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An examination of the disbursement records in the Branch 


of Budget and Finance, Administrative Division, U.S. 


Geological Survey and a review of the Office of Minerals 


Exploration contract files pertaining to the subject 


minerals exploration project was made at Washington, D.C., 


on April 26, 1967. 


The contract, as amended, provided that the exploration 


work should be performed in two stages; should begin on 


or before February 1, 1966; and be completed no later 


than September 2L1., 1967 . The work under Stage I was 


performed during the period December 1965 through February 


1966. None of the work contemplated under Stage II was 


accomplished and the contract was terminated effective 


March 1, 1967, by Termination Agreement dated April 6, 


1967 . The Operator's Final Report rejiired by the contract 


is dated April 18, 1967. 


The Operator has claimed costs for work performed at fixed 


unit rates provided by the contract; the OME Field Officer, 


Region I, Spokane, Washington, accepted the work as 


conforming to contract specifications; and the Branch of 


Budget and Finance has reimbursed the Operator for the 


Government's 50 percent portion of accepted costs as follows







Claimed and. Accepted Costs 
No. of Units Rate Total 


330 ft. $60.O0ft. $19,800.00 
712 4O.00 ft.	 28,480,00 
150 " 6,00000 


75 " 3,0OOOO 
1,510 " 1.00 ft.	 1,510.00 


183 samples 2.50 sample	 457.50 
$59, 21i.7


Item 


Shaft sinking 
Drifting 
Crosscutting 
Raising 
Long-hole drilling 
Muck and channel samples 


assayed for au and ag 
Total Claimed and Accepted Costs 


Government participation - 50 percent	 $29,623.75 


No exception is taken to the settlement made with the Operator as 


a result of our audit review.


C.E. FIsher, Auditor 


Reviewed by: 


D. E. avage 
Audit Operations 
Office of Survery and Review
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Government's Copy 


EXPLORATION CONTRACT 

L-D MINES 
ONE-6 460 


TERMINATION AGREEMENT 


It is agreed this 6th day of	 April	 , 1967, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and L-D Mines, hereinafter called the "Operator," 
parties to that certain Exploration Contract No. 2210, Docket No. 
OME-6460, dated September 24, 1965, hereinafter called the "Contract," 
that:


1. Effective March 1, 1967, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the allowable costs 
of the work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including furnishing 
to the Government three copies of a final report (in addition to the 
final monthly report) which shall include a geological and engineering 
evaluation of the results 'of the work performed under the Contract 
with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs 
thereof.


4. The Operator, as principal if the Operator is the producer, 
or as surety if the Operator is not the producer (for example, if the 
Operator either transfers or fails to retain its interest in the land), 
shall pay to the Government the royalty on production provided 
for in the Contract in the same manner and amount, for the same 
period, and subject to the same conditions provided for in the 
Contract as amended as if certification of possible production 
had been made, such certification being hereby waived by the 
Operator. In addition, all rights of the Government provided 
for in the Contract with respect to percentage royalty and liens 
to secure payment thereof, reports (including preservation of 
Operator's records), accounts, audits, and the riglt to recover 
any overpayments are hereby preserved.
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By 


Ti t


By
ief, Office o 


U. S. Geological Survey 


I::
5. The Operator hereby releases and agrees to save the 


Government harmless from all claims or demands under or arising 
out of said Contract except as otherwise provided in this termi-
nation agreement. 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of the day and year first above written. 


THE UNITED STATES OF ANERICA 
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L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


Justification for Termination of Contract 

with Royalty Agreement 


More than 85 percent of the $65,900 available for Stage I of the 
contract has been spent under terms of the contract in exploring 
gold-bearing rocks in B reef A block of ground approximately 
470' x' 240' x 75' was explored by an inclined shaft, crosscuts, 
drifts, a raise, and long-hole drilling	 These workings disclosed 
altered sedimentary rocks, similar to those ecposed in previously 
driven workings, containing irregular seams and stringers of quartz 
(some gold-bearing) and scattered seams and grains of gold and 
silver-bearing minerals 


I would judge from a brief inspection of the workings on February 14, 
1967, that perhaps 25 to 35 percent of the explored area can be 
considered as being in mineralized rock A careful geological 
mapping project in the workings is necessary to determine the ratio 
of mineralized to unmineralized ground Random review of assay 
sheets of muck samples and drill hole cuttings show a range in gold 
content from 0 01 to about 0 35 oz per ton A ledger book of 
assays in the Operator's office showed assays of selected samples 
from B reef ranging up to several hundred ounces gold per ton The 


Operator's estimate of sizeable bodies containing 0 30 oz gold per 
ton (see Operator's letter to MacLaren dated March 14, 1967) is 
probably reasonable During the course of work on the ONE project 
the Operator shipped 1,446 019 tons dry weight of mineralized rock 
from the workings This material averaged 0 239 oz gold and 


0 39 oz silver per ton, 77 0 percent silica, and 3 3 percent iron 
Royalties paid to the Government on these shipments totalled $237 50


23263
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/ unexpended. funds may be applied to drifting, crosscutting, 
and raising at $40.00/foot 


This amendment shall not be construed to Increase the esti-
mated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, or the fixed unit cost of 
any Item of work. 


Executed in quadruplicate the day and year first above 
written. 


THE UNITED STATES OF AMERICA 


Chief, Offi/of Minerals Exploration 
U. S. Geological Survey


1/A" 
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OFFICIAL FILE COPY 


To	 The File 


From	 Assistant Chief, Office of Minerals Exploration 


Subject OME-6460 (Gold) 
L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


JUSTIFICATION FOR ANENDMENT NO 3 


Under Stage I of the contract, to date) the Operator has completed 
330 feet of inclined shaft, 725 feet of drift and crosscut, 75 feet 
of raise, 424 feet of long-hole drilling, and the assaying of 
167 samples	 This work cost $52,639, and leaves a balance of about 
$15,861 in Stage I funds 


The limits of the mineralized structure have not been determined 
on the level (Sub 873) established from the inclined shaft The 
most effective method to determine these limits is to continue 
drifting and crosscutting, but only 30 feet of drift and crosscut 
remains to be driven under terms of the contract 


Funds for additional drifting and crosscutting may be made available 
without increasing the unit cost or total costs of Stage I by using 


the unexpended funds ($1,500) allowed for shaft timbering, and the 
balance of funds allowed for raising($9,000) and long-hole drilling 
No timbering was necessary in the shaft, and it appears that there 
will be a surplus of funds allowed for raising By combining these 
funds, it will be possible to drive an additional 262 5 feet of 
drift, crosscut, and raise 	 It is not possible Lo estimate the 
excess of funds remaining on completion of the long-hole drilling, 
but this too can be applied to the cost of drifting, crosscutting, 
and raising 


The Field Officer has discussed the proposed amendment with the 
Operator and recommends that funds remaining in Stage I of the


23263
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contract be used as outlined above. I concur with this 
recommendation.


Harold Kirkemo 


cc: Director's Reading File 
Division File/ 
Economic Ge94ogy File 
ONE Docket" 
ONE Reading File 
Mr. Kirkemo 


HKirkemo/gla 1-26-67
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Government's Copy 


EXPLORATION CONTRACT

L-D MflES. 
OI1E-6l6O 


AMEN]€NT NO. 2 


It is agreed this 23	 d.ay r	 August	 , 1966, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and L-D Mines, hereinafter called the "Operator," 
that Exploration Contract No • 2210 (O4E-6 l46O), dated September 2 1i., 1965, 
as • amended, is further amended effective the date of the contract as 
fpllows: 


In Exhibit A: 


1. Under the heading Description of the Wpç, Stage I, the 
first paragraph, as revised by Amendment No. 1, and the second paragraph 
are revised to read as follows: 


"From the face of the inclined shaft near mine coordinates 
10, 141sT N., 214,866 E., and about 60 feet below floor level at 
the portal, continue the inclined shaft about 330 feet on an 
approximate grade of -l5 in a southerly direction within 
competent or mineralized rocks • Should geological conditions 
cause operating problems or if the limits of the mineralized 
zone are penetrated, the course. and grade of the shaft may 
be changed as necessary to gain depth and to continue 
exploration. Crosscuts, drifts, or similar near-level 
workings may be driven in order to provide access for 
equipment necessary to continue shaft exploration to 
greater depths." 


"To further explore the mineralized zone, a station 
shall be established at a selected level in the shaft driven 
on Stage I, and. drifts and crosscuts extended to the limits 
of the mineralized structure. Anaggegate of not more than 
755 feet of drifting and crosscutting, including the footage 
of drifting or crosscutting necessary to continue the shaft, 
shall be performed. in Stage I."







0
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2. Under the heading Description of the Woç, Stage , the 
third paragraph is revised to read as follows: 


"Under Stage II not more than 250 feet of shaft sinking, 
750 feet of drifting and crosscutting, 14,0l0 feet of long-hole 
drilling, and 300 feet of raising shall be performed." 


3. Under the heading Estimated Costs of the Projeç, Fixed Unit 
Costs,


(a) the first and third Items and the total for Stage I,.! 
are revised to read as follows:	 •1 


Stage I 


330 feet shaft sinking @ $60.00/foot	 $19,800.00 


755 feet drifting and crosscutting 
@ $li0.00/foot	 .	 30,200.00 


Total Stage I	 $68,500.00 


(b) the first item and. total for Stage II are revised to 
read as. follows:


$68, 500.00 


Tote]. Estimated Cost Stage II 	 $614,760.00 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required to contribute, or the fixed unit cost of any item of work. 


Stage II 


250 feet shaft sinking $65.00/foot	 $16,250.00 


Total Stage II	 $6I, 760.00 


(c) the summary of costs is revised to read as follows: 


Total Estimated Cost Stage I 
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Executed. in quintuplicate the clay and. year first above 
written.


THE UNITED STATES OF AMEIICA 


By___ 
lef, Office	 Minerals Exploration 


U. S. Geological Survey 


LD Mn7 
Title /K79e#
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Government 's 


EXPLORATION CONTRACT
	 Copy 


L-D MINES 
ONE-6460 


AMENDMENT NO. 1 


It is agreed this 15th day of	 February	 , 1966, 


between the United States of America, acting through the Department 


of the Interior, U.S. Geological Survey, hereinafter called the 


"Government," and L-D Mines, hereinafter called the "Operator," that 


Exploration Contract No. 2210 (OME-6460), dated September 24, 1965, 


is amended effective the date of the contract as follows: 


In Exhibit A: 


1. Under the heading General Provisions, the eighth paragraph 


is revised to read as follows: 


"Prior to undertaking Stage I of the project and within 
a reasonable time (4 months) after executing this con-
tract, the Operator at its own cost and expense shall 
drive an inclined shaft southward through previously 
explored ground in B reef to a point near mine coordi-
nates 10,447 N., and 24,866 E.• This point is about 
270 feet south of and about 60 feet lower in elevation 
than the floor of the shaft at the portal." 


2. Under the heading Description of the Work - Stage I, the 


first paragraph is revised to read as follows: 


"From the face of the inclined shaft near mine coordi-
nates 10,447 N., 24,866 E., and about 60 feet below floor 
level at the portal, continue the inclined shaft another 290 feet on 
approximately a -15° incline in a southerly direction to 
traverse the mineralized zone in B reef as schematically shown 
on Figures 2 and 3." 


This amendment shall not be construed to increase the estimated 


total cost of the contract, the aggregate amount which the Government 


may be required to contribute, or the fixed unit cost of any item of 


work.







,,	 o 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF ANERICA 


L-


By 


Ti


By
ief, Office o,tl1jnerals Exploration 


U S. Geological'-&irvey 
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OFFICIAL FILE COPY 


Surname	
J
Code 


L	 - 


L'.---'. 


- ___


SOUCIT	 Contract 2210 


*.	
-	 -a,'	 .	 -. 


?ur$$nt to ArttsI* 6 of the cotttrsct, *1 nn4d, and psraraph 4 
of the ToiiiattOa Agrsaent thereto, r sItio shall be paid to the 
Govswaent as provided in the contract o* alt productien frc the 
land described in the contract fremi leptember 24, IN$, to 
September 24, 1913, or tntttl the aaiount eoatrtt,vted by the Oovermaent 
is fully repaid *4th interest at the rats f 6^ psre.et per *nu*n, 
*fchever occuró ftr.t. 


° ' *oryalty paymsns shauld be made in favor of the U. 5. C.*2S*tcsl 
Survey, ad should b mailed or delivered to the tie1d Offier, 


Z ' legion I, Ofties of $tnersls IxplercUem, U. 5. aeoiegieal !ursy 
leuth 137 Howard Street Spokane, Washi*gtit 99204, lash payment 
should be accempaniod by two sopios of settlement shesti or other 
svitsbl st1*s evidinc. showing the date .1 sale, the nmI Of the 
purchaser, the usnttty Snd $r*ds Of the production seld, the price 
per unit, ad the gross pronesde and allowable deductions therefrom 
The purchaser should be notified .1 the Oanrnment'a royalty en 
production and directed to pay the royalty, e2tsd as provided in , the ,ontrsct, directly to the Ievermesnt. 


cri4 r-44J	 - 


The Yield Officu Cheuld be premptly notified upon the coemanoonent 
•	 of any production, and upon any ext.ndsd cessation thereof. Pro' 
. ducticm unSold or t*us.4 11* months sft.r antrantien fren the ground 


should be reportd promptly so the Yield Officer. 


Attention is specifically invited to the provisions et Article 2(c) 
U


	


	 of the contract referring to the preservation of the Goversm.nt's 
royalty rights. Two truc copies f any iniitr*snt tr*nsderring, 
surrendering, or ewunb.ring any of your rights shall be furnished the 
Yield Officer,


sincerely yours, 
FRANK E JOHNSOfl 


RECE WED	 I*1c z. 
cbi.f, Office of )dnerals Ixplorsuon 


MAY 1 8 1967 
Division of Mineral Resources 	 232 63 _____________________nenraJ 
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Commodity 


Gold. 


MME Fhrm5l 
Jine 19o3 


Docket No. 


OME -6460


UNITED STATES OF AMERICA 
DRTNT OF THE INTERIOR * 


EXPLORATION CONTRACT

(Short Form) 


Contract No. 


1A-?3-O9- 2210


Government's Copy 


County	 State 


Chelan	 Washington 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Qver-flent," and 


L-D Mines, a joint venture composed of Wenatchee Mining Partnership 


and. Day Mines, Inc. 


whose mailing address is P. 0. Box 1668, Wenatchee, Washington 98801 
hereinafter called the tt C)perator " as collows' 


ARTICLE I Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72' Stat'. 700; 30 U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begirthe work-on or before February 1, l966, and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the w6rk within 	 211.	 mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i 133,260.Q0 The Government will con-


tribute 50 percent of the total fixed unit costs of the wOrk per?ormed, not in excess of $30.00 


in accordance with the provisions of Articles 4 and 5. 


(c) Iiiterest computation.-- Simple interest at the rate of 	 e,	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following.claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc) are attached. as follows: 


See Annex I 


* U. S. Geological Survey







(c)	 erafoih.fl preservé and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claiin, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument /shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisionsof this paragraph (c) shall become inapplicable. 


ARTICLE3. Pérfoimance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci -
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for h±s own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make ayinen'ts for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and. shall preserve those with respect to work performed for at least three years.after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit.said records and 
accounts at any time, either by itself or by a certified public acéountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent booIs, 4ocuiñents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance ip 3mtneralized grQund. 


(Forms for reporting under (l)ánd (2) above will be provided by the Goverthnent.) 
(c) Final report.--Upon completion of the work or termination of the GOvernmnt's obligation to con-


tribute tp 'costs the.Operatorçshall furnh the Government with three copies of a final report (in addition 
to the 1'inal:month1 repor.t); 'This, firie.l report áhall include a geologia.1 and eñgineerin 'e'v.luation of the 
results of the work erforrned under the contract with an estimate of the ore reserves resulting from such work, 
oomplete asäay' data, adequate o1dgial and engineering maps oi skech,.thid a siiñmar r of: the work performed 
end the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of th work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --'(a) Certification. --I the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have bêen furnished. 
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(b) Royalty onpioiction.--The Operator, whether or not the producer (for example, if the Opera-
' tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivf any certification of possible production--frem the date of the contract 
until the lapse of the tiinè ithth which the Government may issue such certification or until the 
total net amount contributed by7he Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from, the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first'. 
(c) Payment of royalty.- 7 '(l) The Government's oyalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowanes, or other benefits) from the production sold, in the 
form sold (ore, concent'ate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment proceses performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated cpérations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, tt its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or wOuld be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the CDvernment a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the prodüdtioñ, ' and hàlI authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the ' erator or the Operator's successor in interest to engage in any proth4ction operati•ons. 


(h) Governmexib not: obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
'Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting andreporting. 
(b) If the Government determines that the Operator is in default under the terms of the contraCt, 


the Government may give the Operator written nOtice of such default with a specification of reasonable 
time within which the default must'be cured; and if the Operator fails to cure suc'h default as required, 
thereupon:


(i) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and inCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
merxt'-under the -contract-i







(c) The giving t,l any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under. Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thèOpërato ôi may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officiais not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to .any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract.	 . 


ARTICLE 11. Disputes. --Any dispute arising under this contract hich is not disposed of by agree-
ment shall be decided by the Director, 	 ., who shall reduce his decision

to writing and mail or otherwi furnish a copy thereof to the Operator. The decision of the Director, 


shall be final and conclusive unless, within 30 days from the date of 
receipt of ich copy, the Operator mails or otherwise furnishes to the Director, 
___________ a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence.	 * 


The term "Director,	 as used herein includes his duly authorized 



representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in. the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act ('+1 U.S.C. 35)45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or. 
in excess of forty hours in any workweek unless such laborer orniechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) VioIatibns; liability for unpaid wages; liquidated dainages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected . employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to sueh District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of .the standard workweek of forty hours without payment of the overtime wages 
require. by the clause set forth in subparagraph (a) of this paragraph. 	 * 


(c) Withholding for unpaid wages and liquidated damages. --The 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 11-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended ( ii-O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8714.S are made a part of this contract by reference. The Operator will comply with these. regulations. 
and any amendments or mo&tfications thereof and will be responsible for the submission of affidavi. 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


. . 
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ARTICLE )J4. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


LDIv1INES
	 THE UNITED STATES OF AMERICA


	
App. 


B3c 


Title Manager	 U.S. Geological. Survey 
Director 


I,


	


	 . certify that I am the 

(Name) 


..ecety of the corporation named as Operator herein; that 


______________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was daly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and Is within the scope of its 


orporate powers.


ECORPORATE1 
L SEAL J 


5 


Wenatchee ?Jining•P 	 ership	 Day Mine , Inc.. 


/.. / . 
Title____________________ 	 Title _________________________ 


XNT.-DUP. SEC.. WASH., D.C.
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EXPLORATION CONTRACT

LD MDES. 
oi€-6I6o 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of about 60 acres described 
as ESE'6E sec. 16, NENE sec. 21, and the WWNW see, 22, all 
in P. 22 N., R. 20 E., Willamette Meridian, Chelan County, Washington. 
Mineral rights are held for the land described in section 16, and fee 
titles are held for the land described in sees. 21 and 22 pursuant to 
the terms of the L-D Mines Agreement dated 1 December 1961. 


This tract of land is shown in heavy outline on Figure 1, 
entitled '!Map Showing Operator's Property Rights, B Reef Project, 
Chelan County, Washington", which is attached hereto and made a part 
hereof.
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EXPLORATION CONTRACT

L-D MINES 
OME-646O 


EXHIBIT A 


The purpose of the project is to explore for gold-bearing 
ore bodies by shaft sinking, long-hole drilling, crosscutting, drift-
ing, and raising in and along B reef, a mineralized reef consisting 
of altered sedimentary rocks in the Swauk formation of Eocene age, 
and associated igneous rocks. 


Genera]. Provisions 


All significantly mineralized areas traversed by the 
exploratory workings shall be sampled by collecting a representative 
bulk sample of each round broken in significantly mineralized areas. 
In addition, channel samples cut normal to the trends of the deposits 
at intervals of not more than 5 feet may be taken where more detailed 
information is desired. Long-hole drill cuttings showing significant 
mineralization shall be sampled. No individual long-hole sample 
shall represent more than 8 feet of hole. 


Samples from whatever source shall be split as necessary and. 
assayed for gold and silver • The Operator shall store one split of 
each sample in a suitable container properly identified as to source 
and location for Government inspection and possible use. With prior 
Government approval, the Operator may dispose of the stored samples. 


True copies of assay certificates of all samples shall be 
submitted with the Operator's monthly reports, which shall also 
include maps or sketches showing the work completed during the 
reporting period, the location, width, and assay values of the 
samples, and the general geologic formations and structures traversed 
by the workings. 


The Operator shall provide such supervision, labor, tech-
nical services, and equimient as may be required to complete the work 
in a satisfactory manner. 


No work under this contract shall be performed closer than 
100 feet to the outer boundary of the project area.
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The location, direction, and extent of each work item shall 
be subject to prior Government approval. 


The work shall be divided into two stages. The Operator shall 
perform all of the Stage I work and as much of the Stage II work as 
is approved. and confirmed. in writing by the Government. 


Prior to undertaking Stage I of the project and within a 
reasonable time ( i i. months) after executing this contract, the Operator 
at its own cost and expense shall drive an inclined shaft southward 
through previously explored ground in B reef to a point near mine 
coordinates 10,430 N., and 24,820 E. This point is about 270 feet south 
of and about 60 feet lower in elevation than the floor of the shaft at the 
portal.


Under the contract, the inclined shaft shall be not less than 
10 by 7 feet in cross section in the clear of timber, and shall be 
timbered as necessary using standard 8- by 8-inch cut or equivalent 
round timbers. Air lines, water lines, and ventilation pipe shall 
not be less than 4-inch, 2-inch, and 16-inch diameter, respectively. 
Rails shall be installed where necessary and shall be not less than 
30-pound. size. 


The drifts and crosscuts shall be not less than 5 by 7 feet 
in cross section and shall be timbered. as necessary using standard. 
8- by 8-inch drift sets or equivalent round timber. Mine rails shall 
be of not less than 20-pound size, air lines not less than 3-inch 
diameter, water lines not less than 1-inch diameter, and ventilation 
pipe not less than 14-inch diameter. 


Raises shall be 5 by 7 feet in cross section, and be divided 
into a manway and chute by a row of 8- by 8-inch stulls with 3-inch 
lagging nailed to the stulls on the chute side. 


Description of the Work 


The approximate locations of the work described for Stages I 
and II are shown in plan view on Figure 2, entitled "Map Showing Under-
ground Workings and Proposed Exploration Work, B Reef Project, Chelan 
County, Washington," and in elevation view on Figure 3, entitled "Cross 
Section through Underground Workings and Proposed Exploration Work, B 
Reef Project, Chelan County, Washington". Both figures are attached 
hereto and made part hereof.
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Stag 


From the face of the inclined shaft near mine coordinates 
10,430 N., P24,820 E., and. about 60 feet below floor level at the 
portal, continue the inclined shaft another 290 feet on approxi-
inately a -15° incline in a southerly direction to traverse the 
mineralized zone in B reef as schematically shown on Figures 2 and 3. 


To further explore the mineralized zone, a station shall 
be established at a selected level in the shaft driven in Stage I, 
and. drifts or crosscuts extended to the limits of the mineralized 
structure. An aggregate of not more than 750 feet of drifting and 
crosscutting shall be performed on this level. 


Percussion long-hole drilling not exceeding 4,000 feet shall 
be performed from this level to further test the extent of mineralization. 
Drill stations shall be spaced no less than 100 feet apart, and no more 
than 6 holes shall be drilled at one station. 


Raises totalling not more than 300 feet shall be driven from 
this level at locations not less than 200 feet apart. Maximum height 
for individual raises shall not exceed 75 feet. 


Stage II 


Stage II shall be dependent upon the results of the Stage I 
work and is subject to prior written approval by the Government. 


The work will be a continuation of the inclined shaft with 
another level established for drifting, long-hole drilling, and raising. 


Under Stage II not more than 290 feet of shaft sinking, 750 
feet of drifting and crosscutting, 4,010 feet of long-hole drilling, and 
300 feet of raising shall be performed. 
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Estimated. Costs of the Project 


Fixed Unit Costs


Stage I 


290 feet shaft sinking @ $60.00/foot 


150 feet timbering in shaft © $10.00/foot 


750 feet drifting arid crosscutting 
® $40.00/foot 


4,000 feet long-hole drilling inc1udin 
assaying for gold. and silver @ $1.00/foot 


300 feet raising © $40.00/foot 


400 muck and channel samples for gold. and. 
silver assays © $2.50/sample 


Total Stage I


$17,400.00 


1,500.00 


30,000.00 


4,000.00 


12,000.00 - 


1,000.00


$65,900.00 


Stage II 


290 feet shaft sinking @ $65.00/foot 


150 feet timbering in shaft @ $10.00/foot 


750 feet drifting and crosscutting 
@ $40.00/foot 


4,010 feet long-hole drilling including 
assaying for gold and silver @ $1.00/foot 


300 feet raising © $40.00/foot 


400 muck and. channel samples for gold and 
silver assays @ $2.50/sample 


Total Stage II 


Total Estimated Cost Stage I 


Total Estimated Cost Stage II 


Total Estimated Cost of the Project 


Government Participation @ 50%


$18,850.00 


1,500.00 


30,000.00 


4,o].o.00 


12,000.00 


1,000.00


$67,360.00



$65,900.00



67,360.00,



$133,260.00



$ 66,630.00 
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EXHIBIT B 


NOI'IDISCRIMINATION IN EMPLOYMEIT 


(Section '301, Executive Order 10925, March 6., 1961, as amended) 


'During the performance of this contract, •the contractor a€rees as follows: 


(i) The contractor will not discriminate against any employee or. applicant for. employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discr1ti'nation 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified aplicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract' or understanding, a notice to be pro-
vided by the agency contracting officer,.advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
t(L) The contractor will comply with all provisions of Executive Order No. .10925 of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the PresIdent's 
Committee on Equal Ernloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders ' of the said 
Committee,. or pursuant thereto, and will permit access to his books, records, arid accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or arders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligibie for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethedis invoked as' provided in the said Executive 0rder or by rule, regulation, or 
order of the. President's Committee on Equal Employment Opportunity, or as otherwise provided 
by law. 
'('i') The contractor will include the provisions of paragraphs (i) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporrtunity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take .sucli action with respect to any subcontr-
act or purchase order as the contracting agency maydtrect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the. 
contractor becomes involved in, or is threatened, with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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OFFICIAL FILE COPY 


MM	
(Dflte	 Surname ICodel 


(2/63)	
j/8	 1120 I 


• 	 From:	 Harold Kirkerno	 ':':.	 '	 . 


Subject	 OME-6460 (Gold) 
Contract 2210 
L-D Mines 
B Reef 
hel n Cunty, Washington . .. . .	 . 


£a.c# D2a-/c 


	


,Justification for Amendment No. 1 	 •: 


The Operator determined froma. crosscut driven On his tn account 
that a fault.existed.on the west hide of,.B Reef which the inclined . • 
shaft would have intersected, if continued on the planned course. 
On the map accompanying his December 1965 voucher, ,the Operator 
notes unaltered sandstone and shale west of the fault This is a 
common situation on the outer limits of mineralized reefs in the 
district, and it suggests that the western limit or footwall of 
B Reef had been penetrated Extending the shaft into unmineralized 


• rock would not have served the purposes of the exploration program. 
• - The Field Officer' notes that "the Operator reasonably and properly 



stopped the winze he had been driving,' t and changed the starting • 
'pOint .and course of the shaft in order to' stay within the mineralized' 
ree'f and not intersect the'fault.. '' ,	 • • "	


:.	 •	 •. 


I ..concur ' wit'h the Field Off icer's recOmmendation to amend the contract.. 


>	 )AL-
Harold Kirkemo 


cc to	 Director's Reading File 
Division F111e 
Economic Øeology File 
ONE FileJ 
ONE Reading File 
Mr. Kirkemo	 .	 . '	 •,	 .	 •	 -•	 .' .•'	 -	 •'	 - 


HKirkemo/gla 2-8-66
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- h:	 n hSid aid, the ece'i pt oi 'which i3 hereby acknowledged, do hereby 


convey and warrant :to EIMARD HILL LOVITT, FRANCIS CMANNIIk1G BUCKLAND, BERNARD 


0. BFiYNELSEN, VERE MCDOWALL and ALEXANDER WHIDDEN FISHER, doing business as 


and under the style, : Wenatchee Mining Partnership, a Partnership9 the 


fôllowiñg described land, situate in Chelan County, State of Washington: 


Te northwest quarter of the northwest quarter of 	 fJ 
1 Section 22, Township 22 North, Range 20 EOWOMO, 
•'• Chelan County, Washington. ...: 	 '%i-i 


DATED	 3O' day of April, 1954	 ( 
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STATE (* SITON )	 . 
( 5$.	
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County of Cioia'n	 ) 


	


THIS IS TO CERTIFY that on this 	 day of April, 1954, betor me,

the undersigned Notary Public, prsonaUy .appa±ed JOHN W,, CHEEK and LAURA 
ANN CHEEK, his wife, to me icnon to be the individuals described .n nd who l 
exeuted th foregoing instrume't, and acknowledged to me that thoy sied 	 I

and executed the same as their free and voluntary act and deed for the uses 
and purposes therein mentionede 


-	 W]:TI]Ess ü hand and oficialeal Mie day and year in this certifi—/. 
cate first above written..	 (	 1 
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f ! D	 \LJi(1_( ci,.t, 
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Notary Public ih and for tho 5!.. 
Washington, rciain at Wenat. "'"i.,. 
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.	 0	 MINE OFFICE, NORMANDY 2.8657 
PURCHASING, NORMANDY 2.8860 


L-D MINES 
P.O. Box 1668	 _______________



Wenatchee, Washington 


June 25, 1965	 2 195 


Mr. George Furnich, Jr., Acting Director 
United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D.C.


Re: O?IE_6L$.60 (Gold..Silver) 
L-.D Mines 
BReef 
Chelan County, Washington 


Dear Mr. Furnich: 


Thank you for your letter of June 17 regarding our 
application for assistance in exploring B reef. 


As you requested, we. have contacted the Seattle-First 
National Bank with reference to terms of loan repayment. 
Copies of our correspondence 'with them are enclosed. 


Daplicates of this letter and the enclosures are being 
mailed to your Regional Office in Spokane to supplement 
our application.


E. H. Lovitt 
Manager 


ERLj 
,1	 Enc.
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MME FORM 6	
REFERENCE SLIP


iflQ---


TO:Chief, Div. o Exploration 	
DATE INITIALS 


1	
OperatiOns	 LiL 


2.___________________	 ______ 


3.
CO ____ - 


4.
RECE VED 


5.


O16 


R .	 - 


FOR: Check items for action desi 


Action	
Reply for sig 


Approval	
vestigate	


srna1e 


Comment	
Recommefldatio s	


ignat1re 


Conference	
Rewrite	


ile \ - 


REMARKS: 
I:jansmittal of Application for Assistance 
L-D Mines (Qold_Si111e1') 


B Reef Mine 
Chelan County,	


hingt0n 


In order to save 
time, the attached. 


appliCati0 


is being f0 ded to yu. 


d	 / 


INT.-DUP. SEC. • WASH. • D.C. 	


M5630059







40	 ö	
UNITED STATES 


S	 DEPARTMENT OF THE INTERIOR	 . 
OFFICE OF MINERALS EXPLORAT Ni


\j 
APJ.1OAOJ1 FOR FINANCIAL ASSISTANCE IN MINERA 	 PLRARON / 


4 , / Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 64 '' // ,,/ \ 
NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO OT/USE4HJI'B CK appear on contract :/ one ts executed.) 	 / / / 


DOCKET NUMBER 


DATE RECEIVED 


•	 L..DMines	 ((S 


	


?.Q. Box 1668	 REGION 
Wenatchee, Washington 98801


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS . OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS


	
TITLE 


Wenatchee Mining Partnership 
P.O. Box 1668 
Wenatchee, Washington 98801 


and 


Day Mines, Inc. 
Box 1010 
Wallace, Idaho 83873 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


0THER(Specify) x 
Joint Venture 


STATE IN WHICH FIRM IS 
ORGANIZED Washington
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


ESTIMAT ED COST OF PROJ ECT 


$ 2(Lflfl(LOO


PROPERTY 
NAME 


I. B Reef 
GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit two copies of this application and all accom-
panying papers: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in ite'm 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of yàur business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTI FICAT ION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


May 31, 1965 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


'' Av (SigKature) E. H. Lovitt 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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L-D MIN 
P.O. Box 1668



Wenatchee, Washington


MINE OFFICE,	
2..6U7 


NORMANDY 
PURCHASING, NORMANDY 


ES 


Nay 31, 1965 


To: Office of Minerals Exploration 
U.S. Department of the Interior 
Washington 25, D.C. 


Re: Application for Financial Assistance in Minerals Exploration 
(1NE Form LfO) 


1. Financial Eligibility: 


(a)Copies of letters to and replies from Columbia Valley Branch, 
National Bank of Commerce and the Wenatchee Valley Branch, Seattle-First 
National Bank are enclosed. 


(b)Property owned by L-D Nines, P.O. Box 1668, Wenatchee, Washington, 
Ownership of L-D Mines is as follows: 


70% - Wenatchee Mining Partnership 
P0. Box 1668 
Wenatchee, Washington 98801 


- Day_Mines, Inc. 
Box 1010 
Wallace, Idaho 83873 


Ownership of Wenatchee Mining Partnership is as follows: 


.53% - E. H. Lovitt 
P.O. Box 1668 
Wenatchee, Washington 98801 


20% - Estate of Vere Dowall 
Mrs. Thelma IbDowall, Trustee 
Box 117 
Midway, Washington 


10% - Dr. Frank C. Buckland 
617 Metropolitan Building 
Vancouver 1, B.C. 
Canada


7% - B. 0. Brynelsen 
1050 Davie Street 
Vancouver 5, B.C. 
Canada 


5% - A. W. Fisher 
lkO3 Burrard Building 
Vancouver 5, B.C. 
Canada 


.5% - A. 0. Hall 
2767 Crescent View 
North Vancouver 
Vancouver, B.C. 
Canada
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(c) L-.D Nines is a going operation currently milling 32Q tons per day. 
It has staff and equipment and all necessary facilities to do the work. L-D 
Nines expects to do the work on a unit cost basis with costs similar to those 
now being obtained on the property. Under these conditions it expects that 
the fifty percent supplied by 0€ will cover the b'xBc of the out-of-pocket 
expenses and that the L-.D Mines treasury is sufficient to carry the balance. 


2, Applicant's Rights in I.nd: 


(a)We enclose a "Key Plan" which shows the category of all the mineral 
holdings of L-.D Nines. We also enclose a description of all our holdings 
describing in detail the information required. There are no liens, mortgages, 
or other encumbrances on this property. 


(b)The present operations of L-D Nines are located on or within a few 
feet. of the boundary of Item 10 indicated on the "Key Plan" and described in 
the enclosed description of the property. The new discovery is on Ite 9 and 
this is the starting point for the proposed exploration. Development will pro-i 
ceed south and east toward and perhaps into Items 3 and 4, shown on the "Key 
Plan", and described in the enclosed property description. 


(c) Proposed workings are to be on properties where mineral rights are 
owned. 


3. Physical Description: 


(a)Enclosed are eight maps showing location of property, geology, assays, 
workings, and relation between existing mine and proposed development. 


(b)L-.D Nines owns the mineral rights on the property. 


(c)L.-D Mines shipped the following ore from the property to the Tacoma 
Smelter in 1964: 


Month Tons Au Oz. . Ag Oz. Total Value 


Feb	 /64 1029 .4648 +7&'9 .6015 (9'E$l7,496.54 
March/64 618 .2848 ''° ° .6552 41i9'3'	 6,666.65 
April/64 612 .394 4P .821 5o 4 4 	 9,207.95 
Nay	 /64 713 .349 t.4P .621 73	 9,250.28 
June /64 225 .185 41 .350 c-S	 1,557.68 
July /64 496 .335 /eo •73 oo 6,276.06 
Aug	 /64 107 .423 _J4-i-Z .87 l.720.l6 


3800	 $l3.73.'7'°.- °°°1 $52,175.32 
O'-	 '


In addition, the following shipments were made from the property by the 
Wenatchee Mining Partnership: 


Jan /57 - 30.7 tons averaging .12 oz. Au and .325 oz. Ag were 
shipped to Tacoma Smelter 


July /58 - 209 tons averaging .50 oz, Au and 1.24 oz. Ag were 
shipped to Tacoma Smelter 


t-1 r.	 O'i/ 


4tr	 .	 .	 4, 
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Tacoma Smelter settlement sheets are available, if required. Some of the 
may take time to find; however, they are all duly entered and audited in 
our books. 


(d) The 1iown ore reserves are shown on the enclosed plans and sec tioi 
Valuesall show in the drifts and in drill holes. The ores shipped in l9 
represent all the ores removed from the property in the performance of wo: 
during the 1964 season. 


(e) The ores occur in quartz veins, in breccias and as replacements in 
arkosic 'sandstones. They are believed to be related to the incursion of vol-s 
caniEintrusions in the area. Ore bodies discovered to date are generally not 
far removed from outcrops of these igneous rocks but have not been found in 
these rocks. or on their iITedi.ate borders. 


- Ore forming minerals are native gold, electrum and naumanite. The 
gangue minerals are quartz, calcite and pyrite. The country rock is composed 
of quartz, orthoclase, plagioclase and minor biotite. 


(f)Daring the period 1949 to 1964, inclusive, the L..D mining property 
produced 832,804 tons of ore having a gross value at the time it was produced 


•	 of $13,483,419.00. Production is continuing on this property at the rate of 
300 tons per day, but the grade of ore being treated is substantial1yless 


•	 than that produced to date. There is a previous history of production. 
Figures are not available but it is generally assumed that the gross value of 
this production was of the order of $100,000.00. 


Ores and ore forming conditions in this proposed exploration are very 
similar to those produced to date. 


(g)Duplicate copies of all material is supplied. We do not require their 
return. 


4. Accessibility of Property: 


(a)The property is located at the south end of Niller Street, Wenatchee, 
Washington, approximately one-half mile from the city limits • In a straight 
line it is one and one-half mile from the Columbia River. The property may 
be reached by paved road. The name of the person who would meet the O rep..-
resentative is:


E. H. Lovitt 
P.O. Box 1668 
Wenatchee, Washington 
Phone - Office:	 NOrmandy 2-6117 


Residence: NOrmandy 2-8806 


(b) L-D Nines has a loading ramp on the Great Northern Railroad at Wenatchee, 
Washington,. three miles from portal of the present workings. 


5. Exploration Work: 


(a) L-.D Nines proposes to sink an incline shaft on a 25% grade and to 
drive lateral exploration tunnels at depths of 100 and 200 feet of verca1
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depth or at such other interval as information obtained from these workings 
would indicate. From these workings it. is proposed to drill longholes and 
put in raises in an effort to discover ore bodies. By a combination of 
sinking, drifting, raising and longholing, it is hoped that an economic 
mining operation will be indicated. The general course of the workings is 
indicated on the accompanying plans. 


(b)No access road, is needed. 


(c)We would be able to start work within a few days of the execution 
of a contract, 


The inclined shaft would be put down at the rate of about 100 feet 
per_month. As tunnel horizons are prepared, the tempo of the work would be 
increased. If the property responds to development, it is expected that the 
program would be completed in two years. 


6. Experience: 


I have been a "Professional Engineer" engaged in Geological Engineering 
for the past thirty years. I have been manager of the L..D operation since 
its start in 1949. I will supervise the work or appoint someone satisfactory 
to you. 


7. Estimate of Costs: 


I would like to have a fixed unit cost contract to cover all items of 
work to be performed under the terms Of this contract. 


4":.







L..D Ikuies 
•	 P.O. -Box i668 


V - -	 Wenatchee, Washington 
98801 


i'1ar31 1965 


Mr William F. Skillern 
Vtreic1ent 
Colw'ibta Vall3y Branoh 
Natioral Bank of C tmerce 
Wenatc hee, Wa$thington 


Dear * • Skilierni	 0 


We would: like to make application for a loan tO hElp defray the cost of 
exploration of a new discovery on our hol4ings in the Wenatohee area. You 
uitr'ht wor why we u1d beaapproaching yen for funds now. The reasons 
are as foUoss 


(1) Our present opert44m at the moment is very thin . berely próvidin 
enough devo1opent to keep uS in operation. 	 .	 .. 


(z) Some 50 • 000.00 as spent br zs during the year on this new d&s 
oovery with very emonraging results, bit clearly establishing the fact 
that furthei discoverr will have to be made y tinking. The net result 
is that further discovery will have to be made before we can justify the 
type 0± rkings necessary to make this operation economic. 


(3) We propose to sink an iriine shaft and from this working drive 
? levelsjt depths of 100 feet and 2OQfeet vertically below the preser die.. 


covery level. From these levels we propose to pat in eugh test holes to 
indicate ore reserves • We propose to carry on this ty of develoint until 


0 sittfteiont ore .reser'v'es are indicated to sink production shaft arid bring . 
0 . the property into .poduction or ufltil such tinic as the propei'ty no longer 


lool's like a good exploration bet, 
(i+) At the present moment we cannot be sure how much money will be 


required to ing the property into prefitahte operation bet we are reasonably 



	


0 sure that it Is bejond our present resoux's.	 0 	
0 


(5). 


We hesitate to embark on this venture without a3suranoe that we 
could draw ttpjo $25O00O .0O	 complete ihe	 er4Jing..............:. 0 


(6) We offer this new r'theral property as security with repa'ment of 
the 1oai as a first chargegainst the profits. 


Time is of the esere. We are hop&ng fOr an early reply. 


0 	


Lff,!.ovitt	 0 


O 	


0 	


• 0 	 • O 	 Manaer	 0 	


• 


1iwj











L]) Mines 
P.O. Box 1668 
Wenatchee, Washington 
98801 


?y 31, 1965 


Donald M, irf

Assistant Vice..President 
•wonatchee V3fley 2rarh 
Seattlo...Firat National Bank 
Wenatohee, Washington 	 - 


Dear Mr. Kirzjr t 


W4Z ou1d like to make application for a lOan to help defray the cost of 
exploration of a new discovery on our holdings in the Wenatc hoe area. You 
titght wonder why we would be approaching you for funds 	 The reasons 
are as followas 


(1) Our present operation at the ment is very thin barely prcviding 
onough deve1opent to keep us in operation. 


H	 .'	 (2.) So $50,000.00 was spent br us durin g the. year on this ne clis.: 
covery w ti very e'icoura4n, results, but clearly establishing the fact 
that further cUscovery will have to be made by sinking. The ritt result 
is that further discovery will have to be made before we can )ustify the 
type of workings necessary tO make this operation economic.	 . 


(3) We prose to sink an incline shaft and from this working drive 
levels at depths of 100 feet and 200 feet vertically below the present die. 
covory level. From these levels we propose to put In enough test holes to 
indicate ore reserves. We propose to carry on this type of devs1orent until 
suf tic tent ore reserves are indicated to sink a production shaft and bring 
th property *.nto production or until such time as the pro erty rio longer 
looks like a good exploration bet. 


(1+) At the present merrient we cannot be sure how ich iney will be 
required to bring the property into profitable operation but we are reasonably 
sure that it is beyond our present resources. 


(5) We hesitate to embark on this venture without assurance that we 
eould draw up to $250,000.00 to complete the undertaking. 


(6) We offer this rew mineral property as secirity with repay'riont of 


,t){LI i	 .


0







I )( ) A II	 M	 III I% • . .114. 
Aesitant Vice President


0 
WE.NATCHEE VALLEY I:RANC11 


SE ATT L E - F i R ST NAT I ONAL BAN K 
STA8LISHD 870 


WENATCHEE, WASHINGTON 98801 


June 1, 1965 


Mr0 E. H. Lovitt 
.L-D Mines. 
Route. 1 Squilchuck 
Wenatchee, Washington 


Dear Mr. Lovitt 


The Seattle-FjrSt National Bank has been pleased to 
consider your request of June 1, 1965, for a loan 
to conduct ecploration in your mining properties 
in an attempt to uncover additiona1 bodies of ore. 


thile would be. 11±ng to oonsider a credit up to 
25O,OOO to your company, it would nave to he	 a 


rjrmrepayment basis with ficed .payments over a short 
period of time as it is not our policy at the present 


time to seek long-terTn commercial loans • A repayment 
based on an increase in mine production would be out 
of the question. 


We appreciate very riuci your giving us this opportunity 
•	 --	 1
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L..D Nines 
p .o. Box 1668 
Wenatchee, Washington 
98801	 ,' 


Item No.2
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In Reply Refer To: 
Mail Stop 953 November 7, 1979 


United. States Department of the Interior 
GEOLOGICAL SURVEY



RESTON, VA. 22092 


Mr. Vernon Neel 
Neel Enterprises, Inc. 
P.O. Box 592 
524 North Wenatchee Avenue 
Wenatchee, Washington 98801 


OME-b (Gold) 
L-D Mines 
B-Reef 
Chelan County, 
Contract 2210 


Dear Mr. Neel:


Re:


Washington 


As you requested yesterday by phone, we are enclosing 
a copy of the subject contract with its amendments 
for your information. 


By the terms of the subject Exploration Project Contract 
as amended, all minerals mined or produced from 
September 24, 1965, to September 24, 1975, were subject 
to the Government's Royalty as set forth in said contract. 


As the period during which production was subject to 
royalty has expired, the Government according to its 
present records retains no claim or lien against the 
property subject to the contract or any future production 
therefrom. We, therefore, closed our books and records 
on this contract on October 7, 1975. 


. sincerely yours, 


)4i€ 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosures 


One Hundred Years of Ear/h Science in the Public Service 


'C, 
0 G IC







IN REPLY REFER TO:


.	 ..


kA c4 
United States Department of the Interior 


GEOLOGICAL SURVEY 
Box 25046 


DenverFederal Center STOP 905 
Denver, Colorado 80225 


Ji.ily 29, 1977 


MEMORANDUM 


TO	 : Chief, Office of Mineral Exploration 


FROM	 : Field Officer, Region I 


SUBJECT: Post-royalty period visit 

OME-6460 (Gold) 
L-D Mine B Reef 
Chelan County, Washington 
Contract 2210. 


In company with T. H. Kiilsgaard, I visited the Gold King mine at Wenatchee, 
Washington, on Monday, July 18, 1977, to learn of recent developments. 
Cyprus Mining Company had. optioned the property between the Gold King Mine 
and the B Reef and I understood there had been some development work. 


On the day of my visit there was no activity, Fred Fritz, a local miner 
employed by Cyprus Mining company, told me that some work had been done 
but there obviously had been no production. 


I attempted to visit Mr. Lovitt, manager of the L-D mine, but his wife 
informed me that Mr. Lovitt was ill and could not be visited. Mrs. Lovitt 
said that	 option with Cyprus Mining Company had expired but a new 
option agreement was being negotiated. 


)444cL O,qa' 
Willard P. Puffett 


,q: (,	 I - 0	 W# m
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•	 P.O. Box 1668 
enatchee Washington 


October 9, 1975 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
Department of the Interior 
Reston, Virginia 22092, 


Dear Harold: 


I have your letter of October 7. 1975. You may be interested 
to know that things are about to become very active here. 
Cyprus Nines has taken over the mine both the Gold King and 
"B" Reef. It is their intention to mine them both as open pits. 


I wish to thank you for your assistance, Without it, I would 
have been unable to attract the necessary capital to bring the 
mines: into production. 


Will drop you a line from time to time as information becomes 
available. 


Ermie and' I send you our best regards 


Sincerely yoU, 8, 7 


•	 *, /,// 


•	
E, H. Lovitt







United	 Interior 


RESTON, \'IRGINIA 22092


October 7, 1975 


Memorandum 


To:	 Chief, Branch of Financial Management 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of realized loss under an OME contract 


Write-off of the following realized loss under the listed OME contract 


is hereby authorized: 


Contract	 Docket	 Operator	 Write-off 


2210	 6460	 L-D Mines	 S29,386.25 


Harold Kirkemo 


cc: 
DRF 
MR Rdg. 
OME Rdg. 
OME Files 
Mr. Kirkerno 
Region I 


HKirkemo / gpw







•	 I 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092


October 7, 1975 


Mr. E. H. Lovitt, Manager 
L-D Mines 
P.O. Box 1668 
Wenatchee, Washington 98801


Re: OME-6460 (Gold) 
L-D Mines 
B-Reef 
Chelan' County, Washington 
Contract 2210 


Dear Mr. Lovitt: 


By the terms of the subject Exploration Project Contract, as amended, all 
minerals mined or produced from September 24, 1965, to September 24, 1975, 
were subject to the Government's Royalty as set forth in said contract. 


As the period during which production was subject to royalty has now 
expired, the Government according to its present records retains no claim 
or lien against the property subject to the contract or any future production 
therefrom. We, therefore, are closing our books and records on this contract. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


cc: 
DRF 
MR Rdg. 
OME Rdg. 
ONE Files 
Mr. Kirkemo 
Region I 


HKirkemo /gpw







•Unitetates Department of theterior 
GEOLOGICAL SURVEY 


RESTON, VIRGINIA 22092 


N REPLY REFER '0: Office of Minerals Exploration
September 24, 1975 


Re: OME-6460 (Gold) 
•	 L-D Nines 


•BReef 
Chelan County, Washington 
Contract 2210 


L-D Mines 
P.O. Box 1668 
Wenatchee, Washington 98801 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


0	 Harold Kirkemo, Chief .	 . .................	 .	 .	 Office of Minerals Exploration 
COP!	 .	 • 0 


O0M	 .	 . 
. s. 


Ed: -	
r 


,-.r---	
We know the period of royalty obligation terminates on this 
date but we would appreciate having, a complete record in the 
event there was production in the past year. 


Best regards, 


.
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


	


. Since December14, 1974	 , has there been a change in ownership, lease, or 	 YesE	 No 
sublease? 1/ yes, please state details of thetransaction below and provide a true or 
sz,gned copy of the pertinent documents, unless they have been provided before. 


	


2. Since December 14, 1974	 , has there been any production from the land	 Yes i:	 No 
subject to th0 contract? 


A. If so and it was shipped, give quantity, value, and name cad address of purchaser. 


	


Purchaser	 (name and address)	 VoL. 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 , has any production been transported through	 Yes	 No 
workings ( see	 of contract I? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitted by: 


Name	 Title	 , 


.4ddress	 Date 


-_







CO1t

00M0 E0



RECEIVED 


M/R 


Office. of Minerals Exploration

Building 53 - Northwet Wing - 2nd floor


February 27, 1975 


Mr. E. R. Lovltt., Manager 
B-Reef Mine 
P. 0. Box 1668 
Wenatchee, Washington 98801 


Re: 0-6460 (Gold) 
L-D Nines B Reef 
heian County, Washington 


Contract. 2210 


Dear Mr • Lovitt: 


A recent visitor to our office mentioned that Cyprus Mining Company 
is planning to open-pit the B-Reef. I am not sure where this man 
gained his information as he fs not affiliatedwith Cyprus. This is 
good news, if true, as I am sure. that an active mining operation on 
the B-Ree.f will be an economic boon to your area. 


Please be reminded that the Government s to be notified if there has 
been a change in ownership of the B-Reef. The documentation of owner-
ship should include statements that protect the Government's right, to 
royalty on production until September 24, 1975. 


Sincerely, 


Willard P. Puffett 
Fe1d Officer., Region 'I 
Office of Minerals Exploration 


cc: 0MEV' 


WPP;mc :2/27/75







OFFICIAL

COPY



0. M. E.

RECE WED 


JAN ,	 1975 


INITIALS bODE 


LI J.L U.L I LLe.L.Lb. APLv.L.L1J.uL1	 November 27, 1974 


Re: OME-6460 (Gold)	
I 


L-D Mines 
B Reef	 - 
Chelan County, Washington 
Contract 2210 


L-D Mines 
P. 0. Box 1668 
Wenatchee, Washington 98801 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


. 


United States Department of the Interior 
GEOLOGICAL SURVEY 


RESTON, VIRGINIA 22092
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Form MME 63 
(May 1970)


REQUEST FOR lNFORMATIONQPiCERTlFlED PROJECT 


• ..OR PROJECT UNDER ROYALTY AGREMENT 


1 . Since Sep tembei	 7, 1973 ,hos there been a change in ownership, lease, or	 Yes	 No 
sub lease? 1/ yes, please .itate details of the transaction below and provide a true or 
szgIed copy of the pertinent documents unless they have been provided before 


2. Since September 27, 1973 , has there been any production from he land	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


42	 ur a yess1	
'	


Jc 


B. If stockpiled awaiti ng sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 . - 1is a p'oducticni,een transported through	 Yes EJ	 No U 
workings ( see -	 -	 of contract )? 


If so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 Value 


Submitted_by:	 ____________________________________________________________ 
Name	 /	 Title 


V/ 7,7	 /	 c77 


Address	 V6	 Date


/ _______ 







Form 6-1017—A


	


UNITED STATES	 O.M.B. No. 42-Ri 297. 
(September 1973)	 DEPARTMENT OF THE INTERIOR 	 Approval expires November 1976. 


