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. MME Form 51 @AN 2 1057 UNITED STATES:: OF, AMERICA

- Feb. 1959 DEPARTMENT OF THE INTERIOR. |
. OFFICE OF MINERALS EXPLORATIO]
U % e s : —_——
BPORANE. WASH: pypI ORATION CONTRACT
(Short Form)
Docket No. Commodity Contract No. :' . State
. , » 2135 S
oME -6144 - Copper : 14-23-090- -’ Okanogen Washington
It is agreed. PBEC 26 1961 » between the United States of America, acting through the
(Date) C

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

Paymaster Mines, Inc., a Washington corporstion

whose mailing address is P. 0. Box ik, Pateros, Washington ,
hereinafter called the "Operator,” as follows:

ARTICLE I. Authoritfy and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before ~, and, subject to the provisions of Article 7

and Exhibit A, shall complete the work within 12  months from the date of the contract.

(b) The description of the work and. the fixed cost for each unit of work to be performed. (per
foot of drilling, per foot of drifting, per hour of operations, etec..) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is ' 61‘ 11)~O,_ The Government will con-

tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 32; MEE.OO .
in accordance with the provisions of Articles 4 and 5.

(¢) Interest computation.--Simple interest computed annually at the rate o

shall’ accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. ‘

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertskes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Interest of Lessor

(b) The Subordination Agreement of the holder of any claim, lien, or end@mbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor,vetc.) are attached as follows:

Lien or Subordination Agreement, dated June 28, 1961, executed by Holden-Campbell
Mines, inc. o , e ‘
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(c) -The -Operator shall preserve and maintain his right, title, or interest in the land and his right to
the poSsgssion‘thergof-forvphe purposes of this contract, and shall devote the land .and q}l existing improve-
ments,-facilities, buildings, instalYations, and appurtendnces to- the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inappiicable. N

/

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable. means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, sudits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have’
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to.production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) 'ﬁonthly reports.--The Operator shall provide the Government with five copies of monthly reports in
three sections as follows:

(l) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations; -and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition
to the final monthly report). . This final” report-shall’ ircludé-a- geological and engineering eveluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to. which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that .any of :the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the OperatGE‘shall contribute. The Government. may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

"ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(b)+ Royalty on production.--The Operator, whether or not the producer (for example, if the Operator
either transfers or does not retain his interest in the land), shall pay to the Government a royalty on all
minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract until
the lapse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is fully repaid with interest, whichever occurs first; or

- (2) if the Government issues a certification of possible productlon--for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
interest, whichever occurs first.

() Payment of royalty.—-(l) The Government's royalty shall be five percent of the RPBENXIENM gross

proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in

the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point5;
except, that charges of the buyer arising in the regular course of business and shown as deductions on
the buyer's settlement sheets Esuch as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production sold, and freight payable by the buxer to a carrier (not the

Operator)), shall be allowed as deductions in arriving at the "gross proceeds as that term is used

herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here

used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or

other production after it is extracted from the ground to put it into a commerciselly marketable form.

(2) The CGovernment's royalty shall be computed and paid,currently upon each lot sold, held, or
used in integrated operatlons, as the case may be.

(&) Unsold production.--If any production {ore, concentrate, metsl, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the
Government, at its option, as long as it so remains, may require the computation and payment of its
royalty on the value of such production in the form (ore, conicentrate, metal, or equivalent) it is in when
the Government elects to require computation and payment. If any production is used by the Operator in
integrated manufacturing or fabricating operations before the Government mekes its election, the Government's
royalty on such production shall be computed on the value thereof in the form in which and at the time it is
so used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. )

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to
the Government and to furnish the Government with copies of the settlement sheets. If the records of any
production and sales or other disposition of production, whether the production is by the Operator or by
others, are not made available to the Government, the amount of the royalty may be estimasted by the Govern-
ment, and this estimate shall be final and binding upon the Operator.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations. ‘

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government
may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not ‘then per-
formed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accountlng and reporting. ..

(b) If the Government determines that the Operator is in default under the terms of the contract, the
Government may give the Operator written notice of ‘such default with a .specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accountlng and reporting.
The Government may slso avail itself of any other remedy the law nmiay provide for breach of contract, in- v
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government
under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved. .

(d) The determinations of the Government are subject to appeal under Article 11.
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing. .

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ticle 1
ARTICLE 10. Nondlscrimlnation --In connection wfkg (é performance of work under this co

the Operator=gx
race, religion, color, Or—rs
to, the following: employment, upgraddw
ing; layoff or termination; rates of pay or o
including apprenticeship. The Operator ag
employees and applicants for emplown
provisions of the nondise

2 itment or recruitment advertis-
P~Compensation; and selection for training,
i n conspicuous places, available for

su-contracts for standard commercial supplies or raw materials.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized
representative.

ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This’contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35—-&5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the
Operator or any independent contractor contracting for any part of said work contemplated, shall be
required or permitted to work more than eight hours in any one calendar day upon such work, except
upon the condition that compensation is paid to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any
independent contractor engaged in the performance of this contract shall be computed on a basicpday
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the
condition that every such laborer and mechanic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without receiving compensation computed in accordance with this
clause, and all penalties thus imposed shall be withheld for thé use and benefit of the Government.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3)3 made pursuant to the Copeland
Act, as emended (4O U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&5 are made a part of this contract by reference. The Operator will .comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

"
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ARTICLE 14. Changes and added provisions.--

The provisions of Section 3@1_01‘ Ebcequtive Order No. 10925 of March 6, 1961,

reg_uiréd to be included in every Government contract are by referen 1

herein incorpofated and made a part of this contract. A copy of said Executive

Order is attached to this contract as Exhibit B.

Executed in quintuplicate the day ‘and year first above written.

THE UNITED STATES OF AMERICA
PAHMEER NDI\TES}E{;NQ

ACTIN@ire or R Off:.ce

P : Exploration A
///Aﬂ /M’;M v , certify that I am the

(Name )

secretary of the rporation named as Operator herein; that

Mho signed this contract on behalf of the Operator, was then
‘ (Name )
. E of said corporation; that said contract was duly signed for

(Title)
and in behalf of said corporation by authority of its governing body, and is within the scope of its

Title

_coxfporaté powers.

. : CORPORATE
AT Y SEAL

INT.-DUP. SEC.. WASH., D.C. 5,445





EXPLORATION CONTRACT
PAYMASTER MINES, INC.
OME -61L4

ANNEX I

The land referred to in Article 2 of the contract and shown
outlined in blue color on Figure 1, attached hereto and made a part
hereof, consists of 1k unpatented lode mining claims, with all rights
pertaining thereto, including extralateral rights, "in secs. 2, 3, 10,
end 11, T. 30 N., R. 22 E., Willamette Meridian, Squaw Creek Mining -
District, Okanogan County, Washington, which are recorded in the Office
of the Recorder at Okanogan, Washington, as follows:

Claim Name Recorded

= Book  Pege
Little George 8 105
Molly B 8 105
Jerry Leonard 8 119
Doris Barbara 8 126
Sunshine 8 13Q
Sunshine No. 2 8 129
Saddle 8 156
East Doris Barbara 8 1k9
Ace of Diamonds 8 155
I Just Live Here 8 161
Sleepy Hollow T 470
Anxiety - 8 191
East Sleepy Hollow | 8 a4l

East Jerry Leonard 8 245





The Operator controls the land under the terms of a Mining
Lease, dated January 19, 1959, from the owners, Holden-Campbell Mines,
Inc.,,to Paul Rogstad and Associates, and a Mining Lease Transfer,
dated January 26, 1959, from Paul Rogstad and Associates to Paymaster
Mines, Inc.

A Lien or Subordination Agreement dated uue 26, 194/
executed by Holden~Campbell Mines, Inc., is attached to and made .part of
this contract.






. . T FOR_GOVERNMENT USE _ONLY
. ' S <. 1 Uperator
MME Form 52 UNITED STATES S | . Paymaster Mines, Inc.
June, 1961 DEPARTMENT OF THE INTERIOR ~ L= '
: OFFICE OF MINERALS EXPLORATION. - v - |'Docket N°'6 Ll
T . . " OME — 1
s ) Cohtract No.
S| L 1h-23-090 - e
= e \q&T,A§=.NCdntract Date

TON AGREEMENT 1/ R
To the United States of America: - . R -

That certain land in the County of Okanogan , State of Wa.shington

b

described as follows.2/ FoUrteen (1&_) unpatented lode mining claims, Little George;
Molly B, Jerry Ieonard, Doris Barbara, Sunshine, Sunshine No. 2, Saddle, East Dori
Barbara, Ace of Diamonds ; I Just Live Here o Sleépy Hollow, Anxiéty, Eas Slgepy Hoilow,
and East Jerry Leonard, part of the "Holden Campbell Property," in secs. 2, 3, 10,end
11, T. 30 N., R.. 22 E., Willamétte Meridian, Squaw Creek Mining District, Oksnogan
County, Washington.

S L e 3
'

hereinafter called the "land", is the subject of & proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

Paymaster Mines, Inc. 3/

hereinafter called the "Operator', In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigneé Holden-Campbell Mines, Inc.:

1. (a) Being the owner of an interest in the land, hereby grants to the Government & lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or A )

(b) Being the holder of a claim, lien, or encumbrance sgainst the land, hereby subordinates
his claim, lien, or encumbrance in or agdainst the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure samehﬁ/

~ 2.  .Undertakes and agreeé that property in which the Government may acquire an interest or

~ equity under the Contract may be dismantled, severed from the land, and removed as may be provided in

_the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned. : ’ .

) . 3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
_ insert the word "none". Do not leave blank.)

None

v

;/ Production from the lend is not requifed; and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert -"in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and retfer
to the Annéx in ‘the space.

3/ Insert name exactly as it appears in the Application MME Form Lo.

E/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





L. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and '

5. Consents to all amendments (including an agreement of termination) and assignments of
the Conjc.ract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions None (State "None" or "See Annex No. ")

Da:ced this 28th day of June 519 61 .
(Street)
. (City &)
HO]‘YDEN‘-CAMPBEIL MINES, INC. __(sea1) Chelan, Washington ‘ (State )
e (Stfreetv)
By T , §City &3

President (Seal) State
. : L . (Street)
Title / j\a/ - ) o . (City &)
7 z ice-President (Seal) . (state )
3. L. Ho;aen

~ , _ (Street)

(City &)

%Z@(@M Secre’cary— /Trea@eugle)r _ | (State )

Thelma ILee Kier

(Street)
) - ) ' - (City &)
o (Seal) (State )
v _
U} ) A ' . , . (Street)
: SR . - . - AN (city &)
(Sea.l) ] : (State )
I, m&u\ %@ )6444 ,certify that I am the Secretary-Treasurer
Thelms Lee Ki&aue) (Title—Secretary, etc.)
.of the corporation na.med herein; that W. C, Kier & J, L, Holden who signed this asgreement
L - (Name )

W%Iéethen President & Vlce-Preg_._of ‘said" corporation, that said e.greement was- duly sngned\i‘or and

-(Title--Pres:, Vice-Ptes:, etc. ).

- Sl . f e : L. \ .
- - - . 2

in- ‘nehalf of said corporation by a.uthority of 1ts governing body, a.nd was within the scope of ERTE
corporate powers. . - - . B L IR

o%woam

Thelma Iee Kier (Corporate Seal)

‘INT.-DUP. SEC., WASH., D.C.
T 95181






EXPLORATION CONTRACT
PAYMASTER MINES, INC.
OME =611kt

EXHIBIT A

The maps attached to and méde,part of the contract are as
follows:

Figure 1. Paymaster Mines, Inc. Sketch ‘Showing Very Approximate °
Location of Mining Claims. Squaw Creek Mining District,
Okanogan County, Washington. .

Figure 2. Flan and Section showing existing, proposed and
recommenided workings, Hunter Vein, Paymaster Mines,
Incorporated, Okanqgan,County, Washington.

The purpose of the project is to explore for ores of copper
by means of bulldozer trenching on the surface, and shaft sinking,
drifting and crosscutting, and long-~hole drilling in the Holden-~-
Campbell group of claims. The work shall be performed in three
stages. All of Stage I work shall be done as outlined herein and
as much of StagesIT and III work as may be approved in advance by
the Government. Stage II work shall be contingent upon favorable
results having been obtained under Stage I, and Stage III work shall
be contingent upon favorable results having been obtained under
Stage IIl;rand neither Stage II nor Stage III work shall be under=-
taken without prior approval. of the Government.

General Conditions

The shaft shall be timbered. as necessary, using standard
shaft sets. It shall be divided into two compartments and be of a
size of not less than 7 feet by 10 feet in the clear of timber com-
prising a 4' by 5' skip compartment and a 3' by 5' manway compartment.
The shaft sets shall be of not less than 8-inch by 8-inch timber, or
the equivalent in round timber.

Drifts and crosscuts shall be timbered as necessary, using
standard ‘drift sets consisting of not less than 8-inch by 8-inch timber,
or the equivalent in round timber. Drifts and crosscuts shall be not
less than 5 feet wide and T feet high in the clear of timber.

All significantly mineralized sections encountered in the
¢rosscutting and drifting shall be sampled normal to their trends, and
the samples assayed for copper, and for silver and/or tungsten as seems





5 . .

desirable. Drifts in significantly mineralized areas shall be sampled
at linear intervals of not more than 10 feet. All samples to be sent
for assay shall first be split and one-half be made availsble to the
Government. Sludge samples shall be taken of the long-hole drill
cuttings that show significant mineralization. Such samples shall
represent not more than a 5-foot length of drill hole. Sample results
and locations shall be accurately shown on monthly progress maps pro-
vided to the Government.

Mine rails shall be of not less than 20-1b. size, air lines
of not less than 2-inch size in drifts and crosscuts, and water lines
of not less than l=-inech size. Ventilation lines shall be of not less
than 10=~inch size.

No shaft sinking, crosscutting, or drifting shall be done
at locations less than 100 feet from property boundarles. H

The bulldozer used for the excavation of trenches and prepar-
ation of access road and shaft site shall be not less than D-6 size or
similar size of other make,

The Operator shall provide such supervisory and technical
services as may be required to complete the work in a satisfactory
manner.

Description_of_the Work

The approxiﬁate location and the extent of the work are
shown in red color on Figure 2 heretofore mentioned.

Stage I

Bulldoze one trench at the approximate position shown in red
color on Figure 2 for the purpose of exposing the outerop of the vein.
If overburden is removed to bedrock and the vein is not found, no
further work will be authorized.

Stage II

Bulldoze an access road from the existing road to the shaft
site, approximately located as shown in red color on Figure 1, and
level off a shaft site located about 260 feet westerly from the upper
edge of the lower tunnel dump.

Construct an 8' x 10! compressor-power house building, shed-
type, one side wall 10' high, the other s1de wall 8 high,. of wood frame,
with rafters and studding,1" x 12" and 3" bats as siding and ship-lap
90-1b. felt roofing, built on 6" x 6" sills, with one window vent, and
with a concrete slab for a generator .base.





Construct a 12*' x 14! shed-type hoist and change room building,
one side wall 8' high, and the other side wall 12! high, of wood frame,
with studding and rafters, 1" x 12" and 3" bats for siding and ship-lap,
90-1b felt roofing, built on 6" x 6" sills, with one 3' x L' window in
front of hoist, and a 1' x 6' x 6' concrete slab for a hoist base.

Construct a wooden headframe, 25' 4" high by 6' 4" by 5' 4"
outside dimensions, posts and two supporting braces 8" x 8" x 24! timber,
other braces of 6" x 8" timber, on 10" x 10" x 26' sills, 18" pulley and
shaft. : . .

- Sink a vertical two-compartment shaft, size 7' x 10' in the
clear of timber, comprising & 4' x 5' hoisting compartment and a 3' x 5°
manwey compartment, to the approximate depth of 170 feet. At s depth
of approximately 150 feet crosscut south to the Hunter vein and drift east-
erly along the vein zone a combined total of not to exceed 500 feet. At
intervels of approximately 100 feet, drill long holes, each about 10 feet
deep, into each wall of the drift.

Stage III

If the results of Stage II work justify further exploration,
extend the drift not to exceed 600 feet easterly along the mineralized
vein zone, continuing to drill long holes, each approximately 10 feet
deep, into each wall of the drift at approximately 100-foot intervals.

Estimated Costs of the Project

Fixed Unit Costs

Stage I
Bulldozer trenching across vein, '
12 hours @ $14.00/hr. $ 168.00
| Total Stage I ‘ | $ 168.00
Stage II |

Bulidozing to construct access road
and prepare shaft site, 16 hours

@ $1L.00/hr. . $ 224.00
Constructing compressor house=power
plent building, job 317.00
Constructing hoist house-change room '
building, job 438.00
Constructing wooden headframe, job ' 625.00

Sinking 7' x 10! two-compartment
shaft, 170 feet @ $78.00/ft. 13,260.00





Stage II (contimued)

Timbering shaft, 150 feet
@ $15.00/ft.

Crosscutting and drifting,
500 feet @ $41.00/ft.

Timbering crosscut and drift,
100 feet @ $8.50/ft.

Assaying:

50 determinations for copper
@ $1.50/each

50 determinations for silver
@ $1.50/each

25 determinations for tungsten
@ $5.00/each

Long-hole drilling, 100 feet @ $1.00/ft.
Total Stage II ‘
Stage III |
Drifting, 600 feet @ $41.00/ft.
Timbering, drift, 100 feet @ $8.50/ft.
Long;hole drilling, 123 feet @ $1.00/ft.
Assaying:

60 determinations for copper
@ $1.50 each

60 determinations for silver
@ $1.50/each

30 determinations for tungsten
@ $5.00/each

Total Stage III

$ 2,250.00
20,500.00

850.00

75.00

75.00

125.00

100.00

$24,600.00
850.00

123.00

90.00

90.00

150.00

Estimated Total Cost of the Project

Government Participation @ 50%

$38,839.00

$25,903.00

$6h,910.oo
$32,455.00
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- EXHIBIT B

Presidential Documents

Title 3—THE PRESIDENT

Executive Order 10925

ESTABLISHING THE PRESIDENT'S
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY

WHEREAS discrimination because of
race, creed, color, or national origin is
contrary to the Constitutional principles
and policies of the United States; and

WHEREAS it is the plain and positive
obligation of the United States Govern-
ment to promote and ensure equal
opportunity for all qualified persons,
without regard to race, creed, color, or
national origin, employed or seeking em-
ployment with the Federal Government
and on government contracts; and

WHEREAS it is the policy of the ex-
ecutive branch of the Government to
encourage by positive measures equal
opportunity for all qualified persons
within the Government; and

WHEREAS it is in the general interest
and welfare of the United States to pro-
mote its economy, security, and national
defense through the most efficient and
effective utilization of all available man-
power; and

WHEREAS a review and analysis of
existing Executive orders, practices, and
government agency procedures relating
to government employment and com-
pliance with existing non-discrimination
contract provisions reveal an urgent

need for expansion and strengthening of

efforts to promote full equality of em-
ployment opportunity; and.

WHEREAS a single governmental
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: ]

NOW, THEREFORE, by virtue of the
authority vested in me.as President of
the United - States by the Constitution
and statutes of the United States, it is
ordered as follows:

PART I—ESTABLISHMENT OF THE PRESI-
DENT’S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY

SEcTiION 101. There is hereby estab-
lished the President’s Committee on
Equal Employment Opportunity.

SEC. 102. The Committee shall be com-
posed as follows:

(a) The Vice President of the United
States, who is hereby designated Chair-
man of, the \Committee and who. shall

* _preside at meetings of the Commiftee.

(b) The Secretary of Labor, who is
hereby designated Vice Chairman of the
Committee and who shall act as Chair-
man in the absence of the Chairman.
The Vice Chairman shall have general
supervision and direction of the work of
the Committee and of the execution and
implementation of ‘the policies and pur-
poses of this order. ) }

(¢) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-

merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service Comrnission,
and the Administrator of the National
Aeronautics and Space Administration.
Each such mémber may designaté an al-
ternate to represent -him in his absence.

(d) Such other members as the Presi-
dent may from time to time appoint.

(e) An Executive Vice Chairman,
designated by the President, who shall
be ex officio a member of the Committee.
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chairman
and the Committee. Between meetings
of the Committee he shall be primarily
responsible for carrying out the func-
tions of the Committee and may act for
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases
may be taken and final orders may be
entered on behalf of the Committee by
the Executive Vice Chairman when the
Committee so authorizes.

Sec. 103. The Committee shall meet
upon the call of the Chairman and at
such other times as may be provided by
its rules and regulations. It shall (a)
consider and adopt rules and regulations
to govern its proceedings; (b) provide
generally for the procedures and poligies
to implement this order; (e¢).’ consider

‘reports as to progress under this order;

(d) consider and act, where necessary or
appropriate, upon matters which may be
presented to it by any of its members;

and (e) make such reports to the Presx-

.dent as he may require or the Committee

shall deem appropriate. Such reports
shall be made at least -once annually and

-shall include specific references to the

actions taken and results achieved by
each department and agency. The
Chairman may appoint sub-committees
to make special studies on a continuing
basis.

PART II—NONDISCRIMINATION IN
GOVERNMENT EMPLOYMENT

SEcTION 201. The President’s Commit-
tee on Equal Employment Opportunity
established by this order is directed im-

‘mediately to scrutinize and study em-

ployment practices of the Government of
the United States, and- to consider and
recommend additional affirmative steps
which should be taken by executive de-
partments and agencies to realize more
fully the national policy of nondiscrimi-
nation within the executive branch of
the Government.

Sec. 202. All executive departments
and agencies are directed. to initiate
forthwith studies of current government
employment practices within their re-
sponsibility. The studies shall be jin such
form as the Committee may prescribe
and shall include statistics on current
employment patterns ‘8 review of cur-

rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or
indirect, which now exists. Reports.and
recommendations shall be submitted to
the Executive Vice Chairman of the
Committee no later than sixty days from
the effective date of this order, and the
Committee, after considering such re-
ports and recommedations, shall report
to the President on the current situation
and recommend positive measures to ac-
complish the objectives of this order.

SEc. 203. The policy expressed in
Executive Order No. 10590 of January 18,
1955 (20 F.R. 409), with respect to the
exclusion and prohlbltlon of discrimina-
tion against any employee or applicant
for employment in the Federal Govern-
ment because 6f race, color, religion, or
national origin is hereby reaffirmed.

SEC. 204. The President’s Committee on
Government Employment Policy, es-
tablished by Executive Order No. 10590
of January 18, 1955 (20 F.R. 409), as
amended by Executive Order No. 10722
of August 5, 1957 (22 F.R. 6287), is hereby
abolished, and the powers, functions,
and duties of that Committee are hereby
transferred to, and henceforth shall be
vested in, and exercised by, the Presi-
dent’s Committee on Equal Employment
Opportunity in addition to the powers
conferred by:this order.

‘PART IIT—OBLIGATIONS OF GOVERNMENT

CONTRACTORS AND SUBCONTRACTORS
SUBPART A—CONTRACTORS” AGREEMENTS

SecTION 301. Except in contracts ex-
empted in accordance with section 303
of this order, all government contracting
agencies shall include in every govern-
ment contract hereafter entered into. the
following provisions:

“In connection with the performance
of work under this contract, the con-
tractor agrees as follows:

‘(1) The contractor will not discrim-
inate against any employee or applicant
for employment because of race, creed,
color, or national origin., The contractor
will take affirmative action to ensure
that applicants are employed, and that
employees are treated during employ-
ment, without regard to their race,
creed, color, or national origin. Such
action shall include, but not be limited
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment
or recruitment advertising; layoff or
termination; rates of pay or vther forms
of compensation; and selection for train-
ing, including apprenticeship. The con:
tractor agrees to post in conspicuous
places, available to employees and ap-
plicants for employment, notices to be
provided by the contracting officer set-
ting forth the provisions of this non-

.discrimination clause.

‘“(2) The contractor will, in all solici-
tations or advertisements for employees
placed by or on behalf of the contractor,
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receive consideration for employment
“without regard: to race, creed color, or
national origin.: :

“(3) The contractor will send to each

labor -union ‘or; representative of work-
. ers with which he has a collective bar-
' gaining -agreement or other contract or
understanding, a notice, to be provided
by ‘the agency contracting officer, advis-
ing the said labor union or workers’
representative of the contractor’s com-
mitments under this section, and shall
post copies of the notice in conspicuous
places available to employees and ap-
plicants for employment.

‘“(4) The contractor will comply with
all provisions of Executive Order No.
10925 of March 6, 1961, and of the.rules,

_regulations, and relevant orders of the
President’s Committee on Equal Em-
ployment Opportunity created thereby.

“(5) The contractor will furnish all
information and reports required by
Executive Order No. 10925 of March 6,
1961, and by the rules, regulations, and
orders of the said Committee, or pur-
suant thereto, and will permit access to
his books, records, and accounts by the
contracting agency and the Committee
for purposes of investigation to ascertain
compliance with such rules, regulations,
and orders.

“(6) In the event of the contractor’s
non-compliance with the nondiscrimi-
nation clauses of this contract or with
any of the said rules, regulations, or or-
ders, this contract may be cancelled in
whole or in part and the contractor may
be declared ineligible for further gov-
ernment contracts in accordance with
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such
other sanctions may be imposed and
remedies invoked as provided in the said
Executive order or by rule, regulation,
or order of the President’s Committee on
Equal Employment Opportunity, or-as
otherwise provided by law.

“(T The contractor will include the
provisions of the foregoing paragraphs
(1) through (6) in every subcontract or
purchase order unless exempted by rules,
regulations, or orders of the President’s
Committee on Equal Employment Op-
portunity issued pursuant to section 303
of Executive Order No. 10925 of March
6, 1961, so that such provisions will be
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binding upon each subcontractor or.

vendor. The contractor will take such
action with respect to any subcontract
or purchase order as the contracting
agency may direct as a means of en-
forcing such provisions, including sane-
tions for non-compliance: Provided,
however, that in the event the contrac-
tor becomes involved in, or is threatened
with, litigation with a subcontractor or
vendor as a result of such direction by
the contracting agency, the contractor
may request the United States to enter
into such litigation to protect the inter-
ests of the United States.”

SEC. 302. (a) Each contractor having
a contract containing the provisions pre-
scribed in section 301 shall file, and shall
cause each of its subcontractors to file,
Compliance Reports with the contracting
agency, which will be subject to review
by " the Committee upon its request.

"THE PRESIDENT

Compliance Reports shall be filed within -

: such times and shall contain such infor- -

mation as to the practices, policies, pro- -
grams, and employment statistics of the

1 contractor and ea.ch subcontractor, and .
* shall be in such form, as the Com.mittee
' may prescribe

..............

or subcontractors may be! 'requxred to
state whether they'have particxpated in

- any previous contract subject to the pro- .

visions of this order, and in thatevent to .
submit, on behalf of themselves and
their proposed subcontractors, Compli-
ance Reports prior to or as an initial
part of their -bid or negotiation of a
contract,

(¢) Whenever the contractor or sub-
contractor has a collective bargaining
agreement or other contract or under-
standing with a labor union or other
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union’s or other
representative’s - practices and policies
affecting compliance as the Committee
may prescribe: Provided, that to the
extent such information is within the
exclusive possession of a labor union or
other workers’ representative and the
labor union or representative shall refuse
to furnish such information to the con-
tractor, the contractor shall so certify
to the contracting agency as part of its
Compliance Report and shall set forth
what efforts he has made to obtain such
information.

