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DISSOLUTION OF PARTNE.SHIp 


This is to signify that the partnership between Paul H. Floyd and 
Frank E Birch is dissolved;. I, Paul H. Floyd,hereby relinquishing all rights to the Addy mining claims and the current agreements Concerning these claims,


pI72 / October 31 of 1955	 Signed:  
Paul H. loyd 


/ 


In accordance with the above agreement, I hereby release Paul H. 
Floyd, his assignees, or his heirs of any obligations incurred 
by my operation and/or the operation of the Addy Development Co. 


) 


November	 , 19	 Signed:  
Frank E. Birch 


i.
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DISSOLUTION OF PARTNESHIP 


This is to signify that the partnership between Paul H. Floyd and 
Frank E Birch is dissolved;: I, Paul H. Floyd,h.reby relinquishing 
all rights to the Addy mining claims and the currant agreements 
concerning these claims. 


October 31 , 1955	 Signed:	 c—e 
Paul H.Floyd' 


In accordance with the above agreement, I hereby release Paul H. 
Floyd, his assignees, or his heirs of any obligations incurred 
by my operation and/or the operation of the Addy Development Co. 


)j9 


November	 , .1955	 Signed:  
arik Erh
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DISSOLUTION OF PA1TNERsHIp 


This is to signify that the partnership between Paul H. Floyd and Frank E Birch is dissolved;: I, Paul H. Floyd,hereby relinquishing all rights to the Addy mining claims and the current agreements concerning these claims* 


October 31 , 1 955	 Signed:	 - 
Paul H. Floyd' 


In accordance with the above agreement, I hereby release Paul H. 
Floyd., his assignees, or his heirs of any obligations incurred 
by my operation and/or the operation of the Addy Development Co. 


November	 , 1955 Signed:  
Fankjrch 


1
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DISSOLUTION OF PARTNERSHIP? 


This is to signify that the partnership between Paul H. Floyd and 
Frank E Birch is dissolved;: I, Paul H. Floyd,hereby relinquishing 
all rights to the Addy mining claims and the current agreements 
concerning these claims. 


October 31 , 1955	 Signed:	 •	 - 
Paul H. Floyd 


In accordance with the above agreement, I hereby release Paul H. 
Floyd, his assignees, or his heirs of any ob l igations incurred 
by my operation and/or the operation of the Addy Development Co. 


IA 


November	 , 1955	 Signed:	 ____________ 
Frank 9. Birh
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UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIS 


So. 157 Howard Street 
Spokane i-i, Washington 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


:LQr


C-


j Ld	 2 
R1O1—[-1


Re: New Application (Tungsten) 
Addy Development Company 
Washington Metals Mine or Açldy Mine 
Stevens County, Washington 


Dear Mr. Selfridge: 


Enclosed are three copies of an application received in 
this office June 24, 1957 from Frank E. Birch of the Addy Development 
Company, Addy, Washington. We have retained one copy for our files. 


Also enclosed is one copy of a Mining Lease between Addy 
Mining Company, and Frank E. Birch and Paul H. Floyd. 


Sincerely yours, 


J^ICW 
*
*AdW&4- 


Donald R. MacLaren 
Alternate Acting Executive Officer 
DMEA Field Team, Region I, NW Dist. 


Enclosures 


cc: USBM (2) 
Geologist
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UNITED!ATES DEPARTMENT OF THE INTIOR	 42-R1035.2. Revised


	
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .. 


RECE1VED 


0A
JUN 24 1 3.7	 Not to befitted 


in 
by applicant 


	


LICATION FOR AID IN AN	 .	
, ....... . .. ..,. 


RATION PROJ ECT, PURSUANT 
EA ORDER 1, UNDER THE DEFENSE 	 Date-Received	 (, 3 


	


PRODUCTION ACT OF 1950, AS AMENDED 	 Estimated Cost Vv- ct€.'y 
Participation (Government %j) 


INSTRUCTIONS --SEE ATTACHED SHEETS 


1 Name of applicant,-(c) State 1heie your full legal name, in the form in which you will wish to contract, and your 


mailing address	 L4Y	 ( IL-


(b) If other than an individual, add to your name above whether a corporation, partnership, etc, and the name of the State 
In which incorporated or otherwise organized 


(c) If a corporation, add to above statement, titles, names and addresses of officers 
(d). If a partnership,. add to the above statement the names, and addresses of all,partners.  


2 General.—Read DMEA Order 1, Government Aid in Defense Exploration Projects," before completing this application 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form fOr all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number 
Comply with all applicable instructions, or, if not applicable, so state..File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D C.,- or with the nearest field executive officer thereof 


3. Applicant's p'rope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


	


.... .	 . 


(b) State any mine name by which the property is known. 	 .	 . ......	 .....: 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or Otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you. own the land, describe any liens or encumbrances on it----------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 .	 .	 . .-	 . . .	 .	 . 


4Phisical description.—(a) Describe - in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations Also describe adcessibihty of mine workings for examination purposes 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. . Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 . 


(d) State the facts with respect tothe accessibility of the:.projet: Access, roads, distances to shipping,- supply and residence 
points.  


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







t5. The exploration pro5ect. — (a tatc the m' inerl or minerals for, which. you *to-.explpre 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and -cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 .	 ..	 .,.	 . . 


(c) The work will start within 1----------- days and be completed within - ------------ months from the date of an exploration 
project contract.  


(d) State the operating experience and background of the applicant with relation to the -ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6 Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent -contracts.—(Note.—If - the applicant does not intend to let-any of the work to contractors, write "none" 
after this itein.- To the extent that the work is to be contracted, do not repeat the cost of the contract-work in . subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any .part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.)'.  


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 - -	 - - 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.  


(d) Operating equipment.—Furnish an, itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be,..... - - 	 -	 - 


	


4. 
(e) Rehabilitation and repáirs.—Fir	


. 
'nish a detailed list showing the cost of any necessary initial rehabilitation or repairs 


of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 ---	 .	 -	 - 


(f) New buildings, improveme?it
-
s,- installdtionA.—Furnish a detailed list showing the cost of any necessary buildings, '.fixed 


improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. - 
-: (g) Miscellaneous.—Furnish a detailed list showing the Cost' of repairs to and- maintenance of operating equipment (not 


including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's- compensation 
and employers' liability insuranCe,and payroll taxes.  