F	 BUREAU OF MINES	 INDIVIDUAL COMPANY 
DATA—CONFIDENTIAL WASHINGTON, D.C. 20240 


__________ Unless authorization is granted in the 
section above the signature, the data 
furnished in this report will be treated 


G04	 MINE INFORMATION SUPPLEMENT 	 in confidence by the Department of the 
Interior, except that they may be dis-
closed to Federal defense agencies. 


NNUALfiEPORLF-0R....1974 
C?:? 45O1625 53	 .:.	 .A	 4501625 


10420.. 007 CHELAN 
MINNG.cOMPA*V	 :. - 


B REEF MINE	 •. ..	 .: 
ATTN. EDWARD LOVETTPR€S . 
P 0 BOX 1668	 . 
WENATOHEE	 WA z;98801 


(Please correct if name or address has changed. Enter in the space below the name of mine and location.) 


Name of mine	 '	 t f'f//) C	 State .
_


//i'c-5 / q_f ' '1 
County Section Z 2	 Township 22	 Ranje	 -Z_0 .	 . 
Give name and address of operator if operated by someone else during year 


Please complete the following form and return one copy. See instructions on. reverse side. 
1. Activity and production staiusduringyear (èntOr"X" where applicable) 


LI (1) Idle entire year	 . ... LI	 (6) Shipping frdnstockpiles	 : LI (11) Open-pit, quarry, or strip mine LI (2) Abandoned (Date	 )	 .	 . LI	 (7) Treating materials from LI (12) Dredging LI (3) Assessment work only dumps dr tailings LI (13) Well or pumping operation LI (4) Development work only (8) leaching LI (14) Offshore mining (exclude 
(Complete Section 3.) LI	 (9) Underground mining dredging operations) 


LII (5) Exploration work only LI (10) Placer mining LI (15) Other (specify) 


(Complete Section 5.) _________________________


2. Crude material mined or handled during year 
Report the total quantity of crude ore mined, treated and shipped, and waste material from production operations. Crude ore covers 
both LIQUID and SOLID MATERIALS. 
Please identify your REPORTING UNIT by placing an "X" in the appropriate box. 


	


LI (1) Pounds LI (2) Short tons LI (3) Long tons	 LI (4) Cubic yards LI (5) Gallons	 LI (6) Other (specify) 


Quantity 
Item _____________________________________ _____________________________________ 


Underground mining	 Surface mining 
11)	 Code	 (2J	 (3 


Crudeoremined............................................................01 	 ________________________ _________________________ 


	


Crudeore treated...........................................................02 	 _____________________________ _____________________________ 


	


Crudeore shipped..........................................................03	 ____________________________ ____________________________ 
Waste material handled from production operations 


	


Strippedmaterial.........................................................04 	 _____________________________ _____________________________ 


	


Otherwaste material..................................................05 	 _____________________________ _____________________________ 


•llffluizi.iin'	 sin 
0	 I.1ii!.1.0	 _0 







EXPLORATION 


Name and address of Exploration Division, if different from the address imprint 
Name______________________________________ Nearest city, or town ___________________________ State.._________________ 


5. Exploration for minerals by location, major commodity, and type of drilling during year 


Exploration operation No. 1 	 ,	 Exploration.operation No. 2 
Code 


(1) Location 
State _______________________ __________________ 


County ________________ 


(2) Major commodity for which 
exploration work was done 


(3)Typeofexplorationdrilling and_footage 
Type Footage 


1) , Code '12) 


oi 
02


_________________ 


03
_________________ 


Rotary........................................
04


_________________ 


Diamond............	 .....................


Percussion.................................. ____________________ 


Churn.........................................


Other drilling (specify)
05 


Trenching___________________________________ 08
_________________ 
____________________ 


Exploration operation No. 3'
Code 


(1) Location	 . 
State _______________________ _________________ 


County ________________ 


(2) Major commodity for which . 
exploration work was done 


(3)Typeofexplorationdrilling and_footage 
Type Footage 
II)	 , Code 2) 


Diamond.....................................01 ________________ 
02 ________________ Churn.........................................
03 ________________ Rotary.......................................,
04 Percussion.................................. ____________________ 


Other drilling (specify) 
__________________________ 05 ___________________ 
Trenching...................................08 __________________


Code 


(1) Location 
State _______________________ _________________ 


0 


County	 . ________________ 


(2) Major commodity for which 
exploration work was done


r2' ____________________ 


(3)Typeofexplorationdrilling and_footage 
Type Footage 


LI)	 '	 ' 'Code (2) 


01 
02


________________ 
_________________ Churn........................................, ,


03 _________________ Rotary
04 


Diamond......................................


Percussion.................................. ___________________ 
Other drilling (specify)


05 __________________ __________________________ 


Trenching...................................08 ____________________ 


Exploration operation No. 4 
Code 


(1) Location 
State _______________________ _________________ 


0 


County ________________ 


(2) Major commodity for which 
explo rat ion work was done 


____________ r2 


(3)Typeofexploration_drilling and_footage 
Type Footage 


(1) Code'	 ' '	 --	 (2) 


Diamond.................................., 01 
02


________________ 
________________ 


03 _______________ 
04 ____________________ Percussion........................, 


Churn.........................................
Rotary........................................


Other drilling (specify)
05 ___________________________ 


Trenching...................................08
___________________ 
__________________ 


Name of person to be contacted regarding this report 	 . Tel. area code No. Ext. 


Address	 No.	 Street City State	 . Zip


May tabulations be published which could indirectly reveal the data reported above? 	 fl (1) Yes LII (2) No' 


Signature
	 I 







3. Development for minerals during year 


"DEVELOPMENT" is work performed in preparing a proved ore body for mining. Include CONTRACT WORK done for you by con-
tracting firms and work done by other units of your company. 


Type of activity 


(1) Code


Footage 


(2)


Ore and waste removed 
(Short tons) 


(3) 


Shaftand winze sinking...................................................


Raising.............................................................................


Drifting, crosscutting, or tunneling..................................


Stripping..........................................................................


02 _____________________________ 


03 _____________________________


______________________________ 


04 ________________________________


______________________________ 


05 __________________________


_________________________________ 


___________________________ 


4. Mining methods during year.	 For Surface and Underground, enter percentages of your total activities (based on tonnage or ton-
nage equivalent) devoted to the following mining operations. 


Method 
(1) Code


Percent 
(2)


Method 
(1) Code


Percent 
(2) 


Surface 
Open pit, quarry, or strip mine 


Mechanical loading and hauling 
Preceded by drilling and blasting..........


Not preceded by drilling and blasting.. 


Other loading and hauling.......................
Other surface mining 


Dredging...................................................


Mechanical excavation and nonfloat 
washing.................................................


Pumping from wells, ponds, or stations 


Other (specify) _______________________


11 ___________


Underground 
Open stoping (or rooms) naturally 


supported................................................


Cut-and-fill stoping...................................


Other artificially supported stoping 


Block caving...............................................


Other caving methods................................


Other stoping methods or combinations 
(Please describe)


21 


12 ___________ 22


___________ 


13 ___________ 23


___________ 


14 ___________ 24 


15
25


__________ 


16


__________ 


___________ 


17 ____________ _____________________________________ _______ ____________ 


Total ........................................................_____ 100 Total ........................................................ 100 _____


Remarks:


.	
OVER	


. 







GENERAL INSTRUCTIONS 


Please complete and return one copy of this form to the Bureau of Mines, in the enclosed envelope. Complete a separate 
form for each establishment. 


In completing this form reasonable estimates may be used wherever exact figures are not available. Do not report decimals 
or fractions. Round to the nearest whole number. 


The results of this survey are used in statistical publications of the Bureau of Mines. These publications have a variety of 


users, including industry, State and Federal Government, private research agencies, and consulting firms. The publications 


often provide guidance on policy or assist users in decision-making. They form the statistical basis for action. Your coopera-
tion is needed to make the results of this survey comprehensive, meaningful, accurate, and timely. 


If you have any questions concerning this form, please contact the Division of Ferrous Metals, Bureau of Mines, Department 
of the Interior, Washington, D.C. 20240. Telephone 703-557-1568. 


SPECIFIC INSTRUCTIONS 
(Please follow these guides when completing the report form) 


1. Activity and production status during year 


Show activity and production status during year. If more than one item applies, please indicate. 
If both exploration and development work are performed, check boxes (4) and (5). 


2. Crude material mined or handled during year 
Report in this section the total quantity of crude ore mined, treated, and shipped and waste material handled from mining 
operations. Include under crude ore treated both milled and leached material. Include separately under waste material 
handled, stripped waste and other waste material handled during production operations. Stripped waste material for new 
mine development and mine expansion should be reported in Section 3. Do not include waste material from milling opera-
tions. Crude ore covers both liquid or solid materials. Please indicate reporting units. 


3. Development for minerals during year 
Development is work performed in preparing a proved ore body for production. Include CONTRACT 'WORK done for you 
by contracting firms and 'work done by other units of your company: Under stripping, include only that stripping that is 
performed for mine development. Stripped waste material resulting from production operations should be reported in 
Section 2. 


4. Mining methods during year 
For surface and underground mining, enter percentages of your total activitie' (bose'd'on tonnage) applicable to your mining 
operations. 


5. Exploration for minerals by location, malor commodity, and type of drilling during year 
Exploration is work performed in searching for mineral deposits. Include CONTRACT WORK done for you by contracting 
firms and by other divisions of your company. Complete a separate block for each exploration operation. Additional forms 
are available upon request. 


NOTE: If the Development and Exploration Sections must be completed by other personnel of your company, 
please forward the complete survey form to the responsible unit for completion prior to returning the 
survey form to the Bureau of Mines. 


.	 .







GENERAL INSTRUCTIONS 


Please complete and return one copy of this form to the BureaU of Mines, in the enclosed envelope. Complete a separate 
form for each establishment. 


In completing this form reasonable estimates may be used wherever exact figures are not available. Do not report decimals 
or fractions. Round to the nearest whole number. 


The results of this survey are used in statistical publications of the Bureau of Mines. These publicotions have a variety of 
users, including industry, State and Federal Government, private research agencies, and consulting firms The publications 
often provide guidance on policy or assist users in decision-making. They form the statistical basis for action. Your coopera-
tion is needed to make the results of this survey comprehensive, meaningful, accurate, and timely. 


If you have any questions conc&ining this form, please contact the Division of Ferrous Metals, Bureciiiof Mines, DepOrtment 
of the Interior, Washington, D.C. 20240. Telephone 703-557-1568. 


SPECIFIC INSTRUCTIONS 
(Please follow these guides when completing the report form) 


1. Activity and production status during year 
Show activity and production status during year. If more than one item applies, please indicate. 
If both exploration and development work are performed, check boxes (4) and (5). 


2. Crude material mined or handled during year 
Report in this section the total quantity of crude ore mined, treated, and shipped and waste material handled from mining 
operations. Include under crude ore treated both milled and leached material. Include separately under waste material 
handled, stripped waste and other waste material handled during production operations. Stripped waste material for new 
mine development and mine expansion should be reported in Section 3. Do not include waste material from milling opera-
tions. Crude ore covers both liquid or solid materials. Please indicate reporting units. 


3. Development for minerals during year 
Development is work performed in preparing a proved ore body for production. Include CONTRACT WORK done for you 
by contracting firms and work done by other units of your company. Under stripping include only that stripping that is 
performed for mine development. Stripped waste material resulting from production operations should be reported in 
Section 2. 


4. Mining methods during year 
For surface and underground mining, enter percentages of your total activities (based on tonnage) applicable to your mining 
operations. 


5. Exploration for minerals by location, malor commodity, and type of drilling during year 
Exploration is work performed in searching for mineral deposits. Include CONTRACT WORK done for you by contracting 
firms and by other divisions of your company. Complete a separate block for each exploration operation. Additional forms 
are available upon request. 


NOTE: If the Development and Exploration Sections must be completed by other personnel of your company, 
please forward the complete survey form to the responsible unit for completion prior to returning the 
survey form to the Bureau of Mines.


.







3. Development for minerals during year 


"DEVELOPMENT" is work performed in preparing a proved ore body for mining. Include CONTRACT WORK done for you by con-
tracting firms and work done by other units of your company. 


Type of activity Footage Ore and waste removed 
- (Short tons) 


(1) Code (2) (3) 


02 ______________________________ _______________________________ 


03 __________________________ ___________________________ 


Shaftand winze sinking...................................................


Raising.............................................................................


04 ________________________________ _________________________________ Drifting, crosscutting, or tunneling..................................


Stripping 05 ______________________________ _______________________________ 


4. Mining methods during year. 	 For Surface and Underground, enter percentages of your total activities (based on tonnage or ton-
nage equivalent) devoted to the following mining operations. 


Method 
(1) Code


Percent 
(2)


Method 
(1) Code


Percent 
(2) 


Surface 
Open pit, quarry, or strip mine 


Mechanical loading and hauling 
Preceded by drilling and blasting..........


Not preceded by drilling and blasting.. 


Other loading and hauling.......................
Other surface mining 


Dredging...................................................


Mechanical excavation and nonfloat 
washing.................................................


Pumping from wells, ponds, or stations 


Other (specify) _______________________


11 ___________


Underground 
Open stoping (or rooms) naturally 


supported................................................


Cut-and-fill stoping...................................


Other artificially supported stoping 


Block caving...............................................


Other caving methods................................


Other stoping methods or combinations 
(Please describe)__________________


21 


12 ___________ 22


____________ 


13 ___________ 23 


14 _________ 24 


15
25


_________ 


26 16


__________ 


___________ 


17 ____________


___________ 


_____________________________________ ________ _____________ 


Total _____ 100 Total ........................................................ 100 _____


Remarks:


•	
OVER	


. 







*	 I	 EXPLORATION 


Name and address of Exploration Division, if different from the address imprint 


Name_______________________________________ Nearest city or town ____________________________ State __________________ 


5. Exploration for minerals by location, major commodity, and type of drilling during year 


Exploration operation No. 1	 Exploration operation No. 2 


Code 
(1) Location 


State ________________________ _________________ 


County ________________ 


(2) Major commodity for which 
explo ration work was done 


(3) Type of exploration drilling and_footage 


Type Footage 
II) Code 2) 


.	 .01 
02'


________________ 
________________ 


03 
04


________________ 


Diamond....................................


Percussion.................................. ____________________ 


Churn............	 ............................
Rotary........................................


Other drilling (specify) 
____________________________ 05 


Trenching...................................08
____________________ 
__________________ 


Exploration operation No. 3
Code 


(1) Location 
State _______________________ _________________ 


County ________________ 


(2) Major commodity for which 
exploration work was done 


(3) Type of exploration drilling and_footage 


Type Footage 
Code .	 .	 2) 


01 ________________ 
02 ________________ 
03 _________________ 
04 ____________________ 


Diamond....................................
Churn.........................................
Rotary........................................
Percussion..................................
Other drilling (specify)


05 ___________________ __________________________ 
Trenching...................................08 __________________


Code 


(1) Location 
State _______________________ _________________ 


County_. 


(2) Major commodity for which 
explo ration work was done 


(3) Type of exploration drilling and_footage 


Type Footage 
1) Code (2) 


01 
02


________________ 


03
_________________ 
________________ 


04 


Diamond....................................


____________________ 


Churn..........................................
Rotary........................................
Percussion..................................
Other drilling (specify)


05 ___________________ __________________________ 


Trenching...................................08 __________________ 


Exploration operation No. 4 
Code 


(1) location 
State ____________________ _______________ 


0 


County ________________ 


(2) Major commodity for which 
explo ration work was done 


(3) Type of exploration drilling and_footage 


Type Footage 
(1)	 . Code (2) 


01 ________________ 
02 
03


_________________ 
________________ 


04 


Diamond....................................


Rotary........................................
Percussion.................................. ____________________ 


Churn.........................................


Other drilling (specify) 
__________________________ 05 


Trenching...................................08
___________________ 
____________________


Name of person to be contacted regarding this report 	 Tel. area code	 No.	 Ext.. 


Address	 No.	 Street	 I City	 State	 Zip 


May tabulations be published which could indirectly reveal the data reported above?
	


EI(1) Yes )Th2)No 
Signature
	


I Date 







Form 6-1017—A	 UNITED STATES 
(September 1973)	 DEPARTMENT OF THE INTERIOR 


ç OF 7	 BUREAU OF MINES 


WASHINGTON, D.C. 20240 


1ih) G04	 MINE INFORMATION SUPPLEMENT


O.M.B. No. 42-Ri 297. 
Approval expires November 1976. 


INDIVIDUAL COMPANY 
DATA—CON FIDENTIAL 


Unless authorization is granted in the 
section above the signature, the data 
furnished in this report will be treated 
in confidence by the Department of the 
Interior, except that they may be dis. 
closed to Federal defense agencies. 


•	 91 . aANNUAL REPORT FOR 1974 
C77 4 O1625 .53.	 A	 4501625 


I: .	 :	 10420 007 CHELIAN. 
E	 E . MINING COMPANY	 H' 
B REEF MINE 
ATTN EDWARD LOVElY PRES 
P 0 BOX 1668 
WENATCHEE	 WA 98801 


•	 .	 .	 •...	 -•	 ........-.. _• . ••••	 ••' 


(Please correct if name or addresi has changed. Enter in the space below the name of mine and location.)


Please separate

forms at



perforations 


An extra copy is

provided for your files 


Name of mine	 _B 	 State	 fr79*,'Qp /-'2 
County	 9/cL4i	 'Section . 2 2. Township	 .2_2. 	 Range	 .2"c7 
Give name and address'àf operator if operated by someone else during year 


Please complete the following form and return one copy. See instructions on reverse side. 


1. Activity and production status during year (enter "X" where applicable) 


E (1) Idle entire yéa (6) Shipping from stockpiles. (H) Open-pit, quarry, or strip mine 
E (2) Abandoned (Date 	 ) LI (7) Treating materials from	 . LIII (12) Dredging 


(3) Assessment work only dumps or tailings LI (13) Well or pumping operation 
U (4) Development work only fl (8) leaching (14) Offshore mining (exclude 


(Complete Section 3.) LJ (9) Underground mining dredging operations) 
Lii (5) Exploration work only (10) Placer mining Liii (15) Other (specify) 


(Complete Section 5.) _________________________


2. Crude material min.d or handled during year 
Report the total quantity of crude ore mined, treated and shipped, and waste material from production operations. Crude ore covers 
both LIQUID and SOLID MATERIALS. 
Please identify your REPORTING UNIT by placing an "X" in the appropriate box. 


J (1) Pounds	 (2) Short tons	 LII (3) long tons	 (4) Cubic yards 	 (5) Gallons	 U (6) Other (specify,)_ 


Quantity 
I tern


Underground mining	 Surface mining 


(1)	 Code	 (2)	 (3) 


Crudeoremined............................................................01	 _______________________ ________________________ 


	


Crudeore treated...........................................................02 	 _____________________________ 


	


Crudeore shipped..........................................................03	 ____________________________ ____________________________ 
Waste material handled from production operations 


	


Strippedmaterial.........................................................04 	 _____________________________ _____________________________ 


	


Other waste material..................................................05 	 _____________________________ 


Official use oniy	 .	 .	 .:'__•.• Official_use_only 


Corn code	 QU	 Q	 V	 Corn code	 QU	 Q	 V 







IN REPLY REFER TO:


. 


United States Department of the Interior 
GEOLOGICAL SURVEY 


............ 	 . 


Office of
vbe 2.7,. tfl4 


Re:	 (oi4 
t !fl Z4it 


in owy, %go 
2LO 


•	 .
Oe 1b 


teiutdteo,	 9tDt 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents.


aou, 


ii 


*EEi
	


a b•paUun 


COPY 
o i' 
,ICEIV 


rc i	 1974 


1dJCCD 
II	 ; -•F /	 •.-







- 


0


	 o 
FormMME63 


(May 1970)


REQUEST FOR INFORMATION ONCERTIFIED PROJECT 


OR PROJECT UNDER ROYALTYAGREEMENt 


1. Since Se 21 *97. , has there been a change in ownership, lease, or	 Yes U	 No 
sublease i yes; please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


2. Since Sptbør 21, 9i3 , has there been any production from the land	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser.	 ,' /	 / 


	


J	 ,-)	 1	 If	 i-"7,	 /'- — '	 /-_	 .	 - 
- D— -	 zz,	 .....	 f..	 ,	 ' ,	 ,A e I ',	 1 L	 3#' j fr


Value 


B If stockpiled awaiting sale state quantity grade and location 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


• 3. Since	 , has any productionbeen transported through 	 Yes	 No 
workings ( see	 of contract )? 


1/ so, state quantity, value, and disposition of material. 


	


Disposition of Material	 Quantity	
1	


Value 


Submittedby:	 ____________________________________________________________ 


Name	 Title 


Address	 4cry4' /6^c /	 Date	
,-2,-" $2 


___________________ 







UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

OFFICE OF MINERALS E)LORATION 


656 U. S. Court House 
•	 Spokane, Wash., 99201


May i6, l97 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Annual royalty inspection 

oi-6li.6o (gold) 
L-D Mines B Reef 
Chelan County, Washington 
Contract 2210 


I visited Mr. Ed Lovitt in the L-D mines office in Wenatchee on 


Tuesday, May 7, l97 4 , to learn if mining was continuing at the 
B-Reef. Eleven carloads of ore had been shipped this spring and 
the Government has been paid a royalty of $696.65. 


Mr. Lovitt told me that the smelter will no longer accept ore from 
the B-Reef mine and that it is going to be necessary to construct a 
treatment facility to up-grade the ore. He contemplates preparing three 
cement and asphalt slabs on which to heap-treat the ore with cyanide 
solution; the process will be similar to that currently being researched 
by the U. S. Bureau of Mines in Salt Lake City. Mr. Lovitt had been 
in conversation with officials of the Environment Protection Agency 
to get approval. He believes the treatment facility can be constructed 
before'the end of summer this year. 


The period during which the Government is entitled to a lien on production 
from the B-Reef extends to Sept. 211., l97) 	 No royalty is currently due 
to the Government from production at the mine. 


Willard P.







OFFICE OF MINE1ALS EXPLORATION



U S GEOLCGICAL SURVEY


/ 


TO Chief, Branch of Pinancial 	 enient0M WIlIar& P. Puffett 
ABSTRACT OF REMITTA Ce 


Officer, egon I, Office of : 
l4ineais xp1oration 


Docket& 


Bank,	 Contract 
Nrr rf Pemittor Numbers	 Purpose	 -! vaie	 sj	 - -	 ______________ 


44pri]. L6, 197'	 rez'ictn r3me1t	 O)ME'.6?.i.60	 Royalty 
zg	 L'D Mines 


$69o.65	 Pacific 1'ationa1	 fletintig	 fl"Reef 
Bank of Washington	 Compeny	 Chelan 
Taccma, Thebtntoi 	 County, 


•	 •.	 Washington 
Contract


BE1ABKS: (List smelter or mill lot numbers covered ty roya.LzleB)	 S 


	


Eae1tertotl7B	 $ 209.63	 ••	 H: H 


	


eiter Lot 202	 7.02	 S 


	


Aprtl 19, 19?L1	 Wi11d P. Puffett 


	


Date Prepared	 Person Preparing Abstract 


	


te Beceiy'ed	 Person ReceivinG B .ittance 







a	 .J.







AMERICAN SMELTING AND REFINING COMPAN	 I 


TACOMA SMELTER 
CONTRACT NO	 . o. ox	 DATE	 4 -%B-74 


cr SHIPPER


T.corn.I, Wuhlngton	 SMELTER LOT N0 178 
•	 MINE LOT NO-


STATUENTOF SETTLEMENT 	 •	 MATERIAl-_bUL(_ORE. 
DATERECEIVED 2-ii-/4_ • 


E._ ._E_M INl _VENTURES,_INC. 	 :ENTRY_____________ 
PQBp,_ ••  MINE NAME 
WENkTC HEE,_WAS _ B8O I	 CAR OR VESSEL S _BaLou.I 


- •	 , 	 -	 METALQUOTATIONS: 	 •	 DATES	 PRICE	 •	 LESS	 •	 NET	 - 


GROSS WEIGHT ____________LBS 	 GOLD_Z/i912. L538SO_ LS34DO 
•. ,• • CONTAINERS	 .	 (RS.	 SILVER 


. -;i HEr WEIGHT	 57L,7&o	 LBS.	 LEAD 
:: ,	 ' MOISTURE	 O/•	 COPPER ._._.___..	 -	 ----.. 


- •	 NET DRY WEIGHT	 54B590 us. 	 COPPER -__•	 •	 • ._____________________-


y•• 


• 'v	 '.• 
3_	 . - 


GOLD


ASSAY& 
ANALYSIS


•	 METAL	 -	 •'-	 -	 . 


•	 CONTENTS	 •	 •	 ••	 •	 : 	 • 


•	 •	 •	 •	 . 	 • 


07-S. 07-S. Le.s.02oz.	 2S ?o_•_3SQ_OZS


________ _________ 
DEBITS - CREDITS 


- 


_


_____ 


j_1__


. 


_____ 58Z' Q 
LVER _


^_ _
OZS. - . OZS 073. OZS.@ % MIN. .50 :•


LEAD
_


/. LBS.LESS UNITS @ 	 %	 _' ________ -


• 


. 


COPPER
_


fl__


_
LBS.LESS •5 	 _UNITS S.O 0/	 _• LBS. '/0 e7e


_____ 


COPPER
_


_


% LBS.LESS UNITS @ •


0/ 	 LBS ________________ _________ 


ZINC o/._ _LES S UNITS o/_@_$ _____


' 


-	 -	 $	 • 


- 
_________ -


$	
1 


'1


¶4 


• 


•	 •	 • 


________ - 


ARSENIC : ._LESS	 __UNITS %@ _____ 
ANTIMONY .=-


_
1._LESS UNITS	 _%_@ ____ 


NICKEL -=- % LESS UNITS /.@
____ 


BISMUTH
_


•10_LESS UNITS 7.@ _____ 
Ti !:! _


_


% LESS	 _UNITS 0/ 


CHLORINE
_-


_
O/• LESS	 _UNITS	 _/._@ _____ 


SiLICA i::::
_


LESS	 _UNITS	 _/_@ 
IRON


_
I j. /. LESS	 __UNITS '1._@ _____ 


9____
0/• LESS	 _UNITS __ %_ ____ 


SULPHUR -
_


0/, LESS	 ___UNITS 0/ @ _____ 
ALUMINA 7 E: , LESS 5_ UNITS 2_2._•/°_@ .50 0 _I I 0 


______________________________________________________________________ ___________________________________________________________________________________________________ _________ - 
LCAl)EF


_____
800%71oS%32.%(3SO4PERUNlT_I12 


BASECHARGE _____ 
riA.BOR PER HR.__$___BASE$ 	 __cFOREA__ c ______ 


OIL	 ______PERBBL $_BASE$	 _cFOR_EA. _c _______ 


METALVALUEPERTON $_BASE$ _____ 


TOTALTREATMENTPERTON 5485c0 LBS.$	 _2 22. (Q6 ______ 


SAMPLINGANDASSAYING 	 _••• • - _______ - 
FREIGHT_.57(,733_LBS._ 	 $349_PER.ñ..TON$ t0O49_SL)RCB,_7_$ 2%. 14 102.1 _____ 
SM ELTER_LABOR_(DISCHARGING)$ • SWiTCHING$ _______ - 
SACK CHARGE __LBS._@_$_PER_TON


________ - 


IN SOUD BOTTOM CAR 	 LBS. @ $	 PER TON	 •


________ - 


-'


_______ 


•


- 


UMPIRE CHARGES $	 •	 ; CUSTOMS $	 REPRESENTATION $ _________ ________


- 


ADVANCED ON	 3- %C	 74	 • 31.44 QQ 


_


______ 


ROYALTY	 _50',. OF $.419Z(Q4_J)uE _OFFCLE
_


O F_M)MRPt.S_EXPLcDRTtoM 2..09 !Q3 _
20.070_( 83S.s3)@_3o p %_.buE:_tV s._.1). ZAPELU 2S1


______ 


@ lo.o%_ WNATCEE_ PAR-rNEkSHP 8(o9L
• 


______ 


'zs	 _=3t44.4e_LESS_AVICE_ 3t44.00 iu:_E 	 _fv 1	 _DUESHIPPER xzmjcwuoo _
• 	 •	


•	 DUE SMELTER
_______ 


mxuu xi t _________ 


•	 TOTALS 5Z9 2.0 582.9 2.0 


•	
i.,.	 •	 -:c:	 •	 - -	


••	 •-	 -• 


-	 -,	 ••	
• I	 SETTLEMENT IfRr,-8-- Su9jI CONTENTS 


LOT	 CAR	 FRI. WT. WET	 H20	 DRY -	 :: I AU	 AG	 CU 
•	 01%ol	 R%OoQ	 IZl0I.oO .4A0 1%S733 Subject to	 justment to 
• 133(	 t0IBO	 IoI9O .493	 onoi. I80.b8 3.92. comply with 1h	 current 


_7078Lô fl8O	 Uo8eo .s.3.c 10494B 193.49 Presidential Economic 
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/	 AMERICAN SMELTING N[E REFINING COMPAN 
TACOMA SMELTER 


CONTRACT NO P. 0.	 ox i oo DATh	 - I'4 


Tacomi I, Washington SMELTER LOT NO. 


MINE LOT NO. 
STATEMENT OF SETTLEMENT MATERIAl	 BUL< ORE. 


& A DATE RECEIVED_	 '4 -7'L_ 


IQ9v4	 9	 SHIPPER	 -


MI	 VENTURES INC. 'ENTRY 
MINE NAME POBQ)L1.01.3 


J'/ENATCHEE WAS	 I	 - CAR OR VESSEL S	 BELc,uJ 


K:	 .	 :.'	 .	 • 
GROSS WEIGHT 
CONTAINERS _______________LBS 


4,	
4	 NET WEIGHT	 80% 


/	 MOISTURE	 0/. 


,: NET DRY WEIGHT	 74537 


•	 .


. LBS. 


140	 LBS 


LBS.


METAL QUOTATIONS: 


• GOLD_.	 3/I-5 
DATES	 PRICE 


lLt'tflO
. LESS	 NET	 • 


R3.SZo 
SILVER	 I'	 ' 
LEAD 
COPPER __. .. __ _ ---------__-
COPPER ..._ -	 -. .	 .	 . .	 .__ 


. 


,	 . y	 •	 , 


GOLD •


ASSAY & 
ANALYSIS


-	 METAL	 •'. . . •:	 •	 - . :	 :..	 •	 ' 
CONTENTS .. 


07.5.	 82.3	 O7S.' Le.s •.o2. oz, © c,2.S 2


.. 


. 


.	 o9. 2. OZS.


_____________ 
DEBITS _________________________ - CREDITS- _ 


_


_ 


ZL •	 ' L t I33L 
SILVER _ - OzS. 255	 OZS. @	 S.O	 % MIN. •5Q 015.	 • (	 ° ______- '4 23. 
LEAD	 • _ % LBS. LESS	 UNITS @	 % 1 
COPPER


- 


Q__ ./ 599	 LBS. LESS	 ,5p	 UNITS @'.O % LBS. 
COPPER


_
. %• LBS. LESS	 •	 UNITS @	 % LBS ____________ __________ 


ZINC %__ LESS UNITS	 •/ @ $ ____


_________ 


' 


)


£


I 


.	 ;	 . 


_


'.	 i	 I 
t


tJ1 
TI 


: 


ARSENIC
_


•1.	 LESS	 UNITS	 0/ @ ______ 
ANTiMONY


_ - 


__j__ •1.	 LESS	 UNITS	 'I. @ _____ 
NICKEL


_
0/•	 LESS	 UNITS	 %@ ____ 


BISMUTH - •/0	 LESS	 UNITS	 % @ _____ 
TiN ::: ::: °,.	 LESS	 UNITS	 Of ____ 
CHLORINE %	 LESS	 UNITS	 '/. @ _____ 
SILICA Q__ %	 LESS	 UNITS	 / @ _____ 


N z 2. %	 LESS	 UNITS	 •/. @ _____ 
LiME _j E:


9/•	 LESS	 UNITS	 % ____ 
SULPHUR - 0/•	 LESS	 UNITS	 /. @ ______ 
4UMINA


_ 


__:i
/.	 LESS	 .5 0	 UNITS 2 Z.	 •/. @ .50 p 4	 1 0 


L %CAt EF5Q p %7fl% S %®3SO 4 PERUNrr Z6 
BASE CHARGE	 . . 
LABOR	 PER HR. 8	 BASE $	 @	 C FOR EA	 c ______ 
OIL	 PERBBL$	 BASES	 @	 eFOREA.	 c _____ 
METAL VALUE PER TON .$	 BASE $	 @	 '1. ______ 


TOTAL TREATMENT PER TON 74S7	 LBS. 8	 t 3 5 Ro


.


•_ 


SAMPLING AND ASSAYING ________ 
FREIGHT	 Bos 140	 LBS. @ S	 I9	 PERTON $ I.404A7	 SL)RCH, WES $ Z95 1434


- 
4 _____ 


SMELTER LABOR (DISCHARGING) $	 SWiTCHING 5 :
- 


SACK CHARGE	 LBS. @ S	 PER TON 
IN SOLID BOTTOM CAR LBS. @ $	 PER TON 
UMPIRE CHARGES 5 	 • ; CUSTOMS 5	 ; REPRESENTATION $


________ _______ 


ADVANCED ON	 •
________


. 


ROYALTY	 Sp'/.OF$974O.3o IDUE: OFFtCE Oj	 M%NRPLS Ej.PLORPmO). '481 Q2 
V	 ZO.p	 ($ I948.o) @ 30.0 ?	 : MRs. b. ZARELC 584


_____ 


I,	 V i -pp ? tUE WENPLTCE Mri6 PARTNEkSHIP L3(o3 4
_____ 
______ 


1.5	 tOE: E4 E.	 Mic	 .	 . DUE SHIPPER 1305 Z2. ,
DUE SMELTER zxuxuu xxoa


______ 


.	 . TOTALS
________ 


-.. 
I


.	 .. .	
::..	 .	 .'.: 


SETTLEMENT


_____ ____ 
''.,:	 '.	 :	 I 


CONTENTS 
LOT	 CAR	 FRT. WT. I WET	 H20	 DRY I •	 I	 AU AG CU 


73580 lOZ7ü 1oZoO 1,10	 95594	 1793Z.	 3.-ri Subject to adjustment to 
7O639	 %j 7: Q g1	 JQB	 2OS.21	 . comply with the current 


I861O 93720 g4op 79p	 IM.5O Presidential Economic 
71454 174520' )145Z0 5.73 1LD4SZ.O	 3o45'1	 L10 Stabilization Prograni 
1(4b2.. LSV1OO 153480 583	 144532	 2(0(o.4L . , 
u1(SS 'LflStb 158180 SB I4e'679	 17494	 5.77 


&l t4o	 71ci	 140497	 Z5 I . 


PIti yj.	 00000 LSS .	 .


,	 '	 .	 ,	 .	 '.	 .	 '	 '"	 4/	 ,'	 .	 ' 







/







.


	


. 


UNITED STATES



DEPARTMENT OF 'THE INTERIOR



GEOLOGICAL SURVEY 
OFFICE OF MINERALS EXPLORATION 



656 U. S. Court House 
Spokane, Wash., 99201 roicT 


March 22, 197k 


MEMORANDUM	
'h ¶5 •t974 


To:
	 Chief, Office of Minerals Exploration 	


IN 1J IALSlC0 


From:	 Field Officer, Region I 


Subject: Change in ownership 
oiviE_61t60 


L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


Attached is a copy of the response I received to my letter of 
Feb. )t, l97I , addressed to Mr. E. H. Lovitt, L-D Mines. This brief 
response tells us who now owns the mine; apparently Mrs. D. Zarelli, 
Mr. Lovitt's mother-in-law, has purchased Day mines interest. 


I do not consider this letter from Mr. Lovitt adequate response to 
my inquiry but I will not again write him unles s you so direct. I 
understand that smelter payments are to be made directly to your 
office and that your letter to Mr. Vernon Neel, dated Feb. 12, l974, 
has satisfactorily notified the Operators of the mine aboutthe 
obligations to pay royalty to the Government whenever ore is sold. 


Willard P. Puffett 


Attachment
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S	 . 
UNITED STATES 


____	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


OFFICE OF MINALS EXPLORATION 

656 U. S. Court House

Spokane, Wash., 99201


March 26, 197)4 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Recent ore shipments 
OIvIE-6)460 
L-D Mines B-Reef 
Chelan County, Washington 
Contract 2210 


I learned in a telephone conversation today with the settlement 


officer at the ASARCO smelter in Tacoma that they had received 11 


carloads of ore from the B-Reef. Unfortunately the gold and silver 


values are very low and the silica is bw. It will be some time 


before a settlement will be made. ASARCO is aware that the 


Government is entitled to royalty from these shipments. 


Willard P. Puff ett







•


0$?1C OF	 fiAL8 ZXPLORATION 


656 U. 3. Court House 
Spokane, We3h., 99201


March 26, 197l 


Mr. E. H. Lovitt 
LD Mines 
P. 0. Box i668 
Wenatchee, Wa., 98801 


Be OME-61e60 (gold) 
B-Reef 
Chelsil County, Wa. 
Contract 2210 


Dear Mr. Lovitt: 


Thank you for your brief note telling us that Mrs. Zarelli now owns 
the 30 percent Day interest in the B reef. 


May I draw your attention to that part of Article 3. (C) of the OME 
contract which states:: 


"The Operator shall neither transfer, convey, nor surrender the land 
nor any right, title, or interest therein, nor permit nor suffer 
any claim, lien, or encumbrance thereon, without expressly referring 
to end. providing in the instrument of conveyance, lien, or encumbrance 
for the preservation of the Government's right to a royalty on 
producton andliene for the payment thereof. Two true copies of 
such instrument shall be furnished to the Government." 


Your note actuainta us with some of the facts but it does not fulfill 
the above . stated requirement of your contract. Will you please send 
s the copies of the agreement whereby Mrs. Zarelli has obtained the 


30 percent Day interest.


Sincerely, 


iUard?. Puff.tt 
Field Officer, egon I 


ce OME 
DflT 


Puff.tt/at
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do MrS • Irmi e Lov itt	 I	 1)	 I I 
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Dear Mrs • Zare].li '	
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I	 ' k 
I	


I	


I I ) 1 I
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t;1	 r	 I	
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I	


J	
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I	 I	
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j I	 1J	 Enclosed is a copy of the Quit.Claim Deed from Day 
1 1


	


	 Mines to you which I have prepared to replace the deed which 
iwas originally sent to the Bank. Also enclosed is a 


II I	 ' of my letter to Day Mines. ;	 I	
I	 1 i	 +	 I	 :	 I	 / I	 I As you know, this deed merely conveys to you whatever 


*	
I	 interest Day Mines has in the property, which apparently i 


I	 ! a 30% interest. It does not guarantee the title being free 
1	 (?	 and clear of encumbrances and makes no warrant+es or guaranties 


I	 :	 of any kind. However, it does pass all the title Day Mines 
; j	 1J t4	 may hay e in that prop erty . 	 .	 ,	 ?	 P r 
I	 S	 t	 ;	 I	 I	 '	 S	 c	 :	 ;	 i' ?	 I assume thattheBav k will notify me,or yQ:L,r 


i I	 Lovitt when the deed has been received from Day Mines. 
1' 1 I }I that time, you can then make the payment of $15,000.00 tOpi 


..	
IfiKies	 :	 :: 


f	 C	 It	 i	 ,	 I	 1p43	 'i!t i	 I	 I	 also suggest that i.mznediately after thedeed isreceive4 t Ill	 k that we have it recorded for your protection, In this regard, I	 there will be a charge of $150.00 being 1% of the sale price 
:l	 as an excise tax imposed by the State of Washington upon all ' 


sales and purchases of real estate. If I may be of further 1 
:L	 assistance, please let me know. 	 I	 , 


t	 '	
T	


I	 I	 r	 I	 4	 1	 I	 I	 1 ( :	 ,	 :	 :' '	 I	 ? 1	
'	 Very t ruly yours 


I	
rI '	 J	 ; ,	


II	
;	 : I	 I	 Frederick M. Crollard,Jr. I	 I	 I	 l	 L	 /	 I 


I FMCJR : lrc	 I	 I	 I	 - 
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THE GRANTOR, DAY MiNES, INC., a corporation of Wa11ace,t 
—.—	 /	


t 


Shoahone County, Idaho, for a valuable consideratioit,rceipt of 
J	


I	 I 


o!hich is hereby acknow1edged does hu'ebyconvey,qutt c1aiaand 
t	


,	
s 


transfer to ROSINA ZARLLLI, a widow, of 1263 vest41st Avex*ue, 


Vancouver, British Columbia, Canada, Grantee, the following descri .	 " .	 S S	


' 	
. 	


. 	 . 	
S	


: 	 ' 	 . •	 . 	


SS.	 . 
S	 • 	 S 5	 S	 S	 S s;	 tS ' . s	 :5 5 ,	 ;5jts.1,	 S 


1', 


property situated in Chelan County, biashington, tou.vit: 
(	 i	 - 


:'	 (1) All its right, title and interest inand 


iS ? 


to all lands, mining claims (whether patented or 


') patented), leasehold interests and mineral rights , 
I situated in SectLons 8, 16, 17, 21, 22, 23 and 2? 


I	 ifl Township 22 ?iorth, Range 20, E.WIM., as more partiu., 
1	


5 
cular]y described in that certain deed trom Ldward 


	


I$S	 Lovitt, et al, to Day Mines, inc. recorded 1arch 23, 
1962, in book 635 at page 225, under Audior's Iso. 591705, 


S	
and as may be described in any other instruments conveying 


t y to the Grantor herein as grantee covering lands in said 
S.	 s eCtions..	 ,. .• 


S	
lS :	 ;. 


•	


: .. s:,;:	
::•1 


	


S	
4	 -	


S	


r	 ? 


:	
(2) TOGEThER WITH all of Grantor's right, title md 


' interest in and to that certain L..D )faes Agreement dase ,



	


11t1	 December 1, 1961, between Day Mines, Inc. and Wenatchee 


	


'I	 Mining Partnership, a joint venture, and together with 
çt	 all the assets and liabilities thereof. 


J	 ' 	
(	


S	 k	
,	 I	 c I (3) TOGEThER WITH all and sinu1ar tenements, 



	


;) #	 hereditaments and appurtenances thereunto belonging, 
54	 and the reversions, remainders, rents, issues and profits ' 


th ereof	 .,	 .	 . : • .: . ,	 ::.::::;	 ..	 : : . 


	


:5	


t	
\	


S 	 j	 jkr 


	


:t{I	


Thi s 1 indenture does not convey toGranteeths cirt*tnp 
Ingersoll kand PRE-2 Compressor and controls owned by Grantor and 


	


.,S	
'ti t' 


situated in a compressor building located on that certain kiUSit 
S	


1	 5555	 )jj 


vincli is a part of Lots 6 and 7 in Section 22, Township 22 North," 


	


4	
1	 (S	 çi 


Range 20, I.W.M., Chelan County, Washington, which Orantorthsll be 
fr	 I	 s	


'S4	 7 


entitled'. to , store In said buildiàg untiliuch 
5:	 , 	 . 	 •:	 s	 S	 s 	 , 	 s	 .	 s	 • 	 SS	 , 	 . 	


•	 .	 ' 


	


17	 55	


7	 55	 h 


toremove the same without cost to Grantor for storage and 


vithoutcoat to Grantor for damage whichmay occurto said coinpres 
7	 '7' 


building by reason of the storage and removal of saidcompreeeor. 
S	 - 	 - 	 t ; -- -	 'r-	 -,,	 -'	 -.	 .V-	 -i	 :-	 - 


7	 Z 
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P.O. Box 1668 


•	 Wenatchee,, Washington 98801 
September 27, 1973 


Mr. Harold Kirkemo 
Office of Minerals Exploration 
U.S. Geological Survey 
Washington, D.C. 202LiLi 


Dear Harold: 


Nice to hear from you even though it was just an 
inquiry. 


For some stupid reason, I mislaid your letter before 
I had an opportunity to answer it, but the last shipment 
from "B" Reef was in November, 1966. 


Sorry, I misplaced your letter. Am not certain this ans-
wers all of your questions. 


Regards


ncerei
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IN REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


Office of Minerals Exploration
	 September 24, 1973 


AIRXAIL 


L-D Mj.nes 
Post Office Box 1668 
Wenatchee, Washington 98801


Re: OME-6460 (Gold) 
L'D Mines. 
B Reef 
Chelan County, Washington 
Contract 2210


,oP4I 


R1	 ) 


Gefltlemen:
	 3 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo 
Co.py to Region I 	 ..	 Chief, Office of 


Minerals Exploration







0	 . 
Form MME 63 


(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR. PROJECT UNDER ROYALTY AGREEMENT 


1. Since September 12, 1972 , has there been a change in ownership, lease, or	 Yes EJ	 No 
sublease If yes please state details of the transaction below and Provide a true or 
signed copy of the pertinent document., unless they have been provided before. 


2. Since September 12, 1972 , has there been any production from the land 	 Yes	 No 
subject to the contract 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address) 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 .,, has any production been transported through	 Yes	 No 
workings ( see	 -,	 0/ contract)? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitteciby: 
Name 


4-4';<';v; ,-	
Title	


-,, /-2 /7f 
Address	 ,,,¼	 Date 


?rrôl 







Office Phone	 vaciXkM 
Area code 509 663-1697 


D MINE 
Post Office Box 1668



WENATCHEE, WASHINGTON 98801


OF'iCIAL

COPY



0. M. E.

RECETVED 


INITIALS I CODE 


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Washington, D. 0. 20242 


Dear Harold: 


I am enclosing herewith the information requested re OME-6460 (Gold) 


As I recall we did not complete the work authorized under this project. 
It became financially impossible for us to proceed for two reasons: 


(1) Our flotation plant recovered only 50% of the values in "B" Reef 
ores as compared to 95% or better in "A" Reef ores. 


(2) Tacoma Smelter cancelled our "fluxing ore" contract. I really 
can't blame them for this, because we were milling all our "A" Reef ore and 
shipping concentrates to Kellogg, Idaho. Development ore from "B" Reef was 
shipped to Tacoma whenever we felt it would pay its way. In other word we 
used Tacoma Smelter as a sampling plant and were no longer a reliable source 
of fluxing ore. 


As the matter stands at the monent we are supplying Tacoma Smelter 
with all its fluxing needs. The source is "Dry Gulch" ad the product shipped 
is attrition scrubbed silica sand. 


Recently Tacoma Smelter manager indicated that he would accept "B" Reë1 
ore as fluxing material. Lack of a suitable mill or a smelter market during 
the past few years has made it impossible to do: any further work on "B" Reef. 
It would now appear that there is an opportunity to proceed with further 
development. Hopefully it could lead to full production again in the Wenatchee 
area.


To reactivate OME-6460 would certainly make it easier for me to accomplish 
my purpose. Without this assistance I will strive to repeat my performance on 
the Gold King. 


Please let me hear from you concerning this matter. 


With best regards. 


L,,..,


E. H. Lovitt
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United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration	 September 6, 1972 


AIRMAIL 


L-D Mines 
Post Office Box 1668 
Wenatchee, Washington 98801


Re: OMEa646O cGold) 
L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


-'	 --


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


r Copy made for R-I


Harold Kirkemo 
Chief, Office of 
Minerals Exploration







S.	 .. 
Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


--. Yôfi PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 Septerber7, -1597l, has there been a change in ownership, lease, or 	 jY'ç]	 No EjZI	 - 
sublease? If yes, please s, tate .de1tals . f the transaction below and provide a true or	 ' - 
signed copy of the pertineni do"cuments,unless they have been provided before. 


:.'.::	 -.	 .	 -	 ..,..	 :3:?..,. 


2. Since	 September 27, 1971 has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sole, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore 


Concentrates . 


Other	 . . k


3. Since	 .	 hai nyi.productin . been transported through. 	 ..	 Yes	 No EI 
workings ( see	 .. ..	 - . ...	 . ?'.'-.: ...	 of contract )? 


1/ so, state quantity, value, and disposition of material. 	 _____________________________-


	


Disposition of Material 	 Quantity	 Value 


bmitted by: 
Name
	 Title	


-2 


Address	 /6	 Date	 /2. . '' 
/ 
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United States Department of the interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


IN REPLY REFER TO Office of Minerals ploration 	 September 24, 1971 


L-D Mines 
Post Office Box 1668 
Wenatchee, Washington 98801


Re:O...646O (Gold) 


L-DMines 
B Reef 
Chelan County, Washington 
Contract 2210 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


>LXMQIV-. 
Harold Kirkeno 
Chief, Office of 
Minerals ExplOration	 0FFIIAL 


c0Y 
0. M. 
RECEIVED 


:1971 


ii	 INITIALSIC0DE







Purchaser (name and address)
:: 


Quantity	 Value 


5% • . 


Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


L 1 Siñe	 1970 , has thc.re been a change in ownership, lease, or 	 Yes i:	 No subleas.? If yes, please state details of the transaction below and Provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


(	 LsJ	 .


	


.u..	 : .:.::. 


2. Since September 30, 1970	 has there been any production from the land 	 Yes i:	 No sublect to the contract?	 S 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore .	 0 


Concentrates 


Other	 . .


3. Since	 , has any production been transported through 	 -	 Yes tJ No 
workings ( see	 ..1i:.J of contract)?	 . .. 


If so, state quantity, value. anddisójjj IfmdierjJ....	 .	 .	 0 


Disposition of Material 	 Quantity	 Value 


Name	 Li—i)	 Title 


Address -	 0. Bc 1668	 0 


S	 Weriatchee, Wash. 98801 	
1.	


September 27, 1971 
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'	 United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 30 


IN REPLY REFER TO: Office of Minerals Exploration	 September 24, 1970 


L-D Mines 
Post Office Box 1668 
Wenatchee, Washington 98801 


Gentlemen:


Re: O-646O (Gold) 
L-D Mines 
B Reef 
Chelan Counity, _g1oa 
Contract 22iO OFFIC.LAL 


OEI! 


5 1970 


, ti! 


After the completion of the approved exploration work und4 
the contract identified above, we asked to be informed ab4ut 
changes in the status of the property and production fran 
d.urin the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration


-20







•l	 •1. 
• FormMME63 


(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 October. 6, :1969 .	 there been a change in ownership, lease, or	 Yes	 No 
sublease? 1/ yes, please stale details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before.	 .............. 


I,..	 * L 


	


2. Since October 6, 1969	 , has there been any production from the land 	 Yes	 No 
subject to the contract?	 S 


A. If so and it was shipped, give quantity, value, and name and addróss of. purchaser. 


Purchaser (name and address)	 Quantity	 J.	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location.	 . 


Type Quantity (tons) Estimated Grade • 	
• 	 Location 


Ore • . 


Concentrates c: 


Other .


3. Since	 , has any production been transported through	 Yes D No 
workings ( see	 -	 of contract ) 


1/ so, state quantzty, value, and dispsitioni/ material.........- .... 


Disposition of Material 	 Quantity 
• 	


Value 


Submitted by:	 L-.D Iftnes 
Name 


Address	 c2	 '6


7


Title	 ,,Y-2ç4^T,'	 . 


Date	


5 	
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
• GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201 


	


OFIGILbep
	


2i., 1970 


Memorandum	 CEI 


To	 Chief, OME	 1 SEP , 28 1970 


From : Field Officer, Region I 


Subject: Royalty Inspection 
OME 61.i.6o (Gold) 
L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


I visited L-D mines' B Reef with Mr. John Haas, U. S. Geological Survey, 
on Friday morning, September 18, 1970. We spent about an hour in the 
L-D mines office discussing the geology of the area with Mr. E. H. 
Lovitt, major shareholder in L-D mines. Mr. Lovitt then accompanied 
us to the B-Reef where he unlocked the gates to the main incline so 
that Mr. Haas and I could enter and make an examination. Mr • Lovitt 
did not accompany us underground. 


Mr. Haas collected several samples of' small quartz veins and together 
we examined the mine walls to the now-flooded sump that was excavated 
under the OME contract. 


There was no evidence of any recent mining activity at the B Reef, 
and obviously there has been no production since my last inspection 
on July 12, 1969. The period during which the Government is entitled 
to royalty on production from the B-Reef extends until September 21t., 
1975.


Willard P. Puffett
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Attention: Harold Kirkemo 


Nice to hear from you - even if it 


is on a government form.


1	 -'	 S 


- 	 t; -	 S 


SI 


--Sf.	 S	
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C	 I
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MAR :3 1970


UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
Office of Minerals Exploration 


656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201


February 20, 1970 


.-n--.,
	 andurn


Chief, Office of Minerals Exploration 


Field Officer, OME, Region I 


ject.: Summary Final Report
oME-6L.'6o (Gold) 
L-D Mines 
B Reef 
Chelañ County, Washington 
Contract 2210 


INTRODUCTION 


This report summarizes an 01€ exploration project for gold ore at 
the L-D Mines' B Reef, southwest of Wenatchee, Chelan County, Wash-
ington. The contract, dated September 21i-, 1965, was for a total 
of $133,260.00,. of which the Government would contribute 50 percent 
or $66,630.00. Contract work started in December 1965 and was 
terminated on April 6, 1967. The contract was amended three times. 
Work included 330 feet of inclined shaft, 712 feet of drift, 150 
feet of crosscut, 75 feet of inclined raise, and 1,510 feet of 
long-hole drilling. Total accepted cost of the work was $59,21i.7.50 
of which the Government contributed $ 29, 623 . 75 . The termination 
agreement included a pseudocertification provision whereby the 
Operator would pay to the Government the royalty on production 
provided for in the contract in the same manner and amount as if 
a Certification of Possible Production had been made. Royalties 
paid to the Government total $237.50, and are based on sales of 
l, 1i- 1i-6.0l7 tons of crude ore sold between April 15 and November 7, 
1966. The mine is now idle.