(d) The Committee may direct that

any bidder or prospective contractor

or subcontractor shall submit, as part
of his Compliance Report, a statement
in writing, signed by an authorized
officer or agent of any labor union or
other workers’ representative with which
the bidder or prospective contractor
deals, together with supporting infor-
mation, to the effect that the said labor
union’s or representative’s practices and
policies do not discriminate on the
grounds of race, color, creed, or national
origin, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal

and contractual authority, in the imple-"

mentation of the policy and provisions
of this order or that it consents and
agrees that recruitment, employment,
and the terms and conditions of employ-
‘ment under the proposed contract shall
be in accordance with the purposes and
provisions of the order. In the event
that the union or representative shall
refuse to execute such a statement, the
Compliance Report shall so certify and
set forth what efforts have been made
to secure such a statement.

. SEc. 303. The Committee may, when
it deems that special circumstances in
the national interest so require, exempt
a contracting agency from the require-
ment of including the provisions of sec-
tion 301 of this order in ‘any specific
contract, subcontract, or purchase order.

The Committee may, by rule or regula-

tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders
(a) where work is to be or has been
performed outside the United States and
no recruitment of workers within the
limits of the United States is involved;

.
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«(b) for standard commercial supplies or
Taw materials;. or (¢) :involving: less than
“$pecifiedamounts of: lmoney or speclﬁed
numbers of workers. ! !

SUBPART' B~LABOR!UNIONS AND!' i nnpnxszu’r-
Tel rarxvr.s oF wonxr-ms i

SEC 304 The' Commlttee shall “use
1t.s best efforts, directly ‘and through
.contra,ctmg agencies, contractors, state
and local officials and public and private
agencies, and all other available instru-
mentalities, to cause any labor. union,
recruiting agency or other representative
of workers who is or may be engaged in
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this
order.

Sec. 305. The Committee may, to ef-
fectuate the purposes of section 304 of
this order, hold hearings, public or pri-
vate, with respect to the practices and
policies of any such labor organization.
It shall from time to time submit special
reports to the President concerning dis-
criminatory practices ahd policies of any
such labor organization, and may recom-
mend remedial action if, in its judgment,
such action is necessary or appropriate.
It may also notify any Federal, state, or
local agency of its conclusions and rec-
ommendations with respect to any such
labor. organization which in its judg-
ment has failed to cooperate with the
Committee, contracting .agencies, con-
tractors, or subcontractors in carrying
out the purposes of this order.

SUBPART C—POWERS AND DUTIES OF THE
PRESIDENT’S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-~
TRACTING AGENCIES

SEec. 306. The Committee shall adopt
such rules and regulations and issue such
orders as it deems necessary and appro-
priate -to achieve the purposes of this
order, including the purposes of Part IT
hereof relating to discrimination in gov-
ernment employment.

Sec. 307. Each contracting agency
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with
respect to contracts entered into by such
agency or its contractors, or affecting
its own employment practites. All con-
tracting agencies shall comply with the
Committee’s rules in discharging their
primary responsibility for securing
compliance with the provisions of con-
tracts and otherwise with the terms of
this Executive order and of the rules,
regulations, and orders of the Committee
pursuant hereto. They are directed to
coopesate with the Committee, and to
furnish the Committee such informa-
tion and assistance as it may require in
the performance of its functions under
this order. They are further directed to
appoint or designate, from among the
agency’s personnel, compliance officers.
It shall be the duty of such officers to
seek compliance with the objectives of
this order by conference, conciliation,
mediation, or persuasion.

. SEc. 308. The Committee is authorized
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government any function -of the Com-
mittee lunder: this .order, except: the. au-
thority to promulgate rules and regula-
tions of a general nature. . ..

‘SeC: 309. (a) The Committee may it-

self investigate the employment prac- -
tices of any government contractor or
subcontractor, or initiate such investiga~
tion by the appropriate contracting

agency or through the Secretary of

Labor, to determine whether or not the
contractual provisions specified in sec- -
tion 301 of this order have been violated.
Such investigation shall be - conducted
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating agency shall report to
the Committee any action taken or
recommended. )

(b) The Committee may receive and

cause to be investigated complaints by

employees or prospective employees of
a government contractor or subcontrac-
tor which allege discrimination contrary
to the contractual provisions specified in
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall
report to the Committee what action has
been taken or is recommended with re-
gard to such complaints.

SEec. 310. (a) The Committee, or any
agency or officer of the United States
designated by rule, regulation, or order
of the Committee, may hold such hear-
ings, public or private, as the Committee
may deem advisable for compliance, en-
forcement, or educational purposes.

(b) The Committee may hold, or cause -
to be held, hearings in accordance with
subsection (a) of this section prior to
imposing, ordering, or recommending the
imposition of penalties and sanctions
under this order, except that no order
for debarment of any contractor from
further government contracts shall be
made without a hearing.

SEc. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic,
educational, religious, and other non-
governmental groups in order.to elimi-

nate or reduce the basic ‘causes of ‘dis--

crimination in employment .on ' the
ground of race, creed, color, or natlonal
origin,

SUBPART. D—SANCTIONS AND PENALTIES

Sec. 312. In accordance with such
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropnate contracting
agency may:

(a) Publish, or cause to be pubhshed
the names .of contractors or unions
which it has concluded have complied or
have failed to comply with the provisions
of this order or of the rules, regulations,
and orders of the Committee.

(b) Recommend to the Department of
Justice that, in cases where there is sub-
stantial or material violation .or the
threat of substantial or material viola-
tion of the contractual provisions set
forth in section 301 of this order, ap-
propriate proceedings be brouglit to en-
force those provisions, including the en-
joining, within the limitations of
applicable law, of organizations, individ-
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uals or groups who prevent directly or

! 'SEC 316. The Committee may provide
“for issuance of a United. States Govern-

indirectly, .or, seek to prevent directly.or
indirectly, compha,nce with the aforesaxd
provlsions Gy

() Recommend to the Department ot

J ustloe ‘that cnmmal vproceedings ‘be
brought ‘for the furmshing of. false ,in-
formation to any contractmg agency or
to the Committee as the case may be.

) Termmate, ‘or. cause to be termi-

nated, any., contract or any portion or
portions thereof for.failure of the con-
tractor,or. subcontractor to comply with
the nondiscrimination provisions of the
contract. Contracts may be terminated
absolutely or continuance of contracts
may be conditioned upon a program for
future compliance approved by the con-
tracting agency.:
" (e) Provide that any contracting
agency shall refrain from entering into
further contracts, or extensions or other
modifications of existing contracts, with
any non-complying contractor, until
such contractor has satisfled the Com-
mittee that he has established and. will
carry out personnel and employment
policies in ‘compliance with the provi-
sions of this order.

(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts

within & reasonable time limitation to .

secure compliance with the contract pro-

visions of this order by methods of con--

ference, conciliation, mediation, and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this
section, or before a contract shall be
terminated in whole or in part under
.paragraph (d) of this section for failure
of a contractor or subcontractor to com-
ply with the contract provisions of this
order.

SEc. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as
dlreeted by the Committee, or under the
Committee’s rules .and regulations, shall
promptly notify the Committee of such
action.or reasons for not acting..  Where
the Committee itself makes a determina-

tion under this section, it shall promptly
- contracting

notify . the -appropriate-
agency of the action recomm'ended.‘_ The
agency shall take such action and shall
report the results thereof to the Commit-
tee within such time as the Committee
shall provide.

SEC.- 314. If the Committee shall so
-direct, contracting agencies shall not
enter into contracts with any bidder or
prospective contractor unless the bidder
or prospective contractor has satisfac-
torily complied with the provisions of
this order or submits & program for
compliance acceptable to the Committee
or, if the Committee so authorizes, to
the contracting agency.

Sec. 315. Whenever a contracting
agency terminates a contract, or when-
ever a contractor has been debarred
from further government contracts, be-
cause of noncompliunce with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the
contracting agency involved, shall
promptly notify the Comptroller Gen-
eral of the United States.
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SfJBPART E—CEI}TIFICATES OF MERIT :

ment Certificate of Merit'to employers

‘ior employee ‘organizations  which ‘aré or

may. hereafter be engaged in work un-

‘der government contracts,. if the Com-

‘mittee is satisfied that: the personnel
and employment practices. of the em-
ployer, or that the personnel, trainhing,
apprenticeship, membership, grievance
and representation, upgrading and other

. practices and policies of the employee

organization, conform to the purposes
and provisions of this order.

Sec. 317. Any Certificate of Merit
may at any time be suspended or re-
voked by the Committee if the holder
thereof, in the judgment of the Com-
mittee, has failed to comply with the
provisions of this order.

Skc. 318. The Committee may provide
for the exemption of any employer or
employee organization from any require-
ment for furnishing information as to
compliance if such employer or employee
organization has been awarded a Certifi-
cate of Merit which has not been sus-

-pended or revoked.

PART IV—MISCELLANEOUS

SecTION 401. Each contracting agency
(except the Department of Justice) shall
defray such necessary expenses of the
Committee as may be authorized by
law, including section 214 of the Act of
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691) :
Provided, that no agency shall supply
more than fifty per cent of the funds
necessary to carry out the purposes of
this order. The Department of Labor
shall provide necessary space and facili-
ties for the Committee. In the case of
the Department of Justice, the contribu-
tion shall be limited to furnishing legal
services.

Sec. 402. This order shall become
effective thirty days after its execution,
The ' General Services . .Administration
shall. take appropriate action to revise
the ' standard -Government . contract
forms to accord with the provisions of
this order and of the rules and regula-
tions of the Committee.

Skc. 403.- Executive Order No. 10479 of
August 13, 1953 (18 F.R. 4899), together

-with Executive. Orders Nos. 10482 of

»August 15, 1953 (18 F.R. 4944), and 10733
of . October 10, 1957 . (22 FR. 8135),
amending -that order, and Executxve
Order No. 10557 of September 3, 1954
(19 F.R. 5655), are hereby revoked, and
the Government Contract Committee
established by Executive Order No.
10479 is abolished. All records and prop-
erty of or in the custody of the said
Committee are hereby transferred to the
President’s Committee on Equal Employ-
ment Opportunity, which shall wind up
the outstanding affairs of the Govern-
ment Contract Committee.

JOHN F. KENNEDY
THE. WHITE HOUSE,

March 6,1961.
[F.R. Doc. 61-2098; Filed, Mar. 7, 1961;
10:06 a.m.] 900L8
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OFFICIAL FILE COPY

July 17, 1961

Mr. Don MacLaren

Ofrice of Minerals Explorstion
Jopartment of the Inmterior
South 157th Howard Street

3pokane, Washington

Subject: O.M.E. Applicstion.

Dear Mr. MacLarems '

Enclosed is our application for mineral explerstion losm in feur (k) copies

Prior t0 condusting preliminary inspection of our property, {if nmnd)
please notify us at lsast ome week in advance.

Any additional information required will be supplied upon mo
‘Very truly yours, |
PAYMJSTFR MINES, IC,

m%m

Paul Rogmd
President , _ r oo
) JUL 18 961
PR/ :
encl. &ro.. ‘-..u“

g ¥
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3 A@jgﬂﬁ’ﬂw FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION
P s -

,‘5_99“

Budget Bureau No. 42-R1368

UNITED STATES Approval expires Dec. 31, 1963

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
. appear on contract if one is executed.)

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

OWE - & [ 4
T-no-b/
7

boo

LIST CORF’ORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

PAYMASTER MINES, INC,

P. 0. Box Ll

REGION

Pateros, Washington

BUSINESS ORGANIZATION

(Check one) NAME ADDRESS TITLE
Paul Rogstad - Box ll, Pateros, Washington President
INDIVIDUAL Harvey Rolen - Box L), Pateros, Washington Vice=President

CORPORATION Herb Pickering - Box Ll, Pateros, Washington Sec.-Treasurer

PARTNERSHIP
oTHeR (Specify)

STATE IN WHICH FIRM IS

ORGANIZED ‘Washington

PROPERTY
NAME

LOCATION
COUNTY

PAYMASTER MINES, INC., Okanogan, Washington

STATE

MINERAL(S) FOR WHICH ISH TO EXPLORE
4 ; Tungsten &(Coppe:.')

ESTIMATED COST OF PROJECT

s 113,196,11

GENERAL INSTRUCTIONS

Before filling out this application,
Regulations for Obtaining Federal Assistance in Financing

please read the OME  should be used to supplement narrative descriptions of the

Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as & part of this application,
except those in it¢m 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant, Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office.

" CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the
in this form and accompanying papers is correct and com-

July 17, 1961

DATED

information set forth

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense. : .

President

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001. .
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MME FORM 6 REFERENCE SLIP
REV. 2-5 QFFICE OF MINERA XPLORATION

70;: Chi Div. of Field O®¥rations| DATE WNITIALS
1.
Re: Transmittal of Application (W|and Cu)
2. Paymaster Mines, Inc, :
Paymaster Mines, Inc. Property
3. Formerly: Holden-Campbell Prgpgnu}
Okanogan County, Washington
4. s <
772¢
Mary L. Smefé T
5. For: D. R. Maclaren
FROM: ___Acting Field Officer, Region I —|_——
FOR: Check items for action desired
_X Action _ Reply for signature of
____ Approval ____ Investigate ____ Surname
__ Comment ____ Recommendations ___ Signature .
____ Conference . ____ Rewrite ____ File
Instructions Your information
REMARKS:

Due to Mr. Maclaren's absence from the office
I am forwarding to you the above-referenced
application for review.

INT.-DUP. SEC., WASH., D.C. M50943





1. FINANCTIAL ELIGIBILITY:

(a)

(b)

(e) -

1.0

1.0
1.0

Evidence of efforts made within the last 90 days to obtain.credit
from our bank and one other source - See Exhibit 1.(a)l.0 '

None

We propose to furnish our share of the cost of the exploration ; Y
work by supplying labor, material and supporting equipment. S

2. APPLICANT'S RIGHTS IN LAND:

(a)

(b)

(c)

1.0

1.1
1.2

1.0

1.1

1.2

1.3

1.0

PAYMASTER MINES, INC., leases this property from the Holden~ f
Campbell Mining Company, Inc., for a fifty (50) year period from {
leig? 1957 ‘

See Mining Lease and Mining Lease Transfer, Exhibit 2.(a)l.l.

There are no liens, mortgages or other encumbrances on the pro=-
perty other than royalty payments to the Holden-Campbell Mining
Company, Inc., based upon smelter returns as fully explained in \
the Mining Lease. !

The Explaratlon Project for which this application is made would
be carried out on the "Hunter Vein", on one of the thirty (30)
claims, known as the "Little George", which lies in. Section 10,
Township 30, Range 22. The thirty (30) unpatented claims, all
contiguous, known as the "Holden-Campbell Property". and held by
right of claim, 1ay in Sections 9, 10, 11, 1 and on the southern
edge of 2 and 3 in Township 30, Range 22 of Okanogan County, State
of Washington. See Exhibit 2. (b)1.0 for List of Claims,

A1l thirty (30) claims Wlll be subject to Government lien and
royalties.,

'Land consists of unpatented claims. See Exhibit 2.(b)1.0 for

place of offical recording, including book, page number and
amendments.

Previous to January 19, 1959, at the time of incorporation of
PAYMASTER MINES, INC., the property had been known as the
Holden-Campbell Property. Since that time to date the property
has been known as PAYMASTER MINES, INC.

See enclosed five (5) copies of Lien and Subordination Agreement
on MME Form 52 - Exhibit 2(c)1.0.

PAYMASTER MINES, INC., P. O. Box Lk, Pateros, Washington
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PHYSICAL DESCRIPTION:

(a)

1.0

1.1

THE HUBTER VEIN, at a 3,000' elevation, on which lies the Hunter
"Tunnel No, 2, has been tunneled to approximately 825' from the
portal. 500! of the tunneling has been on the vein, at which
point the vein faulted. From here, it has been tunneled 325! on
a Talc seam and small stringer. At 475', a cross cut was driven
to the south 20! and the vein has been picked up again. A 50!
shaft has been sunk at 125! from portal on the vein. At present,
a stope has been started 2h0' to 300" from the portal. See
Exhibit 3(a)l.0.

The Hunter Tunnel No. 3, at 2,840!' elevation, has been driveniin
180!, 90! of this has been driven through over-burden, decomposed
granite and granite until the vein was picked up. Then a drift
was made 95! on the vein., See Exhibit 3(a)l.0.

THE OKANOGAN VEIN; at a 2,630' elevation on the Sleepy Hollow
Claim, has a tunnel 135! from the portal. This tunnel has been

- driven on the vein., At 100' from the portal, a shaft has been

sunk on the vein to a depth of 48'. At 115' from the portal,
another vein, The Ace of Diamonds, crosses the Okanogan Vein
and from this point another drift of 30' was driven. See
Exhibit 3(a)1.0.

THE DORTS BARBARA VEIN, at a 2,750' elevation, on the Doris
Barbara Claim, has been driven in approximately 75' on the vein,
See Exhibit 3(a)l.0.

THE ACE OF DIAMONDS VEIN, at 2,750! elevation, on the Tuxedo
C%a;m, has been exposed for 20' by an open cut. See Exhibit
3(a)l1.0.

THE ESTHER VEIN, at 2,810' elevation, on the Tuxedo Claim, has
been exposed Tor 251t by an open cut. See Exhibit 3(a)1.0.

THE BAYHORSE VEIN, at 2,957' elevation, on the East Jerry Leonard
Claim, Has been exposed by an open cut for 15t, See Exhibit
3(3)1.00

PAYMASTER MINES, INC., has complete mining, milling and shop
facilities consisting of the following:

1.1;0 MINING - Compressor, stopers, drifters, jackhammers,
steel bits, mine cars, rails, timber, ore bins, trucks
and other supporting equipment.,

MILLING - Complete fifty (50) ton gravity mill, includ-
ing crusher, impact mill, tables, power plant, ore and
concentrate bins, water diesel and gasoline storage tanks.

SHOP = Compiete maintenance and shop facilities.

PAYMASTER MINES, INC., P. O. Box Lk, Pateros, Washington
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PHYSICAL DESCRIPTTON:
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(b) 1,0 My interest in (a) above is as an officer and supervisor of the

Corporation.,

(¢) 1.0 The only known past production is from information taken from

Tungsten Resources of Washington, Bulletin No. 3L, Page L7, last
paragraph of the Holden-Campbell, as follows: "Considerable gold
ore has been produced from this property, but there has been no
production of Tungsten'.

1.1 Current production is as follows:

January 18, 1960 - Shipment, consisting of 73 tons of raw
ore, was made to the American Smelting and Refining Company,
Tacoma, Washington, as a trial run. See Settlement Sheet
C-1l, Exhibit 3(c)l.l.

November 18, 1960 - Shipment, consisting of 3 tons of con-
centrates, was made to the A merican Smelting and Refining
Company, Tacoma, Washington, as a trial run also. See
Settlement Sheet C-2, Exhibit 3(c)l.l.

December 8, 1960 = Shipment, consisting of 57 tons of mine
run ore, was made to the American Smelting and Refining
Company, Tacoma, Washington. See Settlement Sheet C=3,
Exhibit 3(c)l.l.

May 23, 1961 - Shipment, consisting of 50 tons of mine run
ore, was made to the American Smelting and Refining Company,
Tacoma, Washington. See "Domestic Purchase Schedulell,

(d) 1.0 The Hunter Tunnel No. 2, 50! from portal to 490! from portal, was

divided into sections of 50! each and channel cut every 5'. This
was coned and quartered for one (1) sample of each section, total-
ing 9 samples. See Exhibit 3(d)1.0. No Assay Certificates are
available of these surveys.

1.0,1 Further sampling was performed by PAYMASTER MINES, INC.,
which was done by channel cuts, coned and quartered. See
Exhibit 3(d)1.0.1.

1.0.2 S%p orting Assay Certificates are enclosed - See Exhibit
3(d)1.0.2.

From these samples, channel cuts, and projecting the vein to the
surface from various outcroppings, there is an estimated 40,000
tons of ore reserves.

PAYMASTER MINES, INC., P. O. Box Lk, Pateros, Washington





3« PHYSICAL DESCRIPTION:
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(e) 1.0 The country rock in this immediate district is part of a large

(£)

(g)

1.0

1.0

mineral belt, which is separated by the Methow River. It is
composed of secondary and highly altered granite, cut by dykes
of feldsite porphory, birds-eye porphory, gneissoid diorite and
intrusions of a later series of granite. The ore bodies are
quartz fissure veins which strike northerly and northwesterly
and dip at steep angles. These ore bodies are traversed and
cut all formations. Enclosed is an extract from the Tungsten
Resources of Washington Report, Bulletin No. 3L, from pages

LS through Li7. See Exhibit 3(e)l.0.

Through transit stadia survey and projection of the Hunter Vein,
and also through the advice of our engineer, the U. S, Bureau of
Mines! engineer and the Washington State engineer, it is the con-
sensus of all that a shaft be sunk and a cross cut driven to
explore this vein at a lower level to reach secondary enrich=-

_ment of the vein, No sampling has been done in this immediate

area of the proposed exploration.

The only maps, reports and etc., we have are enclosed in para=-
graphs 3(a) and 3(e) above, the return of which is not required.

Lo ACCESSIBILITY OF PROPERTY:

(a)

(v)

1.0

1.1

Paul Rogstad, employed by PAYMASTER MINES, INC., resides in
Pateros, Washington, nineteen (19) miles North of Chelan, Wash-
ington, at the confluence of the Columbia and Methow Rivers, and
will be at the property of PAYMASTER MINES, INC., during regular
working hours.

The property lies in a north-westerly direction from Pateros,
Washington, up the Methow River, on the south and west slope of
Hunter Mountain and is in the Squaw Creek Mining District. At
a point 7.6 miles from Pateros, Washington, a turn is made off
the paved road onto the Squaw Creek road. The mine camp is four
(4) miles from this turn-off; two (2) miles of which is on
County maintained dirt road and the final two (2) miles is a
"Mine to Market" road. Mine workings are immediately adjacent
to the camp area, .

Shipping point for ores and concentrates is Pateros, Washington
which is eleven (11) miles from camp. Supply points are Brewster,
Chelan, Wenatchee, Pateros and Twisp, Washington - all within a
thirty (30) mile radius from camp.

PAYMASTER MINES, INC., P. O. Box Lk, Pateros, Washington





® o
5. EXPLORATION WORK:

(a) 1.0 The proposed exploration work will consist of a two(2) compartment ,js w/
shaft., The overall dimensions will be 6! x 9! with a L4' x 5' skip o /,,/,L’
compartment and a 3' x 5' manway to a depth of 210! fram collar. -

Then a 5' x 7' drift will be driven 200! northerly to pick up the
vein., The construction of compressor and generator shed, hoist
house and change room, head frame, t:.mber:.ng shaft, three-fourths
of drift, laying of track, ties, and pipe lines will be performed.
See Exhibit 5(a)l.0.

\

(b) 1.0 An access road from the mill road to the proposed project will .

have to be built. It will be a cut and fill, graded type road,

12! in width and extending 500!'. Estimated time required - 8 3

hours for bull dozer and operator.

(¢) 1.0 If an O.M.E. Contract is executed, work on the project will be
started immediately and will be completed 7% months after
commencement o

Our monthly progress for the shaft would be on an 8 hour per day
basis, 5 days a week, 50! per month. Our drift progress per
month would be 80' and would allow three weeks for setting up
buildings, road construction and bull dozing for site of project.

AN

6. EXPERIENCE:

(a) 1.0 Mr, E, C. Sherman, Mining Engineer, will be employed on a part-time
basis as Technical Advisor and General Supervisor. Mr. Paul Rog-
stad will be on the job as Supervisor and worker full time. He
has had six (6) years mining experience in shafts, tunnels and
raises as miner and mine foreman, plus four (L) years exper:.ence
in the prospecting field.

7. ESTIMATE OF COSTS:

(a) 1.0 TIndependent Contracts - NONE

(b) 1.0 The following is an itemized breakdown of personnel service and
statement that these service are available immediately:

SHAFT
DUTIES | RATE PER DAY  NO. DAYS TOTAL
One Supervisor Miner $30,00 7 83 $2,490.00
One Hoistman & Cage Tender $25.00 83 2,075.00
One Mucker $20,00 83. 1,660,00

PAYMASTER MINES, INC., P. O. Box llj, Pateros, Washington





7. ESTIMATE OF COSTS:
(b) 1.0 - contimed

Page =2
SHAFT - (cont'd)

DOTIES RATE PER DAY ©NO. DAYS TOTAL
One Cage Tender & Trammer $20,00 83 $1,660,00
One Engineer (Part time) $250.00/mo.. 1,000,00
- TOTAL $8,885,00

 IRIFT

DUTIES RATE PER DAY NO. DAYS TOTAL
One Supervisor-Miner $30.00 50 $1,500,00
+ One Hoistman & Cage Tender $25400 50 1,250.00
f\‘ One Mucker $20000 50 1’000 .00
*.  One Trammer ' - $20,00 50 1,000,00
One Engineer (Part time) $250,00/mo . 725 .00
- TOTAL $5,475.00

To Shaft - $8,885.00
To Drift ~ _5,475.00

TOTAL $114,360,00

(e¢) 1.0 Of the following items, those to be purchased show Washington State
Sales Tax included in total.

QUANTITY IESCRIPTION UNIT PRICE TOTAL

500t - 12 1b. Rail - used. $.09/1b, . $ 5Lo.00

Ties, plates, spikes

and switches, 170,00
4501 22" Pipe (Compressed :
‘ Air) Black., $1.00/ft. 1468 ,00
L501 . 1" Pipe (Galvanized) : '

Water. $ 033/ fte lS)J. o’.lll.
200! 1i" Pipe, Black

Fittings, valves, :

Unions, & etc. 208,00
2 50! Lengths 1" Air

Hose.. & Fittings 75.00
1 50! Length i" Water

Hose & Fittings 55,00

PAYMASTER MINES, INC., P. O. Box l, Pateros, Washington





ESTIMATE OF COSTS:
(¢) 1.0 = continued
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QUANTITY

1
L5ot

5 Only
5 Only
5 Only
5 pcse
5 PCSe
5 pcse
200 1bSo
100 lbs.
100 leo
100 1lbs,
100 1bs.

50 cases
6,000 ft.,

900

4,800 gals.
5,600 galse.
55 gals.

LO galse.

SOO 1lbs,
15,000 B QM.

15,000 B.M.
100 B.M.

300 B.M.

DESCRIPTION

Line Oiler

10" Galvanized Sheet
Metal Pipe (Ventila-
tion)

Fittings for Above
13" Timken Carbide
Bits '
1-5/8" Timken Car=-
bide Bits

1-3/}4" Timken Care
bide Bits ' .
Hexagon Drill Steel
2! lengths

Hexagon Drill Steel
L' Lengths

Hexagon Drill Steel
6! Lengths

40 d Common Nails
20 d Common Nails
16 d Cormon: Nails
80 d Common Nails
Carbide for Minerts
Lamps

Dynamite = L0%

Fuse - 5l rolls,
250! /roll

Caps = 36 boxes,

.25/box

Diesel for Power
Plant

Gasoline for
Compressor

30 weight oil for
Diesel Engine

20 weight oil for
Compressor & Oiler
5/8" Cable for Hoist
6! x 6' Shaft &
Drift Timbers

2' x 12! Shaft &
Drift Lagging Timbers
1t x ly' Shaft Ladder
Rungs

2' x )4t Shaft Ladder
Rungs

General Tools, i.e.,
shovels, picks, saws
and wrenches

UNIT PRICE

$ 1.55/ft.