(h) Contingencies.—Give an estiniate' of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.No items of general overhead, corpoiate management, interest taxes (other than payroll and sales taxes), or any 


other indirect costs, or 'work performed or costs incurred before the date of the 'contract, should be included in the 
--	 -estimate of costs.  


Are you prepared to -furnish your share , o the 'cost of the -proposed project in accordance with the regulations-on 
Government participation (Sec. 7, DMEA No. 1)?  


(b) How do you propose to furnish your share of the costs' 


IMoney	 Use of equipment owned by you	 Other -	 --


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf, and -acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.  


Dated 4_04' -	 4 ,..	 ,19 57 


--	 -.	 .	 -.	 -	 -------	 -	 --	 A Aicn 


By	


, - 


Title 18,-U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTINOOFFICE
 


-	 -	 -	
-


7393







MINING OPERATIONS


ADDY DEVELOPMENT COMPANY 
ADDY. WASHINGTON 


APPLICATION FOR AID IN AN EXPLORATION PROJECT, PUR 
ORDER 1.,, UNDER THE DEFENSE PRODUCTION ACT OF 190,, 


1. (a) Addy Development Co.,, Addy, Washington. 
(b) Partnership, organized in Washington State. 
(a) Partners: Frank E Birch and George A. Monro 


RECra"injuN 28 1957 
ATt	 ©O 


AS AMtCNDED.  


3. (a) The two following described patented mining claims. View #1 
& View #2, Survey No.1224, being a portion of Section Nine-
teen (19), Township Thirty-two (32) North,. Range Thirty-eight 
(38) East W.L,, in the Summit Mining District,, Stevens County, 
Washington, said Patent recorded in Book P of Patents at 
page 309, records of Stevens County, Washington State.. 


(b) Mine name: Washington Metals Mine, or Addy Mine.. 
(c) Interest: Lessee-purchaser under contract, royalties apply 


to purchase price. 
(d) Lease Copy enclosed. 
(e) No liens, no encumbrances. 
(f) Patented claims.


4. (4j)	 • James Reed, of Twin Bridges, Montana, recently told me. 
in a conversation, that he took out approximately 400 units of 
trenching the outcrop on this property in the winteFof 1932-133. 
The operation subsequently went underground; available maps show some 
600 feet of drifting at the upper horizon for a maximum back of 200'. 
Stoping was done over a total strike length of 2201, and for a vertical 
height of 50' above the sill. 	 At this point the vein pinched too 
narrow for practical extraction, although it is of good grade in a 2" 
width.	 - 1) 


A new drift was driven with the help , of a DA loan in 1950 
or 1951.	 This drift, driven by the present lessor of the property 
(Mr. R.J. Weller, of Spokane), was collared 104' vertically below the 
portal of the upper drift, and driven 557' laterally and on structure. 
The vein in this drift is a narrow quartz alfair,, 2" t6" in width, 
showing a good deal of wolframite in the more narrow sections. 	 This 
vein shows frequent fau1ti 	 with minimum displacement. 	 However, there 
is evidence to indicate that the crew driving the drift had consider-
able difficultytaying on-the lead.	 In the 557' of drift driven 
there was no commercial width of ore discovered,and when the structure 
in the face finally pinched to a streak of gouge the project was 
abandoned and written off as no discovery. 


When I looked over the property in tb.espring of 19559 
it appeared to me that the vein might possibly have rolled , and been 
faulted slightly into the hangingwal1, fifteen or twenty feet back from 
the face of the drift, (see attached sketch #1). 	 The structure that had 
been followed, was apparently a minor veinlet,, running out into the 
footwall, but was picked up across the 'fault and taken to be the 
actual vein.







Addy Dev. Co. 
Addy, Washington 


Upon acquiring a lease on the property I spent two months 
in the summer and: fall of 1955 opening this vein in the hangingwall, 
drifting 40', and stripping ten tons of clean ore for A mill run 
sample of the material. This sample ran 2.4% W03 , which was sufficient 
value to encourage me to find, my partner, Mr • Monroe, and return to 
the mine the following spring. 


•	 With an additional 60' of drifting we had explored, an 
ore zone almost 100' in strike length, 12" to 18" wide, a 2' mining 
width of which milled out slightly less than 1% WO,. 


This newly discovered dike carries the best mineral 
showing on the hill, at the present drift face showing a 12" width 
of 3 12% WQ. This latter value was derived from two faceiamples, 
one taken from a 2 'xl2" section of the face that was highpade, 
assaying 9% W03 , the other taken from the remaining S'xl2' showing 
of vein in the face, assaying 0.9% WO. (assay sheets attached). 
This apportions out (2' @ 9% plus 5' 	 0.9% equivalent to 7' G .3.2%) 
to a face sample of 3.2% W03. 


Three raises have been driven In the newly discovered 
zone, one holedthrough to the upper level. This furnishes some 
ventilation, and blocks out an estimated 1,500 units of W03 which 


IJ Is submarginal under present market conditions, but would warrant 

Installing milling facilities under stable market conditions of 
5O per STtJ. From ore produced prior to removal of government sub-


sidies, blind, grab samples taken from each 1 ton car 'as It was dumped. 
In the bunker at the portal yielded the enclosed assays. These assays 
appear high when compared with mill returns, and, this was discovered 
to be the fault of the assayer. Subsequent assays from a custom 
assayer in Wallace, Idaho, have checked out quite satisfactorily.. 


Thirty tons of ore mined, and trucked to J. G. Drent's 
custom mill near Hall, Montana yielded 1 .37% W0. . Ninetytons of ore milled at the Kelly Camp Tungsten Mill near Republic, Washington 
yielded 4units in a 65% concentrate. There were no facilities for 
satisfactory sizing of feed or 'treating middlings here, and recovery 
was near 60%. R. J. Weller, of Spokane, put up a small plant near 
the mine. Two hundred tons of ore run through this plant yielded 
approximately 130 units W03 in a 65% concentrate. Due to tragically 
poor design this mill was Inoperable, and dismantled. 


