preparing for the eanine 
tion was done during April and May 197 Most exploratory activity 
has been conflmd to the alopes on the south side of the creek where 
the applicant has dozed 7. trenches (plo l) dozer stripped a 
small areas and dug a few shallow pits by hand and bakho0 'flo 
trenches were cut on the north side of the creek but they did not 
uncover ar evidemoe of autunite0 To carloads of ore were prc 
dined from the work on the south slope and shipped to Salt Lake 
City0 One carload assayed O29 percent U'Q3 and the other 016 
percent UO8o At the tims of the examination there was stock-
piled on the property 8 tons of which , is considered to be of 
shipping grade and the rest estimated to carry O12 to Oo15 percent 
U3080


SUPPLIES AND EQUIPMET 


Supp1ies, equipmantg labarq and technical services are 
avilable in Spokane D a ditaine of 32 sues to the southwet0 . A 
small quantity of water i available from a spring and stream on 
the propertys each about 300 feet from the workings0 A nearby 
fanahouoe was RFA pewer0


NO
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APPLICT°S PROPOSAL 


The pplicat°	 pp@a1 is given b1	 it appean im 
the	 1itio


Hole	 OD 
Yap 


item !c 2L 
(1) Bilhig 


(100 1 ) halso ., 320 1 plig d11ig @ 30 m$ 1000 123 
80° ©o	 iflig	 740 a	 56040 


3 (10 9 ) holoo D 450 0 plug dil1iig @ NO e	 17GO 5,9 6, 7 


7 (10 °) o3.e1050 0 wagon' 	 ilhi	 2OO m j10000 12184ol 


5,9 35540  


(100 0 ) holesg 320 9 plug drilling 0.	 3J0 a	 ID220oCD 891011 
80 0 core dilh1ng 0 700 


(2) Bu11doi 


I eltor tanhoi (088 Mp Zoo 1) 
(popod tromhes in and lin) 


• Stripping obdn = arm 't of th 3 2800600 


(3) Saiiion	 7 0D0D 


(b) Coñu1ting gologit 


(S)	 ri (wanilm and rara earth@)	 l©0OC 


(6) (patogiapio analysis fog, ursaium 
and	 1O00 


(7) Supplies, housing,, 	 ia1 tanp	 73O00 


(8) Inauramea  


Total 


Hole to be d'il1cd ectngnt on the anountaing of anià 
in azr of holes 1 2,9 31, or


7 
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DISCIBSIOZ OF APPLICANT U S PAWFCSAL 


Iu©h m ths'Lshd.-,s@kex, Laaes umTants additimml 
exploration,, Wtioularly to the wt and doe tthig and 
dflhigwould yield fairly @amlusiva Wonutim mnsming the 
pontia1 of the deposite D the applicant 	 i 
owd0 At premento b7deverq the popty doss not appoky to offs 


a potential offioiantr great to juetify 83 etniwa a 
qwet	 il1ing to tot to el©ed portion of the	 in 


the vicinity of the Lthnba©k	 ote ai qutod in tho appli-
cation dc33 not	 ant Mm support pily dn to the

spotty=tuft of the dep©ite dioalosed go EEO ayd to the wsOmsm 
of the strmtmso D adition th® poeibilitr of the go i. 
proving wet of the eloed na oan be adsq%mUly teeted. by 
t'er.obiog itmmh lee o©t thn the pon psayamd by the li 
cant0


NOM 


A totel of 230 feet of dwag, t ohLn to n 
depth of 10 feet ie Ts@Q'mMEd00dO Poed1 t@h 1 (Pao 1) ie 


to (1) eeoh f0g, the	 ten etenei©n of the. Le beohe 
()	 eot	 nnn %eeteLr to 


ending	 tvee	 luding	 poeeible tenin of theMgAmm 
stmtWoo that it be f abi hoete to awo tend t	 a	 (31) 
.p©ee book ae	 to th ©eek bed ae poeeible 0 Thie ooL 
poeeibly ps-awa to ho the looality of, & majoy fault oae, a. the 
pp1i	 geologiet belieee P©poed tno 1 in lted ee 


It in believed the osvebwden of de©©poeed rook will be at a 
Ramimme


Popoeed toomhoo 2 D 3,9 4D and 5,9 each 100 feet l©ng 
oo oentated arplaraUon on the wootsm eteeion 


of tho. L/3hmba@kGT f©otall som. - The 1©oation and dineotion of 
thsas tnhe ae eb©n on plate 1 in may tentative and 
to .©dioation dependent 	 the. inf©nation obtained fo pto



• •. :Od trsmh 1 Anadditinna1naeeigned 350 feet of doáz.. 
.h©u1d! be podded to owe onting eieeoh a the 


fth:.1oation of dieoovte. that iigt be nde in the No. 1 
teh to the noth of the la Oa etote o9 1 fo fh 


of the Lehebeohe. ot	 in the eetinatinn of 
the 'Field	 uoh Uark in wsswamW afty tenohee 1-5. 


• • ben ooleted0	 •	 • .	 . •• 


Proviolm for the C@ ne@Uan and aering of 40 
OWTIGO thod be tt1uded in the o©taot© • 	 .	 •	 . 