$13.80/ea.
$1L.90/ea.
$16.20/ea.
$10.90/pc.
$11.20/pc.
$17.h0§p0.

$20,00/100#
$20,00/100#
$20.00/100#
$20.00,/100#

$ o11/1b,
$l5.85/base

.lé/gal.
.31/gal.
«75/gal.

.75/gal.
+33/1b.

$70.00/M
$68 .00/M
$68.,00/1
$68.00/M

T B B

TOTAL

$ 25,00
702,00
6210
71.76
T7 48
8l1426
56.68
73.80
90.48
41.60
20,80

20.80
20,80

114,
824420

123,36
146.80
768 .00
1,736.00
41.25

30.00
171.60

1,092,00
1,061.00
680

© 20,40

300,00

$95396.75

PAYMASTER MINES, INC., P. O. Box ll, Pateros, Washington
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ESTIMATE OF COSTS:
(e¢) 1.0 = continued
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To Drift - $3,149.27
To Shaft = 356221.17 18

TOTAL- - - $9,396.75

(d) 1.0 Operating Equipment. Following equipment to be supplied by

Applicant:
QUANTITY

PHEH W HB B MM

DESCRIPTION COST
Ingersoll Rand Jackleg -~ Li5# $ L50.,00
Ingersoll Rand Iiner = 90# -

Condition Very Good. 400,00
Chicago Pneumatic Jackhammer =. 65#=

Condition Very Good. 150,00
Gardner Denver Compressor =« Condition

Very Good. Under Contract Purchase. 3,650,00
Mine Cars, Coure'! De Alene, 18 cubic

feet, @ $125,00 each. 400,00
Skip = 1 Ton Capacity. : 375400
Cage = 1% Ton Capacity. 1,070,00
Bit Sharpener (Longbeam) Electrice. 110.00

UD=-l; International Diesel Power
Plant, 30 K.W., Rebuilt - Condition
Very Good. 1,800,400

Following equipment to be purchased:

QUANTITY

1
1

DESCRIPTION COST

Mine Fan, 10", Electric (Arco) Used. $ 312.00
Hoist, Coure! De Alene, 25 H.P., single

drum, l,000#, 170'/M (Used, rebuilt).

Condition Very Good. : 3,120,00
Air Receiver (Used) 1,000# Pressure. 260,00
Sump Pump, Air Driven, Duplex (Used). 156,00

To Drift - § 850,00
To Shaft = ].'1.2)403.20

TOTAL = = =§$12,253.20

(e) 1.0 Initial Rehanilitation and Repairs - NONE,

PAYMASTER MINES, INC., P. O. Box ll, Pateros, Washington
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ESTIMATE OF COSTS:
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(f) 1.0 New Buildings, fixtures and installations.

The Compressor House and Power Plant Building will be a 8' x 10!
shed type building with one side wall 10' high and the other 8!
high, It will be constructed of 2" x 4" studs, 2" x 6" rafters with
1" x 12" boards and 3" bats as siding and shiplap and 90# roll roof-
ing on roof, and built on 6" x 6" pads. One window vent and con-
crete slab for generator house will be poured. Following are mater=-
ials that will be used in above mentioned: (Washington State Sales
Tax is included in totals.)

QUARTITY TESCRIPTION UNIT PRICE TOTAL

OO B.M. 2% x " Studs & Plate $68,00/M $ 15.81
100 B.M. 2" x 6" Rafters $68,00,/M 7.07
110 B.M. 1" x 8" Shiplap Roof=- _
ing $68.00/M 7.78
110 sqéfte Roofing, 90# $  «05/sq.fte GeT2
112 B.M, 6" x 6" Pads "~ $70,00/M 8.08
340 B.M, 1" x 12" Siding $70,00/M 25,148
80 B.M, 1" x 3" Bats (siding) $70.00/M 5.83
1 Only 2! x 2t Window 5.62
1 pr. Strap Hinges - 12 3475
30 1lbs. 8 d Box Nails $ o21/1b. 6455
10 1bs. 16 d Box Nails $ +21/1b. 2.19
10 1bs. 13" Roofing Nails $ - +28/1b. 2.91
3 Cans Roof Seal $ JuS/can 1.40
9 cu.fte Concrete "Te58

Following is labor to construct above building:

2 Only Carpenters for 3 days $28.00/day $168,00 :
1 Only Laboror for 3 days. $20,00/day 60,00 e
2 I g

TOTAL = = = = = = ~$333.77 7

The Hoist and Change Room will be a 12' x 1l' shed type building.
One side wall will be 127 high and the other will be 8', and will
be constructed of 2" x L" studs and plates, 2" x 8" rafters,

1" x 12" siding, 3" bats, shiplap and 90# felt for roof. One 3'O"
door, two windows 3! x 2! and one window 3' x L' in front of hoist
will be built. Building to be set on 6" x 6" pads. A 1t x 6' x 6!
concrete slab will be poured for hoist mounting. See Exhibit
7(£)1.0=2. Following are materials that will be used in above
building. Washington State Sales Tax is included in totals.

QUANTITY DESCRIPTION UNIT PRICE " TOTAL
14,50 B.Me 2" x L' Stud & Plates $68.00/M $ 31.82
250 B.M, 21 x 8" Joists $68,00/M 18.08
200 B.M, . 1" x 8" Shiplap $68400/M .1
500 B.M. 1" x 12" Siding $70.,00/M 36.140

PAYMASTER MINES, INC., P. O. Box Lk, Pateros, Washington





7o ESTIMATE OF COSTS:
(£) 1.0 continued
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QUANTITY - DESCRIPTION UNIT PRICE TOTAL

170 B.M. 1" x 3" Bats $70.00/M $ 12.38
156 B.M, 6" x 6" Pads $70.00/M 11.65
200 sq.fto 90# ROOfing $ QOS/Sq.ftc looho
2 Only 3t x 2! Windows $ 8.00/ea. 16.64
2 Pr. 12" Strap Hinges $ 3.60/pr. 7.49
1 Only 3' x ' Window $12.80/£a. 13.19
36 Cu.Fte Concrete $ o8l/cu.ft. 30.33
4O 1bs. 8 d Box Nails $ .21/1b. 8.7L
15 1bs. 16 d Box Nails $ .21/1b. 3.27
15 1bs, 13" Roofing Nails $ .28/1b. 14433

Following is labor to construct above building:

2 Only Carpenters for L days $28,00/day  $22).00
1 Only Laboror for 5 days $20.,00/day 100,00 %13. 2.
TOTAL = - ~ - $542.86 *

The Head Frame will be 25'L" high x 6'4" x 5'L4" outside dimension.
The frame will be mounted on 10" x 10" x 26' skids or pads. The
posts will be L each 8" x 8" x 24' and two supporting braces 8" x
8" x 24', All other:supporting bracés. will be 6" x 8", The collar
of the head frame will be 8" x 8" to support 18" pulley and shaft.
The posts will be secured to pads with 8" x 8" angle plates, bolted
and lagged. All braces to be bolted to posts. See Exhibit
7.(£)1.0 = 3. Following are materials that will be used in above
mentioned, Washington State Sales Tax is included in totals.

QUANTITY DESCRIPTION =~ . UNIT PRICE “TOTAL
1,000 B.M, 8" x 8" Posts &
Braces _— $70.00/M 8. T72.80
700 B.M. 6" x 8" Braces $70.00/M 50,36
450 B.M. 10" x 10" Pads $80,00/M 374
8 Only n x 8" x 8" Angle
Plates 12.48
3 doz. " x 20" Machine
Bolts 18,72
6 doz, - 1" Washers 1.9
2 doz. " x 6" Lag Screws Le99

1 Only 2" Shaft, 2
Only Collars and 1 '
Only 18" Pulley 60.43
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ESTIMATE OF COSTS:
(f) 1.0 - continued
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(g)

1.0

Following is labor to construct above building:

2 Only Carpenters for 5 days $28.,00/day  $240,00
1 Only Laboror for 5 days $20,00/day ~ 100.00
1 Only Laboror for 2 days $20,00/day 140,00

$638.71

The Construction of 500 Feet of Road to exploration project will

require dozer and operator a total of eight (8) hours at a cost
of $1l4.00 per hour, totaling $112.00.

The Excavation and Leveling for Proposed Buildings and Gantry
Frame will require dozer and operator a total of six (6} hours
at a cost of $11,.00 per hour, totaling $8l;.,00,

. $112,00
8,00

TOTAL = = = ~$196.00

Miscellaneous.

' Estimated 2% of 7(d) on maintainance and repair of

equipment for items such as replacing worn parts, and

general services. $ 24,0.00
Analytical Work -~ estimsted.cost of assaying. 200,00
Accounting Work - Full Time. 3,000,00
Washington State Employment & Security Insurance,

2,7% of Gross Wages, $18, 292,00 493.88
F.I.C.A, = 3% of Gross Wages, $18,292.,00. L8476

Industrial Insurance = 5,904 hours @ $.23 per hour. 1,357.92
Medical Aid - 5,90l hours @ $.03 per hour. 177.12
TOTAL - - -§$6,017.68

Total Amount Charged Against Shaft - $31,716.28 =
Total Amount Charged Against Drift - 11,479.83 <= ¢°7,% ’//f by
1 LRA R |

i

TOTAL AMOUNT OF EXPLORATION PROJECT. $L3,196.11.

PAYMASTER MINES, INC., P. O. Box L, Pateros, Washington
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‘ Exru:ar 1.(a)1.6

April 27, 1061

Gopprelal Ban: of Wwrisp

iwrisp, Vashington

itbtentiant 1. De il Coolay

fubjeets  Toan ilequest

ucrmlm’lem

Tnelosed is our application for 1oan in tho anount of (22,000.00,
for sxplaration work to be carrled out o our gnropercy atong
with an inventory list of our esquipment uwhich our fﬂ;m il pat
up as collateral.

e are remxestinz: that the repa;ont of this loan be mat ou g
three (3) yoar contract with peyronts nade on a m #Ally basis not
to axceed ;700,00 por monthe _

iy additvlonal iaformation noeded will be supplisd upon request.
Very truly yours,

PAVAST ) MELS, L.

Paul Rogsta
President

m/gk
» 1, Toan & pplicaotion form

2. Inventory heet

PAYMASTER MINES, INC., P. O. Box L4, Pateros, Washington





May 5, 1961

The National Bank of Commerce

P . 0. BGZ 67

Brewster, Washington

Attention: Mr. C, E. Davis

Subject s Ioan Request ,

Gentlemen: ‘

Enclosed is our application for loan in the amount of $22,000.00,
for exploration work to be carried out on our property, along

with an inventory list of our equipment which our firm will put
up as collateral.

We are requesting that the repayment of this loan be put on a
three (3) year contract with payments made on a monthly basis not
to exceed $700.,00 per month, ‘

~ Any additional information needed will be supplied upon request. -
'Very truly yours,

PAYMASTER MINES, INC.

Paul Rogstad
President

R/jk :
Enclogsures - 1. Loan Application Fora
2. Inventory Sheet





) I]E RBIAL J:]I]:S 0f LJ] P

LEWIS M. COOLEY,
PRESIDENT

eonmenouute ) May 3, 1961

RALPH F. FERGUSON,
vicE PRES.

Methow Valley

.Paymaster Mines, Inc.
"Pateros
Washington

Gentlemen:

In connectlon with your recent applicatlon for a loan for the purpose
of providing capital for development and exploration on your various claims

may we say that we regret that it is our decision that we cannot assist
you. ,

We appre01ate the opportunity to discuss the proposed loan with you
and trust that your efforts to secure financing for these purposes will
be ultimately successful. ‘

LMCfac

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION





205 MAIN AVENUE WEST
Brewster 6501

l%%ﬁ??@@iﬁé%?ﬂw lg%ZﬁQEﬂﬂdl%?.“POST OFFICE BOX 67, BREWSTER, WASHINGTON
' May 11, 1961

Paymaster Mines, Inc.

Box LL4
Pateros, Washington

Gentlemen:
Your application for a loan for the purpose of making
exploration work and studies at your mine in the Squaw Creek

area has been reviewed by this bank.

Because of the speculative nature of the operation so
far, we cannot grant such a loan.

We trust that you will be able to secure the necessary
financing from other sources better able to provide it on the terms
you wish.

Sincerely yours,
A~
ifford E. Davis
Manager

CED D





Exhibit 1(a)l.0

PAYMASTER MINES, INC. o PATEROS, WASHINGTON
BALANCE SHEET :
MAY 22, 1961
ASSETS
CURRENT ASSETS
Cash On Hand & In Bank $ 940,01
Inventory of Parts , _ 2,163.7L
Inventory of Raw Materials 788.60
Inventory of Shop Supplies 1,465.00
' Prepaid Insurance ‘ 625400
Prepaid Office Supplies ' 173,11
TOTAL CURRENT ASSETS - $ 6,1Lh6.6
FIXED ASSETS ,
Equipment = Capital _ $ 28,908.25
Small Tools ‘ 3,082.17
Buildings ~ 19,35L.00
Roads 6,185 .00
#Timber - 21,,000,00 E
Ore - B%ocked Out (Mhrke? Value) ‘ ' 7ﬁ1,§h3.hh
Claims (Tunnels & Shafts . 3,875.00.
TOTAL FIXED ASSETS - | : . $876,9L7.86
TOTAL ASSETS ’ ‘ o _ $883!09’4..32

LIABILITIES

CURRENT LIABILITIES

Accounts Payable - Merchandise $ 35010499
. Notes Payable o ~ 3,549.08
Contracts Payable 1,600,00
Travel Expense =~ Accrued 112,70
TOTAL CURRENT LIABILITIES ) $ 8,272 o717
DEFERRED LIABILITIES
Accounts Payable = Officers $ 6,735.08
Notes Payable 12,156.80
TOTAL DEFERRED LIABILITIES $ 18,891.88
CAPITAL AND SURPLUS - ‘ .
Common Stock Issued $ 35,325.00
Deposits on Stock Purchases. , 3,294.00
TOTAL PAID-IN (NET CAPITAL) $ 38,619,00
‘Surplus : 817,310.67 ,
TOTAL CAPITAL & SURFPLUS $855, 929467
TOTAL LIABILITIES $883,09L 432

s#Harvestable = To Be Used on Property Only





| Thls qgre’efnen} "dq'ted fhls 26fh“ddy“'of -J‘.an.uq-ryl ]959, :hefv;/e‘en Paul 'Rogsfod |
v;__on‘d vA’,s.sociq:f_es',, ;f,Lessee“-:""qnd‘._P'eyrn-qu;t';r._.Mines I_nc..‘ E o T
WlTN ESSETH |

' 1 Thls Iease co;/ermg *hlrry cloims in fhe Counr? oF Okonogon ond fhe Squaw
Creek Mming Dlsfrlcf held by fhe Holden Campbe“ Mines Inc. . by rlght of |
‘|ocohon ond herebye known as "Lessors . |

,2.’ Lessee for consideroflon of the sum of One Thousand Dollors ($] 000 00)

to it in hand pmd qnd For Two Hundred Thousqnd shcres (200 000) of Common

o ‘Sfock non qssessoble, fhe receipf of all whlch is herebye ocknow|edged does |

: -hErebye frcnsfer fhls leuse in all its enhrety fo fhe qumosl’er Mines |nc |

Js/ PAUL ROGSTAD
Paul Rogsmd cmd Associates .

/s/ P'AUL ROG STAD

| President
| /s/ HERB P‘lCKERING -
,"»Poymosfer Mines Inc. o ‘._,S‘ecrefqry
. __/s/ A, C. CAMPBELL
SR L " ‘President
_/s/"S.J.HOLDEN -
e ' Sect-Tres.

- ﬁ" Holden Carnpbell Mines'lne.. .

' STATE OF WASHINGTON )
COUNTY OF OK\;ANOGAN) R ‘ ‘
‘ Th|s is to cerfify, that on this 23rd doy oF chober, 1959 before me fhe

undemgned a N tary Public in-and for the State of Woshington du|y commissmned
and Sworn personolly appeared the within. . .

r PAUL ROGSTAD:and HERB PICKERING

., to-me known to be the individuals described in- and who by said names respect-
lvely executed the foregoing lease ‘transfer and qcknowiedge to me that they ‘and
--each of them signed the same;, .as°their free qnd volun’rary ocf For the use and :

: pucpose hereln menhoned ond contained ‘ 3 :

SS

_ /s/ JOHN L REEDER
" Notcry Public in.and for the State of
Washington, re5|ding at;






MINING LEASE

. Thls egreemenf deted fhe 19th doy of Jenuclry, 1959 befween HO LDEN -
N CAMPBELL MINES INC “LESSOR", end PAUL ROGSTAD .AND ASSOCIATES

f"."LESSEE"

WITN ESSETH v

T .L Thfs Iease covers qnd mcludes thirfy (30) unpafenfed mmmg c|q|ms all
owned:.and held by. rnghf of location by Lessor on lands located in Sections Eight (8) .‘
Nine (9), Ten (]0) Eleven (11) and Fiffeen (15) TOWnshlp Thlrfy £30) North, Range

" Twenty Two (22) East, Okunogon County, Wushlngfon, a’list of mintng claims is

~attached to this lease’ agreement as exhibit A, and lncorporefed herein by reference
as fully and complefely as though herein set fofth at |epght, and“the legal description.
of lands covered by each-miring claims, as disclosed by the recorded, claims in.
Okanogan County Washirigton, as shown upon the attached Exhibit A, is likewise
hereby lncorporered herein by reference as fully encl complefely as th0ugh eoch of .
“said mmmg clulms were set forfh at Ienghr.‘”, - . D e
20 Lessor, for considerohon of fhe sum of one. Thousqnd ($1 000 00) Dollors,
to it Tn hand paid, and: for other. valuable conudemhons the receipt. of all of which’
" is hereby ocknowledged does hereby agree with the Iessee and ‘they do hereby lease,
' |ef and demise to Lessee, said lands and mining’ clqlms ond grant to Lessee the sole '
and’ exclustve right to explore (by geol»gacnl p geophyslcol, or other methods whether.
 similar to those specified.or not, ‘and whether now known or not; including the drilling
- of holes for the purpose of dererminfng subsurface’ geologlcel conditions), and to drill
A for, mine, produce and extract minerals and ores of every kind and water for operoﬂons, ‘
‘from &ne store the same upon said’ lands, and to market the.same in such quanities and -

" at such times and place and at such prices, and -upon- such terms and conditions as .

. Lessee. sholl choose, and to construct, erect, mainram, use, operate, repair, replqce,

dnd remove thereon and fherefrom all structures; power lines, felephones and telegraph = -
“lines, ronks machinery, and buildings and other structures which lessee may desire ‘in

"carrylng on its'business and operations on such Iond fogether with rights-of-way for '
 passage over and upon’ and across and ingress and egress to and from said lands, for a -ny

or.all of the c:bove purposes; and Lessee hereby leases said lands from Lessor for fhe
',purpose ond uses, oforesmd wifh fhe righr herem set: forfh o

. ‘3. ~'We covenonf and agree to. hold and ‘work soid ‘mine clnd premise occordmg

" to Iows and rules and custom of mmersond ina thorough and econimical manner, so as .

. to take out the greatest. posmble amount of ofe, with due regard to the safety, develop- '
. ment and preservation of. properfy as a workable mme from fhis dofe and during our '
possessuom under this Iecse. PPN S : - T

: 4 fhe possessmn by sold Lessee of soid fcmds shall be sole end exclusuvel -
g Thls |eose shell remoln in force for a. ferm of flfty (50) years. from dote hereof

. 5:.'.' Lessor W||| moke cvmlable to Lessee all I'he mformqhon Wthl’l Lessor may

“now have or hereafter possess: respecfimg ‘the: gveology of the lands-covered by this

- lease and minerals fherem, mcludlng all’ mmmg records’ and test sheets and will .
_cooperqte fully wlfh Lessee by lendlng ifs good WI” and. preshge wherever poss:ble

: to Lessee 8 = . . :

‘ ‘ 6 Lessee shqll hkewnse; moke ovoiloble to Lessor qII mformofion secured by
Lessee relcmve to the geology of said Jands and the minerals therein confomed and

'fgLessee s books’ ond records shall be available for inspection by Lessor or Lessor s .
,,:duly outhorized represenfohve ot qll reesonoble hmes.¢ T





4 7 So long as thls Iease shall cantlnue ln force and effect Lessee shqll hqve

o the oblrgation to .do and- perform all assessment work necessary to: hold-and protect the

. ‘thirty mining clalms covered by rhis lease. Real properry faxes taxes shall be paid by

- .'-the Lessor

; 8. Lessee shall have no obligaflon ro conducf any opereﬂons whatsoever upon
‘said land, save the assessment work mentioned and described. in the preceedin paragraph
but lessee ‘shall pay unto lessor five (5)% percent of all-net smelter returns, for all
‘minerals: and ores produced, extracted saved and sold from properties covered by this
lease. It is further agreed and: understood, by and befween the ‘parties, herefo that the
minimum amount of money that shall be paid to- the Jessors each year is'a minimum of -

"' $200.00 and in the-event the net smelrer returns for any twelve months period to be-

.computed from September 19 of ‘each year to. Augusf 19 of edch year does not’ ‘reach .~ L
" the minimym sum of $200.00- fhen and in that event on the 19th day of August of sald - -
- year. the seid Lessee shall pay to the" Lessors a sufficienf amounf to make a torol paid R
to fhem of fhe sumi of $200 OO : -

r 9 Lessee shall keep true and eorrecf books of account showlng fhe produeﬁonf‘_ :
of- minerals and ores from said lands and Lessee shall furnlsh to -lessors seml-annual

- written statements of such: produchon and ‘allocation for the proceeding seml annual
peruod and seftlemenf thereof shall he que befween parhes. R

TO Lessee does nof hereby assume or agree to pay the oblxgahons of any kind

'_|ncured by lessor either prior or subsequent to executions of this lease, bit lessee shall

. .accrurng, ’fo Leswr‘r. = S S

) "have the right, meverrheless, to assume and pqy any‘of such oblrgahons incurred: by . :
g‘lessor and o deducj‘ fhe omoturat so pe!d from sum ndue and owing, or thereafrer ‘

‘ Tl Af any und a|| Fimes durimg rhe ferm of fhls lease and any extenhon or
“renewal thereof, Lessee may quft and-surfender this’ lease to Lessor and thereupon
‘terminate any and all obllgotions thereefrer accruing, fo fhe |essor or fo any third -

| _person. R - e

‘ 12 The obllgahon of Lessee hereunder shall be suspended while Lessee is .
prevented or hindered from complymg therewith in part: or in full by strikes, lockouts, B

- labor dlsfurban CEe5, - acfsquGod, unavordable assldents, Iaws, rules. regulati’ons or

.+ orders of any- federal, stafe, municipal or ‘other’ governmental agency, acts of war or
condifions arising out oF of" affnbufable to' war, shortage oF necessary materials;..

e jeqmpment, or labor, or restrictions Tn or limitations: upon use thereof, ‘dealys in

- transportation, ‘or other mafters. beyend the control of Lessee, whefher similar to to. -
the matters herein.specifically ‘enumerated or not including inability to- profltebly markef
and sell miner‘ols and ore produced from said land, whether because of seasonable
dnfﬂculties orlack of @ markef therefore. This lee»se shatl remain in force and eFFect
during any-suspension of . ‘any of Lessee's obligations’ under any provisions of this para— S
vgraph for.a reasonable time thereafter, provided; that after the removal of the cauvse*

or causes: prevenhng or hinderlng the performance of sueh obligahon Lessee dlllgenrley
commences or Tesumes the performonee oF such obllgahon T' coEL -

- 3. Lessee shall poy fhe parry or. parhes enhfled therefo for oll acruql damages
".drreeﬂey occasroned by its’ opere(hons to ‘the. persons or properties of, ofhers and: sha||
’hold rhe Lessor harmless From any and all of such claims or demands.

LTy L
e . . L






. 14, Lessor may-at all reasonakle times examine said land; and: the work:-done -
. “and in progress thereon; and the:production therefrom, and may inspect the books =
. kept by Lessee in relation to-said land to ascertain the prodiction and the.amount .. =@
S shipped .thegrje.f'rbm , ; . . e T I TR I N

" 13. . ‘All'Labor to 'bé:performed and-the material to be furnsitied. in ‘the operations -
* hereunder shall be at the sole cost and expense of Lessee.. “and Lessor shall not be :

. chargeable With nor [iable: for, any. par} thereéf, and Liessee shiall keep said lands duly

and fully protected agdinsi . aflsing from of connected with o
its.operations; and in-the ,vg:vgnﬁ‘o;ftd,l,g‘ax{.sq_g_,fjf liens. b‘e_i‘hf’g'.’pldced”thér‘eon to the know- .
ledge of Lessee, It shall af- once-notify Lessor thereof. . . T R

dinst all'lidns of every e haracter;

R (- AII eq uipmem‘h, chhlqery undbuildlmgs |ocafedor situated 'onn the
~ premises shall remain thereon for the use or disposal of the Lessee. Lessee agrees
that within @ reasonable time after the surrender or termination hereof, it will..

R refn'lm"vé all personal pfo@grf)\(_‘_dnd»sfchfureus' installed by it onsaid land. -

. benefi.'t Q‘Fvgthe;'részp"e_éﬂév’e

| " 17.. Lessor shall ‘w‘c‘;‘:rk"‘:rjo(;'tie;r‘nI~lr7.w_‘-'§ift';i"c:>;n';or-‘F_‘c‘w'r'.f'e_:itpr"'ef-dfv this lease uatil it shall.

" first.-have given Lessee written notice of any default complained of, and Lessee shall - .
 have thirty days (30) days from and-after receipt of such written notice to cure such .
. default. T A T T R . Se

s, ThePl’ovismnsof Ieaseshal[ bebindmg upon and s'hdil"'l."‘i».nurve to i'"l‘s‘\;e'
of | "heirs executors; .ddministrators, suecessors, .and assigns of
‘.‘IN WITN ESS WH EREOF*heunderﬂgned .-"L:e:'ssb‘r‘ ;,dnjéj;.[.é;ss'ye_e have eXeAciJ*tgdjltl'\iS |

- ‘agreement .as of the date first above set forths = - .

.. " HOLDEN-CAMPBELL MINES, INC.

T President .

e Js/ S ) HOLBEN L






EXFHB!T A‘.hff?ji‘"

. t"'Agreemenf befWeen Holden-CampbeH Mines lnc qnd P’aul Rogsfqd cnd Assocanes

The properfy Is Iocated in Sechons 8 9 10 'H, and ]5 Tcwnshlp 30 North

o Rcmge 22 East; Squaw Creek Mlning dleI’lC‘l‘ Ok-nogan Counfy, State of Washington

o ‘and conslsf of fhe follownng mmlng clcﬁms, all held by fhe nghfs of locqhon

p‘ATjE*F - 2 “

Co Molly B o 09/8/39
~Jerry Leonard e f']0/3/39 R
Saddle (Frachon) 3/17/40°
Anxiety - ST 67107400
3 ‘Easteny Leonqrd 10/9/40° 0 T
. BigBuck S 5716740, o

. Doris Bdrbarq S L10/4/39

o ~Easj' Doris Barbara, ,L.}‘-]'l/é/'40,. SN

e Doris Barbara: West Ext.-. -'4/3/40 o

‘Doris Barbara No2 " '--‘:‘4/3/40

Little George ~ + 4/8/39
Just Live Here - 4/23/40.

