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0	 E-llSIi 


For Certificate of Deposit No. 1j91, dated January 16, l99, 


giving royalty payment of 3O8.)47, see E-l2.







.	 S 


Por Certificate of Deposit No.L$.7I4, dated September 22,1958, 


giving royalty payment of $43l. L 4, see E_6L15.















Mr Cksrles A. Tarner 
OM Aaditor 
1201 Worth Division Street 
Sokine 2, Washington 


Re: Dockat Na DMkA41OO (Uranium) 
Mudhals £*pto ration, Inc. 
Contract 14*. I4 . E1 54 


Dear Mr Turner: 


Tour Roport of Review of the isfeiencsd projSct is 


scc.pt&bie and normal distiibution ii authorized sft.r ekanlng 


"a**ths at May 1958 and Jun* 1S8, 1,nclusiv*" in the first 


paragraph to 'p.riod of Apr11 15, 1958 to June 30, 195W'. 


Shsc.r*ly yours, 


(Signed) E. 0. Talbert 


L D. Talbert 


Contract Ad1*i.tration 
and Audit Division 


DTa1be rt/GMcC 
Sept. 22, 1958 


cc: Docket 
Act. Director's Read, File 
Mr. Chambers-



















No. and Date of
Order


Date of Delivery
or Service 


• iay 26.
June 3,


1958


Appropriation, limitation, or
project symbol Appropriation title Limit'n. or Yroj't.	 Appropriation 


A mount	 A mount 


Standard Form No. 1034—Revised
Form prescribed by


.C-hmptroller General, U. S.
September 7, 1950


(len. Reg. No. 51, Supp. No. 11)


D. 0. Vou. No 


P C VOUCHER FOR PURCHASES AND 
VICES OTHER THAN PERSONAL - 	 Bu. Vou. 


U.S. --------------------------------------------------------------------------------------------------------------------------------. ..-\ 	 IdAII 
(Department, bureau, or establishment) 	


,/' 
Voucher prepared at --------- -SpkneWahington. ----------------------------10/17/58-----------(Give place and date) 	 f 
THE UNITED STATES, Dr.,	 Payee's Account No. ZE15b 	 COT £' 195 


To	 41to1e 1ortto, 1n.	 - 
(Payee)


/	 (For use of 
--------------------------7ttouui14iflg---------------------$e 


(Address)	 (City)	 (State)	 - - --
ARTICLES OR SERVICES	 I 


(Enter description item number of contract or Federal supply 


	


schedule, and other information deemed necessary)	 QUANTITY 


Discount Terms ________________. -- - -_________ _______ 


Balence i4t It -er Vher NO. 
dated. July U, adjus. ted to 
Au4t dated. Bepteinber 17, 1958


UNIT
	


AMOUNT 


Cost
	


Per
	


Dollars	 Cts. 


PAYMENT: 


Complete 
Partial	 E 
Final	 E	 Use continuation sheet(s) if necessary 


Shipped from	 to	 .	 Weight	 Government B/L No.	 I Total	 j7 J1j, 
(Payee must NOT use this space) 


I certify that the above bill is correct and just and that payment therefor has not been received.
Differences.................................... 


(Sign original only) 


Date--------------------*Payee................................................................................ 
(Thi, certificate cot reqaired mheo a like certificate is made by payee on attached bill or bill,) 	


.	 ii.i. Account verIfied; correct for-----


Per	 Title	 (Signatureorinitials)Qr	 .......................... 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


Pur8uant to authority vested in me, I certify that this account is correct and proper for payment. 


tApproved for $	 t -----------------------------------------------------------------(Authorized Certifying Officer) 
SIGN 


By ------------------------------------------------------------ ORAL 	 Title ------------. 


Title------------------------.' 	 Date.......................................................................... 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 


Allotment symbol
Obligations	 COST ACCOUNT	 OBJECTIVE CLASSIFICATION 


Amount	 liquidated	 - __________________ __________________ ______________ ______________	 Symbol	 Amount	 Symbol	 Amount 


Check No-------------------------dated-----------------------------, 19-----, for $-------------------------------------- f on Treasurer of the United States in 
Paid by	 favor of payee named above. 


Cash, $-------------------------on------------------------------------. 19- ---- .	 Payee
(Sign original only) 


• w nen a voucner 15 signea or receiptea in uie name ox a company or corporation, toe name or the person Pc 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 	 r.................................................................. 
"John Doe Company, per JohnSmith, Secretary", or 'Treasurer", as the case may be. 


f If theability to certify and authority to approve are combined in one person, one signature only is nec- 	 T'l essary; otherwise the approving officer will sign on the line below "Approved for $---------------", and 	 I e ....................................................... 
over his official title. 	 18-22900-3







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes fl	 No LI 


2. (a) Advertising by circular letters sent to --------------------dealers. 
(b) And by notices posted in public places 	 Yes U	 No LI. 


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with -------------------------------------------------------------


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------


-------------(Here state in detail the nature of the exigency or circumstances under which the securing of competthion was impracticable under 3and4) 	 ------------


NOTE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should, be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


	


16 -22900-2	 U.S. GOVERNMENT PRINTING OFFICE 1950-0-75806 


S











FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals• 
Monthly Total Previously Reported


Approved Totals 
To Date 


Short Form J 
Drillin	 1 375,00 375.00 g-ô 
B$do7ing 1,795.00 13795.QO 


Lt) 
p1atoniL&Acce )255.OQ 


Bail4o*er--trenaportat-i i--43-.45- - -- ------ 118.45-
(2) Labor and Supervision: 


Labor 
Supervision--------------)


300,00 ã-'-O 
(3) Operating Mat'ls. and Supplies: 


Timber 


Technical Services3	 ---------


Explosives 
Pipe----------------------------------
Track


75,00 ------------


(4) Operating Equipment: 
Rental


:400,00 -------------900.00---------


S aU-tools-----------------------------------


--	 Purchase 
Depreciation------------------------------


(5) Initial Rehabilitation and Repairs


25.73 --------------2573----------------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


-
Payroll Taxe	 ----------------


Repairs to Equipment------------------------------------


23.98---------
Sampling and Analysis----------------------------------------------------------------------------


47.-96--------------71.94 
Liability Insurance-------------------------------------------------------------------------------------------------------------------


32 


/tM 


__o 


INITIA REPORT OF STAGE 11 
J 


FormMV-104 (Rev.) '


	


	 UNITED STATES 
DEPARTMENT OF THE IN?1) 


flFFNSF MINFPAI S FYPI flPATIflN Añ 'iJlc


Budget Bureau No. 42-R1036.5 


."-"-	
"zr" OPERATOR'S MONTHLY REPORTND*'OUC1-IER 


Q.5 nt: 


M 
Month of 26	 TuzieO------, 195....8.... 	 Docket No. DMEA 
Operator's Name I hole.. 	 loraUon, Ic ----------------


Address-----71 	 1ttLcBuilding,_oIcaue..,iiTahingt -
Contract Amount, $....952OAOQ------- - -Government Participation:


No. Idn-U54 
Uranium 


iZIoo III 111111 


FOR OPERATOR'S USE 


	


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


	


(1) Independentl, ff	 -


(8) Contingencies (specify): 


TOTALS----------------------------------997i3-- -2-533.69-,-531.i2--------
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been recetved.	 that this account is correct and proper for pay-


Date	 Z 3O,1958Payee .dhn1e1pi.rati1,_jnalL - - ----------- - --ment in the amount of: sZ.7.. 
Signature 


Date 4'TJP---- Vo . No. 
(See other side) 


Per	 7#'t'- ,Z.4'W"'Vfltte	 ..... 
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.---*. NOTE.—TItle 18, U. S. Code (Crimea), eection 1001, makes it a criminal offense to make a willfully 
false etatement or representation to any department or agency of the United States as to any matter wiShin its 
Jurisdiction. 


•	 (Instructions on reverse) 	 741/ O7 
/ I L'' 







S
(Fos Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief thyontractor Submitting this voucher Is operating a Defense Minerals 


Explorati9n Admini tration projet under Contract No. 	 in accordance with e terms of the contract. 


Signature	 TiUe	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 V 


Signature Z	 Title	 Dat,jL 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This' is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results ac'complished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original arid four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable, spaces in Form MF-104 
£hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include abor,' supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The: amount 
paid or duly obligated for payment for:the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, matrials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installationor construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a' payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 ,: 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts .of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer... This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate 'signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 


'cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriat descriptive word such as, drilling, bull-. 
dozing, crosscutting,, drifting, etc., , and giving , the "Monthly 


'Total" amount due. . "Totals. Previously Reported", and 
"Totals to' Date" columns should also be . filled in. 


GPO 872893







INITIAL REPORT OF 8TAGE U 
Porm MF-1O4L	 0 	


if 
(April 1962)


UNITED STATES y 
DEPARTMENT OF THE INTERIOR, 


/	 ( 
DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


OPERATOR'S UNIT COST AND PROGRESSREPORT 
June30 


Month oPL	 195!	 Docket No. DMEA p800 
Operator's Name iudhoie Th].oration1 me. 


Address 2 gutto3 Thifiding, Spolcane, àshIngton 
I	 II	 I	 II	 I	 I


Budget Bureau No. 42.R 1151.2 I 


No.	 -54 


Ls J&Ai-Wfl 


OPERATION coee 'rma	 ,rms	 _________________________ UNITE TO 


I 
UNIT CoaTs ___________________ Moim	 Moxm	 COSTS TO DATE	


DATS	 TO DATE	 u costa 


300O i2-
aPyio1LT	 a 239 


43a4, 


Drilling: Core 


Shafte................................... 


320( ...._3Q 


..................... IO..----


.........
--------


Stripping.... 


-------------


Churn..---------------------
Auger-----------------------


255..O 15...... 
Trenchingi3iil].dOziiig------lWn.------


_________ 
uUda-.thi	 ----


----&--ae&v----------------


TOTAL DISTRIBUTED CoST&-------------9974...............


600
•7L94. 1-i12--------. • . 


9ODOD-------
-------


.12


.	 .......................... ................ 


3.0.0-------------
25.a..73---------


JS7JLO


................ 32.5,QO-------


-	 1,L8.5.00-------105-----------5... . -----Z&Q


TOTAL	 Coars ATJTHORIZ&D BY CONTRACT '	 r',	 ' -
Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs..................................................................... 
New Buildings, Improvements, etc 


TOTAL Cosm-----------------------------.---•_-99744------------------


The undersigned company, and theofficial executing this certification on its 
behaLf, hereby certify that the information con tained in this report is correct and REMARKS.---------------------------------------------------
complete to the jest of their knowledge and belief. 	 -_------------------------------------------------------


Date . I3Ii 3Qj9.5.	 çr 


Per-------itlo 


)i NOTE.—TItle 18, U. S. Code (CrImes), sectIon 1001, make. It a crIminal offense to make awfllfafly 
false statement or representation to any departhent or agcncy of the United States as to any matter withIn 	 0 
Its Jurisdiction.	 .._____..___ -------_........... 


(Instructions on reverse)	 0 


(For Government vs only) 


fr	 4ii> Ø/'	 0 0 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A---Opera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicae phases reported with the exception . of three items.the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total• 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man dayof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO e72894







.	 I 
iT!th 


FRANK DUVAL. SR .. PRESIDENT	 RI VERSIDE 7-1195	 •	 712 HUTTON BUILDING 
ADOLF NISSEN. FIRST VICE PRES.


SPOKANE 4, WASHINGTON 


United States epa$mE•Lt of the	 e'ior 
Defense Minerals 1zp1oration Administration 
1203. N, Division Street 
$pOkane 2, Wasbngton


RALPH UMBREIT. SECOND VICE PRES. 
DUANE H. WATTERS. SECY.-TREAS. 


Getlexnen:	 . 


idhole ptoration, Inc. conpietod the first phase pf stage 11 
operations as allotted under the D.LE.A. contract No. cbnE1154, Docket No. 
DMEA4800 on June 16, 1958. 


The work ccnsieted, of dozig aCces3 wa)i.3 4 drill platfonns, 
and wagon drilling six verticle holes to a depth of 50 feet. 


•	 Tho1e, deaiiated as GP4 and GP .- .2, wore d . ed in the area 
of trench "C". Hole No. G? .1 ,ntersected mineral at a depth of 23 feet. 
Cuttings were contaminated th autunite czsta1s for 6 feet beyond. Probing 
indicated thickness to be appro4inately 1 inch. Hole No. GP"2 disclosed no 
mineraization. 


WO hOIe, destnated a •GP4 :an4 'Gi.4,. were drilled in the area 
to the west of trench "C", Neither hole disclosed any mineralization. 


The j	 4jg authorized holes...desigated as G?6 nd GP7, 
rero drilled in the area of trenches "A" and "B". Ne1.ther hole disclosed 
any mineralization. 


Dated _fiul7.	 .	 . sil	 avidLBrr. 
David N. Berry







.	 • I 
Mudhole Exploration, Inc. 


712 Hutton Building 
Spokane, Washington 


SCIDULE OF EXPLORATION COSTS 
UNDER DMEA DOCKETT NO, 4800 (Uranium) -. (Contract No. Idm-E1154) 


• For the period May 26, 1958 thru Jine 30, 1958 


• STAGE 11 - Costs	 .	 . 
•	 .	 .	


Amount ubjeet to .75_Riinburs.nent 
Moving ' Bull- Wagon •	


S D-8 Cat dozing Drilling 
Date Name	 pianation	 Total 1. 1.	 . 1. 


6-23-5 Daybreak Uranium	 Bulldozing - prepare 
drill platform & access 0 


tosame-l5hr. 


cl5-5
• ©	 17.00 per hr.	 255.00 


N. L. Weilman	 Move D8 Cat	 43.45 $43.45
255.0O 


Herbert D. Saln8	 Wagon drill . 6 holes 
50' deep - 


•	 Total of 300	 375.00 • £375.00 _______ 


Totals •	 0 	


• 	 0673.45 43.45 
0


255.00 
-.


375.O0 
=







r, .4i	 -	 e 


712 Hutton Bi4].diñg 
Spokane, Washington 


ANALrSIS OF PACROLL COSTS 
UNDER flMEA DOCKET NO. 4800 (Uranium) (Contract N. Idm-E1.L54) 


For the per5.od May 26, 1958 thrii June .30, 1958 


STAGE U Costs


Time	 Total 
Worked	 Earnings 


Name	 Class	 Pa1y Perio,d 	 Hour,s Rate	 2. 


David H. Berry Supervision & 4 .26-58 to6-'30-'58 
Tech.	 (1/2 mo. applies) 	 84	 6OOOO 


Per Mo. $300.00 


PayroU nstu'ance & taxes:	 - 
7. Payroll insurance Ccsnpary's contribution: 


Medical aid 84 hours @ .018 per hour 	 $1.51 
Industrial insurance - 84 hours @.08 per hour	 6.72 


ParroU taxes Company's contribution: 
F.I.C.A. 2.25% of $300,00	 .	 6.75 
State unemployment compensation 


2.7% of $300.00	 .	 . .	 8.10 
Federal unemplojment compensation 


.3% of 4300.0O	 -	 .90 


Total	 .	 .	 .	 .	 .	 $23.98







OTA,L OF STAGE 1 
Form MV-104(Rev.)	 S	 UNITED STATES 


DEPARTMENT OF THE ll 
DEFENSE MINERALS EXPLORATION AD 


OPERATOR'S MONTHLY REPORT


cp c< 


DVdóCI-iER


Budget Bureau No. 42-R1036.5 


Month of	 195' Docket No. DMEA 
Operator's Name	 ----------------


Address 712-HttonB1dg.,Spokane,Washington ______ 
Contract Amount, $9) O,. ------Governruint Participation: 


VOlt OPERATOR'S USE 


ITEMS OF COSTS	 - - - -


s:--- Idm'-E1154--------


FOR GOVERNMENT USE ONLY 


Monthly	 Totalt Previously	 Totals To Date	 Approved	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 


(1) Independenti 
Contracts: 


Short Form j 
Drilling--------------------------------------------------
Bulldozing----------------------------75.00 ... ..-.- ----------------1,78-5.00 
Crosscutting............................................ . - 
Drifting----------------------------------------------


BuUoze-tnsporttie------ -7$.O ...... . ------------------------ 7.5,OO 
(2) Labor and Supervision: 


Labor................................ 
Supervision---- )............ ____________ 
Technical Services.4-----------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe.................................. 
Track 


-ti"tOOr1 ---------------


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes.,fri,......... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS...............................


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


Approved Totals
To Date 


2573
	


Z5.-73--------


47.96
	


47.96--------


. ---------------------


-------------


I certify that the above bill is correct and just and that payment therefor has not 
been received. 	 . 
Date	 3G 1958*Payee 4dho1ec1.or.attonT Inc.--------- -


Per	 Title	 etarTreasurer..... 


-------- ----2,533-69-- -


• When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-+' NOTE.—Title iS, U. S. Code (Crimes), sectIon 1001. makes ii a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signature .0
(AuthorlzeCerilfyin.eTheér) 


Date 2:!.:1	 No. ------' 
(See other side)







____S.
(For GovsvnmSnt vs. only) 	 . 


CZRTIF!CATION BY GOVERNMENT REPRESENTATIVE: 	 . . 


I certify that to the best of my knowledge and belief the contractor submitting tim voucher is operating a Defense Minerals 


Exploratl9n Administration proect under Contract No '4 /J'/ in accordance with the terms of the contract 


Signature	 Title	 Date


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: '	 .	 .	 . 


Signature	 /--- Title LZX._
-:----'	 Date	 4ii	 ----


.	 MONTHLY REPORT OF OPERATOR 	 : 
The Operator (Contractor) of an exploration projct is third party. will be • reported under " Rental". 	 The amount	 - 


required to ° make a monthly reDort to the Government 
through the Regional Executive Officer.	 This report con-


• paid or duly obligated for parment for the purchase of equip-. 
ment will be reported under " Purchase". 	 The amount , of 


sists of three parts as follows : expenditures due the Operator to reimburse him for deprecia-
. tion of equipment owned will be reported under " Deprecia .-


(a) Form MF-1 04—Operator 's Monthly Revort and 
Voucher.—This form details expenditures and consti-


, tion".	 -	 .	 .	 . 


tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, techniâal 
in	 initial services, materials, etc., which are used 	 the	 rehabili-Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be rèporto 


ress Report .—T his is a statistical report of expenditures under items (2) and (3). 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services, 	 - 


materials, etc., used in the installation or construction of new 
(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3).	 - 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In insurance, repairs. to equipment, and sampling and analysis. 


insurance the case of diamond drilling or churn drilling, the loca- Only that part. of - payroll taxes, liability 	 and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
log and assays also are to be submitted. should be reported under item (7).	 The share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in 


an original and four copies all of which must be sent to the
under item (2) as labor costs. 


Executive Officer of the Region not later than the 15th of -	 Item (8) includes any unforeseen costs not included in the 
the month following, other seven categories. 	 . --


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 


by	 documentation. or by certified should be filled in by the Operator, and the Operator or his must be supported	 original 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of 	 ayroiis, unless such documentation has been waived by the 	 egional the form.	 .


Executive Officer.	 This certification may be stated thus, 
The items of costs are arranged in the order they appear "Certified True Cony (or Transcript)", followed by appro-


February 1952),. in Article 6 (a) of Form MF-200 (Revised Region .	 priate signature. 	 If the Executive Officer of the 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. . an "on-site" - audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eqiipment 
"Independent" if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. 	 in these 
(A).	 Also, report work paid for on a unit basis under con- cases the original or a certified co 7 of .the, urchase order or 


N. B.—tract Form IvIF-200 as though it were performed under an invoice should be attached to the 	 onthly	 oucher. 
independent contract. Only the original of Form MF-104 is required to be docu-


mented.. The four copies of. Form MF-104 are not to be 
Under Item 1 (2) include labor, supervision and technical thus supported. 


services incurred for the exploratory operations.	 Do not 
include labor, supervision and technical services used for


.	 .,	 - 
Form MF-104 submitted for reimbursement under fixed 


work peiformed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-
auired to be supported by documentation of any kind. The 


Under Item (3) include the costs of matérial and supplies Onerator will submit his. claim under item (1) of Form 
"Independent" used in. the project other than that used under items (5) MF-104 by deleting as stated above the word 


and by showing the number of feet or other units immediately and (6).	 - • after the appropriate descriptive word, such as, drilli, bull-
the"	 onthly Under Item (4) appear the three types of operating equip- •. 


ment expenditures, that is, rental, purchase and depreciatiOn.
dozing, crosscutting, drifting, etc., and giving 


- Total" amount due.	 "Totals - Previously Reported", and. 
The expenditures made for renting equipment belonging to a : "Totals to Date" columns should also be filled in.


GPO 872893 
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Budget Bureau No. 42-R1151.1 Jrm BfF-104A
(AprU'1962)


UNITED STATES 
DEPARTMENT OF THE IP 


DEFENSE MINERALS EXPLORATION AC 


OPERATOR'S UNIT COST AND P 
24 May 


Month of 15:.Aprtl	 195.	 . Docket No. DMEA - - - 


Operator's Name	 ].ot.oIn1.-_________________________ 
Address ..7Huttc.Buildi,SpokaJTaa14ngton..


' 


SRPORT 


--	 Con	 No. dm--E1154 


UNIT	 Coma Taia UNITS Twa l	 UNITS TO 
Mom	 MONTH	 Coma To D&n	 DAnOPERATION 


bdfi-Labor---------------------


Shafts.................... 
-.$maU--Too)e-- .6O ',--- -


Drilling: Core............................ 
Churn..--------
Auger........................... 


Stripping................................... 
TrenchingBufl4Ozifl --------:-4--
Test Pits--------------------------------------
Roads and Traila......_....................... 


TOTAL DISTRIBUTED CosT&.


AUTEOVIRD BY CONTRACT 
UNIT Coma ___________________ 


TO DAn	
'Units	 Unit Costs 


6OOcK 


AUTHORIZ&D BY 


Operating Equipment Purchased......-----------------------
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc. 


TOTAL Cosm.. ------------------------ .2,..533Ji-------------------2t533.69 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information con fained in this report is correct and 1EMt8. 
complete to the Jest of their knowledge and belief. 	 - 


Date ---- -Jtme301 -19 g	 rator 


Per----s ----- - Title 


). NOTE.—Thle 18, U. S. Code (Crime.), section 1001, makes it a criminal offense to make a wiflihily 
false statement or representation to any department or agcncy of the United State. as to any maltor within 
Its jurisdiction.


(Instructions on reverse) 


(For Government us. only) 


cz	 44JJ
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INSTRUCTIONS 


Preparation of Form MF-104A—Opera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


-phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. Itwill be necessary for the'Operator to distribute his 
costs among the applicable phases reported with the exception ,,of three items the, costs of - 


- which are not to be distributed jy the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. , 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total' 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The Inst two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ' 


I
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PRELIMINARY REPORT 


Mudhole Exploration, Inc. began the first phase of the D .M.E.A. 


Contract No. Idm-.E1154, Docket No. DNEA .4800, on April 15, 19513. Because of 


sudden heavy rains after the bulldozer was brought on the property, a topographic 


mapping program of the area was undertaken. In addition, previously noted 


radioactive anomalies and autunite occurrences were located, on the maps. The 


map covers an area approximately 1,700 feet north and 1,700 feet east of the 


south quarter corner of Section 33, Township 28 North, Range 45 E.W.M. 


Actual trenching operations were not commenced until April 30th. 


Trenches A, B, and C were placed essentially in the areas suggested by the D.M.E.A. 


Field Te,am ts Plate 1. Trenches A and B were devoid of mineralization and any 


substantial structure. Trench C intersected a very high grade stringer of 


autunite which extended along the footwall side of a granite penatite dike. 


The dike has a strike which averages N 05 W and dips westerly at 35 to 40 degrees. 


A small fault which trends .E - W and dips north at 40 degrees, intersects the 


pegmatite in Trench C. Along the fault and the pegmatite occur some small high-. 


grade fracture fillings of autunito, The thickest of these were l inches. 


After discussing the location and trend of the autunite in Trench C 


with the Government geologists, permission ws received to move Trench I) to the 


location.on the enclosed map. Trench D was barren of any structure or mineral-


zation..At this time permission was received to attach proposed Trench E on to 


the notheast end of Trench A. Trench E, as proposed, was an impossible location 


sinc ' the marshy area near the creek would not have permitted bulldozing. 


/ With the completion of Trench E, Trench C-i was placed in such a manner 


that7it would possibly extend the strike length of the mineralized pegmatite. 
1' 1


trench extended the mineralized pegmatite for a length of 80 feet. 


'ted May 29, 1958	 Pid L 
I	 .	 uavia N. JJry







1'u&ioie Exploratton, Inc. • 
712 Hutton Building 
Spokane, Washington 


SCHEDULE OF EXPLORATZON COST8 
UNDER DEA DOCKET NO. 4800 (URANIUM) (Contract No. Idnt-E1154) 


For the period Apr11 15, 1958 thru May 24, 1958 


STAGEl-.Cost


Amount Subjsct to 7tReimbursement 
Moving Bull- Small 


P-8 Cat. dozing Tools 
Date Name &lanation Total	 _ _1. 1. _____ 


4-15-58 }i. L. Wellmañ Movirg D-8 Cat *75.00	 *75.00 
5-16..-58 Daybreak Urnatum, 55 1/2 hr's. bull-


•	 dozing 943.50 $943.50 
5-17-58 Ra-Tele Radio & Batteries for Geiger 


T-V Service Counter & 
scintillator 17.98 $17.98 


5-16.58 David N. Berry 
(J.A.Gendrone Co.) Repair Brunton canjas 	 7.75 7.75 


5-27-58 .])aybróak Uranium, 
Inc. 49 1/2 hr's. bull-


dozing	 . 841.51)	 ___ - 84l.Q ____ 


Totals . . $1,885.73	 $75.00 $1,785.00 $25.73 
it.' 


= --•	 -







.	 S 
imo1e E*p1öraton, Inc.


712 fit ton Building 
Spokane, Washington 


ANAIXSIS OF PAYROLL. COSTS. 
UDER. DNEA DOCKET NO. 4800 (URANIUM) (Contz'act No. Idm..al54) 


For the period April 15, 1958 trhu May 24, 1958 


$TAGE I Cost!


Time	 •.	 . Total 
Worked	 . Earnings 


Name	 Class	 !aY?erid	 1 Hgurs	 fiate 2. 


David N. Berry	 Supervision &	 424-.58 to	 168	 .	 $600 per. mo. $600.00 
Tech.	 .	 5-.24-58	 . __________ 


Pa3rroll insurance & taxes: 
7.	 Payroll insurance	 Cnpany's contribution: 	 . 


Nedical A	 16	 hours © .018 per hour	 . $3.02 
Industrial insurance -. .168 hours @ .08 per. hour 	 . 13.44 


Payroll taxes	 Company's contribution: 
P.I.C.A.	 2.25% of $600.00	 . 13.50 
State unemp1oment compensation 


2.7% of $600.00	 .	 .	 .	 . 16.20 
Federal unemp1oyment compensation	 .	 . 