OPERATOR 


L-D Mines 
P. 0. Box 1668 
Wenatchee, Washington 98801	


x1 


The company is a joint business venture organized in the State of
	 0 


Washington; ownership is divided as follows:







	


.	 . 


Wenatchee Mining Partnership 	 (70 percent interest) 
P. 0. Box 1668 
Wenatchee, Washington 98801 


Day Mines, Inc.	 (30 percent interest) 
Box 1010 
Wallace, Idaho 83873 


Partners in the Wenatchee Mining Partnership and their individual 
interests are as follows: 


	


53 percent	 E. H. Lovitt 
P. 0. Box 1668 
Wenatchee, Washington 98801 


	


20 percent	 Estate of Vere McDowall 
Mrs. Thelma McDowall, Trustee 
Box 117 
Midway, Washington 98011.2 


	


10 percent	 Dr. Frank C. Buckland 
617 Metropolitan Building 
Vancouver 1, British Columbia 
Canada 


	


7 percent	 B. 0. Brynelsen 
1050 Davie Street 
Vancouver 5, British Columbia 
Canada 


	


5 percent	 A. W. Fisher 
111.03 Burrard Building 
Vancouver 5, British Columbia 
Canada 


	


5 percent	 A. 0. Hall 
2767 Crescent View 
North Vancouver 
Vancouver, British Columbia 
Canada 


PROPERTY 


The land cons ists of about 60 acres described as ESE*SE* sec. 16, 
E-NE*NE sec. 21, and the WNWNW* sec. 22, all in T. 22 N., R. 20 
E., W.M., Chelan County, Washington (fig. 1). Mineral rights are 
held for the land described in section 16, and fee titles are held 
for the land described in secs. 21 and 22 pursuant to the terms of 
the LD Mines Agreement dated December 1,1961. 
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.	 . 


The property is at the south end of Miller Street, Wenatchee, Wash-
ington, and is about one-half mile from the city limits. A paved 
road leads to the property. Altitudes range from about 1,000 feet 



	


to a maximum of	 feet. Hillslopes are steep, and there is only 
sparse natural vegetation; trees are scarce. 


Underground workings that had been completed prior to the ONE contract 
included about 1200 feet on three levels (fig. 1), and explored a block 
of ground 380 feet long, 220 feet wide, over a vertical distance of 
125 feet. Entrance to the underground workings is from two adits and 
an inclined shaft.


GEOLOGY 


Gold occurs in silicified sediments of the Swauk Formation at the L-D 
Mines property. The Swauk Formation, of Eocene age, is composed of 
conglomerate, arkose, shale, and carbonaceous rocks (Foster, R. J., 
1960, p. 103), rests unconformably on Swakane gneiss of pre-Ordovician 
age and is overlain unconformably by Yakima basalt of Mid-Miocene age 
(Coombs, 1950, p. 371 ) . Andesite porphyry, basalt, dacite, rhyolite, 
and perlite have intruded the Swauk Formation near Wenatchee (Coombs, 
1950, p. 371-372) . The sedimentary rocks form northwesterly-trending 
folds and, in the mine area, are overturned along an anticlinal axis, 
here referred to as the Gold King anticline. 


The silicified zones, locally referred to as "reefs," 200-1,300 feet 
long and 100-600 feet wide, are localized near the axis of the Gold 
Kind anticline. Five reefs, the Gold King, MacBeth, A, B, and C, have 
been explored for gold; the first two yielded about 367,500 ounces of 
gold and .i-20,00O ounces of silver from 833,000 tons. 


Granitized arkose and spherulitic breccias associated with felsite 
have been found along the trend of the Gold King anticline (Coombs, 
1950 ; Coombs, 1952); and attest to the action of hydrothermal solution 
and metasomatism. Possibly some of the spherulitic breccia described 
by Coombs is identical to one or more of the reefs. Perlitic rock is 
found underground in the B Reef mine (fig. 2) and this suggests that 
the B Reef is, in part, similar to the domed spherulitic breccia. 


Three stages of hydrothermal alteration of arkose have been recognized 
in the mine area (H. Kirkemo, written comm., 1965): 


1. Feldspar altered to sericite; bedding planes obliterated; 
rocks appear granitic. 


2. Silicification and brecciation. 
3. Resilicification of brecciated silicified rock. 


Gold and silver is found in hydrothermally altered rock (any stage), 
but is not in unaltered rock. Minerals are typically epitherrnal and 
include native gold, electrum, nauxnannite, and aguilarite; pyrite, 
chalcopyrite, tetrahedrite, sphalerite, and stibnite are accessory 
minerals. Ore minerals are very fine grained and seldom are visible 
to the unaided eye.
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The ore in th Gold King Reef is in widely spa d veins that are 
mined individually. The ore in the I.cBeth Reef is in numerous, 
closely-spaced veins in intensely silicified, brecciated masses, 
and is mined in large blocks. 


B Reef, about 250 feet long, 100 feet wide, and 100 feet thick, 
had been explored by three companies between 1950 and 1965 . Ship-


ments of L.,3l6 tons averaged 0.356 ounces gold and 0.663 ounces 
silver per ton. Silicified and brecciated sandstone appears grani-
tized. Pebble dikes, some with pebbles Ii inches long, are present. 


A few quartz veins, 0.1-0.3 feet thick, and dipping 5°-25° W., con-
tain adularia but no recognizable ore minerals. Some samples of 
the quartz vein contained more than an ounce of gold per ton. The 
assay maps indicate that the mineralized area rakes southward at 
a low angle. Long-hole drilling had intersected a zone below the 
l04-0 level (fig. 1) that assayed 0 . 35 ounces gold per ton. The 
planned exploration was to delineate limits of this mineralized 


area.


PURPOSE OF PROJECT 


The purpose of the project was to explore for gold-bearing ore bodies 
by shaft-sinking long-hole drilling, crosscutting, drifting, and 
raising in and along B Reef, a mineralized reef consisting of altered 
sedimentary rocks in the Swauk Formation of Eocene age, and associated 
igneous rocks.


C ONTRACT 


The contract, No. 2210, dated September 214., 1965, required that work 
start on or before February 1, 1966, and to be completed within 2 1 i-


months from the date of the contract. The work was to be divided 
into two stages as follows: 


Stage I. - -From the face of the inclined shaft near mine coordinates 
10, 1i30 N., 21+,820 E., and about 60 feet below floor, level at the 
portal, continue the inclined shaft another 290 feet on approximately 


a -15° incline in a southerly direction to traverse the mineralized 
zone in B Reef. 


To further explore the mineralized zone, a station shall be estab-
lished at a selected level in the shaft driven in Stage I, and drifts 
and crosscuts extended to the limits of the mineralized structure. 
An aggregate of not more than 750 feet of drifting and crosscutting 
shall be performed on this level. 


Percussion long-hole drilling not exceeding L. ,000 feet shall be per-
formed from this level to further test the extent of mineralization. 
Drill stations shall be spaced no less than 100 feet apart, and no 
more than 6 holes shall be drilled from one station. 


Raises totaling not more than 300 feet shall be driven from this level 
at locations not less than 200 feet apart. Maximum height for individual 
raises shall not exceed 75 feet.







.	 . 


Stage II. --The work will be a continuation of the inclined shaft with 
another level established for drifting, long-hole drilling, and raising. 


Under Stage II not more than 290 feet of shaft sinking, 750 feet of 
drifting and crosscutting, ,0l0 feet of long-hole drilling, and 300 
feet of raising shalibe performed. 


Estimated costs 


Fixed UnitCosts 


Stage I. 
290 feet shaft sinking at $60.00/ft 	 $l7,Li.o0.00 
1 50 feet timbering in shaft at $10.00/ft 	 1,500.00 
750 feet of drifting and crosscutting at $).1.0.00/ft 	 30,000.00

13.,QQQ feet long-hole drilling, including assaying 


for gold and silver at $1.00/ft 	 4-,000.00 
300 feet raising at $14.0.00/ft	 12,000.00

1-iOO muck and channel samples for gold and silver 


assays at $2.50/sample	 1,000.00 
Total Stage I	 $	 65,900.00 


Stage II 
290 feet shaft sinking at $ 65 .00/ft	 $18,850.00 
150 feet timbering in sh.ft at $10.00/ft 	 1,500.00 
750 feet of drifting and crosscutting at $ Li.0.00/ft	 30,000.00

4,0l0 feet long-hole drilling, including assaying 


for gold and silver at $1.00/ft 	 14.,010.00 
300 feet raising at $ l-0.00/ft	 12,000.00

14.00 muck and channel samples for gold and silver 


assays at $2.50/sample	 1,000.00 
Total Stage II	 $	 67,360.00 


Total estimated cost of the project 	 $133,260.00 
Government participation at 50 percent 	 $	 66,630.00 


The contract was amended three times as follows: 


Amendment No. 1, dated February 15, 1966, changed the beginning position 
of the inclined shaft to near mine coordinates 10,14. 14.7 N., 24,866 E. 


Amendment No. 2, dated August 23, 1966, permitted the inclined shaft to 
be extended 300 feet under Stage I. Changes could be made in the course 
and inclination of the shaft if required by geologic conditions orppera-
ting procedures. Crosscuts, drifts, or similar near-level workings were 
permitted to provide access for equipment necessary to continue shaft 
exploration to greater depth. A shaft station was allowed at a selected 
level, and drifts and crosscuts from this station were to be extended to 
the limits of the mineralized structure. No more than 755 feet of drift-
ing and crosscutting shall be performed in Stage I. 
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Allowable shaft sinking under Stage II was decreased from 290 to 
250 feet. 


Total costs under Stage I were revised upward to $68,500.00, and those 
under Stage II were revised downward to $611.,760.00. 


Amendment No. 3, dated February 6, 1967, permitted l,092 feet of 
drifts, crosscuts, and raises to be driven from the station at a 
selected level in the shaft driven in Stage I. Additional explora-
tion by drifting, crosscutting, and raising under Stage I could be 
undertaken with the balance of funds not utilized for the long-holing. 
Unit costs were revised to permit the changes; total costs for Stage I 
remained at $68,500.00.


PROJECT WORK 


Contract work started in December 1965. Prior to the beginning of 
the contract, some lateral drifting from a point in the shaft about 
80 feet above the OME starting point had found a fault limiting the 
ore; hence the shaft, under the OME contract, was sunk on a different 
bearing than originally planned. If the shaft had continued on the 
originally planned bearing, it would have crossed the fault into 
relatively unfavorable ground. The shaft was deepened 90 feet in 
December and an additional 83 feet in January 1966. Concurrent with 
the shaft sinking in January, the Operator, at his own expense drove 
a crosscut (920 level) to the west for 120 feet to intersect and ex-
plore the limiting fault. 


Troubles in shaft sinking developed in February 1966. Soft ground 
was encountered after sinking an additional 30 feet. Front end 
loaders became stuck; two loaders were stuck simultaneously at one 
time. A fairly heavy flow of water further complicated the work. 
Part of the bottom of the shaft was filled; a short length of nearly 
level "drift" was driven, and a new incline was sunk for 27 feet 
where it intersected a fault and was abandoned. A new incline was 
started to the southwest but it encountered a fault at 68 feet and 
was abandoned.. Another incline was started toward the northwest. 
The various headings of the shaft are shown on figures 1, 2, and 3; 
the faults encountered are shown on figure 2. The Operator did not 
want to explore the ground south of the faults for he believed these 
areas are unfavorable for ore. 


In August 1966, the shaft was advanced to the level of the shaf t-
loading pocket. These workings were in shipping grade ore and 5 
sixty-ton carloads were shipped with a sample grade of 0.L-0 ounce 
gold per ton. The Operator stated that the material shipped bore 
little resemblance to ore in other parts of the reef, and to ac-
count for the gold values there was only sparse pyrite and an oc-
casional narrow quartz vein. 


In September 1966, the loading pocket was completed and 33 feet of 
drift and 5 feet of crosscut were completed on the 873 level.







S 
In October, the 873 level was advanced 71i. feet to the north and 63 
feet to the south. Two crosscuts, No. 2 and No. 3, were advanced 
12 and 23 feet respectively. 


In November, the 873 level was advanced 14i. feet to the north, 30 feet 
to the south; No. 3 and No. 1- crosscuts were advanced 18 and 12 feet 
respectively and the No. Ii. raise was driven 83 feet to connect with 
a sunip on the upper workings (fig. 1). 


In Deceniber 1966, the 873 level was advanced 81 feet iD the north, 
51 feet to the south and the No. 3, No. 5, and No. 6 crosscuts were 
advanced 26, i6, and 50 feet respectively. Three long holes total-
ing 11.211. feet were drilled from the No. 3 crosscut. This work approxi-
mately finished the drifting and crosscutting allowed under Stage I. 
An amendment, No. 3, was prepared to permit additional drifting with 
funds that had been unexpended for raising, long-hole drilling, and 
shaft timbering. 


In January 1967, the 873 level was advanced 57 feet to the south and 
57 feet to the north, and the No. 6 crosscut was extended 2.3 feet, 
a total of 137 feet. Eleven long holes totaled 1,086 feet. The 
drilling was unsuccessful in finding extensions of known ore sections. 


The Operator, on March 111., 1967, requested that the contract be termi-
nated because economics did not permit continuing the development work. 
The work had demonstrated the existence of a sizable body of ore con-
taining 0.30 ounce gold per ton but the gold could not be recovered 
at a profit. 


The contract was terminated effective March 1, 1967, by a termination 
agreement dated April 6, 1967. The accepted units of work and their 
costs done under the contract are as follows: 


No. of Units Unit Cost Total Cost 
330 ft $60.00 19,800.00 
712 ft 11.0.00 28,11.80.00 
150 ft 11.0.00 6,000.00 


75 ft 11.0.00 3,000.00 
1 ,510 ft 1.00 1,510.00


Item 
Shaft sinking 
Drifting 
Crosscutting 
Raising 
Long-hole drilling 
Muck and channel samples* 
• assayed for gold and silver 183 samples 


Total accepted costs 
The Government retains no equity in any equipment 
property. 


* There were no channel samples; in lieu of cha 
cuttings from the holes drilled for blasting were


2.50	 14.57.50 
$59, 214.7 . 50 


or supplies at the 


rnel sampling, the 
collected and assayed. 
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REPORTS 


The Operator's final report was received on April 19, 1967 . A 
Report of Review, based on an examination of the files in Wash-
ington, D. C., on April 26, 1967, was issued in May 1967. There 
have been no royalty reviews. 


PROJECT RESULTS 


Assay data from the completed 01€ work are shown on figure 3. 
These data reveal that most of the drilling and underground open-
ings are in ground that contains less that 0.05 ounce gold per ton 
and from a trace to about an ounce of silver per ton. There are 
two areas that contain higher values in gold. Southeast of the 
sump and centered at about 10,300 N. 214.,9OO E. is a zone about 
14.0 feet long in which assays range from 0.16 to 0.14.9 ounce gold 
per ton. It was from this area that 5 sixty-ton carloads were 
shipped. The other area of higher gold values is on the 873 level 
and the No. 3 long hole and is centered about 10,350 N. -214-,830 E; 
the values here range from 0.25 to O.i6 ounces gold per ton. Above 
this level and in the 920 drift, the assays range from o.o6 to 0.14.3 
ounces gold per ton. 


The ground with the higher values of gold might be part of a zone 
that is nearly vertical or one that is an extension of the ore-
bearing zone formerly found on the 1000 and 10 14.0 level. If the 
latter, then the gold-bearing zone plunges about 22° S. 170 E. 
Most of the long holes are subparallel to this calculated bearing 
and none cross it at high angles. Therefore the exact trend and 
plunge of the ore-bearing zone has not been delineated. 


For the purpose of calculating ore reserves, it is assumed that 
there are two small ore zones (fig. 2) on and near the 873 level 
that are part of ore shoots continuous between the 1,000 level to 
about 150 feet down plunge below the 873 level. The horizontal 
cross-section area of the two zones on the 873 level are 60 x 20 
feet and 14.5 x 8 feet; assuming that the ore zone plunges about 
22°, the slope distance between the 1,000 and 873 level is about 
300 feet. Assuming a tonnage factor of 12 cubic feet per ton, 
there are 30,000 and 9,000 tons respectively in the two ore zones 
between the 873 and 1000 levels. Projecting them another 150 feet 
down plunge will add 15,000 and Ii. , 500 tons. The total indicated 
tonnage in the two shoots therefore is 58,500 tons. Gold content 
is 0.25-0.30 ounces per ton, or a total of li.,625-l7,55O ounces. 
This is the maximum that can be assigned to the ore shoots. If 
future work proves that the ore shoots are nearly vertical and dis-
continuous, the above figures will be meaningless. 


The Operator's final report considers that the 01€ work developed 
an ore body that is 80 feet long, 50 feet wide, and 80 feet deep, 
containing 25,000 tons averaging $8.86 per ton (assuming gold at 
$35 . 00 per ton).
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The silver content of the ore is less than 0.5 ounce per ton and will 
add only a small increment to the dollar value per ton of the ore. 


The Operator believed that there is insufficient gold in the ore shoots 
to be mined profitably at present-day gold prices. Further exploration 
of the ore is not warranted. 


There was no Certification of Possible Production; however, the termina-
tion agreement contained a pseudocertification under which a royalty 
will be due the Government on ore produced from the mine for a period 
between the date of the contract and September 211., 1975. 


PRODUCTION AND ROYALTIES 


The following shipments of crude ore were made from the B Reef during 
the OME contract work and represent the only production from the mine 
since the beginning of the contract:	 -. 


Date of Tons Au Ag Net smelter Royalty paid 
shipment (short d!y) Oz/ton Oz/ton returns to Government. 
11. 115/66 108.596 .2.7 .614 $	 11.91.12 $ 211..56 
8/19/66 176.2611. .25 .37 611.9.11.0 32.11.7 
9/9/66 231.183 .38 .33 1,550.95 77.55 
9/16/66 115.3)48 .36 .311. 702.714. 35.111. 
9/27/66 216.621 .18 .29 352.91 17.65 
10/11/66 115.1111. .17 .26 152.00 7.60 
11/1/66 211.0.933 .20 .14.2 583.26 29.16 
11/7/66 211.1.958 .15 .50 267.314. 13.37 


Total 1,141.6.017 $11.,711.9.72 $237.50


Total ounces gold: 311.5.8: 
Total ounces silver: 565 


There are no royalties due to the Government 


SUMMARY 


The OME contract work explored an area about 1.75 feet long that is 
80 feet-l2O feet below and to the south of known ore at the B Reef. 
Two small areas contain 0.l6_0. 149 ounce gold and 0.20-0.92 ounce 
silver per ton in silicified sandstone. The rest of the area con-
tains less than 0.1 ounce gold per ton. Faults separate silicified 
sandstone from barren sandstone; only long-hole drilling explored 
areas beyond the limiting faults. 


The more richly mineralized ground might be an extension of ore found 
in the older, upper workings. If true, the ore rakes 22° S. l7 E. 


However, the "ore" in the OME workings might be part of a vertical 
zone. 







.


	


. 


The work did not find encouraging evidence of an ore body at the 
lower level in the mine and there is no reason to believe that ad-
ditional exploration will be more successful. Government participa-
tion in exploring the B Reef further is not warranted. 
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Office. of Minerals I*1oTett*n, 


	


• :.	 . YNIED STATE	 . •.. 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURViV 
WASH INOTON, D.C. 24 


SEP 29 1969 


L-D Nines	 Re OME-6460 (Gold) 
Post Office Box 1668	 -D 
Wenatchee, Washington 98801 	 B Reef 


0 Y ..;	 .	 Chelan County, Washington 


	


RECEIVED -
	 Contract 2210 


	


O'CT 8.1969	 •	 •.	 . • 


J.NIflVSIo 


/I5 (-)/ç	 - 


	


_________	 ent1emen.; .. . . 


_________ Afterthe .compl.eion of the approved eloratiofl work under 
the contract Identified above, we asked to be.. Informed about 
changeS In the status of the .p'operty . and , production from it 


during the period of royalty obligation 


To assist you to furnish this inforniation and to a8sure.the 
.............accuracy of our records, please answer the questions on the 


back of this letter and return two copies to this office 
.............th copies of any pertinent docents. 	 . •.•	 .. 


Sincerely yours, 


>44? )A4-


	


-	 .	 •	 Harold Kirkemo	 •	 • '" 1 , •	 • 
Chief, Office of 
'Ninera]s Exploration .	 .	 . ....







O	 0 
E Form 63	 .	 S 


Revised 7..65,	 . ..... 


•	 •.	 REQtST PR INP4&TIC1 C	 ZYI) ffiQ1E'r

AND P'ROJECI" UI1) ROYALTT AGIT 


• 1. Since . September 1968 , has there been $ change in .ovuárship, 
• lease, or sublease? If yes, please state details of the tx's 


action belov and provide a true or signed copy of the perttnent. 
• documents, unless they have been provided before. 	 ••	 TeiD No 


/ 


.2, SInce	 September 1968 , has there been any production from 
e. iurd aubject	 the contract?	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


_________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 
____	


Quantity	 Estimated Grade	 Location 


Ore •. 	 Tons _________________ 	 __________________________ 
Concen- - 
trate •	 - Tons	 __________________________ 


Other___________ Tons ______________	 ______________________ 


3 . . Sthce	 , has any production been transported 
through	 workings (see •	 of contract)?	 Yes	 NofJ 
If so, state quantity, value, and disposition of material 


Disposition of Material 	 Quantity	 Value 


Submitted by:


Title	 I4anager 


•	 Address P. 0. Box 1668
	


Date	 October 6, 1969 
•	 Wenatchee, Wash. 98801
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

U.S. Court House, Rm. 656

West 920 Riverside Avenue

Spokane, Washington 99201 


July 15, 1969


OFFICIAL

Co.PY 


0. 
RECEIVED 


JUL 17 1969 


INITIAIrSICIODE 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, ONE, Region I 


Subject: Royalty Inspection 
ONE-61i6O (Gold) 
L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


I visited the L-D mine on Saturday, July 12, 1969, to learn if 
there had been any production recently from land of the subject 
contract. Mr. Bill Lancaster, employee of the mine, was at the 
property and. informed me that only assessment work had been done 
on the B Reef. There was no mining activity for gold ore on other 
parts of the property. Recent work had been in developing a 
salable silica sand. product.


Willard P. Puffett 


Distribution: 
OME(2) 
Docket 
CPF







IN.YSITO 


	


Of fics. of Minerals	 loration 


UN ITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


Septether 25,1968	 : 


L-D Mines	 Re: ONE-6460 (Gold) 


Post Office Box 1668 	 .	 .	 B Reef 


Wénatchee, Washington 98801 	 Chelan County,.Washingtón 
•	 .	 Contrac


Uk,FI:C.IAL 
Copy 


ECEIVED 


OCT . 4 i968 


•	 .	 INIIA1oEI 


Gentlemen:	 .	 . 


After the completion of the approved exploration work inder-j-----
the contract identified above, we asked to be informed11-abou4_L___ 
changes in the status of the property and production f1ro 	 I 
during the period of royalty obligation. 	 S 


To assist you to furnish this information and. to assure the 
aácuracy of our records, please answer the questions on .the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


I, 
'	 Frank/ Johnson 


Chief, Office of 
Minerals Exploration 


Sc ,







M!Forrn63 
Revised 7-65


••1 
REQIST F fl 4ATION 'ON	 IJ	 ffiOJ!C'I	 : 


AND PRZC ' UIW RO!ALT! . 'AGII • 	 '.. 


1. Since	 November 1966 , has there been i change in ownership,. 
lease, Qr sublease? If yes, please state :details of the •trenz 
action below and. ;provide a truLe or signed copy of the pertinent 
docuinent&, )unless they have been provided before. 	 YesJ No 


• 	 ,,	


.: 


I 


2. Since	 November 1966 , has there been any 'production from 
tI.e land subject to the contract? 	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


__________________________	
Quant:ity	 : . Value 


B. If stockpiled awaiting sale, state quantity,: grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


Ore	 NONE	 Tons ________________ ' 


Concen-	 .	 '	 "	 .	 0 


trate"	 ,,	 Tons' ______________	 . 


Other	 .To.ns... 


3 . Since	 ,, , 
has any production been transported 


through	 workings '("see"	 ':	 ":	 of contract)? 


If so, state quanti, 4aiue; and disposition of materia]. 


Di spositiori 'ó'f' MaterIal' '	 Quantity.


YeaEJ NoJ 


Value 


Submitted by:


Title ' Manager 


Date " September 30, 1968







Subject;	 CSe 46O (Gold) 
L.D Mines 
I	 ssf 
Citelan County, Washington 
Cetract 2211) 


$nclossd is a copy of s 1ttsr dated May 11, 1961, from the 


field Of ftc.r, M.ton I, tr*naittin	 te the Operator * copy 


of $ *.pørt of Cest *aviøw iss.d Kay 1%?, on the subject 


contract,	 A copy of said review also is enclosed. 


ANIC E JOHNSON '' 


tvaak I. ohn.on 


*w loswres 


cc	 Director's Reading File 
Divisiot File 
Econ. Geol	 File 
ONE Docket 
01€ Reading File 
Region I 


HNerrithew/mm (5/26/67)


23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240


MAY2 19 
Memorandum 


To:
	 Director, U.S. Geological Survey 


From:	 Assistant Director, Contract and Grant Audit 
Audit Operations,, Office of Survey and Review 


Subject:


	


	 Review of Contract 2210 
Docket No. Oi_6 l 6O (Gold) 
L-.D Mines, a Joint Venture 
BReef 
Chelan County, Washington


COPY



•	 ml) 


Y&4&f1 17 


rsuant to a request April , 1967, from the Chief, Office 
of Minerals Exploration, we have made a cost review of 
Contract 2210, examining the contract and accounting records 
and files of 01YE and the Branch of Budget and Finance, U.S. 
Geological Survey. Four copies of the report of review are 
attached.. 


This project contemplated an exploration for gold under a 
two-stage contract. The contract was terminated by mutual 
agreement between the Government and the Operator before any 
work was performed. under Stag e II. The termination agreement 
provided, among other things, that the Operator would be 
liable to the Government for royalty on the value of any 
production from the property during a period of 10 years 
from the date of the contract, September 211., 1965, or until 
the Government's contribution to explorationcosts had been 
repaid with interest at 6 percent, the same as if a 
certification of possible production had been issued. 


The review indicates that proper settlements have been made 
with the Operator for the	 mm' s 50 percent contribution 
to agreed fixed unit costs of work performed and that the 
Operator has submitted the final engineering report required 
by the terms of the contract. 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	
• 'S


C) 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washintori 992011. 
April 20, 1967 


Memorandum 


To:	 Chief, Office of Minerals Exploration	 - - 


From:	 Field Officer, Region I 


Subject: oNE-61i.6o (Gold) 
L-D Mines 
BReef 
Chelan County, Washington 
Contract 2210 


Enclosed are two copies of an acceptable Operator's final report. / ' 
A set of geologic maps dated February 114., 1967, and a composite 
longitudinal section dated February 5, 1967, were forwarded by 
Reference Slip on March 17, 1967. As no OME work was done since 
the drafting of these maps, they may be considered as part of 
the final report..


D. R. MacLaren 


Enclosures
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April 18, 1967 


Mr. 1). It. MacLaren, Field Officer 
OffIce of Minerals cp]oration 
Qeologcal Surey 
So. 157 lbward Street 
Spokane, Washington 9920k


ONE..6Le60 (Gold) 
B Reef 
Che]an County, Washington 
Contract 2210 


Dear Ml. Mac laren: 


IhaveyourletterofAprilt3, l967inwhichyoudirectmeto 
Item 3 of the Termination Agreement and Article 5 (c) of the cons. 
tract. 


I am under the impression that ty now you have received complete 
assay plans and geological plans of all the workings performed under 
the terms of our contract. If this is not the ca ge, please advise 
and I will endeavor to supply the deficiencies. 


The enclosed report iziludes a geological and engineering evaluation 
of the results of the work done under Contract No, 6zi60 together With 
an estimate of ore reserves.


Verytru]yyo 


1. H. Iovitt 
Manager 


EHLjr


5PO







.	 S Office Phone NOrmandy 2-6117 


L-D MINES 
Post Office Box 1668 


WENATCHEE, WASHINGTON 98801 



April 18, 1967 


To: Department of the Interior 
Office of Minerals cp1oration 
Geological Survey 
So0 157 Howard Street 
Spokane, Washington 99204 


OPERATOR t S FINAL REPORT 


1. ONE No, 6460 (Gold) 
Contract No. 2210 
Operator: L-D Iviines 
Location: B Reef, Chelan County, Washington 


2. Summary of Project: 


Work under the terms of ONE No. 6460 was started in December, 
1965 and discontinued on February 5, 1967. 


Work completed is as follows: 


Drifting 
Crosscutting 
Raising 
Inc lined Shaft 
Longholes (percussion) 
Assays Au Ag 


Total


712'	 $40.00	 $28,480.00 


183	 2.50	 45_75Q 


$59,247.50 


15O ' .40,00 .	 6,000.00 
75' © 40.00 3,000.00 


330' 60.00 19,800.00 
1510' @1 1.00 1,510.00







.	 . 


0IE No. 6460 (Gold) 
Contract No. 2210 
L-D Nines 
B Reef, C helan Co., Un. 


3. Geological Features: 


Ore bodies in the area are generally associated with silicified areas in 
arkosic sandstone. The silicification varies from intense silicification to 
rather mild silicification and is generally accompanied by the introduction 
of quartz veins. The quartz veins may be quite wide and very numerous, or 
very narrow and rather sparsely distributed. It cannot be said that grade of 
ore is re1ate. to the amount of the silicification or the number of the quartz 
veins. Faults or sheared argillaceous horizons in the sandstone have been 
effective in localizing the ore zones. 


Volcanic intrusions parallel the siliceous zones but are generally a few 
hundred, feed away from them. 


U. Geological Engineering Report and Ore Reserves: 


Prior to the advent, of OI Contract No. 6460, L-D Nines had done considerable 
underground and surface work hoping to discover and outline ore bodies similar 
to those then being mined on the Gold ICing property. 


Numerous longholes indicated an area 100' x 100' x 100' in which very 
interesting gold values were obtained. Underground and surface workings further 
substantiated these values. From these workings some 4,024 tons of ore, having 
a gross value of $54,338.86 (average value $13.50 per ton), were shipped to the 
Tacoma Smelter. Assuming this ore is representative of the entire block, the 
gross value of the ore body would be over l,000,O00,OO. Since the workings 
were, to some extent, directed into the better areas encountered in the longhole 
drilling, it is quite possible that the total value of the ore represented in 
this block is not over $500,000.00. 


It was hoped that work done under O Contract No. 6460 would succeed in 
outlining very considerable extensions to this ore block. In this respect, the 
work was quite unsuccessful since it failed to discover any further extensions. 


During the same period of investigation by L.-D Nines, three longholes 
drilled frori the 1046 level encountered values at an elevation approximately 
100 feet below this level. These values lay vertically below a completely 
unsilicified area and suggested that silicification and gold values might progress 
at depth to the south toward the Gold King Mine. This area was one of the prime 
targets to be developed under O1 Contract No. 6460.
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ONE No. 6460 (Gold) 
Contract No. 2210 
L-D Mines 
B Reef, C helan Co., Wn. 


As a result of development in the section discussed in the paragraph 
above, we can now say that a body of ore 80 long, 50 wide and. at least 80 
deep has been cveloped, Ore was shipped from the body from the 920 crosscut, 
the lowest shaft workings, the draw pocket for the 873 level and the 873 level. 
The total amount shipped is 1,444 tons; the total gross value $12,801.03. The 
average contained value in Au and Ag is $8.86/ton. Since no effort was made to 
direct these workings to areas of betterS values, it is reasonable assumption 
that this block contains 25,000 tons of $8.&6 ore, or a total value of nearly 
$250,000.00 in Au and Ag. 


Continued drifting on the 873 level, beyond the limits of the above ore 
body,and longhole drilling failed to disclose any further ore zones. It is 
expected, however, that continued development of this silicified area at greater 
depth toward "i" Reef to the north and the Gold King Mine to the south would dis-
close furtherore bodies. However, since the operating margin of profit on the 
average grade of ore that has been found in this district to-date has not been 
great, and since this margin of profit has continued to dwindle over the 18-year 
period of operation, it is doubtful that the camp can continue to operate at the 
present price of gold.


. h. Iovitt, Manager


29796?
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992014. 
April 20, 1967 


Memorandum	 :. 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: ONE-6 1i.60 (Gold) 
L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


Work under the subject contract was terminated effective March 1, 
1967, by an agreement dated April 6, 1967. 


The number of units of work completed by the Operator and accepted 
by the Field Officer as conforming to contract specifications were: 


Stage I - Shaft sinking	 330 feet 


Drifting, crosscutting, and raising	 937 


Long hole drilling	 1,510 


Muck and channel sample assays 	 183 assays. 


An acceptable final engineering and geblogical report was received 
from the Operator on April 19, 1967. 


A Report of Review, in lieu of a final audit, is in order and re-
quested. The original copies of the final (January-February 5, 1967) 
MME-60 and IvIME-6i, together with supporting documentation were for-
warded February 28, 1967.


D. R. MacLaren	 -
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MME FORM 6	 IEFERENCE SLIP 


REV	 OFFICE OFM	 QATEJi_f .)____ 
TO: Chêf, OM	 DA'?E INITIALS 


• 1 . _____________ 
Re:oME-61i.60 (Gold) 


2.	 L-D Mines	 J_	 _ 
BReef	 0 


3	 ChelanCounty, 
Contract 2210 -
	


7 


___ __ 


E: 
5 	


.JL.. 


Action	 Reply for signaüb of_..4_ - 
Approval - Investigate	 —ui1name 


•	 '•'	 - Comment -- Recommendations L	 gfftirr 
S - 


Conference	 - Rewrite	 - File 


Instructions	 Your information_________________ 


•	 REMARKS; 


	


S 	 Transmittal of Gov't. and Budget and 


Finance copies of Termination Agreement 	
S 


for the above-referenced contract. 	
P 


S 	


INT.-DUF. SEC., WASH., D.C.	 S 	 M56300-62
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-ft;9-- )/'9 
EXPLORATION CONTRACT 	 120M 


L-D)S 
QME- 6460 


RNINATION AGREEI 


It is agreed this	 _____ day of _____________, 1967, 


between the United States of America, acting through th Department 


of the Interior, it, S. Geological Survey, hereinafter caUed the 


"Government," and L-D Mines, hereinafter called the "Operator," 


parties to that certain .zp1oration Contract No. 2210, jocket No 


OME-6460, dated September 4, 1965, hereinafter called the "Contract," 


that;


I Effective March 1, 1967, the Contract and all obligations 


6 the parties thereunder, except as othCrwie herein expreSsly. 


provided, shall be and are hereby terminated 


2 The Government ha1l contribute only to the allowable Costs 


of the work performed prior to said effective date 


3 The Operator shall promptly perform all winding-up and 


sett1rnent 'actions' provided for n the Contract, including furnishing. 


to the Government three copies of a final report (in addition tO the 


final monthly report) which shall include a geological and engineering 


eva1uattoit of th results of the work performed under the Contract 


with an eatimate of the ore reserves resulting from ch work, complete 


assay data ; adequate geological and engineering nape or sketches, nd 


a summary of the work performed and the unit costs thereof, 


4. The Operator, as principal if the Operator iø the producer, 


or as surety 4' the Operator is not. ' the producer (for example,. if the 


Operator either.traxsfersorfails to retain its interestinthe land),







.	 S 


shall pay to the Government the royalty on production provided 


for in the Contract. in the same manner and amoUt, for the same 


period, and subject to the uite conditions provided for in the 


ontratas amended as if certification Of possible production• 


had béenrnade, subcertificationbeiiig hereby waived.by the 


Operator, In additon, all rights of the Government provided 


for in the Contract with respect to percentage royalty and liens 


to secure payment thereof, reports (including preservation of 


•	 Opertor'a records), accounts, udit8, and the right to recover 


•	 any óverpayments are hereby preserved. - 


5 The Operator hereby releases and agrees to save the 


•	 Government. harmless from all. claims or demands under or arising 


out of said Contract except as Otherwise provided in this termination 


•	 agreernett.	 -	 .-


IN WITNESS WHEREO, thee. parties hive executed this gxsement 


as of the day and year first above written 


tn UNITED 'STATES O A1'ERICA 


•	 -	 -'	 " 
•	 '.	 Chief, Office of Minerals Exploration 


•U. S. GeologLcat Survey 


By	 •. 


Title	 -	 -	 • 


2







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 992011. 


March 16, 1967 


Memorandum 


To:	 Chief, Office of Minerals Exploration
	 - 


From:	 Field Officer, Region I 


Subject: OME-61i.60 (Gold) 
L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


Enclosed are two copies of a letter dated March 114, 1967, from the 
subject Operator requesting that the cited contract be terminated 
by mutual agreement. 


In view of the Operator's expressed reasons for wishing to terminate 
and in view of his implication that the 0! work completed has 
successfully demonstrated the existence of sizable bodies of ore 
that could easily result in production under more favorable 
economic conditions, it is recommended that a Termination Agreement 
including a pseudo-certification be prepared. The effective date 
of termination should be March 1, 1967. 


Enclosures	 D. R. MacLaren 


cc: CPF
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March 1k, 1967 


Mr. D. R. Mac Laren, Field Officer 
Office of neras Exploration 
(ological Survey 
So. 157 }bward Street 
Spokane, Washington 9920k


QME-6k0 (Gold) 
B 1eef 
Chelan County, Washington 
Contract 2210 


Re: The matter of proceeding to Stage II under the terms of our agreement 


Dear Ni'. Mac laren: 


It is the opinion of Dey Nines, Inc., as well as Wenatchee MLning Partnership, 
that even though development to date has been encouraging, economics do not 
justify continuing development work at this time. Since we have no way of 
predicting when the situation might change, our only alternative is to request 
that the contract be terminated by mutual agreement. 


We feel that the work ha been successful in demenstrating the existence of 
sizeable bodies of ore of a .30 Au grade and that the continued development fi of these ore bodies under mre economic conditions could easi]y result in the / 
reopening of this gold camp. We feel that it would be folly to try to extracts' 
the ore fiom these bodies at this time since their extraction would result in I 


little, it any, profit. These ore bodies are of an unusual type and difficult 
to recognize. Without examples available for examination and sampling, it is 
a question whether the camp would ever be reopened. 


I called 3arth Crosby today; he promised faithfully to complete the maps 
immediately and forward the same to you. 


Regards 


Sincerely,	 /__)
RC 


R.Io t	 MAR1G1I' 
Manager


'] EHLjr
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MM FORM 6	 REFERENCE SLIP 


2-59	 OFFICE OF MINERALS EXPLORATION 


Toll Chief, O!€	 DATE INITIALS 


• LiV6' ______ 
e: or61#6o (Gold) 


2.


	


	 L-D Mines	 - ____ ______

B Reef 


3._ChelanCounty,Wash. 	 ______

Contract 2210 


I) 


5. - D. R. MacLaren	 _____	 --


FROM: Fid,.Officer,Reg . I	 _____ - 


FOR: Check items for action desired 


- Action	 - Reply for signature of________________ 


- Approval - Investigate	 -- Surname 


- Comment - Recommendations - Signature 


Conference	 - Rewrite	 File 


Instructions_XYour.information 


REMARKS:	 - 


7krr" 


JNT.-DUP. SEC.. WASH. • D.C. 	 M56300-62







, DAY MINES SHUTS1WN. 
WASHINGTON GOLD MINE" 


OLD KING OUT OF ORE THAT 


COULD BE MINED AT $35, 


SAYS FIRMS HEAD 


The Gold King Mine 3 miles south 
of Wenatchee was shut down last 
weekend after 17 years of operation. 	 ' 


"We just ran out of ore that could 
be mined and milled at the $35 price 
for gold," said Henry L. Day, presi-
dent of Day Mines, Inc. 


The price of gold haremaifled fix-
ed at this price by the f9deral govern-
ment' since 19r /q r	 - 


For the last six years the mine has 
been a joint operation of Day' Mines-i 
and Lovitt Mining Co. under the name: 
of L-D Mines, Inc. Lovitt Mining Co 
was organized by E. H. Lovjtt, a Van-
couver, B.C. mining engineer who was 
credited with... making the mine pay 
where others had failed. 


Day said the mine was milling 300 
tons of ore per day. About 35 to 40 
men were laid off, he said. 


"The price of gold would have 'to 
double or more before it would pay 
to put the mine back in operation," he 
said.. 


The Gold King was the second-larg-
est gold producer in Washington, being,' 
outranked only by the Knob Hill 
Mines' operation at Republic which in- I 


.cludes production from Day , Mines' 


adjoining Gold Dollar Mine. 
It was profitable because of the 


high silica content of the ore, used 
in smelting copper concentrates at the 
Tacoma smelter, where the ore was 
shipped. 


In December, 1965, the Washington 
State Division of Mines nd Geology , 
reported that the Gold King had yield-
ed about $13.5 million in gold since 


1949. 
I	 -	 '


I











'MME FdRM 60 
SEPT. I9


ED STATES 
T OF THE INTERIOR 


I I/ JJJOFJMINERALS EXPLORATION	 Docket No.	 OME. 6460 
Contract No. 


	


OPERATOR'S	 L o h of .In	 Ah 5/17 ontract1m90_$ 100 


	


Operator's Name	 Iiines	
Gov't; Participation % 50 $ 66,630..Mo 


	


Address	 P.O. Jbx 1668,	 naf4!I, ah4n	
Mineral(s)	 G1d 


COST CATEGORIES


FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


•
Drifting .................. .............. 


Crosscutting ........................... 


Drillin 
Incdined Shaft 


Assay.s 
(2) Persona! Services: 


Supervision & Technical ...... 


Outside Consultants .............. 


Labor	 ...................................... 


(3) Operating Matl. & Supplies: 


Timber .............. 


Explosives ............... 


Pipe ......................................... 


Rail .................................... 


(4) Operating Equipment: 


Rental .............................. 


Purchase .............................. 


Depreciation ......._ ................. 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment ............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 


Analytical Work .............. 


Payroll Taxes ............... 
Employee's Liability Ins....... 


TOTALS ......... 


I certify that the above bill is correct and just and that paymt therefor has 1	 Pursuant to authority vested in me, I certify; 
not been


	


	 II that this account is correct.and.proper for payment 

in the amount of Date ________________	 ____________________________________ 


Per ____________________ Ti tie Nanager 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas.! 


as thecede may be. 
A wi1lqlly...f qlse statemapt or representation to any deparin ant or ancy of the United 
Stabs. as to-any matter within Its Jurisdicuon is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


$ 3 '3	 14)(08Q4 I 


Signature_
thorized Certifying Officp71 


Date iAR 1 be.' Vou. No. ________ 
1S'6TNER SIDE)







. Certification by .,overnment Representa ive: 	 •. 


I certify that to the best of my knowledge and.belief thecontractor submitting this voucher is operating an exp1oration 
project in accordance with theterms of Contract No. 


Signature __________________________ Title Eield Office; Re'ion• 


Approved by.OMEExecutive Officer or Alternate: 


Signature	 Title liId Office	 R16	 L?ate	 2 _____ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is acon-
ation	 contract,	 is	 required to	 report monthly to the cise description of the work performed, results accom-
Government.	 The report consists of three parts. pushed,	 and	 any	 unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on' MME illustiated	 and	 siportCd	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps Or sketches, drill hole logs, assay reports, etc., 


' by the Operator is the voucher basis br paymnt of as	 pertinent.	 . 
the Government's share of the cost. '. The Operator submità the original and.4"jies 


SECOND, the Operator's Progress Report on MME of eàh of the three ' sections of this report to the OME. 
Form 61 is a statistical report of the units and cost of regional	 Executive Officer at the end of each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 . 	 .. 


After	 all, applicable	 spaces -are	 filled	 in,	 the Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in"the" claimed costs such as repairs (other than initial) and 
lower left corner.	 Categories (2) through (7) apply to maintenance	 of . equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts qnly travel,	 communication, 	 accounting,	 office expenses, 


Under	 "Fixed Unit	 Costs"	 and Caiegory- (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work" performed Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution b' the Gov- costs" provisions of the contract, 	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must be	 supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting of:	 (a)	 certified copies or tran-
by independent contractors. - 	 ' scripts	 of payrolls	 which list each employee, wage 


Under Category (2) include the claimed costs of rate,	 period- of employment,, gross earnings, itemiiéd 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). 	 -	 '	 -.	 '' orders which indicate items of 'materiala oi services, 


Under Category (3) include the claimèd costs of quantities,	 unit	 prices,	 total	 'charges,	 and paymenf 
all	 project materials and supplies other than those terms; and (c) certified memQrOnda of the Operator for 
used for work under Categories (5) and (6). . such items as depreciation of 'Operator-owned èquipmeñt, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's'liability insurance. 
equipment belonging to a third party, claimed payments The certification may be stated thus,- "Certified' True 
or obligations for payments on the Operator's purchase copy (or Transcript)", followed-by the signature Of the 
of equipment, and claimed depreciation for the use of Operator or his- agent. 	 . One copy of each document 
Operator-owned	 equipment.	 .............. should accompany the original of this voucher. 


Under Categories '(5) and -(6) include all claimed -	 he . requirement- for submitting documentary evi-
costs of labor,	 supervision, technical serves	 oper dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used regional Executive Ofucer if he determines that it is 
i.i (5) the initial rehabilitafion and rep ais.. of existing impracticable for an Operator , to submit this material'. 
buildings,	 fixtures,	 installations	 (exclusive of mine 'In any case of waiver 'of' this requirement añ "on-site" 
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures; 'an of the,finaL Operator's 'Monthly:Vouchér.	 .'.-	 '-."	 '	 -	 '.. 
fixed improvements (exclusive of mine workings) 	 Do


-' 


not	 report these costs 'un4er Categories' (2), (3), (4), .............'	 ..	 '.	 .	 -	 ''	 '	 '	 '	 '	 ' and	 (7).	 ..	 .	 '
: 


'	 -.	 .	 '	 ',,':	 -	 INT.DUP. SD.C.59-







1k 


T5EpT159


	


	 UNITED STATES 
V.DEPARTMENT OP THE INTERIOR 


?1 9UI	 OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S •PRpGRtPoRT	 For Month of	 /67 Feb 5/67	 Docket No. 


Operator ' s Name	 LD Nines	 Contract No. 14-23-090-


ONE 61460 


2210 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
D TE A


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Driftin	 It	 137	 712 
css;;;;;::::.:::::::::::: 	 . ____ ________ 


melted	 Ft. ____	 330 


Winzes ..................................._______ ________ _______________ 
Other U nclerg round 
Drilling, Core-Diamord ...........______	 _______	 ______________ 


Rotary .............._______ ________ _______________ 
Drilling, Non-core-Diamond.... 	 _______ ________ ________________ 


Rotary ......._______ ________ _______________ 


Ft.	 io86	 110 


a	 i6	 i8 
Roads and Trails 
Stripping 
Trenching ..............................._______ ________ ________________ 
Test P itting ..........................._______ ________ _______________ 
Other Surface Work 	 V 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases.....................
Analytical Work	 ..................................................................................


TOTALTODATE(perMMEVFoml6O) 	 ....................................


28zl8O.O(f 7 
'''	 g ________ _________ 


19800.00 - i _',, 
_______________


________ 
__________ 


-
_______________ ________________ 


______________ __________ 
_______________


______________ _______________ 


_______________
__________ _______________ ________________ 


_______________
___________ 


-
_______________ _________________ 
_______________ ________________ 


iu.00 __________ 


is /_' __________ 
V 


V
/ 


_______________ __________ _______________ ________________ 


______________


V	 V 


V	
V 


_______________
_______________ 


V 
______________ 


-.
_______________ 


V. 


__________ 


REMARKS	 V V	
V	


V 


V	
V	


•V	
V	


V	 V 


V	 VV	
V• 


(Continueonback)
VVV
	 _ VV _VV


EMARKS V
U,J 


(Continue Ofl back) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	 V	 V	 V• 


Date	
VLI'D 


Per _____________________ Title	
Manager 


V	 V	 V	 -	 V	 V 
A wi1lfu11	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offenae. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title	
1d Office; Rgion 


Governznpresentative 


Date	 -


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, •' ' . 
MMEFORM61 


This report is th second of the three pjps—of . the Opera-	 '' 
tor's Monthly Report. Submit the original 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, , namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs	 ' 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the contract was written o'i an actual cost or ,a unit cost basis, ,	 ,.	 .. 
or some cdmbinatioO of the two. Distribute the cost' of such	 :	 ' ' 


general items as supervision, equipment rented etc according 
to relative footages or on some other c'onventional.basis. The item .	 ' '	 . ' .1' 


"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 . 


The item titled "Drilling, Non-core Percussion ! ' , includes	 " 
all drilling performed with wagon, jack-hammer, stoper and mount-.. 
ed drills. The several items, labelled "Other" are provided to 
take care of particular' exploration operations not specified' on	 '	 .	 . , 
this form.	 '	 ' 


INT;.DUp .,D.C;69.. 2712	 ,







7,	 .


February 2i, 1967 


Me'. D. R. Nacisren, Field Officer 
Office of	 .nera1a 1xp1oration 
Geolegical Survey 
So. 157 }bward Street 
Spokane, Washington 9920k


Re:	 ON&6460 ((bid) 
B Reef 
Chelan County, Washington 
Contract 2210 


Dear Mr. MacLaren: 


1nc1osed please find Operator's Progress Report (MME Fore 61), Operator's 
)bnthly Voucher (14MB Form 60), and assay certificates. 


Work during the period consisted of drifting, crosscutting and longholing on 
the 873 level. The work was dietribated as Ibilowe: 


#1N was advanced 57 feet 
#18 was edvanced 57 feet 
#6 was advamed J feet 


137 feet 


The ibllowing longholee were cozp1eted: 


From *lN	 #1 hole + 10° was drilled 128 feet North 
#2 hole + 100 was drilled 118 feet North 
#3 hole + 1100 was drilled 112 feet South 


From #18	 #1 hole + 100 was drilled 88 feet in a southerly direction 
#2 hole + 100 Was drilled 120 feet in a southerly direction 
#3 hole + 1O was drilled 64 feet in a weeter3y direction 
#4 hole + 10° was drilled 88 feet in a southerly direction 
#5 hole	 was drilled 110 feet in a southerly direction 


From #6	 #1 hole + 100 was drilled 11111 feet in a southerly direction 
#2 hole + 60° was drilled 142 feet in a northerly direction 
#3 hole + 10° was drilled i.12 feet in a northerly direction 


Total 1086 feet 


____________ (











SampleNo. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. • 


G_Ipu RILllN ASSIY ______ ___________________ 


L4093k .0]. •CUi.


_


#1+100 


_ i4O935 .0L. ,06


______ 


.


______ ______


._ 


LO936.02 .OL ______ ______ _____________________ 


40937 .02 .014


______ ______ 


.


______ 


40938 ' _O2 O6


______ 


L O939 .01


_ 


Trace • .	 . 


L109k0 .0]. Trace ______ ______ ______ ._____ 


kO9L.]._ . p1 Trace


______ 


______ ______ ______ ______ ______ ___________________ , 


4O9Ll'2 oi Trace ______ ______ ______ ____________________ 


L O9L.3 .02 .0k


______ 


_____


______ 


_______ ______ _______ _____________________ 


______ .02 .0k ____ ____ ____ ____ ______________ 


1i0945 .01 .06 ______ ______ ______ ______ ____ #2__+10 _$_-


40946. .03 .06 . _____ _____ _____ _________________ 


4094? 01 Trace


_____ 


_____ _____ _____ _____ ________________ 


110948 .01 Trace _____ _____ _____ _____


_____ 


_____ ________________ 


140949 Ol .06 . . . 


40950 


41001


.01 


.02


Trace 


.06


______ 


______ 


______


______ 


______ 


______


_


______ 


_____


______ 


______


______ 


______


________________ 


________________ 


41002 .02 .06 ______ . . 


k1003______ .04 ______ ______ ______ ______ ______ ____________________ 


41004 .01 Trace ______ ______ ______ ______ ______ __________________ 


141005 .01 Trace ______ ______ ______ ______ ______ 


41006 • . .01 Trace ______ -______ ______ ______


____________________ 


4100? .02 Trace


______ 


.	 -


____________________ 


___________________ 


41008 -. .02 Trace ______ ______ ______ ______ ______ ______________ 


41009


__


.03 ______ ______ ______ ______ ______ -


43.010 


41011 


4103.2


...2]. 


.02 


.02


.36 


.06 


.014


______ 


______ 


_____


______ 


______ 


_____


. 


.,. 