- Big:Porphyry . & 3'5/14/40 ST

. Cracker’ Jack S _‘,5/12/40 St
= Lost Rattler . -~ . 5/12/40 .

""" Lost Rattler Exten. . ~:5/12/40 -
'v~j‘Burkhan & Laﬁon T 4/21/40°
‘Sunshine. . - 3/5740
CieelE Sunshlne #2 L 13/5/40
U Aee o d/9/40
- East’ Sleepy Hollow 1078/40-

“Sleepy Hollow = .- 4/28/40

| West Sleepy Hollaw + C5/1440 0

Tuxedo . .. o T/ 1/39

" " Doris Barbara No3 " . 4/3/40 - . -

PackSack . 11/2/39 .

W, Sleepy Hollow Ex#2_"‘f10/8/40-._-_

Star No. 5~ ~27/2/42:
StarNo, 6 - Yoo 772/42

‘:l"UtHePﬂh  .:°,k4q-7/2{42gﬁ'[n$*'

o
ow
on.

Okanogan Wn
'%-__n ,||1
. -ll‘n
. “.- L

.n

B

e

| 9/11/39;;]
1174789
- 4/27/40'u_
" 6/28/40 .
]1/20/40“‘
N J/23/40 .
]1/4/39 L
. 4/ 12/40 .
;;?4/8/40 f
fﬁf“4/8/40 :
911739
'  ,5%1/40 i
. 5/23/40
= 5/23/40
. 5/23/40 .
.  5/23/40 .
i 4/27/40 0
. ﬂ'3/11/40,n E
2 3/11/40
";ﬂ4/27/40 o
“11/19/40

- 5/1/40

- 5/23/40
L 11/4/39
S 1174739
.frg,11/29/4o |
- 18/21/42

8/21/42

*;&”58/21/42‘_:_

Vol

"

'”9.

156

191
245
164

120.
149

133."

133

134

105
161 .

’ 166 - |
165

163
173

157
130 ‘
129 s
244 .

- 470

156

720 -+

121

426

426

‘.S»ec.re'fary" .

43
427





STATE OF WASHINGTON D AT
Tyss oo
coumv OF KING R T

o THlS IS TO CERT]FY l'huf on this ]9th duy of January, 1959 before me , |
‘,}"the undersugned a Notcry Publlc in and For fhe State of Washmgton, duly commissnoned"
B ond sworn, personally appemred fhe withm P‘AUL ROGSTAD S J HOLDEN cmd |
“ ..A C CAMPBELL to. me known to. be fhe indnvnduals descrlbed in and who by sold
‘nomes respechvely executed the foregomg lease ond acknowledged to’ me fhat they
o “.und each of fhem signed fhe same, as thelr free' ond volunfqy ocf for the uses: qnd

T ‘purposes hereln menﬂoned and contmned

W!TNESS MY HAND AND OFF|CIAL SEAL the dqy ond year flrst above wrlﬂ'en -

U /e/ NELL'M. WAHL
,'*_-Nofary Pubhc in“and for the State of
: Washlngfon, re5|d|ng at Seaﬂle






1.

2.

3.

e

‘ ‘thibit 2.(b)1.0
. LIST OF CLAIMS -

LITTLE GEORGE - Located September 8, 1939, Filed September 11, 1939 in

Volume 8, Page 105 at the County Seat, Okanogan County,
Okanogan, Washington, i

Starting at discovery post, thence 1,050' westerly to
make wést center end line, thence southerly 300!, thence
south-westerly 1,500', thence north-easterly 600!, thence
north=westerly 1,500', thence south-westerly 300! to

..center end post. This claim is part of one or more

MOILY B -

JERRY LEONARD =

DORIS BARBARA =~

abandoned mining claims - names unknown - and is in
Section 10 (30-22E), This claim is a west extension of
the "Molly B".

Located September 8, 1939, Filed September 11, 1939 in
Volume 8, Page 105 at the County Seat, Okanogan County,
Okanogan, Washington. '

Starting at discovery post (which was #1 Adit), thence
westerly 4OO' to Center end post, thence southwesterly
300t, thence south-easterly 1,500', thence north-
easterly 600!, thence northwesterly 1,500!, thence
southwesterly 300! to center end post. This is an old
abandoned mining claim known as the Hunter. Last locator
was Dick Stephens. Mr. Stephens has done no location ‘
worke As his time has lapsed 60 days, leaves:this claim
open for staking by law,

Located October 3, 1939, Filed November L, 1939 in
Volume 8, Page 119 at the County Seat, Okanogan County,
Okanogan, Washington.

Starting at discovery post and running westerly 1,000!

to post marked west center end line, thence south-westerly
300!, thence south~easterly 1,500', thence north-easterly
600", thence north-westerly 1,500', thence south-westerly
300' to center end post. This claim lays on the west side
of Hunter Mountain - joins the Little George on its north
side running parallel the entire 1,500'. This claim may
cover parts of several old abandoned claims ~ names and
locations unknown.

Located October L, 1939, Filed November l, 1939 in
Volume 8, Page 120 at the County Seat, Okanogan County,
Okanogan, Washington. ’

Located at the head of Grub Stake Gulch. Starting at
discovery point and running easterly 660! past marked

east center end line, thence north-easterly 300', thence
north-westerly 1,500', thence &oéiith-westerly 600!, thence
south-easterly 1,500', thence northeasterly 300! to east
center end post. This is the relocation of an old abandon=-
ed mining claim location or name unknown,

PAYMASTER MINES, INC., P. O. Box Ll, Pateros, Washington





LIST OF CLATMS
Page =2-

Se

e

Te

8.

TUXEDO CLAIM « Located and Recorded November L, 1939 in Volume 8, Page

PACK SACK

SUNSHINE

SUNSHINE #2

120 at the County Seat, Okanogan County, Okanogan, Wash-
ington.

Starting at discovery post of which is located 1,000' in
a northerly direction from the Grub Stake Cabin on Grub
Stake Gulch, thence easterly 330! to post marked east
center end post, thence northerly 300!, thence westerly
1,500!, thence southerly 600!, thence easterly 1,500,
thence northerly 300! to east center end post.

Located November 2, 1939 and Recorded November L, 1939 in
Volume 8, Page 121 at the County Seat, Okanogan County,
Okanogan, Washington.

Starting at point of discovery, thence 50! to east center
end post, thence northerly 300!, thence westerly 1,500,
thence southerly 600', thence easterly 1,500!', thence
northerly 300! to ease center end post. This claim is the
west extension of the Little George Claim,

Located March 9, 1940 and Recorded March 11, 1940 in
Volume 8, Page 130 at the County Seat, Okanogan County,

" Okanogan, Washington.

Starting at point of discovery, thence 1,450!' north-
easterly to post marked east center end post, thence 300!
north-easterly, thence 1,500 north-westerly, thence south-
westerly 600', thence south-easterly 1,500!, thence north=-
easterly 300! to east center end post. This claim is a
relocation of parts of old abandoned mining claims - loca=-
tions and names unknowmn, and also joins the Molly B along
its south side line on the west side of Johnson Mountain,

Located March 9, 1940 and Filed March 11, 1940 in Volume 8,
Page 129 at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery, 50! eastward to east center end line, thence
300! north-easterly, thence north-westerly 1,500!, thence
south-westerly 600!, thence south-easterly 1,500', thence
northeasterly 300' to east center end post. This is a west
extension of the Sunshine Claim and joins the south side
line of the Little George Claim.

PAYMASTER MINES, INC., P. O. Box Lk, Pateros, Washington





LIST OF CLAIMS

Page «=3e=

9. SADDIE - Located March 17, 1940 and Filed March 27, 1940 in Volume 8,
Page 156 at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery, running 100! west, thence 300! south-
westerly, thence 1,500' south-easterly, thence 600! north-
easterly, thence 1,500' north westerly, thence 300' south-
westerly to west center end post. This claim is an east
extension of the Molly B on Hunter Mountain.

10. DORIS BARBARA « Located April 3, 1940 and Filed April 8, 1940 in Volume 8,
WEST EXTENSION Page 133 at the County Seat, Okanogan County, Okanogan,
Washington,

From discovery 1,000! easterly to east end post, thence
north-easterly 300!, thence north-westerly 1,500!, thence
south=westerly 600!, thence south~-easterly 1,500!', thence
north-easterly 300! to east center end post. This is a
west extension of the Doris Barbara.

11, WEST DORIS - Located April 3, 1940, Filed April 8, 1940 in Volume 8,
BARBARA #2 Page 133 at the County Seat, Okanogan County, Okanogan,
EXTENSION Washington. '

From discovery running 800! easterly to east center end
post, thence north-easterly 300!, thence north-westerly
1,500', thence south-westerly 600!, thence souty-easterly
1,500!, thence north-easterly 300! to east center end post.

12, WEST DORIS = Located April 3, 1940, Filed April 8, 1940 in Volume 8,
BARBARA #3 Page 13 at the County Seat, Okanogan County, Okanogan,
EXTENSION Washington, :

From discovery 500! easterly to east center end post,

thence north-easterly 300!, thence north-westerly 1,5001,
thence south-wasterly 660f, thence south=easterly 1,5001,
thence north-easterly 300! to east center end post. This
claim is a west extension of the Doris Barbara Extension

#24

PAYMASTER MINES, INC., P. O. Box ll, Pateros, Washington





LIST OF CLAIMS
Page =l=

13, EAST DORIS
BARBARA

1. ACE OF DIA-
MONDS

15. BURKHART &
LARSON

16. I JUST LIVE
HERE

Located April 6, 1940, filed April 12, 1940 in Volume 8,
- Page 149 at the County Seat, Okanogan County, Okanogan,
Washington. »

From discovery 25! westerly to post marked west center

end line, thence south-westerly 300!, thence south~easterly
1,500', thence north-easterly 600!, thence north-westerly
1,500!, thence south=-westerly 300! to west center end post.
This claim is an east extension of the Doris Barbara Claim.

Located April 9, 1940, filed April 27, 1940 in Volume 8,
Page 155 at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery 500! westerly to post marked west center
end line, thence south-westerly 300!, thence south-
easterly 1,500t, thence north-easterly 600!, thence nor'bh-
westerly 1,500!, thence south-westerly 300' to west center
end post. This claim lays south of the Sunshine Clain
and is situated about 1,500! south of Grubstake Cabin.

Located April 21, 1940, filed April 27, 1940 in Volume 8,
Page 157 at the County Seat, Okanogan County, Okanogan,

Washington.

‘From discovery 700! westerly to post marked west center

end line, thence north-westerly 300!, thence north-easterly
1,500, thence southweasterly 600!, thence south-westerly
1,500t, thence north-westerly 300! to west center end post.
This claim joins the east end of St. Anthony #L.

Located April 28, 1940, filed May 1, 1940 in Volume 8,
Page 161 at the County Seat, Okanogan County, Okanogan,

-Washington,

From discovery 200' westerly to post marked west center
end line, thence south=westerly 300', thence south-
easterly 1,500!, thence north-easterly 600!, thence north-
westerly 1,500', thence south-westerly 300! to west center
end post. This claim lays about 1,500! north of Grubstake
Cabin.

PAYMASTER MINES, INC., P. O. Box L}, Pateros, Washington





LIST OF CLAIMS
Page =5=

17. SLEEPY HOLLOW &

18, CRACKER JACK «

19, LOST RATTLER =

20. LOST RATTIER =
EXTENSION

Located April 28, 1940, filed May 1, 1940 in Volume 7,
Page 470 at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery 200' westerly to post marked west center
end line, thence south-westerly 300!, thence south-east-
erly 1,500!, thence north-easterly 600%, thence northe
westerly 1,500%, thence south-westerly 300! to west center
end poste This claim lies at the head of Grubstake Can-
yon. Its south side line joins the Jerry Leonard claim
on its north side line.

Located May 12, 1940, filed May 23, 1940 in Volume 8,
Page 165 at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery 1,000' southerly to post marked south
center end line, thence south~easterly 300', thence
north-easterly 1,500%, thence north-westerly 600!,
thence south-westerly 1,500', thence south-easterly 300!
to south center end post. This is a relocation of an
abandoned claim called the Cracker Jack.

Located May 12, 1940, filed May 23, 1940 in Volume 8,
Page 163 at the County Seat, Okanogan County, Okanogan,
Washington. :

From discovery 30' southerly to south center end pdst,
thence south=easterly 300!, thence 1,500! north-easterly,
thence 600! north-westerly, thence 1,500 south-westerly,
thence 300! south-easterly to south center end post.

This is a relocation of an abandoned claim known as the
Lost Rattler.

Located May 12, 1940, filed June 8, 1940 in Volume 8,
Page 173 at the County Seat, Okanogan County, Okanogan,

Washington.

From discovery 1,470!' southerly to south center end post,
thence south-easterly 300!, thence north-easterly 1,500!,
thence north-westerly 600!, thence south-westerly 1,500!,
thence south-easterly 300' to south center end post.
This is a relocation of an abandoned claim known as the
Lost Rattler Extension.

PAYMASTER MINES, INC., P. O. Box LL, Pateros, Washington





LIST OF CLAIMS
Page =H=

21, BIG PORPHORY = Located May 1L, 1940, filed May 23, 1940 in Volume 8,
Page 166 at the County Seat, Okanogan County, Okanogan,
Washington.

Fraom discovery 500! southerly to south center end post,
thence 300! south~westerly, thence 1,500! north-westerly,
thence 600! north-easterly, thence 1,500! south-easterly,
thence 300! south=-westerly to south center end post.
This claim is about 2 miles Southeast from Bennet's Saw
Mill on McPharlane Creek.

22, WEST SIEEPY - Located May 1L, 1940, filed May 23, 1940 in Volume 8,
HOLLOW Page 166 at the County Seat, Okanogan County, Okanogan,
waSthlgton-

From discovery 1,400' westerly to post marked west center
end line, thence south-westerly 300', thence south=-
easterly 1,500', thence north-easterly 600!, thence north-
westerly 1,500', thence south-westerly 300' to west center
end post. This claim is a west extension of the Sleepy

Hollow Claim,.

23. BIG BUICK = Located May 16, 1940, filed May 23, 1940 in Volume 8,
Page 16l at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery 300! westerly to post marked west center
end line, thence 300! south-westerly, thence 1,500!
south-easterly, thence 600! north~easterly, thence 1,500!
north-westerly, thence 300! south westerly to west center
end post. This is a relocation of an abandoned claim
knovn as the Big Buck.

2, ANXIETY - Located June 10, 1940, filed June 28, 1940 in Volume 8,
Page 191 at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery 200! easterly to post marked east center

end line, thence north~easterly 300', thence north-westerly
600!, thence south-easterly 1,500!, thence 300! north-
easterly to east center end post.

PAYMASTER MINES, INC., P, O, Box lLl, Pateros, Washington





LIST OF CLAIMS
Page =7=

25, WEST SLEEPY

HOLIOW EXTEN=s.. "

STON #2

26, EAST SLEEPY
HOLLOW

27+ BEAST JERRY
LEONARD

28. STAR #5

- Located October 8, 1910, filed November 19, 1940 in Volume

'8, Page 243 at the County Seat, Okanogan County, Okanogan,

Wéshlngton.

From discovery 150! easterly to post marked east center
end line, thence north-easterly 300!, thence north=-
westerly 1,500!, thence south-westerly 600!, thence
south-easterly 1,500', thence north-easterly 300! to
east center end post.

This claim is a west extension of West Sleepy Hollow.

Located October 8, 1940, filed November 19, 1940 in Volume
8, Page 2l); at the County Seat, Okanogan County, Okanogan,

Washington,

From discovery 30! westerly to post marked west center
end line, thence 300! north-westerly, thence 1,500!
north-easterly, thence 600! south-easterly, thence 1,500
south~westerly, thence 300' north-westerly, to west center
end post. This claim is an east extension of Sleepy
Hollow.

Located October 9, 1940, filed November 20, 1940 in Volume
8, Page 21,5 at the County Seat, Okanogan County, Okanogan,
Washington,

From discovery 900! westerly to post marked west center

end line, thence north-westerly 300!, thence north-easterly
1,500t, thence south-easterly 600!, thence south-westerly
1,500!, thence north-westerly 300! to west center end poste.
This is an east extension of the Jerry Leonard Claim and
its south side line joins the north side line of the

Molly B,

Located July 2, 1942, filed August 21, 1942 in Volume 8,
Page 1j27 at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery LOO!' easterly to post marked east center

end line, thence north-easterly 300!, thence 1,500! north-.
westerly, thence 600! south-westerly, thence 1,500! south-
easterly, thence 300! north-easterly to east center end
post. This claim is a relocation of the original Paymaster.

“All previous locators abandoned this claim which joins the

north line of the east LO acres of the Tonseth Homestead on
Squaw Creek.

PAYMASTER MINES, INC., P. O, Box Lli, Pateros, Washington





LIST OF CLADMS
Page =8-

29, STAR #6

30.

LITTLE PAT

Located July 2, 1942, filed August 21, 1942 in Volume 8,
Page 426 at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery 300! westerly to post marked west center
end line, thence northwesterly 300', thence north-easterly
1,500!, thence south-easterly 600!, thence south-westerly
1,500!, thence north-westerly 300! to west center end post.
This is a relocation of one of Stanley Smith's old claims
believed to have been named Star #6 and has been abandoned
for several years.

Located July 2, 1942, filed August 21, 1942 in Volume 8,
Page 126 at the County Seat, Okanogan County, Okanogan,
Washington.

From discovery 200! westerly to post marked west center
end line, thence north-westerly 300!, thence 1,500! northe
easterly, thence 600! south-easterly, thence 1,500!' south-
westerly, thence 300! north-westerly to west center end
poste

PAYMASTER MINES, INC., P. O. Box Lk, Pateros, Washington





NAME OF SiHPPLR

-‘ AMERICAN SMELTING AND REFINING COMPAN
TACOMA SMELTER -
P. O. BOX 1605
Tacoma |, Washington

STATEMENT OF SETTLEMENT

/&Q/ééd éum/qm___w e ;,____

Exhibit 3(c)1l.1l

DATE a? G-6o
SMELTER LOT /S
MINE LOT NO.

MATERIAL. (e Bl ne_
DATE RECEVED. /=23 ~=6 O
ENTRY . )

MINE NAME.

CAR OR VESSEL

T T T METAL QUOTATIONS: DATES PRICE  Less | NET
&30S WEIGHT . .. . _ . _LBS. SO, ... 34925
CONTAERS - s | swveRAY A -2z 9,375 100 . 90375
NET WEIGHT _ . /S @/3 LBS. LEAD. _. U e
MOISTURE . R 75 9, comaﬁom élj‘/oM . .//?/.'..27. 34356 3.00 3/.350
NET DRY WEIGHT ___ /S /&% . . 1ss. COPPER . S -
o ) ASSAY & © METAL o T - - e
ANALYSIS CONTENT3S =TS i
: ‘ CREDI .
GOLOo _ lo¥ jozs. 3 Lo e . ////ﬂ cblue?” ﬂv,) V2R3 » 1&— 3149
SR L gdlon 3 Tose L Lspox. 'y on ‘ 90
_LEAD =% . . LBS. LESS NS @ % LBS, . :
CoPPER | 2 /0% .3/9 WSS S0 e L 243 s) | 76 /¢
COPPER i % LBS. LESS /tlﬂﬁ‘ @ 185 S
_ZINC | o= |%. less UNITS A B S y
ARsENIC 1 19, LEss UNITS % @ R S a
ANTIMONY | 'l LEsS  UNITS %@ S
nokel | | To g ks NS @ R !
. _BISMUTH . ‘°’ o tess o WNITS 0 % @ } . ;
TN - ,,"’/_ __LESS_ UNITS %@ — e }
crworiNg | T Ty, T Less UNTS %@ - f
SIWCA || 780 % \Ess UM @ ) _ e .
Tron T g Tl wess T wws T ne A
LME ‘Ql 2_1% _LESS UNITS °o @ _ ]
SULPHUR || _3&, 1o, LEss CUNITS @ S
ALUMINA _ ___5;,2 log tess . wwits % ; U T
. a o
T o i e T T T T - - - - I - .
R . . R NN
BASE CHARGE . _ IR _ e / oo
LABOR  PER HR. ¢ gésg_s i @ e r-OR EA. e o .
o PER BEL. § BASE $ ® ¢ FOR EA P !
METAL VALUE PER TON § /a 5 / BASE § ,5_. oo @ /0 » - o b
. | o l
TOTAL TREATMENT PER TON o /5y PY s.@s /00 | 759 A {
__SAMPLING AND ASSAYING o . U S D
FREIGHT L8S. @ $ PR TON § © TAXES § ! b
. 8s.@s  PRR . S A
" SMELTER LABOR [DISCHARGING) $2 /0 _ - . SWITCHING §__ P /0 .:[
TSACK CHARGE RN TPER TON _-_ R ;
"IN SOLiD BOTIOM CAR o __ 1B5. @% _ PER TON i E [!
_UMPIRE CHARGES § i CUSTOMS S : REPRESENTATION § W}jﬂ i "
3 ADVAA._IEJQ:_D ON o ) ! f : |
L_E_SS_CQI«_\J_AS:E ;zwen PAYMENT PENDING RECEIPT OF AFFIDAVT / ! : ‘
_ ROTALTY . OFs 6 3.8FP P 7‘/0&@71/ MMWM fgno o A 379 _ .
U 4// TR o b
1 | |
ek Lo /ZZ/WUA&A) 7/20%4&4,@%« ) N I
) S A+ TOTALS (9 £P FPo 5 )
I /. ﬂW L. uj%!—?’{?,df() DU _t”}_‘f'iR - ‘_‘_ 1>:u:-.'7...“.!lxz.~.xy i _._QO é_tz
DU[ S"AELTER l | [ETAS RAREIRT T S

y
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CONTRACT Noh_i._._é.f_/,.,,, —

S
(1 .

2.

NAME OF SHIPPER

Ly

’ AMERICAN SMElTlNG AND REFINING
" TACOMA SMELTER
P. O. BOX 1605
Tacoma |, Washington

STATEMENT OF SETTLEMENT

(OMPA

Ma;z' _Z/Zulma Zon)

DAT
SMELTER LOT NO._.20h3/0___ .
MINE LOT NO._______
MATERIAL LD

DATE ReCEIVED /AT R0.-6O _
ENTRY_. o
MINE NAME_
CAR OR VESSEL_LA

o METAL QUOTATIONS: DATES PRICE LESS NET
GROSS WEIGHT — _LBS. GoLD — TY.9/a5
CONTAINERS LBS. SILVER v /{/,?»‘/—30_ G378 /Lo 0.375
NET WEIGHT 7/68 s,
MOISTURE _ /4 410 +, COPPER Lrolero........ 12430 A9.350 3.0 __R6.350
NET DRY WEIGHT _______ & /36 1gs. | copper ... —
ASSAY & METAL
ANALYSIS CONTENTS DEBITS CREDITS
Fa,@a
oL 2p lozs. o ozs. @/ ] P oz 27 83
TSILVER _ Rlo4 |ozs. VA 0zs. @ % MIN. //9, OZS. A 01s. EAAR
_ LEAD % LBS. LESS UNTS @~ % LBS. R, -
COPPER /0P6 | LLée LBS. LESS /. UNITS @ % G051 [5942
COPPER % LBS. LESS UNITS @ % LBs.
ZINC 2. % Less UNITS % @ R s
ARSENIC &~ |% LEss UNITS % @
ANTIMONY _~ 1% LESS ~: UNITS % @
NICKEL A 1%  LEess UNITS % @
BISMUTH o  LESS UNITS % @
TIN %  LESS UNITS % @
CHLORINE %  LESS UNITS % @
SILICA 2207 1% Less UNITS % @
IRON o,  LESS UNITS % @
LIME %  LESS UNITS % @
SULPHUR %  LESS UNITS % @
ALUMINA %, LESS ¥ UNITS % @
BASE CHARGE /' 85
LABOR PER HR. $ BASE § @ c FOR EA. c
oiL PER BBL. § BASE $ @ c FOR EA. .
METAL VALUE PERTON S £ 2 247 BASES /A0 . 00 @ /0 % —
TOTAL TREATMENT PER TON . C/36 Bs.@s /4IPS o P NETA
SAMPLING AND ASSAYING AR 2o
FREIGHT 1BS. @ § PER___TON $ TAXES $
__SMELTER LABOR (DISCHARGING)  § SWITCHING $
SACK CHARGE LBS. @ § PER TON
__IN SOLID BOTTOM CAR LBS. @ § PER TON
UMPIRE CHARGES $ : CUSTOMS § ; REPRESENTATION §
~ADVANCED ON
~ LESS COINAGE SILVER PAYMENT PENDING RECEIPT OF AFFIDAVIT
_ ROYALTY % OF § -
) 7_72444@& M_/d% &o? /58
_ ek Lo zzmﬂmww_m__ b
: !
o o e w 4474 Y / -_:. —‘;-*- —“DUE SHIPPER /,?ffp?) xxxxxxxxxixxxxxx
) @ ”&4@*‘ L &é{_ . WIS _ <A __;; . QEE‘SM—ELIEE e xxxxxxxxxgmxxxx ‘
A 2P 294 0 P7 TOTALS (90 9%\ /99 9%
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P. O. BOX 1605
Tacoma |, Washington

CONTRACT No.__:.wé Pl

STATEMENT OF SETTLEMENT

P0Lrren i

-3

NAME OF SHIPPER

_@Lz;é’m

AMERICAN SMELTING AND REFINING COMPA @ ! 22 y
’ TACOMA SMELTER " O@WOL .

(\5

DATE__
SMELTER LOT No__g?:‘!é’ /.
MINE LOTNO._ . .

MATERIAL A Ll ) Ne)

DATE RECEIVED ALt c) D -60 _
ENTRY .