.3% oj $600.00	 .	 .	 .,	 . _i.8o 


$47.96











	


-	 Aiit's copy 
•	 .	 -	 .	 .	 -	 .---: 


ThRMXNAXO$ M3RE*EE! 
It iS *ZZed thiS • d d*	 Ste 


betwn the Unit. States of rie*, sot thugJtths 
Dpartasnt of the Interior, Office of wrals 1xp1arstio,-
hereinafter caUed the Oo,ernt, and Mudhole liploratton, 
Inc,, hrsinattr called the O rtor", parties to 
certain *zplorstion Project Contract No, id'Z1 
No 4 1EA..*8OO, dated )1ovs*bz 14, i97, 
hereinafter called the Contr*et,- thati 	 . - 


. Zft.ti.i• July 3, 1q58, the Contrac and all 
obUgstons of the parties thereunder, except as otherwise 
herein	 rasy provided, shall	 and*z'* hereby terminated. 


2. The Qoverrent sbsll contribute only to the allow 
able costs ct the wont performed prior toJuly 3, 198.. - 


3,	 shall prosiptLy perform all w1r4ng.' 
up and	 actions proytded -for in the contract, 


- - . including the	 ezing f	 .fjNi4 report and final account. 
4. *31- ni$hts of the ovez'imant respecting ctz'ttftoat.ton 


- -- of discovery or dev.lopmant, penontsge royalty and liens. - 
to eeewrs th* pspm.nt -thereof, rsorts (including - prssrvstton of Operator's rseords), aceounts, audits, and the right to 	 - - recover any overpapaint, az's hereb7 preserved. 	 - - 


- - -.	 5. mc Oprstor hereby z leases and agrees to save • - the Govsrr*snt harmiesi f rem *11 c3ai*s -snd demands under - - 
or arising out of said Contract, except as otherwise -. -	 provided in this .'erminatton Ant, 	 •	 •- -	 - - -- - 


	


- ZN WITU$$	 these parties have e*ee*ated 
- this sgrsnt as of the day aM' year first b* written, • 


- •	 -	 - .	 - - - •	 -	 T1* UIXT	 8A?1$- OP AKI!RXCA	 - --
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!4JDHOLE EXPLORATION, INC. 
Ep1oration Proct Contract No. Idm-E1l5 


Docket No. DA-l8OO 


Justification for Anndnt No. 1 


The results of Stage I justify starting Stage II work. 


It is eatinted that Stage II york will require about three months 


to con1ete if the first drilling authorized in this stage is 


successful.


D. R. l4acLaren 
Geologist







'I'


3o. 137 lIe rd :trer 
VaabIntxi 


27, 1958 


athole i3.orattor, Inc. 
'712 tton BuILtng 
fpcJcaz, sshtnton


e: 4ori At&thor ztio 
Dooet !To.	 j4800 (reLiLr$ 


•	 Umo Lesae 
xkeae Comt, ostitngton 


Coutract No, 


•j'.tjE3 letter contjrrnl veti*3. authorizatIor	 to . 
ive e?z7	 26, 19i(3, to driji. six 1&oles uter 3tae Ii at 
t app'oxtz*te .ocation 1uicatect to hn on t. up	 brbt 
to tI office. ?! propcxiec1	 are 1cate In three areez; iith 
tvo holes in each sre, If nIxreized n*tteria2. Is encotmtored 
tn ey of tt* three, areas, tkn rurther boles ay 1e iril1ed In 
tt area with prior a	 izaton by tI ?iel4 i. 


The drili holes are to 'x' nce not closer thtui 1X) 
feet ai*rt ør5 are not to be drtUeL 1eer then 54) feet unlesa 
mxra1izet ntrta1 1t fot	 In t eint dri*ltze4 ixte 
rial Is countered, t holes	 be rLUM eex' with !zrtor 
authn'izeticm of t T'Ie3jL t*m.


te1d ern, ieIii I 


*.	 •4J--Ii	 -J - u t	 -	 -- -. 


A E,_eteenborn,	 )fticer
u. r, OeoloEtci 5wve 


- ----
Lth G. Aev, kber 
LI. . Bureau of Nirs 


•-'
j_







DA Form ii	 '	
•	


':	 '	 Coct No,. Im-E"114 


Docket 'No. 


DEPARTMENT OF THE INTERIOR 	 Tenated. contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance' Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Ad.ministratlon under the Strategic and 
Critical Minerals Exploration' Program. 


'Date of Contract ' Region :' ' Ste.te. , ,	 Commodity 


November 114, 1957	 1	 Wa813iUItQn	 Uranium 
'	 Nae an& Address ,:	 .	 ',	 ,	 :	 ',	 , 


:'of',Oerator:"'	 ...'.	 ''	 ' 
dho1e Exploration, Inc. 


712 flutton BuiLding 
okane, Wasblrtgton 


Reserve ' '	 .	 Obligation 


Prior Amount	 b 


Thcreasé	 '	 0. '	 0 


Decrease	 0	 14 5214.25 


'RVSd' Aiiiount	 0 


'Remarks:







DMEA Form i	 Conct No. Idin-E_____________ 


Docket No.G 


	


DEPARTMEN'T OF THE INTERIOR. 	 eouted cuntract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 State	 Commodity 


November 1, 1957	 ,X	 Uaatnton 
Name and. Address 


of Operator:	 zp1oz'atton, Inc. 
• S	 712 $utton iui1i$ing 


$pokme, Waa4ngtarz


rmiwu 


Reserve 


Prior Amount 


Increase	 0 
Decrease	 7,ihO.00 


Revised Amount


Obligation 


0 


7,1140.00 


741O.00 


Remarks:


&EN S. DAKA 


(Name) 
]h1en 3. Dakan, CILet 


Operat1iona Control an 
Statietca Diviio 


(Title) 


Date. delivered to Bureau of Mines,, Washington	 32/3/57







Docket No. DMEA 


Commodity 


Contract No. Idm–E _115 


1ITED STATES OF AMERICA 
ARTMENT OF THE INTERIOR 
NERALS EXPLORATION ADMINISTRATION 


LORATION PROJECT CONTRACT' 


.	 .. 


Audit cops 


----------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------------------------- -


whose mailing address is
sL, 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and -----


________________________________________________________________________________________________________________________________________________________________ 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the of ---------- :flei- ---------------


in the land, in possession .and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 , - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances	 AMt .	 1	 31 flt 


________________________________________________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


6 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
16-70617-i







S.•	 'S. 
of the land (lessor, seller, optionor, etc.), are attached, as follows • ---- 1 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of-----------------------------------------------------------------------------Tje vork to be performed 
is described in Exhibit "A." The Operator on or before --------shall commence 
the work, and on or before	 JUtfl 1 .	 ( unless Ie Operator's obligation to prosecute 
the woik is terminated—_see Article 10) shall either have completed the work ZX*1**XtI 1u 'L I4t2 Z'1t$Pt tO 


ARTICLE 4. Performance of the work.—(a) Operator's responsibiiity.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and, adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable , times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


	


ARTICLE 5. Contribution by the G ove	 .e —The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the su of $ 
The Government sb ll1,ctr1iJute L percent of the allowable costs as they are incurred in a total sum 
not in excess of $± W - : Provided, That until the Operator has 
rendered to the Government his final report,'and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


18-70817-1
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voucher or vouchers such sums as it sees fit nOt in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the . basis of the monthly vouchers ref2rred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 	 .	 . 


ARTICLE 6. Estimated costs.—(a) Categories of costs.---The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategôry, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government;


See Attcie i3 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2. )—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—AIl elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Techrtical services.—A1l elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental. [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.---The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.--A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under • this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcatego'ry (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclwsive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subeategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum,
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MIScELLANEOu5.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article	 Cee 4rtic2.e 13. 


ARTICLE 7. Reports, acdounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory , to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts. are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted frOm the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. .	 . . 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the, form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of. the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") notin excess of eight 


dollars ($8.00) per ton of production in the'form in which sold, held, or' used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for pay'inent.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained froni 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less. than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in ts opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination' of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable. 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and' incidental'to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the GOvernment's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved 


ARTICLE 11. ?sTotices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not, be construed to extend to this contract if made with a corporation for its 
general benefit. 	 •, '	 I ,'. / 


ARTICLE 13.. Changes andadclçcl provisions.—


(a) That art at the ±sst sentence cf Ar2cie- b gn1n dt the 
wo'rc e1tIkex! 1 deleted ei rep1aT ed bJ the ;co-r's tve rne-ted tie 
woz% except ai other4ae p'ov1ded fl Exh2bit $$	 respect t teee 
of wQrk.


(b) That	 c	 e lt aetenc n this frct p rgrap1 of ArteLe 
6(a) commencing after te 3eflccg )n J3 1elete. 


(a) Z' the laet sentence of Artc1c 6(c) the rs 
are subattuted for the worc 1 Artcle 9."
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Adminietrator,, Defense Pun ala 
Exploration Adnithietration 


By


I--------------------------------------------------------------------certify that I am the 
-------------------------------secretary of the corporation named as Operator herein; 


that -----------------------------------who signed this contract on behalf of the 
Operator, was then------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of. its governing body, and is within 
the scope of its corporate powers.


-----	 -------


[ CORPORATE] 
L-SEALJ	 .--	 - 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1 


LI







.


r IXTR? COPY 


RECEIVE:
5: 


XOMTXON' :?)JEcT cocr 
MUO1OLE EXPW}AflON.. INC. 


DOCKET NO, DMEAS.48OO 


S 	 S 	 ___


S


v_	 - S 


The isud rererred to in Article 2O the Con..	 S 


tract coneists of f e southeast quarter (s) at see. 33 
'r.8 N., B. 45 E., W,M,. 3pokar4e County, W*shthgton, on 
which are located the flat son "os, . through lO unpatented 
Io1e r1i	 clatme. Notices or location oX' as d c1ame 
are recorded in the ofrc*.. records of SpoKane County, 
!*sh'ngton as to1los	 S 	


: 


Claim No	 nook NO.	 S 


	


- __-	 -- 51r.i S	 S 


ianson No. I Miscellaneous 6)4 
No. 2	 4)43 
No, 3	 5 	 144-14 


	


"	 o. 14	 4145 
1446 


"ro 6 
No.7	 443.	 S 


No 4 3	 S 	 4149,. 
No.9	 -•..	 1450 
{o.1.0	 1S. 


S 	


The Op.ratr is n possession oX' the aboveeecr'ibed. 
lend by virtue at a lease agreement, Uated May i5 13( 
tram Clarence A, øan5on, recrceu i Volue t5, oX'	 cellane 
ous, page	 at the otttc1$l recorda OX' Spo*fl COunti 
WhingtOri.	 S 	


S 


A copy of a Conet to Lien and ZuborJ-' nati on
Agreennt executed by Clarence A, ilaxson is attached iereto,







MF-2O5 


(Combines and supercedes i-2Ol and MF-203)
	


EX LORATION PR6JECT CONTRACT 


June 1956
	


Ope rato rjih0Je Exploration, Inc. 


Docket No. DMEA-.______________ 


Contract No. Idm-E_____________ 


Contract Date	 NOV 195T 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


eric.a: 


hat certain land in the County of 	 , State of 


W&RnIUg OU	 , described 


, $ lot. dtedt Ø 3,957 u4 rei4 n Vei* 	 ficord ot 


- Ni$ceUaneou	 ,on p g	 otfle4 vdj ot s*td county ** Ui*


- a 1/4 t aec. j, . 2E N,, 1, 4S LV.U. 


which is the subject of a •proposed exploration project contract, hereinafter calld the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of-the 


contrac •t and as an inducemen-t to the Government to enter into it, the .indersignéd hereby--


1. Undertakes and agrees that property in which theGovernment may acquire an interest 


or equity under the contract may be dismantled, severed from the land, andremoved, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a- lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. - Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights'of the Government under the controt with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that- there is no claim, lien, or encumbrance -upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the woiç1 "none." Do not(leavelines'blank.). 	 - 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Governnent. 	 -	 - 


a! Either (a) insert the legal description of the land or (b) strike out the words "as follows" 
an insert "in a lease [or contract deed or other documenti dated _______	 _____________ 


and recorded in Book Page - , official records of said county." If (b) 


is used, the book and page of recordaion cannot be dispensedwith. - If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any. act nor assert any claim in conflIct 


with the provisions of this,Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned"s right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government withtwo.copies of such notice; and 


6. Consents. to all.amendments'(including an agreement of termination) and assignments of 


the contract without notice there9f and undertakes and agrees that this Agreement shall extend and 


apply thereto.	 .	 . .	 .	 ..	 .	 . 


7 Added provision	 3G*	 (State "None" or "See Annex No _") 


Dated this 52J day of	 i95_7 


- [seai]	 z3	 [Address] 


[Seai]	 .	 .	 [Address] 


[Seal] .	 .	 .	 [Address] 


[Seal]	 .	 [Address] 


[seaiJ	 EAddressl 


--	 .	 .	 [seaij	 [Address] 


I,	 .	 .	 .	 certify that I am the - 


(Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then . (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by. authority of its governing body, and was within the scope of its corporate 


powers.	 .


*	
*	


[corporate Seal] 


.	 ,,	 .. 


INT.-DUP. SEC., WASH., D.C.'


	 S	 ..	 .	 5172
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EX?LOATXO RO3ECT CONTRACT
MUDflOLE EXPLORATION IW. 


DOCKET O. DMZA'48OO 


Exhibtt A' 


Deecrton of the: Word -- - - -* , -	 - 
General Provisions -	 •-,r	 rri 


The object of this project is to explore a 
series of shear zones in granitic rock tormatone by 
bulldozing trenches and by wagon drilling. 


Sections ot the trenches showing significant 
mineralization shall be sampled by øatting channels not 
to exceed ±ve feet tn length. CutUngs from the 
wagon drill holes shall be collected at twofoot inter 
vals and tested radiometrically,. 


•	 Channel samples and cutting samples showing 
signitcant mineralization shall be split. The Operator 
shall have one .na3$ of the sample chemically a nalyzed toz 
its U0g content, The remaining halt thall be stored for 
Ooverfmènt inspection and poeible use in a suitable 
container properly iaentuied as to the location arid depth 
at which the sample was procured. With Oovernment approval, 
the Operator may dispose of the stored samples. 


The trenches shall be mapped geologically and 
the material penetrated bj the wagon drill holes shall be 
logged geologically. Records of aticn mapping and logging, 
togetner with the assay certificates of the trench and 
drill hole samples, shall be submitted with the Operator's 
monthly progress report. The report shall also include 
a map or' sketch ehtwing Uie locatlons of the trenches and 
drill holes completed during the reporting period. 


The Government will not Darticipate in the cost 
of a trench or drill hole place closer than 100 feet to 
the boundary of the project area, -







The Operator' aihaLl provide a ininc; engfteer. 
eolog1et tull t'me to eupervtse and perform the necessary 


teohnlaal ervLces reqrret to coaplete te project In a 
aaUsfaotory manner. 


uUdozer wor'I shall be pertoraed wtth a D43 
Caterpiflar trcor' or an eqtdaierit untt of an other 


•	 The tocation, dirctoi, and extent ot all the 
project work are subject o Government arova1. 


The wori shall be pex'tor'aed. n two stages, The 
Operator' shall pertorm all the age I worc ad as mtch 
of the Ztage 11 wr'V *5 is approved tn rtin n advance 
by the Govern*ent. Ith .r1tten Go errimert approvat, 
unite of work and costs pertainln thereto may be exchanged 
between stages. 


8u11doze fve (5) trenehes for an estaatad total 
length or 2,100 feet at the locations and in the directions 
shown tetativel on the map enttle&, Plate I Map of a 
Port ion of thC hanson tease , , ., attached hereto. 


The trenches shall be cut t.hrouh Ve overburden 
to expose bedrock, It is estiaate that the trenches w'tl 
average 8 feet in depti and, ifl require 1G hours of 
bulldozer work,	 S 


Trenches	 anda shall be cut firsi; at the 
approximate locations end bearings ahon on Plate 1, to 
determine the strike of the pctenta1 orebearing	 ttures 
'frenches C D, and E as sho n, are tentative, their 
location, direction and extent to be determined b tne etr11ce 
ot the aaj*z' structures encountered n trenches A and 
'u. Trenches C t) and E shall be excavat,et to cross 
the *iajor structures at rg'tt *ipies. 
tae II 


• The work shall conutst of additional trenchn 
iork preparing drill aites and wagon dr'llln. 


2
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The trenches shall be within and peripheral to 
the area explored by the Stage X trenches ad shall be 
cut to expose bedrok They shall bC cut at right angles 
to the strike of the potential orebaring structures, 


in.ra1izéd zones exposed by the trench work 
shaLl be explored by wagondrilling an estimated 1,000 
feet of io1es ranging in depth fro* 30 to 50 feet, It 
this shallow drilling encounters mineralized material, 
then additional holes, ranging from 75 to 150 feet in 
depth,. shall be drilled to further explore the favOrable 
areas.


Estimated Costs of the 2ro,ect . u--
Actual Coats 


Stage I 


Category (1)	 pend	 çontrao: 


Thlldozer work,3405 hours 
€ $17.00/hr. 


Transporting bulldozer' to and 
from project 


Category (2) ?e4$'ieet 
none except 


Supervision and Thóhnic*l 
Services, I month 
month 


Category (3) 9riMe 


None except. 


GasolIne for supervisor's car, 
O gal ,n.	 O. 37/gal, 


Small tools 
Sample aacs 0 $0.25/eac3 


categories (fl), (5), and (6) 
None


$1,785.00 
75.00 


60o.00 


29.60 
50,00 
10.00 


3







.	 . 


Category (7) 


None except 


i'ayroil taxes and employment 
nurance 60O,OQ . 1L.9	 9,14O 


Chemical analyses for 
content of Q samplea € 
$ .00/sample	 o.00 


rotal estin*teU cost stage 1


Stage U *	 i1--*r**1 


Category (1) iridpendenQtDact. 


ullc1ozez' wor	 L' 
95 boura 


$17.00/br, $l6l5.0O 
ansporting bulldozer to 
and from propety 75.00 


aor drilU.ng 


Hole deptha 0 to	 O reet 
I 0Q0 feet	 ft. . ,25O,00 


o1e depths ao to 150 feet,, 
750 feet	 $l.40/ft. i050.O3 


Category (2) Personal Servces 


None except: 


Supervision and TechrLcal 
Services, 3 mOnths 
600.00/month. 100,0O 


categot'v (3) 
and Sup11es: 


None except: 


Gasoline for supervior t a ear, 
2O ballons C	 0.37,sal. 


Sample sacks, 100	 0.25 each 25.00


2,889,00 







I	 S
	 . 


Categories (4), (5), and (6) 


None 


Category (7)	 Ueoue: 


None except: 


Payroll taxes and employment 
insuz'ance, $i,800.00


$268.20 
Chemical analyses for U308 


content of 90 samples 
$5. 00/sample 9,JQO 


Total estimated coat Stage U $6,625.7Q 


SUMMA1.Y r 
Total estimated. coat $tage X $2889.0O 


Total estimated cost Stage U 6 6o 


Total estimated coat of' project (rounded) 952O.0O 


Government PartIcipation ( 7fj% 7,3O00


ri-.--	 frr Irk!L	 Uf-	 'i't	 _________ 


/ The Government hereby authorizes the Operator,, $ it. 
so electe to perform the bulldozer work wttt its on 


8 Caterpillar dozer and personnel at a dTJnt Coat of $12.50 /hr, The unit cost per hour for an independent 
bulldozing contract shall be subject to Government approval. 
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DMEA Form i	 •	 Conct No. Idin-E 


Docket 


DEPARTMENT OF THE INTERIOR	 ippzovød CwitrCt 


DEFENSE MINERALS E)CPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines. 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract 	 Region	 State	 Commodity 


:fjovnb 3.Ie, 19S7	 . I	 Waehiugtcn 
Name and Address 


•	 of Operator:	 L*dbO1e E*p4oration,IIz. Inc. 
712 Button ui1ding 
Spokune, Wsehington 


Prior Amount 


Increase 


Decrease 


Revised Amount


Reserve	 Obligation 


.0.	 0 


7,1140..O0 


:0	 C 


?,120.00	 0: 


Remarks:


AZ4LN s. DAKAN 
(Name) 


AlIen 8, Dakan, Chie 
Opet4ona Control a. 
StatjL3 tic* ivtpn 


(Title) 


Date delivered to Bureau of Mines,. Washington
•	 228
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FOR OPERATOR'S USI 


Monthly	 Totals Previously 
Total	 Reported


Totals To Date


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS


I!ITIAL	 Qj? TA1 U 
Form MF-104 (Re'.)	 UNITED STATES,' ' 	 -	 Budget Bureau No. 42-R1036.5 


(April 1952)	 -	 /	 -. 
DEPARTMENT OF THE INI 7ERIOR .' . .... 


DEFENSE MINERALS EXPLORATION ADMINISTRAIN-'""' 


OPERATOR'S MONTHLY. REPORT ND VOUCHER 


Month of	 ------ , 195...	 Docket No. DMEA	 ------- Co	 ' t No.I,1 
Operator's Name	 bQ19	 *ratin, IflQ	 /	 in rals Uranii 


Address 732 Bfltttn i3iing,	 tanj	 gon "' 
Contract Amount, s952Q.-O.	 Goveriuunt Participation: ..75%	 Amount, $......7340d.00 


(1) Independenti' Contracts: Short Form 
Drilling----------------------------------
Bulldozing------------------------------


iU).............. 
255.Q............... 


BuUdzer--ipoz'bat t--4345---------7-5-.OQ----
(2) Labor and Supervision: 


Labor------------------------------------------
Supervision-------------).____________________ 
Technical Services....). 	 •- .---6Oo.	 ----


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


-aU--tooia------------------2543 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxa;..I; -------------479( ...... 
Liability Insurance................. 


(8) Contingencies (specify): 


TOTALS---------------------------------- g97-.-iz-- 2533a69—


I certify that the above bill is correct and just nd that payment 
been received. 
DW 'Z2' i 1c5Pavee iiGoi mnmrt4 . 


________________	 ZL	 ---


------------------
i735LO 


25.00.................................... 
U43.45------------ 	 izL 


ui1i.iiiIi 


'.zi6-------------'7Lf5. 


therefor has not 	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: ............................................... 


Per	 MCMVP1!ie 
W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


----0.. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes ita criminal offense to make a willfully 
false statement or representation to any depariment or agency of the United States as to any matter within Its 
Jurisdiction.	


, ô -	 (Instructions on reverse)J,7LL.V (See other side)







S	 . 
(Fos Govsnmsnt vs. only). 


•	 • •.	 t	 ., 


CERTIFICATION y GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati9n Administ tion project u de C tract No.--2'±f'i accordance wit he terms of the contract. 


Signature	 eL. TiteA.iAp----- Date 


APPROVAl1 WI DMEA EXECUTIVE OFFICER OR ALTERNATE: 


5ignaturet22 .J


	


	 Title--- Date---


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report. and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'a Unit Cost and Prog-
ress Report .—T his is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
Ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),: 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for. 
work performed under items (5)'and (6). 


Under Item '(3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for' the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials,' etc., which 'are used in the initial rehabili-
tation and repair of existing buildings, installations, , fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical' services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers, miscellaneous types of expenditure such as 
payroll , taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included' 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 .	 ' 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form 'MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be' stated thus, 
"Certified True Qopy . (or Transcript)", followed by , appro-
priate 'signature. , If the Executive Officer of the Region 
determines that a contract under Form MF-200,should have 
an "on-site" audit, ,that is, a Government auditor should 
make an audit of the Operator'sbooks and records of account, 
the Operator need. not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these' 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


' Form MF-104 "submitted for ièimburethent under fixed 
price contracts 'on Form 'MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The' 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the apprOpriate: descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting; etc., aUd giving the "Monthly 
Totalr amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in


O 872893







Drilling: Core....................... 
Churn..----------.. ---------
Auger......................... 


Stripping............................... 
Trenching1l1dOZi1. 


UtIozit-Lrfl 


TOTAL DI8TnzurzD Cosi&


Jrm MP-1O4A
	 IN]IAL RPO O 3TAQE U	


Budget Bureau No. 42-R 1151.2 I 
(April 1962)


UNITED STATES 
DEPARTMENT OF THE IN1RIOR /	 5J 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND P,.RESSREPORT 
Juno 30 


Month of	 195	 Docket No DMEA 
Operator's Name rhe Fioxati	 Inc. 


Address Y	 on ThaildIn, Spcikano, sJng 


OPERATION	 Um	 COSTS THIS UNITS THIS	 Coem TO DATII


No. Idni.454 
era1s !4!4 


•	 AUTHÔBIZZD BY CONTRWr 
UNIT COSTS ____________________ 


TO DATa 
-	 'Units	 Unit Costa 


____ -I 
------------------ 23 


____	 .. 
Shaft$-------------------------------- I .......... 


L31z --------I6xa-------------
7L9 ---------


U45-------


2573.......... 


30 -------37$AQQ-------3X1-------------1.2................ 


105--------------------------------------255tfX	 iyo............... 


TOTAL CosTa 
YL7 P .	 i	 i	 AuTnoluzaD BY 


CONTRACT 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvementa, etc 


TOTAL CosTs---------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date	 Q191 Operat r 


Per .di4,14L	 U1fI 


) NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wiliftifly 
i1ee statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government Us. only)


f/s7
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INSTRUCTIONS 


Preparation of Form MF-104A—Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this. form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project;, and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exceptionof three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a: monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO e72e94
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/eed4ee	 Tme1 
FRANK DUVAL, SR., PRESIDENT


	 RIVERSIDE 7-1195	 •	 712 HUTTON BUILDING	 RALPH UMBREIT, SECOND VICE PRES. 
ADOLF NISSEN, FIRST VICE PRES.	 SPOKANE 4, WASHINGTON


	 DUANE H. WATTERS. SECY..TREAS. 


zttód. $tates 3eiezit o t}c Lte4: 
Detenee tLnora]	 p1orat4 Admintotrat4oA 
1201 N, D&VidOa $treot 
•øp*a.e 2, wthtc: 


cnt


1oratQ,	 C1tQ4 te tft pha O aC 
opt4p aa allotted i1de the D.I.A, cntrat	 Zn$W4, Docket o. 
Zfl48QO o Juno 4, $58 


The	 c4.tc4 t z'.e acee	 n4 8$U, 
a	 gcn drAlix% eix tteio hc.es to a 4epth oi' 50 tet. 


o h*1es 4.*ate4 aa GP4	 w.:re i:Ue	 . to area 
trncz	 j4t ,	 xt reetcd mned t a ieptb ct Z3 teet.