_____


______ 


______ 


_____


_____ 


_______ 


______


______________ 


#3_+10° 


___________ _____ 


_______________ 


41013 .01 _. ______ ______ ______ ______ . 


41014 .01 Trace ______ ______ . ______


.______ 


41015 .01 Trace .
______ 


.
________________


Assayer 


-_____________ 


L-D MINES 


AISSAY CERTIFICATE	 Wenatchee, Wash.,	 February 6	 19 6i 
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L-D MINES



' ASSAY CERTIFICATE
	


Wenathee, Wash.,	 February 6	 19 62 


SampleNo. Oz. Au. Oz. Ag. %_ Cu. % Pb. %Zn. 


La016 .02 Trace . 


k1017


•


.02 .OLi. 


Li.10181_.02 .011. #4+100 


111019 .02 Trace 


141O2O O2 irace ______ ______ 


Ll.1o21 .0]. Trace ______ ______


______ 


.	 S


______ ______ ________	 __________ 


41022 .01 Thace .	 . ______ . 


111023 .08 .10 ______ ______


__________________ 


___________ .23 .16 ______ ______


______ ______ ______ ____________________ 


_LI.1025 .10 .10 ____ _____


______ 


_____


______ ______ ___________________ 


- 


41026 .02 14 ______ ______ ______


_____ _____ 


11.1027 .01 .04 ___________ _____


______ ______ ____________________ 


-. 


41028 .02 .04 ______ ______ ______


______ ______ 


______ ____- ___________________-


41029 _.02 Trace ___________ _____ ______ #5_115° S 


11.1030 .01 Trace _____ _____ _____


______ _


41031 .04 .10 ______ ______


_____ _____ _________________ 


41032 


k1033.01 


.06 .08 


Trace


______ 


_______


______ 


______


______ 


______


______ 


______ 


_______


_____ 


______ 


_______


_________	 _____ 


______________ 


______ -___________________ 


- 40789 .01 Trace ______ ______ ______ ______ #1+100 


140790 .01 Trace ______ ______ ______ ______


______ 


______


_


140791 .01 Trace ______ ______ ______


_________________ 


140792 


- 40793 


40794 


110795


.01 


.04 


.02 


.01


Trace 


.06. 


.04 


Trace


______ 


_____ 


_____ 


______


______ 


_____ 


_____ 


______


______ 


_____ 


_____ 


______


______ 


______ 


_____ 


_____ 


______


______ 


______ 


____- 


_____


____________________ 


_______________-


_______________-


___________ 


1+0796 .0]. Trace_ ______ ______ ______ ______


______ 


______


______________ 


A0797.02 .Oli. ______ ______ ______ ______ -_____


________________ 


_____________________ 


40798 - .01 Trace ______ ______ 


140799 .01 Trace ___________


______ ______ ______ ___________-____ 


40800 .02 .04 ______ ______


_____ ______ ______________________ 


i40901.01 Trace ______ ______


______ 


______


______ ______ ________________ 


40902 .01	 _ Trace ______ ______


______ ______ 


______


________________ 


____________


Assayer 







L-D MINES 


CERTIFICATE	 Weflatchee, Wash., 	 FebX'%lary 6	 i 


Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. ______ _______ ____________________ 


L O9O3 O1 .08 . . 


1409011. O2 ..04


______ ______


______ ______ __________________ ______ ______ ______ 


140905 ,.01 OLi . ______ ______ ______ #2	 +ip° 


40906 .01 £r.ce .	 . _______ _______ _____________________ 


Li0907 frpce


_______ ______


. . 


40908 .02 •O1.


______ .


______ ______ ______ ____________________ • 


14fl909	 • ,01 r1A


______ 


:


______


. -	 - 


140910 01


. 


Frace ______ ______


. 


______ ____________________ ______ ______ 


- '409U .0]. £race _____ ______ _____ ______ ______ #3_+kO°S 


140912 01 race ______ ______ ______ ____________________ 


1409)3 .01 L'race


______ 


____


______


- 


14091Z. .01 ...10 -___-


140915 .08 •31i.


- 


140916 ,06 .111. ______ ______ ______ ______ ___________________ 


k0917.0i4. 


140918 


140919 


140920


07 


.014. 


_____


.20 


.32 


.10 


.18


______ 


_____ 


______ 


_____


_____ 


______ 


_____


_____ 


______ 


_____


_____ 


______ 


_____


_____ 


______ 


_____


________________ 


_______________ 


________________ 


140921 .03 .08 ______ _______ _______ 


140922 .014. .].2


______ 


______ ______ ______ ______


_______ 


______


__________________ 


--


140923.. A06 .16 _____ _____ _____ ______


_________________-


14092k0k .06


_____ 


______ ______ ______ ______ _______


_______________ 


_____________________ 


38987 


38988 


_8989	 -


.03 


.02 


02


.0k 


o6 


.0k


______ 


______ 


1


______ 


______ 


_____


______ 


______ 


______


______ 


______ 


______


_____- 


_______ 


______


#1	 +10° S	 - 


_____________ 


___________ 


-38990 01 .014. ______ ______ ______ ______ ______ ________________ 


38991 .01 Trace _____ _____ _____ _____ -____ _________________ 


38992 .02 .014. ______ ______ ____________ ______ __________-____ 


38993 .02 08 ______ _______ _______ ___________________ 


3899k.02 .011.


_______ ______ 


______ ______ _______ ______ ________________ 


38995 .01 ae


______ 


38996 .02 .0k


Assayei 


Page 3 







Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. _______ ______ _____________________ 


38997 .02 .0k ______._. 


..38998 .02 Trace


______ ______ 


S


______


• 


140751 ,Ol+ .06 ______


. 


______ ____________________ --


L4O?52 .03 .OLl.


______ ______ ______ 


140753 .02 ,014 ______ ______ ____________________ 


407514 .02 _.i0


______ ______ ______ 


____ __________ _______________ 


40755 02 .06


____ ____


______ ______ ____________________ 


140756 .02 .011


______ ______ ______ 


______ ______ ______ _____________ ____ ______ ______ 


140757 .02 .18 ______ ______ ______ #2	 +60° N 


_40758 .014 .20


______ ______


___ ___ ___________ 


40759 .03 .16


___ ___ ___- 


______ ______ ______ ____________________ 


40760 .03 .06


______ ______


_____ _____ _____ ________________ 


14076]. .014 .10


_____ _____


______ ______ ____ __________________--


40762 .02 .111.


______ ______


______ ______ ______ _____________	 ____ 


110763 .06 .28


______ 


'______


______ 


______ ______ ______ ______ ___________________ 


407614


-


.02 .08 ____ ____ ____ ____ ______________ 


40765 01 .04.


____


______ ______ ______ ______ _________	 ______ 


40766 .01 .014.


______


______ ______ ______ ______ ________________ 


40767 .02 .10


______


______ ______ ______ ______ -__________________ 


40768 .10 26


______


______ ______ ______ ______ _________________ 


140769 .014 .20


______


______ ______ ______ ______ _______________ -


40770 .011 .06


______ 


______ ______ ______ ______ ______ _________________ 


140771 .02 .014 ______ ______ ______ _______ _____________________ 


140772 


-	 140773 


407714


.011 


.014 


.06


.06 


.12 


.10


______ 


______ 


_____ 


_____


______ 


_____ 


_____


______ 


______ 


_____


______ 


______ 


_____


______ 


____ 


_____


_______________-


__________________ 


__________ 


4077.5 .02 .0k_ _____ _____ _____ #_+100N 


40776 .02 .04


_____ _____ 


______ ______ ______ -_____ ____________________ 


140777 .02 .06


______


______ ______ ______ ___________-____ 


140778 .02 .12


______ ______ 


______ ______ ______ ______ __________________ 


140779 


40780 


40781


.02 


.02 


__.02


.20 


06 


.10


______ 


______ 


______ 


______


______ 


______ 


______


______ 


______ 


______


______ 


______ 


______


______ 


______ 


______


______________ 


_________







Page 5 
L — D MINES 


ASSAY CERTIFICATE	 Wenatchee, Wash., Feb'Uar7 6 


Sample No.	 Oz. Au. Oz. Ag.	 % Cu.	 % Pb.	 % Zn. 


40782	 .01 .06 ______ ______ ______ ______ ______ ____________________ 


40783	 .0].	 .0lt. _______ ______ _______ _______ _______ _____________________ 


I4078L.	 .01 Trace 


88	 .02


Assayer -







Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. ______ _______ ____________________ 


"B" EEF ?IU( KSA , ___________________ __________ 


40336


______ 


0k


______ 


.06


______


____________________ 


_0339 .03 .04


______ 


______


______ 


______


______ 


______


______ 


______


______ 


______ _____________________ 


40335 .04 06 _______ ______ ______ _______ _______ _____________________ 


40337 02 .011' _____________________ 


40340 .02 .06


_______ ______ ______ _______ _______


_____________________ 


40343 .04


-


.06


______ ______ ______ _______ ______ 


_______ _____________________ 


40345 O2 .06


_______ ______ ______ _______ 


______ ______ ____-______________ 


40346 .02 .04


______ ______ ______ 


______ ______ ______ ____________________ 


40349 .02 .06


______ 


______


______ 


______ ______ ______ ______ ____________________ 


-40334 .02 ,08 _____- _______ _____- _______ _______ _____________________ 


110338 .1L 26 _____ 


40341 .09 12


_____ 


_____


_____ 


_____


_____ 


____


_____ 


_____


_________________ 


S 


40342 .08 .20 ______ ______ ______


_____ 


4034i. .03 .06 _______ _______


______ 


_______


____- 


5


___________________-


40347 ,04 .06


_______ 


_______ _______ _______ _______


_____________________ 


40348


-


p08. .18 _____ _____ _____ ____


_______ 


_____


______________________ 


________________ 


- __T________ - _____ __


Assayer 


r	 r'..


L—DMINES 


ASSAY CERTIFICATE	 Wenatchee, Wash.,	
bz'	 6







	


S	 .	 S. : 


MME FOBM6	
REFERENCE SLIP 


REV 
2(QF10EOFMINER_-


TO: Chief, OI	
LDA' INITIALS 


Cnact2210 


	


iL Action	 Reply for signature 


- mient -- :: iOflS 


Conference	 Rewrite	 le 


REMARKS: Transmittal of Gov' t. and Budget and 
Finance's copies of Amendment No. 3 to the 


above_Cited contract. 


INT.-DUP. SEC.. WASH..







.	 Office Phone NOrmandy 2-6117 


L-D MINES 
Post Office Box 1668 


WENATCHEE, WAsHINGToN 98801 


February 21, 1967 


Mr. Harold Kirkemo 
5807 Folkstone Road 
Bethesda, Maryland 200314 


Dear Kirk: 


The assay report on the sample taken by Younkers on the 
1000 level at B Reef is Au 3.12 Ag 8.68 oz. per ton. 


The assayer failed to understand that I just wanted the 
mineral itself assayed and, as a result, the whole specimen 
was run. If the naumanite-rich section alone were assayed, 
chances are the sample would have run 100 times as much. 


Best regards 


Yours very truly 


Ed I.ovitt 


EHLj 


cc: A. Wisenborn



















S. i 
Az/ 4 


ME FORM	 /Y 
SEPT. 1959	 ... 


/ 


'•r 


OPERATOR '	 VOUC4 


Operator's Name	 Li'D ines'	 7	 S 


Address_P.O. x 1668, Wn+b WMtgtrn 98801


. 


Docket No.	 ONE 61160 
Contract No. 


14-23-090— 2210 
Contract Amount $ 133,260.00 
Gov't. Participation % .50 $ 66,630.00 
Mineral(s)	 ________________________ 


.0 STATES 
1LTHE INTERIOR 


EALS EXPLOR&TION 


cember, 1966 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
'DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


1aing 
Drifting	 .... 
Crosscutting	 .... 
Drilling	 , 


Inc.1inet Shaft 
.Assays	 Ag - 


(2) Personal Services:	
S 


Supervision& Technical 
Outside Consultants	 ............. 
L abor	 .....................................


(3) Operating Mat'l. & Supplies: 
Ti mber	 .................................
Explosives 
Pipe	 ................. 
Rail	 ................... 


(4) Operating Equipment:	 .. 
Rental	 ............................... 
Purchase	 .................................. 
Depreciation ................... 


(5) Initial Rehab. & Repairs: 
Building s, Fixtures, etc........ .
OperatingEquipment ....... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 	 ............. 
Analytical Work 	 .......................
Payroll Taxes	 ............... 
Employee's Liability Ins 


.::::::::


S


3000.00 3000.00 
8960,0() LZIflL0,0O 23000,00


_______ 
_______


__________ ____________ 


6000,00 6000.00 __________
__________ ____________ 


k2Zi.0fl 421i3O0 ________
______________ _________________ 


_______ 19800,00 19800.00 ______
___________ _____________ 


75.00 31&2,50 LI1?,50
_________ ___________ 


____________ _________________


S 


__________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


__________ ______________ _______________


___________ ________________ __________________ 


.	 I 


____________ ________________ _________________


__________ ______________ _________________ 


_____________ '


___________ ________________ ___________________ 


________ ___________ ____________ 


____________ _________________ __________________


________ ___________ _____________ 


____________ _________________ ____________________ 


.


S 


S


-


S 


- 


____________


.S	 .. 


_________________


S 


__________________


.


_________________ _____________________ 


. 


____________ ________________ _________________


_________________ 


____________ . __________________


___________ ________________ ___________________ 


. 


____________ _________________ __________________


____________ _________________ ____________________ 


_____________ __________________ ___________________


____________ _________________ ____________________ 


____________ ________________ _________________


____________ _________________ _____________________ 


_________________


___________ 


.


________________ ___________________ 


S 


9L59,00
l


i3182,50


41,50 _______ __________ ____________


I certify that the above bill is correct and just and that payment therefor has 


not been received.	 . 


Date	 ' yee	


LIPID Mtnes 


Per ¶


' 7 ' 	


Titk .
Manager 


* When a voucher is signed àr receipted in the name of a company or corporation, the name of 


the person writing the company or corporate name, as well as the capacity in which he signs. 


must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress.. 


urer," as the:cade may be. 


A will lly..fa1se statem'e t or representation to any department or ac ncy of the United 


'States. as to--any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 


Sec. 1001.)


(INSTRUCTIONSON REVERSE)


Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 


in the amount ot 


• 	


. 


Signature	


_14X0804 


zed Certifying Officer) 


Dote FEB _
9_1967 Vou. No. 615.8



(SEE OTHER SIDE) 







.	 ...,,.,, 
Certification by Government Representative 


I certify that to the best of my knowledge and belief the contractor:submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 /fc 
Signature	 Title._	 Offic R g oL;.. -	 - Date.________________ 


Appr6ved ly.OME' ExecUtive Officer or Alternate: 


Signature___________________________ Title 	 Dare -	 r)	 ? 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. '-The- report consists of three- parts. 


FIRST, theOperator's Monthly Voucher onMME 
Form 60 listing the project costs incurred and claimed 
by the Opera'tor.is the voucher basis' for ' payment of-
the Government's share of the cost. .


	 1	 - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of. 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed1 resültsaccom-
plishd, and any unusual . situations encountered, 
illustated - and sujported by engineering-geological 
maps Or sketches, thill hole logs, assay reports, etc., 
as • pertinent.	 .	 - .	 •.	 --.. 


Fhe.Operator submits the original andopies 
of ead of the ' three'sections of this rep6rt to the OME.. 
regional Executive Officer at the end of. each month 
during the life of the 'contract. 


PREPARATION QF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are -filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. - Categories (2) through--(7)----apply to 
"Actual Cost" contracts o,nly.	 - 


Under "Fixed Unit Costs" and- Categoty (1) - 
- report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis' 
by independent contractors. 


U.nder Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except- the costs for services applica-
ble to Categories (5) and (6). 	 - 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) arid (6). 


Under Category (4) report claimed rentals 
equipment belonging to a third party, claimed payments 
or obligations -for p-aym-ents on the Operator's purchase 
of equipment, -and claimed depreciation for the use of. - 
Operator-owned equipment. .	 - 


Under Categories (5) and (6) -include all claimed. 
costs of laoor, supervision, technical services, oper 
ating materials and supplies, and all other items-used 
i -(5) the initial rehèbilitation and. rep airs of existing 
buildings, fixtures, installations (exclusive of mine - 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, :and' 
fixed improvements (exclusive of mine workings).. Do.' 
not report these costs under Categories (2), (3), (4),,, 
and (1).	 -	 -


Under - Category (-7) include all miscellaneous 
- claimed costs such as- repairs (other than initial) and 


maintenance of equipment,, sampling and analysis, 
travel, communication, accounting, 'office expenses, 


- and the Operator's share of payroll taxes and insurance. 
Except for amounts claimed under "fixed unit 


costs" 1 provisions of the contract, all costs claimed 
in this voucher must be supported by dOcumentary 
evidence-- consisting of (a) certified copies or tram-


- . scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) oñginal Or certified 
copies of invoices, statements of accounts, or purchase 


-. orders which indicate items of materials or 'services, 
quantities,- unit prices, total -charges, and payment 
terms; and (c) certified memoranda of the Operator for 


- such items as depreciation of Operator-Owned equipment, 
- unemployment taxes, and employee's liability insurance. 
The certification may- be stated thus, "Certified True 
Copy (or Transcript)", fol1e 1 y the signature of the 
Operator or hisäè1- copy of each document 
should -accompany .the prinal1f\t is voucher. 


- . .	 . The req	 rit0 torubmi'fting documentary evi-






dence of claimed costs may be waived by the OME 
regional .Exec determines that it is 
impracticable for an 8perator to submit., this rnaetial. 
In any case Of waiver o'f this' requirement' an "On-site" 
audit by an, O,ME auditor is mandatory prior to payment 


-	 of the final Operator's Monthly V,ühe?- ,' 	 .. 


-	 - -iZ'L L ,L V--	 - - 
-	 '	 -	 - -' -	 -.	 -	


:-- -	 .	 INT.DUP. ,D.C.9-.







ME FORM 
EPT. 1959


U.


S.. UNITED STATES I 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S	 EPORT	 For Month of	 Cemr, 1966	 Docket No. 


Operator's Narne	 LD NiflS	 .	 Contract No. 14-23-090 .-	 10 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE .


COSTSTO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................____	 _____	 75' 
Crosscutting ............................	 ________	 . 
Raising	 75' 
Shafts....	 .lined...............____	 330' 
Winzes ................................... 
Other U ndergrounc ..................._______ ________ ________________ 
Drilling, Core-Diamond ...........	 ______	 .	 ______________ 


R.otary..............________ ________ 	 . 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary ........_______ ________ _______________ 
Churn........... _____ ______ ___________ 
Percussion ____ ____ _________ 


Miscellaneous ..........................______ _______. 
Assays Au Ag	 ____	 30	 167 
Roads and Trails	 ._: 
Stripping ................................._______ ________ ________________ 
Trenching	 . 
Test Pitting ............................_______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ............................................................
Ne.w Buildings,	 Fixtures,	 etc.	 ........................................................... 
Operating Equipment Purchases ............................. 
Analytical Work 	 ................................................................................., 


TOTAL TO DATE (per MME Form 60)


_________ 


0)
________________ __________ 


3000.01) 7S 3.t1o'i/ C) 
1BOOIIOO . ________ _________ 


________________ 
______________


___________ ________________ _________________ 


________________
__________ ______________ _______________ 


_______________
___________ ________________ __________________ 


_______________
___________ 


-
_______________ ________________ 


___________
_______________ ________________ 


L 24 pp
. 


..44
___________ 


.4,24
____________ 


424O" 
. / 
L7,5O 2_ .4(7._5V ______ 


_______________ 
/


___________ ________________ _________________ 
._


_______________ 
_______________


___________ _______________ ________________ 
_________________ 


______________
___________ _______________ 


_______________
_______________ 
________________ 


.
. 


52641. O (f5 'fJ_,D 


REMARKS	 .	 ...-	 .	 . 


(Continueonback)	 ______.. .


REMARKS 


(Continueonback) 


The undersigned company, and the official executing thiscertification on its. 
behalf, heteby certify that the Informaon contained in this report is correct and 
complete to the best of their knowledge and belief 


Date	 'yZ 1jperator	 L.D_.nes 


Per	 . Title	 aflage_ 
C _ C_ _tZ.	 .	 . 


A wiUfu1l	 false statement or representation to any department or agency of the 'United State., 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.,	 -I certify: that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title	
Field Office; R.gio 


. .	 Government Representative 


, •J	 __'' _97 Date	 - -	 _v


(INsTRUcTIONs ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MMEFORM61 


This report is:th. second of the three ps—of the Opera-
tor's Monthly Report. Submit the original andpies. 


The cost for each operation should be the total of all• 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, 'reaming, 	 ' 
cctre boxes, etc. This procedure of distribution holds whet rQ ' 
the contract was written on an actual cost or a unit cosçbai


'S 


or some combination of the two.' Disttibute the COSè of such	 '	 '

general items as supervision, equipment rented etc ac2didg 
to relative footages or on some other conventional bJThe item 
"Initial Rehabilitation and Repairs" covers all' rehabilitaii'ófrjt 
and/or repairs other than the rehabilitation of mine working..* 	 ... 


•	 The item titled "Drilling, Non-core Percussion" includes'' 	 S ,



all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are' provided to: :' 	 . 
take care of particular"exploration operations:'not s .pecified ..n L 	 • 
this form	 7 (_# 


INTDUI.,D.C.59	 271st.















Sample _No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. _____________________ 


: " MICK_Si MPL


______ ______ 


, 


j10320 .06 2O


_ 


•


______ _ . 


__4o3 Li. ..011. .10 ____________________ 


LiO326 .02 Ol1.


______ 


______


______ 


______


______ 


______


______ 


_______


______ 


_______ _____________________ 


L O328 .06 .42 ______ . ____________________ 


k0330 .O11. _•.12


______ ______ ______ 


.	 - _____ . 


L o33:3 .06 .10


_____ _____ 


______ ______ ______ ______


: 


___________________ ______ 


4O311 O6 .32 


liO3Ok O2 .08 ______ ______ ______ _______ ______ ____________________ 


40306_L_.10 .30 _____ ____ ___________ _________________ 


-- L 1k 1_.02 08 ______ -______ ______ _______f_______ _____________________ 


4o3i6 .06	 __ .68 • .	 . 


Lt&318 .15 .32 ______ ______ ______ 


L O323 .10 .23


______ - __________________-


40325 _.06 _____


_____ 


_____ _____ _____ _____ _____ 


40327 .06 .10 ______ ______ ______ ______ ______


_________________ 


40331 .02 .0k


_____________________ 


40332 .06 .1k


_______ 


______


______ 


______


______ 


______


______ 


______


_______ 


______


_________	 ______ 


______________ 


140303 .02 .26 ______ ______ ______ ______ ______ _________________ 


140307 .06 .08 _______ ______ ______ _______ _______ ________________ 


40309 .0k .06 ______ ______ ______ ______ ______ _________________ 


40312 .15 .kB ______ ______ ______ ______ ______ ____________________ 


- 40302 


140305 


40308


.06 


.02 


.02


.10 


.12 


.06


______ 


______


______ 


______


______ 


______


______ 


______ 


_______


_____- 


______


___________________-


___________ 


40310 .08 .26


_______ 


______


______ 


______


______ 


______ _______


_______ 


______


___________ 


40313 


40315


.02 


.10


.06 


.16


_____ 


_____


_____ 


_____


_____ 


_____


_____ 


______


-____


_______________ 


_________________ 


40317 .08 .18 ______ ______ ______


_____ __________-____ 


40319 .08 .12 ______ ______ ______


______ 


_______


______ _________________ 


140322 .02 6 ______ ______ ______


______ _______________ 


______________ -_______


Assayéi 


e
L-DMINES 


ASSAY CERTIFICATE	 Weflatchee, Wash., Decein1r 31	 196 







ASSAY CERTIFICATE 
Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. 


_________ ING.Ji LE DRIJ DING AS


______ 


AYS


______ 


EST}LE


____________________ 


#2 + 150 


40663


_____ 


.0k


_____ 


.06 0	 8' 090' Fault 


1406614. .06


______ ______ ______ ______


8.16' 


40665 .03 .0k


_____ _____ _____ _____


16.2k'


__________________ 


: 


4o666 .02 .06


______ ______ ______ ______


232' 


40667 .02 00k


______ 


_____


______ 


_____


______ ______


32.40'


____________________ 


140668 001 Trace


_____ _____


40.48'


________________ 


40669 .01 Trace


______ ______ ______ ______


14.8.56'


___________________ 


40670 .01 Trace


______ 


______


______ 


______


______ 


______


______ 


______ 56.64'


-	 - 


40671 .01 Trace ______ ______ ______ 64.72'


__________________ 


40672 .02 .10 ___________


______


72-80'


___________________ 


40673 .02 c6


_____- 


_______ ______


______ __________________ 


140674 .01 .06 ______


-______ 


______ ______


_______ _______ 


8896'


_____________________ 


90.14k' Soft 


40675 .01 Trace ______ ______ ______


______ 


______ 96.104'


- 


40676 .02 .04 ______ ______ ______ 0Ze,il2'


_____________ 


40677 .01 Trace ______ ______ ______


______


12.12O'


______________	 ____ 


40678 .ol Trace ______ ______ ______


______ 


______ 20-128'


___________________ 


40679 .02 .06 ______ ______ ______ .28-i36'


___________________ 


40680 .01 Trace ______ ______ ______ : 36.14k'


_________	 ______ 


_______________


CRAFTSMAN PTC. CO .


Assayer 







.


L-DM 


ASSAY CERTIFICATE
• Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. 


_______ ________ ASYS0F ESTIL1


______ 


#3+150 


______ ____________________ 


140681 .1k .20 0.	 8


_____________ 


k0682 .03 .08


_____ _____ _____ _____


8 16


________________ 


'40683 .02 .014


______ 


______


______ 


______


______ 


______


______ 


______ 16.. 24


____________________ 


____________________ 


k068Li. .16 .18 2k.. 32' 


l40685 .06 1k


_____ 


_____


_____ 


_____


_____ 


_____ 32.. 40' 


40686 .0k .06


_____


LiD.. 4.8' 


40687 .03 • .08


______ ______ 


______


______ 


•


______


148.. 56'


____________________ 


40688 0k .614


______ ______ - 


140689 .02 .28


____________________ 


614.. 72'


____________ 


-140690 o6 .06


______ 


_____-


______ 


______


______ 


____


______ 


______ 72.. 80'. 


-40691 .10 .214' ______ • • 80.. 88' 


40692 .0J1 06 ______ ______ ______ 88... 96'


____________________ 


140693 •014. .38 ______ ______ ______


______


96..10k!


__________________-


• 


406914 .03 .16 ______ ______


______


.011.112


- 


140695 _.0k .20 _____ _____


______ 


_____


______ 


• 12..t20'


__________________ 


40696 .25.	 • • .56 • • - 20..128'


_________________ 


____________________ 


40697 .32 34 ______ ______ ______ 2&136' . 


140698 .12 .114 _____ _____• •


•


3&.i4O'_


_____ 


_____


Assayei' 







p. 


ASSAY CERTIFICATE


.,... 


L-D MINES 


Wenatchee, Wash.,_cember 31	 19 


Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. 


____________ ____ ASA!S0F TL#5+50 


40705 .01 Trace 0.	 8 093 t Fair]	 soft 


_40706 .0k .06


______ 


______


______ ______ ______


8.. 16
not fault 


40707 .06 .10 _____


______ ______ ______


16.. 24


____________________ 


£10708 01 Draôe


_____ _____ _____


24. 32


_________________ 


40709 j .01 Trace


______ 


______


______ ______ ______


32. 40


___________________ 


40710 .01 Trace ______


______ 


______


______ ______


40.. 48


___________________ 


40711 .06 .06	 . ______ ______


______ ______


48.. 56


____________________ 


40712 o4 .06


______ ______


56.. 64


___________________-


40713 .02 .10 ____


.


64.72


_____________________ 


-40714 .02 .06 _____


____ 


_____


____ 


____


____


72. 80 


40715 .02 .04 _______ -______ ______


_____ 


_______ 80.. 88


_________________ 


_____________________ 


40716 - .07 .12 ______ ______ ______ ______ 88.. 96 93...94' Fault	 - 


-_40717 .01 .08 ______ ______ ______ ______ 96..10k 103-104' Fault 


40718 .01 .04 ______ ______ ______ ______ 104.112 104-140' Sandstone 


40719 - .02 .04 ______ ______ ______ 112..120 


40720 .01 Trace ______ ______ ______


______


120..128


_____________________ 


£10721 .01 Trace ______ ______


______


128..i36


_____________________ 


40222 .01 Trace ______ ______


______ 


______


______


136..140


_________	 _____ 


_______________-


CRAFTSMAN PTG. CO.


A' 







gi 


$ub jest'	 iL646O (Gold) 
L'D Mines 


Reef 
Chelan County, WaahingtOn 
Cotrsct 2IQ 


*ntlosad ars the orig3.nal and three copa.ea of popoaed Amendtilent 
o. 3 (t* pago) to the aubject Contract, signed for the Govern' 
u*rt An *tr* Copy is enclosed or field use 


U the propo*ed amendment is aatisfactory to you and the Operator, 
•it four cpiu 8hould be signed by an authorized representative 
of the Operator end distributed in the uaual manner 


Xi any pert o the proposed amendment oee not have your approvsi 
• that of the Operator, the originaL and alt copies are to be 
returne4 tethts office together with the proposed cbangee for 
oonsidsrati,n.


& 


?rank *. JohnsOn 


$nclo*ures 


cc	 Director's Reading File 
Division File 
Economic Geology File 
ONE fil 
ONE Reading file 
Mr Kirkemo 
130 
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•	 MME FORM 6	 REFERENCE SLIP 


EXPLORATION


••• 


REV	 OFFICE OF MINERALS - 
• I DATE INITIALS 


Mr	 KirkemO, Rm	 4459 
2


_____ 


FROM	 Chie	 ONE - 


FOR	 Check items for action desired 


Action	 - Reply for signature of -: - •	 • 


Approval - Investigate	 - Surname	 : -f:-..-


Comment	 - Recommendations	 - Signature. 
-


Conference	 Rewrite	 - File -
Insruqtiop. S 	 • 


REMARKS:


NTERO-DEPT •	 •. 


• REcEWED	 JAN 3	 119 : 


•	 - JAN 3	 1967	 SOUCTO
5	 // • -	 •	 -• -• 


Thera	 ReseUrces 	 1	 --	 -_	 •	 •	 -•
•	 UlYIDWI'	 -- - 


enenral Legal Ser cr 	 • 


INT.—DUP. SEC.. WASH.. D.C.	
M563OO2	


• 
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DRAFT 1 / 26167	


''	
(1 


IUUrkemoJgla	 120M 


EZPWRATION ONTRAT

t4'D MINES 
OME6460 


A)NIm1ro. 3 


it La agreed this _________ day of 	 , 1967, 


between the United States of Amrica, acting through the Department 


of the Interior, U S Geological Survey, hereinafter called the 


"Government," and LD Mines, hereinafter called the "Operator," that 


Exploration Contract NO 2210 (OME-6460), dated September 24, 1965, 


as amended, ia( rtheyende?ffective the date of the contract as 


follows: 


In	 i4: 


1 Under' the heading Description Of the Work, Stage I: 


(a) The second paragraph in Amendment No 2 is revised 


to read as f011ows' 


"A level ba11 be established at a selected point in 


the shaft driven on Stage I, and)TiIutt71,092 feet 


of drifts, crOsecutS, and raises may be driven therefrom 


to further explore the mineralized zone. Additional 


exploration by drifting, crosscutting and raising(i7 	 /' 


Stage I may be undertaken n/the balance of funds not 


necessary for long'bole drilling 


(b) The fourth paragraph is revised to read as follows 


"Raises may be driven from this level at locations not 


less than 200 feet apart. Maximum height for individual 


raises shall not exceed 75 feet."







Thpj	
.	 . 


2. Under the beading Estimated Costs of the Project, Stage I, 


aa amended, the items are revised to re*d as follows: 


	


330 feet shaft sinking @ $60.00/foot	 $19,800 00 


1,092 5 feet drifting, croa8cutting, 


and raising @ $40 00/foot	 43,70000 


4,000 feet longhole drilling, 


including assaying for o1d and 


silver, @ $1.00/foot	 4,000 00 / 


400 muck and channel samples for 


gold and silver assays 


@ $2 50/sample	 1,000.00 


	


total Stage I	 $68,500 00 


1/ Unexpended funds may be applied to drifting,

crossutting, and raising at $40.00/foote 


This amendment shall not be construed to increase the 


stiinated total cost of the contract, 4jtgregate ameunt which the 


Government may be required to contribite, r he fixed unit cost of 


any item of work. 


Executed in quadruplicate th day and year first above 


written,


THE UNITED STATES OV AMERICA 


By________________________________ 
Chief, Office of Minerals Exploration 
U S. Geological Survey 


L'D MINES
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• UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992011. 
January 30, 1967 


Memorandum
rr	 . 


4	 V'. 
To:	 Chief, Office of Minerals Exploration 


From: . Field Officer, Region I 


Subject: OME-6 11.60 (Gold) 


BReef	 .	 __--
Chelan County, Washington 
Contract 2210 


In his Monthly Narrative Report for December 1966, dated January 12, 
1967, the Operator requested authorization to exceed the Stage I 
drifting and crosscutting authorized by the contract applying to 
the cost thereof some of the funds provided for shaft timbering,* 
and long hole drilling. 


This was discussed by. telephone with Harold Kirkemo and with the 
Operator. This memorandum will confirm the conclusions reached 
and the recommendations de at that time. 


The purpose of the contract is to explore for gold. ore by shaft 
thking, long hole drilling, crosscutting, drifting, and raising 
in and along the B reef. As is the cas .e with any exploration proj-
ect, the number of units of work of various kinds cannot be pre-
determined with complete and inflexible accuracy. This is espe-
cially true in this case due to the nature of the ore occurrences. 
Of the units of work provided in Stage I of the contract, there 
remain unused the following: 


150' of shaft timbering at $10/ft 	 $1,500.00 
225' of raising at $ l1.O/ft .	 . 9,000.00 


3,576' of long ho),dril1ing at $1/ft	 3,576.00 
30' of crosscutting and drifting 
at $11.0/ft •	 1,200.00 


Funds available for completing 
Stage I	 $15,276.00 


The B reef has not yet been completely explored, and the remaining 
30 feet of drifting and crosscutting is insufficient to complete 
Stage I exploration. It Is also clear that the presently provided 


*raising







J-.


S	 . 


amount of raising and long hole drilling will not be fully necessary; 
no part of the shaft required timbering and, as the ground appears 
to be standing well, it is doubtful if any will be required. 


The results of the work completed to date clearly indicate the ad-
visability of continuing exploration under Stage I. The most 
feasible means of doing so is to continue drifting and crosscutting, 
raising where indicated by the results of this work, and additional 
long hole drilling. However, as it is impossible to predetermine 
with precision how much drifting, crosscutting, raising, and long 
hole drilling may be required and in order to give reasonable flexi-
bility in the use of these methods of exploration, it is recommended 
that an amendment be prepared to permit under one item drifting, 
crosscutting, and/or raising. 


The Fixed Unit Costs for Stage I would then be somewhat as follows: 


330 ft shaft sinking at $60/ft	 $19,800.00 
1, 092 .5 ft drifting, crosscutting 


and/or raising at $ ls.0/ft	 , 11.3,700.00 
11. ,000* ft long hole drilling including ,/ 


assaying for gold and silver at $1/ft 	 11,000.00 
i.00 muck and channel samples for gold 


and silver assays at $2 .50/sample	 1,000.00 


Total Stage I	 $68,00.00 


*Unexpended funds may be applied to drifting, 
crosscutting, and/or raising at $110/ft 


This recommendation does not change the total cost of Stage I 
as provided by Amendment No. 2, nor does it change the total cost 
of the contract.


2.
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Office Phone NOrmandy 2-6117 


L-D MINES 
Post Office Box 1668 


WENATCHEE, WASHINGTON 98801 


January 12, 1967


(i '/ 3/ 7 


4 _7_ V---c 


Mr. D. R. NacLaren, Field Officer 
Office of Minerals Exploration 
Geological Survey 
So. 157 Howard Street 
Spokane, Washington 99204 


Dear Mr. MacLaren:


Re: o-646o (Gold) 
B Reef 
Chelan County, Washington 
Contract 2210 


Enclosed please rind Operator's Progress Report (]ME Form 61), Operator' s 
Monthly Voucher ( 	 Form 60), assay certificates and plan. 


Work during the period consisted of drifting, crosscutting and longholing on 
the 873 level. The work was distributed as follows: 


#lN was advanced 81 feet 
#13 was advanced 51	 " 


#3	 was advanced 26	 I 


#5	 was advanced i6 
#6	 was advanced n 


Total 224 feet


From #3 tunnel, three longholes were completed: 


#2 hole + 15° S was drilled	 144 feet 
#3 hole + 150 N was drilled	 140 H 


#5 hole + 15° S was drilled	 140 ' 
Total	 424 " 


Holes #1 + 4'3°i' and #4 Ji'5°N: Both these holes encountered broken ground and 
failed to return satisfactory sludges. Their results are not considered reliable 
and are not included in this report. 


Heading #13 is encountering faulted ground. It is expected that the mineralized 
area may have been moved as a result of this fault. The heading is being advanced 
to provide another drill station and it is hoped that the drilling therefrom will 
prove an extension of the mineralized area. 


Heading #1N is being advanced to explore the ground below the mineralized areas 
encountered on the levels above. 







.	 0 
Mr. D. R. Nactaren	 -2-	 January 12, 1967 


Heading #5 was advanced to go through the contxDi fault which runs parallel to 
and not far from the west wall of #111 and :fl35 


Heading #6 is being prepared as a drilling station to further test the ground 
to the north and south of it. 


We are approximately finished with the amount of drifting and crosscutting 
allowed under Stage I of our agreement. It is becoming apparent that we will 
be unable, to comply with the terms of the agreement on spacing requirements and 
complete the amount of raising and drilling allowed under the terms of the con-
tract. 


Would it be permissible to do additional drifting to take the place of the unused 
raising, longhole drilling and shaft timbering? In other words, we would like 
to do the total dollar volume of work authorized in Stage I by doing more drifting 
and crosscutting and less raising and drilling. 


Regards


cere 


E. H. I-ovitt 
Manager 


EHLj 
Enc
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MME FO,BM6	 REFERENCE SLIP 


____	
OFFICE. OF	 EORTIQL L___-


TO: Chief, 0	
DATE INITIALS 


2	 L-D Mines	 -	 -5-------	
2:z:__ 


B Reef	 . 
c 3•	


Chelan County, Wash. 
Contract 2210	


S 


1!Thwi'7' i 	 .. 
FOR: Check items for action desird 


JL_ 
Action - Reply for 


Approval	 Investigate	 /	 riaine/ 


	


- Comment - Recommendati0ns	 S1iinature -	 /,fl 
Conference	 - Rewrite	 Fi-ieQ° 


Instructifl 


REMARKS: 
Transmittal of Monthly Voucher, Progress 


Report, Narrative, Sketch, an Assay Certifi 


cate for November 1966. 


INT.-DUP . SEC.. WAS}L • D.C.	
M56300-62 


N







O 
SEAT. 1959	


0	 ME $116O 
rr	 / / / 


'//	 14-23-090— -221.0 
OPERATOR'S	


tc°iion__ 'pp 


Operatoi'sNarn:
_1 	


98801 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED.


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit COsts an 


() 'Independent Contracts:	 -	 ' 


7$' .	 L0 
Drifting	 li0 
Crosscutting	


I 


Drilling 


Xr3,tzte4 
27 Asta3Js L $.$0 


(2) Personal Services 


Supervision & Technical 


Outside Consultants .................


L abor	 .......................................


(3) Operating Mat'l. & Supplies: 


Ti mber	 ..................................


Explosives. ............................


Pipe 	
.........-....................-..... 


R ail	 •........................................


(4) Operating Equipment 


Rental ..................................... 


Purchase	 ..................................


Depreciation ...........................


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, 1 etc.	 • 


Operating Equipment 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work	 ................ _. 


Payroll Taxes	 ........................ 


Employee's Liability Ins. .... 


TOTALS


3000.00 3000 UPOD 
k16).00 9880,00 111040,00 __________


£ooeo 600000 


19Th)0,00 19800 
67j) 2?5,00 3'2,0 


____________ _________________ __________________ 
________________ _________________


____________ 


___________ _______________ _________________
___________ ________________ ___________________ 


____________ ________________ _________________


___________ 
-


________________ ___________________ 


____________ ________________ _________________
___________ ________________ ___________________ 
___________ ________________ ___________________ 


-
- 


:-


____________ _________________ __________________ 
____________ _________________ __________________


____________ _________________ ____________________ 
____________ _________________ ____________________ 


- 


____________ ________________


____________ _________________ ____________________ 


-- _________________


_________________ 


0 


___________________


___________ ________________ 


S


___________________ 


____________ ________________ _________________


_____________ - 


___________ ________________ ___________________ 


____________ _________________ __________________ ____________ _________________ ____________________ 


' 


?22?.4 3955j)0
___________ 


k31F4II50
_______ __________ ____________ 


II
.1 certify that the above bill 'is correct and:jut'Oxid that payment therefor has 	 Pursuant to authority vested in me, I certify 


not been received. 	 '	 '	 '	 that this accOunt is'correct and proper for payment 
Date '12u1266_	 * yee	 ''D	 -.:	 --	 - •in the amount of 


Per	 Title	 flR1	
' 14X0804 * When a voucher is signed or receipted in the nme of a company or corporation, the name of 


the person writing the company or corporate ,aame asiwe11(äs the capacity in which he aigns,..- 	 ' 
must appears For exampe: "John Doe Company, çper Jphn'Smith, Secretary," or "Trees- ' " 	 ignature urer," as the:cae may be. 	 '	 "	 ,	 •',	 -	 ,	 (Authorized Certifying Officer) 
A will1ly..fa1se statemet or representation to any deparUnent or ancy of the United 	 19 States. as Soanymatter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date	 '	 Vou. No. 


(INSTRUCTIONS ON REVERSE) 	 '	 (SEE OTHER SIDE) ,ti j 5 







S , ,	 ' 


Certification by Government Representative:. 	 .:	 '-	 - 


I certify that to the best of . my.knowledge an's belief the contráctqr submitting this voucher is operating an exploration 
project in accordance with the terms of . Contract No. ,JLZ./i.2 


Signature	 Title FJ1d Othce, Rgioi	 Date DEC 22 1966 


Approved b.OME .Executive Officer or Alternate: 	 .	 .	


2 1Si Signature 1 i 	 -. -.	 Title	 .Date_ 


OPERATOR'S MONTHLY REPORT . 	 " . . 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report. consists of. three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project.costs incurred and. claimed 
by the Operator is the voucher, basis for payment of 
the Government's share of the cost. . 


SECOND, the Operator's Progress Report on MME 
Form 61 isa statistical report of the units nd cost of 
of work performed under the contract.


THIRD, the Operator's Narrative . Report is a con-
cise description, of the work performed, results.. accóm-
pushed, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. , , '	 . 


Tle Operator 'sqbmits the original andtâ"opies 
of each of the three sections of this report to the OME 
regional Executive Officer at , ,the end . of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all appliáable spaces 'are filled in, the" 
Operator or his agent must sign the certification in the 
lower left corner. Categories(2) through (7) apply 'to 
"Actual ' Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, '(a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unt costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, ' except' 'the costs for services applica-
ble to Categories (5)' and (6). 


Under Category (3) include the çlthme4 costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6) 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for' payments on the Operator's purchase 
of , equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all ciaimed 
costs of labor, supervision, technical services, oper-' 
ating materials and supplies, and ' all' other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating 'equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). ,,,Dó 
not report these costs under Categories (2), (3), (4),., 
and' (7).	 '	 -	 .


Under Category (7) include all miscellaneous 
claimed , costs such as repairs (other than initial), and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's 'share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
' costs" provisions of the contract, all costs 'claimed 
in this 'voucher, must be supported by documentary 
evidence consisting of (a)' certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings,, itemized 
deductions, and net earnings; (b) original or certified 
cOpies'of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, ' unit prices, total 'charges, and payment 
terms; and (c) certifiedmemQranda of the Operator for 
such items as depreciation of Operator owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated 'thus, "Certified True 
Copy (or Transript)", followed by the signature of the 


' Operator or hi	 t'9.Lflfl9opy of each document 
should ac	 p	 original of this voucher. 


The I11V&1f 14r silnOflig documentary evi-
'dence'of ,	 ed costs maybe waived by 'the OME 
regional Exe	 Uif,he determines that it is 
impracticable for an ' ti or 'to submit this' material. 
In any' case of waiver of this requirement aic"on-site" 
audit by an OME auditor. is mandatory , prior' to payment 
of the fi1nal Operator's Monthly Voucher 


IT.Du.;D.c.'' 2Y







MMEFORM1	 UNITED STATES SET.	
D PARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Operator ' s Narn.e


_______________ For Month of Ff66	 Docket No. OME 6460 


Contract No. 14-23-090—_2210 


OPERATION UNITS


FOR O pERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting...................................____ 	 1011P 	 351' 


Crosscutting...........................______ 	 150 
RaIsing	 ____	 75	 __________ 


Shafts ......................................____ ____	 330' 
Winzes ..................................._______ ________ ________________ 
Other Underground..................._______ ________ ________________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________ 


Drilling, Non-core-Diamond....	 ______	 _______ _______________ 


Rotary_______ ________ _______________ 


Chtrn............_____ ______ ____________ 


Percussion _______ ________ _______________ 


MsceIlaneous .........................______	 _______ _______________ 


............. Ag..................___ 	 27	 13? 
Roads a nd Trails....................._______ ________ _______________ 
Stripping................................._______ ________ _______________ 


Trenching..............................._______ ________ ________________ 


Test Pittin g ............................______ _______ ______________ 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings...........................................................
New Buildings,	 Fixtures,	 etc	 ............................................................


Operating Equipment Purchases	 ........................................................ 
AnalyticalWork	 ...............................................................


TOTAL TO DATE (per MME.Form 60)	 ....................................


14040.00 16'4 3 5^'I £96' 


6000.00 J 
3000.00 76 9C$ q 


19800.00 Jq'bW."(/ 


_______________
______ ________ 


_______________


___________ _______________ 


_______________


_________________ 


_________________ 


_______________


___________ 


___________ 


_______________


_______________ ________________ 


______________


___________ _______________ _________________ 


__________ 


-.


______________ _______________ 


_______________ 


___________


_______________ ________________ 


_______________


________ 


___________


___________ ____________ 


______________


_______________ 


______________


________________ 


_______________ 
342.50 J.37 


_______________ ___________ _______________


______ 


_______________


________________ 


___________ _______________ ________________ 


________________ 


_____________


___________ 


_________


_______________ _________________ 


________________


_____________ ______________ 


_________________ 
______________


___________ _______________ 


_______________


_______________ 


________________ 


________________ _______________ 


______________ ________________ 


I 


REMARKS 


(Continue on back)	 .


REMARKS 


(Continue on back) 


The undersigned company, and theofficial executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 -	 0 erator 


Per _________________ Title 


A wii1full	 false statement orrepresentation to any department or agency of the United States 
as to any matter within itnjuriadlction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beieL 


SI	 atij 


Title
Government Representative 


Date	 -	 -.


(INsTRucTIoNs ON REVERSE) 







0	 . 
REMARKS (Cont)	 RRKS (Cont) 


"I


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 .	 .	 . 


This report is tI second of the three pLs of the Opera- .. 
tor's Monthly Report. Submit the original and	 copies. 


The cost for each operation should be •the total of all . 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 	 . . . . 
or some combination of the two. Distribute the cost of sgcbe 	 3O 
general items as supervision, equipment rented etc accoikgfl1 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitk? 	 it 
and/or repairs other than the rehabilitatiOn of ..mine workings. 	 .	 .....	 . . 


The item titled "Drilling, Non-core Percussion" includes	 . . 
all drilling performed with wagon, jack-hammer, stoper and mount-


• eddrills. The several items, labelled .tOther are provided to	 , :.	 ' 


take care of particular exploration operations not specified o	
L I this form


INT.DUP.,D.C.59	 271E
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ce)ber 32, 366 


*. D. R. McLren• P.e1d Officer 
Otftcø of Mtnera1i p1oratton 
Qøologic*1 8u2Ke7 
So. 15? 13Dw&rd Street 
Spokane, WaeitngtOn 9920k


Re: O2.646O (qold) 
Beet 
Chelart County', Washington 
Contract 2210 


Desr Mr. Mactarsus 


Erx1osed please ttrxl Operator's Progress Report 0Q4E Fore 6]), Operator's 
nth1r Voucher OiII or* 60), assay' cerUftcate aid plan. 


ZMntng the period, headings on the 8?3 ]rn52 were advaed a total of 
10k feet, Zn addition, one raise was driven fzoa this lee1. The r1c 
was distnibated as follows: 


#IN was advanced	 4i feet 
#18 waS advanced 	 30 " 
#3 was adsmed	 18 0 


#k was advanced 


#4 
R*tae from #k Ieac1ing	 83	 (7$' billed) 


The k rates driven rom #k heading was advanced 83 feet to connect with 
the botto* of the aump swri on the plan. The eusp t the first section 
of sh*ft that was absndoned. The raise aerve a varietr of irposes; it 
provides sawiple Information geological inibaat&on, aid improves vent&1*tio. 
Because of the lird1tation of 7$ feet for raises, we are only billing for this 
siunt. 
The #3 heading has mountered a fault striking in a SE direction. This is 
possibly the sas*e fault encountered in our shaft headings. Irdicattons are 
that the rock is silicified on the other side of the fault. We hop. this 
means an extension of the nera1izd zone. 


Regards 


\
S. R. Iovttt







ASSAY CERTIFICATE


L-D MINES


	 S.	 .1 
Wenatchee, Wash.,_ bVOmr 30	 19 66 


o. 


Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. ______ ______ ____________________ 


"B" F IIUC SAMPIJ S .	 . : __________ ______ ______ 


Tag -o 0.OLi 0.111 ______ #1 North 


39731 0.OL 0.06


______ ______ ______ 


______


______ 


' ______ H 


39?Li2 O.O1i 0.10


______ ______


______ -


_


I, 


39745 Ô.OLi.	 • 0.06


______ ______


______ ______ . .	 I, 


3971i7 O.O1i 0.06


______ ______ 


______ ______ . ______ 'I 


to Tag O.Oi 0.2.0


______ 


• ______ ______ ______ ______ #1 South	 ____ 


39729	 • 0.06 0.72 ______ ______ ______ " 


39714.8 O.OM. .0.06


______ 


•


______ 


0.07 0.10 ______ _____- ______ ______ .___________________ 


39730 0.18 0.20


___


______ ______ ______ #3 


39481 0.08 0.12


______ ______


______ ______ ______ _________________-


39'42 0.02 0.06


______ ______


______ ______ ____- ___________________ 


39483 0.08 0.14


______ ______


______ _____________	 ____ 


39434 0.14 0.18


______ 


______


______ 


______


______ 


______


______


______ H 


39732 0.04 0.06 _____ _____ _____


______ 


_____ _____ let to 33th Ree Rd 


39733 0.06 0.111 ______ ______ ______ ______ _____ ________ 


397314 0.03 0.04


______


n 


39735 0.02 0.014 ____


- 


0 


39736 0.06 0.08 ______


____ 


______


____ 


______


____ 


______


____ 


______


-


39737 0.02 0.06 _____ _____ _____ _____


___________________ 


39738 0.02 0.10 _____ _____ _____


_____ 


_____


______________ 


39739 o.o6 o.o6


_____ 


______ ______ ______ ______ ______


______________-


39710 0.06 0.011 ______ ______ ______ ______ ______


___________________ 


It 


39741 


39743


0.06 


0.04


0.14 


0.04


______ 


_____


______ 


_____


______ 


_____


______ 


_____


_____- 


_____


___________________ 


___________ 


39744 0.08 0 • 10 ______ ______ ______ ____________ ____ 


39746 0.04 0.08 -


______ 


______


______ 


______ ______ ______ ______ ________________


/ Assayer 







S 


- 1MME FORM	 -	 REFERENCE SLIP 


	


) OFFICEOMI	 S	 ATION___ - 


TO: Chief, Branch of Budget and.
	 DATE INITIALS 


2.	 L-'D Mines	
C ). ______



B Reef 


5	 cTvPn	 I 


FROM:	 Fit,	 .-' - 


FOR: Check items for action 
Action - Reply for 
Approval -- vestigate	 - Sunarne 


Comment - Recommefldati0n5_S1at0 


Conference	 - Rewrite	
- File 


Instrc.i0ns	
4 


. REMARKS: Transmitt of Monthly
 Voucher, Progress



Report, Narrative, Sketch, and. Assay Certifi-' 


•	 cate for October 1966. 


INT.-DUP . SEC.. WASH.. D.C.	
MSG300-62 


	


.,---	 - 


.. ....... 