It in believed that th aboe 
technical oqpwvis1omO uould adequataly mvplore the taget asmmo
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DriUig or some other form of subsurface exploration of the Lehm-
backer Lease does not seem warranted at this time but could be con-
sidered for possible D1Eft siport following ai intevpmtation of 
the results of the program proposed hesin 


The waft will be dora entirely on contract so the applicant 
5ill furnish no equipment w supplieso
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STfl'ED COSTS OF PROJECT 


(1) Coitracto (independent) 


Badcig 


100 hour D oz, squive617o%/koa 
Tnm@port to and f 


• (No bida were presented but the 
Oto	 the	 prices In the 


•	 aa) 


(2) Labor and Supervision 


Labor non 


Superviolon 


5vio (ut bo iiththig ergth 
• geologist) 


1 nth @ $6o% 


Cotnt rn:® 


(3) operating mayiaae and Svppliag 


c) 100 g1@0 @ 370/gala	 3.7C0



(b) 01tig Ept 


To 


() . Re1itato 


(6) Now Buildug Ip irnt etc	 no 


(7) Mocalamoug 


Unwp1 0 COMPO D Into It	 to 
1499% of payroll (0000)	 890 


Saip1c	 • .	 .	 • 
10asss7zfo chø U3O	 S/eah 
Swks, tanpotation etc.. 	 2000 


Total cost of project	 .	 771oiO 


Government participation at 75 percent 	 •	 2078% 


Attachments 2 
DiBtributiOn$	 .	 . • 
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Figure I — Map showing location of some autunite deposits 2i0 
One inch : 4000 f.	 in the Mt. Spokane autunite district 
Contour interval-.500 ft.	 Spokane County, Washington 
Datum is mean sea level. 
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OFFICIAL FILE C)PY 


*.A.E.W.ia.enbo*n	 MAR Ex*cutt Qttic*r, DA Field ea*	 '^ 19S1 
Region I, Iiartkwsat Djtt4ct 
south 257 HewiLrd Stx'st 
800k** .. 4* Waathinito.


Ret flockt No. 3)IU1466i (Urimii 
North Ste? Urniw, 
Lshecker Lease 
$p*k*n Couflt7, Wa&ingthn 


Dear ). W.1*sezthc,.* 


The captioned application is 'eterid to Region I, North. 
vast r)istriot, fteld Tsxn for 1nvetigaton, * field cxsnination, 
and recedatione. 


Enclosed am copies of u*rnóranc, dated 14*rch 14 and los 
1970 by J. E. Crawford, UBM, and N. Z. Nelson, U$OS, respectively, 
rel*ti,ng to the application. Also enclosed for Field TwA use is 
one cepy Of the applicationo 


tour mmeram4ms dated Xaroh 14, torwsrdi* the c1itioal 
copies or the Ccnaent to Lien and w9lubordination Agx'eeaent ami the 
copies of the R, $ cO)4ntock Compaizy's bid Ui the proposed driUrzg, 
J# *cowlsdCe.. 


A review of the application diclosee that niost of the 
esti.aatsd costs for the various items Of the proposed work are high* 
e also note that the drilling bids miuIttod are hitj sapeC1*Ur 
for Lx cors size drill holes. The high bids seem to Indicat, that 
the casing throvgh overburden will not be pulled. If good core 
recovery is made and the hole probsl t.z* appears no necaseity 
for leaving c*einj in a hole, unl*es, the Field Itax for its own 
reasons van.ts the hole left, open for ob"king purposes. 


cere3 70Url.



George C, Selfridge 


Znclosuze.e
	


Ch*iziian, Operating Covxdtte^_) 
APffitYEfl:


764 


P !rTT P1 J.T1.I


INA 9, Eff"W""N'W'Am 
WIIAA 01-Mmm 


mP: - V; % m 
mK; 6̂0 ^wdm


I. F. Yope
	 Thor U. Kiilsgaard 


)imber, Bureau of Nines	 1nber, Oeolica


823 







MAR j 1957 


EMEAForm7 
(l2..6)


New H. C. W&AvUjI, iresi4.nt 
North Star Uraxthxn, Zz. 
141 Paulsen BiAidiiW 
8okan 10 Washington.


OFFICIAL


Vol 
 FILE COPY 


I 'rTT aiit 


WE 00, 


M P, r PYI N. ""-,I 


IT V, ̂ ..! -^ Ar-
W, 00 
w


XT ^W- R " AW)! 
Mal


*S*DOkt No.	 A4661 .(U'aniu*) 
Z&abeckez' Lease	 - 
nokane Count. Washinton 


Dear Mr. ?Xelvies 


The application for assistance In exploring yow 
pz'opert7, un4er the captioned docket number, has been reviewed 
by the Rare and Miscellaneous Metals Division of the Defense 
Minerals Exploration Administration. It has been referred for 
a £jóLd exaiiinton tot


?.. A. E, Weissenbo. 
xecutive Officer, DMEA Field Team 


Region I, Northwst District 
South 15? a' owQr4 Street

pokane 1, Washington 


The Hegional Office will contact you at the earliest 
cpportux4ty in regard to your proj act.


$øz1y yours* 


d...,dstrator 


cc to:	 14z'. Muiphy.. 
Admr.'s ReadIng File 
D11E, FT Reg. I, NW 01st, (2)


C-^^
823 







0 F -	 IN REPLY REFER TO 


rn UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


March 10, 1957 
Re: DNEA466l 


North Star Uranium, Inc. 
Lehmbecker Lease 
Spokane County, Washington 
$50, 1135 — Uranium 


V Memorandum 


To:	 E • W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject:( -. Review of application 


The applicant requests assistance in exploring, by bull-
dozing and, non-core and core drilling a zone containing numerous 
showings of radioactive material. Uranium, as autunite occurs 
principally inpegmatite cutting granite. 


Two carloads of ore have been shipped to Salt Lake City. 
One carload assayed 0.29% U308, the other 0.16% 1.1308. Three car-
loads are believed to be. in sight. 


Referral of the application to the Field Team for approp-
riate action is reconmiended.


N. E. Nelson 


OFFC1eL FILE COPY.,, 
DMEA



RECEIVED	 12 1951 
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©©Y
Nor thStariiranium, 


©2 © Y pokey,3ash. 
©D o2	 j5O,435CL. 


Ernest William Ellis, DA MemberV 
Uranium Commodity Committee 
John E. Crawford, Bureau ojins1Member 
Uranium Commodity Committy'i4, 


7j	 Application  
-	 ©C	 CJ 
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UNITED STATES



DEPARTMENT OF THE INTERIOR' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION, 


&}dtNtxS	 / ' 
So. 157 Howard Street 
Spokane 4, Washington


'S 


•13> I 


March II. , 1957 


Mr. George C. Selfridge, Chairman" 
Operating Committee, DMEA 
Department of the Interior


Re: Docket No. DMEA-661 (Uranium and 
Rare Earths) 


North Star Uranium, Inc. 
Lehmbecker Lease 
Spokane County, Washington 


Dear Mr. Selfridge: 


Enclosed are two additional copies of Consent to Lien and 
Subordination Agreement. In our letter of February 26, 1957 for-
warding the application, we mentioned that we were obtaining these 
additional copies. 