Cutt4n were ccA1aaLnatc4 4th tunto irstats tor 6 Cøt bccnd, ob 
dI4ated thicinea8 to be apio4 ate3r 1. ach, 11*14 No G2 diøclosecl no 


riea1tt 


WO CZ$; 40	 ied	 GP4, i:rere d LU$ In the aio. 
to the ct ot trench	 tejther bole diselo3ed zy	 z!4iAttcb. 


o Ef:4Lg ... pt' .ek beø, .4ei iaed . ao M 4	 ?, 
ri31e &xt the eX'ca o tretebø	 an4 'I	 etthez' )ole disaloaed 


e	 neUatm'	 S







.	 . 
)(udhole 1!çp1oratior, Inc. 


712 Huttui Building 
Spokane, iashington 


SCHEDUU3 OF EXPLOEATION COSTS 
DNDE! DI1LA DOCKETT NO. 4800 (Uranium)	 (Ccmtract No. Im.E1J.54) 


For the period Ma 26, 1958 thru June 30, 1958 


U Colt!


Sbeco 7	 eee 
Maying Bul1 Wagcn 
D8 C&t dozing Drilling 


Pato ___	 Exp1ariat	 Tta1. 1. 1.. 1. 


6235$ Daybreak Uranium	 Bul1dozg	 prepare 
drill plattorm & access 
to same	 15 bPs. 
G 47.0O per hr.	 255.00 255.O0 


4l5-58 H. L. Wellxnan	 Moire D8 Cat	 43.45 43,45 
61658 Herbert 1). Same	 Wagon drill 6 holes 


50dcop 
Total oi' 300 t 	 37,QQ _____ _____ 


Total3 673.45 43.45 255.® $375.00







*1 


6.72 


6.75 


3.10 


(	 nc 
Q •7U


•	 ?idho1e ir1oratiou,. Inc. 


•	 712 Hutton Building 


Spokane, Waehingtci 


•	 ANALSI8 OF PAYROLJ. COSTS 
UNDER D1(FA DOCKET NO. 4800 (Uranium) - (Contract N Xdm-EW4) 


For the erod I4ay 26, 1950 thru June 3O,1958 


TAG U 1 •- Co


	


Time	 Total 
Worked	 Earnings 


Nante	 Q1as	 !& Pe4q	 Rt	 _____ 


David• !4. Berry Stpervieicn & 4-2648 to6'.3O..9 
Tech.	 (1/2 mo. applie3) 84


Per Mo.	 OO.00 


• PayroU insurance & taxes: 
7 • Payroll insurance - Conpanyts conti'ibutionx 


Mediial aid 84 hours ( .018 per hour 
•	 Xnduatrial jnsurance • 84 hours Q.O8 per hour 


Payroll taxes Company's contribution: 
F.i..A. 2.25 of 3OO.00 
State memp1o7mant ccmpaation 


2.7% of 3O0.O0 
Federal unemplcyinent compensation 


•	 .3 of 30O.O0 


Total







TAL OF' JTAG 1, ()


	


	 UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINI 


OPERATOR'S MONTHLY REPORT Al'


reau No. 42-R1036.5 


Month of	 Docket No. DMEA 4 ---- ntract 
Operator's Name	 ---------------------


Address 7]2 thtt	 g. 
Contract Amount,	 --------- Goveritmtnt Participation: 75..... % 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals To Date Monthly 
Total


Totals Previously 
Reported


Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independenti
Contracts: 


Short Form j 
Drilling------------------------------------
Bulldozing---------------------------375,Ø .....-. 
Crosscutting 


11oer--branaportsti 75,Q 75O 
(2) Labor and Supervision: 


Labor -, 
Drifting------------------------------------


Technical Service&4


-----


---------------- -
(3) Operating Mat'ls. and supplies: 


Timber-----------------------------------
Explosives 
Pipe 
Track 


s1-too1ø------------------25.73 ..A;7J 


(4) Operating Equipment: 
Rental


--.1,785.00------------


Purchase


---------------------


-- - - 
(5) Initial Rehabilitation and Repairs.. 


Supervision-------------)-------------------------


(6) New Bldgs., Improvements,etc


600.00------


(7) Miscellaneous:


---- 


SampLing and Analysis 
Payroll Taxes	 ----------47.96-----1aL96 
Liability Insurance 


Depreciation--------------------------------


(8) Contingencies (specify): 


Repairs to Equipment--------------------


TOTALS.--------------------------------23-49-
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date J*. G19e*Payee 4k4o1pLCttUt,IflC,............... 


Titie 
When a voucher Is signed or receipted In the name of a company or corporation, tho name of the parson writing 


the company or corporate name, as well as the cpaeIty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-. NOTE.—Title iS, U. S. Code (Crimes), aeclion 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on re verse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature i4-Zt^_J'-''------
(AuthoriptI Certify	 ificer) 


Date ZT!	 No. ---t.&'. 
(See other side) 







S	 S 
(For Govsrnm.nt vii only) 


CERTWICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati9n Admini tration project under Contract No%-----in accordaice witl t e terms of the contract. 


Signature	 L)-444. Title	 -	 Date


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: /	 . 


Signature LU) 	 /LL4- Title	 . Date	 7//t----------
.	 MONTHLY REPORT OF OPERATOR	 . .	 . . 


The Operator (Contractor) of an exploration project is 
required to make a monthly reDort to the Government


third party will be reported under "Rental". 	 The amount 
paid or duly obligated for	 yment for the purchase of equip-


" through the Regional Executive Officer. 	 This report con- 
sisth of three parts as follows:


ment will be reported under 	 Purchaee".	 The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-


(a) Form MF-1 04----Operator's Monthly Revort and tion".	 S 


Vouçher.—This form details expenditures ana . consti-
tutes a Voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


tation and, repair of existing buildings, installations, fixtures, 
Prog- (b) Form MF-1 04A—Operator 's Unit Cost and and equipment. These costs, therefore, should not be reporte 


rese Report.—This is a statistical report of expenditures under items (2) and (3).	 .	 - 
which shows costs for the various types of operation; 
and Item (6) includes the labor, supervision, technical services, 


materials, etc., used in the installation or construction of new 
(c) Narrative.—A concise narrative description	 of buildings, fixed improvements, etc., necessary for the project. 


progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered . must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher.	 Wherever possible, 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such 'as 
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as 8,dvances in workings.	 In insurance repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- 
tion and inclination of holes is to be shown on a map;


Only tha't part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 


log and assays also are to be submitted. should be reported under item (7). 	 The, share paid by 
the employee as a payroll deduction is to be included 


The Monthly Report of Operator should be prepared in under item (2) as labor costs. 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of


.	 .	 . 
Item (8) includes any unforeseen costs not included in the 


the month following.	 S 	


, other stven categories. 


Preparation of Form MF-104—Operator's Monthly Report 
Voucher.—All the applicable spaces in Form MF-104 and


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 


ehould he filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of 	 arolls 


documentation has been waived by the 	 egiona unless such the form, Executive Officer.	 This certification may be stated thus, 
The items of costs are arranged in the order they appear "Certified True Co y (or Transcript)", followed by appro-. 


ff	 Region February 1952),. in Article 6 (a) of Form MF-200 (Revised priate signature.	 the Executive Officer' of the 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. ' an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under.Item'(l) delete words "Short Form" if the contract' the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eqiipment 
"Independent" if the contract reported is on Form MF200 purchases whose individual costs exceed $50.00. 	 n these 
(A).	 Also, renort work paid for on a unit basis under con- 


it
cases the original or a certified copy of the ,jurchase order or 


Monthly	 N. B.—tract Form IvIF-200 as though	 were performed under an invoice should be attached to the	 . oucher. 
independent contract. Only the original of Form MF-104 is required to be docu-


mented.	 The four copies of Form MF-104 are not to be 
Under Item' (2) include labor, supervision and technical thus supported. 


services incurred for the exploratory operations. 	 Do not 
include labor,' supervision and technical Bervices , used for


'	 -	 - 
Form MF-104 submitted for reimbursement under fixed 


work performed under items (5) and (6).' 	 - price contracts on Form 'MF-200 (A), however, are not re-
to be supported by documentation of any kind. The quired 


Under Item (3) include the costs of material and supplies Onerator will submit his claim under- item (1) of Form 
MF-104 by deleting as stated above the word "Independent" used in. the project other than, that, used under items (5) 


and (6).	 .	 5 and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as drilling, bull-


- -	 '	 'dozin',	 the" Under Item (4) appear the three types of operating equip- 
ment expenditures, that is, rental, purchase and depreciation.


crosscutting, drifting; etc., and giving 	 onthly 
, .	 Total' amount due	 "Totáls Previously Reported", and" 


The expenditures made for renting equipment belonging to a "Totals to Date" columns should'also be, filled in.. 


.5 	


'5'	


5 . , ,
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'?ornMY-104A	 'OThL OF 1TAG 1 
(Apru1ao2y 


.1	 UNITED STATES j 
DEPARTMENT OF THE .INI) 


DEFENSE MINERALS EXPLORATION ADØ 


OPERATOR'S UNIT COST AND PRI 


Month of L4!	 1958	 Docket No. DMEA 
o to' N	 UdhOJ cpioraUcn, inc. pera	


-	 ttat RuUding, spckaA, 3tWigtcn -


Budget Bureau No. 42-R1151.2 I 


s\1RT 
V	 ZdE1154 


OPERATION	 UNIT	
CoSTS Twa UNITS Tuis 


fi Moicu I MONTH f Cows To D&n
AuTHoBIzID BY CONTRLCT 


Uwre 'ro Urn CosTs ____________________ 
DAm	 TO DAm


'Unite	 Unit Costs 


vr'tz Labor -	 -	 IO. 


Shafts 


Drilling: Core 
Churn.. 
Auger.._ 


1I4 gzzI i::!! 
Test Pits-----------------------------
Roads and Traila_ 


TOTAL DISTRIBUTED Cowr&.


600. 1 600.00 3. 600.0 
1111111 IIZIIIIIZIIII IIIIIIIIi?I.96iIIi 


Jt5tO 


T1,750 Z0" 7O 1.1O 


2,533.69 AUTHORIZZD BY 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


iii	 iiii•.iii•i.:izzzzzz.izzlllzzl	 IIIIiiIIIIZIII	 III1IiIIIIIIIIiIIIIIIIII1I1IIIIIIIIIiIIIiII 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the j)est of their knowledge and belief. 


Date----- -JUfl 3QJ9 Opeiator-----


Per l4 41L-	 Title	 Treas-urer 


' NOTE.—Tltle 18. U.S. Code (Crime.), ectlon 1001. make. it a criminal offens. to make a wfllfafly 
false ,itatement or representation to any depariment or agcncy of the United State. as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Govvnmsnt use only) 


ctLL


REMABB: 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exceptionof three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variou,s phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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PRELIMINARY REPORT 


Mudhole Exploration, Inc. began the first phase of the D.M.E.A. 


Contract No. Idm-E1154, Docket No. DMEA 4800, on April 15, 1958. Because of 


sudden heavy rains after the bulldozer was brought on the property, a topographic 


mapping program of the area was undertaken. In addition, previously noted 


radioactive anomalies and autunite occurrences were located on the maps. The 


map covers an area approximately 1,700 feet north and 1,700 feet east of the 


south quarter corner of Section 33, Township 28 North, Range 45 E.1.M. 


Actual trenching operations were not commenced until April 30th.. 


Trenches A, B, and C were placed essentially in the areas suggested by the D.M.E.A. 


Field Team's Plate 1. Trenches A and B were devoid of mineralization and any 


substantial structure. Trench C intersected a very high grade stringer of 


autunite 'thich extended along the footwall side of a granite pegmatite dike. 


The dike has a strike 'which• averages N 05 W and dips westerly at 35 to 40 degrees.. 


A small fault which trends E - W and, dips north at 40 degrees, intersects the, 


pegmatite in Trench C. Along the fault and the pegmatite occur some small high-. 


grade fracture fillings of' autunite. The thickest of these were 	 inches. - 


After discussing the location and trend of the autunite in Trench C 


with the Government geologists, permission was received" to move Trench D to the 


location on the enclosed map. Trench D was barren of any structure or minerali-. 


zation. At this time permission was received.to attach proposed Trench E on to 


the northeast end of Trench A. Trench. E, as propose4,. was an 'impossible location 


since the marshy area near the creek would not have permitted bulldozing. 


With the completion of Trench E, Trench C-1 was placed in such 'a manner 


that it would possibly extend the strike length of the mineralized pegmatite. 


This trench extended the mineralized pegmatite for a lergth of 80 feet. 


Dated May 29, 1958	 '	 ,	 , '
David H. Berry







S
Mu4hole	 p1oratim, inc. 


712 liuttob Building 
Spokane, Wasbington, 


• $CHZDULE OF LZPL R4'1I N (OST5 
UNDER DMEA	 NO. 4800 (ulANXur4)	 (Contract No. ithn.EU'4) 


Fez' the period April 15, 3.959 thru May 2, 1958 
j.	 rmiu.


rnc? et •	 Maviiig Bu11	 aU 
0-8 Cat, dozing	 Tools 


same	 1arj	 To ___ 


4-15-58 I. L. We-bn	 Mving 0-8 Cat	 75.O0	 $75.00 
5-16-38 Daybreak Urnaium,	 55 1/2 hz's. bull-


Inc.	 dozing	 943.50 9I3.5O 
5-17-59 Bau.Tels	 adio &	 Batteries fox' Geiger 


T-V 3erv'ice	 Counter & 
scintillator	 17.98 $17.98 


5-16-59 Dav4 4. rioz'ry	 • 
(J.A.Cendrone Co.) Repair' Brunton eanpas 	 7.75 7.73 


5-27-33 Daybreak UrAnium, 
InC.	 •	 49 1/2 lu's. bull-• 


•	 dosing	 t41. SQ ____ 811.50 ____ 


•	 Totals •	 &35.73	 750D 1,795.O0	 25.73
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bidho1e	 Loi'at1oa, Zuc., 
712 Hutton Building 


$pokane, •a&d.ngton 


NAL$XS 01 PAYROLL COSTS 
UNDER D)(& DOCKET 0. 4800 (URANIWI) (Contract No, Z±n'.EU54)


Pox' th period April 15, 1958 trbu May 24,.. 1958 


	


w	 -r- :.	 ru. 


___ 


David U. Berry Supervtion &


Time 
Worked 


çc iou'	 _______ 


424.'58 to 163	 6O0 per , 
52458


Totai 
Earnings 


$600.00 
ThT_11II	 t LI, 


Pay2'OU insurance tQzo8: 
7. PyroU insurance — Cccpany's ccntzibut on: 


!iedica1Ai - 16 horè 0 .013 per houi' 
Induatriaj inaui'ance — 168 hour's .0 per' hour 


PayroU taxes Ccmpany's contr&buttcn: 
P4.C,4. 2.25% Of	 0.00 
State unp1oyment cmpeneaticn 


2.7% of %00.00 
Federal une,np1oment capensatioi . 


.3% of $600.00


3.02 
33.44 


33 • 50 


1640 


c i4( e
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I]YIEA Form :9 
Rev. 6/7	 DEPAR'NT OF THE INTERIOR 


Defense Minerals bp1oration Administrati on 


OFFICIAL DOCKET FILE 	 Idm-E NO.______ 
14 NOV 1357 


A olication	 Contract 
'Denied	 Terminated Not Cei'tffi 
Withdrawn	 Terminated - Certified 


The records contained in this file are marked (x) arid arranged 'in 


Folder No. 1:


IYiEA NO. b800 


ICancelled 
Royalr Agreement 


is order: 


Left Side 


Royalty Audits 
Certification of Discovery 
Closing Letter 
Cost Audits 
Termination Notice or Agreement 
Recision Notice	 J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits aid.. 


annexes 
Owner' s Consent to Lien and 


Subordination Agreement 
Application and attachments 


Additional Folders:


Right Side 


	


•	 Project summary (final) 
Work Comoletedana1ysis (final) 
All other material filed in 


chronological order including the 
following reports if checked:


Field Team Semi-Annual Report for 


	


•	 , Certified Project 
jFi.rial Field Team Report (Tab) 
Operator's Final Report (Tab)


	


•	 JInterirn Field Team Reports 
/[jOoerator's monthly reports and all 


attachments 


	


•	 On_site cam Report (Tab) 
Settlement Sheets 
Drill Logs. 


Left Side	 Right' Side 


Folders No,	 : Reports	 ,	 flField Team Semi-Annual Report for 
fJ Analysisf Semi-Annual 	 Certified Project 


Inspection Reports 	 flField Team Interim Reports 
fl Project Summary (Interim) by J}IEA 	 JOperator's Monthly Reports with 


Engineers	 '	 ''	 '	 transmittal, narrative :and" maps. 


Folders No.	 : Maps (Use pocket folder or' envelope) 


Folders No. -	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 •:' Royalty material
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DMEA FORM 6	 REFERENCE SLIP 


REV. l2-56DEFErSE MINERALS r	 ORATION ADMINIS'iRATION 
TO: IAIALS 


i._____________ __ 


2.__MTFflkJOhILSOfl 


3•_MrGeorgeC Se1fridge ______ ____ 


Mr. _____ 


• FROM:	 E. D. Talbert 9/22 


FOR: Check items for action desired


- 


- Action	 - Reply for signature of_______________ 
- Approval	 - Investigate - Surname 


Comment	 - Recommendations Signature 


Conference	 - Rewrite - File 


- Instructions	 XXX Your information


REMARKS: 


INT.-DUP. SEC. • WASH. • D.C. 	 118278 
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Government.!.s 


TERMINATION AGREEMENT 


It is agreed this 23d day of September 
between the United States of America, actlng through thé 
Department of the Interior, Office of- Minerals Explorati 
hereinafter called, the. "Government", and Mudhol&Elora 
Inc., - hereinafter called the "Operator", parties to that,


pill, 
1958, 


tion, 


certain Exploration Project Contract No. Idm-E1154, Docket 
No. DMEA-4800, dated November 14, 1957, as amended, 
hereinafter called the "Contract", that: 


1. Effective July 3, 1958, the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated, 


2. The Government shall contribute only to the a1low 
able costs of the work performed prior to July 3, 1958. 


3. The Operator shall promptly perform all winding.. 
up and settlement actions provided for in the Contract, 
including the rendering of the final report and final account. 


4, All rights of' the Government respecting certification 
of discovery or development, percentage royalty and liens 
to secure the payment thereof, reports (including preservation 
of Operator's records), accounts, audits, and the right to 
recover any overpayment, are hereby preserved. 


5. The Operator hereby releases and agrees to save 
the Government harmless from all claims and demands under 
or arising out of said Contract, except as otherwise 
provided in this Termination Agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


ThE UNITED STATES OF AMERICA 


By	 L1J-4J 
Director, 


MUDHOLE EXPLORATION, INC. 	
Exploration 


By	 1z 
Title_____________________







. 


September 2, 1958 


Docket No. DMEAII800 (Uranium) 
Contract No. Idm-E115k 


Mudhole Exploration, Inc. 
Hanson Lease 


Spokane County, Washington 


JUSTIFICATION FOR TERMINATION AGREE!€NT 


The work authorized in Stage I was completed and 
consisted of five bulldozer trenches totaling 2,100 feet in i 
length .and averaging 8.5 feet in depth. The authorized 
number of D-8 bulldozer hours, O5, was used. In addition, 
the Operator excavated over 750 of trenching at its own 
expense.


In Stage II no trenching was authorized by the 
Field Team, but six wagon drill holes 50 feet deep were 
authorized and completed. One hole showed 0.3 feet of 
material assaying 1% UO but all other holes were barren. 
The Operator drilled 1 Eoles for its own account near the 
State Park boundary to delineate an ore body discovered 
prior to the DMEA contract. The results of the DMEA work 
were so discouraging that no further work under Stage II 
was warranted. 


Under these circumstances, termination of the 
contract by mutual agreement is in order. 


Michael Ch
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EXPLORATION P}JECT CONTRACT 
MUDHOIE EXPLORATION, INC • 	 '--------


DOCKET NO. DMEA-4800 


ANENDMENT NO. 1 


It is agreed this 29th day of May, l958 between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, and 
Mudhole Exploration, Inc., a State of Washington corporation, that 
Exploration Project Contract No. Idm-EU54, (Docket No0 DMEA-4800), 
dated November 14, 1957, is amended effective as of June 1, 1958, 
as follows: 


In Article 3, the period of completion is extended from 
June 1, 1958 to September 1, 1958. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount 
which the Government may be required to contribute, nor the amount 
of any item designated as maximum. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By CQJL 
A. E. Weissenborn, 
Executive Officer, DNEA 
Field Team, Region I 


MUDHOIE EXPLORATION, INC.







.	 . 


MUDHOLE EXPLORATION, INC. 
Exploration. Project Contract No. Id.m-Ell51 


Docket No. DMEA-1s.800 


Justification for Amendnnt No. 1 


The results of Stage I justify starting Stag I work. 


it is estimated that Stage II work will require abàut three months 


to conlete if the :first drilling authorized in this stage is 


successful.


D. R. MacLaren 
Geologist







MF-200
(Revised June 1954) Docket No. DMEA-----
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Government' s copy 


Commodity-------Uranium 


Contract No. Jdm ..E 11.5 


UNITED STATES OF AMERICA 
EPARTMENT OF THE INTERIOR 
MINERALS EXPLORATION ADMINISTRATION 


LORATION PROJECT CONTRACT' 


4V ----- day of --------------------------------------------------, 195, between the 
g through the Department of the Injeri.or, Uefense Minerals Exploration 


Lled the "Government," and2	 C ---a 


::cP9r?A49P___________________________________________________________________________________________________ 


----------------hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ivap. 
•plate---1 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent. of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of---------WhifloTi.---------, County of ------Sp.oka.ne ----------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ----------Leee----------------------------of5 ---------- eeAim.x---I.................. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6 See- flflX-- -I----- -, - recorded in Book -----------------, page --------------------
official records of said County .; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following c1aims, liens, or encumbrances------ 1b3T..of-------Qf  


---e---ae---of----1.1---ra1s payableto---the 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 . 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 - 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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...	 . 


of the land (lessor, seller, optionor, etc.) are attached, as follows• 
.......c	 nt to Lien and	 nation Agreement 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for . the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Artièle 8, it shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).	 - 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------':---------shall commence 
the work, and on or before -------- -!JThe---:1958 -------(unless ie Operator's obligation to prosecute 
the work is terminated—_see Article 10) shall either have completed the work C1XbW4xocix,cid 


kbic'* except as otherWise provided	 Exhibjt "A" with respect to 


ARTICLE 4. Performance of the work.—(a) Operator's responsibilty.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—Tlie Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access, for such inspections. 


ARTICLE 5. Contribution by the Go, ernment.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $ --
The Government shall cpntribute .7 percent of the allowable costs as they are in.curred in a total sum 
not in excess of $L0.'Q0----------------------------------------------------------: Provided, 'That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount .of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the. work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government;


See Arbthiie 13. 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—Al1 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERI4Ls. AND SUPPLIES.—Includes such items . as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY ( .5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total ofthis category is a maximum. 


Subcate gory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs - of operating equipment.—The estimated 
total of this subéategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goOds under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from pr,Qduction which are subject to the Government's percentage royalty under the 
provisions of Article ç o. See Article ±3. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The 'Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by , the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, 'facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and V.oucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


16- -70617-1







S	 .1 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay• data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremens.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
merit, at any time not later than six. months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on productio'n.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, Or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
mil1ing, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per to.n of production in the form in which so19 held, or used, plus e-half (1/2) 
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'percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
pe ton, but not in excess of five (5) percent of such amounts. 


(or instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and paymeiit.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. , Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to' the Operator, may place upon such property what 
in its opinicm is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the va1uation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting.' 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be . cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to be'ivefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not' beco,nstrued to extend to this contract if made with a corporation for its 
general benefit. 	 .	 '-


ARTICLE 1 changes and ' added provisions.-
----


----"have-----omple ted----the 
wokcceptothwi.ravidedJnExhibi.t----'kLi1th---rptçp----sta,ges 
of----wor-k---------------------'	 -------------------


That par-t	 the 1ataentencein thefirat,,,paragraph ----i4le 
6	 -------------------------------------------------


(c) In the last sentence of Article 6(c), the words "Article 8 
are substituted for the words "Article 9."	 16-70617-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Exploration Administration 


(Operitor) 


By


I, ---------------------------------------------------------------------, ceiify that I am the 
----------------------------secretary of the corporation named as Operator herein; 


that --------- -i2d4zJ.rJ. ----------------------------------- who, signed this contract on behalf of the 
Operator, was tl{ --------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


•	 •	 :	 •	 [CORPORATE •	 •- •	 • 
L SEAL 


U. . GOVERNMENT PRINTING CFEICE 	 16706171
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_____ ______ &, 
itT1	 _____ 


which are located the Hanson Nos. 1 through 10, unpatented 
lode mining claims. Notices of location of said claims 
are recorded in the official records of Spokane County, 
Washington, as follows: 


Claim No.	 Book No.	 Page No. 


Hanson No. 1 Miscellaneous 64	 442 
No. 2	 H	 II	 443 
No.3	 I'	 4)44 


Vt	 No. 4	 445 
U	 No. 5	


u	 446 
No. 6	 H	 Vt	 447 
No. 7	 448 '	 No. 8	 2449 
No. 9	


H	 IV	 450 
No.10	 IV	 H	


451 


The Operator is in possession of the above-described 
land by virtue of a lease agreement, dated May 15, 1957, 
from Clarence A. Hanson, recorded in Volume 65 of Miscellane-
ous, page 10, of the official records of Spokane County, 
Waähington. 


A copy of a Consent to Lien and Subordination
Agreement executed by Clarence A. Hanson is attached hereto. 


EXPLORATION PROJECT CONTRACT 
MUDHOLE EXPLORATION, INC. 


DOCKET NO. DMEA-4800 


ANNEX I 


The land referred to in Article 2 of 
tract consists of the southeast quarter (sE) 
T. 28 N, 9 R. 45 E.. W.M., SiDokane COUfltV Wash: 


__	 :iii _ 


-	 LtO	 On







V: - MF-205 
(Combines and supercedes W-201 and MF-203) 


June 1956
EXPLORATION PROJECT CONTRACT 


Operator	 01(3 Exploration, Inc. 
Docket No. DMEA-	 7O 
Cont raôt No. Idm-E_______________ 


Contract Date	
1 4 NIl! 


JA( RLE1W,EQ ' 
(7 


PEC 2 1957 


To the	 tedtMif A 


ring 


Washington _______


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


certain land in the County of 


described	 /


-	 \4\ 
c) 


\, 
___________	 tate of 


/ in a lease dated May 15, 1957 and recorded in Vo1une o5	 , Iecord of 


- Miscellaneous ,on page 10 official records of said county as the 


SE 1/4 of Sec. 33, T. 28 N., R. 45E.'W.M. 


which is the subject ofa proposed exploration project contract, hereinafter callpd the "contract," 


with the United States ofAmerica, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter' into it, the'undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse ' right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract;'' 


3. Subordinates the undersigned's right, title, claim, or interest in or againstthe 


land and in any production therefrom to the rights of the Governmeni under the contract with respect 


to royaltyonproductión and liens to secure:same; 


4. Represents and undertakes that •there is no claim, lien, or 'encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 
(If"none" insert the word "none." Donot leave lines blank.') 