MINE NAME
CAR OR VEsseL. 73796

METAL QUOTATIONS: DATES PRICE LESS “ NET
GROSS WEIGHT LBS. GOLD
CONTAINERS 755 LBS. SILVER — —
NET WEIGHT ____ LLT LA \es. LEAD R
MOISTURE _L.Z8 <, COPPER @M_/’j/f Y RD3590 Foo  R6.350
NET DRY WEIGHT /43R 18s. | copper .. :
AS5AY & METAL
ANALYS!S CONTENTS DEBITS CREDITS
_ 6oL I_o;& 01s. 07Z5. @ % 0zs.
_ SILVER 3¢ |ozs. 0z5. @ o, MIN, 01s. 0z,
__LEAD % LBS. LESS UNITS @ % LBS,
COFPER /185G 1% /737 LBS.LESS //~, UNITS @ % /180  LBs. 3/0197
COPPER 5 LBS. LESS UNITS @ % LBS.
ZINC — o, LESS UNITS % @ $
ARSENIC - %  LESS UNITS % @
__ANTIMONY - °,  LESS UNITS % @
NICKEL - %  LESS UNITS % @
BISMUTH %  LESS UNITS % @
TIN %  LESS UNITS % @
CHLORINE °  LESS UNITS % @
SILICA 74 %  LESS UNITS % @
IRON Gl /. |%  LESS UNITS % @
LIME o  LESS UNITS % @
SULPHUR %  LESS UNITS % @
ALUMINA o,  LESS UNITS % @
BASE CHARGE - Lloo
LABOR PER HR. § BASE § @ c FOR EA. c
olL PER BBL. § BASE $ @ c FOR EA. ¢
METAL VALUE PER TON § " BASE § @ %
TOTAL TREATMENT PER TON ///3R/ 1B5.@$ /900 KA
SAMPLING AND ASSAYING -
_FREIGHT /25705 LBS. @ § ER_._TON S A4, onels TAXES §
SMELTER LABOR (DISCHARGING) § / SWITCHING $
 SACK CHARGE LBS. @ § PER TON
IN SOLID BOTTOM CAR LBS. @ § PER TON
 UMPIRE CHARGES § ; CUSTOMS: $ ; REPRESENTATION $
ADVANCED ON
LESS COINAGE SILVER PAYMENT PENDING RECEIPT OF AFFIDAVIT
ROYALTY % OF §
DUE SHIPPER ’?55 -~ xxxuxxuxixxxnx
o DUE SMELTER XXXXXXKKX | XXXXXX '
TOTALS J/0 9321 3/ Q__‘imz
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American Smelting af Refining Company QUOTATI‘m 61 ‘ C - L/
Tacoma Smelter - DOMESTIC PURCHASE SCHEDULE

Tacoma, Washington
EFFECTIVE DATE 6-8-61
shipper Paymaster Mines; Inc. Address Box Uli; Pateros, Washington
Mine, ~ Shipping Point | | .
The following purchase terms are subject to the General Clauses shown on the back of this sheet, and are subject to
rompt acceptance. Unless shipments are begun within __._____ _days, this schedule is subject to revision. The schedule can
Be cancelled by 30 days’ written notice to shipper at the above address. -

_ Assignments of any part or all of _the proceeds from your shipments will not be honored unless received in writing
and accepted by us in writing. :

PRODUCT: Siliceous Low Grade Copper Ore, Smelter Lot 875 -

ANALYSIS: ~ Oz./Ton Per Cent
" Xu Az Pb Cu Zn As Sb Ni sSi03 Fe CaO § ABO3 Bi HZO

- o'."ogt 0.62 - 24 = - - - b5
TONNAGE: Limited to tons per month except by special arrangement. .

DELIVERY: F.O.B. cars or wharf at the Tacoma Smelter, Tacoma, Washington.

DATE OF Date upon which the last car of each lot is accepted by Tacoma Smelter, or upon which carrying vessel
DELIVERY: commences discharge of product onto Smelter wharf.

PAYMENTS

GOLD: (A) If 0.03 of a troy ounce per net dry ton and less than 3.00 ounces pay for 91.14%, (B) If 3.00 ounces
. and less than 5.00 ounces pay for 92.57%, (C) If 5.00 ounces and less tﬁan 10.00 ounces pay for 93.20%,
(D) If 10.00 ounces or over pay for 94.00%, at the net price Lﬁ)er ounce paid by the United States Mints for
gold recovered from domestic mine production on the fifteenth day following delivery of the product to the
Tacoma Smelter. Nothing paid for gold if less than 0.03 ounces per net dry ton. Minimum deduction 0.03

ounces per net dry ton. The present Mint net price is $34.9125 per ounce.

SILVER: Pay for 95% at the realized Mint price (i.e., Mint -price less Buyer’s deductions to cover delivery and other
_expenses ), provided the silver content qualifies for Government purchase and necessary affidavit or other proof
is furnished, or, if higher, at the average Handy and Harman New York silver quotation for the seven-day
period ending on the Wednesday following the calendar week including the date of delivery, in either case

less .One..Cent... per ounce. Minimum deductionone-half ... troy ounces per net dry ton. The present
realized Mint price is ....QOg. .. per ounce.

COPPER: Deduct from the wet copper assay ....one-.... unitf and pay for 100.0% of the remaining copper at the
. - Custom Smelter Copper Price, f.0.b. refinery, for electrolytic copper sold in standard shapes in Sxe United
States market as published in the Engineering and Mining Journal (Metal and Mineral Markets) for the seven-
day period ending on the Wednesday following the calendar week including date of delivery of product at

the plant of Buyer, less a deduction of Three Cents per pound of copper paid for. Nothing shall be paid
for copper if less than ._.OD€__% by wet assay.

No payment will be made for any metal or content except as above specified.

) DEDUCTIONS 4

BASE $__l..QQ ..... per net dry ton of 2,000 pounds, provided the sum of payments for gold, silver, and copper
CHARGE: does not exceed $._--._.5,Q.9_QQ-.-.;_- per net dry ton. Add to the base charge Ten .. per cent of.
: the excess over such payment of $.______50.00 _ to a maximum base charge of $__._ L1720 _____ per

_ net dry ton. P T
SILICA: For ores of a siliceous character, add to the base charge .__Seven Cents __ for each unit deficiency in
available silica below __Seventy. . per cent; fractions in proportion. To determine available silica deduct

two-thirds of the iron assay from the silica assay. propo € e 8 e siiea decu
ZINC: 540 % free. Charge for the excess at ... SQQ_ per unit of dry weight; fractions in proportion.
ARSENIC: ..--.--m.l.y.Q-.--_% free. Charge for the excess at .......... 50¢ . per unit of dry weight; fractions in proportion,
ANTIMONY: . ... 1.0 _% free. Charge for the excess at ......_. 100¢ per unit of dry weight; fractions in proportion.
NICKEL: o £0.5. % free. Charge for the excess at 3.@Q¢ per unit of dry weight; fractions in proportion.
MOISTURE: ... 1Q.0._ % free. Charge for the excess at ... 30¢ per unit of wet weight; fractions in proportion.

OTHER CLAUSES: See reverse side of this schedule.

Consign all shipments to the American Smelting and Refining Company, Tacoma, Washington, and mail original bill of
lading and, if not forwarded prior, one completed yellow instruction blank for making payment to P. O. Box 1605, Tacoma

1, Washington. We will also require proof of your right to dispose of this material, such as a certified copy of !
deed or the filing of your claim with Sle County Auditor, before we can accept any initial shipment. Py of your Tease or

AMERICA MELTING AND REFINING COMPANY

P.O. Box 1605 By A\,
Tacoma 1, Washington + Di A; SOMERVILLE

(over)






1.

10.

General Clauses Governing Domestic Open Schedules

r

o ? R <

Sampling and Assaying: Weighing, moisture and ore sampling (at which SELLER or a repre-
sentative may be present) as done by BUYER according to standard practice, promptly after
receipt of product, will be accepted as final. The absence of SELLER or a representative shall

. be deemed a waiver of the right in each instance. After sampling, the product may be placed
in process, commingled, or otherwise disposed of by BUYER. In case of disagreement on
assays, an umpire may be. requested by Seller and shall be selected in rotation from a list
mutually agreed upon, whose assays shall be final if within the limits of the assays of the two
parties and, if not, the assay of the party nearer to the umpire shall prevail. Losing party shall
pay cost of umpire. In case of SELLER'S failure to make or submit assays, BUYERS assays
shall govern.

FORCE MAIEURE Neither BUYER nor SELLER shall be responsible for delays, failure or om1ss1ons
due to strikes, cessation of operation at smelter for failure of any operating requirement, or
any other like or unlike cause or causes beyond its conirol, however arising, and which cannot
be overcome by due diligence.

. SMALL LOTS: The rates quoted herem are for carload lots. On any lot contamlng ten tons or less,

there will be a sampling and- handling charge of $15.00.

. SHIPMENT: The rates quoted are based upon shipment in dump bottom gondola equipment. An

extra unloading charge of 50c per dry ton will be assessed for products received in boxcars
or sohd bottom gondolas and actual cost of unloadmg products received by truck.

. FREIGHT: Al freight and delivery charges are for account of SELLER "When making settlement,

BUYER will deduct freight and other advances made by BUYER.  See also Clause No. 11.

. SACKS: The rates quoted apply only to bulk shipments. $1.50 pér ton of received weight add1t1ona1

will be charged for sh1pments in sacks to cover extra cost of handling and $2 50 per ton of
received welght for containers other than sacks

. GOLD: SELLER shall furnish BUYER such proof as may be required at any tlme to enable BUYER to

sell the gold content to a United States Mint at the Mint price.

. SUSPENSION OF QUOTATIONS: In the event quotation date should fall on a legal holiday or one .
upon which no quotatlon is issued, the next succeedlng quotatlon will Be used in settlement o

. DEFINITIONS: In this ‘schedule -where the word “ton" is used it is understood to be a ton of two

thousand pounds avoirdupois; where the word “‘ounce” is used, as referring to gold and
sﬂver, it is understood to mean the troy ounce and where the word "unit” is used it is under-
stood to mean one per cent of a ton, or twenty pounds® av01rdup01s

In order that dehvery of the ore at Buyer s plant may not be unnecessarily delayed, it is requ1red ‘that
on initial shlpments, THE FREIGHT CHARGES MUST BE PREPAID BY THE SHIPPER.

AMERICAN SMELTING AND REFINING _QOMPANY
‘Tacoma Smelter
Tacoma 1, Washington

(over)






LT o CERTIFICATE

v | -
| oy I.AI.ICKS TESTING LABORATORIES 1008 WESTERN AVENUE
} ‘ mconponmo | | SEATTLE 4, WASHINGTON
o o ' .o / o / T , - LABORA’TOI!Y}‘ ‘Nbo. - 23240
CHEMISTS ' e T : L ' . ‘
SAMPLERS » _INSPECTORS . . > 3 o ’ : ’

| ASSAYERS . SPECTROGRAPHERS - E e L S oam 2/27/59

CuENt Paymaater }'Xinea. Inc.
Pateros, waahington

xl_t&on ON. - | 03}1}
” SA.MPLE IDENTIFICATION 4 Submifté& to ua on 2/ 25/ 59.

Gola o ‘ IR f Silver ‘ Total

e eekroRMED AND murs, | Ox. Troy . ‘Value Oz, Troy Value Value
SRR - _Per Ton _ ~Per Ton . Per Ton _PFer Ton  Per Ton
| oor: - 75 02 - 0. 18  $1.93
' Cop")e!' (Cu) cromnme w2887
g:i‘éat;’gﬁ;e » O!S '- S .. " RESPECTFULLY SUBMITTED,
) « I o ’

r3

Silver .90 per oz. g Laboratories, Inc.

o : o Lauckﬁ@
CFROSMI . - o ) <

. . THIS REPORT IS SUBMITTED FOR THE EXCLUSIVE USE OF THE PERSON, PARTNERSHIP OR CORPORATION TO WHOM IT IS ADDRESSED, SUBSEQUENT
USE OF THE NAME OF THIS COMPANY OR ANY MEMBER OF ITS STAFF IN CONNECTION WITH THE ADVERTISING OR SALE OF ANY PRODUCT OR

PROCESS ‘WILL BE GRANTED ONLY ON CONTRACT. THIS COMPANY ACCEPTS NO RESPONSIBILITY EXCEPT FOR THE DUE PERFORMANCE OF INSPEC-
TION® AND/OR ANALYSIS IN GOOD FAITH AND ACCORDING TO THE RULES OF THE TRADE AND OF SCIENCE
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Pay@astér Mines, St
P. 0. Box 44, ‘
¢<Pateros, Wash.

ASSAY CERTIFICATE Wenatchee, Wash May 12 195_61
Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn.
Not marked 3.46
~

Assayer





. . , m : . ‘ ‘ B . ATWATER 2-6666
v » o . B ‘ ‘
.

| METALLURGICAL LABORATORY

e _ .-+ WILLISH OIT

'ASSAYERS ' METALLURGISTS - . . CHEMISTS
" Umpire and Smelter Control . R 1519 WESTLAKE AVENUE NORTH . .. Chemical Testing
R : : SEATTLE 9, WASHINGTON ) :

.

Ne. ,2846 . . 2846 o CERTIFICATE OF ANALYSE - - . DateADT i1 8» 1960

Submitted by Paymaster M;ne |

-~

f{,

. R

e LSAA
P
“'} R .

B

Sllver l 20 oz per ton,

Copper .;.. 4, 10%

.. METALLURGICAL LABORATORY.
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gaymaster Mines,

. 0. Box 44,

Pateros, Wash.

N P
D- -

ASSAY CERTIFICATE Wenatchee, Wash May 20 198_61
Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn.
# 1 0.01 | 0.16 1.15
# 2 0.03 | 0,58 1.32
# 3 0.03 | 0,20 1,56

' Assayer





. - . . ATWATER 2-6666

p ' ' ‘
N METALLURGICAL LABORATORY
' . WILLIS H. OTT
ASSAYERS .~ METALLURGISTS - . CHEMISTS
Umpire and Smelter Control ) 1519 WESTLAKE AVENUE NORTH Chemical Testing
’ ) SEATTLE 9, WASHINGTON :

No._ 9011l o A CERTIFICATE OF ANALYSIS pateDC. 25, 1960

Paymaster Mines

Submitted by
-5
Smelter Lot No. 2481.
Original gold ..... .. 0.05102 per ton.
" silverl{.;.. 0O.48 " " "

o Copper ..... 1.61%2

"Duplicate gold ...... 0.05 0z per ton.
" silver .... 0.48 " "™

" copper .;.. 1.60%

METALLURGICAL LABORATORY.






LN

Phone W#ﬁ%i‘/
» f;omwall 8-5854
J’- . -

Pa ymaster Mines , Inc.

ASSAY CERTIFICATE
C. M. BALL
Assayer - Chemist

" Successor To
GEORGE R. bE GROOT

GEORGE A. MOORE & CO.

N
40~ b

April 25,1959

911 University Avenue
Berkeley 2, California

OuR YOUR DESCRIPTION OF SAMPLE ogglc_:;s cs):”i/CEE: SROSS VALUE PER TON
NUMBER PER TON PEIR— TON GOLD AT SILVER AT C{V; P%o BZO %
$75 $O.go
oy kA
29672 | #1 Heads - 0.03 | 2.20 $1.05 | $1.98/3.20 | tr Nil
29673 | #2 1lst Con, mids. 0.10| 3.80 | 3.50 | 3.42|/10.65| tr Nil
29674 #5 Concts. 1.15 {14.25 40.25 13.82 |13.1 |0.48 | 0.1
29675 | #4 Mids. 0.05|1.20 | 1.75 | 1,08 | 0,05| Nil |Nil -
29676 |#5 Ta ils 0.01| 0.90 | 0.35 |0.81 | Nil | Nil Ni1l
e ssne
ipnidt WOz | MoSg
29672 | #1 Heads 0.15| Nil .
29673 | #2 1lst.Con,Mids, 0.15| Ni1l
20674 | #3 Concts 0.65| 0.15
206875 | #4 Mids Nil | Nil
29676 | #5 Tails —— |-
Tails ngdt run for WOE or MoSg2
A3
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Umpire and Smelter Control ‘ o " .1519 WESTLAKE AVENUE NORTH . - o Chemical Testing

SEATTLE 9, WASHINGTON

N . comncamorawamves pael8y 25, 1900
vsﬂmm“b; © . Paymaster ¥ines.

'Bay Horse = S Gold caeeas 0.10 oz per ton.
' : . 8ilver ... 3,10 Momo W

T-l ) . ) : ‘v' GOlu owuoo.,trace ) '
: Silver ..., 0.56 0z per ton.

' T-g . o .. - o Gold z;;oo;‘tréoe' S .
- Silver .... 0.52 oz per tos.
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ceooaf pyrite.
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chaw purt .- S : - . sdont as i
the Han oo Vo o abaur 1,000
feet NOTLHE 0 e o - N

The e 0 sl Tt . Uit 2 feet on the
gurface i .tedes ooy kaces " v, is a anall amount

of pyrite ar . chui apyrthe are e naeehite as doestthe
Hunter vemn  lha o opened b boeon about Y00 feet S 30" W
of the Okancgar. adr

' The Estbe: vew strikos Nodb bt s voitical. (It consists of
1 to 2 feet of quatts with som ate taleopvrte and scheelite.

The percentage of schec!hte agpo.t s te b shmew hat less than' that
of the Hunter vein. About 120N teet o 35 W of the Okanogan i
adit this vein is opened Dy o rench . l
* Another vein, 1500 feel N. 55 £ o1 *he mamn Hunter adit, strikes
N. 65° W. and dips 60 NE. It consist: of 21, feet of quartz with a
: small amount of pvrite, chalcopyiie. and scheelite, but apparently
+  less scheelite than the Hunter vein.  [ius 1 opened by a 10-foot adit.
Considerable gold ore has been produced from this property,

but there hus been nc production of tungsten.

Highland

,}4 The Highland Mining and Milliny Company of Tacoma. repre-
‘A gented by Mark Slabodnik, controls seven claims on the top and east
. /» dope of Hunter Mountain in the eastern’ part of sec. 11 aed the
L western part of sec. 12 (30-22 E.). The property is bounded tn the
" west by the Holden-Campbell holdings. It is acecessible byipbout
2 miles of steep truck road from the Squaw Creek road. L

There are several old adits and shafts on gold-bearing ve:

L g the only tungsten-bearicy vein that has been devel is tha f§silor
““  Boy, or Lookout. Itis over a distance of 3,000 feet s “ ing
- ut 6 feet The strike is S. 70° M} and

an average thickness of ¥
the dip is 70° NE. It
- shaft feet apart o
* driftsgn the vein. The %%
% ‘them, and was caved at |
4 ings arée in the NEY4 s '
of scheelite, the c%mls ,
_ o inch across. X -

“ velw appears to be only § |
m:g present in the

v{oot

ned by a 40-foot shaft and a IN
{4 im

ye vein, and a long crosscut adi§
is north of the shafts and 200 feet §
8 time of the examination. These !

. The quarta carries a small =) g
which range from minute specks Ul
te content of the exposed parts ol 38

1l fraction of one percent. Other§
are pyrite and a small amount of ¢
ut by the vein is gneissoid diorite,
‘been shipped from the property, &
i} of tungsten. : ~
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48 Tungsten Resources of Washington

western half of secs. 7 and 18 (30-23 E.). The Methow highway
crosses the eastern end of the property and is connected with the
western end of the property bv a truck road.

The New London claim has been developed by a large open cut
and two underground levels on the northeast slope of Hunter Moun-
tain in the NW1g sec 12 (30-22 E ) The main adit level is 350 feet
long with stopes both above and below. A 75-foot winze connects
this level with a lower level where a drift, with some stoping, has
been driven for 100 feet along the ore body.

The New London vein is narrow. usually -being measured in
inches rather than feet, and is composed of quartz containing much
pyrite. considerable free yold, and some chalcopyrite and scheelite.
It lies along the footwall of a narrow basic dike that strikes about
N. 60° E. and dips 55° NW  This narrow inclined dike is cut by a
vertical basic dike that also strikes about N 60° E. and is from 3 to
4 feet wide. The southward or upper portion of the inclined dike
has been faulted several feet upward along the vertical dike rela-
tive to the northward or lower portion. The New London ore body
is in that part of the vertical dike that lies between the faulted
portions of the inclined dike and has the same mineral composition
as the nan*)w vein. The ore body strikes about N 60 E, is prac-
tically veetcal, and pitches about 107 NE It 1s known to be cut
by several yeverse faults that striFe about N 75 W and dip about
55¢ SW. iBech of these faults displaces the upper part of the ore
body as mach as 10 feet to the northeast. The scheelite crystals in
the ore bty are scattered through the quartz and range in size
from mery gpecks to half an inch across. The scheelite content of
the ore is ,mbably less than a quarter of one percent. ‘

It appefies that the New London vein was formed by mineraliz-
ing, solutbgiks migrating upward through a narrow channel along
they footveall »f the inclined dike and depositing the vein minerals
ire this clsgane!  That part of the vertica dike between the faulted
pertiors abibae inclined dike was no doubt broken up by the fault-
ing : od 130" ax a favorable host rock for the deposition of the vein
mgrerals faggpang the ore bodv

A ,paft Yae been sunk on the Homestake vein on the crest of
a2 larga £ 30kt 2t way Zown the vast side of Hunter Mountain. It
¢ 50 ieed ARy nd A the bottom a 30-foot drift follows the wv2in
morthwsac, ity o strikes N 35 B, dips 53 NW.__ and 1s at lenst
I8 feet vr. 30, AW aorth end of the dnift it is cut by a 4-feot tesnic
tcke tegd. du\ ©oo Woand dips 65 NE The guartz carrigg a
vopive and a swall amount of scheelite.  Some of
Js are as much as half an inch across :
viestake shaft and just west of the ranch bulpd-
m 1942, has been driven westward for @ ye-
Y feet on u nearly vertical vein striking N, 80"
« hasic dike The vein consists of 3 fc” of
» WU id small amounts of scheeclite.
Lt WG . Yhe SEiy sec. 13 (30-22 E), hag/jven
everab gt all open cuts west of and about Wiy Yvet
")w higa'w v The vem strikes about N. 90" Y. and
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#1- ENSTRUCTIQNS TO DELIVERING EMPLOYEE

Deliver ONLY to Show address where
addressee delivered
( Additional charges required for these services)

RETURN RECEIPT
ReCClVEd)% numbered art/}cle described on other side.
SIGNATURE OR'NAME OF ADDRESSEE (myfst always be filled in)

SIGNATURE OF ADDRESSEE'S AGENEAF ANY *

M DATE DELIVERED A;WNHERE DELIVERED (only if requested in ifem # 1)
7 GPO
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To: Paymaster mm'. Inc,
P.0. Box &4

Pateros, Washington

- Opexator Under Exploration
Contract 2136, dated December 26, 1961
Docket (ME-6144 ((:opper)

The United States of America, acting through the Department
of the Interfor, Office of Minerals Exploration, hereby rescinds the

subject centract, as of the date thereof, on the following grounds:

You have failed to commence the werk specified in the ¢6ntuct.

You have further fatlad to answer cur repeated letters of inquiry on

this subject.

. The United Btates of America repudiates and denies any
liability under ths contract and will make no contribution te cests
:tncurrod thaveunder, .

Dated this __ 19th  dayef _ March | 1963,
‘( ‘ THE UNITED STATES OF AMERICA
4 (kuugz Fumich, Jr. g%jl:\
By
Diueter. otﬁce of m:uuh
N Exploration
WRGriswold/mm ' . ’
3/13/63 T

_ Rewritten: 3/18/63

cc: Asseciate Sollc1tor, Rm, 6554
Region I (2) ‘
CA&A Division
Fiscal Section
Director's Reading File
Review Committee '
Docket
Cede 500

8623






‘ o . FFICIAL FILE COPY

IMEA Form 7 . ate Surname \ Code
(12-56) : ' - ' M v ,( S¢o
. . : . \

92Z90;? VA4

S PPN P x,
| B/ L WW

NOTICE OF RESCISSION OF OMS EXPLORATION CONTRACT L44

: /LT

- ' | //‘% - - 520

Q/‘( Paysaster Mines, Inc, 'f L
4? r. Ob BO:.&A‘ r; T ) jiEﬂ
| MTERIOR DEPT, vhtcxa:}, Washington :

e .
", MARL 4 163 Contract 2136 T December 26, 1961
SOLICITOR ~ pecke: amg-6144 Copper

F}aom soLicrr The United States of America, scting through the Depertment
ORpf the Interior, Office of Minersls Bxploration, hareby rescinds the
' subject contract, as of the date thereof, on the following grounds:

AR 15 963
You have fafiled te commence the work specified in the contract.
FOR You have further fetiled to answer our repeated letters of inquiry on
SIGNATURE this subject. A ,

The inited States of Americs repudiates and denies any
14ability under the contract snd will make no contribution te coste
incurred thersunder. '

Dated this _ dsyof ., 1963,

THE UNITED STATES OF AMERICA

By

Divectoxr, Office of Ninerals
Exploration

WRGriswold/mm
3/13/63
cc: Region I

CASA Division | RECEIVED

Fiscal Section

Director's Reading File MAR1 4 1963

[ Review  |Cemmittee ‘
Docket ASSOC. SOLICITOR
Assoc, Solicitor MINERAL RESOURCES

8623





UNITED STATES .
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
So. 157 Howard Street
Spokane -4, Washington
March 4, 1963

Memorandum
To: Chief, Division of Field Operations
From: Acting Field Officer, Region I

Subject: OME-614l (Copper)
' Paymaster Mines, Inc.
Holden-Campbell Property
Okanogan County, Washington
Contract. 2136

This is in reference to your memorsndum of February 1, 1963, and
letters of the same date mailed to the Operator at addresses in
Seattle and Pateros, Washington.

The letter mailed to Seattle was returned with the post office no-
tation on the envelope, "Moved, left no address."

We have received no reply from the Operator to the letter mailed
to Pateros, and,unless you have, we recommend that the contract be

rescinded.

D. R. MacLaren

OFFICIAL FILE COPY

/
v..

0. M. E
RECEIVER AR 6 1963
DATE ui TR Ciown
o hgod |
- 500






#1-INSTRUCTIONS TO DELIVERING EMPLOYEE

Deliver ONLY to ~==E==Show address where
addressee L] delivered

- (Additional charges required for these services)

~ RETURN RECEIPT
Received the numbered article described on other side.

’,

" SIGNATURE OR NAME OF ADDRESSEE (must always be filled in) 3

Ocmu C/’) s ,@,/ c,(/

JSIGNA'I,’URE%F ADDRESSEE'S AGENT, IF ANYY ;
o () ,(/
4 ﬂ e&/‘) YA CJW
[ EDSE gwmiggd  ADDRESS whERE @E(IVERED (only if requested in :fel\ #1)

€55—16—71548-4 GPO





- ;‘-" " " OFFICIAL FILE COPY _ .
. ' o : L \ /Code

' ‘ o » A Date Surname
MME Form .7 L S , 7 .
Go-s8) R VNV RE7 o cve
PR o R - o '. " .  ;": ? - f@; ".‘ e
- S R o ) 430
' C T . ...,[z""’& '
umrandm I A - 2//?”‘% L4
L N EYE oS A VY
_ tﬁ& C Actiﬁa Fiald Otﬁctm mm 1 R o Z‘/ T 1r. : : WIEY
- From: -c!:hf, bivisim of !‘icid upqracim Ce T [ vy

. Subject: m»ews (cowar) :
3 - Paymaster Mines, Inc. -
Holden-Camphell Property
Oksnegan County, Min;m
Oontract 2136

 We approve your letter to thc Opcram under the subject centract,
and accordingly have Jated 1t as of today and forwarded the signed
~ original to the Operator, by registered mail, return Teceipt
requasted, and enclose herewith your copy. and copies for Nolan and
Hckelvey, shu dated.

 According te Article 8 of the cm:mt, me‘n micet are to be

. sent to the Oparator by certified metl at the mailing address stated
in the contysct. Therefore, we have prepared and are mailing a true
copy of your letter to Mr. Rogstad at P. 0. Box 44, Pateros, Wash-
ingm, alwo by registered mil. return recaipt requested.

' }.‘qu inform us if you receive a reply from the Operator within

30 days. 1f oot, we will, as you xecommsend, send a notice ct
rvescission.

N toss - : . e Selfndze ‘
~ SPHolt/mm . - '  S ‘:. cﬁ)
31/31/63 ~ L | o
cc: D1rector s Readlng Flle , o

Review Committee
Docket '

W3edd






Re: CHE-63h (Copper)
Paymmster Hines, Ine,

Holden~Caupbell Property
Okenogan County, 'luhim
Contract 2136

' M My, aogstaﬁ.