Also enclosed are an original and two copies of a bid 
dated February 26, 1957 received from the R. S. McClintock Company. 


Sincerely yours, 


CL. £. c-J 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


Enclosures 


cc: USBM (2) 
Geologist 


./
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CONTRACTING • DIAMOND DRILLS AN I


DIAMOND DRILL COMPANY 
) SUPPLIES • DIAMOND BITS


PHONE RI. 4197 
-	 W. 418 2ND AVE. 


- SPOKANE, WASH. 


26, 1957 


North Star Uranium Company 
Paulsen Building 
Spokane, Washington 	


/ . 
Attention; Mr. Dave Berry 


Dear Mr, Berry: 


We wish to furnish you with our tentative quotation for your company's con-
templated diamond drill program on property located on the north slope of 
Mt. Spokane and known as the Lenbecher Lease. In view of the fact that you 
require this quotation prior to the time the, job can be physically inspected 
the prices are subject to adjustment if the conditions encountered actually 
vary in any great degree from those anticipated. 


We understand that you wish to drill some twelve (12) holes each approximat-
ing 100 ft. deep and EX in size. We would expect.-to furnish one mounted 


-	 drill and the necessary water pumping equipment. Your company will 
make the proper axe ess roads and prepare the drilling sites for our drill 
equipment and maintain these roads at a passable condition during the drill. 
ing cycle. It is understood that the majoiity of the holes will be verticle. 
It is estimated that it is approximately 300 ft. to water with a maximum lift 
of some 70 ft. In addition to the drill our company will furnish personnel, 
drill pump, rods, casing, diamond set bits and shells, core barrels and all 
necessary accessories for the following prices per foot: 


Overburden - $7.00 per foot 
Coring EX Size - $.00 per foot 
Non Coring EX Size - 3.35 per foot. 


If drilling to depths or in sizes not quoted is desired the price will be 
negotiated by the two parties concerned before work is commenced. 


This work will be mobilized and demobilized for the Lump Sum of $200.00. 


In the event of delays not due to the contractor's fault or equipment break-
down, Contractor shall expect to be reimbursed for his continuing cost at 
the rate of $8.00 per hour. This same hourly rate, plus the cost of materials, 
would apply for time spent conditioning any hole.







Page 2 - North Star Uranium Company 


In the event loose and caving material, water courses, or any conditions are 
encountered which in the contractor's opinion tend to make drilling impractical 
without the use of c as ing or cement, an additional charge of $4. 00 per foot 
for reaming casing and $3.50 per foor for placing and redrilling cement will 
be made. 


Our employees will be covered by Workmans Compensation to comply with the 
State Act and the job wil l  be covered by Public Liability Insurance in the 
amounts of 100,000,00 and 300,000.00 and Property Damage in the amount of 
$100, 0000000 


We wish to thank you for the opportunity of furnishing this quotation and 
to assure you of our full  cooperation if you find it acceptable. 


Very truly yours, 


IL S. McCLINTOCK COMPANY 


T, M. Welsch 
Drilling Supt. 


¶IW/erb
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


, 3957 


tbjth stw 
417 P&u1oen ut11tng 
Spoknre 1, øt'Lon


Subject: Di'4'1 


Your application for exploration assistance, dated 


P0; .7 1, 1957	 submitted to our office at	 rto 


has been assigned Docket Number L41 and referred to the 


&oI1mcec *401O4	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to: rOg.O t 
"0 700


6416
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E-1116 


For Certificate of Deposit No. 454, dated April 23, 1958, 


diving royalty payment of $62.21, see E-246.
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UNITED STATES.

DEPARTMENT OF THE INTERIOR 


rch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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T..uecker Thass 
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ILUIpjiLjj	 -.r.-. -UIJth 


D.sr Mr. Weiseenbons 


-low. letter,, dated MarO 2, 195,$, and enclosures xe1atig to Ole aa)ss trcei the snbj**t 'opert hM* bn revie4. 
Icur letter, 44t4 August , 197, su1iitting tl* 


G yiet'* c*trer ofs contract claarly pointed out that roj*1 the Go 	 est on mit* or*  depooits so that an 
-	 qi*stion of UbtUtj fur r0j*1t.Y papmt is re*ovd. 
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	 otober 2, 1957had been 4Ded 5n4 vux4ilod priwl to the d*i

at the DJA .mtrect 1* reasonabIa. 
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APFEDt	 Ch&tra4, e'attng Citsiittee 


N E. Nelson . F. 
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PREPARED FOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION


CONTOUR AND GEOLOGIC MAP

of part of the 


- - -	 Lehmbecker Lease 


NORTH STAR URANIUM INC 
SPOAXHH County, WXShiH5IXH
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E, $2707 VALLEYWAY 
OPPORTUNITY, Wags. 


MARGIe I$ •, $958 


M*, JOHN F, CAPIP$CLL, PRiSIDfT 
N O R


TH 
STAR UR*NIV.,, INC. 


417 PAULSEN SLUG* 
S p o,cA*E, W*swgw*,*i 


Ocai MR. CAMPBELL: 


IS MARE TO YOUR REQUEST POR NY OPINION 
AS TO THE AMOUNT Of URANIUM ORE $?OCK pg l.cD ON. YOUR Lês-
BECKER LEASE Al Or AUGUST $2 0 I97. 