At this time the present mine workings have pipe and rail 
to a point near the drift face. Surface installations include a 
cabin, tool shed, powder magazine, and seventy-ton capacity ore 
bunker. The workings are open and readily accessible for examination. 
(c)	 All present mineral showings at the Addy Mine are on a quartz. vein and a pegmatite dike. The present working level was 
driven approximately 500' ,on a narrow quartz vein. This vein graduates 
to a pegmatite dike at;the point of recent discovery, mentioned above. 
The portal of the old upper workings shows the narrow quartz vein 
that is exposed Irithe lower drift, and accessible stopes in the old 
workings show that the body was mined. In one area to the surface, 
and In the next block to a point 50' above the upper drift, or'1154' above the lower drift. In the latter Instance the vein pinched In. 
the back of the stope to a width of 2 11 , and was faulted off In the 
west, or inside end. of the etope. Stoping stopped at the fault the , fault was not crossed in the stope. The pegmatite outcrop can be







-	 -3	 Addy Dev.. Co. &	 Addy, Washington 


traced over the hill to a point near the western end line of the 
property. At the summit the outcrop appears to be some two or three 


T. feet wide, carrying little mineralization. .. On westward it appears 
to narrow, and is then lost in the slump of hillside boulders. The 
country rock is a diorite, or quartz diorite. On down the hill tb the 
west, the other side of the mountain from the Addy Mine workings, are 
several proseot cuts, x-cuts and drifts showing small amounts of 
scheelite, and . a slightly mineralized granite-lime or diorite-limestone contact.


The mineral bearing pegmatite and the Addy Mine consist 
chiefly of plagioclase, quartz: and muscovite. Woiframite and •scheelite, 
in the form of coarse crystals, with an occasional sibwing of .pyrte 
and molybdenite, are the only metallic minerals discernible. The latter 
two are in insufficient quantity to penalize the grade of the concen-
trate, This is an extremely simple 'and easy ,milling ore. 


From all appearances of the property and showings in sight 
the mineralization at this property is better as the work progresses 
weatward and downward, with a strong showing of ore in the face and 
bottom of the lower drift. In the 1000' of strike length between the 
present drift face and the end. line of the property there is an 
extremely good likelihood of discovering at least one ore zone that 
would be commercial under any condition of the tungsten market, plus 
the certaintyof exposing reserves that could be profitably extracted 
should any critical need. bring the domestic market up to 
wartime highs. I . believe that by drifting to the endline of the 
property, commercial ore would, be found. 


The 3.2% value and 12" width in the present face of the 
lower drift would be commercial-under present market conditions 
(19975 per STU plus duty) if it were discovered, to exist over a 
reasonable strike length. However, in the light of the grade of 
material already blocked out, and the unsteady market conditions, It 
would seem unwise to set up at the property for a ' small amount of 
drifting, since enough work should be done, and sufficient discovery 
made to warrant the expense of a milling unit. Since there is no 
economic- quantity of ore now in sight the present proposed drifting 
program appears to be the most efficient and likely way of 'discovering 
commercial ore here, and would simultaneously make known the location 
of sub-marginal reserves that might become orein time of national need. 
(d) The Addy Mine property lies 'mile from a county road 
that the county maintains when the mine Is in operation.. The connect ing road between the mine and the county road is in good condition. 
The mine is five miles from a' paved, highway, and 17 miles from the 
Great Northern Railway, at Addy.. 


There are ample cheap housing facilities scattered over the countryside within a ton-mile radius of the mine, as well as a cabin on the mine property that will house four men. 
(e) Stevens County is well supplied with manpower, at a rel-atively low cost. There has been no difficulty finding men to work 
at this property-., 


of mining.There Is ample timber on the property for several years 
With Addy only 17 mIles, and Spokane little over 70 miles from the mine, supplies and equipment are readily available, repair 


service Is excellent. 
The mine makes enough water for drilling purposes. Several 


good millsites lie within five miles of the mine, with ample water, and







	
-4-	 '	 Addy Dev. Co. 


Add y,-Wahington 


power available. There is no electric power at the mine, and in-sufficient water for mill operation. 


5. (a)	 Exploration Project: 
The minerals to be explored, for here are the Tungsten 


minerals Wolframite and Scheelite. 


(b)	 Proposed exploration would consist of 
drifting from the present face to the western e 
property. This would appear to be a relatively 
following a pegmatite dike in a diorite country 
no large displacements either on the surface or 
appearing to become a stronger structure in its


1,300' of 
rid line of the 
simple project of 
rock showing 
underground,, and 
westward progression. 


	


(ci)	 The work would be started within 60 d4yè and completed 
within 18 months from the date of exploration project contract. 


	


(d)	 Thei applicant, the Addy Development Company, is a 
partnership between myself (F..E Birch) and George Monroe. I am 
a graduate Mining Engineer (Missouri School of Mines at Rolla) 
with ten years varied mining experience ranging from contract miner 
in Darwin, California; Miami, Arizona; Butte, Montana; Couer d'Alene 
district of Idaho, to staff work in the Willow Creek District of 
Alaska, leasing placer on the Kenai Peninsula, the Addy tungsten 
lease, to Mine Superintendent at Bonanza Lead's operation of the 
Chewelah Copper Mine near Chewelah, Washington. 


My partner, Mr. Monroe, has had fifteen years experience 
contract mining in Butte, Montana; Avon, Drummond, Philipsburgh and 
other Montana camps; leased in the Willow Creek District, Alaska, 
the Addy tungsten lease, and was Fbreman of Bonanza Lead's operation 
of the Chewelah Copper Mine near Chewelah, Washington. 


We are presently operating under a development contract 
with the Daybreak Uranium Company, of Spokane, on the Spokane Indian 
Reservation, 


Mr. Monroe 'and myself would be in complete supervision - RE pwuip.i.ozaion project at the Addy Mine. 