_______ Noe	 '	 •.'(;	 _____________ 


)/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty tothe G'overnment 


2/ Either (a) insert the legal 'descriptiOn of the land, or' (b) strike Out the words "as follows" 


and 'insert "ma lease [or contradt, deed, o'z óthOr' document] dated _______ 	 ____________ 
and recorded in Book '''', Page ________, official records of said county." If (b) 


is used, the book and page of recOrdatiOncannot"be dispensed with. If the space provided is 
insufficient, use an Annex, and refer to the Annex in the space.
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EXPLORATI ON PROJECT CONTRACT 
MUDHOLE EXPLORATION, INC. 


DOCKET NO. DMEA-4800


w= 
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___	 2 1957 
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Exhibit "A" 


Description of the Work 
General Provisions 


The object of this project is to explore a 
series of shear zones in granitic rock formations by 
bulldozing trenches and by wagon drilling. 


Sections of the trenches showing significant 
mineralization shall be sampled by cutting channels not 
to exceed five feet in length. Cuttings from the 
wagon drill holes shall be collected at two-foot inter-
vals and tested radiometrically.


.5 


Channel samples and cutting samples showing 
significant mineralization shall be split. The Operator 
shall have one-half of the sample chemically analyzed for 
its UO8 content. The remaining half shall be stored for 
Goverrment inspection and possible use in a suitable 
container properly identified as to the location and depth 
at which the sample was procured. With Government approval, 
the Operator may dispose of the stored samples. 


The trenches shall be mapped geologically and 
the material penetrated by the wagon drill holes shall be 
logged geologically. Records of such mapping and logging, 
together with the assay certificates of the trench and 
drill hole samples, shall be submitted with the Operator's 
monthly progress report. The report shall also include 
a map or sketch showing the locations of the trenches and 
drill holes completed during the reporting period. 


The Government will not participate in the cost 
of a trench or drill hole placed ltr than 100 feet to 
the boundary of the project area.
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The Operator shall provide a mining engineer-
geologist full, time to supervise and perform the necessary 
technical services required to complete the project in a 
satisfactory manner. 


Bulldozer work shall be performed with a D-8 
Cater4llar tractor or an equivalent unit of any other 
make.


The location, direction, and extent of all the 
project work are subject to Government approval. 


The work shall be performed in two stages. The 
Operator shall perform all the Stage I work and as much 
of the Stage II work as is approved in writing in advance 
by the Government. With written Government approval, 
units of work and costs pertaining thereto may be exchanged 
between stages. 


Stage I


Bulldoze five (5) trenches, for an estimated total 
length of 2,100 feet, at the locations and in the directions 
shown tentatively on the map entitled, "Plate 1 - Map of a 
Portion of the Hanson Lease . . .," attached hereto. 


The trenches shall be cut through the overburden 
to expose bedrock. It is estimated that the trenches will 
average 8 feet in depth and will require 105 hours of 
bulldozer work. 


Trenches "A" and"B" shall be cut first at the 
approximate locations and bearings shown on Plate 1, to 
determine 'the strike of the potential ore-bearing structures. 
Trenches "C "D',' and "E,' as shown, are tentative, their 
location, d±rection and extent to be determined by the strike 
of the major structures encountered in trenches "A" and 
"B' Trenches "C "D i,' and "E" shall be excavated to cross 
the major structures at right angles. 


Stage II


The work shall consist of additional trenching 
work, preparing drill sites, and wagon drilling. 
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The trenches shall be within and peripheral to 
the area explored by the Stage I trenches and shall be 
cut to expose bedrock. They shall be cut at right angles 
to the strike of the potential ore-bearing structures. 


Mineralized zones exposed by the trench work 
shall be explored by wagon-drilling an estimated 1,000 
feet of holes ranging in depth from 30 to 50 feet. If 
this shallow drilling encounters mineralized material, 
then additional holes, ranging from 75 to 150 feet in 
depth, shall be drilled to further explore the favorable 
areas.


Estimated Costs of the Prject 


Actual Costs 


Stage I 


Category (i) Independent Contracts: 


1/ Bulldozer work 105 hours 
@ $17.00/hr.	 $1,785.00 


Transporting bulldozer to and 
from project	 75.00 


Category (2) Personal Services: 


None except: 


Supervision and Technical 
Services, 1 month @ $600.00/ 
month	 600.00 


Category (3) Operating Materials 
and Supplies: 


None except: 


Gasoline ror. supervisor's car, 
80 gallons @ $0.37/gal.	 29.60 


Small tools	 50.00 
Sample sacks, LI.0 @ $0.25/sack	 10.00 


Categories (Li.), (5), and (6) 


None
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Category (7) Miscellaneous: 


None except: 


Payroll taxes and employment 
insurance, $600.00 @ 1LI . 9% 	 $89.L.0 


Chemical analyses for U308 
content of 50 samples 
$5.00/sample	 250.00 


Total estimated cost Stage I 


Stage II 


Category (i) Independent Contracts: 


Bulldozer work, / 95 hours 
@ $17.00/hr.	 $1,615.00 


Transporting bulldozer to 
and from property 	 75.00 


Wagon drilling: 


Hole depths 0 to 80 feet, 
1,000 feet ® $1.25/f t.	 1,250.00 


Hole depths 80 to 150 feet, 
750 feet @ $l. 140/ft.	 1,050.00 


Category (2) Personal Services: 


None except: 


Supervision and Technical 
Services, 3 months @ 
$600.00/month.	 1,800.00 


category (3) Operating Materials 
and Supplies: 


None except: 


Gasoline for supervisor's car, 
250 gallons @ $0.37/gal .	 92.50 


Sample sacks, 100 @ $0.25 each	 25.00


$2,889.00 


L.







.	 S. 


Categories p4), (5), and (6) 


None 


Category (7) Miscellaneous: 


None except: 


Payroll taxes and employment 
insurance, $1,800.00 @


$268.20 
Chemical analyses for U308 	 - 


content of 90 samples @ 
$5.00/sample	 Li.50.00 


Total estimated cost Stage II 	 $6,625.70 


SUMMARY 


Total estimated cost Stage I 	 $2,89.o0 


Total estimated cost Stage II 	 6,625.70 


Total estimated cost of project ( 'rounded) $9,520.00 


Government Participation @ 75% 	 $7,lLl.o.00 


/ The Government hereby authorizes the Operator, if it 
so elects, to perform the bulldozer work with its own 
D-8 Caterpillar dozer and personnel at a Fixed Unit Cost 
of $l2.5o/hr. The unit cost per hour for an independent 
bulldozing contract shall be subject to Government approval. 


5







•	 a.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRA 	 1957 


So. 157 Howard Street	 7fl Spokane 11., Washington 


	


July 23, 1957	 [ 


V 
Mr. George C. Seifridge, Chairman	 J 
Operating Committee, DMEA 
Department of the Interior 	 - 
Washington 25, D. C.


Re: New Application (Uranium) 
Mudhole Exploration, Inc. 
Hanson Lease 
Spokane County, Washington 


Dear Mr. Seifridge: 


Enclosed are three copies of an application submitted to this 
office by Duane H. Watters, Secretary-Treasurer of the Mudhole Explora-
tion, Inc., 712 Hutton Building, Spokane, Washington. We have retained 
one copy for our files.


Sincerely yours, 


A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (2) 
Geologist 


P. S. Also enclosed are the original and four copies of 
Consent to Lien and Subordination Agreement.
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( , Form MF-103	 •	 .	 UNITED STATES	 • '	 . .	 . Dudget Bureau No. 42—R1035.3 Revised Feb 1957	
DEPARTMENT OF THE INTERIOR	 Approval expires June 30 1958 


DEFENSE MINFRALS EXPLORATION ADMINISTRArION 


APPLICATION FOR AIp 1 IN AN EXPLORATION PROJECT 
PURSUANT TODMEA ORDER I, UNDRTHE DEFENSE PIOD1JTION Ac'l' 01' 1 9 50, ASAMNDI 


NAMEOF APPUCANT (Full legal name and mailing addres aS it should apper 	 AP'LICAP.T Not to USE THIS LÔCK 
on contract if one i exeduted) 	 -	 Docket Nuthber 


-. .-. '	 'tN	 ,J_	 --,----.- -	 ,-	


'1	


tiC. S C 0 
(,:	 J44)1Q1e 1!bcploration, Inc. 	 RECEIVED	 tate Recei'red	 , 


/>	 q1\\tton ui1ding	 t 	 7f9f3 7 
t 'y	 pocáe, Washington 	 III,	 Government 


3UL	 +QJU-
j	


t 	


t 	
t 	 Region 


.-	 - 
:	 '	 ,.	 '	 .	 -	 .	 -	 . :,	 '	 •	


• L	 : 	 t:	 • 


' 	 . ,	 0	 :... .	 ; 	 • • 	 :;'•	 • DivjsionCode...	 ::	 .	 ;•	 • 
\\ \	 I	


'7I P' 


	


\ / _____________________________________ 	 f I_/ BUS $S.QRcJZ4TfQN LIST CORPORATE OFFICERS OR PARTNERs HERE IF APPLICABLE 
(Ohck ije) '	 Napie	 Address	 Title 


Individual	 Adolf C. Nissen, 1017 Buena Vista Dr., Spokane, Wash., President 
Corporation	 X	 Ralph Unibreit, N. 4l2 Lincoln, Spokane, Washington, Vice-Pres. 
Partnership	 Duane H. Watters, 712 Hutton Bldg., Spokaze, Wash., Sec'y-Tresurer 
Other(Specily)	 Frank H. Duval, E.15 Walton, Spokane, Washington, Director 
-	 Frank D. Duiral, E.15 Waltox, Spokane, Washington, Director 
State in winch firm is 
organized Washj.ngton 
Mineral(s) for which you wish to explore 	 I LOCATI,ON OF PRQPERT;Y 


Urniuni	 4	 Name	 C9unty	 State 
Estimated Cost of Project	 lHaflSofl Lease	 Spokane	 Washington 
$J2,700.00	 1/4 Sec. 33, T28N,R45EWM 


GENERAL INSTRUCTIoN 


	


Before filling out this applicatiozy please read DMEA Order—I, 	 sketches should be used t0r suplement narrative descriptions 


	


Amended "Government Aid in Defense Exploration Projects " 	 of the property location and boundarie in item 1 existing 


	


To assure prompt action your application must provide all 	 mine workings and 'geology in .item 2, and the prqposd 
applicable material and information specified on the back of . exploratioii project in iten 4 When this inforn)ation is not 


	


this application forth Avoid unnecessary correspondence and	 too complex atll of it may be shown on one map or sketch 


	


delays by submitting complete and accurate inQrmation 	 All documns and other attaehmnts submitted as a part of 


	


Please submit four copies of this application and all eç	 this application ?except those ii item 2(g) which you mark to 


	


companyrng papers except as qtherwise noted Place your	 be returned beCome the property ô the Government and will 


	


name and address on each sheet Each item of information	 not be'retutned i to the applicant	 Send true copies, no 


	


maps and reports required as a part of this application is 	 originals of l4êses contracts and other documents which 


	


described or the back of this form Identify each attached 	 are an esntlal part of your business records File this 


	


statement by the item number to which it apphes 'If an item	 application with the l5efensQ flinerals Exploration Adminzs 


	


does hot apply to your application show the item number on	 tration ' bepartment of the interior, Wahington 25, D $ 


	


your statement and after it write "not applicable " Maps Or 	 or	 the nearest DM1.4 Fied Qificn	
4 


CERTIFICATION 


	


The undersigned whether as an individual, corporate	 ination set forth in 4hs orm and accompany ing papers 


	


officer, partner or otherwise, both in his own behalf 	 is correct and complete tq the best of his knowledge 


	


and acting for the applicant, certifies that the ifor- 	 and belief 


cDated/	
4 


I	


I


Title 


	


A wilfully false statement or certification tp . .anyIepastinCntor	 ndT &t	 is a criminal offense. U. S. Code, Title 18, Sec. 1001. 	 0	


0	 0
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Mudhole Exploration, Inc. 
7)2 Hutton Building 
Spokane, Washington 


DMEA Form MP- .103	 S 


Application for aid in art exploration project 


1. 


2.


•QC: S 	 S 


__ J	 .	 -:\j	 J	 L-


--- i - : I 
Apiicants property rights:	 S 


a) The legal descripti of the property is the "otea Qrter of =--Section 33, Township 28 North, Range 45, 
the surface rights in 1944. 	 miners]. right were 'eleased bF	 S 


Northern Pacific Railroad on August 6, 1946, ah 	 è1iVbiurne 531, Record of Deeds, i page 503 at the recox'der'è office in the Spokane 
County Courthouse, Spokane, Washington. In light of a recent United States Supreme' Court decision, adverse to Railroads having acquired minera1 rights by grant, the lessor has stakediOniningçflipJ 
entire quarter section acquired by him. These claims were filed Hay 28, 1957 in Volume 64, Miscellaneous, on pages 42-451, inclusive, at the recorderts office in the Spokane County Courthouse, Spokane, Washington. (b) The property ii known as the "Hanson Leas&'. 	 S 


(c) Our company is lessee of the land. Qie exact copy of the lease and 
"Acceptance of Discovery" is attached hereto.	 S 


(d) There are no known liens, mortgages, or other encumbrances against the 
property, except, we are liable to the lessor for a rora1ty ot 10% of net 
mill receipts loss shipping; costs for all. ores fran the property that 


are' sold.	 S 	


S 


Ph sica]. descriptjon	 ,	 S 


a Exploration operations consist of walking the property with a Scintilator 
and hand digging test holes. 'Continuing negotiatjon8 to acquire adjacent 
favorable property are responsible for the meager preliminary exploration, 
confined to hand methods. Operations have been mainly confined to a 


high-.ancunaliy, minera].jzecj ridge and valley on the Southwest corner of the 
property. See attached map. •To the best of our knowledge, no other exploration or mining operations have been conducted on the property. (b) Exploration to date has been 'conducted by employees of the company. (c) There has been no past or current production. S 	


S Cd) The extent of ore reserves on the property is unknown. 
(e) Little s known of the true character of the general. area except in the meager cuts and pits on a few properties in various stages of exploration and in road cuts. The entire area in question is covered by a unifom2].y heavy mantle of overburden supporting a moderate to heavy growth of brush (in old burns) and timber. Generally speaking, approaching the property fran the Southwest by county road, light colored, fine grained. gr'anites 


are in evidence, cut by a few penatite, dykes.: Within the last 
one-tha)j mile approaching the property, dykes 'and intrusions are more in evidence. Preliminary reconnaissance of the property showed that practica].ly all loose rocks apparent on the surface were pegmatjtjc, The only rock in place, visible on the surface, appeared to • be a twin granite dyke striking North.. South and dipping app


roxinately 60° West, visible on both sides of the main creek.	 S	 , 


The guiding physic features would indicate that the spur hills 
providing the tributary watersheds, which are more or less North and South, 
determine the course of the primary structure 'and probably the 


mineralization to a great degree. The high degree of mineralization, arid radioactivity confined to one hill. and valley system and probably striking across the 
main creek drainage to. 1t8 counterpart t the South would tend to sub-


. stantiate this assumption.	 . ' S , '
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Mudhole Exploration, Inc.	 , 
712 Hutton, Building 
Spokane, Washington 


DMEA Form MF.-103 
Application for aid in an exploration project 


However, the fact that unique crystals, showing no signs of grnd 
movement damage to their fragile foliate structure, are found in the 
overburden of adjacent propert3r and of also nearby on our leased property, 
coupled with high aol]. and water annA1ies striking into the property 
an an approximate S 300 E angle would indicate a dOgrée of mineralization 
on a, secondary fracture or intersection. 


(f) We have dug several test holes two to five feet deep about 100 feet 
apart along the strike for about 400 feet. High anomaly readings extend 
over about 700: feet. The width of the strike is about 6-8 feet wide. • (g) None available. 


3 • Accessibility of project: 
(a) The following person will assist the DMEA representative assigned to 


examine the property:	 S 


• 	 Adolf Nissen 
1017 Buena Vista Dr. •	 .	 Spokane, Washington 
Phone-MA 4-8826 


The property is situated appracimately 3 1/2 miles due South of Mt. 
Spokane and forms a part of the upper reaches of the South Fork of Deadman Creek watershed. The property is accessible, by county road. The property is crossed by the. 11iott Road, a side road fran the Mt. Spokane •	 highway. The manner in 'which the road crosses the property is shown on 
the attached map. The road ends just outside the boundry of the property. (b) The property is about 25 miles fran Spokane, Washington. Spokane will be 
the supply point and the employees will reside at Spokane. The ore will •	 be hauled by truck, direct from the mine to' the mill at Ford, Washington 4. The exploration project: 


(a) The proposed exploration project is as follows: 
(1) Removal of trees and brush in 'the inmiedj.ate area ' of ' actual known mineralization an. where spoil piles' are to be 'pushed. •	 (2) Careful bulldozing with medium sized equipuent at' the point of surface 


mineralization, The peculiar nature of the discovery is that the apparent richness of the soil and overburden may constitute a mining 
operation inasmuch as the material so moved should be stoókpiled. 


(3) After the foregoing operation which may in itself ' show the beginnings 
of strikes and trends, a serieè of bull, dozer cuts is Contemplated, 
attempting to uncover structural features or mineralization, It must be pointed out here that rich , ore found at a depth of five feet adjacent to this property, provided a surface anomaly of only two to 
three points over background count. All of thern foregoing operations 
for the time are to be confined to , the high-anana].y, mineralized ridge 
and valley on the' Southiest' corner of the property. 


(4) Next, wagon drilling would probably be indicated, depending on 
conclusions extracted fran the foregoing operation, which would be pre-•	 sumed to have exposed sane mineralization, localized sane anomalies, •	 and , aided in interpreting the geologic structure. A partial dictate 
to the manner of bulldozer trenching would be to 'provide a road of 
sorts upon which to move a wagon drill outfit. 


(5) Wagon drilling: At this time little in detail can be said of the mode, 
location, or plans for such drilling. A logical procedure would







Mudhole Exploration, Inc. 	 ' 
7)2 Hutton Building 
Spokane, Washington 


DMEA Form iF-l03 '	 ..	 .	 .	 .	 .	 . 
Application for aid in an exploration project 


indicate a profusion of shallow holes (20-3Ô feet) as an initial 
action, then utilizing the knowledge acquired, a few deeper holes. 
The presumption that the structure is highly fractured, plus 
general knowledge acquired by various operators in the Mt. Spokane 
region obviates the use of a diammd drill although the canpany 
owns one and is prepared to use it. 	 ' (6) It is the intention of this canpariy to acquire the services of a 
conpetent mining engineer-geologist on a consulting basis to 
assist in this and subsequent operations if so indicated. P'e-
liminary inquiries reveal there are one or more such individuals 
available in this area. Inquiries as to the availability of the 
contract services required to complete the foregoing operation 
indicates no problem on that àcore. 


(7) No schedule is submitted for exploration of the balance of the 
property which contains interesting anomalies as its entire course 
of action would probably hinge directly on facts elicted : fran the 
foregoing program. Based on a comparable. course of aótion the costs 
• could be estimated to be in the neighborhood of $3,048. 


(b) None required fran loan finids. 
(c) The exploration project would' be commenced 'immediately and should be 


completed in less than two months. 
5. Adolf C. Nissen, genera]. manager, on this' project is an experienced' prospector 


•	 The . serwices of a. consulting geologist will be emplyed for the duration 
of the exploration project. As of this date s, that individual has not been selected, 
but will be before the project canmences. 


The secretary-treasurer of the Company is a Certified Public Accountant. 
6. (a) Independent oontracts:	 "	 ' . 


(1) Bulldozing - clearing or logging operation' preparatory to uncOver 
and trench $12.50 per hour for 5 days 	 $500.00 (2) Bulldozing - uncovering and trenching operations - 
$12. 50 per hour for 4 weeks 	 .	 2,250.00 


(3) Wagon drilling:	 . 
50 holes (20-30 feet) l250 feet'@ $1.25 per ft$l, 562.50 
15 holes (60-80 feet) 1,050 feet @ 


$1.40 per ft.	 '	 ' '	 1,470.00 
7 holes (150 feet)' 1,050, feet @	 '	 .	 . 


$1.60 per ft.	 ,	 '	 1,680.00 4,712.50 
(4) Geological and engineering services: 	 ' 


20 days ,or equivalent © $100.00 per day 	 '	 2,000.00 (b) Personal services: 
(1) General manager - 8 weeks @ $20.00 per day 	 1,000.00 (2) Day laborers (2 in number) 6 weeks each @ $15.00 


per day	 ,	 ,	 '	 ' '	 '	 ,	 1,080.00 (c) Operating material and supplies: 
(1) Dynamite and blasting supplies 	 •	 .	 50.00 (2) $mri1.1 tools and equipment ,	 '	 50.00 (3)' •'Mtsce].]ax,eous supplies 	 .	 50.00 (d) Operating equipment: 	 ' 


.All equipment is furnished by independent contractors. 
(e) Initial rehabilitation and repairs: 


None	 ' 
(i') New bui1ding, fixtures, installations: "	 ', 


None	 '	 ' '	 '
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Mttdhole Exploration, Inc. 
712 Hutton Building 
Spokane, Washington 


DMEA	 Form MF- .103	 . 
Application for aid in an exploration project.. 


(g)	 Miscellaneous. 
Analytical services 207.50 
Bookkeeping and accounting 	 S 300.00 Workm	 compensation and employees' liability insurance, 


and payroll taxes	 . . .	 250.00 
Insurance	 .	 .


.
.	 5O,OO 


Contingencies 200.00 
Total estimate of costs. I2, 70000 . 


7.,	 (a)	 We are prepared to furnish our share of the cost of the propoiid projt in accordance with the reguLations on Government participation stated 
in Sec • 7 of DMEA Order-I, amended. 	 . S 


(b)	 We propose to furnish. our entire share of the costs by providing money..	 S.	 . S
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I 
N. 118 BROWNE SPOKANE 1, WASHINGTON 


R.portto: Mudhole Exploration Co0
Frank H.DuA)ra1 


Report on: Sanples submitted 


Sample d.ntcalion: 	 2 Hole 
No. 1 Hole


PHONE TE. 8-2918 


Date: May 29, 1957 


Lab. No. A 1129 


T.sts perform.d and results:
	 r5i1 


U308


Percent 


	


No.1
	


2q87 


	


2
	


9O2


WASHINGTON TESTING LABORATORIES, INC. 


(4y.:i6 
Arthur M. Dryden, Chemist 


I hereby certify that I took the above samples to the Washington Testing 
Laboratories, Inc. arid that it caine from the samples came from the Clarence 
Hanson property.


J r/	 7
JW' 


• 	 . ..
....	


...	 -.5 


Subscribed and swt.o bfo'	 this 29th day of May, 1957. 
I: .	 S 


.:..-	 . 	


•	 . 5


//	 i 
•	 -/-------7	 - 


Notary Public in and for the State 
of Washington, Residing at Spokane
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FRANK DUVAL, SR.. PRESIDENT
	 RIVERSIDE 7-1195	 •	 712 HUTTON BUILDING	 RALPH UMBREIT, SECOND VICE PRES. 


ADOLF NISSEN. FIRST VICE PRES.	 SPOKANE 4, WASHINGTON
	 DUANE H. WATTERS, SECY.-TREAS. 


July 16, 1957


: '957 
TH J 


Defense Minerals Exploration Administration 
S. 157 Howard Street 
Spokane, Washington 


Gentlemen:


We have attnpted to obtain bids for a drilling program 
from the following companies but were - informed that they are not 
interested in submitting a bid: 


E. A. Holman & Son, Spokane, Washington 
Inland Drilling Cnpany, Spokane, Washington 
Spokane Drilling Company, Spokane, Washington 


Sincerely yours, 


Secretary 


DHW': gc
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Docket copy 


Project Summary Report 


By F. M. Murphy	 Decemberl6, 1958 


1. Docket No. DMEA-k800 (Uranium) 
Contract No. Idm-Ell5k 


Operator:	 Mudhole Exploration,. Inc. 
Mr. Adolf C. Nissen, President 
712 Hutton Building 
Spokane k, Washington 


Operator's Property Rights: 


Lessor of unpatented lode mining claims, 
Hanson Nos. 1 through 10, covering the 
SE of sec. 33, T . 28 N., R. k5E., W.M., 
Spokan'e County, Washington. Owner, 
Clarence A. Hanson, E. 2923 Rowan, Spokane, 
Washington, executed the Consent to Lien 
and Subordination Agreement included in the 
contract. 


2. Contract dated November 1k, 1957. 


Amendments - 


No. 1 - dated May 29, 1958, extended completion 
date from June 1 to September 1, 1958. 


Work Authorized - 


Actual Costs 


tge_ 


Bulldozing 5 trenches 


Stage II 


Additional bulldozing and 
1,750 feet of wagon drilling 


Work Completed - 


Stage I 


(See following page)


$2,889.00 


$6,625.00







.	 S 


Stage I 


Bulldozing, 105 hours 
@ $rt.00/Iw.	 $1,785.00 


Transportation of dozer	 75.00 
Supervi8ion, 1 month	 600.00 
Misc, supplies	 25.73 
Payroll taxes	 31.50 
Liability insurance	 i6.k6 $2,533.69 


Stage Ii 


Bulldozing, 15 hours 
@ $17.00/hr.	 $ 255,00 


Wagon drilling, 300 
feet ® $1.25/ft.	 375.00 


Supervision, 4 month	 300.00 
Payroll taxes	 15.75 
Liability insurance	 8,23 - 953.98 


Total Actual Cost of Project	 $3,k87.67 


Termination Agreement, dated September 23, 1958. 


Work under the contract 'startedabout Apr11 15, 1958, 
and ended about June 20, 1958. 


Operator's final report received September 15 1958. 
Field Team's final report received November l3, 1958. 


3. Audit Report of Review, dated September 17, 1958. 


Total cost claimed by Operator	 $3,531.12 
Exceptions: Moving bulldozer to site as 


dozer was already on the ground 	 113.11 
Total Accepted Cost	 3,4ö7.b 
Government Participation ® 75%	 $2,615.75 


11,	 Certification - none. 


5. Comments - 
Excerpts from Final Geologic and Engineering Report by 
Howard F. Albee, USGS, and Eric G. Erickson, USBM: 


The project area is at the southern end of the 
presently known limits of the Mt. Spokane Autunite 
District, and is underlain by the Cretaceous Loon Lake 
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5.	 Comments (continued) - 


granite. The granite contains abundant aplite and 
pegmatite dikes and segregations. Several small 
faults were exposed by the exploration work. At 
the Daybreak mine, about 8 miles northwest of the 
project area, the best uranium ore deposits are 
associated with the sante type of faults, shear zones 
and joints that occur .in the project area. 