In & letter dated Janwary 25, 19@2,5«@@%““%%
“im Seattle where you could then be reached, As our letiers of

Septenber 10, Qctober 22, and December b, 1962, addressed to yeu at

Box his, Patercs, have not been acknowledged, we belisve it is yos-

sible that you may bave wﬁmmmmtmtammm
umummxmma . -

_Under the w@rmmeiteﬁ contract, work vas to have Dem
- steirted on or vefore July 10, 1962, If it vas not stavted on or be-
- fore that date, the contrect is in defauit. If you' will Bodify us

why work could not be started by the date sgreed upes in the contrest
and will give ue & dnte on or before which it can be sterted, we will
reguest an smendment vhich will restore thecmtrm mmm

: wakmswmme&ammu&mm,vmmMM'

¥s a narrative report descriding the work completed, m m&a-
eacountered, and the results,

Although it 1o our aim to help an Operator, ve cannot mﬁt ay

. eontract to remain in default indefinitely. Therefore; if we 4o mot
~ “hear fyem you vithin 30 dxys from the dste of this letter, we cam
- omly sssume that you sre no Joager interested ia the centrwcrt end
' mzmwwwm, D.c:., oﬂiwmtmcmt

e, W .
BM_ m,-
D. K. Maclaren - Co '
| " Asting Mlald Officer, ac »
m&mmd / Negiom I .
o3 ; <w A ies alse to: Fiscal mm
m:n a%m tor - O® dste










UNITED STATES

- DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
So. 157 Howard Street
Spokane U4, Washington
January 28, 1963

=

OFFICML‘ FiLE Copy

e R

RECEIVED .
A JAN 8@ 1563
DATE | s linis

Memorandum sy \iikgﬁ
To: Chief, Division of Field Operations »@&. Y00
From:: ‘Acting Field Officer, Region I o ~St 0‘“0:" ;»
Subject: OME-6144 (Copper) , J?;:; %’f

Paymaster Mines, Inc,

Holden-Campbell Property

Okanogan County, Washington

Contract 2163 ‘: = .
209 b

Our record of correspondence with this Operator shows:

February 8, 1962, letter to Operator enclosing proposed contract;

March 27, 1962, letter to Operator requesting some action on proposed
contract;

April 20, 1962, second letter to Operator requesting action on pro-
posed contract-

May 10, 1962 third letter to Operator requesting action on proposed
contract'

June 5, 1962 Operator called at Spokane office and signed contract,
stating that starting date would be on or before July 10, 1962;

September 10, 1962, first letter to Operator regarding start of work;

October 22, 962, second letter to Operator regarding start of work;

Decenmber h 1962, third letter to Operator regarding start of work,

Except for his visit to Spokane June 5, 1962, to sign the contract,
none of our letters from February 8, 1962, through December L, 1962
has received a reply, nor have we been informed of any change in
the Operatort!s address,

In going through our complete record of correspondence, I note that
under the date of January 25, 1961, Paul Rogstad stated that he would
be in Seattle "till week after next" and asked us to address him during
that time at 13301 - 34th South, Seattle 88. Although it is unlikely
that Rogstad has been away from Pateros since the middle of September
without leaving a forwarding address, such a situation apparently

did occur recently in the case of Idaho Copper Mines (OME-6132).

As a last hope of reaching the Operator, and on the long chance that

we have not already done so, there is enclosed a letter to him giving
him 30 days to reply. If this letter meets with Your approval, will

you kindly date and mail it, sending us a copy for our files.

o=





®i

~
. | - .

If you feel, as I do, thatin view of his failure to acknowledge any
of our letters since February 8, 1962, he has been given ample
opportunity to correct the default, Irecommend that he be notified
that the contract has been rescinded and that copies of the notice

. of rescission be sent to Box 4li, Pateros, Washington, and to 13301 -

3hkth South, Seattle 88,

D, R. Maclaren

Enclosure

P.S. Just received USBM Mineral Industry Surveys---Washington in
1962 and note on page 7 that a small amount of copper was produced
by Paymaster during 1962. . —

D.R.M.





o A . OFFICIAL FILE COPY
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(o-s8y -~ - I V4 Y
JAN ¢ s /g
8 153 ]
/Yo
"Hmrandun ‘ o ‘ . ,/I g -
, ‘ - | | =
o To: . Acting !1eld Officcr, chion 1 ~

From: ) Chief, Diviaion of !icld O;nutigms .

. Subject: ME-6144 (Copper) .
o Paymaster Mines, Inc.
Holden-Campbell Property
Okanogan County, Wuhington
Contract: 2136

Please inform us 1f you hava uny mfomtion concerning commence~
- ment of work under the subject contract, or any reply te your
"lettcr of Buccmbet 4, 1962, to thc Operttor.

, 1t you have no information, we will sppreciat:e your comments nnd ‘
' ,recmendations . v

George C. selﬁxidgg (3”*)

cc: Director's Reading Fide
eview Committee
ocket

SPHolt/mm ,
-1-18-63 .

LWletdl





8o, 2.57 amre; Btreet it
" Spokane &, Washington . -~
mmm b, 1962

v
. llr. mmm, mume

- Paymaster lum, Inc.

P, O, Box bk o
Patercs, \fuhin(tou

- Okanogan County,. ﬁuhingtm
-cmt:mt 23.65 :

" ‘m M. !mh&: T %3t e

" This 1s in further Mwunet to our letters of mtabn 10, 1962,
spd October 22, 1062, in which we called your sattention to the

fact that your OME contract bas been in defsult sinee July 10, 19¢e,

if vork was 2ot started by that date. We alsd indicated what you
" should do te rectify the default 1f it exists and asked you to sub-

mit s narrative report describing the contract mk 0 Tox ml'm, 3

| ;"ifmkmtmmw.fm 10, . 1962, L
%o date ve have not received & mly '!:o u:.t!ur of onr httor:

o As
" stated in our letter of October 2R, 1962, no contract can be sllowed

to remain in default indefinitely. Therefore, if we do not hear

from you within ten days of the date of this latter, ve oan on

. sasume mtywmmlmurmm”mmmemmctaumt
rmml wmﬂnhm, D. cc, aﬂiee thntmcmmctbu

cance m'. .

B- R, mmw

e Acting Piel amm, o
Maglen T

7 DEMeclaremimy B

oot oM
M&umﬁawz

m.m;





OFFIC.'AL FLE COPY . !
8 oM e
-~ Spokane k; Wm o FECEWED UCT 25 9 Yo
. Gcm 2, 19@ ‘ O'ATE“T'H\ i AL:;_”;- Gt e

.y

L feas]
T

K 'Rommhli Promty -
‘  Okanogan County, Washington
i D cmz% zr3¢
T e

mm- !r. no;am.

v%mummm,lgéa,cmingmmmtmmm -
. fact that work under the above contract was to Legin on o before
S a3y 10, 1962,  As we have heard nothing from you since you re-
-'.,mmmswmmwm,nwnuumtmkm
" not started as specified sad that thwrefere the comtract {s in
defeult, This can Do etwrected by amendment if you so Trequest
Mgﬁwmshﬁma@w«em:mmz;tutmhm ‘

: vwmtm that mﬁwtmkmmtm:wum~
correct, will yeu ploase submit a mnti.n rmt ad . dmipt:m
xmtmmmmrmlts. C . .

fwhila MR vwnu 0, N s;uptthttie uth :\upuet- ta amzcntm
that may b unsvoidably encountered by an opaum, mo conteact

" can be allowed o remin in default Winitcly Mm,
- ,mt rnplv vin ’be wﬂw mucum. ‘ -

gim‘l’ m‘ ;

D. R. lhcm” o
o1 ONE
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.30 157 | ' 8 | .. OFFICIAL F!LE COPY 51
* h Yes o, 0oMUE t
W’ ., 19@‘ RECEIVED SEP. 14 1962

l"mt [ AN e

m.mamm,mm
ammm,xnc.- IR
0 P..0. Box My
.mwon,smw L

o M mty, vmmon
- t':cam 2163 :

7_ nmur. wm: T RN
-,Artm.axwmm cmtrut wmm mt*mmw stall
 degin the work on or before July 10, 196@ . . ™ I you were wn-

© able to steart work by that date, you should reguest that the

- contract be amedded to postpone the starting dste. Your request
should be submitted in duplicate, sbould state vhy the stert was
dahna, sﬁmzh%mmrbﬁmm:chcmt:smthnu

H Inthqmt that warxmswmmor be:rm.‘mlym, 1962,

. your attention is directed to Article 5(b}, Monthly Reports. While
we o not insist that am Operator sulmit a voucher each month, we
o r«mire the mnthz; mt:.ve zeport mezam in Artiele 5(1»)(3)

{An eu-ly np&y vilz. be Wuw. .

smcuw ymr:,

D. R. Maclaren - Lo
_ Aetingﬁcldnrﬂm,M« C

- Wolew
m:tm





‘So. 157:msem£ | »wm :L
Spokane &, Washington .
~ June 13, 1962 é/ g

Paymaster mm, xzm’
P. 0. Box &b
Pateros, itasbzngton

Re: ONB-614M (C: )

.. Paymaster Nines, Inc.
Eolden-Cempbell Property
COkanogan County, Waahmmn
, cwtmt 23.36 ' ,

Gentlom;

Ve are mﬁ.oaing a §-mneh su;pply or Opcmm . !kmthly Vomm and.
Progress Report, MME Forms 60 end 61. The completed report forms,
a3 well as the narrative, maps, aseays,; snd sll technical data,
should be submitted in quadruplicate for each month in which costs
" have been incurred under the contract. However, in the event that
you do pot wish to submit & voucher for any month, the narrative
report for the werk dowe for that memth is required, Delsy in pro-
~ cessiag can bo amidea if r&porta m auhuitm prmptly to this :
,efficl.

Also enclosed sre three cﬁp&u of Stanhrd tamga mt&th& "loticc
to Labor mxm ar Other Organizations of Workers--Nondiscrimination
in Boploywent." In accordance with mcutive Order 10925, which is

Exhibit B of your cantract; you sheuld complebte ome copy and send 1t
10 any labor usion thst may be involved in your OME contract work
and should post one or more coples in cmpim yhees ava:thble
to myloyect oF appncmts for enploymt. e ,

" In amxtxon, there is snclosed s poster uhteh almm be exhidited .
in s cmpicm pl.aoe awilahlc to both mieyacs .nd applicmta
for eaploymt -

= smém.’ty ydm-s,., BRI
| .Mé.r"‘garet Yéu’rt C

- For D. R, !bclmn PR
' Acting Fielﬁ orrmr, o
Regton I ' e
Enclosu.res ' o
. cec: OME /
" Reading coples to:
~.Nolen T
" Hobbs. - ' ..
Guild -~ -
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UNITED STATES '

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

So. 157 Howard Stree OFF\C\AL FILE COPY
Spokane 4, Washingto \962
June 5, 1962 CECEIVET JUN 8 >
Memorandum ‘ .ngfg’\"amviiAv | 0
17 (et af s
To: Chief, Division of Field Operatiohg, f_vnn— J’f# iiﬂ k

From: Acting Field Officer, Region I

Subject: OME-614l (Copper)
Paymaster Mines, Inc.
Holden-Campbell Property
Okanogan County, Washington
‘Contract 2136

Enclosed are the Govermment, Audit, and Fiscal Section copies of
the subject contract, which was signed in the Spokane office today.

D. R. Maclaren

Enclosures





XDXXXXXXB140K
YWA127-BUAF SP 18 I-W’ ®
SPOKANE WASH 6-5-62 1338U
MR. GEORGE FUMICH, JR.,
| DIRECTOR OFFICE MINERALS 'EXPLORATION, USDI WASHINGTON DC
DOCKET omz-5144 (COPPER) PAYMASTER MINES, INC., OKANOGAN COUNTY,

WASHINGTON CONTRACT 2136 EXECUTED JUNE 5, AT SPOKANE OFFIQﬁk“NAL FILE COPY

e s e

De Re MACLAREN, » T OME . .
L o . , - | RECEWVET JUN 6 1962
ACTING FIELD OFFICER, REGION ONE R o o]
OME-6144 2136 5 - é/"jf"“:fzgié;:méLQl;'
BJR 1335U ] S A -reed.
. , . /- _1.,0C
’ ‘ : ¢ 15247 -Aiaa_u\






 OFFICIAL FLE oo -

: oo QML
~ Se, 1 mastrmz w1069
81:@2:22& Waehington | PRCEIVE- V,;;\:"_Lt{g_BbZ

m 16, 1@ ) U ugd“"“;»i .' .

Certiriea R R e .- BN
. mwm, mm«m A e

h’mm m‘, Im!. ) S , o ! ' o e ) . w

P.O Box b L e
. Pateros, Washingten. = ' _ o - l :‘

Re: m:«éms (com)
o !Oldcn-mll P:oporty
- Okanogan County, Washington
' Dnr M. Bog-tu‘ L . : , |
This 1s in further reference to our letters of Pebruary 8, u-rcn 27,
sand April 20, 1962, regarding the proposed exploration contrmjh i

the original amd four copies ar *h;lch v& wnt you with tm;
- letter cited. _ :

%

‘ As preﬂoulg rcguntod, if thn um and coaaitiom of
- posed contract are sstisfeetory, please insert in Article:

- date on or vefors which work will start, sign all copies, kup

" the Operator's copy, and veturn the original and remaining three
¢opies to this office. If the terms and conditionms are not satis-

mmry, please return wnsigned the eriginsl and four copies with
& statewment of any proposed changes that would readsr m cantract

' accepm}.e s 80 thtt OME way mxm thn

' If we 40 not hear from you with:iu thirty dtys of the cmae of this
© letter, we can only presume that you are no lznger :m;crnm m
uust rc(mnt M to cmeel the mosed eentrmt

mneem:.y yom, .

" D. R, lhcu.ten
. Aecting Pield Of:ricer, oaE
aasion I A , o

IFMaclarenny
oer ONE
Reading copmn tﬂ

Bolan
Nobbe
C Guild
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o /‘ T A ST I ‘ - OFFICIAL FILE COPY

MME Form 7 .Dnte._'-;‘j Su‘:nnme- Q Code
(lo 58) | | | N o RN 0,0 2300
SR : . _ 800
LT R 5/// 150
v_m-ornndu o ‘ ’9@ o . 6’ /fm//vn,/\ 100
":o:] Actmg Field Mﬂur, nagion SR L _5”'- dM/ 220
S . iR 500
From: ('.hief, Mvision of uem Oyeutlam '
" Subject: OME-6144 (Copper)
: . 'Pasymsster Mines, Inc.
- Holdea-Campbell Preperty’
-Mnom County, ihlhingtw '
As far as we knov. you htu had no reply to your Ap:n 20 Iettcr ‘
to this cmmy cem:rnh; the pmpoaed contract suh-i.tud to thm
If you srill have not heard from these. pcople, will you please
write them again, instructing them to either promptly sign the
contract or returm it to you uasigned, or give you some logical
. _reason for not taking wch aeuon, with any posuble objection -
- they might h;ve." e L o o
- You uhcmld furthgr mmn that if yeu do not hear adthin ten day:. -
. we mustwithdraw the comtract. If you write the Applicant, perhaps
it would be best to send ‘the letter by certified ma11
. gearge G Selfgidge: . / ) -
WRGriswold/gla * 5-10- 62 o
. Rewritten: WRGriswold/gla 5-11-62 .
.. ¢ec to: - Director's Reading- File
o " Review Committee '
' Docket
I03683.
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OFFiGAL r,v £ con :f.f‘f?
S0, 157 Newsrd Btrest REC va_ /y T oo A

. '\.
'J/k 1¢)<:

f
,.‘.a.w . e

W‘;W T
Aprii 0, @ - o h <

g 2 mmwt, mme : o T e
um, wamw o S | SN SRS -

M-ﬁlﬂ {m)
Noltun-Camptell Property

- On Yedrwary 8, m,nmmmamummd«
U proposed cemtrest to explere the Holien-Comgbell Froperty, sad o
Mareh 27, 1962, wrote you & fellow-up Jetter. swmﬁm:u

,mmntmtnet,*mmmmm :

mmumummwm, awummm
conditicns sre satisfectory, oF wnaigeed with s stetsmmt of your
ammummmmm,ummumm
prior lstters. _ L .

 j | nmxymvmuwm

aet MK —

Beading ecptne to: :





‘!l'. mm, MM

0.
E EiVEl ,‘nﬂ

'&.mmm‘ ”’”7 t
S)MB,MW ;:;/ /7’
Wereh 27, 1962 Vool (7 '\bw

it ; f’/ug}’/ e e ‘ X

\/. l‘ “«.:.-,.. :'

Nayeaster Miwwe, Iaw.,
r.o.mu .

vwmwwmmmmmmm

. vetwrn a1l coples weigeed vith & stetement of axy proposed

m;«.mmwmmmmmm.
mmxyummummmnw.

| n.n Maclases »

‘ mmumm,au

. T
39 . ‘
Reediag copies te:

Out1d

OFFiL.IAL FILE COPY ’
“R 99 iS62





‘ o S ‘ . .. OFFICIAL FILE COPY
i P L c ' * | Date Surname |sCode

MME Form 7 )

(20-58) R 70 77257 8 B
. . . R ST . o . ‘ - ‘b .- Q%A 500‘

800

-I¥130

MAR 2 3 1962 110

100

220

500

ESEaRE!

Nano:andunv'

To: . Acting Pleld Officer; Region 1
From:. .'chicf Hivuion of Field q:erations
Subject: OME-6144 <capp¢r) B
SR Paymaster Mines, Inc. -
Nolden-Campbell Property
Okanogan County, Washington
- It will be mzeciated if you will ask Mr. Rogsudt vhen we sy
: expect to receive the praposed cantract for t:he suhject propezty, :

elther signed by the Apglieunt or tet.umed with comments.

George C. Seliriqgs é«%)

 SPHolt/gla 3/22/62
3/23/62 rewritten’
cc to: Director's Readlng F11e
Review Committee
. Docket '

W36l
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Dear e, Dogsieds

I

!
i

!

sf
f

|

g OFFlL, F‘LEpCT,.\( ;
o.M T

&, 357 Bowerd Styeet

Spehan ,W PECEWEr ) 19*

} ‘ o " sl - L\n : o . .
e ;/ ' "__.,-. n\b Oév .
ur.vmw, mm S —»f,, Aé;l?‘ |

Wmummmmwcmm ‘
for the sebhjest yroparty, sigaed by e Directer for the Juverw-
mat, The senpleie sontreaet cansdsts of 08 Pern 51 {Skors Peen),
P § (mm),mu£mm),mun,mm

‘mege.

E

muﬁmm,mwamu
W dede wn o dafose vhiek work 911l commece
, -m-ﬁmw;mmmum ‘
e ﬂm mumm
of O

WMMMMW,QM
mmnﬁnmu ' pRpaed |
mm

mmm tumhﬂw}mm
taltvidusl yuyments e mbile by te Gewara-
M uwmmwu '

Iég

3
é

.
|
3

{4

g
g1
‘5

»

#
i

Mummamwwm~mumn

*

mmm,u
m_x
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Leer OR

N

Bes an—sws (com) R N
Holden-Cesphell Property ST
W M, W VAN

mm»:mm«mmgmmmmmu

with your letter of Jemwary 25, 1961,

mmmzmaummumw exscuted in Dt
U sipmtwre of ¥, C, Xiex, who sigoed the Lisn or Swhord{sation

anwnwhtmw&mu
indicated om the form,

umummuammmzeunmu

a.mnwmmmm«mmn«nnm

smum,
. Da !.mm

mmrhmm,m |

Meading sopies to:
Nolan, Nobhe, Guild





/X Paymaster Mme? Inc.

Uf F"OIA L FI \

,‘

Mr. D. . Maclaren’
Pleld Officer, OME
So. 157 Howard Street
Spokane L, Washington.

Dear Mr. Maclaren:

for our propertg yesterday. I have Geen in Seattle for the past Shree
weeks and our cospany mil has just casght up with me. I am semdiag.

the new copies to the Holdea Campbell wuu for execwtion aad
should bave them back by this week end and will forward them to you

immediately.

Youwre Trply

Paul Rogstad President

REC
JAN £ 1196

8 a L ey





ﬂd&m,ﬁﬂﬁs,ﬂ&ﬂﬂ

DR&eLaren:mla'
Reading copies to:

et OMB

. Tor am sxploration mroject on the .

 we w1l forward the proposed costrast,

Eaclosures

> .

0. M. E
RECEIVED JAj: B

~ OFFICIAL FILE COPY

1962

T
uOUﬁ'

Spokame b, Vasbiagton [ DATE | 1 S

500

mryi- 196 S ﬂ%a

[4

He: OME-E1AD (Copoer)
Okenogan County, Wathington

Dear Hr. Rogstad:

Ve have received from our mmmm & proposed contract

Az 1t is desirsdls to subordisute only b clatss of the Holden-

Campbell group, new Lien or Subordisation Agreemsnt forme spe

necessary. The originel snd four coples of the new forms which

e have yrepared in order to save tioe sre enclosed. DPleese

ihé::‘ Mmmam ¢ by vresponsible officers of the ¥olden-Cempbell
# . ‘ : ‘ '

If the same offlcers sign, the agrewment cun d¢ ccusidered
revision of the fors submitted with the spplication, the date of
June 28, 1961, remaining unchenged, If Aifferent officers siga
the sew agreenent, maut‘mammmfm.mu changed
and the chunge initialed, butithe date must de prior to Deconder 26,
1961, the date of the comtrsct. A1l coples of the rreviously sub-
nitted form ere herevith returned for your disposal,

The sigaature on the forme must be certifisd By the secretary of

As soom a5 we receive the nev forms properly executed und dated,

Jinecerely youvs,

D. R, Heclayen
- Aeting 7ield Officer, (ME
. Region I





MME Form T
(10-58)

Please be sure that the proposed contract is not submitted

P.S

SPHolt/gla 12-21-61

to the Applicant until the Lien or Subordination Agreement

cc to:

Should it -be neces-

sary, the Applicant should change the June 28, 1961, date on

the forms.

Director's Reading File

Review Committee

forms are executed and teturned to you.

Docket

 ghould bde inserted in the second paragraph, peage 2, of Annex I. R

) ‘ , ‘ " OFFICIAL FILE COPY
o . Date | Surname ., | Code

2/ [ [ /A~ | 500

F\aianmth | 500

DEC 2 g 196y ,(3/_% /A 800

i 130
| | o . 110
— e
| 1726|840 Jog 0| 100
To:  Acting Meld Officer, Reglon T ,»/;,e; cat_— | 220
. : E—

from: Chief, Division of Fleld Operations B E . 500

Subject: OME-6144 (Copper)
: Paymaster Mines, Ine,
Holden<Canpbell Property
Okanogan County, Washingtonm

Inclosed are the originel and four copies of a proposed contract
for the subject property, signed by the Birector for the Covern-
ment. The complete gontract comsists of MME Porm 51 (Short Porm),
Annex I (two pages), Xxhibit A (four pasu), Exhibit B, and two
nApS.

As we wish to subordinate onl;r 14 claims of the Bﬁldwcmbeli

group, it has been necessary to prepare new Lien or Subordimation
Agresment forme to save time, Please ask the Applicant te have

the agreements executed by responsible officers of the Holden~

Campbell Mines, Inc. 1If the seme officers sign, the agrsement

can be considered a vevision of the one submitted with the appli- ¥
cation (all copies of which are returned herewith) and can carry :
the same datew-June 28, 1961. 1f different officexrs sign the mew — — -
agresment, it should be dated prior to the date of the contract. SPITRN
In any event, the date of the Lien or Subordination Agreements ‘

Also, if the date i»s not June 28, 1961, Form NME 52, and the typed
1ioe under Axticle 2 (b) of NME Form 51 should be corrected to the.
new date. If The signature on Form MME 52 fxxthutxsfxthuxprasidsat

sfxthexconpanyyxit mist be attested by the maretaxy of the company ~° . '
and the corporate seal must be affixed. L

‘If the contract meets your and the Applicant’s approvai, kindly -

insert the starting date in the contract form and have an suthorized
representative of the subject company sign the original and all
copies. Thereafter, diattibnte the copies in the ususx mr. N

Pléase advise the A,ppumt that the interest trate of 6k percent
in Article 1(c) of the contract accrues from the dates on which PP
indtvidusl payments are made by the Goversment and like the

principal is repayable from royalty on production. : N

If any part of the proposed contract doss not have your approval or
that of the Applicant and cennot be altered within your delegated
authority, the original and all copies are to be returned to this
office together with the proposed changes for comsideration.

- ~ George C, Seliridge D) /
Enclosures - @45' A .
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Memorandum
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Hazel: Contract not Surnamed by Mr. Soller,

New and. o1d-~ sets of Sub. Agt. with

| ontract copies. . . . ]
/1“J¢§§%// SR - Grace . .. . . .!
_ /

Soller 8 copy of Contract herewitj






MME FORM REFERENCE SLIP
REV. 2-5 OFFICE _OF MINERALS EXPLORATION
TO: -

DATE [INITIALS

]

(V2]

PN

5.

V/ o Al
FROM: A lliend jafer”
7/

FOR: Check items for action desired

. Action ____ Reply for signature of

___ Approval ____ Investigate ____ Surname

__ Comment __ Recommendations . Signature

___ Conference _____ Rewrite __ File
Instructions Your information

REMARKS : ﬂ@ -'%3‘5/%’/
ConecTins Ao LBl prgyertst
MW{ A Do

Aopir AAY. (Z/«OWM
Aot LS — oot . "Wé“‘xf’

INT.-DUP. SEP', WASH., D.C. . M56300-59

1}





- DRAFT

SPHolt/GCSelfridae/gla '
N\, . -
MME Form 51 ’ - UNITED STATES OF AMERICA
Feb. .1959 DEPARTMENT OF THE INTERIOR o A . '
OFFICE OF MINERALS EXPLORATION Draft of contract for docket

EXPLORATION CONTRACT
(Short Form)

Docket No. Commodiix . Contract No. - oo County State
o +6144.  Copper S 14-23-090- ~ Okanogan Washington
It is agreed = ' ) , between the United Stéfes of America, acting through the
(Date)

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government;" and

Paymaster Mines, I ¢., a Washington corporation

P. 0. Box 44, Pateros, Washington

whose mailing address is s
hereinafter called the "Operator," as follows:

ARTICLE I. Authority and scope.--{a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 8§ 641 - 6U46), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 7
' . j (Date)

and Exhibit A, shall complete the work within 1.2 months from the date of the contract.

(b) The description of the work and the fixea cost for each unit of work to be performed. (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The eétimated.total cost of the work is 64"910‘09 The Government will con-
' 32,455.00

tribute 50 percent of theﬂtotal fixed unit costs of the work performed, not in excess of $
in accordance with the prgﬁisions of Articles 4 and 5. ' : '

(c) Interest computation.--Simple interest computed annuaily at the rate ofo....._.. . Percent

shall accrue from the datéévFederal funds are made available until the period specified for payment of
royalty expires, or until®the amount of Federal funds contributed is fully repaid with interest.

(&) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written;cohsent of the Government.