-	 ..	 .	 .,







rTT7TI .1 


FORM 60	 1i1iT.bVSTATES' 1959	 F.DEPkRTMEN.L THE INTERIOR 


	


OFCE FcMLSEXPLORkTlON	
Docket No.	 0J L4A 


-	 (.;	 Contract No. 
1-	 rd"; ) c- Q IZ C:;	 14-23-090—_2210 


OPERATOR 'S M0NmF±rVOUCHER Fr Month of	 k'th)i', 19	 Contract Amount $13326Oa00 
Gov't.. Pqrtcipation % 50 $ 66,630,00 


Operator's Name	 L.fl 1'nAi'%	 Mineral(s)	 (14 
• Address _P.O. x 1668,	 WM.ngthn 9880.1 


I--


4 


COST CATEGORIES


FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED'


TOTALS TO 
'DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............-_. 	 ........
DriftIng	 171.' 
Crosscutting .............
Drilling 
Inc 


27	 g, 


(2) Personal Services:	 ' 


Supervision & Technical 


Outside Consultants	 ...........,.. 
Labor .......................................


(3) Operating Mat'l. & Supplies: 
Timber ..................................
E xplosives. ...................._.... 
Pipe 	 ........._.............................. 
Rail.........


(4) Operating Equipment: 


Rental	 .......................................
Purchase	 ....................
Depreciation ................. 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


OperatingEquipment 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous:	 . 


Repairs to Equipment	 ........
Analytical Work	 ,	 ................. 
Payroll Taxes	 ...,.................... 
Employee's Liability Ins........


.::::::


__________________ ____________ _________________ ____________________ ____________ 
681i0,.0o


_________________ 
30l0.00 9880.00 
6000.00 6000,00 _______________ __________________ ___________ ___________ 


19800.00 19800.00 _______ __________ ___________ _______ 
67.50 207.0 275.00 


. S 


____________


. 


________________ . 


__________ ______________ _______________
___________ ________________ -	 - 


. 


____________


'	 ... 


________________


__________ ______________ _________________ 


_________________ ___________ ________________ ___________________ 
____________ _________________ ____________________ 


S. 


___________ _______________ ________________ __________ _______________ __________________ 


. ..	 .	 .	 - .	 ..; 


-


____________ . . ____________ _________________ ____________________ 


. . . ___________________ 


..	 .	 . .'	 .	 .	 .


_________________ 


. .	 .


________________


. 


____________ _________________ __________________ ____________ _________________ ____________________ 


____________ _________________ 


.


__________________


.


____________ _________________ ____________________ 


____________


.


___________ 


.


________________ ___________________ 


____________ __________________ 


___________________ -_____________ _________________ _____________________ _____________ __________________


___________ ________________ ___________________ ____________ ________________ _________________ 


697.5u 290117.50 35955.00 _______ __________ ____________ 


I certify that the above bill is correct and just and that payment therefor has 
not been rçqivd.,, 	 .	 .	 . 


Date	 '•.	 -Payee	 LD	 -*s.	 •.-..	 •- 


er	 Title	 Xana	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for paymenl 
in the amount oft 


$3)/	 '75 


.	 .	 •	 - 
Signature 


.	 (Authoriz	 Certifying Officer) 


1 2 19SF 
Dote ________________	 Vou. No.' 


(SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of.a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- . 
urer," as the:cae may be.	 .	 . ' 
A willu1ly false statemet or representation to any department or ancy of the United 
States. as %o-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)







.	 I Certifi cation by Government Represen att ye 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 ?.. 1' O 


Snature 4 & .p	 Title	 Date ! V 17 1 
Approved by OME Executive Officer or Alternate 


Signature_____________________ Title ___________________ Date	 17 19 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three : parts. 


FIRST, the Operator's Monthly Voucher on MME' 
Form' 60 listing the project costs incurred and claimed 
by the Operator is the voucher bUsis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.	 -


• THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations :éncOuhtered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 - 


The Operator sbmits the original and'rapis 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONThLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his-agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and' Category (1) 
report, (a) the total-fixed unit costs of work performed 
under contract provisions for contribution by" the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on- a unit-price basis 
by independent contractors. 


Under Category- -(2) -include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except' the costs for services applica-
ble to Categories (5) and' (6). 


Under Category- (3) include the' claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5)añd (6). 


-' Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation 'for the use of 
Operator-owned 'equipment. 	 - 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies,' and all other items used 
ii -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings).' Do" 
not report these costs under' Categories (2), (3), (4),,, 
and (7).


Under Category (7) include 'all miscellaneous 
claimed costs such as repairs '(other 'than initial) and 
maintenance of' equipment, sampling 'and analysis, 
travel, communication,' accounting, office expenses,' 
and the Operator's share of payroll taxes and insurance. 


Except 'for amounts claimed under "fixed Unit 
costs" provisions Of the contract, all costs 'claimed 
in this, 'voucher must be supported by 'documentary 
'evidence consisting o (a) certified copies or tran-
scripts of payrolls' which list each employee, wage 
rate, , perio'd of employment, gross earnings, itemized 
deductions, and net earnings'; (b) original or certified 
copies 'of invoices, statements 'of accounts, or' purchase 
orders which indicate items of materials or services, 
quantities, unit prices,' total -charges, and payment 
terms; and (c) certified ' memoranda of the Operato'r for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes,' and employee's liability iñsuiancC. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature 'of'the 
Operator or his agent., One copy' of each" document 
should 'accompany the original of this voucher. 


The' requirement' for : submitting documentary evi-
dence of claimed costs maybe waived by 'the .OME 
regional Executive Officer if he determines that it' is 
impracticable fo,r an Operator 'to submit this-material. - 
In any case of waiver of this requirement an- "on-site" 
audit by an OME 'auditor 'is mandatory prior to payment 
of the final Operator's Monthly Voucher 


-'	 -	 •







.1 


•	 ,: 


TF61


	


	 •.	 UNITED STATES 
4 bEPARTMENT OF THE INTERIOR 


tO )- 1)	 OFFICE OF MINERALS EXPLORATION 


OPERATORS	 ORT	 For Month of	 1966	 Docket No. CMS 6#O. 


Operator's Name	 LD 113	 Contract No. 14-23-090— 22]O 


OPERATION


-


UNITS


FOR OPERATORS USE FOR GOVERNMENT USE 


UNITS	 :. 
THIS 


MONTH


.. 
UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................___ 	 fl' 
Crosscutting ...........................______	 _______	 .5 
Raising ...................................______	 _______	 ______________ 
Shafts ...InUnd ..............___	 ____	 330' 
Winzes .................................. 
OtherUnderground ................______	 _______	 ______________ 
Drilling, Core-Diamond ..........._______ ________ 


Rotary .............._______	 ________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary ......._______ ________ ________________ 
Cht.un............_____ ______ ____________ 
Percussion_______	 _______________ 


Miscellaneous .........................______ 	 _______	 ______________ 
...Lasa3!s.M.Ag.................___	 27	 110 
Roadsand Trails ......................______ 	 _______	 ______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
Test Pitting ...........................______	 _______	 ______________ 
OtherSurf a ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 ..........................................................
AnalyticalWork 	 ................................................................................ 


TOTAL TO DATE (per MME Form 60)


80.00 7 _____ _______ ________ _
S J _


_________ ______________ _______________ ______________ 
19800.00 _____ 330 ________ 


______________ _______________ ______________ 
_______________


__________ 
__________ _______________ ________________ 


________________ _________________ ________________ 
_______________


___________ 
__________ _______________ ________________ 


________________ --_
___________ _____________ ___________
_______________ ________________ _______________ __________ 


__________ ______________ _______________ ______________ 
2'5.0O /It2 ________ _____


_______________ ______________ 
_______________


__________ ______________
________________ 


/
__________ 
___________


_______________ 
______________ ______________ 
_______________


__________ _______________ 
_________________ 


______________
___________ _______________ 


•- 
_______________


_______________ 
________________ 


______________ _______________ 
_______________ ______________ 


35955.00 3_? ffc 
REMARKS	 .	 . 


(Continueonback)	 _. . .


REMARKS 


(Oontinue_on_back) 


The undersigned company, and the official, executing this.certification on its 
behalf, hereby certify that the informaUon contained in this report is correct and , 
complete to the best of their knowledge 'andbelief. 	 '	 . .	 . 


Date	 Operator 


Per ________________ Title '1MgeT	 _. 
-	 .	 .	 .	 -.-.	 .	 .	 .	 -' 


A wiUfull	 false statement or representation to any department or agency of the United States . ," 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


•.	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature' i&4 


_Title	
O'fflcGg!O 


.. : Government Representative 
,.	


. Date ________________________________________


(INsTRUcTIoNS ON REVERSE) 







S 
REMARKS (Cont)	 REMARKS (Cont) 


INSTRUCTIONS FOR. PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61	 .	 . 


This report is tile second of the three p;s of the Opera-
tor's Monthly Report. Submit the original and	 copies.	 - ... 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs : 
should be the total of all costs chargeable to drifting iñclüdiOg 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost - of such 
genera:! .: items as supervision, equipment rented, etc. according 
to relative footages or on some other c'onventional basis. - The item 	 •. 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" iñcludës 
all drilling performed with wagon, jack-hammer, stoper and mount-


- •ed drills. The several items, labelled "Other" are próvidéd to 
take care of particular exploration -operations- not., specified on 	 - - - . .. -. 
this form.	 -	 .	 . 


INT.DUP.,D.C.59... 27.1U	 -
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L-D MINES 


ASSAY CERTIFICATE
	


Wenatchee, Wash.,_October 31


Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. 


__________ ______ ______ RE F ?1UCK SAMPLES ______ ______ ___________________ 


38298 0.20 0.32 ______ ______ 


38299 0.2]. 0.26 ______


______ ______ ______ ___________________ 


:38300 0.12 0.26 ______


____________ ______ ______ __________________ 


39701 0.10 0.26


______ ______ ______ ______ 


.	 .


___________________ 


. 


39702 0.20 0.38 ______ ______ 


39703 0.18 0.3Li	 • ______ ______


______ 


I


______ ______ ___________________ 


39704 0.15 0.36 ______ ______ ______


______ ______ __________________-


39705 0.14 0.60 ______ ______


______ ______ ___________________ 


39706 0.08 0.12 ____- _____


______ 


_____


______ ______ ___________________ 


39707 0.14 0.20 _____ _____ _____


_____ _____ _________________ 


39708 0.07 0.10 - .


_____ _____ 


39709 0.06 0.14


______ ______ __________________ 


. 


39710 0.10 0,18 _____ _____-_____


- 


39711 0.12 0.50 ______ ______ ______


_____ _____ ________________ 


39713 0.10 0.14. ______ ______ ______


______ 


______


______ ___________________ 


397Th0.10 0.12 ______ ______


______ ___________________ 


39715 


39716


0.06 


0.06


0.10 


0.14


______ ______


______ 


______


______ 


______ 


.


______ 


______ 


.


_________	 _____ 


__________________ 


39717 0.35 0.64 ______ ______ ______ .


_________________ 


39718 0.10 0.18 ______ ______ ______ ______ 


39719 0.10 0.26 ______ ______ ______


______ ___________________ 


39721 0.06 0.10 ______ ______ ______


______ ______ ________________ 


397 0.04 0.12 ____ ____ ____


______ 


____


______ ___________________ 


39723 


39724


0.02 


0.04


0.10 


0.52


___ ___ ___ ___


____ 


____


______________ 


__________ 


____________. 


39727 0.10 0.28


______ 


-


______ ______ ______ 


.	 ,.


______


.	 .	 - 


-_No Tag 0.06 0.24 . ______ ...


_____ 


______ ________________


Assayei 











MMEFORM6O	 S;rNI5jED 
sEpT:i.1959	


DEiPAR.TMEtf, o;ii .ti 


OCE1:QF.MNEaALXpIONj, 
Ji	 /	 j 21O 


OPERATOR'MOJjOUCHER	 For Month of ti"11%6
14 23 


Contract Amount	 $	 3.260.00 


Gov't. Participation ° 	 50 $66.60.iJ0 
Operator ' s Name	 LD 1n5 Mineral(s)	 ___________________ 


•	 Address	 PO. fox 1660. Wen&tC?lóe,	 d4ngton 98)1 


COST CATEGOROES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
: TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing 


Crosscutting 


Drflhihg	 .............
29' 


5' isay*T AIr11 
(2) Personal Services: 


Supervision & Technical	 .....'. 


Outside Consultants 	 ....... 


Labor ........................... ............
(3) Operating Mat'l. & Supplies: 


Timber ..................................
Explosives	 ........... 
Pipe ........... ............
Rail .........................................


(4) Operating Equipment: 


Rental	 ................................ ......
Purchase ..................................
Depreciation ................... ......... 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........
Operating Equipment ..._ 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous:, 


Repairs to Equipment .............
Analytical W o rk	 .........._...._.... 
Payroll Taxes	 .............. 
Employee's Liability Ins....... 


TOTALS .............


• 


30O __________ 0ii0OO _______ 
Z0.00 OO.00 6000.00 _________


__________ ___________ 
_____________ ________________ 


17Z0.O0 180I.00 19OO.00 
3?.50 170.00 ZV?aD


______ 
______


________ 
________


__________ 


. . 
.,


__________ 


____________
- 


. 
__________ ______________ _______________ 


____________
... 


_________________
.	 . 


__________________


__________ ______________ ________________ 


- ________________ _________________
____________ _________________ ____________________ 


___________ . _________________
___________ 
___________ 


____________ ________________ _________________
________________ __________________ 


___________ ________________ ___________________ 


. 
_____________


..	 S .	 • 
-. ___________________


. . 
_____________ __________________ _____________________  


-
____________ ________________ .. . S 


.


_


•.. .	 . 	 . 	 .


.


___________________ 


_________________ ___________ ___________________ 


. 


____________


- 


_________________ __________________ ____________ 


.. 


._.
S


..	 . ' . 	 .


.


_________________ 


..S


____________________ 


..	 S 


. -


____________________ 


____________


._


.. -


_________________ 


.


___________ ___________________ 


..
.


_ ____________ _________________ _
S 


2103O.00 290tV7$i 
O17.$O 


__________ _____________ _______________


______ 


_________ _____________ 


_________ ___________ 


________________


I certify that the above bill is correct and-just and that payment therefor has 


not been r 3	 S 


Date .	
*	


ee. ____________________________________ 


Per________________ ____________________ 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 


the person writing the company or corporate name, as well as the capacity in which he signs, 


must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-


urer," as the:cede may be. 


A willully..false statemet or representation to any department or acncy of the United 


States. as to- y matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


Sec. 1001.)


(INSTRUCTIONSONREVERSE)


Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 


in the amount of:


2tO3.75 


ignature	
_14XO8Q4 


(Authorized Certifying Officer) 


Date__________ Vou. No. 3Pcp. 


-	 (SEE OTHER SIDE) 







,.


!' . • 


Certification by	 overnment Represe	 alive:	 • . 	 . 	 . 	 . 	 . 	 . 	 . 	 •:	 - 


I certify that to the best of myknowledgeand be1ief.thecontractor submitting this voucher is operating an exploration 
project in accordance wi	 the terms of Contract No. ^ZI'	 '	 .	 .	 . 


Signatures 2?P&	 'T,tIe Officer,	 Date	 CT 24 is 
Approved byOME Executiy 	 Officer or Alternate:


Title Oc!,-Qi	 .	 Date	 . 


.	 .'	 .	 :	 OPERATOR'S MONTHLY REPORT	 • 	 . 	 . 


The Operator, under an Office of Minerals Explor- THIRD, the Operator'sNarrative Répórt isaéon- • 


ation	 contract,	 is	 required to	 report monthly	 to the cise description ' of the work performed, reu1ts accom-
Government.	 The report consists of three' parts. - pushed,	 •and	 any	 unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on 'MME illustrated'	 and	 supported	 by	 engineering-geological 
Form 60 'listing the 'project costs incurred and claimed maps or sketches, drill' hole' logs, assay reports, etc., 
by' the Operator is the voucher basis' for payment of as	 'pertinent.	 - 
the Government's share of'the cost. 	 ''' The Operator submits- t'he'original andcopies 


SECOND, the Operator's Progress Report "onMME of each' of the'three 'sections of-this report to' the OME. 
Form 61 is a' statistical report of the units and cost of regional	 Executive Officer 'at the end of 'each month 
of work performed 'under the contract. 	 ' '	 '	 during	 the	 life	 of the contract.'	 " '


	 ': 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 ' 	 - '	 '-


After	 all	 applicable	 spaces	 are	 filled	 in, the Under	 Category	 (7)	 include	 all miscellaneous 
Operator or his agent must sign the certification in the., claimed co,sts such as repairs (other than initial)' and 
lower left corner.	 Categories (2) through (7) apply 'to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts o,nly..	 ,	 . ,	 travel,, communication,	 accounting,	 office	 expenses, 


Under	 "Fixed' Unit	 Costs"	 and Category (1) ,, and the Operator's, share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed. .	 Except . for	 amounts	 claimed, under "fixed unit 


'under contract provisions for contribution by, the Gov-..... costs" provisions, of the contract,	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the' in	 this 'voucher ,must be	 supported by 'documentary 
claimed costs of work performed on a unit-price basis ,	 evidence	 consisting' o€	 (a)	 certified copies or' tran-
by independent contractors.	 '	 '	 . scripts	 of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of .	 rate, , period , of employment, gross earnings,, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) 'original or certified 
labor personnel, except the costs for services applica- ,	 copies of invoices,	 tatements ,of accounts, or purchase 
ble. to Categories (5) and (6). 	 .	 .	 . ..	 orders which indicate items of materials or services, 


Under Category (3) . include the claimed costs of quantities,	 unit	 prices, 'total	 charges,. and payment 
all	 project	 materials	 and	 supplies other than those terms; and (c) certified memQranda of the Operator for 
used for work under Categories (5) and (6). , 	 '	 . such items as	 épreciatio	 ofOperator-owned- equipment, 


Under	 Category	 (4), report	 claimed, rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase ,	 Copy (or Transcript)", followed by ,the signature of"the 
of equipment, and claimed depreciation, for the use of Operator or his 'agent. 	 One copy of each document 
Operator-owned	 equipment.	 -	 ,,,.,,,,, should accompany the original , of this. voucher. 


Under Categories (5) and (6) include all claimed ,...' ,	 The requirement' for submitting documentary evi-
costs of labor,	 supervision, technical services, oper- dence of, claimed costs may be waived by 'the OME 
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is 
i.i (5) the initial' rehabilitation'and repairs of existing impracticable for an Operator' 'to submit this thatériaL" 
buildings,	 fixtures,	 installations '(exclusive	 of mine In any case of waiver of this requirement an "on-site" " 
workings), and operating equipment; and (6) the instal- audit. by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures	 and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these costs under Categories ('2),	 (3), '(4);.. '	 '	 ''-	 '	 ,	 '	 .	 ""'	 .'(	 ..........."	 '	 -	 '	 ,	 '.	 '	 "'"	 '	 - 


and	 (7)
INT DUF	 D C 59-	 21 -t-







MME FORM


	


	 UNITED STATES	 I 
DEPARTMENT OP' THE INTERIOR 


1 19	 OFFICE OF MINERALS EXPLORATION 
/ 1lz# 


OPERATOR'S PRQGJ ESS REPORT	 For Month of Sept'b.r 1966 Docket No. OMR 1IO 


Operator ' s Narn.e	 .	
:	 .	 .	 Contract No. 14-23-090—_ 


OPERATION-	 . UNITS


FOR OPERAToR'S USE	 . FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


'UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 761 
Crosscutting 
Raising ..................................._______ ________ _______________ 
Shafts	 ___ _29!L	 ' 3 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ...................______ _______ _____________ 
Drilling, Core. Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________ _______________ 
Drilling, Non-core-Diamond.... 	 ______	 _______ ______________ 


-	 Rotary .......______ _______ ______________ 
Chisn .........._____ ______ ___________ 
Percussion	 _______ ________	 . 


Miscellaneous .........................______ 	 _______	 ______________ 
.Au*yi..lu&..A...............___ 	 83 
Roads and Traiis	 - 
Stripping ................................. 
Trenching	 • 
Test Pitting. .......................... 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabil iation , and	 Repairs	 .................................................... 
Rehabilit ation of Mine	 Workings .........................................................
Ne.w Buildings, Fixtures, etc 
OperatingEquipment Purchases ........................................................ 
Analytical	 Work	 ................................................................................ 


TOTAL TO DATE (per MME.F.omi 60)	 ..... ..............................


2 
6000,00 iI 


_______________
_________ __________ 


i9AflA.flfl
___________ 


1
_______________ 


330
________________ 
/fô 


_______________ 
_____________


___________ _______________ ________________ 


_______________
_________ _____________ ______________ 


.	 .
___________ _______________ ________________ 


-. 
______________ 
______________


__________ ______________ _______________ 


___________
__________ ______________ _______________ 


.
________ ___________ ____________ 


______________ __________ ______________ _______________ 
- _______ _______ 


., ___________ 


_______________ ___________ _______________ _________________ 


_______________ ________________ 
- 


I


O 7fI ___________ 


REMARKS	 .	 .	 .	 . 


(Continue on back)	 .	 .	 .	 . ..	 .	 .


REMARKS. 


(Continue' on back) - 


The undersigned company, and the official executing this.certification on its 
behalf, heteby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 '	 - 


Date 


Per	 -(:EE!57l(::v	 Title	 ' 


A wii1ful1	 false statement or reprecentation to any department or agency of the United States as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signatue44 


Title	 ie1dOffia 
Government Representative 


-	 24 Date __________________________________________


(INSTRUCTIONS ON REVERSE) 







• INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61	 •	 " 


This report is th second of the three p3;ts of the Opera-
tor's Monthly Report. Submit the original andcopies.	 • 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep- 	 •' 
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should. be the total of all costs chargeable to drifting 'including 
supervision,.technical services, timbering (if any), etc. Similarly,. 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc.. This procedure of distribution holds whether 
the contract was written oi an actual cost or a unit cost basis," • 	 ,:. 
or some combination of the two. Distribute the cost of such	 ':'' 
general items as supervision, equipment 'rented. etc.' according 
to relative footages 'or on some other cbnventional basis. The item. ' 	 • 
"Initial Rehabilitation and Repairs" covers all rehabilitation 	 '• 
and/or repairs other than the rehabilitation of 'mine workings. 


•	 The item titled "Drilling, Non-core Percussion!' includes	 • 


	


• • all drilling performed with wagon, jack-hammer, stoper and mount- 	 •' 
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 	 • S 


this form.	 S 	 ' 	 ' 


INT,DUP.,D.C,59.. • 2'7]	 •











L-D MINES ' 


Weflatchee, Wash., Septh*r 30'	 19 ASSAY CERTIFICATE


••	 S.











• ':	 •
COPY 


	


Cb&f,	 ) I, acZe 
1'ieI% Offite, 


11/ 7/66	 stinai	 (AS:	 aozrn	 te).	 66D 
LD Mtue* 


Theoma, Wst4ntun 


L 


	


Utn	 93,, s,	 ($eZtor Lot 2766). flate	 t rec€i 
O/2i/66







GTO7 


NAME OF SHIPPER


I&ICAN SMELTING AND REFINING COMPANY 

TACOMA SMELTER



P. 0. BOX 1605 
Tacom. I, W.shlvigtoi 


STATEMENT OF SETTLEMENT


OATh 
SMELTER LOT d0___________ 
MINE LOT NO_______________ 
MATERIAL 
DATE RECEIVED_io,?z-(fr 
ENTRY 
MINE NAME 
CAR OR VESSEL,.EA)1(f 


GROSS WEIGHT	 - 
CONTAINERS _________________LBS. 
NET WEIGHT	 ..5c3 7QLBS. 
MOISTURE____ 
NET DRY WEIGHT 17123


METAL QUOTATIONS: 	 DATES	 PRICE	 LESS	 NET 
GOLD	 ) 
SILVER 
LEAD 
COPPER .__ 
COPPER 


--------.-- 


_GOLD


---	 ... - .-
ASSAY & 


ANALYSES


°zS.


.------.- 
METAL	 . 


CONTENTS


°zS. @ c4 QQ'/0


-	 --r-r- ---- 
. 


, 


?22;v ..o3)


------- . 


p905.


------..-----. -	 -- 
DETS


__________ 
CREDITS 


LL .- LOJ L 
SILVER


__
OzS. / .	 073. @ q	 °i. MIN.	 5ODZ9' - OZS _______ ______ 


_LEAD % . LBS. LESS UNITS	 . :	 % LBS. 


COPPER - % LBS. LESS '	 UNITS. @	 : ; °i LBS. __________ .	 . 
COPPER -


_


•/0 LBS. LESS -	 . . UNITS @	 :	 % • LBS. _____ 


ZINC
:::: LESS_____________ UNITS__________7._@_. _... $ _____ .	 . 


.	 .	 .	 -.-.	 . 


.	 ,.


. 


:	 . 
.	 . 


.	 .


.	 . 
: 


.


. 


.	 . 


________


. 


. --.


.	 a. 


.


. 


..


. 


.	 .	 .	 -. 


. 


._-. 


_ARSENIC '1.	 LESS	 UNITS	 '/ @	 .	 . _____ 


ANTIMONY


_-


•1	 . LESS	 UNITS	 % @	 .	 .	 . 


-_NICKEL - °10	 _LESS________UNITS_________%_@_ ._ . 


BISMUTH 0/•	 LESS	 UNITS	 % @ 


TIN


_ - 


_%. LESS UNITS _______%@	 _. 


__CHLORINE


_ _
%	 LESS	 UNITS	 •	 % @ _____ 


SILICA
_74ç


- 


4—
%_LESS UNITS %_@_._- . 


_IRON
&.__ V.	 LESS	 UNITS	 % @ _____ 


LIME 0/•LESS UNITS . 


SULPHUa :::: LESS	 .	 UNITS	 @	 .	 . , 
ALUMINA


____


.- %_LESS_____•UNITS_%_@_.. _ ____. 


,- . BASECHARGE	 _________________. .. £O 


LABOR	 PERHL$	 . BASE$	 @	 eFOREA.	 C ____ 


_


OIL	 PERBBL$	 .	 BASE$	 @	 cFOREA.	 c	 • 
_AL___VALUE_PER__TON$_/,_/ _9BASE$_p,, 	 _@_%_. _____ 


TOTAL TREATMENT PER TON . 423 9 /	 . '-	 @ $ .6ô iO ______I__i 


_SAMPLINGANDASSAYING . ________ . _______ 
FREIGHT 5Oa 7rRO	 LBS. @ S


_
',1 cci PERTON 8	 • TAXES 8 


_SMELTER_LABOR_(DIS'CHARGING)_$_" .. SWITCHING$2.7Q 2 Q ______ . SACK CHARGE	 LBS. @ S PER TON .	 . - _______ - 
_iN SOUD BO1TOM CAR LBS. @ $ PER TON S 


UMPIRECHARGES$ ;CUSTOMS$ .;REPRESENTATION$_.. .. 
ADVANCED ON


_______ 
_______ 


ROYALTY5


DUESHIPPER 6.3 


____


uaocmz 


_
DUE_SMELTER umuu xzxxz


____ 


_________ 


--_--_ TOTALS / Q 1 QLc


	


I	 SETTLEMENT	 •1	 _AS•SYS	 .	 CONTENTS 
LOT	 CAR	 FRT. WT. ii	 WET	 H20	 . DRY A AU	 AG .	 CU	 AU	 AG	 CU 
-g3 73730 /7cO i. 7iiO L/4 1€ i 


1 9/ 172I	 iJth	 ô	 .	 . 


-	
- 


PIONIN PUUINE$R ORM$. INC. 	 7	 -	 --.'. .:. 







-I' 


CONTRACT NO74 7 - 


I NAME OF SHIPPER 


GROSS WEIGHT - 
CONTAINERS __________________LBS. 
NET WEIGHT	 0iI-/O LBS. 
MOISTURE	 7. 
NET DRY WEIGHT i,L2/2(..7	 pS


aic SaTIG AD EFUING COMPANY 


TACOMA SMELTER

P. o. BOX I6O



Tacoma I. Woihngfon 


STATEMENT OF SETTLEMENT


DATE 


SMELTER LOT N04742 
MINE LOT 
MATERIALL 4 /) 	 - 


DATE RECEIVED_107/ 7,7__ 
TRY_ 


MINE NAME 
CAR OR VESSEL_1&&X2f' -_-


METAL QUOTATIONS:	 -	 DATES	 PRICE	 LESS	 NET 


GOLD	 4.'ui( 
SILVER	 - 
LEAD 
COPPER__...... 


•. COPPER ___' -	 - 


GOLD 
SILVER


ASSAY & 
ANALYSIS


ozS. 
OzS.


METAL 
CONTENTS 


/p I


• 	 . 


. 	 . 	 . 


ozs. Q4Q/J j Q74) 4/. 0 
OzS..@	 ;g5 ci MLN.	 .5ooz:


OZ 
07-S.


- ---- -	 .	 --- 
DESITS ------- CREO1TS 


---------.-


_ ____ 


______-


JzI3IL 
_____


LL 


LEAD
- 


. % .	 .	 . LBS. LESS ..	 UNITS @	 7. LBS. ___________ __________ 


COPPER - •/0 •LBS. LESS '	 UNITS ©	 % LBS. ____ - . 


COPPER - ye_LBS._LESS UNITS ©____7. LBS. __________ 


ZINC :::: :::: °k_LESS UNITS • .•/° @_._ $ _____ .	 .	 .	 : 


.


.	 .	 : 
. 


. 


.	 *	 - 
-	 . 


-	 .


- 


.


.


-


.. 


.


- 


-
.	 - 


__. 


ARSENIC I/o LESS UNITS •/._©______. 
ANTIMONY


_-


%_LESS UNITS •/._@_______._ ______ 


NICKEL
_


•1._LESS UNITS %_@_.. _ _____ 


BISMUTH
_- . 


°1._LESS UNITS @ _____ 
TIN


_ 


______s/ 


-


__ LESS UNITS %@ ._. 


CHLORINE 7._LESS UNITS 0/ ® _____ 


SILICA
_- 


2__ 7._LESS •. UNITS°/_ ®____________. _____ 


IRON :::(2_/._LESS • UNITS O/@ . 
UME __:_ •i.	 LESS	 UNITS •	 •/° Q _____ __ 


SULPHUR
_ 0/• LESS UNITS •/ _@_____.	 _. _ 


ALUMINA
____


%	 LESS	 UNITS	 %©	 : 


- - .BE CHARGE
LABOR	 PER HR. $	 BASE $	 •	 @	 c FOR EA. •	 c 
_OIL PERBBL $_BASE $_ . @_. 1...c FOREA. c . 


_METAl. VALUE PER TON $	 1I.L	 BASE S /	 @	 °I	 . 


TOTALTREATMENT PER TON


• 


2/_2 7_'s_ @$ ^0 /O 


SAMPLING AND ASSAYING :.	 C ________ 
_FREIGHT .6oipQ_LBS._ @_$ €O_PEtTON$ . TAXES S___ . LO2 ______ 


SMELTER LABOR (DISCHARGING)	 $	 . SWITCHING $ ''Q 
SACKCHARGE	 _LBS. @_$_• PER_TON . . . _________ ________ 
IN____SCUD_8011DM_CAR.__________________________________ LBS. @_$ __PERTON _______ 


UMPIRECHARGES$_•;CUSTOMS$_; _ REPRESENTATION $_. ________ 
________


_______ 
_______ ADVANCEDON


._


ROYALlY ¼( % OF $.
._ ._. zi _____ 


- SHIPPER jc^L xxxxmx 
DUE SMELTER urnxxx xm _________


[SETTLEMENT	 ASSAYS __CONTENTS 
_LOT	 CAR	 FRI. WI. [	 WET	 H20	 DRY] AU	 AG	 CU	 AU	 AG	 CU 


j3-92 73 76gj f-6-?O iR i2O ' ?t, 7D iii 


Q77JILQ_OLiL63!	 - 
-_& _72L IJ,8O 1oc'O_d72 267 (-'i 


PIOP4ZIII QUBINUIB roNMa, INC. SIS7 







.	


1.	


. 


,	


I
CO?Y 


	


'	 1966 
Chief, flrnth of Buaget and. Finance	 D, R MacLarn 


J!ieid Officer, Region 1 


	


H . 	 .. H . 
io/u/6 $7. 60	 National Bank of : (AS&R, Thcoma Smalter): 


Wabington	 . LD Mines	 O1t6I6o	 Rora1ty 
Ttcoina, WaGbiflgton 	 2210 


t 


.L :i	 . 


	


Mine Lote	 & (Smelter Lot 2I37) t)ate shi*ent received by 
emeltez 9f2i/6&


LZ'Sme1ser, . 


:







cA	 i 
• TACOMA SMLTR 


'. 0. OX c5 


Taco , Woi 


ST1T O SETTJECT 


7(


O SJP


DAT /U ////' 


MINE WT NO_______________ 
MATt1JA 


DATE RCVED_ /q /i_ 


ENTRY 


M1N NAME 


CA O. 


GROSS W1EGHT	 S. 


CONTANRS	 &cis. 


NT WEVGHT	 &96O	 • 


MOISTURE _________ 


NIET DRY WGT _____________s.


METAL QUOTATIONS: 	 DATES	 PUCE	 LESS	 • NET 


GOLD	 S	 3iL7i^ 
SILVER 


LEAD	 S 


COR	 • 


-


GOLD 


SILVER


EASSAY 
AALYS


OzS.


07.5.


MAL 
•	 CONTENTS 


/ 9, _•_p_•


_


OZS. @9. 
ozs._@_


___


- 
S	 • 


%, O) _I 	 f_I
5,QO%_MIN. .5OOZS." _


_


° 


OZS


S -	 S.-.


DEBITS CtEDS 


_ 


_


/


&(-
• 


_______ ______ 


L_LEAD % LES.LESS UNITS@%_LBS. • ________ 


COPPER - %_LBS. LESS ___UNITS @_' % S _• _ ________ _______ 


_E9PER_ -


_


LBS.LESS UNITS ®_• % LBS. __________ _________ 


_
ZINC__•


:::
0/c,1 LESS._UNITS @_, _____


• 


S 


. 


________ -


S 


. 	 S 


S


S 


_______ ____ 


[ ARSENIC


_


%_LESS •UNITS %_@ _____ 


L ANTIMONY -


_
%_LESS UNITS %_@ _____ 


H!CttIZL


_


:::
LESS UNITS %_' ______ 


BISMUTH,


__


%_LESS UNITS • %_ _____ 


TIN


-


% LESS UNITS ____ 


CHLORINE


_


%_LESS UNITS	 _%_@____. S 


SUCA


_


_ ____ 


2_ %_LESS UNITS %_@__S 


LP q_ %_LESS UNITS %_@ ____ 


UME r—
_LESS UNITS • ____ 


LpLPHUi - %_LESS UNITS %_@ 
_


_____ 


ALUC4INA S • %_LESS U NITS % _____ _- 


_CHActGE - .50 
LA!Oft	 ____PER_ . DASE 3 • ®___ FOEA. c ______ 


OL • PER_BOL_ 3_BASE 0_e OREA.e ______ 


METALVALUETON$ 4, 	 7_
,' .	 O_@_%_ S __ 


T©TTAT3PD P_ ^O 


SAMPLINGANDASSAYG ________ _______ 


_FZIGHT	
S 	


L	 0 0 c? PER__TON $	 TAXES ______ 


S SMLThR LAO	 (DISCKACGilG)	 6 • SW1TCHNG 3	 eg,qc i-I'? - 
SACK CHA9E	 Lf3S.	 $ ,_ PER TON S 	


S S 


IN LOUD OflOM CALt LEtS.	 S PER TON


. 


__UM?IRE CWRGES $ ; CUSTOMS ; REPRESENTATION $	 S


_______ ______ 


ADVANCED ON
S 


ROYALTY	 6	 % OF	 / ()p Izik 6 
S _ ti)4 d 1-4 \\ 
S 42;i7J6'/ >Ip. i7


• 


_____- ____


— 


S	 • _z4vc_	 ___I 1L • S _ ____


- 


_
S —___' , f • DUE_SHIPPER //i_/ zz==


- 


xaaw 


DUE SMELTER 


_ S_ SSS SSS_ S• SSS 
TOTAU.


_________ ________ 


____


-	
SETTLEMENT	 11	 •.•..	 CONTENTS 


LOT • CAE	 RT.WT. II	 WET	 N20	 DRY II AU	 AG	 CU	 ii AU	 AG	 CU 


S	 —____________ 


PIONR DUINESS EORNS. INC. $3967 	
OCT 1 
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L . 


UNITED STATES 0 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 	 OFF C,iAL 


So. 157 Howard Street	 COPY 
Spokane, Washington 992011.	 O. 


October 11., 1966	 VZD 


T 6 1966 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Interim Inspection Report 

ONE-61i.6o (Gold) 
L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


The subject property was visited September 12 and 13, 1966. As my 
arrival at the property on the afternoon of the 12th was within a 
tew minutes of blasting time, it was decided to visit the ONE work-
ings the morning of the 13th and to go through the mill the after-
noon of the 12th. 


In the absence of Mr. E. H. Lovitt, Mr. 0. D. Thompson, Mine Super-
intendent, accompanied the examiner during an inspection of the ONE 
workings. The crosscut from the. shaft for the first level has been 
completed. From the end of the crosscut a raise will be driven to 
about 15 feet and the drifting will be started from the top of the 
raise. The planned operational procedure is to lay rails in the 
drift and hand tram the muck, dumping it down the raise. From here 
the muck will be scooped up by front end loaders and tramned to the 
surface. 


Perhaps, the most striking feature is the complete inability of 
anyone without considerable experience in the mine to determine by 
eye where ore values may be found. Occasionally, hairlike stringers 
of quartz may be detected, but even in these areas, some assays show 
mill-grade material, others do not. It is hoped that on the next 
inspection Lovitt will be present to give a clearer picture than I 
could get from Thompson.


/(	 7e 
D. R. MacLaren 


Distribution:	 0 	 0 


OME(Orig.&l)	 0 


0 Docket 
MacLaren
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/ ___ 
CONTRACT oJ76 7 


I NAME OF SHIPPER


ERICAN SMELTING AND REFINING COMPANY 
TACOMA SMELTER



P. 0. BOX 1605

Tacoma I, Washington 


STATEMENT OF SETTLEMENT


S DATE 
SMELTER LOT NOL3 
MINE LOT NO&U 
MATERIAL LL 
DATE RECEIVED_	 _ 


ENTRY 
MINE NAME 
CAR OR VESSE 


METAL QUOTATIONS: 	 -	 DATES	 PRICE	 LESS 
GROSS WEIGHT	 LBS. GOLD____________________________________________________ 
CONTAINERS	 IRS. SILVER 
NET WEIGHT	 59I/2C.)	 LBS. LEAD 
MOISTURE _________ COPPER	 _____________-
NET DRY WEIGHT _____________LBS. COPPER	 _____________________________________________ 


GOLD


ASSAY & 
ANALYSIS


ozs.


METAL 
CONTENTS 


p


- 


ozs.	 . 9½% ?2?4')1 - . a&:- LtS 0S


- .	 -- __________ 
_DJJS 


_ i2 / /4 
LVER _ - OzS. L 0ZS. @ % MIN. • QOZS. C'	 _ OZS 


LEAD _ % LBS. LESS UNITS @ % _________ -
. 


________ - 
COPPER % LBS. LESS UNITS @ /. LBS. __________ _ _________ - 


COPPER % LBS. LESS UNITS @ 0/ LBS. ___________ _________ 
ZINC °i: 


% 
D/


LESS 
LESS 


55


UNITS 
UNITS 
UNITS


% @ 


% @


$


.
.


S


S 


ARSENIC 
ANTIMONY


_ - _____ 
_____ 


_NICKEL
_ -


%	 LESS	 UNITS	 0/ @ 


%	 LESS	 UNITS	 0/ @ 


V.	 LESS	 UNITS	 0/ @ 
0/,	 LESS	 UNITS .	 @


______ _ 
BISMUTH


_ - 


TIN
_ - _____ 


_____ __ 
CHLORINE


_ -
_____ 


_SILICA
_


:::: LESS	 UNITS	 0/ @ _____ 
HON 
UME


- 
__G/e 


%	 UNITS	 •/. @ 
LE5S	 UNITS	 O/@ 


%	 LESS	 UNITS	 % @


___ 


SULPHUR
____ 


______ 
ALUMINA


_ -
0/•	 LESS	 UNITS	 % @ _____ _ - 


BASE CHARGE g° 
LABOR	 PERHIL$	 BASES	 @	 cFOREA.	 c . 
OIL	 PERBBL	 BASE$	 @	 cFOREA.	 c 
METAL VALUE PER TON $ 	 3LJ1	 BASE $ /p,Q @	 -	 % 


TOTAL TREATMENT PER TON S
33?L/ us. c	 s .50 I Q2LL ______S 


SAMPLING AND ASSAYING S 
FREIGHT 45	 7 y;	 LBS. @ $ J	 Q PER..TON $ TAXES $ .5 ______ 
SMELTER LABOR (bISCHARGING) 	 $ 
SACK CHARGE	 LBS. @ $ PER TON .


SWITCHING $ '.7'.fQ
S 


IN SOLID BOTTOM CAR LBS. @ $ PERION S
_______ - 


UMPIRE CHARGES $ ; CUSTOMS $ ; REPRESENTATION $ S 
ADVANCED ON


________ 


ROYALTY —5	 % OF $a5G g i


, 7


____ 


_; 


DUE' HIPPER uauawt* S DUE_SMELTER__ wcuxxu ia 
- -_ .z);ea2J. 4L--_-SSS.S-. --i


________ 
Lk?4i


SETTLEMENT	 J[	 çoimNrs 
- LOT	 CAR	 FRT. WI. 	 WET	 H20	 DRY	 AU	 AG	 CU 1 AU	 AG	 CU 


:2A_7:3 732_1 / 740_/ /(o740_4 / _I I I 2'
___SS---SS 


/ 


-------------	 ----S-	 PIONaER •uoINas. FORMS. INC. 11067 	
Sp 


----S	


/ S 


	


.	 .	 .


;: - 







.


copy
. 


CEIVD 


chiet,	 ,	
1966 


Pt.Id Ofticev Pti 


-.	 L	 p 


9A6/66	 Ntion	 of (A8&B, scU $*te 
rssbingt	 ZD Iltheø	 O$6!6O tag3ty 


22O 


17 


$tnei Lots F8O ,x4 83 (at r * . .t 23} Peric& eptbr 3966 


t4...
1LL'	 L(2V 
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CONTRACT	 _7 7 


NAME O SHIPPER


p LJCA $M1LN A	 EFG COWY 


TACOMA SMELTER . 


P.O.BOX$605 


Tacoma I, Washington 


S1ATEMET OF SETTLEMENT


DAT 


SMELTER LOT NO.3/t/ 


MINE LOT 


MATERIAI 


DATE RECEIVED__2/3 / 
ENTRY 


MINE NAIVW 


CAR OR VESSEE-


GROSS WEIGHT -	 LBS. 


CONTAINERS	 LBS. 


NET WEIGHT	 74O LBS. 


MOISTURE	 %	
1 


NET DRY WEIGHT —	 6% LBS.


METAL 9UOTATIONS: 	 DATES	 PRICE	 LESS	 NET 


GOLD_	 # 
SILVER 


LEAD 


COPPER 


COPPER .. _______________


GOLD


. 
ASSAY & 


ANALVSS
•	 •	 METAL	 .	 .. 


CONTENTS	 .	 •	 S 


O.	 4/,	 OzS. @	
%	 ó	 OZ


•	 ..	 ..-. 
.	 D	 = . - : CREDflS 


_ 3 _____ i6 
SILVER __ s4:::L ozs.	 •3q	 OzS. @	


0/ MJN.	 QOZS.	 ó'	 -	 OZS. ______ .	 - 


LEAD I oj 	 7	 LBS. LESS	 .	 UNITS ©	 LB& __ . 


COPPER
- %	 LBS. LESS	 UNITS @	 % '
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- __________ 
COPPER	 • %_LBS.LESS.UNITS®_%	 LBS. •	 • _ - _
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.
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ARSENIC


___ -


,/o	 LESS	 .	 UNITS	 @ . - _ 


ANTIMONY


_ -


%	 LESS	 UNITS	 O/ _____ 


NIC(EL


_ ---


%	 LESS	 UNITS	 % @	 . . 


BiSMUTH


_-


___ S %_LESS UNITS•%_,@ ., 


TIN


_-


%	 LESS	 •	 UNITS	 % ®	 , - .. _____ 


CHLORINE


_-


%_LESS UNITS 0/@__- - 


SILICA


_ 


—2 & %_LESS . UNITS 0
/@'.	 _. 


______
__


_____ 


jRON
_A &_


%LESS UNITS e/
_____ 


UME %_LESS UNITS.%@ ____ 


SULPHUR - 010 LESS UNITS 0
/@ _____ 


ALUMINA :ii: _LESS UN ITS%_@ _____ 


ijE CHARGE . .5 .
p 


LABOR _. PERHR.$_BASE$_@_CFOREA. c ______ 


OIL	 __PERBBL BASE$_@_CFOREA... ______ 


_METALVALUE. _PERTON$/ /,50_BASE $_	 @_I/6% I
7 


_


TOTALRE T1?ERVO . .	 _3O	 4_iss.@s 4 
7


_


77 ______ 


SAMPLING AND ASSAYING 


FRE3HT	 _LBS.	 5	 I0_PERTON$ . TAXES $ .4g7 _____ 
____SMELTER_LABOR_(DISCHARGING) __ SWiTCHING$4' /,z_fO ifl 


SACK CHARGE	 LBS. @ 5	 PER TON 


_INSOLID__BOTTOMCAR. 	 __________LBS.___@_$_PERTON.


______


. . 


UMPIRE CHARGES $	 ; CUSTOMS $ •	 .	 ; REPRESENTATION $	 .	 . . 
ADVANCED ON	 •	 .	 . 


ROYALF	 % OF $ 7az7s/
'i 


._. -_ -.5_ _ _______________
.	 .	 DUE SMELTER xxxxxx 


"7 _x000aQ 
xxoaax 


.-,.-.-,- .1 ._ . _,.- ..TOTAU	 __


________


/ 


SETTLEMENT	 ASSAYS	 JL	 CONTENTS 


LOT_CARFRT. vi_WET _H20 DRYJAU AG	 _CU]_AU__________AG	 _CU 


733	 /2/ 579 /	 . 


.-_-.. - . --___-_--__-___________________ 


T _-___ .	 .	
P(ONR	 .	 •	


,	 SEP j 







t 
al?!	 1 


•	
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Chjef, Branch of Buâget and Finance	


ieA	 Region	 P 
i:: 


L 
9/9/66


i'i 


L
National Bank of (AS&R, Tacoma Smelter) 


Washington	 L-D Mines	 QME-61i60 Royalty 
Tacoma,	 ifli ton' ,	 2210 


(,t	 i1 Ot ihi	 od F :t: c 
Mine Lots 13 . 76, 77, 78 and 79 (Smelter Lot 2277) Period August 1966 


M. L. Smelser 
r







NAME O SHIPPER


a aic


TACOMA SMELTER



P. 0. 0X 1633



Tecori I, WsMroi 


ii1 OF SEflLE2ET 


CACT	 7 DATE 


SMELTER LOT NO 


MINE LOT 


MATEALLL 


DATE aECEV5D_/i 6/66 


ENTRY 
MINE NAM 
CAR OR VESSEt_____________ 


GROSS WEIGHT 
CONTA1NERS - 	 LBS. 
NJ WEIGHT	 /27Qs. 
MOISTURE _________ 
NET DRY WEIGHT	 (	 ins.


METAL QUOTATIONS:	 DATES	 PRICE	 LESS	 NET 
GOLD_. 
SILVER.. 
LEAD 
COPPER ______	 ____________________________________________ 
COPPER ________________________________________________ 


--- ____i_ 


SiLVER 


_LEAD


ASSAY 
ANALYSIS


%


METAL 
CONTENTS 


__


•	 .	 . 
•


_2O. 
_J 


LBS.LESS _ UNITS @_%_LS.


DETS -	 -	 -- CREDUTS 


__ 


___ 


COPPER,
liii % LBS. LESS UNITS ©	 %	 !


___ 


•


________ 


COPPER - % LBS. LESS UNITS	 LBS.


__ - _________- 


_NC - :_LESS UNITS % @	 S


_ 


. 


..


__________ - 


. 


ARSENIC -
%	 LESS	 UNITS % @


_____ 


ANTIMONY _ -
%	 LESS	 UNITS %@ 


NCEL - %LESS	 UNITS % ©	 .


_____ 


SMUTH _ - &_ LESS	 UNITS	 • % @	 . 
_ __ - %	 LESS	 UNITS % © . 


CHLORINE 


SHJCA


___ 


_2'i


%	 LESS	 UTS 


:4_LESS UNiTS
% ® 


_%_ . .


_____ 


UON
2 %__LES_	 UNITS %_c


____ 


-!h1___ _ - %_LESS UNITS %


____ 


SULPHUR


_


%_LESS UNITS
_____________________ 


%_@


_____ 


ALUMINA :iiii: LESS UNITS %_@


_____ 


____ 


BASE CHARGE	 _. 


_j.ADOR	 PERHR.	 IIASE$ @	 _FOREA.c 


___c_	 PER DL	 BASE$ ©	 _FOEA..c


______ 


METALVALUEPERTON5j	 _BASE _$ @ //,_6_%


______ 


EA7 3	 LBS.
7


. 


/7


- __________ 


SAMPUNGAND ASSAYING . 


FEIGHT/ 7 QO	 LOS._@ ;7IjQ
_SMELTER__LAOR_SCHARGING _


_PER__TON5	 TAXES$ 


SWITCHINGC/.2O '2


_______ - 


____________SACKCHARGE	 LBS.© PER_TON 


_


.
_______ 


NSOLIDBOIIOMCAR 


_


LBS. ®S PERTON . 
UMPIRECj±d ±!.GES_$. ;CUSTOMS$. ;REPRESENTAT1ON$__. . 
ADVANCED ON .


- - 


::: 
CVALTY	 % OF $jp. 96C4j J &LZLJ w2lL_A1


____ 


-- _ 4:'	 _ 


DUE _SMELTER


/I


xzx uxxxt 


-__-


xxcxxJ 


_____


_____________________ ___________________ 


__	 ______	 TOTALS
__________


LOT	 CAR________FRI. WT.
UL LJL______________ 


WET _____H20	 DRY	 AU	 AG	 CU
JL	 CONTENTS - 


AU	 - AG	 CU 


N fl a UCt	 FO	 N C. O$G7	 S	
.t 







SEP 119	 DEPiT;mir1 	 oi 6460 
0	


14-23-090—_2210 	
00 OPERATORf '1Thñ!OUCHER FoMonf.y	 _	


.00 
Mineral(s) Operator ' s Name L.D )ne	 _______________ 


Address 


COST CATEGORIES


FOR OPERATOR'S USE'' FOR GOVERNMENT APPROVALONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
RE.PORTED.


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and	 - 


(1) Independent Contracts: 


Bulldozing ..............-	 .......


Drifting	 ......................................
Crosscutting	 .72'............
Drilling 


______ 
k2.Asaàs.LA3L.Ag. ...........


(2)	 t	 date) 
Supervision& Technical 


Outside Consultants	 ....... 
L abor	 ......................................


(3) Operating Mat'l. & Supplies: 
Timber ..........................- 


--	 -"	 -- 


.. 


..............................p-.. 
(4) Operating Equipment: 


Rental ......... .....- 
Purchase	 .. 


Depreciation ........................-.. 
(5) Initial Rehab & Repairs 


• Buildings, Fixtures, etc. 	 ._ 
Operating Equipment 


......._..... (6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ........... 
AnalyticalWork. .................. 
Payroll	 Taxes ......................... . 
Employee's Liability Ins, ........


:::


.


_________________ __________________ ____________ ____________ _________________ ____________________ 


-
28R0,fl0 920.0O. 5R00,00 


lMo,00 ]20g,00 18on•0a 
105,00. 102,50 2O750 


____________ _________________


- 


__________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


__________ ______________ _______________


____________ _________________ ___________________ 


-.
__________ ______________ _________________ 


Explosives ___________ 


-'


-	 - 


2,422.50 
-.	 3,476.00	 - 


p,-.	
- 


-	 5, 8 9 8 5 OT — 
_._J	 . 


.


14X0804 
.	 .


- 
____________


_________ _____________ ________________ 


_____
________________ 
_______


___________________ 
_________ 


_____ _______ 
___________


_________ 


________ _______________ __________________ ___________ _____________ 


.
____________ •-	


0 


.


.


_________________


. ________________ 


____________


________________ 


_________________


_________________ ___________ ________________ ___________________ 


__________________ ____________ _________________ ____________________ 


____________ _________________ __________________ ____________ _________________ ____________________ 


45,00 2067.-50 ___________________


	


1 certify that the above bill is correàt and just and that . payment therefor has	 . Pursuant to authority vested in me, I certify 
not been received.	 . ..	 .	 that this account is correct and proper for payment 


	


ayee	 L-D Minis	 .	
••	 in the amount oft Date	 _______________________________________ 


Per	 Title	 ••	 $__________ 
* When a voucher is eigned or receipted in the name of a company or corporation, the name of	 .	 g/	 1 4X0804 the person writing the company or corporate name, as well as the capacity in which he signs, 
must ,appear. For example: John Doe Company, per John Smith, Secretary, or Treas.. 	 Signature_-° 	 --






urer, as the:cde may 6e. 
A wi1lq11yJqlse statemet or representation to any departhent or ancy of the United 	


1orized Certifying Officer) 


States. as to-any matter within itsJurisdlction is a criminal offense. (U.S. Code, Title 18,	 Dote _______________ Vou. No.	 2226 
Sec. 1001.)