The only ore-bearing material found under the 
program was in trench C and C-i and in drill hole 
GP-l. In the trench aggregates of autunite crystals 
were found in a thin zone of fault gouge and along a 
pegmatite dike. The largest accumulation was found 
where the fault cut the dike. 


The drill hole GP-1 was drilled a short 
distance west of the uranium exposure in trench C. 
The pegmatite was penetrated at a depth of 22 feet. 
Six inches of autunite-bearing material was cut at 
22-23 feet. Later excavation proved this to be 
part of a small pod with very little lateral extent. 


Production from the above exposures amounted 
to a total of 2 tons of material that contained 
about 0.50%	 The Operator on his own account 
produced an addtional 307, 25 tons of uranium ore 
from workings in the 100-foot strip near the west 
boundary of the property. The contract did not 
allow Government participation within 100 feet of 
the property boundary. The west boundary adjoins 
Mt. Spokane State Park. 


During the contract period 359.25 tons of 
.298% UO material was shipped. Fifty tons of 
this material had been mined prior to DMEA partici-
pation. On September 16, 1955, the Operator sent 
Region I Field Team a royalty check for $k31.kk 
covering this shipment. The Operator in the cover-
ing letter stated that it did not anticipate making 
another shipment from this property for some time. 


Since the project failed to discover uranium 
ore, the field examiners and the Field Team recommend 
that no certification should be issued.. 


Commodity Members' Comments - 


James Paone, USBM, November 20, 195 8, agrees 
with the Field Team's recommendation that the project 
should not be certified. 


3
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5.	 Comments (continued) - 


Division of Rare and Miscellaneous Metals - 


The subject property has been adequately 
explored by the contract work without discovering 
significant deposits of uranium ore. Therefore, 
the writer agrees with the Field Teamts recommendation 
regarding certification.


F. M. Murphy







DMEA Form 17	 DEFEØ IVtNERALS EXPLORATION ADrvIINISTIION 


Feb. 58
WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in ô'ficial docket ___________________________________ 


Operator Mudhole Exp1oraton, Inc.	
Actual Cost 


State	 Washington	
Aged Unit. 


_____________________________________________________ Cost 
Final Report	 Commodity	 Docket No 


of Audit	 DMEAkOO 


Final Report	
Ura,nium	 /	 Contract No 


of Review	
X	 çe'i ''7'	 Idm-E115k 


Authorized by	 Net cost after 
Operation	 Contract and	 Completed	 sale of Govern-


Amendment$	 ment Property 
Units	 Cost	 Units	 Cost 


Drifting & Crosscutting 


Raising 


Shafts 


Winzes 


Drilling g/4f'	 I	 / 
(Specify),) /7$ )7'6 & y	 ______ _________ 


q 
Surface ExVavation	 _______	 247(7 ,2rZ 7 
Underground Excavation 	 _________	 _________ _______________ 


Roa ,afT5 s	 z i'	 o 2 r 


Operating Equipment Purchased	 _________	 ________ ______________ 


Surface Rehabilitation &. Repairs _________ 	 _________ _______________ 


Underground Rehabilitation	 _________	 _________ _______________ 


New Building, Improvements, etc. ________ 


Other. (Spcify)	
/74/ ff'	


* 
J1Z67 J?Z7 


* Net cost total must ag ee with final report of audit or review. 


	


Prepared by	 Date 
(omp1ete)	 7 


/	
31398







OFFICIAL FILE COPY 


14EAForm7 
(126)	 12/: 


Hold until 3/li 


Mr. Adolt C. Niseen, President 
Mudhole Exploration, trio. 
712 Rutton Bflding' 
$poksne, Washington 


Re: Docket No. DMWJ18OO (th'aniurn 


• '1TT i'	 diT1.t ]


Contract No. idnt..115k	 I 
EansonIaae 
3Dokane Countj, Was14ton r.	 rj_L ,i	 -	 ,,,, 


Dear Mx'. Nj.aeen: 


Reterence is made to your teztnated exploration 
contract with the <)ovornment. 


We sincerely regret that the work pertoraed did 
not reault in a certification of' disovery or developient 
under the provisions ot the contract. In the absence of' 
such certification, the Government retains no claim or lien 
against; the property subject to the contract or any tuture 
production therefrom. We, thevetore, are closing our books 
and records on this project. Your attention, however, is 
called to the rovisiona of the contra<t which require the 
operator to keep and preserve certain records or the 
period indicated. 


We appreciat. your .intereøt and participation in 
the DMEA exploration progz'a* which has now been succeeded 
by the Oftióe of' Minerals Exploration progres.. 


Sincerely yours, 


(signed) FRANK E JORNSON	 (_.'\\ 


ACTING Director 
'FNlVIurphy/gla 
l2-17-58 
cctô: Director's Reading.File 


Mr • Murphy	 ,	 .	 - 
Division of Contract and AudIt 	 ,	 0	 , 


OME Field Team, Region I (2) 


cc to: Clarence A. Hanson


0623 







OFFICIAL FILE COPY 


tt'IEA Form 7	 DQte	 SurflaflO - Code 


(l26)	 12/	 ^4_ 7O( 


	


liold until 3/1	 _______ 800 


:M129	 - ______ __ 


Mr. Clarence A. Hanson 
East 2923 Rowan 
Spokane, Washington	 ________ 


220 


Re: Docket No. DA-8OO (UranitEu)	 700
Contract No. intEll5k 
Mudhole Exploration, Inc. 
linson Lease 
Siokane Count,Washinton 


Dear Mr. Hansoni 


•	 Enclosed is a copy of a zeit-exp1anatory 
letter of today to the Operator under the above .cited 
contract.


This correspondence relatee to the Consent 
to Lien and Subordination Agreement signed by you on 
July 9, 1957, under the DMEA program which has MW beei 
succeeded by the Office of Minerals Exploration program. 


8incerel yours,; 


(signed) FRANK E JOflNSo ("\ ACTING Director	 \ 
Enclosure	 • •• 


FMMurphy/gla 
l2-.17.-58	 : 
cc to: Director's Reading File 


Mr. Murphy 
OME Field Team, Region I (2)


B23
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OFFICIAL FILE COPY 
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RECEIVED OV 20 1958
- - 


ITTALS I CODE


November 2O958' 
oT 
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- 


t:: @2	 dho1e	 ip,_____ 
@2 
@@ @2	 _____________ 


V 
Frederick L Knouse, Acting Director, 01€ 
Rare and Misc, Minerals Division 
James Paone, Bureau of Mines Member 
Uranium Commodity Coimnittee 


@2 Fi1d bRprt 


@2	 OK	 o	 O@O	 7	 O?858 


2o jz]	 oo	 U 
@	 E27	 OGD O OO Q	 Q 


cLo oo Q U 
@	 G?g oo


jo ocJg ccoiL 


Bo	 £7	 Go.	 OC cB	 U [7	 ° LLGBc) C3	 U 
Go	 @2	 U	 Co ©G3D 


10	 U	 ---


L@Bog. 
Bo @CB	 CGC /7 Go OQo iJ 2O]L2 XD [7 
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L3co	 o	 [7 
_______B ___________ 


	


co 1@ @2	 L2	 Recommend that no certification of 
discovery be made, 
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane I4. Washington
November lii., 1958


OFFICIAL FILE COPY 
O.M.E1 


RECEIVED NV 18 1958 
15ATE .1 INITIALS 


(9Jr_. r 
Mr. George C. Seifridge, Chairman 	 ______ ______ 
Operating Committee, OME	 'I,,, 
Department of the InterIOr 	 ' 
Washington 25, D. C.


	


	
7- ______


Re: Docket No. DMEA- 1 OO1Ui mium) 
Mudholê Explorat: on inc 
Hanson Thase 
SpokaneCounty, Washington 
Contract No. Idm-E889 


/ 
Dear Mr. Seifridge: 


Enclosed are three copies of a Field Team final report by 
E, G. Erickson, Mining Engineer, U. S. Bureau of Mines, and. Howard F. 
Albee, Geologist, U. S. Geological Survey on this project. 


Under Stage I, 2 100 linear feet of trenching was corn-. 
pleted. at a total cost of $2,533.69. Under Stage II, 6 wagon drill 
holes totaling 300 feet were drilled at a total cost of $953.98. 
The total cost of the project was $3, 1i.87,67, of which the Govern-
ment's share was 75 percent or $2,615.75, 


About 2 tons of ore averaging 0,50 percent U08 was sorted 
from narrow cracks and small pockets during the trenchIng operations. 
Drilling Indicated that ore was not persistent laterally or at depth. 
Only 1 small lens of ore as much as 1I.-.6 inches thick was found, 


It is concluded that the completed work was sufficient to 
demonstrate that the probability of making a significant discovery on 
this property is remote and that nofurther expenditure of Government 
funds is justified, However, should the State Park land west Of the 
property ever be opened for mining, considerati6n shoulde given to 
any request for aid to explore that area. 


It is recommended that no Certification of Discovery or 
Development be made,


By Field Team, Region I 


A. E. Weissenborn, Exec, Officer 
U. S. Geological Survey	 u. S. Bureau of Mines 


Enclosures 
cc: TJSBM(2); USGS(sRo); Albee	 Revieweä by 


AEC, Grand Junction, Colorado(2.) 	 0M2 O?E::	 COMMITTEE 


(dae
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OBJECTIVE CLASSIFICATION	 --
Symbol	 __________________ Amount 


,L) 
Standar orin No. 1034—Revised	 D. 0. Vou. No. 


Conerieral,. s.	 .'	 JBLIC VOUCHER FOR PURCHASES A 
(Gen. Reg' No 51, S'upp. No. ") 	 SERVICES OTHER THAN PERSONALW	 Bu. Vou. No. 


U. S.	 / (Department, bureau, or establishment)	 N 


Voucher prepared at 	 SPQ* Was	 1.q4Z158	 iij' 
(Give place and date)	 ..._J	 .i'-•) 


1 
THE UNITED STATES, Dr,	 Payee's Account No	 U54 


To
(Payee) 


?2 Ztt $4Mth	 Sok*w bn1tOOt 
(Address)	 (City)	 (State) 


ARTICLES OR SERVICES 
No. and Date of Date of Delivery	 (Enter description 1 item number of contract or Federal supply 	 - 


Order	 or Service	 schedule, and other information deemed necessary) 
fliat,atmt T....... 	 Cost Per


sr Office) 


AMOUNT 


Dollars	 I Cts. 


UNIT PRICE 


i8 


PAYMENT: 


Complete E 
Partial fl 
Final E


BeZae	 -u*r Voues 
dated u2 U L95B *4$u*ted to 
A$it dated epter' 11 39 


Use continuation sheet(s) if necessary 


Shipped from	 to	 Weight	 Government B/L No.	 I Total 
(Payee must NOT use this space) 


I certify that the above bill is correct and just and that payment therefor has not been received.
Differences 


(Sign original only) 


Date --------------------*Payee	 ------------------------------------
(Thi, certificate not reqoired cehen a lilt, certificate, made by payne on attached bill or bill.)	 )il.	 -41. Account verified; correct for 	 -


Per --------------------------------------------Title -----------------------------------------------(Signatureorinitials) 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


Pursuant to authority vested in me, I certify that this account is correct and proper for payment. 


tApproved for $	 t-------------------------------------------------------------------(Authorized Certifying Officer) 
SIGN 


By ------------------------------------------------------------ ORIGINAL 	 Title 


Title---------------------------------------------------------- -	 -	 Date 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING -CLASSIFICATION (For completion by Administrative Office) 	 - 
Appropriation, limitation, or	 - A	 t• ttI	 Limit'n. or Proj't.	 Appropriation 


project symbol	 ppiopnea ion I C	 Amount___-	 - -	 Amount 


	


Obligations	 COST ACCOUNT 
Allotment symbol	 Amount	 liquidated	 - _____________________________________ _________________________ ______________ ______________	 Symbol	 Amount	 _________________ _________________ 


Check No. ------------------------dated -----------------------------, 19-----, for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by	 1 favor of payee named above. 


-	 Cash, $-------------------------on ------------------------------------. 19----- .	 Payee ......................................................................... 
)Slga original only) 


- 'When a voucher is signed or receipted in the name of a company or corporation, the name of the person Per 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 
"John Doe Company, per John Smith Secretary", or "Treasurer", as the case may be. 	 - 


tlf the-ability to certify and authority to approve are combined in one person, one signature only is nec- 	 Title cssary otherwise the approving officer will sign on the line below Approved for $ 	 and 
ever his official title.	 -	 1&-22900-3 







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING	 p 


1 Advertising in newspapers	 Yes J	 No EJ 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of -------------------------------------------------------


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


16 -22900-2 'r U.S. GOVERNMENT PRINTING OFFICE: 1950-0-75806
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Ret Zoket 10. I1IEA..4800 (Vsniu) 
Centreet 10. iE11 
*io1e *xp1orstio, Xnc • 
1e.13301n Zesse 


Coi*tj
1Ffi 	 ri*J	 f 1 


Dear' I. W.1ssenboz'nt 


Enclosed ax'. the ortgtnal and tour copies of 
* proposed Terain*tl1o* Areeent to the subeot cotrset, 
signed by the Acting Director for the Oo*ersa.nt. Also 
enelosed are two extra copies for Pie14 Teu use. 


it ou and the Operator tM the jropoed 
*gZeeaent in cr.r', please hey. an. authorised apr. 
sent*tiv. of the sorporatio sign the original and tour 
eopies. Thereafter, kindly distribute the oopias in the 
usual	 .	 . . .	 ..	 .	 . .	 .. 


This agreenent has be.n prepared in scoordazie. 
with your recosendations s*ibattt.4 August 26, 1958. 


$inc.rely yours, 


George C Seifridge 


Chair*sn, Operating 


____ (9-.9..58) 9-.22-58 
cc to: Director's Reading File 


Frank 1. Crvenyak	 ..	 .	 Operating Committee 
THKiilsgaard, 522k 


N E Nelson 
deàijxcai uve 


\


862 
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il4EAForm7 
(1246)	 .1 


Mr. A. L.. Weissenborn 
Executive Officer 


PiL D&Fie1d Team, R;gion l 
South 157 Howard Street 
Spokane k, Washington 


1CIR


OFFICIAL .FILF COPY 


I !TTTI 'IL!1!J 


-,
Re: Docket Nc D A48o (Thn1ii


Contract o.f±dm-..iii54 
Mudhole Expora tion, inc.' 
Hanson Lea'e 
Spokane Ccünt Washington. 


IIThRLO'R D&L	 :	 '	 - 
Dear Mr. Wetssenborn: 	 .	 . 


Enclosed. are the *iginai and tour copies of 
a proposed Termi ___on 4 greent to the. subject contract, 
signed by the m n	 4 for the Oovernment. Also 
enclosed are two extra copJea for Field Team use. 


it you and the perator ftnd the proposed 
agreement in order, plea have an authorized repre-
sentative of the corporation sign the original and four 
copies. Thereafter, kirly distribute the copies in. the usual manner.	 .	 / 


• .


	


	 . ,
	 This agreemet. has been prepared in accordancewith your reconmendatbnssub,tnjtted August 26, l95a.. 


incerely ;ours, 


/	 George C. Seifridge 


Chairman, , Operating Comthittoe4) 
Lmnclosures	 j FIVllVIurphy/gla 
APPROVED:	 9-9-58 


P. F.Yopes	 CC to: , Admr.'s Reading File 
p1	 Operating Committee 


ernber, rèau ofi4inës [	 ThKiilsgaard, 522k 
N.E. Nelson -	


.	 FMMurphy 


?mber, Geological Survef 


SEP 15 9S8


8623 







Government's copy 


TERMINATION AGREEMENT 
1OH8	 sc. 


It is agreed this _________ day of _________, 1958, 
between the United States of Amica, acting through the 
Department of the Interior, DMe Minerals Exploration 


hereinafter called the "Government?2 and 
Mudhole Exploration, Inc., hereinafter called the/Operator," 
parties to that certain Exploration Project Cont±'act No. 
Idm-E1154, Docket No. DMEA-4800, dated Novembef 14, 1957, 
as amended, hereinafter called the "Contract) that: 


1. '\Effective July 3, 1958, the Contrflct and all 
ob1igatioh of the parties thereunder, etept as otherwise 
herein expr's1y provided, shall be andi&re hereby terminated. 


2. The vernment shall contri1(te only to the allow-
able costs of th work performed prr to July 3, 1958. 


3. The Oper&tpr shall prompy perform all winding-
up and settlement a&4ions provid f or in the Contract, in-
cluding the rendering\çf the fizl report and final account. 


4. All rights of th Go rnment respecting certification 
of discovery or developmen 	 ercentage royalty and liens 
to secure the payment there , reports (including preserva-
tion of Operator's records)/, counts, audits, and the right 
to recover any overpayment/, are hereby preserved. 


5. The Operator heby reiees and agrees to save 
the Government harm1ess,from all clims and demands under or 
arising out of said Corract, except\as otherwise provided 
in this Termination ASeement .	 \ 


IN WITNESS WHERFOF, these parties hye executed this 
agreement as of the ay and year first abo'kQ written. 


THE UNITED STATE\OF AMERICA •	 /	 • N1 
//' 
/	 Exploration 


MUDHOI EXPLOJ ATION INC. 


1


By 


Title
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IDøtel Surname [Cod] 


Mr. Charles A, ¶turner	 P 2 
OM Auditor 
1201 North Division Street 
Spokans 2 Washington 


Re: Docket No. DMEA4800 (Uraniuzn} 
Mudhol. Ezpioration. Inc. 
Contract No. ldm-E1154 


Dear Mr. Turner: 


Tour Report of Review of the referenced project Is 


acceptabl, and normal distribution is authorized after changing 


ttrnontbs of May 1958 and 7une 1958, inclusive" in the first 


paragraph to "pirlod of Apr11 15, 1958 t June 0 19581t. 


Sincerely yours, 


(Signed) , D. Talbert 


D. 'relbert 


Contract Administration 
and Audit Division 


EDTalbert/GMcC 
Sept. 22, 1958 


cc:	 Docket-
Act. Director's Read. File 
Mr.. Chambers


623
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August 7, 1958 


United States Department of the Interior 
Defense Minerals Exploration Administration	 - 
1201 N. Division Street 
Spokane 2, Washington 


Attention: Mr. Zoldok	 - --


Dear Mr. Zoldok: 


We are making our initial shipment of ore from the Hanson 
Lease to the Ford Plant next week,. We expect to ship between li00 and 
500 tons of ore. Estimated uranium content is between .25 and .30 
Uranium Oxide, Of this shipment, 50 tons of ore were mined by Mudhole 
Exploration, Inc. prior to the time they entered into the DMEA Part1ci-


pation Loan.


Very truly yours, 


0 	


M(JDHOLE EXPLORATION, INC. 


DHW : gr	 Duane H. Watters, Secretary-Treasurer







_________ ___________	 - 


.. 


r 


	


j.,..
	 ::t 


L	 KUDIEWU7flI MPAII!	
A	 .!. 
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Mining "Claim RsuIaue	 Mining District Mt. 3poke 


County	 ki	 State W*ihLnton	 Locality	 Mt4 


Pounds	 H20	 rounds	 Assay - Percent	 Content - Pounds 
U3•O8 • 	 U308 


718,500	 Li.36	 7143	 298.	 - 


U308	 Per Ton Short Tons	 Total Value 


•298 %	 ,96 # AT	 0 
Developthèn allowance 2047,69 


	


.96. # -1 #) =	 #At	 loI7 


?emiim in excess of l Per ton 


TOTAL U308 PAYMENT 


Haulage allowance 62.1 miles © 6^ per wet. ton mile (359.2S Wt Tom) 


Net Proceeds
	 Less Umpi ct 


Correct 
Checked 
Approved 


Monthly Avei'àge


Paid	 Jir/sI 
Vo. No. 
Check No. 


:
Cash Advance Individual /t
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UNITED STATES 
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS EXPLORATION ADMIN ISTRA1 


1201 N. Division Street 
Spokane 2, Washington 


September 10, l95 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-l0O (uranium) 
Mudhole Exploration, Inc. 
Hanson Lease 
Spokane County, Washington 
Contract No. Idm-E1154 


'WL1 ubL,	 tL1	 ©©[i7


Dear Mr. Selfridge: 


Enclosed are the original and one copy of the Operator's 
final report on this contract. This report is acceptable to the 
Field Team. 


As stated in our letter to you of August 26, 195a, the 
Field Team final report will not recommend a Certification of 
Discovery.


By Field Team, Region I 


C e.. 
A. E. Weissenbom, Executive O'fficer 


U. S. Geological Survey 


/CDUL 
Sthen W. Zoldok 


for: Wing G. Agnew, Member 
U. S. Bureau of Mines 


Enclosure 


cc: USGS (2) 
USBM (AD)
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aUREAtJ O MINES 
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OKN WA8I-J /tedoée Eëcv' 1"	 -. 


FRANK DUVAL. SR .. PRESIDENT 
ADOLF NISSEN. FIRST VICE PRES.


RIVERSIDE 7-1195	 •	 712 


SPOKANE 4, WASF


REIT. SECOND VICE PRES. 
ATTERS. SECV.-TREAS. 


DI'tEA No. Uranium 	 I[L__=-. 
Contract No. Idm-E1154	 iL_..._.J ': 
Operator: Mudhole Exploration, Inc.	 _____ 
Name & location of property Hanson 1eas(S=l-,tT Sec;-93 p —T28j---H r 45 FIM) 


The work commenced approximately April 15, 1958 and ended about 
June 20, 195a.


01h( 
The work completed is as follows: 	 . 


About 2,100 ft. of bulldozed trenching (105 hrs.)'	 l,75.00 
Bulldoze six drill platforms and. access. (15 hi's.)	 255.00 
Drilling - 300 ft.	 375.00 
Labor	 900.00 
Payroll taxes and insurance 
Moving D- Cat.	 (113) 7" 
Small tools	 25.73 


Total 


Attached is a copy of a geological report prepared by the Company's 
geologist, David N. Berry. 


Also enclosed is a geological map of the property. 


Very truly yours, 


MUDHOLE EXPLORATION, INC-. 


Duane H. Watters, Secretary-Treasurer


I, %i 


'-a
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FRANK DUVAL, SR.. PRESIDENT 	 RI VERSIDE 7-1195	 .	 712 HUTTON 
ADOLF NISSEN, FIRST VICE PRES.


SPOKANE 4, WASH1NGTO 


GEOLOGICAL REPORT 


GEI']ERAL DESCRIFrION:


( 


Lb' I\JII L' W-'


BREtT, 5.EOND VICE PRES. 
WATTERS1 SECY..TREAS. 


u_.-.--------.-.--.--.-,--------- 	 . 
The Hanson Lease of Mudhole Exploration, Inc. s boa ed ,ptheiuth=4ope 


of Mount Spokane (slightly over 3 miles direct Sout ofhth t5 The lese 
has an average elevation of 3500 feet above sea' levland-is-readil7 accëssible 
by a, graded county road. The lease is bisected from N. E. to S. W. by the valley 
of the South Fork of Deadman Creek. Numerous minor valleys which trend essentially 
N-. .S. lead into the main valley. The lease is quite heavily timbered with the 
exception of the granite ridge in the northwest portion. Here buckbrush is the 
predominant vegetation. The topography is fairly rugged in most areas 25 slopes 
being not too uncommon. Depth. of overburden varies from 6 $t in some level 
areas and in valleys to l-2' on some slope and ridges. 


GEOLOGY: 


The entire Hanson Lease is underlain by the Loon Lake granite formation of 
Late Cretaceous age. The main rock type is a medium to coarse grained quartz 
monzoriite with numerous pegmatitic segregations and some pegmatite dikes. 


Trenching -has shown 'the general attitude of the segregations, dikes and 
small faults to be North-South with a west dip varying from 40 to 50 degrees. 


Exploration trenches on the Hanson Lease were unsuccessful in cutting any 
major ore-bearing structure. The. autunite mineralization encountered in government 
trenches 'C' & ?C-I' 'is confined primarily to sm]1 slips & faults (?) which strike 
N-S and dip .West at 450 . Though the mineral is sporadically distributed along 
the extent of the slips as wall coatings and fracture fillings (averaging 1/8" to 
1/4Tt in thickness), there are also some localized 'spots where the mineral Ms. 
attained crystals ..up to 1 3/8" thick. 


The only production derived from government trenching was from trenches 
'C' &. 'C-b' (see map). This ore, though higrade, was not persistent at depth.. 
The quantity of ore from. this area was 2(two) tons of 0.50% U308 and would be 
valued at l59 .00 the production bonus..were realized. Prior to the granting of 
the government loan approximately 95 tons of low-grade ore were stockpiled from 
the area adjacent to the West property line. It was originally planned to use 
this ore to blend with higrade from the West line but because of the difficulty 
of maintaining a sufficiently high quality of ore with the backhoe employed in 


miniiiig;. only 50 tons of this ore was used. 


Exploration drilling was carried out with a small percussion drill mounted 
on a D-2 Cat. (ly 6 government holes were drilled to 50-foot depth. (seeMap) 
Government holes included G.P. -1 through 4 and G.P0 6 'and 7 • The oxly.,government 
holto encounter autunije mineralization was' "G.P.. which cut a higrade zone of 
ore at 221/2 feet. This was approximately 4-6 inches thick and the cuftings were 
contaminated from 22 1/2 feet to 28 feet.







S.. •. 


No assays were performed as the company employed a Babbet counter probe 
and footage counter to check the drill holes. 


FINAL CONNENTS:.	 •. 


The company attempted to commence trench	 on April 15th, however previous 
heavy rains had rendered the steep slopes, impossible for the D-8 Caterpillar. 
Consequently trenching operations were suspended until April 30th'. The D-8 
proved most satisfactory in performing trenching operations. 


Though the project did not succeed in developing any worthwhile uranium 
mineralization in the area explored, the company presently intends to continue 
operations to the area adjacent to the West property line. 


MUDHOLE EXPLORATION, 'INC. 


DATED August 29.. 1958	 t. 


David N. Berry, Geo1og,%
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UNITED STATES


DEPARTMENT OF THE INTERICR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 	


(, 


August 26, 1958 


Mr. George C. Selfridge, Chairxnan 
DA Operating Committee 
Deparbment of the Interior 
Washington 25, D. C.


Re: Docket No. DA-48O0 (uranium) 
Mudhole Exploration, Inc. 
Hanson Lease 
Spokane County, Washington 
Contract No. Idm-E1154 


Dear Mr. Selfridge: 


All of Stage I work and a portion of Stage II (see Work 
Authorization dated Ma 27, 1958) was mp1eted by June 30, 1958. 
The results of the six holes drilled under Stage II were so dis-
couraging that no further work was warranted. 


We recommend that a mutual termination agreement be pre-
pared effective as of July 3,l958, the date of the final inspection. 