	


6. (a)	 The Addy Developmedt Comoany would, contract this exploration 
at a total cost of' forty dollars (40) per lineal foot ofifting 
for 1,300' of 5' x 7' drift. This contract price would include labor, supervisiofl,,consultants, operating materials and aupplies, operating equipment, cost of moving in. equipment, pipe, rafl,. rehabilitation 
and repairs of present buildings and portal sets of present drift, 
cleanup of present drift, costs of new buildings and installations 
necessary for the job, and miscellaneous costs of repairs and 
accounting, with no need for any extra allowances and, contingencies. 
This price is thecurrent sane minimum for driving small drift; it 
is the price we are getting for the drift we are now driving for the Daybreak Uranium Company. 'We are familiar with ground Conditions and, operational costs at the Addy Mine.. The previously driven 
drift is a drawback to efficient operation. Future drifting with 
proper supervision would, result in a constant grade and easy curves. 
The contract price would cover d' ground conditions encountered,







ir
Addy Dev, Co. 
Addy, Washington 


	


7. (a)	 We are prepared to furnish our share of the costs of the 
proposed contract in accordance with the regulations on Government 
Participation. 


	


(b)	 We would furnish our share in the form of money, equipment, 
aid any other form needed to meet the contract obligations at the 
contracted price of 40 per foot of drifting, expecting monthly re-
muneration of 75% of.this price from the Government. We personally, 
and as. a company, have money and equipment available at this time to meet our share of the costs.
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aEt4EA Form 7 
(l26)


$


DEC 20 1957 
' Addy Development COMPW 
Li 77 — 1JL. U I4Y To - 


Spokane 36, Washington


Re: Docket -No. 1UA. 4772 
Addy Mine 
Stevens County, Washington 


Gentleaen: 


Your aD'olieattofl for exploration assistance and other data 
available to us in Washington concerning the referenced property 
have been reviewed. 


Projects approved by the Defense Minerals RIPloretion 
Administration mat, in its Judgments, show definite promise of 
yielding materials of acceptable grade in quantities that will 
significantly isurove the mineral supply position for- the National 
Defense Prógrea. 


• Careful study of all our information, including the results 
•	 of the exploration work performed under Contract No. Idn 1200. 


(Docket N. B47A 1I*66) on the subject property, does not indicate 
the probability that the proposed work will disclose a. sufficient 
tonnage of ore-grade material to warrant further Goverment 


-p 	 Under these ctrctiastences, we regret to advise yoxt 
that your application is danied. 


We wish to thank you- -for your continued interest in the 
Defena* Minerals Nxploration Administration program. 	 - 


• Sincerely yours 
JHOPKINS/dlm 12-19-57  
cc to	 Code 400	 o  .Adsnr. H. Pile 	 , -.	 Oper. Comm,	 -	 -. 


P. BEG I	 Administrator 
- Messrs.	 B. W. Holliday, USBM  


T. H. ICii1s9a2,USG$


-	 .-	 8623' 







Mr.,Selfridge- 


Narrow spotty mineralization in pegmatitel) 
Very little difference between mineralization 
over 2,5' width from original DMEA project. 
Difference could be in assaying. 


Little support for stronger struóture and 
increased values said to be expected. f\) 


Discuss with Division. 'I 
FJ	 J)
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Xr0 . L V,ts.enborn, becutiuø Cfficer 
?ie.d Toft. Region I 


South 157 Uoward Street 
Spokane k Washington


Fe: Doc:et N*. MA 4772	 nsten 
•


	


	 Addy I)eveio,set Coap*ny 
Pddy Mine 
Steven, County, Msbington 


•	 Dear r. Wejssen'born: 


Eselosed are the original load four copies of * proposed 
short fore cntraet for an axpioretion program et the above.. 


• referenced property, signed by the Adninistrator , for the Govern- 'J 
ment, together with Mnz I (ipso) Consent to I$.n and 
Subordiztton Agreinent, !xhibit A . (2 pages) and Ii maps. Two 
• oxtre coiss of rzhIlvit A and the Axiox 'nd azpe are enclosed 


for the use of the Piell Tea*. 


If the eondttion* end terre of thepropoed coatrset 
are satisfactory to yu and the Operator, all five co'oies should 
be signed by the Operator,. and the usual dtstrttion made. 


It ypart of this proi,o*edcontrct does not ba7i your 
aporo'vai or that of the flr.ratox end cannot be altered within 
you.r delegated authority, the origliul and *11 copies are to be 
returned to this office, together with the proposed chengee for 
consideration.	 • 


)!e*ber, Bre*a of Mines 


• •._•	 -	 -r---	 •-	 -	 ----
Member, Geological Slurvey


hsirnan, Opex'ting ccamittee 


CH1?MN/d1m 12-6-57 
cc to: •	 Code 400 


Admr, R. Pile 
Oier. Comm. 
PT. REG. I 


Messrs.	 B. W. Holliday, USBM 
•	 T. H. Kiilsgaard, USGS 


Ltelosure*	 •	 • 
• 8623 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


)	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. A. E. Weissenborn, Executive Officer 
DA Field Team, Region I 
South 157 Howard Street 
Spokane 4, Washington


Re: Docket No.	 A 4772 - Tungsten

Addy Development Company 
Addy Mine 
Stevens County, Washingto, 


Dear Mr. Weissenborn:


and four c9fa proposed 
tion pr am at the above- 
Admjz!strator for the Govern- 
:e/onsent to Lien and 
((2 pages) and 4 maps. Two 
Annex and maps are enclosed 


for the use of th. Field Te 


If the condiluorfsc and terms of the proposed contract 
are satisfactory to	 and the Operator, all five copies should

be signed by the .erat "',.end the usual distribution made, 


/topart of this roposed contract does not have your 
app t of the Oper or and. cannot be altered within 
you authority, the riginal and all copies are to be 
ret s office, togeth with the proposed changes for 
con