I	 1 9 1,11 TCD SAID LEASE ON AUGUST 12 AND ON $0 OTWER 
"CAS IONS DURING THE COURSE OF YouR OPtEA PROJECT. Ar THE 
•rc,,Ns OP twV P*OJfcy $ ESTIMATfO TQN%AcF AND Z P AOE or 
TH E S T OCKPILES, $N' TWECOMPANY or DAvE 8E pv , Y.cu	 (OLOG.IST. 
IT WAS NY OPINION THAT YOU MAD IN 5'OC* p ,LE3 APPROgIM&IELV 400 ros or ORE near WOULD AVEAGE 0,20	 '30	 'PLUS ius 
AN	 (T(RIqNCO AMU ONT OF LOW G4OC MATERIAL THAT WOULD NOT 
." ACCCPT*SI.0 TO TUC MILL. 


8ETWEEN Aus y $2 a,ve Ocios	 .7, 1 . 97 AT WNI . CN O* T( $NIP p ENT$ TO THE PILL WERE ComMEivCE D, ONLY A S M ALL AMOUNT 
OF MATERIAL WAS *00(0 TO THE S'oG*PILES. Mu am or rwi I WAS O f LOW URAN IUM.CORTERT AND OPO NOT INCREASE THE AMOUNT OF SNIP p *( O( AVAILASLE,	 . 


.1r 1$ 'm y OPINION	 or twIt APP ! OXIMA TEL V 385 1TONS or oé got t-opce IN Oe,osew WAS STOCKPILED ON TM( LCH pIsfe R LEASE PRIOR TO YNC INITIATION OF YOUR DEA rx. 
P LO R ATI*N PROSRAM ON A usut 12, $957.  


V E RY TRULY YOURS, 


N ORMAN	 - 


CON*ULTING(OLSCIST 
III VN/MS
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•


NORTH STAR URANtUM,,NC. 
4$ PAti$ N 


$PQKA*N 1, WHGto$ 


•	 25, 105$. 


D.L1.A. ,Field ?•u 
R.gi.* I 
157 S.tb I•w*r4 St.. 
Sp•ksa., 1aski*gt.


• isi L.hsb.oker Loss. 
DflA Coutrast Jo, IDKElll6 


this will acknowledge r...ipt of tia*lp*ys.*t of the G.v.rss.at'# 
chare of cost •a the subject contract for which we thank you. A. 
you know, so discovery of ore was sadf by the D.LI.A, work which 
was completed $.pt.ab.r 5, 1*57. It is our understanding that so 
certificate of discovery will be sad,. To plea to abandon this 
property coca. 


Wade  the terse of the subject •catrsct there say be & qsasti.s 
concerning the •hip..at of ore that was made to the Dawn Kill at 
Ford, Ia.ki*gtca, and paid for October 2*, 1957. Practically all 
this •e was stock piled or is sight ready for shipment prior to 
the date of our D.N.S.A. o•strtst, The ore was retained at the sins, 
until the Dawn Miming Co.pa*y was ready to accept it at their new 
sill which did sot go 'ca stress" ustil lat. in August. Our ore 
procurement •sgr•emt (C.stract i..2) was not d* with the Dawn 
Mining Coupany until the 10th day of Sept*ber, (I as enclosing a 
copy of the agreement for your iaf,rsatjon). Once the agreement was 
made the ore was iaasdiat.1y shipped, * total of 35$ toss. 17 
waiting for the Dawn Kill to accept our ore, our soapany enjoyed 
a considerable freight advantage over shipment to the Vitro Kill 
at Salt Lake City and it was tot this reasca the ore was hold at 
the also until Dawn was ready to accept it. 


All ore shipped *amo fr• it single pocket or lens of ore on the 1 
of the less. area. Our original D.L1.A. proposal, as you say r. 
member, called for drilling beneath this ore pocket. This drilling 
proposal was sot approved for D.n.A9 work and it was deleted fros 
the final contract. It seems obvious therefore that the ore less 
was practically si*.d out before the contract began, to that the 
exposure did sat justify additional •xp1ratios, Actually, the 
pocket nature of the uranius ore deposits is the Mt. Spokane district 
is apparently now well established. These data are given to show 
that no b.saf it resulted from the D.L1.A. sostract that was in aay 
way related to the ore akipsest. All D.M.1.A. work was conducted 
on the 14 of the base area .rhLsh pr.*..4 to be barren.







.	 . 


We feel the above explanation of our activities is sufficient to 
justify our assumption that our shipment to the Dawn Mill will not 
be subject to government royalty. We regret that we did not pre-
viously clarify the utter in order to obtain your clear under-
standing of the situation and approval. For this oversight we must 
apologize. Thank you again.


Tours very truly, 


JOHN F. CAMPBELL 


JYC: ala


(F'J F!



	


FEB	 1958 


	


U.	 G. S.
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.DEFSE NRAL8 MLOMT1011 .ADNISTRATION, 	 - 


CONTRACT ADMINISTRATION AND AUDIT DIVISION. 


REPORT OF REVIEW  


I have reviewed the Monthly Reports of.  


North Star Uranium, Inc  


X	 1417 Paulsen Building  
Spokane 1, Washington  


pertaining to Exploration Project Contract No 1dm 14,	 Do	 o 
including Amendment No 1, for the months of August-September 1957, covering 
a project for the exploration of uranium on property known as the Lehmbecer 
Lease, located in Spokane County, State of Washington 


My review included an examination of the Monthly Report (Form )4F-
1014) and supporting documents attached thereto, comparison of the costs 
claimed with the contract and pertinent schedules, consultation with the 
Government .representative who visited and examined the project, and '& determi- 
nation of the reasonableness and propriety of the costs 


This review was made in lieu of a final audit of the Operator's 
records and accounts for the reasons stated in the attached schedule 


The review disclosed the following facts in regard to the amount 
paid or to be paid the contractor 


Total cost claimed by Operator	 $2,271-39 
Exceptions	 None 
Total accepted cost claimed	 $2271 39 


The contract calls for a 75 percent participation of accepted 
costs Therefore, payments as follows are valid and proper 


Mount payable on audited claim	 $1,703 514 
Amount reimbursed	 1,603 55 
Balance due Operator	 429. 99 


C A Turner, Auditor 


January 17, 1958
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JAN 21 195B 


Or* C)s1. A. er 
iim* £ishor 
ua 1th D*tdo SIt 
8psk. 2, Wu)d*gt*i


*01	 oIo,aI 
• Cro	 O. jifli6,	 •• 


*opth $t*	 b. 