The Field Team final report will not recommend a 
Certification of Discovery. A shipment of about 350 tons of uranium 
ore was recently made to the Ford mifl on which returns have not yet 
been received. All but 30 tons is subject to royalty as the ore was 
mined during the ontract period even though it was not benefited by 
the exploration. The bulk of the ore was mined from within 200 feet 
of the State Park boundary.


By Field Team, Region I 


•	 e	 txec. Officer 
• .	 0 


cLarn, Acting Member 
U. S. Geological Survey 


cc: USGS (2) 
USBM (AD) 
Turner
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


July U, 1958
1


.;/,	 2.'::i 


/',o 


MEMORANDUM 


To:	 DMFAField Team, Region I 


From:	 G. G. Waddefl, Mining Engineer, Bureau of Hines 


Subject: Final inspection, Docket No. D?EIi-48OO (uranium), Mudhole 
Exploration, Inc., Hanson Lease, Spokane County, Washington, 
Contract No. Idm-EU54 


The property was inspected July 3, 1958, with H. F. Albee, 
geologist, U. S. Geological Survey. We were accompanied by Mr. David 
Berry, company geologist and supervisor. 


AU of Stage I work and the work authorized under Stage II 
has been completed. 


At the time of the inspection, Mr. Berry and two laborers 
were hand-picking ore. An estimated 14 tons containing 0.30% U308 + 
was recently stockpiled. Nearly all of this ore was mined from the 
original discovery near the Mt. Spokane State Park boundary but a small 
amount was hand-picked from uranium uncovered by the DIIEA exploration 
work. Mr. Berry was reminded that this ore would be subject to Govern-, 
ment royalty. An additional 100 tons of ore and sub-ore was stockpiled 
in 1957, prior to the DNEA contract. Of this stockpile 50 tons was 
estimated to assa 0.20% U308 and the other 50 tOns would assay less 
than 0.05% 1130g. The Operator plans to mine and ship 359 tons of ore 
to the Ford mill that wifl average better than 0.20% U3O. 


The following work has been performed: 


Stage I	 Lengjh	 pth	 Hrs. Dozing (est.) 


Trench A and E 	 750'	 8'	 42 
B	 550'	 7t	 21 
C and C-].	 500!	 12!	 34 
D	 300!	 8'	 7j 


2100 ft. @ aver. 8' depth 105 hrs. 


In addition, the Operator excavated over 750 lateral feet 
of trenching at his own expense.







'S .	 . 


Stage II


Hole No.	 Mineralization Authorized Completed 


P-i	 23-23.3' est. 1% U30 50' 50' 
P-2	 Blank 50' 50' 
P-3	 " 50' 70' 
P-4	 " 50' 50' 
P-5	 " 50' 
P-6	 " 50' 50' 
P-7 50' 50' 
P-s thru i-zi. * -. 665' 
Total 300' 1035? 


* Note:	 Most of these unauthorized holes were drilled near the State 
Park boundary to outline an ore body. 


The status of the contract is: 
Contract date: November 14, 1957 
Termination date: September 1, 1958 
Amount of contract: $9,520.00 
Amount spent: 	 3,531.12 (subject to audit)


Units 
Sta	 Unit cost	 Authorized	 Completed 


Bulldozer work	 $17/hr.	 105 hrs.	 105 hrs. 
Transportation of dozer	 $75	 $75 
Supervision and tech. serv-. $600/mo.	 1 no.	 1 no. 
Chern. analyses for U308	 $5/sample	 50 san1es	 none 


Ste II


Bulldozer work to prepare 
drill sites $17/hr. 95 hrs. 15 hrs. 


Transportation of dozer $75 $43.45 
Wagon drilling 0 - 80' $1.25/ft. 1000 ft • 300 ft. 


80	 150' 1.40/ft. 750 ft. --
Supervision and tech. serv. $600/mo. 3 no. inc. 
Chemn. analyses for U3Oa $5/sample 90 samples none 


The Government holds no equity i.n the eqti4mient used on this 
project.


2 







.	 S 


No certification of discovery or developnent is recommended 
and no further exploration work with Government participation is 
warranted. Royalty will be due for the ore mined during the life of 
the contract.


G. G Waddeil 


p


Distribution: ,-
DNEA (4)/V 
usas (2) 
USBH (AD) 
Turner 
Docket 
Waddefl


3







Jun. 6, 195& 


/dum 
/ Hazel Berry, Operating Coaittee 


Grace L. Ault, DIVISIOn of Rare and Misc. Metals 


t: Amendment to contract 


Mr. Murphy has reviewed and approved Amendment 
No. 1, dated May 29, 1956, to Contract No. IdmEll5, 
Docket No. DMEA..4800,, Mudhole Exploration, Inc., executed 
by the Operator and the Executive Officer, egion I. It 
does not require review by the Legal Division. 


/s/ Grace L. Ault


Grace L. Ault







UNITED STATES 
DEPARTMENT OF THE INTERIOR L" 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14 Washington	 () 


8 June 2, 195	 ,1 i'700 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- 14800 (Uranium) 
Mudhole Exploration, Inc. 
Hanson Lease 
Spokane County, Washington 
Contract No. Id.m-El151 


Dear Mr. Seifridge: 


Enclosed are the Government and Audit copies of Amendment 
No. 1 to the contract. 


By copy of this letter, other copies of the amendment are 
being distributed.


Sincerely yours, 


c 
A. E. Weissenborn 
Executive Officer, DMEA 
Field.Team, Region I 


Enclosures 


cc: USBM (2) 
USBM (AD) w/copy of end. 
Albee
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DEPARTMENT OF THE INTER1QR 1 -
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington


- 
14 


r 
May 26, 1958 79 


I 


DNEA Field Team, Region I


G. G. Waddell, Mining Engineer, Bureau of Mn.e 


NEMORkNDUM 


To.: 


From:


Subject: Interim inspection, Docket No. DMEA-4800 (uranium), 
Mudhole Exploration, Inc., Hanson Lease, Spokane County, 
Washington, Contract No. Idm-EU54 


The property was. inspected May 16, 1958, with Howard Albee, 
geologist, U. S. Geological Survey, accompanied by David Berry, company 
geologist, Mr. Uinbright, a company officer, and Mr. Hansen, the property 
owner. On May 26 Mr. Berry visited the Bureau office to discuss Stage II 
plans.


At the time of the visit the last dozer trench was being 
completed. We requested the Operator to deepen Trench C and to widen 
the trench in an attenipt to trace a structure. The trenching followed 
the original plan except that Trench E footage was used to extend 
Trench A, and Trench D was moved uphill to facilitate better drainage. 
This work consumed the 105 hours allotted for dozing under Stage I. 
In addition, the Operator performed a small amount of trenching at his 
own expense in an area about which he was curious. 


The following is a summary of the work performed: 


Length	 Depth 
Trench A and E	 .	 800 ft..	 8 ft. 


B	 .	 600 
C	 400 
D	 300 


2100 ft. @ 8' depth 


The Operator has plotted the location of 8 drill holes for 
Stage II and some dozer work for drill sites. I recommend that this 
work be authorized.







r	 •,


S 


The status of the contract is: 


Date of contract: November 14, 1957; 
Tennination date: September 1, l95 (as amended) 
Amount of contract: $9,520.00 
Amount spent:	 0	 (no voucher submitted as yet) 


Stage I	 Authorized	 Completed 


Bulldozer trenching	 105 hrs.	 105 hrs. 


G. G. Waddefl 


Distribution 
DMEA (4)V 
usos (2) 
USBM (AD) 
Docket 
Waddell	 2
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UNITED STATES	 :1 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii. , Washington 


May 20, 1958 


To:	 DMEA Field Team, Region I 


From:	 Howard F. Albee, Geologist, U. S. Geological Survey 


Sub ject: Interim In8peCtiOn Report, Docket No. DMEA- .l 8O0 (Uranium), 
Mudhole Exploration, Inc., Hanson Lease, Spokane County, 
Washington, Contract No. Idm-Ell5li 


The property was visited May 16, 1958, in conany with 
G. G. Waddell, Mining Engineer, U. S. Bureau of Mines. 


Trenching under Stage I was nearly completed at the time 
of the inspection. A wide mineralized zone of anomalous radioactivity 
is exposed in one trench but there were no visible uranium minerals. 
Aggregates of autunite crystals in a tbn zone of fault gouge and. 
some autunite along a 1i._6 Inch wide pegmatite are exposed in another 
trench. The largest accumulation of autunite was seen in the wall of 
this trench where the fault cut the pegmatite. The pegmatite was 
offset about 2 feet and. the auunite was mainly along the fault be-. 
tween the offset segments of the pegmatite. 


The Inspecting team recommended that the remaining trenching 
be used to expose the pegmatite along Its strike to see If It were cut 
by other faults. Such a relationship appears to afford the best target 
for possible drilling under Stage II. 


The company geologist is preparing a map to show the results 
of Stage I bulldozing. When it is received, copies will be made to 
supplement this memorandum. 


Distribution: 
DMEA (Orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Albee
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- Mudhole Exploration, -Inc 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION EJ?W1 
So. 157 Howard Street 
Spokane it. , Washington


1j( [iiI! 


November 27, 1957 


]/ir. George C. Seifridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No, DNEA-It.800 (Uranium) 
Mudhole Exploration, Inc. 
Hanson Lease 
Spokane County, Washington 
Contract No, Idm-E11514. 


Dear Mr. Seifridge: 


Enclosed are the Government and Audit copies of this 
contract. By copy of this letter, other copies are being dis-
tributed.


Due to snow in the area the Operator will not be able 
to start work this fall. With luck, he hopes to be able to start 
by May 1, 1958, and to complete at least Stage I by June 1, 1958. 
If the snow conditions make it impossible for work to start by 
May 1, 1958, we will request an amendment extending the starting 
and completion dates.


By Field Team, Region I 


(ê 
A.. Weissenborn, Exec. Officer


U. S. Geological Survey 


,Lt4) - Wing G. Agnew, Member 
U. S. Bureau of Mines 


Enclosures 
cc: Finance Office w/cy contract 


tJSBM(2) 
Albee
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So. 15? liowerd $tre 
Spoaie , Washing1	 47L	 L	 3 


Zoeier 19, 1957 


I&vThce xp1oraticm Ccirany 
712 Ituttm Building 
-, Miugta


Be: 1xket No.	 (Urtium) 
I$C	 ae 


Soazie Ccunty, aahingtoi 


Oentleri*n:
c1oeed axe tie oiginsl *nt faux' copies of a prqoee8 


cautract s1*ed. by t2e Imtn i*trat' tar the Gcvarn t. If the 
contract *eet* with yc*r appruV*1, would yci p1ee have an 
authcrzed presentative of the scparation sig all ccptes, retain 
that cops rked for the Operator, and return the rest to this officeo 
If any part øt the proposed contract 4oez not et with your ap 
Droval, please return all vies to this office with your ()jeCtiU3Z. 


Please note that yi are aithOiized to do the bulldozing 
yourself at a coet of $12.50 per hour. t you cbooøe to have the 


done by an independent contractor, the unit coet per 
hour shfl be subject to Oav.rtzueut approval (p. 5 of Exhlbit 
foOtnote 1). 


Please insert in .rtic1e j the date vor1 shall cc,nunoe. 


tour attention is callød particularly to Article (b) of 
the contract wbicb deals with repant by the Operator tZ'on 
royalty on production. ny production frost the 1*z4 deacx'ibod in 
the contract is subject to the rqyslty roiaions of the contract 
whether or not the ore s*s noin to exist prior to the date of the 
contract or it is diecoirered or developed by the work under the 
contract. This applies to all p hiction during the period in which 
the Gavernesr't ay certify or, if the project is certified, to all 
production during the repayasnt period specified in the contract. 


Sincerely 


J. L 
Lxecut4ve Officer, I2A 


-'c1osures	 held baa, lbgioc I 
cc ma (2) USBM (D)


USBM (2) Albee







UNITED STATES
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 


So. 157 Howard Street 
Spokane II. , Washington 


November 12, 1957


II! p 'i'	 NJ' 


rj ---ii 
Mr. George C. Seifridge, Chairman 
Operating Committee, DIvIEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA- li.800 (Uranium) 
Mudhole Exploration, Inc. 
Hanson Lease 
Spokane County, Washington 


Dear Mr. Seifridge: 


Enclosed are three copies of a letter dated October 30, 


1957, from Mr. Arthur E. Granger, Area Manager, Salt Lake Area 


Office, Atomic Energy Commission, in regard to this property 


located in the Mount Spokane area,


Sincerely yours, 


a JL 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 
cc: USBM(2) 


Alvord
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tMEAt iorm7	 . 
(12-6)


OFFICIAL FILE COPY 


'. A. . Weissenborn 
ecuttvs Officer 


DXA Field Thain, ogion I 
Soith l7 Rowad Street 
Spokane I&,. Washington
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Re Docket o. D!EI48OO (anium) 
I4uhole Izploxaton Inc. 
Hanson Lease 
$okaite Cow	 Waahinton 


Dear Mr. Weissenborn: 


•	 closed ar the orQinal and fern' copies of a proposed 
lcnform contraCt, signed by the Ad1inistratcr for the Oovernint. 
Attached to each contract form 1F. 2OO are ithnex I (1 page), a 
Consent to Lien and 3ubord1naticn Agreements exhibit "A (5 pages), 
and Plate 1. Also enclosed for Field Teas use are two extra copies 
of Annex I thibtt "A! and Plate 1. 


If you and the Applicant fLnd the proposed contract in 
order, please have an authorized representative of the corporation 
sign the original and.fo copes.* Thereafter, kindly distribut 
the copies in the Usual 8flfl51. 


if an r part of the proposed contract does not et with 
your approval and the Applicant's and cannot be amended within 
your delegated authority, then the original and all copies, 
including the extra copies are to be returned to this office with 
the proposed changes for consideration. 


Sincerely yOurs 


W. S Martin 


ACTLN Caan, Operating 


Enclosures 
APffiOVDs 


0. M. BishoP 


Thor U. gilsgaard 


eo1ogica1 sicj


*Insort in Jrtic3.e the dat* 
work shail cocwence. 
FMMurphy/izm 11-7-57 
cc: Mr. Murphy 


Adnir.'s Reading File 
Operating Committee 
TT-TTfl -ii	 rr -	 22)i 


P.S. Not. spocial.notice / Eatinated câi







OFFICIAL FIL2 C)PY


Dnte Surnafrte Code 


/)7 4i,4 2oo 


/1-7 ctZ if 7O 
11-7 4L ____ 


/ ___ ___ // ___ 
- 7/' joe'


'I 


Esiiiee 


ure*uof 


r-.: -. .	 . a 4ai


bdrfln, cr*ting Cittes 
*Insert in. Article 3 the date 
work.. shall commence, 
Nurph3r/izm 11-7-57 


cc: kr. Murphy 
Adinr,'s Reading File 
Operating Conunittee 
THKiilsgaard, 5221. 


rI4Eorm7	 .
	 S 


(126)


A. Z. Wsisaenbccrn 
Exsoutie Ojfic.r 
DNA. ?i44 Tea*, Rsgion I 
oith $7 Roward rest 


$pOk*zs 4, Washington


.** oc1cet No. iWo (Urantui) 
udho.e L1oztion, me. 
fl8Ofl *$M / 


ikanf Cshintcn 


1Z r. tieboi* 


nc10	 o tho OrigM1	 our eoiiiei of * propoee4 
1'orz3 contract, ind by the Jc3	 d tniatrtoz' for t 
Gv.*,xuet. 'AttcheU to acb contr*ct £r	 are Ann.x I 
(I page), a onsent t Lt id)b thatio Arcereut iZhibit 
"I ( psgoa) and rp 1atE 1. 4!1co enc1oe4 for ?ie1d Tha* use 
*Zv tbo ctr copies o 8neic A,, xhbit "4 , and flate 3,. 


f yot nz th A p1cant' £nd t posed coutrac*. in 
4cse ba ii ni4 oicd x	 outtvo f tc ccoi,ig. 


tho ortgina1 41U £,.our	 £ind1y distribute 
the' copi€r i to	 iiarne. 


I


yoni pou and 
your deLegated a 
incbiding the et 
the proposed


	


of th prpce	 tic dL(*O not et VLth 
e Ap?1cant' and criot he siod within 
rftr, tn the oz& inal cr U cGpies, 


	


copie are to ts	 ued t to otfice with 
for coLdeti. 


P.S. Wot. specia' nettee ! Estaati4 Costs 8623 
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. •	 . Governrnentts copy 


MF-200
(Revised June 1954) Docket No. DMEA 


Commodity Uranium 


Contract No. Idm–E------------------------


UNITED STATES. OF AMERICA 
EPARTMENT OF THE INTERIOR 


DEFENSE'MINERALS EXPLORATION ADMINISTRATION 


ORATION PROJECT CONTRACT1 


It is agreed this -------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting thrugh the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the\"Government," and 2 


.&tateQfJLahingtoaorpQtian--------------------------------------------------------------------------------------


whose mailing addiess is	 712 Jiuttp.. BuLding 
------------------hereinafter called the "Operator," as follows\. 


ARTICLE 1. This contract is entered i1\o under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF\200), the attached Exhibit "A," Annex I, and -----


-------------------------------------------------------------------
The Operator shall not transfer or assign th contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) 'ie land which is the subject of this contract (here-
inafter called "the land") is in the State of , County of ------- &pcikane ---------------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -----------------------------of SeeJ1tkeXI........................ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6 -eeAnne-x---I--------------, - reco ed in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the fllowing claims, liens, or encumbrances: Ro	 yo1oLn.etrcipts 


\the---le-saor--. 


(c) The Subordination Agreement of the holder of any claim, n, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lieof any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and ef 
2 Insert name, and if an organization, its nature (corporation and place of incorp 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal cfescription or enough to i 


excluding any areas from which the production is not to be subject to the Government's 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent,'.' etc. 
'If not recorded, so indicate by inserting "Un."


er to it in the blank. 
ation, partnership with names of 


tify the property, particularly 
rcentage royalty.


16-70817-1







.	 . 


of the land (lessor, seller, optionor, etc.), are attached, as follows: 
--CnsntthMenan U	 1xia1Qn--A.greement 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ----------U.r.anJunL-------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before ----- ,.1958-------- -(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall e1%1r have completed the work 


except as otherwise prOvided in Exhibit "A" with respect to 
...ataes of work.	 See Article 13. ARIIULL 4. J-erformance of the work.—(a) Operator's responsibihty.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will ifot be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contribUtions, shall not be affected thereby. Regard -
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 - 


(c) Government may in.spect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The GOvernment rnay'enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $.9,52Q.00 
The Government shall contribute 75 percent of the allowable costs as they are in.curred in a total sum 
not in excess of	 Z1QQO---------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


16-70617-1







FRANK . DUVAL, SR.. PRESIDENT 
ADOLF NISSEN, FIRST VICE PRES.


0. 
/td4ée Seaet, T.ec 


RIVERSIDE 7-1195	 • 712 HUTTON BUILDING 


SPOKANE 4, WASHINGTON 


October 28, 1957


RALPH UMBREIT. SECOND VICE PRES. 
DUANE 4. WATTERS, SECYTR'EAS. 


a_'957 
I	 I


a 


United States Department of the Interior" 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Attention: Ernest Win. Ellis, Director 
Division of Rare and 
Miscellaneous Metals


Re: Docket 
Hanson Lease 
Spokane County, Washington 


Dear Sir:


As per your request of October 21, 1957, we enclose herewith: 


(1) A copy of the instrument recorded in Volume 531, Record 
of Deeds, page 503; wherein the mineral rights to the SE 
of sec.33, T. 28 N., R. 45 E., E.W.N. were released by 
the Northern Pacific Railroad on August 6, 1946. 


(2) Copies of the 10 notices of mining location covering the 
entire section involved and recorded in volume 64, 
Miscellaneous, on pages 442-451. 


Mr. Clarence A. Hanson is unmarried. 


We trust this information will meet your requirements. 


Very truly yours, 


MUDHOLE EXPLORATION INC. 


- 


Duane H. Watters 
Secretary-treasurer 


DH:gr 
ends.
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Notice 


n
State 


t_
	 County 


e*p aS4 I	
-	


- Mining District êu.rilpü.. .1 •. 


NO'FIc IS HEREBY &IVEN That the undersigned, having compiled with the requirements of 
Chapter sIx of Title thirty-two of the Revised Statutes of the United State, and the laws of the 


ae State, and the local customs and regulations of said District, ha------ -located and do 
hereby locate.. J.kQQ---------------Unear feet in length, and.A9O----------feet In width on the 


------------------------------------------------------Iode,veln,ledgeor 
deposit (or placer ground), situated In the above State, County and Mining District, and further 
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel), 


frnm thence .)PQ ---------feet In a!L1fy------------direction to an eric post marked 
No. 2, thenceQ..Q----------feet In a!!F1-------------cjirectjon to a corner poet marked 
No. 3. thenceiQQ---------feet in a2y------------direction to a corner post marked 
Na. 4, thence9.O---------- feet In at!r1 direction to a corner post marked 
No. 5, thence...j 60a---- - ---feet In a1Qrttzy. -----------.dirtIon to a corner poet .mked 
No. thencePO feet In	 direction to sajj end po4 No.2; 
hereby locating and Intending to ca1m....JQQ-------- 	 in 


direction from discOvery to the.. Qth--------------------------------I-I li. 


•	 and---------- ..14C)-------feet in the opposite direction from discovery to the .!!*h 


----------------end line and-----------------------feet on eacl% side of the middle of said Jode 
or ledge, for the purpose of mining the same and claiming aU Surface rights, privileges, and mineral.,, 
with all dips, spurs, angles and variations, and othei rights granted by existing laws and cuistom. 
This claim is further described as follows: 


Situatd in the Southeast quarter of Seotion 33, 
Township 8, Range 46 M. The South End line ot 
said olaliii and the Section un. between 8•otlona 
4 and 33 are oominon. The .eat Sid• line and th• quarter section line of 3eotion 33 ar. common. Sai4 claim adjoins the "RLNON2" to the 3ast and the 
to the Jorth. 


This fl IS - at DMy OflSt No. 1 p	 t* NI	 ax4 e of this to&, and te of atlon, are placed on all pi 


_______'— . 
OIFIL FILE 


REj 1957 
DATE ! lWiM.s1CODEi.


Locatt. 


, r	 U CORD
I 


.-. 
•	 •-•'...• 


I iI IUai.k '	 44


--


A







1AQ	 State	 - 


3u..Ng	 County 


*	 Nilning Drict 


R[X)• 64 443 
46235511 


Notice of Mining Location 


NOTICE IS HKREBY GIVEN That the undersigned, having complied with the requIrennts of 
Chapter sIx of Title thirty-two of the Revised Statutes of the United States, and the laws of the 


.	 I
above 8tate, and the local customs and regulations of said District, haL-----.Jocated and 


hereby locate J.LQO--------------llnear feet in 1enth, andAOQ-----------feet in width cii tbr 


--- - - i ---------------------------------------------lode, vein, ledge or 
deposit (or placer ground), situated in the above Stateç County and Mining District, and further 
described, as follows: Commencing at a poet marked No. 1 at the Discovery shaft (cut or tunnel), 


hereby	 Ia s	 ssadhg to	 -------------- is 


-----ton 
from discovery tç) the Jqth------------------------------


OQ	 - feet lii the opposite	 i 


S. 
.	 S 


I


-----end line and-------1Q ---------------fe on ch side of the middle f said lode 
or ledge, for the purpose of mining the same and cleinhirig all surface rights, privileges, and minerals, 
with all dips, spun, angles and Y ations7 and ber rights granted by existing laws and customs. 


This claim Is further described as follows: 
Situated in the Southeast Quarter of Section 3L 
Township 2814, Range 4b WM. The SoutiT End lin, of Said 
Claim azid the Section line Between Sections 4 said 
35 are cosImon. The West Side line is parallel to and 
approximately 600 feet sst of the quarter Section 
un. of Section 35. Said claim adjoins the RULNSOI#1 
to the W.t, t. "HA14SOI" to the .ast a th• "ffAJ8OW# 
to the Iorth. Distanoes are approximato, 


1tk n*ke is giiso,I at !2bm iii -- No. I; pa 
eis ide, i date of loostlon, are placed on an p 


• La	 &.$ktday 
OFFIAI. VILE Q,t 


DNSA 
• RtcEIvEDOCT 31 957 


DATE [1NITALS CODE 


WITN3SES: ___


----------------	 D. 


FILED FC'' RECORD	 I7 ATg/,4 


&st.4 ,a	 II	 rsd In LLOYD-s. Lis p, • P. P,.s. '	 B,&zk (e ? .	 7I fl-S4
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46235GB 


Notice of Mining Loi,,ation 


County 


- Mining District 


NOTICE IS HRKBYbIVEN That the undersigned, having complied with the requfretnents of 
Chapter sIx of Title thlrty;two of the Revlaèd Statutes of the United States, and the laws of the 


above State, and the local customs and regulations of said District, h ..Jocated and d!. 


hereby locate..1QO--------------Jinear feet In length, andAOO-----------feet In width on the 


- -- -------------------------------------------------------------------lode, vein, ledge or deposit (or placer ground), situated In the above State, County and Mining District, and further 
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel), 
from thenceJQO----------- a North sri- dll 


No, 2, thence.°-----------feet in -!'i'J------------direction' to a corner poet marked 
No. 3, thence...i1.O9---------feet In a2'7-----------CUeCtIOn to a corner post marked 
No,. 4, thence.?°----------feet In a-!!!?1------------ direction to a corner poet marked 
No. 5, thence.,.J!2°--------- feet In ----------- direction to a corner poet marked 
No. 6, thence..SO----------feet In a!!17--------------' direction to said end post No. 2; 
hereby locatlngand Intending toc11m 13	 ..lset in 


------direction from dlscoyer	 the-----------------------------------end line. 
and-----------.4LQQ------- feet In the opposite direction from discovery to the 8(^p.th 


-----end line an4PP-------------------feet on each side of the middie of said lode or ledge, for the purpose of mining the same and claiming all surface rights, privileges, and minerals, with all dips, spurs, angles and variations, and other rights granted by existing laws and customs. 
This claim Is further described as follows: 


Situated in the southeast quarter of eotion 33, 
Townihip 28, Iange 45 i'NM. ihe outh Lid line of 
Said olai and the Section line bet,ween ect1ona 4 nd 33 
are oonmon. The h'eet side line La parallel to and. 
approximately 1200 feet aet of the quarter $eotion line 
of section 33. Said. claim adjoins the "lZanaonE' to 
the Weet and the "Haneon Ie to the north. Ditin. 
are approximate. 


This rottee isplseed at D1scovy or pct . 1; put.s ate plaoed at each rner, and the ne of this lode, and date of location, are placed on all poets. 


Located.	 Lday oL.Y------------------------ 	 A. D. 