	


(INSTRUCTIONS ON REVERSE) 	 .	 (SEE OTHER SIDE) 







I 


L.	 S .	 ....y 
I certify that to the best of 'my knowledge and belief the contractor, submitting this voucher is operating an exploration 


project in accordance with the terms of Contract No. Ai.IO 
Signature__	 Title	 Offii	 Date SEP 2 
Apprd'ved b' .OME Executive Officer or Alternate: 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report conists of three parts. 


FIRST, the Operator's Monthly Voucher on MME. 
Form 60 'listingtbe project costs Incurred and claiñed 
by the éto"i' the voucher basIs for 'payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress eport on 'MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom: 
pushed, and any' unusual situations encountered, 
illustrated and supported by engineering-geological 
maps oi sketches, drill' hole logs, assay reports, 'etc., 
as pertinent.	 '	 ,.	 -	 " 


The Operator submits the original ande copies 
of each o,f the three sections of this report 't'o the OME 
regional Executive Officer at ,the end of each month 
during 'the life of' the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply: to' 
"Actual Cost," contracts qnly.	 ' 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract 'provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of'work performed 'on a unit-price basis 
by independent contractors.' 


Under Category (2) include the' claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except 'the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials , and supplies other than those 
used for work under Categories, (5) and (6). 


Un'der Category '(4) report claimed 'rentals' on 
equipment belonging"to a third party, claimed payments' 
or obligations for payments on the Operator's purchase 
of equipment, and' claimed depreciation for the use of. 
Operator-owned equipment. 	 - 


Under Categories (5) and (6) include all claimed 
costs 'of labor, ' supervision, technical services, oper-
ating materials and supplies; and all other items used 
i.i (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,: and 
fixed improvements (exclusive of mine workings). 'Do 
not report these costs. under Categories (2), (3), '(4),,, 
and (7).


Under C'ategory (7) include all miscellaneous 
'claimed' costs such as repairs (other than initial) and 
maintenance of equipment, sampling 'and analysis, 
travel, communication,' accounting, office' expenses, 


'and the' Operator',s share of payroll taxes and insurance. 
Except for' amounts claimed under "fixed unit 


costs"'provisions of 'the contract,' all' 'costs 'claimed 
in this 'voucher must be supported by documentary 
evidence 'consisting' of (a) certified copies or tran-
scripts of payrolls which list each employee, ' wage 
rate, period of employment, gross earnings,' itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or pürchasC 
-orders which 'indicate items of materials or services, 
quantities, unit prices, total' 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation':of Operator-owned equipment, 
unemployment taxes, 'and 'employee's liability insurance. 
The certification . may be 'stated thus, "Certified True 
Copy (or Transcript)", followed' by' the signatOre of' the 
Operator or his' agent. One copy of each document 
should' accompany the original of this voucher. 


'The requirement' for submitting documentary evi-
dence f claimed áosts may be waived ,by 'the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator'to submit this material. 
In any' 'case , of waiver of this requirement an "On-site" 
audit by an OME auditor is mandatory prior to payment - 
of the final Operator's Monthly Voucher 


INT DUP D C 9- 2Y1*4







MME ?RM 61	
.	 UNITED STATES SEPT.1959	


"	 DEPARTMENT OF THE INTERIOR 
SEP 1 1I	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S	 SJEPORT For Month of July & AUgUStI66 Docket No.	 Q)	 .6160 


Operator's Name	 L..D Contract No. 14-23-090—	 2210 


FOR OPERATORS.USE FOR GOVERNMENT USE 
UNITS UNITS TO COSTS TO APPROVED APPROVED APPROVED 'OPERATION UNITS
THIS


DAT AT UNITS THIS UNITS TO COSTS TO 
MONTH MONTH DATE - ..	 DATE 


Drifting ..................................._______ ________ _______________ 
Crosscutting ...........................____	 72'	 iti 
Raising ..................................._______ ________ _______________ 
Shafts	 ___	 31'	 30V_. 
Winzes ...................................._______ ________' 	 ' 
OtherUnderground ....................._______ ________ _______________ 
Drilling, Core-Diamond 	 S	 ' 


Rotary................______ _______ ______________ 
Drilling, Non-core-Diamond....	 '	 ________________ 


Rotary...... ._______ ________ ________________ 
Churn............._____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous
___ ____	 83 


Roadsand Trails ..............______ _______ ______________ 
Stripping .................................______ 	 _______	 ______________ 
Trenching ..............................._______ 	 ________	 ' 
Test Pitt ing ..........................._______ ________ _______________ 
OtherSurface Work . ................_______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ......................................................
Rehabilitation of Mine Workings ..........................................................
Ne.w Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 	 ...........................................................
Analytical Work	 .................................................................................


TOTALTODATE (per MME. Form60)	 ______________________.. .............


_______________ ________________ 
__________ 
________________ 
_______ 
________________ 
________________ 


_______________ 
_________________ 
_________________ 
____________ 
________________ 


_,000
__________ _______________ 


_______________
_______ __________ 


18060.00
__________ 
3/


_______________ 
3O/ 


_______________ 
_______________


__________ _______________ 
__________ _______________ 


______________ 
'


__________ ______________ 


_______________
___________ _______________ 


___________
___________ _______________ 


_______________
________ ___________ 
___________ _______________ 


LL_ 
207.50 4z ________ 


_______________ 
_______________ 


________________ 
________________ 
_______________ 
________________ 
________________ 
________________ 
________________ 


4_,j ) 


_______ 
______________ 
______________


__________ ______________ 


/
__________ ______________ 


_______________ 
_______________


___________ _______________ 


______________
___________ _______________ 


.	 . 


- 


_______________ 
_______________ 


' 
______________ 


_211067.50 


REMARKS	 .	 .	 '	 '	 '	 .	 . 


(Continueonback) '.S. .


REMARKS. 


/fs.cep .f4,//4,/	 c?7s 


ie2'q	 (sOt)ie..6	 /it 


ie,7Wte 


(Continueonback) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 ' 


Date	 8'316,ator	 .L-D 


Per __________________ Title 	 Manager ' 


A wiflfull	 false statement or representation to any department or agency of the United States as to any matterwithinits Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


' .	 I certify that the information above is 
complete and accurate to the best of my know-
lCdgè and beliet 


Signature 


Title 
'S	


2__ Date	 -.t


(INSTRUCTIONS ON' REVERSE) 







• 


REMARKS (Cont)	 REMARKS (Cont) 


i. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,. 
MME FORM 61 


This report is the second of the three p&-of the Opera-
tor's: Monthly Report. Submit the original atidopies. 


The costl for each operation should be the total of all 
claimed costsattributáble to that type of workwith,two excep-
tions;.'- namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should : be the total .of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 	 : ' 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the contract.was written on an actual cost or a unit cost basis, 


...........or soe c'ombation of the twO. Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Reha bilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 . - 


The item titled "Drilling, Non-core Percussion" includes	 . - . 
all drilling performed with wagon, jack-hammer, stoper and mount- - 
ed drills. The several items, labelled "Other" are provided to......... 
take care of particular exploration-operations not specified on.. -. 
this form


INT,DUP.,D.C.S9- -27162	 -
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• S.	 S. 
L-DMINES 


ASSAY CERTIFICATE	 Wenatchee, Wash., AUU 3	 19&







S.	 S.	 .Pag.2 
L—D MINES 


ASSAY CERTIFICATE
	


Wenatchee, Wash.;_AU Ut 3i	 19 
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lAME FOM6O	 UNITED STATES	 . 
sEPT. 1959	 ,	


DEPARTMENT OF THE INTERIOR 	 •	 .	 . . 


'auG S	 19	 OFFICE OF MINERALS EXPLOR&TION 


.	 . ;	 14-23-090—	 2210 
OPERATOR 'S M.ONTM, ? CHER	 For Month. of.*h tbU 4iUl /66Contract Amount	 $ 133;26O.00 


Gov t P art, c i p ati on °"	 5	 $ 6& 630.00 
Operator's Name	 Mineral(s)	 .	 2d 


Address	 Ibx 1668k Wenatchee, Wash. 98&)1 


COST CATEGORIES


FOR OPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE:


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing.. ............
Drifting 
Crosscutting 
Dng 


!zlited Sh 
Au *g -. 


(2) Personal Services 
Supervision & Technical	 ..... 
Ou tside Consultants	 .................
L abor	 .........................................


(3) Operating Mat I	 & Supplies 
Ti mber	 .....................-...-......... 


E xplosives. ..............................
Pipe 	 .......................-......
Rail ____________ 


(4) Operating Equipment 
Rental ....................................... 


Purchase	 ...................................
Depreciation 


(5) Initial Rehab. & Repairs:	 . 
Buildings	 Fixtures	 etc 
Operating Equipment .......- 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous 


Repairs to Equipment 
Analytical Work	 ................ 
Payroll Taxes	 .	 ._..._. 
Employee s Liability Ins 


TOTALS


. 
____________


.
-


r. .	 .


____________________ 
________________ 


_________ 
__________ 


.
___________________ 


____________________ 


____________________ 


_____________________ 


___________________ 


_________________ 
___________________ 


___________ 


2920.00 _____________ 292000 _________ _____________ 


14032.00 12168.00 i6o.Oo ______ 
______ 102.50 102.50 ______


________ 
________ 


. _________________ ._. 
. . . . 
._. ________________ .-- .


_________________ 


. ._-


________________ 


____________ _________________ __________________ 
________ ____________ .


____________ _________________ 


_________________ __________________
________ 
____________ _________________ 


_________________ . 
. - 


.	 . 
____________


.	 . 
________________


.. 
_________________


____________ _________________ 


___________ ________________ 
- .	 . 


. 


.


.


-_________________


.	 . 


__________________ . 
.	 .


. . ._______________ . ____________ ;_ _________________ ______________ _________________ ___________ ________________ 


95z,o0 122O.o 19222., ______ _________ 
I certify.that the above bill is correct and justand that payment therefor has. not been 


Date	 (*4U)0	 LiD__11Z*3 


Per_Title __________________


•. Pursuant to authority vestedin me, I certify 
that this account is correct and proper for payment 
in the amount of 


$ 34t7t, 


i44 .	 .	 ((,f-,/_ tgnature -	 . ;.	 (Authorized Certifying Officer) 
-	 I 


Dote	 I_J	 Vou. No. O\ ____-
(SEE OTHER SIDE) 


S Whenavouclrissignedorreceipted_inthenameof_a _companyorcorporation,the_nameof 
the person writing the company or corporate name, as well as the capacity in whichhe signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
wet," as the:cde may be.	 - 
A wi11lly,.fa1se statemept or representation to any deparinent or ancy of the United 
States as so-any matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 


--	
-	 (INSTRUCTIONS ON REVERSE)	 -







.	 .' 
Certification by Government Representative 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract N. 	 /e 


. :.TLtIe. ' " P1e1dOfficT.	 ..... ' '. Date	 30 i9' 
_MEectivfficer or Alternate:	


j,	 fl t 


OPERATOR'S MONTHLY REPORT. 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the; Operator's Monthly Voucher onMME' 
Form 60' listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results acorn. 
pushed, and 'any unusual situations enountered, 
illustrated, and supported by èrigineering-geological 
maps or sketches, drill hole, logs, , assay reports, etc., 
as pertinent


-" 
Te'Operator submits the original and 4ett, copies 


of each of the three sections of this report to the OME. 
regional Executive Officer at the end . of each month 
during the life' , of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER', MME FORM 6Ô ' 	 '' 


After all applicable spaces are filled in, the 
Operator or his agént'must sign the cértificatioñ in the 
lower' left 'corner. Categories (2)'through (7) apply'to 
"Actual Cost" contracts' only. 


Under "Fixed' Unit Costs" and Category (1)" 
report, (a) the total fixed unit costs of work performed 
under conträct' provisions for contribution by' the GOv-
ernment on a basis cf "fixed unit costs"; and (b) the 
clàimed'cO'st 'of I work" performed on a unitprice basis 
'by indeendent cotractors. ' 


- Under" Catebry (2) incIüdê the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor" personnel, except 'the costs for services 'applica-
ble' tb 'CátêgorIes (5) and' (6). 


"Under 'Category (3) include the claimed costs of 
all project materials, and supplies other than those 
used for wOrk under Categories (5) and (6).' 


Under Category (4) report claimed 'rentals on 
equipment 'belonging to' a third' party, claimed paymënt's 
or obligations for payments on , the Operator's purchase 
of ecuipment, 'and' claimed depreciation for the' use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of. labor,. supervision, technical services, -oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction Of new buildings, fixtures, and' 
fixed improvements (exclusive of rnin workings). 'Do: 
not report 'these costs under Categories (2), (3), (4),,, 
ard	 (7).	 '	 '.


Under Category (7) include all' miscellaneous 
claimed costs such as "repairs (other than initial) and 
maintenance 'of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 


'and'the Operator's:share of payroll taxes and insurance. 
Except for , 'amounts claimed under "fixed unit 


costs" provi"sions" of the contract, all costs claimed 
. , in this 'voucher must' be supported by documentary 


evidence consisting' 0f (a) certified copies or tran-
scripts of payrolls which , list each employee, wage 
rate, period of employment,' gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, 'total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items ,as depreciation of Operator-owned equipment, 
unemployment taxes, and 'employee's liability insurance. 
The' 'certification 'may be stated' thus, "Certified True 
Copy (or Transcript)", .followed by the signature of the 
Operator or his" 'agent. One copy of each document 
should accompany the original of this voucher. 


Tjie requirement' fOr' 'submitting documentary evi-
dence of claimed .,c6sts may be' .waived by 'the ' OME 
regional, Executive Officer' 'if 'he 'determines that it is 
impracticable for .an Operator :,to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an"OME auditor is mandatory prior to payment 
of the final Operator's onth1y, Voucher., 


INT.DUF. ,D.C..59- '







a MMERM 6	 UNITED STATES 
Q	 DEPARTMENT OF THE INTERIOR 


b3i1 v	 OFFICE OF MINERALS EXPLORATION 


0• 
OPERATOR 'S POGRR&ORT	 For Month of	 h. thri	 1966 Docket No. OM 61i60 


Operator ' s Name	 Lfl ri	 Contract No. 14-23-090— 22]0 


OPERATION


•


UNITS


FOR OPERATOR S USE FOR GOVERNMENT USE 
UNITS• 
THIS 


MONTH


UNITS TO 
DATE


.COsTSTO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


•	
S. 


Drifting ................................... 
Crosscutting ..............•;	 73.0	 73.0 
Raising ..................................._______	 ________	 ________________ 
Shafts	 InCU$(L	 27(1,0 
Win zes	 _______ ________ ________________ 
OtherUnderground ....................______ _______ _____________ 
Drilling, Core-Diamond 


Rotary ..............______	 •	 ______________ 
Drilling, Non-core-Diamond....	 ______ _______ ______________ 


Rotary	
5 


Chttn_____ ______ ____________ 
-	 Percussion _______ ________ _______________ 


Miscellaneous


•	 •	 _H': 
Roads and Trails .................... 
Stripping ........................_______ ________ _______________ 
Trenching ................................ 	 ________ _______________ 


Test P i tting ..........................._______	 S _______________ 


OtherSurface Work	 _______ ________ ________________ 
Initial RehabilItatIon and Repairs 
Rehabilit ation of Mine	 Workings .........';............. ...................................
Ne.w Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 
Analytical Work 


TOTAL TO DATE (per MME Form 60)


292D.00 73 73 
_______________ _________________ _______________ 


162DOOO
___________ 


6Z_2. 2 79 1 
_______________ ___________ _______________ _________________ 
_____________ _________ _____________ ______________ 


______________ 
______________


__________ ______________ _______________ 
__________ ______________ _______________ 


.5 


____________ ________ ____________ _____________ 


- ___________ _______________ ________________ 
"'U 


3O2.' -' _____ ________ 


_______________ .• ___________ _______________ ________________ 


_______________ 5 ________________ 
_______________


___________
________________ ___________ _______________ 


______________ _______________ 


_______________ ______________ 


222I
1/


/_, 


REMARKS.	 '' '•, 


(Con tinueonback)	 _.	 _ '	 _____" __ -


REMARKS	 S 


4jfrje..4 66 


Nr#	 Rpr saU-OflE 7/6/4 


(Continueon_back)-. - S 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge' andbelief. 	 S 


Dote	 ?i4 ..;,7pperator	 I$,D__ 


Per	 _'
	 title	 NJOr 


-'	 •	 S	 '	 , 
A wil1full	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Si 


Title	
FieT _Iii 


' Gove	 eepresentative 
•	 O1 Date	 _u


(INsTRucTIoNs ON REVERSE) 







V	 V	


• REMARKS (Cont)	 REMARKS (Cont) 


•	 V ..	 V•	 V 	 V	 V 	 V 


•	


V	


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS. REPORT, 	 V 


V	


V V 	


' V 	 MMEFORM61	 V	 •V	 V 


V	 This report is t'h second of the three paçts f V the Opera-	 ' V 


tor's Monthly Report. Submit the original and	 tcopies.	 V 	
:. . •.:	


V 


V	


The cost Vfor each V operation. should be the total, of all 
claimed costs attributable to that type Of work with two excep- . . . 	 . 
tions, namely—operating equipment purchased and analytical 	 V 



work which are stated separately. For example, drifting costs 
V	 should be the total of all costs chargeable to drifting including 


V 


V	


V 	


supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 


V	


core boxes, etc. This, procedure of distribution holds whether 
the c.ontract was written on an actual cost or a unit cost basis, • •	 • V V 


or some' combination of the two. Distribute , the cost of such	 • V 


general items as supervision, equipment rented etc according 
to relative footages or on some other c'onventionàl'basis. The item 	 •	 V 	 •	 V 


"Initial Rehabilitation and Repairs" covers all : rehabilitation	 V	 V 


and/or repairs other than the rehabilitation of mine workings.	 ' V 


V	 V 
The item titled "Drilling, Non-ço:e 'Percussion ! ' includes	 V 	


• V 


all drilling performed with wagon, jack-hammer, stoper and mounVt,. 
V	 V 


V 	
V	 • eddrills. The V several items, labelled "Other" are provided t 


take care of particular éxploratidn operations not specified on 	 .	 • V. 


V	 this form.	 •	 V	 V	 V	 V 


V	 V	 INT.'DUP.,D.C.59..	 27it	 .	 V	 V	 V











• 


MME FORM 6	 REFERNCE SLIP 


2-59	 0F PLORATION 


TO: Chief OME	 DATE INITIALS 1. Th 
Re:LQ662j1d')	 ____ ______ 


2. _L-D_Mines 
BReef 


•	 3.	 Chelan County, Wash. 


D. R. MacLaren	 ____ ______ 
FROM: _Fid.Officer,ReR._1_ii_$FP 	 ______ 


FOR Check items for action desired \ —
I_ 


...X..... Action	 Reply for signature of________________ 


- Approval	 Investigate	 - Surra



- Comment • •____ Recommendations \-SIiat re 


Conference	 - Rewrite 


InstructiS,,	 YourrmtiO	 -



REMARKS: 


•	 7NT.-DUP. SEC.. WASH., D.C.	
6$OO2	 •	 • 


-A







Wr*---T 
auainsr	 s 


L-O MINES 
P.O.	 166$



Wi& V-UP' 


Auaet 25, 19b 


U.3. partnt of U Int.rior 
0.olcjical arvey 
S. 157 &vard Street 
Spok&zw, Washinjton 99 


ar 3tres 


D&. to rwiuireiiSntO fOr receiving r &ditad ftnt*1 
r.port at an earl.y data, 	 u1d : :eci.%t* rour ooiátiO 
of the e rx lo wt fOrR arxi msiling i t t o.r ireprdnt pibiti 
cCOuflt4flt4, Prtc• Wat.rt,e & Coiiip1rzj, 1200 Fifth Lv., 


Seatti., Washiri(t.Ot 98101, at yv'r riieet 0pp)rt7. 


Yoirs very tru1', 


/	 / / 1. K. Lcwitt 
)ger 


Is,.







t-'RICE VVATERHOUBC a Uo. 
1200 u 


$&ATYLL WASHINGTON 101 


1ogiLi 


Sd 257	 rr 
£ r' ka.' e ,	 I: --


	


TiG.Gtheabovecompanyshewthstundetdatef 	 .'i	 1.2j..O9O1•1221O, 


rit80f101 


:'bthichteto 


padt1 4 .	 rxiwhichts 


	


qiaet	 -	 rk omp1et.d 


,tcFeari :	 -	 ..ir	 on	 aM 


aiA	 re	 _______________ 


Th fr*r _ ezaminebon of thee. accounts, wiU you kindly compare the above statement with yw usu gj, a	 ne

U_thiii yee ha,. the 


P	 -	 in the p.c. indicated below and return in the encici..d envelope directly to ss, P,fne Wuutne., Cs, 
uN	 *..sI'd.	 inton SiOi.


Yams ey hy, 


PIKE WATUJ4OUS* 


I. H. Itvvitt, )tar'r


	


1	 si'$ r	 t	 s 
-	 --


Offic. of Minerals 


Septber 2, I966







MME FORM 6 c'') REFERENCE SLIP 


TO: 
Chief, OM1	


fAT76 INITIALS 


2	
L-D IjneS 


5.—


FOR: Check items for actiofl desire 


Comme	
RecOmm01t10fl5_ Si4flat 


Conference	
Rewrite



nsions Y0U 


	


tOflSmttt of QO1('t.	
ud.get anö. 


F1nace coptea of Pmefldet 
O• 2 to the 


abOVett 
0ontract


y63OQ2 


1WF.DU?.	
SASH.. D.C.















e	 •' 
: -'	 .	 I


COFr 
00 L L 
RECEIV.FJJ



/UG 26 •I6& chief, Branob o Budget an Pini€' 	 . R. cren 
teia 0ffier1 


i/I9/66


.&L 


1 


11	 1	 -	
5 


icational Bank .ot (A., Taeon.	 e3i*r) 
bton	 L-D Mines	 OiE.6i6O	 fioa2ty 


¶tncc	 s,htngt*n 


t	 fl	 b I©1t 


WLots B76, B77, & BIB (sme3.ter Lot 2019) Perio1 July 1966 


;_	 j-i	 :itli	 i







NAME OF SHIPR 


CORACT NO________


sLi 


•	
tCbMAMELTER 


P.O.BOXIOS 


Icom I, Washirfon 


S1ATEET O SET1LEET


DAT 


SMELTER LOT 


MINE LOT 


MATERAL.IJ' i9-
DATE RECEIVED_7- 2/-


ENTRY 
MiNE NAM 
CAR OR VESS 


GROSS WEIGHT ________________ 
CONTAINERS ___________________LBS. 


NET WEIGHT	 J7L294/O LBS. 
MOISTURE __________ 


NET DRY WEIGHT _____________LBS.


MEtAL QUOTATIONS:	 DATES	 PRICE	 LESS	 NET 


SILVER	 /EP9O	 - 
LEAD_	


L 


COPPER _.._...._..._.	 ------
COPPER ___. -	 - 


. 


GOLD


ASSAY& 
ANALYSiS


METAL 
CONTENTS	 . 


°•	 •"i; /	 ozs._@	 9/	 O/74 d4e3) ,2 oz


.. - -
DEBITS . ._


CREDITS -.	 - 


_ : - /q4-I?, Cc• 
SILVER __ l:OzS. OzS.@	 c95	 %MIN. 'A' 015.	 -'	 OzS. ______ -- - 
LEAD 010	 LBS. LESS	 UNITS @ "	 %	 LBS. __________ _________ 


COP!_
_ -


010	 LBS. LESS	 UNITS	 0/	 LBS. _________ ________ 
COPPER


_ -
%	 LBS. LESS	 UNITS ©	 0/	 LBS. _________ _________ 


_ZINC
_


%	 LESS	 UNiTS	 % @	 0 ______ '


. 


. 
.


. 


.


.


. 


. - 


_ARSENIC
_-


%	 LESS	 UNITS	 @	 . - 
ANTIMONY


___


11111 LESS	 UNITS	 % @	 . '____ 
NICKEL %	 LESS .	 UNITS	 % @ 
BISMUTH


_-


%	 LESS	 UNITS	 % ______ 
_TIN


__


:i:: LESS	 UNITS _____ 


CHLORINE
_


%	 LESS	 UNITS	 % ©	 . ______ 
SILICA _2 L. LESS	 UNITS	 % @ _____ 


_L2i' _A 2	 LESS	 UNITS	 % © ____ 
_!-! ME /Q	 LESS	 •.	 UNITS	 04 @	 _ 


SULPHUR
__ -


%	 LtSS	 UNITS	 % @ 
•


______ 
ALUMINA ii: iii: LESS	 UNITS	 @	 . 


-


_____ 


:ECHARGE	
_


5O 
LAOR PERHR.$_BASE .@_FOREA•c 


OIL	 PER BEL.	 BASE $	 c FOR EA.	 c _______ 


___METALVALUEPERTON$_7	 9_BASE$ .@_% . 


TOVL TREMC1E7 PIER T©C 	 LBS. @ $ O 2P/j_ _______ 


SAMPLING AND ASSAYING ________ _______ 
_FREIGHT_/3/,?(.)_uS._@_$_c.	 _PERTON$_0 TAXES$ -% 7 ______ 


SMELTER LABOR (DISCHAG)	 3	 SWITCHING $ 74' f ________ 


SACK CHARGE	 LBS. @	 PER TON	 ' .	 . 
IN__SOLID__BOTTOM_CAR ____________LBS.@_$_PERTON . 


.
UMPIRE CHARGES $	 .	 ; CUSTOMS $	 S	 REPRESENTATION $ 	 .	 . 


. ADVANCED ON	 -	 -- - .-.	 .


_


ROYALTY _6_% OF 6 '9 .4'o_ :_7 2 /AA4: c _
-_.,_/44)_2dIJ	 i) 


/	 c	 AiJ _____ -


______ 


_____ -
___/1)/J?)_ge,h/ . . 


.	 ,.. ,DUE_SHIPPER j zxzxxxx xuat 
DUE SMELTER czccxx xziac _____________


t'79	
IOTA


_________ 
____


11	 SETTLEMENT	 ASAYS_	 J	 CONTENTS 


-. LOT	 CAR	 RT. WI. 1P WET	 H20	 DRY	 AU	 AG	 CU	 (1 AU	 AG	 CU 


u1-7 73 71 /Z& /2/72O .4I7P /11752 


87J7J __/JL77	 . 
:7F_.7/Lac_ _//9___-


___-	
-	 AUG 22 


PIONEER UNS FOAMS. NC. O967 







*ub.ct	 OME . 646O (Gold) 
J	 I44 Mines 


BReaE 
,	 Che]an County, Washuigton 
1	 Contxact 2210 


. *rgLna1 and three copies of a proposed Amendment No	 2 
(throipages) to the subject contract, signed for the Govern*nt, 
*r*	 iélosed in respOnse to your memorandum of iuly 27, 1966, and 
th* Operator's letter requesting the amendment received by your 
Office on July 18, 1966.	 An extra copy of the proposed ametdmsnt 
La snelosed for	 iId use 


U tbe' proposed amendment	 s satisfactory to you and the øer*tor, 
41 four copies should be signed by an authorized representatiV* of 
tli*	 peratOr.	 thereafter, please distribute the copies in the 
ut*a1 manner. 


0 any part of the proposed amendment does not have your approval 
er that of the Øperator, the original and all copies are to be 
zeturned to this office together with the proposed change.	 or 
ø*s Lderat iOn. 


1fou	 i1L note that we did not change the total estimated cot of 
the project as you bed suggested.	 We increased the footage for 


.D crocuttLng and drftLng in Stage I by 5 feet, and the Cost	 or 
thu	 item by $200.00 (5 ft 	 at $40.00/ft.).	 This offsets the 
dscrue of $200O in thi total cost -for shaft sinkLng on 
$taea $ and 11.	 Tb. tne.rtainties of the ulti*te requireetenta 


u $r *rk *nd funds under tkt.	 ejeit	 oinpl zetaiaLng the funds 
.2 at the tøvel originalty m4* available by tbs contrst 
UC00 
Q)r


'D 
rr4ç)


0


tI'RANB E JOHNSON14fC') 


7rsn1 *. Jonbn 


1a$leaures


23263



























W	 Docket copy 
DMFT 
BlUrkemo/gla 
81O'66	 120 1/2<. 


EXPLORATION CONTRACI 

L-D MINES 
ONE 6460 


AMENDMENT NO. 2 


It is agreed this _______ day of	 , 19b6, 


between the United States of America, acting through the Department 


of the Interior, U. S. Geological Survey, berethefter called the 


"Government," and L-D Mines, hereinafter called the "Operator," 


that Exploration Contract No, 2210 (OME . 6460), dated September 24, 1965, 
fl	 / 


as amended, is further amended effect ie 	 ' 


as ollowst 


In Exhibit A: 


1 Under the heading eacriition of thoW, Stage I, the 


first paragraph, as amended by Amendment No 1, is further revised 


to read as follows: 


"rrom the face of the inclined shaft near mine coordinates 


10,447 N., 24,866 E., and about 60 feet below floor level at 


the portal, continue the inclined shaft about 330 feet on an 
0, 


approximate grade of 15 in a southei ly direction within 


competent or mineralized rocks. Should geological conditions 


cause operating problems or if the limits of the mineralized 


zone are penetrated, the course and grade of the shaft may 


be changed as necessary to gain depth and to continue 


exploration. Crosecuts, drifts, or similar near-level 


workings may be driven in order to provide access for 


equipment necessary to continue shaft exploration to 


greater depths "







2, The Second paragraph j revised to read as followg; 


"To further explore the mtnerali*ed zone, a station



shall be established at a selected level	 tie shaft driven 


on Stage I, and drifts and crosacuta extended to the limits 


of the mineralized stri.ictuze. An aggregate of not more than 
755 feet of dtiEting and Crosscutting, inc1udig tbà footage 
of drifting or crosscutCjng necessary to Continue the shaft, 
shall be performed in Stage I." 


3. Under the heading eacriptjon of the Work, Sta geZj, the 
third paragraph i revised to read as follows: 


'Under Stage U not more than 250 feet of shaft sinking, 


750 feet of drifting and crosscutting, 4,010 feet of 


long-hole drilling, and 300 feet of raising shall be 


performed *1 


4 • Under the heading tirna ted Costs of the 7roj, 


ed Unit. oss, 


(a) the first and third items and the total for 


Stage I are revised to read as follows: 


aj 


330 feet shaft sinking @ $60.00/foot	 $19,800.00 
755 feet drifting and crosscutting 


@ $40.00/foot	 30,200.00 
Total Stage I	 $68,500.00 


(b) the first item and total for Stage II are revised 


to red as fOltow*


2











I 
UNITED STATES 


DEPARTMENT OF THE INTERIC 
OFFICE OF MINERALS EXPLORATION 


•	 GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992011.

July 27, 1966


OFFIC iI 
COPY 


O M0 L •• - 
RIVD 


JUL


Memorandum 


To: Chief, Office of Minerals Exploration 


From: Field Officer, Region I


Subject: OME-6 1i.60 (Gold) 
L-D Mines 
B Reef 
Chelan County, Washington 
Contract 2210 


1S) 
JL 


The L-D mine was visited the afternoon of June 2, 1966, and various 
matters relative to contract obligations and vouchering requirements 
were clarified during a discussion with E. H. Lovitt, Manager-Partner. 


At his own expense the Operator drovean inclined shaft to a point 
about 261i. feet southerly from and 6 feet below the floor of the 
shaft at the portal. This point is the start of the OME project. 
From the starting point, the shaft was continued at about -15° in a 
southerly direction from 232.8 feet. In the final 30 feet, front 
end loaders which were used for tranuning ground down into the 
suddenly softened shaft bottom until eventually two were stuck. The 
Operator followed the only feasible method of continuing the shaft. 
The last 30 feet were filled and a horizontal opening was driven 76 
feet southerly to pass the soft ground, then the Operator resumed 
winzing at -12° for 27 feet where a fault was encountered. Here the 
fault strikes E-W and dips 65° S. From his experience elsewhere on 
the property, the Operator determined that the rock beyond the fault 
was not ore producing, and that further work in this direction would 
be useless. This work actually involved 229.8 feet of shaft and 76 
feet of crosscut, of which only 202.8 feet of shaft and 14.0 feet of 
crosscut is claimed for 01€ support. 


Returning to point L shown on his maps, he turned southwesterly and 
drove 33 feet from L to M, at -7°, and 35 feet from M to a, at -111°, 
for a total of 68 feet at an avex'age grade of -13°. Just before 
reaching point a, a fault was encountered, beyond,which the rock was 
identified as unfavorable for ore deposition. This work actually 
involved 35 feet of shaft arid 33 feet of crosscut, of which only 33 
feet of crosscut is claimed for ONE support. 


With the continuation of exploration southerly and southwesterly thus 
established as futile, the Operator adopted the only feasible 







.	 I 


procedure. From M he turned northwesterly and drove 32 feet from M 
to VI at -9°, and. 35.2 feet from VI to the present face. This work 
involved 67.2 feet of shaft, all of which is claimed for ONE support. 


It is concluded that the Operator did all that could be done in his 
attempt to follow the specifications of the contract, and that he 
showed uncommonly good. judgment in the various changes he had to 
make in order to pursue the intent of the contract which is to ex-
plore for a gold. ore body in this area. It is also concluded that 
the situations requiring his departures from the specifications 
developed. rapidly and. that, under the circumstances, he could not 
request separate amendments for each change as it had. to be made. 
Finally, it Is concluded. that he properly waited until he knew pre-
cisely what changes should. be made before requesting an amendment, 
His basic request is included in a letter dated July 1, 1966, with 
maps, and is supplemented by a more up-to-d.ate map showing the work 
completed. through June 1966. A copy of this map, a copy of his March 
through June MME Form 1 ) and a copy of his covering letter are 
enclosed. 


Although all the work was completed in good faith, and totals 332 
feet of shaft Inclined from -7° to -13°, and. 109 feet of drift and 
crosscut, he has limited the work claimed in his progress report to 
a total of 270 feet of shaft and 73 feet of crosscut as follows: 


Shaft	 Feet	 Crosscut	 Feet 


ONE start to pt. IV	 202.8	 Pt. IV to pt. L	 li.O 


Pt. M to pt. VI	 32.0	 Pt. L to pt. M	 33 


Pt. VI to face	 33.2	 - 


Totals	 270.0	 73 


The present face of the shaft is about 60 feet below the start of 
the ONE work or about 120 feet below the floor at the portal of the 
shaft. From this point the Operator proposes to drive a curved 
crosscut about 30 feet westerly and from the end of the crosscut to 
drift northerly. As nearly as I can tell, the crosscut will end 
and the drift will start near the fault exposed at point a. He 
also proposes to continue the shaft 20 feet under Stage I and. 13 
feet under Stage II. He would then drive, under Stage II, a flat 
segment about Ii.5 feet long for a loading pocket, followed by 25 
feet of shaft to serve as a sump. 


2.







.	 . 


Unforeseeable structural problems clearly justify . an amendment to 
the specifications under each stage of the contract. Rewording of 
the specifications tà fit the changes required by the structure 
situation is a bit involved and. will be a little less confusing if 
shafting through the proposed sump and the drifting are all included 
under Stage I. This would increase the amount of shaft sinking under 
Stage I by li.0 feet or from 290 feet to 330, but would reduce the 
Stage II sinking by the same amount or to 250 feet. The costs of 
each stage would change proportionately and the total cost of the 
project would be reduced by $200.00. This change, or transfer of 
footage between stages, is recommended because: 


1. The request itself is reasonable and will reduce the cost of the 
project by $200.00 or the Government's share by $100.00. 


2. Stage II depends upon the results of Stage I. Therefore, unless 
the additional 1. feet of shaft and the loading pocket required to 
start the Stage I drifting are included in Stage I, drifting at this 
horizon could not be approved. 


3. It will simplify the vouchering and processing of vouchers if 
all work necessary to complete Stage I is contained in that stage. 


It is suggested that as of February 15, 1966 , Amendment No. 1 be 
rescinded and a new Amendment No. 1 be substituted therefor. The 
new Amendment No. 1 will be unchanged through item 1 under Exhibit 
A, but would continue something like: 


2. Under the heading Description of the Work - Stage I, the 
first paragraph is revised to read as follows: 


"From the face of the inclined shaft near mine coordinates 
10, 1447 N., 214. , 866 E., and. about 60 feet below the floor 
level at the portal, continue the inclined shaft about 205 fr' 
feet on approximately a -15° incline in a southerly direction. f 
From near the bottom of the shaft drive a curving crosscut 
through the general directions of south to southwest for 
approximately 75 feet.	 From near the end of the crosscut, 
resume sinking in a northwesterly to northerly direction at H 
approximately a -9° to -15° incline for a distance of about '1S 
100 feet •	 From the bottom of the winze, drift about 14.5 feet 9 
northerly for a loading pocket from the north end of which 
excavate a sump by sinking a shaft not more than 25 feet at 
approximately -15°.


i 


a (_)'	 /1/k	 k 


'2 '	 - 


c,_ 3


	


Lk	 .-----
. )	 -


b 







. 


Perhaps the detailed wording of the new Amendment No. 1 as suggested 
above could be simplified somewhat and still cover the situation if 
it went something like this: 


• . continue the inclined shaft about 330 feet on an 
approximate average incline of -15° in a southerly direc-
tion. Should presently unknown structural problems be en-
countered that might make it advisable to complete the shaft 
in a northerly direction, 120 feet of crosscut, driven hori-
zontally and/or at an inclination of less than -15° may be 
driven to reverse the direction Of the shaft which shall then 
be continued at an average incline of -15° in a northerly 
direction. The intent of this work is to traverse the 
mineralized zone in B Reef as schematically as shown on 
figures 2 and 3" 


The 120 feet of crosscut and drift should be deducted from the 750 
feet presently provided in second paragraph in this section. This 
should cause no operational problem because the drift will be 
starting about 100 to 120 feet northerly from its originally intended 
start. 


Possibly the last sentence of the second paragraph should be changed 
to read: "An aggregate of not more than 630 feet of drifting and. 
crosscutting shall be performed on this level." 


The amendment should continue something like: 


Under the heading Description of the Work - Stage II, the third para-
graph is revised to read: "Under Stage II not more than 250 feet 
of shaft sinking, 750 feet of drifting and crosscutting, 14. ,0iO feet 
of long-hole drilling, end 300 feet of raising shall be performed." 


Under the heading Estimated Costs of the Project, Fixed Unit Costs, 
the first item and the total for Stage I are revised to read 
respectively: "330 feet shaft sinking at $60.00/foot--$l9,800.00 
and. $68,300.00." The first item and the total for Stage II are 
revised to read respectively: "250 feet shaft sinking at $6.00/ 
foot--$ l6 ,250.00 and $611.,760.00. The total Estimated Cost of the 
Project and the Government Participation at 50 percent are revised 
to read• espectively: "$133,060 . 00 and $66,530.00." 


ø42c,e4 
D. H. MacLaren 


Enclosures







MMEFRM61 c	 ..	 UNITED STATES 
o	 DEPARTMENT OF THE INTERIOR 


p	 OFFICE OF MINERALS EXPLORATION	 p 
Y	 y 


OPERATOR'S PROGRESS REPORT	 •For Month of Mar thru june/66	 Docket No. oME611.6Q 


Operator's Name	 L-D Mines	 Contract No. 14-23-090— 2210 


OPERATION UNITS


FOR OPERATORS USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ..................................._______ ________ _______________ 
Crosscutting ...........................____ 	 73.0	 73.0_. 
Raising ...................................______	 _______	 ______________ 
Shafts	 ____	 67.2	 270.0 
Winzes ..................................._______ ________ ________________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______	 ________	 ________________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary S ________________ 
Churn............_____ ______ ___________ 
Percussion_______ ________	 . 


Miscellaneous .........................______	 _______ ______________ 
s... u 	 ____ ____	 14.1 


Roads and Trails .................... 
Stripping ................................._______	 ________	 ________________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ...........................______ _______ _____________ 
OtherSurfa ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
Ne.w Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 	 ................... •.••;• 
AnalyticalWork 	 ................................................................................. 


TOTALTODATE(per,MME. 'Fomi6O)	 . ...................................


_______________ 
2,914.0.00


___________ 
'li


_______________ ________________ 


______________ __________
_________ __________ 


16,200.00 7,_2
______________ _______________ 


_______________


_________ __________ 


_______________
___________ _______________ _________________ 


_______________
__________ 
__________


_______________ ________________ 


________________
_______________ ________________ 


_______________
___________ ________________ _________________ 
__________ 


-
_______________ ________________ 


S 


___________


________________ _________________ 


.


________ ___________ ____________ 


______________


__________ _______________ ________________ 


102.50
_________ 


.—.
______________ _______________ 
________ ________ 


_______________ 
/


___________ _______________ _________________ 
__________ _______________ ________________ 


_____________ 
_______________


_________ _____________ ______________ 
_________________ 


______________
___________ _______________ 


.,	 :.	 . 


..,	 S. 


______________
_______________ 
_______________ 


______________ 
'.5 __...	 _s.


_______________ 


,.
_______________ 
________________ 


19,211.2.514. /. __J'd 


REMARKS


5 .	 .	 . 


q q 


(Continue_on_ back) 	 _____.	
_S.	 _...


REMARKS


tQ	 g fr 
F 


(Continue __onback) 


The undersigned company, and the official executing this.certification on Its 
behalf, heteby certify that the Information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 July16/66	 Operator..LDMInes _. ___.. 


_H.Lovitt	 TitI	 Manager____.... 
S	 .	 .	 S 	 . 


A willfu11 false statement or representation to any department or agency of the United States ..as to any matter withhi its Jurisdiction is a criminal offenae. (U.S. Code, Title 18, Sec. 1001.)


•'.	 I certify that the information above is 
complete and accuréte to the best of my know-
ledge and belieL 


Signature 


.	 . 
. .	 Goemment Representative 


5 Date ________________________________________


(INSTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM6	 . 


This report is the second of the three pts of the Opera-
tor's Monthly Report. Submit the original andopies. 


The .cost for each operation should be the total of all 
claimed costsàttributable to that type of workwith two excep-


. tions, namel — operating equipment purchased and analytical 
work which are stated separately.. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical s&vices, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming,'. 
coye boxes, etc. This procedure of distribution holds whether-
the contract was written on an actual cost or aunit cost basis; 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 	 - -. 


The item titled "Drilling, Non-core Pèrcussiön" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of : particular exploration, operations- .not specified on'-	 -: : 
this form


'INTDup.,D.c.59.. 27iE	 .	 .
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MME FORM • 6	
REFEBEIIq.E SLIP 


EPQ1O 


TO: Obief, 0MB 


2. 


3	
Cbelafl County, 


4.	 i.	 YIT 


Dc 
1?PflM•	 Fid.. 0	 cer, eg.


FOR:	 Check items for action desire 
for


__._L___. 
of ,' 


Action	 Reply	 signauTe 


Approval	
vestigate	 T:surname 


Signature 
Comment	


Recommendatb01
File 


Conference	 Rewrite 


REMARKS: Tran6m1tl of Composite and	 eo1ogiC 


Maps submitted by Operator.


M5630062 


1NT.-DUP. SEC.. WASH.. D.C. 
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'	 MI N £	 s a...., 
PUNCNA*INS. NOa*M &.SS 


L-O MINES 
P.O. $a 1668



Wac, WaihAngtcn 


£ri1 18, 19c r77L 
I	 c:Y 


14. psrtt of the Interior 
Of fice af ISrarj1 Lzp1otion 
aegion 1 
5o. 157 )3r Str..t 
Saia, akiington


Je3 OE 46 (i)

I#.t 'tr*a 


Cer- CotLr*ty, *aetngtDn 


Attentions *. D. a. 1Za.rsn 
Actin Fi.34 Officer 


ar Sirs: 


1o..d is check ), 5672 for $24.5L i payasnt of the 
5$ roya1t. ds the 0* on S1tsr tot *,. 587, D.zplieat. 
ooØ.s of the Stst.nt of S.ttlant I ro tr 


1rr are atthsd. 


r. *tU	 r OJ*ratoT' s Prsgr.ss 1.e port or Vouc her 
tM nth of Ilireb 1966.


Stsere1y, 


1, K. Iovttt •	 .


I







S .	 MINE OFFICE, NORMANDY 2.8657 


PURCHASING, NORMANDY 2.8860 


L-D MINES 
P.O. Box 1668



Wenatchee, Washington 


April 12, 1966 


Mr. Harold Kirkemo 
5807 Folkstone Road 
Bethesda, Maryland 2003L1. 


Dear Kirk: 


Many thanks for the copies of Research Exploration and Development 
and MLneral Resources of Washington. 


Re: Your query re B Reef 


I am very happy with our results to date and at the moment have good 
reason to think we may have another mine. 


Shaft sinking, however, is progressing very slowly. We have purchased 
some new equipment which we expect to be able to put into use in the 
next few days and are hoping it will make quite a difference in the 
speed of the work. 


We have only about another 100 feet of shaft before we reach the required 
drifting elevation. Some time will be consumed in developing a station 
and loading facility. After that drifting operations should proceed 
quite rapidly.


Re gards, 


Ed Ivitt 


EHLj
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GO(C 


Chief, Branch of Budget and Finance 	 D. R. MacLaren 
Field Officer, Region I 


City a1 


i/l8/66	 $2L56	 Wenatchee Valley 
Branch, Seattle Firt 
National Bank 
Wenatchee, Washingtn 


©y$c	 /b 


ittjL 
L.D Mines	 ONE-6Li.60	 Royalty 


2210 


CoY 
O	 Mol 
RECEIVED 


APR 2 1966 


INITIAL IOD 


L i75


g L t	 1t	 il1 lot nb	 covd b	 yiti) 
(Period: March 1966)


D. R. MacLaren 
tG	 Po	 - 







DATE 


SMELTER LOT NO.. 


MINE LOT N	 - 


MATERIA 


ERICA SMELTUG AD REHIG COMPMY 


TACOMA SMELTER 


P. 0. BOX 1605 
Tcornü I, \Vashngton 


STATEMENT OF SEULEMET


COCTNO_
77 


GOLD 
_SILVER


ASSAY & 
ANALYSIS


OzS.


OzS.


METAL 
CONTENTS 


7, 3_._


70


-	 . 
. . 


ozs. @	 oo / 7,	 , p3 
OzS. @	 .% MIN. • ;;/ oz:^.


_ 6 0 05 


,	 OzS.


. .	 .	 .	 ... --. .	 . ...-.


DEBTS CREDITS - --C-	 _ 


_ --- 


.4-
—


C/07 


40 


LEAD
_


% LBS. LESS UNITS ® %


,
LBS. ___________


. 


__________ 


COPPER
.


_-


% LBS. LESS UNITS @
0/ LBS. ___________ __________ 


_


COPPER


_ —


% 


_


LBS. LESS UNITS @ % .	 LBS. • _ - 
I


L. z(Nc - oI_LESS • UNITS @_
_


S _____ .


. 


•


.


. 


•	 .	 . 


.


. 


. 


____________


.


. 


. 


.


.


. 


_______ - 


LSENIC :::: • LESS UNITS • %_c •


ANTIMONY %	 LESS	 UNITS	 %	
. :_____ 


NICKEL


_ —


%_LESS UNITS %_®________. 
BISMUTH


_ —


% LESS	 . UNITS	 @	


_


______ 


TIN


_-


,'G LESS UNITS @___. . .-___ 


_CHLORINE


_ —


%	 LESS	 .	 UNITS	 /. @
	 . : 


SILICA


_ —


_
% 	 LESS	 UNITS	 % @	 -	 - 


_
_____ 


IRON	 . _ Q_
o, . _UNITS %_@
_


. 
UME % LESS UNITS . @ _____ 


SULPHUR :::: LESS UNITS .
0/


. _____ 


ALUMINA %	 LESS	 UNITS	 ' 0/ @	 .	 . _ — 


BASE CHAPEIJ	 .	 .	 .	 .	 . 
LABOR	 'I PER HR. $3	 BA^	 $	 @	 . C FOR EA.	 c ______ 


- O1L	 PER BBL $	 BASE $	 @	 c FOR EA.	 c	 • 


METAL VALUE PER TON $	 BASE $ /p,pp @	 % _____ 


TOTAL	 ATT PER VO /7/ us. @ $ 50 _______ ______ — 


_SAMPLiNGANDASSAYING ________ — . — 
FREIGHT	 LBS. @ S	 1 PER_TON S 'AXES $ _33 _____ — 
SMELTER___LABOR___(DISCHARGING)$ SWITCHING$ — 
SACK CHARGE	 ___________LBS. @5__________PER_TON . — _______ 
IN___SOLID_80110M__CAR _________LBS. ®_$ _ PER TON . 
UMPIRE_CHARGES_$ ;_CUSTOMS_$ _REPRESENTATION_$


— ________ — 


ADVANC.D ON
_________ _________ 


02_1t _/ i ,/i


_______ 


____-_ 
ROYALlY	 %0F$


_ 
.


____ 
______ — . — 


DUE SHIPPER ___113t.1L Q xoc000t xxocø 


.


DUE SMELTER xxccxxxxx mm _________ 


.74. .. ...	 ...


H	 .	 .	 ... 
fl SETTLEMENT___I	 ASSAY S	 CONTENTS 


	


LOT	 CAR	 FRT. r. II	 WET	 H20	 DRY	 AU	 AG	 CU	 AU	 AG	 CU 


7/ 7371 /i/O0 JJ3O0 ..50 /07i..fU2 
i	 71	 7. 1/ '7P i i -7/ 7P\ i / 7	 ,	 , c7	 ó 


L_.4


U -	
PtONR 8USNSS FORMS. NC. 


. 











N P41 OPtIC,, NONANOY *.7 
PUCNA$INS, NOø s.o 


L-D MINES 
P0 x1668 


Weird 


5dC' 
Be t	 i



ar 


14axy a-u f	 :;te	 f	 earc1 Epirttor aria	 ve1opnt 
axxl	 -	 f Wsr' 'ton. 


•	 :x re fr 


I a"' ''ery	 ,- ..r	 -.	 c	 ru '.	 . revt have good 
j.e-	 'r	 --


S?'f'.. 5:(-	 'ST	 V',	 e	 ve Farchaaed 
5Om& -w	 - "ItC ise in the 
nex	 * -	 :tre in the 


- 


We have orLiy	 ather i. eet of ri- rf-- w reach the requir.d 
riftrg	 tr	 tiT be	 '*;	 "ptng a station 


ar	 dtr.	 After * -	 roid proceed 
qV€ r-.-'.
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MMEFORM6O 
SEPT 1D9	


El 


o4t 
OPERATOR 'S M1bUCHER 


Operator ' s Name	 L.'D Mines 
Address	 P.O. BOX 1668.


UI?D1STATE	
.• I 


1MN.LQF THE INTERIOR . 
OFf MIEIALS EXPLORATION 	


Docket No.	 0	 6Li6o 
Contract No. 


14-23-090- 2210 
onth f Fe1uar, 16 Contract Amount $ 133,250.00 


-	 Gv'. Participation	 50 $	 .63O.Oo 
Mineral(s)	 G1d 


iatchee, Washington p8801 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY. 
REPORTED'


TOTALS TO 
,., DATE


MONTHLY 
-	 TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing..............


Drifting ..................................


Crosscutting .............


Drilling 
83'	 aJj 


. 


(2) Personal Services:	 '	 '.' 


Supervision &'Technical 


Outside Consultants 	 ............... 
Labor,........................................


(3) Operating Mat'I. & Supplies: 


Ti mber	 .................................- 


Explosives. .....................- 
Pipe 	 ..................................; 


Rail	 ......................................-... 


(4) Operating Equipment: 
Rental	 ......................................


Purchase ..................................


Depreciation 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........
Operating Equipment . ......' 


(6) New Buildings	 Fixtures	 etc 
(7) Miscellaneous: 	 "	 '	 ' 


Repairs to Equipment 
Analytical Work 


Payroll Taxes 
Employee s Liability Ins 


TOTALS


' 


.- 


___________


. 


_______________
S 	


, 	


.,, 


________________


.. 


___________


'


__________________ 
___________________ 


' 


____________ 
--'-	


-: 
..	 '. 


-.	 S	 ,	 , 


-. 


____________ 


____________________ 


S 


-S. 


,	
.	 S 


____________________ 


'	 S 	 ' 


_____________________ 


____________________ 


____________________ 


____________ 


____________ .5 - __________________ ___________
_______________ 


-: ___________________ .. ..


________________ 


S 	 , 


1+980.00 7188.00 12168.00 _______ 


.2750... -.	 ..	 75s0O 102.50
S


__________ 
, 


'-	 '.. 


___________


'-	 .	 '	 ' 


'	 ''


'	 .	 .,	 S 


-'	 .


,	 -	 , 


.-.


,	 ,	 ,	 ,. 


'	 . 


'	 '	 ' '
'	 S . 


'S __________ ___________ 


S .