ARTICLE 2. Operator!s .rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein. (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to.the. following claims, liens,- or encumbrances:

‘Interest of Lessor

(v) .The-Subordinati@n Agreement of the'hdlder of any élaim, lien, or encumbrance listed above and
(if the Operator does not hold the legal t;tle) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

Lien or Subordination Agreement, dated Juné 28, 1961, executed by

Holden<Campbell Mines; Inc:





(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shell devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of -this contract. The Oﬁera—
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 -have been terminated,
the provisions of this paragraph (c¢) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and l1iability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

~ (b) Government msy inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excesg of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may mske payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

' (v) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in
three sections as follows:
(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineraslized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition
to, the final monthly report) This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay date, adequate geological and engineering maps or skeﬁches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as coplies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) . Compliance with requirements.--If the Government determines that ‘any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure t the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. -

ARTICLE 6. Repayment by Operator.--(a) Certification.--If' the Government considers that mineral or
metal production from the land covered by the contract may be possible as & result of the exploration work, it
shall so certify in writing to the Operator-at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

Vd 2 . -





(v). Royalty on production.--The Operator, whether or not the producer (for example, if the Operator
either transfers or does not retain his interest in the land), shall pay to the Government & royalty on all
minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract until
the lapse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is fully repaid with interest, whichever occurs first; or

(2) if the Government issues a certification of possible production--for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
interest, whichever occurs first.

(e) Payment of royalty.--{1) The Government's royalty shall be five percent of the <iEEESE=mSs gross

proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in

the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. points;
except, that charges of the buyer arising in the regular course of business and shown as deductions on
the buyer's settlement sheets %such as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production seld, and freight payable by the buyer to a carrier (not the-

Operator)), shall be allowed as deductions in arriving at the "gross proceeds as that term is used

herein. No costs of the Operator are_geductible_in arriving at the "gross prqceeds" as that term is here

used. : : )

The term "treatment processes" means tlose processes (such as milling, concentrating, smelting,
refining, or equivalent, but -excluding fabricating or manufacturing) applied to the crude ore or

‘other production after it is extracted from the ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid. currently upon each lot sold, held, or
used in integrated operations, as the case may be.

(&) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled) the
Government, at its option, as long as it so remains, may require the computation and payment of its
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when
the Government elects to require computation :and payment. If any production is used by the Operator in
integrated manufacturing or fabricating operations before the Government makes its election, the Government's
royalty on such production shall be computed on-the value thereof in the form in which and at the time it is
so used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim 1s extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to

.the Government and to furnish the Government with copies of the .settlement sheets. If the records of any
production and sales or other disposition of production, whethér the production is by the Operator or by
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator.

(g) Mo obligation to produce.--Nothing in this contract shall be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government
may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not ‘then per-
formed; and

(2) the Operator shall be free of all obligation to prosecute the work.other than such as may be
necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract, the
Government may give. the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was. given, and
(2) the Operator shell be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government
under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

3






ARTICLE 8. Notices to be given by the:Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his. mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing

ARTICLE 9. Officials not to benefit --No member of or delegate to'Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision.shall not be construed to extend to this contract if made with &. corpora-
tion for its geéneral. benefit. ’ .

See Article 14 .

ARTICLE 10. Nondlscrimination.--In connection with the performance of work under this contra
the Operatdr-egxges not to discriminate against any employee or applicant for employment beemSe of

_race, religion, color,—ew~ngtional origin. The aforesaid provision shall i e~ but not be limited
"to, the following: employment, uUpexading, demotion, or transfer; raesaTiment or recruitment advertis-
ing; layoff or termination; rates of pay or obthe ormg oé~etiibensation; and selection for training,
including apprenticeship. The Operator agrges—4o post NEreefier in conspicuous places, available for
employees and applicants for employmert; notices to be provided by eSexarpment setting forth the

provisions of the nondigcmdetfiation clause.

The Opexaie rther agrees.to insert the foregoing provision in all subcontracts hereunder, ®
cept-euitontracts. for standard commercial supplies or raw materials. .

ARTICLE 11. Disputes.--Any d1spute arlslng under this contract which is not dlsposed .of. by agree-~
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration,” as used herein includes his duly authorized
representatlve.

ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35~1L45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912 as amended, and to all other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in. the employ of the
Operator or any independent contractor contractlng for any part of said work contemplated, shall be
required or permitted to work more than eight hours in any one calendar day upon such work, except
upon the condition that compensation is pald to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the ‘Operator or any
independent contractor engeged in the performance of this contract shall be computed on a vasic day
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the
condition that every such laborer and mecharic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for each .
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without receiving compensation computed in accordance with this
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), mede pursuant to the Copeland
Act, as amended (40 U, S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&5 are made a part of this contract by reference. The Operator will .comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L






ARTICLE 14. Changes and added provisions.-- °
~ The provisions of Section 301 of Executive Order No. 10925 of March 6, 1961,

required to be included in every Government contract are by reference hereby and

herein incorporated and made a .‘par't of t,his contract. A copy of said Executive

Order 1s attached to this contract as Exhibit B.

Executed in quintuplicate the day and yéar.first above written.

PAYMASTER MINES, “INC. T THE UNITED STATES OF AMERICA
(Oper;tor) o B
By. - S By,
o b g o . Director, Office of Minerals
Title : ‘ - Exploration
1, , certify that I am the

"~ (Name)
secreﬁary of the corporation named as Operafor herein; that

__, who signed this contract on behalf of the Operator, was then-

'(Na_-me)

Lo of said corpdration; that said contract wasvduly signed for
| (Title) o _—
and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE |
SEAL

INT.-DUP. SEC., WASH., D.C. 5,34,
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. EXPLORATION CONTRACT
_ PAYMASTER MINES, INC. .
. OME~614h
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oxer trmehs,ng acrdg':"i_m‘gm' )
"h@&r- Q 334.00[&:.4‘1 R

Total Stage I

@ $14 00/hr

: Conutructihg ennpriaior hagp§¢p¢we:‘,Ah'

91am: buuds.ng, jon o

L COnstructing hoise hputtachgnge toon |

B butldins. 1eb . a
) cmzmtm woun hudfrm. jeb

’3f81nting 7' x 10' rwo~eoupartunnt ¥R

" shaft, 170 faet @ $78 OOlft

 rinbering sh&ft, 150 tect {[vLﬂ-"”

@ $15 00/¢t.
| ”13 Crosncuttlng Anﬂ driftias. |
500, feet @ $41. OOIft
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i
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~317.00

| 438.00
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8 200
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13,2000

20,50000" ¢

: Long«hole drilltng. 100 f&et @ 81 Uolft 1900 .00

Total Stage 1Y

850,00

v 7500 .
15.00

125.00.

438.839.00
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<1nri£tin3, 600 fact @ 1. 00/ £¢. L $24,600.00 -

© Drift timbering, 100 feet @ $8. 5011: 850.00
Longwholc drilling, 123 feet: @ $1 00/!1: ' ‘133;(.)_6 |
:Aanayinz SRR o
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‘v' e $1 SOIeach Do 5-*  ”, ‘ 9¢~36v .7
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@ 31 50/each. a - R o 90.00
30 detetninations far tungston j‘ f‘  | “ "
@ 85 00/each . -f~‘< R '_;«;'; :‘. 150.00:7" |
' Total 8&&3& 1 : ";- ' S $25,903.00

‘Estimated Total Cost of the Profect . $64,910.00
Govermment Participation @ 0n - $32,455.00
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EXPLORATION CONTRACT _
PAYMASTER MINES, INC.
OME~-61L4
ANNEX I
Lo . v

)/ /

7
The 1and gn_d.all rights pertaining thereto , 'ncIuding_xtr&lateral rights,

referred to in Article 2 of the contract a:/ﬁ shown in .g-rgen color on ryé Figure 1,

olue

attached hereto and made a part hereof, comprisxrrg}g unpatented lode mining claims,

Sl)k&’{éd in secs. 2 3, ® 10,411 emd=3r, T. 30 N., R. 22 E., Willamette Meridian,
btk ,
Squaw Creek Mining District, Okanogan County, Washington, “and: recorded in the Office

of the Recorder at’Okanogan, Washington, as follows:

Recorded
Claim Name . Book Page
Iittle George 8 105 <
Molly B 8 105 =
Jerry Leonard 8 119
Doris Barbara 8 120. =
T i—im '8' = __t%_.z‘ : ’\/
“_Pack-Sask —— I3
Sunshine 8 30—
. Sunshine No. 2 8 129 =~
' 8 156 _

Saddle

East Doris Barb ara

S 8 W9 =" )
, Ace of Diamonds 8 155 '?
- s lhant—and-Larson- I SR —-2 _
_ “T Just Tive Here 8 161 =
/ . _Sleepy Hollow 7 Lh70 &
s e Rl X
P V\‘;z‘ B e:ugm —%»A:/
: A o= ==
s T ¥
7 (s} X
V. ad g{ff"( v -8 ‘”'
Sk =8=
g1 8 191 w/
Y ‘ GRS SO &85’ Qh
“East Sleepy Hollow 8 2Ly ~#
East Jerry Ieonard o 2u5 /."
Shar—o=>5- 8= 7Y 217
~gtapNov=6= Bt b

The Operator controls the land under the terms of a Mining Lease dated






’ OME-61L) .

Annex I
2,

: -~
January 19, 1959, from the _gin‘elsg,_ﬁglden:&ampge_lLMines.,_Inc_._to_Eaul_Ragstad;-[___

and Associates, and a Mining Lease Transfer, dated Jamary 26, 1959, from Paul

Rogs’c.adﬂJ and Associates to Paymaster Mines, Inc.

. ‘
A Lie‘n_a%ﬁ’_s_ubpjzdinatiQn_Agmement_da.ted_June_2.8,,_1961.,_5:1gned_hy_w..-C-.—Kie»n,

ﬁPresident (of Holden-Campbell Mines, Inc.), J. C. Holden, Vice /President, and

7
Thelma lee Kier, gécretary-—Treasm'er, is attached to and made part of the contract.
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EXPLORATION CONTRACT
PAYMASTER MINES, INC.
‘ OME-614);

EXHIBIT A

The maps attached to and made parqof the contract are asvfollows:

Figure 1. Paymaster Mines, Inc. Sketch Showing Very Approximate Iocation
of Mining Claims. Squaw Creek Mining District, Okanogan County,
Washington. .

Figure 2. Plan and Section showing existing, proposed and recommended work-

ings;—Hunter-Vein;—Paymaster-Mines;Inceg Okanogan-County;—Wash-——~

. A
ington. Qovafo |

The purpose of the project is to explore for ores of copper by means of

bulldozer trenching on the surface, and shaft sinking, drifting and crosscutting,

aﬁd‘Iﬁﬁg-hﬁié—drIIII*g/ r/ in the Holden-Campbell group of claims. The work shall be

performed-in-three—stages. —All-of Stage -I-work- shail—be—dene—as ‘outlined—hereir
Senaral Conditions

ment. Stage II work shall be contingent upon favorable resulits having been obt&iﬁf%”

under Stage I, and Stage III work shall be contingent upon favorable results having

been obtained under Stage II, and neither Stage II nor Stage III work shall be

undertaken without prior approval of the Government.

General Conditions

The-shaft-shall be timbéredias necessary, using standard-shaft—sets~———It—

Ll D

fﬁ shall be divided into two compartments and be of a size of not less than 7 feet by

10 feet in the clear of timber comprising a L' by 5' skip compartment and a 3' by

5' manway compartment. The shaft sets shall be of not less than 8-inch by 8-inch

timber, or the equivalent in round timber. v

Drifts and crosscuts shall be timbered as necessary, using standard drift

sets consisting of not less than 8-inch by 8-inch timber, or the equivalent in round






-6
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AT i
timber. Drifts and shall be not less than 5 feet wide and 7 feet high//in the

/

clear of timber.

All significantly mineralized sections—encountered-in the-crosscutting

and drifting shall be sampled normal to their trends, and the samples assayed for

copper, and for silver and/or tungsten ¥HEXEXIKHALEXXHHX as seems desirable. Drifts

in significantly mineralized areas shall be sampled at linear intervals of not more

than 10 feet. All samples to be sent for assay shall first be split and one half

be made available to the Govermment. Sludge samples shall be taken of the long-

hole drill cuttings that show significant mineralization. Such samples shall re-

present—not—more-than—a—S=foot—length—of -drill locations—
shall be stcunately shown on monthly progress maps provided to the Goverrnment. /

Mine rails shall be of not less than 20-1b. size, air Iines of not less

than 2-inch size in drifts and crosscuts, and water lines of not less than l-inch

size. Ventilation Iines shall be of mot less than 10-inch size. /

No shaft sinking, crosscutting)or drifting shall be done at locations

v
less than 100 feet from property boundaries.
The bulldozer used for the excavation of trenches and preparation of
access road and shaft site shall be not less than D=6 size or similar size of 7
other make.
The Operator shall provide such supervisory and technical services as
//

may be required to complete the work in & satisfactory manner.

DESCRIPTION OF THE WORK

The approximate location and the extent of the work are shown in red

color on Figure Z,Lattached hereto and made a part hereo{j

Ia
»frzt 4 4 g;:/:, R {, v-TA:A/
/] § e

Ry '/r‘j" e TN
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Exhibit &
3

Stage I
Bulldoze approximately one trench at about the position shown in red

color on Figure 2/ for the purpose of exposing the outcrop of the vein. If over-

burden is removed to bekrock and the vein is not found, no further work will be

authorized.

Stage 11

Bulldoze an access road from the existing road to the sheft site, located

approximastely as shown in réd color on Figure 1, and level off a shaft site located

about 260 feet westerly from the: upper edge of the lower tunnel dump.

¥ x10’
Construct ay compressor-power house building, shed-type, one side wall 10!

b 1 pantand
“‘f;;?“f‘ﬁigﬁ;’ﬁther 8v high, wood frams, RISBERXYBIRERY Taf ters and studd ng,, 3" bats as
2

built
A i siding- and—ship—lapy—QO_lb._£elt—rooﬂing,—on—6ﬂ—»—6ﬂ-sills;—w1th—ene—w1ndew>vent

/

and concrete slab for generator base.

/

Construct a 12! x 1h' shed type hoist and change room building, one side

walli 8' high, other 12' high, wood firame, studding and raftems, 1n x 12" and 3" bats
l!l’uP-laY’\ L.u”' on Aﬂ X AI' Sl—l—lS

for slding” 90 1b. felt rooflng, one 3! x l! window in fronfof hoist, 1' x 6' x 6!
A

concrete slab for hoist base. .
Construct a wooden headframe, 25'L" high by 6'Li" by S'Lh" outside dimen-
————-———siens;—pGSts—ané~twe—supper%ingébraeés—B"x8"—x—?ﬁ#—%imber;~etherkbraces~of—6"LX%8”—-—
timbe;;_gnLlQE_x_lgﬂ“x_Zélﬂsills,_Iﬁﬂ_pnlley_and_shaft. : v

Sink a vertical two compartment. shaft, size 7' xI0' in the clear of timber,

comprising a L' x 5' hoisting compartment and a 3' x 5' manway compartment,to the

approximate depth of 170 feet. At a depth of approximately 150. feet crosscut south

to the Hunter vein and drift easterly along the vein zone a combined total of not

to exceed 500 feet. At intervals of approximatgly 100 feet,drill long holes each

about 10 feetdeep into each wall of the drift.
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Exhibit A
L.

Stage 111

If the resulits of Stage II work Justify further exploration, extend the

drift not to exceeéd 600 feet easterly along the mineralized vein zone, continuing

/
to drill Iong holes, each approximately 10 feet deep, into each wall of the drift/

—at-approximately 106-foot—intervalss 7
m—— Fixed Unit Costs
Stage 1

Bulldozer trenching across vein, 12 hours @ $1L.00/hr. —§ 168,00

Total StageI $—168-00—
Stage II \
Bulldozing to construct access road and prepare shaft
site, 16 hours @ $1L.00/hr. 22.00
Constructing—compressor-house=power-plant—building;—job 317.00—
Construci;ﬁmisb_honse:change room_building, job 138,00
Construcff%oden headframe, job 625.00 )

Sinking 7' x 10' two compartment shaft, 170 féete57=<<3/%t

& 22 N0+ .
OUU/ TV

Timbering_shaft, 150 feet @ $15.00/ft. 2,250.00

Crosscutting and drifting, 500 feet @ $L41.00/ft. 20,500,00 L
Timbering crosscut and drift, 100 feet @ $8.50/ft. 850.00
Assaying}|50 determinations for copper @ $1.50/eachy 45,00
S0_determinations for silver 8- $1.50/eachsand 75 00
25 determinations for tungsten @ $5.00/each #15.00

Long-hole drilling, 100 feet @ $1.00/ft. 100,00 /
, —

Total Stage II $38,839.00

-
Stage-IIT

Drifting, 600 feet @ $11.00/ft. 21;,600,00

Drift timbering, 100 feet @ $8.50/ft. 850,00
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Exhibit A
5.

Tong-hole drilling, 123 feet @ $1.00/ft.

Assaying, 60 determinations for copper @ $1.50'/?ach@

60 determinations for silver @ $1.507/eachy, end
30 determinations for tungsten @ $5.00/each

$ 123.00
90.00

90500
390.00

Total Stage III

§25z 903.00 ¥4

 Estimated Total Cost of the Project

6L, 910,00 &

Government Participation @ 50%

N <
32,455.00 "X
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U'Pﬁixu WIS OF UHD TFTRIOR feeer /
OFRICR OF LITHESALS TIPLORATIOL [ OD
U@r 157 Boverd 8treet OO0
Spokaae b, Uashingicn oD

Tovases 2; 1951

PROTS Chief, Divisicn of Field Gperations
yeEns Aeting Field Coflecer, Regloa X

Subject: Applicotion exenipetion revort, Doeketd Cii-GiLL (@@pﬁ‘w)o
Poymastwer [lues, INC., ﬁ@l@@@«@@mp‘bem Prenawrsy,
Olmmagan @amth Veshingson

I“;‘ayc:)@’u“.@r Mimes, fae,, Box bl, Patevos, Wash Mgt@w , oppldcd Lew

s otd so @x@ﬂ@ve f@r copper oud tungsten ore lp the Mumter velm
em the Helder-Cempbell pregerty, Sguaw Creelr Distriet, Cleaegen
Cesney, mmn%mzo Toe comwany propoced te sink o tWo-cemparitmen®
obarle o o dopth of 216 feet end to crosseul 200 fect mm{;f:@iflj %o
interooet the Bunter vein cboub 1,050 feet westerly of and 800 f£oot
@Gd"i"a}? thom the pregsently udown oxe aanco The opplicenrt © sdrated
that the cost of thic work would be £83,166,11, of whiekh the Govern-
wentls sbore vould be 90 pereent or $21 5“80090

)

e wagnitute of the projection of the vedn; b@%&a :map z:sll,] aad
vertleolly, ovggested the afvisebility of considering 0 Stege I
Imvelving poszible swfoee twenching and the dismond dvi 115.@@ e
tnelinzd holes to trace the Funter velm before sierting o gi@k 8
210-feot chaft cnd dyive a 200-fgot crocseut, IX Stage X wewme
sucesooful, the work propesed by the applicant, plus deilting om
e voln, covdd be provided for in g srcopd gtege.

Tho oren dn vhich the pwoposed ond sugsested werk would bBe cerried
et v eovertd by glaelel fepocive the thickwess of vhich conldd
2ot B3 ectimated with ony @cgm@ of oecuracy bus could be as mueh &8
16D o 130 feet or even m@uw wTrenehing vas out of the quasticn
o the leeatlen ond otditude of diemend &rill heleo cowld mot BbS
Teeticternised with ony ag@wa@,@@ et the everburpden vordd T2
plopead exeent by very deep holss.

Yhen thic matter was diseusped vith the opplisant, he ovggested
roving the preopescd shofs site to o loentien about 50D feet wepterly






(
of ced 30 feet vertieally belcw the elosest weln erposuse, Tpe
Gopth of the giaclad materield 2% this site ie estimnied to Lo obous
30 foet, Tue groued surfoce viges repldly on thres sldes of he.
oRors 08¢G, For this reasom, cad beceuse of bowldewrs of wRleus
pdaen dn the glreiald deponit, cwwinee drllling is mot Leasibla,
Peoofbly, ere trench betvween ¢he dump from the lover tunmel avd ¢he
2av vieze olte vould get throtsh the overburden and expose he
win, Although 1¢ 48 net balicved to b2 zeeessery €5 the vein hos
besn chowm 4nm the 2 Suspels o B o sireng struetuse for nexe T80
2e0%, 4¢ & vecommended a0 o prwlent precowtien, '

The property was visited Sepvesber 6, 396%, in the compmay of

Paul Regpted, President, end FLord Pickering, 8oepetory-Treasiser,
Nbeud 7 hours vag spent on e properdy. Tue applicoat ves edvised
that tungpten wes Rot o the list of minerals eligible fow OUD oidy
hevever, theze appeared %o Be sufficient copper n evidomes ©o
Justity censiferation of his epplication. Uz wes olso advised kot
cho®e odekinmg eafd erossewtting could enly be eongidercd 1L ¢hio
werk wos folleved by fxifiing cu the veln shounld 1¢ B8 Juotiricd,
2 welcezed thic advise-os he vas under the fmprecoion GhoG deilft-
dm wenldd be comsideved development ond would thorelfere net b2
ceeepteble to CE, '

%% 40 coneluded ¢hat the pronosed work is not cdvisable Lrea the
0%z Pivet selected by the applicant beeause of the entent of the
weln wojecticn aad the apparvent proboble depeh of tha overbusden.
Fovower, 46 4o conclvded Chet shafi sinking, crosscubting ond
Ardsting er the vein from o cite—ebout LY feet fron the vein
copoocd dnm the lover twmeel may reswll in the diseovery of o eignif-
fenm body of copper ore. Although tungsicn is mot on the OGN

1ot of oliglivle minerals, ¢ may be present in swlfilclent amova®
o ecoopwioe o mlvable sccecsory congtitvent of any ore bedy that
Dghe #eovde from om enploratica preject.

REBCOEITEDATIONS

X6 40 wocczmonded vhot o dUhwee-stege progrem be gpproveds Btoge I
¢o previde <or bulldozing 1 trench 50 feect long locoied cbout 200
20e% ceos of e nevw proposcd chaft site, o cut the Buwmter weim,
ced Stnge I %o provide 170 feet of 6! x 9 two-comportment chalt,
6060 foat of ereosoent ard Arifd emd 120 feet of long hele dwrilling.
% 4o cotimatod thot eboud 58 o 75 feot of exosscutting will be
soguized, leng holes chould Te drildsd chout 10 feet invo cach
AL of the drirt at intorvals of M0 feet, IF Stage IX verreats
Pusthor verk, Stage IXT wowld provide en cdddtiomnl 600 fect of
Apicting end 120 feot of lewy hole drillimg.

2,





FROFERTY, TOCAYION LMD ACUBSCIBILIEY
7
t

' 43
Fne Bolden-Canpooll ?”z‘tniég’%mm . Ioe. owas by right of lecotion ‘iﬁ? ‘['/
50 vmpatented claims in secs, 2, 3, 9; 10; 11, end W, B, 30 ., |
Ro 82 B, Wiy, im the Squav Creek [Hning Dis Wies, @m:mw om CEunty,
Uocalngten, Tee & p&.wc nt controls these claims By loege, Twe
elnims exe ©ee m@e@; la tbe Decorder’s Office, Okanogew, Vachingtom,

oo Pollevo 8

Cinin Book Poge

LAttlc Coerae 8 163
[y B 8 165
Jorwy Leonawd 8 119
Deris Borkoro 8 120
- Puezfe . 8 120.
Poek Saek 8 23
Surohdne 8 130
Svochies Yo, 2 8 129
8oddie ; 8 156
Yops Dords Borbare Bxiension 8 133
Ueot Dorils Barbora Fo. 2 Extensicn 8 ‘153
Yoot Doris Barbers Ho. 3 Bxtension 8 13%
Bast Dowris Berbara 8 - 1b9
Aec of Dicmonds 8 155
Burldort aed larsen 8 157
T Just Live Hexe 8 162
Sleepy Follew T b70
Croeker Jaek 8 165
oot Ratiles. 8 163
Lost Rotticr Bxrtension 8 173
Big Porphyey 8 164
Yoot 8lecpy Helldew 8 166
Big Buelk 8 16k
Loty 8 192
Yoot 8icopy Hollow Bx%mi&@m ] 2b3
Ragt 8lecpy Follow 8 2k
Boaot Jerey leonard 8 2ks
Star Jo. 5 : 8 ha7
8tor Ho. 6 8 b26
Little P 8 hob

Do





of shese elalms enly the Little Gesrge ond Molly B eloims couldd
bomelit ddreetly from the receanended projects Jexxy Lscmosd,
Beot Jerry loonavd, Ceddle, Suashiae, snd Svnshine Ho. 2 elaims
Bt dorive & secondery bemerit.

Tho property ie reacked from Poteros, Weshiagiom, by Fellovwiag
Swnte Higavoy 16 vesterly for 7.6 miles; thenee, turn Jort cwd
follov groveled road for 2 miles ot which polat the mize reod
beors off ¢e the right. The mine ig cbout 2 miles frem Ghic turm.

EROLOGY

T2 geolegy of the Sguaw Creek District is degseribed by Haveld I,
Culvor amd W, A. Broughton in “Fungsien Resourees of Ueshinmgtea,”
Bulletin o, 3%, State of Woshingion, Depertzent of Conscrvatican
ond Develepment, Division of Geology, 195, p. bh-33; cad by

8, Yorron Hobbs im an wnpublished U, 8. Ceplogical Buwwy [lHao-
ropvm Report, “Tungsten Deposits in the Sguay Creelk [nilng
Diotrles, ethew Valley, Okonogen County, Weshingtem,” 1842, 13
Pop T £g0. The following is @ swmayy of pertioent inforuotied
fm Toth popers.

0 mont wideoprend rock in the 8istwiet I8 o conrse~graivsd gro=
pitie rosk probebly mear o granmcdiorive im composition., %als bogs
Teen fatruded by o cewies of ligat-colored porpbyritic dikes vhileh
mave o gomoral strike o fev dogrees west of worth, aufl by Nenlse]
bagodede dikes vhich strie . 65°-83° VU, A1l the dikes hawe

very o%edp ddps. The baseliic dikes ave exposed inm b mine vork-
age beeovce they awe closely ﬁ@s@@i@t@a with ¢he ere=becring wing.

Neeording o Hobba, the ore minerals im at least 15 wmeeczniscd

- vedmo, cc=3 of vhich moy be Aifferent ports of ¢he ooms vedm Uhlch
conned B2 eorrelnted Quz te lmoutTiecient vork.,. Oae feature ecrrod
o noot of the voims owd walch fafluences thelir lecelizadicn s ¢he
aoceedntien of the volms vwith the block baselile dilwo, The dilkeg
vore Jetrrided elewsg froctrres da the gronite.  Ronsued 0Grecces
proccddng the Imtwoduetion of ho velns coused froctiming aleny the
ol lisen of veakaeoe not only fa the gremite cud oleng tho cdge '
of U Alzes bud Uithda ¢he hard Lrittle dilmo thewcelves. Fraee
ourdng 40 the 6ikes produced breeceico apd chnupelvays Vihileh OO
pese Foverable fo vein iantreducticm then the fractures im the
@Rl o _

Tae vedns oppeer o ke primeiptlly froeturs y £AXARa9m0, Buk eene
ofboredic roplacerent of eeuwniry reck o olse evidomts. Tue volns
ceatodn nyedio, choleopyrite, ochoelite cnd cinldd CREVREC OF goue!
el cliver B © @eRars of Quores onfl 0en2 Woll roek LregEines.