OFFICL FILE COPY


RECEIVED OCT 81 1957
DATE TNIT1AL$ CODE


_____ ________ _____ 'c mcs s 


______ T __________	 .T',	


D 


p 


.s. 


I 


S 


* . 


S







.. Ri1)K 
46235711 


S IF iz_ 


NOTICE IS HEREBY GIVEN That the undersigned, having complied with the requirements of 
Chapter sIx of Title thirty-two of the Revised Statutea of the United States, and the laws of the 


above State, and the local customs and regulations of said District, ha- - -----located and do 


hereby locate.1L..QO---------------linear feet in length, and------QP---------feet in width on the 


• ------------------------------------------------------------------lode, vein, ledge or 
deposit (or placer ground), situated in the above State, County and Mining District, and further 
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel), 


from thence....)PP-----------feet in ar!Y------------direction to an end post marked 


	


• *	 No. 2, thence.QQ---------- feet in a_!Y direction to a corner post m2rked
No. 3. thence]-kO---------feet in aouther1- - direction A) a corner post marked 


•	 No. 4, thence 6O feet in a '2Y-------------direction to a corner post marked 
No. 5, thence	 --------- feet in aSb0rt	 -direction to a corner post marked 


	


•	 No. 6, thence.-------------feet in a.!..!!!!.Y--------------direction to said end post No. 2; 


hereby locating and intending to clainL. QQ------------------- 	 9..ri7	 -.


----------------direction from discovery t the------------------------------------end 
line. 


• south and--------------------feet In the opposite direction from discovery to the 


end line and----- Q0------------------feet on each side of the middle of said lode or ledge, for the purpose of mining the same and claiming all Surface rights, privilegs, and mlnerai, 
with all dips, spurs, angles and variations, and other rights granted by existing laws and customs. 


This claim Is further described as follows: 
Situated4 in the Southeast quarter of Siotion 33, Town-
ship 28, range 45NM. The outh nd line of Jai& claim 
and the Section line between Sections 4 and 33 are 
ooDlrnon. The West Side line is parallel to and approxi. 
mately 1800 feet iist of the qaarter Section line of 
Section 33. SaId claim adjoins the "iianeonf! to the 
East, the "Hanaon#3" to the West and the "Hanson 19' 
to the North. 'istances are approximate. 


	


* II - at	 Ob post No. 1; p*ü are jIeed at h ner,	 the rmeof this lode, and date of location, re placed on all poets. 
*)4	 P.+:h	 •.	 .	 by 


_____________


Locators. - - 


This bisM I. i*s,. 	 sisinit suoees . ri1 st,raUon. whlcb Sllsr*ntj is lnaursd In !LOy!y$ L.sss - P&$. Penti WsMInton L& 1sM On Ncfr	 i T.wstto Qurta)


Notice of Mining Location 


— --------&_10	 --State 


$PO&N	
County 


ON	
Mining District 


F)LEO FOR RECORD	 AT ///,9	 I 


FFO1t r'. T fl	 I 
FRANK	 _<,AN CutJS	 I


—-
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14	 • 
1Otice tf inning Location 


This lsgrs. •zpIIs. .tb.d .1 
.erlpU.s .1 eMA.


'w1 


NOTICE IS HEREBY GIVEN Thar the undersigned, having compiled with the requirements of 
Chapter six of Title thirty-two of the Revised Statutes of the United States, and the laws of the 


above State, and the local customs and regulations of said District, ha...a 	 located .nd	 --


hereby iocate?P.Q	 linear feet In length, and....QO	 !et in width on the 


td, vein, ledge or 
deposit (or placer ground), situated in the above State, County and Mining District, and further 
described as follows: Commencing at a post marked No. 1 at the Dlsco'er y shaft (cut or tunnel), 
fron thence -------------- feet hi a!_Y------------direction to an end post marked 


No. 2, tiience..._4QP----------- feet in direction to a vrner post marked 
No. 3. thence 1ZP -------- ....fect in apJLr.ij-----------direction tcac'rn pr post marked 
No. 4, thence	 fett in a	 dcction to a curner post marked 


-. No. 5. thence__. &L- -----------ftt m-a	 ----------------- dircctioi, to a corner post marked 
No. 6, thence_..3_0----------..feet in at'k 	 - ----------------directiont6saidendpostNo 2; 
hereby locating and intending to claim. 1A)Q------------------ feet in a 


-----direction from discovery to the------ort- - ---__end line. 
and---------------------feet In the opposite direction from discovery to the?' 


end line ani....__.Q.Q-------------------teetoneachsfde of ihem i jdle of said lode or ledge, for the purpose of mining the same and claiming all surface rights, privileges, and minerals, with all dips, spurs, angles and variations, 3nd other rights granted by existing laws and customs, 
This claim is further described as follows: 


Situated in the Southeast quart of Section 33, Tow-
ship 28, -ange 45 $WM. The North nd line of aiet 
clai'n arid the quarter 3 eotion line of Section 33 are 
cotmuori0 tp e 'iest 3dé ILAe and the quarter et1cn 
line of ect1cu 33 are 'oLumon. Said o1ai: adoinE the 
"hanson #7" to the	 ana the "Hanson Ii" to the 
South. 


Thlsnotice Is placed atD1nvery "n post . !; poste are ^aced at each corner, and the name of this lode, and date of location, are placed on all posts. 
4.L1


State 


3POKANE County 


Mng District 


A.D.l9.!...


- 


1


r________ 


1r_


Locators. 


-	 I. -1' F'	 'rp	 r'44y ^$'	 AT '/,'4	 M 


mi Msnk s m*rs.$ssd sishwt pucessuful sII.S&O. t1th gusrpnt Is Isu*STSd f Y 
fl L.sJ Iisk Co. (NnUt* of Wntas Locstlon . Qu*rtz 
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W	 462360!Y 


Notice of Mining Location 
____ / 


\


State 


-	
County


X


g District 


S


	


	 NOTICE IS HEREBY GIVEN That the undersigned, having compiled with the requirements of 
!hapter six of Title thirty-two of the Revised Statutes of the United States, and the laws of the 


above State, and the local customs and regulations of said District, haJ---- -Jocated and doeR 


hereby locate±99----------------linear feet In length, and....20----------feet in width on the 


_____8_11.----------- ---------------------------------..Jode, vein, ledge or 
deposit (or placer ground), situated in the above State, County and Mining District, and further 
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel), 


- --'-	 -	 t ,	 ...v.' 
from thence. +2k----------feet in a.._iJ:.-------------direction to an end post marked 


3' " )	 ,	 , -': 
No. 2, thence.-----------------feet in a	 -------------------- direction to a corner post marked 


No. 3. thence--------------- feet in a!2 ------------direction to a corner post marked 


No. 4, thence 9L.------------feet in 	 ----- ---_dfrection to a corner post marked 
1200 No. 5. thence ----------.. feet in a--------------------------directien to a corner post marked 


No. 6, thence	 --------- Jeet in a!:J_Y. --------------direction to said end post No. 2; 


hereby locating and intending to clatn... L1)------------- _feet in a9!t_!J_________ 


- ---. ------- .i rction from diccverv 	 --end line. 
south and	 - - . - -	 - -- - ..rt i	 direction from discovery to the-------------- - - 


- -- - -- -- - - - ... -. cnd line and----------------- .,.... . feet O each 3e of the middle of said lode 
or 1edc fur flic prpoe of rinio tl1f tn10 and Cainhiflg all surface right. privil'gts, aiid minerals, 
with all di n, pus, ant1s inJ variations, and other rihts g!anted by c:i 'tiii laws and customs. 


Thi$	 is fmt1 icr dcc"a'd a:; 'fn'Iows: 
31tt'-I i.	 arter of ec'Jor.. 33, Town-' 


	


, ange '5 #I1Ø	 2orth nd tr,e of asid. claim 
an tr.t3 jrter et:n 1ra p,±'	 3 are connon. 
'frie •Vet	 1,i	 i. parai1&i. to ad' apprcx.iate1y 


f	 ait '	 n	 t ir	 dto i ' i e of ect1on 33. 
$aid clai'n	 1n Lh&	 anu:ti #	 to the	 the 


on	 n the de2t and the	 arIen 12" to the 2oath. 
Istarice'	 re ar3::1ti 


T'	 ' o "	 !t a'	 'O	 potz re placeda each corflr, and the n*me
of this lode, and date of location, are placed on all posts. 


ti-te	 .:ay	 57 
Located,	 ------day1of------------------------------------, A. D. 19_.. 


OFFICiAL FiLE COPY 
DM!A 


RECEIVEDOCT_31 1957 
DATE	 INITIALS------COO 


2 __ 
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Notice of Mining Location 


ye', State 


County 


(4inlng ttr1ct :T' 
NOTICE IS HEREBY GIVEN That the undersigned, having complied with the requirements of 


(bzpter six of Title thirty-two of the Revised Statutes of the United Statcs, and the laws of the 


above State, and the local cu.toms and regulations of said District, ha!3------ -located and do_6____ 


hereby iocatekQ--------- Jinear feet in length, and..0------------feet in width on the 


----------------------------- lode, vein, ledge or deposit (or placer ground), situated In the above State. County and Mining District, and further 
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel), 
from thence_1iQ-- ---------feet in a2L!1 -----------direction to an end post marked 


axy 
No. 2, thence -----------------m a----------------------direction to a corner post marked 


No. 3, thence_J OO---------feet In a_L:L!!.!?-----------direction to a corner post marked 


No. 4, thence?ii0-----------feet in aL?------------direction to a corner post marked 
1200	 outñer1y 


No. 5, thence-------------feet in a-------------------direction to a COrner post marked 


No. 6, thence.°----------feet 	 a8t'3rL
-direction tO	 11d post No.	 2; 


hereby locating and intending ----------------------- .Seet In a!Lf1__________ 
______	 from discovery to the. lcr..tt..---------------------------


and---------------------feet In the opposite direction from discovery to theth 


-----end ilne and----------------------- feet on each side of the middle of safd'lode or ledge, for the purpose of mining the same and clfiimlng all surface iights, privileges, and minerals with all dips, spurs, angles and variations, and other rights granteà by existing laws and 


This claim is further described as follows: 
Situated. in the southeast quarter of 3eot1 n 33 Twn 
ship 2' Range 4F ?i	 The North nd .me of said claim
and. the uat,'r' t:'tjozj IThe of etin 33 are conraon. 
The eet id.e lre i parallel to end approximately 
1200 feet East of the quarter ieotion line of Section 
33. Said c1ai:: adjoins the "Hanson #7" to the 'Vst, the 
"aon #9" to the East an4l the	 anaon#3" to the South.
Diatanoes are açroxirnate,. 


This notice Is placed at Discovery on poet No. 1; posts are placed at each corner, and the t this lode, and date of location, are placed on all poets. 
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4Ak4iJIN f ,,1 
::Tj


,AD.19 


_-_-__---___i;;-;___ 


FRED FOP 


AhK Y ;& ' vFR	 SPOAN COUNTY A(JtjtTt 







Notice of Mining Location 
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'	 .PO	 AT//'€O9' 


'	 .


Locators. 


RCEIVEDOCT 31


. 
344 iL,	 462362B 


X D/$CCb'1rP'	 .


MT. 1PUL&
Mining District 


N(YICE IS HEREBY GIVEN That the undersig'ned, having compfled with the requirements of 
bapt.r siL of Title thirty-twp of th Revts4'd Sta	 of the t7nited 8tates, and the laws of the 


•	 above State, and the local customs and regulations of said District, ha._I-----located and 


hereby locate.. ..1iQQ---------------Unear feet in length, and...fQQ----------feet in width on the 


___________________________lode, vein, ledge or depr1L (or placer grou, situated in the above State, County and Mining District, and further 
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel), 


from thence±"-----------feet In a----------------------- direction to an end post marked 


No. 2, thence'-----------feet in a_!Lk2-------------direction to a corner post marked 


No. 3, thence...JQ)---------feet In a12!_'JJ------------direction to a corner post marked 
iatt'r1 


No. 4, thence-------------- feet in a----------------------direction to a corner post marked 


No. 5, thenceJ 3--------feet in a'.!-----:.1irecUon to a corner post marked 


NO.6, thnce.2----------feet In a?-------------- .directlon to kl end p(4t No.2; 
hereby locatthg and Intending to cflQ---------------	 In a-----


-----direction from discovery to the--------------------------------


and---------------------feet in the opposite direction from dicov to the oth -


end line and--------------------------feet on each side of the middle of said lode 
or ledge, for the purpose of mining the same and claiming all surface rights, privileges, and minerals, 
with all dips, spurs, angles and var1atins, and other rights granted by exit1ng laws and customs. 


This claim is further described as follows:" 


	


i.ri ;.	 .o :tt	 '.arter o	 .iiti .	 .3, To..t. 
'.	 rtr ni	 f ..atd claim 


an(	 r	 .	 -:	 43 Ci'	 .')3	 rt con, 
The /es.	 c& 1 .	 para1e1 t.: and.	 ;rox1t;i1y 
i'J fset a.3t f	 arter	 tOti	 cf &ton 33,, 
al lai èd 1 iL'1	 aneon t.Y' to	 e at te 


"kior	 .o	 ct .rjj tie "±ianaon4" to th south,
Dist.neu ar€s Apçr1tate 


This notice Is tiaced at Discovery on post No. 1; posts are placed at each corner, and the name 
of this lode, and dte of location, are placed on all posts. 


of-----------------------------------,A. fl. 1967 
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All 


F. SPOLLJI 


46236311 
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MYICE IS HEREBY OWEN That the undersigned, having compiled with the requirements of 


er six of Thie thIrty.t,vo o the Revised 8tatutea of the United States, and the laws of the 


above State, and the local customs and regulations of said District, ha-------located and do.!1 


hereby locate. ..11%.QQ	 linear feet In length, and..QO----------feet In width on the 


-----------------------------------------------------lode, vein, ledge or 
deposit (or placer ground), situated In the above State, County and Mining District, and further 
described as follows: Commencing at a post marked No. 1 at the Discovery shaft (cut or tunnel), 


from thence..2P0-----------feet in a!1i------------direction to an end post marked 


No.2, thence°-----------feet In a±!LI------------direction to a corner poet marked 
No. 3, thence	 ----------feet In a!!! 7-----------direction to a corner poet marked 
No.4,thence0-----------feet In	 direction to a corner poet marked 
No.5,thene	 feet j	 ouhety	 -direction to a corner post iiwtei 
No. 6, thence3°0-----------feet In a7---------------direction 	 poit No.2;
hereby Iocatthg and Intending to clalm-------------------fret iii 


- direction from discovery to the-------


and--------------------feet In the opposite direction frcsn dIseoery to th! 
end line and----------------------leet on each side of the middle of fd lode or ledge, for the purpose of mining the same and cIaInThg all surface rights, privileges, and minerals, with all dips, spurs, angles and variations, and other rights granted by existing laws and customs. 


This claim is further described as follows: 


Situated in the 3outheat quarter of ect1on 33. Town-
ship 28, Aange 4ö FPVL The north nd line of sai.d 
claim and the quarter Seotion line of eotion 33 are 
oornmor.. The aet 1de line and the 8ectjon U.n be 
tween Seotiona 33 anä 34 are oomao.	 aid claim ad-
joins the "Hanøon#to the iet and the "Hanson Ib" to the outh 


This notice is placed at Discovery on post No. 1; posts are placed at esch corner, az the neine of this lode, and date of location, are placed on all poets.


- -, £


Locators. 


FJLE FOR FCCF	 PS7 
f::r1'T	 /4/9. 


____________________________________________ 	 Au4







uitclaim Deed 
Miscellaneous Receipt	 No. 25l2-W 


W 715854A 
quit Claim Deed


Contract	 No. 2791 
NORTIRN PACIFIC RAILWAY COMPANY corporation Filed Sep ii, 1946 11:24 A.M. The Grantor ,NORTHE\RN PACIFIC RAILWAY COMPANY, a 


in consideration of Req. N.Railw5Y	 o. 
Joe	 P.	 eart,	 Aud.


under the laws ofWiCOflSifl, for and 
the sum of one dollar (i) to it	 in hand paid, receipt of which 


and	 to the owner or 
E.Ara4,	 Dep. 


L.	 k
is hereby acknowledged, 	 conveys	 quitclaims 


described lands,	 situated in the County 
Eec. owners	 of the following 


of Spol'ane and State of WashtngtOfl, all mineral5 snd right	
of 


Company,, Receivers of the Northern PacifiC 
mining hetfOe reserved by the Northern Pacific Railroad Pacific Railway CompaY in said property,	 to each seperate	 ner 


original grantee, 
Rilroad Cony,	 and the	 Northern 


miming rights in
that portion of the premises which he holds as an 


the minerals and 
as	 succesaor in inter5t of such 


or


grantee,t0-it 


DsiPtiOfl SeciOP	 Townehi	 Ran e 
North	 0 East	 Willamette Meridian 


9 


N4 fracTl
SE+,S 3	 9	


It	
It 


Lot 3,NE	 fractional, 5	 It 


NE	 fracinal S
fractional


'9 


SNE*,S It	
It 


Ii	 II	
It 


S- 
E,WSW*, SE*SW*


13 
15	


9	
It 


II All 17	 II	
U 


NE, W 21 
23	


It 


II	
It 


E, N4 
E, ENW, NW*NW*, SW* 25







9 


It


-. 


•••;.


..4..'


It 


tt 


It 


It 


It 


It 


I, 


It 


I, 


It 


It 


It 


It 


It 


It


I 
I 
S 


It 


It 


It 


It 


It 


It - 


It 


It 


It 


It 


It 


It 


II 


It 


It 


It 


It 


It 


II 


It 


It 


It 


It 


It 


ft 


It 


It 


It 


It 


It 


It 


ft 


It 


It 


It 


It 


It 


II 


II 


It 


It 


It 


It 


It


I 


S 


I 
I 


-S 


:	 ______	 ____ ____ ___ 


NwA's -.	 4''	 '	 - ' 1:ç 


li frte'tiirnl	 ' 
.'A1,l	 •33


	


-	 -	 - 


-	
2ort-h	 40 a at-


4S	 -	 3	 II 


All, ex	 bta e
'-'	 * 


0	 $tè're al 
wét 1ine dY'IIDtt Seii adrith 
4OQ-fot rit of way of Northern 
Pacif'ic Hallway 
Company	 5 
All fractional	 '	 It.	 It 


NE+, S	 .9 


	


11	 It 


All	 13	 9 


•	 E	 15	 It 


All	 1 
WNE*, W fractional, SE	 19 


21 
All	 .23 
NNE* NW*	 25	 9 


N, 4S	 27 
All fractional	 31	 It 


NE*NE*,	 W	 33	 1	 It 


SWSE* , ESE+	 5 


Lots 1,2, SENW+ SE*	 1	 23 North	 40 East 
E NW fractional, ESW*	 7	 It	 It 


NENWL	 SE*SW*	 9	 It	 It 


SENE-, E SE*	 11	 9 


WNW1 , S'V, NE-SE*, SSE-i	 13	 II 


NNE-, W	 15	 It 


ENE+, -NW*	 17 
Lots 1,2, SE* and that part 
of ENW lying west of 
Harrison 9oad	 19 
WNW+, SE*	 21	 II 


All	 23 
NWNE-, SNE, W-, SE+	 25	 It	 II 


All	 27	 It 


w? SSE	 29	 It 


NWf fractional, SE*	 31	 II	 It 


NENE, WE* W	 33	 It 


NW3NW+, SN4, ESW, SSE-	 35	 It	 It 


Lots 1,2,7,8,9,10,15,16	 1	 24 North	 40 East 
SW	 11	 It 


Lots 2,3,6,7,9	 13	 It 


WSW	 15 
NENW+, WW; SE+S	 17	 It 


Lots 1,2,3,4, ENW, NE*SW	 19	 It	 II 


WNE, NWSEI, ESE 4-	 21	 ft 


	


23	 II	 It 


Lot 1, w4, UE+SE , WSE*	 25	 II	 It 


SE	 29	 It	 It 


Lots 1,2, SENW*, SE* 	 31	 It 


	


33	 It	 It 


E ,NSW+	 35	 It	 It 


All fractional	 1	 25 North	 40 East 
S4	 3	 It	 It 


N fractional, SV1	 5	 It	 9 


All fractional	 7	 II	 ft 


NW	 9	 It	 ft 


NNEt, SW	 11	 II	 It 


NW 4-, SSE*	 13	 ft	 It 


SW	 15	 ft 


SNE, SE--	 17	 1	 It 


NE	 21.	 It	 It 


SE*	 23	 It 


E	 25	 -II	 It 


SW-	 27	 -	 It	 ft 


SW	 29	 ft	 ft 


All fractional	 31	 It	 It 


NENE, S 4N +, S	 35	 It	 It 


NE* fractional,J-SE 	 1	 26 North	 40 East 
W?	 fractional	 tt	 It 


E fractional	 :5	 II	 It 


E NW; fractional	 7	 It	 -	 It 


Lots l;3; NE*NE	 9	 It	 It 


Lots l.,2 3,4 NEf, S	 11	 It 


W-E, NV4, ESW*	 13	 It	 It 


Lots 1,2, NW*NE*, SNW1	 15	 II	 It 


SEf	 17	 It	 It 


NWt	 21	 It	 ft 


E, SSW*	 23	 It	 It 


	


25	 It	 Il. 


All	 27	 I	 It 


	


33	 11	 It 


	


, E-NW, swj	 35	 It	 ft 


t A	 ___ __


jT 
ttda 


r	 r: 







531


'Description 
Lots	 l;67,l0,.ESE*


Section Township Renge 
1 27 North 40 E9st Willamette Meridian 


•


Lots	 3,4, 
S


15 
21 ft ft 


23 ft 


Sw, SSTE* 25 ft ft 
All	 ' 27 
Lots 1,5,6'	 ENE*, SW*NE*, 
S	 SW, SE 29 ft ft 
NE 31 
N	 NSW, SE* 33 


35 ft ft ft 


•


All fractional 
N	 fractional SE


1 21 North 41 East 
ft 


1 NE	 fractional
3


ft ft
it 


ft 


All fraction9l 7 
NN	 SE*NE, SSW-, SE 9 II ft 


N, NS 
WNE+, SENE 1 NW,	 VSW*,ESE


11 
13


ft 


N,	 S.V. 
1,	 S-SE1


15 
17 ft ft 


• All fractimal 19 ft 


• E	 NENW, WNW, 21 -
23 ft ft 


Lots,	 1,2,	 NE.-,	 ESW, WSE* 25 ft 
NW-I 27 ft 


•
S-NE, 35 ft ft ft 


Lots	 2,3,4 S-NW 5 22 North 41 East Fractional, S'V	 SE 7 
NW 
SI	 S 
VIE-,W,	 SSEj


9 
15


9


ft ft 


C SENEJ, WNE	 , W' SE
21 
23


ft 


tt
9 


• E- fractional SW 25 9 
All fractional 27 ft ft 


'
All 
JNE•, W	 fractional NSE-


29 
31


ft


- tt 
Lots	 1,2,3,4	 N	 S'/ 33 ft 


E,	 E'.'J,	 NW-NW 35 tt 9 


All fractional 
WNL	 frctirniol


3 
5


23 North 
ft


41 East 
Lots	 1,2,3, 7 


9 ft ft ft 


SE-	


and those parts of the NE,
11 ft ft 


S'1,	 iS; lying Easterly of the 
Northern Pacific Railway Companys 
ri-ht	 of way excepting those parts 
thereof lying within the Addition and 
The Eecond Addition to the Town,now the 
City of Cheneynlso excepting an irregular 
tract	 'In the ESW' and, 'V-SE	 eocr.Ibsd 
in Deed No.6622?,d5ted Jnnury 11,1900 
to the Spokane county Fair 
Assocjatnn 13 23 North 41 East "!illamette Meridian 
NE, N3E


15 
17


it 


ft 
• ENE*, SWNE 19 


A]l 
ENE, NWN	 NESE+


21 
23 


W-NE 29 ft if 
NE 
N'fI 4 NE',	 NN'7--


31 ft ft ft 


33 ft ft ft 


W Lots	 1,8,9,16 
w-


5 24 North 41 East 


SW
11 
13


t 


t 
NE 15 ft 


Lots	


5 and	 those narts	 of Lot 4 
and ESV	 lyinc	 outside Silver 
Lake	 'ddition to the Town	 of 
Medical L q ke, and all of Dlocks 1 
to 23 inclusive in Silver Lake 
Additjn 17 t 
Lots 3,4,	 NESN-	 NESE+	 WSE. 19 t 
Lot	 2;	 NE,,	 'VSE,	 NESE1' 21 ff ft ft Lot 23 
Lots	 1;2;	 NE-,	 SNW,	 S 27 t


ft 


• Lots	 2;3;6,7,	 W 29 9 ft Lots	 3,4,	 E -̂S L,	 .4 SE-- 31 ft ft 
33 1 


35 it	 . ft it 


SW 
U	 fraction1NS7, NESE'


1 
3


25 North 41 East ft 


it N	 fractional, SE 5 ff 


Lots 3 4,	 NE-SW, SE+ 7 
E,	 SJ 9 


•


NSE' 
E,	 N.-J


11 ft ft ft 


13 ft


505 







506	 H.. 


Descriptio,n SeqXion Township Range 
All 17 Wi11amette.Meridian 
WNE+, 4NW* frationa1,


II 9 S	 fractional 19 
NW 21 II It II 


All 23 
4 25 It It 


NE+NW 27 
N	 excent that part of SNW* 
I1r	 ô	 s1dei1y aT the 
Greost Northern right of way 29 II It 


SE 31 It 9 


4, SE 35 It It It 


fractIonal, s5 1 26 North 41 East 
NE	 fractional, ESE 3 It 


All fractional 7 I' It It 


SE 9 It II It 


All 11 It 


All 13 II It 


All 15 It It It 


W- SE 17 It It It 


fractional WSW	 fractional, 
S	 SE* 19. It It It 


All 21 It It It 


NW' SE+ 23 It It It 


NEW 25 II It It 


All	 . 
NE-3- 4MW Fractional


27 It It It 


SW	 fractional	 ESE 31 It It 


/NE, SW, E-SE- 33 II It It 


All 5 II It II 


Lots	 4,5,8,9 5 27 North 41 East Willarnette Meridian 
All fractional 7 II It It 


Lots 2,36 WNW	 SE, S4SE* 17 II II tt 


E,	 EtI\fl,:17,	 w-s4 fractional 19 II 


II


II It 


N,	 NS.J; SE1 
ENE,	 NVj- fractional


29 
31 Il


II 


It


It 


II 


E 33 It It It 


Lots	 5,NWS'	 S-S 35 II It It 


S?,NE,SE—NW1, S	 fractional,	 and 
those parts of Lots	 1,2,	 NKE,NW+ 
lying south of Spokane River 31 28 North 41 East It 


NW-	 fractional 
4NE-	 fractional 4 fractional


i 
5


21 North 
It


42 East 
II


It 


It 


All fractional 7 It It It 


All froctinnal 19 II It It 


S1 21 II It It 


N 13 
25


II 


It


It 


It


It 


It 


N. 27 II II It 


W- froctional
29 
31


II 


It


It 


It


It 


II 


SESW, SST 9 22 North 42 East It 


NE 
SiR.	 NW


13 
15


It 


II


It 


It


It 


It 


S:; froctinal 19 II tt It 


NE 23 II t II 


NE\?-,	 S- 
4 fractional,	 SSV- fractional


(9 
31


II 1 


II


It 


33 II It It 


Lota	 2,4,	 SiNi,	 SSW	 SR-I 
SE1NW	 SV	 SW-SE


1 23 North 
II


42 Eait tI 


, 


fractional,	 SE 
NNE	 4SE, SE.SE


3 
5 II 


II


II 


It


It 


It 


N2	 ES V	 SE-
7 
g II


t 


it


It 


It 
NENE, SVNE	 WNW, SEI 


VS'i,,
11 It t It 


SI NV:
13 It it It 


NWNE	 N*NW, E-SW, 42
15 
17


It 


it


It 


It


It 


It 
S-NE 4	 WsE1 
NE	 W-S W, ESE


19 
21


II 


It


it 


It


It 


It 


WNE ,4, 4s -, SE+SE
23 
25


It 


It


It It 


NE-, SW 27 It It NE,1 ,	 Ej-NW 
WNE , EIPV	 SE


29 
33


It 


II It


ti 


, 


Lobs	 11,	 12,	 13,14
1 
3


24 North 
II


42 East 
II


I' 


It Lots	 11,	 14 5 It 


S : N	 4
7 
9


It 


it


II 


it


It 


It 


SNE-,, 4, SE 
SE?1 NE..