U	 I,	 *srs 


Tho irsot3 u*t4sd s$ms of	 r *0t of *0vt*w 
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bbtI	 is


8imsrs3	 e 


(Signed) J, L Chambers 


aw to Cg Dtrsete 
C*itasct AIsia1sW.tt 


EDTalb.rt/wb 
Jarmery 21, 195S 


Copy tot	 D<eket 
Adir. Reading Elgre
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P Limit'n. or rojet. 
Amount Appropriation title


0 


StaI ard Form No' 1034—Revised 
Form prescribed by 


Comptroller General, If. 'S. 
September 7, 1950 


(Gen. Reg. No. 51, Supp. No. 11)


D. 0. Vou. No. 


'


IC VOUCHER FOR PURCHASES AN 
RVICES OTHER THAN PERSONAL	 Bu. Vou. 


U.S. -------------------------------------------------------------------------------------------------------------------------------
(Department, bureau, or establishment) 


Vopda
(Give place and date) 


'THE D110 1ATE'S2j, 	 Payee's Account No dm IE6 


-
(Payee) 


(Address)	 (City)	 (State)


PAID BY 


(For use of Paying Office) 


FINAL PAYMENT 


r_- (' lz^ 


No. and.Datif' Dateóf Delivery 

Oider .L .-. - or Service 


• August-
Sept. 


1957 


PAYMENT: 


Complete LI 
Partial	 LI 
Final	 LI 


Shipped from	 • 	 to


UNIT PRICE 


Cost	 Per 


Total


AMOUNT 


Dollars	 Cts. 


9999 


99 


ARTICLES OR SERVICES 

(Enter description Item number of contract or Federal supply



schedule, and other information deemed necessary) 


Discount Terms 


Amount deleted 'vhen paying Voucher 
No. 2096 dated January 2, 1958, 
adjusted to audit 


Use continuation sheet(s) if necessary 


Weight	 Government B/L No. 


I certify that the above bill is correct and just and that payment therefor has not been received.


	


	 must NOT use this space) 


Differences 
(Sign original only) 


Date -------------------- *Payee
(This certificate not reauired when a like certificate is made by payee on attached bill or bill.)


Account verified; correct for ___________________ 
Per -------------------------------------------- Title	 ---------------------------------------------- -	 (Signature or initials) 


Contract No. Date Req. No. Date	 Invoice Rec'd. 


Pursuant to authority vested in me, I certify that this account is correct and proper for payment. 


t Approved for $ t------------------------------------------------------------------ -	 (Authorized Certifying- Officer) 
SIGN 


By ----------------------------------- - ------------------------	 - ORIGINAL	 Title 
ONLY


Title---------------------------------------------------------- Date 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES. SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


-	 ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 	 -- 


Appropriation, limitation, or 

project symbol 


Allotment symbol


Amount 


Obli atlons	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 
Amount	 liquidated  Symbol	 Amount	 Symbol	 Amount 


Check No - ------------------------ dated --------- --------------------, 19----- , for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by favor of payee named above. 


Cash, $ ---------------------- -- on ------------------------------------. 19 ----- .	 Payee -------------------------------------------------------------------- 
(Sign original only) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of the person Per 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 
"John Doe Company, per Johp Smith, Secretary", or '-Treasurer", as the case may be. 


	


tlf the ability to certify and authority to approve are combined in one person, one signature only Is nec 	 Title i ssary otherwise the approving officer will sign on the line below Approved for $ 	 and 
bin offic.ioi title







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes	 No 0 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------------------------


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was Impracticable under 3 and 4) 


NOTE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No; 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 	 - 


16 -22900-2	 U. S. GOVERNMENT PRINTING OFFICE: 1550-0-75806 


!-,











,.. 
Standard Form No.. IO'4—Revisi'd 


Form prescritsEl by. 
Comptroller General, U. S4s 


September 7, 1950 
(Gen. Reg.-No. 51. Supp. N111 


U.S.
(D 


Voucher prepare I 


THE UNITED STATES,


IIC VOUCHER FOR PURCHASES ANDIR 
D. 0. Vou. No.



VICES OTHER THAN PERSONAL 	 Bu. Vou. 


or establishment) 	 - 


1/2/58 
(Give place and date) 


Payee's Account No.


PAID BY 


To-------------------  
(Payee) 


11.17 Paulsen Bldg ,	 Spokane,	 Washington 
(Address)	 (City)	 (State) 


ARTICLES OR SERVICES 
Noi and Date of Date of Delivery	 (Enter description item number of contract or Federal supply


	 QUANTITY - Order	 or Service	 schedule, and other information deemed necessary) 


Discount Termi  


August — Amount deleted when., paying Voucher 
Sept.	 No. 2089 dated 12/2/57, pending 


1957	 .Amendment;


(For use of Paying Office) 


UNIT PRICE
	


AMOUNT 


Cost	 Per	 uouars	 LAS. 


621 87 


55 bra. Bulldozing © $17 . 50 $962.50 
Govt's. Part--7554 	 721.87 
Withhold	 100.00 
Pay	 $621.57 


Use continuation sheet(s) if necessary 


Shipped from	 "	 to	 Weight	 Government I 


I certify that the above bill is correct and just and that payment therefor has not been received. 


(Sign original only)



Date--------------------*Payee 	 ------------------------------------
(Tbiic,rtificnte not required when a Ilk, ,.rtific.te is rood, by pny,o 00 attached bill or bill.) 