_______ 


' 
.	 '	 '


__________ 


. 
S 


____________ _________________ ___________________ . 
S


____________ 


' . _S


. 


. 


.	


' 


_____________


. 


.


S '	 .	 '	


' 
'


S 


S
-. .	 ' 


-	 ' 


_____________


. 


.	 ,	 .	 .


. 


'	 :'


-	 S ' 


'	 .	 '	 . 


.	 .	 ' . ,	 ' '	
: 


_____________ _________________ ___________________ 


.	 . S	 '''' 


____________ 


S


_________________ 


-	 .	 ' 


_____________ 


____________


__________________ ___________________ _____________ _________________ 


____________


_________________ 


_________________


___________________ ____________ _________________ 


___________________ ____________ _________________ 


5007.50 7263.00 12270.50 _______ __________ 


I certify that the above bill is correct and just and that payment therefor has 
not been received.	 '	 '	 '	 '''' S	 .	 '	 '	 ' 


Date -	 31.15.566	 ,fbyee	 -.	 :. -L.D Nines	 .	 .:,	 ':	 ., 


Per	 Title	 Nanager


Pursuant to authority vested in me, I certify 
that this account' is correct and proper for payment 
in,,the amount ot 


$_'k^"03 Ti' 
'	 1 4X0'804 


Signature .'	 '	 .,	 (Authorized Certifying Officer)	 ' 
.	 7404 Dote	 '	 U	 Vou. No	 ' '	 S	 S	 ' 


(SEE OTHER SIDE) 


* When aS-voucher is signed or receipted in thenamé of a company or corporation, the name of 
the person writing the company or corporate name, as well as the-capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-' 
urer, ' 	 as the:cade may be.	 '	 . 
A wil1qlIy,.false statem'eiit or representation to any department or agency of the United' ' 
States. as' o-any matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)	 -	 S 


(INSTRUCTIONS ON REVERSE)	 S







. 
Certification by Government Representative 


I certify tiit . to the best of.my knowledge and belief the contactor submitting this voucher is operating an exploration 
project in accordance with the térrnsof Contract No.	 2I 


Signature 44e$Q1rtL4A.	 Title i1d Qthc Rgio	 Date MIll? 22 19j 
Appoved'by.OME. Executive Officer or Alternate: 


Signature	 - Title	 Date _MAR 22 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project. costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual •situations encounteid, 
illustrated and supported . by engineering-geological 
maps or sketches, drill hole, logs, assay reports,. etc., 
as pertinent 


The Operator submits the original: andTetir copies 
àf' each o'fthé three sections of this repOrt to the OME 
regional Executive Officer at •the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the' '	 Under	 Category '(7)	 include	 all	 miscellaneous 
Operator' or his 'agent 'must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner. 	 Categories (2) through (7) apply to '	 maintenance	 of, equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts o,nly.	 '	 "'	 ' travel,	 communication, 	 accounting,	 office expenses, 


Under	 "Fixed' Unit Costs"	 and 'Category (1) and the Operator's share of',payroll taxes and insurance. 
report; (a) the total fixed unit" costs of work performed Except	 for amounts 'claimed under "fixed unit 
under contract' provisions for contribution by the Gov- "	 costs" provisions of the contract,	 all ,costs 'claimed' 
ernment on a basis cf "fixed unit costs"; and (b) the in	 this 'voucher must ,be	 supported by documentary 
claimed costs of work performed on a unit-price basis' "	 evidence	 consisting of	 (a) certified copies 'or tran-
by indepen'dent 'càntractors.' 	 '	 "'' 'scripts 'of payrolls' which 'list	 each	 employee, wage 


'Under Category ('2) include the claimed' costs of rate,	 period 'of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or' certified 
labor personnel, except'the costs for services applica- copies of invoices, statements of accoüñts, or purchase 
ble to' 'Categories (5) and (6). '	 '	 '	 ' orders which' indicate items of materials or services, 


-'	 'Under' 'Category'(3) include the 'claimed' costs of 	 '' quantities, "unit" prices, 'total 	 'charges,' and payment 
all	 project 'materials	 and	 supplies other than those terms; and (c) certified memQranda of'the Operator for 
used for wo'rk under Categories (5) and (6). 	 , '	 such items as depreciation 'of Operator-owned, equipment, 


Under	 Category	 (4)	 report	 claimed rentals on unemployment taxes, and employee's liability insurance 
equipment"belonging' to a 'third'party, claimed payments "	 The certification may be stated thus, "Certified True 
or obligations for payments"on the' Operator's 'purchase " Copy (or Transcript)", followed by the signature of the 
"of 'equipment, and' claimed depreciation "for the use of '	 ,Operator or his 'agent. 	 One copy of' each document 
Operator-owned' equipment.	 '' ' ' should accompany the' original of this voucher. 


Under Categories (5) and (6) include all claimed requirement for submitting documentary evi 
costs of labor,	 supervision, technical servies, oper" dencofdlaimed costs may be waived by the OME 
ating materials and supplies, and all other items used gional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of exin\i inpracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive of ' ne ziäse of waiver Of this requirement an' 'ton-site" 
workings)	 and operating equipment, and (6) the in',c'	 uThtby an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures 	 and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings)	 Do 
nOt	 ieport these 'costs under Càtegoriés (2), (3), (4),., ' '	 '	 '	 '	 '	 '	 :, 
ara	 (7) Z	 \	 INT DUP	 D C 59-.







MME FORM 61	 S	 UNITED STATES SEPT.	 '' 
'DEPARTMENT OP THE INTERIOR 2 1 °	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'SRSEPORT	 For Month	 Fbr1A, 1Q6	 Docket No. 0M '61460 


Operator's Name	 LPD Mines	 Contract No. 14-23-090—	 '° 


' OPERATION UNITS


FOR OPERATORS USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNtTS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 
Crosscutting ......................._______ ________ _______________ 
Raising .................................. 
Shafts ..... . Ifll.Ufled;.........._____ 	 83'	 202.8 1 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ...................______	 _______	 ______________ 
Drilling, Core-Diamond ...........'	 "	 ' 


Rotary .................______	 _______ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary ......._______ 
Churn......... 
Percussion_______ ________	 ' 


Miscellaneous ........................
____ _11	 Li]. 


Roads and Trails .....................______	 _______	 ______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitt in g ...........................______ _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial Rehabilitation and Repairs .............................................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 ...........................................................
AnalyticalWork	 ................................................................................ 


TOTALTODATE(perMME..Form6Q)	 ....................................


_______________ ___________ _______________ 


22,168.00 '3 24(. /6'. "0 


_______________ _______________ 


______________ __________ ______________ _______________ 


' 


______________ __________ ______________ 


_______________


_______________ 


___________ 


--


_______________ ________________ 


' _


_______________ ___________ _______________ ________________ 


102.50 II 26 65. 0(/ 
_______________ ______________ 


_______________
__________ ______________ 
___________ _______________


________________ _______________ ___________ _______________
______________ _____________ 


_______________
_________ _____________


_________________ ___________ _______________ 


' 


,	 -	
' 


_______________
_______________ 
________________ 


_______________
_______________ ______________ 


,2?0.5n
___________ 


REMARKS	 '	 '	 '	 ' 


(Continueonback) ' '


REMARKS 
L 7pe4rs €i0 . J ic'(c 


p	 tas/y dif(e) 


£e- ,c1fe.4. M/(	 - 61 .c f r Doe. 


(Continue _ ri_ back) 


The undersigned company, and the official executingthis,certification on its 
behalf, hereby certify that the information contained in this report is correctand	 ' 
complete to the best of their knowledge and belief. 	 '	 ' 


Date	 3..15..66 perator	 '_L'm'D _Nines 


Per ____________________ Title '	 Nthiager_' 


A wiI1full	 false statement or representation to any department or 'agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title l8 Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


'Thie	
I'eld Offices, 11egIo I 


Government Representative 
,	 MAR_2___1 Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is tii second of the three parts of ' theOpera-
: 'tor's. Monthly Report. Submit the . original andFopies 


The cost for each operation slould be the total of all 
claimed costs attributable to that type of work with two excep-
tions, 'namely—operating equipment purchased and analytical 
work which are stated separately For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
ccre boxes, etc	 This procedure of distribution lio1d'swhether 
the contract was written on an actual cost or a unit cost basis, 	 ' 
or' somé cOmbination of the two. - Distribute the 'cost "Of such' 
general items as supervision, equipment rented etc according 
to relative feotages or on some other c'onventional basis. The item , 	 '	 . ' 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 - 


The 'item titled "Drilling, Non-core Percussion ! ' includes 
all drilling performed with wagon, jack-hammer, stoper and mount- 	 ,	 .. ' 
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operation's not specified on 	 '. "'	 " 
this form.	 '	 '	 '	 - '	 V	 -'	 , '	 V	 ' 


	


INT.DUP.,D.C.9..	 2711.,	 '
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L-D MINES



ASSAY CERTIFICATE
	


Wenatchee, Wash.,_1mh ]i3	 196L 


ssyei











MMEFQRM6O -.	
/SllNITED STATES 


SEPT.	
.. I	 DE:PATMENTOF-THE INTERIOR 


I	 '' IOFFCE 'F'MINERALS'EXPLORATION	 Docket No	 ONE 61e60 
•	 fpt%1-	 ;	 ;	 ContractNo. 


	


/ ,	 -	 14-23-090-	 2210 
OPERATOR 'S MOH.YGICHER 'For Mn'th of January_1966	 Contract Amount $ 133,260.00 


—	 Gov't. Participation %_ 50_$_66,630.00 
Operator' s Name	 L..'D_Miies	 Mineral(s)	 ODId 


Address	 P.O._ x_1668, _Wenatchee,_Wathdngton_98801 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY. 
REPORTED	 .•


TOTALS TO 
DATE	 .


MONTHLY 
TOTAL


•PREVOUSLY 
REPORTED. .


TOTALS TO 
'DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............-_	 ........
Drifting ......................................
Crosscutting ............... 
Drilling 


25.5..in1ined..Shaf 
6	 ayz .Au,.Ag... 	 - 


(2) Personal Services: 


Supervision & Technical 


Outside Consultants 	 ........_ 


L abor	 ......................................
(3) Operating Mat'l. & Supplies: 


Ti mber	 ...................... 
Explosives ............ 
Pipe......................._.._...............
R ail	 .....................................-... 


(4) Operating Equipment: 


Rental	 ............................... 
Purchase	 .................................
Depreciation .......................... 0 


(5) Initial Rohab. & Repairs: 


Buildings, Fixtures, etc 


Operatin	 Equipment .._...........
(6) New Buildings, Fixtures, etc. 	 0 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work	 ........_.._ 
P ay roll Taxes	 ............. 
Employee's Liability Ins........


-	 TOTALS


.	 .	 • 
.	 '


.	 . 
,••	 0 


'


..


0 


___________ 


.:


_______________ 


______________


0
0 


.-
0 


i5k8ol 
15,01


0 


.56Li&00 
60.00


0	 7188,00 
75.00 


0


0


0•,


0 0 0 


..• 0 


__________ ______________ _______________ 


. 


.'


0


__________ ______________ ________________ 


'• • _________________ . 


________
0


_______________ ___________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 


0
0 


_____________ __________________ ___________________


'0 


_____________ _________________ _____________________ 


0


0


..


0


0


.	 0
0 0 


____________ _________________ ___________________


_____________ 


____________


.—.. 


_________________ 
0


0
0


____________________ 


. .


___________________


0


0 0.	 . ___________________ 0 


0 . 0 


0
0 


.
0 0


• 


1563.0C 5700.00 7263,pp _______ __________ ____________


I certify that the above bill is correct and just and that payment therefor has 0	 Pursuant to authority vested in me, I certify 



not been received. that this account is correct and proper for payment 


Date __________________	 ________________________________________ in the amount of s..	 0 


_______________ Title0_•0	 $ •7/T,1. • Per	 _________________________	 _____________ 
* When a voucher is signed or receipted in the name 'of a company or corporation, the, name of 	


14X0:804
the person writing the compan y or corporate name, as well as the capacity in which he signs,. 
must,appear. F.or example: john Doe Company, per John Smith, Secretary," or Tress- 	 Signature 
urer, as the:caie may be. 	 (Authorized CertifyMk Officer) 
A..willllyJq1se statem'et or representation to any departrnant or acncy of the United 	 4R1 _8 1966 Vou. No.	 700 _11) States as 0 1001' matter'withln its.Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date ________________	 ____________ 


(INsTRuCTI0NsoN REVERSE)	 -	 (SEE.OTHER SIDE) 







S H•	 . 
Certification by Government Representative 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the tins of Contract No. AA I	 . 
Sgnatureít I,&	 Title i1d Officej, Region.	


Date F8 1 7 i9s 
Approved. by..OMEExecutive Officer or Alternate: .	 .	 . 


Signature I1;e€p ,4_ 	 Title


.	 . 


ild Offic	 gk	 7 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative 1jort is a con-ation	 contract,	 is	 required to	 report monthly to the cise description of the work performed, results accom-
Gvernment.	 The report consists àf three parts. pushed,	 and • • any	 unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineeringgeo1ogical 
Form 60 listing the project costs incurred añdclaimed maps Or sketóhes, drill hole logs, assay repods, etc., 
by the Operator is the voucher basis for payment of as	 pertinent 
the Government's share of the cost The Operator submits the original and4rcopies 


.	 •	 , SECOND, the Operator's Progress Report on MME of èac}i of the thré	 sections of this ' report	 o the OME. 
Form 61 is a statistical 'report of the units and cost Of ,,	 regional	 Executive Officer at the end . of each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 	 0 


After	 all	 applicable	 spaces. are	 filled	 in,	 the .	 .	 Under	 Category '(7)	 include	 all	 miscllanéous 
Operator or his agent must sign the 'certification in the claimed costs such as repairs'(other' than initial) and 
lower left corner.	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling' and	 analysis, 
"Actual Cost" contracts qnly.	 ... travel,	 communication, 	 accounting,' office expenses, 


Under	 "Fixed .Unit	 Costs"	 and Category . (1) .	 ..	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs' of work performed "Except	 for amounts 'claimed' under "fixed unit 
under contract provisions for contribution by the. Gov- costs"	 provisions of the cOntract, 	 all costs 'claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this 'voucher must	 be	 supported by" documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting' of	 (a): certified copies' or tran-' 
by independent contractors.	 '	 '	 ' '	 : scripts	 of payrolls	 which list each	 employee, "wage 


•	 Under Category (2) include, the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and, invoiced supervisory, technical,' and deductions, and .net earnings; (b) original or 'certified 
labo.r personnel, 'except the- costs for services applica- copies of invoices, statements of accounts,' or purchase 
ble to Categories (5) and (6). 	 ' ' ',	 orders which indicate items of materials 'o 	 services, 


Under 'Category (3) include the claimed costs of ,	 quantities,	 unit	 prices,	 total	 'charges,	 and payment 
all	 project	 materials	 and	 supplies other than those terms; and (c) certified memQranda of the Operator for 
used for work under Categories (5)' and (6). .' , 	 . ,	 such items as depreciation 'of Operator-owned equipment, 


-Under	 Category	 (4)	 report	 claimed'' rentals on '	 unemployment taxes, and employee's liability iñsurancé. 
equipment belonging, to a third party, claimed payments The certification , may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase .	 Copy (or Transcript)", followed' by the signature of the 
of equipment,	 and claimed depreciation. for the use of Operator or his ' agent. 	 One copy' of each document 
Operator-owned	 equipment.	 '	 -	 . should accompany 'the' original of 'this' voucher. 


Under Categories (5) and (6) include 'all claimed .' '''	 The - requirement '•for submitting documentary 'evi-. 
costs of labor	 supervision, technical services 	 oper dence of claimed costs may be waived by the OME 
ating materials and supplies,- and all, other items used'',: '	 regional' Executive Officer if hé determines 'that it is , 
1 1 (5) the initial rehabilitation and repairs of existing


- 
impracticable for an Operator to submit this material 


buildings,	 fixtures,	 installations	 (exclusive	 of' mine In any case 'of waiver of this 'requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by,,an.OM:E auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and of the 'final Operator's' Month!ylI&ücher.: 
fixed improvements (exclusive of mine workings)	 Do


, 


not	 report these costs 'under Categories '(2), (3), (4),, '	 ''	 '	 '',	 '	 '	 "'	 ''	 '	 '"'''':	 ,	 " 
and	 (7)


nir DV?	 D C	 9-







MME FORM 61	 W / UNITED .STATES SEPT 1959	
DEPARTMENT OP THE INTERIOR 
• OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S	 REPORT	 For Month of JnUa17 i6	 Docket No. 'ONE 61i60. 


Operator ' s Name_•	 Contract No. 14-23-090—_223.0 


OPERATION UNITS


FOR OPERATOR S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO . DATE
COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


'	 DATE	 :


APPROVED 
COSTS TO 
DATE 


Drifting .................................... 
Crosscutting	 ,. 
Rais.ing ....................................________	 . 
Shafts	 ____	 25.8'	 U9..8', 
Winzes	 .................................. 
OtherUnderground .................._______ _______ 	 _______________ 
Drilling, Core-Diamond ..........._______ _______	 •• 


Rotary	 . 
Drilling, Non-core-Diamond	 .	 . 


Rotary 
Chisri ...........____ _____ __________ 
Percussion	 . 


Miscellaneous 
. 6 	 ____ ____	 30	 : 
Roads and Trails 
Stripping ................................._______ ________ ________________ 
Trenching	 ________________ 
Test Pittin g	 ........-.. ............-...... 	 .	 . 
OtherSurface Work ....................________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine. Workings 
New Buildings,	 FixtUres,	 etc.	 ........................................................... 
Operating EquIpment Purchases 
AnalyticalWork 	 ................................................................................. 


TOTAL TO DATE (per MME Form 60)


_________________ _______________ 


718&.0O
___________ _______________ 


. IIIf 7j/g, 


_______________ ___________ _______________ ________________ 
. 


. .
. 


. 
__________ __________ __________ 


- ________________ _______________. .
IL-


75.00 . ______


.	 ..,...--- 
________________ 


/
___________ ________________ _________________ 


________________ 
________________


___________ ________________ _________________ 
_________________ ___________ ________________ 


.	 . 


.•	 ,.


.-


? 


REMARKS 


(Continue on back)	 .	 . .	 .


REMARKS 


A.,	 4tiiie)	 'r 411 ,4'/e. 
-	 détl M44€ 


$/(E4( 


(Continue-on back) 


The undersigned company, and the official executing this.çertification On its 
behalf, hereby certify that the information contained in this report Is correct and 
complete to the best of their knowledge and belief. 	 .. 


Date	 ;L.iD V&nes	 . 


Per	 C'	 .	 . 
•	 He	 .	 . 


A wi11full	 false statement or representation to any department -or agency of the United States . 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title -OffiCRegioni 


oyeaqt Representative 
Date	 •	 j


(INsTRucTIoNs ON REVERSE) 







•	
a 


	


REMPRKS (Cont)	 REMARKS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, . - 
MMEFORM61 


This report is th second of the threeaps of the Opera-: 
tor's Monthly Report Submit the original an'opies 


The cost for each operation should be the total of all 
claimed costs'attributable to that type of workwith two excep-


• tions,. naniely.-operating equipment purchased and anályticàl 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the. cost of cementing, reaming, 


	


•	 core boxes, etc. This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 	 •.,,. 
or some combination of the two. Distribute the cost of such	 -• 
general items as supervision, equipment rented etc according 
to relative fcotages or on some other conventional basis The item 


	


•	 "Initial Rehabilitation and Repairs" covers all' rehabilitation 
'and/or repairs other than the rehabilitation, of. mine workings. •.	 ••. 


The item titled "Drilling, Non-core Percussion" includes ", 
all drilling performed with wagon, jack-hammer, stoper and o,unt-
ed drills. The several items, labelled "Other" are provided 
take care of particular exploration operations not specified'on- 	 - '•'-•• •'-''-:- - 
this form


INT.DUP.,D.C.59.., 27.161
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L—D MINES. 


ASSAY CERTIFICATE	 .	 Weiatchee, Wash.,_7SX7 31	 19 


Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. ______ ____________________ 


______ _______________ _____ _____ _____ 


478 0,02 0JO D.O. 


3479 .Qa02 '...Q6 Mu4k.


______ ______ ______ ______ ___________________ 


. 


Z460 Q.c* 0.10 D.C.


______ ______ ______ ______ 


r\	 3?
34581 0.04


-
Osi:6 MUCk


______ ______ ______ ______ ___________________ 
__7	 . 


. 


__________ 0øQ traCO ),0. . 


34685 .O2 tzo IItiUCk


-


- 


• 	 H 
I CRAFTSMAN FTC. CO•







S	 . 
JUED STATE 


EPT 0 Th	 ECR 
£	 ogi	 tr9Qy 


rh of Bu1
C O22 


TRAT1l V SJSPSII OI STAT}T 


in nc


	


	 L-D Nines

P.O. Box 1668 
Wenatchee, Washington 98801


to,	 provQ 


$1,S63.00
	


$7. 0
	


$1,%S .0 


9ocr	 Py°e llvoic	 Per io 


0I'IE 61460 Contract # 2210	 January, 1966 


PAT]0 


3 assays of drill hole cuttings not allowable under contract. 


Atry	 ceim for it'ms	 tte 
be supported by 'The orh of 


Th	 1'emTh ud eibmitt i'o fle 
off ie osn bove


S. Gibson 


of







A\ .	 •\	 ' 
MME FORM 60	 ,	 1JNITED STATES 
SEPT. 1959 , •	 ,c '.	 DPALRVME'NT OF THE INTERIOR	 ONE 6Z6O 


EXPLORATION 


OPERATOR'S	 i96	
::t:d;t' 


0 rotor's Name	 L.D }tLrs '\ 
7 /// 


\	 Mineral(s)	
uo	 - 


pe Address	 P.O. x 1o6&Wratche. \washington 93SO1 
.-	 .... - ;,	 . .. ..	 \ _.... / .... /' .	 . ._= -_-_.._._.	 .	


FOR ORA/OR',$USE	 FOR _GOVERNMENT APPROVAL ONLY .. 
.. COST CATEGORIES	 MONTHLY	 PREVIOUS\/	 TOTALS TO	 MONTHLY • PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


FixedUni.t Costs and	 •	 ,	 • .	 , .	 .	 . .	 :	 • . 


(1) Independent Controcts 
•	 .	 .	 .	 ::	 .	 .	 .	 •. 


BuII'cfozing ............-...................•-.	 .	 .•	 •... .	 .,	 . 
Drifti'ng 


Crosscutting 


Drlll,ng	
Shaft $56t O.00	 NoJie	 $5640.00 _______ _________	 .S4_ 00 -


14. Ae3ay Aiz4g	 60.00 None	 60.00 _______ _________	 j _e9 0 


(2) Personal Services 


Supervision & Technical	 ____________ ________________ __________________ ___________ ________________ 


	


-(1j'.' •	 -	 ...	 . 
Outside Consultants ................____________ 	 -	 --•• ____________ _________________	 ______________ 


.	 Labor	 ...................................	 ________________ _________________ ___________ ________________ -______________ 
(3)Operating Mat'l. & Supplies:	 .	 ',	 ..•	 ''. .	 .	 .	 ..	 ,'	 '.	 . •. 


Timber .....................____________ ________________ _________________ ___________ ________________ 	 _______________ 
Explosives ......................	 .	 _______________ 	 ._.	 .• ._.•'._.'	 -_______________ 
Pipe.................................'V........_________	 .	 .	 .	 .	 ..	 .	 .	 -_____________ 
R ail.........................................______ .	 _________ . .•	 ________ _________ 


(4) Operating Equipment 


Rental ......... ____________ _________________ 	 . ____________ _______________- ____________________ 
P urchase	 ........ -..................	 . - 
Depreciation .................-	 .. 


(5)Initial Rehab. & Repairs:	 .	 . . 1 '	 .. . .	 .	 .•.	 S."	 " 


Buildings, Fixtures, etc. 	 ___________	 . .	 .	 5,'	 ___________	 .	 __________________ 


Operating Equipment	 .	 .	 .	 . 
(6) New Buildings, Fixtures, etc	 -	 .	 .,	 ____________ 0 


(7) Miscellaneous:',	 .	 .	 0,	 .	 .	 .	 .	 .	 .	 . 
Repairs to Equipment ; ..............	 ." .	 .	 .5 
AnalyticalWork ...................... ____________	 .	 ___________________ ____________ _________________ ____________________ 
Payroll Taxes ........................____________ 	 .	 .	 . 
Employee's Liability Ins.........	 . 


TOTALS	 -	 None	 5730.O0 _______ _________ 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been ec we , .	 .	 .	 that this account is correct and proper for payment 
Date	 *	 L'D ).fleS	 in the amount of 


Per	 Title	 Manager	 $_p4310 o 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 	 • the person writing the company or corporate name, as well as the capacity in whichhe signs, .' 	 • . •'	 - must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- . 	 Signature • urer,' as the:cae may be.	 '	 .	 '	 (Authorized Certifying Officer)' 
A willfuljy,,false statemept or rapresentation to any deparinent or ancy of the United	 WAR 1 8 iC Staesasto-'any-matter within its. jurisdiction is a criminal offense. (U.S. Code, 'Title 18, 	 Dote_	 IUL_ Vou. No.	 1' 


•	 (INSTRUCTIONS ON REVERSE)	 •	 (SEE .0TH ER SIDE)







,	 \', 


.Certification by Government Representative 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is opeating an exploration 
project in accordance with the terms of Contract No. 22 


Ti.tle	 )r	 '	 J,'--	 " 
Approved by.OME Executive Offi er or Alternate:	 .	 . 


S nature____________________ Ti tie	 4,	 Date 


'••. 0	 '.	


: .. . OPERATOR'S MONTHLY. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. , The report. consists of three, parts. 


FIRST, , the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment Of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report, of the units and cost Of 
of work performed under the contract.	 ,


THIRD, the Operator's Narrative.Report is a'con-
cise description of the work performed, results accom-
pushed, and , any unusual situations encoünt'eid, 


• illustrated and supported by engineeringgeological 
maps or sketches, drill hole logs, assay reports, etc.,' 
as • pertinent.	 .	 .	 -	 ,	 . 


The Operator submits the original andcopies 
of each of the three sections of this report t'the ,OME: 
regional Executive Officer at the: end . of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER MMF Ffl 'RtA M 


After all applicable spaces are filled in, 'the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to" 
"Actual Cost" ôontracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report; (a)'. the total fixed unit costs of work performed 
under contract 'provisions for cOntribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed' on' 'a unit-price" basis 
by independent contractors 	 .'. 


Un'der Category (2)' include 'the claimed costs of 
'all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to 'Categories (5)' and (6). 


Under Category (3) include the claimed 'cOsts of 
all , project materials and supplies other than those 
used for work under Categories (5) and (6). ' 


- Under. Category (4) report claimed rentals on 
equipment belonging to a third party, claimed p'ayments 
br'obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the 'use of. 
Operator-Owned equipment. 


Under Categories (5) and (6) include all claimed 
costs. of labor, supervision, technIcal' services, oper-
ating materials and supplies, and all other items 'used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of, mine 
workings), and operating equipment; and (6) the , instal-
lation or construction of 'new buildings, fixtures,, 'and 
ixed improvements (exclusive of mine workings). DO 
ot report these , costs under Categories (2), (3), (4),.


Under Category (7) include all' 'miscellaneous 
claimed costs such as repairs (Other than initial) and 
maintenance of equipment," . sampling and analysis, 
travel, communication, 'accounting, ' office expenses, 
and the Operator's share' Of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contraàt, all costs 'claimed 
in this 'voucher must ,be supported by documentaiy 
evidence óonsisting o€ (a) certified copies or, tran-
scripts of payrolls which list each ' employee, wage, 
rate,, period of :employment, . gross earnings, itemized 
deductions, and net earnings; (b) original .or certified 
copies of invoices, tatements of aócounts, or purchase 
orders which indicate items Of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's 'liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or ,Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should compiy the original of this voucher 


\The quiremet for submitting documentary evi-
a dnce of claimedcosts may be waived by the OME 
régioiil E'ectIti.ie Officer if he determines that it is. 
'impracticable for an Operator to submit this material. 
In any'case of waiver of this'requirement an "on-site" 
audit 'by an ME auditor isnnd,atoiycprior to payment 
of the final Operatois Monthly Voucher 


-	
''	 ::	 .'	 .. ',:. "	 .INr.DuF.c.	 27







SEPT1959	


. l	


UNITED STATES 
DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S PRORE-SSREPORT	 For Month of fleCe1ber 1965	 Docket No OlE 61160	 - 


Operator's Name	 L.D	 Contract No. 14-23-090—	 - 


OPERATION UNITS


'FOROPERATORS USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................______ _______ _____________ 
Crosscutting ...........................______	 _______	 ______________ 
Raising ...................................______	 _______	 ______________ 
Shafts ..... nQ.Uned .............____ 	 9t	 94 
Winzes ..................................._______ ________ ________________ 
OtherUnderground ...................______	 _______ _______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


R.otory .............._______ ________ 
Drilling, Non-core-Diamond.... 


Rotary_______ ________ ________________ 
Ckrn ..........._____ ______ ____________ 
Percussion _______ _______	 V 


Miscellaneous 
...M!ay	 ___ ____	 24 
Roads and Trails 
Stripping ................................._______ ________ ________________ 
Trenching ................................_______ ________ _______________ 
Test P i tting ...........................______ _______ ______________ 
OtherSurf a ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 	 ...........................................................
AnalyticalWork	 ................................................................................. 


TOTAL TO DATE (per MME:Forrn 60)	 ...................................


_________ _____________ ___________-_____________ 


______________ __________ ______________ ____________-


______________ __________ ______________ - 
$56110 00 ______ g4 /	 e_ 


_______________ ____________-_______________ 
______________


___________
______________ __________ 


_______________
__________


_______________ ___________
_______________


________________ 
________________ _______________ ___________ 


_______________ - _______________ _________________ 
___________ ___________ ____________ 
_______________ ___________ _______________ ________________ 


L. 
60.00 /2.. I2- ________ 


______________-


________________ 


_______________


___________ _______________ 


_______________


_________________ 


_____________


___________ ________________ 


________________


_________ _____________ ______________ 


_________________ 


________________


___________ _______________ 


V 


_______________


_________________ 


________________ 


- _______________ 


V 


$5700.00 7,00 


REMARKS	 V	
V	


V 


V 


V	
V	


V 


(Continueonback)VVV VV	 _VVVVVV-	 __•V


REMARKS -	 c 


/2. 


flAere,tcle) ii	 jç 4&eejed 


(Continueon'back) 


V	 The undersigned company, and the official executing this.certification On its V 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	 V	 V 


Date	


V	
VI..DNines_VV 


Per _____________________ Title VNanager	
__- 


•	 •	 V	 V	 V	 V	 V 


A wil1ful1	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
lèdgé and belieL 


Signature 


Title	 ë1 --9-i/_14/ '2 V	
•V __over!)J14'Represen(ative 


/ Date V _>"_/


(INsTRUcTIONs . ON REVERSE) 







	


•	 .	 J. 
REMARKS (Cont.)	 .	 .	 •.,•	 :REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS 'REPORT, 

MME FORM 61 


This report is th second of the three pj of the Opera-


	


. tor's- Monthly. Report. Submit the original anc1copies. ' 	 -' '	 : •


	


	 . The cost for each operation should be-the total . of all 

claimed costs attributable to that type of work with two excep-
'tions, namely—operating equipment purchased and analytical -' 	 .' ,•. 


• wok which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc This procedure of distribu ,n-'holds whether 
the contract was written oi an actual costor a unit ost basis, 
or 'some combination of the two. Distribtethe%costof such 


•	 general items as supervision, equl	 rented. etc. ccording	 . .' . 
to relative footages or on some othe bnventioçiaLbásis The item 
'Initial Rehabilitation and Repairs" cpversallèehabilitation 


and/or repairs other than the rehabilittion df mine workings'. 
The item titled "Drilling, Non-ëoré Percussion" 'includes 


all drilling performed with wagon, jack-hammer, stoper and mount-


	


• \	 4-	 •• 
ed drills. The several items, labelled Other are 0prvided to '" 
take care of particular exploration operation nt specified on 
this form.	 •	 "	 .	 " 


	


INT;DUP. ,D.C.S9. 	 271U	 .	 :	 ',











o 
L-D MINES



ASSAY CERTIFICATE
	


Wenatchee, Wash.,_Nov. 23 to Dec. 3_19 6 


Sample No. Oz. Au. Oz. Ag. % Cu. % Pb. % Zn. 


__________ ______ SAMPLE ; TAKEN FROM "B"	 RE


______ ______


. 


-_34551 0.02 0.38 D.C. 


3452 0.02 0.04 Muck 


.	 3463 0.02 0.18 D.C.. ______ ______ . 


34554 0.02 _O.36 Muck •	 . ______


______ ______ 


3456 0.06 0.06 Muck •


______ ______ ___________________ 


345? 0.03 0.42 D.C. 


34558 0.03 O.c8 Mttck ______ ______ 


349 0.02 0.06 DC. . 


- 34560 0.02 0.06 Muck 


34561 Q,10 o.as ]D.C.' • ______ ______[_. 


______ ____________________ 


. 


34562 0.02 0.04 Muck _____ . 


34564 040 0.10 D.C.' . 


34665 0.10 0.26 Muck ______ ______ 


34566 _Q.06 0.12 D.C. ______ ______


______ ______ __________________ 


. 


34567 0.06 0.14 Muck


______ ______


. 


34568 0.04 0.10 D.C. _____ _____ _____- _____ 


34569 0.04 0.16 Muck _______ ______ _______


________	 _____ 


34570 0.02 0.06 D.C. '


_______ ________________ 


34571 0.03 0. Muck


______ 


______ ______


______ 


______


______ __________________ 


34572 0.04 0.28 D.C. ______ ______ ______


______ ___________________ 


-


34573 0.04 0.04 Muck ______ ______ ______


______ _________________ 


34574 0.04 0.06 D.C. ' ______ '


______ ____________________ 


' 


34575 0.04 0.06 Muck ______ ______ ______ 


34576 0.04 0.32 D.C. ______ ______ ______


______ 


_____


___________________ 


- ___________________ 


* Denotes I).C. as Dri 1 Cutti igs ______ ______ _______ _________________


CR A F'TS MA N PTC .CO. 







tUflTED STA1tS 
DPI^RThE O TH OTc 


Sc	 ogc £rvy 


th I 1© D 


	


IW(I O STRATII V	 PS 0 STAET 


	


Py	 L.fl fines 
P.O. &x 1668, 


___________-____ ____	 Ath	 QRI 
cht:	 r q%©s	 pOhe	 Oo)	 Mtt	 rd 


$,700.00
	


$30.00	 $,670.0o 


chr	 P°s OoNo	 Per 


	


O	 60 Contra 2210	 .December I%J 
PLAT 


12 assays of' driU ctzttinge not allowable under contract. 


y cU1i for items	 ct 
mt b supported b tI'e oiInI of 
thIs stetemevt d subi1Hed to the 
offlce sh


rtth ©. ud;et d Fl


/
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MME FORM 6	
RERENCES' 


	


TO: Cbier, OM	
DATE INITIALS 


2	
ee?	


.l 


D. E. i1acIrefl -. 


FOR: Check items for abtiOn desre d .. .	 j a:. )v' 


L_.. Action	
Reply for sinatUre 


	


Approval	
vestigate 


	


Comment	
RecOmmenti0nS	


Signatur0 


Conference	
Rewrite	


File 


uctjon 


p.EMABKS: Traflsm1tt8 of the Co
y ' t., Fiscal 


Section, and. extra O4E cop?! of Amend.. No. 1 
to the abOve_Cited. contract.


M5630062 


INT.-DUP. SEC.. WASH.. D.C.







bt7	 966 I 


:7'
t)}:-


'?	 : ' 


Ml'. i:. ii. )cLar'en, Field Offtcer 
Offtco of Mtis*1s	 x1ortton 
oeologtca:L 8trvey 
80. 157 1ward Street 
Spkne, Waahtngton 992O


R .	 QM.6i46Q (Gold) 
L.D ?itnea 


Chelan COUEtt7, Washington 
CentraCi 2210 


1)ear Mr. Mae laren: 


The prp'aed Ai.imnt o. I to the subject contrat is 
satst.cterr.	 AU copies hare been signed. 	 Wa have 


retained the Qperat&5 Copy for oty file and enc1se 
the other four as per	 netructtOns in your letter of 


Jebr*ary 21, 1966. 


W trust you w%U find these to be in order. -I 
LH.	 Yttt H' 


Manager 


EIU4 
no.	 Li.


1







4	 / 


GoLarAL $iIvx 
So t?	 wrd	 tit 


pOkaxe, VM1tNtOJ 9g2Ok 
Ar21,196 


afr1CU Lovtt
•	 •


i	 ( 
p. o	 8ox i668	 - 
Wetehe, (e&4x*ton	 - 


a6o (coi) 
Li3Mftieø. 
)Re*t 
Cb*34sn cftt,	 1itsgt,n 
Ccntrset 223O 


T)sr Mr	 itt 


P*zsuant to tbe	 qet in your Z*tter f J*nusry 26, 1966 ee&ose 
tb origiu*i *t tour cOptH of'	 posed As*uwt $o I (tvo 


*ges) to the s4ject eontz*ct, ae4 tor the Covvuxt, 


Zf tbe	 oposed	 ietnt t	 i*tiaetor7 to iou, >I,**e	 eXI 
fLy. iptee, retaiu the Qj*r*tor	 copy, *x	 *tun he t1er cop1 
O this ot'ite 


Xf th*	 en1ment i*	 ot satiatactur, p1eee veturn U copies un 
tvie to	 is ottçe vith R statement or 7ou	 ?ooe	 2hange 


$ tor coa.i4ez*tion 	 •	 •	 •• 


Goernent eoittbutton to tbe cost ot eusyig drD.I utthg *m 
rouT48 driUet in a ae* bu be. dia3we&	 ¶the bZ*uce of your 
two	 ueher wtU be eeised upon xeeipt. from	 ot th ezecte 
co4es ot this snieflt 


the	 rot* firm it *4isabIe to	 thngee	 the even	 *ke utuz'e 
npett.tcsticse set forth. i 	 te cctrset sn A	 dextt Uo.	 . pziro 
Ooveent apiros1 ViIL csus	 2e*s deZa	 the	 *,nt n	 ot 
Thie * ofterL be iorae by t1.oDe, aM in an case a caU i'iZ 
tsrt the bali. ro1Lin	 *n seiment to the outi,act sboAd be 


neeeGs.Z7.	 :	 •	 •	 • •	 •	 •	 :	 • • 
•	 •:	 •::	 •	 • 


inCety	 ours, 


ie1At Qrt*e, 
1ejoi I















;	
I


.
. 4	 '•%


,.	 H	 .	 ''	 ...	 . 
'


.	 •; '	 .	 •	 • \	 "1 
k


-; .	 r•	 T	 ,	 .,	 -.	 ,.	 .	 . • ....	
7-
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; ;
	 . :


	 MME FO	 6
REFERENCE SLIP •. r	 ::	 .	 , .	 : 


:i I ,1 -	 /2rfl1(	 Kirkm 4450	 .
I •:::•:.;:J3


_____ 


/	 g:fl	
OL CTOL	 a:E8	 1966	 I . 


/1SQLlCfTOR H '!	 '•'	 :.	 '.	 : - ------ 
I: :.	 ,	 • 


I FOR	 Check items
I 


for action desired	 I( ,	 J_ .._ Action Reply for signature of 
Approval Investigate 
Comment Surname 


Recommendations	 Signature	 L Conference
Rewrite Iflstrii5 File 
Your information 


;


INT -DUP	 SEC	 WASH	 D C


/ 4	 1 M56300-.62	 4 


't	 .-'


(\\\)	 4Oj 


'Oi 


t1	 ' 


r	 L 'J 


LI











)
OFFICIAL FILE COPY 


Date SUriatTte	
J


Code 


r7 2/24I2O 
1 __________ 110 


229 


I 120k 


.-	 .	 .	 .	
:	


:-	 : ..	 i •	 . ..: •	 • . 


ig - 


M.mornd4 


o2	 Bureau CQmpliance Officer 


rroia	 chief, Office of Minerals Exploration 


$ubjtt •	 Equal Employment Opportunity under Government Contracis 


*uc1esd	 re two copies each of Parts I and II and one copy	 f 
P4tt :L1i, Standard Forn 41, Compliance Report--Construction, 	 tib' 
z4ttd bytD Mines, OME-6460, Contiact 2210, for the last quarter 
of 1963	 Formerly, one copy of eath of the parts was sent t	 the 
Pre*idnt's (oramittee on Equal Employment Opportunity 


Listed be1ow are the contracts which are ui excess of $100,000 and 
te wbic1 Standard Form 41 should probably be sent for the first 
quarter 


01 
1966 


4460 Contract 2210 LD Mines 
mcE436 Contract 2203 Corte	 ioint Venture 
MZ-288 Contract 2166 Bu11do	 ?4ountain, Inc 
i6289 Contract 2169 Richmond Hill Exploration Company, Znc 


The exact status of ONE-6308, Contract 2182, Ruby S.1ver Mines, In 
is not presently known	 Should further work be approved, it wo.iW 
a]o b* necessary to send Standard Form 41 to the company	 It is 
ba]ieed that you have the addresses of these companies 


(etgned)	 FRANK Ee JONNSU 


Frank	 Johnsoa 


\
cc to	 Director's Reading File 


DivisLon File	 / 
Economic 1eologyti1e 
ONE Docket 6460/ 
ONE Reading File 


Mr	 Seifridge 


\
GCSelfridge/gla	 2-2-66 


(cys also	 Dockets ONE-6288,	 6289,	 6436,	 6308,	 and GCS EEO file)
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[RT1) 1 COMPLIANCE IEPORT —CONSTRUCTION Jonuary 1963
COMMITTEE	 EQUAL (Construction, Alteration and Repair Contracts) 


41 CFI'CH. 60	 41•102 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT. - Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CONTRACTING AGENCY	 ADDRESS 


suBMrr-	 I,	 Department of the Interior 	 Washington, D. C. 20240 
rac	 I	 U. S. Geological Survey 


TO	 V	 Office of Minerals Exploration	 Washington, D. C. 20240 


Part I. - COMPANY-WIDE POLICIES AND EMPLOYMENT DATA 


Section A. - CONTRACTOR AND PROJECT IDENTIFICATION 


1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your status for 	 PRIME	 b SUBCONTRACTOR the project covered by this report)	 a E] CONTRACTOR 


CROSS REFERENCE IDENTIFICATION
IDEN	 NO. (Leave blank) 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITFING THIS REPORT 


L-D Mines 
P.O. Box 1668 
Wenatchee Washington 98801 91-0729734 


3. NAME AND ADDRESS OF PRINCIPAL OFFICE OF THE COMPANY
___________ 


L.-D Mines 
P.O. Box i668 (ee-) 
Wenatchee,_Washington_98801 __________ 


4. NAME AND ADDRESS OF PARENT COMPANY IF AN AFFILIATED COMPANY


__________ 


A joint venture composed of Day Mines, Inc. and 
Wenatchee Mining Partnership. 	 WNP is Edward H. Lovitt, 
A._W._Fisher,_Estate_of_Vere_NcDowall,_A._0._Hall, __________ __________ 


5. PROJECT NAME. LOCATION, AND CONTRACT NO. 	 F • C.	 Buckland,	 B. 0. Brynelsen 
OME 6460 (Gold) 
Chelan County, Washington 
Contract No. 2210 


6. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block lb above is checked) 


N/A


Section B. - PREVIOUS COMPLIANCE REPORT CROSS REFERENCE (See Instructions 4a and 4d) 
7. Have you filed a completed Part I of this report in connection with any other contract or subcontract during the current reporting 	


YES	 NO period? 


7a. If "Yes," give the following and then complete only item 18 on reverse. 


(1) NAME AND ADDRESS OF CONTRACTING AGENCY WITH WHOM FILED (2) PROJECT NAME AND LOCATION 


(3) CONTRACT NO. (4) DATE FILED 


7b. If "No," complete the balance of Part I. 


Section C. - COMPANY EMPLOYMENT POLICY YES NO 


8. Have you established a company.wide employment policy to assure that equal employment opportunity is given to all persons with. 
out regard to race, creed, color, or national origin?


x 


9. Have you communicated such policy in writing to all departments, offices, and facilities? (If communicated by other means, explain.) 


10. Have you assigned responsibility and put into effect procedures to assure that company .wide employment policy is understood and 
implemented by managerial, administrative, and supervisory personnel?


x 


11. If you sponsor or finance educational or training programs for the benefit of any employees, or prospective employees, are all such 
persons given the opportunity to participate without regard to race, creed, color, or national origin? None
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"1 COMPUANCE REPORT—CONSTRUCTION 
(Construction, Alteration and Repair Contracts) PRESIGENT'S COMMITTEE ON EQUAL 


41 EMPLOYMENT OPPORTUNITY 	
41.202 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CONTRACTING AGENCY	 ADDRESS 


Department of the Interior 	 Washington, D. C. 20240 
REPOIN 
TRIPLICATE	 U.	 S.	 Geological Survey 
TO	 Office of Minerals Exploration 	 Washington, D. C. 20240 


Part 11.—EMPLOYMENT CONDITIONS AT THE PROJECT SITE 
Section A.—CONTRACTOR AND PROJECT IDENTIFICATION 


I. CONTRACTORS REPORTING STATUS (Check one block only to indIcate your statui for 	 g	 a. PRIME	 b. SUBCONTRACTOR 
the pro)ect covered by this report) 	 {.J	 CONTRACTOR 


CROSS REFERENCE IDENTIFICATION
IDEN	 NO. (Leave blank) 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 


L-.D Mines 
P.O. Box 1668 
Wenatchee Washington 98801 91-0729734 ___________ 


3. PROJECT NAME. LOCATION, AND CONTRACT NO. 


ONE 6L6o (Gold) 
Chelan County, Washington 
Contract No. 2210 


4. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block lb above is checked) 


N/A


Section B.—ORGANIZATIONS OF WORKERS YES NO 


5. Has a collective bargaining agreement or other contract or understanding been mode with a labor union (or unions) which covers the performance of 
any work on this prolect? N/A 


6. Has the notice (Standard Form 38) advising the union of the company's obligations under the nondiscrimination provisions of Government contracts 
been sent to each such union by you or your trade representative? N/A 


7. Has each such union notitied you or your trade representative that its policies and 	 practices are consistent wllh the nondiscrimination provisions? N/A 
8. if No.' identify such union(s) and describe efforts made to obtain such information. 


9. Are any workers for the prolect covered by this report being recruited through union locals? 	 I	 I	 N/A 
10. If 'Yes,' identify such unions and indicate those unions with which you have collectiv, bargaining agreements or other understandings involving the use of hiring halls. 


Section C.—.APPRENTICESHIP TRAINING YES NO 


ii. Do you employ or Intend to employ apprentices on this prolect? X 
12. If 'Yes,' are applicants for such employment employed without regard to race, creed, color, or national origin? 


13. Is your apprenticeship program registered with a State Apprenticeship Agency or the Bureau of Apprenticeship and Training, U.S. Department of 
Labor? N/A 
14. Does your apprenticeship program contain an equal employment opportunity provision? N/A 


Section D.—RECRUITMENT SOURCES U.S. EMPL. SERV. STATE EMPL. SERV. DIRECT HIRING


_________ 


UNION OTHER 


15. CHECK PRINCIPAL	 a. CONSTRUCTION WORKERS ___________________________________________________________ 
SOURCES FOR:	 b. OTHER WORKERS


________ ________ N/A 
Section E.—SUBCONTRACTS YES NO 


16. Have you awarded any subcontracts for workcovered by your contractor subcontract for this project? X 
17. Has the nondiscrimination clause been included in all of your subcontracts subject to Executive Order 10925? N/A 
18. Hove all such subcontractors covered by these reporting requirements been 	 instructed	 to file compliance reports and been furnIshed with report 


forms and instructions? N/A
SF 41—PART II 	 IContinue on reverse) 







Section F.—GENEA1 
t9. (Optional.) Describe briefly ony actions other than thosa reorr,d to in thi3 report that hove boon tokcn which affect this protect to assure that equal employment opportunity 


Is givon to all employees asd applicants for employment without regqrd to race, crecd, color, or national origin. Use this page if additional spocu Is needod to fully answer 
the forogoing questions. 


It is our intention to. handle this .proect with the 
present crew. .	 . .


.,

...	 ...	 .,.	 .	 .. 


LAI LSIGNATURE AND TITLE


	 ADD:ESS 


Box 1668 
EH. Lovitt, Manager 	 Wenatchee, Wash 98801 ... -._-._-.-.-.--,.---------.------.-----,..-----.-. 


ç	 (WllTfully falso stotoments on this Report bre punishols by law (U.S. Code, Title 18, Section 1Q01) 	 * U.S. GPO: 1963—O—O53231 
- -







SANDARD FORM 41 COMPLIANCE REPORT—CONSTRUCTION 
3COMMI1-rEE ON EQUAL (Construction, Alteration and Repair Contracts) EMPLOYMENT OPPORTUNITY 


41 CFR CH. 60	 41-301 NONDISCRiMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CONTRACTING AGENCY	 ADDRESS 
REPORT IN	 Department of the Interior 	 Washington, D. C. 20240 


PLICATE	 U.	 S.	 Geological Survey 
'	 Office of Minerals Exploration 	 Washington, D. C. 20240 


Part 111.—EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE 
Section A.—CONTRACTOR AND PROJECT IDENTIFICATION 


1. CONTRAcTOR'S REPORTING STATUS (Checkone blockonlyto indicate your 8toJu.for the	 a PRIME project covered by thi8 report.) 	 I]	 0 b. SUBCONTRACTOR CONTRACTOR 


CROSS REFERENCE IDENTIFICATION EMPLOYER 1DEN
(Leank 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 
L—D Mines 
P.O. Box 1668 
Wenatchee, Washington 98801 91-0729734 


3. PROJECT NAME. LOCATION, AND CONTRACT NO.
___________ 


4. CONSTRUCTION DATES 
OME 6460 (Gold) (Estimated or Actual) 


Chelan County, Washington a. STARTING b. COMPLETION 
Contract No. 2210 2-1-66 2-1-68 


5. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when blockibabove is checked) 


N/A 


6. CONTRACTOR'S SCOPE OF WORK (Major activity) UNDER CONTRACT AT THIS PROJECT CODE 
(Leave blank) 


Shaft sinking and tunneling ___________ 
Section B.—CURRENT EMPLOYMENT AT THE PROJECT SITE 


MINORITY GROUPS (See Instruction 7) 


TOTAL OTHER TOTAL OTHER 7. BY RACE AND WORK CLASSIFICATIONS TOTAL EMPLOYEES CODE 
TOTAL NEGRO (Leave blank) 


SUPERVISORS 2 
(n' __________ __________ __________ __________ __________ 


. 
Oc1 ___________________ PROFESSIONAL 


TECHNICAL 


wc I - OFFICE AND CLERICAL 
I-: Ow_____________________________ __________ _________ __________ __________ 


SERVICE WORKERS 


FOREMEN' 
w_______________ ________ ________ 


JOURNEYMENANDMECHANICS' 5 
O HELPERS' 


APPRENTICES' 


8 LABORERS 1 


GRAND TOTALS 9 
'If more than one trade ii employed, separately tabalato each trade In item 8 on the recerse.
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DAY MINES, INC. 
WAL*.AC*. IDAHO 


0ctiber 7, 1965


!4	 '1° 
United States Depirtment of the Interior 
Gologtcal Survey 
$ 157 Rard Street 
Spokane, Washington 99204


RE: 0-646O (Geld) 
L-D Mines 
B Reef 
Chelan Cunt	 Washlrl2ton 


Csntleaen: 


Enclosed herewith please find r1gtnaL ard three copies of the 
Contract with L-D Mines, properly executed by L-D Mines, 


Wenatchee Mining Partnership, and Day Mfri*,. Inc. 


Yours very truly, 


DAY M1NES INC. 


/i/d5, 
Visy D. ara1n, Vtc-Py.ij4int 


V : a 
cc: I, D Mines







2	 O/8/65 


Mr. Johnson;
signed 


Mary Smeizer of Spokane called to say they had received the/contract 
listed below 10/8/65 -


Re: OME-6460 (Gold) 
L-D Nines 
BReef 
Chelan County, Washington 


Beulah


(U)











• Subject: OI .M6O (Gold).	 • 	 : , . 


L-D Mines 
I 
Cbs lan County, Washington 


Enclosed are the original and four copies of a propøsed contract 
for the subj.ct property. The contract cnsists of *1 oru 51 
(5 pates), Azieix 1 (1 page), Exhibit A (4 pag*s), Exhibit 1 (1 page), 
end thrsø ospe (Figures 1, 2, and 3). An extra copy of the contract 
is also enclosed for fi.J4 use. AU copi.* of the centra.ct have been 
signed by the Director for the Gov.rIent. The date for cenco 
sent of the work has been inserted. 


If the ptOpoaed contract is satisfactory to you and the Applicant, 
all five copies should be signed by an authorized representative of 
the Applicant. Thereafter, pleali distribut, the copies in tbø 
us*a3 isinner. 