11 It it


It 


It SE 
N	 S-,	 NESE, S-SE


13 
15


II 


II


II 


II


It 


It SE-NE,	 S 17 II It NE,1 ,	 S- fractional 
ENTE	 S


19 
21


II It It 


SE1NW	 WLW 23 It it


It 


It NE-NE, W2E, E 4W	 SWNW: 25 It It It


I







•	 Descri1Dtion 
1i, WNW	 SSw*WSE+, NESE*


Sec.tion 
27


Township R.ge 
if Wi11arietle Meri4dan 


NE+NE+, SWNE, S 29 I U a 


•
NE, SW* frat.iona1 31 0 


N	 'SW*	 NE*SW* 
N4N1 	 E&NW*, S W*NW*, NSW


33 
3 U 


Lot 5 3 25 North 42 East 


N4 fractional SE* 5 U 


NW	 fractional 7 tt ft 9 


sw-sw+ 15 
WNW*, NSW* 17 ft U 


NE, W	 fraction 0 l 19 
21


9 


9


9 


9 
• 


•


SES 
NW+SW* 27 
he southwest 26.3 rods square of 


Lot 4 31 
NE, ES'1, WSE,	 except	 those 
portions thereof lying northwesterly 
of the right	 of way for State 
Hihv.iy No.	 11 33 ft ft tt 


All f


t±iactiona1 
NE* fractional, SSW


1 
3


26 North 42 East 
ft .9 


ft ft NE	 fractional S 
All fractional 7 ft tI ft 


S'	 SS 
NW-NW1


11 
13


' ft 


ft


9 


ft 
.


NE	 W 15 ft 


Lots,	 2,3,4,5,6,9,10 SNW-,
9 WSW, NESW.: 17 


All fractional 19 ft ft 


Lots	 3,4,	 ,	 ENW 21 ft ft 


SiY 23 ft 


N	 W*SE. SE.SE 
4


25 ft 9 


SES'V. ,	 and that part	 of 
SWSE;	 lyin	 south of Nine 
Mile	 oad 27 ft U tt 


N	 ES.V	 . 29 ft ft 


• NWNE-, NW	 fractional 
• NSVJ	 fractional 31 0 11 ft 


NENW, W:N'3+SE,	 and'those 
parts of W-NW	 SE-NW, ES'V, 


• SSE'lyin	 east	 of creat 
Northern Right of 'iay 33 ft 


All fractional 
SE


1 
3


27 North 
ft


42 Esst 
ft ft 


E;V	 fractional 5 ft ft ft 


All 9 
All 11 ft ft 


NN+, SEk 13 ft ft ft 


All 15 ft ft 


17 ft ft ft 


All 21 ft 


All 23 ft ft 


All 25 
S 27 ft ft ft 


E	 EW 29 1 ft 


Lots	 2,3,4,5,6,	 S7-NE 
SE 1 NW'j,	 S	 fractional 31 • 
All 33 ft ft ft 


NENE' ,	 V- SEjSE- 35 


Nk,froctianal,	 VJSW,	 SES"1, 3 26 ?orth 42 iast 
NE	 fractional 5 
All 9 •	 ft t ft 


W 11 ft ft 


13 
All 15 ft ft 


— 


•


N-NE 
-All


17 
21


ft ft 


•
N 23 
All 27 ft 


NE L , EW 29 • 


NE+, WESE;
3• 
35 ft


ft 


ft ft 


NE	 fractional 5 29 North 42 East 


•
I'E	 NS,V- 
NE	 S.VS'./


11 
13 ft ft


.•tt 


ft 


•
EW 17 ft ft 


21 
E 
E,NW-,	 NS'V.


23 
27


•
if ft 


ESN, SE 29 ft ft ft 


• S 33 
NWNW 35 ft 


SE	
.1 E	 NW


.7 21 North 43 East 


N,	 SESEj
13 
15 


W2S',	 WSE- 17 ft ft 


All 21 
NENW, WSY, SE}SW* 27 ft ft 


33 
SW- 35 -







-: 'II 


Description 
NE'	 fii]


ect Ion 
3


Toship 
22 I&r 1th 


'
43 East Wi11amete Meridian 


NW+ Frnctiona1 5 ft It 


NW+ fractional, SE'+ U ft 't 


9 ft ft ft 


E 11 ft 


s* 19 ft ft 


SW 23 22 North 43 East 
27 


s4 29 ft •ff 


SW 33 ft U ft 


Lots 1,2, SYI*NE* 1 23 North 43 East 
W	 fractional 3 U tt 


NW	 fractional S 5 ft it ft 


Lots 3,4, NNE* NE*NWt, 
SE*SW	 SW-SE*, E-SE* 7 ft U ft 


E	 sw$sw-, E'SW1 9 9 


SW1NE , ENW, 4SW-L 
SEfSW-, NE-SE 11 tt tt ft 


4
U U ft 


NENE-.'	 WNE*, W 15 
E1 - 17 U ft 


EE'*, SWSE* 19 ft 


All 21 tt ft 


NE-NW-,	 NWSW* 23 9 
S 
ENE, S'NkNE, NSE


25 
29


ft 


U


9 


tt 


W- 35 ft ft 


Lots	 3,6,11,13,14,	 SESW,SEj 5 24 North 
ft


43 East 
.tt NE;SW, WSE 


SE 
NSE, SW*SE


7 
9 


13


t ft


ft 


tt 


WW 17 ft ft 


W	 fm c t iona 1 SE 19 11 


SE'NE 23 f ft ft 
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Dated this sixth day of Auust	 A.D:l946.
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NOTRN PACIFIC


It


RAILWAY COA 
By B.W.Scandrett 


• Vice President 
•


STA !?E OF NINNESTOA	 )
Attest:	 A.M.Gottgchald 
Secretary. 


County of Ramsey	 )ss. On this 4th day of September 1946, before me, personally appeared 
T3.W Scandrett and	 A.M.Gottschald to me l'nown	 to be the Vice President and Secretary of the	 corp-
oration that executed the within and foregoing instrument and nc1nowleded said instrument	 to be the 
free and voluntary act and deed of said. corporation, for the uses	 and purposes therein mentioned, 	 and 
on oath stated that they were authorized to execute said instrument and that the seal affixed is 
the corporate seal of said corporatiop.







c? 


3JIL 91







)i2


IN :rrTss	
OF,I hve hereunto set iy hand and affixed my oficia1 soI the d-y and year last 


above wrtten.	 - Thos. V. Piles 


Notarial Saa	 :	 Notary Public Namsey County 


Ramsey County Minn.	 :	 ?inn. 


'toi1e DuNord	
.:y commission expires April 1, 1048
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IN TESTIMONy	 I hv hand and affixede o1 
Wngo,	


IN 
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V 
Ado]! C. Wissen, President	 91 


zdboIe ploration, co 
712 }Iutton Eu ding 
$pokane, ?ebingon 


/
Re:. 


etr Mr.. Nissent 


Your appliction states that your lessor (Mr. Clarence A. 
flanaon) acquired the surface rights to the	 of sec. 33, r. 28 N,, 


5 k •, W,M.&B., in l91 and tht the mineral rights were released 
by the Northern Pacific Railroad on August 6, 19b6, and recorded in 
Volume 531, flecord of Deeds, on page 03, Recorder's Office, 
Spo1ane, Washingtona' 


Tour application. further st*ts that in light of a recent, 
$upre Court decision, adverse to raLroads having acquired 
mineral rights, the lessor has located 10 mimng lode claims over 
the entire quarter section and recorded the sai in Volume 61, 
4isceUane one, on pages 12161, inclusive, at the Recorder's 
Office,. $pokane, Washington. 


The Supreme Court case to which you referred is nion 
Pacific vs. the United States 33 U. S. 112, wherein the Coicrt.tn 
geierIl held tk the railzáde did not acquire the mineral rights 
when they acquired the rightsa'of.way. £n view of this, in order to 
satisfy the Government that you have a valid interest in the land, 
we request that you furnish us with the following docunts on 
record in the Recorder's Office in Spokane, Washington:. 


1. A copy of the instrument recorUed in Vo1wi 531, Record 
of Deeds1 page 503; and 


2. Copic of the location notices recorded in Volume 614k 
Miscellaneous, on pages i412.51. 


Also, we note that Washington is a t1comunity property" 
state and with a few exceptions requires that both the husband and 
wife execute conveyances, We assume, since your lease is signed 
only by Clarence A. Hansàn, that he is either unmarried or that the 
land is his separate property. However, we would appreciate your 
confirming this statement.


e 


Doc1Qt No. DIEA'I48QO (Uz, 
I4ansn Lease 
pian Cty, J hingtoz


PrTTI 


-- i


8623 
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i order to continue pmcessing your application, it is 
essential that we receive the above ixifariiation pzomptLy. 


Sincerely yours,. 


rnest Wi. Uia,. Director 
i)ivision of R*re and 
!ltscellaneoue £tal 


RWLong/gla/izm 
10-18-57 
cc:	 Mr. IUiurphy 


Admr.'s Reading File 
THKiilsgaard, 5221i. 
DUA FT Reg. I (2)
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DOCKET COPY 


MF-200
(Revised June 1954) Docket No. DMEA40 ----------------


Commodity	 UraniuR---------------


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATI ON ADM I NISTRATION 


EXPLORATION PROJECT CONTRACT1 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------------------------------------------------------------------


---------------------of--Waahiigton- ----------------------------------------------------------------------------------------


whose mailing address is ------- - 12utton-i3uS1dng --------------------------------------------------------------------------------
--------------------------------------Spokane---Wa8hi-ngton-------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Productio\Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


--P-1-ae----1----------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder withot the written 


ëonsent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of -Wa3kngto --------------, County of ------Spokane- --------------
and is described in Annex 1. 


(b) The Operator represents and undertakes that: 
(1) The Qperator is the ---------------------------------------- of ----- aeAnnex----I -------------------


in the land, in possession and entitled to possession for all of the purposes of this contract, tinder 
and by virtue of , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-------------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed ab?ve, 
and (if the Operator does not hold the legal title) the Consent to Lien of any hOlder of the 1eg1 it1e 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 \ 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with nams of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particu1.rly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," . etc. 
Insert "deed," "lease," "contract,' "location notice," "patent," etc. 
If not recorded, so indicate by inserting "Un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 
------------------------------------------------------------------------------
----Con	 ko4.tton 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and hi right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits \ 
of -------------Uranium------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before -----Jun1, 1958------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such in,dependent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated tbtal allowable cost of the project, 
set forth in Exhibit "A," is the sum of 9,52Q.00 
The Government shall contribute 75 percent of the allowable costs as they are incurred in a 'total sum 
not in excess of T,,1kQQO-----------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 


• '•	
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit; until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid orhave 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate , which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)'). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategóry (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental .—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 pe month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory ( b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repair's of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIsCELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement, for the purchase of goods under the provi-
sions of which payment of the full purchase 'price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for' and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents,. papers, and records of the 
Operator. All of the Operator s's vouchers and records and accounts relating thereto and the Govern-' 
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six, months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages , of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
6-7O817-1







.	 . 


percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of• the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—AIl costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the cothpletion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re dispos•al.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in i opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from, the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free Of all obligation to prosecute the wOrk other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
-- -.---=--- - --
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By______________________________________________________________________________________ 


------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING crrucr	 16-70017t
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10/9/57	 S 
Purphy/g1a


EX?LORA?XON ROJEC2' CO?ftRACLt 
)WDHOLE EXPLOEMION INC. 


DOCKETNO, DMEA4&0 


The land mentioned in Article 2 of the contract 
•consstsot all the 8R of see, 33,'T. 28 N., .. k5 E. 


W. M. & B., Spokane County, Waahingtoü, 	
0 


•	 The Operator haø right or possession ot the above 


described land under the terms or an Agreement, dated May 15, 


1957, between Clarence A'. Hanson, Lessor, and Mudkiole 


Exploration, Inc., Lessee, *axWd texza* recorded 
July 8, 1957, in the Otticia Recorde, Spokane County, in 


Volume 6 of Miscellaneous on page 10.. 


A copy of a Consent to Lien and Subordination 


Agreement signed by Clarence A. Hanson is hereto attached. 


0	


'•' 


•• 


•• 


•	


.







.	 S 
EX?LORA80N 1tOJECT CONThAC 


MUflUOL XPLORAION INC. 
DOCiET NO. DKEAkOO 


Exhibit "A
escr	 Work 


'1	 ,,.	 L. 


General. .rQvi8iona rrtN_ :-ts
The object of thia project is to explore a 


series of shear zones in gz'anittc rook formations by 


means of bulldozing trenches and wagon drilling. 


Sections of the trenches showtng sintficant 


mineralization shall be sampled by cutting channels. not 


to exceed five feet in length. Cuttings from the wagon 


drill holes shall be collected at twofoot intervals and 


tested z'sdiornetrioally. 
Channel. samples and euttng samples showing 


significant mineralization shall be split. The Operator 


shall have onehalt of the sample chemically analyzed for 


its U308 oOntent4 The remaining half shall be stored for 


Government inspection and, pos3ible use in a suitable 


container properly dentifie4 as to the location and at 


what depth the sample was procured. With Governnnt 


approval, the Operator may dispose of the stored samples. 


\	
The trenches shall be mapped geologically and 


\	
the material penetrated by the wagon drill holeS shall be 


logged	 1. Records of auóh mapping and logging, 


together with the assay certificates of the trench and 


drill, hole aample', ah*ll be submitted with the Operator's 


monthly progress report. The report shall also include 


a map or sketch showing the locations of the trenches and







. 


drill holes completed during the reporting period. 


The Governaent will not participate in the 


cost ot a trench or.drill hole placed closer than 100 


feet to the boundary of' the project area. 


The Operator shall provide a iuing erigIneer 


geologist full time to supervise and perform the necessary 


technical services required to complete the project In a 


utiatac tory manner. 


Bulldozer work shall be performed with a D8 


The location, direction, and extent at all the 


project' work are subject to Government approval. 


The work shall	 performed In two stages. The 


/1	 Operator shall perform all the Stage I work and as much 


• of Stage II work as is approved attn advance in writing
bl the Government. With written Government approval, 


units of work and coats pertaining thereto may be exchanged 


between atages. 
tageI


The work shall consist at bulldozing five (5) 
trenches, totaling an ea m*ted 2,100 feet in length at 


the locations and In the dtrecttona tentatively shown on 


the map entitled, "1ate I Map of a Portiri 'of the 


'Hanson aae	 ,," attached hereto,. 
2







enhe5 "A and " ShaU. be cut •firt at the 


approximate locations and bearings shown on Plate 1, to 


determine the strike oX' the potential ore4bearing structures. 


trenches C, "fl," arid nE,tt as shown, are tentative, their 


location, direction and extent. to be ,determtned,by the 


strike ot the major structureS encountered in trenches 


"A" and AL" 'z'encbes "C," "D," an 'E" shall be 


excavated to cross the major structures at right angles, 


The trenches shall be cut through the overburden 


to expose bedrock1 It is estimated th*t the trenches 


will average 8 teat in depth end will require 105 hours of 


bulldozer work, 


StaeIi,	 .	 .	 .	 . 


The work shall consi8t of additional trench work, 


preparing drill sites, and wagon drilling. 


The trenches shall be within and priperal. to 


the area explored b the Stage I trenches and shall be out 


tp expose bedrock. They shall be cut *t right angles to 


the strike of the potential ore-bearing structures. 


M.tneralized zones exposed by the . trench work shall 


be explored by wagon-drilling an estiMated 1,000 feet of 


boles ranging in depth frorn 30 to 50 feet. If this shallow 


drilling encounters mtnereiized material, then additional 


holes, ranging from 75 to 150 r.et in depth, shall be 


drilled to further explore the favorable areas. 


3.
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Eattrnated Costs of the. Pct 
J'T :... 


ActualCosta nu- i,. . i n-UU 


8tae I 
1UtIJ"	 , 


Category (1)
11 


Bulldozer' works. 105 hourS 


€, $17.00/hr. 


Transporting bulldozer to anc 


from project 


Category (2) 


None ezcept: 


Supervision and echnica1 Services 


I month $600.O0/mth. 


Category (3) GeratinA,erW, 
________I —-trI*	 '.'r 


None except; 
r dh/''r/i5Dd 4'_ 


aasoltne4 8d gallons € $0.37/gal. 


SmAll GOIB 


sample saca, ko e $0.25/sack 


Catigories (k) (5),, an ()t 


• Category (7) Miscellaneous 
1• 


None except; 


Payroll taxes and employment 


insurance,. $600.00 @ 


Chemical analyses tOr U303 content 


of 50 samples $5.00/sample 


Total Estimated Cost Stage I


$i.,785.00 


75.00 


600 oo 


29.60 


50.00 


10.00 


None 


89.Q 


250.00


$2, 889,00 


k







age. ZI 
Category (i) ._4epen4nt qtrt: 


Bulldozer work, 95 hours 


$17.00,r,	 $1,615.00 


Transporting bulldozer to and 


•	 from property 7.00 


Wagon drilling: 


•	 io1e depths 0 to 8o feet, 


1,000 feet	 ' $l.25ft. l,50.00 
Uole depths So to 3.50 feet 1 	 , 


750 feet	 $i.Oft.	 . 1,050.00 


Category (.2). 


None except:' 


Supervision and Technical Services, 


3 months	 $600,00/mth, i,Boo.00 


'Category (3)	 rating Materials 


None except: /f5	 frf$t'P	 t'4K 
aaeoineA 250 gallons	 . 


• $0.37/gal. 92.50 


Sample .acka, 100€ $0.25 each'	 •, 5.oO 
•	 Categories (k), 	 (5), and (6) None 


Categoz'r (.) Miscellaneous: 


None exoept:	 •.	 ' 
•	 .	 'Payroll taxes and employment tnsurance, 


$i,8o0.00	 $V#.9	 ' 268,20 


Chemical analyses	 or U308 content 


____
of 90 samplesS $5.00/sample ko.00 


Total Estimated Cet Stage U '"	 '	 $6,625.70







S	 . 


SUMWA1( - -	 - 
Total atta*ted Coat stage I	 $2,889.00 


Total Eettated Coat $tae II 	 6,6257o 


Tot*l ^attmated Coat ot P'oject (rounded) 	 $9,520OO 


Government Participatton €	 $7,l1Ooo 
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UNITED STATES


DEPARTMENT OF THE SINTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane Li., Washington 


October Li., 1957 


Mr. George C. Se1frge, Chairman 
Operating Committee, DNEA 
Department of the Interior 
Washington 25, iD. C.	 - 


Re: Docket No. DMEA-'Li.800 (Uranium) 
Nudhole Ecp1orati on, Inc. 
Hanson Lease 
Spokane County, Washirigt on 


Dear Mr. Selfridge: 


Enclosed are 8 copies of plate 1 of the subject examina .


-tion report as requested in your tele type of October Li., 1957, and 


3 extra copies to replace the incomplete p1ae 1 accompanying the 


report.


Sincerely yairs, 


44L 
Donald R. MacLaren 


For: A. E. Weissenborn 
xecutive Officer, DMEA 


Field Team Region I. 


iiclosures 


cc: USBN (2)
	


©JL 
Alvord







OFFICIAL FILF (')PY 


r!rTT


I4!I 


VAW4JA


tt4EAForm7	 0 
(126) 


4 


.1'1


OCi 4 197


ip3x't.ent 1 ie ZnterLo 


- -	 -


A
o( 01) RevOivtnj 


und, Derense Iroductton Aot, 
InterLoz, (Tran8er to Qttce oi 
3eczetar) 


A . . WI F0IN,	 CUZTE OiFICE 
1MA PXiL) ¶M1 IGXON I 
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, SIUNQN 


R DQCT )MAs kO0, UDi0L X?I0AIO, NC., 


PZEME FORWARD ZG111 COPIES OF MAP	 I HOWThG LOCATION 


O1 TECHES MNTIOED PAGE , ?AA(iAPH 3, I1W	 INATON 


RPOBT.


George c. Sefridg 


FMMurphy/gla 
10-3-57 
cc to: Admr.'sReading File 


Operating Committee 
THKiilsgaard,.Rrn.522k 
FMMurphy, Code 700 


Confirmation to Region I
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October 2, 1957 


Memorandum 


©CUALF	 ©: 


CV1 OCT 2	 1957 rrT____ 
, 7 7?JiI & 
__I_______ 


1- .. ___


S
UNITED STATES


DEPARTMENT OF' THE INTERIOR 
GEOLOGICAL SURVEY. 


WASHINGTON 25, D.C. 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Sub jèct: Review of field emination report, DMEA 1i.800 (uranium), 
Mudhole Exploration, Inc., Hanson lease, Spokane County, 
Washington 


The examining team conclude that conditions on the appli-
cant.',a property are favorable for the presence of uranium ore 
deposits. Mineralized rock of above ore grade has been found. on 
the lease. Not enough work has been done on the property, however, 
to determine structural controls of the ore • The examiners state 
that in its present state the property looks as promising as the 
Daybreak property did. at a comparable stage of development. 


The Field Team recommends approval of an exploration 
project that is much the same as the applicant's proposal but some-
what reduced. I agree with the program outlined in the field ex-
amination report.


W. P. Williams
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September 27, 1957 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMIN ISTRA 


So. 157 Howard Street 
Spokane Ii. , Washington 


Re: Docket No. DMEA-'I800 (Uranium) 
Mudhole Exploration, Inc. 
Hanson Lease 
Spokane County, Washington 


Dear Mr. Selfridge: 


Enclosed are three copies of a report from I4lvord of the 
Geological Survey, and Wad.dell of the Bureau of Mines, recommending 
a contract with Mudhole Exploration, Inc. to explore their Hanson 
lease in the Mount Spokane area. The showings of uranium on the 
property are quite izrressive and the Field Team concurs in the 
program recommended by the examiners. 


Some of the better showings are on the west side of the 
property where it joins State Park land, in fact there are showings 
on the State Park land. We feel that in this case DMEA would be 
justified in working somewhat closer to the property boundary than 
it normally considers prudent inasmuch as State_Park land is not 
open for mining. However, none of the proposed trenches are 
closer than about 100 feet of the west boundary. 


By Field Team, Region I 


A. E. Weissenborn, Exec. Officer 
U. S. Geological Survey 


Thomas E. Howard, Acting Member
U. S.. Bureau of Mines 
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M. &dolt C. Nisen, President 
Mud.holc 1piarticn, btc. 
712 Rutton:	 _____________ 
spokane, Waehingtcn 	


g1'	 ,, 
Re: pocket lo. DCQ 


Hnso Iase	
,	 0 pokane County, Wasungtcm 


Dear £, issen: 


he appUcatioa for a Ltince in c ploriiig your propez*tt, 
under the catied ocket nunber, has tcen reviewed by the Dwieion 
of ro and iisce11ancos ita1i of t Defense itinerals Lploration 
Adiinistration. Zt ham been reerred to: 


Ni,. A. 3. Weisenborn 
Lxctie Officer 
D1IA Field Tear, Region I 
South 3$? }ioward çtreet 
Cpokar ) ashingtot 


Th Regional Office will contact yoi in rcrd to your 
project it 1ditional inforiation is required. 


Cinceroly yours, 


C. 0. Mittendorf 


Administrator 


0 • !rTT 11, 


vr 


FNMurphy/izm 8-2-57 
cc to: Mr. Nu±phy 
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DNEA FT. Reg. I (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOIR


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


July 31, 195'
Re: DMEA&


Mudhole 
Hanson :1 


Spokane CWIriti 
$12,700 - Uranium 


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in exploring, by bull-
dozing and shallow wagon drilling, (20-30-foot holes) an area 
characterized by springs running radioactive water and covered by 
overburden from which autunite has been picked. 


Except for one place, no radioactive material has been 
found in place and. the purpose of the proposed exploratory work 
is to locate the source of' the scatteredinaterial. Pegmatitic 
material is conspicious in the overburden and may comprise a good 
part of the bedrock. At one place autunite, is said, to have 
been traced from the surface through 6' of overburden and. into 
pegmatite in place. 


Referral of' the application to the Field Team is 
recommended.


N. E. Nelson







S.	
o . (f 


©üVDJflj	 I


July30, 1957 


aoo. 


/ Uran1un1oieioration Inc. 


cS, i*	 kaneCourity, Washington 


E .WI1rE11is, DNEA Member 
Uranium Coimnodity Committee 
James Paone, Bureau of Mines Member 
Uranium Cozmdity Committee


Application .:,
	 5,. 


/ 5, 	 , 5,	 . ,' 	
'. 5 	 7/5/57	 , . 2	 .'	 ,,	 '	 7/30/57 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 
WASHINGTON 25, D. C. 


:, 


TSudholo t loz'atton, !c. 


OLaO1 Jan.nou 


L


	


	 j Subject:	 D2A46OO 


Gentlemen: 


Your application for exploration assistance, dated 


July , 197	 submitted to our office at Spokanc, ahinton 


has been assigned Docket Number LtiOO 	 and referred to the 


aro tt Tiiscollanoous Z)ivioiou	 in the Washington office. 


Kindly identify all future correspondence relating. to your 


application by this Docket Numbör. 


Sincerely yours, 


Allen S. Dakán, Director 
Operations .Cntro1 and 
Statistics Division 


Copy to: Dockc't 
flogtonZ.
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