Sincerely yours, 


PPROD: 111)rn


Chairman, Op:e'i'a.ting Committee 


Member, Bureau of Mines 


Member, Geological Survey 


Enclosures


c1osed are the: original 
short form contract for an explora 
referenced operty, signed by the 
ment, togethè with Annex I (1 pa 
Subordination $reement, Exhibit 
extra. copies ofxhibit A and j
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•	 S 
Government's copy 


MF-200A

(Rev. April 1956)


UNITEP STATES OF AMERICA 
DEPARTMENT OF THE INTERIO 


DEFENSE M I NEALS EXPLORATION ADM I NUSTRATION 
TIOF1 PROJECj/CONJ(ACT 


(Short For, 	 i' 


DMEA No.	 Commodity \iJ	 Contractmo. /	 County 
Idm-E/


	 /ashington 4772	 Tungie	 / /	 Stevens  


It is agreed -------J -----------------------------1, beeen the Uni 	 States of Amera, acting through the 
Departmentof tnerior, Defense M,r(eral4xloratio Adminstration, her,inafter called the "Gov
ernment," and 	 eve]opmeit-mpany.a	 rtnrsh-ip--crnposed---of------------------- 


FrankEBirei&Qeorge/j.Aonroe---------------------------------/------------------------------------------


............. 


---------------------------------- -
	


------------------- --- 	 -------------------------------- 	 -	 --------- ------------ L ------------------------------------------------ 


hereinafter ca led the 	 perat r,!,,as follows: 7 


A/TICLE . Author frid project.—(a) This on act is ent
'


ed into under the authority of the 
Defe/ise Produc • Act 9f/195 as amended. It nsists of tl-s form (MF-200A), the attached 
An ix I (land de 1 ptio4Y, Exhlkit A (work and co ts), and th maps and documents listed therein. 
The project work is a s/ch for i4cated or 	 ev loped depos,s of the- commodity designated above. 
The Operator shall 	 the work on obefore --------/-----, and, subject to the 
provisions of Article 7/,and Exhibit A, sha')'i\com te	 e work ithin --------------------months from the date 
of the contract.	 1 	1, \ 


(,b) The description of the work and the 1ed cost for each unit of work to be performed (per foot 
of .,d4illing, per foot of drifting, per hour of oerations, etc.) are hereby agreed upon as specified in 
'Exhibit A. The 4timated total cost of the projet work ------------ The Government will 
contribute 751 percent of the fixed unit cost of e work performed, not exceeding LO,695.QO--- 
in accordance w/th the pr 	 ions of Articles 4 and 


(c) The 9perator all n transferor assign this contract or any right or obligation thereunder 
without the w4ten 


tperator's 


sent of th Government. 


ARTICLE 2.  prop 'ty rights. (a) The Operator represents and undertakes that 
Annex I correctly describes the land wh h is the s bject of this contract and the nature of the Operator's 
rights of property and possession therein whethe às owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the followin	 ith, liens, or encumbrances: 	 ya1yqua1_ s 
o 


k
0% 	 payable 


_O tp8fltibordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) he Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows: ConaenttoLienandSubardina–  
t-iGn --- Agreement--- o --- lessors.4,------------------------------------------------------------------------------------------------------- 


(c) The Operator shall preserve 'and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not theii performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


*,!^k_k	 0 I
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


ADDYDEELOPMENTcOMP,AJY---------------------------- 
(Operator)


By
Administrator, Defense Minerals 


By


	


	 partner)-.	 Exploration Administration 
Frank E. Birch


(partner) 
George A. Monroe 
I, ---------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ----------------------------------- - -------------------------------------- - ----- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 195603133069







EXPLORATION PROJECT CONTRACT 
ADDY DEIIELOP?'IENT COMPANY 
DOCKET NO • DMEA. 4772 


ANNEX I 


The land referred to in Article 2 of the Con-
tract is outlined on attached Figure 2 and 1$ situated 
In Section 19, T. 32 N., R. 38.E., W.M., Summit Mining 
District, Stevens County, Washington.. It consists of 
two patented lode mining claims, View No. 1 and View 
No. ?, USMS No. 122i , patents of which are recorded in 
the official records of Stevens County, Washington, in 
Book "P" of patents at page 309. 


The Operator is in possession of said land 
pursuant to terms of a Mining Lease, dated July 7, 
1954, from the owners, Robert J. Weller and. 
Mary E. Weller, husband and wife, doing business as 
the Addy Mining Company of Spokane, Washington, to 
Frank E. Birch, and Paul H. Floyd, both of Kellogg, 
Idaho, who were doing business as a partnership under 
the name of Addy Development Company, By Dissolution 
of Partnership, dated October 31., 1955, Paul H. Floyd 
relinquished all rights to the Addy Mining claims, and 
Frank E. 'Birch released him of any obligations incurred 
by operation of the Addy Development Company. 


A Consent to Lien and Subordination Agreement 
executed by the owners, Robert J. and Mary E. Weller, 
is attached, and made a part hereof.







CONSENT TO LIEN 


and



SUBORDINATION AGREEMENT 1 


To the United States of America: 


Referring to that certain land in the County of 


_Washington	 , described as follows: / 


M2O5 


(Combines and supercedes MF-20 	 nd MF-203) 


June 1956


FQy ys Use Only 


EXPLORATION PROJECT CONTRACT 


Operator...._.______________________ 


Docket No. DMEA-________ 


Contract No. Idm-E_____  


Contract Date__________________________ 


Patented mining claims View No. land View No. 2, Survey No. 1224, being a portion of 


sec. 19, T. 32 No 	 R. 38 E., W. N., in the Summit Mining District, Stevens County, Wn., 


said patent recorded in BookPof patents at . page 309, records of Stevens County, *i.


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of . the 


contract and as an inducement to the Government to enter into-it,-the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the ..undersigned; ........ 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of apercentage royalty on production as may be provided forby the"Coritraôt;' 


3. Subordinates the undersigned's right, title, claim, or intereCt' in' or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure .same;. 	 . 