Please advise tbt Applicant that the 6^ percent interest accrues 
fr the dates on which the indlvldu4 payrents are ned. by the 
G*vsrseent and like the principal is repayable from royalty on 
production. 


If any part of the proposed contract doss not hav, your apprevel 
or that of the Applicant and cannot be altered within your delegated 
authority, the original and all copies are to be returned to this 
office together with the proposed changes for consideration. 


Frank Z. Johnson 


Enclosures 
NMerrithew/mm (9/20/65) 
cc Director's Reading File 


Divi.ion File 
•


	


	 Epfornic Geology File	 • 	 S 


e11E File 
ONE Reading File 
Mr.. Seifridge	 •


23263







.


9/19/65 


	


George:	 Re: rn'1E-6L60 
L ..D Mines: 
B Reef 
Chelan County, Washington 


Herewith the L .-D Nines, contract received from Igai. about 14:IS P.M. 


Friday. 


I have reviewed it and note corrections are needed as follows;: 



	


Page	 Paragraph Line;	 Correction 


1 (NNE Si)	 3	 Change 66,3O to read 66,630. 	 4 'I ' "' 


3 (Exhibit A) 1	 3	 Change "or" to read 


3 (Exhibit k) L	 "200 feet apart" must be what we intended: 


although te original reada "20 feet apart". 


I guess we didn't. catch it on the original 


as an error. 


Will you please ask Marion to print, additional copiea of the 3 figurea 


(originala attached) and color them according to the set with the copies of 


the contract (yeUow for Stage I and green for Stage II) ? 


Kirk 


,-	 . 6,_J1







OFFICIAL FILE COPY 


1]rm 7
Date Surname Code 


/• 


I/o 
LL i 


SEp 10 
•	 1965


_______ 


Mr. E. H. LovUt 
145n&$er 
Lu.!) Mines 
P. 0. ,Qx 1661. .	 ',, .	 :' 
Wenatchee, Washington 98801 


Re: C6460 (Gold) 
LD Mes.	 .	 .	 " .	 0 


..3*sef. 
Chelan County, Waabington 


Dear Mr. Zmvtttt 


Thank you for the LD Mines Agreenent teceived in the WasZngten 


Office September 9, 1965.


$incerely sours, 


11gned)	 FRANK E	 JOHNSQj 


Frank	 3Ohflaefl I • • Chief, Office of	 . .\'	 '	 .	 ..•'• •	 .,	 '	 ' Minsrø1sEation	 •.. •'	 :.	 •.	 ..	 ' 


MMerrithew/mm 
9/13/65	 .	 .	 • '	 '	


0•	 "0 


cc	 Director's Reading File 
Division File 
Ecotiomic Geology File


0	


' 	


••• 0 	 ' 	
0 


01€ File	 •0
•o 	


• 	 • 	 ' • • 


ONE Reading File 
Region I	 • 0	 ' 	 , 	 • 	 . 	 • • 	


0	 • 	 • 


Mr.	 Kirkeino	
.	 . 	 .0 •,	 . • 	 ' 	 ,


0


23263







DRAPT - 
HKirkemo/mm	


. a •


,. 


9/10/65 
• Form 51 


June	 1963
UNITED STATES OF ARICA 
DEPART€NT OF THE INTERIOR


S 


EXPLORATION CONTRACT 
(Short Form) 0 ,' 


Docket No.	 Commodity Contract No. County State	 /'i/ 


°	 4460	 Gold 111_23O9O Chelan Wai ington


It is agreed


	


	 , between the United States of Atherica ; acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government,' t and 


L.D Mines 1 a joint venture composed of Wenatchee Mining Partnership and 


Day Mines, Inc. 


whose mailing address is 	 4, En, t668 WnAthh, Washington 98801 
hereinafter called the "Operator," as 'o11ows: 


ARTICLE I- Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d. sesd. (72' Stat 700; 30 U.S.C. 	 641 - 646), consists ofthis form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the coinmod.ity designated above. The Operator 


shall begifr the.. work on or before •9rtjry J, 1966., and, subject to. the provisions, of Article 7 
(Date) 


and Exhibit A, shall complete the work within 	 74 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i 133,26O00 The Government will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 66,2i0.0O 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation.-- Simple interest at the rate of ______ percent 


shall accrue from the dates Federal funds are made available until the period specified for payment. of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest 'is subject only to the following claims, liens, or encumbrances: 


Sap Anqezl	 ,	 - 
(b) The Subordination Agreement of the holder of any claim, lien, ' or encumbrance listed above and 


(if the Operator does not hold. the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc) are attached as follows: 


*jJ • S. Geo1Ogca1 Survey 







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right', title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof.. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) ha11 become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and, liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, :fac.lities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall 'consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of acess for such inspections. 


ARTICLE 1#. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hfs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. ' The Government may make payments for 
the account of the Operator directly to independent contractors and spliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have' 
an interest; arid shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furn&sh the Government with three copies of a final report (in addition 
to the final monthly report). 'This final report shall include a geological and eñgineering 'ei.ivation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
Qomplete assay data, adequate geological and engineering maps or ske1ches, and a summary of the work performed 
and the unit costs thereof. 


(d) port of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con -
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements. --If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --It the (Joverninent considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--frcm the date of the contract 
until the lapse of the time withl,fl which the Government may issue such certification or until the 
total net amount contributed byhe Government Is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production- -for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l)' The Government's royalty shall be five percent of the gross proceeds 
(Including any bonuses, premiu,ms, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, pr equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as. deductions 
on the buyer's settlementsheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term' "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in Integrated cjerations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground,, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is. stockpiled), the Govern-
ment, .tt its option, as long as it so remains, may require the computation and payment of. its royalty 
on .the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 	


* 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Cvernment a liei upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice tc purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as Imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmeib not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contraàt, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
hereupori:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InàIdental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
men± -under the contract.
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(c) The giving i any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè'Oé'rator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are , deemed to have been delivered five days after the date of mailing. 


ARTICLE : 9 . Officials 'not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any: share, or part of this contract or to any berief it' that may arise,: 
therefrom, but this provision shall not be construed to extend to this contract if made with a corpora-
tion"'or its general benefit. 


ARTICLE 10. Nondis&rirnination in Emp 'loyment.--The provisions respecting ondiscrixnination in em-
ployment which are required by section 301 of' Executive Order 10925, dated March 6, 1961, as amended 
and suplemented, are. atiached hereto as,,Exhibit Band are hereby incorporated in and made'a part of 
this contract.	 '' ,	 " 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, 	 '	 *who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator The decision of the Director, 


be'final 'and ' conclusive,unless,' within 30 days from the date of 
receipt of such copy, the Crator mails or otherwise furnishes lo the Director, 
E flJJQ a written appeal addressed to the Secretary of the Interior The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shailliè final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudUlent, or caprici-
ous , or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence.	 '	 '	 '	 *	 ' 


The term' "Director,	 " as used herein includes his duly authorized 
representative. 	 '	 ' , .' ' 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to 'the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the'Walsh-Healey Public Contracts Act (!4l U.S.C. 35_15), is subject to the following 
provisions and to all other provisions and exceptions of said'Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve , the employment of laborers or mechanics.shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in' any workweek unless such laborer or,mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid' wages; liquidated damages.--In the event of any violation of 
the clause set forth 'in subparagraph (a), of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any a.'ffected employee for his unpaid'wages." In' addition, such 
Operator and 'subcontractor shall be liable to' the United' States (in the case of work done under con-
tract for the District of Columbia or a territory, to sueh' District or to such territory), for liquid-
ated damages. Such liquidated' daznages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a)'of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess 'of the 'standard workweek of forty hours without payment of the overtime wages 
required by the àlause set forth in subparagraph (a) of this paragraph. 	 ____________* 


(c) Withholding for unpaid wages and liquidätéd damages. --The (tNØ	 *J'JtJ1 may 
withhold or cause to be withheld, from any moneys 'payable on account of work performed by'" the' Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (1,0 13. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87I are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent' contractors. thereunder. The foregoing shall apply except 'as ' the Secretary of 
Labor may specifically provide for reasonable limitatiOns, variations, tolerances, and exemptions. 


*U. S. GeoiOgiaJ $urey


.	 '
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ARTICLE ]i.. Changes and. added provisions.--


Executed in quintuplicate the day and year first above written. 


THE JNITED STATES	 AMERICA 
L"D HINES NAZtm CQV&NTUIR 


(Operator) 


____________ By____________ 


E. H. LOvLtt	 DLrector 
Title t


_____________ U. S. Geological Survey 


I,.


	


	 , certify that I am the 
(Name) 


.ecta o the corporation nsmed as Operator herein; that 


__________________________________________, who signed this contract on behalf. of the Operator, was then 
(Name) 


____________________________________________of saId corporation; that Bald contract was di1y . signed for 
(Title) 


nd In behalf of said corporation by authority of its governing body, and is within the scope of Its 


corporate powers.


rC0BP0BATE1 
Ls	 J 


5. 


Wenatchee MilLing Partnership
	


Day Mines, Inc.. 


By	 L.	 L
	 By 


Title
	


Title


INT.0UP. SEC.. lASH., D.. non
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Z*tiasted cots of tia Project 


i*ed Unit Costa 


290 feet shaft sinking @ $60.00/foot $17400.00 


150 feet tlabring in shaft 0 $10.00/foot 1,500,00 


750 feet drifting and crosscutting 


@ $40.00/foot o,000.00 


4,000 feet long'4iele drilling including 


Sssaying for gold and silver ( $1.00/foot 4,000.00 


300 feet railing @ $40.00/foot 12,000,00 
• 


400 muck mad channel samples for gö& end
•' 


silver assays @ $2.50/Mraple J.000.00 


total Stage I $65,900.00 


290 feet	 hsft sinking @ $65.00/foot $18,850.00 


150 feøt timbsthg in shaft @ $10.00/foot 1500.00 


150 feet drifting and crosscutting 


@ $40.00/foot 30,000.00 


4,010 feet long.hol. drilling including 


assaying for gold and silver @ $1.00/foot 4,010.00 


300 feet raising @ $40.00/foot 12,000.00 


400 snuck and ch*nnel samples for gold *nd 


silver assays @ $2.50/sample L1000.) 


Total Stage 11 $61,360.00


5 







1







OME- 6460 
L-D Mines 


Chelan County, Washington 


Rights to land involved in the B Reef Project, L-D Mines, are 
described on the following pages and paragraphs of the L-D Mines 
Agreement, Dec. 1, 1961, and in Schedule A attached thereto: 


Subject	 Document Page Paragraph 


Interest in	 L-D Mines 
joint property	 Agreement 2 2 and 3 


E½SE^SE¼ Sec. 16	 Schedule A 3 Last 
It 4 First 


(Item 9) 10 3rd 


E½NENE^ Sec. 21 ( 
(Item 4) 2 4th 


W½NW¼NW¼ Sec. 22 
(Item 3) 2 2nd 


Items 4 and 9, above, were acquired by the Wenatchee Mining 


Partnership from the Keegan brothers in accordance with a contract 


dated Nov. 19,	 1953, wherein Exhibit A identified these items as 


Item I and	 II, respectively. 


Item 3, above, was acquired by the Wenatchee Mining Partnership 


from John W. Cheek and 	 Laura Ann Cheek, on April 20,	 1954,	 as 


cshown on last page of document with said date.


.
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(126)


September 8, 1965 


Memorandum 


To:	 The File 


From:	 Harold Kirkemo, Office of Minerals Exploration 


Subject: ONE-6460 (Gold) 
L-D Mines 
B Reef 
Chelan County, Washington 


I phone Mr. E. H. Lovitt, Manager, L-D Mines, Wenatchee, Washington, 
yesterday to inquire about and to discuss the following items: 


1. Where was the copy of theL-D Mines Agreement promised by 
Mr. Lovitt by phone August 20? A copy will be mailed immediately. 


2. A copy of a map showing mine coordinates of the portal of 
the inclined shaft was received an hour after yesterday's conver-
sation with Mr. Lovitt. 


3... The cost of assaying, reliability of channel and muck 
sampling, sample intervals in long-hole drilling, weight of rail 
in shaft, spacing of stations for long-hole drilling, and pattern 
of holes were discussed. The pertinent data will be incorporated 
in the draft of the contract. 


Mr. Lovitt reported that the face of the inclined shaft was about 
210 feet from the portal, that water under artesian pressure had 
been encountered in a drill hole ahead of the shaft, and that 
samples from two rounds of muck in the shaft had assayed 0.80 and 
0.40 ounce gold, respectively. The tentative point for the start 
of ONE participation in driving this shaft is at 270 feet from the 
portal.


4dh4 
Harold Kirkemo 


HKirkemo/mm 
cc: Director's Reading File 


Division File 
Economic Geology File 
ONE File 
ONE Reading File 
Kirkemo
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MINE OFFICE, NORMANDY 2.8657 


PURCHASING, NORMANDY 2.8860 .. 


L-D MINES 
P.O. Box 1668



Wenatchee, Washington


September 7, 1965


OFFIC IAL

COPY



'0. M. E.

RECEIVED 


SEP 9 1965 


INITIALSCODE 


QOd 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U.S. Department of the Interior 
Washington 25, D. C.


Re: ONE_6 L160 (Gold) 
L.-D Mines. 
B-Reef 
Chelan County, Washington 


Dear Mr. Johnson: 


Following our telephone conversation with Mr. 
Kirkemo this morning, we prepared and enclose a 
copy of the L-D Mines Agreement between y Mines, 
Inc., and the Wenatchee Mining Partnership. 


If this is not satisfactory, we will forward the 
original document for your inspection. 


Yours very trul
I 


E. H. lo	 t 
Manager


C'i 


Enc.







MINE OFFICE, NORMANDY 2.8657 


PURCHASING, NORMANDY 2.8860 


L-D MINES 
P.O. Box 1668



Wenatchee, Washington 


August 26, 1965


OFFICIAL

COPY 


Oo M0 E0 


RECEIVED



AUG 30 1965 


INITIALS 


H 


Mr. Frank E. Johnson 
Chief, Office of MLnerals Exploration 
United States Department of the Interior 
Washington 25, D.C.


Re: O-646O (Gold) 
L..D Nines 
B-Reef 
Chelan. County, Washington 


Dear Mr • Johnson: 


Enclosed please find copies of the letters you 
requested. 


Regarding the requested coordinates of shaft, we 
are preparing a map withthis information. It 
should be in the mail tomorrow or the next day. 


E.}Llovtt 
Manager 


Enc







.	 . 


WENATCHEE NING PARTNERS}P 


P.O. Box 1668 


Wenatchee, Washington 


August 26, 1965 


Manager 
L-D Mines 
P.O. Box 1668 
Wenatchee, Washington 


Re: Proposed Exploration Program on "B" Reef 


Dear Sir: 


If the ONE will put up 50% or better of the costs of 
doing this work, we will put up our share of the 
remaining cost. 


We hae been interested in the program for sometime, 
but have hesitated to take the full risk. 


Yours very truly,


HIP 


E. H. Eovitt, Manager







.	 S 
DAY MINES, INC. 


WALLACE, IDAHO



83873 


HE:NRY L. DAY	 SKYLINE 2-1161 (OFFIcE) 
PRESIDENT	 SKYLINE 3-7271 (RESIDENCE) 


August25, 1965 


Mr. E. H. Lovitt, Manager 
L-D Mines, 
P. o. Box 1668, 
Wenatchee, Washington. 


Dear' Mr. Lovitt: 


We have reviewed your' proposed exploration program on 
"B" reef. 


We believe the program has considerable merit, but we 
are heavily committed on. other projects which we feel have greater 
merit. As a cons equence, we would not bear our full share of 
the cost. With the OME putting up 50% of the cost, we would be 
willing to put up our proportionate share of the remaining 50% of 
the cost.


Yours very truly, 


HLD :KAE 
Ends. 3 dc
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B Reef 
Chelan County, Washington 


The L-D Mines Agreement received yesterday from Mr E H Lovitt, 


Manager, L-D Mines, was reviewed informally this morning by 
Mr Robert W Long, Assistant Solicitor The lack of a date and 
of signatures, and the absence of 12 pages from the 16-page 
document were deemed sufficient reasons by Mr Long to request 
a better copy from Mr Lovitt Clarification of an ambiguous 
statement in the Agreement was suggested also 


I phoned Mr Lovitt and requested the following information 


1 A clear duplicate copy of the L-D Mines Agreement 
showing date and signatures, or an actual copy of 
the document for review in the Solicitor's office. 
The latter would be returned to Mr Lovitt 


2. Clarification of the third paragraph on the first page 
of the Agreement As now stated, it is not certain 
that this is the first and only conveyance or transfer 
to DM1 (Day Mines, Inc ) of WMP (Wenatchee Mining 


Partnership) interests 


3 Mine coordinates of the portal of the proposed 


inclined shaft 


Mr Lovitt promised prompt mailing of the legal papers as soon as 
his lawyer returned from vacation, possibly on August 23 


The shaft on B reef already has been driven nearly 100 feet The 
tentative starting point for continuing the shaft as an ONE project 
is at 270 feet from the portal This point may be reached by 


October 1


A44Jt )4 
Harold Kirkemo 


HKirkemo/ gla 
cc to Division File	 ONE File 


Director's Reading File 	 ONE Reading File 
Economic Geology File	 Harold Kirkemo	 23263
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August 18, 1965 


Memorandum 


To:	 The File 


From:	 Harold Kirkemo, Office of Minerals Exploration 


Subject: ONE-6460 (Gold) V

LD Mines 
BReef 
Chelan County,Washington 


On Tuesday morning August 17, 1965, the writer phoned 
Mr. E. H. Lovitt, Manager, L-D Mines, in Wenatchee, Washington, 
to:


1. Request true copies of documents which give, the 
Applicant control of mineral rights in the land proposed for 
exploration. This land includes the E^ SE^ SE^ sec. 16, 
T. 22 N., R. 20 E., and the NE portion of Section 21 and the 
NW portion of Section 22 which may be entered by workings from 
the proposed inclined shaft. 


2. Restate the request for supplementary financial infor-
mation from the joint venture partners, Day Mines and Wenatchee 
Mining Partnership. Our original request for this information as 
stated in a letter dated August 10, 1965, had been misunderstood 
by Mr. Lovitt. 


3. Request mine coordinates for the portal of the proposed 
inclined shaft. This will be useful in preparing exhibits for 
the forthcoming contract.


Harold Kirkemo 


HKirkemo/mm 
cc: Director t s Reading File 


Division File 
Economic Geology 
ONE File 
ONE Reading File 
Kirkemo
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I INE OFFICE, NORMANDY 2.8657 
PURCHASING, NORMANDY 2.8860 


L—D MINES 
P.O. Box 1668



Wenatchee, Washington 


August 17, 1965 iar 


COpy 
G	 E 


•q


iLmii 


Mr. Frank E. Johnson 
Chief, Office Of Minerals Exploration 
United States partment of the Interior 
Washington 25, D.C.


Je: OME..6460 (Gold) 
L-D Mines. - 
B-Reef 
Chelan County, Washington 


Dear Mr. Johnson: 


Enclosed herewith please find the following: 


(1)Copies of title to Item 3, Section 22 


(2)Copy of contract covering purchase of 
Section 21 and mineral rights on Item 9, 
Section 16 


(3)Pertinent pages from the L-D Mines 
Agreement which would indicate form 
of transfer to LD Mines 


Yours very tru 


E. H. Iovitt 
Manager 


Enc
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


GEOLOGICAL SURVEY 


August 16, 1965 


MemorandumV 


To:	 Chief, Office of Minerals Exploration 


From:	 Harold Kirkemo, U. S. Geological Survey 


Subject: On-site examination report

O1IE-6460 (Gold) 
B Reef 
L-D Mines 
Chelan County, Washington 


INTRODUCTION 


The writer examined B reef on June 29, 1965, accompanied by 
Mr. Bill Lancaster, miner, who drove most of the recent workings 
in the deposit. Discussions with Mr. E. H. Lovitt, manager of 
L-D Mines, the Applicant, followed later and were continued the 
next day. 


A project costing $250,000 is proposed to explore for gàld and. 
silver ore in B reef, a mineralized elongate ridge which is. on 
the same geologic structure as the Applicant's Golden King mine. 
The latter is about one-half mile to the south and has, produced 
nearly $13.5 million in gold and silver ore n the past 15 years. 


The purpose of this project is to test possibilities for subse-. 
quent development of sufficient ore reserves to warrant instal-
lation of a cyanide circuit in the flotation concentrator at the 
Golden King mine or the construction of a cyanidation plant. 
Mill tests indicate that it is not economical to treat gold, ore 
from B reef by f1otaton because only 80 percent of the gold. 
content is recovered whereas about 	 percent is recovered by 
cyanidation. A minimum reserve of 75,000 tons of' ore is neces-
sary to warrant building the additional ore treatment facilities. 


CONCLUSIONS & RECOMMENDATION 


Geologic conditions at B reef are similar to those' at the nearby 
Golden King mine, which is producing significant quantities of L9







S	 . 


gold-silver ore. B reef is on the same major structure, the rock 
formations are the same, and the characteristics of mineralization 
appear to be the same. Whether B reef is in the border zone of 
mineralization associated with any of the three stages of wall 
rock alteration noted in the producing mine has not been deter-
mined. The possibility that significant deposits may be found is 
worth testing. 


It is recommended that the Government enter into an exploration 
contract with L-D Mines and provide 50 percent of the funds neces-
sary to explore for gold-bearing ore bodies in extensions of 
B reef.


LOCATION & ACCESSIBILITY 


B reef is about two miles southwest of Wenatcheé and 1.5 miles west 
of the Columbia River near the geographical center of the State of 
Washington. (See Figure 1.) The northernmost workings of the 
Golden King mine are about one-half mile south of B reef. The 
reef is in Dry Gulch and can be reached by driving. south in 
Wenatchee on Miller Street to Circle Road and west about 500 feet 
to the access road which extends south about 500 feet. 


The climate in this part of Central Washington is semiarid; the 
hills above the river terraces are sparsely covered with grass and 
sage brush. Elevations range from 1,000 feet in Dry Gulch to 
2,064 feet on the divide between Dry Gulch and Squi.lchuck Creek. 
Water is available from the city or from irrigation companies. 
Mine timbers are available locally, and electric power is avail-
able on the property. 


ORGANIZATION OF APPLICANT FIRM 


L-D Mines, P.O. Box 1668, Wenatchee, Washington 98801, is a joint 
venture business firm organized in the State of Washington. Owner-
ship of the firm is divided as follows: 


Wenatchee Mining Partnership 
P.O. Box 1668 
Wenatchee, Washington 98801 


and 


Day Mines, Inc. 
Box 1010 
Wallace, Idaho 83873


(70 percent interest) 


(30 percent interest) 
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Partners in Wenatchee Mining Partnership and their individual 
interesta are as follows: 


537 - E. H. Lovitt 
P.O. Box 1668 
Wenatchee, Washington 98801 


20% Estate of Vere McDowall 
Mrs. Thelma McDowall, Trustee 
Box 117 
Midway, Washington 


10% - Dr. Frank C. Buckland 
617 Metropolitan Building 
Vancouver 1, B.C. 
Canada


PROPERTY


7% B. 0. Brynelsen 
1050 Davie Street 
Vancouver 5, B.C. 
Canada 


5% - A. W. Fisher 


1403 Bürrard Building 
Vancouver 5, B.C. 
Canada 


5% - A. 0. Hall 
2767 Crescent View 
North Vancouver 
Vancouver, B.C. 
Canada 


The 20-acre tract of land which includes B reef is the E? SE^ SE^, 
sec. 16, T 22 N., R. 20 E., W.M. True copies of documents pertain-
ing to transfers and assignments of land and mineral rights to this 
ground have been requested of the Applicant because they were not 
submitted with the application. 


Sections 21 and 22, T. 22 N., R. 20 E. are within several hundred 
feet of the south end of the proposed shaft. The Applicant holds 
fee titles to this land. (See Figure 2.) 


HISTORY & DEVELOP4ENT 


B reef was explored by three companies in the past 15 years. 
Underground workings totalling 1,200 feet were driven on three 
levels to explore a block of ground 380 feet long, 220 feet wide, 
and 125.feet in vertical extent. (See Figures 3 and 4.) 


The first work on B reef was by the Anaconda Copper Mining Company 
in the early 1950's when that company also held a purchase option 
on the Golden King mine. This consisted of 315 feet on the 
1040 level (ACM Adit level), a 90-ft. vertical shaft from the 
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1040 level, 162 feet of drift and crosscut from the 45-ft. level 
(995 level) of the shaft, and several diamond drIll holes of 
unknown depth. 


Wenatchee Mining Partnership in 1957-58 and L-D Mines in 1964 
drove 330 feet on the 1040 level, 400 feet on the 1000 level 
(Ramp level), a 25-ft. raise, about 70 long holes totalling 
nearly 5,000 feet, and excavated a small open cut on the west 
side of the reef. Shipments from this work totalled 43i6 tons 
averaging 0.3 oz. gold and 0.663 oz. silver per ton. 


Anaconda's exploration of''B reef diSclosed quartz stringers con-
taining interesting values in gold, but the tonnage possibilities 
were not sufficiently 'encouraging to warrant additional effort 
and expense. Subsequent exploration shows promise for discover-
ing larger blocks of mineralized ground than was apparent from 
the quartz stringers alone. 


Prior to 1961 very favorable rates prevailed for treatment of 
the Golden King siliceous gold öre at Americaü Smelting & Refining 


s smelter at Tacoma and 'all ore was shipped as crude ore. 
Sometime since 1961, however, smelter rates on this type of ore 
were raised considerably. This fact plus the fact that producti9n 
was forthcoming' from lower grade ore deposits led to construction 
'and operation of a flotation concentrator by L-D Mines. 


With the exception of'occasional shipments to Tacoma of direct 
smelting ore from prospects such as B reef, all ore ié treated in 
the concentrator • The current monthly rate of production from 
the Golden King mine is about 8,000 tons of ore and about 180 tons 
of, flotation concentrate.


GEOLOGY 


General 
B reef is within a unique belt of gold mineralization that trends 
in a northwesterly direction for several miles west and southwest 
of Wenatchee. The area is underlain by several thousand feet of 
continental sandstone, shale, conglomerate, and coaly sediments 
of the early Eocene Swauk Formation. These rocks are folded into 
broad synclines and anticlines which trend in a northwesterly 
direction. One exceptionally steep fold is the Golden King anti-
dine, which in places is overturned and cut by thrust faults. 
This structure extends about four miles northwestward from Squilchuck 
Creek, across Dry Gulch, along the hills west of Wenatchee, and into 
Canyon Number Two. (See Figure 5.) 
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Scattered along the antic line are 'reefs' or elongate altered and 
mineralized zones in the Swauk Formation. These range in length 
from 200 feet to one-quarter mile and in width from 100 to 600 
feet. Five reefs, Golden King, MacBeth, A, B, and C have been 
explored for gold and silver. The first two reefs have produced 
about 833,000 tons of ore valued at nearly $13.5 million. The 
precious metal content of the ore was about 367,500 ounces gold 
and 420,000 ounces silver (0.44 oz. gold and 0.50 oz. silver per 
ton). Other mineralized outcrops not identified as reefs have 
been explored. 


Volcanic plugs and dikes, which intruded the Swauk Formation in 
mid-Eocene time, form prominent ridges and knobs on both sides 
of the Golden King anticline. These are porphyritic rocks of 
rhyolitic, dacitic, and andesitic composition. The spatial rela-
tionship of these barren rocks to the mineralized reefs suggests 
a genetic correlation. 


The reefs exhibit three stages of hydrothermal alteration and 
deformation. In the first stage, feldspars in the arkosic sedi-
ments were altered to sericite, the bedding planes in some areas 
were obliterated, and the rocks locally have the appearance of a 
granite as on the Golden King and B reefs. In the more advanced 
stage, alteration resulted in silicified and brecciated sedimentary 
rocks as can be seen on portions of MacBeth and A reefs. In the 
most advanced stage of alteration, the silicified brecciated rocks 
were resilicified as is evident at A reef and portions of MacBeth 
reef. Mineralization is present in rocks associated with any. of 
the three stages of alteration and is never preóêat . in fresh, 
unaltered rocks. Ground support is not necessary in. most workings 
traversing altered rock, but is required in fault zones, and in 
many sections through unaltered sedimentary rocks. 


Gold-silver mineralization in the reefs is typically epithermal 
and is associated with procelaneous quartz veins which range in 
thickness from a fraction of an inch to 6 feet. Native gold, 
electrum, naumannite (Ag 2Se), and aguilarite (Ag4SeS) are the 
principal ore minerals; pyrite, chalcopyrite, tetrahedrite, 
sphalerite, and stibnite are accessory minerals. The ore minerals 
are fine-grained and are seldom visible megascopically. This 
assemblage of minerals is reported by Garth Crosby, geologist for 
Day Mines, to resemble that found in the gold ores at Republic, 
Washington. 


The principal veins at the Golden King reef are widely spaced and 
were mined individually. The main ore bodies on MacBeth reef 
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consist of innumerable, closely-spaced veins in intensely silici-
f led, brecciated masses which are mined in large blocks. Minable 
ore has been foUnd throughout a vertical range of 1,050 feet. 


B Reef 


B reef is about 250 feet long, 100 feet wIde, and 100 feet high. 
Isolated outcrops of the reef extend another 100 feet to the 
south. Gravels from Dry Gulch surround the reef on three sides, 
and surface wash from the hillside to the south covers the 
southern flank. A dome-shaped mass of quartz dacite crops out 
about 200 feet east of the reef, and a ridge of rhyolite is 
exposed a quarter mile to the southwest. 


Arkosic sandstone, shaly sandstone, conglomerate, shale, and 
altered arkosic sandstone underlie the reef. Imprints of leaves 
and plant stems are present as are thin beds and fragments of 
tuff. The sedimentary beds strike due north to N. 35°W. and dip 
450 west to vertical. The silicified and brecciated sandstone 
has been described as a "granitized" sandstone because of its 
superficial granitic appearance. Pebble dikes, some containing 
pebbles up to 4 inches long, are present on 1040 level. A few 
randomly distributed veins of quartz, some containing adularia 
and feldspar, are exposed in the workings. These are 0.1 to 0.3 
ft. wide, and dip from 50 to 25°, generally to the west. Scat-
tered spots of iron oxide are present, but no recognizable ore 
minerals are visible. 


Hand-cut samples of quartz veins mB reef commonly show assays 
of better than an ounce of gold per ton. The highest grade sample 
of öre was from a vein 0.1 ft. wide which assayed 19.58 oz. gold 
and 13.05 oz. silver per ton. The average grade of about 95 tons 
of rock mined near the site' of this sample was 0.25 oz. gold and 
0.71 oz. silver per ton, which suggests that gold-silver miner-: 
alization may extend into the wall rocks or is' present in quartz 
veinlets that are too.narrow to be sampled individually. The need 
for sampling and assaying bulk quantities of mineralized rock is 
evident if the ore reserve potential of the deposit is to be 
evaluated. 


The Applicant's assay maps suggest a southward trend and a slight 
downward rake of the mineralized ground in the southwest portion



	


of the reef. The better ore values are in material 	 the 
general area of a slight flexure in the sedimentary beds where 
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more widespread wall rock alteration is present. 


Relatively unaltered sedimentary rocks are exposed in crosscuts 
in the east side of the reef and in the southwest-bearing adit 
on 1040 level. The absence of altered and mineralized rock in 
the southern portion of the southwest adit caused the Applicant 
to discontinue exploration of B reef to the south on this level. 


Two long holes, No. 's 64 and 66, near the end of the southwest 
adit terminated in mineralized rock containing about 0.35 oz. 
gold per ton. The depth to the ore intercepts is unknown because 
the length of these holes is not stated. However, the presence 
of ore grade material beginning at a depth of possibly 80 to 100 
feet below 1040 level supports the suggestion of a southward 
projection of the mineralized material observed in the workings 
to the north. Holes 64 and 66 are not conclusive tests of this 
area because they may have penetrated only the upper limits of 
an underlying mineralized zone. 


APPLICANT' S PROPOSAL 


The Applicant proposes to: sink an inclined shaft from the portal 
of the 100 level about 850 feet on a bearing of S. l5°E. and on a 
slope of - 15°; drift northward from the shaft in mineralized rock 
at 100-foot vertical intervals; and explore with long holes and 
raises as developments warrant. The project would be completed in 
two years. 


Estimated total cost of the project as originally proposed was 
$250,000. A unit cost antract was requested. The Applicant is 
equipped and qualified to perform the work. 


No detailed estimates of necessary costs were furnished with the 
application or submitted in response to a letter to the Applicant 
dated June 17, 1965. Apparently, a breakdown of costs in the 
detail requested is difficult under the Applicant's accounting 
system. 


The following information regarding costs, equipment, and services 
was obtained during the field examination. 


Shaft sinking 


$60 - $65 per foot 
Daily rate of advance. - 4 feet 
Shaft timbering - $100 per thousand board feet plus 


$5 per linear foot installation 


r4







.	 . 


Drifting 


$40 per foot 
Daily rate of advance 5 6 feet 


Raising 


$40 per foot 
Daily rate of advance - 4 feet 


Long-hole drilling 


$1.00 per foot, including assays for gold and silver of 
drill cuttings collected over 8-foot intervals. 


Assaying 


Cold and silver - $3 


Front end loaders would be used for loading and hauling rock from 
the shaft. The Applicant owns two loaders each with 2 cubic yard 
capacity, a Caterpillar, fair market value $15,000, and an Allis 
Chalmers, fair market value $20,000. 


An 8-inch compressed air pipeline extends from B reef to the com-
pressor plant at the Golden King mine where ample capacity is 
available. The Applicant also owns a 600-cubic foot portable air 
compressor. 


The supply, service and repair facilities, the labor force and 
supervisory staff at the Golden King mine are available for the 
work proposed at B reef. 


The Applicant was informed that the Government could not contribute 
to the cost of sinking the shaft through the block of mineralized 
ground already explored in B reef. Beyond apoint about 270 feet 
from the portal, the shaft would be exploring new ground; and the 
project would be eligible for an exploration contract. 


The ratioof gold to silver values in ore shipped from B reef is 
about $35 to $2.60 so the proposed project is eligible for assistance 
on a 50 percent basis.


PAP 
Harold Kirkemo 


HKirkemo/nnn 
cc: MacLaren (2) 


USGS (SRO) 
Kirkemo	 8
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L-D MIN 
P.O. Box 1668



Wenatchee, Washington


MINE OFFICE, NORMANDY 2.8657 
PURCHASING, NORMANDY 2.8860 


--


I_ i_J	 .


AUG 16 1965 


August 13, 1965
	


C0D3 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Washington 25, D.C.


Re: Oi€..646o (Gold) 
L.D Mines. 
B Reef 
Chelan County, Washington 


Dear Mr. Johnson: 


Reference is made to your letter of August 10, 1965 and the first paragraph 
wherein you require additional information with respect to interest in the 
land and the mineral rights involved. 


I find that two leases indicated on our Key Plan were not described in 
Schedule A. Duplicate copies of the , deficient documents are enclosed. I 
presume this is the information you require. 


It was not our intention to do any exploration work on any of the leases at 
the present time. However, if you insist that the adjoining leases be involved 
in the present proposed'project, we will include such leases as you feel abso-. 
lutely necessary to the project. 


The leases involved in Items 13 and 14, Section 16, have some. exploration pos.
-sibilities.' Considerable work has been done on them. However, our efforts to 


date have failed to reveal anything tangible, and, as a. consequence, we have not 
as yet come up with a concrete plan. In time we hope to qualify these leases as 
an exploration project. 


Regarding your last paragraph concerning supplementary financial information, 
I will forward the letters requested as soon as I get this 'information, from my 
partners.


veryt, 


E. H. T.ovitt 
Manager 


Enc.
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P 0 kit 1668 
Wenatches, Washington 98801 


Re G6460 (Gold) 
LD Mines 
I Reef 
Chelan County, Washington 


Dear Mr I9ovLtt 


In further consideration of your application, additional 
*ation is required with respect to your interest in the land and 
mineral rights involved Supplementary financial information is 
requested also 


You submitted Schedule * in reply to Item No 2 of the application 
form The Mineral Rights section of your $hedule A includCs land 
in sec 169 t 22 N , 1 20 1., W N , which covers the proposed 
xploration program on I *eef If the mineral rights are not 


owned outright, we hou1d have a true copy o all documents which 
give you control of the mineral rights, I e , original lease and 
all assignmentS thereof We would alsO require copies of the 
approval of the lessor for each assignment if the original lease 
co stipulates 


If the mineral rights are not oWned outright, we would require 
Lien ad Subordination Agreements from the lessor and any of the 
assignees who retain overriding royalties in the lease If the 
lessor will net sign a Lien and Subordination Agreement, w aheuld 
have copts of letters in which h* so states In lieu of Lien and 
Subordination Agreements, th* Government requires a Performance 
bed in the ameunt f the Government' a share of the contract if 
granted 


Two s.t of Lien and Subordination Agreements forms, )O4E oru 52, 
are inclosed for your use if necessary
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Zeview Of the app1t.atIe has raised several ssatiens for wMcls 
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I ized unit cu eatrsc	 **t did ast prepare a bx*akdoim of wiLt 


,	 I	
( 


I,


23263







cOsts for individul items and serviceg as requested in 
Catejorie 7.(b) through 7.(g) in the application. Theøe 
details are needed as part of the application and should be 
available at least by the tin , of the ofl uilIte ezeatnation. 


Thu request for additional informatiOn should not be construed 
4$ * coisitent by the Govenient to grant an exploration 
contract.


Sincerely yours, 


George Furnich, Jr. 


Acting Drector











Volcanic plugs and dikes, which intruded the Swauk Formation in 
mid-Eocene time, form prominent ridges and knobs on both sides 
of the Golden King antic line. These are porphyritic rocks of'. 
rhyolitic,. daçitic, and andesitic composition. The spatial 
relationship of these barren rocks to the mineralized reefs 
suggests a genetic correlation. 	 .	 . 


The reefs exhibit.various degrees of hydrothermal alteration an4 
deformation. In:the first, the feldspars in the ar.kosic sedi-
ments were altered to sericite, the bedding planes in some areas 
are obliterated, and superficially the rocks have the appearance 
of a granite. More advanced alteration resulted in silicif.ication 
and brecciation. In the most advanced alteration, the brecciated, 
silicified mass was resilicified.	 . '.	 .	 . 


• Goldsilver mineralization in the reefs is typically epithermal 
and is associated with procelaneous quartz veins which range in 
thickness from,a fraàtion of an inchto 6 feet. Native gold and 
electrum are the gold minerals present. Naunianite and aguilarite 
are . the silver minerals; and pyrite, chalcopyrite, tetrahedrite', 
spha]^'erite, and stibnite:are accessory minerals. The oreis 
fine grained ,and never visible megascop ically. In the reef on 
the Golden King claim 2 miles south of B reef, the veins were 
widely spaced and were mined individually. In the reefs on 
MacBeth claim, the ore bodies consisted of innumerable closely-
spaced veins in intensely silic'ified, brecciated masses. Minàble 
ore has been found throughout a vertical range of 700 to J.,000 feet. 
The Golden King and MacBeth. claims have yielded nearly all of 'the 
production to, date. Ore bodies similar to these have been sought 
with exploration on other reefs including B reef. 


B reef is about 250 feet long, 100 feet wide, and 100 feet high.. 
Isolated outcrops of the reef extend another 100 feet to 
The reef is , surrounded by gravels from Dry Gulch and surfa ' 
from higher slopes to the south. A' rhyolitic ridge lies 3kt'-' 
west of the reef. Tuffaceoué sanidstonè 'occurs with the typical 
Swauk sediments that underlie the reef.' The beds strike due north. 
to N. 35°W. and dip from 45° west to vertical. 


Fossil leaves, conglomerate, shale, granitic-appearing altered 
arkosic sandstone, and a ilic if led brecciated masses occur in the' 
reef.' Narrow quartz stringers are randomly distributed in the 
altered sedimentary rocks'.' 'Assays àf cut lamplés, mwk samples, 
and drill core samples range in metal, content from 0.005 Ounce to 
19.58 ounces gold , and' 0.05 to 13.05 ounces silver per ton across 
widths of 0.1 ft. tO 3.7 ft.	 • 


-







Adits, crosscuts, and shafts totalling about 1,100 feet, and 
about 40 long holes totalling about 2,000 feet have been driven 
on B reef. These have explored a block of ground 400 feet long, 
250 feet wide, and about 110 feet deep. Ore shipments totalling 
4,316 tons averaging 0.356 ounce gold and 0.663 ounce silver 
were made from the reef in the period January 1957 - August 1964. 


Th similarity to nearby producing reefs of wall rock conditions 
at B reef and the presence of scattered gold-quartz veinlets, 
some high grade, suggest that further exploration is warranted 
to determine whether ore bodies are present at greater depth or 
further along the strike. Because of the epithermal nature and 
moderate vertical range of the Golden King type ore bodies, such 
exploration should not test large vertical intervals without 
investigating intermediate levels enroute. Geology should be 
mapped and studied as the work progresses, and the advance should 
be adequately sampled. 


The Applicant's program would be conducted along these guidelines 
but perhaps with a larger program than necessary, or larger than 
OME regulations would allow. 


The application should be referred to the field for field exam-
ination. 


HKirkemo/nnn 
cc: Director's Reading File 


Kirkemo 
Docket
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DRATION CONTRACT 
•	 L-D MINES 


OME-6460 


EXIIIBITA 


The purpose of the project is to explore for gold-bearing 
ore bodies by shaft sinking, long-hole drilling, crosscutting, drift-
ing, and raisinginand along B reef, a. mineralized reef consisting 


of altered sedimentary rocks in the Swauk formation of Eocene age, 
and associated igneous rocks. 


General Provisions 


All significantly mineralized areas traversed by the 


exploratory workings shall be sampled by collecting a representative 
bulk sample of each round broken in significantly minexalized areas. 
In addition, channel samples cut normal to the trends of the deposits 
at intervals of not more than 5 feet may be taken where more detailed 


information is desired. Long-hole drill cuttings showing significant 
mineralization shall be sampled. No individual long-hole sample 
shall represent more than 8 feet of hole. 


Samples from whatever source shall be split as necessary and. 
assayed for gold. and silver. The Operator shall store one splitof 
each sample in a suitable container properly identified as to source 
and location for Government inspection and possible use. With prior 
Government approval, the Operator may dispose of the stored samples. 


True copies of assay certificates of all samples shall be 
subrñitted with the Operator's monthly reports, which shall also 
include maps or sketches showing the work completed during the 


- reporting period, the location, width, and assay values of the 
samples, and the general geologic formations and structures traversed 


by the workings.	 • 


The Operator shall provide such supervision, labor, te 
nical services, and equipment as may be required to complete the 
in a satisfactory manner. 


•	 • No work under this contract shall be performed closer 
100 feet to the outer boundary of the project area.
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/ -	 .	 The location, direction, and extent of each work item shall 


/	
be subject to. prior Government approval, 


/


	


	 The work shall be divided Into two stages. The . Operator shall 
perform all of the Stage 1 work and as much of the Stage II work as 
is approved and confirmed in writing by the Government. 


Prior to undertaking .Stae I of the project and within a 
reasonable time (J months) after executing this contract, the Operator 
at its own cost and e.ens;e shall, drive an inclined shaft southward 
through previously explored ground in B reef to a point near mine 
coordinateso,. 14.3o N., and 24,820 E' This point is about 270 feet south 
of and about 60 feet lower in elevation than. the floor of the shaft at the 
portal.	 . .	 .	 .	 .	 . 


Under the contract, the inclined shaft shall be not less than 
10 by 7 feet. in cross section in the clear of timber, and, shall be 
timbered as necessary using standard 8-. by 8-inch cut or equivalent 
round timbers. Air lines, water lines, and ventilation pipe shall 
not be less than 4-inch, 2-inch, and 16-inch diameter, respectively. 
Rails shall be installed where necessary and. shall be not less than 
30-pound size. 


The drifts andcrosscuts shall be not less than 5 by 7 feet 
in cross section and shall be timbered as necessary using standard 
8-. by 8-inch drift sets. or equivalent round timber. Mine rails shall 
be of not less than 20-pound size, air lines not less than 3-inch. 
diameter, water lines not less than 1-inch diameter, and ventilation 
pipe not less than 14-inch diameter. 


Raises shall. be 5 by 7 feet in cross section, and be divided 
into a manway and chute by a row of 8- by 8-inch stufls with . 3-Inch 
lagging nailed to the stulls on the chute side. 


Description of the Work 


The approximate locations of the work described for Stages I 
and II are shown In plan view on Figure 2, entitled "Map Showing Under-
ground Workings and Proposed Exploration Work, B Reef Project, Chelan 
County, Washington," and in elevation view on Figure 3, entItled . "Cross 
Section through Underground Workings and Proposed Explàration Work, B 
Reef Project, Chelan County, Washington". Both figures are attached 
hereto and. made part hereof.
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StaeI 


From the face of the inclined shaft near mine coordinates 
l0, l#30 N., 214,820 E., and about 60 feet below floor level at the 
portal, continue the inclined s}aft another 290 feet on approxi-
mately a -15° incline in a southerly direction to traverse the 
mineralized., zone... in.,B.,reef. as,. schematically, shown on Figures 2 and 3. 


To f'tirther explore the minerallzed zone, a station shall 
be established at a selected level in the shaft driven in Stage I, 
and drifts or crosseuts extended to th.e limits of the mineralized 
structure. An aggregate of not more than 750 feet of drifting and 
crosscutting shall be performed on this level. 


Percussion long-hole drilling not exceeding 11.,000 feet shall 
be performed from this level to further test the extent of mineralization. 
Drill stations shall be spaced no less than 100 feet apart, and no more 
than 6 holes shall be drilled at one station. 


Raises totalling not more than 300 feet shall be driven from 
this level at locations not less than 200 feet apart. Maximum height 
for individual raises shall not exceed 75 feet. 


Stage II 


Stage II shall be dependent upon the results of the Stage I 
work and is subject to prior written approval by the Government. 


-	 The work will be a continuation 'of the inclined shaft with 

another level established for drifting, long-hole drilling, 'and raising. 


Under Stage II not more than 290 feet of shaft sinking, 750 
feet of drifting and crosscutting, 14,010 feet of long-hole drilling, and 
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Estimated. Costs of the Project 


Fixed. Unit Costs


geI 


290 feet sht sinking	 $60 00/foot $17,	 0.00 


150 feet timbering in shaft © $10.00/foot 1,500.00 


750 feet drifting and. crosscutting 
@ $IiO.00/foot 30,000.00 


1,O00 feet long-hole drilling including 
assaying for gold. and silver @ $1.00/foot 14.,000.00 


300 feet raising	 $140.00/foot 12,000.00 


100 muck and channel samples for gold. and. 
silver assays © $2.50/sample 1,000.00 


.1
Total Stage I $65,900 00 


t : 


Stage II 


290 feet shaft sinking @ $65.00/foot $18,850.00 


150 feet timbering in shaft @ $10.00/foot 1,500.00 


750 feet drifting and crosscutting 
@ $lio.00/foot 30,000.00 


1,0l0 feet long-hole drilling including 
assaying for gq.'ld. and. silver @ $1.00/foot 1, 010.00 


300 feet raising © $110.00/foot	 S 12,000.00 


• 1400 muck and. channel samples for gold and. 
silver assays @ $2.50/sample j,000,00 


Total Stage II $67,360.00 


Total Estimated Cost Stage I $65,900.00 


Total Estimated Cost Stage II 67,360.00 


Total Estimated. Cost of the Project $133,260.00 


Government Participation @ 50%
5	


• $ 66,630.00 


1
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EXHIBIT B 


,	 .	 NONDISCRIMINATION IN EMPLOTMEIT 


(Section 301, Executive Order 10925, March 6, 1961, as emened) 


.;	 'lAtring the performance of this contract, the contractor agrees as follows: 
. 


'(i) The contractor will not discriminate against any employee or applicant for employment 


e	 because of race, creed, color, or national origin. The contractor will take affirmative 
•


	


	 action, to.. ,er,sure that appJ4c, 	 s..,are empo.yeA,,. and..,tha employees are treated. during employ-
ment, without regard to their race, creed, color, or. national origin. Such action shall in 
elude, but not be limited,, to the following: employment, upgrading,'demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 


• be provided by the contracting officer setting forth the provisions of this non-discrimination 
•	 clause.


'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
I •'	 on behalf of the contractor,, state that all' qualified applicants will receive consideration 


for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective bargaining agreement or other contract or understanding, a notice to be pro-


• :	 vided by the agency contracting officer, advising the said labor union or workers' represent-
•


	


	 ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'(l.) The contractor will comply with all provisions of Executive Order No. 10925 of March 6, 
1961, as amended, and of the rules, regulations, and relevant orders of the President's 
Committee on Equal Employment Opportunity created thereby. 
'(5) The contractor will furnish all information.and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, arid accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, • regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or }Iith any of the said rules, regulations, or orders, this contract may be 


• cancelled, teiminated, or suspended in whole or in part and the contractor may be declared 

ineligible for further Government contracts in accordance with procedures authorized in 


• '


	


	 Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
.posed and remedies invoked as provided in the said Executive Ord .er or by rtile, regulation, or 
order of the. President's Committee on Equal Employment Opportunity, or as otherwise proyid.ed. 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opportunity issued pursuant to section 303 of Executive Order 


• .


	


	 No. 10925 of March 6, 1961, as amended, so' that such provisions will be binding upon each 
subcontractor or' vendor. The contractor will take such action with respect to any su'bcontr-
act or purchase order as the contracting agency may &trect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 


• the. United , States to enter into such litigation to protect the interests of the Unite'd States."t 
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*********************news release 


GEOLOGICAL SURVEY
	


Johnson - 343-5369



For Release to PWs, OCTOBER 29, 1965 


CONTRACT AWARDED TO CPLORE FOR GOLD IN CHELkN COUNTY, WASHINGTON 


The Geological Survey has contracted through its Office of Minerals 



Exploration to assist the L-D Mines of Wenatchee, Washington, to explore for 


gold on its property in Chelan County, Washington, the Department of the Interior 


announced today. 


The total cost of the work is estimated at $133,260, of which Government 


participation is $66,630. 


Past production from the property is reported as having been approximately 


$13,500,000 in gold. Exploration for gold-bearing ore bodies in reefs of altered 


sediiner1tary rocks associated with igneous intrusive rocks is to be performed by 


shaft sinking, long-hold drilling, crosscutting, drifting, and raising. 


To encourage domestic minerals exploration, the Federal Government 


participates with private industry in the cost of exploration for 35 mineral 


commodities • Funds provided by the Government are repaid by a royalty on productiari. 


Additional information and application forms for exploration assistance in 
Washington, Alaska, Idaho, Montana, and Oregon may be obtained from the CIvIE, 
Region I, South 157 Howard Street, Spokane, Washington 99204. Other areas are 
covered by the following offices: 


OME - Region II, Room 9007, 450 Golden Gate Avenue, P. 0. Box 36012, 
San Francisco, California 94102; 


OME - Region III, Building 20, Denver Federal Center, Denver, Colorado a0225; 


OME - Region IV, Room 11, Post Office Building, Knoxville, Tennessee 37902. 


The Office of Minerals Exploration, Geological Survey, Department of the 
Interior, Washington, D. C. 20240. 
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DAY MINES, INC. 
WALLACE, IDAHO


August 25, 1965 


Mr. . H. Lovitt, Manager 
L-D Mines, 
P. 0. Box 1668, 
Wenatchee, Washington. 


Dear Mr. Lovitt: 


We have reviewed your proposed exploration program on 
"B" reef. 


We believe the program has considerable merit, but we 
are heavily committed on other pro3ects which we feel have greater 
merit. As a consequence, we would not bear our full share of 
the cost With the OME putting up 50% of the cost, we would be 
willing to put up our proportionate share of the remaining 50% of 
the coat.


Yours very truly, 


77 


HLthKAE 
Ends. 3 dc







SILl AT E DAY MINES, INC. 
WALLACE, IDAHO
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WENATCHEE MINING PARTNERSI? 


P.O. Box 1668 


Wenatchee, Washington 


Aust 26 196$ 


anager 
,I.iDM.nes 
P.O. Box 1668 
Wenatchee, Waahinn 


Ret Pzposed Exploration gram On "B Reef 


ar Sir:'	 •' 


It the 0MB 411 put up $0 or better of the costs of 
doing this work• e 411 put u our share of the 
remaining cost. 


We have been interested in the program for sometime, 
but have hesitated to take the full rtsk., 


YO1rs very truly, 


E. H. Lovitt, Manager







August 261965 


Mr. Frank E. Johnson 
Chief,. Office of !Unera1s Exploration 
United States Department of the .Inter.or 
Washington 25, D.C. 


•	 Re: OM&64ó (Gold) 
LiD Mines 
BuReef 
Che]an County, Washington 


Dear Mr. Johnson: 


Er1osed please find copies of the letters you 
requested. 


Regarding therequested coordinates of shaft, we 
are preparing a map ith thts information. It 
Shou11 beintheinàiltouørmworthene*tday. 


Ioursve: t 


E. B. b tt 
?nager 


1c
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•	 Map Showing 
Applicant's Property Rights 



BREEF 
Chelan County, Washington


•Figure 2
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