Per	 Title 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


Pursuant to authority vested in me. I certify that this account is correct and proper for payment. 


t Approved for $
(Authorized Certifying Officer) 


SIGN 
By ----------------------------------- - ------------------------ 	 - ORIGINAL	 Title 


ONLY 


PAYMENT: 


Complete 


Partial	 L] 
Final	 LI


• 


/L No.	 .	 Total 
(Payee must NOT use this space) 


Differences 


Account verified; correct for 


(Signature or initials)


621 87 


621 a7 


Title----------------------------------------------------------	 Pate ----------------------------------------------- .--------------------- 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 
Appropriation, limitation, or 



project symbol 


Allotment symbol


Appropriation title 


Obllqatlons	 COST ACCOUNT 
Amount	 liquidated Symbol	 Amount


Limit'n. or Proj't.	 Appropriation 
Amount	 Amount 


OBJECTIVE CLASSIFICATION 


Symbol	 Amount 


Check No. ------------------------ dated --------- --------------------, 19....., for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by favor of payee named above. 


Cash, $ ------------------------- on ------------------------------------, 19 - - ---.	 Payee ---------------------------------------------------------------------- 
(Sign original only) 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person Per 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 
"John Doe Company, per Johp Smith, Secretary", or 'Treasurer", as the case may be. 


	


t If the ability to certify and authority to approve are combined in one person, one signature only is nec- 	 Title issary otherwise the approving officer will sign on the line below Approved for $	 and 
over his official title.	 I	 .	 16229003







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers	 Yes 0	 No 0 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of ------------------------------------------------------- — -----------------


 


 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and W 


NOTE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


16 229002	 ' U. S. GOVERNMENT PRINTING OFFICE: 1950--0-75806







Form MF-104 )	 E (Rev.)	 UNITED STATE. 
qAprII 1952 


r	 DEPARTMENT OF THE 


	


DEFENSE MINERALS EXPLORATION 	 N'F1ATION 


OPERATOR'S MONTHLY REPORi 4DV41OUCHE 


Month of	 stpb1'------ 95------Docket No. DME!! 
Operator's Name	 ---rantut,In ---- ---- ----- ------- -------- 


Address 
Contract Amount, $.77i?'0------Government Participation: 	 %


Bureau No. 42-R 1036.5 


Idm.'E4116 


Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independent Contracts: 
Short Form


75IZ.i0Oiii Z ZIZII IiiIii1 


(2) Labor and Supervision: 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date	 *Payee	 STAR


Treasurer 
Per	 Title 


*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


Im NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false atatrnent or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


--- - -LQV 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature-- 


Date	 u. No.	 -- O 
(See  other side) 


Labor------------------------------------


Drifting---------------------------------------------------------- i'-5--OO------- 


y 56OOO 


Technical Services--------------------------------- 


(3) Operating Mat'ls. and Supplies: 


Supervision----------------------------- 


Timber------------------------------- 


Crosscutting----------------------------------------------------- 


Explosives


- -


8 


-	 ----------------------------


Track...................................... 
92,&GalI...Q&8--------------- — 31....


.
- 


--------------------------- 


-------.


7


------------------------------- 


(4) Operating Equipment: 


Pipe----------------------------------------—----------------------------- 


--
.


— 
......................... 


Purchase - ---------- - - - - - - - - - - - - - - - - - 
Rental------------------------------------ 


Depreciation----------------------- 
(5) InitialRehabilitationandRepairs-- 
(6) New Bldgs., Improvements, etc


---- 


— 


(7)	 Miscellaneous: 
Repairs to Equipment-----------


----- 
----- 


54.------- Payroll Taxes ------------------------
Sampling and Analysis .......... 


------ 


(8) Contingencies (specify): 


Liability Insurance........................ 


TOTALS :IIIziii:iiiiiiiiiiiii:;ii tI1	 IIIt I!$-II


---- 7 ----------------- 
I------ p^, - ?71P -


----------------------- ----- 76?--71^­-^;^- 
----------- ----------------------- 


----------------------- ----------------------- 


? 


-----	


- 


.------------ 







(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini ration project under Contract No. in accordance with the terms of the contract. 


Signature	 -,	7_1 ------- -Title	 Date L1S -------- 
APPROVAL  BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ------------Ti
	


Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration projeci is 


required 'tp make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for. the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and .Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred fOr the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5). and (6). 


Under Item (3) include the costs of 'material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by. the operator 
should be reported under item (7). The share paid by 
the employee as, a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the .Region 
determines that a contract under Form. MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. ,, In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such 'as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'kn MF-104A

(Aprll 1062)


W	 UNITED STATES 
S	 DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN 


OPERATOR'S UNIT COST AND PRO


•udget Bureau No. 42-R1151.2 


REOrR 


Month o' Aug --	 19&7---- Docket No. DMEA .. 	 --------I 	 1ea1. Operator's Name North star Ur8nluln--Iii ----------------------------------iie1Jafl-urn 
Address ---- -k74z S2okane , Wash— ------------------- -------


OPERATION UNIT COSTS Tais 
MOMM 


Bu11ozin Hr. 1750.00 
-----	 -------- 


Gasoline Gal. 31.78 
Shafts


------


Winzes 
Drilling: Core------------------------ 


Auger.................... . 
Stripping............................ . 


Churn.................... 


.. 


.... 


Trenching............................... 
Test Pits............................ . 
Roads and Trails 	


.... 


30 ---------------------
Payroll Taxes 5l 


TOTAL DISTRIBUTED Cosm----------??39


I UNITS Tms 
MONTE ii 


1 


COSTS TO DATE I UNITS TO 
 DATE 


100	 1750.00	 100 1750.00 


	


75 . 00	 75.00 
IIIIIIi.III	 IIII2I.iIII IIIII3ilII3III 


360.00   
5TL-- - .  


2271.39


AUTHORIZED BY CONTRACT 


'units
	


Unit Costa 


100


75.00 
ico
	


3lfgal 


1118-;-00 
TOTAL COSTS AUTHORIZED BY 


Uiiiv COSTS 
TO DATE


$772.00 Operating Equipment Purchased ...... ----- - - --------------- ---------------------- 
Initial Rehabilitation and Repairs	


—
 


New Buildings, Improvements, etc........................... 