4. -Represents and undertakes that there is no blai, lien, 'or , éiñibrance upon. the 


undersigned's right, title, claim, or interest in or against the land other than, the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


__-- - _ 


1/ Mining or production from the land is not required, and in the absence of production there'is no 


obligation to pay royalty to the Government. 


&/ Either (a) insert the' legal description of the land, or (b) strike out the words "as follows" 


and insert 'in a.lease [or contract, deed, or other document] dated  


and, recorded in.Book.'' 	 '	 ', Page._'	 .., official: records of said county." If (b) 


is used, thebook and page of recordation cannot-be dispensed with-. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 


•	 -	 -.. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: 	 (State "None" or "See Annex No._") 


Dated t s 	 day of  


[Seal]


[ddress] 


[seal]	 -- [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


[Corporate 'Seal]  


'.c°	 : b	 ..	 .'	 •0b 


INT.-DUP. SEC., WASH., D.C.


	 S	 5172







EXPLORATION PROJECT CONTRACT 
• ADDY DEVELOPMENT COMPANY 
DOCKET NO. DMEA 4772 


EXHIBIT A 


Attached maps are as follows: 


Figure 1 - Location Map, Addy Development Company, 
Stevens County, Washington 


Figure 2 - Property map of Addy Development Company, 
showing location of proposed work, 
Stevens County, Washington 


Figure 3 - Geologic Map of part of Addy Mine, 
Stevens County, Washington 


Plate 1 -Composite Plan Map, Addy Mine, Stevens 
County, Washington 


From the present face of the adit as indicated 
on Figure.2 and Plate 1, drift westerly 400 feet, follow-
ing the mineralized zone. The drift shall be 5 feet by 
7 feet in the clear and timbered as necessary. 


• With the approval of the Government, drill 
approximately 8 long holes, aggregating 400 feet, from 
the sides of the drift on a northerly and southerly course 
to prospect-for veins en echelon. Four stations shall 
be cut in the sides of the drift for the long hole drill-
ing.' The total footage authorized for this station 
work shall be equivalent to about 10 feet of drifting. 


Mineralized zones encountered in the drift 
and long holes shall be sampled and assayed for tungsten. 
Samples from long holes shall not exceed 5 feet in length.







Estimated Cost of the Project 


Fixed Unit Costs 


Drifting 410 feet at $31.00/ft. (includes 
drift and stations for long drill holes.) $12,710.00 


Timber 100 feet of drift at $6.00/ft.	 600.00 


Drill 400 feet of long holes at $1.25/ft.	 500.00 


Assaying 90 samples for tungsten at $5.00 
each	 - 450.00 


Total estimated cost of project 


Government participation at 75 percent


$lk,260.00 


$10,695.00 


2
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UNITED STATES	
PREPARED FOR 


DEFENSE MINERALS EXPLOR A T I ON ADMINISTRATION	 DOCKET NO. DMEA 4772 DEPARTMENT OF THE INTERIOR	 APPLICATION REPORT 


Area shown in 


Face 8-2-57,  
Figure 3 


Recommended drift 
=


Portal elev. 4091 


F	 10-1-52 ace 	
-	 Work completed under DMA Docket No. 1466X Contract ldm-E 200 


—d—


C-	


CO_—	 - Portal elev.4195 


Trace of vein at Surface 


O


—i-.  -.------Elev. 4330 
----- - -


---Approx. elev. 4350 


COMPOSITE PLAN MAP 
SHOWING SURFACE CUTS ON TRACE OF VEIN,



UPPER AND LOWER ADITS, AND APPROXIMATE 

LOCATION OF RECOMMENDED DRIFT 


ADDY MINE 
STEVENS COUNTY, WASHINGTON 


100	 0	 100 Feet 


H. F. Albee Note: Surface cuts and upper odit from


	 V 
base by C.H. Broedel, August 1951 Sept. 1957


	
PLATE I
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OFFICIAL FILE COPY 


veber a, 1957 


t71i1'i 


FAUA


1. w	W1,


To:	 As,soate. Solicitors Division of Nirnral Resources 


Prom:	 Division of iron and FrrouuA11ors,. E(EL 


Subject:	 Preparation of Contract 
ikcket No. IIEA 4772 • Tungsten 
Addy Develop. nt Coinp*i 
Addy air* 
Stevens (bunty, Washington 


Attached is a mugh draft of a proposed contract for 


your use In preparing it in final f*rin.


W. S. MARTIN 
W. 5, Nartin Director 
Division of Iron and 'erULya 


AttacIent 


ll-21-S7 
UChapinan: foc 
cc to: Docket 


Chron. File


8623 
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MF-200A



(Rev. April 1956) 


DMEA No.


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


EXPLORATION PROJECT CONTRACT

(Short Form) 


Commodity	 Contract No.	 County

Idm–E 


-	 stn.


)


State 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


It is agreed -------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense 	 -
th t e tr i dm t r Minerals Exploration


-
 Administration,


-
 hereinafter


-
 called e "Gov 


ernment," and ---- -M1Qflt-------------------------------------------------------- 


---------------------------------------------------- 	 ------ 14 ---------------------------------------------- - - - - - - - - - - - - - - - - - - - - - - - - - - --- ------	 ---	 ------------	 ---- 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act, of. 1,950, as, . am.ended. It 'consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above 
The Operator shall begin the work on or before	 - - - - ---------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the. work-within ------::-----


---
mOnths'from the date 


of the contract. 
(b) The description of the work and the fixed cost for each unit of work- to be performed (per foot 


of drilling, per foot of drifting, per hour of operations, etc.) re hereb agreed upon as specified in 
Exhibit A Th estimated total cost of the project work is :$--.- 	 Th  
contribute------ perceht of the fixed init cdst of the work perfoimed, not exceeding $--- 
in accordance with the provisions of Articles 4 and 5. 	 . 