Bo





‘.

oy Lo N0,
bpad TEOREl

) Bage 2 AR By o £ * 5 ! 2 7
- 2in, vhich 1% iz proposed to explore, hos Leer (ewClopsd
e &S aoe
by Cthree tum

by trencizs ond cute In the highor grownd wikome

s

7D

B D N s T . vy o < S P

BUSEnm kRs ROt Teen (00 Leavy., MAegozdlnz o Culvey ond

Crsvghten, the vpper Sureeld o ceveld, The ndddle_Gwnlld 1o enlled
- Pa A o T 2 egd 8 ey A ey RN A -

W vppor_Rwael By Hebbs ond, will Be oo designated v thilg #opowt.

230 GOst oF the swee chowp or plote I are BAdly clewdact
20 orpliecnts ood were mot vislted,

2

o

=)

[

IS4
!~3

w0 vpper tumneld oo boen dviven GED Leot, 900 feot of vhich 0BG €@
e vadn, Absubk 150 feet fram the portold o wiaee pedd o o S0 feak
¢osp ol em ¢he weln io pmow Ll of weter., Absub 330 200t weod of
e wpor twmeed oand 199 feet lewer the lower Gwazeld hns toon delvon
W00 goot of whdch 55 feet 10 oy the velds (pinte ). Ao ouspeccd 99
o Ardlo, e vodn otrikes cbout U, T2° B, oud ddps gwen 83° 8.

o €5° i, X% vewdes & thielweos fwem L o 7 €o0t, ¢hy thickos pope
leno Boden vhers ko otedlke cuvingn clightldy e ¢as mowdlonnt. Yol
avoroge delwess evew © length of 500 feet 4o I 6%,

e win centnlns pyrite, ehalcopyrdte onfl oehsgliio 1B o EREED

of quarte cud broesieled frogrinto of ke _veck, Aleheush Lobko®
lpractientden vog Qfreetell toward the value of the oZad 05 6
ookl covwels ef ochezelide, his mip of the upper wi levow
ewmrels chows the reloticaship of (he veln. to the groglde ond Ao
zeek (plnte II). '

e opplicont ordl the pricp operater ewg o ‘ool of 83 choumall
0oaplec OOReco $he veim over o dictonce of aboud 435 WGet. o
FOOURG0 050 chown om Hhibit 3.(8)1.0 ecceampanying o cpplientien
Velratilng e csooye chown ia coch Bloek, the overags gradc of ¢he
big-teot dopgth 48 0.207 owiee sllvor per tem, 2,0 HIreent CEPROT -
ool 0,798 poweent Uo.s godM velvss ronging frem €roed €0 0.1 cvmes
Witk 6 corplon ovoresias 0,08 oumer 078 paglimiblo, %o Sootern
Rod® o hio dlotomse doos the 2ipnl 35 106t coupled do eeaslidompe

. obly higeor @ grefop 26 cxples over o vedn Jongth ef 130 £oot,

wolgactd 0o abeve kove en overedR grade of @J@ eunel pllver pow
@D, 3,69 pogecnt coppor, exd 0,53 poreens 1’-3’@50 The wootora bale
of o Adotomes koo on overcge veme of 0.25%avace aldver, L.bL
BOPEORS GEFLOF, 98 0,89 pavcent Wl :
Noovaden ot ha cvesee grede vl romodm RO ooel few 59 £Co%
cava ord 50 Leog badow e level, the Fellewilng wocozve blesks
ARG DS TROE: . e





Tzngth Ag o Hog
(foct)  Tems  n8/%  peveent pegeint

Dot lsel 350 3,860 0.8 3,63 0.95
oot blesk B L0 083 L 0,99
. Getod 500 9,000 e 2,20 0,82

FREOEERD FERCERAL

To chnleopyrits a the wppor cud lover twamols fo £x0ch cud OkOUD
1ekle or po oi@as ef lcoching, Therefore, O GREERICTY JOE3 e
hifeor_epofe materiol 45 wob_likmly %o be slepificcnt,. “w3Ee Ao

o geedl chomee ¢het the grofe of 2 percent eopper oF VGOR, Swilde .,
0ol Sp the 359 £oot of welm enposed, will ceabizve lotorally e Y
ool herdoeatally. A pregrem desigasd o explovs the weiR over O
longth of cbeus 1,000 foet and 356 <oct Bolow the uppor Sumwcl
Iovel eould, 3F cuccossfil, raculi in the dlseevery of 06ER 60,000
toan of erd, A% on everase grode of 9.3 oumes ollver Bor $om, '
2,28 pereent cepper, cud 0.82 porecrt Y03, 8% G0 pevesat SOCOVONY

Wl conld predwee In the ecrder of 18,600 cumess silver, 2,736,000 -

gornde eoppor, anld 2,000 ghowt tom vmits %?’@50
e PolLIeTInR Lhree-giage PECIEOR L0 rocoimsntieds
{5) £

X

age]

Moot Bolf voy botiecn the veln exposure is ¢he lewer tuamol ozf (o

pEepescd chofe slte the gloelal overburden may BS Light cRevZa SO
troneh thwewngh. The gloeicd materied do uvncomselidoted fadl O D=6
Qenor chowdd D2 oblo o do the Job which night zequire oo ovel ao
32 hevn of desdng, 8%ege T chouwld previde for bBulldesing cul
troneh oppFexdEntoly ob o lecotien oo €@ plate I GO Grpeco
win, TP @0 ovorbindon ecn Ba renoved ¢o bolwesk ond ¢l
TOin GooRes Be Reted, ca twidely ovwopt, no fuwthir verk AL ®2
autReriTedn ' '

Bty I

DUReno on 0eeeo0 ped fren (o oxilsting vecd to Wio ot slte
loentod cpprenientely co chern €@ plawe X oad ol eff o okl
0d%n obouG 260 Lot waotarly of ke wppor ofge of o lovor Swemal
Adr.  Ceantmed o huddding o honce ceapEanoer end pevor plaat, o
Bodos erse dnelrddng o clnwae wesn, ol o kend £eer3, Sk o
sortlenl Reeeprwtront ohad 70 3 10! dn he eleor oF Hinlsdw

60

-





, @@mﬁom o bo oz 5 okin copstetment ted 8 5% % 99 znary €0 6
Gopth of 170 2cot. 0% o eopth of 130 feet, sresocut costh o the
Bum-eniRveint &dl @z W26 @ :32:!137 31@37 e "t,m o ceibinsd tetel o

569 $00%. O wborvole of G0 Loet drlll leag ol about 10 KBt

Acop nke omﬂb, &@1& of ¢he drlils,

Steasp LK

T2 he « ouﬁ; 2 8tore IT fuetily 1%, exvond ®ho Grife 600 £uok
ecotmrly, ceatiavning G «‘Szaﬁ.ll W0=-7oot Jong keles dmge coch wold
&% 00-Pead intervalo.

CO5%ES

Tuonehing osress e valn

92 o bSulldening, B-6 o couivelent dozer
%

o Osfor - 4 _ $268.60
Retnd eaot o 8t ¥ _ $168,00

Bitalgeleld
Reodl eoanteretion ond TRERITOtleR of gho: £ oNe -

16 bro vddendag, D6 on G‘g‘@}lﬁ'&]ﬁﬁﬁ & Qese
o S /bs (225,00

T‘gwuiszgo el Bﬁsﬂa e

Gno OpplicanGio eosts of cadswlaly "°©L e 8 % 109 eepEoosey=
poor ploet buddddnsg, ena 129 %‘?&9 kodot-chonge reel bulddinsz,
ol BooBRrcEl 050 50 cooeanklo, Fig eotdmote of 83,79 per bowr Low
eorpoptoro 4o the walem o2 1 alljg o 4% ﬁ,o Aorbtould, thos ke
VAN m@aogomly poy ot evebs $B.73 ser heur oF (22,00 per dny
&0 prekdbly ¢ Cowe Fealistie TLGLe.

To





Compressey house-nove: plont building 43 x 100

Moteriels as 1dsted in the appliecation 8 08,19
2 carpenters, 3 dave ot $22fday 132,00
L iu@ﬁ@@r@m 3 Gays av $20/day _ 60,00
FICH cod other insuvonce 1,24 of $£192 | 27.26 |

831755
sy $317.00

Folat end ehonge room 129 x 1he

ti@‘“@e@mls a0 listed in oppliecation £218,086
2 corpenters, 3 Goye ab (22 /day | 132,00
1 lobever, % fays ot $20/6sy ' - 60,00
PICA onf other Jusuramee 14.2H of $1g92 _27.26

G138, 12
ooy $b38.00

Beedframs 250" z 6 x §ok¥ guiside

ddmensiong

[aterinls as iis%ﬁé in &p@licaﬁio& $259, 71
2 cevpenters, 5 deys at &22/dey 220,00
1 leborer, 5 €ays ai $20/dey 100,60
FICA end other iasursmee 11.20 of §320 ‘ @Lﬁ

5%625 0l
ety $625,00





8laking R-compartoent shefs, 170 o, 79 x 307, L shirftfday, 5 daye/

veek or 20 days/me - edvance 2 £4/shift ov %0 fifmo - L2 say b

e’ :

1, Independent eontracts. 4 Noae

2, labor end cupervicion

2 mipers, 20 days ot §22 ' $ 8%.00 7
1 holstwan-suriace ®aD
20 days at §22/any ; k0,00 7
3 cogineer-superviscy at $600/uo 00,00 7
| | $3,620,00 -
PICA other insurance 14,25 ' _230,0% 7
$2,850.0% 7
2% b0 T4 adveace/mo %6025)/2’%/
3, Operating eguipzent furnished by @ze;ewsﬁ:@r.
| Depreecintion
Lhem Yalue DLlrRee
1 jockhemmer $ 350,00 3 2,50
3 compressor® ‘ 3,650,00 30,40
L okip = 1 ton CBP. - 375,00 6,25
1 bt chorpener 110.00 1,89
% 30 kv diecel pover plent 1,800.00 w
| - $55.98
ad~b0 £t/mo : $19&>©/f~c;
g0 0 7Y H-

21/2 charged o Grifting

9





3, (Cont'd.) Cperating equipment to be purchesed

L 25 bp single drum holst® ot 3,120 $3.,560,00
5 2,000 b alr recedves’ ot $260 130,60 ~
3 ovmp peap* et $156 . 78,60 -~
1 eler at $25 : 23,00 7
| | $2,793.00
less 50% - mo salvege 896,50
& 896,50 " )
170 £ of shofd $9,27/8%
#/2 ehorged to drifting
b, Supplics (per 2-foot rovod)
N pipe aef Tittings, 25" - 1507,
ot $1/9% less 507 - ne salvage 8 1,00
&iﬁ X@@E@ @Z@@l fi@%m’ggﬁ lW et 5@09
at $0.75/%% ' (ORLYY
Uater pipe and £ittings, 17 . 3507,
ot $0,36/2% lecs 507 - no salvage 0.36
Unter hooe cud Fittings, 8" - 507,
ot $0.59/2% - ‘ - ©.35
Sump pipe cwd £ittimgs, 13" - 170,
ot $0.TT/2t dess 500 - me salvege Q-TT
Pito, 300 £6/bit @b $20 - bk £ofround 9,60
8tool, 1 steel replaced/380 £
o 816 - Wbl £5/rovnd . 767
Povder, 30 1bo 0% $25/100 . To50
Copo, 36 ea et $0.03/ecp ' 1,68
uoe, 360 % ot $0.02/2% : 7.20
Toloting eable, 5/8%, 380 lbs
ot $0,33/1b lecs 509 - e calvage 0,7
€as, @l, fusl, ete, 12,83
Repody parts ob $1/L6 2,00 L
Totad 2-foot reuad 051,58 ey  $23.TI/e%

10,





5, Robobilitatien end repairs | Hore

6., Yo bulldings : Nors

T peelloncous v Nowne Y
Shage sinking - total 878,69/2%

Shaltt %im"@@f

o chefe will havo to be tightly legsed through the uwaeonsolldatcd
nelel overburden the thickness of vhich is probobly not mere wthem
50 Lecty hewever, this fe difficult to estimate, Therelore, alllew-
onee 48 ende for 75 feet of wall plates and 1850 feet of divider

Tt 40 eatimated that 2 sets of fTully :&agge& tdmber aud 5 8o ef
@W::xl Girler will be installed in 8 hours., Time required far

drlordnis 7.5 d@yas Por Tirgt 75 feet m@. 5 days for the maraim-
img 75 £o0% or 124 days, say 0.5 wenih,

L, Imdopondent contracto Nou'e
2, Inber cnd owgervicien C
' 2 mimors, 125 doys ot $22/8ny 35%0,00
1 helst man-cuwsfoes mon 124 daye '
ag S22 fdoy ’ 275,60
FIEA M othor M@WZ’M@@ at 1b,2%
o $823 11715
| at 150 feet  4ek2,35 $6.82/%%
3, Operoting cquipzent ' ‘ Howe
L, Bupplicn
Pisber | 1,950 £6 - 8% % 8" = 10,400 bE
Lagaing b8L pes 2" = 12" % $.3° = 5,291 WL
tofdors 3RO £ - 2" x b =, 213 MR
130 £6 - 17 z b = __ b3 e
15,657 b€ ot §ToA1  91,116.29
Plvo DL% Por ‘@1@@31303 vedges, opreaders, guides, e%e. 167 il
A $1,263, 7k
0% 130 fead . $8,56/2%
G0, ell,=ddcoel fvad, G%e., é}% Per 150 Leat oF N $0.2b /2%
5. Cawewsia Vo ' | _Nong
Botnd Simboring ~ $33.08/2%

Ao





Cronseutting erd drifiiag
560 £%, 9° % 7° 4B €he elear
Botinatsd clvemee - § £i/shift, 20 chifis/mo, 100 £u/me - 3 weo
1, Todopsnicont @@aﬁ-@a@m Nome
2. Lobor aud supervioierm

2 minerh, 20 days ¢t $22/dey ' S8 880,50

1 muelnr-tramer , 20 days at 520 ‘day %00,09
1 héﬁ.@fmwasuffa@e won ot $22/day bh0,60
& opgineer-supervicer at $600/mo 300,60
PICA cwd other lmsurence 1,29
of $2,020 __ 285,84
| 32,305.85
et 100 £ @ﬁmma/ﬁa@ $23,07/2%

9, Oporeting cquipuent furnished by Operator

. : . Deprecintion
Tzom Value _@llovemes
1L TR bY gé@m@g Ardll $ 150,00 $ 7.50 |
3 cempresser® | 4,650,00 50,50
3 ndne eors at $12% 575,60 6.25
135 ¢on cage 1,070,69 17,83
& 30 oy dfegel pover plant* 1.,800.00 15,00
$76.98
0% ~I00 £/ mo $0.TT/£%
e | 0-39 1

412 charged to cinking





3, (Cont'd,) Guerating oquipment to be purchased

1 nise fom 10Y ot $512
& 25 by single drws hosst at $3,120%
% 1,060 1b alr reevdver ot $R60¢

& ovop puEp ot $156¢

less 50% - Be celwnge

2t 500 €6 eropsevtbing
and drilting

vlfe ehormd to sinking
Oporoting eguipment (rental)
1 ode Groumer ﬁ‘/ mos ot $125/mo
| * ot 180 £4/mo
2

15,

$ 312,60
1,560,090
130,00
8,60
52,080,600
1,8%0,60

$625,00

v/
$2,08/¢%

$6.25/2%
Sinlz





b, Bupplies (per 5-foot vound)

Pevdior, 4O 1bs at $25/100 £10,00
Ceps, 18 at $0.05/cep ' 0,5%
Puse, 1t €% at $0.02/2% 2,68
Steal, 1 g%eel replaced/700 Tt ,

et $16/F%, 90 £t/roumd , 5,80
Bieo, 300 £¢/bit ab $20 - €0 Pifround © 6,00
Ventube, 650 £% at $85/100

J0g0 503 - no celvege 2,02
Radl, 20 1bs plus ¢4ch plates, bolis,

opdles ot $3/¢¢ (1eso 96% - no selvagd) 2,50
®ee, 3-3/b ecnch at $§0.40 1,56
@, 0dl, dlcael Resl, cbe. 8.00

A pipo cmd £ittings, 25°, 500 £%
Lo 0% 83/2% doos 560 - pe velvege 2,50

L

i heoe ced £i%dege, 179, 50 £
et §0.T5/%% | 0.57

Yater pipe cmd L16tiags, 1Y, 560 €

ot $0.36/¢% - leco 503 - mo selvage 9,99
Hater hooe omd £4%%ings, &7, 50 £t
ot $0.59/26 0,29
Ropads parts, $1/€6 | _5.00 _
Potal por S-feot rownd $b7,350 or 89,16/
5, Rebobilitation aad w@i@aim v Hone
6. Tov dudldings | Hone





7. Migesilrpeous
Ascoying - cemples &b 10-Foot intervals

50 doternisntions for eoppew
ot .56/ /deternitation

50 deterninations Ler silver
o% $1,50/8ctornination

25 deterninations for tungaten
et $5/determination
Totel assoying
100 £% of long bole dvrdlling
o% GL/2%

TREER

$73.00
75,69

125,09

327500

300,60

% 40 codisnted thot mwot mere thom 100 feet of drift Silbopimg willd

Be RosCosEy. This weuld regnise 20 cets on H-foob contersc.

soguired ¢o breck emfl muelk Jowger eross cechien, Lrondning, otnwRddns,
blesking, c@d lagsing 3 oets or 15 fect is estlmied o B3 1 ghily,

ar 6,6, coy T ohifts fer 100 feet.
3, Indoponfent centracts

2, Inbor ted pupsrvisien
2 minors, T @aye ot 22Ky

3 hofot moR-ourrhe! wan,
7 doyo ot HeR/dny

FICA cpd other Incwropee Mi.2%
o (hE2 .60

e% 100 £ of dimber

3, Oporoting oguipmont

o

$368,00

135,69

65,60
$527.60

INoDe!

05.28/£%

Nero





‘&, Supplics

b0 poots 8° x 8° x 7o 3,495 B

bt}

675 e

&

20 =0ps 8% x 8% x 6oh”
bo piees bO x B x boh® = 231 bR

290 lnggdng 2" x 127 x 596" = 2,750 bf

5,158 v &t $TOM $360.b3

2?@2:4 bleeks, w@ag;@sgl ets., 5% of §360.03

a% 100 % of timbor

o, oll, Adovel fuel, ate,, 21,60
for 100 £% or
Po @bﬁ@@% N
o Totol for HiHbering

SUMPARY STAGR LT

Reaa @@m@me%ﬂ,@m ond preporotien of sheft site
CGerprcooer and powor house .

Foled ontl chsinge reon house

Shofs olaking, 1700 ot $78,69/7%

oot Sdhor, 1909 at $15.08/7¢

Drdeting, 500 €6 at &b1.63/1%

Drife timbor, 160 £ of §9.27/2%

Nseeying

Yoag holo drilidng

Totol cost - Btoge IT

LY

' %784‘;5.

83, 78/2%

C0,21/8%

- Heme
o /
- 09.27/5%

Q  ohb.Go
317,09
538,09
623,00

13,3T7.30
2,262,060
20,815,060
€27,00
275,09 -
160,00

$39,360,30

NN N N N NN





600 feet of dvife - alvence 100 fi/me - 6 months

Undt eosts will be the same as {¢Hose for Stage IT

Neseying
60 deterninmations for copper
6% §$1,50/8eternination $ 90,00
" €0 doterninations for silver '
ot 01,50/ /8eternination ‘ ©0,00
3@ @@%@i@@%i@ﬁsf@% tvngeten |
ot §5 fdoternination ‘ 150,00
£350,00
120.2% leng heole drdlling at $1/f% ‘ $120,00
BUIIARY BSTACE IIX
DELeng 600 £t o e{}mb@/m | ' 62l 978,00
Tisboring, 100 £% ab $9.0@7/£§ | , 92700
Nosaying : $30.00
Long hole @rilling | 120,09
‘Foteld eont - Stege ITI $26,355,00
SULRARY
| tege I $ 168,00
 Boge 13 | $39,360,30
Totad cost of projeet . $65,88%,50
Covermznt pertleipation ot 50% 832,081,635

Brelesuwsro
Dotrlontilens
B(3)s wes(ero)
Dealnts. Maslaren

1T
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g a ~ {'—EFHCIAL FILE COPY,

0. M. E.
RECEVED SEP L 11961
BATE | JNITIALS | CODE |

. = Z 5 O
Pl e
Awgust 30, 1961 o i

®r, Paul Mﬁé, mm e
P. 0. Pox “ ,
Pateros; Vaskington

Bes M«'ﬁl&
Little Guorge Clatm
Okmaogan Coumty, Washisgton

Dear Mr. Roguted:

-xmmm:mmmmmummer he afternoon of

Tussdny, Septexber %, sad to visit the Paymsster mine the next day
wmﬁmﬂmmm

T will try o get In touch with you Tusslay evening, dut it
cannot, will you plesss meet we &t the post office in Pateres
at 8 a, m, Vedneniay, W&,uc:mxmmmtm
i ing the preperty.

Sincerely youvs,
BQ 3# m
Acting Tieid Officer, OME
Region I
‘ DRMgclarennls
LT OB
Resding coples to:
Xolan
Bobbs

Guild





: ‘ B ', o . OFFICIAL FILE COPY
' \ } g . S T . h ' Date Cede

o . . - -f . : . - Surname
MME Form 7'~ O : L : LT ame

(0-58) T 7/2;44’,_{%- 500

A and] 500

»5"’, 800

aezsws  Uhs 247 | 138

N1t rviwen | 110]
19y éﬁ :w.% 100]

emotundin 7] aasC | 59

. “toz‘ . Ac:tim rield oﬁﬁcer. Rngir.m 1 e 500

From: - Chlet, mmm of Fleld Opmrutims

Subjeet' OME-6144 (Oo”cr) A

, - Paymaster Mines, Imc.
. Holden~Campbell Property
Okanogan Mmty; mhingtan

.'I‘be uubject ap»liution 13 being: m!amd to you for canstdcration, .
& lxeld examination if necassary, and mcmmtim

The application sppears, om the whoh s to be wmsuny well prenmd.
and the Applicant’s propesed program might serve te explore the =
pogsible dowmward projection of the Hunter vein. However, we feel
dubious about such & “one shot™ approach to the problem and suggest
for comsideration a program to comprise Stage I dismoad core drill-
ing fyom surface in & series of inclined holes to inmtersect the '

~ dowsumsrd projection of the minermlized zome at depthe of 100 and 200
 feet, preteded, if necessary, by bulldozer tremching to trace thi
'wmm of the Huntar veln. This could be followed, if results of
- Stage 1 work were favorable, by Stage II work comprising shaft sink-

o 1&3. with drifting and crosscutting at the elwttim ditcmtmd by

tha dtnu.ns to be thc beat ui.mralnud tmrlm ‘

The muem ahwld bo adviud t.iut tsmgnun iz no ltmaer on tlve
i1st of minerals for whi.ch m cm givn £1nmcm usu!;mu .’m

e mloratian. )
George C . oy
R s“’lfl'ldt!e Aé) |
" SPHolt/gla | [ P A :
7-24-61

~ ec to: - Director's Reading File’ . f{v." o e
Review Committee. . R : ' :
Docket" =

43683 .





o . : . - ‘ , Yoo, : \w

. b . ... s . OFFICIAL FILE COPY _
o . AR A S L _ . A y Date Surname Code
ST S P SR 1 500

7/’1/5 7 ;@% 800 |

e _é/‘zﬁ’ ed g 1307
| | Tre | dgl g | 110
R V.= - = gy
SR o wes® P gadl [ap)
e Paul Ragstad S A R U S 500
« . President R : : . ;
Paymaster lﬁmc. Inc.‘_'

" P. O..Box bb _
' Pateros, Wuhinstan

‘Re: OME-6144 (Copper) -
: Paymaster Mines, Inc. S
Holden-Campbell Property :
Okanogan County, Washington
Gentlemem: - . o f_
_The application for assiatmce in cxploring tha subjocr. pwperts' '
has been reviewed by the Division of Minerals of the Offiee of |
Minerals Exploration and referred to Mr, D. K. MacLaren, Acting
Fleld Officer, Regiem I, Office of Minerals Rxploration, Scmth
157 Howard. 3trut, spokmc & Wuhingt(m.-

~ The Regiomi offies will notify y@u in caaa additiml, infor~
, .ntion eonceming the mlication is’ aud&d . ‘

o Simcrei_y’yaufs,'-

Gamge Fﬁnﬁdh Jr le/
gl

Director R b

SPHolt/gla - . L o SR
Teae6lt e
cc to:\-'Director s Readlng F11e (,°A~ , ’ ' ;
' . " Review Committee R o ‘
" Region I (2)
- Decket - -

" 43683





. X OFFICIAL fILE COPY
Date Surname Code
v aad o

‘I

- . {oo
S Tl CRH; Woo
o, JuL 2 11881 «
Memorandum. - -
To: Chief, )ivision'of Minerals
From: Acting Chlef Contract Administrati

& Audit D1v181on

Subject: OME- 6lhh (Copper-@&ngsten%“
Paymaster Mines, Inc.
Holden-Campbell Property
Okanogan County, Washington

As evidence required by item l(a) of the subJect application -
dated July 17, 1961, for a project estimated to cost $43, 196 11,
the following have been submitted:

(a) Carbon copies of the applicant's identical letters
dated April 27 and May 5, respectively, to the
gommer01al Bank of Twisp, Twisp, Washington, and
the Brewster Branch of The National Bank of Commerce

. of Seattle, Brewster, Washington, requesting a
$22,000.00 collateral loan for 3 years, repayable

. at not to exceed $700.00 a month;

‘(b) The original of the May 3 reply from the Twisp bank

' stating merely that "we regret that it is our de0151on :
. that we cannot assidt you"; and :
(¢) The original of the May 11 reply from the Brewster
 bank advising that "because of the speculative
nature of the operation so far, we cannot grant
such 4 loan".

'On the basis of thi cited correspondence, it appears that the
applicant is financially eligible for federal assistance in the
proposed exploration progect ~

EDTalbert/cac
July 21, 1961

cc to Docket :
Director's readlng file-
CA & A Division

Wle83





DMEA FORM 6 REFERENCE SLIP
REV. 12-56 .ENSE MINERALS EXPLORATION ADMINISTHEMRON

TO: I

1. /0O 27

2. ,5—‘@ @,

3.

4.

5. 4

FROM: VO gar— _1-ro

[

FOR: Check items for action desired
Action Reply for signature of
Approval Investigate Surname
Comment Recommendations Signature
Conference ____ Rewrite File
Instructions Your _information

REMARKS:

INT.-DUP. SEC., WASH., D.C. M25803





(T

e Payu!tor Minu, Iug, 2

Py 0. Box 4
**‘“ﬂrﬂa. wa-hzm(m

9 GOn‘blmm

: JUL 2 0 1961

_mtm., datod J‘nly m, 1961,
Vnrhinﬂan, \hﬁl Mu animd :

Simgﬂly mn’ .

Allan 8. m; chi.af

 Division of Aduintstrative S

llammnt






e BT 2

Office of Minterals Explora‘f'ion

U S. Deparfment of the InTerior

Docket OME 6/44

Application  Expminatiorn

N 2 e L Iyip
40 sehusiys wryy

p— —
- - ey
<
©
>
o
<«
<
<
>
™
S
)
=
0
"
3
2
"o
S
Y
<
<
2
-
\
\
du
0z Lcun\h .wh‘\(_ - ///
N
N ~
Sie) me N )
m\ﬁmMLv ajlijdayos aktiey Moy o
}10eyp wo umop pabbesp W
.m\vl\ uia<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>