TOTAL COSTS L --- M -------- 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief.


REMARKS:.................................................... 


Date -----------Ope7tor NORTH -AR URANIUM -  


Per Title Treasurer 


-+.
 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wflUbIly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 
-	


(For Government use only)


/- v 







4	 .., 


vi 
c\ ,,\


•	 INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and. .(2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- . 104 for both monthly and 
cumulative costs. The. "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Casts" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and enginering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Op.rat•rs tinal top ort 


48C1 "*ri $Sstrut s. U*4.ius 
.b* *f e*st•r **T* s?u vttxu, XNC. Is*. IIM Z"0166 Of Property L$IXBICKU IZ&SE I' if II4' of Sectionl l. T28W 0 1441., T e X * , 


Spokane Cou*ty, Wash. 


tri	 •7i 
1 J, LQ 


:1Lt o\


Tia bvildeslag project was authorized to start on or before 
i*g.t 18, 1957. Actual trenching began on August 12 0 19570 
using a D-8 caterpillar. The following units of work were 
çe1et.d by September 5, 1957. 


ftitb or J bench Length	 Yardare 	 Cost 


Trench 1	 550	 2930	 45	 787.50 
TrenCh 2	 200	 1066	 16	 280900 


F	 ?reabb 3	 400	 1600	 25	 437.50 
?re*bh 4	 165	 880	 14	 245.00 
Trench 5	 Not excavated  


Totals	 1315	 6476	 100	 1750.00 


The object of the project was to explore by trenching a uranium 
bearing fault zone which trends across the subject property. 


Herewith is a map showing the location of the trenches and geology 
napped in the trenches. No significant uranium mineralization vas 
found in any of the trenches and no samples were taken for assay. 
No ore reserves can be estimated as a result of trenching and no 
production ensued from this work, either during or since. 


The project was completed without any difficultes in an efficient 
manner. The negative results obtained eliminated a considerable 
area of ground from further exploration. 


Prior to trenching, it was hoped that a mineralized fa1t zone 
Carried sufficient uranium mineralization to constitute a m1neab1 
structure .. Nov it appears that the uranium is concntrted at i 
tersecting fracture zones in small pods, chimneys or pockethaviag 
limited tonnage. 


All operations have been curtailed pmding boto 	 codfto 
and further study of the geology. 


A complete breakdown of costs incuro1 Tollowe ©	 t10	 i01 
hereto, showing in detail the operatc°o cid tto ©©voOt 
of the expense. We certify that theo ©©OO tiio	 cd p ay- 
sent therefore has not been received. 


NORTH STLR TWOM 9 Z©O 


a 00M















p	 *udit copy 


19M ORATION PROJECT 0GN!RACT

NOR" STAR tlR**ZIM, INC. 



DOCUT $Q, DJSA4661 


ANDI	 No.11 


It is agreed thU 18th bW of	 December , 
between the 1ited States of 1iica, setng throughFthe 
Department of the Interior, Defense Ninerels Zxplor*tion 
AdmU4stratlonp and North Star Uranium,, Inc., that Exploration 
Project Contract No. Ida	 (X)o3ket No 	 A4661 )., dated

"17 30, 1957, is amended ett,ctve July 30, 197, as follows; 


In *xhibit 'A", Description of the Work, under the 
heading eML ?vio, à s*c paragr*ph is revised 
to read:


"The work shall consist of bulldozing tour () 
--	 —4ee*ches at the approxtn*te locations shown on the 


EXTRA COPY	 Plate I The trench shown as No, 5 on the map, 
D M E A j4 y be cttt. french No. I shall be excavated 


R £CEIVEr	 1CP*t and shall b approximately 5O feet long. 


	


-n-- -N	 other three (3) trenches shall be not less than 
rest long, It is estimated that the trenches 
have an average depth of about 10 feet. Rowever, 


trenches shall expos* bedrock adjacent to the 
z'red fault zone 


This amendment shall not be cons trued to increase 
thà13aated total cost of the project, the aggregate total 


r%i'Vt which the Oovez'ueent my be required to contribute, 
nez' the aaount of any item designated as maximuz. 


	


•	 cuted in quintupliaste the day and year first: 
above written.


THE UNID aTAThs 07 AI4ICA 


4aor4(en 
IIOM!H STAR URANIUM, I MC	 XvIoration Adrninistration 


7.







DMEA Form 11i.	 S	 Coct No Idn-E36 


Docket No.__________________ 


)DEPARTMENT OF THE INTERIOR Luat 14 Coto 4 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO Chief, Financ71 Section, Budget and Finance Branch, Bureau of Mines 


Please ,mak6, the following entry on the records of the 
Defense Mi1als Exp1ortion Administration under the Strategic and 
Critical Mi4rals Exploration Program. 


If / 


/k 
Date of Cbnjract	 Reg1onk,	 State	 Commodity 


$9	 I a ton 


Name and Adkress

of Opexatr


0 


4tio,^ 


It 


/	 /	 /	 t? uen	 LZd 


	


Reserve '	 Obligation 


Prior Amount	 a 
Increase	 0	 0 


/	 Decrease  


n	
Revised Amount 


/	 I 


Remarks:  


•	 4. 


(I 
/ 


Date delivered o 


(k'


S	
Name 


D"6
 *
61-tr 


Opf=U6,1W. Cottz!oI *a tttU$ !ikO 
(Title) 


u of Mines,, Washington .W2i/St •'







Rmarks:


'I







00I4AL FILE GOP

DMEA 


RECEIVEDAUE, 15 1957


/


Audit copy 


MF-200

(Revised June 1954) ocket No. DMEA 4L --------------- 


ity 


ontract No. Idm-E i116 


• UN1TEJD ST ES OF JkM 
DEPARTMENT OTH11


	
IOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


It is agreed this --------- 3JUL19Si------------- day of --------------------------------- ------------------ , 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 fl- S'TM. t*A*,	 a 


-------------------------------------------------------------------------------------------------------------


whose mailing address is 47 AMEN daffib" jj)4 


okaos 1, Vmoht*gt. 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


-------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of MIM*$tOO---------------------- County of -------------------- 
and is described in Annex 1•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 IausOO.	 of tM	 ra1 110o 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a e .JO0- -- -- ------------------- , - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances *07*1*7 Of ISZ O . V*1S of dl or. 