(c) The Operator shall not transfer or assign this contract 'or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwite,^,. 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of an' claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to I e "^ e 


land lessor, sellei, optionor, etc.) are attached, as follows : ... 
de 


............................. 
?Qe.6 ̂1_ 


--------------------------------------------- ------------------------------------------------------------
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey no? surrender the land nor any right, title, or interest therein-nor 


- _ permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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ANNEX NO. I 


Tho laud xerxd to in ArtA*U 2 oS the contract tbn and 


oufltned on attached Figure , conpztes the pvpert3r bed by a 


Mining Lease dated 4U37, 1, from the or ra, PA bert tt. Wøl]aj 


and Mary E, W*219ro husband and wiSe1 doing buei.neee •aa the MdT 
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No. I and View . 2, Survey No 1214, 200ated in section 19 To 


32 1440 1 R. 38 E.3 U. M.	 i'-LLj Sia*nit Mining flintrct1 


rnty, WashulowntThe 44zne are r corded in 13o.k 


of patents-* Page 309.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 


'X he work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits)' from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.—


k


..	 .







.	 . 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By----------------------------------------------------------------------------


By .................................................................................... 


1, ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•--------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 


scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-393069
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fl	 wester 100 feet from present ftoa of edit as indicated 


on Figure 2 and FUts I, following nimralized Zone. 1)r.tft shall be 


feet by 7 feet in -tho clear and timbered as zsceasary. 


From sides of drift on a nortberlr and eoitber3r Course dril3. 


OO feet of long holes to prospect for veins on ecbe3.on, This work 


shall consist of about 8 holes and shall have approrsl of the Govern. 
merit. Four stations shall be cut In aides of drift tor the long boli 


driUin. The total toz' this station wrk shall be .eu&raIent to 


about 10 feet of drifting. 


!rieraUed znse in drift and long Jri3ss shall be can, pUd 
end assred for tungsten. $anplee frem long boles shall not exceed 


feet In length.
Estimated (bet of the Project 


Fixed Unit Cøet 
Drifting 431) feet at 3i.00/tt, (includes drUft 


and statine for long drill hole)	 $12,7ZO.00 
Timber 200 feet of drift at $6.00/tt. 	 600.00 
Drill 400 feet of long holes at 1.25/ft.	 50400 
Aesaring 90 samples for ttngan at MOO each	 1S0000 


Total est4nated cost of project 	 $34,260.00 Government participation at 75 peromt .	 •20,69.00











November 7, 1957 


©iL


- Tungsten
Exploration C ompany 


Addy Mine 
Stevens County, Washington 


W. S. Martin, Chief, IrOn and Férroafloys Division-D]It 
Through:' Chief, Branch Of Ferrous Metals and Ferroa11cy 


R. W. Holliday1 Commodity Specialist, Branch of Ferrous Metals and Ferroalloys 


Memorandum Report of Examination by Field Team 


Ot.:14, 57	 Nov. 1 1 1957 


x.
X 


X 


DNA 1466X


I concur in the Field Team rec ommendation 
for approval.	


dj R 4, N ^,,d ay







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


November II. , 1957 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of Field Examination Report, DMA 4772, (tungsten), 
Addy Exploration Company, Addy. Mine, Stevens County, 
Washington 


The examining team believe that an exploration project in 
the Addy Mine would have a good chance of discovering tungsten ore 
deposits of commercial grade. 


The examiners recommend approval of an exploration project 
that would begin where DMEA 114.66 left off • DIV1EA 1466 was not 
certified as a discovery. The field men clearly point out however, 
that the tungsten-bearing vein has changed character, continuity, 
thickness, and grade since the previous DMEA work was suspended. 


Because of the several improvements in the ore vein, 
revealed by work on the applicant's part, I am in agreement with 
the Field. Team's recommendation for approval of the application. 
The modest exploration project outlined by the examining team seems 
likely to be successful. in finding moderate-sized ore bodies. 


'kJ7	 W,
4  P. Wi1liis 
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UNITED STATES

DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane k, Washington 


October 30, 1957


' \) i


'ig57 
- 


kL


--


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-.1 772 (Tungsten) 
Addy Development Company 
Addy Mine 
Stevens County, Washington 


Dear Mr. Selfridge: 


Reference our letter of October 25, 1957. Enclosed are 


the original and four copies of the Consent to Lien and Subordination 


Agreement signed by R. J.. Weller and his wife, Mary E. Weller, 


lessors.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Albee
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0	 r	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane 4 1 Washington 


October 25, 1957 


Mr. George C. Selfridge, ChairnianV 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 1 772 (Tungsten) 
Addy Exploration Company 
Addy Mine 
Stevens County, Washington 


Dear Mr. Selfridge: 


Enclosed are three copies of a memorandum examination report 
by H. F. Albee, Geologist, Ti. 5. Geological Survey and G. G. Waddell, 
Mining Engineer,U. S. Bureau of Mines on the subject property. 


Exploration on this property under a former contract, 
Docket No. DMEA-1466X, Contract Idm-E200, was not successful. However, 
since termination of Contract Idm-E200 a new operator, the present 
applicant, has extended the drift about 100 feet disclosing a 
scheelite zone 100 feet long, having an average grade of 0.86 percent 


over a mining width of 2 feet. This mineral zone stariat a 
fault in which the prior work was stopped. The character of the 
vein in the new drifting is more pegmatitic than the quartz?vein 
previously followed. 


Because of the improved character of the vein, Albee and 
Waddell conclude that further work is justified and recommend that 
the applicant's proposal, somewhat reduced in scope, be approved.. 


The Field Team concurs with these conclusions and recom-
mendations. 


Also enclosed are three copies of "Dissolution of Partner-
ship" dated. October 31, 1955 and signed. by Paul H. Floyd. and Frank 
E. Birch whereby Paul H. Floyd relinquishes all rights to the Addy 
Mining claims and the agreements concerning these claims. 


Reviewed by

DEA OPERATING COMMITTEE 


(dat1)







•' T	 'p	 •	 . 


The Consent to Lien and Subordination agreement submitted 
by the applicant had to be returned to R. J. Weller to obtain his 
wife's signature. As soon as we receive it, it will be mailed to V4-.C"A 114 
you.


We wish to inform you that a change of address notice 
has been received from the applicant and should be used in the 
event a contract is 'written. The new address is: 	 ¶ 


(M ' Addy Development Company 
E. 949 - 4 3rd Street 
Spokane 36, Washington 


By Field Team, Region I 


•x&' 
' Wi—g G. Agnew., Acting Exec. Officer 


U. Be Bureau of Mines 


Donald R. MacLaren,,Acting Member 
U. S. Geological Survey 


Enclosures 


cc: USBM (2) 
USGS (SRO) 
Albee


2
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I4EAForrn7 
(12..6)


JUL 111957 


. . essenor,	 ecut$.e Jfzi4cr 
ML iei4	 Peion X, 


South 157 ttwad Street 
SpoFne .4, ssbingtn


Alm 


'Wow 


jI


: oce o.	 fl2	 1"  


-'Id	 eio;ent Coirny 
sine 


Steen* Lnt, W*shinto 


DeEr Mr. Velssenhorn: 


The oved.docketea rmpallimt1ou for wxi 	 autstrnce 
to being referred to çour of its tor a :field exMnst1,on of' 


CODUø CC verVrvn4& d304 Z13 i cmd Ju3 .5., 1957, b 
1. . e1sn, eo1otej zrve', nd LW.	 Thireei of 
Mjet. rs,etje11, re1ettnej to the eicottm, treend,oee. 


!lso ruelosod is en ext* com of t ppUcation for the 
of . the tsi Te*s,' 


1 1ei*e note twt this is the asas propsrty which vat 
w1er Contrct o. 1d*42OO .(Docet No. X* 1466X). 


Sincezejy yoxz'a, 


George C. Se1fric1g 


4IuLirn	 eratu Coi,ttee) 


Heubei,, azrai of inEa 


Thor U. Kiilsgaard 
..-..... 


Tee1er, Geolo&tc4 Stxr'rey


SPHolt/dlm 7-8-57 
CC to	 Docket 


Code 400 
Ldmr. R. File 
Oper. Comm. 
Ti. PEG I 


Messrs.	 R. W. Holliday, USB 
T. H. Kii1saard, USGS


8623 
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Idy .'Do velopent Coripariy 
Ld, Washington
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Ret Docket . No. Oft, 47?2 Tungsten 
PAV Mine	 7/f 0 Stevens County, Washington 


Gentieet: 


The abo,e-doeet.d apUcation for eToio:r&tj .on assistance 
for tungsten oree has been reviewed by the Dii*ion 6f Iron and
Perro.4lloys of the Defence Mftterels Exploration 	 nia1ratton 
and referret to Mr. A. L Weissenborn, Zxecu.tive Officer, 
DP Field team, Begin I, South 157 Rowrd Street, Spoken. 
Washington, for a field expnihationof the property. 


Aix . ascistaztc. that you can give the members of the Fie]d 
Teem vtll be ppreci&tea.


Sincerely yiiiro, 


• . ttndox
/ I 


Mi!inistrator SPHolt/dlm 7-8-57 
cc to:	 Docket 


Code LQO 
Admr. R. Pile 
Oper. Comm. 
IT. PEG. I 


Messrs. R. U. Holiday, USBM 
T. H. Kiilsgaard, USGS


8623 
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UNITED STATES 


DEPARTMENT OF THE INTERI 
BUREAU OF MINES 


WASHINGTON 25, D. C.


CJUL	
1957 


5. 1957 


V 
Memorandum 


To:	 W. S. Martin, Chief, Iron and Ferroa11oys Division-D1EA 
Through: Acting Chief, Branch of 


Ferrous Metals and Ferroalloys 


From:	 R. W. Holliday, Commodity Specialist, Branch of Ferrous Metals 
and Ferroalloys 


Subject: Docket No. DMEA-.4772 (Tungsten) 
New Application 
Addy Development Company 
Washington Metals Mine or Addy Mine 
Stevens County, Washington 


The subject application proposes 1300 feet of drifting which 
would, in effect, be an extension of the previous project, DNEA. 1466. 


The applicant's claim that new work shows additional miner-
alization should be appraised by the Field Team even though no Cer-
tification of Discovery was issued for the previous project. 


4?k)JI 
K. W. Holliday-







. 6	 IN REPLY REFER TO: 


UNITED STATES 
MENT OF THE INTERIOR 
EOLOGICAL SURVEY 
WASHINGTON 25. D.C. 


July 1, 1957 
Re: DNEA 4772 


Addy Development Company 
Addy Mine 
Stevens County, Washington 
$52, 000 . 00 - Tungsten 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in extending an adit 
drift on a tungsten-bearing vein, a distance of 1,300 feet. Most 
of the adit was driven under DMEA contract 1466, Idm-E200 at a 
total cost of $20,450.00 of which the Government share was 75% or 
$15,337.95. 


The work resulted in placing in reserve 1,576 units of 
tungsten in ore averaging (cut grade) 0.47% W03 in a vein, expanded 
for mining purposes, with a width of 2.5 feet. In the opinion of 
the examiners such material could not be profitab1mined and certi-
fication was not recommended. 


The present applicant claims the real vein has been found 
in an extension of the DMEA adit and for 90 feet averages 12 inches 
wide and contains about 2% W0 which, if expanded to a 2-21 foot mining 
width, would average about 1% W03. If the main vein was not followed 
in the long adit and is there in the hanging wall, as the new work 
suggests, the total tonnage of perhaps 1% material might be substantial. 


Referral of the application to the Field Team is recommended. 


N. E. Nelson







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 	 \. 


Juno28 0. 1957	 ,\ 


Mdy Povelolmnt Cozmr 
Addy, kb3ng03% 


L	 j	 Subject: Di'1*4772 


Oentiea*rnt 


Your application for exploration assistance, dated 


Juno 24, 197	 submitted to our office at:SL401=00	 bi1JtOfl 


has been assigned Docket Number D.471 and referred to the 


Xron a rax'i,o A11C'G )itteto	 in the Washington office. 


Kindly Identify all future correspondence relating: to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to:	 ton I U.U,.
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