_______ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. •	 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


16-70617-1







6. 


••..	 -I 


of the land (lessor, seller, optionor, etc.), are attached, as follows: •1 


(d) 'The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and .appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification. having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien,, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).	 . 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ----- -!$!IISIIIN- -------------------------------------------------------------------------- --------------- --rrr -------e, work to be performed 
is described in Exhibit "A." The Opeiato o or before 	 shall commence 
the work, and on or before --------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have, completed the work or shall have incunçed 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prides for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery, or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Goveien .—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $.!t" 
The Government shall 	 — ---	 t contribute	 percent of he allowable costs as they are incurred in a total sum 
not in excess of $**07!.0O------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in .Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated t'O incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-. 
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 	 . 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.


6-7O6i7-1







S 


CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions,. accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary. repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article J. $	 $ij	 13.) 


ARTICLE 7. Reports, accounts, 
'
audits.— (a) Operator's records.—The Operator shall keep suit- 


able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work;. and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground, (Forms for reporting under (1) and 
(2) ab ye will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition. of production. 


(e) Compliance with requirements.—If in the opiniOn of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vOuchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—.If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for compütation.—The Government's royalty shall be a ,percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery .(the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier'. (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, .concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows; 
One and one-half (11/2 ) percent of amounts. ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( ½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land Or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has .an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


• (c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it$ opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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• date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and inithe opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No jnember of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
ttt*1. 6(e), t s prds *&e1s -I" are .1i
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


- 


2 
'-'1 - .. 	 / • I,, 


I-------------- .- , certify that I am the 
----------------------------------------------------------------secretary of the 


-------/---------	
corporation named as Operator herein; 


that	 - --------------------who signed this contract on behalf of the 
Operator, was then 0-  said corporation; that said contract 
was duly signed for anJin behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


--- ---------------------- --- 7e 


- T	 [CORPORATE 
I SEAL 
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(Combines and supercedes MF-	 and MF-203) 


June 1956


Aft r Government's Use Only 
EXPL TION PROJECT CONTRACT 


Operator__ 


Docket No. DMEA-__________________ 


Contract No. Idm-E IIUI
 Contract Date3 .0 JUL isi 


NORTH STAR URAMUM, Nc. 
417 PAULSEN BLDG. RI. 7-4669 	


CONSENT TO LIEN 


and SPOKANE 1 WASHINGTON.	 SUBORDINATION AGREEMENT 1/ 
-.
 


To thethe United States of America 


Referring to that certain land in the Countr of 	 State of 


described as follows:21 


- • a*st h4t tv of **' . :tbwest , q**rt er (- ,* sctAs t• (1) 
e**i. ** .. 


which isthe subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract-may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest ánd..equity in such property shall be prior 


and superior to any adverse right or claim of the-undersigned;  


2. Grants to the Government a lien upon all - of. the. undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for 'by the-Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;  


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim,, or interest in or against the land other than the following: 
(If "none" insert the word "none." Do not -leave linesblank.)	 . -. 


/ Mining or production from the land is nOt required, and in the absence of production there is no 


obligation to pay royalty to the Government.  


2/ .Either '(a) insert -he legal description of the land, or (b) strike out the words "as follows" 


and insert !'jfl a lease [or contract, deed, or other document] dated  


and recorded in BOok '. . , Page ', official records of said county." If (b) 


is used, the book and page of recordation cannot , be' dispensed with. If the space provided is 


insufficient, use an Annex and refer to the Annec in the space,
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.5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof,., and undertakes and agrees, 'that this Agreement shall extend and 


apply thereto.  


7 Added provision 	 (State "None" or "See Annex No._") 


Dated this 18 th day of Februar	 1951 


[Seal]	 Elk, Washington.	 [Address] 


h?l.,.4Q.0C.c_Ae..4t. [Seal]	 Elk, Washington.	 [Address] 


[Seal]	 - [Address] 


[Seal]	 .	 '	 [Address] 


[Seal]	 ': .'	 , .	 .	 [Address] 


[Seal]	 .	 ,. . •. . . 	 ':'	 [Address] 


. Sam Farber	 "	 ..	 ,	 .	 . cértify'that I am the SeC.-
treas,	 . .	 -	 ( Secretary, etc.') of the corporation named herein; that  


	


B. C. McKelvie who signed this agreement was then President	 (President 


or Vice—President etc ) of said corporation that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body and was within the scope of its corporate 


powers


ICorporate Seal] 


S 
INT.-DUP. SEC. • WASH., D.C.


-	 , -


r
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114EA Form 114	 contro 
No. Idin-E 


Docket No.wa________________ 


DEPARTMENT OF THE INTERIOR
Approved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
DefenàeL.Minérals Exploration Adinistration under the Strategic and 
Critical Minerals Thcploration Program. 


1te of Contract	 Region	 State	 Comncdit 


Jul3i 30, 197	 Washington	 Uranium 
Name and Address	 :	 . •.	 . 


of Operator:	 North 8tz' Uranium, Inc 
1417 Paulsen Building 
Spokane 1, Washington 


Reserve	 Obligation 


Prior Amount	 0 


Increase	 2,079.00	 0 


Decrease	 - 0  


	


Amoun 	 .., 20?9.O	 0 


Remarks:


..ALLN S. DAKAN	 •..	 . 


(Name) 
Allen $. Daan, Chief 
Operations #ontro1 and 
Statistics Division 


	


...	 ..	 .	 ..	 (Title) 
Date' Delivered to Bureau of Mines, Washington
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